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Recent Developments
in the U.S.
Balance of Payments

1973 was a year of considerable change in the VLS. international
ceonomic position. At the beginning of the year the ULS. trade
balance was still in large deficit and confidence in the dollar was
weak. By the end of the year our position had been completely
reversed  the trade batance was then in Targe surplus and the dollar
wits appreciating against foreign currencies.

Strong upward movements in world prices during the year,

particularly ol basic commodities. affected both ULS. trade flows
and the domestic economy. The oil crisis had an immediate impact
on the balance ol payments, and it greatly aflected consideration
ol the near-term evolution of the U.S. payments position.

Under pressures of massive speculative capital lows carly in
[973 and continuing uncertainties later. exchange rates evolved
toward greater flexibility. With this greater flexibility in exchange
rates. the U8, international position can no longer be assessed
i terms of the traditional balunce of payments measures alone.
Under o regime ol fixed rates, the oflicial settlements balance
measured external payments pressure by indicating the extent to
which central banks needed to buy or sell foreign exchange 1o
keep exchange rates within their fixed relationships. With freely
fluctuating exchange rates, changes in exchange rates would be
the important indicators of external balance. However. under the
mixed regime of managed Hoating rates in operation now. not only
variations in exchange rates but also surpluses or deficits in reserve
transactions must be examined in appraising the over-all balance
ol payments position. (For a more detailed discussion see the
October 1973 Burivrnis, pp. 713 23))
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Movements in the foreign exchange value ol the dollar and in
the official reserve transactions bafance need not afways be in the
same direction, since the official settlements balance depends on
the particular balance of payments situations of individual foreign
countries and the intervention decisions of thetr central banks. FFor
example. in the second quarter of 1973 the dollar depreciated
sharply. onaverage. yet the United States had an official settlements
surplus. However, the two indicators did move broadly together
over the course of 1973, Early in the year, confidence in the dollar
plummeted, partly because the U.S. trade balance had continued in
heavy deficit throughout 1972, In the face of heavy speculative
dollar outflows from the United States, foreign central banks made
large-scale dollar purchasces in an eflort to stabilize exchange rates,
as evidenced by the $10.5 billion deficit in oflicial reserve transac-
tions for the first quarter. An official 10 per cent devaluation of
the dollar in February and continued market intervention by foreign

authorities  Tailed to stem  the speculative flow. In Iebruary
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several important currencies were allowed (o fluctuate and by
mid-March most other major foreign countries had ceased holding
the rates for their currencies within stated margins of a fixed rate
against the dollar. Between January and mid-July {973, the dollar
depreciated by an average of nearly 10 per cent against major for-
eign currencies. (Developnents in foreign exchange markets in 1973
are discussed at Iength in the September 1973 and March 1974
Bui1 E1INS.)

The situation reversed in the second half of 1973, The dollar
exchange rate stabilized in the third quarter with the emergence
of a U.S. trade surplus. and rose strongly following the oil crisis
in October because of expectations that the payments position of
forcign industrial countries would be more adversely aftected than
that of the United States. Meanwhile, as forcign countries sold
dollars to slow the rise in the value of the dollar against their
currencies, the oflicial reserve transactions balance showed a large
surplus.

A more uscelul measure of the underlying trends in the balance
of payments is the basic balance- the sum ol trade and other
current-account transactions and long-term capital flows. Larly in
1973, the basic balance was in deficit, but it moved into surplus
by midyear. For the year as a whole there was a net surplus, of $1.2
billion. the first surplus since 1957, This large swing from a deficit
ol $S10 billion in 1972 was the resull of a dramatic improvement
in the current account, as exports of goods and services exceeded
imports by ncarly $7 billion in 1973, Net long-term capital flows
were almost the same as in 1972, but there were important changes
in the composition of capital flows during 1973,

The U.S. trade balance was in surplus by $0.7 billion in 1973,
alter having registered a deficit of nearly $7 billion in 1972 and of
$2.7 billion in 1971, The trade balance showed a steady improvement
throughout 1973, shifting into a surplus after midycar. The largest
improvement was with Jupan and the six original members of the
Furopean Economice Community, the countries against which the
dollar had depreciated the most.

The turnaround in the U.S. balance of trade in 1973 was sparked
by an increase of 44 per cent in the value ol exports. which far
exceeded the 25 per cent rise in imports. The exceptional increase
in these values reflected largely the sharp advances in prices of
both exports and imports. The average price of U.S. exports rose
nearly 17 per cent in 1973, about a third of the increase in total
value. The rise in import prices was equally large and accounted
for the major portion of the increased value of imports.

Three factors that had major effects on both the volumes and
the prices of U.S. wade flows in 1973 were the depreciation of
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the dollar, the sharp acceleration in world economic activity, and
poor harvests abroad.

The depreciation of the dotfar. which improved the competitive
position of the United States, resulted in higher volumes of exports
and lower volumes of imports. Because of the lageed response
of international trade flows to exchange rate realignments, 1973
was the first year in which significant volume eflfects were felt from
the depreciation that had begun in the second quarter ol 1971,
Higher dollar prices for both exports and imports have also resulted
from the depreciation of the dollar. For basic commodities, which
are traded competitively at similar prices throughout the world,
dollar prices have risen partly because the depreciation of the dollar
has meant that forcign buyers, with the same local currency
expenditures, can purchase (and spend) more dollars. Por finished
goads, which are more heterogencous, dollar prices have also risen
by amounts that reflect producers” judgiments about their buyers’
sensitivity to price changes. This applies to goods sold by U.S.
producers in foreign markets and to goods marketed by foreign
supplicrs in the United States.

More importantly, the unusual world economic situation --with
nearly all industrial countrics, including the United States, in an
expansionary phase at the same time --led to a sharp increase in
both the volume and the value of world trade. This acceleration
in world cconomic activity led to the sharpest increases in basic
commodity prices since the Korean war. These increases were
attributable, in part. to low inventorics of commodities at the
beginning of the upswing and, in part. to a rekindling of inflationary
expectations, which shifted demand toward goods and away from

(inancial assets.,
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Exports. In (973 U.S. cxports were $70.3 billion. compared
with $48.8 billion in 1972, Nearly one-half of the increase in total
exports last vear resulted from a near-doubling in the value of
agricultural exports o S18 billion. Prices ol agricultural exports
rosce by more than 50 per cent and volume by 25 per cent.

The extraordinary increase in demand tor 1S, agricultural
products was caused primarily by poor harvests in other major
erain-producing countrics. In addition to very heavy shipments of
LS. grain to the Soviet Union. large quantities were sold to Japan.
India, and Korca. The People’s Republic of China, which also
becanme amajor buyer ol U.S. wheat, was second only to the Soviet
Union as a market in 19723,

Rising demand and limited supplies of alternative protein feeds
helped increase soybean exports. For example, the revaluation of
the yen and uncertainties about future supply availabilities ¢n-
couraged the Japanese. who rely heavily on imported Toodstufls,
to buy large quantitics of U.8. soybeans. Because ol the sharp
merease i soybean exports i the first hall of 1973, ¢xport controls
were temporarily imposed in July to preserve domestic stocks.
Cotton was the other major agricultural commodity that showed
a large export gain in 19737 these exports increased because ol
arising demand for cotton fabrics and a limited supply of man-made
libers.

U.S. exports of nonagricultural goods rose from $39.3 billion
in 1972 to $52.4 billion in 1973, There were large gatns in both
industrial materials and finished goods. In addition to the stimulus
provided by higher forcign industrial output and the dollar depre:
ciation, the domestic price control program played a role in en-
couraging exports of industrial materials. Besides such traditional
cxport items as copper and aluminum. there were also shipments
ol other nonferrous metals. such as lead and zine, which are not
ordinarily exported. Lxports ol steel scrap rose so rapidly in the
lirst half of 1973 that ¢xport controls were imposed to case the
pressures on domestic supply.

In 1973 U.S. exports of both machinery and consumer goods
also rose significantly. Most of the increase in exports of these
soods wus in volune terims, since their prices rose only slightly
until the latter part of the year. The upturn in foreign demand
accounted i part for these inereases in volume., "The fact that dollar
export prices showed only a moderate increase after the depreciation
of the dollar indicates that exports were also helped by a substantial
drop in their costs o forcign customers in terms of their own
currencies. As a consequence, the LS. share of world exports
aof aunulactuees o real terms dncreased in 1973 alter declining
steadily from the mid-1960°s 1o 1972,
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Imports. In 1973 the value of U.S,
nearly $14 billion higher than in 1972, [Fuel imports accounted
for $4 billion of this increase, as both the volume and the value
of imported fuels rose. All of the increase in the volume of fuels was
in the fiest three quarters of the year, before the Middle East
embargo. During that period, imports of petroleum averaged 6.5
million barrels a day, compared with an average of 5 million barrels
a day in 1972, With the embargo, imports dropped. averaging
about 6 million barrels a day in both January and February 1974,
However, as a result ol the increases in prices imposed by the
major oil-exporting countries, the average import price of oil rose
to $9.25 a barrel in February 1974, ncarly triple the average price
in the months prc‘ccding the embargo. With the lifung of the
cmbargo at the end of March. the volume of oil imported to the

imports was S69.6 billion,

United States is expected 1o return to close to pre-embargo rates by

the middle of 1974,

In 1973 U.S. imports of nonfuel products rose $10 billion to
about $60.8 billion. as imports of commaodities tn all major cate-
gorics: food, industrial supplics. capital goods, and consumer
goods  rose in value. However. nearly all of the increase in value
represented higher prices. In fact. the volume of total nonfuel
imports did not grow alter the first quarter of 1973,

Imports of industrial supplies. excluding fucl, were little changed
in volume from 1972 despite the strong growth of ULS. output
in 1973, Capacity limitations abroad may have restrained the
growth of these imports. In addition, U.S. Government sales from
stockpiles of such commodities as aluminum may have reduced
the need for imports of some industrial materials.

The performance of imports of finished goods gives evidence
of the continuing impact of the depreciation of the dollar. After
having shown large advances in previous years, the volumes of
both imported consumer durable and imported consumer nondura-
ble goods increased only marginally in 1973 or even declined in
spite of the rapid growth in the U.S. cconomy. For example. the
quantity of radios and television scts imported in 1973 was only
slightly higher than in 1972,
Taiwan, Hong Kong, and Korca

Imports of these goods rose from
countries that had not allowed
the value of their currencies against the dollar to change signifi-
cantly in the last 2
from Japan. still the major supplicr. have fallen sharply since 1971,

yvears. In contrast, imports ol these products

in part because the depreciation of the dollar encouraged the
establishment of production facilitics in the United States by Japa-
nese firms. Voluntary export constraints may also have been a factor
in reducing imports from Japan.

Imports of cars from Lurope and Japan declined in quantity for
the second straight year. The realignment of exchange rates proba-
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bly cucouraged producers in those countries to divert their ship-
ments to non-U.S. markets. However, sales in this country of
forcign cars remained strong in 1973, and dealers drew down
inventorics. The strength 1o sales of these cars in the first part
of the year reflected heavy “*bargain buying™™ out of existing
inventories following the U.S. devaluation in February 1973,
Toward the end of the year, as a result of the energy crisis, sales
were boosted by the shift toward smaller cars.

An exception to the slowdown in the volume of imports of
finished goods last year was the continued increase in imports of
capital cquipnient. Imports o agricultural machinery advanced
sharply in response to expanded ULS. production of grain, and
the rise in imports of other industrial equipment paralieled the
expansion in domestic investment.

The dramatic swing in the trade position tn 1973 and the steep
rises in prices of exports and imports had pronounced impacts on
both prices and output in the United States. Perhaps the largest
impact on domestic prices resulted from the very sharp rises in
the prices of foodstufls and basic industrial materials  -goods
that are marketed competitively at similar dollar prices throughout
the world. As forcign buyers sought large quantitics ol U.S.
agricultural goods that were in short supply and that were not
subject to domestic price controls, the dollar prices of these com
modities rose, both abroad and in the United States.

For those basic commoditics that were generally under price
controls, the higher export and import prices could not be immedi-
ately transmitted 1o the domestic prices. Consequently. with do-
mestic prices lower than foreign prices, domestic firms were in-
duced to expand exports, and shortages in the United States resulted.
For example, as aresult of the 35 per cent average spread between
export and domestic prices in 1973, U.S. producers of fertilizers
exported such a large portion ol their output that domestic supplics
of some types of fertilizer were actually reduced. In recognition
of this type of problem. the planned decontrol of prices was
accelerated and the Cost of Living Council removed tiany com-
moditics from controls after mid-1973. Among those exempted
from control were prices of copper scrap in August, fertilizers in
October, and many nonferrous metals at the bheginning of De-
cember.

With the removal of the controls, domestic prices of these
commoditics moved up sharply toward world price levels. From
the Tourth quarter ol 1972 1o the fourth quarter of 1973, U.S.
wholesale prices rose by nearly 40 per cent for foodstufl's and by
more than <5 per cent for other basic industrial materials. It is
estimated that about a third of the 7.2 per cent rise in the GNP
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deflator during these four quarters is attributable to the higher prices
of these basic commodities.

The domestic price level may also be affected when prices of
imported finished goods rise. However, increases in these prices
should not have a major dircet impact on the U.S. price level,
since imports of finished goods account for a relatively small portion
ol domestic expenditures. More important would be the indirect
cilect on the U.S. price level that would occur if domestic producers
decided to raise their own prices because of reduced competition
from abroad.
level also have

the domestic  price may

resulted from the increased production needed to supply the

Pressures  on

larger volume of net exports (exports minus imports) that accom-
panicd the dollar depreciation. As domestic production [or both
exports and substitutes for imports expanded in 1973 the resultant
pressure on capacity may have been suflicient to raise costs and
prices. given the existing high rates of capacity utilization.

The metals industry provides an illustration. In 1973 net exports
of metals increased. absorbing an additional 4 per cent of industry
output. Without such a change, the average capacity utilization
rate for the year might have been as much as 3 percentage points
lower than it actually was. According to the Federal Reserve series,
the capacity utilization rate for metals in 1973 was 91.7 per cent,
the highest level sinee the mid-1950°s.

To generalize, the increase in the volume of net exports in 1973
represented about 20 per cent of the increase in the volume of
total U S. goods output, which rose by about 7.5 per cent from
1972 10 1973, As domestic demand began to slow after the first
gquarter of 1973, the contribution of the increase in net exports
to the growth of domestic goods output was even greater. In the
fourth quarter the rise in net exports represented nearly one-half
the totul increase in output of goods.

Thus there are several channels through which the increases in
prices of exports or imports have affected domestic prices. One
should not conclude. however, that the depreciation of the dollar,
which was needed to correct the U.S. balance of payments position,
was the major source of inflationary pressure. Rather it was probably
the cumulative worldwide demand pressures that provided the
mainspring for the current inflationary acceleration.

The expansion in world cconomic activity, the depreciation of the
dollar, and the Middle Fast crisis significantly affected service
transactions. Net investment income increased by more than $2
billion in 1973, Receipts of income and fees from U.S. direct
investiments abroad rose by approximately $3.5 billion, compared
with an increase of $1 billion in 1972 and of $1.5 billion in 1971,
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The larpe increase in direet investment receipts was mainly the
result of a sharp rise in carnings, particularly in the Tourth quarter,
of petroleum companies abroad. In addition, with higher interest
rates abroad, U.S. carnings on other investment assets were nearly
S1 hillion higher than they had been in 19720 However, higher
interest rates in the United States, combined with an increase in
the amount of U.S. liabilities to foreigners, raised income payments
1o forcigners by more than $2.5 billion. Net military sales also
increased substantially lust year as shipments of military equipment
rose sharply. particularly to Isracl in the fourth quarter. UK.
military cxpenditures abroad were slightly lower in 1973 than in
1972,

Net payments on travel and transportation were down by nearly
$500 million in 1973, the first decline in such payments since 1968,
The depreciation of the dollar encouraged foreigners to travel in
the United States and slowed the rate of increase in UGS, travel
abroad.

The balance on private long-term capital showed a slight deficit -
about $0.4 billion - for the year. An increase of 43 per cent in
direcet investment outllows, from $3.4 hillion in 1972 to $1.9 billion
in 1973, was oflset by a phenomenal increase in foreign direct
investment in the United States. from $0.2 billion (o $2.1 billion.
and by a continued high level of foreign purchases of U.S. stocks
and bonds.

Much ol the direct investment outflow took place in the first
quarter, when ULS. corporations probably shifted Tunds to their
forcign afliliates in anticipation of a decline in the forcign exchange
value of the dollar, This outflow increased considerably again in
the fourth quarter. following the relaxation of controls by the Office
of Foreign Direct Investment in November and December. This
would seem to indicate that U.S. parent companies were substitul-
ing U.S. Tunds for foreign funds that because of the controls had been
used to finance foreign afliliates.

Capital expenditures by the foreign afliliates of petroleum com-
panics were estimated to have the sharpest increases in 1973, espe-
cially for the development of new supplies from arcas such as the
North Sca and Indonesia. The biggest relative increases were in
investment outflows to Japan, following the relaxation by that
country of foreign investment controls. and to the United Kingdom,
with an improved competitive position following successive de-
vatuations of the pound.,

The surge in the inflow of foreign direct invesiment 1o the United
States in 1973 was a much greater departure from carlier experi-
ence. This investment was widely distributed among  manufac
retail . and service industries and included sizable tukeovers

turing ,
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ol existing U.S. concerns as well as investments in new enterprises.
Most of the imflow came from the United Kingdom. Japan, and
Canada. Probably the most important new stimulus 1o such an
imflow was the improvement that had taken place over the past
several years in the U.S. competitive position. Wages and other
costs have risen less in the United States than in other industrial
countries in reeent years, and the dollar depreciation between
mid-1970 and mid-1973 the dollar cost of U.S. labor
relative to foreign labor by an average of 20 per cent. For example,

reduced

increases inounit labor costs measured in U.S. dollars were much
greater in Japan and Germany than in the United States over the
1970 73 period.

Other Jong-term capital flows in 1973 were dominated by a
continued high level of foreign purchases of U.S. stocks and bonds,
though the inllow dipped abruptly in the sccond quarter. when the
dollar was approaching its lowest point, and again in the fourth
quarter. when stock prices fell ofl. sharply.

There was a net outflow ol private short-term capital (excluding
errors and omissions) of about $1.7 hillion for the year. "T'his modest
annual net flow, however, included huge outllows carly in the year
and large inflows later. The net outflow for the year may have
been related to an expansion of trade credit, associated with the
sharp increase in the value of ULS. exports in 1973,

During the first quarter of 1973 the recorded amount of short-term
capital outllows exceeded inflows by $5.7 billion, und another large
netouttlow waus probably included in the errors and omissions figure
of $3.9 billion. A flow of this magnitude would have to be attributed
largely to speculation that the dollar would be devalued or other
currencies revalued.

In the second and third quarters there were moderate net inflows
of short-term capital, after market interest rates in the United States
moved up sharply. Then in the lfourth quarter. the net inflow rose
substantially to nearly $3.0 billion. This inflow persisted despite
a decline in short-term U.S. interest rates relative to those abroad,
suggesting that the market anticipated an appreciation of the dollar,

The cflects of the energy crisis and the removal of capital controls
in January of this year are two rcasons why the trends in the balance
of payments over the course of 1973 cannot readily be projected
mto 1974, The trade surplus i January February declined from
the high levels in the fourth quarter of 1973 as a consequence
of sharply higher oil prices. Preliminary data show that the official
settlements balance shifted into deficit in February as the net
short-term private capital inflow of Tate 1973 was reversed. At the
sanre time, after appreciating by b4 per cent on average {rom
October 1973 to late Januwary 1074, the dollar depreciated by more
than 8 per cent from late January to carly April,
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In the coming months, both higher prices ol oil imports and
a reduced value of agricultural exports will have negative influences
on the trade balance. The continuation of inflation, both here and
abroad. is expected to raise the values of other exports and imports
in 197-+, However, it is difficult to make any assessment ol the
net eflect of these price movements on trade.

The net balance on services this year will be influenced mainly
by changes in income flows. Changes in mcome receipts, as in
19730 will refleet largely the magnitude of the carnings of ol
companies operating abroad. Income payments will be affected
primarily by interest costs on accumulated liabilities to forcigners.

The outlook for capital flows is even more uncertain than that for
trade and service flows. A great deal depends upon the impact
ol the removal of capital controls, and on the direction of invest-
ment in world capital markets of the huge additional revenues being
accumulated by the oil-producing countries.

The capital controls that were removed in Lite January ol this
yvear included the interest equalization tax on U.S. purchases of
certain foreign securitics, Federal Reserve voluntary foreign credit
restraint guidelines to limit credit extended to foreigners by ULS.
banks and other financial institutions, and Commerce Department
limits on the transfers of U.S. funds to foreign afliliates of U.S.
corporations. While the impact of the removal of these controls is still
unclear, capital will be freer to move into and out of the United
States in response to speculative pressures and changes in relative
interestrates. A recent Commercee Department survey has indicated
that foreign affiliates of U.S. corporations plan another year of
large spending for plant and equipment in 1974,

Finally, the growth in international payments to oil-producing
countries and the investment of these revenues in the Euro-currency
muarket and national financial markets will have important consc-
quences Tor the ULS. capital account position. The foreign exchange
carnings ol major oil-exporting countries in 1974 could amount
to more than $8O billion. up from $27 billion in 1973, The great
bulk of the increased carnings will probably not be spent on imports
but rather will be invested in international capital markets. In the
past. the greater part of the revenue from oil has been deposited
in the Euro-currency market, and that market is probably capable
ol absorbing a good portion of the increase in oil revenue. The
extent to which these additional lows into the Euro-currency market
will affect the U.S. capital account depends on the asset preferences
of the oil producers, as well as of other market participants. and

on relative conditions in various money and capital inarkets.- !



Capacity Utilization for Major Materials:
Revised Measures

The Board’s quarterly measures of output, ca-
pacity, and capacity utilization for major mate-
rials, published initially in the BurprriN for
August 1973, have been expanded and im-
proved. The important changes encompass (1)
the addition of three series for the chemicals
industry, (2) a broadened representation of the
steel industry. (3 the publication of data for
six industrial subgroups. (4) a modified treat-
ment of the data for capacity utilization in the
petroleum  refining  industry, and (5) an im-
proved method ol aggregating the capacity uti-
lization scries,

According to the revised serics, aggregate
utilization is generally within 1 to 2 pereentage
points ol the old level, and the quarterly move-
ments are similar to the old series, as shown
in Chart 1. The new method of aggregation has
climinated the erratic quarterly movements that
had occurred in the old series for aggregate

Not1k.  This article was prepared by Nathan Lid
monson of the Board™s Business Conditions Section,
Division of Rescarch and Statistics.,

CHART 1

capacity. Methods by which the data are esti-
nated and aggregated are summarized on pages
250 and 251,

NEW SERIES AND WEIGHTS

A notable improvement in the major materials
series s the addition of three series in the
chemicals  industry—plastics  materials.  syn-
thetic rubber, and basic inorganic chemicals
n.c.c.—as represented in the total industrial
production (IP) index. Table 1 lists all of the
individual materials series represented. together
with their relative importance in hoth the major
materials measure and in [P, Prior to the addi-
tion of these three series for chemicals, the only
chenicals component in the major materials
measure had been man-made (ibers. As a result
of these additions there has been a substantial
improvement in the measurement of capacity
utilization in the chemicals industry. The intro-
duction of plastics materials is especially im-
portant to this series”™ usetulness as an indicator
of capacity utilization conditions for all materi-
als because of the degree of substitutability that

CAPACITY UTILIZATION for MAJOR MATERIALS: OLD and NEW

100

90

OLD SERIES NEW SERIES

80

70
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exists among plastics. wood products, metals.
and paper in many applications.

Another change that aftected both the series
for individual output and that for capacity utili-
sation relates to the steel industry. Generally
speaking. the underlying capacity data for that
industry refer only o the ovutput ol raw steel.
The valuc-added weight for raw steel. however,

TABLE 1

CLASSIFICATION AND WEIGHTS OF MAJOR
MATERIALS IN INDUSTRIAL PRODUCTION INDEX

| .

R . | SC
Giroup and ~cries |
Fonember

Proportion ol
vitlue added

96!
Total 1P . ‘ 100.00
Matetials in 1P 150y
Muajor materials#® 8.45 100.00
Durable® . 2.27  26.86
Plvwood and prefab. products [T AR R LR
Cement . . . RN R 0
Merals ozl 200
Basic won and steel 341 pant I3 15.80
Py iron R Sk
Raw steel . ' i 72 X527
Coke and products 16 1 N9
Copper i R 133 10O [
Alunmimuam LR 2 100
Nondurable . | [N B ANE
Fabrics . . Y A 12,43
Cotton . ... ARSI .61 AN
Man miade . . AR . 30 RER
Waoal . . e 1-1 .00
Cotton and man nade varns DANELO 7 A0
Paper and pulp - i [ VR N
Wood pulp 6| b 6.04
Puper . 0 . . 200 A 0.39
Paperboand oL 263 i iS5 IR
Chemicals and perroleum o J fdo o 0 vs
Basic tnorgaune chenmicals i
ne YNTY part | bk 6.51
Phistics materials REN| 88 6 S|
Synthene rubber . ONDD e [N
Man made tibers ALRRN S8 (OR8]
Petroteunt retnnng . ol 1 G5 1953
| !
SUEPPLIAENTAL GROU DS i
Testiles: Lo ! 1 90 AR
Fabaies and yarns BN IR
AREY DR (IS 15,063
Man made hibers W hhi O 86

Capacity s output. and uthizaton datic tor these seties are
avinlable sepatarely  Output datac for the other series listed are
shown sepasaely in 1P

Noot Source ikl desenption ol output seties e shown
i cCPable A Y i Tudeserial Production 1971 Fditnon Capacity
datic e tron the same sources eseept an the dolloaw g m
stances  steel (sinve 1990 varens mdustiy sodnees . coppet
and alunvnue, Srereean Brrcas of Mewd Statistie s Your
ook, paper series, American Paper Instinate o petoleuam relin
mny . O o Glas dorenad - and syothene tubber e basie inor
panic chemivals one ol Stantord Research Insutute: Chenn
cal eonopies Handbook,

is smaller relative 1o the value-added weight of
the parts ol other industries  Tor example.
paper. pulp, and bourd-  used in the major ma-
terials measure than is the weight of the entire
steel industry relative 1o the entirety ol these
saume other industries. Consequently . it was felt
that the impact ol steel industry events on the
ceonomy had been unrealistically understated in
the weighting system used previously. In the new
aggregation the weight of (he steel series has
been increased to reflect total basic iron and steel
as represented in [P, rather than raw steel only.
This change is in keeping with the close tech-
nofogical relation between growth in raw steel
capacity and growth in capacity in the broader
“hasic ron and steel™ category. which includes
pig iron and coke in addition to raw steel. This
change results in steel being shown more realis:
tically in the major materials measure.

Among the individoal industries only onc
change was made  Tor petroleum refining: 1o
comply with the American Petroleum Institute™s
revised method of caleulating retinery operating
rates. These rates had previously been based on
the ratio of crude oil runs to the capacity of
crude distillation units. Although other materi-
als  such as unfimshed oils and nataral gas
liquids have been included  with crude ol
in increasingly significant volumes for a number
of years. these had not been represented in the
carlier compilations. The revised data. which
recognize these changes in refinery practices.,
raised the refining utilization rates by about 5
pereentage points in 19731 Because the data
neeessary to carry out this revision prior to 1973
are not available. the amount of the revision
change was distributed back 10 1964, when
inputs other than crude oil were much less
significant than they are today.

The proportions shown in Table 1 for the
major materials series are based on value-added
amounts in 1967, which are used to combine

"In addition to the revised measures of refinery input,
the American Petrolewm Institute has made an allowance
N ils capacity measures for exasting relining capacity
that does not meet pollution control standards. Such an
allowance is not used Tor the nigor matetials capacity
calculations ol refiming capacity nainly because it wis
asstmed that pollution control standards would be re-
lased somewhat during a shortage ol petroleun prod
ucts.
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the scrics beginning with the first quarter of
1967. As in the IP index, linked weights for
initial-ycar periods—1963, 1958, 1954, and
1947—arc used to aggregate the scrics for the
period prior to 1967, Revised historical data for
capacity, output, and utilization rates appear in
Table 2 below.

<

NEW INDUSTRY GROUPINGS

The revisions in representation and  weights
make possibie publication of six new industry
groupings of the materials series. There is now
a division between durable and nondurable
products. In addition, scparate subtotals are
compiled for metals, textiles, paper, and chem-
icals and petrolcum, as shown in Table 1. This
table identifics the individual series by classifi-
cation and relative importance in the total IP
measure and by market grouping for materials.

TABLE 2

Historical utilization rate data for the six group-
ings arc shown in Table 3,

IMPACT OF THE REVISIONS

As formerly constituted— that is, before both the
addition of the chemicals series and the increase
in the weight for steel - -the major materials
group accounted for 6.6 per cent of total 1P
value added. As a result of the chemicals addi-
tions and the steel reweighting, the major mate-
rials serics represent 8.5 per cent of total 1P
and 9.5 per cent of value added in manufac-
turing in 1967, ‘The revision of the petroleum
refining series did not affect the weights of the
major materials series.

Chart I shows the extent to which the revision
has changed the historical picture for the old
utilization series in terms of levels and cyclical
patterns. In the third quarter of 1973 the revised

OUTPUT, CAPACITY, AND CAPACITY UTILIZATION IN MAJOR MATERIALS

Seasonally adjusted, 1967 output 100

! 1 | ! |
‘ r | bu JI v |Ave | 1 J i Lm ! v ‘ Avg. | 1 \ r L v Av.
Year I R S T — —_ o .- .
Qutput Capacity Capacity utilization
1948 .. ...... p 417 432 124 b | 422 489 496 502 SO9 | 499 BS.Y O 871 K14 1.2 | 815
1949 ... L. 4.0 379 3K 09| 297 515 51,0 52 S52.8| 521 79.7 731 742 774 701
1950 ... .. 3.3 U8 d7.7 9| 64 533 S39 0 SS S51] 542 B KEO O 875 BO.6 | 85.0
1051 SLb 8201 492 7.9 8001 556 560 565 569 5631 923 929 H7.0 K417 891
1952 AR5 ST 485 519 487 5740 881 887 59| SR RES TR B26 H#7.5 813
1953 827 548 530 50.0| 5260 601 608 61.6 623 61.2° 87.7 90.0 K60 8O}, 86.0
1954 | 492 497 508 S35 S0.81 632 641 651 66.0| 64,6 T7.8 T7.5 IR0 81| 75.6
: |

1955 I 57.0 603 618 0625|604 66.8 670 680 6360 607.7| 833 894 909 911 | 8.2
1956 633 630 S9d4 638|620 6ud 702 TFLL 720 707 913 ROT RIS #8883
1957 PO2E 622 036 602 622 730 740 750 76,21 746 859 841 KI6 TRV 834
1958 55.1 546 607 647 588 77.2 TR 791 8O | 7861 7.3 629 76.8 KOO | 74.7
1959 67.3 718 605 652 66,2 RE.1 K22 830 830 82.57 8¥O0 K7 729 77.7 | 80.2
1960 ........ 714 083 661 633| 67.31 847 852 BS.8 86| KS.5) 843 8Ol 77.0 733 | 787
1961 634+ 679 2.6 TS| 6977 87.2  RR.O KK RO 884 | 727 7701 K17 8T | 788
1962 57 7360 7400 3.0 746 YO8 9160 V2.4 03 1| 920 833 804 ROL O ROL6 | KL
1963 ........ 760 BO.Y 797 KL 799 938 945 953 950 910 Kl B5.0 K37 &1.6 | 83.7
1964 ... 833 K56 BKO 910, 87.2| 6.9 97.9 990 999 98.d [ 86.0 R7.S K97 9.1 [ ¥R.6
1965 1026 104.0 10551034 [ Q0.8 905 91 .8 K9.9| 90.8
1966 TOR. 4 L1OO 1T [109. 8 | 022 927 930 9.6 921
1967 1137 1148 TISS 1143 [ 87,0 861 86.1 KO.7 | 87.4
1968 L1901 1209 1225 71199 | Bu.d D05 8R.7  KR.5 . 80.1
1969 125.5 1209 12811262 [ 89.2 829 903 90.7 | 90.0
1970 13003 1308 132.271130.7 | 7.3 K850 86,2 K855 86.2
1971 1344 1359 13721351 | Bo.4 7.8 832 B4.3 | BS.3
1972 101 1414 L2 O [140.8 [ 87,1 8.7 906 92,1 [ 89.6
1973 KRN 2SS 67 148014601 | 928 V28 943 934 | 933
1974 ... .. L 13607 149, 2# 92"

Il
Nor, Caleulation of output and capactty rates may difler slightly front the utilization rate shown because of rounding,

Sources are listed in note (o Table |
* Preliminary .
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TABLE 3

CAPACITY UTILIZATION RATES FOR SELECTED INDUSTRY GROUPS OF MAJOR MATERIALS

Scasonally adjusted data in per cent

| | ] |
1 I 1 IV | Avgp. r.u I IV | Avg. i i 11 IV | Avg.
Yeur | : | i | R R . I . .
Durable goods Metals Nondurable goods
1048 ..o 844 821 871 H7.4 1853 [887 866 933 935|005 1863 8O3 844 802 | 85.1
o409 oo 85.3 781 733 607 1744 | 919 B27 761 562|767 789 724 751 827 [77.3
1950 ... .. 78.9 87.9 918 928 87.8 [81.7 913 071 965, 91.7 817 817 K7.2 &Y.5 | 858
19s1 ... 95.5 054 916 901 {932 [98.6 993 97.3 962 97.8 923 931 €67 833 | 8KY
V52 ... ... §9.8 73.0 76,1 9.3 | 825 | V49 708 T4.1 941 835 830 E1.0 KS 1 ¥7.3 843
1953 ... ... 925 90.1 K7.1 782 | 87.0 1 95.3 958 952 H52 92,9 47.2 90.8 865 HI1.5 865
1954 ... ... 750 731 733 790 [ 7531735 710 737 763 73.6 | 792 ROl BO.6 K26 . RO.6
1955 ..., 5.0 92,1 963 035 [91.7 835 928 U888 951 92.6 [Ke.l 89.0 893 0.8 8K
1956 ... ... 93.5 V2.8 759 93.6 | 889 1940 913 722 970 893 | 91.2 891 ¥7.4 87.0 R8.7
1957 ... 874 RB6.0 910 767 | 853 |90.6 87.7 950 7T7.1 87.6 |86.0 839 B2.7 H.5 833
158 ... 62.2 608 728 781 |68.5 | 584 554 696 76.4 5.0 1758 745 788 823 77.9
1959 ... 80.9 BRI 483 6521706 | 79.6 B8RS 362 590 658 |Hl.1 87.0 855 841 852
_ |
Ve ... 831 726 685 01.7 715 844 701 651 575|693 | 849 839 8l.4 790 823
oot ... 587 68.0 795 795 [ 7t4 529 645 795 790 (690 1797 8.6 82.8 K57 1825
1962 ..., TR2 6.1 693 722 1722 790 661 663 700 | 70.3 | 858 857 K52 &4.5 8513
w63 oo 734 829 773 778 77.8 | 71.7 838 77.0 77 1| 77.4 |85.1 859 B6.6 K77 K06.3
1964 ... 80,9 4.0 K93 032 ;869 [ 80.2 84 91,7 97.0| 88.3 | 88.2 89.0 8.9 002 KY.3
1965 ........ 005 899 914 833 | 888 (041 920 942 1.5 904 | 91.0 90.8 91.9 927 916
(07373 U 87.1 B8.0 90.3 88.0 [ 88.4 | B7.4 8Y.8 949 931|913 | 943 947 912 9.7 93.7
1967 ..., 82.6 790 R8O.7 841 [ 817|857 81.2 821 869 | 8.0 :90.0 8.0 883 01.7  89.8
1968 ........ 8.0 86.5 81.0 829 [83.6 | 85.7 887 80.1 81.5| 8.0 :91.6 920 91.7 90.7 i9]1.5
(130 R 850 859 K7.8 010 |87.6 | 86.6 R6.8 90.6 937|894 ;005 9.4 91.3 90.6 909
1970 ... “83.7 821 RA.6 KA1 | 83.6 | 85.0 831 86.8 853 | 85.1 | 8K.6 K71 6.7 86.1 [ 87.2
1971 oL 855 857 6.8 74.0 |78.8 B59 853 610 690 | 76,1 | 86.8 8T.8 8.1 H8.0 [87.6
1972 ... 80.3 823 869 8ol | 84.7 760 798 8356 893 | 82.7 [ 805 90,9 91.8 0931 191.3
73 o 900 888 910 943 D918 [ BR.O 874 949 964 | 91.7 [ 93T 942 944 932 i 93.9
| . L. .o
’ ! Textiles | Paper and pulp Chemicals and petroleum
_ b I b
1048 ... 80.0 842 781 713 | 7844 1 91.0 936 0.0 88.0, 90.7 | 0.0 91.9 893 896 | 90.2
1949 ... 706 642 690 780|704 11834 756 776 84.6! 80.3 | 8.2 KI1.5 RO.5 ®6.l | 84.3
1950 ... ' 76.9  T77.1 819 B38| 799 869 897 921 944 908 [ 875 8.0 H¥E9 ul.2 | 8O
1957 ... .. 86.0 859 78.0 73.1 [ 80.7 | 96.4 1002 944 903 953 | 950 96.4 927 907! 937
1952 ... S740 738 804 RO.7 | 77.3 | 901 856 81.2 B6.7 85.9 | RU.6 829 87.9 903 87.7
1953 ... 795 845 794 725 [ 79.0 | BOL 909 907 89.0 89.9 | K99 927 K59 81.3 | 87.4
1954 . ... | 703 735 752 787 | 74.4 | 867 K62 86.2 877 6.7 | 78.6 T9R Tu¥ KI5 799
1955 ....... K27 86.2 869 882 | 8601899 925 031 946 92,6 | B6.( HE6 KRY9 UY0.2 | 8¥.4
1956 ... 8.5 86.0 H4.5 86.1 [ 865 950 947 932 91,3 93.5 | 89U K75 RS5.3 K50 | 86.9
1957 ........ 84.9 821 Bl1.1 780 :81.5 826 869 842 836 86.1 | 85V K42 KII KO.7 | 83.5
1958 ..., 7277 710 77.5 81.8 758 8BO.7 783 822 854 8lL.6, 744 732 T77.0 8061 763
1959 ... .| 85.1 8u.4+ 874 838 864 859 891 8BRE 87.S | 87.8 1 824 R47 829 ¥1.7 | 829
1960 ... B5.2 K42 791 76.6 . 8l.4 88.4 875 862 Rl4 86.6 822 Hld4 790 765 | 79.8
oot ... 77.3 80.7 82.5 86.3 - 81.7 850 874 87.6 909 87.7 - 77.5 TRT 7990 824 | 79.7
1962 ... ..., 88.1 873 867 868 872 893 B9S5 HU.5 K81 892 KI2 834 B2 K25 | 8IO
1963 ... 855 87.1 889 90.1 | 87.9 907 899 9.3 92.0: 91.0 | 829 84.0 K45 857 | 84.3
1964 ... 90.7 902 02,0 930 9LS 97 935 w42 941" 934 | B6.S  87.0 K7.2 RR.2 | K7.2
1965 ..., .. 942 942 934 931 937 94.2 925 947 952 ' 94.1 | 88.8 895 9.0 91.2 | 90.1
1966 ........ 043 957 926 B7.0.924 958 955 957 937019521 933 937 034 9.2 | 929
1967 ........ 830 H37 83.3 V0.1 | 852 91.3 8.4 877 888 | 89.3 | 90.8 K95 K91 93t | 90.6
1968 ... ... O1.2 903 902 8931902901 916 924 933,919 922 928 92,5 9.0 | 92.1
1969 ... - 88.8  88.3 8B.1 BO.1 1 87.8 953 959 959 951: 955| 89,7 OL.1 905 §9.0 | 90.1
970 84.7 81.7 80.9 8I.1 | 821 032 91,7 90.3 90.4 ‘ Q1.4 | B7.6 86.9 85.9 84.9 | 86.3
1971 ........ 82,6 K40 B850 RIT7 [ 8431918 916 930 0371925 854 87.0 K71 &6.7 | 86.0
t072 oL 861 K9.2 BB.8 919 | 89.0{96.2 96.6 97.1 097.5 96.9 | 882 90.0 91.1 920 | 90.3
1973 ... 16 946 946 04| 945 | 961 Y56 YBO 964 96.5| 929 0939 933 919 | 93.0
Nor See Table 1 otor wodescription of the composition and weights ol these groups.

See also Notrr o Table 2.

il
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as well as the old series were at their highest
levels since the second quarter of 1951, The
new uttlization rates have bheen shightly below
the old serics since 1968-- -by about | pereent-
age point—largely due to the effects of the three
added chemicals series.

The slightly larger cyclical variations in the
revised capacity utilization series in the 1958-61
period-—and especially in late 1959 when there
was an extended steel strike- -refleet the in-
creased weight given to the steel industry. In
all but four quarters of the 1948-74 period the
difference between the old and new series is less
than 3 percentage points, and in most quarters
it is less than 2 percentage points,

Chart 2 shows output and capacity for the
major materials group. Of particular interest is
the slowdown in capacity growth in 1972 and
[973. which stems largely from the durable
goods components of the major materials series.

REVISED METHODOLOGY

In general. the capacity utilization rates for
individual series are based on estimates of end-

CHART 2

of-year capacity and December output levels (at
annual rates) in units appropriate for the indi-
vidual industry for example. tons. These
physical unit data are used to estimate prelimin-
ary utilization rates for December. The prelim-
inary rates are then used to derive an index of
capacity comparable to the [P series by dividing
the preliminary rate into the appropriate De-
cember [P series (not seasonally adjusted). This
step, which in cffect benchmarks the capacity
series 1o the IP series. is necessary becuause the
value-added weighting system of the IP index
causes its series in some instances to have a
growth pattern different from that of the equiv-
alent physical product series. Quarterly esti-
mates of capacity are derived for most serics
by interpolating lincarly between adjacent pairs
of year-end capacity indexes. The quarterly uti-
lization rate for cach industry is quarterly
average output (scasonally adjusted) divided by
average capacity for the quarter,

The procedure by which aggregate figures for
capacity utilization for major materials are
computed from the individual series has been

OUTPUT and CAPACITY for MAJOR MATERIALS: NEW
|

140
CAPAC:TY
120
100
QUTPUT
B
60
40
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revised. Formerly it had been a simple aggrepa-
tion of the individual industry utilization rates
using valuc-added weights. In that procedure the
quarterly output series for the individual indus-
tries were aggregated independently of the utili-
zation rate aggregation in such a way that the
result was consistent with other published in-
dexes for industrial production. Quarterly ca-
pacity was then derived as the ratio of output
fo utilization. This procedure did not prove to
be satisfactory, for the capacity series tended
to have erratic quarterly movements not justified
by the underlying capacity  data. which are
available only at annual intervals for most in-
dustries. This problem is corrected by the new
procedure, in which individual industry capaci-
tics and outputs are aggregated by parallel pro-
cedures— but still independently -and aggre-
pate utilization is computed as the ratio of vutput
1o capacity.

Some industry data required special handling.
For example. capacity ligures for steel and syn-
thetic rubber have not been available annually
since the Jate 195075, but they have been avail-
able at irregular intervals generally not exceed
ing 4 years. Interpolation was based on changes
in deflated data between

annual  investment

251

adjacent pairs ol capacity observations. The
incthod has been described in detail elsewhere 2

Another instance that required special han-
dling was the plastics materials industry. In that
industry a comprehensive survey of capacity has
recently been inaugurated by the Society of the
Plastics Industry. Each survey provides capacity
data for the end of the most recent calendar year
plus a forecast for the end ol the current year.
1972 was the first year for which data were
reported.  Although there are no comparable
historical data. the importance of this industry
and the assurance of a future source of reliable
capacity data strongly indicated that the industry
should be included in this revision of the major
materials  series. A variation  of the  trend-
through-output-peaks method was used to esti-
mate  historical capacity, and this estimated
series was  benchmarked 1o the 1972 survey
observation.

Finally, the capacity series for plywood was
compiled on the basis of quarterly data from

1956 to the present. o

Nathan Edmonson, Production Relations at High
Levels of Capacity Utilization in the Steel Industry ™
Puapers and Proceedings of the American Statistical
Association, 1973



Changes in Time and Savings Deposits

at Commercial Banks
July-October 1973

Time and savings deposits held by individuals.,
partnerships, and corporations (IPC) increused
less than 2 per cent at insured commerctal banks
between July 31 and October 31, 1973 accord-
ing to the latest quarterly survey of time and
savings deposits.t The slackened pace of such
deposit growth continued a slowing trend that
had begun carly in the year, retlecting in large
part the relative attractiveness of high and rising
interest rates available on alternative market
investments. Although by October most banks
had adjusted their deposit rates upward to the
new regulatory ceilings instituted in July. the
new naxinum rates on most types of consumer
deposits remained well below rates available on
competing market instruments. such as Treasury
securities. An exception to this was the -year
certificate in mintmum denomination of $1,000,
which was free of any regulatory ceiling be-
tween July | oand November 1. Commercial
banks were successful in promoting the new
+-year certificates, and such deposits accounted
tor all of the expansion in time deposits, 1PC..
in denominations ol less than $T00,000 at banks
in the July--October period. Large-denomination
(5100000 or more) time deposits expanded by
only 6 per cent during the 3 months ending with
the October survey date, in sharp contrast to
their very rapid growth in the two preceding
survey periods.

Note. Martha S0 Scanlon of the Bourd™s Division
of Research and Statistices prepared this article.

"Previous surveys of time and savings deposits at all
member banhs were conducted by the Board of Gover-
nors in late 1965 in carly 1966, and quarterly beginning
in 1967, Beginning in 1908 the surveys were expanded
to provide figures tor all insured commercial banks and
were conducted jointly by the Board of Governors and
the Federal Deposit Insurance Corporation, ‘The results
ol carlier surveys have appeired in BurieaiNs for
1966 73, the most recent being October 1973, pp.
724 3t
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CONSUMER-TYPE TIME AND SAVINGS
ACCOUNTS

Effective July 1. ceiling rates on savings depos-
its and on small-denomination time deposits at
commercial banks were raised, in some in-
stances by 12 percentage point and in others by
4 percentage point, to S per cent on passbook
savings and up to 62 per cent on time deposits
with maturities of 2 to 4 years. As shown in
Table 2, by July 31 a substantial majority of
banks had moved their offering rates 1o the new
ceiling levels, and other banks adjusted their
rates upward between July and October. On
October 31 more than 90 per cent ol the dollar
volume of small-denomination time  deposits
with maturitics of a year or more were again
paying maximun rates.

However, a number of Targe banks (with total
deposits of S100 million and over) continued
to pay a 4% per cent rate on passbook sav-
ings they apparently assumed that most inter-
est-sensitive funds had already been shifted to
higher carning assets, and they also wished 1o
avoid the substantial increase in cost that an
increase of % pereentage point in the rate on
outstanding savings depaosits would incur; as a
general rule passbook accounts constitute a large
proportion of total time and savings deposits.
Most of the large banks that maintained the
lower (442 per cent) passbook rate were located
on the West Coast, but there were a few on
the East Coast in Philadelphia and New York.
Morcover, although some large banks were
paying lower rates on savings deposits, alimost
all lurge banks were paying maximum rates on
longer-matority time deposits. This too implies
that their strategy was to reduce costs of the
less interest-sensitive savings of customers, but
at the same time to make available attractive
investment instruments o the more  interest-
sensitive customers.



The average of most common rates paid by
all insured banks on savings deposits in October
was 4.77 per cent (Table 3). but almost all banks
outside  metropolitan  arcas  were paying  the
maximum 5.0 per cent. Nevertheless, growth
in savings deposits at all commercial banks
between July 31 and October 31 was less than
I per cent, and for the 12 months ending Oc-
tober 31 such deposits increased less than 3.5
per cent. This was the slowest rate of growth
in these deposits sinee 1969 70, ulso a period
of high interest rates and restrictive monetary
policy.

During the July--October period. many savers
showed their preference for higher interest rates
by shifting funds out of the short-maturity (2%

TABLE 1

years or less) time accounts, which were subject
to lower ceiling rates. into higher-yielding time
accounts or into market securities. As a result
there was a sizable decline in time deposits with
maturitics of less than 1 year and of 1 to 2%
years. At the same time. longer-maturity time
accounts- -in particular the new 4-yecar certifi-
cates -expanded al a rapid rate.

lmmediately following the inception of the
ceiling-free 4-year certificates in July, banks
hegan offering these instruments at rates ranging
from 6.5 to 9.0 per cent, with the majority
offering 7.0 to 7.5 per cent. This same rate
structure prevailed in October, with more than
80 per cent of the volume of outstanding 4-year
certificates paying 7.0 to 7.5 per cent. Between

TYPES OF TIME AND SAVINGS DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS HELD
BY INSURED COMMERCIAL BANKS ON SURVEY DATES, JAN. 31- OCT. 31, 1973

Nuniber of issuing banks

Anount (in millions ol dollurs)
Percentage change
in deposits

Type of deposit | 1973 1973 (yuarterly rate)
Jan. 31 Apr. 30; Juty3lr| Oct. 31 Jan. 31 | Apr. 30 | July 317 | Oct. 31 Apr. 30 - July 31..
, July 3t Oct. 31
- ' |
Total time and savings deposits!. .. .. 13,589 | 13,813 ' 13,811 | 13,560 275,611 ;291,216 304,050 308,909 4.4 o
SAVINES -« v v ee e e : 13,252 | 13,508 13,513 | 13,299 \121,453 122,936 123,627 123,876 .0 .2
Time deposits in doniminations of ! l
less than $100.000 - total. .. .. 13,396 13,571 | 13,573 | 13,428 100,280 (103,944 |104,606 |105,773 | .6 1.1
Accounts with original maturity : f
of’ '
Less than 1 year 12,798 | 13,044 ) 13,072 ‘ 12,860 | 46,693 | 46,633 | 43,281 39,139 7.2 . 9.5
| up to 214 year: | ona na. 13,0066 0 13,158 1 naa n.a. 48,174 45,700 | "l
2 uprody .. na. 8,068 ; 10,280 ° n.a. n.a. 9,267 | 10,919 !
4 years and over: i || i
In denominations of’ | 0 7 8.6
less than $1,000, ... n.a. n.a. 340 381 n.a. n.a. ORY 402 [ .
In denominations of ! H \
$1,000 or more........ n.a. n.i. ‘ 5,228 7,635 ] . n.a. 3,181 9,563 1) )
All maturities: .
Qpen accounls
Passbook or statement ; - | ;
form *. ... e Y3518 3,626 3,857 3,457 | 28,637 | 29,0065 | 30,376 28,501 4.5 ‘ --60.2
Time deposits in denominations of | |
S100,000 or more.......... .. 6,131 6,275 6,627 | 6,944 | 48,206 | 58,212 | 69,221 73,161 18.9 5.7
Negotiable CIVs, . vov .. Co3ou8 | 3,226 | 3.233 | 3,596 ' 35,065 | 42,511 | 50,856 | 52,166 19.6 2.6
Nonnegotiable CD's and | |
OPEN ACCOUNL ¢ v v vv v e e 3,690 3,738 3,874 3,934 13,141 | 15,700 | 18,365 ' 20,995 17.0 l 14.3
Christmas savings and other i i I |
special funds?o.. ..o 8,257 8,606 8,854 7,807 ‘ 5.672 6,124 | 6,604 6,099 7.8 | (1)

r Revised.,

n.a. Not available,

I Prior to QOct. 31, 1973, special funds and total time and savings
deposits included deposits accumulated for the payment of puersonal
loans (hypothecated deposits). In the Oct. 31 and future surveys
these funds are excluded. Hence, the amounts ol special tunds and
total time and savings deposits reported Oct. 31 and after are not
strictly comparable with those in previous surveys. (In Qctober 1973
hypothecated deposits at insured commercial banks amounted 10
slightly more than $500 million.)

2 Maturity categories were changed from those ol previous surveys
to conform with the change in Regulation Q that went into ettect
July 1, 1973,

Y Includes time deposits, open account, issued in passbook, state-

ment, or other forms that are direet alternatives for regalar savings
accounts. The figures shown on this line are included above in the
appropriale maturity category.

Notr,  Data were compiled jointly by the Board of Governors of
the lederal Reserve Systemi and the Pederal Deposit Insurance
Corporation. For Jan. 31, Apt. 30, and July 31, 1973, the information
wits reported by w probability samiple of all insured commercial
banks: Tor Oct. 31, 1473, the data for member banks r¢ reported
by virtuilly all such banks and tor insured nonmember banks by the
samie sample of these banks reporting in carlier surveys.

Somie deposit categories include a small wmount of deposits out-
standing in a relatively lew banks thiat no longer issue these types of
deposits and are not included in the number of issuing banks. Dollac
amounts may not add to totils because of rounding.
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TABLE 2

SMALL-DENOMINATION TIME AND SAVINGS DEPOSITS,
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IPC, HELD BY INSURED COMMERCIAL BANKS ON

JULY 31 AND OCT. 31,1973, BY TYPE OF DEPOSIT, BY MOST COMMON RATE PAID ON NEW DEPOSITS IN EACH

CATEGORY, AND BY SIZE OF BANK
| Size ol bank (total deposits in Size of bank (total deposits in
; millions of dolars) | millions of dofars)
| All bunks | i . .. All banks . .. . -
Group | Less than 100 ‘ 100 and over Less than 100 l 100 and over
_ - e -
I()Ll 3l JJuly 31,.0ct. 31 |Jnly 31,|Oct. 31, July 31,|Oct. 31 J.luly 31, Oct. 31 |lul) 31, |()u 3t |.luly 31,
1973 1 19737 ' 1973 ; 197371 1973 ' 1973771 1973 | 1973’ | 1973 1973 ' ‘)73 1973
| Number of banks, or percentage distribution Amount of deposits (in millions ol dollars),
H or percentage distribution
- - e R - .. . . .
- . I | I I i I
Savings deposits: . ! . |
Issuing banks. ..o 13,299 13.513‘ 12,577 12,793 723 721]123 x7(>‘123,(, 27 50,21')1 48,729 73,637 74,897
Percentage distribution by most com- - | | . '
mon rate paid on new deposits: | . | | | | |
Total. oo 100 1 ()()| 100 100 100 100 100 100 100 l()Oi 100 100
350 O IeSS. oot 3.1 NS 3.1‘ 1.7 1.7 1.2 1.4 1.5 5 A U LI O
3.51 4.00.. 8.5| 1.1 8.4 11,0 10 1| 1.8 8.3| 9.8 6.0 7.7 9.5 11.0
4.01 4.50.. 12.4 21. 4I 12.1 21,3 17.6° 24.0 24.6: 33.0 13,90 23, 8| 3 39.0
4.51- 5.00 76. 1 63.9.  76.5 64,0 70,6 62.4 065.8 55.‘), 75.()i 06, 9 57.6 48,7
! | i i :
Time deposits in denominations of less { I I [
than $100,000:
Maturities less than 1 year: ! ) |
Tssuing banks, ... o aee L | 12,8(111| 13,072 12‘137| 12,350; 723 722 3‘),IR‘)| 43,ZRI| 18,8491 21,073 20.340| 22,208
Percentage  distribution by  most : ' | | .
conuon rate paid on new de- . | !
posits: . . . '
Total. oo 100, 100- 100 ! ()()‘ 100 100) 1 l)()i 100 100: 1 ()()| 100! 100
]
Q00 0T 1ESS. .o N 3 NS k| .1| N 1 1Y s N 1
4,01 -4.50, 4 .5, 4 .5 b 23 4 .1 .X| ) . 2
4.51-.5.00. . ; 18.2 31.9 18.4)  32.2 15.0 26.7 14.8 27.41  13.1 27.8 16.4 27.1
SOLSS0. i | 81,2 67.3 Bl.()| 66.9; 84.1. 729 84.7 72.4 86.0 72.1 83.4 72.6
H : i X
Mauturitics of 1 up to 214 years: : | i
Issuing banks. ... .o oo oo 13,158 13,067 12,442 12,353 716 7H4) 45,697 48,174 29 ‘)54’ 31,506, 15,7431 16,669
: . 1
Percentage  distribution by most i : |
conmmon rate paid on new de- i .
Posits: | ! | ’ !
Total, oo 100 100 100 100 100 100 100, Lo 100 100 100 100
450 081085 2ot : ! Nt Ay m o M M ) H )
4.51-.5.00. . .9 1.9: .9, 2.0 7 .5 .8 4 1.1 N 2
5.01 5.50.. 6.7 17.7 6.8 18.0 4. (; 12,5 4.7 1.2 5.3 13.1 3.6} 7.6
3.51. 6.00 92.3 80.3 92.1 80.0 94.9 86,7 94.8 88.0 94.2 85.8, 9Y5.8 92.2
Matarities of 215 yeurs to 4 yeurs: . i
Issuing banks, ..o oL L 10.2800 8,008 9,612 7,440 667 629] 10,912: 9,267 \ 5.523 4,767 5,389 4,500
Percentage  distribution by most ’ . ' i
common rate paid on new de- ! !
posits: .
Towh, ..o 100 100° 100 100 100 100 100 100 100 100 100 100
SO0 OF 1088 -+ oveeeeeeeeeenn 3 .3 .4 N 2 4l oy 20 m n .4
5.01-.5.50, ; .1 .5 N .5 .2 .6 At 4 () 6 .2 .3
551 6.00. 4.1 12.9 4.0 12.8, 6.5 13.5 9.3, 29.6 5.8 4.4 12.8 24.6
0.01 6.50. ... 95.4 86,3 95.06 86.5 93,2 84.4 90.6' 69,7 94.1'  65.1 87.0 74.7
Muaturities of' 4 years and over (miuni-
mum denomination of $1,000):
Issuing banks, ..o 7,636 5,225 7,018 4,664 ol8 soll 8,872 3,181 3,621 1,241 5,251 1,939
Percentage  distribution by most |
common ritte paid on new de- ; i |
Posits: i H | ' ' . )
Total oo o 100 100 100 l()l)‘ 100, 100 100 100, 100 100 1()()! 100
6.50 or less. .. 5.7 4.4 5.4 3.7 9.9 10.0 6.3 7.2 4.6 6.4 7.5 7.7
0.51-7.00. .. 52.4 58.9 53. I| 59.8 44.2 5.7 41.1 40.6 42.4 42,00 40.2 39.5
7.01-7.25... 16.6 10,2 16.4 9.8 19.§ 13.2 17.5 0.8 18.2 8.1° 17,1 12.5
7.26 7.50 20.2 21.1 20. 4 21.2 8.1 20.2 237 3.4 25.6 30,7 22,5, 319
1 : :
7.51 8.00 4.1 4.9 4.0i 5.0, 5.0 3.8 0.3 6.7 7.8 11.9 5.3 3.4
§5.01 8.50..., 4 4 Rl 3 1.3 L1 1.0 3.1 .7 .3 1.1 4.9
.51 9.00,.. ) .1 .2 L - TP 1.6 1 L6, ) 2.2 (D)
9011000 .. ov | 2. o | Ll 2.5, 20 4.2 ...

1 Less than .05 per cent,
na. Not available,
r Revisedl.

For Not, see p, 257,



CHANGES IN TIME AND SAVINGS DEPOSITS

July 1 and October 31 outstanding <4-year cer-
tificates increased from an estimated level of
about $500 million to over $9.5 billion. This
large increase more than oflset the decline of
about $5 billion in other small-denomination
time deposits. Thus, the 4-year certificates at-
tracted new deposits into banks as well as funds
out of lower-yiclding time accounts,

To implement new legislation enacted by the
Congress in October, the regulatory authorities

255

d-year deposits at commercial banks, cflective
November 1. As of October 31, approximately
one-quarter ol the banks offering these certiti-
cates were still paying rates above 7.25 per cent,
and the average of most common rates paid was
7.27 per cent. Although banks with total depos-
its of more than $500 mullion were paying
soniewhat higher rates on the d-year certiticates
than smaller institutions. inflows of. such funds
were broadly distributed among banks in all size

established a ceiling rate of 7.25 per cent on groups and among Federal Reserve districts.

TABLE 3

AVERAGE OF MOST COMMON INTEREST RATES PAID ON VARIOUS CATEGORIES OF TIME AND SAVINGS
DEPOSITS, IPC, AT INSURED COMMERCIAL BANKS ON OCT. 31, 1973

! |
, Time deposits in denominations ol less than $100,000
Savings \ Maturing in -
and ! R
smuall .
Bank location and size of denom- 1 Savings 4 years 4 years
bank (total deposits in ination | Towal ' or more or more
millions of dollars) timie Less | up to 2Y4 vears (in de- (in de-
deposits | : than 21 years up Lo nomind- nomina-
i I year 4 years tions of tions al’
‘ less than $1,000 or
‘ | | §1,000) more)
All banks: ! : ‘

Al gire graupa. .o 5.30 4.77 §.u2 i 5.42 5.98 6,44 0,35 7.27
Lessthan 10, ... ... 5.52 4,74 ‘ 5.90 l 5.40 5.95 . 6.45 6.03 7.14
1-50. ... .. 5.41 4.85 5.91 5.42 5.94 6.47 5.78 7.23
50 -100. .. 5.3 4,84 5.91 S5.44 5.95 0. 40 612 7.27
100-500. . .........00 0 5.24 4.76 5.91 5.42 5.96 . 6.41 5.79 7.20
500 and over........... : 5.17 4.71 5.94 5.41 5.96 . 6.41 6.44 7.35

Banks in—

Selected large SMSA'S L

All size groups. 5.22 4.77 5.93 5.41 5.95 6.41 6.37 7.30
Less than 10. 5.35 4.82 5.94 5.41 5.94 6.46 6.43 7.52
10 50......... 5.32 4,88 5.94 5.42 1 5.95 6.46 5.20 7.22
SO-100.. ... 5.29 4.35 §.95 5.45 5.95 1 6.47 6.06 7.31
100-500.......... ... 5.21 4.78 5.39 5.40 5.94 6. 36 5.70 7.14
500 and over........... S.18 4.73 5.94 5.41 5.95 0.40 6.44 7.37

All other SMSA's:

All size groups......... 5.25 4.70 S0l 5.43 5.96 6. 48 6.34 7.22
Less than 10..... 5.26 4.42 5.91 5.28 5.94 - 6.48 6. 50 7. 10
5.3 4.75 5.94 5.44 5.94 H 6. 4% 6.46 7.27
5.31 ! 4.80 5.89 5.45 5.95 .44 (.42 7.20
5.25 4.73 5.92 5.45 5.8 0. 44 5.84 7.24
5.00 : 4.49 5.88 5.38 5.97 6.49 6. 50 7.10
Banks outside SMSA's: .

All vize groups. . 4.80 5.89 5.42 5.95 6.46 5.70 7.24
Tess than 10, ... ... 4.81 5.89 5.42 5.95 6.44 5.90 7.07
10-50. 000 4.88 5.89 5.42 5.94 . 6.46 5.62 7.23
SO-100. ... ! 4.86 5.88 5.41 5.95 6.48 5.00 7.27
10300, ., ... ; 4.78 5.98 . 5.42 5.95 6. 40 6.03 7.35
500 and over l 5.00 6.02 | 5.50 6.00 6.50 6.50 T.87

I 'The selected large Standard Metropolitan Statistical Areas, as defined by the Office of Management and Budget and arranged by size of popula-
tion in the 1970 Census, are as follows:

New York City Minneapolis-St. Paul San Jose Albany-Schenectady-Troy Richmond
Los Angeles-Long Beach Scattle-Everert New Orleans Akron Jacksonville
Chicago Milwaukee “Tampa-st, Petersburg Harttord Ilint
Philadelphia Atlanta Portland Norfolk-Portsmouth Tulsa

Detroit Cincinnati Phoenix Syracuse . Orlando

San Francisco-Oakland Paterson-Clifton-Passaic Columbus Gary-lTammond-L. Chicago  Charlotte
Washington, . C. Dallas Rochester Oklahoma City Wichita
Boston Buftalo San Antonio Honolulu Waest Palm Heach
Pittshurgh San Dicgo Dayton Ft. Landerdule-Hollywood Des M(nncs
St. Louis Miami Louisville Jersey City It Wayne
Baltimore Kansas City Sacramento Salt [ake City Baton Rouge
Cleveland Ienver Memvhis Omaha Rockford
Houston sSan Bernadino-Riverside t. Worth Nashville-Davidson Jackson, Miss,
Newark Indianapolis Birmingham Youngstown-Warren

Norti.- The average rates were calculated by weighting the most common rate reported on each type of deposit at each bank by the amount
of that type ot deposit outstanding. Christmas savings and other special funds, for which no rate information was collected, were excluded.
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LARGE-DENOMINATION
TIME DEPOSITS

During the first 8 months of 1973 commercial
banks bid aggressively for funds with which 1o
meet aceelerating credit demands through sales
of large negotiable  certificates  of — deposit
(CD’s). Between January 31 and July 31 the
outstanding volume of large CD's, IPC. ex-
panded by almost $16 billion, as the average
rate paid on such deposits (measured by the
average of most common rates paid) increased
from 5.2 per cent to 9.2 per cent. Sales of CD’s
continued strong through mid-August, but by
late September banks had become considerably
less aggressive in seeking such funds.

A combination of factors: including a drop-
off in business credit demands at banks, which
reduced their need for loanable funds: -contrib-
uted to the slowing in sales of CD's in the fall.
In addition. the clfective cost of such funds (o
banks was increased in September when the
Board of Governors imposed an additional 3 per
cent marginal reserve requirement on these and
similar instruments above a specified base level.
This raised the reserve requirement on such
CD’'s to 11 per cent from its previous level of
& per cent. Several months carlier- in May—a
marginal reserve requirement of 3 per cent had
been imposed on CD's and similar instruments
(raising the total requirement from § to 8 per
cent); this was at the time when interest ceiling
restrictions on such deposits were removed. The
further increase in reserve requirenents in Sep-
tember—bringing total required reserves to 1
per cent—-meant that a CD that yiclded a rate
of 10 per cent would actually cost the tssuing
bank subject to these requirements more than
bL per cent, since a larger proportion of the
funds had to be held as reserves.

As aresult of these factors, together with the
decline in interest rates generally, offering rates
on CD’s fell tate in the third quarter from their
peak August levels, and the average ol most
common rates reported in the October 31 survey
was somewhat below that of the July survey.
As the rates on CD’s fell, sales dropped in late
September and early October. and many banks
allowed outstanding CD’s to run ofl. Conse-
quently. outstanding CD's of 1PC's in October
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were only $1.3 billion above their level on
July 31.

Large-denomination 1PC time deposits other
than negotiable CD's - nonnegotiable CD's and
open account deposits-—increased  faster than
CD’s in the 3 months ending in October, but
at a slower rate than in carlier quarters. In July
more than a third of such deposits at commercial
banks were yielding rates of 9.0 per cent or
more, whereas by October less than a quarter
were yielding rates as high as 9.0 per cent.

Almost 90 per cent of the total amount of
large IPC tine deposits are held by commercial
banks with total deposits of $100 million or
more. In general, these large banks pay consid-
crably higher rates on such deposits than do
smaller institations.

DEPOSITS HELD BY BUSINESSES

It October surveys, member banks -are asked
to report the pereentage of their IPC time” de-
posits held by businesses. In the October 1973
survey. member banks holding more than 60
per cent of total IPC time and savings deposits
reported this itormation. which is summarized
in Table 4. As would be expected. businesses
account for less than 10 per cent of small-de-
nomination time deposits, but they hold the bulk
(over 75 per cent) of large negotiable CD’s,
IPC. However, they account for only 50 per
cent of all other large IPC time deposits in the
form of nonnegotiable CD’s and open accounts
at member banks. This would imply that house-
holds and nonprofit institutions hold an cqually
sizable share of such large-denomination de-
posits. Morcover, the nonbusiness share appears
to have increased since the October 1972 sur-
vey, when businesses accounted for 56 per cent
of large IPC deposits other than negotiable
CD’s. In total volume such deposits (held by
hoth businesses and houscholds) amounted to
only about $20 billion in October 1973 this was
less than 7 per cent of total IPC time and savings
deposits at all insured banks.

Between October 1972 and October 1973 the
share of small-denomination time deposits held
by businesses at member banks declined from
[1.3 to 9.2 per gent, while their holdings of
large-denominatign 1PC daposits dropped from
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76 to 71 per cent. However, businesses still held
a substantial majority of large-denomination
deposits, and the very rapid growth of such
deposits over the 12 months ending in October

TABLE 4
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relative to the slow growth in small-denomi-
nation consumer deposits resulted inan increase
in the share of business deposits to total [PC
time deposits during this period. P

ESTIMATED PERCENTAGE OF TIME DEPOSITS, IPC, HELD BY BUSINESSES AT MEMBER BANKS

ON OCTOBER 31, 1973 i

NoTr.- —Data are for member banks ot the Federal Reserve Sys
only. No insured nonmember banks reported  this information,
and there was some nonreporting among member banks. Never-
theless. the member banks that did report accounted for more than

NOTE TO TABLE 2:

NoTi.-—The most common interest rate for cach instrument refers
to the basic stated rate per annum (before compounding) in effect on
the survey date that was penerating the largest dollar volume of de-
posit inflows. 11 the posted rates were unchanged during the 30-day

period just preceding the survey date, the rate reported as the most

conmnion rite wits the rate in effect on the largest doltar volume of
deposit inflows during the 30-day period. If the rate changed during
thit period, the rate reported was the rate pr iling on the farpgest
dollar volume of inflows trom the time of the Tast rate change to the
survey date.

! ! Time deposits in denominations of:
: |
; Less than $100,000 : $100,000 or more
All time
deposits Maturing in
Group (excluding
pitssbook Nonne-
savings) 4 years 4 years Nego- goliable
Total or more or more | tiable CD’s
[.ess 1 up to 214 years | (in de- (in de- i «D's and open
1 than 25 years ;. up lo nomina- nomina- i accounts
I year 4 years tions of tions of |
H tess than | $1,000 or
$1,0000) more)
All banks reporting information. . . .. 43.4 9.2 11.3 7.0 8.6 9.1 9.0 76.5 50.t
Size of bank (total deposits in
millions of dellars):
Under 10 o 12,3 8.1 11.0 6.7 10.2 1.0 9.8 62.5 70,2
10-50....... o 13.5 7.2 9.1 6.1 5.9 4.0 5.8 53.8 53.1
50-100. .. .. . 19,7 8.4 10.4 6.9 6.3 5.6 7.5 49.5 54.8
100-500. . ... . 33.6 11.4 14.1 9.0 8.0 1.7 8.4 65.7 58.9
500 and over 54.6 9.4 1.1 6.8 10.6 9.5 10.0 78.9 44.6
F.R. district:
Boston. ... 60.6 13.9 15.2 10.8 9.9 oo 5.8 71.6 71.5
New York . 63.2 14.5 15.6 15.6 9.6 2.0 10.6 77.6 54.8
Phitadelphia 316 8.0 71 6.3 4.6 9.9 17.5 76.5 44.7
Cleveland. ... .. 7.3 9.1 12.0 6.8 2.6 6.8 8.3 73.6 62.4
Richniond o 33.2 10.4 12.5 9.1 9.5 2.0 4.9 59.5 08.3
Atlanta, ..o o 38.3 10.0 12.3 8.7 7.5 4.0 5.4 75.9 59.9
Chicago........oovvi oo 8.3 6.5 7.1 4.7 1.1 2.6 8.2 83.2 30.5
StoLowis. ... .. 2.y - 10.9 16.2 7.9 8.2 10.0 5.0 81.4 75.1
Minncapolis. ................. 24.6 6.5 . 8.0 5.3 8.7 7.0 7.7 76.9 52.1
Kansas City,.....oovoevinnn, 300 9.0 14.6 6.0 5.6 .o . 5.5 08,2 62.6
Dallas................. . 38.4 12.7 16.0 9.9 13.1 5.0 2.8 60.3 321
San brancisco. ... 42.1 8.1 10.6 6.0 7.8 4.9 7.4 82.3 42.5

60 per cent of the total depo. of these types in all member banks.
Passbook savings and Christmas savings and other special funds are
excluded.

While rate ranges of V4 or Vo of o percentage point are shown in
this and other tables. the most common rate reported by most bank s
wis the top rate in the range: for example, 4.00, 4.50, cte. Some
deposit citegories exclude a small amount ot deposits outstandiong in
a relatively few banks thit no longer issue these types ol deposits and
are not included in the number of issuing banks.

Figures may not add to totils because of rounding.
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APPENDIX TABLE 1 SAVINGS DEPOSITS

Most common interest rates paid by insured commercial banks on new deposits

Most common rate paid (per cent) Most common rate paid (per cent)
Group Total T Total | Ty TTTTTY
3.50 3.50
or 4,00 4,50 5.00 or 4.00 4.50 5.00
less less
NUMBER OF BANKS MILLIONS OF DOLLARS
July 31, 1973
Allbanks. . ..o s 13,513 49l‘ 1,493 2,895 8,635] 123,627 1,700 12,058| 40,770 69,099
Size of bank (total deposits in millions of dollars): i : H
lessthan 10. .. .. oo i 5,835 3608 952 1,154 3,369 6,235 283; 52 1,358 3,74
10-50. ... i 6,181 105 395 1,413 4,267 30,093 344, 1,930 7,279 20,540
50-100. . 777 14. 61 158 5471 12,402 181 965 2,942 8,313
100-500. ... 544 8 61 119 354] 25,419 236 3,936, 6,144 15,103
SO0 and over. . ..o e 177 4| 22 54 97| 49.479 656 4,374 23.047| 21,402
October 31, 1973
AlbanKS. - oo bo13,299 40I| 1,126 1,648 10,126| 123,877 1,509 10,336 230,461 81,571
i
Size of bank (total deposits in millions of dollars):
lessthan 10 ... .o oo s 5,518 276 672 547 4,023 5,808 286° 591 613 4,319
T0- 50, o 6,169 102 322 834 4,9121 30,140 329° 1,809 4,171 23,831
SO 100, .. s §90 13- 58 140 680  14.292 149 911 2,211 11,020
T00-500. .. oo 556 8 57 85 406 25,975 227 3,499 4,587 17,662
500 and OVEr. ..ot e . 167 3; 17 42 105] 47.662 519 3,526 18,879 24,738
APPENDIX TABLE 2 TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100,000 MATURING IN LESS

THAN 1 YEAR

Most comman interest rates paid by insured commercial banks on new deposits

CGroup

Allbanks. .. ... . i e

Size of bank (total deposits in millions of dollars):
Less than
10--50
50-100. .
100-500. ...
500 and over

Allbanks. ... ..o

Size of bank (total deposits in millions of dollars):
Less than 10

Total

13,072

5,042
5,933
775
545
177

5,281
5,970
880
556
167

12,860

Most common rate paid (per cent)

4.50
or
less

NUMBER OF BANKS

107

76
| 25
2 !
2

5.00

4,171
2,122
1,652
205

142
51

o Total
5.50
July 31, 1973
8,794 43,281
3,444 1,632
4.256 13,098
567 4,343
401 8,415
125 13,793
Qctober 31, 1973
10,444 39,189
4,204 2,838
4,893 10,916
739 5,095
471 7.921
137 12,419

| Most common rate paid (per cent)

MILLIONS OF DOLLARS

5.00

11,881

1,440

3,270
(3
(2)
(2

5,815
538
1,303
(f)

)
2,278

5.50

3,329

2,184
9,322
3,197
6,238
9,888

33,175

2,298
9,456
4,464
6,817
10,141

L'or notes 1o Appendix Tables 1.7, see p. 262.



CHANGES IN TIME AND SAVINGS DEPOSITS

APPENDIX TABLE 3 TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS TH
2!y YEARS

Most common interest rates paid by insured commercial banks on new depos

=

9

AN $100,000 MATURING IN1 UP TO

Most common rate paid (per cent)

Ciroup
5.00
or

less

Total ‘
i 5.50 ‘ 6.00
|
i !

NUMBER OF BANKS

July 3
b : |
Allbanks. ... oo 13,067 253 2,316 10,498
Size of bank (total deposits in millions of dollars): |
Lessthan 10, .. o e 5,591 147 1,373 4,071
1050, o 5,993 98 791 5,103
S0-T00. ., 769 2 61 705
100500 .. L 540 2 63 | 415
SO0 and OVEr. . ..ot 174 3 27 144
! October
. . .
Allbanks. oo 13,158 131 885 ' 12,142
Size of hank (total deposits in millions of dollars)
Tessthan 10, .. oo i e i 5,501 62 366 5,074
O SO. o ! 6,056 o6 439 ! 5,552
S0-100. ... 486 1 48 837
-5 550 2 22 52§
106 i Ll 154

its
! Most common rite paid (per cent)
Total | !
5.00
or i 5.50 6,00
less |
MILLIONS OF DOLLARS
1, 1973
48,174 ! 381 ‘ 5,381 42,412
s.a417 | 2072 | 6.006
18,820 | 163 1,822 16,844
4,260 () ) 4,140
6.8006 (2) (Y 6,136
9.863 ! 2 l 634 9,227
31,1973
i . [
45,697 | 231 ‘ 2,154 43,311
7,033 27 515 ‘ 7,090
17,408 104 R97 16,407
4.914 2y () 4,731
6,526 e > 6,337
9,216 (2) () 8.747
I

APPENDIX TABLEA TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100.000 -MATURING IN2'5 YEARS

OR MORE EXCLUDING DEPOSITS WITH MINIMUM MATURITY OF 4 YEARS IN

Most common interest rates paid by insured commercial banks on new depos

DENOMINATION OF $1,000 to $100,000

its

i Most common rate paid (per cent)

Group Total ] T
IS0
. or | 6.00 6.50
less
: NUMBER OF BANKS
! .
July 3
Allbanks. . ... ... | 8,068 | 65 1,041 6,963
Size of bank (total deposits |
Iess than 10, .. ..... : 2.553 24 416 2,113
1050, ... ... 4,251 16 490 3.744
50 -100. 636 10 50 57§
100- 500, . 469 7 60 403
500 and ov 160 7 25 | 128
October
: !
ANBanks . ..o 10,280 rY 424 1 9,808
Size of bank (total deposits in millions of dollars): i
Lessthan 1L . oo Lo CO3LR09 8 104 3.607
10 SO .o e 4.997 i w o 237 4,722
SO-T00. . o i 806 ... i 19 | 767
LO0-500. .. ..o 51 oo 2K | 484
SO0 ANA OVCT .. vt 156 | 2 16 \ 138

T e o g s - -

1 Mostcommon rate paid (per cent)
Towl ‘
5.00
or 6.00 6. 50
‘ less
MILLIONS OF DOLLARS
1, 1473
9,267 ‘ 59 ‘ 2,747 | 6,461
852 24 384 439
3170 1 1,116 2.059
739 2 134 003
1.512 16 546 950
2,088 | 16 563 2,410
|
31,1973
| T |
10,912 13 Lo 1 9,888
936 (2) (2 \ 66O
3.373 3 180 3,190
1.214 ...l 72 1,142
1,832 ... 262 | 1.570
3.557 (€3] (%) RN RN

}or Notes to Appendix Tables 1-7, see p. 262,
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APPENDIX TABLE 5 TIME DEPOSITS, IPC, IN DENOMINATION OF $1,000 to $100,000 - MATURING IN 4 YEARS OR

MORE

Most common interest rates paid by insured commercial banks on new deposits

Most commion rate paid (per cent)

Most common rate paid (per cent)

Group Total | Tl } Total ! i
, 6,00 ! Over 6.00 | Over
! or 16.5017.00 7.25]7.50:8.008.00 or | 6.50°7.00(7.25|7.50|8.004.00
. less . : | H less i : ‘
. | X
JULY 31, 1973 ‘ NUMBER OF BANKS MILLIONS OF DOLLARS
Allbanks. ... ... ... ... ... ... 5.225: 129 102 3,07‘)’ 531 l.I04’ 255 25 3,IHI’ 149 7‘)’[,2‘)0 342 1,000] 213 108
Size of lmnki glulul deposits  in ! ’ ' : .
villions of dollars): ’ P i '
l_cl:.\'I lll::u: 10 " 1,318 26 1) 9431 108] 205 20 3 100 2 1 59 7 290 (2 1 ()
1050, ............ 2,783, 57 42/1.474| 300[ OB1| 184 5 746; 1§ 37 297 74 223 97 4
500100, ... 5‘)(;| 200 20 373 48| 105 0. 386 2 22i 165 200 129 49, ., ..
100 500, . .. 422 18 221 216 53 88 19 N 761 71 16] 276 80| 186 57 76
500 and over I..Wl N| 8 73 21 25! 2 1 [,178 59 4| 493 1620 433 (2) (2)
| Most common rate paid (per cent) Most common rale paid (per cent)
Group "l‘nlull | Trow l T o -
£6.50 | , Over 6. 50 ! ‘Over
or | 7,000 7,25 7.50 | 8.00] 8.50 | 9.00| 9,00 or |7.00(7.25 7.50 K.00[8.50(9,00-9.00
| less | ‘ less i !
1 b
OCTOBI R 31, 1973 NUNMBER OF BANKS MILLIONS OF DOLLARS
_ . — ! ¥ S . ; - A . SR
Allbanks. ... .. oo L 7,636 444 4,()02‘1 ,271 1,545 315{ 27|- 19 1318,872 558 3,645/1,55612,106 558 85| 139, 226
Size of bank (total deposits  in I \
illions of dallars): | |
i cl:\l [i:::l: (l)().( ." ST 2,359 10411.447) 240 499 05 2 B ] 414 8| 234 43 g0l 10l () (@ |.....
10-50. 0o S.3,9630 250 1,9420 771 795, 172 17 12 512,104 LLL| 8270 417| 560 149 25, 13 2
SO-100. .o v ol 695 29| 340l 138 139 47 ... 1 11,102 190 472" 198 286! 123]..... 2y | (D
100 S00. .. ... 471 44 209 7 87 23 8 1 202,025 199 716 4480 442 1SS| (2) | (2) | (%)
S0 and over.o.. ..o , 147 17 ()5, 25 25° 8l..... 2 513,220 l‘).’.’l J395° 449 T3 121)... .., )
. [ { [ |
For notes to Appendix Tables |- 7, see p. 202,
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APPENDIX TABLE 6 NEGOTIABLE CD's,

IPC,

261

IN DENOMINATIONS OF $100,000 OR MORE

Most common interest rates paid by insured commercial banks on new deposits

Most common rate paid (per cent)

i
Group Total
5. 00
or
less
JULY 31, 1973
Allbanks. ...t 13, 2\1! 478!
Size of bank (total deposits . u)li
1 tifltions of dollars): H
Eess than 10 141
L 283
50100, ... ... oo 249
100500, . .............. 20
500 and over 4
. |
Group Total
6,50
or
less
OCTOBER 31, 197}
Allbanks. . ... 'x 596 607
Size of bank (total deposits in |
millions of dollars):
Tessthan 10, ... 0ol 776
10 .50 Xk

|
| .
50 7.()0| 7.25 7.5()‘ 8.00
| ' .
NUMBER OF BANKS
329 640 1 l(): 572' 411
98| 194|..... ' 27 58
200[ 326 9l 464 224
23 8 7 32 65
B 20 9] an 54
LT R S Tt
Most common rate pand (per
7.00:7.5078.00|8.50(9.00
!
NUMBER OF BANKS
mL 665 477 3121 s98
i
173 1240 1 32 73
2370 482 2532140 201
28 74 65! 124
9 21 37 () 90
1| 74 el 23 s0

|()vcr
8.50 . §.50
219 473
KR
991 1892
43 52
320 119
12] 113

i

cent)

SOver
9.50(9.50
.\03! 166
20 24
140 74
42 16
65 23
35 29

Most common rate paid (per cent)

Over
8.50 8.50

Total, A
S 6.00 | :
I or  6.5077.00]7.25 7.50 &.00
| tess ‘
| I _
MILLIONS OF DOLLARS
|
3[s0 841 706‘ 4271,393| 687(1,871 2,315(1,960
|
3| dop 1es| el .. 7. A5 3
L0937 1981 130 SBS 851 380, 252| 97
1,174) 112 581 148 14; 72, 244 154
5,340 109] () 362 (2) ! 934 7"&7I 578
41 S| 257 (2) 0 237 () 478 1, ()l6 1.094
Most common rate paid (per cent)
Total oy T o T
50 | -
or 7,001 7.50 3.00 R.50 9.00-9.50
less :
MILLIONS O DOLLARS
52,141| 346 439[1,323(5,987 6, W\ 13,243(12,246:
! |
327 36[ 165 24 42 13 2T 12
2,303 174 1711 476[ 374 28] 390 370
1,814 4 68! 2401 20} 2063| 670 248
o, 188 (2) | (2) 163 779 952[2,199 1,617
41,503 (2) (2) 420 4,58‘)|4,‘J47,‘),‘)58_‘),‘)‘)‘)

For notes to Appendix Tables 1.7, see p.

262.

1,481

3K,324

Over
9.50

'lz,uu

8
130
8%
398
11,539
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APPENDIX TABLE7 NONNEGOTIABLE CD's AND OPEN ACCOUNT DEPOSITS, IPC, IN DENOMINATIONS OF $100,000

OR MORE
Most common interest rates paid by insured commercial banks on new deposits
i Maost common rate paid (per cent) | Most common rate paid (per cent)
Group Total ) T ot S T T [
6.00 Over 6.00 i | Over
or |6.50]|7.00 7.25:7.50|8.00.8,50; 8.50 or 16,50 7.00(7.25 7.50'8.00(8.5018.50
less : ‘ less ! | .
o . S I ; B R R
JULY 31, 1973 NUMBER OF BANKS MILLIONS OF DOLILARS
- .. ) ¢ . [ - Lo ‘., [ o
Allbanks. . ooovvo i 3,874‘[,204 306/ 497 94 665 4[5| 309 4{18,267-1,679: 5401 ,204 2831, 6()7 1,878]1,502[9 574
\ i
.Suc, ‘of hank (total deposits /m ! 1 i i ‘ ! :
“millions of (lollnrs) i | ! ! | H |
Less than 10. ... . ..o 591 243 5 77! 6 78 26 43 34 179 45 12 30 21 16 40, 10
10-50. .00 2,275, 64771 213 295 55 442 2760 183 134]2,250{ 443 180, 147 4() 3200 4720 272 371
50- 100. . 475 111! 28 79 18 97 43 21 75|11 .413] 146 | 207 24, 358 189 66 342
100- 500, . e 402 95: 16 38 15 42 60 48 §013.999 284, l"(» 298] 2()8, 28] 691 62711,.437
S00and over........ oy 132 _\7’ 4 sl 6! 1 13 5210 425 7()l| 14()I 522°.....0 580 5|0| 4‘)Ni7.4|5
i i : i 1 :
| Most common rate paid (per cent) Most common rate paid {per cent)
| . . .o - -
Group I'otal ! . . Total] :
! 6.50 B . ‘Ove v, 50 1 Over
or | 7.00]7.50(8.008.50([9.00[9.50]|9. ‘30 or  7.00[7.50]8.0018.50;9.00[9.50|9.50
less | less H
| | !
o L N Lo Lol
OCTOBER 31, 1973 NUMBER OF BANKS MILLIONS OF DOLIL. Al{s
.. . . - | | . . e, .
All banks. ... ... ... 3,934, 924" 498 662! 472 428 487 266, 196{20,8%4(1,692 499, Ib‘)!?.. 15513,363(7,532.2,414/2,069
1
Size of bank {(total deposits in ‘ ‘ | ! !
millions of dollars): | i
Tessthan 10. ..o oo la 486| 130 86! 101’ S0 58 37 17 N 149 29, 22i 28| 17 2 13 8 5
1050, ..., 2,411 6200 348 441 2950 225 223 123 136[2,202 206" 226 377 02| 334 305, 2051 157
50 I()() . 512 7| 42 73 72 72 96 Hh2 24|1.683] 1OV 90 I4§I 45. 2450 380' 3200 150
100 -50(). PR N 401 | 18 37 406 60 98 48 20014.712] 191, 95, 240, 557 961 1,434 888{ 347
500and over...... Lo 124] 29! 4 1t 9 13 33 16 812,145,067 ()7! 7‘)|l ()14 1.796)5,401; ‘)‘)4,1 411
: i ; [ : — - I
1 or notes to Appendix Tables 1.7, see p. 202.

NOTES TO APPENDIX TABLES 1-7:

1 Less than $500,000.

2 Omitted to avoid individual bank disclosure.

Nott.. Data were compiled trom information reported by all
member banks and by a probability sample of all insured non-
member commercial banks. The latter were expanded to provide
universe estimates.,

Figures exclude banks that reported no interest rate paid and
that held no deposits on the survey dates, and they also exclude

a lew banks that had discomtinued issuing these instruments bt
still had some deposits outstanding on the survey date. Time deposits,
open account, exclude Christmas savings and other special accounts.
Dollar amounts may not add to totals because of rounding.

In the I\«..ldnms of these tables under *
the rates shown are those being paid by nearly all n.p()nlm.,
few banks that reported o rate in

(percent)””
banks. However, for the relatively
between those sh(mn the bank w

‘Most common rate paid

included in the next bigher rate.



Changes in
Bank Lending Practices, 1973

Since 1964 the Federal Reserve has conducted
quarterly surveys of changes in bank lending
practices among large commercial banks. The
survevs, taken in Febroary. May . August, and
November of cach year, provide information on
both price and nonprice terms of lendimg us well
as on changes in recent and prospective demand
for business loans. This article. continutng a
series of regular annual reviews. summarizes the
results at 125 bunks surveyed in 1973,

In an environment of growing  credit de-
mands, total toans and mvestments at all com-
miercial banks expanded rapidly in the tirst three
quarters of 1973 led by sharp growth in busi-
ness loans: and bank liguidity declined. Sig-
nificant factors in the rapid growth ol business
loans were the high level of real cconomic
activity and the expanding credit needs of firms.
Another reason was the rate advantage of bank
loans relative (o other sources ol short-term
credit, particularly the commercial paper mar
ket In the carly part of the year, constraints on
increases in the bank prime rate stemming rom
the interest rate program ol the Committee on
Interest and Dividends (CID) contributed (o the
lower relative rates at commercial banks.

Almost 80 per cent of the hanks surveyed in
February reported stronger demands for busi-
ness loans than 3 months carlier. and they
anticipated stronger demands in the months to
follow. For the Targe majority of banks. inferest
rate policies were tinmer. i part rellecting the
rise of 25 basis points in the prime rate sinee
the previous sunvey in Nosember 1972, Non:
price terms of fending also became much tirmer,
especially in regard to compensating balances.
New customers and nonlocal businesses Taced
significanty more restrictive bank lending poli
cies.

Notl, This article was prepared by Paul W Bolts
ol the Board™s Diviscion o Research and Statistics

In the spring. credit demands continued
strong. and narket interest rates mosed up
sharply. In the interval hetween the February
and May surveys. banks had wrned to sales of
large negotiable certificates of deposits (C17s)
to finance their lending as their holdings of
liguid assets declined.

In the May survey almost 75 per cent ol the
banks reported stronger current demand  for
business loans than in February. and nearly as
large a proportion anticipated that business loan
demand would become stronger it the next
quarter, ‘There was a significant tightening of
nonprice terms of lending, particularly in coni-
pensating balances and in weighing the vatue
of borrowers as depositors. As the liquidiny
position ol banks was diminished by the pres-
sure of heavy loan demand. bankers reported
being less willing to make mortgage loans and
term loans 1o business.,

In the summer, short-lerm market interest
rates rose 10 postwar record fevels fnomid Aprid

‘the CID had introdieed 4 two-tier prime rate

on business louns that freed rates on loans to
large businesses to move with market rates and
at the same time lmited mereases in rates
charged small businesses. Subsequently. the
larpe-business prime rate moved up rapidly,
though remaining appreciably below the com
merctal paper rate. Banks became aggressive
borrowers in the CD muarket. engaged in sub-
stantiad liguidation of Treasury seeurities, and
sold a large volume ol loans to hinance new
lending.

At the time ol the August survey . 75 per cent
of the participants still reported that loan de
mand from commercial and industrial borrowers
was stronger than at the time of the previous
survey. In addition almost half of the respon-
dents thought that business foan demand would
further intensify in the next 3 months. ‘The
survey indicated that interest rate policies were

263
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firmer and that nonprice terms ol lending were
more restrictive. Banks continued  to tighten
their requirements for compensating balances of
loan applicants, while adopting more stringent
policies toward new and nonlocal business cus-
tomers. As in the previous survey. the respon-
dents were more reluctant to make mortgage
loans of any type, 1o make term loans to busi-
ness. and to make loans to brokers.

After reaching their peaks in late summer,
short-term market rates began to decline rapidly.
The prime rate peaked in September at a historic
high of 10 per cent and began a slow decline.

QUARTERLY SURVEY—FEBRUARY 1973

As a result of the accompanying narrowing of
the rate spread that had encouraged borrowing
at commercial banks rather than in the commer-
cial paper market. growth of business loans
abruptly dropped below its pace carlier in the
vear. And in October when the short-term com-
mercial paper rate declined below the prime
rate. growth of business loans at all commercial
banks, scasonally adjusted. came 1o a halt.
Thus. when the November survey was taken.
shightly dess than 15 per cent of the bankers
expected stronger loan demunds in the coming
period.

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON FEBRUARY 15, 1973,

COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

| Moderately | Essentially | Moderately

Much Much
Item Total ! stronger | stronger ' unchanged weaker ' weaker
Strength of demand for commercial and in- | i i
dustrial loans:! .
Compared with 3 months earlier..... . ... 125 (100.0) 16 (12.8) &2 (65.6) ; 26 (20.8) | CRY oo
Anticipated in next 3 months,..o.o.. ... | 125 (100.0) 13 (10.4) 95 (76.0) 17 3.6 .o e
Much firmer Moderately Essentially Moderately Much
Total | policy firmer policy unchanged easier policy casier policy
1.oans to nonlinancial businesses:
Terms and conditions: |
Interest rates charged .. ..ol 125 (100.0) 113 (10.4) 86 (68.8) 26 20.8) ... L.
Compensating or supporting balances. i 125 (100.0) 7 (5.6) 50 (40.0 67 (53.6) | (.8)
Standards ol creditworthiness 125 (100.0) 6 (4.8) 23 (20.0) 94 (75.2) o
Maturity of term loans. ... ool 125 (100.0) . 1 (.8) 23 (I18.4) 96 (76.8) 5 {4.0)
Practice concerning review of credit lines | '
or loan applications: | H
Established customers 1250 (100.0) i (.8) 1ty (15.2) 104 (83.2) ! .8 ..
NCeW CUSLOMICTS. s v v v r v 125 (100.0) 9 (7.2) 44  (35.2) 0 (56.0 2 (1.6) !.
Local service area customers 125 (100.0) - | (.8) 17 (13.6) 1+ 104 (83.2) 3 2.4) |.
Nonlocal service area customer: 125 (100.0) 9 (7.2) 41 (32.8) 1 73 (58.4) . 2 (1.6)
Lactors relating to applicant:2 ,
Value as depositor or source of collat-
cral business., ... i, 124 (100.0) 9 (7.3 SO (40.3) 65 (52.4)
Intended use of the loan, ... ..ot 123 (100.0) - 2 .6y i 19 (5.4 . 10t (82.2)
Loans to independent finance companies:3 |
Terms and conditions: H :
Interest rates charged ... ... .. L., 125 (100.0) - Kl (2.4) 42 (33.h0) 80 (hd4.0)
Compensiating or supporting balances, .| 125 (100.0) 2 (1.6) 25 20.M 98 (78.4)
Enforcement of balance requirements .. | 125 (100.0) 5 4.0) 27 (21.6) 9} (74.4)
Ustablishing new or larger credit lines, .| 125 (100.0) 9 (7.2) J6 (28.38) 78 (02, 4)
1 T ” B
Considerably Moderately | I:ssentially | Moderately Considerably
Total less willing less willing unchanged I more willing more willing
Willingness to make other types of louns: ‘
Term loans to businesses. ..o ou. ... 125 (100.0) ...l 28 (22.4) | 90 (72.0) 7 5.
Consumer instalment loans. ............ 124 (100.0) ... Lo h] (2.4) 08 @®7.h ; 11
Single-family mortgage loans, 123 (100.0) 2 (1.6) Y (7.3 1 99 (R0.S) | 13
Multifamily mortgage loans, . oo 122 (100.0) 2 (1.6) 12 (9.8) 103 (84.5) - 5
All other mortgage loans, . ............. 123 (100.0) 2 (1.6) 12 “.8) 97 (78.8) 12
Participation loans with correspondent
Banks.. oo i e 124 (100.0) | 13 (10.5) 106 (85.95) | 5
Loans to brokers...................... 123 (100.0) 2.4) ; 14 (114 i D9 (BO.S) | 6

L Atter allowance for bank's usual seasonal variation,

2 For these fuctors, firmer means the factors were considered to be
more important in making decisions lor approving credit requests,
and easier means they were considered to be less important.

S “Independent,’ or “noncaptive,” finance companies are finance
companies other than those organized by a pirent company mainly
for the purpose of financing Jdealer inventory and carrying instalment
loans generated through the sale of the parent company’s products.
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In November: for the first time in 1973 - o
significant minority of respondents reported an
casing in their policies with regard to interest
rates and several other lending terms and prac-
tices. Morcover, there was a marked increase
m willingness 10 make certain types of loans.
particularly term loans to business and consumer
instalment loans. However, in most arcas cov-
ered by the survey, more banks reported moves

QUARTERLY SURVEY—MAY 1973

toward increased firmness than toward case-

perhaps reflecting a lagged response to the car-
lier booming loan demand. The modest indica-
tion of a greater willingness o make term loans
to business was nearly offset by tightening on
the part of other respondents; although some
banks reported that they were more willing to
make mortgage loans than 3 months carlier,

more respondents indicated the opposite. ]

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON MAY 15, 1973,

COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

1

Much Modcrately Essentially Moderately Much
Item Total stronger stronger unchanged weaker weaker
Strength of demand for commercial and in- - | ;
dustrial loans:! '
Compared with 3 months earlier,........ 125 (100.0) 23 (18.4) 69  (55.2) 30 (24.0) 3 2.4) .. ...l
Anticipated in next 3 months,........... 125 (100.0) 13 (10.4) 69 (55.2) 41 32.8) 2 (1.6) L
| Much firmer . Moderately | Essentially Moderately Much
| Total policy ¢ firmer policy unchanged easier policy - easier policy
| [ — - . .
Loans to nonfinancial businesses: | |
Terms and conditions:
Interest rates charged ., ...l 125 (100.0) 24 (19.2) 76 (60.8) 25 (2000) jooi i |
Compensating or supporting balances. .l 125 (100.0) 17 (13.6) 51 (40.8) 57 (45.6) | |
Standards of creditworthiness., . ....... 125 (100.0) ~ 13 (10.4) 42 (33.0) 69 (55.2) 1 CRY Joeiii e
Maturity of term loans ... ............ 125 (100.0) . 7 (5.6) 39 (31.2) KL 62.4) 1 CGBY |oee
Practice concerning review of credit lines [ .
or loan applications: i
Listablished customers. ......... ... ... 125 (100.0) 4 (3.2) 37 (29.06) l 83
New customers. 125 (100.0) 28 (22.4) - 48 (38.4) 48
Local service ared 125 (100.0) 4 (3.2) | 32 (25.6) 89
Nonlocal service area unsmmer,s ....... 125 (100.0) 25 (20.0) 42 (33.0) 57
Factors relating to applicant:2 \
Value as depositor or source of collat- \ ;
eral business 125 (100.0) 18 (14.4) S8 (46.4) 49 (39.2) |
Intended use of the loan 125 (100.0) . 13 (10.4) l 36 (28.8) 76 (GO8) Lo
Loans to independent finance companijes:? ' [
Terms and conditions: ) |
Interest rates charged........o..o0 00, 125 (100.0) 15 (12.0) 51 (40.8) 59 (47.2) o e
Compensating or supporting balances. [ 125 (100.0) 8 (6.4) ‘ 21 (16.8) 95 (76.0) l 1 (% ) T O
Enforcement of balance requirements . 125 (100.0) 9 (7.2) | 30 (24.0) 86 (68.8) ... e
Establishing new or larger credit lines, .| 125 (100.0) 2t 6.8y | 49 (39.2) | 55 (44.0) ( ............................
Considerably ‘ Moderately Essentially Moderately | Considerably
Total less willing  © less willing unchanged more willing | more willing
Wiltingriess to make other types of loans: ) T T
Term loans to businesses. .. oo v, 125 (100.0) | 13 (10.4) l 41 (32.8) 68 (54.4) l 3 2.4) | oo
Consumer instalment loans. 4124 0000y 1 CBY Yoo 11 89,5 ! 11 8.9 ‘ 1 [%:3)
Single-family mortgage loa 1123 (100.0) 3 2.4 16 (13.0y | 100 (R1.3) 4 3.3
Multifamily mortgage loan 1 122 (100.0) 6 4.9) 24 (19.7) 92 (5.4 |
All other mortgage loans. «............. | 124 (100.0) 7 (5.6) 26 (21.0) 88 (71.0) 3
Participation loans with correspondent
banks,......... .o eceenn 123 (100.0) 5 “.n 17 (13.8) 100 (81.3) l 1 B
Loans to brokers. oo v v iiviniinnnenn 124 (100.0) 11 8.9) 34 (27.4) 77 (62.1) 2 (1.6) oo

1 After allowance for bank's usual scasonal variation,

2 por these factors, firmer meuns the factors were considered to be
more important in making decisions for approving credit requests,
and easier means they were considered to be less important.

3 “Indcpcmh,m M oor “noncaptive,”’ finance companies are finance
L()m[‘ldnlt_s ather than those orgnmnd by a parent company mainly
for the purpose of financing dealer inventory wnd carrying instalment
loans generated through the sale of the parent company’s products,
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QUARTERLY SURVEY—AUGUST 1973

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON AUGUST 15, 1973,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

|
!

Moderately ' Iissentially Moderately Much
Item | Total

stronger | unchanged . weaker weiaker

Much
stronger

Strength 1._Df demand for commercial and in-
dustrial loans:!

Compared with 3 months carlier ool 1250 (100.0) 24 (19.2) 1 Tt (56.8) 27 (21.6) 3 2.4)
Anticipitted in next 3 months,.,......... 125 (100.0) 12 9.0) 48  (38.4) 54 (43.2) © 11 (8.8)
e —_— Y I -
|
Much firmer Moderately Essentially Moderately Much

| Total policy firmer policy unchanged cuasier policy casier policy

Loans to nonfinancial businesses: .
Terms and conditions: \

Interest rates charged. .. ... ... ... 125 (100.0) . B0 (64.0) 6 (28.8) 9 (7.2)
Compensating or supporting balances. .| 125 (100,0) 41 (32.8) 46 (36.8) 38 (30.4) -.
Standards of creditworthiness. . ....... 125 (100.0) 27 (21.6) - 45 (36.0) 5) (2.4
Maturity of term foans............... 125 (100.0) 22 (17.6) 37 (29.6) 65  (52.0)

. . . - . . '
Practice concerning review of credit lines
or foan applications:

Established customers................ 125 (100.0) 13 (10.4) 60 (48.0) 52 (A1.6y | e
NEW CUSTOMIETS . v v v v s e e e e enes 125 (100.0) 72 (57.6) 38 (30.4) 1S (12,0 oo e
Local service arca customers, . ........ 125  (100.0) 12 (9.6) 58  (46.4) 55 (44.0) | e
Nonlocul service area Customers....... 125 (100.0) 58 (46.4) 45  (36.0) 22 (17.0) | s

\
1
Factors relating to applicant:?
Value as depositor or source of collat-

eral business. ... ool 125 (100.0) 49 (39,2} 46 (36.8) 30 24.0) | o
Intended use of the loan 125 (100.0) 43 (34.4) | 44 (35.2) B (304 | | PPN
Loans to independent finance companies:? ! I
Terms and conditions: . |
Interest rates charged., .............. 125 (100.0) 41 (32.8) ¢ 33 (26.4) S0 (A0.8) oo
Compensating or supporting balances, .| 125 (100.0) 15 (12.0) I 27 (21.6) 83  (66.4) | .. .. ...
Lnforcement of balance requirements ..[ 125 (100.0) 20 (16.0) | 45 (36.0 60 48.0) L.
Listablishing new or larger credit lines, .{ 125 (100.0) 65 (52.0) 31 (24.8) 28 (22.4) | 1 (085 1 VI
Considerably Moderately Essentially Moderately Considerably
Total less willing less willing | unchanged more willing more willing
Willingness to make other types of loans:
Term loans to businesses. , ............. 125 (100.0) 0 (24.0) 53 (42.4) 41 (2.8
Consumer instalment loans, . ........... 124 (100.0) 3 (2.4) 12 9.7) 102 (82.3)
Single-family mortgage loans............ 122 (100.0) 25 (20.5) 39 (32.0) 54  (44.2)
Multifamily mortgage loans 121 (100.0) 36 (29.8) 43 (35.5) 42  (34.7)
All other mortgage loans. , 121 (100.0) 33 (27.3) 52 (43.0) 36 (29.7)
Participation loans with corr
banks........... 125 (100.0) 10 8.0) 46 (36.8) 68 (54.4)
Loans to broke 124 (100.0) 13 (26.6) 36 (29.0) 55 (44.4)

t After allowance for bank’s usual seasonal variation. 3 “Independent,” or “noncaptive,” finance companies are finance
2 For these tﬂc_tors, firmer means the factors were consullcred to be companies other than lhpse organized by a parent company mainly
more important in making decisions for approving credit requests, for the purpose of financing dealer inventory and carrying instalment

and casier means they were considered to be less important, loans generated through the sale of the parent compiny’s products,
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QUARTERLY SURVEY—NOVEMBER 1973

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON NOVEMBER 15, 1973,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

! Much Moderately Essentially Moderately Much
Item Total stronger stronger unchanged weaker weitker
. |
Strength of demand for commercial and in- : |
dustrial loans:! , !
Compared with 3 months earlier 125 (100.0) |..oovvne .. 22 (17.0) 53 (42.9) 50 (40.0) -
Anticipated in next 3 months. . 124 (100.0) 1 (.8) 16 (12.9) ' 69 (55.7) 37 (29.8) 1 1 (.R)
Much firmer Moderately Eissentially Moderately | Much
Total policy firmer | unchanged easier i easier
Loans to nonfinancial businesses: ! !
Terms and conditions: | '
Interest rates charged . ..o vvvvian, 125 (100.0) 9 (7.2 27 (21.6) © 60 (48.0) | 29
Compensating or supporting balances 124 (100.0) 4 (3.2) 18 (14.5) * 98 (79.hH ! 4
Standards of «.rcdu\vnrlhmcs 124 (100.0) 4 (3.2) 200 (16.1) ' 98  (79.1y 2
Maturity of term loans. 124 (100.0) | (.8) 16 (12.9) 9 (1.8 | 8
Practice concerning review of credit lines |
or loan applications
Iistablished customer 125 (100.0) 1 (.8) 15 (12.0) 96 (76.8) 13 (0.4 |l
New customers............. 125 (100.0) 9 (7.2) 30 (24.0) 65 (52.0) 21 (06.8)
Tocal service area CuS{OMeErs. «.o.o.vvu 125 (100.0) | (.8) 16 (12.8) 94 (75.2) 14 (1.2)
Nonlocal service area customers, .. ... 125 (100.0) 10 (8.0) 25 (20.0) 78 (62.4) 12 9.0)
Iactors relating to applicant:2
Value as depositor or source ot collat-
eral business. . .....coviii i L 125 (100.0) 10 8.0} 22 (17.6) 90 (72.0) 3 (2.4) |
Intended use of the loan. ... .. 125 (100.0) 4 (3.2) 17 (13.6) 96 (76.8) 8 6.4) |.......... ...
Loans to independent finunce companies:?
Terms and conditions:
Interest rates charged. ... oo.ovon. .., 125 (100.0) 4 (3.2) 17 (13.6) 88 (70.4) 16
Compensating or supporting balances. .- 125 (100,0) 2 (1.6) 8 (6.4) 113 ¥0.4) 2
Enforcement of balance requirements. .| 125 (100.0) 5 4.0 17 (13.6) , 101 (80.8) | 2
Lstablishing new or larger credit lines., .| 125 (100.0) 1o (8.0) 15 (12.0) 88 (70.4) ! 12
i
Considerably Moderately Lissentially Moderately Considerably
Total 1 less willing less willing unchanged more willing more willing
Willingness to make other types of loans:
Term loans to businesses................ 125 (100.0) 2 (1.6) 12 9.6) 92 (73.6) 19 (15.2)
Consumer instalment loans . V124 (100.0) | 2 (1.6) | 105  (84.7 16 (12.,9)
Single-family mortgage loans L1220 (100.0) 9 (7.4) 16 (13.1) = 831  (68.0) 14 (11.5)
Multifamily mortgage loans, 120 (100.0) 14 (11.6) 16 (13.2) 84 (6Y.4) 7 (5.8)
All other mortgage loans, . ...........0. 123 (100.0) | 7 (5.7) 17 (13.8) 9t (74.0) 8 6.5)
Participation loans with correspondent :
banks... ... .. . 125 (100.0) 1 (@) B! (8.8) 99 (79.2) 14  (11.2)
Loanstobrokers.............covouun. - 125 (100.0) 5 4.0) 13 (10.4) 102 (81.0) 5 (4.0)
1 After allowance for bank’s usual seasonal variation, 3 “Independent,” or “noncaptive,” finance companies are finance

companies other than thps‘c orguni'lzcd by a parent company mainly
for the purpose of financing dealer inventory and carrying instalment
loans generated through the sale of the parent company’s products,

2 For these factors, firmer means the fitctors were considered to be
more important in making decisions for approving credit requests,
and easier means they were considered to be less important.



Statement to Congress

Statement by Arthur 1. Burns, Chairman,
Board of Governors of the Ivederal Reserve
Svstem. hefore the Subcommittee on Interna-
tional Finance of the Commitee on Banking
and Currency, U.S. House of Representatives,
April 4, 1974,

I am pleased to meet with this committee once
again to discuss with you recent developments
in the international cconomy and in foreign
cxchange markets. My testimony today will
focus on the grave problem of inflation and its
implications for the role of the United States
in the international economic and financial
community.

Inflation is now the dominant cconomic foree
in every major nation  around the world.
Wholesale prices in the principal industrial
countries at present are 1) to 35 per cent above
their levels of a year ago. while consumer prices
have risen from 8 to 25 per cent in the past
12 months. Inflation is raging also in the less
developed countries, and apparently also in so-
cialist countries as well as in those practicing
free enterprise.

In Pebruary wholesale prices in the United
States averaged 20 per cent higher, and con-
sumer prices 10 per cent higher, than their level
a yecar carlier. Thus, along with most other
nations, we are now cither experiencing or are
close to the threshold of a two-digit inflation.

The current worldwide inflation has no close
parallel in the economic history of the indus-
trialized world. In carlier times inflation in the
United States and in other industrial countries

as usually associated with wars or, less fre-
quently, with peacctime investment  booms,
Once those episodes passed the price level typi-
cally declined, and many years often clapsed
before prices returned to their previous peaks.

