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-REPORT ON MANUFACTURES.
DECEMBER, 1791.

The Secretary of the T'reasury, in obedience to the order of the House
of Representatives, of the 15th day of January, 1790, has applied his at-
tention, at as early a period as his other duties would permit, to the subject
of manufactures; and particularly to the means of promoting such as will
tend to render the United States independent on foreign nations for military
and other essential supplies; and he thereupon respectfully submits the
following report :

The expediency of encouraging manufactures in the United States, which
was not long since deemed very questionable, appears at this time to be pretty
generally admitted. The embarrassments which have obstructed the pro-
gress of our external trade, have led to serious reflections on the necessity
of enlarging the sphere of our domestic commerce. The restrictive regu-
Intions, which, in foreign markets, abridge the vent of the increasing surplus
ol our agricultural produce, serve to beget an earnest desire that a more
extensive demand for that surplus rsay be created at home ; and the complete
success which has rewarded manufacturing enterprise, in some valuable
branches, conspiring with the romising symptoms which attend some less
mature essays in others, justify a hope that the obstacles to the growth of
this species of industry are less formidable than they were appre?lended to
be; and that it is not difficult to find, in its further extension. a full indem-
nification for any external disadvantages which are or may b:a experienced,
;: (;v:(l‘lfe(t; ‘an accession of resources, fthmble to national independence

There still are, nevertheless, respectable patrons of opinions unfriendly
to the encouragement of mafufactures. The following are ellbstantia“};z
thc‘:‘ :;rgmnents by which these opinions are defended. =

I every country, (say those who entertain agri is the
most beneficml and preductive okject of hnman it::glr;)s’t)r;hrlcTull]tigrgo;;i:)m
n%rzglér, if not aniversally trae, applies with peculiar 'emphasis to the
~ nl;. :e A tn(tjes, on account ofvthe.xr Immense tracts of fertile territory unin-
abited and unimproved. Nothing can afford so advant loy-
ment for capital and laho i g Nt
p T, as the conversion of this extensive wilderness

into cultivated farms. Nothin wi i
i 3 g, equally ‘with this i the
population, strength, and real riches of tﬁe counlty., o

“T'o endeavor, by the extraordinary
rate the growth of manufactures, is, in fuct toe

; h at t necessarily be ise; in-
g:weq(,’ : tga‘ge I{%?Iy evg be wise in a Government to atten{pt tgng;e adi
wecon to the industry of its citizens. This, under the quicksighted guidance

private interest, will, if left to itself] infallibry‘ﬂd"-’fb dwn“m'f e to the
most profitable employment ; and it is by such employment that the public
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prosperity will be most eflectually promoted. 'To leave industry to itself,
therefore, is, in almost every case, the soundest as well as the simplest policy.

“This policy is not only recommended to the United States by consider-
ations which affect all nations;; it is, in a manuer, dictated to them by the
imperious foree of a very peculiar sitnation. 'The smallness of their popu-
lation, compared with their territory; the coustant allurements to emigration
from the settled to the unsettled parts of the country; the facility with which
the less independent coundition of an artisan can be exchanged for the more
independent condition of a farner : these, and similar causes, conspire to
produce, and for  length of time must continue to occasion, a scarcity of
hands for mannfucturing ocenpation, and dearness of labor generally. To
these disadvantages for the prosecution of manufactures, a deficiency of pe-
cuniary capital being added, the prospect of a successful competition with
the manufactures of Europe must be regarded as little less than desperate.
Extensive manufactures can only be the offspring of a redundant—at least
of a full population. 'Till the latter shall characterize the situation of this
country, it is vain to hope for the former.

“If; contrary to the natural course of things, an unseasonable and prema-
ture spring can be given to certain fabrics, by heavy duties, prohibitions,
bounties, or by other forced expedients, this will only be to sacrifice the
interests of the community to those of particular classes. Besides the mis-
direction of labor, a virtual monopoly will be given to the persons employed
on such fabries; and an enhancement of price, the inévitable consequence
of every monopoly, must be defrayed at the expense of the other parts of
the society. It is far preferable that those personsshould be engaged in the
caltivation of the earth ; and that we should procure, in exchange for iis
productions, the commodities with which foreigners are able to supply us
1 greater perfection, and upon better terms.” Sl ;

This mode of reasoning is founded upon facts and prineiples, which have
certainly respectable pretensions. If it had governed the conduct of nations
more generally than it has done, there is room to suppose that it might have
carried them faster to prosperity and greatness than they have attained by
the pursuit of maxims too widely opposite. Most gencral theories, how-
ever, admit of numerous exceptions ; and there are few, if any, of the poli-
tical kind, which do not blend a considerable portion of error with the
truths they inculcate. :

order to an accurate judgment how far that which has been just stated
ought to be deemed liable to a similar imputation, it is necessary to advert
Gu'eful]y to the considerations which plead in favor of manufactures, and
which appear to recommend the special and positive encouragement of them
I certain cases, and under certain reasonable limitations.

It ought readily to be conceded that the cultivation of the earth, as the
Plimary and most certain source of national supply, as the immediate and
<hief source of subsistence to man, as the prineipal source of those materials
Which eonstitute the nutriment of other kinds of labor, as including a state
Most favorable to the freedom and independence of the human mind—one,
perhaps, most conducive to the multiplication of the human species—has in-
trinsically a strong claim to pre-eminence over every other kind of industry.

t that it has a title to any thing like an exclusive predilection, in any
“ountry, ought to be admitted with great caution ; that it is even more pro-
::Qmﬁin, very other branch of industry, reqnires more evidence t an

yet been given in support of the pesition. That its real interests, pres

3
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cious and important as (without the help of exaggeration) they truly are,
will be advanced, rather than injured, by the due encouragement of manu-
factures, may, it is believed, be satisfactorily demonstrated. And it is also
believed that the expedieney of such encouragement, in a general view,
may be shown to be recommended by the most cogent and persuasive mo-
tives of national poliey. -

It has been maintained that agricnlture is not only the most productive,
but the only productive species of industry. The reality of this suggestion,
in either respect, has, however, not been verified by any accurate detail of
facts and calculations ; and the general argnments which are adduced to
prove it, are rather subtile and paradoxical, than solid or convincing.

Those which maintain its exclusive productiveness are to this effect :

Labor bestowed upon the cultivation of land, produces enough not only,
to replace all the necessary expenses incurred in the business, and to mait-
tain the persons who are employed. in it, but to afford, together with the
ordinary profit on the stock or capital of the farmer, a nett surplus or rent
for the landlord or proprietor of the soil. But the labor of artificers does
nothing more than replace the stock which employs them, (or which fur-
nishes materials, tools, and wages,) and yield the ordinary profit upon that
stock. It yields nothing equivalent to the rent of the land ; neither does it
add any thing to the total value of the whole annual produce of the land
and labor of the country. The additional value given to those parts of the
produce of land which are wronght into  manufactures, is counterbalanced
by the value of those other parts of that produce which are consumed by
the manufacturers. It can, therefore, only be by saving or parsimony, not
by the positive productiveness of their Jabor, that the classes of artificers
can, in any degree, augment the revenue of the society.

To this it has been answered—

I. “That inasmuch as it is acknowledged that manufacturing labor re-
produces a valne equal to that which is expended or consumed in carrying
it on, and continues in existence the original stock or capital employed, I
ougt!t, on El:at account a_loue, to escape being considered as wholly unpro-
ductive. 'That though it should be admitted, as alleged, that the consump-
tion of the produce of the soil, by the classes of artificers or manufacturers,
l\i}ﬁlc{;:cittl};:g;:::t et((l) tr}:t) i\;alue udded by their labor to the materials upo

2y . would not thence follow that it added nothing
to the revenue of the society, or to the aggregate value of the annual pro-
duce of its land and labor. If the consumption for any given peri
amounted to a given sum, and the increased value of the prgdnce mant-
factured, in the same period, to a like sum, the total amount of the con-
sumption and production, during that period, would be equal to the twe
sums, and censequently double the value of the agricultural produce cou-
sumed ; and though the increment of value produced by the clp es of artl-
ficers should, at no time, exceed the value of the rodu%e of :ﬁss]and con
:}x:emetli ll))g' them, yet there would be; at every moxp;xent, in conszquencﬂ'
pegée:t Ji g.,greater value of goods in the market than would exist md*

2. «That the position, that artificers can a ; as
ey oy oy oy ardfers ca agment hesevenueof 4%
ﬁ\mﬂy applicable to husbandmen or cultivators. It may be alike affirme

he‘i“m chssm, that the fund ﬂﬁlﬂimd-by.th.eir mn.y; and destined 0
their support,'is not, in an ordmarng;;mm-eqﬁal toﬂmj,w
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it will follow, that angmentation of the wealth or capital of the community,
(except in the instances of some extraordinary dexterity or:skill,) can only
proceed, with respect to any of them, from the savings of the more thrifty
and parsimonious.”

3. “That the annual produce of the land and labor of a country can
only be increased in two ways—by some improvement in the productive
powers of the useful labor which actually exists within it, or by some increase
in the quantity of such labor. That, with regard to the first, the labor of
artificers being capable of greater subdivision and simplicity of operation
than that of cultivators, it is susceptible; in a proportionably greater degree,
of improvement in its productive powers, whether -to be derived from an
accession of skill or from the application of ingenious machinery: in which
particular, therefore, the labor employed in the enlture of land can pretend
to no advantage over that engaged inmanufactures. That, with regard to
an augmentation of the quantity of useful labor, this; excluding adventitious
circumstances, must depend essentially upon‘an increase of capital, which
again must depend upon the savings made out of the revenues of those who
farnish-or manage that which is at any time employed, whether in agrieul-
ture or in manufactures, or in any other way.”

But while the exclusive productiveness of agricultural labor has been
thus denied and refuted, the superiority of its productiveness has been con-
ceded without hesitation.  As this concession involves « point of consider-
able magnitrde, in relation to maxims of public administration, the grounds
on whichyit rests are worthy of a distinet and particular examination.

One of the arguments made use of in support of the idea, may be pro-
Bounced hoth guaint and superficial : it amounts to this—That in the pro-
ductions of the soil, nature co-operates with man; and that the effect of
their joint labor must be greater than that of the labor of man alone.

This, however, is far from being a necessary inference. - Itis very con-
cetvable that the labor of man alone, laid out upon a werk requiring great
skill and art 1o bring it-to perfection; may be more productive, in value,
than the labor of nature and man combined, when directed towards more
Simple operations and objects; and when it is recollected to what an extent

@ agency of nature, in the application of the mechanical powers, is made
auxiliary to the prosecution of manufactures, the suggestion which has

en noticed loses even the appearance of plausibility. .

.Mt might also be observed, with a contrary view, that the labor employed
M agrienltare is, in a great measure, periodical ar_ld occasanal, dependlpg on
seasons, aud liable to various and long intermissions; while that occupied in
many manufactures is constant-and regular, extending through the year,
embracing, in some instances, night as well as day. Itisalso p_robable that
there are among the cultivators of land more expmples_qf remissness than
aMong artificers. 'The farmer, from the peculiar fertility of his land, or
Some other favorable circumstance, may frequently obtain a livelihood, even
With a considerable degree of carelessness in the mode of cultivation; but
the artisan can with difficulty efféct the same object, without exerting him-
Ppretty equally with all those who are engaged in the same pursuit.

nd if it may likewise be assumed as a fact, that manufactures open a

ider field to exertions of ingenuity than agriculture, it would not be a

ed conj e, that the labor employed in the former, being at once

nstant, more uniform, and more ingenious, that that which is em-
n the latter, will be found, at the same time, more productive.
OL. 1.—6
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But it is not meant to lay stress on observations of this nature ; they
ought only to serve as a counterbalance to those of a similar complexion.
Circumstances so vague and general, as well as so abstract, can afford little
instruction in a matter of this kind.

Another, and that which seems to be the principal argument offered for
the superior productiveness of agricultural labor, turns upon the allegation,
that labor employed on manufactures yields nothing equivalent to the rent
of land; or to that nett surplus, as it is called, which accrues to the pro-
prietor of the soil.

But this distinction, important as it has been deemed, appears rather
verbal than substantial.

It is easily discernible, that what in the first instance is divided into two
parts, under the denominations of the ordinary profit of the stock of the
farmer and rent to the landlord, is, in the second instance, united under the
general appellation of the ordinary profit on the stock of the undertaker;
and that this formal or verbal distribution constitutes the whole difference
in the two cases. It seems to have been overlooked, that the land is itself
a stock or capital, advanced or lent by its owner to the occupier or tenant,
and that the rent he receives is only the ordinary profit of a certain stock in
land, not managed by the proprietor himself, but by another, to whom he
lends or lets it,and who, on his part, advances a second eapital to stock and
unprove the land, upon which he also receives the usual profit. The rentof
the landlord and the profit of the farmer are, therefore, nothing more than
the ordinary profits of two capitals belonging to two different persons, and
united in the cultivation of a farm: as, in the other case, the surplus which
arises upon any manufactory, after replacing the expenses of carrying it on,
answers to the ordinary profits of one or more capitals engaged in the. pro-
secution of such manufactory. It is said one or more capitals, because; in
fact, the same thing which is contemplated in the case of the farm, some-
times happens in that of a manufactory. There is one who furnishesa
part of the capital, or lends a part of the money by which it is carried o,
and another who carries it on with the addition of his own capital. Outof
the surplus which remains after defraying expenses, an interest is paid to
the money-lender, for the portion of the capital furnished by him, which
exactly agrees with the rent paid to the landlord ; and the residue of that
surplus constitutes the profit of the undertaker or manufacturer, and agrees
with what is denominated the ordinary profits on the stock of 'the farmer.
Both. together make the ordinary profits of two capitals employed in @
manufactory; as, in the other case, the rent of the landlord and the revenue
of the farmer compose the ordinary profits of two capitals employed in the
cultivation of a farm.

The rent, therefore, accruing to the P
ven of Superion Do productivenles; 28 has been argued, is no. eriterion

pro eness. 'The question must still be, whether the
surplus, after defraying expenses of a given capital employed in the pur-
chase and improvement of a piece of land. is ore .

‘ 1 ' land, is greater or less than thatof 8
like capital employed in the prosecution of a manufactory; or whether the
whele value produced from a given capital and a givenryq’uami of labor
employed in one way, be greater or less than the whole value produced from
an equal capital and an equal quantity of labor employed in the other way;
or rather, perhaps, whether the business. of aoriculture. that of:
tures vill yield b grentent e of agriculture or that of manufec:

yield: Product, aceording to a compound ratio of: the

roprietor of the land, far from being
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quantity of the capital, and the quantity of labor, which are employed in the
one or in the other.

The solution of either of these questions is not easy; it involves numerous:
and complicated details, depending on an accurate knowledge of the objects
to be compared. It is not known that the comparison has ever yet been
made upon sufficient data, properly ascertained and analyzed. ‘T'o be able
tomake it on the present occasion, with satisfactory precision, would demand
more previous inquiry and investigation than there has been hitherto either
leisure or opportunity to accomplish.

Some essays, however, have been made towards acquiring the requisite
information ; which have rather served to throw doubt upon, than to confirm
the hypothesis under examination. But it ought to be acknowledged, that
they have been too little diversified, and are too imperfect to authorize a de-
finitive conclusion either way ; leading rather to probable conjecture than to-
certain deduction. 'They render it probable that there are various branches:
of manufactures, in which a given capital will yield a greater total product,
and a considerably greater nett product, than an equal capital invested in-the
purchase and improvement of lands ; and that there are also some branches,
m which both the grossand the nett produce will exceed that of agricnltural
ludustry, according to a compound ratio of capital and labor.  But it is on
this last poiat that there appears to be the greatest room for doubt.” 1t is far
less ditficult to' infer, generally, that the nett produce of capital engaged in
manufacturing enterprises is greater than that of capital engaged in agricul-
ture. i
The foregoing suggestions are not designed to inculcate an opinion that
manufacturing industry is more productive than that of agriculture.  They
are intended rather to show that the reverse of this oposition is not ascer-
tained; that the general arguments, which are bronght to establish it, are not
satisfactory ; and, consequently, thata suppesitionof the superior productive-
liess of tillage ought to be no'obstacle to listening to any substantial induce-
ments to the encouragement of manufactures. which may be otherwise per-
ceived to exist, through an apprehension that they may have a tendency to
divert labor from a more to a less profitable employment.

Ivis extremely probable that on a full and accurate developmem of the
matter, on the ground of fact and caleulation, it would be discovered that
there is no material difference between the aggregate progiuctweness of the
one and of the other kind of indastry; and that the propriety of the encour-
agements which may, in any case, be proposed to be given to either, ought
to be determined upon considerations irrelative to any comnparison of that
nature,
~IL But without contending for the superior productiveness of manufactur-
g industry, it may conduce to a better judgment of the policy which
ought to be pursued respecting its encouragement; to contemplate the sub-
Jeet under some additional aspects, tending not only to confirm the 1dez’1 that
this kind of industry has been improperly represented as unproductive in
liself, but to evince, in addition, that the establishment and diffusion of man-
ufactures have the effect of rendering the total mass of useful and productive

or i a community greater than it would otherwise be. In;prosecutmg

diseussion, it may be necessary briefly to resume and review some of

the topies which have been already touched. 1" an
~To affirm that the labor of the manufacturer is unproduetive, because he
consumes as much of the produce of land as he adds value to the raw ma-



81 REPORTS OF THE - [1791.

terial which he manufactures, is not better founded than it wouid be to af-
firm that the labor of the farmer, which furnishes materials to the manufac-
turer, is unproductive, becanse he consumes an equal value of rpanufactured
articles.  Each farnishes a certain portion of the produce of his labor to the
other, and each destroys a correspondent portion of the produce of the labor
of the other. In the mean time, the maintenance of twe citizens, instead of
one, is going on; the State has two members instead of one; and they, to-
gether, consume twice the value of what is produced from the land.

If, instead ofa farmer and artificer, there were a-farmer only, he would be
under the necessity of devoting a part of his labor te the fabrication of cloth-
ing, and other articles, which he would procure of the artificer, in the case
of there being such a person; and of course he would be able to devote less
labor to the eultivation of his farm, and would draw from it a proportionably
less product. The whole quantity of production in this state of things, in
provisions, raw materials, and manufactures, would certainly not exceed in
value the amount of what would be produced in provisions and raw mate-
rials only, if there were an artificer as well s a farmer.

Again :—if there were beth an artificer and a farmer, the latter would be
left at liberty to pursue exclusively the cultivation of his farm. A greater
quantity of provisions aud raw materials would, of course, be produced,
equal, at least; as bas been already observed, to the whele amount of the pro-
visions, raw materials, and manufactures, which would exist en a contrary
supposition. ‘The artificer, at the same time, would be going on in the
production of manufactured commodities, to an amount sufficient not only
to repay the farmer in those commodities, for the provisions and materials
which were: procured from him, but to furnish the artificer himself with &
supply of similar commodities for hisown use. 'Thus, then, there would be
two quantities or values in existence, instead of one; and the revenue and con-
sumption would be double in one case what it would be in the other.

If, /in: place of both these suppositions, there were supposed to be two far-
mers and no artificer, each of whom applied a part of his labor to the cul-
ture of land, and another part to the fabrication of manufactures: in this

case, the portion of the:labor of beth bestowed upon land would prc;dllce the
same quantity of provisions and raw materials onl

_ : as would be produced
by the entire sum of tl}e labor of one applied in theysame manner") and the
portion-of the labor of both bestowed upon manunfactures would7 produce

the same quantity of manufactures only, as would be produced by the en-
tire sum of the labor of one applied in the same manner. Hence the pro-
duce of the labor of the two farmers would not be greater than the produce
of the labor of the farmer and artificer; and hence it results that the labox
of the artificer is as positively productive as that of the farm’er and as posi-
tively augments the revenue of the sogiety. :

"The labor of the artificer replaces to the farme i i d
mith,sfialbaabasides dos v e ipusio it W

| the materials of exchange with the arti and
which he would otherwise have been compelled to apply to (in‘:t‘xll?tgti?umr
and while the artificer thus enables the farmer to enlarge his stock of agri-
cultural industry, a portion of which he purchases for his own use, he 150
supplies himself with the manufactured articles of which be stands o need:
Hle does still more. _ Besides this equivalent. which he gives for the portion
of agricultural Jabor consumed by him, and this supply of manufactured
commodities for his own consumpti ' j :

mption, h ishes sti s, which
compensates for the use of the calﬁm’od::?& mhi'zy‘m.m
: N 1 \ : . ; ‘
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other person, for carrying on the business. This is the ordinary profit of
the stock employed in the manufactory, and is, in every sense, as effective
an addition to the income of the society as the rent of land. ;

The produce of the labor of the artificer, consequently, may be regarded
as composed of three parts: one, by which the provisions for his subsistence
and the materials for his work are purchased of the farmer; one; by which
he supplies himself with manufactured necessaries; and a third, which
constitutes the profit on the stock employed. The two last portions seem
to have been overlooked in the system which represents manufacturing in-
dustry as barren and unproductive.

_In the course of the preceding illustrations, the products of equal quan-
tities of the labor of the farmer and artificer have been treated as if equal to
each other; but this is not to be understood as intending to assert any such
precise equality. It is merely a manner of expression, adopted for the sake
of simplicity and perspicuity. Whether the value of the produce of the
labor of the farmer be somewhat more or less than that of the artificer, is
1ot material to the main scope of the argument, which hitherto has only
aimed at showing that the one, as well as the other, occasions a positive
augmentation of the total produce and revenue of the society.

It is now proper to proceed a step further, and to enumerate the principal
circumstances, from which it may be inferred that manufacturing establish-
ments not only occasion a positive angmentation of the produce and revenue
of the society, but that they contribute essentially to rendering them greater
than they could possibly be without such establishments. These circum-
stances are —

1. The division of labor.

2.  An extension of the use of machinery.

3. Additional employment to classes of the community not ordinarily cix-
gaged in the business. e :

4. The promoting of emigration from foreign countrics. T

5. The furnishing greater scope for the diversity of talents and disposi-
tions, which diseriminate men from each other.

6. The affording a more ample and various field for enterprise.

7. The creating, in some instauces, a new, and securing, in all, a more
certain and steady demand for the surplus produce of the soil.

Bach of these cirenmstances hos a eonsiderable influence upon the total
inass of industrious effort in a community ; together, they add to it a de-
gree of energy and effect which Is not easily conceived. Some comments
upon each of them, in the order in which they have been stated, may
serve to explain their importance.

L. As to the division of labor. ; 3 ,
It has justly been observed, that there is scarcely any thing of greater

moment in the economy of a nation than the proper division of labor. The
separation of occupations causes each to be carried to a much greater per-
fection than it could possibly acquire if they were blended. This arises
principally from three circnnstances. ¢

Ist. The greater skill and dexterity naturally resulting from a constant
and undivided application to a single object. It is evident that these pro-
perties must increase in proportion to the separation aud simplification of
objects, and the steadiness of the attention devoted 10 each; and must be
less in proportion to the complication of objects, and the number among
Whlgh_the"afﬁﬁﬁob'tis'distracted. O Tl o gl
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+ 2d. The economy of time, by avoiding the loss of it, incident to a fg_e'-
uent transition from one operation to another of a different nature. This
3epends on various circumstances: the transition itself; the orderly dispo-
isition of the implements, machines, and materials employed .in the opeft"a-
tion to be relinquished ; the preparatory steps to the commencement of a
new one; the interruption of the impulse which the mind of the workman
@cquires from beinF engaged in a particular operation ; the distractions,
Jhesitations, and reluctances which attend the passage {rom one kind of
business to another. ; . e
3d. An extension of the use of machinery. A man occupied on a single
object will have it more in his power, and will be more naturally led to
exert his imagination in devising methods to facilitate and abridge labor,
than if he were perplexed by a variety of independent and dissimilar ope-
rations. Besides this, the fabrication of machines, in numerous instances,
becoming itself a distinct trade, the artist who follows it has all the advan-
tages which have been enumerated for improvement in his particular art;
,and, in both ways, the invention and application of machinery are extended.
. And, from these causes united, the mere separation of the occupation of
the cultivator from that of the artificer, has the effect of augmenting the
productive powers of labor, and, with them, the total mass of the produce
or revenue of a country. In this single view of the subject, therefore, the
utility of artificers or manufacturers, towards promoting an increase of pro-
ductive industry, is apparent.

II. As to an cxtension of the use of machinery ; a point which, though
partly anticipated, requires to be placed in one or two additional lights.

The employment of machinery forms an item of great importance in the
general mass of national industry. It is an artificial force brought in aid of
the natural force of man ; and, to all the purposes of labor, is an increase of
hands—an accession of strength, unencumbered, too, by the expense of
maintaining the laborer, May it not, therefore, be fairly inferred that those
occupations which give greatest seope to the use of this auxiliary contri-
bute most to the general stock of industrious effort, and, in consequence, to
the general product of industry ?

It shall Le taken for granted, (and the truth of the position referred to
observation,) that manulacturing pursuits are susceptible, in a greater de-
gree, of the application of machinery than those of agriculture.  If so, all
the difference is lost to a community which, instead of manufacturing for
itself, procures the fabrics requisite to its supply from other countries. The
substitution of foreign for domestic manufactures, is a transfer to foreign
nations of the advantages accruing from the employment of machinery, in
the modes in which it is capable of being employed with most utility and
to the greatest extent.

The cotton-mill, invented in England within the Jast twenty years, is a

signal illustration of the general proposition which has been Just advanced.
In consequence of it, all the different i

attended chiefly by women and children ; and by a smaller number of per-
sons, in the whole, than are requisite in the ordinary mode of spinning.
And it is an advantage of great moment that the operations of tl!’)is 1
continue, with convenience, during the night as well as through the day.
e prodigious effect of such a machine is easily conceived. ql_‘q this in-

vention is 1o be attributed, essentially, the immense rogress which has
been so suddenly made in Great Britain in the various ,i)'abrics of co'zén.
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IIL. As to the additional employment of classes of the communily not
originally engaged in the particular business.

_This is not among the least valuable of the means by which manufac-
turing institutions contribute to augment the general stock of industry and
production. In places where those institutions prevail, besides the persons
regularly engaged in them, they afford occasional and extra employment to
industrious individuals and families, who are willing to devote the leisure
resulting from the intermissions of their ordinary pursuits to collateral
labors, as a resource for multiplying their acquisitions or their enjoyments.
The husbandman himself experiences a new source of profit and support
from the increased industry of his wife and daughters, invited and stimu-
lated by the demands of the neighboring manufactories.

Bosides this advantage of occasional employment to classes having different
occupations, there is another, of a nature allied to it, and of a similar ten-
dency. This is the employment of persons who would otherwise be idle,
and, In many cases, a burden on the community, either from the bias of
temper, habit, infirmity of body, or some other cause, indisposing or dis-
qualifying them for the toils of the country. It is worthy of particular
remark, that, in general, women and children are rendered more useful;
and the latter more early useful, by manufacturing establishments, than
they would otherwise be. Of the number of persons employed in the cotton
manufactories of Great Britain, it is computed that four-sevenths, nearly,
are women and children; of whom the greatest proportion are children,
and many of them of a tender age.

And thus it appears to be one of the attributes of manufactures, and one
ef no small consequence, to give occasion to the exertion of a greater quan-
tity of industry, even by the same number of persons, where they happen
to prevail, than would exist if there were no such establishments.

IV. As to the promoting of emigration from foreign countries.

Men reluctantly quit one course of occupation and livelihood for another,
unless invited to it by very apparent and proximate advantages. Many who
would go from one country to another, if they had a prospect of continuing
with more benefit the callings to which they have been educated, will often
not be tempted to change their situation by the hope of doing better in some
other way. Manufacturers who, listening to the powerful invitations pf a
better price for their fabrics or their labor; of greater cheapness of provisions
and raw materials; of an exemption from the chief part of the taxes, burdens,
and restraints which they endure in the old world; of greater personal inde-
Pendence and consequence, under the operation of a more equa} government;
and of what is far more precious than mere religious toleration—a perfect
equality of religious privileges, would probably ﬂoqk from Europe to the
United States, to pursue their own trades or professions, if they were once
made sensible of the advantages they would enjoy, and were inspired with
an assurance of encouragement and employment, will with difficulty be in-
duced to transplant themselves, with a view to becoming cultivators of land.

If it be true, then, that it is the interest of the United States to open every
possible avenue to emigration from abroad, it affords a weighty argument for
the‘e.'!%llmgemem of manufactures; which, for the reasons just assigned,
will have the strongest tendency to muitiply the inducements to it.

~Here is perceived an important resource, not only for extending the
population, and, with it, the useful and productive labor of the country, but
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likewise for the prosecution of manufactures, without deducting from the
number of hands which might otherwise be drawn to tillage; and even for
the indemnification of agriculture, for such as might happen to be diverted
from it. Many, whom manufacturing views would induce to emigrate,
wonld afterwards yield to the temptations which the particular situation of
this country holds out to agricultural pursuits; and while agriculture would,
in other respects, derive many signal and unmingled advantages from the
growth of manufactures, it is a problem whether it would gain or lose, as

1o the article of the number of persons employed in carrying it on.

V. As to the furnishing greater scope for the dwersily of talents and
dispositions, which discriminate men from each other.

"This is a much more powerful mean of augmenting the fund of national
industry than may at first sight appear. It is a just observation, that minds
of the strongest and most active powers for their proper objects fall below
medioerity, and labor without effect, if confined to uncongenial pursuits;
and it is thence to be inferred that the results of human exertion may be
mmmensely increased by diversifying its objects. When all the different
kinds of industry obtain in a community, each imndividual can find his
proper element, and can call into activity the whole vigor of his nature;
and the community is benefited by the services of its respective members,
in the manner in which each can serve it with most effect.

