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|. Condition of the National Banking System

The operations of national banks reflected the steady
recovery the U.S. economy experienced during 1976.
Loans were well over $300 billion. This figure is not di-
rectly comparable to 1975’s because of changes in the
balance sheet reporting. Deposit growth reflected the
recovery; total deposits grew by 4.8 percent, 1 percent
more than the 1975 rate of 3.8 percent. IPC demand de-
posits grew 2.5 percent while IPC time and savings de-
posits increased 9.1 percent, reflecting the somewhat
improved state of the economy. Total time and savings
deposits relative to total deposits continued to increase,
to reach 59.9 percent in 1976. The 1972 figure was 52.0
percent.

Total book assets grew more than 5.4 percent in 1976.
The actual growth was closer to 7.3 percent if provision is
made for the new exclusion of loan reserves and un-
earned income in 1976. That is significant because it
shows a reversal of the previous trend of declining asset
growth. The four previous increases were 3.6 (1975), 9.2
(1974), 12.6 (1973) and 15.5 (1972) percent.

National banks’ securities holdings (including those

held in trading accounts) increased by $10,527 million.
Holdings of U.S. Treasury securities for investment pur-
poses increased more than 17 percent over year-end
1975. State and local government holdings also
increased slightly. The total increase in securities hold-
ings was 8.4 percent, about half the 17.2 percent
increase from 1974 to 1975.

Reserves for possible loan losses reached over
$3,589 million. That figure is equivalent to 1.2 percent of
total loans. Total loans represented 52 percent of total
assets.

Total equity capital of national banks was $41,325 mil-
lion. Capital notes and debentures increased $436 mil-
lion, showing the continued weak position of bank stock
in the open market. Total equity capital to assets was 7.1
percent, while equity capital to risk assets, that is total
assets less cash, U.S. Treasuries, and securities of other
U.S. government agencies, was 9.4 percent. Those
ratios are not exactly comparable to those for earlier
years because of the reporting changes.



Table 1

Assets, liabilities and capital accounts, domestic offices of national banks, December 31, 1976
(Dollar amounts in thousands)

Percent
Amount distribution
4,737 national banks
Assets
Cash and due from banks . ... ... i $ 76,078,031 13.04
Total, investment securities . ....... ... .. 129,990,494 22.28
U.S. Treasury SECUNLIES . ... ...t e 52,612,836 9.02
Obligations of other U.S. government agencies and corporations .......................... 17,005,880 2.91
Obligations of states and political subdivisions ................ ..o, 57,384,363 9.84
Other bonds, notes and debentures . ....... ... . i e 2,987,415 51
Federal Reserve stock and corporate stock . ............i i 967,304 A7
Trading aCCOUNE SECUMLIES . . . ...\ttt e e e e e e 4,973,779 .85
TOtal SECUILIES . . ..o o 135,931,577 23.30
Federal funds sold and securities purchased under agreementstoresell ..................... 30,140,010 517
Total loans (excluding unearned iNCOME) . .. ... vttt 303,436,774 52.02
Reserve for possible 10an 10SS8S .. ...t 3,589,367 .62
Loans, net Of reServe . ... ... . 299,847,407 51.40
Direct lease financCing . ... ... ... i 3,808,381 .65
Bank premises, furniture and fixtures and other assets representing bank premises ............ 9,879,953 1.69
Real estate owned other than bank premises ............ ... i 1,722,984 .30
Investments in unconsolidated subsidiaries and associated companies . ...................... 1,777,388 .31
Customers’ liability to this bank on acceptances outstanding ................................ 5,086,708 .87
e @SSOl . 19,076,586 3.27
TOtal @SSOLS . . 583,349,025 100.00
Liabilities
Demand deposits of individuals, partnerships and corporations .. ..............c.ooviinn... 147,018,169 25.20
Time and savings deposits of individuals, partnerships and corporations ..................... 242 873,535 41.63
Deposits of U.S. goVernmMENt . ... ... . 2,126,653 37
Deposits of states and political SUBIVISIONS . . ... ... .. i 38,088,306 6.53
Deposits of foreign governments and official institutions . .................. ... ... 5,917,740 1.01
Deposits of commercial banks . ........... . 27,332,987 4.69
Certified and officers’ Checks . ...... ... i i 6,051,345 1.04
TOtAl GBPOSIES ... oo 469,408,735 80.47
Demand deposits . .. ...t 188,175,050 32.26
Time and savings deposits . ....... ...t 281,233,685 48.21
Federal funds purchased and securities sold under agreements to repurchase ................ 51,678,941 8.86
Liabilities for borrowed mMoney . ... ... i 2,741,434 47
Mortgage indebtedness .. ... ... i 406,112 .07
Acceptances executed by or for account of this bank and outstanding ....................... 5,140,675 .88
Other liabilities . ... 9,921,683 1.70
Total iabilities .. .. ... ... .. 539,297,580 92.45
Subordinated notes and debentures . ... 2,726,628 47
Equity Capital
Preferred StOCK ... 18,754 —
COMMON SIOCK .« .t e 9,106,275 1.56
SUIPIUS e 15,853,738 2.72
Undivided profits .. ... ... 15,271,833 2.62
Reserve for contingencies and other capital reserves ....................cocoiiviiiiiii., 1,074,217 .18
Total equity capital . ........... .. . . 41,324,817 7.08
Total liabilities, subordinated notes and debentures and equity capital ................... 583,349,025 100.00

NOTE: Data may not add to totals because of rounding. Dashes indicate amounts less than 0.005 percent.



ll. Income and Expenses of National Banks

Total income and expenses of the National Banking
System reflected the steady recovery in the U.S. econ-
omy during 1976. Total income rose 23.4 percent, a re-
versal of the previous year's decline. Total expenses also
increased, by 25.2 percent. National banks’ net income
increased $332.1 million, or 7.8 percent. That rate was
2.5 percent more than the 5.3 percent increase achieved
1974 to 1975. Applicable income taxes on operating
income rose to $1,436.8 million, 34.5 percent more than
the previous year. The rate of return on assets was 0.79,
slightly more than 1975’s 0.77.

Interest and fees on loans increased $5,555.4 million
to $31,031.0 million, showing an increase of 21.8 per-
cent. Income from federal funds sold or securities
purchased under agreements to resell decreased to
$1,383.6 million. Loan-related income fellto 64.6 percent
of total operating income, continuing the pattern of pre-
vious years. Total revenue from securities holdings
(including stock) as a proportion of total revenue de-
clined slightly to 16.2 percent from 1975’s 17.0 percent
figure.

Holdings of U.S. Treasury securities for investment
purposes increased $7,802 million. That produced an
increase in interest earned on such securities of $786.5

million, or 32.7 percent. The interest earned on U.S.
Treasuries was $1,964.1 million more than the earnings
on Federal funds sold and securities purchased to resell.
That reinforces the reversal of the previous trend. Prior to
1975, interest earned on U.S. Treasuries had been less
that the earnings from Federal funds sold and securities
purchased under agreements to resell. Revenues from
obligations of states and political subdivisions totalled
$2,801.1 million, a small increase over the 1975 figure.

The expense items involving interest payments
increased by 37.5 percent. Interest on deposits, the
largest expense item, increased to $20,885.8 million, an
increase for the year of 37 percent. Salaries and em-
ployee benefits increased 18.6 percent, more than dou-
ble the previous year's increase. Provisions for loan
iosses increased by $26.1 million, or 1.2 percent. That
small increase in the provision for loan losses was impor-
tant in making 1976 a profit year.

Cash dividends paid totaled $1,821.1 million, aimost
the same amount paid in 1976. In 1975, the dividend
pay-out ratio declined to 39.7 percent. The previous two
years’ dividend pay-out ratios were 42.8 (1975) and 41.3
(1974) percent.



Table 2

Income and expenses of National banks, December 31, 1976

(Dollar amounts in thousands)

Percent
Amount distribution
4,737 national banks
Operating income:
Interest and fees ON 10aNS . ... ... . . $31,031,046 64.61
Interest on balances with banks .. ......... .. . 2,946,656 6.14
Income on Federal funds sold and securities purchased under agreements to resell in domestic
OO . ot 1,229,182 2.56
Income on securities: 7,696,571 16.03
U.S. Treasury SECUNMtIES . ... ..ottt e e e e 3,193,274 6.65
Obligations of other U.S. government agencies and corporations .. ........................ 1,210,149 2.52
Obligations of states and political subdivisions .............c it i 2,801,076 5.83
Other bonds, notes and debentures .. ...ttt 492,072 1.03
Dividends on StOCK ... ... 62,149 13
Income from direct lease financing ............... 408,438 .85
Income from fiduciary activities . . ........... o 1,029,203 2.14
Service charges on deposit accounts in domestic offices .................. ... ... ... 911,467 1.90
Other service charges, commissions, and fees . ..............o i 1,441,484 3.00
O her INCOME .. 1,265,214 2.64
Total operating inCOME .. ... ... ... e 48,021,410 100.00
Operating expenses:
Salaries and employee benefits .. ......... ... 8,575,522 20.37
Interest on time certificates of deposit of $100,000 or more issued by domestic offices . ... ... 4,327,891 10.28
Interest on deposits in foreign offices ........... ... .. 5,962,140 14.16
fnterest on other depPosits . .. ... o ottt 10,595,809 25.17
Expense of Federal funds purchased and securities sold under agreements to repurchase in
domestic offices . ... 2,268,120 5.39
Interest on bOrrowed MONBY ... ...t 454,745 1.08
Interest on subordinated notes and debentures ............... ... . i 179,190 42
Occupancy expense of bank premises, net ............... . i 1,548,312 3.68
Furniture and equipment €XPeNSE ... ......c. it 1,015,489 2.41
Provision for possible loan losses (or actual net 10an 10Sses) ...................cccoovvi... 2,250,427 5.34
Other XPeNSES .. ..o 4,925,748 11.70
Total operating eXPeNSES . ..........ouu i 42,103,393 100.00
Income before income taxes and securities gains or 1osses . ...................... .. 5918017 | .....................
Applicable income taxes (domestic and foreign) .............. ... ... .. .. . 1,436,755 | ...l
Income before securities gains Or l0SSES . ... ... oe ot 4481262 |,
Securities gains (I0SSES), QrOSS . . ...\ttt 168,493 | . ...
Applicable income taxes (domestic and foreign) .. ................ .. . —-72596 ... i
Securities gains (I0SSES), NBL ... ..ot 95897 | ...
Income before extraordinary fems . ... ... 4577159 | ...
Extraordinary items, net of tax effect . .......... . 13891 | ...
NELiNCOME . 4,591,050 | ...l
Cash dividends declared:
ON COMMON STOCK . ..ot e e e 1,820,000 | ...
On preferred StOCK . .. ... 1,088 | ...
Total cash dividends declared ......... ... ... . .. . . . . . . . . . 1,821,088 | ...
Ratio to income before income taxes and securities gains or losses:
Applicable inCoMe taxes ... ... ... i e 24.28
Net SeCUNtIEs QaINS . . ... oo 1.62
Extraordinary charges or creditS. ... . ... e 24
Ratio to total operating income:
Salaries and Wages . ... ... 17.86
Interest on deposits™® . ... ... .. 43.49
All other operating @Xpenses . ... ..ot 26.33
Total operating eXpPenSEes . .. ..ottt e 87.68
NEEINCOME . ... e 9.56

* Includes expenses on all deposits.

NOTE: Data may not add to totals because of rounding. Includes all banks operating as national banks at year-end and full year data for

those state banks converting during the year.




lIl. Structural Changes in the National Banking

System

The National Banking System consisted of 4,737
banks as of year-end 1976. Of that number, 2,643 were
unit banks and 2,094 operated 16,640 domestic
branches. The total number of banking offices of national
banks in the U.S. was 21,377, an increase of 364 for the
year. During the year the number of branches increased
2.3 percent and the number of banking offices increased
1.7 percent. Both of those rates are less than the previ-
ous year's growth rates. The three large unit banking
states, Texas, lllinois and Florida, continued to lead in
total number of banks; at year-end 1976, there were 596,
425 and 306 banks in those states, respectively. Califor-
nia remained the state with the largest number of bank-
ing offices, with 2,766, up from 2,704 at year-end 1975.
New York and Pennsylvania continue to rank second and
third with 1,643 and 1,606 offices, respectively. New
York experienced a decrease of 138 offices, 117 of
which were branch offices. That shows the effect of the
change in that state’s branching law which became ef-
fective in 1976.

During 1976, 536 de novo branches entered the Na-
tional Banking System. Mergers and conversions added

235 branches, while subtracting 394. The vast majority of
the new branches (de novo) were in cities with popula-
tions of less than 100,000 persons. The percentage of
new branches in cities of that size was 69 percent in
1975, and increased to 75 percent in 1976. Banks with
total resources of less than $100 million established 238,
or 44 percent of the de novo branches. The large banks,
those with over $1 billion in total resources, opened 142
branches, or about 26 percent of all new branches.
California led all states with 77 new branches, followed
by Michigan and Pennsylvania with 42 and 38, respec-
tively.

Again, in 1976, the number of charters issued was
below the previous year's. There were 65 national banks
chartered in 1976 compared to 76 in 1975 and 92 in
1974. Only 34 applications were approved in 1976,
comparedto 72 the previous year. Texas led the statesiin
charters issued with 19, followed by Florida with 8. Addi-
tionally, 14 banks were chartered for the purpose of ef-
fecting corporate reorganizations and 9 state-chartered
banks converted to national bank status.



Table 3

National banks and banking offices, by states, December 31, 1976

National banks Number Number
With of of
Total Unit branches branches offices

All national banks ......... 4,737 2,643 2,094 16,640 21,377
BOstates ................. 4,735 2,641 2,094 16,640 21,375
Alabama ................ ... ... 97 35 62 300 397
Alaska ................... . ... 6 1 5 73 79
Arizona ................... ..., 3 1 2 307 310
Arkansas ....................... 73 16 57 172 245
California . ...................... 58 13 45 2,708 2,766
Colorado ....................... 132 107 25 25 157
Connecticut .................... 23 3 20 262 285
Delaware . ...................... 5 2 3 4 9
District of Columbia ............. 15 3 12 128 143
Florida ......................... 306 239 67 66 372
Georgia ................ ... ... 64 17 47 318 382
Hawaii ......................... 2 0 2 11 13
Idaho .......................... 6 1 5 167 173
IMnois .......................... 425 315 110 110 535
Indiana ........................ 120 33 87 483 603
lowa ............. i 100 52 48 85 185
Kansas ........................ 169 121 48 70 239
Kentucky ....................... 82 25 57 228 310
Louisiana....................... 54 11 43 254 308
Maine....................o.... 17 1 16 117 134
Maryland ....................... 41 8 33 365 406
Massachusetts .................. 75 9 66 506 581
Michigan ....................... 122 19 103 792 914
Minnesota ...................... 203 181 22 28 231
Mississippi .. ..ooai 38 5 33 220 258
Missouri........................ 115 61 54 69 184
Montana ....................... 56 49 7 7 63
Nebraska ...................... 120 84 36 52 172
Nevada ........................ 4 1 3 78 82
New Hampshire . ................ 43 10 33 89 132
New Jersey..................... 104 9 95 1,012 1,116
New Mexico .................... 38 8 30 115 153
New York ...................... 129 34 95 1,514 1,643
North Carolina .................. 28 7 21 788 816
North Dakota ................... 43 21 22 23 66
Ohio ... 219 50 169 1,018 1,237
Oklahoma ...................... 195 141 54 54 249
Oregon ..., 7 1 6 310 317
Pennsylvania ................... 237 83 154 1,369 1,606
Rhode Isfand ................... 5 0 5 115 120
South Carolina .................. 19 6 13 299 318
South Dakota ................... 32 18 14 80 112
Tennessee ..................... 74 10 64 353 427
TeXas ..o 596 591 5 5 601
Utah ........................... 13 8 5 99 112
Vermont ........................ 14 4 10 47 61
Virginia ................... ..., 108 14 94 679 787
Washington..................... 21 3 18 556 577
West Virginia ................... 103 77 26 26 129
Wisconsin ...................... 130 87 43 84 214
Wyoming ....................... 46 46 0 0 46
PuertoRico..................... 1 1 0 0 1
FDIC National Bank ............. 1 1 Q 0 1
District of Columbia - all* ........ 16 3 13 129 145

*Includes national and non-national banks in the District of Columbia, all of which are supervised by the Comptroller of the Currency.



Applications for national bank charters* and charters issued, by states, calendar 1976

Table 4

Receivedt

Approved

Disapproved

Withdrawn

Pending
December 31,
1976

Chartered

Alaska...........................
Arizona ........ .
Arkansas ............ciieieiii.
California ........................
Colorado ........................
Connecticut . .....................
Delaware ........................
District of Columbia ...............
Florida...........................

Hawaii ...........................

Indiana ................. ... ...
fowa .......... . ...
Kansas ..........................
Kentucky ........................
Louisiana ........................
Maine ...........................

Maryland ........................
Massachusetts ...................
Michigan ................. ... ...
Minnesota .......................
Mississippi .. ..o
Missouri ......... ... . ... ...
Montana .........................
Nebraska ........................
Nevada..........................
New Hampshire ..................

New dJersey ......................
New Mexico......................
New York ........................
North Carolina....................
North Dakota .....................
Ohio ........coo i
Oklahoma........................
Oregon ...
Pennsylvania .....................
Rhode Island . ....................

South Carolina ...................
SouthDakota.....................
Tennessee .......................
Texas ...
Utah ... ... ... ... .. .. ...
Vermont .........................
Vieginia ... oL
Washington ......................
West Virginia .....................
Wisconsin........................
Wyoming ........................

VirginIslands ............... .. ..
PuertoRico ......................
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* Excludes conversions and corporate reorganizations.

tIncludes 73 applications pending as of December 31, 1975.



Table 5

Applications for national bank charters pursuantto corporate reorganizations and charters issued, by states, calendar

1976
Pending
Received* Approved Disapproved Withdrawn December 31, Chartered
! 1976

Total ...................... 24 22 0 1 1 14
Alabama......................... 0 0 0 0 0 0
Alaska........................... 0 0 0 0 0 0
Arizona ......... . ...l 0 0 0 0 0 0
Arkansas .............. ... ... 0 0 0 0 0 0
California ........................ 0 0 0 0 0 1
Colorado ........................ 0 0 0 0 0 0
Connecticut ...................... 0 0 0 0 0 0
Delaware ........................ 0 0 0 0 0 0
District of Columbia ............... 0 0 0 0 0 1
Florida........................... 0 0 0 0 0 0
Georgia ......... ... il 3 3 0 0 0 0
Hawaii........................... 0 0 0 0 0 0
Idaho............................ 0 0 0 0 0 0
Minois ... 3 3 0 0] 0 2
Indiana .......................... 1 0 0 1 0 0
loWa ..o 0 0 0 0 0 0
Kansas .......................... 0 0 0 0 0 0
Kentucky ..................... ... 0 0 0 0 0 0
Louisiana ........................ 0 0 0 0 0 0
Maine .............. ... ... ... 0 0 0 0 0 0
Maryland .............. ... ... 1 1 0 0 0 0
Massachusetts ................... 3 3 0 0 0 1
Michigan ........................ 5 5 0 0 0 2
Minnesota ....................... 0 0 0 0 0 0
Mississippl ... 0 0 0 0 0 0
Missouri .......... ... .. ... 0 0 0 0 0 0
Montama ......................... 0 0 0 0 0 0
Nebraska ........................ 0 0 0 0 0 0
Nevada .......................... 0 0 0 0 0 0
New Hampshire .................. 0 0 0 0 0 0
New dJersey .........ooovvivnn... 0 0 0 0 0 0
New Mexico...................... 0 0 0 0 0 0
New York ...ttt 1 1 0 0 0 1
North Carolina .................... 0 0 0 0 0 0
North Dakota . .................... 0 0 0 0 0 0
Ohio ... 1 1 0 0 0 2
Oklahoma........................ 0 0 0 0 0 0
Oregon ..., 0 0 0 0 0 0
Pennsylvania ..................... 0 0 0 0 0 0
Rhode Istand . .................... 0 0 0 0 0 0
South Carolina ................... 0 0 0 0 0 0
SouthDakota..................... 0 0 0 0 0 0
Tennessee ....................... 1 0 0 0 1 0
TeXas ... 4 4 0 0 0 3
Utah ............. ... 0 0 0 0 0 0
Vermont ......................... 0 0 0 0 0 0
Virginia ... 1 1 0 0 0 1
Washington ...................... 0 0 0 0 0 0
West Virginia . .................... 0 0 0 0 0 0
Wisconsin. ....................... 0 0 0 0 0 0
Wyoming ... 0 0 0 0 0 0
Virginlslands .................... 0 0 0 0 0 0
PuertoRico ...................... 0 0 0 0 0 0

* Includes 2 applications pending as of December 31, 1975.



Table 6

Applications for conversion to national bank charter and charters issued, by states, calendar 1976

Received*

Approved

Rejected

Withdrawn

Pending
December 31,
1976

Chartered

Arizona ....... ...
Arkansas .............. il
California ........................
Colorado ........................
Connecticut ......................
Delaware ........................
District of Columbia ...............
Florida...........................

Georgia ...
Hawaii ................. . ooooan..
idaho............................
linois ............. i
Indiana ..........................
lowa ........ ... ...
Kansas ..........................
Kentucky .......... .. ... ... ...
Louisiana ........................
Maine ............. .. ... .

Maryland ... ... . ...l
Massachusetts . ..................
Michigan .................... ...
Minnesota .......................
Mississippi ... .o
Missouri ...... ... i
Montana .........................
Nebraska ........................
Nevada..........................
New Hampshire ..................

Newdersey ......................
New Mexico......................
New York ........................
North Carolina....................
NorthDakota .....................
Ohio ... ...
Oklahoma........................
Oregon ...,
Pennsylvania .....................
Rhodelsland .....................

South Carolina ...................
SouthDakota.....................
Tennessee .......................
Texas .....ooooeiiiiiii
Utah ... ...
Vermont ...... ... ... .. ... ..
virginia ..o
Washington ......................
West Virginia .....................
Wisconsin........................
Nyoming ........................
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* Includes those pending from prior years.



Branches* of national banks, by states, calendar 1976

Table 7

Branches Existing
Branches De novo acquired branches Branches
in branches through discontinued in
operation opened for merger or or operation
December 31, business conversion consolidated December 31,
1975 Jan. 1to Jan. 1 to Jan. 1 to 1976
Dec. 31, 1976 Dec. 31, 1976 Dec. 31, 1976

All national banks ......... 16,269 536 235 394 16,640

S0states ................. 16,262 536 235 393 16,640
Alabama ....................... 290 12 1 3 300
Alaska ............. ..o 66 7 0 0 73
AfZONa ......ccovviiiiii 300 12 0 5 307
Arkansas ...l 160 11 1 0 172
California....................... 2,647 77 1 17 2,708
Colorado ....................... 25 1 0 1 25
Connecticut. . ................... 258 1 4 1 262
Delaware ....................... 4 0 0 0 4
District of Columbia ............. 98 3 30 3 128
Florida ......................... 53 12 1 0 66
Georgia ...l 318 5 5 10 318
Hawaii ................... ..., 1 0 0 0 11
Idaho ............. ... ... ... 161 6 0 0 167
Minois . ...t 103 9 0 2 110
Indiana .................. i 469 16 1 3 483
lowa ... 83 2 0 0 85
Kansas .............ccooviinn. 63 9 0 2 70
Kentucky ........oooviinn. ... 204 23 1 0 228
Louisiana....................... 242 12 0 0 254
Maine....................... .. 128 1 1 13 117
Maryland ....................... 357 10 2 4 365
Massachusetts .................. 504 15 2 15 506
Michigan ............... ... 749 42 16 15 792
Minnesota ...................... 25 4 0 1 28
Mississippi ... 210 11 1 2 220
Missouri........................ 65 4 0 0 69
Montana ....................... 5 2 0 0 7
Nebraska ...................... 50 3 0 1 52
Nevada ........................ 77 1 0 0 78
New Hampshire . ................ 85 6 0 2 89
New Jersey..................... 963 27 34 12 1,012
New Mexico .................... 111 4 0 0 115
New York ...................... 1,631 27 18 162 1,514
North Carolina .................. 767 1 14 4 788
North Dakota ................... 21 2 0 0 23
Ohio ... 972 32 17 3 1,018
Oklahoma ...................... 51 3 0 0 54
Oregon .......ccovviiiiieninn. 299 11 0 0 310
Pennsylvania ................... 1,354 38 10 33 1,369
Rhodelsland ................... 114 2 0 1 115
SouthCarolina .................. 298 5 0 4 299
South Dakota ................... 75 2 3 0 80
Tennesse ...................... 368 10 24 49 353
TexXas ....coovvev i 1 4 0 0 5
Utah ... 98 1 0 0 99
Vermont........................ 48 0 1 2 47
virginia ... 661 15 14 1 679
Washington . .................... 519 14 33 10 556
West Virginia ................... 18 8 0 0 26
Wisconsin ................. . 83 3 0 2 84
Wyoming ...........oooieinn, 0 0 0 0 0
Virginislands ................... 7 0 0 7% 0
District of Columbia-allf ........ 128 4 0 3 129

* Does not include foreign branches. For those branches, see table B-35.
T Includes national and non-national banks in the District of Columbia, all of which are supervised by the Comptroller of the Currency.

fIncludes 6 branqhes of Virgin Islands National Bank, merged into First Pennsylvania Bank, N.A., December 31, 1975. Those branches are now
operated as “foreign branches” of the resulting bank.
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De novo branch applications of national banks, by states, calendar 1976

Table 8

Pending
Received* Approved Rejected Abandoned December 31, 1976

Total ..................... 965 600 77 32 256
Alabama ............. ... ... ... 21 11 1 0 9
Alaska ............. ... ... ... 9 6 0 0 3
Arizona ........ i 18 7 0 0 11
Arkansas ........ SR 9 5 0 0 4
California ....................... 87 63 6 0 18
Colorado . ...........coonn. 6 4 0 0 2
Connecticut .................... 5 4 0 0 1
Delaware ....................... 0 0 0 0 0
District of Columbia ............. 6 2 2 0 2
Florida ................ ..., 170 119 21 10 20
Georgia ... 9 9 0 0 0
Hawaii ...............coooovn 0 0 0 0 0
Idaho .......... ... 10 9 0 0 1
finois . ... o 50 23 0 2 25
Indiana ........................ 33 17 4 2 10
lowa ........... ... ... 3 2 0 1 0
Kansas ........................ 7 5 1 0 1
Kentucky ... 30 26 0 0 4
Lovisiana....................... 20 12 1 2 5
Maine.......................... 3 3 0 0 0
Maryland ....................... 15 12 2 0 1
Massachusetts . ................. 21 16 1 4 0
Michigan ....................... 111 35 18 4 54
Minnesota ...................... 7 4 1 1 1
Mississippi ... 15 9 0 1 5
Missouri........................ 12 4 0 1 7
Montana ....................... 3 3 0 0 0
Nebraska ...................... 3 1 0 0 2
Nevada ........................ 4 2 0 0 2
New Hampshire .............. ... 5 4 0 0 1
New dersey..................... 40 29 1 1 9
New Mexico .................... 5 4 0 0 1
New York ...................... 26 18 5 1 2
North Carolina .................. 16 12 0 0 4
North Dakota ................... 2 2 0 0 0
Ohio ..o 53 30 6 0 17
Oklahoma ...................... 6 4 1 0 1
Oregon ... 18 14 1 0 3
Pennsylvania ................... 33 21 2 0 10
Rhode Island ................... 0 0 0 0 0]
South Carolina .................. 2 2 0 0 0
South Dakota ................... 0 0 0 0 0
Tennessee ..................... 16 7 1 0 8
TeXas ... 3 3 0 0 0
Utah ... .. . 7 3 0 0 4
Vermont........................ 1 1 0 0 0
Virginia ... 17 13 0 1 3
Washington..................... 20 17 1 0 2
West Virginia ................... 3 2 0 1 0
Wisconsin ...................... 5 1 1 0 3
Wyoming ............... o 0 0 0 0 0

* Includes 171 applications pending as of December 31, 1975.

11



Table 9

De novo branches of National banks opened for business, by community size and by size of bank,
calendar 1976

Total resources of banks

Population of cities Branches (millions of dollars) Branches
Lessthan 5000 ......... ... . 100 Lessthan 10.0 ... ... . i 25
5,0001024,999 ... . i 170 10010 24.9 o e e 70
25,000t049,999 ... ... 76 25010499 . ... e 83
50,0001098,999 ... ... ... ... 57 50010999, ... e 60
100,000t0249,999 . ...ttt 52 100.010999.9 ... i 156
250,00010499,999 . ... ... 31 1,000 0 and over ... ....142
500,000t0 1,000,000 .........0oviiiiiiii i ....30 Total ... e 536
Over 1,000,000 . .. ..ot e s 20 ‘
Total .......... B PP 536
Table 10
Mergers*, calendar 1976
Transactions Others pursuant
involving to
two or more corporate Total
operating banks reorganization
Applications received, 1976:
MErgerS L 46 13 59
Consolidations ............ i e 2 3 5
Purchases and Assumptions . ...................ccvvvii...) 29 0 29
Totalreceived . ... 77 16 93
Approvals issued, 1976:
MergerS .o 39 12 51
Consolidations ............ci i 1 2 3
Purchases and Assumptions ... 27 0 27
Totalapprovals . ...t 67 14 81
Abandoned, 1976
Mergers .. ... e 5 7 12
Consolidations . .........ooiiiii e 1 0 1
Purchases and Assumptions ..., 0 0 0
Totalabandoned ............ . ... i 6 7 13
Consummated, 1976:
Mergers . ..o e 36 13 49
Consolidations .......................... ] 1 2 3
Purchases and Assumptions . .................coiiiiiinn, 25 0 25
Total consummated . .............. ... i 62 15 77

* Includes mergers, consolidations and purchases and assumptions where the resulting bank is a national bank.
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V. Bank Examinations and Related Activities

By statute, all National banks are required to be
examined twice in each calendar year. However, the
Comptrolier of the Currency, in the exercise of his discre-
tion, may waive one such examination in each 2-year
period, or may cause such examinations to be made
more frequently, if considered necessary. The Code of
the District of Columbia authorizes the Comptroller to
examine each non-national bank and trust company lo-
cated in the District.

For the year ended December 31, 1976, the Office
examined 5,426 banks, 11,357 branches and facilities,
1,453 trust departments and 261 affiliates and sub-
sidiaries and conducted 314 special examinations and
visitations. The Office received 54 applications to estab-
lish new banks and processed 794 applications for de
novo branches and 9 applications to convert state banks
to national banking associations.

National bank examinations are designed to deter-
mine the condition and performance of banks, the quality
of their operations and the capacity of management and
to enforce compliance with federal laws. The Office is
presently implementing new examination policies and
procedures incorporating the recommendations of the
Haskins & Sells study, the informal acceptable practices
of many examiners and current industry innovations. The

examination process has been modified to place greater
emphasis on analysis and interpretation of financial data
and less on detailed verification. Also, more reliance is
being placed on systems for internal control and the
work performed by internal and external auditors. Itis an-
ticipated that all examiners will be using the new proce-
dures by mid-1977.

As of December 31, 1976, the Office employed 2,336
examiners, 2,195 commercial and 141 trust examiners.

The Office continues to use a select group of EDP
examiners in each of the 14 regions to examine bank
EDP operations. Those examiners have been specially
trained in EDP and receive continuous update training,
as needed. A major achievement in EDP during the year
was the promulgation of Minimum Standards of Informa-
tion for Automated Systerns. That document will contrib-
ute to the improvement of information used for evaiua-
tions performed by this Office and by bank manage-
ment.

Ninety-nine national banks with 635 foreign branches
are examined by examiners specially trained in
international procedures and policies. Those examiners
attend periodic seminars conducted by staff personnel
and outside international experts to update their knowil-
edge on international financial affairs.
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V. Law Department

The Law Department advises the Comptroller of the
Currency and his staff on legal matters pertaining to the
administration and interpretation of laws and regulations
governing the National Banking System. Attorneys in the
Law Department deal directly with the management of
national banks, with bank attorneys and accountants
and with the staffs of other government agencies and
Congressional committees. The Department also re-
sponds to litigation in which the Office may become
interested and exercises certain direct responsibility in
enforcement and securities disclosure. Some of the De-
partment’s major activities are described below.

Legislation

During 1976, the Law Department was responsible for
the preparation of testimony and related materials for the
Comptroller of the Currency and other agency officials in
connection with Congressional hearings. Topics
included practices and procedures of the Office, the
House Banking, Currency and Housing Committee’s
study of Financial Institutions and the Nation's Economy
(FINE), proposed legislation to consolidate the federal
bank regulatory agencies into a single agency, and fair
lending practices. Representatives of the Office also
spoke on the need to strengthen the enforcement pow-
ers provided in the federal banking laws, the regulatory
processes of the Office particularly in connection with
the failure of Franklin National Bank, and federal en-
forcement of the Truth-in-Lending Act. (See Appendix C,
Addresses and Selected Congressional Testimony, pp.
187-262, in this report.) Agency comments also were of-
fered on a wide array of proposed legislation affecting
bank regulation, ranging from freedom of information
and privacy to federa! regulation of foreign banks, com-
petition in banking, and anti-trust laws.

Litigation

On January 1, 1976, there were 39 cases pending in
which the Comptroller was a defendant. During the year,
17 of those cases were concluded, 11 in the Comptrol-
ler’s favor, five unfavorably and one by stipulation result-
ing in a compromise acceptable to all parties.

The most significant cases were those involving the
Comptroller's Interpretive Ruling 7.7491 on customer-
bank communication terminals. Despite varying rulings
by the district courts, four courts of appeals considered

the cases and all ruled against the Comptroller’s position
that CBCT's are not branches. In October, the Supreme
Court denied certiorari in two of the cases and the Comp-
troller’s ruling subsequently was rescinded.

Other issues litigated during the year included the va-
lidity of the Comptrolier's assessment proceedings,
whether an office engaged in providing trust services
constitutes a “branch” of a national bank, and the gov-
ernment’s liability for alleged negligence in supervising
United States National Bank of San Diego and Franklin
National Bank. The Law Department also participated in
litigation brought by the Department of Justice alleging
that a transaction approved by the Comptroller leading
to the acquisition of four banks by Michigan National
Corporation violated Section 7 of the Clayton Act. That
litigation was eventually settled out of court.

Securities Disclosure

Major revisions in the consolidated reports of condition
and income (“call reports”) required by the federal bank-
ing regulatory agencies were made during 1976. in addi-
tion, Securities and Exchange Commission Guides 61
and 3.were adopted as a result of the joint efforts of the
SEC - Federal Banking Agencies Task Force on statis-
tical disclosure by bank holding companies. Those ac-
tions precipitated substantial modifications of the Comp-
troller’s various regulations relating to the form and con-
tent of financial disclosure by national banks.

The Law Department assisted in revising 12 CFR 18,
“Form and Content of Annual Reports to Shareholders,”
to make the regulation substantially consistent with the
instructions for the new consolidated reports of condition
and income. As revised, the regulation provides specific
exemptions, as well as a short form for complying withit.

The Department also made a comprehensive revision
of 12 CFR 16, Securities Offering Disclosure Rules. That
regulation concerns the use of an offering circular by a
national bank when it offers and sells its equity securities.
The revision was adopted to require that prospective
investors be provided with all material facts and informa-
tion relating to the business operations and financial
condition of national banks seeking to obtain funds
through the public offering and sale of their securities.
The disclosure guideline standards in the revised regula-
tion were designed to facilitate compliance by smaller
banks and by organizing banks. For the first time, a
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number of transactions were specifically exempted from
the offering circular requirements.

The Law Department also implemented amendments
to 12 CFR 11, Securities Exchange Act Disclosure Rules,
designed to make the regulation substantially similar to
SEC rules, as mandated by law. Other changes were
made in the regulation in order to effect consistency with
the other reporting guidelines.

In connection with the Office’'s expanded respon-
sibilities with respect to the regulation of bank municipal
securities dealers under the Securities Acts Amend-
ments of 1975, the Department coordinated with the
SEC, the Municipal Securities Rulemaking Board and
other interested parties in carrying out the requirements
of the Securities Exchange Act of 1934. Accountants as-
signed to the Law Department also issued numerous
interpretations to bankers, public accountants and re-
gional and Washington Office personnel regarding vari-
ous accounting matters, including sale-and-lease back
transactions, accounting for dividends, accounting relat-
ing to the establishment of charitable trusts and account-
ing for accretion of discount on investment securities.

Interpretations and Regulations

During 1976, the Law Department responded to nearly
4,000 requests for information, advice and
interpretations of statutes and regulations from members
of the Comptroller's staff, banks, attorneys, bank cus-
tomers and others. In addition, many formal rulings
involving new policies and procedures or modifications
of existing policies and procedures were either pro-
posed or issued. Some are described below.

Banking Circular No. 79. The Commodity Futures Trad-
ing Commission has authorized the establishment of two
financial instrument futures markets: the Chicago Board
of Trade’'s GNMA Mortgage Futures contract which
commenced trading in October 1975, and the Chicago
Mercantile Exchange’s Treasury bill (T-bill) futures con-
tract which commenced trading in January 1976. Many
national banks sought to purchase and sell GNMA or
T-bill futures contracts through those exchanges in order
to minimize their risk of loss resulting from interest rate
fluctuations in corresponding cash markets, e.g., con-
ventional mortgages, U.S. Treasury bills and certificates
of deposit. Because the Comptroller believes such activ-
ity is incidental to the business of banking and permissi-
ble under 12 USC 24(7), he issued Banking Circular No.
79 on November 2, 1976, advising all national banks that
their participation in those markets will be approved if,
among other things, they develop adequate internal
audit and control procedures and only engage in those
activities to substantially reduce the risk of loss resulting
from interest rate fluctuations in appropriate cash mar-
kets.

Trust Banking Circular No. 4 (Revised). In the initial issue
of Trust Banking Circular No. 4, December 23, 1975, the
Office advised that investment of national bank trust as-
sets in shares of mutual funds constituted an improper
delegation of the trust investment authority “under the
common law” and that the Office would, therefore, per-
mit such investment only if there existed specific author-
ity in state statutes or decisions or in the governing
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instrument, or if there existed binding mutual consent
from all beneficiaries. That instruction was generally
interpreted by national bank trust officers to preclude
investment in mutual fund shares unless specific state
legislation expressly permitted investment by fiduciaries
in mutual funds. General “prudent man” language in
many state statutes was thought insufficient to provide
the necessary statutory authorization. Because the
Comptroller concluded that the Office should not at-
tempt to state the common law of trusts on this question
in every state, he revised Trust Banking Circular No. 4 on
September 29, 1976, to permit national bank trust of-
ficers, on advice of local counsel, to invest trust assets in
shares of mutual funds if that investment is expressly or
implicitly authorized by state law.

Charitable Trusts. Legal arrangements and institutional
mechanisms were developed to permit national banks
seeking to fulfill their charitable commitments and
maximize their tax benefits to establish 10-year charita-
ble trusts under 12 USC 24(8) and 12 CFR 7.7445. Typi-
cally, a national bank would transfer U.S. government
securities to the trust as corpus for a 10-year and one-
month period. The bank’s trust department would serve
as trustee and distribute all income generated by the
corpus to philanthropic organizations approved by
Internal Revenue Service. Following the expiration of the
trust term, the trust would terminate and the assets would
automatically revert to the settlor bank. Because the trust
assets would revert to the settlor bank after a fixed term,
the Comptroller considered such a temporary transfer of
assets to be a contribution for the use of a foundation, not
a contribution to a foundation under 12 CFR 7.7445(c);
otherwise, the contribution limitations of paragraph (c)
would effectively preclude the establishment of a trust
that could generate enough income to satisfy the needs
of the respective charitable organizations.

12 CFR Parts 4 and 5. Parts 4 and 5 were amended on
November 1, 1976, to clarify and consolidate the appli-
cation procedures relating to the various activities sub-
ject to supervision of the Comptroller and to expand the
scope of the regulations to include additional activities
within the hearing procedures. Specifically, the amend-
ments establish revised Office procedures for charters,
branches, conversions, mergers, fiduciary powers,
operating subsidiaries, title changes, relocations and
changes in capital structure.

Interpretive Ruling 7.6125. Section 56 of Title 12 of the
United States Code requires that bad debts, i.e., “statut-
ory bad debts,” must be deducted from “net profits then
on hand” in order to compute funds available for the
payment of dividends. Confusion regarding the precise
meaning of “bad debt” became evident when certain
overdue real estate loans were so classified although
long-term workout schedules had been arranged that
minimized the risk of loss to the respective banks. That
action created the possibility that some financially sound
institutions would be precluded from declaring and pay-
ing regular dividends. Accordingly, on December 14,
1976, the Comptroller proposed that Interpretive Ruling
7.6125 be amended to allow for greater flexibility in the
treatment of such problem credits. In that regard, the



proposed revision clarifies the meaning of “bad debts”
without changing the substantive provisions of the pres-
ent interpretive ruling.

Interpretive Ruling 7.7479. On December 14, 1976, the
Comptroller proposed to amend this interpretive ruling in
order to permit a national bank to make charitable con-
tributions based upon its income before taxes during the
preceding calendar half-year. The present ruling limits
the amount cohtributed by a national bank to that “which
is allowed by the Internal Revenue Service as a deduc-
tion from income.” That proviso effectively limits charita-
ble contributions to 5 percent of a national bank's taxable
income computed without regard to such items as
carrybacks for net operating losses or capital losses and
certain deductions. The limitation was originally de-
signed to prevent management of closely held banks
from contributing excessive sums to charities in which
the bank’s controlling stockholders have a personal
interest.

The Comptroller continues to believe that a limitation of
some kind is necessary, but he does not think that the
“taxable income” standard is the best method. For
example, the present limitation unreasonably restricts
banks that have low taxable income due to heavy
investment in tax exempt securities from making con-
tributions. That problem can be resolved by tying the 5
percent limitation to income before taxes, rather than
taxable income.

Another probiem created by the present ruling relates
to the difficulty of forecasting the permissible amount
that can be given to charity. Although contributions are
made throughout the calendar year, the net taxable
income may not be known until long after the year has
ended. Therefore, the Comptroller has proposed au-
thorizing national banks to contribute up to 5 percent of
“income before income taxes and securities gains or
losses” registered during the immediately preceding
calendar half-year.

Mortgage Backed Securities. In June 1976, the Comptrol-
ler’s Office approved a proposal by a commercial bank
to sell conventional, single-family real estate loans to a
trust which finances the purchase by selling mort-
gage-backed bonds in denominations of $100,000 or
more to institutional investors. With the Comptrolier’s ap-
proval, the plan was subsequently modified to eliminate
the trust and convert the security from a bond to a
passthrough instrument backed by a pool of mortgages.
The securities will be sold through an underwriting syn-
dicate, and the proceeds will be used to make more
mortgage loans.

Credit Life Insurance. During 1976, the Law Department

participated in several efforts to curb the payment of
credit life insurance income to officers, directors and

controliing stockholders of national banks. The most sig-
nificant effort was the publication of a proposed regula-
tion declaring the practice an unsafe and unsound bank-
ing practice. Earlier in the year, the Law Department filed
an amicus brief in litigation brought by a minority
shareholder against a bank’s directors who had diverted
all the income from credit life insurance sales to a corpo-
ration owned exclusively by them.

Enforcement

In 1976, the Comptroller's enforcement activities were
more intense than in any past year. Two administrative
hearings were convened, testing the validity of Notices
of Charges and seeking final Orders to Cease and Desist
pursuant to the Financial Institutions Supervisory Act, 12
USC 1818(b)et seq. These hearings were the first involv-
ing the Comptroller since passage of the Act in 1966.
Both hearings resulted in judgments by an administra-
tive law judge sustaining the charges.

The first hearing involved a Notice of Charges alleging
substantial self-dealing and other “insider” abuses. A
final Order was issued which largely circumscribed the
ability of insider personnel to favor their own interests.
The second hearing involved excessive salaries and
bonuses to officers and directors alleged to constitute an
unsafe and unsound banking practice. in a judgment
sustaining the charges the administrative law judge rec-
ommended a final Order limiting salaries and bonuses
to amounts representing more normal industry levels
within the bank’s peer group.

The Law Department initiated 33 formal actions
against national banks in 1976. Although those actions
covered all areas of bank operations from capital ade-
qguacy to violations of consumer laws, certain subjects
were dealt with more frequently than others. Of the 33
formal actions, 17 related to abusive self-dealing and
self-serving transactions by senior officers, directors
and principal shareholders. Provisions for increased
capital were made in 16 actions and the hiring of a new
executive officer was required in 13. The implementation
of new lending policies in writing was ordered in 12 ac-
tions.

Directives were also issued to national banks requir-
ing, among other things, that they comply with consumer
protection regulations and properly book credit life
insurance proceeds. Several national banks were re-
quired to make reimbursement to borrowers who had re-
ceived inaccurate orincomplete disclosures required by
the Truth-in-Lending Act, 15 USC 1601 et seq., and Fed-
eral Reserve Regulation Z.

Civilmoney penalties were twice assessed against na-
tional banks for failure to submit timely reports of condi-
tion pursuant to 12 USC 161. Directors were required to
reimburse the bank in the amount of the assessment.
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VI. Fiduciary Activities of National Banks

During, 1976, 46 national banks applied for permission
to exercise fiduciary powers. Of them, 33 were ap-
proved. At year-end, 2,008 national banks had the au-
thority to exercise trust powers.

Much of the activity of the Trust Operations Division
during the year had to do with the implementation of the
recommendations of the Haskin & Sells study. By year-
end nearly all of those revisions had been completed.
New trust examination procedures were devised by a
task force of examiners early in the year. The procedures
were tested in a number of banks across the country dur-
ing March and April by examiners who had not partici-
pated in the drafting process and who were from regions
other than those from which the members of the task
force had been drawn. In June, 70 trust examiners and
assistant trust examiners attended a workshop held in
Washington at which the use of the new procedures was
explained. Examiners that attended the workshop re-
turned to their regions to train other trust personnel in the
revised procedures.

In October the new examination system was put into
effect. In each region the first examination was of a large
bank in which all task force members could participate to
finalize their training. A revised Handbook for National
Trust Examiners was issued at that time. The handbook
contains all instructions necessary for trust examiners
properly to carry out their responsibilities. It also includes
copies of all of the Office’s rulings relating to trust ac-

tivities and copies of the revised questionnaires and
checklists utilized under the new procedures. Thus far,
experience with the new examination procedures has
been favorable.

During the year the registration of national bank trans-
fer agents with this Office was completed, currently 947
national banks are registered. Discussions were held
with the other banking agencies and the SEC with refer-
ence to the formulation of proposed regulations relating
to turn-around time and safe handling of securities. In a
related activity the Office, together with the other bank-
ing agencies and the SEC, proposed regulations pertain-
ing to the supervision of clearing agents. That proposal
was stili pending at year-end.

Another regulatory proposal published for comment
during the year related to the question of the separation
of trust department investment decision makers from
other sources of non-public information regarding
publicly-traded securities which may exist in the bank.
Many comments were received about that proposal. ltis
hoped that final regulations on this subject can be made
early next year.

This Office also proposed an amendment to Regula-
tion 9 which would limit the amount which a corporation
can borrow from a national bank trust department by
means of a variable amount note to the bank’s lending
limit. Many comments were received with reference to
this proposal, most of which were significantly adverse.
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VIl. International Banking and Finance

The effects of economic resurgency in the United
States, beginning in late 1975, extending into mid-19786,
pausing slightly, and then ascending through year-end,
stimulated similar direct and indirect positive economic
progress throughout the greater part of the industrialized
world. The developed nations continued to experience
varying degrees of inflation, unempioyment and under-
utilization of industrial capacity. However, the degree of
their revival from the seemingly insurmountable prob-
lems of the preceding 3 years, especially those which
were oil-related, justifies characterizing 1976 as a year of
recovery. The stronger industrialized nations were able
to compensate satisfactorily for both the increasing con-
sumption and price of oil; however, their weaker coun-
terparts were forced to continue borrowing to finance
oil-originated payments deficits. The non-oil producing
developing nations again fared poorly, tormented by un-
interrupted domestic recession, depressed commodity
prices and persistent oil-generated trade deficits. Those
deficits, collectively amounting to an estimated $32 bil-
lion during 1976, although reduced from $40 billion in
1975, still presented tremendous financing problems to
world money markets. The stronger, semi-developed na-
tions generally were able to finance their needs through
private bank sources, sometimes with the assistance of
public authorities. However, the lesser developed coun-
tries were forced to rely more heavily on direct credit
from international institutions, grants-in-aid and private
credit guaranteed by official agencies. Nevertheless, re-
schedulings and technical defaults did occur in a few
isolated instances. Total non-oil producing, lesser
developed nations’ outstanding external debt grew to an
estimated $180 billion by the end of the year. The year
ended on a note of uncertainty, as internal division within
OPEC surfaced in the form of a split among the members
over oil price increases. While the relatively small
increase by the two major producers was expected to
have little impact on the industrial nations, the fact that
there was another increase could have substantiat effect
on the developing nations.

The world financial community, prompted by the pay-
ments imbalances caused by the continued OPEC
surpluses/non-oil developing countries deficits and
concerned by the prospects of such imbalances disturb-
ing the financial markets, continued to voice the need for
establishing coordinated international payments mech-

anisms to cooperate in handling the recycling of OPEC
reserves. However, the world commercial banking sys-
tem was again able to cope effectively with the problem.
The foreign exchange markets endured periods of both
rational and irrational rate fluctuations, with several major
currencies suffering either deep depreciation or sub-
stantial devaluation. Within the semi-floating exchange
rate system, stronger currency nations came to the aid of
several weaker currency nations, helping to support their
currencies during these crises.”

During 1976, United States banks increased their
foreign lending by approximately $20 billion, with total
overseas exposure now estimated at $80 billion. How-
ever, the 1976 increase took the form of shorter-term
credits, a change from the medium and longer term
loans of past years. Bankers reassessed their own rapid
growth in lending overseas and, conversely, the rapid
growth of borrowing by many countries. Several major
private bank credits were linked to adoption of economic
stabilization programs by the borrowing countries, in
cooperation with official lenders. The international assets
of national banks were estimated to total over $150 billion
at the end of 1976. Those assets were divided primarily
among the national banks that operate foreign branches.
Those banks are located in all 14 national bank regions.
Foreign branches are now operated by about 100 na-
tional banks. During 1976, the number of foreign
branches of national banks showed an overall net de-
crease of 40, primarily because of the consolidation of
several branch systems into subsidiary banks that re-
sulted from changes in host country laws. At year-end,
total assets of the 635 foreign branches of national banks
aggregated $135 billion, a 20 percent increase over the
$112 billion at the end of 1975. National banks also con-
tinued to hold investments in foreign financial
institutions, either directly or through their Edge Act sub-
sidiaries.

Supervisory responsibility for the international ac-
tivities of all national banks is delegated to the
International Operations Division of the Office of the
Comptrolter of the Currency. Through a 6-man team of
examiners based in London and experienced examiners
selected from the 14 regions, the International Opera-
tions Division conducts examinations of the international
divisions, foreign branches and foreign affiliates of na-
tional banks. The examinations are especially tailored to
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the organizational, geographical and reporting structure
of the bank under examination and include evaluation of
the quality of international loan and investment portfolios,
analysis of foreign exchange activities and reporting
procedures, accounting and bookkeeping systems and
adequacy of internal controls and audit programs. The
examinations are coordinated by the International Op-
tions Division and are conducted by examiners selected
from each region. At present there are approximately
150 national bank examiners who regularly conduct
examinations of international banking divisions within
their home regions. During 1976, continuing the estab-
lished OCC policy of performing direct on-site examina-
tions of major foreign offices of national banks, 215 na-
tional bank examiners travelled to 37 countries to con-
duct examinations of 145 foreign branches with assets
totalling $66 billion. The assets of the remaining
branches, including $22 billion in shell branches in the
Caribbean, were examined using records maintained at
the bank’s head offices. Thirteen foreign electronic data
processing centers were also examined.

In conjunction with the OCC's program for develop-
ment of comprehensive procedures for all phases of
bank examination, the International Operations Division
produced a series of policies and procedures specif-
ically designed for examination of the international bank-
ing activities of national banks. Field testing of those new
procedures began in December. Training of
international examiners continued to receive major em-

Table 11

phasis, as a total of 93 examiners participated in quar-
terly seminars on all phases of international banking
which were conducted by the International Operations
Division. Five national bank examiners attended the
School for International Banking which is sponsored by
the American Bankers Association. In addition, a bi-
monthly newsletter comprised of relevant media articles
was mailed to approximately 300 examiners, as well as
to the staffs of the Board of Governors, the Department of
the Treasury and members of Congress.

The uncertain and sensitive area of direct and indirect
lending by national banks to foreign governments, es-
pecially those in the developing world, continued to pre-
sent a supervisory issue for the OCC. The accurate and
uniform assessment of the quality of such credits held in
the loan portfolios of national banks remained the task of
the OCC Foreign Public Sector Credit Review Commit-
tee, working in conjunction with the International Opera-
tions Division.

During 1976, the International Operations Division
continued to work closely with the staffs of Congress, the
FDIC, the Board of Governors, the Bankers Association
for Foreign Trade and foreign officials and bankers in
order to improve the quality and supervision of the Na-
tional Banking System throughout the world by
strengthening both supervisory techniques and com-
munications between the regulatory agencies, bankers
and foreign governments.

Examinations of overseas branches, subsidiaries, and EDP centers of national banks, 1972-1976

S

Year Examinations Banks Countries Examiners
Branches and
subsidiaries EDP centers
1972 184 4 16 24 58
1973 92 3 22 28 59
1974 137 4 23 26 96
1975 80 15 23 25 153
1976 145 13 25 37 215
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VIIl. Administration

The Administration Department facilitates the work of
the Comptroller's Office by providing supporting ad-
ministrative services. Established in 1975 as Washington
Operations, it was reorganized in 1976 with the transfer
of the Research and Analysis and Systems and Data
Processing Divisions to the Deputy Comptroller for Eco-
nomics. It is directed by the Deputy Comptroller for Ad-
ministration and is comprised of three operating divi-
sions — Bank Organization and Structure, Finance and
Administration and Personnel Management. Although a
Financial Accounting and Reporting unit is organization-
ally a division of Administration, it is not yet operational.
Its responsibilities are presently performed by other
units.

Bank Organization and Structure Division

The responsibility of processing applications for char-
ters, branches, conversions, operating subsidiaries, title
changes and relocations was transferred to the regional
offices in 1976. Concomitant with that transfer is an ex-
pansion of the role of the regional offices in the decisional
process, particularly for branch applications. In 1975,
each regional office appointed a regional director for
corporate activities to assist the regional administrator in
meeting that expanded responsibility.

During 1976, policy statements intended to provide
the public and the banking industry with a better under-
standing of the basis for corporate decisions were is-
sued (See pp. 274-282 in this report). Additionally, all
forms, instructions and internal processing procedures
were revised and will be continually scrutinized with a
view toward further improvement.

Although much responsibility for processing applica-
tions has been transferred to the regional offices, the Bank
Organization and Structure Division in Washington will
continue to have primary responsibility for processing
merger proposals and preparing substantive recom-
mendations on mergers, new bank charters and debt
capital proposals.

Finance and Administration Division
This division includes two branches, Fiscal Management
and Administrative Operations, and is responsible for
ensuring the bureau’s sound financial position, for per-
forming its fiscal operations and for providing adminis-
trative services, including procurement and property
management.

During 1976, a budget program based on responsibil-
ity accounting principles was developed and im-

plemented. Each unit prepared an expense budget for
calendar year 1977, then submitted it to a Budget Re-
view Committee assembled to make recommendations
to the Comptroller. On approving the committee’s pro-
posed budget, the Comptroller reaffirmed the premise of
responsibility accounting, that managers be responsible
for expenditures under their jurisdiction.

A computer-produced monthly budget evaluation re-
port designed in 1976 will be operational in 1977. 1t will
compare actual versus budgeted expenditures by func-
tion. The system will identify areas where cost savings
may be effected and should increase managers’ aware-
ness of the need to control expenses.

Development of the computer-based fiscal informa-
tion system in 1976 was a major step toward providing
more knowledge of bureau spending and promoting op-
timum utilization of financial and physical resources in
the future. A subsystem for property accounting will
maintain inventory on all capital expenditures, identify-
ing them by acquisition date, cost, location and depre-
ciated value.

The Fiscal Management Branch carried out a variety of
other activities in addition to assisting in development of
the budget program and the fiscal information system.
They are covered in “Financial Operations of the Office
of the Comptroller of the Currency” elsewhere in this re-
port.

As a result of the recommendations in the Haskins &
Sells study, the Administrative Operations Branch has
been very involved with facilities management and
space reorganization both at the Washington headquar-
ters and at the 14 regional offices. Regional offices in At-
lanta, Chicago, Minneapolis and San Francisco were re-
located in 1976. The Boston and Portland offices also en-
larged their headquarters. Two additional subregional
offices were established.

During 1976, a Bicentennial exhibit produced by Ad-
ministrative Operations on the history of banking and the
role of the OCC in bank regulation was displayed in
banks throughout the country. That branch also con-
tinued to provide procurement and to supply reference
assistance, printing and reproduction services to the
bureau.

Personnel Management Division

During 1976, the main objective of the Personnel Man-
agement Division was to simultaneously operate ongo-
ing programs and entirely new Human Resources pro-
grams recommended by Haskins & Sells. The responsi-
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bility for collecting information for new programs, study-
ing their potential impact on operating branches and
personnel and preparing specific program details was
given to several task forces made up of national bank
examiners. The Employee Relations Branch participated
in the development of new programs and in the upgrad-
ing of existing ones. Manuals were prepared and distrib-
uted to managers describing each of the proposed
programs. By year-end, a formal request for approval of
the new Human Resources Division was forwarded to the
Secretary of the Treasury.

Employee performance was highlighted in 1976 with
the presentation of achievement awards and seven cash
awards for employee suggestions which were adopted.
Twelve OCC employees were honored at this year's
Treasury ceremony. Guidelines were formulated for
special achievement awards to be presented in 1977 to
examiners who served as regional discussion leaders in
the implementation of new bank examination proce-
dures.

In Manpower Planning, efforts were concentrated on
identifying information essential in operating a long-
range planning and budgeting system. Once identified,
that information will be used to design a computer-based
data system for manpower planning to coordinate the
planning and human resources functions. The program
relies upon maintenance of a comprehensive human re-
sources information system (HRIS) and has as its goal
the assurance that the OCC will have the proper number
of people and skills available at all times.

A national recruitment program has been designed to
help the OCC compete effectively with the financial
community for talented people. The program calls for a
national director in Washington, D.C. and coordinators in
the regional offices. It includes professional recruitment
training for all OCC recruiters, and requires an aggres-
sive college-university relations program to maintain
contacts with campus officials. An inter-regional referral
system will provide qualified candidates with an oppor-

tunity to express geographical preferences, while ensur-
ing that OCC geographic needs are satisfied. Finally, in
conjunction with the manpower planning function, all re-
cruitment activity will be monitored to determine the best
sources of potential employees and full compliance with
EEO guidelines.

In order to carry out its mission effectively and to en-
sure that all professional and technical employees
develop to their maximum potential, the OCC has
created a modern, comprehensive personnel develop-
ment program which recognizes that development oc-
curs through an accumulation of work experience. The
program emphasizes, however, that such development
can be enhanced and accelerated through formal pro-
grams of continuing education and career development.
The program encompasses a systematic, planned ap-
proach to provide well balanced education throughout
each employee’s career. Seven education levels will be
coordinated with individual experience levels to be re-
sponsive to the mutual needs of the individual and the Of-
fice. A personnel development task force of national
bank examiners completed its extensive study of con-
tinuing education needs and designed a program which
encompasses many different courses to meet the long
range needs of our employees.

Technical education for examiners focuses on various
aspects of bank examination, and is tailored to the new
bank supervisory procedures the OCC is implementing.
Technical concepts will be presented early and more
complex practices and policies will be approached in
later career stages. Elective courses will provide spe-
cialization in such areas as international banking or
examination of computer systems. Management educa-
tion will provide personnel with a thorough knowledge of
the skills needed to meet the increasing demands facing
professional managers. The total technical and man-
agement curriculum will provide our primary staff, ap-
proximately 2,500 bank examiners, with 17.4 weeks of
formal education during their first 10 years with the OCC.



IX. Consumer Affairs

The Consumer Affairs Division of the Comptroller of the
Currency was created in March 1974, before it was legis-
latively mandated, and became operational in Sep-
tember 1974. From that time, the division has been re-
sponsible for the enforcement of all consumer protection
laws applicable to national banks. The division has equal
status with other, long established divisions of the Comp-
troller's Office and participates similarly in overall pol-
icy planning. The Consumer Affairs Division conducts
specialized examinations of each national bank, on a
continuing basis, to enforce compliance with consumer
laws and regulations.

The Consumer Affairs Division performs several basic
functions:

e Counselling the Comptroller of the Currency on
all matters which affect consumers.

® Receiving consumer complaints and resolving
them.

e Coordinating, supervising and reviewing con-
sumer examinations.

e Following up on and supervising corrective ac-
tion in cases of noncompliance discovered dur-
ing the consumer examination.

¢ Monitoring, updating, and improving consumer
examination procedures.

e Compiling of new and revised laws and regula-
tions and disseminating them to banks and the
public.

¢ Monitoring the development of electronic funds
transfer systems.

In performing those functions, the division ensures com-
pliance with consumer laws. The division’s first concern
is the consumer, and that commitment is best served by
guaranteeing that national banks comply with consumer
laws and by informing consumers of their rights and rem-
edies.

During 1976, the National Commission on Electronic
Fund Transfers (NCEFT) became active. Mr. Thomas W.
Taylor, Associate Deputy Comptroller and director of
this division, represents this Office on the Commission.
The Office has played a major role in supporting its ac-
tivities. Many of the critical areas of concern in EFT have
been reviewed and several recommendations have
been made to Congress.

On April 16, 1976, the Office of the Comptroller of the
Currency issued guidelines containing policy state-
ments on the development of electronic fund transfers

(EFT). Those guidelines on non-legal issues address
consumer concerns as well as security considerations
and are based on an extensive study of existing EFT
networks. The guidelines will be incorporated into
examination procedures and have been well received,
as evidenced by distribution of more than 16,000 copies
to banks, state supervisors, data processors, consumer
groups and other interested parties. Guidelines were
deemed more appropriate than regulations because
they do not restrict innovative developments in EFT;
however, they are meant to convey our regulatory con-
cern about EFT.

Compliance

The Consumer Affairs Division's statutory obligation is
administered through the bank examination process and
by the review and resolution of consumer complaints.
The Comptroller has assigned a specially trained corps
of national bank examiners to conduct consumer com-
pliance investigations. Over 6 percent of the field staff
has been allocated to the consumer area. Those
examiners are supported by regional consumer spe-
cialists in each national bank region. During 1976, the di-
vision conducted three 2-week schools that trained more
than 140 examiners in the new consumer examination
procedures. A second series of three schools is sched-
uled for March and April 1977, and a third series will take
place in the fall.

The schools stress examination techniques and rely
heavily on case studies to give experience in examining
for compliance. The procedures are tailored to spot
those problems that are most likely to harm consumers.
Particular emphasis is placed on evaluating policies and
practices to detect unlawful discrimination. Bank lending
policies are examined as are policies implementing con-
sumer protection laws. Consumer examinations also
involve extensive interviews with bank lending officers to
assure that the bank adheres to its policy standards.

In 1976, the Consumer Affairs Division developed the
Comptroller's Handbook for Consumer Examinations.
The handbook is divided into thirteen sections each of
which relates to a specific law, regulation or banking ac-
tivity. Each section, where applicable, is divided into four
areas of interest.

¢ Introduction — which details the major provisions
of the law, regulation, or activity being discussed.
This section is meant to apply the language of the
regulation to various banking operations.
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® Examination Objectives — which contains a de-
scription of the goals that should be of primary
interest to the examiner.

e Examination Procedures — which represents the
“what to do” of the examination process. These
procedures explain the order in which the work
programs should be executed.

e Verification Procedures — which represent the
“how to do it” of the examination process.

The handbook has been shared with numerous other
regulatory agencies and copies have been distributed to
all examiners and all national banks.

The consumer report of examination has been devel-
oped and the division prepares comprehensive
checklists and work papers to examine for bank com-
pliance with consumer protection laws. The results of the
examinations indicate that the specialized examination
is both justified and effective.

The consumer report of examination consists of five
sections:

e Compliance — details the area of non-
compliance giving the appropriate citation;

® Internal control — summarizes deficiencies in the
bank’s program and recommends that certain
programs be implemented;

® Corrective action —outlines the action taken or to
be taken by the bank to correct past non-
compliance and assure future compliance;

e Discriminatory policies/practices — details
questionable activities which may be dis-
criminatory; and

® Impact of noncompliance — estimates monetary
harm suffered by consumers because of non-
compliance.

The consumer examination now covers the Equal
Credit Opportunity Act, Regulation B, the Home
Mortgage Disclosure Act, Regulation C; the Real Estate
Settlement Procedures Act, Regulation X; the Truth-in-
Lending Act, Fair Credit Billing Act and Consumer Leas-
ing Act, Regutlation Z; the Fair Credit Reporting Act; the
::air Housing Act; Regulation Q; and applicable state
aws.

When noncompliance is found during an examination,
corrective action begins during the examination and the
problem may be resolved immediately. If the issue can-
not be resolved during the examination, it is referred to
the regional office. In a few instances, final resolution is
accomplished by the Washington Office.

There are two primary ways of correcting non-
compliance. When noncompliance has not resulted in
monetary harm to the consumer, the bank is directed to
immediately correct its procedures and forms. When
custpmers have suffered monetary harm, such as
through a miscalculation of annual percentage rate, the
bank may be directed to reimburse affected customers
for the excess amounts charged. Banks are encouraged
to voluntarily reimburse the affected customers. When a
bank fails to adequately do so, the Office of the Comptrol-
ler of the Currency is empowered to commence formal
enforcement proceedings against the bank. The Office
has used cease and desist authority and has made refer-

26

rals to the United States Department of Justice. During
19786, in connection with noncompliance with consumer
laws and regulations, six such administrative actions
were taken and several referrals were made to the United
States Department of Justice.

During 1976, the division began to develop a system
to tabulate perceived violations of law. The purpose in
developing that computer-based system is to give the
Office the ability to analyze trends in order to pinpoint
problem areas that need attention and to facilitate cor-
rective action.

Noncompliance may also be noted through the con-
sumer complaint process. Complaints against national
banks cover the full spectrum of consumer banking ac-
tivities. Upon receipt of complaint, the OCC contact the
bank concerned by letter or, if necessary, by an
examiner’s visit. Depending on what is discovered,
either the bank is asked to remedy its error or the com-
plainant is informed that no basis has been found for the
complaint.

A Consumer Complaint Information System (CCIS)
became operational at the 14 regional offices in January
1976. The CCIS enables the division to catalog com-
plaints on a nationwide basis and to determine which
banks have a disproportionate number of complaints
filed against them. The information available from this
system allows the Office to identify common consumer
problems. The information is also valuable in conducting
consumer examinations.

Legislation

During 1976, Congress enacted the Consumer Leasing
Act (15 USC 1667) and amended the Equal Credit Op-
portunity Act (15 USC 1691) and the Real Estate Settle-
ment Procedures Act (12 USC 2601). The Federal Re-
serve Board was entrusted with the responsibility for
promulgating regulations to implement the Consumer
LLeasing Act (Regulation Z) and the Equal Credit Oppor-
tunity Act (Regulation B). The Department of Housing
and Urban Development (HUD) was entrusted with the
responsibility of promulgating regulations to implement
the Real Estate Settlement Procedures Act (Regulation
X). This division participated in the regulation making
process by offering comments to the Board and to HUD.
We also incorporated those acts and regulations into our
handbook of consumer examination and verification
procedures.

Also, the Home Mortgage Disclosure Act (12 USC
2801), enacted in 1975, became effective June 28, 1976,
and is implemented by the Board’s Regulation C. We
have also included that regulation in our handbook of
consumer examination and verification procedures.

In addition, the division has the continuing responsibil-
ity for enforcing compliance with previously enacted
state and federal consumer protection laws as they
apply to national banks.

The Consumer Affairs Division maintains a legislative
log for each session of Congress. That log keeps the di-
vision and other departments of the Comptroller’s Office
updated on all pending consumer legislation and, also,
on all proposed and promulgated rules of the various
regulatory agencies.



Liaison

The division maintains continuing liaison with federal
regulatory agencies, state banking departments, con-
sumer interest groups and industry associations to en-
sure mutual assistance and an intercharge of ideas
about consumer protection in banking. The Federal Re-
serve has the responsibility for promulgating several
consumer protection regulations and this Office has
benefited from their invitations to comment on proposed
regulations and from their formal and informal
interpretations issued after the regulations have become
effective.

Members of the Division of Consumer Affairs of the
Board of Governors of the Federal Reserve System, the
Office of Bank Customer Affairs of the Federal Deposit
Insurance Corporation, and the Comptrolier's Consumer
Affairs Division meet frequently to discuss mutual prob-
lems and concerns. Information is exchanged concern-
ing consumer complaints and examination procedures.

The assistance of the Division of Consumer Affairs of the
Board of Governors of the Federal Reserve System was
valuable in the compilation of the Comptroller’s Hand-
book for Consumer Examination and this division has
provided them with similar assistance in developing their
new examination program.

Consultations are held with the Federal Trade Com-
mission, the Federal Home Loan Bank Board, the De-
partment of Housing and Urban Development and the
Civil Rights Division of the Department of Justice. In De-
cember 1976, this Office signed an agreement with the
Civil Rights Division of the Department of Justice which
will permit members of the Civil Rights Division, as ob-
servers, to accompany national bank examiners to sev-
eral national banks during an examination for com-
pliance with the Fair Housing Act. The purpose of that
cooperation is so that examiners may be instructed in
techniques of detecting discriminatory practices.
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X. Other Activities

Operations Review

Prior to 1976 OCC had no formal operation’s review pro-
gram and no individual or group had overall responsibil-
ity for the review, evaluation and monitoring of the quality
of the OCC'’s performance of its bank supervision and
regulation functions. In 1976, the importance of such a
program was realized and a Deputy Comptrolier for Op-
erations Review was named. It is his responsibility to
develop and maintain the program; he reports directly to
the Comptroller of the Currency.

The first review of operating procedures was con-
ducted in 1976 and covered the commercial examina-
tion process. A review team of 56 members, four from
each of the 14 regions, was selected and members were
assigned to regions other than their own. A questionnaire
was utilized and each team filed a report foliowing the re-
view of selected examination working papers, reports
and correspondence files. The Washington staff pre-
pared a consolidated report to the Comptroller.

Operations Planning
Operations planning is a continuous management pro-
cess involving all executives, managers and supervisors
of ali units of the Comptroller’'s Office, In 18-month over-
lapping cycles starting each July 1, they plan, coordi-
nate, manage and control policy and operating deci-
sions to meet current and future demands on national
bank supervision and regulation. As each cycle begins,
the senior management group sets policy objectives and
functional operating goals. The objectives and goals, to-
gether with assumptions pertaining to the ever-changing
economic, political, social and technological environ-
ments in which the Office and the banking industry oper-
ate, form the bases for result-oriented performance
targets and action programs set out in operational plans
adopted by each functional, staff and operating unit.
Those unit plans cover the upcoming year and 5 years
beyond. They are consolidated, under the direction of
the Deputy Comptroller for Operations Planning, into an
operating plan covering the same time span. The Deputy
Comptroller is responsible for the development and ef-
fective functioning of the planning process.
Throughout 1976, the Operations Planning Depart-
ment conducted orientation programs for key executives
and managers in Washington and in the regions. Early in
the year, it conducted workshops for unit heads and
planning associates, during which the first broad out-

lines of the planning process evolved. By May, the de-
partment had developed an operations planning guide,
which was used by all units in an abridged planning cy-
cle, primarily to learn the process. From experience
gained from that abridged cycle, the process and guide
were refined and modified. A full length cycle was begun
in July 1976. Policy objectives and operating goals were
set and fumished to each unit and, by year-end, the
planning process was fully operational, with unit plans
expected early in 1977.

Economic Research and Operational Analysis
In October 1976, the Research and Analysis Division,
Statistical Division and Systems and Data Processing
Division were reorganized as the Department of Eco-
nomic Research and Operational Analysis, under the
administrative direction of the Deputy Comptrolier for
Economics and the Associate Deputy Comptroller for
Economic Research and Operational Analysis. Although
that change necessitated a few revisions in division
titles, the staffs and operations of the divisions remained
largely unchanged.

Economic Research and Analysis. By year-end, the au-
thorized staff of the Division was eight senior economists
including the director and deputy director, five financial
analysts /research assistants, an editor, and three sec-
retaries. In addition, the Division included regional
economists in each of the 14 nationai bank regions. Dur-
ing the first full year that it was fully staffed, the division
produced substantial work for the agency and for the
advancement of knowledge in the field of economics.
Major research projects by the Washington staff
included the Fair Housing Lending Pilot Project, which is
being used to implement fair housing regulations and
also to determine the effects, if any, of “redlining.” Other
projects related to market location and chartering prac-
tices, loan rates and risk, liquidity, minority banks, statu-
tory lending limits and loan size, examiner manpower
planning and a detailed examination of the effect of fi-
nancial institution reform in the state of Maire. Regional
economists also contributed to Office research as well
as performing their regional duties. Research by re-
gional economists included studies of classified assets,
potential competition, international bank examination,
common trust funds and bank executive compensation.
In accordance with recommendations of Haskins &
Sells, the regional duties of the regional economists were
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expanded to include economic planning and related
items.

Financial Reports and Statistics. This division has pri-
mary responsibility for collecting, editing and inputting
accurate and timely bank financial data for use by the Of-
fice of the Comptrolier of the Currency and other banking
regulatory agencies in support of their regulatory func-
tion. The data bases thus established have important
strategic uses in administering early-warning and eco-
nomic forecasting systems. Additionally, the division
functions as the official custodian for financial and statis-
tical reports required from national banks including
those required under certain provisions of Title 12 of the
United States Code and the Code of Federal Regula-
tions.

During 1976, the division reviewed and edited approx-
imately 88,000 financial reports received in response to
the Comptroller's quarterly calls on over 4,700 national
banks. The division also responded to numerous calls
from banks seeking assistance in the preparation of the
various call report forms and special supplements. Over
1,800 Trust Department Annual Reports were received
and edited and over 800 Common Trust Fund Surveys
from banks and trust companies administering common
trust funds were processed.

The division is responsible for preparing various statis-
tical tables and schedules for use in the Comptroller’s
Annual Report and other interagency publications and
reports.

The disclosure unit of the Division of Financial Reports
and Statistics is the focal point for the release of quarterly
financial statements, reports on trust department secu-
rity transactions and holdings, and various annual report
and proxy materials from national banks subject to the
disclosure rules of the Securities Act of 1934. That unit
responded to approximately 1,300 requests for copies of
bank reports from interested parties in both the public
and private sectors in 1976. Those requests resulted in
the production of over 196,000 pages of material.

Systems and Data Processing. During 1976, the major
activities of the Systems and Data Processing Division
were conducted toward fulfilling the requirements of the
bureau’s three major information systems:

e The Regulatory Information System;
® The Fiscal Information System; and
® The Administrative Information System
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The National Bank Surveillance System (NBSS), a
major component of the Regulatory Information System,
became fully operational during the year. Effort in that
area has resulted in the development of an error free na-
tional bank data base for each quarterly call within 45
calendar days of the report due date. On-going activities
involve expanding and refining the data base and pro-
viding system output to bureau users and national
banks.

Also in the regulatory area, an automated public dis-
closure system was developed and became opera-
tional. Basically, the system produces those reports on
national banks that are available to the public, on re-
quest. The Financial Reports and Statistics Division's
public disclosure unit receives a large number of re-
quests from the public for copies of call report docu-
ments. The new automated system greatly reduces the
manual burden of responding to such requests by
computer-generating needed data in report format. Sys-
tems and Data Processing also designed a new, auto-
mated trust annual report processing system during
1976.

The Fiscal Information System, a computerized ac-
counting system software package, was thoroughly
tested and selected to prepare for an early 1977 conver-
sion from the current system to a new and advanced
processing system. The system will identify the operat-
ing cost of each organizational unit and compare
budgeted figures with actual expenditures through
periodic, computer-generated financial reports. Also in
that area, the bureau’s semiannual assessment return
was redesigned as a computer-generated self mailer.

The automated Human Resources information System
(HRIS) is being developed to meet the Office’s need for
accurate and up-to-date information concerning the
employee work force. That system is a major component
of the Administrative Information System. The elements
of this data base focus on formal education, job experi-
ence, skills inventory and continuing education. Such
statistics will provide a valuable management tool for
manpower planning purposes, budgeting consid-
erations and for monitoring progress in employee career
development. The HRIS task force, with members from
the human resources user area and from the division
staff, has developed the general system design and has
identified preliminary system requirements and man-
agement reporting needs.



XI. Financial Operations of the Office of the
Comptroller of the Currency

Total revenue of the Office of the Comptrolter of the
Currency for 1976 was $82.8 million, an increase of 40.6
percent over 1975, compared to a 3.7 percent increase
in the previous year. Assessment receipts, which ac-
count for 92 percent of total revenue, amounted to $76.1
million, an increase of $24.4 million due principally to an
increase in rates. Revenue from trust examinations to-
taled $2,527,000, a decrease of $186,000. Revenue
from applications for new branches and mergers and
consolidations increased by $152,000 and $83,000, re-
spectively. New bank charter fees declined $9,000.
Interest on investments decreased $450,000, a decline
of 15 percent, to a total of $2,547,000. The other revenue
categories remained at substantially the same levels as
in 1975,

Total expenses amounted to $80.4 million, compared
to $68.6 million for 1975, an increase of $11.8 million.
That represents a 17.1 percent increase in 1976, com-
pared to the 23.6 percent increase for 1974 to 1975.

Salaries, personnel benefits and travel expenses
amounted to $66.3 million, or 82.5 percent of total ex-
penses for the year. Those three expenses amounted to
$59.2 millionin 1975. Salary increases were caused by a
full year under the government-wide general pay
increase of 5 percent, effective October 1975, and
another general pay increase of 4.8 percent effective
October 1976, and an increase in our examining staff
and support personnel. Travel expenses totaled $12.1
million, arise of $1.6 million over 1975. That increase was

caused by higher per diem and mileage allowances, as
well as by the increase in the examining staff. The higher
per diem and mileage allowances were in line with
increases authorized for employees of all federal agen-
cies.

The remaining expenses totaled $14.0 million, an
increase of $4.2 million over the previous year. The most
significant increases occurred in data processing, con-
sultants and education. The greater data processing
and consulting costs resuit from implementation of the
procedures study recommendations and the continua-
tion of programs implemented in 1975. The increase in
education results from the greater emphasis on that area
and from training examiners in the new examination
techniques adopted as a result of the procedures study.
Although the costs related to the procedures study have
been substantial, for the most part they represent non-
recurring costs and the results achieved have been well
worth the cost in terms of more effective bank supervi-
sion by the Comptroller of the Currency.

The equity account is in reality a reserve for con-
tingencies. The financial operations of 1976 have
increased that reserve by the $2.5 million excess of rev-
enue over expenses to $26.5 million at year-end. That
represents a 3.7-month reserve for operating expenses,
based on the level of expenses over the last three
months of 1976. The equity account has been adminis-
tratively restricted in the amount of $2,330,000, as ex-
plained in Note 3 to the financial statements.
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Table 12
COMPTROLLER OF THE CURRENCY
BALANCE SHEETS

ASSETS

Current assets:

CaSN Lo
Obligations of U.S. government, at amortized cost (approximates market vatue) (Note 1) .........
Accrued interest ON INVESIMENTS . .. ... ... e e
Accounts receivable . ......... ...
Travel adVanCes .. .. ... o i
Prepaid expenses and other assets . ................. . .

Total CUIENt ASSEES . . . . it e

Long-term obligations of U.S. government, at amortized cost (approximates market value) (Note 1). ...

Fixed assets and leasehold improvements, at cost (Note 1}:

Furniture and fixtures . .. ... ...
Office machinery and equipment . . ... ...
Leasehold Improvements . ... .. ...

Less accumulated depreciation and amortization. .......... ... oo

Total @SSelS ... o e

LIABILITIES AND COMPTROLLER’S EQUITY

Current liabilities:

Accounts payable and accrued eXPENSES . . ... ... e
Taxes and other payroll deductions ... ....... ...t

Accrued travel and Salaries . . ... ... . '

Total current liabilities . ... ..

Long-term liabilities:

Accumulated annual leave . . ....... ...
Closed Receivership Funds (NOte 2) . .. ... .. o e

Total iabilities .. ... .

Comptroller’s equity:

Administratively restricted (NOt€ 2) . ... .. e
Unrestricted . . ...

Total liabilities and Comptroller's equity ....................

See notes at end of tables.
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December 31

1976 1975
$ 167,876 $ 603,266
15,619,372 6,001,948
410,908 470,838
506,308 341,737
589,041 580,857
317,227 225,378
17,610,732 8,224,024
13,426,442 19,091,952
2,719,323 2,446,058
934,731 803,942
4,394,285 3,913,197
8,048,339 7,163,197
1,517,084 1,063,666
6,531,255 6,099,531
$37,568,429 $33,415,507

$ 2,065,099

$ 1,062,306

193,881 211,744
2,759,575 2,118,915
5,018,555 3,392,965
3,377,354 3,301,420
2,705,297 2704,743

11,101,206 9,399,128
' 2,330,000 2,160,000
24,137,223 21,856,379
26,467,223 24,016,379
$37,568,429 $33,415,507




STATEMENTS OF REVENUE, EXPENSES AND COMPTROLLER'S EQUITY

Table 13
COMPTROLLER OF THE CURRENCY

Revenue (Note 1):
Semiannual assessments . ...

Examinations and investigations . . ... ... ..

Investment income ..........
Examination reports sold . ...
Other......................

Expenses:
Salaries....................

Retirement and other employee benefits (Note'3) . ... ... ... ... .. ... i,

Perdiem...................
Travel .....................

Rent and maintenance (NOte 3) ... ... ... o

Communications ............
Moving and shipping........

Employee education and training . .............

Data processing . ...........

Printing, reproduction and sUbSCrIPtoNS . ......... ..ttt
Office machine repairs and rentals . ........... ..

Depreciation and amortization
Supplies ...................
Consulting services .........
Conferences ...............
Remodeling ................
Other......................

Excess (deficiency) of revenue over @xpenses .. ............ .t
Comptroller's equity at beginning of Year . ...

