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' REPORT ON THE FINANCDS
DECEMBER 1820

In obedlence to the duectlons of the “Act supplementary to the act to.
establish the Treasury Department,” the Secretary of the Treasury respect-
fully submits the following report

1. OF THE REVENUE ) . ‘(

The nett revenue arising ﬁom imports ‘and’ tonnaore, mternal dutles, di-
rect tax, public lands, postacre, and other incidental receipts during the year -

1817, amounted to - - - $24, $b5 227 34
Viz: Customs, (see statement A) - -$17 524,775 15
Internal duties : - .- 2676, 882 77
- Direct tax - - - 1833 737 04
Public lauds, exclusrve of Mrssrssrppl N o
stock - - - -~ 2015977 00

Postage, and other incidental 1ece1pts 313,855 38

That which accrued ﬁom the same sources duuna the year . .
1818 amounted to - - » - 26 095 200 65

Viz : Customs, (see statement ‘A) - $21 828 451,48 -
Arrears of internal duties X - 947 946 33
Arrears of direct tax - - 263,9,26 01
Public lands,, exclumve of M1s31ss1pp1 C e

stock - - - - - 2,464,527 90
Postage, dividends on bank stock, and .. .

other mmdental receipts - - 590,348 93

And that whlch accrued from the same sources durme:

the year 1819 amounted to’ - - “21 43a 700 69

Viz : Customs, (see statement A) - - .‘.”517 116 702 96
Arrears of internal duties, (see state- .

ment B)- - - o e oe 227444 01
Arrears of direct tax, (see statement B) .80, 850 6L,
Public lands, exclusive of Miss'pi stock - 3 274 422 78,
Postage, and other incidental receipts - " 61, 280 33

" First instalment from the Bank of the
United States,and dividend on the" . " A
stock in that bank L - - 675, 000 OO o
, It is ascertained that the gr oss amount of duties on merchandlse and ton-
nage, which accrued during the first.three quarters of the present year, ex-
ceeds $13,340,000; and the sales. of publi¢ lands durlnc the ﬁrst two quar-
ters-of the year exceed $1,240,000.. . .

The. payments intothe Treasuly, durmO' the ﬁrst three quartels of the
present year are estrmated to amount to . - - - $16,819,637 49
Viz : Customs ... - .- $12 37 8513 12 -

Public Iands, exclusive of MlSSlSSlppr )
stock - - - - - .- 1,124,645 32




68 : REPORTS OF-THE - 11820.

Arrears of internal dlltleS :
Arrears of direct tax i -7 £104,769.20
Incidental receipts - - - 579,749 .14 -
Moneys received from loans - - . 2545431 47
Repayments - - - 86,529 24

4And the payments into the Tleasury dunng the fourth
quarter of the present year, from the same sources, are estl-

mated at - - - - - - $3 430, 000 00 -
Makmcr the total .amount estimated to be received into
the Treasuly during” the year 1820 - - - 20,249, 637 49
Which added to the balance in the Treasury on 1he st .
day of - January last, amounting. to . -* - 2,076,607 14
Makes the acrglewate amount of - -0 L $22326, 244 63

The application’ef this sum for the year 1820 is estimat-
ed as follows, viz:
To the 30th of September, the p'xymeuts have amounted
to - - $16 908,413 80
Vlz .
Civil, diplomatic, and mis-
cellaneous expenses, - $2, 078 573 25
* Military service, including o .
fortifications, ordnance, lodi- oo . ‘ g
ar dep'u‘tment revolutionary ' : '
and military pensions,arming o
the militia, and arrearages ‘ o
prior to the st January, 1817 6,043,068 00
Naval service, including = ‘
the permanent appropriation . : '
for' the increase of the navy 2,946,762 00 S
Public  debt, * including-
$1,142,879 55, for the re-
demptlon of the ‘Mississippi

Lol

certificates - - - - 5840010 55" | -
During the fourth quarter it is estimated ?
the payments will amount to - - 8,056,060 00
Viz: S .
Civil, diplomatic, and mis: . '
cellaneous expenses - - 450,000 00
Military service - ' - - 1900 000 00
Naval service ~' - - 806 OOO OO )
" Public debt,to the 1st Jan-° : .
uary, 18&1 - . - 4900 OOO 00 »
Making the aogreoate amount of 1 - - 24,964,4L3-,80 :

And leaving on the 1st of January; 18?1, a balance
against the Treasury, esmmated at - - $2 638, 169 17
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II. OF THE PUBLIC DEBT.

The funded debt which was contracted before the year 1812, and whlch .
was. unredeemed on the 1st of October, 1819, as appears by statement No. 1,
amounted to - - $23,668,254 7. 1

And that contracted subsequent 6 the lst day of Janua- :
ry, 1812, and unredeemed on the 1st day of October, 1819
as appears by the same statement, amounted to - - 68,060,336 29

Makmtr the aggregate amountof - -, s - $91,728,591 00~
‘Which sum aglees with the amount, as stated in the last T
annual report as unredeemed on the’ 1st of October, 1819,
excepting the sum of $63 49; which was then short esti-
mated, and \vhlch has since been corrected by actual settle-
ment. :
In the fourth quarter of 1819, there was added to the N
above sum, for Treasury notes brought into the Treasury -
and cmcelled the following sums, viz:

In 6 per cent. stock : D $4,15218
In 7 per cent. stock - - . 10,525 00 : B
T . S _ 14,677 18
Makmg - - $91,743268 18 .
From which deduct Liouisiana'six per cent. stock reim- o
bursed on the 21st of Qctober, 1519 $2,601, 871 14- -
And deferred stock reimbursed between : , ) .
the 1st of October, 1819, and Istof Janu- ‘ AN

ary, 1820 - - e 242,063 47 .
. L 2,843;934 61 -
Making the pubhc debt which was unredeemed oh the
1stday of Januar y, 1820, as per statement No. 2, amount to ‘?588 899 333 57
¥rom the st of January to the 30th of September, in-
clusive, there was, by funding Treasury notes, and issuing
three per cent. stock for 1nterest on the old registered debt,
added to the public debt, as appears by statement No. 3, the

amoutit of - - $34, 550 9 -,
.And by the loan authouzed per act of ; L o
May 15th, 1820 - - - S 2,545,‘431’47 . Co
' ' . —_— 2,579,981 66
' Making -7 - $91,479,315 23
‘From which deduct the amount of stock purchased dar- =~ .
ing that period, as per statement No. 3 - $40 34
“And the estimated. 1e1mbursement of de- ‘

ferred stock - - - © 4 25375278

253,793 12

Making, on the 1st of October, 1820, as appears by state-

ment No, '3, the sum of
To which add, in'the fourth qualter of 1820 on account ; .

of the loan of the 15th May, of the same year - - . ° - 454567 66_ -

Making = - - $91,680,089 77+

$91,225,522 11

2
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There will be reimbursed of the prmc1pal of the defer-
red stock, on the.1st January; 1821 4249, 444 16
.Since the 30th September last, the 1esrdue :

- of the Louisiana’ stock has become 1edeema-

ble, amountmg to . - - - 2,216, 10878 . o
; e ' —————  $2,465,852 94
Whrch 1f drscharged before the 1st day of J 'muary, 1871
will leave the public debt unredeemed on that day, as esti: . -
mated = - - I - - - $E>Q 214 2"6 83

The Treasury notes . yet in crrculatron are estlmated -
as appears by statement No. 5, at - - - $27 606 00

" The whole of the awatds made by the commissioners,

appointed under the .several acts .of Congress for the.in- - -
demnification of certain claimants of public l"mds, (as ap-
pears by statement No. 6,) amount to -

$4282,151 12
-Of which there has been 1ece1ved at the Generql Land.

Office - - - $2, 439 308 31 .
Ang there was pud at the Treasury, 66
per cent. on $1,731,635 69 e - 1,142,879 55
o ' 3, t5'82-187 86
Leaviing orltste\tndrng; oh 4.tbe 30th-Sep‘terirber,'182.0. - ‘{‘9699 963 26

'IIL OF THE ESTIMATES 'OF THE PUBLIC REVENUE AND EXPLNDITURES”
_ © FOR THE YEAR 1821,

In formmg an estrma,te of the receipts into the Treasury for ‘the vear 1‘321
the amount of revenue bends cutstanding on the 30th day of September
last, the sum due for public land, the ability and disposition of the commu-
ity to purchase, and especlally the quantlty‘tand quality, of Jand intended
to, be ‘exposed at public auction in the course of the. year, present .the
data upon which the calculation must be made. Asa portion of the dafies
which accrued: in the fourth quarter of the present year, and in the first and

- second quarters of the next, form a part of the receiptsinto the Treasury for.

the, latter year, the amount” received will exceed or fall short of the
estimate, by the difference hetween -the duties which actually accrued in
. those qiiarters, and are payable within the year, and the amount at which
they had been estimated.

The receipts into the Treasuly may also consrderably exceed or fall shon

- of the sum estimated, in ‘consequence of the issue of a greater or less amounit”

of debentures payable during the year 1821 than had “been estimated.
‘The degree of purictuality with Which the revenue bonds are discharged,
upon which the estimate is formed, must necessarily affect the amount that
will be received into the Treasury. = . ‘
Ifthe accruing revenue of the pr esent and two succeedmcr quarters shou]d
exceed that of the corresponding quarters of the present ; and last years ;. if
the amount of the debentures which may be issued and made payable, so as.
to affect the receipts of the year; should be less than that of the preceding .
years since the  peace, compared with the grOss amount of ‘duties secured
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within those years respeetlvely, and if greater punetuahty in the payment of
the revenue bonds now outstanding should be observed than durmg the last
mentioned period, the receipts from the customs’ will exceed the estimates
now presented; and they will fall short of it, should all these cont1ngenc1es
be unfavorable, as has been the case \llll‘lnc" the present year.-

The revenue bonds outstanding -on the 30th of September last are estl-
mated at 18,770,000 dollars. . Of this sum, 3,130,000 dollars are in suit; of
which about i, 250 000 dollars will not be collected on account of the ifsol-
vency of the debtors; ; leaving the amount of bonds outstandmfr upon which
collections are to be made, estindated at 17,520,000 dollars. " The amount
of duties secured during the 1st, 2d, and 3d quarters of the year 1820, is
estimated at 13,350,000 dollars, and that of the whole year may be estlmated
at 16,500,000.. The amount of debentures outstanding on.the 30th of Sep-
fember last, and payable.during the yeat 1821, is estimated at $1,162,114 16,

' which is sub]ect to be increased by the amount issued in the present quarter,
and dumncr the whole of the ensuing year, chargeable upon the revenue, of
that yeat, - ‘The annual average amount of debentures bounties, and allow-
ances, and expenses of collectlon, chargeable upon the revenue, has been -
ascertained to be nearly equal to 15 per-cent. of the annual average amount
of the duties npon imports and tonnage, whlch accrued from the year 1815
to the year 1819, inclusive. -

If this proportlon be ﬂpplled to the revenue bonds outstandmg on the 30th
of Sepiemiber last ; and:if the receipts from the tonnage of vessels and upon du-
ties secured durmg the present and the two succeeding quarters, are assum-
ed to.be equal to' any deficiency resulting from the want of punctuahty in.
the discharge of ‘the outstanding bonds, the receipts into the Treasury for
the year 1821, from this source of revenue, may be esumated at 14 000, 000
dollars. :

. The receipts mto the Treasury from the public ]and durmcr the first three
qual ters of the present year are estimated at $1,124.645 32, and those of the

. entire year will probably hot'much exceed 1,600, 000 dollars: - :

The receipts from that source during the year 1821 will probably not

exceed those of the-present year, if no incentive to greater .punectuality, or - .

inducement to make prompt payment, should be presented to the public-
debtor, in the course of the present session of Congress. .-

The balances of internal duties and direct tax still outstanding, are S0 con-.
siderable as to justify an estimate of some extent, in caleulating the receipts. -
of the ensuing year, if the difficulty of enforcmrr payment in those States
where the largest amount is due were not known to be great. Under these
circumstances, the receipts from that source, for the ensumg “year are esti-
mated at 100, 000 dollars.

According to the foregoing data,’ the recelpts mto ‘the Treasuw f01 the
‘ensuing year may be estlmated as follows, viz:. ~

Customs - - - $14,000,000 OOV

. Public lands, excluswe of M1351ssxpp1 stock -1 bOO 000 00 N

Arrears of internal dutles, dlrect tax,-and . .
incidental receipts - - - IO0,000 00

Third irstalment from the Bank of the o
.United States. . - - - 500,000 00

Bank dmdends, which w1ll accrue during '
the year, estimated at 5per cent.. - '’ - 350 OOO 00

Makmg the aggregate amount of - - 351() 550 000 00
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"T'he appropriations for the same period are estimated as

follows, viz:
Ist. blvﬂ dlplomatxc, and: miscellanéous $1 769,850 04
2(1 Mlhtaly department, including fortifi-

catlons ‘ardnance, Indian department, mili-

tary pensions, and arrearages prior to the 1st ’

January, 1817 - - - . 4,585,352 61

3. Naval department "~ - - 2420594 56;
qui‘nc an'awregate of & - . - - 88,775 797 91‘ ‘

But to determine the amount of the char ge upon the Treasury for the ser-
vice of that year, the following additions must be made, viz: .
1st. Civil, dlplomauc, and’ miscellaneous, the sum of $1,500,000, being an
amount of approprlatlons for the present and preceding years unexpended )
and which may be expended during the year 1821; and the sum of
.$5,477,770 76, payable on account of the interest and reimbursement of the |
pr1nc1pal of the public debt during that year.
- 2d, The unexpended balances of appropriations for the War Department,
under the different heads already enumerated, and which have been deduct-
- ed from the estimates, or not included in them, (as il the case of revolution-
ary pensions, because the balance of that appropriation is estimated to be
equal to the expenditure on that object durmg the year;) amountmg together
to $2,507,267 63.
"The annual apploprlatlon of $200,000 for arming the mlhtn, md the
Indian annuities not embraced by ‘the estimates, amounting to $152,575.
3d. The annual appropriation of $1,000,000, for the gradual increase of
the navy, which will expire in the year 1823 and an unexpended balance
on the same account, which may be expended in 1821, of $1,750,000.
According to the foregomcr data, the expenditure” of the year 1821, and
which is chalgeable upon the Treasury during that year, may be estlrmted ’
asfollows, viz: .
1st. Civil, dlplomat Cy and niscellane-
ous - - - - $3,269,850 04
2d. Public debt IR - - BATT, 777 76, -
3d. Military department, including for- .
tifications, ordnance, Indian department,.
111tary and revolutionary pensions,. ar-
rears prior to the 1st of Jan’y, 1817, and ‘
arming the militia, and Indian annmtles,. 7,445,195 24
~4th. Navy Department, including the '
sam .of $1,000,0060 for the crlaclual m- - )
cwasc of the navy - - - 5170,594 56

M'lkmoP an aagxemte charge upon the Tleasury;, for ‘
the year 1891 of C - - - $21 363,417 60
To which add the balance agmnst the Tleasury on the
Ist January, 1821 mt - - - 2638.169 17
Msking - - "1 - S §24,001585 77

Leawng a balance of $7 451 5Q6 77, beyond the estlmated Imeans, for '
which p10v151on muat be magde. _
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To determine whether a deficiency to this or any other amount will oc-
cur in-succeeding years, is extremely difficult.” The data furnished by the
fiscal operations of the Government, since the peace, must be principally
relied upon, in making the calculauon nccessary to ‘urwe at any Genelal
resitlt upon this subject.

It has been ascertained that the nett revenue ‘which has accrued ﬁom
imports and tonnage, from the year 1815 to 1819 , inclusive, has amounted
to $120,260,052 46. If this be divided by the number of years in which
it accrued, the result will be an annual average revenue of $24,052,000.
But the revenue which accrued in 1815 greatly exceeded, not only that of
any year previous to-the war, but that of any year since’ that epoch. Ttis
also admitted that the quantity of produce on hand at the close of the war,
especially of cotton and tobacco, considerably exceeded the-amount of the
crop of those articles made durmcr the precéding year. The ability of the
community, therefore, to purchase an increased amount of foreign articles,
Adn the year 1815, exceeded in a coiresponding degree that of subsequent

years. 1t has also been ascertained that the importation of ‘foreign articles, -

during the present year, has been’ considerably less than-in any year “since
the peace. Fo form an estimate of the average annual revenue which may
accrue-from imports and tonnage, during the next four years, that will ap-
proximate towards accuracy, it will be necessary to embrace in the. calcula-
uon the revenue which accrued from the year 1814 to-1819, inclusive,
amounting to $124,510,414 05, and that which shall havé accrued in the
year 1820 estimated at $14, 000 ,000; making the aggregate sum’ of
$138 510, 414 05, which gives the sum of $19,7 87 202 as the annual ave-
_rage-Tevenue for those seven years. )

Other views, derived from the fiscal operations of the Government will be
found to accord with this result. 'The average product of the dutxes upon
imports and tonnage, which accrued from the year 1801 to 1807, inclusive,
may be stated at $13,640',000; and-that which accrued from the former pe-
riod to 1813, inclusive, amounted to the annual sum of - $11,570,000.
The increase of populauon in the United States has been estlmated at
34 per cent. in ten years. If the increase of consumption: has comesponded
with that of population, the revenue of the year 1820, according to the re-
sult -furnished -by the first seven years, would e‘cceed $20, 060 ,000, and
would fall-but little short of $17,000,000, according to the data fulmshed
by the whole period. During the former period, "the principal. States.of
Europe were involved in wars, which not only gave to our shipping the
principal partof the carrying trade, but created an unusual demand for
every article of exportation, and greatly enhanced their value. Any estimate
founded upon the average revenue.of those years, the duties upon imports
remaining the same, would,_ most_probably, not be realized; but as:these
duties were considerably increased in 1816, the objections to ‘such an estj-
mate are, in some degree, diminished. From the year 1808 to 1813 inclu-
sive, the United States were engaged in a state of commercial or actual

- warfare. The disadvantages to which their commerce was subjected by
that warfare more than counterbalance the peculiar advantages it enjoyed

in the seven years immediately preceding. - An estimate for the next four -

years, founded upon an average of the whole;.term, would more probably
fall short of than exceed the sum which would be received into the Treas-

ury, noththstandmg the duties were higher during two years of th'xt term

than at present. k S



174 ~ REPORTS OF THE =~ [1820.

In the investigation of a subject of such, compxexrty, aﬁ"ectmg so deeply
the interest of the commutiity, every. fact and circuinstance connected with
it ought to be ‘considered. ‘Since the year 1807, new interests have arisen,
which claima ‘promiinent place in this. consrderatlon From tine immemo-

'rla] houséhold manufactutes havé existed in- every -part’of the. United
' btates The mechamcal arts—those branches of manufacture without which
‘society, even ina very ‘imperfect state of civilization, couldnot exist, though
differing in somé degree from those- properly denommated ousehold-—
‘Thave: long existed " in “the United " States. "Since thie year '1807; “those
“branches of manufacture have been greatly extended dnd improved.- Others
have beeir éstablished; and 4 large amount of capital has been invested in
manufaeturing . establrshxpents, ‘which promise to.farnish; in a short tire,
“an ample supplv ot cotton-and’ woollein m'mufactures and st of those 01
 iron, glass, and variots other articles of ; great value, - )
- As commerce has propetly beén défined to be an exchange of equrvalent

value, it 1s -probable’ that the. failuré, on’ otr part, to' receive from foreign

nations the’accustomed supply of those articles which -¢an now be produced

* in‘our domestic "establishments, the ‘articlés  which they have been accus- .

‘tomed 'to Teceive from us wrll lose somethmg of ' the ‘value which they

" would otherwrse have commiahded, until new channels of intercourse shall

- be discovered, and different artlcles of merchandrse shall be subsututed for
- those formerly received. B

. The capacity of a nation to consume forergn *utlcles depends upon the .

value of 1ts exports, and not’ upon its ability"to furmsh every article of pri-
‘mary or seconidary necessity. = The = preciots’ metals. are never . imported
into any country, when commodities Which will command a profit can be
- obtained for importation. lemg full weight to the fact that cotton, weol-

- len, iron, ahd’ varidug other arlicles which are now furnished by our domes— ‘
tic estabhqhments, will be hereafter réceived from foreign nations only to

k ‘a small amount; $17,000,000 of revéntie may be. assumed as the minimum,
“and ‘$20 000, OOO as the ‘maximum, which will be’ annually received from

imports"ahd: tonnage during the next four years. ~ The decrease which.

‘has occurred in the .Tevenue, in the last and’ present years, furnishes no
- ground fo ‘distrust the cofrectness of  the foregomg ‘¢onclusion. "’ The cus-
‘toms produced, " in’ 1815, a mett revenvie of . §306, 306 022 51, in 1816

B $27,484;100°36’, and in 1817 $17,524,775 15, This’ last yéar was consrd-.

“ered, at 'thie: tlme, asthe perlod of greatest reaction ;" accordlngly, in ]818
;the nett revenue nom the ‘custems amotinted to’ $21,828,451°48." -
. The" mulnphcatlon of banks, 'the state. of the currency, and the hrgh
price which ll exportable articles commanded, until the end of 1818, strong-
Jy. invitéd to extravagancs of | every: cind, and particularlyin the consump-
“tion of forergn merchandlse The resources of individuals had ‘been; by
“these seductions, in'a great degree antlclpated durmg the fitst years which
vsucceeded the peace.. "The sudden reduction in the value of all ‘exportalble.
articles,” which’ occurred ‘about ‘the - ¢commencement of the year-1819; not
only. prevented in a great-degree further purchases, but rendered: the dis-
‘charge 6f éngagements prevmusly contracted 1mpractrcab1e The pressure
.. thus produced upon the community tedcted upon the’ vénders of every
© species Of erchandise, whethér foreign" ot domestrc, who  withott’ tho-
.roughly investiga
measures: calculated"rather to ag ravate than allevrate the publlc embarrass=
ment IR P ST e .

\

ng the cause of their drstress, have sought Afor relief in
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The i issue and payment of a larger amount of debentures, in the present
year, in proportion to the exportations of the last; the increased-amount of
. specie, and diminished amount of foreign’ merchandlse imported during the
present year; and. the ready sale of "orelgn and domestlc articles now in the
market, show that the importation of foreign goods'is upon the eve of be-
ing 1e(rulated by the demand for them' for consumption.

It has been stated that the receipts from the public land, during the year
.1821, cannot bé estimated at more than $1,600,000, un]ess some - greater
* incentive to punctuality, or inducement to make prompt ‘payments, should
* be offered by the measures which | may be adopted in the course of the pre-
* sent session of Congress. . The act of the 24ih of Aprll last, which abolish-
‘ed crediton all purchases of land, and reduced the miniimiim price from 200

to 125 cents per acre, fu1n1°hes, it is “respectfully “conceived, equitable
ground for legislative intérférence in favor of purchasers under thie ancient
system. By that system, the price could be reduced.to 164 cents an acre,
by prompt payment. . If the act abolishing credit hiad fixed the rinimum
price at 164 cents, 1nstead of 125 cents, no eqmtable ground for legislative
interference would exist: . It is ot contended that the vénder of an article,
_under ordinary cxrcumstances, does an injury to'a purchasér by subsequent-
ly selling the same article to others at a-lower xate.- Butif hé hasin his
‘possession such a quantity of the article sold, as to enablé him, for an inde-
finite time, to determine the price of ‘the artlcle, he affects. the interest of
‘every previous purchaser by such reduction, whe may be constrained, from
any cause whatever, tosell that article.. The extent of the national domain

“will, for ages, enable the Government to deterinine the price of unimproved .

“land s1m11arly situated. It is admitted that the Government has been in-
duced.to adopt this-measure by the most grave considérations. The most
prominent of these was the necessity of preveutmo the further increase 'of
a_debt, then about $22,000,000, strongly affecting the interests and feelings

of a trreftt number of citizens. If its increase was an object of deep solici-

_.tude, its diminution, by an act of grace, founded upon equitable principles,

“will be in strict accordance, with the motivesin which that measure origin-
ated. Difficulties, may occur in adjusting the details of such a measure,
unless it be presented as a simple act of grace. Under this point of view,
it should be confined in'its operation to the debtors of the Government for
‘public lands, and should affect them only to ilie extent -of the debts whlch

lhey may respectively owe.

During the excessive circulation of bank notes not convertlble into specie,
‘and to which the Government, from necessity, for some time gave currency,
and the high price which every description of domestic produce command-
ed, large quantmes of public land were sold at public auction, at prices

-~great1y beyond their real value.  In many instances, the first -payment

- which the’ Government has received cannot be obtained by the purchaser,

if he'was able to convey the title in fee simple. The propriety of legisla-

tive interference to change the relation between_ debtor and creditor, for
the benefit of either, may well be ‘questioned. = Circumstances, however,
may arise;.which will influence an upright and benevolént ereditor to relax
his demands, and to grant relief to his debtor voluntarily, which he might
- resist-as an act of power. Suchis respectfully conceived to be the situation
of ‘the Government in relatiod to the’ purchasers of pubhc lands, ‘who; in a
moment of infatuation, have -engaged to-pay:for & portion. of the’ nauonal
domain a sum greatly beyond its Value, and’ Whlch never W111 be paid,
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In all cases of this. kmd the forfeiture of the sum already advanced will
- inevitably oceur, if relief, to some extent, is not granted.

In_conformity with the foregoing views, the following proposltlons for
the relief of the purchasers of ;public lands, and for the purpose of inéreas-
ing the payments lnto the Ty 'asury m the ensumg year are respectfully
submitted, viz: =

1st. That every purchaser of’; pubhc Jazid be permltted on -or before the
- 30th of- September next, to ‘abandon any legal subdivision-of his purchase ;-
and that the payments made upon the:part. abandoried be applied to the dis.
“charge of the instalments due upon the remainder’; ‘the tighit to abandon  in
no case te involve any repayment by the Government to any purchaser :
- In all cases, the part retained to be in the mhost. comp‘ict form that the situa- -

" " tion of the whole quantity purchased will permit.”

2d." The difference between the former and present ‘minimum pnce, for
‘cash payments, bemg equal to 23.78, per cent. on the former, it 1s: Tespect
fully proposed that, on paymentof the whole purchase money- for “any tract.
“of land, on’or- be{ore\the 30th day of ‘September next; a’ dediiction of 25
. per ccnt sbiall be made ; and that any, interest -‘which may ‘have.acerued to
“the United States, in such cases, be remitted: Ancact of greater liberality,
and which wouid still further increase the receipts into the Treasury, during
the next year, wonld bé to. allow a deduction of- "37% per cent. on all such
payments which is equal to the difference between 200 and 125 cents.

3d. That all'sums which may be due by purchasers of public Tarids who
*shall not'avail themselves of the preceding conditions, shall be payable in.
‘ten equal annual instalments, without interest; ; provided such payments shall’
“be’ punctially made upon the several days in each successive year upon
which the purchases were respectively ‘made. And failuire in making such
payment to-revive the original terms and conditions of sale.

If these or analogous - p10v1s10ns should be adopted, the payments from
" the public lands, during-the year. 1821, will-be greatly -increased ; “the debt
- due on that account greatly: dlmlmshed, and the revenue resultlng from '
that source acqitire; in futire years;a more uniform character.

