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I Whatever value this work possesses as a record of

Banking and Financial

events of the year, that value ss more than gquadrupled by “‘;mg the work substantially
bound for reference by bank officers, directors and others.

Accumulation of éold, in foure
teen years, 276.
Actas of Congress, new, 50, 285, 887.
Alabuma, cotton crop of, 289, 806.
¢ debt of, 468. -
¢ failures in, 988.
¢ gold product of, 528.
¢ real property in, 456.
¢ wealth and taxation in, 454.
Albany, savings banks of, 95.
America, early coins of, 933.
American Numismatic ﬂociety, 929,
am, exchange on, (sé¢ Norzs oN
TBE MONEY MARKET.)
¢ the Bank of, 424; 440.
Ancient coins, 931, 934, 972.
Anglo-8axon coins, 972.
Anuual a<say at the Mint, 930,
Annual rt on Bank Clerks' Associa-

Annual Report on coinage, 518.
*“ on commodities, 12 years, 986.
¢ on cotton, 289. -
¢ on failvres in U. 8., 988.
¢ on insurance in Canada, 983.
‘“  on money market of Europe, 757.
‘“  on new publications, 725.
‘¢ on prices, 986.
‘“ on savings banks, N. Y., 84.
*“ on State banks, N. Y., 597.
¢ on stocks, 639.
Argentine six-per-cent loan, 786, 852.
‘¢ debt, area, &c., 843.
Arizona, gold product of, 528.
Arkansas, failures in, 988.
¢ debt of, 463.
‘* loun negotiated in London, 787.
Athens, bankers of, 419.
August, price of gold in, 800.
Australia, production of %old in, 170.
Austria, new coins of, 519,
¢ public debt, 763.
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' bc.nks, 407,
Bank n renncei, 189.
architecture, 57.
¢ capital, incrcase of, 154, 5?
“ ehecks law of, 82‘ 416
o cuculmon,U S 91
Bank clerks’ Assocmuons, 128 181 299,

884,
Bank deposits, 447.
“ dxvndemfs 149, 826, 480, 6569, 989.
“ Boaton, 826 901.
“ e New York, 859.
“ " Pluhdelphm 125,480,989,
“ frauds, 67, 309, 810, 811, 484, 817.
s hohdavs, new. 804,
“ in New York, 804.
“ note paper, 121.
“ notes, nature of, 444 466. .
¢ of Amawrdam,
¢ oof Englmd 80, 820 452, 471, 532,

¢ of Englmd frauds on, 817,
charter ofz 1844,

chronology of, 584, 618.

rate of dmcount 820,

‘ Baltinore,bbanks of, 126.

“ 3
“ 03

¢ of France,

¢ of Genoa, 423.

¢ officers, changes, 74, 1562, 285, 315,
490.

¢ officers, deaths of, (see DEATHS).
‘ origin of the term, 420.
¢ savings. New Yorﬂ 595.
Banker, dnty to pay notes of customer,

¢ duphcste checks of, 810.
Bankers, discontinued, 74 155, 235, 8165,
894. 489, 996.
«“ failures, 38Y, b81.
o ¢ of Europe, 672.
Banks and Bankers, new, 72, 151, 284,
314, 895, 488, 995.
¢« of lrela.nd 888.
¢ of S(,ol;land 450.
¢ of United Sums 123, 500.
Blnks, branch, 696.
cash crv.dlt 867.
[ 688
‘ Engl 696
‘¢ joint swck 693.
“ , 861.
¢ London, 687
“ of gir;:linnon, .
* of deposit, 700.
* of discount, 785.
‘* of remittance, 705.
‘¢ gpecial deposits in, 875.
« robberies of, 140, 145, 225, 809, 389,
391, 398, 486 581 671 826, 828.
¢ taxon, 848 886 890 607,
“ reslatmgtu 141,
¢ of Alabama, 140. 807, 993.
4 of Arkansas, 151.
¢ of Baltimore, 126.
¢ of Boston, 79, 128, 126, 144, 157,
f %38:1}18 muo 226, 886.
* o onns,
«  of Canada, 148, 252, 804. .
«  of Colorado, 67, 762, 827, 834
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Bsnks of Connecticut, 81, 241, 822, 992.
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of Blstnct of7C<1>lum4b8|;, :0;!, 887.
eorgia, 67, 142 y U
of Idaho,
of Illmom. 67, 142, 227, 307, 488,
584, 581, 678 907 998,
of Indiana, 88, 142, 227, 307, 887,
483, 582, 908
of Iowa, 68 142, 227 808, 887, 483,.
584, 678, 993.
of Kansas, 68, 143, 227, 888, 584,
673, 908.
of g{enmcky, 143, 227, 808, 484, 584,
8, 908, 998.
of Loummna, 227 388, 484, 998.
of Maine, 68, 148 908,
f Maryland, 308, 388, 484, 668,
of Musuchnsetta, 68, 144 228, 889,
582, 668, 908., 994

of Mlchlg;n 145, 298, 808, 390, 663,

674, 9

of }‘{linneiota 145, 228, 808, 669,
(]

of Mu»lsslppx,

of Missoun, 68, 146 890, 584, 674.

of Montana, 229.

of Nebmka 229, 584.

of Nevada, 909,

of New Hnmpshlre, 230, 309, 909.

of New Jersey, 809 909

of New Mexico, 280,

of New York, 67, 78, 127 184, 167,
225, 238, 804, 17, 8

of Negw York suw, 217 280, 3801,
5

of North Carollna, 146, 485, 909.
of Ohio, 70, 146, 280, 810 892 485,

of Pennsyl\amu, 70, 146, 280, 898,
585, 674, 910, 994.

of Pluladelphm. 79, 158, 287, 811,
318, 398, (see MoNEY ABKI‘I')

of Rhode Island, 146, 231, 311,

of South Carolum, 812 393

of Tenneasee, 70, 147, 28] 812 894,

of Tem, 147, 981, 804 585, 674,

of Uta.h 894, 585.

of Vermont 485,

of erg'mm, 7, 18, 151, 6883, 585,
of Washmgton Temtory, 231.
of Weat Virgi

of Wmconam, 145 585 674.

of W 585.

yom
B-,ulnngés lﬁmema. 66, 139, 228, 804,

6, 481, 579, 666, 747 824 905,

Bankmg, hnstory an Jnnclplee of, 417,
"

"
o
“"
“
e

Baroelona,

ks on, 52, 184, 408, 411 794,
decmions on, (m Lrear Misoxr-

LANY.

houses, new,

in Lonbon, é

in the olden mne

laws of Igew !orix 8({}6 .

origin and progress of, 41
nkﬁ.gs" 428,

But.ut, on mone 555.
Baxter, on public debts, 851,
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Belgium, debt of, 785, 85i.
‘*" bunk robberies, 833.
Bill drawers foreixn, list of, 472.
Bills and Notes, the law of, 1, 100, 318.
Bills of Lading, decisions on, 150, 191.
‘  as collateral security, 191, 378, 578,

509, 609.
¢ surrender of, 19].

Boise City assay offiee, 514, 527.

Bonds de:ét;oyed and defaced, 71, 285, 342,

“ issued to Pacific R. R. Cos., 182.

* State, quotations of, (se¢ Norzs ox
Moxzy MARkxT.

Stox;::. and Notes, present value of,

4
¢ stolen orlost, 53.
“ Railroad, quotations of, (sec Norzs
ox Monxy MaRKET.)
‘. United States, quotations of, 155.
ks on banking, 52, 134, 408, 411, 724,
761, 813, 814, 870.
Boston, annnal bank returns, 328, 901.
Boston bank dividends, 328, 901.
%« ghares, 328, 901.
Boston, banks of, 128, 126, 144, 157, 818,
329, 397, 901.
‘“  banks, weekly returns, 79, 157, 237,
318, 397, 498.
* % burnt, list of, 582.
¢ % gnnual ¢ 128,
b ‘  surplus ** 126, 828, 901.
Boston, bank frauds in, 144.
‘“ finances of, 228, 605.
®  foreign bill drawers, 478.
‘ money burnt in, 829.
¢ new loan in London, 812, 786.
Bo ’th:if:;i’ﬂ«;i N. Y., 596.
Wery sa mk, N. Y.,
BovlegBrothen, failure of, 577, 746.
= 6.
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Cnliforni;,lprodnction of gold in, 171, 387,
3

¢ savings banks of, 75, 878.
C banks of, 71, 148, 232, 404, 407,
751, 882,
¢ commerce of, 434, )
¢+ insurance companies, 970.
** new banks in, 232, 407, 761, 882.
¢ new loans of, 786. .
‘¢ prices of products of, 284.
¢ savings banks of, 404, 686.
¢ atocks in, 664.
¢ taxation in, 387.
Candles, prices of, 12 years, 986.
Capital and labor, union of, 802.
Capital stock, tax on, 412
Camson City, coinage at, 527
Cashier, changes of, (s¢¢ Cuamexs or
PRESIDENT AND .CASHIER.) .
Cash payments, suspeusion in 1795, 545.
¢ credit banks, 857.
Cattell, A. G., agency of, 906.
Census of each county in N. Y., 218.
“ Stateot N. Y., 217.
Census, the ninth, 217,
Certificates of deposit, 368, 415, 444.
Certified checks, N. B. Commerce case,
2

312.
¢ act to prohihit, 345.
Changes of President and Cashier, 74,
151, 285, 815, 480, (se¢ PRESIDENT).
Charles II and the goldsmiths, 431.
Charleston, shipments of cotton, 290.
Charlotte, coinage at, 527.
Checks, certified, payment of, 812.
¢ certification of, 845,
¢ delay in presentation, 824.
¢ grace on, 811.
¢ on failing banker, 811,
¢ preccdence in paying, 59, 415.
Chili, debt, area, &c., 848.
‘“ “bonds in London, 852.
¢ loan of 1824, 554.

(Jhumt export of gold to, 782.
¢ .xS‘.)ocoin ig,osn. ’
Chronology of Bank of Englnn., 544.
Circulating Notes, tax on, 411.
Circulation, banks of, 777.

¢ nature of, 438.

“ profit of, 447.
Circulation of National Banks, 849.
Classes of bills of exchhnge, 790.
Clearing House, New York, 804, 825.

¢ certificates, 304, 850.

¢ list of members of, 827.

& New York, otficers, 825.

¢ Philadelphia, 327, 787.
Coal, Penn«ylvania, 311,699, 721.

‘¢ " annual prices, 12 vears, 986.

‘¢ ghares, quoted, 640.
Coffee, annual prices, 12 years, 986.
Coinage, standard of, 922.

¢ ancient, 418.

‘in the bible, 418

‘“ new system proposed, 5i8.

‘¢ of Austria, 519. .

¢ of Germany, 521.

“ -of England, 161, 282, 276, 538, 972.

« of France, 163, 283, 522, 94.

¢ of Russia, 522.
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Coinage of United States, 162, 513.

“ «“ new, .

‘¢ of 1872, new, 481, 921.

‘¢ of Japan. 528.

¢ of Spain, 522.

‘t prerogative of, 426.
Coins, British, 434, 972.

b imse, redemption of, 929.

‘ carly American, 933.

“  Latin legends on, 974.

“ old, 981, 934.

‘* Scandinavian, 929.
Collateral security, law of, 878.
Colorado, failures in, 988.

“ hanks of, 67, 752, 827, 884.

¢ gold product of, 528.
Columbia, loan of 1824, in London, 534.
CommeqxfallBank, Ky., vs. Varnum, case

(3

, 1
Commercial crises, causes of, 618, 987.

¢ bills of exchange, 785.

‘¢ failures ot 1872, 988.
Compound interest notes, redemption of,

Comptroller of the currency, 54, 189, 804.

¢ “powers of, 54.

Congress, new Acts of, 51, 285, 837.

* “and the currency, 643, 650.

“ debite on currency bill, 505.

“ new Acts of, 816, 824.

Connecticut, banks of, 161, 395, 488, 678.

“ bonds, 158.

¢ failures in, 988.

¢ indebtedness of, 468.

% interest law of, 968.
¢« gavings banks, 81, 241, 2562, 822.
‘“ trust companics 01', 256.
Consols, prices of, 80, 150, 787.
Corn, prices of, tive years, 208, 980.
Corporations, law of, (se¢ LeeaL Caszs,)
21, 97, 109, 172.

“ New York law of, 1872, 856.
Copper, prices of, 12 ycars, 986.
Correspondence of the BANKER's Maaa-

zINE, 58, 188, 190, 288, 868, 415,

W09, §94.

Costa Rica, new loan, 736, 852.
¢ debt, area, &c., 846.

Cotton, annual report on, 289.
¢ comPamtive crops, 308.

¢ prices of, 5 years, 296.
b b o ‘12 yean, 986.

consumption in the U. 8., 294.

¢ first bloom, first frost, 306.

‘ overland exports, 294.

¢ Sea Island crop, 298.

¢ gtatistics of, 289.

Counterfeit bills, new law, 862.
Counterfeits, asfociation to prevent, 749,
Coupons, immature, value of, 486.

¢ gtolen, law of, 370.

Credit, nature of, 442.
Criscs and panics of 1857, 1866, 9387.
Currency, comptroller « fthe, 54,139, 304.
‘¢ mutilated, 45, 486.
* reduction of, 388.

- =
-

Dahlonega, coinage at, 527.
Dakota, banks of, 584.

Dakota, gold product of, 528.
Deaths of bank clerks, 898.
¢« of bank officers, 80, 160, 240, 820,
891, 400, 481, 484, 496, 592, 671,
680, 748, 760, 840, 920, 1000.
Debt, public, 63, 135, 985.
Debts of foreign nations, 761.
Decisions by the Treasury, 43, 470, 878.
¢ [nternal Revenue, 878.
Dei gratia on coins, origin of, 974.
Delaware, failures in, 1872, 988.
¢ debt, 468.
Demand, law of notarial, 416.
Denwark, debt of, 766, 856.
‘ bonds of, London, 852.
¢ loan of, 1824, in London, 554.
Denver, coinage at, 527.
Deposit, banks of, 700.
Depositors, rights of, 606.
DePosiu, nature of, 440,
“ decisions on, 44, 178.
¢ gpecial, 190.
“  gpecial, liability for, 183.
“  tax on, 44, 343, 411.
 to meet specified checks, 59.
Depreciation of the precious metals, 6.
Diligence, the law of, 324.
Discount, banks of, 785.
Dissolutions (bankers), 74, 156, 285, 815,.
489

914.
District of Columbia, banks of, 151, 307,

762,

‘‘ bank holidays in, 351.

¢ failures in, 988.

¢ ugury law for, 850, 887.
Dividends, Boston, 826, 901.

¢ Can 149.

¢ Kentucky, 149, 668,

“  National banks, failed, 66.

“ New York, 230, 480, 659, 755.

¢ Philadelphia, 125, 149, 480, 989.
Duncan, originator of savings banks, 865.
Duplicate checks, on the issue of, 810.
Duty, payment of, by banks, 414.

Eckfeldt, J. R., death of, 230.
Ecuador, avea, debt, etc., 847.

‘ bonds, in London, 853. .
Elder, William, on paper money, 485.
E ¢ onlq;)leeﬁons of xh& day, 485.

vpt, debt, area, etc., 842.

& pl’vonda of, in London, 852.

England, bank of, history, 80, 820, 452,
471, 532.

¢ bank of, returns, 240.

“ Bishop Burnet’s account of, 582.

* branch banks, authorized, 621, 699.

s charter of, 1708, 535.

“ “ 1742, 540.

“w “ 1800, 545.

“ " 1888, 630.

¢ circulntion of, 80, 899, 471, 787.

‘  committee of secrecy, 1882, 124.

¢ crisis of, 1866, 949.

st direc'ors of, 1732, 588.

*  duration of hank note, 542, 551.

¢ forgeries on, 817.

‘ issue of dollars, 546, 550.
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Enghnd, bank of, issne of £5 notes, 544.
‘*" legal tender of notes, 634.
‘** new features of, 704.
“ oppoeition to branch banks, 628.
“ plnly: of 1825, i;ls. ] sar
perliamentary inquiry of 1810, 547.
' “ “ 1825, 619.
* profita of, 627.
Pproj 532.
rate of discount, 656, 787.
redemption of one-pound notes or-
dered, 552.
‘* restriction, act of 1816, 550.
resggxption of specie payment, 1821,
2

:: gir Rh Peel’s birll,1 !8551. 549
tanhope act of, 1811, 549.
suspension of, 1797, £43.
« T 1347, 068
nnghn“ d, the rise of berking | 494,452
e rise O ing in 3
" bank circulation, ssang !
‘ branch banks in, 696.
coinage of, 972.
“ ¢ ongin of, 974.
‘*  country bankers, 688.
*  exchange on, (ss¢ Notes ox Monxzy
MagkeT. .
*  joint stock banks, 693.
* money market in, 7865.
“ repeal of usury laws, 1838, 800.
savings banks of, 865.
Earope, excl;ange on, (ses Monzy Mar-

KET.
Europe, exchange on, 78, 156, 2389, 819.
“ "bill drawers on, 472.
“ export of cotton to, 292.
“ interest in,
money market of, 240, 820, 400, 496,
399, 494, 592, G55, 680, 757, 839.
“ national debts of, 761, 856.
‘ new loans in, 223.
Ex foreign, quotations of, (see
oTEs ON MONEY MARKET.)
* works :lt:, 478;' 426
Exchanger, the roy 3
Exports from New York, 77, 157, 289,
404, 757
Express carriers, law of, 48, 58.
Express ("o. =harex, 64, 136, 220, 802, 384,
478, 574, 662, 742, 822, 902, 984.

2,

889,
96.

Fluctustions, oats, corn and pork, 298.
Fom? bill drawers, 472.
‘* bills, operation of, 786, 788.
‘* coins, comparative values, 713, 905.
¢, exchange quoted, 78, 590.
¢ exchange, works on, 472. .
‘¢ export of gold, §89.
¢ loans in London, 288, 554, 655.
¢ review of year 1873, 655.
Forged endorsements.
Forgery on Bank of tnglmd, 817.
Fractional eu&eney, Treasury regulations
on, 44.
“ rodemr.ion of, 44, 48.
Frynce: e °ff' m.g 522, 974,
coinage of, 161 , 52! 3
¢ debt of, 786, ’
¢ exchange on, (s¢s MoxzY MARKET.)
¢ loan fluctuations, 150.
“ loan of 1873, 149, 288.
¢ mint of, 170.
‘“ new loan of, 149, 288, 240, 736.
‘“ taxation in, 199.
Fraunds on banks, 67.
Fruits, prices of, twelve years, 936.

Genoa, the Bank of, 423.
Geergia, banks of, 67, 142, 8.2, 488, 488,
584, 747, 827, 884, 907, 912.
‘  bonds, 158.
‘¢ cotton crop of, 290.
¢ failures 1n, 988.
¢ finances of, 141,
¢ gold product of, 528.
‘¢ Indebtedness of, 463.
Germany, new coinage ot, 148, 521, 981.
‘  finances of, 618, 767.
Glibart, on b‘nkingll 417, 582, 618, 687,
777, 857, 987.
Gold banks, 66, 189.
¢ accumulution of, 276.
¢t and silver coinage of France, 288.
“ asa commodig, 7.
‘ by Thomson Hankey, 171.
‘4 coinage of, 16.
‘¢ daily price of, 63, 188, 222, 800, 881,
476, 578, 860, 744, 520, 899, 936.
‘¢ daily price of, year 1872, 660.
¢ depreciation of, 6.
¢ export ot, 78, 158, 289.
¢ monthly premium, 68, 188, 222, 300,
881, 494, 660, 821, 936.
¢ note circalation, 66, 886.
‘¢ premium on, 16.
¢ production of, 161, 710, 731,
‘¢ ghipments of, ha1 (nu Norzs oN THE
ONEY MARKST.
Goldsmiths, the London, 426, 481, 487.
Governm .nt bonds, stolen or lost, 53.
¢ sent to Europe, 195.
Grace o1 sight d , 868, 811.
Grain trauds in Illinois, 807.
Great ritain, coinage of, 161, 282, 277.
¢, ank circulation of, 888.
‘“  banking and currency of, 696.
‘* coinage of, 972.
‘* Colonial dcbts, 776.
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Great Britain, commerce of, 167.
‘‘  country banking, 688.
¢ debt, eto., 775, 856.
*¢  exports of gold from, 281.
¢ exports of gold to, 782.
L& foreign ntocks in, 288, 554, 852.°
¢ gold of, 276. .
“ imports of gdld into, 281.
*“increase of wealth in, 785.
¢ mint of, 282.
‘  money market of, 736.
new companies in, 785, 997.
population of, 883.
* railway uccidents, 722.
‘“ royal mint, engraving of, 280.
¢ wavings banks of| 865.
Greece, ancient, banking in, 418.
* bonds, in London, 852.
‘¢ revolutionary loan of, 1824, 554.
Guatemala, bonds in London, 852.
¢ loan of, 1824, 564.

Hamburg exchange on, (s¢¢ MoNey
MARKET.) |

Hankey, Thomson, on coinage, 171.

Hay, prices of, 12 years, 986.

Hemp, prices of, 12 ycars, 986.

Hides, . w 986.

History and principles of banking, (see
GI1LBART.)

Holidays, N. Y. law of, 862.

Holland, debt of, 856.

Honduras, bonds in London, 852.

Hooper, S., currency bill, 650.

Hoosac tunnel, cost of, 889.

Hops, prices of, 12 years. 986.

Hungary, new loan of, 786.

* “bonds in London, 852.

Idaho bankers of, 97.
-¢¢ gold product of, 528.
Illinois, banks of, 67, 72, 142, 151, 227,
334, 307, 314, 895, 483, 488, 581,
584, 667, 673, 748, 752, 828, 834,
2

907, 912.
‘¢ failures in, 4872, 988.
¢ indebtedness of, 463.
Importations, foreign, 77, 156, 288.
Indebtedness of U. S., 454.
¢ of the scveral States, 468.
India, silver mines in, 709.
Indiana, banks of, 68, 78, 142, 151, 227,
984, 307, 814, 387, 895, 483, 582,
584, 673, 748, 752, 828, 908, 912.
¢ failures in, 1872, 988.
¢ indebte Iness of, 463.
Indigo, prices of, 12 years,
Indorsement, law of, 336, 364.
*“ by a teller, 866.
‘* of collection paper, 369.
Insurance, law of, New York, ncw, 861.
‘ companies in Canada, 970, 983.
Interest, history of, 112, 427, 430,795, 800.
‘*“ in Europe, (m Nores oN MonEy
MARKET.)
“ law of, 897.

Interest quotations, (se¢ NoTEs oN MoNEY
M4irkeT.)
 rebate of, §96.
‘“ tables, new, described, 52.
¢ tables, new, 52, 474.
Internal revenue, taxation of banks, 886.
Investments by savings banks, 681.
Iowa, banks of, 68, 78, 142, 151, 227,
284, 308, 814, 387, 395, 488, 438,
582, 584, 673. 748, 752, 834, 912.
¢ failures in, 1872, 988.
¢ indebtedncrs of, 468.
¢ legal decixions, 374.
‘ railroads, 888.
. ¢ usury in, 888.
Ireland, currency of, 883.
Iron, prices of, 12 years, 986.
Italy, ancient imnking in, 422.
‘" bonds in London, 852.
‘¢ debt, population, &c., 768.
¢ npew coinage of, bes.

January, daily price of gold, 744.
Japan, area, debt, &c., 850.

* bonds in London, 852.

¢ coinage of, 712, 988.

¢ new coins of, 528.
Jefferson on national debts, 856. .
Jews, us usurers, 427.
Joint stock companies, London, 693, 785.
July, daily price of gold, 222.
June, daily price of gold, 138.

Kansas, banks of, 68, 72, 148, 151,
297, 284, 388, 395, 488, 584, 678,
752, 534, 912, 408.
¢ failures in, 1872, 988.
‘ gold product of, 528.
¢ Indebtedness of, 463.
Kentucky, banks of, 143, 151, 227, 808,
814, 483, 488, 584, 667, 673, T48.
‘ failures in, 1872, 988.
¢ indebtedness of, 463.

Lake Superior, silver product, 528,
Leather, prices of, 12 years, 986.
Legal rates of interest in England, 430.
Legal tender, over-issues, report on, 643.
¢ decisions, 374. .
¢ JTowa decisionn, 874.
‘* miscellany, 21, 97, 172.
Legitimate objects ot banking, 780.
Legixlaturc, power over corporations, 80.
Liberia, debt, arca, etc., 843.
Lien on bank ~hares for loans, 895.
Life insurance, law of, 361.
Lime, prices of, 12 years, 986.
Linderman, H. R., appointment of, 922.
‘** on production ot gold, 710.
Liquors, prices of, 12 years, 986.
Loan banks, 861.
London, bill drawers on, 472.
¢ bankers, 687, 702.
‘“ banking in, 737.
¢ country banks, 706.
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London, foreign loans, 786.

¢ foreign stocks in, 862.

¢ joint stock banks, 638.

¢ money marke, 735.

‘" new companies formed in, 785.

**  new loans in, 812, 736, 997.

‘“ notarial practice in, 794.
Lombards, the, as usurers, 429, 863.
Lost notes, law of, 53.

Louisiana, cotton crop of, 289.
‘“ banks of, 227, 388, 395, 488, 668,
749, 828, 834,

 bonds of, 158. '

¢ failures in, 1872, 988.

'* indebtedness of, 464.
Louisville, banks of, 483.

Maine, banks of, 68, 143, 151, 749,
828, 908, 919,
“ failures in, 1872, 988.
¢ indebtedness of, 464.
‘* savings banks of, 241, 270, 328.
March, price of gold in, 899.
Marine insurance companies, Canada, 970.
Maryland, boundary of, 889. :
“" banks of, 68, 144,'308, 385, 484, 584,
678, 752, ' '
¢ failures, 485, 988.
¢ gold of, 528.
¢ indebtedness of, 464.
Massachusetts, banks of, 68, 72, 151, 228,
389, 393, 582, 669, 749, 752, 828,
834,908, 914,
< assg:;utlon to prevent counterfeits,

¢t decisions in, 97.
“ failures in, 8¢, 988.
‘¢ indebtedness of, 464.
* interest luw of, 968.
‘* new loan of, 736.
“  savings banks, 47, 83, 321, 749.
‘*  taxation in, 380, 390.
Maundy money, 978,
May, 1871, price of gold, 62.
Merxico, area, debt, etc., 847.
* bonds in London, 852,
¢ loan of, 1824, in London, 554.
Michigan, banks of, 145, 228, 234, 308,
390, 961824, 669, 674, 749, 752, 829,
y 912,
“ bonds of, 158.
¢ failures, 1872, 988.
¢ indebtedness of, 464.
Minnesota, banks of, 145, 228, 308, 814,
895, 669, 674. 749, 752, 829, 908.
* fauilures in, 1872, 988.
¢ indebtedness of, 464.
Mint, Anglo-S8axon, 972.
* annual report of, 518.
** Cardinal Wolsey's, 972.
‘ coinage of, 528.
** English, 282, 979.
*  new coi act, 923,
“ new director of, 922.
** of Constantine, 973,
** officers of, 230, 311, 922.
‘' regulations for refining, 470.
¢ remarks on, 715.

e,

Mint, United States, coinage of, 475.
Mississippi, banks of, 145, 669, 674.
#  catton crop of,-289.
“ tpilures 1872, 988.
*¢  indeptedness of, 464.
Missouri, bonds of, 64, 138, 158, 220, 802,
384, 574, 662, 742, 822, 902, 934,
*  bank clerks’ association of, 128.
“ bunks of, 68, 145, 229, 314, 390, 895,
488, 588, 584, 670, 674, 752, 830,
84

884.
¢ failures in, 1872, 988.
¢ public debt, 464.
Molasses, prices of, five years, 297, 986.
Money leg';iing in the olden time, 112,
4

‘ ancient transmission of, 433.
¢ and its uses, 408,
‘“  borrowing, 430.
¢ changing in England, 424.
¢ lending in middle ages, 424.
*  market, notes on, 76, 155, 236, 816,
396, 491, 589, 677, 156, 837, 916,
996.
¢ paper, and banks, 435.
Montana, banks of, 229, 284.
¢ ui‘]old product of, 528.
Monthly statement of debt of U. 8., (see
UNITED STATES).
Montreal and it« trade, 434.
Mortgages, taxation of, 387.
Municipal corporations, 174.
‘“ bonds, law ef), 818.
Mutilated currency, 306, 486.

National bank decisions, 44, 45.
‘ act, amendmgent, 1873, 816.
‘*  annual report, 501.
¢ annual returns, 122.
“ bunks, 1859-1872, 122.
¢ capitui, increase, 164, 588.
¢ capital tax on, 413.
‘¢ certificates, issued to, 804.
¢ ‘circulation, 497.
¢ circulntion, 128.
¢ comptroller, 54, 304, 189.
¢ debt, its payment in coin, 389.
‘¢ debt, new laws on, 337.
*  debts, by A. Walker, 197.
¢ debts of Europe and U.S.,761,841.
¢ by Baxter, 851.
¢ deposits, tax on, 413.
¢ examiner, 140.
“  explanation of statements, 467.
¢ failures of, 66, 991.
¢ frauds upon, 345.
¢ gold banks, 67, 139. 140.
‘“ new laws conceruing, 285, 837.
¢ new laws for, 343.
¢ of Boston, 123.
¢ of New York, 330.
¢ of Phliladelphia, 124.
¢ quarterly returns, 500.
*“ rate ot interest, 865.
¢ receiver, powers of, 194.
** redemption of fractional currency,
- 45

t regul'miona an | instructions for, 411.
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National banks, reports of, 344,
“ of, 844, 380, 388, 800, 411.
‘¢ to retire thefr circulation, 849.
¢ usury by, 865, 888. ' N
Nebraska, bankers of, 229, 284, 814, 564,
678, 752,
¢ failures, 1872, 988,
¢ gold product of, 528
‘* public debt of, 465.
Negotiable psger, law of, 818.
Netherlands, debt, }'»opniat.ion, ete., 769.
Nevada, debt of, 4685.
“ prot}l;ction of silver in, 386, 528,
7

New acts of' Congress, 50, 285, 337, 922.
New banks and bankers, 72, 151, 234, 314,
395, 488, 584, 673, 752, 834, 918.
coins, 481,
New coinage act, 922.
New Granada bond+ in London, 852.
New Hampshire, banks of, 69, 229, 234,
309, 466.
¢ failures, 1872. 988.
¢ finances of, 69.
**  indebtedness of, 465.
“  gavings banks, 83, 241, 261, 822.
¢ usury laws of, 265.
New Jersey, banks of, 69, 809, 234, 814,
- 678, 750, 834, 909.
¢ failures, 1872, 988.
¢ indebtedness of, 465.
¢ list of »avings banks, 665.
¢ usury law of, 909.
New laws of New York, 51. |
“  the United States, 50, 887.
New Mexico, banks of, 229.
* gold product of, 528.
New Orleans, comparative prices, 296.
¢ coinage at, 527. ¢
¢ cotton shipments, 289.
New publications, 52, 134, 408, 411, 473,
724, 761, 818, 841, 870.
New York City Assay Otﬁce‘ 527,
*  annnal bauk returns, 598.
¢ bank dividends, 480, 659, 990.
‘  bank failures, 389, 581.
** bank returns weei:ly, 48, 167, 238,
“ banks, 667, 670.
“ banks of, 66, 127, 189, 157, 288, 481.
* bank stocks, 320,492,
* banks, 317, 897, 492, 590, 679, 758,
838, 918, 998.
¢ clearing houne, 304, 825.
‘¢ debt of, 392.
¢ failures, 988.
¢ foreign bill drawers, 472.
‘¢ imports and exports at, 77, 156, 288,
817, 757.
¢ national banks of, 830.
*  new banking firms, 72, 804.
new city loan, 819.
¢ returns, quarterly, 831.
¢ savings banks, 81, 548.
* o new. 85.
:‘ Sut]t bwlﬁ:; 384.ﬂi
¢ stock exchange officers, 60, 481.
* gtock ﬂnctuntgnons, (8ee hmcxe.)
¢ gtocks of, 819.
New Yor;x Q?tnw annual bank returns, 408,

o

New York State, bank holidays in, 804.
¢ bank laws, new, 305,

¢ banks, 403, 597.
“ banks of, 69, 146, 217, 229, 301, 408,
488, 581, 585, 674, 752, 834, D12.

*“ bonds, 146.
** bonds quoted, 158.
¢ census of, 217.
¢ counterfeiting, 862.
% decisions in, 21, 85.
“ failures, 1872, 988.
¢ finances of, 600.
¢ funded debt of, 465.
‘ law of corporations, 21, 352.
¢ law of insurance department, 861.
¢  law-of notaries, 2.
¢ law of pnrtnersilip, 361. .
¢ legal holidays in, 805.
¢ National banks, 330, 992.
‘ new banks chartered, 51.
‘“ new laws of, 51, 352,
“ new milroad law, 852,
¢ population of, 218. -
¢¢ gavings bank regort, 81.
¢ gavings banks, 92, 217, 321.
¢ State debt, 603.
‘* taxation in, 601.
¢ usury law of, 902,
Noble, coin, origin, 974.
North Carolina, banks of, 146, 151, 485,
488, 570,
“ bonds, 64, 136, 168, 220, 802, 384,
478, A74, 664, 742, 822, 902, 934.
¢ cotton crop of, 290.
“ debt of, 465, 670.
¢ failures, 1872, 988,
‘¢ gold product of, 528.
* railronds in, 392.
Notarial demand, 416. 894.
Notaries, origin of, 792.
Noted coins, origin of, 972.
Notes on the money market, 77, 155, 236,
316, 396, 491.
Notes, promissory, (s¢¢ BiLLs AND NoTEs.)
Nova Scotia, banks of, 148.
Novemt.er, daily price of gold, 660.

Oats, prices of, 3 years, 298.
Ocean steamers, new linex, 906.
October, 1871, Jaily price of gold, 476.
Officers of corporations, powers of, 40.
‘“ of national banks are officers of
United States, 44.
Ohio, banks of, 70, 73, 146, 151, 280, 234,
810, 814, 892, 485. 488, 585, 674,
752, 830, 854, 909, 912.
¢ bonds of, 158.
‘¢ debt of, 465.
‘ failures, 1872, 988.
“ recent decisions in, 172, 185.
Oils, prices of, 12 years, 986.
Old checks, danger of imying., 675.
Origin and provre=s of hanking, 417.
Oregon, debt of, 485.
¢ gold product of, 528.
Out at interest, 112.
Outlawed bank notes, 466.
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Pacific R. R. Co. bondl, 182,

Panics of 1857 and 1866, 937, 966.

Paper, negotiability of, 318. ,

Paper money, 12, 14, 485.

Paraguay, area, Jcbt, &ec., 848.
¢ "8 per cent. bonds, 853.

P ‘ nev;gou\ of, 786. . M )
aris, exchange on, (ses MoNEY MARKET.
:: t.hebgumof, %6. . £, 30.)

engraving of, 280.

Partnership, law of, 361. €

Patterson, originator of Bank of England,

582.
Pennsylvania, banks of, 70, 78, 146, 151,
230, 234, 811, 398, 895, 488, 585,
671, 752, 881, 886, 910, 912.
¢ coal product of, 10 yeurs, 811.
“ b 50 yearsg72).
“  debt of, 465.
¢ decisions in, 107, 172.
¢ failures, 1872, 988.
*  State bonds, 811, 689,
Perry,J. W., on Trusts and Trustees, 870.
Peru, area, debt, &e., 848.
¢ "bonds in London, 655, 852.
‘“ revolutionary loan of, 1824, 554.
Philndelggia, bank dividends, 125, 480,
9,

* bank returns, weekly, 79, 124, 158,
287, 818, 897, 492, 591, 679, 758,
839, 998.

*“  banks of, 811, 671, 674, 830, 998

¢ bankers’ club house, 893.

“  bank shares, 642.

¢ city bonds, 639.

¢ clearing houre of, 825, 787.

‘“  coinage at, 527.

“  mint at, 250.

* quarteriy bank returns, 124,

¢ stock fluctuations, 639.

‘¢ surplus bank funds, 185, 989.
Pittsburgh, city bonds quoted, 639.
Political economy, new books on, 724.
Population of Great Britain, 888.
Population of the U. 8., a1y,

Pound stg&lsing, English, new valuation,

Pork, m«;:;;l;ly prices of, two years, 298,

Portuﬁn], bonds in London, 868,
¢ debt, population, &c., 769.
¢ five-per-cent. loanof, 1824, 554.
¢ new loan of, 786.
Poe stamps, printing, 466.
Poxtal regulations, new, 19, 288.
“ statistics, U. 8., 969.
Precions metals, depreciation of, 6.
Premium on gold, dailv, 62. 188, 222, 300,
881, 476, 578, 660, 744, 820, 899,
President and cushier, cimnges 74,152,
285, B15, 490, 586, 674, 754, 836,
915, 992.
President, power» of, 36.
Principles ot banking, (se¢ GiLBART.)
Production of gold and silver, 161.
Production of silver, 700.
Promissory notes, law of, 100, 818.
Protest, law of. 58, 812.
‘“  waiver of, 85, 3386,

Protest, hour of, 416.
Provisions, pnces of, 12 years, 986.
Providence, bank olerks’ mssociation of,
181, 299.
Prussia, debt of, 856.
‘¢ flve per cent. loan of 1824, 554.
Public debt, U. 8., 68, 185, 219, 801, 882,
477, 661.
¢ fallacies respecting, 197.
information concerning, 411.
¢ of Europe, etc., 761.
‘¢ of the several States, 468.
¢ redemption of, gm Unrrep StaTES.)
‘¢ reduction of, 338, 883, :
¢t gtatements cxplained, 467.
1850, 1860, and 1870, 454.
Public credit, an act to strengthen, 389.
 policy of, reviewed, 851.

-

Qnout}ggn on money and its uses,

Railroa;l8 accidents, statistics of,

¢ bonds, quoted (four years), 169,220,
803, 884, 478, 495, 574, 640, 663,
748, 828, 984,
¢ bonds, queted, 495, 640.
¢ chunge of gauge, 672.
¢ corporations, law of, 862.
s failures, 672.
¢ whares, quoted (four years), 64, 186,
220, 302, 384, 478, 574, 640, 663,
748, 823, 902, 984
Railroads, law of, 22.
“ m?ostroﬂice, 969.
¢ of New York, 852.
Real estate in U. 8., value of, 454.
Reduction of the currency, 838.
Redemption of 5-20 bonds, 883.
Refining of' bullion, at mint, 470.
‘¢ stamps, returning of, 223, 287.
Remittance, banks of,qlot
Revenue luw, new, 61.
Ricardo, loan to Greece, in 1824, 554.
¢ views on banking, 790.
Riclmrdaon',, W. A., on public debt, 411,

467.
Rhode Island, interest law of, 968.
¢ bank defalcation in, 811.
¢ banks, 146, 281, 811.
** bonds of, 158.
¢ debt of, 465.
“ failures, 1872, 988.
‘* savings banks, 83, 241, 259, 823.
Robberies of banks, 140, 144, 145, 225,
809, 389, 891, 393, 580, 671, 826,

907.
Rochester, savings banks of, 96.
Rome, ancient. banking in, 421.
Rothschild’s loans to European States,

554,
Royal Bank of Scotland, charter of, 861.
Run on banks, the first, 433.

-
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Russia, early banks in, 868.
* % bonds, in London, 858.
‘“  debt, population, ete., 771.
¢ financial panic in, 658.
¢ five-per-cent, loans, 858.
¢ flve-per-cent. loan, of 1824, 554.
¢ new coinnge of, 522.
‘* new loans of, 736.

Safe deposit companies, 745.
8an Domingo, ares, debt, &c., 649,
2. bonds in London, 853.
San Francisco, banks of, 188, 140.
% “bonds of, 141.

**  coinage at, 527.

¢ savings banks, 275, 876.
Sardinia, bonds in London, 858.
Savings Banks, Baltimore, 665.
Savings banks of Baltimore, 407.
Savings bunks, examination of, 89.

¢ "Boston, 242.

¢ hye-laws, 529, :

‘¢ California, 75, 273, 387, 876.

¢ Connecticut, 81, 262, 322.

¢ examination of, 248, 268

¢ @Gilbart on, 863.

‘¢ increase and management of, 821.

* investments of, 87, 822,

*  investments of, 26 253, 270, 681.

¢ illegal interest by, 255, 265.

¢ legislation for, 268.

¢ Maine, 241, 270, 328

“my ment of, 321.

‘¢ Maryland, 407.

" Massachusetts, 81, 83, 242, 822.

¢ New England, 824.

“¢ New Hampshire, 82, 83, 241, 261,

828,
¢ New Jersey, 665.
‘¢ new, (s¢¢ BANks AND BaANKERs).

“ New York, 81, 92, 217, 821, 482, 508.

“¢ of Canada, 404, 686.

¢ official reports of, 241.

“ of Nsiw Ekngland, 82, 241, 251, 821,
Y

¢ origin of, 865.