If there be any thing in a remark often to be met with, hamely, that there
is, in the genius of the people of this country, a peculiar aptitude for mechanie
improvements, it would operate as a forcible reason for giving opportunities
to the exercise of that species of talent, by the propagation of manufactures.

VI. As to the offording a more ample and various field for enterprise.

. This also is of greater consequence in the general scale of national exer-
tion than might perhaps, on a superficial view, be supposed, and has effects
not altogether dissimilar from those of the circumstance last noticed. - T'o
cherish and stimulate the activity of the human mind, by multiplying the
objects of enterprise, is not among the least considerable of the expedients
by which the wealth of a nation may be promoted. Even things in them-
selves not positively advantageous, sometines become so by their tendency
to provoke exertion. Every new scene which is opened to the busy nature
of man to rouse and exert itself, is the addition of a new energy to the
general stock of effort.

(.O;]It‘::c tse;:in(t)rog Xer;t:gp(r;sq, use_ful and prolific as it is, must necessarily be
r;ccupations and p I‘Odfil(‘,(ig: pmhpogm.] WA it £ b s
o 1 . P v 1s which are to be found ina society. It must

a nation of mere cultivators than in a nation of cultivators and

merchants; less in a nation of cultivators and merchants than in a nation
of cultivators, artificers, and merchants,

VIL As to the creating, in some instances,
@ more certain and steady demand for the s
_ "This is among the most important of the circumstances which have been
indicated. Tt is a principal mean by which the establishment of manufac-
tures contri l?mes to an angmentation of the produce or revenue of a country,
and has an immediate and direct relation to the prosperity of agriculture.

It is evident that the exertions of the h i ( fluc-
1se ¢ ions usbandman will be steady or fluc-
tuating, vigarou_s or feéble, In proportion to the steadiness or ﬂus;tm‘\lién,
adequateness or inadequateness, ’

€

a new, and securing, in ally
urplus produce of the soil.

of the markets on which he must depend for.

!
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the vent of the surplus which may be produced by his labor ; and that such
surplas, in the ordinary course of things, will be greater or less in the same
proportion.

For the purpose of this vent, a domestic market is greatly to be preferred
to a foreign one ; because it is, in the nature of things, far more to be relied
upon.

Itis a primary object of the policy of nations, to be able to supply them-
selves with subsistence from their own soils; and mannfacturing nations, as
far as circamstances permit, endeavor to procure from the same source
the raw materials necessary for their own fabrics. 'This disposition, urged
by the spirit of monopoly, 1s sometimes even carried to an injudicious ex-
treme. [t seems not always to be recollected, that nations, who have neither
mines nor manufactures, can only obtain the manufactared articles of which
they stand in need by an exchange of the products of their soils; and that,
ifthose who can best furnish them with such articles' are unwilling to give
adue course to this exchange, they must, of necessity, make every possible
efiort to manufactuare for themselves ; the effect of which is, that the manu-
facturing nations abridge the natural advantages of their situation, through
in unwillingness to permit the agricultural countries to enjoy the advantages
of theirs, and sacrifice the interests of a mutually beneficial intercourse to the
Vain project of selling every thing and buying nothing.

But it is also a consequence of the policy which has been noted, that the
foreign demands for the productsof agricultural countries is, in a great degr«_ee,
nather casual and occasional, than certain or constant.  To what extentinju-
ronsinterruptions of the demand for some of the staple commodities of the

nited States may have been experienced from that cause, must be referred
o the judgment of thosé who are engaged in carrying on the commerce of
the country ; but it may be safely affirmed, that such interruptions are, at
tmes, very inconveniently felt, and that cases not unfrequently oceur,
" which markets are so confined and restricted, as to render the demand
Very unequal to the supply. ! :

ndependent}y, likewise, of the artificial impedlmengs which are created

¥ the policy in question, there are natural causes tending to render the ex-
ternal demand for the surplus of agricultural nations a precarious reliance.
e differences of seasons in the countries which are the consumers, make
mmense differences in the produce of their own soils in different years, a.nd,
onsequently, in ‘the degrees of their necessity for foreign supply. Plentiful
AIVeSts with them, especially if similar ones occur at the same time in the
‘ountries which are the furnishers, occasion, of course, a glut in the markets
of the Jatter.
onsidering how fast, and how much the progress of new settlements
n the United States, must increase the surplus produce of the soil, and weigh-
Ing Seriously the tendency of the system which prevails among most of the
““mmercial nations of Europe; whatever dependance may be placed on the
.ree of natural circumstances to counteract the effects of an artificial policy,
°Te appear Strong reasons to regard the foreign demand for that surplus as
"Incertain a reliance, and to desire a substitute for it, in an extensive do-
Mestic market, ] o} s B
9 Secure such a market there is no other expedient than to promote
Manufseturing - establishmerts. “Manufactarers, who constitute the most
Jtmerous elas  after the cultivators of land, are for that reason the princi-
ml consumers bf%ﬁ}rplus of their labor. o
This idea of an extensive domestic market for the surplus produce of the
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soil, is of the first consequence. It is, of all things, that which most effectu-
ally conduces to a flourishing state of agriculture. If the effect of manufac-
tories should be to detach a portion of the hands which would otherwise be
engaged in tillage, it might possibly cause a smaller quantity of lands tobe
under cultivation ; but by their tendency to procure a more certain demand
for the surplus produce of the soil, they would, at the same time, cause the
lands which were in cultivation to be better improved and more productive.
And while, by their influence, the condition of each individual farmer would
be meliorated, the total mass of agricultural production would probably be
increased ; for this must evidently depend as much upon the degree of in
provement, if not more, than upon the number of acres under culture.

It merits particular observation, that the multiplication of manufactoriesnot
only furnishes a market for those articles which have been accustomed to be
produced in abundance in a country, but it likewise creates a demand for
such as were either unknown, or produced in inconsiderable quantities. The
bowels, as well as the surface of the earth, are ransacked for articles which
were before neglected. Animals, plants, and minerals, acquire a utility
and value which were before unexplored.

The foregoing considerations seem sufficient to establish, as general pro-
positions, that it is the interest of nations to diversify the industrious pur-
suits of theindividuals who compose them ; that the establishment of man-
ufactures is calculated not only to increase the general stock of useful and
productive labor, but even to improve the state of agriculture in particular;
certainly to advance the interests of those who are engaged in it. There aré
other views that will be hereafter taken of the subject, which it is conceived
will serve to confirm these inferences.

III. Previously to a further discussion of the objections to the encourage:
ment of manufactures, which have been stated, it will be of use to see what
can_be said in reference to the particular. situation of the United Stales;
against theconclusions appearing to resultfromwhat has been alreadyoﬁ'ered~
+ It may be observed, (and the idea is of no inconsiderable weight,) that how-
ever true it might be, that a State which, possessing large tracts of vacant
and fertile territory, was, at the same time, secluded from foreign commerce,
would find its interest and the interest of agriculture in diverting a parl
its populatlon from tillage to manufactures ; vet it will not follow that the
same is true of a State which, having such vacant and fertile territory, ks
n:lthl: s?me‘txme, ample opportunity of procuring from abroad, on good terms
"11‘ h:: e :’l;?iSf(go;hut:& it stlands In need, for the supply of its inhabiganti
laborpi)eavin the f: g this at least secures the great advantage of a division

, leaving the farmer free to pursue, exclusively, the culture of his |
and enabling him to procure with its products the manufactured supplies™®
quisite either to his wants or to his enjoyments. And though it should k¢

true that, in settled countries, the diversificatio i 1 ive 0
_ ; i n of industry 1s conducivé
an increase in the productive powers of labor, and to an agmentaﬁon of ¥
vtgnue alp(cil capital ; yet it is scarcely conceivable that there can be any thi
of so solid and permanent advantage to an uncultivated and unpeopled cov™
try, as to couvert its wastes into cultivated and inhabited districts.

revenue, in the mean ti AT 2y
greater, me, should be less, the capital, in the event, must b

'T'o these observations, the followin ' i :
Ist. If the system of perfect libelg‘a&gearsto bei:d“ctzsm ax:;:\";
prevailing system of nations, the arguments which dissuade a mgym‘b’
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predicament of the United States from the zealous pursuit of manufactures,
would donbtless have great force. 1t will not be affirmed that they might
not be permitted, with few exceptions, to serve as a rule of national conduet.
In such a state of things, each country would have the full benefit of its
peculiar advantages to compensate for its deficiencies or disadvantages, If
one nation were in a condition to supply manufactured articles on better
terms than another, that other might find an abundant indemnification in
a superior capacity to furnish the produce of the soil. And a free exchange,
mutually beneficial, of the commodities which each was able to supply, on
the best terms, might be carried on between them, supporting, in full vigor,
the industry of each. And though the circumstances which have been men-
tioned, and others which will be unfolded hereafter, render it probable that
hations, merely agricultural, would not enjoy the same degree of opulence,
1o proportion to their numbers, as those which united manufactures with
agriculture ; yet the progressive improvement of the lands of the former
might, in the end, atone for an inferior degree of opulence in the mean
time; and in a case in which opposite considerations are pretty equally
balanced, the option ought, perhaps, always to be in favor of leaving indus-
iry to its own direction.

But the system which has been mentioned is far from characterizing the
general policy of nations. The prevalent one has been regulated by an op-
posite spirit. The consequence of it is, that the United States are, to a cer-
tain extent, in the situation of a country precluded from foreign commerce.
They can, indeed, without difficulty, obtain from abroad the manufactured
supplies of which they are in want ; but they experience numerous and very
Injurious impediments to the emission and vent of their own commodities.
Nor is this the case in reference toa single foreign nation only. The regula-
tions of several countries, with which we have the mest extensive inter-
course, throw serious obstructions in the way of the principal staples of the
United States. : 3

In such a position of things, the United States cannot exchange with
Europe on equal terms; and the want of reciprocity would render them
the victim of a system which should induce them to confine their views to
agricu]ture, and refrain from manufactures. A constant and increasing
liecessity, on their part, for the commodities of Europe, and only a partial
and occasional demand for their own in return, could not but expose therp
10 a state of impoverishment, compared with the opulence to which their
political and natural advantages authorize them to aspire. _

*marks of this kind are not made in the spirit of complaint. It is for
the Dations, whose regulations are alluded to, to judge for themselves,
Whether, by aiming at too much, they donot lose more than they gain. Itis
for the United States to consider by what means they can render the_mselv&
east dependant on the combinations, right or wrong, of foreign policy.

L1s no small consolation, that already the measures which have embar-
Tassed our trade have accelerated internal improvements, which, upon the
Whole, have bettered our affairs. 'To diversify and extend these improve-
™ents is the surest and safest method of indemnifying ourselves for any in-
onveniences which those or similar measures have a tendency to beget. If

drope will not take from us the products of our seil, upon terms consistent
vikh our intres, the natural Tenedy is to contract, as fnst s possible, our
2d. The conversion of their waste into cultivated lands is certainly a point
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of great moment in the political calculations of the United States. But the
degree in which this may possibly be retarded, by the encouragement of
manufactories, does not appear to countervail the powerful inducements to
affording that encouragement. ;

An observation made in another place is of a nature to have great influ-
ence upon this question. If it cannot be denied that the interests, even of
agriculture, may be advanced more by having such of the lands of a State as
are oceupied; under good cultivation, than by having a greater quantity
occupied under a much inferior cultivation ; and if manufactories, for the
reasons assigned, must be admitted to have a tendency to promote a more
steady and vigorous cultivation of the lands occupied, than would happen
without them, it will follow that they are capable of indemnifying a country
for a diminution of the progress of new settlements ; and may serve to in-
crease both the capital value and the income of its lands, even though they
should abridge the number of acres under tillage.

But it does by no means follow, that the progress of new settlements
would be retarded by the extension of manufactures. The desire of beingan
independent proprietor of land is founded on such strong principles in the
human breast, that where the opportunity of becoming so is as great as itis
in the United States, the proportion will be small of those whose situations
would otherwise lead to it, who would be diverted from it towards manufac-
tures.  And it is highly probable, as already intimated, that the accessions
of foreigners, who, originally drawn over by manufacturing views, would
afterwards abandon them for agricultural, would be more than an equivalent
for those of our own citizens who might happen to be detached from them.
- The remaining objections to a particular encouragement of manufactures
in the United States now require to be examined. 7

One of these turns on the proposition, that industry, if left to itself, will
naturally find its way to the most useful and profitable employment. Whence
it is inferred that manufactures, without the aid of Government, will grow
up as soon and as fast as the natural state of things and the interest of the
community may require. t - ;

Against the solidity of this hypothesis, in the full latitude of the terms,
very cogent reasons may be offered. These have relation to the strong inflt-
ence of habit and the spirit of imitation ; the fear of want of sucbcess in
untried enterprises ; the intrinsic difficulties incident to first essays towards
a competition with those who have previously attained to perfection in the
business to be attempted ; the bounties, premiums, and other artificial er-
couragements, with which foreign nations second the exertions of their 0W2
citizens, in the branches in which they are to be rivalled. '
acg};&enegce teaches that men are often so much governed by what they at°

med to see and practise, that the simplest and most obvions improve
mnents, in the most ordinary occupations, are adopted with hesitation, reli
tance, and by slow gradations. 'The spontaneous transition to n;\v pl’lrSﬂi's!
ina c.ommumty.long habitnated to different ones, may be expected to beattend:
ed with proportionably greater difficulty. When former o?:(;u ations Ce
to yield a profit adequate to the subsistence of their folla & hen there
‘Was an absolute deficiency of emplo it tHOT SRR R el
by loyment in them, owing to the superab!
dulleehe  of hands, changes would. ensue ; but these ehanges would be likely
e ﬂ;m:n&_;rdy than might consist with the interest either of individu:  of
society. In many cases they would not ha hile a bare st
could be insured by an adherence to ancien et s 1eh TS
‘ 0 ancient courses, though a resort 109
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more profitable employment might be practicable. To produce the desirable
changes as early as may be expedient, may therefore require the incitement
and patronage of Government.

The apprehension of failing in new attempts is, perhaps, a mere serious
impediment. There are dispositions apt to be attracted by the mere novelty
of an undertaking ; but these are not always those best caleulated to give
itsuccess. To this, it is of importance that the confidence of cautious, sa-
gacious capitalists, both citizens and foreigners, should be excited. And to
mspire this description of persons with confidence, it is essential that they
should be made to see, in any project which is new, and for that reason
alone, if for no other, precarious, the prospect of such a degree of counte-
nance and support from Government as may be capable of overcoming the
obstacles inseparable from the first experiments. :

Tne superiority antecedently enjoyed by nations who have preoceupied
and perfected a branch of industry, constitutes a more formidable obstacle
than either of those which have been mentioned, to the introduection of the
same branch into a country in which it did not before exist. 'T'o maintain,
between the recent establishments of one country, and the long-matured
establishments of another country, a competition upon equal terms, both as
o quality and price, is, in most cases, impracticable. The disparity, in the
one or in the other, or in both, must necessarily be so considerable as to
forbid a successful rivalship, without the extraordinary aid and protection
of Government. ;

But the greatest obstacle of all to the successful: prosecution of a new
branch of industry in a country in which it was before unknown, consists,
asfar as the instances apply, in the bounties, premiums, and other aids which
are granted, in a variety of cases, by the nations in which the establlshmems
® be imitated are previously introduced. It is'well known (and particulax
examples in the course of this report will be cited) that certain nations
grant bounties on the exportation of particular commodities, to enable their
own workmen to undersell and supplant all competitors in the countries to
which those commodities are sent.  Fence, the undertakers of a new manu-

tare have to contend not only with the natural disadvantages of a new
!lndertaking, but with the gratuities and remunerations which other Gov-
ernments bestow, To he enabled to contend with success; it is evident that

e interference and aid of their own Governments are indispensable.

Combinations by those engaged in a particular branch of business in one
Country, to frustrate the first efforts to introduce it into another, by tempo-
Tary sacrifices, (recompensed, perhaps, by extraordinary indemnifications of
the Government of such country,) are believed to have existed, and are not to

regarded as destituteof probability. = T'he existence or assurance of aid
Tom the Government of the country in which the business is to be intro-
duced, may be essential to- fortify adventurers against the dread of such
GOHIbinations-;' to defeat their effects, if formed ; and to prevent their being
rmed, by demonstrating that they must, in the end, prove fruitless.

‘Whatever room there'may be for an expectation that the industry of a
People; under the direction of private interest, will, upon equal terms, find
out the most beneficial employment for itself, there 1s none for a reliance
that it will struggle against the force of unequal terms, or will, of 1{self, sur-
mount all the-adventitious barriers to a successful competition which may
have been erected, either by the advantages naturally acquired from practice,
and previous possession of the ground, or by those which may have sprung
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from positive regulations and an artificial policy. This general reflection
might alone suffice as an answer to the objection under examination, exclu-
sively of the weighty considerations which have been particularly urged.

The objections to the pursuit of manufactures in the United States, which
next present themselves to discussion, represent an impracticability of suc-
cess arising from three causes—scarcity of hands, dearness of labor, want
of capital.

Tl?e first two circumstances are, to a certain extent, real ; and, within
due limits, ought to be admitted as obstacles to the success of manufactur-
ing enterprise in_the United States. But there are various considerations
which lessen their force, and tend to afford an assurance that they are not
sufficient to prevent the advantageous prosecution of many very useful and
extensive mannfactories.

With regard to scarcity of hands, the fact itself must be applied with no
small qualification to certain parts of the United States. 'T'here are large
distriets which may be considered as pretty fully peopled ; and which, not:
withstanding a continual drain for distant settlement, are thickly inter-
spersed with flourishing and increasing towns. If these districts have not
already reached the point at which the complaint of scarcity of hands
ceases, they are not remote from it, and are approaching fast towards it; and
having, perhaps, fewer attractions to agriculture than some other parts of
the Union, they exhibit a proportionably stronger tendency towards other
kinds of industry. 1In these districts may be discerned no inconsiderable
maturity for manufacturing establishments.

But there are circumstances which have been already noticed, with an-
other view, that materially diminish, every where, the effect of a scareity of
hands. These circumstances are, the great use which can be made of wo-
men and children—on which point a very pregnant and instructive fact has
been mentioned ; the vast extension given by late improvements to the emr
ployment of machines, which, substituting the agency of fire and water, has
prodigiously lessened the necessity for manual labor; the employment of
persons ordinarily engaged in other occupations during the seasons or hours
qf leisure, which, besides giving oceasion to the exertion of a oreater quan-
tity of labor by the same number of persons, and thereby ix?creasing the
geneml stock of labor, as has been elsewhere remarked, may also be taken
into the calculation, as a resource for obviating the scareity of hands ; last
ly, the attraction of foreign emigrants. Whoever inspects, with a careful
eye, the composition of our towns, will be made sensible to what an extent
this resource may be relied upon. This exhibits a large proportion of in-
genious and valuable workmen in different arts and trades. who. by expa-
triating from Europe, have improved their own condition, and added to the
industry and wealth of the United States. It isa natural inference from
the experience we have already had, that as soon as the United States shall' |
present the countenance of a serions prosecution of manufactures; as S0l
as foreign artists shall be made sensible that the state of things here affords
a moral certainty of employment and encouragement comp%fent numbers
of European workmen will transplant themselves eﬁ‘e::mauv to insure the
success of the design. How, indeed, can it otherwise happen, considering
the various and powerful ind i aileants thi

1 po uicements which the situation of th otry
offers; addressing themsel . i s i
; @ ing ves 10 so many strong passions and feelings; 1
sol?anv:mal and particular interests 2 . 7o
-~ 1t may be affirmed, therefore; in- respect to hands for carrying on-mant*
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factures, that we shall, in a great measure, trade upon a foreign stock, re-
serving our own for the cultivation of our lands and the manning of our
ships, as far as character and circumstances shall incline. Itis not unworthy
of remark, that the objection to the success of manufactures deduced from
the scarcity of hands, is alike applicable to trade and navigation; and yet these
are perceived to flourish, without any sensible impediment from that cause.

4s to the dearness of labor, (another of the obstacles alleged,) this has re-
lation principally to two circumstances: one, that which has just been dis-
cussed, or the scarcity of hands; the other, the greatness of profits.

As far as it is a consequence of the scarcity of hands, it is mitigated by
all the considerations which have been adduced as lessening that deficiency.
Itis certain, too, that the disparity in this respect, between some of the
most manufacturing parts of Furope, and a large proportion of the United
States, is not nearly so great as is commonly imagined. It isalso much less
In regard to artificers and manufacturers, than in regard to country laborers;
and while a careful comparison shows that there is, in this particular, much
exaggeration; it is also evident that the effect of the degree of disparity,
which does truly exist, is diminished in proportion to the use which can be
made of machinery. 3
. Toillustrate this last idea, let it be supposed that the difference of price,
1 two countries, of a given quantity of manual labor requisite to the fabri-
Cation of a givea article, is as ten; and that some mechanie power is intro-
duced into both countries, which, performing half the necessary labor, leaves
only half to be done by hand: it is evident that the difference in the cost of
the fabrication of the article in question, in the two countries, as far as it is
connected with the price of labor, will be reduced from ten to five, in con-
Sequence of the introduction of that power. ' L
_ This circumstance is worthy of the most particalar attention. It. dimin-
ishes immensely one of the objections most strenuously urged against the
Success of manufactures in the United States.

To procure all such machines as are known in any part of Eurqpe, can
only require a proper provision and due pains. 'The knowledge of several
of'the most important of them is already possessed. The preparation of
them here is, in most cases, practicable on nearly equal terms. : As far as
they depend on water, some superiority of advantages may be claimed, frqm
the uncommon variety and greater cheapness of situations adapted to mill-
Seats, with which different parts of the United States abounq.

So far as the dearness of labor may be a consequence of the greatness
of profits in any branch of business, it is no obstacle to its suecess. The
Undertaker can’afford to pay the price. - : k-

here are grounds to conclude that undertakers of manufactures in this
ountry ean, at this time, afford to pay higher wages to the workmep they
May employ, than are paid’ to similar workmen in Europe. The prices of
f?'eign fabries, in the markets of the United States, which \Yl“, for a long
Ume, late the prices of the domestic ones, may be considered as com-
Mﬂﬁuof the foﬂowingqingxedients : the first cost of materials, ineluding
ﬂ‘“ﬂes, if any, which are paid upon them where they are made; the ex-
Pense of ds, buildings, machinery, and tools; the wages of the persons
%Ymmufamry;rths“mﬁts on the capital or stock employed ;
the commissions of agents to purchase them where they are made ; the ex-
Pense of transportation to the United States, including insurance and other
iicidental charges; .the taxes or duties, if any, and fees of office, which are
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paid on their exportation; the taxes or duties; and fees of office, which are
paid on their importation. :

As to the first of these items, the cost of materials, the advantage, upon
the whole, is at present on the side of the United States; and the difference
in their favor must increase, in proportion as a certain and extensive do-
mestic demand shall induce the proprietors of land to devote more of their
attention to the production of those materials. . It ought not to escape ob-
servation, in a comparison on this point, that some of the principal manu-
facturing countries of Europe are much more dependant ou foreign supply
for the materials of their manufactures, than would- be the United: States,
who are capable of supplying themselves with a greater abundance, as well
as a greater variety of the requisite materials.

As to the second item, (the cxpense of grounds, buildings, machinery, avd
tools,) an equality, at least, may be assumed; since advantages, in some par-
ticulars, will counterbalance temporary disadvantages in others.

As to the third item, or the article of wages, the comparison certainly
turns against the United States; though, as before observed, not in so great
a degree as is commonly supposed. ‘

The fourth item is alike applicable to the foreign and to the domestic
manufacture. 1t is, indeed, more properly a result, than a particular to be
compared. '

But with respect to all the remaining items, they are alone applicable to
the forcign manufacture, and, in the strictest sense, exiraordinaries; consti-
tuting a sum of extra charge on the foreign fabrie, which cannot be esti-
mated at less than from fifteen to thirty per cent. on the cost of it at the
manufaciory.

T'his sum of extra charge may confidently be regarded as more than a
counterpoise for the real difference in the price of labor; aud is a satisfactory
proof that manufactures may prosper, in defiance of it, in the United States.

T'o the gencral allegation, connected with the cirenmstances of seareity
of hands and dearuess of lubor, that extensive manufactures can only grow
out of a redundant or full population,it will be sufficient to answer, gener-
ally, that the fact has been otherwise; that the situation alleged to be an
essential condition of success, has not been. that of several nations, at pe-
tr:lor(:: when they had already attained to maturity in a variely of manufac:

The supposed want of capital for the prosecution of manufactures in the
United States, is the most indefinite of the objections whieh are usually
opposed to it, .

Itis very difficult to pronounce any thing precise concerning the real ex-
tent of the moneyed capital of a country, and still more coneerning the pro-
portion which it bears to the objects that invite the employment of capitaki
ltf is not less difficult to pronounce how far the effect of any given quantity
of money, as capital, or, in other words, as a medium for cireulating the

industry and property of a nation, may be increased by the very: circut®

stance of the additional motion: which is given to it by new objects of €

ployment. That effect, like the mome of ing bodies. ‘not
improperly be represented as in a wnmdf,iﬁigd;g“m&’ L asine
It seems pretty certain that a given sum of money, in a situal
the quick impulses of commercial activity were 1 It, w
adequate to the circulation of as great o quantity of industry g
as in one in which their full influence was experienced, .
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It is not obvious why the same ohjection might not as well be made to
external commerce, as to manufactures; since it is manifest that our im-
mense tracts of land, occupied and unoccupied, are capable of giving em-
ployment to more capital than is actually bestowed on them. It is ces-
tain that the United States offer a vast field for the advantageous employ-
ment of capital ; but it does not follow that there will not be found, in one
way or another, a suflicient fund for the successful prosecution of any spe-
cies of industry which is likely to prove truly beneficial.

The following considerations are of a nature to remove all inquietude on
the score of want of capital.

The introduction of banks, as has been shewn on another occasion, has a
powerful teudency to extend the active capital of a country. Experience
of the utility of these institutions is multiplying them in the United States.
It is probable that they will be established wherever they can exist with ad-
vanutage; and wherever they can be supported, if administered with pru-
dence, they will add new energies to all pecuniary operations.

The aid of foreign capital may safely, and with considerable latitude, be
taken into calculation. Its instrumentality has been long experienced in
our external commerce; and it has begun to be felt in various other modes.
Not only our funds, but our agriculture, and other internal improvements,
have been animated by it. It has already, in a few instances, extended even
to our manufactures.

It is a well known fact, that there are parts of Europe which have more
capital than profitable domestic objects of employment ; hence, among
other proofs, the large loans continually furnished to foreign States. And
itis equally certain, that the capital of other parts may find more profitable
emplovment in the United States than at home. And, notwithstanding
there' are weighty inducements to prefer the employment of capital at
home, even at less profit. to an investment of it abroad, though with greater
gain, yet these inducements are overruled, either by a deficiency of em-
Ployment, or by a very material difference in profit. Both these causes
operate to produce a transfer of foreign capital to the United States. It is
certain that various objects in this country hold out advantages, which are
with difficulty to be equalled elsewhere ; and under the increasingly favorable
Impressions which are entertained of our Government, the attractions \yill

come more and more strong. 'These impressions will prove a rich mine
of Prosperity to the country, if they are confirmed and strengthene(_i by the
Progress of our affairs.  And, to secure this advantage, little more is neces-
sary, than to foster industry, and cultivate order and tranquillity at home
and abroad. ; .

. Itis not impossible that there may be persons disposed to look with a
Jealous eye on the introduction of foreign capital, as if it were an instrument
1o deprive our own citizens of the profits of our own industry ; but, perhaps,

Te never could be a more unreasonable jealousy. Instead of being viewed
as a rival, it ought to be considered as a most valuable auxiliary ; conducing
to put in motion a greater quantity of productive labor, and a greater portion
of useful ‘enterprise, than could exist without it. 1t is at least evident,
that in & country situated like the United States, with an infinite fand of re-
Sources yet to be unfolded, every farthing of foreign capital which is laid
out in internal meliorations, and in industrious establishments of a perma-
hent us acquisition. i i 3

e objects which originally attract foreign capital,
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when once introduced, it may be directed towards any purpose of beneficial
exertion which is desired. And to detain it among us, there can be no ex-
pedient so effectual, as to enlarge the sphere within which it may be use
fully employed: though introduced merely with views to speculations in
the funds, it may afierwards be rendered subservient to the interests of agri-
culture, commerce, and manufactures.

But the attraction of foreign capital for the direct purpose of manufactures,
ought not to be deemed a chimerical expectation. There are al_ready ex-
amples of it, as remarked in another place. And the examples, if the dis-
position be cultivated, can hardly fail to multiply. There are also instances
of another kind, which serve to strengthen the expectation; enterprises for
improving the public communications, by cutting canals, opening the obstruc-
tions in rivers, and erecting bridges, have received very material aid from
the same source.

‘When the manufacturing capitalist of Europe shall advert to the many
important advantages whiech have been intimated in the course of this re-
port, he cannot but perceive very powerful inducements to a transfer of
himself and his capital to the United States. Among the reflections which
a most interesting peculiarity of situation is calculated to suggest, it can-
not escape his observation, as a circumstance of moment in the calculation,
that the progressive population and improvement of the United States in-
sure a continually increasing domestic demand for the fabries which he shall
preduce, not to be affected by any external casualties or vieissitudes.

But, while there are circumstances sufficiently strong to authorize a con-
siderable degree of reliance on the aid of foreign capital towards the attain-
ment of the object in view, it is satisfactory to have good grounds of assur-
ance that there are domestic resources of themselves adequate to it. It
happens that there is a species of capital, actually existing with the United
States, which relieves from all inquietude on the score of want of eapital.
"This is the funded debt. :

"The effect of a funded debt, as a species of capital, has been noticed upon
a former occasion; but a more particular elucidation of the point seems to be
required by the stress which is here laid upon it. This shall, aecordingly;
be attempted.

