ANNUAL REPORT OF THE
SECRETARY OF THE TREASURY

- ONTHE STATE OF THE FINANCES
FOR FISCAL YEAR ENDED JUHE 30, 1935







- ANNUAL REPORT OF THE
SECRETARY OF THE TREASURY
THE STATE OF THE
FINANCES

FOR THE FISCAL YEAR
ENDED JUNE 30

1935 .

UNITED STATES
GOVERNMENT PRINTING OFFICE.
' WASHINGTON : 1936




TREASURY DEPARTMENT
DocumeNT No. 3072

Secretary



CONTENTS

i v Page

b Budget results . . e 1

aw © Receipts - L el 1

3 Income taxes._ __ . .. 3

3 Miscellaneous internal revenue_ _ _ - _______________.___._.___. 3
Agricultural adjustment taxeés_ - - o . ___________. 5

Customs _ - oo 5

" Miscellaneous receipts. - - . .o oo oo . 5
Expenditures_ .. ... 5

The public debt_ _ _ _ _ _ e 12
Issues during the year_ . _ . oo ____ 16

- Second leerty Bond Act—Further amendments__________________ 18
Cumulative sinking fund_. ____ ______________________________.. 18
Refunding of Fourth Libecty Loan continued. . __________________ 19
Refunding of First Liberty Loan__ . ___________ . _______________. 21
Redemption of 2 percent bonds.______ S T 22
United States Savings Bonds_____________ o 23

Ny General Fund of the Treasury . - . oo oo 25

=~ Emergency legislation_ _ o _ _____ ... 26

¥ Revenue legislation_ .. . _..___ 30

3 Extension of temporary taxes and increased postal rates_ __________ 30
Publicity of income tax returns. . _ . _____l______ 30
Revision and extension of agricultural adjustment taxes___.________ 30

5 Estimates of receipts and expenditures . ___._________________________ 32

i Fiscal year 1936 . _ e 36

* Fiscal year 1937 - - . - e 38

¢ Silver, silver certificates, and national bank notes_____________.._______ 41

5 SIVer . e 41

; Silver certificates._ ___ . o ee_. 42

i National bank notes. . _ . ___ . _ ... .___ 44

= Bureau of Internal Revenue_ . ____ . _ ... 44
Back taxes on incomes._ .. ___________________________.___ 44

~ Alcohol tax administration_ _______.________..__________._._____. 44

. Construction activities of the Treasury. - . - .o o oo oo 45

N The original public building program__ ___________ . _________.___ 45

y Building program in the District of Columbia_ _____._________ 46

- Program under the Public Works Administration. . _______________ 46

) Program under the Emergency Appropriation Act.._______ SR 46
Prograim for other departments _________________________________ 47

Bureau of Customs._ - oo 47

Nonfiseal activities_ . i o-- 48
Coast Guard - . - . ..o 48
Public Health Service._ _ _ . _ e 48
Bureau of Narcoties_ ... __. 51

Organization changes._ - _ .~ _ . oaa-- 52
ADMINISTRATIVE REPORTS OF BUREAUS AND DIVISIONS

) Accouats and Deposits, Office of the Commissioner of . . _______________ 55
Combined statement of assets and Jiabilities of governmental corpora-

' tions and credit ageneies . __ . _____________________..._______ 55
Securities owned by the United States Government._ . _.__._____.__._ 55
Contingent liabilities of the United States..__.______ . _______.___ 57
Accounting and disbursing of Emergency Relief funds appropriated

under the Emergency Relief Appropriation Actof 1935____________ 57

' 11

)

g’m

AL



v CONTEN'S§

Accounts and Deposits, Office of the Commissioner of—Continued. ° Page
Obligations of foreign governments. . __________________________.__ 58
Receipts from Germany _.._ . .. .. 59

Army COStS . o e e e 59
Mixed claims, United States and Germany. _.______ . _________ 60
Annuities under moratorium agreement_____________________. 60
Treasury administration of alien and mixed claims_ _______________ 60
Mixed Claims Commission: Claims against Germany_________. 61
War Claims Arbiter_ . _ . _ . _____._ P 64
Claims of German nationals___.________________________ 64
Claims of Hungarian nationals_.___________________.____ 64
German special deposit account___ .- ___ . _________________ 64
Tripartite Claims Commission. . ____ . ___.________________ 65
Claims against Austria____.._.______ S 65
Claims against Hungary_ _ . _______________________.___. 65
Railroad obligations._ _ e __ 66
Section 204 _ . ___________.__. [, 66
Section 207 . e 66
Sections 209 and 212_ . .. 67
Section 210 . e . 67
Trust funds invested by the Treasury.. ... ____________...___ . 68
Adjusted service certificate fund_______________ e 68
Civil service retirement and disability fund._.________________ i 68
Foreign service retirement and disability fund___.____________ 69
Canal Zone retirement and disability fund___________________. 70
District of Columbia teachers’ retirement fund__.______.______ 71
Longshoremen’s-and harbor workers’ compensation fund_______ 73
District of Columbia workers’ compensation fund_ . ____.___.___. 73
Library of Congress trust fund.._._ N e e e e 74
United States Government life insura}xge fund.___..___._._____ 77
National Institute of Health gift fund_______________________ 78
Alien property trust fund_ _ . _________________________.___ 79
General railroad contingent fund .- ___________________._______ 80
Pershing Hall Memorial fund_ - . ________________._____ 80
Special funds_ _ . - 81
Colorado River Dam fund._ .o ______._ . _____ 81
Advances to reclamation fund__ _______________ . ___________. 82
Division of Deposits._ oo . 83
Section of Surety Bonds. - - _ - e ._ 84
Division of Bookkeeping and Warrants__ ______________________.__ 84
Division of Disbursement_ . ___ ______ . _.._._. 84

Appointments, Division of - _ (. _____ -85
Number of employees. .. e 85
Retirement of employees. - o oo_. 86

Budget and Improvement Committee .- _____ . ._._._._ 86

Coast Guard ... - e 87
Protection to navigation. - __ .. 87
Enforcement of customs and other laws__ . _________________ e 88
Communications._ . . iccieaeeoo 89
Equipment. __ . e 90
The academy, stations, bases, repair depot, engine school, repair

base, etC_ _ . e cmmeeemeem 92
Engineering competition_ ____ ... 93
Personnel - _ e eiceaooo - 93
Awards of life-saving medals_.___.___________ e 93
Appropriations and expenditures. ... ___ . ___________. S 94

Comptroller of the Curreney . __ e ... 95
Changes in the condition of national banks_______________________ 95
Reopening and reorganization of national banks___________________ 96
Summary of changes in membership in the national banking system__ 98

Customs, Bureau of . _ . _ oo 98
Collections . - - - - oo oo 98
Volume of business____.__.._. e mmmememmmmmm—— oo .99
Enforcement activities.__._._____ e m——m———n e e memmmc——m—an 100
Smuggling_ e __________ 101

Miscellaneous__ - e 102
Investigative Unit._ __ ... 102

Engraving and Printing, Bureau of . ________ . ____________.____ 104



CONTENTS v

: - ’ Page

Enrollment and Disbarment of Attorneys and Agents, Committee on_... 107
Internal Revenue, Bureau of - __ _____________.._. e 108
General_ __ . ... e 108
Internal revenue collections_ - - . oo ____ 108

Refunds._ _ . o oo 108

- Additional assessments. . . _ oo 109

Cost of administration....._______ e 110

Income Tax Unit. - _ . e e 110
Additional revenue__________.______ e e e 111

Final notices of deficiency (90-day letters) _. ... ________.__ 112

Claims and overassessments. . . . - - e 113

Returns on hand_ . . . . e 113

Audit in Washington_ - _ __ e 114

. Audit in the field . _____ e mea————em 114
The Technical Staff _ ot 115
Miscellaneous Tax Unit. . e 115
Estate Tax Division___ . ____ . __.____.._____ em—mmmm——— e 116

Tobaceo Division. _ ... ___.___ e 118

Silver Tax Division....._____.__. e ————— 118

Sales Tax Division. ... ... S 118
Processing Tax Division . _ . .. e e 121

Capital Stock Tax Division. ... oo 123

Aleohol Tax Unit_ _ _ . e e 124
Enforcement Division._ . - oo oo 124

Audit Division_ o e 124
Laboratory Division...... 125
Accounts and Collections Unit 125
Collection Accounting Division. . ____._.___ e mm—mmeem 125
Collectors’ Personnel, Equipment,.and Space Division____._____ 126
Disbursement Accounting Division. . .. ________ 127

Office of the Assistant General Counsel . ________.._ e 127
Assistant General Counsel’s Committee. . _ . _________.___..__-- 128
Reorganization Section. . . . o~ 128

Appeals Division___ . eeeeeeeem 128

Civil Division__ . ___________ L e e e 129
Compromise Section____ e 130
Interpretative Division_ _ i eeaaa 131

Penal Division_____ e 131

Review Division_ - _ . . e 132

. Legislative and Regulations Division_ ... _ ... __._____ 132
Intelligence Unib. . _ o o e 132
Legal Division_ . ___ e 133
Mint, Bureau of the_. ___ _ o 134
Institutions of the Mint Serviee.____ .. __._.____ e 134
Coinage_._._ P 135
Bullion deposit transaetions_ _ . _ . oo oo maee 135
Gold operations_ __ _ e 135
Silver operations_ . __________________ N, P 136
Commemorative coins_ - . .. oo 136
Refineries_ _ . e 136
Stock of coin and monetary bullion in the United States.. ... S 137
Production of gold and silver_ _ . _ . __ 137
Industrial consumption of gold and silver_ _ - __________.___________ 137
Appropriations, expenses, and income.____ . ___ . ________-__ 137
Narcotics, Bureau of - _ e 138
Enforecement aetivities. - _.____.______________________.________ 138
Extent and trend of narcotic traffic____ ..o _________ 140
Division of Printing . ... __ o 140
Printing and binding . . - .. __ o ____ 141
Stationery supplies _ . . imieean 143
Department advertising____ . _ o ee____. 143
Engraving work . ____ . e 143
Procurement Division_ _ _ _ . _ . 143
: Branch of Supply . - . e 143
Public Works Branch___ __ e 148
Office of the Supervising Architeet__ ________________________ 148

Office of the Supervising Engineer_____________.______________ 148



Vi ‘CONTENTS

‘Procurement Division—Continued.

Public Works Branch—Continued.
Section of Painting and Sculpture__ .. _. .. ____._
Original public building program_______ . ___..________.____
Program under the Public Works Administration____..__._____._
Relief program ________ . ____________ o ____
Emergency construction program. . .. ..o ...
Private architectural services._ - - o ___._
Administration and cost of Federal buildings under the control
of the Treasury Department._ . . ____.___.___
Expenditures_ - __ __ __ s
Public Debt Service . .. - o e
Division of Loans and CUrrency .- e oo cccecceeeae
Register of the Treasury . - _ ..
Division of Public Debt Accounts and Audit_ . _ _ .. .. ______
Division of Paper Custody _ - - .o ..
Destruction Committee_._____.____ e e
Public Health Service_..____._____ e e
Division of Sanitary Reports and Statistics_ . _.eoo o .o ...
Division of Foreign and Insular Quarantine____.._. PR
Division of Domestic Quarantine___. __ __ . . _ .. _____________._._.._
Division of Scientific Research____ . _ o ..
Division of Marine Hospitals and Relief . _ _ _ oo o .._._
Division of Venereal Diseases . . - oo oo eeeemoo
Division of Mental Hygiene _ - oo
Division of Personnel and Accounts.. _ _ . _ oo oo
Division of Research and Statistics_ . oo ... ______
Taxation e
Federal finanecing. . . mliaccmmceam— s
Monetary problems _ _ _ . . . e eeaae
Actuarial analysis. .. _ . ___________________..__ e mmmmmmm
Secret Service Division . . oo
Treasurer of the United States_. . ..o ool commemcceeen
War Finance Corporation. .. ... __.___________ e mceemmeeeo

EXHIBITS
THE PUBLIC DEBT

Issues and Redemptions of United States Bonds, Notes, and Certificates of
Indebtedness

Exhibit 1. Offering of 1% percent Treasury notes of series D-1936, 2%-
percent Treasury notes of series D—1938 and 3Y-percent Treasury
bonds of 1944-46 (additional) . __ . . . eeaeaao

Exhibit 2. Allotments on exchange subscnptlons, Treasury notes of
series D-1936 and series D-1938, and Treasury bonds of 1944-46_____

Exhibit 3. Partial redemption on Apnl 15, 1935, of Fourth Liberty Loan
bonds before maturity (third eall) ... L ._.

Exhibit 4. Offering of 3%-percent Treasury bonds ‘of 1949-52, 1%-percent
Treasury notes of series E-1936, and 2J)-percent Treasury notes of
series A-1939 (additional) . _ __________________ ...

Exhibit 5. Subscriptions and allotments, Treasury bonds of 1949-52 and
Treasury notes of series E-1936 and series A-1939_ _______________.__

Exhibit 6. Offering of United States Savings Bonds, series A___________

E)\ggbltg ;;,75 Sales of United States Savings Bonds from March 1 to June

1935 o oo

Exhibit 8. Offering of 2%-percent Treasury bonds of 1955-60 and 1%-
percent Treasury notes of series A~1940____.____ . ___._____________

Exhibit 9. Allotments on excha,nge subscrlptlons, Treasury bonds of

* 1955-60 and Treasury notes of series A-1940_ ______________________

Exhibit 10. Call for redemption of 2-percent consols of 1930 and 2-percent
Panama Canal Loan bonds of 1916-36 and 1918-38 on July 1 and August
1, 1935, respectively . _ - _ i de s

Exhibit 11. Call for redemption of First Liberty Loan bonds of 1932-47 on
June 15, 1935 e

Exhibit 12. Call for redemption on October 15, 1935, of Fourth Liberty

Loan bonds before maturity (final eall) ______ ________________._______ .

Exhibit 13. Offering of 2%-percent Treasury bonds of 1955-60 (additional)
and 1%-percent Treasury notes of series A-1940 (addltlonal) __________

181
186
187

192

195
197

199
200
204

204
210
214



CONTENTS .

Exhibit 14. Allotments on exchange subscriptions, Treasury bonds of
1955-60 and Treasury notes of series A-1940_ ______________._______
Exhlg%t 15. Refunding of the First Liberty Loan, March 15 to June 30,
1085 e e
Exhibit 16. Inviting tenders for 3-percent Treasury bonds of 1946-48
(additional) - . . o - e
Exhibit 17. Acceptance of tenders for Treasury bonds of 1946-48____.__
Exhibit 18. Offering of 1%-percent Treasury notes of series B-1940______
Exhibit 19. Allotments on exchange subscriptions, Treasury notes of
series B-1940. . e
Exhibit 20. Inviting tenders for 3-percent Treasury bonds of 1946-48
(additional) . - _ - . e
Exhibit 21. Acceptance of tenders for Treasury bonds of 1946-48_______

Issues of Treasury Bills

Exhibit 22. Inviting tenders for Treasury bills dated July 3, 1934, and
maturing January 2, 1935. __ e
Exhibit 23. Acceptance of tenders for Treasury bills dated July 3, 1934,
and maturing January 2, 1935 _ . _________ . _______._
Exhibit 24. Summary of 1nformatlon contained in press releases issued in
connection with Treasury bills offered during the fiscal year 1935._.___

Issues and Redemptions of Bonds of Government Agencies Guaranteed as to
Interest and Principal by the United States

Exhibit 25. Inviting tenders for Federal Farm Mortgage Corporation
3-percent bonds of 1944-49___ __ ___ ________ ...
Exhibit 26. Acceptance of tenders for Federal Farm Mortgage Corpora-
tion bonds of 194449 _ _ _ _ e
Exhibit 27. Inviting tenders for Home Owners Loan Corporation bonds,
series C, 1936 (1% percent), series D, 1937 (1% percent), and series E,
1938 (2 percent) ________________________________________________
Exhibit 28. Acceptance of tenders for Home Owners’ Loan Corporatlon
. bonds, series Cp 1936; series D, 1937; and series E, 1938.____-_ .. _.__
Exhibit 29. Oﬁermg of Home Owners’ Loan Corporatlon 1%-percent
bonds of series F-1939__ _ _ .-
Exhibit 30. Allotments on exchange subscriptions, Home Owners’ Loan
Corporation bonds of series F-1939________________________...____.

Miscellaneous

Exhibit 31. An act to amend the Second Liberty Bond Act, as amended,
and for other purposes. - . o B e
Exhibit 32. Statement for the press, January 21, 1935 giving an expla-
nation of the bill to amend the Second Liberty "Bond Act- - oo
Exhibit 33. Regulations governing United States Savings Bonds..__.__._.
Exhibit 34. Amendment to Department Circular No. 418, as amended
May 3, 1934, governing the sale and issue of Treasury bills. o ____
Exhibit 35. Supplement dated June 25, 1935, to Department Circular
No. 300, July 31, 1923, prescribing regulatlons governing United States
bonds and transactions with the Treasury Department. ___________.__
Exhibit 36. Statutes relating to lost, stolen, destroyed, mutilated, and
defaced bonds and notes_ . ______ . ________________________._._____
Exhibit 37. Press release, September 25, 1934, respecting the guarantee
of bonds of the Federal Farm Mortgage Corporatxon and the Home
Owners’ Loan Corporation. - . _ . ___

MONEY

Exhibit 38. Proclamations and orders relating to silver__ - _____________
Exhibit 39. Statements and official orders relating to the issue of silver
certificates. e
Exhibit 40. Statement by the Secretary of the Treasury, February 11,
1935, relating to the stabilization fund_____._ . ____ . __________
Exhibit 41. Proclamation, February 14, 1935, extending for 2 years the
period within which the Federal Reserve Board may authorize the
Federal Reserve banks to offer, and the Federal Reserve -agents to
accept, direct obligations of the United States as collateral security for
Federa,l Reserve notes._ . oo oot

Page
222

223
223
225
226

227
228

228
229
229

232
234
234
236
236
242

243

245
246

251

252
253

255

256
262
265



"VIII "CONTENTS

TAXATION

Exhibit 42. An act to amend certain provisions relating to publicity of
certain statements of income, approved April 19, 1935_ . __ . _____.___
Exhibit 43, Joint resolution to provide revenue, and for other purposes,
approved June 28, 1935 _ _ _ _ e
Exhibit 44. Processing tax rates under the Agricultural Adjustment Act,
and rates of tax on cotton ginning and tobacco sales, to June 30, 1935,
with effective dates_.______ ...

OBLIGATIONS OF FOREIGN GOVERNMENTS

Exhibit 45. Statements by the Treasury Department concerning the
indebtedness of certain foreign governments to the United States_____
Exhibit 46. Correspondence exchanged befween the Government of the
United States and various foreign governments concerning foreign
debts owing to the United States. - oen oo S :

GOVERNMENT -DEPOSITS

Exhibit 47. Instructions for collecting agents regarding the receipt of
postal money orders drawn on points outside the district in which
Teceived . o - e eemeCel_.

Exhibit 48. Supplement to regulations governing deposit of public moneys
and payment of Government checks and warrants_._________ ... .___.

ORGANIZATION CHANGES

Exhibit 49. Orders changing organization and procedure in the Treasury
Department _ - _ e
Exhibit 50. Supervision of bureaus, offices, and divisions of the Treasury
Department . . oo e e eemeemm

MISCELLANEOUS

Exhibit 51. Executive Order No. 6869, October 10, 1934, requiring certain
financial statements to be furnished the Secretary of the Treasury____
Exhibit 52. Regulations No. 1—Administrative procedure for the main-
tenance of the system of accounts and disbursements under the Emer-
gencX Relief Appropriation Act of 1935, established pursuant to section
IT (A) of Executive Order No. 7034 _ ___ ____ o=
Exhibit 53. Executive Order No. 6981, March 2, 1935, removing, in cer-
tain cases, restrictions imposed by Public Resolution 53, of June 27,
1934, as to payments, $ransfers, and deliveries of property under the
’l‘fraigizngg with the Enemy Act and the Settlement of War Claims Act
—oof 1928 e e
Exhibit 54. Letter of the Acting Postmaster General to the Secretary of the
Treasury, dated November 26, 1935, certifying extraordinary expendi-
tures contributing to the deficiency of postal revenues for the fiscal year
1935, in pursuance of Public Act No. 316, Seventy-first Congress,
approved June 9, 1930 (40 Stat. 523) . - _ ..o eeaoa

TABLES

Explanation of bases used in tables. ____ ___ . _...___ mmmm———-—

Description of accounts through which Treasury operations are effected .. .

RECEIPTS AND EXPENDITURES
General Tables

Table 1. Details of receipts, by sources and accounts, for the fiscal year
1935 (warrants and daily statement bases) . - ______________‘_._______
Table 2. Details of expenditures, by organization units and accounts,
for the fiscal year 1935 (checks-issued and daily statement bases)______
Table 3. Receipts, expenditures, and surplus or deficit for the fiscal years
1932 to 1935 (daily statement basis) ... _ .. ___________
Table 4. Receipts and expenditures for the fiscal years 1789 to 1935
(warrant and daily statement bases) .. ____ . ____________________..

Page
266

266

267

269

271

278
279

279
281

282

283

288

289

293
294

296
302
316



CONTENTS

Table 5. Summary of receipts and expenditures, and excess of receipts or
expel)ndltures, by months, for the ﬁscal year 1935 (daily statement
basiS) o o eiiee—an

Table 6. Expenditures, by months, classified accordlng to organization
units, for the fiscal year 1935 (daily statement basis) ... ___________.

Specific Receipts and Expenditures

Table 7. Comparison of detailed internal revenue collections for the fiscal
years 1934 and 1935 (collection basis)_ . ___ . ___________.._
Table 8. Internal revenue receipts, by tax sources, for the fiscal years
1916 to 1935 (collection basis) . . . - .o ..
Table 9. Internal revenue receipts, by States and Territories, for the
fiscal year 1935 (collection basis)_ _ . oo oo ___
Table 10. Expenses of the Internal Revenue Service for the fiscal year
1935 (checks-issued basis) - _ - e
Table 11. Customs duties (estimated), value of imports entered for con-
sumption, and ratio of duties to value of dutiable imports and to value
of all imports, for the calendar years 1923 to 1934 (on basis of reports of
the Bureau of Foreign and Domestic Commerce) ___.__ . _______..___.
Table 12. Customs duties (estimated), value of dutiable imports, and
ratio of duties to value of dutiable imports, by tariff schedules, for the
calendar years 1923 to 1934 (on basis of reports of the Bureau of Foreign
and Domestic Commeree) - _ . . e e
Table 13. Customs receipts, expenditures, and entries, by districts, fiscal
year 1935 (eollection basis) - _ - ...
Table 14. Panama Canal receipts and expenditures for the fiscal years
1903 to 1935 (warrant basis) - _ . o e e

Estimates of Recetpts

Table 15. Actual receipts for the fiscal year 1935 and estimated receipts
for the fiscal years 1936 and 1937, by sources. - - .- oo oo _-.

PUBLIC DEBT
Puyblic Debt Qutstanding

Table 16. Public debt outstanding June 30, 1935, by issues (revised
daily statement basis) . . _ ... o_.__
Table 17. Description of the public debt issues outstanding June 30,
1935 (revised daily statement basis) - - _ . ______________ .. ___.___
Table 18. Interest-bearing debt outstanding June 30, 1935, classified
according to kind of security and callable period or payable date (revised
daily statement basis) - __ ___ . ______
Table 19. Principal of the public debt outstanding at the end of each
fiscal year from 1853 to 1935 (revised daily statement basis)... ...

Public Debt Operations

Table 20. Public debt retirements chargeable against ordinary receipts
during the fiscal year 1935, and cumulative totals to June 30, 1934
and 1935, by sources and issues (revised daily statement basis).___._

Table 21. Summary of transactions in interest-bearing and noninterest-
gea_ri)ng securities during the fiscal year 1935 (revised daily statement

AST8) - o e oo

Table 22. Summary of transactions in interest-bearing securities, by
form) of issue, during the fiscal year 1935 (revised daily statement
basis) .. e

Table 23. Changes in interest-bearing debt, by issues, during the fiscal
year 1935 (revised daily statement basis) ... .. __________

Table 24. Transactions in nomnterest—beanng securities, by issues, during
the fiscal year 1935 (revised daily statement basis)_.__ ... __________

Table 25. Issues, maturities, and redemptions of interest-bearing securities,
exclusive of trust account and other special issues, July 1934 through
June 1985 e ciceceeo e

Table 26. Sources of public debt increase or decrease for the fiscal years
1915 to 1935 (daily statement basis) ... __ . _ o ___.____

Table 27. Transactions on account of the cumulative sinking fund during
the fiscal year 1935 (revised daily statement basis) - ... _______._

X

Page
328

329

341
343
345
347

352

353
355
356

357

364
368

377
378

380
382

384
385
389

394
397



X CONTENTS

Table 28. Transactions on account of the cumulative sinking fund for the Page
fiscal years 1921 to 1935 (revised daily statement basis)__.___________ 399

Table 29. Securities retired through thee cumulative sinking fund, par

- amount and principal cost, to June 30, 1935 (revised daily statement

basis) e 399
Interest on’the Public Debt
Table 30. Interest on the public debt payable, paid, and outstandmg
unpaid, for the fiscal year 1935 (revised daily statement basis).___.___ 400
Table 31. Interest paid on the public debt, by issues, for the fiscal years
1933 to 1935 (warrant basis) .. ____ . __._._ 400
Table 32. Amount of interest-bearing debt outstanding, the computed an-’
nual interest charge, and the computed rate of interest, for the fiscal
years 1916 to 1935, and by months from July 1929 to June 1935 (revised
dally statement bas1s) ___________________________________________ 401
Contingent Liabilities
Table 33. Contingent liabilities of the United States, June 30, 1935_____ 403
CONDITION OF THE TREASURY EXCLUSIVE OF PUBLIC DEBT LIABILITIES
Table 34. Current assets and liabilities of the Treasury at the close of the
fiscal years 1933, 1934, and 1936 (revised daily statement basis)__.__.. 406
Table 35. Net balance in the General Fund of the Treasury at the end of
each month, fiscal year 1935 (daily statement basis)_-_ ... __ . .______ 407
Talblg 36. Securities owned by the-United States Government, June 30, 408
985 e e e am

ASSETS AND LIABILITIES OF GOVERNMENTAL CORPORATIONS AND AGENCIES

Table 37. Combined statement of assets and liabilities of governmental
ggxé%oratmns and credit agencies of the United States, as of June 30, A
___________________________________________________________ 1

STOCK AND CIRCULATION OF MONEY IN THE 'UNITED STATES

Table 38. Stock of money, money in the Treasury, in the Federal Reserve

banks, and in circulation, June 30, 1913 to 1935_____ ___ . __ . ___.____. 418
Table 39, Stock of money, by kmds, at the end of each fiscal year from

1918 t0 1935 o __ 420
Table 40. Money in circulation, by kinds, at the end of each fiscal year

from 1913 to 1935 _ . e 421
Table 41. Stock of money, money in the Treasury, in the Federal Reserve

banks, and in circulation, by kinds, June 30, 1935 _ _ . __ ... _____ 422

MISCELLANEOUS &

Table 42. Principal of the funded and unfunded indebtedness of foreign
governments to the United States, the accrued and unpaid interest there-
on, and payments on account of prmclpal and interest, as of November
15, 1986 o e e e 423
Table 43. Estimated amount of securities outstanding interest on which is
wholly or partially exempt from the Federal income tax, June 30, 1913 to
1935, by type of obligor_ - e deameeeo 424
Table 44. Estimated amount of securities outstanding interest on which
is wholly exempt from normal income tax and surtax of the Federal
Government, June 30, 1913 to 1935, by type of obligor_.__.___________ © 425
Table 45. Amount of securities outstanding interest on which is exempt
from normal income tax, but not surtax, of the Federal Government,
June 30, 1918 to 1935, by direct obligor_ . _ . ______ 427
Table 46. United States Government direct obligations held by Federal
Reserve banks, classified by the degree of exemption of the interest
thereon from the Federal income tax, June 30, 1915 t0 1935 ___._____ 428
Table 47. Net expenditures for Federal aid to States, fiscal years 1920,
' 1934, and 1935, and amounts appropriated for 1936, by appropriations. 429
Table 48. Expenditures made by the Government as direct payments to
States during the fiscal year 1935 _ . _ L. oo 432



CONTENTS X1

PERSONNEL

Table 49. Number of employees in the departmental service of the Treas- Pasge

ury in Washington, by months, June 1934 to June 1935______________ 436
Table 50. Number of employees in the departmental and field services of

the Treasury, June 1934 and June 1935___ _________________________ 437

Table 51. Number of persons retired, and number of persons eligible for
retirement retained, departmental and field services of the Treasury,
August 20, 1920, to June 30, 1935 _ . ... 437

Index e 439






SECRETARIES, UNDER SECRETARIES, AND ASSISTANT SECRETARIES
OF THE TREASURY DEPARTMENT DURING THE FISCAL YEARS
1934 AND 1935 ! AND THE PRESIDENT UNDER WHOM THEY SERVED

Term of service

Secretary of the

Official Treasury President
From— To—
Secretaries of the Treasury
Mar. 4,1933 | Dec. 31,1933 | William H. Woodin, New York. | . ocoooo..__ Roosevelt,
Jan. 1,1934 ... __________ Henry Morgenthau, Jr., New York. Roosevelt.,
Under Secretaries
May 19,1933 | Nov. 16,1933 | Dean Q. Acheson, Maryland._..._. Roosevelt.
Nov. 17,1933 | Dec. 31,1933 | Henry Morgenthau, Jr.,New York Roosevelt.
May 2,193¢ | ... .. ... Thomas Jefferson Coolidge, Mas- Roosevelt.
sachusetts.
Assistant Secretaries
Apr. 18,1933 |______________ Lawrence W. Robert, Jr., Georgia.| Woodin, Morgenthau._.| Roosevelt.
June 6,1933 | .o _____._ Stephen B. Gibbons, New York.._| Woodin, Morgenthau._.| Roosevelt.
June 12,1933 { Dec. 12,1933 | Thomas Hewes, Connecticut._.... Woodin --| Roosevelt.
Dec. 1,1934 | ... Morgenthau. . .._.._.._. Roosevelt.

Josephine Roche, Colorado._.. ...

1 For officials sinee 1789 see Annual Report for 1932, pp. xvii to xxi,and corresponding table in Annual

Report for 1933.
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ANNUAL REPORT ON THE FINANCES

TREASURY DEPARTMENT,
Washington, D. C., November 20, 1935.

Sir: I have the honor to make the following report:
BUDGET RESULTS

Receipts

Total receipts of general and special funds during the fiscal year
1935 were $3,800,500,000, as compared with $3,115,600,000 in 1934,

RECEIPTS OF GENERAL AND SPECIAL FUNDS, FISCAL YEARS 1926 TO 1935, BY PRINCIPAL

SOURCES
DOLLARS ' DOLLARS
Billions Billions
J | Agricultural
Al Other HHI[]] djustment Taxes
Y ; P ~ Miscellaneous
5 — % Foreign Obligations Internal Revenue 5

Income Taxes

1929 1930 1931 1932 3 1935 -

CHART 2.

1926 1927 1928

an increase of $684,900,000. Income taxes, miscellaneous internal
tevenue, agricultural adjustment taxes, customs, and seigniorage on
silver all showed substantial increases.

The trend in receipts by major sources, from 1926 to 1935, inclusive,
is shown in the chart above. A more detailed comparison of receipts

~ for 1934 and 1935 is presented in the table on page 2.
) 1



2 REPORT OF THE SECRETARY OF THE TREASURY

Income tax receipts, which were 26 percent of total receipts in
1934, increased to 29 percent of total receipts in 1935. Miscel-
laneous internal revenue, though showing a substantial absolute
increase in 1935, declined in relation to total receipts from 47 percent
in 1934 to 43 percent in 1935.

Receipts by major sources for the fiscal years 1934 and 19351

{In millions of dollars]

Increase (+)
1934 1935 decrease (_)'
Internal revenue:
Income taxes:
Current CorPOration. .o o ceeeiaur i ccccrcmeccncmaan—e 321.4 465.4 +144.0
Current individual . 355.0 448.2 493.2
Back 1aXeS . it icccmeecccccmceeee 140.6 185.6 +45.0
Total income taxes (collection Dasis):om_ ce.veeveoeeumooeans 817.0 | 1,099.2 +282.2
Adjustment to daily Treasury statement basis (unrevised). ... +1.0 -1 -1
T0tal INCOME taXeS o uccuecranccacasccccaccacccmarasacccannn 818.0 ] 1,099.1 +281.1
Miscellaneous internal revenue taxes:
Excess-profits. .. - P e e—m——— 2.8 6.6 +4.0
Capital stock .- ———- 80.2 91.5 411.3
Estate__.... - -- 104.0 140. 4 +36.4
Gift________ 9.2 7.7 +62.5
Distilled spirits and wines (including special taxes)___. - 90.0}). 1954 +105.4
Fermented malt liquors (including special taxes) . .oweceecceaoan 169.0 215.6 +46.6
Tobacco - 425.2 459.2 +34.0
J17:94 01 « 66.6 43.1 —23.5
Manufacturers’ excise:
Gasoline. - oo ce e cceneeccccceacem e ean 202.6 161. 5 —41.1
Automobiles, trucks, tires, tubes and parts or accessories. . 70.9 77.3 +6.4
Electrical energy. 33.1 32.6 —-.5
Lubricating 0ilS. e o v oot eeecreeeeeam————— 25.8 27.8 +2.5
All other 58.1 43.1 —15.
Total manufacturers’ excise. .. 390.0 342.3 —47.7
Telegraph, telephone, radio, and cable. 19.3 19.7 +.4
‘Transpottation of oil by pipe line. ... 10. 4 9.5 —.9
Checks..... 41. 4 25.6 —15.8
Admissions.......... 14.6 15.4 +-.8
Coconut, ete., oils processed USRI S, 24.5 +24.5
All other miscellaneous internal revenue........_ 26L.3 13.5 —47.8
Tota) miscellaneous internal revenue {collection basis). 1,483.8 | 1,674.0 +190.2
Adjustment to daily Treasury statement basis (unrevise —14.2 —16.8 —2.8
Tota) miscellaneous internal revenue. 1,469.6 | 1,657.2 +187.6
Agricultural adjustment taxes 353.1 | ° 521.4 4-168.3
Total internal revenue... 2,640.7 | 3,277.7 +-637.0
Customs. _...... i : - 313.4 343.4 +30.0
Total internal revenue and cuStOINS. .o oo oavocoacaaracanaen 2,954.1 | 3,621.1 +667.0
Miscellaneous receipts:
Proceeds of Government-owned securities:
Foreign obligations. ..o oo cvecccceceaccaceccece————e - 20.4 7 —-19.7
All other__ 57.4 38.1 —19.3
Seignioraged_.____. - .5 58.0 +57.6
All other miscellaneous receipts. .. 83.2 82.6 —~.6
Total miscellaneous reCeiPtS. e oo om e e ccccceccecacan 161.5 179. 4 +17.9
Total receipts, general and special funds 3,115.6 | 3,800.5 +684.9

t Incoms taxes and miscellaneous internal revenue taxes on the basis of collections, with totals adjusted
to hasis of daily Treasury statement (unrevised); agricultural adjustment taxes, customs, and miscellaneous
receipts on basis of daily Treasury statement (unrevised). General and special accounts combined. For
descriptina of accounts and bases, see p. 203. :

#Includes $50.2 willion from tax on dividends, terminated Dec. 31, 1933.

3See footnote on p. 5.
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Income taxes.—In the fiscal year 1935 income tax receipts aggre-
gated $1,099,100,000 as compared with $818,000,000 in the fiscal
year 1934, an increase of $281,100,000. Receipts during the first
half of the fiscal year 1935 were based largely on incomes for the
calendar year 1933, and receipts during the second half, on incomes
reported for the calendar year 1934. Receipts during the second
half, therefore, reflected the higher levels of corporate and individual
incomes during the calendar year 1934 as compared with 1933, as well
as the changed provisions contained in the Revenue Act of 1934,
which then became effective for the first time.

Collections of current corporation income taxes increased $144,-
000,000 in 1935 over the preceding year, about 62 percent of this
. increase occurring in the second half of the fiscal year. Among
the changed provisions in the Revenue Act of 1934 affecting corpora-
tion income tax collections were the elimination of consolidated
returns (except for railroad corporations), the imposition of a surtax
on personal holding companies, and new provisions with regard to
reorganizations. In addition, the Treasury changed its administra-
tion of depreciation allowances. The last-named factor, together with
the special efforts of the Bureau of Internal Revenue to collect back.
taxes on incomes, resulted in an increase of collections of $45,000,000
during the fiscal year 1935.

Approximately 79 percent of the increase of $93,200,000 in current
individual income taxes during the fiscal year 1935 was collected during
the second half of the fiscal year and reflected, in addition to the
higher level of individual incomes in 1934 as compared with 1933, the
net effect of changes in the rate structure and in the capital gains
_ and losses provisions incorporated in the Revenue Act of 1934.

Miscellaneous internal revenue.—Receipts from miscellaneous in-
ternal revenue taxes were $1,657,200,000 in the fiscal year 1935,
as compared with $1,469,600,000 in 1934, an increase of $187,600,000.
Collections from the leading revenue-producing taxes of this class are
shown in the table on page 2. ' -

In 1935 approximately 86 percent of the total miscellaneous in-
ternal revenue collections came from the following sources, which are
arranged in the order of their revenue-producing importance: To-
bacco taxes, manufacturers’ excise taxes, taxes on fermented malt
liquors, taxes on distilled spirits and wines, the estate tax, and the
capital stock tax.

Increased revenue was obtained from taxes on distilled spirits and
wines, gifts, fermented malt liquor, estates, and tobacco. These in-
creases more than offset declines in the collections from manufac-
turers’ excise taxes, documentary stamp taxes, and certain other
miscellaneous internal revenue taxes.
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The increased rates of tax on estates imposed by the Revenue Act
of 1934 were not reflected to any marked extent in collections until
May 1935, since under that act returns were not required to be filed
until one year after the death of the decedent. The increase of $36,-
400,000 in collections from the estate tax was caused mainly by the
increase in the taxable value of estates of decedents in the year ended
June 30, 1934. Collections from the gift tax increased by $62,500,000
to $71,700,000 in 1935. This increase was due more to the larger
amount of gifts—probably made, at least in part, in anticipation of
higher income and estate taxes—than to the higher rates of gift
tax under the Revenue Act of 1934, applicable to gifts made during
the calendar year 1935.

Collections from the tax on tobacco manufactures increased
$34,000,000 in 1935 to a new high level of $459,200,000. As in other
recent years this was the result of increased consumption of cigarettes.

Nineteen hundred and thirty-five was the first full fiscal year during
which the repeal of the eighteenth amendment was effective. This
factor, together with an increase in the consumption of tax-paid
distilled spirits and wines, accounted for a $105,400,000 increase
in revenue from this source. Increased consumption of fermented
malt liquor resulted in additional revenue of $46,600,000. Total
revenue of $411,000,000 from liquor taxes for the fiscal year 1935
exceeded that for any year in the pre-prohibition period except 1918
and 1919.

The decline of $47,700,000 in revenue from manufacturers’ excise
taxes in the fiscal year 1935 was in most part due to the decline in
collections from the tax on gasoline. During part of the preceding
fiscal year the 1% cents per gallon rate imposed by the National In-
dustrial Recovery Act was in effect, whereas during the whole of
1935 the rate was 1 cent per gallon. The repeal of taxes on candy
and soft drinks and the modification of taxes on furs and jewelry
also contributed to the loss of revenue from manufacturers’ excise
taxes.

Collections from the capital stock tax and excess-profits tax in-
creased, and new taxes imposed by the Revenue Act of 1934 on the
processing of coconut and other oils gave rise to substantial revenue.
The expiration, however, of the tax on dividends, effective December
31, 1933, and of the tax on checks, effective January 1, 1935, resulted
in reduced collections from those sources. A decline in revenue from
documentary stamp taxes was in large part due to the lower revenue
from taxes on stock transfers, reflecting a contraction in the volume
of stock trading. Another factor contributing to the decline was the
reduction, in the Revenue Act of 1934, of the stamp tax on sales of
produce for future delivery from 5 cents per $100 to 3 cents per $100.
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Agricultural adjustment taxes—Receipts from agricultural adjust-
ment taxes totaled $521,400,000 in 1935, an increase of $168,300,000
over receipts from this source in the fiscal year 1934. This increase
was due mainly to the fact that none of these taxes was in effect
during alt of 1934 and for some commodities only during a small part
of the year. Processing and related taxes on peanuts and rice and
the cotton ginning and tobacco sales taxes did not become effective
‘until the fiscal year 1935.

Collections of processing and related taxes combined were higher
in 1935 for all commodities represented in both years except for
cotton and paper and jute products. By far the largest increases
occurred in the cases of hogs, on which the tax became effective
November 5, 1933, and the last increase in rate, March 1, 1934, and
of sugar beets and sugar cane, on which taxes did not become effective
until June 8, 1934. Receipts from taxes on hogs, wheat, and cotton
accounted for 77 percent of total collections of agricultural adjust-
ment taxes during the fiscal year 1935. For a further discussion of
agricultural adjustment taxes, see page 30.

Customs.—Customs receipts in the fiscal year 1935 amounted -to
$343,400,000, or $30,000,000 more than in the fiscal year 1934. The
additional revenue from customs resulted from an increase in imports
-of distilled spirits and wines and from a relatively large volume of
imports of agricultural products.

Miscellaneous receipts.—Miscellaneous receipts of general and
special funds increased from $161,500,000 in the fiscal year 1934 to
$179,400,000 in 1935. These receipts include such items as proceeds
from Government-owned securities, Panama Canal tolls, seigniorage,
tax on the circulation of national bank notes, fees, fines and penalties,
rents and royalties, and sales of Government property. An increase
of $57,500,000" in receipts from seigniorage more than offset decreases
in certain other sources of miscellaneous receipts.

Ezxpenditures

Total expenditures for general and special (including recovery
and relief) accounts amounted to $7,375,800,000 for the fiscal
year 1935, as compared with $7,105,000,000 in 1934, an increase of
$270,800,000. The trend in total expenditures and in the principal
classes of expenditures for the fiscal years 1926 to 1935 is shown in the
chart on page 6. A comparison of expenditures on a‘functional basis
for the fiscal years 1934 and 1935 appears in the table beginning on
page 7, and another classification of expenditures for the two years
is given in the table beginning on page 10.

1 This amount is exclusive of $140,100,000 held as a trust account, etc., receipt, representing seigniorage

taken on silver acquired under the Silver Purchase Act of 1934 and received under the President’s procla-
mation dated Aug. 9, 1934. Ses exhibit 38, page 256.
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Expenditures for 1934 and 1935 shown on the chart as “Recovery
and relief” are not strictly comparable with such expenditures for the
fiscal years 1932 and 1933. For 1932 and 1933 these expenditures
include only those made from funds of the Reconstruction Finance
Corporation and subscription to stock of the Federal land banks.
Other expenditures in 1932 and 1933 traceable to the economic de-
pression and all such expenditures in earlier years were made from
EXPENDITURES FOR GENERAL AND SPECIAL (INCLUDING RECOVERY AND RELIEF)

ACCOUNTS, FISCAL YEARS 1926 TO 1935, BY PRINCIPAL CLASSES
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regular appropriations and general Treasury accounts. Recovery
and relief expenditures for 1934 and 1935 shown in both the chart and
the table on page 7 include those classified as emergency expendi-
tures in the daily Treasury statements of those years and also general
expenditures for the Agricultural Adjustment Administration, re-
funds of processing taxes on farm products, and subscription to stock
of Federal land banks. The classification of expenditures on a
functional basis shown in that table follows the classification in com-
pilations of the Bureau of the Budget.
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Expenditures for the operation and maintenance of regular depart-
ments and establishments of the Government (exclusive of public
debt charges) aggregated $1,732,100,000 in 1935, an increase of
$26,800,000 over the preceding year. The principal items of increase
in this class of expenditure were: $53,900,000 for national defense, to
provide replacement and improvement of equipment for the Army and
to meet provisions of the naval treaties of 1922 and 1930; $49,000,000
for veterans’ pensions and benefits, as the result of the application of
new laws or revised rules pertaining to service-connected disabilities;
and $12,000,000 on account of the postal deficit. These increases
were largely offset by a decrease of $50,200,000 in regular expenditures
for public buildings, due to the completion of a major part of the
original public building program of 1926 for the District of Columbia,
and by lower expenditures for regular river and harbor works and for
refunds of customs and internal revenue receipts. Additional expend-
itures for some of these purposes were made from recovery and
relief funds and are shown as such.

Expenditures by major functions, fiscal years 1934 and 1935 1 .

[In millions of dollars]
Increase
Class of expenditure 1934 1935 (+) or de-
crease (—)
Operation and maintenance of regular departments and establishments:
Legislative, judicial, and executive. . ... ... 32.6 35.7 +3.1
. Civil departments and agencies 2. oo oo eeeccceeeicm——.- 331.9 333.3 +1.4
Public buildings ¢..._..._ . 75.5 25.3 —50.2
River and harbor works 3 78.3 55.1 —23.2
Postal deficiency. 52.0 64.0 12.0

National defense
Veterans’ pensions
Refunds of receipts, mternal revenue and customs..

+12.
479.7 533.6 +53.9
556. 6 605. 6 -+49.0
62.7 45.2 —17.5

Al other eI 36.0| 343 ~1.7
Total operation and maintenance. .. ...... e 1,705.3 | 1,732.1 | +26.8
Public debt charges
L1017 1 756.6 820.9 +64.3
ReITeINeNYS e o oo e e am e m————— 359.9 573.8 +213.7
Total public debt Charges. - - oocceeeoecmevooiaoeaioo. 1,116.5 | 1,304.5| +218.0

Recovery and relief:
Agricultural aid: ¢

Agricultural Adjustment Administration.......oocooooooaao... 289.1 711.8 +422.7

Refunds of processing taxes......... - 1.2 31.2 -430.0
Commodity Credit Corporation. . . o..oo oo ooeao 183.1 860.1 —243.2
Farm Credit Administration (including Federal Farm Mortgage

Corporation) 8. . e ceccmmcmea——————— 346.3 141. 4 -204.9
Federal Jand banks.___ ...l ITITTIIIITIIITIITIITIIIIITON 46.2 “48.0 +1.8

Total agricultural aid. . ..o oo acieeaa—aas 41865.9 41872.3 +6.4

Relief:
Federal Emergency Relief Administration (including Federal .

Surplus Relief Corporation) oo oo aaeeeas 707.4 1 1, 814 3| +41,106.9
Civil Works Administration.... 805. 1 1.3 2793.8
Emergency Conservation Work._ ... _._....._...___._ 331.9 435 5 +103.6
Drought-stricken areas (Department of Agriculture) . _....._.._.|-.c..o__.. 80.6 +80.6

Totalrelief ..ol e ———— 1,844.4 | 2,341.7 +4497.3

Footnotes at end of table, '
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Ezxpenditures by major funciions, fiscal years 1934 and 1935 1—Continued

Increase
Class of expenditure - 1934 1935 | () or de-
' : crease (—)
Recovery and relief—Continued.

Public Works: . .
Administrative expenses, Public Works Administration 6.5 14.6 +8.1
Boulder Canyon project..._ - L 19.4 23.8 44.4
Loans and grants to States, municipalities, etc. 78.6 137.7 +59.1
Loans to railroads.. 70.7 66. 2 —4,5
Public highWays. o v cmenciaeea . 267.9 317.4 +490. 5
River and harbor works.__......._.. 72.5 147.9 +75. 4
National defense. ....... 60.7 176.3 +115.6
Other public WOrKS. - ¢ cm e o e ccccececcececcmccceee 66.1 136.5 +70.4

Total public Works. «ov e o am oo cicccicimeccceee 642.4 1 1,020.4 +378.0

Aid to home owners:

Home 10an SYStemM . o« ceeeeneemmcc e cceemacccem e 102.2 75.7 ~116.5
Emergency housing .4 6.5 +46.1
Federal Housing Administra 15.9 +15.9
Resettlement Administration 1.7 +1.7
Subsistence homesteads.... - 3.7 +1.4

Total aid to home owners. _........ - 194.9 103.5 —91.4

Reconstruction Finance Corporation, direct loans and expenditures....| 7565.8 5135. 4 -701.2

Tennessee Valley Authority. ccoceceecamcennan e mecaaa——eane 11.0 36.2 +25.2

Miscellaneous:

" Export-Import Banks of Washington oo ccenooemoaocccacoamcace 2.7 2.6 —5.3
Fedéral Deposit Insurance Corporation. . 149. 5 .5 -—149.0
Administration for Industrial Recovery. 6.6 12.5 +5.9
Unclassified items .« occoooaeoo. +.1

" Total miscellaneous . oo oo e e e oo icceaaen 5 10.5 —148.3
Total recovery and relief . .. oo iomiianeas 44,283.2 | 44,249.2 —34.0
Total expenditiures. oo oo oo oot 7,105.0 | 7,375.8 +270.8

1 On basis of daily Treasury statements (unrevised), partly reclassified on the basis of compilations of the
Bureau of the Budget. (See note 4 below.) . .

2 ?{peration and maintenance expenditures only, exclusive of expenditures for public buildings and public
works.

3 Additional expenditures for these accounts included under ‘ Recovery and relief.””

. +Includes the following expenditures classified as general in the daily Treasury statements: Expenditures
for the Agricultural Adjustment Administration, refunds of processing taxes on farm products, and sub-
scription to stock of Federal land banks.

8 Excess of credits, deduct. . . . .

¢ Additional expenditures for Farm Credit Administration included under Civil departments and
agencies, above. . = .

7 Exclusive of $333,600,000 included under * Federal Emergency Relief Administration” and $18,800,000
under.* Commodity Credit Corporation.”

Public debt charges amounted to $1,394,500,000 in 1935, as com-
pared with $1,116,500,000 in 1934, an increase of $278,000,000, of
which $213,700,000 represented larger statutory debt retirements,
and $64,300,000, increase in interest payments. The public debt and
expenditures on its account are discussed in detail on page 12.

Total expenditures for recovery and relief amounted to $4,249,-
200,000 in 1935, or $34,000,000 less than in 1934. This total is net,
after taking into consideration the earnings of and repayments of
loans.to certain agencies of the Government,

Expenditures for agricultural aid aggregated $872,300,000 in 1935,
an increase of $6,400,000 over 1934. Increases in rental and benefit
payments and in refunds of processing taxes arose chiefly because such
payments during 1934 were not made for the full fiscal year and also
because additional commodities were made a part of the program in
1935. This subject is analyzed in greater detail on page 30. Due
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largely to these increases, expenditures of the Agricultural Adjustment
Administration were $452,700,000 higher in 1935 than in 1934. This
increase was partly offset by net repayments of loans in excess of
expenditures of the Commodity Credit Corporation in the amount
of $60,100,000, as against net expenditures of $183,100,000 in 1934.
Recovery and relief expenditures of the Farm Credit Administration
decreased $204,900,000, chiefly because of the expenditure in 1934 of
$199,900,000 of the $200,000,000 made available to the Federal Farm
Mortgage Corporation by the Reconstruction Finance Corporation
under the act of May 12, 1933.

Total expenditures for relief amounted to $2,341,700,000 in 1935,
as compared with $1,844,400,000 in 1934, an increase of $497,300,000.
Expenditures for the Federal Emergency Relief Administration (in-
cluding the Federal Surplus Relief Corporation) were $1,814,300,000
in 1935, an increase of $1,106,900,000 over 1934, chiefly as a result of
larger outlays for direct relief. To a large extent these outlays sup-
planted work relief through the Civil Works Administration, which
was nearly terminated by the end of the preceding year. Expendi-
tures for the Civil Works Administration were $11,300,000 in 1935,
as compared with $805,100,000 in 1934. Owing to the drought in

- the summer of 1934, loans and relief expenditures made by the

Department of Agriculture in stricken agricultural areas amounted
to $80,600,000 in 1935.

Expenditures for emergency pubhc Works increased from $642 -

400,000 in 1934 to $1,020,400,000 in 1935, because of larger expendi-
tures for loans and grants to States, municipalities, ete., for public
highways, river and harbor works, national defense, etc. Loans to
railroads showed a slight decrease. _
_ Total aid to home owners declined $91,400,000 in 1935 owing to the
fact that expenditures for the purchase of capital stock of the Home
Owners’ Loan Corporation amounted to $46,000,000 in 1935, com-
pared with $153,000,000 in 1934, This decrease of $107,000,000 was
partly offset by expenditures of $15,900,000 by the Federal Housing
Administration, created under the act of June 27, 1934; of $1,700,000
for the Resettlement Administration, established by Executive order
on April 30, 1935; and of increased amounts for emergency housing
and subsistence homesteads.

Earnings and repayment of loans received by the Reconstruction
Finance Corporation in 1935 exceeded direct loans and expenditures
by the Corporation, resulting in net receipts of $135,400,000 as com-
pared with net expenditures of $565,800,000 in 1934. Expenditures
for the Tennessee Valley Authority increased from $11,000,000 in
1934 to $36,200,000 in 1935, largely for construction in connection
with the water-control program.



10

REPORT OF THE SECRETARY OF THE TREASURY

Expenditures classified as ‘“miscellaneous’ decreased $148,300,000
in 1935, chiefly because the Treasury’s purchase of $150,000,000 of
capital stock of the Federal Deposit Insurance Corporation, as
provided in the Banking Act of 1933, was practically completed in

the fiscal year 1934.

Expenditures for general and special accounts, including those for
recovery and relief, for the fiscal years 1934 and 1935 are shown also in
the table below, with recovery and relief expenditures separated into

two classes, nonrepayable and

Summary of expenditures, fiscal years 1934 and 1935

repayable.

1934

1935

General expenditures:
Departmental 1o________

National defense !

Veterans’ Administration !

Agricultural Adjustment Administration t.
Refunds of processing taxes. .

Postal deficiency........_

Subscription to stock of Federal land banks
Interest on the public debt.

Public debt retirements.

All other.

Total general expenditure:

Recovery and rellef expenditures (as shown bel
Total expenditure

1), JON

Recovery and relief expenditures:
. Nonrepayable:
QGrants, aids, and expenses:

Federal Emergency Relief Administration...........

Civil Works Administration....

Emergency conservation work ... __________

Public Works Administration:

Administrative expenses__ ... ... ...

Public bodies.......

$341, 335, 354. 16
479, 694, 307. 99
‘508, 549, 454, 14

350, 864, 002.90
325, 670, 980, 27

$355, 992, 512. 25
533, 607. 243. 04
566, 673, 274. 31
561, 540, 268, 39

31, 208, 208. 32
63, 970, 404. 80
1, 939, 140. 00
820, 926, 353. 45
678, 568, 250. 00
222,928, 980. 20

3,100,914, 534. 14
4, 004, 135, 550. 81

3,721,234, 634.76
3, 654, 590, 530. 81

7, 105, 050, 084. 95

7,375, 825, 165. 57

Surplus Relief Corporation

Agricultural Adjustment Administration.....__._.__

Federal land banks (reduction in interest

mortgages). ...

Reconstruction Finance Corporation._._.._..__..__.
Administration for Industrial Recovery.o..o.coo.__.

Department of Agricnlture relief__

667, 208, 535. 98
805, 122, 892. 29
331, 940, 851, 40

6, 539, 315. 18
12,273,185. 33
40, 053, 808. 31

2.3 62,799, 128. 10

7,029, 256. 79
420, 455, 630. 34
6,632, 491. 49

Resettlement Administration_.___.

Rural Electrification Administration..._..

Regional agricultural credit corporal

tions

Total grants, aids, and 6Xpenses. .. .coccccccccccen-

Federal public works projects:

Tennessee Valley Authority...ccoceroooomomoanocaz

Public highways.

Rivers and harbors..

Other:

Legislative establishment - __occooooooooooo:

State Department...

Treasury Department:

Publie building construction and Sites. .-

Allother...._____..____.__._.
War Department (nonmilitary)
National defense:

Army .-

Navy.

Footnotes at end of table.

2,096, 993. 26

1,737,906, 816. 44
11,327, 263. 67
435, 508, 643. 05

14, 561, 002. 60
34, 445,313.00
76,570, 514, 43
-3 221, 647, 440. 05

12,477, 674. 95
421,897, 084. 04
12, 496, 730. 81
80, 561, 249. 99

8, 603 628 15

31,795,732, 571. 59

82,624, 348, 801, 42

11, 036, 794. 57
267, 882, 017. 66
72, 450, 381, 47

123, 381. 50
747,170.01

3,190, 455. 42
18, 928, 120, 22
775, 477,97

38,023, 229. 37
22, 640, 904. 90

36, 148, 537. 34
-317, 356, 940. 85
147,924, 751. 64

486, 103. 10
2,659, 016. 08

32,756, 840. 70
5,615,951, 73
1,488, 375. 48

61, 298, 999. 11
115, 037, 329. 60
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Summary of expenditures, fiscal years 1934 and 1935—Continued

1934 1935
Recovery and relief expenditures—Continued.
Nonrepayable—Continued.
Federal public works projects—Continued.
$751, 480. 25 $243, 541. 54
137, 450. 23 531, 703. 81
Post Office Department ................ . 6, 198. 00 -
Interior Department (exclusive of subsi :
steads and Boulder Canyon project)........-.---.-- . 17,183,404. 08 37,491, 354. 58
Department of Agriculture (exclusive of hlghways) - 13, 002, 563. 35 15,722,946. 75
Department of Commerce. 5,170, 815. 47 10, 197, 883. 69
Department of Labor._.... - 1,908, 471,87 6, 260, 630, 26
Veterans’ Administration.._.._______ - 401, 033. 60 1, 491, 450. 37
Independent offices and commissions - 905, 286. 01 4, 490, 965. 39
District of Columbia..caeeoooo__ - 180, 911. 17 957, 701. 03
Unclassified items _ - o e 2339,918.19 418,175.19
Total Federal public works projectS.e—ecvoocacnea- 475,105, 628. 93 *798,579,197. 44
Total nonrepayable. .o oo cacccammecccnens 2, 270, 838, 200. 52 3,422,927, 998.86
Repayable:
TFederal public works projects:
Boulder Canyon ProjeCt....cecececeoccaccaciceann 19, 445, 381.64 23,820, 507.04
Other reclamation projects 3, 009, 961. 56 15, 644, 679.42
Total Federal public works projects. .. .comeaeee-- 29, 455, 343.20 39, 465, 186.46
Loans: .
Commodity Credit Corporation. 164, 341,934. 85 3 60, 144, 064. 86
Joint stock land banks:..._....._.. 941, 044. 35 9904, 325,15
Crop and feed loans, etc..(Farm Cr
0N ) o e oo cememae—————- 2102, 254, 406. 06 88, 691, 246. 34
Public Works Administration:
Public Dodies. -« am e acccecnaae 66, 323, 044. 42 103, 262, 104. 46
Railroads_....._. 70, 739, 000. 00 66, 230, 752. 95
Emergency bousing. .o emimiimiacimaiaanaan 369, 351. 41 6,479, 835. 47
Federal Housing Administration. ... oo |ocmmooiaaaooo 15,963, 873. 02
Subsistence homesteads 8 _ .. oo oaao_. 2,372,312.69 3,661,937.71
Resettlement administration_ . oo o|ieee . 1, 638, 875. 67
. Reconstruction ¥inance Corporation........._.._.._. 605, 078, 647. 39 2113, 512,873. 64
Export-Import Banks of Washington_______._._____. 2,604,324.15 | . 12,616, 496. 63
T0ta} J0AMS . - . o oo oee o oeoemae e eeacennnn 810, 565, 253. 20 108, 750, 865. 34
Subseriptions to capital stock, ete.:
Production eredit corporations. 105, 060, 000. 00 15, 0600, 000. 00
Banks for cooperatives_..______._ .- 110, 000. 000. 00 15, 000, 000.'00
Regional agricultural credit corporatlons_.-. 5,069,821, 75 | oo
Federal Farm Mortgage Corporation. 199, 889, 710. 83 265. 62
Federa) intermediate credit banks_ 25, 000, 000. 00 15, 000, 000. 00
Federal land banks__ 39,125,697. 16 35, 569, 325. 59
Home loan banks.. 38, 475, 700. 00 200, 000. 00
Home Owners’ Loa: 153, 000 000 00 46, 000, 000. 00
Federal savings and loan associat: 00. 00 29, 486, 784. 08
Federal Deposit Insurance Corporati 149, 502 149. 65 497, 850. 35
Total subscriptions to capital stock, ete..___.__..... 826, 407, 879. 39 156, 754, 225. 64
Total repayable. 1, 859, 428, 475.79 304, 970, 277. 44
Total nonrepayable and repayable. .ooceceeoaaao.. 33,930, 266, 676.31 | 33,727,898, 276. 30
Reconciliation with daily Treasury statement:
Total nonrepayable and repayable (shown above)....| 3,930, 266, 676. 31 3,727,898, 276. 30
Add processing tax receipts (deducted above) ... - 353, 048, 796. 83 521,379, 871.22
) 4, 283, 315,473. 14 4,249, 278, 147. 52
Deduct general expenditures included above:
Agricultural Adjustment Administration_._.__._._._ 279, 723, 062. 38 561, 540, 268. 39
Refunds of processing taxes_ ... ...coocmuo-o - 1,194, 639.95 31, 208, 208. 32
Subscriptions to stock of Federal land banks...___.__ 21,737, 780. 00 1,939, 140. 00
. 279, 179, 922. 33 594, 687, 616. 71
Total recovery and relief expenditures. . ......__.. 4, 004, 135, 550. 81 3, 654, 590, 530. 81

1 Additional expenditures for these accounts included under recovery and relief expenditures,
2 Excess of credits, deduct.