- If, "then, it be assumed that the revenue which w111 accrue from the cus-
toms will be-equal to the mean'sum between séventeen millions and twen- -
 ty millions of dollars, the annual revenue for the four: succeedlng yeéars may
~'be estimated as follows, viz :

-Customs ™ - - - e T . -ﬂ To. $18 500,060 00
‘Public-lahd - = - - R 2,500, 000 00
Bank d1v1dends, at 6 per cent. P 420 ,000 00,
Incrdental recelpts - - .. = = . 80,000 00

————— —ers e,

$21 500, 000 OO‘

M'Lkll’lo' an’ agcrrecrate 'unount of e e T

But if the annual recelpts from the customs shall be estlmated for the
" next. four‘years at the average sum of $17 000,000, the annual Tevenue for -
‘that period will be equal'to $20,000,000. -
The annual expendlture for the same penod may be estlmated as follows,
viz: ;. :
Civil, dlplomatlc, and mlscellaneous T $2 OOO 000 00
Pubhc debt .. o .~ - o e 5477000 00
- War Departmiernt, mcludmg fortlﬁcatlons, ordnance, N . -
Indtan department, mlhtary and revolutlonary ‘ R
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pensious, arming the militia, and arrears prior to the 1st
of Janvary, 1817 - - - -
Naval department, including $1,000,000- for the perima- NS
nent increase of the navy - - . - - 3,420,000 00

Making the aggregate amount of - - - - $16;Z41_7_?_()00 00

$5,850,000 00

The balance of the sinking fund, after paying the intérest of the funded
debt, and providing for the annual ;reimbursement, of the six per cent. de-
ferred stock, has not, in this estimate, been considered as a charge upon the
Treasury before the year 1825, as the price of the public stocks preclude
the possibility of purchase within the rates prescribed by law. -

This estimate is below that which is required for the year 1821 ; but itis .
not believed to be less than the annual expenditure which will be required
for the next four years. . According to this estimate, the means will exceed -
the indispensable expenditure during that period $3,253,000. .

After the year 1823, the-annual expenditure upon the navy will be di-
minished by $1.000,000. LT o

The expenditure of the Government after that year, including the entire
. appropriation for the public debt, is estimated as follows, viz: - S

“Civil; diplomatic, and miscellaneous - - - - $2000,000 00

Public debt . - - e T © - 10,000,000°00
Military department, including fortifications, ordnance, In- R

dian department, military and revolutionary pensions, , )

“arming the militia, and arrearages prior to the Ist of - "
. January, 1817 . 0 - .. - .- 5,850,000 00

Naval department S - e, 2,420,000 00 .
~ Making the aggregate amount of - - $?9’E?O;0_02_09

. . \.; . A N -
- Which, after the year 1824, would-ledve an apxilal ‘dgﬁcn of $270,000.

If this sum should not be met by the annua}<hcrease of revenue, result-’
ing from the increase of population during thdSe and succeeding years, and .
“the increased consumption of foreign arples resulting therefrom, it may
be supp]ied by a corresponding Tedu&‘(bﬂ m those items of eXperldiltqre*
which depend absolutely upon the wikof the Legislature, unconnected with.
the existing laws. regulating the. peranent expenditure. . ' -

- It is, therefore, respectfully swdmitted thatit is inexpedient’ to resort, at -
this time, to the imposition-of additional taxes upon the community. - ’

The condition of the currency in several of the States of the Union for- .

ni_shes_strong inducements to abstain from gdditional taxation at this time,
The obligation of 1;1/ Governmegt,to receive the notes of the Bank of the -

‘United States, witkout reference 'to the place where they are payable, has -

given to them heir universal currency. All notes issued south and westof -
this, (Washipgton,) have, in consequence of the state of jexchange,bet\veqn
those places and the commercial cities to the east of this place, centred in -
those cities.  The bank has, consequently, found itself constrainéd to direct -
those branches to refuse to issue their notes, even upon a deposite of specie.
The effect of these causes combined has been the exclusion from circulation;,

in all States west and south of the seat of Government, of the notes.of the . -

Bank of the United States and its offices. In several of those States there .
is no sound paper circulation. . To resort to, internal " taxation, under such
circumstances, would be to require of the citizens of those States what will

- Vor. 11.—12 o L
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be impossible for them to perform.. Wherever paper circulates as money,
which is not convertible into specie, it circulates to the exclusion of specie,
and -of paper which is corvertible into gold and silver coin..” In all such
places, the payment of direct or internal taxes in specie, or in- the motes of .
the Bank of the United States, will be impracticable. Preliminary to a re-
sort to internal taxation of any kind, the charter of the Bank of the United’
States ought to be amended so.as to make the bills of all the offices of the
bank, except that at the seat of-Government, réceivable only in the States
where they are made ‘payable, and in the States and Territoriés where no
office is established, . - : =~ . . . o, ' o i

" The effect of this modification will be, to make the notes of the offices of
the bank, except the office in this District, a local ‘currency, which_ will
qmerd‘and continue in the local Tirculation of the States in which they are
issued.. - - - ; ’ S R
"I'he notes thus issued lwill 1’elnder ‘the local .cireulation:of all the States.
sound, and furnish to the citizens the means of discharging their contribu- -
tions to the Governmierit. . This measure will also place the Staté institu-
tions, to the south and west of this city, in a more eligible situation, in rela- .
tion to the offices. of the Bank of the United States, by -enabling them to
a.dj\u'st‘- their.accounts with these offices by the exchange of notes, instead of .
ligridating their balances by the payment of specie. , : R
-~ Should 1t, however, be judged expedient by the Legislature to lay addi-
tional burdens upon the people, for the ‘purpose of meetinig the existing’or
any probable future deficiency, it 1s-respectfully submitted that the importa-

- tion. of foreign spirits be prohibited, and that'a dutysupon domestic spirits,
equal to the:&l?f\qu‘t')t of that now collected upon foreign spirits, and to such -
deficiency, be ithyosed on'the distillation and sale of domestic spirits. -
.__In any event, a Iort to. loans, to the extent of the deficiency of the year.

- 1821, will be indispensaple, - o R ‘

Of the sum of $3,000,100, authorized by the act of the 15th of May. last, -
to-be raised by loan; $2,000000 have been obtained at a premium of two-per
cent. upon stock bearing inteisst at the rate of six per cent. per annum, -
redeemable at the will.of the Gayernment ; and $1,000,000 at par, upon-:
stock bearing interest at the rate ofSye per cent. per annum, rédeémable at -
any time:after the st day of January, 1832. There is no just reason: to-
doubt that any sum which may be necussary to be raised by loan ,-can be”
obtained upon terms not less favorable ; butssit is probable that the surplus-
of the revenue, after satisfying all the demands twpon the Treasury,author:
ized by-existing loans, during the-years 1822,1823; and 1824, will be equal
to the redemption of any-debt which may be contragted. in 1821, it is-re-
spectfully submitted that the President of the United R¢ates be authorized
to-borrow, from the Bank of the United States, or from wher banks; of in-
dividuals, the sum which may be necessary for the service'sf that year, at
par, and at a rate of interest not exceeding six per cent. per axir.ufn,.»réde,em-
able at-the will of the Government. T ST

- - All which is respectfully submitted, . S N

L e . WM: H. CRAWFORD.:

.. Treasury DEPaArRTMENT, December 1, 1820. S SN

v
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ASTATEMENT 's]wwiﬁg‘ the amount-of duties which accrued on merchandise, lonnage, passports, and clearances ;

of debentures issued.on the exporiation of foreign: merchandise ;
expenses of collection, during the years 1817, 1818, and. 1819.

of payments for bounties and allowances; and of

Duaties on

Years. i Debentures
N ’ Lo - s issued,
Merchandise. -Tonnage. -Passports; &e. | .
1817 $21,995,642 12 $323,005°45 $12,608 00 3,937,323 25
1818 | 25,798,490 79 260,878 81 14,030 60 - 3,343,938 08
1819 21,228,683 28 131,217 51 8,640 00.° 3,301,812 42 \

- Bounties and
allowances.

Gross.revenue.

"Expenses of
collection.

Nett revenue.

$124,346 41

154,587 89.
167,100 01 |

%18,269,585 81
99 574:873 63

17,899,628 36

$744,810 66
746,422, 15
782,925 40

$17,524,775 15
21,898,451 48
17,116,702 96

‘A STATEMEN T show

ing the amount of American and foreign toj’mdge emp
1817, 1818, and 1819, as taken from the records of the Treasury.

loyed in fOTeién trade during the years

American tonnage

Foreign tonnage in

Total amount of

Proportion of foreign tonnage to

783,579

85,554

869,133

' 98 to 100. -

" Years. in foreign trade. foreign trade. tonnage. - Whe_whole amount of _tonnage -
o - i employed in the fureign trade of
| ~the United States; !
- " Tons, Tons. - Toms. Tons. -
BT . . oo . .| w036, 212,420 gegsse T o100
F R R - 161,413 216,014 9.8 16 1007

Lozst

‘AUNSVAYL THL J0 XUV.LAYOHES

\

“6L1
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STATEME’\IT A—Continued. '

AS TA TEMEN T ezhzbztwg the value and quantztzes, respectwely, cy'
merchandise on-which duties actually accrued during the year 1819,
(consisting of the difference between articles paying duty, imported, and
those entitled to dravback, re-exported ;) and, also, of the nett revenue
which accrued, that year, from duties on merchandzse, lonnage, pass-
po; ts, and clearances .

MERCH ‘\I\DISE PAY ING U]TU S AD VAL OREM

$195,946 28

$1,679, 84 at 7 per cem - - - - -
13,971,593 15 ' do. - - - - - 2,095,738 95
- By 979 736 20 do. - T - - - 1,195,947 23
‘16,355,698 2%  do. - = - ‘. < 4,088,924 43
' 11,215+ 274 do. . - - - - - 3,084 12
1 882 399 30 do. - - - - - 564,719 79
‘ 5,542 32 do. | - - T - 1,801 05

— 48,076,161 85

. 39,885,467 . - e T
1. Wmes, 1, 235 266 gallons at 40 3‘{ cents, a\rerage - -506,836 60 "
2. irits, 4, 47'7 628 do. d ~ 1,959,125 12
l\g la.sses, 11, 910 729 do. 5 Coe T -+ - 595,536 45
3. Teas, 5 80 884 pounds (3170 do. - 1,737,450 09
Coffee, 20, 825 1869 ) 5 R -~ 1,041,293 45
4. Sugar, . ', 665 1401 do . 3.04 - do, -.2,181,703 29
2. Salt, -2 975 862 bushe]s 20 - - - 5951712 40

All other arucles e Voo = .~ -1,014,621 29 . .
. ' . —— | 9,631,738 67

17,707,900 54

. '
[

Deduct duties refunded, aftér deduciing therefrom dunex Ox merchandise,
the particulars of Wthh could not be asceltamed and dlﬂermce n calcu«' : )
1at10n - - - - - - - 112,992 25

17,594,908 ‘20

Two and a hall per cent. retamed on drawback - 892,711 77

Extra duty of ten per cent on merchandlse imported in fmexgr\ .

- vessels «. ‘ - - - 50,505 22 :

Interest and storage - = - - - - - 264557, . .

C ) : ~— | « 164,862 56

Nett amount of duties on merchandise - - - - - - | 17,759,770 85
‘Duties on tonnage e - - R - 109,782 95 o
Lightmoney - - -~ - j - ' - - - - 21,434 56 .

{ Do L o o, w———i 131,217 51
Passports and clearanees - T - 8,640 00"
Gross revenue - - - e - . e 2117,899,698 36
"Deduct expenses of col]ecllon - - - - - = -] 782 925 40

Neit revenue,pgrgatememA - - - R - - 17 116, 102 96
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- Ezplanatory Statements and Noles.

1. Wines— , -
Madeira = - - - 188,267 vallons, at 100 cénts ‘- - | $188,267
Burgundy, Champagne, &c, 5, 79’7 do. 100 do. - 5,797 00
Claret, in bottles - - 21 7bl do. 70 do. - 15,232 70
Claret, in bottles - - 23,503 - do. 30 do. - 7,050 90
‘Sherry and St. Lucar; &e. - 21,468 do: 60 do. - 12,880 80
Lisbon, Oporto, &c. - 128,494 do. 50 do. - 61,247-00
Tenenﬁ"e Fayal, &c - 218318 do. 40 do. - 111 327 20
All other - - 138,855  do. .25 do. - 34, ,713 25
All other - - - - 448,805 do. 15 .do. = '67,3"29. 5

1,265,266 _ do. - - - - 506,836 60

2. Spirits— - ‘ ‘ T

Glam 1st proof - - 483,032 gallons, at"_ 42 cents < 202,873 44
24. do. - - 4377 do. 45 do. - 19,066 05

4th ‘do. - . 5714 do. 52 . do. . 2,971 98

5th do. - - b, 907 do.- 60 do. - 3,544 20

Other Ist&2ddo. . - - 644 685 do. 38 do. - - 244,980 3¢
3d do. .- - 162‘3 1434 7 do. 42 do. -1 " 681, 1842 28

. 4th do. - . - -1 663 986 do. 48 do: L ‘798 713 28
5h do. - - 76987 do. 57 do. - 3,555 09

Above 5th  do. - - 2,256 do. - 70 do. -1 1,579 20

: | 4477628  do. - - - -1 1,950,125 12

3. Teas— . - > oL h
Bohea - - - 261,700 pounds, at 12 cents - 31,404 00
Souchong - - = 1,382,633  do. 25 do. - 345 658 25
Impenal -~ - - 235,089  do. 50 do. - 117,544 50 -
Hyson and young hyson - 1,958,067 do. 40 do. - /8.5 226 80

. [—lyaon skin and other green 1,646,231 ' do. 28 do. - 460, 1944 68
o ' _ 5483720 do: - - . -| 1,738,778 23
"Deduect exportation over im- : o
> portation—hyson - - 2,836° do. 56 do.’ - 1,588 16
: . 5480884 do.'- L - - . - —7_37—190 o1
Adad extra duty on teas im-
_ported from other places
than China :- - - - - - - o 260-02 :
‘ 5,480,884 do. - - - - | L,737,450 09 03,

4. Sugar— _ ' )

Brown - - - 68,491,275 pounds; at 3 cents -1 2,054, "38 25
‘White - - - - 3 174 126  do. 4 do. - Y’G 1965 04
' 71,665,401 do. - - - - | '2,181,703-27
5. Salt— C X . ’

Imported, bushe]s - 3,823,410 at. 20 cents - -764,682 00

-Exported ~ - . - - 12,048 ) T :

_ Bounties and allowances A
reduced into bushels - 835,500 o ’ .
. . 847,548 at .20 cents - |- 169,509 60
- 9975862 - : -

595,172 40,
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: Explanatory :S’tatements and J\/otes—Contmued
T ' .Rate
6. All other aiticles, viz: Quantity. of -Duty.
Do dury.
o , ! ) b
R i .  Cents.
Duck Russta - - “ K pieces 15,531 4 200 $31,062 00
. . Ravens Co- - - - . do. 13,051 | 125 16,313 75
Holland ‘- - - - do. 1, '555 | 160 3, 1887 50
Sheeting, brown. Russia - - - do. 3 861 | 250 6 177 60~
* white do. = - - - -de. 175 250 437 50
Beer, ale; and porter, m bottles” - - aallons 136,671 15 © 20,500 65
: 1n casks ! - - ~ do. 15,552 10 1,555 20
011 spermaceti | - - - -do. L, 3| 9% ]
- whale and other ﬁsh - - - de. 4,114 [ 15 167 10
_ olive D - do. 16,796 | 25 4,199 00
Cocoa S - - - - pounds 643,316 | 2 | 12,866 30
Chocolate . - - - - - do. 4,053 3- 121 5%
Sugar, candy - - - - do. 3,206 | 12 384 T
.. loaf - - do. 2 082_ 12 249 84
‘other refined, and Iump, - - do. 956 | 10 | 95 60 -
Almonds . - do. 634,561 3 19,036 83 -
Fruits, currants - - - - do. 16'7,488 3 5,024 64
: prunes and plums S - - . do. 323,401.1 3 | 9,702 03
gs' . - - - do. 319,671 3 . 9,590 13
raisins, museatel - - - “do. 912,358 3. 27 370 714
other -~ - - - “do: 1,625, 48| 2 32,508 96"
Condles, tallow . - - - - do. | - 4186 | 3 "125 58
wax, or spermaceu : - - ~do. " | 441+ 6 . 2646
Cheese - - - do. 79,423 9 7,148 07,
- Soap - - - - = do. 144 888 i 3 4, ,346 64-
Tallow - - - - .do. : 362,.368 1 "3, 1623 68
Spice; mace, - - - - - do. 7,232 | 100 F 7932 00 .
nutmegs - - - - - do. "30,516 § 60 18,309 60
cinnamon. - - - B - -do. 4,338.[ 25 1,084 50
" cloves . - - - do. 21,907} 25 } 5,476 15
pepper - “ - - -do. 591, 442 8 47 315 .36
" pimento - - - - do. 933, 120 6 14,023 20
_cassia - - “ do. 250 8‘71 1. 6 15, 052 26
Tobacco, manufactured other than snuﬁ' &c do. 3 297 - 10 - ) ’329 70
Snuff ‘ - - - do. 55, 292 | 12 6,635 04
Indigo - - - " do. 313 958 15 47,093 65
Gunpowder - - - - do.. 10,515 8 - 841 20
Bristles - * . - - - - ‘do. . 42,430 .3 1,272 90
Glue - - - - - do. 45,920 5 2,296 00
Paints, ochre, dry - - - - do. 378,349 1’ 3,783 49
ochre, noil - - - - do. - 51,758 13 776 37
white and red lead -, - - - do, 1,624,172 3 48,72 16
white and red lead - - - do. 25| 2 50
. whiting, and Paris whne [ - do. 139,507 1 1,395 07
Lead, bar and sheet - - - - do. 770,742 1 - 1,707 42
manufactures of, and shot - - do. 1,112,179 2 ] 243 48
Cordage, tarred, and cables | - - do. 14,430 3 "432 90
untarred and yarn : - - .do. 48,637 4 . 1,945 48
twine, seines, &c. = - - do. 377,495 | - 4 .15 099 80
uopper, rods and bolts . - - - do. - 71,859 [ 4. 2,874 36
nails and.spikes . = - 2 _do. 19,186 | - 4 "767 44
ere, iron and steel, not above No. 18 - ~do. 297,032 5 14,851 60
: iron and steel above No. 18 .- do. 12 445 9 . 1,120 05
Iron tacks, brads, &e. not above 16 oz per M.  do. 19,381 5 969 05
tacks, brads &e. above 16 oz. ' - do.. 1,72 4 70 08"
nails - - - do. 364 563\ 4 14,582 52
spikes - - - - - do. ]65 026 3 4,950 8
spikes - - - - - do. ‘53| 2 13 06
anchors - - - - RS do. 205,370 2 4,107 48
"
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Ezplanatory Statements and Notes—Continued.
T
S ’ . Rate [~ ’
6. All other articles—continued. Quantity. | of "~ Duty.
: - daty. { -
. | Cents. .
Iron, pig - - - - - - cwt. 6 634, 50 " $3,317 00
castings - - - -~ do. 19, 099 B 14,324 25
bar and bolt, rolled - - - do. 51;290 150 -[ . 76,935 00
hammeéred - - - do. 324 832 | 75 243,624 00
do. - - - do. 11 45 . 49 9%
sheet rod, and hoop - - - ‘'do.. [~ 18,315 250 . -'45,787 50
Steel - - - - - do 8461, | 100 | - 8,461.00
Hemp - - - - - - do. - 51,157 1 150 . ‘76 135 50
Alum - - - - - - do. : 2 561 200 5,121.87
Copperas - - - - - do.: 21 .100. - 21 00
Coal - - - .- - -- bushels .78'7,07‘7 5.0 .39,353 8
Fish, dried or smoked - - - - quintals . 1100 "586 00
' salmon, pickled - - -5 - barrels| -1, 606 - 200 3,212 00
macleerel - - - - - do. 1;169 150. 1,753 50
other - R - - . do. <283 | 100 283 00
Glass, bottles, black quart - - - gross © 13,184 © 1144 18,984 96
wmdow, not.above 8 by 0 - 100 sq.ft.’|" b, 5‘76', 250 © 13,940 00
. 10by 12 - - < do '2.993 < | 275 | 8,231 75
. above 104 by 12 - - do. 3,842 | 325 12,486 50
Boots - - < - . pairs 1,569 150 2,353 50
Shoes and shppers s1lk - - - do. 4,653 { 30 1, 1395 90
7 leather, men s, &e. - do. 31,106 -|. 25 ‘7 776 50
children’s - . - do.’ 8,432 15 1,264 80
Segars - - - .. - M. 11,451 * | 250 28,62’7 50
Cagds - - - e - ‘packs 5',4-25 1 30 1,627 50
1,146,137 36
Deduct excess of exportauons over importations, viz: : o
On cotton, 4,382,757 pounds, at 3 cents - - $131,482°71
© nails, l 112 pounds, at 3 cents. - - B 33 36 : .
3 > ' : ’ - 131,516 07

| $1,014,621 29

TREASURY DEPARTMENT,

Register’s Oﬁce, November 11, 1820

JOSEPH NOURSE Regzstm




164

From arrears of mternal duties, (new) - S

, ‘old internal duties - - 82, ]49 62
"~ old direct tax . - - 280017
_postages of letters - - - - 71 32
fees on letters patent - - - 3,060 00
-, . cents and half cents coiried at the mint 38,535 00
fines, penalties, and forfeitures - - 2,120 89
. nett proceeds of prizes: captured by pub- Lol
lic armed vessels = - - . 8 52
sale of vessels on Lake Champlam - 7,601 06

- first instalment payable by the B'mlf of the Umled ‘

REPORTS OF THE
‘B.

s

[1820.

.;S'TA TE! ME"VT of moneys received into the Treasury, from inter nal

duties and other objects, during the.year 1819.

new direct tax S . .

- surplus proceeds of property sold for di- L
rect tax of 1815 - - - 125 40
“surplus proceeds of property sold for di- '

$227,444 01
80,850 61

. recttaxof 1816 . - - . .- 255858
. _interest on balances due: bv banks to the

United States | - - . 2249 83

States < -

d1v1dend on, stock m the Bank of the Umted State° A

-~ TREASURY" DF‘PARTMFNI

Register's Offi ce, Novembcr 30, 1820.

61,280 33

506,000, 00
175,000 00

81, 044 574 95

: JOSEPH NOURSE, Register.
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- STA TEMENT of the debt of the United Slates, lst Octob(r, 1819.

Deferred six per cent. stock, (anredeemed

amount) - .-
Three per cent. do.
Louisiana six per cent. do.
Six per cent. of 1796  do.
Exchanged 6 per, cent. do.

T
L

Six per cent. stock of 1812, (loan of 11
millions) -

Six per cent. stock of 1813 (loan of 16
millions) -

)

millions)
Six’ per cent. stock of 18]4 (loan of 25
©and 3 millions) - -
Six per cent.stock of 1815, (Ioan of
$18452,800) - - -
Treasury note six per cent. stock. -
Treasury note seven per cent. stock , -
Five per cent. stock, (subscrlptlon to Bank
United States) S - -

TREASURY DEPARTMENT, -

| $2805,084 36 -
13295915 44

4818 279 92"

. 80, 000 00

266597499 . .
| $23,668,254 71

6,187,006 84

© 15,521,136 45
© Six per cent. stock of 1813 (loan of 77; o

6,836,232 39

13,011,437 63

9,490,099 10

1419 125 61
’ 8595 298 27

7, 000 000 00

Register’s Office, November 10, 1820.
JOSEPH NOURSE Regzster .

68,060,336'29

‘ Amount 1st Octobel 1819 $91 728 591 ‘00
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No. 2.

N TA TEMEN T of the debt of the United States, on the st of January,
11820. _

. Déferred six per cent stock (unredeemed
© amount) - - - -
Three per cent stock - -
Louisiana six per cent. stock = -
Six per cent. stock of 1796 -
Exchanged six per cent, stock of 1812

$2,563,020 g9 !
13,295,915 44
2.216,408 78
80,000 00
2,668,974 99

$20,824,320 10

Six per cent. stock of 1812 loan of 11 L
. 6,187,006 84

millions -~ - - -
© Six per. cent. stock of 1813 1oan of 16 S :
~ millions - - - 15,521,136 .45
Six per eent. stock of 1813 loan of 7% L
millions~ - | - - 6,836,232 39
Six per cent. stock of 1814 loan of 25 -
‘and 3 millions . . < 13,011,437 63
Six per cent. stock of 1815 - -9, 490 099 10 -
" Treasury note six per cent. stock -1 424 471 79 .
Treasury note seven per cent. stock - g, 604 629 27
Flive per céent. stock,: (subscrlptlon to .
Bank Unlted States) - - . 7,000,000 00 :
S R S 1% 075 013 b
Amount Lst January, 1820 - $88 899 333 57
Unredeemed amount Ist J’tnuary, ISIQ - - 92,648,177‘ 35
Add stock issued i in 1819 T : -
Niz. S T .
"Three per cent. stock . - . - - -$304 68
Treasury note six per cent. stock (see - )
", No.2a) - - - 37,348 09
“Treasury note seven per cent. stock, (see - :
b No.2a) - . .- - - 13,160 00

———— 50,812 77

IR $92,698,990 12
Deduct stock' purchased and reimbursed '

in 1819. Purchased as per statement
" No. 4, accompanying the report of the

10th December 1819 - - 711,957 55
Reimbursed Loulsxana stock on the 21st A :
October, 1819 - - - -2601,871 14 -
Deferred stock in1819 -. - - 485827 86

L 3799,656 55
As above, 1st January, 1820 $88,899,333 57

| TREASURY DEPARTMENT,.
Regzste: s Office, NovcmberlO 1820
‘ JOSEPH NOURSE Register:
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No. 2 a. ‘

STATEMENT erhibztmo' the foial amount: of the siz and seven per
~ cent. Treasury note stocks, issuéd to the 31st December, 1819

At what office issued: . | Six per cent. . - Seven per- cent
Treasury - - - 57938 52 - - . 201,557 00
New Hampshire - . - - 63110 13 - - - 121 731 00
Massachusetts - - 504,859 82. .- - 3041 492 00
Rhode Island - - - 11,628 78 . .- C-. . 1637122°60
Connecticut - - - L. - - 79 499 00
New York - - - V359,744 36 - . 4726 989 00
Pennsylvania - - - - - 70,1,447 00"
Delaware - - - 940000 - .. T
Maryland - - - 47,988 56 - - 17,140 00.
“Virginia - - - B ~-.. - 1,866 00
North Carolina , - - 8’756 92 .- T 180 00
South Carolina - - - 286 306 92 © - - 8 166 00 -
Georgia - . - - 107, BIT 43 - ERE 3880 00

: . 1,448791 44 L. 9,068,069 00
Deduct so much -thereof in- C oL o
cluded in the statement of the _

funded debt to' Ist January; . j o

1819 . -. - - -1411 443 35 - o - 9,054,909 00

a $37,348 09 -~ b $13,160 00

TREASURY DEPARTMENT, ‘ 4
- Regzsters Oﬁce, November 10, 1820.
JOSEPH NOURSE Regzster
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R No 3.
,E»S'TIMA TE qf the fzmded debt of the United State.s, 1s¢t 'October, 1820.
Deferred slock (umedeemed amount) $2,309.258 25 '

Three per cent. - - - 13,295946 44
Louisiana - = - - 2 216 408 78
Six per cent. of 1796 - ’ ,80,000 00
Exchanged six per cent. of 1812 - 2,668,974 99

$20,570,588 46
Six per.cent.of 1812,(loan of 11 rmlhons) ‘$6 187,006 84

Six per cent. of 1813, 16 = do.- 15, 521 136 45
Six percent. of 1813 7% -do. - 6,836,232 39 -
Six per cent. of* 1814 254& 3do. -. 13,011,437 63 - .
Six per cent. of1815 - C-. 9,490,099 10

~ "I'reasury note six per cent, * - -4 458 473 50

" "T'reasury note seven per cent. - 8 605 116 27.