Over the past quarter century, a rather dif-
ferent pattern of price behavior has emerged.
Prices of some individual commodities still de-
cline when demand weakens. The average level
of prices. however, hardly ever declines, even
268

in periods of rising unemployment. The long-
term course of prices. therefore, has been inex-
orably upward.

It my reading ol history is correct, the ability
to contro! inflation has gradually deteriorated
since World War I, During the past 10 years,
morcover, the pace of inflation appears to have
accelerated more in the United States than it
has in other major countrics.

Since 1970 prices have skyrocketed almost
everywhere. Foratime:  between mid-1971 and
the end of 1972 the rate of inflation in our
country moderated substantially. Indeed. some
9 or 12 months ago, the average level of con-
sumer prices was rising less rapidly in the
United States than in any other  industrial
country in the world. Of late, however, our
Nation has been experiencing a rate of inflation
that matches or even exceeds the iflation rate
of many other countrics.

The implications of these facts have not been
lost on the American people. Labor leaders and
workers now tend to reason that in order to
achieve a gain inreal income, they must bargain
for wage increases that provide full protection
against advances in the price level. Businessmen
have come to believe that the trend ol produc-
tion costs will be steadily upward. and their
resistance to higher wages or to higher prices
for what they buy from others has therefore
diminished. Lenders in their turn. expecting to
be paid back in cheaper dollars, tend to hold
out for higher interest rates. And when individ-
uals and families set aside funds for the future,
they realize that some part of their accumulated
savings will be eroded by rising prices. A recent
survey indicates that three-fourths of the con-
suming public doubt that the rate of inflation
will be reduced at any time in the near future.

These new patterns of thought are an ominous
development. When the thinking of a nation-—
its consumers, its workers, and its business-
men—comes to be dominated by inflationary
expectations, productive efliciency s apt to
falter, while interest rates rise and social and



political frictions multiply. That is the clear
lesson of history both here and abroad. No
nation that [ know of has been able to maintain
prosperous cconomic conditions for very long
once inflationary forces got out of hand.

Last year’s experience in the United States
provides ample evidence of the troubles wrought
by inflation. During 1973, weekly carnings of
the average worker rose about 7 per cent, but
consumer prices rose even faster. With social
security and other taxes also increasing, the real
weekly take-home pay of the average worker
was about 3 per cent lower at the end of 1973
than a year carlier. Inflation reduced also the
real value of savings. Even if we take no ac-
count of the decline in the prices of common
stocks, the dollar value of the other financial
assets held by individuals rose less than con-
sumer prices during 1973 in other words, the
real value of these accumulated savings actually
declined.

Many consumers have responded to the re-
duction in their real income and savings by
postponing or cancelling plans for buying big-
ticket items. Sales of new autos began to slip
in the spring of 1973, and so too did sales of
furniturc and appliances, mobile homes, and
new conventional houses. Ioflation cut a wide
swath through consumer markets last yecar and
thereby checked cconomic progress. ‘The recent
risc of unemployment reflects the weakness en-
gendered by inflation in some consumer markets
as well as the obstacles to production originating
in shortages of petroleunt products.

Thoughtful citizens throughout the country,
as the members of this committee well know,
arc deeply concerned about the erosion of the
real value of their carnings and savings. [roni-
‘ally, the roots of our persisting inflationary
problem lic in the rising aspirations ol people
everywhere for lasting prosperity, job sccurity,
and a fair distribution of the fruits of modern
science and technology.

Public policics nowadays arc expected to
maintain production at a high and rising level,
to limit such declines in employment as may
occasionally occur, to case the burden of job
loss or illness or retirement, to protect business
firms from the hardships of cconomic  dis-
placement, to sustain the incomes of farmers
and wage carners, o provide special credit

facilitics and other assistance to small busi-
nesses and honicbuilders, and so on. We and
other nations have moved a considerable dis-
tance toward these objectives. In the process,
however. governmental budgets have often got-
ten out of control, business and consumer credit
has frequently expanded too rapidly, wages
have become less responsive to market forees,
and in not a few of our businesses, price com-
petition has atrophied as a mode of ¢conomic
hehavior.

In view of these institutional changes, general
price stability would be diflicult to achicve in
the contemporary world under the best of cir-
cumstances. Of late, however, several factors
of an unusual character have imparted a new
dimension to the course of inflation in indus-
trialized nations.

A major cause of the stepped-up pace of
inflation during 1973 was the coincidence of
booming cconomic activity in the United States
and in other countrics. Production rose rapidly
throughout the industrial world; prices of labor,
materials, and end-products were bid up; and
inflation accelerated everywhere.

Demand pressures became  particularly in-
tense for major industrial materials—that is, for
aluminum, steel, cement, synthetic  fibers,
paper, paperboard, and the like. In some of
these industrics, productive capacity in  the
United States had grown little in recent years—a
result of the low rates of profitability from 1966
to 1971 and, to some degree also, of the re-
strictions imposed by environmental controls.
Since our industrial plant and that of other
nations was incapable of accommodating the
upsurge in demand, shortages developed for a
wide range of materials and component parts.

To make matters worse, disappointing har-
vests In 1972 -both here and abroad-- forced
a sharp run-up in food prices during 1973, And
the manipulation of petroleum shipments and
prices by major oil-cxporting countrics caused
a spectacular advance in the prices of gasoline
and heating oil. Rapidly rising prices of food
and fuel, in fact, have accounted for much of
the recent worldwide inflationary problem.

In the United States, an additional complicat-
ing factor during 1973 was the net decline in
the value of our currency in foreign exchange
markets. This depreciation of the dollar magni-
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fied the impact of worldwide inflation on our
price level. Higher prices of forcign currencies
raised the dollar prices of imported goods, and
these price increases were transmitted to do-
mestic substitutes as well as to finished products
that were based on imported materials. More-
over, as the dollar became cheaper for foreign
buyers, our export trade increased rapidly.
While this helped our balance of payments. it
reinforced the pressures of demand on doniestic
IeSOUrCes.

Before commenting further on the relation-
ship between inflation and  the international
value of the dollar, let me turn to a briel review
of recent developments in foreign exchange
markets.

As you may recall, those markets were char-
acterized by alternating periods of turbulence
and stability during 1973 In mid-February the
dollar was devalued for a second time, and the
dollar depreciated further in carly March as
floating became more widespread among major
currencics. Then, over a period of 2 months,
the dollar stabilized. During that time the
average dollar price of ten major currencies
(those of Japan. Canada, and cight Europcan
nations) was some 20 per cent above the ex-
change parities that had prevailed in the spring
of 1970. But after mid-May the dollar again
declined sharply: morcover, fluctuations ol ex-
change rates from day to day became more
pronounced. By carly July market conditions
had become so disorderly that the Federal Re-
serve decided to intervene by selling European
currencies, mainly German marks,

The dollar reached its weakest point on July
6, when the average dollar price of the ten
currencics mentioned carlier was 33 per cent
higher than in the spring of 1970, In our judg-
ment, as well as that of other students of the
cxchange market, this depreciation of the dollar
was substantially larger than prevailing interna-
tional price levels or long-term prospects for our
balance of payments justified.

After our intervention in July and the release
of new and favorable trade and payments figures
for the United States, the dollar strengthencd
by about 3 per cent during the first weeks of
August. There was little further net change in
the dollar’s value until late October, when the
dollar began to strengthen in exchange markets.

By the end of January the average dollar price
of the same ten major currencies was only 11
per cent above its spring 1970 level a drop
of 22 percentage points from July 1973,

The decisive Tactor in the appreciation ol the
dollar from late October through January was
the remarkable turnaround in the foreign trade
and over-all balance ol payments of the United
States. Our merchandise exports expanded at
extraordinarily high rates during [973: in the
fourth quarter, measured in current dollars. they
were 53 per cent above their level in the fourth
quarter of 1972, The value of imports also
increased substantially. but not ncarly so fast
as exports. As a result, the trade balance—ex-
pressed in annual rates -swung from a deficit
of $7 billion in the fourth quarter of 1972 to
a surplus of $5.5 billion in the fourth quarter
of 1973,

An impressive shift occurred also in the bal-
ance of payments as a whole. After registering
deficits for 14 consceutive quarters, the basic
balance—that is, the aggrepate of all current
international transactions and long-term capital
flows —moved into substantial surplus in the
third and fourth quarters of 1973,

Although the improvement in our trade and
payments position was the fundamental factor
strengthening the foreign exchange value of the
dollar during the October-Junuary period, the
dollar’s appreciation was also propelled by
market expectations that the energy crisis would
have a more severe effect on the balance of
payments of European countries and Japan than
on our halance of payments. These expectations
seem to have weakened during February and
March, and the exchange value of the dollar
has declined appreciably since the end of Jan-
uary. Last week the average dollar price of the
ten major foreign currencies mentioned carlier
was about 20 per cent higher than in the spring,
of 1970—or close to the level at which it tem-
porarily stabilized one year ago.

The most important factor in the recent
weakening of the dollar appears to have been
the reassessment by market participants of the
probable cflects of the world energy crisis on
the balance of payments of individual countries.
Forcign exchange traders have been impressed
by the remarkable ability of German business
firms to continuec augmenting their exports,
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while passing on to buyers their sharply higher
costs. Traders have also been influenced by the
large borrowings in the Luro-currency markets
that have recently been negotiated by the Gow-
crnments of Italy, France, and the United King-
dom for the purpose of linancing the trade
deficits caused by higher oil prices. These de-
velopments in turn have led to some reassess-
ment of the magnitude of the capital llow from
the oil-exporting countries that is likely to end
up in the United States.

Other factors have also played a part in the
recent weakening of the exchange value of the
dollar. The termination in late January of our
controls over the outflow of capital contributed
to market pressures on the dollar in Lebruary
and March, and so too did the relaxation by
some foreign governments ol their restraints on
capital inflows. There is some evidence, espe-
cially in connection with the strengthening ol
the Canadian dollar in February, that wider
interest-rate ditferentials in favor of forcign-
currency assets contributed to the recent dollar
depreciation. During March rumors of a reval-
uation of the German mark caused speculative
flurrics on several occasions. And the sharp rise
in our price level that occurred in January and
February has surely not gone unnoticed, and it
may well have reduced. in the cyes ol some
investors, the attractiveness of dollar asscts rel-
ative to assets denominated in foreign curren-
cies.

The large fluctuations in exchange markets
since the beginning of 1973 have rellected
speculative trading as well as changes in real
circumstances of individual nations  such as
the improvement in our country’s balance of
trade and payments during the past 15 months,
The magnification  of  exchange  fluctuations
through speculative trading is a troublesonme
feature of a floating system. On the other hand,
had it not been for floating exchange rates, the
financial world would probably have cxperi-
enced a major crisis last fall. As things turned
out, cxchange markets absorbed remarkably
well the shock produced by the abrupt and
massive manipulation of oil shipments and
prices by the major oil-exporting countries,

With many financial, commercial, and politi-
cal issues still unresolved among the nations of
the world, our own and other governments have

no practical choice except to put up with floating
exchange rates. But although  exchange-rate
flexibility is helpful under present circum-
stances, it is of course no panacea for the
international problems facing our Nation or any
other nation. Indeed. unless we in the United
States proceed with stronger determination than
we have vet mustered to restrain inflationary
forces, the consequences may be worse than
they would have been when exchange rates were
held within very narrow margins by ollicial
intervention.

Thus. il prices in the United States were to
rise at a more rapid rate than abroad, our exports
would become less competitive and domestic
demand would tend to shilt away from goods
produced at home to imported products. For-
merly, with fixed exchange rates. this lower
volume of exports would have cased demand
pressures on domestic resources; and the diver-
sion of demand toward 1imports would also have
served to moderate upward  pressure onour
general price level. With floating  exchange
rates, however, a more rapid rate of inflation
in the United States than abroad would tend to
lead to a depreciation of the dollar in exchange
markets. Such a depreciation, as noted carlier,
results not only in higher dollar prices of im-
ported goods, but also in higher prices of do-
mestic substitutes and of finished products based
on imported materials. Speculative anticipations
of further weakness in the exchange value of
the dollar could intensify this vicious circle of
domestic inflation and exchange depreciation,

In short, with exchange rates floating. faster
inflation in the United States than abroad would
tend to induce a depreciation ol the dollar in
exchange markets, which in turn would exacer-
bate our inflation problem. No such intensifica-
tion can take place under a regime of fixed
exchange rates; or more precisely, it cannot take
place so long as international reserves remain
suflicient to obviate the need for devaluation.

There is another  difference  between  the
present system of (lexible exchange rates and
the former regime of fixed rates that requires
attention. Under cither regime, changes in in-
terest-rate  differentials  between  the  United
States and foreign countries will tend to induce
international capital flows. When exchange rates
were held fixed. such capital outflows from the
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United States produced a decline in our net
reserve position. Now, with exchange rates
floating, capital outflows will tend to cause some
depreciation of the dollar in exchange markets.
and thus bring into play the unhappy conse-
quences for our price level that T have already
recited.

An important conclusion follows from this
analysis of the interdependence between do-
mestic inflation and the exchange value of the
dollar, namely, that under the present regime
of Hoating cxchange rates, it is more necessary
than ever to proceed cautiously in executing an
expansionary cconomic policy.

Since the effects of floating exchange rates
vary with circumstances, being helpful in cer-
tain respects and injurious in others, no respon-
sible government is prepared to allow the inter-
national value of its currency to be determined
solely by the untrammeled play of market
forces. That is why the Federal Reserve System
and the Treasury have been cooperating with
monetary authoritics abroad—most recently in
February and March—to moderate  abrupt
movements in exchange rates and to prevent the
emergence of disorderly conditions in exchange
markets, We in the United States certainly can-
not accept with  cquanimity cxchange-rate
movements that clearly undervalue the dollar.
Nor would our trading partners want us to do
that. Cooperation in managing the present ex-
change-rate arrangements is essential if the na-
tions of the world are to minimize cconomic
and political frictions and to promote orderly
expansion of international transactions.

Present uncertaintics about the world eco-
nomic outlook, in particular the consequences
of the current energy problem, have increased
the need for international cooperation in other
areas as well. But effective cooperation requires
effective leadership. The United States, being
much the strongest economic and financial
power in the world, is expected by the interna-
tional community to provide the leadership
without which lasting economic achievement
may be impossible. Our Government recognizes
this responsibility and exercised it cffectively
at the Energy Conference held in Washington
this February. The nations participating in that
Conference agreed, as did also the Committee
of Twenty in January, that every country must

scrupulously avoid policies that are harmful to
other countries—cespecially the imposition of
restrictions on trade and payments.

The United States in particular needs to en-
sure that declarations such as these at interna-
tional meetings arc more than fine rhetoric,
Constructive steps can be taken in three arcas:
facilitation of adjustment problems caused by
higher oil prices, reduction of trade barriers, and
international monetary cooperation,

The higher oil prices will gencrate an ¢nor-
mous flow of additional revenues to the oil-ex-
porting countries. The capacity of these coun-
tries to cxpand their imports is very limited,
however, in the short run. Therefore, even when
oil prices decline this year or next, which |
believe will happen, the oil-exporting countries
will probably still expericnee huge surpluses in
the current account of their balance of pay-
ments. On the other hand, we and other coun-
triecs will probably experience sizable deficits.
In principle, the essential means for the financ-
ing of these deficits are at hand, since the
oil-exporting countrics must invest their huge
surpluses in some form—in the traditional
money and capital markets of other countries,
or the Euro-currency market, or through inter-
national institutions. Unfortunately, there is no
assurance that the distribution of the investments
of the oil-exporting countrics will match the
distribution of the current-account deficits that
their manipulation of oil prices has caused.

Many of the oil-importing countries that fail
to attract these investments will be able to draw
down their forcign-exchange reserves or borrow
in the Euro-currency or traditional money and
capital markets. But special cooperative meas-
ures will be required to assist countries for
which these temporary remedies are not suffi-
ciently available. Some countries, particularly
among the developing nations, face oil-financ-
ing problems that are literally beyond their ca-
pacity to manage.

Oil-exporting countries themscelves  should
play a major role in ameliorating the impact on
the rest of the world of their sharply higher oil
prices—first and foremost, by bringing down
these prices to a more rcasonable level, and
sccond, by providing massive assistance to the
developing countries. Imaginative use can be
made of existing financial institutions such as
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the World Bank, the International Monctary
Fund (IMF), the Bank for International Settle-
ments, and the Asian Development Bank; some
progress along these lines is already visible. The
Federal Reserve's own network of reciprocal
currency arrangements can play a modest role
by temporarily financing  short-term move-
ments of funds: 1o this end, the swap lines with
the Bank of Italy and the Bank of FEngland
have recently been expanded, cach by $!
billion. We should also explore new  instru-
mentalities, such as the multinational  joint-
venture arrangement mentioned as a possibility
by Secrctary Shultz at the Washington Energy
Conference.

These financial measures can be helpful in
the short run while other measures, which will
only become fully effective in the longer run,
are being taken. The long-run solution ol the
cnergy problem is not yet clear beyond the fact
that it will require massive programs to conserve
energy use, (o develop new energy sources, and
o accelerate energy rescarch. Project Inde-
pendence. outlined in the President’s Budget
Message, is designed to advance these programs
in the United States: and the Washington Encrgy
Conference has also agreed to seck methods of
international cooperation with regard to such
matters as the conservation of energy, the shar-
ing of nuclear and other technologies in the
cnergy arca, and rescarch aimed at developing
or hastening the exploitation of new cnergy
sources.

Reduction of trade barriers is a second ared
in which increased imternational cooperation can
play a useful role. The Congress can do its part
by speedily enacting the Trade Reform Act.
Other countries must also make an carnest effort
to move trade negotiations forward. In the
meantime, we should insist that the nations of
the world bind themselves to avoid bilateral
agreements that give support to cartel arrange-
ments. We should also seek agreement in case
of balance of payments diflicultics: -not to im-
pose new restrictions on imports, or artifically
stimulate exports, without IMIF approval.

International monctary reform is the third arca
in which uscful cooperative steps can be taken
in the months ahcad. T sce no reason for being
discouraged by the progress made to date by
the Committee of Twenty. The Commitiee and

its Deputies have been laboring under diflicult
circumstances. | have never expected interna-
tional monctary reform to be blueprinted in
advance so that it could be methodically imple
mented all at once. International monctary re-
form is bound to be an evolutionary process and
to reflect unfolding experience.

I expect the Committee of Twenty to reach
agreement this summer on the basic principles
and broad features of a reformed international
monctary system. This agreement should lay the
basis for considerable strengthening of the IML
Hopefully. a new high-level Council will be
created in the IMIY; this body will be charged
with the responstbility for continuously review-
ing the structure and operation of the interna-
tional monctary system. [ also believe that
agreement can be reached this summer on sev-
cral vital monctary  arrangements.  such  as
guidelines for floating, the valuation of special
drawing rights, and guidelines for an adjustment
process to avoid persistent increases or de-
creases of the international reserves of individ-
ual countries.,
am bound to observe, however. that no sct
of international monetary  arrangements  can
function successfully in an environment of rapid
inflation such as we and other countries have
recently been experiencing. ‘The paramount task
to which cconomic policy in all countries must
be devoted at the present time is firm control
over the inflationary lorces distorting the world
cconomy. It is particularly important that the
United States, to which so many countries look
for leadership, bring its own inflation under
control. By setting an example for other coun-
trics. we will aid them as well as ourselves,

Improvement in price performance during
1974 is ¢ssential 1o our future, and it is also
within our means. The rise in consumer prices
should mwoderate later this year as petroleum
prices level off or decline in response to in-
creased supplies of gasoline and fuel oil, and
as food supplies expand in response to incen-
tives for farmers to increase production. ‘There
are other favorable price developments on the
horizon. A temporarily slower pace of economic
activity, both here and abroad, should cause a
decline in the prices ol industrial raw materials
and in internationally traded commoditics. Ac-
tually, wholesale prices of farm and food prod-
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ucts have declined appreciably in recent weeks.
and prices of cotton and some other industrial
materials have also edged down from previous
peaks.

Realistically, however, we can hardly expect
a return o general price stability in the near
future. Substantial increases i the prices of
numerous commaodities and services are practi-
cully unavoidable this vear because relative
prices of many items are now badly out of
balance. Morcover, despite the restraint shown
in most wage settlements during 1973, increases
i wage rates are running well ahead of produc-
tivity pains, and unit-labor costs are rising rap-
idly. If cconomic activity proceeds rather slag-
gishly this year, as seems likely. productivity
gains will probably be ceven smalier than they
were last year. A rise in wages that is faster
than we have recently experienced would there-
fore put grear upward pressure on costs of
production and on prices.

Whatever the cause. if rapid inflation con-
tinues this year. it may undermine confidence,
cause interest rates  to move  higher, and
seriously diminish our chances of regaining a
stable and broadly based prosperity. It may also
destroy the gains recently made in improving
our competitive position in world markets and
in strengthening our balance of payments.

Public policy at the present time is confronted
with an exceptionally diflicult economic situa-
tion. Inflation is proceeding at a dangerous pace.
cconomic activity is high but sluggish, and
international financial relations are under strain.
Our best chance of surmounting these accumu-
lated difliculties is to face up squarely to the
pravity of the inflation problem. The pace of
inflation needs to be substantially reduced. even
if it cannot be halted, this year.

Our chances of bringing inflation under con-
trol will be enhanced il our Nation's business
and labor leaders exercise restraint in the wage-
price arca. Governmental programs to improve
productivity and to encourage larger output of
products in short supply could also be of benefit.
But in the end, we will have to rely principally
on prudent management ol moncetary and fiscal

policies. For our part. we at the Federal Reserve
are determined to follow i course ol moncetary
policy that will permit only moderate growth
ol money and credit. Such a policy should make
it possible for the fires of inflation to burn
themselves out, while at the same time it pro-
vides the financial basis for the resumption of
orderly economic growth.

In the present economic environment fiscal
policy can be used (o better advantage than
monctary policy in alleviating unemployment,
Sclective measures such as an expanded public
cmployment program or increased unemploy-
ment benefits could cushion the cconomic ad-
justients now under way. Also. a selective tax
policy of accelerated amortization could stimu-
late investment in the energy and other basic
materials industrics, thereby relicving the more
critical shortages of capacity that have recently
proved so troublesome. I would strongly advise
the Congress. however, against adoption, at this
time, ol broadly stimulative fiscal measures,
such as a general tax cut or a new public works
program.

In closing. [ cannot lct this opportunity pass
without expressing great satisfaction that a bill
reforming congressional budget procedures is
now in conference and will soon become Taw.
After long and  conscientious  study,  the
Congress has developed systematic procedures
for setting an over-all spending limit that will
be related rationally to both expected revenues
and to cconomic conditions, and then establish-
ing spending prioritics within that limit. These
new procedures should end the practice of per-
sistently running budget deficits - deficits which
have appeared in pood times as well as in bad,
and which very frequently were unplanned and
unwanted by cither the Congress or the admin-
istration. This landmark legislation will enable
us to avoid excessively stimulative fiscal policy,
which has been a major source of the inflation
during the past decade. It will enable us at Jong
last to use fiscal policy cffectively 1o restrain
demand as well as to stimulate it. Used wisely,
this legislation has enormous potential for re-
storing price stability in the future. [



Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON JANUARY 21-22, 1974!

1. Domestic policy directive

Preliminary estimates of the Comimerce Department indicated that
growth in real output of goods and services (real gross national
product) had slowed to an annual rate of 1.3 per cent in the fourth
quarter of 1973 from 3.5 per cent in the third quarter- and that
the rise in the GNP implicit deflator had accelerated to an annual
rate of about 8 per cent, in part as a result of the impact of the
oil shortage. Staft projections suggested that cconomic activity
would weaken further in the first half of 1974 and that prices would
risc somewhat more sharply than had been expected 5 weeks carlier,

In Deccember  industrial - production declined. as output  of
automobiles fell sharply and residential and commercial use of
clectricity and gas was substantially reduced: the gain in industrial
production from the third to the fourth quarter of 1973 was small.
Nonfarm payroll employment---which had grown rapidly in the first
11 months of the year- -expanded littie in December, when some
workers were laid off as a result of the energy situation, and the
uncemployment rate rose further to 4.9 per cent. Retail sales declined
in December and changed litde in the Tourth quarter as a whole,
chiefly because of a drop in demand for the larger automobiles
and for some other durable goods.

Wholesale prices of industrial commodities rose sharply further
in December; as in the preceding 2 months, increases were large
for fuels and were substantial and widespread among other indus-
trial commoditics. Wholesale prices of farm and food products,
which had declined for 3 months, turned up, reflecting sizable
increases in prices of grains, animal feeds. oilseeds, lats and oils,

"This meeting was held over a 2-day period, beginning on the evening of January
21, 1974, in order to enable the Commitiee 1o hear reports from members who
had attended international gatherings without infringing on the time available for
its deliberations on current monetary policy.
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and raw cotton. In the closing months of 1973 the consumer price
index continued upward at a rapid rate as a result of the rise in
prices of various types of energy and increases in prices of foods
and services. The index of average hourly carnings of production
workers on private nonfarm payrolls also continued to move up
at a last pace. but real spendable weekly carnings of production
workers declined in the fourth quarter of the year as they had over
the first three quarters.

Stafl projections for the first half of 1974 still suggested that
the short-fall in supplies of petroleum products would Iecad to
additional curtailment in expenditures for automobiles and related
goods and services. Consequently, real consumption expenditures,
which had declined in the fourth quarter of 1973, would remain
weak. As belore. it was anticipated that the decline in residential
construction would be extended but that the expansion in business
lixed investment would remain relatively strong and that growth
in State and local govermment purchases of goods and services
would continue at a substantial rate. The over-all increase in
nominal GNP projected for the first half of the year was now
somewhat greater than had been expected S weeks carlier, owing
to larger increases in prices—mainly in those of petroleum prod-
ucts.

In late December the large price increase for crude oil imposed
by producing countries generated new uncertainties and fears about
forcign trade prospects for oil-importing countries, about the size
and direction of international tflows of funds, and about the course
of economic activity in major industrial countrics. Participants in
forcign exchange markets apparently believed that the United States
would be the principal recipient of the capital flows arising from
the investiment of oil producers’ receipts: as a result, major foreign
currencies depreciated significantly further against the dollar in late
December and carly January—- even while some foreign monctary
authoritics intervened in the markets, selling large amounts of
dollars to limit depreciation of their currencics.

U.S. merchandise imports had risen substantially in November,
in part because of carlier sharp increases in prices of petroleum
products. Exports also had advanced, but U.S. merchandise trade
had been in approximate balance. following 2 months of large
surpluses.
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Total loans and investments at .S, commercial banks increased
relatively little in December, and growth in bank credit over the
fourth quarter was moderate. Expansion in outstanding business
loans - -which had picked up in November—slowed again in De-
cember as some borrowers apparently used proceeds of new bond
issucs to pay down bank loans. Real estate and consumer loans
grew at about the same rates as in November, remaining well below
rates earlier in the year. And while banks added to their holdings
of State and local government securitics, they further reduced their
holdings of Treasury issucs.

The narrowly defined money stock (M,)? continued to grow at
a rapid pace in December, but growth was somewhat faster over
the November- December period than it otherwise would have been
because of temporary increases in deposits held by forcign com-
mercial banks; weekly data suggested that on balance M, changed
little between mid-December and mid-January. In December in-
flows of time and savings deposits other than large-denomination
certificates of deposit (CD’s) were still sizable, although somewhat
less than in November, and growth in the more broadly defined
moncey stock (M,)? remained substantial. The outstanding volume
of large-denomination CD’s expanded, contributing to a moderate
pick-up in growth in the bank credit proxy! from very slow rates
in October and November. In late December and carly January
the outstanding volume of such CI’s expanded further, and the
credit proxy grew at a faster rate.

Net deposit inflows at nonbank thrift institutions—which had
improved  significantly in October and November—cexpanded
slightly further in December, reflecting primarily a larger-than-sca-
sonal amount of interest credited to accounts at the month’s end;
growth in the mecasure of the money stock that includes such
deposits (M,)°—- like growth in M,-—remained substantial. Contract
interest rates on conventional mortgages were unchanged in De-

*Private demand déposits plus currency in circulation. -,

M, plus commiercial bank time and savinps deposits other than large-denomi-
nation CD’s. .

Daily-average member bank  deposits! adjusted  to  include  funds  from
nondeposit sources. )

"M, plus time and savings deposits at mutual savings banks and at savings
and loan associations. )
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cember, after having declined over the two preceding months, but
yiclds in the secondary market for Federally insurcd mortgages
declined for the third consecutive month.

Following the Committee meeting in mid-December, System
open market operations had been directed initially toward achicving
some casing in bank reserve and monecy market conditions- - in
accordance with the Committee’s decision to seck such casing,
provided that the moncetary aggregales did not appear 10 be growing
excessively. As a result the Federal funds rate declined to a level
of around 9% per cent in the carly days of January—({rom around
10% per cent in the two statement weeks before the December
meeting—and member bank borrowings declined to an average ol
about $1,010 million in the 3 weeks ending January 9 from an
average of about $1,390 million in the preceding 4 weeks.

On January 11, after incoming data had sugpested that in the
December—lanuary period the annual rate of growth in reserves
available to support private nonbank deposits (RPD’s) might be
close to the upper limit of the specified range and that rates of
growth in M, and M, might exceed acceptable ranges, a majority
of the available members concurred in a recommendation by the
Chairman that, in view of the sensitive state of financial markets
and the general cconomic situation, the System aim to maintain
prevailing money market conditions for the time being. The funds
rate remained around 9% per cent until the last few days before
this meeting, when it averaged about 9% per cent; in the statement
week ending January 16 member bank borrowings were about $990)
million.

Changes in market interest rates since mid-December had been
mixed. Long-term rates in general had risen in response to a
relatively heavy volume of capital market financing. The over-all
volume of new public offerings of corporate and State and local
government bonds.  which had expanded in the October-November
period-—declined less than scasonally in December, and a substan-
tial increase was in prospect for January.

In short-term markets some private rates had declined since
mid-December, reflecting the slackening in business demands for
short-term credit and the inflow of funds from abroad. However,
Treasury bill rates had risen, apparently because money market
conditions had cased less than market participants had cxpected
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and because forcign monctary authorities had sold a substantial
volume of bills in association with their intervention in foreign
exchange nrarkets.

The Treasury was expected to announce on January 30 the terms
ol its mid-February refunding. Of the maturing issues. S4.5 billion
were held by the public.

A staft analysis suggested that, because of the larger rise in prices
and higher projected rate of expansion in nominal GNP, growth
in the demand for moncy over the first half of 1974 was likely
to be somewhat greater than had been expected carlier. It appeared
likely that if M, were to grow at a rate consistent with the
Committee’s carlier longer-run objectives for the moncetary aggre-
gates. money market conditions would tighten somewhat in the
period immediately ahead and market interest rates in general would
risc. As a result, net inflows of consumer-type time and savings
deposits to banks and nonbank thrift institutions might decline
appreciably, reducing the rates of growth in both M, and M. This
analysis implicd that a moderately higher rate of growth in M,
would be associated with little change or possibly some casing
in moncy market conditions: under these conditions net inflows
of consumer-type time and savings deposits likely would be main-
tained or would expand somewhat from recent rates.

According to the stafl” analysis, expansion in M, was likcly to
be relatively slpw on the average in the January—February period. -
following the rapid pace over the preceding 2 months that was
attributable in part to the transitory increases in deposits held by
foreign commercial banks. However, growth was expected to be
faster in the second quarter, reflecting the temporary cflects of large
refunds of Federal income taxes and initial payments of increased
social sceurity benefits. It was also anticipated that growth in bank
credit would pick up this winter from the low rate of the fourth
quarter of 1973 and that the outstanding volume of large-denomi-
nation CD’s, which had turned up in mid-December, would expand
at a moderate pace.

The Committee agreed that the cconomic situation and outlook
called for moderate growth in moncetary aggregates over the longer
run, including a slightly higher rate of growth in M, than contem-
plated carlier. Taking account of the stafl analysis, the Committee
concluded that growth in M, and M, over the January—February
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period at annual rates within ranges of tolerance of 3 to 6 per
cent and 6 to 9 per cent, respectively, would be consisient with
its longer-run objectives for the monetary aggregates. The members
agreed that such growth rates would be likely to involve RPD
growth during the January—February period at an annual rate within
a 4% to 7% per cent range of tolerance, and they dccided that
in the period until the next meeting the weekly average Federal
funds rate might be permitted to vary in an orderly fashion {rom
as low as 8% per cent to as high as 10 per cent, if necessary,
in the course of operations. It was understood that a slight easing
in reserve and money market conditions would be sought promptly,
provided that the data becoming available later in the week of the
meeting did not suggest that the monetary aggregates were growing
rapidly.

The members also agreed that, in the conduct of operations,
account should be taken of the forthcoming Treasury financing and
of international and domestic financial market developments. It was
understood that the Chairman might call upon the Committee fo
consider the need for supplementary instructions before the next
scheduled meeting i significant inconsistencics appeared to be
developing among the Committee’s various objectives and con-
straints.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting indicates that growth
in real output of goods and services was slow in the fourth quarter
of 1973, in part because of the fuel situation. Prices continued to
rise sharply in December, reflecting additional increases for petro-
leum products and widespread advances among other goods and
services. A’ further weakening in activity and sharp rise in prices
appcar to be in prospect for carly 1974. In December nonfarm
payroll cmployment changed little, and the uncemployment rate
increased further. Wage rates have continued to rise substantially
in recent months, although not so sharply as prices.

Major forcign currencies have depreciated further against the
dollar since mid-December, and some foreign monctary authorities
have continued to sell dollars in exchange markets. Steep price
increases imposed by oil-producing countries have heightened fears
of economic disruption in many countries and of large and erratic
international flows of funds.
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The narrowly defined money stock increased substantially in the
last 2 months of 1973, partly reflecting increased foreign deposits.
but it has changed little on balance over recent weeks. Net inflows
of consumer-type tinie deposits remained sizable at both banks and
nonbank thrift institutions. Bank credit expansion. which was mod-
crafe over the closing months of 1973, has accelerated in recent
weeks us banks have stepped up issuance of large-denomination
CD’s. Since mid-December. interest rate movements have been
mixed; yields on most long-term securities and on ‘Treasury bills
have risent on balance. while some private short-term rates have
dectined.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster {inancial conditions con-
ducive 1o resisting inflationary pressures. cushioning the effects on
production and employment growing out of the oil shortage, and
maintaining cquilibrinm in the country’s balance of payments.

To implement this policy. while taking account of the forthcoming
Treasury financing and of international and domestic financial market
developments, the Committee seeks to achieve bank reserve and
moncy market conditions consistent with moderate growth in mone-
tary aggregates over the months ahead.

Votes Tor this action: Messes. Burns, Balles,
Brimmer, Bucher. Daanc, Hollund, Mayo. Mit-
chell, Morris. and Sheehan. Votes against this ac-
tion: Messrs. Hayes and Francis.,

In dissenting. both Mr. Hayes and Mr. Francis indicated that
they favored no change in the Comumittee’s longer-run objectives
for growth in the monctary aggregates, and Mr. Hayes also was
opposed to a range of tolerance for the Federal funds rate that
was skewed to the low side of the range that had prevailed in
recent days. In Mr. Hayes® view, the probabilitics favored a
relatively mild business slowdown in 1974 as a whole, and in light
of the rapid monctary growth in recent months. the Committee
should lean against the strong inflationary pressures that remained
the major cconomic problem. Mr. Francis believed that the actual
and prospective slowdown in cconomic activity resulted wholly
from capacity. supply, and price-distorting constraints. rather than
from a weakening in demand, and that any casing in monctary
policy would increase inflationary pressures without expanding real
output or reducing unemployment.
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2. Ratification of earlier action

By unanimous vote, the Committee ratified the action for which
a majority of the members had voted on January 4, 1974 increasing
from $2 billion to $3 billion the Timit on changes between Com-
mittee meetings in System Account holdings of U.S. Government
and Pederal agency securities specified in paragraph [(a) of the
authorization for domestic open market operations, effective for
the period from January 4 through the close of business on January
22, 1974,

The action in question had been taken on recommendation of
the System Account Manager. The Manager had advised that a
substantial volume of open market purchases ol securities had been
required in the period since the Committee’s meceting on December
18, 1973, in order to offset reserve absorption resulting from market
factors and that a near-term need to supply reserves was in prospect;
he had further advised that strength of the dollar in foreign exchange
markets suggested that foreign ofticial sales of U.S. Treasury bills
might be heavy and that the System should be in a position to
acquire some of those bills while offsetting any undesired effects
on bank rescrves by other means.,

3. Autharization for foreign currency operations

The Committee approved an increase from $2 billion 1o $3 billion
in the System’s swap arrangement with the Bank of ltaly, and
the corresponding amendment to paragraph 2 of the authorization
for forcign currency operations, subject to the understanding that
the action would become effective upon approval by the Subcom-
mittee (consisting of the Chajrman and Vice Chairman of the
Committee and the Vice Chairman of the Board of Governors)
designated in the Committee’s rules of procedure, after consultation
with the U.S. Treasury.
Votes for this action: Messrs. Burns, Hayes,
Balles, Brimmer, Bucher, Daane, Francis, Holland,
Mayo, Mitchell, Morris. and  Sheehan. Votes
against this action: None,
On January 29, 1974, the Subcommittee approved the indicated
increasc, effective February 1, 1974, Accordingly, as of the latter
date, paragraph 2 of the authorization read as follows:
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The IFederal Open Market Conmnittee direets the Federal Reserve
Bank of New York o maintain reciprocal currency arrangenients
(“*swaup”” arrangements) for the System Open Market Account for
periods up to i maximum of [2 months with the following forcign
banks, which are among those designated by the Board of Governors
of the Federal Reserve System under Section 2145 of Regulation
N. Relations with Foreign Banks and Bankers, and with the approval
of the Committee to renew such arrangements on maturity:

Amount of

arrangement
(millions of

Foreign bank dollars equivalent)
Austrian National Bank ... ... 250
National Bank of Belgiom ... 1.000
Bank of Camada ... ... ... o 2.000
National Bank of Denmark ... 250
Bank of England ... ... B 2,000
Bank of France ... 2,000
German Federal Bank ..o 2,000
Bank of haly ... 3,000
Bank of Japan ... 2.000
Bank of Mcexico ... 150
Netherlands Bank .. oo 500
Bank of Norway ... 250
Bank of Sweden ... 300
Swiss National Bank ..., ... . 1,400
Bank for International Settlements:

Dollars against Swiss francs ... [V

Dollars against other Furopean currencies ... 1,250

This action was taken on the grounds that it would prove helplul
in coping with possible exchange market pressures on the lira
arising from the oil crisis, and thus would contribute to international
monetary stability.

* * # * *

Records of policy actions taken by the Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board's Annual Report,
are released about 90 days after the meeting and are subsequently published in
the BULLETIN,




Law Department

Statutes, regulations, interpretations, and decisions

OPEN MARKET PURCHASES OF
BILLS OF EXCHANGE,
TRADE ACCEPTANCES, BANKERS ACCEPTANCES

The Board of Governors has revoked, elfective
April 101974, its Regulation B relating 1o open
market purchases of bills of exchange and bankers’
acceptances. After April 1, all provisions relating
1o such purchases will be included in the Regula-
tion Relating 1o Open Market Operations ol Fed-
eral Reserve Banks of the Federal Open Market
Committee, and in authorizations and directives
issued by the Committee.

ACCEPTANCE BY MEMBER BANKS OF
DRAFTS OR BILLS OF EXCHANGE

The Board of Governors has revoked, effective
April 1, 1974 its Regulation € dealing with ac-
ceptance by member banks of drafts or bills of
exchange.

Interpretations of the statutory provisions that
have been issued by the Board from time to time
remain, for the present. in full force and etfect.
The Board intends to undertake a general review
of its outstanding statutory interpretations with a
view to determining whether any modifications
should be made in light of current business and
banking practices.

OPEN MARKET OPERATIONS OF
FEDERAL RESERVE BANKS

PURCHASE OF BANKERS’
ACCEPTANCES

Beginning April 1, 1974, purchase and sale of
bankers™ acceeptances by Federal Reserve Banks
will be conducted pursuant to provisions of para-
graphs 1(h) and 1{¢} of the Committee’s Authori-
zation for Domestic Open Market Operations, as
amended cffective on that date. The new rules.
as set forth in the Authorization, climinate out-
dated provisions in the present rules specified in
Regulation B and broaden somewhat the scope of
bankers™ acceptances cligible for purchase by
Federal Reserve Banks. The new rules eliminate
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the present requircement that banks have in their
possession shipping documents conveying or se-
curing title at the time they aceept drafts covering
the shipment of goods within the United States.

REGULATION RELATING TO OPEN MARKET
OPERATIONS

1. Effective April 1. 1974, section 270.4(c)(2)
is amended 10 read as follows:

SECTION 2704 TRANSACTIONS IN
OBLIGATIONS

it * ok it *

(¢) ln accordance with such limitations, terms,
and conditions as are prescribed by law and in
authorizations and directives issued by the Com-
nittee. the Reserve Bank selected by the Commit-
tee is authorized and directed-

¥ £ = p Y

(2) To buy and sell bankers® acceptances in the
open market for its own account;

ik En # EY B

BANK HOLDING COMPANIES

The Board of Governors has amended its Regu-
lation Y to permit the leasing of both real and
personal property. The Board has determined that
separate regulations for real and personal property
leasing would allow greater flexibility for innova-
tion and the evolution of bank holding company
leasing transactions. Accordingly. the Board is
adopting separate regulations with substantially the
SAME Provisions.

AMENDMENT TO REGULATION Y

1. Effective April 17, 1974, section 225.4(a)(6)
is amended to read as follows:

SECTION 225 .4—-NONBANKING ACTIVITIES
(a) Activities closely related to banking or

managing or controlling banks. **#% The follow-
ing activitics have been determined by the Board
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to be so closely related to banking or managing
or controlling bunks as 10 be @ proper incident
thereto:

(6)(a) Leasing personal property or acting as
agent, broker or adviser in leasing such property
provided:

(i) the lease is to serve as the functional equiv-
alent of an extension of credit to the lessee of the
property;

(ii) the property to be leased is acquired specil-
ically for the leasing transaction under consid-
cration or was acquired specifically tor an carlier
leasing transaction;

(iii) the lease is on a nonoperating basis;

(iv) at the inception of the initial lease the effect
of the transaction (and, with respect to govern-
nmental entitics only. reasonably anticipated future
transactions') will yicld a return that will compen-
sate the lessor for not less than the lessor’s full
investment in the property plus the estimated total
cost of financing the property over the term ol the
lease,” from: (1) rentals; (2) estimated tax benefits
(investment tax credit, net economic gain from tax
deferral from accelerated depreciation, and other
tax benefits with a substantially similar effect); (3)
the estimated residual value of the property at the
expiration of the initial term of the lease, which
in no case shall exceed 20 per cent of the acquisi-
tion cost of the property to the lessor; and (4) in
the case of a lease of not more than 7 years in
duration, such additional amount, which shall not
exceed 60 per cent of the acquisition cost of the
property, as may be provided by an unconditional
guarantee by a lessce, independent third party or
manufacturer, which has been determined by the
lessor to have the financial resources to meet such
obligation, that will assure the Iessor ol recovery
of its investment and cost of financing;

"T'he Board understands that some Federal, State and local
governmental entities may not enter into a lease for a period
in excess of one year. Such an impediment does not prohibit
a company auathorized under § 225.-Ha) from entering into a
lease with such governmental entities if the company reason
ably anticipates that such governmental entities will renew the
lease annually until such timie us the conmpany is fully compen-
sated for its investment in the leased property plus its costs
of financing the property. Further o company authorized under
§ 225 4a)6) way alyo engape in so called hridpe’ fease
linancing ol personal property, but not real property, where
the lease is short ternm pending completion of long term
linancing, by the same or another lender.

*I'he estimate by the lessor of the total cost of financing
the property over the term of the lease should rellect, among
other Tactors, the term of the lease, the modes of financing
available to the lessor, the credit rating of the lessor and/or
the lessee, i a tuctor in the financing. and prevailing rates
in the money and capital markets.

(v) the maximum lease term during which the
lessor must recover the lessor’s full investment in
the property plus the estimated total cost of fin-
ancing the property shall be 40 years; and

(vi) at the expiration of the lease (including any
renewals or extensions with the same lessee), all
interest in the property shall be cither liquidated
or re-leased on a nonoperating basis as soon as
practicable but in no event later than two years
from the expiration of the lease,® however, in no
case shall the lessor retain any interest in the
property beyond 50 years after its acquisition of
the property.

(6)(b) leasing real property or acting as agent,
broker or adviser in leasing such property pro-
vided:

(i) the lease is to serve as the functional equiv-
alent of an extension of credit to the lessee of the
property;

(ii) the property to be leased is acquired speci-
fically for the leasing transaction under consid-
cration or was acquired specifically for an carlier
leasing transaction;

(iti) the lease is on a nonoperating basis;

(iv) at the inception of the initial lease the effect
of the transaction (and, with respect to govern-
mental entitics only, reasonably anticipated future
transactions') will yicld a return that will compen-
sate the lessor for not less than the lessor’s full
investment in the property plus the estimated total
cost of financing the property over the term of the
lease,® from: (1) rentals; (2) estimated tax benefits
(investment tax credit, net economic gain from tax
deferral from accelerated depreciation, and other
tax benefits with a substantially similar effect); and
(3) the estimated residual value of the property
at the expiration of the initial term of the lease,
which in no case shall exceed 20 per cent of the
acquisition cost of the property to the lessor,

(v) the maximum lease term during which the
lessor must recover the lessor’s full investment in
the property plus the estimated total cost of fin-
ancing the property shall be 40 vears; and

(vi) at the expiration of the lease (including any
rencwals or extension s with the same lessee), all
interest in the property shall be eithtr liquidated
or re-leased on a nonoperating basis as soon as
practicable but in no cvent later than two years
from the expiration of the lcase,® however, in no

SIn the event of o default on a lease agreement prior to
the expiration ol the lease term, the lessor shall either re-lease
such property. subject to all the conditions of this subscction
O(a), or liquidate such property as soon as practicable but in
no event later than two years from the date of default on a
lease agreement.
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case shall the lessor retain any interest in the
property beyond 50 years after its acquisition of
the property.
Y :f W

As an incident to this amendment the footnotes
in § 225.4¢G0 which are denoted by asterisks and
nunmbers are hereby redesignated as follows for
clarity and case of reference: the footnote in §
225 4(a)( 1) designated as * to footnote 1: foot-
notes T and 2 in § 225.4G(5) 1o footnotes 2 and
3 footnote 3 in § 225.4(ax10) o footnote 7;
footnote 3a in § 22541 to footnote 8: the
footnotes in § 225.4¢(12) designated as * and
# to footnotes 9 and 10; footnote | in §
225, 4(b) 1Y 1o footnote 11: and footnote 2 in §
225.4d) to footnote 12,

RULES REGARDING DELEGATION OF AUTHORITY
AND BANK HOLDING COMPANIES

The Board of Governors has amended its Rules
Regarding Delegation of Authority and its Regu-
lation 'Y to grant the Federal Reserve Banks au-
thority to approve under delepated authority the
retention of bank stock acquired in a fiduciary
capacity if a bank holding company undertakes
unconditionally to dispose ol such shares or the
sole discretionary authority 1o vote such shares
within a two year period.

1. Effective March 19, 1974, section 265.2

(NH(29) 1s added 1o read as follows:

SECTION 265.2-—SPLECIFIC FUNCTIONS
DELEGATED TO BOARD EMPLOYELS
AND FEDERAIL. RESERVIEE BANKS

® s B £ ik

(f) Each Federal Reserve Bank is authorized,
as to member banks or other indicated organi-
zations headquartered in its district, or under sub-
paragraph (25) of this paragraph as (o its officers:

(29) Under the provisions of Section 3{a) of the
Bank Holding Company Act (12 U.S.C. 18142),
to approve by a letter of notification without com-
pliance with section 262 .3(h) of the Board™s Rules
of Procedures, the retention of shares ol bank stock
acquired in a fiduciary capacity (with sole voting
rights) for a two-year period from the date of such
acquisition. provided that the Applicant undertakes
unconditionally to dispose of such shares or its
sole diseretionary voting rights with respect to
such shuares within two years from the date of such

acquisition.
2. Effective March 19, 19744, section 225.3 of
Regulation Y is amended by adding § 225.3(¢)

to read as follows:

SECTION 225.3  ACQUISITION OR RIFTEN-
TION OF BANK SHARES OR ASSETS

B e # %

(¢) Applications to retain shares acquired in
a fiduciary capacity. Applications under this sub-
section are processed on the basis of a letter of
notification  without compliance  with  section
262.3(h) of the Board's Rules of Procedure. Any
application for the Board’s approval to retain
shares of bank stock acquired in a fiduciary capac-
ity (with sole voting rights). which is accompanicd
by an unconditional undertaking by the Applicant
to disposc of such shares or its sole discretionary
voting rights with respect to such shares within
two years from the date ol such acquisition, shall
be deemed to be approved 45 days after the Ap-
plicant has been informed by the Reserve Bank
that suid application has been aceepted, unless the
Applicant is notified to the contrary within that
time or is granted approvul at an carlier date.

e ar s ®

BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

PLOPLES STATE BANKSHARES. INC.,
ROSSVILLE, KANSAS
ORDER APPROVING FORMATION OF BANK
Horping CoMpaNy

State  Bankshares, Inc., Rossville,
Kansas, has applied for the Board’s approval under
§ 3(a) (1) of the Bank Holding Company Act (12
U.S.C. 1842¢a)( 1)) of formation of a bank holding

Peoples

company through acquisition of 81 per cent or
more of the voting shares of Peoples State Bank,
Rossville, Kansas (**Bank'").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(h)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).
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Applicant, a recently formed corporation, was
organized for the purpose of owning and operating
Bank. Bank, with deposits of $5.7 million." is the
only banking institution in the rural town of Ross-
ville (population of 1,000}, located 15 miles from
Topeka, Kansas. Since Applicant has no present
operations or subsidiaries, it appears that consuni-
mation of the proposal would not aflect existing
or potential competition. nor have an adverse
cfleet on other arca banks. Competitive consid-
crations are consistent with approval ofthe appli-
cation.

The financial and managerial resources and fu-
ture prospects of Applicant depend upon those of
Bank. In view of Bank’s past record of carnings.
it appears that Applicant would be able to finance
the debt incurred in acquiring Bank without plac-
ing an undue strain on Bank’s resources. The
financial condition of Bank is considered satis
factory and its management has been strengthened
as a result of Bank's new ownership. Prospects
for Applicant and Bank are favorable, and it ap-
pears that the strengthening of Bank's management
would enhance its ability to provide for the com-
munity's banking nceds.
crations relating to this aspect of the proposal are
consistent with approval.

In its consideration of this application, the
Board has ¢xamined a covenant not to compete
contained in an employment agreement which was
exceuted in connection with the proposal. ‘The
Board finds that the provisions of this covenant
are reasonable in duration, scope, and geographic
area and are consistent with the public interest.
It is the Board’s judgment that the proposed trans-
action would be in the public interest and that the
application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be madce (a) before the thir-
ticth calendar day following the cflective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Kansas City pursuant
to delegated authority.

By order of the Board of Governors, cffective

March 29, 1974.

Accordingly, consid-

Voting for this action: Chairman Burns and  Governors
Mitchell, Bucher, and Holland. Voting against this action:

VAL banking Jdata are as ol June 30, 1973,

Governor Brimmer. Absentand not voting: Governors Sheehan
and Wallich
(Signed) Cnester B FELDBERG,

|SEAT] Secretary of the Board.

DISSENTING STATEMENT OF
GOVERNOR BRIMMER

I would deny the application by Peoples State
Bankshares, Inc. to acquire Peoples State Bunk
and thereby become a bank holding company. My
decision is based on an examination of a covenant
not o compete contained in an employment
agreement that is incident to this proposal. The
former president and majority sharcholder of 13ank
has entered into a one-year employment contract
with Bank. Subsequent to termination of his em-
ployment, he is prohibited by the covenant {rom
engaging in the business of banking for five years
within a fifteen mile radius of Rossville. In my
view, covenants of this type necessarily inhibit
competition and should not be sanctioned by the
Board.

The purpose of such a covenant is to preclude
the restricted individual Trom oflfering his support
and expertise to a convenient alternative source
ol commercial banking services in the Rossville
arca tn the near future. For reasons stated more
fully in my dissent to the application of First
Alabama Bancshares, Inc.. to acquire Citizens
Bunk of Guntersville (59 Federal Reserve Burne-
TIN 757), such a result is inherently anticompeti-
tive.

In order for this application to be approved,
Applicant would have to establish that the anti
competitive eflects of such a covenant “are clearly
outweighed in the public interest by the probable
effect of the transaction in meeting the conven
icnee and needs of the community to be served.™
In my view, this has not been established, and
the Board's approval of this application cannot be
supported.

ATLANTIC BANCORPORATION,
JACKSONVILLE, FLORIDA

ORDER DENYING ACQUISITION OIF BANK

Atlantic Bancorporation, Jacksonville, Florida,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board's approval under § 3(a)3) of the Act
(12 U.S.C. 1842(a)(3)) to ucquire not less than
80 per cent of the voting shares of Bank of New
Smyrna, New Smyrna Beach, Florida (**Bank'™).
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By Order of November 22, 1972, the Board of
Governors denied the application of Atlantic Ban-
corporation to acquire Bank (37 Federal Register
25571)." On May 24, 1973, the Board granted
Apphcant’s Request for Reconsideration. The Re-
quest for Reconsideration, filed pursuant to section
262.3()(5) of the Board’s Rules of Procedure (12
CER 262.3(2)(5)), was granted because the request
presented relevant facts (concerning the market in
which Bank operates) that, for good cause shown,
were not previously presented to the Board, and
reconsideration otherwise appeared appropriate.

Notice of the Board's Order granting Appli-
cant’s Request for Reconsideration of its applica-
tion to acquire Bank has been given (38 Federal
Register 14727) and the time for filing comments
and views has expired and none has been timely
received. The Board has reconsidered this appli-
cation and supplemental material reccived in con-
nection therewith in light of the factors set forth
in § 3(¢) of the Act.

Atlantic, the sixth largest banking organization
and bank holding company in Florida, controls 30
banks with aggregate deposits of approximately
$1.2 billion, representing about 5.1 per cent of
deposits in commercial banks in the State.? Ac-
quisition of Bank ($29.7 million in deposits)
would not represent a significant increase in Ap-
plicant’s share of total deposits in the State.

At the request of the Board, the Federal Reserve
Bank of Atlanta conducted a survey in the New
Smyrna area and the results of this survey indicate
that the two New Smyrna Beach banks, Bank and
First National Bank ($12.7 million in deposits),
operate in a local banking market* which adjoins,
but is separate from the Daytona Beach banking
market.

Applicant presently operates two banking sub-
sidiaries in the Daytona Beach banking market and
is the second largest banking organization in that
market with nearly 20 per cent of market deposits.
Bank, located in the adjacent New Smyrna Beach
market, is the dominant commercial banking in-
stitution in New Smyrna Beach, controlling over

'Board denial was in part premised on the fact that acquisi-
tion of Bank would further increase the concentration of
banking resources in the Daytona Beach banking market since
the New Smyrna Beach arca was considered a part of that
market.

ANl banking data are as ol June 30, 1973, and reflect bank
holding company acquisitions and tormations approved by the
Board through December 31, 1973,

*The New Simyrna Beach banking maket is detined as that
portion of Volusia County including New Smyra Beach south
to the county line.

70 per cent of market deposits. The other com-
merctal bank in New Smyrna Beach, First National
Bank, is less than hall the size of Bank.

Bank and Applicant’s Daytona Beach banking
subsidiaries are in scparate banking markets;
however, there is some slight competitive overlap
between these banks with respect to certain bank-
ing services. Nonetheless, in viewing the total
product market of commercial banking, the
amount of competition climinated is not signi6i-
cant.

In the Board’s view, Applicant is one of the
most likely entrants into the New Smyrna Beach
banking market in light of the lacts of record;
namely. its capabilitics for entry. the proximity
of New Smyrna Beach to an arca where Applicant
has a significant presence (Daytona Beach), its
expansion policy. and its expressed interest in the
New Smyrna Beach market. Morcover, the New
Smyrna Beach market appears to be capable of
supporting new entry. If Applicant entered the
New Smyrna Beach banking market de novo, or
through the acquisition ol a smaller bank, the
effect would likely be procompetitive and in the
public interest. Given the present concentration of
the New Smyrna Beach banking market, the ad-
verse effect consummation of this proposal would
have upon the prospects for increased competition
and deconcentration in the relevant market. the
probability of Applicant as a future entrant into
that market, and the opportunity for an alternative
means of entry into New Smyrna Beach, the Board
concludes that consummation of the transaction
would have a substantially adverse cftfect on po-
tential competition.

The financial condition and managerial re-
sources and future prospects of  Applicant, its
subsidiary banks and Bank are regarded as satis-
factory. Thus, banking factors are consistent with
approval but provide no significant support for
such action. There is no evidence in the record
that the banking needs of the residents of the New
Smyrna Beach area are not being adequately met
at the present time. Morcover, consummation of
the proposed transaction would have little impact
on the convenience and needs of banking custom-
ers in the area since Applicant proposes no mean-
ingful new scrvice not already being oftered. Ac-
cordingly, the Board finds that the anticompetitive
effects inherent in Applicant’s proposal are not
outweighed by considerations relating to the con-
venience and needs of the community to be served.

On the basis of the record in this case and for
the reasons set forth in this Order, the Board’s
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Order of November 22, [972, 15 hereby aflirmed
and the subject application is denied.

By order of the Board of Governors, eflective
March 18. 1974,

Voting for this action: Chairman Burmns and - Governors
Mitchell, Brimmer. Shechan, Bucher. and Holland. Absent and
not voting: Governor Daane. Board action was taken while
Governot Daane was a Board member.

(Signed) THEODORE FH. ALLISON.

fsrat] Assistant Secretary of the Board.

BARNETT BANKS OF FLORIDA, INC..
JACKSONVILLE, '1LLORIDA

ORDER APPROVING ACQUISITION O1 BANKS

Barnett Banks of Florida. Inc.. Jacksonville,
Florida. a bank holding company within the
meaning of the Bauk Holding Company Act, has
applied for the Board's approval under § 3(an3)
of the Act (12 U.S.C. 1842(21(3)) to acquire 80
per cent or more of the voting shares of (1) The
Bank of Naples. Naples. Florida ¢ "Naples Bank™)
and (2) The Collier County Bank, Naples, Florida
(**Collier Bank™).

Notice of the applications, aflording opportunity
for interested persons 1o submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for tiling comments and views
has expired, and the Board has considered the
applications and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c¢)).

Applicant controls 19 banks with agpregate de-
posits of $1.6 billion, representing about 8 per cent
of deposilts in commercial banks in Florida.! Ac-
quisition of Naples Bank (deposits of $73.6 mil-
lton) and of the Collier Bank (deposits of $9.6
million) would not signiticantly increase the con-
centration of banking resources in the State.
Moreover, there is no evidence of record to indi-
cate the development of u significant trend toward
increased concentration of banking resources in
Florida. Nor does  Applicant’s  recent growth
through acquisitions present a pattern ol acquiring,
major banks in the primary or sccondary SMSA’s
in the State.

Naples Bank and Collier Bank are both located

AL banking data e as of Jane 30, 1973 and represent
bank holding company acqusitons approved by the Board
through December 31, 1973

in the same banking market and, together, control
approximately 39 per cent of the deposits in com-
mercial banks in the market.? T'he market is neither
classified as an SMSA nor viewed as a significant
market in terms of cither population or deposits.
No competition exists between Naples Bank and
Collier Bank as both banks are closely afliliated
with the leading directors of Naples Bank also
being directors of Collier Bank. In addition, three
families who control a majority of the shares of
Naples Bank have a signotlicantly influentiei own-
ership position in the Collier Bank. Morcover. the
two banks share many common operating facili-
ties. such as data processing and  bookkeeping
functions. Based on this and other Tacts of record,
the Board concludes that the probability of disaf-
liliation occurring between Naples Bank and Col:
lier Bunk within the reasonably foresecable future
is slight.

There is little existing competition between any
of Applicant’s banking subsidiaries and either
Naples Bank or Collier Bank. Morcover. it does
not appear that future competition between any of
Applicant’s banking subsidiarics and either Collier
Bank or Naples Bank is reasonably probable due
to the distances between the banks and Florida’s
restrictive branching law. Applicant is not a likely
de novo entrant into the Collier County banking
market since the market is relatively unattractive
as measured by its deposits and population per
banking oflice ratios compared to Statewide ratios.
Morcover, there are no other significantly smaller
banks in Naples. the commercial center of Collier
County, which Applicant could acquire as an al-
ternative means of entry to that of Naples Bank.
Based on these facts and others of record, the
Board concludes that competitive considerations
are consistent with approval of the applications.

The tinancial and managerial resources and fu-
ture prospects of Applicant, its subsidiary banks,
and Naples Bank and Collier Bank are regarded
as generally satisfactory particularly in light of
Applicant’s commitment to retire certain capital
notes of Naples Bank. Retirement of the notes
would improve Naples Bank's capital position and
lend support for approval of the “application to
acquire Naples Bank. Considerations relating to
the convenience and needs of the community to

PThe relevant banking market is approximated by Collier
County minus the town of ITmmokalee.
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be served provide some support for approval of
the apphications since afliliation with Applicant
should cnable Naples Bank and Collier Bank to
increase their services particularly in the fields of
consumer lending and provision of trust services.
The Board concludes that the proposed transac
tions are in the public interest and should  be
approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than three months after the
eftective date of this Order unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Atlanta purpsuant to
delepated authority.

By order of the Board of Governors, eflective
March . 197}

Voting tor this action: Vice Charman Mitchell wd Gover-
nors Brimmer. Sheehan, Bucher. and Holland. Absent and not
voting: Chairman Burns and Governor Daane.

(Signed) Cnesrer B, FELDBERG,
[sEaL ] Secretary of the Board.
CONCURRING STALEMLNT OF
GOVIRNOR BRIMMER

[ agree that this application should be approved.
Although the Naples Bank must be considered a
relatively large bank in Florida and s the largest
bank in the Naples banking market, the factors
that have led me to vote to deny several recent
applications are not present in this case. In the
other applications, the holding companies had es-
tablished a consistent pattern ol acquiring  the
largest  banks  in important  banking  markets
throughout a State! Such acquisitions by the largest
holding companices, il unchecked, would increase
the alrcady substantial disparity in size between
a State’s largest organizations and (he smaller
holding companies. This is especially true in a
State whose holding company movement is in its
carly stages. The outcome would be a situation
in which a few large organizations would control
the largest banks in almost every important city
in the State. This type of banking structure would
foster a high degree of interdependence among the
leading  firms. thereby  stifling competition  in
banking markets throughout the State.

tsea, tor exsample, Bowd order at 1071 Federal Rueserve
Borrryow B3

In my judgment. this case does not have the
anticompetitive aspects noted above. Though Bar-
nett is one of Florida’s largest and most aggressive
holding compinies, it has in many instances ¢x-
panded de nove or through the acquisttion of
relatively small banks. In Barnett’s casce, there has
certainly been no patiern of entering markets by
acquiring the largest bunks. Another distinguishing
factor in this case is the market itsell. The Naples
market cannot be regarded as being a major Florida
market. “The population of the town of Naples is
only 12,000, and the entire market (Collier
County) has only 43,000 people. Acquisitions in
these markets do not have the important implica-
tions lor competition throughout the State that
similar acquisitions in the State’s major markets
have.

I would concur in the conclusion that the Naples
market is not attractive for de novo entry. More-
over, the Naples market has no small banks that
could be regarded as attractive foothold acquisi-
tions. Therefore, [ believe that the elimination of
potential competition as it relates to the Naples
market itsell is not a significant issue in this case.

FIRST INTERNATIONAL BANCSHARLES,
INC., DALLAS. TEXAS

ORDER DENYING ACQUISITION OFF BANK

First International Bancshares. Inc., Dallas,
Texas, a bank holding company within the mean-
ing of the Bank Ilolding Company Act. has ap-
plied for the Board’s approval under § 3(a)(3) of
the Act (12 U.S.C. 1812(a)3)) to acquire all of
the voting shares (less directors” qualifying shares)
of the successor by merger to The First National
Bank of Waco, Waco, Texas (C"Bank™). The bank
mto which Bank is to be merged has no signifi-
cance exeept as a means to facilitate the acquisition
of the voting shares of Bank. Accordingly. the
proposed acquisition of shares of the successor
organization is treated herein as the proposed ac-
quisition of the shares of Bank.

Notice of the application, aflording opportunity
for interested persons (o submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and none has been timely received.
The Board has considered the application in light
of the factors set forth in § 3(¢) of the Act (12
U.S.C.1842(¢)).

Applicant is the largest banking organization
and bank holding company in Texas and controls
15 banks with aggregate deposits of $2.8 billion,
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representing approximately 8 per cent of the total
deposits in commercial banks in Texas.! The ac-
quisition of Bank (deposits of $142.3 million)
would increase Applicant’s control of commercial
bank deposits in Texas from 7.98 per cent 1o 8.39
per cent.,

Bank is the largest bank located in the Waco
SMSA banking market. Applicant’s banking sub-
sidiary closest to Bank is located 35 miles away
in Temple. The Board concludes that no existing
competition would be eliminated between Bank
and any of Applicant’s subsidiary banks upon
consummation ol this proposal. The respective
service arcas of Bank’s data processing subsidiary
and Applicant’s data processing subsidiary located
in Dallas overlap. However, Applicant’s data pro-
cessing subsidiary derives an insignificant amount
of its business from the service arca of Bank’s
subsidiary, and Bank's data processing subsidiary
derives no business from the service arca of Ap-
plicant’s data processing subsidiary. The Board
concludes that no signiticant existing competition
would be climinated between the two data pro-
cessing subsidiaries upon consummation ol the
proposed acquisition.

The Board is concerned, however, about the
effect this proposed acquisition would have on
potential competition with respect to the Wico
SMSA banking market and throughout the State.
In a recent Order denying Applicant’s application
to acquire the largest bank in the Tyler SMSA
banking market,? the Board noted an increase in
the concentration of the State’s commercial bank
deposits held by the five largest banking organi-
zations in Texas. The Board expressed concern
over the present size disparity awmong the State’s
bank holding companies and the likelihood that
this disparity may become greater in the future
by virtuc of Applicant’s present acquisition policy,
which involves entry into a number of the secon-
dary SMSA banking markets* in Texas through
acquisition of a leading bank in cach market it
enters. The Board stated that it would guard
against the tendency toward undue concentration
not only in a local banking market but at the
Statewide level as well when viewing the probable
effect of an acquisition upon potential competition.

AL banking duta are as of December 31, 1972 and reflect
bank holding company lormations and acquisitions approved
by the Board through November 15, 1073,

2See Board's Order dated December 28, 1973, denying the
application of  First International Baneshares, Ine.. Dallas,
Texas, to acquire Citizens First National Bank of Tyler, Tyler,
Texas.

The Waco SMSA banking market is highly
concentrated with the two largest of 15 banking
orpanizations controlling 65 per cent of the mar
ket's total commercial bank deposits, and about
56 per cent of the market™s total IPC deposits in
accounts of $100,000 or less. Bank. the largest
of the [S banks in the market. controls 34.6 per
cent of the total commercial bank deposits in the
market. The second lurgest bank controls 30,4 per
cent of market deposits, winle the third largest
controls only 7.3 per cent of such deposits.,

Itis clear that Applicant possesses the resources
for de novo entry into the Waco SMSA banking
market. There is evidence that suggests that suc-
cessful de novo entry could occur: both deposits
per banking oftice and population per banking
oflice ratios are slightly above comparable State
averages. In addition, there appear to be smaller
bauks in the market available for acquisition. ‘T'he
Board concludes that acquisition of one ol the
smaller hanks in the arca or de novo entry would
be clearly preterable from a competitive standpoint
to the proposal herein. As the Board has previously
noted, these secondary SMSA banking markets
will become less concentrated only il the major
holding companies enter de novo or via foothold
acquisitions, thereby creating additional competi-
tion in the markets.

On the basis of the foregoing and all other facts
in the record, the Board concludes that this pro-
posal, in light of Applicant’s previous acquisition
policy. would have significantly adverse eflects on
potential competition with respect to the Waco
SMSA banking market and throughout Texas.
Unless such anticompetitive effects are clearly
outweighed in the public interest by the probable
effect of the transaction in meeting the conven-
ience and needs of the communities to be served.
the application must be denied.

The financial and managerial resources and fu-
ture prospects of Applicant and its subsidiaries are
satisfactory and consistent with approval. The ti-
nancial resources of Bank are reparded as gener-
ally satisfactory in view of recent increases in
Bank’s deposits and capital and the improvement
in Bank’s carnings since the discontinuation of o
large monthly management fee which Bank was
paying to an afliliate. Applicant has stated its
willingness to strengthen Bank's capital by an

A secondivy SMSA miarket in Texas is detined as an SMSA
matket other than Texas™ four Jargest SMSA markets, e,
other than the Daltas, Fort Worth, Houston, and San Antomo
SMSA markes.
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mjection of equity capital. ‘The Board believes that
afliliation with Applicant is not the only means
by which Bank’s financial resources could be fur-
ther strengthened. The acquisition of Bank by a
smaller bank holding company would not result
in the same anticompetitive eflects as the acquisi-
tion by Applicant and could eflectuate similar
assistance. Afliliation with Applicant would pro-
vide Bank with access to Applicant™s managerial
resources and expertise, thereby lending weight
toward approval of the application. However, the
Board concludes that banking factors do not out-
weigh the substantially anticompetitive cffects the
proposal would have upon potential competition.,

Although there is no evidence in the record that
banking needs of the residents of the Waco arca
are not presently being met. afliliation with Appli-
cant would enable Bank to expand its services to
include factoring, cconomic forecasts, petroleum
engineering consultation and industrial develop-
ment advice. In addition, by providing Bank with
access 1o 1ts financial and managerial resources and
expertise. Applicant would  strengthen  Bank’s
abtlity to provide banking services to the Waco
arca However, although considerations relating to
the convenience and needs of the communities to
he served lend weight toward approval of the
application, they do not clearly outweigh the sub-
stantially adverse effects this proposed acquisition
would have upon competition in the Waco SMSA
banking market and throughout Texas. It is the
Board's judgment that consummation of the
proposed acquisition would not be in the public
interest and that the application should bhe denied.

On the basis of the record, the upplication is
denied for the reasons summarized above.

By order of the Board of Governors, cffective
March 1, 1074,

Voting for this action: Chairman Burns and  Governors
Brimmer, Bucher, and Holland. Voting against this action:
Governors Mitchell, Daane, and Shechan.

(Signed) CitesTer B, FELDBERG,
[stalL) Secretary of the Board.
DISSENTING STATEMENT OF
GOVERNOR MITCHELL

I would approve this application of First Inter-
national  Bancshares, Inc.., to enter the Waco
SMSA banking market through acquisition of The
First National Bank of Waco. In my view, such
anticompetitive cffects as would result from the
proposed acquisition are outweighed by the public
interest considerations involving banking factors.

[ joined in the majority’s recent action denying

the application of First International to enter the
Tyler SMSA banking market through acquisition
of the Citizens First National Bank of Tyler on
the basis that the acquisition would have adverse
effects upon potential competition in the Tyler
SMSA bhanking market and throughout Texas. |
agree with the majority that the present proposal
by First International would produce similar ad-
verse elfects upon potential competition. How-
ever, in my opinion, there arce other public interest
considerations present in this proposal which were
lacking in the ‘Tyler situation and which outweigh
the anticompetitive etfects ol the instant proposal.

Bank has experienced financial problems in the
arcas of carnings, assets and capital. Until re-
cently, Bank’s earnings have been hampered by
a large monthly management fee which was paid
to an afliliate. While the majority notes that Bank's
carnings have improved since the discontinuation
of the management fee, and that Bank’s capital
and deposits have increased, I am of the opinion
that afliliation with Applicant is desirable to further
strengthen Bank™s financial condition and policies.
Applicant has stated its willingness to inject equity
capital into Bank; such an injection  would
strengthen the capital ol Bank and increase its
lending capacity. In addition, affiliation with Ap-
plicant would guarantee a termination of the rela-
tionship between Bank and its holding company
parent, thereby insuring that the managment fees
and carlier policics will not be reinstated. The
majority has suggested that the acquisition ol Bank
by a smaller bank holding company could remedy
Bank’s financial problems without having the same
anticompetitive cifect as the instant proposal. In
my judgment, afliliation with a significantly
smaller holding company would not be effective.

Thus, consummation of the proposed acquisi-
tion is needed for the strengthening effect upon
the financial and managerial resources of Bank
which in turn will enable Bank to best serve the
banking public of the Waco area.

DISSENTING STATEMENT OF
GOVERNORS DDAANE AND SHEEHAN

We dissent from the majority’s action denying
the application of First International Bancshares,
Inc., to acquire The First National Bank of Waco.
The majority has emphasized the similarity of this
application with the recent application by Interna-
tional Bancshares to acquire the largest bank in
Tyler. We would have approved that application
and, for similar reasons, would approve the subject
application. In our opinion, the present proposal
would have no adverse effects upon competition
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in Waco or in Texas, and, in fact, would produce
significant benefits to the banking public in Waco,
as well as in Texas and the Southwest.

While the proposed acquisition would give Ap-
plicant control of the largest bank in the Waco
SMSA banking market. the sccond largest bank
in this market is not signitficantly smaller. Thus,
approval would not give Applicant a dominant
position in the market nor raise the barriers to entry
for bank holding companics now outside this mar-
ket. Moreover, significant benetits would accrue
to the banking public through approval of the
application. Bank's lending capacity would be
increased by Applicant’s proposed  injection of
cquity capital into Bank. In addition. Bunk would
be uble 1o draw upon Applicant’s managerial re-
sources and expertise in dealing with commercial
problems peculiar to the arca. We conclude that
the improvement in Bank's financial and manage-
rial resources resulting from Bank’s afliliation with
Applicant would strengthen Bank's ability to pro-
vide banking services to the community; conven-
ience and needs considerations  therefore lend
weight toward approval.

The majority has expressed concern that ap-
proval of the application would have substantially
adverse effects on competition in Texas. As we
indicated in our dissent from the majority’s action
denying the Tyler application, we arc not con-
vinced that the acquisition of banks in secondary
SMSA’s by Applicant and its competitors will
adversely aflect competition in the State. None of
the five largest bank holding companies in Texas
has acquired a dominant position in a sccondary
SMSA. nor have their acquisitions to date fore-
closed the opportunity for other Statewide or re-
gional bank holding companies to develop in
Texas. Furthermore, we believe approval would
tend (o foster the economic development of Texas,
as well as the Southwest region of the United
States, by encouraging the development of local
institutions  which are capable of serving the
growing domestic and international interests of
Texas corporations now being served by out-of -
State banks. We believe that the continued growth
of Texas banking organizations is necessary if they
are to cifectively compete in Texas, the Southwest
and the nation’s major money markets.

Finally, we concur as well with the portion of
The Dissenting Statement ol Governor Mitchell
which relates to banking {actors.

FROSTBANK CORPORATION,
SAN ANTONIO. TEXAS

ORDER APPROVING ACQUISITION 0I BANK

FrostBank Corporation, San Antonio, Texas, a
bank holding company within the meaning of the
Bank Holding Company Act. has applied for the
Board’s approval under § 3(a)(3) of the Act (12
U.S.CLT842(a)(3)) to acquire 100 per cent of the
voting shares (less directors” qualifying shares) of
Peoples  National Bank. San  Antonio, Texas
(**Bank™), a proposed new bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for tiling comments and views
has expired, and none has been timely recetved.
The Board has considered the application in light
of the factors set forth in § 3¢¢) of the Act (12
U.S.CL1842(¢)).

Applicant, the tenth largest banking organi-
zation in "Texas, presently controls four banks with
aggregate deposits of approximately $542 million,
representing 1.6 per cent of the total deposits in
commercial banks in Texas.' Since Bank is a
proposed new  bank, consummation of the
proposed acquisition would not immediately in-
crease Applicant’s share of commercial bank de-
posits in the State.

Bank is to be located in northern San Antonio,
which is part of the San Antonio SMSA banking
market. Applicant presently has three subsidiary
banks (one of which is a recently acquired de novo
bank) in the relevant market and controls 24.6 per
cent of the total commercial bank deposits in the
market. Since Bank is a proposed new bank,
Applicant’s acquisition of Bank would not have
any immediate cffect on Applicant’s share of
commercial bank deposits in the San Antonio
SMSA banking market; nor would it have any
significant adverse cffects on existing or potential
competition with respect to the San Antonio
SMSA banking market. In reaching this conclu-
sion, the Board recognizes that continual de novo
expansion by the market’s largest banking organi-
zation within a particular arca of the market could
reduce the prospects for market deconcentration
by prc-cmpting viable sitcs for de novo entry by
other banking oprganizations not already repre-

YAll banking data arc as of June 30, 1973, and reflect bank
holding  company acquisitions, approvals, and divestitures
through January 31, 1974,
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sented in the market. However. with regard to this
case, the evidence indicates that the northern San
Antonio area is experiencing rapid and substantial
growth and can support additional entries by other
banking organizations. Accordingly, competitive
considerations are consistent with approval of the
application.

The financial and managerial resources and fu-
ture prospects ol Applicant and its subsidiary
banks ar¢ regarded as satisfactory. Bank, as a
proposed new bank, has no financial or operating
history: however. its prospects as a subsidiary of
Applicant appear favorable. Considerations relat-
ing to the banking factors arc consistent with
approval of the application. The addition of a new
banking alternative in the rapidly growing San
Antonio market will provide greater convenience
to a scgment of the population in this market. In
addition, Bank's alliliation with Applicant will
cnable it to provide its custoniers with access to
Applicant’s specialized  services, expertise, and
financial resources. Accordingly, considerations
relating to convenience and needs of the commu-
nity to be served lend some weight toward ap-
proval of the application. It is the Board's judg-
ment that the proposed acquisition is in the public
interest and that the application should be ap-
proved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transuction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than three months after that
date, and (¢) Peoples National Bank, San Antonio,
Texas, shall be opened for business not later than
six months after the eflective date of this Order.
Each of the periods described in (b) and (¢) may
be extended for good cause by the Board, or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority.

By order of the Board of Governors, ceflective
March 18, 1974,

Voting for this action: Chairman Burns and  Governors
Mitchell. Brimmer, Shechan, Bucher. Holland, and Wallich.

(Signed) THropore E. ALLISON,

{sEAt] Assistant Secretary of the Board.

MERCANTH.E BANCORPORATION, INC.,
ST. LOUIS, MISSOURI

ORDER APPROVING ACQUISITION OF BANK

Mercantile  Bancorporation. Inc., St. Louis,
Missouri, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire 100
per cent of the voting shares (less directors’ quali-
fying shares) of Mercantile National Bank of Clay
County (**Bank’"), Kansas City, Missouri, a
proposed new bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for Hling comments and views
has expired, and the Board has considered the
application and all comments received, including
those on behalf of North Hills Bank, IFirst National
Bank of Gladstone, North Kansas Clity State Bank,
Bank of Riverside, and Metro North State Bank
(hereinafter collectively referred to as “*Protes-
tants'") in light of the factors set forth in § 3(¢)
of the Act (12 U.S.C. 1842(¢)).

Applicant, the largest banking organization and
bank holding company in Missouri, controls 15
banks with aggregate deposits of approximately
$1.2 billion, which represent 9.2 per cent of total
commercial bank deposits in the State.' Since
Bank is a proposed new bank, its acquisition
would neither eliminate any cxisting competition
nor immediately increase Applicant’s share of
commercial bank deposits.

Bank will be located in a rapidly growing resi-
dential arca in the northern part of the Kansas City
banking market.? It is anticipated that Bank will
serve primarily southeast Platte County and south-
west Clay County. Due in part to the proximity
of the new Kansas City International Airport, it
is expected that Bank's proposed service arca will
continue to experience a steady growth in popula-
tion with an attendant need for additional sources
for banking scrvices.® While Applicant has three

AL banking data are as of June 30, 1973, and reflect bank
holding company formations and acquisitions approved through
February 28, 1974,

“The Kansas City banking market is approximated by the
Kunsas City SMSA, excluding the southern halt ol Cass
County.

Fetween 1960 and 1970 the population in Clay and Plaue
Counties increased at annual rates of 3.5 and 3.2 per cent.
respectively, as compared with o Statewide annual growth e
of 0.8 per cent. The Kansas City SMSAL tor the same period,
prew at an annual rate of T per cent
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banking subsidiarics in the market and is the fifth
largest banking organization therein,  Applicant
controls only 3.3 per cent of market deposits.
Under such circumstances, the formation ol i new
bank is viewed as an attempt to provide additional
banking services to a growing arca and, {from the
facts of record, is not regarded as an attempt to
preempt a market.

Protestants contend gencrally that approval of
this application would have such adverse competi
tive consequences as to merit denial of the appli-
cation. In support of their contention, Profestants
claim the relevant market for determining  the
competitive cllects of the proposal is a funncl-
shaped arca, described as an arca with the central
business district of Kansas City, Missouri, at the
neck of the funnel and then widening to include
the southern parts of Platte and Clay Counties.
Even assuming Protestants’ determination of the
relevant market were appropriate, the Board's
competitive analysis would not be altered, sine¢
Applicant is only the fourth largest banking orga-
nization in the deseribed arca with only 5.5 per
cent of the arca’s deposits. In a related matter,
Protestants contend that an investigation is wir-
ranted into whether the larger bank holding com-
panies in Missouri have conspired to divide terri-
tories and markets and monopolize banking in
Missouri. However, in the Board's view, Protes-
tants offer no substantial evidence to support such
contentions, nor do the facts of record indicate
that Applicant is acting in consort with any other
bank holding company in Missouri. On the other
hand, it appears that cach of the State’s five largest
bank holding companies is in active competition
with onc¢ another in the Kansas City banking
market and, even in the market delincated by
Protestants. three of the State’s largest bank hold-
ing companies (including Applicanty cither have
or propose to have subsidiary banks in competition
with one another. On this basis. the Board is
unable to conclude that such banking organizations
have conspired to  lessen  competition  or to
monopolize banking in the relevant area.

In the course of its review of this application
the Board has also considered the comments from
Protestants to the effect that affiliation of Applicant
with Bank would be in violation of the Missouri
statute prohibiting branch banking. The Board
notes that the Comptroller of the Currency has
recommended approval of the pending application
and that his oflice has granted preliminary approval
for the charter of Bank, apparently concluding that
it would not be an illegal branch under applicable

Missouri law. Furthermore, the facts ol record
indicate that Bank will be a sepurate corporation,
with its own capital stock and a loan limit based
on such capital stock: Bank will be managed by
its own officers: Bank’s board ol directors will be
generally  separate and  independent from  the
bourds ol Applicant and ol Applicant’s subsidi-
aries; and Buank will maintain its own separate
books of account, issue its own distinctive cheeks.
and use its own stationery. Applicant states that
no oflicers or employees of its other banking
subsidiaries will perform services directly for cus.
tomers of Bank, nor exercise any managerial
supervision over the business of Bank. Applicant
represents further that it will purchuse Bank's
shares through use of its own capital resources.
Finally, Applicant states that money deposited at
Bank will not be credited to the account of a
depositor at any other banking subsidiary of Ap-
plicant and. conversely, uany nmoney deposited at
any other bunking subsidiary of Applicant will not
he credited to the account of a depositor at Bank.
The Board concludes, on the basis of the above
and other ftacts of record. that Applicant is a
“traditionally recognized bank holding company
which. with its own capital. invests in or buys
the stock of banks.”” Whitney National Bank v.
Bank of New Orleans. 323 1:.2d 290 (D.C'. Cir.
1963), rev’d on other grounds., 379 U.S. 411
(1965) and that, upon consummation of the
proposed acquisition, a unitary operation will not
exist between Bank and any of Applicant’s other
banking subsidiarics in contravention of  Mis-
souri’s tranching law,

The financial condition. management, and pros-
pects of Applicant and its subsidiary banks are
regarded as satisfactory. As a new bank, Bank has
no operating  financial  history:  however.  its
proposed capitalization, managenient. and pros-
pects appear satisfactory. The Board concludes
that the banking factors are consistent with ap-
proval. Considerations relating to the convenience
and needs of the community to be served lend
some weight toward approval since Bank will
provide an additional source of full banking ser-
vices in a rapidly growing area. It is the Board’s
judgment that consummation of the proposed ac-
quisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be muade () before the thir-
tieth calendar day following the elfective date of
this Order or (b) later than three months after that
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date, and (¢) Mercantile National Bank of Clay
County, Kansas City, Missouri, shall be opened
for business not later than six months after the
cifective date of this Order. Each of the periods
described in (b) and (¢) may be extended for good
cause by the Board, or by the Federal Reserve
Bank of St. Louis pursuant to delegated authority.

By order of the Board of Governors, eilfective
March 15, 1974,

Voting for this action: Chairman Burns and Governors
Brimmer, Sheehan, and Holland. Absent and not voting:
Governors Mitchell, Bucher, and Wallich.

(Signed) THEODORE E. ALLISON,

[sEAL] Assistant Secretary of the Board.

SOUTHEAST BANKING CORPORATION,
MIAMI, FLLORIDA

ORDER DENYING ACQUISITION OF BANK

Southeast Banking Corporation, Miami, Flor-
ida, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)(3) of the
Act (12 U.S.C. 1842(a)(3)) to acquirc 80 per cent
or more of the voting shares ol The First National
Bank of Homestead, Homestead, Florida
("*Bank™’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and none has been timely received.
The Board has considered the application in light
of the factors set forth in § 3(¢) of the Act (12
U.S.C. 1842(c)).

Applicant, the largest bank holding company in
Florida, controls 29 banks with aggregate deposits
of approximately $1.8 billion, representing 8.6 per
cent of total deposits in commercial banks in
Florida.! Acquisition of Bank would increase Ap-
plicant’s share of State deposits by 0.16 percentage
point and enable Applicant to strengthen its posi-
tion as the State’s largest banking organization.

Bank ($32.0 million in deposits) ranks 47th out
of the 99 commercial banks located in the Greater
Miami Banking Market (approximated by Dade
County and the southern third of Broward County)
and holds approximately 0.62 per cent of the

'All banking data are as of June 30, 1973, and refiect bank
holding company formations and acquisitions approved through
January 31, 1974,

commercial bank deposits in that market. In that
market Applicant is already by far the largest
banking organization with scven subsidiary banks
controlling 22.87 per cent of the total market
deposits. Acquisition of Bank would increase the
concentration of banking resources in the relevant
market since Applicant’s share of market depostis
would rise to 23.49 per cent, thereby increasing
the size disparity between Applicant and the sec-
ond largest banking organization within the market
which controls less than 9 per cent of total market
deposits.

In addition to effects of the proposal on banking
concentration in the Miami market, the Acquisi-
tion of Bank by Applicant would also eliminate
existing competition and foreclose the develop-
ment of significant potential competition in the
relevant market. Bank is located in the southern
extremity ol Dade County, Florida, in the town
of Homestead, approximately 30 miles from
downtown Miami. Of its seven subsidiaries in the
market, Applicant’s closest subsidiary (Southeast
Bank of Dadeland) is nincteen miles from Bank,
and Bank competes directly in an area served by
Applicant’s lead bank.? Applicant’s banking sub-
sidiaries derive approximately $1.0 million in de-
posits and $3.5 million in loans from the Home-
stead area; furthermore. Applicant’s mortgage
subsidiary (Southeast Mortgage Company) has
outstanding loans of approximately $0.8 million
in Homestead. Thus, consummation of this trans-
action would adversely affect existing competition
within the market, especially within the Home-
stead area, and, as noted above, would solidify
Applicant’s substantial position within the market.

With respect to potential competition, approval
of the proposal would remove Bank as a possible
entry vehicle for a bank holding company not
already represented in the arca. Moreover, it ap-
pears that Applicant possesses adequate resources
for de novo expansion in the Greater Miami
Banking Market. Per capita deposits, population
per banking oftfice and income per banking office
are higher than the respective State averages,
making the market most attractive for de novo
entry. Taken as a separate entity, the Homestead
area enjoys a rapid growth rate which would make
it suitable for such cntry. Instead of removing a
banking competitor and climinating direct compe-

?First National Bank of Miami (the largest single bank within
the market) alone has aggregate deposits of approximately $1
billion, representing 19.27 per cent of the total deposits in
commercial banks within the Greater Miwmni Banking Market.
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tition, the alternative of de novo entry would have
the beneticial effect of increasing banking compe -
tition in the THomestead arca through the introduc
tion of a new banking alternative.

On the basis of the foregoing and the facts of
record. the Board concludes that consunnnation
of the proposal would have signilicant adverse
clfects on competition in the relevant market.
Accordingly. competitive considerations require
denial ol this application unless the anticompeti
tive clfects are clearly outweighed by benefits to
the public in mecting the convenience and neceds
ol the communities 1o be served.

The fmancial and managerial resources and fu-
ture prospects of Applicant and its preseut subsid
iary bunks are reparded as satisfactory  particularly
in view of Applicant’s commitments  to inject
equity capital into certain ol its subsidiary banks.
The financial and managerial condition and future
prospects of Bank are satistactory. Therelore, the
financial and managerial resources and  future
prospects of Applicant and Bank are regarded as
being consistent with approvad of the application.
but do not lend signiticant weight Tor approval.

Although there is no evidence in the record that
the major banking needs of the conumunity are not
adequately being served, Applicant proposes to
expand the range of services presently offered by
Bank. While such increased services might inure
to the benefit of the public, such benelits are not
exclusive to Applicant’s proposal. The Board is
thus unable to conclude that considerations relating
(o convenience and needs clearly outweigh the
adverse competitive considerations inherent in the
proposal.

On the basis ol all relevant facts in the record.,
the Board concludes that approval of the proposed
acquisition is not in the public interest. and the
application is denied for the reasons summarized
above.

By order of the Board of Governors, cffectine
March 22, t974.

Voting for this action. Chairnin Burns and Governors

Brimmer, Shecehan, Buchier, Holland, and Wallich. Absent and
not voting: Governor Mitchell.

(Signed) CHESTER B. FRLDBERG,

[SEAL] Secretary of the Board.

VALLEY OF VIRGINIA BANKSHARES. INC.,
HARRISONBURG, VIRGINIA
ORDER APPROVING ACQUISTHON O BANK

Valley of Virginia Bankshares, Inc., Harrison-
burg, Virginia, a bank holding compuny within

the meaning of the Bank Holding Company Act.
has applied Tor the Board™s approval under §
3ty of the Act (12 TLS.CU 18420030 to ac
quire all ol the voting shares of the successor by
nicrger to Western Frederick Bank, Gore. Virginia
("Bank™™ ). The bank into which Bank is to be
merged has no signilicance except as ameans to
fucilitate the acquisition of the voting shares of
Bank. Accordingly. the proposed acquisition of
shares of the successor orgunization is treated
herein as the proposed acquisition of the shares
of Bank.

Notice of the application, altording opportunity
for interested persons to submit conmments and
views. has been piven in accordance with § 3(h)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3¢y of the Act (12 U.8.C,
1842¢en.

Applicant controls two banks with aggregate
deposits of $108.7 million, representing approxi
mately 1 per cent of the total commercial bank
deposits in Virginia, and is the thirteenth lLuargest
banking organization in the State. (All banking
data are as of June 30, 1973, and reflect holding
company lormations and acquisitions approved
through February 28, 1974 The acquisttion ol
Bank (deposits of $3.8 million) would not signifi
cantly increase the concentration of banking re-
sources in Virginia,

Bank. which maintains its only oflice in the
town of Gore (popufation of 200y, is the smalfest
of five banking organizations in the Winchester
banking market! and holds about 2 per cent of
the commercial bank deposits in that market. Bank
is locuted on the extreme western edge of the
market and, as @ result, @ major portion of its
service arca lies outside the market.? Applicant’s
smaller subsidiary bank (deposits of $37 million)
1s located in the city of Winchester, [4 miles
southcast ol Gore, and is the third largest banking
organization in the Winchester banking market
with about 22 per cent of the total market deposits.
Upon consummation of the proposal. Applicant’s
rank in the market would remain unchanged, but
its market share would increase 1o 24 per cent.

'The Winchester banking market is in the northwestern pant
ol Virpinia aid consists of the ity ol Winchester, Frederick
County, and Chuke County.

FApplicant estimates that approximately 45 per cent of
Bank s 1otal deposits s derived rom residents ol West Vir
ninia.
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the largest banking organization in the muarket
holds about 42 per cent of the deposits in the
market. While it appears that there is some slight
overlap in the service arcas of Bank and Appli-
cant's subsidiary bank in Winchester. the rela-
tively smaller dollar volume of deposits which
cach obtains from the service arca of the other
indicates that there is no significant existing com
petition between them. Furthermaore, on the basis
ob its peographic location in the market as well
as ity conservative 55-year financial history, it
appears that Bank has not been and 15 not now
an agpressive competitor o the other banking
organtzations in the market. Approval herein will
immediately reduce the number of banking alter-
natives from five to four, but it will not raise
stgnificant barriers to entry by other organizations
not now in the market. and it appears likely that
additional competitors can be expected to enter the
nuirket in the near future. Accordingly, from the
above facts and others ol record, the Board con-
cludes that consummation of the proposed acqui-
sition would not eliminate  significant  existing
competition nor foreclose the development of sig-
nificant potential competition in any relevant arca.

The financial condition and  managerial  re-
sources of Applicant and its banking subsidiaries
are regarded as satisfactory, particularly in view
of Applicant’s commitment to inject additional
cquity capital into its two banking subsidiarices.
Bank’'s financial condition is satisfactory. As noted
above, Bank has not been an active competitor
in the relevant market- for example, its current
loan-to-deposit ratio is 32 per cent and 60 per cent
of its total assets are comprised of TS, Treasury
securities.  Afliliation  with  Applicant  should
strengthen Bank's management and should result
in Bank becoming a more viable competitor in the
market through the introduction of an expanded
lending program, thereby benefiting the local resi-
dents. Moreover. Applicant will be in i position
o assist Bunk in establishing and expanding trust,
auditing, and computer services. Also, Applicant
intends (0 have Bank establish branches in arecas
of Frederick County not now served by its Win-
chester subsidiary and this should be of benefit
to the residents of those arcas of the County where
there are presently no banking offices. Accord-
ingly, considerations relating to the banking fac-
tors and the convenience and needs of the com-
munites to be served lend weight for approval of
the application. It is the Board's judgment that
the proposed acquisition would be in the public

interest and that the application should be ap-
proved.

On the basis of the record, the application is
approved for the reasons summarized above. T'he
transaction shall not be made (a) before the thir-
ticth calendar day following the eflective date of
this Order or (b) Tater than three months after the
cffective date of this Order. unless such period
is extended for good cause by the Board. or by
the Federal Reserve Bank of Richmond pursuant
to delegated authority .

By order of the Board of Governors. ellective
March 25, 1974,

Voting lor this action: Chairman Burns and  Governors
Mitchell, Brinmmer, Shechan. Bachier, Holland. and Wallich.
(Signed) Cresier Bo FripBeRraG,

|stAL] Secretary of the Board.

DL BALDWIN COMPANY.
CINCINNATI, OHIO

ORDEFR APPROVING ACQUISIIION OF ONE BaNK
AND DENYING ACQUISITION OF ANOTHIR BaNk

1. H. Baldwin Company, Cincinnati, Ohio, a
bank holding compuny within the meaning of the
Bank Holding Company Act, has applied. in sep-
arate applications, for the Board’s approval under
§ 3()(3) of the Act (12 U.S.C. 1842(a)3)) to
acquire directly a majority of the voting shares
of Peoples Bank of Arapazhoe County, Aurora,
Colorado (**Peoples-Arapahoe’™), and to acquire
indirectly a mujority of the voting shares of
Pceoples Bunk & Trust Company. Aurora, Colo
rado (**Peoples-Aurora’ ), through the direct ac-
quisition under § 3(a)(5) of the Act of all the voting
shares  in Midway Investment  Corporation,
Aurora, Colorado (“"Midway™). Midway is a one
bank holding company owning approximately 83
per cent of the voting shares ol Peoples-Aurora
and also operates a4 general insurance agency;
Midway has agreed to dispose of all its asscts
except for shares of Peoples-Aurora prior to its
acquisition by Applicant.

Notice of the applications, affording opportunity
for interested perosns to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
applications and all conunents received in light of
the factors set forth in § 3¢¢) of the Act (12 11.S.C.
1842(¢)).
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Applicant controls 10 banks with combined de-
posits of approximately $530 willion. representing
8.7 per cent of the total conumercial bank deposits
in Colorado, and ranks as the fourth largest bank-
ing organization in the State. (xeept as otherwise
indicated, all banking data are as of June 30, 1973
and reflect formations and acquisitions approved
by the Board through December 31, 19730 The
acquisition of Peoples Arapahoe (deposits of $7.0
million) and Peoples Aurora tdeposits of $3-1.3
million) (*Subject Banks™ ) would mcrease Ap-
plicant’s wotal deposits 1o approximately S572 mil-
lion, or 9.« per cent of the total commercial bank
deposits in the State. and would not sigmticantly
increase the concentration of banking resources in
Colorado.

Applicant, through its two subsidiary banks in
the Denver banking market,' Central Bunk and
Trust Company. Denver ("Central Bank™™) (de
posits of $33E 1T million). and North Denver Bank.
Denver tdeposits of $27 mitlion). is the fourth
largest banking organization in the market with
aggrepate deposits of $371. 1 million. representing
10.2 per cent of the total market deposits. Central
Bank and North Denver Bank, combined. control
10,3 per cent of IPC deposits of $100,000 or less
as of December 1972 Applicant’s acquisition of
subject banks would serve to further concentrate
the Denver market by increasing Applicant’s share
of total market deposits from 10.2 per cent to 113
per cent and incerease its share of TPC deposits of
less than $100,000 from 1.3 per cent to 1.6 per
cent of arca deposits.

Subject banks are both located in Aurora, ap-
proximately six miles from the central business
district ol Denver wherein Central Bank is situ-
ated. Peoples-Aurora is the sccond largest of fif-
teen banks in its primary service arca,” controlling
approximately 15 per cent of arca deposits;
Peoples-Arapahoe is the twelfth largest with 3.3
per cent of those deposits. Together. they represent
the largest independent group in the local arca.
Subject banks have an afliliate relationship in that
both are commonly owned by an individual who
controls more than 75 per cent of the voting shares

"I'he Denver bunking market is approximated by Denver,
Adams, Arapahoe and Jetterson Counties and a portion ol
Boulder County including the city ot Broomtiekd,

“The primary serviee aea tor Peoples Auroraincludes
Aurora and a certain porton westerly anto Denver County
The primary service area ot Peoples Arapahoe hes entirely
within the service wrea ol Peoples Awora exeept 1t does not
mclude the uea northwest ol Peoples Aurora. However, for
all practical purposes, the primary service areias of  subject
banks are considered klentical

ol Peoples-Arapahoc and OO per cent ol @ one-
bank holding company (Midway) which owns ap-
proximately 83 per cent of the voting shares of
Peoples-Aurora; also, both banks have three
directors in common. Because of this afliliate
relationship, subject banks do not presently com-
pete with cach other.

Central Bank's primary service arca overlaps to
a signincant degree with that of subject banks and
it appears that significant competition exists be-
tween thent for area deposits and loans. Applicant
estinuues that $31.2 million of total 1PC deposits
and %26.3 million in IPC deposits of less than
S100,000 were derived by Central Bank from the
primary service arca of subject banks. This repre
sents 15.9 per cent and 13,3 per cent, respectively.
of all TPC deposits ($196 million) held by com
mercial banks located in subject banks™ service
arci. By comparison. Central Bank™s total 1PC
deposits (S31.2 million) are almost equal to the
comhined 1PC deposits held by subject banks ($32
million). In addition, Applicant ¢estimates  that
S$35.3 million of Central Bank's total loans are
derived from the service arca of subject banks,
representing 30 per cent ol the total loans held
by all commercial banks in this service arca. As
the banks proposed to be acquired hold nearly 60
per cent of thetr loans in commercial and non-res-
idential real estate, it appears that significant direct
competition exists between Applicant and subject
hanks in acquiring such loans in this service arei.
The climination of this existing competition con
stitutes an adverse Tactor weighing against ap-
proval of subject applications.

Furthermore, the Aurora service arca appeitrs
to be once of the most economically dynamic arcas
in Denver. The physical development and ceo
nomic condittons i the arca imply strong overall
growth. Lor example, the 1970 population of
Aurora was 75,000, an increase of 54 per cent
over the 1960 figure. Morcover. present population
of the area is estimated at 107,000, representing
an additional increase of 43 per cent. [t appears
likely that Applicant could expand into this arca
in the reasonably near future absent the subject
acquisitions. Given these factors and others of
record. the Board concludes that consummation
of the proposed acquisitions would climinate the
likelthood of Applicant’s de novo cxpansion into
the arca and constitute an adverse effect on in-
creased future competition.

Applicant’s nonbank financial subsidiary. Em-
pire  Savings Building and Loan  Association
(**Empire’"), Denver. Colorado (assets of $305.2
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million as ol December 31, 1972), has nine branch
oflices in Denver, two of which are located on
the boundary of subject bank service area. The
record indicates that no significant degree of com-
petition exists between Empire and subject banks
in the origination of mortgage loans, and similarly,
little significant competition presently exists for
time and savings deposits. Applicant must divest
its interest in Empire by December 31, 1980 unless
the Board approves retention of such interest prior
to that date. Thus, it appears unlikely that any
significant future competition between them will
be eliminated through consummation herein.

As cnumerated above, it is the Board’s judg:
ment that Applicant’s acquisition of subject banks
would have an adverse ¢lfect on competition and
that these competitive considerations require de-
nial of the applications unless the anticompetitive
elfects of the proposals are clearly outweighed in
the public interest by the probable cflect of the
transactions in meeting the convenience and needs
of the community to he served.

The financial condition of Applicant, its subsid-
iaries and subject banks is satisfuctory in view of
Applicant’s commitment to inject additional equity
capital into certain of its banks including Peoples-
Arapahoc. Managerial considerations relating to
Applicant and its subsidiaries are satisfactory and
future prospects for all are favorable. There is no
evidence indicating that the major needs of the
Aurora service area are not being  adequately
served by existing organizations. However, al-
though financial and managerial considerations and
those considerations relating to the convenicence
and needs of the community to be served arc
consistent with approval, they do not outweigh the
adverse competitive effects of the proposal as it
relates to the acquisition of both subject banks.
It is the Board’s judgment, therefore, that con-
summation of the acquisition of both banks would
not be in the public interest.

On the other hand, the Board does not regard
Applicant’s application (o acquire Peoples-Arapa-
hoe in a similar light. Based on data heretofore
furnished and other facts ol record, approval of
Applicant’s application to acquire Peoples-Arapa-
hoe and denial of Applicant’s application to ac-
quire Peoples-Aurora would have a pro-competi-
tive effect in the service arca. The existing aflilia-
tion between subject banks (the largest inde-
pendent group in the area) would be terminated;
Peoples-Aurora would remain as a strong compet-
itor; and it appears reasonable to anticipate that

Peoples-Arapahoe  would  become an  effective
competitor in its service arca by utilizing the
resources ol Applicant. Also. afliliation with Ap-
plicant will enable Peoples-Arapahoce to draw upon
Applicant’s managerial talent and thus strengthen
its own management which appears at this time
to lack suflicient depth. In addition, Applicant will
assist Peoples-Arapahoe in its internal operations
and in meeting both its present and future building
nceds. Accordingly, itis the Board's judgment that
with respect to the application to acquire Peoples-
Arapahoc. considerations relating to the conven-
icnce and needs of the community 1o be served
outweigh any anticompetitive effects of this ac-
quisition and that this proposed transaction would
be in the public interest and should be approved.

On the basis of the record, the application to
acquire Peoples-Aurora is denied for the reasons
stmmarized above.

On the basis ol the record, the application to
acquire Peoples-Arapahoe is approved for the rea-
sons summarized above. The transaction shall not
be made (a) before the thirtieth calendar day fol-
lowing the cflective date of this Order or (b) later
than three months after the elfective date of this
Order, unless such period is extended for good
cause by the Board, or by the Federal Reserve
Bank of Kansas City pursuant to delegated au-
thority.

By order ol the Board of Governors, effective
March 29, 1974,

Denial of acquisition of Peoples Bank & Trust Company,
Aurora. Colorado. Voting for this action: Chairman Burns and
Governors Mitchell, Brimmer, Sheehan, Bucher, and Holland.
Absent and not voting: Governor Wallich.

Approval of acquisition of Peoples Bank of  Arapahoc
County. Aurora, Colorado. Voting for this action: Chairman
Burns and Governors Mitchell, Sheehan, Bucher, and Holfand.
Voting against this action: Governor Brimmer, Absent and not
voting: Governor Wallich.

(Signed) CHesTER B FELDBERG,

[SEAL] Secretary of the Board.

IDISSENTING STATEMENT OF
GOVERNOR BRIMMER

[ would deny the application by 1D. H. Baldwin
Company to acquire Peoples Bank of Arapahoe
County, Aurora, Colorado  (**Pcoples-Arapa-
hoe’ ). My views with respect to the expansion
of D. H. Baldwin Company as a multibank holding
company while it remains a manufacturing con-
glomerate has been sct forth in my dissenting
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statements 1o two recent Board Orders' and a
Board Determination.” 1 have held consistently,
and it bears repeating. that the opportunities for
holding companies to engage in nonbanking ac-
tivities authorized by Congress through the 1970
Amendments to the Bank Holding Company Act
do not give Applicant the privilege to expand as
a multibank holding company while retaining siz-
able nonbanking interests. | continue o believe
that the history of the Act reflects the intention
of Congress 1o keep the business of banking sepa-
rate from other commercial endecavors and, ac-
cordingly. Applicant should be required o make
a decision whether it wants to be a bank holding
company or whether it would prefer to be in the
manufacturing business. Inasmuch as approval of
the Peoples-Arapahoe application permits the fur-
ther expansion of Applicant as a multibank holding
company contrary to Congressional intent, [ would
deny this application.

OL.D KENT FINANCIAL CORPORATION,
GRAND RAPIDS, MICHIGAN

ORDER DENYING MERGER OF Bank HorpiNg

COMPANIES

Old Kent Financial Corporation. Grand Rapids,
Michigan (**Old Kent™), a bank holding compuny
within the meaning of the Bank Holding Company
Act, has applied for the Board’s approval under
& 3(a)(5) of the Act (12 U.S.C. 1842(a)s5) to
merge with Century Financial  Corporation  of
Michigan, Saginaw, Michigan (**Century IMinan-
cial’), under the charter and title of Old Kent.

Notice of the application, affording opportunity
for interested persons (o submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired. and none has been timely received.
The Board has considered the application in light
of the factors set forth in § 3(c) of the Act (12
U.S.C. 1842(¢)).

01d Kent controls four banks with aggregate
deposits of $774.7 million, representing 3 per cent
of deposits held by commercial banks in Michigan,
and is the sixth largest banking organization in

'"Board Order of December 5, 1973 wherein Applicant was
permitted to acquire tour banks in Colorado (1974 Federal
Reserve Brrpkims 40): and Board Order ol September 28,
1973 whercin Applicant was permitted 1o acquire five banks
in Colorada (1973 Federal Reserve Buonrnn 752y,

*Board Determination ol June 14, 1973 wherein all of

Applicant’s activities relating 1o the musical instrument busi-
ness were accorded indetinite grandfather privileges (1973
Federal Reserve Bul e §30).

the State.! Century Financial is the sixteenth larg-
est banking organization in the State and controls
one bank with deposits of about $240 million,
representing 0.9 per cent of deposits in commercial
banks in the State. Upon consummation of the
proposed merger, Old Kent would control 3.9 per
cent of total comnmiercial bank deposits in the State
and would rank as the fifth largest banking organi-
zation in Michigan.

Old Kent's lead bank, Old Kent Bank and Trust
Company (deposits of $647.3 million) is the larg-
est banking organization in the Grand Rapids
banking market, with 49.3 per cent of total market
deposits, and is more than twice the size of the
second largest banking organization which con-
trols 22.6 per cent of deposits in that market.” In
the past year Old Kent has shown an interest in
expanding into other banking markets in the State.
In August, Old Kent consummated a proposed
acquisition of a bank in Cadillac, Michigan,® and
has recently consummated significant acquisitions
in the Holland and Fremont banking markets as
well b It seems likely that this organization, one
of the major bank holding companies in Michigan,
will continue an agpressive policy of expansion
by reason of its capability and incentive to enter
those banking markets in Michigan which appear
most attractive.

Century Financial’s sole subsidiary bank, the
Second National Bank of Saginaw (**Bank™™).* is
the largest of six banking organizations in the
Saginaw banking market. with 49.9 per cent of
total market deposits. Bank is nearly twice as large
as the next largest bank in its market. In terms
of 1PC demand deposits in accounts under $20,000

'State banking data e as of June 30, 1973, and reflect
holding company tormations and acquisitions approved through
December 31, 1973,

Banking data for the Grand Rapids and Saginaw banking
markets are as of June 30, 972

See Board’s Order dated June 27, 1973, approving the
application of Old Kent Financial Corporation, Grand Rapids,
Michigan. o acquire the First National Bank of Cadillac,
Cadillac, Michigan.

'See Board’s Order dated October 12, 1973, approving the
application of Old Kent Financial Corporation. Grand Rapids.
Michigan, to acquite the suceessor by merper to ‘The Peoples
State Bank of Holland, Holland, Michigan. An application by
Ot Kent Financial Corporation, Grand Rapids. Michigan, w
acquire Fremont Bank and Trust, Fremont. Michigan, was
approved by the Reserve Bank of Chicago on Seplember 12,
1973, acting under delegated authority.

*Century Financial became a bank holding company on
Fanwary 22, 1973, through the acquisition of Bank. Ceatury
Financial has not engaged in any activities other than the
operation and control of Bank: therefore. the significance of
this proposed merper is the acquisition of all the voting shares
(less directors” qualitying shares) of Bank.
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Bank controls 54.1 per cent of market deposits:
and in terms of TPC deposits in accounts over
$100,000 Bank controls 61.4 per cent of the mur-
ket total (see Table following). The market is
highly concentrated, with the two largest banking
organizations controlling 78 .4 per cent of market
deposits. The second largest banking organization
in the market is currently limited to one oflice
and is prohibited from further branching.® and the
remaining four banking organizations control de-
posits ranging from 2.8 to 8.7 per cent of (otal
market deposits. Acquisition of Bank by Old Kent
through the proposed merger would tend to solid-
il'y Bank’s leading position in the Saginaw banking,
market. On the other hand, there is a probability
that a trend towards deconcentration would result
should OId Kent enter the Saginaw arca cither de
novo or through the acquisition of a foothold bank.
In the Board’s judgment, a trend towards decon-
centration would be in the public interest by ofler-
ing the promise of more vigorous competition
within the Saginaw market.