3 After deduction of processing tax receipts.

4 Earnings in excess of expenditures, deduct.

s Includes real estate acquired and held for sale, -
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THE PUBLIC DEBT

The fiscal year 1935 closed with the gross public debt outstanding
at $28,700,892,624.53 as compared with $27,053,141,414.48 out-
standing on June 30, 1934, an increase of $1,647,751,210.05. The net
changes brought about during the year in the amounts of the various
classes of securities which make up the outstanding debt are shown
in the following table, in which the amounts of the various classes
outstanding at the beginning and at the end of the year are compared:

Changes in public debt outstanding June 30, 1934 and 1935, by classes
[On basis of daily Treasury statements (unrevised), see p. 203)

June 30, 1934

June 30, 1035

Increase (+) or
decrease (—)

Interest-bearing debt:
Publie issues:
nga—wgr (including postal savmgs)

Treasury bond.
United States Sa

$831, 350, 370. 00
1 6, 295, 020, 300. 00
9, 332, 732, 350. 00

$855, 263, 470. 00
21, 246, 230, 750. 00
12, 683, 570, 300. 00
8 62,047,818.75

-+$23, 913, 100. 00
—5, 048, 789, 550. 00
-+3, 350, 837, 950. 00

+-62, 047, 818. 75

Total bonds. . oo omomcoccianeanes
Treasury notes
Certificates of indebtedness. -
Treasury bills. .ocooooooooieeaaan

16. 459, 103, 020. 00
6,653, 111, 900. 00
1, 517, 245, 000. 00
1, 404, 035, 000. 00

14,847,112, 338. 75
10, 023, 251, 900. 00

2,052, 898, 000. 00

—1, 611, 990, 681, 25
-+3, 370, 140, 000. 00-
—1, 517, 245, 000. 00-

~+648, 863, 000. 00-

26, 033, 494, 920. 00

26,923, 262, 238,75

889, 767, 318. 75.

Special issues for investment of trust
funds, etc.:

Treasury notes

Certificates of indebtedness.....__._._

278, 439, 000. 00
117, 800, 000. 00

477,742, 000. 00
156, 500, 000. 00

~+-199, 303, 000. 00:
37, 700, 000. 60"

396, 239, 000. 00

633, 242, 000. 00

+-237, 003, 000. 00-

Total interest-bearing debt. . ........
Matured debt on which interest has ceased....
Debt bearing no interest. . ... oo

126, 429, 733, 920. 00
4 105, 020, 780. 26
518, 386, 714. 22

227, 556, 504, 238. 75
319, 399, 005. 26
824, 989, 380. 62

1,126,770, 318. 75
+214, 378, 225,00: °
306, 602, 666. 30

Total gross debt

27,053, 141, 414. 48

28, 700, 892, 624. 53

<1, 647, 751, 210. 05-

1 Excludes $50,753,950 estimated amount of outstanding first-called Fourth 414’s on which interest has:

ces
which interest has cease

sed.
: Excludes $88,736,850 gstimated amount of outstanding first-, second-, and third-called Fourth 414’s on.

3 Includes only bonds sold during March and April less redemptions through June 30. The amount
sold during March to June inclusive amounted to $96,365,587.50 as shown in the table on page 24, and
subtracting redemptions to that date (on the basis. of dally Treasury statements, revised), the amount
actually outstanding on June 30, 1935, was $95,834,700.00. Sales during May and June were not taken into.
the Treasurer’s books, however, until the next fiscal year.

4 Includes $50,753,950 referred to in note 1.

8 Includes $88,736,850 referred to in note 2.

Open market issues during the year aggregated $12,099,919,493.75,
and maturities and redemptions aggregated $11,234,065,275.00, with a.
resulting increase of $865,854,218.75 in this class of debt outstanding.
Open market transactions during 1935 are summarized in the table on
page 14,
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Open market issues, maturities, and redemptions during the fiscal year 1935 (pre-war
and postal savings bonds excluded)

[On basis of daily Treasury statements (unrevised), see p. 293)

OQutstanding June Maturities and Outstanding June

30, 1934 Tssues redemptions 30, 1935
Num- Num-| Num- Num-| .
beroff Amount |beroff Amount ([berof Amount (beroff Amount
issues issues issues; issues

285,048,789, 550 1{3$1,246,230, 750

Liberty bonds. .
55, 000 14]12, 683, 570, 300

Treasury bonds.._..
United States Sav-

2|1$8,295,020, 300
12} 9, 332, 732, 350

ings BonAS.-coooweaoomoo|ocaocaaoaas 1 862,567,044f __._. 4 519, 225 1| 662,047,819
Treasury notes...... 15 6,653, 111, 900 5| 4, 678, 893, 500 37 1,308, 753, 500 1710, 023, 251, 900
Certificates of in-

debtedness ... 2] 1,517,245,000| et 2] 1,517,245,000] -1 e
Treasury bills....__. 23| 1, 404, 035, 000 63] 4,007, 066, 000 49| 3, 358, 203, 000 37} 2,052, 898,000

Total........ 54/25, 202, 144, 550 7112, 099, 919, 494 55|11, 234, 085, 275 70(26, 067, 998, 769

lEécludes $50,753,950 estimated amount of outstanding first-called Fourth 414’s on which interest has
cease:

i Includes First Liberty Loan bonds called for redemption June 15, 1935, and estlmated amount of
Fourth Liberty Loan bonds included in second and third calls for partial redemptlon Oct. 15, 1934, and Apr,
15, 1935, respectively.

i Excludes $88,736,850 estimated amount of outstanding first-, second-, and third-called Fourth 4}4’s on
which interest has ceased.

4 Redemptions prior to maturity.

8 Includes only bonds sold during March and April.

8 Includes only bonds sold during March and April less redemptions through June 30. See note 3, p. 12

7 Includes $335,686,600 Treasury notes, series B-1935, due Aug. 1, 1935, redeemed June 15, 1935, in exchange
for Treasury notes, series B-1940.

These transactions occasioned a considerable alteration of the
composition and of the final maturity of the interest-bearing debt
outstanding. The composition of the debt divided between six
types of obligations, from January 1926 to June 1935, is shown in
the chart on page 13,in which the total interest-bearing debt outstand-
ing each month is taken as 100 percent. The various maturities, by
years, of the interest-bearing debt outstanding as of June 30 for each
of the last four years are shown in chart 5 on the page opposite.

On the basis of the interest-bearing debt outstanding on June 30,
1934, and on June 30, 1935, the computed annual interest charge was
reduced from $842,301,133 to $748,878,754, and the computed
average rate of interest borne was reduced from 3.181 to 2.715
percent. The reduction of $93,422,379 in the computed annual
interest charge, notwithstanding an increase of over one billion dollars
in the outstanding interest-bearing debt, was brought about through
money market conditions which permitted the issue of new debt at
low rates of interest, as is indicated by the reduction of 0.466 percent
in the computed rate. Actual expenditures for interest during 1935
were $320,926,353.45. '

The course of the interest-bearing debt outstanding and of the
computed rate of the interest charge on that debt from January 1919
through June 1935, is shown in chart 6 on page 16 and in table 32 on
page 401.
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MATURITY,}BY CALENDAR YEARS, OF THE INTEREST-BEARING PUBLIC DEBT OUT-
b L STANDING ! AS OF JUNE. 30, 1932 TO 1935 :

% Bills @ Notes Bonds :
DOLLARS : : DOLLARS
Billions ~ R . i C g itlions
As of June 30 5
1932
& []
4 4
2 4 2
0 93z a4 36 ae A0 4z a4 ab 46 50 0
8 8
As of June 30
1933
] 6
4 4
2 2
0 e 48 50 52 54 56 s8 so O
8 ; 8
. . As of June 30
' 1934
é 6
4 8- 4
2 | 2
o Lo MuNEEHK. M, . B K BB, el o
19327 34 36 38 40 42 44 46 48 50 52 54 56 58 60
8 - 8
As’' of June 30
1935
6 [}
4 4
2 2
0 e e 0

CHART 5.

Exclusive of consols, postal savings bonds, United States Savings Bonds, and special obligations
issued to governmental trust funds and agencies. Certificates of indebledness are included with Treasury

notes.
' 16816—36—3
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Issues during the year

Net new issues during the year were confined to sales for-cash of
$967,861,000 of Treasury bonds and notes on December 15, 1934,
weekly sales of Treasury bills in moderate amounts, the total for the
year being $648,863,000 in excess of maturities, and the sale for cash,
on a bid basis, on June 3, 1935, of $98,708,000 par amount of 3 per-
cent Treasury bonds of 1946-48. Otherwise the open market issues
were offered only in exchange for maturing or called obligations.

INTEREST-BEARING DEBT OUTSTANDING! AND COMPUTED RATE OF INTEREST
TH REON, BY MONTHS, JANUARY 1919 TO JUNE 1935

DOLLARS 1921 - 1923 1925 1927 1929 1931 1933 DOLLARS
: Billions . Billions
25 -/D 25

/ Interest-Bearing Debt
1

20 L 20
15 ' s
. [
PER w LT PER
CENT| s L L CENT
Ritiaite WL
4.0 % 4.0
Tt

/ Y
Computed Interest Rate

' o -
35 o \ s 35

o

.
| e 1M
3.0 ——\—] 20
\
' 25 ' : 25

1919 1921 1923 1925 1927 1929 1931 1933 1935
CHART 6. ’

On September 10, 1934, in addition to exchange offerings made to
the holders of second-called Fourth Liberty Loan bonds, an issue of
2-year 1% percent Treasury notes of series D-1936 was offered in
exchange for 1% percent Treasury certificates of indebtedness matur-
ing September 15, 1934. The subscription books were closed on
September 13, 1934, and $514,066,000 of the $524,748,500 maturlng
certificates were exchanged for the new Treasury notes. :

On December 3, 1934, the December 15 financing was announced,
there being offéred»for»ca.sh $450,000,000 of .15-18 year 3}% percent

1 On basis of daily Treasury statements (revised). Exclusive of United States Savings Bonds,
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Treasury bonds of 1949-52 and $450,000,000 of 1}/ -year 1% percent
Treasury notes of series E~1936. In addition, the 1}% percent notes
and an additional issue of 2% percent notes of series A-1939 were
offered in exchange for 2% percent Treasury certificates of indebted-
ness of series TD-1934, of which $992,496,500 were maturing on
December 15, 1934. The subscription books for the cash offerings
were closed on the opening day, December 3, and those for the ex-
change offerings were closed on December 6, 1934. Cash subscrip-
tions aggregating $2,334,467,500 were received for the 3% percemt
Treasury bonds of 1949-52, of which $491,377,100 were allotted, and
cash subscriptions aggregating $3,036,069,900 were received for the
1% percent Treasury notes of series E-1936, of which $476,483,900
were allotted. With respect to the exchange subscriptions, $210,-
132,500 of the maturmg certificates were exchanged for the 1% percent
Treasury notes of series E-1936 and .$765,192,500 were exchanged for
the 2} percent Treasury notes of series A-1939. Accordlngly, ex-
changes aggregated $975,325,000 and only $17,171,500 of the maturing
certificates were not exchanged.

In addition to the exchange offering of bonds for third-called
Fourth Liberty Loan bonds on March 4, 1935, an issue of 5-year,
1% percent Treasury notes of series A-1940 was offered in exchange
for 2% percent Treasury notes maturing March 15, 1935. The
subscription books were closed on March 8, 1935, and $513,884,200
of the $528,101,600 of maturing Treasury notes were exchanged for
the new series.

On May 27, 1935, tenders were invited for an addltlonal issue of
$100,000,000 of 3 percent Treasury bonds of 1946-48. Tenders
aggregating $270,077,000 were received up to May 29, 1935, and.
tenders aggregating $98,708,000, at prices ranging from 1032%, down
to 103%. inclusive, were accepted. The average price of the bonds
issued was 103%, and a total premium of $3,082,863.87 was received.

On June 24, 1935, tenders were again invited for an additional
$100,000,000 of the same bonds. Tenders aggregating $461,341,000
were received up to June 26, and those ranging in price from 10324,
down to 103'%,, aggregating $112,669,000, were accepted. The
average price of the issue was 103%,, and a premium of $4,005,378.18
was received—payment being made on July 1, 1935.

On June 10, 1935, ‘an issue of 5-year 1} percent Treasury notes
of series B-1940. was  offered in exchange for 3 percent Treas-
ury notes of series A-1935 maturing June 15, 1935, of which -
$416,602,800 were outstanding, and for 1% percent Treasury notes of
series B-1935 maturing August 1, 1935, of which $353,865,000 were
outstanding. The subscription books were closed on June 13, 1935,
at which time $402,741,800 of the notes maturing June 15 and
$335,686,600 of the notes maturing August 1, or a total of $738,428,400,
were exchanged for the new notes.
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The refunding of the First and Fourth Liberty Loans, the calls of
the 2 percent bonds, the issue of United States Savings Bonds, and
an account of the cumulative sinking fund, are discussed separately
in the pages following.

Details of the open market transactions are set forth in the state-
ment appearing as table 25 on page 394, in which each separate issue
offered, matured, or redeemed during the year is shown. All official
circulars and public statements, relating to these transactions during
the fiscal .year are included among the exhibits appended to this
report. - '

Second Liberty Bond Act—Further amendments

The act of February 4, 1935, further amended the Second Liberty
Bond Act in several important particulars, so as to permit more
flexibility and economy in Government financing.

Before the amendment in question, the act authorized the issue of
$28,000,000,000 of bonds, which authority was not recurring, and in
addition authorized the issue of $10,000,000,000 of notes outstanding
at any one time and $10,000,000,000 of certificates of indebtedness or
Treasury bills outstanding at any one time. In lieu of this authority,
the act of February 4, 1935, established a revolving authority for the
issue of bonds, providing that not exceeding $25,000,000,000 may be
outstanding at any one time, and at the same time consolidated
authority to issue notes, certificates of indebtedness, and Treasury
bills so as to provide that not exceeding $20,000,000,000 of these
classes in the aggregate may be outstanding at any one time. The
former language authorizing the issue of bonds, notes, certificates of
indebtedness, and Treasury bills was modified so as to bring the
language of the several sections of the act into agreement as to the
purposes for which such securities might be issued.

The new act also gave authority for the issuance of United States
Savings Bonds, a new type of security, to be issued on a discount
basis, with maturities not less than 10 nor more than 20 years with
provision for redemption prior to maturity at the option of the holder,
" and at an issue price to afford a yield not in excess of 3 percent per
annum, compounded semiannually. The act also repealed authority
for further issues of postal savings bonds after July 1, 1935, and made
provision for the conversion of postal savings deposits into Savings
Bonds. It further authorized the use of the Postal Service for the
sale of these bonds.

The act of February 4, 1935, will be found as exhibit 31 on page 243.

Cumulative sinking fund

The appropriation available for the cumulative sinking fund during
the fiscal year 1935, including an unexpended balance of $79,354,835
brought forward from the fiscal year 1934, was $573,183,652.
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" Fourth Liberty Loan bonds called for redemption on April 15 and
October 15, 1934, and April 15, 1935, in an aggregate face amount of
$421,407,750, and First Liberty Loan bonds, called for redemption
on June 15, 1935, in an aggregate face amount of $151,592,250,
were redeemed at par for account of the fund, and an unexpended
balance of $183,652 was carried forward to the fiscal year 1936.

Tables covering transactions on account of the fund for the fiscal
year 1935, and since its inception on July 1, 1920, will be found on
pages 398 and 399 of this report.

Refunding of Fourth Liberty Loan continued ! |

The refunding of the Fourth Liberty Loan 4% percent bonds of
1933-38, begun during the fiscal year 1934, was continued during
1935. On October 12, 1933, an amount estimated at $1,880,428,200
of the outstanding bonds was called for redemption on April 15, 1934,
In response to an exchange offer made at the time of the call $874,-
863,900 of first-called bonds and $25,852,650 of uncalled bonds were
exchanged for 4%-3% percent Treasury bonds of 1943-45. In . April
1934, $827,494,000 of first-called bonds were exchanged for 3% per-
cent Treasury bonds of 1944-46, and a balance of $178,070,300
remained for cash redemption. The second call, for the redemption of
$1,246,231,800 of the outstanding bonds on October 15, 1934, was
issued on April 13, 1934,

On September 10, 1934, an additional issue of 3% percent Treasury
bonds of 194446, and an issue of 4-year 2}4 percent Treasury notes of
series D-1938, were offered, both in exchange for Fourth Liberty
Loan bonds called for redemption on October 15, 1934, The sub--
scription books for the Treasury notes were closed on September 24,
and those for the Treasury bonds on October 11, 1934. Through
these offerings, $456,898,300 of the second-called Fourth Liberty Loan
bonds were exchanged for 3% percent Treasury bonds of 1944-46 and
$596,416,100 were exchanged for 2% percent Treasury notes of series
D-1938. There remained outstanding for cash redemption $192,917,-
400 of the Fourth Liberty Loan bonds called for redemption on October
15, 1934.

On October 12, 1934, the third call was issued for the redemption on
April 15, 1935, of approximately $1,869,346,100 of the outstanding
Fourth Liberty Loan bonds. For the refunding of those bonds,
announcement was made on March 4, 1935, of* an offering of 20-25
year 2% percent Treasury bonds of 1955-60 to be issued in exchange

1 Fourth Liberty Loan bonds (temporary coupon, permanent coupon, and registered) were numbered -
serially beginning with no. 1 for each denomination, and all bonds were issued in this serial order. Accord-
ingly, the outstanding bonds were divisible into 10 approximately equal series as determined by the finak
digits of the serial numbers, and this approximate division was the basis for determining the amounts
included in each of the 4 calls. In the account under this heading, this approximate division has been used.
It follows that such amounts are subject to adjustment as bonds are redeemed.
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for the called bonds. This exchange offering of Treasury bonds of
1955-60 was terminated on March 27, 1935, at which time $1,558,-
022,650 of the Fourth Liberty Loan bonds called for redemption on
April 15, 1935, had been exchanged for the new Treasury bonds,
and of the called bonds approximately $311,323,450 remained out-
standing for cash redemption on or after April 15. .

On April 14, 1935, the fourth and final call was issued for the”
redemption on October 15,1935, of the remainder of the outstanding
Fourth Liberty Loan bonds not previously called, the amount included
in the final call being estimated at $1,246,230,750. No action for the
refunding of these bonds was taken before the close of the fiscal year.

Up to the close of 1935, of the $6,268,094,150 of the Fourth Liberty
Loan bonds outstanding October 12, 1933, $4,339,547,600 were
exchanged for other issues, $593,578,950 were redeemed for cash, and
there remained outstanding on June 30, 1935, approximately
$88,736,850 on which interest had ceased and approximately
$1,246,230,750 called for redemption on October 15, 1935. On the
basis of the exchanges to -the end of the fiscal year 1935, the annual
interest charge was reduced $53,711,182.

A brief summary of the refunding operations to June 30, 1935,
follows:

Fourth 4%’s outstanding Oct. 12, 1933__ . _ . _____________.. $6, 268, 094, 150
Exchanged for—

41,-3Y; percent Treasury bonds of 1943-45_  $900, 716, 550

314 percent Treasury bonds of 1944-46_.__ 1, 284, 392, 300

2% percent Treasury bonds of 1955-60___ 1, 558, 022, 650

2% percent Treasury notes, series D~1938_ 596, 416, 100

Total exchanged . .. - . _.._._._. 4, 339, 547, 600

Redeemed for cash_ _ . ... _____.__. 593, 578, 950
Total retired to June 30, 1935 _ - oo 4, 933, 126, 550

Balance outstanding June 30, 1935:
First-, second-, and third-called (payable

on presentation) . - _ . ___________.__._._ 1 88, 736, 850
Fourth-called, for redemption on Oct. 15,
1985 e 11, 246, 230, 750
Total outstanding. ... ... ° _________________ 1, 334, 967, 600
. 6, 268, 094, 150

The official calls and the official circulars governing redemptions
and offering exchange issues during the year, will be found in the
public debt exhibits beginning on page 181 of this report.

i Estimated amount subject to adjustment as bonds are redeemed
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Refunding of First Liberty Loan

On March 14, 1935, all outstanding First ILiberty Loan bonds,
including those of the original issue and those subsequently issued on
conversion were called for redemption on June 15, 1935. The First
" Liberty Loan, in the form of 3} percent bonds, was originally issued
June 15, 1917, in the total amount of $1,989,455,550. Subsequently
three conversion privileges arose, and the 3% percent bonds were in
part converted into other First Liberty Loan bonds bearing interest
at 4 or 4% percent, and the 4 percent bonds issued on conversion were
largely converted into 4% percent bonds. At the time of the call,
First Liberty Loan bonds, divided among the four issues, were out-
standing as follows:

First 8178 o — e e e e $1, 392, 226, 250

First converted 4’s- - oo o e 5, 002, 450
First converted 4%’ _ . -l e 532, 489, 100

First-second converted 4¥’s_ _ __ . ______________ 3, 492, 150

1, 933, 209, 950

On April 22, 1935, announcement was made of the offering of addi-
tional issues of 20-25 year 2% percent Treasury bonds of 1955-60,
and of 5-year 1% percent Treasury notes of series A~1940, both in
exchange for First Liberty Loan bonds of any series, called for re-
demption on June 15, 1935. The Treasury bonds and the Treasury
notes then offered were identical in all respects with the bonds and
notes offered on March 4, 1935, and formed a part of those respective
issues.

The bonds and the notes were offered at par, with the right reserved
to increase the issue price of either the bonds or the notes, or both,
by public announcement effective at any time fixed by the Secretary
but not earlier than April 29, 1935. _

The exchange offering of 1% percent Treasury notes was terminated
on May 2, 1935. On May 3, 1935, public announcement was made
that the issue price of the 2% percent Treasury bonds offered in ex-
change would be increased to 100%, effective after May 7, 1935. The
exchange offering of Treasury bonds was terminated on May 23, 1935.

First Liberty Loan bonds aggregating $1,610,886,550 were ex-
changed, $746,406,550 for 2% percent Treasury bonds of 1955-60
and $864,480,000 for 1% percent Treasury notes of series A-1940, and
$322,323,400 of the called bonds remained outstanding for cash



22 REPORT OF THE SECRETARY OF THE TREASURY

redemption pursuant to the call. A summary of the refunding
operation follows:

Outstanding March 14, 1935 .o o cm oo $1, 933, 209, 950

Exchanged for—
2% percent Treasury bonds of 1955-60..._ $746, 406, 550
1% percent Treasury notes, series A-1940_.. - 864, 480, 000

" Total exchanged _ - _____ ... __.________ 1, 610, 886, 550

Cash redemptions to June 30, 1935__.________ 177, 521, 750
Total retired to June 80, 1935_ _ . _______.___ 1, 788, 408, 300

Outstanding June 30, 1935, payable on presentation_._.______ © 144, 801, 650

1, 933, 209, 950

The official call and the official circulars governing the redémption ,
and offering the exchange issues are presented as exhibits 11, 13, and
14 beginning on pages 210, 217, and 222 of this report. A statement
showing details of the refunding appears as exhibit 15 on page 223.

Redemption of 2 percent bonds

On March 11, 1935, calls were issued for the redemption on July 1
of the outstanding 2 percent consols of 1930 and for the redemption
on August 1, 1935, of the outstanding 2 percent bonds of the Panama
Canal loans of 1916-36 and 1918-38. The 2 percent consols in the
amount of $646,250,150 were issued between 1900 and 1907 under
the act of March 14, 1900, in refunding a like amount of out-
standing 3, 4, and 5 percent bonds. Under section 18 of the Federal
Reserve Act $46,526,100 of the consols were refunded into 3 percent
bonds and notes, reducing the amount outstanding to $599,724,050,
the amount called. Two percent bonds, in the amount of $84,631,980,
were issued under the act of June 28, 1902, to provide funds for the
construction of the Panama Canal. These bonds were issued in two
series, $54,631,980, dated August 1, 1906, making up the series of
1916-36, and $30,000,000, dated November 1, 1908, making up the
series of 1918-38. Under the Federal Reserve Act, $5,677,800 of the
former and $4,052,600 of the latter series were refunded into 3 per-
cent bonds or notes reducing the amounts outstanding to $48,954,180
and $25,947,400, respectively. '
~ For many years the only outstanding bonds available for deposit
as security for the issue of circulating notes of national banks were
the 2 percent consols of 1930 and the two series of 2 percent Panama
Canal bonds. As an emergency measure, by a provision of the
Federal Home Loan Bank Act approved July 22, 1932, the circula-
tion privilege was attached to all bonds of the United States bearing
interest at a rate not exceeding 3% percent per annum for a 3-year
period, terminating July 22, 1935. Retirement of the 2 percent
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consols of 1930 and the 2 percent Panama Canal bonds, and the
expiration of the authority to use other bonds as security for the
issuance of circulating notes of national banks will eventually result
in the elimination of national bank notes as a medium of circulation
and to such extent will accomplish a simplification of the currency
system of the United States.

At the time the calls were issued it was announced- that in retiring
the called bonds the Treasury would make use of part of the balance
of gold in the General Fund resulting from the reduction in the weight
of the gold dollar, and that gold certificates would be issued to the
Federal Reserve banks in an amount about equal to that of the bonds
retired, a like amount of gold being withdrawn from the General
Fund as security for the gold certificates issued. The gold certificates
issued to Federal Reserve banks will form added reserves against
which Federal Reserve notes may be issued in replacement of the
national bank currency retired. It was subsequently decided that
such gold certificates should be issued to the Federal Reserve banks
only as rapidly as the national bank currency in circulation is actually
retired, in order to avoid a temporary increase in member bank
reserves during the interim between the redemption of the 2 percent
bonds and the actual retirement of the national bank currency. The

-gradual retirement of the national bank currency and the issuance of
gold certificates to the Federal Reserve banks in accordance with this
program is now in progress.

Deposits in the Treasury by national banks of moneys for the retire-
ment of national bank notes, principally in anticipation of the retire-
ment of the 2 percent bonds, together with deposits by Federal
Reserve banks for the retirement of Federal Reserve bank notes
during the fiscal year amounted to $553,936,922.50 or $306,626,602.50
in excess of expenditures for the redemption of such currency. Such
unexpended deposits for the retirement of national bank and Federal
Reserve bank currency are carried as noni'nterest—bearing debt”
and account entirely for the increase in this item shown in the table
on page 12.

The public announcement concerning the retirement of the 2
percent consols and the 2 percent Panama Canal bonds, the official
calls for redemption, and the official circulars governing the redemp-
tion of these bonds, are included as exhibit 10 on page 204 of this report.

United States Savings Bonds .

. United States Savings Bonds, a new type of Government security,
were placed on sale beginning March 1, 1935. These bonds, author-
ized under the Second Liberty Bond Act, as amended by the act of
February 4, 1935, are issued on a discount basis. Bonds of the
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initial series, the sale of which is limited to the calendar year 1935,
- will mature in each instance 10 years from the first day of the month
in which issued. The issué price of these securities was fixed at $75
for each $100 face amount, and at this price the investment yield is
about 2.9 percent, compounded semiannually, if the bonds are held
to maturity. The bonds are fully registered and are not transferable.
They are issued in denominations of $25, $50, $100, $500, and $1,000
(maturity value), and a single ownership is limited to $10,000 (ma-
turity value) of bonds issued in any one calendar year. A Savings
Bond may be redeemed prior to maturity (but not within 60 days after
the issue date), at the owner’s option, at fixed redemption values which
increase each 6 months after 1 year from the issue date. If redeemed
prior to maturity the investment yield is less than if the bond is held
to maturity. For the sale of United States Savings Bonds the Postal
Service has been utilized, and these bonds are on sale at about 14,000
post offices, including those of the first, second, and third class, and
a few of the fourth class.

During the period March 1 to June 30, 1935, United States Savings
Bonds in the aggregate maturity value of $128,487,450 were sold, for
which cash aggregating $96,365,587.50 was received. Redemptions,
on the basis of daily Treasury statements (revised), amounted to
$172,068.75 in May and $358,818.75 in June, or a total of $530,887.50.
Sales by months and denominations follow:

Sales of United States Savings Bonds, by months 1 and denominations, March 1 to
June 30, 1935 - .

- $25 $50 3100 $500 $1, 000 - Total

MATURITY VALUE

March. ool $1,301, 975 |$1, 672, 750. 00 | $7, 487, 300 |$13, 576, 500 .1$27, 713, 000 |$51, 751, 525. 00
Aprilo s 595, 925 850,850.00 | 4,336,600 | 8, 010 500- (17,912, 000 | 31, 714 875.00:-
MEOY . e 421,975 651,950.00 | 3,104, 600 5 811, 000 |- 13,807, 000: | 23 796 525.00 -
JUDe. e eeeaea 379,825 594,600.00 | 2,813,100 | 4, 957 000 | 12, 480,000 | 21,224, 525. 00
Total .. .oeae.o. 2,699,700 | 3,779,150.00 | 17,741,600 | 32,355,000 | 71,912, 000 |128, 487, 450.00

CASH RECEIPTS

Totalcmn o aemeieeas $2, 024, 775 |$2, 834, 362. 50 |$13, 306, 200 |$24, 266, 250 ($53, 934, 000 |$96, 365, 587. 50

1 Separation of sales by months on the basis of final Treasury audit of sales reported by the Postal Servwe
through June 30. .

It should be noted, however, that most of the tables in this report
showing the public debt outstanding on June 30, 1935, include only
United States Savings Bonds sold and reported by the Post Office
Department in March and April, less redemptions to June 30. Sales
are taken into the Treasurer’s books as part of the public debt
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between one and two months after the close of the month in which
the sales are made. Accordingly, actual sales during May and
June did not appear in the public debt until after the close of the
fiscal year. In the interim, necessary for verification, the cash
receipts from sales of such bonds by the Postal Service were carried
as a special account in the General Fund to the credit of the Post-
master General. Postal Service reports of sales through June 30
appear as exhibit 7, page 199.

Department Clrcula,r No. 529, offering United States Savings Bonds
for sale, and Department Circular No. 530, prescribing regulations
governing the bonds, both dated February 25, 1935, will be found as
exhibits 6 and 33 on pages 197 and 246 of this report.

GENERAL FUND OF THE TREASURY

All cash:receipts of the Government are deposited in the General
Fund of the Treasury and all expenditures are made from it. The
balance in this fund represents the cash balance of the Government.
The net change in this balance from the close of the previous fiscal
year is accounted for as follows:

Analysis of the change in the General Fund balance between June 30, 19384, and
June 30, 1935

[On basis of daily Treasury statements (unrevised), see p. 293. Fora descriptibn of accounts through which
Treasury transactions are effected, see p. 204]

Balance, June 30, 1934, e eeeeeeeees $2, 581, 922, 240. 16

Ordinary receipts: 3 .
General and special funds. e 3, 800, 467, 201. 98
Trust funds, increment on gold, etc.-_ P 371, 509, 695. 45

Net increase in gross public debt . . ieeees 1, 647, 751, 210. 05
Total funds available. . ..o 8,401, 650, 347. 62
Expenditures chargeable against ordinary receipts: ’ :
General and special accouDtS. oo cceamoaoo oo $7,375, 825, 185. 57
Less public debt retirements._ ... . ......_ 573, 588, 250. 00
$6, 802, 266, 915. 57
- Prust-funds, increment on gold, ete-. ... 1 150,.546,-457..42

Less national bank note retirements. 91, 415, 650. 00

1241, 962, 107. 42

Total expenditures (excluding retirements of
public debt and national bank NOLES) e cn amwevemeeeccmaeeameermaeememcmmeenn 6, 560, 304, 808. 15

Balance, June 30, 1935, e cmmas 1,841, 345, 539. 47

The composition of the General Fund of the Treasury, existing lia-
bilities against the assets in the fund, and the balances in excess of
such liabilities are shown for June 30, 1934 and 1935, in the table
following. Similar information is presented in somewhat greater
detail, on the basis of the daily Treasury statements (revised), in the
table on page 406 of this report.

1 Excess of credits (deduct). .
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Current cash assets and labilities of the Treasury, June 30, 1934 and 1935, and
changes during the year ,

[On basis of daily Treasury

y statements (unrevised), see p. 293]

June 30, 1934

June 30, 1935

Increase (+), de-
crease (—

Gold-assets: Gold ..o oeuoiomeneaencanns S

Deduct gold liabilities:
QGold certificates outstanding (outside of
Treasury) ................................
Gold certificate fund

Deduct silver liabilities:
Silver certificates outstanding
Treasury notes of 1890 outstanding.._...___

Silver in-General Fund._ ... _.._....._.__

General Fund assets:
In Treasury offices:
Gold (as ahove).
Silver (as above)..
Other coin, currenc
In depositary banks, reserve banks, and
treasury of Philippine Islands_._.._.__.._
All other—collections, ete. ...

Deduct General Fund liabilities
Balance in the General Fund of the Treasury..

Balance of increment resulting from reductxon
in weight of the gold dollar...____..___:______

Seigniorage 3. . . .......

Working balance

Balance in the General Fund of the

$7, 856, 074, 225. 67

$9, 115, 380, 809. 40

481, 259, 306, 583. 73

958, 684, 599. 00

3,973, 332, 588. 66
25, 722, 721.73
]56 039, 430. 93
1, 800, 000. 000. 00

787, 745, 989. 00

5,509, 710, 115. 48
22,879,855, 28
156, 039, 430. 93

1, 800, 000, 000. 00

—170, 938, 610, 00'

+1, 536, 377, 526. 82
—2, 842, 866. 45

6,913, 779, 340. 32

8, 276, 375, 390. 69

942, 294, 885. 35

839, 005, 418, 71

-+1, 362, 596, 050. 37
—103, 289, 466. 64

1, 560, 000. 00
503, 852, 622. 00

313,308, 863. 15
510, 024, 945. 00

+-311, 748, 863. 15
+46,172,323.00

505, 412, 622. 00

823,333, 808. 15

+-317, 921, 186. 16

494, 996, 414. 00

810, 040, 419. 00

315, 044, 005. 00
-7,750.00

1,189, 324. 00 1,181, 574. 00
496, 185, 738. 00 811, 221, 993. 00 +315, 036, 255. 00
9, 226, 884. 00 12, 111, 815. 15 +2,884,931. 15

942, 204, 885. 35
9, 226, 884. 00
93, 668, 569. 49

1, 984, 894, 916. 20
2,831,924.78

839, 005, 418. 71
12,111,815.15
192, 906, 203. 17

958, 480, 491. 77
13, 565, 097. 25

—103, 289, 466, 64
-2, 884, 931. 15
-+99, 237, 633. 68

—1, 026, 414, 424. 43
10, 733, 172. 47

3,032,917,179. 82

2, 016, 069, 026. 05

—1,016, 848, 153. 77

450, 994, 939. 66

174, 723, 486. 58

—276, 271, 453. 08

2, 581, 922, 240. 16

1, 841, 345, 539. 47

~740, 576, 700. 69

811, 375, 756. 72

1, 770, 546, 483. 44

700, 091, 147. 08
140,111, 441, 47
1,001, 142, 950, 92

~111, 284, 609. 64
140, 111, 441. 47
—769, 403, 532. 52

TreASUIY - ot e ccremmcceanmaaaa 2,581,922, 240. 16 | 1, 841, 345, 539. 47 —1740, 576, 700. 69

1 Gold valued at $35 per fine ounce. ) X

? Reserve against $346,681,016 of United States notes and Treasury notes of 1890 outstanding in the amount
(’i‘f $1,189,324 in 1934 and $1,181,574 in 1935. Treasury notes of 1890 are also secured by silver dollars in the

reasury.

3 This item represents seigniorage resulting from the issuance of silver certificates equal to the cost of
the silver acquired under the Silver Purchase Act of 1934 and the amount returned for the silver received
under the President’s proclamation dated Aug. 9, 1934,

EMERGENCY LEGISLATION

During the fiscal year 1935, further appropriations and allocations
of funds were made for the purpose of continuing the Federal pro-
gram to furnish relief and to aid recovery. An increase in the capital
structure of certain corporate agencies of the Government was
authorized, funds were appropriated for an extensive emergency
public employment program, and the borrowing limits of the Treas-
ury were raised by amendments to the Second Liberty Bond Act.
These amendments are discussed on page 18 of this report.

On June 30, 1935, the amount of capital stock and obligations that
the Reconstruction Finance Corporation was authorized to have
outstanding at any one time was $6,050,000,000, exclusive of indefi-
nite authorizations for which there is no statutory limitation. By
the act approved January 31, 1935, extending the life of the Corpora-
tion, the authorization had been increased in the amount of $100,000,-
000 to enable the Corporation to subscribe for, or make loans upon,
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nonassessable stock of national mortgage associations organized:
under the National Housing Act and of other mortgage institutions.
The same act increased from $50,000,000 to $75,000,000 the author-
ization to subscribe to preferred stock and purchase capital notes of
insurance companies.

During the year the Reconstruction Finance Corporation made
further sales of its notes to the Secretary of the Treasury in the net
‘amount of $400,000,000. As of June 30, 1935, the total sold to the:
Treasury amounted to $3,655,000,000 excluding the original $500,000,--
000 of the Corporation’s capital stock purchased by the Treasury..
Notes issued by the Corporation directly to banks from which the-
Corporation purchased capital stock increased by $14,957,000 to
$249,771,667 during the fiscal year.

An amendment, approved May 28, 1935, to the Home Owners’
Loan Act of 1933, increased the bond-issuing authority of the Home
Owners’ Loan Corporation from $3,000,000,000 to $4,750,000,000 in
-order to enable that Corporation to provide further rehef to indi-
vidual home-mortgage borrowers.

The Emergency Relief Appropriation Act of 1935, approved April
8, 1935, provided funds for additional emergency activities of the
Government. A direct appropriation of $4,000,000,000 was made to
provide relief and work relief and to increase employment by provid-
ing for useful projects. It is to remain available until June 30, 1937.
An additional amount not to exceed $880,000,000 was reappropriated
from the unexpended balances of funds of the Reconstruction Finance
Corporation and of other emergency appropriations. The $4,000,000,000-
appropriation was made available for the following classes of projects.
in the amount'indicated after each class:

Highways, roads, streets, and grade-crossing elimination. . ..ccccecicrmocnmcemcecacacoaan $800, 000, 000
Rural rehabilitation and relief in stricken agricultural areas, water conservation, ete........ 500, 000, 000
Rural electrification.._.._.... ———- 100 000 000
HOUSING - oo oo ce oo mccc e e e mmaccaccme e amane 450 000 000
Assistance for educational, professional, and clerical persons.. 300 000 000
Civilian Conservation Corps. e e aoiveocracacmrcarccreracmmane : 600 000, 000
Loans and grants for projects of States and local governments 900, 000, 000-
Sanitation, prevention of soil erosion, re(orestatxon, ﬁood control, rivers and harbors, miscel- -
25113 e acmecmcenm——————— 350, 000, 000+
TOLAL. - o cee e mc i ec e eccmcccmm e ceeenemcesseemes—meaeemcecmacseneonann 4, 000, 000, 000

It was further provided that the President might increase any one or-
more of the foregoing limits by 20 percent of the appropriation.

The following table summarizes all funds appropriated for emer--
gency purposes and allocated to governmental organizations, expen--
ditures therefrom, and unexpended balances on June 30, 1935. As.
shown in the table, $2,211,000,000 of the $4,000,000,000 appropriated.
‘under the Emergency Relief Appropriation Act of 1935 remained.
unallocated on that date. Practically all of the funds made available-
under this act were allocated by December 15, 1935. A subsidiary-
table shows the details of revolving funds in which repayments and.
collections from previous loans are offset against payments for current.
loans made by Federal lending agencies. .
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Funds appropriated and allocated to emergency organizations, expenditures there-
from, and unexpended balances, as of June 30, 1935

[In millions of dollars]

Sources of funds Etxup;eexslqi-
Appropriations
Statutory and
Executive alloca-
tions Recon-
o . i struc- Fiscal{Unex-
Organization Na- Emer- tion Piscal| Ye2r | pend-
tional Emer-|gency| Fi- Total | year 1934 | ed
Spe- | "Ipn. |gency| Re- |nance 135 | 204
eific | qps.- { AD-| lief | Cor- prior
trial | Pro- | AP- | pora- years?
Re- | Pria-( Pro- | tion
cov- | tion [ pria-
ery Act, | tion
Act !

Agricultural Adjustment Administration.. 1,683 | 38
Less processing tax.

Net -

743 | 290 688
521 | 358 f......

2221 863 688

Federal Farm Mortgage Corporation_._.__|______f...._. (i0) 200 [
Federal land banks:
Capital stoek. .. . ooiiiiaiaaaas 21 123 | ()
Paid-in surplus. 34 41 50

Reduction in interest r

: ages. 7 3
Federal Emergency Ad t 705} 134
.Federal Surplus Relief Corporation.__.__. | 40
Civil Works Administration_........._... 805 18
Emergency conservation work. ... ........ 332 215
Department of Agriculture, relief...._. ... {..._._.|ccoee] 92 |ocoaofemmaeas{ 92| 80 ... 12
. Public Works:
Tennessee Valley Authority_ ... ____.|...._.. 50 25 )]s 75 36 11 28
Loans to railroads 7o oo ovocoeoaoooianccfeneaan 200 |oooofeceeen (€] 200 66 71 63
Loans and grants to States, munici-
palities, ete.7.____ 517 158 37 (12) 709 | 138 79 492
Public highways.__ 317 | 268 608

Boulder Canyon project.
River and hacbor work._._._._._._.______
Rural Electrification Administration._
Works Progress Administration.....__
Allother_ ..o
Home Loan System:
Home loan bank.stock.. ...
Home Owners’ Loan Corporation._.._

. Federal savings and loan associations..| 1880 {..oooolomceacfoncoaafemnaaeas 50 29 1 2
* Emergency housing. . oo |oaoLl 34 (... 162 oo 196 71 (9 188
. Pederal Housing Administration........_.|-..._.. 1 fcmcmac]oemaa 134 35 16 {ooeoo 19
" Resettlement A dfiiiiistration 39 3 99 ... 141 2 fecunan 139

Subsistence homesteads_.. PORRION SO Y S SR o7 "4 2 <1

Reconstruction Finance

direct loans and expenditures 7. _____ 4,264 1 9135°12,412 | 1,987
Export-Import Banks of Washington 7. _ 1. ?3 14
Federal Deposit Insurance Corporation... 150 | (19 150 foeenn.
Administration for Industrial Recovery... 22 12 7 3

Motal. il 15,807 (3,728 6,100 | 5,979
Unallocated funds:

By the President ... .. ... 1 2,212 jo |- 2,214

By Public Works Administration._._.{..._.__ (10 LT 2 PR S [ I IO 2

Grand total . _______._ oo 2,751 13,300 j1,426 14,000 | 6,546 118,023 |3,728 !6,100 | 8,195

1 The expenditures in this table are on the same basis as those exhibited on p. 2 of the daily Treasury

" statement, but differ with respect to classification. The purpose of this table is to show all funds appro-

priated or allocated to the respective emergency organizations, the expenditures therefrom, and the un-

- expended balances. The principal difierence in classification of expenditures is with respect to amounts

aid from funds allocated by the Reconstruction Finance Corporation to various emergency organizations.
The expenditures in the daily Treasury statement under the caption * Reconstruction Finance Corpo-
ration” comprehend all expenditures {rom funds of the Reconstruction Finance Corporation, including
those allocated to other organizations, whereas expenditures included in this table on account of such
allocated funds are exhibited'as expenditures of the organizations to whiéh the’funds were allocated
rather than expenditures of the Reconstruction Finance Corporation. Similarly, certain expenditures of
the Farm Credit Administration and the Commodity Credit Corporation, representing funds allocated to
those:organizations for the purposé of. carrying ‘out thé provisions.of the.Agricultural:Adjustrnent-Act, are
exhibited:in the daily Treasury statement under the caption:*‘ Agricultural Adjustment Administration,””
wheréas suth expenditures are exhibited in-this table as expenditures of the Farm Credit Administration
and the Commodity Credit Corporation, respectively. The total amount of expenditures for the fiscal
year 1935 in this table can be réconciled with the total amount of emergency expenditures shown in the
daily Treasury statement by adding to the latter the amounts included in general expenditures under the
captions “Agricuttural Adjustment Administration,” ‘“‘refunds of receipts—processing tax on farm
produets,” and * Subscriptions to stock of Federal land banks, ” and deducting the receipts under the cap-
tion *‘ Processing tax on farm products.”
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2 The emergency expenditures included in this table for the period prior to the fiscal year 1934 include
only expenditures on account of the Reconstruction Finance Corporation and subscriptions to capital stock
of Federal land banks under authority of the act of Jan. 23, 1932. Expenditures by the several depart-
ments and establishments for public works under the Emergency Relief and Construction Act of 1932 were
made from general disbursing accounts, and, therefore, are not susceptible to segregation from the general
expenditures of such departments and establishments on the basis of the daily Treasury statement.

3 Includes (a) $350,000,000 specific appropriations from the general Treasury under the acts of May 12,
1933, May 25, 1934, and June 19, 1934; (b) $1,324,885,000 advanced by the Secretary of the Treasury under
authority of sec. 12 (b) of the Agricultural Adjustment Act, which must be returned to the Treasury from
the proceeds of processing taxes collected on farm products; (¢) $1,753,795 advanced by the Secretary of the
Treasury under authority of sec. 10 (a) of the act of June 28, 1934; and (d) $8,000.000 allocated from process-
ing taxes for purchase of surplus sugar under the act of May 9, 1934; less $758,513 transferred to the Division
of Disbursement, Treasury Department. .

. 4 There are no statutory limitations on the amounts of funds which may be made available by the Re-
construction . Finance Corporation for carrying out the purposes of sec. 5 of the Agricultural Adjustment,
Act, and for the purchase by the Reconstruction Finance Corporation of preferred stock or capital notes
of banks and trust companies. under the act of Mar..9, 1933. The Reconstruction Finance Corporation is
-required.to make available to the Federal Housing Administrator such funds as he may deem necessary
for the purposes of carrying out the provisions of the National Housing Act. The amounts included in this-
column for the purposes specified are based upon checks issued therefor from time to time by the Recon-
struction Finance Corporation. The authority of the Reconstruction Finance Corporation to issue its
bonds, notes, and debentures has been increased by such amounts as may be required to provide funds
for such purposes. : B

s The sum of $8,000,000 of this amount has been allocated for the purchase of surplus sugar under the act
?f May 9, 1934. The remainder is reserved to reimburse the Treasury for the advances referred to in
ootnote 3.

8 Excess of processing tax, deduct. . X

7 Expenditures are stated on a net basis; i. e., gross expenditures less repayments and collections, the
details of which are set forth in the table following. : .

8 Net, after deducting repayments to the Reconstruction Finance Corporation.

* Excess of credits, deduct.

10 Less than $500,000. .

11 The appropriation of $950,000,000 provided in the act of Feb. 15, 1934, was allocated by the Presi-
gent gosofgggws: Civil Works Administration, $345,000,000; and Federal Emergency Relief Administration,

605,000,000,

13 Under the provisions of the Emergency Appropriation Act, fiscal year 1935, the Reconstruction Finance
Corporation is authorized to purchase marketable securities acquired by the Federal Emergency Admin-
istration of Public Works, but the amount which the Reconstruction Finance Corporation may have
invested at any one time in such securities may not exceed $250,000,000. Moneys paid for such securities
are available for loans (but not grants) under title IT of the National Industrial Recovery Act. The amount
of obligations which the Reconstruction Finance Corporation is authorized to have outstanding at any one
time is increased by the sums necessary for such purchases, not to exceed $250,000,000. The purchase of
such securities by the Reconstruction Finance Corporation is reflected as expenditures of the Reconstruc-
tion Finance Corporation and as credits against expenditures of the Federal Emergency Administration
of Public Works. The amount by which the available funds on account of such transactions has been
increased is, therefore, included in the funds of the ‘“Reconstruction Finance Corporation—direct loans
and expenditures.” . . X : :

9%3 Includes $500,000 allocated for savings and loan promotion as authorized by sec. 11 of the act of Apr. 27,
1934,

14 The appropriation of $500,000,000 for subscription to capital stock is included in the figures shown in the
column for Reconstruction Finance Corporation. t

18 Under sec. 3 of the act of June 16, 1934, the Reconstruction Finance Corporation is authorized to pur-
chase at par obligations of the Federal Deposit Insurance Corporation in a face amount of not to exceed
$250,000,000, and the amount of obligations which the Reconstruction Finance Corporation is authorized
to have outstanding at any one time is increased by $250,000,000. The amount to be included in this column
will represent the proceeds deposited with the Treasurer of the United States on account of the sale of such
obligations by the Federal Deposit Insurance Corporation to the Reconstruction Finance Corporation.
18 This amount represents the unallocated balance of an allocation of $400,000,000 by .the President to
the ‘Administrator of Public Works. As and when such funds are allocated by the Administrator to
specific- projects, the amounts are transferred from an unailocated status to an sllocated status.

Details of revolving funds, fiscal year 1 935, included in the table on page 28

[Io millions of dollars]

Repay- )
o zati Pay- merats Netd X
rganization an expendi-
ments | collec. | tures
tions

Commodity Credit Corporation 190 250 160
Farm Credit Administration. . .. ..o o..oo... 334 193 | - 141
Loans to railroads 2. oo aaas 141 75 66
Loans and grants to States, municipalities, ete.2.._.............. 159 21 138
Reconstruction Finance Corporation—direct loans and expenditures. 1,179 1,314 13
Export-Import Banks of Washington ..o oo oo aaaas 5 8 £3

1 Excess of repayments and collections, deduct. .
.2 Effective Apr. 18, 1935, figures relating to ‘‘ Loans to railroads’ have been segregated from those relat-
ing to ““Loans and grants to States, municipalities, etc.”

.
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REVENUE LEGISLATIO.N

Revenue legislation during the fiscal year 1935 included the extene
sion for two years of the temporary taxes and of the increased postal
rates provided for in the Revenue Act of 1932, as amended; an
amendment to the Revenue Act of 1934 relating to publicity of income
tax returns; and additions to agricultural adjustment taxes.

Extension of temporary taxes and increased postal rates

Public Resolution No. 36, approved June 28, 1935, amended the Rev-
enue Act of 1932, as amended, by substitution of “1937”’ for ¢1935”
wherever it appeared in title IV, and parts I, IT, III, and IV of title
V. The taxes which were continued in effect until June 30 or July 31,-
1937, by this legislation include: (1) the various manufacturers’ excise
taxes; (2) taxes on the importation of coal, petroleum and products,
lumber, and copper; (3) the miscellaneous taxes on telegraph, tele-
phone, radio, and cable facilities, transportation of oil by pipe line, and
stamp taxes on bond transfers and deeds of conveyance; (4) the
changes in rates of stamp taxes on issues of bonds of indebtedness,
issues of capital stock, transfer or sale of capital stock, and sale of
produce on exchanges for future delivery; and (5) the reduced ex-
emption for the tax on admissions. The increase in first class postage
rates, and authorization for the President to proclaim modification
of certain postage rates, were continued in effect until June 30,
1937, by the same resolution.

A copy of Public Resolutlon No. 36 is shown as exhibit 43 on
page 266

Publicity of income tax returns

Public'No. 40, approved April 19, 1935, substituted for section -
55 (b) of the Revenue Act of 1934, which provided that certain items
from income tax returns should be available for public inspection, a
new section providing that, subject to regulations made by the Com-
missioner of Internal Revenue with the approval of the Secretary of
the Treasury, all income returns filed for any taxable year beginning
after December 31, 1934, shall be open, upon the written request of
the Governor of a State, to inspection by any official, body, or com-
mission, lawfully charged with the administration of any State tax
law, if the inspection is for the purpose of such administration or for
the purpose of obtaining information to be furnished to local taxing
authorities. A-copy of Public,No. 40 appears as exhibit 42 on page 266.

Revision and extension of agricultural adjustment taxes LA

The Agricultural Adjustment Act, as amended, provides for the
following types of taxes: (1) A tax upon the first domestic processing
of basic agricultural commodities with respect to which rental and
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]

benefit payments have been proclaimed, and of any commodity found
and proclaimed by the Secretary of Agriculture to be competing to the
disadvantage of the processors or producers of any basic commodity;
(2) a tax upon floor stocks of any article processed wholly or in chief
_value from any commodity with respect to which a processing tax
is imposed, which are held at the time the processing tax becomes
effective or the rate is increased; and (3) a compensating tax upon
the importation, during the period when a processing tax is in effect
with respect to any commodity, of articles processed wholly or partly
from that commodity.

At the beginning of the fiscal year 1935, processing taxes, floor
stocks taxes, and import compensating taxes were already in effect
with respect to the following basic agricultural commodities specified
in the act, as amended—wheat, cotton, tobacco, field corn, hogs,
sugar beets and sugar cane; and similar taxes had been imposed
upon certain paper products, jute fabric and jute yarn which were
found to be competing to the disadvantage of cotton processors.
Taxes had also been imposed by the act of April 21,1934 (Public No.
169) upon the ginning, in excess of an allotment, of cotton harvested
during the crop year beginning June 1, 1934; and by the act of June
28, 1934 (Public No. 483) upon the first bona fide sale of certain
tobacco harvested thereafter and prior to May 1, 1935, for which
tax-payment warrants to the extent of an allotment had not been
issued.

During the fiscal year 1935, in addition to these taxes, which con-
tinued in effect, processing and import compensating taxes on peanuts

" became effective October 1, 1934, as a result of the proclamation by the
Secretary of Agriculture of rental and benefit payments with respect
to peanuts. A proclamation of the President eliminated the initial
floor stocks tax in this case. The taxation of rice under the Agricul-
tural Adjustment Act was stipulated by Public No. 20, approved
March 18, 1935, which provided that processing and import compen-
sating taxes with respect torice become effective April 1, 1935. The
cotton ginning tax was continued for the crop year beginning June 1,
1935, by requisite proclamations of the President and the Secretary
of Agriculture issued under authority of the act of April 21, 1934.
The tobacco sales tax was continued in effect for the crop year begin-
ning May 1, 1935, by a proclamation of the Secretary of Agriculture
issued under authority of the act of June 28, 1934. ‘

Changes in rates of a number of agricultural adjustment taxes were
made during the fiscal year in accordance with the procedure provided
for in the acts imposing these taxes. A summary of the rates of proces-
sing tax which have been applicable to each commodity since the enact-
ment of the Agricultural Adjustment Act on May 12, 1933, and of
cotton ginning and tobacco sales tax rates since the imposition of these

taxes, together with effective dates, appears as exhibit 44 on page 267.
16816—36——4
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ESTIMATES OF RECEIPTS AND EXPENDITURES

Actual receipts and expenditures for the fiscal year 1935 and esti-
mates for the fiscal years 1936 and 1937 are shown in the table below.
Estimated expenditures are based on the latest information from the
Bureau of the Budget. More detailed estimates of receipts are shown
in table 15, on page 357. All estimates of revenue are based on the
assumption that the existing tax structure will continue during the
period covered.

Total internal revenue (exclusive of agricultural adJustment taxes
and taxes imposed by the act to levy a tax upon carriers and upon
their employees, by the Bituminous Coal Conservation Act, and by
the Social Security Act) and customs receipts are estimated at
$3,660,000,000 (on Treasury statement basis) for the fiscal year 1936
and at $4,400,000,000 for the fiscal year 1937. Actual receipts from
these sources in the fiscal year 1935 were $3,100,000,000.

Receipts and expenditures for the fiscal year 1935, on the basis of daily Treasury
statements (unrevised), and estimated recerpts and expendilures for the fiscal years
1936 and 1937

1935, actual 1936, estimates 1937, estimates

GENERAL AND SPECIAL ACCOUNTS

RECEIPTS
Internal revenue:

Income tax
Miscellaneous internal revenue. .
Processing tax on farm products

Other internal revenue;
Tax on carriers and their employees
Bituminous Coal Conservation Act..
Social Secunty Act

$1, 942, 600, 000. 00
2,103, 114, 000. 00
547, 300, 000. 00

101, 600, 000. 00
12, 300, 000. 00
433, 200, 000. 00

$1, 099, 118, 637. 90
1,657,191, 518.70
521,379.871.22

$1, 434, 112, 000. 00
1, 873, 091, 000. 00
529, 042, 000. 00

33,000, 000.00 |.
5, 600, 000. 00

Customs 343, 353, 033. 56 353,191, 000. 00 354, 000, 000. 00
Miscellaneous receipts: . . .
Proceeds of Government-owned securities:
Principal—foreign obligations 66, 709. 53 69, 898. 00 72, 094. 00
Interest—foreign obligations 601, 114. 48 324, 871.00 322 365. 00
- Allother.................. +.38,105, 611.49 79,476,-253: 00 62;: 688, 604. 00
Panama Cana 24, 704, 262. 38 24, 890, 500. 00 . 24, 5, 500. 00
Seigniorage..-.-... 58,085,251, 37 20, 000, 000. 00 . - 19,:000,:000. 00
Other miScellaneous. .- .o ooo-coooooooioon *57,911,191.33 57,996, 424.00 53, 114 997. 00
Py 3 o Ea T
Total . e '3, 800, 467,°201. 96 | 4,410,793, 946.00 | 5, 6547217, 650.00
EXPENDITURES
General:

Departmental: ! 2

Legislative establishment._ .. ...._._... 19, 623, 726. 95 22, 021, 530. 00 23, 603, 977.00
- Executive proper__._._._.___. - 457, 693. 77 , 650. 00 431, 650. 00
State Department_.__... - 15, 860, 779. 62 16, 984. 167. 00 18, 762, 000. 00
Treasury Department__._____. 121, 863, 248. 67 129, 580, 000. 00 142, 886, 100. 00
War Department (nonmilitary). . 2,128,302, 12 1, 588, 700. 00 1, 333, 000. 00
Department of Justice........_ - 32, 278, 677. 51 35, 050, 000. 00 40, 500, 000. 00
Post Office Department_.__.___.._.__..__. 14,258.16 25, 000. 00 00. 00

Department of the Interior:
Boulder Canyon project

Department of Agriculture: !
Public highways

Other
Department of Commerce.
Department of Labor. .
Shipping Board
Independent.offices and c

' Unelassified items

.\"

Ad)ustment for dlsbursmg ofﬁcers checks

outstanding

‘Total, departmental 3
“TFor footnotes, see p. 35..

62, 036, 811. 90
32, 315, 736. 67
13,012,157, 65
21,848, 272.91
29,473, 078. 57

490, 365. 40

13, 000, 000. 00
71, 121, 200. 00

30, 000, 000. 00
75, 267, 400. 00
33, 654, 515. 00
15, 000, 500. 00

2,748, 870.00
33, 772, 669. 00

16, 600, 000. 00
111, 525, 400. 00

64, 000, 000. 00
103, 116, 896. 00
33, 392, 500. 00
24, 185, 000. 00
138, 900. 00

86, 190, 700. 00

362, 408, 815. 08
6,416,302.83

355,992, 512. 25

474, 748,461. 00

666, 413, 323. 00



REPORT OF THE SECRETARY OF THE TREASURY

33

‘Receipts and expenditures for the fiscal year 1935, on the basis of datly Treasury
© statements (umemsed), and estimated recerpls and expendilures for the fiscal years

1936 and 1937—Continued

1935, actual

1936, estimates

1937, estimates

EXPENDITURES—continued

General—Continued.
Public buildings
River and harbor work !
Panama Canal '
Postal deficiency
Retirement funds

Civil service retirement fund

Foreign service retirement fund.

Canal Zone retirement fund
District of Columbia (United States share)...
National defense:

Veterans’ pensions and benefits:
Veterans’ Administration !
Adjusted-service certificate fund -

Agricultural Adjustment Administration !

Agricultural Adjustment Administration (act

Aug. 24, 1935)

Farm Credit Administration!_..

Emergency Conservation Work_

Tennessee Valley Authority..._........... ..