: Flve per - cent “stock, (subscrlptlon to

" Bank of United States) - - 57,000,QOO 00
Sl\{ per-cent. stock of 1820 - - - 2,000,000 00

Five per cent. stock of 1820. - - - 1,000,000 00
S A S e 71 109 502 lb

$91 680 090 64

"\Amount as stated Ist. January, 1820 . - - \$88,899,333 57
- 'Add stock issued in the first three: quarters of 1820: o

. ~Three_per cent.. stock f01 interest on old- o

" registered debt - - 2 - §$61 48

Treasury note six per cent. stock - - 34,001 71
Tleasulfy noté seven' per cent. stock - . - 487 00

- - $34,550 19
Loan per act of loth Ma Y, .
1820, whereof at six per ct. $2,000,000 00
_ At five per cent.: - 545, 431 47
S B — 2,545,431 47

2,579,981 66

$91,479,315 23

' ]):e'du‘ct reimbursement of deferred stock  $253,752 78
.stolck purchased, (a) - - A0 34

- 253793 12

As above, lst October, 1820 - - - $91,225522 11
Add residué of Jo*m of 15th May, 1820, at ﬁve per cent. - 454 5b7 66

‘$91,680, 089 7
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D educt stock lelmbursable in the fourth quarter of 1820
Residne of Louisiana six per " cent., :

21st October, 1820- - - - $2,216,408 78 -
“Reimbursement of deferred stock - .- . - 249,444 16 Sl
’ B ' ————  $2,465,852 94

Amount, 1st Januaty, 1821 _:‘;589 214,236 83

}a) Purchased of Wllllam Liyon, of Connect)cut ‘1’53] ?6 ‘

deferred, at 31.542 per cent. - - B $9 86
$46 89, three per cent. at 65 per cent o - - 30 48

§10 34,

TrEASURY, DEPARTMENT," )
Regwtef s. Office, November 10, 1820. . . -
. JOSEPH NOURSE Regtster

A

No. 4.
ESTIMA TE of the amount of - Twasury notes outstandmg Lst Oc-
“tober, 1820. - -

Total amount issued, (as per No. 5 of last 1eport) - $36 680,7¢ 794.
Whereof there has been. rcpmted on by the First Audltm, :
as cancelled - — = Co- %36 2()8 747 '
.. In hisoffice, to be reported on; R
‘Received for six per cent. stock, issued at the T
Treasury, to 30th September, 1820 - $40,120 . -
New Hampshire, 30th June, do. - 2,220
Massachusetts, do. ‘do. - - 104,020
Rhods Island, 31st March, 1819 - . 3,280 .
New York, 30th June, 1820 - - 31,680
Maryland, 3st March, 1819 - - 43340 .-
- Virginia, 30th June;, 1820 .- - 100 . - :
South Carolina, do: do. - - Tl 16,100 S
‘Georgia, 31it December 1817 - - 98 000 IR
- _ $338 860 e
Received. for seven per cent. stock lssued at - '
New York, to 30th June, 1820 = - - 2,348
South Carohna, 30th June 1818 - 158
- Georgia, 31st Mareh, 1817’ , - 3880, . .
, ' 6,386
. Redeemed by the Branch Bank at Rlchmond 40

- —_— 345,286
In the Branch Bank at Washmgton small notes to '

the amountof - - - - . 2101
. Other notes, including interest = - $1‘03,323. 67 .
* Deduct estimate for interest =~ 6,323 67
—— 97,000
In the Umon Bank New Hampshlre, small notes -4

—_— 99,105
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Estlmated balance outstandmv Ist October, 1820
In small notes - , _ s - $4,096
Others . - ;—’ ' - - - - 23,560

3

§27,656

$36,680,794

TREASURY DEPARTMENT, . . :
: Regzsters Office, Novembfr 10, 1820. s

JOSEPH NOURSE Regwter

No 5.
STATEMENT of the stock zssued under the -act of Congress entztled
« An act-supplementary to the dct entitled An act for the indemnifica-

tion of certain claimants of ])ublzc lands in the Mississippi Territory,”
passed on the 3d of March, 1815.

“Amount of ¢laims awarded, per. No. 6 of last report $4 282 151 12«;
Amount of certificates issued, per do.  $4,273,550 175

Amount of certlﬁcates 1ssued since - 5, 814 01>
: : Total 1°sued 4, 279 364 181
Amount of cemﬁcates to be issued -2 2 786 94

- $4282151 12,'

Amount of cextlﬁcates 1ssued brought down, $4 279 364 181;

—_c

"Amount paid in. for lands, to the 30th September, 1819, I

per statement C of last year - - $R3I72574 311 g
. Amount'paid in since - - - 66, 733 9971; —

Total paid in for lands to the 30th Sep ' R
tember, 1820 - —_— 21439308 31

Amount of sixty-six per cent ., paid at the Treasury, on ,
$1,731,635 69, from the 15th May to 30th September, S
1820 - 1,142,879 55
Outstanding, 30th September, 1820 e
This sum, upon whlch the 66 per cent. .
has not been paid - $10S,420 18% :

Thxrty -four per cem on $1, 731 635 69 588,756 14 - :
— 697,176 32}

e e

4 Amourit 'is‘sued, as above 4,279,364 18%

Amount to. be issued.. - 2786 94
o 'I,‘otalvaWal;d‘s.' . $4 28 1151 125

TrEASURY DEPARTMENT, SR
Regzsters Qﬁ" icey November 10, 1820.
JOSEPH NOURSE Regzster



N TA TE]lIEN T of lands sold in the States of Ohio, Indwna, Hlinois, Mzs.som i, and-in the Terrzlmy of Michigan, from :

- C.

the 1st of January, 1819, 0 the 31st of December jfollowing, inclusive; showing, also, the receipts from individuals,
and payments made by reccivers, during the same time ; with the balances due, both on the 3lsz December, 1818 and

3lst December, 1819.

Lands sold, after deducting lands

Lands reverted.”} "~

“Inthe handsof -

Receipts by receivers.

reverted
Offices. _ - ’
Acres. Purchase money. Acres. - Receivers, Individuals, For purchase |For forfeitures.
Dec. 31, 1818. | Dec. 31,1818. money. :

Marietta - - - 4,954.10 - 414,013 78 979.70 - $25,754 073 $120,788 68% | $21,482 983 - $99 43
Zanesville - - - 33,573.50 69,376 32 800.00 17,793 86 491,247 90 1 119,163 99 - "80 00
Steubenville -. - - 13,637.23 28,878 58 476.72 17,625 493 337 416 98¢ 80 930 011 48 50
‘Wooster - - - 11,042.38 22,200 76 - 71219 9,823 513 691,154 631 -1, 1296 854 74 00
Chillicothe - - - 26,082.79 53 77414 1,563.86 . 26,151 62 282 866 45 | . "0, 7613 04 428 10
Cincinnati - - - 57,673.65 128 544 02 4,108.66. - 20 133 39 1,255,6’79 84 191,526 52 423 00
Jeffersonville - - - 64,932.12 129-,864 44 7,025.96 . 5,398 073 | 1,075,377 68% S 175, 806" 043 702 58
Vineennes-. - - - - 142,602.06 285,204 12 7,929.46 56,464 173 | 1,449,399 36 - 273,426 68 - - 776 51

_ Shawneetown - - 118,933.82 239, 522 09 - 11,545.75 - 25 000 803 | . 633 583 864 92,597 962 1,161 00.
. Kaskaskia - - - 60 '355.49" 120, '710 90 6,911.01 25, '921 32 479, 1929 73 72, ‘573 493 1,603 24
Ediwardsville- - - 90, Y55, 68 187 310 97 - 10,917.28 30 936 05 | . 435 642 47 . ‘75,702 59 1,145 72 .
Detroit - - - - 14, ,985.90 20 798 76 3, V546.95 '28 405 00 99, '449 74 13,133 14 389 68
Franklin - - - 4, ,460.36 1,326, 1290 18 ] - 48 072.16% -] 86, 590 39 ) 469,314 58 403,398 88 12,393 59
St. Louis - - - 324, ,429.45% 787,543 48" 27 701.45 8,61’1‘ 493~ 203,428 34} |- 225,018 31" 4,548 70
1,435,318.53¢ | 3,414,032 544 132,291.15% | 384,609.26% | 8,135,280 273 | 1,926,670 53 23,874 05

"AYASVHAML HHL J0. AYVLHYDIS [0zst
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STATEMENT C—Continued.

! .
} Payments by receivers. Balances due December 31, 1819. -
) e . o ’ o : - Total balances
Offices.. : - i - due Dec. 31,
! — —— — : — 1819.
. Into the Treasury. For expenses and | From individuals. | From receivers.
‘ : S repayments. : : " ' )
Marietta - - - - | '$28,757.23 - $2,057 49 $113,418 903 - $16,422 343 $129,841 254
Zanesville - - - . - 132,776 62 ’ 3,710 37. 441,540 23 ; 410 86 441,951 09
Steubenville . - - - - 84,149 48 |- . 2,747 37 285,414 05 11,658 65 . 297,072 71
- Wooster - - - - - 62,902 14 4,492 643 .602,132 544 33,725 58 635,858 12
Chillicothe = - - - - - 63,167 90 . 2,524 13 .. 266,455 65 31,072 63 297,528 28
Cineinnati - - - - - 168,502 94 6,081 91 1,193,120 343 37,075 06 1,230,195 403
Jeffersonville - - - - - 171,286 44 5,571 01% - 1,039,138 66 -« 4,346 661 1,034,485 324
‘Vincennes . - - - . - 322,128 824 6,565 331 1,461,953 31 1,196 693 - 1,463,150 003 -
Shawneetown - - - - - 112,633 93 4,578 03 801,668 983 386 811 802,055 80
Kaskaskia - - - - - 40,061 4. 2,681 43 529,670 37% - © 55,751 641 585,422 62
Edwardsville - - - - - 94,257 093 - . 759 37} 548,396 564 11,622 174 560,018 74
‘Detroit - - - - - - 20,403- 45 . 2,276 12 107,505 04 18,857 98 126,363 02
Franklin - - T - - - 463,519 05 17,310 66 1,404,599 47 9,159 56 1,413,759 03-
St. Louis - - - - - . 186,787 16 5,178 44 " 860,502 212 41,664 20} 902,166 42
1,971,334 003 66,594 913 9,646,516 35 273,350 87% © 9,919,867 223

GENERAL LanD OFL;ICE,' Novembe‘r 15, 1820.

JOSIAH MEIGS, Commissioner.

IHL J0 SLIOdTY

¢61
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D.

STATEMENT of lands sold in the States of Ohio, Indiané, Hlinois, Missouri, and in'the Te‘).‘ritcry of Michigan, from

= the st of January, 1820, to the 30th of June following, inclusive; showing, also, the receipts from individuals and
& payments by receivers, during the same period; also, the balances due, both on.the 31st of December, 1819, and the
. 30th of June, 1820. : . .
'6'3 . Lands i:ol(i1 , after t}eguct; Reversions. In the hands of Received for Payments
ngiands reveried. .
Offices, ; . -
. Acres. Purchase |  Acres. Receivers, | Individuals, | Purchase. | Forfeiture. | Into Ttieas-| Expenses
- money. . Dec. 31, |31st of Decem-| - ©oawry. and repay-
. 1819. - ber, 1819. menis.
zla,r‘iettah - - -, §§g.gg $§,003§ ié . 0,00 $16,g§ géx $il3,418 ggg "$6,984 61 - | $7,375871 643 613
Zanesville - . . ,549.0¢ 38 1 780. 41,540 23 | 41,415 45 180 58 | 39,693 06 1992
Steubenville - . -| 2B giggjsls 82 559.19 | 11,658 66 2857414 05 | 28,036 06 s«&gg % | 281242 " ’%igo-/ %
* 'Wooster - - - ; . 0. 3,725 584|. 602,132 543 36,319 34 ’ 37,460 77 | P 1
Chillicothe - -2} eBnes| 531414 926,96 | 31072 63'| 266,455 o 20,792 41 9 o 39390 43 | 105 9!
Cincinnati - - - 4,207.35 8,414 70 367.74 | 37,075 06 | 1,193,120 344 55,749 95 84 00 ’70:850 73 1:959 08’
- Jeflersonville . -1 6,359.77 - 12,719 64 | . 1,120.00 |  4,346-663] 1,030,138 66| 54,099 29 | . 112700 | 52,292 37| 2,075 924
Vincennes -« . .| 11,869.84 | 23,739 63| 3,325.60°| ' 1,196 693 1,461,953 31 | 61,930 30 263 00 | 59.377 66 | 2.859 97
%haﬁme;;own - . lg, égg.ég ??’3?3 gi : :1% §2§‘34 [ . ggtls gi; 801;668 983 24,368 97 316 00 | 22,777 37| 1,806 &8
Kaskaskija - - - , . , 21734 | 2:96 | sl 529,670 373 19,231-89 - . 51,273 2 7
. %dwafdsville . . g,g?g.fﬁ; 12,330 gé : 11721.40. '1; 1622 173 5481396 563 12,108 64§ ‘12613 gg ?eiaég 72 ‘ l’igg gﬁg
eLroit - - - . ;830 . 480.00 | 18,857 98| 107,505 04 2,415 82 - 2 67
Franklin - = - - | 5284837 66,619 81| 1,839.93} 9,159 56 | 1,404,509 47 | 37548 28 _232 gg 3%?2?.7 gg .2,36;/ gg
- 8t. Louis - - . 16,119'.983 - 32,347 17, 1,376.12. 41,664 203] 860,502 213 22,’749 65 152 92 | 23,855 89 2,027 84
117,936.32 | 237,443 67 |- 17,2:8.243| 273,350 87 9,646,516 357 426,750 98%| - 1,629 92 | 465,165 003] 21,917 34

AMASVAYL dHL A0 AYV.LIYOHS ['OZS’E
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STATEMENT D—Continued. .

- ;?Ba'l‘ar‘;quevs‘

: Up to the 30th of September, 1819 as per aceount, laid

. due by o
- Offices. - . Total balance
- 1 - due, June 30,
Individuals. | Receivers. | - 1820.
Maftietta - - | $108,526 433|.$15,387 47 | $123,913 90%
. Zanesville - 409,243 .48 140 96 | 409,384 44
Steubenville - 264,419 81 9,245 36 213 665 17
‘Wooster - - 568,700 204 31,300 25 6J0 000 45%
Chillicothe - 251,070 05 1 31,072 63 282 142 68
* . Cincinnati - 11,145,869 093] 20,015 20 1,165,884 293"

. Jeffersonville - 988,870 903 4,077 661 992,948 563
Vincennes - | 1,424,015 691 . 889 363 1,424,905 05%
Bhawneetown - 814,596 933 171 533 814 768 47
-Kaskaskia - 521,791 82| 21,957 59 543 749 41
Edwardsville - 546 639 43 9,912 221 \556,551 653
Detroit - 7 . 110 967 50 { 19,033 84 130,001 34
Franklin -1 1, 433, ,87 261 .11, 1985 00 | 1 ,445,160 25
St. Louis - 870,252 343 38 530 433 908,782 78
9,458,838 953 213,019 52} 9,671,858 47}

'GENERAL Lanp Orrice, November:15, 1820,

"Lands sold from the opening of the offices fo the 30th of June, 1820, viz:

Doll
12 239 81.) 52 26,485, 456 295

“before Congress on the 4th of Dec,ember 1819- ..
.FromJauuaryl 1819, )

io Deéec. 31, 1819 . dAeres, ) ars. -

as above - - 1,435,31’8:53& 3,414,032 544

From January 1, 1820, i : , -
. to June 30 1820 - 117,236.32 237,443 67

1,652,554.85% 3,651,476 21;; .
Deduct sales in firs

three grs, of 1819 - 1,311,938.68: 3,158, '701 861

240,616, 17
12,480,431.69 $26,978,230 642

Total sales to the 30th June, 1820 . e -

o B
JOSIAH MEIGS, thmissioner.

492,774 35

HHL 40 SLY0Jd 761
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STATEMENT of lands sold in the States of Mississippi and Alaba}na, JSrom the st of Janu&fy, 1819, 10 the 31st of .

December, 1819

b

E

’

showing, also, the receipts from indiwiduals, and payments made by the receivers, during the same
time ; with the balance due, both on the 1st January, and 31st Decémber, 1819. ' : ) :

Lands sold, after deducting lands | Lands reverted. - In the hands of A, : . teceipts by receivers.
reverted. )
Offices. - )
Acres. Purchase money. Acres, Receivers, 1st Iridividua]s,'lst _For purchase ;| For forfeitures.
’ January, 1819. | January, 1819. money.
‘West of Pearl river - '134,388.23 $257,493 43 2,002.25 $15,444 473 | $1,203,863 66 $190,614 07 $210 27
East of Pearl river - 224,401.30- 719,564 613 17,455.75% 218,561 213 1,015,378 294 298,534 47 - 3,270 50
Huntsville . - - - 134,597.72 220,580 88 55,397.29 83,300 223 5,908,795 07 192,017 984 11,794 50
Cahaba - - - 782,746.853 | 2,681,585 063 66,776.36% | 24,047 76} 1,525,276 90 - 724,758 164 11,157 97
1,2‘76,114.1bi 3,879,223 994 141,721.65% 338,353 684 9,653,313 924 | 1,405,924 68% 26-,;133 24
,_Paymén& by recejvers. Balances due 31st December, 1819, |
. |Total balanceduye
Offices. - -

"lIntothe Treasury.

For expensesand
yépayments.

From individuals.
o

From receivers.

1819.

- Wrest of Pearl river
East of Pearl river
Huntsville -
Cahaba - - -

TR I

| #127,861 63

321,801 55}
. 187,770 92
© 693,279 275

5,933 59
"9.458 71
9,422 14}
187143 59

$1,270,953 29
1,439,678 94

5,949,152 463 |

. 3,493%961 M

#72,263 323
185,835 423
78,125 143
34,383 053

1,343,216 613
1,625,514 36}
6,027,277 614
3,527,644 83

31st December, | -

.1,330,713 38

42,958 033

12,153,046 47

© 370,606 951

12,523,653 42}

AUNSYVIYL THL J0 XIVLAYOES

e
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STATEME\"I‘ E—-Contmued

~

;}

STA TEMENT of lands sold in ‘the »S’tatm of Mzsszssappz and Alabama, from tl’e Ist of January, 1820, to lhe 30tk of
June, 1820; showing, also, the 7ecezpts Jrom individuals, and payments made by the receivers, dm ng the same time ;
‘ wzth the balance due, both vn the 1s¢ qf January, and. 301/1 sze, 1820

“Lands sold, after deductmv Lands re- _Inthe hands of R_eceipts by receivers. | Paymenis by receivers.
lands reverted. verted, - o :
Offices. : . A : E . .
. "Acres. Purchase Acres. Receivers, Ist | Individuals, 1st |Forpurchase| For for- | Into the Trea- {For expenses.
money. January,1820.| January, 1820..| money. |-feitures. sury. and repay-
A . : ments.

West of Pearl river - 4,281.11 $83,402 22| .3,253.95 372,263 321 | $1,270,953 29 [ $31,450 31 | $395 97 o $1,190 78
East of Pearl river - | 5,847.58% 17,123 364 3,038.17% | 185,835 423 | 1,439,678 94 46,663 4131 316 75 | $170,260 36. | .-5,113 42}

Huntsville - - | 35,879.10 91,433 59 | 6,197.73 78,125 145 | 5,949,152 463 | 57,068 29 | 687 00 | 51,255 44 3,327 62
Cahaba - - [239,979.2% 894,185 48 | 31,863.53 34,383 05¢ 3,4930261 Tt | 252,359 423 6,521 653 .260,711 52 6,942 574
1,011,144 653 370,606 95 -| 12,153,046 47 7,851 373 »218'2,227 39| 16,574 393

285,987.06}

-

44,353.384

387,541 44

e
O
(=]

HHL 40 SIY0dTd
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STATEMENT E—=

.Continued.

Balances due 30th June, 1820.

) - Total balance

due 30th June,
1820.

Offices.
From
receivers.

From
individuals.
Amount sold from

1st Jan., 1819, to

Blst December,

West of Pearl river | $1,248,231 1’7 1#102,522 853 431,350,754 021

East of Pearl river - 1,410,455 64 57,125 055 1,467,580 693 1819 B -
" Huntsville - - 5,984,204 76% 80 610 372 (),0'04,815 144 Amount sold from
4,141,609 48% 19, 1088 3/; 4,160,697 86 st Jan., 1820, to

Cahaba - -

30th June, 1820

From the opening of the offices to 30th Sep-
tember, 1819, as per accountlaid before Con-
gress 4th December 1819 - -

Acres. Dollars.

1,276,114 103 3,879,223 993. -

285,987.063 1,011,144 653

12,784,501 06 | 259,346 663} 13,043,847 723

7 Deduct sales in
- © - first three quar-
tersof 1819 -

1,562,101.174 4,890,368 65

1,210, 383. 82 ‘3 713,306 044

T S - " Total sales to 30th June, 1820 - - » -

~

TOTAL STOCK RECE[VED FOR LANDS viz:

Up to 30th Septembel 1819 as per account Iald before Conoress 4Lh
* "December, 1819 . - ‘ Soe s, .

_In the last quarter of 1819 - - - -
From 1st Januarv 1820 to 30lh June 18‘20 < - - e -

- 21 057 30
35 125 574)

$2, 498,757 19

No returns of rece;pts or e.\penduures in Apul '\/Iay, and J une, from west of Pearl river.

GENERAL LAND OFFICE, Nm/ember 15 1820

. Acres.
- 4,792,156.68 17,.65‘6,549 473

TOTAL SALES OF LANDS IN MISSISSIPPT AND ALABAMA, viz

Dollars, -

351,717.35% 1,177,062 60}

- 5,143,874.031 18,833,612 08}

!

$2, 3‘72 574 315

LR S

EVOSIA'H‘ ‘MEIGIS, Commissioner.

°

l'0gst

‘AUASVAYL THL JO XAUV.LAYOIS [
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P

_ REPORT ON CURRENCY, "

MADE TO THE HOUSE OF REPRESENTATIVES OF THE UNITED STATES,
v 24r FEBRUARY, 1620,

-

TrEASURY DEPARTMENT,

: : : February 12,/1820.

Sir: In obedience to a resolution of the House of Represéntatives, passed
on the Ist of March, 1819, directing ““the Secretary o/ the Treasury to’
transmit to Congress, at arnearly period in the next sesfion; a general state-
ment of the condition of the Bank of the United'Stg#s -and.1ts offices, simi-
lar to the return made to him by the bank; and p/statement;, exhibiting, as
nearly as may be practicable, the amouunt of capital invested in the different
chartered banks.in the several States and fe- District: of Columbia, the
amount of notes issued by those banks and jx circulation, the public and pri-
vate depositesin thent, the amount of loays and discounts made by them, and
remaining unpaid, and the total . quantjsy of specie they possess; and, also,
to report such measiires-as, in his opjsion, may.be expedient to procure and
retain a sufficient quantity of gold /;arfd siver coin in the United States, or to -,
supply a circulating medium in s(ace of specie, adapted to the exigencies of .
the country, and within the power of the Government:” I have the honor to
sabmit the subjoined report, s0d statements, : e .

Statement A exhibits tp< condition of the Bank of the United States and
its offices, on the 30th ¢/ September 1819. - . S

Statement B exhibit the amount of bank capital authorized by law’ du-
ring the years 181471815, 1816, and 1817.. As this statement is founded
‘upon the applicatjsfis made to the Treasury under the acts imposing stamp
duties, 1t is be]/i.zVed to be substaqnaﬂy correct. The average dividends
upon which g} stamp duty was paid, during !;hose._years; amounted to abotit
71 per cent.ipon the nominal amount of capital; it is, however, a matter of
general nubtoriety, that the dividends upon bank capital, actually paid, exceed-
ed that rate/ Ifitis assumed that the dividends declared, and upon which the
“duty-was paid, amounted, during those years, to 10'per cent. ; then the capital
actzally paid, in the year 1817, instead of being more than $125,000,000; as
it’is exhibited in statement B; will be found to be"about $94,000,000; but,
when it is recollected that, after the first payment required by the charters ot
the different banks; they have generally gone into operation, it'is probable
that a considerable proportion of the remaining payments have added nothing
to -their active capital. 'This fact being -assumed, and a deduction being .
made of the amount of permanent accommodation enjoyed by the stockhold-
ers in their respective banks, the active bank capital of the :United States
may be fairly estimated at a sum not-exceedirg: $75,000,000." That these
deductions ought to be made, in-an attempt to ascertain the real-amount of
bank capital, ,cang_ot, it is presumed, be contested:- If a stockliolder to the

Vor. 11.—31 S s o
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amount of $10,000 has a permanent accommodation in the bank of $8,000,
he has, in fact, but $2,000) of capital in the bank. 'This is equally true
when a portion of his subscription has been paid with his own note, how-
“ever well endorsed.: so long as the note remains unpaid, it adds nothing to
the real capital of the bank, ' : '

Such, it is believed, has been the process by which the capital of most of
~ the banks has been formed, which have been. incorporated since the com-
‘meticement of the late war. Since that period, banks have been ineorpe-
rated, notbecause there was capital seeking investment ; notbecause the places
where they were established had commerce and manufactures which required
their fostering aid; but because. men without active capital wanted the

means of obtaining loans, which their standing in the community wounld not
command from banks or individuals having real capital and established
credit. Hence the multiplicity of local banks, scattered over the face of the
country, in particular parts of the Union ; which, by the depieciation of their
paper, have levied a tax upon the ‘communities within the pale of their in-
fluenice, exceeding the public contributions paid by them. " - E
- Statement G predents-the condition of the State banks from which returns
have been recéived, ox hiave been transmitted by the Secretaries of State of
different ‘States, in-conformity with the reqitest of the Treasury Department,
- By comparing this stateingt with statement B,"it will be pereeived that it
is very imperfect. Indepeniently of the banks which have been created
since the year 1817, it will be discovered that bank capital, to the amount
- of more than $18,000,000, compizhended in statement B, is not embraced: in
it.> As the.amount of bank capitalexhibited in statement C is $72,000,000,
and its specie $9,828,000, the whole specie possessed by the State banks
may be estimated at $12,250,000; if te.this sum be added the specie in the
. POSSCSSiOIi of the Bank of the Un’ited SEZI\LQ§ and its offices, the Specie capi:
tal of all the banks in the United States niy be estimated at $15,500,000..
"There are no means of ascertaining, with any tngree' of precision, the-amonunt
of specie in circulation; it is probable, however, that it does net exceed
" $4,500,000.  Assuming this amount to be nearly<grrect, the whole metal-
lic currenéy of the Union may be estimated at $20,000,000. Applying
the same rule for ascertaining the circulation of the banks, not embraced by
" statement C, which has been eémployed to determine the, 'specie,'the whole
- amount of bank notes in circulation may be estimated at %$46,000,000. It
‘is probable, however, that this estimate is too high; as, ei‘e.eording to the
-general practice of banks, all notes issued are considered in circﬁlut‘mn, which
.aré not in the possession of the bank by which they were issued. A rea-
sonable deduction being made from the notes supposed to be incirewlaion,
but which are; in fact, in the possession of other banks, it is probable that’
the actual circulation; both of paper and specie, is less, at this time, than
$45,000,000.. By the same mode of calculation, the whole amount of dis.
“counts may be estimated at $156,000,000. o : ;

The destruction or loss of the returns made to the T'reasury: before the
“year 1816, by the banks in which the public money was deposited, pre-
“vents any’satisfactory comparison being drawn between their condition be-
fore and since that period. Comparative statements; however, have been
received from sixteen banks, in different parts of the Union, showing their
situation on the 30th day of September, in the years 1813, 1815, and 1819.
By statement D, it appears:that those banks; at the first period, with a cap-
ital of $6,903,262,and with $3,059,149 of specie in their vaults, circulated
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$6,845,344 of their notes, and discounted to the amount of $12,990,975 -
at the second period, their capital was- $8,852,371; specie $1,693,918;
circulation $9,944,757; and discounts $15,727, 218 and at the third perxod
their capital was $9, 711 ,960; specie $1 726, Obo c1rculauon $4,259,234 ;
and discounts. $12,959,560.
* By statement B, alreudy referred to, it has beén shown that in the year
1814 the nominal bank capital in the United States -exceeded $80,000,000.
It is understood that a large addition was made to it in that year in several
of the States. _If it be admitted that such addition amounted to $15,000,000,
the bank capltal in operation in the year 1813 may be stated at $b5 000 000,
Allowing to this capital the same amount of specie, circalation, and dis-
counts, a8 was comparatively possessed by thebanks complehended in state-
ment 1) the estimate will be, specie $28,000,000; circulation $62,000,000;
and dmcounts $117,000,000. In 1815 the bank capital had increased to
$88,000,000, whilst upon the same principle of calculation the’ specie.
would’ havo been estimated at $16,500,000, circulation at $99,000,000, and
discounts at $150,000,000. Applymw this principle to the $195 000); ;000
of bank capital in operation. during the year 1819, the specie possessed by
all the banks would amount to $21,500,000, c1rculat10n ",{,’o? OOO 000, and
discounts $157,000,000.