Public funds answer the purpose of capital, from the estimation in which
theyare usually held by moneyed men; and, consequently, from the ease and
despatch with which they can be turned into money. This capacity of
prompt convertibility into money, causes a transfer of stock to be, 1n a great
number of cases, equivalent to a payment in coin. And where it does not
happen to suit the party who is to receive, to accept a transfer of stock, the
party who is to pay is never at a loss to find, elsewhere, a purchaser of bis
?ztlofxl;;e:ho will furnish him, in lieu of it, with the coin of which he stands

Hence, in a sound and settled state ofthe public funds, a man possessed of
a sum in them can embrace any scheme of business which offers, with as

mach confidence as if he were possessed of an equal sum in coin :

. 'This operation of public funds as capital is t?;) obvioustobfa de;lied; but'
nf-x:l‘:bjected to the xl;iea gf their operating as an augmentation of the capil“
ol the community, that they serve to occasion the de i some other
capital, to an equ;ﬂ amount, : e - R

The eapital, whichalonethey can be supposed to destroy, r e
The annual revenue, which is am%mﬁ
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debt, and to the gradual redemption of the principal-—the amount of the
coin, which is employed in circulating the fands, or, in other words, in ef-
fecting the different alienations which they undergo.

But the following appears to be the true and accurate view of this matter :

1st. As to the point of the annual revenue requisite for payment of inter-
est and redemption of principal.

As a determinate proportion will tend to perspicuity in the reasoning, let
it be supposed that the annual revenue to be applied, corresponding with
the modification of the six per cent. stock of the United States, isin the ratio
of eight upon the hundred ; that is, in the first instance, six on account of
interest, and two on account of principal. .

Thus far, it is evident that the capital destroyed to the capital created,
would bear no greater proportion than eight to one hundred. There would
be withdrawn f{rom the total mass of other capitals a sum of eight dollars,
to be paid to the public creditor; while he would be possessed of a sum of
one hundred dollars, ready to be applied to any purpose, to be embarked in
any enterprise which might appear to him eligible. Here, then, the aug-
mentation of capital, or the excess of that which is produced beyond that
which is destroyed, is equal to ninety-two dollars.

To this conclusion it may be objected, that the sum of eight dollars is to
be withdrawn annually, until the whole hundred is extinguished ; and it
may be inferred that, in process of time, a capital will be destroyed equal to
that which is at first created.

But it is nevertheless true, that, during the whole of the interval between
the creation of the capital of one hundred dollars, and its reduction to a sum
not greater than that of the annual revenue appropriated to its redemption,
there will be a greater active capital in existence than if no debt had been
contracted. The sum drawn from other capitals in any one year will not
exceed eight dollars ; but there will be, at every instant of time during the
whole period in question, a sum corresponding with so much of the princi-
pal as remains unredeemed, in the hands of some person or other, employed,
or ready to be employed, in some profitable undertaking. 'There will,
therefore, constantly be more capital in capacity to be employed, than capi-
tal taken from employment. The excess, for the first year, has been stated
to be ninety-two dollars ; it will diminish yearly; but there always will be an
excess, until the principal of the debt is brought to a level with the redeem-
Ing annuity; that is, in the case which has been assumed, by way of exam-
ple, to eight dollars. The reality of this excess becomes palpable, if it be
supposed, as often happens, that the citizen of a foreign country imports
Into the United States one hundred dollars for the purchase of an equal sum
of public debt ; here is an absolute augmentation of the mass of circulating
coin to the extent of one hundred dollars. At the end of a year, the for-
eigner is presumed to draw back eight dollars on account of his pr{ncxpal.and
Interest, but he still leaves ninety-two of his original deposite in circulation ;
as he, in like manner, leaves eighty-four at the end of the second year,
drawing back then also the annuity of eight dollars. And thus the matter
Proceeds : the capital left in circulation diminishing each year, and coming
nearer to the level of the annuity drawn back. There are, however, some
differences in the ultimate operation of the part of the debt which is pur-
chased by foreigners, and that which remains in the hands of citizens; but
the general effect, in each case, though in different degrees, is to add to the
active capital of the country. - i -5
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Hitherto, the reasoning has proceeded on a oncession of the position, that
there is a destruction of some other capital, to the extent of the annuity ap-
propriated to the payment of the interest, and the redemption of the princi-
pal of the debt; but in this too much has been conceded. There is, at most,
a temporary transfer of some other capital, to the amount of the annuity,
from those who pay to the creditor, who receives; which he again restores to
the circulation, to resume the offices of a capital. This he does, either imme-
diately, by employing the money in some branch of industry, or mediately,
by lending it to some other person, who does so employ it, or by spending
it on his own maintenance. In either supposition, there is no destruction
of capital; there is nothing more than a suspension of its motion for a
time ; that is, while it is passing from the hands of those who pay into the
public.coffers, and thence, through the public creditor, into some other chan-
nel of circulation. 'When the payments of interest are periodical and quick,
and made by the instrumentality of banks, the diversion or suspension of
capital may almost be denominated momentary. Hence the deduction, on
this account, is far less than it at first sight appears to be.

There is evidently, as far as regards the annuity, no destruction nor
transfer of any other capital than that portion of the income of each individ-
ual which goes to make up the annuity. The land which furnishes the
farmer with the sum which he is to contribute, remains the same ; and the
like may be observed of other capitals. ' Indeed, as far as the tax, which is
the object of contribution, (as frequently happens, when it does not oppress
by its weight,) may have been a motive to greater exertion in any occupa-
tion, it may even serve to increase the contributory capital. "This idea is
not without importance in the genéral view of the subject.

It remains to see what farther deduction ought to be made from the capi-
tal which is created, by the existence of the debt, on account of the coin
which is employed in its circulation. This is suseeptible of much less pre-
cise calculation than the article which has been just discussed. It is im-
possible to say what proportion of coin is necessary to carry on the aliena-
tions which any species of property usually undergoes; the quantity, indeed,
varies according to circumstances. But it may still, without hesitation, be
pronounced, from the quickness of the rotation, or rather of the transitions,
that the medium of circulation always bears but a small proportion to the
amount of the property circulated. “And it is thence satisfactorily deduci-
ble, that the coin employed in the negotiations of the funds, and which
serves (o give them activity, as capital, is incomparably less than the sum
of the debt negotiated for the purpose of business. :

It ought not, however, to be omitted, that the negotiation of the funds be-
comes itself a distinct business; which employs, and, by employing, divertsa
portion of the circulating coin from other pursuits.  But making due allow-
ance .for t!ns circuinstance, there is no reason to conclude that the effect of
the diversion of coin, in the whole operation, bears any considerable propor-
tion to the amount of the capital to which it gives activity. 'The sum of the

debt in circulation is continually at the command of any useful enterprise: the
coin itself, which circulates it, is never more than momentarily suspended

from its ordinary functions. Itexperiences an incessant and rapid flux and re-

flux, to and from the channels of ind ustry to those of speculationsin thefunds.
‘There are strong circumstances in confirmation of this theory. The force

of moneyed capital which has been displayed in Great Britain, and the hei

to which every species of industry has grown up under it, defy a somﬁauﬁﬁz
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the quantity of coin which that kingdom has ever possessed. Accordingly,
it has been, coeval with its funding system, the prevailing opinion of the men
of business, and of the generality of the most sagacious theorists of that coun-
try, that the operation of the public funds, as capital, has contributed to the
effect in question. Among ourselves, appearances thus far favor the same
conclusion. Industry, in general, seems to have been reanimated. There
are symptoms indicating an extension of our commerce. Our navigation
has certainly, of late, had a considerable spring; and there appears to be,
in many parts of the Union, a command of capital, which, till lately, since
the revolution at least, was unknown. But it is at the same time to be
acknowledged, that other circumstances have concurred (and in a great
degree) in producing the present state of things, and that the appearances
are not yet sufficiently decisive to be entirely relied upon.

1In the question under discussion, it is important to distinguish between an
absolute increase of capital, or an accession of real wealth, and an artificial
increase of capital, as an engine of business, or as an instrument of industry
and commerce. In the first sense, a funded debt has no pretensions to being
deemed an increase of capital; in the last, it has pretensions which are not
easy to be controverted. Of a similar nature is bank credit; and, in an
inferior degree, every species of private credit. ;

But though a funded debt is not, in the first instance, an absolute increase
of capital, or an augmentation of real wealth, yet, by serving as a new power
in the operations of industry, it has, within certain bounds, a tendency to
increase the real wealth of a community; in like manuer, as money bor-
rowed by a thrifty farmer, to be laid out in the improvement of his farm,
may, in the end, add to his stock of real riches. ‘

There are respectable individuals, who, from a just aversion to an aceu-
mulation of public debt, are unwilling to concede to it any kind of utility,
who can discern no good to alleviate the ill with which they suppose it
pregnant; who cannot be persuaded that it qught, in any sense, to be viewed
as an increase of capital, lest it should be inferred that the more debt the
more capital, the greater the burdens the greater the blessings of the com-
Iunity. : . ; .

But it interests the public councils to estimate every object as it truly is;
to appreciate how far the good, in any measure, 1S cqmpensated by the ill,
or the ill by the good: either of them is seldomy unmixed.

Neither will it follow that an accumulation of debt is desirable, because a
certain degree of it operates as capital. There may be a plethqra in the
political as in the natural body; there may be a state of things in which
any such artificial capital is unnecessary. The debt, too, may be swelled
to such a size as that the greatest part of it may cease to be useful as a cap-
ital, serving only to pamper the dissipation of idle and dissolute individnals;
as that the sums required to pay the interest upon it may become oppress-
ive, and beyond the means which a Government can employ, consistently
with its tranquillity, to raise them ; as that the resources of taxation to face
the debt may have been strained too far to-admit of extensions adequate to
exigencies, which regard the public safety. hiFe ’

ere this critical point is, cannot be pronounced ; but it is impossible
to believe that there is not such a point. &
" -And as the vicissitudes of nations beget a perpetual tendency to the
accumulation of debt, there ought to be, in every Government, a perpetual,
‘anxious, and unceasing effort to reduce that which at any time exists, as
as shall be practicable, consistently with integrity and good faith.
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Reasonings on a subject comprehending ideas so abstract and complex, so
little reducible to a precise calculation, as those which enter into the question
just discussed, are always attended with a danger of running into fallacies.
Due allowance ought, therefore, to be made for this possibility. But, as far
as the nature of the subject admits of it, there appears to be satisfactory
ground for a belief that the public funds operate as a resource of capital to
the citizens of the United States; and, if they are a resource at all, it is an
extensive one.

To all the arguments which are brought to evince the impracticability of
success in manufacturing establishments in the United States, it might have
been a sufficient answer to have referred to the experience of what has been
already done. It is certain that several important branches have grown up
and flourished with a rapidity which surprises, affording an encouraging
assurance of success in future attempts: of these, it may not be improper
to enumerate the most considerable.

I. Of skins.—Tanned and tawed leather, dressed skins, shoes, boots,
and slippers, harness, and saddlery of all kinds, portmanteaus and trunks,
leather breeches, gloves, muffs and tippets, parchment and glue.

IL Of iron.—Bar and sheet iron, steel nail rods and nails, implements
of husbandry, stoves, pots, and other household utensils, the steel and iron
work of carriages, and for ship building, anchors, scale-beams and weights,
and various tools of artificers, arms of different kinds; though the manu-
facture of these last has of late diminished for want of demand.

HI. Of wood.—Ships, cabinet wares, and turnery, wool and cotton cards,
and other machinery for manufactures and husbandry, mathematical instru-
ments, and coopers’ wares of every kind.

: IV;i Of flaz and hemp.—Cables, sail-cloth, cordage, twine, and pack-
thread.

V. Bricks and coarse tiles, and potters’ wares.

V1. Ardent spirits and malt liquors.

VII. Writing and printing paper, sheathing and wrapping paper, paste-
boards, fullers’ or press papers, paper hangings.

_ VIIL Hats, of fur and wool, and of mixtures of both: women’s staff and
silk shoes. :

1X. Refined sugars.

X. Oils of animals and geeds, soap, spermaceti and tallow candles.

XI. Copper and brass wires, particularly utensils for distillers, sugar re-
finers, and brewers; andirons and other articles for household use : philo-
sophical apparatus. :

XII. Tin wares for most purposes of ordin

g{(gfl é}'arriages of all kinds, -

- Snoff; chewing and smoking tobacco.

}%V'I Sltaarch’ and haigpowder. . 59

VI. Lampblack and other painters’

XVII. Gunpowder. o

Besides manufactories of these article i i
trades, and have attained to a conside o e

, rable degree of i is’
vast scene of household manufacturing, whiclgl‘rcgngﬁl:nuzsmmtz;et:];?e;t:

the supply of the community than could be imagined, wit ing m

- - - . - t de

it an object of particular inquiry. This observati:n égeho?en;li;mm of
the investigation to which the subject of this regonhﬂles, and %uppﬁ&"

ble as well to the southern as to the middle and morthern States, Great
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quantities of coarse cloths, coatings, serges, and flannels, linsey woolseys,
hosiery of wool, cotton, and thread, coarse fustians, jeans and muslins, checked
and striped cotton and linen goods, bed ticks, coverlets and counterpanes,
tow linens, coarse shirtings, sheetings, towelling and table linen, and vari-
ous mixtures of wool and cotton, and of cotton and flax, are made in the
household way, and, in many instances, to an extent not only sufficient for
the supply of the families in which they are made, but for sale, and even, in
some cases, for exportation. It is computed in a number of districts that
two-thirds, three-fourths, and even four-fifths, of all the clothing of the in-
habitants are made by themselves. The importance of so great a progress
as appears to have been made in family manufactures within a few years,
both in a moral and political view, renders the fact highly interesting.

Neither does the above enumeration comprehend all the articles that are
manufactured as regular trades. Many others occur which are equally well
established, but which, not being of equal importance, have been omitted.
And there are many attempts still in their infancy, which, though attended
with very favorable appearances, could not have been properly comprised in
an enumeration of manufactories already established. There are other ar-
ticles, also, of great importance, which, though strictly speaking, manufac-
tares, are omitted, as being immediately connected with husbandry: such
are flour, pot and pearl ash, pitch, tar, turpentine, and the like.

There remains to be noticed an objection to the encouragement of manu-
factures, of a nature different from those which question the probability oi:
suecess. This is derived from its supposed tendency to give a monopoly of
advantages to particular classes, at the expense of the rest of the community,
who, it is affirmed, would be able to procure the requisite supplies of manu-
factured articles on better terms from foreigners than from our own citizens
and who, it is alleged, are reduced to the necessity of paying an enhanced
price for whatever they want, by every measure which obstructs the fice
competition of foreign commodities. ‘ i !

It is not an unreasonable supposition, thatmeasures which serve to abridge
the free competition of foreign articles have a tendency to occasion an en-
hancement of prices; and it is not to be denied that such is the effect in a
number of eases; but the fact does not uniformly correspond with the theory.
A reduction of prices has, in several instances, immediately sucqeeded the
establishment of a domestic manufacture.  Whether it be that foreign manu-
facturers endeavor to supplant by underselling our own, or whatever else
be_ the cause, the effect has been such as is stated, and the reverse of what
might have been expected. !

_ But, though it were true that the immediate and certain effect of regula-
tions controlling the competition of foreign with domestic fabrics was an in-
crease of price, it is universally true that the contrary 1s the ultimate effect
with every successful manufacture. When a domestic manufacture has at-
tained to perfection, and has engaged in the prosecution of it a competent
number of persons, it invariably becomes cheaper. Being freg_frogn the
heavy charges which attend the importation of foreign commodities, it can
be afforded, and accordingly seldom or never fails to be sold cheaper, in
process of time, than was the foreign article for whichitisa substitute. The
internal competition which takes place soon does away every thing like
monopoly, and, by degrees, reduces the price of the article to the minimam
of a reasonable profit on the capital employed. This accords with the rea-
son of the thing, and with experience. '~ i

¥
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Whence it follows, that it is the interest of a community, with a view to
eventual and permanent economy, to encourage the growth of manufactures.
In a national view, a temporary enhancement of price must always be well
compensated by a permanent reduction of it. i

It is a reflection which may with propriety be indulged here, that this
eventual diminution of the prices of manufactured articles which is the
result of internal manufacturing establishments, has a direct and very im-
portant tendeney to benefit agriculture. It enables the farmer to proeure,
with a smaller quantity of his labor, the manufactured produce .of which
he stands in need, and consequently increases the value of his income and
property.

The objections which are commonly made to the expediency of encou-
raging, and to the probability of succeeding in manufacturing pursuits in
the United States, having now been discussed, the considerations which
have appeared in the course of the discussion, recommending that species of
industry to the patronage of the Government, will be materially strength-
ened by a few general, and some particular topics, which have been na-
wrally reserved for subsequent notice.

1. There seems to be a moral certainty that the trade of a country whicl
is both manufacturing and agrieultural, will be more lucrative and prosper-
ous than that of a country which is merely agricultural.

One reason for this is found in that general effort of nations (which has
been already mentioned) to procure from their own soils the articles of
prime necessity requisite to their own consumption and use, and which
serves to render their demand for a foreign supply of such articles, in a great
degree, occasional and contingent. Hence, while the necessities of nations
exclusively devoted to agriculture, for the fabries of manufacturing States,
are constant and regular ; the wants of the latter for the produects of the for-
mer are liable to very considerable fluctuations and interruptions. 'The
great inequalities resulting from difference of seasons have been elsewhere
remarked. - This uniformity of demand on one side, and unsteadiness of it
on the other, must necessarily have a tendency to cause the general course
of the exchange of commodities between the parties to turn to the disad-
vantage of the merely agricultural States. Peculiarity of situation, a climate
and soil adapted to the production of peculiar commodities, may sometimes
qontmdlct. the rule ; but there is every reason to believe that it will be found,
m the main, a just one.

Another circumstance which gives a superiority of commercial advan-
tages to States that manufacture as well as cultivate, consists in the more
numerous attractions which a more diversified market offers to foreion cus-
tomers, and in the greater scope which it affords to mercantile enterprise. It
1s a position of indisputable truth, in commerce, depending too on very ob-
;:gg;i:asgglsﬁ ;h:t l:hﬁ grezll)test resort will ever be to those marts where com-

! 3 qually abundant, are most various. FEach difference of
:(lr]x::itl}:gkflii l(()iu:) fga..t;n:::ai;htgonal inducement : and it is a position not less clear,
. e prise must be enlarged to the merchants of a country,
1n proportion to the variety as well as the abundance of commedities which
they find at home, for exportation to foreign markets, ¥
éonAfeth'lrd t‘;]’;";]m:;’ilgﬁ‘:: glel;‘ihl;lpshagoﬂinferior to either of the other two,
s % 3 fP y Which has been stated, has relation to the stagna-

mand lor certain commodities, which, at some time or other, in-

terfere more or less with the sale of all. The nation which can bring 1o

market but few articles, is likely to be more quickly and sensibly affected
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by such stagnations, than one which is always possessed of a great variety
of commodities. The former frequently finds too great a portion of its stock of
materials for sale or exchange lying on hand, or is obliged to make injurious
sacrifices to supply its wants of foreign articles, which are numerous and
urgent, in proportion to the smallness of the number of its own. The lat-
ter commonly finds itself indemnified by the high prices of some articles,
for the low prices of others; and the prompt and advantageous sale of those
articles which are in demand enables its merchants the better to wait for a
favorable change in respect to those which are not. There is ground to
believe that a difference of situation in this particular has immensely dif-
ferent effects upon the wealth and prosperity of nations.

From these circumstances, collectively, two important inferences are to be
drawn: one, that there is always a higher probability of a favorable balance
of trade, in regard to countries in which manufactures founded on the basis
of a thriving agriculture flourish, than in regard to those which are confined
wholly, or almost wholly, to agriculture; the other, (which is also a con-
sequence of the first,) that countries of the former description are likely to
possess more pecuniary wealth, or money, than those of the latter.

Facts appear to correspond with this conclusion. The importations of
manufactured supplies seem invariably to drain the merely agricultural
people of their wealth. l.et the situation of the manufacturing countries of
Eurppe be compared, in this particular, with that of countries which only
cultivate, and the disparity will be striking. Other causes, it is true, help
to account for this disparity between some of them, and, among these causes,
the relative state of agriculture; but between others of them, the most pro-
minent circumstance of dissimilitude arises from the comparative state of
manufactures. In corroboration of the same idea, it ought not to escape re-
mark, that the West India islands, the soils of which are the most fertile,
and the nation which, in the greatest degree, supplies the rest of the world
with the precious metals, exchange to a loss with almost every other country.

_As far as experience at home may guide, it will lead to the same conclu-
sion. Previous to the revolution, the quantity of coin possess_ed by the
colonies which now compose the United States, appeared to be inadequate
to their circulation; and their debt to Great Britain was progressive. Since
the revolution, the States in which manufactures have most increased have
Tecovered fastest from the injuries of the late war, and abound most in
Pecuniary resources. 3

It ought to be admitted, however, in this, as in the preceding case, that
causes irrelative to the state of manufactures account, in a degree, for the
Phenomena remarked. The continual progress of new settlements has a
Datural, tendency to occasion an unfavorable balance of trade, though it
Indemnifies for the inconvenience, by that increase of the national capital
Which flows from the conversion of waste into improved lands; and the dif-
ferent degrees of external commerce which are carried on by the different
States may make material differences in' the comparative state of their
Wealth, The first circumstance has reference to the deficiency of coin and
t € Increase of debt previous to the revolution; the last, to the advantages
Which the most manufacturing States appear to have enjoyed over the
others since the termination of the late war. = it ;

ut the uniform appearance of an abundance of specie, as the concomitant
of a flourishing state of manufactures, and of the reverse, where they do not
Prevail, afford a strong presumption of - their favorable operation upon the
Wealth of a country,



106 REPORTS OF THE [179L

Not only the wealth, but the independence and security of a country,
appear to be materially connected with the prosperity of manufactures.
Every nation, with a view to those great objects, ought to endeavor to pos-
sess within itself all the essentials of national supply. These comprise the
means of subsistence, habitation, clothing, and defence.

The possession of these is necessary to the perfection of the body politie,
to the safety as well as to the welfare of the society ; the want of either is
the want of an important organ of political life and rotion; and in the
various erises which await a State, it must severely feel the effects of any
such deficiency. The extreme embarrassments of the United States during
the late war, from an incapacity of supplying themselves, are still matter of
keen recollection : a future war might be expected again to exemplify the
mischiefs and dangers of a situation to which that incapacity is still, in too
great a degree, applicable, unless changed by timely and vigorous exertions.
To effect this change as fast as shall be prudent, merits all the attention
and all the zeal of our public councils: it is the next great work to be
accomplished.

The want of a navy to protect our external commerce, as long as it shall
continue, must render it a peculiorly precarious reliance for the supply of
essential articles, and must serve to strengthen prodigiously the arguments
in favor of manufactures.

To these general considerations are added some of a more particular
nature,

Our distance from Europe, the great fountain of manufactured supply,
subjects us, in the existing state of things, to inconvenience and loss, i
two ways.

The ‘bulkiness of those commodities which are the chief produetions of
the soil necessarily imposes very heavy charges on their transportation t0
distant markets. These charges, in the cases in which the nations to whom
our products are sent maintain a competition in the supply of their own
markets, principally fall upon wus, and form material deductions from the
primitive value of the articles furnished. The charges on manufactured
supplies brought from Europe are greatly enhanced by the same circum-
stance of distance. These charges again, in the cases in which our own
industry maintains no competition in our own markets, also principally fall
upon us, and are an additional cause of extraordinary deduction from the
primitive value of our own products; these being the materials of exchange
for 'It‘ﬁe foreigln fabrics which we consume. 1

e equality and moderation of individual ing
settlements of new districts, oceasion in this conS:;p:;tﬁ’ylﬁfs%atlh;eri%‘gli%;
fl’(:a'm manufactures; the charges of which being “greater, in proportion t0

ex;l girsamulclg :xg;g:né ;he disadvantage which has been just described.
n most omestic supplies maintain a very considerable
competition with such foreign productions of the soil as are imported for
sdale, if the extensive establis ment of manufactories in the Unit%od States
aom not cret;te la similar competition in respect to manufactured articles, it
ppears to be clearly deducible, from the considerations which have been
mentioned, that they must sustain a double loss in their exchanges with
foreign nations, strongly conducive to an unfavorable balance of t §§ and
\{ h]:;jut'licial to their interests, - el
of the coud:lst:gvanlt:g;s g ow. fym e e I
; asons of peace, they cause a serious deduction from
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the intrinsic value of the products of the soil. In the time of a war, which
should either involve ourselves, or another nation possessing a considerable
share of our carrying trade, the charges on the transportation of our com-
modities, bulky as most of them are, could hardly fail to prove a grievous
burden to the farmer, while obliged to depend, in so great a degree as he
now does, upon foreign markets, for the vent of the surplus of his labor.

As far as the prosperity of the fisheries of the United States is impeded
by the want of an adequate market, there arises another special reason for
desiring the extension of manufactures. Besides the fish, which in many
places would be likely to make a part of the subsistence of the persons em-
ployed, it is known that the oils, bones, and skins of marine animals, are
of extensive use in various manufactures. Hence the prospect of an addi-
tional demand for the produce of the fisheries.

One more point of view only remains, in which to consider the expediency
of encouraging manufactures in the United States. :

It is not uncommon to meet with an opinion, that, though the promoting
of manufactures may be the interest of a part of the Union, it is- contrary
t that of another part. 'The northern and southern regions are sometimes
represented as having adverse interests in this respect. Those are called
manufacturing, these agricultural States ; and a species of opposition is ima-
gined to subsist between the manufacturing and agricultuml interests.

This idea of an opposition between those two interests is the common
error of the early periods of every country ; but experience gradually dis-
Sipatesit. Indeed, they are perceived so often to succor and to befriend
each other, that they come at length to be considered as one ; a supposition
Wwhich has been frequently abused, and is not universally true. Particular
encouragements of particular manufactures may be of ‘a nature to sacrifice
the interests of landholders to those of manufacturers ; but it is neverthe-
less a maxim, well established by experience, and generally acknowleg]ged,
Where there has been sufficient experience, that the aggregate prosperity of
Manufactures, and the aggregate prosperity of agriculture, are intimately
onnected. In the course of the discussion which has had place, various
Weighty considerations have been adduced, operating in support of that
maxim. Perhaps the superior steadiness of the demand of a domestic mar-
li"g,tfor l:he surplus produce of the soil, is, alone, a convincing argument of

ruth.
Ideas of a contrariety of interests between the northern and southern re-
Slons of the Union are, in the main, as unfounded as they are mischievous.
diversity of circumstances on which such contrariety is usually predi-
cated, authorizes a directly contrary conclusion. Mutual wants constitute
one of the strongest links of political connexion ; and the extent of these
ars a natural proportion to the diversity in the means of mutual supply.
i uggestions of ‘an opposite complexion are ever to be deplored, as un-
fendly to the steady pursuit of one great common cause, and to the per-
feet harmony of all the parts. ¢

1 proportion as the mind is accustomed to trace the intimate connexion
Ol interest which subsists between all the parts of a society united un-
d?" the same Government, the infinite variety of channels which serve to
¢renlate the prosperity of each, to and through the rest ; in that proportion
vill it be ittle apt to be disturbed by solicitudes and apprehensions, which
Oliginate in discriminations. U S

It is a trath, as important as it is agreeable, and one to which it is not
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easy to imagine exceplions, that every thing tending to establish substantial
and permanent order in the affairs of a country, to increase the total mass
of industry and opulence, is ultimately beneficial to every part of it. On
the credit of this great truth, an acquiescence may safely be accorded, from
every quarter, to all institutions and arrangements which promise a confirm-
ation of public order and an augmentation of national resource.

But there are more particular considerations, which serve to fortify the
idea that the encouragement of manufactures is the interest of all parts of
the Union. If the northern and middle States should be the principal
scenes of such establishments, they would immediately benefit the more .
southern, by creating a demand for productions, some of which they have
in common with the other States, and others of which are either peculiar to
them, or more abundant, or of better quality, than elsewhere. These pro-
ductions, principally, are timber, flax, hemp, cotton, wool, raw silk, indigo,
iron, lead, furs, hides, skins, and coals : of these articles, cotton and indigo
are peculiar to the southern States; as are, hitherto, lead and coal : flax and
hemp are, or may be, raised in greater abundance there, than in the more
northern States, and the wool of Virginia is said to be of better quality
than that of any other State ; a circumstance rendered the more probable, by
the reflection that Virginia embraces the same latitudes with the finest wool
countries of Europe. The climate of the south is also better adapted to the
production of silk.

The extensive cultivation of cotton can, perhaps, hardly be expected, but
from the previous establishment of domestic manufactories of the article;
and the surest encouragement and vent for the others would result from
similar establishments in respect to them.

If, then, it satisfactorily appears that it is the interest of the United
States, generally, to encourage manufactures, it merits particular attention;
that there are circumstances which render the present a critical moment for
entering with zeal upon the important business. 'The effort cannot fail to
be materially seconded by a considerable and increasing influx of money;
in consequence of foreign speculations in the funds, and by the disorders
which exist in different parts of Europe.