Debt charges:
Retirements:

»Sihking fund. oo oo ciaas
Redemption of bonds, etc., Public
‘Works Administration
Estate taxes, forfeitures, gifts, et
Tanterest . ..o ooii il

Refunds:
Customs
Internal revenue
Processing tax on farm product;

$25, 269, 072. 94
55,118, 567, 21
8,766, 204. 74
63, 970, 404. 80

20, 850, 000. 00
159, 100. 00

4, 539, 295. 00

212,186, 712, 61
321,410, 530. 43

555, 573, 274. 31
50, 000, 000. 00
561, 540, 268. 39

557, 250. 60
820,926, 353. 45

20, 715, 688. 49
24, 531, 690. 82
31, 208, 208. 32

$14, 612, 200. 00
74, 207, 400. 00
11, 189, 500. 00
90, 652, 054. 00

40, 000, 000. 00
162, 400. 00
500, 000. 00

5,707, 500. 00

319, 489, 088. 00
425, 350, 500. 00

617, 822, 280,00
100, 000, 000. 00
508, 014, 000. 00

20, 000, 000. 00
10, 755, 382. 00
25, 000. 000. 00
20, 398, 386. 00

5§51, 000, 000. 00

1, 000, 000. 00
25, 000 00
742, 000, 000. 00

13, 500, 000. 00
33, 603, 000. 00
23, 000, 000. 00

$49, 300, 000. 00
139,777, 000. 00
11, 294, 500. 00
78, 909, 149. 00

46, 050, 000. 00
185, 300. 00
500, 000. 00

5,700, 000. 00

369, 919, 566. 00
567, 872, 400. 00

630, 058, 900. 00
160, 000, 000. 00
507, 052, 000. 60

20, 000, 000. 00
4, 926, 500. 00
220, 000, 000. 00
45, 000, 000. 00
580, 000, 000. 00
100, 000. 60

25, 000. 00

805, 000, 000. 60
17, 000, 000. 00

32, 403, 100. 60
42, 000, 000. 00

Total, general . . ...

3,719, 295, 494. 76

4,122,737,151. 00

4, 999, 486, 738. 00

‘Recovery and relief:
Agricultural aid:

Agn’cultural Adjustment Administra-

tion. s
Commodlty Credit Corporation: .

Reconstruction Finance Corporation

funds

Farm Credit Administration:
Reconstruction” Fmance Corporatlon
funds:

Crep production loabs. ____.._._.

- Regional. agricultural . credit cor-
porations. . oo oo ooooao.

Loans to joint-stock land banks. .

Farm mortgage relief. .
Federal Farm Mortga

Federal intermediate

banks revolving fund. . __.._._.

Farm Credit &dmmlstratxon._ -

oth Unc1a551ﬁed
Federa) land banks:

Capital stock

Subscriptions to paid-in surplus_._._.

Reduction in interest rates

Bo 0] 782 SN

Relief:

Federal Emergency Relief Administra-
tion, including Federal Surplus Relief
Corporation:

Reconstruction Finance Corporanon

For footnotes, see p 35.

150, 278, 834. 56

60, 280, 486.04
136,420.18

4,388, 977.67

8,603, 628. 15

904, 825. 15
154

265. 62

15, 000, 600. 00

11, 248, 180. 18

110, 000. 00

111,827, 178. 61

1,939, 140. 00
33, 630, 185. 59

12,477,674.95

499, 033, 591.17
1,315, 308, 715.70

70, 113, 000. 00

154, 498, 000. 00
7, 000, 000. 00

375,000.00

28, 313,000. 00
5, 860. 00

50, 295, 000. 00

161,346, 900. 00
. 00

g g

515, 000. 00
14,628, 600.00
93, 600. 00

30, 000, 000. 00

486,400. 00

423, 865, 300. 00

23,000, 000. 00
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Receipts and expenditures for the fiscal year 1935, on ithe basis of daily Treasury
statements (unrevised), and estimaled receipts and expendilures for the ﬁscal years
1936 and 1937-—Contmued

1935, actual 1936, estimates 1937, estimates
EXPENDITURES-—Continued
Recovery and relief—Continued.
Relief—Continued. . X
Civil Works Administration. . _.._..____ $11, 327, 263. 67 $469,100.00 |_. . ooo.ooooo.

Public works:

Aid to home owners:

Miscellaneous:

Unallocated balance of emergency appropria-
tions as of Oct. 31, 1935, and additional
amounts made available thereafter from
Reconstruction Finance Corporation funds.

Excess of expenditures over receipts_...._._..__..

Emergency conservation work__
Department of Agriculture, reliefo .-

Boulder Canyon project...__...c.co.ooo-o

Loans and grants to States, mumcxpah-
tles, etc__.

Loauns torailroads.

Rural Electrification Ad str
‘Works Progress Administration

Other public works:
Administrative  expenses,
Works Administration. ............
Legislative establishment. . -
State Department__.____.____________

Treasury Department:

Public buildings

O
‘War Department (nonmilitary)..___.
National defense:

Department of Justice___
Department of the Interior.
Department of Agriculture.
Department of Commerce..
Department of Labor....._
Veterans’ Administration.___
Independent offices and commissions .
District of Columbia
Unclassified items_.. .. -

Home loan system:
Reconstruction Finance Corporation
funds:
Home loan bank stock._.........
Home Owners’ Loan Corporation.
Federal savings and loan associations.
FEmergency housing._ ... _.___.__
Federal Housing Administration:
R(iecoz:éstruction Finance Corporation
109070 (- TP

Resettlement Administration
Subsistence homesteads

Export-Import Banks of Washington:
Reconstruction Finance Corporatlon

Federal Deposit Insurance Corporatlon_ -
Administration for Industrial Recovery..
Reconstruction Finance Corporation—
direct loans and expenditures
Tennessee Valley Authority.. -

435, 508, 643. 05
80, 561, 249. 99

23, 820, 507. 04

137,707, 417. 46
66, 230, 752. 95
317, 356, 940. 05
147, 924, 751. 64
16, 820. 93

14, 561, 002. 60
486,103. 10
2, 659, 016. 08

32, 756, 840. 70
5,615,951, 73
1, 488,375.48

61, 298, 999. 11
115, 037, 329. 60
243, 541. 54
531,703. 81

53, 136, 034. 00
15,722,946, 75
10, 197, 883. 69
6, 260, 630. 26
1,491, 450. 37
4, 490, 965, 39
957,701.03
418,175.19

200, 000. 00

46, 000, 000. 00
29, 486, 784, 08
6, 479, 835. 47

15, 046, 858. 01
917,015.01

1,761, 663. 06

3,661,937, 71

2, 618 129,74
633. 11

497 850 35
12, 496, 730. 81

135,38, 933. 68
36, 148, 537. 34

503, 383, 000. 00
4, 238, 000. 00

15, 755, 300. 00

52, 450, 000. 00
40, 000, 000. 00
276, 543, 000. 00
150, 510, 000. 00
5, 000, 000, 00

1, 000, 000, 000. 00

20, 000, 000. 00
1, 761, 500. 00
2, 462, 700. 00

60, 167, 500. 00
26, 194, 700. 00
640, 300. 00

21,938, 400. 00
138, 290, 600. 00
' 900. 00

700, 000. 00
77, 426, 900. 00
50, 045, 741. 00

2, 766, 805. 00
9, 795, 600. 00
2,314, 620.00
15 229, 200. 00

12,307, 600. 00
49, 000, 000. 00
14, 000, 000, 00
82,985, 00
73, 200, 000, 00
900, 000, 00

186, 914, 000. 00
04, 582. 00

$9, 100, 000. 00+
325, 756, 000. 00

777236, 518, 000. 00
84, 511, 000. 00
2, 500, 000. 00

15, 009, 000. 00
, 582. 00

* 43, 550, 000. 00
5, 765, 000. 00

4,850, 000. 00
41, 225, 000. 00

57, 820, 100. 00.
36, 719 800. 00-
125, 750, 00
134, 000. 00
64, 500. 00
23, 698 000. 00

61,000, 000, 08

20, 000, 000. 00+

4, 236, 000. 00

2186, 000, 000. 00
29, 601, 614. 00

125, 000, 000. 00

Total, recovery and relief ...

3, 656, 528, 670. 81

3,187, 564, 187. 00

928, 119, 632. 00

Total expenditures, general and specml

7,375, 825, 165. 57

7, 290, 301, 338. 00
80, 000, 000, 00

275, 000, 000. 00

5,927, 606, 370. 00
600, 000, 000. 00

225, 000, 000. 06

Grand total, expenditures, general and
special accounts. - ..o o .oo..

7,375, 825, 165. 57
3, 575, 357, 963. 61

7, 645, 301, 338. 00
3, 234, 507, 392.00

8, 752, 606, 370. 00:
'1, 008, 388, 720. 00

For footnotes, see page 35.

’



REPORT OF THE SECRETARY OF THE TREASURY

35

Receipts and expenditures for the fiscal year 1935, on the basis of daily Treasury
statements (unrevised), and estimated receipls and expendilures for the fiscalyears

1936 and 1937—Continued

1935, actual

1936, estimates

1937, estimates

Summary

Excess of expenditures. . ...._._...._..__._._..__
Less public debt retirements. . _._.___.___.._.

Excess of expenditures (excluding public debt
retirements) . . oo o liicaooooo.
Trust accounts, increment on gold, ete., excess of
receipts (~) or expenditures ()

Less national bank note retirements..............

Total excess of expenditures (excluding
public-debt retirements)
Decrease in general fund balance. ... oco.ooooo..

Increase in the public debt
Public debt at beginning of year

Public debt at end of year

TRUST ACCOUNTS, INCREMENT ON GoLD, ETC.
RECEIPTS

Trust aCeoUNts. o oo ecaccaram e
Deposits by States under Social Security Act
(title IX, sec. 904 (a))
Increment resuiting from reduction in the weight
of the gold dollar
Seigniorage ¢

EXPENDITURES

Trust 86CORRES. - o o cee e e o cccecceccaeaan
Deposits by States under Social Security Act
(title IX, sec. 904 (8)) - o eoroomuooeoces
Transactions in checkmg accounts of govern-
mental agencies (net) 8. ... ___.i...._.__
.Chargeable against increment on gold:
Melting losses, ete. - oo ooooo e
Payments to Federal Reserve banks (sec. 13b,
Federal Reserve Act, as amended)
For retirement of national bank notes

Excess of receipts ovér expenditures
Excess of expenditures over receipts

$3, 575, 357, 963. 61
573, 558, 250. 60

$3, 234, 507, 392. 00
552, 025, 000. 00

$1, 098; 388. 720. 00
580, 125, 000. 00

3,001, 799, 713. 61
522,056, 152. 87

2, 682, 482. 392. 00
290, 173, 359. 00

518, 263, 720. 00
+-46, 950, 769. 00

2,479, 743, 560. 74
91, 415, 650. 00

2,972, 655, 751, 00
450, 000, 000. 00

" 565, 214, 489. 00
100, 000, 000. 00

2,388, 327, 910. 74
740, 576, 700. 69

2, 522, 655, 751. 00
290, 173, 359. 00

465, 214, 489. 00
46, 950, 769. 00

1, 647, 751, 210. 05
27,053,141, 414. 48

2, 232, 482, 392. 00
28, 700, 892, 625. 00

418, 263, 720. 00
30, 933, 375. 017. 00

28, 700, 892, 624. 53

30,933, 375, 017. 00

31, 351, 638, 737. 00

229, 660, 234. 35

1,738, 019. 63
140,111, 441. 47

237, 935, 409. 00
48, 500, 000. 00

169, 888, 559. 00

237, 550, 685. 00
282, 800, 000. 00

60, 000, 000. 00

371, 509, 695. 45

456, 323, 968. 00

' 580,350, 685. 00

165, 959, 662. 87
429, 628,749. 66
675, 121. 93

20,931, 857. 34
91, 415, 650. 00

233, 377, 430. 00
48, 500, 000. 00
4,528, 750. 00
391, 147. 00

9, 700, 000. 00
450, 000, 000. 00

224, 501, 454. 00
282, 800, 000. 00
10, 000, 000. 00
300, 000. 00

9, 700, 000. 00
100, 000, 000. 00

160, 646, 467. 42

746, 497, 327. 00

627, 301, 454. 00

522,056, 152. 87

290, 173, 359. 00

46, 950, 769. 00

! Additional expenditures on these accounts for the fiscal year 1935 are included under “ Recovery and

relief.”
2 Detail on basis of checks issued.

3 The Executive order of June 10, 1933, as amended, provides for the transfer of the function of disburse-
ment of all moneys of the United States (except those relating to the Military and Naval Establishments,
rivers and harbors, and Panama Canal) to the Division of Disbursement, Treasury Department. The
transfer of such functions in Washington, D. C., of the several departments and establishments subject
to the Executive order of June 10, 1933, was completed on July 1, 1934. Therefore, effective July 1, 1934,
in the interest of economy and eﬁiclency, the disbursements by the D1v1sxon of Disbursement, Treasury
Department, which appear in daily Treasury statements under the caption ‘“ Departmental Expendltures
are on the basis of checks issued. The total shown, after making adjustment for outstanding checks of
the Division of Disbursement, relating to such ‘“Departmental Expenditures’ is on the basis of checks
paid as published heretofore.

4 This item represents seigniorage resulting from the issuance of silver certificates equal to the cost of
the silver acquired under the Silver Purchase Act of 1934 and the amount returned for the silver received
under the President’s proclamation dated Aug. 9, 1934.

8 This item represents transfers of balances in checkmg accounts of certain special agencies of the Govern-
ment, net transactions in which will hereafter be shown under this caption.

Norte.—Excess credits and adjustments in italics to be deducted.
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A large part of the estimated increases in receipts from these sources
in 1936 and 1937 reflects estimated higher income tax and estate
tax collections which, owing to the nature of the Federal tax structure,
do not promptly reflect improvements in business conditions. Current
income tax collections in a given fiscal year are based upon corporate
and individual incomes of the two preceding calendar years ending
with December of the fiscal year. Current income tax collections
during the fiscal year 1935, therefore, did not reflect until the second
half of that year either the higher levels of incomes of the calendar
year 1934 or the effect of the Revenue Act of 1934. During the full
fiscal year 1936 the provisions of the Revenue Act of 1934 with respect
to income taxes will be effective, and in the last half of that year
collections will reflect the higher income levels of the calendar year
1935. Income tax collections during the last half of the fiscal year 1937
will be based on the anticipated higher incomes of the calendar year
1936 and, moreover, will reflect the effects of the Revenue Act of
1935. Estimated estate tax collections in the fiscal years 1936 and
1937 are based upon the estimated higher values of estates in the
fiscal years 1935 and 1936, respectively, and in the last 7 months of
1937 will also reflect the upward revision in estate tax rates and
the lowered specific exemption under the Revenue Act of 1935.

Fiscal year 1936

Total internal revenue and customs receipts (on Treasury state-
ment basis) are estimated at $4,228,000,000 in the fiscal year 1936, an
increase of $607,000,000 over such receipts of the fiscal year 1935. Of
this increase, it is estimated that $551,000,000 will come from higher
income tax and miscellaneous internal revenue receipts. The balance
of the increase reflects a moderate increase in receipts from agricul-
tural adjustment taxes and customs duties, and also from the taxes
imposed- by the.act to levy a tax upon carriers and upon their.em-
ployees and by the Bituminous Coal Conservation Act which will be
- collected for the first time during the last half of the fiscal year 1936.

Current corporate income taxes are estimated to yield $615,000,000,
an increase of $150,000,000 over collections of the fiscal year 1935.
Collections from current individual income taxes are estimated at
$629,000,000, an increase of $181,000,000 over collections in the
preceding fiscal year. The estimated increase in income tax collec-
tions in 1936 reflects the higher level of incomes upon which they are
based and also the .effect of the Revenue Act of 1934 which will be
fully reflected in collections for 1936.

The continued special efforts of the Bureau of Internal Revenue to
collect back taxes and the change in the Treasury’s administration of
depreciation allowances are expected to increase collections from that
source by about $4,000,000 over the relatively high collections during
the fiscal year 1935.
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Total miscellaneous internal revenue taxes are estimated to yield
$1,873,000,000 (on Treasury statement basis), an increase of $216,-
000,000 as compared with receipts in the fiscal year 1935. Practically
all sources of miscellaneous internal revenue are expected to contribute
to this increase.

-Estate tax collections are estimated to increase by $51,000,000,
reflecting an increase in the value of taxable estates of decedents
during the fiscal year 1935 and, for the first time, the full effect of the
upward revision in estate tax rates under the Revenue Act of 1934.
Gift tax collections, which in 1935 were almost eight times as large as
those of the fiscal year 1934 owing, at least in part, to a large amount of
gifts probably made in anticipation of higher income and estate tax
rates, are expected to continue at arelatively high level since it seems
probable that a large amount of gifts were made in the calendar year
1935 because of the same factors. .

Revenues derived from taxes on alcoholic liquors are estimated to
increase $92,000,000 in 1936, reflecting mainly the upward trend in
consumption of tax-paid distilled spirits because of improving quality,
lower prices, enforcement activity, and increasing incomes. Tobacco
tax collections are expected to show a moderate increase owing to an
estimated increase in the consumption of small cigarettes. The esti-
mated increase of $24,000,000 in documentary stamp tax collections
reflects estimated increases in refunding of security issues and greater
activity in-triding on stock exchanges. Collections from the manu-
facturers’ excise taxes are also expected to increase moderately, chiefly
as the result of anticipated higher collections from the taxes on motor
vehicles and gasoline. The decrease resulting from the repeal of the
tax on checks effective January 1, 1935, which yielded $26,000,000
during part of the fiscal year 1935, will more than offset estimated
increases in collections from certain other miscellaneous taxes.

Revenue from-taxes:imposed-under-the - Agricultural - Adjustment
Act and related legislation are estimated at $524,000,000 (on collec-
tion basis), or $2,000,000 less than collections in the fiscal year 1935.
Estimated increases in collections from the processing taxes on wheat,
cotton, peanuts, and the new taxes on rice and rye will be more than
offset by decreases in the processing taxes collected on hogs, sugar,
and tobacco. The expected lower collections from the taxes on tobacco
are due to a reduction in rates on that commodity effective October 1,
1935. The 1936 estimates assume the continuance and collection of
these taxes in their present form and do not take into account the
effect of court injunctions restraining the collection of these taxes.

The act to levy an excise tax upon carriers and an income tax
upon their employees mmposes an income tax of 3)4 percent of the
compensation (not in excess:of $300 per. month) of each employee,.
as defined by the act, and an excise tax on carriers equal to 3} percent
of the compensation (not in excess of $300 per month) paid by them
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to their employees. The taxes become effective March 1, 1936, and
only one quarterly payment in the estimated amount of $33,000,000
will be received from these taxes during the fiscal year 1936.

The Bituminous Coal Conservation Aect, approved August 30,
1935, levies a tax of 15 percent on the sale price of bituminous coal at
the mine, with the provision that coal producers who accept the Bitu-
minous Coal Code shall be entitled to a credit of 90 percent of the
amount of the tax. It is estimated that about $6,000,000 will be
collected from this tax during the latter part of the fiscal year 1936

Total customs receipts (on collection basis) are estimated at $352,-
000,000, an increase of $7,000,000 over collections in the fiscal year
1935. Duties collected on imported distilled spirits and wines are
expected to decline by about $8,000,000 largely because of improve-
ment in the domestic product and of the effect of the reduction in
duty on whisky, aged 4 years or more, from $5 per proof gallon to
$2.50 per proof gallon under the Canadian trade agreement effective
January 1, 1936. Collections of duties on other commodities are
estimated to increase by about $15,000,000 over collections of the:
preceding fiscal year.

> Total receipts from miscellaneous revenues and the reahzatlon
upon assets are estimated at $183,000,000, an increase of about
$4,000,000 over receipts of the fiscal year 1935.

Fiscal Yéar 1937

Total receipts from internal revenue taxes and customs duties for -
the fiscal year 1937 are estimated at $5,494,000,000, an increase of
$1,266,000,000 over estimated receipts from these sources (on Treas-
ury statement basis) for .the fiscal year 1936. Of this increase,
$433,000,000 is estimated to come from taxes imposed by the Social
Security Act which will be collected for the first time in the last half of
the fiscal year 1937, and $75,000,000 from increased collections from
taxes imposed by the act to levy a tax upon carriers and upon their
employees and by the Bituminous Coal Conservation Act. Total
internal revenue and customs receipts exclusive of these items are esti-
mated at $4,947,000,000, an increase of $758,000,000 over the estimate
for 1936 and of $1,326,000,000 over actual collections from these
sources in the fiscal year 1935.

Total income tax collections are estimated at $1,943,000,000, an
increase of $509,000,000 over the estimate for 1936. Of this increase,
estimated current corporation and current individual income tax
collections account for $212,000,000 and $307,000,000, respectively.
The major part of these estimated increases will occur in the second
half of the fiscal year 1937, reflecting the anticipated higher incomes
of the calendar year 1936 as compared with 1935 and, for the first
time, the effects of the Revenue Act of 1935. The major provisions
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of that act affecting revenue from income taxes based on incomes for
calendar years beginning subsequent to December 31, 1935, include:
Corporations, the substitution of a graduated tax (except in the case
of railroad corporations which continue having the privilege of filing
consolidated. returns) ranging from 12} percent on net income not in
excess of $2,000 to 15 percent on net incomes in excess of $40,000 for
the single rate of 13% percent in effect under the Revenue Act of
1934, the allowance of only 90 percent of dividends received from
domestic corporations as a deduction from gross income, and an
increase in rates of tax on personal holding companies; individuals,
increased surtax rates on surtax net incomes in excess of $50,000, the
graduated rates ranging up to 75 percent on surtax net incomes in
excess of $5,000,000.as compared with a maximum rate of 59 percent
on surtax net incomes in excess of $1,000,000 under the Revenue
Act of 1934, It is estimated that the increased revenue from current
corporate and individual income taxes in the last half of the fiscal
year 1937 due to the Revenue Act of 1935 will be $42,000,000 and
$62,000,000, respectively. Collections from back taxes on incomes
are estimated to be $180,000,000 or $10,000,000 less than for the

fiscal year 1936. ’

Total miscellaneous internal revenue collections are estimated at
$2,103,000,000, an increase of $230,000,000 over the 1936 estimate
(on Treasury statement basis).

Collections from the capital stock and excess-profits taxes are esti-
timated to be $66,000,000 greater than the 1936 estimate. This in-
crease is entirely due to the Revenue Act of 1935. Under that act
the rate of tax on capital stock was increased from $1 to $1.40 per
$1,000 of the adjusted declared value. The rate of tax on excess
profits was changed from 5 percent under the Revenue Act of 1934
upon net incomes in excess of 12% percent of the adjusted declared
value of capital stock to 6 percent of net income in excess of 10 percent
and not in excess of 15 percent of adjusted declared value, and 12
percent on net income in excess of 15 percent of adjusted declared
value. In consequence of the changes in excess-profits tax provisions,
corporations are expected to declare a higher capital stock valuation
than under the 1934 act. The increase in the capital stock valuation
and the higher rate of tax form the basis for the estimated increase
in revenue, ’

Estate tax collections are estimated to increase $77,000,000 over
the 1936 estimate reflecting the estimated higher taxable value of
estates and beginning in December 1936, the effect of the Revenue
Act of 1935. Under that act the graduated additional estate tax
rates imposed by the Revenue Act of 1932, asamended by the Revenue
Act of 1934, were increased to a maximum rate of 70 percent on net
estates in excess of $50,000,000 and the specific exemption was reduced
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from $50,000 to $40,000. The 1935 act provided further that the -
estate tax imposed under its provisions shall be due and payable 15

months after a decedent’s death and that the executor has the option,

‘with certain exceptions, to report the value of the gross estate as of

the date of the decedent’s death or one year after death.

Gift tax collections are estimated to decline by about $35,000,000
from the 1936 estimate, based on the assumption that gifts made in
the calendar year 1936 will be in smaller amounts. Collections in
the last half of the fiscal year 1937 will be under provisions of the
Revenue Act of 1935 which increased the graduated rates of tax on
gifts and decreased the specific exemption of $50,000, allowed under
the 1932 and 1934 revenue acts, to $40,000. It is estimated that
the changed provisions in the Revenue Act of 1935 with respect to
estates and gifts will provide $52,000,000 additional revenue in the
fiscal year 1937.

The upward trend in the consumption of alcoholic liquors and
tobacco manufactures, chiefly small cigarettes, is expected to continue
during the fiscal year 1937 and collections ‘from these sources are
estimated to increase by $52,000,000 and $26,000,000, respectively,
over the 1936 estimates. Collections from the manufacturers’ excise
taxes and miscellaneous taxes are also estimated to increase moder-
ately.

Total agricultural adjustment taxes are estimated at $547,000,000,
an increase of $23,000,000 over the estimate (on collection basis) for
1936, chiefly because of estimated increases in consumption of cotton,
wheat, and hog products. As in the case of the 1936 estimate, the
estimate for 1937 assumes the continuance of existing taxes and
rates of tax.

Collections from the taxes imposed by the act to levy a tax upon
carriers and their employees are estimated at $102,000,000, an in-
crease of $69,000,000 over the estimate for 1936. Since the act pro-
vides that these taxes shall terminate on February 28, 1937, the 1937
estimate provides for only three quarterly payments of this tax. The
tax imposed by the Bituminous Coal Conservation Act is estimated
to yield about $6,000,000 more than the 1936 estimate as the result
of a full year’s collection from this tax in 1937. '

The Social Security Act, approved August 14, 1935, provides for
two types of taxes which will be reflected in receipts during the last
half of the fiscal year 1937. Title VIII of that act imposes with re-
spect to employment (¢) an income tax on wages (not in excess of
$3,000 per year) of every individual (excluding certain occupational
groups and persons 65 years of age and over) and (b) an excise tax on
each employer equal to certain percentages of wages paid by him with
the same salary limit and occupational and age exclusions. The rates
of tax with respect to each of these taxes will be 1 percent during the
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calendar years 1937, 1938, and 1939, with rates increasing in subse-
quent years to a maximum of 3 percent after December 31, 1948.
It is estimated that $305,000,000 will be collected under title VIII
during the last half of the fiscal year 1937. ‘

Title IX of the Social Security Act imposes an excise tax upon em-
ployers of eight or more persons (with certain occupational exclusions).
The rates of tax range from 1 percent on wages with respect to em-
ployment during the calendar year 1936 to 3 percent after December 31,
1937. The taxpayer is allowed a credit for all contributions paid into
State unemployment funds not in excess of 90 percent of the tax. If
all States had adopted approved unemployment compensation sys-
tems by the beginning of 1936, the Federal Government would receive
in January 1937 an amount equal to 1/10 of 1 percent of the total
taxable pay roll. Inasmuch as it is improbable that all States will
adopt approved systems before January 1, 1937, and since the law
requires that the entire tax shall be paid to the Federal Government in
cases where States have not adopted approved systems, the estimate
of $128,000,000 from Federal collections of this tax during the latter
part of the fiscal year 1937 is larger than it would be w1th complete
State coverage.

Total customs receipts estimated at $3 54,000,000 are at about the
same level as the 1936 estimate. Collections from duties on distilled
spirits and wines are expected to decline $6,000,060 from the 1936
estimate chiefly as the result of the reduction in duty on whisky, aged
4 years or more, under the Canadian trade agreement. Revenue
from other dutiable imports is estimated to increase $8,000,000 over
the estimate for 1936. )

Miscellaneous receipts are estimated at $160,000,000, a decrease
of $23,000,000 from the estimate of the preceding fiscal year.

SILVER, SILVER CERTIFICATES, AND NATIONAL BANK NOTES

Silver

The Executive order of August 9, 1934, required that all silver
situated in the continental United States on August 9, 1934, with
certain stipulated exemptions, be delivered to the United States mints
within 90 days. The proclamation of August 9, 1934, directed the
United States mints to receive for coinage or for addition to the mone-
tary stocks of the United States any silver which the mint is satisfied
was situated on August 9, 1954, in the continental United States,
including the Territory of Alaska. For silver so received the United
States  mints were to return to the depositor an amount equal to
50.01 cents per fine troy ounce. The provisions of the proclamation
were supplementary to the proclamation of December 21, 1933, with
respect to the coinage of silver. :
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On November 2, 1934, the Executive order of August 9, 1934, was
amended so as to exempt permanently from the requirement of
delivery thereunder silver which at the close of business on November
7, 1934, fell within certain stated categories.

Regulations were issued on July 5, 1934, relating to the export-
ation of silver, and on August 17, 1934, relatmg to the importation,
dealing in, and exportation of silver. Regulations relating to newly-

"mined silver were issued on April 16 and May 15, 1935.

On. April 10, 1935, the President amended the proclamation of
December 21, 1933, as amended, by increasing the amount returnable
by the United States min'ts and assay offices to producers of domestic
silver mined on or after April 10, 1935, from the equivalent of 64.64
cents per ounce to the equivalent of 71.11 cents per ounce. On
April 24, 1935, the amount returnable with respect to such silver
mined on or after April 24, 1935, was further increased to 77.57 cents
per ounce.

On May 20, 1935, the Secretary of the Treasuly, with the approval
of the President, issued an order prohibiting, with certain exceptions,
the importation into the continental United States of foreign silver
coins and other conventional pieces or forms of silver commonly used
in any foreign country as money or coin. In accordance with this
order the silver regulations of August 17, 1934, as amended, were
further amended.

Acquisitions of silver by the Treasury from all sources during
the fiscal year were 437,798,807 ounces, at a cost of $232,435,879.
Under the proclamation of December 21, 1933, as amended, 30,863,349
ounces were received; 112,301,335 ounces were received under the
proclamation of August 9, 1934; 293,737,702 ounces were purchased
under the authority of section 3 of the Silver Purchase Act of 1934;
and 896,421 ounces were received in deposits of gold bullion and in
exchange for Government stamped bars. It is estimated that the
total acquired was 12 times as much silver as was produced in the
United States in the same period, 17.5 times as much of that produc-
tion as was available for monetary use, 2.2 times the total world
production, and 2.9 times the current world output available for
monetary use.

The proclamations and orders issued during the fiscal year with
respect to silver appear as exhibit 38, page.256. -

Silver certificates

- The Gold Reserve Act of 1934 authorized the President to issue
silver certificates ‘‘against any silver bullion, silver, or standard
silver dollars in the Treasury not then held for redemption of any
outstanding silver certificates.” Under this act, silver certificates
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became issuable against any unencumbered silver in the Treasury
" irrespective of the authority under which the silver was received. It
was decided, therefore, to provide a single or consolidated series of
silver certificates for issuance against any free silver held in the
Treasury This series of new silver certificates has been given the
designation, Series of 1934. The issuance of silver certificates of this
series was begun on August 7, 1934.  During the remainder of the
fiscal year $422488,000 of these certificates were issued and
$91,276,072 redeemed.

In a series of orders (summarized in the letter of the Secretary of
the Treasury to the President, September 10, 1934, approved by the
President September 12, 1934, and supplemented by the letters of
the Under Secretary of the Treasury to the Treasurer, March 1 and
April 5, 1935), the issuance and maintenance as part of the money cir-
culation of the United States of silver certificates were authorized and
directed in a face amount equal to the total of the following items:

{a) The amount of silver dollars held by the Treasury.

(b) $80,000,000, being an amount approximately equal to the
monetary value of all of the silver bullion in the Treasury on June 14,
1934, not then held for redemption of any outstanding silver certifi-
cates. 'This amount does not include silver held in the stabilization
fund on June 14, 1934,

- (¢) $1,560,000, being the amount of silver certificates of the series
of 1933 outstanding on March 12, 1934 (including those held in the
Treasurer’s cash). Silver certificates of the series of 1934 will be
issued in lieu of silver certificates of the series of 1933 as they are
" redeemed or otherwise received into the Treasury and retired.

(d) A sum equal to the amount heretofore or hereafter returned to
the depositors for silver received at the United States mints and assay
offices on and after June 15, 1934, whether under the proclamation -
of December 21, 1933 (relating to newly-mined domestic silver), or
under the proclamatlon of August 9 1934 (relating to the nationali-
zation of silver stocks).

(¢) A sum equal to the cost of all silver heretofore or hereafter
purchased under the authority of section 3 of the Silver Purchase
Act of 1934, whether purchased from the stabilization fund or from
other sources. -

"Since there was a considerable reserve stock of silver certificates
of the series of 1928, the Treasurer was directed to issue them until
the stock was exhausted. The last of these certificates was issued
on July 6, 1935. On, June 30, 1935, the amount of silver certifi-
cates outstanding was $810,040,419, representing an increase of
$315,044,005 during the fiscal year.

Statements and official orders issued during the year relating to
silver certificates appear as exhibit 39, page 262.
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Natzonal bank notes

Steps were taken during the year which will eventually lead to the
retirement from the monetary circulation of the United States of cir-
culating notes of national banking associations. A discussion of the
action taken appears on pages 22 and 23.

BUREAU OF INTERNAL REVENUE

During the fiscal year 1935, collections of internal revenue in
the amount of $2,773,000,000,' exclusive of agricultural adjustment
taxes, exceeded collections in the preceding fiscal year by $472,000,000.
Agricultural adjustment taxes amounted to $526,200,000,' which
exceeded collections from that source in the preceding fiscal year by
$154,800,000.

Back taxes on income

~ Efforts to obtain more prompt payment of back taxes on income
continued unabated during the year, and the total collected amounted
to $185,600,000. The collections during the year exceeded estimates
based on established quotas for the several collection districts. Back
tax collections usually represent the concrete result of the investiga-
tion of income tax returns by Bureau representatives.

Close investigation of and attention to ‘‘tax sales’ cases were con-
tinued during the fiscal year. These cases often involve apparent
sales, fictitious in fact, of stock or other securities to relatives or to
close business associates for the sole purpose of claiming deductions
from income for tax purposes.

The policy of closely-examining taxpayers’ clalms for depreclatlon
deductions to prevent more than reasonable and consistent charges
on that account resulted in a reduction in depreciation allowances in
the approximate amount of $288,000,000 during the year. Additional
tax resulting from these disallowances was estimated in the amount
of $35,916,414, of which $25,032,112 was agreed to by taxpayers.

Alcohol tax administration

A concentrated attack was directed during the year against the
illicit manufacture of and traffic in nontax-paid spirits. In addition
to the general enforcement accomplishments, a specialized investiga-
tive effort has been directed at the larger syndicates. traﬁickmg in
nontax-paid spirits, with the result that a great number of the larger:
organizations have been placed under indictment in the leading
metropolitah centers of the country.

The enforcement of the act of June 18,.1934, relating to substances
used in the illegal manufacture of distilled spirits, has brought about.

1 On the basis of reports of collections, see p. 294,
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a very material reduction in the sale of ‘corn sugar, brown sugar,
black strap molasses, oak chips, and other materials generally used
in making unlawful liquors. The law requiring a stamp to be placed
on bottles of distilled spirits, as well as the law authorizing the
Treasury to regulate the use of bottles, has also aided materially in
reducing transactions in unlawful liquors.

Brewers were required to provide meters for the measurement of
beer for tax payment. These meters, which are now in operation at
all breweries, insure more accurate measurement of beer for tax
payment, and have permitted the removal of a large number of store-
keeper-gagers heretofore required to be present when beer was
measured in tanks.

Research work: was.performed in-the:laboratory, of the Alcohol Tax
Unit to develop satisfactory methods for determining whether race.
horses have been stimulated with narcotic or other drugs and for
assaying opium. Research work was also carried on with the view
of developing more efficient denaturants for the purpose of preventing
the diversion of tax-free denatured alcohol to illegal uses, and a new
specially denatured alcohol formula containing sucrose octa acetate
was adopted for the manufacture of rubbing alcohol compounds.
During the past few years substantial quantities of rubbing alcohol
compounds have been used for beverage purposes, but it is believed
that the new denaturant will prevent this diversion.

A detailed description of the work of the Bureau of Internal Revenue
will be found on pages 108 to 133 of this report.

CONSTRUCTION ACTIVITIES OF THE TREASURY

The. Department’s buildiiig ‘opérations; cattied on. under séversl
different programs and appropriations, resulted in the completion
during the fiscal year of 152 projects with a total limit of cost of
$262,594,557 and the placing under contract of 443 projects with a
total limit of cost of $68,707,433. At the end of the year additional
projects were in the following stages: 219 projects with a total limit
cost of $39,693,417 were on the market for bids or in the final stage
of preparing specifications; plans were being prepared for 73 projects
at a limit of cost of $19,221,810; land had been acquired for 6 addi-
tional projects to cost approximately $949,000; and sites for 28 proj-
ects 'to cost approxunately $4,420,000 had - been selected or were.in
process:of selection.

The omgmal public building program

The Pubhc Building Act, approved May 25, 1926, and subsequent-
acts enlarging the regular bulldmg program made general authoriza-
tions of $702,296,794 and total specific authorizations for buildings
and land of $496,366,798. Of the 735 construction projects previ-
ously under contract in this program, 702 had been completed by
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~ June 30, 1935, leaving still under contract 33 projects with a total
limit of cost of $12,792,575.

Building program in the ‘District of Oolumbza —The program for
Federal buildings in the District of Columbia under the public build-
ing program of 1926 has been practically completed, except for minor
items for the Archives Building. The buildings for the Department
of Labor, the Department of Justice, and the Interstate Commerce
Commission, the South Building of the Department of Agriculture,
and the addition to the Federal Warehouse were occupied during the
year. The addition to the Internal Revenue Building is rapidly
nearing completion, and the National Institute of Health will be
ready for occupancy on all floors by September 1935. Bids had
been received for the new Interior Department Building to bé con-
structed under a transfer of funds from the Public Works Adminis-
tration amounting to $11,110,000, but award of the contract had not
been made at the end of the fiscal year; and bids were being taken for
an extension to the Archives Building under an allotment of $3,610,000
by the Public Works Administration.

Program under the Public Works Administration

During the fiscal year 1935 the total number of allotments for
public building projects made by the Administrator of Public Works
was reduced from 465 to 442, but the total limit of cost under these
allotments was increased from $67,410,788 to $70,850,768. At the
end of the fiscal year 27 of these projects had been completed under
a limit of cost of $2,978,675; 283 were under contract under a limit
of cost of $45,806,288; and bids had been received or were being
solicited, or specifications were being completed on 101 projects, to
cost approximately $16,559,295; 17 were in the drawing stage; and
14 were awaiting the purchase or selection of sites.

Program under the Emergency Appropriation Act

The Emergency Appropriation Act approved June 19, 1934, pro-
vided $65,000,000 for public buildings throughout the country, the
projects to be selected by the Secretary of the Treasury and the
Postmaster General. During the year, 355 projects estimated to cost
approximately $65,166,945 were selected, of which one was completed

"at a total limit of cost of $50,000, and 160 were placed under contract

at a total limit of cost of $22,901,145. - At the end of the year bids
had been received, or the work had been placed on the market or
was in the specification stage, on 118 projects to cost approximately
$23,131,500. The remaining 76 projects were in the drawing stage
or awaltmg the acquisition of sites.
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Program for other departments

. Funds to the amount of $13,588,161 were transferred to the
Treasury Department by other departments for 37 projects involv-
ing the rehabilitation, extension, and remodeling of old buildings,
construction of new buildings, repair of sea walls, etc. Projects
totaling $2,288,861 were under contract at the end of the fiscal
year, the value of work on the market or in the specification stage
was $11,110,000, and drawings were being prepared for projects to
cost approximately $189,300.

Detailed information with reference to all building programs and
appropriations will be found in the abstract of the report of .the
Procurement Division on pages 148 to 152 of this report,

BUREAU OF CUSTOMS

Total customs receipts during the fiscal year 1935 amounted to
$343,353,000 as compared with $313,434,000 in 1934. This increase
of $29,919,000 reflects chiefly larger collections from duties on liquors
and wines and on certain agricultural products, which more than
offset small decreases in duties on sugar and other commodities. :

The fiscal year 1935 was the first full fiscal year during which
the repeal of the eighteenth amendment was effective. Collections
from duties on imported liquor and wine aggregated $41,019,000 in
1935 as compared with $24,024,000 collected during the last 7 months
of the fiscal year 1934 subsequent to repeal. '

Largely in consequence of the drought in the summer of 1934,
there were during the fiscal year 1935 comparatively large imports
of certain agricultural products including grains, fodders and feeds,
‘meats, butter, and vegetable oils.

Imports of sugar in the fiscal year 1935 were 2,774,700 short tons
“as compared with 1,359,300 short tons in 1934. This increase was
due to the postponement to the latter half of the calendar year 1934
of a large part of the year’s quota of imports of Cuban sugar in antici-
pation of reductions in duty from 2 cents to 1.5 cents per pound on
June 8, 1934, and, under the Cuban trade agreement, to 0.9 cent per
pound effective September 3, 1934. The increased volume of sugar
imports permitted under the quota practically offset the effect of the
reduction in duty on Cuban sugar. '

The value of dutiable imports entered for consumption in the fiscal
year 1935 was $752,153,000, an increase of 24.3 percent over 1934
and 77.1 percent over 1933. The value of imports entered free of
duty constituted 57.9 percent of the total value of all imports entered
for consumption during 1935 as compared with 63.6 percent for 1934."

Foreign trade.results and customs recelpts are summarlzed by
fiscal years in the followmg table:

16816—36——5
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~ Merchandise exports and imports and customs recetpts, fiscal years 1930 to 1936

[In millions of dollars]’

Excess Excess
E Genl- of e:- tCus- E Gel}- of e:t(- é)us-
X+ era ports oms : X- eral ports oms
Fiscal year ports im- over re- Fiscal year ports im- over re-
. ‘ports im- | ceipts? ports im- |}ceipts?
ports ports
1930 ool 4,004 | 3,840 845 587 || 1983 ceeccanno- 1,440 | 1,168 272 251
1931 .. eeaee 3,083 | 2,432 651 378 || 1934 . o_...__ 2,042 | 1,721 321 313
19320 - cccccacnns 1,048 | 1,730 218 328 1] 1035 ccceaannae 2,121 | 1,786 335 343

1 On basis of daily Treasury statements (unrevised).

A more detailed statement of the activities of the Bureau of Customs
-is presented on pages 98 to 104 of this report.

NONFISCAL ACTIVITIES
Coast Guard

The Coast Guard continued to perform during the year its usual
duties, which are of great importance to maritime and general pub-
lic interests. The principal activities were: The International Ice
Patrolin the vicinity of the Grand Banks of Newfoundland along the
trans-Atlantic steamship lanes and related ice observation and oceano-
graphic cruises and surveys; patrol of the coast—including aircraft
patrol—to aid vessels and persons in distress; patrol of the waters of
the north Pacific Ocean, Bering Sea, and southeastern Alaska, for
the enforcement of laws and regulations for the protection of the fur
seal and sea otter, game, fisheries, and fur-bearing animals of Alaska,
and of other laws in Alaska; supervision of the anchorage and move-
ments of vessels at ports and other places where Federal regulations
are in force; enforcement of the customs, navigation, motor boat, and
other laws of the United States; prevention of smuggling of liquor
and .other contraband; removal of derelicts and other obstructions
from the paths of navigation; and the preservation of life and prop-
erty at sea and along the coasts. During the year, 5,825 persons
were saved or rescued from peril by the Coast Guard.

A more detailed account of these and other operations of the Coast
Guard will be found on pages 87 to 94 of this report.

Public Health Service

The work of collecting, compiling, and publishing current reports of
disease prevalence in the United States and throughout the world
was continued during the year. Preliminary mortality rates for a
large group of States for the calendar year 1934, showing a slight
nere ase over the minimum rate for the United States recorded in 1933,
were made available.
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The International Sanitary Convention for Aerial Navigation was
ratified by the United States on June 13, 1935, and will become effec-
tive November 22, 1935.

The Consular Regulations of the United States of America were
amended to authorize American consular officers in foreign ports to
authenticate foreign certificates of deratization and of deratization
exemption. s

Recommendation was made for favorable consideration on the part
of the United States of a proposal submitted by the International
Office of Public Health to amend article 25 of the International
Sanitary Convention of Paris (revised 1926) to permit the repeated
fumigation under special circumstances of ships coming from plague-
infected ports. Instructions were issued on March 5, 1935, requiring,
until further notice, all vessels coming from River Plata ports, South
America, except Montevideo, to be considered as potentially danger-
ous from ‘the standpoint of introducing plague and to be treated
accordingly at United States ports.

The privileged quarantine treatment accorded vessels of the United
States Navy which carry naval medical officers has been extended to
vessels of the Coast Guard which carry medical officers of the Public
Health Service. '

Medical officers of the Public Health Service were authorized, when
requested by immigration officials, to make the physical examination
of nominees selected by immigration officials for appointment as
immigration patrol inspectors.

In an effort to restrict the introduction of malaria, medical officers
. of the Service on the Texas-Mexican border were directed to make
microscopic examinations of the blood of all arriving persons suspected
of having malaria, and to notify the State health authority of any
infected persons who were permitted entry.

A ‘new quarantine station has been completed at Port Townsend,
Wash., to serve the various ports of the United States located on
Puget Sound and its tributaries.

In addition to trachoma eradication, psittacosis control, plague-
preventive measures in California, Oregon, and Hawaii, certifications
of sources of drinking water used on common carriers, and assistance
to rural health organizations, the Public Health Service participated
actively in the work relief program of the Federal Emergency Relief
Administration. Under this program and in cooperation with the
State health departments, sanitary outdoor toilets for rural homes
were constructed, malaria-control drainage projects were carried out, -
and abandoned mines were sealed to prevent the pollution of streams
by acid wastes. In connection with work relief projects for the con-
trol of endemic typhus fever, emphasis was placed upon rat-flea
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surveys, rat extermination, and the promotion of rat-proof construc-
tion of buildings.

The new admmlstratlon and laboratory buildings for the National
Institute of Health in Washington, D. €., and the laboratory building
at the Rocky Mountain Laboratory, Hamllt;on Mont were complet;ed
and occupled during the year.

Late in the fiscal year an epidemic of poliomyelitis occurred in
. North Carolina. With the aid of State and local authorities and the
cooperation of the medical profession, the Service began a carefully
controlled study designed to test the efficacy of a vaccine in the pre-
vention of this disease.

Activities pertaining to venereal-disease control work have in-
cluded investigative projects in the clinic and the laboratory, studies
of the prevalence and trend of syphilis and gonorrhea, and continued
cooperative work with State and local health departments. Among
the investigative projects the evaluation of various serodiagnostic
tests for syphilis was highly successful and received much favorable
comment. Several thousand transient citizens infected with venereal
diseases were treated at the Public Health Service Clinic, Hot Springs
‘National Park, Ark. The admissions to this clinic have markedly
~ increased during recent years.

The United States Narcotic Farm at Lexington, Ky., the first
institution of this character, was completed and opened for the
reception of patients on May 29, 1935. The Service continued the
supervision and furnishing of medical, psychiatric, and technical
services for the Federal penal and correctional institutions under the
- control of the- Department of Justice, and special studies dealing with
the country’s medical and scientific needs for narcotic drugs and the
medico-social problems of drug addiction were continued. Coopera-
tion was also continued with international, national, and local
official and voluntary agencies interested in various phases of nar-
cotic and mental hygiene problems with which the Public Health
Service is concerned.

The marine hospitals and other relief stations of the Public Health
Service continued to furnish hospital and out-patient care to Ameri-
can merchant seamen and other legal beneficiaries. By the act of
April 8, 1935, these benefits were extended to employees of the Works
Progress Administration who are beneficiaries of the Employees’
Compensation Commission. Seamen continued to be the most
numerous class of patients. In addition to the customary medical
services furnished to other Government agencies, the Public Health
Service also assumed during the.year medical supervision of 19 relief
units in ‘the Treasury Department and other organizations.

The activities of the Public Health Serv1ce are more fully presented
on pages 161 to 170 of this report.
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Bureau of Narcotics

The Bureau of Narcotics has continued to direct its principal
enforcement activities against major narcotic law violators and has
made further progress in eliminating the sources of supply of illicit
narcotic drugs. Through the continued exchange direct with foreign
countries of information relating to illicit shipments, and with the
active cooperation of the Bureau of Customs, the supply of narcotics
available to the domestic illicit traffic from smuggled sources has fur-
ther decreased, as evidenced by a marked decrease both in seizures
at ports and borders and in the total drugs seized. Due to greatly
increased activities on the part of narcotic enforcement officers, seiz-
ures in the internal traffic showed a marked increase, but, as hereto-
fore, the drugs seized showed upon analysis a high degree of adulter-
ation, a further evidence of the shortage of the actual drugs in the
illicit market. Prices in the illicit market continued high. The
total violations reported by narcotic officers showed an increase of
approximately 35 percent over the previous year.

The decreased supplies of smuggled narcotics available to the illicit
traffic have forced peddlers and addicts to turn more and more to the
channels of legitimate domestic medical .supply. This renders the
robbery of wholesale and retail stocks, the forgery and false execu-
tion of narcotic prescriptions, and the improper prescribing and dis-
pensing of narcotics, the major enforcement problems. Of the total
violations reported during the year, approximately one-third involved
persons registered under the law.

The Bureau has continued to receive the cooperation of State and
‘municipal enforcement agencies, whose activities have become more
~ and more effective with the adoption and enforcement of the uniform
State narcotic law. This law, approved by the Cenference of Com-
missioners on Uniform State Laws and by the Américan Bar Associa-
tion nearly 3 years ago, was adopted with little or no amendment dur-
ing the fiscal year 1935 in 18 States: Arizona, Colorado, Connecticut,
Delaware, Georgia, Indiana, Louisiana, Maryland Massachusetts,
Nebraska, New Mexico, North Carolina, Ohio, Oklahoma, Oregon,
South Dakota, Utah, and West Virginia. This makes a total of 26
States which have adopted this legislation, the law having been
adopted previously by Florida, Kentucky, Nevada, New York, New
Jersey, Rhode Island, South Carolina, and Virginia.

A more complete account of the activities of the Bureau will be
be found on pages 138 to 140 of this report.
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ORGANIZATION CHANGES

No major changes in Treasury organization have occurred during
the fiscal year 1935, but much has been accomplished in improved
administration in the various branches of the Department. Changes
in organization which should be specifically mentioned were as
follows: ,

Treasury Department Order No. 8 of September 17, 1934, estab-
lished in the Office of the Secretary a Division of Research and Statis-
tics, which, in addition to other duties mentioned in the order, took
over the functions formerly exercised by the Section of Financial and
Econgmic Research in the Office of the Secretary.

. By Treasury Department Order No. 9 of September 26, 1934,
all medical relief activities in the Treasury Department in the District
of Columbia, not then a part of or under the supervision of the United
States Public Health Service, were transferred to that Service and
placed under the supervision of the Surgeon General.

By Treasury Department Order No. 10 of April 23,1935, the func-
tions of purchasing and the storage, and dlstnbutlon of stationery
gupplies were transferred from the Division of Supply to the Procure-
ment Division and placed under the immediate supervision of the
Assistant Director, Branch of Supply. The remaining functions of
the Division of Supply dealing with printing and binding and miscel-
laneous subjects were retained and the name of the Division changed
to the Division of Printing.

The above Treasury Department orders are contained in exhibit 49,

page 279, of this report.
. On December 1, 1934, Miss Josephine Roche was appointed
Assistant Secretary of the Treasury, supervision of the Public Health
Service being assigned to her. A revision of Department Circular No.
244 (exhibit 50,p. 281), was made on December 7, 1934, covering this
assignment as well as the assignment of all other bureaus, offices, and
divisions of the Department to the supervision of the Secretary, the
Under Secretary, the Administrative Assistant to the Secretary, and
the Assistant Secretaries of the Treasury.

Attention is invited to the attached reports of bureaus and divisions
of the Treasury Department and to the exhibits and tables accompany-
ing the report on the finances. :

S Henry MoRrGENTHATU, JI.,
Secretary of the Treasury. *
To the SPEARKER oF THE HOUSE OF REPRESENTATIVES.
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OFFICE OF THE COMMISSIONER OF ACCOUNTS AND DEPOSITS

Combined statement of assets and liabilities of governmental corporations
and credit agencies

Under Executive Order No. 6869 of October 10, 1934, a copy of
which appears as exhibit 51, page 282, every executive department
and independent establishment of the Government holding assets
or incurring liabilities and every corporation in which the Govern-
ment of the United States has a proprietary interest is required to
furnish to the Secretary of the Treasury, not later than the fifteenth
day of each month, a statement of its assets, liabilities, capital, and
surplus, as of the close of business on the last business day of the
preceding month. The order further provides that the Secretary of
the Treasury shall cause to be published monthly on the daily state-
ment of the United States Treasury a combined statement of the
assets, liabilities, capital, and surplus, reported pursuant to the
provisions of such order. Prior to the issuance of the above order,
the first combined statement of assets and liabilities of governmental
corporations and credit agencies as of June 30, 1934, was released on
August 29, 1934. The statement as of June 30, 1935, appears as
table 37, on page 411 of this report. Following is a summary state- .
ment of the proprietary interest of the United States in these
corporations and agencies as of June 30, 1934 and 1935.

Proprietary interest of the United States in governmental corporations and credit
agencies, June 30, 1934 and 1936

{In milions of dollars)

I. Financed wholly from Government funds:

Reconstruction Finance Corporation T 2,452 2,035
Commodity Credit Corporation - . 208 153
Export-import banks. 14 14
Public Works Administration......... : 136 312
Regional agricultural credit corporations. .. 51 77
Production credit corporations. 106 121
All other. 273 610
Total, group I.. y 3,238 3,322
- II. Financed partly from Government funds and partly from private funds:
Federal lJand banks_........... . 161 | . 251
Federal intermediate credit banks 85 84
Federal Farm Mortgage Corporation 197 206
Banks for cooperatives. . ©111 129
‘Home loan banks... 81 82
Home Owners’ Loan Corporation 144 70
Federal Savings and Loan Insurance Corporation. 102
Federal savings and loan ass0ciations. .o ccccaceacoocacramcmnccrccncnnn- 1 32
Federal Deposit Insurance Corporation... ; 150 150
War Finance Corporation. .o .o oo ieececeen m O]
Total, group II.. . 930 1,108
Grand total 4,168 4,428

! Less than a million dollars.
Securities owned by the United States Government

'The aggregate amount of securities owned by the Government on
June 30, 1935, based upon the latest reports received, was $17,676,-
56
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212,144.72 as against $16,957,995,149.53 on June 30, 1934 (revised
statement made up in same form as June 30, 1935, statement), an
A summary comparison of the hold-

increase of $718,216,995.19.

ings at the end of the last 2 fiscal years is shown below.
statement of the securities held on June 30, 1935, will be found as

table 36, page 408.

A detailed

Summary of securities owned by the Um'tecé States on June 30, 1934 (revised) and
198

June 30, 1934
(revised)

June 30, 1935

Increase (4) or
decrease (~-)

Foreign obligations:
Received under debt settlements..........___
Al other oo ians

B X+) Y
Capital stock of war emergency corporations._ . ...
Capital stock, etc., of other governmental cor-
porations and credit agencies:
Capital stock of Panama R. R. COoeoooo ...
Capital stock of Inland Waterways Corpora-

Reconstruction Finance Corporation.________
(Capital stock and notes, less funds ex-
pended for subseriptions to capital stock of
other governmental corporations and funds
disbursed to other governmental agencies
for making loans included below.)
Capital stock of the Home Owners’ Loan
Corporation. . et eeee e
Capital stock of regional agricultural credit
corporations... ... e eeecmememectmoc e
Capital stock of Federal home loan banks._._
Capital stock of Federal Farm Mortgage
Corporstion -
Capital stock of Export-Import Bank of
‘Washington y
Ca]fﬁ\%fal stock of Second Export-Import Bank
o
Capital stock of RFC Mortgage Co____.____.
Capital stock of production credit corpora-

L7 ) R
Capital stock of Electric Home and Farm
Authority, Inc_.o_.._........ e emeenen
Capital stock of Federal Deposit Insurance
Corporation . .o .
Capital stock (preferred and full-paid in-
come shares) of Federal savings and loan
AS50CIAtIONS . - e icciicecaeos
Capital stock of Federal Subsistence Home-
steads Corporation._ ... ........__..___.___
Capital stock and paid-in surplus of Federal
land banks_ .. oo .. ...
Capital stock and paid-in surplus of Federal
intermediate credit banks..__...._.._...__.
Capital stock of Central Bank for Coopera-

Capital stock of banks for cooperatives_____..
Other obligations and securities:
Railroad obligations... . _.ccooooooeoooo_.
Obligations acquired by Federal Emergency
Administration of Public Works__.._______
Notes received by Farm Credit Administra-
tion evidencing outstanding advances
made from the revolving fund created by
the Agricultural Marketing Act______......
Securities received by Secretary of War._._..
- Becurities received by Secretary of Navy.....
Securities received by U. S. Shipping Board

Obligations of farmers for seed, feed, drought-
relief, and crop-production loans......____..
Obligations of joint stock land banks______...

Total

$11, 155, 851, 007, 57
859, 205, 363. 64

$11, 155, 784, 298. 04
859, 205, 365, 64

—$66, 709. 53

12,015, 056, 371. 21
83, 732,612. 37
7,000, 000. 00

12, 000, 000. 00
3,152,818,871.78

15¢, 000, 000. 00

44, 500, 000. 00
81, 445, 700. 00

200, 000, 000. 00
11, 000, 000. 00
2, 750, 000. 00

105, 000, 000. 00
3, 600, 000. 00
1,000, 000. 00

150, 000, 000. 00

1,086, 300. 00
10,000. 00
163,883, 152, 16
85,000, 000. 00

50, 000, 000. 00
60, 000, 000. 00

37,711,041. 34
145, 423, 423. 39

150, 360, 286. 43

12, 014, 989, 661. 68
83, 683, 096. 22
7,000, 000. 00

12, 000, 000. 00
3, 486, 215, 564. 93

1 200, 000, 000. 00

44, 500, 000. 00
81, 645, 700. 00

200, 000, 000. G0
11, 000, 000. 00

2, 750, 000. 00
10, 000, 000. 00

120, 000, 000. 00
3,000, 000. 00
1, 000, 000. 00

150, 000, 000. 60

32, 464, 000. 00

10, 000. 0
199, 452, 477,75
100, 000, 000. 60

65, 000, 000. 00
60, 000, 000. 00

31, 192, 156. 36
312, 360, 510. 09

125,211, 123.35

—66, 709, 53
—49, 516. 15

+-333, 396, 683. 15

46, 000, 000. 00

35, 569, 325. 69
. +15, 000, 000. 00
15, 000, 000. 00

—6, 518, 884, 98
-+166, 937, 086. 70

—25,149, 163. 08

828, 000. 00 433,000. 00 —395, 000. 00

4,909, 988. 20 5,086, 301.17 +176, 312.97

142, 940, 237. 36 119, 719, 682. 87 | —23, 220, 554. 49
91, 603, 755. 27 197, 124, 401. 86 (105, 520, 646. 59
935, 410. 02 374,478. 44 —560, 931. 58
16,957,995, 149, 63 | 17,676, 212,144. 72 4718, 216, 995. 19

! Includes $100,000,000 expended for subscription to capital stock of the Federal Savings

ance Corporation.

and Loan Insur-
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Contingent liabilities of the United States

A summary statement of the contingent liabilities of the United
States as of June 30, 1934 and 1935, and the change between the two
dates is shown below. A full statement of such liabilities of the
United States as of June 30, 1935, and a description of them appear
as table 33, page 403.

\

Total amount of contingent liability
Increase (4-) or

Agency

Obligation

June 30, 1934

June 30, 1935

decrease (—)

Federal Farm Mort-
gage Corporation.
Federal land banks_..._

Home Owners’ Loan
Corporation.

Reconstruction Finance
Corporation.

Secretary of Agriculture.

Postal Savings System..
Federal Reserve Sys-

Bonds, various issues...

4 percent consolidated
bonds of 1934, interest
only.

Bonds, various issues...

Notes, various issues...

Funds borrowed upon
cotton.

Funds due depositors. -

Federal Reserve notes..

$313, 488, 165. 12
6, 303, 499. 99

135, 272, 290. 75
235, 797, 098. 28
58, 900, 130. 24

1, 220, 549, 448. 99
3, 325, 265, 033. 00

$1, 233, 090, 547. 93

2, 666, 576, 480. 21
250, 988, 401. 82
45, 095, 000. 00

1, 230, 976, 844. 57
3,234, 959, 135. 00

+$919, 602, 382. 81
—6, 303, 499. 99

+2, 531, 304, 189. 46
+15, 191, 303. 54
—13, 805, 130. 24

+-10, 427, 395. &8
—90, 305, 898. 00

tem.

Accounting and disbursing of emergency relief funds appropriated
under the Emergency Relief Appropriation Act of 1935

Section IT (A) of Executive Order No. 7034, dated May 6, 1935,
directs:

(A) The Secretary of the Treasury, (1) through the disbursing and accounting
facilities under the Commissioner of Accounts and Deposits of the Treasury
Department, to make provision for all disbursements from the funds appropri-
ated by the “Emergency Relief Appropriation Act of 1935”, subject only to such
exceptions as the Secretary may authorize, and to maintain a system of accounts’
necessary to enable the President (a) to exercise Executive control over such
funds, (b) to provide current financial and accounting information for govern-
mental agencies concerned, and (¢) to make a complete report to the Con-
gress concerning expenditures made and obligations incurred, by classes and
amounts * * % . :

Pursuant to the provisions of this order, the Secretary of the
Treasury issued on June 18, 1935, Regulation No. 1 prescribing
administrative procedure for the maintenance of a system of accounts
and disbursements under the Emergency Relief Appropriation Act
of 1935. This regulation was approved by the President and issued
as Treasury Department Circular No. 543, a copy of which appears
as exhibit 52, on page 283. .