These last results with the ‘exception of the dlSCOlll’lLa, very mateually~ ,
differ from those whxch have been obtained by the mode of calculation pre-
v1ously adopted. They . nevertheless furnish materials which may be
useful in the progress of thls inquiry. * From them the following deductlons _

may be drawn : :
1st. That, inthe xeaz 1813 the. cnculdtmn of bank notes was. neally N

equal to the bank capital..

2d. That,in the year 1815, it exceeded the. capltal bv one-eighth.

3d. That in the year 1819, it was less than the. capital nearly in the plO-
portion of 1 to 2.5. -

Ath. That whilst the amount of bank caplml has. 1nc1ea<ed since 1813,
from 65, to 125.,-the metallic basis, upon which the circulation of notes is
founded, has decreased in the proportion of 15.5 to 28 ; being equa] to 44 6
per cent. -

5th. That the circulation of notes iu the yeal 1819, in plOpOxthD to the
specie in the possession of the banks, exceeded. that of 1813 R5.9peércent.

6th. That in the year 1813 the discounts; in proportion “to’ the bank

capital employed, exceeded those of 1815 in the 1amo of 18" to’ 17 and
those of 1819 in the ratio of 18 to 12.

'7th. That the increase of bank notes in cnculatlon hetween’ the ‘years
1813 and 1815 exceeded the increase of discounts during the same period
by $4,000,000, whilst the specie in the vaults ‘of the banks was dimin-
ished $11, OUO 000.

8th. That whllst between the yc.ns 1815 and’ 1819 an addmon off
$37,000,000 has been made to the nominal bank capital, but $6 000,000
have been added to the aggregate amount of discounts. '

It is probable that between the year 1811 and the yéar. 1813 a consid-
erable addition was made to the paper circulation of the eountry. From
a return of the former Bank of the United States, made to the Treasury in
1808, it appears that with $15,300,000 of specie, it circulated only
$4, 787 0N0 of notes. Another return, made in 1810 shows its condition
was hot materially changed. Shortly after the expiration of its charter
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bank capital, to a great amounl was incorporated in some of the States.
"The expenditures produced by the war which, was declared in 1812, with-
out doubt, contributed, in some dearee, to produce the difference between

“the condltlon of the sixteen banks already referred to, and that of the former-

Bank of the United States. If it be admitted, howevw, that the circnla-
tion in 1813 was not redundant, it must have become excessive in 1815.
An increase of the currency, in the space of two years, in the proportion
of 99 to 62, even if it had been wholly. metallic, could not have failed to
have produced a very great depreciation ; but when it is considered that
not only the increase, but the whole circulation, consisted of paper, not con-
vertible into. specie, some idea of its deplecmtlon may be formed: The
depreciation, however, was not uniform in every part of the Union. The

variation in the degree of depreciation depended not only upon the greater
issues of banks in one section of the nation than in others, but also upon

" the local advantages which they enjoyed.as.to commerce. It is-impossible

to determine with, precision where the most excessive Issue of bank notes
occurred. - Statement I, which exhibits the rate of exchange between the
principal cities to the east of this place and Liondon, and the price of bills'
at New York upon Boston, Phlhdelphla, and - Baltimore, during the years
1813, 1814, 1815, and 1816, may be considered vpxesumpllve evidence of
that fact 8o far as it can be relied upon for that purpose, Baltimore was

the point of greatest depreciation among the abovementioned places. This

is [nobmbly true as it is known that the baniks in that place made greater
advances to the Government in the loans which it obtained during the late
war, in proportion to their capital, than those of Philadelphia, New York,

- and Boston., But the greatest. depreciation of the currency existed in the

interior Srates, where the issues were not only excessive, but where their
relation tothe commercial cities crreatlv afrcrmvated the effects of that excess.
This statement may also assist in e\p]almncr the cause of the necesqty
which existed in 1814 for the suspension of specie payments by the banks.
From the commencement of the war until that event, a large amount of
specie was taken out of the United States, by the sale of English Govern-
ment bills at a discount, frequently of from15 to 20 per cent. Immedi-

-ately after the suspension, they commanded a premium in those places

where the banks had suspended payment, which gradually rose to 20 per
cent. ; whilst at Boston they remained at a discount of about 14 per-cent.

-until E‘ebruary 1815.

‘Whatever may have been . the degree of  depreciation of the cuuency in

- 1815, it continued to augment thmmrh()ut the first six months of the year’

181b if the rate_of exchange with London is considered conclusive evidence

-of th‘it fact. The excessive 1mportat10ns of British merchandise during that

period; and in the preceding year, might indeed account for the i mcrease of

‘premium paid upon sterlmg bills, and was probably one of the prineipal-

causes of it. Theé:great fluctuations which occurred in the latter part of that
period furnish sorme reason, however, for ascribing them, in some degree,
to changes in the value of the currency, in which their price was calcuhted
rather than to the ordinary 1)1mc1p1(,s of exchange. 1t is more probable that
the cnrrency in those places where it was not conve1 tible into specie fluctu-
ated in value according to the efforts which were made in particular places to
prepare for the resumptlon of specie payments, than that the balance of pay-

‘Inents between the two countries should have varjed to such an extent as is |
. indicated by the sudden variations which oceu rred during that period in the
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rate of exchange So far as these fluctuations are ascribable to the currency

in which the rate of exchange was deterinined, a considerable appreciation of
that currency took place in the last months of the year 1816. From that
period unul the present time, the circulation has rapidly dlmmlshed, and all
the evils incident to a decreasing currency have been felt in every pdlt of
the Union, eXcept in some of the eastern States. -

If, as plcvmus]y stated, the circulation of 1813 be admitted to be the
amount required to effect the exchanges of the community with facility and.-
advantage, and that, i the year 1815, that circulation’ was extended to
$99, 000 000, which was in some degree augmented in 1816, the extent of
the diminution of the currency, in the space of three years, may be perceived.
But it is probable that the carrency, in 1815, exceeded: $99 000,000. The
banks, upon whose situation that estimate 1§ founded, were established at
a pen’od when the practice of dispensing with the payment of those portions
of their capital falling due after they went into operation had not been gen-
erally introduced. Some of them did not suspend specie payments ‘during -
the general suspension. The rest were among the fixst to resume them, and
have continued them to the present time. It canpnot be expected that banks, .
which went into operation during the war, and after the general suspension
hiad occurred, were conducted with.an equal degree of prudence and circum-
Spection. Areasonable allowance being made for bank notes supposed to be

‘in circulation at that period, but whlch were, in fact, in the possession of
other banks, and for the excess ofxssues beyond the estlmate the cireulation
may, it is belneved be safely calculated at not less than SBllO 000,000. The .
paper circulation in 1813 -has been estimated at $62,000, OOO At-that
period, however, gold and silver formed a substantial part of the currency.
The condition of the old Bank of the United States in 1810, and of the six-
teen banks in 1813, proves that the demand for specie from the vaults of the
banks was inconsiderable. It is, therefore, probable 'gbat the wtlicle circu-
lation of 1813 amounted to $70,000,000. 1In 1815 itis estitated to have .
risen to $110,000,000; and this amount was probably augmented in 1816.
At the close of 18]‘) it has been estimated, upon data believed to be sub-
stantially correct, at $45,000,000. Accordm«r to these estimates, the cur-
rency of the United States has in the space s of three years, been reduced
from $110,000,000 to $45,000,000. Tiis reduction exceeds fifty-nine per
cent. of the whole circulation 01 1815. The fact that the’ cyrrency in 1815

rand 1816 was depreciated, has not sensibly dummshed the effect upon the
commumty of this great and sudden reduction. =~ Whitever was the degree - -
of its depreciation, it was still the measureé of valne It determined the price
of labor, and of all the-property of ‘the community: - A change so violent
could not fail, under the most favorable auspices in other- respects, to pro-
duce much dlStleaS, to check the ardor of entérprise; and’ seriously to affect:
the preductive energies of the nation. The. reduction was, in- fact, com-
menced under favorable auspices. © During the year 1817, and the greater
part of 1818, all the surplus produce of the couritry commanded, in forﬂlgn -
markets, higher prices than ordinary.  The rate of foreign exchange afforded
no inducement for the exportation of specie, for the purpose of dlqchqrgmc
debts previously contracted. The only drain to which the metallic currency
was subject, was the demand for it for the prosecution of trade to the East

Indies and to China. 1In this trade, spec'e being the principal commodity,

and mdxspensable to its prosecution, the amountexported uuungthose years

’
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was very great, and seriously affected the amount of circulation, by com-
pelling-the banks to diminish their discounts. . '
Notwithstanding the drain for this commerce during these years was un-
usually large, every other circumstance was favorable to the restoration of
the currency to a sound state, with the least possible distress to the-communi-
ty.  The capacity of the country to discharge a large portion of the debts
contracted with banks,and which had occasioned their excessive issues, was
greater than at any. former period, and than it probabiy will be again for a
lapse of successive years. . The effort to reduce the amount of currency
during tiose years; though successful to a considerable degree, was not pur-
* sued with sufficient earnestness. n the-latter part of 1818, when the price
of the principal articles of American production had fallen nearly fifty per
cent. in foreign markets ; when the merchant needed the aid of additional
. loans to stistain him against the losses which he had incurred by the sudden
reduction in the price of the commodities he had exported ; he wascalled upon
to discharge loans previously contracted. ~The agriculturist, who'saw his in-
corne reduced below his indispensable necessities; the manufacturer; who was
not only struggling against foreign competition, but who saw the sale of his
manufactures reduced by the incapacity of his customers to buy ; in fact, all
classes of the community, under circumstances so adverse to the command of”
funds, were subjected to curtailments wherever they had obtained discounts.
" All intelligent writers upon currency agree, that where it is decreasing in |
amount, poverty and misery must prevail. The correctness of the opinion,
is too manifest to réquire proof. ' 'The united volee of the nation attests its
accuracy. As there is no recorded example’in the history of. nations of a
reduction -of the. currency so rapid and so extensive, so but few examples
have occurred of distress so general and so severe as that which has been
exhibited in the United States. T'o the evils of a decreasing currency are
superadded those of a deficient currency. ~ But, notwithstanding it is
deficient, it is still depreciated. In.several of the States the great mass of
the circulation is not evem ostensibly convertible into specie at the will of
the holder. During the greater part of the time that has elapsed since the
restimption of 'specie payments, the convertibility of bank notes into specie
has been rather nominal than real in the largest portion of the Union. On.
the part of the banks, mutual weakness had produced mutual forbearance,
The extensive diffusicn of banl< stock among the great bady of the citizens
in most of the States, had produced the same forbearance among individuals.
*'To demand specie of the banks, when it was known that they were unable
to pay; was to destroy,their own interests, by destroying the credit of the
banks, in which the productive portion of their property was invested. In
favor of forbearance was also added the influence of the great mass of bank '
debtors.  Every dollar in specie drawn out of the banks, especially for ex-
portation, induced the necessity of curtailments. To this portion of the
commnnity all other evils were light, when compared with the imperiouns
demands of banks.” Their exertions to prevent the drain of specie in the
“possession of those who controlled “their. destiny, equalled the magnitude
of the evils which were to be avoided. In most parts of the Union this
forced state of things is passing away.  The convertibility of hank notes
Into specie Is becoming real wherever it is ostensible. If public opinion
does not correct the evil in those States where this convertibility is not even
ostensible, it will be the imperious duty of those who are invested with the
power of correction to apply the appropriate remedy. ' I
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As the currency is, at least in some parts of the Union, deprecidted, it
must, in those ‘parts, suffer a farther reduction’ before it becomes sound.
The nation’ mustcontinue to suffer until thisiseffected. _After the currency
shall be reduced to the amount which; when the present quantity of the pre-'-
cious metals is distributed amorig the various nations of the world, in pro-
portion to their respective exchangeable values, shall be asswned to the
United States ; when time shall have ‘regulated the price of labor and of
commodities, accmdmov to that amount ; and when pre- -existing engagements
shall have been adjusted the suﬁ’eungs from a depreciated, decreasmg, and
deficient currency will be terminated ; individual and public prosperity.
will gradually revive, and the productive energies of the nation. resume
their accustomed activity. But new changes in “Uie currency, and circum-
stances adverse to the perpetuity of the’ O'GI’IBI‘dl prosperity, may reasonably
be expected to occur. So far as these chancres depend upon the currency,,
their recurrence, to an extent sufficient to dmtulb the prosperity of the na-
tion, would be effectually prevented, if it could be réndered purely. metallie.
Tn that event, we should always retain that proportion of the precious me- -

tals which our exchangeable commodities bear. to those’ of other nations.

The currency would seldom be «either redundant or deficient, to an extent
that would seriously affect the interest of society. But when 'the currency-
is metallic, and paper convertible into specw, chmcres to suech an extent, ltl
is helieved, will frequently occur.

The establishment of banks which are resfrained from 1ssnm'r notes of
small denominations furnishes great facilities for the transmission of money, "
and increases the efficiency of the capital. subject to their control, to the
extent of the credit employed by them. The degree of facility affordcd.\
by them for the transportation or transmission of money, dependsuponthe
extent of county within which their notes circulate and preserve a value
equivalent to specie. Ordinarily, this extent is determined by the:intetior
trade of the country ; they will circulate through the whole extent of coun-
try, the produce of which is carried for sale to’ the place of their-establish-
ment. If they are established only in the principal commercial city of  the
nation, their notes will circulate throngh the whole extent of its texritory,
and afford the greatest possible facility for the transmission of money. it
they are estabhshed in several of the commercial cities, their circulation
will be circumseribed by the sections of countr 'Y the inhabitants of which
trade to those cities. Thefacility for transmitting money will be diminish-.
ed by their establishment. But if banks should be_establishéd in all the
interior towns, this facility would be impaired to a still gteater degree. In
that eveut, their notes would circulate within very nauow hmlts but
within those limits, the notes of the banks in the commercial cities would

.10 longer form part of the circulation. Should they, by accident, be car-
ried within it, the first individual having remittances to make, and into
whose hands they might come; would use Them for that purpose.

_The degree of credit which a bank can employ, in proportion to its capi-
tal, dcpends upon a variety of circumstances. 1f the community reposes
great confidence in the prudence and integrity of. those who direct its con-
cerns;; if the capital employed is small in proportion to the demand for the.
transmission of money ; if there is no other bank whose local situation re-
pels its circulation from-those sections of country, the produce of which is
ultimately carried to the place where it 1s established, the credit which it-
will be able to employ will bé very great. Where all these facilities are
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g, the extent of the eredit-which it will employ will be very incon-
siderable.- The additional’ efficiency which, in the latter case, will be im-
parted to capital invested in banls, will, it 1s believed, net countervail the
evils which necessarily result from’ thelr eqtabhq}lment ) )

Among the '1dvanta0es which have been.supposed most strongly to re-
commend their “establ 1shment especially in a community whose resources
are rapidly expanding, their capacity suddenly to increase the currency to
the utmost demand for it has beeri considered the most important.

In a country where the currency is purely metallic, no considerable addi-
tion can be made to it, without giving, at the time-of its acquisition, articles
in exchange of equal value. Noaddition can be made to the currency with-
out affecting, to.the extent of such addition, the enjoyments of the comnu-
nity. The améunt so added will, to the same extent, diminish the quantity
of articles which would otheIWISe be imported into the country for domestic
consumption, or for re-exportation.

Ordinarily, the currency of ohe country will not be e‘{ported to another,
because its valug in every. country is nearly the same. It will not, there-
fore, like other commodities, command a comimereial profit upon exporta»
tion, It will be taken from ode eountry. to another; only when the price
of commodities in the former is so high as to produce a loss in the latter
equal. to the expense of transporting ‘specie. It is this condition, annexed
‘10 every-acquisition to the carrency of a state, when it is purely metallic, of
diminishing, to ‘the same extent, the enjoyments of the community, which’
affords the most efficient protection against its-becoming redundant. Itis’
equally efficient in guarding against a’ deficiency to an extent ‘that can se-
riously affect the mterest Qf /Lhe community. But this CODd]thD 1s not an-
nexed to-the increase of the currency by the issue of bank notes, even when.
convertible into specie. The notes, by which the currency is suddenly aug-
mented, do not, in any deorec, dlmlmsh the enjoyments of the community.
No equlva,lent is, by such issue, transferred to another community, as is in-

variably done when an acqulsmon is made to a metallic currency. When- "~
‘ever the currency can be augmented, exempt from such transfer, it mustbe
subject to some degree of fivictuation in guantity. - Every addition made to
the currency by the issue of bank noteés changes the relation which previ-
ously existed between the amount of the currency and the amount of the
commodities which are to be exchanged through its agency. 'Their issue
~ depends, not-upon receiving in exchange articles of eqnal value, but upon
~a pledge of the credit of oneor more 1nd1v1dualb, to the amount of such issue.
No evil can result to the community from the advance of the capital of a
bank in exchange for the credit of individuals. In that case, no addition s
‘made to the amount of the currency previously in circulation. - Tt is perfect-
ly -immaterial to society whether this capital be lent by individuals or by
corporations. 'The relation between the currency and the exchangeable
commodities of the state is not disturbed. But when their credit is greatly
extended, the currency is expanded, and that relation is deranged.. An ex-
pansion of the currency, through the agency of banks, will generally occux
only ‘in periods of prosperity. Dmma such periods, enterprzse will be fos-
tered, industry stlmu]ated, and the comfort and lnppme°s of the people ad-
Vanced without the factitious aid of an expansive currency. But there can
be no doubt that a sudden increase of the currency during periods of pros-
perity; through the a agency of banlk i issues; gives additional force and-activity
0 the nanonal enterprise.” Such an iucrease will be followed by a general

’ wantmcr
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rise in the value of all #rticles, especially of - those which cannot be ex-
p01ted The price of lands, houses and public stock, will be mgmented
1n a greater degree than if no such increase had taken place.
If these puces could be -maintained, if they could even be plotected
against sudden reduction, they would be cause of gratulation rather than of
comp laint. But the expansion of .the currency by the issue of paper, in a
period of prosperity, will inevitably be succeeded by its contraction in periods’
of adversity. The extent to which the currency may be contracted, through
the agency of hanks, depends upon the use which they may have made of
their credit. The excess of their discounts. beyond their. capital actually
paid, determines the amount of the credit which they have employed.
"Thus, in 1813, the capital of the banks in the United States has been esti-
mated at $65, 000 ,000, and théir discorints at $117,000,000. The extent to
which their credit was then employed was . $52,000, 000.. Their circula-
tion, at the same period, has been estimated at $62,000,000. . In this esti-
mate no allowance was made for hotes stated to be in circulation, but which
were probably in - the pessession of other. banks. A reasonable deduction -
being made on that account, it is probable that the paper circulation did not
much exceed $52,000.000.  But the liability of . the banls for specie was.
equal to the whole amount of notes represented to be in circulation, besides
the individual deposites. To rneet an immediate demand, they are estimated
to have had $28,000,000 in specie. If the depdsites of. individuals should .
be estimated at $18, OOO 000, their ultimate means of meeting the demand of -
- $62,000,000, without sacrlﬁcmg their capital, would eonsmt of $10,060,000
in specie, and $52,000,000 secured by the netes of individuals; this sum
being the excess of their discounts over their capital. Under ordinary cir-
cumstmces the basis upon which the credit of this circulation rested might
be considered sufficient to sustain it. A debt of $117,000,000 could_not
under the most adverse circumstances, be considered inadequate to meet one .
of $52,000,000. But, in the case of currency, the capacity of ultimate re-
demption is not sufﬁment The capacity to redeem it as it is presented i
indispensable. 'Whenever the public confidence-in this capacity 1s impaired,
an immediate demand for specie will be created ;- and, if it is not propptly
met, depreciation will ensue. But,even in. circumstances in some degree
adverse to the operations of banks, 1f their discounts consisted prineipally of
notes founded upon real transactions, in which the idea of renewal was ex--
cluded, and if specie formed a considerable proportion of the- circulation,
the capacity of the banks to meet the demands upon them for specie might -
have been sufficient to sustain the eredit of the .currency. If, on the other.
hand, the debts due to the banks consisted. chiefly. of fixed or permanent
loans, enerally denominated accommodation paper;. if specie had.-beén. .
banished from circilation, by the issue of dollar notes, the suspension, of
. payment by the banks could fail to be the result of any cons1derable pres-
sure upon them for specie. In the former case, as their notes -should be’
\Vlthdra\vn from circulation, they would gradually be reduced to the demand.
for them for the transmission of money. If the- effort to withdraw them
should be continued beyond that point, specie would bepaid into the banks °
by their debtors, in preference to bank notes; and the just proportion be-.
tween the paper circulation, and the specie in their vaults, would be promptly
restored. . In the latter case; as the debts due to the banks would not, ac-
“cording to the understanding of the parties, become due at short mtervals, :
the only mode of meeung the increasing demands upon them for speme
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weuld be to lequne 6f the whole niass of debtoro the payment of a fixed pro-

portion of the sums 'due by them. As the circumstances which. would re-

. quire this measure, on the part of the banks, would generally affect the
community ‘in the same degree, the capacity of their debtors to meet this de-
mand would generally be found to be in an inverse ratio to the demand.

"The demand itself, being iniconsistent with the impression under which the-

debt was contracted, would be resisted in every case where the interest of
the ' debtor would be subserved by delay.” As specie formed but an incon-
siderable part of the currency, the reduction of the paper circulation would
have to be carried to a greater extent than'in the former case. A just propor-
tion between the paper circulation, and the specie necessary to support it
could be obtained only by the positive reduction of the former, as it would

be' impracticable to increase the latter while the demand continued. Under.

such circumstances, the suspension of payment would be the probable resuit.

Such, in fact, were the cucumstances under whlch the suspension in
1814 occurled o ‘.

The injudicions mulupllvatlon of banlks, where capital in that form, to
sorae extent, might have been useful; the cstabhshment of them where they
coiild only be -injurious; the permis}sion to issue dollar notes, by which spe-
cie was banished from circulation ; and-the demand for specie for exporta-
‘tion, which existed duunfr the yeals 1813 and 1814, imposed upon the banks
in thie middle, southern, and ‘western ;States the necessity of suspending
payment A 10ngel effort to dlschwrcre their notes in specie wduld not only

have been ineffectual, but would certamly have postponed to a more remote

period the resumption of specie payments. The evils which have resulted

to the community from that suspension have certainly been gleat but it -
may well be doubted . whetlier others of equal magnitude would not have -

been suffered, ifthat event had not occurred. The extent to which the cur-
1ency must-have beén reduced, in order to have avoided the suspension,

- could not have failed, at any per iod to produce great embarrassment and dis-
tress to the community. But ina time of war, when the country was in-
.vaded, when the public safety required that the energies of the nation should
be fully developed, a sudden and extensive reduction of the currency, by -any
cause whatever, would have been fatal. " Under'such circumstances, the de-
-mand for cuuency would have been too imperious to be resisted. It would,
from necessity, have been supplied by the issue of Treasury notes.
The fact that, in a small portion of the Union, specie payments were con-
tinued, cannot be admitted ‘as evidence that it was practicable throughout
 the nation. 1In that part of the country, the extensive bank issues, conse-
quent upon loans to thé Government in the middle States, had not occurred.

Foreign trade, which in the other parts of the Union was nearly annihi-

lated, stlll preserved there a languid existence, through the permission - or
. connivance of the -enemy. These circumstances could not fail to enable the

banks in the easternStates to continue specie payments longer than those .

in the middle,.southern, and western States. In an effort to_ preserve their
credit, they would, inevitably, be the last which would fall. In such a
‘strucrgle, however they must have failed, had not the circulation of the paper
of therr weaker nelghbors, and the issues of Treasury notes, come to theil
aid. But for this adventitious assistance, wholly unconnected with the wis-

dom and foresight of their directors, specie payments must have been sus-

pended there, or the best interests of the community have been sacrificed.
From that period, until the -resumption of specie payments in the early part

4
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of 1817, Treasury notes, and the notes of the banks which had suspended
payment, formed the great mass of the circulatior-in the eastern pwrt of the
Union. Specie, or the notes of banks which continued to pay specie, form-
ed no part of the receipts of the .Government in Boston, and the districts
east of that town, until abeut the close of the year 1816. '

Inall great exigencies, which, in the course of human’ events may be ex--
pected to -arise in every nation, the suspension of payment by banks where
the circulation consists prmmpally of bank notes, is one of the evils whicti
ought to be considered as the inevitable cohsequence of their establishment.
Even in countries where paper does not form the principal part of the circu-
lation, such an event will sometimes happen. In the year 1797, when the
restriction was imposed upon the Bank of Fingland, the average of its cifeu-
lation for several successive years was about £10 009,000 sterlmg, whilst
the metallic currency was estrmated at £30 000,000. Yet in that country,
whose trade in time of war, throtigh the plotectlon of its ﬁeets, was rather ex-
panded than contracted, it was found. necessary to authorize the hank to sus-
pend payment; which suspension, after-a lapse of twenty-three years, still
continues. When the existence of banks depénds upon the authority which
regulates the currency, it-may be pricticable to ampose salutary checks
against excessive issues of paper during suspension;and, in some degree, to
guard againstan excessive deplematlon of the currency. -But, where these
1n'<t1tutlons are created by an authority having no power to reouhte the cur-
rency, and especially ihere they are created by a great vanety ‘of anthori-

- ties independent of each other, and practically lncapable of acting in con-

cert, it is manifest that no such checks or restraints ca be imposed: It is
1mposmble to imagine a currency more, vicious than that which depends.
upon the will of nearly four hundred banks, entirely mdependent of each
other, when released from all restraint dcralnst excessive isstes. By the term
currency, the issue of paper by Government as a financial resource, is ex-.
cluded. - Even such an issue, in a state where the reign of law is firmly
established, and public opinion ' controls the public_ counmls, would be pre-
ferable to a currency similar to that Whlch existed in some parts of the Uni-
ted States during the general suspension, and which now exists in some of
the. States. This truth has been practically demonstrated by the redemp--
tion of the whole of the Treasury notes issued during the war, within the
short space of ahout two years ‘afier the peace; w hilst a laroe amount of -
bank notes, issued during the suspension, are yet unredeemed and greatly
deplecmted ‘
There can be no douht that a metallic CuITency,. contected with a p'mpel
circulation, convertible into specie, and not e\ceedmg the demand for the
facile transmission of money, is the most convenient that can be devised.
When the paper circulation exceeds that demand, the metallic eurrency to
the amount of the excess will be exported, and a lmblhty to sudden’ ﬂuctu—

- ations to the same extent will be produced

If banks were established only 1n the principal comm\,rcml cities of each
State; if they were restrained from the issue of notes of small denomina-
tions; 'if they should retain an -absolute control over one-half of their capital,
and the whole of the credit which they employ, by discounting to that
amount nothing but transaction paper payable at short dates, the credit and
stability of the banks would, at least, be unquestionable. 'I‘helr notes could -
always be redeemed in specie on demand. The remaining part of their
capltal might be advanced upon long credits to manufacturero, and even to’
aw1cultun&s’ without the danger of being under the fiecessity of ealling

7
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upon SUCh debtors to. contnbute to lhen rehef if emer crenme; should occur.
Such debtors are, in fact, unable to meet sudden e‘ugenmes, and ought
never to accept of advances from banks, but ‘upon long credits, for which
timely provision may be made. The latter class, of all others; is the least
qualified to meet the sudden-demands which a pressure upon banks compels
them to make upon their debtors. The returns of capital invested in agri- .
calture are too slow and distant to justify engagements with banks, except
upon long credits. If the payment of the principal should be demanded at
other perlods than those at which the husbandman receives the annual re- ’
ward of his toil, the distress which would result from the exaction  would’
greatly outwewh any benefit which was anticipated from the loan. That
the estabhshment of ‘banks, in agricultural districts, has greatly improved
‘the- oreneral appearapce of the- counny, is not denied. Comfortable man-
sions and spacious barns have been erected; lands have been cleared and
reduced to cultivation; farms have been stocked, and rendered’ more pro-
ducuve, by the aid of bank credits. . Bat these 1mprovements will eventu-
tually be found, in miost cases, to, effect the.ruin of the proprietor. The
farm, with its 1mprovements, will frequently prove unequal to.the discharge
of the debts incurred in its embellishment. - Sueh, in fact, is the actual or
apprehended state of things, wherever.banks have been estabhshed in the
small inland towns and’ v1]laoes Poverty and distress are impending over
the heads of most of those who have attempted to improve their farms by the.
aid-of bank credits. So’general is this distress, that the principal attention
of the State Legislatures, \Vhele the evil exists, is. at this-moment, directed
to the adoption of measures calculated to.rescue their fellow—cmzens from
the inevitable effects of their own indiscretion. If, in affording a shield to
the debtor against the legal demand of his creditor, 'the axe shall be applred.
to the root of the evil, by the annihilation of banks where they ought never
_to have existed, the mterfelence however doubtful in point of pelicy or-
principle, may eventually ‘be pxoductlve of more good than evil. .