Comptroller's equity at end of year

See notes at end of tables.

Year ended December 31

1976 1975

$76,128,296 $51,753,849
3,828,929 3,860,808
2,546,640 2,997,207
219,977 223,945
85,682 62,117
82,809,524 58,897,926
49,305,710 44,073,615
4,898,077 4,204,230
7,972,002 7,220,781
4,152,614 3,289,408
2,977,690 2,613,596
1,219,463 859,509
1,095,522 640,901
1,700,485 1,152,363
1,690,655 378,940
993,668 707,601
425,457 321,684
498,720 386,128
431,249 310,715
2,525,685 1,926,987
162,144 190,586
49,407 117,389
260,132 187,645
80,358,680 68,582,078
2,450,844 (9,684,152)
24,016,379 33,700,531
$26,467,223 $24,016,379
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Table 14

COMPTROLLER OF THE CURRENCY
 STATEMENTS OF CHANGES IN FINANCIAL POSITION

Year Ended December 31

1976 1975
Financial resources were provided by:
Excess (deficiency) of revenue over eXpenses . ...... ...t $2,450,844 $(9,684,152)
Charges and (credits) not affecting working capital in the period:
Additions to accumulated annual leave .. ............. .. 391,114 629,131
Depreciation and amortization ................... . 498,720 386,128
Amortization of premium and accretion of discount on long-term U.S. government obli-
GatioNS, Mt ... (16,872) (21,010)
Net loss on sale of fixed @SSetS .. ... ... 207 2,338
Working capital provided by (used for) operations for the period .................... ... .. ........... 3,324,013 (8,687,565)
Long-term U.S. government obligations transferred to current assets ............... ... ... 5,682,382 7,998,719
Proceeds from sale of fixed @sSSets . ....... ... . e 8,448 2,525
Net closed receivership fund receipts (disbursements) ....... ... .o i i 554 (2,189)
TOtal . e 9,015,397 (688,510)
Financial resources were used for:
Purchase of leasehold improvements . . ... ... i 481,088 1,257,949
Purchase of fixed @ssets . ... ... i 458,011 1,017,895
Payment of accrued leave ............. . 315,180 244,871
Ot . oo e 1,254,279 2,620,715
Increase (decrease) in working capital ........... ... . $7,761,118 $(3,209,225)
Analysis of Changes in Working Capital
Increase (decrease) in current assets:
Cash - $ (435,390) $ 482,029
Obligations of U.S. government . . ... ... 9,617,424 (2,968,698)
Accrued INTEFESE . .. ... (59,930) (228,521)
Accounts receivable . .. .. ... 164,571 89,494
Travel @OVanCes ... ... 8,184 43,972
Prepaid expenses and other @ssets ................ oot 91,849 26,826
9,386,708 (2,554,898)
(Increase) decrease in current liabilities:
Accounts payable and other accruals ......... .. ... i (1,002,793) (138,448)
Taxes and other payroll deductions ............. ... . . 17,863 (33,094)
Accrued travel and Salaries . ... ... .. (640,660) (482,785)
(1,625,590) (654,327)
Increase (decrease) in working capital ........ ... .. $7,761,118 $(3,209,225)

See notes on next page.
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Notes to Financial Statements
December 31, 1976 and 1975

Note 1—Organization and Accounting Policies

The Comptroller of the Currency (Comptroller’s Office) was created
by an Act of Congress for the purpose of establishing and regulating a
National Banking System. The National Currency Act of 1863, rewritten
and re-enacted as The National Banking Act of 1864, created the
Comptroller's Office, provided for its supervisory functions and the
chartering of banks. The revenue of the Comptroller’s Office is derived
principally from assessments and fees paid by the national banks and
interest on investments in U.S. government obligations. Assessments
paid by national banks are not construed to be government funds. No
funds derived from taxes or federal appropriations are allocated to or
used by the Comptroller’s Office in any of its operations. The Comptrol-
ler's Office is exempt from federal income taxes.

The accounts of the Comptroller’s Office are maintained on the ac-
crual basis. Furniture, fixtures, office machinery and equipment are
depreciated on the straight-line basis principally over estimated useful
lives of 10 years. Leasehold improvements are amortized over the
terms of the related leases (including renewal options) or the estimated
useful lives, whichever is shorter. Premiums and discounts on
investments in U.S. government obligations are amortized or accreted
ratably over the terms of the obligations. U.S. government obligations
having a maturity date more than 12 months from the date of the finan-
cial statements are classified as long-term investments.

Note 2—Closed Receivership Funds

Prior to the assumption of closed national bank receivership func-
tions by the Federal Deposit Insurance Corporation in 1936, the Comp-
troller of the Currency appointed individual receivers for all closed na-
tional banks. After settling the affairs of the closed banks and issuing
final distributions to the creditors of the banks (principally depositors),
the receivers transferred to the custody of the Comptroller’s Office all
remaining funds which represented distributions which were undeliv-
erable or had not been presented for payment. Closed Receivership
Funds in the accompanying batance sheets represent the potential
claims for such funds by the original creditors of the receiverships.
Since inception of the receivership function, unclaimed funds have
been invested in U.S. government securities. The income from
investments has been applied as an offset to expenses incurred by the
Comptrolier's Office in performing this function and accordingly has
been recorded as revenue in the statements of revenue, expenses and
Comptroller's equity. Through December 31, 1976, income has ex-
ceeded direct expenses by approximately $2,330,000 (including
$170,000 and $160,000in 1976 and 1975, respectively), which excess
amountis included in the Comptroller’s equity. An analysis of allocable
indirect expenses has not been made.

In its reexamination of the legal status of Closed Receivership
Funds and related excess income earned thereon, the Comptroller's

legal staff has been unable to locate any definitive statutory or case law
which specifies the ultimate disposition of such funds. In the absence
of legal precedent, the legal staff is unable to currently give a definitive
opinion as to the appropriate disposition of either the unclaimed re-
ceivership funds or the excess income from investment of such funds.
The Comptroller is in the process of seeking legislative resolution of
these matters.

Pending a resolution of the legal uncertainties and legislative action
surrounding these funds, the Comptroller's Office has included a liabil-
ity for Closed Receivership Funds in its balance sheets and recognized
income from investment of such funds as revenue in its statements of
revenue, expenses and Comptroller's equity. In recognition of these
uncertainties, the Comptroller has administratively restricted a portion
of the Comptroller's equity in an amount that approximates the excess
income earned from investment of Closed Receivership Funds since
custody of the funds commenced.

Note 3—Commitment and Contingencies

Regional and sub-regional offices lease office space under
agreements which expire at varying dates through 1990. Minimum
rental commitments under 100 leases in effect at December 31, 1976
aggregate approximately $1,365,000 for 1977 and varying lesser
amounts each year thereafter, to approximately $938,000 for 1981,
$3,005,000 for the period 1982-1986, and $499,000 for the period
1987-1990. In addition, the Comptroller’s Office occupies office space
in Washington, D.C., under a lease agreement which provided for an
initial 5-year term with five consecutive 5-year renewal options. The
Comptroller's Office has exercised two of its options through 1989.
Rent is at an annual rate of $1,660,000. Certain of the leases provide
that annual rentals may be adjusted to provide for increases in taxes
and other related expenses.

The Comptroller’s Office contributes to the Civil Service retirement
plan for the benefit of all its eligible employees. Contributions aggre-
gated $3,381,600 and $3,000,900 in 1976 and 1975, respectively. The
planis participatory, with 7 percent of salary being contributed by each
party.

The accompanying balance sheets include a liability for annual
leave, accumulated within specified limits, which if not taken by em-
ployees prior to retirement is paid at that date.

Various banks in the District of Columbia have deposited securities
with the Comptroller’s Office as collateral for those banks entering into
and administering trust activities. These securities, having a par or
stated value of $12,593,000 are not assets of the Comptroller’s Office
and accordingly are not included in the accompanying financial state-
ments.

The Comptroller’s Office is a defendant, together with other bank
supervisory agencies and other persons, in litigation generally related
to the closing of certain national banks. In the opinion of the Comptrol-
ler's legal staff, the Comptroller's Office will be able to defend success-
fully against these complaints and no liability is expected to result
therefrom.

OPINION OF INDEPENDENT ACCOUNTANT

To the Comptroller of the Currency

In our opinion, the accompanying balance sheets, the related statements of revenue, expenses and Comptroller’s
equity and of changes in financial position present fairly the financial position of the Comptroller of the Currency at
December 31, 1976 and 1975, and the results of its operations and the changes in its financial position for the years then
ended, in conformity with generally accepted accounting principles consistently applied. Our examinations of these
statements were made in accordance with generally accepted auditing standards and accordingly included such tests
of the accounting records and such other auditing procedures as we considered necessary in the circumstances,
including confirmation of securities owned at December 31, 1976 and 1975, by correspondence with the custodians.

Washington, D.C.
April 29, 1977.

Price Waterhouse & Co.
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APPENDIX A

Merger Decisions, 1976






Merger* Decisions, 1976

1. Mergers consummated, involving two or more operating banks

Jan. 2, 1976:
Citibank {(Western), National Association, Buffalo, N.Y.
Citibank (Eastern), National Association, Castleton-on-
Hudson, N.Y.
Citibank (Central), National Association, Oriskany Falls,
N.Y.
Citibank (Mid-Western), National Association, Honeoye
Falls, N.Y.
Merger ...
Jan. 2, 1976:
First National City Bank, New York City, N.Y.
Citibank (Suffolk), National Association, Islip, N.Y.
Citibank (Mid-Hudson), National Association, Woodbury,
N.Y.
Merger . ...
Jan. 2, 1976:
National City Bank, Cleveland, Ohio
The Bank of Cleveland, Cleveland, Ohio
Merger ..o e
Jan. 10, 1976:
First National State Bank of New Jersey, Newark, N.J.
The Bank of Bloomfield, Bloomfield, N.J.
Purchase .............. .
Jan. 15, 1976:
Southeast First National Bank of Sarasota, Sarasota, Fla.
Palmer First National Bank and Trust Company of Sarasota,
Sarasota, Fla.
Purchase ....... .. .. . . .
Jan. 31, 1976:
Bank of Virginia N.A., Vinton, Va.
Bank of Virginia—Danville, Danville, Va.
Merger ...
Jan. 31, 1976:
Bank of Virginia N.A., Vinton, Va.
Bank of Virginia—Lynchburg, Lynchburg, Va.
Merger ...
Feb. 3, 1976:
Old Colony Bank of Hampden County, N.A., Holyoke,
Mass.
Heritage Bank and Trust Company, Westfield, Mass.
Merger ...
Feb. 6, 1976:
First National State Bank /Mechanics, Burlington Township,
N.J.
Somerset Hills & County National Bank, Basking Ridge,
N.J.
Merger . ...
Feb. 16, 1976:
First Tennessee National Bank, Chattanooga, Tenn.
The Hamilton National Bank of Chattanooga, Chattanooga,
Tenn.
Purchase ........... . i i
Feb. 17, 1976:
United National Bank, Rapid City, S. Dak.
Union Bank & Trust, Sioux Falls, S. Dak.
Consolidation ........................ . i L
Mar. 1, 1976:
South Loop National Bank, Houston, Tex.
South Texas Bank, Houston, Tex.
Purchase ........ ... ... .. . .
Mar. 5, 1976:
Old National Bank of Washington, Spokane, Wash.
Bank of the West, Bellevue, Wash.
Purchase ...
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Mar. 5, 1976: Page
The Farmers National Bank of Annapolis, Annapolis, Md.
The Millington Bank of Maryland, Millington, Md.
MEIGET .« (et 54
Mar. 9, 1976:
The First National Bank of Huntsville, Huntsville, Ark.
The Valley Bank, Hindsville, Ark.
Purchase . ... ... i 55
Mar. 15, 1976:
United National Bank, Castlewood, S. Dak.
First State Bank, Lake Norden, S. Dak.
Merger ... .. 56
Mar. 15, 1976:
Virginia National Bank, Norfolk, Va.
North American Bank and Trust, Leesburg, Va.
Merger ... 57
Mar. 17, 1976:
Peoples Bank of Mississippi, National Association, Union,
Miss.
Clinton National Bank, Clinton, Miss.
Merger.......o e .. 58
Mar. 20, 1976:
Puget Sound National Bank, Tacoma, Wash.
Continental Bank, Burien, Wash.
PUChAaSe ... ... ... 59
Mar. 26, 1976:
The Edison Bank, National Association, South Plainfield,
N.J.
First Nationa! State Bank of the Jersey Coast, Spring Lake,
N.J.
MEIgEr 60
Mar. 31, 1976:
Euclid National Bank, Euclid, Ohio
The Continental Bank, Cleveland, Ohio
Purchase . ... 61
Mar. 31, 1976:
The First National Bank of Allentown, Allentown, Pa.
The Kutztown National Bank, Kutztown, Pa.
Merger ... .. 62
Apr. 1, 1976:
The New Farmers National Bank of Glasgow, Glasgow, Ky.
Hiseville Deposit Bank, Hiseville, Ky.
Merger ... oo e 63
Apr. 10, 1976:
Greenville National Bank, Greenville, Ohio
The Citizens Bank Company, Ansonia, Ohio
Purchase .......... .o 64
Apr. 19, 1976:
Landmark Bank of Pompano Beach, N.A., Pompano
Beach, Fla.
The Security State Bank of Pompano Beach, Pompano
Beach, Fla.
Purchase ... i 65
Apr. 30, 1976:
The First National Bank of Greenville, Greenville, Ala.
The Citizens Bank of Georgiana, Georgiana, Ala.
Merger ... 66
May 1, 1976:
The Huntington National Bank of Columbus, Columbus,
Ohio
The Pickerington Bank, Pickerington, Ohio
Merger . ... 67
May 3, 1976:
The First National Bank of Stone Harbor, Stone Harbor, N.J.
Independent National Bank, Willingboro, N.J.
Merger . .o e 68



May 21, 1976:
The Chase Manhattan Bank (National Association), New
York, N.Y.
Chase Manhattan Bank of Long Island (National Associa-
tion), Melville, N.Y.
Chase Manhattan Bank of the Mid-Hudson (National Asso-
ciation), Saugerties, N.Y.
Chase Manhattan Bank of Central New York (National As-
sociation), Syracuse, N.Y.
Chase Manhattan Bank of Eastern New York (National As-
sociation), Albany, N.Y.
Chase Manhattan Bank of the Southern Tier (National As-
sociation), Binghamton, N.Y.
Chase Manhattan Bank of Greater Rochester (National As-
sociation), Caledonia, N.Y.
Chase Manhattan Bank of Western New York (National As-
sociation), Buffalo, N.Y.
Chase Manhattan Bank of Northern New York (National As-
sociation), Canton, N.Y.
Merger ...
June 1, 1976:
The Citizens National Bank in Gastonia, Gastonia, N.C.
Union Trust Company of Shelby, Shelby, N.C.
Merger . ...
June 8, 1976:
First City Bank—Northeast, N.A., Houston, Tex.
Northeast Bank of Houston, Houston, Tex.
Purchase . ........ ..o e
June 11, 1976:
Valley National Bank, Passaic, N.J.
Bank of Wayne, National Association, Wayne, N.J.
MErger ..o
June 15, 1976:
New Jersey Bank (National Association), Clifton, N.J.
First State Bank of Hudson County, Jersey City, N.J.
Purchase ......... . .
June 18, 1976:
First Bank National Association, Cleveland, Ohio
Community National Bank of Warrensville Heights, War-
rensville Heights, Ohio
Purchase ........ ... i
June 28, 1976:
Wells Fargo Bank, National Association, San Francisco,
Calif.
The Topanga Plaza Branch of City National Bank, Beverly
Hills, Calif.
Purchase . ... ... ..
June 30, 1976:
First National Bank of Springfield, Springfield, Vt.
The Merchants National Bank of St. Johnsbury, St.
Johnsbury, Vt.
Merger ...
June 30, 1976:
Beach Haven National Bank and Trust Company, Beach
Haven, N.J.
The Bank of New Jersey, N.A., Moorestown, N.J.
Merger ...
July 1, 1976:
The National Bank of Georgia, Atlanta, Ga.
Mercantile National Bank, Atlanta, Ga.
PUrchase . ...
July 12, 1976:
The Planters National Bank and Trust Company, Rocky
Mount, N.C.
Hanover Bank, Wilmington, N.C.
Merger ...
July 20, 1976:
The Oneida National and Trust Company of Central New
York, Utica, N.Y.
The Red Creek National Bank, Red Creek, N.Y.
Purchase ....... .. ... oo
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Aug. 24, 1976:

Seattle—rFirst National Bank, Seattle,"Wash.

First National Bank in Port Angeles, Port Angeles, Wash.

The First American National Bank of Port Townsend, Port

Townsend, Wash.

Bank of Sequim, Sequim, Wash.

Forks State Bank, Forks, Wash.

Purchase ............ .
Aug. 31, 1976:

The First New Haven National Bank, New Haven, Conn.

The North Haven National Bank, North Haven, Conn.

Merger . ...
Sept. 15, 1976:

United States National Bank in Johnstown, Johnstown, Pa.

The First National Bank of Coalport, Coalport, Pa.

Merger . ...
Sept. 20, 1976:

First National Bank, Carbondale, Pennsylvania, Carbon-

dale, Pa.

The First National Bank of Dickson City, Dickson City, Pa.

Merger . ...
Sept. 30, 1976:

FI National Bank, Ironton, Ohio

The First National Bank of Ironton, Ironton, Ohio

Purchase ...
Sept. 30, 1976:

FT National Bank, Troy, Ohio

The First National Bank & Trust Company, Troy, Ohio

Purchase ........... ... ... i
Oct. 1, 1976:

Canal National Bank, Portland, Me.

Central National Bank, Waterville, Me.

Merger ...
Oct. 1, 1976:

The Citizens National Bank of Evansville, Evansville, ind.

The Lamasco Bank, Evansville, Ind.

Merger . ... .o e
Oct. 8, 1976:

The National Bank of Georgia, Atlanta, Ga.

The Hamilton Bank and Trust, Atlanta, Ga.

Purchase ........... . i
Oct. 18, 1976: .

New Jersey Bank (National Association), Clifton, N.J.

Plaza National Bank, Secaucus, N.J.

Merger . ...
Nov. 1, 1976:

The Cumberland National Bank of Bridgeton, Bridgeton,

United Jersey Bank/City National, Vineland, N.J.
Merger . ...
Nov. 12, 1976:
Virginia National Bank, Norfolk, Va.
Fairfax County National Bank, Seven Corners, Va.
Merger . ...
Nov. 19, 1976: }
The Oneida National Bank and Trust Company of Central
New York, Utica, N.Y.
Ogdensburg Trust Company, Ogdensburg, N.Y.
Merger ... ..o
Nov. 29, 1976:
First National Bank of Rio Grande City, Rio Grande City,
Tex.
First State Bank & Trust Company, Rio Grande City, Tex.
Purchase ...... ... ..o
Dec. 1, 1976:
American National Bank, Hamden, Conn.
Laurel Bank and Trust Company, Meriden, Conn.
Merger ..o e
Dec. 1, 1976:
The First National Bank and Trust Company of Western
Maryland, Cumberland, Md.
The First National Bank of Mount Savage, Mount Savage,
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Dec. 17, 1976: Page

New Jersey National Bank, Trenton, N.J.

First State Bank, Toms River, N.J.

Purchase ... 102
Dec. 28, 1976:

Citizens First National Bank of New Jersey, Ridgewood,

N.J.

The State Bank of North Jersey, Pine Brook, N.J.

Purchase ........ ... ... . 103
Dec. 31, 1976:

First National Bank of Jackson, Jackson, Miss.

Columbia Bank, Columbia, Miss.

Merger ... 104

Dec. 31, 1976: Page

First Peoples Nationa! Bank of New Jersey, Haddon Town-

ship (P.O. Westmont), N.J.

The Provident Bank of New Jersey, Willingboro, N.J.

PUrChase . ... .o e 105
Dec. 31, 1976:

Midlantic National Bank, Newark, N.J.

Midlantic National Bank/West, Morristown, N.J.

MBI . . e 107
Dec. 31, 1976:

Union Chelsea National Bank, New York, N.Y.

Chelsea National Bank, New York, N.Y.

Purchase . ... 108

Il. Mergers consummated, involving a single operating bank

Jan. 5, 1976: Page
Gateway National Bank of Fort Worth, Fort Worth, Tex.
Circle National Bank of Fort Worth, Fort Worth, Tex.
Merger ... ... 109
Mar. 11, 1976:
Commercial National Bank, Cassopolis, Mich.
C National Bank, Cassopolis, Mich.
Merger ... .. 110
Mar. 31, 1976:
American Security and Trust Company, National Associa-
tion, Washington, D.C.
American Security and Trust Company, Washington, D.C.
MErger . o e 111
Apr. 16, 1976:
The First National Bank of New Braunfels, New Braunfeis,
Tex.
New Braunfels Commerce Bank National Association, New
Braunfels, Tex.
Merger........o 111
Apr. 29, 1976:
The Geuga County National Bank of Chardon, Chardon,
Ohio
The G.C. National Bank, Chardon, Ohio
Merger ... .. 112
June 16, 1976:
The First National Bank of San Jose, San Jose, Calif.
F.N. National Bank, San Jose, Calif.
Merger . ... 113
July 1, 1976:
The First National Bank of Troutville, Troutville, Va.
Troutville Bank, N.A_, Troutville, Va.
Merger . ... 113

Ill. Mergers approved but abandoned, no litigation

Jan. 14, 1976: Page
Southeast First National Bank of Sarasota, Sarasota, Fla.
Palmer First National Bank and Trust Company of Sarasota,
Sarasota, Fla.
Merger .. ... 119

Aug. 16, 1976: Page

The First National Bank of Elyria, Elyria, Ohio

FNB National Bank, Elyria, Ohio

Consolidation ......... ... 114
Oct. 1, 1976:

The First National Bank of Henderson, Henderson, Tex.

South Main & Richardson National Bank, Henderson, Tex.

IS .o 115
Dec. 3, 1976:

The National Bank of Ludington, Ludington, Mich.

NBL National Bank, Ludington, Mich.

Consolidation ........ ... .. . . i 115
Dec. 31, 1976:

Alamo Heights National Bank, Alamo Heights, Tex.

Heights Bank, National Association, Alamo Heights, Tex.

Merger ... ... 116
Dec. 31, 1976:

First National Bank of Freeport, Freeport, Ill.

First Freeport Bank, National Association, Freeport, .

Merger . ... e 117
Dec. 31, 1976:

The Chester National Bank, Chester, N.Y.

Chester Bank, N.A., Chester, N.Y.

Merger ... 117
Dec. 31, 1976:

The lilinois National Bank of Springfield, Springfield, [Il.

INB National Bank, Springfield, III.

Merger ... ... 118
Dec. 31, 1976:

Williamstown National Bank, Williamstown, Mass.

Williamstown Bank (National Association), Williamstown,

Mass.
Merger . ... 118
July 20, 1976: Page

The First National Bank of Maryland, Baltimore, Md.

The Citizens National Bank of Havre de Grace, Havre de
Grace, Md.

Merger ... 119
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. Mergers consummated, involving two or more operating banks.

CITIBANK (WESTERN), NATIONAL ASSOCIATION,
Buffalo, N.Y., and Citibank (Eastern), National Association, Castleton-on-Hudson, N.Y., and Citibank (Central), Na-
tional Association, Oriskany Falls, N.Y., and Citibank (Mid-Western), National Association, Honeoye Falls, N.Y.

Banking offices

Name of bank and type of transaction Total assets
in To be

operation operated
Citibank (Eastern), National Association, Castleton-on-Hudson, N.Y. (5816), with ................. $ 36,362,000 9
and Citibank (Central), National Association, Oriskany Falls, N.Y. (16089), with .................. 34,903,000 5 —_—
and Citibank (Mid-Western), National Association, Honeoye Falls, N.Y. (15976), with ............. 41,321,000 10 _—
and Citibank (Western), National Association, Buffalo, N.Y. (10258), whichhad ................... 46,650,000 12
merged Jan. 2, 1976, under charter of the latter bank (10258), and title “Citibank (New
York State), National Association.” The merged bank at date of mergerhad ...................... 159,236,000 36
COMPTROLLER’S DECISION subsidiary banks of Citicorp into a single institution that

will continue under the ownership of Citicorp. The re-
sulting bank will continue to operate all existing offices
of the charter and merging banks.

Applying the statutory criteria, it is concluded that
the proposed merger is mereiy part of an internal cor-
porate reorganization which will not adversely affect
competition in New York State. This application is,
therefore, approved.

December 1, 1975.

On October 21, 1975, Citibank (Eastern), National As-
sociation, Castleton-on-Hudson, N.Y.; Citibank (Cen-
tral), National Association, Oriskany Falls, N.Y_;
Citibank (Mid-Western), National Association, Honeoye
Falls, N.Y.; and Citibank (Western), National Associa-
tion, Buffalo, N.Y., applied to the Comptroller of the
Currency for permission to merge under the charter of
the latter and with the title “Citibank (New York State),

National Association.”
The proposed merger represents a corporate reor-
ganization which would merely combine four existing
* * *

Note: No Attorney General’s report was received.

FIRST NATIONAL CITY BANK,

New York City, N.Y., and Citibank (Suffolk), National Association, Islip, N.Y., and Cltlbank (Mid-Hudson), National
Association, Woodbury, N.Y.

Banking offices

Name of bank and type of transaction Total assets
in To be
operation operated
Citibank (Suffolk), National Association, Islip, N.Y. (15917), with ................................ $ 47,012,000 5
and Citibank (Mid-Hudson), National Assocnatlon Woodbury, N.Y. (P. O. Central Val-
18Y) (9990), WIth . .. oot e e e e e e 33,101,000 10 —
and First National City Bank, New York, N.Y. (1461), whichhad ................................ 26,732,196,000 251
merged Jan. 2, 1976, under charter and title of the latter bank (1461). The merged bank
atdate of merger had . ...... ... i i 28,812,309,000 ———— 266
COMPTROLLER’S DECISION will continue under the ownership of Citicorp. The re-
On October 21, 1975, Citibank (Suffolk), National As- sulting bank will continue to operate all existing offices
sociation, Islip, N.Y.; Citibank (Mid-Hudson), National of the charter and merging t‘)an.ks.. )
Association, Woodbury, N.Y.; and First National City Applying the statutory criteria, it is concluded that
Bank, New York, N.Y., applied to the Comptrolier of the the proposed transaction is merely part of a corporate
Currency for permission to merge under the charter reorganization which will not adversely affect competi-
and title of the latter. tion. This application is, therefore, approved.
The proposed merger represents a corporate reor- December 1, 1975.
ganization which would merely combine three existing
subsidiary banks of Citicorp into a single institution that Note: No Attorney General's report was received.
* * *
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NATIONAL CITY BANK,

Cleveland, Ohio, and The Bank of Cleveland, Cleveland, Ohio

Banking offices

Name of bank and type of transaction Total
In To be
operation operated
The Bank of Cleveland, Cleveland, Ohio, with . ........... ... ... . . . iiiiiiiiiiieranann $ 30,546,000 2
and National City Bank, Cleveland, Ohio (786), whichhad ...................c..cooviviin, 2,569,103,000 47
merged Jan. 2, 1976, under charter and title of the latter bank (786). The merged bank at
dateof merger had ........ ... i s 2,592,844,000 49

COMPTROLLER'’S DECISION

On September 2, 1975, The Bank of Cleveland, Cleve-
land, Ohio, and National City Bank, Cleveland, Ohio,
applied to the Comptroller of the Currency for permis-
sion to merge under the charter and with the title of Na-
tional City Bank.

National City Bank, the charter bank, was estab-
lished in 1845 and currently has assets of $2.7 billion
and IPC deposits of $1.3 billion. National City Bank is
the lead bank for the state’s third largest multi-bank
holding company, National City Corporation. Although
the charter bank is headquartered in Cleveland, its
service area includes all of Cuyahoga County where it
operates 45 branches. Cuyahoga County, with an esti-
mated population of 1.7 million persons, is highly
industrialized and is an important commercial, trans-
portation and service center.

National City Bank is the second largest bank in its
service area where direct competition is provided by
numerous banks located in Cleveland, including The
Cleveland Trust Company, with deposits of $2.9 billion,
a member of CleveTrust Corporation; The Capital Na-
tional Bank, with deposits of $117.4 million, a member
of BancOhio Corporation; Central National Bank of
Cleveland, with deposits of $1.4 billion, a member of
Centran Corporation; Society National Bank of Cleve-
land, with deposits of $1 billion, a member of Society
Corporation; and Union Commerce Bank, with de-
posits of $1.2 billion, a member of Union Commerce
Corporation.

The Bank of Cleveland, the merging bank, was es-
tablished in 1913 and now has assets of $28.8 million
and IPC deposits of $24.5 million. The merging bank
has one branch office in addition to its main office and
is the 12th largest of the 13 banks in Cuyahoga
County. The service area of the merging bank consists
of several ethnic neighborhoods located in central
Cuyahoga County. The Bank of Cleveland is a retail-
oriented bank whose operations are entirely local in
nature. The merging bank, which has few business
customers, relies primarily upon small personal check-

*

ing and savings accounts for its deposits, and thus
competes with nearby savings and loan associations
and credit unions. There is minimal competition be-
tween the charter bank and The Bank of Cleveland
because of the different nature of their banking opera-
tions. The charter bank has one small branch office
within the service area of the merging bank. However,
there are numerous banking aiternatives in the merg-
ing bank’'s service area because each of the large
banks which compete with the charter bank has a
branch office within the area.

Consummation of the proposed transaction will not
significantly increase National City Bank’s position rela-
tive to other banks in its service area. The resulting
bank will remain the second largest in the county. The
proposed transaction should benefit the customers of
the merging bank because the resulting bank will offer
over 40 banking services not presently available at the
merging bank. The charter bank plans to reduce fees
for many of the services now offered by merging bank.
The charter bank will benefit from the proposed frans-
action by gaining an office in Garfield Heights, a sub-
urb with considerable commercial market potential.

Applying the statutory criteria, it is concluded that
the proposed merger will only slightly lessen competi-
tion in the relevant market and this application is,
therefore, approved.

November 26, 1975.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Bank's main office in Cleveland is located about six
blocks from Applicant’s nearest branch. All 46 of Ap-
plicant’s offices and both of Bank'’s offices are located
in Cuyahoga County. Applicant is the second largest
of 13 banks with offices in Cuyahoga County, while
Bank ranks 11th.

We conclude that the proposed transaction would
eliminate some existing competition between the par-
ties and slightly increase concentration in commercial
banking in Cuyahoga County.

*



FIRST NATIONAL STATE BANK OF NEW JERSEY,

Newark, N.J., and The Bank of Bloomfield, Bloomfield, N.J.

Banking offices

Name of bank and type of transaction Total assets*
in To be
operation operated
The Bank of Bloomfield, Bloomfield, N.J., with . ... ... ... .. . i i, $32,501,959 3
was purchased Jan. 10, 1976, by First National State Bank of New Jersey, Newark, N.J.
(1452), WhiCh Nad . ... o i e e s 1,358,706,000 32

After the purchase was effected, the receivingbank had ..............

1,173,201,000 35

COMPTROLLER’S DECISION

On January 10, 1976, application was made to the
Comptroller of the Currency for prior written approval
for First National State Bank of New Jersey, Newark,
N.J. (“Assuming Bank”) to purchase certain of the as-
sets and assume certain of the liabilities of The Bank of
Bloomfield, Bloomfield, N.J. (“Bloomfield”).

As of the close of business on January 10, 1976,
Bloomfield was a state bank with three offices and one
approved but unopened office, all located in Bloom-
field, N.J. As of January 7, 1976, Bloomfield had de-
posits of $26 million. On January 10, 1976, the Federal
Deposit Insurance Corporation {("FDIC”) was ap-
pointed as receiver of Bloomfield. The present applica-
tion is based upon an agreement, which is
incorporated herein by reference, by which the FDIC
as receiver has agreed to sell certain Bloomfield as-
sets and liabilities to the Assuming Bank. For the
reasons stated hereafter, the Assuming Bank’s appli-
cation is approved, and the purchase and assumption
transaction may be consummated immediately.

Bloomfield was organized in 1963 and, as of January
7, 1976, had total assets of approximately $31.5 mil-
lion.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptroller cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds those anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed
to consider the financial and managerial resources
and future prospects of the existing and proposed
institution and the convenience and needs of the
community to be served. When necessary, however, to
prevent the disruptions attendant upon the failure of a

* Asset figures are as of call dates immediately before and after
transaction.

bank, the Comptroller can dispense with the uniform
standards applicable to usual acquisition transactions
and need not consider reports on the competitive con-
sequences of the transaction ordinarily solicited from
the Department of Justice and the other banking
agencies. He is authorized in such circumstances to
act immediately in his sole discretion, to approve an
acquisition and to authorize the immediate consumma-
tion of the transaction.

This proposed acquisition will prevent a disruption to
the community and potential losses to depositors. The
Assuming Bank has financial and managerial re-
sources sufficient to purchase Bloomfield. Thus, the
approval of this transaction will help to avert a loss of
public confidence in the banking system, and may ac-
tually improve the services offered to the banking pub-
lic.

The Comptroller thus finds that the proposed trans-
action will not result in a monopoly, be in furtherance of
any combination or conspiracy to monopolize or at-
tempt to monopolize the business of banking in any
part of the United States and that the anticompetitive
effects of the proposed transaction, if any, are clearly
outweighed in the public interest by the probable ef-
fect of the proposed transaction in meeting the con-
venience and needs of the community to be served.
For these reasons, the Assuming Bank’s application to
assume certain liabilities and purchase certain assets
of Bloomfield as set forth in the agreement executed
with the FDIC as receiver, is approved. The Comptrol-
ler further finds that the failure of Bloomfield requires
immediate action, as contemplated by the Bank
Merger Act, to prevent disruption of banking services
to the community; the Comptroller thus waives publica-
tion of notice, dispenses with the solicitation of com-
petitive reports from other agencies and authorizes the
transaction to be consummated immediately.

January 10, 1976.

Due to the emergency nature of the situation, no Attor-
ney General's report was requested.

*
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SOUTHEAST FIRST NATIONAL BANK OF SARASOTA,

Sarasota, Fla., and Palmer First National Bank and Trust Company of Sarasota, Sarasota, Fla.

Name of bank and type of transaction

Banking offices
Total assets*

in To be
operation operated
Palmer First National Bank and Trust Company of Sarasota, Sarasota, Fla. (13352), with .......... $135,870,600 1
was purchased Jan. 15, 1976, by Southeast First National Bank of Sarasota, Sarasota, Fla.,
(16531), Which had ... .o e e et e e et 5,000,000 0

After the purchase was effected, the receiving bank had ..............

117,320,100

COMPTROLLER'’S DECISION

On January 13, 1976, application was made to the
Comptroller of the Currency to grant prior written ap-
proval for Southeast First National Bank of Sarasota,
Sarasota, Fla. (“*Assuming Bank™), to purchase assets,
and to assume certain of the liabilities, of Palmer First
National Bank and Trust Company of Sarasota,
Sarasota, Fla. (“PFNB”). The instant application rests
upon an agreement, incorporated herein by reference
the same as if fully set forth, and, for the reasons set
forth below, the application is hereby approved, and
the Assuming Bank is hereby authorized immediately
to consummate the purchase and assumption transac-
tion.

PFNB was initially organized as a national bank in
1929, when it was granted charter number 13352. As
of October 6, 1975, PFNB ranked as the second
largest bank in Sarasota County, Fia., with total assets
of $144 million and total deposits of $122 million. In
addition, PFNB managed trust assets as of October
1975, of approximately $356 million. The commercial
banking service area of PFNB consisted of the north-
ern third of Sarasota County which contains the major
portions of the city of Sarasota, its business district
and the surrounding residential, commercial and
shopping areas.

On November 30, 1971, PFNB became a subsidiary
of Palmer Bank Corporation, a newly organized bank
holding company which simultaneously acquired two
additional Florida banks. Since 1971 the holding com-
pany has acquired several additional banks, four of
which were opened during the first quarter of 1974, as
well as non-bank subsidiaries. As of June 1975, the
holding company owned eight commercial banks and
three non-bank subsidiaries. On June 30, 1975, Palmer
Bank Corporation ranked 22nd in size of the 31 bank
holding companies in Florida. The holding company
had consolidated assets of $262 million, 55 percent of
which was represented by the assets of PFNB.

As of June 1969, PFNB had 49.1 percent of total as-
sets invested in securities and 37.6 percent invested in
loans. Real estate loans and personal loans repre-
sented 30.4 percent and 31.2 percent, respectively, of
the loan portfolio. Classified assets as of January 30,
1973, represented only 19 percent of the bank’s gross
capital funds and, of that figure, a mere 0.5 percent
represented a classification of doubtful or loss. Depre-
ciation in the bond account was nominal.

Beginning in 1974, the asset quality of PFNB began

* Asset figures are as of call dates immediately before and after
transactions.
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to deteriorate and the bank experienced an increase in
classified assets, overdue loans and nonaccruing
loans, many of which involved real estate construction
projects that had been originated by Coastal Mortgage
Company, a wholly-owned subsidiary of Palmer Bank
Corporation. Many of the real estate borrowers experi-
enced financial setbacks due to inflation, cost over-
runs, increased interest rates, the effects of the energy
crisis and the general decline in the economy. Be-
cause of those and other factors, losses were incurred
as the real estate borrowers were unable to meet their
obligations to the bank. Thus, in 1973, net loan
charge-offs were only $139,000. At year-end 1974, the
charge-offs had increased to $1,550,000. Subsequent
examinations during the early months of 1975 revealed
that management had been unable to reverse that
trend and the bank continued to sustain heavy loan
losses. As of October 6, 1975, classified assets were
345 percent of capital; loss and doubtful assets alone
aggregated $6,668,000, representing 74 percent of
capital; overdue loans represented 33.2 percent of
total loans; and nonaccruing loans aggregated 22
percent of total loans and 209 percent of capital.

With respect to the liability structure of PFNB, time
and savings deposits of individuals, partnerships, cor-
porations and other private sector sources decreased
from 54 percent of total deposits in 1970 to 44 percent
in 1974. Demand deposits from the same sources de-
creased from 40 percent of total deposits, in 1970, to
32 percent, in 1974. However, public funds deposits
increased from 6 percent of total deposits, in 1970, to
24 percent in 1974. That shift in the deposit base to
funds which could be easily removed from the bank in
large amounts placed added pressure on the bank’s
liquidity and increased the difficulty of accurately pro-
jecting the bank’s money flow. From February 18,
1975, to the examination date of October 6, 1975, the
bank experienced a deposit run-off of approximately
$22 million. That was coupled with a diminishing ability
to attract funds in the money market. A reliance by
PFNB on the purchase of Federal funds and other
money market borrowings to maintain liquidity and a
corresponding loss of credibility with the sellers of
those funds, caused in large part by the publication of
the bank’'s annual report for 1974 and other adverse
publicity, forced PFNB to borrow funds from the Fed-
eral Reserve Bank of Atlanta, the lender of last resort.

Prior to the end of 1973, borrowings by the bank
from all sources were an insignificant portion of its
liabilities, aggregating only 4.4 percent of total
liabilities. On December 31, 1974, Federal funds



purchased and securities sold subject to repurchase
agreements comprised 7.8 percent of total liabilities.
By the last week of December 1975, however, borrow-
ings at the Federal Reserve Bank of Atlanta had
increased to a high of $11.5 million in order to maintain
liquidity in the face of heavy deposit withdrawals. The
continued inability of the bank to attract deposits or
raise funds in the money market further strained its li-
quidity position and reflected diminished public confi-
dence in its viability as a financial institution.

The severity and multiplicity of problems facing
PFNB by early 1975, required the earliest feasible ad-
dition of equity capital and management expertise. The
unsuccessful attempts of Palmer Banking Corporation
and PFNB independently to raise additional equity
capital resulted in an effort o seek out a merger part-
ner. An agreement by Southeast Banking Corporation,
the largest bank holding company in Florida, to ac-
quire Palmer Bank Corporation and its subsidiaries
with the assistance of a $10 million loan from the FDIC

was subsequently reached. As part of that transaction:

the Comptroller was first asked to approve the merger
of PFNB intc a newly organized subsidiary bank of
Southeast Acquisition Corporation. However, as a re-
sult of litigation commenced or threatened against cer-
tain directors of PFNB and Palmer Bank Corporation
within the past few weeks, the parties postponed the
consummation of the transaction originally scheduled
for December 31, 1975, modified certain details of the
transaction with the permission of the Federal Reserve
Board, FDIC and the Comptroller and have now asked
the Comptroller to approve, in lieu of the proposed
merger of PFNB into a new bank, the purchase and
assumption agreement negotiated between PFNB and
Southeast First National Bank of Sarasota by which the
latter would purchase assets and assume certain
liabilities, including all deposit liabilities, of the former.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptroller cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds those anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed

*

to consider the financial and managerial resources
and future prospects of the existing and proposed
institution and the convenience and needs of the
community to be served. When necessary, however, to
prevent the evils attendant upon the failure of a bank,
the Comptroller can dispense with the uniform stan-
dards applicable to usual acquisition transactions and
need not consider reports on the competitive conse-
quences of the transaction ordinarily solicited from the
Department of Justice and other banking agencies. He
is authorized in such circumstances to act im-
mediately, in his sole discretion, to approve an acquisi-
tion and to authorize the immediate consummation of
the transaction.

The proposed acquisition will be in accord with all
pertinent provisions of the National Bank Act and will
prevent an enormous disruption to the community and
potential losses to a number of uninsured depositors.
The Assuming Bank will have strong financial and
managerial resources and this acquisition will enable
it—as a direct Southeast subsidiary—to enhance the
banking services offered in the Sarasota community.
Thus, the approval of this transaction will help to avert
a loss of public confidence in the banking system and
will improve the services offered to the banking public.

The Comptroller finds that the anticompetitive effects
of the proposed transaction, if any, are clearly out-
weighed in the public interest by the probable effect of
the proposed transaction in meeting the convenience
and needs of the community to be served. For these
reasons, the Assuming Bank’s application to assume
certain liabilities and purchase assets of PFNB as set
forth in the agreement is approved. The Comptroller
further finds that the possible failure of PFNB requires
him to act immediately, as contemplated by the Bank
Merger Act, to prevent disruption of banking services
to the community; and the Comptroller thus waives
publication of notice, dispenses with the solicitation of
competitive reports from other agencies and au-
thorizes the transaction to be consummated im-
mediately.

January 14, 1976.

Due to the emergency nature of the situation, no Attor-
ney General’s report was requested.

*
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BANK OF VIRGINIA N.A,,

Vinton, Va., and Bank of Virginia - Danville, Danville, Va.

Banking offices

Name of bank and type of transaction Total t:
in To be
operation operated
Bank of Virginia - Danville, Danville, Va., with .......... ... . ..o i, $ 43,413,094 4
and Bank of Virginia N.A., Vinton, Va. (16485), whichhad .............. ... ..ol 90,436,221 10
merged Jan. 31, 1976, under charter and title of the latter bank (16485). The merged bank
atdate of merger had . ...........o oo e e e 145,631,146* 14

COMPTROLLER'S DECISION

On December 3, 1975, Bank of Virginia - Danville,
Danville, Va., and Bank of Virginia N.A., Vinton, Va,,
applied to the Comptroller of the Currency for permis-
sion to merge under the charter and title of the latter.

The proposed merger represents a corporate reor-
ganization which would merely combine two existing
subsidiary banks of Bank of Virginia Company into a
single institution that would continue under the own-
ership of the holding company. The resulting bank will
continue to operate all existing offices of the charter
and merging banks.

Applying the statutory criteria, it is concluded that

* Reflects the result of this merger and that with Bank of Virginia -
Lynchburg, which occurred on the same date.

BANK OF VIRGINIA N.A.,

the proposed merger is merely part of an internal cor-
porate reorganization which will have no effect on
competition.

Approval of this application is conditioned upon this
Office’s receipt of notice of publication by Bank of Vir-
ginia - Danville, a state bank, of a shareholders’ meet-
ing to ratify the subject merger and, receipt of notice of
the ratification by the shareholders.

December 30, 1975.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The merging banks are both wholly-owned sub-
sidiaries of the same bank holding company. As such,
their proposed merger is essentially a corporate reor-
ganization and would have no effect on competition.

Vinton, Va., and Bank of Virginia - Lynchburg, Lynchburg, Va.

Name of bank and type of transaction

Banking offices
Total assets

in To be

operation operated
Bank of Virginia - Lynchburg, Lynchburg, Va., with............ ... i $ 11,781,831 4
and Bank of Virginia N.A., Vinton, Va. (16485), whichhad ................... .. ... ... oouae. 90,436,221 14
merged Jan. 31, 1976, under the charter and title of the latter bank (16485). The merged
bank atdate of merger had . ...........o it et e e 145,631,146* 18

COMPTROLLER'S DECISION

On December 3, 1975, Bank of Virginia - Lynchburg,
Lynchburg, Va., and Bank of Virginia N.A., Vinton, Va.,
applied to the Comptroller of the Currency for permis-
sion to merge under the charter and title of the latter.

The proposed merger represents a corporate reor-
ganization which would merely combine two existing
subsidiary banks of Bank of Virginia Company into a
single institution that would continue under the own-
ership of the holding company. The resuiting bank will
continue to operate all existing offices of the charter
and merging banks.

Applying the statutory criteria, it is concluded that

* Reflects the result of this merger and that with Bank of Virginia -
Danville, which occurred on the same date.
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the proposed merger is merely part of an internal cor-
porate reorganization which will have no effect on
competition.

Approvai of this application is conditioned upon this
Office’s receipt of notice of publication by Bank of Vir-
ginia - Lynchburg, a state bank, of a shareholders
meeting to ratify the subject merger and receipt of
notice of the ratification by the shareholders.

December 30, 1975.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The merging banks are both wholly-owned sub-
sidiaries of the same bank holding company. As such,
their proposed merger is essentially a corporate reor-
ganization and would have no effect on competition.



OLD COLONY BANK OF HAMPDEN COUNTY, N.A.,,

Holyoke, Mass., and Heritage Bank and Trust Company, Westfield, Mass.

Name of bank and type of transaction

Banking offices

Total assets

in To be
operation operated
Heritage Bank and Trust Company, Westfield, Mass., with . ..................................... $11,810,178 2
and Old Colony Bank of Hampden County, N.A., Holyoke, Mass. (1939), whichhad ............... 36,273,385 8
merged Feb. 3, 1976, under charter and title of the latter bank (1939). The merged bank
atdate of merger had ... ... .. . e 47,161535 10

COMPTROLLER’S DECISION

On January 21, 1976, Old Colony Bank of Hampden
County, N.A., Holyoke, Mass., applied to the Comptrol-
ler of the Currency for permission to merge with Heri-
tage Bank and Trust Company, Westfield, Mass.,
under the charter and with the title of Old Colony Bank
of Hampden County, N.A. This application has been
processed pursuant to the emergency provisions of
the Bank Merger Act of 1966, contained in 12 USC
1828(c).

Old Colony Bank of Hampden County, N.A., the
charter bank, was founded in 1872 and currently has
assets of $35 million and IPC deposits of $25.3 million.
The charter bank is currently the fourth largest bank in
Hampden County and operates seven branch offices
in that county, with three branches in Holyoke, three
branches in Chicopee and one branch in Springfield.
The primary service area of the bank consists of the
Springfield-Chicopee-Holyoke Standard Metropolitan
Statistical Area (SMSA). In November 1973, the charter
bank was acquired as a wholly-owned subsidiary of
First National Boston Corporation, a multi-bank holding
company headquartered in Boston.

Heritage Bank and Trust Company, the merging
bank, was organized in 1967 and now has assets of
$12.3 million and IPC deposits of $9.6 million. The
merging bank operates its main office and one branch
in the city of Westfield which is the fourth largest city in
Hampden County, and geographically, lies in the cen-
ter of that county, on the western edge of the
Springfield-Chicopee-Holyoke SMSA. The primary ser-
vice area of the bank consists of the city of Westfield.
In May 1974, Heritage Bank and Trust Company was
acquired, as a wholly-owned subsidiary, by Heritage
Bancorp, Inc.

Both the charter and merging banks compete with
the three largest banks headquartered in Springfield,
which aggregately control 85 percent of the commer-
cial bank deposits and operate 62 of the 82 commer-
cial banking offices in Hampden County. Those three
banks are Third National Bank of Hampden County,
Springfield, with deposits of $256 million; Valley Bank
and Trust Company, Springfield, with deposits of $242
million, a subsidiary of Baystate Corporation; and
Shawmut First Bank and Trust Company, Springfield,
with deposits of $122 million, a member of Shawmut
Corporation.

There is little, if any, competition between the charter
and merging banks because each operates in a pri-
mary service area which is separate and distinct from
that from which the other derives a majority of its busi-
ness. A survey of the deposits and loans taken in the

fall of 1975 by Old Colony Bank of Hampden County
reveals that more than 80 percent of the number and
dollar amounts of the personal demand deposits,
commercial demand deposits and savings deposits
originated from the three cities in which the charter
bank maintains branch offices — Chicopee, Holyoke
and Springfield. The same survey shows that the
majority of installment, commercial and real estate
loans of the charter bank came from those same cities.
Similarly, the business generated by Heritage Bank
and Trust Company in the primary service area of the
charter bank is minimal.

An important aspect of -this trans=ction, prompting
the Comptroller to invoke the emergency provisions of
the Bank Merger Act, is the present financial position
of the merging bank. The deposits of Heritage Bank
and Trust Company have significantly declined in the
past 6 months. From a level of $12.5 million on June
30, 1975, its deposits fell to $10.6 million (unaudited)
on November 30, 1975. The bank’s loan portfolio has
shown serious deterioration over the past 3 years.
Charge-offs for 1975 have virtually eliminated the pre-
viously established reserve for loan losses. Loans
classified substandard and doubtful during 1975 far
exceed the amount available at the bank to cover ex-
posure for possible losses. The merging bank is also
carrying a substantial loss in its bond portfolio.

The instant merger will have beneficial effects on
both the banking community and the public served by
the two banks. The competitive environment of
Hampden County will be strengthened because a rela-
tively small, healthy bank will enter the Westfield mar-
ket and will present a competitive challenge to three
dominant banks which are already entrenched in that
area. The resulting bank will offer new services and will
expand existing services in the area now served by the
merging bank. Management of Old Colony Bank of
Hampden County has the capacity to assume this
added responsibility and become a vigorous com-
petitor in this part of Hampden County. Of vital impor-
tance, consummation of this merger will insure the con-
tinued, uninterrupted performance of banking services
to the present customers of Heritage Bank and Trust
Company, thereby maintaining the confidence of the
public in the American banking system.

Applying the statutory criteria contained in 12 USC
1828(c), the Comptroller of the Currency finds that an
emergency exists because of the present condition of
Heritage Bank and Trust Company which requires ex-
peditious action in order to prevent the failure of that
bank at some future date. Consistent with this finding,
it is concluded that the subject merger will not ad-
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versely affect competition in Hampden County. This ward increased concentration in the county, although

application is, therefore, approved. the linking of Bank to FNBC may enhance its ability to
January 29, 1976. compete with greater vigor with the three largest
banks.
SUMMARY OF REPORT BY ATTORNEY GENERAL Although branching !s permitteq in Massachusetts, it
appears that prospective branching or de novo entry
Applicant and Bank currently operate in each other’s by Applicant in Westfield is highly problematic given
market. Although it appears that the proposed merger the fact that its population of 31,000 is already served
would eliminate some existing competition, the effect by seven institutions.
should be slight. In sum, it appears that the proposed merger will
Commercial banking in Hampden County is highly eliminate some existing competition and will slightly
concentrated with the three largest commercial banks increase the concentration in commercial banking and
collectively accounting for an 85.6 percent share of have a slight impact on potential competition. Overall,
total deposits in the county. It appears that the proposed the proposed merger would have slightly adverse
acquisition will contribute slightly to the trend to- competitive consequences.
* * *

FIRST NATIONAL STATE BANK/MECHANICS,
Burlington Township, N.J., and Somerset Hills &
County National Bank, Basking Ridge, N.J.

Banking offices

Name of bank and type of transaction Total assets

in To be
operation operated
Somerset Hills & County National Bank, Basking Ridge, N.J. (6960), with ........................ $ 83,022,242 8
and First National State Bank/Mechanics, Burlington Township, N.J. (1222), whichhad ............ 124,172,444 15
merged Feb. 6, 1976, under charter of the latter bank (1222) and title “First National
State Bank of West Jersey.” The merged bank at date of mergerhad ........................... 207,194,686 23
COMPTROLLER'’S DECISION The resulting bank will continue to operate the existing

offices of the charter and merging banks.

Applying the statutory criteria, it is concluded that
the proposed merger is merely part of an internal cor-
porate reorganization which will not adversely affect
competition. This application is, therefore, approved.

December 31, 1975.

On November 6, 1975, Somerset Hills & County Na-
tional Bank, Basking Ridge, N.J., and First National
State Bank/Mechanics, Burlington Township, N.J.,
applied to the Comptroller of the Currency for permis-
sion to merge under the charter of the latter and with
the title “First National State Bank of West Jersey.”

The proposed merger represents a corporate reor- SUMMARY OF REPORT BY ATTORNEY GENERAL
ganization which would merely combine two existing The merging banks are both wholly-owned sub-
subsidiary banks of First National State Bancorpora- sidiaries of the same bank holding company. As such,
t!on, Newark, N.J., into a slngle inStitUtiOf:l that will con- their proposed merger is essentially a corporate reor-
tinue under the ownership of the holding company. ganization and would have no effect on competition.

sk * %*

FIRST TENNESSEE NATIONAL BANK,
Chattanooga, Tenn., and The Hamilton National Bank of Chattanooga, Chattanooga, Tenn.

Banking offices

Name of bank and type of transaction Total ts*
In To be
operation operated
The Hamilton National Bank of Chattanooga, Chattanooga, Tenn. (7848), with . ................... $476,673,000 25
was purchased Feb. 16, 1976, by First Tennessee National Bank, Chattanooga, Tenn. (16552),
0o 3 Vo 16,000,000 0
After the purchase was effected, the receivingbank had .................. ... ..ccoiiiiiiiin., 353,904,000 25

Due to the emergency nature of the situation, no “Comptroller's Decision” or Attorney General’s report was pre-
pared.

* Asset figures are as of call dates immediately before and after transaction.

* * *
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UNITED NATIONAL BANK,

Rapid City, S. Dak., and Union Bank & Trust, Sioux Falls, S. Dak.

Name of bank and type of transaction

Banking offices
Total assets*

Union Bank & Trust, Sioux Falls, S. Dak., with .......................
and United National Bank, Rapid City, S. Dak. (15639), which had .....

consolidated Feb. 17, 1976, under charter and title of the latter bank (15639). The

consolidated bank at date of consolidationhad .......................

in To be
operation operated
......................... $33,313,000 2
......................... 98,733,000 16
......................... 123,544,000 18

COMPTROLLER'’S DECISION

On May 15, 1975, Union Bank & Trust, Sioux Falls, S.
Dak., and United National Bank, Rapid City, S. Dak.,
applied to the Comptroller of the Currency for permis-
sion to consolidate under the charter and with the title
of the latter and with its headquarters in Sioux Falls, S.
Dak.

United National Bank, the charter bank, was or-
ganized in 1914 and currently operates 15 branch of-
fices with assets of $80.3 million and IPC deposits of
$56.2 million. An additional branch has been approved
but is not yet in operation. The charter bank is owned
by United National Corporation, a one-bank holding
company. The service area of the charter bank can be
broadly defined as that part of South Dakota which lies
either adjacent to or south of Interstate Highway 90
which connects Rapid City and Sioux Falis, the two
largest cities in the state. The economy of that region is
dependent on agricultural pursuits, tourism and related
service businesses.

The charter bank operates the majority of its
branches without competition in sparsely populated,
agricultural communities. In Vermillion it competes di-
rectly with a branch of National Bank of South Dakota,
Sioux Falls, the largest bank in the state, which has
deposits of $318.1 million and is a member of First
Bank System, Inc. Direct competition in Rapid City is
provided by additional branches of National Bank of
South Dakota and by First National Bank of the Black
Hills, Rapid City, which has deposits of $174.2 million
and is a member of Northwest Bancorporation. In
Sioux Falls, where the charter bank has operated a
branch for less than 1 year, it again competes with Na-
tional Bank of South Dakota which is headquartered in
that city, as well as with Northwestern National Bank of
Sioux Falls, which has deposits of $226.4 million and is
a member of Northwest Bancorporation; The First Na-
tional Bank in Sioux Falls, which has deposits of $81.9
million; and two other, moderately-sized, independently
owned banks.

* Asset figures are as of call dates immediately before and after trans-
action.

Union Bank & Trust, the consolidating bank, was or-
ganized in 1929 and operates its main office and one
branch in Sioux Falls. It has assets of $31.1 million and
IPC deposits of $24.7 million. The area served by the
bank includes downtown Sioux Falls and the southwest
quadrant of the city. The economy of that region is
dominated by the city of Sioux Falls which is the ag-
ricultural and industrial center of South Dakota. Direct
competition for the consolidating bank is provided by
the large commercial banks headquartered in the city.

Although the charter bank operates a branch in
Sioux Falls, there is only minimal competition between
that branch and the consolidating bank. The Sioux
River divides the city roughly in half and the main of-
fice and branch of the consolidating bank are located
east of the river while the branch of the charter bank
branch is west of the river. Practically and historically
those sections have been recognized as separate and
distinct service areas. The fact that the same individual
owns a controlling interest in both the consolidating
bank and the holding company that owns the charter
bank further minimizes competition between the two
banks.

Consummation of the proposed transaction will
stimulate competition in Sioux Falls because the result-
ing bank will be in a better position to compete with the
large holding company affiliated banks that are al-
ready established in the city. The consolidation will
have little effect outside the Sioux Falls area and the
principal benefit to the other communities served by
the charter bank will be the availability of the resulting
bank’s larger lending limit. The charter bank already
maintains its executive offices in the Union Bank &
Trust building in Sioux Falls and the consolidation will
enable the resulting bank to establish more firmly its
identity in the banking center of South Dakota.

Applying the statutory criteria, it is concluded that
the proposed transaction is in the public interest and
this application is, therefore, approved.

August 15, 1975.

SUMMARY OF REPORT BY ATTORNEY GENERAL

We have reviewed this proposed transaction and con-
clude that it would not have a substantial competitive
impact.

*
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SOUTH LOOP NATIONAL BANK,
Houston, Tex., and South Texas Bank, Houston, Tex.

Banking offices

Name of bank and type of transaction Total assets*
In To be
operation operated
South Texas Bank, Houston, Tex., with. ... .. . i i e $8,173,336 1
was purchased Mar. 1, 1976, by South Loop National Bank, Houston, Tex. (16558), which
3T o A 1,120,000 0 —_—
After the purchase was effected, the receiving bankhad ................. ... ... . .. ........ 5,426,000 1

COMPTROLLER’S DECISION

On March 1, 1976, application was made to the Comp-
troller of the Currency by the South Loop National
Bank, Houston, Tex., for permission to purchase some
of the assets and assume the liabilities of the South
Texas Bank, Houston, Tex. Instant application rests
upon an agreement incorporated herein by referencing
the same as if fully set forth, and, for the reasons set
forth below, the application is hereby approved and
the assuming bank is hereby authorized immediately
to consummate purchase and assumption transaction.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptroller cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds these anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed
to consider the financial and managerial resources
and future prospects of the existing and proposed
institution and the convenience and needs of the
community to be served. When necessary, however, to
prevent the evils attendant upon the failure of a bank,
the Comptroller can dispense with the uniform stan-
dards applicable to usual acquisition transactions and
need not consider reports on the competitive conse-
guences of the transaction ordinarily solicited from the
Department of Justice and other banking agencies. He
is authorized in such circumstances to act im-

* Asset figures are as of call dates immediately before and after
transaction.
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mediately, in his sole discretion, to approve an acquisi-
tion, and to authorize the immediate consummation of
the transaction.

The proposed acquisition will be in accord with all
pertinent provisions of the National Bank Act and will
prevent disruption to the community and potential
losses to a number of uninsured depositors. The
assuming bank will have strong financial and manage-
rial resources, and this acquisition will enable it to en-
hance the banking services offered in the Houston
community. Thus, the approval of this transaction will
help to avert a loss of public confidence in the banking
system, and will improve the services offered to the
banking public.

The Comptroller finds that the anticompetitive effects
of the proposed transaction, if any, are clearly out-
weighed in the public interest by the probable effect of
the proposed transaction in meeting the convenience
and needs of the community to be served. For those
reasons, the assuming bank’s application to assume
certain liabilities and purchase assets of South Texas
Bank as set forth in the agreement is approved. The
Comptroller further finds that the failure of South Texas
Bank requires him to act immediately, as contemplated
by the Bank Merger Act, to prevent disruption of bank-
ing services to the community; and the Comptrolier
thus waives pubilication of notice, dispenses with the
solicitation of competitive reports from other agencies,
and authorizes the transaction to be consummated
immediately.

March 1, 1976.

Due to the emergency nature of the situation, no Attor-
ney General’s report was requested.

*



OLD NATIONAL BANK OF WASHINGTON,

Spokane, Wash., and Bank of the West, Bellevue, Wash.

Name of bank and type of transaction

Banking offices
Total assets*

Bank of the West, Bellevue, Wash,, with.............................

was purchased Mar. 5, 1976, by Oid National Bank of Washington, Spokane, Wash. (4668),

whichhad . ... . o

In To be
operation operated
......................... $126,226,969 16
......................... 633,358,000 60
......................... 745,866,000 76

COMPTROLLER'’S DECISION

On September 30, 1975, Old National Bank of
Washington, Spokane, Wash., applied to the Comptrol-
ler of the Currency for permission to purchase the as-
sets and assume the liabilities of Bank of the West,
Bellevue, Wash.

Old National Bank of Washington, the purchasing
bank, was organized in 1891 and, with assets of ap-
proximately $564 million and IPC deposits of approxi-
mately $445 million, ranks as the state’s fifth largest
bank in deposit size. The purchasing bank currently
operates 60 offices. Forty-nine of the bank'’s offices are
located on the eastern side of the Cascade Mountains
which bisect the state. The economy of the area is
predominantly agricultural and Spokane is the princi-
pal urban center.

Old National Bank is a member of Washington
Bancshares, Inc., a bank holding company whose only
other affiliate bank is First National Bank in Spokane,
with deposits of $45.5 million. First National Bank in
Spokane operates no branches outside Spokane
County in eastern Washington.

In the past several years Old National Bank has ex-
panded to the western and more densely populated
area of the state in and around Seattle. Old National
Bank’'s expansion has been primarily by acquisition
because of the state’s restrictive branching laws which
only permit de novo branching within the county in
which the bank is headquartered or in any city or town
which has no bank or branch.

Bank of the West, the selling bank, is a state-
chartered bank organized in 1965 which presently op-
erates 16 offices in western Washington. Bank of the
West has total assets of $117 million and IPC deposits
of $85 million and ranks as the state’s 11th largest
bank in deposit size. The selling bank is headquar-
tered in Bellevue, King County, Wash. Bellevue, a city
which is separated from Seattle by Lake Washington,
is a major port and manufacturing center.

Bank of the West has seven offices, acquired by
merger, in Cowlitz County which is in the southwestern
portion of the state approximately 100 miles from
Seattle. The purchasing bank has no offices in Cowlitz
County and, because of the state’s restrictive branch-
ing laws, the purchasing bank is unable to branch de
novo into Cowlitz County. As a result the present
transaction will have little competitive impact in Cowlitz
County.

Bank of the West has nine offices located in King

* Asset figures are as of call dates immediately before and after
transaction.

County. The city of Seattle dominates King County but
the selling bank has no offices in the city itself. Old Na-
tional Bank has five offices in King County, two of
which are located in Seattle. Four of the purchasing
bank's offices are separated from the offices of the
selling bank by Lake Washington. The purchasing
bank’s fifth branch in King County is more than 4 miles
from any branch of the selling bank. Additionally, be-
cause of the state branching laws, Bank of the West
cannot branch into Seattle proper and Old National
Bank is restricted from freely branching in King
County. Both banks are severely limited in their ability
to expand in this area of the state. Neither bank con-
trols a significant portion of the total deposits in King
County which is dominated by the large Seattle-based
banks. As a result, only a minimal amount of competi-
tion between the two banks will be eliminated by the
proposed transaction and the effect on competition in
the King County area will not be significant.

Competition for both banks is provided by Seattle-
First National Bank, with deposits of $3.4 billion;
Rainier National Bank, with deposits of $2 billion;
Pacific National Bank of Washington, with deposits of
$800 million; and Peoples National Bank of
Washington, with deposits of $615 million.

Consummation of the proposed transaction will re-
sult in some loss of competition but the great number
of alternative banking offices throughout King County
reduces the impact of that slight loss. The transaction
will not change Old National Bank’s position relative to
other banks in the state and the resultant bank will be
able to compete more effectively with the large
Seattle-based banks. The resulting bank will have a
larger lending limit and will be able to provide
increased services to present customers of the selling
bank, such as expanded trust services.

Applying the statutory criteria, it is concluded that
the proposed transaction will not significantly affect
competition and, therefore, it is approved.

February 2, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Ten of Applicant’s offices, five in King County and five
in Snchomish County, are within 11 miles of four of
Bank’s King County offices; the closest offices are
about 4.4 road miles apart. Thus, the merger wouid
eliminate some existing competition between the
banks. Neither bank, however, controls a significant
portion of the total deposits in this area, which is domi-
nated by two Seattle-based banks. Thus, the effect of
the merger on competition would not be significantly
adverse.
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THE FARMERS NATIONAL BANK OF ANNAPOLIS,

Annapolis, Md., and The Millington Bank of Maryland, Millington, Md.

Name of bank and type of transaction

Banking offices
Total assets

in To be
operation operated
The Millington Bank of Maryland, Millington, Md., with . ........ ... ... ... ... o i i, $ 5,398,792 1
and The Farmers National Bank of Annapolis, Annapolis, Md. (1244) whichhad .................. 76,251,752 9
merged Mar. 5, 1976, under charter of the latter bank (1244) and title “Farmers Na-
tional Bank of Maryland.” The merged bank at date of mergerhad .............................. 81,650,543 10

COMPTROLLER’S DECISION

On January 16, 1976, the Farmers National Bank of
Annapolis, Annapolis, Md., applied to the Comptroller
of the Currency for permission to merge the Millington
Bank of Maryland under the charter of the Farmers Na-
tional Bank of Annapolis and with the title of “Farmers
National Bank of Maryland.” This application has been
processed pursuant to the emergency provisions of
the Bank Merger Act of 1966, contained in 12 USC
1828(c).

The Farmers National Bank of Annapolis, the charter
bank, was established in 1805 and currently has as-
sets of $76 million and [PC deposits of $60 million. The
charter bank operates four offices in Annapolis and
five offices in surrounding Anne Arundel County.

The charter bank’s service area encompasses al-
most all of Anne Arundel County which is located on
the Chesapeake Bay in eastern Maryland. The popula-
tion of the service area, which is currently about
175,000, has grown rapidly because people who work
in Baltimore and Washington, D.C., are establishing
homes in the area.

The charter bank is the ninth largest of 16 banks, rep-
resented in Anne Arundel County. The five largest
banks in the state have offices in the county. However,
in spite of the highly competitive nature of banking in
the service area, the charter bank has realized excel-
lent growth over the last 10 years and ranks second in
its share of total deposits in the county. Major com-
petitors in the service area include Equitable Trust
Bank, Baltimore, with deposits of $992 million, a
member of the Equitable Bancorporation; Maryland
National Bank, Baltimore, with deposits of $1.9 billion;
and First National Bank of Maryland, Baltimore, with
deposits of $902 million.

The Millington Bank of Maryland, the merging bank,
was established in 1908 and operates as a unit bank
with assets of $5.6 million and IPC deposits of $5 mil-
fion. Millington is an agricultural community with a
population of about 450 located in Kent County on the
eastern side of the Chesapeake Bay. The service area
of the merging bank includes much of Kent County
and part of Queen Anne County to the south, and ex-
tends east into Delaware. The economy of the service
area is dominated by agriculture. The merging bank is
the smallest of five banks serving Kent County. Two of
the largest banking organizations in the state have of-
fices in the service area, including Maryland National
Bank and an affiliate of Mercantile Bankshares Corpo-
ration, the $25 million deposit Chestertown Bank of
Maryland, Chestertown.
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There is little, if any, competition between the charter
and merging banks because of the distance which
separates the closest offices of each bank, approxi-
mately 50 miles, and they are separated by the
Chesapeake Bay. The charter bank is interested in ex-
panding into the Eastern Shore counties in order to
take advantage of the banking opportunities presented
by the increasingly successful agriculture industry.

An important aspect of this transaction prompting
the Comptroller to expedite this merger under
emergency provisions of the Bank Merger Act is the
present financial position of the merging bank. The
merging bank has not progressed significantly since
its organization in 1908 and, because of its size and
location, the merging bank has not been able to attract
and hold qualified management. More importantly, the
bank’s condition decreased substantially during the
past few weeks when it experienced a $170,000 over-
draft loss charged against the capital accounts of
$250,000. Also the merging bank has experienced an
additional $23,000 loan loss. Those substantial losses
in conjunction with the inability of stockholders to raise
additional capital have left the bank in a precarious
position militating against its future survivability as a
viable institution.

The instant merger will benefit the Millington com-
munity, now served by the merging bank, by providing
a more aggressive and viable competitor. Additionally,
the merger will only slightly increase the charter bank’s
relative position in Anne Arundel County. The resulting
bank will offer new services and expand existing ser-
vices in the area now served by the merging bank.
Farmers National Bank has both the capital and man-
agement capacity to absorb the merger without any
detriment to its own financial position, and to become
a vigorous competitor in Kent County. Of vital impor-
tance, consummation of this merger will insure the con-
tinued, uninterrupted, provision of banking services to
the present customers of The Millington Bank of Mary-
land, thereby maintaining the confidence of the public
in the banking system.

Applying the statutory criteria contained in 12 USC
1828(c), the Comptroller of the Currency finds that an
emergency exists because of the present condition of
the Millington Bank of Maryland which requires ex-
peditious action in order to prevent the failure of that
bank at some future date. Consistent with that finding,
it is concluded that the subject merger will not ad-
versely affect competition in Maryland. Accordingly,
this application is in the public interest and should be,
and is, approved.

February 23, 1976.



SUMMARY OF REPORT BY ATTORNEY GENERAL banks in the state operate in Kent County. In any
event, since Applicant does not operate in Kent
County and Bank does not operate in Anne Arundel
County, the proposed acquisition will not increase the
level of concentration in either market.

Statewide branching is permitted in Maryland, so
both Applicant and the Bank are free to open
branches in the counties served by each other. The fi-
nancial condition of Bank makes it obvious that it can-
not entertain serious notions about expansion any time
soon, and the small population of Kent County and the

Applicant operates solely in Anne Arundel County
(population 298,000) and Bank operates solely in Kent
County (population 16,000). The office of Applicant
closest to the sole office of Bank is 51 miles away, and
there are both competitive banking alternatives and
the Chesapeake Bay located in the area which sepa-
rates Applicant and Bank. Thus, there currently exists
at best a negligible amount of competition between
Applicant and Bank.

There are currently 16 commercial banks serving presence of many other banks in the county render
Anne Arundel County and they collectively operate 63 Kent County a less than likely target for expansion by
offices. Applicant operates nine of the offices and cur- Applicant.
rently ranks second with 16 percent share of the de- In sum, the proposed acquisition will not eliminate
posits in the county. The five largest banks in the state any significant amount of existing competition, nor will
all have offices in Anne Arundel County. Bank is the it appreciably increase concentration. It will remove
smallest of the five banks which currently operate a the theoretical possibility of de novo entry by each
total of nine offices in Kent County. Bank holds 7.5 bank into the area served by the other, a possibility
percent of total county deposits. Two of the largest which appears to be rather remote.

* * *

THE FIRST NATIONAL BANK OF HUNTSVILLE,
Huntsville, Ark., and The Valley Bank, Hindsville, Ark.

Banking offices

Name of bank and type of transaction Total assets*
in To be
operation operated

The Valley Bank, Hindsville, Ark., With . .. .. ... ..o i e e $1,936,637 1
was purchased Mar. 9, 1976, by The First National Bank of Huntsville, Huntsville, Ark. (8952},
Y e T O 18,457,000 2
After the purchase was effected, the receivingbankhad .................... .. ..o ot 20,077,000 3
COMPTROLLER'S DECISION a small institution located in a remote area of Madison

N County, approximately 30 miles from Hindsville. The
On March 8, 1976, application was made to the Comp- Bank of Kingston has total deposits of approximately
troller of the Currency by the First National Bank of g4 1 million and does not have the financial capacity to
Huntsville, Huntsville, Ark. (“Assuming Bank™) for per- absorb the Hindsville bank.
mission to purchase the assets and assume the Under the Bank Merger Act, 12 USC, 1828(c), the

liabilities of The Valley Bank, Hindsville, Ark. The appli- Comptroller cannot approve a purchase and assump-
cation rests upon an agreement incorporated herein  jion transaction which would have certain proscribed

by referencing the same as if fully set forth, and, for the anticompetitive effects unless he finds these anticom-
reasons set forth below the application is hereby ap-  petitive efects to be clearly outweighed in the public
proved and the Assuming Bank is hereby authorized interest by the probable effect of the transaction in
immediately to consummate the purchase and as-  mgeting the convenience and needs of the community
sumption transaction, and to operate the office of The 5 e served. Additionally, the Comptroller is directed
Valley Bank as a branch office of the Assuming Bank. to consider the financial and managerial resources

During the course of an examination of The Valley and future prospects of the existing and proposed
Bank, commencing February 10, 1976, a shortage  jngtitution and the convenience and needs of the

presently estimated at approximately $645,000 was  ommunity to be served. When necessary, however, to
discovered. That shortage resulted from loans either  royent the disruptions attendant upon the failure of a
forged or in the names of non-existent persons. Capital bank, the Comptroller can dispense with the uniform
and reserves of The Valley Bank as of February 9, ganqards applicable to usual acquisition transactions
1976, totalled approximately $152,600. In addition, the 504 need not consider reports on the competitive con-
Eancharnes a $75,000 Fidelity Coverage Bankers Blan-  ggquences of the transaction ordinarily solicited from

et Bond, however, the bank carries no excess Em-  the Department of Justice and the other banking
ployee Dishonesty Bond. Applicant is one of only two  agencies. He is authorized in such circumstances to
banks eligible to establish a branch in Hindsville. The act immediately in his sole discretion, to approve an
other eligible bank, Bank of Kingston, Kingston, Ark.,is  acquisition and to authorize the immediate consumma-
tion of the transaction.

* Asset figures are as of call dates immediately before and after The proposed acquisition will be in accord with all
transaction.
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pertinent provisions of the National Bank Act and will
prevent disruption to the Hindsville community and po-
tential losses to several uninsured depositors. The As-
suming Bank has sufficient financial and managerial
resources to absorb The Valley Bank. Thus, the ap-
proval of this transaction will help to avert a loss of
public confidence in the banking system and prevent
disruption of banking services to the community.

The Comptroller finds that the anticompetitive effects
of the proposed transaction, if any, are clearly out-
weighed in the public interest by the probable effect of
the proposed transaction in meeting the convenience
and needs of the community to be served. For those
reasons, the Assuming Bank’s application to assume

*

UNITED NATIONAL BAI;IK,

*

the liabilities and purchase the assets of The Valley
Bank, as set forth in the purchase agreement, is
hereby approved. The Comptroller further finds that
the failure of The Valley Bank requires him to act im-
mediately, as contemplated by the Bank Merger Act, to
prevent disruption of banking services to the community;
and the Comptroller thus waives publication of notice,
dispenses with the solicitation of competitive reports
from other agencies and authorizes the transaction to be
consummated immediately.
March 9, 1976.

Due to the emergency nature of the situation, no Attor-
ney General’s report was requested.

*

Castlewood, S. Dak., and First State Bank, Lake Norden, S. Dak.

Banking offices

Name of bank and type of transaction Total ts
In To be
operation operated
First State Bank, Lake Norden, S. Dak., with .. ... ... i it $4,664,736 1
and United National Bank, Castlewood, S. Dak. (16470), whichhad ............................. 5,190,046 1
merged Mar. 15, 1976, under charter and title of the latter bank (16470). The merged bank
atdate of merger had ....... ... i 9,854,782 2

COMPTROLLER’S DECISION

On October 22, 1975, First State Bank, Lake Norden,
S. Dak., and United National Bank, Castlewood, S.
Dak., applied to the Comptroller of the Currency for
permission to merge under the charter and with the
title of the United National Bank.

United National Bank, the charter bank, was or-
ganized as a state bank in 1902, converted to a na-
tional bank in 1975, and now has assets of $5.2 million
and IPC deposits of $3.3 million. The bank operates no
branch offices. The service area of the charter bank
includes the town of Castlewood, S. Dak., population
523, and its immediate environs which include the sur-
rounding area within an 8- to 10-mile radius.

The charter bank is the only bank domiciled in
Castlewood and competes primarily with two banks lo-
cated in Watertown, about 15 miles north of
Castlewood. The larger of the two competitors in
Watertown, the largest city in the immediate area, is
the First National Bank of Watertown with deposits of
$39.5 million, a subsidiary of Northwest Bancorpora-
tion, Minneapolis. The other competitor, Farmers and
Merchants Bank & Trust, is an independent bank with
total deposits of $45.0 million. Those two banks, be-
cause of their size, are able to offer services, such as
greater lending limits, which the United National Bank
at Castlewood, because of its present small capital
base, is unable to extend. Competition between the
charter bank and these competitors is, therefore, sub-
stantial.

First State Bank, the merging bank, was organized
as a national bank in 1928, has operated as a state
banking institution since 1965 and now has assets of
$4.5 million and IPC deposits of $3.6 million. The bank
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operates no branch offices. The town of Lake Norden,
in which the bank is located, has a population of ap-
proximately 400 inhabitants. The bank’s service area
includes Lake Norden and extends approximately 10
miles in all directions from Lake Norden. The economy
of the service area, like that of Castlewood, is almost
exclusively agricultural and there is no major industrial
operation in the Lake Norden area. Competition for the
merging bank is provided by the two banks in Water-
town which compete with the charter bank. ’

There is no significant competition between the char-
ter and merging banks because of the distance
separating the two banks and the existence of natural
barriers. The 19-mile distance between the two banks
and the presence of several intervening lakes establish
two different service areas. Moreover, the banks
involved in the proposed transaction are controlled by
the same individual. The transaction is therefore effec-
tively a corporate reorganization of that individual’'s
holdings into a single entity which will not result in any
changes of policy or management. Finally, there is no
potential competition between the charter and merging
banks due to South Dakota’s restrictive branch bank-
ing statutes which provide for home office protection.
Additionally, neither bank is of the size to undertake de
novo branching.

Consummation of the proposed merger may result in
some operational cost efficiencies, and the resulting
bank will have a larger lending limit thereby enabling it
to better serve the banking needs of the populace. The
resulting bank, with assets of $9.7 million and IPC de-
posits of $6.9 million, will remain considerably smaller
in size than the banks with which it will compete.

Applying the statutory criteria, it is concluded that



the proposed merger would have no adverse competi-
tive effects and is not adverse to the public interest.
Accordingly, this application should be, and therefore
is, approved.

February 13, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The main (and only) office of Applicant in Castlewood
(population 523) is 19 miles from the main (and only)
office of the Bank in Lake Norden (population 393) and
there are competitive banking alternatives located in
the intervening area between the two towns. As of
June 30, 1974, five banks operated six offices in Ham-
lin County, with the Applicant holding about 11 percent
and the Bank holding about 10 percent of total Hamlin
County deposits. If the merger is approved, the result-

*

VIRGINIA NATIONAL BANK,

ing bank will be the largest in Hamlin County, holding
about 21 percent of county deposits.

The majority control of both the Applicant and the
Bank is held by the same individual, with the result that
the two banks have had numerous loan participations
during the past year. This factor somewhat mitigates
the anticompetitive effects of the merger.

[t appears that the merger would eliminate some
existing competition as well as the potential for
increased competition in the future, and would also
substantially increase concentration among commer-
cial banks in Hamlin County. It thus appears that the
proposed merger would have an adverse effect on
competition, although we note that the two banks are
quite small and Hamlin County is a sparsely populated
area which probably will not experience significant
economic growth anytime soon.

s

Norfolk, Va., and North American Bank and Trust, Leesburg, Va.

Name of bank and type of transaction

Banking offices

in To be

Total assets

operation operated
North American Bank and Trust, Leesburg, Va., with ...... ... ... ... .. ..o i ., $ 8,783,472 1
and Virginia National Bank, Norfolk, Va. (9885), whichhad .............. ... ... .. ... ... .. ....... 1,745,416,361 118

merged Mar. 15, 1976, under charter and title of the latter bank (9885). The merged bank

atdateof mergerhad .......... ... . i

1,753,137,292 119

COMPTROLLER'’S DECISION

On December 23, 1975, North American Bank and
Trust, Leesburg, Va., and Virginia National Bank, Nor-
folk, Va., applied to the Comptroller of the Currency for
permission to merge under the charter and title of “Vir-
ginia National Bank.”

Virginia National Bank, Norfolk, Va., the charter
bank, is the lead bank for Virginia National
Bankshares, Inc., a multi-bank holding company that is
the second largest banking organization in the state.
The charter bank, with assets of $1.7 billion and IPC
deposits of $1.2 billion, operates 116 offices through-
out the state of Virginia.

North American Bank and Trust, Leesburg, Va., the
merging bank, was established in 1972 under a state
charter and now has assets of $9.6 million and IPC
deposits of $5.4 million. The merging bank primarily
serves the town of Leesburg and the surrounding area
in Loudoun County. Loudoun County is located on the
fringe of the Washington, D. C. Standard Metropolitan
Statistical Area (SMSA) and is predominantly rural in
nature. Approximately one-third of the work force in
Loudoun County commutes to Washington, D. C., for
employment.

North American Bank and Trust is the smallest of
nine banks serving Loudoun County. The two dominant
competitors in its service area are First Virginia Bank/
First National, Purcellville, with deposits of $18 million,

which is a member of First Virginia Bankshares Corpo-
ration, and The Peoples National Bank of Leesburg,
with deposits of $28 million, which is a member of Fi-
nancial General Bankshares, Inc.

The charter bank has no offices in Loudoun County
or within 25 miles of the merging bank. As a result, the
proposed transaction will not lessen any competition
within Loudoun County. In addition, consummation of
the merger will not significantly increase Virginia Na-
tional Bank’s relative position statewide.