With a view to providing effective accounting controls and in order
to facilitate disbursing operations, there have been set up in each
State a Treasury accounts office and a Treasury disbursing office.
For administrative expediency these offices are located in the same
cities as the Treasury procurement offices and the State headquarters
of the Works Progress Administration.

Accounts are maintained showing in detail the status of the
funds allocated by the President for various projects and purposes,
and at frequent intervals reports are prepared for the information of
administrative officers and others concerned, showing obligations,
expenditures, and balances under each project and under various
classifications, such as States, Government establishments, etc.
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Obligations of foreign governmients

The United States received during the fiscal year 1935 payments
aggregating $666,391 on account of the indebtedness of foreign
governments, of which $62,000 was for account of principal, $566,330
was for account of interest, and $38,061 was for account of annuities
under the moratorium agreements

The following statement shows the payments due during the period
July 1 to December 31, 1934, and the amounts actually paid on
account by certain orovernments

AMOUNTS DUE AND PAYABLE, JULY 1 TO DECEMBER 31, 1934

Funding agreements M L
oratorium
Total
Country Principal Interest agreements ota!
Belgium._ .| I $2, 625, 000. 00 $484, 453.88 $3, 109, 453. 88
Czechoslovakif. e oo oo cmomoooooaaas $1,500,000.00 |~eocroocceeaenas 182,812. 78 1,682,812.78
) 170 1t Y 208, 500. 00 286, 265. 00 36, 585. 29 531, 350. 29
Finland. ..ol 62, 000. 00 147, 507. 50 19, 030. 50 228, 538. 00
France. ..o eeecacam e fainamecacmemaan 19, 261, 432. 50 3,046, 879. 72 22, 308, 312. 22
Great Britain. .o.ceecacamaeamaaacoao. 32, 000, 000.00 | 75, 950, 000. 00 9,720,765.05 | 117, 670, 765. 05
Greecel__.__. ieean 245, 000. 00 229, 820. 00 67,137. 38 541,957, 38
HuBgary o oo iiicccecannn 12, 800. 00 - 33,185.07 4 225. 58 50, 210. 65
b 721 5 2RI U 1, 245, 437. 50 896 155. 88 2,141, 593. 38
Latvia. oo ocicciiacioo. 85, 800. 00 119, 609. 00 15, 274. 26 220, 683. 26
Lithuania J 107, 783. 67 13, 683. 26 121, 466. 93
Poland. .. 77, 000. 00 3, 582, 810. 00 456, 229. 71 6, 616 039. 71
Rumania e I O, 48, 750. 08 48, 750.08
Total oo ciiaaaaan 36, 691, 100. 00 | 103, 588, 850. 24 14, 991, 983. 37 155, 271, 933. 61
AMOUNTS ACTUALLY PAID

Finland. ... $62, 000. 00 $147, 507. 50 $19, 030. 50 $228, 538. 00
Greece [ RN 2272,400.00 |-cccemmnoao oo _272, 400. 00
Total..oooo___. emmemmmmaan 62, 000. 00 419, 907. 50 19, 030. 50 500, 938. 00

1thEzgluswe of principal payment of $150,000 postponed under the provision of the funding agreement
wi Teece.

2 A payment of $196,128 (2734 percent of mterest due on May 10, 1933, and Nov. 10, 1933, and 35 percent
of interest due on May 10, 1934) was received on July 6, 1934. An additional payment of $76,272 (35 percent
of armount due on Nov. 10, 1934) was received on Nov, 10, 1034,"

The following statement shows payments due during the period
January 1 to June 30, 1935, and the amounts actually paid on account:

AMOUNTS DUE AND PAYAhLE, JANUARY 1 TO JUNE 30, 1935

Funding agreements Moratorium Total
Principal Interest agreements

Country

$4,300,000.00 | $2, 625, 000-00 $484,453.88 | $7, 400, 453.88

1,500, 000. 00 [..vomeonecannoo- 182, 812,78 1,682,812, 78
...... -- 286, 265. 00 36, 585,29 322, 850. 29
................ 148, 422. 50 19, 030. 50 165, 463. 00

42,058,825, 41 | 19, 261, 432. 50 3, 046, 879. 72 64,367, 137. 63
................ 76, 950, 000. 00 9, 720, 765. 05 85, 670, 765.05

1,111, 000. 00 233, 007. 50 67,137. 38 1,411, 144.88
................ 33 185. 08 4, 225. 58 37,410, 66
13, 000, 000. 00 1, 245 437. 50 896, 155. 88 15,141, 503, 38
................ 119, 609. 00 15,274, 26 134,883.26 |
42, 885. 00 107, 783. 67 13,683.26 164, 351, 93
................ 3, 582, 810. 00 456,229, 71 4,039, 039, 71
1,400,000.00 [-ccoceoaecnnn... 48 750. 08 1, 448, 750. 08
825,000.00 |- e s 325, 000. 00

63,737, 710. 41 | 103,590, 952. 75 | 14,991,983.37 | 182,320, 646. 53

AMOUNTS ACTUALLY PAID

Finland-.ocecencamocceeaeeamaccaeaees [N | $146,422.50 |  $19,030.50 |  $165,453.00

! Payments aggregating $494,860.23 were postponed under the provisions or the funding and moratorium
agreements with Austria.
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Press releases of the Treasury and the Department of State and
correspondence exchanged between the Government of the United
States and various foreign governments regarding the amounts due
during the fiscal year will be found as exhibits 45 and 46 on pages 269
and 271 of this report. .

A statement showing the principal of the funded and unfunded
indebtedness of foreign governments to the United States, the accrued
and unpaid interest thereon, and payments on account of principal
‘and interest as of November 15, 1935, appears as table 42 on page 423.

The total amounts previously due from foreign governments on
account of their indebtedness to the United States under the funding
and moratorium agreements and not paid as of November 15, 1935,
according to contract terms, are shown in the following statement:

TOTAL AMOUNTS DUE AND NOT PAID, AS OF NOVEMBER 15, 1935 ‘

Funding agreements
Moratorium

Country agreements Total
Principal Interest
Austria, . J B,
$12, 800, 000. 00 § $14, 250,000.00 | $1,937,815.52 | $28,987, 815, 52
7,170,085.83 Ve aaaes - 781,251.12 7,901, 336. 95
344, 600. 00 1,676, 695. 00 146, 341. 16 2,167, 036. 16
100, 227, 866. 76 | 115, 568, 595. 00 12,187,518.88 | 227, 083, 980. 64
64, 000, 000.00 | 362, 249, 481. 58 | 38,883,060.20 | 465,132, 541. 78
2, 696, 000. 00 1, 231, 651. 50 335, 686. 90 4,263, 338. 40
37, 870. 00 184, 888. 29 16, 902. 32 239, 660. 61
37,900, 000. 00 4,227, 166. 74 3, 584, 623. 52 45,711, 790. 26
133, 300. 00 582, 514. 84 61, 097. 04 776,911.88
124, 385. 00 475, 735. 00 54,733. 04 654, 853. 04
Poland. .. 4,202,000.00 | 20, 985,030.00 1,824, 918. 84 27,011, 948. 84
Rumania el 8,600,000.00 |ccccaeemcamoaoan 195, 000. 32 3,795,000.32
-Yugoslavia 1, 150, 000. 00 - 1, 150, 000. 00
Total 234, 385, 507, 59 | 521, 431,757.95 | 59,958, 048.86 | 815,776, 214. 40

1 The Hungarian Government has depositéd with the foreign creditors’ account at the Hungarian Na-
tional Bank the aggregate amount of 994,994.98 pengo. The debt-funding and moratorium agreements
with Hungary provide for payment in dollars in the United States.

Receipts from Germany

During the fiscal year 1935 the United States received no payments
from the Government of Germany under the debt-funding agreement
of June 23, 1930, covering the costs of the American Army of Occupa-
tion and the awards of the Mixed Claims Commission, United States
and Germany.

Army costs.—A payment amounting to 9,300,000 reichsmarks due
September 30, 1934, on account of the costs of the Army of Occupa-
tion was postponed to March 31, 1935, under the provisions of the
debt-funding agreement. In accordance with the provisions of the
agreement such postponed payment bears interest at the rate of 3% per-

.cent per annum. The payments aggregating 53,200,000 reichsmarks,

which were previously postponed, became due on March 31, 1935,
‘and there also matured on that date a payment of 9,300,000 reichs-
marks. These principal sums together with interest falling due on
September 30, 1934, and March 31, 1935, amounting to 1,759,937.50
reichsmarks, have not been paid by the Government of Germany.

There has been no change in the Army cost account from that shown
in the statement appearing on page 39 of the annual report for 1932.
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Mized claims, United States and Germany.—The payments of
20,400,000 reichsmarks each, due on September 30, 1934, and March
31, 1935, from the Government of Germany on account of mixed
claims awards were not made under the provisions of the debt agree-
ment of June 23, 1930. The interest amounting to 6,630,000 reichs-
marks due on those dates also has not been paid.

Annuities under moratorium  agreement.—The semiannual install-
ments of the annuities under the moratorium agreement with the
Government of Germany dated May 26, 1932, aggregating 3,058,-
098.90 reichsmarks, which were due during the fiscal year 1935, were

not paid by Germany.

_ The status of the indebtedness of Germany to the United States
as of June 30, 1935, is summarized in the following tables:

AMOUNT OF INDEBTEDNESS
{In reichsmarks)

Total indebted- Interest ac-
Indefb&;ggrexgss 85 | Tess as of June Principal crued and un-
30, 1935 paid !
Army costs 1,048,100, 000 | 1,001,124, 097. 61 997, 500, 000 3, 62¢, 097. 61
Mixed claims 2,121, 600, 000 | 2,048, 670,000.00 | 2,040, 000,000 8, 670, 000. 00
B 117 R, 3,169, 700,000 (2 3,049, 794,097.61 | 3,037, 500, 000 12, 294, 097. 61

PAYMENTS RECEIVED

Total payments Pa
: yments of Payments of
?gg‘;’gg ?33%( prineipal interest
Army costs (reichsmarks).... 51, 456, 406. 25 50, 600, 000.00 856, 406. 26
Mixed claims (reichsmarks)_ 87, 210, 000. 00 81, 600, 000. 00 5, 610, 000. 00
Total (reichSmMArks). ceeemeueccaaccoccccaa- 138, 6686, 406. 25 132, 200, 000.00 6, 466, 406. 25
Amounts received (in dollars). - ccoceeemaua.o. $33, 587, 809. 69 $31, 539, 595. 84 $2, 048, 213. 85

AMOUNTS NOT PAID ACCORDING TO CONTRACT TERMS, JUNE 30, 1935
[In reichsmarks]

Funding agreement
X Moratorium
Date due agreement Total
Principal Interest
» Sept. 30, 1933 2, 498, 562. 50 1,529,049, 45 24,027, 611. 95
Mar 31, 1934 122, 400, 000 1,529,049. 45 | 123,929, 049. 45
Sept. 30, 193 20, 400, 000 3, 855, 687. 50 1, 529, 049. 45 25, 784, 736. 95
Mar 31, 1935 82, 900, 000 4, 534, 250. 00 1, 529, 049. 45 88, 963, 299. 456
) Total 225,700,000 | 10,888, 500.00 6,116,197.80 | 242, 704, 697. 80

1 Includes interest accrued under unpaid moratorium agreement annuities. .
2 Includes 4,027,611.95 reichsmarks deposited by German Government in the Konversionskasse fur
Deutsche Ausiandsschulden and not paid to the United States in dollars as required by the debt and mora-

forium agreements.

Treasury admanistration of alien and mized clazms

The Settlement of War Claims Act of 1928 authorized the Secretary
of the Treasury to make payments on account of (1) awards of the
Mixed Claims Commission, United States and Germany, for claims
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of American nationals against the Government of Germany; (2)
awards of the War Claims Arbiter for claims of German, Austrian,
and Hungarian nationals against the Government of the United
States; and (3) awards of the Tripartite Claims Commission for
claims of American nationals against the Governments of Austria
and Hungary. : .

The time within which claimants could file applications for awards
from the Mixed Claims Commission, United States and Germany,
and the Tripartite Claims Commission, United States, Austria, and
Hungary, has been extended from time to time. The time within
which such applications may be filed will expire on March 10, 1936.

The restrictions imposed by Public Resolution No. 53 of June 27,
1934, as to payments, transfers, and deliveries of property under the
Trading with the Enemy Act, as amended, and the Settlement of
War Claims Act of 1928, as amended, were removed in certain cases,
pursuant to Executive Order No. 6981, dated March 2, 1935. A copy
of this order will be found as exhibit 53, page 288 of this report. A
copy of Public Resolution No. 53 will be found as exhibit 39 on page
253 of the annual report for 1934.

Mixed Claims Commission: Claims against Germany.—The Treas-
ury made payments up to September 30, 1935, in the aggregate
amount of $135,379,216.93 on account of awards of the Mixed
Claims Commission, from which there has been deducted $676,896.68,
representing one-half of 1 percent authorized by the Settlement of
War Claims Act, making net payments to claimants of $134,702,320.25.
Of the deductions so made, $650,025.64 has been covered into the
Treasury as miscellaneous receipts or reserved for such purpose in
accordance with the Settlement of War Claims Act of 1928, as reim-
bursement to the United States for expenses incurred, and $26,871.04
has been paid to the German Government or reserved for payment
to that Government in accordance with the agreement of December
31, 1928, and the act of Congress approved June 21, 1930, for defraying
such expenses as were incurred by that Government in connection
with the adjudication of the late claims.

The following summary shows the awards certified to the Treasury
by the Secretary of State, by classes, number and amount of the
awards, the amount paid on account, and the balance due thereon as
of September 30, 1935:



Number and amount of awards of the Mized Claims Commzsswn, United States and Germany, certified to the Secretary of the Treasury by
the Secretary of State; and the amount paid and balance due, by classes, as.of September 30, 1935

States Govern-

Class I Class I Class 11T United States
Total .
{ num-
Awards certified ber of Total amount Num. | Awerason | Num- r Num.
awards berof | &ccount of ber of Awards of ber of | AWards over | oo { Amount
o] deathand | 504 | $100,000and | 0% 0| - $100,000 |00
8Wards | nersonal injury less
1. Amount due on account: -

Principal of awards: .. .
Agreement of Aug. 10,1922 ... _____.__. 4, 551 [$156, 685, 145. 09 420 | $3,489,437.75 | 3,829 | $15,102,155.76 298 | $96, 058, 757. 17 4] $42,034,704. 41
Agreement of Dec. 31, 1928_ ... .....___. 2,290 3, 695, 863. 20 115 556, 625.00 | 2,169 2,447, 803. 92 6 691,434.28 | .o | .

: 160, 381,008.29 |_.._.__. 4,046,062.75 {-.______ 17,549,959.68 |.___.... 96,750,191.45 [ ____.__ 42, 034, 794. 41

Less amounts paid by Alien Property Custo- : :

dian and others. - - - oo oo e[ 187,226 85 [ e ofemmmmccemmcccma|ommm——n 48,012.50 {___..... 139,214.85 o o[ eeee
160,193,781 44 |____.__. 4,046,062.75 |....._. 17,501,947.18 | . _____. 96,610,977, 10 |___.____ 42, 034, 794..41
Ini:eres(i;i to Jan. 1, 1928, at rates specified in R
awards:
Agreement of Aug. 10,1922 ____. ... __ ... .__ 69,755,018.74 | ___.__. 732,801.61 [__...... 6,851,202.19 |. 42,961,689.72 |____.... 19, 209, 325, 22
Agreement of Dec. 31, 1928_.________. RPN U, , 409, 240.88 |..._..__ 115,976.22 |.. ... 971, 159. 15 322,105, 51 | oo}t ceeee
Total payable to Jan. 1, 1928______.____|__.____. 231,358,041, 06 |..__.... 4,894,840.58 |__..._.. -25,324,308.52 |........ 139, 894,772.33 |.cceao-- 61, 244, 119, 63
Interest thereon to date of payment or, if
unpaid Sept. 30, 1935, at 5 percent per
anpum as specxﬁed in the Settlement of -
War Claims Act of 1928___ ... .. ... 47,495,781.04 |_.___._. 188,801.74 |.oo..... 1,369, 482.96 |..__... 22,220,081.79 |.._...-. 23,717, 414, 55
Total due claimants_ ... _...o.....|.__._ 278,853,822.10 |....._.. 5,083,642.32 1. 26,693, 791 48 |_______. 162,114,854, 12 |_____... 84,961, 534, 18
2. Payments made on account up to Sept. 30, 1935:
Principal of awards: . .
Agreement of Aug. 10,1922 ______________. 4,235 |1 121,383, 877. 46 420 3,489,437.75 | 3,815 | 15,028,495.44 |._...... 1102,865,944.27 -
Agreement of Dec. 31,1928 .. ... .....__ 2, 263 3,791, 791. 80 ‘115 556,625.00 | 2,148 2,445,886.69 [.....__. 280, 11 |- oo oo eaeeae
Interest to Jan, 1, 1928, at rates specified in a e
awards: :
Agreement of Aug. 10,1022 _._____________|..__.__. 7,573,820.33 |..caeo_ 732,801.61 (... 6,841,018.72 [..__.._. ) U FU PR
Agreement of Dec. 31, 1928 ... __.|.._ ... 1,086,361.02 |____.._. 115,976.22 |....._.. 970,384.80 {........ () J N AR IS
Interest at 5 percent per annum from Jan, 1,
1928, to date of payment as directed by the
Settlement of War Claims Act of 1928.__.___)._.._._. 1,543,366.32 [ ... 188,801.74 |........ 1,354, 564. 58 [enocouae @ eemmomeafenavaccaceacanan
........ 135,379,216.93 |........1 5,083,642.32 |......_| 26,640,350.23 {.__.__..| 103,655, 224.88 | ... .| o ...

Total payment to Sept. 30,1935 ____._...

X4NSVEYYL HHIL .40 AYvIdYDdS dHI J0 .I90dHY
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Less % of 1 percent deduction from each.
payment: .
Agreement of Aug. 10, 1922_ 3 650, 025. 64 21, 650. 20 114, 045. 32 514,330.12 |-
Agreement of Dec. 31, 1928. 426,871 04 3,767.97 {. 19, 156. 68 3,946. 39 |-
Net payments made to claimants up to
Sept. 30, 1935 e [emnaaan 134,702,320.25 |.._.____ 5,058,224.15 |___.._. 26,707,148 23 f..._.... 103,136,947 87 | ... .|eeeeaa
3. Balance due on acount:
Principal of awards: :
Agreement of Aug. 10,1922 __._.__.___.__ 316 | 97,285,055.72 |.eooooei|ameemaenaeacnann 14 25, 647. 82 298 | 36,015, 288. 27 4 61, 244, 119, 63
Agreement of Dec. 31,1928 .. __..____ 27 y 176,91 .o e cecamaoas 21 1,917.23 6 ) 259. 68 |- e acecmeemamee
Interest to Jan, 1, 1928, at rates specified in
awards:
Agreement of Aug. 10,1922 ... |eeeaiol 10,183.47 [oaeo oo |rmeemmemiae e 10, 183. 47 Jee oo e e it el
Agreement of Dec. 31,1928 .. .. .. __ ). L %157 RS PSRRI 774,85 | e e el
Accrued interest at 5 percent per annum from
Jan. 1, 1928, on total amount payable as of
Jan, 1, 1928, to Sept. 30, 1935 oo fammmeas 45,962,414.72 | .ol 14,918.38 |........ 22,220,081.79 | 23,717,414. 55
Balance due claimants as of Sept. 30, 1935._|-c.-- .- 143,474,605.17 | o |t 53,441.25 |..___... 58,459,629.74 [.._.... 84,961, 534. 18

t Includes payments on account of interest to Jan. 1, 1928, on class III awards. Payments on this class of awards are first applied on account of the total amount payable as of
Jan. 1, 1928, as directed by the Settlement of War C]alms Act of 1928, until total of all payments on the three classes equals 80 percent of the amount payable Jan. 1, 1928, Payment
of accrued interest since Jan, 1, 1928, on this class of claims deferred in accordance with act.

2 See above note.
3 Of this amount $646,025.54 has been covered into the Treasury as miscellaneous receipts. A further sum of 10 cents will be covered into the Treasury at a later date.
4 Of this amount $24,150.09 has been paid to the Government of Germany, A further sum of $2,720.95 is payable in connection with the adjudication of late claims under the

agreement of Dec. 31, 1928,
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War Claims Arbiter.—Under the Settlement of War Claims Act
of 1928, it was the duty of the War Claims Arbiter, within certain
hmltatlons, to hear the claims of German, Austrian, and Hungarian
nationals and to determine the fair compensation to be paid by the
United States for ships seized, patents sold or used by the United
States, and a radio station sold to the United States.

War Claims Arbiter: Claims of German nationals.—The Treasury
has completed payment of 50 percent of the amount of all awards
made by the War Claims Arbiter in favor of German nationals as
required by paragraph 7 of section 4 (¢) of the Settlement of War
Claims Act of 1928. Fifty percent of the award in favor of the estate
of a German national was paid during the fiscal year following removal
by the President of the restrictions of Public Resolution No. 53,
approved June 27, 1934, upon recommendation by the Secretary of
the Treasury.

The following summary shows the number and amount of awards in
favor of German nationals certified to the Treasury for payment and
the payments made on account:

Awards of the War Claims Arbiter on account of claims of German naiionals for
ships, patents, end radio station, amount paid, and balance due on each as of
September 30, 1935

Patents and
Total amount | Ships, amount | radio station,
(315 awards) (27 awards) amount (288
awards)

1. Amount due on account:
Principal of awards including interest to Jan. 1,
1929 ool e cmmememeeeean $86, 738, 320. 83 (1 $74, 252, 933.00 | $12, 485, 387.83
Interest at 5 percent per annum from Jan. 1, 1929,
on total amount payable as of Jan. 1, 1929, or on
the principal amount remaining unpaid to

Sept. 30, 19835 . . iiiaiieoo. 19,321, 149.97 | 16,390,173.26 2,930, 976. 71
Total due claimants_ ... ... 106, 059, 470.80 { 90,643,106.26 | 15,416, 364. 54

2. Payments made on account to Sept. 30, 1935:
Principal of awards..______ . ______._ 43,368,899.24 | 37,126, 205. 21 6, 242, 694. 03

Interest at 5 percent per anium from Jan. 1, 1929,
on total amount payable as of Jan. 1, 1929, or on
the principal amount remaining unpaid to
Sept. 80, 1985 . v necme e cme e mmmm el e m e —— - —

Total payments to Sept. 30, 1835________._____ 43,368,899.24 | 37,126, 205. 21 6, 242, 694. 03
3. Balance due on account:
Principal of awards_._ .. ..o ooo___..__ 43, 369, 421. 59 | 37,126,727.79 6, 242, 693. 80

Interest accrued at § percent per annum from
Jan. 1, 1929, on total amount payable as of Jan.
1, 1929, or on the principal amount remaining
unpaid to Sept. 30, 1935, ..ol 19,321,149.97 | 16, 390,173. 26 2,930, 976. 71

Balance due claimants. ... oooaoo._ 62,690, 571. 56 | 53, 516, 901. 05 9, 173, 670. 51

1 Includes awards amounting to $522.58 to members of former ruling family of Germany (Sec. 3 (j),
Settlement of War Claims Act of 1928, as amended).

War Claims Arbiter: Claims of Hungarian nationals.—The awards
made by the Arbiter to Hungarian nationals in the sum of $39,125,
with interest at the rate of 5 percent per annum from July 2, 1921 :
to December 31, 1928, amounting to $14,675, have been paid with the‘
exception of two awards amounting to $1,512.58, together with
interest thereon at the rate of 5 percent per annum from December
31, 1928.

German special deposit account.—The following statement shows
the total amounts deposited in the German special deposit account,
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the amounts pald therefrom up to September 30, 1935, and the
balance held in the account:

Funds deposited itn the German speczal deposit account and payments made therefrom
up to September 30, 1935

RECEIPTS

From investments by Alien Property Custodian under
Trading with the Enemy Act, as amended:

Unallocated interest fund $25, 000, 000. 00

Tess refunds. oo oo ceciacceoo 3, 250, 000. 00
21, 750, 000. 00

20 percent German property retained__.______________ 17, 552, 096. 91
————  $39,302,096.91
From Germany:
214 percent of Dawes’ annuities available for repara-

tions (Paris agreement of Jan. 14, 1925) . __..._.___.. 32, 183, 060. 87
Under German-American debt agreement June 23,
1980 oo 19, 469, 964, 00
- Interest on payments postponed under terms of debt
“agreement dated June 23, 1930 . ... ocemao__. 1,743,738.70
———— 53, 396, 763. 57
Appropriation for ships, patents, and radio station._____.. 86, 738, 320. 83
Expenses of administration, War Claims Arblter, on

account Gterman nationalS....___...._... - 113, 624. 20

86, 851, 945. 03
Earnings and profits on investments made by Secretary
Of the TreaSury oo e —————— 4,481, 431. 95

Total receiptSeccnccccmearannan- - - $184, 032, 237. 46
PAYMENTS ON ACCOUNT

Awards of the Mixed Claims Commission:

Under agreement of Aug. 10,1922 ____________.__... $129, 354, 936. 29
Under agreement of Dee. 31, 1928 ... _________. 5,347, 383. 96
—_—— $134, 702, 320. 25
Awards of War Claims Arbiter:
For ships.-cc ccecmuenan 37,126, 205. 21
For patents and radio station. .. __________________ 6, 242, 694. 03

e 43, 368, 869. 24
1 of 1 percent deducted from mixed claims payments covered into
@S < o et e o o o o oo e e e e e mm e e m e m e mm 650, 025. 54
3% of 1 percent deducted from mixed claims payments on account of
awards entered under agreement of Dec. 31, 1928 (act of June 21, 1930)

and paid to Germany ($2,720.95 withheld but not paid).oooooooo_... 24, 150. 09
Advances to special fund, expenses of administration of the Settlement of
War Claims Act of 1928 (office of the Secretary of the Treasury)._.___.. 39,175. 00
Expenses of administration, War Claims Arbiter account of German
nationals. . oeieiciieaamas R - 113, 624. 20
Total PAYIENtS 0N ACCOUNY - - - oo ool eemeocomeceom oo oo e ce e amemaaeaee 178, 898, 194, 32
Balance (including investments) - - - oo eeece oo omiecemecaenaa pm———— 5,134,043. 14
Made up as follows: . : Principal cost
$4,447,000 face amount 3 percent Treasury bonds of 1951-55_____ $4, 425, 098. 51
$110,000 face amount 3% percent Treasury notes, series A, due
Sept. 15, 1937 o e cceceean 110, 103. 13

Cash balance. .- L 598, 841. 50
— T ssomu

Tripartite Claims Commission: O’lazms against Austria.—The total’
amount of awards, including interest, certified by the Tripartite
Claims Commission to the Treasury for payment was $370,032.14.
All of these awards against Austria have been paid, except one in the
amount of $135.06. Sufficient funds have been retained in the Aus-
trian special deposit account to pay this award. No payments were
made on these awards during the fiscal year 1935.

Tripartite Claims Commission: Clavms against Hungary.—The
awards entered by the Tripartite Claims Commission against Hungary,
in favor of American nationals, amounted to $199,975.57. During the
fiscal year 1935 the Treasury made payments to American nationals
on account of such awards amounting to $14,570.12. As of June 30,
1935, awards aggregating $9,194.88 had not been paid because claim-
ants had not filed applications as required by law.
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Railroad obligations

Total receipts during the fiscal year on account of railroad securities:
owned by the United States, which were aequired under the Federal.
Control Act, as amended, and the Transportation Act, 1920, as.
amended, amounted to $6, 871 047.15, classified as follows::

Principal’ Interest Total -

Collectlons by Treasury Department:
Sec. 210 $6,485,284.98 | $334,387.81 | $6,819, 672 79.
Sec 207 eeeen 12, 750.00 12, 750. 00
Equipment trust notes 2, 016. 00 35 616 00-
................................................ 6, 518, 884. 93 349, 153. 81 6, 868, 038. 79
Collectlons by Director General oo o ooocon oo cme e 3,008. 36 3,008. 36.
Grand total .o 6, 518, 834. 98 352,162.17 | 6,871, 047.15.

The following statement shows the total amount of railroad obliga-~-
tions, by classes, originally held by the United States Government
(exclusive of certain miscellaneous obligations held by the Director-
‘General of Railroads), the amount held on June- 30, 1935, and
payments received on account:

originally
held

&

1935

Principal.

Principal Principal Total . payments received
amount amount held |
on June 30,

Interest

Federal Control Act:

Equipment trust notes. ._._._____ $346, 556, 750. 00

$346, 556, 750. 00

$45,338, 918. 25«

98, 401, 755. 00 98,401, 755. 00 23, 100, 562. 27~
62, 103, 453. 28 62, 103,.453. 28.. 4,248,171. 98
282,712, 837.36 | $5,219,500.00 | 277,493,337.36.| 54,347, 589:70-
290, 800, 667. 00 | 25,972, 656.36 |- 264, 828, 010. 64 90, 286, 652. 70 -
Total et 1, 080, 575, 462. 64 | 31,192, 156.36 |1, 049, 383,306.28 | 217,321,894.88-

During the fiscal year 1935, $33,600 was received from the Minne--
apolis & St. Louis Railroad Co. on account of equipment trust notes..
This payment represents the concluding payment on equipment trust-
notes given to the Director General of Rairoads.by various carriers.
on account of equipment acquired by him and allocated to them after-
termination of Federal control. The total interest, aggregating-
$45,338,918.25, includes an adjustment of $44,546.87 in the amount.
shown in the 1934 annual report.

Section 204.—There have been no transactions under section 204
since June 30,1931. Total payments under thissection have amounted:
to $10,967, 801.80. ' ’

Section 207 —A statement showing the principal amount of obliga--
tions of carriers acquired pursuant to section 207 of the Transporta--
tion Act, 1920, as amended, receipts on account of principal, and.
obligations outstanding June 30, 1933, appears as table 38 on page 370-
of the Annual Report of the Secretary of the- Treasury for 1933.
ghere has been no change in the status of such: ebligations since that:

ate.
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Sections 209 and 212.—There have been no transactions under these -
:sections since June 30, 1934. Total payments to carriers have
amounted to $532,006, 103.30.

Section 210.—This section established a revolving fund of $300,-
000,000 to be used for loans to railroads under the conditions set
forth in a certificate of the Interstate Commerce Commission author-
izing each loan, and also for paying judgments, decrees, and awards
rendered against the Director General of Railroads. No new loans
:are being made as the time for making application has expired. The
‘net expenditures by the Director General during the fiscal year under
this section, after deducting repayments, amounted to $5,649.29,
amaking net expendltures by him on this account of $33,636, 686.95 to
June 30, 1935.

Total loans (including renewal loans and repayments thereof
aggregating $59,800,000) to June 30, 1935, amounted to $350,600,667,
repayments amounted to $324,628, 010. 64 and loans outstandmg as
-of that date amounted to $25,972,656.36. Repayments during the
fiscal year 1935 were made by the followmg carriers:

“Chicago & Western Indiana R. R. C0uueecoeonmccoemccamecoacamoamommommacmomnmoamens wamme $5,950, oog 00

Fernwood, Columbia & Gulf R. R. COnnono LI
‘National Rallway Service Corporatlon, account of the—

‘REPORT OF THE SECRETARY OF THE TREASURY

Minneapolis & St. Louis Railroad 0. oo oo ccccccceccacnemcmcan 50, 970. 01
Wheeling & Lake Erie Ry. Co - 436, 314. 97
“Toledo, St. Louis & Western R. R. 486, 000. 00
B - U e m oo mmmamn 6,485, 284. 93

The following statement shows the amount of obligations held on
June 30, 1935, on account of loans to carriers under section 210 of
the Transportation Act, 1920, as amended, and the amount of
principal and interest in default as of that date:

-Obligations held on June 30, 1935, on account of loans lo carriers under section 210
of the Transporiation Act 1920 as amended, and the amount of principal and
interest in default as of that date

: a Loans out- Principal in | Interest in
Name of carrier standing default default

‘Alabama, Tennessee & Northern R. R. Corporation.._.... " $151,500.00 | $114,300. 00 $13, 635. 00-
Arangsas Harbor Terminal Ry« oo 44, 304. 67 44,304. 67 6, 724. 456
«Charles City Western Ry. Co 140, 000.00
Des Moines & Central Iowa R. R

urban RY, C0.) e caceoicicaccaccnnan 633, 500. 00 633, 500. 00 295, 690. 07
Fernwood, Columbia & Gulf R. R. Co 10 000.00 |occenoenammcac|ammmmccecaae
‘Fort Dodge, Des Moines & Southern R. R, Co 200 000. 00 200, 000. 00 65, 164. 91
-Gainesville & Northwestern R. R. Co_.. 75, 000. 00 75, 000. 00 53, 852, 53
“Qeorgia & Florida Ry. (receiver)...... 792,000.00 |..ooomeamaooo . 261, 360. 00
‘Minnpeapolis & St. Louis R. R. Co__ 1, 382, 000. 00 | 1,382, 600. 00 957, 689. 73
‘Missouri & North Arkansas Ry. CO..ccmeoooocccaaos 3,500,000.00 |-ccccecmeeacas 2, 243, 237.04
‘National Railway Service Corporation account: :

Minneapolis & St. Louis R. R. CO.ceaeaaeaamao. 56, 730.79

Wheeling & Lake Erie Ry. Co____
Salt Lake & Utah R. R. Co...

:Seaboard Air Line Ry. Co._.
-8eaboard-Bay Line Co.

14,443, 887. 84

-8hearwood Ry. Co-_..... 7, 500.
“Toledo, St. Louis & West . .
Wirginia Blue Ridge Ry. Co. . 000. 0 5
“Virginia Southern R. R. Co......_____ 38, 000. 00 -38, 000. 00 20,907. 84
Waterloo, Cedar Falls & N\ orthern Ry. Co. 1, 260,-000. 00 | 1,000,000.00 | 1,001,853.31
“Wichita, Northwestern Ry, CO- oo —cooon.o. 381, 750. 00 381, 750. 00 263, 407. 50
‘Wilmington, Brunswick & Southern R.R.Cooceeenaaaos , 000. 00 90 000. 00 27, 000. 00
Total.. e eemeemereeieicmececcmmeea———an 25,972, 656. 36 | 5,320, 854.67 | 10, 116, 670. 50-
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Trust funds invested by the Treasury

Adjusted service certificate fund.—Investments for the account of
the adjusted service certificate fund, created by the act of May 19,
1924, were made during the fiscal year 1935 in special issues of
Treasury obligations bearing interest at the rate of 4 percent per
annum in accordance with the procedure outlined on pages 118-120
of the Annual Report of the Secretary of the Treasury for the fiscal
year 1925.

Investments made during the year amounted to $213,600,000, of
which $50,000,000 represented funds appropriated by Congress under
the provisions of the act approved March 28, 1934; $158,300,000
represented the principal proceeds of maturing notes reinvested; and
$5,300,000 was derived from interest on investments. During the
year $175,900,000 face amount of securities (including $158,300,000
of maturing notes and notes amounting to $17,600,000 redeemed to
meet current payments from the fund) were redeemed on account of
the adjusted service certificate fund, the proceeds of which, together
with interest thereon, were credited to the fund.

. According to reports received by the Treasury from the Veterans’
Administration, net expenditures of the fund during the fiscal year
1935 amounted to approximately $57,000,000, of which about
$31,400,000 represented the net increase in direct loans to veterans.

A statement of the fund as of June 30, 1935, as shown by the books
of the Treasury (exclusive of fund assets held by the Veterans’
Administration on account of bank loans on adjusted service certi-
ficates redeemed amounting to $52,000,545.20 and direct loans to
veterans amounting to $1,132,533,489.19) is as follows:

Adjusted service certificate fund, June 30, 1935

FUND ACCOUNT

Appropriations:
To June 30, 1934 oo $1, 246, 000, 000. 00
Available July 1, 1984 . oo ceccccrececcecaaeen 50, 000, 000. 00
© $1, 296,.000, 000. 00
Interest on investments: :
To June 30, 1984 e ecceeeee 107, 992, 297. 39
July 1, 1934, to June 30, 1935.. ... e ccmmcecmmc—amen 5,711, 035. 65
—_—_  113,703,333.04
0 7 S 1,408, 703, 333. 04
Checks paid by Treasurer of the United States, less credits on account of repayments of
loans and interest thereom . .. ... e eeiememceaaee 1,253, 198, 301. 15
Balance in fund June 80, 1035. ..o eocnneemmooomeeemmamnanas s 156, 505, 031. 89
FUND ASSETS !
Investments, 4 percent Treasury certificates of indebtedness...cecooooooovcmeaaaaaaos 155, 500, 000. 00

Unexpended balances: X . . i .
To credit of chief disbursing officer, Division of Disbursement, and disbursing

officers of the Veterans’ Administration with the Treasurer of the United States.. 923, 280. 88
To credit of fund on books of the Division of Bookkeeping and Warrants.._......_. 81, 751.01
Total fund assets June 30, 1935, _ .« cce o om i cceccceacceeecmacaaee 156, 505, 031. 89 \/

Civil service retirement and disability fund.—The civil service retire=-
ment and disability fund was created by the act of May 22, 1920.
During 1935 the Treasury continued to make investments for account
of the fund in special issues of Treasury notes bearing interest at the
rate of 4 percent per annum, in accordance with the procedure out-
lined in the Annual Report of the Secretary of the Treasury for the

1 Exclusive of assets held by Veterans’ Administration.
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fiscal year 1926. Total investments amounting to $41,400,000 were
made, of which $12,700,000 represented the proceeds of maturing’
notes. Redemptions, in addition to the maturing notes, were made
in the amount of $19,700,000 to meet current payments from the fund.

Total credits to the fund during the fiscal year amounted to $61,-
012,095.68, of which $30,089,204.72 was on account of deductions
from basic compensation of employees and service-credit payments,
$10,822,890.96 represented interest on investments; $20,850,000 was
appropriated by Congress to fulfill the current liability of the United
States Government in connection with the fund, and $150,000 was
appropriated from the revenues of the District of Columbia to cover
its liability on account of the fund. The total earnings and profits
on investments to June 30, 1935, amounted to $70,571,880.03.

The following statement shows the status of the fund as of June
30, 1935:

Ciwil service relirement and disability fund, June 30, 1935
Credits:
On account of deductions from basic compensation of employees and
service-credit payments:

From Aug. 1, 1920, to June 30, 1934 e mececccecceecaen 1 $319, 463, 891. 26
July 1, 1934, to Jume 30, 1036 .« oo eaamceaoos 30,089,204.72
———— $349, 553, 095. 98
Appropriations: :
To June 30, 1984 e mmeciceeas 124, 450, 000. 00
Available July 1, 1934.__ .- 221,000, 600. 00
—— 145, 450, 000, 00:
Interest angd profits on investments: .
From Aug. 1, 1920, to June 30, 1934 - 50, 748, 989, 07
July 1, 1934, to June 30, 1935 e ceaccicaas 10, 822, 890. 96
———— 70, 571, 880. 03
6 117:) DN - 565, 574, 976. 01
Less checks paid by Treasurer of the United States on account of
annuities and refunds, Aug. 1, 1920, to June 30, 1935, - - - - oo 293, 478, 685. 81
Total_... e - 272, 096, 290. 200
—————————
Assets:
Face amount Principal cost
$4, 378, 700 Fourth Liberty Loan 4} percent bonds. ... ....cc...... $4, 321, 668. 79
- 6,884, 000 334 percent Treasury bonds 1943—45____. 6, 794, 338. 03
4,621, 650 3} percent Treasury bonds 1944-46___ 4,561, 454. 45
6, 810, 700 274 percent Treasury bonds 1955-60. - oo ceoeooooooon 6, 721, 992. 74
64, 200, 000 4 percent special Treasury notes payable June 30, 1936.__ 64, 200, 000. 00
44, 000, 000 4 percent special Treasury notes payable June 30, 1937___ 44, 000, 000 00
72,100, 000 4 percent special Treasury notes payable June 30, 1938_._ 72, 100, 000. 060
45, 200, 000 4 percent special Treasury notes payable June 30, 1939._. 45, 200, 000. 00
22, 200, 000 4 percent special Treasury notes payable June 30, 1940___ 22, 200, 000. 00
270, 395, 050 270, 099, 454. 01
Unexpended balances June 30, 1935:
To credit of disbursing officers_ . ________________ 1,651, 815. 27
On books of Division of Bookkeeping and Warrants_........_.__ 345, 020. 92
——— 1,996, 836.19
Total fund assets June 30, 1935 oo immdecccamens 272, 096, 290. 200 ﬁ/

Foreign service retirement and disability fund.—The foreign service
retirement and disability fund was established by section 18 of the
act of May 24, 1924 (43 Stat. 144), and is under the administrative
supervision of the Secretary of State, but under the act the Secre-
tary of the Treasury is directed to make investments from time to
time of such portion of the fund as in his judgment may not be
immediately required for authorized payments, the income derived
from such investments to be credited to the fund as a part thereof.

fll\]&lxclusiwg:e3 of.$1,430,808.84 transferred to the Canal Zone retirement and disability fund pursuant to act.
of May 2, 1031.

$ Includes $20,850,000 appropriated from the General Fund to cover the liability of the United States and
$150,000 appropriated from the revenues of the District of Columbia to cover its liability in connection with-
the financing of the fund. -
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Investments for account of the foreign service retirement and dis-
ability fund were made during the fiscal year 1935 in special issues of
Treasury notes in the face amount of $765,000, bearing interest at the
rate of 4 percent per annum in accordance with the procedure out-
lined in the Annual Report of the Secretary of the Treasury for the
fiscal year 1927. Redemptions during the year amounted to $509,000
face amount, including $325,000 maturing notes and $184,000 of
notes redeemed to meet current payments from the fund. The net
investments amounted to $256,000.

Credits to the fund during the year aggregated $445,321.29, of
which $179,138 was on account of deductions from basic compensa-
tion of employees and service-credit payments, $107,083.29 repre-
sented.earnings on investments, and $159,100 was apploprlated by.
Congress to meet the current liability of the Government in connection
with the fund.

The following statement shows the status of the fund as of June
30, 1935:

Foreign service retirement and disability fund, June 30, 1935

Credits:
On acctouut of deductions from basic compensation and service-credit pay-
ments:
From May 24, 1924, to June 30, 1934 e ————— $1, 618, 535. 62
July 1, 1934, to June 30, 1935 e ee v camec e ccecccocccaccanaccccmmocaan 179, 138. 00

$1, 797, 673. 62

Appropriations:
To June 30,1934 . _____. . .- 1,568,700.00
Available July 1, 1934. 159, 100, 00

Interest and profits on investments:

1,727, 800. 00

From May 24, 1924, to June 30. 1934 - 401, 089. 17
July 1, 1934, to June 30, 1935 107, 083. 29 )
e ——— 508, 172. 46
K1) 2 USSR - 4,033,646.08
Less checks paid by Treasurer of the United States on account of annujties and refunds,
May 24, 1924, to June 30, 1935 .- e ccemmcacmce——— 1,312, 038. 06
Balance in fund June 30, 1935. . .._... e ermeecmmececacccecmeecccsceshe 2,721, 608. 03
Assets: * .
Face amount ’ Principal cost
$440,000 4 percent special Treasury notes due June 30, 1936. . ... ____..__ $440, 000. 00
654,000 4 percent special Treasury notes due June 30, 1937_ ... 654, 000. 00
514 000 4 percent special Treasury notes due June 30, 1938_ . __. 514, 000. 80
657,000 4 percent special Treasury notes due June 30, 1939_ . ___ - 657, 000. 00
428 000 4 percent special Treasury notes due June 30, 1940. oo 428, 000. 00
——————— 2,693, 000. 00
2,693,000
Unexpended balances June 30, 1935:
Treasurer of the United States, disbursing account. .. .. ____...____ 27,404.12
On books of Division of Bookkeeping and Warrants..........__._.__ 1,203.91
—————e 28, 608.03
Total fund assets June 30, 1935. : reecmeca———e 2,721, 608. 03

Canal Zone retirement and disability fund.—The Canal Zone retire-
ment and disability fund was created by section 9 of the act of March
2, 1931 (46 Stat. 1477), and under section 10 of the act the Secretary
of the Treasury is directed to make investments from time to time of
such portions of the fund-as in his judgment may not be immediately
required for the payment of the annuities, refunds, and allowances
authorized by the act, the income from such investments to be
credited to the fund.

Investments for account of this fund in the face amount of $111,000
were made during the fiscal year 1935 in special issues of Treasury*
notes bearing interest at the rate of 4 percent per annum in accordance
with the procedure outlined on page 125 of the annual report of the



REPORT OF THE .SECRETARY OF THE TREASURY 71

Secretary of the Treasury for the fiscal year 1931. - Redemptions to
meet current expenditures from the fund during the year amounted to
$64,000 face amount, making net investments of $47,000 for the year.
Credits to the fund durmg the year aggregated $550 229.82, of which
$459,198.59 was on account of deductions from basic compensatlon of
employees and service-credit payments and $91,031.23 represented
earnings on investments.

The following statement shows the status of the fund as of June
30, 1935: -

Candl Zone retirement and disability fund, June 30, 1935
Credits: ’

Account of deductions from basic compensation of employees subject to
retirement act:

Fror July 1, 1931, to June 30, 1034, .- ioiiemamienecmcmaccomeraccan- -$3, 189, 949, 81
July 1, 1934, to June 30, 1935.-.. emeceecccieccacecann 459, 198. 59
. —————— §$3,649,148. 40
Interest and profits on investments:
From July 1, 1931, to June 30, 1934. . 240, 265. 78
July 1, 1934, to June 30, 1985 o oo ccccccmccmcaclan 91,031.23 :
——— 33L,297.01
3 7 O 3, 980, 445. 41
Less checks paid by Treasurer of the United States, on account of annuities and refunds,
July 1, 1931, to June 30, 1935_ - . o coecseaceccccccmecnaan ---. 1,587,332.49
Balance in fund June 30, 1935. . . ;. 2,393, 112.92
. —_—
Assets: ’
Face amount Principal cost:
$1, 878, 000 4 percent specml Treasury notes maturing June 30, 1936 . oo $1, 878,.000. 00
-179, 000 4-percent special Treasury notes maturing June 30, 1937. 179, 000. 00
93, 000 4 percent special Treasury notes maturing June 30, 1938. 93, 000. 00
109 000 4 percent special Treasury notes maturing June 30, 1939. 109, 000. 00
_90, 000 4 percent special Treasury notes maturing June 30, 1940 ... 90, 000. 00
—————— —_—— 2,349, 000. 00
2, 349, 000
Unexpended balances June 30, 1935:
Treasurer of the United States, disbursing account. ... ....2ccccouee 25, 750. 45
On books of Division of Bookkeeping and Warrants.................. 18, 362. 47
— 44,112.92
Total fund assets June 30, 1985 . - coee oo iccaccccccineene e 2,303, 1\,12. 92

District of Columbia teachers’ retirement fund.—The act of January
15, 1920, as amended by the District of Columbia appropriation act
of June 5 1920, vested.the administration of this fund in the Com-
missioners of the District of Columbia, except that the funds are to
be held and invested by the Treasurer of the United States. A further
amendment of June 11, 1926, created a reserve fund, provided for
annual appropriations to this end and provided that mvestments on
account of such fund shall be held by the Treasurer of the United
States separate from the investments on account of contributions of
teachers. During the fiscal year 1935, the Treasurer acquired by pur+
chase or exchange for account of the deductions fund (derived from
deductions from teachers’ compensation) $1,294,250 face amount of
United States, Federal farm loan; and Home Owners’ Loan Corpora-
tion bonds at a principal cost of $1,382,166.14, as follows:

Class of security . | Face amount | Principal cost

276 percent Treasury bonds of 1955-60. $1§0, 850. 00 $193, 566. 24

414 percent Treasury bonds of 1947-52 521, 000. 00 - 689, 180. 63
4 percent consolidated Federal farm loan bonds of 1944-46__ 385, 400, 00 403, 077. 40
4 percent Home Owners’ Loan Corporation bonds of 1933-51 197, 000. 00 196, 341. 87

Total - | 1,204,250.00| 1,382 166.14
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There was also purchased for account of the Government reserves
fund $258,100 face amount of United States, consolidated Federal
farm loan, and Home Owners’ Loan Corporation bonds at a principal
cost of $279,484.08, as follows:

Class of security 851‘33211: Pnc%(;itpal
274 percent Treasury bonds of 1955-60. ) $39,000.00 $39, 645. 94
414 percent Treasury bonds of 1947-52. 147, 000. 00 165, 279. 38
4 percent consolidated Federal farm loan bonds of 194446___.___ . _...... 52, 100. 00 54,623.75
-4 percent Home Owners’ Loan Corporation bonds of 1933-51. cceaeecacmannan 20, 000. 00 19, 935.01
Total ' 258,100.00 | 279, 484.08

The following statement shows the status of the combined funds
a3 of June 30, 1935:

D istrict of Columbia teachers’ retirement fund, June 30, 1935

Credits: .
On account of dedudtions from basic compensation of teachers:
From Jan. 15, 1920, to June 30, 1934, - $3, 694, 971.36
July 1, 1934, to June 30, 1935 296, 610. 07
————— $3,991,581.43
Appropriations:
To June 30, 1934. oo ceiieees e 3,069, 940. 91
Available July 1,1934. . ... _.............. ee- < 400, 000. 00
—rme—— 3, 469, 940. 91
Interest on investments:
From Jan. 15, 1920, to June 30, 1934_.... 1,277,416.73
July 1, 1934, to June 30, 1935~ 240, 261. 40
—_——1,517,678.13
Total .o ooaenes e mmmcmmmmeamm—emce—cmenman ... 8,979,200. 47
Less disbursements on account of annuities, refunds, ete., Jan. 15, 1920, to June 30, 1935_ 2, 710, 015. 86
Balance in fund June 30, 1935, oo eiccacccmeaeccemacececmcamem e 6, 269, 184. 61
Asset/]s:
v DEDUCTIONS FUND
) Principal
Face amount cost
- $860,200 4%4 percent Treasury bonds of 1947-52 $956, 962. 07
122,000 4 percent Treasury bonds of 1944-54_.____ 123,387. 50
87,000 334 percent Treasury bonds of 1946-56. . 87,437.81
48,000 33§ percent Treasury bonds of 1943-47_ _ 49, 500, 00
142,000 33¢ percent Treasury bonds of 1941-43_ _ 137, 657. 50
232,000 3Y percent Treasury bonds of 1943-45_. 232, 000. 00
190, 850 27§ percent Treasury bonds of 1955-60. - 193, 566. 24
182, 000 4% percent Philippine Islands bonds... 197, 669. 56
16, 000 414 percent Puerto Rican bonds. ... o oo oooo_ - 15, 962. 57
55,320 4 percent Federal land bank bonds - 54, 660. 95
1, 358, 880 414 percent Federal land bank bondsS. . e eeoccemcmcccameaee 1, 313, 830, 89
459, 400 434 percent Federal land bank bonds...o..o oo oooooooL 466, 980. 25
385,400 4 percent consolidated Federal farm loan bonds of 194446 .. _.__ 403, 077. 40
—_— —_——— 4,232,602.74
-4, 139, 050
GOVERNMENT RESERVES FUND '
282,000 434 percent Treasury bonds of 1947-52_ . cocceiaaacaoe 313, 717. 51
12,000 4 percent Treasury bonds of 1944-54 . .. ce e, 12, 285. 00
31,000 3% percent Treasury bonds of 1946-56_ . ___. ... ____..c._. 31, 145,31
199, 000 336 percent Treasury bonds of 104347 . o e eeeemaes 204, 701. 25
178,000 33% percent Treasury bonds of 1941-43___________________.__..._. 177, 606. 56
39,000 274 percent Treasury bonds of 1955~60_ <o conccecmoaoiceaaaaanan 39, 645.94
55,000 414 percent Puerto Rican bonaS. .- couccnccemcccammcomccccnanaan 55, 109. 56
215, 640 4 percent Federal land bank bonds. . o caeo oo cecoaaoicaacnas 208, 050. 78
819, 600 434 percent Federal land bank bonds_ ..o _oeoeeao ool 776,281. 48
52, 100 4 percent consolidated Federal farm loan bonds of 1944-46_..__._ 54, 623.75
—— ———— 1,873,167. 14
1,883, 340 " —
6, 105, 859. 88
Accrued interest paid in 1935 (on investment purchases), repayable in 1936 ..ooooo_ocoo. 5,291, 74
“‘Unexpended balance June 30, 1935, on hooks of Division of Bookkeeping and Warrants...__. 158, 032. 99

Total fund assets June 30, 1935. . 6, 269, 184. 61
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Longshoremen’s and harbor workers’ compensation fund.—This fund
was established under the act of March 4, 1927 (44 Stat. 1444, sec.
44), to provide for the payment of compensation for disability or
death resulting from injury to employees in certain maritime employ-
ments, and for the maintenance of employees undergoing vocational
rehabilitation. Each employer is required to pay into the fund the
sum of $1,000 as compensation for the death of an employee of such
employer resulting from injury where it is determined that there is
no person entitled under the act to receive compensation for such
death. Fifty percent of each such payment shall be available for the
payments on account of injury increasing disability, and 50 percent
shall be available for the payments on account of maintenance for
employees undergoing vocational rehabilitation.

The fund is administered by the United States Employees’ Com-
pensation Commission. Moneys not required for immediate dis-
bursement are invested by the Treasurer of the United States.

- The following statement shows the status of the fund as of June
30, 1935: :

Longshoremen’s and harbor workers’ compensation fund, June 30, 1935

Credits:
On account of assessments:
To June 80, 1934 e iaeoo $120, 000. 00
July 1, 1934, to June 30, 1935 - - oo oo ccacececcaecaan 22, 000. 00
—— $142, 000. 00
Interest on investments: : .
To June 30, 1934 . oo ecacecmcecccccccmceeae—————n 14, 059.77
July 1, 1934, to June 30, 1935. oo coceeaaaan .- 4,323.09
——————  18,382.86
O8] o e e cmececcsecmecscscmcccaccsccmummcmmemevnemman——————— 160, 382.86
Less disbursements on account of current claims and expense: 39, 707. 99
Balance in fund June 30, 1935. - - oo oo oaaees e memm————————— 120, 674.87
Assets: t
Face amount Principal cost
$15,600 334 percent Treasury bonds of 194446, $15, 600. 00
34,500 434 percent Treasury bonds of 1947-52. 38, 646. 56
11,550 3% percent Treasury bonds of 1943-45__________..._.. - 11, 550. 00
10,000 3 percent Treasury bonds of 1951-55. oo e oo e ceeeeamae 9, 959. 38
11,000 4% percent Federsal land bank bonds : 9, 680. 48
11,000 434 percent Federal land bank bonds. o 9, 5642.97
11,000 435 percent Federal Jand bank bonds_ ... aen oo il 9,171,77
—_— 104, 151. 18
104,650
Unexpended balances:
Disbursing Officer (check book balances) ..o coeocmocccamceanaa. . 1,623.71
Division of Bookkeeping and Warrants. .« cooceeoccoccccccececcananin 14, 900. 00
—  16,523.71
Total fund assets June 30, 1935.. - ——- - : 120,674. 87

District of Columbia workers’ compensation fund.—This fund was
established under the act of May 17, 1928 (45 Stat. 600), which
extended the provisions of the act entitled ‘‘Longshoremen’s and
Harbor Workers’” Compensation Act”, approved March 4, 1927,
including all amendments thereto, to apply in respect to the injury
or death of an employee of an employer carrying on any employment
in the District of Columbia, irrespective of the place where the mmjury

“or death occurs. The fund is derived from collections of awards
against employers made by the United States Employees’ Compensa-
tion Commission, as compensation for death of employees resulting

t Excludes $9,700 3}4 percent consolidated Federal farm loan bonds of 1945~-55 purchased but not paid for
until July 1, 1935.
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from injuries, in each case where no person is found to be entitled to-
such compensation, under the Longshoremen’s and Harbor Workers”
Compensation-Act as extended to certain émployments in the District
of Columbia, TFines and penalties collected in connection therewith.
are also credited to the fund. Omne-half of each such collection is
available as compensation for injuries increasing previous disabilities,
the other half being available for maintenance of employees under~
going vocational rehabilitation. Any portion of the fund which,.
in the opinion of the Commission, is not needed for current require--
ments, is invested by the Treasurer of the United States.

The following statement shows the status of the fund as of June 30,.
1935: »

District of Columbia workers’ compensation fund, June 30, 1935

‘Credits:
On account of assessments:
To June 30, 1934____. - $30, 460. 60
July 1, 1934, to June 30, 1935, e ecccmcmcmanceccccecceacaacnmecan 5, 000. 00

. $35,.460. 06+
Interest on investments: .
To June 30, 1934 Cetcccecmencncacamncecemasemem—cemam—————— 1, 393.07
July 1, 1934, to June 30, 1935 emrmmm— e e menan~ 1,083. 63
———— 2,456.10-
Totel.__._ e cmmmme e easecsmseme=amcecmeceeememececesmcocemecamemnenemen 37,916. 10
Less disbursements on account of current claims and expenses. '8, 598. 69
Balance in fund June 30, 1935. . ... . cmecmecamam e e 29,317. 41
———————
Assets:
Face amount . Principat cost
$10, 000 274 percent Treasury bonds of 1955=60. . - .ccccmmccemmaicncmmmcsuancanes $10; 165. 63
11,000 44 percent Federal land bank bonds of 1936-56. .. .- cecvcucoucauacans 9,350.43 -
— 19, 516. 06:
21, 000 )
Accrued interest paid in 1935 (on investment purchases), repayablein 1936...__..______.___. 20.76
Unexpended balances: :
Disbursing Officer (check-book balances) : 883. 52
Division of Bookkeeping and Warrants \
9,780. 59
Total fund assets June 30, 1935.. e ecmcmmmmmemmrecmmeccaeme—eea——e oo 29, 317. 41-

Library of Congress trust fund.—Under the act of March 3, 1925, as
amended, the Library of Congress Trust Fund Board, consisting of’
the Secretary of the Treasury, the chairman of the Joint Committee:
on the Library, the Librarian of Congress, and two persons appointed:
by the President, is authorized to accept, receive, hold, and administer
such gifts or bequests of personal property for the benefit of or in
connection with the Library, its collections, or its service as may be
approved by the Board and by the Joint Committee on the Library.
The moneys or securities given or bequeathed to the Board are
required to be receipted for by the Secretary of the Treasury, who is
authorized to invest, reinvest, or retain investments as the Board may
determine. In accordance with the policy adopted by the Board,.
investments and reinvestments of the trust funds are made in interest--
bearing securities of high rating. '

The following statement shows the earnings collected. on. account of
each donation as of June 30, 1935:
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Library of Congress trust fund earnings to June 30, 1935

Income account

Donation B Total col- | Collected | Total col-

lected to | during fis- | lected to

June 30, cal year | June 30,
1935

1934 1935
BADIDe. - o iiimceecccaa e $821.76 $247. 20 $1, 068. 96
.Beethoven._. 507. 36 2, 742. 07
‘Benjamin._ 1,352. 00 22,704, 50
Bowker. . 95.27 835.39
«Carnegie. 3,484.90 27,361.76
Coolidge. 6,915.95 68, 006. 02

“Guggenhe

68.90
58,432.77 | 13,834.98 72,267.75
224,304.47 | 34,645.63 | 259, 040.10

The following statement shows the principal cash account of each
.donation:

Lzbrary of Congress trust fund—principal cash receipis, cost of investments, and
unexpended balances, fiscal year 1935

Principal cash account

v . Costt of ilt]- -
. nex- vestments nex-
Donation pended | Receipts | Available | charged to| pended
halance during during prineipal balance
June 30, year year account June 30,
1934 : during 1935
year
Babine...... . $38.16 $38.16
‘Beethoven ..o ooeioiaiao. 4.00 4.0
Benjamin 26. 62 26. 62
Bowker 45.68 45.68
L0715 (=74 - AR SO 80.00
Coolidge 268.38 75 148. 38
Guggenheim - 39. 60 705. 25 79. 60
Huntington 33.75 1, 007. 50 33.75
Longworth 973.05 2,700.00 37.77
‘Wilbur.. 200. 64 201. 50 538. 38
Total. 1,629.88 5,621.75 1,032.34

Cash donations aggregating $1,745 were received on account of
the Longworth Foundation. Recelpts aggregating $3,279.21 were
received from maturing investments of various donations. The fund
exchanged $2,800 face amount of 4% percent Federal land bank
. bonds of 1934—54, which were called for redemption on July 1, 1934,
for $2,800 face amount of 4 percent consolidated Federal land bank
bonds due July 1, 1946, which are held for various donations. Invest-
ments made during the year were as follows: '
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F Piingipald
: ace : cost charged
Donation amount Securities to principal
account

Beethoven....._........... $100 | 4 percent consolidated Federal land bank bonds of 1946_ $100. 75
Coolidge. . -cnceeae-s 0 906. 75
Guggenheim 705. 25
Huntington_.._..__. 1,007. 50
Wilburo. oo 201, 50
Longworth............ 2, 200. 00
Do 500 500. 00
Total oo oieeoae 5,600 5,621 75

The following statement shows the securities held by the Board for

account of each donation as of June 30, 1935.