The first circumstance not only facilitates the execution of manufacturing
enterprises, but it indicates them as a necessary mean to turn the thing itsell
to advantage, and to prevent its being eventually an evil. Ifuseful employ-
ment be not found for the money of foreigners, brought to the country 10
be invested in purchases of the public debt, it will quickly be re-export
to defray the expense of an extraordinary consumption of foreign luxuries;
and distressing drains of our specie may hereafter be experienced, {0 pay
the interest and redeem the principal of the purchased debt. :

This useful employment, too, ought to be of a nature to produce solid
and permanent improvements. If the money merely serves to give &
te(riporary spring to foreI%n commerce, as it cannot procure new and ‘as‘i"g
3‘“ ftS for 'th:d prOgUCtS of the country, there will be no real or durable ad-
vantage gained. ~ As far as it shall find its way in agricultural meliorations;
1n opening canals, and in similar improvements, it will be productive of sub
stantial utility. But there is reason to doubt whether, in such channels; i
is likely to find sufficient employment ; and still mo h )
b g . it . more, whether many !

who possess it would be as readily attracted to objects of this nattre
as to manufacturing pursuits, which bear - anal  10.37hiC
thew o s greater analogy to those to Wil®

Y are accustomed, and to the spirit generated by-them. ... idoets it



1791.] SECRETARY OF THE TREASURY. 109

To open the one field, as well as the other, will at least secure a better
prospect of useful employment for whatever accession of money there has
been or may be.

There is, at the present juncture, a certain fermentation of mind, a cer-
tain activity of speculation and enterprise, which, if properly directed, may
be made subservient to useful purposes; but which, if left entirely to itself,
may be attended with pernicious effects.

The disturbed state of Europe inclining its citizens to emigration, the
requisite workmen will be more easily acquired than at another time; and
the effect of multiplying the opportunities of employment to those who
emigrate, may be an increase of the number and extent of valuable acquisi-
tions to the population, arts, and industry of the country.

To find pleasure in the calamities of other nations wculd be eriminal; but
to benefit ourselves, by opening an asylum to those who suffer in conse-
quence of them, is asjustifiable as it is politic. :

A full view having now been taken of the inducements to the promotion of
manufactures in the United States,accompanied with an examination of the
principal objections which are commonly urged in opposition, it is proper,
11 the next place, to consider the means by which it may be effected, as in-
troductory to a specification of the objects which, in the present state of
things, appear the most fit to be encouraged, and of the particular measures
which it may be advisable to adopt, in respect to each.

In order to a better judgment of the means properto be resorted to by the
Upited States, it will be of use to advert to those which have been employed
with success in other countries. The principal of these are:

L Protecting duties, or duties on those foreign articles which are the
rwals of the domestic ones intended to be encouraged.
_ Daties of this nature evidently amount to a virtual bounty on the domes-
tic fabries; since, by enhancing the charges on foreign articles, they enable
the national manufacturers to undersell all their foreign competitors. The
Propriety of this species of encouragement need not be dwelt upon; as it is
1ot only a clear result from the numerous topics which have been suggested,
but is sanctioned by the laws of the United States, in a variety of instances;
1t has the additional recommendation of being a resource of revenue.  In-
deed, all the duties imposed on imported articles, though with an exclusive
View to' revenue, have the effect in contemplation, and, except where they
all on raw materials, wear a beneficent aspect towards the manufacturers
of the country. : P

- Prohibitions of rival articles, or duties equivalent {o prolibitions.

his is another and an efficacions mean of encouraging national manu-
actures; but, in general, it is only fit to be employed when a manufacture
128 made such a progress, and isin so many hands, as to insure a due com-
Pelition, and an adequate supply on reasonable terms. Ofduties equivalent
10 prolubitions, there are examples in'the laws of the United States; and

re are other cases to which the principle may be advantageously ex-

tended, but they are not numerous.

nsidering a monopoly of the domestic market to its own manufacturers
8 the reigning policy of manufacturing nati similar policy on the part

%’n g policy of manufacturing nations, a similar policy ¢
of the United States, in every proper instance, is dictated, it might ahnost
be said, by the principles of distributive justice; certainly by the duty of
voring to secure to their own citizens a reciprocity of advantages.
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111, Prohibitions of the exportation of the materials of manufac
tures.

The desire of securing a cheap and plentiful supply for the naticnal
workmen, and where the article is either peculiar to the country, or of pecu-
liar quality there, the jealousy of enabling foreign workmen to rival those
of the nation with its own materials, are the leading motives to this species
of regulation. It ought not to be affirmed that it is in no instance proper;
but it is certainly one which ought to be adopted with great circumspection,
and only in very plain cases. It is seen, at once, that its immediate opera-
tion is to abridge the demand, and keep down the price of the produce of
some other branch of industry, (generally speaking, of agriculture,) to the
prejudice of those who carry it on; and though, if it be really essential to the
prosperity of any very important national manufacture, it may happen that
those who are injured in the first instance, may be eventually indemnified
by the superior steadiness of an extensive domestic market, depending on
that prosperity; yet, in a matter in which there is so much room for nice
and difficult combinations, in which such opposite considerations combat
each other, prudence seems to dictate that the expedient in question ought
to be indulged with a sparing hand.

IV. Pecuniary bounties.

This has been found one of the most efficacious means of encouraging
manufactures, and it is, in some views, the best. . Though it has not yet
been practised upon by the Government of the United States, (unless the
allowance on the exportation of dried and pickled fish and salted meat
could be considered as a bounty,) and though it is less favored by public
opinion than some other modes, its advantages are these :

1. It is a species of encouragement more positive and direct than any
other; and, for that very reason, has a more immediate tendeney to stimu-
late and uphold new enterprises, increasing the chances of profit, and dimin-
ishing the risks of loss, in the first attempts.

2, It avoids the inconvenience of a temporary augmentation of price;
which is incident to some other modes; or it produces it to a less degree;
either by making no addition to the charges on the rival forcion articTe, as
in the case of protecting duties, or by making a smaller addition. The first
happens when the fund for the bounty is derived from a different object
(which may or may not increase the price of some otlier article, according
to the nature of that object;) the second, when the fund is derived from the
same, or a similar object of foreign manufacture. One per cent. duty on
the foreign article, converted into a bounty on the domestic. will have an
equal effect with a duty of two per cent. exclusive of such bou nty; and the
price of the foreign commodity is liable to be raised, in the one ca’se, in the
proportion of ene per cent,; in the other, in that of two per cent. Indeed;
(tihe bounty, when drawn from another. source, is calculated to promote a /¢
gy bt s o Bt (.o chage on e A

? 1 1 {
quantity of _the article in the markeIZ3 on, W1, and. to inarease G m
3. Bounties have not, like high protecting duties, a tendency to product
searcity. An increase of price is not always the immediate though, where
the progress of a domestic manufacture does not counteract a rise. it is c0

3 . 321 - eract a rise, it is com
monly the ultimate, effect of an ional duty. In the interval be the
layirig of the duty and the proportional incsciac of o crval betweel iy

st [proportional inerease of price, it may discourag®
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importation, by interfering with the profits to be expected from the sale of
the article.

4. Bounties are sometimes not only the best, but the only proper expedi-
ent for uniting the encouragement of a new object of agriculture with that
of a new object of manufacture. It is the interest of the farmer to have the
production of the raw material promoted, by counteracting the interference of
the foreign material of the same kind. 1Itis the interest of the manufacturer
to have the material abundant and cheap. If, prior to the domestic pro-
duction of the material in sufficient quantity to supply the manufacturer
on good terms, a duty be laid upon the importation of it from abroad, with
aview to promote the raising of it at home, the interest both of the farmer
and manufacturer will be disserved. By either destroying the requisite
supply, or raising the price of the article beyond what can be afforded to be
given for it by the conductor of an infant manufacture, it is abandoned or
fails ; and there being no domestic manufactories to create a demand for the
Taw material which is raised by the farmer, it is in vain that the competi-
tion of the like foreign article may have been destroyed.

It cannot escape notice that a’ duty upon the importation of an article
¢an no otherwise aid the domestic production of it, than by giving the latter
greater advantages in the home market. It can have no influence upou the
advantageous sale of the article produced in foreign markets ; no tendency,
therefore, to promote its exportation.

. The true way to conciliate these two interests is to lay a duty on for-
eign manufactures of the material, the growth of which is desired to be
encouraged, and to apply the produce of that duty, by way of bounty,
either upon the production of the material itself, or upon its manufacture at

ote, or upon both. In this disposition of the thing, the mgnufucturer
tommences his enterprise, under every advantage which is attainable, as to
quantity or price of the raw material ; and the farmer, if the bounty be im-
mediately to him, is enabled by it to enter into a successful competition with
the fnreign material. If the bounty be to the manufacturer on se much of the
domestic material as he consumes, the operation is nearly the same : he has
a motive of interest to prefer the domestic commodity, if of equal quality,
éven at a higher price than the foreign, so long as the difference of price is
any thing short of the bounty which is allowed upon the article.

Except the simple and ordinary kinds of household manufacture, or those
for which there are very commanding local advaptages, pecuniary bounties
are, in most cases, indispensable to the introdug:tlon pf a new branch.~ A
Simulus and a support not less powerful and direct, is, generally speaking,
“sential to the overcoming of the obstacles which arise from the competitions
of superior skill and maturity elsewhere. Bounties are especially essential
!N regard to articles upon which those foreigners, who have been accus-
tomed to supply a country, are in the practice of granting them.

he continuance of bounties on manufactures long established must al-

Most always be of questionable policy, because a presumption would arise,
1 every such case, that there were natural and inherent impediments to
Success. Bat, in new undertakings, they are as justifiable as they are
Oftentimes necessary. e

. There is a degree of prejudieeiiainst bounties, from an appearance of

Ving away the public money without an immediate eration, and.

™ a supposition that they serve to enrich particular classes at the expense
of the community, P
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But neither of these sources of dislike will bear a serious examination.
There is no purpose to which public money can be more beneficially applied |
than to the acquisition of a new and useful branch of industry ; no con-
sideration more valuable than a permanent addition to the general stock of
productive labor.

As to the second source of objection, it equally lies against other modes
of encouragement which are admitted to be eligible. As often as a duty
upon a foreign article makes an addition to its price, it causes an extra
expense to the community for the benefit of the domestic manufacturer. A
bounty does no more. But it is the interest of the society, in each case, to
submit to a temporary expense, which is more than compensated by an in-
crease of industry and wealth, by an augmentation of resources and inde-
pendence, and by the circumstance of eventual cheapness, which has been
noticed in another place.

It would deserve attention, however, in the employment of this species of
encouragemeut in the United States, as a reason for moderating the degree
of it in the instances in which it might be deemed eligible, that the
distance of this eountry from Europe imposes very heavy charges on all the
fabries which are brought from thence, amounting from fifteen to thirty per
cent. on their value, according to their bulk.

A question has been made concerning the constitutional right of the Gov-
ernment of the United States to apply this species of encouragement, but
there is certainly no good foundation for such a question. The national
legislature has express authority ¢ to lay and collect taxes, duties, imposts,
and excises ; fo pay the debts, and provide for the common defence and gen-
eral welfare,” with no other qualifications than that “ all duties, imposts,
and excises shall be uniform throughout the United States ; that no éapitation
or other direct tax shall be laid, unless in proportion to numbers ascertained
by a census or enumeration taken on the principles prescribed in the con-
stitution ;” and that “ no tax or duty shall be laid on articles exported from
any State.”

S (}‘?:;(é gﬁfteee q:lz]l(linfli}c]z;tggl's excepted, the power to raise money is plenary
@ te; jects to which it may be appropriated are no less
comprehensive than the payment of the public debts, and the providing for
the common defence and general welfare. The terms general welfare”
were doubtless intended to signify more than was expressed or imported in
those which preceded, otherwise numerous exigencies incident to the affairs
of a nation would have been left without a provision. The phrase is as com-
prehensive as any that could have been used, because it was not fit that the
constitutional authority ot the Union to appropriate its revenues should have
been restricted within narrower limits than the “ general welfare.” and be*
cause this necessarily embraces a vast variety of particulars which are
susceptible neither of specification nor of definition. ;

It is, therefore, of necessity, left to the discretion of the national legislature
to pronounce upon the objects which concern the general welfare, and for
which, under that description, an appropriation of money is requ’isite a
proper. And there seems to be noroom for a doubt, that whatever concerns
the general 1r}ttﬁyes:: of le;mingi-', of agriculture, of manufactures, and of com-
merce, are within the sphere of the national i 3 S
application of money. 2 oy e regardﬁﬂn

The only ua!lﬁpanop of the ﬁnemh:y o( the phrase in question, which
seta‘ems to be ;%lmxsmble, is this: That the object, to which an appropriation
of money is to be made, be general and not local ; its operation extending, it ‘
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fact, or by possibility, throughout the Union, and not ‘being confined to a
particular spot, Tre

No objection ought to arise to this construction, from a supposition that
it would imply a power to do whatever else should appear to Congress con-
ducive to the general warfare. A power to appropriate money with this lati-
tude, which is granted too in express terms, would not carry a power to do
any other thing not authorized in the constitution, either expressly or by fair
implication. :

V. Premiums. :

These are of a nature allied to bounties, though distinguishable from
them in some important features. . :

Bounties are applicable to the whele quantity of an article produced, or
manufactured, or exported, and involve a correspondent expense. Premi-
ums serve to reward some particular excellence or superiority, some extraor-
dinary exertion or skill, and are dispensed only in a small number of cases.
But their effect is to stimulate general effort ; contrived so as to be both hon-
orary and lucrative, they address themselvesto different passions; touching
the chords as well of emulation as of interest. They are, accordingly, a very
economical mean of exciting the enterprise of a whole community. :

There are various societies in different countries, whose object is the dis-
pensation of premiums for the encouragement of agriculture, arts, manufac-
tares, and commerce; aid though they are, for the most part, voluntary as-
sociations, with comparatively slender funds, their utility has been immense.
Much has been done by this mean in Great Britain. Scotland, in particular,
owes materially to it a prodigious. melioration of condition. From a sim-
llar establishment in the United States, supplied and supported by the Govern-
ment of the Union, vast benefits might reasonably be expected. Some fur-
lﬁer ideas on this head shall accordingly be submitted, in the conclusion of
this report.

VI pfrlj'he excmption of the materials of manufactures from duty.

The policy of that exemption, as a general rule, partlcularly_ in reference
' new establishments, is obvious. It can hardly ever be advisable to add
the obstructions of fiscal burdens to the difficulties which naturally embar-
Tass a new manufacture ; and where it is matured, and in condltion_ to become
an object of revenue, it is, generally speaking, better that the fabric than the
naterial should be the subject of taxation. Ideas of proportion l_)etwegn the
quantum of the tax and the value of the article, can be more eas;ly adjustqd
1t the former than in the latter case. An argument for exemptions of thgs

ind, in the United States, is to be derived from the practice, as faras their
Necessities have permitted, of those nations whom we are to meet as competi-
1S it our own and in foreign markets. : i
here are, however, exceptions to it, of which some examples will be given
under the next head. :

The ldws of the Union afford instances of the observance of the pt_)hcy here
recommended, but it will probably be found advisable to extend it to some
other cases, ' Of a nature bearing some affinity to that policy, is the regula-
tion which exempts from duty the tools and implements, as well as the
books, clothés, and household fiirtiture of foreign artists, who come to reside
0 the United States: an advantage already secured to them by the laws of the
Union, anid which it is in every view proper to continue.
-:-E}T&)‘ijw;q oy i . X iR
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VIL Drawbacks of the duties which are imposed on the materials of
manufactures. i

It has already been observed, as a general rule, that duties on those mate-
rials ought, with certain exceptions, to be forborne. Of these exceptions,
three cases oczur, which may serve as examples : one, where the material
is itself an object of general or extensive consumption, and a fit and produc-
tive source of revenue ; another, where a manufacture of a simpler kind,
the competition of which with a like domestic article is desired to be restrain-
ed, partakes of the nature of a raw material, from being capable, by a far-
ther process, to be converted into a manufacture of a different kind, the in-
troduetion or growth of which is desiced to be encouraged ; a third, where
the material itself is a production of the country, and in sufficient abundance
to furnish a cheap and plentiful supply to the national manufacturers.

Under the first description comes the article of molasses. It is notonly a
fair object of revenue, but, being a sweet, it is just that the consumers of it
should pay a duty as well as the consumers of sugar.

Cottons and linen, in their white state, fall under the second description.
A duty upon such as are imported is proper; to promote the domestic manu-
facture of similar articles in the same state. A drawback of that duty is
proper, to encourage the printing and staining at home of those which are
brought from abroad. When the first of these manufactures has attained
sufficient maturity in a country to furnish a full supply for the second, the
utility of the drawback ceases.

The article of hemp either now does, or may be expected soon, to exem-
plify the third case in the United States. .

Where duties on the materials of manufactures are not laid for the pur-
pose of preventing a competition with some domestic production, the same
reasons which recommend, as a general rule, the exemption of those mate-
rials from duties, would recommend, as a like general rule, the allowance of
drawbacks in favor of the manufacturer. Accordingly, such drawbacks are
familiar in. countries which systematically pursue the. business of manufac-
tures, which furnishes an argument for the observance of a similar policy
in the United States; and the idea has been adopted by the laws of the
Union, in the instances of salt and molasses. It is believed that it will be
found advantageous to extend it to some other articles.

VIIL. The encouragement of new inventions and discoveries at homé;
and. of ihe .introd-uction into the United States of such as may have
been made in other couniries; particularly those-which relate to mé:
clinery.

This is among the most useful and unexceptionable of the aids which can
be given to manufactures. 'The usual means ofthat encouragement are pe-
cuniary rewards, and, for a time, exclusive privileges. 'The first must be
employed, according to the occasion, and the utility of the invention 0
discovery.  For the last, so far as respects “authors and inventors,” pro-
vision has been made by law. ' Butit is desirable, in regard to. improve-
ments, and secrets of extraordinary value, to be able to extend the same be:
nefit to introducers, as well as authors and inventors ; a policy which has
been practised with advantage in other countries. Here, however, as it
some other coses, there is cause to regret that the competency of the author-
ity of the National Government to the good which might ie done, is not
without a question. Many aids might be given to industry, many}n {
1mprovements of primary magnitude might be promoted, by an authority
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operating throughout the Union, which cannot be effected as well, if at all,
by an authority confined within the limits of a single State.

But if the Legislature of the Union cannot do all the good that might be
wished, it is at least desirable that all may be done which is practicable.
Means for promoting the introduction of foreign improvements, though less
efficaciously than might be accomplished with more adequate authority,
will form a part of the plan intended to be submitted in the close of this
report. ;

It is customary with manufacturing nations te prohibit, under severe pen-
alties, the exportation of implements and machines which they have éither
invented or improved. * There are already objects for a similar regalation
in'the United States; and others may be expected to occur, from time to time.
The adoption of it seems to be dictated by the principle of reciprocity.
Greater liberality, in such respects, might better comport with the general
spirit of the country; but a selfish and exelusive policy, in other quarters,
will not always permit the free indulgence of a spirit which would place us
upon an equal footing. As far as prohibitions tend to prevent foreign com-
petitors from derivine the benefit of the improvements made at home, thpy
tend to increase the advantages of those by whom they may have been in-
troduced, and operate as an encouragement to exertion.

4 IX. Judicious regulations for the inspection of manufaciured commo-
ities. ;

This is not among the least important of the means by which the pros-
perity of manufactures may be promoted. Itis, indeed, in many cases, one
of the most essential. ~ Contributing to prevent ‘_fgauds upon consumers at
home, and exporters to foreign countries—to improve the quality and pre-
serve the character of the national manufactures, 1t cannot fail to aid .the
expeditious and advantageous sale of them, ADA JO SEIVE B 4.8 uard against
successful competition from other quarters. Te reputation of the flour and
lumber of some States, and of the potash of gthers, has been established by
an attention to this point. * And the like geod name might be procured for
those articles, wheresoever produced, by ;,.Juduimus and uniform system of
inspsction throughout the ports of the vnited States. = A like system might
also be extended with advantage (o ofier commodities.

X. The facilitating of pecuniary remittances from place to place—

Isa point of considerable mow<nt to trade in general, and to manufac-
tures in particiilar, by renderiag more €asy the purchase of raw materials
and provisions, and the payment for manufactured supplies. A general cir-
culation of bank paper, which s to be expected from the institution lately
established, ‘will be a »0st valuable mean to this end. But much .good
would also accrue from some additional provisions respecting inland bills ef
exchange.  If those drawn in one State, payable in another, were made ne-
gotiable every where, and interest and damages allowed in case of protest,
it would greatly promote negotiations between the citizens of different
States, by rendering them more secure ; and, withit, the convenience and ad-
vantage of the merchants and manufacturers of each. i

XL. The facilitating of the transportation of comimodities. i

Improvements favoring this object intimately concernall the domestic in-
terests of a ‘community ; but they may, without impropriety, be mentioned
as having an important relation to manufactures. There is, perhaps, scarce
‘Yth?%g which has been better calculated to assist the manufactures of
» i e 5 & gt oi- i L A ,,‘: 54 247 B3 B
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Great Britain, than the meliorations of the public roads of that kingdom, and
the great progress which has been of late made in opening canals. Of the
former,the United States stand much in need; for the latter, they present un-
common facilities,

The symptoms of attention to the improvement of inland navigation,
which have lately appeared in some quarters, must fill with pleasure every
breast warmed with a true zeal for the prosperity of the country. = 'These ex-
amples, it is to be hoped, will stimulate the exertions ofthe Government and
citizens of every State. There can certainly be no object more worthy of
the cares of the local administrations; and it were to be wished that there
was aﬁ\,doubt of the power of the National Government to lend its direct aid
on a comprehensive plan. . This is one of those improvements which could
be prosecuted with more efficacy by the whole, than by any part or parts of
the Union. There are cases in. which the general interest will be in dans
ger to be sacrificed to the collision of some supposed local interests. Jeal-
ousies, In matters of this kind, are as apt to exist, as they are apt to_be er-
roneous. ,

The following remarks are sufficiently judicious and pertinent to deserve
a literal guotation : ¢ Good roads, canals, and navigable rivers, by diminish-
ing the expense of carriage, put the remote parts of a country more nearly
upon a level with those in the neighborhood of the town. They are, upon
that account, the greatest of all improvements. They encourage the culti-
X;t}lg:lr ;’)'f tl'x; l::}rrngtrz, :il‘;:ﬁ;am:os; qa:wixlys tbe the l:nOSt extensive circle of the
nopoly of the country in its ieioixb?;rhfodowrzl"hy breal:(xllg SR 105, ol
to. that part of the count Thongh they i w6 Mseliic e
gttty markg. ¥ oug ey introduce some rival commo-
PRnoae fori agrez’,i;” ey open many new markets to its produce.
panck L bk P i ‘nemy to good management, which can never

ve C » but 1n consequence of that free and universal
colr;]-ge:‘ltmn, \VIhl(_:h forces €¥ery body. to have recourse to it for the sake of
setiaeience,  At1s not more thay fifty years ago that some of the counties

;liloglz ;‘fﬁ%*:i:‘;:‘f;?ﬁ? ;)(fa%:r;ﬁ?;x Jetitioned the Parliament against the exten-
h & remot les. L
ties, they pretended, from the ch oy oter counties.; Those remoter cout

r €apress of labor, would be able to sell their
grass and corn cheaper in the London market, 7than themselves ; and they

would thereby reduce their rents, and ri - fegs
; NS, and run their culti s i
however, have risen, and their cultivatiot, has been Vié;.lt]lon (;P heir re‘;':i
Ay ' proved since. t
Specimens of a spirit similar to that whi eins
é ich governed t} ies here
spoken of, present themselves 100 frequently to.the eye ofl§n°?r33§$f§a? ob-
S;{,g‘;:’ A rgln .deli it a wish of patriotism that the body in this country in
libert .(t:guncxsa ocalor partial spirit is least likely to predominate, were at
! lslrth purst_lehand promote the general interest in thoge jnst;nces n
W }I“‘;le f‘?re might be danger, of the interference of such a Spirit e
Rt c(t)umrgs?lxgg;) l‘}é‘i’ng;‘l?l Yl’rﬁmf tlize m:ans by which the growth of
-No’ ) not
that the measures of Government, which hI:}e a"gﬂ‘;‘z‘{’ lot merely necessary

ul ist and protect them, but that those which onl
collqtgally affect them in the general courseof t ad.matim.stmoseﬁo‘ WcH ARE
gwﬁﬂfromcggipewﬁﬁr tepseney g injure tﬁzu,m b
. --here are certain species.of taxes, which ate apt 1o be. oppreccice fo dif
ferent parts of the community, and, amozi'g-“o:lf:t effects, Efvr?f ?;;;ﬁf-
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friendly aspect towards manufactures. All poll or capitation taxes are of
this nature. - They either proceed according to a fixed rate, which operates
unequally and injuriously to the industrious poor; or they vest a discretion
In certain officers to make estimates and assessments, which are, necessarily,
vague, conjectural, and liable to abuse. ‘They ought, therefore, to be ‘ab-
stained from in all but cases of distressing emergency.

All such taxes (including all taxes on occupations) which proceed accord-
ing to the amount of capital supposed to be employed in a business, or of
profits supposed to be madé in it, are unavoidably hurtful to industry. " It
is in vain that the evil may be endeavored to be mitigated, by leaving it; in
the first instance, in the option of the party to be taxed to declare the
amount of his capital or profits. ;

Men engaged-in any trade or business have commonly weighty reasons
to avoid disclosures, which would expose, with any thing like accuracy, the
real state of their affairs. They most frequently find it better to risk op-
pression, than to avail themselves of so inconvenient a refuge; and the con-
sequence is, that they often suffer oppression.

When the disclosure, too, if made, is not definitive, but controllable by
the discretion, or, in other words, by the passions and prejudices of the
Tevenue officers, it is not only an ineffectual protection, but ‘the possibility
of its being so is an additional reason for not. resorting to it.

Allowing to the public officers the most equitable dispositions, yet,'where
they are to exercise a discretion without certain data, they cannot fail to be
often misled by appearances. The quantity of business which seems to be
going on, is, in a vast namber of cases, a very deceitful criterion of the
profits which are made ; yet it is, perhaps, the best they can have, and it is
the ‘one on which they will most naturally rely. A business, therefore,
Which may rather require aid from the Government, than be in a capacity
to be contributory to it, may find itself crushed by the mistaken conjectures
of the assessors of taxes. -3 :

Arbitrary taxes, under which denomination are comprised all those that
leave the quantum of the tax to be raised on each person to the dlscrepon of
certain officers, are as contrary to the genius of liberty as to the maxims of
Industry. In this licht they have been viewed by the most judicious ob-
Servers on government, who have bestowed upon them the severest epithets
°f_ reprobation, as constituting one of the worst features usually to be met
With in the practice of despotic Governments. oy

It is certain, at least, that such taxes are particularly inimieal to the suc-
¢ess of manufacturing industry, and ought carefully to be avoided by a

Overnment which desires to promote it. ) ; : P

he great copiousness of the subject of this report has insensibly led to
a more lengthy preliminary discussion than was originally contemplated or
Intended. It appeared proper to investigate principles, to consider objec-
tions, and to endeavor to establish the f?tﬁmybqf the thhmf p_ro};l):sedwbe
€ncouraged, previous to a specification of the objects which might oecur, as
meri 'ng or’rgquiring encotfrawement, and of the measures which might be
Proper in respect to each. The first purpose having been fulfilled, it re-
mains to pursue the second. e . .

‘In the selection of objects, five circumstances seem entitled to particular
attention : the capacity of the country to furnish the raw material ; the
degree in which the nature of the manufacture admits of a substitute for
Mmanual labor in machinery ; the facility of execution ; the extensiveness of

/
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the uses to which the article can be applied; its subserviency to other inter-

ests, particularly the great one of national defence. There are, however,

objeets to which these circumstances are little applicable, which, for some
ial reasons, may have a claim to enconragement. 1

A desionation of the principal raw material of which each manufacture is

compose(T, will serve to introduce the remarks upon it; as, in the first place,

IRON.

The manufactures of this article are entitled to pre-eminent rank. None
are more essential in their kinds, nor so extensive in their nses. ' 'I'hey con-
stitute, in whole or in part, the implements or the materials, or both, of al-
most every useful occupation. Their instrumentality is every where con-

icuous.

1t is fortunate for the United States that they have peculiar advantages
for deriving the full benefit of this most valuable material, and they have
every motive to improve it with systematic care. It is to be found in various
parts of the United States, in great abundance, and of almost every quality;
and fuel, the chief instrument in manufacturing it, is both cheap and plenty.
This particularly applies to charcoal ; but there are productive coal mines
already in operation, and strong indications that the material is to be found
in abundance in a variety of other places. )

The inquiries to which the subject of this report has led have been an-

. swered with proofs, that manufactories of iron, though generally understood
to be extensive, are far more so than is commonly supposed. 'The kindsin
which the greatest progress has been made have been mentioned in another
place, and need not be repeated ; but there is little doubt that every other
kind, with due cultivation, will rapidly succeed. It is worthy of remark,
that several of the particular trades, of which it is the basls, are capable of
being carried on without the aid of large capitals.

Iron-works have greatly increased in the United States, and are prose-
cuted with much more advantage than formerly. The average price, be-
fore the revolution, was about sixty-four dollars per ton ; at present, it is
about eighty; a rise which is chiefly to be attributed to the increaseof
manufactures of the material.

The still further extension and multiplication of such manufactures will
have the double effect of promoting the extraction of the metal itself, and
of converting it to a greater number of profitable purposes.

Those manufactures,_t_oo, unit_e, in a greater degree than almost any
others, the several requisites which have been mentioned as proper to be
consulted in the selection of objects.

'The only further encouragement of manufactories of this article, the pro-
priety of which may be considered as unquestionable, seems to be an in-
crease of the duties on foreign rival commodities. y
> _Steel is a branch which has already made u considerable progress, and
it is ascertained that some new enterprises, on a more extensive scale, have
been lately set on foot. . The facility of carrying it to an extent which will
supply all internal demands, and furnish a considerable surplus for expor:
tation, cannot be doubted. The duty upon the importation of this article,
which is at present seventy-five cents per cwt., may, it is conceived, b
:;fedlgc?;ge advantage:ﬁstlsytemndeg to one hundred cents. It is desirablé,
vale ks 152 10V e i i SO
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The United States already, in a great measure, supply themselves with
nails and spikes. They are able, and ought certainly to do it entirely. The
first and most laborious operation, in this manufacture, is performed by
water-mills; and of the persons afterwards employed, a great proportion
are boys, whose early habits of industry are of importance to the commu-
nity, to the present support of their families, and to their own future com-
fort. It is mot less eurious than true, that in certain parts of the country
the making of nails is an occasional family manufacture.