The. general system of credit, which has been introduced through the
avency of banks, brought. hotne to every man’s door, has produced a facti-
tious-state of things, extremely adverse to the sober, frugal, and industrious

habits whlch ought to be' cherished in a republic. In the place of these
virtues, (,xtravacrance, idleness, and the spirit of gambling adventure have
“been encreudued and fostered by our institutions. So far as these evils
" have been produced by the establishment of banks twhere they are not re-
quired, by the omission to impose upon them wholesome restraints, and
by the ignorance or misconduct of those who have been intrusted with
their dlrectlon, they are believed to be beyond the control of the Federal
Government. Since the: resumption of specie payments, measures have
been adopted: in some of the States to enforce their continuance; in others,
the evil Has been left to the correction of public opinion. There i is; how-
ever, some reason, to apprehend that the authority of law may be interposed
in sapport of the circulation of notes not convertible into specie.

But the Federal Government has, by its measures, in some degree, contrib-.
uted to the spirit of speculation and of adventurous enterprise, which, at
this moment, so strongly characterize the citizens of this republic. The
system -of credlt which, in the infancy of our commerce, was indispensable
to its pxoep@nty, if not to.its existence, has beei extended at a period when
the dictates of sound discretion seemed to require that it should be shorten-
ed Thc cmdlt gwen upon the sale of the national domain- has dlffused\
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this spirit of speculation and of inordinate e_nterpris,e-among_ the. great
mass of our citizens. The public lands are purchased, and splendid towns |
erected upon them, with bank credits. Every thing isartificial. - The rich
inhabitant of the commercial cities, and the tenant ofthe forests, differ only
in the object of their pursuit. Whether commerce, splendid ma ansions, or
public lands, be the object of desire, the means by Whlch the matmcauon
is to be secured are bank credits. -

[This state of things is no less unfriendly to the dur ation of our ropubhcan
institutions than it is adverse to the development of our mnational energies,
when great emergencies shall arise; for, upon such occasions, the attention
of the citizen will be directed to the preservatmn of his property from the
grasp of his creditors, instead of being-devoted to-the defence of his country.
Instead of being’ able to pay with promputude the contributions necessary
to the preservation of the state, he will be induced to claim the interfetence.

. of the Government to protect him acramst the eﬁ'ectb of his folly and extrav-
agance.

” This ought not to’ be the. condmon of a\lepubhc, when menaced by
foreign force or domestic commotion. Such, it is apprehended, will be the
condition of the United States, if the course ‘which has'been pursued since
the commencement of the late war is not abandoned. Since that period, it
is believed the number of -banks in the United States has been more than
doubled. They havé been established.in the little inland towns and villages,
and have brought distress and ruin upén the inhabitants. When the cause
and the extent of the evil are known, no doubt is entertained that the appro-

" priate remedies-will be applied ‘oy those who, in -our complex form of
government, are invested with the necessary authomy

But the resolution requires the Secretary of the Treasury “to report such
measures as, in his. oplmon, may be e:\pedlent to.procure, and retain, a
sufficient quantity of.gold and silver coin in the United States.”

It has already been suggested, thau, if the currency was purely metallic,
or connected with paper convertible into specie, to the extent only of the
demand for the transmission of money, the United States wounld retain that
proportion of the precious metals which the value of their exchingeable.
commodities bore to those of other states.- But if paper: can be made to’
circulate independent of its employment in the transmission of funds, gold
and silver, to the same extent, will be exported. If paper will be received
and employed generally as the medinm of exchange, and especially if it
is issued in bxll> of small denominations, the amount of specie which will
be exported ! will be great in proportion to the paper in circulation. If this-
position be correct, the power of Congless will be insufficient to retain any
copsiderable portion of gold and silver in the United States. Bank notes,
from one dollar to those of large denominations, have circulated, and it is
presumed will continue to cu‘culate, 1ndepevdf’rt of its authority. As long
as bank notes will be received as a substitute for specie, 'the quantity of

specie necessary for currency will be small, and may be easily retained
without the aid of Government. But the demand for specie, where the
circulation is principally paper,. is extremely ﬁuctuatma When there is
bat little or no demand for it, the temptation to increase their discounts, by
the issue of more paper, is too strong to be resisted by banks. When a
dermand for specie arises, the currency has to be suddenly diminished by the
contraction of their discounts. Fluctuation in the amount of the currency,
produced by this means, is the principal mischief to. be remedied, These.
fluctuations. will frequently occur in every state whete the currency' is prm-.

A
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cipally papm conveltlble into coin. ~ In the United States, where the specie -
exported as'a primary article.of commerce to the East Indies and to China

bears so Targe a proportion to. the metallic' currency of the country, they
must not only be more frequent than in states whére no such commerce
exists, but more extensive in their effects. The demand created for Spanish
milled dollars; by the exportation of specie, in the prosecution of this trade,
has, without. doubt caused their importation to an extent which otherwise.
wouldnot have ocourred,  As this demand is, in some deglec contingent,
the supply will also be contingent. When'it exceeds the demand, the banks
will be tempted fo new issues of papet. When it is deficient, the déficien-
¢y will be dfawn - from the banks, and will cause a sudden diminution of
the currency. If this diminution could: be limited to the amount of the
deficiency thus drawn from the banks, the evil would be no greater than if
the currency were metallic. - But this s not the fact. VVhen the paper cir-
culation is returned upon the banks. for specie, prudence requires that an
effort-should be made to preserve the same proportion between the specie
in their vaults and then notes in ¢irculation, as existed at the moment the
pressire commenced. = If the paper in circulation should be three times the’

"amount of specie in the possession of the banks, a demand upon them for
$1,000,000 of specie would produce’a diminution of $3,000,000 in the cur-
rency, if the specie should be exported, and of -$2,000, 000 if it remained 1
in the conntry. It is even probable that the comparative diminution would
exceed this ratio. As-the demand: increased, apprehensions would be éx-
cited for the credit of the banks ; the exemons produced by that apprehen-
sion-would correspond with the mwmtude of the évil to be avoided, rather

_ than with the positive pressure. 'I‘hls, it is presumed, would be the effect
of such an. emevgency, where banks had not Lecome familiarized with
bankruptey, and were not.countenanced by society in a course of conduct»
which, in private life, would be considered dishonest.

If; bv any constitutional exercise of the power of Congress, banks can be -
lestiamed first, from issuing notes of small denommatxons, and secondly,
from excessive issues, when their notes are not returned upon them for
specte ; fluctuations in the currency, to an extent to derange the interests of

' s'ociety; may he prevented. But if the imposition of these restraints are
- tiot within the constitutional powers of Congress, the evils which have
beed suffered for the want of those restraints. must continue, until the pre-
sent sy%tem of banking shall be abandoned.

In an inquiry into the state of the currency, the consideration of the’
conmgb is necessarily involved., 'The principles upon which the coinage
of ‘the United States has been established are substantially correct. The
standard fineness of “the gold coinage corresponds with the coinage of Eng-
land dnd Portugal. The standard of the silver coinage differs but httle
from that of Spain.. The American dollar is intrinsically worth about one -
per cent. less than the Spanish milled dollar. This difference, if the Span-.
ish dollar had not been made a legal tender, might have secured to the na-

-tion a more permanent use of its sﬂver coinage. American dollars would.
not be exported, as long as Spanlsh dollars could be obtained for that pur-
pose, at a reasonable, plemlum If this latter coin was not a legal tender,
the banks might afford to 1mp01t it, and might sell, at a fair ]nemmm, the
amount which might be required of them for the China and East India trade.
. 'The relative value of gold and silver has been differently established in
different nations. It has been different in the same nation at different pe-
riods. . In England, an ounce of gold is equal in value to about 15.2 ounces-
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“of slver; in France, it is equal to 155; and in S[\aln 'md Pommal 10

16 ounces. In the United States, an ounce of gold'is equal to 15 ounces of :
silver. -But the relative value.'of these metals in the markets frequently
differs from that assigned to them by the laws of the different civilized states.
1t is believed that gold, when compared with silver, has been for many years
appreciating in value and now everywhere comm'mc]s in the money
markets a higher value than that which has been assigned to it in states
where its relative value is greatest. - If this.be correct, no injustice will
result from a change in the Telative legal value of gold ‘and silver, soas to
make it conespond with their relative marketable value. = If crold in rela-

dion to sﬂver, should be raised five per cent., one ounce of it would be equal.

to 15.75 or 154 ounces of pure silver. - This augmentation. in its value
would cause 1t to be imported in quantities sufficient to.-perform all the
functions of currency. As it is not used to any considerable-extent as a

primary article of commerce, the fluctuations to which the silver currency -
13 subject from that cause \Vould not affect it. It would be exported only

when the rate of exchange againstthe ‘country should exceed the expense
of exportation. In ordinar v mlClllmlanres, sach a state of exchange would
not be of long continuance. . If the currency of the United Shtes must, of
necessity, continue o be paper conveitible into specie, an increase of 1hc

‘gold coinage, upon principles which shall afford the least inducement o
_oxportatlon is probably the most wholesome corrective that can be etppl ied,

after the rigid enforcement of that convertibility.

The copper coinage is believed to be susceptible of lmptovement /op
per itself is too massive to serve the purposes of change.  One hundred -
cents are too cumbrons to be carried, and used in the numberless transac-
tions which daily occur hetween: 1nd1v1duals Coin, compounded of silver
and copper, of from.one to ten ccnts, would be much more suitable for that
object. This kind of coinage has been '1dopted in other countries \Vlth_
great advantage. ‘

It has, however, been objected. to this coinage—

, That as compounded metals are niuch harder than ‘the component ‘
mgl edmnts, it would be difficult, and comequently expensive, to work.’

2. That the coin itself would be of little or no intrinsic value; copper or
brass being of superior value in the manufactures to which'it mwht be ap-
phed and that the public w ould scaxcelv submit to the cxrculatlon of a
coin so worthless.

3. That it might be counterfmted by a compos1110n of zine and coppe1

After giving to these objections their due weight, it is believed thata change’
of this nature, in the copper coinage, would be beneﬁcml Although the ex-
pense of such a coinage should be tmce as much as that of an equal numbet
of silver coin, still it’ mlght be '1dvantageous Small change, both of silver -
and copper, may be abundant in Phlladelphla, the seat of the mint ;-but it is
not generally so elsewhere. If it were, tickets of 64, 10, 124, 25 “and 50
cents, issued by mayors and corporation officers, . and -dollar bills torn in
two pieces, for the purposes of change, would not be employed for.that pur-
pose. This smgle fact is an answer to the second objection. 'The fractional
parts of a dollar are so indispeusablein the transactions of individuals, that
any thing which assumes that character will be employed. If the t\ckets,
which, at this moment, form so great a portion of the change of this city,

~and of varius other phces, are employed for that purpose, it-is incon-

ceivable that the commumnity should refuse to permit a- compound coin of
silver and copper to circulate, containing the intrinsic value which it vrepre-‘_
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sents, merely becausc for mfmufactnres it will not be worth more than brass
or coppet, and that the expense of refining will be equal to the value of the -
silver. Chango—that is, the fractional par s of a dollar—is so lndlspenbable
to the community, that its 1n'1pphcab1hty to manufactures, and its exemp--
tion from liability te exportation, ins tcad of fmmmo ObJeCMODS g@re Tecom-
mendations in its favor. = - ‘

The objection that this coin'may be easily counterfelted is, if 1t cannot
be obviated, entitled to great consideration. ~ As has been before stated, this.
‘compound coinage has been. successfully practised in other states. If com-
‘pound metals are: nuch harder than- their. component ingredients, may not
a sufficient security against counterfeiting be derived from that circum-
stance? The dimensions and power of the machinery, which constitute
one of the objections to the coinage, will render it extremely difficult to se-
. cure that secrecy and concealment which are indispensable to the. success
_of the counterfeiter. If this compound coinage should not be carried h]g} '
" than ten. cent or dime pieces, the inducement, compared with the’ danger
of detection, resulting trom the magnitude-of the machinery, would th it
is believed, be sufficient to encourage counterfeiting. If, however, it should
be deemed impracticable to guard against this evil, in a coinage composed. -
~of silver and copper, an attempt mmht be made to obtain a wpplv of swmall
change, by a mixture of silverand zinc : the danger of counter tenmv would
then be removed.. .

As various plans have heen. suocested during the last twelve months, for
allevmtmc the geéneral distress Wlnch has plev.uled by the emission of a
" large amount of Treasury notes, & few ouselvanons on_ lhat subject will’
close this part of the ropmt

If Treasury notes are to Le issued for thxs purpose, thev Wlll be e1the1 re-
} ceivable in all payments to the Government, or they w1ll be made 1edee~n-

able at a fixed period. -~ r

1. If they are made receivablein all pmyments to the Government the
‘revenue will, from the time that $5,000,000 are. issued, be substannally re-
ceived in theth. 'The Government will be 1mmedmte]y unable to pay the
interest and reimbursement of the public debt ini. specie, as it becomes dne.
These notes, wher compared with the notes of the Bank of the United
States, will be at a discount. 'The latter notes, independently of their be-
ing everywhere receivable in all payments to the Government, are -con-
vemble, at the place of” their issie, into specie.’ They are equal to ‘the
Tleasmy notes in payment of the revenue, and superior to them, as they
,can command specie when the holder-shall desire it.

If the 14th section of the Bank charter was modified, so that the notes of
the bank. atid of its offices should be receivable by the Governmerit only
when tendered where they. are made payable, 'a small amount of T'easury -
notes might be issued, and circulated, without depreciation. In that case,
they would be used for the transmission of money, and would be'in constant
- demand for that purpose. Tt is.the reception of the notes of the Bank of ths
United: States, and its. offices, by the Government; wherever they are ten-
dered, that causes them to: be considered as a good remittance throughout
the United -States. If they should cease to be so received, a-demand for
-Treasury notes to-a small amount, for the transmission of money, would be
ereated, and would -preserve ‘them from depreciation: If the notes thus
issued should be made redeemable-at the Treasury in speclﬁ, upon de-
mand, the amount which ‘might be put and retained in circulation would"
probably exceed to-a cons1derable extent the sum- démanded for the facile
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transmission of money.. Such Treasary notes wonld, however, have no ad-

vantage over the notes of the Biank of the United States, as loncr as they are
receivable in all payrments to the Uhnited States; withotit referénce to the
place where they are payable.. - 1t is” even probable that they would not be
of equal value and curreucy with those notes, as the lattet would generally.
be made payable in 'the principal commercial cities, where remittances are
continually made, whilst the 'I'reasury notes would be payable only at this
place. If Tleasuxy notes, payable'in specie, on demand, when presented at
this place, should be prefened tor the notes of the Bank of the United States,
it would be in consequence of the abuses which have been -practised by
banking institutions, which bave, in some degree, shaken the public confi-
dence 1n the integrity of their direction. -

2. If Treasury nofes were to be issued, not receivable in payiments to the
‘Government, but redeemable at a fixed perlod they would immediately de-
preciate, unless they bore nearly six per cent.interest. In the latter case,
they ‘would be of little more use, as currency, than the funded dubt They
would not perform the functions of morney. - '

.37 In any case whatever, \_vhethex they. are recelvable n payments to the
Govemmﬂnt or bear an interést, and are: redeemable at a fixed period, they
will. afford no substantial rehef where the distress is greatest, unless they
should be advanced as aloan in order to alleviate that distress. f they are
to be issued from the Treasury, in discharge of the demands upon the Gov-
ernment; they would néver reach those seetions of country where relief is
most 1eqmred There the Governmient already collects more than can be
expended. One of the causes of this distress is the necessity of transferring
the public funds from those sections, for the _purpose of being e\pended to
those where there is no deficiency of currency.

- As a financial resource, the issue of Treasury notes is Jusllﬁable only where
the deﬁc1ency which they are intended  to supply is small in amount and
temporary in-its nature. Asa measure. of alleviation, it will be more likely

to do harm than good. If a sufficient amount of those notes, of any descnp-
tion whatever, should be issued, and put into circulation where they are
most wanted, unless they were given away, a debt .in that part of the
Union would be contracted to the extent of the issue. It might enable the
borrowers to pay debts previously contlacted but their relatlve situation
‘would be the same. Unless the currency became vitiated by the relief
which was afforded, the ultimate payment of the debt Won_ld consummate
the ruin which the measure was intended to prevent. - But it is probable
that the sums which might be advanced, by way of loan, would, in-a great
degree, be lost. The Government is not from its l‘]‘ltlll? qualiﬁed for ope-
rations of this kind. The general system of credit which has been intro-
duced by the agency of banks, and by the inevitable effect of the measures
of the General Government, has produced an artificial state of thin 1gs; -which
requires repression rather ‘than extension. - The issue of Txeasmy notes,
for the purpose of alleviating the general distress, would tend to increase -
this unnatural and forced state of thmcs, and give to. it a duration which
it would otherwise never attain. If much of the evil resulting from a de-
creasing currency had not already been suffered, there might be some plaus-
‘ible reasen for urging the issue of Tl(‘{lulll‘y notes as a measure of allevia-
tion. 'This crlound cannot be urged in its favor; it is, therefore, mdefen—
snble, upon, the 01ound of expediency, as well as of principle.

The last miember of the resolution assumes, by implication, the p1 actlca-
bxhty of substituting, by the constitutional exercise of the powers of Con:
gress, a paper currency for that which now exists.

Yo, 11.—-32
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In consldelmg this proposition, the power of Congress over the currency
of the United States cannot, consisiently. with the respect which is due to
that body, be either affirmed or-denied. It cannot be supposed that the
‘House of Representatives, in adopting the resolution in question, intended,
through the agency of an executive departrhent of the Government, to in-
stitute an inquiry as to the extent of the constitutional authority of a body
of which it is only a constituent member. Yet it.will necessarily occur to

 the House, that if the power of Congress over the curreney is not absolutely
sovereign, the inquiry, whatever may be its immediate result, must be with-
out any altimate utility. . The general prosperity will not be advanced, by
demonstrating that there is no intrinsic obstacle to the substitution ofa pa-
per for a metallic currency, if the power to adopt the substitute has been
 withheld-from the Federal Government. Without oﬂ"ermq an opinion upon
“the weight to which these views would have been entitled, had they been
urged whilst the tesolution was under -consideration, it-is admitted that
they furnish no ground. for declining the. pelform"mce of the duty imposed
by its: adoption. . “In the. discussion of a question of so much delicacyrand
importance, the utmost confidence is reposed in the Justlce and- hberaluy of .
those who have rendered it indispensable.

At the threshold of this inquiry, it is proper to observe, that it is deemed
unnecessary to present an analysis of the motives which led, even in the
most remote anthulty, to tlie ‘general adoption, by civilized states, of gold
andsilver as the standard of value, or of the advantages which have result:
ed from that adopuon The circumstanceto which, inthe. course of this.
investigation, it will be necessary to advert, is the tcndency which a metal-
lic cunency has to preserve a greater umfcnrmty of value than any other
commodity ; and the facility with. which it returns to that value, whenever
by any temporary causes, that unifor mity has . been interrupted.. No argu-
ment will, in-this place, be offered -in-support of this_ proposition. It is
.iounded m the experience of all nations. Its' truth, for the present, will,
therefore, be assumed. Bt the proposition itself admits that gold and sil-
ver, when employed by the consent of all civilized states as the standard of
value, are subject to témporary variations of value. It is equally true that
~ they are subject to permanent variations. The cause and effect of these
changes will be considered previously to the dxscussmn of the practlcabllxty ,
“of SubStltUtan' a paper for a metallic currency.

1st. When by any circumstance whatsoever, a qreater poruon of these '
metals is found in a particular state than is possessed by other states hav-
ing-articles.of. equal value to be exchanged, they will, in such state, be of

less value: than in the adjacent states. Thls will be, mamfested by an in-
erease in the price of the commodities of such state. This increase of price
will.continue until the metallic redundancy is exported, or.converted into
manufactures. Whenever this redundancy is disposed of, the currency
will return to-its former value; and the price of other commodltles will. be
regulated by that value.

“2d. But the exportation of specie may take place whele there is no such

" yedundancy.  This occurs whenever the general balance of trade continues,
for :some time, unfavorable to a particular state, The currency then appre-
ciates in value, and the price-of -all other commodities in such state is di-
minished.” As commerce is nothing more than the exchange of .equiva-
lents, the reduction in the price ofthe articles of such state, and the increased
valué of ‘thie curréncey, will. promptly produce a reaction; and gold and sil-
. ver will soon return in:the quantities-required to reduge: thelr value to: that
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which they maintain in the adjacent states. 'With the return of specie,

.all other articles will return to the prices which they commanded before its -

exportation. Like fluids, the precious metals, so long as they are employed
as the.general measure of value; will constantly tend to preserve a common
level. Every variation from it will be proniptly corrected, without the in-.
tervention of human laws. These fluctuations, béing temporary in their
nature, ate wholly independent of the permanent causes which may affect
the value of gold and silver, when employed as the general standard of value.
They will equaliy-occur, whether the quantity of these metals,compared with,
the exchanges which they are destined to effect, be redundant. or deficient,
‘The limits, however, Within which these fluctuations are confined, are so
contracted that the great interests of society cannot bé seriously affected by
them. But this observation must be understood to .apply to.a: currency
purely metallic, or, at least, when the paper which is connected with it does
not exceed thé demand for the conveiient transmission of money.- L
3d. Gold and silver, when employed by the common consent of nations
as the standard of value, are subject to variations in value, from permanent
causes, When their quantity is increased more rapidly than the articlés
which are to be exchanged through their agency, their price will fall; or,

‘what amounts to the same thing, the-price of all exchangeable articles will
rise. It has been admitted by all intelligent writers upen this subject, that,
Aimmediately after the discowery of America, towards the close of the fificenth
.century, a sudden and extensive depreciation in the walJué of these metals

occurred ; -and that, from that time to the close’of the eighteenth ceutury,
they continued gradually to depreciate. This depreciation, it is believed,
has been accelerated during the last century, as much by the substitutionof -
paper for specie, as by the increase in the quantity of those metals during,
that period, beyond the demand which would have existed for them, as cur-
rericy, had that substitution not taken place. The precise-effect upon the
depreciation of these metals, produced by the partial substitution of paper, in

various countries, for a metallic currency, will not now be inquired into ; but

it is generally ¢onceded, that the depreciation has been. more rapid since that
substitution than at any former périod ; except when the accuinulated stock
of ages in the new world was brought ‘into Christendom, and thence dis- .
tributed into everyother region where gold and silver were in demand. Since .

the close of the last.century, doubts have existed whether those metals, even
when employed as currency, have not-appreciated in value; and it is con-

. tended, by the advocates .of a paper culrency, that this appreciation will

probably continue through a long succession of years, and seriously affect all

thie operationsof the civilized world. Tt is maintdined by these writers, that
the demand for currency, at present; throughout-the world, is greater than
the supply which the existing quantity of the precious metals will afford,

. without materially depressing thie price of all the ebjects of himan industry

.and human desires. When 1t is recollected that prodtiction is regulated by .

demand, and'that both are directly affected by the quantity of currency com-

_pared with the quantity of articles to. be exchanged, it'is readily perceived

that an increase in the currency of the. world; by the substitution of paper,
even when ‘convertible into coin, will increase the quantity of exc¢hange-

~ able commodities in the world beyond vwhat would have existed had such

increase of currency not taken place.. Under such eircumstances, a sudden

- reduction of the currency, by the rejection of the paper which had been em-

‘ployed, could not fail to derange all the relations of society, by diminishing

 the quantity. of currency, whilst ‘the articles to be exchanged through its
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agency would sufferno such.diminution. An immediate depréssion in the
price of all commodities would be the inevitable consequence of an unquali-
fied return to a metallic currency, upon the stupposition that the guantiy of
gold and silver ahnually produced should remain undiminished. -But, if
this return to-a metallic. currency should be ‘attempted aj a period when
the annual product of these metals, either from temporary or permanent -
caiises, should have considerably decreased, all/the great intevests of society .
would be most seriously disordered ; property, of every description would
rapidly fall in value; the relation$-between creditor and debtor would be
violently and suddenly changed. This change would be greatly to the in-
jury of the debtor ; the property which would be necessary to discharge his
debts, would exceed that which he had received from his creditor; the one
would be ruined without the imputation of crime, whilst the other-would be -
enriched without the semblance of merit. Until the engagements existing
at the moment of such a change are discharged, and the price of labor and of
commodities is reduced to-the proportion which it must bear to the quantity
of currency-employed as the medium'of their exchange, enterprise of every
kind will be repressed, and misery and distress nniversally prevail. When
this shall be effected, the relations of society, founded upon a new basis, will -
be equitableand just, and tend to promote and secure the general prosperity.
. Such, it is contended by the .advocates-of a paper currency, are the cir-
cumstances under which the principal states of kKurope are-endeavoringto
xeturn to a metallic- currency. For a century.past, the currency of those -
.states has been greatly increased by the employment of paper, founded;itis
true, originally upon a metallic basis.© During the last twenty years, this’
paper has ceased to be convertible,into specie; and, as no systematic effort
has been made 1o prevent. excessive' issués, it “has become redundant, and
consequently depreciated.. Notwithstanding thiis depreciation, the produe-
tions of those countries, it is .believed, have more rapidly increased, than
those of countries where a metallic currency has been preserved. The first
efforts that are’ seriously made by those states to return to a metallic cur-
-rency, will be the repression of enterprise of every description among them-
selves. It will be foreseen that the cuirency mast appreciate, and that all -
other articles must depreciate in value. The cffects of this appreciation of
money will be first manifested in those states by the fall of the price of all
articles which cannot be exported. In the progress of these measures, the
price of the exportable articles will also be affected, by the reduction in the
currency eimployed .in effecting their exchange. It is even probable that
the quantity of exchangeable articles will be diminished. Whilst the ap-
preciation of the: currency is perceptibly advancing, the manufacturer will
ot hazard his capital in producing articles, the price of which is rapidly
declining. - The merchant will abstain from purchasing, under the appre-
-hension of a further reduction of price, and of the difficulty of revending at’
-a profit. It is even probable that the interest of money will fall; whilst the
cry of a scarcity of money, will be incessant. Under such circumstances,’
loans will not be required, except to meet debts of immediate urgency.
None will be demanded for the prosecution of enterprises by which the
_productive energies of the community will.be increased. ,
> As the measures which have been adopted by Fngland, and several of
-the continental states of Europe, for.returning to a metallic currency, ad.
vance, t‘he-mterests‘of those states which have adhered to it will be affect-
-ed.” Whilst gold and silver.were,in the former states, dispensed with ag

S
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coin, they were sought for merely as commodities: - “The quantity necessa-
Ty for their manufactures was readily obtained, without derangmg, m any
serious degree, the currency of other states: :

"It has been estimated that from eighty to one hundred and twenty mil- .
lmus of dollars were necessary to England. Taking the mean sum, and ad-
mitting that the other European states engaged in . the same effort require
an equ Tal amount, a supply of two hundred millions of: dollars is necessary:
The comunencement of the measures.necessary to obtain that portion of this
sum, which cannot, in a short time, be drawn from the annual product of the
Tines, may not be 1mmedmte1y felt. by other states. But, when these mea-
sures approach their completion; when a large quantity. of gold and silver
1s necessarily withdrawn from the currency of other.states, the price of
specie will, 1n the latter, appreciate, and the price of all .commodities will
declive.  All the evils incident to an appreciating currency will be feltin
those states, though in a less degree than where a paper currency had been
exclusively adopu,d "The. e‘mmple presented by the return to a metallic
currency in France, even in the midst of a revolution, which probably had
some influence upon the decision of this question by other states, is believed
to be, in'no degree; analogous iu.its pringipal circumstances. At the pre-
cise period. that this ch‘moe was operating, England, and the principal con-'
tinental states, abandoned “the precious metals as currency.” The supply de-
manded by Fr ance was not only at hand, but was seeking the very employ-

- ment which that change had made mdlspensable At the same time, im-
mense sums were bxouorht into- France by her conquering armies, which,
being raised by mlhtaly contributions; had, in some degree, rendered a re-
sort to paper currency in the invaded, states necessary. At present, the .
civilized world is at peace, and ‘each state is endeavoring, by systematic
measures, to secure to itself a just participation of the beneﬁls of equal and
recipr ocal commerce. 'The states which'are now attempting to return to a
metallic currency, will find much greater difficulty i in effectmg this chanve
than was experienced by France. _

The demand for gold and silver, as the mcdlum of exchange, cannot be
supphad until the price of all exch anoeab e articles has fallen in proportion
to the reduction of the currency, which the’ abandonment of paper must
produce. 1Itis even probable, as has been before suggested, that, after the
price of commodities and of labor shall have, fallen so as to beal ajust pro-
portion to the.currency which is to be employed in effecting the necessary
exchanges, the currency will continue gradually to appreciate. This,
‘however, is matter of conjecture. It dependsentirely upon the fact, whether
the annual produce of the mines, after furnishing the quantity necessary for
the consumption of the precious metals in manufactures, will be equal to the
increased demand for currency, arising from the mcrease of exchangeable
~ commodities throughout the world. The great advancement in the arts and

_ sciences—the rapid improvement in nnchmery——\vhlchchalacterlze the pre-
sent age, acting through a long succession of ages, cannot fail to augment, in
an astomshmcr dwree, all the pmducts of human industry.