The securities are'held

in safe-keeping by the Treasurer of the United States and the Federal

Reserve Bank of New York, subject to the order of the Secretary;

the Treasury, for account of the Board.

“of

i

Library of Congress Trust Fund Board gecurities held June 30, 1935

Face
Name of security 9621011)1;!; iffnggﬁe%ft Class of security
value .
Alezis V. Babine donation
Percent
American Chain Co., Inc_«ooceuomvoaaaao o $600 7 | Preferred stock.
Federal land bank bonds.. - 3,800 4} Farm loan bonds.
United States Government... - 500 414| Fourth Liberty Loan bonds of 1933—38
O e ceccmemce e rma - 1,000 3%4| 334 percent Treasury bonds of 11943-45.
DO e 500 2%} Treasury bonds of 1955-60.
Tung-Sol Lamp Works, Ine., 2 shares........ @) feeemeaee Preferred stock.
Tung-Sol Lamp Works, Inc., 4 shares........ [C NN Common stock.
Beethoven Association donation
Canadian National RY e 10, 000 5 | Guaranteed gold bonds.
Consolidated Federal land bank bonds.._.... 100 4 | Consolidated farm loan bonds.
William E. Benjamin donation
Standard Oil Co. of California......_......... 33,800 {.oenoas Common L-toek.
R. R. Bowker donation ?
Austrian Government. ... ... 1,000 7 | Sinking fundjbonds guaranteed loan,
(German Government. .. 2,000 7 | German external loan.
Japanese Government_ . ... _..____________ 2,000 6] Sinking fund gold bonds.
American Telephone & Telegraph Co..__..._ 4,800 ... Common stock.
Carnegie donatwn
Commonwealth Edlson Co ................... 52,000 414} First mortgage bonds.
Missouri Pacific R. R: Co.__._.____.___.__ 5,000 5 | First and refunding mortgage bonds.
New England Telephone & Telegraph Co.... 25, 400 414} First mortgage bonds.
Elizabeth Sprague Coolidge donation 3
Oanadlzm National RYS. COaomemcaeaicas 7,000 4%4| Guaranteed gold bonds.
....................................... 10, 000 5 Do.
Ch]cago RYS. COocnaecmecccecciemcceeean 3,750 5 | First mortgage bonds.
Federal land bank bonds.._.._......._ 11,640 1Y Farm loan bonds.
DO e eecee. 2, 600 435
Consolidated Federal land bank bonds 900 4 Consohdated farm loan bonds.
Great Northern Ry. Co_._.__________ 10, 000 7 | General mortgage bonds.
Missouri Pacific R. R. COueeccocamaoinaannn. , 000 § | First and refunding mortgage bonds.
New England Telephone & Telegraph Co....| 16,400 415} First mortgage bonds.
Public Service Co. of Northern Illinois. . 13, 000 5 | First and refunding mortgage bonds.
Rio Grande Southern R. R. Co..... - 1,600 4 1 First mortgage bonds.
United States Government...... . 300 334 Treasury bonds of 1940-43.
Utah Power & Light Co._.__. .| 10,000 5 | First mortgage bonds.
American Ship Building CoOocemeeecncmoeneo.z 6,000 |-caeen.. Commen stock.

1 No par.

¢ Life interest in six-sevenths of income retained under terms of donation.
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Library of Congress Trust Fund Board securities held June 80, 1936—Continued

Face
amount | Rate of :
Name of security or par |interest Class of security
value
Elizabeth Spregue Coolidge donation—~Con.
Percent

American Telephone & Telegraph Co........ $17, 100 Common stock.
American Window Glass Co- .. ccoeomoaon 2,500 Do.
Board of Trade Building Trust of Boston ..... 700 Do.
Commonwealth Edison Co_...o__ceoovaaooo 12,400 Do.
Elgin National Watch Coooueaooeoouoaaas 5,625 Do.
Mexican Northern Ry. Co_ ... . 800 Do.
Public Service Co. of Northern Illinois......_. 5,000 Preferred stock.

Harry F. Guggenheim donation

Consolidated Federal land bank bonds ....... 700 4 | Consolidated farm loan bonds.
Harbor Commissioners of Montreal......._. | 75,000 5 | Guaranteed gold bonds.
Archer M. Huntington donation
Central Pacific RY. CO-vemunmeoocacceaee 105, 000 4 | First and refunding mortgage bonds.
Consolidated Federal land bank bonds.. 1,000 4 | Consolidated farm loan bonds. °
Missouri Pacific R. R. COoeommmmeieeaeee 49, 500 5 | First and refunding mortgage bonds.,
Nicholas Longworth donation

United States Government_________.______._. 4, 100 4 | Treasury bonds of 1944-54,

07 TR - 500 27| Treasury bonds of 1955-60.
Consolidated Federal land bank bonds._.._._.. 2, 200 4 | Consolidated farm loan bonds.

James B. Wilbur donation

Canadian National Rys.-.. 44, 000 Guaranteed gold bonds.

Federal land bank bonds...

--| 16,300 %| Farm loan bonds.
Consolidated Federal land bank bonds..

5
4
- 200 ; Consolidated farm loan bonds.
3
4

Public Service Co. of Northern Illinois.......] 100,000 Preferred stock.
United States Government. ......... - 3,000 36| Treasury bonds of 1940-43.
DO e ceceecanmee 100, 800 Treasury bonds of 1944-54.

Total oo eeeimacaas - 783, 515

United States Government life insurance fund.—Under the provisions
of section 18 of the act approved December 24, 1919, as amended
March 4, 1923, the Secretary of the Treasury is required to invest
in interest-bearing obligations of the United States or in bonds of the
Federal land banks all moneys received in payment of premiums on
converted insurance in excess of authorized payments. The act ap-
proved March 3, 1927, as amended by the Emergency Adjusted Com-
pensation Act of February 27, 1931, authorized the Administrator
of Veterans’ Affairs to make loans to veterans upon their adjusted
service certificates out of the United States Government life insur-
ance fund. All of the funds available for investment during the
fiscal year 1935 were used to make loans to veterans or invested in
obligations of the United States. The Administrator of Veterans’
Affairs reported outstanding loans to veterans from this fund, June
30, 1935, on policies and adjusted service certificates, aggregatmg
$590 149, 1480.94. The net increase in loans on adjusted service certifi-
cates during the year amounted to $37,255,710.36. )

Monthly reports are made by the Treasury to the Veterans’ Ad-
ministration of all securities in the fund and the principal cost thereof
as the result of investments made by the Secretary of the Treasury,
and periodic verifications of the security holdings are made through
reports rendered to the Administrator by the safe-keeping offices,
The investments as of June 30, 1935, were as follows:
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Government life insurance fund, June 30, 1935

Par value

Principal cost

414 percent Treasury bonds of 1947-52_ _.

4 percent Treasury bonds of 1944-54_.

334 percent Treasury bonds of 1946-56..._.
314 percent Treasury bonds of 1949-52.._.

27% percent Treasury bonds of 1955-60.. .

414 percent Federal farm loan bonds.

414 percent Federal farm loan bonds.....
Total investments made by the Secretdry of the Treasury.....

Policy loans. .

$41, 272, 000. 00
14, 106. 000. 00
2, 200, 000. 03
300, 000. 00

3, 300, 000. 00
32, 550, 000. 00
69, 200, 000. 00

$42, 752, 867. 12
15,078, 333. 48
2,384, 625.00
311, 908. 26
3,344, 843.78
32,477, 590. 04
69, 742, 644. 40

162, 928, 600. 00

166, 092, 810. 05

Adjusted service certificate loans..

Total investment made by Administrator of Veterans’ Admin- «

istration.

124, 550, 735. 50

465, 598, 745. 44

124,550, 735. 50
465, 598, 745. 44

Total investments in fund......

590, 149, 480. 94

590, 149, 480. 94

753,077, 480. 94

756, 242, 290. 99

National Institute of Health gift fund.—By the act of May 26, 1930
(46 Stat. 379), the Secretary of the Treasury is authorized to accept
unconditional gifts for study, investigation, and research in the
fundamental problems of the diseases of man, and for other purposes.
It was also provided that he may accept conditional gifts, upon the
recommendation of the Surgeon General and the National Institute
of Health. Any such gifts are to be held in trusts and invested by
the Secretary of the Treasury in securities of the United States.

During the fiscal year the Secretary of the Treasury accepted an
unconditional gift of $900 made by the Edgar O. Crossman Memorial
Committee, composed of the coworkers and friends of the late Edgar
Orrin Crossman, M. D., formerly Medical Director of the United
States Veterans’ Bureau, as a tribute to his -accomplishments in the
medical care and treatment of former members of the military and
naval forces of the United States. Other unconditional gifts amount-
ing to $62 were also accepted, making a total of $962 received for
this fund. o ’

There were also accepted during 1935 two conditional gifts from
the Rockefeller Foundation amounting to $20,000, of which $5,000
is for the purpose of the publication of a history of county health
work and $15,000 is for the purpose of aiding in any way the com-
pletion of the statistical and epidemiological dental survey made
by the Public Health Service in cooperation with the American
Dental Association and State and Territorial health officers, or for
any purpose connected with the presentation to the public of facts
obtained by this survey.

In order to meet expenditures of the institute for the account of
the Chemical Foundation donation, $1,000 face amount of 4% percent
Treasury bonds of 1947-52 were sold. The receipts and expenditures
during the year were as follows: : ‘
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- National Institute of Health conditional gift fund, receipts and ex'pendztures,
. -fiscal year 1985
Unexpended balance June 30, 1934......._.-....._...-_.u.,...-..-.4-_.......‘._......Q...f... $1,483. 60
Receipts: - : A Sy
* +, Cash donations, Rockefeller. Foundation:

KR Dental survey..c...... --- $15,000.00 -
‘County health work. - 5,000.00
. =20, 000. 00
" Net earnmos collected on investment account of Chemlcal Toundation..__. .. 3,777.81
Principal cost of security sold during year, Chemical Foundation account_ ... . ._...__._. 1, 115.68
Total........ S SO A U SO 26, 377.09
" Expenditures, advqnces to institute:, T
Chemical Foundation donation. " . .. . oo cemueea ot $6, 027 47
Rockereller Foundation donation, denta] L0 P 10,548.16
N . —_— 16 575 63
Unexpended balance June 30, 1935...... O S 9 801,46

The following statement shows the status of the fund as of June 30

1935:
National Institute of Health condrtwnal grft fund June 80, 1935

_Credits:
" Donations:
: Chemieal Foundation -~ $100, 000. 00

Rockefeller Foundation - - 20, 000. 00

$120; 000. 00
16, 633. 71

136, 638. 71

_ B T ‘ 2,773.32
Bnlance in thnd June 30, 1935.___-.._..,:.7'.-...,. ........... emmmeme e enne e 106, 865. 39
Assets ' o "
< $87,000 face amount 434 percent Treasury bonds of 1947—52 pnuclpal eost__ . .l _..____ © 97,063.93
Unexpended balance to-¢redit of the fund on!the books of Division of Bookkeepmg and : K
Warr’mts__............-_...............-,...v-.................v..__v .................... 9,801. 46
Totalrund assets, June 30, 1935....,...-r-_.._._.....‘.....-; ................... '..,._ ..... 106, 865. 30

-Alien property trust fund.—Under the act of. October 6, 1917, as
amended,.and the Settlement of War. Claims Act of 1928, approved
:March 10, 1928 (44 Stat. 254), as amended, the Secretary of the
‘Treasury held on June 30, 1935, Government securities in the face
amount of $27,710,200 for account of the Attorney General; Alien
.Property Bureau ‘of which $1,000,000 constituted additional purchases
during the fiscal year 1935.

A statement of the alien property trust fund as of September 15,
-1935, follows 4
'Credlts

Trusts : - : . : $37, 333, 490. 47
Earnings on mvestments, etc 31, 2‘26 453. 87

Alien property trust fund as of Sept. 15 1935

Total 68, 559, 944. 04
Assets: . : . Principal af
Face amount . - - -amortized cost:

$9, 800, 000 4 percent Treasury bonds of 1944-54 - $10 379 541.03

3, 300, 000 4}/4 percent Fourth Liberty Loan bonds. 0, 000. 00
-5 100,000 3}4 percent Treasury bonds of 1943-45_... 5 100 000. 60
© 350,000 3}4 percent Treasury notes maturing Aug. 1, 1 353,828.13
200' 000°3}4 percent Treasury notes maturing Sept. 15, 1937 203 000. 00

* 10,200 214 percenl ‘Preasury notes maturing June 15, 1939 10 413,56
500, 000 3 percent Treasury bonds of 1951-55. ... —- 516, 193. 14
500, 000 316 percent Treasury. bonds of 1949-52.: " 521,250.73 .

3, 220,000 2 1% percent Treasury notes maturing Sep . 3, 220 000. 00

)
**4, 730,000 2 7% percent ’I‘reasury honds of 1955-60. ;... Meedtenelecmanes 4, 730, 000. 00 St
—_—— - —————— 28, 334,226. 59

27,710,200 "~ ) :
Accrued. interest receivable. .. oo oo enieieeeieaenas [ R, 231,826.59
Parnc\patmg certificates 1ssued under sec. 25 (e) of the Trading Wxth the o
- Enemy-Act:
Noninterest-bearing. ..
5 percent interest-bearing..

oo $21, 750 000.00
17, 552,1096. 91

39,302, 096. 91

Cash with Treasurer of the United States. .. oo cceieecmae 691,793.95
Total fund assets, Sept. 15, 1935 oo iciicccmccacccccccmaon temccmmeanaonn 68, 559, 944. 04"

16816—36——7
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Checks issued by the Treasury Department during the fiscal year
on account of the alien property trust fund were as follows:
To the Attorney General, Alien Property Bureau, for—

Distribution of income_ ... .. ceo.. et mecmemcm e ecemeccmmmmcmmmemeaee $200, 000
Administrative eXpenses. - oo .o ceo oo ccacacomcimacmeman e e—mm e cmcmemce cmceemma 311, 500
B 73 g U L U N 511, 500

General razlroad contmgent Sund.~—The general railroad contingent
fund was created by paragraph 6 of section 15 (a) of the Interstate
Commerce Act, approved June 18, 1910, as amended by the act of
February 28, 1920 (41 Stat. 489). Under the provisions of this sec-
tion any carrier which received for any year a net railway operating
income in excess of 6 percent of the value of the railway’s property
held for and used by it in the service of transportation was required
to place ome-half of such excess in a reserve fund established and
maintained by and for use of the carrier, the other half to be paid

" to the Government for deposit in the general railroad contingent fund.

Under the provisions of section 15 (2) of the Interstate Commerce
Act, as amended by section 206 (a) of the Emergency Railroad Trans-
portation Act, approved June 16, 1933, the Secretary of the Treasury
is directed to liquidate the general railroad contingent fund and to
distribute the fund among the carriers which have made payments
under that section.

A statement showing the distribution by the Secretary of the
Treasury of the general railroad contingent fund as of October 31,
1933, is included in the annual report of the Secretary of the Treas-
ury for the fiscal year 1933 as exhibit 40, page 270. Additional
refunds were made during the fiscal year 1934, as shown on page 69
of the annual report for that year. During the year ended June 30,
1935, the Treasury made a retund of $30,000 to the Genesee & Wyo-
ming Railroad Co. Only one item remains unpaid, $2,388.61 due the
Central Railroad Co. of Arkansas. The existence of this corporation
has terminated, and it is impossible to make a refund until it is

- determined who is entitled to receive payment.
The following statement shows the status of the fund as of June 30,

1935: .
General railroad contingent fund, June 30, 1935

Credits:
Excess earnings deposited in Treasury under sec. 15(a) of the Interstate Commerce Act. $10, 739, 279. 57
Interest and profits on investments. uo .o imcacecccccccccameccceeaea 3,735,720.97
. J 1] 3 DS SIS 14, 475, 000. 54
Deduct:
Amounts refunded prior to passage of Emergency Railroad
Transportation Act of 1933:
Illinois Terminal Co. .o vecrcacencecrmaacaccccamcaceana $800, 000. 00
Tuckerton R. R. Coo oo iecaacaaeaan 2,164, 28
Washington Run R. R. COu e coeeceo e 3,167.20
$805, 331. 48
Amounts refunded to June 30, 1935, under Emergency Railroad Transpor-
tation Act of 1933 o .o i ccccceicmann 13, 667, 280. 45
—— 14,472,611.93
Balance in fund June 30, 1935...____._ [ 2, 388. 61

Pershing Hall Memorial fund.—Under the act of Congress approved
June 28, 1935 (Public No. 171, 74th Cong.), $482,032.92 of the fund
entitled ‘“‘Recreation Fund—Army”, created by the War Depart-
ment Appropriation Act approved March 4, 1933, was authorized
to be appropriated for effecting, under certain conditions, a settle-
ment of any indebtedness connected with Pershing Hall, a memorial
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already erected in Paris, France, under the auspices of the American
Legion, Inc., to the commander in chief, officers, men, and auxiliary
services of the American Expeditionary Forces, to the end that such
memorial as so freed from debt may be perpetuated. It is also pro-
vided that any balance remaining after settlement of such indebted-
ness shall be retained by the Secretary of the Treasury as a special
fund to be known as the ‘“Pershing Hall Memorial Fund.” The
Secretary of the Treasury is authorized (a) to invest and reinvest any
part or all of the corpus of this fund so remaining in interest-bearing
United States Government bonds and retain custody thereof; and (b)
upon request of the American Legion, Inc., the Secretary of the
Treasury shall pay to the National Treasurer of the American Legion,
Inc., from time to time any part of the earnings upon the fund for
use in the maintenance and/or perpetuation of Pershing Hall.
Although funds were authorized to be appropriated, no funds were
appropriated during the fiscal year 1935.

Special funds

Colorado River Dam fund.—This fund was established under the act
of December 21, 1928, to provide for the construction of works
commonly referred to as the Boulder Canyon project. All revenues
received in carrying out the provisions of the act are payable into the
fund. Expenditures are made out of the fund under the direction of
the Secretary of the Interior.

The Secretary of the Treasury is authorized to advance to the fund,
from time to time, within the appropriations therefor, such amounts
as the Secretary of the Interior deems necessary for carrying out the
provisions of the act, except that the aggregate amount of such ad-
vances shall not exceed $165,000,000. Of this amount, $25,000,000
shall be allocated to flood control, and shall be repaid to the United
States out of 62} percent of revenues, if any, in excess of the amount
necessary to meet periodical payments during the period of amortiza-
tion, as provided in section 4 of the act. If the $25,000,000 is not
repaid in full during the period of amortization, then 62% percent of
all net revenues shall be applied to payment of the remainder.

The Secretary of the Treasury is required to charge the fund, as of
June 30 each year, with such amount as may be necessary for the
payment of interest at the rate of 4 percent per annum accrued during
the year upon the amounts advanced from the general Treasury and
remaining unpaid, except that if the fund is insufficient to meet the
payment of interest the Secretary of the Treasury may, in his dis-
cretion, defer any part of such payment, and the amount so deferred
shall bear interest at the rate of 4 percent per annum until paid.

Under an opinion of the Attorney General of the United States,
dated December 26, 1929, funds advanced from the general Treasury
for the construction costs of the all-American canal are not subject to
the interest charge. To date, funds aggregating $2,421,248.41 have
been advanced from funds amounting to $9,000,000 allocated from
the appropriations made in the National Industrial Recovery Act,
approved June 13, 1933, and the Emergency Appropriation Act of
1935, approved June 19, 1934 for the constructlon of the all-American
canal.
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* The Boulder Canyon Project Act providesfor therépayment of these

‘advances, and the Secretary of ‘the Interior has made prov131on for
such repayment to begin upon the completion of the canal..

-On June 30, 1935; the liability of the Colorado River Dam fund to
the General Fund of the Treasury amounted to $86,766,956.75, rep-
resenting advances in the sum of $80,358,083.40 and interest in the
amount of $6,408,873.35. Upon recommendation of the Secretary of
the Interior and in accordance with the authority contained in sec-
tion 2 of the act of March 3, 1933, the Secretary of the Treasury de-
ferred for 1 year the payment of the total amount. of interest due on
June 30, 1935, of $6,408,873.35.

The status of the advances made to the fund as of June 30, 1935
was as follows:

* Advances to Colorado River Dam fund, June 30, 1935

Advances from General Fund: , . .
Fiscal year 193] i iacceceaccacccnaan $1, 745, 866. 48
Fiscal year 1932.. ..- 17,018, 608. 34
Fiscal year 1933_. cem——- Cees _-- 19.709, 297. 48
Fiscal year 1934_. . e mmmmmmm—m——n 19, 584, 789. 68

Fiscal year 1935 ccmacmaoon [P 22,299, 521,44

- : : ¢ ————— $80,358,083.40

Interest: ’ : ‘

Fiseal year 1931 et cccaccccmcmmcamaeen 25, 631.°58
Fiscal year 1932____. - 355, 029. 92
‘Fiscal year 1933_.... 1,161,488. 18
Fiscal year 1934_.... - y ‘1,933, 449. 58
Tiscal year 1936 e cieccmecaeccclcmccicccmcmn et 2, 958, 905. 67
0T Y S S 6,434, 504. 93
Less amount covered into Tteasury as miscellaneous receipts...o.....- ' 25, 631. 58

: ——————— 16,408,873.35

Total liability to General I‘und..........e.-.-....; ................................. -86, 766, 956. 75

“Advances to reclamation fund.—Under the act of Congress approved
‘June 17, 1902 (32 Stat. 388), there was established in the Treasury a
special fund known as the * ‘reclamation fund”’, representing receipts
from the sale of public lands in certain States and Territories to be
used for the construction of irrigation works for the reclamation of
‘arid lands. ‘Pursuant to the act of June 25, 1910 (36 Stat. 835), the
Secretary of the Treasury advanced to the reclamation fund from the
General Fund of the Treasury $20,000,000. "The act of June 12, 1917

.(40 Stat. 149), provides for the reimbursement of the money so ad-
vanced through the transfer of $1,000,000 annually from: the recla-
mation fund to the General Fund of the Treasury beginning July 1,
1920, and continuing until full reimbursement is made. Begmnmg'
with the fiscal year 1921 there has been returned to the General
Fund $1,000,000 annually, making a total of $10,000,000 for the 10
‘years ended with the fiscal year 1930. The Deﬁmency Act of Feb-
ruary 6, 1931, provided for a suspension of the annual payments for
a, penod of 2 years and the act of April 1, 1932, as amended by-the
‘act of March 3, 1933, provided a further extensmn until the fiscal
year beginning J uly 1, 1936.
"~ The Deficiency Act approved March 4, 1931 approprlated an addi-
‘tional advance of $5,000,000 to the reclamation fund from the Gen-
eral Fund, all of Whlch was advanced between Aprll 28 1931, and
November 30, 1931

i Payment of interest due .T une 30, 1935, $6,408,873 35 deferred fot ] year uuder sec. 2 (d) of the act o' Dec
21, 1928, and sec. 2 of the act of Mar. 3. 1033
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'The followingstatement shows the status of the account as of )

June 30, 1935:

Oharves : o . .
~“Advances from the General Fund: - RO v

Under act of June 25, 1910 $20. 000, 000

Under act of Mar. 4, 1931 - 5,000, 000+
B 1 IO : e e | 25,000,000
Less repayment of advances to J une 30, 1930! U : fdeeccloee. 10,000,000

~ Unréimbursed balance.. ... .- . - ’ : et 15, 000, 000

lInstal]ments for 1931-36 suspended

Division of Deposv,ts

" The Division of Dep0s1ts is charged with the admlmstratlon of:\

matters pertaining to the designation and supervision of Govern-

ment depositaries and the deposit of Government funds in such de-
positaries. The regulations of the Treasury governing the deposit of :

public funds in depositaries are 1nc0rporated in Department Circulars
Nos. 176 and 92 as aménded..
The following statement shows the number and classes of deposi-

taries maintained by the Treasury and the Government depos1ts held

by such dep031tar1es on June 30, 1935:

Number of deposztarzes and amount of Govemment deposils held on J une 30 1935 .

by. class of deposztames

Depositaries .- - . R Number - Amount
Federal Reserve banks (mc]udmg branehes)........ il —=-| 12| $102,236,863. ‘22>
Federal Reserve member bank depositaries: s o ) -
“To credit of Treasurer of the United States : } 11545 { 7,324, 547. 36
To credit of other Government officers . g 29, 210, 792. 92"

Insular depositaries (including Philippine treasur; . -
To credit of Treasurer of the United States. } 3,036, 906, 49
To credit of other Government-officers...... . - ; 2,274,967.08
Foreign depositaries: : . - B :
To credit of Treasurer of the United States...—--—woooooceemmoomamns 13 968, 839, 44
To credit of other Government officers... 1, 583, 599. 58

@

Special depomtanes .............. -t . 23, 22}5 779, 020, 320. 27

Total.__; oot ' 4799 '925-656,836.36

._'

tIn ¢ddition 257 branch banks are carried on the depositary list ‘of the Treasury ‘under the demgnatxon

of the parent banks.

?Includes 1,974 natxona! banks and 1,252 State banks and trust compames, of whlch 1,835 held deposlts‘

on J une 30, 1635:

Durmg the ﬁscal year, 1935 approx1mately 1 200 chan«res and ad-, :

justments were effected Wlthln the depositary system These ad] ust-
ments are summanzed in the followmg table: ‘

gggrlgzzr_ Special de- -

positaries

Desxgnated....;-' . L e e e ’ 92| )211‘

Discontinued.. 75 5. 326
Balances increased.. 250 127

Balances decreased . - ... .. _.._._ y 4 115 23

positaries- +

77
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. The work of the Division of Deposits during the year was greatly
increased as a result of the establishment and operation of new
Government activities requiring depositary facilities. The sale of °
United States Savings Bonds by postmasters throughout the country
and the transfer of accounts of all clerks of United States courts and
United States marshals from the books of depositary banks to the
books of the Treasurer of the United States under the provisions of the
Permanent Appropriation Repeal Act, approved June 26, 1934, neces-
sitated extensive revision of depositary arrangements. Funds of the
» Philippine Government also were transferred from the books of
depositary banks to the books of the Treasurer of the United States.
The liqmdation of Government claims against depositary banks
declared insolvent proceeded. with orderly dispatch. :
Treasury Circular No. 176, dated September 2, 1930, was amended
by the addition of an eighth supplement, dated April 23, 1935. This
supplement will be found as exhibit 48 on page 279. '

Section of Surety Bonds

On June 30, 1935, there were 64 domestic companies holding certifi-
_cates of authority from. the Secretary of the Treasury under the act
of Congress approved August 13,1894, as amended by the act approved
March 23, 1910, qualifying them as sole sureties on recognizances,
stipulations, bonds, and undertakings permitted or required by the
laws of the United States, to be given with one or more sureties.
There were also 1 domestic company and 5 branches of foreign com-
panies holding certificates of authority authorizing them to act only
ags reinsurers on bonds in favor of the United States. The only change
in the outstanding certificates of authority during the year was the
issuance of one additional certificate of authority. :

Division of Bookkeeping and Warrants

The Division of Bookkeeping and Warrants, in the name of the
Secretary of the Treasury, issues all warrants on the Treasurer of the
United.States, and under section 10 of the act of July 31, 1894 (U.S.C.,
title 5, sec. 255), keeps the official accounts relating to the receipt,
appropriation, and expenditure of the public moneys, covering all
departments and establishments of the Government. Other duties of
the Division include the preparation of the annual digest of appropria-
tions and the combined statement of receipts and expenditures, and
the handling of duplicate checks, outstanding liability claims, budget
matters, special deposit accounts, etc. The Division also maintains
budgetary accounts relating to the apportionment and obligation of
public funds covering all executive departments and independent
establishments.
~ Statements of the receipts and expenditures of the Government for
the fiscal year 1935, compiled by this Division, are shown as tables 1
and 2, pages 296 to 315 of this report.

Division of Disbursement

The Division of Disbursement, organized December 16, 1933,
under the provisions of section 4 of Executive Order No. 6166, has
gradually sbsorbed the disbursing functions formerly exercised by the
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principal departments and establishments of the Government located

in Washington, D. C., including the emergency as well as the regular

Government activities, with the exception of the Post Office Depart-

ment, the Panama Canal, and that portion of the War and Navy
.Departments relating to national defense.

On June 30, 1935, the total personnel of the Division was 1,189.
During the year the Washington office of the Division issued 26,210,425
checks, and in addition made twice a month approximately 25,000
payments in cash to Federal employees located in Washington. -

The Division of Disbursement continued the offices established in
Oklahoma, Massachusetts, and North Dakota, for the purpose of
disbursing relief administration funds in those States, and, at the
request of the Federal Emergency Relief Administration, established
similar offices in Ohio, Louisiana, and Georgia.

Nineteen regional offices were established during the year by the
Division of Disbursement in the following cities:

Albuquerque, N. Mex. Minneapolis, Minn.
Atlanta, Ga. New Orleans, La.
Boston, Mass. New York City, N. Y.
Chicago, Il1. .} Philadelphia, Pa.
Cleéveland, Ohio. Portland, Oreg.
Dallas, Tex. Salt Lake City, Utah.
Denver, Colo. ’ San Francisco, Calif.
Helena, Mont. Seattle, Wash.
Kansas City, Mo. St. Louis, Mo.

Los Angeles, Calif.

As of June 30, 1935, the disbursing functions of 298 separate offices
had Been transferred to these regional offices. By Executive order
the time for completing the consolidation of disbursing functions was
extended to-December 31, 1935.

The Division continued the work of making disbursements in con-
nection with emergency purchases of livestock, seed, and commodi-
ties under the drought relief program of the Agricultural Adjustment
Administration in offices established for this purpose at Minneapolis,
Kansas City, and San Francisco. An additional office for this pur-
pose was also established in Chicago. As the work under this pro-
gram drew to a close, the separate disbursing offices were closed and
. .the remaining work was transferred to the regular regional disbursing
offices. A temporary office was established and operated for about
6 months at Lexington, Ky., for the purpose of making rental and
benefit payments on tobacco under the Agricultural Adjustment
Administration program. There has also been established an office
in the Philippine Islands, principally for the purpose of making
rental and benefit payments on sugar, but in addition the disbursing
functions of other Federal offices located there have been absorbed.

The duties of the Division of Disbursement in connection with
disbursements under the Emergency Relief Appropriation Act of
1935 have been referred to above. :

DIVISION OF APPOINTMENTS
Number of employees

_ There were 16,958 employees in the Treasury Department in Wash- .
ington on June 30, 1935, a net increase of 1,593 for the fiscal year.
The principal increase occurred in the Procurement Division as a
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consequence of the expanded public works program. ‘In the Buredu:
of Internal Revenue additional personnel was required for the admin:.
istration of various new tax laws. The principal decrease was in the
office of the Treasurer of the United States. :
In the field service the force expanded from 45,245 on J une 30 1934
to 48,908 on June 30, 1935, a net gain of 3,663. The largest increases
occurred in the field forces of the. Burequ of Internal Revenue and
the Bureau of the Mint, the latter as a result of activities connected~
Wlth gold and the operatlon of the Silver Purchase.Act. :
“The number of employees in the departmental service of the Treas-
ury, classified according to bureaus and offices, at the end of each’
month, from June 30, 1934 through June 30, 1935, is shown in table-
49, page 436 of -this report A comparison of the number of em-
ployees in the departmental and field services of the Treasury on’
June 30, 1934; and June 30, 1935, is contained in table 50, page 437 _

- Retirement of employees

During the ﬁscal year 1935 there were 596 persons.retired from
the departmental and field services of the Treasury Department.
Under the provisions of the Civil Service Retirement. Act, as amended,
and of section 204 of the Economy Act of June 30, 1932 207 persons
were retired from the departmental service of the Treasuly Depart-
ment, 18 of whom were retired at their own option’ before the com-
pulsory retirement age; and 237 were retired from the field service,
17.at their own optlon Under the provisions of section 8 (a) of the:
Independent Offices Appropriation Act of June 16, 1933, which pro-’
vision expired June 30, 1935, 100 persons in the depzutmental service’
and 52 in the field service, who had served 30 years or more, were.
retired because of necessary reduction of force.

- Three employees in the field service, who had reached the retirement-
age, were retained under the authorlty of the Pre51dent prov1ded in-
section 204 of the Economy Act: .

--Table 51, page 437, shows the-number of persons 1et1red and the
number who have. passed the compulsory retirement age retained in-
the departmental and field serv1ces of the Treasury from August 20
1920 to June 30, 1935. :

- BUDGET AND IMPROVEMENT COMMITTEE

"~ The Budget and Improvement Committee is responsible, under the
direction of the Budget officer, for the preparation and examination of-
Treasury estimates of appropuatlons and for the improvement of ad-"
ministrative methods and procedire within the Treasury Department..
In addition to examining all estimates, the committee makes inquiriés
as to the reserves. whlch may be set up under the various appropria-
tions' 'and "considers other matters affecting expendltures of -the
Department. '

Subsequent to the.submission of the regular estimates of appro-
priations for the fiscal year 1936, supplemental and deficiency esti-
mates aggregating $116,856,994 were. received. After examination
by the Budget officer, with the assistance of the committee, these
estimates were reduced’ to $116,781,619 and subm1tted to the Actmo"
D1rect0r of the Bureau of the Budget
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;- Reserves amounting to $2,631,670 were set aside from ordinary
~appropriations for the fiscal year 1935 by the Acting Director of the
- Bureau of the Budget.. . During the year $1,273,822 was released by
.the - Acting Director, after approval of the committee, leaving
'$1,;357,848 in reserve at the end of the year. For the fiscal year
11936, the Acting Director set aside $225,350 in reserve.
‘For the fiscal year 1937, heads. of bureaus and offices submitted
estimates for annual and permanent and indefinite appropriations
caggregating $1,690,654,931. After examination by the Budget and
. Improvement Committee, items aggregating $40,573,475 were dis-
approved in estimates for annual appropriations. There was ap-
.proved and submitted to the Acting Director of the Bureau of the
‘Budget for annual -appropriations, $243,429,238; for permanent and
.indefinite appropriations and special funds, $3,030,468; trust funds,
*$17,596,750; interest on the public debt, $805,000,000; and -public
debt retirements chargeable against ordinary receipts, $581,025,000,
-making a grand total of $1,650,081,456.

’ ‘ COAST GUARD

The following is-a summary of the principal operations of the
~@oast Guard for the fiscal year 1935, including comparisons with the
-preceding year: - s

Increase (+)

1934 . 1935 or decrease
Lives-saved or persons rescued from peril . ... . .o...o._. 5, 597 5,825 +228
Persons on board vessels assisted 34,767 | - 32,881 —1,886
‘Persons in distress cared for. - eeaaeann . 1,246 927 -319
Vessels boarded and papers examined. .. .. ... .. .. .o..._ - 31,730 | - 27,671 —4, 059
. Vessels seized, reported, or warned for violations of law....... © 1,401 1, 299 —102
- Fines and penalties incurred by vessels reporte $94, 500 $149, 720 +$55, 220
Regattas and marine parades patrolled..... 204 276 +72
«Instances of lives saved and vessels assisted - 6, 861 6,777 | —84
.Instances of miscellaneous aSSIStANCe . - oo nemeeemmcecececenns 7,877 - 7,025 : —852

Derelicts and other obstructions to navigation removed or .

destroyed. - .o ece oo icicecc—clacancana ’ 267 191 —76
. Value of derelicts and other obstructions recovered....____.__ $112, 100 $19, 295 —$92, 805
Value of vessels assisted (including cargoes). . ..occeccceoaevan - $47,296,100 | $58, 703,579 | +$11,407,470
" Persons examined for certificates as lifeboat men......- e 5,917 |- 9,811 +3,804

Protection to nawigation

International service of ice observation and ice patrol—This serv-
"ice was conducted during the season of 1935 by two cutters and one
125-foot patrol boat, the cutters being assigned to ice patrol duty and
the patrol boat to oceanographic observations. One of the cutters
"sailed from Boston, Mass., on March 9 to determine the extent of ice
conditions in the Grand Banks region. It was found that icebergs
were approaching the North Atlantic Lane Route, United States Track
“C.”  Accordingly, the patrol was inaugurated on March 14, and
steamships were routed to the more southern track “B” a month
earlier than usual. The patrol boat sailed from Boston on March
"19 to join the ice patrol force, and the other cutter sailed from New
‘York on March 22. Throughout the season the two cutters, basing at
Halifax, Nova Scotia, maintained a continuous patrol in the ice
‘regions, each vessel standing duty in the Grand Banks area for
periods of 15 days. The patrol boat, basing at St. John’s, Newfound-



88 REPORT OF THE SECRETARY OF THE TREASURY

land, prepared and furnished- the patrol force throughout the season
with current maps indicating the direction and velocity of the
masses of water in the Grand Banks area. In addition to furnishing
information to individual ships upon request, the position of all ice
sighted and reported was broadcast four times daily by the vessel
on patrol. This information was disseminated in radio broadcasts
" by the Hydrographic Office. The ice season was normal, reaching
its peak during the period April 22 to May 8, when 341 icebergs were
reported south of the 48th parallel and 20 south of the 43d parallel.
The southernmost berg reached as far south as the 41st parallel dur-
ing the early part of July. On July 9 the patrol was discontinued.
The patrol boat, with the view of gaining further knowledge of con-
ditions bearing upon the ice menace in the North Atlantic, sailed
on an oceanographic survey of an extensive and little-known area
lying several hundred miles east of Newfoundland and south of
Greenland to determine the effect that conditions prevailing in this
region may have on the drift of Arctic ice. The patrol boat will
continue this oceanographic survey until about September 1.

Winter patrol—The President, on the recommendation of the
Secretary of the Treasury of November 9, 1934, designated 14 Coast
Guard vessels to perform special winter cruises along the coast for
the season of 1934-35 to aid distressed vessels. The vessels engaged
on this duty cruised 69,087 miles, and afforded assistance to 70 vessels
whose values including cargoes amounted to $2,072,195. There were
609. persons on board the vessels assisted. The vessels boarded in
the interest of United States laws numbered 436.

Anchorage and movements of wvessels—During the year the Coast
Guard maintained supervision over the enforcement of the rules and
regulations promulgated by the Secretary of War and the Secretary
of Commerce governing the anchorage and movements of vessels in
ports and in localities where Federal regulations are in force. At
the larger ports, Coast Guard officers, designated as “captains of
the port ”, perform this duty, and also cooperate in the enforcement
of the regulations promulgated by the Interstate Commerce Commis-
sion governing the handling of explosives by vessels. In smaller
localities periodic inspections are made, and a surveillance is main-
tained to 1nsure compliance with the published regulations.

International yacht races—International yacht races were held off
Newport, R. I., September 15 to September 25, 1934. Under au-
thority of law, the Secretary of Commerce requested the Coast Guard
to patrol and enforce the regatta laws during this event. Fourteen
Coast Guard vessels, seven Navy vessels, a Navy seaplane, and several
private craft conducted the patrol under the command of a desig-
nated Coast Guard officer.

Enforcement of customs and other laws

The usual duties of the Coast Guard in connection with the en-
forcement of the customs, navigation, and motor-boat laws of the
United States and the customary assignment of Coast Guard vessels
at the principal ports of the country to assist the customs authorities
were continued during the year. Assistance was also afforded to
other branches of the Government in the enforcement of Federal
laws.
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Ligquor smuggling—The resumption of liquor smuggling on the
Atlantic, Gulf, and Pacific coasts near the close of the fiscal year
1934 presented a problem which the Coast Guard was not fully
prepared to meet because of material reductions in appropriations,
personnel, and facilities. As the result, however, of a deficiency
appropriation, the coordination of efforts with other Treasury agen-
cles engaged 1n the prevention of smuggling, and through the co-
operation of foreign governments, the smuggling of bulk cargoes of
“alcohol was greatly reduced in volume at the end of the fiscal year
as compared with the peak of April 1935. Numerous seizures of

foreign and domestic vessels and cargoes were made during the
year. The prompt realization of the renewal of smuggling empha-
sized the value of the maintenance of a highly specialized intelligence
organization within the Service. Furthermore, the maintenance of
an adequate preventive force for scouting the waters off our coast
assures prompt action if the traflic recurs.

Patrol in northern waters.—The- regular annual patrol of the
waters of the North Pacific Ocean, Bering Sea, and southeastern
Alaska for the season of 1934, in progress at the beginning of the
fiscal year 1935, was carried on by nine Coast Guard vessels. The
vessels cruised 78,116 miles, assisted 6 vessels, boarded 60 vessels,
afforded medical and dental aid to 3,055 persons, and transported 273
persons. The dental clinic on shore at Unalaska afforded relief to
563 persons. The patrol for the season of 1935 was in progress at
the close of the fiscal year.

Northern Pacific halibut fishery—The patrol, conducted annually
by the Coast Guard for the Bureau of Fisheries, Department of Com-
merce, in the interests of law enforcement, was performed during the
year by three cutters and one 125-foot patrol boat. These vessels
cruised 5,949 miles between September 20, 1934, and April 27, 1935.

Commumications

Telephone and telegraph lines and cables—The Coast Guard owns
and operates a coastal communication system consisting of telephone
and telegraph lines of approximately 1,522 miles of pole line, 2,699
miles of open wire aerial circuits, 31 miles of aerial and underground
cables, and 642 miles of submarine cable. A number of line and
cable replacement projects, begun during the previous year, were
completed, and the new circuits were placed in service. Underground
entrance cables and new switching facilities were installed at many
stations. Old lines were replaced and partial replacement was made
at various points. New submarine cables were laid in several locali-
ties in place of old cables no longer serviceable. :

A scientific investigation was made of submarine cables purchased
during recent years, and improved designs and specifications were
prepared which will add materially to the life of cables purchased
and laid in the future. Investigations were continued covering new
methods and apparatus to be employed in increasing the efficiency
and life of the telephone plants.

Radio—The construction of a new radio traffic station at Jackson-
ville Beach, Fla., was completed ; and also new radio stations at the
air stations at Salem, Mass., St. Petersburg, Fla., Biloxi, Miss., and
Port Angeles, Wash. The addition of these new stations has greatly
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increased. the efficiency of ‘communications in.the divisions -in:which
they are located. - The:radio traffic stations at Wlnthrop, Mass., and
Rockaway Point, N. Y., and the minor radio station at New London,
«Conn., were turned over to the Navy for a trial period of 2 years.

The. program for the standardization and improvement of radio
mstallatlons on vessels .and aircraft was continued; Radio -equip-
ment has been: designed -and developed. to meet the specml needs. of
aviation and practlcally all interference to radio reception caused by
‘electrical induction has. been eliminated on planes. The develop-
ment.of radio-direction finders for. aircraft has progressed, and all
Coast Guard aircraft are now equipped with direction- ﬁndmd appa-
ratus. The installation of radio equipment in lifeboats and fmt Coast
Guard stations has progressed and has proved deﬁmtely, in many
instances, the value of such a plan.

The Coast Guard continues to' make analytlcal studies of distress
cases off the coasts of the United States in which; radio plays an
important part. The number of distress calls, made direct to the
Coast Guard, is steadily increasing, 1ndlcat1n0 a growing dependence
of shipping on the service.

An officer of the Coast Guard contmued to represent the Treasury
Department on the Interdepartinental Radio Advisory Committee.

- Eguipmevnt

Floatmg egmpment —On June 30 1935 there were in commission
in the:Coast Guard ‘36 cruising cutters, 592 harbor craft; 4 special
craft, eighteen 165-foot patrol boats, twenty-eight 125- foot patrol
boats eleven 100-foot patrol boats, six.78-foot pa,trol boats, fifty-
elght 75-foot patrol boats, 82 plcket boats, and 24 miscellaneous
patrol boats. -Eighty-five seized boats were also in use. This float-
Ing equipment does not include the primarily life-saving boat equip-
ment attached to Coast Guard vessels and stations.

The program for the construction of seven 327-foot cruising cut-
ters is still undet way:.---During the year ‘five 165-foot. cutters, four
110-foot harbor cutters, and nine 165-foot patrol boats were com-
pleted . and placed-in operation. .

A number of harbor craft were transferred from the Bureau of
Customs during the year, and.26 of these boats are in operation at
the present time. Three cutters were sold, one was transferred to
the Federal Emergency Relief Administration for the use of the
State of Mlchlcran, and one was decommissioned. Six harbor craft
were disposed of, three were decommissioned, and two 100-foot
patrol boats were transferred to the Navy Department :

In addition to the work performed during the year by the repair
depot on vessels of the service, routine “and major repairs to
vessels were made under contract with private shipyards and the
various navy yards. Major repairs were accomplished on four cut-
ters. Ten 125-foot patrol boats were’ sheathed, and new engines
installed in six other boats of this class.

Small boats—The first 52-foot motor lifeboat, embodymcr many
modern improvements, was completed at the Coast Guard depot
during the year and assigned to the Sandy Hook Coast Guard Sta-
tion, N. J. "The second such boat will be completed in August 1935,
and will be assigned -to Point Adams Coast Guard . Statlon Oreg
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‘ The pulling and motor self-bailing ‘surfboat ‘designs have been
revised to the extent that balsawood buoyancy blocks have been sub-
stituted for.the side air cases and the planking has been slightly
modified on: the interior to give a flush.surface, which insures a
much higher degree of water-tightness than was formerly obtainable.

Work 1s in progress on the design of a boat to supersede the.26-foot:
motor launch. - Requirements of:this boat call for better seaworthy.
qualities and slightly higher speed with increased-carrying capacity.

Contracts were awarded ‘during the year for two 30-foot rescue.
boats-of the sea skiff type, nine motor speed boats, and numerous
skiffs, dories, and othér miscellaneous boats.

Expemmental investigations and tests in the related fields of speclal
metals, woods, marine equipment, fittings, and. outfits were continued,
as were also specml investigations and research in connection with the.
accelerated . corrosion of - sheathlng and other definite problems .
evidenced by service needs. :

- Awtation~—During the year air stations were established at B110X1,'
Mlss Salem, Mass, St. Petersburg, Fla., and Port Angeles, Wash.
The air station at Gloucester, Mass., ‘was decommlcsmned when the
Salem air station was commissioned.

- Funds were allotted for:building new.air sta,tlons at Charleston,
S “C;,; and San Diego, Calif., and for a new hangar and shops at
Cape M‘Ly, N. J. Contracts were awarded for the building of. two'
airplanes, a radio test plane accepted by the Coast Guard on Septem-
ber :19, 1934, and a convertible:seaplane accepted on February 20;
1935. Nine Grumman and ten Douglas amphibians were procured on
Navy contract during the year and are now in service. Six more
Grumman amphibians are being constructed under Navy contract.

The following statement indicates the activities of the various. alr,
stations and air patrol detachments of the Coast Guard, and shows
the number of planes checked by Coast Guard (life- savmg) stations s

Numbex of planes SIghted and checked at Coast Guard (hfe—savmg) statlons_- la 617
Miles cruised by aircraft___ _— c—— - - 527, 756:
Area-in square miles searched B it . 6,601,192
Hours in the air___ _ : . — SR 5,709
Vessels identified by aireraft-. ; i : 3 16, 225°
Planes identified by aircraft. e e —————— . 2,049
Cases’ of assistance.-rendered. by. aircraft e pe Lo .22 L 0143
Emergency cases, transported by axr e 42
Stills located and destroyed B . Lfcmem—loi - 1159

Fifteen commissioned officers of the Coast Gmrd were. Graduated
from the Naval Air Station, at Pensacola, Fla., as naval aviators,
and 10 enlisted men of the Coast Guard were graduated from the.
same station as.aviation pilots. - -

Officers of the Coast Guard established the following World’
records for amphibian planes: On December 20, 1934, attaining.a
speed of 191.734 miles per hour; on June 25, 1935 attammfr a speed
of 178.945 miles per hour over a ’100-kilometer course. with a payload
of 500 kilograms (about 1,100 pounds) ;-and on June 27, 1935, attain-
ing an altitude of 17,877. 943 feet w1th a payload of 500 klloorrams

Ordnance —Durlng the year the new shoulder hne-throwmg equip-
ment was perfected. With a modified .30 caliber Springfield rifle and
a special projectile, a much greater average range has been attained
than was previously poss1ble .

The use of the light type wrecking outfits has been extended to the
165-foot - a,nd 195-foot patrol boats. They are now equipped to
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handle minor demolition operations independently, thereby saving
time and expense in the removal of obstructions to navigation.

The installation of sound-powered telephone systems for fire con-
trol and intercommunication has been completed on all electric-
drive cutters and greater efficiency in battle practice is expected as
a result. To the same end, deflection converters are being installed
on 13 rangekeepers and the instruments are being modified for use
with 5”7 /51 caliber guns. One 8’”/50 caliber antiaircraft gun has been
replaced by a 5”7/51 caliber gun, and as soon as funds are available
similar changes will be made on other vessels of the same class.

At the direction of the Secretary of the Treasury training of
armed civilians of the Department in the use of small arms was
conducted in the United States, in San Juan, P. R., and in Honolulu.
At the close of the year 4,564 men were in training. About 3,000
men had completed the requirements for preliminary qualification,
and 1,324 had fulfilled the requirements for advanced qualification.
The ships on which systematic training has been conducted have
made excellent scores in battle practice and their records have stimu-
lated greater interest throughout the service. Marked improvement
was shown In small arms practlce

The cooperation of the Army, Navy, and Marine Corps, which
has made possible greater efficiency and economy in expenditures,
is gratefully acknowledged

The academy, statwns bases, repair depot, engine school repoir
base, ete.

Coast Guard Academy.—During the ﬁscal year 69 cadets were ap-
pointed to the academy, 54 reswned and 31 were graduated from
the academy. Twenty-six of the graduates received permanent com-
missions as ensigns and five received temporary commissions as
ensigns. There were 84 cadets under instruction at the end of the
fiscal year.

The 1935 practice cruise left. New London, Conn., on June 1, 1935.
The itinerary includes United States and forelfrn ports

Stations and bases—On June 30; 1935, 242 “Coast Guard (hfe-
saving) stations were in an active status, and 3 shore bases were
in'commission. Rebuilding, repairs, alterations, additions, and im-
provements were completed during the year at a large number of
shore units, and contracts were awarded and major work was begun
at a number of other shore units.

Repair depot—In the course of the year 11 Coast Guard vessels
and boats were overhauled, reconditioned, or repaired at the repair
depot, Curtis Bay, Md. The boat bulldmg shop at the depot con-
structed 161 standard and miscellaneous boats. :

Engine school and repair base—The consolidation of the reclama-
tion plant, formerly operated at Base Nine, Cape May, N. J., with
the engine school at Norfolk, Va., has worked to great advantaoe,
since it has enabled students ’to take an active part in the work “of
reconditioning the various types of internal-combustion engines and
in the conversion of aircraft engines for marine use. On June 30,
1935, there were 36 students under instruction, and it is expected
that in the future 100 men will complete the course each year. Dur-
ing the year the engine school and repair base completely rebuilt
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37 engines, of which 11 were installed in vessels and 23 were shipped
to various units in the field. Approximately 250 pieces of electrical
equipment, such as starters, generators, and magnetos were recondi-
tioned mostly by students under instruction. Repair parts for
certain engines were stocked and issued upon requisition.

Engineering competition

The engineering competition, which is conducted to stimulate
efforts of the personnel and promote a spirit of friendly rivalry,
tends to maintain the personnel and material in the highest possible
state of readiness and efficiency. During the year 30 cruising cutters
and 46 patrol boats took part in this competition.

Personnel

On June 30, 1935, there were on the active list of the Coast Guard,
477 regular and 7 temporary commissioned officers; 84 cadets; 73 chief
warrant officers and 519 regular warrant officers; 154 temporary war-
rant officers, 152 of whom were on duty with the War Department
under orders contained in Executive order 6169; 9,095 enlisted men,
-and 286 civilian employees in the field, 243 of whom were per diem

civilian employees at the Coast Guard depot, Curtis Bay, Md.

Recruiting—Four main recruiting stations were in operation at the
beginning of the fiscal year, and 3 main stations and 2 substations
were opened during the year. Of 10,873 applicants for enlistment,
1,068 were enlisted, 3,038 were rejected because of physical disability,
and 6,767 rejected for other causes. Loss in personnel, other than
through expiration of enlistments, was very low, and 82 percent of
the men eligible to reenlist did so upon the expiration of enlistments.

Training—The training courses provided for enlisted men were
availed of by a number of men who desired advancement along lines
for which special training was necessary. The Coast Guard Institute
at New London, Conn., continued to provide means to study for ad-
vancement in rating, and to prepare for further training in school
courses. The facilities of the Fort Trumbull Training Station were

~ also utilized for the training of men after which they were assigned

to field duty. Educational courses of the International Correspond-
ence Schools of Scranton, Pa., and a radio course of the Capitol
Radio Engineering Institute of Washington, D. C., were also fur-
nished. During the year 535 Coast Guard Institute educatienal
certificates, 154 International Correspondence Schools diplomas, and
5 Capitol Radio Engineering Institute certificates were awarded.

Ordnance training was carried on at the Armorers’ School at the
Coast Guard Depot, Curtis Bay, Md., and at the Naval Gun Factory
at Washington, D. C. Men were also assigned to the Navy Parachute
Matériel School, Lakehurst, N. J., Navy Sound Motion Picture Tech-
nician’s School, Navy Yard, Brooklyn, N. Y., and the Navy Aviation
Instrument School, Philadelphia, Pa.

Awards of life-saving medals

The Secretary of the Treasury, under the provisions of law,
awarded during the year seven silver life-saving medals of honor in
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recognition of bravery exhibited in the rescue or attempted rescue-
of persons from drowning in waters over which the Unlted States has:
]urlsdlctlon or upon an American vessel "

Appro;m*mtwns and ewpendztures

The following table shows the amounts appropriated for the Coast
Guard for the fiscal year 1935, together with the balances of appro-
priations from the previous year, and the expenditures and unex-
pended balance of each dppropriation. This includes an additional
allotment of $294,868 from the National Industrial Recovery appro- -
priation, and allotments from special funds for rebuilding and im-
proving Coast Guard stations, building or purchase of vessels for :
the Coast Guard, and worklnor fund, Treasury Coast Guard (Pro-
curement, D1V1s1on, emergency constructlon)

Appropriations, expenditures, and unexpended balances forv the fiscal year 1935

- o . "VAiho«mtof

L o - - | appropria- Expended Trans- Unex-
Title of appropriation tion, allot- 1 - forred pendéd . .
., ment, or obllgated o balance
| balance
Salaries, Office of Coast Guard_..."L.._____....... $320,044.700 | $320,533.96 |{ - T80 1" g1, 01704
Pay and allowances.... : : 15, 893, 403. 00. {15, 860, 285.63 | . -+-35,000 | * 68, 117.37 "
Fuel and water., 1 1,470, 500. 00 |.1,447,642.97 |____. cmeeen .22,857.03.
1 1,174,000.00 { 1,210,415.85 | - --40, 000 3 584. 15
Rebuilding and repamng ] { - 158,500.00 | - 151,813.77 |._..______. 6 686.23 .
Communication lines... L. ... ... 136, 602. 00 132,264,994 . o_.._. . . 4,337.06

Civilian employees. .-
Contingent expenses. .

95,487.00 | . 101,200.18 [{ +_1§§é§ } 1,338.84

183,795.00 |  167,382.23 16,412.77 -

Repairs to Coast Guard Ve 1,:485, 256.00 | 1;468,778. 06 16 477.94
Retired pay, former life-saving service 96 349 00 95,.709. 76 639. 24"
Nationial Industrial Recovery,:‘Treasury, Coast o ] .
QGuard 2, 106, 699. 13 | 1,235, 408. 33 871, 290. 80
Rebuilding and improving stations____ - ,000.00 |- - 41,738.21 261.79 -
Building or purchase of vessels. . _.._.__..___.____ ,80,036.00 | .. 79,317.15 718.85"
‘Working fund, Treasury, Coast Guard (Procure- R v . o
ment D1v1s1on emergency construction) .. 76, 830. 00 176,830.00 |- mlocce|ecincameas
Additional vessels SR - 117,525.00 focoeovoamsan.z 117,525.00 .
Coast Guard Academy 2 57, 497.00 |  —1/683.00 | -59,180.00
B o1 X D SRR R 23, 495, 423. 13 {22, 388, 038. 02, 83,959 (1,191, 344.11

1 Transfers:
From civilian employees, Coast Guard
To salaries, Coast Guard y

. From: ) . .

Collecting the internal FEVENUO. o oeooemeeon e e —————
Collecting the revenue from customs.. : :
- Salaries and expenses, Bureau of Narcotics. .-
Salaries and expenses, mints and assay offices.

To pay and allowances S .- 35,000

From:
Oollecting the revenue from customs
Collecting the revenue from customs

To: T
Outfits, Coast Guard. .....oeo....
Civilian employees, Coast Guard

From salaries, Coast Guard . .. .. _iioaoo_.
To salaries and expenses, Division of Disbursement. . oo 1,458
3 1933 obligations canceled.
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COMPTROLLER OF THE CURRENCY S

Changes in the condztw'n of nat@onal banks

The total assets of:the 5431 ‘Ticensed national banks on June 29,
1985, aggregated $26,061 065 000, in comparison with assets of $23 -
901, 592 ,000 reported. bv 5 422 hcensed banks on June 30 the previous
year. The deposits. of. the licensed banks.in 1935 ag, ggregated $22,518, -
246 000 or $2,585,586,000 more than the amount reported for licensed
banks 8, year earlier, The loans and investments totaled $18,085,- .
108,000, or $1,038,807,000.more.than on June 30, 1934,

The assets and liabilities of licensed natlonal banks on the date of-
each report from June 30, 1934, to June 29, 1935, are shown in the
following statement

Abstract of reports: of condition of licensed natwnal banks on the date of each
report from June 30 1984, to June 29, 1935

‘- [Dollars in thousands]

June 30, Oct.‘ 17, | Dec. 31, | Mar. 4, | June 29,

1934 | 1934 1934 . 1935 1935 .

| (5,422 - (5466 (5,467 (5,451 (5,431
banks l) banks D banks 1) | banks) | banks)

ASSETS

Overdrafts 4,7 3 - 4,54 3,491
U..S. Government securities, dxrect obhgauons ..... 5,837, 378] 6, 262, 109 6, 283, 866| 6,077,724
Securities guaranteed by U. 8. Government as to .-

Loans and discounts (mcludmg redlscounts)._..'.... 7,694, 749| 7, 633, 924| 7, 488, 652{ 7,489, 904 7, 365, 226
994 4,720 3,315 4, 543

‘interest and principal ...l .. ... 2357,911 510,854] 698,099 836, 425 1,095,283 -
Other bonds, stocks, securities, ete. ....._...____._. 3, 344‘, 90133, 570, 137(3 3, 495, 724|3 3, 489, 381|3 3, 543, 379 -
Customers’ liability account of acceptances 9, 128| 137, 155 135, 713 117, 486 86, 753
Banking house, furniture and fixtures......_......_. | 655 819" 654,056] 653, 667| 653,842 - 651,463
Other real estate owned...._..L.._____ . ... ... J) o 151,970 158,880 162,005 167, 113] 171,455
Reserve with Federal Reserve banks..........._.._. 2, 497, 400| 2, 509, 639| 2, 525, 448 -2, 772, 766| 3, 092, 178
Cashin vaulbo i - 352,402 418,756 456,466) 391,428 405,513
Balances with other banks...-_...... 2,798, 241| 8,102,395 3,451, 175) 3,478, 031| 3, 318, 566

Outside checks and other cash 1tems
Redemption fund and due from U,
Acceptances of other banks and bl]lb of exchange or

43,022 44, 299 57,601 44, 546 51,964
36,426]  35,075| 34,133 32,797 12, 050

drafts sold with endorsement ...................... -1, 408 1,201 750 . 1,556 4,592
Securities borrowed 2 112 1,646 1,529 1 413 795
Other assets. ... oooeoeooions el 181, 468 191 275 203,194 194 186 180 623

- Totaloee - [ R ----|23, 901, 592 24, 811, 390 2-?, 629, 58025, 959, 28326, 061, 065
LIABILITIES
Demand deposits, except U. 8. Government de- , .

posits, other public funds, and deposits of- other .

banks oo oalllo 8,041,580 8,848,759 8, 994, $26 9,079, 618/ 9, 674,923
Time deposits, except postal savings, 'public funds N N ) .

and deposits of other banks... ...l _...._._._..__ 6,075, 625| 6,203, 777! 6,312,080 6, 441, 740 6, 646, 982
Public funds of States, counties, mumcxpahtles, etc 1,499, 013 '1,484, 193 1, 641,603 1,677,924} 1,845,315
U. 8. Government and postal savings deposits..._ ... 1,330,460  971,059| 1,237,926| 1,041;263] - 679, 655
Deposits of other banks, certified and cashxers

checks outstanding, and cash letters of credit and . ' - '

travelers’ checks outstanding.__ ... _____.__.__. 2,985,982 3, 313, 564| 3,489, 868| 3,775, 154| 3,671, 371

Total deposits. .. ..o 19, 932, 66020, 821, 39221, 676, 303|122, 015, 699|22, 518, 246
Secured by pledge of loans and/or invest- N
mMents. oo 2,523, 159] 2,100, 445) 2, 448, 174] 2, 278, 513} 2, 115, 605
Not secured: by ‘pledge of loane and/m
investments. .. ..l ...l. ... loio 1] 17, 409, 501118, 720,94719, 228, 12919, 737, 186(20, 402, 641
Cireulating notes outstanding. ... ...l . ... 698, 293|  €65,845] 654,456] 627,022 222,095
Agreements to repurchase U. S.- Governinent and

other securities SO1d- - .. reiiicaioaeioiae oo 4, 399, 4, 432! 2,361 5,512 4,194
Bills payable 13, 672 8, 207| 7, 342] 10,427 3,989
Rediscounts. - oo oo 2,007 579 383 340 654

1 Licensed banks which were operating on an unrestricted basis.

% Includes Home Owners’ Loan Corporation 4 percent bonds, guaranteed by the United States as to
interest only, the amount of which was not called for separately.