Applicant’s recent record of expansion indicates
that it may be viewed as one of the most likely
entrants into the Saginaw banking market, one of
the six major banking markets in Michigan.” This
market is considered attractive for new entry rela-
tive to the other major markets. While the popula-
tion of the City of Saginaw has decrecased, the
population of the market area increased approxi-
mately 14 per cent for the period 1960-70, relative
to a State increasc of 13 per cent. The deposits
per banking office ratio is $17.5 million relative
to $15.3 million for the State; and the population
per banking oflice ratio is 7,480 relative to the
ratio of 5,340 for the State. Furthermore, there
would appear to be a number of smaller bunks
in the market that may be available for acquisition.
On the basis of the facts of record, including the
facts that the Saginaw banking market is concen-
trated, that Applicant is a likely potential entrant
into the market, and that opportunities exist for
de novo or foothold entry, the Board concludes
that consummation of the proposed merger would

The Board approved the acquisition of Valley National
Bank, Saginaw, Michigan, by Michigan National Corporation,
Bloomtield Hills. Michigan, on October 18, 1973, This acqui
sitton would permit Michigan National to expand through de
novo branching. However, consummation of the acquisition
is enjoined pending the outcome ot a suit filed by the Depart
et of Justice.

Tlhe six onujor banking markets in Michigan include the
Grand Rapids, Saginaw, Detroit. Flint, Kalamazoo, and the
Lansing banking markets.

have a substantially adverse effect on potential
competition in the Saginaw banking market.

The Board is also concerned with the eflfect that
consummation of this proposed merger would have
in eliminating Century Financial as a large inde-
pendent which, whenever its management  be-
comes so inclined. would seem capable of an-
choring a regional holding company system. As
previously discussed. Old Kent is presently the
largest banking organization in the Grand Rapids
banking market and has control of a signilican
share of deposits in two other banking markets
also located in western Michigan. Thus, in addi-
tion to eliminating Old Kent as a potential entrant
into the Saginaw banking nrarket, consummation
of the proposed merger would present the addi-
tonal adverse factor of climinating Century Fi-
nancial as a possible entrant into those areas in
which Old Kent presently competes. or into those
arcas in which Old Kent is likely to expand in
the future. Finally. such a market extension
merger, as proposed here, will knit together bank-
ing organizations that arc cach dominant in their
own local markets and further solidify cach firm’s
position in a major market in Michigan.

Ou the basis of the Toregoing and all other facts
in the record, the Board concludes that consum-
mation of Applicant’s proposal would have sub-
stantially adverse effects on competition,  and
unless such anticompetitive effects are clearly out-
weighed in the public interest by the probable
cifect of the transaction in meeting the conven-
icnee and needs of the communitics to be served,
the application should be denied.

The financial condition and managerial  re-
sources and future prospects of Old Kent and its
subsidiary banks appear satisfactory. The financial
condition and managerial resources and future
prospects of Century Financial and Bank are also
considered satisfactory. Thus, banking lactors are
consistent with approval but provide no significant
support for such action.

Old Kent proposes 1o assist Bank in agricultural
lending, minority lending, mortgage lending, in-
ternational services, computer services and trust
services. While these improved services lend some
weight toward approval, most of these innovations
may be expected to be made by Bank in any event,
and the Board does not consider these convenience
and needs considerations sufficient to outweigh the
anticompetitive eflects of the proposed merger. It
is the Board’s judgment that consumination of the
proposed acquisition would not be in the public
interest and that the application should be denied.
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On the basis of the record, the application s
denied for the reasons summarized above.

By order of the Board of Governors, effective
March 5. 1974,

Voting for this action: Chairman Burns and  Governors
Brimmer. Bucher. and Holland. Voting agzainst this action:
Governors Mitchell and Sheehan, Absent and not voting:
Governor Daane.

(Signed) Cursier B FELDBERG,

[syar] Secretary of the Board.

SAGINAW BANKING MARKLT!
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IISSENTING STATEMENT OF
GOVERNOR MITCHLI L.

This case should have been, in my opinion,
another occasion for an expression of Board judg-
ment regarding Michigan banking structure com-
parable with the pro-competitive posture taken in
two carlier cases. The first defined the status of
the Michigan National Corporation in several
Michigan markets (See the Board’s Order approv-
ing the application of Michigan National Corpora-
tion, Lansing, Michigan, to become a bank hold-
ing company through acquisition of the following
five Michigan banks: Michigan Natonal Baok,
Lansing: Michigan Bank, N.A .. Detroit: Livonia
National Bank, Livonia: Troy National Bank,
Troy; and Oakland National Bank. Southficld. 58
Federal Reserve BurneriN 804), and the second
released restraints against its competitive effec-
tiveness in certain of those markets. (See the
Board’s Order approving the application of Mich-
igan  National Corporation, Bloomficld Hills,
Michigan, to acquire First National Bank of Last
Lansing, East Lansing: Central Bank. National
Association, Grand Rapids: Valley National Bank
of Saginaw, Saginaw; and First National Bank of
Wyoming, Wyoming: all located in Michigan. 59
Federal Reserve BunieniN 819))

While the instant case is an outstanding example
of the judgnental difficulties involved in weighing
the influences of undue concentration against in-
creased competitive eflectiveness and responsive-
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ness o community needs, it calls for a more
positive solution than continuation of the status
quo. The decision is important not only for cus-
tomers ol Saginaw banks but also for the implica-
tion it has involving customers in other similarly
situated Michigan SMSA's.

Neither approval nor denial is an optimal solu-
tion to the problem  that solution would involve,
in my opinion. approval conditioned on @ spin-ofl
of some of Second National's facilities. Absent
that choice. I believe community needs and bank-
ing structure developments would be better served
by approval than denial. My reasons have to do
with the characteristics of Michigan's banking
structure as well as those ol the Applicant and
Bank.

Michigan is one of our major industrial States,
ranking fifth in terms of value added by manufac-
ture. As a banking State it ranks seventh with 4.4
per cent of total U.S. deposits—-almost exactly its
share of U.S. population. There are 317 (as of
September 1973) banking organizations serving
the State of Michigan. About half of them arc
located in 11 SMSA’s. Many of those outside of
these arcas are community banks in towns where
the deposit potential will not support more than
one bank. Thus, the problem of banking structure
in Michigan is that of balancing considerations of
competition, concentration and operating compe-
tence in these [ SMSA’s.

Michigan has been a limited branching State
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since 1945; the present law permits offices to be
opened within 25 miles of the home oflice. Just
within the past three years following the clarifi-
cation of the legal status of holding companies
under Michigan statutes, several newly formed
bank holding companies have acquired or are in
the process of acquiring other banks or organizing
de novo banks in promising markets (see Attach-
ment A). Thus, Michigan scveral years after the
cnactinent of the bank holding company legislation
is now following the line of development in bank-
ing structure which has alrecady taken place or is
in process in States like New York, New lersey,
Virginia, Alabama, Florida. Missouri, Texas,
Tennessee, Colorado, and several other States in
the East, South, and Midwest.

The veto power given by Congress to the Board
over the use of the holding company device to
further corporate interests by merger or expansion
identifies the considerations the Board should take
into account in its approval or disapproval of a
particular application. These considerations are
public interest goals which are presumed to be
attained through the promotion of a competitive
structure and the avoidance of undue concentra-
tion. But the public interest also requires a judg-
ment of the quality of bank managements and
ownerships and their capacity and will to compelte
by enriching services to the public and reducing
the cost of such services. Since considerations of
scale affect cfficiency of banking operations, and
letting bank failures weed out incompetents is a
whimsical alternative, it follows that every pro-
posal for acquisition must entail a judgment, im-
plied or expressed, as to the ability of specific
competitors in a given market to respond to com-
munity needs as well as to considerations of safety
and soundness.

I believe the evaluation of these considerations
in the instant case is far more urgent than my
colleagues appear to believe. And this judgment
is reinforced by the obvious fact that banking
organizations in Michigan have just recently em-
barked upon a program of cxpansion via acquisi-
tion and de novo entry that will significantly mod-
ify the banking structure in the industrial portion
of the State. This movement holds the promise
of providing stronger banks., and banks more
responsive to community needs, both because of
the efliciencies that can arise out of holding com-
pany operations, due to larger scale, and the ability
of effective competitors, such as Old Kent, to
absorb and infuse a more competitive spirit in less
effective institutions.

There is, of course, always the danger that such
an expansion can reduce competition because it
may increase concentration. The weighing of the
pros and cons in specific cases is therelore a
difficult judgment.

The portion of Michigan primarily aflected by
the bank holding company movement is that con-
tained in 11 abutting metropolitan areas stretching
out from Detroit west to Muskegon and north to
Bay City. It is significant from the standpoint of
undue concentration and competitiveness  that
these SMSA’s abut and are closely linked by
convenient transport and media, particularly tele-
vision coverage. In seven instances the distances
from central cities in one SMSA to the central
city in another is 36 miles or less, in five cases
between 36 and 50, and in three cases between
50 and 67 miles.!" Thus, these markets are
closely-linked—not isolated. As a result, the
availability of non-local alternatives has greater
practicality, and competition in pricing and service
standards can spread with minimal friction.

The structure in the Detroit SMSA is a special
case and would not likely be affected by any
resolution of the instant case. But the other 10
SMSA’s are sufficiently similar in banking struc-
ture to be influenced by policy implications of this
decision.

By the standards of practice prevailing in the
nation several Michigan banking markets are too
heavily concentrated. The accompanying table
(Attachment B) shows market shares as conven-
tionally calculated for the five largest banks in each
Michigan SMSA. It needs to be recognized that
these shares are based on the assumption that all
deposits are indigenous to the SMSA, an assump-
tion that does not apply to the greater part of
interbank deposits nor to many large-denomination
CD’s nor to some part of time deposits of State
and local governments. However, the smaller the
SMSA and the smaller the bank, the less important
these qualifications become.

Bearing in mind these limitations, the concen-
tration ratios for Michigan banks arc relatively
high. For the lead bank the modal value is about
40 per cent; for two banks about 70; and for three
about 85 per cent. As a crude comparative stand-
ard, the modal value for lead banks in onc-hundred
SMSA’s in other industrial States in the Midwest,
East and South is about 30 per cent.

On the basis of such cvidence, I do not take
issue with the view of the majority that there is
undue concentration in Saginaw—in fact, I would
cxtend that judgment to certain other Michigan
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SMSA's. Nonctheless T am concerned with the
fragility and subjective character ol many judg-
ments on undue coneentration.

LEconomic analysis, so far as T am aware, has
yet to demonstrate what level of concentration in
a given banking market indicates optimum, maxi-
mum or minimum levels so far as the public
interest is concerned. Commonly, judgment-con
ditioning adjectives based on intuitive judgments
are used to exeite various degrees of public interest
approval or disapproval. More
proaches are possible. For example. 1 believe it
could be readily demonstrated that splintering a
market of $200-300 million of deposits into a
dozen equal shares would deprive the connmunity
concerned of certain types of banking services that
would be available if the largest bank had $50-100
million of deposits simply  because ol the dif-
ference in service and operating capability between
small and medium size banks.

Concentration ratios may also be analyzed in
terms of comparative practice, by State and size
of SMSA: this approach is hopeful, but clearly
aflected by historical attitudes toward branching
constraints. Where banks have enjoyed home of-
fice protection and State laws with respect 1o
expunding outside a given arca (city or county).
certain banks have tended to become overly domi-
nant at come point in their history simply because
entreprencurs were working off their corporate
drive. This seems to have been the case in Michi-
gan where branching limitations have, in fact,
fostered the growth of dominant institutions.

[ differ with the majority’s choice of alternatives
for two reasons. As carlier stated, Saginaw is now
an isolated arca. It is close to Flint and very close
to Bay City and thus is exposed to competitive

objective  ap-

'Distances between central cities of abutting SMSA’s in Michigan:

Detroit ..o oo Fling 67 miles

to A Arbo 36 "
Flint ....... ta " - 47

1o Saginaw 32

10 Lansing Al
Lansing ... . ... ..to Ann Arbor 60

o Jackson 3

1o Battle Cr 43
G, Rapids .. . o Kalamazoo 50

to Lansing 65

to Muskepon 30

forces in both arcas as well as 1o Midland. These
locational considerations dilute the validity of any
conclusions  drawn on the assumption that the
banking market is completely confined to the Sa
ginaw SMSA.

Secondly. [ believe there is a difference in the
quality of banking scrvices that Old Kent would
offer and those that would be available from Scc-
ond National. 1 base that judgment on the recent
operating records of the two banks and the fact
that the record shows that the Second National
owners sought the sale of their property to Old
Kent. Morcover, the premium involved in this case
is modest, reflecting, among other tactors, possi-
bly the owners® appraisal of growth prospects in
Saginaw, the problems involved in extending
operations into Midland and Bay City and the real
possibility of more cffective competition from
Michigan National.

The record before the Board does not. of course.
disclose the views of sellers or buyers except as
it can be inferred from the facts of the transaction.
To me, these inferences all lead to the conclusion
that the competitor who is a buyer is ordinarily
better prepared to innovate and extend services
than the competitor who is a seller. The users of
banking services in Saginaw would gain by ap
proval of the proposal.

The muajority asserts that other  possibilitics
cxist. There are other possible buyers for Second
National but I see no advantage to substituting any
of the four multi-billion dollar banks in Detroit
nor bank holding companies in near-by Flint which
are about the same size as Old Kent. In fact, given
the standards the majority has applied to Old Kent,
the realistic alternatives for a take-over ol Second
National probably do not exist.

to Bay City 14 miles
to Jackson RDJ
to RBattle . 30
to Kalunuzoo 30
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The following table indicates that of the nine multi-bank holding companies
operating in the State™s 11 SMSA's all except two have confined thewr operations
to the arcas in which their lead banks are located. Only one of the remuaining
seven (the Applicant) has an application or has announced plans to expand into
another SMSA. Thus, Michigan National, following a long-standing tradition, and
Northern States Bancorporation are the only holding companies 1o establish
beachheads or substantial market positions in more than one SMSA.

HOLDING COMPANIES IN AMICHIGAN THAT ARE OR HAVE
PROFOSED TO BECOME MULTT-BANK HOLDING COMPANILES
December 73
June V3 Number of
Beinking O qaaizetion focatiom Fotal Deposity Oifices

o mithens,

Natwnad Detron Corporation Detieat +.509 107

Banking Subsidunies X
Nimonal Bank of Detront Detroit 43600 107

Appluanons Filed
Nanonal Bank of Dearborn gde novan Dearborn 0 i

Announi ed

anenal Bank of Tioy tde novo) Troy 0 |
Natonal Bank of Port Huron (de novoy Port Huron 0 1
Lirst Natonal Bank of Howell Howell ) !
Grana Valley Nationad Bank Grandville 7 1
Michiran Natinal Corporation Bloomfield Hhils 25K 3
Banking Subsidiaries
Michyzan Nauonal Bank [ansmy 1294 3
i el of Detront Detront 823 31
onal Oukland Sonthheld 104 8
ational Bank West Meno L ronia 97 8
Michigan Nanonal Notth Metro hioy 7 "
Valley National Bank! Sapiaw 16 o
tral Bank NAa! Grand Rapids a2 y
Farst Nationa! Hank of Wyommp! \_\',\"“'"“}J 19 4
Farst Navonal Bank ot Fast |ansing! Lt Fansing 16 3
Greenfield National Bank (de rovoy Dearbom 0 t
Michigan National Bank Mid-AMichigan dde novo: It ] |
Western Michigan Natonal Bank ide nova) Kalamazon 0 0
Applications Filed
None
Announced . .
Nutonal Bank of Traverse City tde novod Triverse City 0 1]
Detront Bank Corporation Detiont 2,221 i
Banking Subsidiaries
Dertow Bank & Trust Company Detrozt 2.0 81
Applicanon Prlvd
None
Announeced
Devoit Bank  Livonia (de novo) Livoni 0 0
Deteont Bank - Troy (de novoy Troy 0 0
Manvtucturer's National Corporation Detront 2104 73
Banking Subsicuiries
Manufacturer’s National Bank Detront 2094 72
Manufacturer’s Bank of Livoni (de rova) Livema 1]
Appluations Filed o
Salme Saviags Bank Saline 11 N
Anmnotnced
None
Northern States Bancorporation Detroit £19 S0
Banking Subsidiaries .
City National Bank Detroit 607 il
Bank of Larsing Lansing 151 !
Unmion National Bank & Trust Marquetie is 4
Fest National Bank of Luke City Lake City 20 4
National Bank of Rochester Rachester 1S 2
Faest Cinrzens Bank Troy 1 2
Grand Rapids Bank, NA de novo) Girund Rapids 1] 0
Applicanons Frled
Laret National Bank of Plymouth (de novo) Plymouth 0 0

"Approved by the Board, but chisdlenged by Department of Justice
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HOLDING COMPANIES IN ANCHIGAN THA L ARE OR TIAV]L

PROPOSED 1O BECONME MULTEHANK O DING COMPANIES

Bankine O qapecattien

Annonnced
Nuane

Oud Keul Pt Carperation

Harkiny Subsdiiries
Okt Kent Bank & “Trase Company
Stare Bank

af Cadillae

Lrercost Bank & “Tust Company

Apotcanon Liled

Sevond Nitional Bars ar Sazimas

Anntene ed
Old Kent Bank or 8 Josepis tde noven
Old Kent Bank of Kentwoul sde neven
Old Kent Bank or Grands He ide nevay
Old Kent Bank of Waomeg ule nover

Faest Nawonad ieaecal Corporitior

int Subnidharien
Fust Natoral Bank & Trust of Micknae
Pust Navenad Bank o Hoilard
Merchanee & Muers Bank
Cheyln Bank
Comnmercial Bank ol Menominee
Deerneld Ste Bank
Commercaal Bank o Siarbainen
Molire State Bunk

Appluation | dded
List Navomal Bank o Sl Ste Marwe

Annowie
None

Arnerican Natonal Holdmy Compiny

Bunking Subsdiaries
srican Nattosal Bank & Trust Compary ol
Mih 1
Amenicii Netional Bank e Portuge
Amenvin Bank of Thiee Ris NA
Niles Natiwonal Bink & Triust Company
Amencan Nasworal Bank ode povos
Amenican Nateral Bank de novoy
Amencis Nicionad Bank of Westenr Michigan
il vy

Applicattom Filed
None

Annotnged
Anmencan Nanonal Bank or Norton Shores
ide nove

Anmencan Rackoorporat:on

Banking Subsidiaries
American Bank & Trust Company
Amercan Bank of Charlotie ide novos
Amercan Bank of Grand Tedype tde novor

phcacon Fled
None

Annowt:id
State Bank of Peay

Paceaetter Financid Corporation
Bk Subsicinries

Traverse City Ste Baek
Sequnity Lirst Bank & “Frust Company

Applicatonn Filed
e

Announced
Owasse Savings Hank

West Michigan Fiaecial Corpotatien

Banking Subsidtariey
Cadillae State Bana

Appluaitons Filed
Farst Naienal Bank of Fvart

Annoircetd
Nope

{onation

Giranal Rapuls

Gl Raprds
Holtlud
Cadillis:
Lreront

Saglis

St toseph
Kentw ool
Grardulle
Wiy
Kai

VAN

Raiaiiazen
Holland
Calunet
Ches bopran
Menonnnee

Stnbaugh
Malne

Sualt Ste Mae

Kaiwmazen

Kalamazoo
Portare
Ihiee Rivers
Niles

Barde Creck
Soutt tHhnen

Alleyan

Muskeyon

Lansmy

Lansmy
Charlone
Giarad Fedge

Purry

Grand Haven

Traverse City
Grand Haven

Ouose

Cadil e

Culilan

Erarnt

CONLD

Jine T4
{ Deposins
o

08K
AN
1
[

o

Q0
i}
0
1]

(K]

M|

H6
6l

XS

s

Lt

Decemiber 78
Nih f
(Mflives

»
o

n



308 FEDERAL RESERVE BULLETIN 11 APRIL 1974

CONCENTRATION RATIOS IN MICHIGAN SMSA'S, JUNE 30, 1973

Market Shares

Number of Total de Total Denand State &

ShSA Populaton hanks postts il Bk Org deposits e Savings local

By City 17 5 256 Ist 0 71 T 35
2 yl ) Y8 73

3 96 2y YR 8%

5 100 1} 100 100

Bantle Creek 17 It S0 Ist Sl 47 4y 57
2 13 7 08 3

3 80 ™ 8 77

S 90 84 89 90

Sag i 120 8 527 Ist R 18 +7 45
2 70 7 o8 74

3 83 85 LR RO

§ 92 v Y Y5

Jackson [ER K 133 Ist 43 7 40 -+
2 86 89 82 7

1 92 05 v 04

5 99 98 97 91

[WIH] 536 1 1119 Ist 41 U W A8
2 b2 74 76 76

A 86 85 85 Y4

5 PR) 94 O 98

Kalanazoo Pottupe 258 10 612 15t 40 6 43 44
2 67 74 69 67

) 84 85 81 87

5 92 92 95 93

Cirand Rupids S 19 1720 Is1 40 3y 43 36
2 60 58 6l 54

3 74 75 70 78

N 82 81 80 85

Muskegon 175 7 381 Ist 38 37 40 3t
2 65 64 64 72

3 86 85 88 87

§ 6 04 a7 98

Lansimg 424 K] 1095 Ist 36 33 32 52
2 55 66 S5 6l

3 69 72 66 7d

5 79 82 77 83

Detrait 31 64 14947 Ist 3 M 22 29
2 40 49 38 15

3 00 06 51 45

5 71 76 64 59

Anue Arbor 2. 1 558 Ist 30 KR] 26 34
2 56 62 54 45

3 0y 75 O} 66

5 87 90 84 95

"Adapted trom Summary of Deposits i Al Commerciad and Mutual Savings Bands, June 30, 1973, Federal Deposit nsurance
Carporation
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DISSENTING STATEMENT Ol
GOVIRNOR SIEETTAN

In my opinion. constummation of the proposal
would have no adverse clfects on potential com-
petition cither in the Saginaw banking market or
in any other arca ol the State. Furthermore. sig-
nificant public benefits would result from the ex
pertise that Applicant would make available 1o
Bank.

While the acquisition might eliminate the possi-
bility of competition developing in the future be-
tween Old Kent's subsidiaries and Bank, 1 do not
believe the development of such competition in
the absence of the acquisition o be at all probable.
In my opinion. the problems involved in de novo
entry are sufliciently difficult so as to make it rather
unlikely that Old Kent would center this market
in such a manner. ‘This conclusion is bolstered by
the fact that Saginaw docs not appear to be a
particularly attractive market for de novo entry due
primarily to the declining population of the City
of Saginaw over the past decade. The majority,
in addition to finding de novo entry likely. also
finds that there are a number of smaller banks in
the market which would be available for acquisi-
tion. However, it is apparent that Old Kent would
need to enter the market through the City of
Saginaw in order 10 have an effective entry. Of
the smaller banks in the market, only one has its
oflices concentrated in the city. There is no evi
dence in the record concerning the availability of
this bank for acquisition and. inasmuch as the
possibilities for an effective entry into Saginaw are
limited, I cannot view Old Kent as a likely entrant
absent the present proposal.

The majority further concludes that the proposed
acquisition would climinate Century Financial as
a large independent which appears capable of
anchoring a regional holding company system.
However, on the basis of Bank™s history, us well
as the fact that Century Financial has not used
its holding company status to cxpand cither in
banking or nonbanking activities, it appears that
Century Financial lacks the desire to lead a multi-
bank holding company. whether regional or State-
wide. On the basis of the above, T conclude that
consummation of the proposal would not eliminate
potential competition between Century Financial
and Old Kent.

While finding no significant anticompetitive ef-
feets to the proposal, 1 believe it would result in
significant public benefits. Old Kent is only one-
third the size of the State’s Tourth largest banking
organization and if the proposal were approved

would remain much smaller. The proposed acqui-
sition would allow Old Kent o enter another major
market and would cnable it o coampete more
effectively  against those much  flarger  leading
banking organizations in Michigan through the
expansion of its buse of operations, Theretore. the
proposed acquisition would have procompetitive
cllects on a Statewide basis. In addition, atliliation
with Old Kent would allow Sccond National Bank
to offer improved services, particularly trust ser-
vices, minority lending, mortgage lending and
commercial credit services.

For the foregoing reasons, | conclude that there
are signiticant benefits 1o the public o be derived
from the proposal und no adverse competitive
ellects. Accordingly, | would upprove this appli-
cation,

ORDER UNDER SECTIONS 3 AND 4 OF
BANK HOLDING COMPANY ACT

THE ADAIR CORPORATION,
ADAIR, TOWA

ORDER DENYING FORMATION O BANK HOLDING
COMPANY

The Adair Corporation, Adair, Towa, has ap-
plied tor the Board’s approval under § 3(a)(1) of
the Bank Holding Company  Act (12 U.S.C.
1842¢ay 1)) of formation of 4 bank holding com:
pany through the acquisition of 97 per cent of the
voting shares of Exchange State Bank (*"Bank™),
Adair, lowa.

At the same time, Applicant has applied for the
Board's approval under § 4(c)(8) of the Act (12
U.S.Coo1843(eH8)) and § 225.4b)2) of the
Board's Regulation Y 1o continue to engage in
insurance agency activities in a communily with
a population of less than 5,000 persons.

Notice of the applications. affording opportunity
for interested persons 1o subniit comments and
views, was published on December 17, 1973 (38
Federal Register, 35352, 35353) and the time for
filing comments and views has expired. The Board
has considered the applications and all comments
received in light of the factors set forth in § 3(c¢)
of the Act, and the considerations specified in §
4(ci &)y of the Act.

Applicant presently conducts general insurance
agency activities in Adair, Towa, a town of ap-
proximately 750 pecople. Bank has deposits of $6.6
million," and is the smallest of 7 banks in the

"Bauking data are as of June 30, 1973,
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relevant banking market.” controlling 7.4 per cent
ol the total deposits in commercial banks in the
market. The purpose of the proposed transaction
is to etfect a transfer of the ownership of Buank
from individoals to a corporation owned by the
samie individuals with no change in Bank’s man-
agenment or operations. The principals of Applicant
also own shares in several other bank holding
companies and banks, including the Anita State
Bank. Anita, lowa (““Anita Bank™), which is
located 7 miles from Bank and 15 Bank’s ncarest
competitor. Anita Bank is the third largest bank
in the market controlling about [0 per cent of
deposits therein, Consummation of the proposal
would have adverse effects on existing and poten-
tial competition. to the extent that it would facili-
tate maintenance of the existing ties between these
two banks.

As it has indicaled on previous occasions. the
Board believes that w holding company should be
i source of financial strength for its subsidiary
bank(s) and every proposed acquisition or forma-
tion is closely examined with this consideration
in mind. The future prospects of Applicant are
primarily dependent upon the financial resources
of Bank. Bank’s capital to total assets ratio has
declined significantly under current management
of Bank. Despite Bank’s need for additional capi-
tal, principals of Bank, who are also the owners
of Applicant, have derived large management fees
and cash dividends from Bank. The Towa State
Banking Departiment, in order to safeguard Bank’s
resources, has required that any future dividends
must first be authorized by it. Obviously. any such
limitation on Bank's dividends could impair Ap-
plicant’s ability to service the debt it would assume
incident to the proposed transaction.

The Board has considered Bank’s present con-
dition and declining capital position under current
ownership. The past policies of principals of Ap-
plicant regarding the withdrawal from Bank of
large management fees, makes it likely that Ap-
plicant would not have the necessary financial
flexibility to meet its annual debt servicing re-
quirements without adversely aflecting the capital
position of Bank. The above factors strongly sug-
gest that the future financial requirements of Ap-
plicant could place an undue strain on Bank and
thus impair Bank’s ability to be a viable banking
organization in mecting the banking needs of the

?Ihe market arcais approximated by the upper halt of Cass
County and portions of Audubon, Adair and Guthrie counties.

conununitics which it serves. Such considerations
lend weight toward denial ol the application.

The Board notes that principals of Applicant
already control or have significant interests in
several other bunks. The principals have received
large management and directors’ fees and liberad
dividends from some ol these other banks. result-
ing in the declining capital condition of such
banks. These precedents lend support to the view
that the capital posttion of Bank could be adversely
allected upon approval of this proposal.

Under the above circumstances and on the basis
of other facts of record. considerations relating to
the financial condition. managerial policies and
future prospects  of  Applicant and Bank lend
weight for denial of the application. The Board
does not sanction the use of a holding company
structure to perpetuate imanagement practices that
will in duc course impair the financial condition
of the bank to be acquired. Such action would
not be consistent with the standards of § 3(¢) of
the Act nor would it serve the public interest.

On the basis of all the fucts in the record, it
is the Board's judgment that the tinancial condition
of Bank and management practices of principals
of Applicant would be inconsistent with the stand-
ards set forth in § 3(v) of the Act. Accordingly.
the Board concludes that consummation of the
proposal would not be in the public interest, and
that the application should he denied.?

By order of the Board of Governors, cffective
March 20, 1974,

Voting for this action: Chairman Burns and  Governors
Mitchell, Shechan. Bucher, and Holland.  Absent and not
voting: Governors Brimmer and Wallich.

(Signed) Trreopore E. ALLISON,

|SEAL] Assistant Secretary of the Board.

ORDERS UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

COLONIAL BANCORP, INC.,
WATERBURY. CONNECTICUT

ORDER APPROVING ACQUISITION OF
Poricy ApvaNcinGg Corp.

Colonial Bancorp, Inc., Waterbury, Connecti-
cut, a bank holding company within the mcaning
of the Bank Holding Company Act. has applied

TDenial of Applicant’s § 3Gt applicaton renders moot
Board action on the accompanying & 4ie)(8) application.
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for the Board's approval, under section He)8) of

the Act and § 225.4(b)2) of the Board's Regula-
tion Y, to acquire all of the voting shares of Policy
Advancing Corp.. Watertown, New York (CPol-
icy "y, o company that engages in the activity of
making cxtensions of credit to individuals and
corporations to {inance the payment ol casualty.
liability, and other insurance preminms. Such ac
tivity has been determined by the Board to be
closely related 1o banking (12 CER 225 beaicl)).

Notice of the application. altording opportunin
for interested persons to submit comments and
views on the public interest factors. has been duly
published (38 Federal Register 35353). The time
for filing comments and views has expired, and
none has been timely received

Applicant is the seventh largest banking organi
sation in Connecticut and controls one subsidiary
bank with deposits of approximately $278.6 mil
lion," representing approximately 14 per cent of
total commercial bank deposits in the State. Policy
(assets of $3.9 milltion, as of June 30, 1973)
presently operates in 1O cities® and engages in the
financing of casualty. liability . and other msurance
premiums for individuals and corporations. Appli-
cant’s subsidiary bank is engaged to a very Himited
extent in insurance premium financing through its
Waterbury oftices. Policy does not presently derive
any business from the Waterbury arca. Accord-
mgly. it appears that consummation of the pro-
posal would not eliminate any significant existing,
competition between Applicant and Policy . Fur-
thermore, it does not appear likely that @ signifi
cant amount of competition would develop in the
future, since Policy’s present owners have indi
cated their intention to discontinue insurance pre
mium financing as engaged in by Policy . and since
Applicant’s subsidiary bank is only nominally en-
gaged in this activity and is not likely to signiti
cantly increase iy present volume of business. The
Board concludes. therefore, that competitive con:
siderations are consistent with approval of the
application.

Applicant has stated its intention to expand the
operations of Policy into other geographic arcas
and thereby provide an additional competitor in
these new arcas. In addition, Applicant will pro-
vide maore eflicient service (o Policy™s customers
through the introduction of an electronic data pro-
cessing system. There is no evidence in the record
indicating that consununation of the proposed ac-

AT banking data ate as ot Tune 30, 1973

SThe T cities wre located in fouwr States New York, Penn
sylvama, Olo, and Connecticat

quisition would result in undue concentration of
resources. unfair competition. conflicts of inferest.
unsound banking practices, or other adverse ef-
fects on the public interest. In its consideration
of this application, the Board has examined the
covenant not 1o compete which was excouted in
connection with the proposal. The Board finds that
the provisions of this covenant are reasonable in
duration, scope. and geographic arca and are con
sistent with the public interest.

Based upon the forepoing and other consid
crations reflected in the record. the Board  has
determined that the balance of the public inierest
factors the Board is required o consider under
section ey &) iy Tavorable. Accordingly | the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225 ey of Regulation Y and ta the Board™s au
thority to require such modification or termination
of the achivities of a holding company or any of
its subsidiaries as the Board  finds necessary to
assure compliance with the provisions and pur
poses o the Act and the Board™s regulations and

orders issued thercunder, or o prevent evasion
thereol,

The transaction shall be made not later than
three months atter the effective date of this Order,
unless such period s extended for pood cause by
the Board or by the Pederal Reserve Bank of
Boston.

By order of the Board of Governors. eftective
March 1, 1971,

Votng tor this action: Chairnan Burns and Governois
Mitchell. Daane. Sheetan, Bocher. and Holland., Moty
apainst this action: Governor Brimmes

(Signed) Criiestrr B Frrpsrra,

| Skl Secretary of the Board.

DISSENTING STATIMENT Of
GOVERNOR BRIMMER

I would deny the application by Colonial Ban
corp to acquire Policy Advancing Corp. My dect-
sion is based upon the existence of a covenant
not to compete which was executed hetween Ap-
plicant and the corporation which presently owns
Policy. The effect of this covenant is 1o preclude
the possibility of the selling corporation undertak-
ing to provide an alternative source of insurance
premium financing in any geogruphic arca in which
Policy is presently doing business for a period of
three years from the date of consummation of the
acquisition. The majority has presented no evi-
dence to show that such covenants are in the public
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interest. For reasons stated more Tully in my dis-
sents 1o the application of Orbanco, Inc.. 1o ac-
quire I'ar West Sccurity Company (59 Federal
Reserve Burneriny 368-369 (1973))., and the up-
plication of CRT Corporation to acquire Ceneral
Discount Corporation (59 lederad Reserve Bui -
LenN 70 (1973, 1 am convineed that such
covenants do not serve to promeote competition and
should not receive the sanction of the Board. !
would deny this application.

DEPOSITORS CORPORATION,
AUGUSTAL MAINE

ORDER APPROVING ACQUISITION OF
FIRESTONE FINANCIAL CORPORA TTON

Depositors - Corporation,  Augusta, Maine, a
bunk holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board's approval. under section -He)8) of the Act
and § 225.4bx2) of the Board's Regulation Y,
o acquire all of the voting shares of Firestone
Financial  Corporation  (*"Firestone™ ), Chestnut
Hill, Massachusetts, o company that engages in
the activities of commercial linancing and financ-
ing sccond mortgages. Such activities have heen
determined by the Board 1o be closely related to
banking (12 CIFR 225.4¢ax1)).

Notice of the application. attording opportunity
for interested persons 1o submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 29638). The time
for filing comments and views has expired, and
none has been timely recetved.

Applicant. the largest banking organization in
Maine, controls six banks with deposits of ap-
proximately $266 million representing 16,2 per
cent of the total deposits in commercial banks in
that State.!

Firestone, a Massachusetts  corporation  with
total assets of $3.5 million as of May 31, 1973,
is principally engaged in the financing of restau-
rant, bakery, laundry. vending. and industrial
cquipment. As of May 31, 1973, IFirestone had
outstanding loans of around $3 million; of that
amount, approximately 75 per cent represents
commercial loans, with the remainder being sec-
ond mortgages. Firestone engages in commercial
lending primarily in castern Massachusetts, which
cncompasses the Boston arca, and in which market

AL banking data are as of June 30, 1973, and reflect bank
holding company tormations and acquisitions approved by the
Bowd dirough Decenher 31, 1973,

it competes with a number of large national com-
mercial finance firms. Neither Applicant nor any
of its subsidiaries is engaged in commercial lend-
ing in Firestone’™s market arca other than (o a very
limited degree. Applicant and its subsidiaries do
not engage in making second mortgage loans.
Accordingly. no significant cxisting competition
would be climinated in either commercial financ-
ing or the ortgination ol sccond mortgage loans
upon consummation of the subject proposal. There
are suflicient potential entrants into these product
markets so that the elimination of Applicant would
not have any adverse eflects on future competition
upon approval of this application.

In its consideration of this application, the
Board has considered a post-ecmployment covenant
contained in the employment agreement entered
into between Firestone and the two principals and
sole stockholders ol Virestone. The covenant pro-
vides that the principals will not engage or partici-
pate in any manner in the financing business ol
the type engaged in by Firestone for a period of
five ycars after termination of employment. The
record indicates that the principals (who are also
the founders of T'irestone) during their employment
term will have complete managerial control and
decision-making authority with respect to Fire-
stone’s business, and, by the very nature of the
business, these principals will have substantial
contact with Firestone’s customers. Accordingly,
the Board finds that the covenant’s provisions are
reasonable in duration, scope, and geographic arca
and arc consistent with the public interest.

There is no evidence in the record indicating
that consummation of the proposed  transaction
would result in any undue concentration of re-
sources, unfair competition, conflicts of interest,
unsound banking practices or other adverse cflects
on the public interest. Applicant’s greater acceess
to financial resources may assure Firestone of more
ready access to funds and cnable it to become a
more ctlective competitor; thus, competition with
afliliates of larger regional and national commer-
cial finance firms is likely o be stimulated.

Based upon the forepoing and other consid-
crations reflected in the record. the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(c)(8) is favorable. Firestone is presently
holding some realty for sale which the Board
regards as an impermissible activity for bank
holding companies. Thus, Board approval of the
proposal is granted subject to the condition that
Applicant divest itself of the tract of land at the

.
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carliest practicable time, but in no event later than
two years from the date of this Order. Accord-
ingly. Applicant’s proposal 1o acquire Firestone
is hiereby approved subject to the above condition,
The order herein is also subject to the conditions
set forth in section 225.4¢) of Regulation Y and
to the Board's authority to require such modili
cation or termination ol the activities of a holding
company or any ol its subsidiaries as the Board
finds necessary 1o assure compliance  with  the
provisions and purposes of the Actand the Board’™s
regulations and orders issued thereunder, or o
prevent evasion thereol

The transaction shall be made not later than
three months alter the ellective date ol this Order,
unless such period is extended for pood cause by
the Board or by the Pederal Reserve Bank of
Boston.

By order of the Board of Governors, effective
Muarch 11, 1974,

Voung for this action. Charman Burns and - Governers
Mitchell. Sheehan, Bucher. and Holiand  Absent and  not
voting: Governors Brimmer and Wallich

(Signed) Toeopokrre L ATLLISON.

|sEAT Assistanr Secretary of the Board.

FIRST VIRGINIA BANKSHARES CORPORA-
TION, FALLS CHURCH. VIRGINIA

ORDER APPROVING RETENTION O ARLINGION

Mor1GAGE COoMpaNy

First Virginia Baunkshares Corporation,  Falls
Church. Virginii. a bank holding company within
the meaning of the Bank Holding Company Act,
has applicd for the Board’™s approval, under section
ey ol the Act and § 225 .4(by2) of the Board's
Regulation Y. to retain all of the voting shares
of Arlington Mortgage Company, Falls Church,
Virginia (“"Company’ ). a company that engages
in the following activities: origination and acqui-
sition of both FHA and VA-insured and conven-
tional real estate loans (including  construction
loans), and servicing of all wypes of real estate
loans. Such activities have been determined by the
Board to be closely related to banking (12 CFR
225 )y and (3)).

Natice of the application. affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (39 Lederal Register 1487). The time
for filing comments and views has expired. and
none has been timely received.

Applicant dircetly acquired Company in 1968
under authority of § -He Sy ol the Act.! Applicant
secks  permission  through  ihis  application  to
operate Company  under the broader  authority
contained in § Hep8)r of the Act. In considering
a proposal for the retention ol shares in a non
banking company under § 4(c)(8) ol the Act, the
Board must find that the proposed retention of the
nonbanking company could reasonably bhe ex
pected to produce benefits to the public, such as
greater convenienee, increased competition,  or
wains in elliciency, that outweigh possible adverse
cllects such as an undue concentration of re-
sources. decreased or unfair competition, conflicts
of interests, or unsound banking practices.

Applicant. the sixth larpest banking  organi
sation in Virginia, controls 23 banks with aggre
pate deposits of $761 million. representing 6.7 per
cent ol total deposits in commercial banks in
Virginia.®  Applicant’s  nonbanking  subsidiarices
engage inoactivities including mortgage lending,
consumer lnance, leasing, advisor to real estate
investment trust, the sale of insurance. and holding
title to bank premisces.

Company (assets of $16 million as ot December
311972y is headquartered in Falls Church, Vir-
ginia. a suburb of Washington, D.C., and ranked
as the 35th farpest mortgage company in the
United States based on o mortgage servicing vol-
ume of $212 million as of June 30, 19737 The
principal competitive effects of Applicant's pro-
posal are limited to the Washington, D.C., SMSA.
In 1968, Applicant’s lead bank, First Virginia
Bank. Falls Church. Virginia ("*Bank™ ). origi
nated a total of approximately $4.6 million of -4
fumily residential mortgage loans and $-4.7 million

TSection -Hen Sy of the Act generally pernits a ik holding
company o acquire. without Board approval. “shires winch
wre of the kinds and amounts cligible tor invesiment by national
banking associations under the provisions ol section 5136 of
the Revised Statutes ™

YAl banking data are as of June 300 1973 adjusted 1o reilect
holding company acquisttions ikl formations approved thiough
Februy 28, 1970,

TSince iy acquisition by Applicant, Company has estab
lished additionad oflices de novo in cach ot the lollowing
Vitginia Beach, Virginia: Orlando, Florida: and Burminghan,
Alabama However, these otlices senve only as Joan production
oftices. soliciting toans e preparing credit. appraisal, and
feasibility intormation for the originations at the Company's
prncipal office in Falls Chuareh The application herein con
templates converting these thiee oflices o Tull service mortpape
fending oflices.
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of mortgage loans on multi-family and non resi-
dential property in the Washington, D.C., SMSA;
during the same period and within the same area.
Company originated about $11 million of -4
family residential mortgage loans and $15 million
of mortgage loans on multi-family and non-resi-
dential property. Comparable figures for 1972 in
dicate that Bank and Company originated approx-
imately $18 million and $13 million of I-4 family
residential mortgage loans, and approximately $2
million and $71 million of mortgage loans on
multi family and non-residential property. respec-
tively ' In view of the large number of mortgage
lenders in the relevant market (over 100). the
relatively small share of the residential mortgage
market that Applicant and Company hold com-
bined (under 2 per cent), and the fact that the
mortgage loan market for multi-family and non-
residential property is national in scope. it appears
that no meaningful existing competition was elim-
inated, nor was substantial competition foreclosed,
in the Washington, D.C. arca through Apphcant’s
acquisition of Company.

First  Virginia  Mortgage Company  (**Mort-
gage™), a subsidiary of Bunk. offers FHA and
VA-insured mortgage loans and 90-95 per cent
residential financing to customers of Applicant’s
subsidiary banks operating outside the Washing-
ton, D.C., SMSA. However, the amount of such
loans originated by Mortgage  during 1972
amounted to only about $900.000. First Advisors.
Inc. (“‘First Advisors™), a direct subsidiary of
Applicant, acts as advisor to Mortgage and a
publicly-owned real estate investment trust. First
Advisors also originates, as exclusive agent for
the trust. commercial real estate and construction
loans and, as a result, there is a slight overlap
in this type of loan activity between First Advisors
and Company: but the amount of direct competi-
tion appcars to be insignificant, particularly in
view of the fact that the market for such loans
is national in scope. On the basis of the foregoing
and other (acts of record, the Board concludes that
the proposal would have no significant adverse
effects on existing or potential competition in any
relevant area.

There is no evidence in the record to indicate
that the proposed retention of Company by Appli-
cant would lead to an unduc concentration of

"Applicant has two other subsidiary banks in the Washing
ton, 1D C L SMSA (combined deposits ol 546 milliony, and
in 1972 they had in the aggregate about $6 million of residential
mortgage loans in the market arca.

resources, unfair competition. contlicts of inter-
ests. unsound banking practices, or other adverse
clfects, On the contrary, the afliliation of Company
with Applicant has resulted in benelits to the public
in the form of expanded scrvices and increased
lending capabilities since Applicant has provided
Company with substantial capital thereby increas-
ing the volume of Company’s loan originations,
Morcover, approval herein will enable Company
to convert its Virginia Beuach, Orlando, and Bir-
mingham loan production offices to full service
status, thus resulting in greater convenience (o the
public and more eflicient processing of loan appli-
cations. These public benelits Tend weight for
approval herein.

Based on the foregoing and other considerations
reflected in the record, the Board has determined
that the balance of the public interest factors the
Board is required to consider under section 4(c¢)(8)
is Tavorable.  Accordingly, the application is
hereby approved. This determination is subject to
the conditions set forth in section 225.He) of
Regulation 'Y and to the Board’s authority to
require such modification or ermination of the
activities of a holding company or any of its
subsidiaries as the Board finds necessary 1o assure
compliance with the provisions and purposes of
the Act and the Board's regulations and orders
issued thereunder. or 1o prevent cvasion thercof.

By order of the Board of Governors, cllective
March 13, 1974,

Voting for this action: Chairman Burns and  Governors
Mitchell, Brimmer, Shechan, Bucher, Holland. and Wallich.
(Signed) THrovbore E. ALLISON,

[Stan] Assistant Secretary of the Board.

INDUSTRIAL NATIONAL CORPORATION,
PROVIDENCE. RHODI: ISLAND

ORDER APPROVING ACQUISITION OF MORIGAGE
Associates, Inc.

Industrial National Corporation. Providence,
Rhode Island, a bank holding company within the
meaning of the Bank Holding Company Act, has
applicd for the Board's approval, under § 4(c)(8)
of the Actund § 225.4(b)(2) of the Board's Regu-
lation Y. to acquire the assets of Mortgage Asso-
ciates. Inc., Milwaukee. Wisconsin (C"MAIY), a
company that engages in the following activities:
(1) origination and sale ol residential and com-
mercial mortgages: (2) origination and sale of
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loans for the purchase of mobile homes: (3) con-
sumer linance; (4) servicing of mortgage loans and
mobile home loans: and (5) operation ol an insur-
ance agencey with respect to certain types ol insur-
ance. Such activities have been determined by the
Board to be closely related to banking (12 CEFR
225 . Aa) (1), (3. and (9. MAL is also engaged
in real estate development and property muanage-
ment activities. The Board has previously deter-
mincd that such activitics are not closely related
to hanking:' and Applicant has connmitted itself
to phasing out these activities, il the proposed
acquisition is approved.

Notice of the application, affording opportunity
for interested persons 1o submit comments and
views on the public interest factors. has been duly
published (38 Federad Register 28115). The time
for tiling comments and views has expired. and
the Board has considered all comments received
in the light of the public interest factors set forth
i section He)(8) of the Act (12 11.5.C. 1843(¢)).?

Applicant, a one bank holding company, con-
trols Industrial National Bank of Rhode Island,
Providence, Rhode Island (**Bank’™), the largest
comumercial bank in Rhode Istand., with deposits
of approximately $1.3 billion, representing about
56 per cent of total deposits in connmercial banks
in the State.® Bank engages in both consumer
finance and mortgage banking operations. Bank’'s
portfolio of $288 million in residential mortgages
{as of Junc 30, 1973) is confined to loans on
property in Rhode Island. Connecticut, and Mas:
sachusetts. Applicant also controls several non-
banking subsidiaries which engage in the follow-
ing activitics: real estate investment and develop
ment? mortgage banking, data processing, invest-
ment advisor, personal property leasing., factoring,
and consumer finance. Applicant’s consumer fi
nance subsidiary operates in Georgia, Florida,
North Carolina, South Carolina, and Tennessee;
and  Applicant’s  mortgage banking  subsidiary
makes only interim and short-term real estate foans
for its own account.

The primary business activity of MAT is mort-
gage banking. It originates, scells, and scervices

TSee: 1972 Burrrons 200 and 12 CEFR 225 1260d) and
]

“The National Association ol Insurance Agents, Ine., and
related parties filed o petition on July 310 1973, objecting 1o
approval ot the appheation ind requesting a heaning be held
on this appheation Subsequently . the objections and relaed
request for a hearing were withdrawn

FALL banking data are as ol June 30. 1973,

PApplicant relies upon section HE)C12) of the Act to continue
to cngage in this acuvity,

both residential and commercial mortgages. MAILs
residential mortgages are derived from 12 States,”
while its commercial mortgages are derived from
three States. % Of more than $219 million in mort-
pages originated by MAT in fiscal 1973, approxi-
mately 71 per cent were residential mortgages.
while the remaining 29 per cent were comunercial
mortgages. Based on a mortgage servicing, portfo-
lio of about $957 million. MA[ ranks uas the
sixteenth largest mortgage banking firm in the
United States. MAL is also engaged in consumer
finance activities in the States of Wisconsin and
[Hinois. where it has approximately $12 million
in consumer loans outstanding. In addition, MAI
engages in the origination and servicing of loans
on mobile homes; and insurance agency activitics
with regard to certain types of insurance.

As a threshold matter, the Board believes thut
the acquisition of the 16th largest mortgage bank-
ing firm in the United States and the 6th fargest
independent mortgage banking company., deserves
special scrutiny to insure that the proposal doces
not raise concern with respect to the question of
undue concentration of resources. ‘The Board has
in the past closely examined acquisitions of such
size. In the case at hand Applicant's primary
subsidiary, Industrial National Bank of Rhode
Island. while having resources of approximately
$1.5 billion, ranked only 63rd among commercial
banking organizations in the country (as ol June
30, 1973). While Applicant is engaged in &
number of nonbanking activitics such as leasing,
factoring, and consumer finance, Applicant is not
a substantial factor nationwide in any of these
activities. The Board therefore believes that the
question of undue concentration of resources need
not be accorded significant weight in the case
hand.

Although MAT and some of Applicant’s subsid-
jaries engage in the same activities, all operate
in se¢parate geographic markets and there does not
appear to be any significant existing competition
between them in either their mortgage banking,
consumer finance, or mobile home financing
activities. Furthermore, it does not appear likely
that any significant competition would develop
between these institutions in the future due to the
distances which separate their respective markets.
Accordingly, it is the Board’s judgment that con-
siderations relating to the competitive aspects of

>Aricona. Florda, [Hinots, Indiana, Michigan. Minnesota.
Aissowri, Nevada, Oklithoma, Ohio, Texas, and Wisconsm.
Hlinois. Alinnesota, and Wisconsin
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the proposcd acquisition are consistent with ap-
proval of the application,

Approval of the proposed acquisition would
give MAIT access to the financial resources of
Applicant, and it is anticipated that such increase
in the availability of funds will enable MAI to
expand the volume of its mortgage banking activi-
tics as well as broaden the geographic markets it
serves. For example, the volume of MAT's home
improvement loans has declined over the past three
years from about $25 million to $11T million. as
the company was unable 10 obtain funds. Appli-
cant proposes 1o increase this pool of lendable
funds by $10 million and. in addition. assist MAI
in the origination of over $100 million in loans
on mobile homes in the next |5 months, Applicant
also proposes to finance MADs expansion within
the next three years into five geographical markets
in which it is not presently represented, including,
parts of the Southcastern section of the country.
It is the Board's judgment that consummation of
the proposed fransaction would bring  positive
benelits to the public and that such benefits out-
weigh any possible adverse effects.

There is no cevidence in the record indicating
that consummation of the proposed transaction
would result in undue concentration of resources,
unfuair competition, conflicts of interest, unsound
banking practices, or other adverse effects. Based
upon the forepoing and other considerations re-
flected in the record, the Board has determined
that the balance of the public interest factors the
Board is required to consider under § 4(c)(8) is
favorable. Accordingly, the application is hereby
approved subject (o the condition that Applicant
terminatec MAI's real estate development and
property management activities at the carliest pos-
sible date, but in no event later than one year from
the date of consummation of the proposed acqui-
sition. ‘This determination is additionally subject
to the conditions set forth in section 225.4(¢) of
Regulation Y and to the Board's authority 1o
require such modification or termination of the
activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposcs of
the Act and the Board's regulations and orders
issued thereunder, or to prevent evasion thereof.

The transaction shall be made not later than
three months after the cilective date of this Order,
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Boston.

By order of the Board of Governors, cffective
March 15, 1974,
Voting for this action: Chairman Burns and  Governors

Brimmer, Sheehan, and Holland. Absent and not voting:
Governors Mitchell. Bucher, and Wallich.,

(Signed) THEODORE . ALLISON,

[SEAL] Assistant Secretary of the Board.

SOUTHERN BANCORPORATION, INC.,
GREENVILLE, SOUTH CAROLINA

ORDER APPROVING ACQUISITION OF
&l FiNnaNcE CoMPANY

Southern  Bancorporation, Inc., Greenville,
South Curolina, a bank holding company within
the meaning ol the Bank Holding Company Act,
has applied for the Board's approval, under §
4(e)8) of the Act and § 225.4(b)(2) of the Board’s
Regulation Y, 1o acquire through its wholly-owned
subsidiary,  World  Acceptance  Corporation
(“*World™"y, all of the voting shares of F&I Fi-
nance Company, Inc., Sherman, Texas (CF&I™),!
a company thal engages in the activity of making
extensions of credit of $100 or less to individuals
as a licensed consumer finance lender under the
Texas Consumer Credit Code. Such activity has
been determined by the Board to be closely related
to banking (12 CFR 225 4(a)1)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest lactors, has been duly
published (38 Federal Register 34836). The time
for filing comments and views has expired, and
none has been timely received.

Applicant controls one bank located in Green-
ville, South Carolina, which holds total deposits
of $118 million. F&I is a consumer finance com-
pany operating out of an office in Sherman, Texas,
and has total assets of $44,000 (as of September
30. 1973). E&I's operations are limited to Grayson
County. Texas, with 85 per cent of the active
accounts of F&I originating within a 10-mile ra-
dius of Sherman. World operates consumer fi-
nance offices in the States of South Carolina,

'On December 1, 1973 World acquired all of the asscts
of F&I relying upon the Federal Reserve Bank of Richmond’s
authorization, pursuant 0§ 265.2(N0C2N3GY of the Board's
Rules Regarding Delegation ot Authority, of the establishment
by Applicant of o de novo tinance company otiice in Sherman,
Texas. When informed that authorization for the acquisition
of F&I was not granted. Applicant took immediate steps to
divest itself ol F&l.
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Georgia, and Texas, but does not presently operate
in Sherman, Texas. Accordingly. it does not ap-
pear that consummation of the proposal would
climinate any signiticant existing competition be-
tween Applicant and ‘&I, Nor would consumma-

tion of the proposal result in the foreclosure of

significant potential competition. Further, no sig-
nificant adverse competitive effects would appear
to result from the proposed acquisition in view
of the size of F&I. The Board concludes, there-
fore, that competitive considerations are consistent
with approval of the application.

Applicant’s greater financial resources and spe-
cialized services should enable it to better service
the existing customers of F&I and provide them
with continued local servicing on their loans. Fur
thermore. F&I's competitive strength should be
increased so that it may be a more viable competi-
tor. There is no evidence in the record indicating
that consummation of the proposed acquisition
would result in undue concentration of resources,
unfair competition, conflicts of interest. unsound
banking practices or other adverse effects on the
public interest.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has

determined that the balance of the public interest
factors the Board is required to consider under
section 4(¢)8) is favorable. Accordingly. the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4(¢) of Regulation Y and to the Board™s au-
thority to require such maodilication or termination
of the activities of a holding company or any of
its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board’s regulations and
orders issued thereunder, or to prevent cvasion
thercof.

The ransaction shall be made not later than
three months afier the effective date of this Order,
unless such period is extended for pood cause by
the Board or by the lederal Reserve Bank of
Richmond.

By order of the Board of Governors. eflective
March 25, 1974.

Yoting for this action: Chairman Burns and Governors
Brimmer. Shechan, Bucher, Holland, and Wallich. Absent and

not voting: Governor Mitchell.
(Signed) CHESTER B. FELDBERG,

|SEAL] Secretary of the Board.

ORDERS NOT PRINTED IN THIS ISSUE

During March 1974, the Board of Governors approved the applications listed below. The orders
have been published in the Federal Register, and copies of the orders are available upon request to
Publications Services, Division of Administrative Services, Board of Governors of the Federal Reserve

System, Washington, ID.C. 20551,

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATION FOR FORMATION OF BANK HOLDING COMPANY

Applicant

Byers State Bankshares, Inc.,
Byers, Colorado

Community Bancorporation,
Columbus, Ohio

Curry Ban Corporation.
Massena, lowa

S&S Investment Company.
QOdell. Nebraska

Byers State Bank,
Byers. Colorado
Community National Bank,
Mount Gilead, Ohio
Farmers Savings Bank.
Massena, lowa
State Bank of Odell,
Odell. Nebraska

Federal
Effective Register
Bank date citation
3/20/74 39 F.R. 71347
3/27/74
3/6/74 39 I'.R. 9865
3/14/74
3/15/74 39 F.R. 11224
3/26/74
3/1/74 39 F.R. 9503

374
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Federal
Register

Board action
(effective

Applicant

Alabama Bancorporation,

Bak(s)

The City National Bank of Selma,

date)

citation

30 R 12174

Birmingham, Alabama Sclima. Alabama 4/3/74
American Bancorporation, Inc.. First Burnsville State Bank., 315/74 39 F.R. 10941
and Jacob Schmidt Company, Burnsville, Minnesota 3/22/74

both of St. Paul, Minncsota
Barnett Banks ol Florida,

Barnett Bank of Lake Placid,

3174

39 F.R. 10187

Jacksonville. Florida Lake Placid, Florida 3/18/74
Barnett Banks of Florida, Inc., Barnett Bank of South Orlando, 31374 39 F.R. 10493
Jacksonville, Ilorida Orlando, Florida 3/20/74
Baystate Corporation. The First National Bank of East- 36174 39 KR, 9710
Boston. Massachusetts hampton, Easthampton, Massa- 3/13/74

chuscetts
Colorado National Bankshares, Golden State Bank, Golden, 3/25/74 39 F.R. 12175
Inc., Denver, Colorado Colorado, and First National 4/3/74
Bank ol Evergreen, Evergreen,
Colorado
Hawkeye Bancorporation, American State Bank., 3/22/74 39 F.R. 12176
Des Moines, lowa Mason City, Towa 4/3/74
First Abilene Bankshares, Inc., Bank of Commerce, 322/74 39 LR 12176
Abilene, Texas Abilene. Texas 4/3/74
First National Charter Corporation, Blue Springs Bank, 3/29/74 39 F.R. 12386
Kansas City. Missouri Blue Springs. Missouri 4/5/74
First Tennessee National Corpora-  Bank of Mt. Juliet, 3/25/74 39 F.R. 11950
tion, Memphis, Tennessee Mount Julict, Tennessee /174
First United Bancorporation, Inc., Great Southwest National Bank of 3/27/74 39 R, 12286
Fort Worth, Texas Arlington, Arlington, Texas 4/4/74
Manufacturers National Corpora-  Saline Savings Bank, 3/20/74 39 F.R. 11634
tion, Dectroit, Michigan Saline, Michigan 3/29/74
Southecast Banking Corporation, City National Bank of Cocoa, 3/5/74 39 F.R. 9712
Miami, Florida Cocoa, Florida 31374
The Fort Worth National Cor- Southern National Corporation, 3/6/74 39 F.R. 9866
poration, Fort Worth, Texas Houston, Texas 3/14/74
Third National Corporation, The Bank of Sevierville, 315774 39 I.R. 10943
Nashville, Tennessce Sevierville, Tennessee 3/22/74
ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES
Board action Federal
Nonbanking Company (effective Register
Applicant (or activity) dare) citation
Bank of Virginita Company. Cavanagh Lecasing Corporation, 3/29/74 39 F.R. 12933
Richmond, Virginia Richmond, Virginia 4/9/74
Byers State Bankshares, Inc., Byers State Bank, 3/20/74 39 F.R. 11347
Byers. Colorado Byers, Colorado 3/27/74
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ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES—Cont.

Board action Federal
Nonbanking company (effective Register
Applicant (or activity) date) citation
Landmark Banking Corporation Willoughby Holin, Inc.. 3727774 39 R 12178
of Florida, Fort 1auderdale. Fort Tauderdale, Florida 3774
Florida
Prairic Home. Inc., [.. A, Westland Agency, /8774 39 R, 10190
l.incoln. Nebraska Prairic Home, Nebraska 318774
Southern National Corporation, Marvin Greene Mortgage Cor- 31174 39 F.R. 9503
Lumberton. North Cuarolina poration, Charlote, 311774

North Carolina

ORDERS UNDER BANK MERGER ACT—
APPLICATION TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS

Federal

Fffective Register
Applicant Bank dare citation
Bank of Utah. Bank of Ben T.omond. 315774 30 R, 11222
Ogden, Utah Ogden, Utah 3/26/74
Chemung Canal Trust Company, Montour National Bank in 37207714 39 1R, 11632
Llmira, New York Montour Falls. Montour Falls, 3/29/74

New York

ORDERS ISSUED BY FEDERAL RESERVE BANKS

During ebruary or Murch 1974, applications were approved by the Federal Reserve Banks under
delegated authority as listed below. The orders have been published in the Federal Register, and copies
of the orders are available upon request to the Reserve Bank.,

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

I'ederal
Rexerve Effective Register
Applicant Bank Bank date citation
Alabama Financial Group, Coosa Valley Bank, Atlanta 31774 39 F.R. 9581
Inc., Birmimgham, Rainbow City, Alabama 3/12/74
Alabama
Alabama Financial Group, The Sand Mountain Bank, Atlanta 3/12/74 39 F.R. 10493
Inc, Birmingham, Boas, Alabama 3/20/74
Alabama
Atlanta Bancorporation, Mid-County Commercial Bank,  Atlanta 2727174 39 FR. 9501
Jacksonville, Florida Largo, Florida 31174
Dominion Bankshares Cor- Merchants and Farmers Bank. Richmond  3/19/74 39 F.R. 11533

poration, Roanoke, Virginia  Portsnouth, Virginia 3/29/74
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK—Cont.

Federal
Reserve Lffective Register
Applicant Bank Bank date citation
First National Corporation, The Community Bank, Chicago 3/26/74 39 F.R. 12930
Appleton, Wisconsin De Pere, Wisconsin 4/9/74
FFirst National Financial Cor- The First National Bank of Chicago 3/4/74 39 F.R. 10189
poration, Kalamazoo, Sault Ste. Maric, Sault 3/18/74
Michigan Ste. Marie, Michigan
First at Orlando Corporation, Citizens National Bank of Atlanta 3/8/74 39 F.R. 10494
Orlando, Florida Naples, Naples, Florida 3/20/74
First at Orlando Corporation, The First American Bank of Atlantu 3/12/74 39 F.R. 10494
Orlando, Florida Pensacola, Pensacola, Florida 3/20/74
Hamilton Bancshares, Inc.,  Citizens State Bank, Atlanta 3/1/74 39 F.R. 9583
Chattanooga, Tennessee McMinnville, Tennessee 3/12/74
Valley of Virginia The Farmers Bank of Edinburg, Richmond 3/1/74 39 1F.R. 9584
Bankshares, Inc., Incorporated, Edinburg, 3/12/74

Harrisonburg, Virginia Virginia



Announcements

CHANGES IN BOARD STAFF

The Board of Governors of the Pederal Reserve
System has announced the promotion of John S.
Rippey to Assistant to the Board 10 work on
congressional matters. effective April 29, 1974,
He succeeds Robert .. Cardon. who has retired
from the Bouard’s stadl,

The Board has also appeinted Donald J. Winn.
legislative  and  administrative  aide 10 Repre-
sentative Fernand T, St Germain of Rhode Island.
to succeed Mr. Rippey us Special Assistant to the
Board.

Mr. Winn holds bachelor’s and master’s degrees
from Boston College and a bachelor of divinity
degree from Weston College, Weston. Massachu-
setts, and he has studied Taw at Georgetown Uni-
versity.

RULES RELATING TO BANKERS' ACCEPTANCES

The Federal Reserve announced a realignment and
a modernization of its rules relating to open market
operations in bankers® acceptances. ceflective April
1. 1974,

No major change in System operations in bank-
ers’ acceptances s cexpected to result from this
action, which eliminates outdated provisions in the
rules und broadens somewhat the scope of bankers’
acceptances cligible for purchase by the Federal
Reserve. Bankers™ acceptances are primarily ne-
gotiable time dralts drawn to finance the interna-
tional or domestic shipment or storage of poods
and are termed “aceepted™ when a bank assumes
the obligation to make payment at maturity.

In companion actions, the Board of Governors
rescinded its Regulation B - relating to open mar-
ket purchascs of bills of exchange and aceept-
ances  while the Federal Open Market Commit-
tee (FOMCQ) incorporated the major elements of
that regulation, with some technical changes. into
its rules on the conduct of open market operations.

The new rules authorize the Federal Reserve
Bank of New York to buy (outright or under
repurchase agreement) and sell ““prime’” bunkers’
aceeptances, with maturities of up to 9 months
at the time of aceeptance, that arise out of:

[. The current shipment of goods between
countries or within the United States. or

2. The storage within the United States of goods
under contract of sale or expected o move into
the channel of trade within a reasonable time and
that are sccured throughout their Tife by o ware-
house receipt or similar document conveying title
to the underlying poods.

The new rules climinate the present requirement
that banks have in their possession shipping docu
nents conveying or securing title at the time they
aceept drafts covering the shipment of - goods
within the United States. ‘The removal of this
requirement would eliminate a presently existing
ditference between the documentation required for
international and domestic shipment of poods.

The amendments also remove dollar exchange
bills from the list of acceptances authorized for
System purchase. since these instruments are scl-
dom used: increase from 6 to 9 months the matu
rity of acceptances cligible for purchuse by the
Federal Reserve: and broaden the definition of
such acceptances to include those that finance the
storage of any goods rather than “readily market-
able staples.™

In taking this action, the FOMC also instructed
the System’s stafl to continue its studies to deter-
mine whether Federal Reserve open market opera
tions in bankers™ acceptances should be expanded
1o enconmpass all types of “'prime™ aceeptances.
including finance bills. The Board last year applied
a reserve requirement to finance bills.

In another action, the Bouard of Governors an-
nounced the revocation of its Regulation C entitled
“*Acceptances by Member Banks of Drafts or Bills
of Exchange.”" This regulation was outdated and
primarily repeated the provisions of the ederal
Reserve Act relating to this arca.

RULES RELATING TO BANK HOLDING COMPANIES

The Bourd of Governors has revised its rules under
which Federal Reserve Banks can approve, on
behall of the Board., certain bank holding company
formations, bank acquisitions, and bank mergers.
The revised rules also give the Reserve Banks
authority to approve the merger or consolidation
of bank holding companics. on the basis of criteria
similar to those for bank acquisitions by holding
companics,
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The Board's rules regarding delegation of au-
thority previously had authorized Reserve Banks
to approve on the basis of criteria set forth by
the Board the formation of one-bank holding
companies. bank acquisitions by existing bank
holding companics, and bank mergers. Reserve
Banks nay now approve bank acquisitions by bank
holding companies where revenues of the applicant
from nonbank activities are as much as 20 per cent
of its total operating income, instead of 10 per
cent as previously. Second, Reserve Banks may
approve the financing of bank holding company
formations and mergers and of bank acquisitions
by bank holding companies involving debt, with
respect to all the holding compuny’s acquisitions,
amounting to as much as 20 per cent of the equity
capital accounts of the holding company, instead
of 10 per cent as previously.

A new criterion regarding bank holding com-
pany formations and mergers. bank acquisitions,
and mergers of banks prohibits action under dele-
gated authority on applications involving a cove-
nant not to compete.

INCREASE IN SWAP ARRANGEMENTS

The Federal Reserve announced on March 26,
1974, that its reciprocal currency “‘swap’
rangement with the Bank of England has been
increased by $1 hillion. bringing the total of that
arrangement to $3 billion.

The increase enlarges the System’s swap net-
work with 14 central banks and the Bank for
International Scttlements o $19.98 billion.

A swap arrangement is a renewable, short-term
facility under which a central bank agrees to ex-
change on request its own currency for the cur-
rency of the other party up to a specified amount
over a limited period of time. The Federal Reserve
swap network was initiated in 1962, In all recip-
rocal currency arrangements the Federal Reserve
Bank of New York acts on behalf of the Federal

Reserve System under the direetion of the Federal
Open Market Commiittee.
The Federal Reserve’s reciprocal currency ar-
rangements are shown in the table below:
Millions

[nstifution ol dollars
Austrian Nattonal Bank .. ... o 250
National Bank of Belgium ... ... 1.000
Bank of Canada......................0 2.000

National Bank of Denmark .........0 ... . 250

Bank of Eueland . oo 3.000
Bank of France ... . 2,000
German Tederal Bank 0 0 o0 2,000
Bank of laly 3,000
Bank of Japan 2.000
Bank of Mexico ... oo o 180
Netherlands Bank ..o o0 o 500
Bank of Norway ... ... 250
Bank of Sweden ... 200
Swiss National Bank 1400
Bank for International Settlements:
Swiss franes/dollars . .. o L 000
Other European currencies/dollars o000 1.250
Total .. 19,980

ADMISSION OF STATE BANKS TO
MEMBERSHIP IN THE
FEDERAL RESERVE SYSTEM

The following banks were admitted to membership
in the Federal Reserve System during the period
March 16, 1974, through April 15, 1974:

Minnesota
Apple Valley ... L. First State Bank
of Apple Valley
Montana
Polson ........ First Citizens Bank of Polson
Tennessee
Chattanooga ......... Commerce Union Bank
Chattanooga
Virginia
Brookneal ............. First Virginia Bank —
South Central
Vienna ... Bank of Vienna



Industrial Production

Released for publication April 15

Industrial production dectined an estimated 0.5 per
cent in March, following declines of 0.9 and 0.7
per cent in January id February, respectively.
The total index at 1239 per cent ol the 1967

average was 0.2 per cent above a year carlier. The
decline in March output was centered in nondura
ble consumer goods. durable goods materials, and
construction products. The January and February
data were revised downward by 0.2 and 0.3 per-

centage point, respectively, becanse ol larger de-
clines than previously reported in production of

construction products and in the automotive sup

plying industries.

In March, anto assemblies were at an annuoal
rate of 6.6 million units, the same as in February
but over one-third below o year carlier. Ouiput
of houschold appliances declined in March, but
this was offset by increased production of some
other durable consumer goods. Quiput of non-
durable consumer goods declined further.

Production  of  business  cquipment

Wis

un-

changed following a small rise in the revised data

for February.

March changes in output in the

cquipment industries were small and ofl'setting.
Production of defense and space equipnient con-

tinued to show littde change.

Output of durable goods materials declined with
cutbacks in production of steel, consumer durable

parts. and other durable goods materials. Produc-
tion of nondurable goods materials rose following

a de

INDUS

cline in February.

TRIAL PRODUCTION
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U.S. STATISTICS—Continued

Industrial production

Business activity

Construction

Labor force, employment, and unemployment
Consumer prices

Wholesale prices

National product and income

Flow of funds

INTERNATIONAL STATISTICS:

U.S. balance of payments

Foreign trade

U.S. gold transactions

U.S. reserve assets; position in the IMF

International capital transactions of the United States
Foreign exchange rates

Central bank rates

Open market rates; arbitrage on Treasury bills

Gold reserves of central banks and governments
Gold production

TABLES PUBLISHED PERIODICALLY:

Number of banks and branches in operation on
December 31, 1973

Sales, revenue, profits, and dividends of large
manufacturing corporations

INDEX TO STATISTICAL TABLES
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

¢ Fstimated
8 Corrected
p Preliminary
r Revised
H Revised preliminary
1, 11,
I, IV Quarters
ne.c Not elsewhere classified
AR. Annual rate
S AL Monthly (or quarterly) tigures adjusted for

seasonal variatio

GENERAL INFORMATION

Minus signs are used 10 indicate (1) a decrease, (2)
a negative figure, or (3) an ontflow.

A heavy vertical rule is used in the Tollowing in-
stances: (1) to the right tto the left)y of a total when
the components shown to the right (lefty of it add 1o
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the lefty of items that are not part of o balance sheet,
(3} to the left of memorandum tems.

SULS. Govt. oseeurtties™ may include puaranteed
issues of U.S. Govt. agencies (the flow of funds figures

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE

Quarterhe Isaur Paye

Sales. revenue. profits and v
dends o large  manutactaring
COFPOrAIons o Ape 197 A0
Semicnnually

Banking ofiices:

Analyses of changes i nuinber Teh 1974 AOR
On, and not on. bedetal Reserve
Par List. number feb yui A 49
Annually

Bank holdimg companies.,

List, Dec 101971 June 1972 A UK
Banking ofhices and deposits ot
wroup hanks, Pee 31,1070 June 1933 A A0
Banking and monelary statisties
1973 Mar 197 AUO A TG

Monthly (or quarterly) ligures not adjusted
for seasonal variation
e Individuals. partnerships. and corporations

SMSA Stundard metropolitan statistical area
A Assels

[ I.iabilities

S Sources ol funds

L Uses of funds

Amounts insignificant in terms ol the par-
ticular unit (¢.p., less than 500,000
when the wet is millions)

(1) Zero, (2) no fipure 1o be expected. or
(3) figure defayed

also include not tully puaranteed issues) as well as
direet obligations of the Treasury. "State and locul
govt.” also includes municipalities, special  Jistricts.,
and other political subdivisions.,

In some of the tables details do not add to 1otals he
cause of rounding.

The footnotes labeled Notr cwhich always appear
last) provide (1) the source or sources ol data that do
not originate in the System: (2) notice when Higures
are estinmades: and  (3) inlormation on other charac
teristics ol the Jdata.

Annnaliv Contmmied Isine Puse

Barks wisd Hranches. number.
by class and Stae Apr ot ANRS ARy

Ilow of Tunds
Assets and habifines

1961 Y Sept oS T N T
Hows
ol 0 Sept 07 AT AT

Inconie and expenses:

Federad Reserve Banks feb AU6 AT
Iasured commeraal banks May [973 A AN O
Member banks
Calenda year . Ny Ao A TN
Incoiee ratios Mo AIoe AT
Operating ratios . June A ATl
Stocs market credit [RTT AU\ U

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated seiwdule of release dates tor indivwduad releases

o o

Do ot ATod
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollurs)

LS. Govt. seeuritic

1

Period or date ! S
Held
under l.oans
Rought repur-
Towd outr- chise
right agree-
ment
— [ PR —— J— e =
Averages of daily figures
FO39—Idee, oo vie e 2,510 2,510 (Lo &
1941 Dec, 2,219 2,219 |l 5
1945---Dec, 23,708 23,708 | 381
1950 - Dec, . . 20,345 20,336 9 142
1960—Dec. oo v 27,248 27,170 . 78 94
1968- Dec. . rnenraiarnss, i 52,520 52,454 75 765
1969 Dec, 587,500 57,295 205 1,086
1970—1ec, 61,088 ot,310 378 32
1971-—Dwec. e 09,158 08,868 290 107
1972— Dec, oo vvi o, 71,094 70,790 304 1,049
1973—Mar...ooocooie 74,019 73,624 395 1,858
pr.. . L4 orsiasa 74,914 439 1,721
May 76,758 76,208 553 1,786
June 75,355 75,047 308 1,789
July, 77,448 76,875 573 2,051
76,653 76.475 178 2.143
76,073 75,712 361 1,861
78,042 77,500 542 1,467
78,457 77,037 520 1,399
79,701 78,833 bt 1,298
80,793 80,608 185 1,044
L1 ROLROL 80,551 250 1186
Mareo ool 80,686 80, 144 502 1,352
Week ending- -
1974 Jan. 80,85t 80,238 613 1,210
80,880 80,671 209 776
80,762 R0, 690 72 98R
80,309 80,202 107 1,182
81,088 80,713 375 1,220
Feb. 80,407 80,213 194 998
80,678 80,451 227 1,153
81,535 80,953 582 1,376
80,577 800577 Lol 1.2
80,203 80,203 |.......... 912
80,167 79.767 400 983
80.813 80,303 SHO 1,484
80,920 30,302 618 1,713
End of month
1974 Jan......... 80, 167 BR0,167 |l 961
Feb. 80,238 980,238 |.......... 720
Mar. . 81,791 | % 80,483 1,308 1.821
Wednesday
1974— Jan. 82,641 4 80,667 1,974 990
79,232 9 77,312 1,920 2,104
81,175 8 80,671 504 1,234
81,251 & 80,501 750 2,666
81,922 8 80,742 1,180 1,600
Feb. 79,719 % 77,830 i 1,889 856
82,300 B 80,712 1,548 2,500
83,595 8 81,047 2,548 1,061
80,548 9 80,548 .......... 1,189
Mar. 6.0 80,156 880,156 ... ....... 846
130, 81,726 | 5 79,696 2,030 1,627
200 .. 81,461 8 80,331 1,130 2,162
% £ 80,176 979,78 395 2.034

rve Bank credit outstanding

Factors supplying reserve funds

Treas-

i I Special ury

: . Driawing cur-

Other :\,::LI"I[ Rights rency

I'loat 2 ‘ 'R Total 4 ) cernficate out-
N ““él\'g account stand-

ng
81 2,612 17,818 |, 2,956
170 2.404 22,759 .ol | 3,29
0652 24,744 20,047 ..., T 4,322
1.117 21,600 22879 L | 4,029
1,668 29,060 17,954 |......... : 5,396
3,250 oo 56,610 10,367 [0 6,810
3,235 2,204 04,100 10,367 1......... 6.841
3,570 1,032 66,708 11,108 i 400 7,145
3,905 982 74,255 10,132 400 7,001
3,479 1,138 76.851 10,410 | 400 8,293
2,387 839 79,219 10,410 400 \ 8,406
2,119 1,043 80,542 10,410 400 8,444
2,247 900 81,889 10,410 400 | 8,478
2,369 942 8(), 546 10,410 ! 400 8,518
3,113 1,180 81 880 10.410 400 8,538
2.560 1,018 2.445 10.410 400 8,549
2,924 8RO 81.809 10.410 400 8,584
2,933 1,122 83,643 10,932 | 400 8,613
2,763 1,078 81,755 11,56 : 400 8.642
3,414 1,079 85,642 11,567 400 1 8,668
3,385 1,258 86.568 11,567 ’ 400 8,708
2,300 1,117 85,493 1,567 400 | 8,747
1.872 960 84,999 11,567 ~ 400 8,767
4,073 1,204 87.499 11,5607 400 8,682
4.399 1,232 87.307 11,567 400 8,683
3,639 1,211 86.670 11,567 400 8,691
3,208 1,271 86,036 [t.567 400 8,723
2,149 1,329 85,876 11,567 400 | 8,726
2,185 1,362 85,017 11.567 400 | 8,731
2,268 1,462 85,645 11,567 400 8,747
2,114 R6Y 86,207 11,567 400 8,750
2,409 K2 85,130 11,567 400 8.756
2,010 878 84,072 11,507 400 8.758
2,074 938 84,246 11,567 400 8,762
1,872 961 85,245 11.567 400 | 8,763
1,722 1,003 85,502 11,567 400 1 8,772
2,226 1,329 84,751 11,567 400 8,740
2,412 058 84,397 11.567 400 8.775
1,583 1,078 86,569 1,567 . 400 8,775
5,871 1,202 90,974 11,567 400 8,677
4,788 1,444 87,633 11,567 400 8,685
4,402 1.310 84,229 11,567 400 8,720
3,1 1,294 88,419 11,567 400 8,723
2,380 1,373 87,425 11,567 400 8,729
2,980 1,469 85,003 11,567 400 8,733
2,016 1,54 88,530 11,567 400 8,749
2,576 790 88,281 11,567 400 ¥.75)
2,126 847 84.779 11,567 400 8.756
3,673 917 85,657 11,507 400 8,760
2,509 1,023 87,038 11,567 400 8.764
2,263 - 998 87,050 11,567 400 8.76Y
2,123 l 1,029 ®S,492 11,567 400 8,773

1 Includes Jederal agency issues held under repurchase agreements as
(I)l' [I)cc. 1, 1966, and I'ederal agency issues bought outright as of Sept. 29,
971.

2 Beginning with 1960 reflects a minor change in concept; see Feb, 1961
BoLienn, p. 104,

3 Beginning Apr. 16, 1969, “Other F.R. assets” and “Other F.R.
liabilitics and capital” are shown separately; f{ormerly, they were
netted together and reported as “Other F.R. accounts.”

4 Includes industrial loans and aceeptances until Aug. 21, 1959, when

industrial loan program was discontinued. For holdings of acceptances
on Wed. and end-of-month dates, see tables on LR, Banks on tollowing
pages. See also note 2.

S Includes certain deposits of domestic nonmenmber banks and foreign-
owned banking institutions held with member banks and redeposited in
full with IFederal Reserve Banks in connection with voluntary participa-
tion by nonmember institutions in the Federal Reserve System’s program
of eredit restraint,

Notes continued on opposite page.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Iactors absorbing reserve funds

l |

Deposits, other
X than member bank Member bank '
Cur- Trease reserves, Other reserves Period or date
rency ney with I.R. Banks / (_l)}ll\fr l]-:R. '
in o e ‘R, ia- — -
cir- Cashy ave bilities
cula- ings counts? and With Cur- J
tion | 8 Treas- lor- Other2 § capitald R rency
! ury eign . | Banks and Total7
i coiné \
S P R A —_— e e S Y A S — ( R
l
Averages of daily figures
7,609 2,402 6lo 739 11,473 ' . .1939—Dec.
10,985 2,189 592 1,531 12,812 . 1941—Dec.
28452 | 2269 625 | 1,247 16,027 T 1945— e,
27,806 1,290 615 920 353 17,391 .1950—Dec.
33,019 408 | 522 250 l 495 16,6488 1960—Dec.
50,609 ( 756 360 225 458 22,484 1968—Dec.
53,591 - 656 1,194 ‘ 146 458 23,071 1969—1I)ec.
57,013 427 LEY] a8 738 23,928 1970—Dec.
61,060 . 453 1,926 290 ‘ 728 25,651 A971—~Dec,
66,060 350 | ,449 272 | 631 24,830 1972—Dec,
65,072 ' 384 3,598 338 666 25,848 5,856 31,973
66,008 414 3,471 275 26,281 5,824 32,277
66,726 413 4,121 330 , ' 26,214 6,007 32,393
67,609 386 2,408 ‘ 266 2,732 25,776 6,086 32,028
68,382 146 | 3,378 141 , 2,846 27.156 6,274 33,542
68,394 344 1.674 l 300 2.877 27.377 6,296 33,785
68,592 340 792 332 ’ 2,848 27,509 . 6.402 34,019
68,909 | 622 1,718 266 3 2.866 | 28,457 6,371 34,912
69,927 340 1,772 522 3 2.854 28,260 6,381 M.727
71,640 323 1,892 406 s 2.942 28,352 6.635 35,068
70,962 349 2,488 427 | : k 2.904 29,396 | 7,192 36,655
70.411 J 342, 2972 293 S 082 [EREREEREES 2,932 28,574 6,601 35,242
71,081 ° 34 1,803 3t F099 Lo |{ 2,998 28,506 6,460 35,032
72,470 331 2,254 | a3 ) 5 2,977 | 28,808 ( 6,781 35,656
71,855 329 2.344 544 5 2776 1 29,499 6,730 36,296
71.214 | 350 , 2,170 318 s 2 RS0 29,719 7.916 37,702
70,581 ! 36} 2,351 98 | 3 2.959 29.364 7.179 36,610
69,931t 359 3099 494 s 3.059 28,981 7,001 36,139
69,935 349 3,084 306 | 2,947 28,424 6,984 35,475
70,500 343 1,431 256 5 2,806 | 28,360 6,921 35.344
70,686 334 2 844 327 | * 2,950 29102 6.219 35,388
70,438 . 344 2,650 200 s 3,031 18,445 6,339 34,851
70,577 l i34 | 1,927 328 > 2,942 ‘ 27.994 6,572 34,633
7193 330 1,794 277 > 2,842 27,826 n.855 34,748
71,286 337 1,324 kI s 2,994 29,009 6,118 35,194
71,117 ( 335 , 2,317 , 307 s 3.093 ;28,404 6,276 34,747
| |
69,880 | 144 , 2,844 392 5 657 301 28.241 6,984 35,292 | 1974 Jan.
70,493 | 332 2,016 | 542 5679 3,091 27,989 6,572 34,028 .. Fet
71,160 342 , 1.373 366 l 3673 3,262 } 30,135 6,525 30,718
72,457 330 1,985 [ 309 £ 713 2,758 : 33,067 6,781 39,915
TL,679 31560 | 2,880 543 5705 2,777 29,344 6,730 36,141
71,086 370 1,851 | 239 5650 2,948 I 31,772 7,916 39,755
70,380 368 2,898 713 5693 3,001 31,056 7,179 38,302
69,977 l 370 { 3,013 485 ' 5 668 3,103 30, 505 7,091 37,663
70,39} 342 3,019 | 232 5740 2,750 28,218 6,984 35,269
70,810 341 | 2,987 258 700 2,912 ] 31.236 6,921 34,224
70,836 | 335 2,863 [ 342 | % 655 1,014 30.955 6.219 17201
70,572 [ 352 2,37 273 5767 3,057 28,144 6,339 34.550
71,060 3410 ‘ 1.528 | 282 I 5 6R7 2,7K3 29,703 6.572 36,342
71,482 ! 336 1,044 274 N 737 2,945 30,051 . 6,855 36,973
71,343 347 2,079 261 ) Y 0675 3,022 30,059 i 6,118 36,244
70,378 338 2,094 \ 355 5683 3.G73 28,32 < 6,276 14,655
o Part allowed as reserves Dec. 1, 1959 -Nov, 23, 1960; all allowed million; Q2, $172 miflion; Q3, $112 million; Q4, $84 million. Beginning

thercafter. Beginning with Jan. 1903, figures are estimated except {for
weekly averages, Beginning Sept. 12, 1968, anmount s based on close-
of-business figures for reserve period 2 weeks previous o report date,

7 Beginning with week ending Nov, 15, 1972] includes $450 million of

reserve deficiencies on which IR, Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov, 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql, $279

1974 QI, $67 miltion Q2, $58 million,

b Includes securities loaned- fully secured by U.S. Govt. securities
pledged with F.R. Banks,

Y Includes securities loaned  tully secured by US. Govi. securities
pledged with F.R, Banks, Also reflects securities sold, and scheduled to
be bought back, under matched sale/purchase {ransactions.

I'or other notes see opposite page,



A6

BANK RESERVES AND RELATED ITEMS n APRIL 1974

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

All member banks

I
Period Reserves ' Borrowings | New York City
——— e e R
+ Total Re- . Excess! . Total Sca- | Excess | Borrow-
| held!? quired | l sonal ings
1939--- 6,462 1 5010 3 o 2610 |
194 De 2. 9422 3390 - & o0 Tuge T
1945 De ) 14,536 ¢ (491 192
1950 Dec 117,390 | 16,364 1,027 58
1960- 119,283 | 18,527 756 . 19
1965- . 22,719 | 22,267 , 452 11
1967 25,260 | 24,915 345 40
1968 - 27,221 | 26,766 455 230
1969-- 8031 | 27,774 | 257, 359
1970- 29,265 | 28,993 272 25
1971- - 11,329 | M. 164 165 3s
1972- . 3353 | 3,134 219 1 301
1973 - 31,6582 W7 {58 176
32,126 149 72 146
32,277 59 . 10
3970, 59 TR 145
33,199 ¢ 01 L0 2 : 135
33,540 243 2 1ad 163 | w4 | 109
33,775, 25 1,861 147 o 115
34690 2230 ] 4658 126 I 74
14,543 152 99 a4 27 . 150
34,8006 262 | 1,298 41 23 74
1974 - 36.419 236 1.044 i | 05 ‘ 138
35,083 ‘ 159 1 1,186 | 7. H 87 -
34,78 243 1,352 33 ‘ o 13
Wecek ending- | | | [
, |
1973 Mar. 7.. T1312.059 | 31,723 136 le85 L. ! 2 242
14 . [FA1.558 [-31,533 25 . 1,490, 48 175
AL r3r 72 b g Ak |2 S6 s
.. iv.n.(.m 11,570 | as Lo o0t o ! 46 | 2
]
Oct. 37 14.073 | 14216 " 457 1 (520 ¢ 144 R 43
10’ 34,794 | 34,374 420 1,351 131 ‘ 120 43
177. Fas o1y {35099 80 1,162 | 120 157 | 26
247 35016 | 34,711 107" uts 125 120 185
g 34,951 | 34,777 174 1,455 | 1o | o 72
Noy, 7T, | 14,626 | 34, 300 187 , 1171 93 i ! 1y2
147 34,871 | 34,725 146 * 1,521 RO | 92 262
] I © 35,095 | 34,720 09 150K | 85 10 | 224
ks I 34,438 | 34.372 66 1 1.287 " 34 \ 50 u4
Dec. 50 ... 34,900 | 4,408 438 1.478 4 57 167 1.......
12, 14,444 | 34472 | 21,303 45 139 102
19.. 15.203 { 34.892 LT LL4RR 40 137 103
20.... .. 35.430 | 34,954 472 1.0 35 | 0o ..
! : | i
1974 —Jan, 35,656 | 35,268 : 88 1,210 3 g0 | 140
36,296 | 36,210 86 \ 770 19 | 2 271
17,702 | 37,374 328 | ogs 20 59 , 45
16,610 | 36,693 ¢ R3O, I82 ' 13, 14 183 :
36,139 | 35,880 259 1,220 17 § 104 20
1
Feb, 6....... ' 35,475 | 35,351 ¢ 124 | 998 | 18 I 123l
[ K 35,348 | 35,054 294 1,153} 15 144 92
20 ... 35. 388 | 35,274 ‘ 114 1,376 20 | a7 257
27 34,851 | 34.645 206 | 1.251 16 0
Mar. 34,633 | 34.515 1K vi2 ! 1y - 81 123
1 34,748 | 34,632 L6 981 1) 41 ‘ 1
35194 { 35,126 a1 4nd 4 - R6 133
34,747 | 34,600 1 147 ) 1,713 ] 44 8 32
| N 1 |

large banks?

City of Chicago |

Excess

T WX N

o=

i)

44

Borrow-
ings

I
06
15
21

Other

| Eixcess |Il()rm\\--

| |
#2
' 29

| 17

ings

093
622
076

951

463
R
520
J02
472

84
716
624
541

N8Y
764
837
676

suy

174

H81
nSS
733

494

S8S
711
780

36
507
689

1 .9060

Al other banks

Fxcess

43
X7

Y5

171
223

160

159 |

R0

130,

132
140
189
(RI¢)

Lis

ui
115
L2

1
i Borrow-
oS

2

~
z

631
1578
734
902

73
165
S5k
762
230

SN
482
706
624

ST78
| 421
“+H8
03

L e
7
262
44
67

504
420
408
l 458

414
399
LTS
| oy

I Beginning with week ending Nov, 15, 1972, includes $450 mitlion of

reserve deficiencies on which 1.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation )
as amended effective Nov, 9, 1972, Beginning 1973, allowable deficiencies
included are (bepunning with first statement week of quarier): QI, $279
million; Q2, $172 million; Q3, $112 million; Q4 nullon, Beginmng 1974
Q1, $67 million, O, £33 nullion,

2 Beginnmg Nov, 9, 1972, designation ot banks as reserve ety banks
fer reserve-requirenent purposes has been based on sive o bank (net
demand deposits of more than 3400 millwon}, as described w the Buffenan
tor Julv 1972, p. 626, Catepories shown ficre as “Large™ and “All other”

paraliel the previous “Reserve city” and “Country” categories, respectively

(hence the scres are continuous over time).

Nour,

the month or week, respectively
estimated excepl lTor weekly averapes

Rorvowings at PR, Bankys: Based on closing figures,.

Monthly and weekly datit are averagss ol daily tigures within
Besmmng with Jan. 19064 ceserves are

Ltfective Ape. 19, 1963, the Board’s Repnlation A, which voverns lend-
ing by Federal Reserve Banks, wats revised 1o assist smaller member banks
o meet the seasonal borrowine needs o) ther communiiies.



APRIL 1974 « MAJOR RESERVE CITY BANKS

A7

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Basic reserve position Interbank Federal funds transactions UR:I‘(‘::;‘\Ill:‘:'::l‘:::l‘i‘\"‘?e\:l'él:\
Less - ( Net-- - CGiross transactions Net transactions ,
Reporting banks e . I
ek u.ru:. ) ! Net Total Loans Bor-
week ending: - B . lL'r- Per cent two-way| Pur- Sales '(l‘““ ! l:l)\‘V‘ Net
are lllxl' ¢ o | surptus of Pur. | trans- | chases | of net | . l‘t o '5'_"5 loans
rowinss | bank or avp. ur- Sales |actions?| of net | selling |“€#¢rS rom
dl!l" :‘ 'l?'(hl{'.” deficit | required chases buying ' banks dealers
anks unds reServes banks
trins.
— - I - L - - L
Total- 46 banks ' i I
: ! | I
Feb, Ao 57 814210 ] ¥3.4 20,196 i 5,986 5,141 15,055 | 794 2,293 636 1.657
B 58 4497 7 15,936 - 105.3 - 22,068 © 0,132 4,745 [ 17,323 ' 1,387 2.513 593 1,921
20....... i S83 | 16,140 | i 105.2 22,199 © 5,153 5,145 | 17,054 1,009 2.260 S83 1,678
27.... ... 26 487 | 5,458 | 16, 249 107.1 21,748 5,890 1 5,332 16,415 l 55 15.858 2,557 499
' |
Mar. A, ... 25 252 1 16,140 ¢ H)h (08,5 | 22.757 95,6175 5863 ' 16,895 754 2.514 S8Y 1,925
1 18 344 16.)12 . 12,9 i 22,605 1 5.693 5,211 17,304 482 2. 186 667 l Sty
13! 603 | 15,129 100.8 + 20,675 ' 5,546 5,123 | 15,552 423 1,811 643 , 168
Ky 054 | 15,047 (04,1 | 203211 6,274 | 5371 | 15,951 904 , 1.575 682 '893
| . : ' .
8in New York City !
Feb. —85 ... 3,982 4,067 65.5 5,099 | 1, 117 L1117 . 3,982 ... 1.512 327 1,185
59 92 5.624 5,656 , 90,6 6,456 '§32 1 5,624 ........ 1,672 342 1,330
il 257 5,500 |- 5,726 88,5 6. 729 1, 22‘) 1,229 | 5,500 [........ 1,376 3132 1,043
104 | ... 5,446 5.341 87.9 6,352 906 "906 5,446 |........ 1,504 317 [,187
Mar. 6. -ba 123 15,771 5.901 97.13 | 6,850 1.080 1,080 1 5,770 "........ 1,710 304 | 1. 406
3. 40 ‘17 S5,88S 5,850 94,6 " 6,739 8454 RS54 5,885 | 1,400 289 i, 1t
0. i 7 330 | Y967 4.304 657.7 5,166 1.198 1,136 4,030 62 - 1,102 321 781
27. i 15 32 4, 38S | 4,402 . 73.2 5,725 1,339 1,245 4,480 95 28 RIS 460
38 autside |I i !
New York ity i | . :
Feb., 6....... | 29 | 218 | 14,228 | 10,417 112.2 | 15,097 4,869 4,075 D11,022 794 781 309 472
13 i 405 1 10,313 Ay 115.2 l5,()l2 5,300 3,913 1,700 1,387 841 250 91
20..... 4 | 325 | 10,546 10,63 116.9 | 15,470 4,925 3,916 | 11,558 1,009 885 250 634
27, | R 487 1 10,412 . 10,907 119.9 | 15,396 4,984 4,426 | 10,970 558 [,053 182 87t
i ' I !
Mar. 5. 42 170 ! 10,370 - 10 407 hot 0 15,907 5.537 4,783 11.124 754 R04 286 b3t
13... ! 28 333001027 b HL38R | 5.2 ' 15,866 4,839 4,357 | 11,509 482 786 378 408
20, ! 6oy 274 11162 7 1144 ! 3.5 . 15,510 0 4.348 3,987 | 11,523 361 709 321 IR
27... L 6 452 1 10,662 1 11208 ‘ 124.5  15.597 | 4.935 4,126 [ 11,471 809 747 314 433
' : i |
| |
S on City of Cliicagno | : I |l | : !
i . , :
Feb., 6. I 2 I i 4,190 4,189 © 2068.6 | 4,981 | 790 790 4,190 74 0. 374
. P p 9 Pa
a0 S s ke Bosl Dos Gyl 6w | iy 156
27.. ‘ 4 0. . 4,489 I 4,485 ‘ 286.2 I 5,282 792 792 4,489 438 |. ... 438
| : ! :
Mar., 5. o0 7. L 4410 4,404 ¢ 2897 ‘ 5,330 920 919 4,411 441t |, ... : 441
1., . -7 520 4,205+ 4,264 - 273.7 5,061 ¢ 856 857 4,208 423 . ... 423
20, L i 4,009 4,920 250.) 1 4,846 R37 837 4,000 |. 414 |. 414
27 10 . 3.377 ‘ 3,867 247. 4 4,691 814 414 Y.R77 .. 457 1. ... 457
i . ; i
34 athers ! ! | } ! . i J !
! i ! : f | : .
teb., 6.... 27 . 218 4,038 ; 4,229 ; 0.7, 10,116+ 4,078 1,284, 5,832 . 704 407 300 97
13.. N -19 350 5,826 , -0, 195 0.4 | 10,495 4,668 3,281 0 7,213 1,387 ! 465 | 250 . 215
20.. ! R 125 4,257 6,579 1 35.3 ‘ 10,524 4.268 3,259 ! 7,200 1,009 . 527 ; 350 276
27.. 13 487 ; 5,923 - 6,422 | 45.3 | 10,114 4,191 3,634 i 6,480 - 558 615, 182 - 434
Mar., 5. 6 170 15,959 6,003 | 3.0 10,577 4.618 3,864 1 0,711 754 RI{R] | 286 77
13.. 21 280 | 6,822 7.124 94,5 ' 10,805 3.983 3,501 7,304 482 162 k¥ 16
20...... | f 274 ° 7.153 7421 6.9 1 10,664 3.510 3,150 7,514 361 295§ 321 26
27.. 7 H52 6H,785 7 4\() 98.9 | 10,906 | 4.121 3,312 7,594 . 809 289 34 25
1 H
I Based upon reserve halances, mc.ludmg all adjustments applicable to banks, repurchase agreements (purchases of scecurities tfrom  dealers

the reporting period, Prior to Scm 25, 1968, carryover reserve deficiencies,
i any, were deducted. Excess reserves for sater periods are net of all carry-
QVET Teserves.

2 Derved trom averages {or individual banks for entire week. IFigure
for cach bank indicat extent to which the bank'’s weekly average pur-
shases and sales are offsetting,

! Vederal Tunds loaned, aet funds supplied to cach dealer by clearing

subject to resale), or other lending arrangements.

4 Federal funds borrowed, net funds acquired from cach kh.:ll(.r by
clearing banks, reverse r«.purclmxc agreements (sales of secur to
dealers subject to r&.purdmsc) resale agreements, and borrowings suurgd
by Govt, or other issues.

NoT1e.-—Weekly averages of daily figures. For description of series
and back data, see Aug. 1964 BULLETIN, pp. 944 -74




A8 F.R. BANK INTEREST RATES o APRIL 1974
CURRENT RATES

(Per cent per annumy)

{.0ans to member banks. -

s T T T | Loans to all others under
Under Sees, 13 and t3al Under Sec. 10(b)2 Last par. See. 133
lederal Reserve Bank I
;él“:"_” (;'l' Liffective Previous r{:"ll; ?ll‘ Effective | Previous l&:lr“ ?;‘ I'flective 1 Previous
f.ﬁ‘i ’ date rate i()'7;1 : date rate 1974 date rate
BOSLON. o ivii i T Aug. 23, 1973 7 8 Aug. 23, 1973 WA O, Aug, 23, 1973 9
New Yor 7Y o Aug. 14, 1973 7 8 Aug. 14, 1973 A 9l Aug. 14, 1973 Y
Philadelphia. 7Y Aug. 14, (973 7 8 Aug. 14, 1973 7Y 9Y, Aug. 14,1973 9
Cleveland . . A Aug. 14, 1973 7 ¥ Aug. 14, 1973 71 915 Aug. 14, 1973 D]
Richmond. 7Yy Aug. 14, 1973 7 8 Aug. 14, 1973 74 4 9Lhy Aug. 14, 1973 9
Atlanta. ..o i Aug, 16, 1973 7 8 Aug. 16, 1973 7V, 4 yly Aug, 16, 1973 9
74 Aug. 14,1973 7 8 Aug. 14, 1973 7Y 4 yLs Aug. 14, 197} 9
7/, Aug. 14, 1973 7 8 Aug. 14, 1973 71 4 9lh Aug. 14, 1973 9
ancap«n . 7Y Aup. 14, 1973 7 & Aug. 14, 1973 7Y 441, Aug. 14,1973 9
Kansits Cit . T Aug. 14,1973 7 8 Aug, 14, 1973 0z 4 4lp Aug. 14, 1973 9
Dallas. . . A Aug. 14, 197} 7 8 Aug, 14,1973 7V 491, 1 Aug. 14,197 9
San brancisco. oo, .. A Aug. 14, 1973 - 7 8 Aug. 14, 1973 T 914 Aug. 14, 1973 Y
L Discounts of eligible paper and advances secured by such paper or by puaranteed as to principat and interest by, the US. Govi. or any

iovl. obligations or any other obligations eligible for IR, Bank
Maximum maturity: 90 days except that discounts of certain
st acceptances and of agricultural paper may have maturitics not
over 6 months and 9 months, respectively.
4 Advances sceured to the satisfaction ol the F.R. Bank.  Maximum
maturity: 4 months.
3 Advances to individuals, parinerships, or corporations other than
member banks secured by direet obligations of, or obligations fully

agency thereofl

Maxinuun maturity:

90 days,

4 Also cllective on the same dates as the other rates shown above for

the cight Reserve Banks so designated, a rate ol 7V, per

ent w

S iy

proved

on advances to nonmember banks, to be applicable inspecial circumstances
resulting from implementation of chianpes in Regulation J, which became

ellective on Nov, 9, 1972, See **

Announcements”

1972 Borornis and p, 994 of the Nov, 1972 BuiLiris,

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

on p. 942 of the Oct.

R, Range
1 1feetive Bank Iifective (or level)
date Al TR, ol date All IR,
Ranks NJY. Ranks
In clieet Dec, 31, 1954 i1 1 959 Mar. 600 214 -3
| . 3
1955 Apr. 4., .. 14 May 29, ..., 3 31
15, IR June 12........... 315
May 2., 1 Sept, ..., .. . 3, 4
Aup. 4, (A I8, o e 4
N 2 |woo-dune 3 3h-4
Sept. Y.L, 2, :2 : : “/él_/‘;
I3..... 2 ] gt .
~ov. 1800 2'//7, 4\“5 lll) 3 -3y
oy 2y Sept. 9.
1963 July RIS 17
19S6—Apr. 2y 3
3
Au. 3% |1964. Nov, Wo-d
3
1965 Dec, 4 -4
1987 -Aug. 3 414,
31
Now, 3/1' 1967 -Apr, 4 41
Dec. 3 .
‘ Nov, g =41
19SE—Jun. 2. 234-3 3 My
2,000 2303 234 3 M 1.
Mar, 3 . 303 i3 [1oos Mar g5 445
(3 ieenn. . 244-2% 214 . 5 s,
A e VA B G o
Apr. 18, . 134214 1'%, N S14- 58
Mav 9., . i ¥ l“ Auz. : ""il/?‘ :
Aug, R 42 15 s 51
Sept. by -2 2 bec. 2, . 21/:,_/1
2 2 ’
Oct. 2y 2 1969 Apr. boiiii.... 515 6
Nov, 2Y 24 N [

R,
Bank
of

NY.

Fitective

1970- -Nov.

Dec.

1971- -Jun.

Jieh.

July

date

Nov.

Dec.

1973—Jan.
l'eh,

Mar.

Apr.
May
June

July
Aug,

(or leveD
All F.R,
Bank»

Norr.- -Rates under Secs. 13 and 13a (as deseribed in table and notes
above). For data betore 1955, see Banking and Monetary Statistics, 1943,
pp. 43942, and Supplement to Section (2, p. 31.




RESERVE REQUIREMENTS ON

APRIL 1974 0 RESERVE REQUIREMENTS AS

DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions ot dollars. Requirements are in per cent ot deposits.)

| Time 3 !
Net demand 2 (all classes of Net demand 2+ ‘Time 3
banks)
Tflective N Filective e T ) o
date ! Reserve city 1 Other | Other time date Other time
T | - Sav-) ] 0-2 | 2-10{10-100{100-400{ Over | Sav- |
Over Over | ings Over 400 ings Over
05 ) s ojos s 0.5 | | 0.5 ] 5o
I ! I N A USROS - . —
In effect | 1972- Nov. 9... ‘ 8110 12 1161, 17 83 "3 LN
Jan. 1, 1963.. Lo, 12 4 Nov. 6., [ oo 3 |..... .. cofeien e
1966—-July 14, 21 .. 4 4 , 3 1973— July l‘)....., ..... 10Va] 12V 13y, 18 . o .
Sept. 8, 1S, P PR B _ |
1967— Mar. 2 Mp [ 3% (... In eftect [
Mar. lo.. 3 3 Mar. 31, 1974 8 l 10V 12V4 | 131 18 ' 3 3 ‘ 5
1968—Jan. 11, 18...| f6Ys 1 17 12 12 (..., . | 1
1969—Apr, 17... . . o oo - - - T
1970+ Oct. d....... c »
Present legal requirement: Minimum Maximum
Net demand deposits, reserve city banks. . ..., .. 10 22
Net demand deposits, other banks, . 7 ' 14
| Time deposits .o i e 3 10
d \
I When two dates are shown, the first applies to the change at reserve city. Citics in which chere are IWR. Banks or branches uare also

city banks and the second to the change at country banks. Por changes
prior to 1963 see Board’s Annual Reports.

2 (a) Demand deposi \ul)]L,Lt to reserve requirements are gross de-
mand deposits minus cash items in process of collection and demand
balances due from domestic banks.

(b Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of cach bank

(¢} Since Oct. 16, 1969, member banks have been required under
Regulation M to mainfain reserves against foreipn branch  deposi
computed on the basis of net balances due trom domestic oftices to  their
foreign branches and against foreign branch loans to UK. residents.
Regulation 1) imposes a similar reserve requirement on borrowin
toreign banks by domestic oflices of a member bank. The rescerve per-
centage applicable to each of these classifications is 8 per cent. T'he require:
ment was 10 per cent originally, was incr d to 20 per cent on Jan,
7, 1971, and was reduced to the current 8 per cenc ettective June 21, 1973
Initially certain base amounts were exempted in the computation of the
requirements, but eftective Mar, 14, 1974, the last ol these reserve-lree
bases were Llimilldlul Por details, see Regulations 1) and M.

3 pflective Jan, 1967, time dqu s such as Christmas and vacation
club accounts be umu \llhj(‘Ll to same requirements as savings deposits.
F‘or other notes sce Z(h) and 2(¢) above.

4 Effective Nov. 9, 1972, a new criterion was adopted to de
serve cities, and on the same date requirements 1or reserves ag
demand deposits of member banks were yestructured to provide that cach
member bank will maintain reserves related to the size ol its net demand
deposits, The new reserve city designations are as 1ollows: A bank having
net demand deposits of more than $400 million is considered to have the
character of business of a reserve city bank, and the presence of the head
office of such a bank constitutes designation of that place as a reserye

reserve cities. Any banks having net demand deposits of $400 million or
less are considered to have the character of busin ot banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in res Lor details, see Regulation [ and appropriate sup-
plements and Amtndmuns

5 Reserve city banks,

o Lxeept as noted below, eflective Dec, 27, 1973, member banks are
subject to an 8 per cent marginal reserve reqnirement against increases
in the aggregate of (a) outstanding time deposits ot $100,000 or more,
(b) owstanding funds obtained by the bank through issuance by a bank's
aflitiate ot obligations subject to the existing reserve requirements on time
deposits, and (¢) funds trom sales of tinance bills. The 8 per cent require-
ment applics to balances above a specified base, but is not applicable to
bhanks that have obligations of these types aggregating less than $10 million.
For the period June 21 to Aug, 30, 1973, (a) included only single-maturity
time deposits. Previous requirements have been: 8 per cent for (a) and (b)
from June 21 to Sept. 19, 1973, and for (¢) from July 12 to Sept. [9, (Y73;
a1 per cent from Sept. 20 to e, 20, 1973, Por details, see Regulation
[ and appropriate supplements and ameadments.

7 The 16V, per cent requirement applied tor one week, only to former
reserve city banks. For other banks, the 13 per cent requirement was
continued in this deposit interval.

¥ See preceding columns for earliest elfective date of this rate.

Norre- Al required reserves were held on deposit with F.R, Banks
Junce 21, 1917, until Dec. 1959, From Dec. 1959 to Nov, 1960, member
banks were allowed to count part ol their currency and coin as reserves;
cltective Nov, 24, 1960, they were allowed to count all as reserves. lFor
further details, see Boards Aunual Reports,




MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS o APRIL 1974

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates July 20, 1966 June 30, 1973

tflective date
|
Type of deposit ‘
July 20,

Rates beginning July 1, 1972

Liflective date

Type of deposit

|
Sepr. 26, Apr. 19, Jan. 21, July 1, Nov, 1,
1966 166 v 1968 | 1970 1973 | |k)7‘.
o : I ' |
Savings deposits. 4 4 4 4y Savings deposit . ) 5
Other tme deposits: | | Other time deposits (multiple- and suu.,h-
Multiple maturity:? l maturity):
20 89 days. .4 | 4 | I/, Less than smn 000 |
S0 days 1o 1 \u [ ' 30 89 (Llh S S
1 year 10 2 vears. N 5 s ’/1 90 days W | year. . 51 S,
2 yedrs or nore. ..., ... | 5-‘/1 I oyear to 2V year o &
Single-matur 2V5 years or more, [3%) (3%
Less than $ | | i | 4 years or more in minimum denom-
30 days to | v ar i 8 ination of $1,000. ... | (€3] \ 7V
1 year to 2 years. .. 51, 5 | 5 L 5 S100,000 OF MOFC. oo v e H (%) Y
2 vears and ove | !.‘ 5%
100,000 or more: ! |
30 89 days. I St (Y |
60-89 days. ... \ ! 53/,, 4
‘)()( 179 diays, 374 Sy, y . (‘§ l
180 days t | ! . ;o
I year or more. ...o..... L l .'()l'/" (Y
1 ' '
Tl-or exceptions with respect to certain foreipn time deposits, see certificates with minimum denomination of $1,000. The amount of such

Burtros tor beb, 1968, p, 167,

2 Multiple-maturity time deposits include deposits that are automati-
cally renewable at macurity without action by the depositor and deposiss
that are payable after written notice of withdrawil,

A Maximum rates on all single-maturity time deposits in denominations
of $100,000 or nore have been suspended. Rates that were effective

Jan. 21, 1970, and the dates when they were suspended are:
() av 1 Al et b
30 59 s 64 per gnl? June 24, 1970

60 89 days
90 179 days

180 days to | year
I year or more

()'/;_ per

6y, per unr

May 16, 1973

Rates on multipleanaturity time deposits in demonination ol $100,000
or more were suspended July 16, 1973, when the distinetion between
single- and multiple-maturity deposits was eluninsted,

certificates that a bank could issue was lmnlu«l 1o 5 percent of its otal
time and savings deposits. Sales in excess of that amount were subject to
the 64 per cent ceiting that applies to time deposits maturing in 2V years
ot Ill()lk

I3 tive Now. 1, 1971, a ceiling rate of 7Y per cont was imposed on
certificates Ilm(lIrInL in 4 years or more with minimum  denonmination
ot $1,000, There is no limitation on the amonnt of these certiticates thas
binks nmay issue,

Nore, Maximum rares that may be paid by member banks are estab-
lished by the Board ol Governors under provisions of Regulati
however, @ member bank may not pay a rate in excess ol the
rite payable by State banks or trust companies on like deposits under
the Laws of the State in which the member bank is located. Beginning
Feb 1, 1936, masimum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in elteet tor member banks.

