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‘ NOTICE.

Taz Seventh Volums of * The Bankers’ Magazine and Statistical Register®’ will bs commenced with
the Number for July, 1852. The aim of the Editor will be, as heretofore, to furnish, —

1st. Bank Statistics of every State in the Union, in a condensed form, with comparative tables of
former years.

2. Late and Important Banking Decisions and Banking Information from the several States.

3d. New Laws of the States respecting Banks, Banking®&c.

4th. Able Reports upon Currency, Coinage, Gold and Silver, European and American Banking, &c.

The following works will be comprised in the forthcoming volume of the Bankers’ Magasine.

L A ManvaL ror Norarins PusLic: containing the substance of the Law of Bills and Notes;
with Forms of Protest and of Notice of Protest, &c.

IL A Diomst or ™HER Dxoisions or THe Hionxr Counrts or Nxw Yorx, MASSACHUSETTS, AND
CONNECTICUT, UPON THR SUBJECTS oF Banxs, Banxing, BiLLs or Excranex, Promissory Notxs,
Usury, &o.

III. Lawsox’s HisTorY or Banxs AND Banxxns. (Concluded.)

Copies of the Third, Fifth, and Sixth Volumes of this work can now be Aad, in substantial bind-
ing, containing the following useful works for bank officers and bank directors.

1. Gilbart’s Practical Treatise on Banking. From the last London edition. 8vo.
pp. 470. §2.50,

II. New Manual of Geold and Silver Coins, &¢., by Ecxreror and Du Bois, As-
sayers of the United States Mint. 8vo. With Sixty-three fine Engravings of recent Coine. $ 1.00.

1. J. R. McCulloch’s Essays on Money, Coins, Bullion, Scignorage,
Banking, Currency, &c. 8vo. pp. 200. §1.25.

IV. The Banker’s C pl Book. Containing A. B. Jomnson’s Treatise on
Banking, a Summary of the Law of Bills and Notes, &c. 12mo. 50 ceats.

V. Chronicles and Characters of the London Stock liem‘o. By Jomw
Fraxcis. 8vo. 81.00.

V1. The Merchants and Bankers’ Almanac, for 1853, with valuable
Statistical Tables, and Tableg of Coins, &o. 8vo. $1.00.
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CHAPTER L

Gold and Silver Substitutes for Barter.— William the introduces into E.
the terms Pounds, Shillings, and Pence. — A Review o IhePraogalim:Zthc
inlheMaltaqueGﬁmg}.—Em‘IyEdanguqf inu.‘h:g?yian Cshaa’:.la&z
Y .—Ealr’ly&andmdo our Coins. — Encouragement o, i
Se"gond.— John Roetier'and Thomas Simon.— Trial Piwej;md Pdt!:?gncgthe latter. —
Attempt to deteriorate the Coinage by Charles the First. — Trial of the Piz.

AMong the instruments of civilization which the ingenuity and indus.
try of man have given to his species, not one has been so completely
characterized by the elements of potency of effect and universality of
application as money. No people is so barbarous as not to recognize its
use ; none so daring as to contemplate its discontinuance.

The love of money has been confounded in the minds of unphilo-
sophical moralists with an inordinate appetite for wealth; ignorant that,
in the absence of money, the comparative worth of the productions of
nature, and of the labors of man, might be appreciated, but could not
be rightly adjusted. ’

In that golden age when gold was not, Arcadian swains might barter
a ram for a lamb, and consider it a fair bargain; but when the simpli-
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2 Lawson’s History of Banking.

city of the shepherd became developed into the wisdom of the man, a
juster appreciation of things took place. A small quantity of the finest
metals, such as gold and silver, being, by reason of their scarcity, of
greater value than other commodities, became by common consent the
means whereby all things necessary for man might be obtained ; and in
all ages they have been distinguished as precious metals by all civilized
nations, and people have exerted their utmost industry and ingenuity in
procuring them.,

But as even gold and silver were subject to be adulterated by the ad-
mixture of baser metals, certain standards were agreed upon by which
to ascertain their purity ; and their value was computed by weight, the
unit of quantity being some known natural substance,® the variations
in which were supposed to lie within very narrow limits.

A little while, and man took the greatest stride of all in the march
of civilization. He gave credit. Bullion by weight was succeeded by
bullion by tale, usually denominated coins, of several shapes and values,
impressed with the effigies, arms, names, ensigns, or other tokens of the
power or pleasure of the respective governments issuing them.

Again, the oppressive king, the daring robber, the winds, the waves,
combined to rob the enterprising merchant of his all ; but ingenuity can
elude, if it cannot overcome, physical force. Bills of exchange were
invented ; and, by a process easier than the incantation of a magician,
wealth was transmitted safely from the banks of the Ganges to the
shores of the Baltic. Hence the advantages of banking, which has not
improperly been called the handmaid of commerce.

Before, however, we proceed to develop the progress of banking in
this country, we propose to give a short account of the nature and qual-
ity of English money, and the manner of testing its purity. Previous
to the Norman Conquest, the mode of reckoning by the Anglo-Saxons
was by pounds or pence. The Saxon pound weighed 5,400 grains, and
a Saxon penny 224 grains Troy : 240 of the latter made a pound as at
present ; but there was only one description of coin, and that was the
penny : all other moneys, such as the libra or pound, the mark, the ora,
and the shilling, were merely ideal moneys, or denominations, or ways of
reckoning, for convenience.t

* Henry the Third caused a grain of wheat gathered from the middle of the ear to
be the standard weight ; and thirty-two of these, well dried, were to make onc penny-
weight, twenty pennyweights one ounce, and twelve ounces one pound Troy : since
then it has been thought advisable to divide the pennyweight into twenty-four equal
parts, called grains.

The word Troy was the monkish name given to London, Troy Novant, founded on
the legend of Brute. Troy weight, therefore, is in fact London weight. — Report of
Commissioners of Weights and Measures.

t Montesquicu states, that in some parts of the coast of Africa the people adopt an
imaginary standard of value. He says, “ We are informed, the blacks on the coast of
Africa have a sign purely ideal for fixing the value of their commodities ; — when
they wish to make an exchange of them, they say, ‘such an article is worth three
macutes, such another is worth five macutes, and such another ten ’; and yet a macute,
like our pound, ‘can neither be seen nor felt; it is entirely an abstract term, and not
applicable to any sensible object ; for they do not exchange their merchandise for three,
five, or tcn macutes, but for some article worth the same number of macutes.'"
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The penny continued to be the only coin known in England till long
after the date of Domesday Book, the halfpenny and the farthing being
literally fractions or broken parts of the penny.

It is recorded that William the Conqueror introduced into England the
method of accounts as practised in Normandy, viz. that of reckoning
by plt])unds, shillings, and pence, or by pounds, ounces, and penny-
weights.

The pound-weight of silver was divided into twelve shillings, com-
posed of twenty pennies each, corresponding to pounds, ounces, and
pennyweights, or twenty shillings, of twelve pennies each, but it was not
till some time afterwards that it obtained the denomination of the
¢ pound sterling.”

Before the Norman Conquest, the kings of England established their
mints in different monasteries, from a presumption, it is supposed, that
in such sacred places the coinage would be secure from fraud and cor-
ruption. In course of time mints were set up in almost all the principal
towns, and in some of the largest there were several mints. Thus the
state of the coin was perpetually fluctuating, owing to the removal or
discontinuance of the old or the establishment of new mints, according
to the caprice, and sometimes the cupidity, of the reigning prince ; for
there is no doubt but that this privilege was frequently granted in con-
sideration of an advance of money, or in recompense for services per-
formed.

Although the regulation of the national money appears to have been
regarded by our early monarchs as a part of the prerogative of the
crown, which they guarded with extreme jealousy, yet it is virtually the
province of the three branches of the legislature, the crown giving cur-
rency to the coin by proclamation.

Sir William Blackstone’s opinion was, that in this kingdom the royal
prerogative did not extend to the debasing or enhancing the value; but
Sir Matthew Hale was decidedly of another opinion ; for he says, ¢ The
legitimation of money, and the giving it its denominative value, is justly
reckoned among the jura magistratus, and in England it is one special
part of the king’s prerogative.”

Sir Edward Coke was of opinion that ¢ the alteration of money may
not be without act of Parliament.”

If the crown ever possessed this power of altering the value of money,
that is, the rate at which it should pass in exchange for commodities, it
has lain dormant for many years. In the reign of Elizabeth, which
furnishes the latest instance of its exercise, its existence was not un.
questioned ; for, though it was confirmed by the judgment of a court of
law, the decision has been deservedly censured * as repugnant to every
principle of natural justice.”

It is a power, however, which neither the kings of this country nor
the head of any other empire ever pretended to possess. It is true,
that by most governments the shape, the size, and the quality of the cur-
rent coin have been altered; perhaps by none more disgracefully than
by some of the earlier monarchs who held the crown of France. Yet
their authority may be cited to prove, that they never imagined they
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had the power of altering the value of the coin,* as is evident from
many of the ancient ordinances forbidding the engravers and other
officers to reveal the quantity of alloy used in the formation of it,—a
measure perfectly superfluous, if by these ordinances the value of the
coin could have been altered. The same precaution was taken by the
English kings ; for we find King John added to his mandate, for the like
purposes, these words: * Upon the oath you have taken to the king,
keep this matter secret the best you may ; for if by your means it shall
be known, you shall be punished after such a manner that all others
shall be terrified thereby.”

Antiquaries and critics are greatly divided in their opinions as to the
origin of the word sterling. Buchanan attributes it to the Castle of Strive-
ling, or Sterling, in Scotland, where a small coin was anciently struck,
which he states gave the name to all the rest. Camden derives the
name from easterling, or esterling, observing that, in the reign of Rich-
ard, the first money coined in the east part of Germany began to be of
especial request in England, by reason of its purity, and was called
easterling money, as all the inhabitants of those parts were called east-
erlings. Some of these, who were skilled in coinage, were soon after,
in the reign of King John, sent for to perfect the English money, which
was thenceforward called sterling, and not, says Camden, from Strive-
ling in Scotland, nor from stella or star, which some * dream to have
been coined thereon.” In old deeds the English coin is always called
nummi easterling, which implied as much as good and lawful money,
&c. Clarke, in his account of the Roman, Saxon, and other coins, ob-
serves, that the English pound was called the pound sterling because
their ancestors brought it from the more eastern parts of Europe, the
shores of the Euxine, and that they called it libra esterlingorum, the
pound sterling, to distinguish it from the Roman pound, which — to pre-
served the same distinction —was called lidra occidua, or the western
pound.

No ordinances respecting the standard of the coins have been pre-
served from the Norman Conquest to the eighth of Edward the First,
when, according to Stow, Gregory de Rokesley, Mayor of London, be-
ing chief master or minister of the King’s Exchange, a new coin was
agreed upon,—the pound, or easterling money,—to contain twelve
ounces of fine silver, such as was then made in the foil, and was com-
monly called silver of Gutheron’s Lane, now called Gutter Lane. This
pound was to weigh twenty shillings and three pence in account, each
ounce twenty pence, and every penny twenty-four grains and a half.

In the eighteenth of Edward the Third we find the standard of gold
coin was the old standard or sterling of twenty-three caratst three

* See Lauderdale on the Depreciation of our Paper Currency, p. 76.

t The purity of gold is not estimated by the weights commonly in use, but by an
Abyssinian weight, called a carat. The carats are subdivided into four parts, called
grains; and these again into quarters. So that a carat grain, with respect to the com-
mon divisions of a pound Troy, is equivalent to 24 pennyweights. Gold of the high-
est degree of fineness, or pure, is said to be 24 carats fine. — McCullock’s Commercial
Dictionary, Article Coins.
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grains and a half fine, and half a grain alloy. Every pound-weight of
gold of this standard was to be coined into fifty florins, at six shillings
each, which made in tale fifteen pounds, or into a proportionate number
of half and quarter florins. They took their name from the Florentines,
who, in the reign of Edward the First, were sent for to ¢ inform him of
the manner of making and forging money.”

According to an indenture between King Edward the Third and Per.
cival de Perche, a pound of gold of the old standard was to contain
thirty-nine nobles and a half. This instrument shows that the trial of
the pix was then finally established.

So much confusion prevails in the conflicting statements of the vari-
ous early writers respecting the coinage, that little dependence can be
placed in them. The debasement of the coin by Henry the Eighth,
and subsequently by Edward the Sixth, are well known. King Charles
the First, among other devices for raising money during his troubles,
wished to debase the coin even below what Henry the Eighth and Ed-
ward the Sixth had done. It was debated in council to mix silver and
copper together, and to coin to the value of £ 300,000, the coin to be
such that three pennyworth of silver, added to a certain quantity of
copper, should be made current for one shilling ; but Sir Ralph Free-
man, Master of the Mint, being satisfied that the Parliament would be
able and willing to make good the sentiments he expressed, declared to
Lord Strafford that the servants of the Mint House would refuse to work
the copper money. To which the Earl replied, * Then it were well to
send these servants to the house of correction.” And to the house of
correction they and the Master of the Mint would have gone, had they
ventured to utter such sentiments in the time of Henry the Eighth; but
the arbitrary power of the crown had now received a check from which
it could not recover, and was itself made to yicld obedience to the
supreme dominion of gold and silver.

All the bullion required to be coined in London was formerly re-
ceived at the King’s Exchange, and coin was delivered for the same;
and, such was the jealousy evinced by our early monarchs in guarding
the prerogative of exchanging money, that it was strictly forbidden to be
carried on at any other place. King Henry the Third in council issued
an order, prohibiting all persons from ¢ making change of plate or other
masse of silver but only in his Exchange at London.”

To remedy the inconvenience which continually arose from the num-
ber of mints throughout the country, Queen Elizabeth in the early part
of her reign established one mint in the Tower of London ; where, with
few exceptions, all the money of the kingdom was coined, until the
whole business of coining was removed to the present handsome and
convenient edifice.®

An act passed in the eighteenth of the reign of Charles the Second, for

* As this bailding happened to be finished just at the time when, owing to the high
price of gold, all specie had disappeared, and also at the time the new custom-house
was completed, it was wittily observed by some member of the House of Commons,
“that we had a new mint when we had no money, and'a new custom-house when we
had no trade.” '

1* 5



8 Lawson’s History of Banking.

the encouraging the coinage of gold and silver, whereby both natives
and foreigners were entitled * to receive out of the mint an equal quan-
tity of our gold and silver coin for what crown gold or sterling silver they
should bring thither, and in the same proportion for over or under fine-
ness,,:vithout any expense whatever to the bringers of the same to the
mint.