Since its establishment in 1972, the merging bank
has been unable to achieve a profitable level of earn-
ings. The bank has been experiencing increasing loan
losses, low liquidity and a deteriorating capital posi-
tion. The future prospects for the merging bank are not
encouraging. The subject transaction presents a de-
sirable alternative to possible liquidation of the bank or
financial support from regulatory agencies. The charter
bank has sufficient capital, financial resources and
management depth to absorb North American Bank
and Trust without damage to the charter bank’s present
financial condition.

Consummation of the proposed transaction will
strengthen competition in Loudoun County. The result-
ing bank will offer additional banking services to the
community not presently offered by the merging bank,
such as more sophisticated real estate financing and
trust services. Virginia National Bank will not enter this
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service area in a dominant position and a financially SUMMARY OF REPORT BY ATTORNEY GENERAL
weak competitor will have been replaced by a more
viable institution.

Applying the statutory criteria, it is concluded that
the proposed merger is in the public interest and this
application is therefore approved.

February 12, 1976.

In sum, the proposed merger would not eliminate any
significant amount of existing competition. it would
abort the theoretical possibility that Applicant would
enter the market through the chartering of a new bank.
On balance, the proposed merger would have only a
slightly adverse effect on competition.

* * *

PEOPLES BANK OF MISSISSIPPI, NATIONAL ASSOCIATION,
Union, Miss., and Clinton National Bank, Clinton, Miss.

Banking offices

Name of bank and type of transaction Total assets
in To be
operation operated

Clinton National Bank, Clinton, Miss. (16253), with .. ....... ... ... . it $ 5,545,665 1
and Peoples Bank of Mississippi, National Association, Union, Miss. (16194), whichhad ........... 68,219,855 14
merged Mar. 17, 1976, under charter and title of the latter bank (16194). The merged bank
atdate of merger had .. ... e 73,765,520 15
COMPTROLLER’S DECISION Fidelity Bank, Utica, with deposits of $17.6 million,
On October 11, 1975, Clinton National Bank, Clinton, among o.ther.c.ompetltors. »
Miss., and Peoples Bank of Mississippi, National As- There is minimal competition between Peoples Bank
sociation, Union, Miss., applied to the Comptroller of ~ ©0f Mississippi, N.A., and Clinton National Bank be-
the Currency for permission to merge under the char- cause their closest two offices are separated by a dis-
ter and with the title of Peoples Bank of Mississippi, ~ tance of approximately 41 miles. Moreover, the merg-
National Association. ing bank’s small size and its lack of experienced bank

Peoples Bank of Mississippi, National Association, =~ Management prevents the bank from being a signifi-
the charter bank, was organized in 1919 and, with IPC ~ c@nt competitor of Peoples Bank of Mississippi. The
deposits of $52.3 million and assets of $65.9 million, ~ POssible entry by the charter bank into Hinds County is
operates 11 branches in seven counties east and not so easily discounted. The charter bank has suffi-
northeast of Jackson, Miss. The bank also had pend- cient resources to enier the Hinds County service area
ing an application for another branch office in Winston de novo if the proposed merger is denied; neverthe-
County. The charter bank’s service area is considered €SS, consummation of the merger would not have an
to be the seven counties in which it presently conducts adverse competitive effect. The merging bank would,
business: Attala, Grenada, Lauderdale, Neshoba, at best, provide weak competition for a de novo Hinds
Newton, Oktibbeha and Scott. County office of the charter bank if the latter chose that

Competition is provided the charter bank by offices ~ alternative to enter Hinds County; the merging bank is
of 16 different banking institutions, including Grenada without experienced management and, given that
Bank, Grenada, with deposits of $175.8 million; Citi- ~ Pank’s portfolio problems and size, it will be quite
zens National Bank of Meridian, with deposits of $58.4 some time (should the merger not be consummated)
million; Merchants and Farmers Bank, Koscuisko, with before Clinton National is a substantial competitive fac-
deposits of $43.8 million; and Citizens Bank of tor in the Hinds County service area. Further, entry into
Philadelphia, with deposits of $24.6 million, among Hinds county by Peoples Bank of Mississippi, with re-
other competitors. sources only a tenth as great as the major banks in the

Clinton National Bank, the merging bank, opened for ~ Jackson area, will not have a dramatic impact on the
business on January 2, 1974, and, with IPC deposits of ~ Various markets for banking services. The state’s
$3.6 million and assets of $6.4 million, does not oper-  largest banks, Frist National Bank of Jackson and De-
ate any branches. The service area of Clinton National ~ Posit Guaranty Bank, dominate banking in Hinds
Bank consists of Clinton and its immediate environs  County and each operates a branch in Clinton where
with a population estimated to be in excess of 13,500 the merging bank is located.
persons. The merging bank is the fourth smallest of 11 Consummation of the proposed merger should
commercial banks headquartered in Hinds County and stimulate competition in the service area of the merg-
competes with offices of Mississippi’'s two largest ing bank. The transaction will resolve Clinton National's
banks, First National Bank of Jackson, with deposits of management problems. Further, the resulting bank is
$586.5 million, and Deposit Guaranty National Bank, likely to retain the charter bank's aggressive competi-
Jackson, with deposits of $673.5 million. The merging tive traits. In addition to replacing a relatively new,
bank also competes with Mississippi Bank, Jackson, inexperienced commercial bank with a more estab-
with deposits of $76.3 million; First Mississippi National lished and expansion-minded financial institution, con-
Bank, Hattiesburg, with deposits of $181.8 million; and summation of this transaction will provide Clinton area
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residents and businesses with the availability of a sub-
stantially increased lending limit, lower service
charges, extended banking loans and "“personal bank-
ing service.”

Applying the statutory criteria it is concluded that the
proposed merger is in the public interest and this ap-
plication is therefore, approved.

February 11, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The closest offices of Applicant and Bank are approx-
imately 61 miles apart and there are numerous other
banks plus the Metropolitan Jackson Area in the
intervening area. It appears, therefore, that the proposed
acquisition will not eliminate existing competition
to any appreciable extent. As of June 30, 1975, Appli-
cant held approximately 1.03 percent of total state de-

*

PUGET SOUND NATIONAL BANK,
Tacoma, Wash., and Continental Bank, Burien, Wash.

posits and Bank held .10 percent. Thus, the merger of
the two banks will not appreciably increase concentra-
tion in commercial banking in the state or in any local
markets therein.

Both of the largest banks in the state have branches
in Clinton, a fast-growing town to approximately 10,000
people. A third bank was established in 1973. The
proposed acquisition can be characterized as a toe-
hold acquisition by Applicant. It appears that Applicant
could have established (assuming state approval) a de
novo branch in Clinton, and the growth rate in the Clin-
ton area suggests that a de novo branch might well be
possible, at least in the near term if not immediately.
Thus, the proposed merger may eliminate some poten-
tial competition.

In sum, the proposed merger may have slightly ad-
verse anticompetitive consequences.

*

Name of bank and type of transaction

Banking offices

in To be
operation operated

Total assets*

......................... $20,514,344 4
......................... 395,792,000 35
......................... 481,871,000 39

COMPTROLLER’S DECISION

On March 10, 1976, application was made to the
Comptroller of the Currency by Puget Sound National
Bank, Tacoma, Washington (“Assuming Bank’) to
purchase the assets and assume the liabilities of Con-
tinental Bank, Burien, Wash. (“Selling Bank”).

Assuming Bank, with approximately $346 million in
deposits, is the sixth largest bank in the state of
Washington. The Assuming Bank operates through a
34-branch network; all except five of the branches are
located in Pierce County. Two of the branches are lo-
cated in King County, home of the Selling Bank, and
one of those branches is located approximately 5
miles from a branch office of the Selling Bank. How-
ever, because of the restrictions in the branching laws
of the state of Washington, Assuming Bank's further
expansion into King County and the trade area of Sell-
ing Bank, as a practical matter, can come only through
acquisition of an existing bank.

Selling Bank was chartered in 1969, and presently
has approximately $18 million in deposits. The trade
area of Selling Bank is presently serviced by 37 offices
of other commercial banks with total deposits of ap-
proximately $343 million.

An examination of Continental Bank on January 30,
1976, disclosed that the Selling Bank had been the vic-

* Asset figures are as of call dates immediately before and after
transaction.

tim of certain forged notes creating a substantial and
debilitating effect upon its capital accounts. Current
known losses aggregate approximately $1.47 million,
reducing the capital accounts of the Selling Bank to
approximately $70,000.

Pursuant to the provision of the Bank Merger Act, 12
USC 1828(c), the Comptroller of the Currency cannot
approve a purchase and assumption transaction which
would have certain proscribed anticompetitive effects
unless the Office concludes that those anticompetitive
effects are clearly outweighed in the public interest by
the probable effect of the proposed transaction in
adequately meeting the convenience and needs of the
community to be served. Furthermore, the Office of the
Comptroller is directed to also fully consider the finan-
cial and managerial resources and future prospects of
the existing and proposed institution. When necessary,
however, to prevent the disruption attendant upon the
probable failure of a bank, the Comptroller can dis-
pense with the uniform standards applicable to usual
acquisition transactions and need not consider reports
relating to the competitive consequences of the trans-
action ordinarily solicited from the United States De-
partment of Justice and other banking agencies. The
Comptroller is specifically authorized in such exigent
circumstances to act immediately, in his sole discre-
tion, to approve an acquisition and to authorize the
immediate consummation of the proposed transaction.

The subject proposed transaction is deemed to be
in accord with all pertinent provisions of the National
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Bank Act and will serve to prevent disruption of bank- ing Bank’s application to purchase the assets and as-

ing services to the Burien banking community and po- sume the liabilities of Continental Bank is deemed to
tential losses to uninsured depositors. The Assuming be in the public interest and is approved. The Comp-
Bank has sufficient financial and marginal resources to troller also finds that the probable failure of Continen-
absorb Continental Bank and be a strong competitive tal Bank requires this Office to act immediately, as con-
force in Selling Bank’s trade area. Approval of the templated by The Bank Merger Act, to prevent disrup-
instant transaction will avert a potential loss of public tion of banking services to the community, and the
confidence in the banking system, and prevent disrup- Comptroller hereby waives publication of notice, dis-
tion of any banking services to the relevant community. penses with the solicitation of competitive factor re-

Although this requisition will eliminate some direct ports from other agencies, and authorizes the im-
competition, the Comptroller finds that any anticom- mediate consummation of the proposed transaction.
petitive effects of the proposal are clearly outweighed March 20, 1976.
by the probable effect of the resultant bank’s ability to
meet the convenience and needs of the community to Due to the emergency nature of the situation, no Attor-
be served. For the reasons herein stated, the Assum- ney General’s report was requested.

* * *

THE EDISON BANK, NATIONAL ASSOCIATION,
South Plainfield, N.J., and First National State Bank of the Jersey Coast, Spring Lake, N.J.

Banking offices

Name of bank and type of transaction Total ts
in To be
operation operated
First National State Bank of the Jersey Coast, Spring Lake, N.J. (13898), with . ................... $ 93,182,054 11
and The Edison Bank, National Association, South Plainfield, N.J. (15845), whichhad ............ 93,500,271 10
merged Mar. 26, 1976, under charter of the latter bank (15845) and titled “EdisorvFirst
National State Bank.” The merged bank at date of mergerhad................. ... ... ... ...... 186,682,325 21
COMPTROLLER’S DECISION counties that comprise its service is estimated at
738,000.

On December 12, 1975, First National State Bank of
the Jersey Coast, Spring Lake, N.J., and The Edison
Bank, National Association, South Plainfield, N.J.,
applied to the Comptroller of the Currency for permis-
sion to merge under the charter of the latter and with
the title of “Edison/First National State Bank.”

The Edison Bank, National Association, the charter
bank, was originated in 1956 as a state bank and now
operates 10 branches with assets of $98.8 million and
IPC deposits of $74.1 million. The service area of the
bank consists of Middlesex County, which has a popu-
lation of approximately 607,000.

First National State Bank of the Jersey Coast, the
merging bank, is the survivor of a 1974 merger with

Edison Bank, National Association and First National
State Bank of the Jersey Coast are both wholly-owned
subsidiaries of the same multi bank holding com-
pany, First National State Bancorporation, Newark,
N.J., which controls six other banks and has aggre-
gate deposits of $1.9 billion. As such, their proposed
merger is a corporate reorganization and would have
no effect on competition.

Applying the statutory criteria, it is concluded that
the proposed merger is not adverse to the public
interest and this application is, therefore, approved.

February 24, 1976.

First National State Bank of Ocean County. The merg- SUMMARY OF REPORT BY ATTORNEY GENERAL
ing bank, with 11 offices, has assets of $94.2 million
and IPC deposits of $80.8 million. The bank’s service The merging banks are both wholly-owned sub-
area includes Monmouth County, where it has four of- sidiaries of the same bank holding company. As such,
fices, and Ocean County where the bank maintains their proposed merger is essentially a corporate reor-
seven offices. The combined population of the two ganization and would have no effect on competition.

* * *
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EUCLID NATIONAL BANK,

Euclid, Ohio, and The Continental Bank, Cleveland, Ohio

Name of bank and type of transaction

Banking offices
Total ts*

In To be
operation operated
The Continental Bank, Cleveland, Ohio, with ................................. ST $100,204,382 10
was purchased Mar. 31, 1976, by Euclid National Bank, Euclid, Ohio (15573), which had .......... 134,748,000 8
After the purchase was effected, the receivingbankhad .................. ... ... ... .......... 225,689,000 18

COMPTROLLER’S DECISION

On January 19, 1976, Euclid National Bank, Euclid,
Ohio, applied to the Comptroller of the Currency to
purchase certain assets and assume certain liabilities
of The Continental Bank, Cleveland, Ohio.

Euclid National Bank, the purchasing bank, was or-
ganized in 1952 as a state savings and loan associa-
tion, has operated as a national bank since February
1966, and now has total deposits of approximately
$111 million. The bank operates seven branch offices
throughout Cuyahoga County and one branch office in
neighboring Lake County in addition to its head office
in Euclid, a suburban community which lies in both
Cuyahoga and Lake counties.

The Continental Bank, the selling bank, commenced
commercial banking operations in 1927 as a state
banking institution and now operates 10 offices in
Cuyahoga County. As of September 30, 1975, The
Continental Bank controlled total deposits of $77.1 mil-
lion and ranked immediately behind the purchasing
bank as eighth largest of the 12 banks in the county.

Although both banks involved in the proposed
merger presently compete in the same relevant bank-
ing market, approximated by the Cleveland SMSA, in
only one instance do the subject banks’ branches di-
rectly compete in the same service area. That competi-
tive situation is, however, greatly mitigated by the re-
stricted capabilities of the selling bank, which severely
limit its competitive posture, and further by the addi-
tional benefits accruing to the public through condi-
tions of convenience and needs.

On a pro forma basis, approval of the instant appli-
cation would have the effect of combining into one
institution the seventh and eighth largest banks in
Cuyahoga County which control approximately 1.4
percent and 1.0 percent of the total deposits in the
county, respectively. The resultant bank would be-
come the sixth largest bank, surpassing The Capital
National Bank, a subsidiary of BancOhio Corporation,
by 0.1 percent. Additionally, it is noted that Euclid Na-
tional Bank is a subsidiary of Winters National Corpora-
tion, Dayton, and the merger of the two subject banks
would not alter the present bank holding company’s

* Asset figures are as of call dates immediately before and after
transaction.

rank as 11th largest multi-bank holding company in
Ohio, controlling approximately 2.4 percent of total
state commercial banking deposits.

Winters National Corporation has committed itself to
add an additional $5 million in capital to the resulting
bank upon consummation of this merger. Also, the
parent bank holding company assures that assistance
will be provided management if the need arises. Con-
summation of the proposal should therefore resolve the
severe capital and managerial problems of the selling
bank. The combination of the two banks will improve
the ability of the surviving bank to better service the
needs and enhance the convenience of the banking
public by increasing the legal lending limit of the bank,
providing greater access to capital markets, increas-
ing capabilities in international banking and providing
leasing and trust expertise; thereby resulting in a more
viable banking alternative better able to compete with
its five substantially larger competitors in the area, all
five of which are also affiliated with large, multi-bank
holding companies.

In conclusion, while consummation of the instant
proposal would result in the foreclosure of some slight
degree of present competition and preclude probable
future competition between the two banks, the slightly
adverse competitive effects are clearly outweighed by
overriding considerations with respect to convenience
and needs of the community to be served.

Applying the statutory criteria, it is concluded that
the proposed acquisition would have no significant
competitive effects and is not adverse to the public
interest. Accordingly, this application should be, and
therefore is, approved.

March 1, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant and Bank both principally operate in
Cuyahoga County, Ohio, and it is apparent from an
examination of the map contained in the application
that the two banks compete directly with each other. It
is thus clear that the proposed acquisition will elimi-
nate direct competition between the parties.

The Cuyahoga County market is dominated by five
large banking institutions — Cleveland Trust Com-
pany, National City Bank, Central National Bank, Union
Commercial Bank and Society National Bank — which
collectively control 94.9 percent of deposits and 95.1
percent of loans and operate 85.7 percent of the bank-
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ing offices in Cuyahoga County. Applicant ranks sixth
and Bank ranks seventh in size in Cuyahoga County.
However, Applicant and Bank combined would have
only a 2.9 percent share of deposits and 2.5 percent
share of loans in the market. Thus, the proposed ac-

*

THE FIRST NATIONAL BANK OF ALLENTOWN,

Allentown, Pa., and The Kutztown National Bank, Kutztown,

*

quisition will not contribute significantly to the already
existing unhealthy degree of concentration in commer-
cial banking in the area.

fn short, the proposed acquisition will have some
adverse competitive effects.

*

Pa.

Name of bank and type of transaction

Banking offices
in To be

Total assets

The Kutztown National Bank, Kutztown, Pa. (5102), with

and The First National Bank of Allentown, Allentown, Pa. (373), which had
merged Mar. 31, 1976, under charter and title of the latter bank (373). The

at date of merger had

operation operated
$ 28,317,000 1
....................... 512,774,000 18
merged bank
541,091,000 ——— 19

COMPTROLLER’S DECISION

On September 15, 1975, The Kutztown National Bank,
Kutztown, Pa., and The First National Bank of Allen-
town, Allentown, Pa., applied to the Comptroller of the
Currency for permission to merge under the charter
and title of The First National Bank of Allentown.

The First National Bank of Allentown, the charter
bank, was established in 1855 and is the largest of two
banks headquartered in Allentown with IPC deposits of
$420 million and assets of $479 million. The bank op-
erates 16 offices with four additional approved but un-
opened new branch sites. Allentown is located approx-
imately 55 miles northwest of Philadelphia in the
Lehigh Valley which encompasses the three contigu-
ous cities of Allentown, Bethlehem and Easton which
have a combined population of about 494,000 per-
sons. The area is economically progressive with an
abundance of both light and heavy industry. The char-
ter bank primarily serves that three-city area and the
surrounding area in Lehigh and Northampton counties.

Although the only two banks headquartered in Allen-
town are the charter bank and The Merchant's National
Bank of Allentown, with deposits of $308 million, com-
petition is provided by branches of banks headquar-
tered in other areas, such as Girard Bank, Philadel-
phia, with deposits of $2.8 billion; Industrial Valley
Bank and Trust Company, Jenkintown, with deposits of
$783 million; Union Bank and Trust Company of East-
ern Pennsylvania, Bethlehem, with deposits of $142
million, and First Valley Bank, Bethlehem, with deposits
of $448 million. Other banks which have recently ex-
panded into Allentown include First Pennsylvania
Bank, N. A,, Philadelphia, with deposits of $4.2 billion;
American Bank and Trust Co. of Pennsylvania, Read-
ing, with deposits of $951 million; and Bank of
Pennsylvania, Reading, with deposits of $283 million.

The Kutztown National Bank, the merging bank, was
established in 1897 and operates as a unit bank with
IPC deposits of $23.6 million and assets of $27 million.
Kutztown, in Berks County, is located approximately 16
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miles southwest of Allentown and is largely residential
and agricultural with an estimated population of 4,100
persons. The service area of the merging bank
includes Kutztown and the immediately surrounding
area. Competition for the merging bank is provided by
Farmers Bank of Kutztown with deposits of $20.5 mil-
lion and a recently opened branch of American Bank
and Trust Company, Reading.

Because some Kutztown residents work in Allentown
and Lehigh County, the charter and merging banks do
have some mutual customers. However, because of
the intervening distance and because of the merging
bank’s local orientation, there is minimal competition
between them. First National Bank of Allentown draws
few substantial depositors and loan customers from
the Kutztown vicinity.

The resulting bank will be able to offer a much wider
range of services to the Kutztown residents than is now
provided by Kutztown National Bank, such as
liberalized and more complete personal and commer-
cial loan programs, compound interest from day of
deposit to day of withdrawal, higher interest rates on
savings, increased lending capacity for commercial
and industrial loans and expanded trust and estate
planning services.

Applying the statutory criteria, it is concluded that
although there will be a slight lessening of competition
the proposed merger is in the public interest and this
application is, therefore, approved.

February 2, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Although the main offices of the parties are about 17
miles apart, three of Applicant’s branches in south-
western Lehigh County are within 10 to 12 miles of
Bank. However, there are several competitive alterna-
tives in the intervening areas. Thus, on balance it ap-
pears that the proposed merger would eliminate some
existing competition between the parties.

Applicant is permitted by state law to enter de novo



the market served by Bank and it has the resources to
do so. Commercial banking in Berks County is highly
concentrated, with four banks controlling 88 percent of
deposits as of 1974. Bank ranked seventh of the 16
banks which serve Berks County, holding 2 percent of

*

THE NEW FARMERS NATIONAL BANK OF GLASGOW,

Glasgow, Ky., and Hiseville Deposit Bank, Hiseville, Ky.

*

total deposits held in the county. However, in view of
the existence of other significant potential entrants and
the modest market position of Bank, it appears that the
proposed merger would not eliminate substantial po-
tential competition.

*

Name of bank and type of transaction

Banking offices
Total assets

in To be
operation operated
Hiseville Deposit Bank, Hiseville, Ky., with .. ... .. i $ 4,939,160 1
and The New Farmers National Bank of Glasgow, Glasgow, Ky. (13651), whichhad .............. 40,689,444 3
merged Apr. 1, 1976, under charter and title of the latter bank (13651). The merged bank
atdate of merger had .. ... i e 47,103,621 4

COMPTROLLER'S DECISION

On December 22, 1975, Hiseville Deposit Bank,
Hiseville, Ky., and The New Farmers National Bank of
Glasgow, Glasgow, Ky., applied to the Comptroller of
the Currency for permission to merge under the char-
ter and title of “The New Farmers National Bank of
Glasgow.”

The New Farmers National Bank of Glasgow, the
charter bank, was established in 1932 and, with assets
of $36 million and IPC deposits of $27.7 million, now
operates three offices in Glasgow. Glasgow is located
in Barren County approximately 100 miles south of
Louisville, Ky., and has an estimated population of
11,000. The economy of Barren County is supported
primarily by farming, however industrial employment
opportunities are increasing in the county, particularly
in Glasgow. The charter bank’s service area includes
all of Barren County; it is the second largest of five
banks headquartered in the county.

Hiseville Deposit Bank, the merging bank, was es-
tablished in 1903 and now operates as a unit bank with
assets of $4.3 million and IPC deposits of $3.6 million.
Hiseville is a small farming community with a popula-
tion of about 200, located 9 miles northeast of Gilas-
gow. The merging bank’s service area is limited to
Hiseville and the immediately surrounding agricultural
area.

Competition for both banks is provided by the other
three banks located in Barren County including Citi-
zens Bank & Trust Company, Glasgow, with deposits
of $37.5 million; The Peoples Bank, Cave City, with
deposits of $5.9 million; and Park City State Bank, Park
City, with deposits of $2.4 million. Competition is also
provided by the banks located just outside Barren
County such as Horse Cave State Bank, Horse Cave,
with deposits of $14.9 million; Edmonton State Bank,
Edmonton, with deposits of $9.9 million; Bank of Sum-
mer Shade, Summer Shade, with deposits of $5.2 mil-
lion; the Smith Grove branch of The American National
Bank and Trust Company of Bowling Green, with total
deposits of $69.6 million; and the Fountain Runn

*

agency branch of Gamaliel Bank, Gamaliel, with total
deposits of $9.5 million.

The service areas of the charter and merging banks
do overlap, and consummation of the proposed trans-
action will result in a slight lessening of competition.
However, the extent of any loss of competition in Bar-
ren County is minimized by the fact that Hiseville De-
posit Bank has had little competitive impact outside of
its own service area. In addition, the merger will not
place the resulting bank in a dominant position and
there are sufficient banking alternatives in the county.

Consummation of the proposed transaction will re-
sult in new and expanded banking services for the
Hiseville community. The resulting bank will offer ag-
ricultural and installment lending programs, bank
credit card services and trust services, none of which
are presently provided by the merging bank.

Recently, the chief executive officer of Hiseville De-
posit Bank died suddenly, leaving a void in the bank’s
leadership. Because of the size and location of the
merging bank, it will have difficulty attracting qualified
successor management. The subject proposal will
solve that problem.

Applying the statutory criteria, it is concluded that
although the proposed merger will result in a slight
lessening of competition, the Hiseville community will
receive increased and more convenient banking ser-
vices; therefore, this application is approved.

February 24, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

In sum, this proposed merger will eliminate some exist-
ing competition and will slightly increase concentration
in commercial banking, and will eliminate one of the
five banks currently serving the area. Be that as it may,
in view of the small size of Bank and the community it
serves, the low population density of the market and
the managerial difficulties suffered by Bank, we con-
clude that the overall competitive effect of the proprosed
merged would be slightly adverse.

*
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GREENVILLE NATIONAL BANK,

Greenville, Ohio, and The Citizens Bank Company, Ansonia, Ohio

Name of bank and type of transaction

Banking offices
Total ts*

in To be
operation operated
The Citizens Bank Company, Ansonia, Ohio, with ........... ... i, $8,473,000 1
was purchased Apr. 10, 1976, by Greenville National Bank, Greenville, Ohio (13944), which
=T 35,096,000 4
After the purchase was effected, the receivingbank had ......... ... .. ... ... .. .. .. .. .. ... 43,797,000 5

COMPTROLLER’S DECISION

On October 29, 1975, Greenville National Bank,
Greenville, Ohio, applied to the Comptroller of the Cur-
rency for permission to purchase the assets and as-
sume the liabilities of the Citizens Bank Company, An-
sonia, Ohio.

Greenville National Bank, the purchasing bank, was
chartered in 1934 and is presently the second largest
of nine banks located in Darke County, Ohio. The bank
operates three banking offices—two in Greenville, and
one in Gettysburg, 7 miles to the east. The purchasing
bank has received approval to open an additional of-
fice in Darke County. The bank has assets of approxi-
mately $34.9 million and total IPC deposits of approxi-
mately $26.9 million.

The Citizens Bank Company, the selling bank, was
organized in 1904 and operates one banking office.
With assets of $8.2 million and total IPC deposits of
$6.4 million, it is the smallest commercial bank in
Darke County.

Both banks are located in Darke County, in south-
western Ohio, population about 50,000. The service
area of the purchasing bank is the Greenville - Gettys-
burg area which has a population of approximately
40,000 persons and, despite the presence of some
manufacturers, is primarily an agricultural area. The
selling bank is located in Ansonia, 8 miles north of
Greenville and has a population of 1,100. With the ex-
ception of a few small stores, the service area of the
selling bank is entirely reliant upon agriculture for its
economic base.

Both the selling and purchasing bank compete with
seven banks located in Darke County. They are: Sec-
ond National Bank of Greenville, Greenville, Ohio, with
total deposits of $33.1 million; The Farmers State Bank,
Union City, Ohio, with total deposits of $17.8 million;
Peoples National Bank, Versailles, Ohio, with total de-
posits of $16.1 million; Arcanum National Bank, Ar-
canum, Ohio, with total deposits of $14.8 million; The
Farmers State Bank and Trust Company, New Madi-
son, Ohio, with total deposits of $10.2 million; The Citi-
zens State Bank, Greenville, Ohio, with total deposits
of $9.3 million; and The Osgood State Bank, Osgood,
Ohio, with total deposits of $7.1 million. Competition is
also provided by three savings and loan institutions:
Greenville Federal Savings and Loan Association,

* Asset figures are as of call dates immediately before and after
transaction.
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Greenville, Ohio, with total deposits of $41.6 million;
Arcanum Federal Savings and Loan Association, Ar-
canum, Ohio, with total deposits of $17.7 million; and
Versailles Savings and Loan Company, Versailies,
Ohio, with total deposits of $5.9 million.

Because the purchasing and selling banks' head of-
fices are located approximately 8 miles apart there is
some competitive overlap in trade areas and there is
some direct competition between them. Should the
proposed transaction take place, the resulting bank
would become the largest bank in Darke County giving
the applicant approximately 26 percent of the county’s
total deposits. The next largest bank in Darke County,
Second National Bank of Greenville, has approximately
24 percent of the total deposits in the county. A total of
six banks will remain in Darke County to provide alter-
native banking services in addition to the resulting
bank. Furthermore, inasmuch as the selling bank is the
smallest bank in Darke County, its elimination will not
greatly alter the competitive structure of the banking
market within the county.

Any slightly adverse competitive effects experienced
as a result of this transaction will be outweighed by the
benefits to the community which will accrue in terms of
its convenience and needs. The lending limit of the re-
sulting bank will be much larger than the current limit
of the selling bank, which is considered inadequate to
meet the requirements of the larger agricultural farms
located in the trade area. Other benefits that will result
from the consummation of the proposed transaction
will be an increased capacity for consumer lending,
introduction of a bank credit card plan and automated
bookkeeping.

It is noted that the selling bank’s chief executive of-
ficer is 23 years old with only 1 year of banking experi-
ence, four of its six directors are at least 75 years old,
and there is no provision for successor management.
Management of the purchasing bank is considered
good and, if the proposed acquisition occurs, the re-
sulting bank will provide the Ansonia area with those
qualities now found lacking in the selling bank’s man-
agement.

The statutory criteria having been met, it is con-
cluded that the proposed transaction is in the public
interest. The application is, therefore, approved.

March 2, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

There are presently nine banks in Darke County, of
which Second National Bank of Greenville is the



largest (total deposits - $30 million; IPC demand de- cant the largest bank in the county and would give the
posits $11.2 million, as of June 30, 1975) with about 22 two largest banks in the county control over almost 50

percent of total county deposits. Applicant is the sec- percent of total county deposits.

ond largest with about 21 percent of total county de- Accordingly, although Bank is rather small, it ap-
posits. Bank ranks eighth, with about 5 percent of total pears that the proposed acquisition will have an ad-
county deposits. The remaining six banks in the county verse effect on competition inasmuch as it will elimi-
are relatively small, single-office banks. The proposed nate some direct competition and will also contribute
acquisition, accordingly, would give Applicant about to increased concentration of commercial banking in
26 percent of total county deposits, would make Appli- Darke County.

* * *

LANDMARK BANK OF POMPANO BEACH, N.A.,
Pompano Beach, Fla., and The Security State Bank of Pompano Beach, Pompano Beach, Fla.

Banking offices

Name of bank and type of transaction Total ts*
in To be
operation operated
The Security State Bank of Pompano Beach, Pompano Beach, Fla.,, with ........................ $5,007,000 1
was purchased Apr. 19, 1976, by Landmark Bank of Pompano Beach, N. A., Pompano Beach, Fla.
(16574), which had . ......... e e 945,000 0
After the purchase was effected, the receiving bankhad ....................... ... . ... 5,242,000 1
COMPTROLLER’S DECISION Pursuant to the provisions of the Bank Merger Act of

1966, 12 USC 1828(c), the Comptroller of the Currency
cannot approve a purchase and assumption transac-
tion which would have certain proscribed anticompeti-
tive effects unless the Office concludes that the an-
ticompetitive effects are clearly outweighed in the pub-
lic interest by the probable effect of the proposed
transaction in adequately meeting the convenience
and needs of the community to be served. Further-
more, the Office of the Comptroller is also directed to
fully consider the financial and managerial resources
and future prospects of the existing and proposed
institution. Whenever necessary, however, to success-
fully prevent the disruption attendant upon the probable
failure of a bank, the Comptroller can dispense
with the uniform standards applicable to usual acquisi-
tion transactions and need not consider the reports re-
lating to the competitive consequences of the transac-
tion ordinarily solicited from the United States Depart-
ment of Justice and other banking agencies. The
Comptroller is specifically authorized in such exigent
circumstances to act immediately, in his sole discre-
tion, to approve an acquisition and to authorize the
immediate consummation of the proposed transaction.

The subject proposal is deemed to be in accord with
all pertinent provisions of the National Bank Act and
will serve to prevent disruption of banking services to
the Pompano Beach banking community and any po-
tential losses to uninsured depositors.

Because of the proposed affiliation with Landmark,
the surviving institution’s financial and managerial re-
sources and future prospects are enhanced and ap-
pear favorable. Of vital importance, consummation of
this proposal will insure the continued, uninterrupted
provision of banking services to the present customers
of The Security State Bank of Pompano Beach, thereby
* Asset figures are as of call dates immediately before and after maintaining the confidence of the public in the banking
transaction. system.

Landmark Bank of Pompano Beach, N.A. (a proposed
de novo bank), Pompano Beach, Fla. (“Assuming
Bank”) has applied to the Comptroller of the Currency
for permission to purchase substantially all of the as-
sets and assume substantially all of the liabilities of
The Security State Bank of Pompano Beach, Pompano
Beach, Fla., (“Selling Bank”) under the charter and
with the title of the former. This application has been
processed pursuant to the emergency provisions of
the Bank Merger Act of 1966, contained within 12 USC
1828(c).

Inasmuch as the Assuming Bank is a proposed new
bank, it has no operating history. Selling Bank was or-
ganized in 1973 and currently has total deposits of
$4.4 million. On a pro forma basis, the surviving bank-
ing institution will become a wholly-owned subsidiary
of Landmark Banking Corporation, Fort Lauderdale,
Fla. (“Landmark”). Landmark is presently the eighth
largest bank holding company in the state of Florida,
with 16 banking subsidiaries controlling total deposits
of $744.3 million, representing approximately 3 per-
cent of total commercial bank deposits in Florida.

in the relatively short operating history of the Selling
Bank, it has experienced an unusuaily rapid turnover
of management personnel, and has suffered substan-
tial loan losses that have had a seriously adverse ef-
fect upon the bank’s capital structure. Additionally,
Selling Bank has not been able to augment its eroded
capital position due to a trend of net operating losses.
In view of these and other relevant factors of record, it
is the conclusion of this Office that, absent the subject
proposal, the failure of Selling Bank is probable.
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Applying the statutory criteria contained within 12
USC 1828(c), the Comptroller of the Currency con-
cludes that an emergency situation exists that requires
expeditious action in order to prevent the probable
failure of the Selling Bank. For the reasons herein
stated, the Assuming Bank’s application to purchase
the assets and assume the liabilities of The Security

*

THE FIRST NATIONAL BANK OF GREENVILLE,

*

State Bank of Pompano Beach is judged to be in the
public interest and should be, and hereby is, ap-
proved.

April 15, 1976.

Due to the emergency nature of the situation, no Attor-
ney General’s report was requested.

*

Greenville, Ala., and The Citizens Bank of Georgiana, Georgiana, Ala.

Name of bank and type of transaction

Banking offices
Total assets

in To be
operation operated
The Citizens Bank of Georgiana, Georgiana, Ala., with .............. .. ... ... .ot $ 7,858,133 1
and The First National Bank of Greenville, Greenville, Ala. (5572), whichhad ..................... 35,702,450 2
merged Apr. 30, 1976, under charter and title of the latter bank (5572). The merged bank .
atdate of merger had . ...........oiiiii i e e 43,217,737 3

COMPTROLLER’S DECISION

On November 18, 1975, The Citizens Bank of Geor-
giana, Georgiana, Ala., and The First National Bank of
Greenville, Greenville, Ala., applied to the Comptroller
of the Currency for permission to merge under the
charter and with the title of the latter.

The First National Bank of Greenville, the charter
bank, was established September 10, 1900, and now
has total commercial deposits of approximately $31
million, which represent approximately 57 percent of
total deposits in Butler County. The bank is domiciled
in the city of Greenville and currently operates as a unit
bank.

in 1930, the city of Georgiana, Ala., had two banking
institutions; however, both failed and the town was left
;. without local banking service. Consequently, the man-
agement and shareholders of the charter bank sought
permission to establish an office in Georgiana, but
Alabama’s restrictive state branching statutes in effect
at the time forbade the establishment of a branch of-
fice. Utilizing a portion of the capital funds of the char-
ter bank, principals of the charter bank became or-
ganizers of The Citizens Bank of Georgiana, the merg-
ing bank, which opened as a state-chartered banking
institution in 1931. The two banks are affiliates as de-
fined by 12 USC 221a. From that beginning, the two
banks have continued to operate as affiliates with con-
siderable directorate and shareholder interlocks. To
cite but one case-in-point, the same person serves as
president of both the charter and merging banks.

On March 10, 1975, the Alabama State Legislature
made provision for:

Any bank, either incorporated or unincorporated,
whose principal place of business is located in
Butler County shall have the power to establish, to
maintain, and to operate within the limits or bound-
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aries of such county one or more branches or

branch banks. . ..

The purpose of the instant proposal is to provide the
means whereby The Citizens Bank of Georgiana may
become a more integral part of the charter bank, as
opposed to the merging bank continuing its present
status as an affiliate. Consummation of the subject
proposal will provide for certain economies of scale,
permit consolidation of some banking services and,
generally, improve and expand banking services
available to the populace of Butler County.

It is recognized that approval of this proposal would
have the effect of eliminating one of three banking al-
ternatives domiciled in Butler County, Ala. However,
the charter bank competes with 13 banking offices,
excluding the merging bank, in its service area which
includes portions of seven neighboring counties.
Moreover, due to the aforementioned long-standing af-
filiation between the charter and merging banks, and
the approximately 20 miles which separate the two
banks, neither bank actively solicits business from the
primary service area of the other.

Applying the statutory criteria, it is concluded that
the proposed merger would have no significantly ad-
verse competitive effects and is not adverse to the
public interest. Accordingly, this application shouid be,
and therefore is, approved.

March 8, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Both parties to this proposed merger operate under
the same majority stockholder and director control,
one branch having been initially created and
capitalized by the other. In short, the merger proposal
is essentially a corporate reorganization. Accordingly,
it appears that the proposal will have no effect upon
competition.

*



THE HUNTINGTON NATIONAL BANK OF COLUMBUS,

Columbus, Ohio, and The Pickerington Bank, Pickerington, Ohio

Name of bank and type of transaction

Banking offices
Total assets

In To be

operation operated
The Pickerington Bank, Pickerington, Chio, with ........... ... ... . . ... i $ 8,999,000 2
and The Huntington National Bank of Columbus, Columbus, Ohio (7745), whichhad .............. 872,964,000 32
merged May 1, 1976, under charter and title of the latter bank (7745). The merged bank
atdate of merger had ... ... o i e 881,175,000 34

COMPTROLLER'S DECISION

On January 5, 1976, The Pickerington Bank, Pick-
erington, Ohio, and The Huntington National Bank of
Columbus, Columbus, Ohio, applied to the Comptroller
of the Currency for permission to merge under the
charter and title of “The Huntington National Bank of
Columbus.”

The Huntington National Bank of Columbus, the
charter bank, was organized in 1866 and presently
operates 33 offices with assets of $822 million and IPC
deposits of $531 million. The charter bank is the lead
bank for Huntington Bancshares, Inc., Columbus,
which has 11 other affiliated banks, and is the state’s
eighth largest bank holding company.

The primary service area for the charter bank is
Franklin County, Ohio. Columbus, the principal city in
Franklin County, is the state capital and second largest
city in Ohio with a population of approximately
540,000. The economy of Franklin County is highly di-
versified and is supported by a mix of manufacturing,
service and transportation industries.

The charter bank is the second largest of eight
banks in Franklin County and competes primarily with
other commercial banks located in the Columbus Met-
ropolitan Area, including Ohio National Bank, Colum-
bus, with deposits of $974 million, a member of Banc-
Ohio Corporation; The City National Bank and Trust
Company of Columbus, with deposits of $544 million, a
member of First Bank Group of Ohio, Inc.; and The
Ohio State Bank, Columbus, with deposits of $103 mil-
lion, a member of BancOhio Corporation.

The Pickerington Bank, the merging bank, was es-
tablished in 1910 and currently has assets of $9.5 mil-
lion and IPC deposits of approximately $7.5 million.
The merging bank operates only one branch in Pick-
erington in addition to its main office. Pickerington is a
small rural community with a population of about 700
persons, located approximately 18 miles southeast of
downtown Columbus. The service area of the merging
bank is confined to Pickerington and the immediately
surrounding area in northwest Fairfield County. Histori-
cally, the service area has been almost entirely resi-
dential and agricultural, with very little industry.

Fairfield County is adjacent to Franklin County but,
because of Ohio’s branching laws, the charter bank
had been unable to expand into the merging bank’s
service area through branching. However, portions of
the northwest area of Fairfield County were recently
annexed into the Columbus Standard Metropolitan
Statistical Area (SMSA). As a result, the proposed

merger is now permissible under Ohio’'s branching
laws.

The merging bank is the only bank headquartered in
Pickerington, and is the fifth largest of eight banks in
Fairfield County. Within the last 2 years, several
Columbus-based financial institutions have opened of-
fices in the merging bank’s service area, including
Ohio National Bank, noted above, and three savings
and loan associations. Other competition for the merg-
ing bank is provided by The Millersport Bank Com-
pany, Millersport, with deposits of $6 million; The Hock-
ing Valley National Bank, Lancaster, with deposits of
$36 million, a member of BancOhio Corporation; The
Farmers & Citizens Bank of Lancaster, with deposits of
$45 million; and The Fairfield National Bank, Lancaster,
with deposits of $36 million.

Consummation of the proposed transaction will re-
sult in eliminating one independent bank serving Fair-
field County. However, the impact of any loss of com-
petition is greatly minimized by the fact that the merg-
ing bank, because of its limited resources, has not
been a strong competitor in the county. Additionally, it
is unlikely that the merging bank will be able to offer
the level of services needed to compete -effectively
with the substantially larger Columbus-based
institutions which have recently branched into its ser-
vice area. Also, the number of financial institutions now
in the area militates against the charter bank’s suc-
cessful de novo branching into the immediate Pick-
erington area; but, by consummation of the subject
transaction, a new vigorous competitor will enter the
community.

Furthermore, the resulting bank will offer the follow-
ing services not presently available to the customers of
the Pickerington Bank, a full line of checking accounts,
such as overdraft checking; computerized savings ac-
counts with higher effective interest rates; 24-hour au-
tomatic teller machines; lower minimum amounts on
certificates of deposit; a bank credit card program;
and real estate mortgages with lower down payments
and longer terms.

The subject merger will not change the charter
bank’s deposit ranking in Franklin County and the par-
ent holding company, Huntington Bancshares, Inc.,
will retain the same relative competitive position.

Applying the statutory criteria, it is concluded that
the proposed merger will result in some slight degree
of loss of competition, but the community of Pick-
erington will benefit by increased banking services. It
is the opinion of this Office that any slightly anticom-
petitive effects of the subject proposal are clearly out-
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weighed by considerations of convenience and needs
and considerations relating to financial and managerial
resources. Accordingly, the proposal is deemed to be
in the public interest and should be, and hereby is,
approved.

March 29, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Fairfield County (population 80,000) is in central Ohio
and borders Franklin County in which Columbus is
situated. The Columbus SMSA embraces Franklin,
Fairfield and three other counties. Fairfield County is
now part of the Columbus SMSA. Pickerington, the
situs of Bank, is in the northeastern portion of Fairfield
County and is located approximately midway (about
18 miles from each) between Lancaster, the county
seat, and downtown Columbus. The Pickerington area
has been growing more rapidly than the remainder of
Fairfield County; its population increased by over 50
percent between 1960 and 1970, to about 4,800, and
is expected to almost double to about 8,800 by 1980.
Much of that growth is due to the area becoming a
residential suburb of Columbus.

Applicant has two offices located 6 and 7 miles, re-
spectively, from the head office of Bank; one of these
offices appears to be only 2.5 miles from Bank’s
branch office. It appears that Applicant derives 0.5
percent of its total deposits and loans from the princi-
pal service area of Bank and, conversely, that Bank
derives 17 percent of the total deposits and 15 percent
of its total loans from the principal service area of Ap-
plicant. Thus, although the dollar amounts involved are
relatively small, it is nonetheless obvious that the pro-
posed acquisition will eliminate existing competition
between the merger parties.

*

THE FIRST NATIONAL BANK OF STONE HARBOR,

The Columbus banking market is highly concen-
trated with three of the 13 banking organizations
(which operate 15 banks) serving the area accounting
for 95 percent of the total deposits. It appears that Ap-
plicant ranks second with 25.6 percent of total de-
posits, with the largest bank holding 45.7 percent of
total deposits, and that Bank ranks 14th among the 15
banks, with a market share of 0.4 percent. Thus, the
proposed acquisition will increase Applicant's market
share to 26 percent and thus will worsen an already
badly concentrated situation. It should be noted that
the 10 banks which collectively share with Bank the 5
percent of total deposits left over from the three domi-
nant banks are each large enough to be potential can-
didates for merger with Bank, and that a merger be-
tween any of the 10 banks and Bank would be far
preferable to the proposed merger between Ap-
plicant and Bank.

Applicant currently has no branches in Fairfield
County. However, the extension of the corporate limits
of Columbus in 1974 means that Applicant is now free
to branch into Pickerington, Bank's headquarters.
Indeed, Ohio National, the largest bank in the Colum-
bus banking market, recently received approval to
open a branch in Pickerington and is in the process of
constructing it. The rapid growth in Pickerington, and
its projected continuation, suggest that Applicant
might well decide to enter the area de novo absent this
proposed acquisition.

In sum, the proposed acquisition, although it
involves the acquisition of a relatively small bank, will
nonetheless have an adverse effect upon both existing
and potential competition and will contribute to the un-
healthy degree of concentration which characterizes
the Columbus banking market.

Stone Harbor, N.J., and Independent National Bank, Willingboro, N.J.

Name of bank and type of transaction

Banking offices

in To be
operation operated

Total assets

Independent National Bank, Willingboro, N.J. (16092), with ...........
and The First National Bank of Stone Harbor, Stone Harbor, N.J. (12978), whichhad .............

merged May 3, 1976, under charter of the latter bank (12978) and title “Independent Na-

tional Bank.” The merged bank at date of mergerhad ................

......................... $15,752,751 1
37,263,361 3
......................... 53,016,112 4

COMPTROLLER'’S DECISION

On July 15, 1975, Independent National Bank, Wil-
lingboro, N.J., and The First National Bank of Stone
Harbor, Stone Harbor, N.J., applied to the Comptrolier
of the Currency for permission to merge under the
charter of First National Bank of Stone Harbor and with
the title “Independent National Bank.”

The First National Bank of Stone Harbor, the charter
bank, was established in 1926 and now operates three
offices in Cape May County with IPC deposits of ap-
proximately $16.3 million and total assets of approxi-
mately $3.1 million. The primary service area of the
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bank is located in the mideastern portion of Cape May
County which is a summer resort and retirement area
with an estimated population of 8,784 persons. The en-
tire county of Cape May has an estimated population
of 59,000 persons.

Competition for the charter bank is provided by an
office of First National Bank of South Jersey,
Pleasantville, with deposits of $387 million, which re-
cently acquired The Cape May County National Bank,
Ocean City. Coastal State Bank, Ocean City, with de-
posits of $28.9 million, has an application pending for
a branch in the primary service area of the charter
bank. Additional competition in Cape May County is



provided by First National Bank of Cape May Court
House, with deposits of $46.8 million; Marine National
Bank, Wildwood, with deposits of $54.5 million; Union
Trust Company of Wildwood, with deposits of $32.3
million; and Citizens United Bank, N. A., Vineland, with
deposits of $106 million, which is a member of Citizens
Bankcorp.

Independent National Bank, the merging bank, was
organized in 1973 and has IPC deposits of $6.5 million
and assets of $10.2 million. The merging bank's ser-
vice area is located in the northwestern portion of Bur-
lington County which is an economically diversified
area with considerable growth potential and has an es-
timated population of 323,123 persons.

Competition for the merging bank is provided by of-
fices of New Jersey National Bank, Trenton, with de-
posits of $625 million, which is a member of New Jer-
sey National Corporation; First National State Bank/
Mechanics, Burlington Township, with deposits of $121
million, which is a member of First National State Ban-
corporation; Fidelity Bank and Trust Company of New
Jersey, Pennsauken, with deposits of $62.8 million;
Bank of West Jersey, Delran, with deposits of $34.5
million, which is a member of Fidelity Union Bancorpo-
ration; Friendly National Bank of New Jersey, Cin-
naminson, with deposits of $22.2 million; and First Na-

*

tional Bank and Trust Company of Beverly, Edgewater
Park, with deposits of $21.4 million. Competition in the
service area is also provided by offices of the Howard
Savings Bank, Newark, with deposits of $1.3 billion.

There is negligible competition between the merging
banks because of the large distance between them.
The closest offices of these two banks are 63 miles
apart.

Consummation of the proposed merger will stimulate
competition in the service area of the merging bank
because the resulting branch in Willingboro will have a
larger lending fimit and be an overall stronger com-
petitor to the other banks in that market. The proposed
merger will also help to alleviate a management suc-
cession problem at Independent National Bank.

Applying the statutory criteria, it is concluded that
the proposed merger is in the public interest and the
application is, therefore, approved.

February 10, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

We have reviewed this proposed transaction and con-
clude that it would not have a substantial competitive
impact.

*



THE CHASE MANHATTAN BANK (NATIONAL ASSOCIATION),

New York, N.Y., and Chase Manhattan Bank of Long Island (National Association), Melville, N.Y., and Chase Man-
hattan Bank of the Mid-Hudson (National Association), Saugerties, N.Y., and Chase Manhattan Bank of Central New
York (National Association), Syracuse, N.Y., and Chase Manhattan Bank of Eastern New York (National Associa-
tion), Albany, N.Y., and Chase Manhattan Bank of the Southern Tier (National Association), Binghamton, N.Y., and
Chase Manhattan Bank of Greater Rochester (National Association), Calendonia, N.Y., and Chase Manhattan Bank
of Western New York (National Association), Buffalo, N.Y., and Chase Manhattan Bank of Northern New York (Na-

tional Association), Canton, N.Y.

Name of bank and type of transaction

Banking offices

In To be
operation operated

Total assets

Chase Manhattan Bank of Long Island (National Association), Melville, N.Y. (15922), which

merged Mar. 22, 1976, with . ................... i i,
and Chase Manhattan Bank of the Mid-Hudson (National Association), Saugerties, N.Y. (1040),
which merged Apr. 2, 1976, with. ... ........ ... ... .. ...
and Chase Manhattan Bank of Central New York (National Association), Syracuse, N.Y.
(16047), which merged Apr. 9, 1976, with ..........................
and Chase Manhattan Bank of Eastern New York (National Association), Albany, N.Y.
(16203), which merged Apr. 16, 1976, with .........................
and Chase Manhattan Bank of the Southern Tier (National Association), Binghamton, N.Y.
(16379), which merged Apr. 23, 1976, with .........................
and Chase Manhattan Bank of Greater Rochester (National Association), Caledonia, N.Y.
(16050), which merged May 3, 1976, with ................... ... ...,
and Chase Manhattan Bank of Western New York (National Association), Buffalo, N.Y. (13952),
which merged May 7, 1976, with ............... ... ..o

27,867,484
28,546,044
18,61 9,231
12,063,811

6,843,472
25,631,563
30,910,986

© NN A0 o

and Chase Manhattan Bank of Northern New York (National Association), Canton, N.Y. (3696),

which merged May 21, 1976, with .............. ... .. ... ..ot
and The Chase Manhattan Bank (National Association), New York, N.Y. (2370), whichhad ........

20,445,027
25,409,953,855 227

1 -—_—

merged under charter and titie of the latter bank (2370). The merged bank at date of merger

37 Vo 1

25,489,462,000 270

COMPTROLLER'’S DECISION

On January 9, 1976, the foliowing banks applied to the
Comptroller of the Currency for permission to merge
with The Chase Manhattan Bank (National Associa-
tion), New York, N.Y., under its charter and title: Chase
Manhattan Bank of Long Island (National Association),
Melville, N.Y.; Chase Manhattan Bank of the Mid-
Hudson (National Association), Saugerties, N.Y.;
Chase Manhattan Bank of Eastern New York (National
Association), Albany, N.Y.; Chase Manhattan Bank of
Central New York (National Association), Syracuse,
N.Y.; Chase Manhattan Bank of the Southern Tier (Na-
tional Association), Binghamton, N.Y.; Chase Manhat-
tan Bank of Greater Rochester (National Association),
Caledonia, N.Y.; Chase Manhattan Bank of Western
New York (National Association), Buffalo, N.Y.; and
Chase Manhattan Bank of Northern New York (National
Association), Canton, N.Y.

The proposed merger represents a corporate reor-

*
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ganization which would merely combine nine existing
subsidiary banks of Chase Manhattan Corporation into
a single institution that would continue under the own-
ership of the holding company. The resulting bank will
continue to operate all existing offices of the charter
and merging banks.

Applying the statutory criteria, it is concluded that
the proposed merger is merely part of an internal cor-
porate reorganization which will have no affect upon
competition in New York State. This application is,
therefore, approved.

February 20, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The merging banks are all wholly-owned subsidiaries
of the same bank holding company. As such, their
proposed merger is essentially a corporate reorganiza-.
tion and would have no effect on competition.

*



THE CITIZENS NATIONAL BANK IN GASTONIA,

Gastonia, N.C., and Union Trust Company of Shelby, Shelby, N.C.

Name of bank and type of transaction

Banking offices
Total assets

in To be
operation operated
Union Trust Company of Shelby, Shelby, N.C., with. ...... ... ... ... .o i, $ 69,482,000 13
and The Citizens National Bank in Gastonia, Gastonia, N.C. (13779), whichhad .................. 125,452,000 13 —_—
merged June 1, 1976, under charter of the latter bank (13779) and title “Independence
National Bank.” The merged bank atdate of mergerhad ............ .. ... . ..o .. 195,456,000 26

COMPTROLLER'’S DECISION

On November 26, 1975, The Citizens National Bank in
Gastonia, Gastonia, N.C., applied to the Comptrolier of
the Currency for permission to merge with Union Trust
Company of Shelby, Shelby, N.C., under the charter of
the Citizens National Bank in Gastonia and with the title
“Independence National Bank.”

The Citizens National Bank in Gastonia, the charter
bank, was chartered in 1933, and at present operates
12 offices: six branches in Gastonia and five branches
in Gaston County. Citizens National Bank has assets of
$115 million and IPC deposits of approximately $95
million which make it the 16th largest bank in North
Carolina.

The charter bank serves Gaston County, a relatively
well developed area, which is coextensive with the
Gastonia SMSA. The principal manufacturing activity,
textite and textile related production, generated 59
percent of the county’s 1973 payroll. The Gaston
County textile industry has recently rebounded from a
recessionary period during which there was high un-
employment.

Citizens National Bank competes directly with nine
commercial banks, three of which are among the four
largest banks in North Carolina. Competitors include
Wachovia Bank and Trust Co., N.A., with deposits of
$2.64 billion; First Union National Bank, with deposits
of $1.45 billion; and First-Citizens Bank and Trust Co.,
with deposits of $1.05 billion. Forty-two percent of the
banking offices in Gaston County are maintained by
those three banks. Competition is also provided by
seven savings and loan associations and 18 loan and
finance companies.

Union Trust Co. of Shelby, the merging bank, was
chartered in 1922 and consolidated with Cleveland
Bank and Trust Co. around 1930. It presently operates
11 branches in the Cleveland - Rutherford County area
and has received approval to open a 12th branch. The
economy in Cleveland and Rutherford counties is pre-
dominately agricultural and is less dependent on the
textile industry than is Gaston County's.

At present, Union Trust Co. has total assets of $71.4
million and total IPC deposits of $50.6 million, making it
the second smallest bank in the Cleveland - Rutherford
County area. Union Trust Co. competes directly with
First Union National Bank, with deposits of $1.45 bil-
fion; First Citizens Bank and Trust Co., with deposits of
$1.05 billion; and_Northwest Bank, with deposits of
$936 million. Those are three of the state’s five largest

banks and they operate 56 percent of the offices in the
two-county area.

The two banks submitting this application operate in
different geographic areas. Their nearest offices are 20
miles apart and there is little, if any, direct competition
between them.

Consummation of the proposed merger will leave the
relative position of competitor banks in the Gaston -
Rutherford - Cleveland County market areas virtually
unchanged. Since four of the five largest North
Carolina banks operate in the market area of the result-
ing bank, consummation of the proposed transaction
will not adversely affect competition. On the contrary,
competition in the three-county area should be further
stimulated by the addition of a new, larger competitor,
able to offer a wider range of services that either bank
is capable of offering as an independent competitor.

Applying the statutory criteria, it is concluded that
the proposed merger is in the public interest and will
not adversely affect competition. This application is,
therefore, approved.

March 12, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger would not produce a significant
increase in concentration in commercial banking.
Commercial banking in North Carolina is dominated by
five major banks who collectively hold in excess of
two-thirds of total statewide deposits. Consummation
of the proposed merger will not exacerbate the current
structure of commercial banking in the state and,
indeed, it may produce a new bank of sufficiently en-
hanced competitive vigor so as to offset the power of
the dominant banks. In terms of the tri-county area in
which the parties operate, the proposed merger will
produce a modest degree of increased concentration.
Applicant is the fifth largest of nine commercial banks
operating in Gaston County and Bank is the smallest
bank operating in Cleveland County, although it is the
fourth largest of five commercial banks operating in the
combined Cleveland and Rutherford counties.

North Carolina law permits statewide branch bank-
ing. Hence, in theory, the participants are free to
branch into the areas currently served by each other.
However, there appears to be little likelihood that either
Applicant or Bank would be apt to make further entry
into each other's service area. The towns in the tri-
county area served by Applicant and Bank are all
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presently served by more banks on the average than
are towns of similar population size nationwide. In ad-
dition, there are 40 banking offices in the area
involved, and the population per banking office is 12 to

*

FIRST CITY BANK - NORTHEAST, N.A,,

18 percent below the United States average.

In conclusion, it is our view that the proposed ac-
quisition will have an insignificant effect upon competi-
tion.

*

Houston, Tex., and Northeast Bank of Houston, Houston, Tex.

Banking offices

Name of bank and type of transaction Total ts*
In To be
operation operated
Northeast Bank of Houston, Houston, Tex., with .. ... ... i $19,872,000 1
was purchased June 8, 1976, by First City Bank - Northeast, N. A., Houston, Tex. (16585),
WHICH had . ..o e e e 1,250,000 0
After the purchase was effected, the receivingbank had ............. .. ... i, 16,724,000 1

COMPTROLLER'S DECISION

On June 6, 1976, application was made to the Comp-
troller of the Currency by the First City Bank - North-
east, N.A., Houston, Tex., for permission to purchase
certain of the assets and assume certain of the
liabilities of the Northeast Bank of Houston, Houston,
Tex. Instant application rests upon an agreement
incorporated herein by referencing the same as if fully
set forth, and, for the reasons set forth below the ap-
plication is hereby approved and the assuming bank is
hereby authorized immediately to consummate pur-
chase and assumption transaction.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptrolier cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds these anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed
to consider the financial and managerial resources
and future prospects of the existing and proposed
institution, and the convenience and needs of the
community to be served. When necessary, however, to
prevent the evils attendant upon the failure of a bank,
the Comptroller can dispense with the uniform stan-
dards applicable to usual acquisition transactions and
need not consider reports on the competitive conse-
quences of the transaction ordinarily solicited from the
Department of Justice and other banking agencies. He

* Asset figures are as of call dates immediately before and after trans-
action.
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is authorized in such circumstances to act im-
mediately, in his sole discretion, to approve an acquisi-
tion, and to authorize the immediate consummation of
the transaction.

The proposed acquisition will be in accord with all per-
tinent provisions of the National Bank Act and will pre-
vent disruption to the community and potential losses to
a number of uninsured depositors. The assuming bank
will have strong financial and managerial resources, and
this acquisition will enable it to enhance the banking ser-
vices offered in the Houston community. Thus, the ap-
proval of this transaction will help to avert a loss of public
confidence in the banking system, and will improve the
services offered to the banking public.

The Comptroller finds that the anticompetitive effects
of the proposed transaction, if any, are clearly out-
weighed in the public interest by the probable effect of
the proposed transaction in meeting the convenience
and needs of the community to be served. For those
reasons, the assuming bank’s application to assume
certain liabilities and purchase certain assets of North-
east Bank of Houston as set forth in the agreement is
approved. The Comptroller further finds that the failure
of Northeast Bank of Houston requires him to act im-
mediately, as contemplated by the Bank Merger Act,
to prevent disruption of banking services to the com-
munity; and the Comptroller waives publication of
notice, dispenses with the solicitation of competitive -
reports from other agencies and authorizes the trans-
action to be consummated immediately.

June 8, 1976.

Due to the emergency nature of the situation, no Attor-
ney General's report was requested.

*



VALLEY NATIONAL BANK,

Passaic, N.J., and Bank of Wayne, National Association, Wayne, N.J.

Name of bank and type of transaction

Banking offices

Total assets

In To be
operation operated
Bank of Wayne, National Association, Wayne, N.J. (15934), with . ............... ... ... ... ... $ 10,079,000 1
and Valley National Bank, Passaic, N.J. (15790), whichhad .................................... 242,671,000 9
merged June 11, 1976, under charter and title of the latter bank (15790). The merged bank
atdate of merger had .. ........ .. ..t e 252,535,000 10

COMPTROLLER’S DECISION

On January 16, 1976, Bank of Wayne, National Asso-
ciation, Wayne, N.J., and Bank of Passaic and Clifton,
National Association, Passaic, N.J., applied to the
Comptroller of the Currency for permission to merge
under the charter of the latter and with title “Valley Na-
tional Bank.”

Bank of Passaic and Clifton, National Association
(“BOPAC"), the charter bank, was organized in 1927,
and converted to a national banking charter in 1970.
As of December 31, 1975, BOPAC was the 27th
largest bank domiciled in New Jersey, and controlled
total commercial deposits of $217.1 million. BOPAC
presently operates seven branches within the counties
of Passaic and Morris in the municipalities of Passaic,
Clifton, Little Falls, and Pequannock.

Bank of Wayne, National Association (“BOW”), the
merging bank, is headquartered in the township of
Wayne, N.J., and opened for business in 1972. As of
December 31, 1975, BOW was the 161st largest com-
mercial bank in the state and had total deposits of $9.3
million. The merging bank presently has no operating
branches, but does have one approved, but un-
opened, branch approximately 4 miles southeast of its
main office.

The charter and merging banks have always been
affiliated by virtue of their common stock ownership.
BOW was opened in 1972 in order to enable BOPAC
to better serve the banking needs of customers in the
immediate Wayne area. The merging bank was forced

*

to enter as a de novo institution inasmuch as New Jer-
sey restrictive branching statutes in effect at that time,
did not permit BOPAC to branch into Wayne.

As aforenoted, both banks are owned by common
stockholders. Additionally, seven of 10 directors of
BOW are directors of BOPAC, and seven of 12 di-
rectors of BOPAC are also directors of BOW. Because
of that close affiliation, there has never been, and is
not presently, any active competition between the two
banks. Consummation of the instant proposal would,
therefore, not adversely effect either present or future
competition in the area. The proposed merger should
bring into being greater economies of operation for the
two banks and the resulting institution should be better
able to more adequately and more actively compete
with numerous other financial institutions in the area by
utilizing its resources to the fullest.

Applying the statutory criteria, it is concluded that
the proposed merger will result in a more viable com-
petitor in the relevant market and increase the banking
services offered to the community. It is the opinion of
this Office that the proposal is in the pubilic interest,
and should be, and hereby is, approved.

April 9, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

We have reviewed this proposed transaction and con-
clude that it would not have a substantial competitive
impact.

*
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NEW JERSEY BANK (NATIONAL ASSOCIATION),

Clifton, N.J., and First State Bank of Hudson County, Jersey City, N.J.

Name of bank and type of transaction

Banking offices

Total assets *

in To be
operation operated
First State Bank of Hudson County, Jersey City, N.J., with . ......... ... ... ... ... oot $13,646,000 3
was purchased June 15, 1976, by New Jersey Bank (National Association), Clifton, N.J.
(15709), which had . ... .. e e e 749,973,000 37
After the purchase was effected, the receiving bankhad ............... ... i, 775,979,000 40

COMPTROLLER'’S DECISION

On June 15, 1976, application was made to the Comp-
troller of the Currency by the New Jersey Bank, Na-
tional Association, Clifton, N.J. (“Assuming Bank”), for
permission to purchase certain of the assets and as-
sume certain of the liabilities of the First State Bank of
Hudson County, Jersey City, N.J. This application rests
upon an agreement incorporated herein by referencing
the same as if fully set forth and, for the reasons set
forth below the application is hereby approved and the
Assuming Bank is hereby authorized immediately to
consummate the transaction.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptroller cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds these anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed
to consider the financial and managerial resources
and future prospects of the existing and proposed
institution, and the convenience and needs of the
community to be served. When necessary, however, to
prevent the evils attendant upon the failure of a bank,
the Comptroller can dispense with the uniform stan-
dards applicable to usual acquisition transactions and
need not consider reports on the competitive conse-
guences of the transaction ordinarily solicited from the
Department of Justice and other banking agencies. He

* Asset figures are as of call dates immediately before and after
transaction.
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is authorized in such circumstances to act im-
mediately, in his sole discretion, to approve an acquisi-
tion and to authorize the immediate consummation of
the transaction.

The proposed acquisition will be in accord with all
pertinent provisions of the National Bank Act and will
prevent disruption to the community. The Assuming
Bank has adequate financial and managerial re-
sources, and this acquisition will enable it to enhance
the banking services offered in the Clifton community.
Thus, the approval of this transaction will help to avert
a loss of public confidence in the banking system and
will improve the services offered to the banking public.

The Comptroller finds that the anticompetitive effects
of the proposed transaction, if any, are clearly out-
weighed in the public interest by the probable effect of
the proposed transaction in meeting the convenience
and needs of the community to be served. For those
reasons, the Assuming Bank’s application to assume
certain liabilittes and purchase assets of First State
Bank of Hudson County as set forth in the aforenoted
agreement is approved. The Comptroller further finds
that the failure of First State Bank of Hudson County
requires him to act immediately, as contemplated by
the Bank Merger Act, to prevent disruption of banking
services to the community; and the Comptroller thus
waives publication of notice, dispenses with the solici-
tation of competitive reports from other agencies and
authorizes the transaction to be consummated im-
mediately.

June 15, 1976.

Due to the emergency nature of the situation, no Attor-
ney General's report was requested.

*



FIRST BANK NATIONAL ASSOCIATION,

Cleveland, Ohio, and Community National Bank of Warrensville Heights, Warrensville Heights, Chio

Banking offices

Name of bank and type of transaction Total assets *
In To be
operation operated
Community National Bank of Warrensville Heights, Warrensville Heights, Ohio (15561), with ....... $15,927,000 2
was purchased June 18, 1976, by First Bank National Association, Cleveland, Ohio (16545},
WhICh Rad . . . e s 12, 760,000 1
After the purchase was effected, the receivingbank had ............ ... ... .. ... . ..., 29,734,000 3

COMPTROLLER’S DECISION

On June 17, 1976, application was made to the Comp-
troller of the Currency for prior approval for First Bank
National Association, Cleveland, Chio, (“Assuming
Bank™), to purchase the assets and to assume the
liabilities of Community National Bank of Warrensville
Heights, Warrensville Heights, Ohio ("CNB"). The
instant application rests upon an agreement,
incorporated herein by reference the same as if fully
set forth, and, for the reasons set forth below, the ap-
plication is hereby approved, and the Assuming Bank
is hereby authorized to immediately consummate the
purchase and assumption transaction.

CNB was organized as a national bank on
November 30, 1965, when it was granted charter
number 15561. As of March 31, 1976, CNB was the
only bank headquartered in Warrensville Heights,
Ohio, and had total assets of approximately $16 mil-
lion. It has operated one branch office. During an
examination of CNB commenced on July 15, 1974, a
large number of poor quality loans purchased from, or
originated through, Northern Ohio Bank, Cleveland,
Ohio, were discovered. The Comptroller of the Cur-
rency entered into an agreement with the board of di-
rectors of the CNB on November 22, 1974, calling for
the removal of approximately $6,553,000 in loans ac-
quired from, or originated by, the Northern Ohio Bank.
All such loans were to be disposed of by January 31,
1975. Many of the loans were resold to the originating
bank during the 3-month period from November 1974
through January 1975. However, upon the closing of
Northern Ohio Bank in February 1975, approximately
$1,978,000 in loans purchased or otherwise acquired
through that bank remained on the books of CNB.
Subsequent loan losses and operating losses resulting
from high interest cost, heavy occupancy expenses,
declining loan revenues and a large employee staff
eliminated all equity capital in the bank and en-
croached upon the $540,000 in outstanding subordi-
nated debentures. Equity capital was a deficit of
$142,000 as of the March 31, 1976 report of condition.

The severity and multiplicity of problems facing CNB
by early 1976 required the earliest feasible addition of

* Asset figures are as of call dates immediately before and after
transaction.

equity capital and management expertise. An agree-
ment has been negotiated between CNB and the As-
suming Bank whereby the latter would purchase the
assets and assume the liabilities, including all deposit
liabilities, of the former. It is this agreement that the
Comptroller is now asked to approve.

Pursuant to the Bank Merger Act of 1966, 12 USC
1828(c), the Comptroller of the Currency cannot ap-
prove a purchase and assumption transaction which
would have certain proscribed anticompetitive effects
unless he finds those anticompetitive effects to be
clearly outweighed in the public interest by the prob-
able effect of the transaction in meeting the conveni-
ence and needs of the community to be served. Addi-
tionally, the Comptroller is directed to consider the fi-
nancial and managerial resources and future pros-
pects of the existing and proposed institution and the
convenience and needs of the community to be
served. When necessary, however, to prevent the evils
attendant upon the failure of a bank, the Comptroller
can dispense with the uniform standards applicable to
usual acquisition transactions and need not consider
reports on the competitive consequences of the trans-
action ordinarily solicited from the Department of Jus-
tice and other banking agencies. He is authorized in
such circumstances to act immediately, in his sole dis-
cretion, to approve an acquisition, and to authorize the
immediate consummation of the transaction.

The proposed acquisition will be in accord with all
pertinent provisions of the National Banking Act and
will prevent a disruption of banking services to the
community and potential losses to a number of un-
insured depositors. The Assuming Bank will have
strong financial and managerial resources and this
acquisition will enable it to enhance the banking ser-
vices offered in the Warrensville Heights community.
Thus, the approval of this transaction will help to avert
a loss of public confidence in the banking system and
will improve the services offered to the banking public.

The Comptroller finds that the anticompetitive effects
of the proposed transaction, if ary, are clearly out-
weighed in the public interest by the probable effect of
the proposed transaction in meeting the convenience
and needs of the community to be served. For those
reasons, the Assuming Bank’s application to purchase
the assets and to assume the liabilities of CNB as set
forth in their agreement is approved. The Comptrolier
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further finds that the possible failure of CNB requires
him to act immediately, as contemplated by the Bank
Merger Act, to prevent disruption of banking services
to the community; the Comptroller thus waives publica-
tion of notice, dispenses with the solicitation of com-

*

WELLS FARGO BANK, NATIONAL ASSOCIATION,

petitive reports from other agencies and authorizes the
transaction to be consummated immediately.
June 18, 1976.

Due to the emergency nature of the situation, no Attor-
ney General’s report was requested.

*

San Francisco, Calif., and the Topanga Plaza Branch of City National Bank, Beverly Hills, Calif.

Name of bank and type of transaction

Banking offices

In To be
operation operated

Total ts *

Topanga Plaza Branch of City National Bank, Beverly Hills, Calif. (14695), with ....................

$2,393,000 1

was purchased June 28, 1976, by Wells Fargo Bank, National Association, San Francisco,

Calif. (15660), whichhad ........ .. ... ... ... ... ... ciiieiiea.lt
After the purchase was effected, the receiving bank had ..............

10,766,126,000 336
11,163,293,000

337

COMPTROLLER'S DECISION

Wells Fargo Bank, National Association, San Francisco
(“Wells”), has made application to the Comptroller of
the Currency to purchase the assets and assume the
liabilities of the Topanga Plaza Branch of City National
Bank, Beverly Hills (“Topanga Plaza Branch”).

Wells is the successor to Mercantile Trust Company
which was incorporated under the laws of the state of
California in 1920. Wells became a national banking
association on January 30, 1962, and is the wholly-
owned subsidiary of Wells Fargo Company, San Fran-
cisco. The third largest commercial bank domiciled in
California, Wells controls total domestic deposits of
$9.8 billion.

City National Bank, the wholly-owned subsidiary of
City National Corporation, Beverly Hills, was estab-
lished in 1953, and currently holds total commercial
bank deposits of $560 million. The Topanga Plaza
Branch of City National Bank was opened for business
in March 1960, and has total deposits of approximately
$2.4 million.

The service area of Topanga Plaza Branch encom-
passes the communities of Woodland Hills, Warner
Ranch and Canoga Park in the southwestern portion of
the San Fernando Valley in the city of Los Angeles. The
closest banking office of Wells is the Warner Ranch Of-
fice, less than 1 mile south of Topanga Plaza Branch.
Wells and City National Bank are, therefore, consid-
ered to be in direct competition. However, the Los
Angeles-Orange County banking market, the relevant
banking market, is served by over 70 banks, including
the 10 largest commercial banks in California. In a
market as large as that of Los Angeles-Orange County,

* Asset figures are as of call dates immediately before and after
transaction.
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the transfer of less than $3 million in deposits between
two banks whose market share of deposits is relatively
small, will have no significant impact upon banking
competition within the relevant area.

In conclusion, it is the opinion of this Office that this
proposal will not adversely affect competition among
banks in the relevant banking market, and inasmuch
as the Topanga Plaza Branch of City National Bank
has not been able to generate a satisfactory profit or
volume of business sufficient to justify its continued
existence, (as of October 1975, Topanga Plaza Branch
controlled total deposits approximately $725 thousand
less than it did in December 1971) its pro forma opera-
tion as an adjunct to the Warner Ranch Office of Wells
would insure the uninterrupted provision of banking
services to the banking public. Accordingly, this appli-
cation should be, and hereby is, approved.

May 25, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant operates a branch office approximately 0.75
mile away from the Topanga Plaza Branch office in the
Los Angeles area. Accordingly, there exists some de-
gree of direct competition between Applicant and the
Topanga Plaza Branch of Bank, minimized somewhat
by the fact that the branches are on opposite sides of
a heavily travelled boulevard which acts as a barrier.
Applicant’s branch holds about 3.4 percent of com-
mercial banking deposits in the area and the Topanga
Plaza Branch of Bank holds 1.1 percent of deposits.
Hence, the proposed acquisition will have only a mini-
mal effect upon concentration. Finally, although
California permits statewide branch banking, it ap-
pears very improbable that the area could support de
novo entry by Applicant.

In sum, the proposed acquisition will have only a
minimal adverse effect upon competition.

*



FIRST NATIONAL BANK OF SPRINGFIELD,

Springfield, Vt., and The Merchants National Bank of St. Johnsbury, St. Johnsbury, Vt.

Name of bank and type of transaction

Banking offices

In To be
operation operated

Total assets

The Merchants National Bank of St. Johnsbury, St. Johnsbury, Vt. (2295), with ...................
and First National Bank of Springfield, Springfield, Vt. (122), which had

merged June 30, 1976, under charter and title of the latter bank (122). The merged bank

atdateofmergerhad....... ... ... ... . e

$ 9,374,000 2
.......................... 40,856,000 6
48,691,000 8

COMPTROLLER’S DECISION

The Merchants National Bank of St. Johnsbury, St.
Johnsbury (“Merchants”), and First National Bank of
Springfield, Springfield (“FNB”), have applied to the
Comptroller of the Currency for permission to merge
under the charter and with the title of the latter.

Merchants, the merging bank, was organized in
1875 and operates its head office in St. Johnsbury and
branches in Lyndonville and Newport. As of December
31, 1975, Merchants controlled total commercial bank
deposits of $8.1 million.

FNB, the charter bank, was chartered as a national
banking association in 1863 and, with total deposits of
approximately $36 million, is now the ninth largest of
30 commercial banks domiciled in Vermont. FNB cur-
rently operates a total of six banking offices in the
state.

The closest operating branch offices of FNB and
Merchants are more than 50 miles from each other,
and the head offices of the two subject banks are
separated by approximately 100 miles. Each of the two
banks serves a separate and distinct market, and
neither bank actively competes with the other. Con-
summation of the instant merger, therefore, would not
eliminate any meaningful degree of existing competi-
tion.

Pursuant to applicable Vermont state statutes,
statewide branching is permitted. Thus, either FNB or
Merchants could legally establish a de novo branch of-
fice within the service area of the other subject bank.
However, due to the relatively small size of both banks
herein involved and the economic infeasibility of such
a venture, it does not appear likely that these two
banks would choose this mode of expansion. It is con-

*

cluded, therefore, that this merger would not adversely
affect potential competition between these two
institutions.

The resulting institution should be recognized as a
more viable competitor and a more meaningful bank-
ing alternative that is better able to meet the banking
needs of the communities to be served.

Accordingly, it is the opinion of this Office that the
proposed transaction is in the public interest, and
should be, and hereby is, approved.

May 26, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The head offices of the merging banks are located 100
miles apart and their closest branch offices are 50
miles apart. Thus, it would appear that no significant
amount of direct competition would be eliminated by
the proposed merger.

Under Vermont law, statewide branching is permit-
ted. Applicant could, therefore, branch de novo into
Bank’s service area. Opportunities for further branch-
ing into the sparsely settled St. Johnsbury area are lim-
ited, however, due to the present concentration of four
banking organizations in St. Johnsbury. Also, Appli-
cant’s resources are apparently not sufficient to justify
branching into a distant area dominated by banks
substantially larger than Bank, which is the smallest
banking organization operating in St. Johnsbury.

The proposed transaction would not eliminate any
significant amount of direct competition, although it
would eliminate the potential for increased competition
which would result if Applicant established a branch
office in St. Johnsbury. Overall, the proposed merger
has no significant competitive effect.

*
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BEACH HAVEN NATIONAL BANK AND TRUST COMPANY,
Beach Haven, N.J., and The Bank of New Jersey, N.A., Moorestown, N.J.

Name of bank and type of transaction

Banking offices
Total ts

in To be
operation operated
Beach Haven National Bank and Trust Company, Beach Haven, N.J. (11658), with ............... $68,562,000 1
and The Bank of New Jersey, N.A., Moorestown, N.J. (16397), whichhad........................ 6,728,000 9
merged June 30, 1976, under charter and title of the latter bank (16397). The merged bank
atdateofmergerhad.......... ... . i 75,290,000 10

COMPTROLLER’S DECISION

Beach Haven National Bank and Trust Company,
Beach Haven (“Beach Haven Bank”), and The Bank of
New Jersey, N.A., Moorestown (“BNJ"), have applied
to the Comptroller of the Currency for permission to
merge under the charter and with the title of the latter.
The head office of the resulting bank will be at Moores-
town.

Beach Haven Bank was chartered as a national
banking association in 1920, and, as of December 31,
1975, controlied total commercial bank deposits of
approximately $58 million. With the one exception of a
branch office located in Medford Lakes in Burlington
County, the remaining seven branches and Beach
Haven Bank’s main office, are all located in the south-
eastern portion of Ocean County.

BNJ commenced business November 8, 1974, as a
de novo banking subsidiary of the ninth largest bank-
ing organization in the state, Bancshares of New Jer-
sey, Moorestown (“Bancshares”), a registered multi-
bank holding company. At year-end 1975,
Bancshares’ three subsidiary banks held commercial
bank deposits aggregating approximately $644 million,
$2.6 million of which was controlled by BNJ. BNJ cur-
rently operates only from its head office. The bank has
however, filed an application for permission to estab-
lish a branch office in Moorestown. To date, this Office
has not acted upon the separate branch application of
BNJ.

The closest office of Beach Haven Bank is approxi-
mately 12 miles distant from BNJ, although another
subsidiary of Bancshares, The Bank of New Jersey,
Camden, maintains a branch approximately 11 miles
from the Medford Lakes branch of Beach Haven Bank.
All other branches of Beach Haven Bank are at least
45 miles from BNJ’s location in Moorestown. Due to the
geographical distance involved and the presence of
numerous intervening banks, consummation of the
instant proposal would not eliminate any meaningful
degree of present competition between the two sub-
ject banks.

Applicable New Jersey state banking statutues do
make provision for statewide branch banking except
for towns with a population of less than 20,000 persons
(10,000 after January 1, 1977) where home office pro-
tection is in effect. Therefore, this merger would have
the effect of foreclosing the potential for increased
competition between subsidiaries of Bancshares and
Beach Haven Bank.
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By statute, 12 USC 1828(c)(5)(b), the Comptroller of
the Currency must also consider the public interest by
being mindful of the probable effect of the transaction
in meeting the convenience and needs of the commu-
nity to be served, and the Comptroller cannot approve
a merger transaction which would have certain pro-
scribed anticompetitive effects unless the Office con-
cludes that these anticompetitive effects are clearly
outweighed in the public interest by the probable ef-
fect of the proposed transaction in more adequately
meeting the convenience and needs of the community
to be served.

Consummation of this merger would enhance com-
petition within Ocean County, and Beach Haven, N.J.,
would become open to de novo branching, and the
services of the resulting institution would be extended
beyond the resort-oriented trade area presently served
by Beach Haven Bank. Additionally, affiliation with
Bancshares will enhance the future prospects of the
surviving bank by increasing the legal lending limit of
the bank, providing greater access to capital markets,
and providing for management depth and manage-
ment succession. Thus, the new bank should be a
more viable banking alternative that will be better able
to compete with larger competitors and, thereby, bet-
ter serve the needs of its banking community.

Accordingly, applying the statutory criteria, it is the
opinion of this Office that the foreclosure of any slight
degree of probable future competition which might
arise between Beach Haven Bank and BNJ is clearly
outweighed by considerations relating to convenience
and needs and future prospects of the bank. There-
fore, it is the opinion of this Office that this transaction
is in the public interest, and should be, and hereby is,
approved. This approval is conditioned upon amend-
ments to the merger agreement and articles of associ-
ation which will reflect the head office of BNJ as
Moorestown. The amendments must be approved by
shareholders of both banks and evidence of such ap-
proval must be received by the Comptroller’'s Office
prior to consummation of the transaction.