#  Rhode Ixland, 83, 241, 823,

¢ taxation of, 249, 263, 271, 824, 386.
‘Scotland, banks of, 450, 858, 883, 957.

** Bank of| origin, 861.

*t  currency of, 888.

¢ savings banks in, 868.
Scandinavian coinazo, 929.
Scientific rognery, remedy for, 717.
Seeds, prices of, 12 years. 986.
Senate report on legal tenders, 647,
September, daily price of gold in, 881.
Sherman, bill for xpecie payments, 651.
Shilling, origin of, 977,
Shipments ot gold and bullion, (sce NotEs

oN MoNEY MARKET.)

Short bills vs. long bills, 791.
Signatures, guarantee ofl., 363.
8ight bills, grace on, 363.
Silver coinage early, 977.

Bilver coins, comparative values, 718.
‘¢ department, bunk of England, 990.
¢ depreciation of, §..
‘  mines, India, 709.
‘“  production of, 161, 528, T10.
Sitka, gold product, 528.
Soap, prices of, 12 years, 987.
South American States, debts of, 81.
* bonds in London, 852.
Smith, Adam, opinions of, 14, 858.
South Carolina, banks of, 234, 812, 814,
898, 489, 671. .
“ honds of, 64, 186,147, 158, 220, 302,
324, 478, 574, 663, 742, 822, 802,
4.

tt cotton crop of, 290.
¢ failures in, 1872, 988.
¢« goldeproduct, 528,
Special deposits, 183, 190, 889, 302, 485,
907 .

(0

South zea bubble, account of, 588.
Sovereign, English, new valuation, 905.

“ o origin of, 977.
Spain, new coins of, 522.

“ debt, population, &e., 771

¢ bonds, in London, 853.

‘ five-per-cent. loun of, 1824, 554.

‘“ new loan of, 736,
Bpooial deposits, 183, 745, 871, 875, 826.
Bpecie p;%';nent, on re-umption of, 739,

Spices, price of, 12 years, 987.
Stamps, regulations as to, 228, 287, 470.
Stamp taxes, repeul of, 61, 154.
Standard at the mint, 922.
Standard of gold. 922.
Stato banks, N. Y., 597.
State banks, of New York, 834, 408.
State bonds, quotations of, 64, 158, 494.
¢ bonds, quoted, 64, 186, 158, 220,
302, 384, 478, 404, 574, 662, 742,
822, 903, 934. -
Statistics, new work~ on, 724,
St. Louis, bank clerks’ association, 128.
¢ bunks and bankers, 390.
¢ bonds of, 391.
Stock Exchange, ofticers of, 60.
¢ dealings in Parix described, 46.
¢ fluctuations, N. Y., 64, 136, 220,

662. .

Stocks, bank, 16y, 759.

Stocks, fluctuations in, 64, 136, 220, 802,
884, 478, 574, 689, 742, 822, 902,
3

984.

Stockholders, law of, 32, 97.
Stock transfers, law of, 98
Stocks, Philadelphia, 639.

‘ quotations, 862,

¢ transfer, law of, 99, 108, 107.
Stockholders, rights of, 32.
Stolen bonds, list of, 907.
Stolen coupons, law of, 870,
Sugar, prices of, 5 vears, 297.
Sugars, prices of, 12 yea's, 984.
Supreme Court, U. 8., decisions.
Sweden, bonds in London, 833.

“  debt, population, &c., 778.

‘  new coinace of, 522.

Syduey, coinaze of, 170.
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Tallow, prices of, 13 years, 987.
tariff and special, 343.
‘  of banks and bankers, 343.
*  in Massachusetts, 380, 390.
Tag on government bonds.
“  bank circulation

806.
“  capital and deposits, 411.
« National bank sharce, 844, 388, 390.

“ -vi.ngs banks, 386.
"}:mﬁon of t.}}e 1Umted Sh:’,es, 454,
‘eas, prices of, 12 years, 987.
Telegraph Stocks, 64, 136, 290, 303, 884,
478, 662, 743, 822, 902, 934.
Teller’s endorsement, legality of, 368.
Three-per-cent &emporaxo oan  certifi-
cates, 224, 338, 346, 482,
Tenneseee, banks ot, 70, 78, 147, 281, 284,
312, 314, 394, 583. 671, 836, 910,
13

912.
** bonds quoted, 64, 136, 158, 220, 302,
g:, 448, 574, 662, 742, 823, 902,

“ 4.:0::‘;“ll n of, 201.
s« failures, 1872, 988.
**  debt of, 465.
« gold product of, 528.
Texas, banks of, 78, 147, 151, 831, 934,
314, 395, 489, 588, 585, 674, 152,
832, 835, 910, 912.
‘: mle::-t:am crop of, 289.
. ilures, 1872, 988.
¢ debt of, 394, 465.
¢ State bonds, disputed case, 881.
*  taxstion in, 394.
Tin, prices of, 12 years, 987.
Tobacco, prices of, 12 ) ears, 987.
Torrey, J., on gold and silver, 710.
Trade dollar, recommended, 712
thorized

* au , 988.
“ compared with otl®r coins, 718,
Transfer of shares, 98.

—nieeine

United States, bond sales by Treasury,155.
“* census of, 1800-1870, 217. :
‘¢ coinage of, 163, 536.
¢ commerce of, 294.
“ Co new acts of, 50, 285, 887,

923,
¢ consumption of, 292.
¢ cotton crop of, £89.
¢ currency mutilated, 306, 486.
¢ failures in, 1872, 988.
¢ finances of, 401, 508.
‘¢ foreign trade o
¢ gold product of, 528,
‘ Imports and exports,
‘  internal revenue decisions, 287.
“ loans in Europe, 195, 233.
‘“ loans of, 985.
¢ mint ref)ort, 518.
¢ national bank, report, 497.
‘* nature of, 197, 454.
‘“ new coinage act, 923.
‘“ new funding loan, 688.
‘“ notes, act relating to, 388.
‘*  notes, new laws upon, 338.
¢ population of, 214.
“ flice statistics,1969.1
* public debt, described, 411, 467.
“ pnl;l;; debt of, 63, 185, 219, 801, 382,

f: progress of national banks, 499.
“ revenue and expenditure, 408, 508.
* revenue of, 401.
¢ ecurities, conversion of, 58.
‘¢ stocks, the exportation of, 195.
¢ Supreme Court decisions, 874.
* taxation, 306, 454.
*¢ taxation of brokers, 807.
¢ treasury decisions, 470, 878.
‘“  wealth, taxation, etc., 454.
Usury by national banks, 865, 888, 501.
. £
¢ “decisions on, 226.
“ history of, 418,
:“ in %ew York, 226.
in Virginia, 147.
‘* law, repeal of, in England, 800.
¢ remarks on, 825.
Utah, banks of, 895, 585.
¢ failures in, 1872, 988.
U“ gold pwd‘:ic‘b of,528. o
ruguay, area, debt, etc., 849.
‘¢~ bonds, in London, 858,

Venezuela bonds, in London, 853.
Venice, the bank of, 423,
Vermilyg,s al D., address to bank clerks,
Vermont, banks of, 485, 489, 674, 752,
832, 912.
¢ debt of, 466.
¢ failures, 1872, 988.
¢ gold product of, 528,
Vu'gm:“ “Vin“’:n bmku f,
irginia, ann returns of
o banks of, 70, 78, 151, 588, 885.
“  bonds, quoted. 64, 158, 220, 884, 478,.
574, 663, 749, 822, 902, 984,
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irginia, cotton crop of, 201,
debt of, 488, 831.
failures, 1872, 988.
.gold product "of, 598,
notaries, in, 832.
usury law of, 147.

Wuiver of protest, 58, 336.

13
“
“"
“
3
3

alker, lAmasa, on deprecmuon of gold,

on capital and labor, 802

on toreign indebtedness, "196.
on free banking, 807.

on gold notes, 807.

on national debts, 197.

on science of wealth, 195,

Wall street banking houses, 56.
West Virginia, debt of, 486.
Washington, D. C., new loans of, 786.
¢ terr itory, old of, 528.
“

baukers of, ‘281

Wealth, t!e science of, 195.
« of the United $t tes, 454,

[0

‘The Royal Mint, London, erected 1807-1813.....
La Bourse, Paris, crected 1808-1826.....

taxation and indebtedness, 454.

Weat ln Eubhc debts, 776.
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LEGAL MISCELLANY.

Cases reported in the Banker's Magazine, for the year ending June, 1873,

Agency, 1(2, 188.

Bank checks, 324, 116.
Bankers, tax on, 6u7.
Bankruptcy, 531.

Bills and notes, 1, 100, 818.
Bills of Ex 1

Bills of lading as collaterals, 192, 878, 509,

609.
Brokers, taxation of, by U. 8., 607.
Bye-laws, operation of, 22.

Checks on demand, 4.
¢ certifled, 818.
Coliateral security, 191, 873.
Contribution by stockholders, 82, 88.
Corporations, State, 21, 28, 97, 178, 180,
184, 362.

“ foreign, 28, 28, 98.
e m
¢  munici
:" oml::len og 213 1785, 1180’
ublic an vate, 109.
“ fﬁlm.d, 97?
¢ seal of, 100.
“ taxable income of, 108.
“  taxation of, 97, 101, 108, 178, 181, 184.
Cownerkm] 853.
Coupons stolen, 870. -
Dmh“‘l?“é.d., .
its, 178,
Directors, 108, 107, 110, 111, 1883.
Dus iligence. 3%4.
Duplicate checks, 810.

Express carriers, 43, 53.

Foreign bills of exchange, 8.
Frauds, statute of, 26, 111.

y 2.
, 28,108, 111, 174, 187, 84. .

Lost bonds, 58.
Lost checks, 824.

ilujr;edl women, 897.80 -
unicl CO! rations, .
Mutilaced bonds, 11,

National bank, 23, 4.

“ rate of interest, 865.

‘“ receiver, 194,
gegligeg;:e, 105.

tiable er, 318.

Notaries, 1, 364

“ demand by, 416.

‘“ usage of, 8. ¢

Old checks, 675.
Outlawed ban‘x notes, 466.

Partnership, 852.
Presentment, 1.
President, powers of, 26.
Promissory notes, 100, 818.
Protest, 1, 58, 886.

Receiver, powers of, 25.
Railroad corporations, 22, 106, 852.
“ stock uuhscrig:ions, 188.
** taxation of, 184.

Signature of customer, 36s.
Bpecial deposits, 133. 190, 889, 892, 745,
826, 871, 875, 907.
Stamps, 61.
State law 2. Constitution U. 8., 178.
Stockholders, 28, 82, 89, 100, 101,-108, 105,
109, 185, 188.
“ contributions by, 82, 88.
8tock, transfer of. 99, 108, 107.
« forfeiture of, 109.
Stolen bonds 58,
‘  coupons, 870.
Surety, 109.

'l‘axablleo income of corporations,

“Taxation of banks and bankers, 386, 607.

Teller, powers of, 866,

Transfer of bank shares, 895.
of st ck certificates. 98.

Trust« and trustees, 103, 870, 87.

Waiver of protest, 53, 336.
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THE NATIONAL BANKS OF THE UNITED STATES.

The annual report of the Comptroller of the Currency for the year
1872 was duly communicated to the treasury in November last, and
by that department transmitted to Congress at its first meeting on
the second day of December. The report is mainly satisfactory as
regards the condition of the banks during the year. The statistical
tables in the report, in relation to the lawful money reserve of the
banks, their dividends, earnings, accumulations, and other details, are
not only appropriate, but highly valuable.

Many of these details form a new and an interesting feature in the
annual report, and are highly creditable to the industry and talent
of the new Comptroller. They are quite essential to a full under-
standing of the workings of the system.

From the new report we learn that since the organization of the
national banking system by Congress, in the year 1863, two thousand
and sixty-one national banks have been organized; twenty-one of

oty e six gone into voluntary liquidation, by
reholders, under section 42 of the act,
nd forty-four banks in existence on

r last, a combined capital of four hun-
3 of dollars; with accumulated surplus
one hundred and ten millions ; making
five hundred and eighty-nine millions.
ination of strength and usefulness, is
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exceeded by the accumulated deposits® of the savings banks of the
seven States of NEwW ENGLAND and NEW YoOREK.

The nineteen hundred and forty-four banks in existence in the
month of October had a circulation of 333 millions; general de-
posits amount to 625 millions; and had deposits to the credit of
other banks, amounting to 143 millions, making an aggregate of
liabilities to the public of about 1100 millions of gollars.

To meet these aggregate liabilities, the banks held in loans and
discounts, 872 millions ; in government bonds, 409 millions; on de-
posit with, and in bills of other banks, 144 millions; in specie, 10
millions ; and in lawful reserve, 119 millions.

We regret to find from the official tables contained in this report
showing the condition of the banks, towards the close of each year
1864 to 1872, that they do not at present maintain the strength which
prevailed five and six years ago—a strength which should be preserv-
ed in all time to come. It is the departure by the banks from a truly
legitimate and safe system, which has recently fostered speculation
throughout this community, and has extended to other parts of the
country, and has virtually caused the failures of six of these banks in
the year 1872.

The national banks had in October, 1866, combined deposits
and circulation of 1015 millions, with a money reserve of 231
millions. In October, 1867, the liabilities were 975 millions, and
their cash reserve was 182 millions.

In October, 1872, after repeated revulsions, expansions and con-
tractions, and numerous failures among commercial circles, the banks
show combined circulation and deposits in the 1100 millions, while
their cash reserve is only 145 millions ; or about thirteen per cent of
their cash liabilities. The Comptroller states the average to be 19

r cent (page 23), but if we include balances due to other banks as

eposits, as they really are, the average will be shown to be less—
viz: :

Circulation outstanding, October, 1872............... $ 333,495,000
Deposits on hand, LT T R T 625,708,000
“ ot other banks, € i iieaaen 143,836,000
Total cash liabilities......ccccceeeaiemannnn. $ 1,103,039,000

Their cash reserve at the same time was as follows:
Lawful money reserve...........ccceceieceecaennn. $118,971,000
Specie ............................................ 10,229,000
Bills of other bunka_ ................................ 15,734,000
$ 144,934,000

or about thirteen per cent.; or if we include, as cash assets, the
balances due by other banks, (8 128,180,000), the rate will appear to
be over 25 per cent.

This relative condition of the national banks at various periods
is more fully exhibited in the following summary from the Comptrol-
ler’s report, (page 6.)

* See Banker's Magasine, October, 1873, page 241, and November, 1872, page 3M.
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Oct., 1884. Oct., 1865. Oct., 1866, Oct., 1867.
Resowrces, 1864-1867. 508 banks. 1513 banks. 1644 banks. 1642 banks.
Loans and discounts $93,238,657 $487,170,136 § 603,247,503 $ 609,676,214
United States bonds. 108,064,496 . 427,731,300 . 426,657,350 . 418,963,050
Due from other banks 34,017,116 . 107,372,212 . 119,734,408 . 103,618,336
Billsof national banks 4,687,727 . 16,247,241 . 17,437,699 . 11,841,104

tSpecie on hand ..... - 18,072,012 . 9220483 . 12,798,044
Lawful money....... 44,801,497 . 189,983,496 . 205,770,641 . 157,439,099
Liabilities, 1864-1867.

Capital stock........ 86,782,802 . 393,157,206 . 415,278,969 . 420,073,415
Surplus ............ 2,010,286 . 38,713,380 . 53,359,277 . 66,695,587
National bank notes . 45,260,504 . 171,321,903 . 280,129,558 . 293,887 941
Deposits ............ 122,166,536 . 549,081,254 . 597,960,993 . 568,212,337

Due to other banks .. 34,862,384 . 174,199,998 . 137,483,456 . 112,756,151

Oct., 1869. Oet., 1870. Oct., 1871, Oct., 1872,

Resources, 1869-1872. 1617 banks. 1615 banks. 1767 banks. 1919 danks.
Loans and discounts. $682,883,106 ¢ 715,928,080 $831,552,210 $ 872,520,104
United States bonds - 384,088,050 . 378,562,750 . 410,316,950 . 409,668,700
Due from other banks 100,853,544 . 109,426,971 . 143,176,640 _ 123,180,542
Bills of national banks 10,776,023 . 12,512,927 . 14,197,653 . 15,734,098

8pecie on hand...... 23,002,406 . 18,460,011 . 13,252,998 . 10,229,756
Lawfal money....... 129,564,295 . 122,669,577 . 134,489,735 . 118,971,104
Liabilitjes, 1869-1872.

Capital stock........ 426,399,151 . 430,399,301 . 458,255,606 . 479,629,144
Sarplus............. 86,165,334 . 94,061,439 . 101,112,671 . 110,257,516
National bank notes - 293,593,645 . 291,798,640 . 315,519,117 . 333,495,027
Deposits............ 523,029,491 . 512,765,708 . 626,774,021 . 625,705,307

Due to other banks.. 118,917,264 . 130,042,203 . 171,942,684 . 143,836,431

While the national bank circulation has increased from 171 millions
in 1865 to 333 millions in 1872, the government issues of currency
have not declined. The latter are still allowed to their extreme limit,
though they should have been liquidated as fast as the national bank
notes were created. There were two points agreed upon in Congress,
pending the laws creating a national currency, viz :

18t. That the banks, as a reward for their ample assistance to the
public treasury, should be allowed for twenty years to maintain the
extreme amount of bank bills, viz: three hundred millions of dol-
lars.

2d. That the legal-tender issues, being merely a war measure,
T - T or cancelled after the termination of

i been maintained. The country is
circulation of paper money ; and, as
a specie payments now than we were

money has been rapidly increasing,
oducing revulsions frequently, the
>wed to diminish. In order to show
:w of the capital, circulation, deposits,
the national banks since the year
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Year. No. Bks. Capital. Circulation. Specie. Legal Tender. Deposita.

1864. Jan... 139 ..8 14,740,0c0 ..8 30,000 ..# 5,018,000 .. ..§ 21,604,000
¢ April. 307 .. 42,204,000 .. 9,797,000 .. 22,961,000 .. —— 58,088,000
“ July.. 467 .. 175213,000 .. 25,825,000 .. 42,283,000 .. —— .. 146,796,000

“ Qct... 508 .. 86,782,000 .. 45,260,000 .. 44,£01,0C0 .. .. 157,028,000

1865. Jan... 639 .. 135,618,000 .. 66,769,000 .. 4,481,000 ..& 72,535,000 .. 268,966,000
“  April. 907 .. 215326,000 .. 98,896,000 .. 6,660,000 .. 113,000,000 .. 421,585,000
“ July.. 1294 .. 325,834,000 .. 131,452,000 .. 9,437,000 .. 168,46,000 .. 614,243,000
“ Qet... 1513 .. 393,157,000 .. 171,321,000 .. 14.960,000 .. 193,094,000 .. 723,280,000

1866, Jan... 1582 .. 403,357,000 .. 213,240,000 .. 16,909,000 .. 167,846,000 .. 668,460,000
“  April. 1612 .. 409,273,000 .. 248,886,000 .. 13,854,000 .. 193,542,000 .. 674,793,000
“ July.. 1631 .. 414,170,000 .. 267,753,600 .. 12,627,000 .. 201,408,000 .. 694,894,000
“ Qct... 1644 .. 415,278,000 .. 280,130,000 .. 8,170,000 .. 203,7:0,000 .. 734,393,000

1¢67. Jan... 1647 .. 419,780,000 .. 291,093,000 .. 16,634,000 ..*186,511,000 .. 701,760,000
“ April. 1642 .. 418,844,000 .. 291,880,000 .. 10,335,000 .. 176,690,000 .. 654,787,000
“  July.. 1637 .. 418,123,000 .. 201,491,000 .. 9,602,000 .. 177,888,000 .. 683,480,000
t Qet... 1642 .. 420,073,000 .. 293,887,000 .. 10,256,000 .. 157,439,000 .. 678,425,000

1868, Jan... 1642 .. 420,260,000 .. 294,377,000 .. 18,103,000 .**164,476,000 .. 679,353,000
« April. 1643'.. 420,676,000 .. 205,336,000 .. 15,379,000 .. 149,388,000 .. 672,140,000
“ July.. 1640 .. 420,105,000 .. 204,908,000 .. 20,755,000 .. 166,407,000 .. 744,606,000
“ Oct... 1644 .. 420,634,000 .. 295,769,000 .. 11,750,000 .. 158,310,000 .. 724,964,000

1869, Jan... 1628 .. 419,040,000 .. 294,476,000 .. 29,626,000 .. 142,504,000 .. 707,653,000
«  April. 1620 .. 420,818,000 .. 202,457,000 .. 9,944,000 .. 134,153,000 .. 677,383,000
“ July.. 1619 .. 432,660,000 .. 202,753,000 .. 18,455,000 .. 132,554,000 .. 716,243,000
“ Qct... 1617 .. 426,400,000 .. 293,593,000 .. 23,002,000 .. 131,655,000 .. 641,946,000

1870, Jan... "1615 .. 426,074,000 .. 202,838,000 .. 48,345,000 .. 134,005,000 .. 693,835,000
« March. 1615 .. 427,504,000 .. 202,509,000 .. 37,096,000 .. 128,341,000 .. 666,695,000
« June.. 1612 .. 427,335,000 .. 291,183,000 .. 31,100,000 .. 140,293,000 .. 704,700,000
« Oct.... 1615 .. 430,400,000 .. 291,798,000 .. 18,460,000 .. 124,747,000 .. 642,805,000
“ Dec.... 1648 .. 435,356,000 .. 296,205,000 .. 26,307,000 .. 124,576,000 .. 652,829,000

1871, March. 1668 .. 444,732,000 .. 302,028,000 .. 26,095,000 .. 130,875,000 .. 729,364 000
« April.. 1707 .. 446,925,000 .. 306,131,000 .. 22,732,000 .. 142,290,000 .. 785,455,000
“ June.. 1723 .. 450330,000 .. 307,793,000 .. 19,024,000 .. 154,988,000 .. 789,658.000
« Qct... 1767 .. 458,235,000 .. 315,519,000 .. 13,253,000 .. 136,585,000 .. 798,715,000
“ Dec... 1790 .. 460,225,066 .. 318,265,000 .. 29,595,000 .. 117,404,000 .. 773,590,000

1872. Fob... 1814 .. 464,143,000 .. 321.634,000 .. 25,507,000 .. 119.123,000 .. 773.376,000
« April.. 1844 .. 467,924,000 .. 325,305,000 .. 24,433,000 .. 123,240,000 .. 787,870,000

“ June.. 18533 .. 470,543,000 .. 327,092,000 .. 24,256,000 .. 137,065,000 .. 803,943,000
¢ Oct... 1944 .. 479,629,000 .. 333,495,000 .. 10,229,000 .. 118,972,000 .. 769,545,000

The Comptroller recommends a change in the National bank act in
reference to the subject of Usury: there being some doubt among
legal minds as to the operation of section 30 of the law. He says:

“The original natioual currency act of February 11, 1863, provided
as a penalty for usury the forfeiture of the debt, and section 50 of the
same act also subjected the rights, privileges, and franchises of an as-
sociation to forfeiture for wilful violations of the act. It may be
doubted, therefore, whether Congress intended to impose a specific
penalty involving the loss of the whole debt, and then, in addition,
subject the same bank to a forfeiture of charter in a subsequent
section, which is applicable to other violations of law. I am in-

* Including Compound-interest notes.
** Including Compound notes and three-per-cent Certificates.
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formed by gentlemen who participated in the framing of the present
national currency act, that the forfeiture of twice the amount of interest
was regarded as a sufficient penalty for such violations of law, and,
at the same time, a sufficient protection to borrowers.”

The anomalous laws of the different States on the subject of interest
have long been a source of dispute and litigation. It would be well if
one uniform system could be adopted: or if Congress would by a
liberal clause release the National banks entirely from any penalty.
Wisge legislation in ENGLAND has many years since removed all limit
to the rate of interest. The Comptroller says : ¢ The rates of interest
fixed by State laws are not governed by any sound economical or
business principles. In three of the NEw ENGLAND States usury
laws are abolished, while in the remainder the rate has remained for
half a century at a uniform standard, which is less than the present
rate of the BaANK oF ENGLAND. In MINNESOTA and VIRGINIA, the
rate is limited to twelve per cent.; in ILLINOIS, WIsCONSIN, and Mis-
SOURI, to ten per cent. ; in ALABAMA and OHIO, to eight per cent.;
while in PENNSYLVANIA, MARYLAND and KENTUCKy, the rate is
fixed at six per cent. In NEw YORK the taking of an excess beyond
the limit of seven per cent. forfeits the whole debt, and subjectr the
creditor to fine and imprisonment. It would be difficult to give any
good reason why the rate of interest should be limited to ten per cent.
in the City of Washington, to six per-cent. in the neighboring cities
of Philadelphia, Baltimore, Wilmington, and Raleigh, and to twelve
per cent. across the Potomac, in Alexandria, and in the capital of
VIRGINIA. Many of the States have practically repealed their usury
laws, while other neighboring States retain, upon their statute-books,
laws which are so continually evaded that they have become obsolete.
Savings banks chartered by Congress, savings bauks, trust compa-
nies, and safe deposit companies authorized by the legislatures of
almost every State of the Union, as well as private bankers, offer for
interest on deposits rates nearly equal, and sometimes exceceding the
ruling rates allowed by law ; and under such circumstances it is diffi-
cult to control by legislation the rates of the national banks.”

The national banks show a commendable increase in their surplus
funds, which by law should amount to twenty per cent. of their capi-
tal. The surplug hus increased from 82 millions in August, 1869, to
105 millions (or a fraction over twenty-two per cent.) in August,
1872. This exhibit is another feature of the new Comptroller’s re-
port, which, annually resumed and enlarged, will be valuable to those
who examine the subject closely. He says:—

“The Act of March 3, 1869, required specific returns to be made
ot o ings of the national banks after the de-
['rom these returns the following table
g the aggregate capital and surplus;
nings of the national baunks, with the
dividends to capital and surplus; and
slus, for each half year, commencing
stember 1, 1872.
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Aug. 31, 1869 1481 $401,650,809 $82,105,848 $21,767,831 $20,221,184 .. 542 4.50 6.04

Feb. 28, 1870 1,571 .. 416,366,991 .. 86.118.210 . 21,479,095 ..28,996,934 .. 5.16 4.27 5.77

Aug. 31, 1870 1,601 .. 425,317,104 .. 91,630 620 .. 21.080,343 ..26,813.885 .. 406 4.08 5.19

Fob. 28 ,1871 1,605 .. 428.699 165 .. 94,286,501 .. 22.205,150 ..27.243,162 .. 5.18 4.24 521

Aug.3l, 1371 1,693 .. 445999,264 .. 98.431,243 .. 22,125,279 . .27,315311 .. 496 4.07 500

Feb. 28, 1872 1,750 .. 450,693,706 .. 99,431,243 .. 22,839 826 ..27,502,539 .. 5.07 4.16 5.00

Aug. 31, 1872 1,852 .. 465,676,023 ..105,181,942 .. 23,827,289 ..30,572,691 .. 512 4.17 5.36

FINANCES OF THE UNITED STATES.

The annual Report of the Secretary of the Treasury for the last
fiscal year has been made public early in the month of December, and
since the publication of our last number. Of the changes in market
values of staples, the Sccretary says :—* Therise in the price of iron
and the advance in the wages of labor in ENGLAND during the past
year favor the government and people of the UNITED STATES ; bat
this advantage, due to natural causes, should not lead us to trust the
future to the force of those causes, but should induce us rather to act
at once and with vigor. It may happen that we cannot regain the
control of the direct trade between EUROPE and the UNITED STATES,
but there is an immense field to be occupied upon the Pacific Ocean
and in the South Atlantic. ENGLAND controls the markets of the
world by controlling the channels of communication, and I am con-
vinced tg'at a wonderful impetus will be given to the agricultural and
manufacturing interests of the country by the increase of our com-
mercial marine. Merchants in distant countries must purchase goods
at points with which they have frequent and regular communication,
and when such communication exists with one country only, the cost
of merchandise becomes unimportant, as there are no means of com-
ﬁuison; nor is there opportunity for the advantages of competition.

ence a great producing country can afford to establish and maintain
lines of steamships upon the ocean, as the indirect benefits will much
exceed the cost.”

The Secrctary does not impute the lower prices of labor and man-
utactures abroad to the true causes. We think the principal grounds
arc that in ENGLAND the currency is a steady one, and founded upon
correct principles ; whereas, in the UNITED STATES, there is neither
consistency nor uniformity. All contracts are made in uncertainty,
and are affected by the doubts prevailing as to the value of the dollar
six months hence.

T'he report is not as clear as it might be made in reference to the
general receipts and expenditures of the current year. The aggre-
gate revenue and the aggregate expenditure under each head should
be distinétly stated, not only for the past year, but for the preceding
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year, and the estimates for the current and succeeding years. These
are not clearly stated in the report, nor can they be ascertained by
any manipulation of the figures.

Thus the expenditures under the. ¢ civil” head for 1871-2 are re-
ported as $16,187,060; for the current year they are estimated at
$31,299,891; and for the year 1873-4, they are estimated at
$18,000,000. Here obviously some other expenses are included for
the years 1872-3, that are not contemplated in 1871-2 or 1873—4.

The “ foreign intercourse” expenses last year were $ 1,839,369 ;
and for 1873-4 are estimated at 81,325,000, but for 1872-3, we
find only 900,000 estimated, and for three quarters only; the
remainder being included probably in the general aggregate of
$31,299,891, a sum which must lead the reader astray. An abstract
of this kind should embrace a period of at least four years, and pre-
eent the general aggregate under each head of revenue and expenses.

In the absence of such a clear and comparative exhibit, we en-
deavor to reconcile the results to our satisfaction, but not fully. The
annexed is a summary for the past two years and for the next two
years. -

: Year. Year. Estimated. FEstimated.
dnnual Revenue. 1870-1871. 1871-1872. 1872-1873. 1878-1874.
From customs. ... ... $ 206,270,408 $216,370,286 $192,729,540 § 200,000,000
Internal revenue.. ....143,093,154 ..130,642,178 ..108,169,047 ..103,000,000
Salesof publiclands.... 2,388,647 .. 2575714 .. 2,297,324 .. 3,000,000
Tax onnational banks.. 6,003,584 .. 6,523,396 .. 6,307,233 .. 6,300,000
Pacific Railway Co... .. 813,285 .. 749,862 .. 619,094 .. 900,000
Premium om gold...... 8,802,840 .. 9,412,632 .. 242,737 .. —
Miscellaneous ........ 15,857,027 .. 7,832,794 .. 6,766,153 . 7,100,000
Ordinary revenue ... $ 333,323,944 $374,106,8638 $319,315,134 $ 320,300,000
Cash on hand ......... 149,502,471 ..109,935,705 ..106,565371 .. ——
Totals _..........$532,826,415 $484,042,573 $ 425,830,505 —_

The expenditures Xroper for the years 1870-1 and 1871-2 are
shown in the annexed summary, to which are added the treasury
estimates for the two fiscal years ending June 30, 1874,

e Year. Estimated. FEstimated.
1871-1872. 1872-1873. 1873-1874.

$16,187,060 *$ 31,299,291 *$ 18,000,000

1,839,369 .. 900,000 .. 1,325,000

. 7,061,728 .. 7,037,343 .. 5,700,000
. 28,533,402 .. 29,135,390 .. 30,500,000
. 35,372,157 .. 35,876,983 .. 36,000,000
. 21,249,809 .. 20,805,146 .. 22,500,000
- 42,958,330 ._*27,800,000 ..*41,500,000
-117,357,840 ..107,696,895 ..101,875,000

B 27 0,559,62::) $260,551,648 $ 257,400,000

. B95R2WT .. — .. —
106,564,357 .. —0 .. —
$484,042,573 .. —0

us " for 1872-3 combined together are about equal
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We could with advantage here take a lesson from the English
practice. An annual exhibit is given to the British parliament, in
which are shown the total revenue and the total expenditures under
each separate or important head for each of the previous fifteen years;
to which are adder miscellaneous details of the first importance to
the legislator, the financier and the merchant. For instance, imports
and exports (under 80 or 100 heads). II. Coinage each year for
fifteen years. III. Bank circalation. IV. Gold imports and exports—
sources of import—countries to which exported. 6 Customs’ revenue
under the principal heads. VI. Public debt. VII. Revenue from
stamps, &c.

The treasury claims the privilege of extending the currency, ac-
cording to the wants of internal commerce. “ Where but in the treas-
ury department can the power be reposed?” We think this is a dan-
gerous privilege to grant to any one man, or to any set of men. If it
were granted, there would be ceaseless recurrences of revulsions and
panics.

On the contrary it appears to us to be the duty of Congress, and
should be enforced, to fix a limit to the currency, which shall.not be
exceeded under any (apparent) emergency—nor under appeals from
any source. .

The revulsions and panics to which the business community has
been exposed in the year 1872, as well as in former years, are simply -
the result of over-trading and speculation. The paper currency is
already too large, giving to speculators and capitalists the power to
combine together and by a forced “locking up” of paper, creating a
“squeeze ’ or a *‘ tightness.” This is already a subject of investiga-
tion by Congrees; but the disease lies deeper than the legislative
action of Congress can reach by a committee.

The treasury ignores the fact that the three hundred and fifty mil-
lions of United States notes were created simply and solely as a WAR
MEASURE; while the true interests of commerce demand (the war
necessities having ceased) that these millions be slowly and surely
reduced to a specie value. ILet it take five years or even six years;
and let the specie reserve of the banks increase through the specie
Eaid by the government until an adequate sum is in hand to meet the

emands of creditors. This would save the country twenty millions
f;r more, annually. by paying specie funds for its government expen-
ditures.

From a speech made by DANIEL WEBSTER in the United States

Senate, May 25th, 1832, to be found in the third volume of his works,

ages 394 and 395, the following is taken ; and may with advantage
ve read by all legislators and financiers :

A sound currency is an essential and an indispensable security for the fruits of
industry and honest enterprise. Every man of property or industry, every man
who desires to preserve what he honestly possesses, or to obtain what he can
honestly earn, has a direct interest in maintaining a safe circulating medium ;
such a medium as shall be a real and substantial representative of property, not
liable to vibrate with opinions, not subject to be blown up or blown down by the
breath of speculation; but made stable and secure by its immediate relation to
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that which the whole world regards as of permanent value. A disordered cur-
rency is one of the greatest of political evils. It undermines the virtues neces-
sary for the support of the social system aund encourages propensities destructive
of its happiness. It wars against industry, frugality andp economy,and it fosters
the evil spirit of extravagance and speculation. Of all the contrivances for
cheating the laboring classes of mankind, none have been so effectual as that
which deludes them with paper money. This is the most effectual of inventions
to fertilize the rich man’s field with the sweat of the poor man’s brow. Ordinary
tyranny, oppression, excessive taxation, these bear lightly on the mass of the
community compared with a fraudulent currency and the robberies committed
by depreciated paper. Our own history has recorded for instruction enough,
and more than enough, of the demoralizing tendency, the injustice and the in-
tolerable oppression on the virtnous aud well disposed, of a degraded currency,
aathorized by law, or in any way countenanced by government.

U. S. HOUSE OF REPRESENTATIVES.

DeBATE ON THE TREASURY EXCHANGES.—MR. DAvIs, (rep.) of
MassACHUSETTS, from the Committee on Ways and Means, reported
a bill authorizing the Secretary of the Treasury to issue coupon bonds
in exchange for registered bonds, provided that the expense of such
exehange shall be paid by the owner thereof. He explained that
while the Secretary had authority now to change coupon bonds into
registered bonds, he had not the correlative authority to change re-
gistered bonds, into coupon bonds, and, consequently, the latter class
of bonds, on account of their facility of transfer, commanded higher
prices in Europe than registered bonds. This bill would place the
two classes on an equality by making them interchangeable.

Mr. HoLMAN, (dem.) of INDIANA, opposed the bill as tending to
facilitate the acquisition and absorption of our bonds in Europe.

Mr. Cox, (dem.) of NEW YORK, saw no objection to the bill, ex-
cept that, perhaps, it would open up a new kind of brokerage and
might facilitate frauds.

Mr. DAwES explained, that the only effect of the bill was to re-
move the present obstacles to negotiability of registered bonds.

Mr. HoAR, (rep.) of MASSACHUSETTS, remarked that he had last
Monday introduced a bill and had it referred to the Committee on
- T "~ h, he thought, would meet all the ob-
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would be sufficient compensation to the bank for the transaction of the
business. The only disadvantage, then, of bonds so registered, as
compared with coupon bonds, would be that the owners could not
sell the interest in advance of its falling due, as can now be done
with coupons, but they certainly could discount it with the bank
holding the bonds. It was, therefore, the policy of the Government
to favor registered rather than coupon bonds. Coupon bouds give
facilities to stock operators, but the others give more security to the
government and to the holders. It seemed to him (Mr. HoAR) that
a law of that kind would entirely obviate the objections now com-
Elained of in regard to the non-negotiability of registered bonds, and
e should be very glad if his colleague (Mr. DAWES) would allow the
pending bill to be introduced and postponed for a few days in order
that the other proposition might be considered.
Mr. DAwES gaid he had no objection to that.

Mr. HoOPER (rep.) of Mass., agreed with his colleague (Mr. HoAR)
as to the measure introduced by him and hoped that the pending bill
would be postponed; this same question had been presented to the
Committee of Ways and Means in former years, and had never met its
approval, the objection to it being that the government was perfectly
secure with registered bonds, and was not liable to pay counterfeit
coupons or bonds. It was therefore the policy of the government to
favor registered rather than coupon bonds ; coupon bonds gave facil-
ities to stock operation, but the other gave more security to the gov-
ernment and to the holders.

Mr. Dawes did not see the slightest conflict between the measure
suggested by his colleague (Mr. HoaR) and the pending measure.
He could see some advantage in his colleague’s bill to a large class of
bond-holdera ; but the pending bill had no design to affect that class
at all. His colleague could not expect that bonds which go into
market in large transactions, or those which were negotiated abroad,
could be tied to a bank in MASSACHUSETTS or in any other State, even
to that bank to which his friend (Mr. HooPER) bad by his care, sa-
ﬁacit{ and integrity, given so much credit. He did not understand

ow bonds deposited in banks could by any sort of certificate be ne-
gotiated in the market of the world, although he could understand
how such a law as that proposed by his colleague might be desirable
to many private holders of registered bonds. His colleague did not
seem to comprehend the vastness of the money transactions of the
present day.

Mr. Woop, (dem.) of N. Y., could see no possible objection to the
pending bill, but he could see a great advantage in it in the facilitat-
ing of trade and commerce. To the government there was no differ-
ence in the value of the two classes of bonds, but to the trading com-
munity, to the brokers and to the public generally there was a very
material difference. Registered bonds had a value for a certain pur-
pose; whereas coupon bonds had all the value of registered bonds so
far as security was concerned, and had the additional value of pass-
ing readily from hand to hand. He could see no detriment to the
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government in permitting this exchange at the cost of the holders,
bat could see material advantage in it to the commerce and trade and
money facilities of the country. He was therefore in favor of the
bill. He would also very much like to sce the government do somc-
thing to relieve the money interest of the nation. He would like to
see the government, so far as it could do so legitimately and consiz-
tently with its limited powers, grant facilities to further develop the
commerce and resources of the country, and in the city of New York,
the money centre of the country, there was periodically a most
lamentable condition of things, where a few capitalists, by the manip-
ulation of a few million dollars absolutely controlled the whole
money interests of the nation, and could even evade the power of the
Secretary of the Treasury himself. While he did not believe it to
be the province or prerogative of the Treasury Department to inter-
fere in any way with private individual interests, yet he believed that
the Secretary could so use those bonds and the coin and currency of
the country as to grant facilities by loans to individuals on the
hypothecation of government bonds at a given rate of interest, which
would prevent the lamentable, destructive, revolutionary condition of
things that existed to-day in the city of New York, where money
was from one-sixteenth to one-eighth of one per cent. per day loaned
on the very best security.

Mr. BURCHARD, (rep.) of Ill., remarked that the objections which
were sugoposed to exist to the exchange of registered bonds into
coupon bonds were proved by experience to have no weight. The
Secretary of the Treasury, who ought to know, was advising the
measure. Coupon bonds to-day bore a higher market value than
registered bonds, showing that there were not spurious or counterfeit
bonds in circulation to affect their market value. It therefore
seemed to him that both the people and the Treasury Department
confirmed the views suggested by the Committee of Ways and
Means. The proposition of Mr. HoAR, of MASSACHUSETTS, had no
connection with the pending measure, and did not antagonize it.
That was a matter proper to be considered by the Committee on
- o "7 a it"was reported to the House it
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ing up every year, as bonds have more and more entered into the
commercial transactions of the people. Every year they partici-
pate more and more in those transactions as a medium of exchange.
It is very desirable, it scems to me, that these bonds should play
their full part in exchange. The law proposed will enhance their
value, make it of more interest to tke people, and will give the
government a greater hold on the people. I cannot see why there
should be the slightest objection to the bill.