3 Includes Home Owners’ Loan Corporation 4 percent bonds, which are guaranteed by the United.
States as to interest only.

16816—36——S8
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Abstract of reports of condition of licensed national bawls on the date of each
report from June 30, 1984, to June 29, 1935—Continued

[Dollars in thousands]

June 30, | Oct. 17, | Dec. 31, | Mar. 4, | June 29,
1934 1934 1934 - 1935 1935
(5,422 (5,466 (5,467 (5,451 (5,431
banks!) | banks!) | banks!) | banks) | banks)
LIABILITIES—Continued
Obligations on industrial advances transferred to the
Federal Reserve bank. ..o heceimman|eeneeeae e em e 23 37
Acceptances of other banks and bills of exchange or
drafts sold with.endorsement______.ceneenmnannas 1,408 1,201 750 1, 556 4, 592
Acceptances executed for customers_..-..coemaooo.. 133,221 137,892 138,939 119,096 85, 599
Acceptances executed by other banks for account of
e e it I I I B
ecurities borrowed ... .. ...l s N
Interest taxes, and other expenses accrued and un- ' '
.............................................. 41,741 53, 898 38,982 48, 751 42,335
D1v1dends declared but not yet payable and
amounts set aside for dividends not declared______|.__. e 53, Zig; g% %g 43, ggg gé, ggé
Other liabilities. ... oo om oL ,
Capital stock (see memorandum below). 1, 737: 827| 1,772,513| 1, 786’, 4091 1, 804: 739| 1, 809: 503
[S10 0 o) 17 SRR 854,057) 845,335 837,888) -834,878| 831,846
P o toF contingencl TS| 10vas| TS| 100798 145001
Reserves for contingencies. ___ s , , X
Preferred stock retirement fund._._..-_.__.._._... "571 o13| 2,320 2046 315
Total 23,901, 592{24, 811, 300125, 629, 580|25,:959; 233(26, 061, 065
Memorandum:
Par value of capital stock:
Class A preferred stock 401,989 444,626 464,752 492,685 503,914
Class B preferred stock. 10, 081 15, 205 17,178 19, 389 21, 208
Common stoek. ... . 1,326, 722| 1,313,997) 1,306, 224] 1, 294,374/ 1, 288, 848
B 7 ) U, 1,738,792 1,773,828| 1, 788, 154| 1, 806, 448| 1, 813,970
Loans and investments pledged to secure liabilities:
U. 8. Government obligations, direct and/or
Other honds, Stodks, §ad secnritios, 111 1Io 2000 358] 847,317 779,882 74, a00| " 790 708
ther bonds, stocks, and securities - 991, X 1 ' ,
Loans and discounts (excluding rediscounts)....| 102,226 88, 210 84,978 71,278 52, 627
B 01 7Y S N 3,699, 756 3, 340, 014| 3, 559, 314| 3, 391, 402 2, 778, 036
Pledged: )
Against circulating notes outstanding_______ 724,566| 695,595 683,797 655,559 225,444
Against U. S, Government and postal sav- |.
Ain.gs (gepos,tijtlz§..}.-.&....f. .S-t- ies oo E'"” 1,445, 592{ 1,127,074| 1,331,411} 1,153,407 805, 797
gainst public funds o ates, counties
school districts, or other subdivisions or .
municipalities. .. o...oooo . ..oooooC 075,448| 952,021} 986,862 1,022, 472| 1,067, 782
Against deposits of trust department. 249,491| 270,849| 286,573| 289,009 411,138
ﬁgainsg gther deposits. ....._..... 176,768 177, ??(15 lﬁ, ggg 1?3, ggg 15(2), ggg
gainst borrowings 26, 387 15 , ‘6,
‘With State authorities to qualify for the ex- ’ ’ '
ercise of fiduciary powers 82,902 84, 593 85, 206 85, 246 86, 722
For other purposes.. oo ooocooocoiooo 18, 602 17,185 17, 581 18, 819 17,110
07 7: 1 R 3, 699, 756 3,559, 314| 3,391, 402{ 2,778, 036

3,340, 014

Reopening and reorganization of national banks

On July 1, 1934, there remained in conservatorship, pursuant to
the President’s proclamatlon of March 6, 1933, 95 national banks
Durmd the fiscal year 1935 the
program with respect to reorganizing unlicensed national banks
was compléted, the last remaining conservatorshlp having been

with total deposits of $98,079,000.

terminated on February 6, 1935.

Of the above-mentioned banks, 83, with deposits aggregating
$91,059,000, were licensed to reopen ‘under old or new charters
or were absorbed by other national banks; 4, with deposits of $491,-
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000, were placed in voluntary liquidation or received authorization
for the sale of their assets to State banks; and 8, with deposits of
$6,529,000, were placed in receivership. , )

At the close of the banking holiday, March 16, 1933, there were
1,410 national banks unlicensed (including 10 State banks in the
District of Columbia, which are under the supervision of the Comp-
troller of the Currency), with total deposits of $1,955,072,000. In
addition there were 6 banks for which licenses were granted but
later revoked and 1 bank which suspended business prior to the
banking holiday, bringing the total unlicensed banks to 1,417, with
deposits of $1,971,960,000. ,

These 1,417 unlicensed banks were disposed of as follows: 1,096,
with deposits of $1,808,060,000, were reorganized under old or new
charters or absorbed by other national banks; 31, with deposits of
.$11,513,000, were placed in voluntary liquidation or acquired by
State banks; and 290, with deposits of $152,387,000, were placed in
receivership for liquidation under the supervision of the Comptroller
of the Currency.

Summary of national banks, licensed and unlicensed, from July 1, 1984, to June
30, 1935

[Dollars in thousands)

Status of banks Number | Deposits 1

- Unlicensed banks: )
Total, July 1, 1984, o oo mmee .95 $98, 079

Num-
Changes, July 1, 1934, to June 30, 1935: ber Deposits
Reorganizations under old charter or new charter or absorbed
by another national bank._ . ... .. 83 $91, 059
Voluntary liquidation or left the national banking system... 4 491
Placed inreceivership. - ..« .o .. 8 6,529 0 63 079

Total, June 30,1935........ e mmmmecmcacceeaceceeeennee 0 1]

Licensed banks: ?
MTotal, July 1, 1084 . .. e 5,422 | 17,423,084

Changes, July 1, 1934, to June 30, 1935: ber . Deposits
New chartersissued - .- .. 131 $123, 144
Licensed under old charter.._ 1,966
Restored £0 S01VeneCy . oo - oo 3 356

Increase for year_. o eoaoo______ S, 141 125,466
122 69,682 *
1 233

Voluntary liquidations
Placed in receivership
Consolidations........
Revocation of licenses.

ROAUCHION fOr FOALwem s e weaaeeammememeeemmemmmmmmee e
Y 9 65, 404
Total, June 30, 1935. e emmmeermmeemeesecaeeacemeaneceeeeenn 5,431 ) 17,479,388
Total, J uﬁe 30, 1935 (deposits as of June 29, 1935, call) . o _ococmeaeoo s 5,431 | 22,518, 246

Net increase for year. ... ...._..____._.

! Deposits, unless otherwise indicated, are taken from condition reports as of Dec. 31, 1932, and con-
servators’ first reports. In the case of new banks, deposits are approximately as of opening date.

2 The number of licensed banks in various classifications in this summary differs from the number of
banks in similar classifications in the table on p. 98, owing to the fact that only such banks as were in active
operation during all or part of the fiscal year are included in this summary, whereas the figures in the table
gn p. 98 }tlzoncern dthe number of banks based on their corporate existence, whether or not they were active

"during the period.
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Simmary of changes mn membersth nthe natzonal b(mkmg sybtem

The authorized common capital stock. of the 5 ,463 national banks,
in existence on June 30,-1935, was $1,292,854 881 ‘& decrease durmg
the year of $61,573,860; and- ‘the ftuthorlzed preferred capital stock:
was $526,035,287, an increase of $118,071,687. The net increase in
capital stock was $51,497,827.. ‘During-the-year charters were- issued -
to 128 national banking associations, 6f which 25 had common stock :
only, aggregating $2, 535 ,000; the remaining 103 banks -had an aggre-
gate of $7,077,000 common stock and $7, 903 000 preferred stock. .

During the year 899 existing national banks. took advantage of ;
the provisions of the act of March 9, 1933, and increased their cap-
ital by the issuance of preferred: stock of an aggregate par value of:
$119,963,000, -while 218 banks with preferred stock effected: retire: .
ments of an aggregate par value of $13,426,813. Although charters:
were issued during the year' to 128 banks, there was a net decrease ;
of 170 in the number of banks—that 1s, from 5,633 to 5,463—Dby -
reason of voluntary liquidations, receiverships, and consolidations. .

Changes in the number and cap1tal stock of national banks durmo
the fiscal year 1935 -are shown in the following summary: o

B

Organization, capital stock changes, and llqmdatwns of national banks during
_t]w _ﬂscql year 1.935

Capital stock
- A B T R B T R
of banks

. T
Common | Preferred

Charters granted 1128 $9, 612,000 | $7,903, 000
Issues of preferred capital stock (899 banks) 2, J S S, 119,263, 000
Increases of common capital stock (149 banks) - + 8,042,860

' 1,775,000 .
Total. -l . 153:] 19,429,860 [.127,166, 000
Voluntary liquidations. oo eeooio. .29, 815, 250 667, 500
Receiverships 4. . ... 8,235,020 |-.l oo oo
Decreases of capital (643 banks) 4_. 43,791,350 | 13,426, 813
Closed underconsohdatlon (act of Nov. 7, 1018) and capital decreases 5 (R,
incident thereto. i i 9 .. 372,100 | oioiimoon
otal . . i e 332 82, 013,720‘ 14, 094 313

113, 071, 687

Net increase in preferred capital stock- .. __....__.
Net decrease in banks and commohn capital stock.__ 8170 61, 573, 860
Charters in force June 30, 1934, and authorized capit 5,633 |1, 354,428,741

Charters in force June 30, 1935, and authorized capital stock.._. 5,463 |1, 202,854, 881 | 526, 035, 287

1103 of these banks had both common and prererred capltal stock.
N2 Inc]u%eg 1 increase of $250,000 which was eflected in connection with a consolidation under t.he act of

ov. 7, 191

3 Includes 72 increases aggregating $2,151,550 which were effected wholly or in p"ut by common stock
dividends and 1 increase of $90,0600 by conversion of preferred capital stock to common capital stock.

¢ Includes 9 banks with aggregate capital stock of $1,010,000 which had been previously teported in vol-
untary liguidation. One receiver was appointed under the act of Apr. 23, 1930..

¢ Includes 218 preferred capital stock retirements.

8 Net decrease in number of banks in existence after adjustment of the number of 1ecexversh1ps ‘for 9
banks previously reported in voluntary liguidation.

BUREAU OF CUSTOMS
Collections

The fiscal year 1935 was the second successive year since 1929 in.
which customs collections increased over those for the preceding year.
Total collections of $346,514,550 represented an increase of 10.3 per-
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Lcent -over 1934 .and . 37.9° percent - over..1933. This: increase. was
Jargely the result of increased:collections: from duties on imported
iliquors and wines and on imports of . relatively large quantities of
-agricultural. products and their derivatives, largely in consequence
.of .the drought in the summer of 1934. Collections of duties on
:imported hquors and wines in 1935 .amounted to $41,018,755 -as
.compared with, $24,023,703 collected during the last 7 months .of
the fiscal year 1934’ followmg repeal of the elghteenth amendment

~ Customs collectwns and refunds for the ﬁscal years 1934 and 1.935

[Qn basis of accounts of Bureau of Custon_Js]

o ' B 193¢ - St 1035
~Collections: C g o .
DUbIeS e eeee e et : $313, 004,971 |- . $344, 943, 964
stcellaneous - ) : Ty
- Sale of unc]almed and abandoned merchandlse.. $133,377 - . $76,357
FiReS . o e cciamaccace e e————— 421, 469 . 310, 684
Liquidated damages..... 202, 798 239, 094
Sale of seizures (including 150, 099 896, 070
‘All other customs receipts. 55, 750 48, 381
Total miscellaneous 963, 493 ' 1, 570, 586
© T0tal FeCRIDES. - eeenememamnnes s 314,008,464 . 0 346, 514, 550
. Refund s ' o
B Excessive AUEIeS. 2 ce oo el et el icccceeee 5,849, 243 ) 7,217,114
Drawback payments. - - ..o oococeoeou. ememeeens- 8 076 088 : 13, 813, 853
Total refands. ... : reeegeesieoe . 13,926,231 _ 21, 030, 967

Volume of business

Entries of merchandise.—The number of entries of merchandise
-increased  12.1 percent, from 2,140,414 in 1934 to 2,399,263 in 1935.
,All types of entries contributed to this increase.

. Vessel, airplane, and highway. traffic.—The number of vehicles and
passengers entering the United States from abroad increased in
‘practically all cases during the. fiscal year 1935 compared with the
precedmg year, as shown in the following detailed statement:

Number of vehicles and persons, entemng ‘the United States j'rom abroad fiscal years
193} and 1 935 . .

) Increase (+),
1934 1935 decrease (—)

Vehncles ’ ¢ L. . Percent
Automobiles and busses iy : .8,929, 186 9, 203, 535 +4.1
Documented vessels____._. 1o 27,308 28,763 +5.3
- Ferries and other vessels 188,402 | . 189, 683 +.7
Passenger trains 38, 42 35, 836 —6.7
Airplanes. ... 4,347 4,816 +10.8
Other vehicles 308 363 323, 952 +5.1
Total o o et ——an O 9,496, 026 9, 876, 585 +4.0

“Passengers by: . . L B .

Automobiles and busses.o-—-ooeee - e mc—eenlemean 24,052, 731 25, 604, 405 +6.5
Documented vessels_.... R 754,190 811, 665 +7.6
Ferries and other vessels. - 2, 809, 658 2,626,930 —~6.5
Passenger trains_...... .. 905,021 |~ 936, 538 +3.5
! AQPPlanes. ! - cuceea o iicmememicem s . 19, 624. 27, 001 +37.6
- Other vehicles 1 502 368 1,548, 857 | +3.1
~Pedestrians. .« .oooooooeee P 9,635,860 | 10,174, 956 +5.6
Total ooeeaaoloie S 39, 679, 452 41,730, 352 +5.2
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Drawback transactions.—The number of drawback entries increased
11.9 percent in 1935, 17,319 such entries having been made in 1934,
and 19,377 in 1935. Drawback payments amounted to $13,813, 853
in 1935 as compared with $8,076,988 in 1934, an increase of 71 per-
cent. Of the notices of intent to export with the benefit of drawback,
160,609 original notices were filed in 1934 and 177,777 in 1935; and
50,608 in 1934 and 66,814 in 1935 were forwarded to other districts
for final disposition. The total number of notices of intent handled
during 1935 was, therefore, 15.8 percent greater than during 1934.

Under authonty of section 318 of the Tariff Act of 1930 the
President, by proclamations dated November 8, December 21, and
December 22, 1934, and January 7 and April 1 1935, declared an
emergency to exist and authorized the Secretary of the Treasury to
extend the time during which merchandise imported during 1929,
1930, 1931, and 1932 may remain in warehouse under the provisions
of sections 557 and 559 of the Tariff Act of 1930; the time during
which proof may be furnished that wool or camel’s hair imported or
withdrawn from bonded warehouse conditionally free of duty, under
bond, during 1930, 1931, and 1932 has been used in the manufactures
prescribed in paragraph 1101 of the Tariff Act of 1930; and the time
within which articles manufactured or produced with the use of
merchandise imported during certain periods of 1930, 1931, and 1932
may be exported with the benefit of drawback under section-313 of
the Tariff Act of 1930. Pursuant to these proclamations, the Secre-
tary of the Treasury issued Treasury Decisions 47367, 47473, 47474,
47486, 47519, and 47662 granting the extensions authorized in' the
proclamations.

Enforcement activities

Setzures. —The total number of seizures made during- 19‘%5 for
violations of the customs laws was 20,896, a decrease of 17 945 from
the previous year. The greater part of the decrease reflected the
decline in the number of lottery seizures from 22,883 in 1934 to 9,313
in 1935, due to the practice which has been adopted of transferrlno a
large por’mon of these cases to the Post Office authorities. The num-
ber of liquor seizures also declined following repeal of the eighteenth
amendment and was 5,224 in 1935 as compared with 11,721 in 1934.
- Although the number of seizures declined during 1935, the total
value of seizures increased to $2,403,910, of which $222,214 repre-
sented the value of seized distilled malt and fermented liquor which
was not included in the value of seizures reported for 1934. On a
comparable basis, the value of seizures was $2,181,696 in 1935 and
$1,115492 in 1934 or an increase of 95.6 percent in 1935. The
greater part of this increase was due to larger seizures of alcohol,
amounting to 138,040 gallons valued at $1,417,493, as compared with
44 924 gallons valued at $345,443 during 1934. The quantity of
liquor seized declined from 148,173 gallons in 1934 to 23,273 gallons
" in 1935. Seizures of malt liquor also declined from 9,865 gallons in
1934 to 668 gallons in 1935. Liquor seizures during 1935 were con-
fined almost entirely to the Atlantic and Gulf coasts and -the Rio .
Grande River, and the majority of alcohol seizures were made along
the Atlantic coast.

The number of merchandise seizures during 1935 increased almost
80 percent from 3,057 to 5,448, with a corresponding increase in value
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from $227,104 to $307,712. The value of narcotic seizures also
showed a moderate increase, from $40,369 in 1934 to $65,663 in 1935.

In connection with the violation of customs laws, 714 automobiles,
99 boats, and 6 airplanes, with an aggregate value of $390,828, were
seized, a decrease of 72 automobiles, 62 boats, and 8 airplanes from
the number seized in 1934. Customs officers also effected 2,594
seizures for other agencies of the Government, and detained 713
persons for violation of immigration, narcotic, and other laws.

Fines, penalties, etc.—Collections of fines, penalties, etc., because
of violation of laws pertaining to the Customs Service, aggregated
$1,445,848 as compared with $774,366 during 1934. Of these
amounts, $165,441 for 1935 and $88,249 for 1934 represented the net
proceeds from the sale of the seized articles by collectors of customs.

Sales by order of court yielded $274,961 in 1935, or almost seven
times the amount received from this source during the previous year.
A large portion of the sales by both the collectors and the courts con-
sisted of liquor and alcohol. ‘

Undervaluations and false invoicing, aggregating $313,299, were
responsible for over one-fifth of the collections of fines, penalties, etc.,
for 1935. Penalties for failure to declare foreign merchandise during
the last 2 years were responsible for only 5 percent of the total fines
collected, whereas in 1933 and prior years they constituted from one-
fourth to one-half of all fines collected.

Smuggling

Through the activity and vigilance of customs field officers, sub-
stantial progress was made during the year in the detection and sup-
pression of smuggling. The work of the customs personnel with
respect to violations of customs laws and related statutes continued
. an important factor in the successful conclusion of a number of
smuggling cases.

The system of handling criminal cases in connection with smuggling
has resulted in securing a high percentage of convictions. All criminal
cases incident to seizures effected by the Customs Service were in-
vestigated, reported, and followed through the courts by customs
agents who collaborated with the United States attorney in the actual
presentation of testimony during trials.

During the year an investigation into the smuggling of grain estab-
lished the fact that there had been smuggled into the United States
approximately 22,000 bushels of wheat valued at $27,000, including
duty. Many individuals were indicted in connection with this
movement, and a majority of them pleaded guilty and were sentenced
by the Federal courts.

The Customs Agency ‘Service, in cooperation with the customs
border patrol, developed a major conspiracy case involving the smug-
gling’of approximately 90,000 pounds of butter over the international
boundary between Canada and the United States, which resulted in
the institution of criminal proceedings against six individuals.

Many investigations into the smuggling of lottery tickets and
foreign sweepstakes were made. The principal seizure was effected
at Philadelphia, where 600,000 tickets, having a sale value of $900,000,
were found concealed in a shipment of baled rags.
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Other smuggling-prevention activities covered a large field of com-
_modities, including fish nets, jewelry, watch movements, and telephone
sets. In one case, involving the smuggling of diamonds and watch

movements from a Belgian concern, the apprehension and conviction
-effected by the customs personnel. put an end to a notorious organiza-
tion known to have been in existence for at ledst 6 years.

During the year close cooperation was. ‘maintained with all enforce-

ment agencies of the Government, and in particular with the coordi-
-nators (Coast Guard officers ass1gned by the Secretary to coordinate
enforcement activities looking to the.detection and prevention of the
smuggling of liquer, aléohol, and narcotlcs) of the areas including the
several customs agency d1str1cts
- Intensive investigation of- hquor-smugglmg activities .of a British
-Columbia distillery company was conducted during the year, resulting
in the indictment of two of its controlhng officers by a Federal grand
jury at Seattle on charges of conspiring to violate the Tariff Acts of
1922 and 1930. After an investigation by customs personnel of
another Canadian corporation ‘on similar charges, an offer in com-
promise of $225,000 was made by the company..

The increased activities of the Customs Serv1ce with respect to the
prevention of smuggling of narcotics resulted in the seizure of com-
_paratively large quantities of these drugs, and the indictment and

sentence of several members of large narcotic-smuggling organizations.

Miscellaneous

Under the provisions of ‘the: act approved June 18, 1934 (48 Stat.
L. 998, ch. 590), for the establishment, operation, and maintenance of
foreign trade zones in ports of entry in the United States, the Foreign
Trade Zones Board (composed of the Secretary of Commerce, Secre-
tary of the Treasury, and Secretary of War) on June 29, 1935, issued
regulations for the administration of the act. Many legal questions
‘arose and were considered by the Bureau -of- Customs n connection
with the formulation of these regulations,

The Bureau of Customs also participated actively in the considera-
tion of the many .legal questions arising in the administration’s
-reciprocal tariff bargaining program. - During the year reciprocal
trade agreements providing for substantial reductions in duties at home
-and abroad were negotiated with 5 countries, and on June 30, 1935,
negotiations were pending-with 13-other countries. In:addition to
-gssisting in the formulation of the text of these agreements, par-
ticularly the parts which result in modifications of the tariff laws, the
Bureau of Customs prepared and disseminated information and in-
structions to facilitate the administration of the provisions of agree-
ments in effect, and to interpret language -in the _agreements about
~which controversms had arisen.

o

Investigative Unit

Port examinations. ——Durmg the fiscal year the Port Examination
Commission of the Customs Agency Service made examinations of the
accounts and procedures in seven collection districts, including New
York, with the result that numerous irregularities in the manner of
transactmg customs busmess were corrected.
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* Undervaluation. —Investlgatlon of undervaluation cases continued
as"an important factor in the work of custonis personnel both at home
and abroad. Because of the'increased vigilance on the part of officers
gt all ports there was an apparent decrease in' the efforts-of dishonest-
importers to evade the payment of lawful duties. ‘Recoveries made
as a result of the investigations aggregated $120 948 as compared with
$284 590 in 1934. -

C’mmmal cases.—Many investigations were conducted during the
year -into the false invoicing of imported 'merchandise. Special
attention was also given to the question of the foreign market value of
merchandise imported from Mexico. Numerous cases have been dis-
¢overed where merchandise from that country has not been assessed
with the correct amount of duty. Itis believed that as a result of
these investigations appraising officers throughout the: United States
are for the first time afforded correct information as to the value
in- Mexico of 1mported ‘merchandise, whxch covers a wide range of
commodities, '

Employees of the Investlgatlve Unit have played & major part in
the results, elsewhere referred to. in’this report, accomplished by the
Customs Serv1ce - Many investigations were conducted into the
false invoicing of imported merchandise; and - a-vigorous effort has
been manifested by the customs agents to correct this unlawful
practice.

It was found in one case that tbe 1mporter was eﬂ ecting a fraud
upon the revenue by- deductlng -an-improper amount as trade dis-
counts. The result of the investigation was reported to_the United
States Attorney General for proper action. In another case involving
the ssme practice, the Atforney General accepted $20,991 from the
1mporter as an offer in compromise in-satisfaction of the Govern-.
ment’s claim for duties, interest; and forfeitures value accruing on a
ssenes1 of 1mportat10ns made at Los Angeles San Franmsco and.

eattle.

Customs foreign service.—The foreign :service officers of the Cus-
toms Service continued their efforts to establish forelgn market values
of merchandise exported to the United States, and ‘were called upon
from time to time to.make investigations w1th respect to dumping,
to the end that imported merchandise might be properly ‘appraised.
They alse rendered invaluablé service through thelr cooperatlon mn
the detection of narcotic smuggling. :

Customs information.exchange.—This braneh. of the Customs Agencv
Service is directed by supervising customs agents ‘and is the medium
employed for disseminating all classes of information with respect to
foreign-market values, classification of imported merchandise, and
other pertinent and related customs data. It is likewise a clearmg
house for requests.for_foreign.investigations by.appraising officers and
for reports submitted by Treasury attachés. The following statement .
summarizes the activities of the exchange during the year:

Applalsers reports of values lecelved ..........
Appraisement appeal reports receéived- -
Changes in value circulated . ..........
Requests for investigations abroad. .. .............__ Lo 710
Reports received in response to requ%ts for i estigations abroad.
Reports received of original investigations.by. Treasury attachés, and prlce Ilsts received from
American eonsuls- .- - o oo ieiaie.. G imemmiioemememmbomcano e 5,584
Differences in classification reported 474
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The exchange issues weekly bulletins, one giving & memorandum of
various price lists and Treasury attachés’ reports received, and the .
other a list of requests forwarded for investigations abroad so that
appraising officers interested in the same line of merchandise may
request copies of these reports.

The supervising agent prepared memoranda for the Assistant
Attorney General during the past year in cases where it appeared to
him desirable to call to the attention of that officer certain questions
of law and fact with regard to pending cases where documentary
evidence was collected by the exchange.

Summary.—The following statement shows the results achieved
through the activities of the Investigative Unit during the year insofar
as direct results have a monetary measure or can be measured by a
count of individual cases:

Number
Ports examined . - e cacccccccmceaccsascaesem———camcane 254
Drawback investigations. . ... oo . 1,662
Foreign investigations conducted by members of the domestic service. 1,069
.8y L PP 1,164
Convictions... 701
Acquittals. .. __ 93
Failures to indict. 233
Indictment cases p 211
Seizures' made........ 1,783
Seizures appraised....... 1,769
Seizures released or pending 243

Amount
Appraised value of seized merchandise_._... e e e e e e mmmmmemmmemmeemmmme————— $l 287, 273
Merchandise entered free but found dutiable._. 24,0
Fines, penalties, and forfeitures incurred, excl 901 867
Bail forfeitures. ..o 245,218
Fines imposed by United States court: 130, 965
Increased and additional duties collecte 120,948
Deposits as offers in compromise. ... - 731,460
Proceeds of sale of seized-merchandise. - ..o o iimmeemaean 105, 435

The actual recoveries and penalties covered into the Treasury as a
result of either direct or indirect activities of the Customs Agency
Service during the fiscal year. aggregated $2,259,984, representing an
increase of over $301, 757 over the previous year.

BUREAU OF ENGRAVING AND PRINTING

Deliveries of currency, securities, stamps, and miscellaneous work
by the Bureau during the year amounted to 366,380,624 sheets, as
compared with 315, 905 ,b81 sheets for the previous year, an increase
of 50,475,043 sheefs. A comparative statement of deliveries of
finished work follows:

Deliveries of finished work in the fiscal years 1984 and 1935

Sheets
Face value,
1935
1934 1935
Currency:
United States Dotes. o oceeueococcccacaaamnas 4, 500, 001 950, 000 $22, 800, 000
Silver certificates....-... 39, 273, 000 44, 467, 000 943, 644 000
Gold certificates......._. 20, 000 3, 500 4, 200, 000 000
National bank currency.- . 4,527,120 1, 909, 959 190, 634 040
Federal Reserve notes. .« ...----ueceuuanes 3, 916, 600 7, 644, 150 1, ogo, 300; 000
Federal Reserve bank notes (natlona] cur-
TONCY) cameemeecmccacataccmmn e senecmcann 02,224,000 fooooiieeioo]eaee .
B2 | 54, 460, 721 54, 974, 609 6, 377,378,040
Bonds, notes, certificates, and bills: )
Pre-war bonds._........._. 60, 90014 57, 860 : 359, 777, 000
Liberty bonds... - 140, 484 141, 83844 1,117, 951, 200
Treasury bonds 2, 298, 33324 1,988,162 8, 443, 664, 900




REPORT OF THE SECRETARY OF THE TREASURY

105

Deliveries of finished work in the fiscal years 193} and 1935—Continued

Interim receipts for bonds of Home Owners’
Loan Corporation. . .oocoocooooocoocaooat
Interim certificates for Puerto Rican bonds.
Interim transfer certificates for postal sav-
ings-bonds__..
8pecimens:
Treasury bonds. ..
United States Savi
Treasury NOteS - wocococeccceacacan-
Treasury bills
Certificates of indebtedn:
Insular bonds:
Philippine Islands
Puerto Rican
Farm loan bonds

Consolidated farm loan bonds_..._...__
Collateral trust debentures_..__..._..__
Federal Farmm Mortgage Corporation

Sheets
Face value,
1935
1934 1935
Bonds, notes, certficates, and bills—Contd.
United States Savings Bonds ..o occoofemonmocae o 2, 920, 000 $413, 750, 000
Treasury NoteS. ..o .oocoocoee- 339, 625 505, 45014 11, 805, 587, 500
Treasury bills._...._...___.___...._ , 934 3 5, 771, 148, 000
‘Certificates of indebtedness___._._____...._ 69,126 300, 000, 000
Insular bonds:

Philippine Islands. ... cocooeo L.l 700 10, 810 985, 250
Puerto Rican... 1,938 1,262% 1, 950, 000
Farm loan bonds___.cccoooooaeoaonos 33,457 28, 246 15,072, 000
Consolidated farm loan bonds.. - 249, 636 801, 809 1, 736, 498, 000
Collateral trust debentures_._....__.__.._.. 21, 440 10, 402 199, 510, 000
Federal Farm Mortgage Corporation bonds.| 2,118,310 3, 847,037 2, 527, 475, 000
Home Owners’ Loan Corporation bonds...| 2,956,300 7,030, 900 7, 881, 450, 000
Reconstruction Finance Corporation notes. 29, 850 3, 358, 250, 000

Cuban silver certificates including certifi-

cates for the Secretary of the Treasury of ~ i

the Republic of Cuba. _ .o oo eamcaea 473, 756 5,000, 000
Philippine treasury certificates..........._. 724, 500 1,417, 500 8, 105, 000
"Notes for the bank of the Philippine Islands_|...._c.c.cceennan 129, 900 2, 495, 000

bonds. e 23 14 |ciaoal
Home Owners’ Loan Corporation bonds. 10 b L
Reconstruction Finance Corporation
notes...... : 14 b PR,
B X1 7Y R 9,159, 2341340 19, 386, 78316 40, 948, 668, 850
Stamps: Subjects
CustomS. - cicccccececmcmcccacacaccman 145,365 160, 500 4,670,000
Internal revenue:
United States. «..ooememeeonccacncncenas 108, 633, 98617904 127,956, 48233404 10, 584, 707, 787
Philippine Islan 189, 425 11, 000 2, 200, 000
- Puerto Rican. 423, 200 . .- 856,279 60, 891, 800
Virgin Islands 525 250 . ' 25,000
District of Col - 22,440 97, 14614 19, 429, 250
Federal migratory bird hunting stamps. |«eeceeeecacacnaana. A 3,459, 344
For experimental purposes. . ... o.|ocecieomimcoaanaoan 12 504
. Specimens, United States. . ....__..__.. 12734 2, 094153604 31,728
Postage stamps:
United States. 113, 628, 878 140, 642, 8261247 13, 832, 390, 331
United States, surcharged *“Canpal
Zone”_ __ L R O R
Canal Zone. . . eee e 20, 664 52,470 4,722,000
Philippine Islands. . ... .._.o.oooooiC 122,976 892, 620 86, 780, 448
Specimens, United States. ——- 4423100 1738%5 3
Proofs, United States. - ..ooocoecoaceics] 20 oo eeeaa
Postal savings stamps. —- 5,882 8, 582 658, 200
Total. e eicaccccmanan emmmmm—n 223, 209, 26543736100] 270, 709, 323127 U 700| 24, 599, 976, 869
Miscellaneous:
Cheeks. oo oo Camedcmaan 24,430,978 15, 713, 659 78, 568, 295
Warrants. .. . 50, 440 49, 000 245, 000
ComMISSIONSann o oo oo 112, 966 27,0801% 30, 972
Certlﬁcates... - 3,907,372 4, 460,758 19, 205, 225
Transportation requests. . cmeien 255,470 323, 500 1,617, 500
Circular letters 474,960 474,960
Liquor. permits.. :156, 93714 RO SR
. Other.miscellane - 161, 07616 258, 512 5,321, 503
Blank paper- - e ccecacecace et ez 2,381 |
Specimens.. . 1,120 60. 398
Total.... --| 29, 076.359% 21, 309, 90314 105, 553, 853
Grand total. 315,905, 58174425 366, 380, 6244274700 |-ccccmcccoconen
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There was expendéd -during: the year. for salaries and expenses
$8,760,831, as compared -with- $% 101,599 in 1934. - These evpencﬁtures
are excluswe of $288,025 and $311 291 for 1935 and 1934, respectively,
the amounts 1mpounded under the- provisions of sections 110 and 203
of the Economy Act. The following statement shows the appropria-
tions, reimbursements, and expendltures for the fiscal years 1934 and
1985: . ¢ o :

Apgromiatiohs, reimbursements, and ezpenditures for the fiscal years 1934 and

| Increass (+)
1934 ] 1935 decrease (_)’

Appropnated by. Congress, salaries and expenses 1 $5,060,680.00 | $4, 568, 060. 06 —$492, 620. 06>

Transfer from appropnatlon pay and allowances, Coast

[ 15 7:3 o O A SRR SOOI ©29,827.00 {ooo_o__i__lool . —29,827.00
Appropriation for restoration.of 5. percent salary reduc- : o
tion and to cover 40-hour week . .. oo |iiemcieaicaana 405, 000. 00 4408, 000. 00+
Transfer from appropriation collecting the mterna] - e
TeVENUe. ... oo eceeccccmceecmaccmn——a 400, 000. 00 ~+-400, 000. 00~
Second. Deficiency Appropriation Aet._______ - : 491, 780. 00 --491, 780. 00+
Reimbursements from other bureaus for work com- : ;
-pleted 2___. .- - 2,692,005.31.| . 3,649,252.77 +957, 247. 46

7,782,512.31 |  9,514,002.77 | +1,781,580.46-
7,101,598.56 |  8,760,830.88. [ - +1,659, 232. 32"

Ei{peﬁded;.salaries and expenses 3.

. Unek'oehded‘balance A(inclddih.g.:iﬁ:boundments and S Cx
compensation deductions) ..oooooocueiieiii o 680, 913.75 763, 261. 89 +72,348. 14-

1 Includes $3,997.50 and $10,994 for salaries of employees transferred to the Procurement Division and:
the Division of Disbursement of the Treasury Department, in the fiscal years 1934 and 1935, respectively.

2 An additional amount of .$6,916.79 was received from sale of by-products and useless property and was-
deposxted to the credit of the Treasurer of the United States as mxscellaneous receipts.

s Includes $8,000 transferred to the Bureau of Standards for research work in each of the fiscal years 1934
and 1935. The sums of $238,485.42 and $263,829.22 were transferred to the retirement fund.in:the fiscali
years 1934 and 1935, respectively.

Spoﬂaﬁe of currency 1ncreased from 2 52 percen* for. 1934 to 3.33
percent, for 1935. ‘,
The following dles for new’ postage stamps were- engraved durmfr
the year: = o . : ,
: Denommation
Isue SRR cents
Special delivery air- malil : ] : - 3 . 16 .
Connecticut Tercentenary__—_ Z .3
California-Pacific International Exnosxtlon -San Diego. 3
National parks, series 1934 : 2to 10, inclusive

" An increasé-in. the volume of neéw orders was suﬁicmnt to - keep-
the entire force of the) Bureau operating -full time in the: last 5
moriths of the fiscal year The rotatlng furlough was . ehmmated
on February 1, 1935,

The crreatest ‘demand for Work during. the -year occurred n-con--
nectlon Wlth the printing of checks, bonds; revenue-stamps, and sil-
ver certificates. , All orders recelved ‘were urgent, and extra. shifts’
were: frequently esta,bhshed untll suﬁicwnt engraved stock was avail-
able.- \ 5
The largest bond orders came from the Federal Farm Mortgage
Corporation and, the Home Owners’ Loan Corporation, and aggre-
gated more than 10,000 ,000.'sheets. . The manufacture of dies and.
plates for the various. denomlnatlons of United States Sa,vm«r Bonds:
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required a large amount: of -original éngraving. In addition, cer-
tificates of 1ndebtedness '.lreasury notes and bonds were prmted
in connection with the Treasury ﬁnancmg program.

The printing of checks for the Emergency Relief Administration
_ynecessnated extra shifts. Special stamps were prepared for bottled
_distilled spirits and, as a protection against their illegal use, a
number was overprmted on each stamp, requiring an increase in the
size of the stamps and necessitating the purchase of 500 numbering
machines. A design was approved and die engraved for the new
series of 1935 silver certificates.

. The Bureau sponsored an exhibit of printing at the. Century of
Progress Exposition in Chicago, and a similar exhibit at the Cali-
fornla Pacific International Exposition at San Diego.

COMMITTEE ON ENROLLMENT AND DISBARMENT OF ATTORNEYS
AND AGENTS

On September 1, 1934, the Committee on Enrollment and Disbar-
ment of Attorneys and Avents was reorganized and its number re-
duced to three. The first work of the reorganized committee was to
revise the regulations governing the enrollment and disbarment of
attorneys and other agents. The new regulations made the commit-
‘tee a purely administrative and judicial -body and relieved it of its
former prosecuting functions. - An attorney, not a member of the
committee, represents the Government before the committee;  all
complaints must be filed with him, and it is his duty to institute
‘proceédings looking to disciplinary action. "The committee conducts
“the ‘hearings, ascertains the truth or falsity of the charges, and
determines what kind of dlsc1phnaxy actlon to recommend to the
Secretary.

The following statement summarlzes the Work of the committee
for the year 1935:

Number
Applications for enrollment of attorneys and agents approved 2,922
Applicatlons for enrollment of attorneys and agents dlsapproved ________________ i 38
Complaints agamst enrolled persons:
Pending July 1, 1934 92
. Filed during the year. : 35 .
c . . _ 127
Disposed of: . :
Dismissed . 21
Disbarments__._ . _ - 13
- Suspensions : i . B el 8
) Reprimands ; 6
© Stricken trom the rolls-. B i 7
o ! ) i ; — 55
Pendlng June 30, 1935_ —emmm ———— R T2
Charges made, names strlcken from the rnlls ; a—— USRI 9
Dlsbarment vacated Lo : mesoerlosis 1

" Since the organization in 1921 of :the Commlttee on Enrollment
a.nd ‘Disbarment, 39,163 applications for enrollment have been ap-
proved and 540 dlsapproved One hundred -and seventy-four prac-
titioners have been disbarred from further practice before the Treas-
ury Department, 122 have been suspended from. practice for various
periods, and 162 have been reprimanded. In 14 cases the order of
disbarment has been terminated and the practltloner restored—to good
standmor before the Department
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' BUREAU OF INTERNAL REVENUE

General

Internal revenue collections.—Collections from internal revenue and
agricultural adjustment taxes during the fiscal years 1934 and 1935
are shown in the following summary, classified according to the ad-
ministrative organization responsible for the audit of returns. A
detailed statement of collections appears in table 7, page 341 of this
report.

Summary of internal revenue collections for the fiscal years 1934 and 1935

[On basis of reports of collections, see p. 204}

Increase (<) or

Sources 1934 ' 1635 decrease (—)
Income Tax Unit:
Corporation income tax. ... ...eeeeoocmaooo . $397, 515,851. 94 | $572,117,876.28 | +-$174, 602, 024. 34
Individual income tax. 419, 509, 487. 78 527,112, 506.42 [ 107,603, 018. 64
Excess-profits tax. - |+ 2,630,615.56 6, 560, 482. 64 -3, 929, 867. 08
Dividend taX- oo ooo oo oiecaaes 150, 229, 122. 97 © 1961,479.73 —49, 267, 643. 24
B 71 SN 869, 885,078.25 | 1, 106, 752, 345. 07 236, 867, 266. 82
Miscellaneous Tax Unit:
Capital St0cK 68X oo oo e ceiacecacceas 80, 168, 344. 13 91, 508, 121. 29 +11, 339, 777. 16
Estate and gift taxes. - 113,138, 364. 10 212, 111, 959. 23 498, 973, 595.13
TobaCCO taXES oo m e e ccmccccmcaeaan 425, 168, 897. 04 459, 178, 625. 46 434,009, 728. 42
Sales taxes (stamp and excise, admissions,
commumcatxons, checks, oleomargarine,
........................................ 28553,113,926.49 | 2492, 626, 529. 28 60, 487, 397. 21
Agrlcultural adjustment taxes 371,422, 885. 64 526,222,358.24 | 4154, 799,472. 60
Total . et aee 1, 543, 012, 417. 40 | 1, 781, 647, 593. 50 +238, 635,176. 10

Alcohol Tax Unit:
Alcoholic liquor taxes:
Deposned by collectors of internal reve- -
252, 333, 373. 97 395,913, 845.99 143, 580, 472. 02

DeposH;ed by collectors of customs....... 6, 577,958. 65 15, 107, 926. 36 -8, 529, 96‘7, 71
B 17 ) D 258, 911, 332. 62 411,021,772.35 | +152,110,439.73
Miscellaneous collections (prohibition and other). 430, 366. 25 13, 861, 26 —416, 504. 99

Grand total. ... 2,672, 239, 194. 52| 3,299, 435,572.18 | +627, 196, 377.66

1 Tax repealed on dividends declared subsequent to Dec. 31, 1933.

2 Tncludes collections from tax on transfers-of silver bullion of $606.04 in 1934 and $1,149,390.48 in 1935.

3 Excludes delinquent taxes collected under repealed laws in the amount of $520.64, which is included in
miscellaneous collections.

Refunds.—In the foregoing statement of collections no deductions
were made on account of refunds, which during the fiscal year 1935
were paid from the several appropriations as follows:

Refunding taxes illegally collected, 1934 and prior years. ... o oooooo____ $16, 970, 410. 93
Refunding taxes illegally collected, 1935 and Prior Years. .oco e e ocscoerocecnaccancacccaean 7,088, 553. 26
B3 Oy SO U S 24, 058, 964. 19

Agricultural Adjustment Administration (trapsfer to Internal Revenue for

32,063, 188. 81
Grand total, all refands (interest included) .- oo oe oo oo oo . 56, 122, 153. 00

In addition to the above amount, there were certain repayments as
provided under specific appropriations for the redemption of stamps,
representing the return to the Government of stamps purchased by
the taxpayer in excess of his requirements. The stamps so redeemed
during the fiscal year, including interest, totaled $1,426,049.97.
Total refunds and redemptions of stamps classified by approprlatlons,
are shown in the following table:
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Number of claims, amount oj' refunds and repayments, and inlerest allowed on each
: class of tax during the fiscal year 1935

Amount re-

i Number . Interest
Appropriation and class of tax of claims funded or allowed
repaid !
Refunding taxes illegally collected for the fiscal year 1934
and prior years, and 1935 and prior years:

Int}ome [ 75 RU RRI RN 62,663 | $21, 133, 663. 23 $5, 511, 960. 19
2,015 210, 800. 69 18, 687. 64
2,125 140, 492. 76 19, 182. 76
996 1,632, 132.02 223, 625. 33
150 156, 852. 21 1,002.87
90 151. 96 1. 66
1, 344 784, 495. 42 182,789.23
2 v 32431 |
7 5159 oo

69,392 | 24,058,964.19 5,957, 249. 68
78,044 | 32,063, 188.81 20, 585. 61

147,436 | 56,122, 153. 00 5,977, 835. 29

Repayments (not refunds of taxes erroneously collected):
Redemption of stamps:

Distilled SPIrits. o au oo oo cceeiaaaeas 2, 551 133, 564. 46 197.79
Miscellaneous 4,377 207, 320 40 14,307.76
Narcotics-— 64 65
Silver.. 53 4, 445 95
TODACCO -« oo 1,334 1,079 092. 99
17 Y 8,379 1, 424, 633. 45 14, 505. 55
Tobacco Act of ¥ une 28, 1934 e ciiennens 36 1,416, 52 |ccoooeoaaaaa.
Total repayments. ... oo . ceeeiiceccmccmenmececaaune 8,415 1, 426, 049. 97 14, 505. 55
Grand total refunds and repayments....oooo..o____ 155,851 | 57,548, 202.97 5,992, 340.84

1 Including interest.

If the above refunds and repayments during the year were deducted
from the gross collections of $3,299,435,572.18, the net collections for
the fiscal year 1935 would be $3,241,887,369.21. The gross collections,
however, are used for comparative purposes in this report.

Additional assessments.—Additional assessments resulting from
office audits and field investigations amounted to $332,105,910.44,
as shown in the following summary:

Additional assessments during the fiscal year 1935, by class of tax

Class of tax ) Amount

........................................ 1 $240, 634, 483. 26

21, 219, 801. 42
, 362. 44

1,071, 196. 25
6, 152, 649. 93
18,787, 032. 85
41,678. 04
25,112,483.98

Total miscellaneous internal revenue taxes. ... oo eooooo- 272,775, 294. 91

2CCO- ;.
Other miscellaneous

Agricultural adjustment tAXeS . . oo e ee e ccmecmm e cmeaeeem—————— 318, 696, 132. 27
L1653 1T B 10} 2. S C N 332, 105, 910. 44

! Includes $232,511,940.26 from the Income Tax Unit and $8,122,543 from the Accounts and Collections
Unit. The assessments of the Income Tax Unit include $53,472,371.77 made under the jeopardy provisions
of sec. 279 of the Revenue Act of 1926 and sec. 273 of the Revenue Acts of 1928, 1932, and 1934.

¢ Includes $29,847,939.06 from the Miscellaneous Tax Unit, $24,140,323 from the Accounts and Collec-
tions Unit, and $18,787,032.85 from the Alcohol Tax Unit.

" 3 Ing(:}udes $4, 898 517.27 from the Processing Tax Division and $13,797,615 from the Accounts and Collec-
jons Unit,
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Cost of admanistration.—The amount expended and. obligated in
administering the internal revenue laws for:the-fiscal year 1935 was
$42,719,338: This does not include the amounts expended for refund-
ing taxes dllegally. or- erroneously collected and for redemption of
stamps, which are in.no sense administrative expenses. The amount
expended and obligated in administering the agricultural adjustment
tax laws for the fiscal year 1935 was $4,851,674. . A summary com-
parison for the fiscal years 1934 and 1935 of the amounts obligated
under the various appropriations for administrative expenses, the
amounts of taxes collected, and the cost of collectmo each $100 of
revenue is as follows:

Amounts expended obligated, and collected and the cost of collectmg each $100 of
: Tevenue, Jiscal years 1934 and 1 935 i

Cost.of col
lecting each

) . Expended and obligated ] ,. "Collected _ $100 o7
Appropriation . revenue -
1934 1935 1934 1935 1934 | 1935

g

Collecting- the internal
TeVenue. . ocooueoaan-- 1$28, 826, 225. 73[2$42, 719, 338. 00$2, 300, 816, 308. 88($2, 773, 213, 213. 94| $1. 25| $1. 54

Advances to Agricultural Lt o :
Adjustment Adminis-
tration  (transfer to | . B ..
internal revenue ad- :

°" ministration expenses).| . 2,544,178.39| 3,746, 502.00| 371,422, 885.64| <521,880,108.61{ .69 .72

Administration of Cotton . . to . . . ’ . 1.1 .
Act of 1934 (transfer to i i
internal revenue ad-
ministration expenses
1934-35) - e e el - 991, 556, 00 - cmeccaecceanann 1,110,874.86) ... 89. 26

Advances to Department

- of Agriculture under
Tobacco Act of June
28, 1934 (transfer to
internal revenue ad-

ministration expenses, . ‘ '
1934-835) « e mm el _ 113,616, 00]ccc e e cecmae 3,231,374.77| .. ____ - 3,51

R V07 S 31.370,404.12| 47,571,012.00| 2, 672, 239, 104, 52| 3,299,435, 572. 18 L. 17| 144

1 The amount expended by the Bureau of Industrial Alcohol in administering the liquor laws prior to
consolidation with the Bureaun of Internal Revenue, May 10, 1934, is not included in this figure.

3 Includes approximately $10,700,000 for administrative expenses of the Alcohol Tax Unit, .the first full
year after the consolidation of the Bureau of Industrial Alcobol with the Bureau of Internal Revenue, and
restoration of salary cost for the entire Internal Revenue Servxce

_— - Income Tax Unit

The Income Tax Unit is charged with the duty of auditing and
closing all income tax returns. except those filed on. form 1040A
Returns filed on form 1040A (returns of individuals reporting income,
chiefly from salaries and wages, of less than $5,000) are audited in the
7({:})llectors offices under the supervision of the Accounts and Collections

nit
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Summary of work of the I ncome Tax Unit for the fiscal years 1934 and 1935

Number

1034 1935

Returns on hand in Washington and in the field at beginning of year LI 325,734 363,670

Returns received during year:
Reopened and amended.. .- 87, 252

126, 833
1,920, 041 1,864,671

Original ........... R
Total. 2, 007, 293 1, 991, 504
Total to be disposed of. ——— aememmmanaone o] 2,333,027 2,355,174

Returns closed during year:?
Additional assessments except jeopardy:

Before final notice of deficienCy - .- oo .o oo i 84,026 120, 809
After final notice of deficiency:?
Agreement__...___._. - - 4,339 3,048
Default_... (RS 7,255 7,405
Total_. 95, 620 131, 262
Jeopardy assessments (subject to appeal) oo ... 1,600 1,769
Certificates of over T Y S, - 34, 869 27, 868
-5 No change. AR R o 1,830,018 | 1,784,428
Total closed........ - e emmn e emn——nnn 1,962,007 | 1,945,327
Returns not closed durmgv‘year . .

On hand for asudit in Washington and in the fleld at end of year : 363,670 402, 394
Awaiting action of taxpayer after mailing final notice of deficiency........_. 1,913 2,013

Involved in appeals to Board on final 90-day notice of deﬁmency mailed )
during year_.. - 5,347 4, 540
Total not closed . X 370, 930 409, 847

1 Does not include returns with respect to which final notices of deficiéncy (90-day letters) were mailed
prlor to the beginning of the year.
2 Excludes returns closed through decisions of Board of Tax Appeals. .
3 Includes some returns with respect to which final notices of deﬂclency (90-day letters) were mailed
prior to the beginning of the year.

Additional revenue.—Additional revenue made available for collec-
tion (exclusive of jeopardy assessments) was $179,039,568.49 as com-
pared with $194,030,746.36 the previous year. The field forces of
the Income Tax Unit secured agreements to the immediate assessment
and collection of $23,797,541.50, while $155,242,026.99 was assessed
after consideration in Washmgton

The additional revenues are classified in the following table to show
the addltlonal tax, interest, and penalty, and also the procedure
involved in reachmg a settlement with- ‘the taxpayers.

16816—36——9
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Additional revenue made available for collection during the fiscal' years 1934 and
{93!;, glassiﬁed according to the tax, interest, and penalty, and the procedure
involve

1934 1935
Amount Percent Amount Perceni X
[ SRS $151, 483, 716. 42 78.1 | $141, 870, 869.40 79.2
Interest.. - 38,126, 719. 46 19.6 33,232, 014. 07 18.6
Penalty 2,284, 213. 67 1.2 3,049, 375. 29 L7
Rejected claims for abatement and credit__._.. 2,136, 096, 81 11 887,309.73 .5
B 1] .Y ORI 194, 030, 746. 36 100. 0 179, 039, 568. 49 " 100.0

Procedure involved in settlement:
Mimeograph 3552 1. . oo oiocaaoos 18,897, 448. 21 9.8 23,797, 541. 60 13.4
Regular procedure:

- Agreements executed by taxpayer

without 90-day letters.....c.o..o... 41,742, 943.05 21.8 66, 846, 866. 58 37.5
Agreements executed by taxpayersub-

sequent to 90-day letters._.__._.___.._ 38, 503, 162.99 20.1 4,312, 969. 05 2.4

Appeals not filed within 90-day period.- 23, 420, 736. 50 12,2, 13, 786, 480. 88 7.7

+ Action of Board of Tax Appeals....... 69,330,358.80 | | 36.1 69, 408, 400. 75 39.0

Total e comn-.: .- 191,894,649.55 |  100.0 178,152, 258. 76 100.0

-1 The effect of Mimeograph 3552 is to shorten the interest pefiod when the additional tax is agreed to by
the taxpayer-and field force. The above figures cover assessments made during periods June 1, 1933, to
May 31, 1934, and June 1, 1934, to May 31, 19_35. N

' _Additional taxes were also assessed under the jeopardy provisions
of the several revenue acts, as follows:

Additional taxes assessed under the jeopardy provisions of revenue acts during the
Jiscal years 1934 and 19351

1934 1035
Under bankruptey and dissolution procedure. - o_o—oooo—o_. $26, 223, 540. 96 $30, 948, 136. 24
Returns believed to be fraudulently rendered._..c...oooocccoooo o 13, 425, 730. 81 7, 233, 565. 13
Total d - 39, 649, 271. 77 38,181, 701. 37
Interest_ ..o i coeeoeooo - 8, 875, 646. 89 11, 325,177.44
B 553 11 1A T IO 4,771, 665. 02 3, 965, 492. 96
“Grand total eeeemmmeemnee 53,296,583.68 |  53,472,371.77

1 The amdunts shown may or may not represent taxes upon which collectors céu proceed to immediate
collection since the majority of jeopardy assessments are appealed to the Board of Tax Appeals.

Final notices of deficiency (90-day letters).—During the year 14,529
final notices of deficiency (90-day letters) were mailed by the Income
Tax Unit, as compared with 13,003 for the previous fiscal year.

Petitions were filed with the Board of Tax Appeals involving 31
percent of the returns with respect to which 90-day letters had been
1ssued. This compares with 41 percent during the fiscal year 1934.

The following table shows the number of tax years involved in
petitions filed with the Board of Tax Appeals during the fiscal years
1932 to 1935, inclusive:
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Number of tax years involved in.petitions filed with the Board of Tox Appeals during
the fiscal years 1932 to 1935, by tax years

Tax year 1932 1933 1934 1935 Tax year 1932 1933 1934 1935
18 9 24 849 175 172 143
28 35 21 11 1,493 298 223 169
28 32 18 12 5,107 | 1,827 580 { . 282
86 64 37 15 269 | 3,576 | 1,632 442
29 37 58 20 4 236 | 2,023 1,002
82 35 33 39 1 6 156 2,001
66 37 60 52 [| 1983 ceccn i ]aemaae 1 2 104

108 52 76 LTI 1T SRR FURRUU PRI PO 3
161 65 95 92
246 113 128 98 8,575 | 6,598 | 5,347 4, 540

Claims and overassessments.—The following table shows the number
of refund claims adjusted and the certificates of overassessment issued,
together with the amounts of overassessments involved, during the
fiscal years 1934 and 1935: : : .

Refund claims adjusted and overassessments determined dumng the fiscal years 1934

and 1985
1934 : 1935

-+ Claims: V ' Number i Number
Pending at beglnmng of year. . - - 22,434 20, 732
Filed QUring Year - - o e cccceececcenene 34, 135° 33,844
Received from other sources. . . : gmecmemen e 5, 214
Tota] to be adjusted.-._. T 56, 569 59, 790
Allowed in full or in part. el 25, 641 25, 052
Rejected.... . X 10, 196 11, 900
Total adjusted - el ' - 35,837 36,052
Pending at end of year. . - 20,732 | 22,838
Certificates of overassessment issued when no claim had been filed. 26, 480 18,779

Overassessments settled by: . Amount Amount
Abatement. ..o irceieeaaas $112, 371, 340. 67 $59, 938, 289. 64
" Credit._.. ————- . .- 19, 123, 0R0. 94 27,226.775. 32
‘Refund._._.._... . 29, 056, 285. 26 15, 621,.703. 04
Total : - y . e 160, 550, 706.87 | - 102, 786, 768. 00
Intqr'as_t, . : : - 11, 754, 027.39 5,511, 960. 19
Grand total : . RO 172, 304,‘734. 26 108,298, 728.1%

NoteE.—The amount involved in claims filed du:mg the year  was $99,952, 466 13 as compared with
$176,132,959.94 :the preceding year. Of the claims adjusted during the. year the amounts rejected totaled
$104,526,409.83.as compared with $113 340,642.51 the preceding year. ) .

There were also allowed durmg the year 10 179 collectors’ clalms
of which: 8,935 recommended abatements or credits- and 1,244 rec-
ommended refunds A collector’s claim usually -lists ‘a . number of
items in favor of different taxpayers; those settled diuring the year
covered 17,333 items for abatement or credit.and 47,506 for refund.

Returns on hand.—A.comparative table of returns for all tax years
on hand at the close of the past 4 years follow5°
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Returns on hand in the Income Taz Unit on June 30, 1932 to 1935, by tax years

- Tax year 1932 1933 1934 1935 Tax year 1932 1933 1034 1935
203 116 167 [f 1927, ccceeeeoni. 3,713 | 2,039 634 507
248 85 119 i 1928 4,380 | 2,632 | 1,033 823
267 118 125 (1 1929 .| 10,496 | 5,236 | 3,246 2,214
240 116 163 || 1930. 209,921 | 9,929 | 4,298 2,993
239 98 146 (| 1931. 4t 22 142
245 146 209 } 1932. -t
315 157 232 || 1933.

6 212 281 || 1934
1,028 2717 352
1,265 388 435 Total._... 254, 771 1325, 734 363,670 | 402, 394

1 Pigures are incomplete, since the preliminary work on the returns for the year just previous.to the end
of the fiscal year cannot be completed within the fiscal year.