+ It may, however, be urged, that the same improvements will augment,
in an equal demee, the pr oduct of the mines ; and that, therefore, the quan-
tity of the precious metals in the world will continue to bear, to other com-
‘modities, the same relation which they may assume when the return to a
metailic currency is effected. 'This may be true; but, so far as it depends
upen the general principle, that the supply of all articles is regulated by the
demand, thexe 1s reasonable ground of doubt. The mamm, althotwh good
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asa. general' rule, admlts of exceptions. A demand beyond the supply, in-:
creases the price of the thing demanded, and invites ‘to the investment of
additional capital in its- pxodmtlon But when the article demanded isto
be -produced from a material which no investment of capital, no application
of skill, can augment, the only effect of such investment and application .is
to produce the most which the material has the capacity to furnish. Such,
in fact, is the case of gold and silver, 'The material from which they are

made is limited in quantity, which neither capital nor skill can augment.
it is probable that the lmprovements in machinery, and the art of reﬁnmv'
will be counterbalanced by the exhaustion of the mines, or the difficulty of
working them, arising from the- dcpth and - extent of their éxcavations. It
is therefore possible that the demand for the precious metals, for cunency
and for manufactures, may exceed the praduction of the mines.

‘Previously to entermOr upon the immediate discussion of the pxactlcablllty '
of substituting a paper For a metallic currency, it is proper to observe, that
gold and silver derive part of the-unifortity of value which has been ascribed
to them from the general consent of civilized states to employ them as the .
standard of value Should they cease to be used for that purpose, they
would become more variable in their value, and would be regulated, like all

.other articles; by the demand for them, compared with the ‘supply in any

given market. It is presumed; that, if they should cease to be employed
as the standard of value by several states, their uniformity of value would
be in some degree affected, not only in those states where they were con-
stdered as mere commodltxeo, but in those where they were still employed

‘as currency. Wheneyer, as commodities, they should rise in value, a drain

would take place from the currency of other states; and when they shotld
fall in value, as commodities, they would seék employment as currency,
and render in some ‘degres redundant the: currency of. the states where
they are employed. After making due allowance for the depreciation of
bank notes in England from the Time of the bank restriction, in 1797, to
the present peuod the price of gold and silver in that country is believed
to have varied more than at any former- period. Their price, when com-

_pared with bank notes, from the ycar 1797 to 1808, showed but a slight
degree of deprecntlon considerably less, in all human probability, than

actually - existed. Dulmor that interval, the demand for’ those metals was
limited, in England, to the sum roquned for manufactures. It is highly
pxobable, that, Sf the quantity of the paper circulation had been reduced to

“the amount of the currency in circulation at the time, or for oné year before
-the restriction, the price of bullion would have been below the mint- ‘price.
On the. contrary, in the year 1808, when the employment of a British force

in Spain created a sudden demand 'for specie, the depreciation of bank notes,
indicated by the price of bullion, was probably greater than that which really
existed. - In the year 1814, after the treaty of Paris, the price -of bullion,
estimated in bank paper, was fiot above the mint price; whilst in the snc-
ceeding year it rose to’ more than t\venty per cent. above that price: the

, amount of bank notes.in circulation at the for mer, exceeding, in a small

degree, that of the latter period. Tt is impossible that these variations in
the price of gold and silver, in. the short space .of one year, can be entirely
chargeable to the depreciation of bank notes. 'The effect which these vari-
auons, in,a great commercial state, where the precious metals were con-
sidered only as commodities, were calculated to produce upon the currency
of the neighboring states, has riot been ascertained. The convulsions to
which most of thebe states were subject during that peuod may account
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or the want of sufficient data to elucidate the subject It is, however, highly
improbable that these fluctuations were not sensibly felt by them.

Having considered” the nature and extent of the variations in value to
which a metallic currency is necessarily subject, it remains to examine.
Wwhether it is pragticable to devise a system by which-a paper currency may
be cmployed as the standard of value, with sufficient security against vari-
alions in its value, and with the.same certainty of its recovering Lhat value,
when, from any cause; such variation shall have been produced 1t is dis-

. ttmctly admitted that no such paper currency has ever existed.® Where the
experiment has been made directly by Government; excessive issues have
quickly ensued, and depreciation has been the lmmedlate consequence.
Where the expenment has been attempted through- the agency of banks, it
has invariably failed. In both cases, instead of being used as a mean of
supplying a cheap and'stable currency, invariably regulated by the demand,
for effecting the exchanges required by the wants and convenience of soc1ety,
it has been employed as a financial resource, or made the instrument of un-
restrained cupidity. In no case has any attempt been made 'to determine
the principlés upon which such a currency, to be stable, must be-founded.

. Instead of salutary restraints being imposed upon the. moneyed institutions
which have been employed, the vital principle of whose being is gain, they
have not simply been left to the guidance of their own cupidity, but have
been st1n111]ated to excessive issues, to supply deficiencies in the pubhc '
revenue. - 'This is known to have been the case, in an eminent de egree, in
the expeumont which has been attended with most success. The issues of -
the Baiik of England, on account of. the Government, were frequently so
great as to destroy the demand for discounts by individuals. In consequence
of these excessive .issues, the interest of money fell below five per.cent.,
the rate at which the bank discounted; the demand for discounts at the bank
therefore ceased. [t is indeed, not SLII‘[)I‘lSll’lO‘ that no systematic effort has
been made to restrain excessive issues. In the case of banks, the experi-
ments which have been made were intended to be temparary ; they.were
the result of great and sudden pressure, which left but little leistire for the
examination of a subject so abstruse. The employment of a paper circula-
tion, convertible into specie, (the favorite system of modern states,) having,
as has been attempted to be shown in a previous part of this report, the i in-
evitable tendency to produce the necessity of resorting'in every national
emergency to paper not so convertible, imposes upon those who are called
to administer the affairs of nations the duty of thoroughly examining the
subJect with a view, if practicable, to avoid that necessity. 1f the examina- -
tion does not result in the establishment of a paper currency, unconnected .
with specie, it may lead to the imposition of salutary checks against exces-
sive issues, when the necessity of suspending payment may- occm

It has already been said that every attempt which has been made to in-
troduce a paper currency has failed. It may also be said, that of all the sys-
tems during the discussion of this interesting subJect both in Europe and
the United btates which have been ploposed none are free from objec-
tions. ltis possd)le that no system can be devised which will be entirely
free from objection. To insure the possibility of employing such a curren-
cy with advantage, it is necessary—

.. That the power of the Government over the currency be absolutely
sovelewn .
2. That its St‘ibl]lty be above suspicion.. ..
3. That its justice, morality, and intelligence, be unquestmmble
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4. That the issue of lhc cutrrency be ‘nade not only to- depend upon the
demand for it, but that.an equivalent be actually received. ‘
" 5.-That an equivalent can only be foind in the delivery of an equal -
amount of- gold or silver, or of public stock.

6. That Whenever ﬂom any ‘cause, it may become rodundant it may be
" funded at an mterest afractlon below that thh was suneudeled at its.

issue. -

‘1. This proposition needs 1o ClllCld'Lthn Com'me, and the regtilation of
money, have in all nations been considered one of the highest. acts . of sove-,
reignty. It may well be doubted, however, whether a sovereign power

over the coinage necessarily gives the right to establish a paper currency.:
‘The power to establish such a currency ought not only to be unyuestionable,
but unquestioned: - Any doubt.of the legality of the exercise of -such an
authority could not fail to mar any system . which human ingenuity could
devise.

2. A metallic culrency, havmcr an intrinsic .value, mdependent of that
‘whichr is given to it by the sovereigu authority, does not. depend upon the -
stability of the Government for its value. Revolutions may arise ; insurrec-
tions, may menace the existence of ‘the Government : a memlhc cusrency -
rises in value under such circiimstances ; it becomes more valuable com-
pared with every species of property, whether mov eable or immoveable, in
proportion to the ummb]hty of the Governpient. ~ Not so with a paper cur-
rency ; its credit depends in a great dewree upon the confidence reposed in
the stability of the authority by which it was issued. Should that anthority
be overthrown by foreign- force or-intestine commotion, an immediate de-
pr eciation, if not an absolute annihilationof its value, would ensue.

3. It mmht however, be saved from such destruction by a well-grounded

confidence in the ]ustlce and’ intelligence of the Government which should
stteceed that'which had been overthrown. "The history of modern times
furnishes examples-that are caléulated to inspire this confidence. In France,
during the revolution which has just terminated, the public debt was reduced
to one third of itsamount. 'The same rule was applied to the public debt of
the Dutch republic, when it fell under French domination. ' In the success-
ive poliiical changes to which France has since that period been subjected,
the.public debt and the public engagements have been maintained with the
strictest good faith. " In Holland, that portion of the public debt which had -
been abolished by the French Govemmeut has been restored. In the opinion
of well-informed men, however, the conditions connected with that restora
tion were so onerous as (o 1ender it alimost nominal. Indeed, the public
. debt in that country had hecome so dlspmpomonate to the means of the na-
tion when deprived of the resources it enjoyed when the debt was contract-
ed, that the reduction which_it underwent while the country was annexed to
the French empire was not denera]ly considered an evil.  'The reduction 6f
the national debz of France during the revolution was perhaps equally indis--
pensable. If the intelligence of the age, and the influence of public opinion,
even in states where the reign of law -was but imperfectly established, have
‘been sufficient to induce the Governments which have alter nately succeeded .
each other for the last twenty-five years,in France and Holland, to respect
the public engagements which had been previously contracted, wcll~mound
ed expectations may be cherished that the periott is rapidly passing away
when the public faith of nations can be violated with impunity. . . .

If public engagerents, under such circumstances, have been consvdeled
obligatory upon those who have successwely administered the affaxrs of those
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nations; a 1easonable confidence may be reposed m the fulfilmerit of the ob-
lwatlons which may be contracted by existing, Governments, where the reign
of. law is firmly established. It is not denied that o paper currency {urnishes
strong’ temptations to abuse. Millions may be issued in a few days, and
the deficiencies in the revenue promptly supplied, if the condition of re-
cewmg an'equivalent is abandoned. The moment the currency shall be
issued ds a financial resource, depreciation will follow, and all the relations
of society will bé disturbed. If the-Government of the nation.in which a "
paper currency has been established shall be deeply. impressed with this,
truth, will it not be restrained from the apprehended abuse? * Currency of
every kind is liable to great abuses, - The history of the coinage of every
nation, whose annals are known, is little more than a detail of “the frauds
which have been practised by Governments’ upon the people. Until the twen-
tieth year of the reign of Edward III. of England, a pound troy of silver
of standard fineness, and a pound sterling, were synonymous terms: twenty
shillings sterling being, in fact, a pound troy of standard silver. Change fol--
lowed changefm rapid succession, until, in the reign of Elizabeth, a pound
troy-of standard silver was directed to be coined into sixty-two sHillings.
This immense change in the value of the currency was effected in ‘the space
of abgut two centuries. In other modern states, during the same period,

: chdnges not less important occurredin the coinage. Frequemly these changes
were effected by deteriorating the standard fineness of the coin. For iore
than a century past,the comwe of the civilized world has undergone no mate-
rial change, with a view to the pmctlce of fraud upon the people. ‘Whether
this forbearance is to be attributed to an’ improvement .in the morality of
modern Governments, or to a more correct understanding of the principles
of currency, and of the consequences that must result from every change
by which the relations of the society are affected, it furnishes just glonnd of
expectation that they will not hereafier, be attempted Nothing more is ne-
cessary to secure an unalterable adherence to the maxims upon. Which it is-
manifestly necessary that a paper currency must be.founded, in order to pre-
serve a uniformity of value, than the same morality and thc same intelli-. .
gence.  Without assuming the principle of the perfectibility of human na-

, mre, the hope may be mdlﬂcred that the nature-of currency will continue,
to command the attention of 3 stwtesmen and that the abuses which have re-
sulted from improper changes in the currency wll not again oceur in the '

same degree.

4. When the currency is memlhc no addmon can-be 1mde to it w1thout
giving an equivalent. Itis mdlspensable that this condition should be an-
nexed to the. acquisition of the paper currency, prehmmmy to its. entering
mto circulation.  If it can be put in circulation only on paying its nominal
amount in that which has a general and fixed value, determined by the con-
sent of other nations, it will continue to preserve that value during the time

it circulates, unless the relation which it bore at the time of its issue to the
quantity of articles, the exchanges of which it is destined to-perform, shall
be varied.

. 5. As a paper cunency is issued upon the mtloml credit, the whole plO-
perty of the nation is pledged for its redemption, whenever by,‘any circum-
stance, it may become the interest of the ‘community that it should be re-
deemed. 'Ttis therefore manifest that it should not issue upon the credit of
any individual, or association of iridividuals. A part can'never be equal to
the whole. The credit of any individual, or association of individuals, can-
not be equivalent to that of they nation of which the form-a part.. Butit
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' m'ry be sald that althousrh the credit of individuals is not equlvalent to the’
credit of: the nation, yet an equivalent for a particular portion of that credit
may be found in the pledge or mortgage of property of equal or greater val-
ue than the cutrency lssued upon it. This may, be true;. but the value. of
property. has been continually flactuating: it will continue to fluctuate, after
giving to the advocates of a paper currency full credit for the superior sta-
brlrty which' they suppose will attend its substitution for, gold and silver as
the standard of value. But this is not the only objection to the acceptance
of property as a pledge for the payment, by individuals; of an equivalent for
the paper currency which may bé advanced upon such pledfre TFrauds will
be practised by pledging property which is encumbered, which it would be
-extremely difficult to detect. The Government will be 'invelved in endless
litigation with individuals who are interested in the encumbrances by which
its rrcrht to' the property pledged is embarrassed. In such contests, the in-
terest of the Government is al\vqys endangered, even where right s on'its
side. It'is not qualified to enter into such htwauons with an equal chance
of success. The feelingsioftlie community are always, .except in flagrant
casesof fraud, upon the Side of an individual supposed to be strucrclmo with
the overwhelmmcr influence of authority. Besides, in all contests of this
nature, somethmq of the respect for the Government which ought to be cher-
ished by the citizens, especially of a free state, will be lost. The. situation
is invidious; and ought not voluntarily to be assumed by a Government
Jjealous of its dignity and purity of character. It is therefore believed that a
national -currency cahnotbe issued with safety, witha reasonable prospect of
_success, and with sufficient security against redundancy, but in exchange for
gold and silver of a definite standard, or for the public stock at certain “Tfixed
rates.. When issued in exchange for them, and for them alone, there is,

" though not the same, yet perhaps an equ’tl security aframstredundancy asin

the case of a metallic currency.. When'itisissued in exchange for eoin, there
is no addition made to the currency When it isissued in exchange for pubhc
stock, commanding previously to the exchange its par value in coin, the party
who-acquires-the currency pdrts with that whlch was equal to speme, and -
is deprived of the annual interest which it produced, Unless the interest
of the currency, resulting from its scarcity, should exceed that paid upon
the stock, it would not be demanded 'in exchange. for the stock. In either
case, the dauger of redundancy is extremely remote. By the exchange of
specie for currency, the active capital of the country will be increased to the
amount of the currency; and the capacity of the nation to redeem it, when-

. ever it shall by any circumstance whatever become expedrent w1ll be un-
questionable.

But it may be doubted, whether, under such conditions, a paper currency
“ever can be put in circulation. Under a Government fir mly established, con-
ducted by upright and enlightened counsels, and possessing absolute power -
over the currency, it i§ believed there is 1o just reason to apprehend a diffi- ..
culty of that nature. * If, in such a Government, banks existed, deriving their °
powers from it, the specie in their possession would be madually e‘{chmged

~ for the paper currency which would become the basis of 'their operations.
Not only the specie which they possessed would be thus exchanged, but ex-
ertions. would, from time to time, be made to acquire the sums necessary to
support their bankmg operations. Specie would be imported, even at an ex- -
pense; for. the purpose of being exchanged. Whilst specie formed the basis
of the operations of banlks, its 1mportat10n could not fail to be productive of
loss. Each importation- not only produced the necessity of additional im-
portations, but atan increased expense. But, when importations shall be
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made for the purpose of being exchanged for the currency, the exportation
of the specie thus imported will not affect the operations of ‘the banks. It
is only when the funding of the currency shall commience, that they will *
be admonished to desist {rom further-importations. Individuals and banks
would likewise exchange public stock, at the rates prescribed by the system,
for the paper currency. Whencver the demand for currency should be
such as to raise the interest of money considerably above that produced by
the public stock, it would by banks and individuals be given in exchange
for the currency.. But the facility which thé existence of a public debt fur-
nishes in procuring the paper currency is counterbalanced by the difficulty
of complying with the public engagement fo discharge such debt in a me-
tallic carrency. After a paper circulation shall be substituted for gold and
silver, they will’be-found in the country only in the quantity demanded for
manufactures;,and for such branches of commerce as are entirely dependant
- upon them. A considerable .demand for gold and silver by the Govern-
ment, to meet its engagements previously contracted, would raise their
price in the market, and render the obligation to discharge those engage-
ments in the precious metals' not only extremely onerous, but, perhaps,
sometimes impragticable. In such a_ state, a compromise with the public
creditors would seem to be a preliminary measure. This, under any cir-
camstances, would be a measure of great delicacy and difficulty, -and, in
some cases, would probably be uiterly impracticable: " : S
6. Whenever, from any cause, the  ¢urrency should become redundant, -
. the redundancy may be funded at a rate of interest a fraction below the
rate of legal interest. R . Co e ,
In determining the rate at which it may be funded, due regard should be
paid to the rate of interest previously existing in the state. The rate-of
interest, it is conceived, oughtnot to depend (and, whereametallic currency.
prevails, does not depend) solely upon the amount of currency necessary to
perform with facility the exchanges required by the wants and convenience
of society. Tn a new country, where there is but a slight accumulation of
capital, the interest of money, will be high, notwithstanding there may be
even a redundancy of currency beyond' what is necessary to effect its ex-
changes. In such a country, all the. objects upon-which-capital may be - -
employed, except those of the most simple kind, are unoccupied. The cur-
rency necessary to effect the exchanges of its property, moveable and im-
moveable, will he entirely insufficient to satisfy the demand for capital for
those objects. If it should be multiplied so as to equal that demand, it would
exceed the demand for the necessary exchanges of society, and, conse-
- quently, depreciate. Such,in fact, it is believed, would. be the consequence
of issuing the currency upon individual credit, or upon the pledge of pro-
perty at a rate of interest below that which previously existed ih the state.
Any change of the interest of money by law, previous to its having taken
place in individual transactions, in consequence of the accumulation of
‘capital, wonld be unjust, and could not fail to produce serious inconvenience -
to the community. Admitting the rate of interest, in a state about to make
the experimetit, to be six per cent., then the currency should be issued only
in exchange ‘for specie, or six per cent. stock, or other stock according to
that ratio. If the currency should, when, by any means, a redundancy ex-
isted, be fundable at five and a half per cent. interest, the utmost depreciation
to which it could be subject would be eight and one-third per cent. But 1t
is probable that the real depression in its value would not, at any.time; be
more than half that amount, Before funding would commence; the public
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stock, receivable in exchanve for the national currency, would be above the

rates at which it was receivable. Its issue. upon the exchange of stock
would, therefore, have ceased. There are in every. commumty capitalists
who would prefer lending to the Government at five and a half per cent.,
than to individuals at six:, The funding of the currency would, thelefme
begin before the redundancy would offer. any general inducement to. Lhat
mode of reducing it. The variation to which 1ts value would be subject
would, therefore, be less than eight and one-third per cent. It would be the-
interest of the Government to reserve the right of redeeming the stock
created by funding .at its par value ; under the condition, however, of re-
deeming 1t according to the order of time. in which it was created. Con-
nected with this system, should be a permission to the banks to ‘purchase

- public stock, but tot to dispose of it, except to the Government, at its par or

current value, when under par, unless the Government should decline the
purchase. 'The currency, upon being funded, should be invariably can-

“celled. Under a system of this kmd if no other paper was- permilted to

N

circulate than the national currency, a redundancy which would affect its
value could only occur by a temporary diminution of the articles which
were to be exchanged through.its instr umentality. In that event, the price
of the articles would be enhanced so as to require a greater ampunt of cur-
1ency to éffect their exchange. Should the price not be enhanced in pro-
portion to the diminution.in the - qu'mtlty of the articles, that portion of the

ccurrency which would, under such circumstances, be left without employ-

ment, would be funded. A just relation between the amount of currency,

‘and the demand for it, would be promptly restored; without affecting injuri-

ously the relations between individuals. - On the - other hand, should a
greater quantity of exchangeable articles be produced, the demand for cur-
rency would exceed the supply, and lead immediately to additional 1ssucs,
until the necessary supply should be obtained.

But, in a state where banks already existed, which derived their charters
from the sovereignty that regulated the currency ; where the people were
accustomed to bank noffes, and ini the habit of receiving them, the agency of
these institutions might be admitted in supplying a portion of the cur rency.
They might be permitted to issue their notes, payable, on demand; in the
national currency. Their notes would, of course, be issued on personal
security. 1In this case, the ciirrency nughtbccome redundant by the issues
of the banks. Whenever this should happen, the national currency would
be demanded of . them for the purpose of being ‘funded ; the banks would
be compelled to curtail their'discounts, to relieve themselves from the pres-

‘sure, and the amount of the currency would be promptly reduced to the

legitimate démand. Whenever the agency of banks should be employed in
furnishing part of the circulation, a refusal or omission, to discharge their
notes on demand in the national currency, should be freated as an act of

_ bankruptcy. The national currency, being a legal tender in the payment of

-debts to individuals andto the Government, would, in relation to the banks,
perform the functions of specie, where bank notes are convertible.into coin. -

But, in order to impose a salutary check against excessive issues of bank
noth, the national currency should alone be recelvable in all payments to
the Government.

Inan attempt'to trace the probable results of apaper cur rency, founded upon
the principles which have been developed in the plecedmor pages, the influ-
ence which it will have upon foreign exchauge requires investigation. The -
want of stability, morality, and mte]llgence in the Government which may
undertake. to substitute a paper for a metallic’ currency, are the objections
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which have already been considered. - To these, accordmg to common opm-
ion, is to be added the injurious effe¢t which it is supposed it will have
upon foreign exchange. In a country where the currency is metallic,an
}lnfwvorable state of foremn exchange will probably have the followma ef:
ects

1st. To raise the price of exportable 1rtlcles as mitch above that \vhlch
they ought to bear, as the premium paid upon foreign bills, until it exceedg
the expense of expmtmov specie to the foreign market. .

2d. Whe this rise exceeds the expense of such expmtauon the price of.
exportable articles will fall cmdually below what they ought to command
to the extent of that excess.

3d. 'Until this fall in" their pr ice shall be eﬁ'ected specie \Vlll be e‘ipmted
after which, it will cease.

Ath. "This fall m-their price, bymcrea:mfrthen consumpnon in the foreign !
markets, ulumamly prov1des for the return of the spec1e which had been
exported.