The expediency of an additional duty on these articles is indicated by
an important fact. About 1,800,000 pounds of them were imported into
the United States in the course of a year ending the 30th of September,
1790. A duty of two cents per pound would, it is presumable, speedily put
an end to so considerable an importation ; and it is, in every view, proper
that an end should be put to it.

The manufacture of these articles, like that of some others, suffers from
the carelessness and dishonesty of a part of those who carry it on. An in-
spection in certain cases might tend to correct the evil. Tt will deserve
consideration, whether a regulation of this sort cannot be applied, without
liconvenience, to the exportation of the articles, either to foreign countries,
or from one State to another. - ;

The implements of husbandry are made in several States in greatabund-
ance. In many places, it is done by the common blacksmiths ; and there
is no doubt that an ample supply for the whole country can, with great
ease, be procured among ourselves. :

Various kinds of edged tools, for the ‘use of mechanics, are also made ;
and a considerable quantity of hollow wares. Though the basiness of cast-
ings has not yet attained the perfection which might be wished, it is, how-
ever, improving : and as there are respectable capltals, in goo_d hangls, em-
barked in the prosecution of those branches of iron manufactories which are
yet in their infancy, they may all be contemplated as objects not difficult to
be acquired.

To insure the end, it seems equally safe and prudent to extend the duty
ad valorem upon all manufactures of iron, or of which iron is the ‘article
of chief value, to ten per cent. e y

Fire-arms 'and other military weapons may, it is. conceived, be placed,
without inconvenience, in the class of articles rated at fifteen per cent.
There exist already manufactories of these articles, which only require the
stimulus of a certain demand to render them adequate to the supply of the
United States.

1t would also be a material aid to manufactures of this nature, as well as
a mean of public security, if provision should be made for an annual_pur-
chase of military weapons of home manufacture, to a certain determinate
extent, in order to the formation of -arsenals; and'to replace, from time to
time, such as should be withdrawn for use, so as always to have in store
the quantity of each kind which should be deemed a competent supply.

Bat it may hereafter deserve legislative consideration, whether manu-
factories of all the necessary weapons of war ought not to be established on
account of the Government itself. Such establishments are pg;eeable to the
usual Wa‘ice-of nations, and that practice seems founded ‘on sufficient
Treason. L169 vi § {0 agat 154 5 N gt

- 'There appears to be an improvidence in leaving these essential nstru-
moﬁdaﬁbual:i%fence to thg casual sﬁecuiﬂim individual adventure ;
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a resource which can less be relied upon in this case than in most others;
the articles in question not being objects of ordinary and indispensable pri-
vate consumption or use. As a general rule, manufactories on the imme-
diate account of Government are to be avoided ; but this seems to be one of
the few exceptions which that rule admits, depending on very special reasons.

Manufactures of steel, generally, or of which steel is the article of chief
value, may with advantage be placed in the class of goods rated at seven
and a half per cent. . As manufactures of this kind have not yet made any
considerable progress, it is a reason for not rating them as high as those of
iron ; but as this material is the basis of them, and as their extension is not
less practicable than important, it is desirable to promote it by a somewhat
higher duty than the present. ‘

A question arises, how far it might be expedient to permit the importa-
tion of iron in pigs aund bars free from duty. It would certainly be favor-
able to manufacturers of the article ; but the doubt is, whether it might not
interfere with its production.

Two circumstances, however, abate, if they do.not remove, apprehension
on this score : one is, the considerable increase of price, which has already
been remarked, and which renders it probable that the free admission of
foreign iron would not be inconsistent with an adequate profit to the pro-
prietors of iron-works ; the other is, the augmentation of demand which
would be likely to attend the increase of manufactures of the article, in con-
sequence of the additional encouragements proposed to be given. But cau-
tion, nevertheless, in a matter of this kind, is most advisable., The measure
suggested ought, perhaps, rather to be contemplated, subject to the lights of
farther experience, than immediately adopted.

COPPER.

The manufactures of which this article is susceptible, are also of great
extent and utility. Under this description, those of brass, of which it is
the principal ingredient, are intended to be included.

The material is a natural production of the country. Mines of cdpper
bave actually been wrought, and with profit to the undertakers, though it
1S not known that any are now in this condition ; and nothin’g is easier
than the introduction of it (rom other countries, on moderate terms and in
great plenty. :

Coppersmiths and brassfounders particularly the former, ar us
Pt oo b ; . , are numerous
e United States—some of whom carry on business to a respectablﬁ

To multiply and extend manufactories of the materials in tion, is
worthy of attention and effort. In order to this, it is desirable (tlc:l ?:t:ﬁit;w
a plentiful supply of the materials ; and a proper mean to this end is to
place them in the class of free articles. Copper in plates, and brass, are
already in ‘h1§ prgdlcament; but copper in pigs and baré is not ; ne’ithél‘
is lapis ca]amu;ans, which, together with copper and charcoal c’onstim‘e
the component ingredients of brass, The exemption from duty’ by parity
of reason, ought to embrace all such of these articles as are ob'écts of im-
ol d ' oot '

wditional duty on brass wares will tend to in view-
These now stand at five per cent., while those 'oft?it:i g;g;ﬁ:i - dmsxg;z
are rated at seven and a half. . There ‘appears. tovbe;propri’egy» in every
View, in placing brass wares upon the same level with them ; and it merits -
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consideration whether the duty upon all of them ought not to be raised to
ten per cent.
LEAD.

There are numerous proofs that this material abounds in the United
States, and requires little to unfold it to an extent more than equal to every
domestic occasion. A prolific mine of it has long been open in the south-
western parts of Virginia ; and under a public administration, during the
late war, yielded a considerable supply for military use. This is now in
the hafids of individuals, who not only carry it on with spirit, but have
established manufactories of it ‘at Richmond, in the same State.

The duties already laid upon the importation of this article, either in its
unmanufactured or manufactured state, insure it a decisive advantage in the
home market, which amounts to considerable encouragement. If the duty
on pewter wares should be raised, it would afford a further encouragement.
Nothing else occurs as proper to be added.

FOSSIL COAL.

This, as an important instrument of manufactures, may, without impro-
priety, be mentioned among the subjects of this report.

A coplous supply of it would be of great consequence to the:iron branch.
As an article of household fuel, also, it is an interesting production ; the
utility of which must increase in proportion to the decrease of wood, by
the progress of settlement and cultivation. And its importance. to naviga-
tion, as an immense article of transportation coastwise, is signally exempli-
fied in Great Britain. i i

It is known that there are several coal mines in Virginia now worked,
and appearances of their existence are familiar in a number of places.

The expediency of a bounty on all this species of coal of home production,
and of premiums on the opening of new mines, under certain qualifications,
appears to be worthy of particular examination. The great importance of
the article will amply justify a reasonable expense in this way, if it shall
appear to be necessary to, and shall be thought likely to answer, the end.

WOo0oD.

Several manufactures of this article flourish in the United States. Ships
are nowhere built in greater perfection; and cabinet wares, generally, are
made little, if at all, inferior to those of Europe. 'Their extent is such, as
to have admitted of considerable exportation. a5 4
. An exemption from duty of the several kinds of wood ordinarily used
I these manufactures seems to be all that is requisite, by way of encour-
agement. It is recommended by the consideration of a similar policy being
pursued in other countries, and by the expediency of giving equal advantago_zs
1 our own workmen in wood. _The abundance of timber proper for ship
bui]ding in the United States, does not appear to be any objection to it.

€ increasing scarcity, and growing importance of that article in the

Uropean countries, admonish the United States to commence, and sys-
tematically to pursue, measures for the preservation of their stock. What-
Ever may promote the regular establishment of magazines of ship timber,
'S, In various views, desirable. B
SKINS.

84z ':;'i’f'll'l §4 &9 5
"There are scarcely any manufactories of greater importance than of this
aticle, '*Thﬂir'dimZt (mg very happy influence upon agriculture, by pro-
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moting the raising of cattle of different kinds, is a very material recom-
mendation.

It is pleasing. too, to observe the extensive progress they have made in
their principal branches, which are so far matured as almost to defy foreign
competition. Tanneries, in particular, are not only carried on as a regular
business, in numerous instances, and in various parts of the country, but
they constitute, in some places, a valuable item of incidental family manu-
factures. . '

Representations, however, have been made, importing the expediency o
further encouragement to the leather branch, in two ways: one, by increasing
the duty on the manufactures of it, which are imported; the other, by pro-
hibiting the exportation of bark. In support of the latter, it is alleged that
the price of bark, chiefly in consequence of large exportations, has risen,
within a few years, from about three dollars to four and a half per cord.

_ These suggestions are submitted, rather as intimations which merit con-
sideration, than as matters the propriety of which is manifest. It is not
clear that an increase of duty is necessary; and in regard to the prohibition
,desired, there is no evidence of any considerable exportation hitherto; and
it is most probable that, whatever augmentation of price may have taken
place, is to be attributed te an extension of the home demand, from the
increase of manufactures, and to a decrease of the supply, in consequence
of the progress of settlement, rather than to the quantities which have been
exported. ;

It is mentioned, however, as an additional reason for the prohibition, that
one species of the bark usually exported is, in some sort, peculiar to the
country, and the material of a very valuable die, of great use in some other
manufactures, in which the United States have begun a competition.

There may also be this argument in favor of an increase of duty. The
object is of importance enough to claim decisive encouragement, and the
progress which has been made leaves no room to apprehend any inconve-
nience on the score of supply, from such an increase.

It would be of benefit to this branch, if glue; which is now rated at five
per cent., were made the object of an excluding duty. It is already made
n large quantities at various tanneries, and, like paper, is an entire economy
of materials, which, if not manufactured, would be left to perish. It may
be placed, with advantage, in the class of articles paying fifteen per cent.

GRAIN.

Manufactures of the several species of this article have a title to peculiar
favor; not only because they are, most of them, immediately connect
with the subsistence of the citizens, but because they enlarge the demand
for the most precious produets of the soil.
~ Though flour may, with propriety, be noticed as a manufacture of grain,
it were useless to do it, but for the purpose of submitting the expediency

a general system of inspection, throughout the i j
M : gho ports of the United States;
“}rxhlch, if established upon proper principles, would be likely to improve
:ne f%g:‘shtY ,f‘f our ﬂoml:‘ every where, and to raise its reputation in foreign
BEROLS. iere are, however, considerations which 14 ay 0
such an arrangement. : iidh sand oyt wol

Ardent spirits and malt liquors are, next to flour. the t inci g
factures of grain. The ﬁrst»hm'maziéz:ierys me:vtﬁggtc g)m
able progress in the United States. ~ In respect to both, an exclusive posses:
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sion of the home market ought to be secured to the domestic manufacturers
as fast as circumstances will admit. Nothing is more practicable, and no-
thing more desirable.

The existing laws of the United States have done much towards attaining
this valuable object ; but some additions to the present duties on foreign dis-
tilled spirits and foreign malt liquors, and perhaps an abatement of those on
home made spirits, would more effectually secure it ; and there does not oc-
cur any very weighty objection to either.

An augmentation of the duties on imported spirits would favor as well
the distillation of spirits from molasses, as that from grain. And to secure
to the nation the benefit of a manufacture, even of foreign materials, is
always of great, though perhaps of secondary importance.

A streng impression prevails in the minds of those concerned in distille-
ries, (including, too, the most candid and enlightened,) that greater differ-
ences in the rates of duty on foreign and domestic spirits are necessary,
completely to secure the successful manufacture of the latter; and there are
facts which entitle this impression to attention. ‘

It is known that the price of molasses, for some years past, has been sue-
cessively rising in the West India markets, owing partly to a competition
which did not formerly exist, and partly to an extension of demand in this
country ; and it is evident, that the late disturbances in those islands from
which we draw our principal supply, must so far interfere with the produc-
tion of the article, as to occasion a material enhancement of price. ‘The
destruction and devastation attendant on the insurrection in Hispaniola; in
particular, must not only contribute very much to that effect, but may be
expected to give it some duration. ‘These circumstances, and the duty of
three cents per gallon on molasses, may render it difficalt for the distillers
of that material to maintain, with adequate profit, a competition with the
rum brought from the West Indies, the quality of which is so considerably
Superior. 4 # o s ; ’

The consumption of geneva, or gin, in this country, 18 extensive. It is
not long since distilleries of it have grown up among us to any importance.
They are now becoming of consequence, but, being still in their infancy,
they require protection. 165,25

It is represented that the price of some of the materials is greater here
than in Holland, from which place large quantities are brought ; the price
of labor considerably greater; the capitals engaged in the business there,
much larger than these which are employed here ; the rate of profits at
which the undertakers can afford to carry it on, much less; the prejudices
In favor of imported gin, strong. = These circumstances are alleged to out-
Wweigh the charges which attend the bringing of the article from Europe to
the United States, and the present difference of duty, so as to obstruct the
Prosecution of the manufacture with-due advantage.

xperiment could, perhaps; alone decide, with certainty, the justness of
the suggestions which are made; but, in relation to branches of manufac-
ture so important, it would seem inexpedient to hazard an unfavorable
issue, and better to exr on the side of too great, than of too small a differ-
ice in the particular in question. - o1 vagd! e

Itis therefore submitted, that an addition of two cents per gallon be
made to the duty on imported spirits of the first class of proof, with a pro-
portionable inerease on those of higher proof ; and that a deduction of one
cent per gallon be made from the duty on spirits distilled within the United



124 REPORTS OF THE [1791

States, beginning with the first class of proof; and a proportionable deduc
tion from the duty on those of higher proof. ; :

It is ascertained that by far the greatest part of the malt liguors consumed
in the United States are the produce of domestic breweries, 1t is desirable,
and in all likelihood attainable; that the whole consumption should be sup-
plied by ourselves. ,

The malt liquors made at home, though inferior to the best, are equal to
a great part of those which have been usually imporied.  'The progress
already made is an earnest of what may be accomplished. The growing
competition is an assurance of improvement. This will be accelerated by
measures tending to invite a greater capital into this channel of employment.

T'o render the encouragement of domestic breweries decisive, it may be
advisable to substitute to the present rates of duty eight cents per gallon,
generally; and it will deserve to be considered as a guard against invasions,
whether there ought not to be a prohibition of their importation, except in
casks of considerable capacity. It is to be hoped that such a duty would
banish from the market foreign malt liquors of inferior quality, and that
the best kind only would continue to be imported, till it should be sup-
planted by the efforts of equal skill or care at home.

" Until that period, the importation, so qualified, would be a useful stimu-
lus to improvement, and, in the mean time, the payment of the increased
price for the enjoyment of a luxury, in order te the encouragement of a
}nosat ﬁ.fseful branch of domestic industry, could not reasonably be deemed a

1ardship.

As a farther aid to manufacturers of grain, though upon a smaller scale,
the articles of starch, hair-powder, and wafers, may with great propriety be
placed among those which are rated at fifteer, per cent. No manufactures
are more simple, nor more completely within the reach of a full supply from
domestic sources; and it is a _policy ‘as ‘common as it is obvious, to malke
them the objects either of prohibitory duties or of express prohibition.

FLAX AND HEMP.

Manufactures of these articles have so much affinity to each other, and
they are so often blended, that they may, with advantage, be considered in
conjunction. The importance of the linen branch to agriculture—_=its pre-

can be produced at home, to any requisite extent—the great ad hich
hq;ze been already made iin the coarser fabries of themg,Tesape*::iz‘:]ii;citi'ls Xw fo-
2; lzrt.way, constitute claims of peculiar force to the patronage of Govern-
This patronage may be afforded in various ways: b ting the
go;\lr)teléigg thefmz}tell'iz;_ls ; by incr_e?sing'the impedi-m:ryti to 3n1§c(1)\r'l:t)ltamgeog us
n n of rival foreign articles: i i i
o s mannfactures.lb ; by direct bounties or premiums upon
First. As to promoting the growth of the materials, - - ;
on Yespect to hemp, something has been- already done by the high duty
upon foreign hemp. If the facilities for domestic production were not un-
usually great, the rohcy of the duty on the foreign raw material would be
highly questionable, as interfering with the growth of manufactures of
o e N v b
natural progress of the coy; the § ‘not ap-
pear, upon the whole, excepot%:)rnable. e
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A strong wish naturally suggests itself, that some method could be de-
vised of affording a more direct encouragement to the growth both of flax
and hemp; such as would be effectual, and, at the same time, not attended
with-too great inconveniences. - To this end, bounties and premiums offer
themselves to consideration; but no modification of them has yet occurred,
which would not either hazard too much expense, or operate unequally, in
reference to the circumstances of different parts of the Union, and which
would not be attended with very great difficulties in the execution,

Secondly. As to increasing the impediments to an advantageous compe-
tition of rival foreign articles.

To this purpose, an augmentation of the duties on importation is the
obvious expedient which, 1n regard to certain articles, appears to be recom-
mended by sufficient reasons.

The principal of these articles is sail-cloth; one intimately connected
with navigation and defence; and of which a flourishing manufactory is
established at Boston, and very prcmising ones at several other places. -

It is presumed to be both safe and advisable to place this in the elass of
articles rated at ten per cent. A strong reason for it results from the con-
sideration  that a bounty of two pence sterling per ell is allowed in Great
Britain, upon the exportation of the saii-cloth manufactured in that kingdom.

It would likewise appear to be. good policy to raise the duty to 74 per
cent. on the following articles: Drillings, osnaburgs, ticklenburgs, dowlas,
canvass, brown rolls, bagging, and upon all other linens, the first cost ot
which, at the place of exportation, does not exceed thirty-five cents per
yard. A bounty of twelve and a half per cent., upon an average, on the
tXportation of such or similar linens from Great Britain, encourages the
mannfacture of them in that country, and increases the obstacles to a sue-
cessful competition in the countries to which they are sent. sy

he quantities of tow and other household. linens manufactured in dif-
ferent parts of the United States, and the expectations, which are dem_/ed
from some late experiments,-of being able to extend the use of labor-saving
machines in the coarser fabries of linen, obviate the danger of inconve-
Menee from an increase of the duty upon such articles, and authorize a
ope of speedy and complete success to the endeavors which may be used
O procuring an internal supply. L5t ! :
Thirdly. As to direct bounties.or premiums upon the manufactured articles.
0 afford more effectual encouragement to the manufacture, and at the
Same time to promote the cheapness of the article, for the benefit of naviga-
ton, it will be of great use to allow a bounty of two cents per yard on all
sail-cloth which is made in the United States from materials of their own
8rowth. This would also assist the culture of those materials. An encour-
dgement of this kind, if adopted, ought to be established for a moderate
tem} of years, to invite to new undertakings, and to an extension of the old.
This is” an article of importance enough to warrant the employment of
tXtraordinary. means in. its favor. )i

: 'COTTON. o
There is something in. the texture of this material which adapts it, in a

peculiar degree, o the application of machines. 'The signal utility of the
will for spinning of comnsrnatﬁpng:sinoe-ﬂinve'nmdai;ﬂ;ud,‘has been

' g e ; but there are other machines scarcely inferior in
ey, which, in. the ¢ le,
€ither exclusively or with more than ordinary effect. 'This very important

i

different manufactories of this article, are employed
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circumstance recommends the fabrics of cotton, in a more particular man-
ner, to a country in which a defect of hands constitutes the greatest obstacle
to success. .

The variety and extent of the uses to which the manufactures of this
article are applicable, is another powerful argument in their favor.

And the faculty of the United States to produce the raw material in abun-
dance, and of a quality which, though alleged to be inferior to some that
is produced in other quarters, is nevertheless capable of being used with
advantage in many fabrics, and is probably susceptible of being carried by a
more experienced culture to much greater perfection, suggests an additional
and a very cogent inducement to the vigorous pursuit of the cotton branch
in its several subdivisions.

How much has been already done, has been stated in a preceding part of
this report.

In addition to this, it may be announced that a society is forming, with
a capital which is expected to be extended to at least half a million of dol-
lars; on behalf of which, measures are already in train for prosecuting, on
a large scale, the making and printing of cotton goods.

These circumstances conspire to indicate the expediency of removing any
obstructions which may happen to exist to the advantageous prosecution of
the manufactories in question, and of adding such enccuragements as may
appear necessary and proper.

T'he present duty of three cents per pound on the foreion raw material
is undoubtedly a very serious impediment to the progress of those mant-
factories.

The injurious tendency of similar duties, either prior to the establish-
ment, or in the infancy of the domestic manufacture of the article, as it
regards the manufacture, and their worse than inutility in relation to the
!xome production of the material itself, have been anticipated parliculnrly
in discussing the subject of pecuniary bounties, :

Cotton has not the same pretensions with hemp, to form an exception 10
the general rule. i .

Not being, like hemp, a universal production of the country, it -affords
less assurance of an adequate internal supply; but the chief objection arises
from the doubts which are entertained concerning the quality of the n-
tional cotton. It is alleged that the fibre of it is considerably shorter and
weaker than that of some other places; and it has been observed, as &
general rule, that the nearer the place of growth to the equator, the better
che quality of th':e1 :ol:;n. 'If;hat'which comes from Cayenne, Surinam, and

emarara, 1s said to referable, e i i ice, to
o e islands.p » even at a material difference of price,

_ While a hope may reasonably be‘indulged that, with due care and atten-
tion, the national cotton may be made to approach nearer than it now does
sithorimian o ot T et o e Juis A
resource Whic}}l) ives gre te:ry B Y sl ofit, and that 115 8
e carr enjogyl = bgT a: -wsﬁ‘_zl;lrl(tiy to the cotton fabrics of this counﬂ’};
R Yy any whic epends wholly on external supply; !
y be wise, In every view, to let our infant manufactures have

the full benefit of the best materials on the cheapest terms. It is obvious that
- g on 8 obvious tha!

the necessity of having such materials is proportioned to the unskilfulness
and inexperience of the workmen employed, who, if inexpert, will not fail
goommn mﬁ »waste, whep the Materials they are to woﬁ!wiﬂximﬁ“

978 et exor
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To secure to the national manufacturers so essential an advantage, a re-
peal of the present duty on imported cotton is indispensable.

A substitute for this, far more encouraging to domestic production, will
be to grant a bounty on the national cotton, when wrought at a home manu-
factory; to which a bounty on the exportation of it may be added. Either,
or both, would do much more towards promoting the growth of the article
than the merely nominal encouragement which it is proposed to abolish.
Thhe first would also have a direct influence in encouraging the manufacture.

The bounty which has been mentioned, as existing in Great Britain,
upon the exportation of coarse linens not exceeding a certain value, applies,
also, to certain descriptions of cotton goods of similar value.

This furnishes an additional argument for allowing to the national manu-
facturers the species of encouragement just suggested, and, indeed, for add-
ing some other aid.

One cent per yard, not less than of a given width, on all goods of cotton,
or of cotton and linen mixed, which are manufactured in the United States,
with the addition of one cent per pound weight of the material, if made of
national cotton, would amount to an aid of considerable importance, both to
the production and to the manufacture of that valuable article. And it is
c?){lceived that the expense would be well justified by the magnitude of the
object. .

The printing and staining of cotton goods is known to be a distinct bu-
siness from the fabrication of them. It is one easily accomplished ; and
which, as it adds materially to the value of the article in its white state, and
prepares it for a variety of new uses, is of importance to be promoted.

As imported cottons, equally with those which are made at home, may
be the objects of this manufacture, it will merit consideration, whether the
whole, or a part, of the duty on the white goods ought not to be allowed to
be drawn back in favor of those who print or stain them. This measure
would certainly operate as a powerful encouragement to the business ; and
though it may, in a degree, counteract the original fabrication of the arti-
cles, it would probably more than compensate for this disadvantage in the
rapid growth of a collateral branch, which is of a nature sooner to attain to
Maturity. When a sufficient progress shall have_been made, the dra'wback
may be abrogated ; and, by that time, the domestic supply of the articles to

printed or stained will have been extended.

If the duty of seven and a half per cent. on certain kinds of cotton goods
Were extended to all goods of cotton, or of which it is the Prmcxpal mate-
rial, it would probably more than counterbalance the effect of the drawback
Proposed in relation to the fabrication of the article. And no material ob-
Jection oceurs to such an extension.. The duty, then, considering all the
Circumstances which attend goods of this description, could not be deemed
Inconveniently high ; and it may be inferred, from various causes, that the
Prices of them would still continue moderate. . e

Manufactories of cotton goods, not long since established at Beverly, in

assachusetts, and at Providence, in_the State of Rhode Island, and con-
ducted with a perseverance corresponding with the patriotic motives which
began them, seem to have overcome the first obstacles to success: produc-
Ing corderoys, velverets, fustians, jeans, and other similar articles, of a qual-
1ty which will bear a comparison with the like articles brought from Man-
Chiester. ne at Providence has the merit of being the first in intro-
United States the celebrated cotton mill, which not only
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furnishes materials for that manufactory itself, but for the supply of private
families for household manufactures.

Other mannfactories of the same material, as regular businesses, have also
been begun at different places in the State of Connecticut, but all upoun'a
smaller scale than those above mentioned. Some essays are also making
in the printing and staining of cotton goods ; there are several small estab-

lishments of this kind al ready on foot.

WOOL.

In a country, the climate of which partakes of so considerable a propor-
tion of winter as that of a great part of the United States, the woollen branch
cannot be regarded as inferior to any which relates to the clothing of the
inhabitants, ;

Household manufactures of this material are carried on in different parts
of the United States to a very interesting extent; but there is only one
branch which, as aregular business, can be said to have acquired maturity :
this is the making of hats.

Hats of wool, and of wool mixed with fur, are made in large gquantities
in different States ; and nothing seems wanting but an adequate supply of
materials to render the manufacture commensurate with the demand.

A promising essay towards the fabrication of cloths, cassimeres, and other
woollen goods, is likewise going on at Hartford, in Connecticut. Speci-
mens of the different kinds which are made, in the possession of the Secre:
tary, evince that these fabrics have attained a very considerable degree of
perfection. Their quality certainly surpasses any thing that could have
been looked for in so short a time, and under so_great disadvantages ; and
conspires, with the scantiness of the means which have been at the com-
mand of the directors, to form the eulogium of that public spirit, persever-
ance, and judgment which have been able to accomplish so much.

To cherish and bring to maturity this precious embryo must engage the
most ardent wishes, and proportionable regret, as far as the means ot doig
it may appear difficult or uncertain, :

Measures which should tend to promote an abundant supply of wool of
good quality, would probably afford the most efficacious aig that present
circumstances permit. it

To encourage the raising and improving the breed of shesp at home
would certainly be the most desirable expedient for that purpose; but it may
not be alone sufficient, especially as it is yeta problem, whether our wool.be
capable pf such a degree of improvement as to render it fit for the finer fabrics-

Premiums would probably be found the best means of promoting the do-
mestic, and bounties the foreign supply. The first may be within the com-
pass of the institution hereafter to be submitted ; the Jast would require a
specific legislative provision. If any bonnties are granted, they ought, of
course, to be adested with an eye to quality as well as quantity.

A fuand for this purpose may be derived from the addition of two and &
half per cent. to the present rate of duty on carpets and carpeting ; an. in-
crease to which the nature of the articles suggests no objection, and whi
may, at the same time, furnish a motive the more to the ;fqlig%gtgion qﬁﬁ&ﬂ'
at home, towards which some beginnings have been made, -

. - : 5 L oMEREge o R 1)
The prodiiction of this article is attended with great facility in ‘most

yi

of the United States. Some pleasing essays ar
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well towards that as towards the manufacture of what is produced. Stock-
ings, handkerchiefs, ribands, and buttons are made, though as yet but in
small quantities.

A manufactory of lace, upon a scale not very extensive, has been long
+ memorable at Ipswich, in the State of Massachusetts.

An exemption of the material from the duty which it now pays on im-
portation, and premiums upon the production, to be dispensed under the
direction of the institution before alluded to, seem to be the only species of
encouragement advisable at so early a stage of the thing.

GLASS.

The materials for making glass are found every where. In the United
States there is no deficiency of them. The sands and stones called Zarso,
which include flinty and crystalline substances generally, and the salts of
various plants, particularly of the sea-weed kali, or kelp, constitute the es-
sential ingredients. An extraordinary abundance of fuel is a particular
advantage enjoyed by this country for such manufactures. They, how-
ever, require large capitals, and involve much manual labor.

Different manufactories of glass are now on foot in_the United States.
The present duty of twelve and a half per cent. on all imported articles of
glass, amounts to a considerable encouragement to those manufactories. If
any thing in addition is judged eligible, the most proper would appear to
be a direct bounty on window-glass and black bottles. }

The first recommends itself as an object of general convenience ; the last
adds to that character the circumstance of being an important iem in
breweries. A complaint is made of great deficiency in this respect.

GUNPOWDER.

_ No small progress has been of late made in the manufacture o _thlS very
important article. It may, indeed, be considered as already established, but
its high importance renders its further extension very desirabe.

The encouragements which it already enjoys are, a dutv of ten per cent.
on the foreign rival article, and an exemption of saltpetrs; One of the prin-
cipal ingredients of which it is composed, from duty. A like exemption of
sulphur, another chief ingredient, would appear to be equally proper. No
quantity of this article has yet been produced from 1ternal sources. The
use made of it in finishing the bottoms of ships. 1s an additional induce-
ment to placing it in the. class of free goods. Regulations for the careful
inspection of the article would have a favorable tendency.

PAPER.