The expense of the coinage was defrayed by a tax on wines, spirits,
vinegar, cider, and beer imported.

Charles the Second, being desirous of improving the English coins,
desired John Roetier and Thomas Simon, engravers to the mint, to pre-
pare pattern pieces of money to be exhibited at court. The king gave
the preference to those by Roetier, which were ordered to be adopted
for the new money.

This preference so exasperated Simon, ‘ who,” as Folkes says, * did
not value his performances less than they deserved, nor knew how to
submit to a foreign rival,” that he immediately quitted the mint.

In the year 1663, Simon produced a crown piece, with a petition
to the king round the edge, which was considered a most extraordi
performance, and valued by the curious as a masterpiece of this kind of
workmanship. It resembled what were the common milled five-shillin
pieces ; but the king’s head was larger, the face and garment covereg
with a sort of frosted work, the letters were expressed by outlines frost-
ed in the middle, and under the head was the name of Simon. Upon
the reverse was the figure of Saint George on horseback, encircled with
the garter, the date 1663, and upon the edge the artist’s petition, viz.: —
¢ Thomas Simon most humbly prays your Majesty to compare this his
trial piece with the Dutch, and if more truly drawn and embossed, more
gracefully ordered, and more accurately engraven, to relieve him.”

It was said there were not more than twenty of these pieces struck
off with the petition, and a small number without. It is not ascertained
what relief Simon obtained upon the petition ; but it is quite certain he
was never afterwards employed at the mint.

As the trial of the pix at the Exchequer is very ancient and curious,
and, though carried on in an open court, is yet so little known, it may
not be uninteresting to trace it from the earliest period in which it is to
be found in our records, and to state the manner in which it is conduct-
ed at the present time.

The wisdom of our ancestors did not allow them to consider the pri-
vate assay within the mint, which sanctioned the delivery of the coins to
the owners of the bullion, as a sufficient security for the integrity of the
coins, but required them to be submitted to a trial by jury. This ex-
amination is technically called the Trial of the Pix, from the box in which
the coins which have been selected for that purpose are contained,
and in which they are secured by three locks, the keys of which are
respectively in the custody of the Warden, Master, and Comptroller of
the Mint.

It does not appear that the ancients had any such public examination ;
and the earliest notice of the pix which is to be met with in any modern
foreign mint occurs in the reign of Philip the Sixth of France, in the
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fourteenth century ; but whether that account relates to a public trial can-
not be determined.

Its introduction into our courts is of high antiquity; for in the
ninth and tenth of Edward the First it is mentioned as a mode well
known. In one of those years, the king, by his writ, * commanded the
Barons of the Court of Exchequer to take with them Gregory de Rokes-
ley, then Master of the Mint, and straightway, before they retired from
the Exchequer, to open the boxes of the assay of London and Canter-
bury, and to make the assay in such manner as the king’s council were
wont to do, and to take an account thereof, so that they might be able to
certify the king touching the same, whenever he should please.”

From this record, which is the most ancient hitherto discovered relat-
ing to this trial, it appears that previous to the above date it had usually
been made before the king’s council ; but by authority of the writ above
quoted, it was then to be held in the Court of Exchequer in the pres-
ence of the Barons.

At one period the trial took place before the Lord President of the
Council, the Commissioners of the Great Seal, and others of the Coun-
cil of State and Committee of Revenue, by virtue of an act of Parlia-
ment ; at another, before the Lords Commissioners of the Treasury, the
Justices of the several Benches, and Barons of the Exchequer, or some
of them.

The earliest notice recorded, in which the judgment of professional
artists was required to sanction as a jury the decision of the court, is
dated the thirty-seventh of Elizabeth, when a trial was held at the Star-
Chamber.

The practice of summoning the court is as follows : — Upon a me-
morial being presented by the Master of the Mint, praying for a trial of
the pix, the Chancellor of the Exchequer moves his Majesty in council
for that purpose. A summons is then issued to certain meinbers of the
Privy Council to meet at the office of the receiver of the fees in his Ma-
jesty’s Exchequer, at eleven o’clock in the forenoon, on a certain day.
A precept is likewise directed by the Lord High Chancellor to the war-
dens of the Goldsmiths’ Company, requiring them to nominate and set
down the names of a competent number of sufficient and able freemen
of their company, skilful to judge of and present the defaults of the
coins, if any should be found, to be of the jury to attend at the same
time and place. This number is usually twenty-five, of which the As.
say Master is always one.

When the court is formed, the clerk of the Goldsmiths’ Company re-
turns the precept, together with the list of names; the jury is called
over, and twelve persons are sworn.

The following is the form of the oath, as administered to a jury in
March, 1847 : —¢ You shall well and truly, after your knowledge and
discretion, make the assays of those moneys of gold and silver, and
truly report if the said moneys be in weight and fineness according to
the Queen’s standard in the treasury for coins; and also if the same
moneys be sufficient in alloy, and according to the covenants comprised
in an indenture thereof, bearing date the Gth day of February, 1817, and

7
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made between his late Majesty King George the Third and the Right
Honorable William Wellesley Pole. So help you God.”

The above oath having been administered, the president gives his
charge to the jury, that they examine by fire, by water, by touch, or by
weight, or by all or by some of them, in the most just manner, whether
the moneys were made according to the indenture and standard trial
pieces, and within the remedies.

The jury then retire to the court-room of the Duchy of Lancaster,
whither the pix is removed, together with the weights of the Exchequer
and Mint, and where the scales which are used on these occasions are
suspended, the beam of which is so delicate that it will turn with the
merest trifle, when loaded with the whole of the weights, 481bs. 8oz.
in each scale.

The jury being seated, the pix is opened, and the money, which had
been taken out of each delivery and deposited therein, inclosed in a
paper parcel, under the seals of the Warden, Master, and Comptroller
of the Mint, is given into the hands of the foreman, who reads aloud the
indorsement, and compares it with the account which lies before him.

He then delivers the parcel to one of the jury, who opens it and ex-
amines whether the contents agree with the indorsement. When all the
parcels have been opened, and found to be right, the moneys contained
in them are mixed together in wooden bowls, and afterwards weighed.

Out of the moneys so mingled, the jury take a certain number of each
species of coin, to the amount of a pound weight, for the assay by fire ;
and, the indented trial pieces of the gold and silver of the dates speci-
fied in the indenture being produced by the proper officer, a sufficient
quantity is cut from either of them for the purpose of comparing with it
the pound weight of gold or silver which is to be tried, after it has been
previously melted and prepared by the usual method of assay.

When that operation is finished, the jury return their verdict, wherein
they state the manner in which the coins they have examined have been
found to vary from the weight and fineness required by the indenture,
and whether and how much the variations exceed or fall short of the
remedies which are allowed ; and according to the terms of the verdict
the master’s quietus is either granted or withheld.

As far back as there is any record of these proccedings, to the honor
of those gentlemen who have held the important office of Master of the
Mint be it told, there has never been a deviation from the appointed
standard of value.

CURRENCY. — Money or currency is an instrument of the first necessity to a nation.
No trade or commerce can be carried on without it. A nation using a currency whol-
ly metallic may feel a scarcity of money, but cannot be drained of it, any more than a
mechanic can be made to part with the tools necessary to carryon his daily business.
Over-trade may take place in such a community. An excessive importation of foreign
commodities may cause an exportation of the precious metals to a degree of incon-
venience. —NN. Appleton. 8
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BANK STATISTICS.
MaiNe.
Comparative View of the Banks of Maine, 1846 —1851.

LiaBirrTins, May, 1846. May, 1848, May, 1850, May, 1851,

Capital, . . . . . . $3009,000 2,920,000 $ 3,148,000 # 3,686,100
Circulation, . . . . . . 22408% 2,316,620 2,301,150 2,994,905
Individual deposits, .- . . . 1,257,616 1,199,774 864,466 1,389,137
Profits undivided, . . . . . 117,222 122,877 168,290 169,390
Ductobanks, . . . . . 93,710 112,966 85,260 111,728
Total liabilities,. . . . $6718,3% 6,601,126 # 6,577,165 8,251,260
Resovrcas. May, 1846. Moy, 1848. May,1850.  May, 1851.

Losss, . . . . . . $53,13 # 5,189,090 $ 5,350,860 $ 6,450,460
Bank balances, . . . . . 769,09 679,140 487,560 813,232
Specieonband,. . . . . 219,068 621,69 424,198 630,206
Realestats, . . . . . . 19,714 129,008 113,464 102,570 -
Bills of Maine banks, . . . 76,320 99,670 131,043 150,016
Billsof other banks, . . . . 71,088 82,784 69,742 104,696 -
Total resources, . . . . 86,7183 6,601,126 $ 6,577,156 # 8,251,260

Nortr CAROLINA.

Comparative View of the Bank of Cape Fear and Branches, 1845 - 1851.

LiAsmimies. May, 1845, May, 1846, Nov., 1848.  April 1, 1851,
Capltal, . . . . . . 1,600,000 & 1,500,000 & 1,600,000 & 1,500,000
Circulation, . . . . . . 1133488 1,528,292 1,367,625 1,973,100
Miscellaneons, . . . . . 642 49 420 7,226
Individual deposits, . . . . 194,769 202,667 192,336 335,026 -
Bank balances, . . . . . 34,713 16,627 17,626 23,462
Surplus, . . . . . . 124706 75,265 79,435 187,774
Total liabilities, . . . . $2983I8 ¢ 3,323,000 83,147,341 § 4,026,677
Rzsounces. May, 1846. May, 16846, Nov., 1848, April 1, 1861.
Discountednotes, . . , . ©1826418 @ 1,817,908 $1771,883 1,932,873
Bills of exchange, . . . . 24,489 « .o 230,337 529,600
Bank balances, . . . . . 417,951 656,726 65,037 381,185
Notesofotherbanks, . . . . 213928 229,208 142,185 214,417
Specieonhand, . . . . 438,710 562,515 608,162 747,867
Realestate, . . . . . . 66822 66,648 70,737 70,646
United States Stock and Treasury-notes, . . . o . 250,000 160,000
Total resources, . . . . $2,98318 $ 3,323,000 $3,147,341 © 4,026,677

Out of the above surplus fund of $ 187,774, a dividend of four per
cent. was declared in April, 1851, leaving undivided profits $ 127,774,
By the act of the Legislature of
1851, the Bank of Cape Fear is authorized to increase its capital stock
from its present sum, $ 1,500,000, to $2,000,000; a branch of the
bank to be established at Greensboro within six months.

or about 8} per cent. of the capital.
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MARYLAND.

Condition of the Farmers’ Bank of Maryland, at Annapolis, and its
Branches at Easton and Frederick, January 1, 1851.

LiasiLrriRs.
Capital pafd in, . . e o s e & e e e e« e . 8819575
Notes in circulation at this dm f e e e e e e e e e e . 2128
Balances due to other banks, e e e e e e e e e e e 31,33
Individual and public deposits, . Y R <]
Discounts received since October 1, 1850 e e e 4 e & e e e . 16,398
Totalliabilities, . « « « + o + o « o+ 4 . .+ .eLTUIS
Resovrczs.
Bills of exchange and promissory notes dlwomud, e+ e e+ 4 e . 81,087,065
Balances due by other banks, . e e e e e e e e e 204,918
State of Maryland stocks and otherstocks, . . . . . « . . . 123,144
United States six per cent. stock, at pu-, e e e e e e e e 96,500
Specie on hand, . e e e e e e e e e 134,460
Notes and checks of other hl.nh e e e e e e e e e e s 44,836
Real estate (banking-houses andlots), . . . . .. .« . . . . 35,0m
Expense account, e e e e e e e e e e e e e 1,296
Totalresources, . . . « &+ + o« o+ o+ & o o o . 81,727,285

On the 1st of January, 1849, the circulation of the Farmers’ Bank was
$299,713. Deposits, $ 541,296.

The Maryland banks in 1850 had an aggregate capital of $9,012,873.
Circulation, country banks, #$ 1,028,000; city, $2,073,000. Depos:ts,
country banks, $1,321,000; city, 83,840 000. « Aggregate specie,
8 2,526,000. Loa.ns 8 14,916000 Real estate, $ 384,000,

District oF CoLuMBIA.

Statement: of the Capital of the Banks of the District of Columbia, and
the Prices of the Stock in 1844 and 1851.

Capital. Market Price. Cirew

1841. 1850, 184, 1851, lation.

Farmers and Mechanics®, Georgetown, . & 308,818 $ 300,000 67 60 e
Bank of the Metropolis, . . . . 455625 353,300 8 13 # 100,000
Bank of Washington, . . . . 2853% 279,000 56 7 107,000
Patriotic Bank, . . . . 171,745 250,000 (] 60 « o
Bank of Potomac, Alanndnn, « .+ 311,800 *300,000 66 100 « ..
Farmers’ Bank, .. . 163,034 *157,000 a2 100 [P

The charters of all these banks expired some years since, and were
not extended by Congress. They then passed into the hands of trustees,
under whose management, for the benefit of the stockholders, they have
since been carried on. In fact they are now private banks.

* The Bank of Potomac, at Alexandria, was, in the year 1847, d in and b 8 branch of the
Farmers’ Bank of Virginia. The Farmers’ Bank at Alexandria became a branch of the Exchango Bank
of Virginia at the same time. The specie of the District bauks is generally equal w0 their circulation.
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TaE Banks or New Yogrk.

By official notices from the Comptroller’s office of New York, we
learn that the time fixed by law for the redemption of the circulating
notes of the following banks has expired, and that a final dividend has
been declared upon the unpaid balances of the outstanding certificates
issued on account of said banks, which will be paid on presentation at
the office of the Superintendent of the Banking Department, Albany, on
or before the 12th day of August, 1851, and not otherwise.

We annex hereto the rates of redemption payable within six months
m the 1st of May, 1850 ; and the rates now payable as a final divi-

Redemption, 1860. Redemption, 1861.
Stocks, Bonds, Stocks, Bonds,
Nasme of Suspended Bank. and Mm‘q”’. Stocks alone. ;4 Morxgngn’. Stocks.