5th. Duaring the second and tm:d stages of this process the price of all
articles not exportable is affécted in a. fru.a.ter demee enterpme is damped,

" and distress prevails, |

Such arethe necessary effects of an unfavm able'state of forewn exchange,
where the currency is metallic. "As the vital principle ofcommelce Is gam
it is probable that, generally, the price of exportable articles: would, in fact
be rather higher than is stated in' the. plecedmor deductions; the timid mlcrht
export specie, before the premium. upon exchange exceeded the expense > of-
its exportation ; but tiimidity.is not the pledommant characteristic of com-
mercial enterprise. , On theother hand, the sanguine and enterprising, rely- -
ing upon the chance of better markets would give higher prices rather than
submit to eertain loss upon the expor tation of QPGCIC or the purchase of bxlls
above par. S
~ In a country where a paper cnnency has been '1dopted and the pnncxples
by which a redundancy may be prevented have been enforced, an unfavor-
able state of foreign exchange will probably have the fo]lowmcr effects :-

1st. The effect of raising the price of exportable articles, as “much above
what they ought to bear as cquals the premium upoy foreign bills. But, in
this case, gold and sitver, being exportable ar txcles, will rise in the same pro-
portion as all other articles. ,

2d. When the price of all artlcles is raised so high that a loss will bc in--
curred by their sale in foreign markets, those - who have no remittances tg
make will withdraw from the competition. 1f ploﬁtable investments in
other enterprises cannot be.made, a portion of the currency, at their dispo-
sition, will'be withdrawn from cuculauon by being. converted into funded
' stock; competition will, in this manner, be dlmlmshed ‘the priceof articles for
exportation will be reduced. by the reductlon of the cunency, and by dimin-
ished competition among the purchasers. * It is not probable, however, that
‘the price will fall so low as to admit of a profit in foreign markets, as lona_
as the preminum upon exchange continues abovethe ordinary commercial pro-
fit upon exported articles. “But exportation will not be continued at a cer-

tain loss, longer than the discharge of debts previously contracted rendefs
mdlspensable foreign articles will not be imported, when the loss upon re-
mittances, whether made by bills of exchange, or by the exportation of com-
modities, is equal to the profit upon importation ; the high price given for
'exportable articles will increase their production, and restore forewnexchanoe
-0 a favorable state; The balance of trade, and the rate of forelgn exchanae,
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which have given so much trouble to statesmen for two centuries past, when .
Jeft to the laws by which they will be governed in despite of human devices,
asinvariably regulate themselves as fluids, when unrestrained, find their com-
mon level. They will, probably, more promptly conform to these laws in
a state where a well-regulated paper currency prevails, than where it is -
metallic.  In the latter, the currency Is exported to make up any temporary
deficiericy, and by that means provides against the recurrence of the evil, by
indirectly causing an increase of the exportable articles of the state, and di-
minishing the 1mportat10n of foreign articles. . Until the capacity to pur-
chase these bV the exchange of articles shall be restozed in the former, as
the currency cannot be expoued the importations will be more pmmptly
.reduced to the capacity-of the couniry to purchase, whilst the increase ofits’
exportable articles will be the direct, instead of the indirect, consequence of
a temporary mcapacny to pay for prev10m 1mp01tatlom
3d. During the whole- process of restoring a favorable state of exchanae
in a countly where a well-regulated paper cmrency prévails, the price “of
all articles not exportable will' suifer no material’ variation. 'I'be funding
~of the currency, which will probably. t take place, will not-be 1mmed1atcly'-
carried so far as to reduce the price of exportable articles so as to command
a profit in foreign markets. "They will, so long as the rate of exchange is
unfavorable, contmue to command h]oher prxces than when-the- exchanae 18,
: favorable. 'Thisincreased price will encourwc industry and enterprise, “and
constantly tend to |augment the- producuve energies of the. community.
This effect cannot fairly be attributed to any depreciation 'in the currency.
That will continue to bear nearly the same proportion to the éxchangeable
articlés of the state, as when foreign exchange was favorable. It is proba-
ble even that its re]atlon to those articles will be changed, so as to produce
an-appreciation of the cuxrency ; and that this appreciation will he perceived,
in a slight degree, in the depression of thé value of all articles not exportable.
“The eflects of this appreciation will, however, be diminished by the impulse
given to industry and enterprise; by the mcreased price of all articles whlch .
- can be exported.

These are conceived to be the effects whicha \ve11~rcrru]ated papercurrency
‘wiil have, upon the foreign exch'mges, and upon the -domestic industry
of the country which may adopt it. If the value of currency depends, like
that of all other articles, u upon the quantity compared with the demand, the
idea of its deprecxatlon raising the price of articles, in the case which’ has
‘been considéred, must be rejected. That this position is incontrovertible, -
seems to have been -admitted by all writers. upon the subject. -This admis-

* sion.is found in the reports which have been made to the British Parliament, -
in the evidence upon which those reports have been founded, and iu the es-
says of those who have opposed the paper system in that cou ntlv, since the
‘year 1797. The. objection to the paper system, as it existed i Kngland, was
“the absence  of all restraint upon the issue of paper, and the supposed im-
poss1b1hty of lmposing any efficient’ restraint. In fact, no altempt has
been made to.impose such Iestraint in that country, unconnected with the
‘conve1t1b1hty of ‘Bank 1iotes .into the. precious metals.. So far as this re-
straint is limited to the- convertibility- of bank notes into bullion at any
given rate, it is rather an attempt to regulate foreign exchange through
" the mstrumentahty of the bank, than to. conﬁne the i 1ssue of « bank notes: to

.the sound demand for cmrency "The restraint imposed ‘seems to rest upon .
_the idea that an unfivorable.state.of forcign exchange must be the result of
a redundant currency Nothmg ca e.incorrect than: this hyppt_,hgsl_s
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Considering the ‘vitiated state of the. currency. of hncland for'more than
twenty years past, it is not surprising that this idea should there be enter-’
tained.  During that . period, the unfavorable rate of foreign exchange which.
generally prevailed, was, if not duectly, at least indirectly, attributable to
_the depreciation of their.currency.” But, in this interval, a favorable rate -of
foreign exchange more than once occurred. 'To what could this favorable
e\{ch'more be '1ttr1buted? ‘Certainly not to the déepreciation of their curren-
cy. But it would be as unjust to attribute every unfavorable state of foreign
exchange to the depreciation of the currency, as to ascribe to that currency
the credit of any favorable state of such exchange. The truth is, that fluc-
tuctions in the exchange, between two countries hwmg a metallic currency,
continually occur, and depend upon principles wholly unconnected with,
the idea of a deprecmted currency. '

If these views be: correct, the only obstacles to'the establishment of a paper
currency, by a Government having a sovereign right to establish it, is the
danger of the mstablhty and want of integrity and intelligence of the Gov-
ernment.. There i is, certainly,. just, reason to apprehend that emergencies
may arise.in the affairs of every nation, in which ‘their stability may be men-
aced by foreign force or domestic insurrection. I[n such an event, a panic
might ensue, and the eredit of the currency be .utterly annihilated. EHow
far the recent.examples which have been adverted to in other states—how
far the influence of public opinion over the conduct of. Governments-may
be relied upon; as an efficient preventive against evils of such magnitude,
must be determined by those to whom, undet Divine Providence, the pros-
perity and happiness of nations are committed. - The subject involves all
the complicated interests of society, except the enjoyment of civil, polmcal
and religious liberty. . It ought to be approached with more than ordinary
cn’cumspl,ctlon In states the best qualified to attethpt the change, it is en-
vironed with doubts which can only be dispelled by the light of experiment.
In the United States these doubts are greaily increased: by the complex form
of the Government. In the division of power between the Federal and.
State Governments, the line of separation is not sufficiently distinct to pre- -
vent collisions whlch may disturb the harmony of the system. Collisions
have already arisen, and, in the course of human events; may be reasona-
bly expected to arise, until the line of separation by which their relative .
powers and duties are determined shall be distinctly defined by practice, or
by explanatory amendmenis of the constitution, effected :LCCOI‘dIHO to the-
forms ‘prescribed in that instrument. Upon no question witl collision more
hlxelv- arise than that contemplated by the resolution under which this re-
port is submitted. No attempt to make the change has succeeded. = The
mieasure, when stripped of extraneous difficuliies, must bée admitted to be of
doubtful tendency. Under the most auspicious mrcumstances, it may prove
abortive. “Under circumstances .in any degree adverse, it must 1nev1tably
fail.  Any obstacle opposed -to its execution, by one or more of the State
Governments, would be decisive of its fate. 'Their simple-acquiescence in
the measure would not be sufficient to secure to it that issue, to which the
principles upon which it might be established would necessarily lead.
Their active co-operation would be indispensable. The banks which de-
rive their authonty from the State Governments are gcnerally bound by
their charters to discharge their notes in specie on demand. ~ From this ob-
ligation it would be necessary to the system to relieve them. -The obliga-

, tion to discharge their notes upon demand, in the national currency, should
- be substituted for that of paying them in specie.
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I these obstacles should be 10moved that connected wiih. the pubhc debr -
which has beei sucrgeqred in a previous part of the report, would still re:
main. After the substitution of the national currency, gold and silver-would
be imported only in the quantity. reqmred for manufactures, and for the
prosecution of those branches of trade in which they are primary articles -
of commerce. ["or these purposes; the importations” would be sufficient.
They might even be sufficient, and at a reasonable price, for the payment-of
. the anntal interest of the ])ubhc debt. But after the year 1824, when the
sum of $10,000,000 would annually be- expended by the commissioners of
" the sinking fu nd it is probable that the premium which would be paid upon
it would be comdcmblc, until the debt was cxtmgmshed A compromise,
as has already been suggested, with the public, creditors, weuld seem to be
a.measure preliminary to any attempt to establish a paper currency. It is’
more than probable that the attempt would not only be unsuccessful but
that it would, injuriously affect the public credit. - . ,

It may also be proper to° observe, that those sections of the Umon w helc '
a measure of this kind would be most likely to be acceptable, ‘would ploba-
‘bly derive from ‘it the least benefit. In the west; and in the south, the coin- .
plaints-of a deficient currency have been most dlstmctly heard. In the lat-
ter, these® complamts are of recent date. - In both, they proceed in a greater
deorreo from the disbursem:nt of the" public revenne than: from any other
cause. The great wass of public- expenditure is made to'the east of ‘this
city. The révenue accruing from imports; though pnnmpally collected in
the middle and eastern States, is. paid by the 01eat qmass of consumers
throughout the United States. That which is- pmd for the pubhc lands, al-
thonfrh in somie degree drawn from-every part of the Umou is principally
‘paid. by the citizens of the west and of the south.. -The greatest part of
the revenue accruing from the: public lands, as well as that collected in the
southern States, npon imports, has been transferred to the middle and east-

., ern States fo be expended. The necessity of making this transfer arises
“from the circumstance that'the- great mass of the pnbhc debt is held in those
States, or by foreigners, whose agents reside in them; and from the estab-
lishment of dock- yalds and nwal stations in their principal ports. This-

- transfer will continue to be necessary, until the public debt shall be extin-

guished, and uatil the other expenditures of the Government can, consist- |
ently with the public interest; be more equally distributed. 1If a national
currency shonld be estabhshed the demand for it in the southern and west-
ern States, for the purpose oftmnsmlssmn would be incessant; whilst its re-
turn, by the ordinary course of U ade, espec;ally in the latter, wonld be slow,
and i m sotne degree uncertain. - The.currency, being evelywuexé i'eceiva.-
ble by the Government, would, for the purpose “of remlttdnce, be more fre-
quently demanded in that SCCthl’l than specie, for the'same reason that the
noles of the Bank of the United States and its offices command there, at this
time, a premiumin specie: ~ As the transfers of the public money are made
by the Bank of the United- States, the excitement produced by the demand
for specie or funds that can be remitted consequent upon such transfers
has been directed against that institution. Al the evils which the commu-
nity in particular parts of the country has suffered from the sudden decrease °
of the currency, as well as from its depreciation, have been -ascribed to the
Bank of the United States, which, in transferring the _public fands, hasbeen
a paselve agent m the hands of the Government. :
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It is then believed that the evils which are felt in those sections of the
Union where the distress is most general, will not be extensively relieved
by the establishment of a national currency.. The sufferings which have
been produced by the efforts that have been made to lesume, and to con-
tinue, specie payments, have been great. They are not terminated, and
must continue-until the value of propertv, and the price of labor, shall
assume that relation to the precious metals which our wealth and industry,

* compared with those of other states, shall enable us to retain. Until this -

shall be effected, an -abortive attempt, by the substitution of a. paper cur-

rency, to arrest the evils we are suffering, will produce the most distressing-
Y, g g

consequences. The sufferings.that are past will, in such an event, recur

with additional violence, and the nation will ‘again find itself in the situa-

tion which it held at the moment when specie payments were resumed
T have the honor to be your most obedient servant, = -
WM H. CRAWFORD
The Hon. the SPEAKER :
of the House of Re]:n esentatwes

VOL 1.—33 - ,'
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GENERAL STA TEMEN T Qf the Bank qf the United States, and its Oﬁices of Discoy

A,

specified herein.

nt mzd Deposzte, at thc datcs

Dr. e
Funded debt of | Bl]]S discounted |Bifls dis- | Bills discount: |: Fo1ex°n Domestxc ) Barmg, Bro-
{the U. S, in- | onpersonal se- counted . ed on bank [ bills of bills of * . thers & Co.
. cluding that'| curity. on fund- stock, &e, - egchdnge. . exchange. on’ account
Date. pledg ed by ed debt. | - : RGO of bills in-
the Charles- favor “of J.
ton banks. - RJcha,rds
1819. o ] ] ) ) T : . :
September 27 | Bank United States - - | $7,952,501 34 | 2,002,001 11 | $65,000 | $4,532,676 24 | $138,470 66| $23,554 37 | $94,864 37
20 Ofﬁce, Portsmotith - - - 192,163 15 150 3,99800 4~ " 7 500 eoy -
23 Boston® -~ - - - - 272, 1546 14 5,610 11,800 00 -
23 Providence . S - 316,698 25 - - 120 00 - 58 069. 29
7 Middletown - - - 217,366 48 300 | 23, 585 00 z 1, 300 00
29 New.York - - - 1,393,215 32 | 61,479 |. . .
27 Baltimore - - -. col 3,591,410 39, 91,0001 2,141,684 209 |. . - . . 29,§83 43
25 ‘Washington - - - 1,005,969 97 3,78 143 1669 00 ya O
R _Richmonds - - - - 1, 142 455 08 - 7 81,100 00 | -
20 Norfotk - - - e ’726 705 91 - 95, 1394 00 | - C .
22 ~ Fayetteville - ~ - 562 001 26 . '49,210 00 - 14,450 00
14 Charleston - - - ' 1,’806,,732 23 1,700 7R3, 888 30 - - 5,000 00 |
14 Savannah’ - . - -.1,325,239 93 - 59,935 00 . ’ 2’7 174 10
10 Lexington - - - - -1,210,755 46 - < 32,216 00 - ‘109,438 37
B 7 Louisville - o 634,979 65 - - - 435,919 00
n Chillicothe . - L. - 458,994 78 - - - . 17 100 00 _
1 " Cineinnati - . - 1,501,328 88 - - - 300 42130 |
1 New Orleans - - - 1 575 903 52 - 38,960 00 - 63, 873 ‘00
23 Pittsburgh . - - - - 689 661 Oo - DR . 38 ,405. OO -
7,252,501 34 | 21,226,128 56 | 229,024 7,937,515 83 | 138,470 66 153‘75,087 86 | 94,864.37

fﬂﬂm.mysmaoaﬂa“
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- STATEMENT A—Coutinued.
. Dr.
Due from oﬁ‘lces Due from | Real estate, | Expenses. Cash | Notes of the Notes of Specie.
Date. of discount and | Stdte banks. | permanent | deficiency. | Bank U. States | Stale banks.
‘deposite. ’ expenses, v | and branches. B
K and bonus. ’
Bank Un |$30,387,369 22 | $882,046 41 [$569,937 82 |$21,627 18 - $5,633,857°09 |’ "&"14 I 14 (%1, 197 941 52
Office, 90,552 29 . N 801 24 Z 161,555 00 25,059 40 723 05
31 046 71 305,775 47 - 3 021 56 = 384,315 00 21,333 00 I“9 '936 82
18,900 81 10,116 00- - 2,706 19 2 225, 1295 00 25,246 90 30 085 03"
70,399 52 5,277 46 - I, 265 81 = 158,595 00 92, 1237 00 /3 641 38
A203 624 67 224,225 "0 - . 6, 550 53 - 618,530 00 58, 324 84 313 611 04
- 155,889 81 | 222,950 74 | 72,433 37 | 5 484 43 $l46 5 L4 236,120 00 53, 482 49 278, 498 15 -
- 291,724 42 14,208 36 | 16,605 29 78705 7 428,500 00 | 5, 390 28 22 270 01
- 252,244 00 3,152 45 | 33,692 32 | 3,812 09 = 375,200 00 . 46 1090 61 110, 3‘20 31
- 227,691 03 46,564 86 | 23,205 81 3 414 09 - 27, 280 00 23 476 82 :9 479.43
- 6,860. 80 105, 1022 51. - 3, ,093 59 . 37540 00 43622 00, 87760 03
= | . 110,827°58. ‘47,000 00 | 50,994 857 6, 1036 i - 213,610 00 230 173 00 261, 125357
- .-99,601 56 84 784, 50} - -] 4,758 45 - 421 110 00 156 777 00 84 629 42,
- - . 92, 992 41 96,285-90 | - - ) 3", 165 99 A : 80 780 00 22, 480 00 70, /035 63
. - 154 814 48 12 34685 - 2,485 38 - - 199, 1650 00 54,596 38 104 306 52
Chillicothe ~ - 32,896 80 47,1926. 99 - 2,321 99 - 374,550 00°] . - 14,115 00 | - 28,870 03
Cincinnai "2 - 54,892 12 658,093 64 - 2,897 29 - 211,640 00 29,641 00 91,485 81
New Orleans - 24,715 53 174,882 61 - 2,831 16 - . 535,370 00 86.002 00 320,389 63
Piusburgh - 10,668 33 25,000 00 | 14,123 13 | 2,875°22 — 362,650 00, 1,105 00 10,242 53
32,267,712 09 | 2,964,860 65| 780,9¢2 59 | 79,936 G1 | 146,454 74| 10,582,147 Q9 1,133,923°86 | 3,254,479 91

;
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STATEMENT A—Continued.

Cr.

1 C{épital sfocl_g.

Bank, brarich,

Dividends un-

Discounts, ex-

Proﬂt‘raﬁ&ﬂ@'ss,

Dué tothe Bank | Due to'State.

and postnotes. | - claimed. : | changed, and United States, |. ‘banks.
Date o o : interest. and offices of
. : discount and
‘ . deposite.
1819, L P D ‘ P I : R L '
Sept. 27 | Bank United States ~ - 434,973,828 63 | $14,392,258 49 | . $19,645 80 $49,§74, 01| 1,104,932 94 i $106,951 84
20 | Office, Porémouth = -~ . - - * - B K 3,732, 42 - $435,312 57 o _
23 Boston - - -7 . - 34550 5,031 71 _ 705,741 61 | 156,954 94
23" Providence - - - - 7,955 76 _- 633,044 64 | 11,925 €O
- a7. Middletown - - - _ 4,846 90 - 547,985 32 | 7,643 77
99 - New York : - 602 50 | 29,994 00 - 1,978,578 66 | 151,112 66
27 -Baltimore = - - - 4,565 30 53,436 37 - ) 6,608,809 08 23,405 85
.95 ‘Washington - - < 1,194 50 18,539 47 - ; 1,630,839 82 50,657 73
22 Richmond - - - 1,526 50°| 32,336 02 - - 2,312,430 70 24,482 97
20 Norfolk - .- .- - 12600 | 711,458 43 L2 1,138,740 51 3
2] Fayetteville - - . - 535 00 | 13,752 45 - 819,633 96 7,767 30
14 Charleston - - - 4,650°20 | © 47,473 85 | - 2,777,733 82 | 29220 T
14 Savannak- = - - - 325 00 31,571 66" - 2,330,152 01 10,872 00
10 Lexington - - - - 36,838 23 - 1,613,097 08
) Louisville - - - 248 30 15,020 94 - 1,404,773 65 81,703 40
=31 - Chillicothe - - . - - . 8,134 88 Z 957,443 62 1,267 57
i1 -Cincinnati - = - - 53,214 73 - 2,766,441 55 1 1,000 00
A New Orleans - - - - 30,427 73 - 2,319,445 27 10,852 53
23 . Piusburgh . - - - 11,849 32 - 1,120,931 37 |
i 34,973,828 63 | 14,392,258 49 33,814 60 465,088 28 1,104,932 94 | 32,101,135 24 | 675,818 230

FHL J0 SLYOdHY
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STATEMENT A—Continued.

Cr.

Due to Baring, | Premium and

Bills of exchange |

‘Deposites on ac-

Deposites on ac-

Deposites on ac-

. Brothers, & Co., | damages on bills | received- of S.[ count of the] count of public | countof individ-
Date. - and Thos. Wil- | purchased on ac- | Smith and Bn-| Treasurer of| officers. ’ uals.
son & Co. count of Baring, | chanan. the United .
Brothers, & Co. | S . States.

Sept. 27 | Bank United States - -1 $142,040 03 | . $43,410 20 $37,355 556 | $1,253,003 95 $271,692. 04 #572,125 59
20 | Office, Portsmouth - - B - : - A | 39,030 34 . 6,406 80
23 Boston - - - - - - - 164,511 55 82,799 39
23 Providence - - - - - i - 17,081 95 17,230 12
27 Middletown - - - - - - 9,669 15 3,822 51
29 New York - - - 3 - - - 355,580 04 363,693 24
27 Baltimore -. - - - - - 191,444 63 143,630 61
25 Washington - - - - = - . 282,127-86 105,390 62
22 Richmond - - - - - - 81,901 04 195,889 63

.20 Nortolk - - - - - - = - 102,887 01
22 Fayetteville . - - - - - - 21,224 24 12,697 24
14 Charleston - - - - . - 67,614 27 530,523 42
14 Savannah - - b - - - 43,776 80 96,613 29
10 Lexington - - - - - - 24,295 50 43,918 95

7 Louisville - - - - - - . 27,351 97
11 ‘Chillicothe - - ~ - - - - 9,129 52
11 Cincinnati - - - - - - - 29,743 76
1 New Orleans - - = - - - 191,651 01 270,550 91
23 - Piusburgh - - - - - . 4,300 39 17,649 18
’ 142,040 03 43,410 20 .37,355 55, 1,253,003 95 1,765,800 81 2,631,453 76

Deduct amount overdrawn at
‘Washington - - -

| 155,840 62

1,097,163 33 |

‘XMASVANL FHL 40 AMVILAU0ES [ozs1
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STATEMENT A—Continued.

Offies, Portsmouth
Boston -
< Providence

Middletown

New York -
Baltimore.

Washmoton

Rlchmond
Norfolk

Fayetteville

Charleston
Savannah
Lexington

Louxsvnlle -

Chillieothe
Cincinnati,

New Orleans

Pittsburgh

n_.:vn-no»o.t,coﬂn-r‘nnl

~/ The total amount of bank- and branch bank- notes jssuedis -

Of which theré are on hand atthe bank and- branches -

In curcu]auon as follows:
Notes of the Bank of the United Staies

IS S T Y I N ST S SR S SR S PR O )

v

T T S S S R R S I S T SO B S S B S T |

B T T S T S S N T O S R T B T T

F K T TR N T S S I S T B I R A T I O

L T T S S R A I A A L I A AR P

.

§864,716. 20
103,530 00
254,400 00

38]295 00 |

64,195 00
448,020 00
331,620 00
494,175 00:
155,580 00

69,390 00

93,130 00 -
190,890 00-.

182,820 00
73,240 00

117,680 00 -

. 15,960 00
105,030 00
174,760 00

32,680 00

10,582,147 09

3;810,111 40 |

$14,392,258 49’

14,392,958 49

FTHL- A0 SLHOdHT"




Dr.

RECAPITULATION.

Cr:

Farided debt of the U. States (various) -
Bills discounted, viz:
On personal secumy -
On perscnal security and funded debt
On personal security and bank stock,

c. - - - - -

Bills.of exchange, viz:
Foreign - - - .
Domestic - .- - C .

Baring, Brothers, & Co. for b1lls in favor
of J. Richards’ - -

Offices of discount and deposxte - -

State banks - -
Real estate, permanem expenses and

bonus - - :
Expenses- - - - -
Cash, viz:

Deﬁclent at Baltimore -

Notes of the Bank of the United St'\tes
and branches . - - -

Notes of State banks - - -

Specie - - - - -

Total' -

421,226,128 56
929,024 -00
7,937,515 83

. 138,470 66
'1,375,087 86

146,454 74

10,582,147.09 |
1,133,923 86 |-

3,254,479 91

$7,952,501 34

29,392,668 39

1,513,558 52
94,864 37
32,267,712 09
2,964,860 65

*780,992 59
79,936 61

15,117,005 60

89,464,100 16

Capital stock -~ - - -
Bank, branch, and post notes - -
Dividends unclaimed - - -
Discount, excharige; and interest -
Profit and loss - -
Due the Bank of the Umted Slates and

offices of discount and depoﬁne - -

_Due State-banks

Due Baring, Brothers, & Co., and Tho-
_mas. Wilson & Co. -

Prennum and damages on bllls pur- i

cliased on acwum - of Barmg, Bro-
thers, & Co. -

Bills of exchange reCewed of S Smlth
& Buchanan « - R

| Deposites, viz:

On account of the Treasurer of the
United States . - - . -
Or account of public officers -

On account of 1nd1v1duals - Bl

]

1,007,163 33
1,765,800 81
2,631,453 76

e e+ s e

434,973,828 63
14,392,258 49
33 814 60

465, 1088 28

1, 104 932 94

32, ]01 135 24
: 6/5 818 30

- 142,040 03

43,410 20
' 37,855 55

5,494,417 90

69 464 100 16

Bank oF TaE UniTED STATES, October l; 1819.

JONATHAN SMITH, Cashicr.

'mmsmm,_ GHL J0 ANV.LAAOAS
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B.

REPORTS OF THE

[1820.

STATEMENT of the bank eapitdl in the several Sldles Districts, and
Territories of the United Stutes, as far as it was known at the Trea-
sw_/, during the 3 /ea7‘s 1814, 1815 1816, and 1817. -~

State, District, or Territory.
!

'Capilal.' '1814.

‘ Capital. 1815.

Capita)‘ 1816.

Capital: 1817.

Maine -

. New I—Iampshne .

Vermont -
Massachusetts
Rhode Island
Connecticut -
New York -
New Jersey -
Pennsylvania
Delaware - -
Maryland - -

T T S T I T

sttnct of Columbia

Virginia -
Nonh Carolina
. South Carolina
Georgia -
Louisiana
Mississippi
Tennessee
Kentucky
Ohio -
Indiana
Missouri

[ R D T TR

Bank of the United States

[ T T R ST T TR B

L T N R S ST Y

$1,380,000 00

838,250 00

| 11,350,000 00

2:317,320 00
- 3.655,750 00
17,185,352 00

2121932 .00

| 14,963,333 00

996,990 00
7,872,002 00
4060814 00
3,592,000 00
1 576,600 00

730,900 00
. 623,580 00

" 1,432,300 00

100,000 00
212,962 00
932,600 00

1,435,819 00

o

$1,930,000 .00
942,350 00

11,600,000 00
“2.317,320 00
4,063,675 00
17,700,736 00
2,071.957 00
15,346,432 00

973,890 00~

8,243,422 00
4, 244 765 00
4, /52 460 00

2 ")94 600 00 |

3 832 758 00
1, 239 440 00
1, 402 300 00

100,000 00

365,610 00
2,532 000 00
1 932 109 00

$1,860,000 00
943,350 00

11,650,000 00
317,320 00
3.909.575 00
17,145,979 00
1,672,115 00
15393504 00

18,346,782 Q0
4,650,176 00
55521415 00

1,502,600 00
1,422,300 00
’100,000. 09
498.506. 00
9,057,000 00
2,806,737 00

974,500 00

‘5776 ,000 00 }
3 802 758 00 -

1,720,000 00
997,550 00

11,300,000 00
2,317,320 00
4,021,262 00
16,991,704 00
2,076,465 00
1.) 1732615 00
'974.500 00
8,657,147 00
5,008,527 00
4,884,565 00
2.996,600 0G
3,919,973 00
.1.502,600.00
1,432.300 00
200,000 00
9957500 00
2,823,100 .00
9,003,969 00
127,624 00
193,125 00.

. 80,378,504 00 -

88,185,823 00

89,380,707 60

90,676,446 00
35,000,000 00

125,676,446 00




A STA TE‘MEN T showing the. condition of the banks in the several States, Dzstrzcts. and Termtorzes of tl&e Umted

C.

States, as far as t/ze same was known at the Treasury Department, in the year 1819

DFBTS OF THE BANKS.

<

; istri [Ty Deposites. i
State, District, or Territory. Capital paid in. | Notes in circula- posite : Due to other Undivided
o tion, _ Public. - Private. - banks. profits.