Audit in Washington.—The following table presents an analysis of
the returns, original and reopened, pending in the several d1v1s1ons
and sections of the Washington office:

Original and reopened returns under consideration in Washington, June 30, 1935,
by tax years

Audit Review Division Spe-
Engineering zxgl-
Conference | and Valua-

. i i : coi. | juste Total
Individual {Corporation (%%'gog_ Bection txozsti(])%lvx ment
returns returns |- turns Sec-
Tax year tion
o o o o g | o
=R T - T B O T~ - - T - - A S
Ele| 2|25 |E|2 2|28 8|88
PlelEls|2rel®|s|2|5|8|%2)|¢
D I~ Q
El&lsd|a|S|8|8|f|6|f || S |a
1 20 b2 PO 7 19 ... 101
...... 3 14 | ... 41 - 4 19 [ooeo 85
6 14 |ooo.-. b 3 PO 10 27 |aceeaan 88
...... 4 15 5 11 37 foeeeaee 123
...... b 16 [ooeeoe 2 |eceet 10 40 . 108
...... 19 oo 78 4_..-s 16 || 42| 142 505
7 2| 18 2 2 2 71 7 6| 154
8 2 24 1 4 3 13 94 6 187
11 4 30 3 9 8 18 88 16 209
18 11 34 [ 7 13 14 108 32 252
30 21 44 61 -16 14 20 114 43 306
30 19 70 7 21 31 19 91 60 322
51 27 82 11 33 40 341 207 82 534

060 | 306 | 546 78 867 68| 6391 147 | 978 ] 6,132 | 3,124
1,105 | 857 11,037 | 748 [1,456 | 358 1, 155 | 670 |3,471 | 8,650 | 9,764

2,614 | 137 {1,136 29| 105 5| 506 82| 433 9,425|-1,203
173 17 64 ) U PR S, 17 |.....e 21 532 68

Total......... 5,352 | 546 |2,687 | 154 (1,200 30| 105 5] 613 82| 454 19,957 | 1,271
Grand total. .19, 249 (4,414 3,792 {1,030 [2,237 | 856 [1,561 | 379 1,768 | 794 |4,067 (18,607 |11, 540

Audit in the field —There were 356,906 returns for all years pending
for verification in the offices of the 38 field divisions of the Income
Tax Unit on June 30, 1935, compared with 310,566 returns on hand
June 30, 1934.
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Changes in tax liability were recommended by the field forces in
165,361 returns, or in 32 percent of the 520,958 returns disposed of by
the ‘field forees durlng the year. In the case of 134,218 returns, or
81 percent of those changed, taxpayers agreed with the conclusions of
revenue agents. The total additional tax recommended by revenue -
agents during the fiscal year was $265,967,439.62, compared with
$203,510,465. 96 in the preceding fiscal year.

The Technical Stayf

The Technical Staff, organized November 16, 1933, considers (a)
proposals for the settlement without further htlgatlon of income,
profits, estate, and gift taxes asserted in deficiency notices mailed
under the various revenue acts and (b) questions involving determina-
tions of Bureau policy, specific cases, and other matters assigned or
submitted to it by the Commissioner of Internal Revenue. In addi-
tion to its regular settlement work, the jurisdiction of the staff has been
enlarged to include certain classes of compromise of income tax cases
. (excluding cases involving fraud or cases under the supervision of a
court), applications for extension of time within which to pay income
taxes under sections 56 (c¢) and 272 (j) of the Revenue Act of 1932
and the corresponding provisions of prior revenue acts, and the
review in behalf of the Commissioner of Internal Revenue of final
closing agreements executed pursuant to section 606 of the Revenue
Act of 1928.

On July 1, 1934, the technical staff had on hand 3,770 docketed
cases pending before the Board of Tax Appeals. During the year
the staff received 3,347 Board dockets, considered to a conclusion
3,058 Board cases, and settled 1,616 cases. The deficiencies proposed
on cases recommended for settlement by the staff totaled $39,781,-
473.88; the recomputed deficiencies (without eliminating the enforced
credlts in estate tax cases) were $21,287,302.03, making a settlement
effectiveness of 54 percent. The settled docketed cases involving only
income taxes showed the same settlement ratio with respect to the
deficiency asserted in the statutory notice. During the fiscal year
the staff considered 1,379 so-called ““90-day status cases’’ of which
970 were disposed of. Wwithout petitions being filed with the United
States Board of Tax Appeals. These cases involved proposed defi-
ciencies of $2,288,791.15 and recomputed deficiencies (not reduced by
enforced credits in estate tax cases) of $1,217,869.73, or a settlement
effectiveness of 53 percent.

On July 1, 1934, the staff had on hand 1,251 compromise cases;
1,500 cases were received during the year and 2,064 cases were disposed
‘of, leaving a balance of 687 cases on June 30, 1935.

There were 448 extension-of-time cases turned over to the staff on
February 26, 1935; between that time and June 30, 1935, 296 cases
were recelved and 560 disposed of, leaving 184 cases on hand June
30, 1935.

In addltlon 462 final closing agreements submitted pursuant to
section 606 of the Revenue Act of 1928 were reviewed by the staff in:
behalf of the Comm1ss1oner of Internal Revenue.

chellaneous Tax Unait

The Miscellaneous Tax Unit administers all taxes other than the
income and excess-profits taxes and the taxes applicable to alcoholic
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beverages. The unit consists of six divisions, the titles of which are
indicative of the general type of taxes administered. Certain taxes,
such as the tobacco taxes, occupational taxes, stamp taxes, certain
excise taxes, estate taxes, etc., have been collected for many years.
Others, such-as the processmg and .related taxes imposed under the
Agricultural Adjustment Act and sumilar legislation, the tax on
transfers of interests in silver bullion, taxes on the refining and pro-
duction of crude petroleum, certain new excise taxes, and a more in-
volved capital stock tax, have resulted from recent legislation and
have operated to increase greatly the volume of work in the Miscel-
laneous Tax Unit, with a consequent necessity for an increase in the
personnel.

The total collections of miscellaneous taxes for the current fiscal

year amounted to $1,781,647,593.50, an increase of $238,635,176.10
over the prior year.
. Estate Tax Diwvision. —Estate tax collections for the year amounted
to $140,440,682.34, an increase of $36,455,394.30 over the preceding
year. Gitt tax collections amounted t0 $71,671,27 6.89, and exceeded
collections for the previous year by $62,518,200.83. Transfers of
property by gift during the year were valued at $505,844,720, as com-
pared with $101,792,574 in the previous year. In addition to the
estate and gift taxes actually collected, deficiencies in the amount of
$21,742,842 were asserted in 242 cases upon which collection was
withheld pending a review of appeals filed with the United States
Board of Tax Appeals.

As a result of the audit of estate tax returns by the Bureau at
Washington, deficiencies in tax amounting to $19,209,108.70 were
assessed in 55.4 percent of the cases closed, as compared with $13,185,-
549.91 assessed in 52.5. percent of the cases closed in the prior year.
Deficiencies in the gift tax were assessed in the amount of $345,383.51
in 2.4 percent of the cases closed, as compared with $138,097.51
assessed in 2.3 percent of the cases closed for the previous year.

The administrative work in connection with estate and gift tax
returns is summanzed in the following table:

Number of estate tax and yzft tax returns tnvestigated and audited during the fiscal
years 1934 and 1935

Estate tax Gift tax
1934 1935 1934 1935

Returns in field: )

On hand at beginning of year.- ..o ovuecooecaaaao- 1, 967 3,449 1,068 673

Received for investigation. ... .o ... 10, 410 11,137 1,045 2,152

Total to be disposed of 12,377 14, 586 2,113 2,825

Major reports submitted by field force. 8,928 10, 951 1,440 1,923

On hand at end of year. .- oo eaeas 3,449 3, 635 673 902
Returns in Bureau: .

On hand at beginning of year, - 4, 587 6, 488 1,706 3,201

Received - 11,210 13,133 3,619 11,410

Reopened . ........ 867 177 fmeeeaee 18

Total to be disposed Of - -« - eeroceemcomaccanans 16, 664 19, 798 5,325 14,719

Disposed Of - o niccee e e e ccccaccmeac e cma—an 10, 176 10, 105 2,034 11, 789

Onhand at end of year. ..o cocoooiomaacoaea. 6,488 9, 693 3,291 2,930
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Number of estate tax and gift tar returns investigated and audited during the
fiscal years 1934 and 1985—Continued

Estate tax Gift tax
1934 1935 1934 1935
Protgsg letters of taxpayers as a i'esult of tax determined by
aundit:
On hand at beginning of year______ ... ___________ 98 236 ooeciiooo- 16
Received.- 864 1,374 25 107
Total to be disposed of. 962 1, 610 25 123
Disposed of by Estate Tax Divisio 726 1,124 9 41
On hand at end of year - 236 486 16 82
Final agreements (sec. 606 of the Revenue Act of 1928): .
On hand at beginning of year.. . coemeaeo. 288 [ 2 PR PRI
Cases received for agreements. ..—aeo oo ceceeueccacacao- 132 ) S PRI PPN
Total to be disposed of - - v oo e caeceeemcaes 420 [ 3 PR
[0 105 RN 417 [ N [ [,
On hand at end ofyear - - [ 2 PR, SN PO
Cases adjudicated by the Board of Tax Appeals. ... . 1243 [T IR

1 Included in returns dispdsed of, above.

Refunds of estate and gift taxes allowed, with interest, totaled
$1,632,132,02. Tax in the amount of $265,346.79, including interest
of $71,638.22, was refunded as a result of judgment claims filed .in
20 cases. The following table shows the estate and gift tax claims
for refund and abatement on hand at the beginning of the year and
the claims received and disposed of during the year:

Estate tax and gift tax claims on hand, received, and disposed of during the fiscal

year 1935
Estate tax claims Gift tax claims
Refund Abatement * Refund Abatement
Nbue?l Amount N,;‘IQT7 ‘Amount N&?’ Amount N&?’ Amount
Claims filed: |
On hand July 1,1934. 156|$3, 181, 507. 54 5| $1,973. 28] 9 $7,724.61) | ...
Received __ .. ._..._ 589| 1,381,018. 14 213| 8,000, 878.29 291 3,673, 565 47 2|$6, 639. 15
Reopened_..____.__ 13 57,524.33) cceee e e el
Total to be dis- R
posed of _.._____ 758| 4, 620, 050. 01 218| 8,002, 851. 57 38| 3,581, 290. 08 2| 6,639.15
Allowed . ___________ v 476] 1,013, 266. 43! 209| 7,992, 257. 40 17 4,141, 64 2| 6,639. 156
Rejected____..______ 93| 1,597, 021.98 2 1, 173. 56 2 11,129, 28| oo ool
Total disposed of - 569| 2,610,288. 41 211| 7,993, 430. 96 19 15, 270. 87| 2| 6,639.15
On hand June 30,
............... 189] 2,009, 761. 60 7 9, 420. 61 19 3,566,019.21{ .| oo
No claims filed, overas- '
sessments allowed__ 413 365, 240. 18 185|10, 296, 340. 96 90 25, 858. 46 1146, 393. 90
- Interest allowed...__..{-—-.___ 222,890. 25| ceee | e 1,235 08[-cecceo]anmamacas
Total allowed in-
cluding interest. 889) 1,600, 896. 84 3094|18, 288, 598. 36 107 31,235. 18 1353, 033. 05

Nore.—In addition to the above, $169,074.98 was abated as uncollectible in 27 estate tax cases, and $3 836.29
was abated as uncollectible in 2 gift tax cases.
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Tobacco Division.—Collections of tobacco taxes for the year
amounted to $459,178, 62546, which represents the largest annual
collection from this source since these taxes were first imposed. The
collections show an increase of $34,009,728.42, or approximately 8
percent over the previous year, and $8,839,564.96 more than the
previous high collections in 1930. The sum of $385,459,570.66, or
84 percent of the total tobacco taxes received, was collected on small
cigarettes, which represents a new high in-collections from this source;
but collections on large cigarettes and small cigars declined.

A detailed comparison of the tobacco taxes collected during the
last 2 fiscal years follows:

Tobacco taxes collected during the fiscal years 1934 and 1935

Increase (4-) or decrease

Source 1934 1935
Amount ?ercént

Cigars (large): : )
Class A - ceeolioo| $8,101,364.10 | $8,485,474.10 | --$384, 110.00 +4.74
Class B mcceceaea. 117, 781. 47 200, 030. 28 +-82, 248, 81 +69.83
Class Cooe e aeeaas 2, 888, 281. 55 2, 546, 256. 63 —342, 024. 92 —11.84
459, 415. 87 406, 023. 39 —53,392. 48 —11.62
66, 453. 27 55,074.74 —11,378.53 —17.12
03 7 PRI 11, 633,296.26 | 11, 692, 859. 14 <59, 562. 88 +. 51
Cigars (small). .. .._._.c._.... e- 173,018.13 143,738.75 —20, 279. 38 -16.92
Cigarettes (18r20) .- o oceecomcccnaanan P, 637, 496. 56 17, 317. 56 —8620, 178, 99 —97.28
Cigarettes (small) . ..o o eooae e 349, 661, 945. 45 | 385, 459, 670. 66 |4-35, 797, 625. 21 +10.24
Tobacco, manufactured -.coeoceroccccanan.. 55,208,629.34 | 54,372,414.27 —926, 215. 07 —-1.67
Snuff O 6, 788, 191. 13 6, 511, 662. 63 —276, 528. 60 —4.07
0] 7Y IS 62, 086, 820.47 | 60,884, 076.80 | —1, 202, 743. 67 —1.94
Leaf tobacco sold.. 3, 266. 00 4,994, 30 -+1,728.39 +52.92
Cigarette papers... . 957, 694. 58 963, 758. 16 -+6, 063. 58 +.63
Cigarette tubes ...cceoaeaaooo e 15, 359. 60 12, 310. 00 —3, 049. 60 -19.86
Grand total. ... oot 425,168,897. 04 | 459, 178, 625. 46 |--34, 009, 728. 42 +8.00

Silver Tax Division.—The Silver Tax Division was organized in
July .1934, for the purpose of administering the. tax imposed under
the Silver Purchase Act of 1934, approved June 19, 1934. Collections
of silver tax for the year amounted to $1,149,390.48; and adjustments
by way of refunds and redemptions amounted to $4,770.26.

Sales Tax Dimsion.—The yield from the taxes administered by the
Sales Tax Division was $491,477,138.80, a decrease of $61,636,702.29
from the previous year. This decrease is due mainly to a reduction
in the rate of tax applicable to gasoline from 1% cents to 1 cent a
gallon, effective January 1, 1934; the repeal of the tax on checks as of -
January 1, 1935, and of taxes on candy, soft drinks, and boats; the
reduction in the rate of tax on sales of produce for future delivery;
and the elimination of the tax on articles made of fur selling for less
than $75 and on articles of jewelry selling for less than $25. ,

There was no legislation enacted during the current year which
repealed or modified any of the taxes administered by the Sales
Tax Division. The manufacturers’ excise taxes and other taxes
imposed under the Revenue Act of 1932, as amended, which would
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have terminated at the end of this year, were continued in effect until
June 30 or July 31, 1937 by Public Resolution No. 36, approved
June 28, 1935.

A comparison of the various taxes collected during the last 2 fiscal
years is shown in the following table:

Collections of taxes administered by the Sales Tax Division during the fiscal years
1934 and 1985

Source 1934 1935 Tnorease G2,
Documentary stamps:
Bonds of indebtedness, capital stock issues, ete..|  $16, 259, 304. 76 $17,934,776.98 | 481, 675,472. 22
Capital stock sales or transfers. .. _.___...._____ 38, 065, 999. 47 15,747,362. 59 | —22, 318, 636.88
Sales of produce (future delivery) 7,847,743.08 3,050,544.00 | —3,897,199.08
Playing cards  «occ oo omo e ieceiccceacaceoan 4,406, 384. 68 4,361,299.40 | . —55,085.28
4 | U 66, 579, 431, 99 41,983, 982.97 | —24, 595, 449, 02
Oleorargarine:
[ 870)00% {7+ DI S SPRIN 44,871. 60 | 84, 800. 77 -39, 929, 27
Uncolored. 603, 398. 25 . 898, 121. 82 4204, 723. 57
Snecial taxes 827, 960. 57 1, 066, 053. 91 +-238, 093. 34
Total. oo e 1,476, 230. 32 2, 048, 976. 50 4572, 746. 18
Adulterated bubter._ .. oo 1,462. 47 3,992. 55 -2, 530. 08
Renovated butter.- - 9, 690. 03 4,928.34 —4,761.69
Lixed flour. ... 3, 830. 50 4, 525,93 +-695. 43
© Filled Cheess. o eoe oo ccm oo ececcec e 1.59 1,003, 58 4-1, 001. 99
Total. - oo 14, 984. 59 14, 450. 40 —534.19
Manufacturers’ excise taxes. 356, 850, 559. 07 | 309, 255, 051. 59 | —47, 595, 507. 48
Transportation of oil by pipe line 10, 379, 369. 59 9 479, 721. 47 —899, 648. 12
Electrical energy. 33, 134, 407. 26 32 577,256, 30 —557,150. 96
Telegraph, telephone, cable, a
-] - 18, 094, 685. 26 '18, 411, 925. 22 317, 239.66
Leased wires, etc., (telegraph and telephone). 1, 156, 114. 59 1, 329, 508.88 +173,394. 29
Safe deposit boxes .......................... ——- 2, 715, 850. 67 2, 317, 619. 30 —~398, 231. 37
(835710 < 2N 41, 383,198. 66 25, 645,138,70 | —15, 738 059. 96
7 N 463, 714, 185,10 399, 016, 221.46 | —64, 697, 963. 64
AdmiSSIONS < o o e oo oo cecceceeaaeen 14, 613, 414. 42 15, 379, 397. 18 +-765, 982. 74
Dues and initiation fees. .o oooooeoeooioooee oo .- 5, 986, 150. 46 5,784, 494.99 -—201, 655. 47 _
» 7Y SN 20, 599, 564. 88 21,163, 892. 15 +-564, 327. 27
Pistolsand revolvers. - .. . i eeaanan 52, 980,41 60, 237.83 +7,257. 42
Narcoties. .- 495, 270. 18 580, 613. 00 -85, 342. 82
Delinquent under repealed laws. 181, 193. 62 383, 868. 24 4202, 674. 62
. Total. - 729,444, 21 1, 024, 719. 07 4295, 274. 86
Coconut, etc., 0ils processed..——ccccovoooeeceacoaoz 24,457, 091. 25 | +24,457, 091. 25
Crude petroleum processed, refined, etc. . . 1,759, 789.67 | -+1,759,789.67
National Firearms AcCt . ccoeoaoomeamoamuaaaeoo - 8,015.33 -8, 015. 33
Total__ - 26, 224, 896. 25 | 26, 224, 896. 26
QGrand total. - ooe e ~e--} 1553,113,841. 09 491,477,138.80 | ~—61, 636, 702. 29

1 The collections of capital stock tax, which were included in a similar table in the annual report for 1934
are now shown in the statement of the Capital Stock Tax Division.

The claims for refund and abatement of taxes and redemption of
stamps, received and. adjusted in the Sales Tax Division during 1934
and 1935 are shown in the following table:
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C’lazms Sor refund and abatement received and disposed of during the fiscal years 1934 .

and 1985
1934 1935

’ : Nuwmber Number

On hand at beginning of year oo .o ecememeeeee 5 s
Received or reopened.__..__ - .- 29, 531 . 13,713
B X017 Y B SN - 38,412 20, 830
Transferred to Capital Stock Tax Division, January 1, 1935 oo oo oo |ememocaooa oo . 1, 500
Transferred to Bureau of Industrial Alcohol, December 13, 1933..._ ... 3,178 |
Total to be disposeqd Of oo rcceeaoceceeaeee 35, 239 19, 330
Adjusted . - . 28,122 14,034
On hand atend of year. o cceeamamaean 7,117 5,296

. Amount Amount
Claims 8110Wed . o oo e cmceccmececacmaan $4, 402, 950. 35 $3, 479, 098. 19

- There were 8,269 sales tax credit cases totaling $3,139,846.29 on
hand at the beginning of the year; 11,763 cases amounting to $4,990,-
122.03 were received; 15,519 cases amounting to $6,259,598.66 were
disposed of, leaving on hand at the end of the year 4,513 sales tax
credit cases amounting to $1,870,369.66.

A total of $737,974,518.22, representing 1,131,858 items, was
approved by the Commissioner on miscellaneous assessment lists.
There was included in these lists $29,847,939.06 representing 32,454
additional assessments resulting from ‘office audit and field mvestlga-
tion. The interest paid and assessed on the miscellaneous tax lists
amounted to $4,174,607.53. The miscellaneous lists do not include
the processing and related taxes, the taxes on the transfers of interest
in silver bullion, or the taxes collected on the sale of stamps.

During the year there were received and examined 607,720 returns
filed by taxpayers in connection with taxes administered by the Sales
Tax Division.

The number of offers in compromise submitted in settlement of
liabilities incurred in connection with sales, tobacco, estate, gift,
narcotics, capital stock, and miscellaneous stamp and special taxes,
and the aggregate amounts thereof received and disposed of are
shown in the following table:

Offers tn compromise recewed and disposed of during the fiscal years I 984 and 1935

1934 1935
Number | Amount Number | Amount
On hand at beginning of year..... e 9,808 | $391, 287.95 4,865 | $465,170.90
Received during year 25,168 627,182, 48 9,489 | 474,817.67
Total to be disposed of--. - 35,066 | 1,018, 470. 43 14,354 | 939, 988.57
Accepted. . oo eeaecmmeeemmmm - 23, 242 389, 894. 83 6,990 | 115,800.43
Rejected. .. . 926 83 418.71 1,518 182, 870. 49
Withdrawn e ceccccccccaacaon 6 235. 00 9 445, 00
Transferred to Bureau of Industrial Alcohol 1._____ 6, 027 79, 760.99 |-cmmo e
Total disposed of. 30, 201 553, 299. 53 8,517 | 299,205.92
Onhand atend of year. .. .. ..o eeeiii- 4,865 465, 170. 90 5,837 | 640, 782. 65

1 The duties and functions of the Miscellaneous Tax Unit relating to:alcoholic liquor offers in compromise
were transferred to the Bureau of Industrial Alcohol on December 13, 1933,
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Processing Tax Division.—A total of $526,222,358.24 was collected
during the year from taxes administered by this Division, of which
amount $521,880,108.61 represented processing, compensatmg, and
floor stock taxes unposed under the Agricultural Adjustment Act,
as amended; $1,110,874.86 represented taxes imposed under the pro-
visions of the Cotton Act, approved April 21, 1934; and $3,231,374.77,
taxes imposed under the provisions of the Tobacco Act, approved
June 28, 1934. Collections of taxes administered by the Processing
Tax Division are summarized as follows:

Collections of processing and related taxes during the fiscal years 1934 and 1935, by

commodities
Commodiﬁy and tax 1934 . 1935
‘Wheat: :
Processing. oo ooooceeiaas -| $104, 038 634 96 $123, 564, 486. 59
Compensating. - 7 744.27
Floor (wholesale) - 10, 941 402 43 249 622. 94
F100r (1etail) - o oo oo oo et me—e e 2, 620, 362. 68 19,078.43
0] 7Y S 117,621, 174.82 123, 860, 932. 23
Cotton:
ProCeSSINg . o e ccrccccemcc e ccmecemeoememmmaan 85, 713, 359. 52 93, 253, 443. 98
Compensating. . 1,086, 773. 45 1,799, 354. 68
Floor gwholesale) - 48, 375, 040. 40 771,125.07
FL100r (1et8i]) oo oo c e mmcmmmaan 11, 592, 059. 27 102,377.98
Total. ... . eeee 144,767,232.64 | 95,926,301 71
Tobacco:
ProCesSIng . o o et ccacaeem 15, 873, 985. 81 32,161,943.21
Compensating. .. , 209. 07 236, 479. 52
Floor (wholesale) 1,814,629.01 | 311, 083. 18
b0 1o703 137 ) SN 244, 602. 18 15, 995. 53
B 1 .Y P RN 18, 088, 426. 05 32,725,501, 44
Field corn:
Processing. . 3, 413, 305. 32 6, 760, 471. 65
Compensatin; 18, 450. 05 48, 663. 08
Floor (wholesale) 982, 676. 73 38, 843. 65
Floor (retail) 81, 761. 64 1,651. 49
X7 Y SO SRBR 4,496, 193. 74 6, 849, 629. 87
Hogs: : ‘
Processmg - 70,716, 192. 12 184, 380, 029. 76
Compensating 33, 289. 21 186, 591. 68
Floor (wholesale) 6, 166, 969. 51 32, 766. 28
Floor (retail) oo ool emmmeaeeeomeeeaees 118, 160. 40 1,621.74
X171 PR - 77,034, 611. 24 184, 601, 009: 46
Paper and jute:
PrOCeSSINg - o e 5,251, 648. 11 2..855, 500. 01
Compensating. . 916, 342. 01 131, 697. 10
Floor (wholesale)..__. 3, 0086, 960. 26 222, 996. 64
Floor (retail)..-._.._. 69,880.40 | 11, 513. 52
A 7 9, 244, 830. 78 3,221, 707.27
Sugarcane and sugar beets:
Processing.. J R [ 55, 599, 571. 49
Compensating . . —---.ooooooooom DT . 140, 020. 78 3,809, 586. 71
Floor (wholesale). . 30, 395. 59 11, 314, 081. 05
Floor (retail) - I [, 370, 731. 40
Total.... e emmmmmmemmmemmnemenenanes 170,416.37 | 71,093,970. 65
Peanuts:
PrOCeSSINg o e oo e ccccee e mcaremecccamceseeeeemme | ommacmmmem————— 3, 569 623. 39
Compensating . e ree e cmmee | e 412. 62
441 DI e mmm————— 3, 571,936.01
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Collections of processing and related taxes during the ﬁsc"a,l years 1934 and 1935, by

commodities—Continued

Commodity and tax 1934 1935

Rig
Processlng ..... $1, 682. 56
ompensating. oo 27,537. 42
Total. e 29,119.97
Cotton ginning. . ... - - 1,110, 874, 86
Tobacco sales. - 3,231,374.77
Grand total..._._ i.-.. - $371, 422, 885. 64 526, 222, 358. 24

Returns filed during the year under the provisions of the Agricul-
tural Adjustment Act, as amended, the Cotton Act, and the Tobacco

Act are shown in the followmg table:

Number of returns filed during the fiscal year 1935, by commodities

: Import
Processing | Floor tax | Floor tax
tax sg%gge@x (wholesale) |  (retail) Total
Agrlcultural Adjustment Act:

WheAb o o e ieeeoomccceaee e 53,121 4,055 3,273 3,014 64, 363
[07317171) « DN 14,104 31,174 3,376 12, 092 60, 746
Field corn.... - 114, 335 3,446 1,066 4,020 122, 867
Hogs.oeueene - 182, 945 1,673 1,097 4,484 190, 199
Tobacco_ .. - 67,991 1,635 65, 920 7,640 143,186
Paper and jute..............coeon - 2,675 2,050 2, 299 4, 563 11,587
Sugarcane aud sugar beets....... - 5,788 6, 513 60, 493 95, 649 168, 443
Peanuts_ ..o ... - 563 169 |l 732

ice ... - 134 163 | fmimmaes 297

Total. ... 441, 656 50, 878 762, 420

Cotton Ginning A 70, 065
TobACCO Al o e e o oo amca e 3,613

A summarization of the number and amount. of all claims for re-
fund, credit, and abatement received and adjusted in the Division

during the fiscal year follows:

Claims for refund, credit, and abatement recewed and disposed of during the fiscal

year 1935
Number Amount
Agricultural Adjustment Act, as amended:
Export refunds: .
On hand July 1, 1934, 15, 582 $6, 164, 504. 44
Received._____._____ 54, 325 20, 232, 661. 22
Reopened. 1,230 59, 189. 90
Allowed... 61,425 23, 431, 363. 650
Rejected____________ 2,015 1,433,671.82
On hand June 30, 1935 _ .o 7,697 1. 691, 320.24
Charitable and other refunds:
Onhand July 1, 1934 e caianan 9,078 2, 851, 526. 52
Received 41,071 1115, 040, 666. 89
Reopened 276 39, 037. 96
Allowed.-. 34,528 12, 963 546. 82
Rejected. . ocoomueen o 5,078 29 561, 395. 11
On hand June 30, 1935 10, 819 75,416, 289, 44
Credit:
On hand July 1, 1934 1,417 1,083, 949. 10
Received ... ... 11,448 6,686, 652.77
Reopened. 0 0
A]lowed 6,422 ©2,273,233.09
Rejected..__.. 830 813,301. 23
On hand June 30, 1935 5,613 4, 684, 067. 65

1 Includes claims approximating $70,461,000, based on the alleged unconstitutionality of the Agricultural

Ad]ustment Act and related legislation.'
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Claims for refund, credit, and abatement received and dzsposed of during the fiscal
year 1935—Continued

Number Amount
Agricultural Adjustment Act, as amended—Continued.
© Abatement:
On hand July 1, 1934 ) . 1,801 |+ $12,057, 850. 15
Received 3,030 4, 520, 572. 67
Reopened 28 17,376. 85
Allowed 3,302 9, 987, 687. 37
Rejected 469 2, 495, 009. 72
On hand Jupe 30, 1936...... 1,178 4, 113 102. 58
- Uncollectible: :

" On hand July 1, 1934 66 2, 381. 57
Received 1,864 183, 464. 34
Reopened 1 18.32
Allowed 1,728 76, 660. 77
Rejected 14 5, 635. 50
On hand June 30, 1935 189 103, 567. 96

Tobacco Act:
On hand July 1, 1934 . 0 o
Received . : 9, 140 597, 987. 98
Reopened . 0 (1]
Allowed 50 |. 5,062. 10
Rejected-.-coe..- 1,262 165, 504. 98
On hand Ji une 30, 1935.. . - 7,828 427, 430. 90

Ootton Ginning Act: .
On hand July 1, 1934 .- - 0 [}
Received cemeedecmemteamecmacememaeneema—en 101 64, 246. 85
Reoponed. ... o ceceec e cccceceeceeccm—ane 0 0
Allowed .- ————- 0 0
Rejected. ... ..._ 0 0
On hand June 30, 1935_ .. o ciiccaaaaeaen -101 64, 246. 85

Total claims:

On hand July 1, 1934 .- 28, 034 22,160,211. 78
Received 120, 979 147, 326, 252. 72
ReOPened. ..o eemccecm—m—em—a- 1,535 115, 623. 03
Allowed 107, 465 48, 737, 543. 65
Rejected-. oo y 9, 668 34, 464, 518.36
On band June 30, 1935.....__. - 38,425 86, 400, 025. 52

The number of offers in compromise considered dunng the year
was 534 involving a total amount of $91,828.96.

Assessment of 697,992 items representmg a tax ha,blht;y of $588,-
218,914.52 was made during the year on the processing tax lists.
This amount includes 5,652 additional assessments totaling $4,898,-
517.27 as a result of office audit or field investigation.

Capital Stock Tax Division.—Collections of capital stock tax during
the year amounted to $91,508,121.29, an increase of $11,339,777.16,
or approximately 14 percent over the preceding year.

As the result of the audit of capital stock tax returns 5,673 assess-
ments involving $894,806.71 were made.

The claims for refund and abatement of capital stock taxes, penal-
ties, and interest received and adjusted in the Capital Stock Tax
Division are shown in the following table..
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Claims for-refund and abatement received and disposed of during-the fiscal years 1934

and 1935
Claims 1934 1935
. Number Number

On hand at beginning of year. .o e cmemee e ———————— 5 1, 500

Received or reopened. ... ..o o.ue i eineracaaa——- 2,613 3,800

B 2,618 5,300

Adjusted. . : - - 1,118 4,410
On hand at end of Year— ... cueeooooccemeeeeaeecnns S, ’ 1,500 |- 890 .

Amount Amount

Allowed__.._._. : $124, 453. 86 $390, 348.43

Alcohol Tax Unit

On June 30, 1935, the following legitimate producers and distribu-
tors of alcohol and alcoholic beverages, and users of tax-free alcohol,
were under the supervision of the Alcohol Tax Unit: 36 alcohol dis-
tilleries; 89 whisky, rum, and gin distilleries; 137 brandy distilleries;
70,alcohol warehouses; 137 whisky, rum, gin, and brandy warehouses;
1,107 wineries; 88 bonded wine storerooms; 702 breweries; 383 rec-
tifying plants; 4,510 wholesale liquor dealers; 40 denaturing plants;
68 bonded dealers in specially denatured alcohol; 4,155 bonded manu-
facturers using specially denatured alcohol; and 5,966 hospitals,
laboratories, and educational institutions using tax-free alcohol.

Enforcement Division.—The Enforcement Division is responsible
for the investigation, detection, and prevention of willful and fraudu-
lent violations of the internal revenue laws relating to distilled
spirits, wines, and fermented malt liquors. The Division plans and
coordinates the enforcement functions of the 15 administrative dis-
tricts, supervises the activities of the investigators, and provides for
their general instruction. : :

During the year 15,712 stills having an aggregate mash capacity of
2,853,739 gallons were seized, and in connection therewith 21,373,107
gallons of mash were found and destroyed. Investigators also seized
863,375 gallons of spirits and 4,837 automobiles and trucks. The
total appraised value of property seized amounted to $5,632,145.

A total of 31,625 persons were arrested for Federal liquor law viola-
tions, but, in the case of 2,104 persons, the arrests were made by
State and local officers on information furnished by investigators of
the Alcohol Tax Unit. During the year, 25,408 cases were reported
to United States attorneys.

During the year, 283 applications for pardon, and 3,377 applica-
tions for parole were received; and 282 applications for pardon and
2,841 applications for parole were examined and reports submitted.

Audit Division.—There were on hand at the beginning of the year
5,728 claims for refund, redemption, abatement, and uncollectible
claims, aggregating $1,202,406.35. During the year 20,587 claims
were received, in the amount of $7,695,095.31. Of the claims to be
disposed of, 19,064 were allowed and 1,943 were rejected, in the
aggregate amount of $5,405,245.47, leaving on hand at the end of the
year 5,308 claims, aggregating $3,492,256.19, classified as follows:
442 refund claims amounting to $707,076.97; 420 redemption claims,
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$4,394.94; 1,243 abdtement- clalms $1 121,084.30; and 3,203 uncol—
lectible clalms $1,659,699.98.

At the begmmng of the year 14,991 offers in compromise, aggre-
gatmg $176,578.69, were on hand; and during the year, 45,362 offérs
were recelved the total amountmg t0-$600,682.54. Of the foregoing,
49,809 oﬁers, amounting to $387,962. 38 were accepted; 1,013,
amountmg to $60,628.20, were re]ected and 82, amounting - to
$9,597.25, were: Wlthdrawn leaving 9,449 offers; aggregatmg $319,-
073. 40, at the end of the year

The audit of floor tax returns required by the Liquor Tamng Act-
of 1934 was completed during the year. There were 75,804 returns
filed, reporting floor taxes aggregating $8,699,139.17.

The Tax Section certified to the Commissioner 1,304 assessment
lists, which carried 24,673 items, totaling $18,787, 032. 65, listed by
the Sectlon, and 213, 357 1tems, aggregatmg $19 283 749. 68 listed by
collectors.

Laboratory Division.—The Laboratory Division compnses a chem-

ical laboratory in Washington, D. C., and 14 branch laboratories
located throughout the country. T hese laboratories perform all the
chemical work for the Bureau of Internal Revenue and Bureau of
Narcotics, as‘well as work for the Federal Alcohol Control Adminis-
tration and Bureau of Customs.
A new distillery procedure was initiated which transferred the
major portion of the manual labor previously performed by Govern-
ment officers to distillery employees. This procedure made it possible
to release 133 storekeeper-gagers from distillery supervision for
ass1gnment to the Retail Liquor Dealer Section.

Accounts and Collections Unit

The Accounts and Collections Unit, which is the central adminis-
trative organization for the 64 collection districts, is divided into 3
divisions: The Collection Accounting Division; the Collectors’ Per-
sonnel, Equipment, and Space Division; and the Disbursement
Accountmg Division.

Collection Accounting Division.—There were filed in collectors’
offices during the year 8,313,342 tax returns, compared with 9,144,268
for the previous year, a decrease of 830,926. Of the total tax returns
filed in 1935, there were 5,295,352 income tax returns compared with
© 4,933,376 filed during the previous year, an increase of 361,976,

Approximately 2,140,000 individual income tax returns, filed on
form 1040-A, were audited and closed in collectors’ offices during
the year, and 4,242,479 information returns were verified. In con-
nection with this audit work 60,268 income tax returns were in-
vestigated.

A total of 10,432,005,552 revenue stamps, valued at $941 713,682.42,
was issued to collectors of internal revenue and the Postmaster Gen-
eral, compared with 9,351,968,114 stamps, valued at $833,901,971.05,
issued during 1934. Stamps returned by collectors and by the
Postmaster General amounted to $45,068,828.09, compared with
$52,946,424.83 for 1934.

- After the appropriate administrative procedure, collectors of inter-
nal revenue transmitted to the Bureau, or otherwise disposed of,
238,251 claims as compared with 151,470 during 1934, an increase of
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86,781. The number of claims on hand at the close of the fiscal year
1935 was 7,481, compared with 6,878 at the close of the previous year.
The increase in the number on hand at the end of the year was due
principally to the increase in the number of claims filed during the
year and to the necessity of corresponding with processing taxpayers
. for additional information before the claims could be forwarded to
the Bureau. ' , ‘
During the year an average of 2,205 deputy collectors made 576,120
" revenue-producing investigations in connection with the verification
of returns, the discovery of delinquent returns, and the serving of
warrants for distraint. The amount of tax involved in these inves-
tigations was $81,001,961, including $54,178,708 collected and
$26,823,253 reported for assessment. The average number of inves-
tigations made per deputy was 264, and the average amount of tax
collected and’ reported for assessment was $36,735. The average
salary of the deputy collectors during the year was $1,970; and the
average travel expense, $463. It will be seen that for every $2,433 in-
vested in the services of a deputy collector $36,735 was returned to the
Government in collections and amounts recommended for assessment.
The $81,001,961 collected and assessed for the. fiscal year 1935,
represents the largest amount produced by the field deputy collectors
since 1920 when the present system.of keeping production records
went into effect, and the greatest amount in the history of the Bureau.
The amounts involved for the various types of work were:

Reported for
Collected assessment

Verification of t8X TELUIDS - - - <o e memeemenmemeeeeeeeme e eeemmeemamae $4,129, 111 $11,183, 739
Delinquent taXpayers ..o -c v cecccceaooen 15,108, 117 15, 639, 514
Warrants for diStraint. . ..o oo ecamcm—men 34,941,480 |-

7 OO 54,178, 708 26,823, 253

There were 118,221 warrants for distraint served by deputy collec-
tors during the year, and on June 30, 1935, there were 62,132 warrants
in the hands of the field forces for collection as compared with 52,425
on June 30, 1934. ,

Special attention has been given to the discovery of the various
classes of delinquent taxes and to the collection of back taxes. That
these efforts have been successful is evidenced by the fact that the
total collections of such back taxes during the .year, amounted to
$185,641,136.64, which is $18,641,136.64 in excess of the estimates

_for the year. : .
- The supervisors of accounts and collections. submitted 105 reports
covering their examinations of the accounts of the various collectors’
offices compared with 100 reports submitted during 1934. Every
collector’s office was examined at least once and most of them twice
during the year. ' .

Collectors’ Personnel, Equipment, and Space Division.—The organi-
zation of the processing tax divisions in collectors’ offices was further
strengthened and. perfected to facilitate the collection of the proc-
essing, import compensating, and- floor taxes imposed upon the
various agricultural commodities under the Agri¢ultural Adjustment
Act; as amended. - A force of 1,606 permanent and temporary office
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and field employees was authorized to handle this work in the
. collection districts. -~ T i o
" - It was necessary during the year to set up a special section in each
collector’s office in cotton producing districts to administer the tax
collection provisions of the Bankhead Cotton Control Act. During
the ginning season, when the work was at its peak, there were 391
permanent and temporary office and field employees assigned to the
several districts,
_In order to carry out the tax provisions of the Kerr-Smith Tobaccoe
Control Act it was necessary to authorize additional assistance in
the several tobacco-producing districts. During the period when
this work was at its peak there were 85 temporary office and field
employees.. : 4 A
- Through the cooperation of the Federal Emergency Relief Adminis-
tration special projects were ingugurated in certain collection districts:
for the purpose of investigating miscellaneous taxes on the manufac-
ture of jewelry, radios, furs, sporting goods, cosmetics, admissions and
dues, and documentary stamps. The first project was started in the
third New York collection district on November 1, 1934. Similar
projects were subsequently inaugurated in the first and second New
York collection districts, the Chicago district, the Milwaukee
district, the Philadelphia and Pittsburgh districts, the Buffalo
district and more recently projects were authorized in the Los Angeles
and San Francisco districts. Approximately 800 workers were
employed and, while two of the projects were in operation only a com-
paratively short time, $5,021,911.80 in taxes have been collected or
reported for assessment. The organization of these forces was accom-
plished under the direction of the supervisors of accounts and collec-
tions in charge, and in addition to the workers assigned to the miscel-
laneous tax investigations, approximately 330 relief workers were
assigned to the District Supervisors, Aleohol Tax Unit, for conducting:
investigations and making inspections of retail liquor dealers.
Disbursement Accounting Division.—The Disbursement Accounting
Division is charged with keeping the internal revenue appropriation
accounts and expenditures and 1is responsible for the administrative
examination required by law of the accounts of 64 collectors of in-
ternal revenue, 38 internal revenue agents in charge of divisions, and
15 supervisors in charge of alcohol tax districts, including the Philip-
pine Islands branch of the collection district of Maryland, and in-
ternal revenue salary payments made. by the collector of customs at
San Juan, P. R. The administrative examination of the accounts of
District Supervisors, Alcohol Tax Unit, was transferred to this divi-
sion effective July 1, 1934, together with some of the personnel pre-
viously engaged on that work. The appropriation, accounting, and
the auditing work has been considerably above normal throughout
the year as a result of the Bureau’s administrative duties in connec-
tion with assessing and collecting the processing taxes.

Office of the Assistant General Counsel

The activities of the office of the Assistant General Counsel for the
Bureau of Internal Revenue embrace the whole field of Federal taxa-
tion in connection with the preparation and presentation to the United
States Board of Tax Appeals of defense in all appeals; the review-of

refunds, credits, and abatements, in excess of $20,000; the deciding
16816—36——10 v .
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and advising in various administrative and internal revenue tax mat-
ters referred by the Secretary of the Treasury, the Under Secretary,
or.an Assistant Secretary, by the General Counsel for the Department
of .the Treasury, by the Commissioner or the Assistant to the Com-
missioner, by the heads of the administrative units of the Bureau, by
collectors of internal revenue, by other branches of the Govérnment,
and by individual correspondence the preparation, at the request of
the Department of Justice or of United States attorneys, of data for
_use In the prosecution or defense of tax cases (civil and criminal) in
suit, and otherwise complying with their requests for assistance in
such cases; and the preparation, revision, and publication of regula-
tions, Treasury decisions, mimeographs, and rulings for the guidance
of the officers ‘and employees of the Bureau of Internal Revenue and
others interested. The office is divided into six divisions, viz, Appeals,
Civil, Interpretative, Penal, Review, and Legislative and Regulations,

Assistant General Counsel’s Committee.—The Assistant General
Counsel’s Committee, formed on July 5, 1933, is composed of five
members. The committee receives and passes upon cases from all
divisions of the office referred to it by the Assistant General Counsel,
the special assistants, and the general assistants. During the ﬁscal
year 1935 the Committee received 256 cases and disposed of 237,
leaving 19 cases pending.

Reorganization Section.—The Bankruptcy, Receivership, and Reor-
ganization Section received 1,654 reorganization cases during the
year and closed 164 cases mvolvmg claims of $8,093,075.94, which
were settled for $3,847,764.03. ‘A total of 1 249 b&nkruptcy and
receivership cases were closed involving claims “of $6,457,088.57,
upon which $2,554,482.86 were collected.

Appeals Division.—Cases involving income, estate, and gift taxes
filed with the Board of Tax Appeals are in the immediate charge of
this Division. During the year 5,867 cases were closed while 3,816
new cases were filed. At the end of the year there were pendlng 23

gift tax cases involving $452,164; 504 estate tax cases involving
$73 240,290; and 9,896 income tax cases involving $419,955,963; or a
total of 10, 423 cases involving $493,648,417. Of this number 9 405
were pendmg before the Board and” 1 018 were in appellate courts on
appeal from Board decisions.

Cases filed with and closed before the Board of Tax Appeals during the fiscal years
1934 and 1935

1934 1935
Cases X -
Number Amount Number Amount

Pending at beginning of year. ... .. __________ 18,080 | $574, 257, 340 12,474 | $448, 493, 080
Filed during year .o e o ooooiomeacmccmcccccnaen 3,976 83, 692, 291 3,816 184, 819, 113
Total..._________. e e macmcceeacecmceee- 22,056 | 657,949,631 1 16, 290 633, 312, 193

Closed during year: . .
By defanlt, etC. o oo iciieiaeas L1 T P — 500 fouooocaaccaan
By decision on merits. . ..o oooceoieeaas 1,518 focecmaee 1,815 |ooeoae .o
By agreed settlement. .o . oioiiaanaiooo 7,490 |cmcmmmeeeeae 3,752 mmmeeeae
01 7 DU 9,582 209, 456, 551 5, 867 139, 663, 776
Pending at close of year. . _o.ooooo o ___. 12,474 | 448, 493, 080 10,423 493, 648, 417
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Civil Division.—The Civil Division, in cooperation with and at the
request of the Department of Justice, assists in the handling and
preparation for trial of civil internal revenue cases arising in the
Federal district courts, the United States Court of Claims, and the
Supreme Court of the District of Columbia, together with a limited
number of cases originating in State courts. The trials of such cases
and arguments upon appeals are conducted by the Department of
Justice pursuant to the President’s Executive order .of June 10, 1933.

The Division’s major activities during the fiscal year are shown in
the following tables:

Civil cases received and disposed of during the fiscal year 1935 1

Number Amount in-
of cases volved
Pending July 1, 1934:
In court —— - 2,686 | $216, 949, 145. 81
For suit by the United States.......-- . 205 4,889, 613.93
01 7 O N 2,891 | 221,838,759.74
Lien ¢ases in CoUtennaceeacacanceramnaeuean 1,210 |=——o=
Grand total ... oo .- 4,101
Received during year:
. Suits by taxpayers......... 661 23, 070, 502. 86
For suit by the United States. 258 5, 852, 633. 36
Total oo icaecanae - - 919 28,923, 136. 22
Suits involving liens. - .. . . 1,120 [—m——=
Grand total.cooeocomeaa o - 2,039
Closed during year: .
Cases, exclusive of lien cases - 963 60, 244, 430. 54
Suits involving liens. - 895
Total B - . 1,858
Pending June 30, 1935 (exclusive of lien cases)... : 2,847 | 190, 517, 465. 42
Pending June 30, 1935 (including lien cases) 4,282

1 Excludes bankruptcy, receivership, insolvency, compromrse, and liquor cases.

Resulls obtained in cases closed during the fiscal year 1936 1

Number Amount Recovered

Amount
5 from tax-
of cases claimed payers refunded
Buits instituted by taxpayers._...... 5 692 | $45, 843, 636. 65 $8, 895, 940. 32

Buits and claims by the United State:
Total

271 | 14,400,793.89 | $7,762,995.78 leceuccnncuanns
—.- 963 | 60, 244, 430. 54 7,762,995.78 | 8,895,940.32

4 Excludes bankruptey, receivership, insolvency, compromise, lien, aud liquor cases.



130 - REPORT OF THE SECRETARY OF THE TREASURY

Civil cases pending in courts July 1, 1934 and 19351

July1, | Juyi,
1034 1935

District courts. 1,877 | - 1,813
Circuit courts of appeals. 126+ 117
Court of Claims. .. 576 548
Supreme Court 5 4
State courts and miscellaneous 17 21
Pending payment of judgment claims 86 77

Total. 2, 686 2, 680

1 Excludes bankruptey, rqceivership, insolvency, compromise, lien, and liquor cases.

. The number of Civil Division cases tried by the Department of
Justice and also the number decided by the courts are shown in the
following table:

Taz cases tried and decided by the Federal courts during the fiscal year 1936

Cases decided
Cases Partly for
Courts tried | Forthe | Agalust |and partly
Govern- the Gov- |{againstthe| Total
ment ernment Govern-
ment

District courts 111 183 81 13 27
Circuit courts of 8ppeals. cacuveccececcmcnnaens 38 43 33 8 82
Court of Claims. - . cereemmmecmaeeciomnennne 82 61 2 1 85
Supreme Court. .- 3 1 1 1] 3
Total 234 288 138 21 47

Compromise Section—The Section is charged with the responsibility
of considering and passing upon all offers submitted in compromise of
tax liability arising in the Miscellaneous Tax Unit of the Bureau,
except those involving criminal prosecution, fraud penalties, or specific
penalties. It is also charged with the solution of legal problems
arising in the collection of taxes from banks in liquidation, from tax-
payers who. have made assignments of assets for the benefit of
creditors, and from estates of deceased taxpayers.

During the fiscal year 493 cases handled in this Section were closed
by acceptance of offers in compromise and the collection of filed claims
in the aggregate amount of $2,747,961.38. The following table
shows the volume of cases handled by this Section:

Pending at beginning of year............. : 1,248
Received during year...... 2 ; 1,523

Total to be disposed of - 2,768
Olosed or in process of ¢10SiDZ. « cevncccurmccesanncea f 1,240

Pending at end of year. eeeesessescasesmsiaccarenmmonceamammana == 1,528
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The number of cases pending and in process of closing on June 30,
1935, and the tax liability involved are shown in the following table:

Pending In process of closing

Number | Liability | Number | Liability

Qash offers in compromise......_. meee . 300 $2,027, 866 148 $115, 568
Installment offers in COMPrOMISe. <o acccvcmcccacmccmennas 43 1,221,110 32 2,719, 309
Decedent .- 899 12,002,530 |ecocececcnfoccceccecaa
Insolvent banks. - 119 280, 936

Miscellaneous cases. § - 167 1, 112: 220
Total 1,528 | 16,644,662 | 180 | 2,834,867

Interpretative Division.—This Division is charged with the prepara-
tion of opinions relating to the administrative construction of internal
revenue laws and the editing of matter for publication in the Internal
Revenue Bulletin. During the year it disposed of 3,039 jacketed
cases, an increase of 802 over the preceding year, in addition to miscel-
laneous work,

Penal Diwision.—The Penal Division, in cooperation with the
Department of Justice and the various United States attorneys,
passes upon criminal internal revenue cases; prepares opinions on
liability for percentage penalties for fraud (occasionally for negli-
gence or delinquency), and on acceptance or rejection of offers in
compromise of tax cases in which such questions are involved. The
Division also prepares opinions interpreting or construing percentage
penalty and criminal statutes, and opinions on all questions of law
involved in a case where there is also a question of percentage penalty
or crime. It decides upon questions as to whether cases that have
been closed by agreement under section 606 of the Revenue Act of
1928, and similar provisions of the other revenue acts, should be
reopened, because of “fraud or malfeasance, or misrepresentation of
a material fact”, and upon informers’ reward claims under section
3463 of the Revised Statutes. ‘

The following table summarizes the work of the Division during
the last two fiscal years:

Cases received and disposed of by the Penal Division during the fiscal years 1984

and 1936
Cases 1934 11935
Pending at beginning of year...... .- 1,123 1,624
Reoceived AUring year. - oo oc oo ercrccecececiamecamem———- 1,634 1, 266
Total to be AISPOSed Of-nnnmeeeee e rencmccaccmceee e iccaeneee 2,787 2,790
Disposed of y 1,233 1,588
Pending at end of year-_.. : . 1,524 1,202
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Review Division.—This Division reviews cases involving refunds, -
credits, and abatements of internal revenue taxées. - It prepares public
decisions in accordance with Treasury Decision 4264 in all cases
where the overassessments exceed $20,000; prepares reports to the
Joint Committee on Internal Revenue Taxation in cases involving
credits or refunds in excess of $75,000, as required by section 710
of the Revenue Act of 1928; and partlclpates in conferences and
negotiations in other Bureau agencies on cases involving proposed
overpayments.

There were 585 cases disposed of during the year involving reduc-
tions in taxes aggregating $76,532,905.86. In 141 of these cases
memoranda were prepared. The allowances were reduced by adjust-
ments in this Division in the amount of $2,829,048.32. Some of the
principles involved in these adjustments also affected the disposition
of other cases pending elsewhere in the Bureau. Public decisions
were promulgated in 406 cases, and memoranda were submitted
to the Joint Congressional Committee in 23 cases.

As heretofore this Division ha$ regularly afforded conferences in
cases in which issues appeared to require action contrary to the
taxpayer’s contentions.

Legislative and Regulations Division.—This division is charged with
preparing, reviewing, and revising regulations under the various
revenue laws, and considering defects in, and proposed amendments
to, such laws; preparing reports on revenue legislation introduced
in the Congress and rendering assistance in the drafting of new
revenue leglslatlon During the year it received 803 cases and
disposed of 513.

. Intelligence Unit

The principal work of the Intelligence Unit consists in the investi-
gation of tax-fraud cases. This work is performed in cooperation
with internal revenue agents and deputy collectors. During the
year there were 621 investigations of alleged evasion of income tax
and of this number 159 cases were recommended for prosecution.
On this charge there were 50 convictions, with 1 acqutttal, and a per-
centage of convictions in cases actually disposed of in court of 97.67
percent. Investigation of these cases resulted in recommendation for
assessment of additional taxes and penalties aggregating $20,212,161.

In addition to the collections by the Bureau of Internal Revenue
of taxes, penalties, and interest, amounts are covered into the Treas- -
ury by way of fines imposed in criminal cases; in some jurisdictions
the courts have imposed an additional penalty by requiring the
defendants to pay the costs of the investigations, that is, the salaries
and expenses of the agents incurred during 1nvest1gat10ns

There were also investigated during the fiscal year 147 cases of
charges against employees in the Internal Revenue Service resulting
in the separation from the service of 89 employees and the prosecu-
tion of 15, of which number 11 have been convicted and 4 have not
been tried.

There were 2,901 1nvest1gat10ns of applications of attorneys and .
agents to practice before the Treasury Department and 88 investiga-
tions of charges against enrolled agents and attorneys, resulting in
the disbarment of 13, the suspension of 8, the reprimand of 6, and
rejection of applications of 37.
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“There were investigated 5,253 cases of miscellaneous character,
which Included investigations of the field employees of the Alcohol
Tax Unit; of a number of cases for the Bureau of Narcotics, the
Federal Alcohol Control Administration, the Customs Service, and
National Bank Examiners; and of persons under consideration for
appointment to various positions in the Treasury Department,
including - officials of branches other than the Bureau of Internal
Revenue.

LEGAL DIVISION

Organization of the Legal Division, begun the latter part of June
1934, was completed during the fiscal year 1935. The General
Counsel, head of the Division, and six Assistant General Counsel
have charge of all legal matters of the Department. :

During the year the Legal Division prepared analyses and recom-
mendations with respect to approximately 650 congressional bills
affecting the Department. The Division also collaborated with the
legislative ‘counsel of both Houses of Congress and furnished tech-
nical assistance to congressional committees, particularly in matters
relating to banking, taxation, and social security legislation.

The Division drafted, among other documents, Executive orders
and proclamations relating to newly mined domestic silver, national-
ization of silver, restrictions imposed on payment of money out of
the German special deposit account, allocation of relief funds for
continuance of rural health service, and the release of property held
by the Alien Property Bureaun; and the Secretary’s orders and regu-
lations covering the exportation of silver and importation of foreign
silver coin and transactions in foreign exchange. The Division also
cooperated with the Department of Jg;;tice in preparing a large num-
ber of cases in which the Treasury was interested, most outstanding
of which were the so-called “ gold clause cases.” During the year,
83 formal legal opinions and numerous informal opinions were pre-
pared for the information and guidance of the administrative officers
of the Department. The legal sufficiency of a number of applications
for relief projects was passed upon and approximately 5,000 surety
bonds were examined and approved.

The Division conducted several legal research projects, includ-
ing an analysis of the disposition of Treasury criminal cases in
United States District Courts, a general survey of criminal law
enforcement problems affecting the Department, and a compilation
of statistics concerning Treasury offenders. Progress was also made
in analyzing the causes of congestion in income tax and customs
litigation. The work of compiling State and municipal ordinances
and court decisions relating to public health matters was carried
forward during the year. Regulations were drafted governing the
admission, custody, and discharge of persons at United States nar-
cotic farms and assistance was rendered to State authorities in con-
nection with the adoption and enforcement of the uniform State
narcotic law.

Legal questions were considered in connection with the formula-
tion of regulations, issued June 29, 19385, by the Foreign Trade Zones
Board (composed of the Secretaries of Commerce, Treasury, and
War) respecting the act approved June 18, 1934, for the establish-
ment, operation, and maintenance of foreign trade zones in' the
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United States. Assistance was also rendered in formulating the text
of foreign trade agreements negotiated with 5 countries and in the
-course of negotiation with 13 other countries. ,

The Division was concerned during the year with the legal aspects
of the acquisition of 382 sites for construction purposes. A total of
951 contracts covering construction and related work were prepared,
and more than 2,000 contracts prepared by the Branch of Supply of
the Procurement Division and by other agencies of the Department
were examined for legal sufficiency. -

A revised edition of “ Coast Guard Courts and Boards?”, and
instructions for the guidance of Customs and Coast Guard officers
in the enforcement of the Oil Pollution Act of 1924 were prepared
during the year. In addition to reviewing the record of proceedings,
the Division prepared the action of the reviewing authority in 88
general court cases, 166 summary court cases, and 287 deck court
cases, and in 208 boards of inquiry, inquest, and investigation, It
reviewed also as to legal aspects the record of proceedings in 116
retiring board cases. Twenty-one claims against the Government
involving Coast Guard units and five claims of the Government
against private parties involving Coast Guard units were examined
and appropriate action in such cases was advised. A total of 23
life-saving medal of honor cases were examined and the necessary
action taken to bestow awards in 7 such cases.

In the field of taxation the Division prepared and presented to the
United States Board of Tax Appeals the defense in all appeals;
reviewed and finally disposed of refunds, credits, and abatements in
all cases where the amount involved exceeded $20,000; decided and
advised in various administrative and Internal Revenue matters,
including matters arising in corporate reorganization under section
71B of the Bankruptcy Act; prepared data for use in the prosecu-
tion or defense of tax cases {)civil and criminal) in suit; handled
the preparation and publication of regulations, Treasury decisions,
and rulings for the guidance of officers and employees of the Bureau
of Internal Revenue and others concerned; and reviewed a large
anumber of cases of offers in compromise, extensions of time to pay
tax, and closing agreements before transmission from the Commis-
sioner of Internal Revenue to the Secretary for approval. The Divi-
sion also acted on 922 petitions for the remission or mitigation of the
forfeiture of vehicles and other property which had been seized by
(Government officers for violations of the laws pertaining to the manu-
facture, sale, and transportation of alcohol.

BUREAU OF THE MINT

Institutions of the Mint Service

During the fiscal year 1935, six Mint Service institutions were in
operation: The coinage mints at Philadelphia, San Francisco, and
Denver; the assay office at New York, which handles much import-
export gold ; the mint at New Orleans conducted as an assay office;
and the assay office at Seattle. The two last-named institutions
are, in effect, bullion-purchasing agencies for the larger institutions
and also serve the public by making assays of ores and bullion. Elec-
trolytic refineries are operated at the New York, Denver, and San
Francisco institutions,
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Coinage

The United States mints executed during the fiscal year 608,414,207
pieces of domestic coin and 68,500,401 pieces for foreign governments,
a total of 676,914,608 pieces. This compares with the prior year’s
total of 65,674,250 pieces consisting of 46,634,250 pieces of domestic
coin and 19,040,000 pieces of foreign coin. The output of coins
during the year has been exceeded only twice—in 1918 when the
total was 766,887,460 pieces, and in 1920, 809,708,484 pieces. =

The 1935 output of domestic coins consisted of 134,166,204 pieces
of silver coin, including 5,685,557 silver dollar pieces, and 474,248,-
003 pieces of minor coin, of which 412,266,000 pieces were bronze
l-cent coins. The value of the domestic coinage executed was
$39,131,127.65, as compared with the prior year’s $3,499,125. The
coinage mints operated for long periods on the basis of 2 or 3 shifts
daily. The great demand for domestic coin during the year reflected
increased business activity.

The foreign coinage executed consisted of 67,100,401 silver pieces,
200,000 nickel pieces, and 1,200,000 bronze pieces, for Mexico, Cuba,
Panama, Honduras, Nicaragua, Colombia, and Venezuela. The for-
eign orders were extraordinarily large and were occasioned, in part,
by the rise in the price of silver, which necessitated withdrawal from
circulation and replacement of the silver coins of some countries
because the silver in the old coins would produce greater returns,
when marketed, than the face value of the coins.

Bullion deposit transactions

A new high record was established during the year for the num-
ber of bullion deposit transactions of the mints and assay offices.
The total was 226,701 as compared with 115,870 for the preceding
year, 73,238 in 1933, 54,105 in 1932, and 36,098 in 1931. The increase
over 1934 was more than 95 percent, and over 1931, 528 percent.
Receipts of both gold and silver in the form of newly mined metals,
secondary material, and imports, and receipts of the nationalized
domestic holdings of refined silver, were very large and necessitated
large increases 1n personnel.

Gold operations

Gold acquired by the mints and assay offices during the year
amounted to $1,301,432,727.11; gold transfers to the mints and assay
offices consisted of $34,692,338.60 of bullion from the Federal Reserve
banks, and $1,524,989,826.51 of domestic coin from other Treasury
offices. Intermint service institution transfers amounted to $2.081,-
- 805,348.96. These items total $4,942,920,241.18, which compares with
$989,932,126.68 for the prior year.