May 28, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Bank's Medford Lakes Branch office is located about
12 miles northeast of Applicant’s office and about 10
miles northeast of the two Gibbsboro offices of
Bancshares. Bank’'s remaining branch offices are at
least 45 miles southeast of Applicant’s office. Thus, it



appears that the proposed acquisition will eliminate di-
rect competition to an insignificant degree.

New Jersey law permits statewide branch banking
except for home office protection in towns of under
10,000. Accordingly, the only offices of Bank which are
protected are in Beach Haven (population 1,640), and
Applicant and Bancshares could branch de novo
elsewhere in Ocean County where Bank maintains its
other offices. Hence, the proposed acquisition would
eliminate potential competition to some extent.

THE NATIONAL BANK OF GEORGIA,

Atlanta, Ga., and Mercantile National Bank, Atlanta, Ga.

The proposed acquisition will not contribute signifi-
cantly to increased concentration. Applicant and its
parent collectively control about 7 percent of total de-
posits. Bank operates one branch in Burlington County
and the proposed acquisition would therefor increase
the combined market share of Applicant and
Bancshares to 7.5 percent.

In sum, the proposed acquisition would have only a
slightly adverse effect upon competition.

Name of bank and type of transaction

Banking offices

Total assets *

In To be
operation operated
Mercantile National Bank, Atlanta, Ga. (15789), with ....... P T e $ 9,001,000 3
was purchased July 1, 1976, by The National Bank of Georgia, Atlanta, Ga. (15541), which
A e 346,997,000 26
After the purchase was effected, the receiving bankhad ................. ..o 380,969,000 _— 29

COMPTROLLER'S DECISION

The National Bank of Georgia, Atlanta, Ga. (“NBG”"),
has applied to the Comptroller of the Currency for
permission to purchase substantially all of the assets
and to assume the liabilities of Mercantile National
Bank, Atlanta, Ga. (“Mercantile”). This application has
been processed under the emergency provisions of
the Bank Merger Act of 1966, as set forth in 12 USC
1828(c).

NBG, the assuming bank, was founded in 1911 as
the second Morris Plan Bank in the United States. NBG
became a national banking organization in 1965, and
currently has total commercial bank deposits of ap-
proximately $290 million. NBG presently ranks as the
fifth largest bank in the Atlanta banking market (ap-
proximated by the whole of Fulton and DeKalb coun-
ties), controlling 4.2 percent of total deposits within the
relevant market.

Mercantile, the selling bank, was chartered as a na-
tional banking organization in 1970 after operating for
10 years as a state banking instutition. Mercantile as of
March 31, 1976, held total commercial bank deposits
of $9.6 million, representing 0.2 percent of total market
deposits.

As may be seen by its deposit size, Mercantile is
among the smallest commercial banks operating within
the Atlanta market. During the years 1971 through
1975, inclusive, Mercantile’s total assets decreased
approximately 18 percent, demand deposits de-
creased more than 30 percent and time deposits de-
creased about 10 percent. Decline in size and market
share has made the bank a relatively ineffective com-

* Asset figures are as of call dates immediately before and after
transaction.

petitor within the relevant market. Furthermore, during
the same 5-year period, Mercantile only had a net
operating profit in 1972 and 1973, with an average net
operating loss per year of approximately $63,000 for
the 5-year period. For the first quarter of 1976, Mercan-
tile has reflected an average monthly net operating
loss of approximately $37,000. Operating losses in
addition to substantial loan losses have seriously
eroded the bank’s capital structure. To further strain a
difficult situation, in its relatively short operating history,
Mercantile has experienced a rapid turnover of man-
agement personnel. The selling bank has not been
able to successfully augment its diminished capital
base through a retention of earnings due to the afore-
noted net operating losses and, at the request of the
directors of Mercantile, the Comptroller of the Cur-
rency, on May 13, 1976, pursuant to Sections 12(i) and
12(k) of the Securities Exchange Act of 1934, tem-
porarily suspended over-the-counter trading of Mer-
cantile’s securities.

In view of the record in this matter, it is the conclu-
sion of this Office that an emergency situation exists
which requires an expeditious solution by the Comp-
troller’s Office. Consistent with the appiicable provi-
sions of 12 USC 181, the Comptroller of the Currency
hereby specifically waives the requirement for
shareholder approval by owners of Mercantile's stock.
Also, the decision of the Comptroller is rendered pur-
suant to an agreement between the proponent banks
upon which the instant application rests, and is
incorporated herein by reference the same as if fully
set forth.

Pursuant to the provisions of the Bank Merger Act of
1966, 12 USC 1828(c), the Comptroller of the Currency
cannot approve a purchase and assumption transac-
tion which would have certain proscribed anticompeti-
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tive effects unless the Office concludes that those an-
ticompetitive effects are clearly outweighed in the pub-
lic interest by the probable effect of the proposed
transaction in adequately meeting the convenience
and needs of the community to be served. Further-
more, the Office of the Comptroller is also directed to
fully consider the financial and managerial resources
and future prospects of the existing and proposed
institution. However, when an emergency situation
exists, the Comptroller may dispense with the normal
time requirements applicable to usual acquisition
transactions. In such situations the 30-day comment
period in which the Department of Justice and other
banking agencies submit reports relating to the com-
petitive consequences of the transaction is reduced to
a 10-day comment period. Consummation of the
transaction must await an additional 5-day period.

Applying the statutory criteria contained with 12 USC
1828(c), the Comptroller of the Currency concludes
that an emergency situation exists, due to the general
condition of Mercantile, that requires expeditious ac-
tion. For the reasons herein stated, NBG’s application
to purchase the assets and assume the liabilities of
Mercantile National Bank is judged to be in the public
interest and is, hereby, approved.

June 24, 1976.

*

SUMMARY OF REPORT BY ATTORNEY GENERAL

The application has conflicting testimony about the dis-
tances between offices of Applicant and Bank, but ap-
parently they are within a mile or two of each other in
certain areas. Accordingly, the proposed acquisition
will doubtless eliminate some existing competition.

The application lists 26 banks in the market area
served by the Applicant and Bank. Applicant ranks
fifth among these with 4.2 percent of combined de-
posits of $6.1 billion and Bank is one of five banks with
0.1 percent (there are five with 0.1 percent each). The
three largest banks have deposits, respectively, of
$1.9 billion (equal to 31 percent), $1.5 billion (equal to
24 percent), and $1.2 billion (equal to 20 percent) and
the fourth in size has $561 million (equal to 9 percent).
These four large banks operate 51 offices, 53 offices,
38 offices and 30 offices, respectively. The proposed
acquisition will increase concentration only to a slight
extent.

In sum, the proposed acquisition will eliminate direct
competition and will contribute slightly to increased
concentration. However, in view of the deterioration of
Bank’s position in the market and the increasingly
large operating losses it has had to absorb in recent
years, the overall effect of the acquisition would not be
substantially adverse.

*

THE PLANTERS NATIONAL BANK AND TRUST COMPANY,

and Hanover Bank, Wilmington, N.C.

Banking offices

Name of bank and type of transaction Total ts
in To be
operation operated
Hanover Bank, Wilmington, N.C., with . ... i e $ 11,512,000 1
and The Planters National Bank and Trust Company, Rocky Mount, N.C. (10608), which had ...... 240,995,000 33
merged July 12, 1976, under charter and title of the latter bank (10608). The merged bank
atdate of merger had . ... .. e 252,507,000 34

COMPTROLLER’S DECISION

Pursuant to the provisions of the Bank Merger Act of
1966 [12 USC 1828(c)], Hanover Bank, Wilmington,
N.C. (“Hanover”), and The Planters National Bank and
Trust Company, Rocky Mount, N.C. (“Planters”), have
applied to the Comptroller of the Currency for prior
permission to merge under the charter and with the
title of the latter.

Hanover, the merging bank, was organized
November 29, 1973, and commenced commercial
bank operations November 1, 1974. Hanover, the
smallest of 7 commercial banks serving the Wil-
mington, N.C. area, operates only from its main office,
but has sought and received permission for the estab-
lishment of a branch office in Wilmington. As of De-
cember 31, 1975, Hanover held total deposits of ap-
proximately $9 million.

Planters, the charter bank, was originally chartered
as a state banking institution in 1899, and converted to
a national banking association charter in 1914, Pre-
sently the 10th largest commercial bank domiciled in
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North Carolina, Planters maintains 31 banking offices
in 14 countries throughout the State. As of year-end
1975, Planters total deposits aggregated $226.4 mil-
lion, representing 1.8 percent of total deposits held by
all commercial banking offices within the state.

The closest operating offices of the proponents are in
excess of 100 miles apart and there is no competition be-
tween these two banks. Inasmuch as applicable state
statutes do make provision for statewide branching, and
bank holding companies are permitted to establish de
novo subsidiaries, there exists the potential for the sub-
ject banks to become competitors at some date in the fu-
ture. The likelihood of this event coming to fruition, how-
ever, is considered remote and highly unlikely given the
merging bank’s deposit size and the economic factors in
the Wilmington area. Consummation of this proposal,
therefore, is considered to have no seriously adverse ef-
fect upon competition within the relevant area.

Accordingly, applying the statutory criteria, it is the
conclusion of this Office that the transaction would



have the effect of improving the competitive position of Bank is currently the smallest of the seven banks

the merging bank through operating economies and that serve the Wilmington area. The three largest
efficiencies, and provide an additional source of full- banks collectively hold almost 76 percent of the de-
service banking for the banking community. The result- posits in the area. The two largest banking organiza-.
ing institution should be a well managed bank that is a tions in the state share 61 percent of total deposits in
more meaningful banking alternative better able to the area. Bank currently has only a 3.5 percent share
serve the needs of the public. This application is thus of total deposits. Hence, the proposed acquisition
deemed to be in the public interest and should be, and should enhance competition in the area through the
hereby is, approved. strengthening of the smallest bank. North Carolina

June 10, 1976. does permit statewide branching and holding com-

panies are permitted to establish de novo subsidiaries.
Accordingly, there is no impediment to the entry by

SUMMARY OF REPORT BY ATTORNEY GENERAL Applicant into the_;_Wilmingtpn area through means
other than acquisition. In this respect the proposed
The office of Applicant closest to an office of Bank is acquisition does have some anticompetitive effect.
about 100 miles away, which indicates that the pro- In sum, the proposed acquisition will have some an-
posed acquisition will not eliminate any existing com- ticompetitive effect because of its elimination of poten-
petition. tial competition.
* *® *

THE ONEIDA NATIONAL BANK AND TRUST COMPANY OF CENTRAL NEW YORK,
Utica, N.Y., and The Red Creek National Bank, Red Creek, N.Y.

Banking offices

Name of bank and type of transaction ‘Total assets*
In To be
operation operated

The Red Creek National Bank, Red Creek, N.Y. (10781), with ......... ... ... ... . ciiveveinnn, $ 12,073,000 2
was purchased July 20, 1976, by The Oneida National Bank and Trust Company of Central New
York, Utica, N.Y. (1392), which had . ...... .. ... . i e e 480,748,000 29
After the purchase was effected, the receivingbank had .................... ... ... ..o, 512,527,000 31
COMPTROLLER'’S DECISION ent management is not considered capable of han-

o dling the affairs of the bank. During the course of the
tOn”Julyf1t2h, 1?376' appl:%atn%q WSS madeNto.the Comp- examination, the president resigned. Supervision by
roller of the Currency by The Oneida National Bank the board of directors has been lacking, and the di-

and Trust Company of Central New York, Utica, N.Y.
(“Assuming Bank”) for permission to purchase the as-
sets and assume certain of the liabilities of The Red
Creek National Bank, Red Creek, N.Y. The application

rectors have failed to institute sufficient measures to
correct the deteriorating condition of the bank.

In view of the record in this matter, it is the conciu-
sion of this Office that an emergency situation exists
trests uporé.an agr'e(ejement datecz ‘éu? 2 19'76 f‘;d%l?eé' which requires an expeditious solution by the Comp-
er amending said agreement cated July 14, 19/6. troller’s Office. Consistent with applicable provisions
Said agreement and Iette( are incorporated herein by of 12 USC 181, the Comptroller of the Currency hereby
referencing the same as if fully set forth, and, for the specifically waives the requirement for shareholder
reasons set forth below., the appl!catlon is hereby‘ ap- approval by owners of The Red Creek National Bank's
proved and the Assuming Bank is hereby authorized stock.

immediately to consummate the purchase and as- Under the Bank Merger Act, 12 USC 1828(c), the
sumption transaction and .to operate thge head office Comptroller cannot approve a burchase and assdmp-
and branch office of The Red Creek National Bank as tion transaction which would have certain proscribed
branch offices of the Assuming Bank. . anticompetitive effects unless he finds those anticom-

An examination of The Red Creek N_atlgnal Bank, petitive effects to be clearly outweighed in the public
which commenced on June 28, 1976, indicates that interest by the probable effect of the transaction in
the bank is in critical condition. Estimated losses as of meeting the convenience and needs of the community
this examination total approximately $835,000 leaving to be served. Additionally, the Comptroller is directed
a deficit capital position of approximately $181,000. to consider the financial and managerial resources
Classified assets total 437 percent of gross capital and future prospects of the existing and proposed
funds. Past-due loans are 19.5 percent of total loans. institution, and the convenience and needs of the

Loans lacking current and satisfactory credit informa- community to be served. When necessary, however, to

tion represent 23.1 percent of the loan portfolio. Pres- prevent the disruption attendant upon the failure of a
* Asset figures are as of call dates immediately before and after bank, the Com_ptroller can dispense with the uniform
transaction. standards applicable to usual acquisition transactions,
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and need not consider reports on the competitive con-
sequences of the transactions ordinarily solicited
from the Department of Justice and the other banking
agencies. He is authorized in such circumstances to
act immediately, in his sole discretion, to approve an
acquisition and to authorize the immediate consumma-
tion of the transaction. The progosed acquisition will
be in accord with all pertinent provisions of [aw and will
prevent disruption of banking services to the Red
Creek and the North Rose communities and avert a
loss of public confidence in the banking system. The
Assuming Bank has sufficient financial and managerial
resources to absorb The Red Creek National Bank.
The Comptroller finds that any possible anticompeti-
tive effects of the proposed transaction, are clearly
outweighed in the public interest by the probable ef-
fect of the proposed transaction in meeting the con-

*

SEATTLE - FIRST NATIONAL BANK,

*

venience and needs of the communities to be served.
For those reasons, the Assuming Bank's application to
assume the liabilities and purchase the assets of The
Red Creek National Bank as set forth in the purchase
agreement and subsequent letter, dated July 14, 1976,
is hereby approved. The Comptroller further finds that
the probable failure of The Red Creek National Bank
requires him to act immediately, as contemplated by
the Bank Merger Act, to prevent disruption of banking
services and the Comptroller thus waives publication
of notice, dispenses with the solicitation of competitive
reports from other agencies and authorizes the trans-
action to be consummated immediately.
July 20, 1976.

Due to the emergency nature of the situation, no Attor-
ney General's report was requested.

*

Seattle, Wash., and First National Bank in Port Angeles, Port Angeles, Wash., and The First American National Bank of
Port Townsend, Port Towsend, Wash., and Bank of Sequim, Sequim, Wash., and Forks State Bank, Forks, Wash.

Banking offices

Name of bank and type of transaction Total ts*
In To be

operation operated
First National Bank in Port Angeles, Port Angeles, Wash. (6074), with ........................... $ 56,687,000 6
The First American National Bank of Port Townsend, Port Townsend, Wash. (13351), with ......... 26,675,000 3 _
Bank of Sequim, Sequim, Wash., with . .......... . . . L 23,870,000 3 —
and Forks State Bank, Forks, Wash., with . ... ... ... .. . . . 14,211,000 1 _
were purchased Aug. 24, 1976, by Seattle - First National Bank, Seattle, Wash. (11280),
WHICHh Nad . . o i e e e e 4,576,802,000 146
After the purchase was effected, the receivingbankhad .............. ... ... . .ot 4,899,325,000 159

COMPTROLLER’S DECISION

Seattle - First National Bank, Seattle, (“Seattle - First”),
has applied to the Comptroller of the Currency for
permission to purchase the assets and assume the
liabilities of First National Bank in Port Angeles, Port
Angeles (“Port Angeles Bank™), The First American Na-
tional Bank of Port Townsend, Port Townsend (“First
American”’), Bank of Sequim, Sequim (“Sequim
Bank”), Forks State Bank, Forks (“Forks Bank”), collec-
tively, “Union Bond Banks” or “Merging Banks”. The
decision of the Office of the Comptroller of the Cur-
rency is rendered pursuant to an agreement executed
between the proponent banks upon which the instant
application rests, and is incorporated herein by refer-
ence, the same as if fully set forth.

Seattle - First, the charter bank, is the largest com-
mercial bank domicited in the state of Washington, and
is the wholly-owned subsidiary of SeaFirst Corporation,
Seattle, a registered one-bank holding company or-
ganized in 1974. Seattle - First has total deposits of
$3.3 billion," representing approximately 35 percent of
the total commercial bank deposits in the state of

* Asset figures are as of call dates immediately before and after trans-
action.

t All deposit data are as of December 31, 1975, unless otherwise
noted.
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Washington. Seattle - First operates 150 branch offices
and is represented in 30 of the 39 counties in the state;
with 77 of those offices located in and around the city
of Seattle in King County.

The merging banks are controlled, and have been
operated as a group banking system since their estab-
lishment, by Union Bond and Mortgage Company, a
family-controlled multi-bank holding company, and the
Phillips family. Port Angeles Bank was organized as a
unit bank in 1901 and merged in 1919 with The Port
Angeles Trust and Savings Bank, the latter having
been established in 1914 by the late Ben Phillips,
father of James E. Phillips, president and chairman of
the Board of Port Angeles Bank. Port Angeles Bank
currently has total deposits of approximately $46 mil-
lion and operates its main office and four branches in
Port Angeles and one branch in Clallam Bay, an un-
incorporated community approximately 50 miles to the
west of Port Angeles near the northwestern tip of the
Olympic Peninsula.

First American was organized in 1929 by Ben Phil-
lips, currently has total deposits of $22.6 miilion and
operates its head office and one of its two branches in
Port Townsend, the county seat and only incorporated
city in Jefferson County. First American’s second
branch is located in Hadlock, 9 miles south of Port
Townsend.



Sequim Bank was established in 1936 and operates
its main office and a drive-in branch in Sequim.
Sequim Bank has an application recently approved by
the state of Washington for the establishment of a new
branch. As of year-end 1975, Sequim Bank had total
deposits of $20.2 million.

Forks Bank was opened for business in 1944, and
operates no branches. The bank has total deposits of
$12.4 million. In the aggregate, Union Bond Banks
control total deposits of $101.2 million, representing
approximately 1 percent of total commercial bank de-
posits in the state of Washington.

The relevant banking markets are approximated by
the various municipalities, and their respective im-
mediate environs, wherein the Union Bond Banks’
principal offices are domiciled. All of those local mar-
kets are located within Clallam and Jefferson counties
which form the northwestern tip of the Olympic Penin-
sula. The relevant area is remote and is surrounded on
three sides by bodies of water. the Pacific Ocean to
the west, the Strait of Juan de Fuca to the north, and
Puget Sound and the Hood Canal to the east. The rug-
ged Olympic Mountain chain provides a natural barrier
along the southern border of the two-county area. The
Olympic National Park and Olympic National Forest
occupy more than half of the land mass of the two
counties and most of the population is located along
the northern coastal region of the peninsula.

There is virtually no existing competition among the
Union Bond Banks, a fact which is attributable to their
common ownership and control. In Port Angeles, popu-
lation 17,286, the major city and banking market on the
northern Olympic Peninsula, Port Angeles Bank expe-
riences competition from two branch offices of Peoples
National Bank of Washington, Seattle, the fourth largest
commercial bank in the State, and from a relatively
new unit bank, Northwestern National Bank, Port
Angeles, chartered in 1972, which operates a single
banking office. First American Bank’s primary local
competitor in Port Townsend, population 5,075, is a
newly opened bank (chartered in 1975), Jefferson Na-
tional Bank, with a single banking office. Jefferson Na-
tional Bank has recently received approval for the es-
tablishment of a branch office in Quilcene.

The community of Sequim, population 2,035, re-
ceives local banking services from the two offices of
Sequim Bank and the Sequim branch of Peoples Na-
tional Bank of Washington. Forks, Wash., population
1,956, is served by only the single office of Forks Bank.

The closest office of Seattle - First to any office of the
merging banks is the Bremerton Office of Seattle -
First, more than 50 miles from the Hadlock branch of
First American. Seattle - First does not operate any of-
fices in either Clallam or Jefferson County and, due to
the presence of intervening banks and the geographic
distance between the closest office of Seattle - First
and any office of the merging banks, consummation of
the instant transaction would not have the effect of

2The question of whether a national bank may establish a branch pur-
suant to the authorization provided by the case of Washington Mutual
Savings Bank v. FDIC (482 F. 2d 459 (9th Cir. 1973)), is now pending
before the U.S. Appeals for the Ninth Circuit.

eliminating any meaningful degree of direct competi-
tion between Seattle - First and the merging banks.

Inasmuch as Union Bond and Mortgage Company is
one of only two multi-bank holding companies with
headquarters in Washington state (The second multi-
bank holding company is Washington Bancshares,
Inc., Spokane), and the only multi-bank holding com-
pany represented on the northern Olympic Peninsula,
the Union Bond Banks have, through the passage of
time and use of the applicable provisions of state
branch banking law, evolved into a position of domi-
nance in their respective market areas. Under state
statutes as presently constituted, no other banking or-
ganization in Washington can realistically hope to
achieve a parity of competitive status with the Union
Bond Banks within either Clallam or Jefferson County.

The Bank Merger Act mandates that the conveni-
ence and needs of the communities to be served must
be considered in every proposed acquisition of a
commercial bank by another commercial bank. By
permitting acquisition of all offices of the Union Bond
Banks by the state’'s largest financial institution, this
agency would be foreclosing a significant and mean-
ingful avenue for entry into the most attractive markets
on Puget Sound by other Washington commercial
banks. The opportunity, through this application, to
open the Port Angeles - Sequim markets to additional
entry and competition is of such consequence in con-
sidering the convenience and needs of the public in
these markets as to preclude Seattle - First from ac-
quiring all of the offices in these markets. Such an un-
balanced banking structure where one institution con-
trols, in the aggregate, approximately 80 percent of the
total commercial bank deposits within Clallam and Jef-
ferson counties, is of major concern in reaching a de-
termination in this matter; and this control situation is
not considered by this Office to be conducive to effec-
tive competition, regardiess of who controls such a
large share of commercial bank deposits. Uncondi-
tional approval of this application would thus per-
petuate the concentration existent within both Clallam
and Jefferson counties by adding the sanction of the
Office of the Comptroller of the Currency. Therefore,
such a course of action is totally unacceptable to this
Office when an alternative is available that would
increase the number of alternative suppliers of banking
services. )

Pursuant to the provisions of Washington state stat-
utes concerning the establishment of de novo
branches by commercial banks, such branches are
essentially limited to the county in which the head of-
fice is located and unbanked cities and towns
throughout the state. Section 30.40.020 of the
Washington Revised Code (Supp. 1973) provides in
relevant part?:

No bank or trust company shall establish or oper-

ate any branch, . .. in any city or town outside the

city or town in which its principal place of business
is located in which any bank, trust company or na-

tional banking association regularly transacts a

banking or trust business, except by taking over or

acquiring an existing bank, trust company or na-
tional banking association, or the branch of any
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bank, trust company or national banking associa-

tion operating in such city or town.?
Furthermore, as additional evidence of Washington
state’s stringent restrictions placed upon branch bank-
ing, applicable state statute forbids any bank holding
company from owning or controlling 25 percent or
more of the outstanding voting shares of more than
one bank, a restriction which effectively prevents and
precludes the development of any multi-bank holding
company within the state®.

Since there are no viable, unbanked communities in
either Clallam or Jefferson County, Seattle - First is ef-
fectively precluded from the establishment of any new
branch operations in these areas. The Union Bond
Banks could, however, within the provisions of appli-
cable state statutes, expand by de novo branching
outside their traditional operating territory, but have
shown no interest or desire in so doing. It is therefore
concluded that there is little probability that Seattle -
First and the merging banks would become direct
competitors through de novo branching and consum-
mation of this proposal would not, from an antitrust
reference, have an adverse effect upon potential compe-
tition within the relevant markets.

All of the Union Bond Banks are considered as via-
ble competitors within their respective markets, and all
represent attractive potential acquisitions for banking
organizations not represented in the extreme northern
Puget Sound area. It seems highly unlikely, however,
that Seattle - First could be perceived as a potential
entrant into those banking markets through any means
except via the acquisition of an existing bank. (See
United States v. Marine Bancorporation, Inc., 418 U.S.
602 (1974).) As previously noted, applicable
Washington state law does make provision for bank
merger acquisitions; but the same state statute effec-
tively restricts the branching activities of a bank
whenever acquired by an out-of-county bank.
Inasmuch as Seattle - First's home county is King
County, consummation of this merger would, under
current applicable state statute, eliminate the possibil-
ity of Seattle - First establishing any new branch office
at any location within either Claliam or Jeiferson
County.

The conclusion that a transaction does not violate
judicially accepted antitrust standards, does not re-
lieve the Comptroller of the Currency from considering

3 As this Office indicated a decade and a half earlier upon the merger
application to merge National Bank of Westchester, Westchester, N.Y.,
and The First National City Bank of New York, N.Y. (1961):

As our society changes so must every business desiring to main-
tain its position and achieve its growth potential change also. One
of the serious problems in banking today arises from legal restric-
tions, many of which were designed for an earlier age, which have
hampered the proper accommodation by banks to the changing
nature of our society, and have inhibited not only their growth, but
their ability to serve efficiently our growing economy.

“The Union Bond and Mortgage Company, a registered multi-bank
holding company, is “grandfathered” under Washington state’s law
prohibiting multi-bank holding companies.

SH.R. Rep. No. 1221, 89th Cong., 2d Sess., 4(1966).
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other factors not associated with Section 7 of the
Clayton Act, which may have implications relating to
banking structure and competition. The Comptroller
clearly has always had discretion through his general
supervisory responsibility to help create a viable bank-
ing system through decisions upon individual applica-
tions, such as this one, based upon the consideration of
all factors which are deemed relevant.® It is the Comp-
troller's view that although antitrust law may provide the
basic framework for safeguarding competition, the ex-
pertise of the banking agencies, including this Office,
permits a more intensive evaluation of particular mer-
gers.

By statute, 12 USC 1828 (c)(5)(B), the Office of the
Comptroller cannot approve:

any . .. proposed merger transaction whose effect

in any section of the country may be substantially

to tessen competition, or to tend to create a

monopoly, or which in any other manner would be

in restraint of trade, unless it finds that the an-
ticompetitive effects of the proposed transaction
are clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the community to be
served.
The Bank Merger Act of 1966, makes it clear that bank
mergers violative of the Clayton Act cannot be ap-
proved unless the anticompetitive effect of the pro-
posed transaction is clearly outweighed by the prob-
able convenience and needs benefits which would result
from the merger. In addition, the Comptroller believes
that Congress intended for the National Banking System
to be structured by the statutes pertaining specifically to
national banks and the Comptroller’s responsibility for,
and authority over, all national banks. Indeed, the Office
of the Comptroller of the Currency has not only a right,
but a resibility and an obligation, to promote and insure a
sound National Banking System which best serves the
needs of the banking public.

With respect to the instant transaction, SeaFirst Cor-
poration and its subsidiary Seattle - First, propose to
augment existing services provided by Union Bond
Banks and further to introduce new banking services in
the relevant market areas. Seattle - First has a legal
lending limit in excess of $22 million, while the com-
bined legal lending limit of the four Union Bond Banks
is approximately $800,000. With its substantially larger
size and more diversified economic base, Seattle -
First will be able to respond more adequately to the
increasing credit needs of the market area.

Through both Seattle - First and FirstBank Mortgage
Corporation, a wholly-owned subsidiary of the bank,
Seattle - First will be able to serve the local residential
and real estate mortgage markets and also service the
commercial real estate mortgage markets of the rele-
vant areas.

At the present time, Port Angeles Bank is the only
one of the Union Bond Banks with trust powers, and
the bank has only one trust officer who serves the cus-
tomers of all four affiliated banks. Subsequent to the
merger, Seattle - First will offer a more comprehensive
package of trust services to the residents and busi-
ness organizations in the areas.



Customers of Union Bond Banks will enjoy the bene-
fit of being able to transact business throughout the
state through the use of Seattle - First's extensive
branch network.

None of the merging banks presently offers
international banking services to its customers. Seattle
- First will introduce these services which should bene-
fit, among others, the larger lumber products firms in
the area which have established an extensive trade
with such foreign nations as Japan and Canada.

Present customers of Union Bond Banks will also
benefit from the additional proposed services of cus-
tomer investment service and counseling; business
advisory services; automated banking services; elec-
tronic data processing services such as remittance
banking, account reconciliation and payroll process-
ing; and specialized checking services, including no
service fee checking with the maintenance of a
minimum balance.

In addition to the competitive and antitrust factors
and the convenience and needs of the community to
be served, the Office of the Comptroller is charged
with the responsibility of considering the financial and
managerial resources and future prospects of the
banks involved in the proposed merger. A review of
the financial factors of the banks reveals that all are in
generally satisfactory overall condition with sound
management.

We believe the facts and circumstances of the
instant application are distinguishable from those
involved in Washington Mutual Savings Bank v. FDIC,
482 F. 2d 459 (9th Cir. 1973). Furthermore, nothing in
the language of the Bank Merger Act of 1966° com-
pels, nor even suggests, that mergers which do not vi-
olate any of the antitrust standards of the Act, must be
approved; nor does the law limit agency inquiry exclu-
sively to the competitive impact of a proposed bank
merger.

Unguestionably some of what is stated herein under
the convenience and needs factor could also be ap-
plicable to the competitive factor. However, the pri-
mary consideration is with the balance of the banking
system on Puget Sound and, in particular, the Port
Angeles - Sequim markets, the future structure of those
markets, how the banking needs of the communities
will best be served, what sizes and types of banks
there should be in these markets and the number of
banks present in the markets. In the Comptrolier's view
those matters are clearly relevant to the banking fac-
tors and for determination by the Comptroller in the
exercise of his supervisory authority over the National
Banking System, rather than exclusively to the com-
petitive factors under the Bank Merger Act where the
primary concern is directed toward lessening of com-
petition and monopoly. It is the Comptroller’s respon-
sibility, acting within the statutory policies prescribed
by Congress, to preserve and foster the National Bank-
ing System to insure that it has the capacity to, and
does, perform efficiently and in the public interest and,
specifically, whether proposed acquisitions are in the
public interest.

512 USC 1828(c).

Having considered all relevant statutory criteria, it is
concluded that should the Union Bond Banks be ac-
quired individually, or in combination by more than one
banking organization, the effect would be the decon-
centration of already highly concentrated markets and
the relevant markets would be provided with additional
banking alternatives and competition, thereby better
serving the banking community and fostering a more
responsive banking atmosphere. It is further the opin-
ion of this Office that the relevant banking factors
herein require that Seattle - First not be allowed the ac-
quisition of all of the offices of the Union Bond Banks;
such an across-the-board approval does not appear
either desirable or warranted.

Therefore, the Comptroller of the Currency hereby
grants approval of the application for Seattle - First to
purchase the assets and assume the liabilities of the
Union Bond Banks subject to the following stipulations
and conditions:

1. Within 12 months from the date of consummation of
the instant transaction, Seattle - First will divest itself
of any and all interests in the following branch of-
fices of Port Angeles Bank and Sequim Bank:

Port Angeles Bank

(a) “Eighth Street Branch”
134 West Eighth Street
Port Angeles, Wash.

(b) “Penn Street Branch”
1633 East First Street
Port Angeles, Wash.

(c) “Clallam Bay Branch”
Corner of Bogachiel and Pioneer Streets
Clallam Bay, Wash.

Sequim Bank

(a) “Valley Branch”
Highway 101 and Loft Mountain Road
Carlsborg, Wash.

2. Such divestiture of the branch offices herein stated
is further conditioned that Seattle - First must not
sell the subject branch offices, in whole or in part,
to any banking organization(s) now represented in
either Clallam or Jefferson counties, nor may these
branch offices be sold to any individual(s), group(s)
or organization(s), whose offices and/or directors
are affiliated with any banking organization(s) now
represented in either Clallam or Jefferson counties.

3. The branch offices must not be sold to any
individual(s), group(s)-or organization(s), who are
officers and/or directors, of Seafirst or Seattle -
First, or any of their respective subsidiaries or af-
filiates.

4. The Comptroller must give his express prior ap-
proval of the proposed branch purchaser(s) to
Seattle - First, for the purpose of assuring com-
pliance with this decision, prior to consummation of
the sale of the branch offices.

85



Subject to the foregoing conditions this transaction is ferson counties. In terms of total deposits, the Union
approved. Bond banks are the largest banks operating in the

July 23, 1976. area with a 74.4 percent market share. Of the remain-
ing three commercial banks, only People’s National
Bank of Washington, which ranks fourth statewide with

SUMMARY OF REPORT BY ATTORNEY GENERAL 6.6 percent of total deposits, holds substantial de-

The service area of the four Union Bond banks is the posits in the amount of $26,711,000 (20 percent of the
whole of Clallam and Jefferson counties which em- market). The Union Bond banks and People's National
braces roughly the northern half of the Olympic Penin- Bank of Washington control 94.4 percent of the total
sula, a remote area which has a population of 48,100. deposits in Clallam and Jefferson counties. Thus, the
Applicant has no offices in Clallam and Jefferson coun- proposed acquisition raises the spectre of the largest
ties. The closest offices of the Applicant and the Union banking system in the state moving into a new market
Bond banks are approximately 56 miles apart, includ- by purchasing a banking system which has a 74.4
ing a toll bridge which costs $3 for a round trip. Appli- percent share of the local market.
cant has total deposits from the Union Bond service Washington banking law prevents Applicant from en-
area of $706,536, which amounts to 0.74 percent of tering the Jefferson - Clallam market de novo through
the total deposits held by the Union Bond banks and establishment of a branch. The state law permits de
0.53 percent of all deposits held in the two counties. novo branching by a commercial bank outside of its
Thus, it is apparent that the proposed acquisition will home county only in incorporated but unbanked com-
have only a negligible effect upon existing competition munities, i.e., an out-of-county bank cannot open a
between the merger parties. branch in an unincorporated area or in an incorporated

As of December 31, 1974, Applicant ranked first community which already has a bank. Since Appli-
among the commercial banks in Washington with 34 cant’s home county is King County and since the area
percent of total statewide deposits. The second largest it is desirous of servicing is outside of its home county,
bank had a 19.2 percent share of the market. The is incorporated, but is already banked, Applicant ap-
third, fourth and fifth largest had market shares of 8.8, pears to be precluded from opening branches in the
6.6 and 5.5 percent, respectively. it can thus be fairly Jefferson - Clallam County communities on a de novo
said that commercial banking in Washington, with the basis. Furthermore, it appears that Applicant cannot
two largest banks controlling more than 53 percent of enter the market through the normal bank holding
total deposits, already suffers from an unhealthy de- company device due to statutory prohibition of multi-
gree of concentration. The Union Bond banks collec- bank holding companies.
tively rank 10th among commercial banks in Consummation of the proposed acquisition will
Washington with 1 percent of total deposits. The pro- instantaneously render Applicant the dominant com-
posed acquisition would increase Applicant’s market mercial bank in the two-county area. In sum, the pro-
share to 35 percent and thus contribute importantly to posed acquisition will contribute importantly to the
the trend toward increased concentration in banking in seemingly inexorable movement toward a decidedly
Washington. unhealthy degree of concentration in commercial bank-

As of December 31, 1974, there were seven com- ing in Washington, and for that reason must be viewed
mercial banks (counting the Union Bond banks as unsympathetically as having an adverse effect upon
four) and one mutual savings bank in Clallam and Jef- competition.

* * *

THE FIRST NEW HAVEN NATIONAL BANK,
New Haven, Conn., and The North Haven National Bank, North Haven, Conn.

Banking offices

Name of bank and type of transaction Total assels
in To be
operation operated
The North Haven National Bank, North Haven, Conn. (15439), with. ............... ... ... ...... $ 14,434,000 3
and The First New Haven National Bank, New Haven, Conn. (2), whichhad ...................... 344,161,000 24
merged Aug. 31, 1976, under charter and title of the latter bank (2). The merged bank at
date of merger had . ...t e e 356,693,000 27

COMPTROLLER’S DECISION
suant to an agreement executed between the propo-

The North Haven National Bank, North Haven, Conn. nent banks upon which the instant application rests,
(“North Haven Bank”), and The First New Haven Na- and is incorporated herein by reference the same as if
tional Bank, New Haven, Conn. (“New Haven Na- fully set forth.

tional”), have applied to the Comptroller of the Cur- New Haven National, the charter bank, was char-
rency for prior permission to merge under the charter tered pursuant to applicable laws of the state of Con-
and with the title of The First New Haven National necticut in 1792, and became a national banking as-
Bank. The decision of the Comptroller is rendered pur- sociation in 1863. New Haven National’'s charter,
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number 2, is the oldest national bank charter in con-
tinuous use in the United States. As of December 31,
1975, New Haven National held commercial bank de-
posits aggregating $285.4 million, and is the eighth
largest banking organization domiciled within the state
of Connecticut. The subject bank operates a total of 23
branch offices in the greater New Haven area and 1
branch in the Cayman lslands.

North Haven Bank, the merging bank, was chartered
in 1964, and is the only commercial bank headquar-
tered within the community of North Haven. North
Haven Bank operates 2 branches in addition to its
main office, all of which are located in North Haven. At
year-end 1975, the bank controlled total deposits of
$13.3 mitlion.

The head offices of the proponent banks are approx-
imately 9 miles apart, and the two closest branches of
New Haven National and North Haven Bank are about
3 miles distant from each other.

New Haven National is the largest of 17 banking or-
ganizations operating in the New Haven banking mar-
ket (an area encompassing portions of New Haven
and Middlesex counties) and North Haven Bank is the
eighth largest commercial bank in the area, and con-
fines its services primarily to its home office town of
North Haven, and the contiguous towns of New Haven,
East Haven, Hamden, North Branford and Wallingford.
North Haven Bank's service area is completely en-
compassed by that of New Haven National. Inasmuch
as the subject banks are direct competitors, approval
of the instant proposal would have the effect of
eliminating existing competition between the two bank-
ing institutions.

Pursuant to the provisions of the Bank Merger Act of
1966, 12 USC 1828(c), the Comptroller of the Currency
cannot approve a merger transaction which wouid
have certain proscribed anticompetitive effects unless
the Office concludes that those anticompetitive effects
are clearly outweighed in the public interest by the
probable effect of the proposed transaction in
adequately meeting the convenience and needs of the
community to be served. Furthermore, the Comptroller
is also directed to fully consider the financial and man-
agerial resources and future prospects of the existing
and proposed institution.

Connecticut law does make provision for de novo
branch banking, subject to home office protection.
Approval of this proposal would remove home office
protection from North Haven and open the community
to other banking organizations that have been pre-
cluded from entering the town since 1964. Further,
since December 31, 1975, mutual savings banks and
state-chartered savings and loan associations in Con-
necticut have been authorized to accept demand de-
posits and to offer personal checking accounts to their
customers. The effects of the proposed merger should
be positive within the relevant area inasmuch as the
resulting bank would have an increased lending limit,
and be able to provide a more sophisticated array of
credit services, including international banking and
trust services. Also, New Haven National possesses
the capital resources needed to make improvements in
North Haven Bank's physical facilities, an undertaking

which North Haven Bank has not been able to make
due to poor earnings and difficuities experienced in
making capital augmentations.

North Haven Bank has, since 1972, conducted a
search for a new president for the bank. To date, that
search has not proven successful and, .at the present
time, North Haven Bank’s chairman and president are
inactive directors and the bank is without a cashier
and installment loan manager. Since its organization,
North Haven Bank has had five cashiers, and the bank
does not presently have in its employ any person who
is fully qualified to discharge the duties of this position
in the management staff. To further complicate the
situation, North Haven Bank does not have a for-
malized training program. New Haven National is cur-
rently providing, on an interim basis, an operating of-
ficer who is acting as a full-time chief operating officer
for North Haven Bank. New Haven National does have
a well developed management training program and
New Haven National is considered to presently pos-
sess the managerial talent and expertise necessary to
rectify the problems currently confronting North Haven
Bank. Accordingly, it is the conclusion of this Office
that the future prospects of the combined institution
are greatly enhanced via means of consummation of
this application, and the banking public will be better
served by the replacement of a restricted competitor
with a vibrant competitor that is a more meaningful
banking alternative.

it is therefore, the opinion of this Office that any an-
ticompetitive effects of this proposal are clearly out-
weighed by the probable effects of the transaction in
adequately meeting the convenience and needs of the
community to be served, and by enhancing the future
prospects of the resulting institution through the provi-
sion of needed financial and managerial resources.
The application is thus deemed to be in the public
interest, and should be, and hereby is, approved.

July 27, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

it appears that the primary market served by Applicant
is an area encompassing portions of New Haven and
Middlesex counties and in which there are 22 towns.
Applicant has offices in 11 of the towns. Bank operates
all three of its offices in North Haven, one of the 22
towns in the Applicant’'s primary market, and Bank
confines itself primarily to serving the local North
Haven market. The nearest offices of Applicant and
Bank are about 3 miles apart, and the next nearest pair
of offices are 4 miles apart although there are offices of
other banks in the intervening area. As might be ex-
pected, Applicant draws a significant amount.of busi-
ness from the primary market of Bank and is directly
competitive with Bank. For example, 1,349 demand
deposit accounts in Applicant, totalling $87 million,
originate in the area served by Bank. Bank obtained
669 demand deposit accounts, worth $297,400, from
persons located in New Haven. In addition, Applicant
appears to get many of the large loans in the area
served by Bank. Applicant had made 625 instaliment
loans to persons living in the area served by Bank (as
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of September 30, 1975). It thus seems clear that the the proposed acquisition will increase concentration in

proposed acquisition will eliminate existing competition the relevant banking markets.
to a significant extent. Connecticut faw, which permits de novo branching

Applicant currently ranks as the eighth largest com- subject to home office protection, precludes Applicant
mercial bank in the state with 4.3 percent of total IPC from branching into North Haven, but Applicant does
deposits. The proposed acquisition will enhance Ap- operate 12 branch offices in the adjacent towns which
plicant’s statewide position very slightly — an increase fall within Bank’s primary market. Bank has not
of 0.2 percent of total IPC deposits and no change in branched outside North Haven and appears unlikely to
ranking. However, Applicant is the largest banking do so owing to lack of resources.
institution in its primary market area with a 26.5 per- In sum, the proposed acquisition will eliminate a
cent share of total deposits, and the proposed acquisi- substantial volume of direct competition and will mate-
tion would increase Applicant’'s share of the market to rially increase concentration in the relevant markets,
27.7 percent and would also give Applicant a domi- with the consequence that it would have an adverse ef-
nant position in the submarket served by Bank. Hence, fect upon competition.

* * *

UNITED STATES NATIONAL BANK IN JOHNSTOWN,
Johnstown, Pa., and The First National Bank of Coalport, Coalport, Pa.

Banking offices

Name of bank and type of transaction Total assets
In To be
operation operated
The First National Bank of Coalport, Coalport, Pa. (6887), with . ................. ... ... coout. $ 7,476,000 1
and United States National Bank in Johnstown, Johnstown, Pa. (13781), whichhad ............... 274,767,000 15
merged Sept. 15, 1976, under charter and title of the latter bank (13781). The merged bank
atdateof merger had ...ttt e 282,244,000 16
COMPTROLLER’S DECISION area of the other and no appreciable degree of exist-

ing competition between two banking institutions
would be eliminated via means of the proposed trans-
action. Applicable Pennsylvania state branching stat-
utes do make provision for the establishment of
branch offices within the home office county of a
commercial banking institution and in counties con-
tiguous thereto. Therefore, USNB could legally estab-
lish a de novo office in Coalport Bank’'s home office
county of Clearfield. However, given the small popula-
tion of Coalport (approximately 800 persons) and the
general decrease in population within the county, it
does not appear that USNB would consider such a
venture to be economically feasible; especially since a
state bank has recently received permission to estab-
lish a branch in Coalport.

Accordingly, applying the statutory criteria, it is the
conclusion of this Office that consummation of the
instant proposal will provide the Coalport area with a
more meaningful banking alternative that is a more
vigorous competitor with a sound financial base and
capable management. Therefore, this application is
deemed to be in the public interest and should be, and
hereby is, approved.

July 28, 1976.

The First National Bank of Coalport, Coalport, Pa.
(“Coalport Bank”), and United States National Bank in
Johnstown, Johnstown, Pa. (“USNB”), have applied to
the Comptroller of the Currency for prior permission to
merge under the charter and with the title of The
United States National Bank in Johnstown. The de-
cision of the Office of the Comptroller is issued pur-
suant to an agreement executed between the proponent
banks upon which the instant application rests, and is
incorporated herein by reference the same as if fully set
forth.

USNB, the charter bank, was chartered as a national -
banking association on September 22, 1933 and, as of
March 31, 1976, held commercial bank deposits ag-
gregating $240 million. USNB operates its head office
in Johnstown and an additional 13 branch offices in
Cambria County. In addition, USNB also operates 3 of-
fices in neighboring Somerset County, and has ap-
proval for the establishment of offices in University
Heights and Seward.

Coalport Bank, organized in 1903, operates its sole
office in the community of Coalport, and has total
commercial bank deposits of approximately $5.9 mil-
lion. Due in large measure to the mountainous topog-

raphy of the area, the mobility of the populace is lim-
ited, and Coalport Bank derives most of its busi- SUMMARY OF REPORT BY ATTORNEY GENERAL

ness from the area within a 15-mile radius of Coalport. Applicant operates principally in Cambria County, Pa.,

The Carrolltown office of USNB is the closest office and also operates to a lesser extent in Somerset
of the charter bank to Coalport Bank’s location, ap- County and Westmoreland County. Bank operates only
proximately 16 miles distant, and there is an office of in Clearfield County, which abuts Cambria County. The
another bank located in the intervening area. Neither of banking office of Applicant closest to Bank is about 16
the proponent banks derives a significant amount of its miles distant and the remainder of the offices are con-
deposits or loan accounts from the primary service siderably further apart. Thus, it appears that the pro-
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posed acquisition would eliminate only a small amount of County in lieu of entering the market through acquisi-

existing competition. tion. Indeed, entry via branching seems preferable to

Since neither bank operates in markets served by entry via acquisition as a general proposition. How-
the other, the proposed acquisition will not produce ever, given the population of Coalport (800) and the
any increase in concentration in either market. recent decrease in population of Clearfield County, it
Pennsylvania permits the establishment of branch of- perhaps would not be economically feasible for Appli-
fices only in the same county in which a bank main- cant to establish a branch in the county.
tains its principal office and in contiguous counties. In sum, the proposed acquisition would cause some
Thus, since Cambria County is contiguous to Clearfield anticompetitive effects, particularly in regard to the
County, Applicant is free to branch into Ciearfield elimination of potential competition.

* * *

FIRST NATIONAL BANK, CARBONDALE, PENNSYLVANIA,
Carbondale, Pa., and The First National Bank of Dickson City, Dickson City, Pa.

Banking offices

Name of bank and type of transaction Total assets
In To be
operation operated
The First National Bank of Dickson City, Dickson City, Pa. (13937), with ......................... $21,614,000 1
and First National Bank, Carbondale, Pennsylvania, Carbondale, Pa. (664), whichhad ............ 59,518,000 7
merged Sept. 20, 1976, under charter and title of the latter bank (664). The merged bank
atdate of merger had . ....... . e e 81,244,000 8
COMPTROLLER’S DECISION the two merging institutions; however, there are several

conveniently located banking alternatives, three of
; . . hich are located between the closest offices of Charter
Pa. (“Merging Bank”), and First National Bank, Car- w . i~
boncgale gF’e%nsylvariia Carbondale, Pa. (“Charter Bank and Mergmg Bank, as to mitigate any adverse ef-
pank’), fiave applied to the Compiroler of the Cur fe?hipggti?g,q P USC 1828(c)(5)(b), the Comptroller
v?itﬁ/h:tiﬂ%eof ltfwseolattgr merge under the charter an of the.CurrenCy must also consider the public interest
Merging Bank, a unit .national banking organization by being mindiul ?]f the probable effecé of thg trar}s?r::-
o ' tion in meeting the convenience and needs of the
;anesr'cg?aé;erggnéno; g?g 6arr;ci1“iggrrently has total com- community to be served. Consummation of the subject
P ) ‘ proposal would eliminate the current problem of man-

Charter Bank became a national banking organiza- . : -
e ; . agement succession at Merging Bank. The lending
tion in 1864. Located approximately 15 miles northeast capacity of the resulting institution would be increased

of Scr;:mton., Pa., Charter Bank operates its main office and the resulting bank should be better able to serve
and six of its seven branpheg n Lac.ke!wam.‘a County the needs of the banking community and result in a
ggﬁ ntsf)v%ltggrtgagggk chlffrgnltlsy %Z?'g::ld dg]pc\)/gﬁgnoef more meaningful banking altern_ative 'wh'ioh. is.bettgr
$47.5 m.illion able to compete _with the larger fmancnal institutions in
Bbth Meréing Bank and Charter Bank conduct the market. Additionally, the resulting bank will prgwde

' such new services as BankAmericard and additional

commercial banking operations within the Scranton, . L ; .
. . operating hours. On balance, it is the conclusion of this
Pa. banking market. The Scranton, Pa. banking market Office that any slightly adverse competitive effects

is approximated by the whole. of Lackawanna County, inherent within this transaction are clearly outweighed
the northeastern haif of Wyoming County, the southern by the aspects of convenience and needs of the bank-
half.of Susquehanna County, and small contiguous ing community to be served

portions of Luzerne, Pike and Wayne counties. The Accordingly, it is the opinion of this Office that the
closest office of Charter Bank, the Archbald branch, is proposed transaction is in the public interest and
located approximately 5 miles from Merging Bank, and should be. and hereby is. a rove%

all offices of Charter Bank are located within a 13 miles Auqust 12 1976 y 1S, app ‘

radius of Dickson City. Within the relevant banking 9 ' '

market, 24 banks operate 55 offices. Charter Bank is
currently the seventh largest commercial bank operat- SUMMARY OF REPORT BY ATTORNEY GENERAL

The First National Bank of Dickson City, Dickson City,

ing within the market, controlling 4.1 percent of market The closest office of Applicant to that of Bank is lo-
deposits. Merging Bank is the second smallest bank cated at Archbald which is 4.7 miles distant from
within the market, and controls approximately 1.5 per- Dickson City. There are 3 intervening banks between
cent of market deposits. Consummation of the pro- these offices. Applicant has another office at Mayfield
posed transaction would result in the surviving institu- which is 8.6 miles distant from Bank and another at
tion becoming the fourth largest commercial bank within Elmhurst which is 10.5 miles distant therefrom. All of
the market. The instant proposal would have the effect of Applicant’s banks are within a 12.5 mile radius of
eliminating a small degree of direct competition between Dickson City. A survey of accounts discloses that Ap-
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plicant’s banks have 67 customers in the Dickson City
banking market which represents a total of $41,000 in
deposits and $235,000 in loans. Bank has no accounts
in the Carbondale banking market. Thus, the proposed
merger would eliminate some existing competition be-
tween the participants.

in Lackawanna County, 16 county-based banks op-
erated 39 banking offices on June 30, 1975. Bank is
the next to smallest bank based in this county, with 1.5
percent of total county deposits. Applicant is the
seventh ranked bank with 4.1 percent of county de-
posits. If the proposal is approved, Applicant will have
5.5 percent of such deposits and will rank fifth among

*

FI NATIONAL BANK,

*

county-headquartered banks. The largest county bank
has 41.2 percent of these deposits, the second ranked
bank has 11.2 percent and the third ranked 8.1 per-
cent. Therefore, the proposed merger would increase
concentration among commercial banking resources
in Lackawanna County to a small extent.

We conclude that the instant proposal would elimi-
nate some direct competition between the merging
banks and would somewhat increase concentration
among the commercial banks based in Lackawanna
County. Its overall effect, however, would only be
slightly adverse.

*

lronton, Ohio, and The First National Bank of lronton, Ironton, Ohio

Name of bank and type of transaction

Banking offices

in To be
operation operated

Total assets *

The First National Bank of Ironton, Ironton, Ohio (98), with

was purchased Sept. 30, 1976, by Fl National Bank, Ironton, Ohio (16607), whichhad ............

After the purchase was effected, the receiving bank had

..................................... $64,442,000 1
1,200,000 0 —1—

66,670,000

COMPTROLLER'’S DECISION

FI National Bank (organizing), lronton, Ohio, has
applied to the Comptrolier of the Currency for prior
permission to acquire all of the assets and assume ali
of the liabilities of The First National Bank of lronton,
Ironton, Ohio.

The First National Bank of Ironton, Ironton, Ohio, the
merging bank, was chartered as a national banking
association on June 6, 1890. As of March 31, 1976, the
merging bank held total deposits of $59.2 million.

The proposed purchase and assumption transaction
is the facility whereby the acquisition of The First Na-
tional Bank of lronton by First National Cincinnati Cor-
poration, Cincinnati, Ohio, a registered multi-bank
holding company, will be accomplished. The instant
transaction would merely combine an existing com-
mercial bank with a non-operating institution; and as

* Asset figures are as of call dates immediately before and after
transaction.
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such, without regard to the proposed acquisition of the
surviving bank by First National Cincinnati Corporation,
would have no effect upon competition within the
relevant banking market (approximated by the whole of
Lawrence County, Ohio).

Consequently, applying the statutory criteria, it is the
conclusion of this Office that the subject proposal is
not adverse to the public interest. Accordingly, this
applicdtion should be, and hereby is, approved.

August 30, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed transactions are parts of plans through
which First National Bank of lronton and First National
Bank & Trust Company would become subsidiaries of
First National Cincinnati Corporation, a bank holding
company. The instant transactions, however, would
merely combine existing banks with non-operating
institutions; as such, and without regard to the acquisi-
tion of the surviving banks by First National Cincinnati
Corporation, it would have no effect on competition.

*



FT NATIONAL BANK,

Troy, Ohio, and The First National Bank & Trust Company, Troy, Ohio

Name of bank and type of transaction

Banking offices
Total assets*

in To be
‘operation operated
The First National Bank & Trust Company, Troy, Ohio (3825), with .............................. $76,998,000 5
was purchased Sept. 30, 1976, by FT National Bank, Troy, Ohio (16608), whichhad .............. 2,400,000 0
After the purchase was effected, the receivingbankhad ............... ... .. ...l 81,467,000 5

COMPTROLLER’S DECISION

FT National Bank (organizing), Troy, Ohio, has applied
to the Comptroller of the Currency for prior permission
to acquire all of the assets and assume all of the
liabilities of The First National Bank & Trust Company,
Troy, Ohio.

The First National Bank & Trust Company, Troy,
Ohio, the merging bank, was chartered as a national
banking association on December 16, 1887 and, as of
March 31, 1976, held commercial bank deposits ag-
gregating $65.5 million.

The proposed transaction is the facility whereby First
National Cincinnati Corporation, Cincinnati, Ohio, a
registered multi-bank holding company, will acquire the
successor by purchase and assumption to The First Na-
tional Bank & Trust Company. This transaction would
have the effect of merely combining an existing entity

* Asset figures are as of call date immediately before and after
transaction.

*

CANAL NATIONAL BANK,

Portland, Me., and Central National Bank, Waterville, Me.

with a non-operating institution; and as such, without re-
gard to the proposed acquisition of the surviving bank by
First National Cincinnati Corporation, would have no ef-
fect upon competition within the relevant banking market
(approximated by the Dayton, Ohio banking market).

Accordingly, applying the statutory criteria, it is the
conclusion of this Office that the subject proposal is
not adverse to the public interest and should be, and
hereby is, approved.

August 30, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed transactions are part of plans through
which First National Bank of Ironton and First National
Bank & Trust Company would become subsidiaries of
First National Cincinnati Corporation, a bank holding
company. The instant transactions, however, would
merely combine existing banks with non-operating
institutions; as such, and without regard to the acquisi-
tion of the surviving banks by First National Cincinnati
Corporation, it would have no effect on competition.

*

Name of bank and type of transaction

Banking offices

In To be
operation operated

Total assets

Central National Bank, Waterville, Me. (15954), with ..................
and Canal National Bank, Portland, Me. (941), whichhad .............

merged Oct. 1, 1976, under charter and title of the latter bank (941). The merged bank

atdateofmergerhad ............. ... ... ... ol

......................... $ 10,100,000 2
......................... 180,348,000 28
.......................... 193,263,000 30

COMPTROLLER’S DECISION

Central National Bank, Waterville, Me. (“Central N/B"),
the merging bank, and Canal National Bank, Portland,
Me. (“CNB"), the charter bank, have applied to the
Comptroller of the Currency for prior permission to ef-
fectuate a merger under the charter and with the title of
Canal National Bank. The instant application rests
upon an agreement executed between the proponent
banks, and is incorporated herein the same as if fully
set forth.

Central N/B was chartered as a national banking as-
sociation on March 30, 1972 and, as of May 28, 1976,
held total commercial bank deposits of $9.5 million.
Central N/B maintains its head office in the town of
Waterville and operates one branch office in Augusta,
the state capital.

CNB became a national banking association on May

29, 1969, is the fifth largest bank in the state, and con-
trols deposits aggregating approximately $147.5 mil-
lion. CNB operates a system of 28 branches, concen-
trated in southern and south-central Maine.

Both Central N/B and CNB are wholly-owned bank-
ing subsidiaries of the sixth largest commercial bank-
ing organization domiciled within the state of Maine,
Canal Corporation, Portland, Me. Canal Corporation
controls 4 banks with total deposits of $183.4 million,
9.3 percent of total commercial bank deposits in
Maine.

The closest offices of the charter bank and merging
bank are approximately 25 miles distant, and given the
geographic distance that separates those two banks in
conjunction with their common ownership and control,
there is no meaningful degree of competition between
the two institutions.
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Essentially the subject application represents a cor-
porate reorganization whereby Canal Corporation is
consolidating its banking interests. Accordingly, the
application is not adverse to the public interest, and
should be, and hereby is, approved.

August 30, 1976.

THE CITIZENS NATIONAL BANK OF EVANSVILLE,

Evansville, Ind., and The Lamasco Bank, Evansville, Ind.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The merging banks are both wholly-owned sub-
sidiaries of the same bank holding company. As such,
their proposed merger is essentially a corporate reor-
ganization and would have no effect on competition.

Name of bank and type of transaction

Banking offices
Total assets

In To be
operation operated
The Lamasco Bank, Evansville, Ind., With . ... ... 0o i i i e $ 21,295,000 1
and The Citizens National Bank of Evansville, Evansville, Ind. (2188), whichhad ................. 231,241,000 7
merged Oct. 1, 1976, under charter and title of the latter bank (2188). The merged bank
atdate of merger had .. ... ... ... ittt i e e e 252,081,000 8

COMPTROLLER’'S DECISION

The Citizens National Bank of Evansville, Evansville,
Ind., the charter bank (*Citizens N/B"’), and the
Lamasco Bank, Evansville, Ind., the merging bank
(“Lamasco Bank”), have applied to the Comptroller of
the Currency for prior permission to merge into The
Citizens National Bank of Evansville. The subject ap-
plication rests upon an agreement executed between
the proponent banks and is incorporated herein by
reference, the same as if fully set forth.

Citizens N/B was chartered in 1875 and, as of De-
cember 31, 1975, held total deposits of $191.6 million.
It currently operates six branch offices in Vanderburgh
County and has approval for the establishment of three
additional offices. Currently the second largest com-
mercial bank in the county, Citizens N/B controls ap-
proximately 30 percent of the county deposits.

Lamasco Bank, organized in 1914, is the smallest of
five commercial banks domiciled in Vanderburgh
County, and has commercial bank deposits aggregat-
ing $17.6 million, which represent 3 percent of de-
posits within the county.

Lamasco Bank’s sole office is located approximately
1 mile from the main office of Citizens N/B. There are,
however, six banking offices, including the main office
of each of the remaining three commercial banks
domiciled in Evansville, within two blocks of the head
office of the charter bank. Citizens N/B also operates a
branch office about 1 mile west of Lamasco Bank’s
site, but there is an intervening office of another bank
between those two offices of the proponent banks.
Lamasco Bank’s entire service area is enveloped by
that of Citizens N/B, and approval of the subject trans-
action would have the effect of eliminating some de-
gree of existing competition between the charter and
merging banks and foreclose the possibility of any fu-
ture competition developing between these two banks.
Although applicable Indiana state statutes do make
provision for county-wide de novo branching, Lamasco
Bank, in its half century of existence, has not estab-
lished any branches and, given its small size and other

pertinent factors outlined within this decision, the likeli-
hood of Lamasco Bank utilizing this mode of expan-
sion, appears remote.

Pursuant to the provisions of the Bank Merger Act of
1966, 12 USC 1828(c), the Comptroller of the Currency
cannot approve a merger transaction which would
have certain proscribed anticompetitive effects unless
the Office concludes that those anticompetitive effects
are clearly outweighed in the public interest by the
probable effects of the proposed transaction in
adequately meeting the convenience and needs of the
community to be served. Furthermore, the Office of the
Comptroller is also directed to fully consider the finan-
cial and managerial resources and future prospects of
the existing and proposed institutions.

Lamasco Bank is located on the west side of the city
of Evansville, approximately 1 mile from the city’s
downtown business district, in an area formerly re-
ferred to as Lamasco City. Formerly a residential
neighborhood composed of citizens of German extrac-
tion, the area has experienced a period of major transi-
tion, and is presently developed into an industrial and
commercial complex with the few remaining residential
dwellings in a general state of decline. The majority of
Lamasco Bank’s customers are former neighborhood
residents who have moved away from the immediate
area, (only approximately 30 percent of the bank's cus-
tomers live within a 1-mile radius of Lamasco Bank’s
site} but have maintained their accounts with Lamasco
Bank due to ethnic bonds and personal loyalty to
senior management of the bank. With the major transi-
tion within Lamasco Bank’s primary service area, the
merging bank’s conservative operational policies and
resultant lack of growth, have placed the bank in a po-
sition which in effect precludes it from successfully
competing for the banking business of the commercial
and industrial concerns that have recently entered the
area around Lamasco Bank. Consequently, those
businesses have sought the services of the larger, more
aggressive, commercial banks located in Evansville.

in passing upon this application, it is noted that in



addition to the significantly larger commercial banks
located within Vanderburgh County, Lamasco Bank
must also compete with seven savings and loan asso-
ciations, six of which have larger share accounts (de-
posits) than does Lamasco Bank; two industrial banks;
and 10 credit unions. A review of Lamasco Bank’s loan
portfolio reveals that approximately 50 percent of the
loan portfolio is in real estate loans, 18 percent is in di-
rect auto financing extensions and only 25 percent is
in the area of commercial and industrial loans. It is evi-
dent from that review that Lamasco Bank has operated
in a fashion more like a mortgage banking institution or
savings and loan institution, than a commercial bank.

As aforenoted, many of Lamasco Bank’s customers
have maintained a business affiliation with the bank
because of personal loyalties to the merging bank’s
senior management. The majority of the children of the
long-time customers do not, however, share that feel-
ing of personal loyalties and ethnic identity with the
bank. Consequently, they conduct their banking busi-
ness elsewhere. The former president of the Lamasco
Bank, Mr. E. J. Schroeder, passed away in July 1975,
and the current bank president, Mr. Lawrence Goebel,
who is 67 years of age, has said he is most anxious to
retire; there is no member of the bank’s present man-
agement who appears to be fully capable of assuming
the duties of that position. Additionally, members of the
board of directors of Lamasco Bank have made it
known that they wish to become less involved in the af-
fairs of the bank and, further, that they have no desire
to, or intention of, serving on the board of the resulting
bank.

fnasmuch as the majority of Lamasco Bank'’s stock is
held by the bank’s directors, all of whom have ex-
pressed a desire to get out of the banking business,
and given the extremely conservative manner in which
this bank has historically operated, this Office must
consider the questions: How effectively is Lamasco
Bank competing with other institutions in the area?
How well is this bank serving the banking needs of the
public? Would denial of this application serve to pre-
serve an independent banking alternative in the
Evansville area? The Office concludes that Lamasco
Bank is far from being considered an aggressive com-
petitor and, although a superficial analysis of the facts
of record shows that the merging bank controls ap-
proximately 3 percent of commercial bank deposits in
Vanderburgh County, and that approval of this applica-
tion would result in the charter bank holding approxi-
mately one-third of the total deposits within the county,
further analysis indicates that Lamasco Bank's de-
posits size is only half that of the fourth largest com-
mercial bank in the county, and the ranking of Citizens
N/B as the second largest bank in the county would be
unchanged on a pro forma basis. Due to its small size,
and its extremely conservative trend of operations
(approximately 22 percent of Lamasco Bank’s invest-
ment portfolio is in U. S. Treasury securities and over
40 percent of its total deposits are invested in U. S.
government obligations), the merging bank is simply
unable, and essentially lacks the desire, to provide a
full range of banking services to all segments of the

*

Evansville banking public. Lamasco Bank has only a
nominal 2 percent of total commercial and industrial
loans originating from within Vanderburgh County.

The record reflects that the charter bank is not the
only bank in the Evansville area that has expressed the
desire to become a merger partner with Lamasco
Bank. Given the sum of these factors, this Office must
conclude that it is simply a matter of time until
Lamasco Bank ceases to be an independent entity
and that the public is not well served by this present
situation. Approval of this application would have the
effect of replacing a lethargic institution with a com-
petitor which provides more banking alternatives, and
one which is better able to serve the full banking
needs of the public.

A review of both banks indicates that both are in
satisfactory financial condition and, with the exception
noted concerning Lamasco Bank’s lack of manage-
ment depth, both banks are capably managed
institutions.

Accordingly, applying the statutory criteria, it is the
conclusion of this Office that any anticompetitive ef-
fects attendant to the proposed merger are clearly
outweighed by considerations relating to the conveni-
ence and needs of the area to be served, and that the
public will be served by a more aggressive and mean-
ingful banking alternative. Also, Citizens N/B is con-
sidered to possess both the financial and managerial
resources necessary to enhance the future prospects
of the surviving institution. Therefore, this application is
deemed to be in the public interest, and should be,
and hereby is, approved.

August 12, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The only office of Bank is located about 1 mile from the
headquarters office of Applicant. However, there are
six banking offices, including the main offices of the
remaining three commercial banks in Evansville, within
two blocks of Applicant’s headquarters. Applicant also
operates a branch office about a mile west of Bank,
but another bank operates a branch in the intervening
area. Thus, it appears that there is direct competition
between Applicant and Bank.

Indiana is a limited branching state, where commer-
cial banks can only branch in the county in which a
bank is headquartered. Thus, Applicant and Bank are
limited in their branching to Vanderburgh County. In
that county, there are five commercial banks with 29
offices, all but two of which are located in Evansville.
As of June 30, 1975, Applicant held the second largest
share, approximately 30 percent, of total deposits in
the county. Bank held the fifth largest share, about 3
percent. As a consequence of the proposed acquisi-
tion, Applicant’s share of the market would increase to
33 percent and the top three banks would control over
90 percent of total deposits. ,

In sum, the proposed acquisition would both elimi-
nate some direct competition and produce an increase
in concentration. Accordingly, it would have an ad-
verse competitive effect.

*
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THE NATIONAL BANK OF GEORGIA,

Atlanta, Ga., and The Hamilton Bank and Trust Company, Atlanta, Ga.

Name of bank and type of transaction

Banking offices
Total ts*

in To be
operation operated
The Hamilton Bank and Trust Company, Atlanta, Ga., with .................. ... ..o i .. $39,622,000 2
was purchased Oct. 8, 1976, by The National Bank of Georgia, Atlanta, Ga. (15541), which
3 o PP 380,969,000 27
After the purchase was effected, the receivingbankhad .................. ... .o it 404,122,000 29

COMPTROLLER’S DECISION

On October 8, 1976, application was made to the
Comptroller of the Currency for prior written approval
for The National Bank of Georgia, Atlanta, Ga., (“As-
suming Bank”’) to purchase certain of the assets and
assume certain of the liabilities of the Hamilton Bank
and Trust Company, Atlanta, Ga., (“Hamilton”).

On October 8, 1976, Hamilton was a state-chartered
bank operating through its main office and one branch
office with deposits of approximately $30 million. In the
afternoon of October 8, 1976, Hamilton was declared
insolvent and the Federal Deposit Insurance Corpora-
tion (“FDIC”) was appointed as receiver. The present
application is based upon an agreement, which is
incorporated herein by reference, by which the FDIC
as receiver has agreed to sell certain Hamilton assets
and liabilities to the Assuming Bank. For the reasons
stated hereafter, the Assuming Bank’s application is
approved and the purchase and assumption transac-
tion may be consummated immediately.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptroller cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds those anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed
to consider the financial and managerial resources
and future prospects of the existing and proposed
institution and the convenience and needs of the
community to be served. When necessary, however, to
prevent the evils attendant upon the failure of a bank,
the Comptroller can dispense with the uniform stan-
dards applicable to usual acquisition transactions and
need not consider reports on the competitive conse-
guences of the transaction ordinarily solicited from the

* Asset figures are as of call dates immediately before and after
transaction.
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Department of Justice and other banking agencies. He
is authorized in such circumstances to act im-
mediately, in his sole discretion, to approve an acquisi-
tion and to authorize the immediate consummation of
the transaction. :

The proposed acquisition will prevent disruption of
banking services to the community and potential los-
ses to a number of uninsured depositors. The Assum-
ing Bank has sufficient financial and managerial re-
sources to absorb Hamilton and enhance the banking
services it offers in the Atlanta market.

The Comptroller thus finds that the proposed trans-
action will not result in a monopoly, be in furtherance of
any combination or conspiracy to monopolize or at-
tempt to monopolize the business of banking in any
part of the United States, and that the anticompetitive
effects of the proposed transaction, if any, are clearly
outweighed in the public interest by the probable ef-
fect of the proposed transaction in meeting the con-
venience and needs of the community to be served.
For those reasons, the Assuming Bank’s application to
acquire certain liabilities and purchase certain assets
of Hamilton as set forth in the agreement executed with
the IC as receiver, is approved. This approval also
includes specifically approval to operate all offices of
Hamilton as branches of the Assuming Bank and ap-
proval of the transfer to the Assuming Bank of Hamil-
ton’s trust business as provided in the agreement. The
Comptroller further finds that the failure of Hamilton re-
quires him to act immediately, as contemplated by the
Bank Merger Act, to prevent disruption of banking ser-
vices to the community. The Comptroller thus waives
publication of notice, dispenses with the solicitation of
competitive reports from other agencies and au-
thorizes the transaction to be consummated im-
mediately.

October 8, 1976.

Due to the emergency nature of the situation, no Attor-
ney General's report was requested.

*



NEW JERSEY BANK (NATIONAL ASSOCIATION),
Clifton, N.J., and Plaza National Bank, Secaucus, N.J.

Banking offices

Name of bank and type of transaction Total assets
In To be
operation operated
Plaza National Bank, Secaucus, N.J. (15228), with .......... ... ... i i i $ 28,432,000 3
and New Jersey Bank (National Association), Clifton, N.J. (15709), whichhad ..................... 825,071,000 39
merged Oct. 18, 1976, under charter and title of the latter bank (15709). The merged bank
atdate of mergerhad ... ... o 853,503,000 42
COMPTROLLER’S DECISION Given the common ownership and control of both

the merging bank and the charter bank, there is no
significant degree of competition existing between
these two institutions, nor is there a potential for such
competition to develop in the future. The subject trans-
action essentially effects a corporate reorganization
and, of itself, will have no adverse impact upon com-
petition.

Additionally, the merger of these two banks will re-
sult in certain economies of operation, streamline the
bank holding company operation, increase efficiency
and simplify the management structure.

In conclusion, it is the opinion of this Office that the

Plaza National Bank, Secaucus, N.J. (“Plaza N/B"), the
merging bank, and New Jersey Bank (National Asso-
ciation), Clifton, N.J. (“"NJB"}, the charter bank, have
applied to the Comptrolter of the Currency for prior
permission to merge under the charter and with the
title of New Jersey Bank (National Association).

Plaza N/B was chartered as a national banking as-
sociation on December 23, 1963, and as of March 31,
1976, held total commercial bank deposits of $25.2
million. Plaza N/B maintains its head office and one
branch in Secaucus and one branch in West New

York, all in Hudson County, N.J. . . T
NJB, with deposits of approximately $675 million, :ﬁglgﬁélﬂ?ggsighneor;gs\i/srzg;?otvheedpub“C Interest

operates a total of 40 banking offices in seven counties September 7, 1976
of northern and northeastern New Jersey. ' '

Both Plaza N/B and NJB are wholly-owned banking SUMMARY OF REPORT BY ATTORNEY GENERAL
subsidiaries of Greater Jersey Bancorp., West Pater-

son, N.J., the sixth largest commercial banking organi- The merging banks are both wholly-owned sub-
zation domiciled within the state of New Jersey. sidiaries of the same bank holding company. As such,
Greater Jersey Bancorp. has one other banking sub- their proposed merger is essentially a corporate reor-
sidiary, Provident Bank of New Jersey, Willingboro. “ganization and would have no effect on competition.

* * *

THE CUMBERLAND NATIONAL BANK OF BRIDGETON,
Bridgeton, N.J., and United Jersey Bank/City National, Vineland, N.J.

Banking offices

Name of bank and type of transaction Total assets
in To be
operation operated
United Jersey Bank/City National, Vineland, N.J. (14673), with ............. ... ... ...t $29,098,000 4 _
and The Cumberiand National Bank of Bridgeton, Bridgeton, N.J. (1346), whichhad............... 54,820,000 4
merged Nov. 1, 1976, under charter of the latter bank (1346) and title “United Jersey
Bank/Cumberland National.” The merged bank at date of mergerhad ........................ ... 83,918,000 ——— 8

COMPTROLLER'S DECISION held total commercial bank deposits of approximately
United Jersey Bank/City National, Vineland, N.J. (“City $27 million at its main office and three branches, all

National”), the merging bank, and Cumberland Na- domiciled in Millville. The merging bank also has an
tional Bank of Bridgeton, Bridgeton, N.J. (“CNB"), the approved, but unopened, branch office in the city of
charter bank, have applied to the Comptroller of the Vineland.
Currency for prior permission to effectuate a merger CNB was chartered as a national banking associa-
under the charter of Cumberiand National Bank of tion on September 28, 1970, and has deposits ag-
Bridgeton, and with the title of United Jersey Bank/ gregating $43.9 million. CNB operates its main office
Cumberiand National. The instant application rests and two branches in the community of Bridgeton and
upon an agreement executed between the proponent one branch in Hopewell Township.
banks, and is herein incorporated by reference the The proponent banks are both wholly-owned sub-
same as if fully set forth. sidiaries of United Jersey Banks, Princeton, N.J., a
City National became a national banking association registered bank holding company. United Jersey Banks
on April 26, 1972. As of March 31, 1976, City National is the second largest banking organization in the state of
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New Jersey, with 14 subsidiary banks controlling 7.1 tive environment within which the proponent banks

percent of all commercial bank deposits in the state. must operate and the convenience and needs of the
All offices of the charter bank and the merging bank banking community will be unaltered. The greatest de-

are located within Cumberland County, and the closest gree of change will relate to the financial and manage-

offices of the two banks are approximately 11 miles rial resources and future prospects of the combined

apart. However, given the common ownership and institution.

control of City National and CNB by United Jersey Accordingly, applying the statutory criteria, it is the

Banks, approval of this application would not have the conclusion of this Office that the instant application is

effect of eliminating any meaningful degree of existing not adverse to the public interest, and is hereby ap-

competition between the two banks, nor would the proved.

proposed merger affect the potential for increased October 1, 1976.

competition, nor alter the share of deposits held in any
relevant area by the parent bank holding company. SUMMARY OF REPORT BY ATTORNEY GENERAL

Inasmuch as the instant application essentially rep- The merging banks are both wholly-owned sub-
resents a corporate reorganization whereby United sidiaries of the same bank holding company. As such,
Jersey Banks is realigning and consolidating its bank- their proposed merger is essentially a corporate reor-
ing interests, there is no basic change in the competi- ganization and would have no effect on competition.

* * %*

VIRGINIA NATIONAL BANK,
Norfolk, Va., and Fairfax County National Bank, Seven Corners, Va.

Banking offices

Name of bank and type of transaction Total assets
In To be
operation operated
Fairfax County National Bank, Seven Corners, Va. (14824), with ..........................ooee, $ 62,491,000 1"
and Virginia National Bank, Norfolk, Va. (9885), whichhad ........................ ..o, 1,804,327,000 119
merged Nov. 12, 1976, under charter and title of the latter bank (9885). The merged bank
atdate of mergerhad. ... ... ... i e e, 1,862,225,000 130

COMPTROLLER'S DECISION FCNB is in violation of the Bank Holding Company Act
Virginia National Bank, Norfolk, Va. (“VNB"), the char- of 1956, as amended and, on November 12, 1974, the
ter bank, and Fairfax County National Bank, Seven «~  Board ordered American Security Corporation to re-
Corners, Va. (“FCNB"), the merging bank, have duce its ownership of FCNB to less than 25 percent by

applied to the Comptroller of the Currency for prior November 12, 1976. The instant application is evi-
permission to effectuate a merger under the charter dence of American Security Corporation’s attempt to
and with the title of Virginia National Bank. The instant comply with the Board's order.
application rests upon an agreement executed be- As aforenoted, all of the offices of FCNB are
tween the proponent banks, and is incorporated herein domiciled within the Washington, D. C. Metropolitan
by reference the same as if fully set forth. Area. The relevant banking market to be considered in
VNB was chartered as a national banking associa- this application is approximated by the Washington, D.
tion on November 5, 1910, and as of June 20, 1976, C. SMSA which includes the District of Columbia; the
had commercial bank deposits aggregating approxi- Maryland counties of Charles, Montgomery and Prince
mately $1.5 billion. A wholly-owned banking subsidiary Georges; and the Virginia counties of Arlington, Fair-
of Virginia National Bankshares, Inc., Norfolk, Va., a fax, Loudoun and Prince William; in addition to the
registered bank holding company with five subsidiary independent cities of Alexandria, Fairfax and Falls
banks, VNB serves as the lead bank of Virginia Na- Church, Va. VNB has two offices in Falls Church where
tional Bankshares, Inc., and operates 123 offices in 24 FCNB has one office. Another subsidiary of Virginia
counties and 18 independent cities throughout the National Bankshares, Inc., Virginia National Bank/
Commonwealth of Virginia. Fairfax, has two offices in Fairfax County where the
FCNB became a national banking association on remaining 11 FCNB offices are located. The closest of-
December 30, 1957, and has total deposits of $55.9 fices of VNB and FCNB appear to be in the city of Falls
million at its main office and 10 branches in Fairfax Church, approximately 0.75 mile east of and 0.5 mile
County and one branch in the independent city of Falls south of FCNB’s Falls Church branch. Additionally,
Church. Virginia National Bank/Fairfax recently opened a
FCNB has, since 1963, been a subsidiary of Ameri- branch in Springfield, 0.5 mile north of FCNB. There-
can Security Corporation, Washington, D. C., which fore, approval of this proposal would have the effect of
controls 96.5 percent of the outstanding voting shares eliminating a degree of existing competition between
of FCNB. The Board of Governors of the Federal Re- charter bank and merging bank. However, given the
serve System has determined that the relationship large number of banking alternatives available within
existent between American Security Corporation and the relevant market and the relatively small share of
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market deposits to be controlled (the combined bank
would rank as sixth largest of 17 commercial banks in
Fairfax County, with 2.4 percent of the total deposits in
the market), this proposal would have only a de
minimus effect upon competition.

Pursuant to applicable Virginia state branching stat-
utes, a commercial bank may branch within the city or
county limits of its principal office and in contiguous
cities and towns. Thus, the proposed acquisition would
foreclose the potential for future competition between
VNB and FCNB. That is mitigated, however, by the fact
that Virginia National Bankshares, Inc., is the second
smallest of the seven bank holding companies operat-
ing in the Northern Virginia area and, further, by the
fact that there does not appear to be any independent
bank in the relevant area that is able to absorb an
institution the size of FCNB.

The Comptroller of the Currency, pursuant to the
provisions of the Bank Merger Act of 1966, 12 USC
1828(c), cannot approve any transaction which would
have certain proscribed anticompetitive effects unless
the Office concludes that those anticompetitive effects
are clearly outweighed in the public interest by the
probable effects of the proposed transaction in
adeqguately meeting the convenience and needs of the
community to be served. Furthermore, the Office of the
Comptroller is also directed to fully consider the finan-
cial and managerial resources and future prospects of
the existing and proposed institution.

The Federal Reserve Board, in ordering the severing
of the affiliation between American Security Corpora-
tion and FCNB, was of the opinion that the public
would be better served if that affiliation were broken.
Approval of this proposal would better serve the public
because the resulting bank would have an increased
lending limit, provide sophisticated trust services, offer
international services, have greater access to capital
markets and operational efficiencies and provide for
management depth and management succession, to
better serve the public and insure the successful future
prospects of the combined institution through the es-
tablishment of a financially sound, well-managed bank.

Accordingly, applying the statutory criteria, it is the
opinion of this Office that the elimination of any slight
degree of competition between the proponent banks is
clearly outweighed by considerations relating to con-
venience and needs and future prospects of the com-
bined bank. Therefore, it is the conclusion of the Office
of the Comptroller of the Currency that this transaction
is in the public interest and shouid be, and hereby is,
approved. This approval is conditioned upon the ratifi-
cation of at least two-thirds of the outstanding voting
shares of both VNB and FCNB, as required by 12 USC
215(a).

October 12, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant operates one office in Fairfax County from
which it derived $5.4 of its total deposits, and it ranks
17th out of 20 commercial banks in the county. Bank,
with 11 county offices from which it derived $41.9 mil-
fion in total deposits, ranks sixth in the country. The
closest offices of Applicant and Bank are 1 mile apart.
Thus, Applicant’'s deposits emanating from the county
constitute 11.0 percent of Bank’s total deposits, a
small but not significant amount of competition. The
proposed acquisition will, therefore, eliminate some
existing .competition.