Maine - . - - - - 41,536,666 66 41,336,783 00 ' $34,609 86 $253 ;582 27 - %39,629 87
Massachusetts - - - - - 10,475,116 68 | 2,474,107 00 106,341 29 | .- 2,510,194 44 44,860 55 319,134 16
New Hampshire - - - - 1,005,276 00 589,114 00 Ca 117,441 26 - - 68,789 85
Vermont - - - - - 44 955 00 185,342 00 - - 46,121 77 - 581 18
Rhode Island -, - - - - 2 982 026 12 738,192 97 38,857 81 . 464,654 08 953.44 | 100,059 81
Connecticat - - - - - 467 1937 50 138,234 00 22,348 49 53,431.40 1,748 00 9,116 24
New Jersey - - - - - 2[4,740 00 110,624 00 26,417 00 127,186 00 l:) 772 00 24,784 00
Pennsylvania - - - - - 8,595,788 59 3,919,894 80 |. 37,322 84 2,880,928 33 1, 009\565 5% 279,192 39
Delaware - . ) - - 974,900 75 | ;. 405,972 62| . . ‘211,454 37 177,237 %5 | 145,326 78
Maryland - - - - - 86,290 00 44,435 50 | - - - 27,153 41 I, '727 91 - 2,763 76
Columbia - - - - - 5,525,319 00 838,030 36 980,510 08 464, 393 30 765 510 32 302,460. 99
Virginia - - - - -1-. 5,212,192 50 2,733,745 88 37,396 47 844 659 20 88.931 96 72,8080
North Carolina - - - - 2,964,887 00 3,851,919 00 - 635 761 00 | - 142,568 00 - 815,476 00
South Carolina _, - R - - 1,800,000 00 788,200 00 377 163 00 6,047 50 | ~ 278,102 78
"Georgia - - - - - © 600,000 00, 705,203 50 1, 165 18 202 481 76 109,215 54 | - , 51,801 95
Alabama - - - - -} 321,112 50 166,686 62 888 138 79 70 243 92 - ’ 23,653 54
Tennessee - - - - -1 - 1,545, 1867 50 898,129 00 C 17, 1003 71 262 366 22 29 884 00 82,253 25
- Kentucky - - - - - 4 307, 1431 56 1,403,404 71 - 1, 035 653 18 ’”52 25 |- 205,117 47
Ohio - -, - - - - 1,697, 1463 21 1,203,869 46 191,454 22 262 999 88 8 891 91 " 88,283 28
Indiana - - - - - 202 1857 07 276,288 50 - 191,484 95 |- 25, 1264 68 104 37 23} 9,586 11
1linois - - - - - - 140,910 G0 + 52,021 00 119,036 92 32, 1568 60 ! - 2,994 49
Missouri - - - - - 250 000 00 135,258 50 700,679 05. '7'2,973‘ 00 - 10,207 33
“Mississippi - . . . - 900,000 00 275,447 60 2 1 - 212,980 01 oz 37,740 43
. 51,851,737 64 |- 23,270,903 42 |* 3,391,766 66 | . 11,192,155 03 | 3,039,403 89 | 2,469,836 46

New York - - - - - 20,488,933 00 12,500,000 00 Not stated. Not stated. Not stated. Not stated.

72,340, 7 0 64 35,770,903 42 |

‘XYASVALL HHL JO X4VILIYOHS [oasi
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S'I‘A'l‘EMENT C—-—Contlnued

State, District, or

mssouacss oF THE BANKS. |

7

Loans or dis-

Due. by other

United States’ |,

Stocks of incorpor-
anies,

ated com

N . -

" Remarks.

 Territdry. counts. banks,innotes Specie. stocks. bills of exchange,| Real estate.
or olherw1se - . and .other miscel-| .-
i laneous effeets. | N
Madine - -1 $2,512,716' 75 | $251,730 51 | $339,74945 1 . . - .| $6,294 38 | $90,780 59 Umted States ﬁtucklsnot gene 'll'
Massachusetts - | 12,928,188 04 | 1,461,303 01 901,700 41 | £128,844 03 : 48 498 26 - 421,320 37 | distinguished in the returnafrom
New Hampshire | 1,446,089 39 129,587 26 153 831 53 = ) 51,112 93“ Maine and Massachusetts; and.
Vermont - 77,326 00 135,269 03 | - 49,.690 69 | 14 714 23 : not always in others
Rhode Island - 3,269,044 28 288 256 98 406,867 80 131"660'60 91, 539 88 137 ,4_74 69
Conpécticut - 496 1453.93 - 52, 1688 70 44,645 70 : 88 040 00 10,988 00 ~
New Jersey - 291, 1405-00 | - 53,780 00 21, 413 00 | - 109, 600 00 ' 40,125 00 . 2,200 00 |
Penrsylvania = - 13',‘18_3,861-93 1,208, 1828 44 | 1 ,061, 1067 23 . 411, 676 00 . 405,631 26 351, 537 02 | Notes of specxe paymg banks are
Delawiare - 1,509,999 49 120 500 06 115 502 95 1; 285 26 5,920 00 91, 684 51 sometimes enteied as specie, in
Maryland - 127,579 75 10, 1835 52 91, 703015 . z o 2 92516 the statements of the Pennsyl:,
Columbid - 6,823,374 98 749,269 14 | - 265, 1934 00 100,421'3_ 46 |. 635,931 93 | - 301, 970 54 vania banks. -
Virginia - 7,326,777 66- 250,988 74 993,6‘72 76 R 87 302 01 330 965 64
Norih Cérolina 6,355,928 00 506,388 00 |- 705,582 00 | o 152, 1093 00 ‘190,620 00
Soiith Carolina 2,165,639 73 63,832 96 245, 487 98 622,811 17 75,399 87 | ‘76‘341 57 - ”
Georgia E 1 175, 1397 32 136,325 00 346 445 61 oo 11,700 00
Alabama - 858 729 05 353,033 93 ]92 708 46 - 60, 688 93 4,675 00
Tennessee - ' < 2,214, 729 56 218,060 73 343, 1884 41 - 18 905 40 40, 423 58
Kentucky - 5 859 262 30 243,737 08 69? 381 19 = 150, 1610 98 6; '367 62
bio . - -1 2, 779 '314 63 422,269 60 433, 1612 04 - 294 765 99 92,999 70
Indiana - 300,278 91 395, 1932 0 - 86, 1350 83 - 25,000 00 - 2,656 10
Minois - - 206,694 32 59, '332 18 74,715 51 - 6,614 00 175 00
Missouri - 456 946 00 | 447, 1941 00 | . 952, 1563 50 _ - . 11,667 38
Mississippi -] 1,957, 1859 46 56,361 97 79, 1608 01 - . - - 32,338 00
73,623,595 76 | 7,616,252 54 | 7,828,745 2F | 1,506,320 52 | - 2,278,075 12 | 2,262,923 40 ! d on the authority ofa re-
New York - |___Not stated. .Not stated. | 2,000,000 00 | Not stated. Not stated. Not stated. ]’Jl;l;:suxlizlea]t;;fzocommmee oﬁy};efNe.w
9,828,745 21’ York Legislature, at its Jast session.
L Later returns from the banks in Maine and Massachusetts, and several of the banks in Pennsylvama show the followma results:
Mainé + - = capital increased about 1-13~—-circulation inereased-about 1.-30——specit iticreased about 8-10—-=discounts decreased about I- 53,
" Massachusells ditto’ - - decreased . - 1-19 ditto 510 - increased . . 1-25.
Pennsylvania _ditto, . 1-64 decreased 4-10 ~  ditto 1-13 decreased 1-6.
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1820,) SECRETARY-OF 'THE TREASURY. 223
D. "

A STATEMENT showing the-aggregate amount of -the capital, circu-
lation, specie, -and discounts, of several banks, (sizteen in-number,)
-situated in Maine, Massachusetts, Rhode Island, Pennsylvania, Dis-
trict of Columbia, Virginia, South Carolinu, Georgia, and @hio, on
ithe 30th of . Septeniber, annually, in 1813, 1815,.and 1819. - -~ =~

Year. " Capital. Circulation. Specie. - Discounts.
1813 -] - #6,903,377 56,815,344 - $3,050,149 | $12;990,975
4815 - 8,852,371 | . 9,944,757 | 1,603,918 " 15,727,218
AS19 . | 09,711,960 |0 - 45259;334 1,726,465 112,959,560




E.

A STATEMENT showing lke raie of e.zclwnge between Boston, New York, P}nladelplua, and Baltimere, and London,
during the years 1813,.1814, 1815, and 1816; and, also, the price of specie at New York, and the rate of excharzge
between that place, Boston, thladelphw, and Balnmore, during the same period.

3

. . \ AT'BOSTON. |AT PHILADEL-{ AT BALTI- -
- : AT NEW YORR. . PHIA. MORE.
 Periods. o - ! - ] ] Remarks.
%pecie. -1 Bills on Bos-|Bills on Phil-) Bills on Bal-{Bills on Lon-|Bills on Lon-{Bills on Lon-|Bills on Lon- -
\ ton. | adelphia. timore. "~ don. don. don. . don. |
1813 Per cent. Per cent. Per cent, Per cent. |- Per cent. Per cent. Per cent, Per -cent. .
Janvary - i a - - d 18 d .18 d 174 t0 19. 417
‘February - - - - - - a1 d 18 to 20 a1
- March - - - - - - 4 163 d18 tol5| . d16 >
April - - .} - - d 15 d 16 d 14 tolb d 15
May - - - - - - d 16 416 tod7 a16
June - - - - "_ - 415 d 16 to17 d 17
July . - ” a} - - 415 d 15" d15 o174} 216
August - - P - - - d 143 d 164 {0 15
September - - - - - - d 14} d 144 to 16 e
October - - S - - d 14 4 144 d.15 to124) 4 14 to 15
November -- - - - . - - 413 d 124 t0 13| 4 10 to 12}) ( Bills on London fluctuated
December - - - . - - - A d13 to 5|4 10 to 12% very much in price, towards
i - . ’ the” close of December, at
- Boston and Philadelphia.
1814. - : : s : :
January - - al - - d8 "d 5 |d 5 102
February - - - - - - 4 8 d 6to 9 )
March - - - - - = d10 |4 T tol) d 8
April - - a 1} - - a7 d 8 d 5 to 8% db -
May - - - - - - 4 10 d 8 tolo
June - - - -~ - - d 12 d 9 tol2 ] '
July - - - a5 - a1 4124 d 9 t012]|4.10 0 7} Specnepavmentssuspcnded at
August - - - - . - 412 d12 tol3| 411 to 7 g New York, and southof that
September-- - _ - - - d 12 d14 to 75 d1lto 7 dlace. 1t of Senternher
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Bills'on London fluctnated

+ very much, during these

1 three months at Boston and _
Phxladelprhla

| News of peace 13th-of this

moiih, when the price of
London bills declined.

Nore.—The rate of premiuni is designated by the letter @, and the rate of discount by the letter 4. - T T
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INDEX.

A.
Agricultare, promoted by domestic manufactures, 321; 405, 445.
how affected by the fall in price of demestie articlesin foreign
markets in 1818, 486.
Appropriations for 1814, gross amount of, 29. _
Army expenses from 1st January, 1812, to 30th-September, 1815, 15, 29,
in 1816, 74.
1817, 89, 111.
1818, 111, 198.
1819, 145, 198.
1820, 168; 198.
1821, 200, 217, 234.
1822, 218, 239, 264.
1823; 248, 269, 276, 294.
1824, 277, 301, 313, 332.
1825, 314, 339, 354, 372,
1826, 355, 379, 393, 418.
1827, 394, 426, 461, 472.
1828, 466, 473.

B.
Balance in the Treasury, 1st January, 1815, 30.
1816, 74.
1817, 88.
1818, 111.
1819, 114.
1820, 169.
1821, 199,
1822, 217.
1823, 247.
1824, 276.
1825, 313.
1826; 354..
1827, 393, 472.
1828, 448, 472.
1829, estimated, 448.
Bank capital authorized by law, in-1814-15-16-17, 481, 483, 520.,
of sixteen banks, in 1813-15-19, 523.
Bank credits, advantages and. disadvantages of; considered; 491,,492,
Bank, national;.establishment: of: a,.recommended, .44,
Bank of England, suspended specie payments,;remarks.ony, 4913
excessive issues:of, yeduced the rate.of interest, 503.
Bank.of the United: States, subscription, to the.stock-of the;, 90..
a. modificatiom of : the: charter.ofy, recommend-
ed.. 177.
its beneficial effects on the: fiscal: operations of
Government,. 446.
conditiomof. the, on -the'30th «September, 1819,
481, 514, )
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Bank dividends, in 1817, 117
1818, 110, 155, 198.
1819, 184, 198.
1821, 199, 232.
1822, 237, 260.
1823, 292.
1824, 330.
1825, 337, 370.
1826, 416.
1827, 424, 460, 472.
1828, 473.
Bank notes, duty on, cease in 1816, 9.
in circulation in 1819, 482, 483, 518, 523.
Banks benefit the community, under certain restrictions, 487
Banks increased since the termination of the war in 1815, 493.
should be restrained from excessive issues, and from issuing small
notes, 494.
Banks in the several States and Territories, condition of the, in. 1819, 521.
specie possessed by the, 522
Bounties and allowances.—See Fmports.

C

Chesapeake and Ohio Cadal Company, United States subscribe to the stock
of the, 447
Circulating medium, plan for improving the, 40.
Cocoa, a 1educt10n of the duty on, recommended, 325.
Coffee, a reduction of the duty-on, recommended 325.
Joinage of the United States compared with that of other nations, 494.
an.increase andalterations of the, recommend-
ed, 495,
Colonial trade, remarks on the, 410
Commerce, how affected by the tariff-of 1824, 280,319, 397
state of the foreign, in 1828, 442,
how affected by substituting a paper for a metallic currency, 509.
Cotton, exported in 1825-26, 361.
Cotton’ fabrics, further plotectlon necessary for the manufacturers of, 149,
325, 400.
Cr awf'ord Mr., report of, on currency, 481,
'burrencv, report of Mr Crawford on, 481.
of what it consists, and its condmon, 482,
causes of depreciation in the paper, 484.
of metal and paper in circulation in 1813-15-19, 485.
when purely metallic, its effects, 488, 493
how affected by bank issues, 489.
Treasury notes became a componeut part of the, in the eastern
States, in 1815-16, 491.
paper circulation may be- beneficially connected with metallic,
491, 493.
mehlhc, value of, compated with that of other nations, 494.
the 1s(siue4of Treasury notes for the improvement of the, consid-
ered, 496.
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Carrency, the practicability of adopting a paper for a metallic, considered,
497, 511. '
constitutionality of adopting a paper for-a metallic, considered, 504.
estimated amount required for Furope, of metallic, 501.

D.
Debentures. issued in 1813-14, 65.
1815, 82, 95, 150,
1816, 95, 150.
1817, 116, 150.
1818-19-20, 179, 205.
1821, 225.
1822, 253.
1823, 285.
1824, 327.
1825, 367.
1826, 413.
1827, 451.

Debt—See Public Debt.
Direct taxes increased in 1815, 12.
a reduction of the, recommended, 36.—See. Revenue.
Discriminating duties cease in 1816, 7.
Drawbacks—See Debentures issued.
Duties on domestic manufactures, a repeal of the, proposed, 36.
table of existing, 46.
additional, on imports and tonnage, cease in 1816, 7.
a continuance of the, recommended, 38.
on stamps and refined sugar, cease in 1816, 35.
on other articles, a repeal or reduction of, recommended, 36.
on imports, an increase of the, proposed for the protection of certain
articles of domestic manufacture, 149, 204, 223, 252, 400;
on fine cotton fabrics imported, an increase of the, proposed, 325.
on teas, coffee, and cocoa, a diminution .of the, proposed, 325.
on imports, remarks on the credit system, in the collection of the,
492.—See Imports; also, Merchandise.
E.
Estimate of receipts and expenditures for 1815-16, 24,-29, 33, 35, 73, 78.
1817, 78, 80, 88.
1818, 93, 110.
1819, 113, 145.
1820, 148, 167
1821, 170, 199.
1822, 202, 218.
1823, 220, 247.
1824, 250, 277.
1825, 281, 314.
1826, 318, 354.
1827, 360, 393.
1828, 396, 412.
1829, 449,
Exchange, (foreign and inland,) raie of, in 1813-14-15-16, 484, 524..
Exchange, {foreign) how affected by the depreciation of paper currency, 484,
by substituting a paper for a metallic curreney, 509.
VoL, 11.—34
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‘Expenditures=—See Receipts and expenditures.
Exports for the year ending 30th September, 1822, 220, 222.
1823, 250,
'1824 280,
1825, 318.
1826, 360.
for the years 1822 to 1827, 397
1821 to 1828 442,
F
Finances, a review of the, in reference to the late state of war, 5.
state of the, in 1815, 24.
1816, 73.
1817, 88:
1818, 110.
1819, 144,
1820, 167.
1821, 198.
1822, 217.
1893 247
18?4, 276.
1825, 312.
1826, 353.
1827, 388.
1828, 439.
Flour exported in 1825-6, 361.
Foreign debt extinguished in 1810, 20:
H.

Harhilton’s reports on finances referred to, 445.
Hemp, an increase of the duty on, recommended, 400.

L

Importations into several ports, a comparative statement of the value of, 305.
gross amount of, in 1821 to 1828, 442.
i 1816, increased the rate of cxchande, 484,

Imports, statement of ‘the amount of duties accrued onyin 1813-14, 65.
1815, 82 "150.
1815-16, 95, 150.
1817, 116, 150.
1815-16-17-18, 150.
1817-18-19, 179.
1818-19-20, 205.
1821, 225.
1822 253,
1823, 235,
1824, 397,
1825, 367.
1826, 413.
1827, 451.—See

Merchandise imported.
Indemnity by Great Britain fof slaves, &c., amount of, 393.
distribution of the, - 394, 418, 425
Internal duties increased in 1815; 12,
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Internaljduties, repeal of some, and reduction of other partsof the, proposed, 36.
repealed 31st December, 1817, 148.—See Revcnue

Tnternal 1mplovements surplus revenues may beé applied to, 81.

Iron, an increase of the duty on, recommended, 400.

L.

Land claimants (Yazoo) in Mississippi, statements of the awards to, 126,
166, 190, 216, 246, 275, 311, 345, 387. 431, 474.
Lands—See Public lands.
Laws creating and increasing the revenue, reviewed, 8, 34,
repeal or modification of certain, proposed, 38.
a revision of the, recommended, 445
.oans, additional, recommended, 75, 149 178, 204, 282, 317, 359.
receipts from, in 181213 ’14 15,
in 1815, 26, 30.
terms on which obtained, 26,»53 to 64, 283, 306, 307.
receipts from, in 1816, 74.
1820, 178.
1821, 199, 204, 217,
1822, 293,
1823 283.
"1824 312.
1823, 354, 370—See Revenue.

M.

Manufactures, a repeal of the laws injuriously ‘affecting domestic, pro-
posed, 36.
table of the existing-dutiés on domestic, 46.
a modification of the tariff, proposed for the better protection
of, 149, 204, 223, 252, 325, 397, 400.
promote the interests of agricuiture and commerce, 324, 445.
domestic, exported in 182425, 319:
1826, 363.
1827, 397
1821 t0.1828, 442.
how affected by the. fall in price of domestic articles in
foreign ports 1n 1818, 486.
Mediterranean-fund, discontinued in erch 1815, 6.
Merchandise 1mported (the quantity re- expmted dcducted) in 1814, 66.
1815, 82, 95.
181b 90
1817, 116.
1818 151.
1819 180.
1820 206.
1821, 226,
1822, 254.
1823, 286.
1824, 347.
1825, 476.
1826, 433.
1827, 452.
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N.

National bank, establishthent of a, recommended, 44.
‘subscription to the stock of the, 76.
National cireulating medium, plan for improving the, 40.
Navy expenses, from st Jannary, 1812, to 30th Seplembex 1815, 15, 20.
for 1816, 74.
18[7, 89, 111.
1818, 111, 198.
1819, 145, 198.
1820, 168, 198. |
1821, 200, 217, 234.
1822, 218, 241, 264.
1823 248 270 276, 295.
1824 77, 302 313, 333.
18)5 314 340 054 374,
1826, 354, 381, 393, 420.
1827, 394, 428,464, 472.
1828, 469, 473.

0.
Officers and soldiers—See Revolutionary claims.
P.

Passports and clearances—See Merchandise imported . also, Imports.
Postage on letters, increased in 1815, 12.—See Revenue.
Public credit, during the late war, state of the, reviewed, 6.
plan for improving the, 38.
stdte of, in 1828, 441.
Public debt, amount paid from 1st Jan., 1812, to 30th Sept., 1815, 15, 16, 30.
amount unpaid on 30th September, 1815, 19.
amount paid to 1st January, 1815, 22.
statement of the, from 1st January, 1791, to 1815, 47.
state of the, in 1816 75, 82, 85, 90, 100.
1817, 90, 100 to 10% 111, 119, 135.
additions made to the, by funiding T easury notes, 104, 146, 160,
amount of the, on 1st January and 1st October, 1818, 119 120,
146, 160, 164.
in 1819, 147 161 to 166, 185.
1820, 169, 186, 188, 400 212.
1821, 201, 213 to 216, 219, 235, 243.
1822, 219, 244, 249, 265, 272.
1823, 249, 271, 273, 278, 296, 308.
1824, 278, 303, 309, 334, 342.
when it may be redeemed, 283.
amount paid from 1st January, 1817, to 1st January, 1625,284,
343.



INDEX. 533

Public debt, amount of the, on 1st October, 1825, 315, 341, 344, 375, 384.
1826 356, 381, 385 to 387 421.
1827 390 429'to 431, 465 472.
1828 470 473.
amount paid from 1st Jan., 1817, to 1st Jan 1829, 440, 472.
amount unpald on st January, 1829 471.
Public lands sold prior to the establishment of land offices, 51.
from the opening of the land offices to 1814, 51.
from 1st-October, 1814, to 30th Sept.; 1815, 68 to 72,88,
recelpts from, in 1816, 73, 88 110.
old from 1st Oct., 1816 to 1st Oct., 1817, 97 to. 99, 110.
sold in 181718, 110 118 135 to 143.
1818—19, 145, 156 to 159, 191.
1819-20, 167, 191 to 198.
relief to purchasers of, recommended, 175.
sold in 1820-21, 199,211, 230.
etfects of the rehef laws on the sale of, 202.
sold in 1822, 236, 247, 258.
1823, 248, 266, 276, 290,
1824, 277,297, 312, 328.
1825, 313, 335, 368.
1826, 376, 392, 414.
1827, 393, 422, 457.
remarks on the credit system in the sale of, 492.

R.

Receipts-and expenditures, from 1st Jan., 1812, to 30th Sept., 1815, 16, 29.
from 1791 t0 1814, 45, 73.
in 1815-16, 73, 88 110.
1816- 17 88 110.
1817—18, 111, 144.
1818-19, 145, 167.
1819_ 20 167 198.
1820-21, 198 217, 233.
1821—22 217 233 238 to 244, 247, 261.
1822-23, 247, 261,.268, 293,
1823—24 216 293 300 330-1.
from Ist Jan., 1817 to Ist Jan 1825, 284.
in 1824—25 312, 330 to 352 354, 371 476.
1825-26, 353 3" to 382
1526- 27 392 413 to 438, 451, 457, 460,
472

from 1821 to 1828 442, 448, 451, 465, 473.
Revenue, state of the, during the late war, reviewed, 5.
laws passed in 1815 for increasing the, 12.
from what sources derived, and the amount in 1815, 12, 23, 30.
received from all sources, from 1st Jan., 1812, to 30th Sept 1815
16, 30.
laws mhtma to the several branches of, reviewed, 8, 34,
laws, modifications of, proposed, 36, 38, 445.
plan for improving the, 38.
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Revenue, amount of, in 1814-15-16, 73, 88, 66, 110, 144.
1817, 89, 96 110 117 144 167,
1818 111 144 150 167 198.
1819, 145 ]55 lb7 184 198.
an augmentation of the, Ie(’ommended 149, 204, 223.
amount of, in 1820, 167, 184, 198, 210.
1821, 199, 217, 22() 232.
1822 218, 237 254 260.
1823 24’7 266 276 286 to 202.
from 1st Jan. 1817 to 1st Jan. 1825, 284.
in 1824, 276, 2‘)9 312, 328, 330.
1825, 310, 335 to 337 354 368 to 370, 476.
1826, 377, 392, 413 to 416,432 to 438
18"7 393 422 to 424, 448 451, 457 to 460.
from 1821 to 1828, 442, 448.
how affected by the issue of 'T'reasury notes, 496.—See Mer-
chandise. ,
Revolutionary claims paid under act of 15th May, 1828, 466.
Rice, amount of, exported in 1825-6, 361.

S.

Salt duty, ceases in 1816, 9, 34.
a contmuatlon of the, recommended, 36
Silk, observations on the culture and manufacrure of, 364.
Siriking fund, operations of the, to 30th September, 1815 20.
rise and progress of the, 21, 39.
further powers necessary to the, 40, 77.:
statement of the, in 1816, 83.
stock purchased by the, in 1817, 106 to 109.
1818, 124.
1819, 164.
1826, 358, 382.
7 per cent. stock, to be purchased by the, 252,
operations of the, from January, 1818, to Jdnuary, 1829, 440.
Slaves, &c., amount received from Great Britain for 393, 460.
amount 'paid, 461, 466, 472, 473.
Specie, effects of the suspension of the payment of, by banks, on the fiscal
.operations of Governiment, 12, 24, 40, 114.
payment-of, resumed by banks, 114, 490.
amount possessed by banks, and in ‘cireulation in 1819, 482.
causes of the suspension of the payment of, by banks, 484 490.
an article of commerce, 494,
Spirits distilled in the United States, duties on, to be modified, 36, 178.
importation of, to be prohibited, 178.
quantity imported.—See- Merchandise.
Stamp duties, cease in 1816, 35.
a continuation -of the, recommended, 36.
Subscription to the Bank of the United States, 90.
Sugar, quantity imported.—See Merchandise.
refined, duties on, cease in 1816, 35.
a contmuatlon of the dutxes on, recommended, 36.
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Surplus fund, unexpended balances carried to the, in 1815, 29,
amount applied to the payment of the public debt since
January, 1817, 441.
Surplus revenues may be applied to internal improvements, 81, 252.

T

‘Tariff of duties on imports, a modification of the, proposed for the better
protection of domestic manufactures, 149..
a revision of the, recommended, 204, 223, 252,
325, 397.
present compared with former, 304.
of 1828, effect of, on the revenue, 445.
‘"Taxes, a view of the several descriptions of, in 1815, 12.—See Direct tazes.
also, Internal duties.
Teas imported, a rednction of the duties on, recommended, 325, 409, 445.
—See Merchandise. &
Tobacco exported in 1824-5-6, 361
"T'onnage, amount of American ‘and foreign, in 1814, 65.
1815,.82, 95, 150.
1816, 95, 150.
1817, 116, 150, 179.
1818, 150, 179, 205.
1819, 179, 205.
1820, 205.
1821, 225.
1822, 253,
1823, 285.
1824, 352.
1825, 367
1826, 438.
1827, 456.
1828, 443.
Treasury notes authorized to.be issued in 1815, 13.
amount received from, in 1812-13-14, 15.
issued prior to Februny, 1815, and outstanding, 18.
may be funded, 19.
for what purposes issued in 1815, 26.
amount received from, in 1815, 31.
re-issued prior to October, 1815, 52.
estimated amount of, unpaid in 1816, 64.
issued, 92.
funded and outstanding in 1817, 104,
1818, 112, 125.
stock issued on, to 31st December, 1817, 121.
outstanding in December, 1819, 165, 187.
October, 1820, 189.
November, 1821, 215.
October, 1822, 246.
1823, 275.
1824, 310, 345.
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"T'reasury, notes outstanding in October, 1825, 316.
1826, 387.
1827, 431.
1828, 474.
constituted an essential part of the circulating medium in
the Kastern States in 1815-16, 490.
expediency of issuing; as a relief from the general pecu-

niary distress (in 1820) considered, 496.
W.

Wines, a reduction of the duties on, recommended, 409.—See Merchandise.
Woollen fabrics, further protection necessary for manufacturers of, 149, 400.

Y

Yazoo claimants, statement of, awards' in favor of the, 126, 166, 190, 216,
246, 275, 311, 345, 387, 431, 474, '