Mr. Cox—My objection to the bill is this :—I do not want to ag-
grandize the powers of the Secretary of the Treasury; and further,
I do not want him to give any greater facilities to the people to go in
and speculate. . After all our dickeriug here about the currency and
bonds, we will be bound in the end to come to the only panacea,
and that is the resumption of specic payment. Gentlemen ought te
meet it in the next Congress, at least, if not in this. I seec it
stated in the newspapers that the Secretary of the Treasury intends
to put on the market the five per cents. and the four and a half
per cents. yet unpaid, and that the RoTHscHILDS and the Syndi-
cate are to take the rest of them without further legislation. I
want to know why it is that in this bill no restriction is placed on the
Secretary of the Treasury. He can make any number of these cou-
pon bonds at his pleasure. He can kecep stacks of them on hand.
They can be uscf at any time in certain cmergencies in the money
market. This bill will not stop speculation. It will not lead to
prosperity or health. The Secrctary of the Treasury should be
held to legal restrictions and not allowed to step over the law as he
has done in other cases. .

Mr. BECK said he would vote for the bill, considering that it did
not at all affect the power of the Secretary of the Treasury.

-Mr. MERRIMAN, (rep.) of New York, a member of the Banking
Committee, also supported the bill. He approved also of Mr. HoAR's
bill, but said that it did not conflict with the preceding measure,
which was not for the benefit of speculators, but for the real benefit o f
the people who had temporary floating capital, which this law would
render available.

The discussion was closed and the bill passed—jycas, 136;
nays 22.

The bill which thus- gives to holders of UNITED STATES stocks,
the option of exchanging registered for coupon bonds, is important in
its bearing upon the settlement of our trade balances with EUROPE.
Should it become a law, it will render available, as a remittance in
the coupon form, when justified by the price abroad, an amount of
U. 8. registered stocks estimated at $ 733,612,000.
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BILLS OF LADING AS A COLLATERAL SECURITY.

In the September number of the BANKER'S MAGAZINE, (pages
191-193), and in the November number, (pages 373-374), we publish-
ed some remarks on the risks incurred i;y bankers in relinquishing
bills of lading, upon the acceptance by drawees of bills of exchange
drawn against such bills of lading. The following important case
will farther illustrate the views then urged :

THE MERCHANTS' NATIONAL BANK oF MEMPHIS ¢. NATIONAL
BANK OF COMMERCE, Boston.—Before SHEPLEY, J., and a jury.
Before the UNITED STATES CIRCUIT COURT.—DISTRICT OF MASsA.
cHUSETTS.—Oct. Term, 1872.

This was an action against the defendants for negligence on sur-
rendering upon acceptance, instead of holding for payment, three bills
of lading, two of them attached to two tbirty-day drafts, drawn by
JAMES il MuLFoRD, of Memphis, upon GREEN & 'TravIs, of
Boston, and one to a sight draft drawn by S. M. ANxpERsoN & Co.
upon the same parties in June, 1870.

The plaintiffs offered evidence to show that the drafts were drawn
against cotton sold by the drawers of the drafts and shipped to
Measrs. GREEN & TRavis, that the drafts were discounted by the
plaintiff bank and the railroad receipts attached to the drafts, that the
plaintiff bank forwarded the drafts, with bills of lading attached, to
their correspondent bank in New York (the METROPOLITAN
NaTioNAL BANK) and that the METROPOLITAN NaATIONAL BANK
forwarded the same to the defendant bank for acceptance and pay-
ment ; that the defendant bank presented the drafts to GREEN &
TravVIS for acceptance and upon acceptance delivered to them the
bills of lading, and that Messrs. GREEN & TRraVIs failed soon after
(June 29, 1870) leaving the drafts unpaid. The defendants claimed
that the bills of lading were attached to the drafts to secure their
acceptance and not their payment; and that, in the absence of in-
structions to hold for payment, the defendants were authorized to
surrender the bills of lading upon acceptance. They also offered
evidence to show that there was an agreement between GREEN &
- et 7 * m they purchased the cotton (MuL-
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expressed or implied by the plaintiff bank, the defendants were not
authorized to surrender the bills of lading upon acceptance of the
drafts by GREEN & TRravis, but should have held them for pay-
ment ; that the agreement of the vendors of the. cotton and drawers
of the drafts (MuLFORD & ANDERSON), that the bills of lading
should be delivered up upon acceptance of the drafts, would not be
obligatory upon the plaintiff bank unless they were informed of it,
and directed the jury to find and answer two questions :—

First, Whether there was an agreement between GREEN & TRra-
vis and MULFORD & ANDERSON, that the bills of lading should be
surrendered upon their acceptance.

Second, Whether this agreement was known to the plaintiff bank.

The jury found under the instructions of the court a general
verdict for the plaintiff for the value of the cotton surrendered, and
found also that there was an agreement with GREEN & Travis by
MurrorRD & ANDERSON for the surrender of the bills of lading upon
acceptance of the drafts, but that this agreement was not known to
the plaintiff bank. The case will be taken to the Supreme Court at
‘Washington on a writ of error.

The above case will serve as a caution both to drawers and
drawees of bills of exchange predicated on property in transitu. It
is true that in a large majority of cases the drawee cannot realize
the value of the property without possession of the bills, to pay
the drafts of the shipper ; but the banker incurs a risk, which may
(or may not) be contemplated by the original parties. :

To prevent any further disputes of this order, let it be a matter of
written contract, between the drawers and purchasers of bills drawn
against shipments of produce, that the drawees are (or are not) en-
titled to possession of the bills of lading, upon acceptance by them
of the drafts.

So important is this matter to all who may be parties to such opera-
tions, that at a meeting of the Board of Presidents of the banks of
Philadelphia, held December 2, 1872, it was unanimously

Resolved, That the following circular be adopted and forwarded to
our correspondents as indicative of, and defining the custom to be
hereafter pursued by, the Philadelphia banks, in relation to the de-
livery of bills of lading and shipping receipts, accompanying T'ime
Drafts.

DEARr Sir:—Time Drafts aredrequently sent to the banks of this
city for acceptance by the drawees, accompanied by shipping receipts
or bills of lusing for goods shipped to the tfrawee, without instructions
whether the bills of lading shall be surrendered to the drawee, upon
his accepting the draft, or not. We are advised that upon such drafts
being accepted, it is the dsty of the bank to surrender the bill of lad-
ing to the acceptor of the draft, in the absence of instructions to the

contrary. To prevent any misapprehension arising in the course of
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our business transactions in these matters, we have thought it proper
to address this circular to our correspondents, and state that we will
in all such cases deliver the bills of lading to the drawee, upon his ac-
ceptance of the draft, unless instructed to the contrary by our corre-
spondent at the time of sending us the draft and bill of lading.

Please note the contents of this circular, and bear in mind that v;ve
shall be governed by the above stated rule in all cases to which it is
. applicable.

To the Editor of the Public Ledger, Philadelphia :

SiR—The Massachusetts case, of which a report is published in
thiz morning’s Ledger, is one of great practical importance, and it is
desirable that our banks and business men should not hastily adopt
an crroneous practice in such matters. It does not appear that the
question of law was decided by the Court, and the jury may have
been allowed to assess the damages, subject to the opinion of the
Court on the point of law reserved for further comsideration. Of
course if the surrender was, as the report says, contrary to the orders
given, the verdict may possibly be sustained, but even thie is un-
likely. The question frequently presents itself where no special
instructions have been given, and there it would seem to be plain
that the bill of lading should be surrendered on the acceptance of the
draft, though doubts have been entertained on the subject. The
reasons for the delivery are found both in a consideration of the
rights of the parties to a contract of sale on credit and of the position
of the acceptor of a draft, or bill of exchange, accepted on the faith of
a consignment of goods. A sale upon credit is inconsistent with any
right of lien, and hence it has been held, where goods were sold, “to
be paid for by cash, in one month,” the vendee was entitled to have
the goods delivered immediately, but was not bound to pay till the
end of the month, and evidence of a contrary usage was inadmissible
—the contract having been in writing. As the purchaser would,
therefore, be able to take the goods by replevin, or to bring trover for
their conversion, it would seem to be clear that he would be entitled
to demand the surrender of the bill of lading.

On the other hand, it is equally plain that where a draft is accepted
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risk of fluctuations in the market, while the property may be change-
able or perishable—hogs on the hoof, butter, eggs or peaches; or, on
the other hand, if it be not the interest of the drawee to accept, a re-
fusal to deliver the bill of lading would justify him in refusing accep-
tance and rescinding his contract of purchase. It ma{ be added that,
on the Continent, the law is well settled that the bill of lading must
always be surrendered on acceptance of a bill of exchange payable after
sight, unless the contrary be expressed on the face of the bill of ex-
change; and in ENGLAND, though it is common for the holder of the
bill to retain control or possession of the goods, a special letter of
hypothecation in such cases always accompanies the bills of exchange
and lading. 8. D.

WHEAT RECEIPTS—IMPORTANT DECISION.—The United States
District Court of Minnesota has recently tried and determined a case
in wheat receipts, which is of the highest interest to all classes deal-
ing in such securities, whether commissionmen, warehousemen or
farmers. The case is that of RABILLY v. WILSON, assignee in
bankruptcy of the firm of ATEINSON & Co., at Lake City. The suit
was brong{t by RAHILLY, a farmer holding the rcceipt of the firm for
wheat, and was a case to determine the title to some 21,000 bushels of
wheat, or rather to the proceeds thereof, the wheat having been sold,
and the money received therefor having been deposited in the bank
by the assignee of the bankrupts.

The questidn before the court was, whether the proceeds of the
wheat should go to the holders of the receipts issued for the wheat by
ATEINSON & Co., or whether the money should go for the general

ayment of claims against the bankrupts. The decision of Judge
&ELSON is a voluminous and exhaustive one, and declares that the
holders of the receipts are entitled to the wheat or its value, and that
the property cannot go to the general creditors. He says that the
wheat receipt is a contract; that receiving wheat in store is “a bail-
ment,” or an acceptance of goods in trust; that no title in the grain
passed to the warehouseman; that when the certificate is presented
the holder is entitled to the ;mesession of the wheat, “ not to the specific
kernels of wheat deposited,” says the decision—*that would, from the
nature of the article, be impossible—but to the quantity specified in the
receipt, and contained in the warehouse named therein.” The receipts
may pass from hand to hand, as they do in commercial usage, and the
decision further says “ the indorsement and delivery of them transfers
the title to the ,Property a8 effectually as if the property itself had
been delivered.” Of course, on this decision, the efforts of the general
creditors of the bankrupts to secure the wheat in payment of their
debts failed, as they ought to have done. The wheat belonged to the
farmers or to the holders of the wheat receipts until actually sold.
Mixing up various lots of wheat, or emptying the bins and filling
them up again, did not destroy the right of the helder of the receipt
to his wheat out of that warehouse, or to the same quantity of wheat
thladt he stored there, or to the proceeds of his wheat if it had been
sold,
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ANNUAL REPORT OF THE MINT.

MINT OF THE UNITED STATES,
PHILADELPHIA, September 30, 1872.

Sie: I HAVE the honor to submit the following Report of the
operations of the Mint and Branches for the fiscal year ending
June 30th, 1872.

The deposits of bullion, and the coinage of the past fiscal year,
compare very favorably with the previous year. The increase is
satisfactory and encouraging.

The deposits of bullion at the Mint and Branches during the
fiscal year were as follows: Gold, $40,382,551.98; silver, $10,119,-
414.15; total deposits, $50,501,966.13. Deducting from this total
the re-deposits, or bars made at one Branch of the-Mint and de-
posited at another for coinage, the amount will be $46,417,453.84.

For the same period the coinage was as follows: Gold coin,
number of pieces, 1,096,415; value, $20,376,495; unparted and
fine gold bars, $15,816,692.73; silver coin, number of pieces,
9,591,363 ; value, $3,029,834.05; silver bars, $10,391,945.32;
nickel, copper, and bronze pieces, 3,635,500; value, $123,020;
total number of pieces struck, 14,323,277; total value of coinage,

sceived and coined at the Mint
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22 ; silver deposited and purchased, $1,039,822.43 ; silver coined,
$1,137,240.04; total deposits and purchases, $26,391,093.17; total
coinage, $26,482,080.26 ; total number of "pieces, 3,593,200.

New York.—The Assay Office in New York received during
the year in gold bullion, $7,302,344.89; in silver bullion, including
purchases, $2,868,986.71; total value received, $10,171,331.60;
number of fine gold bars stamped, 11,139 ; value, $7,110,853.76 ;
silver bars, 16,531 ; value, $2,267,940.80 ; total value of gold and
silver bars stamped, $9,378,794.566.

Denver.—At the Assay Oftice (late Branch Mint), Denver,
Colorado, the deposits for unparted bars were: Gold, $985,228.27;
silver, $16,336.54 ; total deposits, $1,001,564.81.

As heretofore this Institution is engaged in melting, assaying,
and stamping gold and silver bullion in unparted bars, hearing
the Government stamp of their weight and fineness. This Office
fully meets all the demands of the mining interests of Colorado,
and is efficiently and economically conducted.

Charlotte.—The deposits at the Branch Mint at Charlotte, North
Carolina, have not increased during the past year. They are
assayed and returned to depositors in the form of unparted bars.
The Superintendent is sanguine in the belief that the deposits for
the present year will exhibit a decided increase.

The deposits for bars during the fiscal year were: Gold, $16,-
2717.94; silver parted from gold, $213.96 ; total deposits,$16,491.90.

Dahlonega and New Orleans.—The Branch Mints at these
places have very properly been abandoned. Certainly no present
necessity, local or natianal, requires their reopening or re-estab-
lishment. :

Carson City.—This Branch Mint has been most successful in
its operations during the past year. The great increase of deposits
during the past over the fiscal year ending June 30th, 1871, is
deserving of especial notice, and is evidence of the rapid develop-
ment of the rich mineral resources of that region.

The deposits during the year were: Gold, $4,371,573.55; gold
coined, $533,350 ; silver deposits and purchases, $4,192,863.14;
silver coined, $95,006.50 ; unparted and fine bars, $7,869,287.53 ;
total deposits and purchases, $8,564,436.69; total number of
pieces, 264,340.
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From this statement we have the gratifying fact that the de-
posits of gold and silver bullion, in value, during the fiscal year,
has exceeded that of the past $6,269,942.04, an increase nearly
threefold. Full confidence in the future of this Branch Mint is
felt and expressed by its energetic Superintendent. The follow-
ing extracts from the Annual Report of the Superintendent speak
for themselves, and his recommendations of an increase of clerical
force and salaries are fully approved.

He says that ¢ the business has steadily increased during the
past year, and now exhibits an extent and promise of permanence
which are highly gratifying; the last three months of the year
having shown an average of over one million of dollars per month.
.. . From these statements it will be seen that the value of the
gold and silver deposits (iuring the year 1871-72 was $8,564,436.-
69; and during the year 1870-71 was $2,294,494.45; and that the
work executed during the two periods amounted, for 1871-72 to
$8,497,644.03, and for the year 1870-71 to $2,253,235.05, having
nearly quadrupled during the past year. . . . I beg again to sub-
mit the necessity of increasing the clerical force by the appoint-
ment of an additional clerk in the Treasurer’s office, at a salary
of eighteen hundred dollars per year. During the past year it
has frequently bappened that the statements and accounts from
the Treasurer’s office could not he made up and forwarded to the
Department at Washington as promptly as they should have been,
from the insufficient force in the Treasurer’s office. . . . I have,
also, to renew the recommendation made in my Report for the
fiscal year of 1870-71, of an increase in the salaries of the Chief
Clerk and Treasurer’s Clerk, whose compensation is quite incon-
sistent with the duties and responsibilities of their positions.
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extensive and rich than are found nearer the surface. This has
created greater faith in the permanence of the Lode, and greater
confidence in exploring and working it. The developments in the
lowest levels of some of the prominent mines, at a depth of fifteen
hundred feet, have given a fresh impetus to work upon the Lode.
Many partially prospected claims upon which work had been for
some time suspended have again been opened; new and exten-
sive hoisting machinery provided, and some are already showing
veins of pay matter.”

All the suggestions of this Report are judicious and worthy of
consideration. The efficiency and economy exhibited in the
management of this Branch deserve commendation.

The early completion of the new Branch Mint building at San
Francisco is most desirable, as also important and necessary. °
Every effort should be made to complete it at the earliest day
practicable. The work is progressing rapidly, and, with the
energy already exhibited, the building will soon be ready for
occupation.

_ Boise City.—The Assay Office in Boise City, Idaho, is now in
active operation. In March, 1872, the first deposits were received,
and from that time till the close of the fiscal year ending June
30th, 1872, the total amount was: Gold, $37,082.81; silver parted
from gold, $567.51; total deposits, $37,650.32. These deposits
were assayed and returned in the form of stamped unparted bars
to the depositor.

The Superintendent in his Report suggests that the general
business of the Office, including assaying, would be much increased
‘if that Office were directed by the Secretary of the Treasury, to
issue drafts or certificates of deposit upon the Treasurer or Assis-
tant Treasurers of the United States in payment for deposits, as
authorized by the 5th section of the Act of Congress, of February
19th, 1869, establishing that Office. A favorable contract could
be made with the Express Companies to transport the bullion to
Philadelphia, and the cost thereof deducted from depositors.”
The Superintendent also refers to the fact that he has no bullion
fund out of which depositors can be paid, and that in returning
the unparted bars he is compelled to give to the depositor the .
¢ agsay chips,” or to pay the value of such * chips” out of his
private funds, to be reimbursed by sale of the chips. This should
be avoided, and he asks ‘that the Boise City Assay Office be
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placed on an equal footing with the others in this respect.”
Approving of his suggestions, I ask for them the favorable con-
sideration of the Department and of Congress.

The salaries of the officers in that Office are so undeniably
inadequate that I earnestly recommend their increase. The
Assayer (who is also Superintendent), receives $1800 currency;
the Assayer in a private office in the vicinity receives $3000 in
gold. [Equal scientific knowledge, and greater responsibility,
should command at least equal compensation.

This new Institution will, it is hoped, greatly aid in developing
the mineral wealth of Idaho, and promote and encourage its gen-
eral productive industries.

REDEMPTION OF COPPER, NICKEL, AND BRONZE COINS.

The redemption of the copper, nickel, and bronze coins by the
Treasurer at the Mint under the Act of March 3d, 1871, during
the year ending June 30th, 1872 was in tale or nominal value
$475,352.31.

The following statement shows the different kinds of the small
coins redeemed during the year.

-

STATEMENT

Of the Amount and Kind of each Denomination of Base Coins Redeemed at the
Mint of the United States during the Fiscal Fear ending June 80th, 1872,
under the Act of March 3d, 1871.

! Denomination and Kinds. Number of Pieces. Value.

! - et e |———
Copper One Cent Pieces, . . . 1,796,641 $17,966 41
Nickel ¢« ¢ “ e 8,343,767 88,437 67
Bronze ¢ ¢ “ .o 7,405,794 74,067 94

; Bronze Two ¢ “ . 8,126,247 62,604 94

I Nickel Three ¢ o - e 678,040 20,191 20

' Nickel Five * R . e 4,343,888 217,194 16

Total for the year, . . .| 25,648,872 $475,862 81

Redeemed prior to June 30, 1871, | 10,615,899 178,188 76 |

86,364,271 $653,486 06
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During the same period large orders were received for the
bronze and copper-nickel coing, and the issue of the same on
orders is constantly increasing. From present indications the
issue of these coins will, in the future, exceed their redemption.

The alloy of the minor coinage has been duly assayed and regu-
larly reported by the Assayer of the Mint. The legal proportions
of the constituent metals have been properly maintained.

ABRADED COINS AS A LEGAL TENDER.

The subject of the abrasion of coins, and at what limit abraded
coins should cease to be a legal tender, has recently attracted
much attention. The importance of the questions involved in the
consideration of the subject will be at once recognized by all
intelligent men. In my last Annual Report I referred to this
subject at length. To the views then expressed, and the sugges-
tions made, 1 now ask a careful attention.

TOKEN COINAGE.

Having heretofore stated my views on the convenience and
necessity of ¢ a silver token coinage,” I now refer to what has
been said on this subject in previous Reports.

CHLORINE PROCESS.

By the authority of the Secretary of the Treasury, and with the
consent of the proprietor of the chlorine process for refining and
separating gold and silver, arrangements have been made for
testing the same on a large scale. The necessary room has been
secured in the Mint building, the apparatus provided, and, when
properly arranged, the business of refining will commence. The
experience of our Mint, and of other Mints that have extensively
used this process, leads to the belief, the almost irresistible con-
clusion, that it will supersede all others within the scope of its
adaptation. For a full explanation of the process, its economy
and general adaptation to the required result, I respectfully refer
to my remarks on this subject in my last Report.

TABLE OF FOREIGN COINS.

The statement of the weight, fineness, and value of foreign
coins, required by law to be made annually, will be found appended
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to this Report. The additions will be found in this Annual
Statement.

REVIEW OF FOREIGN COINS.

A regular part of every Annual Report of the Mint consists of
a statement in regard to the denominations, weight, fineness, and
value of foreign gold and silver coins. This is a requirement of
law, and serves various useful purposes.

It will be proper, however, at this time, in addition to the
statistical tables which give those details, to enlarge somewhat
upon foreign systems and practice of coinage, especially as we
have lately received a large accession of specimens of recent issue.
These comprise not only the gold and silver, but also the finish-
ing-out (d’appoint), of each series in copper or other cheap metal,
whieh last, rarely departing from home, is more difficult for us to
obtain than the costlier kinds. In a commercial sense the lowest
grade of foreign currency is of no importance to us; but it is
quite important we should know what rules are observed abroad
in regard to such issues; what kinds of metal are used; what
sizes represent a given value; and to what degree of minuteness
the sizes are carried; as also the general style of device and
appearance. No collection of coins is complete without them.

I will therefore offer some miscellaneous remarks, as may be
called for, on each series.

Austria.—As in other nations of Europe the coinage of this
empire has been, during the last few years, in a state of transition,
we might almost say of confusion. There are three series of gold
coins of different bases, and as many of silver, without respect to
the differences of device and inscription, growing out of the sev-
erance of Hungary from Austria proper.

They still coin the gold ducat, and the quadruple ducat; but
ntinued the souverain, and lntnoduced
¢ piece, corresponding to the same coin
ie other countries.
vierfache ducaten), or quadruple, is a
coin, and I wish to notice it particularly,
conditions which have been heretofore
can be protected from the most danger-
r fraud. It has a larger diameter than
f finer metal, and yet has less than half
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the value of that coin. Of course it is proportionally thin. But
this tenuity entirely sets at nought the cunning villany of sawing
out the interior, and inserting a disk of inferior metal, by which
a few of our coins have been turned into frauds. If it be said
that a thin coin cannot well bring up the devices in a coining-
press, these perfectly struck pieces furnish a reply. On the other
band it must be allowed that there are advantages in having a
good body for the coin, and it is not intended to argue the ques-
tion, but merely to present the point in passing.

The last Annual Statement of Austrian coinage shows consid-
erable activity, though not what we might expect from a rich and
populous empire. This falling off appears to be true, at the pres-
ent time, of all the Mints in Europe, except those of London and
Berlin. : ‘

When Austrian rule extended over a part of Italy there were
five Mints in the whole realm; now there are three, in Austria,
Hungary, and Transylvania. The coins struck in Hungary,
though similar in denominations and value to those of Austria,
bear the language of the Magyars.

The new gold pieces, one marked eight florins, the other four
florins, the latter alone having been struck so far, are intended as
an offering to the scheme of international currency, being concur-
rent with the geld coins of France, Belgium, Italy, and Sweden.
It will serve a commercial, but hardly a domestic use in Austria,
since it is not strictly on a par with four silver florins, but is to
be rated by agreement of parties. The ducat series, also, is
mainly for foreign trade.

1t is surprising that Austria, and other German powers, still
keep up the system of making billon coins; base mixtures of
silver and copper, which look very well with their whitened sur-
face when they first leave the Mint, but soon acquire a mongrel
hue, by no means so agreeable as mere copper. By far the largest
part of Mint work in Austria, in 1870, was upon these pieces of
twenty and ten kreutzers. There is a very large profit on them,
as compared with the whole florin piece. The latter is coined at
the rate of ninety florins to one kilogram of fine silver. The base
pieces are at the rate of one hundred and fifty florins to the kilo-
gram. This new proportion was introduced in 1868.

It is a curious fact that the thaler, or dollar of the Empress
Maria Theresa, originally bearing date 1780, has always been a
favorite at the eastern ports of the Mediterranean, and for that
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reason has continued to be coined for that trade ever since. We
have a fine specimen coined in 1871, but dated 1780.

It is worth while to notice for its bearing on an interesting con-
troversy in Mint legislation, in which strong minds have taken
opposing sides, that in 1868 there was a coinage of some millions
of this ¢ Levant thaler,” mainly to supply the needs of the Eng-
lish army going to the Abyssinian war; not indeed to he spent
in that far country, but at places along the road. Now if it were
the law in Austria to coin without charge it would be an exhibition
of liberality hard to account for, to help the British Government
in that way, and not quite fair towards the opposite party in
Africa. Yet we would be doing the same thing by making silver
dollars to pass in China and India, and dimes for West Indies
and South America, and gold coin for any foreign use, without
deducting something for the manufacture. England is doing
this, in sending her gold coin abroad simply as so much bullion,
paying the cost of coinage out of her Treasury, whereby she has
indeed the honor of seeing her sovereign’s image and superscrip-
tion in all lands, and of making a universal commercial currency.
Still it is desirable and just to promote the coinage of gold and
silver by making the charge as light as possible.

Germany.—The new gold coins of the German Empire are the
pieces of twenty marks and ten marks, at the rate of 125.55 pieces
of ten marks to be coined out of one Mint pound (half kilogram)
of gold, nine-tenths fine, the larger piece in proportion. This
makes the piece of twenty marks to weigh 7.965 grammes, or
122.92 grains troy ; and its value, $4.76.2. (Ten marks, $2.33.1.)

This does not harmonize with any system, English, French,
Austrian, or American, and seems to be a declaration against
international standards.

A very large issue of this money has commenced, the material

’ ree derived from the melting down of
head of Napoleon. A change in the
ux of Germans, may bring this coin to
nt we must be limited to specimens.
ter, and yet it is significant, that this
igy of the Emperor without the wreath
was there recently, while he was King
re of state seems to have brought with
leas. Monarchs are not so far above
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their subjects as formerly. Indeed,it is stated that the new coin-
ing-die was engraved with this ancient mark of distinction on the
one hand, and subjection on the other; but the Emperor forbade
its use, and insisted on appearing without crown or laurel.

It is plainly the intention that both gold and silver shall be
legal tenders in all payments. Yet the two do not fit neatly to-
gether. The piece of ten marks is to be equal to 33 silver thalers,
or 5} florins of South Germany, or 8 marks 5} schillings of Ham-
burg. That rate makes the Prussian thaler equal to 71.46 cents
(gold) of our money, which is just about what it would be worth
in gold in the bullion market of London.

The proposed new coinage charges on gold, when reduced to
intelligible terms, are about % of one per cent. for twenty mark
pieces, and 3} for ten mark pieces.

Of the lesser German states, Wurtemberg, Bavaria, Baden,
Hanover, and others, we have recent specimens in silver and cop-
per. They are chiefly interesting for two reasons: That this is
the last of them on account of being merged in the new Empire,
and that they are such perfect specimens of the Minting art. In
this latter respect they must claim the victory over the coins of
much larger countries. Perhaps their Mints have so little to do
that they can afford to do it as if a prize awaited them. How-
ever, the German states, and some of the Italian, have long held
this superiority.

Russia.—Very little is to be said of the coinage of this vast
empire. Platinum is no longer used, and even gold is scarce,
although this is largely a gold-producing country.

The smaller silver coins show a notable reduction of weight,
following the principle of making them tokens, and not of full
value.

Sweden.~—We have here the novelty of a gold carolin, or piece
of ten francs, according to the French standards. It bears no
relation to the usual silver currency of the country.

France.—No gold coinage is executed here at present. The
silver remains as before, with a return to the Republican dies of
1848, and the vast female head which symbolizes Liberty.

Spain.—The coins of this country show the changes of history,
and of monetary names and devices. The head of Isabells is
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followed by the full length recumbent figure of Republican Spain,
stretched out from the Pyrenees to the Straits of Gibraltar. This
is displaced by the new series of King Amadeo I.

Formerly the escudo was a gold money, intended to be equal to
two dollars. In later times it has been the normal money of
account, and represented both in gold and silver, being worth
about half a dollar. But now, in 1869-70, we have the peseta or
pistareen, parallel with the franc, and taking rank as the normal
piece. It is divided centesimally, so that there are silver pieces
of fifty centesimos, and copper down to one cent. The old Span-
ish dollar has been brought down to a level with the French piece
of five francs. It is called five pesetas.

The coins of Denmark and Belgium require no special notice.
Nickel has been used in the inferior Belgian currency for about
twelve years.

Italy.—A change to the lira system was made in the Papal
coins in 1869. But now that coinage is entirely superseded, and
the money of the kingdom substituted.

England continues to take the lead in the amount of coinage.
Until recently no official Annual Report of Minting operations
was issued, but now there is such a document, containing much
valuable information, not confined to the account of British mon-
eys. The Mint officers are thoroughly imbued with the spirit of
improvement.

The Mints of Sydney and Melbourne, in Australia, contribute
largely to swell the aggregate of gold coin. The last named,
which is near the gold fields, has recently gone into operation.
Engraved views of the interior of this Mint, which have lately
reached us, evince perfection of art and completeness of arrange-
ment. We are surprised, unreasonably of course, at such results
in what was regarded as the end of the earth only a few years

of Calcutta and Bombay show, by
t activity and a large amount of work,
system is manifest, and the average
+ legal standard, or as nearly so as can

mmense strides, which have signalized
rogress, a new Mint and a new series
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of coin have been established, taking rank with the foremost.
The former Master of the Anglo-Chinese Mint,at Hongkong, has
taken charge of the Mint of Japan. It is all the more honorable
to the Government of that empire that it is ready to make use of
aid from abroad so long as it may be needed.

The gold and silver series are almost coincident with our own
in weight and fineness, except the lower class of silver. There
are five denominations of gold coin, and as many of silver. They
have been thoroughly examined and tested by the proper officers
of this Mint,and a detailed Report upon them was made in May
last.

It will be seen by the annexed tables that the gold piece of 20
yen is nearly parallel with our piece of 20 dollars. Under this
are the denominations of 10, 5, 2, and 1 yen. In silver there is
the piece of one yen, or dollar, for commercial use, and not for
home currency ; below this the 50, 20, 10, and 5 sen, a word cor-
responding to cents. These four pieces are only 800 fine. The
values arg given in the tables.

We have new coins of other nations and provinces also, most
of which are interesting to the numismatist, rather than to the
trader. Those of Finland, Servia, and Roumania, are rarely
seen here.

Medal Department.—This department has been in successful
operation during the year. A large number of medals has been
made and sold, and the demand is constantly increasing. This
department does honor to the Government, and should be contin-
ued and encouraged.

The Mint Cabinet.—The cabinet of coins and medals continues
to attract large numbers of visitors. The full set of the new and
improved coins of the Japanese Empire was presented to the
cabinet by the Emperor of Japan through the recent Embassy
from that country. They have heen placed in juxtaposition with
the ancient coins of Japan, and mark at once the great improve-
ment in their coinage, and the advancing civilization of that
people.

The cabinet in its collection of the new and the old, the present
and the past, is a place of much interest to the antiquarian and
numismatist. The centuries of the past speak to the present
through their coins and medals. Valuable additions have been
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made to the collection of coins during the year. The annual
appropriation for this cabinet should be increased.

Statistical Tables.—The statistics relating to the deposits of
bullion and coinage at the Mint of the United States and Branches
will be found in the tables hereto annexed. They have been pre-
pared with care, and are believed to be accurate.

I am, sir,
Very respectfully,
Your obedient servant,

JAMES POLLOCK,

Director.
HoN. GEORGE S. BoUTWELL,

Secretary of the Treasury, Washington, D.C.

NEW COINS.

iins mentioned in the Mint Report,
similes of which will be contained
r 1873, to be issued in January.—

reign, two styles.
Francs, silver.

lic and the Monarchy.
Marks, gold.

:DEN, DENMARK, and MEXICO.
umber.

t for 1872, containing the official
to 1872, will be furnished to order,
'8 to the BANKERS’ MAGAZINE, on
51 Broadway, New York.
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Statement of Domestic Gold and Silver deposited at the United States
Mint and Branches, for Coinage, to June 30, 1872,

FROM. 1 GoLp. SILVER. GOLD AND SILVER.
Californin ceeveersvereeruenees | $642,965,026 09 $156,423 03 | $643,121,449 12
Montana... 30,648,265 24 176,838 57 30,825,103 81
Colorado....... 20,338,420 96 1,114,543 43 21,452,964 39
Idaho.cceririiiiinvennnnnnn 17,141,523 84 291,681 59 17,433,205 43
North Carolina.....ccoceurens i 9,865,252 97 44,110 95 9,909,363 92
Oregon......... veeeneen [P ! 11,594,979 33 1,863 74 11,596,843 07
T PO v i 7,232,346 96 403 83 | 7,232,750 79
Virginin. cveveeceeinnnnnnnnd! 1,629,188 79 | ........ [T 1,629,188 79
South Carolina........uuuet 1,379,121 92 | ......... teerasoenens 1,379,121 92
Nevada ........ vesssseseserence 1,010,280 17 8,539.868 04 9,550,148 21
AlbADIA e 213,750 66 | .ccerrrennnns . 213,750 66
ATIZONNeerrvre vererennne 975,401 39 39,873 08 1,015,274 47
New Mexico....en. S 823,021 29 | .vecrerrerrerennene 823,021 29
Utab..cue.... e N 146,147 18 261,204 71 407,351 89
Tennessee ...... ceveveerseenees 81,529 B9 | .ccereriniiininennn 81,529 69
Washington Territory..... 67,745 38 | ...... R, 67,745 38
Dakota...coeeeeierinn cennnenns 5,760 00 | .coevrvinncernarans 5,760 00
Nebraska......... cereeenns 24,381 57 200,976 53 225,358 10
Vermont......cocereereurennnee 5,611 97 | .oocvveeieeeennnns 5,611 97
Other Sources.......cc.ccuuee. 85,226,912 42 2,751 15 85,229,663 57
Parted from Silver......... 4,690,402 30 | .........cceiinnnnes 4,690,402 30
Lake Superior......cc..cuvee] vevennen [ 1,062,540 81 1,062,540 81
New Mexioo and Sonora..| .......ccces RTRN 51,653 31 51,653 31
Sitka ...... 397 84 | iiiireiiiiernnens 397 64
Wyoming Territory... ...... 138,878 12 86 48 138,964 60
Maryland ..ooooveviivnnennnnn, 108 00 | ....veveeeeeranns 108 00
Kunsas. .covneenee. ———— l 1,009 62 468 00 1,477 62
Fivne Bars....... seessiennnee : ...... sesacsrersnsne . 5,298,490 02 5,298,490 02
Parted from Guld........... o eeenneen Ceeresrienns 5,821,721 97 5,821,721 97

Total...ccoeeer cereeeee.| $836,205,463 50 | $23,065,499 24 |$859,270,962 T4
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SAVINGS BANKS.

Every Savings bank should, for its own protection, require or
secure the option of a timely notice for the withdrawal of a deposit.
The investments of such institutions being largely on bond and mort-

, and in securities, not always available readily as cash, they
should be entitled to a notice of any proposed withdrawal. The an-
nexed by-laws of the PEOPLE'S SAviNGs BANK of Pittsburgh are
published for the information of institutions of this chm%er. By

D. B. M.

Br-Laws ResPEcTING DEPOSITS AND PAYMENTS OF THE PEOPLR’S
DerosiT BANK OF PITTSBURGH.

1. Every person desirous of becoming a depositor [not a stock-
bolder|, shalf at the time of making his or her first deposit, sign a
book containing the following By-Laws, and shall thereby be con-
sidered as signifying his or her assent thereto, and a willingness to be
bound thereby ; and shall, in connection with the signature, state his
or her business, occupation or calling, and place of residence; and
every such depositor will receive a book containing these Rules and
Regulations, in which their names will be inscribed, and the amount
of their deposits inserted.

2. No money will be received from any depositor unless his or her
book be presented and an entry thereof be made by the proper officer
of the Bank, at the time of making the deposit ; and no sum less than
one dollar can be received as a deposit.

3. Deposits may be made by one person as trustee, for the benefit
of another, or of any unincorporate.d society or association, at the dis-
cretion of the Treasurer. In all such cases the deposit shall be made
in the name ot the trusiee, “in trust for” such person, saciety or asso-
ciation, and the trustee, or his successor, shall nlone be entitled to

e ipt, with the production of the book,
: Provided, however, that in case of
ther person, the corporation may, at
ie Board, make payment to such per-
k, which payment shall also be a

ik, interest at the rate of six per cent.
ut it will ouly be calculated on the




530 Savings Banks. [January,

deposits from the first days and fifteenth days of the month subse-

quent to each deposit. Interest will be made up, on all deposits re-

maining in the institution, half yearly, to wit, on the first days of

May and November, and will be paid to depositors on demand on

those days ; but, if not drawn, will go to their credit, and be com-

soillnding. No interest will be calculated on the fractional part of a
ollar.

5. Deposits made in this Bank can only be withdrawn on notice
being given to the Treasurer, as follows :

If the sum proposed to be drawn be—

Any sum over $1,500 four months’ notice.

But if the amount be 850, or under, no notice will be required. If
deposits be withdrawn prior to the regular interest days, viz : 1st
November and 1st May, no interest which might have accrued since
the next preceding interest day will be allowed.

Special cases may be submitted to the Finance Committee. No
less than five dollars will be paid, unless to close an account. When
money is to be drawn out, the book must be brought to the Office to
have the payment entered therein, and in all cases in which the whole
amount is drawn, the book must be given up to the corporation. Ab-
sent depositors may withdraw their deposits on their order properly
witnessed—Dblanks for which purpose will be furnished at the Office
of the Bank.

6. In case a book be lost, destroyed, or obtained from a depositor
fraudulently, immediate notice thereof must be given at the Office,
and after two weeks from the time of such notice, with satisfactory
evidence of the loss, and indemnity given, (if required by the Trus-
tees,) another book will be furnished. If any person shall present a
book, and falsely allege himself or herself to be the depositor named
therein, and thereby o%tain the amount deposited, or any part thereof,
this institution will not be liable to make good any loss the actual
depositor may sustain thereby, unless previous notice of his or her
book having been lost or taken, shall have been given at the office of
the corporation.
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TEE FoLLOWING TABLES SHOW HOW MUCH SMALL SAVINGS MAY
AMOUNT TO IN FIVE YEARS, AND A180 IN TEN YEARS.

Fifty cents a week laid by and paid in as soon as they amount to
three dollars, and continued for ten years, may produce as follows :
In 1 year, $26 47; 2 years, 854 23; 3 years, $ 83 48; 4 years,
8114 12; 5 years, $146 20; 10 years, $ 333 10.

One dollar saved each week may amount: In 1 year, 852 97; 2
years, 108 54; 3 years, $166 92; 4 years, $228 23; 5 years,
$292 60; 10 years, $666 06.

Interest will commence on all deposits the first and fifteenth days
of each month after such deposits are made.

IMPORTANT DECISION IN BANKRUPTCY.

A Note GivEN WITHOUT VALUABLE CONSIDERATION Not RE-
GARDED AS AN ACT OF BANKRUPTCY—WHAT CONSTITUTES A
SCSPENSION OF PAYMENT.

In the UNiTED STATES District Court, on December 4th, Judge
BLATCHFORD rendered a decision in the case of WiLLiaM MANN-
HEIM, an alleged bankrupt. The Judge says :—* I do not think this
is a proper case for adjudication. The sole act of bankruptcy al-
leged is the suspension of payment for fourteen days of the promis-
sory note held by the petitioner. It is shown that the alleged bank-
rupt is a man of large property; that he has not suspended payment
of his debts and his commercial paier generally ; that he is engaged
in prosecuting a regular business wholly unconnected with the trans-
action in regard to which the note was given; that he failed to pay
the note because he was advised by counsel and believed he had a
good defense to it on the ground that he had never received any
consideration for it, and that it was passed away by the payee in
violation of the agreement under which it was given, and that the
petitioner was not a bona fide holder of it for a valuable consideration
without notice, and that a suit is now pending in the Supreme Court
of New York against him, brought on the note by the petitioner be-
fore this proceeding was instituted, which suit is defended on the
above grounds, and is at issue and ready for trial. Under these cir-
camstances the debtor cannot be said to have suspended payment of
his commercial paper within the meaning of the statute. It was not
intended that such a person should be put into bankruptcy. It is

juestion of the actual liability of the
ie that there was a suspension of pay-
, if such liability existed. The proper
{ the question as to such liability is the
s note is pending.

with costs. 8. D. SEwArDs for the
or the debtor.
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THE HISTORY AND PRINCIPLES OF BANKING.

By JamEes W. GILBART.

(Continued from the December No., page 434.)