The acquisitions include $120,091.28 of gold received at $20.67+
per fine ounce, which had not previously been surrendered under
the nationalization orders; the increment to $35 per fine ounce
amounted to $83,245.09. The intermint institution transfers con-
sisted almost wholly of gold shipped from the San Francisco Mint.
to the Denver Mint for storage.
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Silver operations

Silver acquired during the year totaled 437,798,807 fine ounces, at
an average cost of 53+¢ per fine ounce and a total cost of $232.435,-
879. The acquisitions consist of the following: ’

Amount
Item (fine ounces) Value

. Newly-mined domestic $i1Ver. o cac oo e e cce e cccpecracce e ennn 30, 863, 349 $20, 214,113
Nationalized silver.___...._ [, 112, 301, 335 56, 162, 471
Purchase Act Silver.. ..o _ooa..ao. PN 293, 737,702 1585, 587, 633
Silver contained in gold bullion deposits, €te. o oo oomeeam oo 599, 422 310, 834
Silver received in exchange for Government stamped bars..c.coccccomeaeanan 296, 999 160, 928
X117 ) I 437, 798, 807 232, 435, 879

United. States coin received for recoinage totaled 5,878,270 fine
‘ounces, with a recoinage value of $8,125,809; silver deposited in trust
by other governments totaled 18,007,498 fine ounces; and silver trans-
fers between Mint Service institutions amounted to 176,401 fine
ounces. These items plus the silver acquired during the year
amounted to 461,860,976 fine ounces, as compared with 55,707,098
_ fine ounces for the previous year.

During the year 242,324,825 fine ounces of silver were revalued to
$1.29+ per fine ounce, the statutory monetary value, and set up as
security against silver certificates. The monetary value was $313,-
308,863 ; the cost, $124,320,771; and the seigniorage, $188,988,092.

The open market price of silver in New York (mean of bid and
asked) during the fiscal year 1935 averaged $0.5764. The lowest point
was $0.463125 on July 23, 24, and 26, 1934; and the highest, $0.813125
on April 26, 1935. The prior year average was $0.4254, and the range
was $0.353125 to $0.470625. .

- The price paid under the President’s proclamations for newly mined
domestic silver was $0.6464+ per fine ounce until April 9, 1935,
$0.7111+ until April 23, and thereafter $0.7757+.

Commemorative coins

“The following commemorative half-dollar coins of new design were
executed during the year:

Event Date of law Pieces
Arkansas, centennial of statehood. .. .. May 14,1934 500, 000
Connecticut, tercentennial of founding. . .o June 21,1934 25, 000
Hudson, N. Y., 150th anniversary of founding.. ..o May 2,1935 10, 000

Commemorative half dollars which have been authorized but not
yet issued are as follows:

Event Date of law Pieces
Providence, R, I., tercentennial of founding May 2,1935 50, 000
California-Pacific International Exposition__.___________________________.___ -May 3,1935 250, 000
Qld Spanish Trail, four hundredth anniversary of opening.___________________ June 5,1935 10,000
Refineries

The eléctrolytic refinery at Denver remained closed throughout the
~ year by reason of more urgent activities. The refineries at New York
and San Francisco produced during the year 2,388,328 fine ounces
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(81.9 tons) of electrolytically refined gold, as compared with 2,387.-
817 fine ounces (81.8 tons) during the prev1ous year; and 1 336 572
" fine ounces (45.8 tons) of electrolytically refined Sllver as compared
with 703,284 fine ounces (24.1 tons) in the prior year.
The stock of gold and silver in unrefined bullion on hand 1ncreased
by about 80 tons to 1,009 tons, as compared Wlth the prior year’s
increase of 99 tons.

Stock of coin and monetary bullion in the United States

On June 30, 1935, the estimated stock of domestic coin in the
United States was $991,097,706, of which $545, 641,802 was standard
silver dollars, $312,416,169 subs1d1ary silver coin, and $133,039,735
minor coin.

The stock of gold bullion, including coin, held in the Treasury on
the same date was valued at $9, 115, ,380 809 an increase over the
previous year of $1,259,200,253; the stock of silver bullion was 482,-
989,512 fine ounces, an increase of 423 ,512,556 fine ounces.

Production of gold emd silver

Domestlc gold production during the calendar year 1934 was

3,091,183 fine ounces with a value of $108,191,400 at $35 per ounce,
as compared with 2,556,246 fine ounces with a value of $52 ,842,300
at $20.67+ per ounce in 1933. The output was about 61 percent
in quantity of that for the record year 1915, when the total was
4,887,604 fine ounces, valued at $101,035,700 at $20 67+ per ounce.
. Domesmc silver productlon durmo 1934 totaled 32,725,353 ounces,
valued at $21,155,784 on the basis of the Government’s buymcr price
of 64+¢ per ounce, as compared with 23,002,629 ounces, valued at
$8,050,920, for 1933. The record producmon of 1915 was 74,961,075
ﬁne ounces, valued at $37,397,300.

Industrial consumption of gold and silver

Gold consumption in the industrial arts during the calendar year
1934 is estimated at $14,232,795. Gold returned trom industrial use
exceeded the total used by 1ndustry by $61,694,490,.as compared with
an excess of $5,792,700 during the previous year.

Silver used in the arts is estimated at 39,678,608 fine ounces, of
which 11,492,425 fine ounces was new material.

As compared with the prior year, silver consumption increased
about 700,000 ounces while gold consumption decreased about
417,000 ounces.

Appropriations, expenses, and income

Regular appropriations available for the Mint Service during the
fiscal year 1935 totaled $1,108,559; additions for salary rate restora-
tions, $50,688; allotments for meeting emergency expenses, $2,009,161;
and reimbursements to appropriations for services rendered, $604,-
681; making a grand total of $3,773,089.

Expenses amounted to $3,573 606 of which $3,475,340 was charge-
able to appropriations and $98 266 chargeable to income.

The regular income realized by the Treasury from the Mint Service

ooregated $13,899,655, of which $9 179,144 was seigniorage. The
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seigniorage on silver dollar coin was $2,823,827; on subsidiary silver
coin, $380,632; and on minor coin, $5,974,685. Extraordinary income
aggregated $189,071,337 of which $188,988,092 was seigniorage on
silver bullion revalued to $1.29+ per ounce, and $83,245 was the
increment to $35 per ounce on revalued gold. .
The number and value of deposits, transfers, gross income, and
expenses for the fiscal year 1935, and the number of employees on
June 30, 1935, at each institution are shown in the following table:

Deposits of gold and silver, income, ewpenses, and number of employees, by
institutions, fiscal year 1935

Num- | Num- | Monetary ] .| Num-
dber 9{ t;v[er. otf valude q§ gold “Gross G _Excass(?‘f) berl of
eposits in and silver T0SS income employ -
Institution of gold | Service| received, {3%3%:; expense | or of ex- ees,
end | trans- including pense (—) |June 30,
silver | fers transfers 1935
Philadelphia_......______._ 65,458 | 2,646 | $224, 550, 480 1$5, 802, 949 (81, 149, 802 34, 653, 147 839
San Francisco.. 70,813 | 2,733 | 599,471,312 | 2,480, 100 533,631 | 41,946,469 |° 378
13, 288 794 |2, 782, 906, 816 | 2,217, 986 479,132 | -1, 738, 854 266
59, 989 6 11, 895, 055, 104 | 3, 346, 562 633, 168 { -2, 713,404 283
4,909 0 2,932, 678 13,212 31, 582 —18,370 18
6, 065 ¢ 12,172, 925 37,915 34,453 +-3, 462 15
0 0 0 931 102 +829 0
220,522 | 6,179 |5, 517,089, 315 (13,899, 655 | 2, 861,860 |+411,037, 795 1,798
0 0 0 0 1»737; 005 —737,005 | - 56
Grand total......._._ 220,522 { 6,179 (5,517,089,315 |13, 899, 655 | 3, 598, 865 [+10, 300, 790 1,853
Prior fiscal year 115,870 | 3,176 |1,039,079,658 | 3,118,918 | 1,248,749 } 1,870,169 607

1 Includes $624,496 for transportation of bullion, principally for gold movement from San Francisco to

Denver mints.
BUREAU OF NARCOTICS
Enforcement activities

The Bureau’s policy of directing its principal enforcement activ-
ities against major narcotic law violators has resulted in a progressive
reduction in the supply of narcotics available to the domestic illicit
traflic. This is indicated by the continued high prices of the drug in
the illicit market, the high degree of adulteration found in drugs
seized, and the marked decrease in the drugs seized, this decrease
being noted in the seizures made at ports and borders. Greatly in-
creased activities on the part of narcotic enforcement officers resulted
in increased seizures in the internal traffic, and an increase in the viola-
tions reported. The total violations reported by narcotic officers ex-
ceeded those reported during the previous year by approximately 35
percent. ‘

The decrease in the supplies of smuggled narcotics has forced ped-
dlers and addicts to turn more and more to the channels of legitimate
distribution for their supply. The robbery of wholesale and retail
stocks, the forgery and false execution of narcotic prescriptions, and
the improper prescribing and dispensing of narcotics are accordingly
becoming more of an enforcement problem. Of the total violations
reported during the year, 33 percent involved persons registered under
the law, as compared with 30 percent involving such persons during

- the year 1934,-18 percent during 1933, and 14 percent during 1932.
However, due to measures initiated by the Bureau to provide in-
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creased safeguards and more secure places of storage for narcotic
stocks in the hands of registrants, the number of thefts reported
and the amounts of drugs involved declined slightly during the year.

The Bureau solicits and . continues to receive the cooperation of
State and municipal enforcement agencies. The activities of these
agencies become more effective with the adoption and enforcement of
the Uniform State Narcotic Law. The law was adopted with little
or no amendment during the fiscal year 1935 in 18 States—Arizona,
Colorado, Connecticut, Delaware, Georgia, Indiana, Louisiana, Mary-
land, Massachusetts, Nebraska, New Mexico, North Carolina, Ohio,
Oklahoma, Oregon, South Dakota, Utah, and West Virginia. This
makes a total of 26 States which have adopted this legislation. It
had been previously adopted by Florida, Kentucky, Nevada, New
York, New Jersey, Rhode Island, South Carolina, and Virginia.

The following table shows the number of cases of violation, by reg-
istered and nonregistered persons, of the narcotic laws and the cases
disposed of during the fiscal year as reported by Federal narcotic
enforcement officers: ’

Violations of the narcotic laws and the cases disposed of during the fiscal year

Registered persons Nonregistered persons

Federal court » State court Federal court State court

Peonding July 1, 1934.___. 1
Reported during 1936:

o
.
e
0
;
H
H
:
H
H
H
H
H
i
H
:
»
g B
o
o
=

d
Joint. o eaaoan 38 R
Total to be dis-

posed of ... 3,018 5,308
Conyicted:
Federal ... Cemecamnn 218 5 1,843 . 305
Jol 13 4 533 . 194
10 2 51 13
1 1 16. 11
1,179 4 748 ©oag
23 2 142 29
478 1
8 1
Total disposed of... 1,948 3,936
Pending June 30, 1935. ... 1,070 1,462
- 1] 1] [}
& | a 4
188 5|5|8|8|E8|s)8 8|8
Bl m|Elalxw]2]a|x|2]a

Sentences imposed:
384 2 2¢ 7]- 6 0 13,934 [ 6] 232 9 22
2 6 1 0| 948 11 3| 102 0 20

409 8 25 13 6 0 |4,883 5 9 424 10 12

$33,376.26 $501. 00 $100, 949. 00 $19, 649. 74
2, 505. 00 425,00 11,797.03 - © . b,528.54 -
35,881. 25 926. 00 112, 746. 03 25,178, 28

1 Represents 99 cases involving tak liability which were closed on payment of taxes and penalties in the

sum of $872.18; and 389 cases which were compromised in the sum of $31,498.50. :

Nore.—Federal cases are made by Federal officers working independently, while joint cases are made by
Federal and State officers working in cooperation with each other.
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Ewxtent and trend of narcotic traffic

On June 30, 1935, there were 325465 registrants under the Harri-
son Narcotic Law as amended, 206 as importers and. manufacturers,
1,405 as wholesale dealers, 51, 080 as retail dealers, 148,317 as prac-
tltloners and 124,457 as dealers in and manufacturers of untaxed
narcotic. preparatlons, the latter number including registrants not
- required to pay occupational tax under the act.

During the year 120,490 pounds of opium were imported, as- com-
pared with 1mportat10ns of 181,194 pounds during the previous year,
or a decrease of 10,704 pounds. "Coca leaves were 1mported for medic-
inal purposes only and amounted to 194,132 pounds, as -compared
with importations of 246,679 pounds durmcr the previous year, or a
decrease of 52,547 pounds

Exports of narcotic drugs of all kinds amounted to 1,551 ounces
in 1934 and 1,579 ounces in 1935, or an increase of 28 ounces. The
drugs exported during 1935 involved 38 ,824 taxable ounces of
products

The net quantity of pure drugs of all kinds sold to domestic pur-
chasers by manufacturers amounted to 375,248 ounces, as compared
with sales of 374,622 ounces during the. previous year

DIVISION OF PRINTING

Treasury Department Order No. 10, of April 23 1935, changed the
name of the Division of Supply to the Division of Prmtmg, and.
transferred to the Procurement Division the purchasing functions
and the storage and distribution of stationery supplies.

The Division of Printing transacts all of the Treasury Depart-
ment’s printing and bmdlno business with the Government Printing
Office. This involves the placma of all orders, the handling of all.
inquiries regarding deliveries, estimates of cost, copy, proof, instruc-
tions, and the auditing of vouchers covering. payments in connection:
therewith. It is chfmroed with editing and preparing. weekly
“ Treasury Decisions” “under customs, internal revenue, narcotics,
and other laws; preparing semiannual bound volumes thereof, and.
maintaining a meuhng list for their distribution. It is also charged'
with the responsibility of authorizing engraving work to be done by
the Bureau of Engraving and Printing for all Government depart-
ments and establishments unless money, bonds, or stamps -are in-
volved; control over newspaper and periodical advertlsmg for the
Treasury Department; binding confidential Department records; and
the warehousing and distribution of blanlk books and forms for Wash-
ington and field offices of the Department. ~Appropriations to the
Department for printing and binding and for purchases of station-.
ery supplies are under the administr atlve control of the Division. .

. Thé total expenditures* of the Division during each of the past 2
fiscal _years are shown in the followmg table:

’The table showing expenditures from allotments made to the D1v1swn from “Yaribus
approprmnom formerly appearine in the report of the Division o Supply is dincluded
in the report of the Branch of Supply DIVISIOD of: Ploculement (See p. 14 7)
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Expenditures for the fiscal years 1984 and 1935, by appropriations

Ahpropriation » ) 1034 11935
Printing and binding, Treasury Department. . . ... wooooeoooooo__._ 18597, 638, 51 | 1$672, 639. 00
Printing and binding, Treasury Department 1935-36 (second deficiency) - .| ... ......._ 5,000, 00
Printing and binding, other appropriations. ... - 282, 420. 69 333, 22432
Stationery, Treasury Department . ... oo ccee oo ccareacmccccccaaean 359, 248, 74 © 454, 59980
1,239,307.94 | 1,465,463.12

! Includes receipts from sales of customs forms (reimbursed to the appropriation).
Printing and binding

The appropriation for printing and binding for the fiscal year
1935 was $525,000. This amount proved insufficient to cover the needs
of the Treasury Department, and $78,750 was transferred from the
appropriation “ Collecting the Internal Revenue, 1935 ", as well as
$24.,750 from the indefinite appropriation carried in the act of March
28, 1934, which provides funds to cover the increased cost due,to
legislation reducing hours of labor in the Government Printing Office.
It was also necessary to obtain $17,500 in the First Deficiency Act.
With these additions, $646,000 was available from appropriations
for 1935. Due to the heavy demands made on the Department for
printing and binding, it later was necessary to obtain- additional
funds in the Second Deficiency Act of 1935-36, in the sum of $48,760.
Of this amount, $5,000.- was applied to cover encumbrances for 1935.
Thus there was available from appropriations a grand total of
$651,000 for printing and binding for the Treasury Department in
the fiscal year-1935.

Reimbursements of $26,839 from sales of customs forms increased-
the total available amount to $677,839. Of this sum, $677,639 was
expended, leaving an unobligated balance of $200. In addition,
$333,224 was expended from appropriations other than the printing.
and binding appropriation made by Congress, bringing the total
expenditure to $1,010,863. '

Appropriations, expenditures, and reimbursements fof'printih,g and binding for
. the fiscal years 1934 and 1935*

. SUMMARY . .

' 1934 1036
Appropriation, printing and binding, Tredsury Department.__._..___..__._| $575,000.00 | $646,000.00
Printing and binding, Treasury Department, 1935-36 (second deficiency)_ _.|- ... ....____ 5, 000. 00"
Reimbursements from sales of customs forms........_.____o. . 23,714.50 26, 839. 00

Expended {rom other appropriations. 282, 420. 69 333, 224, 32.
"Total gvailable_ __.__.ceeeeonn eeemmen eimimne | 881,135.19.1 1,011,063.32
Total expenditures...._ .l .ccaoec.at ’ -| - 880,059.20 | 1,010,863.32

Balanee. ... eoeoeee i e el LO75.99 [ - .200.00. -

t Figures subject to slight variations, due to necessary delays iﬁ receiving bills from the Public Printer’
for certain items until pending work is completéd after the close of each fiscal year. . :
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Appropriations; expenditures, and reimbursements for printing and binding for
the fiscal years 193} and 1935—Continued
EXPENDITURES FROI\% UAPPROPRIATIONS FOR_PRINTING AND BINDING, BY

REAUS, OFFICES, AND DIVISIONS

1035

1934

Secretary, Under Secretary, and Assistant Secretaries $8,701. 77 $8,874. 72
Appointment Division - . 449,45 495. 02
Bookkeeping and Warrants Division, 23,684. 55 27, 290. 86
Bureau of ¥ngraving and Printing._......o.oo oo .. , 134, 92 4,976.53
Bureau of Industrial Alcohol... 19,248.21 | o ___...._.
Bureau of Narcotics.........._ - 4,474.36 3,840.71
-Chief Clerk and Superintendent. - 1, 562. 17 538. 40
Coast GUALAeee e acmcccemmacaaacaeanan 18,151.31 23 080 16
Commissioner of Accounts and Deposits..... 304.32 . 2. 61
Comptroller of the Currency......__._. - 27,133.20 25, 101 29
Custodians of public buildings. - 2710.33
CUSEOINS. m e oo e ccmecmmmmm e - 31, 969. 16 b1, 701 12
Division of Disbursement.............. - 595.07 77
Division of Supply (Printing) 2. ... ... .. - 7,022.75 34, 139 43
‘Geéneral Supply Committee (Procurement—Bureau of Supply) 2- .} 941,552.79 2 44 795. 77
Government ACtUArY oo iicciaaaaoo - 1,683.39 1,782.10
Internal Revenue/ ______________________..._____ I 22732590 292, 267. 38
Mint . oo e - b, 583. 85 6,923.28
National bank depositaries. . ... ... .. .___.. - 1,787.62 1,602.77
Public Debt Serviee. ... - 10, 445.35 12, 688. 20
Public Health_ . ... - 50, 477.87 54,747.39
Secret Serviee. ... iaiiiiciiaaoaas - 723.40 696. 97
Supervising Architect (Procurement——Pubhc ‘Works Bureau) 2. . 2 3, 700. 68 36,571.34
Treasurer of the United States_....____ .. . _._..._.......... - 13,%18. 95 12, 196. 62
Meiscellaneous and department stock .. ... .iiieecaiacaao- 68, 592, 68 85, 064, 66

Y17 Y N 578,924.01 650, 800. 60

2 In October 1933, there were transferred to the Procurement Division the custodlans of public buildings,

General Supply Commlttee, and Office of Supervising Architect.
3 In April 1935, title changed to Division of Printing.

REIMBURSED AND EXPENDED FROM OTHER APPROPRIATIONS

1934 1935
Administration of the Cotton Act, 1934 (transferred to Internal Revenue;
administrative eXpenses) -...eeoeeoooamaan. $5, 545. 07 $57,487.35
Advances to Department of Agriculture under Tobacco Act of June 28, 1934
(transferred to Internal Revenue, administrative expenses) 1,376.04
Advances to Agricultural Adjustment Administration: -
Division of Disbursement - 821.94
Internal Revenue. ... _......... 73,174.95 46, 015, 33
Treasurer of the United States. © 809,01 2,103.12
Civil Works Administration.............. 90, 475. 57 2, 262. 05
Collecting the revenue from customs. 268,75 |ececeocacanans
Contingent expenses, national currency: . o .
Comptroller of the Currency. . - 1,636.31 356. 87
National Bank Redemption Agency 14, 190. 70 2,233.53
Customs Service, Puerto Rico Tariff Fund. ... o] 12.76
Emergency Conservation Fund.._ - 53.95 |omen e
Emergency Reliof, administrative expenses. ... .o ooceoccacoeceioeaacaaoea L. 28, 038. 27
Expenses, Emergency Banking, Gold Reserve and Silver Purchase Acts._.. 1,585.74 12,920, 54
Expenses, National Banking Emergency Act of Mar. 9, 1933 ... _._......__ 8,9017.79 |ocemoaan
Expenses of loans (act of Sept. 24, 1917, as amended and extended)._.o..oo-- 34, 186. 36 125, 589. 76
Expenses, Settlement of War Claims Act of L 108, 21 A
Federal Deposit Insurance Corporation. . ..o beooocccoccoeoaaee 33,200.20 |-acoeecaaoaaas
Fuel yard, Procurement Division. ... occoceocoocmaceaaoaao . 3163 |-ammmcecaccan
General Expenses, Agricultural Adjustment Administration . (transferred
to Treasury Department, Dmswn of Disbursement) . ....coceoeaaeocaoaoe 594. 00 1,941.47
Insolvent National Bank - - 2185. 50 648. 97
National Industrial Recovery ...... 851, 84 122. 53
Procurement Division. .. ..oo.oo o icocicccccaacac]canan 1 023. 25
Salaries and expenses, Bureau of Engraving and Printing. .ccceeecuceeaean-- 704,99 584, 32
Salariés and expenses, Division of Disbursement, 2, 864. 67 20 792.18
Salaries and expenses, national bank eXaminers. . ..c.cveveeoacocencceanaan 9 945. 71 10 639..56
‘Working Fund, Emergency Relief.... - - 3 028.89 [cceoccccmnan
Working Fund Home Owners' Loan Corporation. - 31,35 |eeccmcacamcans
‘Workin Fund, Treasury Department:
Division of Disbursement. ..o ioac|eaane 15, 431 07
Public Health Service........ PR 3. 10
Treasurer of the United States. ... o oo ecccicaaana 2, 713. 11
282, 420 69 333, 224. 32
Customs Bervice, blank forms 23,714. 50 26, 839. 00
0 7 ) L 306, 135. 19 360, 063. 32
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Stationery supplies
The appropriations, reimbursements, and expenditures for articles
of stationery for the past two years are summarized in the following
table: '

Appropriations, reimbursements, and expenditures for stationery for the fiscal
years 1984 and 1935

1934 1935
ADPTODTIALIONS e o e eeeee e e m et emmme e cemeeeeo | $325,000.00° | $413, 000. 00
ReIMbUISeINeNtS . o o oo oot 34, 513. 08 42, 100. 00
Available eredits. .o .. 359, 513. 08 455, 100. 00
Total eXPENAIEULeS e oo oo cammcecmim e dmm e emmam s e e emo e 359, 248. 74 454, 599. 80
Balan e s oo e el 264. 34 500. 20

Department advertising

Authorizations to publish advertising were issued to 4,604 news-
papers and periodicals in the fiscal year 1935, compared with 2,605
in 1934, an increase of 1,999. The expenditures authorized were .
$37,911.20 in 1934 and $57,060.42 in 1935, an increase of $19,149.22.

Engraving work

A total of 99,756,992 certificates, checks, commissions, drafts, trans-
. portation requests, and warrants was approved by this office for
execution by the Bureau of Engraving and Printing for the several
departments and establishments of the Government during the fiscal
year 1935, compared with 142,025,685 in the preceding year.

- PROCUREMENT DIVISION

The functions of all agencies pertaining to policies and methods of
procurement, warehousing and distribution of property, facilities,
structures, improvements, equipment, and supplies are consolidated
in the Procurement Division, which comprises two main branches,
the Branch of Supply and the Public Works Branch.

During the fiscal year 1935 the Procurement Division took an impor-
tant part in the organization of the Works Progress Administration
and in the formulation of its policies especially with respect to con-
tracts and purchases. The Executive order of May 6, 1935, directed
the Secretary of the Treasury, through the Director of Procurement,
to purchase, or to provide a system for the purchase of, all materials,
supplies, and equiprment to be procured from funds allotted under the
Emergency Relief Appropriation Act of 1935. The basis for the
Executive order of June 24, 1935, defining the methods of procedure
under which projects shall be prosecuted was prepared by the Division.

Branch of Supply

The Branch of Supply determines policies and methods of procure-
ment, warehousing, and distribution of property, equipment, and sup-
16816—36——11
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plies. During the fiscal year 1935, further consolidation of functlons
was effected, mcludmg The transfer of the purchasing functions and
activities 1nvolv1ng the storage and distribution of stationery and
supplies of the Division of Supply of the Treasury Department;

transfer of all records of the General Counsel pertaining to real estate
acquired by the United States in nonpayment of debts; and transfer
of the functions of the Federal Contract Board, the Federal Specifica-
tions Board, and the Federal Standard Stock Catalog Board, which
were abolished. The regulations of the Secretary of the Treasury and
the Attorney General issued on February 27, 1935, provide that for-
feitures of distilled spirits, including pure and denatured alcohol and
wines, shall be reported to the Dlrector of Procurement and disposed
of as provided by regulations governing the operations of the Branch
of Supply.

In connection with purchases made during the fiscal year, 17,409
bids were received involving 51,398 samples, and 6,789 contracts ‘were
awarded, the value of which aggregated approximately $37,000,000.

Consolidated contracts were executed during the year covering
tank car, tank wagon, and steel drum deliveries of motor gasoline for
all Federal activities in 12 States, and, effective July 1, 1935, covering
drayage service for all Federal activities in 55 cities.

Material, supplies, and equipment received at the Federal warehouse
amounted to 26,723,095 pounds, and deliveries to departments and
establishments aggreoated 21,681,459 pounds. The number of items
stocked in the warehouse increased from 850 on July 1, 1934, to 1,925
on June 30, 1935.

- The fuel yards issued and delivered to the departments and estab-
lishments 318,766 tons of coal, 247 cords of wood, 10 tons of charcoal,
71 tons of coke, and 70,338 barrels of oil, valued at $1,925,266. Stor-
age and veimbutsable Work performed amounted to $42 296.

The typewriter repair shop completed 1,579 overhauls and 13,265
adjustments of typewriters for Government activities in Washlngton
representing charges of $20,601.

The Federal Real Estate Section handled 4,013 requests for clear-
ance to lease property, 84 applications to purchase, 39 applications
to sell real property, and 93 transfers of land or buildings among the
departments and establishments, including 57 C. C. C. camps declared
surplus by the Director of Emergency Conservation Work. In the
active Federal buildings, 129 assignments of space to Federal activ-
ities were effected, and 84 assignments of space were made in aban-
doned Federal buildings.

The Federal Traffic Section issued 2,636 routing orders, covering
29,666 cars, in addition to routing 6,068 less-than-carload shipments,
and furnished 51,952 rate quotations to the departments and estab-
lishments.

The Federal Specifications Division promulgated 112 new specifi-
cations, 50 revisions, and 93 amendments to Federal specifications,
bringing the total specifications in effect to 989. In addition 76 new
proposed specifications and 61 proposed revisions were submitted to
the departments for comment and criticism.

The Federal Surplus Property Section handled 2,821 lists of surplus
property in the field, effecting 2,270 transfers to Federal activities
and granting 1,583 clearances for sale. There were transferred to
Federal activities 6,856 gallons of forfeited alcohol and 820 gallons of
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whisky. Proceeds from the sale of surplus property at auction and
waste material in the District of Columbia amounted to $89,765.

The Motor Equipment Section completed 3,287 repair orders and
dispensed 203,035 gallons of gasoline and 7,118 gallons of oil.

During the fiscal year numerous requests of executive departments
to deviate from standard forms were handled, recommendations were
submitted to the Director of Procurement for the revision of standard
forms, and studies were made of contracts and contract procedure.

The Federal Catalog Section accomplished considerable work in
connection with the preparation and revision of sections 1, 2, and 3 of
the Federal Standard Stock Catalog, together with checking and
arranging the stock lists of the various departments and establish-
ments.

There were 135 Federal business associations, whose membershlp
comprises Federal officials_and employees, actively functioning as
agents of the Director of Procurement. The associations rendered
considerable assistance to the Procurement Division in the preparation

~and execution of consolidated drayage contracts, and made distinct
achievements in the loan of property and surveys of electric power
consumed by Federal activities.

Until certain sections of the National Industrial Recovery Act were
declared invalid, the Branch of Supply acted as general liaison officer
between the Government activities and the National Recovery
Administration in matters arising from the application of Executive
Order No. 6646.

The financial status of the Branch of Supply at the close of the fiscal
year 1935 is shown on the attached statements:

Statement of the working assets of the Branch of Supply for the fiscal year 1935

Inventory, June 30, 1934: ’ ’ :
Warehouse (marked-up basis)...occoocecucaanuos $242 378.68

Less warehouse mark-up. ... .ooceeoceouao.o 11,541.84 .
‘Warehouse (cost)... X ol $230, 836. 84
Fuel yard (cost)-..--- eeee 14,579.28
Motor equipment (COSE) . ... o u oL 5, 297. 50
Typewriter repairs (cost)..... 210. 00
Opening inventory. . R $250, 923. 62
Purchase: - 5, 534, 243. 63
Total_. - 5,785,167. 25
Less cost of goods sold..... - 5,173, 336. 06
Closing mventory June 30, 1935: '
‘Warehouse (inarked-up basis) 594, 166. 32
Less warehouse mark-up... . . 28,176. 24
Warehouse (€ost) oo counanen 565,990.08
Fuel yard (COSt) . - - oo iimcmcmcecc e cmccnccee e 37,538.34
Motor equipment (cost)..__. e cmm——aa— 7, 058. 50
Typewriter repairs (cost) ... : o - 1,244. 27

Closing inventory, June 30, 1936.. . - e cccccceemmceooa 611, 831.19
———

———g
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Balance sheet of the Branch of Supply as of June 30, 1935

ASSETS
Current assets:

T reASUrY €aSH oo rreccccccncccccmccamcamammmeememmmmmc e

$150, 882, 25

Disbursing officer’seash. ... ____________ 145, 234. 47
Disbursing officer’s cash, special deposit..acreccenacan 38,771.79
Liberty bonds in trust.._. 2, 400. 00
Accounts receivable___ ... ._.oiceceaioes
Less undistributed receipts..-_..ooo.o....
560, 284. 09
Accounts receivable, typewriter repairs 5,005. 37
Accounts receivable, general fund revenue. .. oo cciciiaceceonnnnan 8,417.39
Total current assets. . meieeiicicacnemee—e———————— 910, 995. 36
Inventories and deferred charges:
Inventory, warehouse (cost)--- 565, 990. 08
Inventory, fuel yard stores._.. 37,538.34
Inventory, garage stores..._.._ - 7, 058. 50
Inventory, typewriter repair stores 1,244, 27
—————— 611, 831.19
Inventory, rejected material....oooocaaeoaaas —— 12, 889. 40
Unbilled costs (appropriations) ........ 3,905. 39
Deferred charges, 1934 and pPrior years. ... eooeocimacmacmcoacacccaee 13,453.96
Advances, SUPPIY DiviSIon . oo e 450. 79
Total inventories and deferred charges. . i aeeiieeicccceee- 642, 530. 73
Fixed assets:
Equipment. - aiiaaoan 18, 883. 80
Less reserve for depreciation..__._.__ e ccmecamemamemem—enn 9,974. 48
. ———————e 8,909. 32
Land, buildings, donated . - iccecmeccccccnee 482, 984. 32
Equipment, donated. . .couemcmnmcmmmom e emeemm e 127,327.65
Total fixed A88eS oo it cteccceccracanecarenmaaecana e 619, 221. 29
Total assets... .. 2,172,747.38
LIABILITIES
Current liabilities:
Unvouchered INVOICeS. . ool $462, 636. 70
Special deposit obligations. _ e iccccccaemencaan 38,771.79
Liberty bond accountability. - e ccec—ccem e . 2, 400. 00
Surplus property accountability o eaceccmecaan 8,417.39
Rejected material returnable to contractors....... 12, 889. 40
Total current liabilities - o coac e ae e ca e em e ccccccccamaemame——cee—————— 525,115.28
Reserves:
General fund revenues, 1934 ! 121, 999. 39
General fund revenues, 1935 - S N 138, 300. 44
Total reserves 260, 299. 83
Fixed liabilities, appropiiations and surplus:
Property and equipment, donated. _._.._..._.._.. ---- 610,311.97
Unencumbered appropriations . . e ————— 5, 592, 46
Unliquidated expenses, appropriations. .._....._..._.... 13,797. 84
Capital, general supply fund.. - 751,734.85
Surplus, general supply fund. ... ... 2,873.50
Surplus, reserve, typewriter repairs, general fund revenue 3,021, 65

Total fixed liabilities_..__.

Total liabilities. _..._.__.

1,387,332, 27
2,172,747.38

In view of the transfer of the purchasing functions of the Division
of Supply to the Procurement Division, the following statement of
expenditures by the Division of Supply for the fiscal year 1934 and
‘approximately 10 months of the fiscal year 1935 is included in the
report of the Branch of Supply:

1 General fund revenue transferred to miscellancous receipts during July 1935.
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Ezxpenditures by Division of Supply for the fiscal year 1 934 and 10 months of 1935,
by appropriations !

Bureaus and offices, and titles of appropriations 1934 1935

Chief Clerk and Superintendent:
Contingent expenses, Treasury Department. . R, $105, 961 73 $48, 935. 39
Library. oo eceaiaeoa o : - 759. 08
Working fund, Civil Works Administration . . 140, 514 76
National Industrial Recovery, Emergency Council.-_.

528, 98
17, 588, 02

0] U Y ——— 246, 940. 90 67, 811.47
Division of Bookkeeping and Warrants, contingent expenses, public moneys. 1,952. 07 3, 616, 05
Bureau of Customs, collecting the revenue from customs........__....._....| 333,082, 83 342,272, 90

Public Health Service:

Pay of personnel and maintenance of hospitals 1,500,239.65 | 1,558,519.90

Quarantine service.._-.. 173, 112, 84 95, 772. 55
Interstate quarantine Service. . oo 874.12 412. 44
Maintenance, National Instita h 33, 899, 80 29, 580. 00
National Institute of Health, conditional gift fund . oI 3
Field investigations. ..o oo oo 17, 144. 56 13,425, 42
- Preventing the spread of epidemic diseases............. 43,011. 69 20,184.75
Preventing the spread of epidemic diseases, 256,632 typhus. PR N 19. 40
Expenses, Division of Venereal Diseases. ..o o oooooooaoiaaool 3,231.31 3, 636,40
Control of biologic proQuets ..o e cimimaas 12,991, 30 8, 006. 74
BoOOKS - o e e mtecemcccmmancmaeemmmmmmmee—em——————- 418.36 425. 50
Studies of rural sanitation. -- 311.33 271.32
Educational exhibits 421, 39 120. 34

Expenses, Division of Mental Hygiene. 260, 83 238, 382. 060
‘Working fund, Civil Works..._..__....._..__... 44, 750. 45 1,749. 55
Working fund, Beltsyville (Md.) public works. . 34,

Working capltal fund, narcotic farms._ _ i) 35,9084. 37
Working fund, Treasury Department emergency relief .- oo __.o|ooooooo__..___ 1,487.30
National Industrial Recovery 78, 266. 39 83,864, 24
Department of Justice transfers to Public Health Service: Medical and
hospital services, penal institutions. - .o cvmercmmecmmaaaaa 84, 144,35 47,134.78
B3 5 L 1,993,113,.24 | 2,139,177.00
Procurement Division:
Branch of SUPPY cue oo e s mmm e e ceemmmmmmaamm—— - 8, 650. 51 5,069. 08
Public Works Branch (account public buildings): .
Repairs and preservation. . .o 82, 539. 64 108, 059. 85
Mechanical equipment_ __" - 115,517. 82 118,999. 19
Vaulis and safes...... 19, 433. 68 3,194, 75
General expenses.... , 55, 368. 34 50, 000. 00
Furniture and repairs U 478,797.68 42, 347. 06
Operating supplies 859, 426. 58 29, 183. 01
Total oeoeeoaeee ce-- ——ie 1,610, 734. 25 356, 852. 94
Bureau of Internal Revenue:
Collecting the internal revenue. . i oo iaaniaam s 165,411. 51 394, 833. 80
Advances to Agricultural Adjustment Administration (transfer to In-
ternal Revenue, administrative expenses) 304, 762. 81 158, 101. 52
Administration of Cotton At oo -- 360, 047. 25
Advances to Department of Agriculture under Tobacco Act.._....._.. - . 5,134.05
Total. o .. . ——————a— 470, 174. 32 918, 116. 62
Bureau of Narcotics, salaries and eXpenses. - - .o oo arcacomomccacaccaun 4, 485. 06 14, 321. 16

Bureau of Industrial Alcohol, salaries and expenses._ - - ... oocoooooooo. f25, 260.09 | e

Public Debt Service:
Expenses of loans (act Sept. 24, 1917, as amended and extended)...

83,577.52 | = 107,625.29

Public Debt Service . - oot cmccccccecmceaas 14, 732.22 12,215. 95
Total . _. cecccameiecenenn ———— 98, 309. 74 119, 841. 24
Division of Disbursement, salaries and eXPenseS. - - .o ocrcaaaa. 27,783.74 52,837, 64
Total appropriations aud allotments. oo oo iy ..; ......... 4,8112836.24 | 4,014, 347.02
Purchases from appropriations from which no allotments were made__...... 559, 502. 21 517, 640. 15
Grand total levesemcemmerammmmmemrmeemameaemreccacememeen= 5,871,338.45 | 4,531,987.17

1 In previous annual reports this table was shown under the Division of Supply.
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Public Works Branch

The functions of the Public Works Branch are to collect and pre--
pare for submission to Congress data and estimates for public building
projects; to acquire land for public building sites; to prepare plans,
specifications, and estimates for public building construction and to
take bids and award contracts therefor; to supervise the construc-,
tion, remodeling, extension, etc., of public buildings; to repair all
public buildings formerly under control of the Treasury Department,
which were transferred to the custody of the Post Office and Interior
Departments under Executive order of June 10, 1933; and to operate,
repair, equip, and maintain all public buildings in the custody of the
Treasury Department outside of the District of Columbia.

Office of the Supervising Architect.—During the year an advisory
committee on engineering was established, consisting of 5 consulting
engineers, 2 of whom are specialists in mechanical and electrical
engineering and 3 in structural engineering. This committee was ap-
pointed to assist the Supervising Architect in a review of the present
practice and procedure of the engineering departments to determine
any necessary changes with respect to. the selection of suitable designs
for buildings. As a result a Manual of Design in the form of a code
is being prepared to serve as a guide in the development of plans and
specifications for new structures. The committee has also under-
taken the solution of special engineering problems assigned to it in
connection with specific building projects.

A directive board was established to study the requirements of
each project in its preliminary stage, taking into consideration the~
best utilization of the site selected, the general character of the
design in its broad sense, the selection of the most appropriate ma-
terials for construction and finish, the availability of local materials,
the relationship of the proposed building to its surroundings, and the
development of an equitable balance in the use of materials that will
spread the benefits of the public building program as much as possible
among all producing industries. ,

Office of the Supervising Engineer.—The reorganization of this office,
completed during the year, has resulted in improved coordination of
. the work. To facilitate control of the various functions and widely
distributed personnel engaged in field work, the United States and its
immediate territories were divided into eight districts, with head-
quarters Jocated in a city in each district. Approximately 15,000
persons were employed directly and 100,000 persons indirectly in the
execution of more than 1,500 contracts, ranging from $500 to
$10,000,000.
~ The facility to make immediate site surveys and soil investigations

at any place-within the United States was perfected during the year.

An important adjunct of the Supervising Engineer’s Office is the
activity of an independent corps of special inspection engineers
whose reports represent individual criticism of design, construction,
and personnel. Their suggestions are finding valuable reflection in
the character of design, nature of materials, and methods of con-
struction used in public buildings. ' :

Section of Painting and Sculpture.—This section was organized on
October 16, 1934, for the purpose of securing suitable paintings and
sculpture for the embellishment of public buildings and to stimulate
the development of art in this country.



REPORT OF THE SECRETARY OF THE TREASURY ]_49

The executives of the section are in close touch with the art devel-
opments throughout the country as the result of their work in directing
the former Public Works of Art Project of the Treasury Department.
Under their direction competitions were instituted for national, re-
gional, and State projects. These competitions were open and in-
vited, and it is estimated that about 800 artists participated. During
the year 824 sketches by 352 artists were passed upon by local com-
mittees and submitted to the Procurement Division.

During the year the section reviewed 854 public buildings in con-
nection with art projects. Of these, 286 projects were authorized,
121 are still under consideration, and 447 were discarded for lack of
-space or insufficient funds.

The section publishes periodically a bulletin containing information
about the projects that are under way and about those which it ex-
pects to initiate. During the year 575 photographs of the works of
various artists were added to the large photographic file which had
been transferred to the section from the Public Works of Art Project.

A number of artists were placed in civilian conservation camps by
the section. In this connection, 100 painters have been placed in
-camps and 3,000 pictures have been received from them.

At the beglnmna of the fiscal year 1936, the section will be supple-
mented.by the Treasury Relief Art Project, designed to select from
artists on the relief rolls about 450 painters and sculptors to create
murals and sculptures for public buildings.

Original public building program.—During the year 124 projects,
with a total limit of cost of $259,565,882, were completed under the
-original public building program. Of the 735 construction projects
previously under contract, 702, with a total limit of cost of $430,207,564,
were completed by June 30 1935 and 33 projects, with a total limit
-of cost of $12,792,575, remained under contract.

Program under the Public Works Administration.—The number of
allotments for public buildings by the Administration of Public Works
under the Nadional Recovery Act, approved June 16, 1933, was re-
.duced during the year from 465 to 442, due chiefly to the fact that the
Post Office Department was able to effect reductions in the cost of
Jeases of property for post office uses to an extent that rendered the
-construction of proposed new buildings unnecessary. Additional au-
thorizations increased the total of the allotments during the year
from $67,410,788 to $70,850,768.

The status of work under this program on June 30 1935, is shown
in the followmor table:

Number of

Status projects

Limit of cost 1

Authonzed by the Public Works Administration_.__._ ... .ccooco... 44

1]

$70, 850, 768. 55

‘Comnl@fpd 27 2, 978, 675. 36
Under contract - 283 45, 806, 288. 19
Bids in, on the market, or in specification stage. ... __________._ 101 |- 18, 559, 295. 00
Drawing stage . oo o —_—— 17 1,713, 510. 00
Sites selected and surveys ordered_.....________________. ’. 3 779, 000. 00
Bites advertised for, examined, and awaiting selection.._____.____. mnean 11 3, 014, 000. 00

Total. . 442 70, 850, 768. 55

; 1 Includgeas angmentations from the $2,500,000 fund provided by the Emergency Appropnatlon Act of
.June 19, 1
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The value of contracts awarded both for land and construction and
of certain administrative expenses incident thereto, as of June 30,
1935, was $47,990,207.87, leaving $22,860,560.68 unobligated.

elwf program. ~The Emergency Relief and Construction Act of
1932, approved July 21, 1932, authorized and appropriated $100,000,-
000 for public bu]ldmg prOJects Under the act of March 31, 1933
all moneys previously appropriated for public works, unless obhga.ted
in connection with projects on which actual construction had been
commenced, or might be commenced within 90 days, were allocated
to the conservation program. The following table gives an accounting
to June 30, 1935, of the appropriation for public building projects
under the Emergency Relief and Constructlon Act:

ADPropriated. . oo e cameeae N, $100, 000, 000. 00
Transferred to: .

Emergency Conservation fund. ..o . $92, 875, 200. 00
Office apProPriations. oo el 308, 241. 65

. ———e—— 03,183, 441. 65

Retained by Public Works Branch. . .. 6, 816, 558. 35
Expended to June 30, 1934 .- . oo alio_. 4,570, 792. 52
Obligated but not expended, June 30, 1934. .« oo oo.... 557, 222.37

—_— 5,128,014. 89

Unobligated balance, June 30, 1034 ..« 1, 688, 543. 46

Fiscal year 1935: . .
Purchase of 9 sites, etc., $185,276.95, from funds obligated but not expended on June 30,
1934 ($557,222.37). Net cancelation of obligations ... .. ... 371, 945, 42

Unobligated balance, June 30, 1935 ... cmmnnee-n RN 2,060, 488. 88

Emergency construction program.—In the Emergency Appropriation
Act approved June 19, 1934, $65,000,000 was appropriated for the
emergency construction of public buildings outside the District of
Columbia, to be selected by the Secretary of the Treasury and the
Postmaster General from public building projects specified in state-
ments 2 and 3 in'House Report 1879, Seventv-thlrd Congress. There
was also authorized the expenditure of $2,500,000 from Public Works
Administration funds for permitting increases up to 10 percent in the
limits of cost of both Public Works Administration and Emergency
Construction projects when the bid of the lowest responsible bidder
exceeds the amount previously made available for any project.

Under this legislation, 355 projects were selected during the year
with a total limit of cost of $65,166,945. The status of work under
this program on June 30, 1935, is shown in the following table:

Number of | 1. :
Status projects Limit of cost !
Authorized. o ccececcr e nan 355 $65, 166, 945
Completed. ... S, 1 50, 000
Under contract . - - oo oo cdcccacmmemcmemm—m——————- 160 22,901, 145
Bids in, on market, or in specification stage 118 23,131, 500
Drawing stage. oo icccmmcmm—een 56 17, 508, 300
Sites selected and surveys ordered 3 170, 000
Sites advertised for, examined, and awaiting selection 17 1, 406, 000
B 17 Y O 355 65, 166, 945

91 Includes augmentations from the $2,500,000 fund provided by Emergency Appropriation Act of June 19, - -
1934. iy

The value of contracts awarded both for land and construction
and the amount of certain administrative expenses incident thereto
as of June'30, 1935, were $25,310,169.86, leaving $39,856,775.14
unobligated.
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Private architectural services.—Under the authorization by Con-
gress for the employment of private architects to the extent deemed
necessary by the Secretary of the Treasury, contracts had been made
at the end of the fiscal year 1934 with architectural firms for 301
projects. During the fiscal year 1935, 61 additional contracts were
made and 194 of those previously in force were terminated or settled,
leaving 168 contracts in force at the end of the fiscal year 1935.

Administration and cost of Federal buildings under the control of
the Treasury Department.—The administration, number, and cost of
completed buildings under the control of the Treasury Department
(exclusive of land) as of June. 30, 1935, are shown in the following
table. The control of these buildings is charged to the Procurement
Division, and repairs thereto are payable from annual appropriations
for repatrs to public buildings.

Buildings administered by— Number Cost

Post Office Department

1,673 | $369, 271, 393. 01
Interior Department____._.. 11

4,333,780.12

Procurement Division . ... .. ciieecciaos 81 52,595, 575. 36

Procurement Division, Federal buildings (old) which have reverted to cus- -
tody of the Treasury Department. .. o .o i oorccimcceacicaecanca- 174 15, 499, 456. 94

Bureau of the Mint._._..____..._.__._ 5 8, 546, 380. 06

Chief Clerk, Treasury Department.____.
Public Health Service, marine hospitals...
Public Health Service, quarantine stations

4| 11,200,964, 86
231 | 22,220,199.27
2 6, 198, 530. 08

7. ) PSSR RSP RSpS 1,005 | 489, 965, 279. 68

1 Includes 20 vacant buildings, 40 old buildings used by emergency relief agencies, 10 old buildings used
by other Government agencies, and 4 old buildings rented for commercial purposes.

2 Includes Public Health Building, Cincinnati, Ohio; Public Health Building, Philadelphia, Pa.; and
National Institute of Health, Washington, D. C. - .

Expenditures—Expenditures for all purposes by the Public Works
Branch during the fiscal year 1935, together with outstanding con-
tract liabilities and uneéncumbered balances of appropriations, are
shown in the following statement:

Expenditures and contract liabilities charged against appropriations for the fiscal
year 1935, and unencumbered balances as of June 30, 1935

Contract lia-
vt Unencumbered
Expenditures 3‘1“1‘% charged | 1o 1ances, June
gainst appro- | "5 “1dgy
priation 4
Statatory roll. . eicmaes $286, 242. 08 $77.92 1 $286, 313. 53
Sites and additional land._ ___ ... _____....__ 6,998, 371. 19 10, 052, 889. 39 . 274, 062. 50
Construction of new buildings. . ..o . 33,484, 105.71 | 43,909, 556. 53 56, 567, 101. 98
Extension to buildings....... 9, 530,931. 12 4, 352, 565. 98 11, 423, 695. 91
Maiscellaneous special items._ . _ . ____._____._________.___ . 725,516.21 408, 363. 82 257, 499. 08
Administrative expenses, Public Works Administra-
tion projects.._._. . 2,952, 806. 36 506, 053. 27 3, 605,119, 11
Emergency Appropriation Act, June 19, 1934: . '
Administrative expenses, emergency construction
PIOJECES - - mmee oo 2| 2,010,041, 82 473,033.88 3,678, 738.52
Administrative expenses, emergency repairs pro, .| 100, 620. 62 39, 379.38
Emergency repairs to public buildings, etc 613, 650. 88 552, 518. 42
Unallotted appropriations. ... iifecammcccacaeaan 5,193, 516. 32
Furniture for triangle buildings._____._.____ 280, 082. 95 102, 831. 15
Lands and other property of the United States_ ... .. _______.___ 350. 00
Repairs and preservations of public buildings. .. - 623, 784. 80 208, 646. 11 2 492, 948. 64
Mechanical equipment for public buildings____. - 528, 561. 93 114, 148.81 3204,161. 35
Vaults and safes for public buildings. ... __._...__ 11, 676. 57 9, 038. 81 4407,323. 41

1Includes $215,000 reserve 1934,
2 Includes $350,000 reserve 1934,
8 Includes $200,000 reserve 1934,
4 Includes $254,355 reserve 1934,
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Ezxpenditures and contract liabilities charged agaz:nst appropriations for ‘the fiscal
year 1936, and unencumbered balances as of June 80, 1935—Continued

Contract lia-

25 Uunencumbered
: bilities charged
Expenditures against appro- balzr(:)ceisdag une
priation ’
Furniture and repairs of same for public buildings. $88, 910. 34 $75,314.72 | * $3, 103, 949. 28
Operating supplies for public buildings.. 321, 602. 68 262, 413. 29 ¢ 447, 606. 78
Qeneral expenses for public buildings. 587, 145. 62 37.622. 63 71, 406, 376. 15.
Rent of temporary quarters. .. 81, 562. 21 6, 841. 16 8 390, 798. 86
Outside professional services 490, 582. 06 820, 898, 07 ? 138, 920. 88
Operating force for public buil 1, 209, 131. 34 10, 500. 00 | 10 6, 799, 600. 18

Total...

60, 925, 326. 49

61,571,334.99

95, 462, 811. 41

8 Includes $2,660,043 reserve 1934.
8 Includes $337,231 reserve 1934.
7 Includes $1,043,525 reserve 1934,
8 Includes $388 083 reserve 1934.

9 Defici
10 Includes $2,920,000 reserve, 1934 $5,000, 1935.

The following table, pursuant to the act approved June 6, 1900
(31 Stat. 592), shows the total expenditures to June 30, 1935, for all
purposes for buildings constructed by the Treasury Department.

Cumulative expenditures, by types, on each class of public buildings constructed by
the Treasury Department to June 30, 1935

Extension, al-

Total expendi-

Construction | terations and | Annual repairs | tures, June 30,
special items 35
Post-office, oou.rthouse, customhouse y
buildings, ete. .« o ccceeie s $172, 823, 803, 08 | $35, 096, 980. 97 | $21, 429, 334.18 | $229, 350, 127. 23:
Courthouse buildings. .. 10, 438, 173, 80 02, 920. 94 628, 583,79 11, 660, 678. 53
Customhouse buildings. -] 24,117,842.94 3,483, 632. b5 2, 875, 570.39 30, 477, 045, 88

Marine hospital buildings
Post-office buildings_._....._.

7, 668, 358.72
14, 906, 133, 03

13, 463, 632, 21

4,121,077, 39

26 272, 589, 22

Quarantine-station buildings. - 3,714,505, 75 3,003, 649. 15 1, 930, 540, 40 8, 702, 845. 61
Miscellaneous buildings. . .coc.oooooo. 134,330, 289.36 | 10, 305, 300. 85 6, 520,040.12 | 151, 155, 630. 33-
Total..... mereceeccem——— 546, 277,052, 54 | 75,156,985.21 | 50,968,778.48 | 672, 366, 966.54

Liabilities chargeable against | Unencum-

appropriations ! bered balane

Cost of sites of appropria-

. . tions, June

Sites Buildings 30,1935
Post-office, courthouse. customhouse build-

ings, @80, oo oaiiiceoaoo. $47,123,513.79 $69, 500.00 | $3,491,439.07 | $9, 507, 517. 09
Courthouse buildings. . . -l 5,339,034.69 |oioiciomnnnnn 2, 685, 350.96 | 2, 289, 559. 20
Customhouse buildings. | 3,888,022.383 | cceemaae 317.00 784, 158. 96
Marine hospital buildings - 892,172.53 |- ccecceccnacan 1,171, 265 04 207, 900. 40-
Post-office buildings_.....__ .| 74,889,222.67 | 9,909,095, 89 23, 079 677,91 | 35, 244, 696. 80
Quarantine-station buildings. - 32 8 837.60 15, 000. 00 28. 78 422, 336,65

Miscellaneous buildings. . ..o caeea ..
Administrative expenses, Public Works
Administration projects !
Administrative expenses, emergency con-
struction projects !
Administrative expenses,emergencyrepairs.
Unallotted appropriations................

57,211, 127. 12

59, 203, 50

17, 672 407.57

20, 066, 190, 37
3, 605,119, 11
3,678, 738. 52:

39,379, 38
5,193, 516.32" .

189, 670, 830. 73

10, 052, 889, 39

48, 670, 486. 33

81,039, 112. 80-

1 Administrative expenses for Public Works Administration projects were $506,053.27; and for emergency:

construction projects, $473,033.88.
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PUBLIC DEBT SERVICE

Division of Loans and Currency

153

This Division is the active agent of the Secretary of the Treas-

ernment offices.
mittee the United States currency canceled as unfit and mutilated
paper (spoilage, etc.) received from the Division of Paper Custody
and the Bureau of Engraving and Printing.

ury for the issue of all public debt obligations of the United States
and for conducting transactions in such obligations after issue.
is also responsible for the issue of bonds or other obligations of
Puerto Rico and the Philippine Islands, for which the Treasury
Department acts as fiscal agent. The Division undertakes the safe-
keeping of public debt and insular loan securities for certain Gov-

It

It also counts and delivers to the Destruction Com-

Issue and retirement of securities—The following is a summary

seourities during the fiscal year 1935

{Par value]

of the issues and retirements of securities conducted through this
Division during the fiscal year 1935. Complete details of all trans-
actions in public debt securities are presented in formal statements
elsewhere in the report.

Issues, retirements, and transactions in stock of United States and insular

Registered

Nonregistered

Total

ISSUES

Stock shipments:

To Federal Reserve banks:

For exchange transactions
For allotment for original issue.

Total retired . ..o o too.

STOCK ACTIVITIES

in
Canceled and delivered to Register of Treasury:
Securities_ .o

Detached matured

pieces—amount $336,250,385.10).

Received from Bureau of Engraving and Print-

coupons

$5, 238, 484, 900. 00
1 16, 354, 617, 650. 00

66, 163, 460. 00
121, 587, 000, 00

$5, 238, 484, 900. 00
116, 354, 617, 650. 00
288, 216, 250. 00

938, 444, 730. 00
1,114, 417, 750. 00

21, 780, 853, 010. 00

23, 934, 181, 280. 00

To Postal Service. oo oouoaooL $288, 216, 250
Issues by the Division: .
Qriginal issues. _ .- - ... 872, 281, 270
Exchange (all transactions). ... PRI 992, 830, 750
Total issued and shipped_..._______._____ 2,153, 328, 270
RETIREMENTS
Retired on exchange. .- _____._____________.____ 639, 841, 690
Cleared for redemption....__ e 999, 033, 935
Retired on other accounts (i. e., claims, credit
and exchange authorization retirements) . ... 504, 860, 925

474, 576, 060. 00
1,124, 238. 25

33, 090. 00

1, 114, 417, 750. 00
1, 000, 158, 173. 25

504, 894, 015. 00

2,143,736, 550

475,733, 388. 25

2, 619,469,'938, 25

2, 625, 402, 360

37, 642, 840
(4,620,943

26, 167, 086, 000. 00
764, 654, 200. 00

28, 792, 488, 360. €O
802, 297, 040. 00

1 Includes Treasury bills available for either original issue or exchange in the amount of $5,771,148,000.

United States Savings Bonds—During the year the Division re-

ceived from the Bureau of Engraving and Printing 2,920,000 United
States Savings Bonds with a maturity value of $413,750,000. Of
these bonds 1,343,750, with a maturity value of $288,216,250, were
delivered to the post offices, leaving a balance on hand of 1,576,250
bonds with a maturity value of $125,533,750. Sales and redemptions
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of these bonds, monthly, since the first month
the following table:

Sales and redemptions of United States Savings B

REPORT OF THE SECRETARY OF THE TREASURY

I
of issue are shown in

pnds, monthly, March to

June 1935
Number of pieces, by denomination .
g . Sale price AM‘E;SI&‘;W
Month sz | ss0 | s100 | ss00 | 51000 | Total | :
Sales
_| 52,079 | 33,455 | 74,873 | 27,153 427, 713 | 215,273 [$38, 813, 643. 75 |$51, 751, 525
23,837 | 17,197 | 43,366 | 16,021 | 17,912 | 1)18,333 | 23,786, 156. 25 | 31, 714,875
-] 16,879 | 13,039 | 31,046 | 11,622 | 13,807 6, 303 | 17, 847,393.75 | 23,798, 525
15,193 | 11,892 | 28,131 9,914 | 12,480 07,610 | 15,918,393.75 | 21, 224, 525
Total ... 107,988 | 75,583 (177,416 | 64,710 | 71,912 | 487,609 | 96, 365, 587. 50 1128, 487, 450
' Redemptions prior to, maturity
B -1 RN 405 158 344 82 136 1,125 $172, 068. 75 $229, 425
June ..o 911 537 958 256 205 2, 867 358, 818.75 478,425
Total o oooeeeernaees 1,316 695 1,302 338 341 | |3,992 530, 887. 50 707, 850

Individual registered accounts.—In connectiq

lic debt issues, individual accounts are main
paid periodically in the form of checks.

accounts open on June 30, 1935, were as follow

n

:

with registered pub-
ained and interest is
The interest-béaring

Interest-bearing loans:
Pre-war JoamS. - oo v e e ceiccmcamccmmaaeee
Liberty bonds..
Treasury bonds
Treasury notes and certificates of indebtedness

Total interest-bearing loans

SN
Number of -
accounts Principal

.- 40,910 $823, 340, 430
- 159, 947 185, 571, 350
- 418, 484 1,976, 373, 350
- 18 633, 242, 000
619,350 | 3,618,527, 130

There were 394,004 individual accounts clos

erty bonds, Victory notes, special Treasury not

Treasury bonds, and 178,234 accounts were
the retirement of securities amounting to $1,
In connection with the same loans 234,704 ne
to $3,069,160,170 principal were opened. A t
of address were made on the registered accou
Interest on registered Liberty and Treasury
dates in the form of 1,521,751 checks amoun
On registered securities of the pre-war loans
192,699.25 were issued and on registered Tr
tificates of indebtedness interest payable by f
to $17,062,984.61 was certified to the Treas

ceived from the Bureau of Engraving and Pri

as stock and there was canceled and deliver
Committee stock consisting of 264,848 valid ¢
checks.

Claims.—Claims for relief on account of lost
mutilated securities handled by the Division
were as follows:

ed for registered Lib-
es, pre-war issues and
ecreased, representing
08,416,180 par value.
accounts amounting
tal of 40,631 changes
ts during the year.
onds was pald on due
ing to $92,586,157.19.
4,955 checks for $17.-
asury notes and cer-
ur checks amounting
rer. There were re-
nting 1,788,300 checks
ed to the 