Manufactories of paper are among those which are arrived at the greatest
Maturity in the United States, and are piost adequate to national supply.
That of paper-hangings is a branch in which respectable progress has been

made. ¢ : :

othing material seems wanting to the further success of this yaluable
brgch,l:iich isr:ﬂready prozecte:llgi)y a competent duty on similar imported
articles, '

In the enumeration of the several kinds made subject to that duty, sheath-
ing and cartri ratlpg;; ba%e,ss'ggeen omitted. 'These being the most simple
manufactures of the sort, and necessary to military supply, as well as ship-
‘building, recom themse!ves equally with those of other descriptions,

"VOI.. 1.—9
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to encouragement, and appear to be as fully within the compass of domes-
tic exertions.

PRINTED BOOKS.

"The great number of presses disseminated throughout the Union, seem to
afford an assurance that there is no need of being indebted to foreign coun-
tries for the printing of the books which are used in the United States. A
duty of ten per cent., instead of five, which is now charged upon the article,
would have a tendency to aid the business internally.

It oceurs, as an objection to this, that it may have an unfavorable aspect
towards literature, by raising the prices of books in universal use in private
families, schools, and other seminaries of learning ; but the difference, it is
conceived, would be without effect.

As to books which usually fill the libraries of the wealthier classes, and
of professional men, such an augmentation of prices as might be occasioned
by an additional duty of five per cent., would be too little felt to be an im-
pediment to the acquisition.

And with regard to books which may be specially imported for the use of
particular seminaries of learning, and of public libraries, a total exemption
from duty would be advisable, which would go towards obviating the ob-
Jection just mentioned. 'They are now subject to a duty of five per cent.

As to the "books in most general family use, the constancy and univer-
sality of the demand would msure exertions to furnish them at home, and
the means are completely adequate. It may also be expected ultimately, in
this, as in other cases, that the extension of the domestic manufacture would
conduce to the cheapness of the article.

_ It ought not to pass unremarked, that to encourage the printing of books,
1s to encourage the manufacture of paper.

REFINED SUGARS AND CHOCOLATE

turére among the number of extensive and prosperous domestic manufac-
S. :
; Drawbacks of the duties upon the materials of which they are respect-
ively made, in casts of exportation, would have a beneficial influence upon
the manufacture, anawould conform to a precedent which has been already
furnished in the instance of molasses, on the exportation of distilled spirits.
Cocoa, the raw maternl, now pays a duty of one cent per pound, while
ChPCOI"}te, which is a Prevailing and very' simple manufacture, is com-
prised in the mass of articlex rated at no more than five per cent. ’ 1
There would appear to be » propriety in encouraging the manufacture by
a somewhat higher dut s i i TS
g Y ONL 1is foreign rival than is paid on the raw mate-

rial. T'wo cents per pound on jiy Tt o)
g ¢ ; ed chocol med
be without inconvenience. PO ate would, it is presumed,

—_—

The foregoing heads comprise the most important of inds of
i thy 1 kinds 0
Snufactires W?IJCh.have occurred as re‘luiril:lg, e::::d? at fhzexze ‘til g, as
most proper for public encouragement; and such measures for affordig.
as have appeared best calculated : . fo

. : to answy
The observations which have aceo St the end, have been su

supersede the necessity of many supple i g o<
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It isa familiar objection to them, that they are difficult to be managed, and
liable to frauds ; but neither that difficulty nor this danger seems sufficiently
great to countervail the advantages of which they are productive, when
rightly applied ; and it is presumed to have been shown that they are, in
some cases, particularly in the infancy of new enterprises, indispensable.

It will, however, be necessary to guard, with extraordinary circumspec-
tion, the manner of dispensing them. The requisite precautions have been
thought of; but to enter into the detail would swell this report, already
voluminous, to a size too inconvenient. ; :

If the principle shall not be deemad inadmissible, the means of avoiding
an abuse of it will not be likely to present insurmountable obstacles. There
are useful guides from practice in other quarters.

1t shall, therefore, only be remarked here, in relation to this point, that
any bounty which may be applied to the manufacture of an article, cannot,
with safety, extend beyond those manufactories at which the making of the
article is a regular trade. It would be impossible to annex adequate. pre-
cautions to a benefit of that nature, if extended to every private family in
which the manufacture was incidentally carried on ; and its being a merely
incidental occupation which engages a portion of time that would other-
wise be lost, it can be advantageously carried on without so special an aid.

The possibility of a diminution of the revenue may also present itself as
an objection to the arrangements which have been submitted.

But there is no truth which may be more firmly relied upon. than that
the interests of the revenue are promoted by whatever promotes an increase
of national industry and wealth. .

In proportion to the degree of these, is the capacity of every country to
contribute to the public ‘treasury; and where the capacity lo pay 1S In-
creased, or even is not decreased, the only consequence of measures which
diminish any particular resource, is a change of the object. If, by encou-
raging the manufacture of an article at home, the revenue which has been
wont to accrue from its importation should be ]esse.ned, an indemnification
can easily be found, either out of the manufacture itself, or from some other
object which may be deemed more convenient.

The measures, however, which have been submitted, taken aggregately,
will, for a long time to come, rather augment than decrease the public
Ievenue, v :

There is little room to hope that the progress of manufactures will so
equally keep pace with the progress of population as to prevent even.a
gradual augmentation of the product of the 'dutles on imported amc!es. :
As, nevertheless, an abolition, in some instances, and a reduction, in
others, of duties which have been pledged for the public debt, is proposed,
1t Is essential that it should ‘be accompanied with a competent substitute.
In order to this, it is requisite that all the additional duties which shall be
laid be appropriated, in the first instance, to 1:ep1a_ce all dgfalcgtlons which
may proceed from any such abolition or diminution. It is evident, at first

ce, that they will not only be adequate to this, ‘but will yield a consi-
derfble surplus. - This surplus will serve— el o

First. To constitute a fund for paying the bounties which have been
A -w-; To constitute a fund for the operations of a board to be estab-~
lished for promoting arts, agriculture, manufactures, and commerce. Of

Seli

ey

.
1 H
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this institution, different intimations have been given in the coursé of this
report. An outline of a plan for it shall now be submitted.

Let a certain annual sum be set apart, and placed under the management
of commissioners, not less than three, to consist of certain officers of the
Government, and their successors in office.

Let these commissioners be empowered to apply the fund confided to
them to defray the expenses of the emigration of artists, and manufacturers
in particular branches of extraordinary importance ; to induce the prosecu-
tion and introduction of useful discoveries, inventions, and Improvements,
by proportionate rewards, judiciously held out and applied; to encourage
by premiums, both honorable and lucrative, the exertions of individuals
and of classes, in relation to the several objects they are charged with pro-
moting ; and to afford such other aids to those objects as may be generally
designated by law.

’fhe commissioners to render to the Legislature an annual account of
their transactions and disbursements; and all such sums as shall not have
been applied to the purposes of their trust, at the end of every three years,
to tevert to the Treasury. It may also be enjoined upon them not to draw
out e money, but for the purpose of some specific disbursement.

It may, moreover, be of use to authorize them to receive voluntary con-
tributions, making it their duty to apply them to the particular objects for
:;r:;]xg:lcthey may have been made, if any shall have been designated by the
: Tlﬁzre 18 reason to believe that the progress of particular manufactures
l1:1s nesnthm:ut\'ltul retarded by the want of skilful workmen ; and it often
imcflf)'eo t‘)ll‘ (;' capitals employed are not equal to the purposes of bring-

?u T ml abroad workmen of a superior kind." Here, in cases worthy of It
EI‘lﬁ auxl lal'}l’ ﬂge:lcy of Government would. in all probability, be useful.

ere are also valuable workmen in every branch who are prevented from
;T‘g:l‘_‘l‘;"g d?g}el'yt bY(;hc wa}:lt of means. ~Occasional aids to such persons,

0 administered, might be a source of valuz isiti e
Souhiy an raluable acquisitions to th

fTh‘;f_ Il’r‘_’P"letY of stimulating by rewards the invention and introduetion
of useful improvements, is admitted without difficulty ; but the success of
attempts in this way must evidently depend much on' the manner of ¢on-
ducting them. It is probable that e placing of the di i

e : e p g of the dispensation of those
rewards under some proper discretionary direction, where they may be
accompanied by collateral expedients, will serve to give them the surest
efficacy. It seems impracticable to apportion, by eiiEH ific
g 5.2 £S5 ey ; on, by general rules, speci

penss or discoveries of unknown and dis ti ili

The t hich » ! propertionate uti 1ty.

e great use which may be made of a fund of this nature, to procure
and import forexgn_lmprovements, is particularly obvious A;nontr these,
the article of machines would form a most imporiant jtem. B

"The operation and utility of premiums h v
aokch (i et bi ave been adverted to, togethe!

the advantages which have resulted from their g i r
$hia-direction of Atdegny : m thew dispensation, unde

on of certain public and private societies. Of thi 2
ence has been had in the instance of the P M A Rt
e Pennsylvania Society for the Pro-

motion of Manufactures and Useful Arts: associati
have been too contracted to prpdpcem:e :)}::nt};evfundssgzﬁh;;mm ;?;(l’!g
good to which the principles of it would have ]ed.er;t may confidently be
aﬁrmedal that there is scarcely any thing which has been devised, better
calculated to excite a general spirit of improvement than the institutions of
this nature. They are truly invaluable. 5
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In countries where there is great private wealth, much may be effected
. by the voluntary contributions of patriotic individuals ; but in a community
| situated like that of the United States, the public purse must supply the
deficiency of private resource. In what can it be so useful, as in prompt-
ing and 1mproving the efforts of industry ?
All which is humbly submitted.
ALEXANDER HAMILTON,
Secretary of the Treasury.
Treasury DeparTuENT, December 5, 1791.

ON THE ESTABLISHMENT OF A MINT.
JANUARY, 1791.

In the House of Representatives of the United States.
\ Satuvrpay, May 5, 1791

| On motion,

Ordered, 'That the report of the Secretary of the Treasury, relatively to
the establishment of a mint, which was made to this House on F'riday, the
28th ultimo, be sent to the Senate for their information.

Extract from the Journal.
Jonx Bruckrey, Clerk.

- The Secretary of the Treasury, having attentively considered the subject
referred to him by the order of the House of Representatives, of the 15th
day of April last, relative to the establishment of a mint, most respectfully
submits the result of his inquiries and reflections.

A plan for an establishment of this nature involves a great variety of
considerations, intricate, nice, and important. The general state of debtor

. and creditor ; all the relations and consequences of price ; the essential in-
terests of trade and industry ; the value of all property ; the whole income,
both of the State and of individuals, are liable to be sensibly influenced,
beneﬁcially or otherwise, by the judicious or injudicious regulation of this
Interesting object.

It is one, likewise, not more necessary than difficult to be rightly adjust-
ed; one which has frequently occupied the reflections and researches of
politicians, without having harmonized their opinions on some of the most
important of the principles which enter into its discussion. Accordingly,
different systems continue to be advocated, and the systems of different na-
tions, after much investigation, continue to differ from each other.

But if a right adjustment of the matter be truly of such nicety and diffi-
culty, a question naturally arises, whether it may not be most advisable to
leave things, in this respect, in the state in which they are? Why, might it
be_’M‘ﬁﬂQesﬂley have so long proceeded in a train which has caused
1o general sensation of inconvenience, should alterations be attempted, the
Precise effect of which cannot with certainty be calculated ? _
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" The answer to this question is not perplexing. ' The immense disorder
which actually reigns in so delicate and important a concern, and the still
greater disorder which is every moment possible, call loudly for a reform.
T'he dollar originally contemplated in the money transactions of this coun-
try, by successive diminutions of its weight and fineness, has sustained a
depreciation of five per cent. ; and yet the new dollar has a currency, in all
payments in place of the old, with scarcely any attention to the difference
between them. The operation of this in depreciating the value of property
depending upon past contracts, and (as far as inattention to the alteration
in the coin may be supposed to leave prices stationary) of all other property,
is apparent. Nor can it require argument to prove that a nation ought not
to suffer the value of the property of its citizens to fluctuate with the fluctua-
tions of a foreign mint, and to change with the changes in the regulations
of a foreign sovereign. This, nevertheless, is the condition of one which,
having no coins of its own, adopts with implicit confidence those of other
countries.

The unequal values allowed, in different parts of the Union, to coins of
the same intrinsic worth ; the defective species of them which embarrass
the circulation of some of the States ; and the dissimilarity in their several
moneys of account, are inconveniences which, if not to be aseribed to the
want of a national coinage, will at least be most effectually remedied by the
establishment of one : 2 measure that will, at the same time, give additional
security against impositions by counterfeit as well as by base cutrencies.

It was with great reason, therefore, that the attention of Congress, under
the late confederation, was repeatedly drawn to the establishment of a mint;
and it is with equal reason that the subject has been resumed, now that the
favorable change which has taken place in the situation of public affairs
admits of its being carried into execution.

But, though the difficulty of devising a proper establishment ought not to
deter from undertaking S0 necessary a work, yet it cannot but inspire diffi-
dence in one, whose duty it is made to propose a plan for the purpose, and
may perhaps be permitted to be relied upon as some excuse for any errors
which may be chargeable upon it, or for any deviations from sounder prin-
ciples which may have been suggested by others, or even in part acted upon
by the former Government of the United States,

_ In order to a right judgment of whatought to be done, the follewing par-
ticulars require to be discussed : :

é(slt. VvVYl?;tt t?ll;ght to l;e th(»i)gature of tlhe money unit of the United States ?

. roportion between o iiver, if coi
o estab]isl?ed% een gold and silver, if coins of both metals
ggl Vefvl;;'gﬂt]l;a tphroportlon an% composition of alloy in each kind 2
. e expense of coi -
ment, or out of the matgraial itself 2 e ahall: b Saapnd. Syt S

A i5ntsh’i What shall be the number, denominations, sizes, and devices of the

6th. Whether foreign coins shall be itte il

forzner, s ,;ggd - peﬁ;p;r:lrplttvd to be current or not ; if the
A prerequisite to determining with propriety wh ) money

unit of the United States, is to end&&oﬁo Slzo?ma::pagclglﬁtl? ;dlzle idea as

the nature of the case will admit of what it actually is. The pound,

of various value, is the unit in the mones of account of all the States. But

1t Is not equally easy to pronounce what is to be considered as the unit in the
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coins. - There being no formal regulation on the point, (the resolutions of
Congress of the 6th of July, 1785, and 8th of August, 1786, having never
yet been carried into operation,) it can only be inferred from usage or prac-
tice, . The: manuer of adjusting foreign exchanges would seem to indicate
the dollar as best entitled to that character. In these, the old piastre of
Spain, or old Seville piece of eight rials, of  the value of four shillings and
six-pence sterling, is evidently contemplated. The computed par between
Great Britain and Pennsylvania will serve as an example. According to
that, one hundred pounds sterling is equal to one hundred and sixty-six
pounds and two-thirds of a pound, Pennsylvania. currency ; which corres-
ponds with the proportion between 4s. 6d. sterling, and 7. 6d. the current
value of the dollar in that State, by invariable usage. . And, as far as the in-
formation of the Secretary goes, the same comparisonholds in the other States.

Bat this circumstance. in favor of the dollar. loses much of its weight from .
two cousiderations. 'That species of coin has never had any settled or stand-
ard value, according to weight or fineness, but has been permitted to circu-
late by tale, without regard to either, very much as a mere money of conve-
nience ; while gold has had a fixed price by weight, and with an eye to its
fineness. This greater stability of value of the gold coius, is an argument
of force for regarding the money unit as having been hitherto virtnally
attached to gold, rather than to silver.

Twenty-four grains and six-eighths of a grain of fine gold have corres-
ponded with the nominal value of the dollar in the several States, without
regard to the successive dimiuutions of its intrinsic worth.

But, if the dollar should, notwithstanding, be supposed to have the best
title to being considered as the present unit 1n the coins, it w_ould remain to
determine what kind of dollar ought to be understood;; or, in other words,
what precise quantity of fine silver. ¢

The old piastre of Spain, which appears to have regulated our foreign ex-
changes, weighed 17 dwt. 12 grains, and contained 386 grains and 15 mites
of fine silver. But this piece has been long since out of circulation. The
dollars now  in common currency are of recent date, and much inferior to
that, both in weight and fineness. The average weight of them, upon dif-
ferent trials, in large masses, has been found to be 17 dwt. 8 grains. Their

neness is less precisely ascertained ; the results of various assays made by
different persons, under the direction of the late Superintendent of the Fi-
nances, and of the Secretary, being as various as the assays themselves.
The difference between their extremes is not less than 24 grainsin a dollar
of the same weight and age; which is too much for any proba_ble differences
in the pieces. - It is rather to be presumed, that a degree of inaccuracy has

een occasioned by the want of proper apparatus, and, in general, of prac-
tice. The experiment which appears to have the best pretensions to exact-
ness, would make the new dollar to contain 370 grains and 933 thousand
Parts of a grain of pure silver. J

According to an authority on which the Secretary places reliance, the
standard of Spain for its silver coin, in the year 1761, was 261 parts fine,
and 27 parts alloy; at which proportion, a dollar of 17 dwt. 8 grains would
consist of 377 grains of fine silver, and 39 grains of alloy: Bat there is no
question that this standard has been since altered considemhlgefor the worse;
to what precise point, is not as well ascertained as could be wished: but,
from a computation of the value of dollars in the markets both of Amster-
dam and London, (a criterion which cannot materially mislead,) the new
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dollar appears to contain abouf1 368 grains of fine silver and that which im-
ediately preceded it about 374 grains. :
E: In thig s}t)ate of things, there is ggme difficulty in defining the dollar, which
is to be understood as constituting the present money unit, on the supposi-
tion of its being most applicable to that species of coin. 'The old Seville
piece of 386 grains and 15 mites fine, comports best with the computations
of foreign exchanges, and with the more ancient contracts respecting landed
property ; but far the greater number of contracts still in operation con-
cerning that kind of property, and all those of a merely personal nature,
now in force, must be referred to a dollar of a different kind. 'The actual
dollar at the time of contracting, is the only one which can be supposed to
have been intended ; and it has been seen that, as long ago as the year 1761,
there had been a material degradation of the standard. And even in regard
to the more ancient contracts, no person has ever had any idea of a scruple
about receiving the dollar of the day as a full equivalent for the nominal

sum which the dollar originally imported.

A recurrence, therefore, to the ancient dollar, would be in the greatest
number of cases an innovation in fact, and, in all, an innovation in respect
to opinion. 'The actual dollar in common circulation has evidently a much
better ¢laim to be regarded as the actual money unit.

The mean intrinsic value of the different kinds of known dollars has
been intimated asaffording the proper criterion. But, when it is recollected
that the more ancient and more valuable ones are not now to be met with
atall in circulation, and that the mass of those generally current is composed
of the newest and most inferior kinds, it will be perceived that even an
equation of that nature would be a considerable innovation upon the real
present state of things ; which it will certainly be prudent to approach, as
far as may be consistent with the permanent order designed to be introduced.

An additional reason for considering the prevailing dollar as the standard
of the present money unit, rather than the ancient one, is, that it will not
only be conformable to the true existing proportion between the two metals
i this conntry, but will be more conformable to that which obtains in the
commercial world generally.

The difference established by custom in the United States between coined
gold and coined silver has been stated, upon another occasion, to be nearly
as 1to 15.6. 'This, if truly the case, would imply that gold was extremely
overvalued in the United States ; for the highest actual proportion, in
any part of Europe, very little, if at all, exceeds 1 to 15; and the average
proportion throughout Europe is probably not more than about 1 to
14.8. But that statement has proceeded upon the idea of the ancient dol-
lar. One pennyweight of gold of twenty-two carats fine, at 6s. 8., and
the old Seville piece of 386 grains and 15 mites of pure silver, at 7s. 6d.,
furnish the exact ratio of 1 1o 15.6262. But this does not coincide with
the real difference between the metals in our market, or, which is with us
the same thing, in our currency. "To determine this, the quantity of fine
silver in thg general mass of ‘the ‘dollars now in circulation must afford
the rule. "T'aking the rate of the late dollar of 374 grains, the proportion
would be as 1 to 15.11.  Taking the rate of the newest dollar, the propor-
tion would then be as 1 to 11.87." The mean of the two would give the
proportion of 1 to 15, very nearly; less than the legal proportion in the
coins of Great Britain, which 1s as 1 to 15.2 ; but somewhat more than the

actual or market proportion, which is not quite 1 to 15. wd B gieh
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The preceding view of the subject does not indeed afford a precise or
certain definition of the present unit in the coins, but it furnishes data
which will serve as guides in the progress of the investigation. It ascer-
tains, at least, that the sum in the money of account of each State, corres-
ponding with the nominal value of the dollar in such State, corresponds also
with 24 grains and ¢ of a grain of fine gold; and with something between
368 and 374 grains of fine silver.

The next inquiry towards a right determination of what ought to be the
fature money unit of the United States, turns upon these questions: Whether
it ought to be peculiarly attached to either of the metals, in preference to the
other or not? and, if to either, to which of them?

The suggestions and proceedings hitherto have had for their object the
annexing of it emphatically to the silver dollar. A resolation of Congress
of the 6th of July, 1785, declares that the money unit of the United States
shall be a dollar ; and another resolution of the Sth of August, 1786, fixes
that dollar at 375 grains and 64 hundredths of a grain of ﬁne silver. "The
same resolution, however, determines that there shall also be two gold coins:
one of 246 grains and 268 parts of a grain of pure gold, equal to ten dollars;
and the other, of half that quantity of pure gold, equal to five dollars. And
itis not explained whether either of the two species of coins, of gold or
silver, shall have any greater legality in payments than the other. ~Yet it
would seem that a preference in this particular is necessary to execute the
idea of attaching the unit exclusively to one kind. If each of them be as
valid as the othér, in payments to any amount, it is not obvious in what
e}l}fectual sense either of them can be deemed the money unit, rather than
the other. ;

If the general declaration, that the dollar shall be the money unit of the
United States, could be understood to give it a superior legality in payments,
the institution of coins of zold, and the declaration that each of them shgll

equal to a certain number of dollars, would appear to destroy that in-
ference. And the circumstance of making the dollar the unit in the money
of account, seems to be rather matter of form than of substance. :

Contrary to the ideas which have heretofore prevailed, in the suggestions
concerning a coinage for the United States, though not withoug much hesi-
tation, arising from a deference for those ideas, the Secretary is, upon the
whole, strongly inclined to the opinion, that a preference ought to be given
to neither of the metals for the money unit. Perhaps, if either were to be
Preferred, it ought to be gold rather than silver.

€ reasons are these : ¢ : .

The inducementto such a preference is, to render the unit as little variable
A5 possible ; because on this depends the steady value of all contracts, and, in
& certain sense, of all other property. And it is truly observed, that if the
it belong indiscriminately to both the metals, it is ‘subject to all the fluc-
tations that happen in the relative value which they bear to each other.
But the same reason would lead to annexing it to that particular one, which
'S 1tself the least liable to variation; if there be, in this respect, any dis-
cernible difference between the two. i

_Gold may, perhaps, in certain senses, be said to have greater stability than
Silver; as, being of superior value, less liberties have been taken with it, in
I-he regulations of different countries. Its standard has remained more uni-
orm, and it has, in other respects, undergone fewer changes; as, being not so
uch an article of merchandise, owing to the use made of silver in the trade
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with the East Indies and China, it is less liable to be influenced by circum-
stances of commercial demand.. And if, reasoning by analogy, it could be
affirmed that there is a physical probability of greater proportional increase
in the quantity of silver than in that of gold, 1t would afford an additional
reason for calculating on greater steadiness in the value of the latter.

As long as gold, either from its intrinsic superiority as a metal, from
its greater rarity, or from the prejudices of mankind, retains so considerable
a pre-eminence in value over silver as it has hitherto had, a natural conse-
quence of this seems to be, that its condition will be more stationary. The
revolutions, therefore, which may take place in the comparative value of
gold and silver, will be changes in the state of the latter, rather than in
that of the former.

If there should be an appearance of too much abstraction in any of these
ideas, it may be remarked that the first and most simple impressions do. not
naturally incline to giving a preference to the inferior or least valuable of
the two metals.

It is sometimes observed, that silver ought to be encouraged rather than
gold, as heing more conducive to the extension of bank circulation, from the
greater difficulty and inconvenience which its greater bulk, compared with
1ts value, occasions in the transportation of it. But bank circulation is de-
sirable, rather as an auziliary to, than as a substitule for, that of the pre-
cious metals, and ought to be left to its natural course. Artificial expedients to
extend it, by opposing obstacles to the other, are at least not recommended
by any very obvious advantages. And, in general, it is the safest rule 1
regulate every particular institution or object, according to the principles
which, in relation to itself, appear the most sound. In addition to this, it
may be observed, that the inconvenience of transporting either of the metals
is sufficiently great to induce a preference of bank paper, whenever it can
be made to answer the purpose equally well. |

But, upon the whole, it seems to be most advisable, as has been observed;
not to attach the unit exclusively to either of the metals; because this cannot
be done effectually, without destroying the office and character of one of
them as money, and reducing it to the situation of a mere merchandise;
which, accordingly, at different times, has been proposed from different and
very 1espectable quarters; but which would probably be a greater evil than
occasional variations in the unit, from the fluctuations in the relative value
of the metals; especially if care be taken to regulate the proportion between
Ahem, with an eye to their average commercial value.

_ To annul the use of either of the metals as money, is to abridge the quan-
tity of circulating medium, and is liable to all the objections which arise from
a comparison of _the benefits of a full, with the evils of a scanty, circulation:

It is not a satisfactory answer to say that none but the favored metal
would, in this case, ﬁnd its way into the country, as in that all balances must |
bg pa(;d. The practicability of this would, in some measure, depend ou the
?_ undance or scarcity of it in the country paying. Where there was but
llt)ttle" lt_e}thel:_ “;]oqld not be procurable at all, or it would cost a premium L
Obtain 1t; which, in every case of a competition with others, in a branch of
trade, would constitute a deduction from the profits of the i)art receiving:
Perhaps, too, the embarrassments which such a circumstance nyaight some-
times create, in the pecuniary liquidation of balances, might lead to additional
efforts to find a substitute in commodities, and might so far impede the ib-
troduction of the metals. Neither could the exclusion of either of them b¢

Sabi
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deemed, in other respects, favorable to commerce. It is often; in the course
of trade, as desirable to possess the kind of money, as the kind of commodi-
ties best adapted to a foreign market.

It seems, however, most probable, that the chief; if not the sole, effect of.
such a regulation, would be to diminish the utility of one of the metals. It
could hardly prove an obstacle to the introduction of that which was ex-
cluded in the natural course of trade, because it would always command a
ready sale for the purpose of exportation to foreign markets. But such an
effect, if the only one, is not to be regarded as a trivial inconvenience.

If, then, the unit ought not to be attached exclusively to either of the me-
tals, the proportion which ought to subsist between them, in the coins, be-
comes a preliminary inquiry, in order to its proper adjustment. This pro-
portion appears to be, in several views, of no inconsiderable moment.

One consequence of overvaluing either metal, in respect to the other, is
the banishment of that which is undervalued. If two countries are sup-
posed, in one of which the proportion of gold to silver is as 1 to 16, in the
other as 1 to 15, gold being worth more, silver less, in one than in the other,
it is manifest that, in their reciprocal payments, each will select that species
which it values least, to pay to the other where it is valued most. Besides
this, the dealers in money will, from the same causs, often find a profitable
traffic in an exchange of the metals between the two countries. And hence
1twould come to pass, if other things were equal, that the greatest part of
the gold would be collected in one, and the greatest part of the silver in the
other. - The course of trade might in some degree counteract the teu_de.ncy
of the difference in the legal proportions by the marlket value ; but this is so
far and so often influenced by the legal rates, that it does not prevent their
producing the effect which is inferred. = Facts, too, verify the ihference. In
Spainand England, where gold is rated higher than in other parts of Europe,
there is o scarcity of silver; while it is found to abound in France and Hol-
land, where it is rated higher in proportion to gold than in the neighboring
Nations. And it is continually flowing from Europe to China and the East
Indies, owing to the comparative cheapness of it in the former, and dearness
of it in the latter. ;

his consequence is deemed by some not very material ; and there are
even persons who, from a fanciful predileetion to gold, are willing to invite
I, even by a higher price. ~But general utility will best be pr_omoted by a
due proportion of both metals. 1f gold be most convenient in large pay-
ments, silver is best adapted to the more minute and ordinary circulation.

But it is to be suspected that there is another consequence, more serious
than the one which has been mentioned. This is the diminution of the
Wtal quantity of specie which a country would naturally possess.

It is evident that as often as a country, which overrates either of the
Metals, receives a payment in that metal, it gets a less actual quantity than
1t ought to do, or than it would do if the rate were a just one.

It is also equally evident, that there will be a continual effort to make pay-
ment-to it in that species to which it has annexed an exagograted estima-
tion, wherever it is current at a less proportional value. And it would seem
1 be a very natural effect of these two causes, not only that the mass of the
E‘ﬁmus metals in the country in question would consist chiefly of that

d to which it had given an extraordinary value, but that it would be
absolutely less than if tiley had been duly proportioned to each other.

- A conclusion of this sort, however, is to be drawn with great caution. In
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such matters, there are always some local, and many other particalar cir-
cumstances, which qualify and vary the operation of general priuciples,
even where they are just; and there are endless combinations, very diffi-
cult to be analyzed, which often render principles, that have the most plausi-
ble pretensions, unsound and delusive.

There ought, for instance, according to those which have been stated, to
have been formerly a greater quantity of gold in proportion to silver in the
United States than there has been ; because the actual value of gold in this
country, compared with silver, was perhaps higher than in any other. But
our situation in regard to the West India islands, into some of which there
is a large influx of silver directly from the mines of South America, occa-
sions an extraordinary supply of that metal, and consequently a greater pro-
portion of it in our circulation than might have been expected from its rela-
tive value.

What influence the proportion under consideration may have upon the
state of prices, and how far this may counteract its tendency to increase or
lessen the quantity of the metals, are points not easy to be developed ; and
yet they are very necessary to an accurate judgment of the true operation
of the thing. .