OHAPTER SECOND, °
TaE HisToRY OF THE BANK OF -ENGLAND.

The BANK oF ENGLAND was first projected by Dr. Huch
CHAMBERLAIN, but the plan actually adopted was proposed by
Mr. WiLLiaM PATERSON. The object was to raise money for the
use of the government. After the scheme had received the sanction
of the wministry, it was brought before the parliament. Here it under-
went a long and violent discussion. One party expatiated upon the
national advantages that would accrue from such a measure; they
said it would rescue the nation out of the hands of extortioners and
usurers, lower interest, raise the value of land, revive and establish

ublic credit, extend the circulation, consequently improve commerce,
acilitate the annual supplies, and connect the people more closely
with the government. - The opposition party afirmed that it would
become a monopoly, and engross the whole money of the kingdom ;
that as it must infallibly be subservient to government views; it
might be employed for the worst purposes of arbitrary power ; that
instead of assisting, it would weaken commerce, by tempting people
to withdraw their woney from trade and employ it in stock-jogbing;
that it would produce a swarm of brokers and jobbers to prey upon
their fellow creatures, encourage fraud and gambling, and thus
corrupt the morals of the nation. [See SMoLLETT'S History of Eng-
land, chap. iv.] Notwithstanding these objections, the act passed
both houses of parliament and received the royal assent. The fol-
lowing observations upon the establishment of the BANK oFr Eng-
LAND, are taken from Bishop BUrNET’S History of his own Times:

“Some thought a bank would grow to be a monopoly, all the
money in ENGLAND would come into their hands, and they would, in
a fow years, become masters of the wealth and stock of the nation;
but those that were for it argued that the credit it would have must
increase trade, and the circulation of money, at least in bank notes.
It was visible that all the enemies of the government set themselves
against it with such a vehemence of zeal that this alone convinced all
people that they saw the strength that our affairs would receive from
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it. I had heard the Dutch often reckon up the great advantages they
had from their banks; and they concluded that as long as ENGLAND
continued jealous of the government, a bank could never be settled
among us, nor gain credit enough to support itself; and upon that
they judged that the superiority in trade must still lie on their side.

“The advantages the king and all concerned in tallies had from
the bank were soon so sensibly felt that all people saw into the secret
reasons that made the enemies of the constitution set themselves with
#0 much earnestness against it.”

The act of parliament, by which the bank was established, is
entitled, “ An act for granting to their Majesties several duties upon
tonnage of ships and vessels, and upon beer, ale, and other liquors,
for securing certain recompenses and advantages in the said act men-
tioned, to such persons as shall voluntarily advance the sum of
fifteen hundred thousand pounds towards carrying on the war with
France.” After a variety of enactments relative to the “ duties upon
tonnage of ships and vessels, and upon beer, ale, and other liquors,”
the act authorizes the raising of £1,200,000 by voluntary subscrip-
tion, the subscribers to be formed into a corporation, and be styled
“The Governor and Company of the BANK oF ENGLAND.” The
sum of «£300,000 was also to be raised by subscription, and the con-
tributors to receive instead annuities for one, two, or three lives.
Towards the <£1,200,000 no one person was to subscribe more than
£10,000 before the first day of July next ensuing, nor at any time
more than £20,000. The corporation were to lend their whole capital
to the government, for which they were to receive interest at the rate
of eight per cent. per annum, and £ 4,000 per annum for manage-
ment ; being £100,000 per annum in the whole. The corporation
were not allowed to borrow or owe more than the amount of their
capital, and if they did so the individual members became liable to
the creditors in proportion to the amount of their stock. The cor-
poration were not to trade in any ‘goods, wares, or merchandise
whatsoever;” but they were allowed to deal in bills of exchange,
gold or silver bullion, and to sell any goods, wares, or merchandise
upon which they had advanced money, and which had not been re-
deemed within three months after the time agreed upon.

The whole subscription having been filled in ten days, a charter
wag issued on the 27th day of July, 1694.

The charter declares—

“That the management and government of the corporation be
committed to the governor, deputy-governor, and twenty-four
- © 7 V%R~ Tected between the 25th day of March

each year, from among the members of

it any time be made by the said governor
.of the interest, profit, or produce arising
ek, or fund, or by such dealing as is
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“They must be natural born subjects of ENGLAND, or naturalized
subjects ; they shall have in their own name and for their own use,
severally, viz, the governor at least £ 4,000, the deputy-governor,
£ 3,000, and each director £2,000, of the capital stock of the said
corporation.

“That thirteen or more of the said governors or directors (of which
the governor or deputy-governor shall be always ong), shall con-
stitute a court of directors for the management of the affairs of the
company, and for the appointment of all agents and servants which
may be necessary, paying them such salaries as they may consider
reasonable.

“ Every elector must have, in his own name and for his own use,
&£ 500 or more capital stock, and can only give one vote; he must,
if required by any member present, take the oath of stock, or the
declaration of stock if it be one of those people called Quakers.

“Four general courts to be held in every year, in the months of
September, December, April, and July. A general court may be
summoned at any time, upon the requisition of nine proprietors duly
qualified as electors. )

“The majority of electors in general courts have the power to
make and constitute by-laws and ordinances for the government of
the corporation, provided that such by-laws and ordinances be not
repugnant to the laws of the kingdom, and be conformed and
approved, according to the statutes in such case made and provided.”

1694. Aug. 8. The rate of discount charged on foreign bills was
six per cent., which was the highest legal interest. Aug. 30. The
bank discounted foreign bills at four and a half per cent.; and Oct.
24, the discount on inland bills was six per cent.

1695. Jan. 16, The following rates of interest were charged at the
bank: foreign bills, having three months to run, six per cent.; but
to those who keep accounts at the bank, foreign bills were discounted
at three per cent., and inland bills at four and a half per cent. May
19. Running notes and bills were discounted at three per cent. May
6. The following advertisement appeared in the London Gaselte :
“The court of directors of the BANK oF ENGLAND give notice, that
they will lend money on plate, lead, tin, copper, steel, and iron, at
four per cent. per annum.”

1697. Bank notes were from fifteen to twenty per cent. discount.
During the recoinage in 1696, the bank had issued their notes in
exchange for the clipped and deficient coin previously in circulation,
and they were not agll:e‘to procure from the mint a sufficient quantity
of the new coins to discharge the notes presented to them Z)r pay-
ment. This compelled them to make two calls of twenty per cent.
each upon their stockholders. They paid some of their notes by bills,
bearing interest at six per cent. Tﬁe also advertized, that while
the gilver was recoining, ¢ such as think it fit, for their convenience,
to keep an account in a book with the bank, may transfer any sum
under five pounds from his own to another man’s account.”
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Exchequer tallies and orders for payment having, in 1696, been
at a discount of forty, fifty, and sixty per cent., and bank-notes at a
discount of twenty per cent., the bank was empowered to receive
subscriptions for the enlargement of their stock ; four-fifths in tallies
and orders, and the remaining one-fifth in bank-notes. 'I'he sum sub-
scribed was &£ 1,001,171 10s., which, with the original capital of
£1,200,000, raised the capital to the sum of £2,201,171 10s.

The bank charter was extended or renewed until the expiration of
twelve months, notice to be given after the first day of August, 1710,
and until payment by the public to the bank of the demands therein
%eciﬁed; being an extension or renewal for five years (8 and 9

LLIAM III, c. 20). It was also enacted, “that the common capital
and principal stock, and also the real fund of the governor and
company, or any profit or produce tp be made thereof, should be
exempted from any rates, taxes, assessments, or impositions what-
ever, during the continuance of the bank;” and that .the forgery of
the company’s seal, or of any of their notes or bills, should be felony
without benefit of clergy. The dividend on bank stock this year was
nine per cent.

1704. Feb. 28. Foreign bills made payable at the bank were
charged discount at the rate of four per cent., but if not payable at
the bank they were charged five per cent.

1707. The subscription of £1,001,171 10s., raised in the year
1697, was restored. <This reduced the bank capital to the original
sum of «£1,200,000.

1708. The bank charter was extended or renewed until the
expiration of twelve months’ notice, to be given after the first day of
August, 1732, and until payment by the public to the bank of the
demands therein specified ; being an extension or renewal of the said
charter for twenty years, (7 ANNE, c. 7).~ By this act it is provided,
“That during the continuance of the said corporation of the governor
and company of the BANK oF ENGLAND, it shall not be lawfal for
any body politic or corporate whatsoever, created or to be created,
(other than the said governor and company of the BANK or ENG-
LAND), or for any other persons whatsoever, united or to be united in

o ding the number of six persons, in that
| ENGLAND, to borrow, owe, or take up
on their bills or notes, payable at de-
x months from the borrowing thereof.”
ear 1729, the annual dividends varied
T cent.

.a new subseription of £ 1,001,171 10s.,
id a call upon the proprietors of fifteen
Itogether making the total capital of
l.  This increase of capital became
wing in the preceding year lent the
it interest, and agreed to cancel one
* bills in their possession, amounting
[78. 103d. .
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1710. A further call of £501,448 12s. 11d., which increased the
bank capital to £ 5,559,995 14s. 8d. The interest on foreign bills
raised from four to five per cent., the same as the inland bills.

1713. The bank charter was extended or renewed until the ex-
piration of twelve monthe’. notice, to be given after the first day of
August, 1742, and until payment by the public to the bank of the
demands therein specified ; being an extension or renewal of the said
charter for ten years, (12 ANNE, stat. I, c. ii). In consideration of
receiving this privilege, the bank undertook to circulate £1,200,000
in exchequer bills. In this year the legal rate of interest was
reduced from six to five per cent.

1716. July 26. The bank rate of discount on foreign and inland
bills reduced to four per cent.

1717. The bank canceled £2,000,000 exchequer bills, and received
interest from the government at five per cent. on the amount. ‘

1718. Subscriptions for government loans were first received at
the bank. From this periof the government have found it more con-
venient to employ the bank as their agents in all operations of this
nature, than to transact them at the treasury or the exchequer. The
bank, becoming by degrees more closely connected with the govern-
ment, began to make advances of money in anticipation of the land
and malt taxes, and upon exchequer bills and other securities.

1719. April 30. The rate of discount at the bank upon bills and
notes was raised from four to five per cent. *

1720. THE SouTH SEA BUBBLE commenced April 7:

“The directors opened their books for a subscription of one million,
at the rate of &£ 300 for every £ 100 capital. Persons of all ranks
crowded to the house in such a manner, that the first subscriptions
exceeded two millions of original stock. In a few days this stock
advanced to £340, and the subscriptions were sold for double the
price of the first payment. The infatuation prevailed till the 8th day
of September, when the stock began to fall. Then did some of the
adventurers awake from their deliium. The number of the sellers
daily increased. On the 29th day of the month, the stock had sunk
to one hundred and fifty. Several eminent goldsmiths and bankers,
who had lent great sums upon it, were obliged to stop payment, and
abscond. The ebb of this portentous tide was so violent, that it bore
down everything in its way and an infinite number of families were
overwhelmed with ruin; public credit sustained a terrible shock; the
nation was thrown into a8 dangerous ferment; and nothing was heard
but the ravings of grief and despair. Some principal members of the
ministry were deeply concerned in these fraudulent transactions. When
they saw the price of stock sinking daily, they employed all their
influence with the bank to support the credit of the South Sea Com-
pany. Tlhat corporation agreed, though with reluctance, to subscribe
into the stock of the South Sea Company, valued at £400 per cent.,
«£3,500,000, which the company was to repay to the bank on Lady-
day and Michaelmas of the ensuing year. This transaction was
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managed by Mr. ROBERT WALPOLE, who with his own hand wrote
the minute of agreement, afterwards known by the name of the Bank

. Contract. Books were opened at the bank to take in a subscription

for the support of public credit, and considerable sums of money
were brought in. By this expedient the stock was raised at first,
and those who contrived it, seized the opportunity to realize. But
the bankruptey of goldsmiths and tbe.swonf-blade company, from the
fall of South Sea stock, occasioned such a run upon the bank, that
the money was paid away faster than it could be received from the
subseription. en the South Sea stock sunk again, and the
directors of the bank, finding themselves in danger of being involved
in the company’s ruin, renounced the agreement; which, indeed, they
were under no obligation to perform, for it was drawn up in such a
manner as to be no more than the rough draft of a subsequent agree-
ment, without due form, penalty, or clause of obligation.” [SMOLLETT. |

.The diregtors of the South Sea Company took legal advice, with a
view to cdhpel the bank’to perform their contract; but the matter
was arranged through the intervention of the government, who re-
mitted to the South Sea Company two millions sterling as a compen-
sation for the non-performance of the bank contract.

1721. By the 8th Gko. I, c. 21, the South Sea Company were
authorized to sell £200,000 per annum, government annuities ; and
corporations purchasing the same at twenty-six years’ purchase were
allowed to add the amount to their capital stock. The bank pur-
chased the whole of this &£200,000 per aunum, at twenty years’
purchase, making £ 4,000,000.

1722. The bank capital increased <€ 3,400,000 by a new subsecrip-
tion. This made the amount of capital £8,959,995 14s. 8d. April
33. The rate of discount on bjlls reguced from five to four per cent.

1726. The stock called three per cents. 1726, was created this
year by the means of a lottery.

1727. The bank advanced to government £ 1,750,000 upon the
coal and culm duties, at four per cent. interest (1 Geo. II, c. 8).

1728. The bank advanced to government «£1,250,000 upon the
lottery, at four per cent. (2 GEo. Ii c. 3).

1730. The half-yearly dividend at Lady-day was at the rate of six

r cent. per annum, and that at Michaelmas at the rate of five and a

per cent. per annum.

1731. The dividends were the same ag in the preceding year.

. The dividends the same as in the preceding year.
1747, the dividends were at the rate of
nnum, .
about one o’clock, the governor, sub-
directors of the bank, came to see the
building in Threadneedle Street; and
one, on which his Majesty’s and their
, the same was covered with a plate of
of a pillar. They then gave twenty
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guineas to be distributed among the workmen. The followiilg are
the names of the directors in this year:
Sir EpwaArDp BELLAMY, Governor.
HoraTro TowNseND, Deputy-Governor,
RoBERT ALsop, Alderman. . ~ MATTHEW RAPER.

RoBERT ATTWOOD. Moses RaPEr.

JOHN BANCE. JoEN RUDGE.

8ir GEr. ConvERrs, Knt., Ald. WILLIAM SNELLING.
DEeLILLERS CARBONELL. BRYAN BENSON.

Sir Joserr EYLEs. STAMP BROOKSBANK.
NATHANIEL GOULD. OLEMENT BOEHM.

Sir GIL. HEATHCOTE, Knt,, Ald. WrLLIAM FAUKENER.

JOoBN HANGER. JAMES GGAULTIER.

SamMurL HOLDEN. : CHRISTOPHER LETHIEULLIER.
WiLLiam HouxT. HeNR® NEAL. (N '
JosepH PaICE, Jun. RoBERT THORNTON.

The last eight were not in the direction the preceding years.

1734. Thursday, 5th of June. The directots began to transact
business at their new house in Threadneedle Street. The business of
the bank had previously been carried on at Grocers’ Hall, in the
Poultry. In tfe hall of the new building was erected a curious
marble statue of King WirLiam III, with a Latin inscription, of
which the following is a translation :

For restoring efficacy to the laws,
Authority to the courts of justice,
Dignity to the parliament,

To all his subjects tbeirdmligion and liberties,
An
For confirming these to posterity, -

By the succession of the illustrious House
Of Hanover
To the British Throne,

To the best of Princes, WiLLiaM III,
Founder of the Bank,

This Corporation, from a sense of grafitude,
Has erccted this statue,

And dedicated it to his Memory,

In the year of Our Lord MDCC .
And the first year of this building.

1737. Considerable public discussion about the propriety of again
renewing the bank charter. The following extracts from the London
Magazine of this year will show the sentiments which different
writers entertained upon this subject :

“The bank have power to lend money on land, and no doubt might
have put out prodigious sums that way, and have had a better interest
for their money than most private people. Had the bank then lent
dut their money on land, they would have strengthened their CREDYIT
and their INTEREST, and also extended their usefulness by relieving
the landed property, of which there is a great deal at this time in
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mortgage, most nnaccountably, at five per cent., while inferior se-
curities bear a premium at three per cent.

{ Another branch of business which the bank have power to trans-
act, but yet never meddle with, is the remittance of money back-
warde and forwards to London from all the chief trading cities in
ExcLAND, for which they should have proper offices or inferior banks
erected in all such cities and towns as they intend to mapage a re-
mittance with ; this, besides what profit might be expected upon the
remittances, would naturally bring great part of the cash which is
circulated in the country to be lodgeg in their hands.

T must next observe that in that branch of business in which they
do employ themselves, which is that of a London banker, they very
much contract and narrow their dealings, by refusing to take in
payment the foreign coins, for which reason it is impracticable with
many traders to keep their cash with them.

“ This very privilege which the bank has for so long enjoyed, 1
could demonstrate to %e a most heavy burthen upon the people, and
a'great prejudice to the landed interest as well as the trading inter-
est of this kingdom; for if it had not been for this privilege we
gshould have had a bank, perhaps, in every county in ENGLAND, and
probably half a dozen different banks in London, by which means no
merchant of tolerable credit could ever’have been straightened for
want of ready money at a low interest when he had occasion for it,
nor would any landed gentleman, who had a good title to his estate,
have been obliged to pay such premiums to brokers, or such an in-
terest to mortgagees as they have now generally to pay; whereas
onr present bank has never, so far as I have heard, assisted any
};;:;ded gentleman, nor any merchant, except in and about London

y--

“I am of opinion that with respect to the banking trade and the
trade to the East INDIES, neither the one nor the other can be car-
ried on with such success, or in such an extensive manner, by pri-
vate adventurers, as by a public company with such an exclusive
privilege as our present companies have. The circulating of bank
bills or cash notes must certainly increase the current cash of any

5, be of great use in trade; consequently,
» more general such a circulation is, the
and trage of that country. Itis true, a
may, by a long series of good manage-
credit, but that credit can never come to
eneral as the credit of a rich public com-
self with honor, perhaps, for some ages;
ite man always depends upon himself, so,
, a8 to any further circulation, generally
juire some time before those who succeed
reas a public company never dies, nor can
such interruption; and as their managers
r by the company, there is a greater se-
good management than a private bank,
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whose chief marfagers are appointed by the chance of natural or legal
succession ; therefore, I shall always think it better for a trading
goullaxtry to have a public bank than to trust entirely to private
ankers. ’

* There certainly never was a body of men that contributed more
to the public safety than the BANK or ENgLaND. This flourishing
and opulent company have, upon every emergency, always cheer-
fully and readily supplied the necessities of the nation, so that there
never have been any Eiﬂiculties—any embarrassments—any delays in
raising the money which has been granted by parliament for the ser-
vice of the public; and it may very truly be said that they have, in
very many important conjunctures, relieved the nation out of the
greatest difficulties, if not absolutely saved it from ruin.”

1738. Dec. 14. The bank commenced issuing post bills, payable
seven days after sight, that in case the mail was robbed the parties
might have time to stop paymert of the bills. Highway robberies
appear to have been very frequent at this period.

1742. The bank charter was extended or renewed until the ex-
piration of twelve month#’ notice, to be given after the first day of
August, 1764, and until payment by the public to the bank of the
demands in this act specified, being an extension or renewal of the
said charter for twenty-two Years (15 GEo. II, c. 13). In considera-
tion of obtaining this charter the bank lent to government £ 1,600,000
without interest. To raise this sum the bank made a call upon the
proprietors of £840,004 5s. 4d., which increased their capital to
&£9,800,000. Oct. 18. The rate of discount on bills drawn within
the kingdom was raised to five per cent.; bills drawn without the
kingdom were still discounted at four per cent.

1745. A RUN upon the bank, occasioned by the rebellion in Scot-
LAND, and supposed to be for the purpose of supplying the rebels
with gold. A public meeting was held, and one thousand one hund-
red and forty merchants signed a declaration expressing their readi- -
ness to take bank notes,

1746. May 1. The rate of discount on foreign bills reduced from
five to four per cent.; inland bills and notes were still charged five
per cent. 'Ighese rates continued until the year 1773. By the 19th
GEo. 11, c. 6, the bank delivered up to be canceled £ 986,000 ex-
chequer bills, in consideration of an annuity of £ 39,472, being three
per cent. per annum. To raise the sbove sum the bank made a call
of ten per cent. upon their proprietors ; this increased the bank capi-
tal from <€ 9,800,000 to £ 10,780,000.

1747. The bank dividend was at the rate of five per cent.‘per an-
num. It continued at this rate until the year 1753.

1750. A reduction took place in the interest of part of the national
debt. The bank held a court at Merchant-Taylor's Hall, and con-
sented to receive a reduced rate of interest upon <€ 8,486,800 of the
debt due to them by the government. The bank also agreed to ad-
vance to the government a sum of money to pay off the dissentients.
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1751. In order to raise the sum promised to be leng to the-govern-
ment, the bank established what was called “Bank circulation.”
Books were opened to the public, and any person might enter his
pame and the sum he was willing to lend to the bank, in case it
should be called for. The books being closed, the bank had the pow-
er of calling for the whole or ang' part of the sum subscribed at any
time they pleased. The subscribers were to receive 2s. per cent. on
the total amount of their subscription,"and <£ 4 per cent. on the sum
actually advanced.

1752, By 25 GEo. II the balance of annuities granted by 8 GEo.
I was carried to a three per cent. stock, formed in 1731, and they
were consolidated into ome stock; the new stock is still “called
“Three per cent. consols.” The word consols is a contraction for con-
solidated.

1753. The bank dividend this year was at the rate of four and
three-quarters per cent.

1754. The bank dividend was at the rate of four and a half per
cent. It continued at this rate until the year 1764.

1757. The government stock®called ¢ Three per cent. reduced” de-
rives its name from the operation of this year. This stock had borne
four per cent. until the year 1750 ; from that time it paid three and a
half per cent., and this year it was reducgd to three per cent.

1758. It was legally determined that those persons who had given
value for bank notes stolen from the mail had a right to receive pay-
ment of them from the bank. In this year occurred the first instance
of the forgery of a bank note. It was committed by a person named
R. W."VAUGHAN, who had been a linendraper at Stafford. The note
was for &£ 20, the smallest amount then in circulation. He was con-
victed and executed. :

* 1759. The bank commenced issuing notes and post bills of £15
and £10. It was proved, by experiment, that five hundred and
- twelve £ 10 bank notes weighed one pound.

1764. The bank charter was extended or renewed until the ex- -

piration of twelve months’ notice, to be given after the first day of
August, 1786, and until payment by the public to the bank of the
demunds therein speciﬁetf ; being an extension or renewal of the said
charter for twenty-two years (4 GEo. 1II, c. 25). In consideration
of obtaining this charter, the bank advanced «£1,000,000 op ex-
chequer bills until the year 1766, and paid into the exchequer
£110,000. The dividends this year were raised to five per cent. per
annum, at which rate they continued until the year 1767.
1767. The bank dividend was raised to five and & half per cent.,
) 7 e until the year 1781.
; on foreign bills raised from four to five
oth foreign and inland remained at five

ibited to issue notes of a less amount
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1777.-Bankews were prohibited to issue notes of a less value than
£ 5 (17 Geo. III, c. 30).

1781. The bank charter was extended or renewed until the ex-
piration of twelve months’ notice, to be given after the first day of
August, 1812, and until payment by the public to the bank of the
demands therein specified; being an extension or renewal of the said
charter for twenty-six years (21 GEo. III, c. 60). In consideration
of obtaining this renewal of their charter the bank advanced to the

overnment <£ 2,000,000, for three years, at three per cent. The bank
gividend raised to six per cent., at which rate it continued till the
year 1788. It is legally decided that the bank is not liable to pay
forged notes.

1782. A call of £862,400, making the total capital of the bank
£11,642,400. There was no further increase of capital until the
year 1816.

1786. Previous to this year the bank received an allowance from
the government on account of the management of the public debt;
that is, for trouble in paying the dividends, superintending the trans-
fer of stock, &c., of &£562 10s. a million. It was now reduced to
&£ 450 a million ; the bank being at the same time entitled to a con-
siderable allowance for trouble in receiving contributions on loans,
lotteries, &c. This scale of allowance was continued until the year
1808.

1788. The bank dividend raised to seven per cent., at which rate
it continued until the year 1807.

1791. A bill was brought into parliament to render «£500,000 of
the unclaimed dividends on the public funds available for the service
of the public; but the bank agreed to lend that sum to the govern-
ment without interest, and the bill was withdrawn.

1792. A calculation was made with a view to ascertain the num-
ber of days that a bank note of each denomination remained in circu-
lation in this year. The following are the results :

Notes of £ 10 each, 236 days. Notes of £ 50 each, 124 days.
“« 15 ¢ 114 « “ lw “ 84 «
“ 20 ¢« 209 « “ 200 “ 31 «
« 25 « 74 “ “ 300 “« 2 «
3 30 “ 95 “ “« 500 .« 24 ‘e
“ 40 “« 65 ¢ “ ](m [ 22 &«

1793. An act of parliament was passed (33 GEo. III, c. 32,) de-
claring that the bank should not be subject to any })enalties for
advancing money to the government for the payment of bills of ex-
change, accepted by the commissioners of his Majesty’s treasury, and
made payable at the bank. The amount of sums so advanced was
required to be annually laid before parliament. According to their
original charter the bank were prohibited lending money to the gov-
ernment without the consent of parliament, under a penalty of three
times the sum lent; one-fifth part of which was to go to the informer.
This was a year of great commercial distress; twenty-two commis-
sions of bankruptcy were issued against country bankers.
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1794. The bank commenced issuing notes for &£ 5. .

1795. The bank having resolved to reduce their discounts placed
the following notice in the discount office :

“ BANK oF ENGLAND, 31st December, 1795.
‘“ Pursuant to an order of the Court of Directors :
“Notice is hereby given,

“That no bills will be taken in for discount at this office after 12
dclock at noon, or notes after 12 o’clock on Wednesday.

“That in fature, whenever the bills sent in for discount shall in
any day amount to a larger sum than it shall be resolved to discount
on that day, a pro rata proportion of such bills in each parcel, as are
not otherwise objectionable, will be returned to the person sending in
the same, without regard to the respectability of the party sending in
the bills or the solidity of the bills themselves.

“The same regulation will be observed as to the notes.”

1797. TaE SusPeysioN oF CasE PAYMENTS.

This took place on Monday, February 27th, in consequence of an
order in council, which ran in the following terms :

“Upon the representation of the Chancellor of the Exchequer,
stating that from the results of the information which he had received,
and of the inquiries which it has been his duty to make, respecting the
effects of the unusual demand for specie that has been made upon
the metropolis, in consequence of ill-founded or exaggerated alarms
in different parts of the country, it appears, that unless some measure
is immediately taken, there may be reason to apprehend a want of
a sufficient supply of cash to answer the exigencies of the public ser-
vice. It is the unanimous opinion of the Board, that it is indispensa-
bly necessary for the public service, that the directors of the Bank
oF ENGLAND should forbear isswing any cash in payment, until the
sense of parliament can be taken on that subject, and the proper
measures adopted thereupon, for maintaining the means of circulation
and supporting the public and commercial credit of the kingdom at

: ’ ; and it is ordered that a copy of this
1e directors of the BANK or ENGLAND,
:d, on the grounds of the exigency of the
il the sense of parliament can be taken as

Jled at the bank, with a view of demand-
tributed, of which the following is a copy :

NK OF ENGLAND, February 27th, 1797,

rder of his Majesty’s Privy Council, noti-
2 copy of which is hereunto annexed, the,
and directors of the BANK or ENeLAND
1 the proprietors of the bank stock, as well
‘e general concerns of the bank are in a
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most affluent and prosperous situation, and such as to preclude every
doubt as to the security of its notes. The directors mean to continue
their usual discounts for the accommodation of the commercial interest,
paying the amount in bank notes, and the dividend warrants will be
paid in the same manner.”

On the same day was held a meeting of merchants, bankers, and
others, the Lord Mayor in the chair, when the following resolution
was unanimously passed :

“That we, the undersigned, being highly sensible how necessary the
preservation of public credit is at this time, do most readily declare,
that we will not refuse to receive bank notes in payment of any sum
of momﬁv to be paid to us, and we will use our utmost endeavors to
make all our payments in the same manner.”

This resolution was left for signature at several of ‘the most res ect-
able taverns, and a similar resolution was subsequently adopted by
other public assemblies.

Immediately afterwards, the House of Commons appointed a com-
mittee to enquire into the affairs of the bank. The committee report-
ed, that “ The total amount of outstanding demands on the bank, on
the 25th of July, was £13,770,390; and that the total amount of the
funds for discharging those demands (not including the permanent
debt due from government of £11,686,800, which bears an interest of ..
three per cent.) was £17,597,280; and the result is, that there was, -
" on the 25th day of February last, a surplus of effects belonging to the
bank, beyond the amount of their debts, amounting to the sum of
£ 3,825,890, exclusive of the above-mentioned permanent debt of
&£ 11,684,800, due from government. From accounts since published,
it appears that the amount of gold and silver in possession of the bank
was reduced by the previous run to £1,086,170.

1797. March 3. The bank was authorized to issue notes under
&£5; 37 Geo. II1, c. 28. It is entitled “An Act to remove doubts re-
specting promissory notes of the Governor and Company of the BANK
oF ENGLAND, for payment of sums of money under £ 5.” According-
ly, on the 10th of March the bank issued, for the first time, notes for
£1 and £2. )

May 3. THE BANK RESTRICTION AcCT PASSED. Itis the 37 GEo.
111, c. 45, and is entitled “An Act for continuing, for a limited time,
the restriction contained in the minute of council of the 26th of Feb-
ruary, 1797, on payment of cash by the bank.” By this act the bank
directors were indemnified against any legal proceedings on account
of having cowplied with the order of council. They were not permit-
ted to issue cash, except for any sum under twenty shillings. But if
any person lodged cash in the bank, he might be repaid in cash to the
extent of three-fourths of the sum lodged ; but the sum lodged must
not be less than £500. The bank was also allowed to advance to
the bankers of London, Westminster, and Southwark, any sum of
cash not exceeding in the whole &£ 100,000 ; .and also £25,000 each
to the BANK oF S8COTLAND and the RoYAL BANK oF ScoTLAND, dur-



1873.] The Bank of England. ‘«. 545

ing the continuance of this act. The bank could not be sued for pay-
ment of any of their notes for which they were willing to give other
notes ; andy no person could be held to special bail upon any process
issuing out of any court, unless the affidavit made for the purpose
stated, also, that the party had made no offer to pay in bank notes.
This act was to be in force till the 24th day of the following June, a
duration of fifty-two days. :

1797. June 22. Another act was passed, continuing the bank re-
striction until one month after the commencement of the then next
session of parliament.

Nov. 30. A third act passed, continuing the restriction until six
months after the conclusion of the war. An act was also passed
(37 GEo. III, c. 32) suspending the acts passed in 1777, which pro-
hibited bankers issuing notes below the amount of £ 5, and the coun-
try bankers commenced issuing notes of <£1.

1799. Jan. 3. The bank gave notice, ““ That on and after the 14th
instant, they would pay in cash all fractional sums under &£ 5; and
that on and after the lst day of February next,the bank will pay
cash for all notes of £1 and £ 2 value that are dated prior to the 1st
day of July, 1798, or exchange them for new notes of the same value,
at the option of the holders.” This year the bank proprietors received
a bonus of ten per cent. on their capital. The bonus was made in
* five per cents. 1797.

1800. The bank charter was extended or renewed until the ex-
piration of twelve months’ notice, to be given after the 1st day of
August, 1833, and until payment by the public to the bank of the
demands therein mentioned ; being an extension or renewal of the said
charter for twenty-one years (40 Geo. III, c. 28). In consideration
of obtaining this renewal of their charter, the bank agreed to lend the

overnment the sum of £ 3,000,000 without interest for six years.
g’be 40 GEo. III, c. 36, was enacted to enable courts of equity o com-
pel a transfer of stock in suits, without making the BANK oF Exc-
LAND, or the EAsT INDIA CoMPANY, or the SouTH SEA CoMPANXY,
partners in the sales.

1801. 41 Gxo. III, c. 57, was enacted “ For the better prevention of
the forgery of the notes and bills of exchange of persons carrying on
the business of bankers.”

“ After July 10th, 1801, no person shall use or make any frame or
mould for making paper, with the name or firm of any persons or
body corporate appearing in the substance of the paper without a writ-
ten authority for that purpose; or shall make or vend such paper, or

- " o appear in the substance of the paper,
written or printed—on penalty of being
nce, not exceeding two years, nor less than

tond offence, transported for seven years.

ve, &c., any bill or note of any person or
any plate so engraved, or any fevice for
11 or note, nor shall knowingly have in his
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custody such plate or. device, or shall utter such bill or note, without
a written authority for that purpose, under a like penalty.

“No J)erson shall engrave, &c., on any plate, any subscriptions
subjoined to any bill or note of any person or banking company, pay-
able to bearer on demand, or have in his possession any such plate,
on penalty, for the first offence, of being imprisoned not exceeding
three years, nor less than twelve months; and for the second, trans-
ported for seven years.”

1801. The proprietors of bank stock received a bonus of five per
cent. in navy five per cents.

1802. The war having been concluded by the peace of Amiens,
the Bank Restriction Act would have expired six months afterwards,
but it was by a new act continued in force till the 1st day of March,
1803.

The bauk proprietors received a bonus of two and a half per cent.
on their capital in navy five per ceuts.

1803. Feb. 28. The Bank Restriction Act was continued until six
weeks after the commencement of the next session of parliament.
Dec. 15. War having recommenced, the Bank Restriction Act was
continued until six months after the conclusion of a definitive treaty of
peace. The bank is said to have lost this year no less a sum than
&£ 300,000, through a fraud committed by one of their principal
cashiers, Mr. ASTLETT.

1804. The bank proprietors received a bonus in cash of five per
cent.on their capital. In consequence of the scarcity of silver, the
baunk issued five-shilling dollars. These dollars had on the obverse
side an impression of his Majesty’s head, and the following superscrip-
tion: “ GEORGIUS III, Dei Gratia Rex ;” .and on the reverse gide, ﬂ?e
impression of Britannia and the following: “Five shillings dollar.
BaNk oF ENGLAND, 1804.” The bank subsequently issued silver to-
kens for three shillings, and for one shilling ‘and sixpence. By an
Act passed 1812, the counterfeiting these dollars and tokens was lia-
ble to a punishment of fourteen years’ transportation.

By 44 Gxo. III, c. 98, the following duties were imposed upon the
notes of country bankers.

Not exceeding £1 1s. £0 0s. 0d.

Exceeding . . 1 1 notexceeding £2 2s. 00 6
“ .- 22 “ 5 5 00 9
“ - . 556 ¢ 2 0 01 o0

These duties continued until the year 1808.
. 180]?. The bank proprietors received another bonus of five per cent.
in cash.

1806. Another bonus of five per cent. in cash.

1807. The dividend on bank stock was raised from seven to ten per
cent., at which rate it continued until the year 1823.

1808. The allowance from the government to the bank for managing
the public debt reduced from <£ 450 a million to &£ 340 a million, on
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six hundred millions of the debt, and to &£ 300 a million on all that ex-
ceeded that sum. This was exclusive of some separate allowances on
annuities, &c. By 48 Geo. III, c. 149, the following duties were
imposed upon country bank notes :

Not exceeding £1 1s. £0 0s. 4d.
Exceeding . - 1 1 notexceeding £2 2s, 00 8
u“ - - 22 “ 5 6 01 0
“ .55 “ 2 0 01 6
. . .20 “ 30 0 03 0
“ . -3 0 u 50 0 0 4 6
“ - .5 0 ¢ 100 0 07 6

These duties remained the same until the year 1815.

1810. THE BuLLiON COMMITTEE, appointed by the House of
Commons for the purpose of inquiring into the causes of the high
price of gold bullion, and its effects on the circulatinﬁ medium. The
committee delivered a very long report, in which they discussed a
variety of matters connected with the currency, and concluded by rec-
ommending that the bank should resume cash payments at the end
oftwo years. The following are extracts :

* Your committee have found that the price of gold bullion, which,
by the regulation of his Majesty’s mint,’is £3 17s.104d. per ounce
of standard fineness, was, during the years 1806, 1807, and 1808,
a8 highas £4 in the market. Towards the year of 1808 it began
to advance very rapidly, and continued ve? igh during the whole
year 1809, the market price of standard gold fluctuating from <£4 9s.
to £4 12s. per oz. The market price at £ 4 10s. is about 154 per cent.
above the mint price.

“Your committee have likewise found that, towards the end of the
year 1808, the exchanges with the Continent became very unfavorable
to this country, and continued still more unfavorable through the
whole of 1809, and the three first months of the present year.

“Mr. WHITMORE, the late governor of the bank, stated to the com-
mittee that, in regulating the general amounts of the loans and dis-
counts, he did ‘not advert to the circumstance of the exchanges, it
appearing upon a reference to the amount of our notes in circulation,
AT e T © e, that they frequently have no connec-

r of the bank, agreed with Mr. WHIT-
ractice of the bank, and expressed his
pinion. Mr. PrARrsE,—‘In considering
the manner in which bank notes are
lications made for discounts to supply
rtes, by which their issue in amount is
amount to an excess; I cannot see how
'd can operate upon the price of bullion, -
| therefore I am individually of opinion
state of the exchanges can never be a
1t of bank. notes to be issued, always
:h I have already described.
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“The bank directors, as well as some of the merchants who have
been examined, showed a great anxiety to state to_your committee a
doctrine, of the truth of which they professed themselves to be most
thoroughly convinced; that there can be mno possible excess in the
issue of BANK OF ENGLAND paper, so long as the advances in
which it is iseued are made upon the principles which at present guide
the conduct of the directors—that is, so long as the discount of mer-
cantile bills is confined to paper of undoubted solidity, arising out of
real commercial transactions, and payable at short and fixed
periods. That the discounts should be made only upon bille growin
out of real commercial transactions, and falling due in a fixed an
short period,.are sound and well established principles. But that
while the bank is restrained from paying in specie, there need be no
other limits to the issue of their paper than what is fixed by such
rules of discount; and that during the euspension of cash payments,
the discount of good bills falling gue at short periods cannot lead to
any excess in the amount of bank paper in circulation, appears to
your committee to be a doctrine wholly erroneous in principle, and
pregnant with dangerous consequences in practice.

“Upon a review of all the facts and reasonings which have been
submitted to the congideration of your committee in the course of
this inquiry, they have formed an opinion, which they submit to the
House—That there is at present an excess in the paper circulation of
this country, of which the most unequivccal symptom is the very high
price of bullion ; and, next to that, the low state of the continental ex-
changes ; that this excess is to be ascribed to the want of sufficient
check and control in the issues of paper from the BANK oF ENg-
LAND, and originally to the suspeneion of cash payments, which remov-
ed the naturaland true control.

“Your committec would suggest, that the restriction on cash pay-
ments cannot safely be removed at an earlier period than two years
from the present time; but your committee are of opinion that early
provision ought to be made by parliament for terminating, at the end
of that period, the operation of the several statutes which have im-
posed and continue that restriction.”

This report was delivered late in the session, and was not taken
into consideration by the House until the following year.

1811. The commercial distress of the country had become so great,
that parliament authorized the sum of six millions to be advanced
to merchants on their giving sufficient security; but such had
been the fall in the price of mercantile property, that not many could
give the required security, and bankruptcies were numerous. Whether
this distress arose from any preparations of the bank to return to
cash payments, from the American embargo, or from BUONAPARTE'S
Berlin and Milan decrees, was a matter of much controversy. From
the accounts since published, it does not appear that the bank had
taken any measures to increase their stock of gold; but during the
years 1810, 1811, and 1812, they considerably reduced their private
securities and increased the amount of their public securities. Thus,
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on the last day of February, 1810, their public securities were
£14,322,634, and their private securities were £ 21,055,946. On the
same day in 1813, their public securities were <€ 25,036,626, and their
rivate securities £ 12,894,324. This progressive reduction of the
iscounts no doubt occasioned great distrese, though it was in some
d counteracted by an increase in the same period of above two
millions in the circulation.