Allegany County Bank, . . . . 60peret 36 per ct. 1% per ct. 3 perct

Bank of America, Buffalo, . . . . 78 78 « % “ 7% ¢
Bank of Commerce, * . . . . .. 7 « . 6
Bankof Lodi, . . . . . .9 ¢ 83 50 « ,e
BankofOlean, . . . . . . T4 ¢ 87 « 44 « “a «
Bankof Tonawanda, « .+ ¢« o« o oo 68 « . 7 “
Bank of Western New York, . v e (A .e % “
Binghampton Bank, . . . . P 79 ¢ a4 « .o
Cattaraugus County Bank, . . .« 77 ¢ 8 " 4% “
Cheleea Bank, New York, . . . . .. 2% ¢« .o .o
City Trust and Banking Company, . . .. Par, .e .o
ErdeCountyBank, . . . . . 60 * 72 per ct. % « 61 “
Farmers’ Bankc, Orleans, . . . . Pac. .o .o .e
Farmers’ Bank of Seneca County, . . T4perct Par. a ¢ .o
Farmers and Druvers’ Bank, Erie County, .. Par. . .e
Mechanics’ Bank, Buffalo, . . . . 63 .. 44 « ..
Merchants’ Exchange Bank, Buffalo, . 66 « 81 per ct. 13 ¢« 6 «
Millers’ Bank, Clyde, . . . . ., 9 ¢ Par. 50 .
New York-Banking Compeny, ve: 43 per ct. 1 «
Phenix Bank, Buffalo, . . . ., ., 7 ¢ . 4 « .e
State Bank of New York, Buffalo, . - . .. 0 « .. 6 «
Staten Island Bank, . . . . . 66 . 3 « ..
. Lawrence Bank, . . e e . 60 2« 2« 3 «
Tenth Ward Bank, . . . . . .. 94 « ‘e <t
Union Bank, Buffalo, . . . . .. 81 « . 4
United States Bank, Buffalo, A (A . b .e

The first column shows the rate of redemption, in 1850, of such notes
as were secured by stocks, bonds, and mortgages. - The second column,
the rates of redemption on such as were secured by stocks only ; while
the third and fourth columns show the present rate per cent. payable on
the balances or sums left unpaid in 1850.

In December, 1850, the whole number of banking associations and
individual bankers doing business under the * General Banking Law
was 136 ; viz. Banking Associations, 71; Individual Bankers, 65.
The whole amount of circulating notes issued to these, at that time,
was § 14,203,115, for the redemption of which the Comptroller of the
State held in trust $ 14,823,066.
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New BanNks IN THE STaTE oF NEw YOREK, ESTABLISHED SINCE DE-
CEMBER, 1850.

Nasne. Circulation, f;::;&."" U"ﬁgf“" N o Y“: &
Bank of Chemung, . e e s+ 8499956 931,600 . $ 30,000
Commercial Bank, Clyds, . . . . 37,800 5,000 ] Q,WJ 23,200
Chatham Bank, New York, . . . 28,000 [P 50,000 63,000
Excelsior Bank, Meridian, . . . . 50,652 .. 20,000 31,568
Merchants’ Bank, Granvills, . . . 49,635 et 20,000 20,542
Merchants’ Bank, Sy )y o o o+ 45,000 11,600 47,600 47,500
Bankof Newburgh, . . . , . 40,100 PP 90,000 21,000
New York State Bank, Albany, . . . . . . .. «
New York Bank, Hadley, e . . T380 656 lO lm 64,010
Union Bank, Monticello, . . . . . . . « e 26,000 26,180

3~ We will soon publish similar statements as to the securities and circulation of numerous other
new banks in that State,

KENTUCKY.

Farmers® Bank of Kentucky, and Branches.

Rzsounczs.
Notes discounted, e e e e e e e s e e e e e . S1891BR
Billsofexchangs, . . .« . « ¢« ¢ ¢ & o« s o« e 446,437.61
Officesandfurniture, . . . .« . + ¢ ¢ ¢« o+ e . e 21,356.89
Duefrombanks, . . . « . ¢ ¢ o 4 + e e e 831.58
Specie, . . . . « e e e . . . . . . . 299,834.30
Bills of other lnnkl e e e e e e e e e e e e 94,731.00
Totalresources, . . « o + o« + o « + e« e + .81,0123%470

Liasiurrine.
Capitalstock, . . . . . .+ « +« « + « .+ « . . 83030100
Circulation, . .+ « « .+ &+ o o . e e e e . 561,600.00
Deposits, . . . . . . . . . . . . . . . 105,688.04
Discount and exchln‘o e e e e e e e e e e e 23,675.05
Expenses, . . e e s s e e 4 4 e e e e e 8,899.39
Total liabilities, . . . . . « . . . . . . « o $8101236L70

We learn that W. B. Robbins, Esq., Special Agent of. the Farmers’
Bank of Kentucky, will open books of subscription to give our capitalists
an opportunity to fill up the capital stock of that institution, on the 12th
instant, at the office of the Ohio Life Insurance and Trust Company, in
Wall Street. This bank is now in successful operation, with a capital
subscribed of $ 668,900, of which $ 468,230 have been paid in, and the
balance will be fonhcommg according to the terms of the subscription.
It is believed by the friends of the bank that its facilities for doing a safe
and profitable business are unequalled, and that ten to twelve per ceat.
per annum can be relied on as a regular dividlend. The advantages
possessed by capitalists at the West render it more difficult to secure
further heavy subscriptions in that quarter, and have induced the man-
agers of this institution to apply here for an additional sum of $ 500,000.
— New York Journal of Commerce, June 10.
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NEW BANK LAWS OF MASSACHUSETTS,
ADOPTED IN THE SEesiON OF 1851,

L Tae GenkraL Banking Law. II. THE LAw To REESTABLISH THE
Boarp oF Bank CoMMISSIONERS,

An Act to Authorize the Business of Banking.

Be it enacted by the Senate and House of Representatives, in General
Court assembled, and by the authority of the same, as follows : —

§ 1. ANY persons, not less than fifty in number, and their successors,
may become a body corporate, for the purpose of carrying on the busi-
ness of banking, on the terms and conditions prescribed in this act;
and such corporation, the stockholders and officers thereof, shall be
entitled to all the powers, privileges, and remedies, and shall be subject
to all the duties, labilities, and restrictions, set forth in the public stat-
utes of this Commonwealth, and in such acts as may hereafter be
passed by the General Court, relative to banks and banking, so far as
the same be not inconsistent with the provisions contained in this act:
Provided, that the capital stock of any bank hereby authorized to be
established shall not be less than one hundred thousand dollars, nor
more than one million of dollars.

§ 2. The capital stock of any such bank shall be divided inf® shares
of one hundred dollars each, which shall be transferable only at its
banking-house, and on its books ; and such capital stock shall be paid in
gold or silver money, in such instalments and at such times as the
stockholders may direct: Provided, that one half of the said capital
stock shall be paid in before such bank shall go into operation, and that
the whole of such capital stock shall be paid in within one year after
such bank shall go into operation.

§ 3. Before any such corporation shall commence the business of
banking, the president and directors thereof, under their hands and
seals, shall make a certificate, which shall specify,—

First, the corporate name of such bank ;

Secondly, the name of the city or town in which such bank is to be
located ;

Thirdly, the amount of its capital stock, and the number of shares
into which the same shall be divided ;

Fourthly, the names and places of residence of the stockholders, and
the number of shares held by each;

Fifthly, the time when such bank is to go into operation ; —

Which certificate shall be acknowedged before a justice of the peace,
and recorded in the registry of deeds of the county in which such
bank is to be located, and a copy thereof shall be filed in the office of
the Secretary of the Commonwealth; and copies of such certificate,
duly attested by the register of deeds or Secretary of the Common-
wealth, shall be admitted as sufficient evidence in all the courts of law,

voL. I 2 118
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and on all occasions whatever : Prorided, that no bank established
under the provisions of this act shall take the name of any bank hereto-
fore organized or incorporated in this Commonwealth.

§ 4. It shall be lawful for any bank, organized under this act, by a
vote of three fourths of its stockholders, to increase its capital stock;
but in such case, the same proceedings shall be had as are provided
for in the preceding section of this act.

§ 5. Such bank shall carry on at its banking-house, but not else-
where, the usual business of banking. It may receive deposits, and
loan and negotiate its money and effects by discounting, on banking
principles, upon such securities as its stockholders may deem expedient ;
and dividends of its profits may be made by its directors every six
months. And if any such bank, after receiving circulating notes as
hereinafler provided, shall neglect or omit to carry on the usual business
of banking, as provided in this section, such neglect or omission shall
work a forfeiture of its privilege, and it may be proceeded against as
provided in the twentieth section of this act.

§ 6. The Auditor of Accounts is hereby authorized and required to
cause to be engraved and printed, in the best manner to guard against
counterfeiting, circulating notes in the similitude of bank-notes in blank,
of such denominations as may now be issued by the incorporated banks
of this Commonwealth, and in such quantities as he may, from time to
time, deem necessary to carry into effect the provisions of this act ; and
whenever such notes shall be delivered to any bank established under
the provisions of this act, each of the said notes shall be countersigned
by the said auditor, and shall be numbered and registered in proper
books, kept by him for this purpose in his office.

§ 7. Whenever any bank, established under the provisions of this act,
shall transfer to the auditor, at a rate not above its par value, nor above
its current market value, any of the public stock issued or to be issued
by any city or town in this Commonwealth, or by either of the States of
Massachusetts, Maine, New Hampshire, Vermont, Connecticut, Rhode
Island, or New York, or by the United States, amounting in the aggre-
gate to not less than fifty thousand dollars, and to an amount not ex-
ceeding twenty-five per cent. above its capital stock, such bank shall be
entitled to receive from the said auditor an equal amount of circulating
notes, countersigned and registered as aforesaid ; and such notes shall be
stamped on their face, *Secured by the pledge of public stocks”:
Provided, always, that the stock above specified shall be, or be made to
be, equal to a stock of this State producing six per cent. per annum.

§ 8. The auditor, upon the application of any bank which shall have
deposited stock in trust, may, in his discretion, surrender such stock, or
any part thereof, to such bank, and transfer the same or any part
thereof in exchange for other stocks of the kinds before specified in this
act, or upon receiving and cancelling an equal amount of circulating
notes delivered by him to such bank: Provided, that the circulating
notes held by such bank shall always be secured in full by public stocks,
as in this act provided, and shall not be reduced below fifty thousand
dollars.
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§ 9. The auditor shall make and deliver to any bank, established
under this act, powers of attorney to receive the interest and dividends
which may be, or may become, due on the public stock deposited by
such bank in his hands ; but said auditor shall have authority to revoke
such powers of attorney whenever, in his judgment, the public safety
requires him so to do; and all moneys received by him as interest or
dividends shall be held in trust for and on account of the said bank.

§ 10. Such bank, after having executed and signed such circulating
notes, as required by law to make them obligatory notes, payable on de-
mand at their banking-house, is hereby authorized to loan and circulate
the same as money according to the ordinary course of banking busi-
ness as regulated by the laws and usages of this Commonwealth, and it
shall not be lawful for such bank to issue any other circulating notes.

§ 11. In case any such bank, after receiving such circulating notes,
countersigned and registered as aforesaid, shall refuse or delay pay-
ment, in gold or silver money, of any such note or notes issued by such
bank, presented for payment in their usual hours of business, it shall be
liable to the penalty now prescribed by law for a failure to redeem bills
on presentation, and the holder of any such note or notes, making such
demand, may cause the same to be protested in the usual manner ; and
the auditor, on receiving and filing in his office such protest, shall forth.
with give notice, in writing, to such bank that issued such protested note
or notes ; and if such bank shall neglect or refuse to redeem such notes
in gold or silver money for ten days after such notice, the auditor shall
immediately thereupon, unless he shall be satisfied that there is a good
and legal defence against the payment of such note or notes, give notice,
by publication in two or more newspapers, that all the circulating notes
issued by such bank will be redeemed out of the trust funds in his
bands for such purpose ; and the auditor shall be required to apply the
said trust funds belonging to the bank that issued such protested notes
to the payment, pro rata, of all such circulating notes, whether protest-
ed or not, put in circulation by such bank that issued such protested
notes pursuant to the provisions of this act, and to adopt such measures
for the payment of such notes, as will, in his opinion, most effectually
prevent loss to the holders thereof.

§ 12. The provisions of the 4th section of the Revised Statutes,
chap. 36, and so much of the 8th section as relates to the amount of
bills to be issued by any bank, shall not apply to banks established under
this act ; nor shall the 11th section of chapter 93 of the acts of 1843 :
Provided that no bank established under this act shall pay out from its
counter any bills except its own, or those of other banks of this
Commonwealth.

§ 13. The plates, dies, and materials to be procured by the auditor
for the printing and making of the circulating notes hereby provided
for, shall remain in his custody and under his direction; and each
bank established under the provisions of this act shall pay such por-
tion of the expense thereof as shall seem to the auditor just and rea-
sonable. : )

§ 14. It shall not be lawful for the auditor to countersign circulating



16 New Bank Laws of Massachusetts.

notes for any bank to an amount in the aggregate exceeding the public
stocks, as heretofore specified, deposited by such bank in his hands;
and any auditor who shall wilfully violate the provisions of this section,
shall, upon conviction, be adjudged guilty of a misdemeanor, and shall
be punished by a fine not less than five thousand dollars, or be im-
prisoned not less than five years, or by both fine and imprisonment.

§ 15. Each bank established under the provisions of this act shall, in
addition to the returns now required by law, specify and describe the
stocks which it has deposited with the auditor.

§ 16. The Secretary of the Commonwealth shall prepare, in the man-
ner now required by law, a separate abstract of the returns of the banks
established agreeably to the provisions of this act ; and the annual meet-
ings of the stockholders for the choice of directors shall be held in con-
formity thereto, agreeably to the provisions of the tenth section of
the ninety-third chapter of the acts of the year one thousand eight hun-
dred and forty-three.

§ 17. The Bank Commissioners shall have the same power over the
banks, hereby authorized to be established, as they have, or shall have,
over the incorporated banks of this Commonwealth ; and it shall be their
duty also to examine the certificates of stocks held by the auditor, and
if in their opinion any of such stocks have depreciated in value to make
them unsafe for the security deposited, such commissioners shall require
such bank to exchange such security or give additional security to the
satisfaction of such commissioners ; and also examine the amount of
circula;ing notes which may have been issued to any bank on account
thereof.

§ 18. Whenever any bank, established under the provisions of this
act, shall have redeemed and returned to the auditor at least ninety per
cent. of the bank-notes which it may have received, and shall deposit,
in the name of the auditor, in such bank as he shall approve, an amount
of money equal to the unredeemed circulating notes of such bank, it
shall be lawful for him to receive the same, and to give up all the secu-
rities theretofore deposited by such bank.