But however impossible it may be to pronounce, with certainty, that the
possession of a less quantity of specie is a consequence of overvaluing either
of the metals, there is enough of probability in the considerations which
seem to indicate it, to form an argument of weight against such overvaluation.

_A third ill consequence resulting from it is, a greater and more frequent
disturbance of the state of the money unit, by a greater and more frequent
diversity between the legal and market proportions of the metals. 'This has
not hitherto been experienced in the United States, but it has been experi-
enced elsewhere ; and from its not having been felt by us hitherto, it does
not follo“_r that this will not be the case hereafter, when our commerce shall
have attained a maturity, which will place it under the influence of more
fixed principles. :

In establishing a proportion between the metals, there seems to be an
option of one or two things— »

To approach, as nearly as it can be ascertained, the mean or average pro-
portion, in what may be called the commercial world ; or,
PApge v otk S wilkgener 10 o e S
o v ) rse to be pursued more plal
b ;P:o::g:sl;gu:) :l;f}:] :inrsé; 1‘1‘;:{1;) pretfls}on, would require better materials than

o I"Iewton e rzso ttamed without an inconvenient delay.
initheyest 1717, afior sl UsShpRrticular P

. 3 ating the particular proportions in the different
c;)untnels)e of Europe_, concludes thus:—« By the course of trade and ex*
;s)alljig;: ke t;gee:g ]n.%non and nation, in all Europe; fine gold is to fine silver

But however accurate and decisive this authority may be deemed, it
relation to the period to which it applies, it cannot be taken, at the distance
of more than seventy years, as a rule for determining the existi 4
tion. = Alterations h i : g the existing propor

terations have been since made in the regulations of their coins b
several nations ; which, as well as the cou (g“md f influence
upon the market values. Nevertheless. thor o e LAve an e

. eless, there is reason to believe that the

state of the matter, as represented by Sir Isaac Newton, is not very remot¢

from its actual state,

el
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In Holland, the greatest money market of Europe, gold was to silver, in
December, 1789, as 1 to 14.88; and in that of London it has been, for some
time past, but little different, approaching perhaps something nearer 1 to 15.

It has been seen that the existing proportion between the two metals in
this country is about as 1 to 15.

It is fortunate, in this respect, that the innovations of the Spanish mint
have imperceptibly introduced a proportion so analogous as this is to that
which prevails among the principal commeréial nations, as it greatly facili-
tates a proper regulation of the matter. :

This proportion of 1 to 15 is recommended by the particular sitnation of
our trade, as being very nearly that which obtains in the market of Great
Britain ; to which nation our specie is principally exported. A lower rate
for either of the metals, in our market, than in hers, might not only afford
a motive the more, in certain cases, to remit in specie rather than in com-
modities; but it might, in some others, cause us to pay a greater quantity
of it for a given sum than we should otherwise do. 1f the effect should
rather be to occasion a premium to be given for the metal which was under-
rated, this would obviate those disadvantages; but it would involve another,
a customary difference between the market and legal proportions, which
would amount to a species of disorder in the national coinage.

Looking forward to the payments of interest hereafter to be made to
Holland, the same proportion does not appear ineligible. The present
legal proportion in the coins of Holland is stated at 1 to 14,2, That of
tg{% market varies somewhat at different times, but seldom very widely from
this point.

There can hardly be a better rule in any country, for the l%gal, than the
market proportion, if this can be supposed to have been pro uced by the
free and steady course of commercial principles. The presumption in such
Case is, that each metal finds its true level, according to its intrinsic utility,
In the general system of money operations.

But it must be admitted that this argument in favor of continuing the
existing proportion is not applicable to the state of the coins with us.
There have been too many artificial and heterogeneous ingredients—too
much want of order in the pecuniary transactions of this country—to author-
1z¢ the attributing the effects which have appeared to the regular operations
of commerce. A proof of this is to be drawn from the alterations which
h_ave happened in the proportion between the metals merely‘by the succes-
Sive degradations of the dollar, in consequence of the mutability of a foreign
Tuint. "The value of gold to silver appears to have declined, wholly from this
Cause, from 15.¢ to about 15 to1; yet, as this last proportion, however
Produced, coincides so nearly with what may be deemed the commercial
average, it may be supposed to furnish as good a rule as can be pursued.

The only question seems fo be, whether the value of gold ought not to be
a little lowered, to bring it to a more exact level with the two markets which

Ve been mentioned ; but, as the ratio of 1 to 15 is so nearly conformable
to the state of those markets, and best agrees with that of our own, it will
Probably be found the most eligible. If the market of Spain continues to
8ive a higher value to gold (as it has done in time past) than that which is

 there may be some advantage in a middle station.

A further preliminary to the adjustment of the future money unit is, to
determine what shall be the proportion and composition of alloy in each
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The first, by the resolution of the 8th of August, 1786, before referred to,
is regulated at one-twelfth, or,in other words, at 1 part alloy to 11 parts fine,
whether gold or silver; which appears to be a convenient rule, unless there
should be some collateral consideration which may dictate a departure from
it. Its correspondency in regard to both metals is a recommendation of it,
because a difference could answer no purpose of pecuniary or commercial
utility ; and uniformity is favorable to order. ’ '

This ratio, as it regards gold, coincides with the proportion, real or pro-
fessed, in the coins of Portugal, England, France, and Spain. In those of
the two former, it is real; in those of the two latter, there is a deduction for
what is called remedy of weight and alloy; which is in the nature of an
allowance to the master of the mint for errors and imperfections in-the pro-
cess, rendering the coin either lighter or baser than it ought to be.  The
same thing is known in the theory of the English mint, where  of a carat
is allowed. But the difference seems to be, that there it is merely an occa-
sional indemnity, within a certain limit, for real and unavoidable errorsand
imperfections ; whereas, in the practice of the mints of F'rance and Spain,
it appears to amount to a stated and regular deviation from the nominal
standard.  Accordingly, the real standards of France and Spain are some-
thing worse than 22 carats, or 11 parts in 12 fine.

The principal gold coins in Germany, Holland, Sweden, Dermark, Po-
land, and Italy, are finer than those of England and Portugal, in different
degrees, from 1 cafat and } to 1 carat and 7; which last is within § of a
carat of pure gold.

There are similar diversities in the standards of the silver coins of the
different countries of Europe. That of Great Britain is 222 parts fine to
18 alloy ; those of the other European nations vary from that of Great
Britain as widely as from about 17 of the same parts better to 75 wozse

The principal reasons assigned for the use of alloy, are, the saving of
expense in the refining of the metals, (which, in their natural state, are
usually mixed with a ‘portion of the coarser kinds;) and the rendering of
them harder, as a' security against too great waste by friction or wearing.
The first reason, drawn from the original composition of the metals,is
strengthened at present by the practice of alloying their coins, which has
obtained among so many nations. ' 'T'he reality of the effect to which the
last reason is applicable has been denied; and experience has been appealed
to as proving that the more alloyed coins wear faster than the purer.
true state of this matter may be worthy of future investigation, though first
appearances are in favor of alloy. In the mean time, the saving of trouble
and expense is a sufficient inducement to following those exar;ples which
suppose its expediency : and the same considerations lead to taking as our

1

models those nations with whom we have most intercourse, and whose coins

are most prevalent in our circulation. These 4re Spain, Portugal, England,

and France. The relation which the proposed I%p(’)rtion gbzz;rs to their

gold coins has been explained. In respect to their silver coins, it will not

be very remote from the mean of their several standards. ol
"The component ingredients of the alloy in each metal will also requite

to be regulated. Tn silver, copper is the only kind in use, and -it is d

less the only proper one. . In gold, there is a mixture of silver and copper:

in the English coins, consisting of equal parts; in the coins of some other
‘countries, “-l'ylng ﬁ:)m * » i Silmqua]’: fr: ‘.‘LZ?E 20 lnf[‘,'i s asdeh
"The reason of this union of silver with copper is this: the silver cous:
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teracts the tendency of the copper to injure the color or beauty of the coin,
by giving it too much redness, or rather a coppery hue, which a small quan-
tity will produce ; and the copper prevents the too great whiteness which
silver alone would confer. It is apprehended that there are considerations
which may render it prudent to establish, by law, that the proportion of sil-
ver to copper in the gold coins of the United States shall not be more than
4 nor less than % ; vesting a discretion in some proper place to regulate the
matter within those limits, as experience in the execution may recommend.

A third point remains to be discussed, as a prerequisite to the determina-
tion of the money unit, which is, whether the expense of coining shall be
defrayed by the public, or out of the material itself ; or, as it is sometimes
stated, whether coinage shall be free, or shall be subject to a duty or impo-
siion?  This forms, perhaps, one of the nicest questions in the doetrine of
money.

The practice of different nations is dissimilar in this particular. In Eng-
land, coinage is said to be entirely free ; the mint price of the metals in bul-
lion being the same with the value of them in coin. In France, there is a
duty, which has been, if it is not now, eight per cent. In Holland, there is
adifference between the wmint price and the value in the coins, which has
been computed at .96, or something less than one per cent. upon gold; at
148 or something less than one and a half per cent. upon silver. The re-
solution of the Sth of August, 1786, proceeds upon the idea of a deduction
of half per cent. from gold, and of two per cent. from silver, as an indem-
nification for the expense of coining. This is inferred from a report of the
late board of treasury, upon which that resolution appears to have been
founded.

Upon: the supposition that the expense of coinage ought to be defrayed
out of the metals, there are two ways in which it may be effected : one, by
a reduction of the quantity of fine gold and silver in the coins ; the ot}}er,

¥ Pstablishing a difference between the value of those metals in the coins,
and the mint price of them in bullion. i .
_The first method appears to the Secretary inadmissible. He is unable to
tinguish an operation of this sort from that of raising the denomination
of the coin; a measure which has been disapproved by the wisest men of
the nations in which it has been practised, and condemned by the rest of
the world, To declare that a less weight of gold or silver shall pass for the
Same sum, which before represented a greater weight ; orto orda}m that the
Same weight, shall pass for a greater sum, are things substantially of one
Nature, The consequence of either of them, if the change can be realized,
15 to degrade the money unit; obliging creditors to receive less tl}an their
Just dues, and depreciating property of every kind; for it is mquest that
every thing would, in this case, be represented by a less quantity of gold
and silver than before. :

It is sometimes observed, on this head, that though any article of pro-
Perty might, in fact, be represented by a less actual quantity of pure metal,
! would nevertheless be represented by something of the same intrinsic
Value. Every fabrie, it is remarked, is worth intrinsically the price of the
"W material and the expense of fabrication ; a truth not less applicable to
* Plece of coin than to a yard of cloth. ;

This position, well founded in itself, is here misapplied. It supposes
that the ‘coins now in circulation are to be considered as bullion, or, in other

Words, as a Taw material ; but the fact is, that the adoption of them as
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money has caused them to become the fabric; it has invested them with
the character and office of coins, and has given them a sanction and effi-
cacy equivalent to that of the stamp of the sovereign. The prices of all our
commodities at home and abroad, and of all foreign commodities in our
markets, have found their level in conformity to this principle. The foreign
coins may be divested of the privilege they have hitherlo been permitted to
enjoy, and may of course be left to find their value in the market as a raw
material ; but the quantity of gold and silver in the national coins, corres-
ponding with a given sum, cannot be made less than heretolore, without
disturbing the balance of intrinsic value, and making every acre of land,
as well as every bushel of wheat, of less actual worth than in time past. If
the United States were isolated, and cut off from all intercourse with the
rest of maukind, this reasoning would not be equally conclusive ; but it ap-
pears decisive when considered with a view to the relations which com-
merce has created between us and other countries.

It is, however, not improbable that the effect meditated would be defeat-
ed by a rise of prices proportioned to the diminution of the intrinsic value
of the coins. This might be looked for in every enlightened commercial
country ; but, perhaps, in none with greater certainty than in this, because
in none are men less liable to be the dupes of sounds ; in none has authority
so little resource for substituting names for things.

A general revolution in prices, though only nominally, and in appear-
ance, could not fail to distract the ideas of the community ; and would be apt

to breed discontents, as well among all those who live on the income of

their money, as among the poorer classes of the people, to whom the necessa-
ries of life would seem to have become dearer. In the confusion of such a
state of things, ideas of value would not improbably adhere to the old coins,

which, from that circumstance, instead of feeling the effect of the loss of

their privilege as money, would perhaps bear a price in the market relatively
to the new ones, in exact proportion to weight. The frequency of the de-
mand for the metals, to pay foreign balances, would contribute to this effect.

Among the evils attendant on such an operation, are these: creditors,
both of the public and of individuals, would lose a part of their property;
public and private credit would receive a wound ; the effective revenues o
the Government would be diminished. There is scarcely any point in the
economy of national affairs, of greater moment than the uniform preserva-
tion of the intrinsic value of the money unit; on this, the security and
steady value of property essentially depend. .

The second method, therefore, of defraying the expense of the coinage
out of the metals, is greatly to be preferred to the other. This is to let the
same sum gf money continue to represent in the new coins exactly the
same quantity of gold and silver as it does in those now current: to allow
at the mint such a price only for those metals as will admit of i)roﬁt just
sufficient to satisfy the expense of coinage; to abolish the legal currency of
the foreign coins, both in public and private payments ; and of course 10
leave the superior utility of the national coins, for domestic purposes, 10

. operate the diflerence of market value which is necessary to induce the
bqn ing of bullion to the mint. In this case, all property‘;md,]abbf:wm
still be represented by the same quantity of gold and silver as formerly;
and the only change which will be wrou ht, will consist in Jge
mirig itorfr?:in?l};o:: 0}}?"01? to the national coins ; consequently, withdras

oreign countries, and i ' become, 85
they ought to be, mere arlggm of m’tai'ch:ngi::ﬁrmg» thane50 e
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The arguments in favor of a regulation of this kind are : First. That the
want of it isa cause of extra expense : there being then no motive of individual
interest to distinguish between the national coins and bullion, they are, it is
alleged, indiscriminately melted down for domestic manufactures, and ex-
ported for the purposes of foreign trade; and it is added, that when the coins
become light by wearing, the same quantity of fine gold or silver bears a
higher price in bullion than in the coins; in ‘which state of things, the melt-
ing down of the coins to be sold as bullion is attended with profit; and from
both causes, the expense of the mint, or, in other words, the expense of
maintaining the specie capital of the nation, is materially augmented.

Secondly. That the existence of such a regulation promotes a favorable
course of exchange, and benefits trade; not only by that circumstance, but
by obliging foreigners, in certain cases, to pay dearer for domestic commodi-
ties, and to sell their own cheaper.

As far as relates to the tendency of a free coinage to produce an increase
of expense in the different ways that have been stated, the argument must
be allowed to have foundation, both in reason and in experience. = It de-
seribes what has been exemplified in Great Britain. ;

. The effect of giving an artificial value to bullion, is not at first sight ob-
vious; but it actually happened at the period immediately preceding the late
reformation in the gold coin of the country just named. A pound troy in
gold bullion, of standard fineness, was then from 19s. 6. to 25s. sterling dear-
er than an equal weight of guineas, as delivered at the mint. = The phenome-
non is thus accounted for—the old guineas were more than two per cent.
lighter than their standard weight. This weight, therefore, in bullion, was
truly worth two per cent. more than those guineas. It consequently had,
1n respect to them, a correspondent rise in the market. ;

And as guineas were then current by Zale, the new_ones, as they issued
{rom the mint, were confounded in circulation with the old ones; and, by

€ association, were depreciated below their intrinsic value, in comparison
With bullion. It became, of course, a profitable traffic tosell bullion for coin,
10 Select the light pieces, and re-issue them in currency, and to melt down
the heavy ones, and sell them again as bullion. This practice, besides other
Inconveniences, cost the Government large sums in the renewal of the coins.

_But the remainder of the argument stands upon ground far more ques-
tionable, Tt depends upon very numerous and very complex combinations,
I which there is infinite latitude for fallacy and error.

+0e most plausible part of it is that which relates to the course of ex-
b Experience in France has shown that the market price of bullion
has been influenced by the mint difference between that and coin—sometimes
0 the full extent of the difference; and it would seem to be a clear inference,
that whenever that difference materially exceeded the charges of Temitting

ullion from the country where it existed, to another in which coinage was

¢, exchange would be in favor of the former.

, for instance, the balance of trade between France and England were
atany time equal, their merchants would naturally have reciprocal payments
' make to an equal amount, which, as usual, would be liquidated by means
of bills of ‘exchange. If, in this situation, the difference between coin
?udi?nmb!lbeOuld be in the market, as at the mint of France, eight per cent. ;
if, also, the charges of transporting money from France to f}ng_lapd should
uot be above two per cent.; and if exchange should be at par, it is evident
that a profit of %ix per cent. might be made, by sending bullion from France

oL. 1.—10 ,
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to England, and drawing bills for the amount. = One hundred louis d’orsin
coin, would purchase the weight of one hundred and eight in bullion; one
hundred of which, remitted to England, would suffice to pay a debt of an
equal amount; and two being paid for the charges of insurance and trans-
portation, there would remain six for the benefit of the person who should
manage the negotiation. But as so large a profit could not fail to produce
competition, the bills, in consequence of this, would decrease in price, till
the profit was reduced to the manimum of an adequate recompense for the
trouble and risk. And, as the amount of one hundred louis-d’ors in Eng-
land might be afforded for ninety-six in France, with a profit of more
than one and a half per cent., bill§ upon England might fall in France to
four per cent. below par; one per cent. being a sufficient profit to the ex-
changer or broker for the management of the business.

But it is admitted that this advantage is lost, when the balance of trade
is against the nation which imposes the duty in question; because, by in-
creasing the demand for bullion, it brings this to a par with the coins; and it
is to be suspected, that where commercial principles have their free scope,
and are well understood, the market difference between the metals in coin
and bullion will seldom approximate to that of the mint, if the latter be
considerable. It must be not a little difficult to keep the money of the
world, which can be employed to an equal purpose in the commerce of the
world, in a state of degradation, in comparison with the money of a parti-
cular country.

This alone would seem sufficient to prevent it: whenever the price of
coin to bullion in the market, materially exceeded the par of the metals, it
would become an object to send the bullion abroad, if not to pay a foreign
balance, to be invested in some other way in foreign countries, where it
bore a superior value ; an operation by which immense fortunes might be
amassed, if it were not that the exportation of the bullion would, of itself,
ias‘;glr](i tll: SllI:trlnSl::i par. ldBut, as it would naturally have this effect, the
(tion i‘lfs mn};p(;;sgw ;vou contain in 1tsglf the prm(_nple of its own destruc-

. ong, ver, as the exportation of bullion could be made with
profit, (which is as long as exchange could remain below par,) there would
be a drain of the gold and silver of the country. :

If any thing can maintain, for a length of time, a material difference be-
tween the value of the metals in coin and in bullion. it must be tant

< a It a constant
and considerable balance of trade in favor of the country in which it is main-
tained. In one situated like the United States, it would in all robab‘ility
2e|an£mpfle?‘s attempt. The frequent demand for gold and silger, to pay
; :trt;nsie: v?,_h;);elgners’ would tend powerfully to preserve the equilibrium ©

The prospect is, that it would oceasi i 1 i
sion forei E
mon consent, nearly at par with the national. CLREL L HF
> {)r Oost that as far as the effect of lowering exchange is produced, though
]t : escalg cffgwlg?al and momentary, there is a benefit the more thrown into
- e - gu iC_prospenty, is not satisfactory. It has been seen, that
n;alyl _ efpro. uctive of one evil—the investment of a part of the national
ike that of the United Netherandy wpeal e benefical bt ituaion
: i etherlands, where an j i

crease of internal demand, render it ’necessary tom I{mnfinz‘:ncalglymem’ a?(fi' raﬁ
ney in the wants of other nation Bl

other evils may be descried. : ’ an, perhaps? e mnaﬁm”
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One allied to that which has been mentioned, is this—taking France, for
the sake of more concise illustration, as the scene. Whenever it happens
that French louis-d’ors are sent abroad, from whatever cause, if there be a
considerable difference between coin and bullion in the market of France,
it will constitute an advantageous traffic to send back these louis-d’ors, and
bring away bullion in lieu of them; upon all which exchanges, France must
sustain an actual loss of a part of its gold and silver.

Again : such a difference between coin and bullion may tend to counteract
a favorable balance of trade. Whenever a foreign merchant is the carrier
of his own commodities to France for sale, he has a strong inducement to
bring back specie, instead of French commodities; because a return in the
latter may afford no profit, may even be attended with loss; in the former,
it will afford a certain profit. The same principle must be supposed to ope-
rate in the general course of remittances from France to other countries.
The principal question with a merchant naturally is, in what manner can I
realize a given sum, with most advantage, where I wish to placeit? And,
in cases in which other commodities are not likely to produce equal profit
with bullion, it may be expected that this will be preferl:egi; to which, the
greater certainty attending the operation must be an additional incitement.
There can hardly be imagined a circumstance less friendly to trade, than the
existence of an extra inducement arising from the possibility of a profitable
Speculation upon the articles themselves, to export from a country its gold
and silver, rather than the products of its land and labor.

The other advantages supposed, of obliging foreignets to pay dearer for
domestic commodities, and to sell their own cheaper, are applied to a situa-
tion which includes a favorable balance of trade: It is understood in this
Sense : the prices of domestic, commodities (such, at least, asare peculiar to
the country) remain attached to the denominations of the coins. When a
favorable balance of trade realizes in the market the mint difference between
coin and bullion, foreigners, who must pay in' the latter, are obliged to give
more of it for such commodities than they otherwise would do. Again:
the bullion, which is now obtained at a cheaper rate in the home market,
will procure the same quantity of goods in the foreign market as before,
which is said to render foreign ‘commodities cheaper. .In this reasoning,
much fallacy is to be suspected. If it be true that foreigners pay more for
domestic commodities, it must be equally true that they get more for their
OWn when they bring them themselves to market. If pecuh:;r, or other do-
mnestic commodities adhere to the denominations of the coins, no reason
Occurs why foreign commodities of a like character should not do the same
thing ; and in this case, the foreigner, though he receive only the same
value in coin for his merchandise as formerly, can convert it into a greater
Quantity of bullion. Whence the nation is liable to lose more of its gold
and silver than if their intrinsic value in relation to the coins were pre-
Served. . And whether the gain or the loss will, on the whole, preponde-
Tate, would appear to depend on the comparative proportion of active
Commerce of the one country with the other. ’

It is evident, also, that the nation must pay as much gold and silver as
before, for the commoditiés which it procures abroad ; and whether it obtains
this gold and silver cheaper, or not, turns upon the solution of the question
.tlgit Intimated, respecting the relative proportion of active commerce between

two countries. RS

Besides these considerations, it is admitted in the reasoning, that the ad-
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vantages supposed, which depend on a favorable balance of trade, have a
tendency to affect that balance disadvantageously. Foreigners, itis allowed,
will in this case seek some other vent for their commodities, and some other
market where they can supply their wants at an easier rate. A tendency
of this kind, if real, would be a sufficient objection to the regulation. No-
thing, which contributes to change a beneficial current of trade, can well
compensate, by particular advantages, for so injurious an effect. It is far
more easy to transfer trade from a less to a more favorable channel, than,
when once transferred, to bring it back torits old one. Every source of ar-
tificial interruption to an advantageous current is, therefore, cautiously to
be avoided. :

It merits attention, that the able minister who lately and solong presided
over the finances of France does not attribute to the duty of coinage in that
country any particular advantages in relation to exchange and trade.
Though he rather appears an advocate for it, it is on the sole ground of the
revenue it affords, which he represents as in the nature of a very moderate
duty on the general mass of exportation.

_And it is not improbable that, to the singular felicity of situation of that
kingdom, is to be attributed its not having been sensible of the evils which
seem incident to the regulation. There is, perhaps, no part of Europe
which has so little need of other countries as France. Comprehending a
variety of soils and climates, an immense population, its agriculture ina
state of mature Improvement, it possesses within its own bosom most, if not
all, the productions of the earth, which any of its most favored neighbors
can boast. - The variety, abundance, and excellence of its wines, constitute
a peculiar advantage in its fayor.  Arts and manufactures are there alsoin &
very advanced state; some of them, of considerable importance, in higher
perfection than elsewhere. Its contiguity to Spain; the intimate nature of its
connexion with that country; a country with few fabries of its ownmn, conse-
quently numerous wants, and the principal receptacle of the treasures of the
new world: these circumstances concur in securing to France so uniform
and so considerable a balance of trade, as in a great measure to counteract
the natural tendency of any errors which may exist in the system of her
mint; and to render inferences from the operation of that system there, in
reference to this country, more liable to mislead than to instruct. Nor ou’ght
1t-to pass unnoticed, that, with all these advantages, the Government of
Fmgggs has found it necessary, on some occasions, to employ very violent
n&et -~ to compel the bringing of bullion to the mint; a circumstance which
atiords a strong presumption of the inexpediency of the regulation, and of
th(?I‘ltlx.}}z)rac'tlc ility of executing it in the United States. :
diversity of opinion seaonc, Oger dwelt apon, nat only beeauso there is 3

ong speculative men concerning it, and a diversity

in the practice of the most considerable commercial nations, but because the

acts of our own Government, under the confederation, h i
_ _ nly admit-
ted the expediency of dgfrgymi, the expense of ,coinag’;e a;rsing; (:he}.r :wt&l*
themselves, but upon this idea have both made a deduction from the weight
of the coins, and established a difference between their regulated value and
t'i‘l‘ﬂ én:ix:)tu gﬁcg przzfr at,)l‘:on;loi-; firea‘teorf than would result from that deduction:
; vor of a principle: i
megia.mt:m _Paﬂifm&r v s 1?2?;1%]% :ﬁyquestlonahle. in itself, has
e ntention, however, of the precedine remarks. i to that
the expectation of commercial admhgesigmgh; n&:’tl: zcﬁlldi ?1:;::; of 2
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duty of coinage, and that, if it should be adopted, ‘it ought not to be in the
form of a deduction from the intrinsic value of the coins, than absolutely to
exclude the idea of any difference whatever between the value of the me-
tals in coin and in bullion. It is not clearly discerned that a small dif-
ference between the mint price of bullion, and the regulated value of the
coins, would be pernicious, or that it might not even be advisable, in the
first instance, by way of experiment, merely as a preventive to the meltin
down and exportation of the coins. This will now be somewhat more par-
ticularly considered.

The arguments for a coinage entirely free, are, that it preserves the intrin-
sic value of the metals; that it makes the expense of fabrication a general in-
stead of a partial tax ; and that it tends to promote the abundance of gold and
silver, which, it is alleged, will flow to that place where they find the best
price, and from that place where they are in any degree undervalued.

The first consideration has not much wei ht, as an objection to a plan
which, without diminishing the quantity of metals in the coins, merely
allows a less price for them in bullion at the national factory or mint. No
rule of intrinsic value is violated, by considering the raw material as worth
less than the fabric, in proportion to the expense of fabrication. And by
divesting foreign coins of the privilege of circulating ‘as money, they be-
come the raw material. :

The second consideration has perhaps greater weight. - But it may not
amount to an objection, if it be the best method of preventing disorders in
the coins, which it is in a particular manner the interest of those on whom
the tax would fall to prevent. The practice of taking gold by ‘weight,
Wwhich has of late years obtained in Great Britian, has been found, in some
degree, a remedy; but thisis inconvenient, and may on that account fall
into disuse. Another circumstance has had a remedial operation. This is
the delays of the mint. It appears to be the practice there, not to make pay-
Inent for the bullion which is brought to be exchanged for coin, till it either

as in fact, or is pretended to have, undergone the process of recoining.

The necessity of fulfilling prior engagements is a cause or pretext for
Postponing the delivery of the coin in lieu of the bullion. "And this delay
Creates a difference in the market price of the two things. Accordingly,
for some years past, an ounce of standard gold, which s worth in com
£3 17s. 103d. sterling, has been in the market of London, in bullion, only
£3 17s. 6d., which is within a small fraction of one-half per cent. less.
Whether this be management in the mint, to accommodate the bank in the
purchase of bullion, or to effect indirectly something equivalent to a formal

ifference of price, or whether ‘it be the matural course of the business, is
Open to conjecture. 2

It at the same time indicates that if the mint were to make prompt pay-
Ment, at about half per cent. less than it does at present, t_he state otf bullion,
In Tespect to coin, would be precisely the same as it now is. And it would
be then certain that the Government would save expense in the coinage of
gold; since it is not probable that the time actually lost in the eourse of the
Year, in converting bullion into coin, can be an equivalent to half per cent.
on the advance, and there will generally be at the command of the T'reasn-
Ty 2 considerable sum of money waiting for some periodical disbursement,
which, without hazard, might be applied to that advance. o

In what sense a free coinage can be said to promote the abundance of gold
and silver, may be inferred from the instances which have been given of
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the tendency of a contrary system to promote their exportation. It is, how-
ever, not probable that a very small difference of value between coin and
bullion can have any effect which ought to enter into calculation. There
can be no inducement of positive profit to export the bullion, as long as the
difference of price is exceeded by the expense of transportation. And the
prospect of smaller loss upon  the metals than upon commodities, when the
difference is very minute, will be frequently overbalanced by the possibility
of doing better with the latter, from a rise of markets. It is, at any rate,
certain, that it can be of no consequence, in this view, whether the superiority
of coin to bullion in the market be produced, as in England, by the delay
of the mint, or by a formal discrimination in the regulated values.