1 Between July 1 oand Oct. 31, 1973, there was no ceiling for d-year Por previous changes, see earlier issues of the Bornn s,
MARGIN REQUIREMENTS
(Per cent ol market value)
Period For credit extended uader Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
\ | :
On margin stocks On convertible bonds I
Beuainning | Lading \ | On short sales
dane date | | . 1 | {n
| T u oG vl
| | 1 |
o e | |
1937 Nov 1 | 1945 -Feb, | S0
1945 -l¢h 5 July | 30
July kY 1946 Jan. , 75
1946 Jan. 21 1947  Jan. | l 100
1947 - teh. 1 1949 Mar. | : 75
1949 Mar., 30 IVST Juan. : | 50
1951 Jan. 17 1953 b, , X 15
1953 - heh, 20 1955 Jan. | 50
1955 Jan. 4 | Apr. l \ 60
Apr. 23 1958 Jan. | 70
195K Jan, 16 | Aug. : 50
Aup. S Oct. \ 70
Oct. 16 1960 July | l 90
1960 July 28 I 1962 . July 70
1962 July 10 1963  Nov. l | 50
1963 Nov, 6 1968  Mar. 70
S
1968 -Mar. 11 T 70 50 | 70
June 8 19700 May  S5.......... () 60 &0
1970 Nay 6 1971 Dec. R ‘ 65 A0 | 65
1971 - Dec 6 1972 -Nov, 55 SO | 55
1972 Nov., 24 1974 Jan, 65 50 6S
I“fYective JTan. 3, 1974 S0 S0 f A
Notr. -Repalations G, T, and U, preseribed in accordance with the Securities Fxchange Act of 1934, limit the amount of credit

to purchase and carry nmn'l

stocks that nuy be extended on securitic

collateral by pres

cribing o maximum loan value, which is

a specified pereentage of the market value of the collateral at the time the eredit is estended; margin reguirements are the ditference

between the market value (100 per

:nt) and the maximum joan value. The term ma

in stocks is defined in the corresponding repulation,

Regulation Goand special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective

Marc. U1, 1968,
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions ot dollars)

Ontright transactions in U.S. Gove, seearitios, by maturity (exchuding matched sale-purchitse transactions}

Treasury hills 1 Others within 1 vear 2 I 5 vears , 5 10 years Over 10 years
Period ! 1 | 1
fiscly,, | : I _
Giross  Giross [Redempel Gross  Gross [maturity  Gross Gross ch. orl Crross Gross Lach, or ] Gross j Gross |Lxeh. or
pur- valus tions pur- sales shilts, or - pur- siles maturity - pur- sales maturity - pur- sitles Tmatwiity
chases i chanes redemp- - chases - shifts | chases shifts | chases shifts
tions i
1970, ,..... . 11,074 5,204 2,160, 3,483 5,430 249
1971, 8,896 Y640 1,064 6,462
1972, 8,520 0,407 2,545 2,943
1973, 15.517] 4.880 3,405 40
1973 1eh.. [,558 [N 2010 1,408
1,569 260 200 .
1,377 oL { 5t
776 e
1,047 R oy
1,640 qus o)
6550 o] 456
480 401 564
20007 a8
583 4849 1. tol
.oty 70 By i
1974 1.340 335 1,402, i e )
7(13, 391, LTS R nE7
i
' Matehed Repurehase Federal agency obligations Bankers’ ~
Total ourrght ! | sale-purchise agreenients acceplingees,
! transactions (U.S. Gost, | net
| (Treasury bills) securities) Outright . Repur-
Period chase | Net
securi- 1 agree- I change
! Giross Gross tics Gross  Sales or I ments, Repur- |
Gross Redenip- Gross pur- pur- {iross pur- redemp-" et Out- chase !
sales tons sales  chases | chases sales chases tions right aree- !
’ , ments
. _ | )
070........ 12,362 5.214 2,100 12,177 12,177 33,859 33,859 4.988|........ fo e [T 4,952
1971........ 12,515] .642 2,010 16,2051 16,205 44,7411 43,519 8.076 a85). .. ... 101 a2l 181 8,866
97200000000 i 10,142 0,407 2,862 23319 23,319 3L.103] 32,22K; - 312 L, 197 70 ‘RN 9! 145 272
73 ‘ (AL W 8RO 592 45,780 45.7800 74,755 74.795.  R.610 865 239 29 2 36, 9,227
1973- teh... 1,754 oIS 2000 4,521 4.521 2.774 3,034 599000 I 23 IR 95. Hd4
. , 1.564 20¢) 203, 1,941 Poudt 0.024 5,478 1.656(,....... 14 ol ! 66 1,636
1,584). ... .. 51 2,101, 2108 5,604 5,978 208 19 65 7 36 1,106
717 623 (0] 1,105 1,105 7.379 8,240 1367 oo 21 24 1! 52 - 1,470
1.274 218 163 4,630 4,630 5.621 5.021 hUR] 229 |01 N 170 . 1L 085
1,666 498 60 3.405 3,405 6,680 2,076 174 8 106 12| 7% 2.4106
1.006 945 FO7| V032 Y,632 2.492 1,005 .o 201 157 71 bt D18
1.316 401 1,400 6,981 06,981 2.752 72 . RUH -98 -9! oY, 7
2017 [ 40738 4,738 7,850 3328 176 M 20 3 6. 2,440
I 11e Eh 1,101 2 08y 2,089 7.508 1,360 74 A 20 2 -1 307
2. MSI 0 1t | 1.415 3,438 1o, 202 1.387 21.’.I x4l 126 23 20| 1,386
. I
1974 [.519: RER] 1,402 2,590° 0 2,590 4.442 4,500 276 29; 34 42 e | 328
798 vl 41 2,393 2,393 4.265 4,265 3 1201 400 ... | ! 72
. 1)
P Before Nov, 1973 Borr nin, aincluded matehed sate-prarchase trans- UNet change in LS Govt, seearities, Bederal ageney obligations, and
actions, which are now shown separately, Iankers® aceeptancees.
2 Includes special certilicates  acquired when the  reasury borrows Norr Sales, redemptions, and nc;;u_li\'c ligures reduce System hold-

dircctly from the Federal Reserve, as follows: June 1971, 955; Sept, 1972, ings; all other figures increase such holdinges,

38; Aup. 1973 3515 Sept. 1973, 836,

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

{In millions ol ULS, dollar equivalent)

| . 1 o
1ad of ' Total Pouwrads  Anstrian Belnian i anadian Darish Irench ,I Germin Italian " Japanese I\I]::,LI-
period o sterling schutlings  franes | dollins Lroner franes P lire yen Hl;“'\h;_\
) i - _ _ —, R -
1909 - Dec.. ... 1,967 1,575 ... i ) 125 ! 3 4
1974 257 154 ... * D 1! L 4
1971 . 18 o . 3 2 - “ea 1 8
72 - Deco. .o 192 f * lod ! . 1 20 [d
1973 92 * . 67 3
a4 . » - 3
i L) * » 3
4 » * * 3
4 » * * 3
4 * * " 3
4 * * * 3
5 x * 1 3
4 * * * 3
4 * * 3
4 L3 . 3
4 * * 3
1




A 12 FEDERAL RESERVE BANKS o APRIL 1974
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS
(In millions of dollars)
Wednesday Ind of month
Item 1974 1974 1973
J— I - - —— |- .
Mar. 27 Mar. 20 Mar. 13 Mar. 6 Feb. 27 Mar. 3 b-eb. 28 Mar. 3t
Assets !
Gold certificate aCCOUnt, oy vt in i rienansas 11,460 11,460 11,460 11,460 t1,4060 11,460 11.400 10,303
Special Drawing Rights certificate account. ... .. . 400 400 400 400 400 400 400 400
Cashe e e e 272 242 290 298 301 280 307 ASK
Loans:
Member bank borrowings oo v oo eiciviiiin, 2,034 2,162 1,627 846 1,189 1.821 720 2,048
Other, o oiiiiniiiins. S I O S D
Acceptances:
Bought outright .. ... i i e e 74 74 67 67 oY 73 oY 77
Held under repurchase agreements, o.coe oo 56 92 F (O I 223 | Y
L'ederal agency obligations:
Bought outright, . ........... erarer e 2,123 1,953 1,953 1,997 2,001 2,123 2,001 1,280
Held under repurchase agreunents P 24 36 128 | 185 [.......... 94
U.S. Govt. securities:
Bourht outripht:
Bills. ...
Certificates— Special
[0 74T O e T I T
NOLES . i e s ittt e 38,956 38,956 38.790 38,796 38,790 38,956 38,796 36,839
Bonds, ..o i e 3,004 . 3.004 2,974 2,974 2,974 3,004 2,974 3,501
Total Bought Outright e o veer s ieeeeraranans. 1,277,658 | 78,378 | 177,743 | 178,159 1278547 | 178,360 | 178,237 | 173 101
1leld under repurchise agreements, co v veven coon 371 1.094 1902 4o JA23 1,175
Total U.S. GaVE SCCUTHICS 1o vn e s enevereeans s Ta20 | 7472 | 79,645 | T8UUS0 | 78,547 | 79,483 | 782370 74270
Total loans .md SCCUTILICS e ey §2,340 83,789 83,5006 81,069 81,800 83,908 81,027 77,803
Cash itens in process of collection. ... »7,342 #8,000 8,260 9,011 7,451 6.074 7,313 6.637
ILmL premise 228 228 227 227 225 227 226 197
Other asse
Dcenominated in foreign currencies. o .ovoov o 6 15 15 151 22 6 32 4
AlLOther, e i i e e i e 795 755 781 673 i 600 845 700 14
TOU ASSELS. -« e e en et e e T0102,843 | #104,920 | 104, l_)w 103, 751 102,265 | 103,200 | 101,485 [ 96,476
Liabilities I T I ’ -
FURUNOWS, oo e e 63,107 63,096 63,237 62,832 62,362 62,900 62,247 57,419
Deposits: i
Member bank reserves. ..o i 228,312 230,059 30,051 29,703 28,144 30,135 27,989 27,713
U.S. Treasury—General account 2,094 2.079 [.944 1,528 2,337 1,373 2,016 2,881
T S T 2 355 261 274 282 273 366 542 327
Other:

Allotherd, o oot it i 683 675 737 687 767 673 679 696
TOtal dEPOSIS. - v e e rnteent et erneee i Tu3t,a44 | #33,074 | 33,006 | 32,200 | ar,s21 | 32,547 | 3,226 | 31,617
Deterred availability cash items, ., ,ooeneriveiiinn 5,219 5.737 5,751 5,038 4,491 4,921 4,792
Other liabilitics and accrued dividends. . 987 1,001 1,029 972 .18 98y 709
TOtal BABILIES -+ +v e eeenasssanenarneeaneens ¥100,757 | 102,908 | 103, o1, ‘)42 100,174 | 101056 94_3{7

Capital accounts - o 0T N ’ o I ) ) - =

Capital paid in. oo i i i ira e 872 870 871 864 862 ; 872 862 807
Surplus. .o oeniiii i, . . 844 844 844 844 844 844 44 793
Other capital 4cCOUNTS .. e v veienisne e ieans 370 307 201 103 385 428 197 339
Totul liabilities and capital accounts. . vevevviiiin. l'102,843 1’104 ‘)2‘) 104,‘)3‘) 103,753 102,265 103 ,2()() l()l 485 ‘)(,_47(,“
Contingent liability on acceptances purchased for B ) ) - . - -

foreign correspondents, vvv.visienseiiriiiiiaian 682 673 657 596 595 684 592 282
Marketable U.S. Govt. securities lu.ld in custody for

foreign and international accounts. . . .vevveennean 26,117 26.270 25,825 25,520 25,000 26,635 25,233 31,529

Federa) Reserve Notes—Federal Reserve Agents® Accounts

F.R. notes outstanding (issued to Bank) oo oo out. 67,062 67,130 67,067 66,884 66,933 l 67,218 66,921 61,615
Collateral held against notes outstanding: ! -

(io]d c_cr!iliculu ACCOUNE. ov et iviie e 2,305 2.305 2,305 2,255 2,255 2,308 2.255 2,291

U.S. GOV SCCUTILES . e o v vt iaiian e eeans 66,820 66,800 66,800 66,600 66,600 06,840 66,600 61,331
Total collateral.. . oo i et 69,125 69,105 69,105 68,855 68,855 69.145 68,855 63,622

1 See note 8 on p, A-5.

2 See note ¥ on p, A-5S,

3 See note 5 on p. A-4,
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
(in millions of dollars)
|
Wednesday End of month
Itens ‘ 1974 | 1974 ‘ 1973
{ Mar, 27 i Mar, 20 | Mar. 13 , Mar. 6 feb, 27 [ Mar, 31 l feh 28 Mar. 31
- ; A 1
— e [ — _ i
Loans- - Toial, . . | 2,034 2.162 | 1.628 544 1,195 | 1,821 | 21 2.049
Within 15 day .. 2,012 , 2,140 1.613 l 832 1,185 1.799 ! 712 2,018
16 days to 90 day o 2 22 | 15 12 10 22 | 9 3l
Gl days te L year o o oo et | .......... [ | .......... [ [ERREERREES L N
Acceptances—-Teotal 130 ; 166 } 153 | 67 69 296 | 60 1G5
Withwn 15 days l 83 106 96 21 29 | 253 29 192
16 days to 90 day 47 60 i 57 46 40 41 | 40 03
OL days L0 | ¥enr. o vt iee it aai e crree e ‘ .................... l .................... [ ..............................
U.S, Governnien 78.4629 l 79.472 , 79,645 78,159 78.547 TU.443 76.237 74,276
Within 15 day .. 5.405 | 6,194 6,970 | 5,911 5.730 l 5,298 4,100 5,013
16 days to YO days.......... .. 18,951 14,555 | 10,425 19,406 19.026 1 18,951 . ¥, 958 22,524
9l days 1o | year | 2661l 21,721 21,432 | Zl.().}() 21.979 23 232 | 23.301 13,021
Over | year to 22,344 , 22,344 22,235 22.215 22,235 1 22,344 22.235 28,021
Over 5 years to 10 years. . . . | 7.830 7.836 | 7.780 7.730 7.780 I 7.836 7,780 4. 1Yy
Over TO years .o o e i e 1,822 | 1.822 | 1,797 | 1,797 1.797 1,822 | 1.797 1.578
F'ederal agency obligations—Total, ..o ovennnan ... I 2.147 1089 . 2,081 I 1.997 2,001 | 2,308 2,001 374
Within 15 days! . 24 36 ‘ 128 44 48 185 4% 102
I6daysto90days....ovniiiii i, 135 135 135 l 63 6y | 135 { 63 52
91 days to 1 year. ... 278 274 | 274 248 248 275 ! 248 214
QOver 1 year to § yeu 821 768 768 846 840 | §21 46 568
Over 5 years to 10 yea e 60K 537 537 | 5§57 557 608 i 557 247
LR i T P : 264 239 i 239 23y 139 | 284 239 | tol
l
I Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreenients.
BANK DERBITS AND DEPOSIT TURNOVER
(Sceasonally adjusted annual rates)
Debits to demand deposit accounst I Turnover ot demand deposiis
(billions ¢t dolars) |
Period - ’ N i - N
Totl Leading SMSA™s ' TN 232 | 226 | Total Leading SMSA’s Tt 232 554
233 - - : other ! orher
: A {exel. TAAQ {exel.
SMSA' N.Y. | 6 others? | N.Y.) | SMSA’s SMSA s NY | 6 others? N.Y) | SMSA’s
R - _ - . L S . T
1973 Fe¢ 16,074.6 7.227.0 3,809.,9 [ 8.847.5 5.037.06 ! 97.9 238.0 103.3 ! 66. 1 52.0
15,959.2 6,844, % 1,873.4 J,114.4 5,241.0 97.1 228.3 104.5 67.8 53.9
15,971.2 6,927.5 | 3,857.5 Y.043.8 5,186.2 | 0§, 238.9 101.9 66.2 52.5
16,452.0 7.177.0 30183 9. 275.1 | 5,356.7 97.8 235.1 103.7 : 67.4 51.6
16,638.8 7,224.6 | 4,050.2 9,414.3 5.304.1 99.9 245.0 107.6 68.7 54.0
17,2245 7,381.4 4,252.4 9,843, 1 :  5,56(.8 102.6 247.5 1.7 , 71.3 S5.8
17,888.9 7.744.0 4,318.2 .3 l 5.826.0 106.2 252.5 113.06 73.6 58.4
17,918.7 8,025.1 4.195.7 | 3 5.697.6 107. 4 266.4 tI.6 72.4 57.5
18,394.4 &,137.2 , 4.418.0 .2 583901 109.5 265.3 116.4 4.7 58.8
19,049.5 §.437.9 4,519 % .6 6,090.7 113.2 274.9 | 118.0 77.1 6(.2
18 .641.3 8.097.7 4,462.8 | 10,543.6 I 6,080.8 110.2 2698 115.0 ] 75.8 H0. 6
1974- . IR, R16.9 B,081.0 4,517 1 10,736.0 ° 6.218.8 1.5 270.3 | 116, i 77.3 62.7
19,812.5 4.890.2 | 4,585.0 | 10,916.3 | 6,331.3 ‘ i18.0 2942 | 120.2 79.3 . 63,0
| |
1 Bxcludes interbank and U.S. Govt. demand deposit accounts, Nore. Total SMSA's includes some cities and counties not designated

2 Boston,

Philadelphia, Chicago,
[.os Angeles—Long Beach.

Detroit, San Francisco- Oakland, and

as SMSA'S,
For back data see pp. 634 35 ot July 1972 BuLLruN.
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MEASURES OF THE MONEY STOCK

(In billions of dollars)

Seasonally adjusted

Not seasonally adjusted

e

Month or week
an M, Ms ’ M A A
Composition ot measures is described in the Noti: below,
221.2 425.2 641.2 227.6 429.9 l 645.5
235.2 473.0 726.9 241.9 477.9 | 731.2
255.7 525.5 §422.4 263.0 530,06 826.6
259.4 538.3 847.7 2609 542.3 852,6
262.4 S41.6 855.0 257.9 541.7 853.6
265,58 549.4 3863.5 263.6 S48.8 8040
266.4 552.0 867.9 265.7 551.0 868.0
266.2 554.9 R70.9 262.9 551.1 867,00
265.4 556.6 N73.2 263.9 554.2 870.4
266. 5 ! SH).6 879.8 266.0 559.9 877.5
26K8.8 5606.7 886.9 270.5 565.1 884.0
270.4 570.7 803.2 278.1 575.8 897.5
MW7d—Jan.. ...l 269.6 573.7 898. 4 276.8 579.7 904, 6
lebo ... 272.5 580. 1 906.8 26,7 577.6 904.8
Mar.r. .. ! 274.9 584.3 913.4 272.2 583.8 9143
Week ending--
1974--- Mar. 275.7 584.7 272.8 543.0
| 274.8 583.9 272.4 543.6
274.4 583.9 272.0 583.7
274.3 583.9 270.0 582,13
Apr. 3o ool 276.0 \ s86.1 oo 275.5 588.7 ool
|

NoT1r,-— Composition of the money stock measures is as follows:

AN Averages of daily figures tor (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt,, less ¢ items in
process of collection and F.R. tloat; (2) toreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, IR, Banks, and vaults of
commercial banks.

Ay Averages of daily fipures for Afy plus savings deposits, time de-

posits open account, and time certificates other than negotiable CD's of
$100,000 of large weekly reporting banks.

Afz: A plus the average of the beginning- and end-of-month figures
for depc of muotual savines banks and lor savings capital of savings
and loan associations,

l'or description and back data, see “Revision of the Money Stock Meas-
ures and Member Bank Deposits’ on pp. 81- 95 of the Feb. 1974 BurieriN,

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(In billions of dollars)

Seasonally adjusted
Commercial banks
Month Time and savings Non-
or deposits bank
week Cur- De- _ thrift
ren- mand insti-
Cy de- -
pos- tions 2
its CD's 1| Other | Total
¢ 4911 172,2 25.3 | 203.9 | 229.2 | 210.1
197(- Dec 52.6 1 182.6 33,0 1 237.9 1 270.9 1 253.9
1972 —-Dec 56.9 | 198.7 43.4 | 2009 | 313.3 | 296.9
1973- Apr......... 58.60 | 200.8 58.4 1 278.9 | 337.3 | 30v.4 ¢
May 58,9 1 203.4 61,3 | 281.3 | 342.6 | 311.4
59.4 ] 2062 62.0 | 283.8 | 345.8 | 314.2
59.5 | 207.0 63.9 | 285.6 | 349.4 | 315.9
59.8 | 206.4 66,3 | 248,71 155.0 | 315.9
60.2 | 205.2 66.7 | 291.2 ] 157.9 . 316.6
G4 1 2061 63.8 1 295.1 | is8.9 | 318.3
60.9 | 207.9 62.0 | 297.8 | 359.9 | 320.2
61.6 | 208.8 62.8 | 300.3 | Y631 | 322.5
61.8 | 207.8 65.5 | 304,01 | 369.6 | 324.7
62.6 | 210.0 66,6 | 307.6 | 374.2 | 326.7
63.2 ] 211.7 67.7 | 309.4 ) 377.1 | 329.1
Week ending-- -
1974- Mar. 63.0 | 212.7 65.9 | 308.9 | 374.9
63.2 | 211.6 66.8 | 3091 | 375.9
63,2 ] 21,3 67.1 RV 376.6
63.3 | 211.0 688 | Jov.6 | 378.4
Apr. 3o 00| 634 | 212,60 TE2 | 3000 |38t (L.,

Not seasonally adjusted
Commercial banks
u.s.
Time and savings Non- | Govt.
Demand deposits deposits bank de-
Cur- _ A . R i thrift NOS-
ren- H insti- its?
ey Do- tu-
mes- tions 2
Total | Mem- tic- CD'st | Other | Total
ber non-
mems-
ber
50.0 1 177.7 | 136.9 39.2 25.8 | 202.3 | 224.1 | 215.6 7.3
§3.5 1 188.4 | 142.6 44,1 33.8 1 236.0 1 269.8 | 253.3 6.9
57.9 1 205.1 152.4 51.4 44.3 | 267.6 | 311.8 | 296.0 7.4
58.3 1 202, S6.1 | 281.4 } 337.6 | 310.) 8.3
58.7 | 199, 58.8 | 283.8 | 342.6 | 312.0 8.7
59.4 | 204. 59.3 | 285.2 | 344.5 | 315.3 7.1
59.9 | 208. 62.3 | 285.3 | 347.6 | 317.0 6.5
60.0 | 202. 68.4 | 288.2 | 356.6 | 315.9 4.1
60. 1 | 203, 68.8 1 290.3 | 359.2 | 36,1 5.3
60.4 | 205, 66.3 0 293.9 § 360.2 ) 317.6 6.0
61.4 | 209, 64.1 294.6 | 358.7 | 318.9 4.3
62.6 | 215.5 64.1 | 297.7 | 361.8 | 321.7 6.3
61.5 | 215.] 66.1 [ 302.9 | 368.9 [ 325.0 8.0
61.8 | 207. 65.9 | 307.9 ] 373.8 | 327.2 6. !
62.6 | 209.5 67.0 | 311.6 ] 378.6 | 330.6 6.3
62.4 | 210.3 153.1 54.8 65.9 [ 310,31 376.1 ....... 6.6
62.9 | 209.5 | 152.1 55.2 66.5 | 3M1.21372.7|....... 4.2
62.6 | 209.4 52.2 54.4 66.3 | 311.7 ] 3780 |....... 7.1
62.3 | 207.7 L2 54.2 67.8 ; 312.2 | 3R0.0 [....... 6.8
62,8 | 212.7 | 155.0 §5.3 69.3 | 313.3 ] 382.5)....... 7.1

I Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commiercial banks.

2 Average of the beginning and ¢nd-of-month figures tor deposits of
mutual savings banks und savings capital at savings and loan associations,

3 At all commercial banks,

See also Note above,
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

(In billions of dollars)

Deposits subject to reserve requirenienty

Member bank reserves, S.AL L
S.A,
Period Non- -
Total bor- Re- Avitil-
rowed | quired [ able2 Tine
Total and
! savings | I
1970 29,19 27.10 321.3 178. 8
1971 330 28,96 RITVAR 210.4
1972 3141 29.05 402.0 241.4
1973 391 Kk 29.62 416.3 255.4
32,30 R 29,87 421.4 260.9
32.44 32. 3011 425.1 265.1
32,40 J 30.55 428.,9 267.3
33,58 RR .36 431.1 270.1
33,01 R 3. 32.04 436.7 275.0
3417 32, 3 32,39 438.6 277.5
3,04 13, 34, i32.84 43907 277.3
34,86 13, R Pt 440.4 277.1
35010 3R 14.8() 32.91 442.2 279.0
1974-- Jun 35.85 14,80 | 15.69 32.80 446.8 283.2 [
be P35.11 33,92 | 3402 ri2. 79 4471 286.1 1t
34,95 33.64 | 33.64 312 45007 287.9

Total member
bank deposits
plus nondeposit

N.S.A. frems+
Demand I - Demand
Fime -
. u.s. Total and . LS. S.AL NS.AL
rivate . ¢iovt. savings | Private | Gove.
; :
1
136.1 6.5 ] 325.2 178.1 141.1 ¢ 6.0 3329 . A36.8
143.% [I7} R 200.7 149.2 5.7 RICE PN} A6N. 7
154.5 6.1 406.8 240.7 160. 1 0.1 400.4 411.2
153.3 7.6 416.3 256.2 151.6 8.5 421.2 A21.2
153.4 7.1 422.3 260.5 154.49 6.8 426.6 427.4
154.8 1 5.2 423.0 264.5 151.4 7.0 430.5 428.4
156.3 5.3 426.3 265.9 154.8 5.0 4345 432.0
157.1 3.9 429.9 268. 5 156.2 5.1 437.6 - 436.4
157.0 4.8 433.7 276.6 154.0 3.1 443.8 440, 8
156.2 4 5.0 437.7 279.0 154.7 4.1 445.9 445.0
156.4 - 6.0 4319.7 278.8 | 150,10 4.8 446.5 446, 5
157.5 : 5.8 438.2 276.06 [58.3 3.2 447.5 4453
I58.3 ‘ 4.4 447.5 278.5 164.0 5.0 449.0 454.9
i
157.4 : 0.2 453.1) 2831 ) 2 in3.d 6.5 454.3 1 4605
157.9 3.0 44701 285.7 "150.3 5.1 *454.8 1 14548
159.0 ‘ 3.7 450.7 288.7 157.1 4.9 4503 4593

t A\CI.lpL\ of daily figures. Member bank reserve series reflects actual
reserve nqlllnmt‘ll! percentages with no adjustment to eliminate lll('
effect of chanies In Regubitions 1) and M, Required reserves were
creased by S660 million clfective Apr. 16, 1969, and $400 million effective
Qct, 16, 1969; were reduced by $500 million (nm) eftective Qct, 1, 1970,
Required reserves were reduced by approximately $2.5 billion, elfective
Nov, 9, 197 by $1.l) hillinn, effective Nov, I5; and increased by $300
million effective Noy,

? Reserves 11\-I1Lll)]( to support privite nonbank deposits are defined
as (1) required reserves for (a) private demand depos {b) total time
and savings deposits, and (¢) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
tor net interbank and Govt, demand deposits,

S Asverages ol daily fipures, Deposits subject to reserve requirements
include total time and savings deposits and net demand deposits as defined
by Repgulation Do Private demand deposits include all demand deposits

except those due o the ULS. Gove, dess casti items i process of collection
and demind balances due from domestic commercial banks.

4 Total member bank deposits subject to reserve requirenients, plos
Euro-dollar lmmmuus bank-related  commercial paper, and  certitin
ather nondeposit items, This series for depasits is releread to as “the ad-
justed bank credit proxy,”

Naorr.  For description of revised series and lor back data, see articks
“Revision of the Money Stock Measures and Member Bank Reserves and
Depasits™ on pp. 6179 of the Yeb, 1973 Burnins,

Due to changes in Repntations M oand D, member bank reserves include

nst nondeposit funds beginning Oct. 16, 1969, Back data
be obtained from the Banking Scection, Division ot R rch and
?l msuu I[hnud of Governors of the Federal Reserve System, Washington,
2.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(ln billions of dollars)

! Seasonally adiusted Not scasonally adjusted
o e |
; L.oans Seeuritics Louns i Seeurities
[ row . o Totad :
Date ":"I“I\ | Commercial | l‘l“:‘is i Commercial l
ang and i striild g and industrial 3
I invest- | Plus md I"d"“r] | LS. invest- | Plus ol industrial ]
| ments! D Total! | loans M Treas- ' Otherd) ments! | Totall | Joans Plus ;¥ Other
| | sold2 © Totad I |mu“ | ury | l sold2 ; Totul Joitns l ury
| | sold2 \ sold? -
1968 - Dec. 3 o2 | 258.2 [....... | 95,9 ool 60.7 71.3 ‘ 400. 4 | 2644 ..., .. [ L P | 64.5 | 71.5
1969 - Deg, 401.7 ‘ 279,01 | 283.0 1 105.7 y 108.3 51,5 71,1 412, 286.1 | 2000 | 1084 11L.o 54.7 70,3
1970 Dec. 3 435.5 1 291,71 294.7 | 110.0 | 2.1 l 57.9 ! 85.9 44().R 299.0 | 301.9 (2.5 l fl4.6 6.7 Kool
1971- Dec. 3 484.8 | 320.3 | 3231 | 115.9 " 117.5 60,1 10d4. 4 | 497.9 328.3 1 3.1 8.5 1 120.2 64,9 | 104.7
1972- Dec. 3 556.4 ¢ 377.8 | 380.4 © 129.7 | 131.4 61.9 ‘ 6.7 571.4 387.3 | 389.9 | 132.7  134.4 | 67.0 | 117.1
1973 - Mar, 583.6 | 405.8 | 409.0 | (41,8 ‘ 143.8 I 6.4 | 117.4 l SRO.6 | 401.7 § 4048 ! 40,7 5 3.7, 61.2 (17,7
Apr. 589.6 1 401,11 414.7 | 1439 - 146.2 61.0 I 7.5 587.3 408.3 | 411.9 * 144.4 ' 146.7 I 6.4 | 118,06
May ] 597.7 417.4 | 421.1  146.8 | 1490 ‘ 61.0 1193 594.4 416.6 | 420.3  146.4  [48.6 8.3 | 1199
June 602.0 420.3 | 4218 | 148.2 | 150.4 | 61.6 | 120.1 605.6 4206.6 | 430.1 150.4 | 152.6 57.9 1211
July 608.2 427.3 | 431.3 [S1.4 | 154.0 59.6 I 121.3 6068 l 429.1 | 433.1 I51.8 \ 154.4 | 56.4 121.4
Aug. s 616.0 435.3 | 440.0 [ 153.6 [ 56,5 l 57.7 23.0 G12.0 - 4346 | 4393, 152.2 ) 155.1 - 54.7 f §22.8
Sept. L0 6182 438.1 | 442.7 * 154.0 | 156,9 | 56.3 ’ 123.8 | 617.9 439,01 | 4438 | 154,71  157.0 54.8 | 1239
Oct, | 621.7 440.0 | 444.6 1540 1 156.9 54.9 1 126.8 6214 | 4399 | 444 5 | 1533 | 156.2 55.6 0 125.9
Nov, . 624.6 443,60 | 447.9 | 155.5 ; 158.2 54.5 126.5 624,58 442.1 | 446.4 1 154.6 ' 157.3 | 57.3 | 125.1
Dece, 3 1 6354 444.5 | 448.8 | 156.3 } 158.9 | 532 l 127.7 |  642.3 l 455.6 | 459.9 1599 16251 S5R.6 | 124.1
! ! ! i
1974 Jan, 633.06 450.2 | 454.6 : 158.5 1ot 1" 539 129.5 6331 446.2 | 450.7  156.8 | 159.4 . SN 128.8
Feb, 2 641.0 454.7 | 459.7  159.7  162.4 55.7 , 130.6 635.8 4491 | 4541 I58.1 7 (608 6.9, 120.7
Mar., 650.3 464.0 | 468.9  165.3 l 168. 1 i 55.7 I 130.6 646.8 | 458.9 | 463.8 l 165.1  167.9 56.7 | 131.2
| J

L Adjusted o exclude domestic commercial interbank loans, Scee also
note

2 1. (mm sold are those sold outright by commercial banks 1o own sub-
sidiaries, foreign branches, holding companies, and other afliliates.

3 lkbmnuu, Juee 30, 1972, commercial and industrial loans were re-
duced by about $400 million as a result of loan reclassifications at one
Jurge bank.

3 Beginoing June 30, 1971, Farmers Home Administration insured notes
totaling -'DI"()‘(lllhllLly $700 million are included in “Other securities”
rather than in “lLoany,”

5 Beginning June 30, 1969, data revised to include all bank- prum\m
subsidiarjes and other su.nmmm majority-owned domestic subsid S
carlier data include commercial banky only, Alse, loans and musmums
are now reported gross, without vaduation reserves deducted, rather than

net of valuation reserves as was done previously. 1ora duunmmn of the
revision, sce Aug. 1969 Burnt s, pp. 642—46. Dati shown in above table
liive hL,(,ll revised to include \.llu.mnn reserves.,

Nore, Lotal foans and investments: bor monthly data, Jan, 1959 -
June 1973, see Nov, 1973 Boniens, pp. A-90 A-97, and lor 1948--58,
Aug. 1968 Burnnn, pp. A-94 -A-97, T'or a description ol the current
seasonally adijusted series see the Nov, 1973 Boinris, pp. 831032, and
the Dec. 1971 Busarns, pp. Y70-73. Commercial and industrial loans:
For monthly data, Jan, 1939--June 1973, sce Nov. 1973 BuriiaN, pp.
A-96 A-98; for description see July 1972 BuLlETIN, p. 683, Diata are for
last \\ulnuxlu» of month ¢xeept tor June 30 and Dec, 3 ; s data are partly
or wholly estimated except when June 30 and Dee. 3L are call dates,
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COMMERCIAL BANKS u APRIL 1974

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in mitlions of dollars)

Classification by
I'RS membership
and EDIC
insurance

All commercinl banks:
19

Dec 3L
1947 Dee. 31 6!
1960 Dec. 3. .-
1970 - Dee. 3l...
1971- -Dec. 31, ..
1972 Dec, 3.1
1973 Muar, 28.
Apr. 25...
May 30,
June 30,
July 28
A, 29
(W74 Jan. 30«
Feb. 27+
Mar. 27+,
Members of
F.R. System:
ol Dee. 3.
1947 Iyec. 3.
1960- Dec. 31,
1970 Dee. 3L,
1970 Dee, 3.
1972 Dec, 3.
1973 Mar. 28...
Apr. 25..
May 30, .
June 30,
July 25,
Aup, 29,
Sept, 26,
Oct, 31,
Nov. 28,
Dec. 26,
1974 —Jan. 30.,
Leb. 27.
Mar, 27..
Tnsured banks:
Total:
1941 Dec. 3. .
1947 Dec. 31...
1960 Dec, 3.
1970 -Dec, 317,
171 - Dec. 3. ..
1972 Dec. 3.,
1973 Mar. 28, ..
dune Jo, ..
Oct. 177
National member:
1941 - Dec. 3, ..
1947 Dec. 3.
1960 Dec. M. ..
1970 Dee, 317,
1971 Deco 3.,
1972 Dec. 3.,
1973 Mar, 28...
June 30, ..
Oet. 170,

L GUR L 320

S 459240

L.522.817

|
l Total
i

50, 740
116,24
199,509
461,194
S16,564
598,808

616 4X0)
622,340
635,756
634,220
640, 100
645,150
652,330
656,700
675, 820]

670,410
675950

43,521
97,840
165,9106]
365,9404
405,087
405,788

470.997
470,73
4800, 394
- 40,533

494,200
498,322
504, 120)
507,176
524, 142

518,575

449,290
114,274
198,011

594,502

606852
630,379
647,971

27.571
65,280}
107, 540,
271,7(C
302,756
350.743

354 .99y
369,856
377,246

458,919} ]
514,007 3

1.oans
1 .

20,704
38,057
117.042
313,334
346,930
414,696

429,400
437,520
444120
456,780
456,480
402,630
466,420
470,780
474,300
490, 6RO

483,420
489, 200

18,021
32624
99,933

253,936

217,707

329 548

340,665
340,805
351,223
360,908
360 .81 3
365951

368,842
370,866/

374,143
388,327

381,379
385,880

411,525

428,235
452,587
468,000

11,725
21,423
63,694

187. 554!
206,758
247.041

254.447
270188
277.015

21 60,408

Loans and investments

Securities
Cash
CilvsuIN S

LS,
Treas-
ury

Other
2
f

21 808
w21
61.00
01,742
64,930
67.028

9,000

86,118 93,643
104.704] 99,832
H17,08411137128

61.18()
60,400
58,330
57.877

117.740] 90,980
118 .560] 91,580
119 .890] 95,410
121099103, 608
56.360/121.3%0[ 95,8580
54.720]1122.750] 92,010
54,800'123,930 100,030
55,0640 125,910111,720)
57,300 125,100,104, 140
S8, 180,126,960 95, 650)

58, 160 128 .830'103,4 10
56,950 129, 7101102, 560)

19,539
57.914
49106
45,399
47,613
48,715

5.9a1
7,304
16,579
060,604
791738
87,524

23,113
12,045
45,756
81,500
86, 189
96.566

77.719
78,219
81,169
N8 227
¥2.091
78.475
85,802
96,251
89,652
79,940

43,259
42,517
41.030)
ALLORQ 8. 545
39,131 89,000
300010
2 91,108
[ 92,879

87.073
87,357
88,141

40,752
41,718 91,007
41,700
40,022

95,496
96.018

88,962
§7.758;

21.040
67.941

6,984
8,750
20,451
85.475
104,020
116,298

25,788
36.926)
51,830
92,708
98.281
111,333

61,438
64.691
066,679

178
57.8%
52.497

617
120,261
127,473

89, 402:
101,716
101,205

12,039
IR .674
32,712
34,203
6. 386
7. 185

3,800,
5, 178
11140
50.004
59,612
66, 510|

14.977

2%.675
56,028
59,191
67.390

100,552
31,651 68018
27,641 72,yu4

53,789
61,336
63,573

7,225 26.551
37.502;
20.864' 52,150

22,024,

Total
assets -
Torl
liut-
bilities
and
capital ;
ac-
counts#

79,104
155.177
257.552
576,242
640.255
739.033

729.250
738,740
749 470
769,908
761 870
765.200
778,070
798,550
794,420
806.420

807,470
813,130

08,121
132,060
216.577
465,644
511,353
585.125

573564
580,412
587,722
604414
597.607
600,202
611,359
628,710
624,258
632,724

635,223
639,173

76 .82()
152,73}
255.669
572.682
635.805
732,519

724105
762,250
780, 190,

43.433
88,182
139,201
230,764
376,318
434 810

420,035
449,772
460,164

Total}

71,283
144,103
2249 643
480,940,
537,940
616,037

596, 09()
004, 57(
611,920
629,215
618,670
618, 44()
628,700
643,790
635,940
650, 290

G648, 500
647,920

61,717
122,528
193,029
384,596
425, 380)
482,124

462,997
408, 3RS
473,023
4386 . T
478.417
478,273
486,975
499,093
491,405
5020194

501,269
500,113

69,411
141,851
228.401
479,174
535.70)
612.822)

594,805
625,314
633, 18¢

39,458
82,02}
124,911
283,603
314,085
359,319

345.341
364,129
268,351

De

Interbank 4 |

e
mand | Time

10.¢
12,792
17,079
30,008
32,205
33,854

182

240
1,799
1,975
2,908,
4,194

25,960
26,220
27.770
31,047,
28,710
26,500
27,720
32,830
30,130
25,720

L 4L 830
4 .880)
5.250)
5,590
5,830
6,620
7,190,
6,820
7,010
6,850

3,630
31,450

6,400
5,990

10,385
12,353
16,437
29,142
30,612
31,958

24,505
24,744
26,139/
290311
27,121
24,972
26, 182!
1,142
28,522
24,000

EN
[
=

5911
6,480
6,112
6,298
6,136

30,003 5,690
29,753 5,273

10.654
12,615
16,921 1,667
30,233 1,874!
1,824 2,792
33,3()()| 4,113

25,7217 4.339
10,5591 5,446
28,443 6,571

S4

611
18,051 982
17.511° 1,828
19,096 2,155

14,134 2,285
16,640, 2874

I5, 7‘)7| 3,404

[ Y |

posits

Other

Demand

Other ,
!

Govt,

44. 349
1,343 94,367
5,945 133379
209,335
2201375

10,875 252,223

11,390
10,910
5810
10.434
6,750
3,460,
8,210
5,680
4,350
7,950

220, 290
225, 170
229050
236,953
228 310
234 450
227, 881)
240.390)
237,650,
249520,

232..540!
232,040

49.430
6,570

i

|

1,704

1,176

5.287

6,460
bl

9, ()24|

37136
80,0609
112393
168,032
174, 385,
197,817,

|
9,407
v, 167
4,511
¥.167
5,423
2. 701
6,740
4,601
3,359
6,554

170,540
173,67
176,766
182,439
175,351
172,082
175,016
185, 308
182,031
193431

7,621 (78,457
5.084 (78,732
....... ool

1,762,
1.325
5.932
7.808
10,150
10.820!

41,298
92,975
132,533
208,037
219, 102
250,693

11,322
10,408
50821

219,601
235,174
234,549

23,262

53,541

71,660,
122,298
128,441
146,800

1 ,()88!

795;
3,265
4,740,
6.014
(\,()4(||

6,860
6. 181
3,369

127.0l)1|
137,116,
136163

| | rOw-

|
' Bor-
ings

Tunes

15,52
35,360 65
71,641 163

231,084 19,375

272,289 25,912

314,891] 38,083)

24

334,520
337,390
344 040
345,141
349,070
357.410)
357,700
3585070
356, 800
360,250

45,420
45830
47, 36()
49299
52, 580)
53,150
56,130
60, 220
62,400
60,290

368 , 500
371,870

65,210
67,420

12,347
28340
57.273
179,229
200,406
239,763

54

130,
18,578
257046
36,357

42,642
43,076
44,214
46.529
48,761
49283
52,485
56,832
58,865,
57,048

254,650
256,561
261, 586
261.975
265.401
272.607
272,587
271,930
270,295
273073

279,498,
281,271

61, 580
63,862

10

ol

149
19,149
25,629
37.550

43,921
44,413
55,9006

132
(K35
30

333,821
343,729
257.79%8;

§,322
19,278
39, 546!
137.592
160,291
184,622

4
45
11
13, I()l)i
18,169
26,7006

195,056 30,330
201 .318] 33 804
209 .(|l‘)| 38,819

Toual
capital
ae-
counts

7.173
10.u59
20.986
42,958
47211
52,658

53,330°
53,750
54,240
55.740
54,900
55,310
55,570
56,440
560,640
56,920

58,240
58,540

5,886
¥,4604
17,398
34,100
37,279
41,228

41,533
41 806
42,096
43,098
42,539
42807
42,972
43,618
43,759
43,983

44,874
45,108

6,844
9,734
20,628
42,427
46.731,
52,166

53,529
55.240
56,727

J .()4()‘
5.400
11,008
24,8()8'
27.065
30,342

30,‘)24|
31,867
32,516

Num-
ber
of
banks

14,273
14,181
13,986
13,6806
13,783
13,927

13,074
13,9948
14,018
14,046
14.067
14,081

14,169

14,178
14,178

06,619
06,923
6,174
5,766
5,727
5,704

5,683
5,095

5,117
5,005
4,530
4,620
4,599
4,612

4,607
41629
4,642

I or notes see

p.A-1T7.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

. [ :
Loans and investments | i Deposits ' | ‘
- — A Total I e o oeel i ’
ASSCLS— : | |
Classification by Securitics Total Enterbank 3 Other e
RS membership J Cash lia- . o } _ [ Bor- ‘,”"‘fil s ,\i“-""-
and FDIC . assers? | bilities | " row- L‘l,ll'f"l ‘L'!
insurance lotl {1 u;luw o ! . ‘l“\‘l‘l‘ll | Told | ) - | Demand ings ‘_\"““';“ hu(:xkx
U Tréas- . ()!}n:r ! ‘a'xu-‘ mand | Time B '”Is“c I |
ury : counts 1 s, Other : | ,
‘ | ' . Govt, [ ¢ |
[ l— ] - - . ‘ : | | - - |
Insured baunks (cont.): J ) ! / | l ,
State member: | ‘ : .
1941 Dec. 31.. 15,950 6.295! 7,500 V55 R.145 24.6RK| 22,259 3.739 621, 13,874  4.025 | 2,246 1.502
1947- Dec. 3., 32.566] 11,2007 19,240 2 125 l().HZZ[ 43,879° 40,5051 3,978 MM 27,068 9. 062 9 3,055 1.918
1960 Dec. 3., 58.073] 36,240 16,394, 5, '430 [7.081 77,316, 68, 118] 6,608 | 028| 2.022| 40,733 I7 727 200 6.299° 1.644
1970-- Dec, 317...] 94,760] 66,963 11, l‘)(x‘ 16,600 25,472 125.460{{01 5121 {1,001! 7500 1.720° 45,714; 4 218] 5 47‘(’ 9,232 1,147
1971 Dec. 3., [102.813] 71.441] 11,247 2(),!25 26,998135.517|111,777] 13,102 721 2,412 45,945 4‘),“)7 6,878 10.214) 1,128
1972 . Dee. 31....1115,426] 82,889 ll.5.”4(lI 21,0081 29,176[150,697 123, 186] 12 862 l,4()(n| 2.3 51,017‘ 55,523 9, L6051 10,886"  1.092
H 1
1973—-Mur, 28....[117,745) 87. 421, 30.120 ) 24,248 148,345/117,900] 10.511. 1,495 2,457 43,377 60, ()()5| 12.044, l(),‘)7_¥} 1.074
June 30.,..[121.082F 91.095; 9,429 20,527| 26,801 155,017°123,016] 12,671 2,(\05’ l,‘)H()l 45,127—[ 61,032 (2,725 11,231 1.076
Oct. 17....1125.715] 95,056 3(_),{\5‘) 25,491 158,250 123,123] 11,5051 2,604] | 146] 44 ,735! 63, H"|H 3520 11,432, 1,078
Nonmember: l ; | [ | .
1941 I)LL 5.776) 3,241 1,509 1,025/ 2,668 8,708 7,702 129 | 53] 4. l()Zl 3.300 6! 959 6,810
1947 - Dec, 16,4441 4,958, 10,0391 11,4481 4,083 20.691 19,342 262{ 4 149 12,366° 6,558 7 1270 6.478
1960 -Dec. 32401 17,1069 11,368 3.874| 6,082 39,114 35,391 484 27 645 20,1407 14,095 19 \,2)2| 6.948
1970 Dec, . 92.399] 57.489| 16,039 18,871 11,208 106,457 93.098] 1.091 141 1. 438] 40.005| 51,322 S711 8.3260 7,735
1971 Dec. 108, 527) 67,1881 17.058| 24,282 12,092 123,970[109 841 1,212 2421 1,723 44.717) 61,940 5821 9,451, 7.8758
1972 bee. 128,333 R1.594) 17,964 28,774 l4,7(\7|l47.(ll3 130.316( 1.408 5520 1,796 52,876 73,685, 1,199 10,938 8,017
1973 Mar. L 1134,306) 86,308 47,939 11,3651149,725[131,558) 1 .l)7()| SS9 1,999 49,2230 78 701| 1.541] 11.631] 8,085
June L 139,471 91304 16, 4*2 'H L7106 13,490 157,461(138.171 1,2438° 567 2,2410 52,738 K1.379| | 884" 12,143, 8,137
Oct. 145,010 95,929 49, ( 12,141 161 783 141,706 1,141° 563 1,305: 53,650) 85.047. 1,738 |2.778| 8,203
Noninsured ‘ ; |
nonniember: ' i |
fg41  Dece, 3 1,457, 455 761 241 763 2,283 | 872 320 1.291 253 IR] 329, 452
1947  Dec, ] 2.009 474% 1,280 255 576" 2,643 2,251 |77, 185 R 1,392 478 4 a2sl 83
1960  Dec. 1,498 5507 535 413 314, [.88), 1,443 159] 132 13 R40; 293, 14 RE31 352
1970 Dee. 3 3.0791 2,132 304 642 ‘)34‘ 4,365 2,570 375 101 40; 1.298° 7560 2206 532 184
1971- Dec. 3, 1471 2.224 239 o84 1,551 5.130 2,923 380 116 !‘)| 1.273  1.134 283 480 181
1972 -Dec. 4,865 3,731 349] 7851 1,794 7,073 3,775 488 h‘ll 55 1.530; 1.620° 527: 491 206
1973 -June 30, 15015 4,732 345 838 1,892 B, 196! 4,438 488 145, 261 1,779 2,000 KRS 500 204
Total nonmember: ‘ : ‘
1941 Pec. 31, 7.233] Y.090]1 2,2700 1,266/ 3,431 10.992: 9.573 457 5,504 1.613 lhI 1288 7.662
1947- Dee. 31., 18,454] 5.432) 11,38 1,703 4,659 23,334( 21.591 434! 190, 167, 13,758 7,036 120 1,596 7.201
1060 --Dec. 31, 33,9101 17,7101 11,904 4 2871 6,396 40,997/ 36,834 643 160! 657} 20,986, 14 388 334,500 7,300
1970 -Dec. 317, 95,478] 59.621] 16,342 19 514 12,143.110,822' 96,568 1,406 243 1,478 41,303] 52.078 796 8 K581 7.9y
19701- Dec. 3. (111,674] 69,4111 17,297 24 966( 13,643,129 100 112.764] 1,592 359 1, 747 45,990| 63 081 866 9,932 R 056
1972 Dec. 3t 1133, 198] 85,325 I8, 313] 29,559 16.562|154,085 134,091 1,895 633 1,8500 54,4060 75305 1,726 11.429° 8,20
. 1
1973 June 30....(145,3806] 96,036 16,797 32,554 15,181 165,057‘142,(,()8 1,736 T2 2.267 54.5l4| 83,3791 2.77()[ 12,643 8,341

I T.oans to farmers directly guaranteed by CCC
securities and  Fxport- lmrmn Nank poruolio fund
reclassified trom Joans to securitics etfective June 30,

h_v

were e
particip
1966. This reduced

about $1 billion.

No1r.

and for individual catepories of securities on i gross basis -
deduction of valuation reserves

-that is,

belore,

rather than net as previously reported.

-Data are for all commercial banks in the United States (includl-

“Total loans” and increased ‘Other securities™”
“Total lpans™ include Federa) funds sold, and bevinning with June 1967
securitics purchased under resale agreements, figures for wiich are -
cluded in “Federal funds sold, ete.,” on p. A-1K,

Lif¥ective June 30, 1971, Farmers Home Administration notes  were
classified as “Other sceurities” rather than “lLoans.” As a result of this
change, npproximately $300 million was transferred to “Other securities”
for the pertod ending June 30, 1971, for all commercial banks.

See also table (and notes) at the bottom of p. A-206.

2 See first two paragraphs of note 1.

3 Reciprocal balances excluded beginning with 1942,

4 Includes items not shown separately. See also note 1,

5 See third paragraph of note | above,

6 Beginning with Dec. 31, 1947, the series was revised ; for description,
see note 4, p. S87, May 1964 Burrerin.

7 Figure takes into account the following changes, which became
eftective June 30, 1969: (1) inclusion of consolidated reports (including
figures for all bank-premises subsidiaries and other significant majority-
owned domestic subsidiaries) and (2) reporting of figures tor total loans

ing Alaska and Hawaii, beginning with 1959), Commercial banks represent
all commercial banks, both member and nonmember; stock savings

banks; and nondeposit trust companies.
Figures for member banks belore 1970 include mutual savings banks
as follows: three betore Jan, 1960 and two through Dec. 1960. Those

banks are not included in insured commercial banks.

[flective June 30, 1909, commercial banks and member banks exclude
a small nitional bank in the Virgin Islands; also, member banks exclude,
and noninsured commercial banks include, through June 30, [970, a small
member bank engaped exclusively in trust business; beginning 1973,
excludes one national bank in Puerto Rico,

Comparabitity of figures for clusses of banks is atfected somewhat by
changes in 1Y R. membership, deposit insurance status, and by mergers
et

Itpures are partly estimated except on call dates.

Lor revisions in series before June 30, 1947, <sce Julv 1947 Booiens,
Pp. 870 71,




A 18 COMMERCIAL BANKS o APRIL 1974

LOANS AND INVESTMENTS BY CLASS OF BANK

(In millions ol dollars)

l Other loans | | Investments
‘ ‘ ‘ " I\m“ e To | I LS. Treeasuey
Fotai | led- l purehisine financial | H securities ©
Class ol ouans U] eral ! Fom- | “\'kt.'.',.lv,'fl institutions | Other, State
bunk and amd ) funds | mer- - Agri-; ’ — © Real to i e and o
walt date nvest- | sold, | Towat T ocial | cul- | es- in- |Other i local ()l_l.'“
| ments §oere,2 b7 amd 3t To tate | di- 5 ! gove, | TN
| | m- {al s bro- | vid- Bills secy- [
| +dus- Lers | Mo , . ualsd E and . rities
‘ el | and lothers Banks Olhus! lotal cetific ;\(»lul Bonds
! | 1 (l(..ll- Cites i
| ; ' e ’
b H ! | b - . -

Total:? | ‘ | : ' !
1947— Dec. 3L, 116,2841 .. ... 38,057 18,167 1,600] 83011,220; LISt 9,393 5,723 947069221 9 uK2 ¢ l)M‘Sl Z(hl 5,27613,729
1072 Dec. 3111599,367]26,062|388,593 132,701 .l-l_i}H 1LA316'4,490 6,585 23,402 ‘78.382.87,232|1(],17[!67,()2?‘ ............ P .X‘) 504027 574
1973 June 30.. 636,294]27 1652[129,667 150,380 15,985(7, l(mlt 752 ‘),85.l|27,(>85 |u.~‘1!mi‘)4,41(»ll1.020557,877 ........ o e 191, 312129 787

All insured: . i ! : ' : l L
1941— Dee, 3. 40,290, .. ... P21,259] 9 ”l4‘| L4500 614|662 4,773 4,505 21,0406 ORE| 3, 150116,8900 3, h\l 3,333
[945—Dee. 31,121,809 25,7065, 9 4(x| 1,214 3, 164:3,606 4.677| 2,361]1.:32188.912]|21,526°16,045'51,342: 3, 3,258
1947—Dec, 31..|114,274). ... .. | 37,583 18,012:1,610; 82311,190 9,266 3,054| 914]67,941| 9 (y7(vi §.918.52, 147 5.12913,0621

[
1972 - Duee, 3110594 ,502)25, *ﬂ4l\85 ECIHBIE 4.287|11,165:4, 4601 6, 115°23,277198,204 86,912:10,000°66,679]. . . . .. [P Pevenaan K‘J 173 2
1973 June 30.. 630,379]26, 162420, 425014 L67(7,295(4,727 0 9,060: 27, ST4H08,008 94,060[10,000 57 ,S32f. ... .. oo e 90,9067
Oct. 17..647,971]28, i(‘(\-ﬂ‘) 4\ﬁ| ........... FE T P [P S I T P L
Member -Total: ' : ’
1941 --Dec. 31, 43,8200 18‘1)21‘ R,671 972  594| S59& 9. 3,494 3,653 19.539 971 3,007M15, 5611 3,000 2,571
1045 - Dec. 31107, 183)...... 22.775| 8.949 R553,133|3,378 47 ......] 3,455 1.900 l.()57:7H|J.I‘K 19,260 I4 271:44,807 3,2542.815
1947 -Dec. 3100 97,840]. ... 32,628 160,902(1,046) 811,1,065 l[Ji ...... 7,130, 4,662 839/57,914f 7 803 4,815145,.295 4, l‘)‘ll 3, 105
' !
1972- Dec, 3110466, 169119,96 11309 969 112, 11078, 49510, 86313, 870 5,783 22,026173, |H|(>4 490°9,201;48,715 ()‘) Hat) 17,884
1973 -June 30.. 490,908]19,705(341 377127, 1949 46717, 103'4,122| 8,634126,258(79, X4(l 0V, 006]9,953 41,080 "6, l74|l" 172
Oct. 17,502, 0020, 823351 248" ..o | n]ee e e oo oot e e e e e
’ | 1 . i !

New York Cirp: 11 - : t i ! l
104 Dee, 30, 0 12890 ..., 4,072 2,807 d) 412 16 2 123 522 7,265 31,6230 5,331 i 80
1045 - Dee, 3.0 20,148 0.00 . 7,334 3 (14 (2,483,072 20|.. 80 287) 272007,574] 3,910 3,325-10,339 606 629
1947 Dyec, 3100 200393000, 7,1 7‘)| , 361 | 545|267 03 11 564 238)11,972] 1,042, SS8O0,772, 638 64
1972 Dec, 3118, 75,034 ?\'l’_’l 57,901,27,6864, 507,057 R4l| 2,271 6,413 5.78‘). 5,2252,390] 5.690]...... l ...... I l 9, l(l7 1,SI8
1973 June 30, | 79,2121 1,394] 61,033|31 880 814,503 772 3,776] 8,770 (),JSZI S,15812,676] 4,001, ... : o 7.2 I|l ‘1()(}

Oct. 17..] BI, "5 LS7RT 65392 o e | ....................... oo T
ity of Chicaeo: V1 ) ‘ ! ! ! ! ! '
1941- Deco 3ol 2766000000 G54 732 G 481 hR 22 A ‘ 1,430 250 iS3) 1,022 182193
[945 Dee. 3. .' ‘J‘l ...... 1,333 760 21 2 233 36 51 400 4,203 1,600 49| 1 ,864] 181 204
1947 Dec. 3 S (\h\ ...... 1,500 1,418 3 73 37‘ 46 149 26, 2,890 367 2481 2,274 213 183
! |
1972-- Dee. 31 ’“| 20,362 718 15,570 7,RS]I 14001 ,33()' 282 K 1,066] 1,138 648 [ ,R73 2,820 375
1973June 30, 24 566) E 097) 18, 549110, 034]  129) 84y M) SU¥) L S5E) 1 e 207 121 1,73, 2,796 4m
Oct. 17, 25,802] 1,2291 192213, ... .. Y I | D P e A
| | | | 1 '
Other large banks:M | ' . | | :
1941— Dec. 2. 7 7,105 3,456 300| 114, 194 5 1,508 6,467 208 51| 5 a2l 956l w20
1945 Dec. 31, 1() 108]. . 8,514] 3,661 205, 427|1,503 4! 855 387 Z‘) S521 8,016; 5,653(15 HH!' E,120 916
19047 Dee, 31 | 36 lMU 13,449 7,088( 225| 170| 484 I5)...... 3,147 1,969 351 "() 190] 2,731 1,901L(15 q()" | ?42il,l).’i‘(
1972 -Dee. 310 171,618] 9,927116,502,44,483'1,97712,024/1,707| 2,716|10,268]27,014(22,669{3 943116, 316). . ... | ..o |ovnes 24,049(4,523
1973 June 30. IH((),'DI! 933U 182150, 45712, 24000 415[1,784] 3,603111 440{29 705{24 35714 (8113 00606). . .. 24 43584 71
Oct. 17,184,252 9,210{132.627)...... ] ........................................................... I

All other member 1 ! !

1941 Dec, 3.0 12,808 5,800| 1,676 659 201 183! 2000 1,823 1,528 4,377 11 481 13,787 , 22201 ,028

1948 -Dec, 31, 348 Ull" . S,506) 1,4841 648 421 4N R SN 1,881 707 359)26,999] 5,732] 4,544 16,722 1 14‘ 1 ()(|7

1947- -Dee, 31 | 36,324 10,199 3,006 818 2}] 227 ] P 3,R827| 1,979 224]22,857 3 l)(ﬂ 2,108|17,687, 2, 10061 2(-2

1972 Dee, 3IGT198,156] 8, S(Mll 19, (1‘)l)|1l 116,327 4521, ()4()| 455] 2,565 J‘)\2(|2I35,45.‘\‘|7,22():24,8]() ................... 13,604 11,468

3 June 30,1206 L8247 A 282 b 2 2,638[ 38, 28 76.21,638] ... ... oo
73 ) 0L [206,404] 7 882[109 813134 H‘l7,(‘|§| 282(1,253 657, 2 48442 638] I8, 284 176.21 638 REN ‘)I‘)l'lvl
Oct. 17.. 211, 3587) 8806134, nm| ........................... RN RS PO l ....................... ‘

Nonmember: N | ; '| I I '

Toa7 Dee. 3. 18,4540, l 5,432 1,208] el 200 1567 2 2,206 1,060] 109]11, 318 7,9201 1,07%)

1972 -Dee, 3TT0I3 98] 6,701 78,624/20,591°5 81y| 453| 622 803" 1,377,25,250[22,741, 969 IR, I3} o |l‘).H(i4 9,095

1973 June _m..il-ls,_m(. 7,!)47| 8K, 080123.196,0,51% 2037 040 1,219 |_4?7| 35005 g0l 007|16 307| T T 21,939(10,615

1 . N : .

T Beginning, with June 30, (948,
shown gross (i.e., before tlulmlmn ol valuation reserves);
add (o the total and are noc entirely comparable with prior figures.
loans continue 1o be shown net. See also note 10,

2 Ineludes securities purchased under resale agreements. Prior to June 30,
|‘)(x7 such securities were includec in loans  for the most part 1in loans to

“Panks.” Prior 1o Dec. 1965, Iulu-ll funds ~old were included with
“Potal” loans and loans (o “Banks.”

VSee table (and notes), Deposits Acevmudated for Payment of Personai

Leuns, po A-26

figures {or various loan items are
they do not
Totud

4 Breakdowns of foan, investment, and deposit ciassifications are not
available before 1947; summary ligures tor 1941 appear wn the table on

pp. A-lo A7,
S Begmnimge with June 30, 1966, loans tn lnll‘llll,l’\ directly suarantecd
by € ( L were reclassitied as “Other secun and Export-import Bank
y Tund  participations were  recli md from loans to “Other

secnrities.” This increased “Other securiues’ by about $1 llion.

o Beunning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to the total (shown at book value) and are
not entirely comparable with prior figures, See also note 10,

Notes continued on opposite page,



RESERVES AND LIABILITIES BY CLASS OF BANK

APRIL 1974 c COMMERCIAL BANKS

(In millions o! dollars)

A 19

. ' 1
| , ] Denvind deposits Time deposits ! !
Re- . pal- | De ! [ e ’ P ‘ [ _
Class of serves . Cur- . ances | mand Interbank | : Certi- | Bor- | Capi-
bank and with | FEney | “l”h d‘_"-' - State ,"“: (mvl | State row- ‘m.l
sall date IR, and - do- posits - ULS, and and . lnter- | and | and . inps | 8¢
i coin 1 mestic | ad- : ofli- 1P¢ res W counts
Banks no . : Govt. ! local bank l’usml local coun
e banks? [ insted*| Do-  Lor- T ot N ave | povt |
Dimesue? eipn ¥ | ROVt kol "‘" ! novt. |
: ! : . | ® |
= - - . - i.' I . | | I =
Total:? : | :
fg7—Dee, Moo 177900 2206 10,216 87,023 1 ._\(»Z’.i EoA30) 1,343 6,799 1.581| 84,987 40| il 806 34,5583, (.5| 10,039
. 1 1 !
1972-—Dec. 3100, 26,070; $.06661 2,185212,:21 29 971 X,NX}! l(),h"?il I8, 388] 11.685] 221,950 4,194 h()()l JT,161]277,683 3K,053:52, 058
1973 June 300, ] 25 143] T,0691 29,842 202,109 26,9741 4,009 ]1),4.‘4! [8,166] 11, I(;Zl 207 ,625] 5,590 u()|4(l_’,' 34! 304,205 44, )|iﬁ , 140
' I I ' ' : | '
A insured: . ! : : .
941 Dees 3o 12.396] | OISR 8370 37 345 9,823, 673 1,762 3,677 1,077 36.544! ISP\'! 59 492] 15,1406, 10, 6, 844
1945 Dec 3 | 1S.810] 1.829] 11,075 74,722 12,566] 1,248 23,7400 5,008 2,585 72,593, 70] 103 96| 29,277, 215 3,671
i947--ec. 3., 0 17.7‘)(1| 200450 9,736 85,751 11,230] l..17‘)i I,.125| 6,092 2,559 83,723 s4l 111 826 }.‘(.‘)4h| ()I| 9,734
1
1972- Dee. 3110 5 26,0701 8.637| 30,734 210,287 29,731 3,635 10,820 18.459] 11,177] 221,057 4,113 606-37,086:276, 13 ;
(973- June 30,0 25 4] 7 63R1 282K J00. 0K 26 713 3 RA6H1O 408 IR 016l 1o 473 206 688 S 4dh 730140,6551302 34
Oct. 17 10,998, 9,231 239600 203 931 24,6260 38171 5 B2 15,620] 9 905] 209,023 6.571 SEOI42 914|314, 30
. | i !
Member  Votal: . . '
941 - Deco 300 2203060 1087 6.246 33,754 9,714, ()7]| 1,704" 3,006 [.0091 33,061, 140, 50 A8 {1,878 4, S.880
045 Dec, oo S 8HH V3R 7007 94 184 123331 24022179 4 240 2,450 52,950, H4! 99 09| 2 2080 7,589
1947- Due Mo 17,797 1,672] 0,270 73,528 10,978] 13751 1176, 5,504] 2400) 72, 704; S0 10S| e9d Sa| 8,404
. 1 !
1972- Dee. 3100 26,070 19,396 158,464 28,521 3.437: 9,024 13.544] 9.503" 174,770+ 3,562 468128, sﬂl c 41,228
1973- June 30 LI R | TRLODO4 148306 25 681 5,62 ’| 8,167 13,251 TR 160,407 4 879 SOU 30,8122 .
Oct. 17..] 30,998 P6,011 150,944 23 667 3 ()H| ASUS 203 30321 661,303, 6,008 427 P, UL IRR 3
i ; H H . !
New York Cire: U1 : ' | |
1941 e ... 5, 108) 93 tatl 10,761 3,595 607 866 3y -lF(lI. o2 (] 2 ) | [
1945 Dec 3. 4 (ll*l i 78| ‘3,065 3 YS3) 1, 105] 6,940 2370 1.3 15,712 17 10 2 12061 195]) 2120
1947— e, 'H""i -l,()“)l 151} 70| 16,0651 J,21(7| i,217 267 2900 1,108 I7,(i4()| 12 12 ) 1,408 lUI; 2,259
1972 Dec. 31 lﬂ.| 5,695 SO8T 4,854| 23,2717 12,532] 2 L5627 1,418, 741, 3,592 31‘04(). 1833 10, 2,322
973 June 300 ‘)NI' 467, S,S571 20,478 12,6791 26615 1,1 |<I 640 3,00 26,558 2,778 200 2,075
Oct. 17.. ., ‘. ')7"I SR 4,567 22 "40| (0. ()l7| 2 (|5(1 H44 4070 335K 25.615] 3809 2,371
i | : i .
sy u_/'('lu'rux'u t | . | s
1041 [yee, M 1,021 41 RUL T ) 1,027 S 1237 1] 2082 L 470 ... 1 288
N4s. Pec 3 942 36 2000 3,151 ', 192, 200|882 Al 3,160 . .. 719 1 V17
1947~ -1, 3. {,070 30 175 LI R i) B I |‘)(|| 2 72 h 61 3,854 ... 2i 9 902 420
972 Dec L0 1,496 h 1731 s,783 [, 516 949 gt 221 i 6,899 160 s R4Ty  9,23743 ll(ihl L.t
1973~ dune 30, .. 1,512 126 [I8] 3,8270 1,200 7| 29y MthY 229 H,918 392 124, D300 UL AST|4, 1400 | 947
Oct, 17,00 1,576 |'_‘4! 3N, I.l(y! 1,303 137 141 34 206 60.3542 459 20 1.360] 11,656[5,827: | 98K
!1/:1': large Imnk\ In} ‘ | i ;

Y A0 4060 ast 2 w0 1017|4302 R T B P¥ Mot (1,127 to4 20 a3 a,sacl 1,967
1945 L6326 a0 20174 220372 6307 Hio 8,221 1,763 a1 30 8l o0 90563 2| 21560
1947 | 7,008 5(,2| 2,128 _“'\,714| 3,497 | Hl QOS[ 2)282 708 (; (A1) 22 45 332 11,045 T &, 84

. i .
1972--Dec. 300 10085 3.|IA1| 4,088 S2 813 10,4261 707 3,860 3 ,%54 3,075 64.447| 1,173 IR TE,STE 74,449 14,0687
973 dune 30, 9,5 LUIRRE L 009 49 e R0 T3 2088t dusal 2,70R SR 0371 I<N||.L |-1.’\'| 81 S8 15,260
Oct. 17,0 13,367 223 3.000: 49190 8§.408, 7420 0 708 31070 2.0 SK.604) 00388 233113, “’7. 3621 15,450
Al other mumhm ! | : i !I ; !

iy yee, 3. S2or 32160 9,00l 790 2 2250 1,370 23y 8,500, 30 31 146 6,082
!‘)l.‘i I)c L1 N 796 4,565 23,3950 1199 SIos,465 0 2,004 315 21 ,797] 17 52 219 12,224
1947 Deo. 3. ‘JZUI 3,000 27,424 | (M‘) 7 432 2047 528 35,2()}! 17 45 337 14,177

! H ' i
1972—ee. 310 | 8 ,794| 3,807] 9, 681 76,597 4, ()4”I 703,238 8,720 2,871 72,384 39S 181 13, 3731101.243 4,455[16,008
1973 - June 30 .. 0S| 30373 8,200 72 6058 3. 353 1|x| 3,760 R 42061 2420 08,737, 342 167 14,6611107,293-6. 7331/ 604
Oct. 17, 10 083 4, ()/‘) 7,201 74,378 3,340 ‘)‘) | ‘)() . 7.295 224 7()‘542| 352 LOL TS SO0 10, 511‘ ”*I|Ih HOA)
Nonmember:! . ! i ! | . h
947- Dee. 3., ... | S| 3,947 1.;_505| S SS 167 | 1,298 180, 12,284 190 6. 172 6,8580 12] 1,590
! i . . I i
1972—Dec. 310 | o TOL084) 12,789 53,0581 1,ddul dael 1851 s 044 2,1820 471800 633 18] X.G0R| 66.55971.726/ 11,429
1973 June 300000 .. .. I.‘JIS' II‘XJMI S3.803, 1,204 420 22671 ll“)lil 2,381 -1-7..‘.|‘)l 7|.‘.l 162l 9,922 73, “)ﬁl) 7:ll 12,043
' ! - ' ! | I - | 1
7 Beginning with 1942, excludes reciprocal bank balances. paradlel the previous “Reserve ety and “Country” ciegories, respectively
{Through 1960 Jdemand deposits other than terbank and  ULS. thence the series ire continuous over time).

Giove., less cash atems n process ol codection;
demand depos
Govt., less cash items in process of collection,

7y m reclassification ol certamn deposits i 1961,
May 1964 IH LLETIN,
i “Ll-'

see note 0, p.

figures for .|ll hdllk |\u‘m|\u xnhxuh.mu .lnl mhcl significan

In Iu hm- «chuumn ol v llll uu\n u\uvu '\u' .llsn IIUIL\ I md 0.

1] llq.inning. Nov. 9, 1972, designation of banks as reserve city banks 1o
reserve-reguirement pmposu has been based on size of bunk (net dem
deposits of nmu tlmn $400 mitlion), as deseribed
July 1972, p. 626, Categories shown here as “Large” and “all other®

inning June 30, 1969, reflects (1) inclusion ol consolidated reports

ures for

d
in the BuLLkriN for

beginning  with 1961,
ts other than domestic commercat interbank and US.

389,

June 30, . ¢
( ()lnp.lr.\hlll y of
Lh.mn-u in l R, munhurslup

Noii.
banks in U.S.

1 or the period June 1941
savings banks its follows:
and one through June 1962,
total banks.

A all noninsured member bank engarged exclusively in trust busimess
ed as a n(mmsurcd bank and not as a member bank for the period

, 1970.
uus for classes of banks s altected somewhat by
deposit insurance sttus,
es and individual banks,
For other notes sue apposite page.

b,

1969

Jun

ataare foralt commuercial banks inthe United States
possessions were included through 1968 and then excluded.

smember

June 1962 member banks include mutua

three betore Jan,

1960, 1wo throush Pec.
Fhose banks are not included in all tsured or

1960,

and the reserve
and by mercers, ete,



A 20 WEEKLY REPORTING BANKS o APRIL 1974
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS
(In millions of doltars)
|
i Loans
T'ederal funds sold, ete, 1 Other
To brokers For purchasing
and dealers or carrying securities .
Total involving— [ _ e , ‘I'o nonbank
ioans I _ financial
Wednesday , and Com- To brokers To i institutions
invest- To mer- and dealders others
ments com- To cial Agri- . _ . e — e -
Total mer- U.S. < others Total and cul- . . ! .
cial | Treas- | Other indus- | taral ! Pers. |
hanks ury se-~ teial LUs, U.s. and !
se- curi- Freas- [ Other | Treas- | Other | sales
Curi- ties . ury SeCS, ury sees, Other
ties secs. seCs.
- - - - - — ; —_— - ; —_ JU— —
Farge banks- -
Towal
1973
3,027 15117 13,177 L 180y 528 232( 237.082] 97.499 3,045 1,083 7.221 265 :’..‘).15i 7.791 13,448
332,045] 12.848] 11,495 PRRN 122 08| 238,619 3,056 041, 7,254 239 2,937 7.874 13.776
Lo 333,715 12.083F 10, 681" 1 412 790 94| 240,045 2,058 KRO[ 6,942 243 2,920l 7,714 14,0582
333.667) 12.561) 11,436 837 171 117, 240,533 3,073 712 6,793 241 2,926 7,925 14.320
febo 6. ..., 371.413) 16,030, 14,046, 1.340 415 2291 268 . 0611100191 3 747} 1.161) 5. 026! 154 2.738) 8,103, 18.025
13. 3703688 16,725} 15,093 1,035 o4 203 267.0646§110,179 3,741 734 4,500 150: 2,751 7.905] 18,137
A70.217) 16,639 15,069 984 353 233, 267.623)110,179] 3,740 S891 4,987 147| 2,747 7.92%] 18.221
372,066 16,394} 14,5771 1,216 J{il'): 235 208,766]110,74¢] 3,752 992 5,272 150 2,756 8,125 18,1064
Mar. 6F . 375.500] 16,7791 15,067 1,123 342 247| 270.387[111,761] 3.784" L.a61l! 5,136 147) 2.766] 8.2900 18.137
13 374.820] 15,5718 13 994 1,050 Il 216 270.643|112,740 3 8ol S5 4 Rou 144| 2,784] 8.394| 18.363
375.547] 14,9901 13,466 993 303 228 273.387|1114.777 3,792 $79) 4,747 146 2,774 8.452, 14,404
377.992] 15,502) 13,668 |, 254 294 286| 275.5008115.971] 3,788 6661 4,646 140 2,778 8,668 18.515
| R
1973 | ;
Mar. 7ol 76.302] 1.164] 1,090 ' 3l 56,008 23,183 555 9S0i 4,395 43 ossl 2.359] 4041
4, 70.230] 1,029 yOSs 2t 56,428] 28.550 57 49K 4.555° 42 653 2,371 4.1v6
4 I 71.266] 1,535 1.459 26| 56,508] 28.850 56 714" 4.235. 43 649 2,196 4.2306
28, ... 70.687) 1,509 1,433 [6| 56,378] 28,088 56 SKO- 4,124 45 649 2,397 4,363
Feb. 79.748) 1,043 1,012 26). ... 5/ 63,188] 31.55¢ 142) 1,047 3,120 47 Gl6 0,217
78.743] 1,067 1,032 26 9. 62,572 3l .5()4! 138 6la] 2 8ol 42 622 6,219
79,370 1,514] 1,455 49 ... 10]  62,218] 31.380; 135 4R49(  2,939; 41! 613 0.269
79.661 1,001 D151 ) S I 2 63,137] 31,601 136 {R7| 3240 40: 615 6,146
Muar. 81,2700 1,076 DL {1 I 90| 64,170 31.982 155 965 3,157 39 ol 2,81y 6,203
| 80.347| 1,053] 1,031(]... 14 8 03,7201 32.4K0 153 527 2,911, 34 607 2948 0.229
80.859] 1,079 1,070(....... 5 41 64,51} 151 472} 2 870 3% o0} 2,889 6,231
81,742 1,424 1,356 10 8 50| 65,363 146 504 2 726 37. 606 3,624 0,300
Outside
New York City
1973
Mar 262,725 13,953] 12,087 1,137 528 201| 180,984] 69.316| 2,990 13} 2,826 222 9,407
261 . R15) 11,819] 10,590 830" 322 77182, 191] 49.961] 2,999 143 2699 197 9.580
262.449] 11,448] 9,222| 1,362 796 68 183,537] 70,874 3,002 166 2,707 200 9. Kio
262,980 11,052 10,003 777 171 101 184,155y 71,135 J,Dl7. 1231 2,609 196 9957
I'eb. 291,665] 14,987] 13,034 1,314 415 224 204 .873] 78.461| 3,605 L4 1,906 107] 2.122] 5,460 11,808
L. 291,625| 15,658 14,061 1,009 385 203| 205,074| 78.675 3,603 126] 1,944 og| 2.1291 5377 11,918
2290 k47( 15,125( 13,614 915, 153 2231 205,408 78,790/ 13,0608 1007 2,048 106 2,134 5.376) 11.952
292,405| 15,393 13,578 1.2106 366 233 205,629 79,139 3,616 105 2,032 Ty 2,135 5.410100 12,018
294.230] 15,703} 14, 081 1,123 342 157] 206.208] 79.779 3,629 96 1,979, 108] 2, I4‘)’ 5,471 11.934
204.473| 14,518] 12,963 1,050 297 208| 206,923] 80,254 3,048 68 1,987 13| 2,177, 5,446| 12,134
294.688] 13,911] 12,396 993 298 224 208,876] 81.756; 3,041 107] 1,877 12 2.170| 5.563| 12,123
296 .25G) 14,078] 12 312 l‘244il 286 236{ 210.137f 82,4071 3,642 a6f 1,920 103 2.172{ 5.0644 12,209
i . 1
I-or notes see p. A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

[.oans (cont.)

Other (cont.)

I To commercia.
! banks .
i o ;
i J |
[ Con-
Reul ! sumer
estiite | instal-
Do- ! pPor ment
nes- cign
tic
I
47.085 3.2221  4.944| 28.407,
47,269 1,304 5.082| 28,535
47.411 3.379 5.268| 28,581
47,518 3,358 5.1541 2¥,709
. i
55,747, 3,900  4.3430 33,203
55.777 3,597 4.8('7[ 33.232
55.850 3,647 4,705 33.202
55.794 3,713 4,714, 33,229
55,815 3.096|  4.9750 33,167
55,948 3,018 4.958] 13,152
56,150 3,784 5.496] 33.120
56,203 3.941 5.826] 33.1K1
5.221 1,195 2,211 2.150
5,169 1,311 2.208 2,155
5.217 1.282! 2.398 2,189
5,23 l.Z‘)‘)f 2,287 2,164
6,445 [.514 2,263 2,463
6,400 1,310 2,279 2,483
6.445 1.289 2,297 2,470
6,380 1,357 2,370 2,478
6.412] 1349 2,597, 2.470
6,400 1.344 2,564 2.470
6.461 1,270 2,874 2,469
6.478 1,370 2,922 2.472
41 864 2.027 2,733 26,317
42100 2.053 2. 814 26,380
42,194 2,097 28701 26.422
42,290 2,059 2,867 26,545
49,302 2,386 2,580 30,800}
49,317 2,287|  2.528| 30.749,
49,405 2.358 2,408 30,726:
49 414 2,356 2,344 30.751
49,403 2,347 2,378 30,697
49,542 2,274 2,394 30,0682
49,689 2,514 2,622 30,651
49,725 2,571 2.,904: 30,700

For- All
cign other I'otal
HOVES, 2
1,258 18.819: 25,340
1.255'  18,820' 25,178
1,273 1K.594 25.265
1,283 18,080 25,371
N !
14550 19,830 25,527
1,490, 20,337] 25,2306
13800 20,301 25,6016
14380 19,933 25,328
1, 468] 20,190 25,989
1,466 19,782 25,717
1,578 19.594] 24,856
1.6291 19,554 24,953
i
738 38900 4,032
739 3,853 4,078
739 373l 40237
741 3.737] 4,204
68y 4.430] 5,128
707 4790 5.054
641 4,652 5.250
Tl4: 4,450 5037
740 4,080  5.297
7200 4,307 5.027
7R8[ 4,323 4.79
822|  4.326| 4819
|
5200 14,920| 21.314
16 14.967| 21,100
514 14,860 21,028
542 14943 21,167
766 15,450] 20,399
773 15,546, 20,182
T3 15,649 20.3606
724 15,474 20,291
728 15,510 20,692
737 15,475 20,690
790 1>.271 20,068
RO7 15,228 20,134

[nvestments
L1.S, Treasury securities

: Notes and bonds
b maturing—
! T |
i !
" Certif-
Bills icates .
Within I to
1 yr. 5 yrs.
|
4,465 3618 15,068
4.441|. .. 3.600] 14,903
4.6101 1.771 14.762
4,911 1808 14,603
s.eoslL 4,679
5,618 4,721
4.936 . 4,240
4.830 4,202
5,440' 4338
5.277 .. 4.340
4,601, 4. 387
4.717 4,247
SO8 2,280
4749 2.214
523 2.242
560 2.087
700 1.545
71 1.549
553 1912
543 1.851
. 5351 1,819
SR7 ,754
1,239(........ 501 1.7G1
1284 ... ... 539 1,690
1 |
3506 ... ... 3,107 12,785
3021 42,749
3.246] 12,524
3.248| 12,510
3,987 3,979 10,154
3,913 .. 4,010 10,078
3,020 o 3,687 10,328
3,568 7191 10,2610
3,799 R, (X1 10,174
30001, . 17500 10,166
3,362 3,820 10,071
343 o 37480 10,092

Weadnesday

After
S yrs,

T arge banks---
Total

1973

1973

285]. .
2060
195
147

1,062
1.092f..
|.478
1.372

1.302
1,300
1,290
1,306

Qutside
New York City

1973

1.916
1. ul4
1oty
1.902

2,916
2,865 ..
2,806 .,
28611, .

I ar nates see p, A-24,
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(In millions of dolars)

Investments (cont,)
Other securities
Cash
Obligations Other bonds, items Re- RBal-
of State corp, stock, in serves Cur- ances
Wednesday and and process with rency with
political securities ol F.R, and do-
Total subdivisions collec- | Banks coin mestic
_ tion banks
Tax Certif,
war- All 1 of All
rants? other | partici- | other$
pation4
Large banks— ;
Total R
1973 :
55,482 8,622| 38,193 1,7300  6,937| 28,430] 17,895 3,648 9,247
55,400 8,632 38,123 1,765. 6,880 29,496] 20,192 3,920 9,050
55,422 8,516 38,292 1,744 6,870] 26,896] 19,178 3,920 8,571
55,202 8,349 38,317 1,738 6,798 26,884 20,321 4,037 9,260
! ! ‘
Feb, 61,795 7,637| 40,520 2,454 11,184| 31,677| 21,644; 4,016] 11,891
60,761 7,192] 40,107 2,418, 11,044 37,856 24,081 4,366 13,748
61,339 7,250" 40,350 2,434 11,299] 38,013} 23,935 4,407, 12,924
61,578 7,178| 40,684 2,417, 11,299 31,481 21,251 4.45‘!‘ 11,621
Mar. 62,345 7,530] 41,155 2,433 11,227, 33,] 21,939 3,960, 11,843
62,889 7.823 41,149 2,532 11,385 32,843 23,145 4,341 11.417
62,314 7.600| 40,927 2,541 11,246)  32,900] 22,992 4,300 12,389
62,037, 7,393 40,975 2,486 L, 183] 32,855 20,769 4,421 12,137
1973 |
9,008 2,166 5,331 510 1,001 9,367 4,966 451 J.KSR|
8,695 2,052 5,136 525 u82| 10,341 4,955 483 3,670
8,986 2,060 5,440 510 970 8,810 4,334 406 3,213
8,596 1,927 5,248 510 911 9,824 4,958 478 3,809
I
\
Feb. 6..............000u... 10,389 2,230 5,388 594G 2,181 1,692 5,815 486 5,792
.o 10,0500 2,039 5,280 S81L 2,144 16,318 7,786 529 7,423
10,388 2,107 5,455 581 2,245 13,391 7,307 511 6,756
10,486 2,130 5,579 572 2,205 11,765 6,021 499 5.512
10,718 2,342 5,740 567 2,069 11,999 6,720, 476 5,006
10,547 2,296 5,500 567 2,18 12,289 6,232 499 5,631
10,478 2,254 5,556 576 2,092 12,501 6,306 484 6,394
10,136 2,090 5,423 362 2,061 13,583 4,859 500 6,313
Qutside
New York Clty
1973
46,474  6,456] 32,862 1,220  5,936] 19,063 12,929 3,197 5,429
46,705 6,580 32,987 1,240 5,808 19,155 15,237 3,437 5.380
46,436 (),45()| .'!2,){4(-| 1,234 5,900] 18,086 14 844 3,460 5,358
46,6006 6,422 33,009 1,228 5,887 17,0600 15,363 3,559 5.1
51,406 5.4071 35,1 32! 1,864  9,003; 19,985 15,829 3,530 6,099
50,710 5.0530 34wl 18470 8,900| 21,538 16,295 38370 6,365
50,951 5,143 34,901, 1,853 9,054| 24,622] 16,628 3,950 6,168
51,002 §,048: 35,105 1,845 9,094 19,706] 15,230 3,960 6,100
|
51,627 5,188 35,415 1,866 9,158 21,387 15.219 3,490 6.177
52,342 §,527| 35,583, 1,905 9,267 20,554 16,913 3.842 5,786
51,836 5,346 35,371 1,965 9,154 20,399 106,686 3,R16 5,0us!
51,901 5,303 35,552 1,924 9,122] 19,272 15,910 3,921 5.824]

Invest-
ments
in sub-
sidiar-
ies nor
consol-
idated

Other
assets

18,847
18,942
18,517
18,889

.42‘)|
426
4249
420

440
449
403
404

609

GO0}

675
678
6RO
679

6,030
6,073
5,072
6,165

5,941
5.795
.208
6,224

6,397
6,704
6,922
6. 987

12,817
12,809
12,545
12,724

15,252
15,564
15,312
15,489

Total
assets/)
total
liabil~
ities

412,354
414,877
412,043
414,306

463.263
473,244
473,595
464,020

470,098
470,290
471,955
472,213

95,583
96,363
94,670
96,592

113,203
112,380
114,146
114,663

316,771
318514
7.373
37,714

353,133
355,994
359,302
353,678

156,895
357.910
357,800
157,550

For notes see p, A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In milions of dollars)

Deposts i

[RIRTING Time and savines ‘
. R , | |
Domestic | . i
mterbank b o i e ‘
Stites ‘ | States Wednesday
and | Certi- : Poand o Do-
polil- I fied | poat- | or .
Iotal e el u.s, | il Totale il 1
[ sub- ! Gove, | Come- l .\Iunml' Come ofli- sub- inter- 2
divie | mier- Posav- D Govis,, - mer- cers’ Sav- Other divi- bank |
sions Clit ings ete. [QHY shecks | mps | siens !
| . \ l banks I H |
| | | . -
| | : | Large banlkes
| | | ‘ ‘ | Total
! ' ! .
: i ) \ ! ‘ l | 1973
150. 263|106, 539 ().*I'.‘,O\ 0280 200 ’tI(J RNV, S N l_‘.’_| 170,258 N(),(_)JS' 2,990 7.070
150, 9691109 812 S HROT 4.wull 19,7330 2,711 62590 172,379 81.782 2.9584 7.|‘()‘) .
147 837108 660 6.961 18,777 l Uhll S.507 173,107 81 860 3. I/i| 7..:.18
149 419{105,757 7.258: 19,072 276, IH' 174299 SH‘-M(»\ 82,753 3.324 7..\.17l
157, 344[107.999] 6 424" 4 704 ‘-‘-““-‘| 4160 8191 192,629] 56,912] U8 490 radd TN beb. 6
1635931 1060 6,370 3 4(>'l| 26,603 4,351 'ﬁ.‘)()()i 192,604 56,953 98,618 4,908 3. |()()| .............. 13
162,933 113.258- 6,594 2 (1|‘ 25.572 4,831 K.l)(:7 192,453 57.055 U8 458 4,895 807V 00 L. 20
155.080]109. 1021 6.011] .l. 22\723‘(1‘ 4. 4h81 B3 IV2 83 570145 90 017 4,050 7900 L. R
[57.794]110.728] 6,470 2.306| 23,742 GO 1102 4, szx| !(u‘l| O3 068] 57418 98,932 4,700 7.-“‘)0‘ ......... Mar. 68
1S6. 2441119110 6,087) 19401 22,3113 732 1,059 4,492 7 7407 194,081] 57,652 9v.901 4.7200 7,648° P B L
1SR.291[110.479. 6,005 4,044 23,305 Sd; 10607 4,523 134 194 171] 57.904 Y. 78K 4.767 L2048
158.601 1|I.l7.§\ 6.5t4 3 1_l7l 22\‘)(y()l 610 ,Zl(r-\ 4.(17‘)\ ?\'.()12 195,87} SX.Z','()IIU() ‘)(74 32 4.)\'(‘\'5‘ 270
‘ ! [ [ | ! T New York Citv
, ; I I | .- | i 1973
39,378 01)U| lnl. | ..’_UJI hoO1Y. 360 7260 201391 2808 30,957 5.7 |‘< O ) 20| o220 35410
a0, 104 [IADH KR Bh  B.Al4 RETH 774 1.873] 3.017. 131,654 Sy 2 1,620 \,)4.“.
AR2010] 22 461 468 1,725, K43 A80, 656 2. 160 ?...122| 5.4??'3 1,727 3,609 .
40,227 22.‘)4!‘ Si6b 1720 8,849 RETS 709 .’.,24S| 2895 3185 5.494 L2130 186V 3597
| \ I . |
46,027 2_5,2?(7' _\22‘ 962 11 R4 A0 1,345 _‘.()7?{ 4017 5.()“?‘ 20,932 VL798) 3.255) 4,007
50,8291 23,978 RERN l|()H| 14,909 R 924 1244 6.492 5.018 ?.l).h'(ll_) [, ORGT 3. 1660 4,099
K, 1I8] 24,083 RETH 3351 13 047 346 1,079 l 58\ 4,674 5.026( 20,705 1.500  3.100 4,015
45,718] 23,782 RIR) 599 1600 291 y9s JRE 17| 4,777 5,038 20,792 1. 0d8 2907, .l.‘).lhl
45.934) 23924 4910 D] §72 3.370 4, 7()()‘ 633 5,037 20,798 1.746° 2946 3985 ..., .00
45.370 9249 487 297 B30 3. 334 46417 35,085 5.!)(».‘_| 21,221 1,808, 2,904 3.890 .
46,713 23,975 440 281 X591 3,392 4,723 35,079 S5.078° 21,158 L.so0] 3,028 3,786 .
A8,082] 25,132 646 i L0043 496 4.7"?\'] IS.5521 50126 20,453 18990 3Ly ‘.N|5|
. |
' : I Ontside
‘ I l New York City
. i
| | ‘ | \ 1973
110,885 5,957 5.083 1,621 RRT [REH 945 3.264] 13y, 300] 52, ’iu 62,9350 19,240 1,308 Mar, 7
110,865 S,5420 4103y 1091y RRR) 135 AW 32420 140,723 63,145 v a86) 1,334 .14
{04, 540 5,928 i.Z.i(n, 10.634 323 [EX] 9 3185 141,550, , (>.i..\,l(l| 14,5271 1,448 3. /"I . 21
1M, 192 NZ.HIO 0,066 5.532. 10,223 .i()7| I4K| 8K2 21H| 142 449 64,172 1".57(»| a5l 3. 74()|...............‘_N
i | 1974
‘ | ‘ ! ‘ | | |
TUL3IT7) 84,712, 60,102 3,742 11, S0l 337 207 I,()X?.l 35740 157,484 51,902 77, ‘\()/| 21,70 1878 L‘{‘ll
[12.764] 871310 6,025 2,861 Il.694 124 205 1, o7 3 4()‘(| l_‘E7.751 50,9400 77 818 21.676) 1 h'l.il 4 (Il._)?.
114.7958 88.575  6.208] 2,278 12.525 .U‘ll 234 1‘241 33930 157 592 82,0290 77,7537 21.753 | ‘.7h‘)| lyt.()hh_|
109, 968] 85,380  5.692] 2,040 11,186 298 229, 1,134 1.4()(>| 158, 5201 |U| 78,2251 21 ,Hl(1| 1743 3 .‘)(v?’,|
LRG3 86,804 5 980 (1,898 .WSI 23y 1, 1830 340y !5}4.415_ LARE TH 14 7‘.\,'](;3 |.'_:'54| ‘)l_)ﬁ
110,874] 87.982 5,570 I().n55| 435 220 1,158 3,009 1§X.995 ﬁ’ LSO0] 78,6800 21,7201 1. /56| \.7:!2 .........
I11,578] 86.304 5,055 1,126 308 208 1,130 34000 159,092 57 826 78, L6331 21,645, 1,739 3.755
Lo, 519 86,041 5,868 10,4960 ")‘)' 213 l_lh’.| 32040 (60,321 l44' 79, Slll 20318 I,7750 3. /(‘)I

Por ponesee po A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In mithons of dolars)

Borrowings
I from---

eral
Wednesday funds
pur- F.R.

" chased,| Banks ©

ete.?

Lavge banks-
Total

1973

37.772 884
6. 8161 1,588
34,6747 2.63Y
35,693, 1,598

Aar,

Feb. 52.448 592
54.016| 2,268

56,826 840

53,885 947
|

Mar. 57,543 671
L156,8021 1,362

.| §5.240[ 1,910

53,505 1,748
1973 :
Mar, Te.oo S09.002,  148]
7.820 490

72700 1,080

8359 .. ...

leb.
Mar,
Qutside
New York City
1973

Mar, 28,770 736
28,996 1,098

27,403 1,559

- 27,334 1,598

teb. 41.012 592
41. 157 1,626

42 869 840

41,350, 947

Mar, 441
1,282

1,012

I,SZK‘

Others

2,217
2,383
2,418
2,134

5.519
5,360
5.110

5,358:

5.403
5,922
6,162
6,301

845
1,003
976
906

1,372
1,380
[.442
1,428

3.002

2,962.

2,938
3,071

2,913
3,083
3,326
3,405

Other
liabili-
ties,
ete. 8

16,495
16,335

17,0006:

16,594,

18,090
18,342
18, 708
18,609

6,372

6,429
6,651

6,433;

5.488
6,055
5.865
5,759

5,819
6,146
0,491
6,746

10,123
9,906
10,355

10,161,

12,271
12,196
12,217
11,863

17,562
18,200
18,299
18.211

Reserves
for -
Total
+ capital
Secur- ; ac-

l.oans ' ities | counts

4,397 (.3‘ 30,005
4,400 63' 29,944
4,409 63| 29.890
4,391 63| 292915
4,968 78 32,123
4,906 71| 32155
4.904; 73 32.097
4,976 78 32,049
5,008 790 32,402
4.982; 10s| 32.450l
4.974 99 32,399
4,970 99| 32.417

7,617
7,599

7,578

7,500

|

8,247

8,255

8.243

8,236

i

8,409,

&.415

8,449

§.441

3,133 63| 22,388
3,136 63l 22,345
3.137 63| 22,312
3,140 63' 22,349

|

3.608 78] 23,876.
3.605 73| 23900,
3,607 73| 23,854.
3.606 78| 23,813
3,626 79| 23,993
3,596 1051 24 035
3,592 99 23,950
3,584 99! 23,976

Total
loans
(gross)
ad-

bojusted?

|

235 .mo!
236.608;
238 .0(,5‘
238,300

266 l45(
205,681

265,540
266,870

268,403
208,002
271,127
273,393

S4.,977
55.241
55.302
55.155

61,705
61,297
60,9851
oL,782*

62,920
62,398
63,250
64,001

180,823
181,367
183,666
183,145

204,440
204.384
204,558
205.088

205,483
206.204
207,877
209,332

|

Total
loans
and
invest-
ments
(gross)
-
justed

316,028
317,180
319.655:
IR, 873

.\5_1,4(.7{
351,678

353.776;

356.737
357,208
358,297
360,383
[

08,017
68,014
68,525
67.955.

77,222
76 401
76,0620,
77,305,

78.915
77,972
78,519
79,016

248.611t:
249,172
251,130
250.918

276,245
275,277
275,875
276.471

277,802
279,236
279,778
281,367

Memoranda

1>e-
manl

deposits

ad-

tusted 10

95,307
96,749
95,203

96,205°

47,418
Y5.0668
96,735
98| 174|
o8 300,
49144
97,982
99,349

20,189
20,0611
19.6013
19 . 828°

21389
14,994
21,3065
21.754

21,656
21,238
21,169
21804

75,118
76,0688
75,590
76,377

76,029
76,071
75.370
76,420l

76.044'
77.910
760813
77.545;

|

Large negotiable

time C1)'s
included in time |

Total

66.202
66.157
65,080
65,756

65,877,
66.523
066,261
67,785

18,195
13, 8800
13,7146
19,0445

21,016
20,853
20,541
200362

20. 545
20,921
20,829
21,287

33,609
34,738
35,280,
35.887

45. 180
45, 304
45,19
45,394

45.332
45,602
45,432
40,498

Issued
Lo
PC’s

l

33 .75(»|
35,090
35,304,
36,205

45,063
45 089
44,705
45,069,

|
45.011
45 805’
43.469
46,429

12,661
13,3010
12,997
13.210

14,034
13,985
13867
13.8066

13.942
14,310,
14,182
14,539

21,093
22,095
22,197
22,995

31,029
300104
30,898
31,203

31,089
31,495
31,287
32,290

' oand savings deposits11

Issued
to |

others *

Gross
liabili~
ties of’
banks

Lo

their
toreign
bran-

| ches

|

l

18,048
18,219,
18, 602!
18,727

21,139
21 ,o(,s|
20,915
20,687

20,846,

5.532
5,579
5.719
5,838

0,982
6 868
6,074
6.496

6.603

6,011
06,647
6,743

!
12,506|
12,640
12,883
12,892

14,157
14,200
14,241
14,191

14,243
14,107
14,145
14,208

1.465
4y
[.290
1,127

1.639
2.218
1.735
1,689

[y
2,274
2.459
2,947

9is
428
996
728

1,220
1.817
1.41Y
1,240

1,185
1.601
1,750
1.779

550
591
294
399

439
401
36
449

425
673
700
1,168

1 Includes securities purchased under agreements to resell.

2 Includes oflicial institutions and so forth.
3 Includes short-term notes and bills,

4 Federal agencies only.

5 Includes corporate stock.

¢ Includes U.S. Govt. and foreign bank deposits, not shown separately.

7 Includes securities sold under agreements to repurchase.

8 Includes minority interest in consolidated subsidiarics.
9 Exclusive of loans and Federal funds transactions with domestic com-
mercial banks.
10 All demand deposits except U.S. Govt. and domestic commercial
banks, less cash items in process of collection.

11 Certilicates of deposit issued in denominations of $100,000 or more.



APRIL 1974 c BUSINESS LOANS OF BANKS A 25
COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
\ Qutstanding i Net change during—
) § [}
Industry ‘ 1974 1974 1974 1973 1973
‘ Mar. | Mar. | Mar. ‘ Mar. l'eh. 2nd Ist
27 20 0 1Y )6 27 Mar. Feb. Jan. 1 v I half halt
Durable goods manutacturing:
Primary metals..o oo e 1,886 | 884 1,832 1,813 1,798 9s - 09 58 34 247 18 -229 20
Michinery.............. 7,665 7.460) 7.186; 7,046: 6,852 8RR 128 53 1,069 136, 479 615: 1,453
Transportation equipment 2,846 2,793 2,735 2.688) 2,661 217 171 --30 358 90 272 362 64
Other fabricated metal products. .. 2,589 2,565 2.448| 2,381| 2,356 244 12 | li 267. 15 56, 71 503
Other durable goods. . e L 4,039 3,947 3,887, 3,793 3,736 316 115 —82 349 363 2901 73 872
Nondurable goods manuf. H ' i H
Food, liquor, and tobacco. ... .. 4,285  4.258° 4,095 4,059; 3,982 299 280 - 203 124 340 393 733 -23
Textiles, apparel, and leather. 3776, 3.750] 3,638 3,538( 3,444 345 234 9 570 440 235 —205 730
Petroleum refining. oo oo oo cvvens s 1,204 1,215 1,229 1,200] 1,203 12 --74 114 176 184 19 203 211
Chemicals and rubber, . 2,756] 2,705 2,632 2,568| 2.499 272 54 71 255:  -198 48| - 150 80Y
Other nondurable goods.......... 2,263 2,230 2,163 2,133 2,133 128 27 -39 116, 63 156 91 360
Mining, inciuding crude petroleum 1 |
and natural gas......... ... 4,121 4,117 4,080 4.094 4,060 50 39 223 32 233 77 156 331
Trade: Commodity dealers 2,244 2,230 2.,206| 2,307, -108 49 416 357 630 42 588 --540
Other wholesale 5,846, 5.656] 5,605 5,628 258 178 35 471 Is5 43 94 567
Retail.., 6,524| 6,337 6,391 6,183 430 375 2658 540) - 184 165 19( 1,092
Transportation, . 6,045 5.96Y] 5.986| 5,905 164 61 2 105 14 66 80 294
Communication. ., 21841 2,103 2,099 2,102 73 - 40 116 149 --78 -13 91 258
Other public utilities 5.412] 5.360- 5,378 5,440 140 -271 166 --291 596, 734] 1,330 961
Construction 5.569| 5.491 5,453- 5 488 94 -8 - 5T 29 -200 241 11 878
Services. . ... .. eree 11,233] 11,056: 11,016| 10,934 310 129 -251 188 565 362- 927 997
All other domestic loan 8,662| &,578 L5717 ,27 535 -95 101 541 302 380! 682 1,754
Bankers' acceptances. ... 1.287| 1,348 1,244 1,250 806 1 --25 62 199 23220 - 123 154
Foreign commercial und industrial .
loans. ... 4,188) 4,089 4,070: 3.986| 4,017 181 -142 86 125 23 3847 --301 554
Total classified loans. ... .. 0., 96,981 96,019 94, 123I 93,254 92,2611 5,035 780 S211) 5.604| 1,237] 3,243 4,480 11,991
Total commercial and industrial loans |
of large commercial banks. .. ... LIS, 971(114,777i112,740(111,7611110,740; 5,231 982 363| 5,850 1,938° 3.371| 5,309 13.709
[ ! |
See NO1e to table below.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In miltions of doltars)
Outstanding l Net change during—
1974 | 1973 1974 1973 1973
Indlustry o . R . . L .
)
Mar. Feb. Jan. Dec. Nay. | Oct. | Sept. | Aug. July l 2nd
27 27 30 20 28 | 31 26 . 29 25 1 v 1 1 half
i
Durable goods manutactur-
ing: [
Primary metals........... 1,064 1.046] 1,092( [,104] 1,240 1,259 1,307° 1,290 1,292 —-40)] =203 --21 -7 224
Machinery.............. 3,014 3,037] 2,950 2,8661 2,726 2,73t 2,680 2,642 2,664 244 186 3y 328 225
Transportation equipment.| 1,365 1.3670 1,324] 1,284 1,257, 1,239 1.2606; 1,231 1,197 81 8 77 15 95
Other  fabricated  metal
products, ...l 911 91l 938 894 912 901 871 853 867 17 2.1' 2 84 25
Other durable goods. . . L,91s| 1,837( 1,237 1,772| 1,754 1,795 1,788| 1,738 1,728 143 - 16 98 170 82
Nondurable goods manufac- - .
turing: . | !
Food, liquor, and tobacco.| 1,529, 1,527| 1,514 1,491 1,469 1,470 1,477 1,410 [,415 Kl 14 84 43 98
Textiles, apparel, and
leather. . ..... . B 1,080] 1,043 1,032 1,003 1,036 1,033, 1,028 1,023 1,002 86 25 59 77 34
Petroleum refining. . o 945 897 920 933 839 88}, 920 925 947 12 13 44 34 57
Chemicals and rubber..... 1,603 1,569 1,570 1,561 1,509 1 .534i 1,552| 1,493 1,485 42 Y 71 2 80
Other nondurable poods. . 1,139 L,080( 1,069 1,082 1,077 1,090, 1,100 1,080 1,066 57 - 18 37 -37 19
Mining, including crude pe- \ | ;
troleum and natural gas, [ 3,245 3,200 3,153 2,958| 2,950( 2,958; 2,990, 2,92l] 3,022 287 32 144 —20 112
Trade: Commodity dealers. . 140 129 137 127 135 120 116; 115 175 13 t -7 —27 4
Other wholesale., .. .. 1,21230 1,318 1,265 1,1900 1, 172] 1,223, 1,178 1,151f 1,118 133 12 112 11 124
Retail. . 2,480] 2,376 2,249 2,206 2,227 2.175| 2,147 2,135 2,063 274 59 t41 183 200
Transportation, 4,417 4,311 4,327 4,320 4,208| 4,220( 4,279| 4,292| 4,263 97 41 26: 71 ]
Communication, . 266 940 947 860 328 81y 854 835 814 106 2 7) 39 75
Other public utilitics. . . . 3,154| 3,245 3,298) 3.2521 3,121: 2,857 2,836] 2,678 2,548 <98 416 427 175 843
Construction. . ........ 1,898 1,940) 1,943 1.9081 1,936 1.954 1,992 2,000{ 2,010 -7 87 96 187 9
Services. ..., 5.076)  5,004] 4,937 5,049 4.916) 4.777] 4,719] 4,666] 4,578 27 330- 157 223 487
All other domestic loans . .. .1 2,808 2,385 2,692, 2,602, 2,617| 2,552 2,585 2,460, 2,390 206 17, 184 330 401
Foreign commerciat and in- - !
dustrial toans. ......... 2,370 2,321 2,469 2,334 2,306 2,308/ 2,186| 2,292 2.497 36 l4ﬂ| kPN 18 -251
: - - — —- . P I e e | T
Total louns.e v ovvev i l"42,551 41,486 41,5603| 40,793 40,235 39, ,898| 39,875! 230] 39, 141 1,758 918 l,S‘)ZI 1,893 2,510

NOTL.-- -About 160 weekly reporting banks are included in this series;
these banks classity, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all
and about 70 per cent of those held by all commer

For description of series see article “Revised Series on Commercial and

Industrial Loans by Industry,” lieb. 1967 BuLrenn, p. 209,

reckly reporting banks
al banks.

Commercial and industrial “term’ loans are all outstanding loans with
an original maturity ot more than t year and all outstanding loans granted
under a formal agreement—revolving credit or standby—on which the
original maturity of the commitment was in excess of | year,
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS!

(In billions of dollars)

Class of bank, and quarler or month

All commercial banks:

1970—Sept
Dec., ..,

1971— Mar
June,

1972-—Junce
Seplae ...
Dee

1973— Mar
June.

Weekly reporting banks:
L Y b
1972— Dec...

1973-— Febo o e
Mar.. .
Apr..,
May....
Junce. ..
July
Auy
Sept...L.
(@ 731 IR
Nov
Dec..

LOT4— Jan.. . oo
Eebo

Financial
business

~

N
XTI S D

Type ol holder

Nonfinancial I
business

Consumer

88.0 51.4
92,7 53.6
§6.3 54.4
89,6 56.2
91,5 57.5
8. 4 58,6
97.6 6.5
101.5 63,1
W9 65.4
102.8 65.1
106.6 67.3
108.3 69,1
116.2 70.1
58.6 i 24.6
64.4 27.1
60.3 26.3
59.0 26.5
9.4 28,6
5401 26,9
60.8 27.1
61.1 27.3
59.5 27.3
60.6 27.2
61.7 27.3
62.9 27.5
66,2 ! 28.0
63.8 28.4
62,1 26.9

Foreign

) da

PEYNERNN

R

—_—T

(ST RF T

[N

EN

.6
N

9
WY
v
Dl

Ny

[ S R e
Po—

[T

|
i
i
i

All

other

L0,
10,7

N S

o ——
w

AT x

= W
o 2

o~ XTI a—-—whapn

Toual

deposits,
e

167.9
175.1

170.9
175.8
177.9
IR7.5

188.4
195.4
208.0

200.0
206.3
210.3
2201

109.0
107.9

— LM~ NNT

! including cash items in process of collection.

No1r.— Daily-average balances maintained during month as estimated

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

trom reports supplied by a sample of commiercial banks.

deseription of the type of depositor in - each category, se

BurLirnn, p. 466.

{1n milhons of dollars)

For a detailed

e June 1971

Class of Dec. 31, | Dec. 3, | June 30, | Oct. 17,
bank 1971 1972 1973 1973
All commercial . e 680 559 538
Insured. oo, 677 i 554 | 533 h
National member..,....... 387 311 304 281
State memberooooooo o Q8 7 7 70
Allmember oo, 482 ki | 375 350

Class ol
bank

In\lnul ........

All member -Cont.
Other larpe banks !
All other member 1,

All nonmember. ... ..

i Dee, 31,
1971

Dee. 31,

1972

69
33
177
172

June 30, | Oct. 17,
1973 1973
|
(K] 59
312 M1
[ (K R PR
158 155
LI

1 Reginning Nov, 9, 1972, designation of banks as reserve city binks for

reserve
deposits of more than $400 million), as described in the
July 1972, p. 626, Categories shown here Yther Larpe’”
member® parallel the previous Reserve City”?