§ 19. Any bank which shall have complied with the provisions of the
preceding section, may give notice, for six years, in any newspaper
authorized to publish the laws of the Commonwealth, and also at least in
one newspaper published in the county where such bank is located,
that all circulating notes issued by such bank must be presented at the
auditor’s office within six years from the date of such notice, and that,
at the termination of said six years, the said notes will not be redeemed ;
and on proof that such notice has been given, it shall be the duty of the
auditor to pay over to such bank any moneys in his hands; and such
bank shall not be longer held for the redemption of its bills.

20. Whenever any justice of the Supreme Judicial Court shall be
satisfied, from the certificate of the auditor or otherwise, that any bank,
established under the provisions of this act, is insolvent, or that its con-
dition is such as to render its further continuance hazardous to the pub-
lic, or to those having funds in its custody, or that the bank has exceeded
its powers, or has failed to comply with all the rules, restrictions, and
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conditions provided by law, the same proceedings shall be had as may
now be had in reference to any incorporated bank of this Commonwealth
agreeably to the ninety-third chapter of the acts of the year one thou-
sand eight hundred and forty-three, and the acts in addition thereto.

§ 21. Whenever any bank shall be placed in the charge of agents or
receivers by any justice of the Supreme Judicial Court, it shall be the
duty of the auditor to transfer and pay over to such agents or receivers
all stocks or moneys held by him as the property of such insolvent bank,
such stocks and moneys, or the proceeds thereof, to be faithfully ap-
plied, by such agents or receivers, to the redemption of the circulating
notes of such bank.

§ 22. The legislature may, at any time, alter, amend, or repeal this
act; and may also, by special act, annul ‘or dissolve any corporation
existing under the same ; but the dissolution of such corporation, either
by repeal of this act, or by special act, shall not take away or impair
any remedy given against the same, its stockholders or officers, for any
liability which may have been previously incurred.

-

An Act establishing a Board of Bank Commissioners.

Be it enacted, &c., as follows : —

§ 1. Tuezre shall be appointed by the Governor, with advice of
Council, on or before the first day of June next, three persons, to be
styled Bank Commissioners, who shall exercise the powers and perform
the duties hereinafter specified, for the term of three years, and until
their successors are appointed and qualified : Provided, however, that
the first named of said commissioners shall go out of office at the end of
one year, and the next named go out at the end of two years, and a
third person named, at the end of three years, and so on in rotation
afterward, each commissioner at the end of three years; but any per-
son going out of office may be reappointed; and provided, further,
that the Governor, with advice of Council, may at any time remove
from office any or all of said commissioners, and fill all vacancies.

§ 2. The said commissioners, or any two of them, at least once in
every two years, and as much oftener as they may deem expedient,
shall visit every bank and institution for savings which has been or may
be incorporated by authority of this Commonwealth, and shall have free
access to their vaults, books, and papers, and shall thoroughly inspect
and examine all the affairs of said corporations, and make any and all
such inquiries as may be necessary to ascertain the condition of said
corporations, and their ability to fulfil all the engagements made by
them, and whether they have complied with the provisions of law appli-
cable to their transactions ; and provided always, that the said commis-
sioners shall examine all banks within the first year after they shall go
into operation ; and also, all banks which shall receive acts to increase
their capital stock, within the first year after the additional stock shall
be paid in.

Sl:d commissioners shall examine, every year, as nearly one half
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of all the institutions under their charge as they may be able to do, and
shall preserve in a permanent form a full record of their proceedings,
including a statement of the condition of each bank.

§ 3. The said commissioners, or either of them, may summon, and
examine under oath, all directors, officers, or agents of said corpora-
tions, and such other witnesses as they may think proper, in relation to
the affairs, transactions, and condition of such corporations; and any
such director, officer, agent, or other person, who shall refuse, without
justifiable cause, to appear and testify, when thereto required as afore-
said, or who shall obstruct, in any way, any commissioner in discharge
of his duty, as prescribed in this act, shall, on conviction thereof, be
subject to a fine not exceeding one thousand dollars, or imprisonment
for a term not exceeding one year.

§ 4. In addition to the examination herein provided for, if any five or
more persons, who shall be officers, stockholders, or creditors of any
bank or institution for savings, shall make and sign a certificate, under
oath, setting forth their interest and the reasons for making such exam-
ination, directed to the commissioners, requesting them to examine any
bank or institution for savings which may be designated by them, it
shall be the duty of said commissioners to proceed forthwith, and make
a full investigation of the affairs of such corporation, in the manner
hereinbefore provided.

§ 5. If, upon examination of any bank, or institution for savings, a
majority of the said commissioners shall be of opinion that the same is
insolvent, or that its condition is such as to render its further progress
hazardous to the public, or to those having funds in its custody, in any
such case it shall be their duty to apply, or if upon such examination
they shall be of opinion that the said bank or institution for savings has
exceeded its powers, or has failed to comply with any of the rules, re-
strictions, and conditions provided by law, they may apply to some one
of the justices of the Supreme Judicial Court to issue an injunction to
restrain such corporation, in whole or in part, from further proceeding
with its business, until a hearing of the said corporation can be had;
and such justice shall forthwith issue such process, and, after a full hear.
ing of said corporation upon the matters aforesaid, may dissolve or
modify said injunction, or make the same perpetual, and make such
orders and decrees, to suspend, restrain, or prohibit the further prose-
cuting of the business of such corporation, as may be needful in the
premises, according to the course of chancery proceedings, and, at his
discretion, may appoint agents or receivers to take possession of the
property and effects of the corporation, subject to such rules and orders
as may, from time to time, be prescribed by the Supreme Judicial Court,
or any justice thereof, in vacation; and said commissioners shall have
power to appoint a clerk of their board, prescribe his duties, and fix his
compensation, whenever the public good may, in their opinion, demand
such appointment.

§ 6. Said commissioners, in the month of December, annually, shall
make a report to the Secretary of the Commonwealth, of the general
conduct and condition of the corporations visited by them, making such
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suggestions as shall by them be deemed expedient ; and if any of said
corporations shall, in the opinion of the commissioners, be found at any
time to have violated any law of this Commonwealth, they shall forthwith
make a special report on the subject of such violation, containing such
statements and remarks as they may deem expedient, to the Secretary
of the Commonwealth, and the Secretary shall give notice of the same
to the Attorney-General, who shall at once prosecute the same in be-
half of the State ; and the report of the commissioners shall be print-
ed, and laid before the legislature at the next session thereof.

7. Before entering on the duties of their office, said commissioners
shall severally make oath before some justice of a court of record, or
before any two justices of the peace within the Commonwealth, a certi-
fied copy of which shall be returned, within thirty days, to the office of
the Secretary of the Commonwealth, that they will faithfully and im-
partially discharge and perform all the duties incumbent upon them in
their said office, agreeably to the constitution and laws of this Common.
wealth, and according to their best abilities and understanding.

§ 8. No bank shall discount any note or bill of exchange to which a
Bank Commissioner is a party, either as principal, surety, indorser, or
otherwise.

§ 9. Each of said commissioners shall receive, as compensation for
his services, five dollars for each and every day employed by him, and
at the rate of one dollar for every twenty miles’ travel, in the perform-
ance of the duties prescribed by this act; and the Governor is hereby
authorized to draw his warrants on the treasury therefor, including
compensation for any clerk who may be employed by said commission-
ers.

§ 10. If the commissioners shall find, at the examination of any
bank, that the directors or cashier have violated any of the existing laws
in relation to banks and banking, they shall report the same to the Sec-
retary of the Commonwealth, who shall, on receiving such information,
cause the law relative thereto to be forthwith executed.

§ 11. This act shall take effect from and after its passage.

Approved, May 8th, 1851.

AN AcT RELATING TOo WEIGHTS AND MEASURES.

I~ all cases of buying and selling, where, by the customs of trade, the
weights, measures, scales, beams, and balances used, are provided by
the buyer, he shall be subject to the same penalties for the employment
of illegal weights, measures, scales, beams, or balances, to be recovered
in the same manner, and to the same use, as are enacted against the
seller for the like offence, by the fifth section of the act, to which this
act is in addition.

Passed, April 19, 1851.
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THE GENERAL BANKING LAW.
DEBATE ON THE GENERAL BaNKING LAw OoF MASSACHUSETTS.
From the Boston Post, May 30, 1851.

It is generally admitted that this is by far the most important legisla-
tive measure of the session, and hence it may not be out of place to
review the history of its passage.

Mr. Frothingham of Charlestown, we learn, introduced it, substan-
tially as it is, into the House of Representatives, and at the same time
made an exposition of the principles of the bill. This speech was
printed in this paper of May 1. The bill was referred in the House to a
special committee, consisting of Messrs. Frothingham, Kellogg of Pitts-
field, Whitney of Conway, Hooper of Boston, and Claflin of Hopkin-
ton. To this the Senate joined Messrs. Warner of Norfolk, and De
Witt of Worcester. This committee, after several sessions, reported
that the bill ought to pass ; and, save a few verbal alterations, so unim-
portant that they were not voted upon, with only two amendments, — one
reducing the minimum amount of deposit from $ 100,000 to $ 50,000,
which was retained, and another exempting the banks from the pro-
visions of the laws as to directors’ loans, which was stricken out by
the Senate.

The consideration of the bill was assigned for the 6th of May, when
Mr. Frothingham made another speech, explaining the details of the
bill. It was opposed by Messrs. Allen of Roxbury (Whig), Gardner of
Boston (who dwelt on its monopolizing character and its profitableness
over the old system), Conant of Randolph (Democrat), and Stevenson
of Boston (Whig) ; the latter moved two amendments, one proposing to
incorporate into the bill a radical change in assessing the bank tax on
all banks, and the other prohibiting such banks as might form under the
law from paying out any bills but their own, — the effect of both which
would have been to kill the bill. Mr. Frothingham warmly opposed both
amendments. Mr. Cushing of Newbury supported the bill in a speech
characterized by the eminent ability that marked his whole legislative
course. The bill was further opposed by Messrs. Stevenson of Boston,
Conant of Randolph, Williams of Taunton (Whig), who figured out
how unprofitable banks would be under it, and Hall of Boston (Whig).
On the next day the debate was renewed, when the bill was further op-
posed by Messrs. Fuller, Brooks, Hall, Gardner, and Stevenson, of Bos-
ton, and Wells of Chicopee, who made a long speech against it. It was
supported briefly by Messrs. Mason of Medway, and Woodbury of Ac-
ton (Free Soil), and by Mr. Frothingham, at length, who applied to various
speakers in opposition, in a closing speech, which, notwithstanding the
long debate, was listened to with the almost undivided attention of the
House. The question was then taken, and the bill passed to a third
reading by a vote of 155 to 129, — one of Mr. Stevenson’s amendments
having been withdrawn and the other voted down.
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It was supposed by the friends of the bill that opposition to it was
wellnigh over, and May 13, at 3} P. M., was assigned for its further
consideration, the question being on its passage to be engrossed. After
several amendments in detail were adopted, on motion of Mr. Frothing-
ham, Mr. Walley of Roxbury proposed an amendment that no bank
should pay out only countersigned bills. Mr. Wood of Fitchburg
(Democrat) spoke against the bill, but Mr. Whitney of Conway (Demo-
crat) gave it his full, frank, and manly support. Mr. Stevenson of Bos-
ton then took the floor, and argued at great length against the principle
of the bill, contending that it introduced an entire new policy in Massa-
chusetts legislation, that of making preferred creditors in cases of in-
solvency, and this in the provision securing bill-holders above all others,
Mr. Frothingham, in reply, frankly admitted the fact of preference, ac-
cepted the issue, claimed it as the peculiar object and merit of the law,
and went on to show why that species of credit in the form of circulat-
ing notes, proclaimed by statute to be currency, protected by penal
statute as such, should be above and beyond the effects of commercial
revulsions, and be thus preferred and protected. He gave way toa
motion to adjourn. On the next day Mr. Frothingham concluded his re-
ply to Messrs. Stevenson and Walley, when the previous question was
moved. Mr. Walley’s amendment was first rejected, and the bill, by
yeas and nays, on motion of Mr. Borden of Fall River, passed by a vote
of 154 yeas to 133 nays.

In the Senate the contest was not so severe. The bill was opposed in
an elaborate speech by Mr. Hyde (Whig), cashier of a bank, and briefly
by Mr. Seaver of Boston, and ably sustained by Messrs. Warner and
De Witt, of the committee, and Messrs. Cazneau and others. Only two
amendments were adopted, which were agreed to by the friends of the
bill. It passed to be engrossed by a handsome majority.

The opposition to the bill was able, and conducted frankly and fairly.
It is not to be wondered that any proposition to change the principle
upon which our bank issues are allowed should have been so opposed.
Still the bill proposes only that when banks issue bills that are in fact
only credit, it shall deposit a security that those bills shall be redeemed
in specie at all hazards,

THE RESOURCES OF VIRGINIA.
From the National Intelligencer.

For the information of our readers, we publish the interesting letter
furnished by the Superintendent of the Census Bureau of the United
States. These candid statistics, founded on official returns, which the
act of Congress requires, will convince all who read them that the power
and resources of this noble Commonwealth are very great : —

“« Census Office, Washington, May 9, 1851,
« Sir,— In reply to your letter, I may state that, although not pre-
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pared to furnish an exact detailed statement of the value of the real
estate and personal property in the State of Virginia, the returns have
been examined sufficiently to warrant me in stating that the

Value of real estate mny beputat . . . . . . . $278,000,000
Value of slaves . . . . . . . . . . 147,000,000
Other personalestate . . . . . . . . . . 105000000

$ 530,000,000

¢ That there is this amount of wealth in the State of Virginia I have
no doubt ; and the official result, when fully obtained, if it varies from
the above, will exceed it rather than fall short. Estimates have lately
been made, placing the amount at 8 800,000,000, which I think too
great, arising from a too frequent recapitulation of the same capital in dif-
ferent hands, —a kind of estimate frequently made, though producing
erroneous conclusions, to explain the fallacy of which would require
more time than I can now spare, and which to you would be unneces-
sary and superfluous.
¢ Very respectfully, your obedient servant,
¢ Jos. C. G. KENNEDY, Superintendent Census.
“ HoN. Wn. SELDEN.”

Whilst on this subject, it may be well to report the substance of some
other statistics lately furnished by the functionaries of Virginia, showing
the debt, liabilities, and resources of that Commonwealth.