The report of the Bullion Committee was taken Into consideration
by the House of Commons, and afier much discussion, rejected. In-
stead of the measures recommended by the committee, the House
adopted certain resolutions proposed by Mr. VANSITTART (after-
wards LorRD BEXLEY), declaring that the value of bank notes was not
depreciated, but that the value of gold was enhanced ; and that the
political and commercial relations of GREAT BRITAIN with foreign
states were sufficient to account for the unfavorable state of the for-
eign exchanges and the high price of bullion.*

July 24. Lorp STANHOPE’S act passed. This act (51 Geo. III, c.
127) is entitled, “ An gct for making more effectual provision for dpre-
venting the current gold of the realm from being paid or accepted for
a greater value than the current value of such coin; for preventing
any note or bill of the Governor and Company of the BANK or ENG-
LAND from being received for any smaller sum than the sym therein
epecified ; and for staying proceedings upon any distress by tender of
such notes.” It enacts that the taking gold coin at more than its value,
or BANK oF ENGLAND notes for less than their value, shall be deemed
2 misdemeanor. This act was to be in force until the 25th of March,
1812. It was introduced by the EARL OF STANHOPE, in consequence
of the following notice having been addressed by Lorp Kine to his
tenantry :

“By lease, dated 1802, you have contracted to pay the annual rent
of £47 53. in food and lawful money of GREAT BRITAIN. In conse-
quence of the late great depreciation of paper money, I cdn no longer
aceept any bank notes at their nominal value in payment or satisfac-
tion of an old contract. I must, therefore, desire you to provide for the
payment of your rent in the legal gold coin of the realm ; at the same
time, having no other object than to secure payment of the real
intringic value of the same, stipulated by agreement, and bein
desirous to avoid giving you any unnecessary trouble, I shall be will-
ing to receive payment in either of the manners following, according
to your option:—1st. By payment in guineas: 2nd. If guineas can-
not be procured, by payment in PORTUGAL gold coin, equal in weight
to the number of guineas requisite to discharge the rent: 3rd. By a
payment in bank paper, of a sum sufficient to purchase (at the present
market price) the weight of standard gold requisite to discharge the

* Thus repudiating the principles laid down in the report, now universally acce) ted, that
when the market or psper price of gold bullion exceeds the mint price (£ 3 17s. 10}d.), it is not
gold which bas risen in value, but paper which has become depreciated ; that the difference be-
tween the two prices is the measare of this depreciation; and the only sound mode of rectifying
the exchanges is the témely contraction of its di t iilythehank as the drain of bullion for

sets in, the ereation and confirmation of public coufid by liberalty at of
Severe pressure, and enlargement of its issues as the exchanges become favorable.
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rent. The alteration of the value of paper money is estimated in this
manner: the price of gold, in 1802, the year of yopr agreement, was
£4 an ounce; the present market price is £4 14s., arising from
the diminished value of paper. In that proportion an addition of £17
10s. per cent. in paper money will be required as the equivalent for
the payment of rent in paper.”®

1812. * An act passed for the further prevention of the counterfeit-
ing of silver tokens issued by the Governor and Company of the BANk
OF ENGLAND, called dollars, and of silver pieces issued and circulated
by the said Governor and Company, called fokens, and for the further
prevention of frauds practised by the imitation of the notes or bills
of the said Governor and Company ” (52 Geo. III, c. 138). Lord
STANHOPE'S act continued, by 52 GEo. I1I, c. 5, until three months
after the commencement of the next session of parliament.

1814. Lord STANHOPE’s act revived and continued, by 54 GEo.
II11, c. 52, during the continuance of the Bank Restriction act.

1815. The following stamg duties were imposed upon the notes of
’

country bankers (55 Geo. 1II, c. 184):

Not exceeding £1 1s. .... o 0s. 5d.

Exceeding . 1 1 and notexceeding £2 2s. 0 10
“ - -1 2 « - 5 5 1 3
“ .5 5 “ 10 0 1 9
“ .10 0 « 20 0 .. 2 0
“ .2 0 “ 3 0 3 0
“. .30 0 “ 50 0 5 0
“ .50 0 “ 1000 0 .. 8 6

1815. Peace being restored, the Bank Restriction act would have
expired six months afterwards, but it was continued by a new act un-
til the 5th July, 1816.

1816. The Bank Restriction act continued from July, 1816, to
July, 1818, The bank was authorized to increase its capital from
£ 11,642,400 to £ 14,553,000, being an addition of twenty-five per
cent. to the stock of the several proprietors. This addition was made
out of the surplus profits without any further call (56 GEo. III, c.
96). In consitﬂeration of obtaining this privilege the bank agreed to
lend the government the sum of £ 3,000,000, at three per cent.

1817. April 17. The bank gave notice that on and after the second
day of May then next ensuing, they would pay cash for all notes of
£ 1 and £ 2 value dated prior to the first day of January, 1816, or
gx;:;mnge them for new notes of the same value, at the option of the

olders.

Sept. 18. The bank gave notice that on and after the first day of
October then next ensuing, they would be ready to pay cash for their
notes, of every description, dated prior to the first day of January,
1817.

1818. The Bank Restriction act continued from the 5th July, 1818,
to 5th July, 1819. A calculation was made this year, to ascertain

* A cuttiog sarcasm on the resolutions proposed and carried by Mr. VANSITTART
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the number of days that a bank note of each denomination remained
in circulation. The following are the results :

Notes of £ | and £2 . 147 days. Notes of £40 .. 38 days.
“ 5 . . . 148 ““ 3 60 e 72 “
“ 100 . . 137 « “ 100 .. 49 «
o 5 . . . 66 « “ 20 .. 18 «
o 20 . . . 121 « “ 300 .. 14 “«
“ XD .. . 3« “ 500 .. 14 «
4 30 . . . 5 « “ 1000 .. 13 “

The bank had always been in the practice of detaining the forged
notes- offered for payment. But two persons, who had forged notes
returned to them by the bank, paid the amount and kept the notes.
They were charged with having forged notes in their possession, and
tried on this charge, but the juries acquitted them. In consequence
of this decision the bank have since returned all forged notes to the
parties presenting them, after having stamped them in several places
with the word “forged.”

1819. A bill passed through parliament in the course of two nights’
to restrain the bank paying away any more gold under its notice of
September, 1817, or any previous notice. A committee of the House
of Commons had reporte(f) that the bank had paid away above five mil-
lions in gold ; the greater part of which had been taken to the con-
tinent, and there re-coined into foreign money.

From an account submitted to parliament, of the total amount of
outstanding demands on the BANK oF ENGLAND, and the funds for
discharging the same, it appears that there was a surplus in favor of
the bank of £ 5,202,320, independently of their capital of £ 14,686,800.
Mr. Perv’s BiLL passep. 'This bill (59 Geo. III, c. 49) contains
the following provisions:

1. The Bank Restriction act was continued, absolutely, from the
5th of July, 1819, to February 1, 1820.

2. Between February 1 and October 1, 1820, the bank were re-
quired to pay their notes in gold bullion of standard fineness at the
rate of £ 4 1s. per ounce, but not to be liable to a demand fora less
quantity than sixfy ounces at oue time.

, and May 1, 1821, the bank were re-
)ld bullion upon the same plan, at the

id May 1, 1823, the bank were to pay
plan, at the rate of £3 17s. 103d. per
:e of gold.

ank were to pay their notes in the gold

and October 1, 1820, the bank might
te than £4 1s. and not less than
between October 1, 1820, and May 1,
wny rate less than £ 3 19s. 6d., and not
riving three days notice in the Gasette.
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Such payments to be made in ingots or bars of gold, of the weight of
sixty ounces. The bank were also permitted to pay in gold coin
on or after May 1, 1822.

7. All the laws which restrained the exportation of gold and silver
coin were repealed, and the coin was allowed to be exported or melted
without incurring any penalty. The bill did not give satisfaction to
the bank directors. TEey wished to be allowed to pay their notes in
gold bullion at the market price of the day.

The 59 Gko. III, c. 76, was passed to prohibit the bank making
advances to the government without the authority of parliament. But
the bank were allowed to purchase exchequer bills, or to advance
money on them, but the amount of such bills was to be laid annually
before parliament.

1820. An act passed for the further prevention of forging and coun-
terfeiting of bank notes (1 Geo. IV, ¢c. 92). It alsé enacted, that the
names of persons authorized by the bank directors to sign the notes,
might be impressed by machine instead of being subscribed in the
handwriting of such persons.

1821. The bank commenced paying off their notes under £ 5 in’
§o]d. The directors had procured an act of parliament, 1 and 2 GEo.
V, c. 26, permitting them to do so from the first day of May, 1821.
The gold coins issued by the bank were not guineas, but sovereigns of
the value of twenty shilﬁngs, which were now first coined. The gold
coined at the mint this year amounted to £9,520,758, and the
silver to £ 433,686.

1822. In this year an act was passed permitting the country bankers
to continue the issuing of notes.under £ 5 until the expiration of the
bank charter in 1833. As the law previously stood, their notes were

rohibited on the resumption of cash payments by the bank. The
irectors made the following reference to this subject, in a memoran-
dum they delivered to the parliamentary committee of 1832 :

“By the resolution of the House of Commons of 1819, the bank
were required, within four years, to pay off in gold the amount of
their one-pound notes then in circulation (about «£ 7,600,000) ; further,
to provide the coin for paying off the country small notes in 1825
(about seven or eight millions more); in addition to which the necessi-
ty was imposed of providing the surplus bullion for insuring the con-
vertibility of all tg’eir liabilities, which addition of bullion to their
then stock could not be estimated at less than £ 5,000,000 ; makins
in the aggregate £ 20,000,000 of gold as necessary to be provide
from foreign countries within the space of four years from 1819.

“ That supply of gold could only be purchased by reduced prices of
commodities ; t{e bank withdrawing a given amount of securities, in
the first instance, the notes of which might be reissued in payment of
the gold as imported. The low prices and general state of trade, from
1819 to 1821, and the withdrawal of the bank’s securities, enabled

~——"the bank to cancel their smaller notes in the latter year; and in the,

following (1822) three years prior to the time fixed by parliament,
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they were in a situation to furnish the gold for pa¥ing off the country
small notes, when, without any communication witg the bank, the
government thought proper to authorize a continuance of the circula-
tion of the country small notes until 1833. The consequence of that
measure was, to leave in the possession of the bank an inordinate
quantity of bullion (£ 14,200,000 in Jauuary, 1824); and further, to
afford the power of extension to the country bankers’ issues, which it
is believed were greatly extended, from 1823 to 1825.”

By a return from the Stamp Office, it appears that the number of
country banks this year was five hundred and fifty-two, and the num-
ber of persons in those firme was one thousand six hundred and
seventy-three. :

1822. June 22. The bank reduced the rate of interest upon bills of
exchange from five to four per cent., and extended the time of such
bills from sixty-one to ninety-five days. Inthis year the government
reduced the interest of the navy five per cents. to four per cent. Each
holder of £ 100 stock received £105 new stock, bearing four per
cent., with a guarantee that the interest should not be farther reduced
until the year 1829. This new stock was distinguished by the name
of “new fours.” The bank agreed to advance the money to pay off
the dissentients. ' .

1822. In consequence of the abolition of the notes under «£ 5, the
bank found they had many more clerks than was necessary. A good
number were, therefore, discontinued ; the bank giving them either a
pension, or the value of a pension in ready money, at the option of the
clerks. The conduct of the bank on this occasion was highly liberal,
and met with universal approbation. |

1823. Lady-day. The dividend on bank stock was redaced from
ten to eight per cent. The bank engaged to advance to government,
between April, 1823, and April, 1828, the sum, of £ 13,089,419, for
the purpose of defraying the charge of military and naval pensions,
and to receive in lieu of ﬁxis sum £ 585,740 per annum ; to commence
from the 4th of April, 1823, and to continué for a term of forty-four
years, and then to cease. This charge is commonly called “ the dead

R of this year the bank commenced advanc-
ty of government stock. They also lent
ia Company.

«d their advances upon stock, and com-
lortgage.

ere reduced to three and a half per cent.
hree and a half per cent. reduced.

year were remarkable for the commence-
>int-stock companies. The total number
1 and twenty-four, and to carry them all
uired a capital of «£372,173,100. They

-Stock Companies formed during the years 1824 and 1825,
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74 Mining Companies.......c............ Capital, £ 38,370,000
29 Gas rebccecscccvecceacs “ 12,077,000
20 Insurance € eeetcacecteeaeaes “ 35,820,000
20 Investments - ...ceieiiiniennenann. “ 52,600,000
54 CanalR. R. « “ - 44,051,000
67 Steam “ “ 8,555,500
11 Trading “ “ 10,450,000
26 Building “ “ 13,781,000
24 Provision “ “ 8,360,000
202 Miscellaneous “ 148,108,600
624 Companies. .....coeiiininnnnnn. £ 372,173,100

The above companies are divided by Mr. ENGLISH into four classes.
Firat, compani¢s which continued to exist in the year 1827 ; secondly,
companies whose shares had been sold in the market, but were after-
wards abandoned ; thirdly, companies which published prospectuses,
or which were announced in the papers, but which are not known to
have issued shares; fourthly, companies the formation of which was
noticed in the public papers, but the particulars not specified.

The following is the general summary :

Companaes. Capital required. Aotually advanced.
127 Companies existingin 1827........... £102,781,600 .. £ 15,185,950
118 ¢ abandoned...... Ceeeeenn 56,606,500 .. 2,419,675
236 «“ projected .............. 143,610,000 .. —_—
143 “ “ not particularized 69,175,000 .. —_—
624 Compamies .ccoucueecece nn.. £372,173,100 .. £ 17,605,625

Besides the capital required for the above companies, large sums of
money were granted as t}oa,ns to foreign powers, as appears from the
following table : .

A list of the foreign loans contracted in ENGLAND, with the amounts
of the same, the names of the contractors, the years in which the con-
tracts were made, and the prices at which they were issuod.

Austrian..... £2,500,000 5PerCt. N .M. Rothschild...... 1823 .. 82 Pel" Ct.
ilian..... 8,200,000 5 ¢ T. Wilson & Co......... 1824 .. 75 :‘
¢ 2,000,000 5 ¢ N. M. Rothschild....... 1825 .. 85 ‘

Buenos Ayres 1,000,000 6 ¢ Baring Brothers......... 1824..8

Chili......... 4,000,000 6 ¢ Hulleft Brothers........ 1822 .. 70 :‘

Columbian... 2,000,000 6 ¢ Herring, Graham & Co. 1822 .. 84~ ©
“ 4,750,000 6 ¢ B. A. Goldschmidt & Co. 1824 .. 88%¢ o

Danish... ... 5.500,000 8 T. Wilson & Co......... 1825 .. 75 4

Greek....... 800,000 5 Loughnan & Co......... 1824 .. 69

“ 1,000,000 5 ¢ Ricardos ............... 1825 .. 66§ o

Gautemala.... 1,428,571 6 ¢ 1. & A.Powles......... 1825 .. 78 .

Guadaljava... 600,000 5 ¢ W. Ellward, Jr.......... 1825 .. 60 “

Mexican...... 8,200,000 5 ¢ B. A Goldschmidt & Co. 1824 .. 58 ¢
¢ 8,200,000 6 ¢ Barclay Herriuﬁ & Co..1825.. 898

Neapolitan... 9,500,000 5 N.M. Rothschild. 1824 .. 93¢ ©

Prussian...... 5.000,000 5 ¢ s . 1818.. 72 ¢
“ 8,500,000 5 “ . 1822.. 84 “

Portuguese... 1,600,000 5 ¢  B.A. Goldschmidt & Co. 1823 ..87

Peruvian..... 450,000 6 ¢ Frys & Chapman....... 1822 ..88
“ 750,000 6 ‘¢ “ ce....1824..82 ¢
“ 816,000 6 “ l182s..18  w

Russian...... 8.500,000 5 N. M. Rothschild....... 1822 .. 82 ¢

Spanish ..... 1,500,000 5 A. F. Haldimand........ 1821 .. 66
“ 1,500,000 5 ‘¢ J. Campbell & Co....... 1823 .. 803 ¢

(To be continued.)
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WHAT IS MONEY ?

Essays on Political Ecomomy, by the late M FREDERIC BASTIAT,
member of the Institute of France. 12mo., London, 1872.

The sub-divisions of this little volume, by one of the most noted
writers of the age, are as follows : I. Capital and Interest. II. That
which is seen and that which is not seen. III. What is money ?
IV. The Law. We select for. the information of our readers, the
third chapter, entitled “ What is Money 1” Editor B. M.

_Hateful money ! bhateful money ! (cried F——, the economist, de-
spairingly,) as he came from the Committee of Finance, where a pro-
ject of paper money had just becn discussed.

What's the matter ? (said I.) What is the meaning of this sud-
den dislike to the most extolled of all the divinities of this world ?
F. Hateful money ! hateful money !

B. You alarm me. I hear peace, liberty and life cried down, and
BRETTS went so far even as to say, “ Virtue ! thou art but a name ! ”
But what can have happened ?

F. Hateful money! hateful money !

B. Come, come, exercise a little philosophy. What has happened
to you? Has CRr@sus been affecting you? Has MoNDOR been
playinf you false? or has Zo1Lus been libelling you in the papers?

F. I have nothing to do with CR®sUs; my character, by its insig-
nificance, is safe from any slanders of ZoILus ; and as to MONDOR—

B. Ah! now I have it. How could I be so blind? You, too, are
the inventor of a social re-organization—of the F —— gystem, in fact.
Your society is to be more perfect than that of SPARTA, and, therefore,
all money is to be rigidly banished from it. And the thing that
troubles you is, how to persuade your people to empty their purses.
What would you have ? This is the rock on which all re-organizers
split. There is not one but would do wonders, if he could only con-
trive to overcome all resisting influences, and if all mankind would
consent to become soft wax in his fingers; but men are resolved not
to be soft wax ; they listen, applaud, or reject, and—go on as before.

F. Thank heaven, I am still free from this fashionable mania. In-
stead of inventing social laws, I am studying those which it has
pleased Providence to invent, and I am delighted to find them admi-
rable in their progressive development. This is why I exclaim,
* Hateful money ! hateful money !”

+ B. You are a disciple of PRoUDHON, then? Well, there is a very
timple way for you to satisfy yourself. Throw your purse into the
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Seine, only reserving a hundred sous, to take an action from the
Bank of Exchange.

F. If T cry out against money, is it likely I should tolerate ite
deceitful substitute ?

B. Then I have only one more guess to make. You are a new
D1oGENES, and are going to victimize me with a discourse a la
SENECA on the contempt of riches.

F. Heaven preserve me from that! For riches, don’t you see, are
not a little more or a little less money. They are bread for the
hungry, clothes for the naked, fuel to warm you, oil to lengthen the
day, a career open to your son, a certain portion for your daughter, a
day of rest after fatigue, a cordial for the faint, a little assistance
slipped into the hand of a poor man, a shelter from the storm, a
diversion for a brain worn by thought, the incomparable pleasure of
making those happy who are dear to us. Riches are instruction,
independence, dignity, confidence, charity ; they are progress and
civilization.  Riches are the admirable civilizing result of two admi-
rable agents, more civilizing even than riches themselves—labor and
exchange.

B. Well! now you seem to be singing the praises of riches, when,
a moment ago, you were loading them with imprecations %

F. Why, don’t you sce that it was only the whim of an economist ?
I ery out against money, just because everybody confounds it, as you
did just now, with riches, and that this confusion is the cause of
errors and calamities without number. I cry out against it, because
its function in society is not understood, and very difficult to explain.
I cry out against it, because it jumbles all ideas, causes the means to
be taken for the end, the obstacle for the cause, the alpha for the
omega; because its presence in the world, though in itself beneficial,
has, nevertheless, introduced a fatal notion, a perversion of prin-
ciples, a contradictory theory, which, in a multitude of forms, has
impoverished mankind and deluged the earth with blood. I cry out
against it, because I feel that I am incapable of contending against
the error to which it has given birth, otgerwise than by a long and
fastidious diss8rtation to which no one would listen. Oh! if I could
only find a patient and benevolent listener !

B. Well! it shall not be said that for want of a victim you remain
in the state of irritation in which you now are. I am listening;
speak, lecture, do not restrain yourself in any way.

F. You promise to take an interest ?

B. I promise to have patience.

F. That is not much.

B. It is all that I can give. Begin and exﬁlain to me, at first,
how a mistake on the subject of cash, if mistake there be, is to be
found at the root of all economical errors ?

F. Well, now, is it possible that you can conscientiously assure
me, that you have never happened to confound wealth with money ?

B. I don’t know ; but, after all, what would be the consequence of
such, a confusion ?
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F. Nothing very important. An error in your brain, which would
have no influence over your actions ; for you see that, with respect to
labor and exchange, alt{ough there are as many opinions as there are
heads, we all act in the same way.

B. Just as we walk upon the same principle, although we are not
agreed upon the theory of equilibrium and gravitation.

F. Precisely. A person who argued himself into the opinion that
during the night our heads and feet changed places, might write
very fine books upon the subject, but still he would walk about
like everybody else.

B. So Ithink. Nevertheless, he would soon suffer the penalty of
being too muclyof a logician.

F. In the srame way, a man would. die of hunger, who, having
decided that money is real wealth, should carry out the idea to the
end. That is the reason that this theory is false, for there is no true
theory but such as results from facts themselves, as manifested at all
times and in all places. :

B. I can understand that practically, and under the influence of
personal interest, the fatal effects of the erroneous action would
tend to correct an error. But if that of which you speak has so
little influence, why does it disturb you so much ?

F. Because, when a man, instead of acting for himself, decides for
others, personal interest, that ever watchful and sensible sentinel, is
no longer present to cry out, “Stop! the responsibility is mis-
placed.” It is Peter who is deceived, and John suffers; the false
system of the legislator necessarily becomes the rule of action of
whole populations, And observe the difference. When you have
money, and are very hungry, whatever your theory on cash may be,
what do you do?

B. I go to a baker’s, and buy some bread.

F. You do not hesitate about getting rid of your money ?

B. The only use of money is to buy what one wants.

F. And if the baker should happen to be thirsty, what does
he do? .

B. He goes to the wine merchant’s, and buys wine with the money
I bave given him.

F. What! is he not afraid he shall ruin himself ?
B. The real 1uin would be to go without eating or drinking.
F. And everybody in the world, if he is free, acts in the same
manner ! A '
B. Without a doubt. Would you have them die of hunger for the
sake of laying by pence?
F. So far from it, that I consider they act wisely, and I only wish
that the theory was nothing but the faithful image of this universal
ice. But, suppose now that you were the legislator, the abso-
ute king of a vast empire, where there were no gold mines.
B. No unpleasant fiction.
F. Suppose, again, that you were perfectly convinced of this,—
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that wealth consists solely and exclusively in cash; to what con-
clusion would you come ?

B. I should conclude that there was no other means for me to
enrich my people, or for them to enrich themselves, but to draw
away the cash from other nations.

F. That is to say, to impoverish them. The first conclusion, then,
to which you would arrive would be this—a nation can only gain
when another loses.

B. This axiom has the authority of BAcoN and MONTAIGNE.

F. Tt is not the less sorrowful for that, for it implies that progress
is impossible. Two nations, no more than two men, cannot prosper
side by side. °

B. It would seem that such is the result of this principle.

F. And as all men are ambitious to enrich themselves, it follows
that all are desirous, according to a law of Providence, of ruining
their fellow-creatures.

B. This is not Christianity, but it is political economy.

F. Such a doctrine is detestable. But, to continue, I have made
you an.absolute king. You must not be satisfied with reasoning, you
must act. There is no limit to your power. How would you treat
this doctrine—wealth is money ?-

B. It would be my endeavor to increase, incessantly, among my
people, the quantity of cash.

. But there are no mines in your kingdom ! How would you
set about it? What would you do ?

B. I should do nothing; I should merely forbid, on pain of death,
that a single crown should leave the country.

F. And if your people should happen to be hungry as well as
rich ?

B. Never mind. In the system we are discussing, to allow them
to export crowns would be to allow them to impoverish themselves.

F. So that, by your own confession, you would force it to act .
upon a principle equally opposite to that upon which you would your-
self act under similar circumstances. Why so?

B. Just because my own hunger touches me, and the hunger of a
nation does not touch f;gislators.

F. Well, I can tell zou that your plan would fail, and that no
superintendence would be sufficiently vigilant, when the people were
hungry, to prevent the crowns from going out, and the corn from
coming in.

B. If 8o, this plan, whether erroneous or not, would effect nothing ;
it would do neither good nor harm, and therefore requires no further
consideration.

F. You forget that you are a legislator. A legislator must not be
disheartened at trifles, when he is making experiments on others.
The first measure not having succeeded, you ought to take some

" other meaus of attaining your end.

* B. What end ?
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F. You must have a bad memory ; why, that of increasing, in the
midst of your people, the quantity of cash, which is presumed to be
true wealth.

B. Ab! to be sure; I beg your pardon. But then, you see, as
thtz say of music, a little is enough; and this may be said, I think,
with still more reason, of political economy. I must consider. But
really I don’t know how to contrive—

F. Ponder it well. First, I would have you observe that your first
Elan solved the problem only negatively. To prevent the crowns

om going out of the country is the way, to prevent the wealth from
diminishing, but it is not the way to increase it. .

B.:Ah! now I am beginning to see . . . the corn which is allowed
to come in . . . a bright idea strikes me . . . the contrivance is in-
genious, the means infallible ; I am ¢oming to it nqw.

F. Now, I, in turn, must ask you—to what ?

B. Why, to a means of increasing the quantity of cash.
F. How would you set about it, if you please ?

B. Is it not evident that if the heap of money is to be constantly
increasing, the first condition is, that none must be taken from it ?
F. Certainly.

B. And the second, that additions must constantly be made to it?
F. To be sure.

B. Then the problem will be. solved, either negatively or posi-
tively, as the Socialists say, if on the one hand I prevent the
foreigner from taking from it, and on the other I oblige him to add
to it.

F. Better and better.

B. And for this there must be two simple laws made, in which cash
will not even be mentioned. By the one, my subjects will be for-
bidden to buy anything abroad ; and by the other, they will be

uired to sell a great deal.
mi". A well-advised plan.

B. Isit new? I must take out a patent for the invention.

F. You need do no such thing; you have been forestalled. But
you must take care of one thing.

B. Whatis that ?

F. I have made you an absolute king. I understand that you are
going to prevent your subjects from buying foreign productions. It
will be enough if you prevent them from entering the country.
Thirty or forty thousand custom-house officers will do the business.

B. It would be rather expensive. But what does that signify ?
The money they receive will not go out of the country.

F. True; and.in this system it is the grand point. But to ensure
a sale abroad, how would you proceed ?

B. I should encourage it by prizes, obtained by means of some
good taxes laid upon my people. )

F. In this case, the exporters, constrained by competition among
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themselves, would lower their prices in proportion, and it would be
like making a present to the foreigner of the prizes or of the taxes.

B. 8till, the money would not go out of the country.

F. Of course. That is understood. But if your system is bene-
ficial, the kings around youm will adopt it. They will make similar
plans to yours ; they will have fheir custom-house officers, and reject
your productions ; so that with them, as with you, the heap of money
may not be diminished.

B. I shall have an army and force their barriers.

F. They will bave an army and force yours.

B. I shall arm vessels, make conquests, acquire colonies, and
create consumers for my people, who will be obliged to eat ouf corn
and drink our wine.

F. The other kings will do the same. They will dispute your
conquests, your colonies, and your consumers ; then on all sides there
will be war, and all will be uproar. .

B. I shall raise my taxes, and increase my custom-house officers,
my armz, and my navy.

F. The others will do the same.

B. I shall redouble my exertions.

F. The others will redouble theirs. In the meantime, we have no
proof that you would succeed in selling to a great extent.

B. Itis but too true. It would be well if the commercial efforts
would neutralize each other.

F. And the military efforts also. And, tell me, are not these
custom-house officers, soldiers, and vessels, these oppressive taxes,
this perpetual struggle towards an impossible result, this permanent
state of open or secret war with the whole world, are they not the
logical and inevitable consequence of the legislators having adopted
an idea, which you admit is acted upon by no man who is his own
master, that ‘ wealth is cash; and to increase cash,is to increase
wealth 7”

B. I grant it. Either the axiom is true, and then the legislator
ought to act as I have described, although universal war should be
the consequence: or it is false; and in this case men, in destroying
each other, only ruin themselves.

F. And, remember, that before you became a king, this same
axiom had led you by a logical process to the following maxims :—
That which one gains, apother loses. The profits of one is the loss
of the other—which maxims imply an unavoidable antagonism
amongst all men.

B. It is only too certain® Whether I am a philosopher or a legis-
lator, whether I reason or act upon the principle that money is wealth,
I always arrive at one conclusion, or one result—universal war. It is
well that you pointed out the consequences before beginning a dis-
cussion upon it; otherwise, I should never have had the courage to
follow you to the end of your economical disgertation, for, to tell you
the truth, it is not much to my taste.
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F. What do you mean? I was just thinking of it when you heard
me grumbling against money. I was lamenting that my countrymen
bave not the courage to study what it is so important that they should
know.

B. And yet the consequences are frightful.

F. The consequences! As yet I have only mentioned ome. I
might have told you of others still more fatal.

B. You make my hair stand on end! What other evils can have
been caused to mankind by this confusion between money and
wealth ?

F. It would take me a long time to enumerate them. This doc-
trine is one of a very numerous family. The eldest, whose acquaint-
ance we have just made, is called the prokibitive system ; the next, the
colomial system ; the third, hatred of capital; the Benjamin, paper
money.

B. What! does pawr money proceed from the same error ?

F. Yes, directly. hen legislators, after having ruined men by
war and taxes, persevere in their idea, they say to themselves, “if
the people suffer, it is because there is not money enough. We must
make some.” And as it is not easy to multiply the precious metals,
especially when the pretended resources of prohibition have been ex-
bausted, they add, “ we will make fictitious money, nothing is more
easy, and then every citizen will have his pocket-book full of it, and
they will all be rich.” .

B. In fact, this proceeding is more expeditious than the other, and
then it does not lead to foreign war.
F. No, but it leads to civil war.

B. You are a grumbler. Make haste and dive to the bottom of
the question. I am quite impatient, for the first time, to know if
money (or its sign) is wealth.

F. You will.grant that men do not satisfy any of their wants im-
mediately with crown pieces. If they are hungry, they want bread ;
if naked, clothiny 7%~  eill, the- nust have remedies; if they

hey would learn, they must
wst have conveyances—and
1 the abundance and proper
ou may Perceive and rejoice
f Bacon’s, What one people
n expressed in a still more
hese words :—“ The profit of
Hawm, and JAPHETH divided
this earth, they surely might
1 obtain improved lodging,
1, perfect and enrich them-
», without causing a neces-
yments of their brothers. It

, the same as two men, un-
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connected with each other, may, by working more, and working
better, prosper at the same time, without injuring each other, Itis
not this which is denied by the axioms of MoONTAIGNE and Bacon.
They only mean to say, that in the transactions which take place be-
tween two nations or two men, if one gains, the other must lose.
And this is self-evident, as exchange adds nothing by itself to the
mass of those useful things of which you were speaking; for if, after
the exchange, one of the parties is found to have gained something,
the other will, of course, be found to have lost something.

F. You have formed a very incomplete, nay, a false idea of ex-
change. If SHEM is located upon a plain which is fertile in corn,
JAPHETH upon a slope adapted for growing the vine, HAM upon arich
pasturage,—the distinction of their occupations, far from hurting any
of them, might cause all three to prosper more. It must be so, in
fact, for the distribution of labor, introduced by exchange, will have
the effect of increasing the mass of corn, wine, and meat which is
produced, and which is to be shared. How can it be otherwise, if
you allow liberty in these transactions? From the moment that any
one of the brothers should perceive that labor in company, a8 it were,
was a permanent loss, compared to solitary labor, he would cease to
exchange. Exchange brings with it its claim to our gratitude. The
fact of its being accomplished, proves that it is a goodg:hipg.

B. But BACON’Ss axiom is true in the case of gold and silver. Ifwe
admit that at a certain moment there exists in the world a given
quantity, it is perfecetldv clear that one purse cannot be filled without
another being emptied.

F. And if gold is considered to be riches, the natural conclusion is,
that displacements of fortune take place among men, but no general
progress. It is just what I said when I began. If, on the contrary,
you look upon an abundance of useful things, fit for satisfying our
wants and our tastes, as true riches, you will see that simultaneous
prosperity is possible. Cash servesonly to facilitate the transmission
of these useful things from one to another, which may be done equally
well with an ounce of rare metal like gol% with a pound of more
abundant material as silver, or with a hundredweight of still more
abundant metal, as copper. According to that, if the French had at
their disposal as much again of all these useful things, FRANCE would
be twice as rich, although the quantity of cash remained the same,
but it would not be the same if there were double the cash, for in that
case the amount of useful things would not increase.

B. The question to be decided is, whether the presence of a greater
number of crowhs has not the effect, precisely, of augmenting the sum
of useful things ? .

F. What connection can there be between these two terms ¢ Food,
clothing, houses, fuel, all come from nature and from labor, from more
or less skillful labor exerted upon a more or less liberal nature.

B. You are forgetting one great force, which is—exchange. If you
acknowledge that this is a force, as you have admitted that crowns
facilitate it, you must also allow that they have an indirect power of
production.
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F. Bat I have added, that a small quantity of rare metal facilitates
transactions as much as a large quantity of abundant metal ; whence
it follows, that a people is not enriched by being forced to give up
useful things for the sake of having more money.

B. Thas, it is your opinion that the treasures discovered in €ALI-
ForNIA will not increase the wealth of the world ?

F. I do not believe that, on the whole, they will add much to the
enjoyments, to the real satisfactions of mankind. If the Californian
gold merely replaces in the world that which has been lost and

estroyed, 1t may have its use. If it increases the amount of cash, it
will depreciate it. The gold diggers will be richer than they would
have been without it. But those in whose possession the gold is at
the moment of its depreciation, will obtain a smaller grgification for
the same amount. I cannot look upon this as an increase, but as a
displacement of true riches, as I have defined them.

B. All that is very plausible. But you will not easily convince me
that I am not richer (all other things being equal) if I have two
erowns, than if I had only one.

F. I do not deny it.

B. And what is true of me is true of my neighbor, and of the neigh-
bor of my neighbor, and so on, from one to another, all over the
country. Therefore, if every Frenchman has more crowns, FRANCE
must be more rich.

F. And here you fall into the common mistake of concluding that
what affects one affects all, and thus confusing the individual with the
general interest.

B. Why, what can be more conclusive? What is true of one must
be s0 of all! What are all, but a collection of individuals? You
:;iht as well tell me that every Frenchman could suddenly grow an
inch taller, without the average height of Frenchmen being increased.

F. Your reasoning “is apparently sound, I grant you, and that is
why the illusion it conceals is 80 common. However, let us examine
talittle. Ten persons were at play. For greater ease, they had

the plan of each taking ten counters, and against these they
bad placed a hundred francs under a candlestick, 8o that each counter
corresponded to ten francs. After the game, the winnings were ad-
justed, and the players drew from the candlestick as many ten francs
a8 would represent the number of counters. Seeing this, one of them,
) gﬁ arithmetician perhaps, but an indifferent reasoner, said—
“ Gentlemen, experience invariably teaches me that, at the end of the
game, I find myself a gainer in proportion to the number of my
counters. Have you not observed the same with regard to your-

T e *me must be true of each of you, and

e of all. We should, therefore, all of
e game, if we all had more counters.
we have only to distribute twice the
t when the game was finished, and they
; wag found that the thousand francs
)een miraculously multiplied, according
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to the general expectation. They had to be divided accordingly, and
the only result obtained (chimerical enough) was this:—every one
had, it is true, his double number of counters, but every counter, in-
stead of corresponding to len francs, only represented five. Thus it
was dlearly shown, that what is true of each is not always true of all.

B. I see; you are supposing a general increase of counters, with-
out a corresponding increase of the sum placed under the candlestick.

F. And you are supposing a general increase of crowns, without a
corresponding increase of things, the exchange of which is facilitated
by these crowns. ~

B. Do you compare the crowns to counters? .

F. In any other goint of view, certainly not; but in the case you
place beforé®me, and which I have to argue against, I do. Remark
one thing. In order that there be a general increase of crowns in a
country, this country must have mines, or its commerce must be such
as to give useful things in exchange for cash. Apart from these two
circumstances, a universal increase is impossible, the crowns only
changing hanés; and in this case, although it may be very true that
each one, taken individually, is richer in proportion to the number of
crowns that he has, we cannot draw the i.nzfrence which you drew
just now, because a crown more in one purse implies necessarily a
crown less in some other. It is the same as with your comparison of
the middle height. If each of us grew only at the expense of others,
it would be very true of each, taken individually, that he would be a
taller man if he had the chance, but this would never be true of the

, whole taken collectively. '

B. Be it 8o; but, in the two suppositions that you have made, the
increase is real, and you must allow that I am right.

F. To a certain point, gold and silver have a value. To obtain
this, men consent to give useful things which have a value also.
‘When, therefore, there are mines in a country, if that country obtains
from them sufficient gold to purchase a useful thing from abroad—a
locomotive, for instance—it enriches itself with all the enjoyments
which a locomotive can procure, exactly as if the machine had been
made at home. The question is, whether it spends more efforts in the
former proceeding than in the latter 7 For if it did not export this
gold, it would depreciate, and something worse would happen than
what you see in CALIFORNIA, for there, atﬁea.st, the precious metals are
used to buy useful things made elsewhere. Nevertheless, there is
still a danger that they may starve on heaps of gold. What would it
be if the law prohibited exportation 7 As to the second supposition
—that of the gold which we obtain by trade; it is an advantage, or
the reverse, according as the country stands more or less in need of
it, compared to its wants of the useful things which must be given up
in order to obtain it. It is not for the law to judge of this, but for
those who are concerned in it; for if the law should start upon this
principle, that Eold is preferable to useful things, whatever may be
their value, and if it should act effectually in this sense, it would tend
to make FRANCE another CALIFORNIA, where there would be a great
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deal of cash to spend, and nothing to buy. It is the very same
system which is represented by Mipas.

B. The gold which is émported implies that a useful thing is ex-
ported, and in this respect there is a satisfaction withdrawn from the
country. But is there not a corresponding benefit? And will not
this gold be the source of a number of new satisfactions, by circulat-
ing from hand to hand, aud inciting to labor and industry, until at
length it leaves the country in its turn, and causes the importation of
some useful thing ?

F. Now you have come to the heart of the question. Is it true
that a crown is the principle which causes the production of all the
objects whose exchange it facilitates? It is very clear that a piece
of five francs is only worth five francs ; but we are led to believe that
this value has a particular character ;. that it is not consumed like
other things, or that it is exhausted very gradually; that it renews
itself, as it were, in each transaction ; and that, ﬁnalfy, this crown has
been worth five francs as many times as it has accomplished trans-
hctions—that it is of itself worth all the things for which it has been
successively exchanged; and this is believed, because it is supposed
that without this crown these things would never have been produced.
It is said, the shoemaker would have sold fewer shoes, consequently
he would have bought less of the butcher; the butcher would not
have gone 80 often to the grocer, the grocer to the doctor, the doctor
to the lawyer, and so on.

B. No one can dispute that.

F. This is the time, then, to analyze the true function of cash, in-
dependently of mines and importations. You have a crown. What*
does it imply in your hands? It is, as it were, the witness and proof
that you have, at some time or other, performed some labor, which, in-
stead of profiting by it, you bave bestowed upon society in the person
of your client. This crown testifies that you have performed a service
for society, and, moreover, it shows the value of it. It bears witness,
besides, that you have not yet obtained from society a real equivalent
service, to which you have a right. To place you in a condition to
exercise this right, at the time and in the manner you please, society,

e i iven you an acknowledgment, a title, a
. counter, a8 crown in fact, which only
' bearing its value in itself; and if you
1d’s eye the inscriptions stamped upon
er these words:—‘Pay the bearer q
as rendered to sociely, the value received
ired by that which is represented by me.”
to me. Either my title to it is gratui-
give it me as payment for a service, the
r account with society for real satisfac-
and closed. You had rendered it a
restore the crown for a service; as far
re clear. As for me, I am just in the
st now. It is T who am now in advance
a I have just rendered it in your person.
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I am become its creditor for the value of the labor which I have per-
formed for you, and which I might devote to myself. It is into my
hands, then, that the title of this credit—the proof of this social debt
—ought to pass. You cannot say that I am any richer; if I am
entitled to receive, it is because I have given. Still less can you say
that society is a crown richer, because one of its members has a
crown more, and another has one less. For if you let me have this
crown gratis, it is certain I shall be so much the richer, but you will
be so much the poorer for it ; and the social fortune, taken in a mass,
will have undergone no change, because, as I have already said, this
fortwne consists in real services, in effective satisfactions, in useful
things. You were a creditor to society, you made me a substitute to
your rights, and it signifies little to society, which owes a service,
whether it pays the dlglt to you or to me. 'Thisis discharged as soon
a8 the bearer of the claim is paid.

B. But if we all had a great number of crowns we should obtain
from society many services. Would not that be very desirable

F. You forget that in the process which I have described, and
which is a picture of the reality, we only obtain services from society
because we have bestowed some upon it. Whoever speaks of a service,
speaks at the same time of a service received and refurned, for these
two terms imply each other, so that the one must always be balanced
by the other. It is impossible for society to render more services
than it receives, and yet this is the chimera which is being pursued by
means of the multiplication of coins, of paper money, &c.