(hence the series dre continuous over time),

and

requirement purposes has been based on size of bank (net demand
BuLLLIIN for
“All other
(other than in New York

City and the City of Chicago) and “Country”™ categories, respectively

Nor, lypothecs uul deposits, as shown in this table, are treated one

Wit
way in call- \ldlL s¢

and “Louns™ in the nmn(hl\' (and y

n monihly .lml

Ccommercial banks and in another
s excluded (rom " lin
s ds shown on pp. A-16

W deposits’

and A-17; 1rom the ligures for weekly reporting banks as shown on pp.

A-200 AL (consmuer
table at the bottom ol p. A-15. But they
“Time deposits™ and

instadent loans

nd from the fisares in the

¢ included in the finures tor

" tor call dates as shown on pp.

A6 A-19,
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amounts outstanding; in millions of dollars)

\
To own subsidiaries, foreign branches,

I holding companies. and other affiliates To all others except banks
Dhate . By type ol foan By 1vpe o loan
| Total A ’ T Total ’ |
Commercial Commervial |
and o Al other an:l | All other
industrial ~ mdustrial
1973 Dec. 4.407 2,669 1,738 1,821 346 1,475
4,393 2,620 I 1,773 1,802 37 1,465
4.297 2,580 1,717 1,792 332 1,460
4,300 2.603 1,697 1,798 131 1,467
1974- Jan. 4,460 2,675 1,785 - 1,794 27 1,467
4.487 1,787 1,790 325 . 1.465
4,503 1,812 1,791 332 | 1,459
4,301 1.793 1,790 340 1,450
4,439 1,810 1,810 M43 1,467
eb, 6...... 4,605 | 1,967 1,780 REY| 1,439
3.0 4,729 : 2,042 1,389 33 1,056
200, ..., 4,913 2,260 1,342 336 1,006
27 L. 4,092 2,244 (404 47 o0y
Mar, 6. ... 4.9 i 2,185 1,414 RRD) . 1,075
T3...... 4,935 | 2,167 . 1,420 RED] P08
20.0..... 1.840 2,083 . I, 419 340 1,079
27....0 4,904 2,070 | I, 441 375 1,006

Norr- Amounts ~old under repurchase agreement are exclinded, Figures include small amounts sold
by banks other than large weekly reporting banks.

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions ot deltars)

|
| Commers and finance Dollar aceeptances
compiny paper |

| Held by- Based on -
Placed through Placed i —e —. O,
1'nd ot period dealers l directly l 1
. R ‘ Accepting banks F.R. Banks
Total ! i Total — .. ‘ R Im- o bx-
i | Othiers  ports ports All
Bank Bank | ‘ ! For- nto tfrom other
| related | Other! | related " Other? Total Own Bills Own  cign Lnited * United
‘ | | bills bought | acct. jeorr, States  Stites i
9,300].... 7,3971 3,302 1,223 1,094 129 § 187 441 1,837 72 9741 1,026
13,645].. 10,556 3,603] 1,198 983 215 193 191 2,022 997 829 1,778
17,085]. . 12,184 4,317] 1,906 1,447 l 439 164 156] 2,090 1,086 989| 2,241
21,173 13,9720 4,428) 1,544] 1 3144 200 58 ‘ ool 2,717 1,423 4521 2,033
32,600 17,705, 5,4s50| 1,567 1,318 . 249 o+ | 146 3,074 1,889 1,153 2,408
33,071 18,460 7,058] 2,c94] 1,960 738 87 250, 4,057 2,601 1,561 2,895
32,126 5 ‘ 19,230 7,889] 3,4R0| 2,689 791 | 261 . 254| 3,894j 2,834| 1,546 3,500
34,721 9300 11,242| 1,707, 20,842 6,898] 2,706 2,006 700 106 ‘ 179]  3,9071 2,531. 1,909 2,458
35,190 956 9,968] 2,1()()‘ 22,112 6,734 2,328 1,765 563 233 2.”{‘)| 3,934 2,311 2,[13| 2,310
34,052 9931 8,366 2,463} 22,230. 6,859 2,269 1,777 492 165 | 282 4, |43| 2,000 2,399, 2,368
34,4041 1,0440 8,290] 2,767 22,303| 6,7t3 2,068 1,041 427 | 136 344 4,165 1,996 2,359 2,359
35,672 1,148 RB,288 2,922 23 314| 6,8K8] 2,197| 1,763 433 1 43 384 4,225 2,004 2,509 2,371
35,780 1,173 8,316 3,110 23,187 7,237 2,185 1,746 439 66 395 4,591 2.053| 2,755 2,428
35,4631 1,207] 7.954 3,307 22,995 7,693 2,254 1,803 452 132 1 496 4.810) 2,222 2,954 2,517
37,149 1,350 7.(\7(\\ 3,758 24.365) 7,7}4] L UG 1,508 1+ 370 R4 §22 5,159° 2. § 2,52
37,6411 1,353 8,845 13,878 23,565 8,170 2,009 1,629 | 470 145 54X| 5,379 2, 2 2,5
41,6021 1,319 11,727 3,549 25,007( 8,237} 2,042] 1,731 KT B 1{7) 5897 5,499, 2. 2,
42,9450 1,317, 12,824, 3,655 25,149 8,493 2, 5606] 2,129 437 705 004 5,252| 2.
41,073 l,lll‘ L7510 3,570" 24,4417 8,892 2,837] 2,318 519 ‘ o8 58I 5,4006° 2,
45,4911 1,429 13,990 4,072 26,000( 9,101] 2,706] 2,251 ‘ 454 08 S89  5,738] 2,334 3,492 3.275
47,164| 1 ,44‘)l 15,8971 4,080 25,738° Y,364] 2,854] 2.32R 525 o0 592| 5.850 2,434 3, IXZI 3,748
| 0
I As reported by dealers; includes finance company paper as well as NoTe.  Back data available from Financial Statistics Division, Federal
other commercial paper sold in the open market. Reserve Bank of New York.

2 As reported by finance companies that place their paper directly with
investors.



A 28 INTEREST RATES o APRIL 1974

PRIME RATE CHARGED BY BANKS

(Per cent per annum)

Effective date Rate Liffective date Rate Eflective date f Rate Lilfective date f Rate
1972—Jan. 3... 5-514-5Ym ]1972—Sept. 4.......(5V-5lse 1973—June 8....... V. 1974—Feb, 9-914m93/y9
17....... 4%4-5-51/m Sereenn. Slhm 9.0.... 748-73% oud14
24, 454-434-5u ..., 514e-5% 25....... T%m 87/10-8%4m-9
3....... 415-4%4u-5 25,000 SLom_5%4- 8%10-8%m
534 July T34 u-8
Feb. 4%-414- TY-8n Muar. i BY4-87)10-
4Ym Oct. 2....... 5hm-53 8-8Yim 8w
Mar. 414-43Ym 4....... 515-53m 8lu-814 Seeeii 81486/ 10—
43w .00, 53%e 8Y;-84m 834m
43,m-47%-5 16.......] 5%.-57% Rlom 19,,..... 8% m 8b/10
814-83m 21,0, .. B4a 88/i10-9
Apr. 3....... 4Ym_5 Nov. 6..... 5% 22. 84/.0-9m
5....... ] 20....... 5%m-57% Aug. 6....... 8Y%-9Ym 26....... Ym
17....... Sm-514 (T 9m W Ym-9L4
Dec. 26....... ' 5% w6 13....... 994w 29, ...... 9 91, Ylh
May 1....... Sm-514-51% o AU P 5% -6m 21....... 91im-91)
30....... Su 22,0, PRVY ]
1973—Jan. 4....... Ga 28, .00 914-9% .
June 12.. S-S54 29,...... 9Ym
2600000 5-5Ym Feb. 2....... 6m-614
14....... 6m Sept. 14....... 9%4u-10
July 3....... slim-5% 26, ... 6w 614 18, 0.... 10w
10....... 5Vim-5y,— 2700000 6lim 270000 93%-10m
51
700000 5Y,w-51, Mar, 19.. 6Y4e-G63 Oct. 22......., 91493 —10m
3., Sim-55- 26. 6lhm 24, ...... 91494, w-10
51,
Aug., Apr. 6Y5-6%w 1974—yan.  7....... DY D e
634m 9ol
14....... 9. 93 e
May 6Y4m-7 98/10
Tn 29,0 914 9l4u-
Tu-71 9700
7-TV4um

Note.—Beginning Nov. 1971, several banks adopted a floating prime
rate keyed to money market variables, m denotes the predominate prime
rate quoted by commercial banks to large businesses.

Liffective Apr. 16, 1973, with the adoption of a two tier or *“dual prime
rate,” this table shows only the “large-business prime rate *' which is the
runge of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Size of loan (in thousunds of dollars)

All sizes -9 ) 10-99 100-499 500-999 1,000 and over
Center - _ ! . I .

Feb. Nov. Feb. Nov. Feb. Nov. Feb, Nov. Feb. Nov. Feb. Nov.

1974 1973 1974 1973 1974 | 1973 1974 1973 1974 1973 1974 1973

Short-term
35centers, ..., 9.91 10.08 9.86 9.80 ¢ 10.09 10.14  10.28 10,43 10.06 10,18 9.75 9.95
New York City............. .68 9,90 9.93 10.04 ; 10.12 10.28 9.95 10.31 9.74 10.01 9.62 9,83
7 Other Northeast........... 10.28 10.51 10,42 10.34 - 10.46 10.57 10.71 10.86 10.48 10. 58 9.99 10.32
8 North Central............. 9.98 10,02 9.18 9.02 ! 9.98 9.81 10.42 10.38 10. 14 10.19 9.82 i 9.91
7 Southeast. ................ 9.80 9.96 9.69 9,58 V.81 9.82 10.02 10. 16 9,90 9.97 9.60 - 9.89
8 Southwest. ............... 9.93 10,08 9.90 9.91 , 9.98 10.09 10.04 10.28 9.99 10.04 9.82 1 9.97
4 West Coast.........,...... 9.78 10.04 10.16 10.23 | 10.08 10.26 10,05 10.28 9.83 10.13 9.68 | 9.95
i
Revolving credit
35centers. . v o.iiiii, i, 9.82 10.13 10.22 10.09 10.09 10.18 10.10 .+ 10.20 9.78 10.23 9.79 10,11
New York City............. 9.91 10.30 9,32 9,84 9.60 10,09 9.99 ; 10,33 9.72 10.21 9.92 10,31
7 Other Northeast........... 10.20 10.09 9.82 10.36 10.27 10.69 10.32 | 10.55 9.65, 10.32 ! 10.25 10.00
8 North Central............. 10.00 10.22 11.14 9.96 10.27 10.17 10.17 1 9.70 10,03 7 10.55 9.97 10.24
7 Southeast................. 9.96 9.22 9.75 9.11 9,88 9.54 10,09« 9.83 9.35 9.75 10. 14 10.05
8 Southwest................ 10.34 10.74 10.58 10.46 9.97 10. 19 10.32 |, 11.22 - 10.43 10.72 10.35 10,64
4 WestCoast.o....o........ 9. 58 9.92 10.24 10.09 10,1t 10.21 10.04 . 10.16 9.65 10.04 9.51 9.88
Long-term

35 centers. ... PRI I, 10.16 10. 68 10.74 10.36 10.42 10.45 10.47 | 10.23 10.24 10.54 10.09 10.78
New York City............. 10.03 1.o5]........ 9.69 10.93 10.92 10.06 I 10.45 9.95 10.60 10.02 1,12
7 Other Northeast........... 10.48 10.17 10.93 10.80 10.07 10.32 10. 19 9.83 10. 58 9.94 , 10.58 10.29
8 North Central.....,....... 10.48 10,92 10,51 10.08 9.69 10.40 10.45 ] 10,12 10. 10 10.25 | 10.57 11.16
7 Southensl ........ e 10.93 12.33 10.49 9,10 13.59 10.98 12,48 13 07 14.20 15.73 §.90 10.96

8 Southwest................ 9.90 10.28 10.88 10.95 10.23 10,22 10.56 | 10,15 9.63 10.59 9.79 10,21
4 West Coast..voven.n..... ! 9.75; 10.18 10.75 9.92 10.21 10.29 10.64 ‘ 9.80 10,22 10.73 9.55 10.15

|

Nl()Tl-:.-—Beginning Feb. 1971 the Quarterly Survey of Interest Rates on
Business Loans was revised. For description of revised series see pp, 468-
77 of the June 1971 BULLETIN.
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MONEY MARKET RATES

(Per cent per annum)

A 29

]
Prime Finance
commercial co, Prime Fed-
paper ! paper | bankers’ eral
Period . . | placed aceept- funds
directly, ances, rated
90 119 | 4-t0 6- | 3-to 6- |90 days 1
days months | months?
|
1967.. 5.10 4.89 4.75 4,22 .
1968 5.90 5.69 5.75 5.66
1969, 7.83 7.16 7.61 §.22
7.72 7.23 7.31 7.17
5.1 4.91 4.85 4.66
4.69 4,52 4.47 . 4.44
8.15 7.40 §.08 8.74
1973—Mar......... 6.76 6.85 6.45 6.82 7.09
Apr. 7.13 7.14 6.76 6.97 7.12
May, . 7.26 7.27 6.85 7.15 7.84
June. . 8.00 ' 7.99 7.45 7.98 8.49
July... 9.26 9,18 8.09 9.19 10.40
Aug... 10.26 10.21 8.90 10.18 10.50
Septe....... 10,31 10.23 8.90 10.19 10.78
Oct..... 9.14 §.92 7.44 9.07 10.01
9.11 8.94 7.94 8.73 10.03
9,28 9.08 8. 16 8.94 9.95
1Y14—Jan......... 8.86 8.60 7.92 8.72 9.65
Ieb.. 8.00 7.82 7.40 7.83 8.97
Mar, 8. 64 8.42 7.76 8.43 9,35
Week ending—
1973—Dec. 1..... 9,25 9.10 8.05 8.75 10.09
L PN 9.43 9.20 8,25 9.10 10.17
15..... 9,35 9. 10 .18 9,15 10.04
22.. 9.15 9,00 8.20 8.75 10.18
29.,... 9.19 9.00 8.00 8.75 9.52
1974—Jan.  5..... 9.13 5.88 8.00 8.75 9.87
8.85 8.65 7.80 8,75 9.76
8.95 8.75 7.90 8.75 v.77
8.90 8.68 8£.00 8.75 9.60
8.45 8.38 7.91 8.55 0.47
8.15 7.93 7.53 7.85 9.13
7.94 7.75 7.4 7.75 8.93
7.84 7.69 7.31 7.75 9.07
Mar. 2..... 8.00 7.88 7.30 7.85 8.81
o 8.20 §.00 7.50 ¥.00 §.08
8.43 8. 18 7.758 8.08 9.03
8.73 §.50 7.85 8.60 9.33
9,30 9. 10 8.00 9.10 9.0l .
[}

L.S. Government securities4

3-month bills3 | G6-month billss
Rate Market Rate Market
: On new yield on new yield

issue issue

4,321 - 4.29 4.630 4.01
5.339 i 5.34 5.470 5.47
6.677 6.67 6.85) 6.86
6.458 6.39 6.562 6.51
4,348 4.3} 4,511 4,52
4,071 4.07 4,466 4.49
7.041 7.03 T.178 7.20
6.054 6.09 6.430 6.51
6.289 6.26 6,528 6.52
6,348 6.36 6.615 6.62
7.188 7.19 7.234 7.23
8.015 §.01 8.081 8.12
8.672 8.67 8.700 8.065
8.478 8.29 ! 8.537 8.45
7.155 7.22 7.259 7.32
7.866 7.83 7.823 7.96
7.364 7.45 . 7.444 7.56

I
7.755 7.77 7.627 7.65
7.060 7.12 6.874 6.96
7.986 t 7.96 7.829 7.83
!

7.695 ' 7.52 7.679 7.77
7.358 7.47 7.766 7.94
7.386 . 7.51 7.530 7.52
7.366 ¢ 7.358 7.164 7.32
7.346 7.50 7.318 7.46
7.406 | 740 1 7371 7.48
7.615 7.72 7.560 7.66
7.983 7.89 | 7.867 7.79
7.995 7.99 - 7.810 7.81
7.778 7.55 7.516 7.31
6.951 7.03 6.747 6.91
7.081 7.06 | 6,882 6.86
7.018 7.07 6,787 6.87
7. 188 7.36 7.081 7.27
7.675 7.71 7.566 7.53
7.020 7.82 7.637 7.59
8.047 K. 06 7.882 8.02
8. 300 §.35 8.231 8.24

9-10 12-month issues

1-year
bill (mar- | Otheré
ket yield)3
4.71 4.84
5.46 5.62
6.79 7.06
6.4Y 6,90
4.67 4,75
4.77 4.86
7.01 7.30
6.53 6.81
6.51 6.79
6.63 6.83
7.05 7.27
7.97 8.37
8.32 8.82
8.07 8.44
7.17 7.42
7.40 7.66
7.01 7.38
7.01 7.46
6. 51 6.93
7.34 7.86
7.29 7.36
7.39 7.53
7.01 7.37
6.75 7.22
6.84 7.41
6.94 7.37
7.07 7.41
7.04 7.52
7.07 7.58
6.80 7.33
6.52 6.87
6.41 0.83
6.42 6.87
6.71 7.15
6.96 7.34
7.06 7.59
7.56 8. 15
7.84 8.49

3-to 5-
year
issueso

7.06

.94
.74
.70
.76

93
GO
16
48
oY

DN ERENE. N

1 Averages of the most representative daily otfering rate quoted by
dealers.

2 Averages of the most representative daily oftering rate published by
finance companies, for varying maturities in the 90-179 day range.

3 Seven-day averages for week ending Wednesday., Beginning  with
statement week ending July 25, 1973, weckly averages are based on the
daily average of the range of rates on a given day weighted by the volume
of transuctions at these rales, For earlier statement weeks, the averages
were based on the daily eltective rate-—the rate considered most repre-

sentative of the day's transactions, usually the one at which most trans-

actions occurred,

1 Except lor new bill ssues, yields are averages computed trom dauly

closing bid prices.

5 Bills quoted on bank-discount-rate basis.
6 Selected note and bond issues,

NoTE.- -Figures for ‘T'reasury bills are the revised series described on p.
A-35 of the Oct. 1972 BuLLETIN,
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BOND AND STOCK YIELDS

{Per cent per annumy

| Government bonds

! Corporate bonds ‘ Stocks
l } State and local Aaa utility } By selected | By Dividend/ Barnings/
: R o L rating . group price ratio price ratio
Period  United | . | Total! - . : .- ) I i -
States ! : | ' Rui o
ong- Re- Aua | Baa III‘I"‘i,llr— i lr{(;lll(ll_ ! ll:'l”]"l'“ !
term) | Totall Aait Baa New cently ' ¢ | ‘ | 1y o Pre- Coni- Com-
issue ! oflered - -— - - -- e oo | fEerred mon 1 mon
1 [
! ‘ | Scasoned issues
I‘)(y ............ 4.00 3.28 3.00 3.8 ‘ 421 oo 4.50 | 4.26 4.86 4.42 4.05 4.4l 4,301 3.17 ‘ 5.68
1964 4.15 3.28 3.09 3. 4.34 | 4.57 - 4.40 4.83 4.52 4.67 4.53 4.32 ( 300, 5.54
334 3.16 3.57 4.50 4,51 4.64 | 4.49 4.87 4.61 472 4,60 4.31 3.00 5.87
3.90 3.67 4.21 . 5.43 5.38 5.34 5.13 5.67 5.30 5.37 5.36 4.97 1 3.40 6.72
3.99 3.74 4.30 5082 5.79 5.82 5.51 6.23 5.74 5.89 5.81 5.34 3.20 5.71
4.48 4.20 4.88 6.50 6. 47 6.51 7 6.18 6.94 6.4l 6.77 6.49 5.78 3.07 5.64
5.73 5.45 6.07 ¢ 7.7 7.64 7.36 7.03 7.81 , 7.22 7.46 7.49 6.41 3.24 6.08
i . [
| 6.42 6.12 6.75 8.08 8.71 8.51 8.04 9.1 | 8.26 8.77 8.08 7.22 3.8 . 6.46
T5.62 5,22 5.89 7.62 T.66 1 7.94 1 7.39 8.56 | 7.57 8.38 g.13 6.78 304 5.41
5.30 5.04 5.60 7.30 0 7.34 7.63 7.21 8,16 7.35 7.99 7.74 7.27 2.84 5.50
.5.22 4.99 l 5.49 7.74 l 7.75 7.80 7.44 8.24 7.00 R.12 7.83 7.21 J06
1973—Mar.. ...| 6.20 / 5.30 5.07 | 5.58 7.49 I 7.54 I 7.62 7.29 8.03 7.43 7.94 7.64 7.03 2.83
Apr 6.11 1 517" 4095 5421 7.46 7.47 7.62 7.26 .09 1 7.43 7.98 7.64 7.11 2.90
May 6,22 S.13 4.90 5.41 7.51 7.50 " 7.62 7.29 8.06 1 7.41 8.01 7.063 7.13 3.01
June.. ... 6.32 5.25 5.05 5.51 7.64 7.64 7.69 7.37 8.13 7.49 8.07 7.69 7.25 3.00
July ... 6.53 5.44 5.21 5.71 8.01 7.97 7.80 7.45 8.24 7.59 8.17 7.81 7.35 3.04
Aug..... 6.81 5.51 5.26 5.80 , 8.30 4.22 8.04 7.68 8.53 7.91 R.32 8.06 7.42 31.16
Sept...... 6.42 S5.13 4.90 5.41 ¢ 7.88 7.99 8.06 7.63 8.03 7.89 8.37 ' 8.0v 7.38 3.13
Oct... ... 6.20 5.03 4.76 5.3+ 7.90 7.94 7.96 7.60 8.41 7.76 §.24 © R.04 7.18 3.05
6.31 5.21 5.03 5.46 i 7.90 7.94 3.02 7.67 8.42 7.81 8.28 8.1 7.40 31.36
6.35 5.14 4.90 5.43 £.00 3.04 . 8.05 7.68 §.48 7.84 8.28 8.17 7.76 3.70
1974 6.56 5.23 5.03 5.49 8.21 §.221 815 7.83 8.58 7.97 8.34 8.27 . 7.60 1 3.6
6.54 5.25 5.05 5.49 8.12 8.23 K. 17 7.85 K.59 .00 | K.27 K33 . 7.47 1 3.
0.%1 5.44 5.20 5.71 8.40 8.42 8.27 801 R.05 8.12 8.15 .44 § 7.56 3.6
Week ending- . | 1 ‘
1974  Feb, 2.0 6.55 5.24 5.05 S.50 8,11 8.20 ' 8.18 7.87 858 K.01 | 8.2 8,33 7.62 3.65 (.o
.. 6.50 5.18 4.95 5.45 8.1} 8.19 8. 16 7.82 8.57 7.99 ¢ 8.28 8.3 7.54 380 (.ol
16.] 6.50 | 5.2 5.05 ° 5.45 §.05 8.25 817 7.85 8.59 8.00 @ R.2K 8,33 7.49 302 o
23| 6.56 528 5.0, 5.50 8.10 8.24 8. 18 7.87 8.0l 8.03 . 8.20 &.34 7.47 392 0
Mar, 2. 6.62 | 5.29 5.10 1 5.58 8.30 8.29 8,18 7.87 8.59 8.03 ° 8.25 R.15 7.39 370
9. 6,71 5.31 5.10 5.5% .37 8.27 .21 7.92 8.60 8.05 ° R.28 #O8 7.3v J.064
0. 6.75 5.38 5.15 . 5,65 8.33 K8.37 8.25 7.99 8,63 KO8 8,33 &4 7. 50 3.58
23, o0.84 5.46 5.20 . 5.7% 8. 50 8.52 8.30 §.05 8.67 Kol4 83T 8.46 7.6 167
30, 6.93 ¢ 5.01 5.315 0 5.90 8. 64 8.67 8.36 8. 11 8.72 8.22 . 8.39 §.53 7.72 3.7
R [, - e - I el -
. | |
Number of . |
issues2.. ... | 12 20 5 L O , 2 20 30 41 30 40 14 500 500
Tincludes bonds rated Aa and A, data (or which are not shown sep- only, based on ‘Thurs., tiu_lu'cs‘ from Moody’s Investor Scrvice. (1) Cor-
arately.  Because of o hovred number of suitable issues, the number porate: Rates Tor “New issue” and “Recently offered’ Aaa utility bonds

ot carporiate bonds in some groups has varied somewhat. As of Dee.
23, 1967, there is no Jonger an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown reflect most recent
count,

d.l(.l

NOTF.- -Annual elds are averages of monthly quarterly
I!on(l and weekly lL.l 15 are computed as follows: (1Y [
Govt,: Averagpzes of daily fignres tor bonds matitring or callable in 10 vcdrs

nrmmt from Treasury Dept. (2) State and local gove,: General obligations

or

NOTES TO TABLLIS ON OPPOSITE PAGE:

Seccurity Prices:

!'Through Aug. 1973 the index is based upon an initial value of 10,90
the average price of a share ot stock listed on the American Stock Exchange
was $10.90 on June 30, 1965. As of Sept. 1973, a new market-value index
with o starting value m' 100.00 rcpluccd the prcvi()us series. An index lor
past periods is being caleulated on the new market-value basis and will be
published as it becomes available.

Norr.- Annual data are averages of monthly figures. Monthly and
weekly data are aver of daily figures unless otherwise noted and are
L()mpmu' follows: (7.8, Govt. bonds, derived Itom average market

vields in mhh on p. A-30 on basis of an assumed 3 per cent, 20-ycar
bond. \Imml/m/ and corporate bonds, derived from average )IL'lds as
computed by Standard and Poor’s Corp., on basis ol a 4 per cent, 20-
year bond; Wed. Ll(l\lnp prices. (nmnmn stocks, derived from com-
ponent common stock prices, Average daily vnlmm' of trading, normaily
conducted 5 days per week tor 514 hours per day, or 2714 hours per week,
In recent years shorter days and/or weeks have cut total weekly trading
to the f'ollomnl, number of hours: 1967 —Aug. 8-20, 20; 1968—Jan, 22—
Mar. 1, 20; June 30-Dec., 3!.22 1969—Jan. 1—Ju|y1 20; July 7-Dec. 31—
22V, 1970—Jan. 2- May 1, 25.

are weekly averapges compiled by the ”n.ml ol Governors ol the Federal
Reserve Systemi. Rates (or seasoned issues are averages of daily figures
Ilmn Moody’s Investors Service.

kst Standard and I’m f

i _corporate serivs, Dividend{price ratios
/ are as ol end of perjod.

i sul on eight median yvields for a simple of non-
calluble issues 12 industrial and 2 public utility; common stock ratios
an the S00 stocks in the price index. Quarterly earnings are scasonally
adjusted at annual rates.

Terms on Mortgages:

1 Fees and charges- related to orincipal mortgage amount- -include
loan commissions, fees, discounts, and other charges, which provide
added income to the fender and are paid by the borrower or home-selier.
They exclude any closing costs related soleiy o transfer of property
ownership.

Nore.—Compiled by Federal Home Loan Bank Board in cooperation
with I'ederal Deposit Insuriince Corporation. Data are \wlghtul aver:
bascd on pmlmhllm sample survey ol characteristics of mortgag
originated by major institutional lender groups (including mortpage
companies) for purchase of single-family homes. Data exclude loans or
refinancing, reconditioning, or moduernization; construction loans to
homebuilders; and permanent loans that are coupled with construction
loans to owner-builders. Series revised beginning Jan, 19735 hence data are
not strictly comparable with carlier figures. See also the table on Home-
Mortgage Yields, p. A-49.




APRIL 1974 n SECURITY MARKETS A3l
SECURITY PRICES

| i Commen stock prices .

| ' o T T T Vohime ol
Bond prices I New York Stock Exchange ! trasding
| {per cent of par) U — stocks
Amer- 1 (thousands ot
Period I v Standard and Poor'’s index New York Stock Fxehanree index Cdcan shares)
(1941—d-- 10) o, 31, 1965--50) I Stock
i _ - BT . . fix- R
1 1 i ! clianpe !
LS, | . o : | T'es | total !
. State Cor- : : I Trans- ! -- : !
Govt. . U Indus- | Rail- | Public .. [nlus- T Fi- index!
. and porate Total H : S I'atal . porta- ¢ Ultility | . : ! :
| (IIL(':"::{; Jocal ‘ AAA trianl road ~ utility trial tion ‘ nanJse - NYS! ,:.‘\MI.X
_____ _— - — . — - M .— - ' R : I I.;— . . R .
1963, 00ieennnnnn. I 86.31 111.3 | 96.8 ‘ 69.87 | 73,39 | 37.58 64,99 |....... P IS T 8.52 | 4,573 | 1,209
1964, . .00t 84.46 | H1.5 0 95,1 81,37 | 86.19 | 45,46 06Y.9] fovaenen N LR R Joraraes 9.81 | 4,888 ° 1,570
1965, ... 83.76 . 110,06 93,9 88,17 93,48 146,78 T6.08 | ... iaei e oo ol (2.05 | 6,174 2,120
1966.,.. | 78.63 | 102.6 , &6.1 [ 85.26 | 91,09 46,34 68.21 | 44.16 43,79 48.23 | 44,77 [ 44,43 | 14,07 | 7,538 2,752
1957, ... 276,55 | 100.5 | 8.8 | 01,93 | 99,18 46.72  68.:0 [ 50.77 51,97 53,51 | 45.43 | 49,82 | 19,67 10,141 | 4,508
1968 . . Le.. 72,33 93.5 76.4 | 98.70 [107.49 48,84 66.42 | S5.37  S¥.00  SO58 [ 44019 1 65,85 | 27,72 12,971 | 6,353
196900, 64.49 79.0 68.5 © 97.84 [107.13 . 45.95 62,64 1 54.67 57.45 40,96 | 42,80 : 70.49 | (846 11,403 | 5,001
1970 052 0 7203 6l.6 | 83,220 91,29 |32 137 54048 45,72 48,03 32,14 | 3724 1 54004 P ug.ed 10,532 | 3,376
1971. ... .| 67.73 30.0 65.0 | 98.29 108,35 1 41.94 | 59.33  S4.22  57.92 44.35 | 39.53 " 70.38 F 11340 I17,4}“) 4,234
1972, .. ceear 08,71 84.4 65.9 109,20 121,79 - 44,11 | 56.90 60,29  65.73 | 50.17  38.48 78.35 12010 ‘16,487 | 4,447
1973 ... .. I 62,50 | 8540 63.7 107.43 120,44 38,05 - 53.47 . 57.42 63,08 37,74 37.69 70012 . 10350 16,374 | 3.004

84,1 . 126. 55.94 | 60,15, 66,20 ;30013 . 72,32 15,564 1 2,906
85.7 . 64.9 110,27 123! 55.34 | 58.67 | 64,41 IR.O7 | 69,42 13,000 2,981
86. 1 64.7 ,107.22 119, 55.43 1 56.74 + 62.22 39.01 | 65.33 115,329 3,043
85.8 64.4 1104.75 [17.- 54,37 55.14 - 60,52 2] 37.95 1 63.52 12,796 l 2,316
83,2 . 618 105,83 {18, 533 S6.12 0 61,5} FAT.08 68,95 . 14,655 1 2,522
82.2 61.0 103.80 1ln. 50014 55.33 61,00 | 33 35,40 | 6R.20 99,23 14,761 1,790
86.2 ‘ 61,3 105,61 118, 52,31 56.71 | 62.25 | 35,82 36.79 | 72.23 101.88 17,320 2,055
86.9 62,1 109,84 123, 53.22 0 59,26 | 65.29 ¢ 39,03 37.47 | 7T4.98 107.97 ilﬂ,JN7 3,388
B8S5.6 62.1 ;102,03 114, 48.30 | 54.59 | 6015 36,31 M.73 | 67.85 | 99,91 119,044 3 693
86,1 62.9 \ 94,78 106, 45,73 7 50.39 0 550120 34,09 33,47 | 62,49, BR.39 T1Y 227 j 3583
. : I
l 85.2 | 62,3 196,11 10718 | 44,37 ; 48,60 51.39 55,77 | 36,45 ! 35,89 ¢ 64,80 95,32 16,506 2,757
t 85.3 62.0 93,45 [104.13 ~ 41,85  48.13 50,01  S4.02 [ 36,26~ 35.27 . 62,81 | 95 1 (13,517 . 2.079
Mo 83.5 613 97,44 [10B.98  42.57 47.90 99,10 14,745 | 2,123

52015 0 56,80 T N30 35022 | 64.47 |

Week ending \

i i i ‘ H .
4.8 ' 61,8 YS.NE (06,89 43.3% 48,56 51.34 55,87 J8.25 1 35070 | 6341 | 96 89 14,808 .

1974- Mar. by . | .
K48 6l 7 97.11 108.48 43,19 481 I 52.05 | 56.47 18,73 35 0511 98,44 106,824 I
B3 6l 09 34 1118 43,25 4849 Dsaas bsvuy 30014 T OS.81 10096 17,362
83.0 of ) 9749 109,09 42,67 | 47.65  S201R 0 50,89 ; W.)5 \ 35,07 64.17 | 99,90 112,933
LA ol 1 196,20 ,107.66  41.99 | 46,94  51.38  56.13 ‘ 37.39 1 343 62,62 1 97.49 12,232
i ! : | . |
For notes see opposite page.
TERMS ON CONVENTIONAL FIRST MORTGAGES
! New hopies 1 Fxistine homes
. Con- e o Loan/ Pur- 1 o Con- e @ Loan} Pur- :
Pt e DS e e chwe |l | e L GRRE y brie el il
l (per | (vears) (per (thous, of (”1"‘;]‘]',"", ‘;l (per C{_’:}‘;;l (years) | (per (thous. of '“3;8”\““'
| cent) | i cent) dollarsy 1 “ONS | centy | cent) dollars) iars)
T B R _ i
1905, 000 5.74 29 CoINe a1 L 5T | s | 2 | 15,6
19006, . 6,14 .71 ! 73.0 26.6 19,2 6.30 LI 22,2 15,9
1967 6.3} | .8t 73.6 28.0 20,4 40 .76 24,1 17,4
1968 6.8y ! .89 73.9 0.7 . 24 6.90 | 81 | 8.6 18.5
1969 7.06 ~ 9l . 72.8 | RPN SES 7.068 3R 8.3 fo.9
: !
1970 8.27 ! 1.03 25.1 7.7 35.5 25.2 1 8,20 92 30.0
1971, 7.60 .87 | 26.2 74.3 ’ 36,3 l 26.5 7.54 .77 3.7 0
7.45 .88 27.2 76.8 37.3 ° 28,1 7.38 81 33.4
7278 10t 20.3 77.3 3 2K 786 | 94 | 3.2
i i
7.51 1.0y 26.6 8.4 1 16.7 28.3 7.54 .98 | 233 76.9 | 29,3
7.53 [N i 26.6 | 8.2 36.9 28.2 7.55 | .96 23.9 77.3 30,1
7.55 1.05 25.9 77.7 5.6 27.2 | 7.62 93 23,5 77.5 30,0
7.62 1,08 26.3 78.0 35.8 | 27.5 7.64 .92 231.4 75.9 | 3.7
7.09 1,11 26,3 78.1 37.0 28.3 7.70 9l 24.1 | 758.5 33.3 1
7.77 1,08 26.7 76.7 38.06 289 7.87 1 92 23,4 75.6 32.0
7.94 1,19 26.6 77.3 37.2 28.2 | 310 .97 23,1 41 | 2.8
8.12 1,20 J 26.1 76.9 i8.5 2940 8,35 .92 225 | 72.7 3.8 !
8.22 1,08 26.0 75.5 389 2388 8.42 l o4 222 .2 12.3
8.1 112 25.6 755 37.7 280 8.46 94 2201 728 1 308 ‘
1974 Jan.7o.... .. 8.33 I.16 26.4 ‘ 76.3 3IR.8 | 28.9 ! 8.47 o2 | 22.% ‘ 72.4 KR 2.8
Feboo..o.o i 8.40 1.33 | 25.9 76.5 37.% 28.5 §.53 1.02 22.9 73.9 33.7 | 24.6
Mare, oL, 8.42 1.36 ! 26.5 77.3 3.2 29.0 8.40 1.0y 23,8 74.3 | 32.6 23.9

For notes see opposiie pase.
I 1



A32  STOCK MARKET CREDIT o APRIL 1974
STOCK MARKET CUSTOMER FINANCING
(In millions of dollars)

Margin credit at brokers and banks ! |

Regulated 2 Unregu- |
. S e lated 3 V'ree credit balances

| at brokers 4
I nd of period By source By type
—. . . o e o e ) 2
Margin stock Convertible Subscription Nonmurgin|
bonds issues stock
Total |Brokers] Banks | ____ . . _ | ereditat ' e
banks

Brokers| Banks |Brokers| Banks |Brokers| Banks | Muargin Cash
[ acets. acets,
1973--beboos oo 8,640 1 7,773 867 | 7,500 800 248 50 25 17 1,951 | 431 1.770
Mar oo 8,347 | 7.468 879 | 7.200 813 244 48 24 18 1,862 442 1,719
Aprooo. i 8,165 | 7,293 872 1 7.040 804 232 49 21 19 1,952 kLD 1,536
Miy. . cooo oo 7,650 | 6,784 866 | 6,540 802 224 47 20 18 1,992 413 1,564
June. . ool 7,369 | 6,416 953 | 6,180 88S 215 53 21 15 1,973 396 1.472
July.ooooo oo 7,299 | 6,243 | 1,056 | 6,010 976 216 64 17 16 1,957 | KY)] 1,542
Auge oo 7.081 | 6,056 | 1,025 | 5,830 949 210 61 16 15 1,952 348 1,462
Neptoa v 6,954 | 5,949 [,005 1 5.730 929 204 60 15 16 1,909 | 379 1,632
Octiieie o, 7,093 | 5,912 | 1,181 | 5,690 |"1.105 203 59 19 17 1,878 419 1,713
Nov. 76,774 | 5,071 [71,003 | 5,460 ) 1,027 197 60 14 16 1,917 464 1,685
Dec...ovoooiiin 6,382 | 5,251 1,131 | 5,050 | 1,070 189 40 12 15 [,866 454 [,760
1974 Jan.....ocoooii oo 6,343 | 5,323 | 1,020 | 5,130 961 182 45 ! 14 1.799 | 442 1,666
L P I 5,423 [....... 5.230 |....... 183 [....... | I P 420 1.604

! Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dec, 1970 BULLETIN). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange. June data tor banks
are universe totals; all other data tor banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
cmnlncd for 60 per cent of security eredit outstanding at banks on June 30,
1971,

2 In addition to assigning a current loan value to margin stock generally,

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed on a national securities exchange
and not included on the Federal Reserve System’s list of Over the Counter
margin stocks. At banks, loans to purchase or carry nonmargin stocks are
unregulated ; at brokers, such stocks have no loan value.

4 Free credit balances are in accounts with no unfulfilled commitments
10 the brokers and are subject to withdrawal by customers on demand,

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

I Toul Fquity class (per cent)
debt V. 0 _ . _
(mil«
I'nd of lions
period of 80 or Under
dal- more 70-79 [ 60-6Y . S0-59 | 40-49 40
lars)t
1973—1l-¢b, . ] 7.500 5.3 7.8 14.7 23.9 22.5 25.6
Mar..| 7,200 5.7 7.5 15.9 23.1 22.7 25.1
Apr..| 7,040 4.8 7.3 13.4 19.8 22.4 32.4
May.| 6,540 4.9 7.2 12.7 18.7 21.9 34.9
June.| 6,180 4.9 7.1 13.2 17.5 22.1 35.3
July..| 6,010 5.8 8.8 17.7 22,7 25.3 19.7
Aug..| 5,830 5.0 8.4 16.4 19.6 24.2 26.4
Sept..| 5,730 5.0 13.9 18.9 23.9 23.5 16.8
Oct. .| 5,690 7.2 10.0 19.9 22.6 22.1 18.2
Nov..| 5.460 5.4 6.1 12.0 16.9 19.5 40.1
Dec. .| 5.050 5.8 7.7 4.4 17.4 20.3 34.2
1974—Jan...! 5,130 5.5 8.0 14.2 22.6 25.8 24.0
Feb..| 5,230 5.4 7.4 13.3 22.6 28.0 23.3

1 See note | to table above.

NoOTF.—. Each customer’s equity in his collateral (market value of col-
lateral less net debit balunce) is expressed as a percentage of current col-
lateral values.

Flquity class of accounts
Net in debit status Total
End of period credit - balance
status . .t {millions
60 per cent| Less than ! ?
or more |60 per cent] doliary)
1973—leb..oovinnn.., 35.8 49.8 14.4 5,770
Mar, 36.3 47.9 15.7 5,790
Apr.. 35.3 46.9 18.0 5,660
May. 35.8 45.0 19.1 5,670
35.8 43.5 20.7 5,750
35.9 46.7 17.4 5,740
35.9 45.6 18.5 5,650
37.4 53.1 9.4 5,740
38.5 46.7 14.8 5860
37.5 42.2 20.3 5,882
3.4 40.0 20.6 5.935
1974—Jgan.......ocae s 38.3 42.7 18.0 6,596
Febo.o.oovooooai 39.4 43.3 24.9 6.740

NoTe,—Special miscellancous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transters based on Joan values of other
collateral in the customer’s margin account or deposits ot cash (usually
sales proceeds) oceur,
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MUTUAL SAVINGS BANKS
(In millions ol dollars)
Loans Securitics ;
i
[ A i
: ! . Total . Mortpage loan
i I : assety— commitments !
i ! Total Other General classified by maturity
. - . State | Corpo-| Cash ()‘hcr, |I{ll'131‘l- I)_up?s- Iiuhilvi- rc:\c"l'\'c (in months)
fnd of period] o . : . AN asseLs ties 1> e
Mort- . .S, and rate . ties . .
o1 Other . . . | and counts
page Govt. | local and H general
govt, | otherl | .rcsur\:'c | ST
acers, | Yor 3-¢ 6-Y ‘ Over | Fotal
i : less | Iy
—— e —_— —_— .- —_ - I - ._I . -
1965,. ' 44,433 862 1 5,485 320 | 5,170 1 1,017 944 | 58,232 | 52,443 | 1,124 | 4,665 2,697
1966 47,193 | 1,078 4,764 251 | 5,719 953 : 1,024 | 60,982 | 55,0006 | 1,114 | 4,863 2,010
|
1967 SO,311 | 1,203 1 4,319 219 | 8,183 993 ° 1,138 | 66,365 | 60,121 | 1,260 | 4,984 742 982 2,523
1968. 53,286 | 1,407 | 3,834 194 (10,180 996 1,256 | 71,152 | 64,507 | 1,372 | 5,273 811 1,034 3, onl
1969, 55,781 | 1,824 | 3,296 200 |10,824 912, 1,307 | 74,144 | 67,026 | 1,588 | 3,530 584 485 452 946] 2,467
1970, 57,775 | 2,255 | 3,151 197 112,876 | 1,270 | 1,471 | 78,995 } 71,580 | 1,690 | 5,726 619 322 302 688 1,931
1971 62,009 | 2,808 | 3,334 AR5 (17,674 | 1,389 L 1 711 | 89,369 § 81,440 1,810 " 6,118 | 1,047 627" 4631 1,310} 3.447
19724 67,563 | 2,979 | 3,510 873 21,906 | 1,644 2,117 §100,593 | 91,613 ; 2,024 - 6,956 | 1,593 713 609| 1,624] 4,539
1973- Ja 68,021 | 3,624 | 1,489 935 122,190 | 1,319 2,055 {101,632 | 02,398 | 2,221 . 7,014 | 1,569 915 688| 1,541] 4,712
68,352 | 4,030 | 3.419 986 122,389 | 1,331 2,070 |102,577 | 92,949 | 2,540 | 7,088 | 1,729 862 732| 1.480] 4,803
68,920 | 3,970 | 3,458 | 1,028 |22,509 | 1,576 2,058 [103,518 | 94,095 | 2,285 | 7,139 | [ 816 886 826| 1,355] 4,882
69,426 3,831 | 3,388 | 1,080 ;22,598 | 1,582 2,089 ]103,994 ] 04,217 | 2,589 [ 7,189 . 1,904 88K T25) 1,395] 4,912
69,988 | 4,099 | 3,376 ! 1,076 22,615 | 1,629 2,116 [104,899 | 94,744 | 2,904 | 7,251 1,792 913 712( 1,400 4,824
70.637 | 3959 | 3.346 ¢ 1,125 22,562 | 1.775 | 2,273 |105.677 | 95,706 | 2.650 [ 7,321 § 1,701 1,020 5731 1.378] 4,683
71,219 | 3,819 | 3,190 1,093 22,683 1,555 | 2.202 |105.761 | 95,355 | 3.044 | 7,362 | 1,626 906 6361 1,367] 4,535
TL713 0 3986 | 3,037 999 22,277 [ 1,551 | 2,227 105,789 | 94 KR2 | 3,496 | 7,411 [ 1,302° 840 TL& 1,3L5) 4,174
72,034 | 4,200 | 2,945 957 20,799 | 1,491 | 2,345 §105,771 | 95,183 | 3,134 ° 7,453 | 1,411 762 5890 1,197 3,959
72,367 | 4,181 | 3,007 939 21,276 | 1,501 ! 27285 [105,557 | 94,944 | 3,139, 7,474 | 1,313 771 Sll)l 1,096 3,695
72,760 | 4,424 | 2,948 925 (201,150 | 1,519 ° 2,264 ]105,991 | 95,259 | 3,201 | 7,530 | 1,272 68s' 4790 1,079 1,515
73,231 1 3,871 | 2,957 1 926 {2I VIBI | 1,968 2,314 [106.651 | 96,496 1+ 2,566 | 7,589 ° 1.250 598 405 1.008] 3,201
1974--Jan..,..| 73,440 4 161 2,925 | 936 121,623 | 1,686 2.312 HO7,083 | 96.792 2.665 | 7.626 1,171 587 439 998] 3,196
| 1
1 Also includes sccurities of foreign governments and international 4 Balance sheet data beginning Jan. 1972 are reported on it gross-of-

organizations and nonguarantecd 1ssues of U.S, Govt, agencies.

2 Beginning with data for June 30, 1966, about $1.1 billion in “Deposits
accumulated for payment of personal loans” were excluded from “Time
deposits” and deducted from “Foans™ at all commercial banks. These
changes resulted from a change in Federal Reserve regulations. See tible
(and notes), Deposits Accumulated for Payment of Personal Loans, p. A-26.

A Commitments ontstanding of banks in New York State as reported o
the Savings Banks Assn, of the State of New York, Data include building
toans beginning with Aug. (967,

viduation-reser basis. The data dilter somewhat from balance sheet
data previously reported by National Assn. of Mutual Savings Banks
which were net of valuation reserves. I'or most items, however, the dif-
ferences are relatively small,

Notk.- NAMSB data; figores are estimales for all savings banks in
the United States and ditfer somewhat from those shown elsewhere in
the Burprein; the latter are for call dates and are based on reports filed
with U.S. (im'l. and State bank supervisory agencies.

LIFE INSURANCE COMPANIES

(In millions

of dollars)

CGovernment securitices X Business securitics ||

. S ! .. Al -
I'nd of period | :112[:— Llfl(l:IC II(?'Ix‘:: (1):\]:‘1:

‘Total l::":t:l M‘l'(l)‘é“l‘l"d Foreign !|  Toial | Bonds Stocks

Statement value: i

) 158,884 | 1L,679 5,119 3,530 3,030 | 67,599 | 58,473 9,126 | 60,013 4,681 7,678 7,234
167,022 | 10,837 | 4,823 | 3,114 | 2,900 | 69,816 | 61,061 . 8,755 | 64,609 4,883 | 0.117 | 7.760
177,832 | 10,573 4 ,683 3,145 2,754 | 76,070 | 65,193 1 10,877 | 67,516 + 5,187 | 10,059 8,427
188,636 | 10,500 | 4456 | 3.19a | 21850 | 820127 | 68,897 | 13.230 | 690973 | 5571 . 11,306 | 9.150
167,022 1 10,864 4,824 3,131 2,909 | 68,677 | 61,14) 7,536 | 64,6061 4,888 9,911 8,801
19(»7 177,361 10,530 4,587 2,991 2 ‘)i() 73, ,997 | 65,015 ' 8,982 | 67,575 5,188 | 10,060 | 11,001
1968 .. 188,636 | 10,760 4.456 ' 3,206 3 ()‘)R 7‘) 653 | 68,731 . 10,922 | 70,044 5,575 | 11,305 | 11,299
1969.. 197,208 | 10,914 4,514 [ 3,221 3,179 | 84,566 | 70,859 5 13,707 | 72,027 5,912 | 13,825 9,964
207,254 | 11,008 4,574 ¢+ 3,306 3188 | %8.518 | 73,008 | 151420 74,.\75 6,320 | 16,064 | 10,909
222,102 | 11,000 4,455 | 3,363 3,182 | 99,805 | 79,198 | 20,607 | 75,496 6,904 | 17,065 | 11,832
239,730 | 11,372 4,562 3, 367 3,443 [112,985 | 86,140 | 26,845 | 76, 1948 7,295 18,003 ! 13,127
241,022 | 11,191 | 4,380 | 3,358 | 3,444 [114,526 | 88,371 | 26,155 | 77,481 | 7,366 | 18,080 [ 12,378
110138 | 42370 | 30319 | 31448 [115.386 | 890247 1 260139 * 77)510 | 7,434 | 18,166 | 12,435
10154 | 42417 1 3300 | 3,437 [115.972 | 89,881 | 26,001  77.587 | 7,44y | 18,288 | 12628
11,455 4,566 1,388 3,501 [115,181 | 89,710 | 25,471 77 258 7,522 | 18,420 + 12,726
11,434 4,538 3,384 3,512 |115,897 | 90,314 [ 25,583 | 77,400 7,545 | 18,533 | 12,780
11,359 4 468 3.373 1518 [116.153 | 90,484 | 25.669 77,‘)14 7.548 | 18,673 | 12 884
11,427 4,480 3.427 3,520 |118,061 | 91,144 | 26,917 | 78,243 7.577 | 18,841 [2.933
10,416 | 4,462 | 3.433 | 3,521 (117,842 [ 91,342 | 26,500 | 78.657 | 7,632 [ 19,181 | 12,927
11,404 4,424 3,439 3,541 [119,200 | 91,480 | 27,720 | 79,040 7,677 | 19,511 13,371
11,402 4,423 3,438 3,541 [119,714 | 91,707 | 28,007 [ 79,516 - 7.765 19,768 | 13,425
11,462 4,471 3,444 31,547 [11R,016 | 91,847 [ 26,169 | 80,191 . 7,838 | 19,926 | 13,622
252 ()71 11,376 4,586 3.449 3,545 |117.733 | 91,452 | 26,281 | 81,180 ° 7,769 | 20,076 | 3. ‘)37

1 Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development,

Norr. Institute of Life Insurance estimates for all life insurance
companies in the United States.

Figures are annual statement asset values, with bonds carried on an
amortized basis and stocks at year-end market value. Adjusuments for
interest due and accrued and for difterences between market and book
values are not made on each item separately but are included, in total in
“Other assets.”
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SAVINGS AND LOAN ASSOCIATIONS

tIn millions of” dotlurs)

i Assers Liabilities Morigage

_ _ Tatal _ - loan com-

I . . assets mitments

I'nd of period i Invest- CTotal . Bor- Loans outstanding
\ .\'!I(I:l'!‘- smtl'l"l_ Cush Other? liabilities t‘,ﬁ‘\a‘:,‘ﬁ \V()'\lr‘l-llﬁ rowed n Other ‘“’ f’“.‘!' IO5|
pitpes I‘“le apit money process penod
1967 121,805 V180 . 3,442 ¢ 7.788 | 143,534 | 124,493 9916 4,775 2,257 2,093 3,042
1068, .. L1 130,802 e 2,962 8,010 | 152,890 | 131,618 10,691 5,705 2,449 2.427 3,631
1969, L 140,232 10,873 2,438 R.606 | 162,149 | 135,538+ 11,620 9,723 2,455 2,808 2.824
1970, o 150,331 13,020 3,500 9.320 | 176,183 | 140,404 - (2 401 10,911 3078 3,389 4,452
1971,. ..y 174,250 - 18,185 2,857 10,731 ] 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
1972, oo 2060182 0 21,574 2,781 12.590 | 243,127 | 200,764 15,240 9,782 6,209 5,132 11,515
1973, e 232.104 21,027 19,227 | 272,358 | 227.254 17,108 17,100 4,676 6,220 9,532
1973-- Feb 210,054 24,082 16,101 | 250,237 | 211,945 15,837 ' 9351 ;6,079 7,025 13,471
213,050 23,880 16,989 751 919 | 215,643 15,737 9,892 6,310 6,337 14,439
216.037 23,803 17,489 L3209 ] 216,474 16,044 11,264 06,532 7.010 14,939
219,283 23,930 17.873 7(»[ 086 | 218,351 16,415 11,689 06,711 7,920 15,008
222,580 23.220 17,920 | 263,720 | 221.624 16,225 12,698 6.754 419 14.705
225.265 22,628 18.296 2()(), 189 | 221.399 16,550 14,226 6,680 7.328 13,710
| 227.778 21,001 18,704 | 267,483 | 220,243 16,896 15,634 6,449 8.261 12.249
229182 20,025 19,008 | 268,215 | 222.086 16.782 16,255 G6.064 7,028 1 .799
230,195 20,618 19,295 | 270,108 | 223.033 17,041 16,435 5.535 8,004 4,909
231,089 21,220 19,449 | 270,758 | 224.304 17,330 16,312 S0 8,801 9,717
232,104 21,027 19,227 | 272,358 | 227,254 \ 17.108 17,100 4.676 : 6,220 9,532
1974 -Jan...oo..oooon 232,950 22,378 19,502 | 274.860 | 22v.435 | 17,333 7 16.663 ' 4,380 | 7.049 9,788
Febotoooooool 234,433 23.322 19,899 | 277,654 | 231.247 17,650 | 16.425 . 4,308 8,024 10,676
I Investment securities inctuded U.S. Govl securities only through 1967, o Beginning  Jan. 1973, participation cectiticates  puaranteed by the

lk},lnmn;. 1968 the towal reflects liquid assets and other investment se-
curities. Included are UK, Govt, nhll;.,.n s, Pederal agency s
J nd local govt, secnrities, time deposits at banks, and misc

reurities,
ANeous

securities, except stock of the ILdlel Honme Loan Hank Board. Com-
pensating changes have been made in “Other assets.”
2 InLIudLs mer ltmns wlud\ in lhc lulLr.ll Imnu. Joan lmnks nlhu

See .llsn notes 1, 5, and 6.
net undlslnlmlul unuml. which is acerued by most, but not
tions.
ts of advances from I'HEBB and other borrowing.

S Pata comparable with those shown for mutual savings banks {on
preceding page) exeept that fipu for loans in process are not included
ahove but are included in the tigures for mutaal savings banks.

Federal Home Loan Mortgage Corporation, loans and noles insured by
the Farmers Home Administration and  certain other  Government-
insurcd  mortgage-type  investmients, previously iucluded in mortgage
loans, are included in other assets. The elfect of this chanee was 1o reduce
the martgage total by about $0.6 biltion.

Also, GNMA-puaranteed, mortgage-backed securities ol the lhl\\—
llumu.h type, previou included in cash and investment securifies
uu:udul in other assets, These amounted to about $2.4 billion at the uul
ol 1972,

Noqr. FHEBHB data; figures are estimates for all savings and loan
assns. in the United States. Data are basad on monthly reports ol insured
assns, and annual reports of noninsured assns, Data for current and
preceding vear are preliminary even when revised.,

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In millions ol dollars)

! I-ederal home loan banks

Federal National

| . Mortgage Assn, Banks I'ederal Federal
: L "(secondary market l {or intermediate land
| Assels | Liabilitics and capital | Operittions) cooperatives | credit banks banks
Iind of e | I :
period | 1
Add- i | Cash Mem- ! Mort yehen- | f.oans | f.oans
vinees ' Invest- and Bonds ber Cupital | ,L_' | tures 10 '« Deben- | and Peben- | Mort-
to ments | (IL.'.- ! ""‘.'- (Ic.-_- ! stock - I(-;u‘;ls and ”.‘"‘-'""’.r' tures dis- tures L’il).:c. Bonds
mem- posits notes posits | (A) notes | atives counts loans
bers | | I (L) (A) a1y () | ry | N (1)
- I | | [ -

1967 4,386 2,598 127 I 4,060 | 1,432 I 1,395 ¢ 5,348 | 4,919 1506 1,253 3.4t 32041 5,600 4,904

1968.... 5,259 | 2,375 126 = 4,701 | 1,383 I 1,402 6,872 6,376 1,577 1,334 1 3,654 3,570 () 126 . 5,399

1969.., .. 9,289 | 1,862 124 | 8,422 1,041 1,478 | 10,541 | 10,511 R 1,473 4,275 . 4,116 | 6 714 5,949

1970. ... 100614~ 3.864 105 ° 107183 | 21332 17607 5’502 150206 | | 1755 | 4974 1 4,799 7.186 | 6395

1971. 7,936 2.520 142 7.139 0789 § 1,618 17,791 | 17,701 - 1,801 5,069 5,503 | 7917 . 7,063

1972. 7,979 | 2,225 l 129 6,971 | 1,548 1,756 ! 19,791 I‘),ZJR l I 1,944 | 6,094 ' 5,804 9,107 1 8,012

i !

1973 I-'ch...' 7,944 2,421 106 7,220 1,323 1 1,800 | 20,180 | 19,402 2,936 . 2,188 6,179 5,969 | 9,387 8,280
Mar..! 8,420 | 1,938 108« 7,220 | 1,291 1,943 ' 200570 ' 190985 ' 20896 | 20188 , 64141 6.076 | 9591 | 8,280
Apr... 9,429 ‘ 2,087 | 111 8,415 ° 1,143 | 1,981 | 20,791 i 20,056 2,859 2,465 6,555 6,314 ‘ 9,767 | B,K36
May.., 10,155 2,702 98 9,615 1,261 ° 1,991 | 21,087 20,225 | 2,765 y 2,300 6,777 6,460 9,953 ¥,836
June..| 11,145 2,516 108 10,218 | 1,451 2,008 21,413 20,364 2,725 2,316 | 6,958 6,645 | 10,117 8,830
July.. 12,365 | 2,126 103 | 11,213 1,183 1 2,035 1 21,772 | 20,843 ; 2,811 2,365 6,981 | 6,745 | 10,256 9,388
Aug. .| 13,511 2,016 | 11 12,562 1,091 | 2,064 22,319 21,I86 | 2,865 | 2310 | 7,065 6,727 10,441 | 9,390
Sept. .| 14,298 2,908 102 14,062 1,178 2,089 22,826 21,517 2,738 2,560 7,170 6,813 l 10,592 9,388
Oct.. .| 14,799 3,498 106 15,362 l 1,270 2,107 | 23,348 l 22,243 2,711 2,728 7.130 1 6,901 1 10,781 | ‘) B3y
Nov. .| 14,866 | 3,649 77| 15,362 1,545 l 212 1 23012 1 22404 2,662 | 2,704 | 7,029 6,890 | 10,926 9.838
Dec...w 15,147 ;3,537 157 | 15,362 1,745 2,122 24,175 23,00! 2,577 2,670 7,198 6,861 | 11,071 ‘),838

1974 Jiln...I IS,188 | 2,843 121 14,556 | 1,692 | 2,246 i 24,424 23,131 | 3,123 1 2,741 | 7,163 6,956 | 11,245 | 10,048
Feb...| 14.904 I 2,680 e . 13,900 1,936 2.294 | 24,541 23,092 3.211 | 2.K28 7.277 0 7.029 ‘ 11,402 1 10,282

Notr.—1ata from Federal Home Loan Bank Board, lederal National
Mortgage Assn., and Farm Credit Admin. Among omitted balance
sheet items are capital accounts of all agencies, except (or stock of FHILR's.
Bonds, debentures, and notes are valued at par, They include only publicly

offered securities (excluding, for FHLB'S,
System} and are not guaranteed by the U.S.
see Luble on opposite page. Loans are pm“ of valuation reserves

bonds held within the FHLB
Ciovt.; Tor a listing of these

and represent cost for FNMA and unpaid principal for other agencics.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, FEBRUARY 28, 1974

i C'ou- Amouny . * Cou- Amount Cou- Amount
Agency, and date ol issue pon | (millions Agency, and date of issue pon  (millions Apeney, and date of issue non (millions
and maturity rate j of dollars) and maturity rale  of dollars) and matarity vate | of dollars)
|
Federal home loan banks : Federal \‘mmml \Iurn;.u.u . Banks for cooperatives
Boods: v Debentures:
6J25:71 — 5/25i74.. ... .. 6.35 ! 200 ) 10/1773 ] 9.90 3o
212(»'71--5,’28!74 ....... 16451 700 .48 400 9.85 ! 332
8125/69 N 25/74 : 7.05 - 173 7.75 350 7.5 ° 354
i25} 400 7.90 ¢ 400 8,80 607
8O0 5.70 350 7 s 402
218 7.85 - 250 CRUIS 556
1,000 2110471 5.65 - 300 770 200
250 5710471 6,10 . 250 ; i
P00 9210771 6.45 450 I ,
I 500 | III 0;70 7.588 300 Federal intermediate :
| 700 l(i/l?’7| - 6.35 600 credit banks i
t265 4712171 5.25 500 Debeniur !
300 i 7.50 350 604
300 6,80 650 421
500 5.70 500 ' 538
400 §.25 300 620
50 R .. 5.08 500 094
600 .h"l(),-'7(». 7.13 400 224
300 - 6/10/76, 6.70 " 250 5 583
300 2 -6/ I()I7h .. 5.85 450 516
600 613 300 561
300 (-_ll“'7’ 0'1()17{) 5.85 500 754
500 72470 - I"/Hl/"() 7.45 300 240
500 l"’lll72 - 12/10{76, ... 6.25 500 : 302
200 IJ,’()I! - 21!()!77 el 4 193 261
R 72 . .. S00 236
. 300 250 400
300 150
‘ 500 500 Federal land banks
! 350 200 Bonds: |
300 ‘)'l() 73 400 l() 2070 ! . 154
IO/HI7() - 10/15/ 200 073 - 500 2 150
10727771 - 112781, 200 |U’| ’7‘ 500 326
41271 S{25i83.. Lol 200 1273 600 RI]
1 I,!2(),.-")j ..... . 400 300 220
. 500 300
Fedural Home Loan . 3. 79 R 300 200
Mortgane Corporation 2. 9/0j79 ... 6.40 | 00 300
| 5 I"’tl(i..-"i‘).... 6.55 150 425
Lo 200 180 6.8, 250 300
400 CSL 19 | 162
350 N 9 300
. 140 COA0/80. . 7.50 400 2,2|,(,{§ . s 5.00 123
7Ilﬁ’l7l K261 :)(» ....... Z.75 12() |1|(”7; _ l()l?() hl) ...... 4. 46 5 1/22/73 - 420476 .. 6V 371
ST - 5126097, 718 150 12/11§72 - 12i10:80 6.60 300 7120066 - 720476 | s 150
Federal National Mortpage (’/2‘)'77 - 142 6.18 156 L2174 7:20076, 05, 360
Association— 33 7. ()‘i RE] 23 : ' 450
Secondary market 6,59 2(? 550
operations 14,50 I8 300
Discount notes. .. ... 2,244 35 5.77 2 v o X 148
Capital debentures: 11217 10/81...... 7.25 250 S/’/(yh 4/’()/78 ....... Sty 150
41070 — 175, 8.00 200 "’“)_/71 ‘)/ml?” ...... 7.25 ¢ 250 7/20072 - 720078 .. .. .. 6.40 209
9130i71 - 10/1/96.......| 4.38 248 GI28IT2 - S]1iR2... .. .. 5.84 - 58 A9 | 7.35 550
10/2/72 - 107197 7.40 250 2710171 ~ 6.65 250 5.00 285
! ! 91172 6.80 200 7.10 300
Mortpage-backed bonds: QO 7.35 200 6.85 235
Of1/70 - 6/2TS. L N 250 6.75 200 715 W0
3 14'71 . ) D I . 53 7.30 300 C6.80 400
: ; 3.44 6 1071 6.75 250 1122473 6.70 300
S.85 71 | IS 6.25 200 7i 20473 - 7:21{80. T 250
5.92 15 71 6.90 250 2/23/71 - 4j20/81, 6.70 224
5.50 10 - 3 0:")"’ . 7.00 200 4/20/72 - 4/20’82 6.00 ° 200
S.49 21 —6/10/92.......1 7.05 200 42373 10720182 7.30 239
5.74 8 ! 72 = 12:10;97..... 7.10 200 l()'ZI)HJ ..... P 7.30 ¢ 300
8,63 200 |

Noib.- - These securities are not guaranteed by the U8, Govt,; see also note to table at bottom of apposite paye.



A 36 FEDERAL FINANCE o APRIL 1974
FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions ot dollars)
U S, budget Means of financing
Receipt-expend- Borrowings from the public 2
iture account
— e m - — - e Other
Perind Budget means
Net Budget | surplus . Less: Invest- ol
Net lend- out- or Public [ Plus: | ments by CGovt, Equals: | Trea- financ-
Budget ex- ing layst deficit | debt | Agency accounts Less: [ Total sury ing,
receipts | pendi- (—) securi- | securi- . Special | borrow- | operat- | Other net4
tures tics ties notes 3 ing iny
Special balance
issues Other
Fiscal year:
1970,. 193,743 194,456 2,131| 196,588| —2,845| 17,198/ —1,739] 9,386 2,151 —581] —982
188,392 210,318 1,107| 211,425(--23,033| 27,211 - ‘337 6,616 710 —979] 3,586
208,649 231,876 —23,227| 29,131|—1,269| 6,813 1,362 1,108] 6,255
232,225|.. 246,526|- -14,301| 30,881 216( 12,029 19,275 2,459 --1,6131--4,128
Lall year:
1972 Jan. June...| 115,549 120,319 - 4.850| 3,130 -150] 4,010 --2.114 1,189: 2,497 8,377
July--Dec....| 106.062 118.579(- -12.517| 22,038 876 6.351 17.386 956 —1.520) - 5,434
1973 Jan.—June. . .| 126,164 127,940 — 1,776 8. .H44] —660L 5,790 toL8RY L, 503{ —881 1,302
July Dec....| 124,253 130,360 --6,107| 11,756 477) 5,396 6.013 2,202 —191]--2,299
!
Month:
1973—Feh. v 18,172 20,202 -2,031] 4,771 -9 780 119 3,863 408 —1341- 1,558
Mar.. o 15,987, 20,806 —4.820| 3,768 27 584 206 3,005 [,152 —83| 2,883
Apr.. 25,860, . 22.306 3,554(- 1,54} =721 56 - 49 --2,159 1.220 1,164 988
May. 16,584|. . 20,1571 —3,573 275 —43 1,968 234 - 1,970 5,924 1,141,522
June.. 28,504 20,892 7.612 8§03 GXI 3,414 -—174|. - 2,369 4,144| 414 485
July. ... 18,121 22.627| - 4,486 R62 gl 1,258 328 713 V398 . S44) 743
Aug.... 21,291 22,139 847) 2.842 o1 3 17 568 563 4 105 IS - 2,544
Sept.. .. 25,007 20,736 4.271( - 400 40 -756;  —173 564 5,207 46 718
Oct. .. 17,637 23,092| —5,455{ 1,037 291 =306 —22f.. 1,395 2,588 --43] 1,431
Nov. 20,208/, . 22) ,099 1,891 1,561 2731--3,510; 3, 141!, 2,202 1,010° - 481,368
Dee 21,987 197636 2,302 5,861 —174[ 5, 5741 -3016 3,128 5, ()‘)'4' —54 209
i
1974-—Jan.. ..o o0 476 ... 23,671 --195:—1,714 12) —984 55000000 —773 168 554| 1,081
Febo,.oooo 20,226(. ... ) oo 21,030 - 804[ 2,503 17, 2,478 169|....... 62| --2,877 - 84 1,995
Selected balances
‘Treasury operating balince I'ederal securities
. b - C— = - - - - - === Memo:
l(x)n'fl ! sy Debt of
period Tax X [nvestments of’ fiquals;: s )(()‘1‘1):(;- i
LR, :ulld (')thq i pu!»hc Agency Govt, accounts lus 'l‘(tull .Ll‘nrﬁ.\'-.—u
, . " deposi- Total debt it | = e . .| Special held
Banks loan et it | SECURIIES - A Now
accounts taries S securities notes3 by srivatcl
accounts Special public private
L Other
issues
Fiscal yt.u
1970, 1,005 6,929 Il 8,045 370,919 12,510 76,124 21,599 825 284,880 35,789
1971, 1,274 7,372 109 8,755 398,130 12,163 82,740 22,400 825 304,328 36,886
1972 2,344 7,934 5139 10,117 427,260 10,894 89,539 24,023 825 323,770 41,044
1973 .. il 4,038 8,433 {06 12,576 | 458,142 1,109 101,738 24,093 825 343,045 51,325
L.nluldar year:

.............. 1,856 8,907 310 11,073 449,298 11,770 95,924 23,164 825 341,155 43,459
l‘)73 .............. 2,543 7,760 70 10,374 469,898 11,586 107,135 24 467 825 349,058 59,857
Maonth:
1973—1eh......... 073 9,401 o 11,784 454 838 11,779 95,826 23,430 825 346,537 45,400

A 2,882 9,744 309 12,935 458,606 11,806 96,413 23,632 825 349,542 45,566

4,162 9,683 311 14,156 457,063 11,084 96,356 23,583 825 347,383 47,905

3,242 4,679 311 8,232 457,338 11,041 98,324 23,817 825 345,414 49,731

. 4,038 8,433 106 12,576 458,142 11,109 101,738 24,093 825 343,045 51,325

July. 2,867 4,203 108 7,178 | 459,003 s 102,996 23,968 825 342,132 52,780

Aug. 847 2,217 8 3,072 461,845 11,419 106,133 24.530 825 341,769 54,409

Sept. 1,626 6,582 71 8,279 461,439 11.459 105,378 24,362 ¥25 342,333 56,691

Oct.... 1,839 1 3,741 71 5,691 462,476 11,488 105,071 | 24,341 823 343,727 59,330

Nov. 1,945 I 2,666 70 4,681 464,037 11,760 101,561 1 27,482 825 345,930 59,317

Decooonnn 2,543 | 7,760 70 10,374 469,898 11,586 107,135 24,467 | 825 349.058 59,857

1974 —Jan.. ... 2,844 | 7,628 69 10,542 | 468,184 1,598 106,151 24,521 425 348,285 59,506
Feboooo.oooo 2,017 | 5,579 69 7,665 470,687 1H, 581 108,629 24.691 | 825 348,123 n.a,

I

I L.quals net cxpumliturcs plus net lending.

2 T'he decrease in Federal securities resulting from conversion to pnvatu
ownership of Govt.-sponsored corporations (totaling $9,853 million) is
not included here, In the bottom panel, however, these conversions de-
crease the outstanding amounts of le(h.ml sv.cunut.s held by the public
mainly by reductions in agency securities. The Yederal National Mortgage
Association (FNMA) was converted to private owership in Sept, 1968 and
the Federal intermediate credit banks (I'ICB) and banks for coopera-
tives in Dec, 1968.

3 Represents non-interest-bearing public debt securijties issued to the
International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

4 Includes acerued interest payable on public debt securities, deposit
funds, miscellaneous liability and asser accounts, and seigniorage,

5 As of Jan. 3, 1972, the Treasury operating balance was redelined to
exclude the gold balance and to include previously excluded “Other deposi-
taries’ (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

6 Includes debt of Federal home loan banks, Federal land banks, R.F.K,
Stadium Fund, FNMA (beginning Sept. l‘)68) and FICB dnd banks
for coupcralivcs (both beginning Dec, 1968).

Nore.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dollars)

A 37

Buduet receipts

1 i .
PR, . Corporation | Social insurance taxes ! |
Individual income tuxes income tuxes and contributions | i
| |
Period I.mployment FORENT
lotal [ taxes and , o "cl Cus- ‘,;‘l‘k‘l“’{ I\E_'_\C‘
- N N contributions? . ther taxes | toms | 50 o
With- uun ’\_,-“;" Re- | Net ("_O% Re- | __. . _. l"“'] net | Net vift ceiptss
held  Cam- ‘]‘ '_[ " runds | total | US| funds emp re- total :
' o wld ceipts ). insur : .
paign Pay- Self- ceipts
Fund! roll g:nml )
i taxes : ‘
Fiscal year: . . ' |
1970.. L 193,743]77,410]. .. ... 26,236:13,240190,412|35,037| 2,208(37,190( 1,942 3,465 2,700[45,298.15,705 2,43()i 3,644- 3,424
1971.. .| 188,392 7() 4‘)() .124,202(14,522]86,230'30,320| 3,535[39,751| 1,948 3,673 3,2006|48,578:16,614 2,591, 3,735| 3,858
1972, 000000 208,649|83 20()-. e e [25,679|14,143[94,737:34 9261 2,760[44,086, 2,032( 4,357 3,437)53,914115,477 3,287 5,436| 3 (.JJ
1973, ... .1232,225198, ()‘Hr......27,(\1‘)2],86(; 11)3,24('»[3‘),045 2.893°52,505! 27371] 6,051 3.614)64,542]16,260 3,188 4.917| 3.021
Halt year: \ : |
1972— Jan, June. .. |[115,469|44,751 ..., .. 20,000|13,569151,272-21,664| 1,312|124,4450 1,877 4,736 1,764{30,925| 6,516( 1,4491 3,041 | ,915
July Dec.., . [106.062146.050]. . ] 5.784 O8B[S1 . 152[15,315] 1,459 22 403 1651 2,437 1.773]26.867| 8.244] 1,551 2,333 2,059
1973- - Jan. 1126165152, 034, C200238|21,179152.091{23 (730, 34{30,013 2,206° 3.616 1.841]37,675| 8, l)l(»l 1,637) 2.584 1,865
July Dec.. ., 124,253(52.961 \ 6,207 Gu9IsH, 170'16,559] 1,494129 965, 201 2,974 1,967|35,109] 8,966 1,633 2,514 2,768
Month: :
1973 l'eh IR 172[ 8,506 .. ... 763 1, 10478, 170 865, 193" 5,900 167 684 279[17.030: 1.186] 255 S68[ 1291
¢ 15,987} 8,748 ... ... 1,494 6,833] 3,400 5,208" 342 4,771 186 63 320] 5,340 1,244 278 489 360
25 860 8,048 ... ... 9,124 6,185)11,587| 5.915 8 s 2! g 444 302 6,359 1,318 262 330 348
16,584 3 6,433 3,825] 1,219 2 2,156 308] 9,380] 1,446 280 466 264
28,537 597012,306( 8,983 95 293 5,081 1,386 273 3351 300
18,121 354) 8,814| 1,552 382 340) 5.336| 1,538] 276 398 409
21,291 2871 .27 904 1,357 333 B T778 14348 an3 494 308
25,007 135)11,707 5,477| 1031 317] 5,409] 1.436° 238 A7y 597
17,637 71 9,230 1,515 217, 351 4,714 1,459 291 454| 437
{20,209 06]10,006, 91y 2 h 825 321] 6,724 1,563 301 462 501
J21,987 115] 9,134, 6.201 105 31700( ... 89 299] 4.149 1.5306 224 333 RN
1974 Jan........... 23,476F ©9.296/. ... .. 5,()7(ii 45114.327] 1,722i 160 4,439 170 244 178 5,232; 1 ,263| 304 455 33
beboooooooo ol 20,226] 9,508 3 ‘MS' 1.851] 8,0010] 1, ()()()' 243: 7.080 214 761 346) 8,400| 1,315 2.1‘)i 423 429
1
Budget outiays
i |
! | L Com. Gen-
Na- - i Nat- | Com- | mun. | Educa- eral Intra-
Period . tional Intl, Space  Agri- ural meree ' odeve- tion Health | Vet- Inter- Cien- reve- govt.
Total de- alfairs re- o+ cul- re- and lop,  and and erans est eral nue trans-
fense search Lare 1sources | transp. and  § man- wel- govi, shar- ac-
: hous- | power | f{are ing tions <
' ing |
Fiscal year: i || i
1972, ..o 231,876] 78,336| 3,786 3,422- 7,061 3,759 1L,197; 4,216 10,198] 81,536 10,747 20,534 4,88Y(. --7,858
1973, 2a6.520] 76,027 3.182] 3311 6,051 556 12,5200 4,162 10,821| 91,230 12.004| 22,785 5.619 L6361 —8,378
19746, ... 274 .660] RO.573|  3,8R6[ 3, 177 4.039 60! 13,5210 5,450 10.819(108,263; 13,285 27,754 6.800| 6,147 9,963
D756, .. ... 204 445 87,729 4,103 3,272 2.720; 3,128 13,400, S,067| [1.537|1206,353 13,612] 29.122| 6,774 0,174, 10,717
Hlalf vear:
1972 Jar. Junpe.. ]120.319) 42,583, 2,034] [,645 1,062 1.807) 5,1677 2,035] 5,843 43,405 5.744] 10,5341 2.497|....... 4,036
July -Dec. TR STRE 35,2290 1,639 1,676, 4,616 330[ 6,199, 2,637 3,133 432120 5.740[ 10,6191 28691 2.617: -4.039
1973 Jan. June.. |27 94| 40,677 1,542 1,635 1.435 227| 6.3200 1.525 5,688 48,018 6,264 12,181 2,749 4,0191 4,339
July Dec. 1303600 37,3310 1617 1,501 3,472 763 7,387 3,218 4,772 48,978 6,518 13,440: 3,088 13,0320 4,753
Month: | :
1973- 20,202 6,238 230 241 431 230 557 68 906! 7,‘)4| 1,046 2,052 350 Y 307
20,8061 6.963 323 301 =17 310 1,072 270 786|  7.560% 1,064 2,007 462(. ..., .. 329
22,3060 6,417 217 265 368 24 793 243 78 .\ as8; totte 2,120 409 1.493 324
20,157 6,401 136 255 155, 2098 07 148 1,066 I’4' 1,017 20165 466 3 377
20,8141 8,015 486 301 126 118 1,434 309 1,336 )\ 234 66! 2,004 482 ... 2,616
22,607 4,878 308 278 2,011 942 2,104 911 777 7,7‘)2 I.on9| 2,184 563 1,495 - -850
22,139 6.77Y 327 202 440) 573 Loowos 7749 954 T7.935 1054 2,159 460 R 670
20.736] 6,005 205 246 R A 422 957 712 661 R, 302 970 2. 1‘)2 643; 16] --849
23,092 6,607 282 248 503 4160 1,260 561 985|  &,040° 1,088 2,11 479 1,494 -850
22,0091 6,900, 276 246, 782 4241 912 36 808 %,373 1194 2, 1l)l 438 29 -717
19.686] 6.079 219, 21 - 228 130 1,004 Ire 6lv| 8534 1143 2,169 408| .. ... —R16
1974 Jan........ 23,6711 6,793 351 251 756, - 544 886 33 983 9,007, 1,204 2,353 636| 1,532 —929
beboooo o 21,030 6,509 224 231 IJN{ 58 .1()3i 198 932 R.9791 1.088) 2,400 520 778 - 677
i 1 .
! Collections of these receipts, totaling 27 million for fiscal vear 6 Fistimates presented in the Jan, 1975 Budget Document. Breakdowns do

1973, were included as part ol nonwithheld

1974,

nconie taxes prior to Feb.

201d- -age, disability, and hospital insurance, and Railroad Retirement

acconnts,

3 Supplementary  medical insurance premiums and Federal employee
retirement L()ll[l’l')llll()n\
4 Deposits of earnings by Federal Reserve Banks and other miscellane-

oS ruun!s

5 Consists of Government contributions for employee retirement and
of interest received by trust funds,

n()l add o totals because special allowances for contingencies, ederal

nullmn tor fiscal 1975, are not included.
¢ Contains retroactive pay ments of $2,617 million for fiscal 1972,

NoTr:.-

series that are not yet available on a monthly basis,

1crease (excluding Department of Detense), and aceeleration ot energy
reh and developnient, totaling $300 million for fiscal 1974, and $1,561

Half years may not add to fiscal year totals due to revisions in



U.S. GOVERNMENT SECURITIES o APRIL 1974
GROSS PUBLIC DEBT, BY TYPE OF SECURITY

tIn biliions of dollars)

A 38

| i PPublic issues
|
Total |
| o Marketable H Nonmarketable . :
. . . Bross N Special
F'nd of period | public . —— __ C_o.rll- | . {estion 5
debt 1 | Total . ' vlexl ] Forcion 1 Sav-
Tots e Certifi- : Note: Bouds 2 bl ' c" Total 3 -.‘.‘n\lﬁ':‘ ings
Total Rills cates otes onds onds otal 31 issues | bonds
_____ | & notes |
!
1941- Dec 57.9 50,5 41.6 2.0 6. 3.6 | 8.9 | 6.1 7.0
1946 Dec. 2591 233.1 176.6 17, 10,1 [N [ 56,5 | ..o | 4.8 24.6
1967 Dee 344.7 2840 226.5 69 6.4 95.2 2.6 54.9 11 51.7 57.2
1964 et Q8%.0 290.0 216.8 75 76.5 45.3 2.8 5h.7 4.3 2.3 5.1
l‘)()‘)--l)u 168.2 2958,2 235.9 80 85.4 69.9 2.4 56,9 38 52,2 71.0
1970 - Dec 380.2 309.1 247.7 87 101,2 58.6 2.4 59,1 ! 5.7 52.5 8.1
1971 Dec. 424.1 336.7 262.0 97.5 4.0 S0.6 2.3 72.3 16.8 54.9 R5.7
1972- Dec.. 449.3 351.4 209.5 103. 21.5 44.1 2.3 79.8 20.6 SR 95.9
1
1973 Mar 458.6 | S U BTN 20.2 44.6 23 88,3 \ 28 3 0.0 | 96.4
S7. 9 26078 103. 20.2 44.5 2.3 KR.7 | 28.5 0.3 0 9.4
7.1 265.9 103, 17.8 ‘ 45.1 2.2 B8.9 REIK) 9.7 08.3
O 263.0 100. 17.8 45,1 2. L. 28.8 9.9 101.7
.2 262.7 99, 17.8 45.0 2.3 %9, 2 N2 60,2 103.0
8 262.4 ror. 18.7 42.0 2.3 89.1 27.9 60,31 106,11
] 262.4 99, 20.7 41.9 2.3 8.5 24 2 60.3 105. 4
.5 264.0 101. 20.7 41.8 2.3 802 27.8 6.5 105.1
\l)l).f‘ 270.2 107. 124.0 37.% 2.3 RA. 0 26,1 - 60, R 101.06
360.7 270.2 107. 1246« 37.8 2.3 BR.2 26.0 60,8 107.1
3601 270.1 107.8 i ...... . 124.6 7.7 ‘ 2.1 8§7.7 | 253 ! 610 106. 2
3600 2047 X7 | 126.1 1 5.7 2.3 Ehi| 2 61.3 0 108,06
364.2 273.6 [ 0 126.1 5.0 2.3 88,3 2 61.6 10X, §

certilicates of indebtedness, notes, and boads in the
and IUILIL'I] currency ser ies issues.

LS. Govt, agencies and rust Tunds and the Federal

+ Nonmarketabl!
Treasury loreign
S 1leld only by
home Toan banks.

’ lmlmlcs non-interest-bearing debt (of which $618 miillion on Mar
1974, was not subject to stattory debt limitation).
lnclu(lu reasury bonds and minor amounts of Panama Canal and
pnsm! savings bonds,
Y nclades (not shown wp.n.ml ):

depositary bonds, retirement plan

bonds, and Rural Flect ation Administration bonds; before 1954, Nott,  Based on Daily Statement of ULS, ‘Treasury, See also scecond
Armed Torees Jeave bonds: befere 1956, tax and savings notes; and paragraph in No o table befow,
belore Oct 1965, Series A investment bonds,
OWNERSHIP OF PUBLIC DEBT
(ar vatue, in billions of dotlars)
Ield by Held by private investors
i [ B
; Totnl .S, ! : s
'p:];f(,‘z: JULHINY Govt. l Com- Mutual - Insur- Other Sl(ll‘u Individuuls Foreign | Other
public agencies 'R, Tmge N N ance . FEin and HHUSC,
debt and Banks Total "&:]ﬁﬂ' s\‘;“';&“ cont- :‘\’J;Sﬁ; focal . inter- i inves-
trust SRS anks panies ¢ ’ govls,  Savings  Other  |nadonal't tors 2
funds - : ! honds  securities :
- | — . —— —
1939 Dec..ooooo L 41.9 6.1 2.5 33, 12,7 2.7 | 5.7 2.0 4 0 1Y 7.5 2 AR
1946 l)c&.....,,....: 2591 27.4 | 23.4 ‘ 208.3 74.5 1.8 | 24.9 15,1 6.3 44,2 20.0 2.1 9.3
1
1967 - Dec 44,7 73.1 l 49.1 638 g0 120 | 24.1 51.2 122, 15.8 9.9
1968 Dec. I58.0 76.6 52.9 60,0 8.4 14.2 24,9 51.9 123, 14.3 200
1969 - Dec. . .o M6N.2 §9.0 57.2 56.8 7.6 . 104 27.2 51.8 (DN | 11.2 25.0
1970 Dec..........1 9.2 g7.1 62.1 62.7 17.4 | 7.3 27.8 s [RON| 2000 19,9
1971 i 4241 106.0 70.2 2479 65.3 7.0 1.4 25.4 S4.4 | 'IRK 46,49 15.6
1972 Dec... ... | 449,13 116.9 09,9 202. 07.7 6.6 9.8 28,9 57.7 0 162 S§5.3 t17.0
1973 Mar.. ..., 458. 6 117.9 74,3 62,0 6.5 1.2 2904 1 S8.6 ! 16.8 631 +15.5
457.1 170 75.58 60.5 - 3 0, 3 10,0 29,2 58,9 16.6 60l.7 t17.2
457.13 120. 1 74.1 | 58.9 ! 6.3 0.8 | 24.6 59,2 : 6.5 & 611 '8, 4
4581 123.4 75.0 . S58.8 ) 1 .3 9.8 28K 50.8 o4 1 602 16,6
459.0 125.0 77.1 i 56,5 LR | 'H. 4 10,3 28.4 9.7 17.0 AU A N P
401.8 128.7 76.1 55.1 2.9 0.3 IS 27.7 9.8 17.2 59,2 7.3
461.4 127.8 76.2 55.4 2.9 6.3 | 9.2 1 290 UM 17.3 SK.S Tig.9
462.5 127.4 %.8 56.3 1 :29 1 e} 0.2 2%.5 oo L 170 57.5 r17.9
464.0 127.1 77.1 S8.5 2 0.2 1.1 25.49 00, 3 16.9 | 50.2 1189
469.9 129.6 78.5 60,3 I 12,9 6.4 1,9 29.2 0. 3 / 16.9 55.0 | 119,03
1974 Jan.. ....... ; 408, 2 128.7 | 78.2 60,2 | 2.8 O. 10,7 2909 | 608 16,9 52.8 : 201
lebooooo L4707 131.3 7K. 2 58.2 | 2.8 0. () .y, 30.7 60.R 17.0 | S3.0 21,2
| ] \ .

P Consists of investments of toreign and international accounts in
the United States.

2 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certain Govt, deposit accounts and Govt.-sponsored agencies.

Noir. Reported data for 1R, Banks and U.S, Govt. apencies and
trust funds; Treasury estimates for other groups,

The debt and ownership concepts were altercd beginning with the
Mar. 1969 Ruiterin, The new concepts (1) exclude guaranteed se-
curities and (2) remove trom U.S. Govi. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt. deposit
accounts,
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Pur value, in miltions ol dolars)y

| Within 1 year | | s 10 20 ]
. - . . Tot: . H -5 §-10 2 Jver
['vpe of holder and date l'otal P years years years 20'yeurs
| Total pins | Other
- , .. .. - P
Al holders:
1971—-Dec, 3 262,038 119,141 97,505 | 21,636 |, 93,643 29,321 9,530 & 10,397
1972 - Dec. 269,509 130,422 103,870 26,552 | 88,504 29,143 15,301 6,079
1973—-Dee. ! 270,224 141,571 107.786 A3.7KS 81,715 25,134 15.659 6,145
1974---Jun. 270131 141,590 107,805 33,788 81,715 25,131 15,590 6,098
feb, 269,650 {41.444 (07.850 ; 33,594 79045 20,9068 16,124 6,003
L..S. Govt, apencies and trust Funds: :
1971- Dec. 31, 1¥,444 1,350 oS 775 i 7,614 4,076 - 2,319 2,456
1972 - Dec. 31.... 19,360 1,600 074 935 6,413 5,487 . 4,317 1,530
1973 - Dee. X, 20,9062 2,220 031 | 1,539 7,714 4,359 ! 5,019 1,620
1974 Jun. 3. 20,008 2,334 703 1,571 7,715 4,387 0 5,009 1.620
Ieb, 28 21.234 2.391 oud 1,697 7.155 4.603 . 5.204 1,620
Federal Reserve Banks: ;
1971—Dyec. 31 70,218 36,032 31,033 4,994 25,299 7,702 584 . 601
1972 - Dec, 69,906 37,750 29,745 1 B,005 24,497 6,109 1,414 136
1973 Dec. ] 7R.510 40,189 36,928 | 9,201 23,002 7,504 1,577 184
1974 Jan, 78.240 45.770 36, 500 9,270 28,128 7.580 | 1,577 184
Ieb. 78.237 46,425 6,467 3.958 22,230 7.780 I 1,012 184
Held by privare . . |
- Dee M 173,376 51,729 65,8067 15,862 60,735 16,943 | 6,627 7,340
1972 - Dec, 3 180,243 91,003 73,451 17,612 57,649 17,547 9,570 4,413
1973 - Dec. 170,740 93162 70,227 22,938 50,939 13.241 4,003 4,341
1974 Jan. 170,796 Y3, 486 70,542 22 44 30,872 1.3, 104 i 8,980 4,294
I'eb. 170179 02.62% 70,689 20.93 49,454 14,585 | 4,232 4,259
Commereial banles: X , !
97l Dec. | 51,363 14,920 8,287 6,033 28,823 0,847 | 555 217
1972. e 3. .o 52,440 15,077 10,289 7,788 27,765 5,654 864 RO
1973 Dec. 45,737 17.499 7.901 Y. 398 22,878 4,022 10648 272
1974 Jan, . .. 45,848 17,657 ¥,2060 9,397 22 900 4,036 - ull 274
Feb, 28000 453649 16,441 T.330 0 v 105 22 450 50042 1,070 265
\
Mutual savings banles: |
1971 -Dec. 2,742 416 235 151 1,221 499 281 326
1972 Dec. 2,609 590 309 281 1,152 469 27 124
1973 Dec. 1. 955 562 222 340 750 211 300 131
1974 Jan. Lol S35 229 06 754 ! 212 | 292 18
Feb. 1.534 493 221 272 704 28 | 291 117
1 1
Insurance companies: ! . )
) B T I N 5,679 720 325 195 1,499 993 1,306 1,102
1972 —-Iyee. 31,. © 5,220 799 445 asl 1,190 976 1,593 601
1973 Dec. 3., 4,956 779 Ji2 4607 1.073 1,278 1,30 523
1974 Jan. 31..... S 403 762 A4 448 1,085 1,282 % 1,297 504
beb, 2800, ... L 4. 558 710 298 q12 I 1,068 1.209 1.276 510
i : : !
Nonfinancial corporiations: | ' . ' :
971—Dec. 31..., ©6,021 4,191 3,280 911 1,492 301 16 20
1972 Dec, 4,948 3,604 Loy o 2,406 ;1,193 121 25 |
1973 .. Dec 4,905 3,208 1.6vs I,600 12581 200 . ) [
1974 - Jan. 4,600 2,958 1,461 1,497 1,320 253 47 16
[KUSH 4.705 2,877 1.632 1,245 1,380 as| 136 15
3,002 629 343 266 1,449 587 i62 175
2,873 820 498 322 1,40 605 | 226 81
2,103 576 121 455 Lol 120 151 45
2,179 600 141 459 1,035 . 324 | 170 50
2,116 580 159 421 978 R 169 ! 50
State and local pe | |
1971~ Dee, 31 9,823 4,592 3,832 760 2,268 783 | g8 1,263
1972---Dec. 10,904 6,159 5,203 956 2,033 816 1,208 598
1973 Dec. 3 9,829 5.845 4.453 1,362 L 870 778 1,003 A2
1974—Jun. 10,322 0,000 4,088 1,411 2,030 H50 1,002 337
Ieh., 10.834 7,035 5.0604 1.431 1,834 308 830 325
Al others: . )
1971~ Dee, 3 94,746 56,2061 49,565 6,696 23,983 6,933 3,320 4,237
1972.. Dec. 3 tot, 249 61,014 55,500 5,508 | 23,171 8,906 5,290. 2,868
1973 Dee. | 101,261 64,606 55.493 9,113 22,076 6,372 5,189 3,023
1974 Jan. 101,005 64,878 55,452 9,420 21,676 6,207 - 5,251 1 2,995
Feb. ; 100,403 64.492 55,439 9,053 ’ 21,034 6.425 5,474 1 2977
Not1t.—Direet public issues only, Based on Treasury Survey of banks, and 737 insurance companies uomhinc(!, cach about Y0 per cent)
Ownership. (2) 463 nontinancial corporations and 485 savings and loan assns., each
Data complete for ULS, Govt. agencies and trust funds and F.R. Banks, about 50 per cent; and (3) 505 State and local govis., aboul 40 per cent.
but data tor other groups include only holdings ol those institutions “AlL others,” a residual, includes holdings of all those not reporting
that report. The folfowing figures shiow, for cach catepory, the number in the Treasury Survey, including investor groups not listed separately.

and proportion reporting: (1) 5,601 commercial banks, 479 mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions ot dollarsy)

By maturity
Period ) o
Total
Within 1-5 5-10
I year yeiars years
|
R - o
1973 —Deboa oot 4,155 2,975 721 370
Mar... e 3,077 2,311 508 201
Apr.. 3,185 2.535 440 165
May......... ... 3,187 2,390 322 323
June.. ool 2.969 2,335 ; 289 228
July. oo 2,993 2,330 307 226
Aug.. oo 3,306 2,401 7006 172
3,884 3,021 644 158
3,384 2,798 374 163
4.022 3,001 485 447
3,889 3,167 ! 348 317
3.659 3,074 325 215
4.229 3,192 402 561
Week ending- -

1974--1'eb. 6.411 5,030 479 849
4.095 2,874 554 574
3.741 2,923 3 390
3,344 2,522 321 426
Mar, 6............. 3,125 2,339 358 i 354
1 .. 3.673 2,813 437 349
3,520 2.741 363 367
3.908 2,978 444 426

U.S. Government sccurities |

By tvpe of customer [
S - - U.S. Govt.
. agency
: securities
Over U.S. Govt.| U.S. Govt. Com- All
10 years | sccurities | securities | mercial other!
dealers brokers banks
I
| - .- PR
89 {88 HO8 1,360 1,099 645
57 713 58S 987 792 664
46 709 636 1,075 766 714
153 661 543 1,087 927 687
1y 593 622 975 778 732
72 581 632 982 798 700
85 566 874 1,044 8K 771
61 583 1,182 1,142 977 1,048
I 48 563 0954 1,073 789 810
! 89 655 I, I8 1,173 1,007 X110
58 675 1,051 1,123 1.040 864
: :
45 706 K89 1,103 962 695
74 7958 1,058 1,299 1.077 1,019
|
53 1.142 1,812 1,910 ; {,540 1,297
90 811 1,072 1,241 | 971 847
90 745 8§43 1,138 1,026 923
74 642 753 1,047 902 981
7 667 755 894 RO 811
73 713 1,004 1080 876 671
49 735 822 ey 995 542
0w 748 R84 238 1 1,038 1,011

1 Since Jan. 1972 has included transacticns of deaters and brokers in
securities other than U.S, Govt.

NorEs SThe transactions data combine market purchases and sales of
U S, Govt, seeurities dealers reporting to the F.R. Bank of New York.

DAILY-AVERAGE DEALER POSITIONS

(Par vatue, in millions of dollars)

They do not include allotments of, and exchanges for, new US, Govt.
securities, redemptions of called or matured securities, or purchases or
siles of seeurities under repurchase agreement, reverse repurchase (resale),
or similar contracts, Averages of daily figures based on the number of
trading days in the period.

DAILY-AVERAGE DEALER FINANCING

(In millions ot dollars)

U.S, Government securities, by maturity
Yot ' H v
Period llllﬁ]llll'i— \'\'I:hl“ I ]c—SS | 5._“: H ()l‘(;‘r E

ties year years | years years -
1973—1 ¢b 3,365 - Y -1 39 202
31300 —274, - 143, - 11 150
3,105 —159 | 143 -9 274
2,596 j --324 ! 179 175 1 asn
2,818 ‘ - 165 | 91 232 744
2,062 1 --250 - 43 131 511
1,977 94 107 12 273
2,958 316 11 38 799
2,858 93 56 - 67 904
3,034 95 350 139 1,185
3.697 - 223 396 124 1,400
3,210 - 51 262 130 i 1,324
2,707 ; 537 647 190 i [,434

Week ending— i |
1974—Jan.  2.....| 3,778 | 3,080 220 31 147 | 1,535
9., 3,702 | 3,214 6l 83 144 [ 1,372
16..... 3,659 | 3,259 47 225 128 | 1,316
23, 3,801 1 3,323 80 264 134 | 1,203
30..... 3,519 1 3,147 -7 208 | 112 | 1,279
beb. 6.....1 3,067 | 3,024 126 atg 02 sy
13..... 5,005 1 3,179 818 797 ¢ 212 1,462
20. . 4,085 | 2,388 | 672 779 206 1,523
27 63 | 2,271 530 612 217 1.4l

i

Commercial banks |
. All ! - | Corpori- All
Period sources New ‘ Flge.  tiomst other
\(l;:\!,\ I owhere |

1973—Feh., 3.415 1,063 ‘ 455 490 1,408
Mar. 2,799 903 202 281 1,323
Apr.. 3,032 933 513 kil 1,273
My, 2,667 674 452 252 1,291
June, 3.769 1,242 600 431 1,400
July.......| 2,820 725 544 510 1,047
Aug........ 2,38 829 7 386 777
L4244 1,620 877 441 1,306
3,721 1,253 ulg 328 1,223
4,469 1,800 900 570 | 1,190
5,468 2.322 1,147 671 1,329
1974- Jan........ 4,948 1,894 1,253 658 1,143
Feb,. . 4,996 1,704 1,503 533 1,257

Week ending—
1974 Jan. 2... 5.214 2,035 [, 168 606 1,404
9.. 4,940 1,999 1,160 625 1,155
16.. 5.063 2,092 1,285 624 1,062
23,.. 5,072 1,903 13t 768 1,090
30. 4,778 L0616 - 1,309 066 1,187

1

Feb, 6... 4,377 1,698 1,482 413 Y85
13 5,121 1,839 1,567 422 1,293
20.. 5,301 1,027 1,499 635 1,541
27.. 4,922 1,074 1,496 635 17

Nore.—-The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date ot the contract, unless the
contract is matched by u reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of
securities,  Included in the repurchase contracts are some that more
clearly represent investiients by the holders of the securities rather than
dealer trading positions,

Average of daily figures based on number of rading days in the period,

1 All business corporations, except commercial banks and insurance
companies,

NoTE.—Averages ol daily figures based on the number of calendar days
in the period.  Both bank and nonbank dealers are included.  See also
Norr to the table on the lett,
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, MARCH 31, 1974

(In miflions of dollurs)

A 41

Issue and coupon rate Amount Issue and coupon rate Amount Issue and coupon rate Amount [ssue and coupon rate  |Amount
‘I'reasnry bills ‘I'reasury bills—Cont, Treasury notes—Cont. T'rensury bonds
Apr. Aug, 27, 1974 1,808 Aug. 15, 1975 7,679 May 1§, 1‘)74 ..... 414 1.847
Apr. Aug. 29, 1,801 Sept. 30, 2,042 Nov. 15, 1974.,....314 1,213
Apr. Sept. 5§, 1.805 Oct. 1, 30 May l5, 1975-85..414 1,201
Apr. Sept. 12, 1,802 Nov. 15, 3,115 June 15, 197§-83..314 1.477
Apr. Sept. 19, 1.801 Dece. 31, 1,731 Feb. 15, 1980.....4 2.573
Apr. Sept. 24, 1,802 I'eb, 15, 3,739 Nov. 15, 1980.. 1 .896
May Sept. 20, 1.801 teb, IS, 4,945 Aug. 15, 1981, 807
May Oct, 22, 1,802 Apr. 1, 27 Iieb. 15 1982, 2,702
May Nov. 19, 1,801 May 15, 2,502 Aug. 15 1984 ., 2,353
May Dec- 17, 1,803 May 15, 2,697 May 15 1985.. X 943
May Jan. 14 1,802 Aug. 15, 4,194 Nov. 15 1986, .... 1,216
May Feb. 11, ‘)75 ......... 1,802 Aug, 15, 3,883 IS 1087.92, .41, 3.678
June Oct. 1, 1 15, 1988-93..4 227
June Nov. 15, 4,325 15 19K9-94 . . 414 1.456
June Feb, 15, 5,163 15, l*)‘)O.....SI/L i 3932
June Treasury notes Apr. 1, 5 15, 1993... .. | 627
June Apr. , 1974, 114 34 May 15, 2.565 Ii {9ul . o014
June May 15, 1974..... TV 4,334 Aug. 15, 4,918 IS 1995, ....° 827
July Aug, 10,284 QOct. [, 17 15, 1993 ‘)H . 692
July Sept. ! 2,060 Lieh. LS, §,389 15 998 ..... 3’/2 3.066
July Qct. 42 Apr. 1, 15
July Nov. 5,442 Oct. |, 3
July Dec. 3 2,102 Nov. 15, 8,207
July 1-eb. 4,015 Aug. 15, 4,559 |Convertible bonds
Aug. Feb, 1,222 Nov, 15, 1,004 Investinent Series B
Aug. Aor, Nov. |5, 2,241 Apr. I, 1975-80,.2% 2,272
Aug. May 1 ,77() May 15, 7,265
Aug. May 5,760 Feb. 15, 1,842
1 Tax-anticipation series. Novi. -Direct public issues only, Based on Daily Statement of U. S

Trewsury,

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

Al issues (new capital and retunding)

Issues lor new capitat

‘Type of issue Type of issucr | Total Use ot proceeds
Periou um()un!| =
deliv- 1 !
. e S‘puciul | eredd | -
Tota ener- v ! Cous, district ! Toti : © Roads : . | Veter- | Other
al wa" CHAALD  Govt, : State and  Other? | L,l,':li“' voand -llJ-[_'l; l-h“,’;- ans' o pur-
obtli- ne loans stat. | ation hridges ties ng aidd poses
rations ' aoth,
— —— . e e — e e e — | - —
1964 10,8471 6,417] 3,585 637 208 1,628] 3,812 5,407 10,069; 10,201] 3,392 088] 2,437 727 120] 2,838
1965 11,3291 7,177 3,517 404 170] 2,40t 3,784; 5,144 11,538] 10,471} 3,619 900 1,965 626 501 3,311
1966 I 4()5 6,804| 3,955 325 32| 2,590 4,110 4,695 .. 03030 3,738 (,476 5 .| 3,067
1967.. 14, L7606 8,985| 5,013 477 3341 2,842 4,810 7,1I5....... 14,643] 4,473 1,254 5 5,867
1968, . l(:,S‘)(i 9,269 6,517 528 282, 2,774 5,946| 7,884|....... 16,489] 4,820| 1,526 6,523
1969, . L8811 7,725 3556 402 197 3,359, 3,596 4,926|....... 11,838 3,252 1,442 4,884
1970. . 18,164] 11,850 6,082 131 103 4,174] 5,595 K, 399........ 13,110l 5,062| 1,532 7,526
1971, © 24,9621 15,220 8,681 1,000 62| 5,999 8,714| 10,246 ....... 24,495) 5,278 2,642 9,293
1972, 23,652 13.305 9,332 959 570 4,991 9,496 9,165 ....... 22,0731 4,981' | ,6R‘J 6,741
1973........ 23,970] 12,257 10,632 1,022 58 4.2120 9.5070 10,249 ... 22.408] 4311 1,458 8,335
19737 Jan...| 1,977 (152 822|. ... 3 602 454: 9214, ...... 1,800 369 215, ORR
Feb., .| L1515 782, 73 | 47 565 903[. .. ... 1,411 365 o7 551
Mar..| 2,467] 1,223; 930 303 O 613 18 9361, . ... .. 2,210 174 153 . 833
Apro.| 1820 870 7y B Y 159 731 DR T 1,757 306 12 . 898
May. . 1,939 825 L100). ... .. 8 291 945 708000 1,775 299 233 A S8R
June. 1 2,182 1,028 861 201 s 189 1,082 881]..... .. 2,144 542 102 . 523
July .. 2,028 1.458 564, [ 516 631, R 231 Ty
Aug... 1,657) 1,067 SEN|. ... 2 529 498 RIN 30 . 618
Sept, . | I 750 721 741 285 2 236 828 327 60 Lo 298
Oct. 2313 1.344 964 .o, [ 337, 42 [, MU 142] . | 1,060
Nov. . : 2.257 806 1,383 ... 9 24Y 1,247 356 42 1087
Dec.. : 2.()?‘" gty 919 173 1 450( 1.022 72 l(ySl i HSR2
1974 -lll [ 31 I D D3 90 ... 2. 208 823 1, 152;..... .. 2,117 594 15 £,059
' 1,862 1.135 727 ... 1 472 Sl)Hl BR3....... 1,812 438 53 . 707
1. Only bonds sold pursuant to 1949 Huousing Act, which are secured 4 Water, sewer, and other nulidies,
by contract requiring the Housing Assistance Administration to make S Includes urban redevelopment loans.
annual contributions to the local authority.

2 Mumup.lll(lu counties, townships, school districts. Norr,  Security Industries Assn. data: par amounts of long-term issues

3 Excludes U.S, Govt.

Joans.

Tased

and payment to i\sucr, which occurs atter date of sale,

on date of delivery to purchaser

based on date of sale unless otherwise indicated.
Components may not add to rotals due to rounding,



A 42 SECURITY ISSUES o APRIL 1974
TOTAL NEW ISSUES

(In miltions ot dollars)

Gross proceeds, all issues!

Naoncorporate | Corporate
Period _ . [ I FP . . S _-
Bonds Stock
Total u.s L.s. 1 Shate .. .
Govt.2 Govt, and focal Others Total
. ageney 3 (U.5.)4 E. Publicly Privately ]
total olfered placed i Preferred @ Common
1964, .......... 37,122 10,656 1,205 10,544 760 13,957 10,865 3,621 7.243 412 2,679
1965. .. 40,108 9,348 2,731 11,148 889 15,992 13,720 5.570 8,150 725 1,547
1966. . . 45,015 8,231 6,806 11,089 815 18.074 15,561 8,018 7,542 574 1,939
1967. .. 68,514 19,431 8,180 14,288 1,817 24,708 21,054 14,990 6,904 885 1,959
1968. .. .. 65,502 18,025 7,606 16,374 1,531 . 21,960 17,383 10,732 6,651 637 3,946
1969, . ....0us, 52,496 4,765 8,617 | 11,460 961 26,744 18,347 12,734 5,613 082 7,714
1970.. 88,666 14,831 16,181 ' 17,762 949 38,945 30,315 25,384 4,931 1,390 7,240
1971.. 105,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 7,354 3,670 Y,291
1972 96,522 17,080 12,825 23,070 [,589 41,957 28,896 19,434 9,462 3,367 9,694
|
8,210 2,553 200 1,760 f 302 3,396 2,025 1,024 1,601 272 498
6,523 1,199 993 1,889 16 2,327 1,276 989 287 137 913
7,325 1,603 2,261 I.445 53 1,962 957 641 316 172 832
9,029 606 1,826 2,304 159 3,933 2,116 1,315 K02 833 984
6,567 564 1,640 1,648 178 2,497 1,739 938 801 200 558
1,225 3,353 3,442 1,870 17 2,543 1,721 1,049 672 187 635
7,943 559 1,706 2,046 53 1,578 2,757 1,358 1,398 216 606
7,643 490 2,471 1,992 48 2,631 1,870 857 1,013 226 536
8,019 1,097 1,600 1,414 22 1,806 1,382 792 590 94 330
8.091 2,432 2,100 1,630 15 1,915 1,366 684 682 119 430
8.924 485 2,612 2,232 196 3,398 2,158 1,805 553 355 085
12,553 4.521 2.200 2,224 45 3,563 2,257 1,669 589 637 668
60,635 148 ; 1,032 1,906 251 3,238 2,409 1,552 917 196 573
1
Gross proceeds, major groups of corporate issuers
Period Manutacturing (1‘1’1'::&1“:;3()‘1‘1':(1 ‘Transportation Public wtility , Communication d'{?&"il“‘\"::lrl:'
Bonds | Stocks | Bonds ' Stocks | Bonds - Stocks | Bonds  Stocks | Bonds | Stocks 1 Bonds | Stocks
1964 2,819 228 902 220 | 944 38 2,139 620 (] 1,520 3,391 466
1965. . 4,712 704 1,153 @ 251 953 60 2,332 604 808 139 3,762 514
1966 5,861 1,208 1,166 257 1,856 110 3,07, 54 1,814 189 1,747 193
9,894 | 1,164 | 1,950 17 | 1,859 466 | 4,217 | 718 | 1.786 193 | 2,247 186
5,608 1,311 1,759 116 1,665 1,579 4,407 873 1,724 43 2,159 662
4,448 1,904 1,888 3,022 1,899 247 5,409 1,326 1,903 225 2,739 1,071
9,192 1,320 1,963 2,540 2,213 47 §,016 3,001 5,053 &3 3,878 1,638
9,426 2,152 2,272 2,390 1,998 420 7.605 4,195 4,227 1,592 6,601 2,212
4,821 1,809 2,645 2,882 2,862 185 6,392 4,968 3,092 1,125 8,485 2,095
486 103 343 149 214 25 491 370 34 17 1,087 107
113 63 | 89 105 120 1 529 7t 30 3 395 509
178 35 118 1t 96 4 3y 271 58 117 290 461
772 125 177 27 7 [ 1,076 1,351 548 608 1,462 | 1,397
172 22 237 139 9l 1 150 RIY] JUT, T [ 743 | 223
387 12 30 143 236 R 301 410 355 19 st | 231
703 25 133 89 183 |........ 1,099 497 303 29 337 181
364 169 139 112 250 1 651 269 244 60 223 151
230 49 149 129 83 15 419 90 F 320 5 132 136
270 78 . 149 926 140 2 134 252 228 16 244 106
472 52 63 147 14 |........ 342 608 633 46 734 193
383 93 61 92 241 4 584 496 206 459 692 122
485 18 145 285 226 6 564 319 A50 | 27 5 (DX 115
i : |
V Gross proceeds are derived by muoltiplying principal amounts or _ 5 Forcign governments and their instrumentalitics, International Bank
number ol units by offering price, for Reconstraction and Development, and domestic nonprofit organ-
2 Includes guaranteed issucs. izations,
3 Issues not guaranteed.
4 5¢e NOTT to table at bottom of preceding page. Noti, -Securities and Exchange Commission estimates of new issues

maturing in more than | year sold tor cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions

ol dollars)

! Dervation ol change, all issuers!