Under an impression that a small difference between the value of the
coin and the mint price of bullion is the least exceptionable expedient for
restraining the melting down or exportation of the former, and not perceiv-
ing that, 1f it be a very moderate one, it can be hurtful in other respects,
the Secretary is inclined to an experiment of one-half per cent. on each ofthe
metals. The fact which has been mentioned, with regard to the price of
gold bullion in the English market, seems to demonstrate that such a differ-
encemay safely be made. In this case, there must be immediate payment
for the gold and silver offered to the mint. How far one-half per cent. will go
towards defraying the expense of the coinage, cannot be determined before-
hand, with accuracy. It is presumed that, on an economical plan, it will
suffice in relation to gold.  Butit is not expected that the same rate on silver
will be sufficient to defray the expense attending that metal. Some addi-
tional provision may therefore be found necessary, if this limit be adopted.

It does not seem to be advisable to make any greater difference in rega
to silver than to gold ; because it is desirable that the proportion between the
two metals in the market should correspond with that in the coins, which
would not be the case if the mint price of one was comparatively lower
than that of the other ; and because, also, silver being proposed to be rated,
in respect to gold, somewhat below its general commercial value, if there
should be a disparity toits disadvantagen the mint prices of the two metals,
it would obstruct too much the bringing of it to be coined, and would add a8
inducement to export it. Nor does itappear tothe Secretary safe to make
agreater difference between the value of coin and bullion than has been
Ib:e?non;d. I(t1 will be better to have to increase it hereafter, if this shall

ound expedient, than to have to recede from too considerable a differ-
ence, in consequence of evils which shall have been experienced.

2 It is sometimes mentioned, as an expedient which, eonsistently with 2

ree colnage, may serve to prevent the evils desired to be avoided, to incot-
- 7

&)rgﬂlte ;jl the coins a greater proportion of alloy than is usual; regulating

$ eir le}ll?s nevertheless; according fo the quantity of pure metal they con-

v?rg:;l bt . ll)t 1‘15. supposed, by adding to the difficulty of refining them,

But stz;lcl:leg :bj:ezrtlitt)‘r’lsbfié) referred both for manufacture and exportation:

5 e against this scheme:—an augmentation of €x-
pense; an actual depreciation of the coin: a danger of still greater depre-
clation in the public opinion; the fGCilila,ting of counterfeits; while it 18
questionable whether it would have the effect expected from it. ;

. The alloy being esteemed of no value, an increase of it is evidently aB
increase of expense. 'This, in relation to th ld coins i ly, is 2
matter of moment. It has bee 2.0l ARGy protiiapler FiES

= -4 as been nofed, that,the,al!&y in them consists partly

of silver. If, to avoid expense, the addition should be of copper only, this
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would spoil the appearance of the coin, and give it a base countenance. Its
beauty would, indeed, be injured, though in a less degree, even if the usnal
proportions of silver and copper should be maintained in the increased
quantity of alloy. :

And however inconsiderable an additional expenditure of copper in the
coinage of a year may be deemed, in a series of years it would become of
consequence. [n regulations which contemplate the lapse and operation of
ages, a very small item of expense acquires importance.

The actual depreciation of the coin by an increase of alloy, results from
the very circumstance which is the motive to it—the greater difficulty of
refining. In England, it is customary for those concerned in manufactures
of gold to make a deduction in the price of four pence sterling per ounce,
of fine gold, for every carat which the mass containing it is below the legal
standard. = Taking this as a rule, an inferiority of a single carat, or one
twenty-fourth part in the gold coins of the United States, _compared with
the English standard, would cause the same quantity of pure gold in them
to be worth nearly four-tenths per cent. less than in the coins of Great Bri-
tain. This circumstance would be likely, in process of time, to be felt in
the market of the United States.

A still greater depreciation, in the public opinion, would be to be appre-
hended from the apparent debasement of the coin. 'The effects of imagi-
nation and prejudice cannot safely be disregarded in any thing that relates
to money. If the beauty of the coin be impaired, it may be found difficult
to satisfy the generality of the community that what appears worst is not
really less valuable ; and it is not altogether certain that an impression of
1ts being so may not occasion an unnatural augmentation of prices.

Greater danger of imposition, by counterfeits, is also to be apprehended
from the injury which will be done to the appearance of the comn. 1Itis a
Just observation, that «the perfection of the coins is a great safeguard
against counterfeits.” And it is evident that the color, as well as the excel-
lence of the workmanship, is an ingredient in that perfection. - The inter-
mixture of too much alloy, particularly of copper, in the gold coins at least,
must materially lessen the facility of distinguishing, by the eye, the purer
from the baser kind, the genuine from the counterfeit.

The inefficacy of the arrangement to the purpose intended to be answer-

by it, is rendered probable by different considerations. If the standard
of plate in the United States should be regulated according to that of the
National coins, it is to be expected that the goldsmith would .prefer th_ese to
the foreign coins, because he would find them prepared to his hand, in the
state which he desires ; whereas he would have to ezpend an additional
quantity of alloy to bring the foreign co_ins to that state. If the stqndard of

ate, by law or usage, should be superior to that of the national coins, there
would be a possibility of the foreign coins bearing a higher price in the
market ; and this would not only obstruct the}r bemg.brpught to the mint,
but might occasion the exportation of the_natxonal coin in preference. It
Is not understood that the practice of making an abatgament of price for the
nferiority of standard is applicable to the English mint; and if it be not,
this would also contribute to frustrating the expected effect t:rom‘ the increase
of alloy. For, in this case, a given quantity of pure metal, in our standard,
WOlllﬂ%)e worth as much there as in bullion of the English or any other
standard. ; e 2
‘ Considering"; therefore, the uncertainty of the success of the expedient,
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and the inconveniences which seem incident to it, it would appear prefer-
able to submit to those of a free coinage. It is observable that additional
expense, which is one of the principal of these, is also applicable to the pro-
posed remedy. -

It is now proper to resume and finish the answer to the first question, in
order to which the three succeeding ones have necessarily been anticipated.
The conclusion to be drawn from the observations which have been made
on the subject, is this: That the unit, in the coins of the United States, ought
to correspond with 24 grains and # of a grain of pure gold, and with 371
grains and } of a grain of pure silver, each answering to a dollar in the
money of account. The former is exactly agreeable to the present value of
gold, and the latter is within a small fraction of the mean of the two last
emissions of dollars—the only ones which are now found in common circu-
lation, and of which the newest is in the greatest abundance. The alloy in
each case to be one-twelfth of the total weight, which will make the unit 27
grains of standard gold, and 405 grains of standard silver.

Each of these, it has been remarked, will answer to a dollar in the money
of account. 1Tt is conceived that nothing better can be done in relation to
this, than to pursue the track marked out by the resolution of the Sthof
August, 1786.  This has been approved abroad as well as at home ; and
1t is certain that nothing can be more simple or convenient than the decimal
subdivisions. 'There is every reason to expect that the method will speedily
grow into general use, when it shall be seconded by corresponding coins.
zC)n this plan, the unit in the money of account will continue to be, as estab-
lished by that resolution, a dollar ; and its multiples, dimes, cents, and mills,
or tenths, hundredths, and thousandths. :

With regard to the number of different pieces which shall compose the
coins of the United States, two things are to be consulted—convenience of
circulation, and cheapness of the coinage. The first ought not to be sacri-
ficed to the last; but as far as they can be reconciled to each other, it is
desirable to do it. Numerous and small (if not too minute) subdivisions
assist circulation ; but the multiplication of the smaller kinds increases ex-
pense; the same process being necessary to a small as to a large piece.

As 1t is easy to add, it will be most advisable to begin with a small num-
g?lr’ tfl.llnex;_)erxepcg shall decide whether any other kinds are necessary.
Je lollowing, 1t 1s conceived, will be sufficient in the commencement:

One gold piece, equal in weight and value to ten units or dollars.

One gold piece, equal to a tenth part of the former, and which shall be &
unit or dollar. ;

832 :ﬁzg piece, wllllicl}ll slﬁallll also be a unit or dollar,

T piece, which s i io
silver unit or I(iolla;. B Ian welght gud yalne, o figh part g e

dol(l)a!:'e copper piece, which shall be of the value of a hundredth part of 2
One other copper piece, which shall be half the value of the fo

1 1 rmer.
It is not proposed that the lightest of the two gold coins should be nume-

Tous, as, in large payments, the larger the pieces the shorter the process of
cot(xintmg, the less risk of mistake, and, 'consequently, the greater {)he_

and the convenience; and, in small payments, it is not perceived that any
: ccrue from an entire depend the sil 0
per coins. The chief inducement to the &bﬁmﬁ'ofeazvim,gﬂﬁ
plece is to have a sensible object in that metal, as well as in silver, to €x-
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press the unit. Fifty thousand at a time in circulation may suffice for this
urpose. :

. The tenth part of a dollar is but a small piece, and, with the aid of the

copper coins, will probably suffice for all the more minute uses of circula-

lation. 1t is less than the least of the silver coins now in general currency

in England.

The largest copper piece will nearly answer to the half-penny sterling,
and the smallest, of course, to the farthing. Pieces of very small value are
a great accommodation, and the means of a beneficial economy to the poor,
by enabling them to purchase, in small portions, and at a more reasonable
rate, the necessaries of which they stand in need. If there are only cents,
the lowest price for any portion of a vendible commodity, however incon-
siderable in quantity, will be a cent;.if there are half cents, it will be a half-
cent; and, in a great number of cases, exactly the same things will be sold
for a_half-cent which, if there were none, would cost a cent. But a half-
cent is low enough for the minimum of price. Excessive minuteness would
defeat its object. 'T'o enable the poorer classes to procure necessaries cheap,
18 to enable them, with more comfort to themselves, to labor for less ; the
advantages of which need no comment.

The denominations of the silver coins contained in the resolution of the
8th of August, 1786, are conceived to be significant and proper. The dol-
lar is recommended by its correspondency with the present coin of that
hame, for which it is designed to be a substitute, which will facilitate its
ready adoption as such in the minds of the citizens. The dime, or tenth,
the cent, or hundredth, the mill, or thousandth, are proper, because they
express the proportions which they are intended to designate. It is only to

regretted that the meaning of these terms will not be familiar to those
Who are not acquainted with the language from which they are borrowed.
It were to be wished that the length, and, in some degree, the clumsiness,
of some of the corresponding terms in English did not discourage from pre-
ferring them. It is useful to have names which signify the things to which
they belong ; and, in respect to objects of general use, in a manner intelli-
gible to all. Perhaps it might be an improvement to let the dollar ha\_re the
appellation either of dollar or unit, (which last will be the most signifi-
cant,) and to substitute “tenth” for dime. In time, the unit may succeed
10 the dollar. 'The word “cent,” being in use in various transactions and
struments, will, without much difficulty, be understood as the hundredth ;
and the half-cent, of course, as the two hundredth part.

. The eagle is not a very expressive or apt appellation for the largest gold
Plece; but nothing better occurs. The smallest of the two gold coins may
called the dollar or unit, in common with the silver piece, with which it
Coincides, ,
. The volume or size of each piece is a matter of more consequence than
s denomination. 1t is evident that the more superficies or surface, the
more the piece will be liatle to be injured by friction ; or, in other wo_rds,
the faster it will wear. For this reason, it is desirable to render the thick-
hess as great, in proportion to the breadth, as may consist with neatness

. appearance. Hence, the form of the double guinea,or double
louis-gior, is preferable to that of the half johannes for the large gold piece.
The small one cannot well be of any other size than the Portuguese piece
of eight, of the same metal. :

-
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As it is of consequence to fortify the idea of the identity of the dollar, it
may be best to let the form and size of the new one, as far as the quantity
of matter (the alloy being less) permits, agree with the form and size of the
present ; the diameter may be the same.

The tenth may be in a mean between the Spanish § and 5 of a dollar.

The copper coins may be formed merely with a view to good “appear-
ance, as any difference in the wearing that can result from difference of
form can be of little consequence in reference to that metal.

It is conceived that the weight of the cént may be eleven pennyweights;
which will about correspond with the value of the copper and the expense
of coinage. 'T'his will be to conform to the rule of intrinsic value, as far as
regard to the convenient size of the coins will permit ; and the deduction of
the expense of coinage in this case will be the more proper, as the copper
coins, which have been current hitherto, have passed till lately for much
more than their intrinsic value. Taking the weight as has been suggested,
the size of the cent may be nearly that of the piece herewith transmitted,
which weighs 10dwt. 11grs. 10m. Two-thirds of the diameter of the cent
will suffice for the diameter of the half-cent.

It may, perhaps, be thought expedient, according to general practice, to
make the copper coinage an object of profit ; but, where this is done to any
considerable extent, it is hardly possible to have effectual security against
counterfeits. This consideration, concurring with the soundness of the
principle of preserving the intrinsic value of the money of a country, seems
to outweigh the consideration of profit.

The foregoing suggestions, respecting the sizes of the several coins, are
made on the supposition that the Legislature may think fit to regulate this
matter. Perhaps, however, it may be judged not unadvisable to%eave it to
executive discretion.

. With regard to the proposed size of the cent, it is to be confessed that it
is rather greater than might be wished, if it could, with propriety and safety,
be made less ; and should the value of copper continue to decline, as it has
done for some time past, it is very questionable whether it will long remain
alone a fit metal for money. 'This has led to a consideration of the expedi-
ency of uniting a small proportion of silver with the copper, in order to be
able to lessen the bulk of the inferior coins. For this, there are precedents
In several parts of Europe. In France, the composition which is called
billon has consisted of one part silver and four parts copper; according 0
which proportion, a cent might contain seventeen grains, defraying out 0
the material the expense of coinage. 'The conveniéncy of size is a recom-
mendation of such a species of coin ; but the Secretary is deterred from pro-
g(l)]illl]lgt it lny_]the apprehension of counterfeits. The effect of so small2
| Y ol silver, in comparatively so large a quantity of copper, could €
S,IIY be lm}tatqd by a mixture of other metgls ot(”l little v)zrxlue ag{)i tile tempta-
tion to qug it w01'11d not be inconsiderable. ;
hThe devices of the coins are far from being matters of indifference, 3
;_ ey may be made the vehlcles' of useful impressions. They ought, there-
s(t):r’pt;obii ;esn;tl)llgrggtl;:g,t lllmt without losing sight of simplicity. ) he fewer
Secretary thinks it l%est onetﬁigrgg;getless “gn it 5 -k i and
RN Fesarks. o confine hlmself to these concise 2%

The last point to be discussed respects the currency of foreign coiil
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The abolition of this, in proper season, is a necessary part of the system
contemplated for the national coinage. But this it will be expedient to de-
fer, till some considerable progress has been made in preparing substitutes
for them. A gradation may, therefore, be found most convenient.

"T'he foreign coins may be suffered to circulate, precisely upon their pre-
sent footing, for one year after the mint shall have commenced its operations.
The privilege may then be continued for another year, to the gold coins of
Portugal, England, and France, and to the silver coins of Spain. And these
may still be permitted to be current for one year more, at the rates allowed
to be given for them at the mint; after the expiration of which, the circu-
lation of all foreign eoins to cease.

The moneys which will be paid ‘into the Treasury during the first year,
being re-coined before they are issued anew, will afford a partial substitute,
before any interruption is given to the pre-existing supplies of circulation.
The revenues of the succeeding year, and the coins which will be brought
to the mint, in econsequence of the discontinuance of their curreney, will
materially extend the substitutein the course of that year ; and its extension
will be so far increased, during the third year, by the facility of procuring
the remaining species to be re-coined, which will arise from the diminutiou
of their current values, as probably to enable the dispensing wholly with the
circulation of the foreign coins after that period. The progress which the
carrency of bank bills will be likely to have made, during the same time,
will also afford a substitute of another kind. : ; 4

This arrangement, besides avoiding a sudden stagnation of circulation, will
cause a considerable proportion of whatever loss may be incident to the es-
tablishment, in the first instance, to fall, as it ought to do, upon the Govern-
ment, and will probably tend to distribute the remainder of it more equally
among the community. ;

It may, nevertheless, be advisable, in addition to the precautions here
Suggested, to repose a discretionary authority in the President of the Uni-
fed States to continue the currency of the Spanish dollar, at a value cor-
Tesponding with the quantity of fine silver contained in it, beyond the pe-
Tod above mentioned, for the cessation of the circulation of the foreign
Coms. - It is possible that an exception in favor of this partmula;‘ species
of coin may be found expedient; and it may tend to obviate inconve-
Niences, if there be a power to make the exception, in a capacity to be ex-
erted when the period shall arrive. :

The Secretary for the Department of State, in his report to the House of

Presentatives, on the subject of establishing a uniformity in the weights,
Ineasures, and coins of the United States, has proposed that the weight of
the dollar should correspond with the unit of weight. This was done on
the Supposition that it would require but a very small addition to th_e quantity
of metal which the dollar, independently of the object he had in view, ought
to contain; in which he was guided by the resolution of the 8th of August,
1786, fixing the dollar at 375 grains and 64 hundredths of a grain.

Taking this as the proper standard of the dollar, a small alteration, for
the sake of incorporating so systematic an idea, would appear desirable.
But, if the principles which have been reasoned from, in this report, are
Just, the execution of that idea becomes more difficult. It would certainly
Rot be advisable to make, on that account, so considerable a change in the
Money unit, as would be produced by the addition of five grains of silver
0 the proper weight of the dollar, without a proportional augmentation of its
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relative value ; and to make such an augmentation, would be to abandon the
advantage of preserving the identity of the dollar, or, to speak more accu-
rately, of having the proposed one received and considered as a mere sub-
stitute for the present.

Theend may, however, be obtained, without either of these inconveniences,
by increasing the proportion of alloy in the silver coins. But this would
destroy the uniformity, in that respect, between the gold and silver coins.
It remains, therefore, to elect which of the two systematic ideas shall be
pursued or relinquished ; and it may be remarked, that it will be more easy
to convert the present silver coins into the proposed ones, if these last have
the same, or nearly the same, proportion of alloy, than if they have less.

The organization of the mint yet remains to be considered.

This relates to the persons to be employed, and to the services which
they are respectively to perform. It is conceived that there ought to be—

_ A Director of the Mint; to have the general superintendence of the bu-
siness.

An Assay Master, or Assayer ; to receive the metals brought to the mint,
ascertain their fineness, aud deliver them to be coined.

A Master Coiner; to conduct the making of the coins.

A Cashier; to receive and pay them out.

An Auditor ; to keep and adjust the accounts of the mint.

Clerks ; as many as the director of the mint shall deem necessary, to
assist the different officers.

Workmen ; as many as may be found requisite.

A Porter.

In several of the European mints there are various other officers, but the
foregoing are those only who appear to be indispensable. Persons in the
capacity of clerks will suffice instead of the others, with the advantage of
greater economy. -

The number of workmen is left indefinite, because, at certain times, it is
requisite to have more than at others. They will, however, never be nu-
merous. The expense of the establishment, in an ordinary year, will pro-
bably be from fifteen to twenty thousand dollars,

The remedy for errors in the weight and alloy of the coins must neces-
sarily form a part in the system of a mint ; and the manner of applying it
will require to be regulated. The following account is given of. the prac-
tice in England, in this particular :

A certain number of pieces are taken promiscuously out of every fifteen
pounds of gold coined at the mint, which are deposited, for safe keeping, in
a strong box, called the pix. This box, from time to time, is opened it
the presence of the Lord Chancellor, the officers of the Treasury, and others,
and portions are selected from the pieces of each coinage, which are melted
together, and the mass assayed by a jury of the Company of Goldsmiths.
If the imperfection and deficiency, both in fineness and weight, fall shortof
a sixth of a carat, or 40 grains of pure gold, upon a pound of standard, the
master of the mint is held excusable; because it is supposed that no work-
man can reasonably be answerable for greater exactness. The expediency
of some similar regulation seems to be manifest. g

All which i1s humbly submitted. ' ; VOEE 3
- ALEXANDER HAMILTON,
- Secretary of the Treasury.

TREASURY DEPARTMENT, - 1 = - sea oy i ¢
January 28, 1791. ’
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Debts due to States, to be assumed by the United States, 10, 28.
w"dthe,a).




Drawback of duties, considered in reference to the encouragement of man-
ufactures, 114. =
amount of, from 1790‘(01799 239.
system of pro bhhmodxﬁed,378—See Mer-

Duties, additional, proposed on wlnu, ts, and coffee, 22.
Duties on imports, tariff of, proposed ‘E‘mddiuatd, 218, 227’
cost of col 218, 227
an mmoﬂ pmmuammm,m«s.
Duties on imperts and tonnage, estimated for 1790, 53,
for 1795, 170.

Duties.—See Internal Duties, Protecting Duties, Impwh, erdumdue

Dutch debt, created in 1 166. p : ,M
amount of, in 1704, 206. - Lie el e A58 2t gonaT
amount of, in 1802,225. = i aunowan il oo wbpgd
mmlmntspaynbletolm!,%@ 5eys ghibi

difficulties in remitting instalments of me, 254, 260.
amount of the, in 1803, 276.

E T iuu

Embargo, its effects upon the revenue considered, 377,

Estimates of receipts and expendlmres for 1791, 45, 53
1 170, 185, 214.

v e E R f
Muxmt&m ' SBei2BBanevi ol BROys
A IOT 5 mm :
. fﬁi’l Ly PR L A w( ST aioofit !
BeT # et b t}lw"?y &L s : -
v 1 rdoso) @ UGk oM -8 30K.sc0 :
: i $ '1308-'9, WE‘
I Ses Ml L9 1809-10, 399.
£8 & b g 1810-11, 422.
Fod 1811-12, 444,448,
1812-13, 469. £
1813-14, 488, 500.
1814-15, 526 530.
effect ot; 113.

Finan meeﬂ'ec&of"dmmihmihi'
ﬁnmgmﬁme, in 1801, 216. A
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H-meu,mofﬂn,m woo.o’(‘nw,)m
1811, 443.
1812, 468.
1813, (June,) 48S.
{g}i&,’ December,) 499.

Fisheries, heneM manufactures,

- hpg:fexmhmdﬁom,bnho years 1799 to 1802, 265,
1t
Fomg.:‘x:meonne, expenses of, from 1801 to 1505, 325.—See Recnph

Foreign officers, vi-onm-demlm ymgeenun 166u..5, dagitl
Pnnee,chxmagzrm,-nmdbymelhmf. ’ ﬁ-

| Frauds on the revenue, how prevented,

| Funding system established in 1790, 165.

G.

' Gold and silver, amount of, increased by establishing banks, 55 ‘
; prmof.m thell:yned States, :f: lm,emnmd,m

o - ,&h‘imh-*- .E" l ’

| Imported articles, and the duty on each. —See Merchandise imported. |
Imports from Great Britain in 1810, duties accrued on, 456. (
a table of duties ble on, in 1801, 227,
Imports, value and uty from 1790 to 1800, 229 to 238.
amount of ties acerued on, from 1790 to 1799, 239. 241,
. 3nmmy of consumed in the United States from 1790 w 1
| uties accrued on, from October 1800, to October 1502, 259
duties necrmdon,mllnyun 1802 and 1803, 290.
1801 to 1804, 297, 302, 311. f
1804 and 1805, 337.
1805 and 1806, 362. f
1806 and 1807, 379. |

: $ 1807 and 1808,403
e . 1808 and 1809, 426. |
Y ? 6 m.nd 181 “l’ 2 ,}' -
“" e g g ""“
an
A 1812.:»«11813.54&&31
wmmmummuw {:mw%*
a - LN a1
lmemalduuuauudmm -

lnumnldnnu,neqnm-h M%ﬂ& f

eon-iun.m. -
s from, in 1801 to |
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L. L { i
Lands.—See Public Lands. X
Laws creating revenue, and rov1dmg for the pubhc debt, revxewed, lo7
Limitation act, passed in 1793, 167.
Loan recommended to supply a deficiency in the receipts, 392, 400, 423,
448, 471, 491.
Loans, foreugn. amount of on 31st December, 1789, 31.
Loans preferred to taxes to meet the ncies of a war, 377, 401.
, amount received from, in lg‘[g, §
1
1813, 488 492 499, 516.
1814, 524 527—See ‘Revenue.
Loans, terms on which they were obuuned 441, 491, 492 t0 498; 519 to
522, 528 ; 535 to 540.
Louisiana, provmon for the purchase of, 264. ;
imports and e 2&)113 to and from, for the years 1796 to 1802,
265, 281 to 284.

M.
Manufactures benefited by funding the public debt, 6.
expediency of encouragmg, 78.
advantages of,
encou emxgrauon, 87.
eﬂ'ecmm%e on commerce and agriculture, 90.
ob)ecuons to encou &:Ql , 103, 107.
progress of, in the States, 102.
necessary to the mdependnnee'oh country, 106.
sectional jealousies on the mhpet ot; considered, 107.
how to be protected, 109.
materials for, exempted from duty, effect of; 113.
articles of, reqmnngl ;ggmcuhr encmmgement, 118.
Massachusetts, amount due to, in
\lednterrane:; fund, created, and estimated product of the, for 1805, 286. ]
duties constituti the, cease 1st January, 1809 356. '
a continuation o?gb, recommended, 378,401 424;“8 A
annual amount of.——See Merchandise zmported and

from 1790 to 1800, 237, 241. At
Merchandise :mp?ﬂm 0‘;::"::"4] aties) in 1795 to 133?’ gg, ) ”)f 4
(the guantity n-qlhﬂ educted) in 11802, -y 4 1
1803, 291.
- 1804, 303. M
1805, 338,
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Mint, for the establishment of a, 133. 1
mmoh,hwdeﬁtyed,lﬂ,lw bead

A oqamnhonof
Mo\w.nd emmdfrom 1790 to 1798, quantity of, 2&1
g i’ N- ) ol

i National hnk lo be established, 54. . | o
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Protecting duties on imports considered as a bounty on domestic fabrics, 109.
v . the constitutional power to levy considered, 112.
Prohibitions of imports and exports may be resorted to for the encourage-
ment and protection of manufactures, 109.
Public credit, plans for the support of, 3, 157, 172.
a national bank necessary to the support of, 54.
essential to the prosperity of the nation, 197.
defined, 198.
Public debt, advantages of funding the, 5, 98.
nature of the provisions for funding the, 7, 161.
of what it consists, 14, 168, 347.
plans for funding the, 17, 43, 45, 161.
plans for redeeming the, 22, 27, 165.
may constitute a part of the capital of a national bank, 72, 75,
157.
laws relating to the, reviewed, 157.
plan for completing the system for liquidating the, 173.
revenues pledged for the payment of the, 168.
amount of foreign and domestic, in 1790, 14, 22, 31, 33.
1795, 169, 201 to 210.
1802, 223, 248, 250, 279.
when it may be redeemed, estimated, 172, 225, 251, 354.
amount paid, in 1802, 254.

1804,&»#&“ .

lm‘_ :',

from A %’éﬁ&"m 31, 1805, 328,329, 333.
inl

plan for consolidating the, 333, 347 to 355.

amount of in 1 F 4
wuu‘:umd a‘:;’unt that may be paid, in 1809 to 1824, 354, 355.

L.
o

amouns paid in 1807, 358, 371.
- 1808:‘37‘{’ %’1 to Oct., 1809, 399, 415 to 418. *
oM APEL S {8e! 1810, 423, 436.
in 1811, 445, 461.

amount on anu;léyl;‘. 1815
amount paid in - g}s' 499, 514. it
ablo & sequestration, 192, 196. '

Public {::g:,n:c" be applied, in_ part, to the payment of the public debt,

from April3 35;4’;3, to 4;4anuary 1, 181%,' 463 ,

A M o | . I
; a premium on loans, 449. .
imate ‘:anﬁty'a“nd product %‘fhe, in 1795 and 1801,

161, 219, 244. _ &
pocesis of e ldg o he puc G, 163

£
i

»
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receipts from, in .3“8."’ 1805, 317. ' R

e
gm 1800 to 1810, 421, 432. .
ma ”‘w,lodd'e“ ng
sold in 1912, 478, :

| . 1813, 511.
T ‘
| Public vessels sold, w
R nd spdirs, e o 1730, 45,50 '
3¢ < St it mdlhe.,forlmm"
1

.

w2

* . 1804, 285.
4 1805, 297,
fom Apil 1, 1501, 1o March 91, 1805, 31712 ]
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Revenue, from what sources derived, and the amount in 1812, 482, 492.
1813, 492, 516, 518.
1814, 532-3.

See Receipts and expendilures.
8.
Salt imported and exported from 1790 to 1800, 233.

and consumed from 1790 to 1798, quantity of, 241.—See
Merchandise imported. :
Salt duty expires 1st January, 1808, 356. ey
a renewal of the, recommended, 449, 490.—See Merchandise
imported.
Sinking fund, plan of a, proposed, 27.
established in 1790, 165, 171.
made permanent in 1792, 166, 169.
operations of the, to 1st January, 1795, 167, 171, 211.
proceedings of the, in 1802, 260. ,
state of the, in 1806, 346. .«
in 1810, 440.
in 1813, 498.
South Carolina, claim of, in 1789, 36.
Specie increased by the é)ep&amtion of b:&s, 55.
Specie payments suspen %bnnb, e 0
Spirits imported in 1792 to 1799, quantity of, ying duties, 235.
. E and consumed in 17;;! to 1798, quantity of, 241.——See
Merchandise imported.
Spirits, foreign and domestic, additional duties pro on, 22.
Stamp duties expire 4th March, 1803, 218, 221.—See Revenue.
State debts, ought to be assumed by the Union, 14, 28, 30.
amount of, estimated, 35, 36. :
provision for liquidating the, 164.
Stocks of the United States not taxable, 192. : e
Sugar imported and consumed in 1790 to 1798, quantity of, 241.——See
Merchandise imported

Surplus revenues may be api)lied to internal improvements, 359.
: ol

Jevied, 449, 490.—See Direct tazes.
22. .

Taxes, internal, proposed to be
Teas, additional duties on, Wd. : _ & o
imported in 1790 to 1800, quantity of, paying duties, 230. 179891
estlmat?”d quantity of, 1790 to :
—See m, » 3
American foreign, from 1790 to 1799 240.

;| and foreign, 0T 1500 1o 1802, 269.

during the years

’I‘onnggpq amount
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