B. All that appears very reasonable in theory, but in practice I

*cannot help thinking, when I see how things go, that if, by some
fortunate circumstance, the number of crowns could be multiplied in
such a way that each of us could see his little property doubled, we
should all be more at our ease; we should all make more purchases,
and trade would receive a powerful stimulus. ‘

F. More purchases? and what should we buy ¢ Doubtless, usefal
articles—things likely to procure for us substantial gratification—
such as provisions, stuffs, houses, books, pictures. You should begin,
then, by proving that all these things create themselves; you must
suppose the Mint melting ingots of gold which have fallen from the
moon ; or that the Board of Assignats be put in action at the national
printing-office ; for you cannot reasonably think that if the guantity
of corn, cloth, ships, hats, and shoes remains the same, the share of
gach of us can be greater, because we each go to market with a

ter number of real or fictitious money. Remember the players.
n the social order, the useful things are what the workers place
under the candlestick, and the crowns which circulate from hand te
hand are the counters. If you multiply the francs without multiply-
ing the useful things, the only result will be, that more francs will be
required for each exchange, just as the players required more counters
for each deposit. You have the proof of this in what passes for gold,
silver, and copper. Why does the same exchange require more co
per than silver, more silver than gold ? Is it not because these me
are distributed in the world in different proportions? What reason
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have you to suppose that if gold were suddenly to become as abund -
ant as silver, it would not require as much of one as of the other to
buy a house ?

B. You ma{ be right, but I should prefer your being wrong. In
the midst of the sufferings which surround us, so distressing in them-
selves, and so dangerous in their consequences, I have found som
consolation in thinking that there was an easy method of making all
the members of the community happy.

F. Even if gold and silver were true riches, it would be no easy
matter to increase the amount of them in a country where there are
Do mines.

B. No, but it is easy to substitute something else. 1 agree with
you that gold and silver can do but little service, except as a mere
means of exchange. It is the same with paper money, bank notes,
&e. Then, if we had all of us plenty of the latter, which it is 8o easy
to create, we might all buy a great deal, and should want for nothing.
Your cruel theory dissipates hopes—illusions, if you will—whose prin-
ciple is assuredly very philanthropic.

F. Yes, like all other barren dreams formed to promote universal

_ felicity. The extreme facility of the means which you recommend is
quite sufficient to expose its hollowness. Do you believe that if it
were merely needful to print bank-notes in order to satisfy all our
wants, our tastes, and tﬁasires, that mankind would have been con-
tented to go on till now, without having recourse to this plan? I
agree with you that the discovery is tempting. It would immediately
banish from the world, not only plunder, in its diversified and deplor-
able forms, but even labor imﬁ‘, except the Board of Assignats. But-
we have yet to learn how assignats are to purchase houses, which no

- one would have built ; corn, which no one would have raised ; stuffs,
which no one would have taken the trouble to weave.

B. One thing strikes me in your argument. You say yourself, that
if there is no gain, at any rate there is no loss in multipl{ing the in-
strument of exchange, as is seen by the instance of the players, who
were quits by a very mild deception. Why, then, refuse the phi-
losopher’s stone, which would teach us the secret of changing flints
into gold, and, in the meantime, into paper money ? Are you so
blindly wedded to your logic that you would refuse to try an experi-
ment where there can be no risk? If you are mistaken, you are
depriving the nation, as your numerous adversaries believe, of an im-
menee advantage. If the error is on their side, no harm can result,
as you yourself say, beyond the failure of a hope. The measure, ex-
cellent in their opinion, in yours is negative. Let it be tried, then,
since the worst which can happen is not the realization of an evil, but

 of & hope is a very great misfortune
 undesirable that the government
n of several taxes on the faith of a
1. Nevertheless, your remark would
ter the issue of paper money and its
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depreciation, the eqWilibrinm of walues should instantly and simul-
taneously take place, in all things and in every part of the country.
The measure would tend, as in my example of the players, to a uni-
versal mystification, upon which the best thing we could do would be
to look at one another and laugh. But this is not in the course of
events. The experiment has been made, and every time a despot has
altered the money

B. Who says anything about altering the money ?

F. Why, to force people to take in payment scraps of paper which
have been officially baptized francs, or to force them to receive, as
weighing five grains, a piece of silver which weighs only two and a
half, but which has been officially named a franc, is the same thing, if
not worse ; and all the reasoning which ean be made in favor of assig-
nats has been made in favor of legal false money. Certainly, looking
at it as you did just now, and as you appear to be doing still, if it is
believed that to multiply the instruments of exchange is to multiply
the exchanges themselves as well as the things excianged, it miibt
very reasonably be thought that the most simple means was to double
the crowus, and to cause the law to give to the half the name and the
value of the whole. Well, in both cases, depreciation is inevitable. I
think I have told you the cause. I must also inform you, that this
depreciation, which, with paper, might go on till it came to nothing,
is effected by continually making dupes; and of these, poor people,
simple persons, workmen and countrymen, are the chief.

B. I see; but stop a little. This dose of Economy is rather too
strong for once.

F. Be it so. We are agreed then, upon this point,—that wealth is
the mass of useful things which we produce by labor; or, still better,
the result of all the efforts which we make for the satisfaction of our
wants and tastes. These useful things are exchanged for each other,
according.to the convenience of those to whom they belong. There
are two forms in these transactions; one is called barter: in this
case, a service is rendered for the sake of receiving an equivalent
service immediately. In this form, transactions would be exceedingly
limited. In order that they may be multiplied, and accomplished in-
dependentl{ of time and space amongst persons unknown to each
other, and by infinite fractions, an intermediate agent has been neces-
sary,—this is cash. It gives occasion for exchange, which is notbinﬁ
else but a com?licated bargain. This is what has to be remarked an
understood. Exchange decomposes itself into two bargains, into two
actors, sale and purchase,—the reunion of which is needed to com-
plete it. You sell a service, and receive a crown—then, with this
crown, you buy a service. Then only is the bargain camplete ; it is
not till then that your effort bas been followed by a real satisfaction.
Evidently, you only work to satisfy the wants of others, that others
may work to satisfy yours. So long as you have only the crown
which has been given you for your work, you are only entitled to
claim the work of another person. When you have done so, the eco-
nomical evolution will be accomplished as far as you are concerned,
gince you will then only, have obtained, by a real satisfaction, the



1873 By M. F. Bastial. 569

true reward for your trouble. The idea of a barfin implies a service
rendered, and a service received. Why should it not be the same
with exchange, which is merely a bargain in two parts? And here
there are two observations to be made. First,—it is a very unim-
portant circumstance whether there be much or little cash in the
world. If there is much, much is required ; if there is little, little is
wanted for each transaction : that is all. The second observation is
this :—Because it is seen that cash always re-appears in every ex-
change, it has come to be regarded as the sign and the measure of the
things exchanged.

B. Will you still deny that cash is the sign of the useful things of
which you epeak ? _

F. A louis* is no more the sign of a sack of corn than a sack of
corn i the sign of a louis.

B. What harm is there in looking at cash as the sign of wealth ?

F. The inconvenience is this,—it leads to the idea that we have
ounly to increase the sign in order to increase the things signified ;
and we are in danger of adopting all the false measures which you
took when I made you an absolute king. We should go still further.
Just as in money we see the sign of wealth, we see also in paper
money the sign of money; and thence conclude that there is a very
?sy and simple method of procuring for everybody the pleasures of
ortune. ’

fB.‘lBut?you will not go so far as to dispute that cash is the measure
of values

F. Yes, certainly, I do go as far as that, for that is precisely where
the illusion lies. It has become customary to refer the value of every-
thing to that of cash. It is said, this is worth five, ten, or twenty
francs, as we say this weighs five, ten, or twenty grains ; this measures
five, ten, or twenty yards; this ground contains five, ten, or twenty
::;ea ; and hence it has been concluded, that cash is the measure of

ues. )

B. Well, it appears as if it was so.

F. Yes, it appears 8o, and it is this I complain of, and not of the
reality. A measure of length, size, surface, is a quantity agreed upon,
and unchangeable. It is not so with the value of gold and silver.
This varies as much as that of corn, wine, cloth, or labor, and from
the same causes, for it has the same source and obeys the same laws.
Gold is brought within our reach, just like iron, by the labor of
miners, the advances of capitalists, and the combination of merchants
and seamen. It costs more or less, according to the expense of its

o - " Tier there i8 much or little in the market,
le in request ; in a word, it undergoes
human productions. But one eircum-
se to many mistakes. When the value
8 attributed by language to the other
hanged. Thus, let us suppose that all
old remain the same, and that the corn

‘'wenty francs.
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harvest has failed. @he price of corn will rise. It will be said, “ The

uarter of corn, which was worth twenty francs, is now worth
thirty ;7 and this will be correct, for it is the value of the corn which
bas varied, and language agrees with the fact. But let us reverse the
supposition : let us suppose that all the circumstances relative to corn
remain the same, and that half of all the gold in existence is swallowed
up ; this time it is the price of gold which will rise. It would seem
that we ought to say,—* This Napoleon, which was worth twenty
francs, is now worth forty.” Now, do you know how this is ex-
gressed'l Just as if it was the other objects of comparison which had
allen in price, it is said,—‘ Corn, which was worth twenty francs, is
now only worth ten.” :

B. It all comes to the same thing in the end.

F. No doubt; but only think what disturbancés, what cheati
are produced in exchanges, when the value of the medium varies with-
out our becoming aware of it by a change in the name. Old pieces are
issued, or notes bearing the name of twenty francs, and which will
bear that name through every subsequent depreciation. The value
will be reduced a quarter, a half, but they will still be called pieces or
notes of twenty framcs. Clever persons will take care not to part with
their goods unless for a larger number of notes—in other words, they
will ask forty francs for what they would formerly have sold for
twenty ; but simple persons will be taken in. Many years must pass
before all the values will find their proper level. Ui er the influence
of ignorance and custom, the day’s pay of a country laborer will re-
main for a long time at a franc, while the saleable price of all the
articles of consumption around him will be rising. He will sink into
destitution without being able to discover the cause. In short, 8ir,
since you wish me to finish, I must beg you, before we separate, to
fix your whole attention upon this essential point :—When once false
money (under whatever form it may take) is put in eirculation, depre-
ciation will’ensue, and manifest itself by the universal rise of every
thing which is capable of being sold. %ut this rise in prices is not
instantaneous and equal for all things. Sharp men, brokers, and men
of business, will not suffer by it ; for it is their trade to watch the
fluctuations of prices, to observe the cause, and even to speculate upon it.
Bat little tmd%smen, countrymen and workmen, will bear the whole
weight of it. The rich man is not any the richer for it, but the poor
man becomes poorer by it. Therefore, expedients of this kind have
the effect of increasing the distance which separates wealth from

overty, of paralyzing the social tendencies which are incessantly

ringing men to the same level, and it will require centuries for the
suffering classes to regain the ground which they have lost in their
advance towards equality of condition.

B. Good morning, sir; I shall go and meditate upon the lecture
you have been giving me

F. Have you ﬁnitﬁ)ed our own dissertation? As for me, I have
scarcely begun mine. I have not yet spoken of the hatred of capital,
of gratuitous credit—a fatal notion, a deplorable mistake, which takes
its rise from the same source.
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B. What ! does this frightful commotion of>the populace against
capitalists arise from money being confounded with wealth ?

F. It is the result of different causes. Unfortunately, certain cap-
italists have arrogated to themselves monopolies and privileges which
are quite sufficient to account for this feeling. But when the theorists
of democracy have wished to justify it, to systemize it, to give it the
appearance of a reasonable opinion, and to turn it against the very
nature of capital, they have had recourse to that false ‘political econ-
omy at whose root the same confusion is always to be found. They
bave said to the people :—“ Take a crown, put it under a glass ; for-
get it for a year ; then go and look at it, and you will be convinced
that it has not produced ten sous, nor five sous, nor any fraction of a
sou. Therefore, money produces no interest.” Then, substituting for
the word money its pretended sign, capital, they have made it by their
logic undergo this modification—* Then capital produces no interest.”
Then follows this series of consequences—* Therefore he who lends
a capital ought to obtain nothing from it; therefore he who lends you
a capital, if he gains something by it, is robbing you; therefore all
capitalists are robbers ; therefore wealth, which ought to serve gratu-
itously those who borrow it, belongs in reality to those to whom it
does not belong ; therefore there is no such thing as property ; there-
fore every thing belongs to everybody ; therefore . . . . . ’

B. This is. very serious; the more 8o, from the syllogism being so
admirably formed. I should very much like to be enlightened on the
subject. But, alas! 1 can no longer command my attention. There
is such a confusion in my head of the words cask, money, services, cap-
ial, interest, that, really, I hardly know where I am. We will, if you
please, resume the conversation another day.

F. In the meantime, here is a little work entitled Capital and Rent.
It may perhaps remove some of your doubts. Just look at it, when
You are in want of a little amusement.

B. To amuse me ? .
F. Who knows ? One nail drives in another ; one wearisome thing
drives away another.

B. I have not yet made ap my mind that your views upon cash and
political economy in general are correct. But, from your conversa-
tion, this is what I have gathered :—that these questions are of the
highest importance ; for peace or war, order or anarchy, the union or
the antagonism of citizens, are at the root of the amswer to them.
How is it that, in FRANCE, a acience which concerns us all so nearly,
and the diffusion of which would have so decisive an influence upon
the fate of mankimd, is so little known? Is it that the State does not
teach it sufficiently ? :

F. Not exactly. For, without knowing it, it applies itself to load-
ing everybody’s brain with prejudices, and everybody’s heart with
tentiments favorable to the spirit of anarchy, war, and hatred ; so that,
when a dectrine of order, peace, and union presents itself, it is in vain
that it has clearness and truth on its side,—it cannot gain admittance.

B. Decidedly, you are a frightful gramhler. What interest can the



572 What is Money ? |January,

State have in mystifying people’s intellects in favor of revolutions, and
civil and foreign wars? There must certainly be a great deal of
exaggeration in what you say. :

F. Consider. At tze period when our intellectual faculties begin
to develop themselves, at the age when impressions are liveliest, when
habits of mind are formed with the greatest ease—when we might
look at society and understand it—in a word, as soon as we are seven
or eight years old, what 'does the State do? It puts a bandage over
our eyes, takes us gently from the midst of the social circle which
surrounds us, to plunge us, with our susceptible faculties, our impres-
sible hearts, into the midst of Roman society. It keeps us there for
ten years at least, long enough to make an ineffaceable impression on
the brain. Now observe, that Roman society is directly opposed to
what our society ought to be. There they lived upon war; here we
ought to hate war. There they hated labor ;, here we ought to live
upon labor. There the means of subsistence were founded upon
slavery and plunder; here they should be drawn from free industry.
Roman society was organized in consequence of its principle. It
necessarily admired what made it prosper. There théy considered as
virtue, what we look upon as vice. Its poets and historians had to
exalt what we ought to despise. The very words, liberty, order, just-
tce, people, honor, influence, &c., could not have the same signification
at Rome, as they have, or ought to have, at Paris. How can you
ex*mct that all these youths who have been at upiversity or convent-
ual schools, with Livy and QuiNTus CURTIUS for their catechism,
will not understand liberty like the GRACCHI, virtue tike CATO, patri-
otism like C&sAR? How can you expect them not to be factious and
warlike? How can you expect them to take the slightest interest in
the mechanism of our social order? Do you think that their 1inds
have been prepared to understand it? Do you not see that, in order
to do 8o, thef must get rid of their present impressions, and receive
others entirely opposed to them ?

B. What do you conclude from that ?

F. I will tell you. The most urgent necessity is, not that the
State should teach, but that it should allow education. All monop-
olies are detestable, but the worst of all is the monopoly of education.
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THE DAILY PRICE OF GOLD AT NEW-YORK.

(Continued from page 476, December No.)

The following Monthly Table shows the lowest and highest premium daily on
gold at New Ygfk. in the month of November, 1872, compared with the same period
in the years 1867-71.  The figures in full-face denote the lowest and highest
quotations of the month:

Nov. 1872. | 1871. | 1870. | 1869. | 1868, | 186%.

1|Friday.....| 11§ 12§|12 12%| 114 114| 28 98} Sum. |40} 414
Saturday ..[AR§ 12 |12 12}| 10§ 113| 274 28 |33  333| 40§ 404
3dSunday.| Sun. | 11§ 12 | 104 10§| 274 274| 333 33§| Sum.
4Monday ...| 118 123| 11§ 12 (1@ <10§| 2 271 33 333|393 41
esday...| Holiday.| Sum. |10} 104 Prg

24 115 124| Sum. | 26 278 32} 33
7{Thursday..| 12§ 123 | Holiday.| 10§ 10j| Swum. | 333 344| 38} 39
Friday ....| 12§ 13 | 113 113} 10§ 103| 264 26}| Sum. | 383 39}
9lSaturday ..| 13§ 137 | 114 113 10§ 10§ ggz 273 | 384 343|384 394}
10Sunday.| Sum. | 113 11§]| 10§ 10

11/Monday ..| 13} 14}{ 11§ 113| 10§ 11 27 | 33§ 343|383 39
12/Tuesday ..| 131 13| Sum. |11 11} 27 | 334 34439 393
13Wednesday| 133 13§| 114 11}| Sum. | 263 27 | 33} 34 393 40}
14|Thursday..| 134 133| 11 11§| 113 123| Smm. |344 35 |39 40
)5|Friday -...| 133 133|114 11| 10§ 114| 26§ 274| Sum. | 40} 41
16/Satarday ..| 133 133 | 11 113|113 124| wh =« 37| 39§ 40

17Sunday., Sun. |11} 113| 12§ 13| 26§ 27 33?1 368 | Suam.
18Monday ...[ 134 133| 11 11 lgt 134 Holidn'. 33% 358 393

. 19Tuesday ..| 133 13§| Sum. |12} 12§| 264 343 35 | 39} 393
20{Wednesday| 13 1 X 11 Sun. 263 343 35 39, 40
21{Thursday..| 13 133| 108 10%) 114 11}| Sum. | 348 34%| 39

Friday ....{ 13 14 | 10§ 10§| 11§ 12 | 26§ 26i| Sum. | 38}
Saturday ..| 12§ 133 10§ 103 | 11§ 124| 264 26334 343|394 40
USunday.| Sun. | 10§ 11§ | Holiday.| 26 26§ | 344 343 Sun.
2%Monday ...| 12§ 134 10§ 10§ | 113 12} | 243 25%| 344 354| 39§ 403
esday ..[ 12§ 13 | Sam. |11} 12 | A4 ‘24{ Holiday.| 39 40
ednesday| 12§ 123] 10§ 11 | Sum. |24} 25|35 354|394 39%
Thursday. . Holidsg. 10§ 11 [ 114 11} Sum. | 343 35§ Holiday.
29|Friday ....| 128 128 (003 103| 11 113| 214 23 | Sum. .| 38}
30/Saturday ..| 124 12§ 103 11 |20 233|358 353 87 38§

MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1867-72.

DATE. | 1867. | 1868. | 1869. | 1870. | 1871. | 1872.
424 | 348 363 | 193 233|104 14| 8 104
44 (30§ 364 |15 213|108 124| 93 11
413 | 304 324 (104 16 | 10§ 11§| 9f 1
408 | 313 343 | 114 158 [ 104 113! 9f 1
404 | 34§ 448 | 13§ 154 | 11 124 | 12} 14
41} [ 37 39§ | 10§ 14% | 113 13}|13 14
453 |34 373 |11} 22 | 113 138|133 1
50 31i 264 | 143 22 | 11§ 133 |12} 158
45} | 333 624 | 123 16} | 12§ 15% 121 154
408 | 284 313 [ 11§ 143 [ 114 15 |12} 154
November..| 374 41§ | 328 37 |21} 10 133 | 10§ 128 | 13§ 14}
December..| 33 373 | 344 363 |19 24 |104 113 | 8} 10§ | — —

Jme daily price of gold from January, 1863, to December 1871, see the Banker’s dimsnac,
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE,

SEPTEMBER, OCTOBER AND NOVEMBER, 1872.

Monthly Report, Compiled by THomMAs DENNY & Co.,
Stock and Bond Brokers, 39 Wall St.

(Continxed from page 479, December No.)

STOCKS.

U.8. Six percts. of 1881, Loupon Bds.

v Flve-Twenty of 1862

1864, “
[ [ ]%, 3
“ o 1865, New, ¢
.« “ 1867’ “

€ ““ [y

‘¢ Ten-Forty Coupon Bonds.....
“ Five per cent. of 1881........
“ Bix per cent. Currency. -
Tenn Six per cent. Bonda, NOld .....
Vlrglma Sxx per cent. Bonds, Old..
“ New....
‘ 13 . COnSOI
N Carolma Six per ct. Bgnds

o “ Speoiul Tax
8. C 8ix per ct. Bds. Jan. & July..
“  April & Oct..
Mlseouri Six per cent. Bonds.......
Canton Company of Maryland.....
Delaware and Hudson Canal Co..
Consolidated Coal Co. of Maryhnd
Qulcksllver Mmmg Company ......
Preferred
Mmpou Mlmng Company........
Prefen'ed
Western Union Telegraph Co......
Pacific Mail Steamship Company..
Adams Express Company.........
Wells, Fargo & Co. Express Co....
American Merchant’s Union Express
United States Express............
N. Y. Cent. and Hudson River R. R.
Ene Railroad, Common...........
Preferred...........
lelem Railroad, Common Shares.
Reading Railroad Shares...... eeee

SEP., 1872.
Lowest. Highest.
ll4i . 1164

113 .. 115§
1134 .. 1144
114 .. 114
112 .. 113
1124 .. 114}
112§ .. 114
107§ .. 108}
109§ .. 11§

. 111§ .. 112%

% .. 4
1 .. 744

45 .. 45

504 .. 51}
3B .. A
20 .. 2

2% .. 25§
Q4 ..

92 .. 93}

9 .. 9
116} .. 119

:8 .. 42§

.. 44
51 - 55.3
2 L. 2

673 .. 724

674 .. 753

89 .. 954

79 .. 86

654 .. 7°

75 .. 824

9% .. 100§

474 .. 54

69 .. 71}

109 .. 1144

Ocr., 1872.

Lowest. Highest.
1158 .. 117
115§ .. 116}
114§ .. 116
1154 .. 116§
1134 .. 114}
113§ .. 115§
1074 .. 108§
1 .. 1113
111 .. 114
7% .. 75¢
448 .. 443
50 .. 544,
33 .. 33%
20 .. 2
11 .. U
N4 .. W
Uy .. 2
92 .. 93}
9 .. 1
115 .. 118
41 .. 453
43 49
54 59
13 .. 2%
43
6 814
74 102§
91§ 954
85 .. 88}
674 .. 71
75¢ .. 81
92 .. 96§
74 .. 54}
70 .. 74}
110 1154

Nov., 1872
Lotwest, Highest.
116¢ .. 117}
111§ .. 113
111§ .. 113§
112 .. 113§
114§ .. 115
114 .. 116
114} .. 115§
107§ .. 1084
110 .. 111
113 .. 114¢

74 .. 76

734 764

52 .. 52

544 .. 56

334 .. 36

134 .. 144

23; .. 2

25§ .. 30

93 .. 95¢
100 .. 106
115 ... 1174

43 .. 48§

44 .. 484

52 .. 57¢

13 .. 24
1} .. 4}

73 .. 80

83§ .. 95%

91 .. 9

80 .. 8

64 .. 71}
72 .. 9%

91§ .. 964

48 .. 57

71 .. 744
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8ge., 1872. | Ocr., 1872. | Nov., 1872,

8TOCKS. Lowast. Bighest. | Lowess. Highest. | Lowen. Highest,
N.York & New Haven R.R.Shares.. 146 .. 147 | .. .. .. e e ..
Michigan Central Railroad Co..... 115 .. 115 1115 .. 117 | 113} .. 1154
Lake Bhore & Mich. SonthernB.R. 874 .. 90 | 86} .. 934| 86} .. 954
Panama Railroad Com gmys . 126 .. 14581140 .. 150 [130 .. 143
Union Pacific Railroa: . 35§ .. 37§ .. 403 3f .. 39
Illinois Central Railroad “ L0127 L0133 1122 .. 129 [119 .. 1274
Cleveland & Pittsburgh R.R.‘“Gtd. 88 . 87 .. 9% .. 90
“ Col., Cinn. &Ind. RR... 89 .. 94 | 88 .. 914| 88 .. 914
Clnugo Rock Island & Pacific R.R. R. 1083 .. 111 |106 .. 1124|105 .. 1134
Bnrhngt.on & Quincy “ 130 .. 135 ,133f§ .. 140 |132 .. 135

“ & Alton Railroad Shares.. 110 .. 113 ’109 ~n3 (108 13

“ ‘e “ Pref. 114§ .. 116 |114 .. 115 113 .. 113

“ &NorthwesternRR Shares 703 .. 74| 68} .. 82%| 8O .. 190

“ “ Pref. 84F .. 004| 84§ .. 90 | 83F .. 953

Del., Lahhwuma&,Wect R.R.Co. 96% .. 10 934 .. 94| 4 .. 99
Pitteb’ gh, Ft. Wayne & Chic.,Guar. 90 .. 96 | 93 .. 96 | 92 .. 94
Toledo&Wabuh BB Co. Shg::. 69 .. 74 gg} . 33‘ 66§ .. 77
St.Loms,Alton&,TemHmtolB).l% T T ve se  ee

“ ref. .. .. .. e ee ee e e

Ohio & Mississippi R.R. Co. Shares 41} .. 44} | 424 .. 48%| 42 ..
Bmm’b.l & 8t. oneph B.R I 30 .. 38 | 313.. 38| .. 35
48 .. 534|650 .. 56 [ 48 .. 51

l(ilwaukee & 8t Panl B R. Sha.rea 63f .. 56 53§ .. 58§ 6514 ..
74 .. 76 | T4 .. TIH| 2% .. 76
Bocton,Hsrtford&EneR.B. Blnrea 6} . 7 74 .- 94| 6§ .. 8
Col., Chic. & Ind. Cen. R.R. Shares 34§ .. 37§| 334 .. 37 | 29§ .. 364
Dnbl?u & Bioux City Railroad... .. .. .. | .. .. .. |62 .. &4
New Jersey Central Railroad Shares 100 .. 106} | 984 .. 104 |100 .. 104
Morris & x Railroad Shares... 91 .. 92 | 90 .. 924' 914 .. 924
* N.Y.Central 8ix p. ct. Bds. of 1883 91 .. 91 | 92 .. 92| 89 91
EneﬁntlortgageBondsoflSﬁB lg . lg 1853: . lg; 101§ .. 102
[‘:ﬁsonthemSmhnghndBonds 101§ .. 1024102 .. 1043100 .. 1014
Seven p.ct.2d Mtge. 98 .. 98 |100 .. 100 | 95 .. 97}
Cenhthmﬁc 1st Mongage Bonda 99§ .. 101 | 99 .. lga 99% .. 101
Union 86} .. 88} 86§ .. 86 .. 88}

“ “  Land Grant Bondn.. 78% .. 81 | 75 .. T} 73} .. TV}

“ ¢ Income Bonds...... 77 82 | 78 .. 80| 76 .. 86
Alton&,Tm Haute ist Mtge Bds. 100 .. 100 {101 .. 101 |101 .. 101,

2d Pref. .. .. .. |90 .. 9 | % ..

“ “ ‘“ IncomeBds. 82} .. 84 | 804 .. 83 | 78} .. 80}
Belleville & 8o. Ill. 1st Mtge. 8p.et. .. .. .. | .. .. .. | .. .. .
Chic. & N. W.Consol'n 8. F. Bonds 93} .. 95 | 94 .. 94| 93 .. 93

“ ' ¢ 1st Mortgage Bonds.. 95§ .. 96 | 96} .. 99 | 98 .. 100
Cleveland & Tol.Sinking Fund Bds. .. .. .. | .. .. .. [102f .. 1024

“  &Pittsb’ghConsol’'nBds. 95 .. 96 | .. .. .. .. 9

“ “ Second Mtge. .. .. .. | 98 .. 98 T
‘“ 113 Third « 9 .. 98 e ee . . 98*

“ “ Fourth « 82¢ .. 83} 8¢ .. 83 83} .. 84
Chie., Rock Isl'd & Pac. 7 et Bds. 1004 .. 1014|101 .. 101% (101§ .. 102
Milwaukee & St. Panl 1st e 913 .. 924 92F .. 93 | 91} .. 913
8t.Louis & Iron Mountain R. R . 93 .. 96 | 93} 95 | 92 .. 92
CoL,Chic.&,Ind. Cen. lstMtge.Bda. 914 .. 94| 85§ .. 88 | 868 .. 88
2d 74 .. 76 | 73 .. 73}| 724 .. 734

Toledo, Peons & Wamw Ist, ED. 94 .. 94 | 91 .. 92 | 94 .. 94
“  1st,W.D. 88§ .. 89 | 83} .. 88| 874 .. 89
“ “ “ 924,W.D. 88 8 | 81 .. 813| 81 .. &y
Cedar Falls ¢ an. lstMtge. Bds. 81 .. 83} 8 .. 8 | .. .. ..
Boston, Hart.  £rie 1st Mtge.-Bds. 37 .. 414! 39 42 | 36 .. 424
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FAILURE OF BOWLES BROTHERS & CO.

Mr. ROBERT BOWLES, of the firm of BOWLES BROTHERS & Co0., and under-
stood to be the London partner, was brought before the Lord Mayor of London
in November, on a charge that he and his partners had been entrusted by Messrs.
D’AGIORT & BONS, of Naples, with two hundred debentures of the Lombardo-
Venetian Railway, worth § 11,000, for safe custody, and contrary to the intent
with which they were depositedq and without an{ authority, and in violation of
good faith, he had pledged them for the benefit of himself and his firm. It was

, stated by the prosecutor in his testimony that these debentures had been de-
ited by Messrs. D’AGIONT to cover advances; that BOWLES BROTHERS had,
it was feared, been dragging on an existence by pledging their customers’ secur-
ities; that they had by that means obtained advances from the UNION BANK to
the amount of $ 80,000} and that among the securities so pledged were those of
Messrs. D’AGIONT. The prosecutor further testified that the debit against his
firm on the books of BOWLES BROS. did not exceed $ 860, which he was rfectly
ready to pay. There had never been, so far as appears, any default onﬁn art.
When he heard of the failure he came to London to get his debentures. Last®
Monday he saw Mr. ROBERT BOWLES, then the only partner in ENGLAND, and
asked him for the securities. He at first answered that he knew nothing about
them ; but later in the day told him that the bonds were in the UNION BaNK
with many other securities of their clients. The securities were in point of fact
m the UNION BANK. On this evidence Mr. ROBERT BOWLES was remanded
till next Tuesday. Later in the day he applied to be admitted to bail, to which
the Lord Mayor assented, and the prisoner, on entering into his own recogni-
sances for § 20,000, and giving two sureties, each for § 10,000, was liberated.

Nov. 28.—The second hearing in the case was on the 26th of November. The
adjourned meeting of the creditors was held on the 27th, and the statements
made in both were of the most damaging character. The prospects for the cred-
itors are disastrous. The estimated liabilities are $415,000.  Securities to the
amount of § 70,000, deposited with the firm for safe custody only, have been
pled&:: with the bankers of the Loudon house against loans. The liabilities of
the are further exténded to the amount of about § 475,000 due in respect of
shares of the Joint National Agency, being the amount not paid up on $100,000
shares at $5 each. Against this, the only realizable assets are cash and bills
.receivable and a few debit accounts, in all amounting to about $17,000. There

are additional debtor balances on the books amounting nominally to $ 190,000,
the nature and value of which neither Mr. ROBERT BOWLES nor Mr. KEITH,
the London manager, are able to explain or estimate. Very little, think the com-
mittee, will ever be realized from these mysterious balances. The London
books show no capital accounts of the several partners,®and their drawings in
London have been debited to salary and entertainment accounts.

The committee of creditors recommend placing the estate in bankruptcy. Sir
AxTONIG BRADY, one of the creditors,remarked that he felt the real culprits were
not yet in custody, that the case was one of downright fraud, and that though
he had lost over $ 4,000 he would gladly subscribe something‘to bring to justice
the author of the calamity. The solicitor who represented Mr. NEILL, of NEW
JERSEY, the t creditor, said nothing was to be hoped for from the UNiON
BANK, the securities pledged with them being transferable, and the law being on
the side of the bank. The motion to put the estate into bankruptcy was carried
unanimously. The costs of that proceeding will probably eat up a good part of
what is left, and the failure bids fair to be in all respects, except as to the amount
of losses, one of the worst ever known in London. Mr. ROBEKT BOWLES was
again remanded, and goes about on bail as before.

CHARLES BOWLES, the head of the banking house of BOoWLES BROTHERS
& Co.,and President of the Joint National Agency, was arrested atSpringfield,
Mass., Dec. 18, at the civil suit of Mr. HUBER of this city. This arrest was

made upon the affidavit of Mr. HUBER, that he believed Mr. BOWLES was about

to leave the State, and was the ordinary arrest under the laws of the State upon

so-called mesme process. Mr. BOWLES has given bail to the effect that he will

Dot Jeave the State, but will hold himself subject to its jurisdiction in this suit.
32
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THE MONEY MARKET IN CONGRES8S.

On the 6th December, in the United States Senate, “ On motion of Senator
WRIGHT, it was resolved that the Committee on Finance be instructed to inquire
what legislation is necessary to relieve the present stringency of the money
market, the propriety of providing for an uddir?onal issue of legal-tender notes,
and all matters connected therewith, and report by bill or otherwise at as early a
day as practicable.”

This enquiry is far from an n&propriste one for either branch of Congress. It’
seems to us that they have nothing to do with any cure of the diseases or dis-
tresses of the money market—especially as Congress, by its own action of late
years, has produced nearly all the ills of the market. Instead of an enquiry as
to the « proprie:iv of providing for an additional issue of legal-tender notes,” if
Congress would reduce the present inflated volume of paper money, AS Was
PROMISED WHEN THE GOVERNMENT ISSUES WERE CREATED, the revolutions in
commerce and finance would be lariel{ obviated. It was expressly urged in
Congress in 1862, when the currency bill was under consideration, that it was
war measure. “ We must take war responsibilities,” said Senator McDouGALL,
of CALIFORNIA. Senator SUMNER gave his assent WITH RELUCTANCE, and
said: “We must all set our faces against any proposition like the present,
EXCEPT AS A TEMPORARY EXPEDIENT, rendered imperative by the exigency of
the hour.” Now seven years or more have elapsed, and the only movement to a
¢ ntraction was made by Secretary MCCULLOCH, a movement which, if it had
not been interrupted by Congress, would have led, by this time, to a resumption
of specie payments—the only measure that will ever restore the currency and the
market to a secure footing and a permanent condition.

BILL To SUBSTITUTE UNITED STATES NOTES FOR NATIONAL BANK NoOTES.
—Mr. CoLE has introduced in the Senate, a bill to replace the National Bank
notes with United States notes. It requires the Secretary of the Treasury to
withdraw from circulation all notes of the National Banks coming into the custody
of the UNITED STATES, and to issue in place thereof,” if necessary, an equal
amount of the notes of the UNITED STATES. And whenever and as often as the
notes of any one of such National Banks, to amouat of $ 900, shall accumulate in
the Treasury, and after thirty days’ notice thereof to such banks, interest shall
cease and be suspended upon $1,000 of the United-States bonds deposited in the
Treasury to the credit of such bank as security for its circulation, until such
bank shall redeem said bond by the payment of $ 900 in current money into the
Treasury of the UNITED STATES.

BiLLS OF LADING.—The following notice has been sent by a number of the
New York City banks to their correspondent banks:

New York, December 10, 1872.—An important decision has recently been
made by the United States District Court, against a Boston bank, for having
surrendered a bill lading, attached to a time draft, upon acceptance of the draft.
The opinion expressed was, in substance, as follows: * That all bills of lading 1
attached to drafts should be surrendered only upon payment of the draft” In
wns:guence of this decision, any draft sent to this g&nk for collection, accom-
panied by bill lading or tral ‘{omtion receipts, must have expressed instruc-
tions written upon its face, with signature, whether or not it shall be surrendered
upon acceptance. In the absence of instructions, all such documents will be
beld until payment of the drafts, and, upon refusal of drawees to accept, they
must, of necessity, be protested. - ’

By reference to page 510 of this number of the BANKER'S MAGAZINE it wi
be seen that this rule is the opposite of one recently adopted in Philadelphis. -
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BANKING AND FINANCIAL ITEMS.

The Baxxgr’s ALMANAc for 1873, illustrated with engravings, 500 %ageaJ price three
dollars, will be issued early in January, containing a list of all the National and
State banks in operation to date, 2,500 in uumber ; the location, names of officers,
capital, and New York correspondecnt of cach. A list of the private bankers in the
Uxrrzp StaTes; 2,100 in number; with population of eac!: place. A list of charter-
od S8avings bunks in Nzw Exeraxp, New Yorx, MARYLAND, NEw Jxmszy, Caul-
FORWIA, and PENNsYLVANIA ; 500 in number. An alphabetical list of 2,501 cashiers
in the UmTep StaTzs; with a new list of assistant cashiers; with other details of
value to bankers, and to merchants abroad and at home. The names of ussistant
cashiers throughout the U. S. should be made known immediately to this office.

New CoiNs. The years 1871 and 1872 are conspicuous for the variety of
new coins brought before the world. In order to e the fac similes of these
coins familiar where the originals cannot be seen, we have had engravings made
of thirty-three of these, viz: of ENGLAND, FRANCE, GERMANY, RUSSIA, SWEDEN,
DiNMARK, CANADA, 8PAIN, AUSTRWA, MEXico, PomRTUGAL, ITALY, WUR-
TEMBURG, FRANKFORT, and JAPAN. These will all appear in the Banker's
Almanac for 1873. The new five franc piece is interesting historically :—It was
coined during the late war, at Bordeaux. The five franc piece is considered
a remarkably fine specimen of meodern coinage. It is worthy of note that
although the new silver dollar of Mexico 18 somewhat better than the
former ome so well known the world over, yet it stands lower in the
bullion market; the AsiaTicS have not the same confidence in it, on ac-
count of the entire change of device and appearance. This fact, and the
growing scarcity of the former dollar, have given rise to the proposition to dis-

nse with our present silver dollar, which, on account of its lightness, is still
ﬁa in credit at the East than the new Mexican, and to coin a commercial dol-
lar,  little heavier than the Mexican, not to be a legal tender in our own cur-
rency, but solely for exportation.

LiExs FOR ADVANCES.—In the United States Circuit Court, NEW YORK,
November 27, before Judge SHIPMAN and a jury, was decided the suit of the
Wisconsin ¥ire and Marine Insurance Company to recover from DAvID Dows
and others, advances made by the company on 26,000 bushels of wheat, the
advances having been made to A. 8. SMITH & Co., who transferred the wheat
to defendants, and failed to pay the advances made upon it by plaintiffs, the
defendants being ignorant of such advances. It was contended on behalf of the
plaintiffs that the advances were in the nature of a lien upon the wheat, following
1t wherever it went until the advances were repaid. It was contended by the
defense that as they had purchased the wheat in good faith without notice of the
sdvances, they were not liable ; that repagment of advances made to a second
pasty could not be enforced against a third party purchasing of a second party
m good faith, the remedy of the party making the advances being against the
second party, the one to whom the advances were directly made. The Court
beld that the advances, if made as alleged, were still a lien on the property, and
the facts bem% given to the jury to pass upon, they found a verdict for the plain-
tiff for § 36,278 98.

New York.—The Gold and Stock Telegraph Co. is in operation at No. 61
Broadway, New York City. This Company farnish gold and stock quotations,
cotton and produce exchange, and general commercial news reports to its sab-
seribers, by telegraphic 'fri.nting instruments, at their respective places of busi-
ness; and also erect and maintain private telegraph lines for Corporations and
indivi d with printing instruments. The directors are Tracy R.
Rpsox, HORACE F. CLARKE, JAMES H. BANKER, WILLIAM ORTON, MARSHALL
LeryeRTs, ALONZO B. CORNELL, JOsEPH M. CooXK.

New YORK.—S1LAS B. DUTCHER, as assignee of the insolvent CENTRAL BANK
of Brooklyn, brings suit ngt the IMPORTERS AND TRADERS’' NATIONAL
Baxx of New York, before the Supreme Court, Brooklyn district. The CENTRAL
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BaNKk used to make the collections in Brooklyn of the IMPORTERS AND
TRADERS’ NATIONAL BANK oF NEW YORK. On the 15t of August there was in
the CENTRAL BANK $20,422 to the credit of the IMPORTERS AND TRADERS'
BANK, of which on that day $19,300 was paid on a draft drawn by the Im-
PORTERS AND TRADERS' BANK. This action is now brought to recover this
amount, the plaintiff claiming that the payment of this draft was made with
intent to give a preference to the defendant over the other creditors of the
CENTRAL BANK, and delay and defeat the operation of the bankrupt act. The
defendant claims that the CENTRAL BANK was its nt for collection merely,
and that the funds in the CENTRAL BANK were, therefore, trust funds, and can-
not in law be considered as an indebtedness in the purview of the bankrupt act.
The defendant also claims that Mr. DUTCHER got possession of § 3,749 37 when
he became assignee of the CENTRAL BANK, which was their money, the CENTRAL
BANK having collected that amount for them on Brooklyn checks, notes and
drafts. For this amount judgment is asked for against Mr. DUTCBER. Case on.