Period | Al secunties i

Bonds and notes Common and preferred stocks

Net change ' New assues ) Retirements
i

|
New issues © Retitements | Net change New issucs ‘ Retitements , Net «.lmmL
1969 28,841 10,813 18,027 19,523 5,767 13,755 ! 9,318 5,045 4,272
1970, 18,707 9,079 29,628 29,495 . 6,667 1 22,825 9,213 2 411 6,801
1971, .. 46,687 4,507 17,180 31,917 | R, 190 23,728 14,769 it 13.452
1972, 42,300 10,224 32,082 27.065 8,001 19062 15,242 2‘22" 13,018
19730, o 45,058 (1.804 | 23.252 21,501 8810 12,691 13.554 2,993 10.561
|
10,944 2,932 | 8,012 | 6,998 2,207 4,790 L9406 725 3,220
! [
8,219 ! 2,806 S,412 4,19 1,781 2,417 4,020 1,028 2,995
9,418 2,470 6,947 5,769 1,604 4,106 3,648 800 2,842
6,638 2,150 4,488 4,521 1,579 2,941 2,118 571 i 1,547
10,783 4,378 6. 405 7.013 [ 3.786 1.227 3,708 ’ 591 3,177
- R - - . _ e - - [
i ‘Type of issues
Manu- Commercial Transpor- Public Communi- I Real estate
Period Licturiyg amd other 2 tation 3 utility cition and linancial !
Bonds . Bonds : “(71‘]‘(!\" . lhmds_-| . ;!(mds ! - : | Bonds I| .
& notes Stocks V& notes Stocks & notes Stocks & notes Stocks & notes | Stocks & noles Stocks
— | i ! | | ‘ il .
L 6,641 870 l ®53 1,778 {,104 36 6,861 2,017 0 4,806 04 1 2,504 1,107
1971, 6,585 | 2,534 §27 2,290 900 800 6,486 | 4,200 3,925 1,600 1 5,005 2,017
1972, [.9u95 2,094 11409 2.471 711 254 5.137 1,844 3.343 1.260 7.045 2,006
19730 ... .. 801 658 109 1,411 | 1044 93 | 4,205 4,509 ‘ 3. 165 ‘ 1,38y 3,522 3,141
. . . i )
1972—1V 1o 290 575 479 , 179 47 | 1,056 1,735 Y44 89, 1,920 580
1973~ 1 138 / %) 7t 377 127 43 , 844 1,170 ’ 520 185 965 1,244
632 -2 119 327 327 7 1,136 1,276 . 342 502 1,049 673
165 450 1O 247 | 414 4 1,217 557 752 77 284 260
13 147 162 460 176 13 1,068 1.506 1.051 575 0 1,224 964
i |

! Excludes investment compi anies,
2 Eixtractive and commercial and miscellancous companies.,
3 Railroad and other transportation companies.

Nort.- -Securities and Lxehange Commission estimates of cash trans-
actions oniy. As contrasted with dita shown on opposite page, new issues

exclude foreipn sales and inclnde sales of securities held by atfiliated com-
pianics, special otlerings to employ L and so new stock issues and cash
proceeds connected with um\crsmn\ ol bonds into stocks. Retirements
are defined in the same way and also include securities retired with in-
ternal funds or with procecds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions ol dollars)

Sales and redemption Assets (market value
ol own shares at end ol period)
Year - P -
Sales 1} Redemp- Net Total 2 Cash Other
tions sitles position 3
1962, ....... 2,699 1,123 1,576 | 21,271 1,315 [ 19,956
1963 ... 2,460 1,504 952 | 25,214 1,341, 23,873
1964, ....... 3,404 1,875 1,528 | 29,114 1,329 |, 27,787
1965, .......] 4,359 1,962 2,395 | 135,220 1.803 | 33,417
4,671 2,005 2,665 | 34,829 2,971 | 31,858
4,670 2,745 1,927 | 44,701 2,566 1 42,135
6,820 3,841 2,979 | 52,677 3,187 | 49,490
6,717 3,661 3,056 | 48,291 3,846 | 44,445
4,624 2,987 | 1,637 | 47,618 3,649 | 43,969
5,145 4,751 774 . 56,694 3,163 | 53,531
4,892 6,503 , 1,671 | 59,831 3. 035 56.790
4.358 5,650 1 1.261 [ 46,518 4.002 | 42.516

Sales and redemiption i Assets (market value
of own shares ’ at end of period)
Month R . . - | .
Sales 1| Redemp- ' Net Tow! 2 Cash ' Other
i tions sales position 3

1973 Feb. .. 327 530 - 203 1 54,083 3,375 | 50,708
Mar... 519 531 —12 1 53,377 3,774 | 49,603
Apr... 00 452 120 | 50,837 3,837 | 46,404

May. . 288 440 161 | 48,588 4,154 | 44,434

June. . 303 349 46 | 48,127 4,164 | 43,963

July. .j 364 357 - 7] 50,933 1,594 | 46,339

Aug. . 239 432 193 | 49,353 4,567 | 44,986
Sept... 30 295 --65 | 52,322 4,641 | 47,681

Oct.. . 305 59 -254 | 51,952 4,168 | 47,784
Nov... 502 542 40 1 45,814 4,126 | 41,688

Dec.. . 349 292 43 ' 46,518 4,002 | 42,516

1974 Jan... 334 . 225 9 | 47,094 4,226 | 42,803
beh. .. 215 103 H¥ | 45,958 4,447 | 41.511

l

I Includes contractual and regular single-purch iales, voluntary and
contractual accumulation plan siles, and reinvestment of investment in-
come dividends; excludes reinvestiment of realized capital gains dividends,

2 Market value at end of peried less current liabilities.

3 Cash and deposits, receivables, all U8, Govt, securities, and other
short-term debt securities, less current labilities.

Nor1e- -Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companics
registered with the Securities and Exchange Commission, Data reflect
newly formed companies after their initial oflering of securities,
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CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)
: Corpprz}le I Corporate
Profits In- Profits | Cash | Undis- | S*PItA Profits In- . Profits | Cash | Undis- | capital
Year . before | come after divi- | tributed co'}?s:‘p' Quarter before | come | after divi- | tributed l cn:’xl.:’ump-
taxes taxes taxes | dends | profits allow- taxes wxes  taxes | dends | profits ulllol:v-
i ances! 1 ances !
— _ RN P R 1 - = JE R R I —
1966, ....... 84.2 34.3 49.9 20,8 29.1 39.5 1972—I. ..,.. 92.8 40.6 52.2 25.7 26.5 63.4
1967........ 79.8 33.2 46.6 21.4 25.3 43.0 In..... 94,8 41.4 53.4 25.9 27.5 66.2
) | .. 98.4 42.9 55.6 26,2 29.4 66.0
1968........ 87.6 39.9 47.8 23.6 24.2 | 46.8 .. 106.1 45.9 60.3 26.4 33.9 68.0
1969, ....... 84.9 40.1 44.8 24.3 20.5 l 51.9
1970. 74.0 3.8 39.3 24.7 14.6 . 56.0 1973—1 119.6 52.7 66.9 26.9 40.0 69.3
1971, ..., 85.1 37.4 47.6 25.1 22,5 | 060.4 I..... 128.9 57.4 71.6 27.3 44,2 70.5
1972, ..... 0 08.0 42.7 55.4 | 26.0 29.3 l 65.9 11 129.0 57.6 1 71.5 28.1 43.4 7.7
19730, ... 126.4 55.9 70.5 i 27.8 42.7 | T0.3 Ive 128, 1 56.0 ! 72.0 29.0 43.0 73.7
. 1

1 [nctudes depreciation, capital outlays charged to current accounts, and

accidental damages.

Note, -Dept. ot Commerce estimates,

adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

{In billions of dollars)

Quarterly data are at seasanally

I:nd of period

1968. ..
1969...

19701V,

Net

worlginll

capitil | poea Cash

182.3 | 426.5 48.2

185.7 473.6 47.9

187.8 | 490.4 49.7
0 494. 1 48.5
5 | 498.2 51.1
9 | 507.2 52.4
9 | 516.7 55.3
.6 | 526.0 55.3
2 [ 534.3 55.7
.3 | 545.5 57.3
3| sel.1 60.3
4 | 577.1 61.0
8 | 594.7 62.2
8 | 61t.4 62.0

U.S.
Govt.
securi-

ties

Current assets
Notes and accts. l
receivable

—————i- Inven- ' ier | Total
Us tories

Govt.! . Other
5.1 168.8 166.0 26,9 1 244.2
4.8 192.2 186.4 K] 287.9
4.2 200.6 196.0 32.4 302.6
4.2 201.3 198.5 3.4 302.1
3.9 203.3 199.2 331 3o1.7
3.9 206.5 201.6 34.9 306.3
3.5 207.5 203.1 36.8 311.8
3.4 211.4 207.2 38.9 316.4
2.8 216.3 210.7 40,1 319.1
2.9 222.5 215.2 39.8 326.2
3.4 228.9 218.2 40.7 336.8
3.2 234.0 225.9 42.5 345.7
2.9 243.7 233.5 43.0 156.9
3.0 252.2 241.5 43.5 369.6

NBEE NUale axAx o ow

Current liabilities

Notes and acets.

payible
0.s.

Govt.! Other
6.4 162,44
7.3 196.9
6.6 200.5
6.1 195.7
5.3 195.8
5.0 197.4
4.9 202.8
4.9 202.5
4.9 204.0
4.7 207.6
4.0 216.9
4.1 218. 1
4.5 227.6
4.4 235.7

Accrued

Federal .
income | Other
tuxes
14,3 61.0
126 | 76.0
11.8 83.7
13.7 | 86.6
12.4 88.3
13.8 90.1
14.5 89.7
15.7 93.3
13.4 | 9.8
15.0 | 98.9
16.7 99,2
8.6 | 104.9
16,5 | 108.3
18.1 111.4

! Receivables from, and payables to, the U.S. Govt, exclude amounts
offset against each other on corporations® books.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions ol <lollars)

NoTe: Based on Securities and Exchange Commission estimates.

Period

19731
I,
HH,

1974--12, .. ......
nz........

Total

Manufacturing
e Non-
Durable durable
e T
15.96 15.72
15,80 16,15
14.15 | 15.84
15.64 @ 15,72
19.25 | 18.76
4.12 32
3.29 3.2
3.71 3.92
3.86 3.87
4.77 4.61
3.92 3.88
4.65 4.51
4.84 4.78
5.8 | 5.5
4.85 4.54
5.54 5.60

Transportation | Public utilities |
= ——- | Commu-

i | . i Gas nications
Air Other Electric and other
2.51 1.68 8.94 2.67 8.30
3.03 1.23 10,65 2.49 10,10
1.48 1.38 12.86 2.44 10.77
2.46 1.46 14,48 2,52 11.89
2.41 1.66 15.91 « 2.76 12.85

.56 .37 3.60 o9 2.84

.50 .32 3,19 .44 2.2

.73 .39 3.0l .62 2.95

.61 .35 3.67 .72 2,84

.63 .40 4,01 .73 3,39

.52 .32 3.45 .50 2.87

.72 .43 3.91 .08 3.27

.57 .44 4.04 .77 3.9

o0 .47 4.54 .82 3.53

.48 .39 I 3.99 .53 7.90

.65 .41 4.48 91 8.83

Total
Other! (S.A.
AR
16.05
16,59
18.05
20.07
21.40
5.26 83.18
4.55 36,79
4.98 87.12
4.97 87.67
5.57 91,94
4.94 96,19
5.40 97.76
3.24 100,90
5.83 103.74
107.18
109.96

! Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.

NoTE.—Dept. of Commerce and Securities and Exchange Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estute operators, medical, legal, educational, and cultural service, and
nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING

(In hillions of dollars)

A 45

All propectes

Other |
holders? .
l,m! ol All Finan- . _ . — /
peciod s notd- | ] i | ol
J s Nionst VS Pviduals| 7
and
. | others
— R S _ _
1964...... | 300, 1 241,00 1.4 47.7 18.9
1965...... 1'325.8 | 264.6 I 12.4 48.7 21,2
1966...... 347.4 | 280.8 15.8 50.9 | 21.3
1967......] 370.2 | 298.8 ~ 18.4 53,01 25.5
[968.. 01397.5 | 3le 1217 SS.8 27.5
1969, ...... | 425.3 | 339.1 26,8 i 59.4 . 29.5
1970....... | 431.7 | 355.9 | 33.0 ‘ 62.8 ‘ 31.2
1971, LA 9 ) J94 4 39.4 66,2 0 129
1972....... 565.4 | 450.6 45,8 69.0 , 3s.
1971—111. . 485,6 ] 383.5 ’ 37.4 ' 64.6 | 32.4
1V. .1 499,9 | 394,4 39.4 66,2 ¢+ 32,9
1972—1....| 511,7 | 404.2 , 41.2 06.4 | 33.5
... 5201 | 4189 ;. 42,7 67.5 34.4
.o 5473 | a6 | o4403 ' 6823 3500
1V, .' 565.4 | 450.6 45.8 9.0 35.4
1
19731, ... SBO. L | 463.3 47.3 69,5 l 165
1. ..1 6004 | 480.5 - 49,0 71.0 37.7
e .. 6199 | 494.9 l 53.0 71.9 | 8.7

Larm

Finan- 1 i
cial ()th.ur '
insti- hold-

|ulion>1| erss {
7.0 | 119 |
7.8 1 13,4}
8.4 4.9
9.1 16.3
9.7 | 17.8
9.9 ' 19,6
10,1 21,1 °
9.9 21.0
1005 1 249 I
9.8 . 22.6
9.9 ‘ 23.0
9,91 236 |
10.2 24.2°
10.3 . 24.7
0.5 1 24,9
10.7 25.8
1.0 26.7
1.4 27.3

Nontarm
S . | Multitamily and Mortgage
1- to 4-family houses# commercial properties$ | typed
Al — A B

hotd- l . FHA !
ers . Finan, | Other I'inan, | Other V/(-_ Con-
Fotal | insti- | hold- | Total | insti- | hold- under- | Yen-
tutons ' oers / tutions!! ers | writ(cﬂi tional
. - - ' - . 1 - p—
281.2 | 197.6 1 170.3 | 27.3 83.6 63.7 | 19.9 77.2 ‘ 204.0
304.6 | 212.9 | I84.3 28.7 9l.6 2.5 19,1 81.2 1 223.4
324,01 ] 2236 [ (92,1 .5 100.5 80.2 | 20,3 84.1 - 240.0
3448 | 236,10 | 201.8 - 4.2 108.7 87.9 20,9 88.2 | 256.6
370.0 1 251.2 4 213.1 | 38.1 | 118.7 97.1 21.6 7 93.4 ‘ 276.6
395.9 | 206.8 | 223.7 | 43.2 - 129,0 | 105.5 . 23.5 | 100.2 1 295.7

i
420.5 | 280.2 | 231.3 48,9 140.3 | 114.5 | 25.8 ° 109.2 311,33
467.0 | 307.8 1 254.2 §3.7 1 159.2 ) 130.3 28.9 ) 120.7 | 346.3
530.0 | 346.1 | 288.7 57.4 | 183.9 1 151.3 l 32.6 | 131.1 l 398.9
453.2 12997 | 248.0 " 51,7 153.5} 125.8 27.7 | 117.5: 335.7
467.0 | 307.8 | 254.2 53.7 | 159.2 ] 130.3 28.9 1 120.7 | 346.3
a78.2 | 314.1 | 259.6 | 54.5 ‘ 164.1 | 134.6 | 29.4 | 123.7 | 354.5
494.8 | 324.06 | 268.8 55.8 1 170.2 | 140.0 30.3 ‘ 126.6 | 368,2
512.3 ] 338,81 279.2 56.6  176.5 | 145.1 3.3 1 129.0 | 383,3
530,01 346.1 | 288.7 57.4 183.9 1 151.3 32.60 1 1311 ] 38,9
|

543.6 § 153.9 | 296.3 57.6 l 189.7 1 156.4 3.4 1325 , 4111
562.7 | 365.7 | 306.9 SE.8 1 197.0 | 162.5 . 34,5 13}.0 ' 4291
581.2 [ 376.6 | J15.0 G1.6 2045 | 1OB.5 ‘ 36.0 ... Ll

! |

I Commercial banks (including nondeposit trust companies but not
trust depts.), mutnal savings bunks, life insurance con:panices, and savings

and loan assns,

2 ULS, agencies include former Federal National Mortgage Assoc. and,
beginning fourth quarter 1908, new CGovernment National Mortgage
Assoc, as well as Federal Housing Admin,, Veterans Admin., Public Hous-
ing Admin., Farmers Home Admin. They also include U.LS, sponsored
agencies—new FNMA, Federal land banks, GNMA (Pools), and the
Federal Home loan Mortgage Corp, Other US, agencies (amounts
small or separate data not readily available) included with “individoals

and others.”

3 Derived figures; includes debt held by Pederal land banks and farm

debt held by Farmers Home Admin,

MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of doliars)

All residential , Mualdifamily !
:»S:{o(:} I-'imlln- ou l-'inaln- l

i ciit dther T cia Other
Total insti- | holders Total insti- | holders

tutions tutions

N e — — — e
1964........ i 2311 195.4 35.7 33.6 25.1 ' 8.5
1965, ... I 250.1 213.2 36.9 37.2 29,0 8.2
1966, . 2237 ; 40.3 40,3 .5 8.8
1907, 236.6 | 43.4 | 43,9 14.7 | 9.2
1908, 250.8 47.8 | 47.} 37.7 9.7
1969, ,....... 265.0 | 54.0 52.2 41.3 10.8
277.1 ' 61,1 58.0 45.8 12,2
306.1 68.5 668 52.0 14.9
347.9 74.6 76.4 59.1 17.3
298.4 65.6 04,3 50.4 1 13,9
306. 1 68.5 | 06.8 52.0 14.9
312.9 70.0 68. 8 53.3 J 15.4
4.1 | 7.7 71.3 55.3 16.0
336.1 73.2 73.5 56.9 16.6
347.9 74.0 | 76.4 59.1 17.3
1973 1...... 4328 357.4 ¢ 75.5 79.0 61,1 | 17.9
1In..... | 447.9 370.4 i 77.5 82,2 63.5 18.7
Hnie ) 4601.6 380.0  81.6 | 5.0 65.0 20.0
| i

1 Structures of five or more units,

NoTE.— Based on data trom same source as for “*Mortgage

standing”’ table above.

Debt Out-

4 For multifaimily and tortal residential properties, see tables below,
s Derived figures; includes small amounts of farm loans held by savings

and loan assns.

& Data by type of mortgage on nonfarm - to 4-family properties alone

are shown in table below.

Notr,

-Basced on data from Federal Deposit Insurance Corp., @ederal

ITome Loan Bank Board, Institute of Lite Insurance, Depts. of Agricul-
ture and Commerce, PNMA, IFHA, PHA, VA, GNMA, FHIMC, and

Comptroller of the Currency.

Figures for fiest three quarters of cach year are F.R, estimates.

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

(In billions ot dollars)

!

I Total

End of period

1969.. ...
1970. .

1972 -
n

1973 -
11

Government-
underwritten
FHA- VA-
Total in- guar-
sured | anteed!
69.2 33.3 30.9
73.1 42,0 31.1
76.1 44.8 31.3
79.9 47.4 2.5
84.4 0.6 33.8
90.2 54.5 35.7
97.3 59.9 37.3
108.2 65.7 39.5
113.0 68.2 44.7
102.9 | 64.4 1 38.5
105.2 65.7 39.5
107.5 66. 8 40.7
109.6 67.6 42.0
it 5 68, 4 43,1
113.0 68.2 44.7
113.7 67.9 45.8
114.7 67.5 47.2
........................ 1.
i

Con-
ven-
tional

! Includes outstanding amount of VA vendee accounts held by private
investors under repurchase agreement,

NOIE.-
estimates.

F'or total debt outstanding,
For conventional, figures are derived,

figures are

IFHLBB and |

“R.

Based on data fromn FHEBB, Federal Housing Admin., and Vewerans

Admin,
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MORTGAGE LOANS HELD BY BANKS

(In mitlions ol dollars)

Commercial bank holdings ! ‘ Mutuas savings bank holdings
| Residential | Re<idential : |
End of period ! .. S, s Other . . . Other
Total non- Farm | Total non- - Parm
FHA-  VA- Con- farm FHA- [ VA- Con- farm
Total in- FAAF- 5 veD- Total in- Laar- ven-
sured | anteed | tional | sured [anteed  tional
- - . | | - -
. . |
49,6750 32,387] 7,702 2,0688] 21,997 14,377 2911, : 44,617 40,096] 13,791 11,408 14,897 4,469 s2
34,3801 34,8761 7,544 2,599 24,733 16,366 1 138, 47,337] 42,2421 14,300 11 471 16,272] 5,041 s3
39,019 37,6421 7,709 2,096 27,237 17,931 3} 4 46" SO, 490 44,64} 15,074 11,795 17,7721 5,732 117
65.696| 41 433 7.920] 2708 700800 20,505 3.758' 53.456] 46,745] 15,560 120033] 197146 6592 117
70,705] 44,573 7 960. 2,663 33,950; 22,113 4 ()l‘)| 56,138] 48,082 15,802 12.166| 20,654 7,342 114

1970 0 oo ii e 73,275 45,640 7,919 2,589 35,131| 23,284 4,351, 57,948] 49,937 16,087, 12,008 21,842 7,893 119
1971.. *OR2,515] 52,004 R 0 3,980 40,714] 26,306 4,205 61,9787 S} 0271 16,141 12,0741 24,812 8,901 50
1972 99,314 62,782 R 495 3,203  51.084| 31,751  4,7811 67,556 57,140] 16,013 12,0622} 28,505 10,354 62

3241 62,978] 53,733 16, 1541 12,144 25,405 9,195 50
547, 64,404] 54,758] 16,256 12,325 26,178 9,586 60
657) 65,901 55,889 16,130] 12,463 27,296| 9 ‘)‘I ol

85,614 53,937] 8,360 2,999 42,57% 27,353 4
90, 114] 56,782] 8,477 3,141, 45,163 28,785 4
95,048 59,976f 8,518 1 18 48,343 30,415 4

4

I
.

Voo 99,314] 62,782 8,495 3, Zmi 51,084 31,751 781 67,556 57,140] 16 ()I 312, ,022 28, ﬁ()ﬁ l() is4 62
1973—1.. oot 103,548 65,236].......]....... [ , 342 4,‘)7(] 68,920 S8,169]....... b IR 10,683, 08
|} I 109, 114] 68,650 8,482 3,211 56,957 'H 224 5,240 70,634] 59,397].. .. 11,178 59
1 f14,414] 71,852]....... P [ 17 070 5,4‘)2i 72,034] 60,305 11,6700 59

U lncludes loans held by nondeposit trust companies but not bank Norr.—Second and fourth quarters, FDIC series for all commercial

trust depls, and mutual savings banks in the United States and possessions. First and
third quarters, estimates based on special PR, interpolations.

MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

{In millions of dollars)

l.oans acquired Loans outstanding (end ol petiod)
Nonfarm Nontarm
Period . - .. R Lo — . o

Total , ‘ Farm Total . | Tarnt

Totl -“1‘._'\[‘;}:;1 | g‘l’lli}r- : Other ! ) Total ixlm..:nlx;}:-d g‘ll:}lj- ! Other

3 anteed ’ anteed ‘ .

........................................ 6,637 5,860 1,394 (........] 4,466 | 766
9,386 1,812 674 6,900 1,047 | 55,152 | 50,848 | 11,484 6,403 132,961 . 4,304
9,988 1,738 553 7,697 1,149 | 60,013 | 55,190 | 12,068 6,286 36,836 © 4,823
9,223 1,300 467 7,456 994 | 64,609 | 59,169 | 12,351 6,201 40,817 | 5,240
7,633 757 444 6,432 837 | 67,516 1 61,947 | 12,161 1+ 6,122 43,664 : 5,569
een e ¢ 7,153 733 346 () 074 772 1 69,973 1 64,172 ] t1,96) 5,954 46,257 | 5,801
1969 k 6,991 5904 220 6,177 540 | 72,027 | 66,254 | 11,715 5,700 48,838 | 5,773
1970, 7,181 6,867 386 88 6,393 314 | 74,375 | 68,726 | 11,419 5,394 51,913 ° 5,649
1971, 7,573 7,070 322 101 6,647 503 | 715,496 | 69,895 | 10,767 5,004 54,124 | 5,601
1972, 8,696 7,996 331 182 7.483 700 | 76,948 | 71,270 9,962 4,660 | 56.64% | 5,678
1973 1,122 1 10,109 280 240 9,58y L0131 81140 | 75,19] 9.212 4.396 | 61,58 5,987
1973 Janroooooo 725 662 17 21 624 63 77,105 | 71.473 Y.930 4,641 | 56,902 5.632
PN .. 603 542 27 24 491 61+ 77,510 | 71,892 9,800 4.613 . 57,473 5,618
670 573 37 24 512 97 | 77,587 | 71953 | 9,735 | 4,594 | 57,6024 5,034
702 624 20 22 582 78 | 77,258 | 71,611 9,708 4.572 [ 57,131 5,647
774 094 22 21 651 80 | 77,400 | 71,721 9,627 4,549 | 57,545 5,679
1,101 1,009 24 27 958 - 92 | 77,914 | 72,187 9,544 4,524 1 54,119 \ 5‘727
933 849 26 19 BO4 j 84 | 78,243 | 72.474 94064 4,496 58,514 5,764
1,034 947 Ll 20 916 ‘ 87 | 78,657 | 72,839 9,388 | 4,471 | 58,980 5,818
944 862 23 | 17 822 82 179,040 | 73,182 9,330, 4,447 59,405 5,858
972 899 13 8 868 73| 79,516 | 73,619 9,270 4,428 59,921 5,897
1,146 1,051 25 15 ‘ 1,011 95 | 80,191 | 74,2061 0.233 4.414 | 60,614 . 5,930
1,532 1,410 36 13 1,36t ‘ 122 | 81,180 | 75,193 9,212 - 4,396 61,585 | 5,987
932 845 8 ‘ 14 . 823 87 l B1,490 | 75,534 9,150 | 4.380 | 62,004 l 5.9506

Includes mortgage loans secured by land on which oil drilling or extracting operations ire in process,
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COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Averages
Total - -
Number | amount
Period 1.[11”". o | committed Loan Contract I.oan- i Capitalize Det
ot leans (millions of amount interest to-value ‘ltl.”“ tou- . “‘" " Per cent
ollars) | (thousands rate ratio ton rite | coverige constant

of dollars) {per cent) (per cent) (per cent) ratio [

. |
1968 2,569 3,244.3 1,263 7.66 73.6 9.0 1.30 i 9.5
1969 1,788 2,920.7 1,63} 8.09 73.3 v.6 1.29 10.2
1970, 912 2341001 2,507 9.93 74.7 1o, 8 1.32 L1
1971, I, 604 3,982.8 2,393 .07 74.9 10,0 1,29 10.4
1972 2,132 4,986.5 MRED] 8.57 75.2 9.6 1.29 9.8

)

1971 Nov......... 136 288.2 2,119 9.01 5.0 9.9 1.27 1.2
Decoann o 133 2090.0 2,081 8.96 74.4 9.9 .30 10.2
1972—Jan,.vovvnnn, 107 198.6 1,556 8.7% 73.3 10.0 .31 10,2
Ie 122 4231.5 3,471 8,62 73.3 9.7 1,31 10,0
220 530.4 2,411 8,50 76.3 9.5 1,29 . 9.7
200 R | 1,906 R.44 76.3 9.5 1.29 . 9.6
246 399.6 1,624 8,48 : 76.0 9.5 1.26 9.3
2068 681, 2 2,549 N, 55 ! 75.4 9.5 1.29 9.8
170 421.2 2,478 8.56 74.5 9.5 1.31 ! 9,8
178 SIS 2,897 ¥, 54 74.9 9.5 1.27 9.9
152 35401 2,329 B.58 1 75.7 9.5 1,258 9.8
159 341,58 2,161 8,653 758 9.6 1,29 | 9.9
! ) 3717 2,005 , 8.6} 74.7 9,6 | 1,28 9.9
130 ! RIS 2,799 8,064 74.4 9.8 1,37 9.4

. i 1

No1E- -American Lite Insurance Association data for new commit- limited 1o cases where information was available or estimates could be

ments of 100,000 and over cach on mor s for multifamily and non-
residential nontiarm propertics focated lareely in the United States, The 15
companies account for a little more than one-halt” ol both the total assets
and the nonfarm mortpages hield by all LS. life insurance compinices.
Averages, which are based on numiber of loans, vary in part with loan
composition by type and [ocation of property, type and purpose ol loan,
and Joan amortization and prepaviment terms. Data for the followins: are

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In milhons of dollars)

T
Loans made Loans outstanding (end of period)
New .
Period home | Honie FHA- VA- Con-
Total [ con- | pur- Total 2 in- - ven-
struc-* chase sured ‘luntccd A tional
. tion i

1965........ ! 24,192 6,013] 10 XH)‘ 10,3006 5,145 6,398 Y8,763
1966. covs 16,924) 3653 7 828! 114,427] 5,269 (» 157 1ud (1()I

1967.. . 200122 40243 9la0a 121.8%05] 5,791 63511109663
1968 ..., v. 21,983 49160 11,215 130,802) 6,658 ',",()I“ 117,132
1969, ....... 21,847 4,757 I1,254 140,347 7,917 7,{\58,124,772
1970, 21,383 4,150 10,237| 150,331110,178 8,494 131,659
1971 39,4100 6,824 18,779] 174, 250J13,675] 10,623 149.952
197270 0| 510369 #.5a8 26.504| 2006, 182]15.400 13,474 177 308
1973........ 4‘),4(_\4»i Bo423 28 248) 232,104 29,713 202,391
1973 Jan,r.. 3,098 589, 1,968 207,920 29,056 178,870
I'eh. .. 3,706 614 2,017 210,054 29 219 "180.835
Mar.".| 4,985 886 2,683 213,050 29,505 183,545
. 885 2,760 216.037 29.636 186,401
930, 3,137, 219,283 29 742 189,541
02 3 4(15 222,580 29 823 192,757
850 3 ()7()[ 225,265 29,707 195,558
s00 .‘,()5(;' 227.778 29,704 98,074
571 1,836 229,182 30,0066 199,116
532 1,547 230,195 29,759 200,436
448) 1,365 231,089 29.724 201,365
1’5} |.3]Ki 232,104 29,713 202,391
1974-- Jan., 0 2,383, 871 ..i()(»l 233.027 29 713 203,314

' ] i

! Includes loans (or repairs, additions amd alterations, retinaneing,
not shown separately.

2 Includes shares pledged against mortgage loans; beginning 1966, also
ineludes junior liens and real es ael; hq.,mnlnp 1967,
also includes downward strucrural (I(lJIl\lH)LHI for dl.m),g in |||||vcr\-c;
and beginning 1973, excludes pdluupalmn certificates guaranteed by the
FEILAMC and certain other related itenis.

l Y Beginning 1973, data for these groups available only on a combined
basis.

ete.,

made: capitalization rate (net stabilized property carnings divided by
property value); delt coverage ratio (net stabilized carnings divided by
debt service); and per cent constant (annual level payment, including
principal and interest, per SLO0 o debn). Al statistics exchude constenction

loans, mcereases in existing loans in o company’s portfolio, reapprovils,
and loans secured by land only,
FEDERAL HOME LOAN BANKS
(In millions of dollars)
I . Advances outstanding

| (end of period) Mambers'

- Ad- Repay-' deposits
Period | vances | ments < (end of

. o .'Imrl- 1. (m;,- period)

| Total term ! teri 2!

1965, oo, 5,007 l 4,335 5,997 4 3,074 1 2,923 | 1,043
1966 .3, B04 0 2866 6,935 | 5,006 1,929 1,036
1967.. j 1,527 | 4,076 4,386 | 3,985 401 1,432
1968, . 2,734 | 1,861 5 ’i') 4,867 l 2 1,382
1969 5,531 11,500 9, 1289 8,434 853 | 1,041
19700000 3,256 . 1,929 (0,615 | 3,081 | 7,534 2,331
1971, 15,392 7,936 | 3.002 " 4,934 1.789
1972 4,749 7,079 | 2,061 5 018 2,104
1973 2,845 15,147 ] 4,583 II() 564 1,744
1973 pieh.,...... , 415 1 am ( 7,944 | 2,774 ' 5,170 1,321
Ma I| 288 | 8.421 ] 2,975 5,446 l 1,290

Apr 178 9,429 | 3,450 | 5,979 1,142

May 189 10,156 | 3,428 | 6,728 1.201

fune 104 111,145 | 4,016 | 7,129 1453

July. ... 15V '12,365 | 4,583 1 7,782 1,183
Aug... 1235 13,510 | 4,737 8,773 | 1,001
Sept.. .. 212 14,298 | 4,834 9,464 1,178

Oct.. ... 226 14,799 | 4,80 9,994 1.264

Nov, . i 228 14,866 | 4,669 110,197 1,538
Decoooo (-t 15,147 | 4,583 'l() 564 . 1,744

1974 - Jan.. ... 420 385 115,188 | 4,486 I(),7()2 1.602
Teb oo 322 607 14,904 | 4,304 10,600 1,938

)} Secured or unsecured loans nmauring in [ year or ess,
2 Secured Joans, amortized guarterly, having maturities of more than
1 year but not more than 10 vears,

Norrs -FHEBB dada,
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FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

Mortpage | Mortgage Morigage
holdings transictions commitments
{(Juring
tad of Period)
period | . T ,

' lotal FITA- T VA- Made Out

b in- Par- Sales during | stand-

sured  anteed | chases | 7Y | period | ing
1 —

1968. ...... 7,1671 5,122 ?,()4(- HER Y B AR s 2,696,287
1969, . ..... 10,945) 7,676 L ' (),().X() + 3,539
1970, ..., .. 15,4921 11,063 20 8,047 5,203
1970, ... 17,791] 12,681 36 9,828 6,497
1972....... 19,791 14,624 21t 1 8,797 8,124
1973 24,175 I(x,x.’i.‘ I 71| 8,914 | 7,889
1973 Leb... 20,18l I4,N7Z 5 334 . 478 7,972
Mar... 20,571 15,201 5 522 ... 933 8,139
Apr.... 20,791 15,390 5,269 RE T I 1.211 8,742
May. .l 21,087) 15,581, 5,135 472 oL 1,180 - 9,312
June. .| 21,413} 15,768 5,411 516 1 | 1,191 9,778
July...! 21,772} 15,877 5,574 Sto ... 1,102 9,859
Aug...| 22,319 16,085 5,761 (100 R i 1,019 9,809
Sept.. . AR 16,293 5,937 633 ... . '724 0 90602
Oct.. .| 23.348] 16,510 6,101 65y L . 264 8,918
Nov...| 23.,912] 16,734 6.294 656 . 200 8,690
l)cc...‘ 24,175] 16,852 6,352 ; 410 4() 158 7,889
1974 Jan....| 24,424) 17.008° 6,348 ’ 350 ) ....... 1o | 6.715
Febo.o .| 24,5291 17,0507 6,336 242,000 o 489 | 6,708
: !

No1.-- FNMA daw Total holdings include conventional loans. Data
prior to Sept. 1968 relate to secondary market portfolio of former FNMA.
Mortgage holdings include loans used to back bond issues guaranteed by
GNMA. Mortgage commiunents made during the od include some
multifamily and nonprofit hospital loan commitments in addition to 1- to
4-family loan commitments aceepted in I'NMA’s free market auction
systemn, and through the FNMA GNMA Tandem Plan (Progriun 18),

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions ot dollars)

Mortgage ‘ Mortgage Mortgage
holdings transactions contmitiients
. . | (during . e
I nd of ' period)
period . T i
Total FI1A- VA- | Made Out
. H . ), H It
in- guar- | Pur- Sales during | stand-
sured | anteed chascs_{ s period iny
1967, .. ..., 3,348 | 2,756 5921 BGO 1,045 | 1,171
1968, ...... 4,220 | 3,569 | 651 1,089 1 867 | 1,266
1969, ... 4,820 | 4,220+ 600 7 [ 615 | 1,131
1970, ,..... I'5,184 | 4,634 550 021 | 897 ' 738
1971 15,294 | 4,777 M7
5 4,604 436
1973, ...... ' 4,029 | 3,042 176
1973 -Feb., .| 4,984 | 4,552 420 -
Mar...| 4,663 | 4,233 418
Apr...| 4,439 | 4,010 417
Muay. .l 3,980 | 3,687 281
June... 3,908 | 3,604+ 292
July 4,156 | 3.753 9
Aug...| 4,455 | 3040 495
> 3.878 ;540
1. 3,843 1 484
" 3,779 w2 ..
Dec..! 4,029 | 31642 76 ..
1974 Jun. 3,707 3,508 A5 e
teb., 3,798 | 3,539 L T )

No1e.—GNMA data, Total holdings include a small amount of ¢on-
ventional loans. Data prior to Sept. 1908 relue to Special Assistance and
Management and Liquidating portfolios of forner ENMA and include
morigages subject to parlicipation pool of Government Mortgage Liguida-
tion Trust, but exclude conventional mortgage loans acquired by former
FNMA.

FEDERAL NAT!ONAL MORTGAGE ASSOCIATION
AUCTIONS

]
Government-underwritten | Conventional home loans
home loans

| i
Mortgage | Average

Date of auction Mortgage Average
amounts yield amounts o yield

(short- (short-
— e = term term

commit-. Ace commit-

'Oﬂuru.l ccptul ments) ()llurul cepted ments)

In millions ot In i In millions of’ In

ollars per cent dollars per cent
1973—June 10... 184.5 | 142.2 8.04 110.1 74.1 | 8.44
25... [99.3 | 118.7 8. 09 95.0 69,4 ‘ 8.51
July 539.3 | 244.8 ° .38 i 108.4 725 . 8.67
351.4 | 1814 K.54 & 19,0  61.7 8.79
Aug. 6.... 4585|2019 871 1543 | 77.4  8.98
20..,. 525.0| 223.8 ; 8.95 171.3 | 77.2 o 9.27
Sept. 4., 551.0 | 288.9 9,27 113.6 I 61.5 9.53
17 V13801 | 107.9 9.37 43.6 ' 40.8 9.068
Oct. 1...0 32.5°% 240 9.1 9.1 7.1 9.43
5.0 248 l6.6; 8,97 1%.6 6.2 9.10
29. 28.2 . 21.6: 8,94 17.4 9.4 9.01

|
Nov., 2931 2.1 887 0 240 16,7 | 8.94
24.9 | 20.9 §.81 3.0 22,1 8.90
| |

Dec. 17....] 38.0 36.2 8.78 ‘ 51.4 | 32,2 8.82
1974- Jan. 14...1 40.2: 135.6 B.71 48.9 ' 34.5 8.77
Feb, 11..... 50.4 i 49.5 R.53 48.4 48. | 8.6
Feb., 25... 58.0 42.1 R. 41 4.0 3v.4 8.50
Mar. I1... 351.1 [ 285.3 8.44 | 74.2 S0 | R.47
25.. . 1,164.7 | 332.5 8.62 | 126.3 4.2 8.64

NOTE. -Average secondary market yields are gross: -before deduction

of 38 b -point fee paid lor mortgage sunmm., ‘They reflect the average
accepted hld yicld for home mortgages assuming a prepayment period of
12 years for 30-year loans, without special adjustinent for ENMA commit-
ment fees and F'INMA ska purchase and holding requirements. Since
Qct. 18, 1971, the maturity on new shorl-term commitments has been
4 ml&n(hs Mortgage amounts oftered by bidders are total bids re-
celve

GNMA MORTGAGE-BACKED SECURITY PROGRAM

{In millions of dollars)

: |
Pass-through securities f

e —ee e eI Bonds
Period sold
Applications Securities

received issued

1,126.2 452.4 | 1,315.0

4,373.6 2,701, .

3.854.5 2,661,

5,588.0 3,294.

1973- e 167.2 210.
319.4 139.
467.8 182,
563.3 338.
243.1 315,
215.7 384,
174.0 191.3
533.8 380.
825.7 240.
923.3 210,
515.2 3.
1974 - Jun.. ..ol 816.2 663,
Feboooooo oo 748.8 463. I ‘ ...........

Norr.--GNMA data. Under the Mortgage-Hacked Security Program,
GNMA guarantees the timely payment of principat und interest on both
pass-throngh and bond-type securitics, which are backed by a pool of
mortgages insured by FHA or Farmers Home Admin. or goaranteed by
VA and issued by an approved mortgagee. To date, bond-type securities
have been issued only by FNMA and FHI.MC.




HOME-MORTGAGE YIELDS

(In per cent)

Secondary

Primary market
{conventioaal loans) market
NI B series ¢ HUD Yield
Period (etfective rate) series on FHA-
insured
J— R —_ . news-
home
New I'xisting New loans
1 homes homes homes
1968 6,97 7.03 7.12 7.21
1969 7.81 7.82 7.99 . R,29
1570, 8,44 835 | a.52 9,03
1971, 7.74 7.67 7.75 7.70
1972, 7.60 7.52 7.64 7.52
1973, .00 7.95 B0 oo
1973.. Mar 7.08 7.69 7.80 7.63
7.7 L 7,70 7.90 1.7}
7.71 7.77 7.95 7.79
7.79 7.79 &.05 7.489
7.87 7.84 8.40 8.19
7.94 8.0l B85 ...
8,17 8.26 8.908 9.18
3.31 8.50 .80 8.97
8. 39 H.58 H X.75 H.KO
8.49 8.61 8.75 8,78
1974—jJan.r...... 8.52 8,604 8,05 &, 54
I-eb, .. R.062 R, 70 8,55 N
862 | | ..........

Mar.m L0 R.64 |

Notk.— -Annual data are averages ol monthly m,uru The
llmlsnu, and Urban Development (FHA)Y data are based on
opinion reports submitted by field oftices on prevailing local
conditions as of the first of the succeeding month. Yields on
Pl A-insured mortgages are derived from weighted averages ot
private secondary market prices for Sec. 203, 30-year mortgages
with minimum  downpayment and  an  assumed prepayment
at the end of 15 years. Any gaps in data are due to periods of
adjustment to changes in maxinun  permissible contract in-
terest rates, The HUD (FHA) interest rates on conventional
first mortgages in primary markets are unweighted and are
rounded to the nearest § busis points. The FHIBB cllective
rate series reflects fees and charges as well as contract rates (as
shown in the table on conventional first-mortgage terms, p.
A-31) and an assumed prepayment at end of O years,

DELINQUENCY RATES ON HOME MORTGAGES

(Per 100 morrgages held or serviced)

Loans not in foreclosure
but detinguent tor— Loans in
e L fore-
End of periad | closure
i v - 90 days
Total 30 days | 60 days D ur more
1965, ., 3.29 2.40 .55 34 .40
3.40 2.54 L) 32 .36
3.47 2,66 54 .27 .32
37 2.43 s b 26
3.22 2,43 .52 ‘ .27 27
3.64 2.67 61 ] 36 L3
3.93 2.82 .65 .46 .46
4.65 3.42 18 45 .48
1,27 2.36 ’ 53 ‘ as .38
3.59 2.54 62 43 41
3.93 2.82 .65 46 .46
.16 2,21 58 .37 .50
1. .27 2.3% .53 RRI .48
Hi..... 3.82 2.74 068 43 W82
v 1 {4.(»6 3.41 eyl 46 .50
. \4.65 3.42 7R 45 .48
3.63 2.52 .08 .43
3.84 2.81 ;.64 .39
a3 | 3o | m } e
4.70 a2 0

APRIL 1974 = REAL ESTATE CREDIT

GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE

(In millions ot dollars)

A 49

'Y A-insured

VAcguaranteed
Mortgages l Mortgages
Period . ‘ Prop- - R
! Pro- | erty |

Total . Ex- jectst . im- | Total3 , 1 kix-

Imll‘lmﬂ isting prove- h{jﬁ]“c‘ isting
7 homes| ments?2 ’ | homes
1965 . 8,689 |,705| 5,760) 591 634 . 2,652 876 | 1,776
19066 . 7,3201 1,729, 4,366 583 641 | 2,000 980 | 1,618
1967 .. 7,150f 1,369 4,510, 642 623 | 3,405 | 1,143 | 2,259
1968, ......] 8,275) 1,572] 4,924 1,123] 656 | 3,774 | 1,430 | 2]343
1969, ...... - 9,129] 1,551 5,570] 1,316 693 | 4,072 1,393 | 2,579
1970, ...... 11,982] 2,667, 5,447 3, "5l| 617 1 3,440 | 1,311 7 2,129
1971, ... .. 14,0891 3,900| 6,475, 3,641 674 5,961 1,694 ' 4,267
1972, ...... 12,320] 3,459 4,()()‘¢| 3,448 805 8,293 ] 2,539, 5,754

1973....... | 7.501] £,675 2,798 2,286 8312 7.416 | 2.313 | 5,103

1973-- teb..t 710 162 235. ’7(»2! 52 592 187 408
Mar.. 969 195 268 440 65 | 596 185 411

Apr.. 620 151, 223 172§ 74 (4] {87 434
May. 589 154 228: 122 81, 034 198 436
June, 650 153 229 207 ol . 646 182 464
July.. 359 143 250 100 66 G606 204 462
Aug.. 537 Low 198 167 75 565 193 372

Sept.. 485 90 177 134 B4 | 565 184 | 381
Oct... 50 IH/ 240, 126" 721 652 221 431

Now.. 621 100 257

190 76 725 216 509

Dec.. 459 56' 168 66 ‘ 473 138 ‘ 335

1974 Jan.. ., 482 73 243 115 52 052 175 477
el 300 54i 206 92 46 520 133 87

1 Monthly figures do not reflect mortgage amendments included in annual
totals.

2 Not ordinarily secured by mortgages.

3 Includes refinancing loans, mobile home loans and also a small amount of
alteration and reparr loans, not shown separately; only such loans in amounts
of more than $1,000 need be secured.

Notr-—FHA and VA data, PHA-insured loans represent gross amount
of insurance written; VA-puaranteed loans, gross amounts of loans closed.
Figures do not take into account principal repayments on previously insured
or guaranteed loans, For VA-guaranteed loans, umounts by type are derived
Irom data on number and average amount of ln.ms closed.

FEDERAL HOME LOAN MORTGAGE
CORPORATION ACTIVITY

(In millions of dollars)

Morigage
iocommitments
(during p(,n()d) H

! Mortgage
! holdings

Lind of period

Made | Our-

. Con- | | i
T FFILA- Pur- Lol A
Total ven- 50| Sales | during | stand-
VA tional chases period ing
1970 325 325 (... 328 !
1971 . 968 821 147 778 | | |
1972, .. 1,503 286 1,298 408 1,606 -+ 198
|0 N ! 2,604 | 1.743 36l 1,334 409 1,629 ; 186
. |
1973 1.761 1.517 244 76 99 142 226
1,677 | 1,535 - 142 76 150 166 - 300
1,718 | 1,589 128 119 68 ' 141 295
1,734 | 1 ()4() . 138 126 | 193 . 343
1,906 | 1 ,()‘)5 ;211 147 187 344
] 2,029 | 1,716 33 154 {59 316
A 2,058 § 11714 | 444 140 139 : 278
2,307 | 1,728 579 161 208 7 291
02,423 1,729 694 126 143 I a8
©2,527 | 1,742 75 113 63 218
2,565 | 1.746 819 46 45 207
2,604 | 1,743 861 50 43 186
1974 J:

2.621 | 1,736 885 | 34 8 26 161

U First line is old series; second line is new series.

NOTI.- -Mortgage Bankers Association of America data {rom
VA-guaranteed, and con-
ventional mortgages held by more than 400 rupondcnts including
mortyage bankers (chiefly), commercial banks, savings banks, and

reports on |- to 4-family FHA-insured,

savings and loan associations,

Not.— FHIMC data, Data tor 1970 include only the period beginning
Nov. 26 when the FHLMC first became operational. Holdings, purchases,
and sales include participations as well as whole loans. Mortgage holdings in-
clude loans used to back bond issues guaranteed by GNMA. Commitment data
cover the conventional and Govt.-underwritten loan programs,
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TOTAL CREDIT

(In millions of dollars)

|
Fad of period ‘ lotal
1940 8,338
1950. , 21,471
1955. ... 8,830
1960 s6,141
1965, . 89,843
1966, 96,239
1967, . 100,783
1968, 110,770
1969 121,140
1970 127,163
1071, ... 138,394
1972.... 157,564
1973 180,486
1973-- -Fel 157,582
159,320
161,491
164,277
167.083
109148
= 171,978
173,035
174,840
176,969
. 180,486
1974 Jan......oooo . 178,680
Veb, ool 177,522
i

Total

5,514
14,703
28,900
42,968

70,893
76,245
79428
7,743
97,108

102,064
111,295
127,332
147,437

127,959
129475
131,022
133,531
136.018
138,212
140,810
142,093
143,610
145400
147,437

146.575
145,927

Instalment Noninstahment
! - - _
Other Home
Auto- consumer | improve- Personal Sinele- Charge Service
mobile roods ment loans Total payment  accounts ! credit
paper | paper loans 1 loins
ee - o .- —]- - . - .
2,071 1,827 371 | 1,245 2,824 800 | 1,471 553
6,074 4.799 1,016, 2,814 6,768 1,821 3,367 1,580
13,460 7,641 1,693 6,112 9,924 3,002 4.795 2127
17,0658 11,545 3.148 10,617 13,173 4,507 5.329 1.347
28,437 18,483 3,736 20,237 18,990 7,671 6,430 4,889
1() a1 20,732 3,841 21 ,(\(\2 19,994 7,972 6,086 i RRIA
29, 796 22,389 4,008 21,235 21,358 4,558 7,070 7’7
20048 | 240626 4,230 23,025 4,532 7,193 7300
35,527 028,313 4,613 | “‘{ ‘032 24,0141 9,747 7,373 (-,‘)’I
15,184 ‘ 31,4605 5,070, 30,345 25,099 9,675 7,968 7,456
38,0604 14,353 5,413 | 32,865 27.099 10,585 8,350 8,164
44,129 40,080 . 6,201 36,922 30,232 12,256 9,002 8,974
S1,130 47,530 7,352 i 41,425 13,049 13,241 9,829 9,979
44,817 39,798 6,239 37108 29,0622 12,400 7,046 9,568
45.610 v ,usi 6,328 37.480 29,945 12,540 7,702 9,703
46,478 400,441 6,408 37.095 30,409 12,086 8.036 9,747
47,518 41,096 06,541 IR, 176 30,746 12,817 8,319 9,610
48,549 41.853 1 6,688 38,928 31065 12,990 8,555 3,520
49,382 42,575 ' 6,845 39,440 30,930 12,968 8,479 484
50,232 43,508 7,000 40,064 . 31,168 13,111 8,605 9,452
50,857 44,019 7.120 40,397 ' 30,942 13,088 8,238 9,519
1,092 44,632 7,218 40,651 Al 230 14,145 8,590 9,498
51.171 45,592 7321 1 4L ll6 31.569 13,161 8. 785 9,623
S1,130 47,530, 7.352 | d41.425 33,049 13,241 9,829 94,979
|

50.617 47,303 7,303 | 41,182 32,111 13,117 8,875 10,119
50,386 46,781 7.343 ' 41,417 31,598 13,159 8.018 10,418

1 Holdings ol financial institutions;
cluded in “Other consumer goods paper.”

Nore.—Consumer credit estimates cover loans to individuals for house-

holdings of retail outlets are in-

hold, family, and other personal expenditures, except real estate morigage

loans. FFor back figures and description ol the data, see “*Consumer Credit,”
Section 16 (New) of Supplement 1o Banking and AMonetary Statistics, 1965

INSTALMENT CREDIT

(In millions of dollars)

and Burikrins for Dee,

1968 and Oct. 1972,

Fnd of period

1967. . .
1968, .
1969, , .

1970
1971,
1972, PPN
JOT e

Total

5,514
14,703
28,000
42,968

70,893
70,245
79,428
87,745
97,105

102,064
111,295
127,332
147,437

127,959
129,375
131,022
133,531
136,018
138,212
140,810
1427093
143,610
145,400
147,437

146. 575
145.927

Financial institutions

Retail outlets

Com- | Iinance Mis- Auto- Other

Total mercial compa- Credit cellaneous Total mohile vetail
banks nies 1 unions lenders dealers 2 ontlets

3,918 1,452 | 2,278 171 17 1,596 167 1,429
11,805 5.798 5.315 590 102+ 2,898 287 2,011
24,398 10,600 ° 11,838 1,074 | 281 4,508 487 4,021
36,673 16,672 | 15,435 3,923 643 6,295 359 5,93
01,102 28,962 23,851 7,324 965 9, 315 9,476
65.430 31,319 24,796 8,255 1,000 10,815 277 10,538
07,944 33,152 24,576 9,003 1,213 . 11,484 287 11,197
75,727 37,936 26,074 10,300 1,417 , 12,018 281 11,737
83,989 42,421 27,846 12,028 1,694 ' 13,110 250 12866
88,164 45,198 27,678 1 12,986 2,102 13,900 218 13,682
97,144 51,240 28,883 14,770 1 2,251 14,151 226 13,925
111,382 59,783 32,088 16,913 2,598 15,950 261 15,689
129,305 69,495 37,243 19,609 2,958 1R, 132 299 17,833
112,630 60, 582 32,431 lh,')7.’l 2,644 15,329 266 15,003
114,190 61,188 32,750 17.239 2,813 15,185 272 14,913
115,727 62.459 33078 17,455 2,735 15,295 274 15.017
118,165 63,707 33859 17,832 2,767 15,366 284 15,082
120,450 64,999 34,1367 18,269 2,815 15.508 289 15.279
17.2.47‘) 66,068 35.020 {8,517 2,877 15,733 293 {5,440
124 823 67,381 35,034 18,961 2,847 | 15,987 296 15,091
l’(: 040 67,918 35,993 19,207 2,922 16,053 297 15,750
27,307 68,0627 36,365 19,339 2.976 16,303 300 16,003
I‘x 553 69O 161 36,887 19,517 2,988 16,847 302 16,545
129,305 69,495 37,243 19,609 2,958 18,132 299 17,833
128,870 09,429 37,140 19,429 2,872 17,705 296 17,409
128,807 09,2406 37,148 19,430 2. 983 17,120 293, 16,827

! Finance compinies consist of those institutions formerly classified
as sales finance, consumer finance, and other fin
cellaneous ILndcrs include savings and loan asso

savings banks.

companies. Mis-

dealers is included with “Ot

aitions and  mutual

2 Automobile paper only;

other instalment credit held by automobile
her retail outlets.™

See also Note to table above.



APRIL 1974 v CONSUMER CREDIT A 51
MAJOR HOLDERS OF INSTALMENT CREDIT
(In millions of dollars)
Commercial banks | Finance companies 1
e e A e et
End of Automobile Other consumer i Other consumer |
period paper goods paper Tlome Per- | Auto- poods paper Honwe Per-
Total |_ [N R improve-| sonal ' Total mobhile . __limprove- | sonal
ment loans paper | +ment loans
PPur- i Direct | Mobile | Credit | Other loans I Moaobile | Other loans
chased homes curds homes
e R PP ESV SN [ A —— - —
1940........ 1,452 339 276 212 165 440 | 2,278 | 1,253 159 193 673
1950, ... . s.7o8 | 1,177 | 1,294 1,456 834 | 1,037 | 5.315 | 3,157 692 RO | 1,386
1955........ 10,601 3,243 2,062 2,042 1,338 1,916 | 11,838 7,108 1,448 H 42 3,240
1960.,...... 16,672 5,316 2,820 2,759 2,200 3,577 ‘ 15,435 7,703 2,553 j 173 5,000
1965........ 28,962 | 10,209 5,659 2,571 6,157 : 23 85I 9,218 4,343 232 | 10,058
31,319 | 11,024 | 5,956 2,647 | 7,011 | 24,796 | 9,342 4,925 204 | 100315
3130152 1 10,972 | 6,232 Caa b o7as | 24510 | 8te2s 5,060 192 | 10,088
37.936 | 120324 | 7,102 5,387 | 2,858 | 8,958 | 26,074 | 9,003 5,424 166 | 11,481
42,421 | 13,133 7,791 6,082 2,996 9,780 ° 27,840 9,412 5,775 174 | 12,485
45,398 | 12,918 7,888 7,113 3,071 | 10,616 9,044 2,404 3,237 199 | 12,734
51,240 | 13.837 | 9.277 ,42] 41501 | 3,236 | 11,547 883 | 9,577 | 2561 | 3,052 247 | 13446
50,783 { 16,320 { 10,776 .78 5, 5,122 3,544 | 12,947 © 32,088 1 10,174 | 2,916 3,589 497 | 14,912
1973........ 69,495 1 19,038 | 12,218 7,223 6,649 6,054 3982 (14,331 37,243 | 11,927 3,378 1,434 917 | 16,587
1973 Feb.,.{ 60,582 | 16,630 10,977 5,932 1 5,243 5,158 3,505 | 13,037 | 32,431 10,267 2,909 3.752 562 | 14,941
Mar.,.| 61,388 | 16,951 11,216 6,035+ 5,24} 5,289 3,538 | 13,106 | 32,750 | 10,419 2,943 3,790 581 15,011
Apr...{ 62,459 | 17,327 | 11.436 6,163 5.290 5,401 3,581 13,261 0 33,078 10,617 2,091 3,831 [an 15,028
May..| 63,707 | 17,716 | 11,680 6,321 5.360 5,538 ¢ 3,635 | 13,457 33,859 | 10,872 3,025 3,088 656 | 15,321
June, .| 64,999 18,138 11,866 6,473 5.502 S.O88 - 3,700 [ 13,632 34,367 | 11,121 3,081 4.002 a4 | 15,469
Juty L] 66,065 | 18,439 | 12,023 6,629 5.603 S.8IS 0 3,774 | 13,782 35,020 | 11,365 3,132 4,103 733 | 15,687
Aug...| 67,381 [ 18,771 | 12,190 | 6,825 [ 5,792 [ 5,923 ' 3,863 ( 14,007 35,634 | 11,583 | 3,187 | 4,194 771 | 15899
Sept..| 67 918 18,886 [ 12,160 6,056 5,900 5,978 ° 3,903 14,126 35.99) 11,721 3.238 4,265 809 15,963
Oct.. .| 68,627 ] 19,123 | 12,262 7,106 5,991 6,012 3,950 | 140183 36,365 | [1,859 3,269 4.316 847 | 16,074
Nov...| 69,161 19,198 | 12,306 7,208 6,171 6,035 1 31,979 [ 14,264 36,887 | 11,949 3,310 4,371 B8RO | 16,371
Dec...| 69,495 ] 19,038 | 12,218 7,223 6,649 6,054 ! 3,982 | 14,331 37,243 | 11,927 3,378 4,434 917 | 16,587
. 1
1974 Jan...| 69,429 | 18,885 | 12,113 7,237 6,826 6,041 3,044 | 14,383 37,140 | 11,754 3,392 4,460 - 940 | 16,594
Feb...| 69,246 | 18,770 | 12,028 7.285 6,770 i 6.063 3.937 | 14,093 37,148 710 1 31,406 4.4486 968 16,578
I I'inunce companics consist of those institutions formerly classified as Sce also Note to table at top of preceding page.,
sales finance, consumer finance, and other finance companies.
INSTALMENT CREDIT HELD BY OTHER NONINSTALMENT CREDIT
FINANCIAL LENDERS - .
(In millions of dollars)
{In millions of dollars)
. ! Single-
Other | | payment Charge accounts
Auto- con- Home Per founs
I'nd of period ! ‘Total mobile | sumer  improve-[ sonal . - - - N L
paper | goods ment loans . | Total . Service
paper loans End of period Com- Other credit
mer- finan- Retail | Credit
T - Rl — cial cial outlets | cards ¥
1940... 188 36 7 13 132 banks | insti-
1950, 692 159 40 102 391 tutions
1955 1,959 560 130 303 % T — AR N - —-
960 s 1 9 5 |
196¢ 4,506 1 1,460 297 504 e 200 | 0361 Lea | 1ATL | ol
965. . 3,036 ( 9: 1950... 6,768 ,376 43 3,291 76 580
looa. yacl &8 o | 1A s 9,024 | 27635 367 | 4,579 216 | 2,127
1967. . ';:(,73 654 1,085 4:79() 1960... 13,173 3,884 623 4,893 436 3,337
968. . 3 : 5,497
:(;(;g 2’(2)47 ZZ: : '3}1; Z’gé; 1965......... [8,990 0,690 981 5,724 706 4,889
! v " 1966. . . 19,994 | 6,946 1,026 | 5,812 §74 | 5,336
1970 §. 116 1,177 1. 800 95 1967... 21,355 7,478 1,080 6,041 1,029 5,727
10711 749 | 1472 10030 | T4n2 1968 23,025 | 8,374 | 10058 51966 | 1227 ¢ 6,300
1972. 698 10690 | 27160 9063 1969, .. v.... 24,041 | 8,553 | 1.194  5.936 | 1.437 . 6,921
q 954 2
1973. 7,648 1,959 2,453 | 10,507 25,099 8,469 1,206 | 6,163 1,805 7,456
& T B 9 6 1.698 2.16 9 13 27,099 9,316 1,269 6,397 1,983 8,164
W oesa | 6 | 5| 2208 | 9:539 30232 | 1057 1 10399 | Tloss | 10047 | 81074
Apr.. 20,190 | 6820 | 1748 | 2206 | 91406 33,049 [ 11,753 - 1488 [ 7,783 | 2,046 | 9,979
May. 200599 | 6.966 | 1,785 12 0,508
June. ok | 7085 rwem | 2208 | o 20,623 | 10,989 1 1,420 5,735 | 1,911 1 9,568
Taly, 310304 | 70233 ] 18Sy 23 | 0l991 297945 | 11,074 | 1,466 | 5,85 | 877 | 9,703
Aug.. ... 21,808 | 7,392 | 1,803 2,375 | 10,148 300460 | 117237 | 1449 | 60120 | 10007 ¢ 90747
Sept.. . 227129 | 7203 1 1’020 3'a0R | 107308 30,746 | 11,350 | 1458 1 6,387 | 1,932 9,610
Oct. 220315 | 7.548 | 10935 2438 | 10,394 31,065 | 11,520 | 1,470 ¢ 6,544 | 2.011 | 9,520
Nov 22,505 | 7,616 | 1,952 20456 | 10481 0,936 4 114911 1,477 6,424 | 2,055 | 9,489
Dec 23567 7. 648 11950 1 27453 | 10 507 3,168 | 11,655 1,456 6,475 2,130 9,452
""" Y ' - el * 30,942 | 11.608 1,480 6,229 2,106 9,519
974--Jan....... 0 9 9. 31,230 | 11,654 1,491 6,554 2,036 9,495
1974--dams 23001 T3] Lo | 24l 1027 A5 [ 110660 | U492 | 676l | 20024 | 9i623
A Eaatheh A R o ’ C3n049 | 11,783 | 1488 170783 0 2,046 | 9,979
Nove.—Other financial lenders consist of credit unions and miscel- 1974—Jan.. | es 1,465 | 6,894 1,981 1 10,119
{ancous lenders. Miscellancous lenders include savings and loan associa- leb... I 3,595 4 1,663 | 1,496 0,136 1,882 1 10,418

tions and mutual savings banks.

1 Service station and

in estimates of instalment credit outstanding.

miscellaneous credit-card accounts and home-
heating-oil accounts. Bank-credit-card accounts outstanding are included

See also No1E to table at top of preceding page.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of dollars)

Period

1966.
1967, ...

leb.. ..

1966
1967. ..
1968 ...
1969, ..
1970. ..
1971 .
1972
1973

1973-

1974 Jan...............

1966.
1967,
1968 .
1969. ..
1970. ..

1973—-l'eb
Mar...

Total

S.ALL

IZ 677

13,714
t3,541

11,437 ‘
11,808 |
12,061
11,941
12,034

12,549
12,267

12,797
12,870

1,997
2,044
1,404
1,991
1,612
1,998 :
1,895 |
1,350
1,700
1,726
410

917
671

N.S.AL

82,832
87,171
99 VR4
109,146
112,158
124281
142,951
165,083

11,214
13,681
13.661
14,792
14.608
14.812
15,099
12,0624
14,454
14,098
14,117

12,375
11,227

77,480

144,978

10,623
12,265
12,014

2,283
12,121
12,6138
12,501
11.341
12,937
12,308
12,080

13,237
11,875

862
- 048

Other consumer

Automobile paper

S.Al ‘

w

-
<
=
~

w
E
X

Home improvement

i goods paper : loans
N.S.A. | S.ALL N.S.A. | S.A1 T NS
Extensions
27.192 26,329 !
26.320 29,504 ..
31,083 33,507
32.553 38,332
29,794 43,873
34 473 47,821 1.,
40,194 55,599
46,453 66,859
3.407 4,252 K
4,164 ) S, 169 3
4,101 230 SR K
4,409 3 5,098 431
4,313 : , 303 5,078 | 450
4,177 » 5,943 S,753 472
4,252 5,961 6,005 - 471
3.476 5,837 5,217 420
4,196 5,911 5,804 - 439
3,693 - 5,978 5,980 389
2,872 1 5,254 6,826 348
2.934 5,662 I| 5,471 173 298
2,945 5.647 | 4.525 409 341
Repayments
25,619 24,080
26,534 27,847
27,931 - 31,270
29,974 ¢ 34,645
30,137 40,721
31,393 44,933
34,729 | 44 872
39,452 ¢, 59,409
2,943 4,409 275 254
3,371 5.013 286 248
1,233 4,888 294 292
3.369 5,043 290 298
3,282 4,921 300 03
3.374 5,031 308 | 315
3,372 5,138 298 307
3.151 4,703 322 300
3.661 5,281 J08 324
3.414 5,020 ol 303
3013 5 ()()l 4,888 332 317
3.447 5,193 5,698 156 347
3.176 5,340 5.047 323 RIS
Net change in credit outstanding 2
1,573 2,249 105
214 1,657 167
3.152 2,237 231
2,579 3,687 174
- 343 1,152 457
3.480 2,588 343
5,465 5,727 788
7.001 7,450 1,151
464 - G6IY 157 89 46
793 ‘ 594 156 120 39
868 600 490 71 80
1.040 ! SRY 655 84 133
1.031 . 550 757 100 147
8O3 | 802 722 125 157
880 791 930 (NI 164
325 465 Si4 38 |80
535 762 613 107 115
279 ¥24 96() 101 46
-241 253 1,938 97 3
- 513 469 -227 17 i —49
231 307 ‘ - 522 86 | 40

Personal loans

S.Al Y NSAL
27,088
28,978
32.860
35.430
35,528
38,343
43,152
47,043
3, 3,258
4, 3,971
3 3810
4,005 | 4,254
3,979 4.167
4,236 4.410
1,957 4,311
3.805 3.511
, 3,911 3,925
| 4,076 4.036
3,679 4,071
4. 187 3,672
4,096 1.410
25,6063
27,405
30,163
32,710
31,835
15,823
39,095
42,540
3,390 3.m7
3.542 3,593
3,580 3,601
1,473 3.573
3,520 3,615
3,761 3.898
3,640 3,087
3,532 3,178
3,565 3,671
1,623 3,571
3,596 - 3,762
3,815 3.745
31813 3,351
! 1,425
1,573
2,697
2,720
1.693
2,520
4,057
4,503
463 238
554 378
129 209
592 081
453 552
475 512
A7 624
273 333
146 254
453 465
al 309
72 73
283 65

1 Includes a(lluslmcms for ditterences in trading days.
2 Net changes in credit outstanding are equal to extensions less re-

payments.

Notk.~1
financing charges.

imates are based on accounting records and often include
Renewals and refinancing of loans, purchases and

sales of instalment paper, and certain other transactions may increase
the amount of extensions and repayments without attecting the amount

outstanding.
For
Credit,”

buck figures and description of the data, sec “Consumer
Section 16 (New) of Supplement to Banking and Monetary

Statisties, 1965, and Burrrrins for Dee, 1968 and Oct, 1972,
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions ol dollars)

A 53

Total
Period

N.S.A.

S.ALL

82,832
87,171

T966. v ev e i iiinnni

99,984
109, 146
112,158
124,281
142.951
165,083
13,434 11,214
138452 13,081
12,405 13661
13.932 14.792
13,046 14.608
14,542 14,812
14,294 15,009
13.691 12,624
14, 149 14.454
14,275 14,098
12,677 14,117
1974 -Jane. oo oo oo 130714 0 12,378
Tebo oo o | 13.541 © 11.227
| _
Y N 77,480
1967. . . 83,988
1968 .. 91,667
99,786
107,199
1971. 115,050
1972. 126,914
1973, ...... 144,978

12,797
12,870

5,352
3183
8317
97360
4,959
9,231
16,037
20 105

591
1,416
1,647
2,509
2.487
20194
2,598
1,283
1.517
1,790
2,037

- R62
648

Jancoooooooooonn o
Febooooooooooo oo

1974

Other financial

Commercial hanks | I-inance companics I lenders Retai! outlets
sar | onsa | osan | NSA ] sAL ~ NSA. | SAL | NSA.
I'xtensions
:
30,073 25,897 | 10,368 16,494
31,382 26,461 11,238 13,090
37,395 20,261 13,206 19,122
40,955 32,753 15,198 20,240
42,960 31,952 15,720 21,526
S1,237 ., 32,935 17,966 22,143
59,339 ... 38,464 20,607 24,541
69,726 43,221 3.414 28,722
I B
5,604 4,820 2,972 1.711 1,705
5,853 5,890 3,598 2,083 2,110
5.644 5,973 3,570 1.832 2,280
5,859 6,356 4.027 2,060 2,349
5,684 6,219 3.817 2,211 2,361
5,976 6.232 3.911 2,233 2.416
6,198 ‘ 6,5'8 3,877 2,194 2,510
5.809 5.376 ¢ 2180 1,912 2,147
6,060 6,169 1,765 1,968 2,552
y,222 5.097 3,70 1,929 2,750
S.124 5.024 3,714 1,772 3,407
5,715 5,345 3127 | , 1,639 2,395 2,264
5,794 4,837 3.056 1,861 " 1,644 2,230 1.690
Repaynients
........ 27,716 24,952 ..........‘ 9,342 | 15,470
29,549 |. 26,681 |.. 10,337 1... 17,421
2,601 . 28,763 11,705 ... 18,588
36,470 . 30,981 .. 13,193 ... 19,142
40,308 |... 31,705 ... 14,354 |.... 20,742
45,395 |, 31,730 | 16,033 |.... 21,892
50,796 ! 35,259 l w7l 22,742
60,014 8,066 ..., ... 20,358 26,540
4,352 ! 2,718 1,625 1.459 ‘ 2,054
5,084 3,279 . 1,665 1,648 2,254
20002 | 30248 11603 11694 | 2170
S.10R 3,240 | 1,612 1,051 2,278
1,927 3,309 1,694 1,726 2,159
ST 160 327w 1771 | 11923 31251
5,202 3,263 1,738 1,780 2,256
4.839 2,830 1,757 1,591 2.081
5,460 | 3,393 1,703 1,782 \ 2,302
s.163 ! 3,200 1,814 ‘ 1,739 | 2,206
4,890 3,358 1,766 1,710 2,122
1
5,411 3,230 1,823 1.905 2,691
5.020 3,048 | 1.692 | 1.532 2.275
|
Net change in credit outstanding 2
2,357 o | [,026 1,024
| 901 669
. 1,501 534
4,488 2,005 1,008
2,977 |. 1,366 784
5,842 1,933 25
B.543 | 2,490 1,799
\ 9,712 3,056 2,182
YRO 434 | 527 252 -349
9813 ‘ 806 ! 513 43S 144
725 | 1,071 304 138 1o
HRY 1,248 720 | 409 71
794 1,202 4} 485 202
864 1.066 512 3o 165
1,049 ; 1,316 444 414 254
642 537 458 a2t 66
848 700 | 336 186 250
877 S 421 190 544
6 RKES 128 62 1,285
461 66 ' 275 ‘ 266 -427
364 | 233 12 -585
I

- I8}

! Includes adjustments for differences in tradine days,

2 Net changes in credit outstanding are equal to extensions less re-
paynients, except in certain months when data for extensions and repay-
ments have been adjusted o eliminate duplication resulting (rom large
transfers of paper. In those months the differences between extensions
and repayments for some particular holders do not equal the changes in

their outstanding credit. Such transfers do not affect total instalment

credit extended, repaid, or

A-50,

outstanding.

Now. Other financial lenders include eredit unions and miscellane-
ous lenders, See also Notr to preceding table and footnote 1 at bottom of p.
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MARKET GROUPINGS
(1967 = 100)

Grouping

Totalindex.,.oeieeinnecnnas

Products, total ., . .....
Final products........
C onsumer goods
Equipment...v.v...
Intermediate prO(hu.ls .
Materinls................ Ceeaaaes .

Consumer poods

Durable consumer goods. . .
Automotive products
Autos..........
Auta parts and a

1 goods,....
Home goods, . ...ovvvvinvinniiine,
Appliances, TV, and radios.
A{ulmnu_s and A/C.

and home audm

(.Tu_rpeunu and furniture.
Misc, home goods. oo veieiiann.

Nondurable consumer goods .
Clothing..,....
Consumer stapl .

Consumer foods and mhm.m.. .

Nonfood staples.vovienn. ..
Consumer chemical pro(luctc. .
Consumer paper products. ...
Consumer fuel and lighting

Residential utilities. . oo, ...

Equipmient

Business equipment. .. ...
Industrial equipment. ... .
Building and mining equip......
Manufacturing equipment, ., ...
Power equipment. .o ..coiieiin.

Commercial, transit, farmeq.. ....
Commercinl equipment,........
Transit equipment. , ..
Farmy equipment.... ..

Defense and space equipment . .
Military products.......

Intermediate products

Construction products....... eeeans
Misc. intermediate products,....... .

Materials

Durable goods materials. .ooovoavvua.
Consumer durable parts.
Equipment parts........
Durable materials nec......

Nondurable goods materials, .
Textile, paper, and chem. mat.....
Nondurable materials nec........

Fuel and power, industrial,.........

Supplementary groups

Home goods and clothing..oveeioas.
Containers., ....voivevnnns

Gross value of products
in market structure

(in billions of 1963 dollars)

Products, total, . ...............
Final products., . ..
Consumer goods

| ¥ qummult

1967
pro-
por-
tion

100.0

62.21
48.95
28.53
20.42
13.26
37.79

ZN]
>
>

—_—hN~
Ed
~

XA

'.-.':3:-'—5

—Xx T

[T

(= 8]

1973 1973
|

e
. Mar, -l Apr. l May \ June

123.7| 124, l‘ 124.8 l25.()i: 1‘6.7- 1

120.0| 120.8 121.3, 122.1
130.9] 131.8] 131.9] 132.8;
104.7] 105. |

w
=1
— o ]

LXDN moXx—w

=
~
<
-~
&
~
%
~
~

o
~3
>

28,
145.21 139,

July - Aub

19
[
AN

2
=3
NI S

122.0' 122.9] 123.7 124.2‘ 123.7

7 107.3 107.
129.31 130.5] 132.0' 132]5) 132.
127.0) 127.7 128.3 120.0 130.9] 130.

T
WS iR
L — A

. L5 141,50 141.8| 142.4 134,
144,15 141.7; 142.6, 142,6, 141.7, 121,
1 129.8] 132,06 [34.0[ 103.9’

5 167.0] 161.9| 156.7| 154,

LI

—_——
bty

109.5
126.4| 132,

.__._.-
W N b
XX
———
BrOOw
Za=rs

= L

W oW umelh
ey Uxas

127,61 127,9] 128.6] 129.2| 131.
125.9( 129,0| 125.7( 128.8 126.9
114.6] 113.8] 118.0] 118.2) 124,
134.9( 134,7] 135.3| 134.9] 137.6| 138
1271 128.5] 128.9 9.4 130.4
136.3] 138.81 139.4| 140.2| 142.2] 142
112,70 112,20 112.3] 112.3] 112.1
122.6] 122,71 122.9( 125.3| 126.

o
—_————
T = b
=0T
—_———
o—ats
n==3

128.6| 129.7 130.7| 130.

1289, 126.9 126.
138.0) 141.4] 135.1] 140.5

- 444.
i 341
233,
108,
103,

446.2) 449.7| 451.8| 452.9| 446.2
343.7] 346.6) 347.8) 347.7| 341.
238,90 241.1] 241.3[ 241.0| 235,
104.8( 105.6] 106.6! 106.6] 106,
102,3] 103.1 104, 1‘ 104.8; 104, 6

—sluua

1974

Jan, !-'cb.l'{ Mar.”

124.5 123.9

122.l| 121,
120.5" 120,
128.0 127.
110.0; 110,

128.3 127.
1282 127.

XD~

e a>
™
x

2
x
2
x
~
ta
R

13971] 120 0] 1408
! .
130,00 130.0{......

81.2° &1.3] 41.2
KU.4I 80.7/ 80.8

133.1] 130.4' 128.8
I

3
126,10 1265/, ...
|

129.5( 127.2° 124.5
111,9] 106.9103.0
125.0; 125.3; 121.9
139.7] 13700 135.4

S 131.2 130.3] 131.8
1424 140.6| 143.2
Calde 114000 41306
12001 (238 123.6

o

148 4 141.5'. ... ..

441.4 439.
139.4 338,
230.0 229,
109, ll 109,
l()?_.ll 101.4

—_—po A

oAt e De

For NoTtr see p. A-55.
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INDUSTRY GROUPINGS
(967 = 100)
e
aver-
Grouping "’I(:)';; l e 4 I . l _ :
| \ M \pr Vl(ty | June - July  Aug. | Sept. l Qcet. ‘ Nov, "Dece.r lan 7| Febnr | M. ¢
— i — —_ R S - - = ____I R ! .- - '
|

Manufacturing....ooooiiniiin. 125,08 124, ‘)l 125.6 [26.5 A 1274 1264 125G 123.9 123.4
Durable. 120.6] 121.8 123.0 (23.% .5| 124.3° 12310 120.7. 119 4] 118,06
Nondurab.e, 128.4, 129.3 129.3; 130.5 AV EVEL3L 1302 130 130,03 1304

NMinine and utilities..o..oooe 126,61 127.0, 128.2] 130.4 .5! 130.6; 126.9° 1250 128,00 (2¥.3
MinIng. oo oie o i 109.0] 109.1| 109.5] 1110l .9 lll.]l g4 1108 111.6) 112.8
L T ‘. T 148.7| 149.5 15l.5| I54.K‘ L2 154.6 147.6 144.9 1485 147.8

Durable manutactures : | ) . |
Primary and fabricated metals 12,55) 1288 125.% 127.3] 128, I‘ 128.7 130.6: [29.5| 129.5 (30,6 Ij[.Ui 13,5 130.2 [28.6] 120.5
Primary metals.......... 6,617 1271 123.5] 125.8] 126.1, 124.5 128.1 125.6) 1278 128.7, 128.9; 130.7| 129.4 127.0, 1240
Iron and steel, subtotal, 4230 120060 10750 11970 T19.8 1199 120.9 118,51 122.7: 123.6| 124.2. 127.7| 125.4 120.8; 116.9
Fabricated metal products. . ...... ; 5.94- 130,70 1284 128.9] 130.3 133.4 133.5 I_U.Ki 130,57 132040 133,01, 130.0] 131.4 130.5) 129.3
: ; ; : X

Machinery and allied goods.......... 32.44 17 3| HIS. | 11507 117,83 1188 119.3 117 7! 1189 1189 119.9 I[?f.(:i 4.7 (13.4) [12.9

Machinery 17.39 125.9( 121.4| 122.6] 124.7 126.9; 127.6 123.5i 130.0 129.2] 130.4' 1309} 127.9 126.8[ 125.3
O 17 125,10 119,00 121.5] 124.0 26,1 127.1 128.9: 130.0 |.§U.()| 130.37 130, 2| 128.3 127.8] 126.8

Llectrical nmd\lnuy .......... §.22 1206.8| 123.9| 123.8] 125.4 127.8| 128.0 125.2; 129.8 lZX.Sl 130.5 131.6] 127.5 125.6] 123.9
‘Fransportation equipment. . ‘).2‘)i 1092 1103 110.0] 1110 112,2[ 1121 105.7; 107.3 108.8; 109.8 [03.0[ 95.7 93.4] 93 4
Motor vehicles and parts. . ... Lo 40560 13801 141.0) 140.1) 1409 1433 1441 131 .(\'I 133,91 l.’-(v.t"l 137.8]) 124.6) 12,7 1093} 110.0
Aerospace and misc, trans, ¢q...| 4.730 81,40 B0.8| RI.l| K22 82.2| #1.3 Bl .3 K170 82.3° 82,9 422 7930 78,21 77.4
INSITUNIENTS . oo e ot ii s 2.07: 138.4| 133.8] 134.7 I3H.‘)i 140.21 140.8 1409, 41,5 141,00 142,61 142,70 145,00 143,02, 1438
Ordnance, private and Govt.......| 3.09, 85.4| 87.1| 86.4 85.41 B6.7| 86.7 B3I H; BI.7 ﬂ.‘.xi 84..5‘ R6.1; 85.0] 85.0; 85.2

Lumber, clay, and glass. ............ 4.44. 129,50 129,01 129,90 (30.3] 129.2| 129.% 129, 2 IZN.(\‘| 12970 129,30 1278 1291 1262 20,1
Lumber and products. ... 1,65 128.9( 129,58 129.1) 127.5] 126.6] 125.4 128.4] 128.9; 127 .4 127.30 126.3) 124.2] 124.4|.. ...
Clay, glass, and stone products. ... 2.79 1299 128.9] 130.4j 132.0| 130.5] 132.3 129.6| 128.8| 131 220 13004 (28,7 131,90 127 .41

Furniture and miscellancous. .. ... . ... PG00 1852 133 4| 1340 136,00 135.4 135.9 1375 1382 1361 (36.4 [35.3, [33.4| [35.8
Furniture and fixtures. . 1,38 1263 1228 123.8] 126.5° 126.5 127.5 129,51 130.4 128.8 127.9 (24,9 1242 125.3f.,
Miscellancous manufactures. ... ... 1,527 1433 143,00 141.6] 144.5 143.6 143.5 144.9 145.3 1429 144.3 1445 141.8| 145.5

! ! |
Nondurable manufactures l .
' !

Textiles, apparel, and leather. . ... ... 6,901 114.7 14,6 114.00 1133 115.0) 114.5 1154 17.50 16 8| 1167 1188 Ho.0] 4.2 (126
IthllL mill products.. ... 2,690 127010 127,00, 12601 127.2) 129.2) 128.9 129,00 130.2) 130.2: 129.4 1309 {25,

Apparel products. ... .. O RSA3 HI2.09p HI204p LT THOL00 1000 11200 113 ,6) 115.4] T14.9, 115.3] 1iR.5
Leather and products. ......... 0. .88 HJ.(;‘ 85.0| R86.8] 83.0 Bo.6  79.2 81.0] 86.4° 83.1° RZ.‘)I 82.9

Paper and printing. ........... .. ... 7. ‘1.’. F20007 122,40 120080 12200 1228 123,08 1245 122,07 12103 1219, [21.2 1217 1205 121.7
Paper and products. ... 308 135,40 137.0; 133.6, 135,10 134.06| 135.3 137.07 134,8) 135.3] 136.2 136.7 138.7) 137.2|..,, ..
Printing and publishing ‘ 474 LE32 102040 102.2) 113.2] H14.8) 116.0 116.2) 113.6] 1121 112.3 110.8] 1104 109.3] 109.6

[4 Iwmu(ll\ p(’hult'um mul rubber. 11,920 1493 1463 147.9 150.2] 149.& [51.(\'| 157,00 150.9" 1511 151 .f)‘ 151.0) 1509 149, 7' 151.3

O7U861 1500 1] 146.8] 147.8] 150.27 150 4 152,00 151,48 1530 182.7, 153.0] 154.5] 154.8 154.4| 155.3

I’Ltr()kllm products 1.RO) 127.4 123,85 120.9] 128.5 129.7 l.’_‘)..{l 128.2| 126.0] 130.4 I“).5| 125. 5] 122.6; 119.2 119.4

Rubber and plastics .‘..2(\\ 164.0, 163.4 165.1) 166.8] 163 ‘)l 168.8) 167.9] 163.6] 161.9] 164.5° 162.3] 159.8) 158.0|......
H i ! | :

Foods and tobaceo 9.8 121y I.’I..S‘ 12007 1205 119.5 121.3) 122.0' ]22.20 1>].7 124.7| 123.00 124.7) 125.5| 124.6
Foods.oo.oou. o o8B 122,70 121,80 1213 122.4 120.3 122.4‘ 1229, 123,2 122.4 125.4) 124.5] 125.6] 126.5( 125.4
Tobacco products. e oo o 07| LU LI 1 L1290 11020 108.1 11)5.}' oA tov. 1 113.7) 115.8 I()4.2l 33

Mining | ‘ | ‘ | '
| |

Metal, stone, and earth minerals. ... .. 1.26) Hixot L7000 16,8 116,20 118 1169 1206 120.4, 120.9 12013 [22.0 [IY.5] H9.5 1190
l\h,hll MININE, v e vr e cnvennnrnas SE 130081 127.8) 128.5) 127.0, 121,06 l28.4| 131.4] 136.6" 138.3, 135.2. 135.2 1307 131.1]......
Stone and earth minerals, ... 00 v L75 109,55 109,47 1088 108.8] 105.2 109.1 103.01) 109.5) 109.2) 1107 113,10 11,9 LIL.6f......

5.Ill tos. 30 107,61 107,11 107.3) 108.9 109,57 (09,20 1005 109.7) 108.8 l()'r',5| s, 09,7y 11
L69 103,60 105.7] 99.9] 100.9 108.0 109.0[ 104.0] 109.8° 103.0| 104.1] 110.4 108.7[ 112,9] 1144
4,42 109.0 107.9] 108, 3] 108.4 109.1 109.5 110,07 109.7 110.8; l()‘).()i 107.0, 108.7) 109, 3| 110.8
1 [ . . i
Utilities - ; ; | ; |
: ! . | H :

B oSS € T 1.‘)I |(|U 7157, 156.8 159.7 164.0' 163.8° 165.1 165.3 (63,4 155.6 153.01......|......

GHS s et cobrzar L B oo IR L (DR IR
Noti.. Data for the complete year of 1972 are available in i p.mmhl\l Published  groupings include series and  subtotals not shown sepa-

Industrial Production Indeses 1972 1rom Publications Services, Division
ol Administrative Services, Board ol Governors ot the lu.u‘«l Reserve
System, Washington, [),.C. 20551,

rately. Figures for individual series and subtotals are published in the

monthly Business Lndexes release,

Indexes without scasonal adjustment are no longer being published in the Bulletin,
but they are available in the Board‘s monthly release " Industrial Production (the
(.12.3), which is available upon request to Publications Services, Board of Governors
of the Federal Reserve System, Washington, D.C. 20551,
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SELECTED BUSINESS INDEXES

(1967 = 100, except as noted)

| Industrial production

Market l
>
Period | Total lrodu«.(s |
Hnal I
Total | | | Inter- | Mate-
Con- | mediate| rials
Total | sumer Liquip-
goods ment
56.6] 54.9; 59.5| 48.9] 062.6 61,5
59,71 58.2| 6l.7] 53.7| 65.3 63,1
ol 1] 59.9] 63.2| 55.9| 65.3 63.1
58.6] 57.1| 62,67 50.0| 63.9 56.8
04.4| 62.7| 68.7- 54.9| 70.5 65.5
66.2] 64.8; 71.3 56.4] 71.0 66.4
66,91 65.3| 72.8| 55.6| 72.4 66.4
72,11 70.8| 77.7] 61.9] 76.9 72.4
76.2] 74.9 82.0 65.6| 8.1 77.0 7
81.2] 79.6] 86.8) 70.1] K13 82.6
1965..., civunns , R9.2] 88,11 86.8] 93.0' 78.7] 93.0 91.0
1966.. L9709 96.8] 6.1 98.6 0 93,0 99.2 99.8
1967.. 100.0] 100,0] 100.0 100.0. 100.0- 100.0 | 100.0
1968.. 105.71 105.8] 105.8: 106,6! 104.7; 105.7 | 105.7
1969.... 110.7] 109.7} 109.0| 111.1] 106.1| 112.0 | 112.4
19700, 0 106.6] 106.0] 104.5( 110.3| 96.3| 111.7 } 107.7
106.8] 106.4] 104.7( 115.7: R9.4| 112.6 | 107.4
IS 2L 11308 111.9] 123.6] 95.5] 121.1 117.4
125.6] 123.4] 120.3] 131.7 106.71 131.1 129.3
1973—Febooo. .o 123.4] 120.5] (19,3 130.2 (04,1 [29.5 126.7
Mar......0 123.7] 121.7] 119.6" 130.8 104.1 129.4 | 127.0
124, 1] 122.0] 120.0 {30.9 104.7 129.3 | 127.7
124.8] 122.9] 120.8 131.8: 105.7, 130.5 | 128.3
125.6] 123.7] £21.3 131.97 106.6; 132.0 | 129.0
126,71 124.2] 22,1 132.8 107.3| 132.5 | 130.9
126.5] 123.7] 121.4 131.2, |()7.() 132.1 130.9
1126.8] 124.3] 122.4 132.31 108.5, 131.0 " 131.3
127.0] 124.3] 122.7 IJZ.()! l()X.) 130.6  131.1
127.5) 125.3] 123.70 133.5i 110.1] 131.1 131.5
126,51 7124,0[7122.6| 71313, 7110, ;71291 "130.7
r125.4]1122,6)7120.917129.2 *109. 1| 71293 !"12‘).5
T124.5/7 122, 1]7120.5 7128.0,7110.0|7128.3 "'128.2
123.9] 121.8] 120,01 127. 1, 11o.0f 127.8 | 127.2

Manu- Seiees 4
. facturing 2 ‘ | Prices
n- Ca- . R Ya—— o
dustry | Di.lCl'ly Con- f‘rl:::lll;llf,- I i ‘
l:}::':"" strue- | tural Total :
. - o ton cme- retail ; .
“El':)';‘i‘| con- | ploy- | Em- | o satesd | g “\_.hl“_l'“'
Manu- | LA tracts | ment—| ploy- o cumer come
factur- | UtRU Totalt | meny | M8 sume m
h = 1 00) modity
ing
|
76.9 92.9 61.1 | 59 80,2 87.8
0 93.9 % 64.6 6l 81.4 90.7
3 92.2 65.4 ! 64 84.3 93.3
L0 83.9 60.3 . 64 86.6 ; 94.6
0 88.1 67.8 69 87.3 94.8
.4 88.0 68,8 70 88.7 04,9
.1 84.5 68,0 70 89.06 94.5
.4 87.3 73.3 75 90,6 94.8
N 87.8 76.0 79 9.7 94.5
.6 89.3 80,1 83 ! 92,9 94.7
.3 93.9 88.1 91 94.5 | 96.6
N 99.9 97.8 927 97.2 1 99.8
L0 100.0 | 1000 100 100,01 100,0
3.1 1 101.4 | 108.3 100 104.2 | 102.5
3.7 1 103.2 | 116.6 114 | 109.8 : 106.5
2 98.0 | 114.1 120 | 116.3 . 110.4
.3 93 9 1 116.3 122 121,21 113,9
S 96.7 130.2 142 1 125.3 [ 119.8
B 101y 1469 Lo 123.1 135.5
3.5 100.7 142, 9 {58 © 128.6 126.9
3.8 [ 101.0 | 142.6 160 | 129.8 | 129.7
O 1OES [ 1448 157 | 130.7 | 130.7
4 [ 101.7 | 144.9 159 131.5 133.4
L7 10200 | 145.3 157 1 132.4 | 136.7
L6 | 101.8 | 146.3 163 112.7 | 1347
5.0 | 1021 146.7 162 7 1351 142.9
5.3 | 102.1 149 .8 163 135.5 | 140.2
00 1029 | 151.7 164 © 136.6 | 139.5
.4 | 103.3 | 155.8 164 - 137.6 | 141.8
.4 | 103.2 : 153.7 161 13R.5 | 145.3
.2 |1102.6 0 151.6 64 1397 150.4
3.6 | 101.7 .7151.0 164 | 141.5 1 152.7
5.4 101t i 149.8 168 (... ... 154.5

1 Employees only: excludes personnel in the Armed Forces.

2 Production workers only.

3 14 R. index based on Census Bureau figures,

4 Prices are not seasonally adjusted. Latest figure is final,

S Figure is for first quarter 1973,

Nott.—All serles: Data are scasonally adjusted unless otherwise noted.

Capacity utillzation: Based on daw from Federal Reserve, McGraw-
Hill I:conomics Department, and Dept, of Commerce.

Construction contracts; MeGraw-Hill Informations Systems Company
F.W. Dodge Division, monthly index of dotlar value ot total construction
contracts, including resldcnlml, nonrl,slduuml, and heavy engineering;
does not include data for Alaska and [law,

Imployment and payrofls: Based on Bmmu of Labor Statistics data;
includes data for Alaska and Hawaii beginning with 1959,

Prices; Bureau of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

| !
! 1972 | 1973 11974
Type of ownership and Ly 1973 0
type ol construction :
Dec. | Feb. | Mar. | Apr May | June | July Aug. | Sept. - Oct. | Nov. | Dec. . Jan.
| ! H
— - Ca— I . [ . . .
‘Total construction ! 90,979 101,071| 6,423 6,839] 8,644( 8,814( 9,428 9,910( 9,228 10,303 B,ISI! 8,‘)83! 7,905 6, I'H 5,954
' 1 H
lhpum. of ownership: | ' |
ublic..coeiivi i 24,0431 206,686| 1,029 1,717| 2,046; 2,071| 2,359 2,995| 2,581, 2,968 2,328 2,055 2,140 1,855 2.135
Private L,oovvvon i 60,936, 73,385! 4,793/ 5,122| 6,599{ 6,743 7,069 6,916 6,647; 7,335 5,822 6,928 5,765 4,277. 3,819
i i i :

By type of construction: i : . |
Residential building 1, ,...... 44,975 46,246 3,115 3,277 4,643 4,512 4,754] 4,612| 4,224 4,233| 3,638 3,673 3,299| 2,341 2,231
Nonresidential building.......| 27,021 31,761; 2,189] 2,229! 2,707| 2,634| 2,629] 2,076| 2,991} 3,241| 2,719; 2,758 2,655| 2.210| 2,307
Nonbuilding................ I8, 983 22,004) 1,119, 1,333 1,294 1,668| 2,045} 2,322| 2,013, 2,828 1 .794i 2,552 1,951 1,581 L,415

H ! I |
Private housing units autherized. .| 2,219( 1,796 2,399 2,209 2,129( (,939] 1,838 2,030| 1,780 1,750 1,596- 1,3161 1,314| 1,237; 1,301
(In thousands, S.A., A.R.} ! i I :
| : |

I Because of improved procedures ﬁlru)lkctmgdaldlurl tamily homes, McGraw-1Lill lnformations Systems Company, F.W. Dodge Division.

some totals are not strictly comparible with those prior to 1968, To im- Totals of monthly data exceed annual totals because  adjustments -

prove comparability, earlier levels may be raised by approximately 3 per
cent for total and private construction, in each case, and by 8 per cent for
residential building,

No1p.-

-Dollar value of construction contriacts as reported by the

negative  -are made in accumulated monthly data after original figures
have been published.

Private housing units authorized are Census Burcau series for 14,000
reporting arcas with local building permit systems; 1971 data are for
13,000 reporting areas.
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VALUE OF NEW CONSTRUCTION ACTIVITY

(In miflions of dotlars)

Private | Public
Nonresidential i
Period l'otal . Conser-
I Resi- Buildings Mili- | High- | vauon
Total N e e Totul o : and Other *
dential | tary WAY  evelop-
Total i Other | Other menl'
Indus- , Com- builde
i trial mercial ings 1 !

1969

197000 oo 94,167 | 66,071 | 31,864 . 34,207 | 6,538
100238 | 79l367 | 43,208 1 36,099 1 5423
.. 123.830 | 930640 | 54,180 | 39,454 | 4,070
135,079 11021568 | 57.720 447848 | 6.088 .

93,368 | 65,404 | 33,200 32,204 6,783

1971

19623 (Lo 59,965 | 42,096 | 25,150 | 16,946 2,842
1963 4, ’ 64,563 | 45,206 | 27,874 © 17,332 2,906 |
1964 ..o 67,413 | 47,030 | 28,010 1 19,020 3,505
1965 o v 73,412 | 51,350 | 27,934 23,416 5,118
1966 © 76,002 | 51,995 | 25,715 26,280 6,679
1967 77,503 | §1,967 { 25,568 26,399 6,131
1968 i 86,626 | 59,021 | 30,565 28,456 6,021

I

136,416 1104128 | 601,487 | 42,041 5.180
37,467 03 838 | 60,747 | 43,001 5.479
133,858 1101298 | S8 LT | 43,187 5,287
A341T77 L1O1,878 | 57,490 ¢ 44,338 5,18
133,680 |102,708 § 58,083 | 44,025 5.928
136,524 [105,029 | 59.007 46,022 0,340
136,370 {105,318 | 59,233 406,085 60.087

Sept S 608 [1030034 | 580505 44ls20 | ela24

Octr. 0 1571 102,388 | S0ASK 450930 | 61573 |
Nov.rl o 133831 [1017922 | 547607 | 47.235 | 742

: 99.611 | 52,728 | 46,883 | 70057 |

1974 Ji ox, 391 | 50,439 | 47,952 | 4809 |

99,227 | 49,880 | 49, 347 7.938

5,144 1 3,631 5,320 [ 17,860 ] 1,266 i 6,365 | 1,523 . 8,715
4,995 | 3,745 | 5,686 | 19357 ] 1,179 | 7.084 | 1,694 | 9.400

5,396 | 3,994 | 6,065 | 20,383 910 | 70133 | 1750 | 10,590
6,739 | 4,735 | 6,824 | 22,002 830 | 7,550 | 2,019 | 11.663
6879 | 5,037 | 7,685 | 24,007 727 | 8,405 | 2,194 | 120681
6,982 | 4,903 | 8,293 | 25)536 695 | #1591 | 2.124 | 14.126
70761 | 4,382 | 10,292 ) 27,605 808 | 9,321 | 1.973 | 15,503
97401 | 4971 | 11,049 | 270964 879 | 92250 | 1,783 | 16,052
9,754 | 5,125 | 12,790 | 28,096 7181 9,981 | 1,908 15,489
110619 | 51437 ) 131620 | 29,871 901 - 10,658 | 2,095 16.217
13,462 | S.898 | 13,418 [ 300196 | 1,080 | 10)448 | 20172 16,496
15:569 | 6,130 - 170000 | 22510 ] 10062 |00 17924 ...

14.873 6.145 16,443 1 32,288 1,422 | 11,019 1,980 17,858
15.071 6,179 106,362 3. 629 1,303 | 10,454 2,825 - 19,047
15.473 6,282 16,145 12 560 I, 158 9,901 2,062 19,439
16. 118 6,251 16,631 | 312,349 1,277 9,645 2,569 : 18,858
15,704 6,383 16.610 | 30972 1,162 | 10,094 © 2,235 | 17 481
16,110 6.492 17 080 | 31.495 1,341 1 10,762 1,977 | 17.415
15,500 6,122 | 17.476 | 31,052 1,048 10,391 2,196 | 17,417

15111 5,742 17.352 | 33,17 962 - 11,210 2.296 18,706

15.561 | 5.883 | 17.913 | 33,483 | 1,032 ........ 2,330 ..o

16,139 6,035 18,339 .« 32,909 1,040 .o oo ..

15,0685 ’ 6,080 | 18,052 1 33,759 ) vn28 o)LL [

16,323 16,199 | 18,531 1 343710 | 1282 L] e
18,649 |

16,530 1 6.230 33.954 | Lase o o

! Includes religious, educational, hospital, institutional, and other build-
ings.

2 Sewer and water, formerly shown separately, now included in “*Other.”

3 Beginning July 1962, rellects inclusion of new series allecting most
private nonvesidential sroups.

4 Beginming 1963, reilects inclusion of new series under “Public” (lor
State and local govt. activity only).

Nots Census Bureau datag monthly series at seaconally  adjusted
annual rates,

NEW HOUSING UNITS

(In thousancls)

‘ - — - . - -
| Private (S.A., A.R.)
Period | oo
| Region I Type
[ Total . ’ ) - ! C :
North- | North e f-

) cast Ccmr:\l" South | West I family

i
1963, ., | 1,603 261 28 | 591 | 430 | 1,012 |
1964, ., 11,529 254 340 578 357 970
1965, ..ol L, 1,473 270 362 878 266 964 |
1966, 1,165 206 288 472 198 778 1
1967, .. 1,292 218 337 | 520 220 844
1968, ..

1969

1,508 227 369 613 294 9200
o 1,407 200 344 ‘ SHY 324 814

310 813 |

1970 L 1,434 218 294 612
264 434 86Y . 486 | 1,151
330 443 | 1,057 | 527 | 1,309
277 440 897 1 428 1 1,132

7 S48 | 1,070 432 1,363
320 0 433 1,11 414 1244
293 197 208 555 1 1.23
294 53 983 522 | 1.243
345 485 373 449 | 1,140
245 475 | 1,020 412 | 1,232
255 466 344, 465 | 1,108
281 a3t 748 384 990
242 383 715 334 957
241 122 750 362 1 93y
192 278 h54 279 767
1974 -Jan.m. .. ... .. 1.470 254 A 656 224 794
lebor, ..., 1,800 257 371 - 841 331 | 1,041

Units started

|
| Government- Mobile
Private and public underwritten home
(N.S.A) {N.S.A) ship-
of structure | ments
et - . . - . . (N.S.AL)
/ . {
5- or !
2.,' t°.4,' more- | Total [Private  Public ! Total I'HA VA
family family
589 1,635 | 1,603 32 292 221 7 151
108 | 450 | 1,561 1,529 32 264 205 59 191
87 422 1,510 | 1,473 37 246 197 49 216
6L i 325 | 1,196 | 1,165 k| 195 158 37 217
72 376 | 1,322 ] 1,292 30 232 180 53 240
81 527 1 1,546 | 1,508 38 283 227 56 | 138
&5 571 ’ 1,500 | 1,467 33 284 233 | 51! I 413
85 536 ' 1,409 1,434 35 482 421 ol : 401
120 TRT 2,084 | 2,052 32 621 528 93 497
141 906 2,379 | 2,357 22 475 371 104 576
118 795 | 2,087 ) 2,045 | 12 247 161 ‘ L] 580
127 931 I 140 138 2 | 21 iq4 7 43
128 912 201 200 | 2 19 8 57
127 798 ¢ 205 205 .. 27 18 9 062
159 1 929 234 234 | 29 18 11 57
127 KRO 203 203 I 27 17 8 57
44| 76| 203) 203, 20 2 8] s
107 - 814 200 197 3 23 14 l 9 - 54
97 . 71571 19 148 | 15 10 6 45
81 i 637 149 147 2 1S 10 6 46
84 653 . 135 133 | 16 1! 5 40
73 563 1 yl 90 o i I 7 4 29
89 587 88 86 2 I 1% 13 ‘ 7. 29
s e | ‘ ....... Lo Lo e

N)) t-—Starts are Census Burcau series (including farm starts) except
1or Govt-underwritten, which are from 1 ederid Jlousing Admin, and
Veterans Admin., and represent units started, including  rehabilitation

units under FHA, based on field office reports of first compliance inspec-
tions. Data may notadd 1o totals because of rounding.

Mobile home shipments are as reported by Mobile Yomes Manufac-
turers Assn.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

| Civilian labor orce (S.A.) |
- - |
. . ! Unemploy-
I‘.‘[-‘ll fnon- Not in l_°"" E.mployed! | I ment
period | istitutional labor toree labor | )
* I population ‘(N.S A (im'u ) . Unen- | (I“—; (“ ot
| (N.S.A.) (SoA.) Totl In nonugri. - . | ploved S.AD)
[ Total cultural = rricutiure I
| . indusiries | ak ’
J ! R L . - . -
135,562 53,291 82,272 78,737 75,920 72,103 1,817 2,817 3.6
137,841 53602 84240 80,734 77,902 74,296 3,606 2,832 3.5
140,182 54,280 J 85,903 82.715 78,627 75,165 1462 - 4,088 4.9
142,596 55,660 86,99 Bq, 113 79,120 75,732 i 3 387 4,993 5.9
145,775 56,785 7 88,991 86,542 81,702 78,230 3,472 4,840 5.6
148,203 57.222 | 91,040 88,714 &4.409 80,957 3 ,452 4.304 4.9
147,541 57.856 90.523 88,102 83,782 80.313 } 31.409 4.350 5.0
147,729 57,9006 00,622 88,272 %3.854 80.498 33560 4.418 5.0
147,940 S5K.050 ‘ v . S97 qK5,261 ¥3.950 80,630 3.320 4.313 H 4.9
148 147 55,417 91,133 BR N18 84, 518 81,088 | 3,480 4.300 ' 4.8
148,361 55,133 91,139 {8,828 84,621 81,109 3,512 4,207 H 4.7
148,565 56020 | wrlol ¥R, 704 84,513 51,083 ‘ 3,425 4,191 4.7
148,782 57.484 91,604 89,372 85,133 81,757 3.376 4.240 4.7
149,001 56,955 92.03K 89,744 45,649 82,194 3,455 4.100 4.0
149,208 57,040 | 92, 1RG 89,903 85,649 82,088 . 3,561 4,254 4.7
149,436 57,453 . 92,315 90,033 85,669 K2.020 | 3,643 4.304 4.8
1974 - Ik 149 656 58,303 ( 92 801 90,5413 5. K11 82007 3,794 4,732 5.2
149 857 58,165 ! 92 K14 20,556 85,803 K1,951 . 3,852 4,753 5.2
150,006 S8, 183 02,747 Y0, 490 85,801 82,164 | 3699 4,633 5.1
I |
1 Inctodes sell-emploved, unpaid family, and domestic service workers. to the calenmdar week that contains the [20h day; anecual data are averares
s inoseries beginning 1967 is

2 Per cent of civilian labor force, of monthly figures, Deseription of chm
Noti.  Bureau of Labor Statistics, Inform: wtion relating to persons 16 availuble from Bureau of Labor Statistics
vears of age and over is obtained on a sample basis, Monthly data relate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousunds ol persons)

|
I Manulie ! Contract | Transporta- . i . Govori-
Period I'otal : l‘ i Mining construs- | tion & pub- Trade Finance Service ment
e tion lic utilitics e
1967 65,857 19,447 613 3,208 4,261 13,606 3,225 10,099 11,398
1968, 67,915 19,781 606 3,284 4,310 14,084 3,382 10,623 11,845
1969, 70,284 20,167 619 3,435 4,429 14,639 3,564 11,229 12,202
1970. . 70,593 19,349 623 3,381 4,493 14,914 3,688 1,012 12,535
1971, 70,643 18,529 602 3,411 4,442 15142 3,796 11,869 12,856
1972 72,764 18,933 007 3,521 4,495 s, L683 3,927 I’ 309 13,290
19734 T75.569 19,820 025 31647 4,611 16,289 4,053 12, 1865 13,659
SFASONALLY ADJUSIITD
74.914 19,0643 610 3,004 4,580 16,163 4,024 12,716 13,574
75.105 19,727 608 3,571 4,591 16,217 4,031 12,746 13,614
75,321 19,782 608 3,620 4.593 16,256 4,044 12,776 13.642
75,526 10,856 629 ' 13,654 4,597 16,262 4,049 12,820 13,659
75,403 19,804 031 3,680 4,598 16,294 4,048 120828 13,650
75,747 19861 634 3.676 4,617 16,152 4,004 12.906 13,637
75,961 19,882 633 3,700 4,629 16,388 4,078 12,995 13,650
76,363 20016 639 3.694 4.671 16,465 1+ 4,088 13.044 13,746
76.679 20,005 644 3.711 4.654 16,520 | 4.095 13.122 13,838
76,626 20,000 646, 3,732 4.644 16,398 - 4,101 13.128 13,887
76,533 20,0006 654 3.636 4,634 | 16,417 4,109 13,136 t3.891
76.773 14,892 058 - 1.744 4,688 1 15,45 1 4126 13,219 13,990
76.648 19,780 653 3.710 4,670 16,467 4,123 13.229 14,016
|
NOT SEASONALLY ADJUSTED !
1973 -} 74,155 19,521 598 3,294 4,519 15,880 l 4,000 12,627 13.796
74,861 19,580 603 3,442 4,559 16,088 = 4,019 12,771 13,793
75,404 19,667 608 3.0l6 4,593 | 16,200 4,040 12,865 13,815
76,308 20,002 042 3,837 4,661 1 16,335 7 4,089 12,099 13,743
75,384 19,729 641 RIURE] 4,053 | 16,262 . 4,113 12,982 13,0067
75,086 20,018 64X 3R 4,650 16,279 4,121 l\ (1] 12,971
76,238 20,132 ol 3,044 4,671 - 16,267 4,082 12,982 13,419
76,914 20, 164 640 3,923 4,680 16.515 . 4.076 13,057 H 855
77,322 20.202 643 3,822 4,659 16,780 4.079 13.096 14,()41
77.391 20,110 642 3,039 4.644 17,113 4,080 13,062 14101
1974 -Jan.. oo 75.620 19,618 042 3,280 . 4,618 16,290 4,072 ¢ 12,913 13,987
Febroooo. 75.754 19,726 644 337 4,613 6,112 4,083 . 13,060 14,194
Mare oo | 75.903 19.057 ° 640 3,391 4,628 16,167 4.098 - 13,130 14,240

Notr.-—Bureau of Labor Statistics; data include all full- and part- persons, domestic servants, unpaid family workers, and members of
time employees who worked during, or received pay for, the pay pe- Armed Forees are excluded. .
riod that includes the 12th of the month. Proprietors, self- employed Bepinning with 1970, scries has been adjusted to Mar, 1971 bench-
mark.
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CONSUMER PRICES

(1967 - 100

| Housing | Flealth and recreation
: ! )
i ; Lure [Apparel Trans- . )
PPeriond ! . ',\“ | Food | o Lael UoGas misli- and  porta- | s Rewd- ) Other
iems - Howme- . F . L . ' M- et - ing rouds
. R ST il and ines upkeep tion s N
I L'otai Rene oweer- ) and clec- amd lotal 1eal sonal and 1 oand
. shup coul  tricaly  opera- ; care care n{\-l.'f;\- sery-
: tion , en ves
. I i
1
1929, . ..ciieains R 48,3 TOO oo e e 48,8
1933..... 38,8 30,6 Sl o e 36.9
w41, a4t 8.4 RYFIEN 4.5 4.8 2
1945........ 3.9 0.7 S8 48,0 al. 5 55,1
1960 .7 88,0 01,7 860.3 80,2 89,6 90.1
1965 .S 94,4 96,9 92,7 94,6 93.7 95.2
1966 N T l 97, 96.3 1 97.0 961 9720 va | ouza sl 9
1967. .. YR RN | 00,0 100,0  100,0 100, 0 :})U.U 1000 :l)l).\) | 100.0
1968 2110301 104.2 105.7 , 1031 1S4 103,20 05,0 6.1 & (04,2
1969 B 1089 1 L10.8 116,0 | 105,06 LS 10702 ro.3 | 113 e | 109, 3
1970 O NTER N . Pt 11200 116.2 | 12006 1 1142
1471, DA - 12402 .5 11908 Tk 6 122,21 12800 116.3
1972 3] 23S im.2 A 123,80 0 1y 120,10 1328 1198
1973..... | 41 4 1350 ) 1268 1230 1302 137.7 12530
1973, .1 VO BRI L. 1320 127.2 123.0 1353 122.4
.8 134,58 1323 127.8 124.8 1358 1231
7 IS 1328 1253 1258 136, 2 [IRR I
L5 EA7.9 ) 1343 1293 126.7 ¢ 1.6 1244
1R 13 Lil.o 126.%8 137.0 1249
N E R l.‘H..‘. 3.7 1258 I.f?..i PR
i l-l‘).-t| 1382 1328 126.5 1376 | 1257
.5 48,2 0 1366 133,60 128} 3.3 e
L6 [RE 0 N T | ! 14l 1 129.6 140.6 127,37
U B I B U {876 18506 13,8 4.9 128
N 151,30 71400 E53.6 17208 130, 8 141,14 1292
V74 Jan.... ..., 139.7 1583.7 1422 1773 1548 4.6 - 13} 1290 1288 128, 133.7 1422 [29.8 @
Febooooo ool I 141, 5 157.6  143.4 1250 1558 2000 137.3 [RIUAN 134 129, 1345 ] 1434 130, %8
! i .