The official statement lately made to Virginia by her able Second
Auditor, Mr. Brown, shows, that,

On the 30th September last, the public debt of the Sute, held by indi-

vidual and private companies, was . . . . . $9,085189.30
Of this debt there is held in Great Britain, .. 82 369 989.20
In France and Germany, . . . . . .  868300.00

Total in Europe, . . e e e e e e . . . 2,738,289.20
In Virginia, . . . . . . . . $5,651,461.10
In Maryland, . . e e e e e« 892139.00
In the District of Columbu, . . « « - 110400.00
In other States, . e e e . .. 142.900.00
Total in the United Stata, . . . . . . . . 6,296,900.10
Aggregate amount in all, . 9,035,189.30

The same statement shows the npparent lmbdmes of Virgmm for guar-
antied bonds issued by oompamea and eorporauons to complete her

improvements, . . . . . . . . 9,425762.49
Total debt and liabilities of the State, . .« . 18460951.79
The same statement shows the present value of stocks

owned by the State to be, . . . $7060565.48

And the value of her stocks that wﬂl soon be producuve, .801,67: 91

11,862,243.39
Actualdeficit, . . . .« . .« + .+« .+« . . $659870840
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The finance committee of the House of Delegates lately examined
the statistics of the auditor, and, after a careful and laborious investi-
gation, proved his figures and estimates to be correct,—as will appear
by House Document No. 9, “upon the debt, revenue, and expendi-
tures of the government.”

But the finance committee clearly show that $ 844,000 of the appar-
ent liability of the State would never be real, as private subscribers had
not ;)::mplied with the conditions upon which the State agreed to sub-
scribe.

But let us suppose, for round figures, that the indebtedness of Vir-
ginia is § 6,500,000, or that that is the amount for which she is required
to provide an annual interest, and what a trifle does it seem, when rated
by the magnitude of her various and ample means.

The State, well knowing this, did, on the 29th day of March last, pass
a law to authorize the Board of Public Works to borrow, on her credit,
$4,000,000, to complete her useful works of internal improvement, and
from which a greatly augmented income will be the necessary conse-
quence.

To effect this, the State is about to issue coupon bonds, which will
avoid the old trammels which fetter the transfer and negotiability of
public stocks. They will run for thirty-five years, and pass from vendor
to vendee as often as the seller and purchaser shall desire, without
the troublesome formality of assignment and transfer on the records of
the government. The bonds will carry six per cent. interest per annum,
payable half-yearly in Washington, New York, or wherever the agents
and the purchasers of the bonds shall prefer the money to be paid.
That the bonds may come within the means of all who desire to pur-
chase them, they will be issued in denominations of from five thousand
to five hundred dollars.

To the honor of Virginia, it affords us pleasure to refer to the fact
that she has never repudiated nor deferred the payment of her public
debt ; but she has ample means to discharge every pecuniary obligation
into which she could be induced to enter ; and that she has recorded her
solemn word, upon imperishable statutes, that she will never fail to pay
her debts.

THE NEW YORK BANKING DEPARTMENT.
From the New York Courier and Enquirer.

Anipsr all its perils of revolution,— of fugitives, and soldiers steady
at their post of duty, —the Legislature achieved some action of abiding
interest to the people. Nor will the statute-book of 1851 be unheeded
or unfelt in the progress of the State. Of that potential chapter con-
cerning assessments, —about which some of our fellow-citizens have
ideas allied in association to the days of the Holy Inquisition, when the
midnight hour brought the dreaded summons to a tribunal that racked its
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brain to ask strange questions, and racked its victims because they did
not answer them, — while it is equally true, that many hail it as the be-
ginning of an honest, all-pervadin% law of equal effect on the full purse
and the sickly one,— of this law, I propose to say more hereafter.

The banks of New York are a formidable host,—they represent the
wealth of the State,— for, as it is a proverb in London, concerning the
private difficulties and quarrels, and quaint episodes of character, de-
veloped in will and marriage settlements,—in heirs surfeited and ex-
pectants cut off,—‘ Sooner or later the lawyers know all””; so, at one
period or the other, in the financial history of every man, he is brought
under the observing eye of a board of directors, or their brighter rep-
resentative, the president or cashier. They, in city and country, know
the real worth of a man. They discover whether the gold he wears is
solid or galvanized,— and the private, faithful journal of the conversa-
tions and decrees around the council-board of the banks of this State
would be a volume oftener of tragedy — not very deep in pathos, but
tragic to the extent of vexation— than of comedy, and yet sufficient-
ly rich in the latter.

Most emphatically true is this of the country institutions, where a loan
is followed beyond its recipient, even to its destination,— and where all
that the cashier don’t know is not worth knowing.

Hitherto, it has becn the policy of this State to vest in one officer,
the Comptroller, the burden of the supervision and care of all the banks,
—in city and in village,— the safety-fund and the free bank,— the
money-kings that tenant the elaborate architecture of Wall Street, and
the bank carried in the pocket of some private banker, whose modest
operation sought the calm and meditative seclusion of some hamlet,
near which no railroad rattled and no river ran.

The Comptroller was the man of all work of the State. The Legis-
lature piled the laws on him. He was supposed to be of the essence of
the Indian gum, which could bear an indefinite expansion.

The State seemed to forget that it was beyond the physical power of
man, whatever might be the depth of his mental energy, adequately to
supervise, in the accuracy of detail, a system whose value depended on
the just, unerring correctness of all its arrangements, every day in the
year. It was not for the financial officer of this State to complain, and
the eminent men who have filled this high position bore it with faithful
endurance ; and their annual reports gave the best information practica-
ble, under the circumstances, concerning the state of the currency.

During the last session, it was proposed to withdraw from the Comp-
troller this section of his manifold cares. Certainly he had enough, and
more than sufficient, in the duties of the regulation of the finance, of
member of the Canal Board, of Commissioner of the Canal Fund, of
Commissioner of the Land Office, —in arranging the taxes, — in provid-
ing the ways and means necessary to support and sustain the credit of
the State,—in all these, there was labor abundant to secure the con-
science of the Comptroller from the slightest pang at holding a sine-
cure !

A bill passed both houses, and was approved by the Governor, which
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transferred the duties of the superintendence of the banks, banking
associations, and individual bankers to an officer to be denominated the
Bank Superintendent, to be appointed by the Governor and Senate,
to hold his office for three years, and to receive a salary of 82,500 per
year. The debate on the bill was animated and interesting. It was
happily divested of a partisan character, having been passed in the Senate
by the vote of two Democrats (Senators Brandreth and Curtis); only
sixteen Whigs voting for it, — which.would not have been sufficient.

Governor Hunt immediately nominated to the office Daniel B. St.
John, of Monticello,—a gentleman, by accurate information, enlight-
ened judgment, courtesy, and unsullied integrity, admirably adapted.
The Senate, without dissent or hesitation, confirmed the nomination.

The State Hall deserves a history, which your correspondent intends,
in due course, to inflict on your readers. It has a solid, massive, anti-
insurance-office look, in its cold, marble flooring and stairway, and
walls of depth like a section of Kenilworth Castle. There, dwelling
in the midst of a wilderness of papers, the State officers discharge their
varied and momentous duties, the Governor and the Adjutant-General:
being the only ones resident at the capital who have rooms elsewhere.

The room occupied by Mr. St. John, as Superintendent of the Bank-
ing Department, is of curious interest. Visiting it, just after the session
closed, I found the chill of the day agreeably relieved by a fire of
bank-bills. The clerk put them in the open-mouthed destroyer, so cool--
ly and so unpityingly ! There they went in by handfuls! the fives and
tens, and “ all the denominations,” as the gazetteer says, when enumer-
ating the theological statistics of a town. Their destiny was accom-
plished. Every one of them was yet good. If transferred to the
{)hocket instead of the stove, much comfort might have been achieved

ereby.

Butythey had done their duty,— coveted, pursued, amassed, squan-
dered, regretted, the creator of smiles and tears, — they were, at last, by
law and regulation, recalled, like an imprudent ambassador. This un-
ceremonious conflagration of money is a species of house-warming
somewhat unusual. There is a vast amount of money burnt up in the
course of the year, but society usually puts it in different shapes. The
bank-notes, I thought, changed into active caloric very readily. The
flames dallied but little with an X, and a V was a thing of ashes in an
instant. Whether no other fuel is used in this department than retired
and superannuated money, I was not informed. In some zeronian days.
of an Albany winter, nothing short of a C could give a charitable warmth
to the room.

But there were treasures there devoted to better uses than the fabrica-
tion of material for soap.

There is a vault-room, so guarded and built in, of such capacities of
iron and stone, as to defy the burglar and the conflagration, in the treas-
ures of which the people have an intense interest. There is real wealth,,
— the securities for millions on millions of the currency, that is circulat-
ing through all the community, winning men to acts worthy their man«
bood, or crusting over their heart with avarice.

VOL. I. 3
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Beautiful to look upon are some of these emblems of wealth. The
ten-thousand-dollar certificates of United Stafes six per cents,—the
pledges of the faith of New York (by all who know what our State is,
verified as the best security in the wide world),—the stocks winnowed
out as of the most undoubted and unquestioned value, — these are here in
profusion, piled up, stored away, shelf on shelf loaded up, and yet all
systematized and arranged, so that if any bank, in all the length and
breadth of the State, falters and fails, the security, pledged and provided,
takes immediate and complete care of the people.

This room is the heart of the free-banking system of our State, and
its pulsations beat stronger with each succeeding year ; for, one after
the other, the safety-fund banks gracefully come into the general sys-
tem. While these securities remain, the country can look calmly and
unconcernedly on the ebb and flow of the tides of Wall Street, and the
localities of which it is the type. The note that passes from hand to
band, — that represents a loaf of bread, a barrel of flour,— is the practi-
cal part of banking. Dividend day — charming and refreshing as it is
said to be, by those who tell the ¢ people of the press™ of such lux-
uries, to them unknown —is of minor consequence. Keep the note
good, and the rudder is on the ship.

I recommend a visit to the banking department by those whose travel
brings them to our State capital. There is an array of financial strength
?ere that tells what New York is, — magnificent, unappreciated New

ork.

SKETCHES OF CURRENCY IN THE COLONIES.
From the Wall Street Journal.

THE first settlers in America had not a sufficient quantity of gold and
silver to serve as a circulating medium. Hence other materials, such as
tobacco and corn, were in some of the States occasionally employed as
money. In the year 1618, Governor Argal, of Virginia, ordered ¢ that
all goods should be sold at an advance of twenty-five per cent., and to.
bacco taken in payment at three shillings per pound, and not more or
less, on the penalty of three years’ servitude to the Colony.” In 1641,

the General Court of Massachusetts ** made orders about payment of .

debts, setting corn at the usual price, and making it payable for all debts
which should arise after a time prefixed.” In 1643 they also ordered
that Wampomheag (an article of traffic with the Indians) should pass
current in the payment of debts, at a certain fixed price. In Virginia,
young men (and old ones too) bought wives payable in tobacco. Mary-
land also passed an act, as late as 1732, making tobacco a legal tender
at one penny a pound, and corn at twenty pence per bushel.

Afterwards gold and silver became more plentiful. The first mint
was esmblishef in Maryland in 1652, and coined shillings, sixpences,
and half-penny pieces. In 1645 Virginia prohibited dealings by barter,

.
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and established the Spanish piece of eight, at six shillings, as the estab.
lished currency of that Colony. In all the Colonies the money of ac-
count was English, but the coin was chiefly Spanish and Portuguese.
But the different Colonies established different values to the dollar, which
have continued to this day. The first paper money was issued by
Massachusetts in 1690, and the first payable bank was established in
South Carolina in 1762, and issued £ 48,000, to be lent at interest, and
sunk at the rate of &£ 4,000 per year. Pennsylvania first issued paper
money in 1723, but Virginia does not appear to have issued any paper
money prior to the Revolutionary war. At the commencement of war,
money was issued upon the authority of Congress. The money was
called Continental money. The first issue was dated May 10, 1775, but
the notes were not actually in circulation until the following August. It
slowly increased, and in one year it amounted to $900,000. No sen-
sible depreciation was experienced the first year or two, but the issues
began to increase, and it finally became a natural consequence. In
April, 1778, it amounted to $ 30,000,000, and the depreciation was as
six to one. About this time the alliance with France was made, and,
confidence being restored in a great measure, the depreciation was only
as four to one, notwithstanding the issues had increased to $ 45,000,000.

From April, 1778, to February, 1779, the issues had increased from
$ 35,000,000 to 8 115,000,000 ; and the depreciation as thirty to one.

The largest amount out was $ 200,000,000, and although the issues
were discontinued, and a part was absorbed by loan officers and taxes,
yet the depreciation increased, and was at the close of the year 1780
as eighty to one ; and when Congress in March following acknowledged
the depreciation, and offered to exchange the old for the new paper at
the rate of forty for one, the old sunk in one day to nothing, and the
new shared the same fate.

On the 31st of May, 1781, they ceased to circulate as money, but were
afterwards bought on speculation, at various prices, varying from four
hundred to one up to one thousand for one.

In the year 1781, Congress granted a charter to be called the * Bank
of North America.” It was accordingly established in Philadelphia,
and commenced business on January 7th, 1782. The charter was given
upon the ground that it would offer assistance to the States in carrying
on the war. It proved very profitable, and its earliest dividends ranged
from 12 to 16 per cent. The State government repealed its charter in
September, 1785, upon an allegation that the bank had produced evil
effects. But the bank, however, continued its business, claiming the
right so to do under the act of Congress. In 1787 the bank was re-
incorporated, and thus continued,—its operations being confined to
Pennsylvania.

The Constitution of the United States was adopted in 1789, and the
government was soon after organized. On the 14th of December, 1790,
Alexander Hamilton reported to Congress the plan of a bank. The bill
passed in February, 1791, and was presented to General Washington
for his approval, who, after considerable consultation w_ith.his cabinet,
approved it, 25th February, 1791. The idea of this institution was con-
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ceived by Alexander Hamilton, the founder of our system of finance.
Its continuance was limited by the charter to the 4th of March, 1811, at
which time it expired, as Congress refused to renew the charter.

Its capital was limited to $ 10,000,000 in 25,000 shares of $ 400 each,
payable one fourth in gold and silver, and three fourths in public secu-
rities, bearing an interest of three and six per cent. The corporation
was restricted from holding property exceeding 8 15,000,000 in value.

The subscriptions were filled as soon as opened, the government
taking 5,000 shares, equal to $2,000,000 ; and the bank went into im-
mediate operation. The stock, a large part of which was held abroad,
soon rose considerably above par; and during the twenty years’ con-
tinuance of its charter, the average annual dividend amounted to 8} per
cent.