Middletown.—For some time past much distrust has been felt among business
men in the WALLKILL NATIONAL BANK, of this place, which was organized
some years ago, under most favorable circumstances. That the funds of the
concern were being used by certain of jts officers in sundry speculations had
been a common rumor ; but it was not until the latter part of last month that
general alarm was manifested as to the affairs of the bank. At that time the
cashier of the bank, CHARLES H. HORTON, disappeared, and it became known
that a draft on the bank for a comparatively small sum had been protested by
the PARK BANK, in New York, agents of the WALLKILL BANK. A run com-
menced, when the bank was forced to close its doors. Ex-Senator WiLLIAM M.
GRAHAM was brought before Commissioner OsBoRN, New York, December 3rd,
and charged with havin%hile acting as President of the WALLKILL NATIONAL
BANK, embezzled $ 100,000, the property of the stockholders of that institution
and of other persons. He was committed in default of $20,000 bail for exami-
pation. CHARLES H. HORTON, the cashier of the bank, was included in this
charge; but he bas not been arrested, and the belief is that he has left the
country.

New York.—At the annual election of the stockholders of the NEW York
GoLD EXCHANGE BANK, held on Tuesday, December 3d, the following directors
were cbosen:—CHARLES H. HARNEY, ALFRED L. SETON, RICHARD L.
EpwaRDS, T. F. B. PARKER, HENRY M. BENEDICT, W. A. GIBSON, TOWN-
S8END CoX, JOHN F. UNDERHILL, E. CorRNELIUS BENEDICT, E. O. READ and
SiMON SCHAFFER. After which, officers were elected as follows:—R. L.
EpwaARDS, President; T. F. B. PARKER, Vice-President; 8. WILLIAM
MATHEWS, Cashier; GEORGE L. DE GRAY, Assistant Cashier.

New York.—A run on the MUTUAL BANK, No. 756 Broadway, occurred on 8th
December, and all demands were met. The run on the MUTUAL BANK havi
entirely subsided, the officers of the institution are now able to see the effects o
the false alarm, and congratulate themselves upon the bank’s escape from what
seemed like serious consequences. The total amount paid to depositors since
Friday last is § 73,000, of whi¢h § 45,000 were drawn out on Saturday, the first
day of the run. Since Saturday, the draft each day rapidly declined, while
deposits from new creditors, as well as from depositors who had drawn out their
money on the first alarm, came steadily in, and nearly counterbalanced the effect
of the run.

New York.—The Depositors’ Investigating Committee of the EIGHTH NATION-
AL BaNK held a meeting December 17, for the purpose of making arrangements
for the criminal prosecution of the directorsand officers of the bankrupt institu-
tion. Mr. JOHNSON presided, and stated the present condition of the bank and
the prospects of the depositors in obtaining another dividend. It was moved
that a subscription be started to fee counsel to institute criminal proceedings.
A depositor stated that he was unwilling to take such extreme measures, and
thought that by urging the directors they might be induced to pay up the deficit
in the assets of the bank. Another depositor stated that this course had been
suggested to the directors and officers, but without result, and recommended
starting a subscription at once. After some further discussion it was d to
employ counsel, and $250 was contributed. The committee then visited the
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receiver, Mr. ALVON MAN. Further subscriptions were received, and Mr.
JOHNSON expects that § 1000 will be subscribed before the committee meets again.

Nunda.—The BANK OF NUNDA, Livingston County, has commenced business
with a capital of $100,000, under the general bankini law of NEW YORK.
President, JOBN F. BARBER ; Cashier, JOHN E. MiLLs. The two banking firms of
W. WHiTCOMB and JOHN F. BARBER & Co. have relinquished business in favor
orf the Bnew corporation. Their New York correspondent is the NATIONAL

ARK BANK.

NEW YORK.—Messrs. BLAKE BROTHERS & Co., bankers, No. 52 Wall street,
New York, and 23 State street, Boston, offer to purchase and sell, on commis-
sion, commercial paper, stocks, bonds and gold.” They draw sterling bills on
Messrs PIXLEY, ABELL, LANGLEY and BLAKE, L.ondon.

New York.—WiLLIAM C. BRANDON, broker and dealer in miscellaneous secu-
rities at No. 708 Broadway, was arrested in December on a charge of being con-
nected with the WATERFORD BANK robbery, which occurred on October 11.

ALABAMA.—The NATIONAL BANK, of Birmingham, Jefferson County, ALA-
BAMA, (No. 2065), was organized in November with s capital of § 50,000, limited
to $250,000. President, C. LINN ; Cashier, DANIEL TRAVERS.

Dacoran.—The FIRST NATIONAL BANK OF YANKTON, Yankton Com:)t&;
Dacoran, (No. 2068), was organized in December with a capjtal \of § 50,
limited to § 300,000. President, MOSES K. ARMSTRONG; Cashier, MARK W.
PARMER. Mr. PARMER, in addition to the duties of cashier, retains his former

i as a private banker. Their New York correspondent is the NINTH
NATIONAL BANK.

ILLINOIS.—The BANK OF CHICAGO, under a State charter, succeeds to the
business of the late National Loan and Trust Company. President, GEORGE C.
8urra; Vice-President, THoMAs H. ELLIS; Cashier, WiLLiIAM H. PARK;
Assistant Cashier, James J. MCCARTHY. The present capital is $100,000
limited to $500,000. An engraving of the handsome building erected for this
bank may be found in the Baxrker's Almanac for 1873, and on the' cover of this
work. Their New York correspondent is the FIRST NATIONAL BANK.

Chicago.—An exposé of the affairs of the SCANDINAVIAN NATIONAL BANK
of Chicago is published, from which it appears that FERDINAND S. WINSLOW,
the president, has been gu':l? of fraudulent transactions, which will result in
the closing of the bank ay, with a heavy loss to the stockholders and
depositors. WINSLOW has been in EUROPE for the past two months, and it is
confidently asserted that he will never return. He is alleged to have been
enftged in various speculations, all of which appear to have proved unsuccess-
fal. The bank did a very large proportion of the business of the Scandinavian
population of this city, and its connections extended to every Scandinavian
eommunity in the West.

o The SCANDINAVIAN BANK was originally a pri-
t §100,000 deposits (nearly all savings deposits)
1e bank also did a considerable business in the
1 from North Germany, Denmark and Sweden.
INSLOW being president, the bank was reorgan-

the majority of the stock, § 225,000, taken by
ints of stock were scattered among reputable peo-
orarily used as directors just long enough to give
ing, the bank making its first statement as a
is not known how much of the § 225,000 of stock
start, but it is alleged that, as WiNsSLOW did not
noney to buy the $ 150,000 of bonds to secure its
ined to him by a national bank of this city until
‘he bonds couﬂi be got from the Treasury Depart-
so stated that the president of the national bank
1000 of stock in the SCANDINAVIAN NATIONAL

| $75,000 of the stock of the bank to parties in
rties in Paris, who were all induced to take it on
actable Danish banker, a friend of WINSLOW'S,
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in quenh:Fen. The money for this stock was paid to WINSLOW in person,
and, it is alleged, was never paid by him into the bank as capital, but only
par}ly, and to the credit of his own account. Meantime, the prestige of being a
national bank attracted the deposits of the Scandinavians of the cit{,.biu
deposits increased, and, on these and some small payments of stock‘,;ro ly
$ 40,000 all told, the bank was carried along. About five months ago WiNsLow
undertook to financier the Mississipﬁi Valley and Western Railroad, which is in
ﬂ)erzmon from Quincy to Keokuk, 40 miles, with a line in progress from

eokuk to Brownsville, NEBRASKA, 352 miles. In pursuance of this plan, he
sailed for EUROPE about the 1st of July, to negotiate the bonds to build the road.
In. expectation of the sale of the bongs, he bought a considerable amount of
railroad iron, at least one cargo of which has come forward. Baut failing to
negotiate the bonds as anticipated, further purchases of iron were suspended.
The iron that was bought was at a high figure, and the subsequent decline in
the ﬂrice of iron made, as is claimed, a logs of some $ 20,000 or § 30,000. This is
all tho legitimate loss of which we can hear positively, and it seems that the
$ 260,000 which WiNsLOW is said to be indebted to the bank is almost entirely
an illegal misappropriation of its funds.

The condition of the bank, as shown by the investigations of the Clearing-
House Committee on the 25th ult., would show that r the payment of the
$ 310,758 of depasits, together with some other liabilities, (e xclusive of circula-
tion), to the amount of probably $ 50,000, there would probably remain a balance
of $ 130,000 to represent capital. Bat it is just here that the illegitimate char-
acter of the whole institution as a national bank is developed. The loans are
shown to be more than the total amount of the deposits, and of these loans nearly
one-half have been made to WINSLOW, the president of the bank. We have
reason to believe, also, that a considerable part of the remaining *“loans " are
notes of stockholders, given to represent capital stock that was never paid in.
Some of those whose names have been used as directors, and have been the
means of giving the bank a fair character, admit that they never paid in a cent
of money ; that WINSLOW pressed them to take the stock, saying they could give
their notes for it; that these notes could be carried along by the bank, and they
need not trouble themselves about payment.

INDIANA.—The GiBSON COUNTY NATIONAL BANK, of Princeton, IND., (No.
2066,) was organized in November, with a capital of $ 50,000, limited to § 100,000.
President, CALEB TRIPPET ; Cashier, R. M. J. MILLER.

Goshen.—The CitYy NATIONAL BANK of Goshen, Elkhart County, (No. 2067,)
was organized in December, with a cagital of $ 50,000, limited to $ 150,000.
President, HENRY H. HITCHCOCK ; Cashier, IRA W NasH. Their New York
Correspondent is the THIRD NATIONAL BANK. The FIRST NATIONAL BANK oF
GOSHEN is now in liquidation.

Iowa.—The PEOPLE’S SAVINGS BANK, at Dubuque, is organized under the

neral law of the State of [owa, with a capital of $:50,000. President, HENRY
ﬁ.: Love; Vice-President, LEROY D. RANDALL ; Cashier, JOHN F. BATES. Their
New York correspondent is the IMPORTERS AND TRADERS' NATIONAL BANK.

MASSACHUSETTS.—By the disastrous fire at Boston, on the 9th and 10th of
November last, six of the national banks and one savings bank were burnt out,
thereby causing serious inconvenience by the loss of account books and papers,
but no loss of cash effects. These banks have removed to new quarters, tempo-
rarily, as follows :

Name of Bank. Former Location. Present Location.
National Revere Bank........ 74 Franklin 8t.... .... BSears Building.
Nat. Hide and Leather Bank.. 51 Congress 8t.... ..., 74 State St.

Nat. Bank of North America.. 75 Franklin 8t.... .... 70 State 8t.

Shawmut National Bank...... 52 Congress St.... .... 43 State St.
Freeman’s National Bank. .... 109 Summer 8t.... .... 411 Washington 8t.
Mount Vernon National Bank. 186 Washington St. .... 133 Tremont 8t.
Emigrant Savings Bank...... 17 Franklin 8t.... .... 260 Washington St.

BosToN.—HENRY W. PITMAN, formerly a receiving teller of the NorRTH
NATIONAL BANK of Boston, has been sentenced to five years’ imprisonment in
Lawrence jail for embezzling money from the bank.
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Freudulent Warrants.—TBOMAS DUNHAM was held at the Tombs, New York,
on & charge of being concerned in the fraudulent alteration of MississiPpI State
warrants. It was testified that he offered a warrant for sale to LEVY & BORG,
brokers, of No. 20 Broad street, purporting to be for $500. The brokers tele-
graphed to the Governor of Mississippl, and learned that the warrant, if
genuine, was for $6. DUNHAM was arrested, and on his person were found
warrants representing $ 40,000, all of which he admitted were altered. DUNHAM
was committed by Justice DOWLING to await the arrival of witnesses from
MiIssISSIPPI.

CALIFORNIA.—DAYS OF GRACE on promissory notes are abolished in CaLI-
PORNIA on January 1st. After that date, commercial paper must be paid on the
day it is due or be protested.

Mi18300R1.—The KN0X COUNTY SAVINGS BANK, at Edina, Knox Connta,' Mo.,

is organized under State laws, with a capital of $100,000. President, WiLLIS

ANDERSON ; Vice-President, HENRY R. PARSONS; Cashier, ARNOLD DAVIDSON.

%lb;ir New gork correspondents are the NATIONAL PARK BANK and HENRY
ws & Co.

CoUNTY RAILROAD AID.—An important injunction suit was decided at Bprin&-
field, Mo., on Nov. 30th, by the District Court. The case was the State ex rel.
Attorney-General vs. the Count{ Court of Green County and others, and its ob-
Jject the levy of a tax to pay the interest on $400,000 of bonds issued by the
county for the benefit. of the Kansas City and Memphis Railroad. The mt
raised was that the bonds had been illegu.{ly issued, as the question had not been
submitted to a vote of the peog:le of the county. The argument for the plaintiff
was 80 clear and conclusive that the Court granted the injunction asked. De-
fendants took an appeal to the Supreme Court. Other counties that have issued
bonds in the same manner will doubtless follow suit, and the railroad will be
seriously affected if the decree of the court is not reversed.—S8t. Lowis Democrat.

TexxessEe.—The EAST TENNESSEE NATIONAL BANK, of Knoxville, TENN.,
having purchased the Bank building, fixtures, &c., of the FIRST NATIO AL
Baxg, o? that place, succeeds to its business and will attend to all its unsettled
eollections, &c. Special attention given to all business and prompt returns
made for all collections. The officers are R. C. JACKSON, President; F. H.
McCLUNG, Vice-President, W. B. FRENCH, Cashier. The FIRST NATIONAL
Baxk of Knoxville, is in liquidation.

Texas.—The NATIONAL BANK OF JEFFERSON, Marion County, TEXAS, has
increased its capital to two hundred thousand dollars, and offer to make collec-
tions throughout that State. President, Mr. WiLLIAM M HARRISON ; Vice-Presi-
dent, W. B. WARD ; Cashier, T. P. MARTIN. Their correspondents are the STATE
NatioNaL BANK, New Orleans; the UNION NATIONAL BANK, 8t. Louis; the
NivTH NaTiONAL BANK, New York ; the SECOND NATIONAL BANK, Louisville,

VIRGINIA.—The Supreme Court of Appeals decided in December, that the
action of the General Assembly, in March, 1872, by which the coupon feature of
the fanding law was repealed, was unconstitutional. The effect of this decision
is t0 make coupons of bonds issued under the funding act receivable for State
taxes, as was contemplated by that act. One judge dissented.

Wieeling.—Some excitement was cansed here in October, by a run on the
GERMAN SAVINGS BANK, of Wheeling, by the depositors. Some misunder-
standing about the indorsement of a check was the cause. All demands were
promptly met, and the directors publish a card, holding themselves individually
and collectively responsible for all deposits in their bank.

WiscoxsIN.—The FIRST NATIONAL BANK OF EAU CLAIRE, Eau Claire
County, WiSCONSIN, (No. 2069), was organized in Dccember, with a capital of
$ 60,000, limited to $ 150,000. President, FRANCIS W. WOODWARD ; Cashier,
WiLiaM A. RusT.

Nilwawkee.—The NATIONAL CiTY BANK OF MILWAUKEE tender their
services for prompt attention to collections in the North-west. Their capital is
$100,000. President, F. C. BELLINGER; Cashier, ABBOTT LAWRENCE.
Their New York correspondent is the NATIONAL PARK BANK.
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NEW BANKS, BANKERS AND SAVINGS BANKS.

THE BANKER’S MAGAZINE contains a monthly list of new National banks,
State banks, S8avings banks and private bankers. Subscribers are requested to
furnish additional names for the BANKER’S ALMANAC for 1873, now in prepara-
tion. No charge is made for the insertion of these names in the BANKER'S
MAGAZINE, and in the BANKER’S ALMANAC.

The cards of Banks and Bankers are inserted in the BANKER'S MAGAZINE
(monthly) at thirty dollars per annum, and in the BANKER'S ALMANAC, annual-
ly at twenty-five dollars, and will thus reach every bank and baunker in the U. 8.

Place and State. Name of Bank. N. Y. Gorrespondent.
Pine Bluff, ARK.....C. M. Neal................... Northrup & Chick.
Vallejo, CAL........ Vallejo Savings Bank. ........ Drexel, Morgan & Co.
El Paso,CoL........ A. G Lincolm.......c..cc.... Kountze Brothers.
Evans, ¢ ........Evans Banking Co........... H. Clews & Co.
Pueblo, “ ........ Chick, Bmwn Coernnvaannn Northrup & Chick.
Elk Point, DacoTaH.J. W. Hoffman............... Kountze Brothers.
Yankton, “ .First National Bank.......... Ninth National Bank.
Columbus, GEo...... Merchants & Mechanics’ Bank.National Park Bank.
Atlanta, LN H T.Cox&Co..ccceevennnn.. Fourth National Bank.
Princeton, IND......Gibson County National Bank. PP
Goshen, L City National Bank...........Third National Bank.
Blandiuville, JLL....T. A. Hardin & Co...........Allen, Stephens & Co.
Du Quoin, “ ....H. Pomeroy..................H. Clews & Co.
Foreston, “ ....Wayne & McClure...........Kountze Brothers.
Kansas, ¢ ....People’s Bank................H. Clews & Co.
Mason City, “ ....J. B.Massey................. “ “

Mt. Vernon, ¢ ....Carlin,Cross & Co-........... “ “
Peoria, “ ....German Savings Bank........ “ “
Princeton, ¢ ....Princeton Loan & Trust Co... “ “

“ « _...Illinois TrustCo ............ “ “

Pittsfield, «“ _...Bank of Pike County.........German-American Bauk.
Shannon, « _...Van Vechten & Co...........Ninth National Bank.
“«“ “

Taylorville, . “ ....W. W. Anderson & Co........

Carroll, Iowa....Griffith & Deal...............H. Clews & Co.
Drakeville, “ ....John A.Drake............... Ninth National Bank.
Leon, ¢ ....Farmers & Traders’ Bank..... H. Clews & Co.
Northwood, “ ....Worth County Bank.......... “ “«

Oxford, “ ....0. B. Dutton & Son.........:Allen, Stephens & Co.
Panora, « _...Ira P. Wetmore.............. “ “
Dubuque, “ ....People’s Savings Bank........Importers & Traders.
Marshalltown,” ....Marshall County Bank....... Leonard, Sheldon & Foster.

Coffeyville, KaN....T. B. Eldridge..............Northrup & Chick.
“ “* “

Eureka, ....Eureka Bunk................

Garnett, “ _...Citizens’ Bank.............. “ “
Burlingame, “ .... Burlingame Savings Bank.... “ “
Independence,* ....C. A. Hull & Co ........... Importers & Traders.
Hogkinsville, KY....Planters’ Bank...............Norton, Slaughter & Co.
Paducah, “ ....American-German Nat. Bank..  ........

Clear Spring, MD....Merchants’ Loan & 8av. Inst..H. Clews & Co.
Baltimore, “ ..F.B.Loney....cceoiiiiiiiiir aieeen..

Detroit, MICH. ...... Peol?le's Savings Bank. ..H. Clews & Co.

Bay City,« .......C. F. Gibson & Co.... ... Importers & Traders.
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8t. Louis, Mo...... Lucas Market Savings Bank. .. German-American Bank.
Moberly,  « ......National 8avings Bank........Northrup & Chick.
i “ ......Knox County Savings Bank...  .eeeee.-

Osceola, “ ......Osceola Savings Bank.... .Donnel] Lawson &. Co

8t. Joseph, * ......Missouri Loan & Trust Co.
Kansas City,“ ...... Loug, Grant & Co. ...-.......Northmp&.Chlck

Prairie City, NEB....State Bank...................Jay Cooke & Co.
Ashlan o .

d, ..State Bank.......... Kountze Brothera
Omaha, “ .. ron, Reed & Co..
“ “ ...H.Pundt & Co.............. @ “
Nunda, N.Y...... Bank of Nunda.. ««eee.-..National Park Bank.
Castile, L Bank of Castile...............Ninth National Bank.
Cazenovia, “ .. B.F. Jervis......... ..Fourth National Bank.
Hume, “« .. J. M. Hammond. ... Fisk & Hatch.
Sag Harbor,* ......Buck & Huntting...... .. Importers & Traders.
Sherburne, « .. A. White & Co...............Fisk & Hatch.
‘Walden, € e Lefevre & Deganne .......... Fourth National Bank.
Dayton, OnH10.Gebhart, Harman & Co....... .. ......
Marion, “ J. E.Davids................. Ninth National Bank
Upper Sandnsky, “ .Wyandot County Bank....... “ «“
Urbana, .Third National Bank..........  ........
Zanesville, “ _Muskingum Valley Bank...... Brown, Wadsworth & Co.,
and Manhattan Bank.
Plnladel ia, PA.. ..Darlington & Marshall........ (241 Dock Street.)
Birmingham, ¢ ....Furmers & Mechanics’ Bank -Howes & Mucy.
Easton ....Merchants’ Bank.............Vermilye & Co.
Lebanon, ....Dxme Savings Bank..........H. Clews & Co.
Littlestown, ....Lmlestown Savings Bank.....Union Bankmg Co., Phila.
Pittsburgh, -Max Schambery..............German-American Bank.
“ -.-.Tenth Ward Ssvmgs Bank. ...Kountze Brothers.
“ -..-8outh Side 8avings Bauk...... Union Banking Co., Phila.
“ ..G. B. Hill & Co. .............KountzeBrothers
Pottsville, ....Safe Deposit Bank. ........... Lloyd, Hamilton & Co.
Union City, ....Casement Savings Bank...... H. Clews & Co
Warren, «-..Warren Savings Bank......... Importers & Traders.
Wilkes Barre, ....Mmers Savings Bank.... ....Merchants’ Exchange N.B.
“ “ o ...Wilkes Barre Savings Baunk. .. Clark, Dodge & Co.
Bath, “ ....Union Sovmgo Bank..........Union Ban ing Co., Phila.
East Brady, “ ....Citizens’ Savings Bank........ Lloyd, Hamxlton & Co.
NewBethlehem,“ --..New Bethlehem Savings Bank. *
Scranton, “ _...Hfde Park Bank............. Ninth Natlonal Bank.
Carlisle, “ ....Farmers’ Bank........ teeene Jay Cooke & Co.
Columbia, 8.C...... Union Savings Bank..........  ........
Norfolk, Va...... Mutual Bank & Trust Co..... = ..c.cees

Bridgwater, «“ ......H. Kyle........... - Ninth National Bank.

Lexington, <. .l Bank of Lexington. .......... National Bank Republic.
Calvert, TEXAS....Adon & Lobet...............J. W. Trask.
Corsicana, “ ....J. B.Jones & Co............. Ninth National Bank.
Dennison, “ ....W. L. Hull........_......._. Northrup & Chick.
Galveston, “ ....Alford, Miller & Veal......... o “
Marshall, “ ....Raguet& Fry................ Swenson Perkins & Co.
Corinne, UTAH...... Baok of Corinne.............. National Park Bank.
Morgantown, W. VA.John H. Hoffman & Co....... Northrup & Chick.
wbeehng' “ 3 [

Cheyenne, WyoMiNGJ. W. Iliff.................... Konntze Brothers
8South Pass, “ J. D. Farmer.................

Eau Claire, WiS..... First National Bank..........  ........

Oshkosh, “ ol Commercial Bank............  ........
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CHANGES OF PRESIDENT AND CASHIER.
(Continued from December No., page 490.)

Changes of president and cashier of National and State banks should be
promptly reported, for announcement in the BANKER'S MAGAZINE. No charge
18 made for such announcements.

Name of Bank. Elected. In place of.
Bank of Lansingburg, N. Y... Horace W. Day, Pres. .... F.P. Leonard.
Bank of Skaneateles, « _. H.T. Webb, Cash. ....... Charles W. Alles.
Gold Exch. Bank, N. Y. City . William 8. Mathews, Cash.. H. C. Rogers.
Ninth Ward Bank, “ . T.J. Coleman, Pres....... William Faxon.
Brooklyn Bank, N. Y. ....... George A. Thorne, Pres. .. Thomas Messenger.
First Nat. B’k., Elmira, N.Y.. John Arnot, Pres. ... ..... David Decker.
Farmers’ B’k, Fayetteville, . F. M. Severance, Cash..... W. F. Merriman.
Nat. Exch. B,, Lockport, ¢ . L. F. Bowen, Pres........ M. 1. Borst.
City Nat. B’k, Selma, ALA.... Wm. P. Armstrong, Pres.. James Isbell.*’
People’s Sav. B’k, Mobile,“ .. P. C. Conly, Pres......... J. C. DuBose.
New Haven Trust Co., CONN. Alex. McAlister, Cash..... J. M. Gillott.
Com. Loan Co., Chicago, ILLS. Frederick Meyer, Cash. ... John B. Sabine.
Dixon National Bank, “ _ J.W.Chace, Cash........ H. 8. Lucas.
Rock Island Nat. Bank, *“ . J.F. Robinson, Cash... ... Albert Benedict.
Indianapolis SavingsB’k.,IND. William N. Jackson, Pres.. Charles Mayer.
First N. B., Cedar Rapids, Ia. John Weare, Pres. ........ William W.Walker.

o “ “ . John F. Dean, Cash..:.... John Weare.

“ Council Bluffs,“ . J. A. Evans, Pres. ...... .. M. H. Deming.
Citizens’ N. B., Davenport,” . Frank H. Griggs, Pres. .. .. C. Stewart Ells.
First N. B., Wichita, KAN.... A. H. Gassard, Cash. .. ... J. 8. Danford.
Bank of Newecastle, KY....... Jobn W. Mathews, Casi® . Joseph Brinker.
Union N. B., Brunswick, ME.. William Decker, Pres... .. Adam Lemont.

Second N. B., Skowhegan,“ . SBamuel Robinson, Pres.... Samuel Parker.

Ann Arbor Savings B., MicH. Thomas M. Cooley, Pres... Ransom S. Smith.

State Bank, Bay City, “ . A. Chesbrough, Pres...... ‘W. 8. Petrick.
Exch. Bank, Big Rapids, “ . F. D. Brown, Cash. .. C. D. Bronson.
Second N. B., Hillsdale, “ . C. T. Mitchell, Pres....... Henry Waldron.
Aull Sav. B., Lexington, Mo.. John Aull, Cash. ......... James Aull.

Prov. 8av. In., 8t. Louis, “ .. William Groshon, Pres. ... 1. Parker Doan.
Franklin Sav. In.,, “ “ .. Charles Taussig, Pres... .. William D’Oench.
Metropolitan Bank, «“  « .. Jacob 8. Merrell, Pres. ... J. H. McLean.

“ .. August Bock, Cash.. .. William D. Henry.

Bank of Holden, “ .. John G. Cope, Cash... .. .. Israel M. Smith.
Littleton Nat. Bank, N. H. .. Oscar C. Hatch, Cash. .... William B.Denison.
First N. B.,, Van Wert, O..... G. A. Sablguist, Cash. .... Horace E. Wells.

* Deceased.
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First Nat. B’k, Ashland, Pa.. William Torrey, Cash. .... F. B. Wingert.

Farmers’S.B.,Fogelsville, *“ .. J. H. Straub, Cash........ Robert H. Fogel.
Fifth Av. B., Pittsburgh, “ .. J. A. Kaercher, Pres...... W. G. Robertson.
First N. B., Scranton, “ _. J.J. Albright, Pres. ...... J. H. Scranton.”
First N. B., Westchester, “ .. E. E. Thatcher, Cash. .... T. W. Marshall.

Phenix N. B., Westerly, R. I.. John B. Foster, Cash...... Edwin Babcock.
“ “ « .. Edwin Babcock, Pres. .... Rowse Babcock.

Union B’k., Charleston, 8.C.. Lewis D. Mowry, Pres.... W. B. 8mith.
Planters & M. B., « ¢« .. Thomas Frost, Jr., Cash... W. E. Haskell.
8.C.Bank & T.Co.,* « _. F.8. Jacobs, Cash. ...... J. C. Roath.

.
Knoxville Bank, TENN....... H. 8. Ault, Cash..... P. Lea Rogers.”
B’k of Columbia, ¢ ...... L. D.Mpyers, Pres.... . W. P. Ingram.
“ “ ... W. P. Ingram, Cash....... L. Frierson.

Nat. Bank, Bellows Falls, VT. James H. Williams, Pres. N. Fullerton.”
Orauge Co. Nat. Bank, “ . William G. Austin, Cash... O. C. Hatch.
Caledonia N. B., Danville, “ . B. N. Davis, Pres.... . 0. Crosby.
Woodstock Nat. Bank, « . H. C. Johnson, Cash...... E. Johnson.

Nat., Bank of Newbury, “. A. B. W. Tenney, Pres.... William R. S8hedd.

Citizens’ B,, Norfolk, VA...... R. H. Chamberlain, Pres.. Richard Taylor.
People’s Nat. B’k « _.... John Peters, Pres......... J. C. Deming.
Rock Co.N. B.,Janesville,Wi1s. C. 8. Crosby, Cash........ J. E. Crosby.
First N. B., Whitewater, *“ . George S. Marsh, Cash. ... C. M. Blackman.
Bank of Madison, “ . James L. Hill, Pres.... ... Simeon Mills.
“ “ ¢ . Adrian Webster, Cash..... James L. Hill.
*Deceased.

DISSOLVED OR DISCONTINUED.
(Monthly List, continued from December Number, page 491).

NEW YORK CITY.
BAKER & KITCHEN, New York, (succeeded by KiTcHEN & Co.)

CoLorADO.—N. Young & Co., Central City.

ILLiNoIs.—W. R. Haight, Earlsville; Holderman, Bulkley & Co., Seneca ;
Cross & Swallow, Jerseynille, (succeeded by Cross, Carlin & Co). C. B. Durfee
& Co., Woodstock, (failed) ; Peninsular Loan & Trust Co., Piit: .

lowa.—Kirby & Howe, Marshalltown.

MASSACHUSETTS.—Kidder National Bank, Boston.

New YORK.—J. F. Barber & Co., Nunda; W. Whitcomb, Nunda; H. J.
Shuttleworth, Buffalo (failed).

TeENNESSEE.—First National Bank, Knozville.

OH10.—8econd National Bank, Zanesville, A. H. Brown & Co., Zanesville,
(both succeeded by the Muskingum Valley Bank at Zanesville).

SouTH CAROLINA.—South Western Railroad Bank, Charleston.
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Norwich, CoNN.
Stafford Sprmgs v
Hartford, .

Montgomery, ALA .
Mobile, i

Marsexlles, ILL.....
Moline, LU
Chicago, « .....

Macomb, « .....
Indianapolis, IND. ..

Knoxville, Iowa...
Albia, “o.
Wichita, KaN.......
Louisville, Ky......
Lexington, «
Lotusvnlle.  eee
Holyoke, Mass

to [
Spnngﬁeld “
Bay City, MicH...
Port Huryo’n, “ o
Marshall, “ o
Lansin, .
gnnd ilaven,“
aginaw “ ...
Marshall’ “ L.
Daluth, MiNN......
Stillwater «
Somers,, .
Gloversville, « ..
Cohoes, “ o
New York City,« ..
Watertown, « .

Newark, N.J.......
Welhngton, OHlo
- McConnelsville, “.
Coshocton, “..
Lodi, “..
Ironton, “,.
Cleveland, “..
Wilkes Barre, PA..
Scranton “ ...
Catasauqua “ ...
Titusville, “ ...

N. Providence, R. 1.
Woonsocket, “ .

nburg,S C...
reenvxlle “ ..

Jefferson, Tl-:xAs. ..

Woodstock, VT.....
Rutland, “

Milwaukee, WIs....
Petersburg, Va.....

TIncrease o Capital.

INCREASE OF CAPITAL.

Merchants’ Nltnonal Bnnk
Stafford ceee
Conn. Trust & 8. D. Co.
First National Bank...........
National Commercial Bank. ..
First National Bank
First “

Union « “
Union « “

.........

.........

Marion County National Bank
First National bank...... ....
First National Bank..........
Kentuck Natlonnl Bank .....
Fayette “
Western Garman Savmgs Baunk
Holyoke National Bank .
Freeman’s «  « _____.
Chapin Banking & 'l‘rust Co..

First National Bank ......... .
First  « . ceeee
First « e
Lansing « @ eiieeeee
First “ C e iaaas
First  « € eeeaa.
National City Bank..........
First National Bank veeaee
First «  « ...

Farmers & Drovers’ Nat. Bank
National Bank of Gloversville
National Bank of, ...... ceaen
German American Bank......
Merchants’ Bank ............
Manufacturers’ National Bank
First National Bank
First  «

First  « “
First  « “
First « “ feeecees
Merchants’ National Bank....
First National Bank ..........
Third «
National Bank of Catasauqua.
Becond National Bank.
Slater National Bank.........
Producers’ « “
National Bank of Spartanburg
National Bank of Greenville ..

National Bank of Jefferson. ...

‘Woodstock Natlonal Ba.nk ..
Baxter

Second Ward Savings Bank .
Planters & Mechanics’ Bank..

Increase.
$ 85,000
50,000
100,000
43,000
300,000
25,000
50,000
250,000
10,000

l(K‘ 000 .
125,000
110,000
100,000
230,000
1,200,000
375,000
200,000
400,000
300,000
300,000
200,000
100,000
100,000
200,000
300,000
300,000
100,000
250,000
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NOTES ON THE MONEY MARKET.

New York, DECEMBER 23, 1872,
Ex Aange on London, at sizty days’ sight, 1093 ‘@ 109% for gold.

In the year now drawing to its close, the finances of the country, though far from
being what is desirable, have made some advancement towards a more satisfactory
eondition. The public debt has been reduced about 90 millions of dollars; the burden
of taxation has been lightened, and the odious income tex is among the things of the
past.  Although the eye can perceive no gleam of the coming day of specie payments,
wecan believe that a vigorous country, favored with ample harvests, needs ouly a pru-
dent, honest and economical administration of its affairs to go steadily forward towards
that much needed condition of true stability.

During the month of December there has been a close money market, a decline in
the premium on gold and a sharp advance in foreign exchange. Upon Government
sccurities money has commanded 7 per cent. gold, while borrowers on stock col-
Isterals have been forced to pay from 1-16 to X per day for loans. With this strin-
geacy, the withdrawal by the Becretary of the Treasury, of the bulk of the § 6,000,000
deosited in October with some gf the banks bere, has had much to do. The injurious
effect of our Usury Law is at such times clearly to be seen. We annex the current
quotations for loans in Wall street :

Per Cent.

Imu on call—Government collaterals.. .. .............oiiiiiiiiiiiiiiiiiiea Gold 7

¢ Miscellaneouns collaterals, first-class............... cosesasasnas “ 7
Commercial first-class indorsed paper, sixty days.............c.coooevuieeennieannn., 10 2 12
Commercial first-class indorsed paper, four months. ..............covveeneneeen..s. 10 2 13
Commercial first-class indorsed paper, six months.. ..............oc.vviienieinnns 10 2 13
Commercial first-class, single names, sixty days. ..........c...ooooiiiiiniiieninaans 12
Cemmercial first-class, single names, four toslxmonths........................... 12
Baakers’, first-class domestic, three to four months. ...........ooovvivevenranennns 12 @ 13%

.

Gold has been lower since our last report. The premium has declined from 123§
618} to 113§ @ 123%. The shipments to Europe during the last month have been
only some two and a half millions, amounting since January :st, to $69,565,000. We
sanex the amounts ap to same period in a series of years:

Year 1873. .. $ 60,565,000 ...... Yeu 1865. ..$ 29,690,000 ...... Year 1858. . .8 25,94%,000
“ 1871 .. 61,532,000 ...... 1864. .. 49,113,000 ...... “ 1857, .. 44,005,000
“ 1870, .. 58,225,000 . .... ‘‘ 1863. .. 49,152,000 ...... “ 1856, .. 36,839,000
" 1969. .. 31,227,000 .....° ¢ 1862. .. 59,107,000 ...:.." “ 1855 .. 27,207,000
“ 1868. .. 70,110,000 ...... “ 1861. .. 3,903,000 ...... “ 1854, .. 37,147,000
* 1867. 48,564,000 ...... “ 1860. .. 42,163,000 ...... * 1853. .. 26,363,000
“ m 60;760,000 ...... “ 18%. .. 69,305000 ...... * 1852 .. 94,808,000

For mscellaneons gold and silver coins the brokers’ quotations are as follows :

American silver large, 95)3 6 97)¢ ; American silver, small, 95 a 97; Mexican dollars, old
shmp, 10434 & 1056 ; Mexican dollars, new stamp, 101% a 103; English silver, 480 a 485;
Pive franes, 95 & 97 ; Thalers, 70% & 73; English sovereigns, 400 & 495; Twenty franes;
3 & 36; Spanish doubloons, 15.70 a 16.00 ; Mexican doubloons, 15.55 a 15.70. .
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Forelgn Exchange has advanced to a higher point than it bas for some time attaified.
Since last month the difference is one per cent., being for leading bankers’ bills 1093 @
109%. We quote: Bills at 60 days on London, 108} @ 109 for commercial; 109% @ 109%
for bankers’; do. at short sight, 1103 @ 110% ; Paris at 60 days, 5.27% @ 5.23'%; do. at short
sight, 5.18% @ 5.184 ; Antwerp, 5.26% @ 5.20; Swiss, 5.26% @ 5.20; Hamburg, 4 Reichsmark,
95% @ 96; Amsterdam, 40 @ 40)%; Frankfort, 40% @ 41)4; Bremen, 4 Reichsmark,
953§ @ 96 ; Prussian thalers, 71}¢ @ 72. The quotations for Hamburg are now per 4 Relchs-
mark. Rates for the three preceding months combm as follows :

Sizty days’ Bills. Sept. 21. Oct. 21. Now. 23. Dee. 23.
On London, bankers’ ...... 107 @ 1074 .. 1088 @ 109 .. 108t @ 108 .. 109¢ @ 109
" commercial. .. 106f @ 1074 .. 108§ @ 108% .. 1074 @ 108 .. 108} @ 109}
Paris, francs, per dollar... 5.35 @ 5.14% .. 5.324 @ 5.27% ..5.314 @ 5.37% .. 5.8} @2 5.27¢
Amsterdam, per guilder... 39 @ 40 .. 40 @ 40} :. %t @ 39 .. 40 @ 40}

Frankfort, per floria .. ... 40} @ 40 .. 408 @ 414 .. 40t @ 40} .. 40} @ 41}
Hamburg, per maro-banco. 35 @ 35} .. 35§ @ 35 .. Uj 2 354 .. 95t @ 96
Prussian thalers ........... MW TMNy.. M@ 72 .. W02 71 .. da 72

B , per 4 Reich k 9% @ 941 .. 9%ta 95%. i@ 94 .. 9te 96
The liabilities of the New York City Banks foot up very nearly the same amount as
at the end of November. Their reserve is, however, still less, exceeding the legal limit
only $863,175. The returns of the seventy-seven banks arc as follows ; the aggregate
capital of the fifty-one Nationul banks being $71.785,000, and of the twenty-six under
State charters, $ 15,570,500 :
Weekly

al

1867. Loans. Specie’ Circulation.  Deposits. rm.. Clearings.
Jan. 5....8$257,852,460 ..812,794,892 . . 832,762,779 . .$ 202,533,564 . . § 65,026,121 .$ 466,957,787
July 6..... 264,361,237 .. 10,853,171 .. 33,669,397 .. 191,524,312 .. 71,196,472 .. 494,081,990
Jan. 4,’68.. 249,741,297 .. 12,724,614 .. 34,134,391 .. 187,070,786 .. 62,111,201 .. 483,266,304
July 3..... 281,945,931 .. 11,954,730 .. 34,032,466 .. 221,050,806 .. 72,124,939 .. 525,646,602
Jan. 4,'69.. 239,090,057 .. 20,736,122 .. 34,379,609 .. 180,490,445 .. 48,896,421 .. 585,304,799
Jan. 3,'70.. 250,406,387 .. 31,166,908 .. 34,150,887 .. 179,129,394 .. 45,034,608 .. 399,355,375
July 4..... 276,496,503 .. 31,611,330 .. 33,070,365 .. 219,083,428 .. 56,815,254 .. 562,736,404
Jan. 2,'T1.. 203,417,418 .. 20,028,846 .. 32,153,514 .. 188,238,995 .. 45,245,358 .. 467,692,982
July 3..... 206,237,959 .. 16,536,451 .. 30,494,457 .. 243,308,693 .. 71,348,828 .. 561,366,458
Jan. 1, "72.. 270,534,000 .. 25,049,500 .. 28,542,800 .. 200,409,800 . V40,282,800 .. 561,802,964
Feb. 5..... 282,610,400 .. 23,986,100 .. 28,218,700 .. 220,906,700 .. 46,565,800 .. 556,855,404
Mar. 4..... 282,280,100 .. 18,333,600 .. 28,165,400 . 210,472,800 .. 43,770,400 .. 656,572,703
Aprill..... 276,767,400 .. 21,384,700 .. 28,019,400 .. 203,058,800 .. 41,649,700 .. 638,840,254
May 6..... 280,284,900 .. 18,325,400 .. 27,809,800 .. 211,636,400 .. 47,407,400 .. 742,928,540
June 3..... 284,674,800 .. 21,268,800 .. 27,522,000 .. 226,070,900 .. 53,780,500 .. 636,459,868
July 1..... 289,002,800 .. 22,795,500 .. 27,416,100 .. 232,387,900 .. 54,951.400 .. 485,973,837
Aug. 5..... 295,428,200 .. 23,925,900 .. 27,337,200 .. 241,528,000 .. 55,051,700 .. 540,228,348
Sept. 2..... 288,812,400 .. 16,402,300 .. 27,475,000 .. 219,036,200 .. 49,366,700 .. 500,013,376
Oct. 7..... 269,810,300 .. 9,943,900 .. 27,604,900 .. 186,150,200 .. 41,915,700 .. 777,477,621
Nov. 4..... 277,832,300 .. 11,888,600 .. 27,591,200 .. 204,405,300 .. 51,736,500 .. 903,910,753
Dec. 2..... 276,560,000 .. 12,947,200 .. 27,570,900 .. 201,915,300.. 47,169,500 .. 678,212,643
“ 9. 278,388,600 .. 13,209,500 .. 27,569,100 .. 205,019,800 .. 46,401,200 .. R05,551,069
“ 16..... 277,630,400 . 11,719,700 .. 27,533,700 .. 202,911,700 .. 47,217,000 .. 779,957,294
“ 3. 275,811,400 .. 12,773,100 .. 27,522,700 .. 199,423,800 .. 44,626,700 .. 807,602,654

We annex the returns for the latter part of December in a series of years.