NoOTE- Burcau o Labor Statistics index 1or city wape-carners and
clerical workers,

WHOLESALE PRICES: SUMMARY

(1967 100, cxcept ax noted)

! Tnchustriai commoditios
. Pro- | | ' \ . 1
Al : | : . I
s Farm [eessed | . LY ‘ . -
- COn- v . | ) ' X Non- | I'rions-
Pario:d muodis ]"“_"" ' 'f’“‘:“l Hides, Tudl Chem- Rub- 1 um- % ‘__l Met- \I,l,l.:?- 1urne- me- ! porta-[ Mis-
tes s AN PIYP J .“_"“ .““_ oivids,  ber, J ber, ‘_”_“‘I als, vy J ture,  allic @ odon | cella-
feeds [O Cte, " ! N Q0 N ied H
| cre. et et l S aips| St i !cqnml- neous
. 1 ent crals 3 ment i
! '
1960, el 94,9 1 97,2 89,5 95.3 90.8 96,1 1018 (o3 1 95,3 098,01 924 92.0,;99,0 Y7.2 ...... 4Y3.0
19ol. ... S 196,31 91,0 94,8 ul.7 97,2 100,7 99,2 91,0 | 952 91,9 91,9 98,4 97.6 ...... 93.3
1962.. 81980919 948 92.7 96,7 99.1 96,3 91,6 | 96,3 91,2 92,0 97,7 97.6 ...... 93,7
1963. . 5 196,0 ] 9205 0 94,7 90,0 96,3 97,9 Fu6.8 935 195,60 91,3 922 9700 L7 ... 94,5
1964 T 30460 92,3, 98,2 90.3 93,7 98,3 [ 95.3 95,4 95,4 93.8 92.8 97,4 Y73 ..., Ys,2
1965, . 6198,7 95,51 3 S.57199.0 [ 93,9 10959 | 96.2 96,4 939 969 ! D . S 5.9
1966, R |108.9 101.2 .4 .8 ‘ 99,4 [ 97.8 100.2 | 988 | Y88 | 968 080 . u8. 4 ..., ly7.7
1967. 0 1100.0 .100,0 : 0 L0 100,0 1100, 10,0 {100,.0 1100.0 [103.0 1000 *100,0 ... .. [to0.0
1968 .. 5 02,5 jro2,2 3,2 L9 - 09,8 |;l()3.4 13,3 100,10 [o2ie 03,2 (o2s 103.7 L., l102.2
1969... 5 (1091 Il()'/'..? .9 90 999 1083 12503 S 8 l'H):'v'.LZ
1070 A0 11200 N L9 o2 foR.6 13,7 L5099
1971, 12,9 11403 0 L2 104,02 109,02 127.0 31128
1972, Cae . 2500 120.8 0 PR O 104.2 1093 44,3 AR O )
Q73 ..o S a0 Ak N L1000 {2y 17722 MU
1973—1-¢cb 9 150,09 137.0 N L0 105.6 (11001 1610 2T
Mar ey !l4|.4 h L7 10607 110,03 173,02 LSO
LT H60.6 13908 0 ROHHOT.T 11006 0182.0 4 11KL6
) 145.0 L2 LSOTO98 111 186y N E D
-7 [SE.8 Y JBOttaLa trzia TRt NI
N 146, 8 4 28O TR 12y (177 012
2.7 166.2 | Ay 2.9 1LHEO 1131 [178.8 R 3 I
2 156.3 X 4.8 1115 112y (I8 . 5o,
.5 1831 N S 1127 1140 (1803 BA N 6 . 5.9 12
R 1519 . 0 L2 1138 11408 (1847 RN R T W vl 12
5.3 155.7] Y L3S 6 11605 1R8G . 7.012
174 2026 16200 14005 113N (142,60 Lo 1182 11707 1837 1308 s 0 12060 . X. 3.5
S2.7 1205.6 164.7 142.5 §135.2 +143.4 V712002 1198 184001 1329 1480 127, 20. LY 124,06
S 97,0 163.0 [146.0 J136.1 143.4 202703 1238 vl IH?’,.’. 154.7 129, A 2508
N 1 .

T Dee, 1968 100,
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GROSS NATIONAL PRODUCT

{In billions of’ dollars)

Ttem I 1929 °

|

Gross national product. ..o 103.1
Final purehases..cc.covooiiin oo , 101, 4,
Personal consnmption expenditures. 77.2
Durable goods....ooooovia 9.2
Nondurable goods. . R Y |
SCIVICUS . vyt i it i 0.3
Gross private domestic investment, ... ... 16.2]
“ixed investient . Vl4S
Nourvsidential. . 10. 6
SULLCIUTES . . oo 5.0
Producers’ durable equipment. .. 5.6
Residential structures. .. .. 4.0
Nontarm 3.8
Change in business inventories. . . 1.7
Nonlarm.....ooooiiiiiiiii oo 1.8
Net exports of goods and services. .......... 1.1
Exports. .o 7.0
IMports.e oo i i e 5.9
Government purchases of L.oods and services. . 8.5
Federal . . 1.3
National defense .
Other . . e e
State and local.. .2
Gross national product in constant (1958)

dollars. . ..o e 203.6

1933 1941
o
55.6! 124. 5
57.2 120.1
45.8) 80.6
3.5 9.6
22.3| 42.9,
20.1] 28.1
1.4 17.9
3.0 13.4
2.4 0.5
92
1.5/ 6.0
.()‘ 3.9
.5 3.7
--1.6, 4.5
- 1.4 4.0
.4 1.3
2.4 5.9
2.00 4.6
8.0 24.8
2.0 16,9
...... 13.8
...... 3.1
6.0l 7.9
141.5) 263.7

1950 1969 § l‘)?l)] 1971
i

284.8 930.3 977.11,0

275.0 92215 972,61
191.0' 579.5 617.6
30.5 90.8 91.3!
98.1 245.9 263.8
62.4 242.7 262.6
54.1 139.0 136.3
47.3 1311 1317
27,0 v8'5 1006
9.2 34.2 361
187, 64.3 64.4
19.4) 32,6 31.2
18.6° 32,0 30.7
6.8 7.8 4.5
6.0 7.7 4.3
1.8 1.9 3.6
13.8  55.5 62.9
12,0 53.6 59.3
37.9 210.0 219.5!
18,4 98,8 96.7
1451 78.4 7406
4.3 2004 21.6
19,5 111.2 123.3

w

355.3

725,

6. 722.5 7454
1 .

1972

1973

1,155.21,29, 1|1 199.

l 1972

21.212.51.222.01

0391148001 %I 1, 191.0 1,287.81,267.51
667.2 726.5 804.0| 752.61 779.4 795.6
103.6 117.4 130.8) 122.9. 132.2 132.4
278.7 299.9 335.9] 310.7 ! 322.2 330.3
284.9 309.2 337.3° 319.0; 325.0 332.6
153.2‘ 178.3 202,1 189.4] 194.5 198.2
14701 172,3 194.2) I81.2| 189.9 193.7
10441 118.2 116,21 124,34 130.9 134.1
37.9° 41.7 48.4] 43.0| 45.1 47.2
66.5 76,5 4§7.8 81.2] 85.5 86.9
42,7 54.0 58.0  56.9: 59.0 59.06.
42.2 53.5 57.4 56.4| 58.4 Su. .
0.t 6.0 8.0 8.2 4.6 4.5
4.5 5.6 7.3 7.9 4.4 4.4
.8 —4.6 5.8 3.5 2.8
66,3 73.5 102.0{ 79.7 K9,7 97.2
65.5 78.1 ‘)(r.2| 83.2 89.7 Y4.4
234.3| 255.0 277.1 260.7| 268.6 275.3
V8.0 104.4 106.6  102,7| 105.5 107.3
71.6 74.4 73,9, 72,41 74.3 74.2
26.5 30.1 32,7 30.3 31.2 131
136.2, 15().5} l70.5| 158.0[ 163.0 1068.0

790.7 837.4 812,
1

3

829.3 834.3

I v

,304,51337.5
2299. 81.319.4

816.0 825.2
132.8 125.6
341.6 349.6
341.6 350.0

202.0 213.9
197.3 195.9
133.0 141.8

49.5 51.7
88.6  v0.1
59.2 54.0
58.6 53.4
4.7 18.0

3.2 17,3

7.6 12.8
104.5 116.4
97.0 103.06
279.0 285.6
106.8 106.8
74.2  73.0
32.7 338
172.2 178.8

841.3 844.6

No1E---Dept. of Commerce estimates. Quarterly data are scasonally
adjusted totals at annual rates. Por back data and explianation of series,

NATIONAL INCOME

(In billions of dallars)

see the Survey of Current Business, (generally the July issue) and the Aug.,
1966 Supplement to the Survey.

1
1929 | 1933 | 1941 1950 | 1969 ! 1970
Item |
—— R . .. — - — - — - - l
National income, ..., 86.8 40.3| 104.2| 241.1| 766.0| 800.5
Compensation of employees. . ......oovnnn.. S1.1] 29.5| 64.8] 154.6| 566.0| 603.9
Wages and salaries. . ... i S0.4] 29.0] 62.1) 146.8) 509.7| 542.0
Private.... ... . ) 45,5 23.9] 51.9| 124.4] 405.6| 426.9
Military 3 .3 1.9 5.0 19.0[ 19.6
Government civilian 4.6 4.9 8.3 17.4 85.1] 95.5
Supplements to wages and salaries 7 .5 2.7 7.8 56.31 61.9
Imployer contributions for socid
SUTANCE . oo v e v veieiracnnrear e, ) A 2.00 4.0 27.8] 29.7
Other labor income. . oovev oo, .6 .4 .7 3.8 28.4] 32.2
Proprietors’ income. . 15.1 5.9 17.5] 37.5| 67.2] 66.9
Business and profe: .. 9.0 3.3 1101 24.0] 50.5) 50.0
L, o e e 6.2 2.6 6.4] 13.5 16.7} 16.9
Rental income of persons . . ..o oo ovv el 5.4 2.0 i.s5 9.4 22.,6] 23.9
Corporate prefits and inventory valuation |
AGRISEMENE. o oov v i e i e 10.5) —1.2] 15.2| 37.7- 79.8. 69.2
Profits before tax ..., . o i iie 10,0 1.0 17.7] 42.6" &4.9] 74.0
Profits tax liability.....o oot 1.4 .5 7.6 17.8, 40.1| 34.8
Profits after tax.. ..o i 8.6 Ay 1000 24090 44.8] 39.3
Dividends........oooooi o 5.8 2.0 4.4 8.8 24.3| 24.7
Undistributed profits. . .......c.oh . 2.8 —1.6 5.7 16.0| 20.5| 4.6
Inventory valuation adjustment. . ........ 5 2.0 -2, 5l --5.0, —5.1] --4.8
Netinterest. ..o .o eee i venen iy, 4 7I 4.1 3.2 2,00 0.5 36.5
|

| 1971

859.4
644.1
573.8
4497

19.4
104.7

70.

uy

36.
68.

oD =) c~'~|

16,

S
&
w

1972

941,
707.
627.

493. ]
20.7

113.
79.

39
40.

3
3
8
7|
.0
7
2
0|
2

alz

8
1
3

s

1972

19730 | _
v

1,054.1) 978,

|
785.2| 731.2
691.4) 648.7
546.0:0 510.9
20.8] 20.1
124.55 117.7
93.91 52.5
49.00 40,2
44.‘)_ A42.3
84.2 771
57.5 55,3
26.8  21.8
25.1| 24.9
109.2] 98.8
126.4| 106.1
55.9| 45.9
70.50 60.3
27.8 26.4
42.1] 339
17.3| ~7.3
50.4| 46.6|

757.4,
t

119.6°
52.7
66.9
26.9
4().()I

15.4 -

419

—_—

9

> B i

e

Nw e

oil,uls.uln,o:ns.'z 1,067.4 1,095.8
774.

794.0| 814.7
699.3] 717.2

553.2| 566.9
20.4 21.3
125.7. 129t
94.7¢ 97.5
49.4  50.8
45.3 46.7
85.0| 89.8
57.9 58.5
27.1] 3L.3
25.3. 25.7
112,00 112.6
129,01 128.1
57.6| 56.0
718 72.0
28,1, 29.0
43.4° 43.0
17.0. 15.5

SI.1[ 53.0

Nore- -Dept. of Commerce estimates. Quarterty data are seasonally
adjusted totals at annual rates, See ilso NOTE (o table above,
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of doitars)

l 1972 1973

| J .
ltem F1929 - 1933 | 1941 1950 1969 - 1970 1971 1972 - 1973» . .
' ! I
‘ ! i ) i v b b e
. .- L — . N R P -
| ,
Gross national product. ... i 103.1  55.6 (24.5 284.8 930.3 977. SEGE, 20,2801 1,199.21,242.51,272.01304.51,337.5
Less: Cupital consumption allowances.... .. 7.9 7.0 8.2 18.2 §t.6 h‘7.3i 93,8 102.4 1099 105,11 106.9 Il)‘).t)' 1.5 113.1
Indirect business tax and nontax lia- ) -
DHIY c o 7.0 7.1, 11.3] 232 R5.9 ‘)3.5! 102.4 109.5 117.8] 112,58 115.6117.2 118.5 [19.9
payments . o LT WS AR 4 43 4l ael a7 a4 50 s
Statistical diserepaney. oo oo .’,’i G A LS - ol - ().4| —3.4 - LS 2.8 L2 (R Ll..’. 3.7 3.4
Plus: Subsidies less current surplus of gov- { ' )
CTNNICNt enterprises. .o v evnn v, EETE | ! W2 1.0 1.7 1.2 1.7 .4 2.2 W .4 LG -2
Equals: National income, oo 86,8 40,3 104.2. 241.1 766.0 800. sl 859.4 941.8 1,054.1 978.61,015.08,0:48.2 I‘lNi7.-1|| ,095.8
Less: Corporate profits and inventory valu- ' i |
ation adjustment. .. ..o .. 10,5 15.20 37.7 79.8 69,2 801 9l 109, 2 98,8 104.3 to7.9. 112,07 112.6
Contributions for social ins .. .2 2.8 6.9 542 57.7 o6 717 9200 758 £9.3  90.9 Y30 95.0
e aceruals murdmhuuc- .
LIS s e vs e s e enseessennnennes ‘ .............................. Y S [ .0 U B | .0
Plus: Government (ransfer payments....... LU 1.5 2.6, 14.3 6L.9 75010 B8.9 0 Y83 1126 107.3 l()H.Hi LI 1137 116y
Net interest paid by povernment and H X
consuniers PN 1.6 2.2! 7.2 2.7 31,00 31.0 32,7 37,1 33.7 3.7 36. b0 397
Dividends. .. 2.0 4.4 8.8 203 24,71 251 26,0 27.8 26.4 26,9 27.3  28.1 29.0
Business transfer payments L7 .8 .8 . 4,00 4.3 4.0, 4,9 4.7 4.8 4.9 5.0 5.1
Lquals: Personal fncome.. ..o : 47.0. 96.0) 227.6 750.9° 808.3 863.5 ‘)3‘).7.':1.0.\5.4 976,14 996.61,019.0(,047. 1)1 ,078.9
Less: Personal tax and nontax payments. .. ‘ 2000 1.8 3.3 2007 116.5 116,06 117.5 142.2 1529 147.4 1451 149.3 156.0| 161.1
Fquals: Disposable personal income. ........ I 83.3 45.5 92.7 206.9 634.4| 691.7 746.0 797.0 882.5 828.7 851.5 869.7 891.1 9017.8
Less: Personal outlays. oo oo, 1. |l 46.5 81 .7[ 193.9 596.2 635.5 (85.8 747.2 827.% 774.3 BOL.5 BI8.7 8401 H50.8
Personal u)m(unplmn expenditu 77.2  45.8 KO.6 191.0 579.5 617.00 667.2 726.5 B8040 752.0 779.4 7‘)“.6, R16.0: 825.2
Consumer interest payments 1.5 .S .9 2.4 (5.8 16,8 17.7 19.7 22.% 20.7. 21,2 22,4 23.0 23.8
Personal transter piyments to tor- . | . .
cigners L T . s .9 100 Lo Lo L2l L R T VR I B Y
i i )
4.2 -9 1.0 131 38.2 56.2 60.2 49.7 54.8 54.4'I 50.0 51.0 Sl.l_ 67.1
l)|spus.nhlc pe nlml income in mnxmnl (l‘)Sﬁ) ’ o l i T | i : !
dollaes.. ..o | 150. I:‘ 112.2 190.3 249.6 513.6 534.8 554.9 577.‘), ()(m.(l, SYs5. lI 603.9- 604.8 609.5 613.2
NOTE-—Depl. of Commerce estimates. Quarterly Jdata are seasonally
ad justed tatals b annual rates, See also Nort 1o table at top of opposite
page,
PERSONAL INCOME
(In billions of dollars)
. i 1973 i 1974
liewm 2 lters .
! - : . . .
Feb. P Mar. f Apr. | May | June | July | Aug. | Sept. I Oct. . Nov l Iec. | Jan.  Feb.r
‘lotal personal income. ............. 939.2|1,035.4 997.4:1,003. \|l 011.6,1,018. 7|l 0206, lnil,l)h 6‘1 7. 311,058.5 1, 068.5 :I 07').4{1,0"‘).0 1,087.01,093.6
Wage and salary disbursements. ... .. 627.8 691.5 667.2 671.1, 677.6; 682.0 688.2| 693, 2| 698.9] T06.0| 7112 717, 8| 722.6| 721.8 725.8
Commodity-producing industries, .| 226.00 251,97 2422} 243, 8] 245 91 24830 251.7) 253,47 254.8 257 8 259.5) 262.80 264.1°261.0,262.2
Manufucturing only, ... ... .., . 175,00 1968 1806} 190,00 JY2,0 I‘)'I.." 197, 0 197. ‘1' 198.7) 200.8, 202.5) 204.6] 205, /' 203,00 203.0
I)lslnbullvu lnduslru, 151.5] 165.1 159.3] 160.6] 162.2; 163.2" 164.5: 165,31 167.1' 168.7 169.6 170.8] 171. 171.8 17.’:. S
Service industries. TH6.T) 12900 124,11 124.9¢ |24,.4| 126.8 127.7| 129.4] 130.8] 132,5) 132.9] 134. 1| 135. ‘)| 136.8 1381
GOVErnments . vv.eoroieenin.n... 13.2] 1454 1416 1422 1421 1437] 14404 148 || l4().2| 147.0: 149,21 150.4: (51, \| 152.2 153.0
Other labor income. ..o enun... 1.7, 44,9, 43.. 43,0 4_1_()' 44,2 44.5] 44.8 45.3 45.8] 40.2 4(».7i 47.1, 47.5 479
Proprietors’ mum)c 74,27 84.2 80,6 81.0] sl.0l 81.5] 81,9 HJ.7| 85.1| 8G.4] 88.4 23! ‘2&.?[ l:::(: 2;,{
Rusiness ¢ NG 37.5 50.3 ?(y.4 §l\..‘% _.?7.\ 27 \, 57.‘h gh.l) 5??.) 5'?(.‘5] 3 .3 ?( 47 2‘).(‘ 340
Tarme. e e 20020 26,8 243 24060 24.2| -4.4[ 24,60 259 27.1 2h.}i 2007 3.6 32.4] v 2K
|
Rental income. oo ooiiin oy, 24 |l 25,1 24.8) 24,0 ?.4._\i .’_'l.(\l 24,9 25.lll 25,3 25.5 25.(v| 25.7] 25.7 25.8 25,38
Dividends. oo 26 u‘ 7.8 209 27.0[ 273 27.3 27.4) 27.6| 28.2] 28.3| 2.5 28.7] 29.80 9.5 .4
Personal interest income, . ..., ., .. | 8,00 K7.5 RX.o| 8.4 K45 85,7 86,5 7.8 89.0 ')().3| Y1.5| ')2.(»| ‘J4-0| 95,3 96.4
Transter payments, ., oo, 13 of 117.5 113 Nl Bl 1.5! 115.3, lIS.'!I ll(».()| II().‘)| [19.0 1202 (2]-" l![.‘i[ 123.00 125.9 127.6
Less: Personal comributions for social ] | \ \ E \
INSUTANCE. oo v | .\4.7| 41,1 1Y 42,00 42,4 4’.5| 42.8! 43.4| 43.6] 43.9 44.()l 44.J| -14.3| 47.0 47.1
. . . |
Nonagrienltural income., ... ‘)II.Sll,l)lll).S 965.3] 970. \) ‘)7‘) “\‘ 986.4 | 994,217,001, 8 1,012, 1,1,021, % 1,030.0 1,039 “ 1.047.5 1,048.1 1,055.4
Agricaltural income, .., ... L. | 27.70 349 321 3.4 32.20 32, 4| 13, SI 3s. 2| 36. 7| 8. (v’ 40. 4 41.5] 38.9 38.2

Noirt.  Dept. of Commmerce estimates, Monthly
adjusted totals at annual rates. Sce also Notr 1o tble at top ol opposite

page.

data are seusonally
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SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

1
1971 1972 1973
Transaction citegory, or sector I 1968 1969 J 1970 1971 1972, 1973 I , ! | !
. 2 2
| 11 H I 12 1 2
- - — - —_— .- ! . -
Funds raised, by type and sector
. . . L oid orsl e [PV |
1 ‘Total funds raised by nonfinancial sectors, ... .. .. 94.6° 91.4 ‘)7.5| 146.7 166.1| 183.2] 134.7] 158.7° 145.2 187.3 197.4 1a9.1 |
2 Excluding equities. .. ... . . 5. 0 9200 ISS.OI 156.11 177.7 123.8! 146.1 134.7 177.8 192.4l 1631 2
3 US. GOVErIMent. .. o.ove oo 3.60 12.8 25.5° (7.3, 9.7 22.7 28.4 2.4 2.2 17.0 25 3}
4 Public debt securities., . 12,9 2(>.l)| 13.9' 8.3 24.2] 27,8 10,5 17.2, 15.8 .17 4
5 Budget agency issues, .. -2, .1 -5 3.4 1.5 —1.6' .5 l.‘)i 4.9' 1.2 (I 5
6 .Z! 95.0 84,7 121.2 148.8¢ l73.5' 112.0 lw.4 132.8 l()S.ll 180.4' 166.7 6
7 4 3.4 4.9/ 1.7 1000 5.8 l(l.‘)l 2.6) 104 9.5 5.0 0.1 7
8 .0 ‘)l.()' 79.8° 109.5 138.8 lﬁH.U‘ 1011 ll7.K. 122.3 lﬁS.()l l75.4| tott.6 8
v Debt capital instruments. oo ‘ S0, ()‘ 50.6) 57.7) 3.2 ‘)2.4! 9280 79, S| 8(;_‘)] 87.3  97.6 9l 79N
10 ?lulc and Tocal y(x\-crnmcnl.‘wcurilic\ ......... l‘).f)i l‘%‘d ;(l)} :3.() : !{‘1) Ikli.‘:l IZZ(')( :;A& 12.0 I‘|7.‘))I I(»).?' HS :ll)
1 K ate and toreign S e . 3. . . 3.2 .8 L L2 .4 2. 0. 2.9
2 Moty e |27 | 27.7, 25.7 Ww 63 T S M3 oo Tag e @03 12
13 Tlome mortgages. ..o ooooic e e 15.1 15, 7] 12,8 26,0 39.7  39.0 20,6 315, 35.6 43, ' 4.4 36,7 13
14 Other residential ... oooo oo oo, 3.4 4.7 5.& a8 1004 1300 8.5 Y.l o {3 4ot 1Y 14
15 Commercial, o000 00 oo i e | 6.4l 5.3 5.8 I().(Il Itl.)\‘i 15.9 &5 1150 138 de.u IS {68 1S
16 Farm. . .. e 220 0t Tl 2ob 2wy P I R A B A T
17 Other private credit, ..o 32,00 41.0; 22.1° 26.3 46.4  75.2| 20.7] 309 35.0] sko| 837 667 47
18 Bank loans nece., oo [ 13.1 15.3 6.4 ‘).3[ 21,8 41.3 5.1 13.5  14.5 203 S4.4! 28,2 (R
19 f‘nnsumcrkrrcdil...... ..... l().()] l().f} ({3 ||.2, l‘l) 2 2%.‘)] :l‘), 13,6l 15,8 22.§ 2.?.2 28.(. 19
20 Ipen-market paper, oo e | 1.6 3.0 3. -9 O 2.5 —1.( - .8 .3 2.8 2.4 R4 20
21 Other. .o e 7.2| |2.()| 5.‘)| 6.6 7.0l K.5 8.7 4.6 5.()| 9.0 7.5| 9.5 21
22 By borrowing sector. .. ... i oo, ! 81,2 95.0; 84.7| 121.2] 148.8 l73.5! 12,0 |Jl).4| 132.8 165.1 180.4 166.7 22
23 Debt instruments. | 82.6] 91.6/ 79.8' 109.5, 138.8] 168.0° 101.1] 117.8 122.3] I155.6 175.4' 160.6 2)
2 Foreign. ..o oo 2.9 2.9, 3.0 5.7| 3¢ 6.9 5.3 0.1 3.4 4.3 ll.I| 2.6 24
28 State and locil governments 9.8 10.7] 11.41 17,00 12.3% )\',Rl 17.91 16. Il 1. 12.7 6.3 11,4 25
26 Houscholds.... 000 oL ! 2‘).()| 32,20 22,9 38.3 632 70.9 3().(){ 46.6° 56.2  70.5 72.4 6Y.4 206
27 N(;nlinunciul busine 40.2 45.3] 4?;3 48.5! 5‘;.5 8;. .ll 43.‘)_ 43.()] S0.9; 68.2 RS.(; 7;. 2 %7
2 WD | 2.8 3. S 4.1 4.9 N 0 .2 4.4 A4 7. L 28
29 Nonfarm noncorporate. . 5.6' 7.4 5.J| 8.7 0.4 126! 9, 3 X, 9.5 1/.h| 13.7 1.5 29
30 COFPOFAIC . e e e e e | 3.8 Jj.4l 339, 35,7 44.2 61.1 34.()! 6.8 376 51 o045 7.7 30
31 COrporare quitios, . ......co...oiivenen... | - I.4l .\.4' 4.‘)] ll.7. I(l.(l, 5.5 10.9 12.6] 10.4 9.5 5.0 6.1 3
32 Foreign. ...... 2 .5 .1 » I R | A | 2 - L6, .4 32
i3 Corpor : —-I.Sl 2.9 4.8 10,70 10.4 5.7 l().5| 12.9° 1.7, 1011 5.4 6.0 33
Totals including equiti | ‘
34 Ioreipn. ..o o 3.1 3.3, 3.0 5.7| 3.4 6.7, 5.7I S.Xi 3.2 7 107 2.7 M
as Nonfinancial busine 38.7 48.8! 47.3| 60.2° 69.9 87.0] S8.4, 61.9 ol.6- 78,3 91.0 83.2 3§
36 Corporate. . . 30.3  38.3 38.8' 47.4 34.6, 606 45,1 49.7 47.7 61.3] 9.9 63.7 3o
37 Mcemo: US, Govr, 1.1] .4 2.8 3.2 .5[ Lo - .2 6.0 3.0 4.0 3.6 0.7 3
‘Totals net ol che ’ s
38 Total funds raised 95.7  91.0i 94.7( 143.5] 165.6 184.8| 134.9 152.1. 148, I' IR3.3 193.8 175.9 34
39 By U.S. Government 14.5, - 4.00 10.0] 22.3 168 1130 2209 2l.7l 15.4 18.1 13.4 V.2 39
| H | .
Private domestic net fnvestmeat and borrowing in credit markets
Total, houscholds and business i T - )
1 Total capital ourlays!. . . | 207.6 226.7; 224.2; 252.5 291.1, 328.()| 246.3 258.7 279.9 302.3! 323.%1 REYIR) |
2 Capital consumption 2 N 140.4| 154. 1| 166.0° 179.0. 193.4i 209.5 175. Hl 182.2) 190.3. 196.6 205.6 213.§ 2
3 Net physical investment. oo oo iineenn. .. 67.2° 72.4 58.2 73.5I 97.7 118.5 70.5' 76. (\| 89, 7| 105.7 118.2 118.8 3
! i
4 Net funds raised ... ..o on o .l (u8.3, 81.0] 7().2‘ 98.5, 133.1 157.9 8B.4 IOH.5 1(7.7 [48.8] 163.4 (52.6 4
A I'xcess net investment $ [ S0 I - 8.6 --12,01--25,0]--35.4, 1‘).4|—-(7.‘) - 32,0 28.0 - 43,00 45.2 338 5
‘T'otal business f ! ! '
0 Total capitol outlays.. .. .. .. .. 97.9| 108.9| 108.0, 116.6 l.\.\..\l 150.6 LIS.8] 117.3[ 127.4 139.3 145.6 I5S5.5 6
7 Capital consumption. .. ......... 63.2] 69.5] 74.6[ 80.3. 87.6, 94.1 78.8| 8l1.7| K6.2 &89 92,7 Y5.n 7
8 Net physical investment 4.7 39.4' 33.5' Jo. 3: 45.8| S0.4) 37.01 35.5| 41 .Zl 51).4] 52,9 60,0 8
9 40.2) 45.9] 42.5 48.5! 59.5| R1.3}| 47.9. 49.0° 50.90 68,2 KS.6] 77.2 9
10 - 1.5 2.9 4.8 11.7 10.4 5.7 10058 12,9 10.7 10,11 5.4| 6.0 10
11 p s net investment J.. ... | - 4.0 - 9.41—13.81 23.9 24.1 30.6 21.4) 26.1 20.4 27.9 3K, I 232 1l
‘orporate business i . ;
12 Toral capital outlays. . 75.0, 83.7 84.0 86.7. 100, 7| 113.7) 86.5 H7.()‘ 96.0] 105.4 108.5 1188 12
13 Capital consumption............ 145, II 49 .8 53.6° 57,7 62.8 (y7.(7| 56.7° 58.7  ol. 63.8 06,5 687 13}
14 Net physical investment r 20.9" 334! 30.4[ 2941 37. x 46,0 29.8 283 34l 41.5 42,0 50.1 14
15 Netdebt tunds raised ... oo i, 3.8 35.4 33.9 35,7 44.2 61.1 34.6[ 36.8 37.0 51 .2| 64.5 57.7 15
16 Clarporate equity issues | - 1.5 2.9 4.8 1,7 10.4. 5.7 10.5 12,9 10.7 10.1 5.4 6.0 16
17 l-,XC?“S net investnient 4 o4l —a.4] -84 183 1o.8, 20.7--15.3' 21,4 13.5 - 19.8]- 27,90 135 17
Houscholds I H .
18 Total capital outlays. ... .. ... .. 109.7, 117.8° 116.2] 135.9 157.81 177.5] 130.4 141.4I 152.6! 163.0] 178.2] 176.8 I8
19 Capital consumption, ........... 77.2" 84.8 91.4 98.7 105.9 115.4] 97.0 100.4 104.1] 107.7] 112.9] 1180 19
20 Net physical investment 32.5 L‘J.()i 24.7 37.2| S1.9 621 33.5 4L.0 48,51 55, 365, 3 OS8R 20
i . | :
21 Netfunds raised. ..o il 29.6. 32,2 22,9 38.3] 63.2 70,9 30.0] 46.6 56.2 70.5 72.4. 69.4 21
2 Iixcess net investment 4 2.‘)] .8 L8 —1.1° 11,3 8.9 3.5 —-5.0' - 7.6 15.2 7.1 - 16 22
) . I !

L Cupital outlays are totals tor residential and nonresidential fixed Funds raised by type and sector. Credit flows included here are the

capital, net change in inventories, and consumer durables, except outlays
by financial business.

2C .l])ltfll consumption includes amounts for consumer durables and
excludes linancial business capital consumption.

5 Excess of net investment over net Tunds raised,

Now. Full statements for sectors and transaction types are avaitable
on a quarterly basis and annually for flows and for amounts outstanding.
Requests for these statements should be addressed (o the Flow of T'unds
Section, Division of Research and Statistics, Board of Governors of the
I'ederal Reserve System, Washington, D,C., 20551.

net amounts raised by houscholds, nonfinancial business, povernments,
and foreigners, All Tunds raised by financial sectors are excluded. U.S,
Government budget issues (line 5) are loan parlicipation certificales
issued by CCC, Export-Import Bank, ENMA and GNMA, together with
securify 1ssues by E HA L xp(xrt-llnpur[ Bank, and 1 VA Issues by Federally
sponsored credit a Zweies are excluded as borrowing by financial institu-
tions. Such issues on p. A-63 line 11 Corporil share issues are net
cash issues by nonfinancial and forcign corporations. Morteages exclude
loans in process. Open-market paper is commercial paper issued by
nonfinancial corporations plus  bankers’™ acceptances.
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions ol dollars)

1971 1972 1973
Transaction category, or sector 1968 | 1969 1 1970 | 1971 | 1972 | 1973 - i
! i P OHI 112 1l 12 i 112
. | ! |l—— - |- .
1 Total funds advanced in credit markets to ' ! .
nonfinancial 95.9° B8.0° 92,6 135.0- 156,01 177.7 123.8 (46.1| 134.7| 177.8: 192.4 163.1 1
By public agenc I . !
2 “Total net advances 12,2 15,8 28.0 4030 16,9 32,7 34.6. 44.0| 19.7] 1410 42,5 229 2
3 1.4 L9 1507 33.4 7.3 10,4, 32.9% 34,0 12.7 2.0, 21.4. 6003
4 2.8 4.6 5.7 5.7 5.2 7.5 4.2 7.1 6,2 4.3 490 10,2 4
5 < L0 4.0 1.3 - 2.7 * 7.2 - 8.5 L2 - 2.4 250 7kl 6.6 5
3 Othier loans and securities. oo S.1 6.3 5.2 4.9 4.3 7.6 7.1 2.7 3.2 5.4 8.4 6.7 6
By agency— i
7 US. Government.,,...... SN 4.9 2.9 2.8 3.2 .3 1.7 4.3 2.2 1.5 kN R 7
8 Sponsored credit agencles. ..o 3.2 9.0 9.9 2.8 6.0 20.0; —-1.4 7.0 7.5 4.5 I8.7] 21.4 8
9 Monctary authorities 3.7 4.2 5.0 8.8 .2 9.3 8.4 9.3 4.5 —4.1 12.0 6.7 9
10 [oreiy LA -3 1003 2604 8.4 1.6] 27.3| 25.5 6.2" 10.6] 11.5] - 8.3 10
Il Agency borrowmyg not included in line 1 3.5 8.8 8.2 4.1 6.2 19,1 .9 7.7 7.4 S.01 17.6[ 20.7 11
Private domestic funds advanced
12 Total net advances 87.2] 80.9 72.8| 98.0| 145.4 164.2 10909 122.4 168.6 167.5] 160.8 12
13 ULS, Government seeuritics . . .. £3.3 4.6 5.4, --3.5] 16.3 I8.5 .2 2.1 7.1 25.3  13.3] 23.8 13
14 State and local ohligations. . 9.5, 9.9 1.3t 16,6 11.9 XY 00 15,4 12,0 11,9 6.3 11,5 14
15 Corporate and foreipn bonds. , 13.8] 12.5] 20.0 19.5 13.2] II.8 J to. 8] 14.2 12,1, 10.3] 13.} 15§
16 Residential mortpages, ... .. 15,5 15.7] 12.8 29.1 44.06| 44.4 8 33.4 38.4 S50.8 50.5 38.3 16
17 Other mortpages and loans. .. e 3500 4202 24,60 33,7 S9.5] 87.7 Of 42,3 48.3. 71.0 95.0| K0.4 17
18 Less: FHLB advances. ..o v .9 4.0 3 - 2.7 * 7.2 .5 L2 --2.4 2.5 7.8 6.6 18
Private financial intermediation | !
19 Credit miarket funds advanced by private /:munml X i . ; .
BHSTUIEONS e e 75,3 34.9 4.9 111.4 soazool) 186,20 132,10 19
20 Commercial bankin 38.7. 18.2  35.1] 350.6 21 82,40 10131 69,2 20
21 Suvings institutions. ....... 15.6° 14.5 16.9] 41.5 4] 48.9; 49.1 21.4 21
22 Insurance and pension funds 4.0 12.3 7.3 4.1 17,80 2070 2609 22
23 Otherfinance. ... o oo i i 7.0l 6l 5.7 5.3 L6 21,0 14.2] 14,5 23
24 Sources of funds . . ... 75.31 54, ‘/i ZEY| LT 15020 159,00 1122 110,06, 1305 1701 186,21 1321 24
25 Private domestic deposi . 45.9 2.6, 63.2] 90.8| 97.8 8G.8/ 107.7 73.0] 97.9| 97.9| 104.8° 68.9 25
26 Credit market borrowing. ... vov i vie 8.5 19,1, --.4 9.2 20.2| 28.% 2.6 15.9' 16.4] 24.0| 34.4] 23.2 26
27 OTher SOUICes .. v i 21,0 33.3 12,1 11.3] 3221 435 1.9 20,80 16.2] 48.2 47.11 40.0 27
28 l-orcign funds. . ... ' 2.6, 9.3 —8.5] . 3.2 S0, 5.7 7.2 .8 5.5 4,7 5.2 6.1 28
29 Treasury balances. Po--2 2.9 2.2 P | T RS 111 - T | I O N ‘)
30 Insurance and pumnn l'LH.l\ £ 1.4 10,4 13.) 9.6 11.3. 19.0 7.7 LIS &.40 141 16,70 21,3 30
3 Other, net, oo i 20 1S 4.5 2.7 15,10 198 2,2 3.2 5.9. 24.3| 26.5 13.2 31
Private domestic nonfinancial investors . N :
32 Direet lending in credit markets.. ... 2003 45,0 - 2.4 420 1504 3By s gs2 g3 225 (5.7 520 12
33 U.S. Government sceurities 8.0 16,8 8.3 13.0] 4.1 196 22,04 . 3.8 303 16,5 13O} 2603 13
4 State and local obligati -2 §.7 Lot --.1 2.1 L2027 2.6 0 3.4 .3 2.1 34
35 Corporate and lor 4.7 7.4 10,1 8.2 4.9 -2 8.0 1.7 4.5 5.2; .0 .4 35
6 Commercial paper S8 10.2f - 4.4 —.6 370 5.7 7.3 60 6.7 8 41171 36
k¥l Other. oo e e 2.1‘ 2.0‘ 4 1.3 Lo 44 PR SOk SR | N D A N B
38 Deposits and currency 48.3' 5.4 66, (‘| 94,20 102,21 0.6 110,06 77.9] 103.3] 101.3] 110.8) 70,4 3%
39 Time and savings ac 339 2.3 5600 wEL2| 8507 T0.9 92 6| 9.8 88.8] 82.6| 991 s4.7 39
40 Large negotiable CD'S. .. 3.5 137 U507 1.7 LIRSy gt 12,000 201 1503 2722 1oos 40
41 Other ac commercial banks. g 17.8 3.4 242 32,9 3.0 2‘{-“ 44,0 21,91 38,9) 23.2| 3.0 252 41
42 AL SUVINES SNSHIUTHONS v e e e e e eas s 12,90 4.0 16.9] 40.6 4(‘..0l 2.4 45, 3‘ 3509 47.8) 441 3790 190 42
43 MONEY. 14,5 7.7 105 1300 16.5 LT 17,90 g0 (4.5 18,70 1.8 15,7 43
44 Demand deposit 12t 4.8 7.1 9.6' 2.1 .91 18,1 4.1 9.1l 153 5.7 14,2 44
45 CUTTENCY s 4ot 2.4 2.8 3.5 3.4 4.4 3.8 2.8 3.9 5.5 3.4‘ 6.0 1.5 45
46 Total of credit mavket instr., deposits, and currency, | 68,7, 50.5] 64. ?.| 90. 0‘ 117.7] 124.41 8711 93.0° lll.7i 123.8 126.5| 122.4 46
47 I'ublic support rate (in per cent), . . oo 12070 18000 30,20 30,6 10 X| I8.4 31.2 30.1] 14.6 7.9 22.1 14,0 47
48 IPrivate fing \nu.ll|nmn|u|mnun(m;u LLIH) og6.4l 67.9 102.8 IIJ.7| 103.30 926,97 130.3 100.7] 106.6] 100.9" TT1.2[ R2.1 48
49 Total foreign funds. . oo oo ii i I 2.9 9.1 l.8| 23,2l 13.5 7.3 2().I| 2().3' 1.6 |5.3| 16.7 2.2 49
i !
|- . .o L. -
| Corporate equities not included above
\ | , |
I ‘Fotal net issnes. . P S O | 9.5 9.5 14.7 12,0 6.3 13.0] 16.3 12.4 lI.S‘ 5.8 6.8 t
2 Mutual fund A8 4.8 2.6 .2 —.6 - 1.0 2 - .8 -4 - 17 32
3 Other equit Y| 4.7, 6.9 13.5 1.6 T3 12,07 14,2 133 12,00 7.4 7.1 1
4 Acquisitions by Iln.lmml insttutions 10.8) 12.2° 11.4 19. 2 15.06 ‘).7i 23.4 15,0 17.6 13,6 12,1} 7.1 4
5 Other net purchases. ..o ‘ --5.8 - 2.7 --1.9 -4.60 - 2.0 -J.Ali 0.4 1.3 . 5. ll 2.0 6.6 -3 5
Notes 29, Demand LILp()sns at commercial banks.
Line 30. Excludes net investmient of these reserves in corparate equities.
I. Line 2 of p, A-62, 31 Mainly retained earnings and net miscellineous liabilities,
2, Sum ot'lines 3-6 or 7 10, 32, Line 12 less line 19 plus line 26.
6. Includes farm and commercial mortgages, 33-.37. Lines 1317 less amounts acquired by private finance. Line 37
11, Credit market funds raised by 1 ederally sponsored credit agencies. mcludes mortgages.
Included below in Tines 13 and 23, Includes all GNNMA-guaranteed 39-] 44, See line 25,
security issues backed by morigage pools. 45. ‘\Lnnlv dll oflset 1o line Y,

. Line |1 1 2 plus line T Also line 19 Jess Tine 26 plus line 32,
Also sun ines 27, 32, 39, and 4.
. Includes mnn and mnnmru.ll mortgages.

. Lines 39 -
. xcludes L(]UI[) issucs and investment company shares.

[ncludes
line I8

. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign af-
filiates.

46. 1 ine: slus 38 or line 12 less line 27 plus line 45,
47. linc 2 ¢ 1.

48. Line 19/line [2.

49. Lines 10 plus 28.

Corporate equities o
[ine 1 and 3. Includes issues by financial institutions,
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U.S. BALANCE OF PAYMENTS o APRIL 1974

1.

U.S. BALANCE OF PAYMENTS

(In millions of dollars)

! C72 1973
]ine | Credits+, debits— oo 1972 19730 . _ R
; | | v n 1 mo| v
Sunumlry—bc.lson.llly .1djust<,d
- m— - = — _, R
1 Merchandise trade balance 1. . . | - 2.698] - 6,912 688 --1,745° - 045 137 612: 1,358
2 EXports. oo vivioia Lo 42,768 48,769 70,255 13,213 15,229 16,672 18,143} 20.211
3 IIPOTIS ittt e e e it i s et b nann e - 45.4060 —55.(7-‘(1'—()*).5(\7 < 14,958 16,174 {7,009 17,531]--18 853
4 Military transactions, net -2.918 3. Sﬁﬂ' 2,171 - B4 - ®25 --730 -541 - 75
5 - I'tavel and transportation, net 2,288 - 2, HS'li 2.312 730 - 608 --703 - 476 - 525
6 Investmient inconie, net 2, 7.972 78631 9,723 2,232 2,330 2,133 2,313 2,927
7. U.s. dut.u |nvts(mun 9.456) 10,433 13,974 2,991 3,177 3,248 3,479 4,070
8 . 3.443 3. 4‘/2' 4.576 R7S 1,000 1,084 1,182 1,300
9 Foreign investments in the United States --4,927) --0, li(v’: 8.827 1.634 --1,853 -2 7(i1| -2,328( --2,443
1
10 Other services, el u oo e i e 739 451 972 237 232 238 221 280
1
11 Balance on goods and services ! 807 4,()I()i (x.‘)()ll! - K70 184 ()()l‘ 2,149 3.965
(2 Remittances, pensions, and other transfers. ..o oouu s [ R t .570| - 1913 - 429 M7 . ;xx')'l - 404 - 724
13 | Balance on goods, services, and remiteances. . ..o.oviiiehonn. 745 6,180 4.987| 1,299 - 213 212 1,745 3,241
14 U.S. Government grants (excluding military). ..o oann -=2,045 - 2,174 | .‘)47' <482 345 652 499 450
1S Balance on current account. ... ovo ittt i i e . 2.7‘)(): X.JSJ! 3.041 1,751 -558 -- 440 1.2406 2,791
16 .S, Government capital tlows excluding nonscheduled l : {
repayments, net 4 -2.117 -1, 714 2.894 - 627 671 583 —572| - 1,009
17 Nonscheduled repayments of ULS, Government assets., . .. 225 137 ZH‘); 20 Lt 174 4 »
18 U.S. Government nonliquid Tiabilities to other than turl.u_.,n :
oflicial reserve apencies. .., .. - . --467 238 I 136 15 224 484 205 223
19 Long-term private ulmldl ﬂ(n\s, ne 4,401 152 357, 781 b -303! 1.666[ - 1,731
20 4,943 3,404 4.K55- 71| 2,023 - w46l - 478 1,407
21, 1S5 160 2,008 160 273 534 753 507
220 966 614 791 - 40 51 126 204 -512
23 2,269 4,315 4.,003! 1.768 1.745 496 1. 187 664
24 Otl: er, n.meL(l by U.S. hdnk.s ........... . .. - 802 - 1,120 --596° --442 - 110 --238 247 - 495
25 ()thu, reported by U.S. nonbanking Lom.trns ......... 216 492 - 276 106 74 23 161 - 488
N 1
26 . Balance on current acconnt and long-term capital 1., ... ....... .. 9,550 - -‘),h‘43i 1.214° 1,556 BHO, - 608 2,549 214
27 | Nonliquid shori-term private capital flows, net............ 22,347 - 1.6371 4.210 --982 1.765 - -1.426! 46 --1,065
28 ! Claims reported by US. banks. ... oo v ovnouu, 1,802 1,495¢ 3,053 854 1,804 1.413 217 953
29 Claims reported by ULS. nonbanking concerns . 530 ~315! - 735, - 250 St —12 —470 - 242
30 Liabilities reported by ULS. nonbanking Lonu.rn.s ...... -5 173 478’ 127 50 - 2949 130
3o Allocations of Special Drawing Rights (SDR’s).,........ 717 AL L, 177 oo b
32 Errors and omissions, NCle e ve v et orieatvinrinnenearens - 10,784 3,112 --4. 7‘)3I -1.490 3,898 477 1,097
a3 " Net liquidity balance. ..ottt i it P —21,965 13,882 - 7. 73‘)‘ --3.851 6.549 1.617 1,498
4 Liguid private capital ows, NCle v it v e iinenasn 7.788 3,542 2,503 2,367 3,927 1,972. 632
a5 Liguid claims............. —1.097 --1,234 —1.933 - 131 - 2,080 h'()‘)i -323
36 Reported by ULS, banks ... ... —366 - 7420 - 1,100 -7 1.357 939 -303
37 Reported by U.S. nonbanking conce 531 492 833 - 54 [OR) - T08 =20 5
38 1. lqllld liabilitdes ..o oo —6.091 4,776 4,436' 2,498 -1.877 1.103 955 4,255
39 To loreign commercial banks ... .. -0.,908 3,862 2,863 1,995 —1,897 09 851 3, 2()l)
40 | To international and regional organi . 682 104 373 181" L 31 --50
41! Toother fOreigners. .oovv o iiie i ciine, - 465 310! 1.200 322 9 363 154 674
42 Official reserve transactions balance. . ... o.vo v it iinan, --29,753 --10,340| —5.286 --1,484| -10,470 355 2.130 2,700
Financed by changes in: i
43 Liquid Labilities to toreign oflicial agencies. . ... . ... 27.615 9.720. 4.434 1,645 9,007. --7‘)H| - 1,676] --2,184
44 | ()tlnr u.uhl\, marketable labilities to foreign oflicial agen- . ;
! IS S e e 551 399 118! 17 1.202 259 11 - 154
45 Nonliquid liabilitics to foreign official res | !
! ported by LS. GOVl oo e i 341 189 --475| - 167 43 167 452 -147
46 | UK. oflicial reserve assets, net. .o v oeni. 2,348 32 209 =1l 220
47 Gold. ..o e 866 547 ..., I IV
48 SRS - 249 —703 9 el N
49 Convertible curr I8 a5 213 82 233
50 Gold tranche position in UMY 1,350 153 -33 -16 R
’ Memoranda: : } I
51 Transfers under military grant programs (excluded from ! .
. lines 2, 4, and 4). .. 3,153 4,200 2,558 949, 716 833 521 487
52 Reinvested earnings ol foreign incorporated afliliates of | !
U.S, lirms (excluded from lines 7and 20).. ... 0vv 3.192 4.5217 (4 (6) (° () (9 ()
53 Reinvested  carnings ot UK. mcorpoullul afliliates of
foreign firms (excluded from lines 9 and 2D. 0. e . 498 548 (v) (t) () [ (®) Q]
1
For notes sce end of table.
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(In millions of dollurs)

!
Credits t, debits —

Net liguidity Dalance. o . oo v ‘
Ofticial reserve transactions balance . .ooooi i iioiioi i, 30.470 - |

Hulunc:‘ on y.()ods and scrvicu.\ ............................. 307
i - 7as
2,790
B.\hu\u. on current account and long-term capital 4 9,550
Balances including allocations ol SDR's:
NCU QUGN & o av ettt et e e s e e e e s 221,965 |
Oflicial reserve transactions ..o oo o iiiiceiiiaa, 29.753
Balances excluding allocations ot SDR’s: |
Net liquidity. 22,682 !
Official reserve transactions

30.470 |

1971 ‘ 1972

222,682 | 14,592

Balances not scasonally adjusted

Balances excluding allocations of SDIR's -~ Seasonally adjusted

| 1972 1973
19735
’ v | I l i I | (v
g | a0 | s a7 raos o112
U050 | -5286 1061 | 103470 358 20130 \ 2,700
I . ) : |
4610 6,900 fox 507 781 356 | 4,457
0,180 4 987 263 ‘ 436 344 “o2 | 4230
K351 30411 (oK 02 1. 516 3.795
Soay | V214 343 | 450 776 825 | 2l015
13,852 | 7.789 ‘ 97 697 2038 002 ‘ ol
10,340 1 5286 | - 1,501 9995 ‘ 769 940 3,000
i s . i
14,992 | 7789 - 3197 6,197 200 [ (o
STE0S0 | 526 |- Tusod 9995 769 940 | 3,000

cludes transfers under

1 Adjusted to balance ol payments basi
agency sales contracts and

military grants, exports under U5, military
unporu of ULS. military agencies.
2 Includes fees and royaliies from ULS. dircet investments abroad or
from foreign dircct investments in the United States.
Y Equal to net exports ol goods and services in national income and
product accounts of the Uniled States,

4 Includes some short-term ULS. Gove. assets.

> Includes changes in long-term liabilitics reported by banks in the
United States and in investments by (o n oflicial agencies in debt
seeurities ol LLS. Federally-sponsored agencies and ULS. corporations,

6 Not available.

Notr.-- Data are from LS. Department of Commerce, Bureau ot 1 co-
nomic Anal_\,m Details may nnl add 1o totals because of mumlm)v

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted;

in millions ot dollars)

ixports 1 l [mports 2 Trade balance
1971 i 1972 1973 1974 ‘ 1971 i 1972 1 [97)r | 1974 1971 1972 19737 | 1974
Month: : : .
Jan., 3,601 4,074 4,955 3,599 14,436 1 5,244 6,467 2 r 361
leb, . 3,695 3,824 5,071 3,564 4,473 5,482 7,392 130 649
Mar. 3,790 3,869 5,309 3,028 4,518 5,411 ... e 647
Ap. 3,631 3,820 5,492 3,774 4,417 5,150 590
May........... 3,746 3.882 5,557 3,908 4,486 5,700 604
June 3,672 3,07t 5,726 4,037 4,408 5,765 497
July. 3,573 4.074 5,860 3,832 4,565 . 5,821 491
Aug... 3,007 4.197 0.044 3,913 4,726 - 5.991 --530
Sept... 4,487 4,176 6,414 4,179 4,612 5,621 436
QOct.. . 2,669 4,316 6584 3 4()‘) 4,738 5,969 -421
No 3,196 4.473 6,871 3 45() 5,148 6,628 - 675
Dec, 3,881 4,558 6,954 4, 169 5,002 6,084 —444
Quarter: ;
1 11,086 11,767 15,334 10,792 ' 13,403 16,137 1,657
11,049 1 11,673 16,775 11,719 13,370 16,821 1,607
1,727 12,447 18,318 11,924 13,903 17.434 —-1,456
9,746 13,347 20,408 11,094 14,888 18,680 1,540
Yeard. ..., 43,549 449,208 | 70799 | 45,563 . 55,555 | 69,1201 ... —2,014 , 347 1,078

L Exports of domestic and foreign merchandise; excludes Dept, of
Dafense shipments of grant-nid military equipment and supplies under
Mutual Security Program,

4 Gieneral imports including imports for immediate consumption plus
entries into bonded warchouses.,

3 Sum of unadjusted figures.

NOUE.- -Burcau of the Census data, Details may not add to totais be-
cause of rounding,
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U.S. GOLD TRANSACTIONS 11 APRIL 1974

3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

{Net sales |

Sor net acquisitions; m mithions of dolars vadued ¢

535 per fine ounce through Apr, 1972, at $38 irom

May 1972 Sept. 1973, and at $42.22 (hereafier)
i 1 1973
Area and country 1963 1904 1965 1966 1967 1968 ' 1969 1970 1971 1972
i} i - _ I _.
1 H
Western Furope: !
Austriat, ... - §2 - 5§ 100 23
Belrum. oo oo oo -4 Riy|...... . .
Prance 514 403+ 8841 —o01].
(icrnm}, 225 ..., A
Ireland. Ces -1 2 2
| L P PPN 200; LIV --6U
Netherlunds . oooon oo, 60! Astoa, oo -
Spain. . 130 - 32! 1801.....
Switzerland ..ol - 8l S50 —
United Kinedom, . 329 618 150] 80 !
Bank for Inll \LIIIL‘mLm\ .............. | e
Othera oo .. | -6, 350 49 10
Total, oo, a0y . 88 | ,:Z()‘)l N 659 - 980 909 PRSPPI [P
; \
Canad oo P 200 150 50)...., . N [N PRI PN e
Latin American republic
Argentina dof. ... -39 -1 - 25 ~=25! —28]....
Brazil. ... -3 -1 b PN - 23
Colombi . . 71. PP PP *. B I
Venesuelao oo 25). P R N R T T P I
Otheree oo . 13 —6 11 - 40 2‘)' - -3
Totdle oo 32-" 50 17 —41 9 —65 54: 131
Asia:
Jrage---.... PR
Japan..ooooooaoooa oo peaoa]s
[ebanon As|.
3 —10]..
-2|.
Singapore., .. oo hoceen oo nan e —1()
Othero oo k - 6! 14 39
Totale. oo 12 g 24! —38
Allother. oo - 36 7 16 —6i
Total foreign countries, .. ... 392. 36 1,322, --608) (,031 —H45
X i
Intl, Monetary Fundd. oo o, 30225, 177 22 - 22
Grand otal. ..o 392 1{:' 1,547 ~-4311- 1,009 --1,12] V67| 6. IRT  ~-867
U ncludes purchase from Denmark of’ $25 miflion, repurchase s proceeds {tom these sales invested by [ME in U.S, Treasury
2 Includes purchase from Kuwait ot $25 million, securities, IN - n,purchds‘cd $400 nullion in Sept. 1970 and the remaining

3 Includes sales to Algeria ot 150 million in 1967 and $50 million in
1968,

4 Inclndes IMFE gold sales to and purchases from the United States,
U.S. payment of increases in its gold subscription to [ME, gold deposits
hy the IMIY (see note I (b) to Table 4), and withdrawa!l ol deposits. The
first withdrawal (317 million) was made in June 1968 and the last with-
drawal ($l44 million) was made in feh, 1972,

1M1 sold to the United States a total of $800 million of old (8200
million in 1956, and $300 million in 1959 and in 1960) with the right of

NOTES TO TABLL 5§ ON OPPOSITE PAGHE:

1 Represents net IME sales of gold to acquire US. dollars tor use in
IM I operations, Doces not include transactions in gold relating to gold
deposit or gold investment (see Fable 6).

2 Positive figures represent purchases from the IME of currencies of
other members tor equivalent amounts of dollars; negative figures cepre-
sent repurchase of dollars, meluding dollars derived trom charges on
purcliases and from other net dollar income of the TM1, The United
States bas 4 commitmenr 1o repurchise within 3 1o 5 years, but only 10
the extent that the holdings of dollars of the TMT exceed 73 per cent of
the US, gquota, Purchases of doflars by othier countries reduce the LS,
commitment 1o repurchise by an eguivalent amount,

3 Includes dollars obtained by countries other than the United States
from sales of gold to the 1Mt

4 Represents the U.S. gold tranche position in the IMFE (the U.S.
quota minus the holdings of dollars of the [MI), which is the amount

$400 million in Leb.

S Payment o the I\H of $259 million increase in ULS, pold subseription
less zold deposits by the 1M1

o Includes the US. payment of 3385 million increase in its gold sub-
seription to the IM1 and gold sold by the IMI: 1o the United States in
ation of U.S. sales to other countries making gold payments to the
1 . lhc country data include U.S. gold sales to various countries in
connection with the 1M1 quota paymenis. Such U.S. sales to countries
and resales to the United States by the 1ME totaled $548 million each.

that the United States could purchase in foreign currencics automatically
it needed. Under appropriate conditions, the United States could pur-
chase additional amounts equal to its guota.

3 Includes $30 million af Special Drawing Riclus.

6 Represents amount payable in dollars to the IME to maintiin the
vitlue of IMFE holdings of U.S. dollars.

Nowr. The initial U.S. quota in the IM was $2,750 million. The U.S.
quota was increased o 84,125 million in 1959, to Si L64 mitlion in Feb,
1966, to $6,700 milhon in Dec. 1970, and revalued to §7,274 million in
Muy 1973 und $8,083 million in Oct. 1973 as a result of changes in par
value of the U.S. dollar, Under the Articles ol Agreement subscription
payments equal to the quota have been made 25 per cent in gold and 75
per cent in dollars.
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4. U.S. RESERVE ASSETS

(In millions ot Jollars)

Goad stoek - Con- R

. vertible !

l'\':!"‘_‘l | Total toreign SDHR’s*

. Lotal: CLreasury | S0Tmen-

| ' [
- . [ . . o | I
1 !

1960,,.." 19,359 17, 8044 | 17,167 [,s
1961,.. 18,755 | 16,947 | 16,889 1 I,
1962... 17020 [ 16,087 oy 1,064
1903 ... 16,843 15,396 2000 1,085
1964. .| 1672 | 1aa71 432 |
1965, , .| 15,450 J 513 500 , ¢ 781 o /oY
1966, , 14,882 13,23 | 1,3t A6 .
1967, .. 1<.830 [ 127068 ! QIS a |
1968.. .0 15710 | 100802 380w 1,290
1969, .0 716,904 R 72,781 2030
1970... 14,487 | 11,072 629 1,935 D st
1971, .. 12167 10,206 | 42760 585 1,100
19720, . 13,151 10,487 241 465 1,958
1973,... 14,378 11,652 11,567 5 552 2166

Gold stock ® .(.'.rln||\-| ) Reserve
Fnd or Total }.‘ RN position ISR
month al orewen in SDHR'S
Lotal® i Treasury IMI:
|
10,487 . 10410 ¥ | 478 1,958
10,487 ° 10,410 | N 460 1,049
10,487 © 10,410 ¢ 16! 1604 1,949
10,487 & 10410, 8 470 1.4949
10,487 + 10410 ; 8! 474 1,949
10,487 10,410 8 47900 1949
[0, 457 10,410 8 N3 1.949
Tel] 682 1611,567 1 } TOSA] [ 102166
11,682 11,567 8 547 2166
11,0682 1h.567 8 552 2,166
1974 !
Jan 14,565 11,567 1 b (1] 2166
teh 14,643 11,567 ' O8 757 2.166
M 14,588 11,567 9 701 21006

Includes (i) prold sold to the United States by the IMI- with the right
of’ repur and (b) gold deposited by the IM1 1o mitigate the impact
on the L Id stock of foreign purchases lor the purpose of making
old subscriptions to the IME under quota increases. For corresponding
liabilitics, Table 6.

2 Includes gold in 'xchange Stabilization Fund,

3'The United States has the right to purchase foreign currencies cquivia-
fent to its reserve position in the IV antomadcally af needed, Under ap-
propriate conditions the United States could purchase additional amounts
cqual to the U.S, quota, See Table 5,

4 Includes allocations by the [N ol Special Drawing: Rights as tollows:
$867 million on Jan. I, 1970; 3717 million on , BO71; and $710
million on Jan, 1, 1972; plus nel transacuions in

5 For holdings of F.R. Banks only, see pp. A-12,

6 Reserve position includes, and gold stock excludes, $259 million gold
subscription to the IME in June 1965 for a U.S. quota increase which
heeame eflective on Peb, 23, 1966 In tigures published by the IMI from
June 1965 throuph Jan. 1966, this gold subscription was included in the
U.S. gold stock and excluded from the reserve position,

S

5. U.S. POSITION

7 Includes gain of 67 million resulting (rom revitluation of the German
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation,

S Inctudes $28 million increase
revalucd 1o rellect market exchanee rites as ol Dec, 31, 1971,

9 Tortal reserve assets inctude an increase off $1016 maillion resulting
from change i par vatue of the US, dollar on May 8, 19725 of which,
total gpold stock is $828 mition (Treasury pold stock $822 million), reserve
position in IM1- 833 mitlion, and SDR'S SI55 million,

o Total resceve assets e an inerease of SHAG million resulting,
ftom change in par value of the LS, dol on Oue I8 19735 of which,
total pold stock iy 81,165 milion (Treas, eold swock $1,157 million)
reserve position m INME F54 million, and SDRS S217 million,

i Jdoilar valoe of foreign currencies

1

Noi,: See Table 23 for gold held under carmark at 15R. Banks tor
foreign and international accounts. Gold under carmark is not included
in the pold stock oi the United States,

IN THE INTERNATIONAL MONETARY FUND

(In miltions oi" dollars)

Trangactions aflecting IM1° holdings ol dellars
(during period)

U.S. transactions with [MIY

Period

Payments
o
stibserip-
tions in
dollars

Net I.r.um!g- IMI-
pold
sales

by INMT 1

in
doll:

curren-
cies 2

1946- - 1957
[958- -1963. ..
1964--- 1900 . . .
967 1969

000
150

1970...
1971 .,
1972, ,
1973, ...

712
*

1973 --Mar

1974

net

income

irs

IME holdings |
ot doilars
(end of period)
Transactions by lul\JL‘.':\'L_
other countries e
N N position
with 1M1 . i LALL
- Per cent . .
. Total ol (emd ot
i Re- change Amount . periosd: 4
Purchases ' u.s.
H ol e purcl:l':u\cx' quota
. ars
. dollars I dollars
2,670 827 775 775 28 1,975
1,666 2,740 2,308 a,000 75 1,035
723 [ 1,744 4,804 PES LAY
2261 08 | 1,998 2.R36 55 2,324
--854 741 1,929 71 1,938
-2 40 1,350 91 88
................... 694 V4 465
................... 721 ' 93 S52
S 6,796 93 478
18 6,814 94 460
4 6,810 O 40:4
-6 6 804 94 470
4 0,800 93 474
5 6,745 PR 479
4 93 A8
750 93 541
5 93 S47
............ 5 9y | 550
|
[ 117 91 08K
| [{ N [ 1 757
....... 4 91 ! 761
|

| or notes see opposite page.,



A 68

INTL. CAPITAL TRANSACTIONS OF THE U.S. ¢ APRIL 1974

6. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions of dollars)

1 1
.| Liabilities to loreign countries ‘
Official institutions? i )
Liquid I _ o Ligquid labilities to Liquid
liabili- other loreigners liubili-
ties to Liquid ties Lo
End IME | . ' . Liquid . non-
of Total arising . : ! r\}:(‘:ltlll\ll:‘llf- liabili- 1 mone-
period from Short- Nonmar- non‘c )“ Other ties Short- vootary
gold term Market-  ketable vcrli‘h{‘c_ readily | to com- term - Market- intl,
trans- Total liabili- able | con- S market- [ mercial liabili- able and re-
actions 1 ties re- . vertible TI'C'I; able banks Totat ties re- us. | gional
ported Treas. U.S. bon.(i : liabili- | abroadé ported Treas. | organi-
| by bonds Treas. ‘\ndh ties § by bonds | zations®
! banks and bonds n‘m o4 banks and
in 1+ notesd and o8 ! in nmcs-‘-7|
U.s. no‘es LS, i
. ——=| - . [ S [ I . PR [
1962 . ovinvienn. 24,268 8O0 | 12,914 | 11,963 510 jo.oae 200 [ 5,346 3,013 2,565 448 2,145
1963 © 126,43) 800 | 14,459 | 12,467 1,217 1 703 63 9 5,817 3,397 3,040 351 1,960
ToTrerrrerrreen 126,394 800 | 14,425 | 12,467 1,183 ! 703 63 9 5.817 3,387 3,040 341 . 1,965
1964 © 29,313 800 | 15,790 | 13,224 1,125 1,079 204 158 7.271 3,730 3.354 376 1,722
W T 1 129,304 800 ; 15,786 | 13,220 1,125 - 1,079 204 158 7,303 3,753 3,377 376 1,722
1965......ccovinn. . 29,569 834 15,826 { 13,0006 ! 1,105 1,201 334 | 120 7,419 4,059 3,587 472 1,431
1966 9 145 o000 14,841 | 12 484 860 256 328 ¢ 913 | 10116 | 4,271 | 3,743 528 906
RS *31,020 L0111 14,896 1 12,539 860 256 328 | 913 9,936 1 4,272 3,744 523 05
' i H
1967 © 135,819 1,033 1 18,201 | 14,034 908 Al 7410 1,807 | 11,209 1 4,085 4,127 558 691
""""""" 35,067 1,033 | 18,194 | 14,027 9208 71 741 ] 1,807 [ 11,085 4,078 4,120 558 677
1968 v 3R, 687 1,030 ; 17,407 | 11,318 i 529 701 2,518 : 2,341 | 14,472 5,053 4,444 604 725
""""""" ,473 1,030 17,340 | 11,318 | 462 701 2,518 2,341 14,472 4,909 4,444 465 722
H I
1969 9 Il‘(’45 755 1,019 1015975 11,054 346 10555 |102,515 1,505 23,638 4,464 3,939 525 659
GO 145914 1,019 | 15995 | 11,077 346 | 555 2,515 1,505 23,645 4,589 4,064 - 525 663
1970-- -Dee. 147,009 566 | 23,786 | 19,333 306 429 3,023 ; 95 117,137 4,676 4,029 - 647 844
- Tt i4(),‘)()() 566 ! 23,775 | 19,333 295 429 3,023 | 695 | 17,169 4,604 4,039 565 R46
1971- Deet | 67,681 544 51,200 | 39,679 1,955 ‘ 6,060 3,371 | 144 | 10,262 4,138 3.691 447 1,528
” e 167,808 544 50,651 | 39,018 1,955 | 6,093 1,441 i 144 | 10,949 - 4,141 3,694 447 1,523
19720 Decoooovn ... i 82,886 |........ 61,524 | 39,998 5,236 12,108 3,639 543 | 14,665 -+ 5,070 4,645 425 . 1,627
. |
1973—-beboooooooo | 87,856 ... ... 68,475 | 45,413 6,377 12,110 3,627 Y48 | 12.679 | 5,082 4,710 372 1.620
Mar.. L.11290,886 ... .. 1571,335 | 46,928 6,917 |“I2.I28 3,617 1,745 | 12,769 | 5,144 4,768 376 1.638
Apr., 1490, 582 70.752 | 45,953 6,934 H 12,245 3,63 1,989 12,851 | 5,348 4,949 399 ¢ 1.631
May. 02,087 70,919 | 46,116 6,934 ° 12,245 3,628 1,996 | 14,058 | 5,301 4,977 384 { 1,749
June, 92,188 L0 70.700 | 45,712 0,934 , 12,245 3.805 2,004 | 14,356 ; 5,463 5,080 WY 01,600
July... 93.217 171,026 | 46,136 ! (»,‘)34 12,245 3,705 2,006 [ 15,311 5,363 4,989 374 1 1.517
Aug.. ... 92,578 070,520 | 45,721 1 6,906 12,319 3,555 2,019 | 15,076 1 5,450 5,115 335 ¢ 1.532
g 92,072 69,775 | 45,172 © 6,914 12319 3,355 2,015 | 15,0260 1 5,052 5,305 347 | 1.619
93,173 (>‘),7()1 45,211 6,929 12,319 3,213 2,009 | 15,953 5,699 5,325 374 1 1.820
92,581 , 67,398 | 41,789 6,207 12,319 3.234 1,849 17,256 . 5.917 5,507 410 | 2,010
92,572 . ...... © 66,775 | 43,899 5.686 | 12,319 J.’Io I,661 | 17,043 6,151 5.721 430 2.003
H ! .
1974- Janr. ..., .. 90,076 f........ 163,848 | 41,547 ' 5.214 | 12,321 .l.2|() 1.556 | 18,019 0.284 5.835 . 449 1,925
Teboroooooo.o. 92,005 f. ...... - 64,111 | 42,018 | 5.177 | 12,3221 3,210 1.384 | 19,042 6.456 0.046 410 1,796
| :

1 Includes (a) liability on gold deposited by the IMY to mitigate the
impact on the U.S, pold stack ol foreign purchases for gold subscriptions
to the IMI" under quota increases, and (b} I'reasury obligations at
cost value and funds awaiting mvnstmcnt ()hmmul from pr(lt.u.lfs of sates
of gold by the IMI to the United States (o acquire income-carning assees.

2 Includes BIS and Luropean I'und.

3 Derived by applying reported transactions to  benchmark
breakdown of transactions by type of holder estimated 1962-.63,

4 Excludes notes issued to foreign official nonrescrve agencies.

5 Includes long-term [liabilities reported by banks in the United States
and debt securities of U.S, Federally-sponsored agencies and U.S, cor-
porations,

6 Includes short-term liabilities payable in dollars to commercial banks
abroad and short-term liabilities payable in foreign currencices to commer-
cial banks abroad and to “other {oreigners,”

7 Includes marketable U.S. Treasury bonds and notes held by commer-
cial banks abroad,

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

9 Data on the two lines shown for this date difter because of changes
in reporting coverage. Figures on first Jine are comparable with those
shown for the preceding date; figures on second line are comparable with
those shown tor the following date.

10 Includes $100 million increase in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. 1969 as
follows: liquid, $17 million, and other, $84 million.

data;

11 Data on the second line diffee from those on first line because cer-
tain accounts previously classified as *oflicial institutions” are included
with “banks L number of reporting banks are included in the series Tor
the first tim nd U.S. Treasury securitivs piyable in foreign currencics
issued to official institutions of foreign countries have been increased in
value to refl market exchange rates as ol Dec, 31, 1971,

12 Includ 15 million inerease in dollar value of° foreign currency
liabilitics revalued to retlect market exchange rates.

1 Includes $147 million increase in dollar value
labilities to oflicial institvtions o1 foreien countries revalued to reflect
market exchanee rates as follows: short-term liabilitie 15 million; non-
mirketable convertible U.S. Treasury bonds and notes, SHE3 miflion; and
nonmarketable nonconvertible U.S. Treasury Fonds and notes, $19 million.

W foreign currency

NoTE.- -Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks und brokers in the United States. Data correspond
generally to statistics Tollowing in this section, except for the exclusion
of’ nonmarketable, nonconvertible U.S, lrm\ur» notes issued to foreign
official nonreserve agencies, the inclusion of investments by foreign
ofticial reserve agencies in debt securities of U.S. Federally-sponsored
agencies and U.S. corporations, and minor rounding difterences. ‘Table
excludes IME “holdings of dollars,”” and holdings ot L Treasury letters
of credit and non-negotiable, non-interest-bearing special U.S. notes held
by other international and regional organizations,
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7. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions ot dellars)

Total ot Latin
¥nd of period foreign I:’?ltr;':g"l Canada American Asia Atrica . 0“".":_ 5
countries -uroy republics countrics
1967..... H 18,194 10,321 1,310 1,582 4,428 : 250 303
1968 2 ! l7 407 8,070 1,867 1,865 5.043 259 303
l7 340 8,002 1,866 1,865 ! 4,997 248 302
1969 3 i 415,975 4+ 7,074 1,624 1,884 4,552 546 291
15,998 4 7,074 1,624 1,911 4,552 546 291
070 3 i e e e e | {23,786 13,620 2,951 1,681 1 4,713 407 414
123,775 13,015 2,951 1,681 4,708 407 413
1971 5 151,209 30,010 | 3,980 1,414 14,519 415 871
150,651 30,134 3,980 1,429 13,823 415 870
61.524 4,197 4,279 1,731 17,577 777 2,963
68.475 40,773 4,290 1,895 17,907 809 2,801
6 71,335 6 45,229 4,221 1,750 16,568 823 2,744
7 70.752 1 45.608 4,157 1,915 15,420 839 ! 2,813
3 70.919 46,0646 - 4,104 1,903 14,429 940 2,897
June 70,700 46.967 4,111 1,998 13,734 992 2,898
July 71,026 47.140 | 4,043 2,073 13,692 928 3,150
AllL'.. e 70.520 47.260 3,836 2,004 13,637 738 3,035
W.775 47,099 3.759 1,860 13,289 TOH 2,999
69.701 47.515 3.851 | 1,937 12,601 735 3,062
67,398 46,002 | 3,820 2,232 11.474 785 3,085
066.775 45.697 3,838 2,544 ' 10,854 788 3.024
1974 - J; 03,543 43,202 3.930 2,440 10.479 ]38 2,893
............ | 64,111 42.411 4,254 2,743 10878 1,000 2,425

1 Includes Bank for International Seltlements and Enropean Fund,

2 [ncludes countries in Oceania and Fastern Burope, and Western Furo-
pean dependencies in [atin America.

3 See nole 9 1o Table 6.

4 Includes $101 million increase in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct, 1969,

5 Data on second line differ from those on the first |HIL because certain
accounts previously classified as “Official institutions” are incl Iul in
“Hanks’; a number of reporting banks are included in the scries for
the first time; and U8, Treasury liabilities payable in foreign currencies
to official institu(ions of foreign Countries have been increased in value by
$110 million to reflect market exchange rates as of Dec. 31, 1971,

6 Includes $15 million increase in dollar value of foreign currency
Liabilities revalued to reflect market exchanne rates.,

T Includes $147 million increase in dollar value of foreign currency
liabilities revalued to reflect market exchange rates,

Nor.  Data represent short- and long-term liabilities to the oflicial
institutions ot foreign countrics, as reported by banks in the United States;
toreign official holdings of marketable and nonmarketable U.S. Treasury
securities with an original maturity of more than 1 year, except for non-
marketable notes issued to foreign oflicial nonreserve apencies; and in-
vestments by forcign oflicial reserve apencies in debt securities of U.S.
Federally-sponsored agencies and U8, corporations,

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

IN THE UNITED

(Amounts ontstanding;

STATES, BY TYPE

in millions of dolars)

To all foreigners

| To nonmonetary international
1 and regional <)r1.,.\|l|/dl|nns'7

; !
' Payable in dollars (M1 Deposits
End of period ) ! ll")h‘:bk ”:\tl:ll_ : Other
Total 1 Deposits 'l'rlcj';?l.u'\' (l)lhcr foreign ! ment 3 Total | bills and sll:_‘r‘",:'
Tot: - S A short- cur- ¢ _— e certili- P
lotal | hl!l';'li‘f“l'—“‘ fone rencies Demand| Time?2 cates liab. 4
l)cmamli Time 2 ‘:“”NJ o linb.4 !

1969, , . .| 40,199 1 39,770 | 20,460 © 6,959 5,015 7,336 429 800 613 62 r 83 244 223
19707 141,719 | 41,351 15,785 . 14,123 5,519 3 820 6Y 159 211 381
"""""""" (41 761 | 41,393 | 15,795 14,123 5,514 820 [ 159 21t 381

1971 8 1 55, 4()4 55,018 | 10,399 33,025 6,385 1,372 73 192 210 896
"""""""" l55,428 55,030 0,459 I 33,025 11,335 1,367 73 192 210 892

1972, ... o 60,722 | 60,225 8,288 ° 31,850 | 14,456 1.413 86 202 326 800
1973—Feb.oo.ooo o] 64,220 ] 63,707 7,746 36,522 | 13.801 1.418 133 144 287 854
Mar.. . 65,891 | 65,343 7,607 37,947 | 14,175 1,426 114 134 ° 260 918

Apr 65,182 | 64,598 &, 119 36,440 | 14,383 1,429 119 112 221, 976

May 66,731 | 66,159 8,365 35,965 | 16,114 1,579 141 119 148 1,172

June 66,717 | 66,073 9,114 34,931 16,198 1,569 155 134 169 1,110

July 67,924 | 67,317 8,989 34,556 | 17,893 1,488 2006 116 116 1,049

Aug 67,398 | 66,788 8.4306 34,257 | 17,958 1,487 178 118 61 1,129

Sept 67,056 | 66,395 8,754 33,702 | 17,809 ¢ 1,552 80 100 62 | 1,311

Oct 08,256 | 67,679 9, 108 32,869 18,930 1,767 70 93 - 173 1,430

Nov 68,514 | 67,891 9,849 . 31,977 | 19,182 1,962 73 97 373 1, 420

Pecoo oo V09,218 | 68,622 | 11,399 ‘ 6.995 | 311,866 l8 362 1,955 101 86 296 1,471

. !
1974 Jan.v ... 67,257 | 66,649 | 10,823 7.146 29,543 ° 19,138 . 1.855 95 N4 286 1,380
Feb.e 69,402 | 68,634 | 1] 478 7.065 130,274 19,817 - 1,696 77 70 232 ¢ 317
! ' '

For notes see the following page.
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OREIGNERS REPORTED BY BANKS

IN THE UNITED STATES, BY TYPE—Continued

{Amonnts outstanding;

in millions of dollars)

T'otal to official, banks and other foreigners

To oflicial institutions!0

e - - - . - -
Payable in dollars Payable in dolars
PR - —_— L —_—— - . . . !
End of period b s Pay.\b.u | s ' ' Payable
. eposits S. . . P Depaosits u.s. . in
Total e .. | Treasury (})(hur forugn Total } Treasury ,(l)th” foreign
bills and | Short- cur- “bills and | SO Ccurrencies
iyer certifis term rencies | i certifi- term
Demand | Time? cates? liab.4 ‘ Demand | Time? | cates? liab, 4
38,786 | 20,397 6,876 3,971 7,113 429 11,077 1,930 2,942 3,844 2,159 202
;40,499 | 15,716 5,765 | 13,511 ° 5,138 ] 368 | 19,333 1,652 2,554 | 13,367 | 1.612 148
‘40°541 | 15,726 5,802 | 13,511 5,133 ! 368 | 19,333 1,652 2,554 | 13,367 | 1.612 148
53,632 10,326 5,017 32,415 5,489 386 39,679 1,620 2,504 32,311 3,086 158
53,6061 6,386 4,025 32.415 10,443 | 392 39,018 1,327 2,039 32,311 1 ,177 165
59,308 8,203 5.429 31,523 13,657 4906 39,998 1,589 2,880 31,453 ‘)()5 171
1973- leb........| 62,802 7,053 5,452 36,235 12.948 513 45,413 1,756 2.841 36.147 4,497 172
g 64,465 7.493 5,479 37,687 13,257 548 46,928 1,543 2,837 ‘ 37,620 | 4,757 172
63,753 8,000 5,543 36,219 13,407 584 45,953 1,714 2,920 36,137 4,996 187
65,151 8,224 5.597 1 35,817 0 14,942 5721 46.116 1,719 2,949 35,736 5,525 187
65,148 8,959 5,696 34,762 15,088 ’ 644 45,712 1,940 3,124 34,684 5,777 187
66.436 8,782 5,762 34,440 16.844 607 46,136 1,934 3,192 34,360 6,461 189
65.912 8,258 6,019 34196 16.829 611 45,721 1,575 3.355 34,1148 6,545 127
65,503 4,674 6,030 33,640 16.498 ‘ 660 | 45,172 1,631 3,226 33,554 | 6,634 127
66,489 9,038 6,678 32,696 | 17,500 577 45.211 1,810 3.846 32,613 6.815 127
66,552 9.776 6,787 31,604 | 17,762 622 43,709 2,034 3.802 31,529 6,298 127
67,263 11,297 6.909 31.570 16.891 J 597 | 43,499 2,125 ‘ 3o 31,491 6,245 127
l‘)74---Jﬂn.".......[ 65,401 10,728 7,052 29,287 17,758 1 607 © 41,547 2,378 3.712 29,152 6,177 127
Feb.r, . ..., | 67,706 11,400 6,996 30,042 18,500 | 768 | 42,018 2,412 ‘ 3.700 29,917 5,861 127
1
; To banks!1 | To other foreignors
| - - . - T T T T 7 Fo banks
Payable in dollars and other
I o _ . o _ ) o |lforeigners:
End of period Total . ! i | Payahle in
Deposits © Other Deposits | e y U Other Rfﬁg"
Total T ’:L‘:;‘" ‘Total 7 D bills and | S:L‘;:—]l]- rencies
- Time2 o . el certifi- P ‘
Demand Time cates linhy.4 Demand | Time? cates | liab.4
27,709 | 23,419 16,756 1,999 20+ 4,644 4,064 1,710 0 1,935 ‘ 107 ° 312 | 226
{21 ,166 16,917 12,376 1,326 14 -~ 3,202 4,029 1,688 1,886 131 325 220
21,208 16,949 12,385 1,354 14 3,197 4,039 1,688 1,895 13t 325 220
19718 13 953 10,034 7,047 850 8, ,130 3,691 1,660 1,663 96 274 228
"""""" {14 643 10,721 3,399 320 g 6,995 3,694 1,660 1,666 26 271 228
1972, ... ..., l‘),}]() 14,340 4,659 405 5 49,270 4,645 1,954 2,145 65 481 325
1973-~Feb........ 17,388 12,337 4,084 kx| 5 7.877 4,710 1,813 2,240 83 573 341
Mar. 17,537 12,393 4,145 331 5. 7,912 4,767 1,805 2,312 63 588 376
Apr.. 17,800 12,453 4,330 312 7 7,799 4,949 1,951 2.312 75 611 398
May.. 19,035 13,673 4,646 319 8§ 8,701 4.977 1.859 2,329 73 716 385
June. . 19,437 13,899 5,054 258 8 8,578 5,081 1,965 2,314 70 732 457
July. . 20,300 14,893 4,958 321 8 9,606 4,989 1,890 2,250 72 776 418
Aug... t20,191 14,593 4,807 353 10 9,423 5,115 1,876 | 2,311 68 861 483
Sept.. 20,331 14,493 5,071 430 8 8,983 5,305 1,972 2,374 | 77 881 533
Oct.. 21,278 15,503 5,251 473 7 9,772 5,325 1,977 2,359 1 76 912 449
Nov.. 22,762 16,761 §,735 469 8 10,549 5,506 2,007 2.517 67 915 495
Dec........ 23,364 17,174 6,941 512 11 9,710 5,721 2,232 | 2,486 ' 68 936 469
! |
1974—Jan.», ......| 23,854 17,539 6,330 620 14 10,576 5,835 2,020 2,719 | 91 1,005 480
Feb.2, ..., 25,688 19,001 6,857 | 521 32 11,592 6,046 2,131 i 2,775 93 1,047 641
1 1
1 Data exclude “holdings ol dollars™ of the IMF. offices and

Zz)xldudcs negotiable time certificates of deposit, wludl are included
ther,

3 Includes nonmarketable certificates of indebtedness issued to official
institutions of foreign mumn .

4 Principally bankers' acceptances, commercial paper, and negotiable
tlme certificates of deposit, See also note 8(a).

5 U.S. Treasury bills and certificates nhmmed from proceeds of sales of
gold by the IMF to the United States to acquire income-cirning assets.
Upon termination of investment, the same quantity of gold was reac-
quired by the IMF,

6 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Bank,

Includes difference between cost value and face value of securities in
IME gold investment account.

7 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
wmpnrﬂhlc with those shown for the following date,

® Data on second line differ from those on first line because (a) those
liabilities of U.S. banks to thejr foreign branches and those liabiljties of

U.S. agencies and branches of' foreign banks to their head
fo ign branches, which were prcvmusly reported as deposits, are included
in “Other short-term liabilities™; (b) u,rt.un dccoun(s previously classified
as “Official institutions” are included in “Banks”; and (¢) a number of
reporting banks are included in the serics for the first time.

Y Includes $15 million increase in foreign currency liabilities revalued
to reflect market exchange rates,

10Foreign central banks and foreign central govts. and their agencies,
and Bank for International Settlements and European Fund.

11 Excludes central banks, which are included in *“Official institutions."’

Note.- “*Short term” refers to obligations payable on demand or having
an original maturity of | vear or less, For data on long-term liabilitics
reported by banks, see Table 10. Data exclude the “holdings of dollars
of the International Monetary Fund; these obligations to the IMF consti-
tute contingent liabilities, since they represent essentially the amount of
dollars available tor drawings rom the IMF by other member countries.
Data exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Bank and the International Development Association,




APRIL 1974 o INTL. CAPITAL TRANSACTIONS OF THE U.S. A7l
9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(End of period. Amounts outstanding; in millions of do!lars)
1972 1973 1974
Arca and country L . J — . e
Dec. I May l June | July Aug. Sepl. QOct. l Noy. Dec. Jan.» l Feb.»
.. B oo B _— e e ame e H - - . I -
— — e ) i | [
Europe: | H .
Austria,.ooooinens . 272 301 297 305 102 292 204 . 166 ; 161 210 ¢ 279
Belgium- luxcmbourg. 1,092 1,373 1,376 1,456 1,378 ¢ 1,377 1,410 1,462 | 1,483+ 1,593 1.660
Denmark..ou.viun. 284 502 489 477 437 409 470 527 659 527 450
I'inlun(l... ..... 163 244 194 165 153 145 135 136 165 178 160
France. . ... 4,441 5,327 5,406 1 5,452 5,246 | 5,296 | 4,143 3,415 | 3,483 3,241 2,967
Germany... 5,346 | 12,161 12,003 7 12,837 | 12,912 | 13,236 | 14,180 | 14,227 | 13,227 12,307 | 12,357
Gireece. . ... 2.18 219 219 240 236 215 280 236 389 - 262 218
Italy..ooane 1,338 1,171 1,072 870 1,510 1,140 1,098 1,224 1,384 1,196 L 119
thhcrlimds. 1,468 2,427 2,369 2,029 1,945 2,022 2,534 2,866 2,886 2,522 2,502
NOTwWay . o vv ettt enan 978 1,046 1,049 1,082 1,058 1,024 999 980 965 961 962
I’()rtugdl 416 511 500 477 472 459 467 470 1 534 482 486
Spain.. 256 325 334 282 237 259 2R84 319 305 264 304
Sweden 1,184 1,787 1,905 1,981 1 1,871 1.835 1,787 1,807 | ,885 - 1,975 1,973
Switzer 2,857 3,272 3,268 3,310 0 3,226 3,309 3,316 3,080 = 3,374 3,281 3,510
Turkey. .. 97 71 75 102 115 72 LX 75 . 102 221 146
United Kingdom. ... 5,011 5,899 6,317 6,457 5,943 i 5.593 6,416 0,482 | 6,143 6,439 0,184
Yugoslavia..o.ooviennn.. 117 73 66 66 57 58 6l 76 86 . ) 94
Other Western Luropel, , (oo.,ou.. .. 1,483 2,164 | 2,360 | 2,965 3,015 3,099 | 3,427 | 2,926 ; 3,352 3,097 | 3,009
USSR i enens 11 9 11 i 17 16 40 20 22 26 20
Other Lastern Burope, . ....oo0vent. Al 66 74| 81 90 114 92 101 11 Y2 95
Total P 27,134 | 38,949 30,383 40,620 | 0,216 39,970 | 41,425 | 40,597 | 40,722 38,953 | 38,521
| : !
Canadite sy v enrerennn. 3,467 | 3,796 0 3,328 3,393 | 3,787 - 3,721 | 3,812 | 3,967 ' 3862 4,158 | 4,431
Latin America: I :
ATECOUNA v e e e v it i iienin s 631 730 727 750 800 889 781 766 | ul4 847 895
Bahamas 2,, ... . 000, 540 503 452 796 564 592 456 806 | H24 . 593 1,011
Hr:l_lil. et e e 605 768 770 920 732 | 700 745 816 860 | 819 961
Chll’:.-.‘- e 137 137 140 134 | 126 127 137 142 157 178 174
Colombia...... .. 210 219 200 200 168 167 207 221 247 219 238
Cubitesvaiass [ 7 10 7 7 7 7 6 7 7 8
Mexicos. .o oiun 811 843 925 919 975 1,044 1,024 1,132 1,284 1,323 1,343
Panama . 167 192 186 194 217 204 231 282 279 281 326
Peru.. .. R R T T 225 170 180 190 177 178 152 124 135 144 154
Uruguay . 140 150 180 ¢ 128 126 14 1§ 112 120 120 115
Venerueld.ooooooonnnan. ., 1,07 968 [,055 1,067 1,079 941 [, 130 1,420 1,408 1,460 1,636
Other Latin American republj 360 778 783 744 791 791 742 764 880 947 1,028
Netherlands Antilles and Surinam..... 86 64 68 8 6l 65 70 63 71 70 ol
Other Latin America. ..., eeean.. a4 270 649 408 403 463 532 556 kI 470 790
TOWla vt e 5,560 | 5,798 | 6.325 | 6.534 1 6,226 0,283 | 6.334 | 7.215 7.608 | 7,476 | 8,741
Asia: :
China, People’s Rep. of (China Mainland 39 44 41 ki 43 H) 37 40 38 3R kD)
China, quhhc of (Taiwan).. . 675 832 846 | 790 810 RO2 779 764 | 757 735 715
Iong KUHM ....... 8 308 341 289 56 349 363 383 372 389 416
ln(lm.... ......... 98 145 110 141 103 99 105 71 XS | 152 183
Indonesia.....oovvin. .., 108 1y 155 176 140 254 1649 160 133 186 175
Israel....... 177 142 - 161 159 146 173 279 330 271 337 A
Japan. 15,843 9,056 | 8,458 8,126 8,003 7,680 7,061 6,726 6,954 6,418 7,440
Korea. 192 231 226 219 217 1 213 198 210 195 222 204
Philippines 438 575 544 545 5411 482 479 497 515 570 604
Thailand., . e 171 177 175 146 140 | 143 16} 180 247 336 471
Other. oo e e 1 ()7| 873 883 DAY 1,139 1,165 1,139 1,138 1,202 1,306 1,196
O PPN 19,131 | 12,560 | 11,940 | 11,588 | 11 ,Mo 11,400 | 10,771 ] 10,500 10,826 . 10,690 | 11,752
Africa: .
) SAT R oY PP 24 67 29 29 41 34 34 63 ! s 72 72
Morocco, , 12 8 11 15 10 11 10 14 . 11 12 12
Sm_lth Africa L5 120 155 169 100 132 103 109 | 14 {01 119
Zaire......... 21 45 17 21 27 19 26 24 87 42 30
Other...... 768 786 904 803 683 765 747 824 308 8§37 1,044
| T U 039 | Lo2s | ,ns ] 1,007 ] se2] g6l 919 | 1,034 1,056 1 1,064 | 1,277
Other countries: 1
Australia 3,027 2,901 2,985 3,202 1 3,124 3,106 | 3,169 3, tR3 0 3,1l 2,986 | 2,917
All other.. 51 60 70| 61 57 62 59 55 59 74 066
TOWL ev et erserseeaeianeenins D077 v022 | 3,056 | 3,263 | 381 | 3,168 | 3.228 | 4,238 3,190 | 3,050 | 2,984
Total foreign countries................. 59,308 | 65,151 | 65,148 | 66,436 | 65,912 | 65,503 | 66,489 | 66,552 : 67,263 | 65,401 | 67,706
International and regional: ; H
Internationald. ..o oo i 951 1,132 1,149 1,099 | 1,125 1,183 1,402 1,610 1,628 . 1,537 1,404
Latin American regional, N 307 345 329 309 ! 289 298 299 290 271 256 228
Other regional4,..................... 156 102 89 81 72 70 66 62 - 57 . 63 63
TOWe ene e, 1,413 | 1,579 1,560 1 tase ' 1,487 | 1.ss2 | 1,767 1,962 1,055 1,855 | 1,69
: :
Grand total, ..o oo 60,722 | 66,731 i 66,717 67,924 , (7,398 | 67,056 | 68,256 | (8,514 69,218 1 67,257 | 69,402

For notes see the following page.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued

(End ot period. Amounts outstanding; in millions of dollars)
Supplementary data 5

1971
Arca and country
Dec
Other Western Europe:
CYPIUS . co e it ienieinsnane . 2
Ieeland. . ... H
Ircland, Rep. of. 16
Other Latin American republics:
Bolivia . 55
Costa e 62
Dominican Republic. . ... oous, 123
Yeuador.o.vovuuns 57
I:l Salvador. . 78
Guatemala.. ... 117
Haiti, .. 18
Hondura 42
Jamaica. . 19
Nicaragua, .. 50
Paraguay...ouenan e 17
Trinidad & Tobago.............. 10
Other Latin America:
Bermuda............ .. ..., (2)
British West Indies............... 32
Other Asiu:
Afghanistan. . ........ oo, 19
Bahrain...... 21
Burma. 10
Cambo 5
Iran...... 59
fraqe.... .. 10
Jordan....ooooviiiio . 2

1972 1973
Apr. | Dec. | Apr. | Dec.
2 3 ] 19
9 9 12 6
15 17 22 54
53 87 65 44
70 92 75 76
91 114 104 89
62 121 109 51
83 76 86 77
123 132 127 145
23 27 25 17
50 58 64 51
32 41 32 30
66 61 79 88
17 22 26 I8
15 20 17 14
(2) (2) 127 178
23 36 100 105
17 25 19 9
18 24 23 (€]
.5 2 17 (@)
o2 3 3 2
88 93 114 103
9 10 26 (@)
2 4 4 5

1971
Area and country
Dee
Other Asia—Cont.:
Kuwait..... Ceererenns 20
Taos........ 3
Lebanon., . 46
Mulaysia. 23
Pakistan,.... 33
Ryukyu [slands (inc 29
Saudi Arabia...., 79
Singapore. . ........ 35
Sri Lanka (Ceylon) .. 4
Syriiteeeieneiinnnnes 4
Vietnanl, ..o vcveiiiianenenans 159
Other Africa
Algeria. 23
Ethiopis : . I
Ghantto.ovv v iiaiiian s 8
Kenya . 9
Liberia, 23
[ibya.. 274
Nigeria . 46
Southern Rhodesia %
6
9
3
13
All other:
New Zealand oo ooviiii oo n 23

1972 1
Apr Dec Apr,
16 39 36
3 2 3
0 55 55
25 54 59
58 59 93
hX B N
80 344 236
45 77 53
6 5 6

4 4 39
185 135 98
3l 32 51
29 57 75
B 10 28
14 23 19
25 30 k]
296 343 312
56 85 140
2 2 1

5 3 3

6 It 16

7 10 1l
10 7 19
7 28 37
27 0 14

includes Bank for International Scttlements and

2 Bermuda included with Bahamas through Dec. 1972,
3 Data exclude “holdings of dollars® of the International Monetary
Fund but include IME gold investment until Feb. 1972, when investment

was terminated.,

Furopean Fund.

4 Asian, African, and LEuropean regional organizations, except BIS and

o Included in Japan after Apr. 1972,
7 Not available.

10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

Luropean Fund, which are included in *burope.”
5 Represent a partial brenkdown of the amounts shown in the
categories (except *Other Lastern Furope™).

“other™

To

intl.

I'nd of period Total and
regional
1970, oviivivinnnen 1,703 789
1971 902 446
1972- Dece.2 {1,000 562
11,018 58O
1973—-1¢hooiinnn . 1,276 613
Mar.. 1,406 697
Apr.. ... 1,397 684
May 1,379 688
June 1,467 764
July........ 1,525 768
Aug 1,530 775
Sept 1,502 758
Oct 1,473 735
Nov, . 1,464 753
Decooonoe 1,487 761
1974. - Jan.r. ... ... [,498 801
Feb.orooooooooo0] 1,480 68

‘T'o foreign countrics

Total

Oflicial
institu-
tions

695
144
93
93

304
328
329
313
3n
Al
322
318
312
a3
3

3t

259 i

Banks!

296

275
267

Japan

[SYN)

Country or arca

Other Ger- United | Other Total
foreign- [ many King- | Europe Latin
dom America

53 110 42 26 152
56 164 52 30 11
87 165 63 kY] 136
87 165 63 32 136
100 164 59 213 118
112 164 66 234 133
til 164 68 239 128
104 164 68 231 115
13 164 : 68 233 125
141 164 68 265 145
127 165 68 265 143
123 165 (1.} 263 145
122 165 68 265 140
117 165 67 246 138
121 ‘ 165 66 245 151
111 165 65 236 140
86 ‘ los sk 231 109

VINRNRONN ————

Other
Asia

All
other
coun-

tries

62
9

10
10

I Excludes central banks, which are included with “Oflicial institutions,

2 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES
(End of period: in millions of dollars)
1973 1974
Yeb, Mar. Apr May June July i Aug. I Sept Oct Nov Dec. Jan.? | Feb.»
Furope: X !
Belgium-l.uxembourg, ..., ... 6 6 6 6 6 [ 6 7 7 7 7
Sweden., ... ..vvun.. 135 135 135 135 135 135 135 165 165 165 235 235 260
Switzerland. ..., 44 43 44 43 43 42 37 37 37 38 34 33 32
United Kingdom..... 276 278 300 281 280 275 236 247 290 ; 400 423 437 450
Other Western Furope 79 79 79 85 85 85 RS 85 85 - 85 86 91 91
liastern Burope. ...ooovvveonn o S 5 5 5 5 5 s 5 51 5 5 5 5
Ol e e evenininaraenns T Ts4a | 546 | sev | 555 | ss4 | sa7| soa | 546 | sss | 700 | 789 | 808 | sas
Canada, .o vvsreiiiiiieioreannans 559 561 561 560 560 560 560 560 560 567 567 582 817
Latin America:
Latin American republics......... 1 1 1 1 1 4 8 9 9 1t 11 11 3!
Other Latin America, . oveven ... 6 6 6 - 6 6 3 k) 3 3 3 3 3 3
Totalvviiinenainneeann | 70 7 7 7 7 7 1 12 12 14 14 14| ta
Asia:
Japan... .o i it 5,421 | 5,961 | 5,978 | 5,978 | 5,977 ] 5,977 1 5,949 | 5,950 | 5,950 § 5,143 | 4,552 | 4,066 : 3,718
Other Asia. . 10 10 10 10 10 9 Y 11 11 11 11 I 11
e IO 5,431 | 5,970 | 5,988 | 5,988 | 5,988 | 5,987 | 5,959 | 5,961 | 5,961 | 5,154 | 4,563 | 4,077 | 3,729
AftiCa, civien e it 183 183 183 183 183 183 183 158 158 158 158 158 157
Al other, .ol e 25 25 25 25 25 25 25 25 25 25 25 25 25
Total foreign countries............. 6,749 | 7,293 | 7,333 | 7,318 | 7,317 | 7,308 | 7,241 | 7,261 | 7,303 | 6,617 | 6,116 | 5,663 : 5,587
International and regional:
International...........o..00 176 186 176 142 72 1 21 6 1 | 20 51
l.atin American regional......... 26 26 27 27 27 23 45 45 47 47 48 49 49
Totale vt e ians e, 202 | 212 | 202 19| 100 29 46 66 53] a8 49| | w0
Grand total. .. ..ooovevnn, 6,951 ' 7,505 | 7,535 | 7,487 | 7,417 | 7,337 | 7,287 | 7,327 { 7,356 | 6,665 | 6,164 | 5,732 | 5,687
: |
NoTti,—-Data represent estimated oflicial and private holdings of mar- year, and are based on benchmark surveys of holdings and regular monthly

ketable U.S. Treasury securities with an original maturity of more than 1

reports of securities transactions (see Tuble 16)

12, NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF

(In millions ol dollars or dollar equivalent)

FOREIGN COUNTRIES

End of period

Payable in dollars
Total | China -

i Bel- : Can- . of | Oer- Thai-

Total gium | ada (Il(r‘nr\u:)li) many haly I Korea| 1,

3,53 | 2,480 20 2,289 20 |..oaenn 25 15 100

39,657 7,829 32 2,640 20 5,000 22 15 100
15,872 | 14,333 20 | 2,840 20 | 11,315
.1415,870 | 14,464 11,471
416,015 | 14,459 11,471
16,002 | 14,456 11,471
16,189 | 14,633 11,670
16,089 | 14,533 11,670
16,015 | 14,383 11,670
15,813 1 (4,183 11,670
15,691 | 14,233 11,670
15,692 | 14,233 11,670
15,669 | 14,210 11,670
15,671 | 14,210 11,670
15,672 | 14,210 11,670
15,680 | 14,210 11, 1670

Payable in foreign currencies

‘Total m(a,ﬁ;-z l
1,083 542
31,827 612
1,539 306
41,407 153
41,556 172

Swite-
erland

541
1,215
1,233

1,254

! Notes issued to the Government of Italy in connection with mili-

tary purchases in the United States.

2 In addition, nonmarketable U.S. ‘Treasury notes umounting to $125
million equivalent were held by a group of German commercial banks from
June 1968 through Nov, 1972, The dollar value of these notes was increased

by $10 million in Oct, 1969 and by $18 million as of Dec. 31, 1971,

? Includes $106 million increase in dollar value of foreign Lurrency
obligations revalued to refléct market exchange rates as of Dec, 3
4 Includes $15 million increase in Mar, and $145 million mc.rcase in
Apr. in dollar value of foreign currency oblivations revalued to reflect
market exchange rates.

, 1971,
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS

IN THE UNITED STATES, BY COUNTRY

(End ot period. Amounts outstanding; in millions ol dollars)

1
1972 1973 l 1974
Arca and country —— - R — R
I ) .
l- Dec. | Muay June July | Aug, i Sept. Oct. | Nov. Dec. Jan.r | leb.e
1 . !
lT-urope: [ . , .
AUSIHL, s e iih e ieiaien sy 8- 9 12 10 18 14 . 15 14 1, 14 36
Belgiuvm-Luxembourg, .. ..o 120 73 94 Y6 107 190 150 145 148 ! 134 143
Denmark. oo ovinn i 59 | ({01 o0 S6 67 52 50 53 18 | 50 o)
Finland.o.ooovveiiiiiiniiiae, 118 140 141 134 125 114 97 84 18 106 93
FEance . oo vevvnieiiiiininennennns KR 447 339 434 368 413 461 525 621 i 649 682
FCFMIANY o e eet st inaaaornnasons 21 is6 kDD 349 2381 313 366 RUY) At 142 81
2y 19 19 28 20 16 - 26 23 15 a1 30
. 258 327 326 278 278 242 242 363 36 3 430
.......... .. 108 V15 19 101 155 144 132 172 133 134 146
¥ ier e i 6y - 67 6S 79 70 67 74 82 . 72 85 91
Portugal, oo vvere i, .. 19! 17 19 18 14 18 23 22 23 25 25
S 1 .. 207 ! 360 - 387 272 251 143 183 189 222 208 1RO
Sweden, v iiiieiiniiiianie .. 164 267 234 224 184 166 155 177 153 135 100
Switzerland .. 125 190 245 7()8 2006 234 242 203 176 240 KK}
Turkey . . . o 6 o 9 O O LI 16 10 16 9
United ! PPN .. 997 1,009 1,025 | .()77 1.357 1,304 1.236 0 1,178 1,456 1.490 1,726
YUugoslavid. . e cvvevaniiiinrnenns . 22 {3 12 12 1o 10 8! 1y 10 Y 15
Other Western Burope...ooovoeons . 20 20 29 20 210 26 34 26 27 19 20
USSR o .. 41 50 ' 50 56 42 46 49 51 46 249 6
Other Fastern FUrope. oou v cvncananen i 49 oY | 73 84 83 97 87 . 72 59 o4 65
1 3,007 3,624 I 3,710 3,542 3,004 3,654 . 3,078 .81t 3,985 4,108 4,519
Canadid. s e v n i anie st aireanrrnnss 1,914 2,400 i 2,034 2,168 2,186 1,909 ‘ 2,210 1079 1960 1,880 2,070
1
Latin America: l
ATEENtin. oo iniiie i 379 408 | 408 431 442 455 469 ! 485 49K 520 538
Bahamas 1, SIS 433 ¢ 448 518 484 | 619 698 | G08 873 578 1,040
Brazi 649 851 891 965 915 879 LRY) 820 900 953 958
Chile §2 40 ! 43 36 S0 40 80 125 151 136 155
Colom 418 398 - 412 420 422 423 423 413 - 397 420 428
Cubity oo vvineieenon, 13 R} 14 13 13 13 IS 13 12 I I
Mexicoo oo, 1,202 1,343 . [.406 [, 386 1,348 1,329 1,388 1,357 1,370 1,243 1.417
Panama.....cooiiin 244 . 190 218 223 262 252 273 203 2060 291 297
[ o 145 147 169 180 176 178 208 204 178 186 184
Uruguay........... 40 31 4 RE) RAI 39 45 47 55 . 57 b1
Venezuéla, . 383 440 454 454 441 430 436 469 517 483 i 510
Other Latin Americar REL 383 380 373 394 409 431 465 490 542 545
Netherlands Antilles and Surinam. 14 KB 38 48 I8 31 23 17 13 17 19
Other Latin America. ,oooov i 36 74 66 71 91 91 137 124 140 350 462
Fotal, ..o oo e 4,476 4,786 1 4,981 5,153 5,111 5,187 5,404 5,417 5,861 5,900 6,616
Asia:
China, People’s Rep., of (China Mainland) § 5 3 7 6 7 22 36 | ki 24 19
C l\ln.l Republic ot (Taiwan) 194 216 200 198 183 141 128 117 140 119 147
llnm., K()n;, 93 132 204 218 116 128 121 ] 124 147 - 1Y 189
14 19 21 18 17 19 4 16 16 | 16 15
87 97 94 9 77 81 89 6 bt 105 107
105 116 11 133 133 145 145 - 155 166 153 140
4,152 5,530 | 5,751 5,753 5,791 5,801 5,745 ' 0,033 6,400 6,467 6,958
296 . kX 347 348 336 348 372 36K 401 429 477
s 149 | 139 144 [RES 129 121 105 118 181 189 182
Thailand, . 191 194 . 173 188 185 179 206 225 273 323 304
Other, ..o i e e 00 324 354 352 350 36l 344 377 394 4(,(, 500
Totalo oo e 5,584 7,110 | 7,401 7,441 7,321 7,330 7,208 7,(\(.4 8,237, N 4() 9, 15K
Africa:
Egypt.... 21 25 34 44 41 43 g 40 is 42 40
Morocco, 4 l 4 5 5 11 4 i ) 4 4
South Afric 143 166 ! 163 150 151 157 150 147 129 133 134
Zaire. ... .. .. 13 13 42 43 49 48 51 6l 60 56 67
L T 1R 136 145 149 173 146 l(ﬂ 155 159 ‘ 178 175
Totalooooeeioiiiiiiiii i, 299 343 | 388 391 419 405 40() 410 388 413 420
Other countrics:
Australiit. . coe e i 201 232 260 271 230 218 223 251 ’4 ‘ 279 2068
Allother..o.ovvi i iiiiiii i, 40 47 46 40 41 36 36 6 37 49
C——— . | P - PR L. .. . Al P BN .. .
Totale e s 330 280 305 30 271 254 259 287 2N(‘ a6 | 317
|
Total foreign countries. . ....oovvvvna. . 15.670 ‘ 18,544 | 18,820 1 19,005 | 18,973 ‘ 18,739 | 19,312 | 19,509 | 20,716 | 21,079 | 23,100
International and regional.. ... oo vl L 3 J 2 | ] 2 1 ! 1 | 1 | 1
| !
Grand tolal, ool 15,672 1 18,546 | 18,821 | 19,007 ) 18,974 l 18,739 | 19,313 - 19,570 | 20,717 I 20,080 | 23,101

1 Includes Bermuda through Dec. 1972,

NOtE.-- Short-term claims are prlnup.llly the following items payable
ol not more than | year:
made to, and acceptances made for, rnru;.ncrx, drafts drawn a

on demand or with a contractual maturity

loans
arnst

their own account or for account ol their custonmers in the United States;

by U.S. monetary authoritics.

toreigners, where cotlection iv being made by banks and bankers for

and foreign curreney balances held abrowad by banks and bankers and

their customers in the United States. bxeludes foreign currencies held



APRIL 1974 - INTL. CAPITAL TRANSACTIONS OF THE U.S. A 75

14. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in mitlions ol dollars)

Payable in dollars Payable in foreign currencies
L.oans to—- . l'orei
Yl | AcCCept- ’
1:d of period +Total . (’(-)”L%- ances ‘ e RovL,
' - tions made | Depositscurities,
T'otal . . out- <08 S 1 Other Total Jwith Tor-: coml. - Other
, Oflicial i aand. | foracct sieners | and fie o
Total | institu- | Bankst © Others ; ST g for. cigners | and fi-
i tions ing cigners nance
i ! paper
| |
19700 i 10,802 1 10,192 3,051 119 7 1,720 1,212 2,389 3,985 ¢ 766 610 352 92 166
1971 2 12,328 4,503 223 2,613 1,667 2,475 4,243 1, 107 842 549 119 174
"""""""" : 12,377 3,969 231 2,080 1,658 2,475 0 4,254 1,079 LUN S48 173 174
19723 14,625 | 5,074 163 | 2,975, 2,535 | 3,269 3.4 2 478 846 441 223 | 182
"""""""" I 14,826 5.071 163 2,970 2,538 3.276 0 3.2206 2.653 R460 441 223 . 182
; :
1973 Pebo oo 18,033 ] 16,962 6.449 162 | 1.069 2,619 3,589 3.302 1.022 1.071 596 313 162
18,3K3 17,432 6.517 141 3.677 2,698 3,732 3,482 3.700 951 524 262 165
18,362 | 17,544 0,826 146 3.928 2.753 1.818 3483 3,419 819 460 207 152
18.546 | 17,692 6,933 163 3813 2,956 1.824 3.623 - 3,313 854 499 237 118
1R.821 | 17,982 7,318 205 4.070 7 3,043 3.881 3,084 2.300 839 552 140 147
19,007 | 18,144 7,024 162 1.926 2.916 2.R71 3.922 3,327 R03 501 151 151
18.974 | 18,087 6,973 176 4.029 2.763 3,948 3.716 3.450 KX7 488 151 248
18,739 | 17,963 6,829 160 1017 2,752 4.070 3.718 1.345 777 459 143 175
19,313 | 18,453 7,003 216 3.089 2,798 4.09 3.774 3.577 1 861 510 187 163
19,570 | 18,780 7.050 252 4,084 2,753 ' 4,287 3.788 RAE 790 512 131 148
20,717 | 20,055 7.718 271 4.589 2.850 0 4.300 4. 155 3.870 062 428 119 1S
1974-- Jan.?, ... .0 21080 | 20,277 7.415 03 4419 2,092 4. 188 4.107 4.307 304 504 162 137
e o000 230101 22,257 R, 118 303 5.016 2,799 i 4,288 4,553 5,298 H44 520 122 202

1 Fxeludes central banks, which are included with “Oficial institutions.” “Other shor:-term claims’; and (b) « number of reporting banks are included
2 Datr on second line difler from those on first line because (i) those in the series tor the first time.
claims of U.S. banks on their foreign branches and those ctaims of” ULS. * Data on the two lines shown for this date differ because ot changes
agencies and branches of toreign banks on their head offices and toreign in reporting coverage. igures on the first line s comparable in cover-
branches, which were previously reported as ''Loans”, are included in ape with those shown for the preceding date; figures on the second line
are comparithle with those shown tor the Tollowing date.