In June, 1812, war was declared against England, and by August
and September, 1814, all the banks south and west of New England
had suspended specie payment. The causes of this suspension it is diffi-
cult at this lapse of time fully to understand. But the following are
probably some of the most important. After the dissolution of the Bank
of the United States, in 1811, our country was deprived of more than
seven millions of foreign capital, which had been invested in that stock,
and which was remitted abroad during the year preceding the war.
The great number of banks which were established throughout the in-
terior part of the States, amounting to one hundred and twenty, did not
create new capital, but withdrew what might have been lent to guvern.
ment.

The fact, also, that the loans made to government during the war were
from the Middle States principally, is important in this connection ; for
the proceeds of loans (exclusive of treasury-notes and temporary loans'z
paid into the treasury, from the commencement of the war to the end o!
the year 1814, amounted to 8 41,000,000 of that sum.

Eastern States lent . . . . . . . . . . $ 2,900,000
New York, Pennsylvania, Maryland, and District of Columbia . . . 85,790,000

The Southern and Western States . 2,320,000
Total, . . . $ 41,010,000

The floating debt (not including the above) amounted on January 1,
1851, to $ 11,250,000, about four fifths of which were also due to the
Middle States. Almost the whole of the large amount loaned to gov-
ernment by these States was advanced by the cities of New York, Phila-
delphia, and Baltimore. Another cause which tended to the suspension
was the fact that large amounts of British government bills were sent to
this country from Canada, and sold at a discount of 20 to 34 per cent.
The average depreciation on bank-bills was about 17 per cent., the banks
being perfectly independent of each other, and refusing to take each
others’ bills. Coin was out of the question. Confusion became the
order of the day.

Taxes could not be collected by the government without great dif-
ficulty. The disorder became so general, that it led to the formation of
the Bank of the United States. This bank went into operation in Janu-
ary 1, 1817.
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THE BANKING-HOUSE OF GREENE AND COMPANY.

From the Boston Daily Advertiser.

Tus following letter from a correspondent in Paris, ining an appropriate notice of ths late Mr.
Greene, for many years resident in Havre, and afterwards in Paris, happened to be forwarded by the
mail of the steamer Atlantic, and in eonsequence of the accident 1o that vessel, the receipt of the letter
has boen delayed to this time. Notwithstanding this delay, and although we have already published a
sketch of the character and life of the decsased Mr. Gresne, we have no doubt that this additional trib-
uts W his memory will give pleasure to many of his friends in this country, and we therefore publish it.

Pagis, December 15, 1850.

The American community in Paris has lately experienced a loss in
the lamented death of Mr. Greene, senior partnér of the celebrated
American banking-house at Paris, which has been most unequivocally
testified in the sincere and universal expression of sorrow that has fol-
lowed his regretted demise. In the commercial world he was justly and
widely esteemed for his prompt and honorable dealings; always dis-
tinguished by rare prudence, unfailing sagacity, and sound judgment.
But his great personal worth, though necessarily less known through-
out the wide circle covered by his mercantile operations, was not the
less appreciated by the numerous private friends that came within the
reach and fascination of his kindly disposition and genial sympathies.
For nearly forty years a resident of Havre, the whole of which long
period he spent in active business, he became, of course, extensively ac-
quainted with the commercial classes in all parts of his adopted coun-
try ; and it would be strange indeed, if, after the many and flattering
proofs of respect and affection he received, he had not contracted a deep
and cordial regard for the land in which he had so long resided. Still,
we may doubt if any American, whatever might be the strength of the
ties or the extent of the interest that bound him to his native soil, ever
cherished for his parent country a truer or more ardent affection, up to
the latest moment of his career, than did the patriotic and estimable
individual whose loss we are now called upon to deplore. It was not in
mere expressions of admiration for the growing greatness of his native
country, nor yet in cheap but ostentatious words, that the worthy banker
pleaded his honest patriotism. No, it was in other and far more sub-
stantial forms. How many acts of private liberality, or how many gen-
erous services of real beneficence he performed towards the unfortunate
and distressed, no one can fully undertake to record ; for his charity was
of that truly Scriptural origin which allowed not the left hand to know
what the right hand gave. But we are justified in saying, that, in his
long commercial career, the applications for relief from great numbers
of his own countrymen, either overtaken by commercial disaster, or de-
prived of all resource by exhausted means, were necessarily frequent,
and we have reason to believe that not a voice will be lifted to gainsay
us, when we declare our conviction, that misfortune never appealed to
him in vain.

Full of years, with a serene conscience, and a character untarnished
by a single stain, he sa.\g'a slow and painful death approach, without
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dread, or even regret. He felt in that supreme hour, that he had faith-
fully fulfilled the various and responsible duties of a true husband, a
kind father, and a devoted friend. He revised with searching scrutiny
the checkered vicissitudes of his long life, and finding no unworthy act
to regret, nor dishonorable deed to blush for, he pronounced his con-
science satisfied, and with calmness and resignation bequeathed to his
children a spotless name, to his country an unswerving patriotism, and
to the class which he honored, at once an example and a model.

It would have been a subject of serious regret, if the distinguished
banking-house, that the labors of Mr. Greene for such a long series of
years had contributed to establish on so firm a basis, should have been
suddenly dissolved by his death ; and if all the fruits of his intelligence
and high character had thus been scattered, lost. But fortunately it has
turned out otherwise. The extensive business and well-earned reputa-
tion of his bank have fallen into hands as skilful and prudent as his own,
since his heir and son-in-law, trained under his own eye, and practised
in the same admirable system that had been so well inaugurated, has
succeeded to the fortunes and responsibilities of his late regretted par-
ent. Itis a source of profound satisfaction to the friends of the be-
reaved family, as well as to the numerous correspondents of the house
in all parts of the commercial world, to feel assured that the honorable
reputation of the well-known firm of Greene & Co. will lose none of its
solid credit for punctuality, promptitude, and liberality, under the saga-
cious direction of Mr. Van den Broek. And whilst we congratulate the
financial circles of Paris upon escaping at this trying period the still ad-
ditional diminution of their resources that the liquidation of so old and
firmly consolidated a house would have necessarily occasioned, still
more do we rejoice as an American, that the constantly increasing tide
of our countrymen into Paris will not be drawn into new and stran
channels for the transaction of their pecuniary affairs. We are glad that
the well-known and elegant locale of the *Place St. George,” which
has been for such a number of years, both during the time of the late
Mr. Welles and that of his successor, whose loss we now deplore,—
we are glad, we say, that this convenient and attractive spot will still
continue to be frequented by American travellers, and to remain conse-
crated, as it were, to American associations and traditions.

In the simple tribute we have borne to the memory of departed worth,
we have given but an honest and spontaneous utterance to the affection.
ate sentiments of our heart ; and who could question for a moment how
eminently the virtues of the deceased were adapted to awaken similar
emotions in all congenial minds, when beholding the large and sympa-
thetic concourse that gathered around his bier? If any consolation
could have penetrated at such a moment the aching hearts of the be-
reaved, it might have been found in the numerous and distinguished as-
semblage of countrymen and foreigners that had come forth from all
sides to discharge the last sad act of homage.

In taking leave of our melancholy subject, we cannot better testify our
surviving regard for the lamented banker, than by expressing an earnest
wish for the prosperity of the house in whose fortunes he took so deep
an interest.
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THE STOCK-BROKERS.
From the New Orleans Commercial Bulletin, May 20, 1851.

THESE constitute a class of business men sui generis. In this com-
munity they are little known, for here there is not *ample room
and verge enough ” for them to operate in; transactions in stocks con-
stitute rather an inconsiderable, in fact an insignificant, item of the busi-
ness * on change ” in the Crescent City. There are many reasons why
we are not a stock-dealing community ; one will suffice,— we have no
surplus capital to venture in such evanescent and fancy speculations.
In New York, the stock-broker is in his proper element. The Wall
Street Journal, which speaks oracularly, for, being ¢ to the manner
born,” it speaks of what it knows, describes the stock-broker as a gen-
tleman in manners and in dress,—one who has a pleasant word for
every passing acquaintance, and, whether Jew or Geatile, is Christian-
like 1n his deportment towards those in need of his assistance. Liberal
in many cases to a fault, his name may be found heading the subscrip-
tion list to build a theatre or a church, for the support of the Italian
Opera in New York, or a religious Colporteur in the Far West, accord-
ing as his taste may happen to be.

Stock-brokers are generally married men; in the winter or business
season, they live up town, in the vicinity of the squares and avenues;
they affect fashionable life and easy manners, which after a while sets
upon them quite naturally, — they drink good wine, sport dashing equi-
pages, and keep the best of company ; in summer they have their rural
retreats or villas, to which they resort after the fatigues and toils of the
day. Upon the whole, a stock-broker’s life is a very enviable one in
such a city as New York, where a man’s bank-book is a sealed book.
If there be any class of men who live upon their wits, they are stock-
brokers; they may have unlimited credits, they may be so fortunate as
to get on the blind side, or rather the sharp side, of every paying teller
in every bank in such a city as New York; and yet, without wit and
shrewdness, they dre hollow and good for nothing, merely sounding
brass, — nothing above that standard will they ever reach.

The business of a broker, strictly understood, is the buying and sell-
ing for another; but New York stock-brokers have souls above such
limited and contracted spheres ; for many who belong to the stock board
never execute an order, or make a purchase or sale of stock, except on
their own account,— few if any of them do exclusively a commission
business.

Those who constitute this class (we mean those who are interested
in stocks on their own account) comprise two grand divisions, — the
“bulls ”* and the ¢ bears,” or the * longs ” and the * shorts.” These
are flash terms, but well understood. Our information of the attributes
of these distinct species, we get from the authentic source we have be-
fore mentioned. The * bulls™ are those who purchase stocks for a rise ;
these they sometimes pay for themselves, if they have the money to
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spare, or “ spout” them with some capitalist or bank,— that is, pledge
them for a loan of money ; or they purchase them at the board, * buy-
er” 10, 30, or * buyer 60 days™; in the latter case, they have the op-
tion to take them any time during the continuance of the contract at the
purchase price.

The ¢ bull ” sees every thing * couleur de rose™ ; the horizon is al-
ways bright and cheering; if a passing cloud intervenes, sunshine is
sure to follow ; — he keeps a stout heart, and is never dismayed, and it
is his business to infuse the same spirit in others, which he hopes to do,
saving and excepting the ¢ bears.”

Of the * bear,” we are told that his business is selling stocks
“ short ”*; that is, he contracts to deliver, at his option, in 10, 30, or 60
days, stock of which he is not possessed, with the hope or expectation
that he will be able to buy it at a Jower price to fulfil his contract. He
believes in a fall in the market price of stocks. He views every thing
in a different light from the * bull,” —looks on the dark side; even
his countenance wears a sombre hue,— he seldom laughs; and as he
slowly walks about Wall Street, preaching impending ruin to railroads,
banks, and merchants, often looks as if suffering from the effects of a
severe dose of medicine. He is of the opinion that the crops of the
country, this year, will be short, — that the importations of goods from
Europe are so large that our banks may have to suspend specie pay-
ments ; and asserts with great positiveness that California is a humbug,
and that the receipts of gold from that quarter are nearly at an end.

There is nothing strange in this classification, and in the character-
istics which distinguish these two distinct and opposite species of trad-
ers. Cotton-buyers, whether classed as commission merchants, factors,
or brokers, are governed by the same immutable laws. which influence
buyers and sellers of any and every commodity ; however prudent and
discreet and sincere may be the produce-seller, he is a short crop man,
and from the same idiosyncrasy or constitutional infirmity, the buyer is
invariably a long crop man.

Stock-brokers, as a class, are neither more nor less addicted to, or
exempt from, the infirmities which govern all who trade and barter with
their fellow-men. Their business, as we have before remarked, is
rather a precarious one, for the fluctuations in the market value of
stocks will, in a single day, either make or break scores of them. It
has been known that a speculative house, with little or no real capital,
has had on hand stocks amounting to $250,000 per day. The profits
of commission brokers are, however, as uniform as any other business.
The regular rate of commission, as established by the board, is one
quarter of one per cent. on the par value of stock, but one eighth only
is the rate charged by one broker to another. The business of stock-
brokers has become systematized ; in large cities conventional rules
have been established for their guidance and conduct, and they comprise
some of the most influential and respected of our citizens.

Note. — Those who take much interest in the Stock Exc , its rules, ations, movements,
&c., will find a graphic «ketch of it in our third volume, pp. 343-360, from the pen of Mr. Grant,

author of “The g:nl Metropolis,’”” and a later skeich, from the London Bankers' Magasine, in our
fourth volume, pp. 437 -445. — Ep. B. M.
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GILBART'S TREATISE ON BANKING.
From the Newark Daily Advertiser.

A PeacricaL Trearise oN Banking. By James WiLniam GILBART,
F. R. S., General Manager of the London and Westminster Bank.
New York : George P. Putnam. 8vo. pp. 458.

Tuis work is written in a neat and very perspicuous style, totally free
from terms of science. His course of remark shows the author to have
been a judicious practical banker, possessing that best sort of shrewd-
ness, which is founded on an honorable, just, and temperate disposition.
The first seven sections comprise a large amount of information, famil-
iar, it is true, to men connected with banking business, yet useful even
to them for its mingled, generous, and sagacious spirit, and instructive
to all others.

When Mr. Gilbart arrives at the eighth section, and enters on a dis-
cussion of Sir Robert Peel’s celebrated Bank Act of 1844, he embarks
upon the illimitable, dark sea of gold and silver bullion and paper cur-
rency, in which so many writers, and, what is worse, such numerous
operators, have been ingulfed. But though an opponent of its policy
and provisions, he keeps his temper, sails skilfully through its whirl-
pools and along its rocks and quicksands, and at last reaches the end of
the voyage ; but only to embark anew upon a navigation not less dif-
ficult,— the administration of the banking department of the Bank of
England, and of the joint-stock banks, and an inquiry into the causes
of their failures. With the practical details of the administration of
banks, which all business men would be benefited by consulting, Mr.
Gilbart concludes the first section of his work.

The second section is composed of an account of the various banking
institutions of England, Scotland, and Ireland, with the mode of trans-
acting business in them ; to which is annexed an appendix containing a
page or two about the Bank of France, and a mere mention of the law
of banking in New York. We cannot dwell on this part of the work;
but there is one chapter, the eighth, which deserves to have attention
attracted to it for its singularity in a work of this description. It is en-
titled, * The Moral and Religious Duties of Banking Companies.” And
let those narrow-minded men, who know little of banking, and less, if
possible, of the immense transactions that take place in Wall Street, in
New York, in the course of every day, be hereby informed, that this
chapter is not a short one, but occupies the liberal allowance of thirty-
seven pages in a volume of four hundred and seventy.