Fairfax County has 20 banks with 102 offices. As of
June 30, 1975, the four largest banks in the market
held 60.4 percent of total deposits, and 57.2 percent
demand IPC deposits. Applicant’s share of the market
of total deposits is 0.7 percent (0.8 percent demand
IPC), whereas Bank’s share of the market of total de-
posits is 5.6 percent (6.2 percent demand IPC). Com-
bining both shares results in 6.2 percent share of total
deposits (7.1 percent demand IPC). The proposed ac-
quisition represents the joinder of the sixth and the
17th largest commercial banks in the county (in terms
of total deposits), and the resulting bank will continue
to rank sixth. Within the Washington, D. C. SMSA, Ap-
plicant has a market share of total deposits of 1.8 per-
cent. Bank’s share of that market is 0.6 percent, or a
combined share of 2.4 percent. Regardless of whether
one views the proposed acquisition in the context of
Fairfax County or the Washington, D.C. SMSA, it ap-
pears that consummation of the transaction will not
contribute importantly to an increase in concentration.

Under Virginia law a bank may branch within the
town, city, or county limits of its principal office and in
contiguous cities and counties, unless offices are ac-
quired by merger. Since Applicant has one branch al-
ready in the market, de novo branching would be a
practical means of expansion within Fairfax County.
Hence, the proposed acquisition would eliminate po-
tential competition. This fact is mitigated somewhat
because of the divestiture order. The Bank must be
sold, and Applicant ranks sixth out of seven among the
bank holding companies in the Northern Virginia area
that possess the requisite financial wherewithal to
make an acquisition of this size. It does not appear
that any independent bank in the area is able to ab-
sorb an institution the size of Bank. Thus, given the
necessity to sell Bank, a sale to Applicant is much iess
undesirable than would be a sale to other potential
purchasers.

In sum, the proposed acquisition will eliminate some
direct competition, will slightly increase concentration
and will eliminate potential competition, the cumulative
effect of which is that it will have some adverse effect
upon competition.

*
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THE ONEIDA NATIONAL BANK AND TRUST COMPANY OF CENTRAL NEW YORK,
Utica, N.Y., and Ogdensburg Trust Company, Ogdensburg, N.Y.

Banking offices

Name of bank and type of transaction Total assets
In To be
operation operated
Ogdensburg Trust Company, Ogdensburg, N.Y., with . ......... .. .. ... ... . .. .. it $ 35,471,000 3
and The Oneida National Bank and Trust Company of Central New York, Utica, N.Y. (1392),
WhICh Rad . . . e e 524,974,000 30
merged Nov. 19, 1976, under charter and title of the latter bank (1392). The merged bank
atdateof merger had .. ... ... . . e 652,015,000 33

COMPTROLLER’S DECISION

Ogdensburg Trust Company, Ogdensburg, N.Y.
(“Merging Bank”), and The Oneida National Bank and
Trust Company of Central New York (“Charter Bank”),
Utica, N.Y., have applied to the Comptroller of the Cur-
rency for prior permission to effectuate a merger under
the charter and with the title of The Oneida National
Bank and Trust Company of Central New York. The
instant application rests upon an agreement executed
between the proponent banks, and is incorporated
herein by reference the same as if fully set forth.

Merging Bank was chartered as a state banking or-
ganization in 1829 and, as of December 31, 1975, con-
trolled commercial bank deposits aggregating $27.6
million. In addition to its main office and one branch
domiciled within the community of Ogdensburg, Merg-
ing Bank operates one branch office in St. Regis Falls.

Charter Bank was organized in 1836, and became a
national banking association on July 5, 1865. With its
present network of 29 branch offices which cover
segments of nine counties within the northcentral sec-
tion of the state, Charter Bank, as of year-end 1975,
held total deposits of approximately $412 million.

The main offices of Merging Bank and Charter Bank
are approximately 130 miles apart, and the closest of-
fices of the two proponent banks are separated by
nearly 100 road miles. Due to the geographic distance
involved, the presence of intervening banks and other
banking alternatives available to the banking public,
approval of this application would not have the effect
of eliminating any meaningful degree of existing com-
petition between Merging Bank and Charter Bank. Al-
though applicable state banking statutes would legally
permit Merging Bank and Charter Bank to expand de
novo into each other’s primary service area, Merging

*
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Bank does not appear to possess either the willing-
ness or resources necessary to do so. Likewise, due to
the declining population and economic status of the
Ogdensburg area, it appears highly unlikely that Char-
ter Bank would choose this means to entér the service
area of Merging Bank. It is,"therefore, the conclusion of
this Office that the foreclosure of any potential compe-
tition between these two banks is not significant.

Approval of this application would provide for man-
agement succession at Merging Bank and the future
prospects of the combined institution appear favor-
able. Also, the banking public in the Ogdensburg area
would be provided with a financially sound institution
that is a more meaningful banking alternative that will
serve as a source of full-service banking for the com-
munity.

The Office of the Comptroller of the Currency, there-
fore, concludes that consummation of this proposal is
in the public interest and should be, and hereby is,
approved.

October 14, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant, the largest independent bank in Upstate
New York, proposes to acquire a three office bank, the
closest office of which is 100 miles away. No direct
competition is involved.

Several major competitors operate in Applicant's
area but they, too, are considerable distances from
Bank. It thus appears that, if the area in which Bank
operates should be suitable for de novo entry, Appli-
cant would be among the smaller potential entrants.
Accordingly, we conclude that the probable effect of
the proposed merger on competition is not adverse.

%*



FIRST NATIONAL BANK OF RIO GRANDE CITY,

Rio Grande City, Tex., and First State Bank & Trust Company, Rio Grande City, Tex.

Banking offices

Name of bank and type of transaction Total assets
in To be
operation operated
First State Bank & Trust Company, Rio Grande City, Tex., with ...........................cove... $15,480,000 1
was purchased Nov. 29, 1976, by First National Bank of Rio Grande City, Rio Grande City,
Tex. (16618), which had . ... ... i e i e et e aens 1,500,000 0 e
After the purchase was effected, the receivingbank had ................. ... ..o ... 14,874,000 1

COMPTROLLER'’S DECISION

On November 26, 1976, application was made to the
Compitroller of the Currency by the First National Bank
of Rio Grande City, Rio Grande City, Tex. (“Assuming
Bank™), for permission to purchase certain of the as-
sets and assume the liabilities of the First State Bank &
Trust Company, Rio Grande City, Tex. First State Bank
& Trust Company was placed in receivership and
taken over by the Federal Deposit Insurance Corpora-
tion on November 24, 1976.

Assuming Bank’s application rests upon an agree-
ment incorporated herein by reference, the same as if
fullty set forth, between the Assuming Bank and the
Federal Deposit Insurance Corporation, as receiver.
For the reasons set forth below, this application is
hereby approved and the Assuming Bank is hereby
authorized immediately to consummate the purchase
and assumption transaction.

Under the Bank Merger Act, 12 USC 1828(c), the
Comptrolier cannot approve a purchase and assump-
tion transaction which would have certain proscribed
anticompetitive effects unless he finds those anticom-
petitive effects to be clearly outweighed in the public
interest by the probable effect of the transaction in
meeting the convenience and needs of the community
to be served. Additionally, the Comptroller is directed
to consider the financial and managerial resources
and future prospects of the existing and proposed
institution and the convenience and needs of the
community to be served. When necessary, however, to
prevent the evils attendant upon the failure of a bank,
the Comptroller can dispense with the uniform stan-
dards applicable to usual acquisition transactions and
need not consider reports on the competitive conse-
quences of the transaction ordinarily solicited from the
Department of Justice and other banking agencies. He

*

is authorized in such circumstances to act im-
mediately, in his sole discretion, to approve an acquisi-
tion and to authorize the immediate consummation of
the transaction.

The proposed acquisition will be in accord with all
pertinent provisions of the National Bank Act and will
prevent disruption to the community. The Assuming
Bank will have sufficient financial and managerial re-
sources to enable it to continue banking services in
Rio Grande City and environs. Thus, the approval of
this transaction will help to avert a loss of public confi-
dence in the banking system, and a loss of banking
services to the community. The Comptroller finds that
there are no anticompetitive effects of the proposed
transaction. First State Bank & Trust Company was the
only operating bank within Starr County, Tex., and the
only bank within approximately 40 miles of Rio Grande
City. For the reasons indicated, the Assuming Bank’s
application to purchase certain of the assets and as-
sume the liabilities of First State Bank & Trust Com-
pany, as set forth in the agreement between the Fed-
eral Deposit Insurance Corporation, as receiver, and
the organizers of First National Bank of Rio Grande
City, is approved.

The Comptroller further finds that the failure of First
State Bank & Trust Company requires immediate ac-
tion as contemplated by the Bank Merger Act, to pre-
vent continued disruption of banking services to the
community. The Comptroller thus waives publication of
notice, dispenses with the solicitation of competitive
reports from other agencies and authorizes the trans-
action to be consummated immediately.

November 29, 1976.

Due to the emergency nature of the situation, no Attor-
ney General's report was requested.

*
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AMERICAN NATIONAL BANK,

Hamden, Conn., and Laurel Bank and Trust Company, Meriden, Conn.

Banking offices

Name of bank and type of transaction Total assets
in To be
operation operated
Laurel Bank and Trust Company, Meriden, Conn., with .............. ... .. 0 iiiiiiiiiiinennn, $24,869,000 3
and American National Bank, Hamden, Conn. (15496), whichhad . ............................... 54,779,000 4
merged Dec. 1, 1976, under charter and title of the latter bank (15496). The merged bank
atdateofmergerhad...................... e e e 79,907,000 7

COMPTROLLER'S DECISION

Laurel Bank and Trust Company, Meriden, Conn.
(“Merging Bank™), and American National Bank, Ham-
den, Conn. {“Charter Bank’), have applied to the
Comptroller of the Currency for prior permission to ef-
fectuate a merger under the charter and with the title of
American National Bank. The instant application rests
upon an agreement executed between the proponent
banks, and is incorporated herein by reference the
same as if fully set forth.

Merging Bank was organized in 1968, and operates
its main office in Meriden, New Haven County, and two
branch offices in adjoining Middlesex County, approx-
imately 7 and 10 miles, respectively, from the head of-
fice. As of March 31, 1976, Merging Bank had total
deposits of $22.7 million, was the fourth largest of six
commercial banks serving Meriden and ranked fifth
among 12 commercial banks serving Middlesex
County.

Charter Bank became a national banking associa-
tion on March 30, 1965, now has deposits of $38.8 mil-
lion and operates four offices, three in Hamden and
one in West Haven.

The closest offices of the proponent banks are Merg-
ing Bank’s head office in Meriden and Charter Bank's
offices in Hamden, approximately 14 miles apart.
There are however, several offices of other banks
within the intervening area; existing competition be-
tween Charter Bank and Merging Bank is minimal and
there does not appear to be the possibility of a sub-
stantial increase in competition between these two
banks in the foreseeable future. Merging Bank has ex-
perienced little growth over the past 3 operating years,
and the bank’s generated earnings have shown a sig-
nificant decline during the same period. Additionally,
Merging Bank has sustained substantial loan losses
which have begun to erode the subject bank’s capital
accounts. Consequently, the internal operating difficul-
ties experienced recently by Merging Bank have af-
fected the bank’s ability to act as viable competitor.
The combination of the financial and managerial re-
sources of Merging Bank and Charter Bank should
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better enhance the favorable future prospects of the
surviving bank, and the banking public will be better
served by a stronger, more meaningful banking alter-
native.

Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptrolier of the Cur-
rency that this proposal is in the public interest and
should be, and hereby is, approved.

November 1, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Bank concentrates its business activity in upper New
Haven County and the adjoining area of Middlesex
County. Its two branches in Middlesex County are 7
and 10 miles, respectively, from its head office in
Meriden. Applicant’s offices in Hamden are about 14
miles from Bank’s closest office and its West Haven of-
fice is 29 miles from Bank’s nearest office. Thus, the
two banks are oriented toward different geographic
areas and it appears that the proposed acquisition
would not eliminate existing competition to any appre-
ciable extent. Moreover, because of Connecticut bank-
ing laws, neither bank can branch into the two where the
other’'s head office is located.

Both banks are rather small. in Hamden, although
Applicant ranks first in local deposits among the six
commercial banks serving the town, the other banks
are five of the nine largest commercial banks in the
state. Bank ranks fourth among the six commercial
banks serving Meriden, among which are four of the
largest commercial banks in the state. In Middlesex
County, Bank ranks fifth among the 12 commercial
banks serving the county, which includes five of the
state’s largest. It thus appears that the proposed ac-
quisition may produce a commercial bank which is
better able to compete against the large banks cur-
rently serving the affected towns. Furthermore, given
the highly concentrated structure of Connecticut bank-
ing, where the top 10 among the state's 70 banks hold
82 percent of deposits, the proposed merger of two of
the smaller banks in the state may prove to be pro-
competitive.

*



THE FIRST NATIONAL BANK AND TRUST COMPANY OF WESTERN MARYLAND,
Cumberland, Md., and The First National Bank of Mount Savage, Mount Savage, Md.

Name of bank and type of transaction

Banking offices
Total assets

in To be
operation operated
The First National Bank of Mount Savage, Mount Savage, Md. (6144), with..................... ... $ 2,528,000 1
and The First National Bank and Trust Company of Western Maryland, Cumberland, Md. (381),
WhICh Rad . .. e 90,032,000 6
merged Dec. 1, 1976, under charter and title of the latter bank (381). The merged bank
atdateof merger had ... ... e 92,539,000 7

COMPTROLLER'S DECISION

The First National Bank of Mount Savage, Mount Sav-
age (‘‘Mount Savage Bank''), and The First National
Bank and Trust Company of Western Maryland, Cum-
berland (“FNBTC"), have applied to the Comptroller of
the Currency for prior consent to merge under the
charter and with the title of the latter.

Mount Savage Bank, the merging bank, was or-
ganized as a national banking association in 1902 and,
with total commercial bank deposits of $2 million, now
is the smallest of eight commercial banks operating in
Allegany County.

FNBTC, the charter bank, opened for business in
1812, and converted to a national bank charter in
1864. Currently the largest bank domiciled in Allegany
County, FNBTC, as of March 31, 1976, held total de-
posits of $68.3 million. FNBTC operates its head office
and three branches in Cumberland and one branch
each in Creseptown and La Vale.

The head offices of the merging banks are approxi-
mately 10 miles apart, and the closest office of FNBTC
to Mount Savage Bank is the La Vale office, approxi-
mately 7 miles away. The proposed merger would
therefore have the effect of eliminating a de minimis
degree of present competition existent between the
two subject banks and eliminate one independent
banking alternative.

By statute, 12 USC 1828 (¢), the Comptroller of the
Currency,must also consider the public interest by
being mindful of the probable effect of the transaction
in adequately meeting the convenience and needs of
the community to be served. As is indicated by its age
and small deposit size, Mount Savage Bank has not
been a viable competitor in its market. To the contrary,
it is considered to be the least aggressive and least
competitive bank in the area. Its small size forces loan
and savings customers requiring more sophisticated
services to look beyond the Mount Savage area in
order to meet their needs.

Additionally, the future prospects of the combined
institution appear far more favorable. The increased
tending limit and higher interest rate on savings would
allow customers in the Mount Savage area to enjoy the
benefit of a full-service bank. The proposed merger
would also provide the assurance of management
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depth and provide for management succession at the
Mount Savage Bank. That takes on additional signifi-
cance because Mount Savage Bank’s present senior
management is well beyond the normal retirement age
and has expressed a desire to become less involved
in the daily operations of the bank.

Accordingly, applying the statutory criteria, it is the
conclusion of this Office that any slightly anticompeti-
tive effects of this proposal are clearly outweighed by
factors relating to convenience and needs, managerial
and financial resources and future prospects of the re-
sulting bank. This application is thus deemed to be in
the public interest, and should be, and hereby is, ap-
proved.

September 30, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The head offices of the merging banks are 9 miles
apart and their closest offices (Applicant's branch at
La Vale) are 7 miles apart. Thus, the proposed merger
would eliminate some existing competition between
the participants.

There are 24 commercial banks in the area served
by Applicant and Bank. The primary service area for
Applicant and Bank is principally located in Allegany
County, Md., with Cumberland the county seat, while
parts of West Virginia and Pennsylvania can properly
be included within the surrounding area from which
both banks draw many of their customers. In this ill-
defined area, which clearly overstates the market, Ap-
plicant, the largest bank of the 24 commercial banks
serving the area, has 12.59 percent of the total de-
posits and Bank has 0.36 percent. The second-ranked
bank has 11.34 percent of such deposits and the
third-ranked has 10.93 percent. Consummation of the
proposed transaction would increase Applicant’s lead
share of the total deposits in this market to 12.95 per-
cent.

The instant proposal would eliminate some existing
competition between Applicant and Bank and would
increase Applicant's share of the deposits in the tri-
state service area in which both operate by less than
0.5 percent of such deposits. Thus, the proposed ac-
quisition would have some anticompetitive effect.

*
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NEW JERSEY NATIONAL BANK,
Trenton, N.J., and First State Bank, Toms River, N.J.

Banking offices

Name of bank and type of transaction Total ts*
in To be
operation operated
First State Bank, Toms River, N.J., with . . ... ... . e $161,224,000 12
was purchased Dec. 17, 1976, by New Jersey National Bank, Trenton, N.J. (1327), which
37 T PO 823,889,000 35

After the purchase was effected, the receivingbank had ..............

1,038,241,000 47

COMPTROLLER'’S DECISION

New Jersey National Bank, Trenton, N.J. (“Purchasing
Bank”), has made application to the Comptroller of the
Currency for prior permission to purchase substantially
all of the assets and assume all of the liabilities of First
State Bank, Toms River, N.J. (“Selling Bank”). The sub-
ject application rests upon an agreement executed be-
tween the proponent banks, and is incorporated herein
by reference the same as if fully set forth.

Purchasing Bank, the second oldest banking institu-
tion within the state of New Jersey, was organized as a
state-chartered bank in 1804, and was chartered as a
national banking association on June 22, 1865. As of
June 30, 1976, Purchasing Bank had total commercial
bank deposits of $730.4 million, and operated 31 bank-
ing offices that primarily serve central New Jersey. The
wholly-owned banking subsidiary of New Jersey Na-
tional Corporation, Trenton, N.J., a registered one-
bank holding company, Purchasing Bank ranks as the
seventh largest banking organization in the state.

Selling Bank, with total deposits of $142 million, was
organized in 1964 as a state-chartered institution and,
in 1972, became the wholly-owned subsidiary of
American Bancorp, Toms River, N.J., also a registered
one-bank holding company. Selling Bank presently
operates 12 banking offices, all of which are domiciled
within Ocean County.

The proponent banks’ closest offices, Selling Bank’s
Jackson branch, in Ocean County, and Purchasing
Bank’s Howell Township branch, in adjacent Mon-
mouth County, are approximately 4 miles apart; but all
other offices are at least 15 miles apart, and there are
numerous intervening offices of competing banks. Ap-
proval of this application would therefore have the ef-
fect of eliminating only a minimal degree of existing
competition between Purchasing Bank and Selling
Bank.

Applicable New Jersey state branching statutes
provide for de novo branching by commercial banks in
any municipality within the state except where another
banking institution maintains its principal office, and in
municipalities whose population is less than 20,000. As
of January 1, 1977, the population requirement be-
comes 10,000. Thus, Purchasing Bank could be per-
ceived as a possible entrant into Ocean County via de
novo expansion. Militating against Purchasing Bank’s
de novo entry is the concentration of banks presently
located within Ocean County, the declining growth rate

* Asset figures are as of call dates immediately before and after
transaction
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of central New Jersey and the low banking office to
population ratio of Ocean County. Therefore, absent
the proposed acquisition, it appears highly unlikely
that Purchasing Bank would choose to enter Ocean
County to any significant degree in the near future, and
the proposed acquisition will have no significantly ad-
verse effect upon potential competition.

During the recent past, Selling Bank has experi-
enced certain operational difficulties that have ad-
versely affected the bank. The preponderence of Sell-
ing Bank's loan portfolio is real estate-related, much of
which has been subject to criticism by bank regulatory
authority, which has had a severe impact upon this
bank’'s earnings performance. Aiso, neither Selling
Bank nor its bank holding company parent appear to
have the necessary financial and managerial re-
sources to solve the myriad problems currently con-
fronting Selling Bank. Purchasing Bank appears to
possess the financial resources and qualified man-
agement with sufficient experience and expertise to
greatly aid Selling Bank in coping with its problems.
Furthermore, Purchasing Bank has committed to aug-
ment its total capital accounts by $20 million. With the
additional capital, the favorable future prospects of the
combined institution are greatly enhanced.

Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that any slightly adverse competitive aspects of
this proposal are clearly outweighed by factors relating
to the convenience and needs of the banking public
and further by the favorable future prospects of the
combined bank which are primarily dependent upon
the financial and managerial resources of Purchasing
Bank. This application is therefore deemed to be in the
public interest and should be, and hereby is, ap-
proved. Approval of this proposal by the Comptroller of
the Currency is conditioned upon Purchasing Bank's
commitment to augment the capital accounts of New
Jersey National Bank by $20 million, and this augmen-
tation must be accomplished within 1 year from the
date of this statement.

November 15, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant operates no banking offices in Ocean
County and only 0.9 percent of Applicant’'s deposits
and 4.6 percent of its loans are derived from Ocean
County residents. Although the parties have two
branches that are only 4 miles apart on opposite sides
of the Ocean County - Monmouth County boundary,



the next closest offices are 16 road miles apart, with 2,313 (112 offices per 259,120 persons), compared to

some 22 offices of competing banks intervening. in a statewide average of 3,179 persons per office. Thus,
addition, approximately 0.6 percent of Bank’s deposits absent the proposed acquisition, it appears unlikely
and 8 percent of its loans are derived from customers that Applicant would enter the market to any significant
with addresses in service areas of Applicant. There- extent in the near future and, therefore, the proposed
fore, it appears that the proposed acquisition will not acquisition will have only a slightly adverse effect on
eliminate any significant amount of existing competi- potential competition.
tion between the parties. Sixteen commercial banks with 75 offices presently

New Jersey law permits de novo branching by serve Ocean County. Bank, which holds approximately
commercial banks in any municipality in the state ex- 17 percent of the total deposits of commercial banking
cept for municipalities in which another banking institu- offices within the county, ranks second among all
tion maintains its principal office and whose population institutions competing in Ocean County. Thus, the
is less than 20,000. As of January 1, 1977 the popula- proposed acquisition involves the fifth largest com-
tion requirement becomes 10,000. Applicant, the fifth mercial bank in the state entering Ocean County
largest bank by total deposits in New Jersey, is the through the acquisition of the second largest commer-
fourth largest bank in Monmouth County, which adjoins cial bank in the county. It cbviously would have been
Ocean County, and the largest bank in the Mercer preferable had Applicant chosen a smaller bank as its
County market. Thus, with the liberalization in New Jer- vehicle for entry into the Ocean County market, assum-
sey branching laws, Applicant should be deemed a ing, without knowing, that a smaller institution was
possible entrant into Ocean County market. However, available for acquisition.
militating against Applicant’s de novo entry is the con- In sum, the proposed acquisition would not eliminate
centration of banks in Ocean County and the declining either actual or potential competition to any significant
growth trend in the central New Jersey area. The bank- degree. Overall, the proposed acquisition will have a
ing office to population ratio in Ocean County is 1 to slightly adverse competitive effect.

* * *

CITIZENS FIRST NATIONAL BANK OF NEW JERSEY,
Ridgewood, N.J., and The State Bank of North Jersey, Pine Brook, N.J.

Banking offices

Name of bank and type of transaction Total assets *
In To be
operation operated
The State Bank of North Jersey, Pine Brook, N.J., with............... . ... ... .. . i i, $52,454,000 7
was purchased Dec. 28, 1976, by Citizens First National Bank of New Jersey, Ridgewood,
N.J. (11759), which had . ... o e e e e e e 342,790,000 21
After the purchase was effected, the receiving bank had ............. ... ... ... i iiiiia... 402,114,000 28

COMPTROLLER'S DECISION six branches in eastern Morris County. Morris County

Citizens First National Bank of New Jersey, is located southwest of Bergen and Passaic counties
Ridgewood, N.J. ("Purchasing Bank’), has applied to in north-central New Jersey and is a rapidly growing
the Comptroller of the Currency for prior permission to area with a diversified economy.
purchase all of the assets and assume all of the The head offices of the proponent banks are 18 miles
liabilities of The State Bank of North Jersey, Pine apart, and the closest offices of these two banks are
Brook, N.J. (“Selling Bank”). The instant application Purchasing Bank’s office in Hawthorne and Selling
rests upon an agreement executed between the pro- Bank's Pine Brook office, approximately 15 miles apart.
ponent banks, and is incorporated herein by reference, There are intervening offices of other commercial
the same as if fully set forth. banks situated between the closest offices of Purchas-
Purchasing Bank, with total commercial bank de- ing Bank and Selling Bank, and it does not appear that
posits of $246.9 million as of December 31, 1975, op- the proposed acquisition would eliminate any mean-
erates 18 branches in addition to its main office, and ingful degree of existing competition.
has received approval for the establishment of three Pursuant to applicable state banking statutes, Pur-
new offices. Chartered as a national banking associa- chasing Bank could legally establish a de novo branch
tion on June 18, 1920, Purchasing Bank’s branch net- in the area served by Selling Bank; however, there are
work serves the northern, western and central portions other banking organizations of comparable size to
of Bergen County, and has one branch domiciled Purchasing Bank that could also enter the area via de
within an adjacent area of Passaic County. novo expansion. Furthermore, because Selling Bank
Selling Bank, with year-end 1975 total deposits of controls a relatively small percentage of total commer-
approximately $44 million, operates its head office and cial bank deposits within Morris County (4.8 percent), it
is highly unlikely that consummation of the proposal
* Asset figures are as of call dates immediately before and after would have a significantly adverse effect upon poten-
transaction. tial competition. ‘
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Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that approval of the subject proposal wiil provide
new and expanded banking services in the Selling
Bank’s service area, thereby better serving the needs
of the banking public through a financially sound,
well-managed institution. The application is hereby,
approved.

November 11, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Morris County is located southwest of Bergen and
Passaic counties in north-central New Jersey. It is a
rapidly growing county with a diversified economy. Be-
tween 1960 and 1970 its population increased from
262,000 to 383,000, and it is predicted that its popula-
tion will increase to 452,000 by 1985; increases which
exceed the average population increases for the state
as a whole. Business and industry have also expanded
substantially in Morris County; county employment
climbed from 70,000 to 120,000 between 1960 and
1970 and it is predicted that by 1985 it will climb to
190,000.

*

FIRST NATIONAL BANK OF JACKSON,
Jackson, Miss., and Columbia Bank, Columbia, Miss.

As of December 31, 1975, 20 banking organizations
operated in Morris County, and held a total of $895.4
million in county deposits. Banking is concentrated in
Morris County, with the top four banks controlling 65.5
percent of total county deposits. Bank holds 4.8 per-
cent of total county deposits and is the seventh largest
banking organization in Morris County in terms of total
county deposits.

The head offices of Applicant and Bank are 18 miles
apart. Their closest offices (Applicant’s Hawthorne of-
fice and Bank's Pine Brook office) are approximately
14 miles apart and there are approximately six banks
in the intervening area. It appears that the proposed
acquisition would not eliminate any substantial existing
competition.

Under New Jersey law, Applicant could be permit-
ted to branch de novo into the area served by Bank.
There are, however, other banking organizations as
large as Applicant which also could be permitted to
enter that area de novo. Moreover, Bank controls a rel- .
atively small percentage of Morris County deposits.
Therefore, it is unlikely that the proposed acquisition
would have a significantly adverse effect on potential
competition.

%*

Name of bank and type of transaction

Banking offices

In To be
operation operated

Total assets

Columbia Bank, Columbia, Miss., with . ..............................

and First National Bank of Jackson, Jackson, Miss. (10523), which had

......................... $ 27,839,000 2
......................... 810,858,000 31
......................... 838,697,000 33

merged Dec. 31, 1976, under charter and title of the latter bank (10523). The merged bank

atdateofmergerhad ................ . il

COMPTROLLER'’S DECISION

Columbia Bank, Columbia, Miss. (“Columbia Bank’),
the merging bank, and First National Bank of Jackson,
Jackson, Miss. (“FNB’), the charter bank, have
applied to the Comptroller of the Currency for prior
permission to effectuate a merger under the charter
and with the title of First National Bank of Jackson. The
subject merger rests upon an agreement executed be-
tween the proponent banks and is incorporated herein
by reference, the same as if fully set forth.

Columbia Bank was established in 1899 and, with de-
posits of approximately $21 million as of March 31,
1976, is the second largest of three commercial banks
domiciled within Marion County, Miss., the approxi-
mate relevant banking market. Columbia Bank oper-
ates both its main office and one branch in the city of
Columbia.

FNB was chartered as a national banking associa-
tion on April 27, 1914, and holds commercial bank de-
posits of $597.7 million. FNB operates a total of 30
banking offices in seven counties of the state; the
closest to Columbia Bank'is FNB’'s Tylertown Bank
Branch in adjacent Walthall County, approximately 22
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miles distant. Inasmuch as the main offices of two
proponent banks are approximately 80 air miles apart
and the competition now existing between the two
banks is minimal, approval of this application would
not have the effect of eliminating a meaningful degree
of present competition.-

Applicable Mississippi state statutes would permit
the establishment of a de novo branch in Marion
County by FNB. However, given the fact that three
commercial banks now serve the area, which has a
population of slightly less than 8,000, it does not ap-
pear likely that FNB would consider that means of ex-
pansion into the area.

Approval of the instant proposal would provide Co-
lumbia Bank with a means for management succes-
sion. That factor has additional significance because
Columbia Bank’s president is at normal retirement age
and has expressed the desire to become less involved
in the daily affairs of the bank. Also, the introduction of
FNB into the Columbia area would provide the banking
public with expanded and additional banking services.

In conclusion, it is the opinion of this Office that ap-
proval of this application would provide the banking



public with convenient full-service banking in the Co- bank’s deposits originate in Marion County, although

lumbia area by a financially strong and well-managed this figure is somewhat overstated in that many Walt-
institution. Accordingly, this application should be, and hall County residents have a Marion County rural de-
hereby is, approved. livery mailing address. Thus, the proposed merger
November 19, 1976. should eliminate a minimal amount of existing competi-
tion beween Bank and Applicant’s closest subsidiary.
SUMMARY OF REPORT BY ATTORNEY GENERAL While Missi.ssippi.law permits Applicant to open a de
novo branch in Marion County, such a development is
Three banks with five offices currently operate within unlikely to occur. The banking needs of Marion County
Marion County, which is the appropriate geographic residents appear to be adequately served by the exist-
market in which to evaluate the competitive effects of ing banks. The city of Columbia would be the most log-
the proposed merger. Of these, Citizens Bank, with ical location for a new bank, yet three banks with four
one office in Columbia, is the largest. It had total de- offices now serve its population of 8,000. Furthermore,
posits of $24,488,000 as of March 31, 1976, or a 45.78 given the county’s generally declining population, the
percent share of the commercial banking market in prospects for an expanding banking market in the fu-
Marion County. Bank is second largest with ture are not bright. Therefore, it is unlikely that the
$21,100,000 in total deposits on the same date, or proposed merger would eliminate any potential com-
39.45 percent of the market. The Foxworth Bank, with petition between Applicant and Bank.
its main office in a settlement about 3 miles east of Co- The proposed merger would not have any significant
lumbia and one branch in Columbia, is third largest effect on concentration in commercial banking in Mar-
with total deposits of $7,903,000, or 14.77 percent of jon County, although it may strengthen Bank’s com-
the market. Although Bank's total deposits have petitive position to the detriment of Foxworth Bank, the
gradually increased during the past 5 years, its share county’s smallest bank. Viewed on a statewide basis,
of the Marion County market has declined. In 1971, the proposed acquisition would increase Applicant's
Bank was the largest bank in the county, with a 47 share of total deposits from 11.0 percent to 11.4 per-
percent market share. Since that time, Citizens Bank'’s cent, but Applicant would remain the second largest
share has increased from 40 percent to 46 percent; bank behind the Deposit Guaranty National Bank,
Foxworth Bank’s share has increased from 8 percent which currently has a 12.9 percent share of all Missis-
to 15 percent; and Bank’s share has declined to 39 sippi bank deposits. The third and fourth largest banks
percent. in the state have market shares, respectively, of 4.1
Applicant is not a significant competitor in the Mar- percent and 3.6 percent, so the proposed merger
ion County banking market. Its main office in Jackson would increase the four-firm concentration index for
is 79 air miles from Columbia, and its closest branch the state as a whole from 31.6 percent to 32.0 percent.
bank, in Tylertown, Walthall County, is 22 miles there- For the reasons stated above, we conclude that the
from. Only 0.4 percent of Bank’s demand deposits proposed merger would have a slightly adverse effect
originate in the service area of Applicant's Tylertown on competition in Marion County and Mississippi as a
branch. Only 3.6 percent of the Tylertown branch whole.
* * *

FIRST PEOPLES NATIONAL BANK OF NEW JERSEY,
Haddon Township (P. O. Westmont), N.J., and The Provident Bank of New Jersey, Willingboro, N.J.

Banking offices

Name of bank and type of transaction Total ts *
In To be
operation operated
The Provident Bank of New Jersey, Willingboro, N.J., with . ........... ... ... ... ... viiee... $35,642,000 4
was purchased Dec. 31, 1976, by First Peoples National Bank of New Jersey, Haddon Town-
ship, (P.O. Westmont), N.J. (399), which had .............. ... i i, 555,861,000 36
After the purchase was effected, the receiving bankhad ........... .. ... ... ... ... ..., 606,575,000 40
COMPTROLLER'S DECISION ponent banks and is incorporated herein by reference
First Peoples National Bank of New Jersey, Haddon the same as if fully set forth. .
Township, N.J. (“Purchasing Bank), has made appli- Purchasing Bank, the 15th largest commercial bank-
cation to the Comptroller of the Currency for prior per- ing organization with headquarters domiciled within
mission to purchase the assets and assume the the state of New Jersey, was chartered as a national
liabilities of The Provident Bank of New Jersey, Wil- banking association on April 25, 1864. As of June 30,

lingboro, N.J. (“Selling Bank”). The subject application 1976, Purchasing Bank held total deposits of $477.4

rests upon an agreement executed between the pro- million and operated 34 banking offices throughout
seven southern New Jersey counties.

* Asset figures are as of call dates immediately before and after ~ Selling Bank, which had total deposits of $32.3 mil-
transaction. fion as of mid-year 1976, was established in 1959 as
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an independent state-chartered, non-member com-
mercial banking institution. In 1973, Selling Bank be-
came a wholly-owned subsidiary of a registered
multi-bank holding company, Greater Jersey Bancorp,
West Paterson, N.J., the sixth largest commercial bank-
ing organization in the state. Selling Bank currently op-
erates four banking offices in Willingboro and has an
application pending for the establishment of a branch
office in Berlin, N.J.

The main office of Purchasing Bank is located ap-
proximately 15 miles southwest of the head office of
Selling Bank. The closest offices of the proponent
banks are Purchasing Bank’s three offices in Cherry
Hill, and Selling Bank’s main office in Willingboro, ap-
proximately 14 road miles apart. There are however,
offices of other banks in the intervening area; and the
area is largely undeveloped, with road traffic limited by
certain geographic barriers. It, therefore, appears that
only a negligible degree of existing competition exists
between the proponent banks, and approval of this
proposal would not have the effect of eliminating any
meaningful competition between the two banks.

Applicable state branching statutes permit de novo
branching by commercial banks into all municipalities
except those in which another banking institution main-
tains its head office and those municipalities with
populations less than 20,000 persons. As of January 1,
1977, the population requirement becomes 10,000
inhabitants. Inasmuch as this Office denied an applica-
tion in early 1975 sponsored by Purchasing Bank to es-
tablish a de nove branch in Willingboro, it appears
highly unlikely that Purchasing Bank could be per-
ceived as a potential entrant into the Willingboro area
via de novo expansion in the near future.

As aforenoted herein, Selling Bank has been af-
filiated with Greater Jersey Bancorp since 1973.
Greater Jersey Bancorp's primary banking operations
have been concentrated, with the exception of Selling
Bank, in northern New Jersey. Selling Bank was ac-
quired apparently to afford the holding company a
foothold representation in southern New Jersey from
which to expand throughout the southern portion of the
state. To date, that expansion has not materialized,
and it appears that Selling Bank has been largely ne-
glected by its parent bank holding company. In an ef-
fort to improve its earnings and loss of customers de-
posits, Selling Bank has curtailed certain banking ser-
vices to its customers, thereby resulting in an
increasingly severe competitive disadvantage and
further in a disservice to the banking public.

First Peoples National Bank of New Jersey has man-
agers who are considered by this Office to be compe-
tent and capable bankers; the bank also has the finan-
cial capacity to aid Selling Bank’s representation to be
that of a more aggressive and effectual competitor in
the Willingboro area. Purchasing Bank is regarded as
a retail-oriented institution and the banking public will
be well served by the introduction of new and ex-
panded banking services.

Therefore, applying the statutory criteria, it is the
conclusion of the Office of the Comptrolier of the Cur-
rency that any slightly adverse competitive conse-
quences of this proposal are clearly outweighed by the

106

convenience and needs of the banking public and the
more favorable future prospects of the combined
institution because of the financial and managerial re-
sources of Purchasing Bank. This application is thus
deemed to be in the public interest and should be, and
hereby is, approved.

December 1, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant’s sole Burlington County office is located
approximately 55 miles from the Willingboro trade
area. However, Applicant’'s main office in Haddon
Township is approximately 15 miles southwest of Wil-
lingboro, and it operates three offices in Cherry Hill,
N.J., the nearest of which is 8.9 air miles (13.6 road
miles) from Willingboro. Although the area between the
service areas of Bank and Applicant is largely un-
developed and road traffic is limited by certain geo-
graphic obstructions, it appears likely that some com-
petition presently exists between the parties. In partic-
ular, it should be noted that, according to a New Jersey
Department of Labor Survey in 1973, approximately 56
percent of Willingboro's workers commuted to places
outside of Burlington County for their employment — of
these, approximately 49 percent traveled to Philadelphia
County and 18 percent to Camden County for their em-
ployment. Given these commutation patterns and the
proximity of the trade areas, it appears likely that a mod-
erate degree of competition currently exists between
Applicant and Bank. As a result, the proposed acquisi-
tion will eliminate existing direct competition to some ex-
tent.

Applicant, the 12th largest commercial banking
institution in New Jersey, ranks third in total deposits
among banks competing in Camden County. Given
Applicant’s size, its considerable growth in recent
years and the similarity between the Camden County
and Willingboro markets, Applicant would appear to
be a likely potential entrant into the growing western
Burlington County market. New Jersey law permits de
novo branching by commercial banks in any munici-
pality in the state except for municipalities in which
another banking institution maintains its principal office
and whose population is less than 20,000. As of Janu-
ary 1, 1977, the population requirement becomes
10,000. Applicant, in fact, recently filed an application
to establish a de novo branch in Willingboro. However,
this application was denied in early 1975 on the
grounds, inter alia, that Applicant lacked sufficient
existing customers in the trade area to justify granting
a branch application in Willingboro. Applicant ac-
knowledges that should this acquisition be denied it
would “no doubt refile at some remote future point” to
establish a branch in the Willingboro area. It thus ap-
pears that the Applicant is a likely entrant into the mar-
ket at some future time. However, given Applicant’s
recent unsuccessful attempt to establish a de novo
branch in Willingboro, it appears that entry by Appli-
cant is unlikely in the near term.

Bank, although it has less than 5 percent of the total
deposits among commercial banks in Burlington
County, is nevertheless the largest competitor in the
Willingboro market. Thus, the proposed merger would



combine a potential entrant into the Willingboro market
with the dominant competitor there. Moreover, even if
de novo entry by Applicant were not possible, the
proposed acquisition would foreclose the possibility of
entry by Applicant by means of a merger with one of

*

MIDLANTIC NATIONAL BANK,

*

the small banks in the area. Accordingly, the proposed
acquisition would have an adverse effect on potential
competition.

In sum, the proposed acquisition, overall, would
have an adverse competitive effect.

*

Newark, N.J., and Midlantic National Bank/West, Morristown, N.J.

Name of bank and type of transaction

Banking offices
Total assets

In To be
operation operated
Midlantic National Bank/West, Morristown, N.J. (16360), with ................... .. ... ... ....... $ 40,219,000 8
and Midlantic National Bank, Newark, N.J. (1316), whichhad ................ ... ... ... .. ... 1,000,472,000 39
merged Dec. 31, 1976, under charter and title of the latter bank (1316). The merged bank
atdate of merger had . ......... ... e 1,040,691,000 47

COMPTROLLER'S DECISION

Midlantic National Bank/West, Morristown, N.J. ("Merg-
ing Bank”), and Midlantic National Bank, Newark, N.J.
("Charter Bank”), have applied to the Comptroller of
the Currency for prior permission to effectuate a
merger under the charter, and with the title of, Midlan-
tic National Bank. The subject application rests upon
an agreement executed between the proponent banks
and is incorporated herein by reference, the same as if
fully set forth.

Both Merging Bank and Charter Bank are wholly-
owned, except for directors’ qualifying shares, by the
third largest multi-bank holding company headquar-
tered in New Jersey, Midlantic Banks, Inc., Newark,
N.J. Merging Bank was chartered as a national bank-
ing association on July 24, 1964, and, as of June 30,
1976, had commercial bank deposits aggregating ap-
proximately $34 million. Charter Bank is headquartered
in Newark, 34 of its 38 banking offices are located in
Essex County, and serves as a head bank for its par-
ent bank holding company. As of mid-year 1976, Char-
ter Bank had total deposits of $829.5 million. Because
of the common ownership and control existing be-
tween Merging Bank and Charter Bank, there is no

*

present competition between these two banks nor is
there any potential for increased competition in the fu-
ture.

This application is considered essentially as a cor-
porate reorganization of Midlantic Banks, Inc. The sur-
viving institution should realize certain operating ef-
ficiencies and increased profitability. Furthermore, the
banking public will continue to be served by a source
of full-service commercial banking.

Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that this proposal is not adverse to the public
interest and should be, and hereby is, approved. This
proposal may not be consummated prior to the statu-
tory waiting period, nor prior to receipt by this Office of
evidence of publication requirements pursuant to Sec-
tions 215(a) and 1828(c) of the United States Code.

November 29, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The merging banks are both wholly-owned sub-
sidiaries of the same bank holding company. As such,
their proposed merger is essentially a corporate reor-
ganization and would have no effect on competition.

*
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UNION CHELSEA NATIONAL BANK,

New York, N.Y., and Chelsea National Bank, New York, N.Y.

Name of bank and type of transaction

Banking offices

In To be
operation operated

Total assets*

Chelsea National Bank, New York, N.Y. (15428), with ................

was purchased Dec. 31, 1976, by Union Chelsea National Bank, New York, N.Y. (16629), which

- o

.......................... $31,724,000 3
......................... 1,006,005 0
......................... 31,174,000 3

COMPTROLLER’S DECISION

Union Chelsea National Bank, New York, N.Y.
(“UCNB”), has made application to the Comptroller of
the Currency for prior permission to purchase the as-
sets and assume the liabilities of Chelsea National
Bank, New York, N.Y. (“Chelsea”). This application has
been processed pursuant to the emergency provisions
of the National Bank Act, as set forth in 12 USC 181
and the Bank Merger Act of 1966, as set forth in 12
USC 1828(c). Also, the decision of the Comptroller is
rendered pursuant to an agreement executed between
the proponent banks upon which the instant applica-
tion rests and is incorporated herein by reference, the
same as if fully set forth.

UCNB, the assuming bank, was, on December 20,
1976, granted preliminary approval to organize by the
Office of the Comptroller of the Currency and, to date,
has no operating history.

Chelsea was chartered as a national banking asso-
ciation on November 13, 1964 and, as of September
30, 1976, held total commercial bank deposits ag-
gregating $28.7 million. In addition to its main office
located in the Chelsea district of Manhattan, Chelsea
operates one branch office in the financial district (111
John Street), and one branch in the theatrical district
(7th Avenue and 53rd Street).

Chelsea was visited by representatives of the Office
of the Comptrolier of the Currency on October 26,
1976, for the purpose of examining the bank’s opera-
tions and determining its overall condition. Examiners
indicated that there had been further deterioration in
Chelsea’s loan portfolio since the previous examina-
tion; loan losses classified by examiners at the Octo-
ber 1976 examination aggregated approximately
$763,000. Subsequent to those loan charge-offs,
Chelsea’s gross capital funds were $528,000, an
amount woefully inadequate to support the bank’s
scope of operation. Additionally, operating losses for
Chelsea had continued to mount and, as of examina-
tion date, were averaging $60,000 per month.

On December 8, 1976, examiners for the Comptrol-
ler again visited Chelsea; at that time, it was deter-
mined that additional loan losses amounting to
$429,000 existed. The bank’s equity capital was only
$400,000 at the time. Efforts by the bank’s directors

* Asset figures are as of call dates immediately before and after
transaction.
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and shareholders to raise new capital funds have been
without success.

In view of the record in this matter, it is the conclu-
sion of this Office that an emergency situation exists
which requires expeditious action by the Comptrolier's
Office. Consistent with the applicable provisions of 12
USC 181, the Comptroller of the Currency hereby spe-
cifically waives the requirement for shareholder ap-
proval by owners of Chelsea’s stock.

Pursuant to the Bank Merger Act of 1966, 12 USC
1828(c), the Comptroller of the Currency cannot ap-
prove a purchase and assumption transaction which
would have certain proscribed anticompetitive effects
unless he finds those anticompetitive effects to be
clearly outweighed in the public interest by the prob-
able effect of the transaction in meeting the conveni-
ence and needs of the community to be served. Addi-
tionally, the Comptroller is directed to consider the fi-
nancial and managerial resources and future pros-
pects of the existing and proposed institution and the
convenience and needs of the community to be
served. When necessary, however, to prevent the evils
attendant upon the failure of a bank, the Comptroller
can dispense with the uniform standards applicable to
usual acquisition transactions and need not consider
reports on the competitive consequences of the trans-
action ordinarily solicited from the Department of Jus-
tice and other banking agencies. He is authorized in
such circumstances to act immediately, in his sole dis-
cretion, to approve an acquisition and toc authorize the
immediate consummation of the transaction.

The proposed acquisition will be in accord with all
pertinent provisions of the National Banking Act and
will prevent a disruption of banking services to the
community and potential losses to a number of un-
insured depositors. The assuming bank will have
strong financial and managerial resources and the ac-
quisition will enable it to enhance the banking services
offered in the New York City area. Thus, the approval
of this transaction will help to avert a loss of public
confidence in the banking system and should improve
the services offered to the banking public.

The Comptroller finds that there are no anticompeti-
tive effects of the proposed transaction. For those
reasons, the assuming bank’s application to purchase
the assets and to assume the liabilities of Chelsea as
set forth in their agreement is approved. The Comptrol-
ler further finds that the possible failure of Chelsea re-
quires him to act immediately, as contemplated by the



Bank Merger Act, to prevent disruption of banking ser- branches of UCNB and, further, authorizes the transac-
vices to the community; the Comptroller thus waives tion to be consummated immediately.

publication of notice, dispenses with the solicitation of December 31, 1976.

competitive reports from other agencies, authorizes

UCNB to operate all former offices of Chelsea as Due to the emergency nature of the situation, no Attor-

ney General's report was requested.

* * *

Il. Mergers consummated, involving a single operating bank.

GATEWAY NATIONAL BANK OF FORT WORTH,
Fort Worth, Tex., and Circle National Bank of Fort Worth, Fort Worth, Tex.

Banking offices

Name of bank and type of transaction Total ts*
In To be

operation operated
Gateway National Bank of Fort Worth, Fort Worth, Tex. (14962), with ............................ $24,695,000 1
and Circle National Bank of Fort Worth, Fort Worth, Tex. (14962), whichhad ..................... 120,000 0 _—
merged Jan. 5, 1976, under the charter of the latter bank (14962) and title “Gateway
National Bank of Fort Worth.” The merged bank at date of mergerhad .......................... 25,456,000 1
COMPTROLLER'’S DECISION holding company’s largest subsidiary, The First Na-

On March 8, 1974, Gateway National Bank of Fort tional Bank of Fort Worth, since 1972. The closest sub-

- . sidiary of the holding company, Security State Bank, is
Worth, Fort Worth,.Tex., and Circle Natuonali Bank of located 5 miles from the merging bank, with several al-
Fort Worth (organizing), Fort Worth, Tex., applied to the , ’ e : ; . .
Comptroller of the Currency for permission to merge ternative banking facilities situated in the intervening

. area.
;Jor:fln%rr the charter of the latter and the title of the Applying the statutory criteria, it is concluded that

Gateway National Bank of Fort Worth, the merging the proposed transaction is in the public interest and

bank, was chartered in 1962 and has assets of $18.9 thiSD applicgatio5n ifé;i;erefore, approved.
million and IPC deposits of $15.7 million. The merging ecember o, '

bank is the 25th largest of the 46 banks in the Fort SUMMARY OF REPORT BY ATTORNEY GENERAL

Worth area.

Circle National Bank of Fort Worth (organizing), the This is in reply to your letter of March 13, 1974, re-
charter bank, is being organized to provide a vehicle questing a report pursuant to Section 18(c) of the Fed-
by which to transfer ownership of the merging bank to eral Deposit Insurance Act on the competitive factors
First United Bancorporation, Inc., Fort Worth, a multi- involved in the proposed merger of Gateway National

bank holding company with aggregate deposits of Bank of Fort Worth, Fort Worth, Tex., and Circle Na-
$760.3 million. The charter bank will not be operating tional Bank of Fort Worth (org.), Fort Worth, Tex.

as a commercial bank prior to the merger. The proposed merger is part of a plan through which

Consummation of the proposed transaction will re- Gateway National Bank of Fort Worth would become a
sult in no adverse competitive effects. The merging subsidiary of First United Bancorporation, Inc., a bank
bank has had a long-standing relationship with the holding company. The instant merger, however, would
holding company, including legal affiliation with the merely combine an existing bank with a non-operating

institution; as such, and without regard to the acquisi-
* Asset figures are as of call dates immediately before and after tion of the surviving bank by First United Bancorpora-
transaction. tion, Inc., it would have no effect on competition.

* * *
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COMMERCIAL NATIONAL BANK,

Cassopolis, Mich., and C National Bank, Cassopolis, Mich.

Name of bank and type of transaction

Banking offices

Total assets*

in To be
operation operated
Commercial National Bank, Cassopolis, Mich. (16371), with ................. ..o iiiiiiinn.., $60,585,000 8
and C National Bank, Cassopolis, Mich. (16371), whichhad ...................c. ..o iviiaae., 120,000 0
merged Mar. 11, 1976, under charter of the latter bank (16371) and title “Commercial
National Bank.” The merged bank atdate of mergerhad ................ . oo, 67,622,000 8

COMPTROLLER’S DECISION

On November 19, 1974, C National Bank, (organizing),
Cassopolis, Mich., and Commercial National Bank,
Cassopolis, Mich., applied to the Comptroller of the
Currency for permission to merge under the charter of
the former and with the title of the latter.

Commercial National Bank, the existing bank, was
organized in 1864 and presently operates six
branches. It has total assets of $54.5 million and IPC
deposits of $38.9 million. The primary service area of
this bank encompasses central and southern Cass
County, southwestern St. Joseph County and the city
of Niles, all of which are located in Michigan; and
northern Elkart County, Ind.

Direct competition for Commercial National Bank is
provided by First National Bank of Southwestern
Michigan, Niles, with deposits of $109 million; First Na-
tional Bank and Trust Company, Sturgis, with deposits
of $29.1 million; Community State Bank of Dowagiac,
with deposits of $13.5 million; and First National Bank
of Cassopolis, with deposits of $13.2 million.

C National Bank is being organized to provide a ve-
hicle by which to transfer ownership of Commercial Na-
tional Bank to Michigan National Corporation. Bloomfield
Hilis, Mich. The new bank will not be operating as a
commercial bank prior to this merger.

Michigan National Corporation, the bank holding
company which will acquire the resulting bank was or-
ganized in 1972 and presently is the third largest bank
holding company in Michigan. It controls nine banks
with aggregate deposits of $2.5 billion. The two largest
subsidiaries are Michigan National Bank, Lansing, with
deposits of $1.3 billion, and Michigan National Bank of
Detroit, with deposits of $881 million. Michigan Na-

* Asset figures are as of call dates immediately before and after trans-

action.

*
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tional Corporation also controls two bank-related sub-
sidiaries which specialize in leasing and auditing.

There is no competition between Michigan National
Corporation or its subsidiaries and Commercial Na-
tional Bank because their nearest offices are sepa-
rated by a distance of 35 miles and an adequate
number of alternative banking facilities operate
in the intervening area.

Consummation of the proposed merger will stimulate
competition in the service area of the resulting sub-
sidiary because it will be able to offer new and im-
proved services, such as commercial and mortgage
lending, investment banking, trust services and
international banking. The acquisition of the existing
bank by Michigan National Corporation will result in an
economy of operation which will be refiected in
increased profits for that bank.

Applying the statutory criteria, it is concluded that
the proposed merger is in the public interest and this
application is, therefore, approved.

February 9, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

This is in reply to your letter of November 20, 1974, re-
questing a report pursuant to ‘Section 18(c) of the Fed-
eral Deposit Insurance Act on the competitive factors
involved in the proposed merger of Commercial Na-
tional Bank, Cassopolis, Mich., and C National Bank
(org.), Cassopolis, Mich.

The proposed merger is part of a plan through which
Commercial National Bank would become a subsidiary
of Michigan National Corporation, a bank holding
company. The instant merger, however, would merely
combine an existing bank with a non-operating institu-
tion; as such, and without regard to the acquisition of
the surviving bank by Michigan National Corporation, it
would have no effect on competition.

*



AMERICAN SECURITY AND TRUST COMPANY, NATIONAL ASSOCIATION,
Washington, D.C., and American Security and Trust Company, Washington, D.C.

Banking offices

Name of bank and type of transaction Total assets™
in To be
operation operated
American Security and Trust Company, Washington, D.C.,with ........ ... ... ... ... ... .. ..... $1,122,122,000 31
and American Security and Trust Company, National Association, Washington, D.C. (16565),
Lo T - T 240,000 0
merged Mar. 31, 1976, under charter and title of the latter bank (16565). The merged bank
atdate of merger had . ......... .. i e e 1,052,219,000 31
COMPTROLLER'’S DECISION be no adverse effect on competition resulting from

consummation of the proposed merger. The resulting
bank will conduct the same banking business at the
same locations and with almost the same name as pre-
sently used by the merging bank.

Applying the statutory criteria, it is concluded that
the proposed merger is in the public interest and this
application is, therefore, approved.

February 25, 1976.

On July 31, 1975, the American Security and Trust
Company, Washington, D.C., and the American Secu-
rity and Trust Company, National Association (organiz-
ing), Washington, D.C., applied to the Comptroller of
the Currency for permission to merge under the char-
ter and with the title of American Security and Trust
Company, National Association.

American Security and Trust Company, the merging
bank, is headqguartered in Washington, D.C., and has
30 banking offices in the District of Columbia and one SUMMARY OF REPORT BY ATTORNEY GENERAL
foreign branch in Nassau, Bahamas. The bank, with This is in reply to your letter of July 31, 1975, request-

total assets of 1.2 billion and IPC deposits of $725.7 ing a report pursuant to Section 18(c) of the Federal
million was originally chartered in 1889. Deposit Insurance Act on the competitive factors

American Security and Trust Company, National As- involved in the proposed merger of American Security
sociation, the charter bank, is being organized to pro- and Trust Company, Washington, D.C. and American

vide a vehicle by which to transfer ownership of the Security and Trust Company, N.A. (org.), Washington,
merging bank to the American Security Corporation D.C.

which will become a one-bank holding company upon The proposed merger is part of a plan through which
its acquisition of the resuiting bank. The charter bank American Security and Trust Company would become
will not be operating as a commercial bank prior to the a subsidiary of American Security Corporation, a bank
merger. holding company. The instant merger, however, would

Because the merging bank is the only operating merely combine an existing bank with a non-operating
bank involved in the proposed transaction, there can institution; as such, and without regard to the acquisi-
- tion of the surviving bank by American Security Corpo-
* Asset figures are as of call dates immediately before and after trans- ration, it would have no effect on Competition.
action.

* * *

THE FIRST NATIONAL BANK OF NEW BRAUNFELS,
New Braunfels, Tex., and New Braunfels Commerce Bank National Association, New Braunfels, Tex.

Banking offices

Name of bank and type of transaction Total assets™
In To be
operation operated
The First National Bank of New Braunfels, New Braunfels, Tex. (4295), with ...................... $31,452,000 1
and New Braunfels Commerce Bank National Association, New Braunfels, Tex. (4295), which
- Vo 120,000 0 ——
merged Apr. 16, 1976, under charter of the latter bank (4295) and title “First National
Bank of New Braunfels.” The merged bank atdate of mergerhad ............................... 33,272,000 1
COMPTROLLER’S DECISION Braunfels Commerce Bank, National Association, and

with the title “First National Bank of New Braunfels.”

The proposed merger is part of a plan through which
First National Bank of New Braunfels will become a
wholly-owned subsidiary of Texas Commerce
Bancshares, Inc., Houston, Tex., a registered bank
holding company.

Applying the statutory criteria, it is concluded that
* Asset figures are as of call dates immediately before and after trans- the merger will merely combine an existing bank with a
action. non-operating institution; as such, and without regard

On August 6, 1975, New Braunfels Commerce Bank,
National Association (organizing), New Braunfels, Tex.,
and First National Bank of New Braunfels, New Braun-
fels, Tex., applied to the Comptroller of the Currency
for permission to merge under the charter of New

111



to the acquisition of the surviving bank by Texas
Commerce Bancshares, Inc., there will be no effect on
competition.

This application, therefore, should be, and hereby is,
approved.

March 17, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

This is in reply to your letter of August 6, 1975, request-
ing a report pursuant to Section 18(c) of the Federal
Deposit Insurance Act on the competitive factors
involved in the proposed merger of The First National

*

THE GEAUGA COUNTY NATIONAL BANK OF CHARDON,
Chardon, Ohio, and The G. C. National Bank, Chardon, Ohio

*

Bank of New Braunfels, New Braunfels, Tex., and New
Braunfels Commerce Bank National Association (org.),
New Braunfels, Tex.

The proposed merger is part of a plan through which
The First National Bank of New Braunfels would be-
come a wholly-owned subsidiary of Texas Commerce
Bancshares, Inc., a bank holding company. The
instant merger, however, would merely combine an
existing bank with a non-operating institution; as such,
and without regard to the acquisition of the surviving
bank by Texas Commerce Bancshares, inc., it would
have no effect on competition.

*

Name of bank and type of transaction

Banking offices

The Geauga County National Bank of Chardon, Chardon, Ohio (14879), with .....................

and The G. C. National Bank, Chardon, Ohio (14879), which had

merged Apr. 29, 1976, under charter of the latter bank (14879) and title “The Geauga County

National Bank of Chardon.” The merged bank at date of merger had

Total assets*
In To be
operation operated
$16,918,000 3
............................... 125,000 0
21,200,000 3

COMPTROLLER'’S DECISION

On January 14, 1976, The Geauga County National
Bank of Chardon, Chardon, Ohio, and The G. C. Na-
tional Bank (organizing), Chardon, Ohio, applied to the
Comptrolier of the Currency for permission to merge
under the charter of G. C. National Bank and with the
title, The Geauga County National Bank of Chardon.
The proposed merger is part of a plan through which
The Geauga County National Bank of Chardon will be-
come a wholly-owned subsidiary of BancOhio Corpo-
ration, Columbus, Ohio, a bank holding company.
Applying the statutory criteria, it is concluded that
the instant merger will merely combine an existing
bank with a non-operating institution; as such, and
without regard to the acquisition of the surviving bank

* Asset figures are as of call dates immediately before and after trans-
action.
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by BancOhio Corporation, it will have no effect on
competition. This application is, therefore, approved.
March 11, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

This is in reply to your letter of January 14, 1976, re-
questing a report pursuant to Section 18(c) of the Fed-
eral Deposit Insurance Act on the competitive factors
invoived in the proposed merger of Geauga County
National Bank of Chardon, Chardon, Ohio, and G. C.
National Bank (org.), Chardon, Ohio.

The proposed merger is part of a plan through which
Geauga County National Bank of Chardon would be-
come a subsidiary of BancOhio Corporation, a bank
holding company. The instant merger, however, would
merely combine an existing bank with a non-operating
institution; as such, and without regard to the acquisi-
tion of the surviving bank by BancOhio Corporation it
would have no effect on competition.

*



THE FIRST NATIONAL BANK OF SAN JOSE,
San Jose, Calif., and F. N. National Bank, San Jose, Calif.

Banking offices

Name of bank and type of transaction Total assets™
In To be
operation operated
The First National Bank of San Jose, San Jose, Calif. (2158), with ................... ... ... $360,007,000 34
and F. N. National Bank, San Jose, Calif. (2158), whichhad ............... ... ........ it 256,2 0
merged June 16, 1976, under charter of the latter bank (2158) and title “The First National
Bank of San Jose.” The merged bank at dateof mergerhad ................... ... ...l 381,161,000 34
COMPTROLLER'S DECISION Bancshares Inc., would have no adverse effect upon

competition in the relevant banking market.
Consequently, applying the statutory criteria, it is
concluded that the proposed merger is not adverse to
the public interest. Accordingly, this application should
be, and hereby is, approved.
April 30, 1976.

The First National Bank of San Jose, San Jose, Calif.,
and F. N. National Bank (organizing), San Jose, Calif.,
have applied to the Comptroller of the Currency for
permission to merge under the charter of the latter and
with the title of the former.

The First National Bank of San Jose, the merging

bank, is the 17th largest commercial bank in the state SUMMARY OF REPORT BY ATTORNEY GENERAL
of California, and is the fifth largest banking organiza-

tion in the market area (approximated by Santa Clara, This is in reply to your letter of January 8, 1976, re-
Alameda and San Mateo counties). The bank has total questing a report pursuant to Section 18(c) of the Fed-
deposits of approximately $299 million. eral Deposit Insurance Act on the competitive factors
The proposed merger is the facility whereby the ac- involved in the proposed merger of First National Bank
quisition of The First National Bank of San Jose by First of San Jose, San Jose, Calif. and F. N. National Bank
National Bancshares Inc., San Jose, a proposed bank (org.), San Jose, Calif.
holding company, will be accomplished. The instant The proposed merger is part of a plan through which
merger would have the effect of merely combining an First National Bank of San Jose would become a sub-
existing commercial bank with a non-operating institu- sidiary of First National Bancshares Inc., a bank hold-
tion, and as such, without regard to the proposed ac- ing company. The instant merger, however, would
quisition of the surviving bank by First National merely combine an existing bank with a non-operating
institution; as such, and without regard to the acquisi-
+ Asset figures are as of call dates immediately before and after tion of the surviving bank by First National Bancshares
transaction. Inc., it would have no effect on competition.
* * *

THE FIRST NATIONAL BANK OF TROUTVILLE,
Troutville, Va., and Troutville Bank, N. A., Troutville, Va.

Banking offices

Name of bank and type of transaction Total ts*
In To be
operation operated
The First National Bank of Troutville, Troutville, Va. (9764), with . ................................ $12,486,000 2
and Troutville Bank, N. A, Troutville, Va. (9764), whichhad .......................ccccviiinn... 60,000 0
merged July 1, 1976, under charter of the latter bank (9764) and title “The First National
Bank of Troutville.” The merged bank atdate of mergerhad ................ ... .. ... oo 13,249,000 2
COMPTROLLER’S DECISION Troutville operates one branch office in Daleville, Va.,

approximately 5 miles east of Troutville.

The proposed merger is the facility whereby the ac-
quisition of The First National Bank of Troutville by Val-
ley of Virginia Bankshares, Inc., Harrisonburg, a
multi-bank holding company, will be accomplished.
The instant merger would have the effect of merely
combining an existing commercial bank with a non-
operating institution, and as such, without regard to the
proposed acquisition of the surviving bank by Valley of
Virginia Bankshares, Inc., would have no adverse ef-
fect upon competition in the relevant banking market.
+ Asset figures are as of call dates immediately before and after Consequently, applying the statutory criteria, it is
transaction. concluded that the proposed merger is not adverse to

The First National Bank of Troutville, Troutville, Va., and
Troutville Bank, N. A. (organizing), Troutville, Va., have
applied to the Comptroller of the Currency for permis-
sion to merge under the charter of the latter and with
the title of the former.

The First National Bank of Troutville, the merging
bank, was chartered in 1310, and currently has de-
posits of approximately $11 million. In addition to its
main office in Troutville, The First National Bank of
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the public interest. Accordingly, this application should
be, and hereby is, approved.
May 19, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

This is in reply to your letter of February 27, 1976, re-
questing a report pursuant to Section 18(c) of the Fed-
eral Deposit Insurance Act on the competitive factors
involved in the proposed merger of Troutville Bank,

*

THE FIRST NATIONAL BANK OF ELYRIA,
Elyria, Ohio, and FNB National Bank, Elyria, Ohio

N.A. (org.), Troutville, Va., and First National Bank of
Troutville, Troutville, Va.

The proposed merger is part of a plan through which
First National Bank of Troutville would become a sub-
sidiary of Valley of Virginia Bankshares, Inc., a bank
holding company. The instant merger, however, would
merely combine an existing bank with a non-operating
institution; as such, and without regard to the acquisi-
tion of the surviving bank by Valiey of Virginia
Bankshares, Inc., it would have no effect on competi-
tion.

*

Name of bank and type of transaction

Banking offices

in To be
operation operated

Total assets*

First National Bank of Elyria, Elyria, Ohio (14968), with................
and FNB National Bank, Elyria, Ohio (14968), whichhad ..............

consolidated Aug. 16, 1976, under charter and title of “The First National Bank of Elyria”

(14968). The consolidated bank at date of consolidationhad ...........

......................... $34,988,000 5
......................... 240,000 0
......................... 36,192,000 5

COMPTROLLER’S DECISION

The First National Bank of Elyria, Elyria, Ohio, the Char-
ter Bank (“Elyria Bank”), and FNB National Bank (or-
ganizing), Elyria, Ohic (“FNB"), have applied to the
Comptroller of the Currency for prior permission to ef-
fectuate a consolidation of the proponent banks under
the charter and with the title of The First National Bank
of Elyria. The decision of the Office of the Comptroller
of the Currency is rendered pursuant to an agreement
executed between Elyria Bank and FNB, upon which
the instant application rests, and such agreement is
herein incorporated by reference, the same as if fully
set forth.

Elyria Bank was chartered as a national banking as-
sociation on April 13, 1962 and, as of March 31, 1976,
controlied total commercial bank deposits of $30.8 mil-
lion, representing approximately 0.1 percent of com-
mercial bank deposits in the state of Ohio.

The proposed consolidation is the facility whereby
the acquisition of The First National Bank of Elyria by
National City Corporation, Cleveland, Ohio, will be ac-
complished. The instant consolidation would merely
combine an existing commercial bank with a non-

+ Asset figures are as of call dates immediately before and after
transaction.
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operating institution, and as such, without regard to the
proposed acquisition of the surviving bank by National
City Corporation, would have no adverse effect upon
competition within the relevant banking market.

Consequently, applying the statutory criteria, it is the
conclusion of this Office that the instant proposed
transaction is not adverse to the public interest. Ac-
cordingly, this application should be, and hereby is,
approved.

July 16, 1976.

SUMMARY OF REPORT BY ATTORNEY GENERAL

This is in reply to your letter of June 16, 1976, request-
ing a report pursuant to Section 18(c) of the Federal
Deposit insurance Act on the competitive factors
involved in the proposed consolidation of FNB National
Bank, Elyria, Ohio (org.) and First National Bank of
Elyria, Elyria, Ohio.

The proposed consolidation is part of a plan through
which First National Bank of Elyria would become a
subsidiary of National City Corporation, a bank holding
company. The instant transaction, however, would
merely combine an existing bank with a non-operating
institution; as such, and without regard to the acquisi-
tion of the surviving bank by National City Corporation,
it would have no effect on competition.

*



THE FIRST NATIONAL BANK OF HENDERSON,
Henderson, Tex., and South Main & Richardson National Bank, Henderson, Tex.

Banking offices

Name of bank and type of transaction Total assets*
in To be
operation operated
The First National Bank of Henderson, Henderson, Tex. (6176), with ............................ $31,062,000 1
and South Main & Richardson National Bank, Henderson, Tex. (6176), whichhad................. 130,000 0
merged Oct. 1, 1976, under charter of the latter bank (6176) and title “The First National
Bank of Henderson.” The merged bank at date of mergerhad .................. ... ... ... ... 33,574,000 1
COMPTROLLER’S DECISION such, without regard to the proposed acquisition of the

surviving institution by Republic of Texas Corporation,
would have no adverse effect upon competition within
the relevant market.

Accordingly, applying the statutory criteria, it is the
conclusion of this Office that the proposed merger is
not adverse to the public interest, and should be, and
hereby is, approved.

August 26, 1976.

The First National Bank of Henderson, Henderson,
Tex., and South Main & Richardson National Bank (or-
ganizing), Henderson, Tex., have applied to the Comp-
troller of the Currency for prior permission to merge
under the charter of South Main & Richardson National
Bank, and with the title of The First National Bank of
Henderson.

The First National Bank of Henderson, Henderson,

Tex., the merging bank, was chartered as a national
banking association on March 27, 1902, and as of De- SUMMARY OF REPORT BY ATTORNEY GENERAL

cember 31, 1975, held total commercial bank deposits This is in reply to your letter of June 25, 1976, request-
of $26.6 million, representing approximately 5.6 per- ing a report pursuant to Section 18(c) of the Federal
cent of the Longview banking market, approximated Deposit Insurance Act on the competitive factors
by the whole of Gregg, Harrison and Rusk counties. involved in the proposed merger of First National Bank
The proposed merger is the facility whereby the ac- of Henderson, Henderson, Tex., and South Main &
quisition of the merging bank by Republic of Texas Richardson National Bank (org.), Henderson, Tex.
Corporation, Dallas, Tex., the fourth largest banking The proposed merger is part of a plan through which
organization domiciled in Texas, will be accomplished. First National Bank of Henderson would become a
The subject merger would merely combine an existing subsidiary of Republic of Texas Corporation, a bank
commercial bank with a non-operating entity, and as holding company. The instant merger, however, would

merely combine an existing bank with a non-operating
institution; as such, and without regard to the acquisi-
* Assetlfigures are as of call dates immediately before and after tion of the surviving bank by Republic of Texas Corpo-
transaction. ration, it would have no effect on competition.

* * *

THE NATIONAL BANK OF LUDINGTON,
Ludington, Mich., and NBL National Bank, Ludington, Mich.

Banking offices

Name of bank and type of transaction Total assets™
In To be
operation operated
The National Bank of Ludington, Ludington, Mich. (14016), with ................................. $30,919,000 3
and NBL National Bank, Ludington, Mich. (14016), whichhad .......................cviinaan., 120, ]
consolidated Dec. 3, 1976, under the charter of the former (14016) and with the title
“National Bank of Ludington.” The consolidated bank, at date of consolidationhad ............... 31,690,000 3
COMPTROLLER’S DECISION tween the proponent banks, and is incorporated herein

by reference, the same as if fully set forth.

The charter bank became a national banking asso-
ciation on February 19, 1934 and, as of March 31,
1976, had total commercial bank deposits of $29.4 mil-
lion.

The proposed consolidation is the facility whereby
the acquisition of The National Bank of Ludington by
First National Financial Corporation, Kalamazoo, Mich.,
a registered multi-bank holding company, will be ac-
* Asset.figures are as of call dates immediately before and after complished. The instant transaction would merely
transaction. combine an existing commercial bank with a non-

The National Bank of Ludington, Ludington, Mich., the
charter bank, and NBL National Bank (organizing),
Ludington, Mich., the merging bank, have applied to
the Comptroller of the Currency for prior permission to
effectuate a consolidation under the charter, and with
the title of The National Bank of Ludington. The instant
application rests upon an agreement executed be-
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operating institution, and as such, without regard to the SUMMARY OF REPORT BY ATTORNEY GENERAL
proposed acquisition of the surviving bank by First Na-
tional Financial Corporation, would have no effect upon
competition within the Ludington banking market.

Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that the subject proposal is not adverse to the
public interest and should be, and hereby is, ap-
proved.

October 22, 1976.

The proposed consolidation is part of a plan through
which National Bank of Ludington would become a
subsidiary of First National Financial Corporation, a
bank holding company. The instant transaction, how-
ever, would merely combine an existing bank with a
non-operating institution; as such, and without regard
to the acquisition of the surviving bank by First Na-
tional Financial Corporation, it would have no effect on
competition.

* * *

ALAMO HEIGHTS NATIONAL BANK,
Alamo Heights, Tex., and Heights Bank, National Association, Alamo Heights, Tex.

Banking offices

Name of bank and type of transaction Total assets*
in To be

operation operated
Alamo Heights National Bank, Alamo Heights, Tex. (15514), with........................ccoa.L. $33,635,000 1
and Heights Bank, National Association, Alamo Heights, Tex. (15514), whichhad ................. 125,000 0 -_—
merged Dec. 31, 1976, under charter of the latter bank (15514) and title “Alamo Heights
National Bank.” The merged bank-atdate of mergerhad ......................coiiiiiiiien... 35,756,000 1
COMPTROLLER’S DECISION controlled 23 commercial banking subsidiaries with

aggregate deposits of approximately $3.6 billion, 7.6
percent of the state deposits. This merger would have
the effect of merely combining an existing commercial
bank with a non-operating entity, and as such, disre-
garding the proposed acquisition of the surviving
institution by First international Bancshares, Inc., would
have no adverse competitive effect within the San An-
tonio SMSA, the approximate relevant banking market.
Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that the proposed transaction is in the public
interest, -and should be, and hereby is, approved.
December 1, 1976.

Alamo Heights National Bank, Alamo Heights, Tex.
("Merging Bank”), and Heights Banks, National Asso-
ciation (organizing), Alamo Heights, Tex. (“Charter
Bank”), have applied to the Comptroller of the Cur-
rency for prior permission to effectuate a merger under
the charter of Heights Bank, National Association, and
with the title of Alamo Heights National Bank. The sub-
ject application rests upon an agreement executed be-
tween the proponent banks, and is incorporated herein
by reference, the same as if fully set forth.

Merging Bank was chartered as a national banking
association on May 10, 1965, and as of June 30, 1976,
held total deposits of $30.8 million. Charter Bank is a

newly created institution, and has no operating history. SUMMARY OF REPORT BY ATTORNEY GENERAL
The proposed merger is the facility whereby Merg-

ing Bank will become a wholly-owned, less directors’ The proposed merger is part of a plan through which

gualifying shares, subsidiary of the largest banking or- Alamo Heights National Bank would become a sub-

ganization headquartered in the state of Texas, First sidiary of First International Bancshares, Inc., a bank

International Bancshares, Inc., Dallas, Tex. As of De- holding company. The instant merger, however, would

cember 31, 1975, First International Bancshares, Inc. merely combine an existing bank with a non-operating

institution; as such, and without regard to the acquisi-
tion of the surviving bank by First International

« Asset figures are as of call dates immediately before and after Bancshares, Inc.. it would have no effect on competi-
transaction. fi ' N
on.
* % *
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FIRST NATIONAL BANK OF FREEPORT,
Freeport, Ill., and First Freeport Bank, National Association, Freeport, ll.

Banking offices

Name of bank and type of transaction Total ts*
In To be
operation operated
First National Bank of Freeport, Freeport, lll. (13695), with .................... .. .. .. ... ... ... $79,640,000 2
and First Freeport Bank, National Association, Freeport, ill. (13695), whichhad ................... 130,000 0
merEed Dec. 31, 1976, under charter of the latter bank (13695) and title “First National
Bank of Freeport.” The merged bank at date of mergerhad .................... ... ... . 83,601,000 2
COMPTROLLER’S DECISION mercial bank with a non-operating institution; and as

such, without regard to the proposed acquisition of the
surviving bank by First Freeport Corporation, would
have no adverse effect upon competition within the rel-
evant banking market, approximated by the whole of
Stephenson County.

Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that the proposed merger is not adverse to the
public interest and should be, and hereby is, ap-
proved.

November 5, 1976.

First National Bank of Freeport, Freeport, Ili. (“Merging
Bank”), and First Freeport Bank, National Association
(organizing), Freeport, lll. (“Charter Bank”), have
applied to the Comptroller of the Currency for prior
permission to effectuate a merger under the charter of
First Freeport Bank, National Association, and with the
title of First National Bank of Freeport. The instant ap-
plication rests upon an agreement executed between
the proponent banks, and is incorporated herein by ref-
erence, the same as if fully set forth.

Merging Bank was chartered as a national banking

association on May 29, 1933 and, as of June 30, 1976, SUMMARY OF REPORT BY ATTORNEY GENERAL
held total commercial bank deposits of $69.6 million.

The proposed merger is the facility whereby the ac- The proposed merger is part of a plan through which
quisition of Merging Bank by First Freeport Corpora- First National Bank of Freeport would become a sub-
tion, Freeport, lll., a proposed one-bank holding com- sidiary of First Freeport Corporation, a bank holding
pany, will be accomplished. The instant merger would company. The instant merger, however, would merely
merely have the effect of combining an existing com- combine an existing bank with a non-operating institu-

tion; as such, and without regard to the acquisition of
+ Asset figures are as of call dates immediately before and after the surviving bank by First Freeport Corporation, it
transaction. would have no effect on competition.
* * *

THE CHESTER NATIONAL BANK,
Chester, N.Y., and Chester Bank, N.A., Chester, N.Y.

Banking offices

Name of bank and type of transaction Total assets*
in To be
operation operated
The Chester National Bank, Chester, N.Y. (1349), with .......... ... .. ... ... ... i ciiiiiiin... $53,286,000 10
and Chester Bank, N.A., Chester, N.Y. (1349), whichhad ...................................... 60,000 0
merged Dec. 31, 1976, under charter of the latter bank (1349) and title “The Chester National
Bank.” The merged bank atdate of merger had ........... ... ... ... . .. . i, 51,606,000 10
COMPTROLLER'’S DECISION multi-bank holding company with five commercial

The Chester National Bank, Chester, N.Y. (“Merging banking subsidiaries that have total deposits of $1.4

Bank”), and Chester Bank, N.A., (organizing), Chester, billion, will be accomplished. The instant merger would

a b A ly combine an existing commercial bank with a
N.Y. (“Charter Bank™), have applied to the Comptroller mere Lo S .
of the Currency for )prior peﬁﬁissmn to effectﬁate a non-operating institution, and as such, without regard

to the proposed acquisition of the surviving bank by
merger under the charter of Chester Bank, N.A. and . .
with ﬁhe _title of The Chester National Bank. The instant Z;:L?Ergor?jegﬂ;?ﬂzsn Ir\Jv?ihi\r/wvotl::g Pj\ésa?mct) ggxﬁ{f‘e
application rests upon an agreement executed be- market, approximated by Orange and Sullivan courg
tween the proponent banks, and is incorporated herein '

k ties.
by reference, the same as if fully set forth. . . TS
The proposed merger is the facility whereby First Ac|<30(d|nglfy, applying t?e statutory criteria, it is the
Commercial Banks Inc., Albany, N.Y., a registered conclusion of the Office of the Cqmpftroller of the Cur-
rency that the proposed transaction is not adverse to
the public interest and should be, and hereby is ap-
= Asset figures are as of call dates immediately before and after proved.

transaction. November 26, 1976.
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SUMMARY OF REPORT BY ATTORNEY GENERAL The instant merger, however, would merely combine
an existing bank with a non-operating institution; as
such, and without regard to the acquisition of the sur-
viving bank by First Commercial Banks Inc., it would
have no effect on competition.

The proposed merger is part of a plan through which
Chester Nationa! Bank would become a subsidiary of
First Commercial Banks Inc., a bank holding company.

* * *
THE ILLINOIS NATIONAL BANK OF SPRINGFIELD,
Springfield, lIl., and INB National Bank, Springfield, llI.
Banking offices
Name of bank and type of transaction Total ts*
in To be

operation operated
The lllinois National Bank of Springfield, Springfield, ll. (3548), with ............................. $187,084,000 2
and INB National Bank, Springfield, Ili. (3548), whichhad ................. . ... ..o 250,000 0
merged Dec. 31, 1976, under charter of the latter bank (3548) and title “The Hlinois
National Bank of Springfield.” The merged bank at date of mergerhad .......................... 205,959,000 2
COMPTROLLER’'S DECISION bank with a non-operating institution, as such, and
On January 20, 1976, The lllinois National Bank of without regard to the acquisition of the surviving bank

by lllinois National Bancorp, Inc., it will have no effect
on competition. This application is, therefore, ap-
proved.

May 5, 1976.

Springfield, Springfield, lll., and INB National Bank (or-
ganizing), Springfield, lil., applied to the Comptroller of
the Currency for permission to merge under the char-
ter of the latter and with the title of the former.

The proposed merger is part of a corporate reor-

ganization through which The lllinois National Bank of ~ SUMMARY OF REPORT BY ATTORNEY GENERAL

Springfield will become a wholly-owned subsidiary of The proposed merger is part of a plan through which II-
lllinois National Bancorp, Inc., Springfield, Ill., a bank linois National Bank of Springfield would become a
holding company. subsidiary of lllinois National Bancorp, Inc., a bank
Applying the statutory criteria, it is concluded that holding company. The instant merger, however, would
the instant merger will merely combine an existing merely combine an existing bank with a non-operating
institution; as such, and without regard to the acquisi-
+ Asset figures are as of call dates immediately before and after tion of the surviving bank by lllinois National Bancorp,
transaction. Inc., it would have no effect on competition.
* * *

WILLIAMSTOWN NATIONAL BANK,
Williamstown, Mass., and Williamstown Bank (National Association), Williamstown, Mass.

Banking offices

Name of bank and type of transaction Total assets*
in To be
operation operated
Williamstown National Bank, Williamstown, Mass. (3092), with ................ ... . ..ccoiiiian $10,877,000 2
and Williamstown Bank (National Association), Williamstown, Mass. (3092), whichhad ............ 120,000 0
merged Dec. 31, 1976, under charter of the latter bank (3092) and title “Williamstown
National Bank.” The merged bank atdate of mergerhad ............ ... ... .. ... . ... ... ..... 11,111,000 2
COMPTROLLER’S DECISION agreement executed between the proponent banks

and is incorporated herein by reference, the same as if
fully set forth.