. Specie. Legal Tenders:  Ciroulati Deposi
$22,764,700 ..... $41,217,800 ..... $28,575,600 ..... $199,346,700
18,389,756 ..... 46,739,688 ..... 32,183,983 ..... 188,748,754
28,419,977 ..... 44,493,992 ..... 34,127,857 ..... 177,165,586
17,940,865 ..... 48,706,160 . .... 34,387,114 ..... 178,503,758
10,971,969 ..... 60,657,933 ..... 34,134,400 ..... 178,713,191
13,185,223 ..... 63,000,687 ..... 32,644,5% ..... 200,811,990
15,331,769 ..... 7,134,966 ..... 17,990,689 ..... 189,224,861

19,662,211 ..... —_— ..., 3323832..... 147,442,071
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The condition of the Philadelphia banks has varied but little during this month.
The sggregate capital of the twenty-seven National Banks is $16,285,000. Their re-
ports for five years are given below.

Lagal Tenders. Loans. Specie. Circulati Deposi

$16,733,198 .m.m 840 ....$302,055 ...$10,635925 ...§ 38,&4 543
16,782,433 . 52,002,304 .... 235913 .... 10,630,000 .... 36,621,274
16,443,153 .... 53,653,471 .... 233,906 .... 10,625,426 . 44,824,398
13,210,397 .... 50,716,999 .... 253483 .... 10,593,719 .... 38,191,093
. 14,996,570 .... 32632813 .... 302,789 .... 10,583,351 .... 39,677,943
. 12,991,489 .... 51,968,040 .... 933,468 .... 10,603,353 .... 38,878,333
... 13,670,198 .... 51,662,663 ....1,200,086 .... 10,568,681 .... 38,890,001
. 12,698,298 .... 51,083,136 .... 800,705 .... 10,814,300 .... 38,682,809
12,653,166 .... 51,861,827 ....1,071,528 .... 10,813,212 .... 38,660,403
14,802,502 .... 58,130,492 .... 933,883 .... 11,1909%8 .... 47,439,791
11,228,988 .... 55,631,723 ....1,069,585 .... 11,348,851 .... 42,049,757
11,296,888 .... 56,578,933 .... 980,489 .... 11,338,645 .... 42,295844

.. 55,430,238 .... 363,722 .... 11,359,997 .... 40,307,856

X . 54,674,526 . 246583 .... 11,419,343 .... 38,396,406
ceee. 12,012,484 ... 55,049,536 .... 253,525 .... 11,370,358 .... 42,149,003
e ceeoeccanae 14,273,283 .... 57,263,660 .... 144,106 .... 11,337,956 .... 49,303,161

July 1.. veee- 13,952,002 .... 59,650,324 ... 298,338 .... 11,345,868 .... 50,021,793
Ang.5. .. 12,489,388 .... 50,618,473 .... 207,497 .... 11,357,705 .... 47,493,586
Bept. 2. . 10,892,744 .... 57,874,099 .... 201,783 .... 11,866,786 .... 43,104,260
Oct. 7. ... 10419598 .... 55852,031 .... 13Q890 .... 11,379,972 .... 40,665,109
Nov.5... ... 10,396,502 .... 55,501,658 .... 173,774 .... 11,364,647 .... 40,576,166
L F . 9,881,821 .... 55218209 .... 146,933 ....11,418,932 <ee. 39,622,804
DecR..cunnn..... 10,888,145 .... 55,066,002 .... 109,275 .... 11,410,330 .... 40,448,268
M 9e...... 10,238,509 ... 55,081,050 .... 195,043 .. 11,399,890 .... 40,010,819
5 T I 9,507.789 ... 55,134,083 ... 13,627 ... 11.400,316 .... 30,663,102

The Boston Banks report a large increase both of loans and deposits. In addition
to the latter is a liability of 16 millions to country banks. The fifty-one Boston Banks
have a combined capital of §49,080,000, and surplus funds, $12,872,000. We annex
the returns for 1867-1872:

1867. Loans. Specie. Legal Tenders. Deposii Circulati
August 5......8 96,367,558 ....8 472,045 ....8$15111,084 ....$38,398,860 ....$94,605,075
Jm 6,1568.... 94,963,249 .... 1,466,248 .... 155431690 .... 40,856,022 .... 21,688,589
July6......... 100,110,830 .... LGI?,&S eeee 15,107,307 .... 43,438,634 .... 25,214,196
Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 37,506,767 .... 95,151,340
Jan. 3, 1870.... 105965214 .... 3,765,347 .... 1,974,550 .... 4000823 .... 23,280,803
Deo 5.......o 108,544,507 .... 2,105,536 .... 12,612,076 .... 44,345,792 .... 24,653,930
Jam 2,1871.... 111,190,173 .... 8,484,536 .... 13,672,917 .... 46,927,971 .... 94,662,209
July3........ 119,152150 .... 1,441,500 .... 13,117,483 .... 50,693,067 .... 24,816,012
Dec. 4......... 114,748,031 .... 1,510,054 .... 10,387,633 .... 44,847,413 .... 25713,611
Jea1,1872 ... 115,878,481 .... 4,469,483 .... 9,002,748 .... 46,994,488 .... 25,715,976
FPob. 5........ 119,464,300 .... 5,608,000 .... 7,969,700 .... 50,136,500 .... 25,654,600

Mwehd....... 117,359,400 .... 3,726,200 .... 7,446,400 .... 45,636,500 .... 95,795,300
Apeil 1........ 116,331,900 .... 3,966,400 .... 6,107,500 .... 44,843,500 .... 25,750,800
May 6......... 114,481,900 .... 3,255,800 .... 7,000,200 .... 47,371,000 .... 25,803,600
Jee3. ....... 115,567,000 .... 2,244,300 .... 10,470,600 .... 48,585,600 .... 95,654,300
Juy 8........ 112164800 .... 2,740,100 .... 9,471,800 .... 48,875,500 .... 24,877,000
Aug &....... 119,046,700 .... 1,730,900 .... 9,765,400 .... 46,368,000 .... 25,602,400
Sept. 2....... .. 116,643,700 .... 1,198,700 .... 9,860,100 .... 41,306,100 .... 95,638,900

Oet 7........ 111,693,400 .... 773,600 .... 8,939,500 .... 39,989,300 .... $5,705300
Xov. 4........ 114,725,100 .... 1,300,600 :... 9,641,500 .... 45033,100 .... 25,678,500
114,776,100 .... 1,081,200 .... 10,161,800 .... 48,150,300 .... 25,659,900
115,834,900 .... 1,077,200 .... 10,637,400 .... 50,304,400 .... 25,669,900
116,731,300 .... 1,143,600 .... 10,814,000 .... 50,481,100 .... 25,638,200
118,496,700 .... 1,065100 .... 10,800,400 51,088,700 .... 5,608,40
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The Government bond market is strong. There are considerable orders to pur-
chase ; but few offerings are made. The latest quotations are as follows : —

Offered. Asked. Offered. Asked.
U. 8. Currency6s .............. 1128 112% U.8. 5—20 '65, Coup., Jan. & July.115¢  115%
U. 8. 68, 1881, Registered ....... 1144 1144 U. 8.5-20,'67, Coup., Jan. & July.116;  116%
U. 8. 68, 1881, Coupon........... 174 1% U. 8.5-20,'68, Coup., Jan. & July.116§ 116§
U. 8. 520 Reg-, May and Nov...1124 112} U. 8. 1040, Registered .......... 109§  109%
U. 8. 520, '62, Coupon, Nov..... 1124 1124 U. 8. 10-40 Coupon.............. 109§ *+109%
U. 8.5-20, '64, Coupon, Nov.....112} 112} U. 8. 58 of '81, Registered....... 114 13
U. 8. 5-20, '65, Coupon, Nov..... 112§ 112§ U. 8. 58 of '81, Coupon. ......... 114 112
U. 8. 5-20, '67 Reg., Jan. & July.112¢ 114} Central Pacific Gold Bonds......1024  103%

A much casier money market prevails at London. The rate of interest by the
Bank or ENerLanp was reduced on 28th November to 6 per cent., and on the 12th
December to 5 per cent. Bullion -in the Bank of England is steadily increasing,
while as steadily diminishing in the Bank of France. The latest reports by mail
report the following as the rates of interest on the Continent:

Bank Rate. Bank Rate.
Per Cent Per Cent.
Amsterdam.............c00uenn 5 ... 4
Bremen......... ceeeees 5 6
5 5
- 5 6”
] 6

DEATHS.

In New Yorxk Ciry, on Monday, December 2, aged eighty years, THoMAs JERR-
w1AR, President of the BowEry SaviNes Bank, of the city of Nzw York.

In October, 1872, aged thirty-six years, WiLLiam Hypx CraRk, for many years a
banker in Dubuque and until recently Cashier of the Firsr NatioNar Barx or Du-
BUQUE.
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THE SAVINGS BANKS OF NEW YORK.

SxercEes OF THE BANK FOR SAVINGS, AND THE BOWERY
8AviNGgs BaNks. .

The utility and the conservative influence of savings banks have
long since been felt. These institutions are both useful and valuable
in any community, large or small. They are useful because they
provide a safe depository for the surplus earnings and the savings of
all classes of the people, and thnsu;‘Pumish capital, in a concentrated
form, for the benefit of landed owners and business men, They aid
essentially in promoting public and private improvemets in (]
ad mm]ly cities. This is demonstrated by the annual reports of the
banks in January, 1872, when the savings banks of the State of
New Yorx had ninety-six millions loaned on bond and mortg:g:,
and one hundred and fifty-six millions loaned or invested in stocks.
In MasSACHUSETTS, the amount loaned on bond and mongafe was
seventy-four millions, besides fourteen millions to counties and cities,
and twenty-four millions invested in public stocks. In CoNNECTICUT,
the loans by their savings banks, at the close of 1871, amounted to
thirty-eight millions on real estate. The accumulations of deposits
in the savings banks of NEw ENGLAND and NEw YORK are in an
increasing ratio, the whole last year being, in the six States of NEw
ExgLAND, three hundred and twelve millions; in the State of NEw
Yorx alone two hundred and sixty-seven millions, thus largely
exceeding the combined®bank capital of the UNTTED STATES.

33
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The savings banks are also valuable because they have a conserv-
ative influence in and among the community where established.
Every depositor is, necessarily, a conservative citizen; because,
(whatever his antecedents,) he becomes at once a lover of order. He
at once takes a greater interest in the condition of the city or town
where he resides. He becomes an advocate of law and order, and an
o]gponent of mobs and riots* of all kinds. In these States alone
there were, twelve months ago, 1,766,361 savings bank depositors,

oung and old, male and female; with accumulated savings of five

undred and eighty millions of dollars, or an average of about $ 323
to each. Thus out of an aggregate population of 7,820,683,
according to the census of 1870, the savings bank depositors were
1,766,361, or nearly twenty three per cent. of the whole population.

“To be employed (said the poet GRAY,) is to be happy.” Bishog
CUMBERLAND announced : “It is better to wear out than rust out.
And another writer (ARNAULD) exclaimed : “ Have we not all eter-
nity to rest in?” PYTHAGORAS of old argued that “In this theatre
of man’s life it is reserved only for God and angels to be lookers on.”
WILBERFORCE has said in brief, “ God has so made the mind of man,
that a peculiar deliciousness resides in the fruits of personal indus-
try” 8ir JosEuA REYNOLDS adds: “Excellence is never granted
to man but as the reward of labor.” And FRANELIN engrafted upon
every page of his own writings the importance, the necessity, of gm-
gality and industry. The lessons of these eminent men have appar-
ently taken deep root in the minds of the common people of NEW
ENGLAND and NEwW York. The legislature has fostered these senti-
ments, and has wisely encouraged industrial savings, and has adopted
rigid measures for the protection of accumulated funds in the
savings banks.

The recent deaths of the manager of the BANK FoR SAvINGS,
and of the BOWERY SaviNgs BANK in this city, furnish ajpretext for
the preservation of savings statistics of our State and city, which
might be otherwise scattered and forgotten.

MarsHALL L. BIDWELL, the President of the BANK FOR SAvINGS,
the oldest ingtitution of the kind in this city, died in October last, at
the age of seventy-three ‘years, “his judgment ripe.” Mr. THOMAS
JEREMIAH, President of the Bowkry SaviNngs BANK, died in
December, at the age of seventy-nine years, after a gratuitous service
of fourteen years in behalf of this great corporation. The care and
investmént of forty-three millions of dollars, as held by these two
banks, demand for each comptroller that

“ his integrity stands without blemish.”’ .
In these two institutions alone there are one hundred and twenty-five
thousand depositors; in the whole city there are nearly half a mil-
lion, whose savings, small and large, are committed to the care, judg-
ment, and integrity of such managers, who have an important trust

* We have long thought that if the South bad had among the people an industry and thrift
similar to the North, with ample savings, instead of squandering their wealth, the
rebellion would never have occurred.
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confided to them. We hope the growing accumulations in this com-
munity may, at all times, have the careful management which has
prevailed with these leading savings banks for forty or fifty years
past.

The BANK POR SAVINGS commenced business in the year 1819.
The savings had increased in 1820 to the heavy sum of one hundred
and fifty-five thousand dollars. In 1824-1825 they exceeded a mil-
lion, a large sum in those days. The growth since presents pleasant,
we may say extraordinary, features.

Aggregate Deposits in the Bank for Savings al the dates named.

January 1, 1820, .. $155,791 cee- January 1, 1862, .. $8,821,750
“ 1,1825, .. 1,388,716 ce- «“ 1,1863, .. 9,587,112
“ 1, 1830, .. 2,061,090 ae-- “ 1,1864, .. 11,363,269
“ 1,1835, .. 3,085,738 ceee “ 1,1865, .. 13,012,649

1,1840, .. 3,125,545 . ¢ 1, 1866, .. 13,715,136
o 1, 1845, .. 4,635,133 cese “« -1,1867, .. 14238471
“ 1, 1850, .. 5,810,685 cees “ 1,1868, .. 14,719,987
1, 1855, .. 7,236,003 caee “ 1, 1869, .. 15,502,504
1,1859, .. 8701923  ..... “ ,1,1870, .. 16,325,154
1,1860, .. 9,544,479 ——.- “ 1,1871, .. 17,097,630
1,1861, .. 10,062,616 ceee “ 11,1872, .. 18,367,370

It will be interesting to our readers to learn who have been the
several Presidents of the BANK FOor BAvVINGS since its early organi-
zation in the year 1819. The following well-known gentlemen had
the control :

1. WiLLtaM BAYARD, appointed in the Act of Incorporation,
April 5th, 1819, died in S8eptember or October, 1826.

2. WiLriaAM FEw, elected 8th November, 1826, died August, 1828.

3. JoEN PINTARD, elected 13th August, 1828, resigned June 9th,
1841, (in his 83d year.)

4. PrrLIP HONE, elected 14th July, 1841, died 5th May, 1851.

5. NasAH TAYLOR, elected June 11th, 1851, died April, 1860,
aged ninety years, (the last one of the original incorporators.)

BexsamiN L. Swan, elected 11th July, 1860, declined the office,
in a letter addressed to the Board of Trustees, August 4th, 1860.

6. MArsHALL 8. BIDWELL, elected 10th October, 1860, died 24th
October, 1872, aged seventy-three years.

7. JoEN C. GREEN, elected 13th November, 1872, and now in
office.

.The BANK FOR SAvINGS, in the City of New York, was the first
bank for savings chartered in this State. The charter was granted
in the year 1819. The deposits have increased from & 155,000 in the
year 1820, to eighteen millions in the year 1872. In this long inter-
val of fifty-three years since its charter-there have been only six
g:;sidents; of whom five were part of the original incorporators!

ey have long since passed away, but the great institution—the
great charity—is growing rapidly under the wise principles inangu-
rated by them. eir example is spreading throughout the land,
and the accumulations of six hundred millions of savings in Nxw
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ENerAND and NEwW YORK alone bear witness to the wisdom of the
system. Each successive savings bank president may contribute to
this provision for the future, and with GoLpsMITH

“learn the luzury of doing good.”

The BowERrY SAVINGS BANK was chartered in the year 1834, and
has even exceeded their cotemporary, now in Bleecker Street, in the
accumulated deposits. Up to the year 1859 their deposits were less
than in the olcg)r institution, but since that time the BowERY has
maintained a larger line of deposits. The growth of this bank is
showxé in the following summary of deposits on hand at the dates
named.

.

January, 1836, .. $257,140 cocs January, 1867, .. $15,598,769
“ 1840, .. , 481,200 cose “ 1868, .. 15,644,748
“ 1845, .. 1,399,988 cee- “ 1869, .. 16,551
“ 1850, .. 2,714,141 .- “ 1870, .. 18,599,300
“ 1855, .. 4,866,836 ceee “ 1871, .. 21,847,856
“ 1860, .. 9,573,400 cese (ex. div.) .. 24,449241
“ 1865, .. 14,605,427 S January, 1872, .. 25,106,821
“ 1866, .. 15,189,746 cee- Dec., 1872. .. 26,682,806
The number of depositors since 1860 is shown in the following :

January, 1860, .. 41,692 ceee Jani , 1871, .. 53,845
W'V g0, 53,065 T ere, 55,550

Those who desire to obtain ample statistics of the savings banks
in New England and Nxw York will find them in the BANKER'S
MacazINE for August-October, 1872. The following were the names
of the Presidents of the BOWERY SAvINGS BANK up to this date :

Date. Name. Appointed. Died or Resigned. Age at Deatk.
1834. Benjamin M. Brown. May 14.. Resigned June 13, 1838. Unknown.
1837. David Cotheal...... Jan 11... Died June, 1864........ “
1639. James Mills..... .... Nov. 13.. Died February, 1858.... “

1858. Thomas Jeremiah... March 10. Died December, 1872... 79 years.

The first four were among the incorporators of the bank in the
year 1834. Mr. JEREMIAH was an active participant in the man
ment from 1834 until his death, with the exception of the period
from 1841 to 1842.

BoxNa FIDES.—Before the holder of negotiable paper can be required to prove
his bona fides, it must a%pen that the instrument was obtained original y, or
was put into circulation su seqnent]g b{ fraud or undue means. Want or failure
of consideration or that an agent or broker had fraudulently misappropriated the
gmeeeds of discount, is not sufficient to put the holder to the proof of his bona

des. In an action against a drawer by a bank, holding & note from the payee,
the affidavit of defense was that the note had been given for a balance supposed
to be due to the payee; that it was afterwards discovered that nothing had
been due to the payee ; that the payee had funds sufficient in the bank to pay
the note, and that before it was due the indorser gave notice to the bank of the
mistake and required them to pay it out of the indorser’s funds held by them.
Held, not to be a sufficient defense.—SLOAN v. THE UNION BANKING COMPANY.
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THE STATE BANKS OF NEW YORK.

THE ANNUAL REPORT OF THE SUPERINTENDENT.

BANK DEPARTMENT, ALBANY, Jan. 7, 1873.

To the Honorable the Legislature of the State of New York:

The following-named banking associations have filed original cer-
tificates of organization, and commenced business under the laws of
this State during the fiscal year ending Sept. 30, 1872:

Banx "or OswExeo.

GerMAN ExcEANGE BANK of New York.

Propuce Bank, New York.

MAXUFACTURERS' BANK of Cohoes.

Crty BANK of Bocl;ester.h "

The Crry BANK of Rochester was originally organized as a
vational bank.

Since the present incumbent assumed charge of this department,
the following-named banking associations have organized and com-
menced business under the laws of this State :

ALBaNY CoUNTY BARK, Albany.
Crry BANK of Rochester.
Dry Goops Bank, New York.
ExcEANGE BANK of Lansingburg.
Farumgrs’ BANK of Fayetteville.*
GERMAN-AMERICAN BANK, New York.
GErMAN BANE, Buffalo.
GerMaN ExcHANGE BANK, New York.
Bank oF HAWB’IBAW, Warren.
ANUFPACTURERS' BANK, Cohoes.
ERCHANTS BANK, Watertown.
Bank or THE METrROPOLIS, New York.
Murray HiLr Baxk, New York.
NixTH WARD BaNk, New York.
Barnx or OswEeeco.
Propuce BANK, New York.
T = 7 K, Waterford. *
ork.
own.

iward.

ANK.
* Since closed. -
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Since the passage of the Enabling Act, April 20, 1867, authorizing
the same, the following-named national banks have dissolved their
cl(:nngction with that system, and organized under the laws of
this State:

Natroxar MecuaNics AND FARMERS' BaNK, Albany.
MERCHANTS AND MECHANICS' NATIONAL BaNK, Troy.
NartioNaL BANK OF LANSINGBURG.

NarioNnaL BaNk oF NoRTH AMERICA, New York.
Pacrric NATIONAL BANK, New York.

GROCERS' NaTIONAL BaNK, New York.

NaTtioNaL ExcEANGE BANK of Lansingburg.
SaraToGA COoUNTY NaTIONAL BaNK, Waterford.
FirsT NATIONAL BANEK, Rochester.

From the foregoing statements, it will be seen that the banking
system of this State is regarded with favor by the public, and in the
event of the repeal by Congress of the prohibitory tax on circulation,
the banks of this State would resume tieir former high podition, and
be enabled to furnish the facilities extended to the business interests
of the people of the State previous to the change in the banking sys-
tems of the country.

The opinions expressed in my two last annual reports relative to
the respective advantages of the national and State systems of bank-
ing, so far as the business interests of the State of NEw YORK are
concerned, have undergone no change, and I do not deem it necessary
to repeat the arguments on the subject contained in those reports, to
which I respecttully refer you. ) '

In my last report I suggested a modification, of the then existing
law relative to the organization of banks which do not take out circu-
lation, and which are required to deposit in this department $5,000
in stocks, merely as security for their compliatice with the law. The
attention of the Legislature was called to the fact”that, upon the
organization of a bank, there was no evidence before the superin-
tendent that any capital beyond the $5,000 had been or would be
paid in. Reference was also made to the fact that, while a new asso-
ciation was required to have a capital’of at lgast 100,000, and an
individual bank of at least $ 50,000, there was no mseans in the hagds
of the superintendent, or otherwise, to ptevent banks previously
organized from reducing their capital below the legal limit: some of
them reporting a capital not exceeding the few thousand dollars cir-
culation still outstanding. ) : -

In accordance with these suggestions, the Legislatyre, at its last
session, passed,an act requiring that, before any bank should com-
mence business, satisfactory evidence should be furnished the super-
intendent that its capital had been paid in, in cash ; and upon being
furnished with such evidence, the superintendent was authorized to
issue a certificate of authority enabling the bank to commence busi-
ness; and a remedy was provided, by which the superintendent is
enabled to enforce a compliance with t{e law, in case of banks report-
ing a capital reduced by impairment, or otherwise below the legal

e
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limit. All banks organized since the passage of this act have fur-
nished the required evidence of the paying in in full of their capital.

On the 1st of October, 1871, the State Treasury was in advance
on account of banks and trust companies, as shown by the books of
the department, $3,348.75. At the close of the last fiscal year there
was a balance in the treasury to the credit of the Bank Department,
amounting to $ 18,985.54, belonging to the banks of the State, other
than savings banks, applicable to the future expenses of the depart-
ment on account of such banks.

The amount of bank notes returned to the department and burned
during the year was $ 26,093, of which 823,173 had been issued, by
banking associations and individual bankers, and & 2,930 by incorpo-
rated or safety-fund banks. Forty-one banks have been credited
with unredeemed circulation to the amount of $213,341, the time for
redemption having expired; this amount, together with the notes
burned, making an aggregate of $239,434 canceled circulation.

The circulating notes outstanding on the 1st day of October were,
by the books of this department, $ 1,903,001.50, of which $ 1,148,539
was secured by deposits of cash, stocks, or stocks and bonds and
mortgages, and $753,462.50 was issued by incorporated or safety-
fand banks that were not required, under their original charters, to
make a deposit for the protection of their circulation.

The securities of all kinds held by the superintendent were, on the
1st day of October, $2,203,001.37, of which $1,672,622.39 were
held for banks, and $ 530,378.98 were held for trust companies.

The STUYVESANT BANK, and the WALL STREET EXCHANGE
BaNE, both of the City of New York, failed during the last fiscal
year, and each passed into the hands of a receiver.

Respectfully submitted,
D. C. HoweLL, Superintendent.

THE COAL TRADE OF THE COUNTRY.—The history of the coal trade of the
USrTED STATES furnishes the most striking evidence of the rapid progress of
the country in manufactures and commerce. Previous to 1820, the year in which
coal mining commenced, there were very few factories and workshops, no rail-
roads, and almost no steam vessels. S8ince that date manufacturing establish-
ments have sprung up in almost all directions, with amazing rapidity, thus cre-
ating a demand for fuel. The followinﬁ table, showing the progress of anthra-
cite coal mining in PENNSYLVANIA, indicates also the progress of the country
generally in manufactures and wealth : )

Yeor. . Total production. Year. Total production.
1820 . e ... *365tons. .. 1860.............. 8,513,123 tons.
0. e ceeannn 174,734 ee 1870.co... ..., .... 15,849,599
1840 ... ... 864,879 RO 174 W v, 15,113,407
1850 ..cccn ceeaeee 3,358,809 .-

The production of 1872 promises to be larger than in any previous year. The
total production of anthracite for the year, to September 21st, was 14,133,173
tons, inst 10,120,784 to the same date last year—an increase of 4,072,389
tons. ‘ﬁe total production of all kinds of coal for the same period—January 1,
1872, toSePtember 21, 1872—was 15,855,670 tons, against 11,712,634 tons to
corresponding time last year, an increase of 4,243,036 tons.
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BANKS AND FINANCES OF THE STATE OF NEW YORK.

" Extracts from the message of Governor JoEN ApaMs D1x, Jas. 1, 1873.

BANKs—S8AvVINGS BANKS.

On the 1st of October last, 70 banks were doing business under the
banking laws of this State. During the fiscal year, circulating notes
to the amount of $ 26,093 have been destroyed by the Bank Depart-
ment. Forty-one banks have been credited with lost circulation to
the amount, in all, of $213,341, the time for redeeming the same,
after the usual legal notice, having expired. The amount of circula-
tion outstanding, including that of incorporated banks, banking asso-
ciations, and individual %ankers, was, on the 1st of October las
$1,902,001.50. . Of this amount the sum of § 1,148,539 was
by deposits of cash, stocks, or stocks and mortgages. The residue,
being circulation issued prior to the passnﬁe of the-general banking
law, is not secured by any deposit in the Bank Department.

There were, on the 1st of July last, 151 savings banks reporting to
the Banking Department (two of which are closing), with assets to
the amount, in the aggregate, of $292,305,325. These assets may,
at this time, be estimated, upon the ratio of increase of the preceding
gix months, at $301,572,804. The number of persons having de-
posits in these institutions was, according to the number of o
accounts on the 1st of January, 1872, 776,700. It is very desirable
that the provisions of law regulating savings banks should be
uniform ; and, in my opinion, the object in view in the creation of
these institutions-—-t{e gecurity of deposits by individuals whose small
savings are for the most part all they possess—would be best secured
by a general law defining their powers, and by the repeal of all
special privileges in existing charters inconsistent with it. As they
are created for the benefit of persons in moderate circumstances, and
not for persons dealing in large sums, the amount which any one in-
dividuaf:hould be allowed to deposit should be limited. I shggest
further for the consideration of the Legislatuge whether the classes of
securities in which these institutions invest should not be prescribed
by law, and any investment by trustees in violation of it made a mis-
demeanor.

INSURANCE DEPARTMENT.
The number of insurance eomﬁmnies subject to the supervision of

the Insurance Department on the first day of December, 1872, was
264, as follows :
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New York Joint 8tock Fire Insurance Companies.............. 93
New York Mutual Fire Insurance Companies................. 7
New York Marine Insurance Companies.........ccaee....... 9
New York Life Insurance Companies.........cc..ccoceeeoe.. 32
Fire Insurance Companies of other States.................... 73
Marine Insurance Companies of other States.................. 1
Life Insurance Companies of other States..................... 28
Casualty Insurance Companies of other States................ 3
Foreign Insurance Companies.... .o cceveeeeceeeceecrencnns 13

L R 264

The total amount of stocks and mo es held by the Depart-
ment for the protection of policy-holders of Life and Casualty Insur-
ance Companies of this State, and of Foreign Insurance Companies
doing business within it, is $9,107,493.564, as follows:

For protection of policy-holders generally, in Life )

Insurance Com p?ea of this Stagt: .............. $3,961,143 54
For protection of registered policy-holders exclu-

BIVvely .o it 2,815,350 00
For protection of casualty policy-holders exclusively 1,000 00
For protection of fire policy-holders in Foreign In-

surance Companies. ... ... .coeciemenaincanann 2,027,000 00
For protection of life policy-holders in Foreign In-
surance Companies..........ccoeuieeeenannn-n 303,000 00
Total deposit.eevve.....vnuennennnnee. $9,107,493 54
TAXATION.

I respectfully call your attention to the reports of the Commis-
sioners appointed to revise the laws for the assessment of taxes here-
tofore made to the Legislature, and to the draft of a bill submitted by
them in the performance of their duty. It is not denied that the
existing laws for the valuation of property and the assessment of
taxes are unequal, unjust, and ineffective ; that the valuation of real
estate falls far below its actual value; that much the larger portion .
of the personal property of the State escapes taxation, and that the
tax on mortgages of real estate not only prevents the introduction of
capital from abroad, but is rapidly expelling our own, heretofore
laned on such security, and transferring it to States in which no
such tax is imposed. The objection to this tax does not come from
lenders, but from borrowers, and from the owners of real estate, who
find it difficalt to procure money for imdproving it. In the city of
New York, where tEere is a deficiency of dwellings, especially for the
industrious classes, and where the population is for that reason
crowded into marrow spaces, such an imposition is not only a serious
obstacle to the extension of the city, but is in the nature of an excise
on the health and comfort of its inhabitants. While real estate is
known to be valued at one-third or one-half what it is worth, mort-
gages, where they do not escape the scrutiny of assessors altogether.
are appraised at their full value, thus constituting a most unjust ami
oppressive distinction between two classes of property holders.

While NEw YORK has been clinging with a tenacity, for which it is
dificult to account, to anti-commercial restrictions, PENNSYLVA'NIA
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and NEw JERSEY have been gradually removing them for the pur-
pose of attracting labor and capital. The result of our inaction and
‘their progress in this respect is illustrated in a manner which should
five us cause for grave reflection. During thé last ten years the popu-
ation of NEW JERSEY has increased at the rate of 35 per cent., and
that of PENNSYLVANIA at the rate of 21, while ours has increased only
at the rate of 13. The natural advantages of New YORK, especially
for commerce, far exceed those of other States; but they are not
great enough to enable us to contend successfully with the rivalry of
neighbors quite as enterprising as ourselves, unless labor and capital
are encouraged by laws as liberal as theirs. It vitally concerns us,
therefore, to consider whether we can maintain our ascendancy in
population and wealth; whether we can succeed in retaining the title
of pre-eminence, which we have borne with the consent of our co-
temporaries for half a century; and whether we can preserve our
reputation as an enlightened administrator of our own affairs, if we
have not the wisdom and courage to cast off the antiquated clogs
and badges of an obsolete civilization.
L4 L ] L ] L g » L 4

Tae Usury Laws.

I suggest for your comsideration whether the time has not arrived
to repeal the usury laws, leaving the established rate of interest to
apply te cases in which no contract or agreement has been made. It
is gelieved that their continuance at the present advanced stage of
civilization, and in a State so highly commercial as ours, cannot be
defended on any logical grounds. It has been feared that their re-
peal might, in agrieultural distriets, subject borrowers to the extortion
of greedy lenders; but this apprehension has, in other communities,
proved unfounded. In ruder conditions of society, when the labor-
ing classes were, to a great extent, dependent on capitalists, there
was a plausible argument in favor of limiting the rate of interest. But
at the present day, when the eagerness toqend is quite as prevalent
a8 the desire to borrow, and when labor has become independent and
powerful, it needs no protection, direct or indirect, a.fuinst capital in
competing with it for the profits of production. In most of the
neighboring States restrictions on traffic in money have been removed,
and I believe there is good authority for saying that no practical in-
convenience has ensued. It is quite clear that in the city of New
York, but for scruples on the one hand and fears on the other, by
which conscientious and timid capitalists are restrained from lending
at prohibited rates, the enormous interest paid, under the pressure of
extraordinary demands, for the use of money, could not be maintained
for a single day. It is only by establishing an arbitrary and fixed
standard of value for it, when such value will, in spite of all legal
limitations, conform to the. fluctuations of commerce, that borrowers
are made to suffer through the necessity of paying unscrupulous
lenders a premium for violating the law. Should you not be prepared
to follow the example of MAssacHUSETTS, RHODE IsLAND, CoNNEC-
TICUT, and other States by an absolute repeal of the usury laws, I can
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conceive no possible objection to their modification so far as to leave
the rate of interest to be fixed by agreement of the parties on com-
mercial paper, and on loans secured by the mortgage or hypothe!
cation of personal property. '

» » » » * *

StaTE DEBT.

The following statement shows the amount of the State debt on
the 30th S8eptember, 1872, after deducting the unapplied balances of
the sinking funds at that date : ' '

Debt Balance of Sinki Balance of debt gfter
on the 30th Funds on the 30t applying Sinking
tember, 1873, September, 1872, Funds.
General Fand..... $ 398852 40 .. $2,787,567 49 .. $ 1,200,958 91
Contingent. .. .... 68,000 00 .. 19,710 50 .. 48,289 50
Canal._.__....... 11,396,680 00 .. 1,449,978 15 .. 9,946,701+ 85
Bounty .......... 21,121,000 00 .. 6,930,224 42 .. 14,190,775 58

$ 36,574,208 40 $ 11,187,480 56 $ 25,326,725 84

The sinking fund of the general fund includes 8 1,202,571.35,
received since the closé of the fiscal year, and from the sinking fund
of the bounty fund the interest accrued to October 1, 1872, payable
January 1, 1873, has been deducted. Thus, the entire funded debt
of the State, on the 30th of September, 1872, after deducting una
plied balances of the sinking funds, amounted to §25,386,725.84.

" On the 30th of September, 1871, the entire funded debt of the State,
after a like deduction, 'was $ 29,482,702.52. There was, therefore,
during the last financial year, a reduction in the amount of the funded
debt of & 4,095,976.68. - ' : o

REDEMPTION OF THE STATE DEBT.

On the first day of this month 8 847,500 of the canal debt became
due, and the principal and interest were paid in coin. In July and
November $ 4,302,600 more will fall due, and will be redeemed in
specie by the Commissioners of the Canal fund. I trust the good
faith of the State, in its fisca] transactions, will be scrupulously main-
tained, and that the public. creditors will not be asﬁed to recejve
depreciated paper in payment of the debts due to them. At a former
period, during a suspension of specie payments, the State officers
charged with the management of its revenues paid in coin the interest
on the debt then outstanding, and thus preserved thg public credit
mviolate. If it be justifiable in seasons of public danger to make
anything but_specie a legal tender in contracts between individuals,
thus departing from the only standard of value recognized by civil-
ized States, and the only one to which transactions between indepen-
dent communitiés can be made to conform, the policy and morality of
continuing the practice in time of peace are both questionable.
Indeed, no difference in principle is perceived between a compulsory

seceptance of a degreciated paper currency and an adulteration of
the national eoin. tever dilatoriness there may be on the part of
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Congress to re the law thus affecting private obligations by bring-
ing them to all)nualrbitmy and degndeﬁ l:tandard l:éavalue, our own
: dnt]y toward our creditors is quite apparent. The &ropriety of some
early action might be equally clear to the Federal Government if its
paper were pnb?icly quoted at 88 per cent—its present value—instead
of quoting gold at 112, according to the established practice, in order
to cover up a national reproach.
» L L ] » - »
Forpive THE STATE DEBT.

In direct connection with the foregoing suggestions is the question
which has largely occupied, during the last two years, the attention
of the public and of the classes concerned in commercial exchanges,
of fanding the canal and general fund debts, and J)roviding for an
issue of five per cent. stock, redeemable at the end of forty years
with a provision for the payment of the annual interest, and the crea-
tion of a ginking fund out of the surplus revenues of the canals for
the redemption of the stock at its maturity. The proposition seems
to have met with general acceptance, and I reepectfugly ask for it
your favorahle consideration, with a view to present it to the people
for their decision under the form of an amendment of the Constitution.
If it is adopted, the general fund debt, created for the benefit of the
people at large, will be paid by the canal revenues, and in this point
of view it will commend itself to the approval of the portions of the

tate which have no direct communication with the canals, and only
an indirect interest in maintaining them.

There is one consideration connected with'the creation of the sink-
ing fund, in case this issue of stock is submitted to the people and
favorably considered, which I desire to press with more than ordinary
earnestness on your attention. Sinking funds are, in their nature, a
solemn pledge of faith to creditors for the payment of the debts due
to them. To borrow money on their credit for other pm'roses, or, in
other words, to make them the subject of any other pledge, or to
make even a temporary use of the moneys or securities of which they
consist, is a clear violation of the pledge originally given. It ap
to me that this deduction of common sense cannot be invalidated or
obscured by any refinement of reasoning, however subtle it may be.
There have been instances in which sinking funds have been invaded
and consumed ; but these cases have been very properly regarded as
unwarrantable acts of bad faith. To guard against the temptation of
resorting to these funds in emergencies instead of mesting the public
wants by tafation, the annual contribution of money provided for
their increase should, instead of being deposited in banks, be invested
in permanent securities, such as stocks of the UNiTkp STaTES. The
best of all investments is the purchase of the certificates of stock
which they are set apart to redeem ; and these certificates should be
canceled as soon as they are purchased. Thus the State, instead of
having on hand for a series of years a large fund, expcsed to the
hazars of bank failures and to inconsiderate or unscrupulous legisla-
tion, will gradually extinguish its debts, and have no money to pro-
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vide for the purpose when they fall due. If at times it be necessary
to purchase these certificates at a premium, the small advance is
repaid by having the sinking fund free from the risk of bad manni&
ment, and the people protected against the necessity of providing, y
taxation or by a new loan, for the loss and the payment of the debts
af their maturity.

THE PUBLIC DEBT OF BOSTON.

January, 1873,

The following is an exhibit of the total funded and unfumded debt
of the city, as it stood December 31, 1872, compared with the close
of the year 1871. .

The total debt of the city, at the close of the municipal year 1872,
compared with that of 1871, was as follows :

Dec. 31,1872, Dec. 30, 1870.

Funded debt - .. o -cceccunecccacaanneana.. $ 20,718,677 ...- $ 27,865,916
Unfunded debt, being loans authorized but

0t DOQOLAEd - o e cceeeeaeaneeanaeonae 4020781 ... 1,517,473

$33739,459 ... § 29,383,390

Increase of the total debt during the municipal year 1872 ......... § 4,356,068
This debt the auditor of accounts classifies as follows :

! 1872. 1871.
City debt Proper.........c.o..ocue.eeenn.. $21,323,808 ... $17,020,493
Water debt (net cost of works) ............ 9702950 .... 9,570,896
War loans (outstanding) ... ........o.... 1,914,500 ceee 1,915,500
Roxbury loans (outstanding) -............. 630,700 .... 692,000
Dorchester loans (outstanding) ............* 167,500 .... 184,500
$33739,459  .... $29,383,390

The means on hand December 31, 1872, for the payment of this
debt of § 33,739,459, compared with those of 1871, were as follows :

Dac. 81,1878, Dec. 80, 1871,
Funds