After a clear decision, that public companies are as much moral
agents as individuals are, he investigates and points out those moral and
religious obligations which such bodies are bound to perform ; and the
rewards or punishments which may be expected to follow the perform-
ance or non-performance of them. In pursuing these inquiries, the
author quotes liberally from the Bible. This may be called the ethical
division of his treatise, as the early chapters contained the legal. Who
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will say that an argument is not necessary to prove that companies have
or ought to have consciences, as well as individuals, when it is notorious
that they will allow themselves to be guilty without scruple of many
p}ll'actices, for which, in their personal capacity, they would blush with
shame ?

¢ Banking companies,” he says, * should not take the accounts of
disreputable parties. A fraudulent bankrupt should not be allowed to re-
open his accounts, even should he plead that, though he had cheated
all his other creditors, he had not cheated his banker.”

A public company should not meddle with politics, nor let their in-
fluence be employed to produce any political change.” [A hit at the
Camden and Amboy.]

¢ They should employ none but honorable men to plead any cause
in which they may be engaged. Advocates noted for legal quibbling,
attacking private character, or browbeating witnesses, should not be en-
gaged ; and their standing counsel should be a man of high moral and
religious principle.”

« l,t, is peculiarly the duty and the interest of the rich to educate the

oor.

d Being moral agents, public companies, like individuals, are amenable
to punishment for transgression; but differ from them in this respect;
the penalty is exacted in this world, and consists in the loss of what it
is their great purpose to obtain,— wealth. They are punished by a
failure of success. Mr. Gilbart thinks, and supports his opinions by an
abundance of Scriptural quotations, that the enjoyment of wealth is not
necessarily sinful. On the contrary, in the Scriptures, riches and honor
are everywhere represented as the rewards of piety and virtue.

“ It may be observed in general, that a righteous retaliation appears
to be the prevailing principle of the Divine government.”

Such are some of the sentiments, which are not scattered merely
through the book, but form its staple. The highest principles of our
nature, and a conscientious sense of absolute duty, pervade it, and are
applied to business, whether transacted by individuals or companies ; for
these are not divested of responsibility, because composed of many
persons, who are to share it.

The work is comprehensive, including the law, and, it may be said
with perfect seriousness, the gospel also of banking. Its ethical chapter
is, indeed, much broader than this, including every kind of business in
its scope. In this respect the volume is a novelty, and an honor to the
author; and it cannot but help to improve, what every body must admit
is loudly called for, the morals of business. The writer is in earnest, and
must therefore make an impression on his reader. There is sufficient in
its pages to make a successful banker, and, more than all, a good man.
Let any company preserve the line of conduct therein recommended,
and wealth, as well as reputation, will be absolutely certain. Embraced
in this single treatise there is a good law-book, —a thorough, historical,
and didactic account of banks and banking,—an essay on the money
branch of political economy, with two excellent sermons, composing the
chapter we have quoted from, at the close. We urge the work upon the
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studious perusal of the whole community, but especially of the dealers
in money, which we take to be ¢ that insane root”” of evil spoken of
by our great dramatic poet.

From the National Intelligencer.

GiLBART ON Banking.— This is an able and complete treatise on
banking, exhibiting the nature and utility of banking, bank book-keep-
ing, calculations, and all the forms of bank documents, and showing the
methods of business in the banks of England, Ireland, and Scotland,
public and private. It cannot fail to be instructive to all concerned in
the banking operations of our country. As England is the monetary
centre of the world, it is desirable to all our bankers to know the ma-
chinery of the banks of Great Britain. The last chapter is not the least
in importance and interest. It is entitled ¢ The Moral and Religious
Duties of Banking Companies.” ¢ Property has its duties as well as its
rights,” said the late Mr. Drummond ; a principle expressly recognized
and enforced in the Queen’s speech, delivered on the 9th of August,
1845. And it will be found true, that the permanent prosperity of com-
panies, as well as of individuals, can only be secured by acting upon
the eternal principles of justice, mercy, and truth. That these have not
been the principles of action no one can doubt who has ever heard the
proverb, * Corporations have no souls.” Proverbs never come into be-
ing without a firm basis in fact. Directors at a council-board dare do
what they would not do as individuals, and a common responsibil-
ity comes home to no one. If this chapter be well studied, and its
teachings adopted by all the bank directors and bankers of our land,
banks would come to be regarded as the fountains of blessings, in the
communities in whose property they prosper, and whom they aid and up-
hold while they are themselves enriched.

IuMPORTUNITY. — A banker will often be subjected to im nity by persons who
will desire a deviation from the usnal modes of banking. They will propose a relaxa-
tion of good rules, and allege therefor some pressing emergency ; but if the relaxation
involves any insecurity, any violation of law or of official duty, the banker should
never submit, even when the result may Eromise unusual lucrativeness to his bank.
While a banker adheres with regularity to known forms of business and settled prin-
ciples, Providence is a guarantee for his success; but when he deviates from these,
l;ro‘;idence is almost equally a guarantee of disaster both personal and official. — A.

Our APPROPRIATE SPHERE. — When we perform well the direct duties of our sta-
tion, we need not curiously trouble ourselves to effect, indirectly, some remote duty.
Results belong to Providence, and by the natural catenation of events, (a system ad-
mirably adapted to our restricted foresight,) a man can usually in no way so efficiently
promote the general welfare, as by vigﬁantly guarding the peculiar interest commit-
ted to his care. — Jbid.
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A PRACTICAL TREATISE ON BANKING.
By J. W. GILBART, Esq.,

GNERAL MANAGER OF THE Loxpox aNp WasTMinersr Bank.

Continued from page 985, June No.

SectioN II. TrE LoxpoN PrivaTe BaNEkERs.
Secrion III. THE JoinT-Stock Banks IN Lonpon.

The third section of this portion of the work will be found particularly interesting to our Americaa
readers, as developing the principles and plan of the London and Westminster Bank (under the control
of the writer of the Treatise on Banking), the London Joint-Stock Bank, the Union Bank of London,
the Commercial Bank of London, the London and County Joint-Stock Bank, and the Clearing-House, —
with an elaborate view of the Country Private Banks, and of the laws of the currency with reference to
them.

A xiND of clearing takes place between the Bank of England and
some of the London bankers.

Most of the London bankers keep a drawing.account with the Bank
of England. And when checks or bills are presented to a banker for
payment by the bank, he pays them by a check, which is passed to the
debit of his account. It is also said that some bankers have an agree-
ment with the bank that no check shall be posted to their debit until after
three o’clock in the afternoon. Hence, if the bankers draw large
checks in the morning, they can provide for them in the course of the
day. This so far resembles a clearing, that no notes pass in settling the
daily transactions. But it is merely an arrangement between the Bank
of England and each banker individually, and has no reference to any
settlement of accounts among the bankers themselves. The following
is the evidence on this subject given before the Committee of the House °
of Commons, by the Governor of the Bank of England, in reply to
questions put by Mr. Glyn, a London banker : —

“ Mr. Glyn.— Do not the private banks clear with the Bank of England, by the use
of checks upon the Bank of England ? — They have the option of doing so.

“That is a substitute for the notes which would be used, and that so far economizes
the bank-notes 2 — Yes.

“Does not that observation also apply to joint-stock banks? do mot they clear,
through the medium of checks, upon the Bank of England ? — Yes ; but as far as re-

clearing, it is & question between the joint-stock banks and the private bankers.

‘“ But so far as regards the private banks and the Bank of England, the economy of
bank-notes between them is carried to the greatest possible extent, inasmuch as the
private banks use checks upon the Bank of England ?— Yes.” (Commons, 3266 -
8270).

The banks of Newcastle-upon-Tyne adopted a somewhat similar, but a
more extensive plan of clearing, through the means of the branch of the
Bank of England. The plan was thus described in a letter addressed
to me about two years ago, in reply to my inquiries on the subject : —
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« The banks here do not clear. They used to do so, and for that pur-
had a room at Messrs. Ridley’s bank; but, from some objection
raised by Messrs. Lambtons, the system was discontinued.

“ They have, however, adopted a plan of exchanges, which, from the
facilities granted by the branch bank, answers nearly the same purpose as
a clearing, without the expense. I must inform you that they all have
drawing accounts with the branch bank, and the plan now adopted is as
follows, namely : —

“ At two o’clock every day, each bank pays in, to its credit with the
branch bank, all bills and cheques on other banks reccived up to that
hour. The amounts so paid in are passed to credit in totals, and the bills
and cheques are then sorted into charges upon the respective banks, and
presented at their counters by the Bank of England, who receive in pay-
meot a cheque upon themselves. So that, in fact, each bank is credited
in total with what it pays in, and debited with the cheque given for what
it has to pay ; thus obviating the necessity of any bank-notes passing.

« This of course gives the branch bank some trouble, and they there-
fore strictly confine the facility to those banks issuing Bank of England
paper; and as the Union Bank issues its own paper, it is consequently ex-
cluded, and is obliged to exchange separately with the other bankers.”

Several of the bankers at the West-end of London keep an account
with a City bank. They do not, however, in all cases pass the whole of
their transactions through the Clearing-house. They pay and receive
with the clearing bankers individually, and sometimes leave their unpaid
bills with their city agent. They occasionally pay into the City bank the
cheques they may have on the clearing bankers, and on the other bank-
ers too.

The stock-brokers usually write across every cheque they draw, the
name of the banker of the party in whose favor it is drawn ; and if they
do not know the name of the banker, they write ¢ & Co.” The
banker on whom it is drawn will then pay it only in the clearing. If a
broker intends a cheque to be paid in bank notes across the counter, he
writes on it the word * cash”; such cheques are given only to persons
- who do not keep bankers.

Many persons now cross the cheques they draw with the name of a
banker, to guard against fraud in case the cheques should be lost or
stolen. The cheque can then only be paid to the banker whose name is
on the cheque. If it be crossed with the names of two bankers it will be
refused payment to either, unless the matter be satisfactorily explained.

Clearing bankers never make payments to each other, except through
the clearing.

The effects of the clearing-house are thus described by Mr. M’Culloch,
in his Commercial Dictionary : —

By far the largest proportion both of the inland bills in circulation in the country,
and also of the foreign bills drawn upon Great Britain, are made payable in London,
the grand focus to which all the pecuniary transactions of the empire are ultimately
brought to be adjusted. And in order still further to cconomise the use of money, the
principal bankers of the metropolis are in the habit of sending a clerk each day to the
Clearing-house in Lombard Street, who carrics with him the various bills in the pos-

258
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session of his house, that are drawn upon other bankers; and, having exchanged them
for the bills in the possession of those others that are drawn upon his constituents, the
balance on the one side or the other is paid in cash or Bank of England notes. By
this contrivance the bankers of London are enabled to settle transactions to the extent
of several millions a day, by the employment of not more, at an average, than
£ 200,000 to £ 300,000 of cash or bank-notes.

“In consequence of these and other facilities afforded by the intervention of bankers
for the settlement of pecuniary transactions the money required to conduct the busi-
ness of an extensive country is reduced to a trifle only, compared with what it would
otherwise be. It is not, indeed, possible to form any very accurate estimate of the total
saving that is thus effected ; but, supposing that fifty or sixty millions of gold and silver
and bank-notes are at present required, notwithstanding all the devices that have been
resorted to for economizing money for the circulation of Great Britain, it may, one
should think, be fairly concﬁ:ded, that two hundred millions would, at the very least,
have been required to transact an equal amount of business, but for those devices.
If this statement be nearly accurate, and there are good grounds for thinking that it is
rather under than over-rated, it strikingly exhibits the vast importance of banking in a
public point of view. By its means fifty or sixty millions are rendered capable of
performing the same functions, and in an infinitely more commodious manner, that
would otherwise have required four times that sum; and, supposing that twenty or
thirty millions are employed by the bankers as a capital in their establishments, no
less than 120 or 130 millions will be altogether disengaged, or cease to be employed
a3 an instrument of circulation, and made available for employment in agriculture,
manufactures, and commerce.” :

Secrion III. —THE JOINT-STOCK BANKS IN LONDON.

Lonpox is the head-quarters of several joint-stock banks, who conduct
their business operations in the provinces, in Ireland, or in the colonies.
But we purpose here to notice only those joint-stock banks who carry on
business as London bankers. These are five : — The London and West-
minster Bank ; the London Joint-Stock Bank ; the Union Bank of London ;
the Commercial Bank of London ; the London and County Banking Com-

pany.

I.— The London and Westminster Bank.

I. Its History. —In the Act for renewing the Bank of England Char-
ter, passed in 1833, it was declared to be the law, that companies or part-
nerships consisting of more than six persons might carry on the business
of banking in London. Immediately after the passing of this Act,a pros-
pectus was issued, proposing to form the London and Westminster Bank.
The shares, however, were taken up but tardily, and the bank did not
commence business until March 10th, 1834, and then only with a paid-up
capital of £ 50,000, and of this capital a large portion is said to have
been subscribed by shareholders who resided in the country.

As the Bank Charter Act did not prescribe the way in which companies
of more than six persons were to sue or be sued, the directors of the London
and Westminster Bank brought a bill into Parliament, in the session of
1834, to authorize them to sue and be sued in the names of their public
officers, in the same manner as those banking companies that were locat-

259



A Treatise on Banking. 39

ed beyond sixty-five miles from London. This bill was carried by large
majonties through the House of Commons, although opposed by the influ-
ence of the Bank of England, and by Lord Althorp, then Chancellor of
the Exchequer. The bill, however, was lost in the Lords. In conse-
quence of this failure, the bank followed the plan of suing and being sued
through the medium of trustees.

Previous to the commencement of business, the directors applied to the
Committee of Private Bankers for admission to the Clearing-house. This
was refused. The directors also applied for permission to have a drawing
account at the Bank of England. This, too, was refused.

Notwithstanding these difficulties, the bank continued to advance, and,
by the date of the First Annual Report, March 4th, 1835, the paid-up
capital, increased by two calls of £ 5 each upon the shareholders, amount-
to £ 244,945.

At the commencement of the year 1835, the Bank of England institut-
ed legal proceedings to prevent the London and Westminster Bank ac-
cepting bills drawn at less than six months after date. Supported, how-
ever, by the legal opinions of Sir John Campbell, Sir William Follett, and
Mr. Pemberton, the trustees continued to accept such bills, and resisted
the proceedings of the Bank of England.