Merging Bank was chartered as a national banking
association on December 17, 1883 and, as of June 30,
1976, held total commercial bank deposits of $9.1 mil-
lion.

The proposed merger is the facility whereby the ac-
quisition of Merging Bank by T.N.B. Financial Corp.,
Springfield, Mass., a registered one-bank holding
company, will be accomplished. The subject merger

* Asset figures are as of call dates immediately before and after trans- would merely have the effect of combining an existing
action. :

Williamstown National Bank, Williamstown, Mass.
("Merging Bank”) and Williamstown Bank (National
Association) (organizing), Williamstown, Mass. (“Char-
ter Bank”) have made application to the Comptroller of
the Currency for prior permission to effectuate a
merger under the charter of Williamstown Bank (Na-
tional Association) and with the title of Williamstown
National Bank. The instant application rests upon an
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commercial bank with a non-operating institution, and SUMMARY OF REPORT BY ATTORNEY GENERAL
as such, without regard to the proposed acquisition of
the surviving bank by T.N.B. Financial Corp., would
have no effect upon competition.

Accordingly, applying the statutory criteria, it is the
conclusion of the Office of the Comptroller of the Cur-
rency that the proposed merger is not adverse to the
public interest and should be, and hereby is, ap-
proved.

November 29, 1976.

The proposed merger is part of a plan through which
Williamstown National Bank would become a sub-
sidiary of T.N.B. Financial Corporation, a bank holding
company. The instant merger, however, would merely
combine an existing bank with a non-operating institu-
tion; as such, and without regard to the acquisition of
the surviving bank by T.N.B. Financial Corporation, it
would have no effect on competition.

* * *

lll. Mergers approved but abandoned, no litigation.

SOUTHEAST FIRST NATIONAL BANK OF SARASOTA,
Sarasota, Fla., and Palmer First National Bank and Trust Company of Sarasota, Sarasota, Fla.

Name of bank and type of transaction

Palmer First National Bank and Trust Company of Sarasota, Sarasota, Fla. (13352) and Southeast First National Bank of Sarasota, Sarasota, Fla.
(16531) applied for permission to merge Dec. 3, 1975, under charter and title of the latter bank (16531). The application was approved Dec. 23,
1975, but was abandoned by the banks Jan. 14, 1976.

COMPTROLLER’S DECISION have no effect on competition. This application is,

On December 3, 1975, Southeast First National Bank theéefore,bappzrgv?g.m
of Sarasota (organizing), Sarasota, Fla., and Palmer ecember =3, '
First National Bank and Trust Company of Sarasota,

Sarasota, Fla., applied to the Comptroller of the Cur- SUMMARY OF REPORT BY ATTORNEY GENERAL
rency for permission to merge under the charter and

with the title of Southeast First National Bank of The proposed merger is part of a plan through which
Sarasota. Palmer First National Bank and Trust Company of

The proposed merger is between two banks Sarasota would become a subsidiary of Southeast
wholly-owned, except for directors qualifying shares, Banking Corporation, a bank holding company. The
by Southeast Acquisition Corporation, a registered instant merger, however, would merely combine an
bank holding company. existing bank with a non-operating institution; as such,

Applying the statutory criteria, it is concluded that and without regard to the acquisition of the surviving
the instant merger will merely combine an existing bank by Southeast Banking Corporation, it would have
bank with a non-operating institution; as such, it will no effect on competition.

4
* * *

THE FIRST NATIONAL BANK OF MARYLAND,
Baltimore, Md., and The Citizens National Bank of Havre de Grace, Havre de Grace Md.

Name of bank and type of transaction

The Citizens National Bank of Havre de Grace, Havre de Grace, Md. (5445) and The First National Bank of Maryland, Baltimore, Md. (1413)
applied for permission to merge Mar. 8, 1976, under the charter and title of the latter bank (1413). The application was approved May 28, 1976,
but was abandoned by the banks July 20, 1976.

, FNB, is the wholly-owned banking subsidiary of First
COMPTROLLER'S DECISION Maryland Bancorp, Baltimore, Md. Currently the third
The Citizens National Bank of Havre de Grace, Havre largest commercial banking organization domiciled

de Grace (“Citizens”) and The First National Bank of within the state of Maryland, FNB, as of March 31,
Maryland, Baltimore (“FNB”) have applied to the Comp- 1976, held total domestic deposits of approximately
troller of the Currency for permission to merge under $933 million, representing approximately 11 percent of
the charter and with the title of the latter. total commercial bank deposits in Maryland. Operating
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a total of 70 banking offices throughout the state,
FNB'’s principal market area is the city of Baltimore and
adjacent Baltimore County.

Citizens was chartered in 1900 and currently holds
deposits aggregating approximately $9 million at its
main office and one drive-in facility in Havre de Grace.
Located in the extreme northeastern section of Harford
County, Citizens primarily serves the immediate Havre
de Grace area, and the municipalities of Perryville and
Port Deposit in adjacent Cecil County.

Citizens’ two banking offices experience the greatest
degree of competition from two offices of Maryland Na-
tional Bank, the state’s largest bank. Additionally, there
are 39 offices of 10 commercial banks operating within
Citizens’ relevant market area, including five offices of
Maryland National Bank, 10 offices of The Equitable
Trust Company and eight offices of FNB; the three
largest commercial banks in Maryland. The closest of-
fice of FNB to a Citizens location is FNB's Aberdeen of-
fice, slightly less than 5 miles south of Havre de Grace.
All other offices of FNB are more than 15 miles from
Havre de Grace. Accordingly, consummation of the
proposed merger would have the effect of eliminating
a degree of existing competition between FNB’s
branch office in Aberdeen and Citizens. Furthermore,
the Office of the Comptroller of the Currency, on De-
cember 29, 1975, gave approval to FNB's application
to establish a de novo banking office within the city of
Havre de Grace. To date, that new FNB office has not
opened for business, but it will be opened as an addi-
tional banking site of FNB in Havre de Grace if this ap-
plication is approved. Therefore, if the subject merger
is approved, the potential for increased competition
between FNB and Citizens is eliminated.

Pursuant to the provisions of the Bank Merger Act of
1966, 12 USC 1828(c), the Comptroller of the Currency
cannot approve any transaction which would have cer-
tain proscribed anticompetitive effects unless the Of-
fice concludes that those anticompetitive effects are
clearly outweighed in the public interest by the proba-
ble effects of the proposed transaction in adequately
meeting the convenience and needs of the community
to be served. Furthermore, the Office of the Comptrol-
ler is also directed to fully consider the financial and
managerial resources and future prospects of the
existing and proposed institution.

As noted, Citizens primary competition is from two
branches of the largest bank in Maryland. In light of
Citizens’ small deposit size relative to Maryland Na-
tional Bank, it must be concluded that Citizens has not
been an effective competitor in its relevant market.
Also, Citizens’ small size precludes it from adequately
meeting any large commercial customer ioan requests.
This merger would have the effect of providing a via-
ble, full-service banking competitor to Maryland Na-
tional Bank in Havre de Grace, and a second meaning-
ful baking alternative would be available to fully serve
the needs of the Havre de Grace banking community.

*

120

*

Furthermore, the senior management of Citizens is be-
yond normal retirement age. Affiliation with FNB would
ensure both management depth and provide for man-
agement succession at Citizens.

In conclusion, it is the opinion of this Office that any
anticompetitive effects of the subject merger are
clearly outweighed by the aspects of convenience and
needs of the banking community to be served and,
further, by considerations with respect to the financial
and managerial resources and future prospects of the
surviving banking institution.

it is therefore, the opinion of this Office that the
proposed merger is in the public interest and should
be, and hereby is, approved.

May 28, 1976.

x

SUMMARY OF REPORT BY ATTORNEY GENERAL

Applicant operates a branch office in Aberdeen which
is 4.6 miles south of Havre de Grace. It also operates
additional nearby offices at Bel Air and Edgewood. A
survey of accounts disclosed that 2.4 percent of Ap-
plicant's deposits in Harford County, wherein Havre de
Grace is located, originate in Havre de Grace and that
6.6 percent of Bank’s deposits originate within the Bel
Air, Aberdeen and Edgewood areas. Thus, it would
appear that the proposed merger would eliminate
some existing competition between the participants.

A total of 10 banks, including the parties to this
transaction, operate 26 offices within the southeastern
part of Harford County which includes Bel Air, Aber-
deen and Edgewood and the southwestern part of
Cecil County which includes Perryville and Port De-
posit, where the major impact of this merger will be felt
and which appears to be the appropriate geographic
market within which to gauge the effects of the pro-
posed acquisition. As of June 30, 1975, Applicant held
the largest share of total deposits in this area, approx-
imately 35 percent, while Bank held the fifth targest
share, some 4 percent. The Equitable Trust Company
held the second largest share (about 23 percent), the
Commercial and Savings Bank of Bel Air held the third
largest share (16 percent) and Maryland National
Bank, the largest bank in the state, held the fourth
largest share (approximately 11 percent). Thus, con-
summation of the proposed merger would result in
Applicant holding about 39 percent of total area de-
posits.

We conclude that the proposed merger would elimi-
nate some existing competition between the merging
parties and would increase concentration among
commercial banking institutions in the southeastern
part of Harford County which includes Bel Air, Aber-
deen and Edgewood and the southwestern part of
Cecil County, which includes Perryville and Port De-
posit. Its overall effect on competition would be ad-
verse.

*
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Significant Changes in the Financial Reports of National Banks

Beginning with the first call report of 1976, for March 31,
a number of significant changes, were incorporated in
the quarterly financial reports submitted by national
banks. Those changes affected the domestic report of
condition, the foreign and domestic report of condition
and the report of income and are reflected in the statisti-
cal tables presented throughout this Annual Report. Di-
rect comparison of certain 1976 data with those of earlier
years is often impossible because of the changes. To
facilitate the use of this report, major changes affecting
individual tables have been footnoted where appropri-
ate. The following general explanation of the reporting
changes instituted in 1976 should prove helpful in
analyzing current and prior years’ data.

Reports of income for 1976 were prepared on a fully
consolidated foreign and domestic basis, instead of a
domestic-only basis. Banks which have foreign offices,
i.e., foreign branches, foreign subsidiaries or Edge Act
or Agreement subsidiaries, began reporting income and
expenses from those offices, along with that of domestic
offices, on the appropriate lines of the income and ex-
pense statement. For example, a bank with foreign of-
fices reports the combined income earned on loans
booked in the bank’s domestic and in its foreign offices
as “Interest and fees on loans.” For 1975 and prior years,
banks with foreign offices reported net earnings from
foreign branches and net earnings from foreign sub-
sidiaries as single entries under "Other operating
income.” Beginning in 1976, gross income and ex-
penses of a bank’s foreign offices are consolidated with
those of the domestic offices on a line-by-line basis.

Readers should be mindful of that change whencom-
paring income and expense items with corresponding
asset items. For 1976, an income item such as “Interest
and fees on loans,” relates to the consolidated foreign
and domestic loans of a bank with foreign operations.
Similarly, total income and expenses for all national
banks corresponds to the total assets and liabilities of
domestic offices and subsidiaries and the additional as-
sets and liabilities held in foreign offices. For 1975 and
prior years, however, “Interest and fees onloans” relates
only to the domestic loans of a bank or of the National
Banking System. To facilitate proper analysis of the
aggregate income data presented in the report, the con-
solidated foreign and domestic balance sheet of national
banks with foreign assets is presented for the first time
(Table B—32). The difference between the domestic and
the consolidated foreign and domestic items for those
banks may be added to the domestic-only balance sheet
for all national banks to arrive at a fully consolidated bal-
ance sheet for the National Banking System.

The fully consolidated foreign and domestic balance
sheet differs, in two important ways, from that produced
by adding the domestic-only balance sheet to the total
foreign branch assets found in earlier Annual Reports.
First, the aggregate foreign branch data, which are the
summations of reports by individual foreign branches,
contain significant intra-bank items which should be net-
ted out before calculating total foreign and domestic as-
sets. Intra-bank items are normally excluded from the
consolidated foreign and domestic report of condition.

Second, the assets and liabilities of foreign subsidiaries,
including, by definition, Edge Act and Agreement sub-
sidiaries located inthe U.S., do not appear on the foreign
branch reports, but were reported only as net
investments in unconsolidated subsidiaries on the
domestic balance sheet. Those items are included on a
line-by-line basis in the fully consolidated foreign and
domestic report of condition.

Major changes in 1976 reports of condition, both
domestic and foreign and domestic, included the recast-
ing of reserves on loans and securities and the reporting
of assets and loans net of unearned discount and valua-
tion reserves on loans. Those changes required new def-
initions of both “Total assets” and “Total equity capital”
that preclude direct comparison with the same items for
1975 and earlier years.

Beginning in 1976, loans and, therefore, “Total assets
are reported net of unearned discount. Before 1976, un-
earned income, which relates primarily to installment
loans, was reported under “Other liabilities” by all na-
tional banks on an accrual accounting basis. That
included all banks with more than $25 million in assets,
those that had been recently chartered and those small
banks that had chosen to use accrual accounting. Atthe
end of 1975, banks on the accrual basis reported ap-
proximately $6 billion in unearned income on loans. Prior
to 1976, national banks on a cash basis of accounting,
only certain smaller banks, were permitted to include
their interest collected but not earned on installment
loans in undivided profits. That amounted to only some-
thing over $100 million. Beginning in 1976, a/l banks had
to deduct unearned income from total loans. That re-
sulted in a downward adjustment of “Total assets” by
more than $6 billion and a slight reduction in total equity
capital.

In addition, the valuation portion of the reserve for bad
debt losses, consisting of amounts added to the reserve
by charges to operating expense and reduced by net
charge-offs, is now deducted from total loans net of un-
earned discount. The valuation portion constituted the
majority of the reserve for bad debt losses on loans as
reported in the years 1969 through 1975; as of Decem-
ber 31, 1975, it equalled approximately $3.5 billion.
Therefore, at the beginning of 1976, “Total assets” had to
be adjusted downward an additional $3.5 billion, for a
total downward adjustment of that item of more than $9.5
billion.

The remainder of the old item “Reserves on Loans and
Securities” consisted of contingency and deferred tax
portions. The contingency portion consisted of amounts
transferred to the loss reserve from “Undivided profits”
and, thus, represents the cumulative difference between
the expense item “Provision for loan losses” reported in
the report of income, and the total provision for loan
losses allowed for income tax purposes. The deferred
tax portion of the reserve consists of the total tax effect of
amounts transferred to the reserve from undivided prof-
its, when amounts provided for in the income statement
are less than the amounts deducted for income tax pur-
poses. Beginning in 1976, the contingency portion is re-
ported as part of total equity capital and is generally

"
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carried in the item “Reserve for contingencies and other
capital reserves.” That reporting change, breaking up the
old “Reserves on Loans and Securities,” caused an up-
ward adjustment in total equity capital in 1976 of approx-
imately $1 billion. The deferred tax portion, which
amounted to more than $600 million at the end of 1975, is
now reported under “Other liabilities.”

Other changes involved separating Federal Reserve
stock out of “Other bonds, notes and debentures” on the
report of condition. Minority interest in consolidated sub-
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sidiaries is now reported as part of “Other liabilities”
rather than as a separate entry below total liabilities.

In addition to being fully consolidated, the report of
income now provides detail on interest earned on bal-
ances with banks, interest expense of large time certifi-
cates of deposit, interest expense of deposits in foreign
offices and income from direct lease financing.

Because of the major reporting changes outlined
above, care should be taken when calculating asset
growth rates, changes in capital and earnings ratios and
when making historical comparisons in general.



Table B—1

Comptrollers of the Currency, 1863 to the present

Date of Date of
No. Name appointment resignation State
11 McCulloch, Hugh ... .. May 9, 1863 | Mar. 8, 1865 | Indiana.
2| Clarke, Freeman . ................. . Mar. 21, 1865 | July 24, 1866 | New York.
3| Hulburd, Hland R. ... .. Feb. 11,1867 | Apr. 3, 1872 | Ohio.
41 Knox, John Jay . ... Apr. 25,1872 | Apr. 30, 1884 | Minnesota.
51 Cannon, Henry W. ..o May 12, 1884 | Mar. 1, 1886 | Minnesota.
6| Trenholm, Willlam L. ... ... . . . Apr. 20, 1886 | Apr. 30, 1889 | South Carolina.
71 Lacey, Edward S. .. ... ... May 1, 1889 | June 30, 1892 | Michigan.
8| Hepburn, A. Barton ............... .. Aug. 2, 1892 | Apr. 25, 1893 | New York.
9 Eckels, James H. ... ... . Apr. 26, 1893 | Dec. 31, 1897 { Hlinois.
10 | Dawes, Charles G. .. ... ... ... Jan. 1, 1898 | Sept. 30, 1901 | llinois.
11 | Ridgely, William Barret ........... ... . Oct.  1,1901 | Mar. 28, 1908 | lllinois.
12 | Murray, Lawrence O. . ... ... Apr. 27,1908 | Apr. 27, 1913 | New York.
13 | Williams, John Skelton ... .. Feb. 2,1914 | Mar. 2, 1921 | Virginia.
14 1 Crissinger, DL R. ... Mar. 17,1921 | Apr. 30, 1923 | Ohio
15 | Dawes, Henry M. ... .. May 1, 1923 | Dec. 17, 1924 | lllinois.
16 | Mcintosh, Joseph W. ... ... .. Dec. 20, 1924 | Nov. 20, 1928 | lllinois.
17 | Pole, John W. . . Nov. 21, 1928 | Sept. 20, 1932 | Ohio.
18 1 O'Connor, J. F. T oo May 11, 1933 | Apr. 16, 1938 | California.
19 1 Delano, Preston . ... Oct. 24, 1938 | Feb. 15, 1953 | Massachusetts.
20 1 Gidney, Ray M. ... Apr. 16, 1953 | Nov. 15, 1961 | Ohio.
21 18axon, JAamMES J. . ..o Nov. 16, 1961 | Nov. 15, 1966 | Hlinois.
22 | Camp, William B. .. ... Nov. 16, 1966 | Mar. 23, 1973 | Texas.
23 | Smith, James E. .. ... July 51973 | July 31, 1976 | South Dakota.
24 [ Heimann, JOhn G. ... .. July 21,1977 | ... New York.
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Table B-2
Deputy Comptrollers of the Currency

No. Name Dates of tenure State

1| Howard, Samuel T. ... . May 9,1963 | Aug. 1, 1865 | New York.

2 Hulburd, Hiland R. ... ... Aug. 1,1865 | Jan. 31, 1867 | Ohio.

B KNoX, JORN Jay . . ..o Mar. 12, 1867 | Apr. 24, 1872 | Minnesota.

4 | Langworthy, JOhn S. ... . Aug. 8,1872 |[Jan. 3, 1886 | New York.

S Onyder, V. P Jan. 5,1886 | Jan. 3, 1887 | New York.

61 Abrahams, J. D. ... . Jan. 27,1887 | May 25, 1890 | Virginia.

7 Nixon, R M. Aug. 11,1890 | Mar. 16, 1893 | Indiana.

8] Tucker, Oliver P. .. e Apr. 7,1893 | Mar. 11, 1896 | Kentucky.

9 Coffin, George M. . ... . Mar. 12, 1896 { Aug. 31, 1898 | South Carolina.
10 | Murray, Lawrence O. ... .. Sept. 11,1898 | June 27, 1899 | New York.
11 | Kane, Thomas P. ... June 29, 1899 [ Mar. 2, 1923 | District of Columbia
12 | Fowler, Willis J. . ... ..o July  1,1908 | Feb. 14, 1927 | Indiana.

13 | McIntosh, Joseph W. ... May 21, 1923 | Dec. 19, 1924 | lllinois.
14 1 Colling, Charles W. ... July 11,1923 | June 30, 1927 | lllinois.
15 | Stearns, E. W. . Jan.  6,1925 | Nov. 30, 1928 | Virginia.
16 | Awalt, F. G July 11,1927 | Feb. 15, 1936 | Maryland.
17 1 Gough, B Ho oo July  6,1927 | Oct. 16, 1941 | Indiana.
18 | Proctor, JOhN L. ... Dec. 1,1928 | Jan. 23, 1933 | Washington.
19 | Lyons, GIbbS ... Jan. 24,1933 | Jan. 15, 1938 | Georgia.
20 | Prentiss, Jr., William .. ... Feb. 24, 1936 | Jan. 15, 1938 | California.
21 | Diggs, Marshall R. .. ... .. . Jan. 16, 1938 | Sept. 30, 1938 | Texas.
22 10ppegard, G. J. .. Jan. 16, 1938 | Sept. 30, 1938 | California.
23 [Upham, C. B. . Oct. 11,1938 | Dec. 31, 1948 | lowa.
24 [ Mulroney, A. J. ..o May 1, 1939 | Aug. 31, 1941 | lowa.
25 [McCandless, R. B. ... July  7,1941 | Mar. 1, 1951 | lowa.
26 | Sedlacek, L. H. ... oo Sept. 1, 1941 | Sept. 30, 1944 | Nebraska.
27 [Robertson, J. L. ... Oct. 1,1944 | Feb. 17, 1952 | Nebraska.
28 | Hudspeth, JW. . Jan. 11,1949 | Aug. 31, 1950 | Texas.
29 | Jennings, L. A. ..... P P Sept. 1, 1950 | May 16, 1960 | New York.
30 | Taylor, W. M. Mar. 1,1951 | Apr. 1, 1962 | Virginia.
31 1 Garwood, G. W. oo Feb. 18,1952 | Dec. 31, 1962 | Colorado.
32 |Fleming, Chapman C. ... . i Sept. 15, 1959 | Aug. 31, 1962 | Ohio.
33 |Haggard, Hollis S. ... . May 16, 1960 | Aug. 3, 1962 | Missouri.
34 | Camp, William B. ... ... Apr.  2,1962 | Nov. 15, 1966 | Texas.
35 |Redman, Clarence B. ........... ... Aug. 4,1962 | Oct. 26, 1963 | Connecticut.
36 [ Watson, Justin T. ... Sept. 3,1962 |[July 18, 1975 | Ohio.
37 | Miller, Dean E. . ... ... .. Dec. 23,1962 | ............. lowa.
38 [ DeShazo, Thomas G. .. ... .. e Jan.  1,1963 | ............. Virginia.
39 | Egertson, R. Coleman .. ... ... oo July 13, 1964 [ June 30, 1966 | lowa.
40 | Blanchard, Richard J. ... ... i e Sept. 1, 1964 | Sept. 26, 1975 | Massachusetts.
41 | Park, Radcliffe . ... . Sept. 1, 1964 |June 1, 1967 | Wisconsin.
42 | Faulstich, Albert J. ... . July 19,1965 | Oct. 26, 1974 | Louisiana.
43 [Motter, David C. ... ... July  1,1966 | ............. Ohio.
44 1 GWin, JOhN D, oo Feb. 21, 1967 | Dec. 31, 1974 | Mississippi.
45 L Howland, Jr., W AL o July 55,1973 | ... Georgia.
46 | Mullin, Robert A. .o July 51973 | ........ ... Kansas.
47 | Ream, Joseph M. .. . Feb. 2,1975 | ............. Pennsylvania.
48 | Bloom, Robert. ... ... Aug. 31,1975 { ............. New York.
49 | Chotard, Richard D. ... ... ... i ©Aug. 31,1976 ... Missouri.
50 | Hall, Charles B. ... ... Aug. 31,1975 { ............. Pennsylvania.
51 [dones, David H. ... . ... Aug. 31, 1975 [ Sept. 20, 1976 | Texas.
52 | Murphy, C. Westbrook ... ... ... Aug. 31,1975 | ............. Maryland.
53 [Selby, H. Joe . ... . Aug. 31,1975 | ............. Texas.
Table B-3
Regional Administrators of National banks
Region Name Headquarters States
1| Charles H. Paterson ........ Boston, Mass. ............. Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island,
Vermont.

21 Charles M. VanHorn........ New York, NY. ............ New Jersey, New York, Puerto Rico, Virgin Islands.

3| R. Coleman Egertson ....... Philadelphia, Pa. ........... Pennsylvania, Delaware.

4| Larry 7. Gerzema ........... Cleveland, Ohio ............ Indiana, Kentucky, Ohio.

5] Clifton A.Poole............. Richmond, Va. ............. District of Columbia, Marytand, North Carolina, Virginia, West Virginia.

61 Donald L. Tarleton .......... Atlanta, Ga. ............... Florida, Georgia, South Carolina.

71Billy C.Wood .............. Chicago, WIl. ............... lllinois, Michigan.

8 | John W. Schaffer, Jr......... Memphis, Tenn. ............ Alabama, Arkansas, Louisiana, Mississippi, Tennessee.

91 Kenneth W, Leaf ........... Minneapolis, Minn. ......... Minnesota, North Dakota, South Dakota, Wisconsin.
10{JohnR. Burt ............... Kansas City, Mo. ........... lowa, Kansas, Missouri, Nebraska.

11 | Michael Doman ............ Dallas, Tex................. Oklahoma, Texas.

12 |Kent D. Glover ............. Denver, Colo. .............. Arizona, Colorado, New Mexico, Utah, Wyoming.
13|M.B.Adams ............... Portland, Oreg. ............ Alaska, |daho, Montana, Oregon, Washington.
14 | John G. Hensel ............ San Francisco, Calif. ....... California, Guam, Hawaii, Nevada.
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Table B—4

Changes in the structure of the National Banking System, by States, 1863-1976

Consolidated and merged

Organized under 12 USC 215 12 USC 214 In
and opened Insol- Liqui- Merged or | operation
for busi- Consoli- vencies dated |Converted to|consolidated | Dec. 31,
ness 1863~ dated Merged state banks | with state 1976
1976 banks

All national banks ....... 16,634 729 895 2,835 6,779 278 381 4,737
Alabama................... 237 4 26 45 64 1 0 97
Alaska..................... 9 0 0 0 2 0 1 6
Arizona .................... 33 1 0 6 21 1 1 3
Arkansas .................. 173 1 3 39 55 2 0 73
California .................. 625 21 56 68 397 5 20 58
Colorado .................. 289 5 4 59 86 3 0 132
Connecticut ................ 141 11 10 7 69 5 16 23
Delaware .................. 32 0 0 1 18 0 8 5
District of Columbia ......... 44 8 1 7 13 0 0 15
Florida..................... 396 2 2 43 43 0 0 306
Georgia ..............i . 217 8 4 43 89 9 0 64
Hawaii..................... 8 1 0 0 4 1 0 2
Idaho...................... 113 0 2 35 65 2 3 6
Minois ..................... 1,012 20 18 227 299 21 2 425
Indiana . ................... 456 14 8 98 205 7 4 120
lowa ...................... 569 4 2 206 243 12 2 100
Kansas .................... 465 6 4 77 198 11 0 169
Kentucky .................. 253 11 3 37 110 8 2 82
Louisiana .................. 130 4 3 16 53 0 0 54
Maine ..................... 131 8 11 13 79 1 2 17
Maryland .................. 161 3 19 17 69 1 1 41
Massachusetts ............. 401 45 28 28 208 1 16 75
Michigan .................. 408 11 33 77 157 3 5 122
Minnesota ................. 526 8 0 116 193 6 0 203
Mississippi . ... 107 6 6 16 36 4 1 38
Missouri ................... 354 13 12 59 149 5 1 115
Montana ................... 213 4 1 76 76 0 0 56
Nebraska .................. 416 2 3 83 199 9 0 120
Nevada.................... 18 1 0 4 8 0 1 4
New Hampshire ............ N 4 13 5 23 3 0 43
New Jersey ................ 503 57 95 61 156 1 29 104
New Mexico................ 102 1 1 25 37 0 0 38
New York .................. 1,064 127 130 132 443 14 89 129
North Carolina.............. 170 8 23 44 58 0 9 28
North Dakota ............... 264 3 0 100 118 0 0 43
Ohio ...................... 756 33 44 113 339 2 6 219
Oklahoma .................. 793 12 11 85 454 36 0 195
Oregon .................... 154 2 4 31 103 0 7 7
Pennsylvania ............... 1,304 112 122 211 496 17 109 237
Rhode Island . .............. 70 3 2 2 58 0 0 5
South Carolina ............. 140 8 14 44 49 2 4 19
South Dakota............... 225 14 3 93 81 2 0 32
Tennessee ................. 239 9 14 36 95 9 2 74
Texas ..........ooveviii 1,496 45 72 142 574 62 5 596
Utah ...................... 53 4 2 6 23 3 2 13
Vermont ................... 85 3 9 18 29 3 9 14
Virginia .................... 313 23 63 28 74 4 13 108
Washington ................ 251 19 10 52 148 0 1 21
West Virginia ............... 222 11 2 38 68 0 0 103
Wisconsin.................. 313 9 1 54 117 2 0 130
Wyoming .................. 85 0 1 12 26 0 0 46
Virginlslands ............... 2 0 0 0 1 0 0 1
PuertoRico ................ 2 0 0 0 1 0 0 1

Does not include one non-national bank in the District of Columbia supervised by the Comptrolier of the Currency.
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Table B—5

Charters, liquidations and changes in issued capital stock of national banks, calendar 1976

Number of Capital stook Subordinated
banks Common Preferred notes and
debentures
Increases:
Banks newly chartered:
Primary organization .............................. 79* $50,000,670 . ...
Conversionof state banks ......................... 9 8,974,000 $100,000 $2,000,000
Capital stock:
Preferred: 3cases by newissue ......................... 8,659,236 .................
Common:
439 cases by statutorysale . ................. ..o 125,198,150 ). ..o b
503 cases by statutory stock dividends .........|................ 184,473,526 | ... ..o
1 case by statutory consolidation. .............. 0. ...... ... ... ... 800,000f................. 1,628,000
21 cases by statutorymerger ................. |, 8,408,000 ... ...
19 cases by conversion of preferred stock ......|................ 608,777 ... . e
50 cases by conversion of capitatnotes .. .......|................ 4945881 . ... .
Subordinated notes and debentures: 160 casesbynewissuel................|.............o oo 470,209,900
Totalincreases .....................o..... 88 379,047,711 8,759,236 473,837,900
Decreases:
Banks ceasing operations:
Voluntary liquidations:
Succeeded by national banks . ................. 10 15,331,000, ................ 1,040,000
Succeeded by state banks .............. ... .. 4 4000000 . ...
Statutory mergers ... ... P A3t
Converted into statebanks ........................ 23 26,121,030 (................. 7,550,000
Merged or consolidated into state banks ............ 13 22,827,000 ................. 752,000
Insolvent . ....... ... 1 200,000f......... .. b
Capital stock:
Preferred: 19 Retired ........ ... .. o 2953114 .................
Common:
12 cases by statutory reduction ............... ... 12411877 | oo
12 cases by statutorymerger ........... ..ol 17,454,000 ). . ... e
Subordinated notes and debentures:
B0retirements ............ . e 44,378,593
50 convertedtocommon stock ... ............. b e 1,125,760
Total decreases ...............covvivunnn. 94 94,744,607 2,953,114 54,846,353
Netchange ....... ... ... i e -6 284,303,104 5,806,122 418,991,547
Charters in force Dec. 31, 1975, and issued capital .......... 4,747% 8,785,389,103 14,333,810 2,584,836,844
Charters in force Dec. 31, 1976, and issued capital .......... 4,741% 9,069,692,207 20,139,932 3,003,828,391
*Includes 13 reorganized banks with capital stock of $1,655,000.
tIncludes 13 reorganized banks.
$Represents charters issued, not banks in operation.
NOTE: Premium on sale of common stoCk .. ... . $169,045,095 (457 cases)
Premium on sale of convertible NOtES ... ... .. o 631,173 ( 50 cases)
Otal oo e $169,676,268 (507 cases)
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ALABAMA Approved
Alexander City ......................... -
Dothan . ... ... ... .
ARKANSAS
First National Bank of Sheridan, Sheridan .. ..
CALIFORNIA

Fallbrook ............... ..
Los Angeles ...............o i I
LosAngeles ...
COLORADO

Citizens National Bank, Colorado Springs ... ...
Western National Bank South, Longmont . ... ..

FLORIDA

Clearwater ................ ... ..o
Clermont . ...
Royal Trust Bank of South Dade, N.A., unin-
corporated area of Dade County ............
Unincorporated area of Dade County ... .......
DelrayBeach ......... ... i
DelrayBeach .......... ... ... i —
Unincorporated area of Orange County . .......
Unincorporated area of Orange County . .......
Florida Coast Bank of South Palm Beach
County, N.A., unincorporated area of Paim
BeachCounty ............................
Unincorporated area of Palm Beach County .. ..
Unincorporated area of Pasco County .........
Landmark Bank of Pompano Beach, N.A.,
Pompano Beach ..........................
Unincorporated area of St. Lucie County .......
Tallahassee
Temple Terrace ................ L,
ILLINOIS
Market Place National Bank, Champaign
Midland National Bank, Chicago ..............
Chicago . ...
Chicago.......... .o i
The Guarantee National Bank of Rockford,
Rockford .......... . ... ... ... ... ... . ...,
St.Charles ........... ...
SpringValley ........................... ...
INDIANA

Industrial National Bank of East Chicago,
EastChicago .............. ... ... ...
EastChicago .......... ... i
South Lake National Bank, Lowell .............
Liberty National Bank, Selma . ................
KENTUCKY
Hopkinsville ....... ... .. .. .. .. ... .. ... —
LOUISIANA
New Orleans
MICHIGAN
Manufacturers Bank of Southfield, N.A.,
Southfield ......... ... .. .. ... ... .....
MINNESOTA
Granite City National Bank of St. Cloud,
St.Cloud ................ .. .

June 7

Table B—6

Applications for national bank charters*, approved and rejected, by states, calendar 1976

Rejected

Feb. 19
Dec. 16

Juy2

July 8
July 8
July 8

Dec.14

Mar. 12 _

Feb. 19

Dec. 14

Sept. 29

NEW JERSEY Approved

City Trust Services, National Association,
Elizabeth ........ ... .. ... ... ... June 14

NEW YORK

Greenburgh . ... ... .

Golden Pacific National Bank, Borough of

Manhattan ............... ... ... Apr. 27
Union Chelsea National Bank, New York ... .... Dec. 17
NiSKaYUNE . ..o
NORTH DAKOTA
First National Bank of Crosby, Crosby ......... Jan. 6
OHIO
FI National Bank, lronton ..................... June 22
FT National Bank, Troy . . ...t June 22
OKLAHOMA
Miami National Bank, Miami .................. Mar. 19
Lakeshore Bank, N.A., Oklahoma City ......... Mar. 24
TulsSa ..
PENNSYLVANIA
Erie ...
TENNESSEE
First Tennessee National Bank, Chattanooga . ..

TEXAS

First City Bank - Northeast, N.A., Houston .. .. .. June 7
South Loop National Bank, Houston ........... Mar. 1
Houston .. ........... .

Houston ........... ... ... ... i

South Texas National Bank of Laredo, La-

redo ... Sept. 30
Western National Bank, Odessa .............. Nov. 21
First National Bank of Rio Grande City, Rio

Grande City . ... Nov. 27
UTAH
First Security Bank of Orem, National Asso-

ciation, Orem .. ........ ... ... oL Feb. 18
Richfield ........ . ... -
WASHINGTON
Pioneer National Bank, Yakima ............... June 30
WEST VIRGINIA
Unincorporated area of Glen Daniel ...........

Central National Bank, Morgantown ........... Aug. 20
Mountaineer National Bank, Morgantown ... ... Aug. 20
Salem ...

Wheeling ........ ..o
WISCONSIN

The First National Bank of Boscobel, Boscobel . Feb. 18
First National Bank of Minocqua and Woodruff,

Minocqua ....... ... .. oo ec. 16
Minocqua ........... . il
WYOMING
Miles ...

*Does not include applications for conversion or pursuant to corporate reorganizations.

Rejected

Jan. 6

Mar. 19

Aug. 9

July 28

Feb. 16 .

Feb. 9

July 8

Mar. 19

Apr. 16

Jan. 6

Dec. 9

Jan. 6

Jan. 6
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Table B—7

Applications for national bank charters pursuant to corporate reorganizations,
by states, calendar 1976

GEORGIA Approved Approved Rejected
First National Interim Bank of Albany, Al- MICHIGAN
bany . ... Dec.29 The First Iron River National Bank, iron River .... Oct. 12
Georgia National Bank, Atlanta ............... Dec. 9 Kentwood Bank, N.A., Kentwood .. ............ Oct. 19 ___
First National Interim Bank of Brunswick, Lapeer Bank, N.A., Lapeer ................... Nov. 5 _
Georgia, Brunswick .................. ... Dec. 29 Cassopolis National Bank, Niles .............. Feb. 10
ILLINOIS P. Bank National Association, Trenton ......... Feb. 2
O'Hare National Bank, Chicago ............... Jan. 19 NEW YORK
First Freeport Bank, National Association, Chester Bank, N.A., Chester.................. June 5
M Freeport....... Bk e o v g Mar. 31 OHIO :
i | i f L .
msx‘:"d National Bank, village of Maywoo Oct. 22 FNB National Bank, EIyfia ... ................ May 21
. . TEXAS
EastChicago .......covvii i 1
as 1cago Withdrawn Feb. 19 Heights Bank, National Association, Ala-
MARV"AN,D ) ) ) mo Heights ........ .. ...l July 15
New University National Bank, Rockville ....... June 7 New Citizens National Bank of Baytown,
MASSACHUSETTS Texas, Baytown ....................... Dec. 2
First Bank of Athol (National Association), 3300 Commerce National Bank, Dallas ........ Nov. 16
X Sept. 13 Bexar County Commerce Bank National As-
Williamstown Bank (National Association): sociation, San Antonio ..................... May 21
Williamstown . ............ ... ..... Sept. 13 VIRGINIA
The Yarmouth Bank, National Association, Troutville Bank, N.A., Troutville ... ............. June 25
Yarmouth .. ...... ... . ... . Nov. 18
Table B—8
Newly organized national banks, by states, calendar 1976
Charter Total capital
No. Title and location of bank accounts
Total, United States: 85 DanKS . ... ... .. $101,066,005
ALABAMA
16579 |[First Natiomal Bank of Hamilton, Hamilton . ... .. .. ... 1,000,000
16553 | Commonwealth National Bank, Mobile .. .. ... . . . 750,000
16547 | First Shelby National Bank, Pelham ... . . . .. 1,500,000
Total: 3 DANKS .. oo 3,250,000
CALIFORNIA
16595 [ Anaheim National Bank, Ananeim ... ... 2,000,000
16605 | Vista National Bank, ViSta .. ... 1,250,000
Total: 2 DANKS . .o 3,250,000
FLORIDA
16589 | Barnett Bank of Gainesville, National Association, Gainesville .. ....... ... . .. . i 1,000,000
16616 | Century National Bank, Jacksonville .. .......... ... 845,000
16583 | First Commercial National Bank, Lakeland . .......... . 1,200,000
16561 | Second National Bank of Lakeland, Lakeland . ........... . . 1,000,000
16590 | Barnett Bank of Orange Park, National Association, Orange Park ....... ... ... ... . ... ... ... 1,250,000
16574 | Landmark Bank of Pompano Beach, N.A., Pompano Beach......... ... .. ... ... .o 945,000
16549 | Singer Island National Bank, RivieraBeach ........ ... ... . .. .. .. 1,200,000
16531 | Southeast First National Bank of Sarasota, Sarasota. ................ i 5,000,000
TOtal 8 DANKS . . . 12,440,000
ILLINOIS
16569 | Airport National Bank, Bethalto ........... ... 1,000,000
16593 | Columbia National Bank, Columbia . . . ... .. .. e 1,000,000
16594 | First National Bank of Lake Zurich, Lake ZuriCh . . ... 1,500,000
16601 | First National Bank of Marengo, Marengo .. ... ... 750,000
16588 | Madison National Bank of Niles, Niles . ... ... .. 1,000,000
16584 | Butterfield National Bank, Wheaton . .. ... ... 1,500,000
Total: B DaANKS .. o 6,750,000
INDIANA
16582 | First National Bank of Paoli, Paoli .................... | 1,000,000
KENTUCKY \
16581 | Continental National Bank of Kentucky, Louisville ....... ... .. .. . . 1,000,000
16611 | First National Bank of Lewis County, Vanceburg ............ .. 1,000,000
Total: 2 DANKS . . . 2,000,000
LOUISIANA —
16551 | First National Bank of Eunice, Eunice ..... 1,000,000
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Table B—8—Continued

Newly organized national banks, by states, calendar 1976

Charter Total capital
No. Title and location of bank accounts
MICHIGAN
16612 | National Bank of Port Huron, Port HUION .. ... . $2,000,000
16564 | National Bank of Troy, Tr0y . . .. ... e ‘ 3,000,000
Total 2 DANKS 5,000,000
MINNESOTA
16599 | American National Bank of Brainerd, Brainerd . ... . 1,000,000
16559 | Suburban National Bank, Eden Prairie . ... ... . 2,000,000
16548 | National City Bank of Ridgedale, Village of Minnetonka .. ... ... .. . . . 2,000,000
Total: 3 0aANKS .. o 5,000,000
MISSOURI
16592 | Commerce Bank of Grandview, National Association, Grandview .................. ... ... .. . .o 1,000,000
16570 | Mark Twain National Bank, Ladue .. ... ... 1,000,000
16546 | Christian County National Bank, Ozark ....... ... S D 1,000,000
16603 | Mehlville National Bank, unincorporated Area of St. Louis County ........ ... . ... .. . i, 1,200,000
Total: 4 DaNKS .. ..o 4,200,000
MONTANA
16580 | Glacier National Bank, Columbia Falls . ... 700,000
NEW MEXICO
16566 | San Juan National Bank, Farmington ... ... 1,000,000
16596 | Bank of Las Cruces, National Association, Las Cruces .............. ... i, ‘ 1,000,000
Total: 2 banks .. e 2,000,000
NEW YORK
16629 | Union Chelsea National Bank, New York .... $1,006,005
NORTH CAROLINA
165601 United National Bank, Fayetteville .. .. 750,000
OHIO
16607 | FI National Bank, [ronton . ... ... 1,200,000
16563 | National City Bank of Lake County, Mentor . . ... ... 2,500,000
16608 | FT National Bank, TrOY . . . ..ottt e e e e e e e e 2,400,000
Total: 3 DaANKS .o 6,100,000
OKLAHOMA —
16606 [ Miami National Bank, Miami ......... 1,200,000
TENNESSEE
16552 | First Tennessee National Bank, Chattancoga ..... ., 16,000,000
TEXAS
16557 | Prestonwood National Bank, AddiSON . .. ... .. 2,000,000
16625 | Anahuac National Bank, Anahuac . ... ... 1,000,000
16544 | National Bank of Commerce, AUstin .. ... 2,000,000
16575 | Western National Bank, Austin . ... ... 1,000,000
16598 | Chemical National Bank, CIUte . ... .. ... 600,000
16572 | National Bank of Commerce, EQiNDUrg .. ... o 1,000,000
16624 | Chamizal National Bank, El Paso . . ... ... .. 1,000,000
16602 | Braes Bayou National Bank, HOUSION . . ... ... 1,000,000
16585 | First City Bank - Northeast, N.A., HOUSION .. . ... ... s 1,250,000
16564 [ Parkway National Bank, HOUSION . .. ... 2,500,000
16558 | South Loop National Bank, HOUSION . ... ... 1,120,000
16600 | First National Bank of Pearland, Peartand ... ... ... . . . 1,000,000
16555 ] Canyon Creek National Bank, Richardson . .......... ... e 1,000,000
16618 | First National Bank of Rio Grande City, Rio Grande City ............ ... . .. . . . . . . . . . .. 1,500,000
16578 | Plaza National Bank, San AntONIO . ... .. ... 1,250,000
16614 | Hays County National Bank, San MarCos . ... ... ... . 1,000,000
16626 | Central National Bank of Woodway-Hewitt, Waco ... 1,200,000
16550 | First National Bank of West University Place, West University Place ... .. 1,000,000
16617 | American National Bank, Wichita Falls .. .. .. ... .. 1,000,000
Total: 19 banKs . ... 23,420,000
UTAH “
16615 | First Security Bank of Orem, National Association, Orem ..... | 1,000,000
VIRGINIA
16613 j Patrick Henry National Bank, Bassett ...................... 2,000,000
WISCONSIN —
16620 | Regency National Exchange Bank, Brookfield .. ... ... .. .. .. . . . . i 2,000,000
16604 | Community National Bank, Oregon . ........... ... 1,000,000
Total: 2 banks ... .. SR 3,000,000
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Table B—9

National bank charters issued* and mergers consummated pursuant to corporate reorganizations,
by states, calendar 1976

Effective Operating bank Total

date of New bank capital Total

merger Resulting bank accountst assets
CALIFORNIA

The First National Bank of San Jose, San Jose
F.N. National Bank, San Jose

Charter issued June 14, 1976
June 16 | The First National Bank of San Jose, SanJose ........... ... ..... $22,445 - $391,867

DISTRICT OF COLUMBIA

American Security and Trust Company, Washington

American Security and Trust Company, National Association, Washington
Charter issued March 26, 1976

Mar. 31 | American Security and Trust Company, National Association, Washington ............. 95,918 1,069,068

ILLINOIS

First National Bank of Freeport, Freeport

First Freeport Bank, National Association, Freeport
Charter issued December 27, 1976

Dec. 31 | First National Bank of Freeport, Freeport . .............. ... . ... 5,905 83,601

MASSACHUSETTS

Williamstown National Bank, Williamstown

Williamstown Bank (National Association), Williamstown
Charter issued December 28, 1976

Dec. 31 | Williamstown National Bank, Williamstown . . ................. ... ... 941 11,111

MICHIGAN

Commercial National Bank, Cassopolis
C. National Bank, Cassopolis

Charter issued March 9, 1976
Mar. 11 | Commercial National Bank, Cassopolis .......... . ... 3,866 61,587
The National Bank of Ludington, Ludington
NBL National Bank, Ludington

Charter issued December 1, 1976
Dec. 3 |The National Bank of Ludington, Ludington ...... ... 2,036 32,612

NEW YORK

The Chester National Bank, Chester
Chester Bank, N.A., Chester

Charter issued December 22, 1976
Dec. 31 | Chester National Bank, Chester . .........................o.. ... 3,174 51,607

OHIO

The Geauga County National Bank of Chardon, Chardon
G. C. National Bank, Chardon

Charter issued April 28, 1976
Apr. 29 | The Geauga County National Bank of Chardon, Chardon ...... ..., 1,307 17,898
First National Bank of Elyria, Elyria
FNB National Bank, Elyria

Charter issued August 9, 1976
Aug. 16 | First National Bank of Elyrig, Elyria ................ ... ... 3,442 39,200

TEXAS

Alamo Heights National Bank, Alamo Heights

Heights Bank, National Association, Alamo Heights
Charter issued December 15, 1976

Dec. 31 | Alamo Heights National Bank, Alamo Heights ............ ..., 2,294 35,756

The First National Bank of Henderson, Henderson

South Main & Richardson National Bank, Henderson
Charter issued September 30, 1976

Oct. 1| The First National Bank of Henderson, Henderson ....................... ... ..., 2,426 31,371

The First National Bank of New Braunfels, New Braunfels

New Braunfels Commerce Bank National Association, New Braunfels
Charter issued April 15, 1976

Apr. 16 | First National Bank of New Braunfels, New Braunfels .. .............................. 3,527 34,591

VIRGINIA

The First National Bank of Troutville, Troutville
Troutville Bank, N.A., Troutville

Charter issued June 25, 1976
July 1] The First National Bank of Troutville, Troutville ............... ... ... ... .. 1,073 12,486

*Includes only charter issuances related to mergers consummated during 1975. For a full listing of charters issued pursuant to corporate
reorganizations during the year see Table B—11.
tincludes subordinated notes and debentures, if any.
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Table

State-chartered banks converted to national banks*, by states, calendar 1976

B-10

' 4 Effective Surplus, undi-
Charter Title and location of bank date of Outstanding vided profits Total assets
no. charter capital stock | and reserves
Total: 9banks ................ ... . o $11,574,000 | $15,682,922 |$285,586,959
FLORIDA
16556 | City National Bank of Lauderhill, Lauderhill
Conversion of City Bank of Lauderhill ............... Feb. 23 990,000 1,451,471 34,844,352
16576 | The National Bank of Collier County, Marco Island
Conversion of First Bank of Marco Island ... ......... Apr. 28 490,000 737,524 17,073,681
16586 Centgry l\flwational Bank of Palm Beach County, West Palm
eac
Conversion of Northwood Bank of West Paim Beach .. | June 14 1,260,000 398,000 9,854,779
16630 | The Exchange National Bank of Lake County, Clermont
Conversion of The Exchange Bank of Clermont . . .. . .. Dec. 30 400,000 1,288,495 23,644,560
GEORGIA
16567 | The First National Bank of Haralson County, Buchanan
Conversion Haralson County Bank . y ............... Mar. 26 100,000 517,937 7,449,615
MICHIGAN
16571 | Peoples Bank and Trust, N.A., Trenton
Conversion of Peoples Bank .......... ..., Apr. 1 2,422,000 3,115,426 147,580,834
NORTH CAROLINA
16568 | Burlington National Bank, Burlington
Conversion of Burlington Bank and Trust Company ... | Mar. 29 2,611,000 1,239,673 11,455,000
OHIO
16545 | First Bank National Association, Cleveland
Conversion of First Bank and Trust of Cleveland . .. . .. Jan. 21 2,101,000 1,452,477 13,163,138
VIRGINIA
16610 | Virginia National Bank/Richmond, Richmond
Conversion of Virginia Trust Company ............... Oct. 20 1,200,000 5,481,919 20,521,000

* Does not include one bank that converted to national status through a merger pursuant to corporate reorganization. That bank was American
Security and Trust Company, Washington, D.C., which merged with American Security and Trust Company, National Association, Washington,

D.C., charter number 16565, formed for the purpose of effecting a corporate reorganization. For complete information see Table B—9.

Table B—11
National bank charters issued pursuant to corporate reorganizations, by states, calendar 1976
Charter Date of
no. Title and Jocation of bank issuance
Total: 14 banks
CALIFORNIA
2158 | F. N. National Bank, San JOSE . ... ..ottt e e e June 14
DISTRICT OF COLUMBIA
16565 | American Security and Trust Company, National Association, Washington ................ ... . ... . ... Mar. 26
ILLINOIS
13695 | First Freeport Bank, National Association, Freeport . . ... ... ... e Dec. 27
3548 | | N B National Bank, Springfield . ... ..o Dec. 27
Total: 2 banks
MASSACHUSETTS
3092 | Williamstown Bank (National Association), Williamstown ... ... ... ... o Dec. 28
MICHIGAN
16371 | C. National Bank, Cassopolis .. ... ...ttt e e Mar. S19
14016 | N B L National Bank, LUdINGION .. ... .o Dec.
Total: 2 banks
NEW YORK
1349 1 Chester Bank, NLA., Chester . .. ... Dec. 22
OHIO
14879 | The G. C. National Bank, Chardon . . .......... .. s, Apr. 28
14968 |F N B National Bank, Elyria. ... ... e Aug. 9

Total: 2 banks
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Table B—11—Continued

National bank charters issued pursuant to corporate reorganizations, by states, calendar 1976

Charter Date of
no. Title and location of bank issuance
TEXAS
15514 | Heights Bank, National Association, Alamo Heights ........ ... ... Dec. 15
6176 | South Main & Richardson National Bank, Henderson .. ... et Sept. 30
42951 New Braunfels Commerce Bank National Association, New Braunfels ....................... ... ... ..., Apr. 15
Total: 3 banks
VIRGINIA
9764 | Troutville Bank, NLA., Troutville . . . ... e June 25

Table B—-12

National banks reported in voluntary liquidation, by states, calendar 1976

(Doltar amount in thousands)

Total capital
accounts of
Dates of liquidated
Title and location of bank liquidations banks*
Total: 14 National banks . ... .. e $53,068
FLORIDA
Palmer First National Bank and Trust Company of Sarasota (13352), Sarasota, absorbed by Southeast First National
Bank of Sarasota (16531), Sarasota .......... . ... Jan. 15 1,000
GEORGIA
Mercantile National Bank (15789), Atianta, absorbed by The National Bank of Georgia (15541), Atlanta .. .. ... July 1 851
MISSOURI
Deposit Insurance National Bank of Kansas City (99001), Kansas City, absorbed by Laurel Bank of Kansas City,
KaNSas Gty . ... Dec. 18 0
NEW YORK
Chelsea National Bank (15428), New York, absorbed by Union Chelsea National Bank (16629), New York . . ... Dec. 31 272
The Red Creek National Bank (10781), Red Creek, absorbed by The Oneida National Bank and Trust Company of
Central New YOrk (1392), UtICa .. ... ... i July 20 938
OHIO
The First National Bank of Amesville (7235), Amesville, absorbed by The Glouster Community Bank, Glouster . . | June 30 400
The First National Bank of lronton (98), Ironton, absorbed by F | National Bank (16607), Ironton .............. Sept. 30 4,389
The First National Bank & Trust Company (3825), Troy, absorbed by F T National Bank (16608), Troy ......... Sept. 30 7,386
Community National Bank of Warrensville Heights (15561), Warrensville Heights, absorbed by First Bank National
Association (16545), Cleveland .. ... . June 18 3,084
TENNESSEE
The Hamilton National Bank of Chattanooga, (7848), Chattanooga, absorbed by First Tennessee National Bank
(18522), Chattano0ga . ... ..o i Feb. 16 26,273
VERMONT
The Enosburg Falls National Bank (13986), Enosburg Falls, absorbed by Sterting Trust Company, Johnson . ... [ Jan. 30 551
WASHINGTON
The First National Bank of Redmond (12121), Redmond, absorbed by Seattle Trust and Savings Bank, Seattle . | Sept. 17 1,448
First National Bank in Port Angeles (6074), Port Angeles, absorbed by Seattle - First National Bank (11280), Seattle | Aug. 24 4,341
The First American National Bank of Port Townsend (13351), Port Townsend, absorbed by Seattle - First National
Bank, (11280), Seattle . ... ... . . Aug. 24 2,135

* Includes subordinated notes and debentures, if any.
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Table B—13

National banks merged or consolidated with state banks, by states, calendar 1976

(Dollar amount in thousands)

Total capital
accounts of
Effective national
Title and location of bank date banks*
Total: 18 banks . ... . e $101,453

MAINE
Casco Northern National Bank (16382), Augusta, merged into Casco Bank & Trust Company, Portland, under title

“Casco Bank & Trust Company” . ... . June 25 1,088
MASSACHUSETTS
The Park National Bank of Holyoke (4703), Holyoke, merged into Western Bank and Trust Company, West

Springfield, under title “Park West Bank and Trust Company” .. ... ...t July 16 1,794
The Union Market National Bank of Watertown (2108), Watertown, merged into BayBank Newton-Waltham Trust

Company, Waltham, under title “BayBank Newton-Waltham Trust Company” .................. ... ....... July 6 4,990
NEW JERSEY
Suburban National/A United Jersey Bank (16129), South Plainfield, merged into United Jersey Bank/Central,

Elizabeth, under the title “United Jersey Bank/Central” .. ... ... ... . . . Oct. 29 978
NEW YORK
Manufacturers Hanover Trust Company /Suffolk, National Association (10029), Bay Shore, merged into Manufactur-

ers Hanover Trust Company, New York, under title “Manufacturers Hanover Trust Company”............... July 30 10,081
Marine Midland Bank-Chautauqua, National Association (8453), Jamestown, merged into Marine Midland Bank,

Buffalo, under title “Marine Midland Bank™ . ... ... ... .. . Jan. 1 12,952
Marine Midland Tinker National Bank (11511), Melville, merged into Marine Midiand Bank, Buffalo, under title

“Marine Midland Bank .. ... Jan. 1 14,106
Bankers Trust of Suffolk, National Association (12788), Patchogue, merged into Bankers Trust Company, New York,

under title “Bankers Trust Company” . ........... PP Oct. 29 9,928
Marine Midland Bank of Southeastern New York, N.A. (465), Poughkeepsie, merged into Marine Midiand Bank, Buf-

falo, under title “Marine Midland Bank” . ... ... . .. . . Jan. 1 21,139
Marine Midland Bank-Eastern, National Association (721), Troy, merged into Marine Midland Bank, Buffalo, under

title "Marine Midland Bank™ ... . . . . . Jan. 1 16,278
PENNSYLVANIA
The First National Bank of Lewistown (1579), Lewistown, merged into Central Counties Bank, State College, under

title “Central Counties Bank” .. ... .. . . Sept. 30 3,508
The First National Bank of Shoemakersville (11841), Shoemakersville, merged into American Bank and Trust Co. of

Pa., Reading, under title “American Bank and Trust Co. of Pa.” .. ... ... .. ... .. . . . .. Apr. 23 1,161
VIRGINIA
Richmond National Bank (15027), Richmond, merged into First Virginia Bank of Colonial Heights, Colonial Heights,

under title “First Virginia - Colonial” ... ... . . Nov. 1 3,455

*Includes subordinated notes and debentures, if any.
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Table B—14

National banks converted into state banks, by states, calendar 1976
(Dollar amounts in thousands)

Total capital
accounts of

Charter Effective national
no. Title and location of bank date banks*
Total: 24 banks . ........... S PPN SO $109,018
ALABAMA
11635 | Opelika National Bank, Opelika, converted into The Bank of East Alabama ......................... Sept. 8 2,765
ARKANSAS
14973 | First National Bank of Dermott, Dermott, converted into First State Bank of Dermott ................. Oct. 15 805
14606 | First National Bank of Jonesboro, Jonesboro, converted into First Bank & Trust of Jonesboro ........ Dec. 22 1,883
CALIFORNIA
15968 ) Gavilian National Bank, Gilroy, converted into Gavilan Bank ...................................... Apr. 1 3,327
ILLINOIS
10582 | The First National Bank of Marine, Marine, converted into First Bank of Marine ..................... Nov. 30 396
14595 | Wheaton National Bank, Wheaton, converted into Bank of Wheaton ... .. e June 30 4,496
INDIANA
111| The First National Bank of Madison, Madison, converted into First Bank of Madison................. Apr. 14 2,093
KANSAS
3066 | The First National Bank of Concordia, Concordia, converted into First Bank and Trust ............... July 31 1,101
14978 | East Side Bank and Trust, National Association, Wichita, converted into East Side Bank and Trust....] Sept. 2 2,033
MAINE
2260 | Northeast Bank, N.A. of Lewiston and Auburn, Lewiston, converted Northeast Bank of Lewiston and Auburn| Mar. 16 8,967
MICHIGAN
8496 | Northern Michigan Bank, N.A., Escanaba, converted into Northern Michigan Bank . .................. July 30 2,527
14582 | First National Bank & Trust Company of Midland, Midland, converted into First Midland Bank & Trust Com-
ATy Apr. 29 5,402
MINNESOTA
10740 | First National Bank of Lakeville, Lakeville, converted into First Lakeville State Bank ... .............. Oct. 29 874
MISSOUR!
8011 | Plaza First National Bank of West Port, St. Louis County, converted into Plaza Bank of West Port .. .. .. Sept. 16 3,673
NEW HAMPSHIRE
1242 | Monadnock National Bank, Jaffrey, converted into Monadnock Bank ............................... Aug. 30 863
NEW YORK |
10087 | Long Island National Bank, Hicksville, converted into Long Island Bank ............................ Sept. 7 13,086
PENNSYLVANIA
870 | Marine National Bank, Meadbville, converted into Marine Bank . ............. .o, Dec. 22 14,982
4984 | The First National Bank of Troy, Troy, converted into First Bank of Troy ................oviiint, Mar, 5 2,273
TENNESSEE
13539 | United American Bank, N.A., Knoxville, converted into United American Bank in Knoxville ............ Oct. 29 30,359
TEXAS
15082 | Western National Bank of Denton, Denton, converted into Western State Bank ...................... June 9 1,302
16213 | Heritage National Bank, Houston, converted into Heritage Bank ..................... ... ... ...... Nov. 12 929
14811 | Sabine Nationa!l Bank of Port Arthur, Port Arthur, converted into Sabine Bank ....................... Feb. 2 3,147
} gggz First National Bank of Tomball, Tomball, converted into First Bank & Trust .......................... ?aer;])t. 38 12?2

Fannin National Bank in Windom, Windom, converted into The FanninBank .........................

*Includes subordinated notes and debentures, if any.
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Table B—15

Purchases of state banks by national banks, by states, calendar 1976
(Dollar amounts in thousands)

Total capital
N Effective accounts of
Title and location of bank date state banks*
Total: 17 DanKs ... T $44,422
ARKANSAS
The First National Bank of Huntsville (8952), Huntsville, purchased The Valley Bank, Hindsville ................. Mar. 9 143
FLORIDA
Landmark Bank of Pompano Beach, N.A. (16574), Pompano Beach, purchased The Security State Bank of Pom-

pano Beach, Pompano Beach . ... ... . i Apr. 19 388
GEORGIA
The National Bank of Georgia (15541), Atlanta, purchased The Hamilton Bank and Trust Company, Atlanta . . . .| Oct. 8 4,471
NEW JERSEY )

New Jersey Bank, National Association (15709), Clifton, purchased First State Bank of Hudson County, Jersey City| June 15 0
First Peoples National Bank of New Jersey (399), Haddon Township, purchased The Provident Bank of New Jersey,

WIlINGDOTO . Dec. 31 1,849
First National State Bank of New Jersey (1452), Newark, purchased The Bank of Bloomfield, Bloomfield . ... ... Jan. 10 2,490
Citizens First National Bank of New Jersey (11759), Ridgewood, purchased The State Bank of North Jersey, Pine

Brook (Montville TOWNSNID) . .. ... Dec. 28 4,142
New Jersey National Bank (1327), Trenton, purchased First State Bank, Toms River (Dover Township) ........ Dec. 17 9,799
OHIO
Euclid National Bank (15573), Euclid, purchased The Continental Bank, Cleveland .......................... Mar. 31 5,126
Greenville National Bank (13944), Greenvilie, purchased The Citizens Bank Company, Ansonia .............. Apr. 10 651
TEXAS
First City Bank - Northeast, N.A. (16585), Houston, purchased Northeast Bank of Houston, Houston . ......... June 8 558
South Loop National Bank (16558), Houston, purchased South Texas Bank, Houston ................... .. ... Mar. 1 666
First National Bank of Rio Grande City (16618), Rio Grande City, purchased First State Bank & Trust Company, Rio

Grande City .. ... Nov. 29 1,103
WASHINGTON
Puget Sound National Bank (12292), Tacoma, purchased Continental Bank, Burien ......................... Mar. 20 1,455
Seattle - First National Bank (11280), Seattle, purchased Bank of Sequim, Sequim .......................... Aug. 24 1,314

and Forks State Bank, FOrKS .. ... ... o Aug. 24 1,749
Old National Bank of Washington (4668), Spokane, purchased Bank of the West, Bellevue . ................ .. Mar. 4 8,518

Table B—16
Consolidations* of national banks, or national and state banks, by states, calendar 1976
(Dollar amounts in thousands)

Outstanding Undivided
Effective Consolidating banks capital Surplus profits and Total assets

date Resuiting bank stock reserves

Totat: 1 consolidation
SOUTH DAKOTA

United National Bank (15639), Rapid City ...................... $1,500 $1,500 $2,490 $95,559
United Bank & Trust, Sioux Falls .. ............................. 500 1,000 628 32,888
Feb. 17 | United National Bank (15639), Rapid City ...................... 2,300 2,500 2,819 128,446
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Table B—-17

Mergers* of national banks, or national and state banks, by states, calendar 1976
(Dollar amounts in thousands)

) Qutstanding Undivided
Effective Merging banks capital Surplus profits and Total assets
date Resulting banks stock reserves
Total: 36 merger actions
ALABAMA
The Citizens Bank of Georgiana, Georgiana .............. $75 $150 $349 $7,858
The First National Bank of Greenville, Greenville (5572) . . .. 250 500 1,723 35,702
Apr. 30| The First National Bank of Greenville, Greenville (5572) . ... 300 675 2,072 43,218
CONNECTICUT
The North Haven National Bank, North Haven (15439) . .. .. 256 256 295 14,434
The First New Haven National Bank, New Haven (2) ....... 5,083 15,000 9,129 344,161
Aug. 31| The First New Haven National Bank, New Haven (2) . ...... 5,083 15,000 9,129 356,693
Laurel Bank and Trust Company, Meriden .............. .. 1,209 983 0 24,869
American National Bank, Hamden (15496) ............... 1,644 1,801 566 54,779
Dec. 1 { American National Bank, Hamden (15496) ............... 2,076 3,561 0 79,907
INDIANA
The Lamasco Bank, Evansville .......................... 400 600 1,433 21,295
The Citizens National Bank of Evensville, Evansville (2188) . 4,800 7,200 6,286 231,241
Oct. 11 The Citizens National Bank of Evansville, Evansville (2188) . 5,900 7,800 7,019 252,081
KENTUCKY
Hiseville Deposit Bank, Hiseville . ........................ 60 250 119 4,939
The New Farmers National Bank of Glasgow, Glasgow (13651) 600 1,400 881 40,689
Apr. 1| The New Farmers National Bank of Glasgow, Glasgow (13651} 720 1,650 951 47,104
MAINE
Central National Bank, Waterville (15954).......... . e 400 300 18 10,100
Canal National Bank, Portland (841) ..................... 5,400 4,500 1,619 180,348
Oct. 1 | Canal National Bank, Portland (941) ..................... 5,750 4,850 1,649 193,263
MARYLAND
The Millington Bank of Maryland, Millington .. .......... ... 50 0 74 5,399
The Farmers National Bank of Annapolis, Annapolis (1244) . 1,500 2,500 1,781 76,252
Mar. 5 [ Farmers National Bank of Maryland, Annapolis (1244) .. ... 1,560 2,500 1,845 81,651
The First National Bank of Mount Savage, Mount Savage
(B144) .. 25 325 140 2,528
The First National Bank and Trust Company of Western Mary-
land, Cumberland (381) ............... ... ............ 1,477 3,023 2,714 90,032
Dec. 1 | The First National Bank and Trust Company of Western Mary-
land, Cumbertand (381) ...................... ... ..... 1,530 3,320 2,854 92,539
MASSACHUSETTS
Heritage Bank and Trust Company, Westfield ............. 330 330 262 11,810
Old Colony Bank of Hampden County, N.A., Holyoke (1939) 700 2,740 465 36,273
Feb. 3 | Oid Colony Bank of Hampden County, N.A., Holyoke (1939) 700 2,740 465 47,162
MISSISSIPPI
Clinton National Bank, Clinton (16257) ................... 400 625 0 5,546
Peoples Bank of Mississippi, National Association, Union
(18194) ... 1,012 2,800 580 68,220
Mar. 17 | Peoples Bank of Mississippi, National Association, Union
(16194) . ... 1,213 3,625 562 73,766
Columbia Bank, Columbia .............................. 375 1,725 664 27,839
First National Bank of Jackson, Jackson (10523) .......... 8,594 43,511 1,384 810,858
Dec. 31 | First National Bank of Jackson, Jackson (10523) .......... 8,594 45,806 1,384 838,697
NEW JERSEY .
Somerset Hills & County National Bank, Basking Ridge (6960) 1,718 2,300 1,950 83,022
First National State Bank/Mechanics, Burlington Township
(1222) .o 3,650 3,650 1,479 124,172
Feb. 6 | First National State Bank of West Jersey, Burlington Township
(1222) o 5,368 5,950 3,429 207,195
First National State Bank of the Jersey Coast, Spring Lake
(13898) . ..o 2,500 2,050 1,201 93,182
The Edison Bank, National Association, South Plainfield
(18845) . ..o 2,165 2,500 3,947 93,500
Mar. 26| Edison/First National State Bank, South Plainfield (15845) . . 5,000 5,000 4,362 186,682
Independent National Bank, Willingboro (16092) .......... 800 800 483 16,753
The First National Bank of Stone Harbor, Stone Harbor (12978) 622 2,063 1,014 37,263
May 3| Independent National Bank, Stone Harbor (12978) ........ 1,022 3,263 1,497 53,016
Bank of Wayne, National Association, Wayne (15934) ... ... 600 600 391 10,079
Valley National Bankt, Passaic (15790) .................. 4,250 4,250 13,878 242,671
June 11| Valley National Bank, Passaic (15790) ................... 4,625 4,625 14,720 252,535

See footnotes at end of table.
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Table B—17—Continued

Mergers* of national banks, or national and state banks, by states, calendar 1976
(Dollar amounts in thousands)

Effoct ) Outstanding Undivided
ective Merging banks capital Surplus profits and Total assets
date Resu/tlng banks stock reserves
JEW JERSEY—Continued
Beach Haven National Bank and Trust Company, Beach
Haven (11658). .................. T $1,594 $1,606 $1,881 $ 68,562
The Bank of New Jersey, N.A., Moorestown (16397) ....... 400 400 154 6,728
June 30| The Bank of New Jersey, N.A., Moorestown (16397) ....... 1,994 2,006 2,035 75,290
Plaza National Bank, Secaucus (15228) .................. 532 1,278 233 28,432
New Jersey Bank (National Association), Clifton (15709) . . . 9,693 19,444 11,960 825,071
Oct. 18| New Jersey Bank (National Association), Clifton (15709) ... 9,693 21,254 12,193 853,503
United Jersey Bank/City National, Vineland (14673) ....... 700 820 0 29,098
The Cumberland National Bank of Bridgeton, Bridgeton
(1346) ..t 500 2,500 1,421 54,820
Nov. 1] United Jersey/Cumberland National, Bridgeton (1346) ... .. 1,200 3,320 1,319 83,918
Midlantic National Bank/West, Morristown (15360) ........ 1,200 1,065 0 40,219
Midlantic National Bank, Newark (1316) .................. 16,726 39,277 32,501 1,000,472
Dec. 31| Midlantic National Bank, Newark (1316) .................. 16,726 41,542 32,333 1,040,691
NEW YORK
Citibank (Eastern), National Association, Castleton-on-
Hudson (5816) ... ... .. 1,400 1,100 283 36,362
Citibank (Central), National Association, QOriskany Falls
1808 L 1,400 3,600 1,160 34,903
Citibank (Mid-Western), National Association, Honeoye Falls
(15976) . oo 1,400 3,600 658 41,321
Citibank (Western), National Association, Buffalo (10258) .. 1,400 1,100 85 46,650
Jan. 2| Citibank (New York State), National Association, Buffalo
(10258) . .o 1,400 1,100 85 159,236
Citibank (Suffolk), National Association, Islip (15917) ...... 1,400 1,100 854 47,012
Citibank (Mid-Hudson), National Association, Woodbury
(9990) .. 1,400 1,100 296 33,101
First National City Bank, New York (1461) ................ 750,691 880,754 1,085,643 26,732,196
Jan. 2| First National City Bank, New York (1461) ................ 750,691 880,754 1,085,139 26,812,309
Chase Manhattan Bank of Long Island, N.A., Melville (15922) 800 800 0 27,867
Chase Manhattan Bank of the Mid-Hudson, N.A., Saugerties
(1040) ... .o e 857 526 0 28,546
Chase Manhattan Bank of Central New York, Syracuse
(16047) .o 800 800 0 17,993
Chase Manhattan Bank of Eastern New York, Albany (16203) 800 800 0 12,647
Chase Manhattan Bank of the Southern Tier, Binghamton
(18379) . o 800 800 161 7,317
Chase Manhattan Bank of Greater Rochester, N.A., Rochester
(16050) . . 950 210 2 25,641
Chase Manhattan Bank of Western New York, N.A., Buffalo
(18952) . . .. 1,400 611 0 29,458
Chase Manhattan Bank of Northern New York, N.A., Canton
(B696) .. ..o 250 1,010 873 17,974
Chase Manhattan Bank, National Association, New York
70 o 536,270 708,995 582,701 25,409,954
May 21| Chase Manhattan Bank, N.A., New York (2370) ........... 536,976 709,626 582,701 25,489,462
Ogdensburg Trust Company, Ogdensburg ............... 6,000 1,500 1,828 35,471
Oneida National Bank and Trust Company of Central New
York, Utica (1392) ... ... .. ... i 6,342 10,500 19,387 524,974
Nov. 19| Oneida National Bank and Trust Company of Central New
York, Utica (1392) ........ ... ... ... . . ... ... ... .. ..., 6,342 10,500 19,490 552,015
NORTH CAROLINA
Union Trust Company of Shelby, Shelby . ................. 896 2,354 3,247 69,482
The Citizens National Bank in Gastonia, Gastonia (13779) .. 1,305 3,299 5,942 125,452
June 1] Independence National Bank, Gastonia (13779)........... 2,089 5,765 9,198 195,456
Hanover Bank, Wilmington .............................. 1,100 1,107 109 11,512
The Planters National Bank and Trust Company, Rocky Mount
(10B0B) . ..ot e 4,227 5,053 5,225 240,995
July 12| The Planters National Bank and Trust Company, Rocky Mount
(10B08) .. .. 4,887 6,600 5,334 252,507
OHIO
The Bank of Cleveland, Cleveland ....................... 575 1,325 1,012 30,546
National City Bank, Cleveland (786) ..................... 29,245 95,235 63,647 2,569,103
Jan. 2| National City Bank, Clevelecnd (786) ..................... 29,245 95,235 63,126 2,592,844
The Pickerington Bank, Pickerington .................. ... 250 250 288 8,999
The Huntington National Bank of Columbus, Columbus (7745) 12,837 23,163 23,137 872,964
May 1| The Huntington National Bank of Columbus, Columbus (7745) 12,837 23,163 283,137 881,175

See footnotes at end of table.
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Table B—17—Continued

Mergers* of national banks, or national and state banks, by states, calendar 1976
(Dollar amounts in thousands)

Qutstanding Undivided
Effective Merging banks capital Surplus profits and Total assets
date Resulting banks stock reserves
PENNSYLVANIA
The Kutztown National Bank, Kutztown (5102) ............ $420 $830 $895 $28,317
The First National Bank of Allentown, Allentown (373) ...... 3,871 20,000 11,345 512,774
Mar. 31| The First National Bank of Allentown, Allentown (373} ...... 4,396 20,830 12,135 541,091
The First National Bank of Coalport, Coalport (6887) ... .... 75 325 420 7,476
United States National Bank in Johnstown, Johnstown %1 3781) 2,188 16,000 5,394 274,767
Sept. 15 United States National Bank in Johnstown, Johnstown (13781) 2,282 16,500 5,621 282,244
The First National Bank of Dickson City, Dickson City (13937) 100 1,000 683 21,614
First National Bank, Carbondale (664).................... 1,380 1,700 2,862 59,518
Sept. 20 | First National Bank, Carbondale (664).................... 1,840 3,770 1,321 81,244
SOUTH DAKOTA
First State Bank, Lake Norden........................... 100 125 76 4,665
United National Bank, Castlewood §16470g ............... 150 200 118 5,190
Mar. 15 | United National Bank, Castlewood (16470) ............... 400 125 144 9,855
VERMONT
The Merchants National Bank of St. Johnsbury, St. Johnsbury
(2295) .. 150 150 350 9,374
First National Bank of Springfield, Springfield (122) ........ 800 800 1,340 40,856
June 30 | First National Bank of Springfield, Springfield (122) ........ 800 800 1,340 48,691
VIRGINIA
Bank of Virginia - Lynchburg, Lynchburg . ................ 294 457 19 11,782
Bank of Virginia, N.A., Vinton (16485) .................... 2,700 1,770 1,750 90,436
Jan. 31 |Bank of Virginia, N.A., Vinton (16485) .................... 6,000 2,000t 2,170% 145,631%
Bank of Virginia - Danville, Danville ...................... 1,600 500 1,081 43,413
Bank of Virginia, N.A., Vinton (16485; .................... 2,700 1,770 1,750 90,436
Jan. 31 {Bank of Virginia, N.A., Vinton (16485) .................... 6,000t 2,000% 2,170 145,631%
North American Bank and Trust, Leesburg ............. .. 779 451 0 8,783
Virginia National Bank, Norfolk (9885) .................... 20,552 31,803 46,616 1,745,416
Mar. 15 |Virginia National Bank, Norfolk (9885) .................... 20,552 31,803 46,616 1,753,137
Fairfax County National Bank, Seven Corners (14824) ... .. 1,485 1,400 1,258 62,491
Virginia National Bank, Norfolk (9885) .................... 20,552 31,803 49,251 1,804,327
Nov. 12 {Virginia National Bank, Norfolk (9885) .................... 20,552 31,803 53,346 1,862,225
* Excludes mergers involving only one operating bank, effected pursuant to corporate reorganizations.
t Formerly Bank of Passaic and Clifton, National Association.
1 Information for the resulting bank is after the two actions involving Bank of Virginia, N.A., that day.
Table B—18
Mergers resulting in National banks, by assets of acquiring and acquired banks, 1960—-1976*
Assets of acquired bank
Acquired »
Assets of acquiring bankst banks Under $10 | $10t0 249 | $251t049.9 | 85010 99.9 | $100 million
1960—1976 million million million million and over
Under $10 miillion .. ............ .ot 99 99 0 0 0 0
$10to24.9million ........... ..l 153 135 18 0 0 0
$25t049.9million ............. 176 114 47 15 0 0
$501099.9 million . ... 199 117 49 29 4 40
$100 millionand over ... ... ... ... ...... 633 242 221 93 34 3
Total ..o 1,260t 707 335 137 38 43

* Includes all forms of acquisitions involving two or more banks from May 13, 1960 through December 31, 1975.
tIn each transaction, the bank with the larger total assets was considered to be the acquiring bank.