By the end of December, 1835, the number of shares issued had in-
creased to 17,818. Soon afterwards the directors made a fourth call of
&£ 5 per share, payable the following April. This made £20 paid upon
each share, and the whole paid-up capital exceeded £ 400,000. The div-
idend on the year ending December, 1835, was at the rate of 4 per
cent.

At the commencement of the year 1836, the bank extended its branch-
es. In addition to the branch at Waterloo-place, Pall Mall, opened on the
same day as the head office in Throgmorton Street, the bank opened, on
the 4th of January, a branch at 213 High Holborn, and another at 87,
Whitechapel ; and on the 29th of February, another was opened in Wel-
lington Street, Southwark. In the following June a branch was opened at
155 Oxford Street. In this year the bank obtained a large accession of
country business, in consequence chiefly of the formation of a great num-
ber of new joint-stock banks throughout the country. In this year, too,
the directors issued 9,333 shares at a premium of £ 4 10s. per share, by
which the sum of £41,998 10s. was realized as premiums. The total
paid-up capital on December 31st, 1836, amounted to £ 597,225, on
which a dividend was paid at the rate of 5 per cent.

In the beginning of the year 1837, the suit brought by the Bank of
England was terminated, by the Master of the Rolls granting an injunc-
tion to restrain the London and Westminster Bank from accepting bills at
less than six months after date. The country joint-stock banks then
adopted the practice of drawing upon the London and Westminster Bank
“ without acceptance,” in the same way as the Bank of Ireland draws
upon the Bank of England. No practical difficulty was experienced, and
the London and Westminster Bank lost none of its connections in conse-
quence of this adverse decision. At the end of the year the directors de-
clared the usual dividend of 5 per ceél(;.
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On the 26th of December, 1838, the bank removed its business from
No. 38 Throgmorton Street, to their new building in Lothbury. In the
report delivered in March, 1839, the directors refer in the following terms
to the then condition of the bank : —

‘The pleasure which the directors fecl in making their Fifth Annual
Report is augmented by the circumstance of its being delivered to the
proprietors in their own building, an cvent that seems to justify a glance
at the past history of the bank.

* When the directors consider, that during the five years of the existence
of this establishment, they have had to contend against the fears and prej-
udices of the public mind, the uncertainties and the intricacies of the law,
and the opposing influence of existing interests ; and that this conflict has
been carried on in seasons of great commercial embarrassment, and under
circumstances of peculiar difficulty ; and that, amid all these disadvan-
tages, they have nevertheless acquired a paid-up capital of nearly six hun-
dred thousand pounds, between eight and nine hundred respectable pro-
prietors, a large and increasing business in London, and a country con-
nection that embraces one hundred and fifty banks and branches, they do
feel that the result of the first experiment of establishing a joint-stock bank
in London has been highly satisfactory, and that the confidence they ex-
pressed in their First Annual Report has been abundantly confirmed.”

The same report makes the following allusion to the other joint-stock
banks established in London : —

¢« It may be expected that some notice should be taken in this report of
the extension of the system of joint-stock banking in London. This will
not, in the opinion of the directors, militate against our interests, as those
principles, which we were the first to advocate, will be thus more widely
disseminated. Hence all banking companies that may be respectably and
honorably conducted will be regarded by this bank, not as rivals, but as
allies. At the same time, the shareholders should bear in mind, that as
joint-stock banks multiply in London, each bank will have to depend
mainly upon the support of its own proprietary. And the London and
Westminster Bank having been first in the field, ought not to suffer itself
to be passed in the course by later and more youthful competitors. But
if the exertions of our sharcholders be at all proportionate to their num-
bers, their wealth, and their respectability, the London and Westminster
Bank will not only have the honor of being the first joint-stock bank in
London in the order of time, but in other respects also will be enabled to
maintain the preéminence.”

In March, 1840, the dividend was raised to 6 per cent. upon the profits
of the preccding year; and this rate has since been constantly main-
tained. In 1841 the directors issued ten thousand of the unappropriated
shares at par to the existing shareholders, in the proportion of one new
share to the holder of three shares. This ruised the number of shares
issued to 40,000, and the paid-up capital to £800,000. In February,
1842, the bank opened a drawing account with the Bank of England.

In the report delivered March, 1841, the directors observe,—** During
the past year the banking institutions of the country have occupied a large
portion of public attention. The directors trust that the events and dis-
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cussions that have taken place will have the effect of diffusing a correct
knowledge of the principles of joint-stock banking, and that institutions
like the London and Westminster Bank will be allowed to exercise the
same legal rights and privileges which are accorded to other banking es-
tablishments.” In the same year, Mr. Gilbart, the general manager, was
examined for four days before a Select Committee of the House of Com-
mons, at the request of a meeting of deputies from the joint-stock banks.
In the report of March, 1844, we read,—* As the speech from the
throne has called the attention of Parliament to ¢ the state of the law with .
regard to the privileges of the Bank of England and to other banking es-
tablishments,” the directors have cooperated with the representatives of
other joint-stock banks in bringing under the consideration of the Govern-
ment the defects of the laws relating to banking companies, which they
feel sure the Legislature will not refuse to remedy.” In this year the
bank obtained the power to draw, accept, or indorse any bills of exchange
not payable to bearer on demand; and immediately commenced accept-
ing the bills drawn by its country connections, and issuing circular letters
of credit for the use of travellers and residents on the continent. In the
same year the bank obtained the power of suing and being sued in the
names of its public officers, and accordingly registered the names of its
trustees for that purpose.

In addition to the usual dividend of 6 per cent., the directors gave in
March, 1847, a bonus of 2 per cent out of the profits of the preceding
year. At the same time they announced the distribution of the remain-
ing ten thousand unappropriated shares at par among the existing share-
holders, in the proportion of one new share to every four shares pre-
viously held. This raised the paid-up capital of the bank to one million
sterling.

On the 3l1st of December, 1847, Messrs. Young & Sons (formerly
Messrs. Weston & Young), of Southwark, retired from business, and the
customers of the bank, according to the wishes of Mr. Young, transferred
their accounts to the Southwark Branch of the London and Westminster
Bank.

At a general meeting held on the 1st of March, 1848, the report an-
nounced that, with the exception of outstanding instalments amounting to
£ 3,273, the paid-up capital of the bank was one million sterling. A divi-
dend at the usual rate of 6 per cent. was declared, and £ 4,223 4s. 10d.
was added to the surplus fund.

The chairman stated that, in the week preceding the letter of the Gov-
ernment suspending the act of 1844, the bank had sold Government secu-
rities to a large amount, which could not afterwards be replaced but at an
advanced price. The loss thus occasioned amounted to nearly £ 20,000.
The following is the paragraph in the report referring to this sub-
ect : —

“ From the severe pressure on the money market during the latter part
of the year, it was deemed advisable to realize some portion of our Gov-
emmment securities; and although the profits of the year have, conse-
quently, been curtailed, yet the directors feel assured that the liberality
which they were thus enabled to exegczise towards its customers will tend
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to the advantage of the bank. The whole of the stock that was sold has
since been replaced.”

At this meeting the proprietors recommended to the directors that the
general meetings should be held half-yearly, and that the first meeting
should be held earlier in the year. The directors accordingly called a
special meeting on the 19th of July, for the purpose of receiving a half-
yearly report, and for making such alterations in the deed of settlement as
would enable the proprietors to mect on the third Wednesday in January,
instead of the first Wednesday in March. The result of this resolution is,
that the annual general meeting of thé bank will in future be held, under
the deed, on the third Wednesday in January, and a half-yearly meeting
may be called specially by the directors either on the third Wednesday in
July, or on any other day, whenever it shall be deemed necessary or ex-

edient.

P From this half-yearly report it appeared, that, from losses in the pre-
vious year, it had become necessary to take £ 5,161 3s. 1d. from the sur-
plus fund to make up the half-yearly dividend. But in the second half-
year the profits exceeded the dividend by £ 7,237 3s. 2d., making on the
whole of the year 1848 an addition to the surplus fund of £2,076 0s. 1d.,
after paying the dividend of 6 per cent. on the increased paid-up capital
of £ 1,000,000.

II. Its Principles. — At the time the London and Westminster Bank
was announced, it was contended by the advocates of the previous system
that the principles of joint-stock banking were wholly inapplicable to the
wants and habits of the population of London. Had the founders of this
bank possessed zeal without discretion, they would probably have disre-
garded the peculiarities of the field of their operations, and have adopted
eatirely the system of banking so long acted upon in Scotland. ‘They
seem, however, to have combined the enlightened views of statesmen
with the caution and practical knowledge of men of business. Hence,
they followed or discarded the principles of Scotch banking according as
they found them adapted, or otherwise, to the local circumstances of the
London population. They seemed not so anxious to introduce a new sys-
tem of banking, as to guard against the imperfections of the one previous-
ly in existence. From the original prospectus and other documents issued
by the company, we learn that the following principles were those ulti-
mately adopted.

1. That the bank should consist of an unlimited number of partners.
This is essential to its character as a joint-stock bank. It was ascertained
that within the previous twenty years about twenty private banking houses
had stopped payment in London ; that by most of these failures the public
had sustained considerable losses, and that great difficulties and embar-
rassments had been occasioned by the interruption to business and the
want of confidence which these failures had occasioned. A bank com-
posed of several hundred partners, all of whose property would be an-
swerable for its obligations to the public, seemed the most effectual way
of preventing the recurrence of these evils. 'T'o show the strength of the
company and the extent of the confidence to which thcy are entitied, a
list of the shareholders is published with the annual report of the directors.
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Since the Act of 1844, these names have also been published at the
commencement of each year in a Supplement to the Royal Gazette.
The following is an analysis of those published in the year 1847: —
Spinsters, 140 ; married women, 16 ; widows, 66 ; clergymen, 34 ; medi-
cal men, 13; naval and military officers, 45; solicitors, barristers, and
writers 1o the signet, 9; men of title, 12; gentlemen and others, 731:
making a total of 1,066. These are resident as follows : —

In London, and within fifteen miles In Ireland, . . . . .11

thereof, . . . . . 675 | In other countrics, . . . 18
In other parts of England, . . 320 _—
In Scotland, . . . . 42 Total, . . 1,066

2. A second principle adopted was, that the bank should have a large
paid-up capital.

It was observed that the London bankers did not carry on business
with their own capital, but merely upon their credit: they were supposed
to be men of property, and, in some cases, this supposition constituted the
whole of their working capital. Hence, in some instances, London bank-
ers had stopped payment who were perfectly solvent ; but their property
was not engaged in their business, and could not suddenly be realized to
pay their debts. To obviate these inconveniences, to be prepared at all
times for a withdrawal of its deposits, to be able to give adequate accom-
modation to its customers, and to support public confidence in seasons of
extreme pressure, a large paid-up capital was deemed requisite. No idea
seems to have been entertained of remaining satisfied with a small capital
in order to pay larger dividends. The directors do not appear to have
regarded themselves as mere agents, employed to obtain the most rapid
return for a sum of money ; but they acted as the founders of an estab-
lishment destined to take a high rank among the national institutions of
the country. The capital of the bank was fixed at £ 5,000,000 sterling,
divided into 50,000 shares of £ 100 each. All these shares are in
the hands of the partners, and the paid-up capital of the bank is thus
£ 1,000,000, with a power in the directors of calling up an additional sum
of £ 4,000,000 sterling.

3. It was observed that the London private banks were adapted only
for the rich. An indispensable condition of having an account was that a
certain sum should be kept unproductive in the banker’s hands. Thus the
middle class of society, who had the means of employing the whole of
their capital in their respective occupations, were altogether excluded from
the advantages of banking. To remedy this defect, the London and
Westminster Bank determined to open accounts with persons who had
not the means of keeping large balances unemployed, but who were
willing to pay the bank a small commission for conducting their ac-
counts. ‘The principle of commission is not practised in Scotland with
regard to current accounts, as the banks look for payment chiefly by the
issue of their notes. In this country the principle is adopted in the provin.
ces, and even by the London bankers in regard to their country accounts.
The application of this principle to London accounts was an improvement
introduced by the London and Wesgginster Bank, and it brought the ad-
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vantages and conveniences of banking within the grasp of a large class of
the community to whom they were previously denied. The expense of
keeping a banking account was also reduced by the prohibition of pres-
ents or Christmas boxes to the clerks. ~Although the system of Christmas
boxes is sanctioned by the Bank of England as well as by the private
bankers, it is, we consider, a practice more honored in the breach than in
the observance. Whether these presents are regarded as taxes upon the
customers, or as charitable donations to the clerks, they were deemed to
be equally objectionable.

4. A further attempt was made to popularize the system of banking in
London, by allowing interest upon small sums of money lodged on de-
posit receipts. All the witnesses examined before the Parliamentary
Committees of 1826 had borne testimony as to the beneficial effects of
this system in Scotland. And although the London and Westminster
Bank, not being a bank of issue, could not regard these small deposits as
an instrument of increasing its circulation of notes, yet it was thought that
the system might be rendered a source of profit to the bank, and certainly
an advantage to the community. The savings banks could receive no
more than £30 from a depositor in each year, and only £ 150 in the
whole. Those parties who had further sums they wished to deposit in a
place of security upon the principle of receiving interest on the sums thus
lodged, were provided with such a place in the London and Westminster
Bank. Sums from £ 10 to £ 1,000 are received on deposit, and interest
allowed at a known rate, and they are at all times repayable upon demand
without notice.

The London and Westminster Bank have not adopted the system of
cash credits as practised in Scotland. These credits are valued by the
Scotch banks chiefly as an instrument for the issue of their notes; and it
may be questioned whether the system can be rendered a source of profit
to a non-issuing bank without imposing heavy charges in the form of in-
terest and commission upon the customers.

5. While, however, the founders of the bank were thus regardful of the
industrious classes of the community, they were not inattentive to the in-
terests of the wealthy. Professional men, merchants, and gentlemen of
fortune have often large sums of money in their hands for a short time,
waiting favorable seasons of investment. For these sums the private
bankers would allow no interest. The London and Westminster Bank
determined to take temporary or permanent lodgments of sums of £ 1,000
and upwards, upon special agreement as to the rate of interest and time
of repayment. The rate of interest is usually governed by the state of
the money market, and the principal is repaid at a fixed time, or at a few
days’ notice, as may be agreed upon. Parties may lodge money upon an
interest account who have no current account, and those who have cur-
rent accounts may transfer any portion of their balance to an interest ac-
count; but the bank