$Comprises 1,202 transactions, 27 involving three banks, nine involving four banks, two involving five banks and one inv
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Table B-19

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, June 30, 1976

(Dollar amounts in thousands)

Total,U.S. and Total, )
other areas |United States| Alabama Alaska Arizona Arkansas California
Number of banks ... . .. 4,749 4,747 98 6 3 75 56
Assets
Cash and due from Danks . ... ... . i $75,491,155 | $75,488,250 $787,485 $166,615 $574,690 $543,701 | $11,161,032
U.S. TrEASUIY SECUMMIES ...« v vt ettt ettt et et e e 47,410,419 | 47,409,324 510,480 47,627 502,096 280,940 6,392,580
Obligations of other U.S. government agencies and corporations . ................ 16,506,342 | 16,504,630 361,120 51,083 137,984 169,333 2,343,890
Obligations of states and political subdivisions . .............. ... ... 56,893,632 | 56,888,987 1,052,790 197,241 462,516 510,934 4,209,926
Other bonds, notes and debentures . ......... ... ... .. . . . 2,779,940 2,779,940 22,531 961 9,410 15,015 274,486
Federal Reserve stock and corporate stock .......... ... . i 923,562 923,512 9,323 2,755 6,590 4,577 94,980
Trading acCoUNt SECUMLIES . . .. ...\ e 3,824,936 3,824,936 27,146 0 6,820 21,456 344,115
Federal funds sold and securities purchased under agreements to resefl .. ........ 21,701,787 | 21,700,362 213,330 63,250 210,010 225,972 3,630,808
Loans, total (excluding unearned iNCOME) .. ... ... .o iuei i 287,151,419 | 287,136,830 3,657,623 578,557 3,136,584 2,005,487 | 42,323,437
Reserve for possible 10an 10Sses .. ......... ... ... 3,562,559 3,561,395 44,847 6,477 23,973 18,913 471,584
Loans, Net Of T8SEIVE ... ... e 283,588,860 | 283,575,435 3,612,776 572,080 3,112,611 1,986,574 | 41,851,853
Direct lease financing .. ... i EEEELERET 3,480,114 3,480,114 23,294 4,124 3,031 4,382 1,403,185
Bank premises, furniture and fixtures and other assets representing bank
PIEIMUSES . . oo\ttt e et e e e e 9,577,520 9,577,338 141,572 39,391 146,325 87,648 1,392,527
Real estate owned other than bank premises .. ...... e EEEEETITEPR 1,354,891 1,353,903 4,480 2,078 5,838 4474 71,180
Investments in unconsolidated subsidiaries and associated companies ........... 1,609,514 1,609,514 221 0 0 20 484,281
Customers’ liabilities to this bank on acceptances outstanding ................. .| 6,215,868 6,215,868 20,421 100 8,497 1,536 1,275.593
Other @SOS . . . oottt 17,367,303 1 17,366,738 87,234 15,908 68,908 55422 3497.422
Total @sSels ... ... . . 548,725,843 | 548,698,941 6,874,203 1,163,213 5,255,326 3,911,984 | 78,327,858
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 136,751,059 | 136,747,862 1,889,723 491,382 1,463,800 1,133,287 18,271,281
Time and savings deposits of individuals, partnerships and corporations .......... 231,704,992 | 231,688,090 3,113,678 331,242 2,850,197 1,662,893 36,760,213
Deposits of U.S. government ......... .. ... 3,308,326 3,308,305 28,531 20,926 23,472 14,426 441,042
Deposits of states and political subdivisions ............... ... ... 36,011,521 36,007,454 622,693 152,139 166,577 311,359 4,289,934
Deposits of foreign governments and official institutions ...................... ... 5,610,618 5,610,618 0 0 79 0 1,499,059
Deposits of commercial banks ............. 25,176,432 | 25,175,688 203,170 3,503 31,052 202,021 2,128,012
Certified and officers’ Checks . ... ... 5,714,568 5,712,987 40,525 22,688 64,714 20,298 837,332
Total dEPOSIES . oot 444,277,516 | 444,251,004 5,898,320 1,021,880 4,599,891 3,344,284 | 64,226,873
Total demand depoSIS . ...ttt 175,576,220 | 175,570,607 2,337,128 594,842 1,647,089 1,464,063 | 21,426,566
Total time and savings deposits ................ .. ... . . 268,701,296 | 268,680,397 3,561,192 427,038 2,952,802 1,880,221 42,800,307
Federal funds purchased and securities sold under agreements to repurchase ....| 42,719423| 42,719,423 299,178 50,002 258,468 210,194 5,970,291
Liabilities for borrowed money .. ... .. 2,464,780 2,464,780 7,484 1,145 599 3,544 297,904
Mortgage indebtedness . ............. ... oo e 446,214 446,214 2,375 213 721 87 88,703
Acceptances executed by or for account of this bank and outstanding ........... 6,257,308 6,257,308 20,421 100 8,497 1,635 1,276,735
Other Habilities . ... ... 10,446,027 | 10,445,509 95,705 9,814 41,619 47,310 1,713,535
Total liabiliies - ..o oo 506,611,268 | 506,584,238 6,323,483 1,083,154 4,909,795 3,606,954 | 73,574,041
Subordinated notes and debentures . ........ ... 2,610,607 2,610,607 23,996 740 77,668 24,105 405,178
Equity Capital
Prefe¥red gtock ............................................................. 19,437 19,437 0 0 0 0 0
CommOon STOCK . . . ..o 8,960,644 8,959,764 114,069 23,259 40,910 66,430 844,955
SUNDIUS 15,222,322 | 15,221,522 211,732 34,373 99,776 84,885 1,840,585
Undivided profits .. ... 14,231,837 | 14,233,645 192,509 19,520 119,517 116,133 1,613,043
Reserve for contingencies and other capital reserves ........................... 1,069,728 1,069,728 8,414 2,167 7,660 13,477 50,056
Total equity capital ........... ... .. i i 39,503,968 | 39,504,096 526,724 79,319 267,863 280,925 4,348,639
Total liabilities, subordinated notes and debentures and equity capital . ...| 548,725,843 | 548,698,941 6,874,203 1,163,213 5,255,326 3,911,984 | 78,327,858
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Table B-19—Continued
Total assets, liabilities and equity capital of domestic offices and subsidiaries of national

banks, United States and other areas, June 30, 1976
(Dollar amounts in thousands)

District of

Colorado Connecticut Delaware Columbia Florida Georgia Hawaii
NUMDETr Of DANKS ...t 132 24 5 15 303 65 2
Assets
Cash and due from banks ........... ... i $1,015,970 $721,183 $6,433 $603,118 $2,351,537 | $1,331,744 $19,862
U.S. TrRASUNY SEOUMHES  « -« v« v v v vee ettt e et 444,465 209,221 8,340 541,281 2,276,844 399,626 20,654
Obligations of other U.S. government agencies and corporations ................. 151,753 99,942 2,966 95,652 834,033 131,947 8,781
Obligations of states and political subdivisions ...............c.coiveriiin... 670,998 385,032 3,193 474,203 2,105,756 616,786 2,757
Other bonds, notes and debentures .. ............c.coviiiiiviiiiaiiaiinns 7,382 92,284 384 18,724 92,797 16,851 0
Federal Reserve stock and Corporate StOCK . ............uovuieneeenaeanean .. 9,318 8,666 92 8,722 29,713 52,393 214
Trading aCCoUNt SECUMLIES . .. ...\ttt et 17,306 13,781 0 0 40,064 12,560 0
Federal funds sold and securities purchased under agreements to resell . ......... 244,736 46,230 2,200 211,590 561,070 242,228 2,700
Loans, total (excluding unearned iNCOME) .. ... ....orieiii e 3,509,173 2,045,190 38,580 2,184,061 7,352,172 4,146,204 94,767
Reserve for possible loan losses . .............. i 34,586 20,054 175 28,887 93,415 56,495 480
Loans, Net Of FeSEIVE . . ..ttt e e 3,474,587 2,025,136 38,405 2,155,174 7,258,757 4,089,709 94,287
Direct lease financing . ................. . 27,149 26,771 0 25,432 33,165 36,574 0
Bank premises, furniture and fixtures and other assets representing bank
DIEMISES . . oottt et e et e e 132,126 95,281 1,083 57,528 370,759 238,098 2,094
Real estate owned other than bank premises . ............co i, 22,285 3,319 69 1,239 95,781 118,195 5
Investments in unconsolidated subsidiaries and associated companies ........... 2,904 9 0 0 3,642 77,522 0
Customers’ liabilities to this bank on acceptances outstanding ................... 15,025 9,917 0 5,255 12,222 55,700 162
Other @SSelS . . ... 90,965 171,233 432 76,274 271,542 142,340 1,647
Total @SSels ... .. ... 6,326,969 3,908,005 63,597 4,274,192 16,337,682 7,562,273 153,163
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 1,866,471 1,238,053 17,111 1,679,792 4,697,842 2,275,851 42,420
Time and savings deposits of individuals, partnerships and corporations ... ... ... 2,437,052 1,563,983 38,078 1,528,144 7,303,278 2,290,397 64,098
Deposits of U.S. government . ... ... . . . 41,986 31,635 939 80,345 56,486 45,545 548
Deposits of states and political subdivisions ........................ ... 529,206 254,996 1,395 2,382 1,293,716 569,568 28,138
Deposits of foreign governments and official institutions ......................... 0 228 0 169,553 4,534 15,026 0
Deposits of commercial banks . ................ i 373,905 272,582 0 66,789 574,085 556,505 2,555
Certified and officers’ checks . ............ .. .. . . 60,085 31,992 342 72,080 174,344 41,693 2,298
Total dePOSIES . oottt 5,308,705 3,393,469 57,865 3,599,085 14,104,285 5,794,585 140,057
Total demand deposits . . . ... P P 2,411,027 | 1,636,505 18,544 | 2,036,271 5,780,430 | 3,002,684 48,316
Total time and savings deposits ................. .. 2,897,678 1,756,964 39,321 1,562,814 8,323,855 2,791,901 91,741
Federal funds purchased and securities sold under agreements to repurchase . ... 403,210 194,079 0 210,390 663,811 655,546 0
Liabilities for borrowed money .............. o i 52.029 4,575 200 29,965 12,559 197,484 1,200
Mortgage indebtedness . ................... T IEEERTRIOT 15,054 546 0 335 6,281 23,602 0
Acceptances executed by or for account of this bank and outstanding ........... 15,025 9,917 0 5,255 12,227 56,074 162
Other liabilities . ... ... 67,087 32,337 351 40,318 149,660 198,320 2,257
Total liabilities . ... ... 5,861,110 3,634,923 58,416 3,885,348 14,948,823 6,925,611 143,676
Subordinated notes and debentures ........... ... .. 30,479 11,388 200 13,532 37,347 58,838 1,500
Equity Capital
Preferred SIOCK ... ... 0 0 0 430 1,001 0 0
CommON STOCK . . .. 95,984 62,681 1,550 62,851 355,324 143,058 3,797
SUIDIUS o 155,008 130,689 1,486 134,690 539,485 209,408 2,806
Unlelded PrOfItS . ot 174,850 64,448 1,917 171,773 423,670 157,600 1,184
Reserve for contingencies and other capital reServes . ... 9,538 3,876 28 5,568 32,032 67,758 200
Total equity capital .......... .. . . .. . 435,380 261,694 | 4,981 375,312 1,351,512 577,824 7,987
Total liabilities, subordinated notes and debentures and equity capital . ... 6,326,969 3,908,005 63,597 4,274,192 16,337,682 7,562,273 153,163
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Table B-19—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national

banks, United States and other areas, June 30, 1976
(Dollar amounts in thousands)

Idaho Minois Indiana lowa Kansas Kentucky Louisiana
Number of banks ... ... .. 6 424 120 100 171 81 54
Assets
Cash and due from banks ... ... ... $256,310 | $5,394,575 | $1,272,062 $625,678 $632,318 $486,282 $915,620
U.S. Trea@sury SECUMES -« v o vttt ettt e e e e 178,003 4,608,368 1,512,700 366,525 482,494 476,673 1,107,855
Obiligations of other U.S. government agencies and corporations ................. 61,806 1,811,815 586,006 210,481 254,708 137,157 205,369
Obligations of states and political subdivisions ............... ... .. ... ... 283,997 5,114,004 1,472,559 561,678 647,842 580,471 917,031
Other bonds, notes and debentures . ............... . 2,305 452,664 110,069 21,625 10,278 6,285 10,777
Federal Reserve stock and corporate stock .......... ... ... ... ... ... 3,795 79,120 16,255 4,513 7,764 6,132 12,877
Trading account SECUNIES .. ... ... ... 0 391,708 57,316 6,042 30,930 6,148 3,111
Federal funds sold and securities purchased under agreementsto resell . ...... ... 50,747 1,352,456 742,879 144,284 352,210 287,035 501,850
Loans, total (excluding unearned iNCOME) . ... oot 1,473,058 | 26,959,698 6,020,963 2,314,767 2,356,541 2,422,006 3,354,334
Reserve for possible 10an 10SSES ... .. .o 12,831 390,898 74,936 20,955 25,192 24,740 41,412
Loans, netofreserve ... ... ... ... 1,460,227 | 26,568,800 5,946,027 2,293,812 2,331,349 2,397,266 3,312,922
Direct lease financing .......... ... o 12,146 69,913 136,688 1,405 3,650 54,979 26,939
Bank premises, furniture and fixtures and other assets representing bank
PIEIMISES . . ottt et e e e e 40,112 591,388 206,604 65,768 116,301 87,405 148,397
Real estate owned other than bank premises ............. ... ....... ... ... .... 1,777 141,665 27,100 4,101 2,943 7,626 11,138
Investments in unconsolidated subsidiaries and associated companies ........... 109 156,163 7,547 1,543 1,353 69 1,943
Customers’ liabilities to this bank on acceptances outstanding ................... 0 453,529 43,384 293 0 4,097 4,476
Other @SSelS . .. ..ot 32,254 1,446,863 421,732 68,551 48,720 102,642 122,091
Total @SSetS .. 2,383,678 | 48,633,031 12,558,928 4,376,299 4,922,860 4,640,267 7,302,396
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 639,905 | 10,187,711 2,715,183 1,026,906 1,266,239 1,336,071 2,068,351
Time and’savings deposits of individuals, partnerships and corporations .......... 1,219,892 | 20,294,029 5,610,498 2,163,852 2,002,492 2,126,395 2,677,761
Deposits of U.S. government ... ... e 15,140 227,509 58,009 19,543 20,024 39658 27182
Deposits of states and political subdivisions ............ ... ... ... ... ... 215,214 2,201,629 1,371,539 242,135 664,960 297,175 897,989
Deposits of foreign governments and official institutions ...................... ... 0 1,278,890 1,446 0 0 7816
Deposits of commercial banks ........... ... ... ... 4,308 2,674,326 313,729 306,050 216,798 199,746 332,004
Certified and officers’ checks . ... ... ... ... 19,576 396,045 96,098 27.608 26,650 28,528 59,442
Total deposils ... 2,114,035 | 37,160,139 1 10,166,502 3,786,094 4,197,163 4,027,573 6,070,545
Total demand deposits .. ... e 732,035 | 12,793,044 3,712,232 1,404,382 1,724,791 1,680,315 2,624,700
Total time and savings deposits ... 1,382,000 | 24,367,095 6,454,270 2,381,712 2,472,372 2,347,258 3,445,845
Federal funds purchased and securities sold under agreements to repurchase .. .. 76,356 6,610,035 1,145,304 221,925 249,281 183,496 530,010
Liabilities for borrowed mMmoney . ... ... 4,295 55,476 94,162 4,404 14,509 17,450 13,240
Mortgage indebtedness . ... ... ... ... 190 18,158 9,703 742 356 2,294 22,382
Acceptances executed by or for account of this bank and outstanding ........... 0 461,235 43,384 293 0 4,097 4,476
Other ligbilities . ... ... . 27,824 898,551 209,235 51,348 38,181 51,228 77,110
Total iabilities ... ... . 2,222,700 | 45,203,594 | 11,668,290 4,064,806 4,499,490 4,286,138 6,717,763
Subordinated notes and debentures .............. . 9,340 84,037 5,679 20,949 19,640 5,965 18,139
Equity Capital
Preferred stock ................... P 0 1,665 0 0 0 0 1,800
Common SIOCK . .. ... 35,943 754,731 186,442 59,904 92,599 72,284 101,598
SUIDIUS e 88,869 1,472,397 348,137 81,845 150,757 120,683 220,851
Undivided profits .. ... ..o 22,735 1,039,185 334,040 133,429 152,906 142,255 219,739
Reserve for contingencies and other capital reserves .......................... 4,091 77,422 16,340 15,366 7,468 12,942 22,506
Total equity capital ........ ... . . . . . . . . . . i 151,638 3,345,400 884,959 290,544 403,730 348,164 566,494
Total liabilities, subordinated notes and debentures and equity capital . . . . 2,383,678 | 48,633,031 12,558,928 4,376,299 4,922,860 4,640,267 7,302,396
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Table B-19—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national

banks, United States and other areas, June 30, 1976
(Dollar amounts in thousands)

Maine Maryland |Massachusetts| Michigan Minnesota Mississippi Missouri
Number of banks ... . ... 18 42 77 122 203 38 115
Assets
Cash and due from banks ... ... $129,542 $585,586 $1,744,618 $3,046,898 $1,399,960 $473,747 $1,454,236
U.S. Treasury securities ................. PR D 69,726 299,503 1,087,142 1,727,253 943,221 267,003 694,095
Obligations of other U.S. government agencies and corporations ................. 28,857 103,516 188,668 483,325 397,191 78,303 319,608
Obligations of states and political subdivisions ............... ... ... ... ... .... 129,439 595,451 897,143 2,275,757 1,295,910 425,172 1,131,791
Other bonds, notes and debentures .. ....... ... ... ... i 1,281 7,121 42,692 127,229 17,197 8,853 18,122
Federal Reserve stock and corporate stock ... 1,260 7,720 30,547 32,561 17,589 6,257 14,825
Trading account SECURLIBS .. . ...... ...t 0 53,232 110,236 11,126 301,740 25,163 48,498
Federal funds sold and securities purchased under agreements to resell . ......... 30,506 261,372 314,595 831,268 361,011 168,523 912,647
Loans, total (excluding unearned iNCOME) . ..........vviiieeiiiiieanene.ns 578,292 2,916,663 5,987,149 { 10,465,001 6,205,650 1,603,722 4,562,634
Reserve for possible loan losses .............. .. ... .. . o 5,555 32,917 69,478 112,397 65,584 18,280 53,563
Loans, Net Of r8SEIVE . .. ... . 572,737 2,883,746 5,917,671 10,352,604 6,140,066 1,585,442 4,509,071
Direct lease finANCING . ... ...ttt 0 33,089 60,988 43,865 60,093 190 47,420
Bank i furni i i k
oremmecs oo furntiure and fixtures and ofner assets representing bank| 55010 85343| 241701 | 312428 144,257 69,303 | 107,449
Real estate owned other than bank PremiSes ... .......veeir e, 2,397 16,031 21,304 29,389 57,638 4,99 18,435
Investments in unconsolidated subsidiaries and associated companies ........... 3 536 66,327 48,585 3,596 79 10,095
Customers’ liabilities to this bank on acceptances outstanding ................... 0 11,089 138,240 86,957 58,742 905 35,933
ORI @SSBIS . . . . o oo oo 10,950 279,428 928,747 382,397 192,890 41,332 153,810
Total @sSets .. ... 998,708 5,222,763 11,790,619 19,791,642 11,391,101 3,155,263 9,476,035
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 287,586 1,445,019 3,356,399 4,344,224 2,441,644 845,467 2,521,874
Time and savings deposits of individuals, partnerships and corporations .......... 510,384 12,540,433 4,094,201 9,784,314 4,902,176 1,195,572 3,176,331
Deposits of U.S. government ................ o 6,473 47,235 123,802 156,139 53,989 10,377 74,671
Deposits of states and political subdivisions . ............... ... .. ... ... ... ... 66,940 202,288 829,205 1,659,258 734,105 513,570 509,014
Deposits of foreign governments and official institutions ......................... 0 364 182,867 4,547 548 6,309 26
Deposits of commercial banks ... o 3,589 91,394 487,339 379,244 574,693 160,373 803,722
Certified and officers’ checks .. ... ... ... . . . . 7,578 44,715 105,464 478,519 76,126 9,441 56,915
Total deposits ....... ... 882,550 4,371,448 9,179,277 | 16,806,245 8,783,281 2,741,109 7,142,553
Total demand deposits ... 329,599 1,684,509 4,476,987 5,636,104 3,263,416 1,183,533 3,445,394
Total time and savings deposits . ................ ..o 552,951 2,686,939 4,702,290 | 11,170,141 5,519,865 1,557,576 3,697,159
Federal funds purchased and securities sold under agreements to repurchase . ... 32,845 401,621 1,206,878 1,100,056 1,219,979 148,768 1,404,227
Liabilities for borrowed money .. ... ... e 886 14,925 74,288 13,978 143,747 655 24,358
Mortgage indebtedness . ........ .. 331 315 2,444 7,293 17,175 845 5,767
Acceptances executed by or for account of this bank and outstanding ........... 0 11,089 141,276 86,957 59,466 905 35,940
Other liabilities . . ... 8,181 65,916 201,703 259,666 238,797 28,003 117,200
Total iabilities ... ... ... .. . . . 924,793 4,865,314] 10,805,866 | 18,274,195 10,462,445 2,920,285 8,730,045
Subordinated notes and debentures ... ... . 1,550 6,157 45,198 83,543 118,576 9,540 29,122
Equity Capital
Preferred stOCK .. ... 0 . 0 0 100 0 0 4,809
COMMON SIOCK . .« oottt 20,066 64,652 172,383 294,204 256,715 44,436 152,879
SUIDIUS . ettt 21,797 119,485 414,212 603,057 262,110 165,063 230,432
Undivided profits ... ... oo e 29,544 152,779 322,694 503,396 263,184 13,504 313,451
Reserve for contingencies and other capital reserves ....................... ... 958 14,376 30,266 33,147 28,071 2,435 15,297
Total equity capital ...... ... . . . . . e 72,365 351,292 939,555 1,433,904 810,080 225,438 716,868
Total liabilities, subordinated notes and debentures and equity capital . ... 998,708 5,222,763 11,790,619 19,791,642 11,391,101 3,155,263 | 9,476,035
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Table B-19—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, June 30, 1976

(Dollar amounts in thousands)

New
Montana Nebraska Nevada Hampshire | New Jersey | New Mexico New York
NUMBEF Of DANKS ... ..ot 56 120 4 44 108 37 133
Assets
Cash and due frombanks ............. . $199,060 $623,371 $148,394 $149,645 $1,896,963 $264,024 | $11,613,350
U.S. Treasury SECUMtieS .. ...........ooiiiiir it 147,400 300,465 148,339 131,016 1,585,087 158,700 3,641,777
Obligations of other U.S. government agencies and corporations .. ............... 57,908 184,925 85,259 18,979 756,391 123,037 744,050
Obligations of states and political subdivisions ................................. 281,875 521,768 159,862 146,875 2,432,328 295,641 4,340,431
Other bonds, notes and debentures . .................ouirina i, 2,821 10,859 21,228 1,471 385,959 1,658 312,480
Federal Reserve stock and corporate Stock . ..., 3,381 5,199 1,657 1,953 22,979 3,563 144,540
Trading account SeCUMties ... ....... ... .. vt 0 28,236 0 0 8,493 0 1,343,460
Federal funds sold and securities purchased under agreements to resell .. .. ... ... 45,611 144,341 72,200 14,245 344,977 124,895 1,069,112
Loans, total (excluding unearned income) ............ ..., 1,115,707 2,416,671 722,128 673,249 8,608,002 1,124,172 | 34,288,900
Reserve for possible loan losses . ............... ... .. . . 11,070 26,356 7,466 7,003 110,818 14,094 602,105
Loans, netof reserve ....... ... 1,104,637 2,390,315 714,662 666,246 8,497,184 1,110,078 33,686,795
Direct lease financing P T T P 2,686 39,627 11,114 28 71,889 1,373 470,922
Bank premises, furniture and fixtures and other assets representing bank
PrEMISES ... oo 31,905 72,007 34,949 27,738 329,749 53,124 704,371
Real estate owned other than bank premises................................... 2,141 6,327 4,782 625 27,949 7,708 162,774
Investments in unconsolidated subsidiaries and associated companies ........... 0 29 0 0 261 455 586,776
Customers’ liabilities to this bank on acceptances outstanding ................... 1,943 1,822 0 489 22,474 122 2,675,957
Other assets .. ... ... 26,195 57,768 12,930 9,076 301,519 28,094 4,405,747
Total @SSelS . ... 1,907,563 4,387,059 1,415,376 1,168,386 16,684,202 2,172,472 65,902,542
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 439,849 1,161,814 444,608 328,525 4,266,701 603,962 15,238,153
Time and savings deposits of individuals, partnerships and corporations .......... 1,049,389 1,986,152 627,699 538,308 8,826,511 863,291 20,966,791
Deposits of U.S. government . ............ ... ... . . 6,358 18,537 7,951 10,861 121,917 29,359 359,936
Deposits of states and political subdivisions ....................... ... .. ..... 151,001 257,356 165,469 105,335 1,199,696 366,362 1,597,437
Deposits of foreign governments and official institutions . ........................ 0 0 0 0 0 0 2,123,037
Deposits of commercial banks ................ .. 33,587 296,148 2,402 2,350 158,719 40,624 7,518,140
Certified and officers’ checks ............... . .. 15,098 23,300 24,593 10,371 167,687 20,437 1,382,548
Total dBPOSIS . ... 1,605,282 | 3,743,307 1,272,722 995,750 | 14,741,231 1,924,035| 49,186,042
Total demand deposits ................. ... 538,628 1,569,979 525,900 408,093 5,256,163 730,724( 24,105,968
Total time and savings deposits ................ ... .. .. ... L. 1,156,654 2,173,328 746,822 587,657 9,485,068 1,193,311 25,080,074
Federal funds purchased and securities sold under agreements to repurchase . ... 41,452 255,258 6,895 51,802 443,502 62,338 4,196,806
Liabilities for bgrrowed MONBY . v o ettt ettt e e e e 32 1,549 14,182 1,485 46,417 3,543 700,006
Mortgage indebtedness . . .. ... 402 793 765 1,500 9,711 420 19,484
Acceptances executed by or for account of this bank and outstanding ........... 1,943 1,822 0 489 22,970 122 2,703,574
Other ligbilities . ... T 26,130 42,396 10,859 13,508 170,705 22,946 2,749,557
Total iabilitieS . ... .. 1,765,241 4,045,125 1,305,423 1,064,534 15,434,536 2,013,404 59,655,469
Subordinated notes and debentures . ......... ... .. i 12,725 21,920 0 1,125 61,620 12,960 372,138
Equity Capital
Preferred SIOCK . .. ..o 0 101 0 0 25 0 1,506
CommMON SIOCK . .. .. 51,635 70,018 27,518 15,554 296,335 44,387 1,544,583
SUIDIUS .ot 51,730 88,842 27,717 46,697 458,364 55,429 2,036,796
Undivided profits . . ... ... 23,048 150,563 52,203 38,448 406,114 43,154 2,268,985
Reserve for contingencies and other capital reserves ................... ... ... 3,184 10,490 2,515 2,028 27,208 3,138 123,065
Total equity capital ...... ... .. . 129,597 320,014 109,953 102,727 1,188,046 146,108 5,974,935
Total liabilities, subordinated notes and debentures and equity capital . . .. 1,907,563 4,387,059 1,415,376 1,168,386 16,684,202 2,172,472 65,902,542
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Table B-19—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, June 30, 1976

(Dollar amounts in thousands)

North Carolina {North Dakota Ohio Oklahoma Oregon Pennsylvania | Rhode Island
Number of banks ... .. 28 43 220 194 7 241 5
Assets
Cash and due frombanks ........ ... .. .. ... . i $1,246,849 $145,049 $2,470,685 $1,121,249 $1,309,951 $4,002,022 $260,200
U.S. Treasury SeCUMIES .. ......... .ot 513,264 128,196 2,794,244 921,867 365,138 3,426,717 176,397
Obligations of other U.S. government agencies and corporations . ............... 355,141 57,761 433,171 96,538 188,210 1,191,187 58,563
Obligations of states and political subdivisions ................................ 1,177,124 208,810 3,432,131 1,330,068 732,592 3,521,130 246,184
Other bonds, notes and debentures . ............ .. . i 8,079 2,636 115,063 23,775 5,967 253,505 23,522
Federal Reserve stock and corporate stock ....................... ... ... ..... 12,734 1,863 39,420 12,695 9,204 62,480 4,703
Trading @CCOUNt SECUMHES .. . ..\ o 'ttt e 96,871 200 119,491 48,494 4,204 402,239 56,943
Federal funds sold and securities purchased under agreements to resell ......... 258,347 13,395 952,290 544,686 236,010 1,475,121 67,000
Loans, total (excluding unearned iNComMe) ...............ovieninininineinon... 4,975,839 883,852 | 10,397,454 3,924,477 3,191,078 | 20,310,958 1,650,162
Reserve for possible 10an 10SSeS . ... ..o 63,099 9,257 133,833 38,837 28,291 236,486 15,866
LoaNS, Net Of TESBIVE ... ... ... .....oo e 4,912,740 874,595 | 10,263,621 | 3,885640| 3,162,787 20074,472| 1,634,296
Direct lease fiNANCING .. ... ... 48,023 0 90,447 27,865 22,521 208,704 25,49/
Bank premises, furniture and fixtures and other assets representing bank
oremises o are and fxiures and ofher assels re presen ing bank 170,134 28,672 378,287 154,242 150,622 497,494 41,707
Real estate owned other than bank premises . ................................. 30,288 122 12,226 11,724 12,457 83,916 7,598
Investments in unconsolidated subsidiaries and associated companies .......... 7,217 155 12,011 800 7,012 77,460 820
Customers’ liabilities to this bank on acceptances outstanding .................. 113,529 814 59,108 901 88,231 581,493 53,740
Other @SSEES . . vt 324,541 18,818 754,769 97,403 69,123 982,021 58,453
TOtal @SSEIS .. ..\ 9,274,881 1,481,086 | 21,926,964 8,277,947 6,364,929 | 36,839,961 2,715,623
Liabilities
Demand deposits of individuals, partnerships and corporations ................. 2,723,687 378,871 5,352,364 2,290,446 1,610,142 8,071,597 502,229
Time and savings deposits of individuals, partnerships and corporations ......... 3,645,719 833,527 10,601,126 3,337,176 2,554,210 16,809,165 1,481,794
Deposits of U.S. government ... ... . ... . 60,803 4,876 127,065 63,750 26,252 191,864 12,368
Deposits of states and political subdivisions ................ ... ... . ... 633,826 78,603 1,406,567 961,678 378,897 1,786,005 186,788
Deposits of foreign governments and official institutions ........................ 15,204 1,007 0 202,346 0
Deposits of commercial banks . ... ... .. .. 302,140 13,850 326,906 427,469 94,856 1,250,756 12,299
Certified and officers’ checks . ........ .. i 50,870 11,667 173,784 61,293 57,011 226,025 20,436
Total AePOSIES . ...\t 7,432,249 1,321,394 17,988,819 7,141,812 4,721,368 1 28,537,758 2,215,914
Total demand depositS .. ... ...t 3,290,637 434,834 6,421,890 2,915,499 1,930,261 9,749,424 630,092
Total time and savings deposits .. ..........ciieiiiiiiiiiii 4,141,612 886,560 | 11,566,929 4,226,313 2,791.107 | 18,788,334 1,585,822
Federal funds purchased and securities sold under agreements to repurchase . .. 777,340 25,782 1,576,907 376,383 999,712 3,639,522 150,094
Liabilities for DOrrowed mMonNey .. ... 17,275 1,376 14,937 2,749 9,831 356,425 1,769
Mortgage iNndebtedness . . .. ...t 4,060 477 1,854 1,943 370 15,703 0
Acceptances executed by or for account of this bank and outstanding .......... - 113,529 814 59,108 901 88,231 581,607 53,740
Other labilities . ... ... . 149,309 17,058 447,497 73,920 85,409 842,719 96,299
Total iabilities . ... ... 8,493,762 1,366,901 20,089,122 7,597,708 5,904,921 33,973,734 2,517,816
Subordinated notes and debentures . ... . ... .. 135,695 9,954 42,135 57,158 100,750 234,290 5,000
Equity Capital
Preferred stOCK .. ..o 0 0 0 500 0 1,335 0
COMMON STOCK .« « . e 164,655 29,163 371,710 134,511 92,530 495 684 30,390
Surplus ................................................................... 246,233 33,450 809,359 176,561 124,633 1,156,632 83,348
Undivided profits .. ... 226,168 36,372 577,874 300,327 141,032 886,509 73,326
Reserve for contingencies and other capital reserves .......................... 8,368 5,246 36,764 11,182 163 91,777 5,743
Total equity capital . ....... ... . i 645,424 104,231 1,795,707 623,081 358,358 2,631,937 192,807
Total liabilities, subordinated notes and debentures and equity capital . .. 9,274,881 1,481,086 21,926,964 8,277,947 6,364,029| 36,839 961 715,623
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Table B-19—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, June 30, 1976

(Dollar amounts in thousands)

South Carolina |South Dakota | Tennessee Texas Utah Vermont Virginia
Number of banks ... ... .. 19 32 75 591 12 14 108
Assets
Cash and due from banks ............. $357,693 $190,556| $1,263,702 $6,158,868 $252,591 $31,385 $1,105,246
U.S. Treasury SECUNLIES .. ... ... 180,261 146,311 812,581 3,420,484 156,046 35,132 739,471
Obligations of other U.S. government agencies and corporations . ............... 94,752 67,011 341,125 1,274,692 50,955 8,962 302,363
Obligations of states and political subdivisions ................................ 353,177 292,457 814,680 5,536,591 164,332 45,310 1,223,300
Other bonds, notes and debentures . ............... .o 118 7,737 32,101 103,109 253 4,913 10,716
Federal Reserve stock and corporate stock . ........... ... . L 3,496 2,537 15,347 53,496 2,612 484 17,145
Trading account SECUMtIES . ... ... ..o i 26,339 24 13,820 70,430 8,558 0 6,514
Federal funds sold and securities purchased under agreementstoresell ....... .. 132,975 31,033 479,450 2,165,497 80,698 8,480 285,927
Loans, total (excluding unearned income) ............. ... o 1,351,817 1,184,075 | 4,346,248 18,503,308 1,091,252 268,584 5,313,256
Reserve for possible loan 10sses . ... ... 14,599 13,714 53,746 215,994 9,526 2,558 55,938
Loans, netof reserve ... ... ... 1,337,218 1,170,361 4,292,502 18,287,314 1,081,726 266,026 5,257,318
Direct lease fiNaNCING ... ...t 4,216 1,402 26,493 91,263 15,885 225 12,078
Bank premises, furniture and fixtures and other assets representing bank
PFEIMISES . .\ v vttt ettt et e e e 71,894 36,765 191,745 799,205 34,725 7,954 260,415
Real estate owned other than bank premises .. ...... O 7,065 720 75,594 89,389 2,354 685 35,627
Investments in unconsolidated subsidiaries and associated companies .......... 0 0 34 27,952 0 0 16
Customers’ liabilities to this bank on acceptances outstanding .................. 1,215 798 6,219 142,193 82 0 2,182
Other @SSBS . . ..o 30,845 27,632 265,508 728,553 29,794 3,489 112,142
Total @SSeIs ... ... ... 2,601,264 1,975,344 | 8,630,901 38,949,036 1,880,611 413,045 9,370,360
Liabilities
Demand deposits of individuals, partnerships and corporations ................. 1,133,877 442 547 2,129,799 11,296,874 493,468 88,059 2,520,395
Time and savings deposits of individuals, partnerships and corporations ......... 841,844 1,118,617 | 3,731,406 13,085,470 817,855 266,448 4,783,649
Deposits of U.S. government .......... .. . 20,935 8,543 57,683 265,814 14,192 1,433 74,729
Deposits of states and political subdivisions .......... ... ... .. ... ... 156,777 179,002 801,583 4,375,130 225,501 12,510 612,218
Deposits of foreign governments and official institutions ........................ 0 0 1,040 22,278 0 0 112
Deposits of commercial banks . .................... 31,638 25,412 569,053 2,505,002 27,565 1,118 112,479
Certified and officers' checks .. ... ... .. . . 20,994 10,258 50,676 294,721 33,734 3,824 59,755
Total depPositsS .. ... o e 2,206,065 1,784,379 | 7,341,240 31,845,289 1,612,315 373,392 8,163,337
Total demand deposits . ... .. ... 1,301,079 519,149 2,851,909 14,762,923 604,969 100,125 2,926,243
Total time and savings deposits .......... ... ... i 904,986 1,265,230 | 4,489,331 17,082,366 1,007,346 273,267 5,237,094
Federal funds purchased and securities sold under agreements to repurchase . .. 144,059 15,760 558,004 3,333,312 109,185 1,472 287,745
Liabilities for borrowed money .. ... 7,304 29 9,968 85,174 2,814 4,615 23,604
Mortgage indebtedness . ... ... 71 2,041 5,844 97,560 119 0 45,781
Acceptances executed by or for account of this bank and outstanding .......... 1,215 798 6,219 142,412 82 0 2,182
Other lHabilities ... ... .. 25,212 23,267 98,358 483,186 19,538 2,371 117,316
Total liabilities .. ... ... . . . . e 2,383,926 1,826,274 | 8,019,633 35,986,933 1,744,053 381,850 8,639,965
Subordinated notes and debentures ....... ... .. 7,600 16,821 36,660 137,235 19,456 1,757 37,437
Equity Capital
Preferred stock . ... . 0 0 0 140 0 0 0
Common StOCK . . . ... 39,205 37,998 145,613 698,187 30,734 6,768 165,376
Surplus ...... N 74,741 42,190 211,788 855,143 49,558 9,010 263,355
Undivided profits . . . .. e R 91,390 48,455 202,787 1,107,155 35,519 12,436 249,324
Reserve for contingencies and other capital reserves .......................... 4,402 3,606 14,420 164,243 1,291 1,224 14,903
Total equity capital ......... .. . . . . . . . 209,738 132,249 574,608 2,824,868 117,102 29,438 692,958
Total liabilities, subordinated notes and debentures and equity capital . .. 2,601,264 1,975,344 | 8,630,901 38,949,036 1,880,611 413,045 9,370,360
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Table B-19—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, June 30, 1976

(Dollar amounts in thousands)

Other areas

District of

Washington |West Virginia Wisconsin Wyoming | Puerto Rico Virgin Islands ng,?_/%g}%ga,*
NUMDbEr Of BaANMKS ... e 24 103 128 46 1 1 1
Assets
Cash and due from banks ...t e $1,518,978 $440,397 $879,187 $138,033 $2,488 $417 $3,059
U.S. Treasury SECUIItIES . ... oo .o 486,683 469,813 950,463 118,667 1,095 7,356
Obligations of other U.S. government agencies and corporations .................. 133,896 306,964 255,493 62,003 0 1,712 4,088
Obligations of states and political subdivisions ..................... . ... ..o 970,974 661,918 772,998 206,054 4,645 0 8,673
Other bonds, notes and debentures . ......... ... ... i 5,656 14,968 42,120 1,903 0 0 3,342
Federal Reserve stock and corporate stock ......... ... .o i 11,191 5727 14,748 1,800 50 0 1
Trading aCCOUNt SECUMLIES .. .. ..o vt 36,920 4,880 20,322 0 0 0 0
Federal funds sold and securities purchased under agreements to resell . .......... 718,002 233,010 307,748 29,805 700 725 1,800
Loans, total (excluding unearned income) ............. ... i 5,848,264 1,781,445 | 4,143,067 730,552 14,581 8 12,173
Reserve for possible loanlosses ............ ... . 65,854 21,778 46,716 7,767 1,164 0 318
Loans, netof reserve ... ... 5,782,410 1,759,667 | 4,096,351 722,785 13,417 8 11,855
Direct lease financCing .. ... . it 134,702 6,728 25,155 2,799 0 0 0
Bank premises, furniture and fixtures and other assets representing bank
PIEIMISES . . .\ ittt e 245,872 95,702 193,341 21,821 182 0 424
Real estate owned other than bank premises .. .......... ... 13,033 1,967 80,560 984 898 0 47
Investments in unconsolidated subsidiaries and associated companies ............ 21,636 0 275 58 0 0 0
Customers’ liabilities to this bank on acceptances outstanding .................... 197 996 189 22,298 0 0 0 0
NI ASSEIS . . . .ottt 164,797 34,315 92,664 18,808 513 52 408
Total @SSELS ... ... . 10,442,746 4,036,245 | 7,753,723 1,325,520 22,893 4,009 40,953
Liabilities
Demand deposits of individuals, partnerships and corporations ................... 2,743,424 933,619 1,669,960 333,300 2,281 916 14,462
Time and savings deposits of individuals, partnerships and corporations ........... 4,265,082 2,091,668 3,720,995 602,615 14,277 2,625 22,517
Deposits of U.S. government .. ... 53,540 18,564 48,211 37,132 12 9 413
Deposits of states and political subdivisions ............ .. ... i 772,996 209,120 601,325 159,148 4,067 0 2
Deposits of foreign governments and official institutions ................. .. ... .... 30,381 99 43,822 0 0 0 0
Deposits of commercial banks ......... ... oo 249,582 60,210 228,557 23,332 729 15 0
Certified and officers’ checks . ... ... 93,153 30,788 57,130 11,738 1,354 227 535
Total dePOSItS ..o\ 8,208,158 3,344,068 | 6,370,000 1,167,265 22,720 3,792 37,929
Total demand deposits . ... ...t e 3,279,370 1,128,854 2,075,997 417,391 4,446 1,167 15,412
Total time and savings deposits . ......... ... vt 4,928,788 2,215,214 4,294,003 749,874 18,274 2,625 22,517
Federal funds purchased and securities sold under agreements to repurchase .. ... 1,189,194 308,857 690,337 31,755 0 0 0
Liabilities for borrowed Money .. ... .. e 34,953 7,200 19,618 12,864 0 0 0
Mortgage iNdebtedness . .. ... ... e 2,459 7,452 1,442 51 0 0 0
Acceptances executed by or for account of this bank and outstanding ............ 197,997 189 22,298 0 0 0 0
Other llabilities . ... ... e 128,544 28,932 88,637 10,580 194 324 8
Total abilities . ... ... ... 9,761,305 3,696,698 | 7,192,332 1,222,515 22,914 4,116 37,937
Subordinated notes and debentures .......... .. 77,625 7.186 52,669 6,285 0 0 190
Equity Capital
Preferred StOCK . ... .. e 6,025 0 0 0 0 0 0
COMMON SIOCK . . o oottt e 143,923 60,773 129,909 8,901 880 0 278
SUIDIUS .ot 204,023 127,218 210,304 33,783 800 0 1,000
Undivided profits .. .. .. ..o 224,819 133,212 154,807 50,613 1,701 107 923
Reserve for contingencies and other capital reserves ............................ 25,026 11,158 13,702 3,423 0 0 625
Total equity capital . ... ... . . . . . . 603,816 332,361 508,722 96,720 21 107 2,826
Total liabilities, subordinated notes and debentures and equity capital .. ... 10,442,746 4,036,245 7,753,723 1,325,520 22,893 4,009 40,953

* Non-national banks in the District of Columbia are supervised by the Comptrolier of the Currency.



6vl

banks, United States and other areas, December 31, 1976
(Dollar amounts in thousands)

Table B-20
Total assets, liabilities and equity capital of domestic offices and subsidiaries of national

Total, U.S. Tot
and _Total, . Lo
other areas |United States| Alabama Alaska Arizona Arkansas California
Number of banks ... ... . 4,737 4,735 97 6 3 73 58
Assets
Cash and due from banks . ......... i s $76,078,031 | $76,074,001 $852,828 $166,937 $562,349 $587,185 | $10,587,196
U.S. Treasury securities ................. R R 52,612,836 | 52,610,736 523,198 82,680 586,599 271,330 7,736,680
Obligations of other U.S. government agencies and corporations . ................ 17,005,880 | 17,004,197 284,199 - 50,314 118,927 159,559 2,078,611
Obligations of states and political subdivisions ............... ... ... ... 57,384,363 | 57,379,718 1,149,817 175,303 419,178 531,077 5,120,513
Other bonds, notes and debentures .................. .. 2,987,415 2,987,415 29,843 3,158 8,659 10,445 198,749
Federal Reserve stock and corporate stock ............... .o o oL 967,304 967,159 9,828 2.416 6,996 4,737 109,887
Trading account SECUMtES . ... ... o 4,973,779 4,973,779 35,106 0 8,178 22,257 313,924
Federal funds sold and securities purchased under agreements to reself . ......... 30,140,010 | 30,135,213 381,465 35,000 214,600 347,379 4,197,897
Loans, total (excluding unearned income) ... 303,436,774 | 303,422,203 4.007.413 625.034 3,236,168 2,140,981 44,163,743
Reserve for possible loan losses . ............. ... .. 3,589,367 3,688,723 46,889 6,443 23,914 19,343 493,900
Loans, netof reserve ... ... ... 299,847,407 | 299,833,480 3,960,524 618,591 3,212,254 2,121,638 | 43,669,843
Direct lease financing ....... ... . . . 3,808,381 | - 3,808,381 23,271 6,761 3,445 5,167 1,483,465
Bank premises, furniture and fixtures and other assets representing bank
PSS - . it ittt 9,879,953 9,879,738 144,322 42,086 147,594 89,469 1,463,898
Real estate owned other than bank premises .....................cviiiiiiiii . 1,722,984 1,721,536 5,219 1,280 8,296 3,921 74,746
Investments in unconsolidated subsidiaries and associated companies ........... 1,777,388 1,777,388 180 585 0 117 480,343
Customers’ liabilities to this bank on acceptances outstanding ................... 5,086,708 5,086,708 16,288 0 7,335 901 1,763,843
Other @ssetS . . ... o o 19,076,586 19,076,206 9,169 18,194 91,029 57,123 3,973,410
TOtAl @SSEIS . .. 583,349,025 | 583,315,655 7,507,257 1,208,305 5,395,439 4,212,305 | 883,253,005
Liabilities i
Demand deposits of individuals, partnerships and corporations .................. 147,018,169 | 147,014,675 2,059,997 468,691 1,548,398 1,188,968 19,470,724
Time and savings deposits of individuals, partnerships and corporations .......... 242,873,535 | 242,853,964 3,326,242 389,666 3,018,899 1,765,090 | 37,635,748
Deposits of U.S. government .. ... ... e 2,126,653 2,126,647 40,147 12,774 17,236 13,842 214,726
Deposits of states and political subdivisions ..................... ... 0L 38,088,306 { 38,085,623 647,704 135,738 156,338 315,865 5,305,814
Deposits of foreign governments and official institutions ......................... 5,917,740 5,917,740 0 0 5,240 1,705,432
Deposits of commercial banks . ......... ... 27,332,987 | 27,328,648 263,822 2,196 29,381 255,495 2,022,614
Certified and officers’ ChecKs . ... ...t 6,051,345 6,050,839 38,174 20,448 67,448 24,957 1,079,533
Total depPoSitS ... o 469,408,735 | 469,378,136 6,376,086 1,029,513 4,842,940 3,564,217 | 67,434,591
Total demand depositS ............. ittt 188,175,050 | 188,170,057 2,561,502 546,677 1,714,832 1,556,889 ) 23,065,670
Total time and savings deposits .............. ... .. .. i 281,233,685 | 281,208,079 3,814,584 482,836 3,128,108 2,007,328 | 44,368,921
Federal funds purchased and securities sold under agreements to repurchase ....| 51,678,941 51,678,941 386,897 56,270 145,083 280,579 6,736,818
Liabilities forborrowed money ........... 2,741,434 2,741,434 39,634 12,684 280 2,280 561,465
Mortgage indebtedness . .......... .. ... 406,112 406,112 2,311 61 485 92 61,023
Acceptances executed by or for account of this bank and outstanding ........... 5,140,675 5,140,675 16,288 0 7,335 901 1,769,745
Other liabilities .. ... 9,921,683 9,920,706 116,350 12,749 44,636 45,697 1,506,292
Total liabilities . ... ... e 539,297,580 | 539,266,004 6,937,566 1,111,277 5,040,759 3,893,766 78,069,934
Subordinated notes and debentures ........... ... ... 2,726,628 2,726,628 23,996 990 77,666 25,863 404,747
Equity Capital
Preferred StOCK . ... ... . . . . . . . 18,754 18,754 0 0 0 0 0
COMMON STOCK . . . 9,106,275 9,103,635 113,855 23,624 40,910 67,268 915,465
SUIDIES oo 15,853,738 | 15,851,530 211,967 38,718 99,847 87,429 2,070,988
Undivided profits . .. ... ... 15,271,833 | 15,274,887 212,607 26,651 128,843 124,220 1,748,723
Reserve for contingencies and other capital reserves «.......................... 1,074,217 1,074,217 7,266 2,045 7,414 13,759 43,148
Total equity capital ............. .. .. .. i 41,324 817 | 41,323,023 545,695 91,038 277,014 292,676 4,778,324
Total liabilities, subordinated notes and debentures and equity capital . . . .| 583,349,025 | 583,315,655 7,607,257 1,203,305 5,395,439 4,212,305 83,253,005
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Table B-20—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, December 31, 1976

(Dollar amounts in thousands)

District of

Colorado Connecticut Delaware Columbia Florida Georgia Hawaii
Number of banks ... ... ... 132 23 5 15 306 64 2
Assets
Cashand due frombanks ......... ... . ... ... .. i $1,035,822 $676,022 $4,905 $572,783 $2,540,605 $1,214,147 $21,360
U.S. Treasury SECUMNIES ... ... ... . . 468,939 296,611 8,688 480,449 2,472,746 449,883 24,151
Obligations of other U.S. government agencies and corporations ................. 153,504 129,804 2,696 109,583 1,002,499 148,357 9,059
Obligations of states and political subdivisions .............................. ... 675,014 372,088 3,325 578,637 1,979,596 561,899 1,327
Other bonds, notes and debentures .. .......... .. ... . ... . 6,115 94,926 . 383 16,784 122,626 13,146 0
Federal Reserve stock and corporate stock ............... ... ... . . 9,336 8,720 97 8,810 28,528 53,063 200
Trading accoUNt SECUNtIES ... ... ..o 4,999 27,719 0 13,769 25,938 26,708 0
Federal funds sold and securities purchased under agreements to resell .......... 413,385 127,505 4,100 345,420 1,270,482 439,377 5,270
Loans, total (excluding unearned inCOmMe) ...............ccciviiiiiiiiennnnn.. 3,773,086 2,091,424 40,436 2,281,027 7,655,460 4,225,161 91,610
Reserve for possible l0an 10SSes ............... 36,389 23,431 153 29,330 88,003 55,694 981
Loans, netofreserve ...... ... ... . .. 3,736,697 2,067,993 40,283 2,251,697 7,567,457 4,169,467 90,629
Direct lease inancing . ... ... 28,049 25,544 0 27,677 38,440 33,733 0
Bank premises, furniture and fixtures and other assets representing bank
PrEMUSES . o .ottt e e e e 137,226 94,676 1,031 49,637 373,032 238,937 2,370
Real estate owned other than bank premises . .................................. 27,552 6,473 70 1,633 108,043 145,446 5
Investments in unconsolidated subsidiaries and associated companies ........... 2,421 8 0 0 3,198 80,382 0
Customers’ liabilities to this bank on acceptances outstanding ................... 17,857 6,376 0 581 14,620 74,513 115
Other a8SelS . ... o 95,184 161,626 406 52,906 291,831 124,462 1,459
Total @SSEIS . .\ 6,813,000 4,096,091 65,984 4,510,366 17,839,641 7,773,520 155,945
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 2,019,564 1,333,227 17,449 1,760,743 5,169,360 2,365,343 47,736
Time and savings deposits of individuals, partnerships and corporations .......... 2,734,692 1,611,012 39,900 1,746,749 7,715,255 2,397,711 66,773
Deposits of U.S. government . ... ... ... .. . 35,981 23,360 686 28,332 69,951 35,363 607
Deposits of states and political subdivisions ............. .. ... i 522,842 313,757 1,325 7,200 1,472,267 532,910 23,094
Deposits of foreign governments and official institutions ......................... 0 0 184,668 2,994 21,725 0
Deposits of commercial banks . ........... .. ... . . 405,063 248,665 0 57,219 733,926 551,329 2,909
Certified and officers’ checks . ....... ... . i 59,005 28,149 597 62,519 167,473 66,437 1,933
Total depPOSItS ... o 5,777,147 3,558,170 59,957 3,847,430 15,331,226 5,970,818 143,052
Total demand deposits ............ . 2,587,507 1,707,937 18,857 2,043,407 6,497,402 3,117,761 53,616
Total time and savings deposits .............coiiiii i 3,189,640 1,850,233 41,100 1,804,023 8.833.824 2,853,057 89.436
Federal funds purchased and securities sold under agreements to repurchase . ... 391,995 212,081 0 196,689 908,652 839,697 0
Liabilities for borrowed mMoNeY .. ... ...t 46,152 6,661 98 9,275 6,315 49,808 2,306
Mortgage iNndebtedness . . ... ..ot 11,489 527 0 0 7,579 25,609 0
Acceptances executed by or for account of this bank and outstanding ........... 17,857 6,376 0 580 14,621 77,039 115
Other liabilities ... ... 79,464 36,796 354 53,957 160,048 150,944 1,306
Total liabilfties .. ... ... ... 6,324,104 3,820,611 60,409 4,107,931 16,428,441 7,113,915 146,779
Subordinated notes and debentures ........... ... 29,952 12,473 200 13,128 36,486 66,340 1,500
Equity Capital
Preferred stOCK .. ... e 0 0 0 400 1,001 0 0
CoMMON StOCK . . ..o 98,686 62,866 1,580 63,185 357,979 144,960 3,797
SUIPIUS . 160,213 136,564 1,676 134,756 546,952 216,573 2,506
Undivided profits .. .. ..o 193,527 59,594 2,050 186,801 441,974 164,035 1,363
Reserve for contingencies and other capital reserves ........................... 6,518 3,983 69 4,165 26,808 67,697 0
Total equity capital ......... ... . . . . . . 458,944 263,007 5,375 389,307 1,374,714 593,265 7,666
Total liabilities, subordinated notes and debentures and equily capital . . .. 6,813,000 4,096,091 65,984 4,510,366 17,839,641 7,773,520 155,945
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Table B-20—Continued
Total assets, liabilities and equily capital of domestic offices and subsidiaries of national

banks, United States and other areas, December 31, 1976
(Dollar amounts in thousands)

Idaho llinois Indiana lowa Kansas Kentucky Louisiana
Number of banks . ... ... .. . e 6 425 120 100 169 82 54
Assets
Cash and due frombanks ............ .. i $298,784 | $4,760,876 | $1,392,670 $671,828 $720,794 $562,411 $1,099,206
U.S. Treasury SECUMLIES ... ... e 192,854 4,910,987 1,535,,529 380,866 489,521 500,445 1,102,507
Obligations of other U.S. government agencies and corporations ................. 56,646 1,939,864 675,793 197,627 233,865 127,776 164,198
Obligations of states and political subdivisions ........................ ... ... ... 330,732 5,194,676 1,485,802 562,395 634,931 584,857 908,516
Qther bonds, notes and debentures ............ . ... . . . . . 1,283 433,630 177,091 14,808 9,943 2,797 9,637
Federal Reserve stock and corporate stock .................. .. ... ... ..... 3,819 84,561 16,384 4,553 7,662 6,306 12,305
Trading aCCOUNt SECUNtES .. ...ttt 1,997 543,068 45,924 12,773 14,342 8,969 399
Federal funds sold and securities purchased under agreements to resell .. ...... .. 47,467 1,616,440 782,445 225,781 433,630 406,400 837,227
Loans, total (excluding unearned inCome) .......... ... i 1,553,686 28,331,740 6,328,163 2,494,894 2,521,162 2,632,696 3,552,320
Reserve for possible 10an 10SSeS ... ...t 13,610 364,854 80,319 20,661 25,130 25,669 41,128
Loans, netofreserve ........ ... . . 1,540,076 | 27,966,886 6,247,844 2,474,233 2,496,032 2,607,027 3,511,192
Direct lease financing .. ... ... ... ... . . . . 9,559 71,152 131,876 1,921 4,076 64,024 25,989
Bank premises, furniture and fixtures and other assets representing bank
PIEMISES . . .\ttt ettt e 42,063 606,458 217,589 66,907 119,065 91,675 149,709
Real estate owned other than bank premises . ... . 1,058 199,707 36,072 4,290 2,894 6,596 16,890
Investments in unconsolidated subsidiaries and associated companies ........... 0 202,897 7,712 1,212 1,484 74 1,877
Customers’ liabilities to this bank on acceptances outstanding ................... 6 137,430 46,800 730 105 545 10,711
Oher ASSelS . . .. 34,139 1,447,365 546,624 79,606 53,115 76,293 128,478
Total @SSEIS . . .. o 2,560,483 | 50,115,997 | 13,346,155 4,699,530 5,221,459 5,046,195 7,978,841
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 693,078 10,599,134 3,019,656 1,145,880 1,365,928 1,493,200 2,309,500
Time and savings deposits of individuals, partnerships and corporations .......... 1,328,076 | 20,054,426 5,968,533 2,322,194 2,184,611 2,245,443 2,881,421
Deposits of U.S. government .. ... ... . 11,910 161,588 45,542 20,397 17,924 16,043 24,699
Deposits of states and political subdivisions ........... ... ... 219,718 2,031,059 1,324,445 260,862 566,423 313,252 890,668
Deposits of foreign governments and official institutions .. ....................... 0 1,380,222 1,470 0 0 0 7,429
Deposits of commercial banks . ...... ... ... 8,234 2,693,400 340,831 335,438 294,111 217,241 420,534
Certified and officers’ checks . ........ ... 18,685 399,507 100,629 27,026 30,908 30,551 62,095
Total deposits .. ... 2,279,701 37,319,336 | 10,801,106 4,111,797 4,459,905 4,315,730 6,596,346
Total demand deposits ... 804,337 | 13,287,637 3,977,236 1,548,703 1,903,079 1,817,817 2,952,983
Total time and savings deposits ............. ... . i 1,475,364 | 24,031,699 6,823,870 2,563,094 2,556,826 2,497,913 3,643,363
Federal funds purchased and securities sold under agreements to repurchase .. .. 79,728 8,135,127 1,336,477 185,617 266,282 286,763 635,441
Liabilities for borrowed mMONeyY . ... ... . 2,533 36,829 32,676 3,436 13,746 4,919 13,578
Mortgage indebtedness . ...... ... ... .. 228 17,479 9,829 617 282 2,197 18,762
Acceptances executed by or for account of this bank and outstanding ........... 6 138,170 46,814 730 105 545 10,712
Other liabilities .. ... ... . 30,217 829,339 187,651 64,227 42,972 55,087 92,524
Total liabilfties . ... ... . . . 2,392,413 | 46,476,280 | 12,414,553 4,366,424 4,783,292 4,665,241 7,367,363
Subordinated notes and debentures ... 7,964 87,431 12,538 26,884 21.065 11,596 18 121
Equity Capital
Preferred StOCK ... ... 0 2.365 0 0 0 0 1,800
ComMMON StOCK .. .. 35,943 760,952 189,103 60,750 92,459 72,978 101,647
SUIPIUS o 96,969 1,548,983 354,744 83,510 151,554 123,789 223,007
Undivided profits . .................... R R IR 22,927 1,142,087 359,660 148,226 165,542 162,316 241,603
Reserve for contingencies and other capital reserves . ................. ... ... .. 4267 97,899 15,557 13,736 7,547 10,275 25,300
Total equity Capital ... .. ... 160,106 3,552,286 919,064 306,222 417,102 369,358 598,357
Total liabilities, subordinated notes and debentures and equity capital . . .. 2,560,483 | 50,115,997 13,346,155 4,699,530 5,221,459 5,046,195 7,978,841
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Table B-20—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, December 31, 1976

(Dollar amounts in thousands)

Maine Maryland | Massachusetts| Michigan Minnesota Mississippi Missouri
Number of DanKs ... ... 17 41 75 122 203 38 115
Assets
Cash and due from banks ... .. ... i i $101,960 $627,268 $1,707,901 $2,494,345 $1,605,744 $501,106 $1,951,675
U.S. Treasury SeCUNti®S . ...... .ottt e e 66,575 267,477 1,525,350 2,007,525 1,083,208 300,888 68,673
Obligations of other U.S. government agencies and corporations ................. 29,233 110,296 166,445 396,754 395,904 77,806 364,479
Obligations of states and political subdivisions ............... ... i, 139,721 556,213 829,490 2,367,093 1,314,147 442,990 1,163,727
Other bonds, notes and debentures ............. ... .. . . i 787 8,522 58,093 137,024 66,073 7.412 24,126
Federal Reserve stock and corporate stock ............... ... ... .. .. ... 1,287 7,852 37,120 32,879 18,996 6,483 15,312
Trading acCount SECUMLES .. .. .. ... e 0 6,295 184,464 28,046 486,408 68,736 119,904
Federal funds sold and securities purchased under agreements to resell . ......... 68,655 370,228 298,732 944,967 653,137 174,015 1,634,763
Loans, total (excluding unearned iNCOME) .......cooviiriiiiin i 603,395 3,197,141 5,949,125 | 11,203,366 6,558,395 1,728,317 4,823,901
Reserve for possible 10an 10SSES . ... ... 5,763 27,802 76,996 112,678 61,708 17,930 57,531
Loans, net of reserve ... ... . 597,632 3,169,339 5,872,129 | 11,090,688 6,496,687 1,710,387 4,766,370
Direct lease financing ........... P e 0 34,552 54,538 45,536 68,500 207 49,919
Bank premises, furniture and fixtures and other assets representing bank
PIEMISES o\ttt et et ettt e e 21,755 86,680 238,738 318,988 148,705 71,163 118,583
Real estate owned other than bank premises ......................... ... 2,116 10,411 24,234 38,285 54,854 4,595 19,229
Investments in unconsolidated subsidiaries and associated companies ........... 3 838 70,045 48,347 4,522 79 11,180
Customers' liabilities to this bank on acceptances outstanding ................... 0 5,994 97,344 50,240 64,111 556 25,361
Otherassets .............coouvnn e 10,957 302,147 1,021,460 449,025 205,850 45,740 168,844
TOLA] @SSOLS - o v oo oo 1,040,681 5,564,112| 12,186,083 | 20,449,742 | 12,666,846 3,412,163 | 11,002,145
Liabilities
Demand deposits of individuals, partnerships and corporations . .. TR 289,804 1,495 397 3,582,622 4,353,082 2,821,327 891,750 2,918,185
Time and savings deposits of individuals, partnerships and corporations .......... 543,127 2,581,430 3,960,011 10,132,242 5,383,103 1,394,094 3,546,707
Deposits of U.S. GOVEINMENT ... .. ... oot 5,639 23,814 42,077 74,703 40,003 13,414 34,603
Deposits of states and political subdivisions .............. ... oo 65,874 263,239 758,417 1,778,592 791,887 441,303 547,577
Deposits of foreign governments and official institutions ............... ... ... ... 0 293 135,195 4,861 331 6,413 0
Deposits of commercial banks ............ ... ... o 9,841 86,397 643,377 359,790 716,240 180,116 1,069,489
Certified and officers’ checks . ......... .o i 6,844 31,976 126,636 434,664 93,066 16,456 60,629
Total deposits ............ .. [P 921,129 4,482,546 9,248,335 17,137,934 9,845,957 2,943,546 8,177,190
Total demand deposits .. .........eeririiie 341,182 1,718,405 4,764,139 5,534,746 3,801,663 1,224,977 4,201,447
Total time and savings deposits ................. ... i 579,947 2,764,141 4,484,196 | 11,603,188 6,044,294 1,718,569 3,975,743
Federal funds purchased and securities sold under agreements to repurchase . ... 33,465 622,175 1,554,529 1,391,179 1,336,051 191,288 1,888,635
Liabilities for DOrTOWEd MONBY . ...\ttt et e 375 11,442 63,155 6,321 208,953 356 18,540
Mortgage indebtedness .. .................. e I IR 328 361 2,787 6,562 8,343 1,483 5,510
Acceptances executed by or for account of this bank and outstanding ........... 0 5,994 100,013 50,240 64,281 556 25,361
Other abDItES .« . . o 8,304 70,650 218,824 300,285 232,260 29,949 121,755
Total iabililties ... ... e 963,601 5,193,168 11,187,643 | 18,892,521 11,695,845 3,167,178 | 10,236,991
Subordinated notes and debentures . ... ... 1,550 6,157 45,344 84,358 131,686 9,460 29,119
Equity Capital
Preferred stOCK . ... e 0 0 0 100 0 0 2,129
COMMON SIOCK . . . vttt e e 20,140 66,068 170,962 297,691 257,879 45,162 154,758
SUMDIUS ettt 22,642 121,021 411,992 605,024 268,634 183,358 243,422
Undivided Profits . .. ...t 31,856 163,055 343,527 536,330 282,170 3,406 322,979
Reserve for contingencies and other capital reserves ............. ... ... ... ... 892 14,643 26,615 33,718 30,632 3,599 12,747
Total equity capital .......... ... R R 75,530 364,787 953,096 1,472,863 839,315 235,525 736,035
1,040,681 5,564,112 12,186,083 | 20,449,742 12.666,846 3,412,163 | 11,002,145

Total liabilities, subordinated notes and debentures and equity capital . ...
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Table B-20—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, December 31, 1976

{Dollar amounts in thousands)

New
Montana Nebraska Nevada Hampshire | New Jersey |New Mexico New York
Number of banks . ... . 56 120 4 43 104 38 129
Assets
Cash and due frombanks ............ . $215,972 $689,163 $162,060 $149,632 $1,896,943 $274,519 |$11,025,945
U.S. Treasury securities .............. .. .. ... .. i 146,130 283,169 253,177 130,665 1,738,311 181,011 3,974,445
Obligations of other U.S. government agencies and corporations .. ............... 62,696 170,621 101,412 14,745 982,925 122,219 661,085
Obligations of states and political subdivisions ................................. 273,600 534,955 150,250 134,886 2,504,592 301,489 3,715,840
Other bonds, notes and debentures . ......... ... ... ... .. 3,276 10,857 24,147 1,583 433,983 1,809 297,925
Federal Reserve stock and corporate stock ............... . i 3,278 5,272 1,807 1,935 23,376 3,669 149,539
Trading account SECUNtes .. ............ ..o ittt 0 35,154 0 0 6,662 0 1,324,250
Federal funds sold and securities purchased under agreements to resell . ......... 87,178 215,209 21,800 45,205 636,187 134,400 912,809
Loans, total (excluding unearned income) ........... ..., 1,185,065 2,576,997 755,154 726,724 8,989,324 1,198,543 | 37,978,846
Reserve for possible loan losses .............. ... .. . i 11,016 26,374 8,291 6,961 107,913 13,401 589,443
Loans, netof reserve ......... . ... 1,174,049 2,550,623 746,863 719,763 8,881,411 1,185,142 | 37,389,403
Direct lease financing ........... ... i e 2,624 41,296 17,740 74 74,587 1,518 475,319
Bank premises, furniture and fixtures and other assets representing bank
PIEMUSES . . .ttt ettt e 34,992 74,007 34,789 29,789 348,819 53,996 759,263
Real estate owned other than bank premises................................... 2,332 5,623 288 946 64,530 5,588 334,886
Investments in unconsolidated subsidiaries and associated companies ........... 0 576 0 0 988 496 698,550
Customers’ liabilities to this bank on acceptances outstanding ................... 264 551 0 1,053 28,771 394 1,362,938
O her @SSBES . . ..t 25,814 61,209 16,237 9,347 341,666 30,634 4,659,342
Tolal @SSels ... o 2,032,205 4,678,285 1,530,570 1,239,623 17,963,751 2,296,884 | 67,641,539
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 492,728 1,237,708 493,703 356,312 4,544,002 633,823 15,437,980
Time and savings deposits of individuals, partnerships and corporations .......... 1,099,922 2,093,275 649,181 597,654 9,348,950 920,458 | 22,207,206
Deposits of U.S. government .. ... .. ... ... .. 8,152 12,156 5,341 9,356 90,053 25,969 172,593
Deposits of states and political subdivisions .................. ... ... . oo 157,339 259,334 210,256 114,736 1,409,905 399,326 1,565,885
Deposits of foreign governments and official institutions .................. .. ..., 0 0 0 0 ,104 0 2,014,658
Deposits of commercial banks . ... ... .. 36,579 370,324 2,895 1,461 199,539 50,371 7,510,193
Certified and officers’ checks ............................. e 14,922 25,113 22,822 11,810 192,259 21,931 1,195,514
Total depPosSitS ..o e 1,809,642 3,997,910 1,384,198 1,091,329 15,786,812 2,051,878 | 50,104,029
Total demand deposits . ... B 591,888 | 1,703,067 570,149 445,290 5,552,445 762,188 | 24,221,904
Total time and savings deposits ..............co i 1,217,754 2,294,843 814,049 646,039 10,234,367 1,289,690 | 25,882,125
Federal funds purchased and securities sold under agreements to repurchase . ... 46,033 267,038 11,885 26,821 625,695 55,209 6,486,825
Liabilities for borrowed money . .........c. i 19 4,520 1,522 45 47,400 0 734,303
Mortgage indebtedness . . ... .. . e 412 1,192 1,123 1,417 9,326 402 18,626
Acceptances executed by or for account of this bank and outstanding ........... 264 551 0 1,053 28,893 394 1,404,611
Other liabilities . ... o e 25,996 50,647 14,001 12,918 186,689 23,043 2,292,124
Total liabilities . ....... . . . . e 1,882,366 4,321,858 1,412,729 1,133,583 16,684,815 2,130,926 | 61,040,518
Subordinated notes and debentures .............. . 15,303 23,910 0 1,125 62,781 12,925 370,014
Equity Capital
P?efgred r;tock ............................................................ 0 101 0 0 25 1,500 1,421
COMIMON SIOCK . .\ oottt e e e e 56,169 72,894 27,518 15,328 296,557 45,938 1,542,867
SUIDIUS oo 56,275 93,840 28,718 46,553 464,338 57,239 2,136,836
Undivided profits .. ... 18,633 155,041 59,295 40,659 427,094 45,339 2,448,803
Reserve for contingencies and other capital reserves ........................... 3,459 10,641 2,310 2,375 28,141 3,017 101,080
Total equity capital ....... ... .. .. . . . 134,536 332,517 117,841 104,915 1,216,155 153,033 6,231,007
Total liabilities, subordinated notes and debentures and equity capital . . .. 2,032,205 4,678,285 1,530,570 1,239,623 17,963,751 2,296,884 | 67,641,539
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Table B-20—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, December 31, 1976

(Dollar amounts in thousands)

Worth Carolina|North Dakota Ohio Oklahoma Oregon Pennsylvania | Rhode Island
Number of banks . ... .. 28 43 219 195 7 237 5
Assets
Cash and due frombanks ............ ... ... $1,338,632 $169,343 | $2,915287 | $1,420,867 $865,933 | $3,973,896 $281,677
U.S. Treasury securities ................. [ e 611,222 120,802 2,800,474 1,003,100 387,729 4,184,832 330,270
Obligations of other U.S. government agencies and corporations ................. 433,614 58,784 588,244 113,918 156,671 1,412,977 43,554
Obligations of states and political subdivisions ................................. 1,107,691 219,946 3,519,569 1,303,258 747,773 3,709,905 202,445
Other bonds, notes and debentures . .......... ... ... .. ... . .. 51,470 1,979 118,579, 26,563 5,528 276,586 25,219
Federal Reserve stock and corporate Stock ................c.oooveeiiioi oo, .. 12,855 1,969 41,743 13,105 9,376 64,014 5,005
Trading account SECUNtIes ... ... ... ... ... .. i iiiiiiiiinniiiiiiii... 212,238 0 152,322 90,628 6,795 569,683 51,280
Federal funds sold and securities purchased under agreements to resell .......... 557,269 38,091 1,361,465 703,600 262,051 1,879,990 118,090
Loans, total (excluding unearned income) ..........0 ... ... .. . . . 5,230,004 940,039 | 11,028,029 4,293,221 3,331,323 | 20,585,750 1,673,063
Reserve for possible loan losses .. ............... o i 61,392 8,988 137,551 41,807 28,562 246,981 15,099
Loans, netof reserve ...... ... 5,168,612 931,051 10,890,478 4,251,414 3,302,761 20,338,769 1,657,964
Direct lease financing P R R Rl L T 50,593 364 102,176 29,578 24,627 300,523 72,928
Bank premises, furniture and fixtures and other assets representing bank 45,873
Premises . ... T 170,287 29,801 392,601 168,829 149,893 502,704
Real estate owned other than bank premises .................................., 28,243 1,555 15,710 8,654 11,559 89,547 15,653
Investments in unconsolidated subsidiaries and associated companies ........... 4,965 5 14,786 826 8,121 75,507 843
Customers’ liabilities to this bank on acceptances outstanding ................... 114,267 268 53,754 1,173 107,859 559,600 57,816
Other @SSetS . . ... 450,381 18,871 890,024 104,487 429,572 983,071 72,469
Total @SSelS ... v 10,312,339 1,592,829 | 23,857,212 9,240,000 6,476,248 | 38,921,604 2,981,086
Liabilities
Demand deposits of individuals, partnerships and corporations ..................\ 3,035,322 423,270 6,133,438 2,495,683 1,750,771 8,555,415 536,857
Time and savings deposits of individuals, partnerships and corporations .......... 3,937,029 883,646 | 11,110,048 3,653,904 2,734,779 | 17,356,767 1,533,669
Deposits of U.S. government ........ .. . ... 39,579 6,435 83,692 47,729 14,551 86,642 ,210
Deposits of states and political subdivisions ................... .. .. ... 733,610 85,779 1,458,445 963,075 452,076 2,120,214 242,474
Deposits of foreign governments and official institutions ......................... 10,212 0 1,007 0 0 351,062 0
Deposits of commercial banks . ......... ... ... 344,099 20,389 558,441 634,236 94,855 1,183,543 12,857
Certified and officers’ checks . ......... ... 59,669 14,014 192,876 80,849 91,405 268,081 20,843
Total dePOSItS ... .. 8,159,520 1,433,533 | 19,537,947 7,875,476 5,138,437 | 29,921,724 2,353,910
Total demand deposits . ........... . 3,633,480 492,928 7,490,782 3,317,982 2,062,674 | 10,207,591 661,333
Total time and savings deposits . ....... ... ... i 4,526,040 940,605 | 12,047,165 4,557,494 3,075,763 | 19,714,133 1,692,577
Federal funds purchased and securities sold under agreements to repurchase . ... 1,019,986 13,821 1,923,789 519,532 659,778 4,282,452 225,695
Liabilities for borrowed money . ... 22,762 1,346 14,297 45,365 10,599 435,529 48,807
Mortgage indebtedness . .. ... ... 4,217 440 3,669 2,087 347 16,188 0
Acceptances executed by or for account of this bank and outstanding ........... 114,267 268 53,754 1,173 107,859 559,681 57,816
Other liabilities . ... ... 177,037 20,297 404,659 85,629 85,555 763,964 87,662
Total iabilities ... .. .. . . 9,497,789 1,469,705 | 21,938,115 8,529,262 6,002,575 | 35,979,538 2,773,890
Subordinated notes and debentures . ... 136,920 13,041 47,078 58,797 100,750 232,281 5,000
Equity Capital
Preferred stoCK .. ... .. 0 0 0 500 0 1,254 0
CommOon STOCK . . . ... 166,399 30,263 375,237 135,999 92,531 492,816 30,390
SUIPIUS . e 249,235 35,973 842,735 179,440 124,632 1,174,943 88,663
Undivided profits .. ... .. 251,922 38,310 622,188 325,109 145,041 949,925 76,065
Reserve for contingencies and other capital reserves ................. ... .. 10,074 5,537 31,859 10,893 10,719 90,847 7,078
Total equity capital ....... ... ... i 677,630 110,083 1,872,019 651,941 372,923 2,709,785 202,196
Total liabilities, subordinated notes and debentures and equity capital ... 10,312,339 1,592,829 { 23,857,212 9,240,000 6,476,248 | 38,921,604 2,981,086




GGl

Table B-20—Continued

Total assets, liabilities and equity capital of domestic offices and subsidiaries of national
banks, United States and other areas, December 31, 1976

(Dollar amounts in thousands)

South Carolinal South Dakota | Tennessee Texas Utah Vermont Virginia
Number of banks . ....... . . 19 32 74 596 13 14 108
Assets
Cash and due frombanks .............. ... ... .. $391,853 $219,506 | $1,220,824 | $6,958,824 $301,005 $34,927 | $1,160,748
U.S: Treasury securities ................. PR TR TI e 187,470 148,109 789,696 3,961,884 156,751 35,580 844,260
Obligations of other U.S. government agencies and corporations .. ............... 98,404 80,409 285,434 1,273,052 49,000 8,029 299,439
Obligations of states and political subdivisions ................................. 366,123 284,145 746,626 5,327,750 149,120 53,030 1,304,017
Other bonds, notes and debentures .............. ... i i 818 11,994 26,500 119,984 1,194 3,115 11,887
Federal Reserve stock and corporate stock ............................ ... ... 3,515 2,586 14,978 56,225 2,724 496 17,506
Trading account Securities .. ... ... ... ... i 11,129 31 15,860 323,242 23,327 0 13,835
Federal funds sold and securities purchased under agreementsto resell .......... 127,290 53,915 635,682 3,994,614 74,297 16,050 395,626
Loans, total (excluding unearned income) ........................ ... 1,425,766 1,251,569 4,320,781 19,794,806 1,240,397 285,620 5,546,200
Reserve for possible loan losses . ........... .. . ... 16,005 12,948 52,072 229,214 10,075 2,529 57,518
Loans, net of reserve ... .. 1,409,761 1,238,621 4,268,709 19,565,592 1,230,322 283,091 5,488,682
gireit lease financfing ........ 3 Tres ad ihor aeats et sy Ak 4,705 1,922 37,385 100,556 16,880 170 11,380
an remises, furniture and fixtures and oth t nting bank
s ibaletesailitnh el nCoTeTasE eprosenne P2l 7a0e3|  s044s|  1s2088| 821273 36,888 8318| 264667
Real estate owned other than bank premises ............ ... . ... ... .. ... 7,238 1,059 74,465 91,658 1,505 481 30,905
Investments in unconsolidated subsidiaries and associated companies ........... 0 0 36 31,313 0 33 42
Customers’ liabilities to this bank on acceptances outstanding ................... 3,300 204 9,347 199,566 90 0 9,662
Other @SSeLS . . . .ot 31,167 29,044 276,492 709,037 24,674 3,517 130,591
TOtal @SSEES . o 2,715,845 2,111,078 8,584,092 43,534,570 2,067,777 446,837 9,983,163
Liabilities -
Demand deposits of individuals, partnerships and corporations .................. 1,176,270 493,038 2,207,966 | 12,845,600 556,325 88,772 2,731,039
Time and savings deposits of individuals, partnerships and corporations .......... 884,873 1,197,683 3,705,126 14,303,187 938,724 282,545 5,017,371
Deposits of U.S. government ........... 15,837 9,928 31,730 225,818 2,204 1,672 68,253
Deposits of states and political subdivisions ......... . ... ... 188,505 159,709 665,263 4,475,752 261,981 28,580 673,874
Deposits of foreign governments and official institutions . ..................... ... 0 0 1,087 19,775 0 128
Deposits of commercial banks .......... .. 34,595 30,987 584,980 2,889,645 44,245 1,563 128,635
Certified and officers’ checks . ... . . 20,056 14,088 53,964 404,508 19,612 4,646 73,213
Total deposits . ... 2,320,136 | 1,905433| 7,250,116 35,164,285 | 1,823,091 407,678 | 8,692,513
Total demand deposits . ............ ... ... 1,371,466 567,414 2,916,986 16,689,985 667,783 106,211 3,155,403
Total time and savings dePosits .. ............oviiii i 948,670 1,338,019 4,333,130| 18,474,300 1,155,308 301,467 5,537,110
Federal funds purchased and securities sold under agreements to repurchase . ... 131,525 14,763 591,481 4,237,744 79,218 1,200 327,225
Liabilities for borrowed money ......... ... 5117 500 1,324 112,835 1,762 1,657 20,735
Mortgage INdebteaNESS . . ...ttt 268 2,033 5,715 98,329 113 0 45,528
Acceptances executed by or for account of this bank and outstanding ........... 3,309 204 9,347 199,577 90 0 9,662
Other Kabifities ... ... . 29,380 28,284 128,791 570,802 22,690 2,748 124,670
Total iabilities . ... .. 2,489,735 1,951,217 7,986,774 40,383,572 1,926,964 413,283 9,220,333
Subordinated notes and debentures ......... ... 7,600 21,321 33,020 181,940 16,526 3,249 46,196
Equity Capital
Preferred StOCK . ... ... 0 0 0 133 0 0 0
COmMMON StOCK . . o oot 39,326 38,499 142,017 727,607 35,103 7,269 166,144
Surplqs ...... SRR T R R 74,973 42,863 211,027 886,613 51,517 9,213 265,984
Undivided profits . .................... PO R 100,446 53,041 193,364 1,173,637 35,950 12,696 271,140
Reserve for contingencies and other capital reserves ........................... 3,765 4,137 17,890 181,068 1,717 1,127 13,366
Total equity capital ............ ... .o 218,510 138,540 564,298 | 2,969,058 124,287 30,305 716,634
Total liabilities, subordinated notes and debentures and equity capital . . .. 2,715,845 2,111,078 8,584,092 | 43,534,570 2,067,777 446,837 9,983,163
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Table B-20—Continued
Total assets, liabilities and equity capital of domestic offices and subsidiaries of national

banks, United States and other areas, December 31, 1976
(Dollar amounts in thousands)

| Other areas CD/'}sU/'Cé of
Washington | West Virginia] Wisconsin Wyoming Puerto Rico |Virgin Islands nog-%gtic;ial*
Number of banks ........ ... ... . . 21 103 130 46 1 1 1
Assets
Cash and due from banks ........ ... i $1,544,863 $397,058 $963,108 $182,619 $3,691 $339 $2,230
U.S. Treasury securities ....................oooiiiian.. P 567,675 469,907 748,245 121,463 997 1,103 5,795
Obligations of other U.S. government agencies and corporations ................. 163,446 303,618 268,487 67,616 0 1,683 6,468
Obligations of states and political subdivisions .................. ... .. ... .. 984.340 689,709 759,571 206,024 4,645 0 7,096
Other bonds, notes and debentures . ......... ... .. 5,674 14,041 54,137 2,607 0 0 2,665
Federal Reserve stock and corporate stock . ........... ... .. ... ... ... ... ... 11,921 5,872 14,455 1,801 145 0 1
Trading acCouNt SECUMLIES . .. ... ..\t e 102,067 1,397 33,956 0 0 0 1,900
Federal funds sold and securities purchased under agreements toresell .......... 758,756 392,385 510,002 27,485 4,600 197 14,1056
Loans, total (excluding unearned iNCOME) ....... ..., 6,167,453 1,886,890 4,387,494 813,301 14,567 4 166
Reserve for possible loan 10ss€S .. ... 68,511 21,146 50,580 8,097 644 0 13,939
Loans, Net Of T8SEIVE . . .. ...\ 6,098,042 1,865,744 4,336,914 805,204 13,923 4 0
Direct lease financing . ....... ... i 165,198 9,717 25,202 3,018 0 0 437
Bank premises, furniture and fixtures and other assets representing bank
PIEMISES . . .. e 257,737 99,513 195,579 23,200 207 8 0
Real estate owned other than bank premises .. ................................. 11,825 1,838 110,732 801 1,448 0 0
Investments in unconsolidated subsidiaries and associated companies ........... 22,535 0 296 50 0 0 0
Customers’ liabilities to this bank on acceptances outstanding ................... 217,481 189 15,790 0 0 0 579
Other @SSetS . .. ... 188,435 38,134 103,572 19,977 318 62 41,110
Total @SSElS .. ... o i 11,100,895 4,289,122 8,140,046 1,461,765 29,974 3,396 14,130
Liabilities
Demand deposits of individuals, partnerships and corporations .................. 3,086,562 982,225 1,922,659 368,464 2,501 993 23,277
Time and savings deposits of individuals, partnerships and corporations ........ .. 4,659,941 2,215,818 3,898,369 650,684 17,397 2,174 119
Deposits of U.S. goOVEIMMEeNt . ... ... it 32,875 18,908 35,869 48,834 0 6 3
Deposits of states and political subdivisions ... ... S 771,643 235,257 574,752 189,683 2,683 0 0
Deposits of foreign governments and official institutions ...................... ... 19,995 0 41,439 0 0 0 0
Deposits of commercial banks . ....... ... 261,177 75,354 275,017 35,010 4,339 0 0
Certified and officers’ checks .. ... ... . . . . e 96,955 25,520 60,924 8,900 325 181 327
Total deposits ... ... 8,929,148 3,653,082 6,809,029 1,301,575 27,245 3,354 37,856
Total demand deposits . ......... ... 3,599,398 1,170,872 2,398,090 462,340 3,813 1,180 14,559
Total time and savings deposits ................. ... ... ... 5,329,750 2,382,210 4,410,939 839,235 23,432 2,174 23,297
Federal funds purchased and securities sold under agreements to repurchase . ... 1,044,850 329,703 631,920 27,235 0 0 0
Liabilities for borrowed money ........ . ... ... 41,638 9,280 16,152 10,103 0 0 0
Mortgage indebtedness . .............. .. ... 2,650 7,149 653 284 0 0 0
Acceptances executed by or for account of this bank and outstanding ........... 217,482 189 15,847 0 0 0 0
Other liabilities . ... . 151,120 36,144 90,331 12,888 662 315 1
Total li@abilities ... ... 10,386,888 3,935,547 7,563,932 1,352,085 27,907 3,669 37,857
Subordinated notes and debentures .............. . ... 84,332 7,156 52,524 6.225 0 0 170
Equity Capital
Preferred sStock . ... ... 6,025 0 0 0 0 0 0
Common stOCK . .. oo 142,626 61,933 132,428 9,110 2,640 0 278
SUMDIUS 202,616 130,233 215,960 34,273 2,208 0 1,000
Undivided profits . . ... ... .. 254,676 143,027 161,354 56,060 2,781 273 1,180
Reserve for contingencies and other capital reserves ........................... 23,732 11,226 13,848 4,012 0 0 625
Total equity capital ........ ... . . . . . . . . .. 629,675 346,419 523,590 103,455 2,067 273 3,083
Total liabilities, subordinated notes and debentures and equity capital ....| 11,100,895 4,289,122 8,140,046 1,461,765 29,974 3,396 41,110

=



(Dollar amounts in millions)

Table B-21
Loans of national banks, by states, December 31, 1976

Loans Loans to Loans to Commercial | Personal Total loans

Total secured financial purchase | Loans to | and indus- | loans to Other less un-

loans by real institutions or carry farmers | trial loans |individuals loans earned

estate securities incomet
All national banks | $310,559 $82,922 $22,694 $8,637 | $11,324 | $109,489 $66,747 $8,747 $303,437
Alabama............. 4,163 972 174 53 97 1,320 1,420 127 4,007
Alaska............... 646 247 2 — — 220 171 6 625
Arizona .............. 3,382 1,003 169 20 249 971 929 40 3,236
Arkansas ............ 2,203 648 31 63 114 646 653 48 2,141
California ............ 45,248 14,101 3,934 843 1,688 14,572 8,628 1,481 44,164
Colorado ............ 3,854 881 149 62 440 1,195 1,039 88 3,773
Connecticut .......... 2,137 726 59 11 7 689 588 55 2,091
Delaware ............ 42 23 0 0 1 6 12 — 40
District of Columbia . . . 2,309 784 348 17 1 519 487 154 2,281
Florida............... 7,884 2,665 300 81 65 2,166 2,456 152 7,655
Georgia ............. 4,406 1,149 207 44 39 1,431 1,402 133 4,225
Hawaii............... 93 59 1 0 1 22 10 1 92
Idaho................ 1,606 484 19 2 266 388 435 12 1,554
lnois ............... 28,670 5,012 4,007 1,467 792 12,506 3,975 911 28,332
Indiana .............. 6,554 2,609 171 57 180 1,581 1,818 137 6,328
lowa ................ 2,524 706 38 59 536 600 541 43 2,495
Kansas .............. 2,574 424 52 96 620 690 659 33 2,521
Kentucky ............ 2,721 889 83 25 125 672 878 48 2,633
Louisiana ............ 3,654 932 177 55 54 1,436 915 84 3,552
Maine ............... 616 233 1 — 10 182 176 14 603
Maryland ............ 3,301 1,199 162 49 25 817 943 104 3,197
Massachusetts ....... 6,040 1,124 606 76 5 2,976 1,159 94 5,949
Michigan ............ 11,479 4,500 695 151 112 3,013 2,447 561 11,203
Minnesota ........... 6,702 1,944 380 269 409 2,282 1,227 190 6,558
Mississippi ... ........ 1,788 478 69 23 61 517 580 61 1,728
Missouri ............. 4,883 1,051 340 206 267 1,839 1,071 110 4,824
Montana ............. 1,237 333 3 2 224 305 354 15 1,185
Nebraska ............ 2,628 347 34 97 921 580 609 40 2,577
Nevada.............. 782 364 5 1 14 174 212 12 755
New Hampshire ...... 754 253 2 1 2 239 250 7 727
New Jersey .......... 9,247 4,034 372 43 8 2,354 2,242 194 8,989
New Mexico.......... 1,246 279 23 7 111 411 398 17 1,199
New York ............ 38,468 6,376 4,567 2,948 205 19,334 3,921 1,117 37,979
North Carolina . ....... 5,456 971 341 58 94 2,082 1,784 126 5,230
North Dakota ......... 967 261 1 3 203 281 211 8 940
Ohio ................ 11,446 3,744 359 87 176 3,085 3,773 222 11,028
Oklahoma............ 4,378 912 182 248 506 1,471 968 91 4,293
Oregon .............. 3,394 930 404 39 175 1,121 670 55 3,331
Pennsylvania ......... 21,081 6,236 2,097 377 169 7,136 4,393 674 20,586
Rhode Island . ........ 1,705 685 95 3 — 569 304 48 1,673
South Carolina ....... 1,480 287 21 8 24 484 610 46 1,426
South Dakota......... 1,287 327 4 4 374 300 268 11 1,252
Tennessee ........... 4,485 1,166 226 51 76 1,468 1,413 86 4,321
Texas ............... 20,168 3,342 1,056 737 1,105 8,733 4,365 829 19,795
Utah ................ 1,266 477 22 13 43 423 270 18 1,240
Vermont ............. 293 155 — — 6 62 65 5 286
Virginia .............. 5,758 2,286 130 29 89 1,325 1,764 134 5,546
Washington .......... 6,229 1,559 340 64 361 2,349 1,424 132 6,167
West Virginia ......... 2,005 802 12 5 11 368 777 31 1,887
Wisconsin............ 4,463 1,732 224 77 117 1,310 882 122 4,387
Wyoming ............ 841 218 2 3 146 256 199 18 813
Virgin Islands ........ 4 0 0 0 0 0 0 4 0
Puerto Rico .......... 15 2 — 0 0 12 1 — 15
District of Columbia-all* 2,324 793 349 17 1 521 489 154 2,295

* Includes national and non-national banks in the District of Columbia, all of which are supervised by the Comptroller of the Currency.

T Equals total loans from the balance sheet before the removal of the reserve for possible loan losses.

NOTE: Data may not add to totals because of rounding. Dashes indicate amounts of less than $500,000.



Table B-22

Outstanding balances, credit cards and related plans of national banks, December 31, 1976

Credit cards Other related credit plans
Outstanding Outstanding
Number of volume Number of volume
banks (dollars in banks (dollars in
thousands) thousands)

All national banks ... ... ... 958 $8,215,846 1,216 $1,645,947
AlAbaMA . . .. 16 99,832 9 2,775
Alaska . .. 2 20,512 1 164
ATIZONA ..o 2 123,921 3 26,189
ATKANSES . .ot 5 26,142 5 821
California ... .. 26 1,716,337 36 292,787
Colorado ... ... 61 185,073 70 23,469
CoNNBCHICUL ... ..o 5 104,265 11 26,248
Delaware . ... .. e 0 0 0 0
District of Columbia . ............ ... ... 1 78,441 10 40,651
Florida . ... o 83 266,506 58 31,567
GEOIgIA .. e 24 219,384 10 25,778
HaWali . ... 1 363 1 617
IdahO . . 3 32,552 2 10,426
OIS v 41 609,934 117 55,946
INQiana ... 59 142,080 21 16,159
JOWa 8 48,715 22 2,632
KANSAS .. oo 5 59,919 15 2,500
KeNtUCKY . 33 76,509 9 4,525
LoUISIANA . ... 6 63,053 5 13,418
Maine ... 12 15,474 9 6,041
Maryland ... 4 157,266 17 30,240
Massachusetts ........... ... ... ... e 37 148,865 49 104,757
MIChIgan ... 34 366,128 44 52,516
MINNESOta ... . 32 24,527 115 64,970
MiSSISSIDDI ... o 3 36,563 1 801
IS S OUN 16 228,323 35 18,735
Montana .. ... e 9 3,867 19 2,582
Nebraska . ... 5 141,228 25 4,052
Nevada . .. ... 3 23,279 1 4,969
New Hampshire . ... o 19 17,239 15 3,975
NEW JBISBY . . 15 105,569 56 93,266
NEW MEXICO . . . .ttt e e e 4 24,844 4 1,114
New YOrK ..o 25 648,682 43 277,558
North Carolina . ....... ... 9 151,773 24 63,905
North Dakota .. ... 6 1,084 13 2,708
Ohio . 111 420,178 63 45,358
OKIahoma . .. ... 7 106,110 24 4,097
[©7=To To ) 2 R PP 3 119,878 0 0
PennNSYIVaNIa . .. ... 17 341,618 45 174,537
Rhode Island . . ... . 4 36,640 2 14,941
South Carolina . ......... ... e 4 51,666 8 5,909
South Dakota . ... ... 0 0 5 1,098
TONNESSEE . . ottt e 12 144,076 10 10,974
LI T A 56 370,745 67 31,153
Ut 5 44,285 0 0
VBIMIONt L e 4 3,426 2 8
ViGN .. 32 225,766 22 10,243
Washington .. ... 6 223,088 4 15,589
West Virginia ... ..o 11 19,734 11 6,485
WiSCONSIN . ..o 64 137,408 63 14,531
WY OMING . e 8 2,979 15 2,263
Virgin islands ... 0 0 0 0
Puerto RICO ... ... . o 0 0 0 0
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Table B—23

National banks engaged in direct lease financing, December 31, 1976

Total number

Number of banks
engaged in direct

Amount of direct
lease financing

of banks lease financing (dollars in thousands)

All national banks . ... . ... 4,737 769 $3,808,381
Alabama ... 97 9 23,271
Alaska . ... 6 2 6,761
AMZONA . o 3 1 3,445
ATKANSBAS . ... 73 10 5,167
California . . ... . 58 21 1,483,465
Colorado ... ... 132 30 28,949
Connecticut . ... 23 4 25,544
Delaware . . ... 5 0 0
District of Columbia ................ ... ... . ... . . 15 4 27,677
Florida ... .. 306 48 38,440
GBOIIA . . oo 64 8 33,733
Hawall ... 2 0
Idaho . .. 6 2 9,559
Minois ... .. e 425 64 71,152
Indiana . ... 120 30 131,876
oW 100 16 1,921
KanSas .. ... .. 169 24 4,076
KentuCKY . ... 82 15 64,024
LOUISIANA . . .. 54 9 25,989
Maine . ... 17 0 0
Maryland . ... . e 41 4 34,552
Massachusetts . ........ ... .. 75 9 54,538
Michigan . ... 122 22 45,536
Minnesota ... ... ... . . 203 16 68,500
MISSISSIPRI .« .ot 38 6 207
MISSOUN .. .. 115 27 49,919
Montana . ... .. 56 13 2,624
Nebraska ........... . 120 21 41,296
Nevada . ... . 4 2 17,740
New Hampshire ... ... .. 43 3 74
NEW JEISEY . ... . . 104 9 74,587
New MeXiCo ... ... ... 38 9 1,518
New YOrk ... .. 129 14 475,319
North Carolina . ........ ... . . . . . 28 8 50,593
North Dakota .......... ... . . . . . 43 1 364
OO 219 54 102,176
Oklahoma ... .. 195 82 29,578
OrBgON 7 2 24,627
Pennsylvania ........ .. . . 237 15 300,523
Rhode Island . ... .. ... .. . e 5 2 72,928
South Carolina . ... ... 19 2 4,705
South Dakota ... ... 32 3 1,922
TeNNESSEE . .. 74 11 37,385
TEXAS . 596 58 100,556
Utah . 13 4 16,880
VEIMONE .. 14 2 170
ViIrginia ... . 108 6 11,380
Washington .. ... ... 21 11 165,198
West Virginia . ... ... . . 103 17 9,717
WISCONSIN .. o 130 23 25,202
WYOIMHNG . oo 46 16 3,018
Virgin Islands ... ... 1 0 0
Puerto RiCo . .. ... 1 0 0

District of Columbia — all* ......... .. ... ... ... ............. 16 4 27,677

*Includes national banks and non-national banks in the District of Columbia, all of which are supervised by the Comptroller of the Currency.
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Table B-24

Principal assets, liabilities and capital accounts of national banks, by asset size, year-end 1976
(Dollars in thousands) ,

Banks' with assets of —

B. Other time deposits in amounts of
21NN NNDN Ar MmAra .

44 EC4 N7

N Asn

~An Ann

All national Less than $5t0 810 $10t0 $25 | $25t0 $100 | $700 to $300{$300 to $1,004 $1,000 million
banks 35 million million million million million miflion and more
CNUmMber of DanKS ... 4,737 223 563 1,558 1,750 396 162 85
Assets
Cash and due frombanks ......... ... .. ... ... .. $76,078,031 $103,075 $491,638 | $2,831,754 | $8,804,087 | $7,701,621 [$11,919,059 |$44,226,797
U.S. Treasury SeCUMties . ... ... 52,612,836 134,700 624,717 3,230,577 8,986,849 6,678,604 7,575,081 | 25,382,308
Obligations of other U.S. government agencies and corporations . . . 17,005,880 56,617 316,301 1,651,834 4,338,578 3,118,921 2,475,102 5,048,527
Obligations of states and political subdivisions ................... 57,384,363 36,937 345,226 3,201,894 | 11,619,868 8,651,075 9,779,727 | 23,749,636
Other bonds, notes and debentures ... .......................... 2,987,415 5,067 17,745 154,377 556,750 527,758 600,424 1,125,294
Federal Reserve stock and corporate stock ...................... 967,304 2,736 7,462 36,609 114,979 88,921 120,096 596,501
Trading account securitiés .......... ... ... ... o i 4,973,779 0 0 41 7,504 49,264 387,519 4,529,451
Fedel;'al funds sold and securities purchased under agreements to re- 30,140,010 73,819 276,625 1,332,846 3,442,304 3,014,426 5,945,879 | 16,054,111

Sell

Loans, total (excluding unearned income) ....................... 303,436,774 355,018 2,104,929 | 13,237,595 | 42,822,954 | 31,992,539 | 43,404,249 |169,519,490
Reserve for possible loan losses . ........................... 3,589,367 2,618 16,855 120,895 424,067 358,668 502,003 2,164,261
Loans, netofreserve .......... ... ... . . 299 847 407 352.400 2,088.074 13,116,700 | 42.398.887 | 31.633.871 42902246 | 167,355,229

Direct lease financing ............... ... 3,808,381 232 1,722 19,914 94,673 144,610 482,244 3,064,986

Bank premises, furniture and fixtures and other assets rep-

resenting bank premises . ... i 9,879,953 25,890 88,042 465,026 1,598,651 1,216,330 1,657,713 4,828,301
Real estate owned other than bank premises . .................... 1,722,984 477 2,801 22,146 112,209 121,074 233,289 1,230,988
Investments in unconsolidated subsidiaries and associated com-

panies ........... P 1,777,388 0 7 1,096 7,959 9,452 19,543 1,739,331
Customers’ liabilities to this bank on acceptances outstanding . .. .. 5,086,708 43 407 1,227 16,124 17,590 110,854 4,940,463
Other @SSetS . . ..ot 19,076,586 6,119 29,032 205,119 979,248 806,094 1,247,512 | 15,803,462

Total @assets ................ .. ... 583,349,025 798,112 4,289,799 | 26,271,160 | 83,078,670 | 63,779,611 | 85,456,288 {319,675385

Liabilities

Demand deposits of individuals, partnerships and corporations .. .. 147,018,169 252,912 1,290,839 7,319,960 | 22,084,943 16,569,441 23,769,286 | 75,730,788

Time and savings deposits of individuals, partnerships and cor-

POMIONS . et 242,873,535 317,757 2,105,613 | 13,772,201 | 43,904,360 | 31,130,407 | 35,149,960 |116,493,237
Deposits of U.S. government ................................... 2,126,653 4,047 26,406 145,618 446,040 300,960 362,262 841,320
Deposits of states and political subdivisions ..................... 38,088,306 76,214 353,634 2,188,424 6,865,447 5,509,045 7,110,794 15,984,748
Deposits of foreign governments and official institutions . ........ .. 5,917,740 0 543 811 82 6,666 34,308 5,875,330
Deposits of commercial banks . ........... ... .. ... .. ... 27,332,987 7,826 11,662 82,196 571,752 1,912,689 4,520,686 | 20,226,176
Certified and officers’ checks . ........... .. ... ... .. .. ... .. 6,051,345 9,400 36,597 237,966 711,763 531,313 756,619 3,767,687

Total deposits . ... ... 469,408,735 668,156 3,825,294 23,747,176 74,584,387 55,960,521 71,703,915 |238,919,286
Total demand deposits .. ... e 188,175,050 295,636 1,493,105 8,551,793 | 25,694,665 | 20,584,209 | 30,651,765 | 100,903,877
Total time and savings deposits ........................ 281,233,685 372,520 2,332,189 | 15,195,383 | 48,889,722 | 35,376,312 | 41,052,150 | 138,015,409

Federal funds purchased and securities sold under agreements to

FEPUIChASE ... ... . 51,678,941 1,605 19,594 167,961 1,064,042 2,217,867 6,316,953 41,890,919
Liabilities for borrowed money .............. ... ... 2,741,434 640 3,265 18,529 73,772 55,896 197,893 2,391,439
Mortgage indebtedness .. .............. ... . ... 406,112 286 812 3,857 39,563 26,631 84,686 250,277
Acceptances executed by or for account of this bank and outstand-

NG Lo 5,140,675 43 407 1,227 16,147 17,601 110,890 | 4,994,360
Other liabilities ................ ... ... .. .. .. 9.921.683 4,075 20,352 171.512 802,453 660,562 990,830 7,271,899

 Total liabilities ... ... 539297 580 674805 | 3.869,724 | 24.110.262 | 76,580.364 | 58939078 | 79.405,167 | 295.718.180
Subordinated notes and debentures ... 2726,628 235 2.875 42,426 247,448 264,211 429,074 1,740,359
Equity Capital
Preferred stock ....... ... ... .. 18,754 0 0 1,101 6,450 1,979 8,824 400
CommoN StOCK . ... ..o 9,106,275 45,894 117,823 451,098 1,376,487 1,063,638 1,332,372 4,718,963
SUIPIUS .. 15,853,738 43,105 124,823 652,932 2,172,495 1,722,220 2,214,243 8,923,920
Undivided profits . . ... 15,271,833 32,298 160,832 918,036 2,447 187 1,659,594 1,951,726 8,102,160
Reserve for contingencies and other capital reserves .......... .. 1,074,217 1,775 13,722 95,305 248,239 128,891 114,882 471,403

Total equity capital .............. . ... .. ... ... .. ... 41,324 817 123,072 417,200 2,118,472 6,250,858 4,576,322 5,622,047 22,216,846
Total liabilities and equity capital .. ................ .. . .. 583,349,025 798,112 4,289,799 | 26,271,160 | 83,078,670 | 63,779,611 85,456,288 | 319,675,385

Standby Letters of Credit (outstanding as of report date ............ 7.416,516 356 1,965 22,117 136,542 194,577 495,292 6,565,667

A. Time certificates of deposit in denominations ' T

of $100,000 ormore ... 68,226,974 38,941 173,345 | 1315516 | 5707,670 | 5842115 | 9,851,985 | 45297,402



Table B-25

Ratios of classified assets to total loans for National banks, deposit size category, under $100 million

Latest examination in—

1969 1970 1971 1972 1973 1974 1975 1976
Classified
assets as a Num- Num- Num- Num- Num- Num- Num- Num-
percent of ber of |Per- |ber of | Per- |ber of |Per- |ber of |Per- |berof |Per- |berof |Per- |berof |Per- |berof |Per-
total loans banks |cent |banks |cent |banks |cent |banks |cent |banks |[cent [banks |cent |banks |cent |banks |cent
0-9............... 2,000 | 47.9| 1,779 41.3] 1,717 | 40.5| 1,840| 43.5| 2,004 | 47.5] 1,741 | 41.0| 1,357) 32.0] 1,214 293
1-1.9.............. 953 | 21.8] 971 225] 945| 223| 1,005| 23.8] 958 2271 960( 22.6] 907( 21.4f 878 21.2
2-29.... ... ... .. 488 | 11.1] 561 13.0§ 599( 14.1| 608} 144 579| 13.7] 606| 143} 649| 153] 666} 16.1
3-89.............. 321 7.3 354 8.2] 363 8.6] 313 7.4 288 6.8] 372 8.8 382 9.0| 415} 10.0
4-49. ... ... ... 180 411 219 51j 235 55| 183 4.3 161 3.8/ 196 46| 306 72| 318 7.7
5-59.............. 108 2.5] 135 3.1 118 2.8 97 2.3 80 1.9] 127 3.0l 196 46 203 4.9
6-69.............. 65 1.5 89 2.1 77 1.8 59 1.4 48 1.1 70 1.7 120 2.8 139 34
7-79.............. 48 1.1 62 14 50 1.2 45 1.1 28 0.7 48 11 80 1.9 64 1.6
8andover ......... 118 271 142 3.31 137 3.2 80 1.9 73 1.7 125 29| 238 561 242 5.9
Total ........... 4,380 {100.0) 4,312] 100.0§ 4,241 {100.0] 4,230] 100.0] 4,219 | 100.0] 4,245 | 100.0} 4,235 100.0f 4,139 100.0
NOTE: Previous years have been revised.
Table B-26
Ratios of classified assets to total loans for National banks, deposit size category, $100 million and over
Latest examination in—
1969 1970 1971 1972 1973 1974 1975 1976
Classified
assets as a Num- Num- Num- Num- Num- Num- Num- Num-
percent of ber of {Per- [|ber of \Per- |ber of |Per- [berof |Per- |ber of |Per- |ber of |Per- lberof |Per- |ber of |Per-
total loans banks |cent |banks |cent |banks |cent lbanks |cent |banks |cent |banks |cent |banks |cent |banks |cent
0-9............... 1591 511 99| 30.9 19| 325 152| 39.1 164 | 37.6 1161 25.0 67| 13.5 66| 12.7
1-19.............. 76| 24.4 84| 26.3 92| 25.1 89| 229 129] 29.6f 108| 23.3 88| 17.7 981 18.9
2-29. ... ... ... 49] 158 64| 20.0 67| 18.3 80| 20.6 771 17.7 881 19.0 88| 17.7 85| 164
3-39.............. 9 2.9 26 8.1 37| 10.1 29 75 30 6.9 53| 114 56 11.3 54( 10.
4-49.............. 7 2.3 16 5.0 21 57 12 3.1 16 3.7 33 7.1 37 7.4 53] 10.2
5-59.............. 5 1.6 14 4.4 10 2.7 13 3.3 8 1.8 26 5.6 35 7.0 32 6.2
6-69.............. 2 0.6 8 2.5 6 1.6 5 1.3 4 0.9 8 1.7 22 4.4 20 3.6
7—79.............. 1 0.3 1 0.3 4 11 3 0.8 2 0.5 8 1.7 21 4.2 13 2.5
8andover ......... 3 1.0 8 25 10 2.7 6 1.5 6 1.4 24 5.2 83| 16.7 99| 19.0
Total ........... 3111100.0f 320| 100.0] 366 |100.0] 389%100.0] 436 |100.0| 464 |100.0/ 4971100.0] 520]100.0

NOTE: Previous years have been revised.
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(Dollar amounts in thousands)

Table B-27

Total income and expenses of foreign and domestic offices and subsidiaries of national
banks*, United States and other areas, year ended December 31, 1976

Total, o Total,
ot%'esr‘ ;’; as United States | Alabama Alaska Arizona Arkansas California
Number of banks . ... .. . 4,737 4,735 97 6 3 73 58
Operating income:
Interest and fEES 0N 10ANS . .. ...ttt $31,031,046 | $31,030,070 $345,862 $64,635 $276,529 $179,267 | $5,255,006
Interest on balances withbanks ........ ... .. ... . . .. . i 2,946,656 2,946,577 4,428 1,189 1,895 1,611 921,743
Income on Federal funds sold and securities purchased under agreements to
resell in domestic offices . ......... .. 1,229,182 1,228,953 11,914 2,030 11,672 11,925 161,019
U.S. Treasury SECUMNIES . .. ... . it 3,193,274 3,192,927 34,546 3,505 33,979 19,494 399,103
Obligations of other U.S. government agencies and corporations . ............ 1,210,149 1,210,032 23,564 3,916 10,257 11,860 164,915
Obligations of states and political subdivisions ............................. 2,801,076 2,800,801 53,931 9,552 21,593 26,823 188,879
Other bonds, notes and debentures ..............c. it 492,072 492,072 1,674 242 657 961 82,285
DIVIAENAS ON STOCK . . . o\ e oottt 62,149 62,147 582 156 297 290 12,529
Income from direct lease finanCing . . ...ttt 408,438 408,438 1,117 484 286 731 151,911
Income from fiduciary activities . ............. ... .. oo i 1,029,203 1,029,203 11,776 1,037 9,716 3,209 114,575
Service charges on deposit accounts in domestic offices . ................ ... 911,467 911,403 17,815 5,016 17,337 9,240 163,538
Other service charges, commissions and fees .. ..............ooviviiinan... 1,441,484 1,441,406 18,689 4,960 5,817 7,032 284,257
Other INCOME . . . . o e s, 1,265,214 1,265,211 8,662 1,386 7,850 8,850 162,171
Total operaling inCome .. ... ... 48,021,410 48,019,240 534,560 98,108 397,885 281,293 8,061,931
Operating expenses:
Salaries and employee benefits .. ......... ... 8,575,522 8,574,895 110,035 30,889 102,728 57,365 1,412,190
Interest on time certificates of deposit of $100,000 or more, issued by domestic
OHICES o 4,327,891 4,326,857 50,830 7,618 27,511 25,017 623,900
Interest on deposits in foreign offices. ............. .. ... ... .. 5,962,140 5,962,140 20 994 0 1,734.528
Interest on other dePOSIS ... . ... .o\ttt e 10,595,809 | 10,595,325 148,429 15,282 136,427 83,568 1,713,474
Expense of Federal funds purchased and securities sold under agreements to !
repurchase in domestic Offices ... .............coiiveieieiiiiiieaanans. 2,268,120 | 2,268,120 16,286 2,040 8,808 9,664 249,429
Interest ON DOMMOWED MONBY . .. ...\ttt e e 454,745 454,745 4,337 30 7 251 38,927
Interest on subordinated notes and debentures . ........................... 179,190 179,190 2,022 48 4,982 1,723 27,586
Occupancy expense of bank premises, net ................ccviveiiein... 1,648,312 1,548,139 16,265 4,849 20,494 12,069 246,215
Furniture and equiPMent @XDENSE . . ... ... ..\ vt et 1,015,489 1,015,444 15,044 4,108 10,461 10,375 128,266
Provision for possible loan losses (or actual net loan losses) ................. 2,250,427 2,249,457 19,996 1,102 9,396 5,811 314,248
OtNEr BXPDBNSES . . o\ttt 4,925,748 4,925,197 72,048 11,912 43,320 36,470 613,420
Total operating EXPENSES .. ... e 42,103,393 | 42,099,509 455,312 77,878 365,128 242,313 7,102,183
Income before income taxes and securities gainsorlosses . ................... 5,918,017 5,919,731 79,248 20,230 32,757 38,980 959,748
Applicable income taxes (domestic and foreign) .............................. 1,436,755 1,436,755 11,548 5,175 3,422 4 866 399,004
Income before securities gains orloSses ... 4,481,262 4,482,976 67,700 15,055 29,335 34,114 560,744
Securities gains (10SSeS), GrosSS . ... . ittt 168,493 168,470 1,256 258 144 1,664 5,338
Applicable income taxes (domestic and foreign) ............. ... ... ... ... 72,596 72,596 455 112 74 596 2,492
Securities gains (0sses), Net . ... . 95,897 95,874 801 146 70 1,068 2,846
income before extraordinary itemMs . ...... ... ... 4,577,159 4,578,850 68,501 15,201 29,405 35,182 563,590
Extraordinary items, netof tax effect ........... ... .. .. ... 13,891 13,891 650 0 0 6 1,270
Net INCOME .. e 4,591,050 4,592,741 69,151 15,201 29,405 35,188 564,860
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Equity capital, beginning of period ........... ...
Net income (J0SS) ... ..o
Sale, conversion, acquisition or retirement of capital ........................
Changes incident to mergers and absorptions .. ................. ... .......
Cash dividends declared on common stock . ...............................
Cash dividends declared on preferred stock ...............................
Stock dividends issued ............. ..

Reserve for possible loan losses, beginning of period .........................
Recoveries credited toreserve ........ ... ... ... ..
Changes incident to mergers and absorptions .............................
Provision for possible loan losses ................. ... ..
Losses charged to reserve ... it

Reserve for possible loan losses, end of period ..............................

Ratios:
Net income before dividends to average equity capitalf (percent) ............

Total operating expense to total operating income (percent) .................

36,493,171 | 36,491,765 487,535 70,799 249,769 256,824 | 3,798,945
4591,050 | 4,592,741 69,151 15,201 29.405 35,188 564,860
352,001 348,833 4.804 4607 78 1,038 65,410
206,930 206,930 648 0 0 0 305
—1,820,000 |~ 1,820,000 —23,786 ~1,306 ~12,359 —7647 | ~230,143
—1.088 —1,088 0 0 0 0 0
—73 73 1 0 0 0 0
1,502,734 | 1,503,824 7,341 1,737 10,121 7,271 578,944
41,324,725 | 41,322,932 545,694 91,038 277,014 202,674 | 4,778,321
3,541,243 | 3,540,243 42,201 6,222 23,333 18,265 482,011
439,352 439,062 6,070 1,012 2,570 2852 51.471
20,557 20,557 97 0 0 0 1.215
2250427 | 2,249457 19,996 1,102 9,396 5.811 314,248
—2'544.934 | -2,543.518 ~21,484 -1,803 ~11.385 -7584 | -315237
3,706,645 3,706,001 46,880 6,443 23,914 19,344 533,708
11.50 11.64 13.24 18.87 11.05 12.59 13.16
87.68 87.67 85.18 79.38 91.77 86.14 88.10

See footnotes at end of table.
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Table B-27—Continued

Total income and expenses of foreign and domestic offices and subsidiaries of national

banks*, United States and other areas, year ended December 31, 1976

(Dollar amounts in thousands)

District of

Colorado Connecticut Delaware Columbia Florida Georgia Hawaii
Number of banks .. ... . 132 23 5 15 306 64 2
Operating income:
Interest and fees onloans . ... $340,233 $198,525 $3,515 $189,938 $673,119 $425,326 $8,586
Interest on balances with banks ......... ... ... .. .. .o i 860 10,890 0 20,396 16,023 14,716 9
Income on Federal funds sold and securities purchased under agreements to
resell in domestic offices .......... ... 14,263 4,341 196 14,173 48,835 16,645 179
U.S. Treasury SeCUNLES . . .. ...t e 29,914 14,653 545 34,339 152,942 27,070 1,213
Obligations of other U.S. government agencies and corporations ............. 10,855 7,602 191 6,691 60,707 8,746 703
Obligations of states and political subdivisions ............................. 35,078 18,675 159 21,421 105,974 30,658 144
Other bonds, notes and debentures ........... .. ... .o i 584 6,105 28 1,275 7,630 2,330 0
DIVIAENds ON StOCK .. ..o ottt 507 448 4 354 1,668 2,165 13
Income from direct lease financing . ............ . .. e 3,171 2,657 0 2,092 5,005 3,605 0
Income from fiduciary activities ................ .. 18,751 17,151 0 14,048 38,831 19,310 0
Service charges on deposit accounts in domestic offices .................... 17,415 5,558 105 9,217 35,485 26,958 1
Other service charges, commissions and fees................ e 17,633 8,944 77 5,827 32,930 18,611 1,286
Ol INCOME . ... o e e 11,968 8,917 52 4,199 24,486 35,058 22
Total 0perating inCOME . .. ... .. ittt e e 501,232 304,466 4,872 323,970 1,203,635 631,198 12,156
Operating expenses:
Salaries and employee benefits .. ............. . i 110,796 79,395 1,003 75,404 232,292 149,639 3,354
Interest on time certificates of deposit of $100,000 or more, issued by domestic
OGBS .. 44,810 22,065 85 19,786 99,448 56,903 2,097
Interest on deposits in foreign offices . ........... ... ... 288 3,813 0 23,372 1,003 11,920 0
Interest on other deposits . ... ... . 118,379 70,886 1,983 62,647 362,381 100,604 2,952
Expense of Federal funds purchased and securities sold under agreements to
repurchase in domestic offices ............... ...l 17,332 16,149 0 11,393 40,157 47,223 60
Interest on bOMOWED MONBY . ... ...\ttt et 1,886 891 9 667 989 13,058 ¢]
Interest on subordinated notes and debentures ............. ... ... L 2,312 638 14 724 2,438 4,495 75
Occupancy expense of bank premises, net .............. ... ... 19,880 16,748 185 13,5642 40,531 24,016 824
Furniture and equipment eXpense . .. . ...t 14,700 11,612 128 8,988 32,816 20,088 345
Provision for possible ioan losses (or actual net loan losses) ................. 19,272 26,033 59 12,339 71,642 54,302 948
Oher EXPENSES . .\ttt e e 84,494 40,777 731 38,408 239,413 95,939 2,151
Total operating exXPEenses ... ... 434,149 289,007 4,197 267,270 1,123,110 578,187 12,806
Income before income taxes and securities gainsorlosses .................... 67,083 15,459 675 56,700 80,525 53,011 —650
Applicable income taxes (domestic and foreign) .................. ... 14,019 —549 213 17,466 —2.467 5,776 14
Income before securities gains or loSses ... ... 53,064 16,008 462 39,234 82,992 47,235 —664
Securities gains (losses), gross ........... PR 1,727 1,199 13 2,660 12,706 2,049 261
Applicable income taxes (domestic and foreign).............. ... ... . 808 580 3 1,322 5,008 630 0
Securities gains (losses), Net .. ... 919 619 10 1,338 7,698 1,419 261
Income before extraordinary items ......... . ... 53,983 16,627 472 40,572 90,690 48,654 —403
Extraordinary items, net of tax effect ......... ... ... 122 31 0 171 105 —47 0
NetiNCOME ... . 54,105 16,658 472 40,743 90,795 48,607 ~403
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Equity capital, beginning of period . ........ ...
Net income (I0SS) . ..o
Sale, conversion, acquisition or retirement of capital ........................
Changes incident to mergers and absorptions .............................
Cash dividends declared on common stock . .............. ... ... ... ...
Cash dividends declared on preferred stock ................. ... ..........
Stock dividends issued ... ... ..
Other increases (AECreases) ... ..ot

Equity capital, end of period ...... ... . ...

Reserve for possible loan losses, beginning of period .........................
Recoveries credited to reserve .............. ..
Changes incident to mergers and absorptions .............................
Provision for possible 10an l0SSes . ....... ... .o
Losses charged to reServe . ... . it

Reserve for possible loan losses, end of period ................ ... ...

Ratios:
Net income before dividends to average equity capitalt (percent) ............

Total operating expense to total operating income (percent) .................

359,760

410,985 253,816 4,773 1,294,404 561,096 7,869
54,105 16,658 472 40,743 90,795 48,607 —403
3,887 636 195 1,456 1,482 7,366 0

0 114 0 0 16,250 0 0
—20,245 —-12,070 —153 -17,054 —50,121 —28,978 0
0 0 0 -169 -60 0 0

0 0 0 0 0 0 0

10,213 3,852 88 4,569 21,957 5172 200
458,945 263,006 5,375 389,305 1,374,707 593,263 7,666
33,479 22,951 140 29,040 90,582 59,717 652
4,469 3,339 3 2,158 15,937 9,587 73
222 736 0 0 6,878 0 0
19,272 26,033 59 12,339 71,642 54,302 948
~21,054 —29,628 —48 —14,208 —97,033 - 67,550 —-692
36,388 23,431 154 29,329 88,006 56,056 981
12.43 6.41 9.33 11.39 6.75 8.46 -5.08
86.62 94.92 86.15 82.50 93.31 91.60 105.35

See footnotes at end of table.
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banks*, United States and other areas, year ended December 31, 1976

Table B-27—Continued
Total income and expences of foreign and domestic offices and subsidiaries of national

(Dollar amounts in thousands)

Idaho linois Indiana lowa Kansas Kentucky Louisiana
Number of banks ... .. 6 425 120 100 169 82 54
Operating income:
Interest and fees ON l0ANS . ... ... i e $143,887 $2,697,593 $552,363 $203,613 $212,295 $228,173 $307,316
Interest on balances with banks . ........ ... ... .. . i i 618 342,558 17,839 1,541 298 4,077 7,039
Income on Federal funds sold and securities purchased under agreements to
resell in domestic offices ........ ... 2,030 79,211 33,718 13,094 15,731 15,413 22,992
U.S. Treasury SeCUNI@S . . ... .. i i 13,319 330,106 100,717 24,756 33,611 33,753 72,743
Obligations of other U.S. government agencies and corporations ............. 4,531 138,143 41,578 15,312 18,442 10,167 14,186
Obligations of states and political subdivisions ................... ... .. ... 13,355 254,829 74,656 26,879 31,747 31,263 44,509
Other bonds, notes and debentures . ............. .. i 184 48,670 9,354 1,577 745 228 785
Dividends on StoCK .. ... 238 7,086 949 263 412 350 746
Income from direct lease financing .. ........ ... .. o 964 11,177 10,557 211 1,165 4,920 2,954
Income from fiduciary activities .......... ... ... ... . 1,414 99,628 20,653 6,763 5,878 3,843 5771
Service charges on deposit accounts in domestic offices . ................... 6,547 42,762 20,715 5,575 7,854 6,285 14,933
Other service charges, commissions and fees .............................. 4,150 95,216 23,610 10,298 10,613 11,242 17,684
Other income ....... P 1,448 132,295 12,143 3,408 4,446 4,212 4,827
Total operating inCome . ... ... . 192,685 4,279,274 918,852 313,290 343,237 353,926 516,485
Operating expenses:
Salaries and employee benefits ........... I P 39,390 576,183 164,766 54,696 64,347 67,179 93,924
Interest on time certificates of deposit of $100,000 or more, issued by domestic
offices ... . 15,602 526,972 84,723 14,459 30,052 28,097 82,313
Interest on deposits in foreign offices ............... .. .. 0 657,724 8,711 0 0 2,871 2,452
Interest on other deposits ....... ... .. 64,664 817,424 284,127 122,826 109,253 106,558 110,973
Expense of Federal funds purchased and securities sold under agreements to
repurchase in domestic offices ............. . i 3,001 375,724 61,217 11,789 10,494 12,175 25,460
Interest on borrowed MoN Y . . ...t 7 29,210 1,914 207 1,242 526 646
Interest on subordinated notes and debentures ............... ... ... ... 628 6,050 595 1,616 1,519 479 1,395
Occupancy expense of bank premises, net ................................ 5,345 102,654 31,835 9,479 10,486 11,912 18,328
Furniture and equIpPMENnt @XPENSE . . . . .o\ttt 4,940 74,359 25,581 7,148 10,384 10,746 19,627
Provision for possible loan losses (or actual net loan losses) ................. 3,984 252,476 39,835 3,510 8,211 9,497 19,620
Other BXPEeNSES . . . ... 22,432 328,959 101,700 39,170 39,712 43,227 63,560
Total operating exXPEenSEes .. ... 159,993 3,747,735 805,004 264,900 285,700 293,267 438,298
Income before income taxes and securities gains orlosses .................... 32,692 531,539 113,848 48,390 57.537 60,659 78,187
Applicable income taxes (domestic and foreign).. ..................... ... ... 9330 133,163 16,329 9,793 12,514 11,935 16,236
Income before securities gains orlosses ............... ... ... 23362 308376 97,519 38,597 45023 48,724 61,951
Securities gains (JOSSES), Gross ... ... .o —~185 34 170 7,536 1218 1916 684 5,993
Applicable income taxes (domestic and foreign) ..................... ... —94 15,255 3,442 '553 '633] 83 1,150
Securities gains (losses), net ... —91 18,915 4,094 665 1,283 601 4,843
Income before extraordinary items .............. 23,271 417,291 101,613 39,262 46,306 49,325 66,794
Extraordinary items, net of tax effect ......... ... .. . .. 2,878 —-26 275 163 53 2,139
NEtINCOME ..o 23,274 420,169 101,587 39,537 46,469 49,378 68,933
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Equity capital, beginning of period .......... .. ... .
Net income (10SS) ... ... i
Sale, conversion, acquisition or retirement of capital ........................
Changes incident to mergers and absorptions . ............................
Cash dividends declared on common stock . ..............c..cooiirieini ..
Cash dividends declared on preferred stock ...............................
Stock dividends issued . ....... ... ...

Reserve for possible loan losses, beginning of period .........................
Recoveries credited to reserve ....... ... ... ... . ... .
Changes incident to mergers and absorptions .............................
Provision for possible loan losses . ............. ... .. .
Losses charged to reSeIVe . ... ... o vuur i

Reserve for possible loan losses, end of period ..............................

Ratios:
Net income before dividends to average equity capitalt (percent) ............

Total operating expense to total operating income (percent) .................

140,080 3,074,759 838,249 266,175 376,816 314,912 520,914
23,274 420,169 101,587 39,537 46,469 49,378 68,933
0 19,061 3,636 1,662 1,245 2,330 3,863

0 1,083 2,672 0 24 445 0
-7,401 —141,663 —38,982 -11,315 —13,483 -11,162 -17,384
0 -95 0 0 0 0 -89

0 0 0 0 0 0 0

4,153 178,960 11,903 10,162 6,028 13,453 17,117
160,106 3,652,274 919,065 306,221 417,099 369,356 593,354
11,572 393,384 69,285 20,974 23,254 24,336 42,899
2,191 28,071 9,770 1,874 4,113 3,045 6,680

0 1,335 1,061 11 70 40 0

3,084 252,476 39,835 3,510 8,211 9,497 19,620
—4,137 —289,773 -39,621 -5,709 -10,511 —11,248 —28,072
13,610 385,493 80,320 20,660 25,137 25,670 41,127
15.36 12.60 11.50 13.71 11.57 14.27 12.25
83.03 87.58 87.61 84.55 83.24 82.86 84.86

See footnotes at end of table.
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banks*, United States and other areas, year ended December 31, 1976

Table B-27—Continued
Total income and expences of foreign and domestic offices and subsidiaries of national

{Dollar amounts in thousands)

Maine Maryland WMassachusetts | Michigan Minnesota Mississippi Missouri
NUMber of BanKS ... .. e 17 41 75 122 203 38 115
Operating income:
Interest and fEES ON I0ANS . . . .. oottt e $55,431 $275,900 $681,748 $985,639 $522,835 $151,876 $394,637
Interest on balances with banks ........... . oo 120 1,709 138,470 61,599 13,340 2,544 15,854
income on Federal funds sold and securities purchased under agreements to
resell in domestic Offices . . ... ..o 3,668 13,938 19,223 43,717 21,483 7,034 52,671
U.S. Treasury SECUMLES . ... . ..o vttt 4,886 21,064 80,210 119,641 56,414 18,441 45,641
Obligations of other U.S. government agencies and corporations ............. 2,037 7,816 13,415 33,228 29,802 5,967 23,411
Obligations of states and political subdivisions ............................. 5,970 26,219 44,388 113,091 63,639 20,822 54,804
Other bonds, notes and debentures ............ ... ... ..o 84 561 35,064 11,095 2,059 516 1,112
Dividends 0N STOCK . ... .ttt e 75 329 1,407 1,729 918 353 783
tncome from direct lease financing . . ......... .. . i 0 3,782 22,888 3,230 5,859 81 5,675
Income from fiduciary activities ... ... i 2,320 5,429 52,299 35,703 23,973 2,404 23,913
Service charges on deposit accounts in domestic offices .................... 2,014 11,688 16,150 30,398 13,219 8,787 8,203
Other service charges, commissionsandfees............... ... ... ... ... 2,321 7,831 55,447 25,373 28,900 8,559 23,654
OthEr INCOME .ttt e e e 1,000 14,061 28,986 19,145 47,629 7.746 23,664
Total operating inCoOmME . ... ... . e 79,926 390,327 1,189,695 1,483,588 830,070 235,130 674,012
Operating expenses:
Salaries and emplioyee Denefits . . ... . ...... . voiiie e 19,102 87,023 244,767 283,791 138,815 45,711 123,137
Interest on time certificates .of deposit of $100,000 or more, issued by domestic
OffICES ot oo 4,066 32,946 115,687 101,492 69,648 30,722 68,761
Interest on deposits in foreignoffices ................. ..ol 6,754 204,688 77,600 11,192 0 6,622
Interest on other deposits .. ... .o vt 25,629 109,697 139,890 512,811 245,180 58,141 140,814
Expense of Federal funds purchased and securities sold under agreements to
repurchase in domestic offices .......... ... 1,444 19,011 70,982 47,646 60,429 9,247 80,315
Interest on bOIOWEd MONGY . ... ...\ ittt 3 579 32,683 608 10,501 39 1,419
Interest on subordinated notes and debentures ...l 134 472 3,292 8,635 8,302 545 1,436
Occupancy expense of bank premises, net ... 3,694 16,528 50,093 51,049 20,195 8,470 18,864
Furniture and equipMeNnt @XPENSE . .. .. ..ot vn e 2,533 11,287 26,485 34,987 15,018 8,081 18,347
Provision for possible loan losses (or actual net loan losses) ................. 2,635 15,644 77,601 41,763 26,275 10,195 23,929
OthEr BXPENSES . . vt e ettt et et e 10,604 46,777 126,113 140,067 99,968 29,841 84,017
Total Operating @XPEeNSES . ....... ..o 69,844 346,718 1,092,281 1,300,449 705,523 200,992 567,661
Income before income taxes and securities gains or losses .................... 10,082 43,609 97,414 183,139 124,547 34,138 106,351
Applicable income taxes (domestic and foreign) . ... 1,858 6,200 30,002 28,633 31,502 5,603 23 861
Income before securities gains or 10Sses ... ... ... e 8,224 37,409 67,412 154,506 93,045 28,535 82,490
Securities gains (I0SSES), GrOSS .. .. ...ttt 477 845 8,074 —714 1,132 748 2,495
Applicable income taxes (domestic and foreign) . ...............oo 238 209 4,129 —-503 323 124 1,092
Securities gains (I0SSES), NBL ... .. ... 239 636 3,945 -211 809 624 1,403
Income before extraordinary items .. ... .. 8,463 38,045 71,357 154,295 93,854 29,159 83,893
Extraordinary items, netof tax effect ....... ... ... .. e —53 -15 —-40 237 161 609 33
Nt INCOMIE .. 8,410 38,030 71,317 154,532 94,015 29,768 83,926
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Equity capital, beginning of period ...... ... ... ...
Net INCOME (JOSS) . ..o\ttt
Sale, conversion, acquisition or retirement of capital ............... ... ... ..
Changes incident to mergers and absorptions ................ ... .. .. ...,
Cash dividends declared on commonstock ............ ... ... ... .........
Cash dividends declared on preferred stock ............. ... ... ..o
Stock AiVidends ISSUS . . ... ... .
Other iNcreases (dBCIEASES) .. .. ...ttt

Equity capital, end of period ...... ... ..

Reserve for possible loan losses, beginning of period .........................
Recoveries credited tO resServe . ... ... ...
Changes incident to mergers and absorptions .............................
Provigion for possible loan losses ............... ... oo oo
Losses charged t0 reServe ... ... .o

Reserve for possible loan losses, end of period ............... ... .. ... .. ..

Ratios:
Net income before dividends to average equity capitalf (percent) ............

Total operating expense to total operating income (percent) .................

68,834 330,039 887,809 1,325,990 744,917 207,593 676,709
8,410 38,030 71,317 154,532 94,015 29,768 83,926
832 578 245 9,605 16,113 158 5,026
718 566 0 420 0 3,125 0
—4,561 -11,588 —-37,712 -67,137 ~34,682 -9,670 —44,180
0 0 0 -6 0 0 —248

0 0 0 0 0 0 0

1,297 7,158 31,435 49,459 18,953 4,551 14,792
75,530 364,783 953,094 1,472,863 839,316 235,525 736,025
6,640 27,108 76,004 110,627 58,627 17,450 51,640
1,205 3,610 16,272 11,045 3,559 3,596 6,540
105 55 -272 112 85 206 506
2,635 15,644 77,601 41,763 26,275 10,195 23,929
—4,822 —-18,617 —89,949 —49,526 ~26,832 —13,521 —25,084
5,763 27,800 79,656 114,021 61,714 17,926 57,5631
11.24 10.85 7.65 10.92 9.53 13.28 11.77
87.39 88.83 91.81 87.66 85.00 85.48 84.22

See footnotes at end of table.
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Table B-27—Continued

Total income and expenses of foreign and domestic offices and subsidiaries of national
banks*, United States and other areas, year ended December 31, 1975

(Dollar amounts in thousands)

New
Montana Nebraska Nevada Hampshire | New Jersey | New Mexico New York
Number of banks . ... oo e 56 120 4 43 104 38 129
Operating income:
Interest and fees on loans .. ... ... . $105,562 $220,157 $68,895 $65,607 $728,902 $108,456 | $5,974,143
Interest on balances with banks . ........ ... ... o i 420 649 233 953 20,981 1,861 815,701
Income on Federal funds sold and securities purchased under agreements to
resell in domestic offices ... ... . 3,218 9,381 2,539 1,556 25,029 6,190 45,652
US. Treasury securities . . ...t e 10,087 21,906 11,732 8,485 110,690 10,835 237,642
Obligations of other U.S. government agencies and corporations ............. 4,271 13,568 6,265 1,317 58,568 8,453 58,245
Obligations of states and political subdivisions ............................. 13,563 27,607 7,639 7,093 122,056 14,141 228,326
Other bonds, notes and debentures . ............. .. i 235 744 1,354 102 30,666 164 187,367
Dividends on stoCK . . ... ... 181 308 99 110 1,466 197 7,687
Income from direct lease financing .. ........ ... o 380 4,095 1,437 15 6,568 167 75,280
Income from fiduciary activities .......... ... ... .. . 764 8,679 1,949 2,247 19,900 2,313 136,858
Service charges on deposit accounts in domestic offices .................... 3,438 5,872 5,811 2,745 28,143 5,637 60,419
Other service charges, commissionsandfees.............................. 4,895 15,120 1,774 1,886 24,741 6,151 327,782
Other INCOME . .. Lot e e e e e e e 1,133 5714 1,536 843 16,429 1,403 338,719
Total operating inCOMEe . ... ... . ... 148,147 333,800 111,263 92,959 1,194,139 165,868 8,493,721
Operating expenses:
Salaries and employee benefits .. ... ... .. 24,695 63,175 25,984 21,865 260,464 33,708 1,328,444
Interest on time certificates of deposit of $100,000 or more, issued by domestic
OffiCES o 8,492 18,921 13,252 8,246 65,035 25,131 689,649
Interest on deposits in foreign offices . ............ ... ...l 0 0 0 7,139 0 2,610,087
Interest on Other dePOSIES . ... ... 59,085 107,783 24,804 24,372 432,908 44,964 692,199
Expense of Federal funds purchased and securities sold under agreements to
repurchase in domestic offices ............... .. ol 2,022 10,349 283 1,666 23,885 2,885 270,746
Interest on borrowed Money .. ... 103 3,312 70 23 3,068 62 255,431
Interest on subordinated notes and debentures ......... ... ... 951 1,617 0 82 3,951 1,114 19,150
Occupancy expense of bank premises, net ........ ... . 3,627 12,085 5,064 4,863 57,224 6,741 264,051
Furniture and equUIPMEeNt @XPENSE . . .. .. ..ttt 3,162 10,789 2,204 2,740 35,307 5,547 103,540
Provision for possible loan losses (or actual net loan losses) ................. 5,042 11,551 2,106 3,811 38,490 8,516 590,930
Other 8XPENSES . .. 19,219 40,862 14,055 16,220 144,504 20,781 690,809
Total operating EXPeNSES ... ... 126,398 280,444 87,822 83,888 1,071,975 149,449 7,515,036
Income before income taxes and securities gains orlosses . ................... 21,749 53,356 23,441 9,071 122,164 16,419 978,685
Applicable income taxes (domestic and foreign). ... ................ .. ... ... 3,642 9,387 7,363 742 - 467 2,078 333,405
Income before securities gains or Iosses ... ... i 18,107 43,969 16,078 8,329 122,631 14,341 645,280
Securities gains (I0SSES), GrosS .. ...t 257 619 -70 1,208 4,130 1,180 25,886
Applicable income taxes (domestic and foreign)........... ... ... ... 8 211 —-33 465 1,498 415 16,017
Securities gains (I0SSeS), NEt ... . ... . e 249 408 -37 743 2,632 765 9,869
Income before extraordinary items . .......... . 18,356 44,377 16,041 9,072 125,263 15,106 655,149
Extraordinary items, net of tax effect ........ ... ... .. ... ... 17 176 0 219 346 —393 527
NELINCOME . .. e 18,373 44,553 16,041 9,291 125,609 14,713 655,676
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Equity capital, beginning of period ............ ...
Netincome (I0SS) . ... ... . i
Sale, conversion, acquisition or retirement of capital ............... ... ... ...
Changes incident to mergers and absorptions .............................
Cash dividends declared on commonstock . ............................ ...
Cash dividends declared on preferred stock ...............................
Stock dividends issued ........... .
Other inCreases (AeCTeaseS) . ... ...t

Equity capital, end of period ... .

Reserve for possible loan losses, beginning of period .........................
Recoveries credited toreserve ......... .. .. ..
Changes incident to mergers and absorptions ....................... ... ...
Provision for possible 10an I0SSeS .. ...t
Losses charged to reserve ... ...

Reserve for possible loan losses, end of period ........................ ... ...

Ratios:
Net income before dividends to average equity capitalt (percent) ............

Total operating expense to total operating income (percent) .................

117,423 295,673 103,125 98,122 | 1,107,050 136,820 | 5552322
18,373 44,553 16,041 9,291 125,609 14713 655,676
913 564 0 19 369 5,698 44343

0 0 0 0 23,342 0 124,913
-6,199 -16,169 —4,567 -3,913 ~63,316 -6,216 | —270137
0 -6 0 0 -2 ~23 -5

0 -75 0 0 0 0 0

4,031 7,976 3,242 1,395 23,103 2,040 123,896
134,541 332,516 117,841 104,914 | 1,216,155 153,032 | 6,231,008
10,524 29,716 7,350 6,785 105,075 12,927 594,833
1,796 3.111 1,021 692 11,126 2.435 87,543
0 0 0 8 2,160 0 1,967

5,042 11,551 2,106 3,811 38,490 8,516 590,930
—6,344 -17.998 -2.186 —4,337 -48944 ~10477 | —643131
11,018 26,380 8,291 6,959 107,907 13,401 632,142
14.33 14.02 14.54 9.08 10.61 10.08 11.01
85.32 84.02 78.93 90.24 89.77 90.10 88.48

See footnotes at end of table.
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(Dollar amounts in thousands)

Table B-27—Continued

Total income and expenses of foreign and domestic offices and subsidiaries of national
banks*, United States and other areas, year ended December 31, 1976

INorth Carolina | North Dakota Ohio Oklahoma Oregon Pennsylvania | Rhode Island
Number of banks ........ ... . . 28 43 219 195 7 237 5
Operating income:
Interest and fees ON 10ANS ... ........ ... $475,696 $79,624 $976,826 $362,875 $295,020 | $1,833,243 $148,771
Interest on balances with banks .............. ... ... .. ... ... ... .. ... 37,920 137 44,096 2,651 19,116 139,894 1,949
Income on Federal funds sold and securities purchased under agreements to
resell in domestic offices . ................. . . .. 25,862 1,767 52,345 27,236 12,779 96,535 3,148
U.S. Treasury SECUNMtES . . ... v ittt e 36,603 8,874 193,747 61,508 23,828 229,719 14,278
Obligations of other U.S. government agencies and corporations ............. 27,480 4,346 34,232 7,392 13,515 93,453 3,485
Obligations of states and political subdivisions ............................. 57,234 10,610 167,644 65,198 36,675 175,976 10,333
Other bonds, notes and debentures ......... ... ... .. ... .. .. ... ... ... 2,045 97 8,541 1,942 474 21,343 1,555
Dividends on stock . ... . ... . 724 107 2,363 810 393 5,697 287
Income from direct lease financing .. ............. . . 6,929 0 10,157 2,170 2,828 17,148 2,793
income from fiduciary activities ......... ... ... ... ... .. ... 23,233 1,893 43,182 10,181 10,853 80,099 10,094
Service charges on deposit accounts in domestic offices .................... 21,809 2,226 44,794 14,508 19,683 25,234 3,402
Other service charges, commissions andfees.............................. 20,143 3,418 41,988 12,513 19,960 49,908 4,248
Other INCOME .. e e 30,997 1,220 30,604 16,111 6,051 100,589 10,149
Total operating inCoOmMe . ... .. .. . 766,675 114,319 1,650,519 585,095 461,175 2,868,738 214,492
Operating expenses:
Salaries and employee benefits . ... ... ... 165,315 19,055 314,208 103,531 103,808 495,614 40,279
Interest on time certificates of deposit of $100,000 or more, issued by domestic
OffiCES 60,087 3,375 101,652 94,636 28,809 293,557 22,375
Interest on deposits in foreign offices ...... ... ... ... ... . ... . ..., 41,038 0 11,859 359 10,579 206,993 8,558
interest on other deposits . ......... ... ... . e 175,408 50,051 520,351 145,109 123,022 738,905 61,579
Expense of Federal funds purchased and securities sold under agreements to
repurchase in domestic offices . ... .. . 47,869 590 85,969 21,985 30,118 213,586 7,249
Interest on borrowed MONeY .. ... ... 725 213 964 1,041 489 28,993 329
interest on subordinated notes and debentures ............................ 10,186 698 2,451 4,083 7,482 16,719 314
Occupancy expense of bank premises, net ................................ 32,608 2,831 54,706 13,594 16,297 94,382 7,439
Furniture and equipment @XPenSe . .. ... ...t 19,297 2,178 41,803 15,356 11,085 61,220 3,334
Provision for possible loan losses (or actual net loanlosses) ................. 24,584 . 1,014 54,297 35,813 7,895 134,244 10,062
Other eXpenSes . ..o 90,298 12,153 196,248 73,822 50,807 262,079 26,022
Total operating eXPEenSEes . .. ... 667,415 92,158 1,384,508 509,329 390,391 2,546,292 187,540
Income before income taxes and securities gains orlosses . ................... 99,260 22,161 266,011 75,766 70,784 322,446 26,952
Applicable income taxes (domestic and foreign) . .................. . ... ... ... 18,771 5,517 43,206 1,938 18,195 33,814 7,947
Income before securities gainsorlosses .................. .. ... 80,489 16,644 222,805 73,828 52,589 288,632 19,005
Securities gains (I0SSES), GroSS .. ..o oottt 138 70 3,012 4,313 —1,289 10,335 432
Applicable income taxes (domestic and foreign) ............................ -33 28 1,148 1,317 —-658 4,477 164
Securities gains (10Sses), Net ... ... .. . 171 42 1,864 2,996 — 631 5,858 268
Income before extraordinary items .......... .. .. oo 80,660 16,686 224,669 76,824 51,958 294,490 19,273
Extraordinary items, net of tax effect ....... ... .. ... ... . ... .. . . ... .. . . .. ... .. 601 46 186 939 221
NEtiNCOME ... 81,261 16,732 224,855 77,763 51,958 294,711 19,273
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Equity capital, beginning of period ............ ... ... L
Net income (1I0SS) ... ... ...
Sale, conversion, acquisition or retirement of capital ............
Changes incident to mergers and absorptions .................
Cash dividends declared on common stock . ...................
Cash dividends declared on preferred stock ...................
Stock dividends issued ........ ... ...

Reserve for possible loan losses, beginning of period .............
Recoveries credited toreserve ................. .. ...
Changes incident to mergers and absorptions .................
Provision for possible loan losses .............................
Losses chargedtoreserve .......................oiii...

Reserve for possible loan losses, end of period ................ ..

Ratios:
Net income before dividends to average equity capitalt (percent)

Total operating expense to total operating income (percent) .. ...

598,423 94,800 1,676,246 588,123 332,192 2,483,277 182,000
81,261 16,732 224,855 77,763 51,958 294,711 19,273
709 200 17,682 3,253 10 12,1567 0
8,362 0 16,812 0 0 4,019 0

- 26,609 —5,357 —98,906 —24,951 ~21,823 —136,048 —10,947
0 0 0 —45 0 -69 0

0 0 0 0 0 0 0

15,484 3,704 35,322 7,802 10,587 51,734 11,867
677,630 110,079 1,872,011 651,945 372,924 2,709,781 202,193
58,124 9,194 123,834 37,464 27,070 255,379 15,648
6,209 338 18,725 9,830 2,318 16,044 1,690
963 0 1,021 15 0 444 0
24,584 1,014 54,297 35,813 7,895 134,244 10,062
—-27,122 —1,5659 —60,237 -41,312 -8,721 -156,122 -12,301
62,758 8,987 137,640 41,810 28,562 249,989 15,099
12.68 16.18 12.56 12.47 14.58 11.22 10.01
87.05 80.61 83.88 87.05 84.65 88.76 87.43

See footnotes at end of table.
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Table B-27—Continued

Total income and expenses of foreign and domestic offices and subsidiaries of national

banks*, United States and other areas, year ended December 31, 1976
(Dollar amounts in thousands)

South Carolina|South Dakota | Tennessee Texas Utah Vermont Virginia
Number of banks ... 19 32 74 596 13 14 108
Operating income:
interestand feesonloans. ...... ... . . . e $129,004 $110,047 $386,943 $1,764,099 $109,404 $24,282 $511,969
Interest on balances withbanks ................ ... ... .. ... ... . ... 698 669 11,924 186,115 1,042 62 8,640
Income on Federal funds sold and securities purchased under agreements tot
resell indomestic offices .............. ... . 5,742 2,210 24,062 144,654 3,726 756 18,004
U.S. Treasury SeCUMtes ... ... ou i e 12,653 10,080 50,940 238,584 11,110 2,370 50,586
Obiligations of other U.S. government agencies and corporations ............. 7,139 5,542 22,609 91,977 3,688 752 21,780
Obligations of states and political subdivisions ............................. 16,786 14,863 39,424 264,033 8,850 2,349 62,942
Other bonds, notes and debentures ............. ... ... ... i 66 520 2,288 10,055 37 311 913
Dividends on StocK .. ... 201 168 761 3,022 173 28 934
Income from direct lease financing . ................. ... ... 170 453 2,190 7,436 1,702 19 648
Income from fiduciary activities ................ ... ... . ... 4,948 1,709 12,522 65,376 2,705 260 16,773
Service charges on deposit accounts in domestic offices . ................... 11,780 3,438 18,208 63,510 5,106 950 14,110
Other service charges, commissions and fees.............................. 6,660 4,703 26,643 58,566 5,223 338 19,845
Other iNCOMe .. ..o 4,580 1,242 14,025 43,427 2,717 545 12,980
Total operating income ... ... . . .. . . . 200,427 155,644 612,539 2,940,854 155,483 33,022 740,124
Operating expenses:
Salaries and employee benefits .. ............. ... 60,395 24,832 121,937 452,922 27,805 7,167 144,610
Interest on time certificates of deposit of $100,000 or more, issued by domestic
OffICES o 3,472 8,386 71,980 418,265 22,076 528 49,613
Interest on deposits in foreign offices. ............ ... ... . L. 0 0 5,037 239,246 0 0 1,490
Interest on other deposits ....... ... . .. . . 45,882 67,813 167,489 604,661 38,501 14,304 244,297
Expense of Federal funds purchased and securities sold under agreements to
repurchase in domestic offices ........ ... ... .. ... . 6,509 737 27,210 185,977 4,900 111 17,178
Interest on borrowed MONBY . .. ... .t 231 61 750 10,720 688 6 336
Interest on subordinated notes and debentures ........... ... ... ... ... 607 1,266 1,764 9,900 1,411 145 3,379
Occupancy expense of bank premises, net ................................ 8,362 4,138 22,861 70,327 4,588 1,297 26,710
Furniture and equipment @Xpense . .. ... ... 8,724 2,959 20,164 62,706 5,916 929 20,465
Provision for possible loan losses (or actual net loan losses) ................. 8,689 1,476 56,646 98,253 3,834 752 25,582
Other @XPENSES . . ... it 29,589 15,597 78,994 329,002 18,799 3,825 129,884
Total operating EXPenses . ...t 172,460 127,265 574,832 2,481,979 128,518 29,064 663,544
Income before income taxes and securities gains orlosses .................... 27,967 28,379 37,707 458,875 26,965 3,958 76,580
Applicable income taxes (domestic and foreign) .............................. 4,110 6,602 —103 90,605 8,594 581 3,054
Income before securities gains or losses ........... ... .. 23,857 21,777 37,810 368,270 18,371 3,377 73,526
Securities gains (JOSSES), GroSS ...t v v 186 287 8,972 5,608 -262 8 1,975
Applicable income taxes (domestic and foreign) ............................ 9 144 4419 346 —135 -36 682
Securities gains (losses), net ... 177 143 4,553 5,262 -127 44 1,293
Income before extraordinary items . ................ ... 24,034 21,920 42,363 373,532 18,244 3,421 74,819
Extraordinary items, net of tax effect ...... ... ... ... . . . .. 0 103 —75 572 35 99 121
Net inCoOmMe . ... 24,034 22,023 42,288 375,104 18,279 3,520 74,940
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Equity capital, beginning of period
Netincome (I0SS) . ... o
Sale, conversion, acquisition or retirement of capital
Changes incident to mergers and absorptions
Cash dividends declared on common stock
Cash dividends declared on preferred stock
Stock dividends issued

Reserve for possible loan losses, beginning of period
Recoveries credited toreserve ........ ... ... ... ... ... ... 0
Changes incident to mergers and absorptions
Provision for possible loan losses
Losses charged to reserve

Reserve for possible loan losses, end of period ....................... ... ..
Ratios:
Net income before dividends to average equity capitalt (percent)

Total operating expense to total operating income (percent)

198,834 118,432 516,587 2,557,076 108,463 27,405 652,620
24.034 22,023 42,288 375,104 18,279 3,520 74,940
5 300 17,591 78,630 1,000 15 2,293

0 2,553 70 475 0 0 3,905
-8,678 —7.041 ~16,933 - 139,596 -6,717 —1,441 —32,396
0 0 0 0 0 0 0

0 0 0 0 0 0 0

4314 2,271 4,767 97,348 3,260 804 15,273
218,509 138,538 564,300 2,969,037 124,285 30,303 716,635
13,941 13,485 54,814 218,066 9,022 2,460 53,698
2,005 1,507 15,248 33,044 945 187 8,726

0 330 0 331 0 0 855

8,689 1,476 56,646 98,253 3,834 752 25,582
—8.629 -3.850 ~74.634 — 118,604 -3.726 -870 —31.341
16,006 12,948 52,074 231,090 10,075 2,529 57,520
11.47 16.85 7.39 13.37 15.56 11.89 10.85
86.05 81.77 93.84 84.40) 82.66 88.01 89.65

See footnotes at end of table.
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Table B-27—Continued

Total income and expenses of foreign and domestic offices and subsidiaries of national
banks*, United States and other areas, year ended December 31, 1976

(Dollar amounts in thousands)

Other areas g/strict of
. s . . : - P olumbia
Washington |West Virginia| Wisconsin Wyoming Puerto Rico [Virgin Islands non-national
Number of Danks ... .. 21 103 130 46 1 1 1
Operating income:
Interest and f8eS ON 10ANS . . . ... vt $578,976 $158,059 $366,085 $73,578 $976 o $1,060
Interest on balances with banks ........ ... ... . .. . . il 18,825 2,210 28,196 269 79 0 0
Income on Federal funds sold and securities purchased under agreements to
resell in domestic Offices . ... .. it 38,821 16,249 18,623 1,854 152 $77 111
U.S. Treasury SECUMLIES . .. ...\ttt e 34,360 30,933 56,378 8,394 301 46 325
Obligations of other U.S. government agencies and corporations ............. 9,287 22,514 17,580 4,532 0 117 448
Obligations of states and political subdivisions ............................. 46,891 32,210 39,259 9,951 275 0 527
Other bonds, notes and debentures . .............coiiiiii i 921 1,109 3,193 225 0 0 250
DIivIAeNds ON SEOCK .. ..ottt 687 331 760 102 2 0 0
income from direct lease financing .............. . . i i 16,315 1,255 3,554 307 0 0 0
Income from fiduciary activities ... ............ . ... ot 18,107 3,980 11,307 876 0 0 0
Service charges on deposit accounts in domestic offices .................... 33,483 2,997 8,346 3,039 64 0 173
Other service charges, commissions andfees ....................coooon.. 27,629 4,982 19,455 1,874 55 23 40
OtNEr INCOME . . oo oot e e e e 21,084 2,853 20,331 1,298 3 0 8
Total 0perating iNCOME . ... . ... e 845,386 279,682 593,067 106,299 1,907 263 2,942
Operating expenses:
Salaries and employee benefits . ... ... ... ... ... 201,276 44,839 102,438 18,608 409 218 856
Interest on time certificates of deposit of $100,000 or more, issued by domestic
OGBS oot 63,712 15,278 46,692 8,128 1,034 0 239
Interest on deposits in foreign offices ............. ... i 38,240 0 26,963 0 0 0 0
Interest on other dePOSItS ... ... .. oeu it 205,496 108,851 195,666 36,826 363 121 777
Expense of Federal funds purchased and securities sold under agreements to :
repurchase in domestic offices ........ ... ... . i 46,597 14,496 36,168 1,560 0 0 1
INterest ON DOMTOWEA MONBY . . ..o\ vttt 4,143 525 1,046 780 0 0 0
Interest on subordinated notes and debentures ............... .. ...l 4,813 581 3,863 508 0 0 13
Occupancy expense of bank premises, net ................................ 31,185 6,688 19,167 2,754 82 91 97
Furniture and equUIPMENt @XPENSE . . ... .o\ttt e 23,337 7,460 16,257 2,511 15 30 36
Provision for possible loan losses (or actual net loan losses) ................. 22,749 4,779 25,642 2,377 970 0 0
OthEr BXPENSES . o\ oottt 96,729 31,678 65,975 12,016 502 49 453
Total Operating @XPENSES .. ... ..\ . 738,277 235,175 539,777 86,068 3,375 509 2,472
Income before income taxes and securities gainsorlosses .................... 107,109 44,507 53,290 20,231 -1,468 —246 470
Applicable income taxes (domestic and foreign) ................... ... oL 24,870 4,492 8,425 4,541 0 0 30
Income before securities gaiNS or loSses ... i 82,239 40,015 44,865 15,690 —1,468 —246 440
Securities gains (JOSSES), GrOSS . . ..o\t ve it 242 1,366 5,687 516 23 0 -14
Applicable income taxes (domestic and foreign) ............................ 42 502 2,696 189 0 0 0
Securities gains (losses), net ... 200 864 2,991 327 23 0 0
Income before extraordinary items . ... . 82,439 40,879 47,856 16,017 —1,445 —246 426
Extraordinary items, netof tax effect ............ ... .. . ... ool 21 220 279 —-94 0 0 0
N INCOME .\ oottt e 82,460 41,099 48,135 15,923 —1,445 —246 426
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Equity capital, beginning of period ......... ...
Netincome (l0SS) ... ..
Sale, conversion, acquisition or retirement of capital ..................... ...
Changes incident to mergers and absorptions .................. ... ... .....
Cash dividends declared on common stock . ............. e
Cash dividends declared on preferred stock ............ ... ... ...
Stock dividends issued . ... ...
Other increases (decreases) . ...

Equity capital, end of period ............. ... ... .. ..

Reserve for possible loan losses, beginning of period .........................
Recoveries credited toreserve .......... .. ..
Changes incident to mergers and absorptions . ............... .. ... .......
Provision for possible loan losses . .......... ... ... ... ...
Losses charged toreserve ............. ... . ... ...

Reserve for possible loan losses, end of period . .

Ratios:
Net income before dividends to average equity capitalf (percent) . ..

Total operating expense to total operating income (percent) .................

540,893 307,747 479,780 87,961 1,518 —112 2,623
82,460 41,099 48,135 15,923 —1,445 —246 426
456 1,344 4819 1.150 3.168 0 0
~3,821 0 0 0 0 0 0
-21,014 ~10,131 -22,078 —4,035 0 0 -70
271 0 0 0 0 0 0

0 1 0 0 0 0 0
30,972 6,356 12,932 2,458 —-1,175 85 104
629,675 346,416 523,588 103,457 2,066 -273 3,083
63,837 21,697 45 597 7,310 1,000 0 13,403
8.614 1,588 2577 831 90 0 686
~10 0 20 1 0 0 0
22,749 4,779 25,642 2,377 970 3,812
—23.259 -6.919 - 23,255 ~2,422 —1.416 0 -4.832
71,931 21,145 50,581 8,097 644 0 13,069
13.82 12.42 9.51 16.54 —~110.31 -13.62 15.10
87.33 84.09 91.01 80.97 176.98 193.54 84.02

*Includes all banks operating as national banks at year-end, with full-year data for state chartered banks that converted to national banks during the year.
TThis is an average of five periods beginning with December 31, 1975. The 1975 figure is not identical in definition with the four figures from 1976 because of

major reporting changes instituted in 1976.

#Non-national banks in the District of Columbia are supervised by the Comptroller of the Currency.



=74}

Income and expenses of national banks, by asset size, December 31, 1976

Table B—28

(Dollars in thousands)

Banks with assets of—

All -
) national Less than $5 to $10 $10to $25 | $251to0 $100 | $100 to $300 | $300 to 31,000 |$1,000 million

Report of income accounts banks $5 million million million million million million and more
Numberof banks ......... ... .. . 4,737 223 563 1,558 1,750 396 162 85
Interestand fees onloans ................... ... ... $31,031,046 $27,303 $174,905 | $1,140,798 { $3,725,346 | $2,752,510 $3,744,946 $19,465,238
Interest on balances withbanks ................................ 2,946,656 617 1,754 13,123 48,379 43,988 54,098 2,784,697

income on federal funds sold and securities purchased under

agreements to resell in domestic offices .................. ... .. 1,229,182 3,423 13,502 65,403 164,241 127,694 211,002 643,917
Interest on U.S. Treasury securities ......................ccc.... 3,193,274 8,368 42,291 212,906 598,033 421,438 483,718 1,426,520
Interest on obligations of other U.S. government agencies and cor-

POTAtioNS . ... i 1,210,149 3,798 23,442 120,954 305,426 214,333 175,314 366,882
Interest on obligations of states and political subdivisions of the U.S. 2,801,076 1,942 17,827 162,385 572,568 419,165 476,928 1,150,261
Interest on other bonds notes, and debentures ................... 492,072 294 1,243 11,242 41,585 37,091 42,854 357,763
Dividendsonstock .......... ... 62,149 87 341 1,989 6,606 5,240 6,835 41,051
Income from direct lease financing . ............................. 408,438 13 164 2,624 12,405 16,491 48,125 328,616
Income from fiduciary activities .............. ... ... ... 1,029,203 2,349 5,904 8,363 47,118 98,047 183,887 683,535
Service charges on deposit accounts in domestic offices .......... 911,467 1,921 10,817 61,257 168,500 105,602 149,739 413,631
Other service charges, commissions and fees.................... 1,441,484 4,261 6,024 35,249 107,941 103,290 189,209 995,510
Other INCOME . ... ... o e e 1,265,214 562 2,943 18,319 56,373 69,786 111,863 1,005,368

Total operating income ................... ... ... . ... 48,021,410 54,938 301,157 1,854,612 5,854,521 4,414,675 5,878,518 29,662,989
Salaries and employee benefits ................... .. 8,575,522 18,486 71,290 371,576 1,099,862 869,238 1,256,160 4,888,910
Interest on time certificates of deposit of $100,000 or more issued by

domestic offices ........... . 4,327,891 1,449 8,917 75,477 348,052 365,608 600,998 2,927,390
Interest on deposits in foreign offices . ................... ... .. ... 5,962,140 0 0 0] 0 1,302 19,650 5,941,188
IEnterest onf ?ﬂ&er c:?pogits FORTIELTEERRTNeE P 10,595,809 15,478 108,270 724,040 2,256,882 1,497,633 1,527,885 4,464,621

DI eteranane it soments otass oS oS0 pag a0 | qag | esa|  7aoe| osogsr| toreee | csesio | vsoaser
Interest on DOFOWE MONEY . . .« .« ve s vesee e 454,745 147 265 1,291 5,847 4,651 17,300 425,244
Interest on subordinated notes and debentures .............. .. .. 179,190 20 206 3,088 16,949 17,602 29,462 g 111,863

Occupancy expense of bank Premises, gross .................. 1,879,653 3,439 12,384 63,127 219,631 199,176 308,171 073,725

Less:rentalincome ........ ... ... . . ... 331,341 95 466 3,322 21,308 35,509 66.657 203,984
Occupancy expense of bank premises, net . ................ . 1,548,312 3,344 11,918 59,805 198,323 163,667 241,514 869,741
Furniture and equipment expense . . . . LT 1,015,489 2,446 8,868 46,843 145,821 118,853 187,917 504,741
Provision for possible loan losses (or actual net loan losses) ....... 2,250,427 1.714 9,626 53,904 174,754 146,784 262,857 1,600,788
Other @XPENSES . . .. o\ oo e et 4,925,748 11,164 45,196 242,065 727,387 570,117 792,248 2,537,571

Total operating expenses . ...........c..ueeiirieiiiiiii.. 42,103,393 54,387 266,209 1,585,295 5,024,758 3,863,377 5,228,806 26,080,561
Income before income taxes and securities gains or losses .. ... ... 5,918,017 551 34,948 269,317 829,763 551,298 649,712 3,582,428
Applicable income taxes (domestic and foreign) . .................. 1,436,755 527 6,174 45,092 126,818 62,729 76,576 1,118,839
income before securities gains or 10sses ........................ 4,481,262 24 28,774 224,225 702,945 488,569 573,136 2,463,589
Securities gains (10SSeS), rosSs . ..o vt 168,493 579 3,031 15,607 35,154 30,185 21,602 62,335
Applicable INCOME 1aXES . . . . ..o 72,596 95 674 3,940 11,104 13,111 10,086 33,586
Securities gains (I0SSeS), Net ...t 95,897 484 2,357 11,667 24,050 17,074 11,516 28,749
Income before extraordinary items ............... ... ... .. ..... 4,577,159 508 31,131 235,892 726,995 505,643 584,652 2,492,338
Extraordinary items, net of tax effect ........ ... .. ... ... ... ... .. 13,891 ~-86 —-58 2,597 4,661 2,643 3,131 1,003
NELINCOME - o o oo 4,591,050 422 31,073 238,489 731,656 508,286 587,783 2,493,341
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Table B-29
Average assets and equity capital, net income, and dividends of National banks, 1961-1976

(Dollar amounts in millions)

Average capital stock (par value) Ratios (percent)
Average Cash Net income | Net income Cash Cash
Number Average total Net income | dividends before before dividends to | dividends

Year of total Preferred | Cornmon Total equity before on dividends to | dividends to | net income to total

banks assets* capital* dividends capital |average total | average total before equity

stock assets equity capital | dividends capital
1961 ... 4513 | $142,456 $2 $3,464 $3,466 $11,471 $1,042 $486 0.73 9.08 46.64 4.24
1962 . ... 4,503 153,675 10 3,663 3,673 12,289 1,069 518 .70 8.70 48.46 4.22
1963 ... 4,615 164,546 24 3,862 3,886 13,087 1,206 548 73 9.22 45.44 4.19
1964 ... 4,773 178,483 27 4,136 4,163 14,023 1,213 593 .68 8.65 48.89 4.23
1965 ... ... 4,815 200,938 29 4,600 4,629 15,304 1,387 683 .69 9.06 49.24 4.46
1866 ... 4,799 226,847 29 5,036 5,065 16,817 1,583 738 .70 9.41 46.62 4.39
1967 ... 4,758 247,136 38 5,224 5,262 17,887 1,757 796 .7 9.82 45.30 4.45
1968 ... 4,716 275,155 58 5,504 5,662 19,291 1,932 897 70 10.02 46.43 4.65
1969 ... 4,669 303,127 60 5,983 6,043 21,298 2,534 1,068 .84 11.90 4215 5.01
1970 ... 4,621 318,718 63 6,327 6,390 22,942 2,829 1,278 .89 12.33 4517 5.57
1971 4,600 352,924 57 6,641 6,698 24,679 3,041 1,390 .86 12.32 45.71 5.63
1972 .. 4,614 397,169 43 7,132 7,175 26,888 3,308 1,310 .83 12.30 39.60 4.87
1973 .. 4,661 453,761 39 7,676 7,715 29,647 3,768 1,449 .83 12.71 38.46 4.89
1974 .. 4,708 508,688 27 8,178 8,205 32,391 4,044 1,671 .79 12.48 41.32 5.16
1975 ... 4,744 536,370 13 8,550 8,563 35,163 4,259 1,821 79 12.11 42.76 5.18
1976 ... 4,737 554,666 18 9,060 9,078 39,915 4,591 1,821 .83 11.50 39.66 4.56

* Prior to 1976 these are averages of data from the reports of condition for the previous December and June and December of the respective years. Beginning with 1976, these are averages of data
from the reports of condition for the previous December and the four calls in the year. Data are not exactly comparable because assets through 1975 are net of reserves on loans and securities and
since then are net of valuation reserves and unearned discount on loans. Also, equity capital for 1976 was reported including certain components of the reserve on loans and securities which were

not reported separately for the years 1969-1975.

NOTE: For earlier data, see Annual Reports of the Comptrolfer of the Currency, 1938, p. 115, 1963, p. 306 and 1975, p. 160. In the table above, “Average total equity capital” does not include subor-

dinated capital notes or debentures.



Table B-30

Loan losses and recoveries of national banks, domestic offices only, 1961-1976

Ratio of net losses
Year Total loans, Net losses or or net recoveriest
end of year, net* recoveriest to loans
Percent
1967 $ 67,308,734 $ 112,412 0.17
1962 . 75,548,316 97,617 0.13
1963 ... 83,388,446 121,724 0.15
1964 . ... 95,577,392 125,684 0.13
1965 116,833,479 189,826 0.16
1966 ... 126,881,261 240,880 0.19
1967 136,752,887 279,257 0.20
1868 ... 154,862,018 257,280 0.17
1969 .. 168,004,686 303,357 0.18
1970 . o 173,456,091 601,734 0.35
1971 190,308,412 666,190 0.35
1972 226,354,896 545,473 0.24
1973 266,937,532 731,633 0.27
1974 e 292,732,965 1,193,730 0.41
1975 287,362,220 2,047,643" 0.71r
1976 o 299,833,480 1,819,748 0.61

* Loans used in all years are net of reserves; and 1976 loans are also net of unearned discount.

T Ratios are based on end-of-year-loans.
r Restated.

NOTE: For earlier data, see Annual Reports of the Comptroller of the Currency, 1947, p. 100; 1968, p. 233 and 1975, p. 161.
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Assets and liabilities of domestic operations of national banks, date of last report of

Table B-31

condition, 1961-1976
(Doflar amounts in millions)

Assets Liabilities
Number Total Cash Total Loans, Other Total Other Total
Year of assets* and due securities net* assets deposits liabilitiest equity

banks from banks capital
1961 ... 4,513 $150,809 $31,078 $49,094 $67,309 $3,328 $135,511 83,424 $11,875
1962 ... 4,503 160,657 29,684 51,706 75,548 3,270 142,825 5,083 12,750
1963 ... ... 4,615 170,233 28,635 52,602 83,388 5,608 150,823 5,907 13,503
1964 ... ... 4,773 190,113 34,066 54,367 95,577 6,103 169,617 5,922 14,573
1965 .. ... 4815 219,103 36,880 57,310 116,833 8,079 193,860 8,943 16,300
1966 . ... 4,799 235,996 41,690 57,667 127,454 9,185 206,456 12,243 17,298
1967 ... 4,758 263,375 46,634 69,656 136,753 10,332 231,374 13,506 18,495
1968 ... 4,716 296,594 50,953 76,872 154,862 13,907 257,884 18,442 20,268
1969 ... 4,669 310,263 54,728 70,030 168,005 17,500 256,427 31,703 22,134
1970 ... 4,621 337,070 56,040 84,157 173,456 23,416 283,784 29,571 23,714
1971 ... 4,600 372,538 59,201 95,949 190,308 27,080 314,212 32,702 25,623
1972 . 4,614 430,768 67,401 103,659 226,355 33,354 359,427 43,117 28,223
1973 ... 4,661 484,887 70,724 104,607 266,938 42,619 395,881 58,072 30,935
1974 ... 4,708 529,232 76,557 106,931 292,733 53,012 431,225 64,435 33,572
1975 . 