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

tAmounts outstanding; in millions of dollars)

Type | country or area
PPayable m dollars | l !
|
I‘nd of Total i 1 Payable .
period € Loans to - : in United i o . All

o Other foreign King- I(-‘)Iirll“‘)r. Canada ‘\'l'l"."[i':,, Japan (/)\mi%nr other

i long- curren- dom : e At ot countries

Official Other term 0 cies
Total | institu- ' Banks? | foreign- . claims
tions ' ers

- - : | Lo . . — —
504 236 1,958 1 152 25 71 411 312 1,325 1S 548 292
575 35 2,455 300 22 | 130 593 228 1,458 240 583 ! 429
833 430 3,276 R¥YA) 40 145 704 406 1,996 i 319 881 503
836 430 3,285 435 ¢ 40 145 1 701 400 ¢+ 2,012 348 900 514
1973—Feb... . .| 5,137 | 4,636 836 477 0 3,323 449 52 L5 763 414 1,993 342 930 540
Mar....[ 5,288 | 4,781 883 496 3,402 460 47 121 n54 453 1 YRS 36 Y36 552
Apr.....| 5.431 4,‘)3.2 ‘)(‘)g . 544 :4?{; 342 3‘) l%% ‘)(;Z 477 5\()()7 ':‘:-II H : 030 552
May....| 5.519 | 5,015 R 545 3.5! bk ¥ 13 92 SHl 006 3 058 558
June..,.] 5,604 | 5,095 978 550 3,567 464 45 131 9RO 523 2,002 31 1,096 S0l
July....| 5.623 | 5,114 957 S54§ 3.604 455 54 128 ¢ 1,029 SIT 1 U8 310 1.122 535
Aug.....| 5.519 ] 5,007 1.002 514 1,491 460 46 137 1,007 404 1,963 04 1,157 548
Sept.. .| 5.385 | 4.859 1,010 507 3.342 456 70 131 975 418 1,921 252 1186 ! 501
Oct.....| 5,567 | S.011 1.041 537 3,434 476 80 130 1,001 491 " 1,000 258 1,203 514
Nov....| 5§.763 | 5,222 1.127 554 | 3.541 463 78 138 1,088 484 2,008 ‘ 251 1.240 516
Dec.....| 5.856 ) 5,304 1.029 570 3,605 480 72 140 1.0Y% 489 2,072 243 1,282 543

| H 1
1974 - Jan.». ..{ 5,794 | 5,245 1115 | 558 3,572 470 79 | o135 1,096 484 2,036 249 1,284 509
Teb.e,. .| 5.867 | 5,204 | 1,160 1 S80 3,519 524 79 | 144 | 1,158 456 | 2.057 249 | 293 510
! \ | !

with those shown for the preceding date; ligures on the second line are
comparable with those shown Tor the Tollowing date.

1 Exctudes central banks, which are included with “Official institunons
2 Data on the two lines shown for this date difler because of cha
reporting coverage. Figures on the first line are comparable in cov
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of dollars)

U.S. corporate ;
Marketable U.S, Treas. bonds and notes 1 securities 2 Foreign honds Foreign stocks
Net purchases or sales 1
Period JE e — - N N
_ et pur- et pur- Net pur-
Ful, Foreign C)I:;l:e, Sales [chases or CE"::;S Sales [chases or c?:,";:s Sales [chases or
Total and L e sales N sales a sales
regional
Total | Oflicial | Other
130 | 1,542 1,661 ~119 114,573 (13,158 1,415 ) 1,687 | 2,621 -93§ 1,385 1,439 —57
57 | 3,258 3,281 --23 {19,073 I15,0l5 4,058 | 1,901 | 2,961 |—1,060 2,532 2,123 409
-165 455 450 6 18,569 13,846 4,723 | 1,471 | 2,454 —U43 1,729 1,554 176
52 - 529 --509 —20 § 2,920 | 2,668 252 17t 509 -338 396 413 =17
—12 527 579 --52 | 1,761 | 1,045 716 145 144 1 194 145 49
10 544 540 302,220 | 1,011 1,109 144 | 125 19 211 114 97
-9 40 16 23 | 1,566 | 1,040 525 17 292 --175 121 112 9
-33 —15 * —15 | 1,142 | 1,101 41 140 150 ~10 137 125 12
-6Y -1 {... . -1 1,087 899 188 125 103 22 123 i1 12
—71 -9 -9 11,320 898 422 101 207 - 106 108 107 1
17 —68 -39 | 1,328 864 464 96 157 -6l H7 125 -8
20 20 12 ) 1,174 963 212 67 101 —34 15 105 10
—13 42 27y 1,806 | 1,736 71 97 336 ¢ --238 129 131 --2
—5 | —686 36 | 1,947 | 1,689 258 103 305 ;. --202 156 178 —-22
1 - 502 19 | 1,364 | 1,384 -19 144 209 - 65 159 144 15
1974 ~—Jan.?......... -—432 20 | —452 472 19 | 1,697 1 1,455 242 71 364 | -292 209 207 2
Feb.ro oL - 45 31 —76 --37 -39 | 1,223 1 1,213 10 100 145 —45 187 205 - 18
i ;
1 Fxcludes nonmarketable U.S. Treasury bonds and notes issued to sold abroad by U.S. corporations organized to finance direct investments
ofticial institutions of foreign countries; sec Table 12. . . abroad, o ) . X
2 Includes State and local govt. securities, and sccurities of U.S. Govt. Note.—Statistics include transactions of international and regional
agencics and corporations. Also includes issues of new debt securities organizations.

17. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(In millions of dollars)

Pur- Net pur- Ger- Nether- | Switzer- | United Other Total Latin
Period chases Sales [chases or] France many lands lancl King- : Europe | Europe | Canada |America | Asia |Other.
sales (—) dom

197000000000, 11,626 | 10,894 7131 87 131 219 168 —49 7t 627 —93 n 108 52
1972............ 14,361 | 12,173 2,188 372 -51 297 642 561 137 1,958 —78 --32 256 83
1973, oL 12,760 | 9,961 2,799 439 2 339 685 366 288 2,119 99 -1 577 5

1,714 1,384 330 106 8 89 85 21 55 365, --28 41 24
1,282 835 446 25 5 67 150 82 42 3N 37 =11 44 5
1,144 793 350 35 8 47 148 21 29 288 25 5 21 11
868 728 141 21 9 —8 53 —14 46 107 34 —10 5 5
778 898 —120 -2 —43 —14 --22 -38 3 —116 -7 —16 11 9
766 632 134 2 —-23 . 7 52 15 21 74 8 —2 55 -2
881 564 316 67 —19 25 80 28 28 210 19 t1 71 5
973 631 341 53 1 60 57 40 34 245 10 11 81 —6
948 734 214 63 6 18 54 15 14 169 * 27 21 -3
1,368 1,272 95 6 —7 5 —34 68 24 6] —26 16 41 4
1,481 1,071 409 106 27 54 68 67 21 343 —18 -9 108 | -14
873 878 -5 30 9 32 - 64 —25 6 - 12 -8 —4 34| —16
1974—Jan.». ..., 973 799 174 68 4 37 45 27 22 202 -27 42 33 9
Feb.r, . ... 741 585 156 39 b} 52 40 -5 33 163 * 1 -9 1

I Includes international and regional organizations.
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18. NET PURCHASES OR SALES BY FOREIGNERS OF U.S.

(In millions of dollars)

AT7
CORPORATE BONDS, BY COUNTRY

lrance; €er- I’\L(hnr- Switzer-| United I Other Total
‘ | many : lands lund | Kingdom ! Europe | Europe
15 350 —1 197 327, 39 612
336 77 74 ! 135 357 4 315 1,293
201 - 33 19+ 307 275 475 1,206
1974—Jan.-teb.#| - -78 4 2 * 23 162 —-23 167
1973—Feh.. .. 270 6 | 4 2 30 46 60 149
759 45 3 —22 -7 -3 158 174
385 33 2 * 65 --96 94 98
161 I . —4 -1 76 120 22 215
54 [ - -3 --19 -2 -2
106 * —57 * 13 —15 7 --52
123 31 | 1 -5 57 10 94
-2 2 * * ~1 14 12 26
—25 53 * 1 46 —14 1 87
151 4 11 -2 28 76 7 124
-15 9 10 4 37 60 32 152
1974—Jan.». .. .. 68 3 2 * 23 117 —8 137
Feb.r..o.. — 146 1 | * . * | 44 —15 30
1 1

Latin WA - Other JIntl, and
Canada !AIHLTILd Asia Africa countries| regional
|

37 19 —2 . -21 39
82 22 323 2 * 148
49 44 588 * 10 26
12 —4 -223 . . =29
36 1 110 * . 26

. 4 623 . . —42

16 4 199 * . o8

7 1 2 . . —63

7 -1 * * 10 59

3 4 i 1 . * 150
1 4 [ 2 . * 24
o1 1! 11 * - -39
4 1 1 . * --118
—21 3 =209 * . --48
. 16 ) I - & T P * 1

14 1+ —104 . * 20
_.2 . 5 | _..lll} » L] __41)

No1¥,— Statistics include State and local govt. securitics, and securities

of U.S. Govt. agencies and corporations,

Also includes issues of new

debt securities sold abroad by U.S, corporations organized to finance di-
rect investments abroad.

19, NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions of dollars)

20. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts outstanding ; in millions of dollars)

! Intl. | Total Latin
Period , Total and  foreign | Fu- | Canada | Amer-  Asia
re- coun- rope ica |
gionatl tries :
992 |- 310 —682 3 —275 | —46 [~ 366
-651 | ~90 —561 492 -651 | —69 [—296
- 807 139 946 |- 141 559 |—120 |—168 .
1974-Jan-keb.» 354 2 --356 |—156 215 11 28
1973—FLeb.. ., -2 51 -3 41 -16 29
ar....! 23 93 24 4 27
Apr.... > 16 182 22 ~193 -6 -5
May. .. 2 11 -9 | -2l —13 5 6
June. .. 34 7 27 10 G 13 13
July.... 105 3 —108 | 13 --93 -13 9
Aug.. .. -69 5 =75 | 21 -44 -4 —8
Sept.... —25 4 c-28 (=28 8 -8 ~1
Oct,....| 240 4 -243 | =25 -148 —8 | —-64
Nov... —225 9 234 | --47 - 78 -6 | —104
bDec.. .. —50 51 - 101 | --45 -1 ! 34
1974—-Jan,r...| —291 -4 —267 | =81+ --204 -2 -1
Feb.»... —63 [ -89 =76 . -11 -9 29

Other
Af. [coun-
rica | tries
e f——
L -57 32
—66 29
3 37
- 3
L] L]
* 1
L] Ll
-1 14
1 9
. 2
b 3
. 2
1 1
» "
2 k)
1 2
t

NOTES TO TABLES 21A AND 218 ON FOLLOWING PAGES:

Total assets and total liabilities payable in U.S. dollars amounted to

$22,291 million and $22,609 million, respectively, on Jan, 31,

Nori.—Components may not add to totals due to rounding.

1974,

Credit Debit
End of balances balances
period (due to (due from
foreigners) foreigners)
349 281
S11 314
419 300
333 320
in 314
325 379
June 312 339
Sept. 286 336
ec. 372 405
1973—Mar.......oooien e, 310 364
June............ 316 243
Septe oo . 290 255
Dee? oo, 333 231
Note. —-Data represent the money credit balances and

money debit balances appearing on the books of reporting
brokers and dealers in the United States, in accounts of
foreigners with them, and in their accounts carried by
toreigners.

Ior a given month, total assets may not equal total liabilities because
some branches do not adjust the parent’s equity in the branch to reflect
unrealized paper profits and paper losses caused by chnnues in exchange
rates, which are used to convert foreign currency values into equivalent

dollar values.
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21a, ASSETS OF FOREIGN BRANCHES OF U.S. BANKS
(In millions of dollars)
| ' |
| | Claims on U8, | Claims on foreigners
Location and currency form Month-end Total Other OM- Non- © Other
' Parent branches | Other | cial bank
Total | bank . Other | Total | olparent ' banks | insti- for-
bank tutions  cigners
IN ALL FOR
Total, all curre 1970- Dec. 47,3631 9,740{ 7,248: 2,491. 36,221 6,887 16,997 695 1,643 1,400
1971- -Dec. .o61,334] 4,798] 2,311 2,486, 54,752 11,211 24,5500 1,167 17,823 |,785
19720 Decoo.. ... ; 30,0341 4,735] 2,124° 2.611) 73.031 11,717 36,738 |,665. 22,910 2,268
I 19732 Jan... ...  BL.199] 49261 2,327| 2.600| 74,006 11,945 36.797 1,621° 23,643 2,267
Y RT7,901]  4.325) 1,565) 2,760 81,067 12,272 42,203 1.747 24,846 2 509
| 91,646] 4,290F 1,988 2,308| 84.370 12,458, 44 ,26&1 1,965 25,679 2,980
90,9871 3,9171 1.672| 2.244( 84,091 12,787} 42,976" 2,081 26,247 2,979
92,994] 4,21% 1,926 2.292| 85,577 13.490| 42,746 2,004 27 337 3,199
‘ . 98,756 4.955| 2.313 2.622| 90,207 13,528 40,277 1,900 28,501 3,594
July L T03,793] 5,404]  2.505] 2,899 94 5K3 15.316] 47,555 2,035 29,678  3,%00
: Aug 105 194) 5 ts8] 2.291 2,868 95.997]  15.007| 47,414 2,108 30.R0Y 4039
| Sepl 110,673 4,853 E.9170 2,936 101,022 17,194 49,312 2,242 32.274: 4,797
| Oct 114,025 4,847 1,832 3,016 104.464 18, L{R} 51,011, 2,336 32,999 4,714
Nov.r....."120,600] 5,895 2,915 2,980 109,057 18,866} 53 813 2,208 134 170{ 5,648
Dec....... 1122,499)  4.883] 1,887| 2,997|112. 855 19,133 56,233 2.502) 34,986| 4,761
| 1974 Jan........ 123,791 4,005 1,535 3,070{114,597 19,456 56.977 2.732| 35,431' 4,589
Payable in US. dollars. ..o outs 1970 -Dec..... .. 34,6191 9,452 7,2331 2,219 24,642 4,213 13,265 362 6,802 525
1971- Dec. .| 40,182] 4,541 2,305 2,236 35,0064 6,659 18,0006. 864. ¢ 536 877
1972- Decoo.... 54,058] 4,473 2,102 2,371 48,768 8.083 2(i,‘)07| 1,128 12,651 317
1973 Jan....... 54,196] 4.592] 2,303, 2,28U| 4K 428 8.093 26,764 1,063 (2,908 777
i g9 §7,567) 3.985] 1.534) 2.451) 52.092 8,550 29,829 1,0970 13,215 31
58,745] 3,948] 1,957 2,031 53,752 8,438 30,568 1,124 13,622| 1,005
57,5151 3,589 1,645 1,944 52,871 8,426 29 498 1,108, 13,839 1,055
58,0191 3,930 1,899  2,031| 52.871 8,548 28.677 1,140[ 14,506 .28
61843 4.602] 2,285, 2.317| 55.885 8,403 31.261- 1.129i 15,003 1.356
64 .145] 4.799] 2.46%  2.3301 57,866 9,229 31,803 1,220 15.615] 1.480
65,478] 4,522 2,232 2,290 59,491 10,033 31,390 1,281 16,738 1,464
68,114] 4,415 1,866] 2,549 62,015 10.718| 32.458] 1,281 17,558, 1,685
70,433 4,382] 1,789 2,592, 64,394 11,613] 33,531 1,319 17,9311 1,657
75,9341 5,421 2.855| 2,566 68,730 12,277° 36.0921 {4011 18959 1,78}
79,853] 4,429] 1,849 2,580 73,657 12,755 139,332 1,586 19 .984| 1,767
1974 Jan.......| 81,838] 4,166 1,499 2,6670 75,942 13,211 39,977 [.847] 20.906! 1,730
IN UNITED KINGDOM ;
Total, all currencies............. ... v 1970- Dece.......| 28,4511 6,729 5,214 1,515 21,121 3,475 11,098 6 6,238 L]
1971-—De Lol 34,552 2,694] 1,230 1,464 30,996 5,690 16,211, 476| 8,619 862
1972— Dec.. ... 43,684 2,234] 1,138] 1,096 40,430 5,659 23 983 609 10,179 1,020
1973. Jan.. 44,3471 2,585] 1,466| 1,118 40,796 5,637 24,333 574| 10,252 966
; 53 s 84B| 1,007 45,487 5,887) 28,473 383) 10,542] 1,102
,6 , 1,130 422 46,520 5,783 29,14%8 663 10,926 1.124
794 868 46,332 5,437 29,255 6511 10,9891 1,138
910 834 46,001 5,725| 28,394 614, 11,268, 1,330
1,012 864 48,031 5,279( 30,348 607 11 =7‘)7l 1,508
1,493 1,008 50,189 6,274| 30,826 649 12,4400 1,576
‘ 937 942 49,692 6.849] 296906 085 12,4021 1543
| 604 470 52,771 £.022° 30,967, 6601 13,123 1,882
. 879 974 53,778 7.970. 31.775 695 13,337 1.958
l 1,245" 1,040] 57,1406 8.552] 34,059 TOI 13,834 2.863
h 738 1,051 58,075 8.773] 34.620| 735| 13,940 2,169
| 1974- Jan.......1 63,757} 1,484 521l 9604| 60,180, 9,123 " 35,792 907 14,358] 2,09}
e e — e — 7
Payable in U.S. dollars............. 1970 - .Dec l 22,574 6,596 15,655 2,223‘ 9,420 4,012 321
24,428 2,585 i 21,493 4,135 12,762 4,596 350
30,381 2,146 27,787 4,326 17,976 5,445 447
‘ ‘ 30,652 2,408 27,778 4,184 18,069 5,526 405
: 32,746 1.814 30,423 4,568 20,219 50637 SO8
32,658 1,953 30,183 4,324 20,133 5,827 522
31,833 1,539 29,778 4,034 20,119 5,625| SIS
30,900| b,654 28,666 3,943 18,348 5,874 7
32,864 1,784 30,386 3,900 20,413 6,073 694
33,480 2,193 30,569 4,042 20.20m 6,319 724
32,935 1,540 30,694 4,887 19,224 6,584 701
34,401 1,348 32,210 5.399 19.873 | 6,930 842
35,647 1,700 | 33,176 5,769 20,415 6,993 770
39,321 2.098 36,386 6,273 22,786 7.328 838
‘ 40,458 1,042 37,967 6,509 24009 i 7.449 849
| !
\i/ 11974 Jan.......| 42,131 1,368 | 39,932 6,825 25,098 | 8,010, 830
IN BAIIAMAS AND CAYMANSV Seem — - g
Total, all currencies. . ....oooeein.. 1970— Dec....... 4,8(5] 1,173 4551 7171 3,583 2,119 it ,404 59
1971— Dec. .| 8,493] 1,282 508 78| 7,119 3,798 ‘ 1,320 92
1972- Dec....... 13,091 1,496 225| 1,272 11,419 6,965 4,454| 175
| 1973 —Jiln.......| 13,064] 1,387 182 1,206l 11,498 6,753 | 4,742 181
{ Feb. 13,559 1,461 83 1,378 11,860 7,189 4,67! 238
Mar, 13,764 1,210 89 1,121) 12,284 7.519 . 4,765 271
Apr 13,653] 1,407 2931 1,1131 11,988 6,726 | 5,262 25%
My 14,7301 1,494 2721 1,227 |2.888 7.242 5,047 343
June 16,1841 1,917 4100 1,507 14,002 8,200 5,7‘)()| 265
July ’ [7.086) (,929 350;  1,579] 14 862 84,802 \ 6,000 295
Aug 1 19,968] 2,262 57‘)| 1,684 17,256 10,182 7,073 450
Sept 21,072| 2,281 490, 1,791 18,281 10,772 705000 st
Oct. 21,3991 1,976, 2721 1,704; 18,889 11,010 | 7,879 533
Nov 22,243 2,526 824 1,702 19,139 10,801 8,338] 579
Dec 23,971 1,993 313 1,(;80| 21,511 12,517 | 8,993 467
1974 Jan....... 124,047 2,011 2281 1,793 21,556 12,210 - 9,347 479

Lor notes see p. A-77.
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21b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

I teauns O uindt sy

To U.S. To foreigners
Total Other | Ofli- Non- | Other Month-end Locition and currency form
Parent . branches  Other - cial bank
Total bank | Other @ ‘Total | of parent  banks | insti- for-
. bank tutions | cigners ;
- _ [ — o \ .
! . . IN ALL FOREIGN COUNTRIES
47,354] 2,575 716 1,859 42,812 6,426 24,829| 4,180| 7,377 1,967|....... 1970 Dec. ', Total, all currencies
61,336 3,114 66%| 2,445 56,124 10,773 31,081 5,5130 3,756] 2,008|. L1971 Dec.
80,035 3,559 1,000] 2,559 73,842 11,344 42,531 8,486: 11,483] 2,634, ...... 1972 Dec.
&1,199] 3,414 836| 2,578 75,272 11,746- 42,259 ‘),2.1(u| 12,032] 2,513 Jan.
87,9011 3,967] 1,132 2,835: 80,848 11,868 46,370 9,387 13,2231 3,086 ... feh.
g1,646] 4,1371 1,218 2,919; 84.066 12,219 48,5201 9.454| (3 873 3,443 ............. Mar.
90,987 4,095] 1,044 3,051' 83,345 12,638 47.874- 9,538| 13,294 3 ,547|.............: Apr.
02,994] 4,545 1.122] 3,426. K4.655 13,284 48536 9,331 13,505 3. 792 ............ May
U8,756] 4.57Y 1,009 3,569 90.133 13.315 52.]38; 9,593 13,837 4.044 L June
103,793 4,491 1,213 3,279 94,940 15.040| 55.705; 9.676: 14,519 4,362 CJuly
105, 193] 4,718 1,085 3,625 95,918 16,031, 56,152| 8,587| 15,1487 4,505
110.6731 4,815 1,178] 3,637 100,742 17,0171 58.734| 8.769] 16,221 5.116
114,026 4,762] 1,307| 3,455 104,342 17,654 61,095 9,220 16,372 4,922
120,.600{ 4,858 1.088[ 3,771:109.915 18.109] 65.526] 9,692| 16,580 5,827
122,499 5,234] 1,181 4,053 112,133 18,454 66,070. 10,031 17,578, S.132[.............
123,791 5,311 1,73t 3,581(113,709 18,672 67.805  9.455 17,777 4,771|....... 1974 Jan,
36,086] 2,334 657" 1,677 32,509 4,079 19,816 3,737 4,877 1,243]....... 1970 -Dec. | ..., Payable in LS. dollars
42.033] 2,674 S10 02,1631 38,083 6,653| 22,069 4,433 4 928 1,276l....... 1971-- Dec.
56,375 3,104 848, 2,256 51,811 8. 1781 30,2531 6,9131 6,467 1,459 ....... 1972 - -Dec.
56.404] 2,995 6V 2,302| 52,11} 3,4000 29,233 7,080  6.800 - Jan,
60,8141 3,466 9541 2,511 55,78¢) 8.7501 32.023] 7.808 7.200 . lbeb,
62,4301 3,6131 1,038 2 575| 57,127 8.735| 33,131 7,771  7,489; . Mar,
60,915] 3,562 886 2,676| 55,604 8,657 31,970 7,743, 7,234 AP
61,427] 4,005 955- 3,050 55.636 8.810] 32,275 7,361 7.190 May
04,0660 4.035 86%|  3,167| 58,781 8,774' 35.470| 7.354| 7,183 1,844 ... ... June?
66,335] 3,.868] 1,046 2 823 60,520 9,626 36.285 7,002 7.517 1047 ...l fuly?
67,401} 4,158 943" 3,215 61.075 10,641 36,616 6.242° 7,577 LAug?
70,3141 4,233] 1.022] 3,211, 63.756 11,036, 38,2121 6.366. 8.142 CSept.?
72,046 4,213 1.146] 3,068 65,537 11.713] 38,838 6.475] 8,510 COenr
77,951 4,236 897 3,339] 70,536 12,261 43,001 6,430 §.844 Now,”
80,786] 4,650] 1,014 3,636 73,545 12,808| 44 005 7.258 9,473 Dec,
82,141 4, 813] 1,602" 3,211 74,841 12.906] 44.961° 7.080] 9,895 Jan.
| \ IN UNITED KINGDOM
28,451 1,339 [16r 1,222 26,520 2,320| 16,533 3,119| 4,548 502(....... 1970 --Dec. |......Total, all currencies
34,5521 1,600 111 1,550 32,128 3,401, 19,137 4,464 5,126 763, ... 1971-—Dec.
43,0684 1,456 123 )3 41,232 2,961 24,776- 6,453 7,042 D997 o 1972- Dec.
44,3471 1,501 107) 1,394 41,933 3,277| 23,959 7,285 7,4!2!
48,533] 1,844 264| 1,580| 45,628 3,187| 27,0387 7,517, 7,915;
49,696] 1,858 235| 1,624| 46,750 3,164 28,119 7,388 4,078
49,181 1,970 165 1,805| 46,075 3,397| 27,796] 7,509 7,373
49,0800 2,028 170| 1,857| 45,792 3,614 27,168 7,324 7,()ﬂ5i
51,415 1,957 122]  1,835| 48,145 3.3211 29,3321 7,585 7,907
54,265 1,875 lad: 1,711 50,973 3.883( 31,029 7.817| 8,245
53,1531 2,080 1710 1,909 49,562 3,731 30,502| 6,753 8,575;
56,1271 2,125 161 1,964 52,234 4,118 32,210[ 6,952] 8,957
57,5891 2,031 134 1,897 53.7448 4.036] 33,531 6.999] 9,182;
62,294) 2 198 143 2,055 57,434 3.886] 36,348] 7,700] 9.500
62,033] 2,431 136 2,295, 57,623 3,904 35,332 8,076 10,2721
63,757] 2.429 REIN 2.()NJI 59,356 4,350| 37,003 7,672 Il],.¥32| 1,971 ...... 1974 Jan.
i
23,005| 1,208 98l 1,1100 21,495 1,548 13,684 2,859] 3,404,  302|....... 1970 Dec. ...... Payable in U.S. dollars
24,845 1,412 23 1,389( 23,059 2,164 14,038 3,676 3,181 Lo 1971 —Dec.
30,933 1,276 721,203 29,121 2,008| 17,478' 5,349 4,287  536|....... 1972—Dec.
30,926] 1,335 72 1,264 29,091 2,234| 16,205 6,162 4,490
33,966] 1,661 226 1,436] 31,714 2,188! [8,360° 6,394 4,771
33,9290 1,676 1051 1,481 31,655 2,128 18,334 6,251 4,942
33,050 1,735 1190 1,616| 30,782 2,318 17,672 6,245 4,546
32,148 1,809 138 1,671] 29,730 2,225| 16,9821 5,897 4,626
33,584] 1,731 102 1,629 31,278 2,234] 18,3901 5,990| 4,663
33,901 1,661 148. 1,513 131,645 2,316 18,723 5,808 4,739
33,077] 1,846 148 1,698 30,549 2,213 18,671 5,005 4.660
35,017] 1,866 137 1,729 32,342 2,245 19,949 5,126| 5,022
315,469] 1,836 o8 1,727 32,902 2.515( 20,383 4,809| 5.194
39,703 1,908 87 [,821] 36.239 2,468| 23,189 4,983 5,598
39,813] 2,173 113 2,061| 36,816 2,519 22,289 5,852| 6,150
41,0091 2,200 3291 1,871 37,884 2.846| 22,9780 5,7991 6,262
S — e — - - M IN BAHAMAS AND CAYMANS
4,815 542 4,183 488! 2,872 823 900 vovn 1970 -Dec, |oo..n Total, all currencies
8,495 750 7,557 1,649 4,784 1,124 188 L9710 Dec,
13,091 1,220 11,703 1,904 8,395 1,344 1681, ..., 1972—Dec.
13,064 1,137 11,760 1,475 8,502 1,383
13,559 [,186 12,144 2,223 8,394 i 1,527
13,765 1,304 12,194 1,830 8,824 1,536,
13,653 1,126 12,138 1,977 8,505 1,656
14,730 1,404 12,981 2,238 9,259 [,483
16,184 1,480 14,370 2.579 10,410 I, 381
17,0860 1,374 ' 15,381 3,002 10,762 1,616
19,966 1,521 18,026 4,227 11,982 1,817
21,072 1,608 18,856 4,619 12,036 2,181
21,399 1,667 i 19,151 4,924 12,249 1,978
22,244 1,559 20,089 5,085 13,239 [,765!
23,971 1,504 | 22,012 5.526 14,679 1,807
1{24,046 1,348 21,758 5.293j 14,547 1,917 441|.......|‘)74- Jan. |

For notes see p. A-77.
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22. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES AND FOREIGN BRANCH HOLDINGS OF
SPECIAL U.S. GOVERNMENT SECURITIES

{Amounts outstanding: in millions of dollars)

Wednesday Liabilities ! Liab. pzlus Wednesday |Liabilities 1| Wednesday  liabilities 11 Wednesday  |Liabilities !
see,
1968 1973
Mar. 27 . e e e e e 4,920 |.......... Jan. 1,419 July 3...... 1,766 1,911
June 26... - 6,202 |.. .| Feb. 1,068 ..., 1,664 1,938
Sept. 7,104 Mar. 1,532 18...... 2,146 2,382
Dec. 6,039 25...... 2,086 1,703
Apr. 26....,. 1,374
May 3...... 1,465 Aug. 1...... 2,226
June 28......, 1,443 | P 2,276
Mar. 9,621 1,900 1,158
June 13,269 July 1,345 2,446 1,322
Sepr. 14,349 Aug, 3 1,270 2,802 2,040
Dee. 12,805 Sept. 2,023 2,004
Sept. S...... 1,512 1,686
QOct. 1,415 12...... 1,942
Nov. 1,745 19...... 1,801 1,659
Mar. 25. ... .o i e LLLBBS YL Dec. 1,406 26...... 1,731 2,218
June 1,741
Sept, Oct. 3...... 1,695 1,689
Dee. ! 10...... 1,790
1,413 17...... 1,814 1,610
790 24,..... 1,642 2,274
1,127 K] P 1,768 2,459
Mar, | 2,964
June 3 1,123 Nov. 1,754
Sept. 1,351 1,870
Dec. 29 i e 909 1,521 2,473
2,458

! Represents gross liabilities of reporting banks to their branches in Certificutes Eurodollar Series and special Export-Import Bank securities
foreign countries, . held by foreign branches. Beginning July 28, l‘_)7l‘, all of the securities
2 For period Jan. 27, 1971 through Oct. 20, 1971, includes U.S. Treasury held were ULS. Treasury Certificates Furodollar Series,

23. DEPOSITS, U.S. TREAS. SECURITIES, 24, SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
AND GOLD HELD AT F.R. BANKS FOR REPORTED BY NONBANKING CONCERNS
FOREIGN OFFICIAL ACCOUNT (Amounts outstanding; in millions of dollars)
{In millions of dollars)
Payable in
3o v B ars i ¢ srcioy
Assets in custody Payable in dollars | foreign currencies
I'nd ol . e — e - Endor | | T I 7 7| United
period Deposits . . period Total Short- Short- | King- | Canada
U.S. Treas. | Earmarked i term . term dom
securities ! gold Deposits invest- Deposits investe
e s - i e - - ments! ments!
7., ..., . 294 43,195 13,815 T I - - " T
1972........ 325 50,934 215,530 1969. .. ....... 1,491 | 1,062 161 183 86 663 534
1970, oot 1,141 697 150 173 121 372 443
1973- "\\dy;l: . ;%; ;::.;2{2 1‘2’21“3) 1971 —Dee.2 {l ,648 1,092 203 234 120 5;;77 587
Apr... 32 58,255 5, —Dec.2, .,
May . . 289 587015 137511 1,507 1,078 127 234 08 580 443
June.. 334 57,545 15,486 1,965 | 1,446 169 307 42 702 485
July... 280 57,054 15,464 1972 Dec.2r. .. ! 2 3 8 872 3
A 359 357435 13745¢ {2,255 1,792 55 340 6 535
sept.... 250 35.407 15.437 1973 Feb.r....| 3.002| 2,228 170 380 224 1,017 | 1,093
Oct.... 426 54,766 417,122 Mar."....| 3,087 [ 2,292 156 414 225 | 1.105 969
Nov... 420 52,998 17,104 apr.r | doar| 22w 118 416 234 | 1,044 887
Dec.... 251 52,070 17,068 Mayr....| 3.194| 2,420 130 4313 200 | 1,010 | 1,011
; ; Juner....| 3,209 2,549 74 453 134 1,064 882
1974-- Jan..... 392 49, 582 17.044 Julyr | 3272 2,894 136 475 167 | 1,070 959
Leb. 342 30,253 17,039 Aug.r .| 30361 2s8s B2 | 486 | 209) 1068 | 930
Mar... 366 51,342 17.037 Sepl.™....] 3.224 [ 2.510 78 476 ol | 1,088 891
Oct.7....| 2.907 2,244 66 449 l§3 : 992 881
. . . LAY B N , 43 136 044 9
! Marketable U.S. Treasury bills, certificates of in< }\;&‘ r ; (l)gg % 25(7) g‘; 42§ |n) 1,050 7%
debtedness, notes, and bonds and nonmarketable U.S, R ’ - ) !
Treasury securities payable in dollars and in forcign 1974 - Jan.™ 2.804 | 2,234 52 363 ; 154 1,047 770
currencies. e ' v N !
l ? The value of carmarked gold increased because of the I
change in par value of the U.S. dollar in May 1972, 1 Negotii . adi ansferable foreiw ientions pavable s
8 o e L e B o . - gotiuble and other readily transferable foreign obligations payable on demand
% Includes S5 million increase in Mar. and $160 million or having a contractual maturity of not more than 1 year from the date on which the
increase in Apr.in dollur value of foreign currency obliga- obligation was incurred by the toreigner,
"”,"‘5[';":“'}‘;"‘! "". reflect L"_“i"k“tl ri'x.ul!ml]-g_c. 'i““:-‘f; o 2 Data on the two lines tor this date differ because of changes in reporting coverage.
hang Ie vitue of l““_“"!.‘”'l f‘L.g‘s.‘ d l"h‘,”‘.‘“"} I.’“i““"" of the Figures on the first line are comparable in coverage with those shown for the preceding
change in par value of the L.S. doltar in Oct. 1973. date; figures on the second line are comparable with those shown for the following date,
NoTE.-- -Lixcludes deposits and U,S, Treas. securitics Nor:.—Data repres - p ’ arge anki concerns |
WA e i e HED R felebi) v :.—Data represent the liquid assets abroad of large nonbanking concerns in
held for international and regional organizations. Ear- the United States. They are a portion of the total claims on foreigners reported by

marked gold is gold held for foreign and international i i i 5 i fed i i i

) I f p CONCErns s St " are include he figures show
aceounts and is not included in the gold stock of the n(()lrl;rc.:nzl(suﬁ‘anzngcrm in the United States and are included in the figures shown in
United States, T 8 .
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25. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(End of period, Amownts outstanding; in millions of dollars)

, Liabilitics to forcigners Claims on toreigners
i |
Area and country 1972 1973 1972 1973
Dec. Mar. ! June Sept.# Dec. Mar. June Sept.r
Furope: :
Austria. ..o 2 3 2 2 19 14 17 15
Belgium-1Luxembourg, . 83 75 81 129 73 121 109 12
Denmark. ... 7 8 19 8 29 26 20 21
Finland............. 4 4 4 7 25 21 21 31
France...oooovvon. .. 167 161 165 165 228 288 31 275
Germany, 1ed. Rep, of, e 157 147 182 193 195 245 273 265
Greece. ..o ain o 15 19 24 33 35 36 40 52
Ttaly. ... i oo | 121 107 03 108 202 204 201 201
Netherlands., F O 109 102 111 113 84 97 96 118
Norway. . - 14 14 13 10 16 18 19 21
Portugal. 4 5 4 12 19 19 25 24
Spain. ... 81 82 72 79 157 1 159 (40 169
Sweden. .. .. 13 23 25 32 57 45 49 53
Switzerland ... ... o 0L . 112 134 90 148 82 87 90 63
Turkey., oo 4 3 3 6 48 23 14 17
United Kingdom. . ! 1,057 §98 746 829 1,182 1,422 1,400 1,482
Yugoslavia,,...... 7 16 17 21 12 14 | 18 21
Other Western Lurope 2 2 3 3. 12 v 9 12
Fastern furope........ .. 3 6 22 24 42 44 91 73
Towl. ... .o L 1.961 1,808 I, 6806 1,933 ° 2,517 2,888 2,949 3.025
Canadite . oo 213 206 248 236 965 {,360 1,300 1,330
[atin Americ I |
Argentind. . ... 29 30 24 24 79 74 60 65
Brazil, ... ... .. 35 42 47 41 | 169 172 178 202
Chile......oo 0 oo o 18 17 13 13 34 al 29 . 34
Colombia. e e . 7 8 7 8 40 40 36 44
Cuba,, ..o | * - * [ I | !
Mexico 27 34 37 36 83 195 204 187
Panama. .. o 18 17 18 17 74 72 72 91
Peru........ooo i 4. 4 6 10 36 i3 34 37
Uruguay, . P 7 5 3 2 4 5 5 5
Venezuela. ... .. .. .. 21 23 23 24 92 106 101 103
Other 1..A. republics., .. 45 46 47 49 9§ 96 102 125
Bahamas! 3R 320 415 349 585 571 766 744
Neth, Antilles and Surinam ., ... 10 10 1 7 13 12 I 9
Other Latin America......... .. i 4 9 19 20 34 44 90 105
Totl, ..o o 60Ss 5605 670 602 1,439 1,451 1,688 | 1,753
Asia:
China, People’s Republic of
(China Mainland)............ a2 32 31 36 » 1 1 48
China, Rep. ot (Taiwan)........ 20 13 is 3 65 ol 76 77
Hong Kong 12 17 13 17 a2 31 4 36
India......... 7 7 7 7 34 32 29 32
Indonesia. .. .. . 16 16 ] 15 34 kD) 36 41
Israel..,...... - 13 16 9 11 31 4 27 28
Japan. . 189 229 275 328 473 | SI8 506 632
Korea. ' 21 19 8 20 [(X I 47 41 48
Philippines....... 16 25 19 1o 48 47 47 52
Thailand. 5 5 6 6 23 25 24 27
Other Asi 152 156 140 179 203 191 203 203
Total 488 554 567 665 | 1,007 1,026 1,033 1,224
Africa: R !
FBYPL. e e 32 374 20 11 16 25 23 28
South Africa. 8 6 6 6 52 . 56 | 51 60
Zaire. . .. 1 12 12 19 8 16 15 19
Other Aftica 62 67 67 97 88 84 92 90
Total.ooo oo 104 121 108 134 . 164 179 181 197
i
Orher countries: i !
Australia. ....... ... . 40 54 72 94 85 81 75 89
Allother....oooovi oo 13 [}l It 9 22 24 26 22
Total,, oo ovi e i 59 65 83 103 107 105 101 11
International and regional....... .. - L * * 1 ; L t i
Grand total .. ... ... ... .. 3,430 3,381 3,301 3,671 6,199 ! 7,011 7,254 7,640
I Includes Bermuda, Data exclude claims held through U.S, banks, and intercompany accounts
Nore.—Reported by exporters, importers, and industrial and com- between U.S. compunies and their foreign afliliates.

merciil coneerns and other nonbanking institutions in the United States.
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26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FORE!GNERS REPORTED BY

NONBANKING CONCERNS, BY

TYPE

(Amounts outstanding; in millions of dollars)

I Liabilitics
f . . . - _
I ndd of perion! Payable ]’n%f’z{hlc
- Total m W Toral
| e foreign
|I dotlars currencies
1909= Septes oo v on 1,797 1,450 346 3,874
Dee.l ;1,786 1,399 387 3,710
LT e 12,124 1,654 471 4,159
1970 - June...oouvoan 2,387 1,643 543 4,457
Sept. 2,512 1,056 557 4,361
IDCCu v 2,677 2,281 496 4,160
1971 - 2,437 1,975 462 4,515
2,378 1,937 438 4,708
SEPLaae e 2.504 2.109 454 4,894
Dee. 1 2,704 2,229 475 5,185
ee Voo2,703 2,501 463 5,004
1972. 2,844 2,407 437 5,177
2,025 2,452 472 5,331
2,933 2,435 498 5,495
3119 2,635 484 5,723
3,430 2,918 512 1 6,199
1973- 3,381 2,858 523 7,011
3,361 2,780 S81 7.254
3,671 2,970 701 7,640

Claims
Payable in toreign
currencies
Payible
in . R
. Deposits with
doliars banks abroad Other
in reporter’s ¢
name
3,222 386 267
1,124 221 365
3,532 244 383
3,868 234 358
3,756 301 305
3,579 234 348
3,909 232 374
4,057 303 348
4,186 3%} 326
4,535 38 RRX]
4,467 290 247
4,557 318 o2
4,685 376 270
4,833 432 230
5,074 411 238
5,523 194 282
6,112 462 437
6,392 S04 358
6,690 536 414

1 Data on the two lines shown for this date ditler
beciuse of changes in reporting coverage. Figures on
the first line are comparable with those shown for the

27. LONG-TERM LIABILITIES TO AND CLAIMS ON

preceding date; figures on the second line are compa-
rable with those shown for the following date.

FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Claims
_—— Country or area
Fnd of period li‘\ll\(ijl'i‘llilcﬂ AP I _ . —— . J .
Total
. . Other
United Other e oyl . it . Other All
Kingdom * Furope Canada | Brazil | Mexico AL;\LI;‘IL‘ Japan Asin Africa other
909—-Septoa e onl L, 1,418 1,965 167 369 4065 179 70 213 143 246 71 42
Dee, 1 i1 ,725 2,215 152 433 496 172 73 a8y 141 249 09 42
Corsrrrrrree L 2,304 2,363 152 442 562 177 77 420 142 271 75 46
2,358 2,744 159 735 573 181 74 458 158 288 71 47
2,587 2,757 161 712 580 177 65 477 166 288 76 54
2,785 2,885 157 720 1 620 180 63 586 144 284 73 58
3,102 2,950 146 708 | 669 183 60 618 140 292 " 64
971 —Mar.,...oovvv s 3,177 2,983 154 088 . 670 182 63 615 161 302 77 72
June, . . 3,172 2,982 151 687 | 677 180 63 625 138 1+ 312 75 74
SePlivaie i 2,939 3,019 135 672 1765 178 60 597 133 319 RS 75
Dee. ! { 3,159 3,118 128 705 761 174 60 652 141 327 86 85
CET e 3,138 3,118 128 705 767 174 60 653 136 325 86 84
3,093 3,191 129 713 787 175 60 665 137 159 81 85
3,300 3,255 108 713 797 188 ol 671 161 377 86 93
3,448 3,235 128 695 805 177 63 661 132 389 89 96
i 3,540 3,170 163 715 833 184 60 659 156 406 87 109
1 3,864 3,480 187 758 857 187 64 702 134 399 82 11
4,022 3,622 151 816 871 165 6} 794 124 413 101 125
4.008 3,696 174 823 882 146 65 817 138 416 104 131
4,255 3,855 211 840 884 152 71 829 152 475 104 137

1 Data on the two lines shown for this date differ because of changes
in reporting coverage, Figures on the first line are comparable with those

shown for the preceding dale; figures on the second line are comparable
with those shown for the following date.
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(In cents per unit of foreign currency)
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|
1
I .
ori Australia Austria Relgium Canada | Denmark ~ Finland France | (-crnmp_v
Period (dollar) | (schilling) (franc) {dollar) (krone) : (miarkka) . (frunc) I “')l;;l,":,\k")hc
! B
— - |- R { .
| :
111,36 3.8659 2,0139 95.802 : 13,334 23,742 18,087 . 27,424
113,61 4. 0009 2.0598 99,021 13,508 23,758 18,148 ) 28.768
119.23 4.3228 2.2716 100.937 14,384 24.022 19,828 3. 364
141.94 5.1649 2.5761 99.977 16.603 26,165 22.530 37.758
141.29 4.8795 2.5378 100.333 | 16.275 25.628 22,146
141,50 4.8330 2. 4898 99,928 16.09Y 25,872 21.959
141.50 4.9082 2.5356 99.916 16.241 25,277 22.341
June.. 141.58 5.2408 2,664} 100. 160 17.130 26,731 23,472
July, . 141.78 5.8124 28151 100.049 18,041 27.202 24,655
Aug, 141{.48 5.5017 2.7035 99.605 (7.521 27.314 23.527
Sept, 146,83 5.5695 2.7089 99 1Rl 17,480 27.042 23,466
Oct. 148.2 5.5871 2.7328 99,891 17.692 27.202 23,718
Nov..... 148.22 5.2670 2.5882 100.092 16.744 26.894 22,687
Dee 148.33 5.1150 2.4726 1 100,058 16.089 26.104 31.7587
1974 - Jan.. .. .. 148,23 4.8318 2.3329 100.859 14,981 28 19,905 35.529
Feb, 148,50 5.0022 2.4358 102,398 15.570 25, 20. 187 36,844
Mar 148.55 5.1608 2.5040 102.877 16,031 26.143 20,742 IR 20
i
. India Iretand Ttuly | Japan Madaysia  Mexico Neth- New
Period e PR . ; N erlands Zealind
(rupee) (pound) (lirs) | {yen) (dollar) (Peso) (suilder) (dollar)
)
1970... 13.233 239.59 15945 27921 32.396 8.0056 27.651 111.48
1971,.. 13.338 244 .42 L6174 28779 32,9K9 ¥, 0056 28.650 113.71
1972, .. 13.246 250.08 A7132 . 329958 35,610 8. 0000 153 119,35
L 2 TP 12,071 245.10 17192 L3601s 40,988 X. 0000 15,977 136.04
3.260 247.24 17604 LIR190 39,922 8. 0000 314,834 132,21
3.255 248.137 10971 L37666 40. 307 8.0000 33,890 132,99
3.340 253.08 SA7100 L37786 40,332 8. 0000 14.488 132,34
3.753 257.62 L 16792 L3TRO8 40. 865 3. 0000 16,582 132.40
3.605 253.75 17200 37801 40121 R.0000 a8.700 135.02
3.220 247.57 17423 LA71704 43.859 8. 0000 17.596 135.33
2.987 241.83 79t LAT668 41,361 80000 IR.542 145.07
2.938 242.92 17656 37547 41.041 8.0000 40.011 148.64
2.767 238,70 . 16904 35941 41.838 §.0000 17.267 1.47.74
2,328 231.74 16458 L35692 41.405 8.0000 A5.615 144,34
1.854 222.40 . 1543} L3355 40,094 8. 0000 14,009 139.08
2,131 227.49 . 15275 34367 40,439 8.0000 35.349 140.31
12.415 234.06 15687 L35454 1 41,182 X.0000 RISRET ) 143, 40
! | !
. | i - United
Period Norway | Portugal !;‘l"ll'li:‘“ll Spain  'Sri Lankat! Sweden SI’\I‘:’\I;I ' King-
(krone) {eseudo) 21“1:1(!() (peseta) (rupee) (krona) "._.‘ ! N dom
¢ (franc) {pound)
13.992 3.4978 139,24 1.4280 16.77 19,282 23.199 239.59
14.205 3.5456 140,29 1.4383 16,800 19,592 24,325 244.42
15.180 3.702) 129.43 1.5859 16,0587 21.022 26,193 250.08
17.406 4. 1080 143 88 L7178 15.708 22.970 31,700 245.10
1O73 e Mar . i e e e 16.954 4.1005 141.43 1.7183 15.774 22.582 1,088 247.24
Apr... . . 16.428 3.9503 141.70 1.7217 15.777 22,161 30.821 248. 37
Muay, . {7.106 4.0050 141.65 1.7224 15.883 22.567 3494 253.08
June., 18,192 4.2175 148,07 1.7229 16,538 23.746 32.757 257.62
July.... 18.932 4.4624 148.63 1.7385 16.431 24,732 35.428 253,78
Aug,. 18.145 4.3243 148,52 1.7553 15,948 24.070 13,650 247.57
Sept.... 18.048 4.2784 143.50 1.7610 15.768 23,769 33. 146 241 .83
QOct. 18.285 4.3014 148,54 1.7576 15.481 23.942 33019 242,92
Nov 17.872 4.1158 148.45 1.7479 15.50) 23.019 31,604 238.70
Dec. . e 17.651 3.9500 148.66 1.7571 15.044 22,026 31,252 231.74
16.739 3.7198 148,66 1.7205 14.423 20. 781 29,727 222.40
17.351 3.8567 148.76 1.6933 14,373 21.373 31,494 227.4%
17.734 3.9519 148,88 1.6927 14,636 21,915 32.490 234.006
1 Ceylon renamed Sri Lanka under new constitution, 1972, Note-  Averages of certified noon buying rates in New York for cable
transfers, For description ol rates and back data, see “International Fi-

nanee,” Section 1S of Supplement 1o Banking and Monetary Statistics, L9062,
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

! Changes during the last 12 months
i Rate as of oo . .
Mar. 31, 1973 | Rate
Country . . | 1973 1974 as of
I - [ . [ . Mar, 31
Per Month 1 l | \ n 1974
cent cffective | Apr. l M.xy June July ‘ Aug. Sem Oct. | Nov. | Dec. l Jan. | beb, | Mar,
Argentind...ovvenuuaaaa b 18,0 Feb. 1972 | ‘ I 18.0
Austrin..o.ocvvvevvinnaos| 5.5 Nov. 1972 | | 6.0
Belgium.. ... ..., 5.0 Dec, 19721, LOR.7S
8.0 T'eb, 1972 18.0
©Oct. 1971 7.25
Chile....... .. Aug. 1972 l. 50,00
(hind Rep. 0( (1 May 1971 -, 14,0
olmnhm. e May 1970 8.0
Costa Rica . June 1966 5.0
Denmark......... Jan. 1973 10.0
Ecuador.,voovooiioa o 8.0 Jan. 1970 8.0
L 5.0 May 1962 vS0
i 4.0 Aug. 1964 4.0
11t 6.50 1 Aug. 1970 6,30
Finland . 7.75 | Jan. 1972 9,25
i
FIanCe. vvve v n 7.5 Nov. 1972 1.0
Germany, I Ld Rgp ofl, 5.0 Jan. 1973 0
Ghanie o v i 8.0 July 1971 8.0
Circece . RN 6.5 Sept. 1069 ., 6.5
Honduras,..oooooonoooie 4.0 | teb. 19066 | 4.0
Teeland 5.25 | Jun. 1966 5.25
India. . 6.0 | Jan, 1971 1 7.0
Indone 6.0 May 1969 6.0
Iran.... 7.5 Dec, 1972 9.0
[reland. oo 8.75 | Jan. 1973 12,75
Italy. RN . 4.0 Apr. 1972 9.0
Jumaica, oo, . 7.0 Jan, 1971} 9.0
Jupian. . oo e 4.25 | June 1972 9,00
KO ce e ins 1.0 Aug, 1972 11.0
MexiCO e 4.5 June 1942 4.5
Moroeeo. .o oeii e 3.5 Nov, 1951 .8
Netherlands. oo 4.0 Nov, 1972 8.00
New lamel, e 6.0 Mar, 1972 6.0
4.5 June 1968 4.5
4.5 Sept. 1969 5.5
6.0 May 1972 oo oo | BL0 foaiifeneans e e [ 8.0
. 9.5 O Nov, 1959 v iiiiv i onnen oo i e e e 9.8
Philippine Republic. 100 ] June 1969 oo oo e b 1000
Portugal. ... 5.5 Mar. 1973 5.00
South Africa 6.0 Aug. 1972 6.5
Spain. . ... e 5.0 Oct. 1971 6.0
Sri Lanka! 6.5 Jan. 1970 6.5
0 5.0 Novy. 1971 5.0
Switzerland | .| 4.5 Jan. 1973 5.5
Thailand oo oae oo 5.0 Oct. 959 5.0
Tunisiae o v e eienvens 5.0 Sept. 1966 .. 5.0
Turkey. . 8.0 Mar, 1973 i, 8.75
United KlllL,(l()l'I'l. .. 8.5 Mar, 1973 .. t13.0
Venezaela, oo | 5.0 Oct. 1970 5.0
T g T 1 T {18.0 | Sept. 1970 18.0

I Ceylon renamed Sri Lanka under new constitution, 1972,

Nore,  Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible conunercial paper and/or
govt, seeurities tor commercial banks or brokers, For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion ol its credit operations, Other rates for some
of these cmlnlrics follow:

Argenting 3 and 5 per cent for certain rurad and indastrial paper, de-
pending on type of transaction;

Brazil 8 per cent for secured paper and 4 per ceat for certiain ageicultural
paper;

Chile  Various rates ranging tfrom | per cent to 17 per cent;
for loans to make up reserve deficienci
Colombia -5 per cent for warcho
praducts, 6 and 7 per cent for agricultural bonds, and 12
for rediscounts in excess of an individual bank’s quota;
Costa Rica -5 pe 1t for paper related to commercial transactions
(rate shown is for agricultural and industeial paper);

Feuador -5 per cent tor special advances and Tor bank aceeptances for
agricultural purposes, 7 per cent for bank acceptances for industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;

20 per cent

g rccuml\ coveriag approved lists of
and 18 per cent

Ethiopia -3 per cent for eaport paper and 6 per cent for Treasury bills,
Honduras -Rate shown is for advances only.
Indonesia  -Various rates depending on type of paper, collateral, com-

modity involved, ete,;
Japan -Penalty rates (thcullm the basic rate shown) for borrowings
from the central bank in excess of an individual bank’s quota;

Marocco- Various rates from 3 per cent to 4.6 per cent depending on type
of paper, maturity, colliteral, guarantee, cte,

Pery 3.5, 5, and 7 per cent tor small credits to agricultural or tish produc-
tion, import substitution jindustries and manutacture of exports; 8 per
cent for other agricultural, industrial and mining pitper;

Philippines—6 per cent for financing the production, importation, and dis-
tributton of rice and corn and 7.75 per cent for credits to enterprises en-
gaged in export activities, Preferential rates are also granted on credits to
rural banks; and

t United Kingdom -On Oct. 9, 1972, the Bank ot England announced:
“With eftect from Friday Qctober 13th the Bank's minimum leading rate
will until further notice be the average rate of discount for Treasury bills
established at the most recent tender plus one halt percent rounded to the
nearest one quitrter percent aboave. Although the rate will therefore be
automatically determined by this formula it will for convenience be made
known each Triday afternoon concurrently with and in the same manner
as the results of the Treasury bill tender. The rt.g,ular weekly bank rate
announcement will be discontinued from now on.” Therefore, the mini-
mum lending rate as of last Friday of the month will be carried in place of
Bank rate.

Venezuela---2 per cent for rediscounts of certain d;.ru.ultun, paper, 4%
per cent for advances against government bonds, and 5% per cent for
rediscounts of certain industrial paper and on advar dg:uml promissory
notes or securitics of first~class Venezuelan companies.
Vietnam— 10 per cent for export paper; treasury bonds are rediscounted
at a rate 4 percentage points above the rate carricd by the bond; and
there is a penalty rate of 24 per cent for banks whose Joans exceed quan-
titative ceilings.
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OPEN MARKET RATES

(Per cent per annum)

ARBITRAGE

A 85

Canuda ' United Kingdom I'rance | lé"l"rll{"_"l:ly")[ Netherlands S\T‘:(n/:r

- O (PO P,
Month | .

Treasury | Day-to- l;‘:”’;: | Treasury | Day-to- (I:le’nrl:?k ' Day-to- Irl‘;;;?:'ry Day-to- | Treasury | Day-to- | Private

bills, ~ | day l)('illll bills, day d(_‘ :()slt ;o day 60-90 duy bills, day discount

3 monlhsli money 2 3 m’rlmtlhs-‘ 3 months | money rultcs"* * moneyS days® money? | 3months | money rate

3.55 3.65 | 6.006 5.02 I 4.83 3.84 4.95 4.30 2.15 1.97 4.81

S5.43 5.27 | 10,45 9.40 ‘ 8.27 7.96 8.92 to.18 4,07 4.94 5.09

4.28 4.2 9.76 . 8.16 7.52 7.50 7.4 1.7 .51 .6l 5.00

4.73 4,51 8.64 7.87 7.20 v 7.25 7.46 14.84 1.22 17 5.00

5.08 +4.67 8.35 7.45 8.29 7.11 7.7 7.40 2.89 3.88 5.00

5.40 5,00 K. 14 7.12 6.066 6.55 7.46 10.90 3.59 4.28 5.00

5.67 5.28 9.06 8.33 5.89 6,25 7.89 15.78 §5.58 5.65 5.0

6.47 ! 5.87 12,78 + 10.98 9.70 8.99 8.87 10.63 5.92 7.24 5.00

6.41 6.31 12,12 11.37 9,13 9.50 9.73 9.76 5.67 7.97 5,25

6.56 6. 54 11.37 10.75 10.53 9.50 10.99 10.57 5.25 7.93 5.25

6.48 | 6.56 i 13.38 11.76 8.80 9.50 10.96 11,30 5.29 7.88 5.25

6.39 6. 58 13.74 12.41 . 9.57 9.46 11.14 11.89 6.41 8.75 5.40

H 1

1974 Jan 6.31 0. 50 13.67 12.09 10,36 9. 28 6.50 9.36 6.00
610 6.49 13.63 ’ 1144 8,96 9,50 6,50 973 e,
6.24 i 6.50 14,39 11,95 11,31 ! D050 |

1 Based on average yield of weekly tenders during month,

2 Based on weekly averages of daily closing rates.

3 Data lor 1968 through Sept. 1971 are for bankers' acceptances, 3
months,

4 Data tor 1968 through Sept. 1971 are for bankers' allowance on
deposits.

ARBITRAGE ON

(Per cent

S Rate shown is on private securities.,
6 Rate in effect at end of month,
7 Monthly averages based on daily quotations,

N1, --

TREASURY BILLS

per annun)

For deseription and back data, see “International
Scction 1S of Supplement to Ranking and Monetary Statistics, 1962,

Finance,"

United States and United Kingdom United States and Canada
i Treasury bill rates Treasury bill rates
) : { Premium Net ) i T ’ | N l’(rjn))ium : Net
ate ' ¢ [ -) or !
Date United l|+()>?nl | uuumu Canada ' discount | incentive
, Kingdom Spread ‘(”_‘) :m I (lavor T T ! S'prcud {(-)on (favor
(ad]. to United (tavor of . : United (favor forward of
U.S States of l(::’)\x.;r;l { London) Llll(\):cd ASJ#“ States of Canadian | Canada)
quotation London) , Pound = 1t RO Canada) | dollars
basis) ; . in quotation :
1 Canada basis
Oct. 10.74 7.36 3.38 3.73 .35 6.68 6.26 7.36 1.41
10.67 7.08 3.59 --3.56 Kik} 6.51 | 6.29 7.08 .46
. 10.56 6.98 | 3.58 3.68 L0 6.53 6.30 6.98 .08
.| 10,54 6.99 3.55 4.08 .53 6.51 6.30 6.99 --.70
Nov. 2........ 10.46 | 7.39 3.07 - 3.79 -.72 6.53 6.30 7.39 -1.09 -2 —1.37
| 10.57 | 8.01 2.56 - 31.54 -.98 6.52 6.33 8.01 1.68 -.06 1.74
. 12,24 7.51 4.73 5.11 38 6.47 6.25 7.51 --1.26 .18 1,08
12,31 7.74 4.57 --5,92 1.35 6.47 6.23 7.74 1.51 .22 1.29
12,28 7.32 4.76 - 5,50 .54 6.43 6,22 7.32 - 110 30 --.80
Dee, 12,32 7.55 . 4.17 - 5.47 --0.70 6.43 6.2} 7.55 - 1.32 0.48 --0.84
12.29 7.49 ! 4.80 7.62 -2.82 6.38 6.17 7.49 - 1.32 0.04 -1.28
12.29 7.21 | 5.08 - 6.76 ~1.68 8.8 6.17 7.21 —1.04 --0.10 —1.14
12.25 7.36 ! 4.89 - 6.65 -1.76 6.36 6.5 7.36 -1.21 —0.24 1.45
1
Jan. 12.04 ‘ 7.38 4,66 7.44 -2.78 6.35 6.13 7.38 —1.25 - 60 1.85
12.04 . 7.75 4.29 7.30 --3.01 6.32 6.10 7.75 - 1.65 --.22 - 1.87
11.88 7.75 4.13 - 7.69 3.56 6.30 6. 10 7.75 -1.65 —-. 18 1.83
11.86 7.92 3.94 §.82 - 4.88 6.26 i 6.08 7.92 .84 Lol —1.84
Feb. 11.82 X 7.42 4.40 -10.00 --5.60 6.00 6.04 7.42 [.38 .04 —1.42
11.80 . 6.99 4.41 —10.95 --6.14 6.17 5.99 6.99 = [.00 —-.20 —1.02
11.75 H 7.00 | 4,75 10.09 5,34 6.12 5.95 7.00 —1.05 -.35 1.40
11.66 ! 0,94 I 4.72 - %.54 —3.82 6.12 5.95 H 6.94 0.99 - .33 —1.32
Mar. Lo 1,77 I 7.51 4.26 12.46 - 8.20 6.07 5.92 ' 7.51 1.59 —.20 -1,79
11.77 7.66 4.11 9.81 -5.70 6.13 5.97 7.66 -1.69 LO¥ 1.77
11.75 7.74 4,01 - 9,04 - 5.62 6.19 6.01 7.74 1.73 .25 —1.48
o B0 8.02 3.7 8.32 —4.54 6.29 6,17 8.02 - 1.85 49 -1.36
11.82 84,34 3.48 7.24 --3.76 6.51 6.36 8.34 --1.98 42 --1.56
Naore—Treasury bills: All rates are on the latest issue of 9l-day bills, All series! Based on quotations reported to F.R. Bank of New York

U.S.

and Canadian rates are market offer rates 11 a.m,

rates are I'riday opening market ofler rates in London,

Preminm or discount on forward pound and on forward Canadian dollar:
Rates per annum computed on basis of midpoint quotations (between
bid and offer) at 11 a,m, Friday in New York tor both spot and forward
pound sterling and tor both spot and torward Canadian dollars.

Friday; U.K.

by market sources.

For description of series and for back figures, see Oct. 1964 BULLETIN,

pp. 1241-60.

For description of adjustments to U.K.

and Canadian

Treasury bill rates, sce notes to Table 1, p. 1257, und to Table 2, p. 1260,

QOct. 1964 BurLeTiN,



A 86 GOLD RESERVES 1t APRIL 1574
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars; valued at 335 per fine ounce through Apr. 1972, at 838 from May 1972 Sept, 1973, and at $42.22

thereatter)

1:sti- Intl. Eisti-
Fod of mated Mone- | United | mated
period total tary States rest ol
world L Fund world
I 43,185 2,652 | 13,235 | 27,300
1967 . .. 41,600 2,682 | 12,065 | 26,855
1968. 40,905 2,248 | 10,892 | 27,725
1969 41,015 2,310 | 11,859 | 26,845
1970. 41,275 4,339 [ 11,072 | 25,865
1971. 41,160 4,732 | 10,206 | 26,220
1972 44,890 5,830 | 10,487 | 28,575
1973- Feboooooooooofooo oot 5,830 0 10,487 |........
Mar. . 44,880 5,830 1 10,487 | 28,565
APt oo, 5,830 1 10,487 (........
May.o ool 5.826 | 10,487
June. . 44,865 S, 831 1 10,487
July. oo 5,826 | 10,487
F L 5,826 | 10,487
Sept. 44,880 5,826 | 10,487
[ 1] P 6,474 | 11,652
NOVoe cov i 6,476 | 11,652
Decooo.o »49 850 6,478 | 11,652
1974 - Jan.......... P 6,478 11,652
Feb.ro ool e 6.478  11.652 :
: : China, .
Iind ot RN Co- Den- i
period | ('}:?w::l{) lombia | mark Lgypt
1966, oo 62 26 108 - 93
1967, ., 81 31, 107 93
1968, 1 kll 114 93
1969, ., 82 26 89 93
1970. . 82 7 64 85
1971... . 80 14 64 85
1972 .. ..o oh 87 16 : 069 92
1973—Feb., oo o 87 16 69 92
Mar......... 87 16 69 92
87 16 69 92
87 16 69 92
87 16 69 92
87 16 69 92
87 16 69 92
87 16 69 92
97 18 77 103
97 18 77 103
97 18 77|
1974 Jan.......... 11 77 oo
Feb.v. . . 18 77
L.nd of Sl - " I.ebh-
period Haly . Japan Kuwait anon
1966, ... .00 2,414 329 I 67 193
1967, .o v i 2,400 338 136 193
L1968, v0vvuonins. 2,923 356 ¢ 122 288
1969, . el 2,956 413 288
1970, 0ot 512 288
322
350
13 350
13 350
13 350
13 350
13 350
13 350
13 350
13 350
443 388
48] 388
48 389
1974.--Jan.. 3,483 891 | | 389 -
I-eh,# 3,483 | 891 ...

sapia | AtEen- ' Aus- Aus-
Algerin | T tralia tria
6 - 84 224 701
155 84 231 701
205 104 257 714
205 135 263 715
191 140 23 714
192 90 259 729
208 152 281 792
208 152 281 . 793
208 152 282 793
208 152 281 793
208 152 281 793
208 152 281 793
208 152 281 793
208 152 281 793
208 159 282 793
231 169 312 /81
231 169 312 - 881
231 169 311 841
231 .o ; 2 882
23t Lol ! 312 882
o | \
Gier- |
llulllllk-l ['rance ”;_‘L'(‘ly.' Greece
Rep. of
45 5,218 | 4,292 120
45 5,234 | 4,228 130
45 3,877 4,539 140
45 3,547 4,079 130
20| 3532 3.980 117
49 3,523 4,077 98
53 3,826 | 4,459 133
53 3,834 4,468 133
53 3,834 4,468 133
53 31,834 4,408 | 133
5317 3,834 4,469 . 133
53 3,841 4,462 | 133
53 3,835 4,469 | 133
53 3 .K3S 4,464 13
53 3,835 4.469 | 133
59 4,206) 4,966 148 ¢
42 4,261 4.966 | 148
35 4,261 « 4,966 148 -
62 4,966
62 | 4.966

‘M alay-
sia

! Mexi-  Moroc-
[(M3) (4]
109 21
166 21
165 21
169 21
176 21
184 21
188 . 23
{88 23
188 23
188 23
188 23,
186 23,
184 23
182 23!
179 23
198 26
198 26 ¢

........ 26

Bel- |
gium

1,603
1,603
1,603
1,603
1,603 !
1,603 :
1,603
1,603
1,781
1.781
1,781 |..

1,781 |..
1781 ..

India

Nether-
lands

1,909
2,059 |

2.059
2,059
2,059
2,059
2,063
2,063
2,065
2,065
2,294 i
2,294
3,294

|
2,294
2,294

fruzit

[ran

144 '

Burma

1
Canada

Ire-
land

Chile

Philip-
pines

44
60
62
45
56
67
71

For notes see end ol table,



APRIL 1974 - GOLD RESERVES AND PRODUCTION A 87
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued
(In millions of dollars; valued at $35 per fine ounce through Apr. 1972, ar $38 from May 1972 Sept. 1973, and at $42.22 therealter)
' ' |
l 5 | ' Hanlk
I'nd ol Portu- | Saudi South st | Guedan | SWitzer-1 Thai- | . X United Uru- Vene- Yugo- for
period gal Arabia | Africa Spain | Sweden land land Turkey lﬁg‘]ﬁ' ! guay ! zuela slavia \IL'::‘IL_
ments 2
1
1966 69 637 785 203 2,842 92 102 1,940 : 146 401 21 —424
1967, . 69 583 785 203 3,089 92 97 1,291 140 : 401 22 -024
1968. . 119 1,243 785 225 2,624 922 07 1,474 133 403 50 --349
1969. . 119 1 ,ll‘i 784 ! 226 2,642 92 117 1,471 165 403 51 - 480
1970. . 119 660 498 200 2,732 92 126 1,349 162 84 §2 5282
1971.. 108 410 498 | 200 2,909 82 130 775 148 391 51 310
1972 117 081 541 217 3,158 89 136 800 133 1 425 56 218
1973—F eh 117 71 542 . 220 3,162 89 136 810 134 425 56 214
117 714 542 220 3,162 89 136 810 133 425 56 214
117 720 542 220 3,162 89 136 R10 133 425 56 214
117 721 542 . 220 3,162 89 136 1 810 133 425 56 199
117 724 542 i 220 | 3,162 89 136 ; 810 133 425 56 205
117 734 542 220 3.162 89 136 ' 810 133 425 56 204
117 740 542 220 3,162 89 116 797 [RK} 425 56 208
116 738 542 220 3,162 89 136 ' 797 133 425 56 213
129 820 602 244 3,512 99 : 151 880 148 472 61 227
129 809 602 244 3,513 99 15t L1 148 472 [ 237
129 802 602 244 3,513 99 1 151 886 148 472 62 I 235
1974 129 793 602 244 3,513 vy ' IS oo 472 62 . 271
129 78I L | 244 3,513 99 Ist Lo | ........ 472 62 277

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts, of countries listed in
this table, and also of g number not shown separately here, and gold to be
dmr:hutul by the Tripartite (ommslsslon for the Restitution of Monetary
Gold .

pold deposited with the RIS is included in the gold reserves of individual

countries.

2 Net gold assets of BIS, i.e.,

assets minus gold deposit liabilities.

gold in bars and coins and other gold

excludes holdings of the U

tries, and China Mainland. . .
The figures included for the Bank for International Scttlements are

the Bank’s gold assets net of gold deposit ligbilities.

.R., other Lastern Furopean coun-

This procedure

avoids the overstatement of total world gold reserves since most of the

NoT

-T‘or back figures and description of the data in this and the

following tables on gold (except production), see “CGiold,” Scction 14 of
Supplement to Banking and Monetary Statistics, 1962,

GOLD PRODUCTION

(In millions of dollars; valued at $35 per fine ounce through 1971, at $38 through Sept, 1973, and at $42.22 thereatter)

Period

1967,.,
1968, ..
1969, ..
1970, ..
1971»,,
19725, ,
19732

1974 Jan........... ‘ ......... |

World
produc-
tion !

1,410.0
1,420.0
1,420.0
1 450 0

South
Africa

1,068.7
0

.7
.0
7
8

1 071.'(,

Africa

Ghana

Zaire

United
States

53.4
53.9

(ﬂ 5
52.3
54.3

North and South America

Nz huhaxvL=0

¢ Mex-

ico

Nica-
ragui

Colom-,

bia

India

Asia

Japan

Philip-
pines

Other

All

Aus-
i othert

tralia

L Estimated;

excludes U.S.S.R.,

China Mainland, and North Korea.

other Eastern

Furopean countries,
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BANKS AND BRANCHES u APRIL 1974

NUMBER IN OPERATION ON DECEMBER 31, 1973

State

Total

United States2,......... .. 14,653
Alabama. 287
Alaska. .. 12
Arizona 22
Arkansas 258
California 185
Colorado................ - 302
Connecticut .. .. g0 136
Delaware, . ....... 21
District of Columbia, E 15
Florida, ool 646
Georgia, .o ... 436
Hawaii. 12
Idaho................. .. | 24
Minois, ..oy 1,172
Indiana............ ... . 414
LOWil. oo I 670
Kansas......... 612
Kentucky 342
Louisiana - . 245
Maine.......... ... ... 80
116

320

340

741

181

Missouri.......... 0L 087
Montana................. 151
Nebruska, oo 449
Nevada. ..ol L
New Hampshire, ... 12
New Jersey. oo, 242
New Mexico..,o. Lol 74
New York.. ... ..., 421
North Carolina.... ...... 920
North Dakota,........... 170
Ohio. .o i, 493
Oklahon. . 452
QOregon., 47
Pennsylvania, 430
Rbode Island. . .....00 0L 23
South Carolina. ........ .. 91

South Dakota. . .
Tennessee

Texas, oo, .

Utah. ...

Vermont...oo.oovoian.... 45
Virginia......... 271
Washington. .. 96
West Virginia, 210
Wisconsin................ 624
Wyoming. ............... 71
Puerto Rico i
Virgio Islaneds . ..o 1

Commercial and mutual savings banks

Total

14,172

Commercial
Member Nonmember
o )

! , | Non- ;
Na- - State | In- ! in-
tional “sured  sured

R A

4,661 11,076 8,229 ‘ 206

91 20 176

I 5

3 1 11

72 11 171

57 , 8 10y
126 17 I 12 .

24 2 41

5 .. !

12 | | 2
262 | 22! 358

[ 11 360

2 | ...... 6

6 4 14
417 74 - 674
2z, s6. 29

|

100 48 513
170 20 415

80, 11| 250

51 ¢ 10 7 183

19 4 21

KON 7 66

el I 13 56 -
T v5 [32
201 - 25 511

41 7 133
1041 67| 510

54 | a4 1 51|
1220 9 313

41 1 3

49 | 30
127 27 67 |
34 7 a2 1
159 71 46 27
25 3 Gl i 1
43 4 120, 3
205 114 107! 2
194 15 231 5

R

| sured

‘SZI.

Mutual
savings

Non-
in-
sured

In-

|

‘ Number maintaining branches or additional offices !

I

160 |5,065

Totaul

109
8

10
109
129

Total

109
8
10

109
129

4,724

Commercial

|

Member | Nonmember |
: | -
Non-

In- in- |

Na- (Suuc
tional -

480 2,302 |

160
50

7
157
5

16 -

In-
sured | sured  sured | sured

20 ‘ 246

Mutual

savings

| Non-
in-

For notes see opposite page.



APRIL 1974 & BANKS AND BRANCHES A 89

NUMBER IN OPERATION ON DECEMBER 31, 1973—Continued

Branches and additional offices !

Class of bank | Location |
| 1
Commercial banks Mutual
o . savings Outside head office city |
Stute | ! banks In © Bank-
Total Member . Nonmember head - __ _ | . Lo ing
i . | oflice | X facili-
Total , . | city In In In non- | ties 2
Non- ' Non- head contig- | contig-
Na- ‘ State In- | in- In- in- . office uous ' uous
tional | sured | sured | sured ¢ sured - county |[counties counties
O O [ S R ) U
United Seafes3, ............... 127,738 (26,246 (14,757 | 4,039 ’ 7,404 46 (1,241 251 9,561 © 8,533 4,999 4,645 202
Alabama. .. ... ... e ) 36 164 245 14 1085 199 136 14 15 l 5
Alaska. .. ... . 68 60 | ...... 8 22 5 15 26 5
Arizona. . ... 403 253 25 125 s 129 104 52 g 2
Arkansas, . .. 225 el 16! 93 ... 136 83 5 . 2

California 3,358 | 2,601 . 314
Colorado ; 3 34 16 . 2
Connecticut. . ST 518 243 73

Delaware., . .........0..... . 137 118 4 1.,
District of Columbia . 116 116 78 I 29
Florida. . ..oovviees e T FUN RS 1

Georgia, . . 546 546 283 68
Hawaii. .. 144 144 10 ...,
Idaho., 178 174 147 6
Itinois 168 168 88 10
Indiana 717 776 407 62
Towa..................... ... 369 369 70 39
Kansas ¥ 48 40 8!
Kentucky. 422 422 176 69
Louisiana ooasg| ags| 215t 37|
Maine...................... 297 259 17 33

Maryland. . 681 034 302 80
Massachusetts . 851 472 159
Michigan. ... 1,394 654 477
Minnesota. .. 2 1 2
Mississippi 446 181 18
MiSSOUTT. v vvvee i | 201 | 201 45. 26
Montana. . . B 11 11 3, ]
Nebraska , . 55 55 33 |
Nevada.. ... 196 95| e8| s
New Hampshire. ............. : 110 90 73 ' 2
New Jersey..... 1,318 RS5 | 207
New Mexico. 177 77 96 13
New York. . ... - 3,7 1,517 | 1,180
North Carolina, 727 |
North Dakota,............... 12 2
Ohio. ... i : , 856 418
Oklahoma. . . : 86 86 50 3
Oregon...... 282 | ...,
Pennsylvania . .. 1,205 263
Rhode Island. .o .oonnn i ! 13 [,
South Carolina. 544 544 345

South Dakota. . 108 108 65 11
Tennessee. ... .. 657 657 330 43
Texas. . ..... . AN 91 91 2 9
Utab. ..o 168 168 89 31
Vermont......oovivioraeian 109 43 (...,
Virginia, . 1,032 577 205
W.hhmg(on 636 495 34
West Virginiu . | 15 3 2
WiSCOnSin. ..o vvvvee i P 308 76 - 20
Wyoming. ..o 1 1

Virgin Islands . ............... 8 8

1 Fixcludes banks that have banking facilities only; banking facilitics
are shown separately; see note 3.

2 Banking facilities (other than branches) that are provided at military
and other Govt, establishments through arrangements made by the Treas-
ury; they are operated by 135 banks, 46 of which have no other type of
branch or additional office.

3 Includes one national bank in Puerto Rico and one in the Virgin
Islands, with eight branches, that became menmbers of the F.R. System in
1973 and 1957, respectively.

Note.—-FEach branch and additional office is logated in the same State
as its parent bank except that | national bank in N.J. has | branch
in Pa,, | national bank in Calit. hus 2 branches in Wash, and 1 in Ore,,
1 noninsured (unincorporated) bank in N.Y. has | branch in Mass. and
! in Pa.; 3 insured nonmember banks in Puerto Rico have 18 branches in
N.Y. ln the table these branches are shown according to their own lo-
cution rather than that of the parent bank.



A 90 BUSINESS FINANCE ' APRIL 1974

SALES, REVENUE, PROFITS, AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS

(In millions ot dollarsy

Industry ooy 1970 1971 1972

Total (170 corps.): | '

SUIES. e 209,533 1305,370° 334,957 1371046
Total revenue, ... 1303, 257 ‘U‘) S32 739,134 _.’7(» 604 ;
Profits hefore taxes. ... .. 14,.HI 2‘),2(;(; i35’ L7714t 164
Profits alter taxes. ... ... .. 18,830 16,556 1‘),I4{7 21,753
Memo: PAT unadj.to. o0 18,335 7 16,436 18,020 21,233
Dividends, . o.oonennoiii , 9,962 | 10[024 10,104 10538

Nondurasle goods industries
{86 corps.):2 f
Sales, .o 138,621 147,808 160,973 176,329
Total revenue . ... oo 140,837 IIﬁ() 32 (163 448 1178, ‘)H
Profits before taxes. . .. [ 17:404 116,935 * 19900 2|790,
Profits after tases. . .. 110,223 9,649 10,490 L1154 |
Memo: PAT unadj. !, . 9,829 S),S‘)I 10,085 I() 859
Dyividends. ............... + 5,386 5,560 | 5,664 5,780
|
Durable goods industries (84 ! |
corps.):d . X
Sales. ... ..., 160,912 157,562 173,985 (195,618
Total revenue L 162,420 159,220 175,686 (197,690
16,907 12,332 15,871 | 19,365

Profits hetore
IProfits alter taxes. 8,607 6,908 8,650 | 10,599

Memo: PA'L unml, . 8,800 6,845 7,935 [ 10,374
Dividends. ... oo 4,877 4,404 4,440 4,758 ¢
Selected industries: | l
food and kindred prod. | ‘

|

[

(28 corps.): : H
o 28,962 31,966 « 34,584 . 37,624
29,341 32,393 35,000 | 38,091
2,845 3,122 3,372 3,573
10364 1,571 . 19714 | 1.845

Sales,
lm.ll rL
Profits before t
Profits after tax

Memo: PAT unadr Ur o 10266 1,540 1 11644 | 1,805
Dividends. . ... ..o \ 764 812 862 893
Chemical and allied prod. (22 :
corps.):
Sales ... oo 29,961 31,086 | 33,005 36,638

Total, .......... 130,308 31,400 | 33,388 37,053
I'rofits before tax Co4,12) 3,863 4,123 4,853
Profits after taxes 2,180 2,111 2,290 2,672

Memo: PAT ulmdj Lo 2,206 2,137 2,167 2,671

Dividends, . . ......oo00s 1,262 1,298 1,332 1,395
Petroleum retining (15 corps.):
Sales. oo S6,411 61,360 | 68,534 74,662
Total revenue. . ... 57,770 62,826 1 69 903 76,113
Profits before taxes. ... ... 8,490 8,504 1 10,835 11,40l
Profits after taxes. Lo 5,630 5,158 © 5,624 5,562
Memao: PA'L \um(lj l Lo 4,987 5,131 5,519 8,325

Primary metals and prod,

Dividends. oo vnnnennn.. ‘ 2,830 2,917 2,052 0 2,992
(23 corps.y: |

Sales. oo 130,460 30,769 « 31 441 | 34,359
Total revenue........o.. JO928 31,288 © 31,808 | 34,797
Profits before tax P 2,721 | 2,072 1,507 1,969
Profits after taxes. . ... 1,544 V316 969 1,195 i
Memo: PAT unadj. 1,731 1 17] 561 1,109
Dividends, ... ... ! 890 ‘ 913 739 652

Machinery (27 corps.):
Sales........0.
Total revenue. ...

44,858 . 46,486 49,206 . 55,615
45,314, 47,028 49,846 | 50,348

Prolits before 5,281 4,885 5,277 6,358
Profits after taxes 2,593 2,566 . 2, 8R4 3,522

Memo: PAT unadj.t., ... 2 5‘)0 2,477 2,560 3,388
Dividends. ..o TS 1,327 1,450 1,497

Motor vehicles und equipment
(9 corp
Sales. .
Total rever
Profits beto

.......... 53,996 | 48,905 61,481 70,653
S4,248 [ 49,108 - 61,804 | 71,139
. 5,315 2,153 ! 5,648 6,955
Profits after taxes. . 2,644 1,306 1 2,948 3 (1 )
Memo: PAT un.ulj 1, 2,638 1,301 2,952 3 64()
Dividends. ......... ... .. | 1,750 1,434 1,433 1 ,7()2

1971

v

I, ‘)(\4 '

1,139

9,073
9,200
803
446
RET
218

8,432

13,368 ;

13,561
1,453
806
786
306

16,109
16,308
1,508
31
849
359

| 88,349
| 9,452
9,715
50212
50162
2,538

l 42,254
| 2,930
5,043
2,673
2,025
1,447

406,095
46,522
4,073
2,539
21537
1,091

x
o
b,

=

2
~
~
~

17,273
17,353
2,017
1,037

1,034 |

359 ¢

1972
i

I
93,853 89,550
95,271 | 90,803
10,467 ' 8978
5,674 4,936
5,687 4,490
2,598 2,828
43,395 | 43,865
44,273 | 44,089
4,998 | 5,278
2,682 | 21852
2,625 | 2,574
1,430 | 1,427
50,458 | 45,085
50,999 | 46,115
5,469 | 3,007
2992 | 2083
3.062 | 1916
1TOR | 1ow7

!
9,220 9 53
9,371 i 9,008
880 . 940
454 | 486
452 492
222 23

i
9,167 | 9,099
0265 | 9106
1183 1200
667 083
620 684
341 340
18,169 18,298
18,756 18,837
2,433 2.028
1,270 1,398
1,273 1,119
742 741
8,880 | 8,525
8984 | 8,629
syl 413
372 274
465 128
161 162
13,796 13,862
13,993 14,050
1,550 1.583
854 870
848 865
374 375

]

I
18,953 1 14,703
19.105 | 14,735
2,200 5628
;186 | 343
1,178 337
439 ! 365

100, 194
101,078
12,003

46,815
47,023
6. 479
2,946
3,038
1,476

53,4719
54,055
5,524
2,084
2859
1,401

10,039
10,115

960
490
452

227 .

9,593
91723
1,280
669
712

378

19,925
10,845
3717
1,509
1,578
746

0,099

9,253 .
S8 -
302
256 °

168

15,018

151203
1810
1,017

902
s

19,725

19,946
2,019

1,060

1,091
599

102,932
“104'139
12.698
6.801
0.754
2,640

“47.519
“48.259
6,487
3,411
3,348
1,487

55,412
55,880
6,208
3,390
31.406
1,159

9,561
9.711
890
470
451
237

13,153
10 264
1,487
#IR
R34
346

420,477
*20492
3.514

1,760
I, N

777

9,635
9,733
618
383

L2200

931
RE.V]

21.616
2710
2,716

1,429
RIS

397

14.828

14,997

1,705 :
933 !

1,405 |

1973

10V . 967
1,526 !
14,009
7.4‘)!
7.385
2,715

50,223
51,191
7.129

1,597
1,462

59.744
00,335
6,830

10,348
H62

501
230

10,693
10840
1.606
886
884
59

22.258
3.884

i
|
|
| 21,0689

1,809
1888
I 74y

10,784
10,891
885
542
538
178

16,241
1.880
Lo,034
p 1020
‘ 401
|

|

22,256
22 . 415

3.667 .

10,183

499

16,035

2,704

[.446

o 1.436 .

| 473

108.430
109967
12.436
0,778
6,748
2.707

53,168
54,081
7.026
4.034
3,973
1,527

55,202
55,886
4,810
2,744
2,775
1,240

11,013
11,201
1.047
562
502
236

10,828
10,968
1,599
901
K71
374

23,586
23,988
4,371
2,230
2,192
T8Y

10,602
10.764
RO8
480
496
184

16, 306
16,519
1.936
1.069
1,070
407

18,019
18,142
729
431
450
404

1 Profits after taxes (PAT) as reported by the individual companices. In
contrast to other profits data in the series, these figures reflect company
variations in accounting treatment of special charges and credits,

2 Includes 21 corporations in groups not shown separately,

Y Includes 25 corporations in groups not shown separately.

No1- Data are obtained from published reports ol companies and
reports made (0 the Secorities and Exchange Commission. Sales are net

ol returns, allowances, and discounts, and
rectly by the company. <
income trom IIUIIIIhlIILIhlLllIlHIL (ll)(,ldllﬂll\ and ll()ll()pLI-I“HL’ income.
Profits are before dividend payments and have been adinsted 1o exclude
spectal charges and credits to surplus reserves and extraordinary items not
related primarily to the curremt reporting period.
shown) include Federal, State and local government,

Previous series last published in June

Total

exclude excise taxes paid di-
in addition to sales,

venue data include,

Income  taxes, (not
and toreign.

1972 BULLEIIN, p. A-50.
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Board of Governors and Staff shown on following page.



ARTHUR F. BuUrNS, Chairman
ANDREW F. BRIMMER
RoBERT C. HOLLAND

BOARD OF GOVERNORS

GEORGE W. MiITCHELL. Vice Chairman

JoHN E. SHEEHAN

JEFFREY M. BUCHER
HeNrRY C. WALLICH

OFFICE OF MANAGING DIRECTOR FOR
OPERATIONS AND SUPERVISION

Davin C. MELNICOFF, Managing Director

Daniet. M. Doy E. Deputy Managing
Director

GorDON B. GRIMWOOD. Assistant Director
and Program Director for
Contingency Planning

WiLriam W. LayTton, Director of Equal
Employment

BRENTON C. LEAVITT, Program Director
for Banking Structure

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS

Ro~nalD G. BURKE, Director

E. MAURICE MCWHIRTER, Associate
Director

WALTER A. ALTHAUSEN, Assistant Director

HARRY A. GUINTER. Assistant Director

JaMmEes R. KUDLINSKI, Assistant Director

P. D. RING, Assistant Director

OFFICE OF BOARD MEMBERS

*ROBERT SOLOMON, Adviser to the Board
JosepH R. COYNE, Assisiant 10 the Board
JoHuN S. RIPPEY, Assistant to the Board
JoHX J. HART. Special Assistant to the Board
FrRANK O'BRIEN JR.. Special Assistant to the

Board
Do~NaLb J. WINN. Special Assistant to the
Board

LEGAL DIVISION

THoMas J. O'CoxnNELL, General Counsel

JoHN NicoiLLr, Deputy General Counsel

ROBERT S. PLOTKIN. Assistant General
Counsel

BALDWIN B. TUuTTLE. Assistant General
Counsel

ANDREW F. OEHMANN. Special Assistant
to the General Counsel

GRIFFITH L. GARWOOD, Adviser

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHARLES PARTEE. Managing Director

STEPHEN H. AXILROD. Adviser to the Board

SAMUEL B. CHASE, JR., Adviser to the Board

ARTHUR L. BROIDA. Assistant 1o the Board

MURRAY AITMANN, Special Assistant to the
Board

DIVISION OF RESEARCH AND STATISTICS

J. CHARLES PARTEE, Director

LyLE E. GRaMLEY, Deputy Director
JAMES L. PIERCE, Associate Director
PeTER M. KEIR., Adviser

STANLEY J. SIGEL, Adviser

MURRAY S. WERNICK, Adviser

KENNETH B. WiLL1aMs., Adviser

JaMES B. ECKERT, Associate Adviser
EpwarRD C. ETTIN. Associate Adviser
ROBERT J. LAWRENCE. Associate Adviser
ELEANOR J. STOCKWELL, Associate Adviser
JOSEPH S. ZEISEL. Associate Adviser
James 1. KICHLINE, Assistant Adviser
STEPHEN P. TAYLOR. Assistant Adviser
THomas D. THoMsON, Assistant Adviser
Lotuis WEINER, Assistant Adviser

HeLMUT F. WENDEL, Assistant Adviser
LevoN H. GARABEDIAN, Assistant Director
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DIVISION OF DATA PROCESSING
CuarrLEs L. HampTON, Director

Henry W. MEETZE. Associate Director
Grexs L. CuvviNs, Assistant Director
WARREN N. MiNxami, Assistant Director

DIVISION OF PERSONNEL

Keith D. ExasTrROM. Director
CHARLES W. WooD. Assistant Director

OFFICE OF THE CONTROLLER

Joux KakavLec. Controller
JoHN M. DENKLER. Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES

WALTER W. KREIMANN. Director

Donard E. ANDERSON, Assistant Director

Jou~ D. SMiTH, Assistunt Director

OFFICE OF THE SECRETARY

CHESTER B. FELDBERG. Secretary

THEODORE E. ALLISON. Assistant Secretary

NorManD R. V. BErRNARD. Assistant
Secretary

ELizaBeTH L. CARMICHAEL, Assistant
Secretary

DIVISION OF SUPERVISION
AND REGULATION

FrREDERIC Sor.oMoN. Director

BRrRenTON C. LEAVITT. Depury Director
FrReEDERICK R. DAHL.. Assistant Director
Jack M. EGERTSON, Assistant Director
JANET O. HART, Assistant Director

Jou~N N. LyoN. Assistant Director

Joux T. McCrLiNTOCK. Assistant Director
THoMAs A. SiDMAN. Assistant Director
WiLLiaM W. WILES, Assistant Director

*On leave of absence.

DIVISION OF INTERNATIONAL FINANCE

RarpH C. Bryant. Director

Jou~x E. RevynNol.Ds. Associate Director
ROBERT F. GEMMILL.. Adviser

REED J. IRVINE. Adviser

SaMCEL 1. Katz. Adviser

BERNARD NORWOOD. Adviser

SAMUEL Pizer. Adviser

GEORGE B. HENRY. Associate Adviser
HerLeN B. JuNz. Associate Adviser
“NorMAN S. FIEI EKE, Assistant Adviser

TOn Toan from the Federal Reserve Bank of Bostorn.
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FEDERAL OPEN MARKET COMMITTEE

Artier b Burss, Chairman ALEFRED Haves, Viee Chairman
Ronerr P. Brack Grorar 1. Cray JOIIN E. SHEEHAN
ANDREW P, BRIMMER RoBrryt . HOLLAND Hisry Co Warnicn
JrrrrEy M. BuUcHIR MoNROE KIMBRE] Wiriis 1. WINN

GEORGE W, MITCHELL

Ari1nur L. Broiba, Secretary *ROBERT SOLOMON, Economist

MURRAY ALTMANN, Deputy Secretary (International Finance)

NorRMAND R. V. BERNARD, Assistant HaRRY BrRANDT, Associate Fconomist
Secretary Ratpei C. Bryant, Associate eonomist

THOMAS J. O'CONNELL, General Counsel Ricuarp G. Davis, Associate Feonomist

Epwarp G. Guy. Deputy General Counsel Ravmonn 1. Dovr, Associate Economist

Jonn Nicora, Assistant General Counsel L.yir E. Graviry, Associare Fieonomist

J. Cnary s PARTEL, Senior Liconomist Wit.nianm J. Hoorer, Associate Economist

Srernies Ho AXILROD, Heonomist JAMES ParTieMos, Associate Lconomist
(Domestic Finance) James L. PlercE, Associate Feonomist

JonxN k. REYNOI DS, Associate Economist

Atax R. Hoinmes, Manager, System Open Market Account
Cuartts A Coomus, Special Manager, System Open Market Account
PErTER D StirN1IGHT. Deputy Manager. System Open Market Account

FEDERAL ADVISORY COUNCIL

THOMAS [. STORRS, FIFTH FEDERAL RESERVE DISTRICT, President

Jamus 1o ENGLISIH, IR, FIRST FEDERAL RESERVE DISTRICT, Vice President

GABRIEL. HAUGE, SECOND FEDERAI DONALD L. [LASATER, EIGHTH FEDERAL
RESERVE DISTRICY RESERVE DISTRICT

JAMES . BODINIE, THIRD FEDERAL GEORGE H. DIXON, NINTII FEDERAL
RESERVE DISTRICT RESERVE DISIRICT

Crair E. FuiLrz, FOURTH FEDERAL FEuceENE H. ADAMS, TENTII FEDERAL
RESERVE DISTRICY RISERVE DISTRIC

[LAWRENCE A, MERRIGAN, SIXTH FEDERAI [.ewis H. BoND, FLEVENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

ALLEN P. STULTS, SEVENTH FEDERAL HAROLD A. ROGERS, I'WELI'TIHT FEDERAL
RESERVE DISTRICT RESERVE DISTRIC

Hirgeryr V. PROCHNOW, Secretary
WirtiaM J. KORSVIK, Assistant Secretary

*On leave of absence.
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FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank,
branch, or faciliry
Zip code

Chairman
Deputy Chairman

President
First Vice President

Vice President
in charge of branch

Boston .................... 02106
New York............... 10045
Buffalo ................. 14240
Philadelphia ............ 19101
Cleveland ................ 44100
Cincinnati ............. 45201
Pittsburgh ........... 15230
Richmond ................23206:
Baltimore .............. 21203
Charlotte ............... 28201
Culpeper Communications
Center ... .........227010
Atlanta ...................30303
Birmingham ...........35202
Jacksonville .32203
Nashville ...............37203
New Orleans ... .. 70101
Miami Office........... 33152
Chicago................... 60690
Detroit..o.oooo 48231
St.Louis ................. 63166
Little Rock ............. 72203
Loutsville .............. 40201
Memphis .............. 38101
Minneapolis .............55480
Helena..................59601
Kansas City .............. 64198
Denver ................. 80217
Oklahoma City ........ 73125

Omaha 68102
Dallas ..................... 75222
ElPaso ...oooooeennnnn. 79999
Houston ................ 77001
San Antonio ........... 78295
San Francisco ........ ... 94120
Los Angeles ........... 90051
Portland ................ 97208
Salt Lake City ......... 84110
Scattle ..ol 08124

James S, Duesenberry
Louis W. Cabot

Roswell .. Gilpatrie
Frank R. Milliken
Norman F. Beach

John R. Coleman
Edward J. Dwyer

Horace A. Shepard
Robert . Kirhy

Ciraham 1. Marx

Douglas Grymes

Robert W Lawson, Jr.
E. Craig Wall

James G Harfow

Charles W, DeBell

H. Gi. Pattillo

Clifford M. Kirtland,

William (. Bauer
Gert H. W. Schmidt
Edward I. Boling
Edwin J. Caplan

William H. Franklin
Peter B. Clark
W. M. Defoe

Frederic M. Peirce
Sant Cooper

W.M. Pierce

James €. Tlendershot

(. Whitney Brown

Bruce B. Dayton
James P. Mclarland
William A. Cordingley

Robert W. Wagstafl
Robert T, Person
Maurice B. Mitchell
Joseph H. Williams
Durward B. Varner

John Lawrence
Charles T. Beaird

Gage Holland

T.J. Barlow

Murshall Boykin, I

0. Meredith Wilson
Joseph E. Alibrandi

Joseph R. Vaughan

John R. Howard

Sam H. Bennion

C. Henry Bacon, Jr.

Ir.

Frank E. Morris
James AL NMelntosh

Alfred Hayces
Richard A Debs
David P. Eastburn

Mark H., Willes

Willis J. Winn
Walter H. MacDonald

Robert P, Black

Monroe Kimbrel
Kyle K. Fossum

Robert P. Mayo
Ernest 'I'. Baughman

Darryl R. Francis

Eugene A, Feonard
Bruce K. Macl.aury

M. H. Strothman, Jr.
George H. Clay

John T. Boysen

Philip E. Coldwell
T. W. Plant

John J. Balles
John B. Williams

ACA Maclnnes, Ir.

Robert L. Showalter
Robert 1. Duggan

Geratd 1., Wilson
Jimmic R, Monhollon
1. Gordon Dickerson, Jr.

Hiram ). Honea,
Ldwurd €. Rainey
Jeflrey ). Wells
George C. Guynn
W.o M. Davis

William . Conrad

John . Breen
Donald .. Heory
[.. Terry Briut

Howard .. Knous

George €. Rankin
William G. Evans
Robert 13, Hamilton

Frederie W Reed
James L. Cauthen
Carl H. Moore

Gerald R. Kelly
William M. Brown
A. Grant Holman
Paul W. Cavan
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FEDERAL RESERVE BOARD PUBLICATIONS

Available from Publications Services, Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, 1D.C. 20551, Where a charge is indicated, remittance should accompany request
and be made payable to the order of the Board of Governors of the Federal Reserve System in a form collectible
at par in U.S. currency. (Stamps and coupons are not acceepied.)

ANNUAL REPORT
FEDERAL RESERVE BULLETIN. Monthly $6.00 per

vear or $.060 cach in the United States and its
possessions, Bolivia, Canada, Chile, Colombia,
Costa Rica, Cuba. Dominican Republic, Ecuador,
Guatemala, Haiti, Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay, Peru. El Salvador,
Uruguay, and Venezuela; 10 or more of same issue
1o one address. $5.00 per year or $.50 cach. Else-
where, $7.00 per year or $.70 cuch.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Subscrip-
tion includes one issue of Historical Chart Book.
$6.00 per year or $.60 cach in the United States
and the countries listed above: 10 or more of same
issue to one address, $.50 cach. Elsewhere, $7.00
puer year or $.70 cach.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly ¢hart book includes one
issuc. $.00 cach in the United States and countries
listed above; 10 or more 1o one address, $.50 each.
Elsewhere, $.70 cach.

THE FEDERAL RESERVE ACT, as amended through
December 1971, with an appendix containing pro-
visions of certain other statutes affecting the T<ederal
Reserve Systeny, 232 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of Junc 30, 1973, $2.50.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
059, a4 pp. $1.00 each: 10 or more o one
address, $.85 cach.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary System.
1962, 35 pp. $.35. Sec. 2. Mcember Banks. 1967,
59 pp. $.50. Sec. 5. Bank Dcebits. 1966, 36 pp.
$.35. Sec. 6. Bank Income. 1966. 29 pp. $.35.
Sec. 9. Federal Reserve Banks, 1965, 36 pp. $.35.
Sec. 10. Member Bank Reserves and Related Items.
1062, 64 pp. $.50. Sec. 11. Currency. 1963, 11
pp- $.35. Sec. 12. Money Rates and Securities
Muarkets. 1966, 182 pp. $.65. Sec. 14, Gold. 1962,
24 pp. $.35. Sec. 15, International Finance. 1962.
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1965, 103 pp. $.65.

INDUSTRIAL PRODUCTION—1971 edition. 383 pp.
$4.00 cach; 10 or more to one address, $3.50 each.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964. 260 pp. $1.00 cach; 10 or more to
one address, $.85 cach.

THE PERFORMANCE OF BANK HOLDING COMPA-

NIES. 1967. 29 pp. $.25 cach; {0 or more to one
address, $.20 cach.

THE FEDERAL FUNDS MARKET. 1959, 111 pp. $1.00
cach: 10 or more to one address, $.85 cach.
TRADING IN FEDERAL FUNDS. 1965, 116 pp. $1.00
cach; [0 or more to one address, $.85 cach.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 cach; 10 or
more to one address, $.40 cach.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 cach; 10 or more to one
address. $.85 cach.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 cach; 10 or more
to one address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 cach; 10 or
more to one address, $.85 cach.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968.
321 pp. $1.00 cach; 10 or more to one address,
$.85 cach.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKET. 19649. 48 pp. $.25 cach; 10
or more to one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET:
STAFF STUDIES—PART 1. 1970. 86 pp. $.50 cach;
10 or more to one address, $.40 cach. PART 2.
F971. 153 pp. and PAR'T 3, 1973, 131 pp. Each
volume $1.00; 10 or more to one address, $.85
cach.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00;
10 or more o one address, $1.75 cach.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. |. 1971, 276 pp. Vol.
2. 1971, 173 pp. Vol. 3. 1972, 220 pp. Each
volume $3.00 cach; 10 or more to one address,
$2.50 cach.

THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 30-31, 1970, Washington,
D.C. Oct. 1972, 397 pp. Cloth ed. $5.00 cuch;
10 or more to one address. $4.50 cach. Paper ed.
$4.00 cach; 10 or more to one address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION, Dec. 1972, 487 pp. $4.00 cach; 10
or more to one address, $3.60 cach.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BANKS: A HISTORY, by Howard H. Hackley. 1973.
271 pp. $3.50 cach; 10 or more to one address,
$3.00 cach.
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STAFF ECONOMIC STUDIES

Studics and papers on cconomic and financial subjecty
that are of general interest in the ficld of economic
research.

Summaries only printed in the BULLETIN

(Limited supply of mimeographed copies of full
texr available wpon request for single copies)

EXAMINATION OF THE MONEY STOCK CONTROL
APPROACH OF BURGER, KALISH. AND BABB, by
Fired J. Levin, NMarch 19730 18 pp.

OBTAINING THE YIELD ON A STANDARD BOND FROM
A SAMPLE OF BONDS WITH HETEROGENEOUS
CHARACTERISTICS, by James L. Kichline, P. Mi
chacl Laab, and Guy V. G. Stevens. May 1973,
30 pp.

THE DETERMINANTS OF A DIRECT INVESTMENT
OUTFLOW WITH EMPHASIS ON THE SUPPLY OF
FUNDS, by Frederic Brill Ruckdeschel. June 1973,
171 pp.

MORTGAGE COMMITMENTS ON INCOME PROPER-
TIES: A NEW SERIES FOR 15 LIFE INSURANCE
COMPANIES, 1951-70, by Robert Moore Fisher and
Barbura Negri Opper. Aug. 1973, 83 pp.

THE IMPACT OF HOLDING COMPANY ACQUISITIONS
ON AGGREGATE CONCENTRATION IN BANKING,
by Samuel H. Talley. I'eh. 1974, 24 pp.

OPERATING POLICIES OF BANK HOLDING COMPA-
NIES—PART II: NONBANKING SUBSIDIARIES, by
Robert J. Lawrence. Mar. 1974, 59 pp.

Printed in full in the BULLETIN

(Staff Eeonomic Studies shown in list below.
Except for Staff Papers, Staff Economic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. 6/41.
SEASONAL FACTORS AFFECTING BANK RESERVES.

2/58.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by Stc-
phen H. Axilrod, 10/61.

SEASONALLY ADJUSTED SERIES FOR BANK CREDIT.
7/62.

INTEREST RATES AND MONETARY' POLICY, Staff
Paper by Stephen H. Axilrod. 9/62.

MEASURES OF MEMBER BANK RESERVES. 7/63.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. 3/65.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan

Smith. 4/66.
A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de leeuw with

Frank {2, Hopkins and Michael D, Sherman. 11/66.
REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. 2/67.
THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. 7/67.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. 8/67.

US. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. 4/08.

FEDERAL FISCAL POLICY IN THE 1960's. ¥/68.

BUSINESS FINANCING BY BUSINESS FINANCE COM-
PANIES. 10/68.

HOUSING PRODUCTION AND FINANCE. 3/69.

REVISION OF WEEKLY SERIES FOR COMMERCIAL
BANKS. 8/69.

EURO-DOLLARS: A CHANGING MARKET. 10/69.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. 3/70.

SDR's IN FEDERAL RESERVE OPERATIONS AND
STATISTICS. 5/70.

MEASURES OF SECURITY CREDIT. 12/70.

MONETARY AGGREGATES AND MONEY MARKET
CONDITIONS IN OPEN MARKET POLICY. 2/71.

BANK FINANCING OF MOBILE HOMES. 3/71.

INTEREST RATES, CREDIT FLOWS, AND MONETARY
AGGREGATES SINCE 1964. 6/71.

TWO KEY ISSUES OF MONETARY POLICY. 6/71.
SURVEY OF DEMAND DEPOSIT OWNERSHIP. 6/71.

BANK RATES ON BUSINESS LOANS—REVISED
SERIES. 6/71.

INDUSTRIAL PRODUCTION—REVISED AND NEW
MEASURES. 7/71.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71.

PLANNED AND ACTUAL LONG-TERM BORROWING
BY STATE & LOCAL GOVERNMENTS. 12/71.
ASSETS AND LIABILITIES OF FOREIGN BRANCHES
OF U.S. BANKS. 2/72.

WAYS TO MODERATE FLUCTUATIONS IN THE CON-
STRUCTION OF HOUSING. 3/72.

CONSTRUCTION LOANS AT COMMERCIAL BANKS.
6/72.

SOME ESSENTIALS OF INTERNATIONAL MONETARY
REFORM. 6/72.

CHARACTERISTICS OF FEDERAL RESERVE BANK
DIRECTORS. 6/72.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURN-
OVER—REVISED SERIES. 7/72.

RECENT REGULATORY CHANGES IN RESERVE RE-
QUIREMENTS AND CHECK COLLECTION. 7/72.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF
U.S. BANKS. 10/72. .

REVISION QOF CONSUMER CREDIT STATISTICS.
10/72.

SURVEY OF FINANCE COMPANIES, 1970. 11/72.

ONE-BANK HOLDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12/72.

EVOLUTION OF THE PAYMENTS MECHANISM. 12/72.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK RESERVES AND DEPQOSITS. 2/73.
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STATE AND LOCAL BORROWING ANTICIPATIONS
AND REALIZATIONS. /73,

YIELDS ON RECENTLY OFFERED CORPORATE
BONDS. 5/73.

FEDERAL FISCAL POLICY, 1965-72. 6/72}.
SOME PROBLEMS OF CENTRAL BANKING. 6/73.

OPEN MARKET OPERATIONS IN 1972. 6/73.

BANKING AND MONETARY STATISTICS, 1972. Sc
lected series of banking and monetary statisties for
1972 only. 3/73 and 7/73.

CAPACITY UTILIZATION IN MAJOR MATERIALS IN-
DUSTRIES. 8/73.

CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. 9/73.

RATES ON CONSUMER INSTALMENT LOANS. 9/73.
BALANCE OF PAYMENTS ADJUSTMENT SINCE 1971.
10/73.

NEW SERIES FOR LARGE MANUFACTURING COR-
PORATIONS. 10/73.

FINANCIAL DEVELOPMENTS IN THE THIRD
QUARTER OF 1973. 11/73.
MONEY SUPPLY IN THE CONDUCT OF MONETARY

POLICY. 11/73.
U.S. ENERGY SUPPLIES AND USES, Staff Economic
Study by Clayton Gehman, 12/73.

FINANCIAL DEVELOPMENTS IN THE FOURTH
QUARTER OF 1973. 2/74.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK DEPOSITS. 2/7+.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. 3/7..

RECENT DEVELOPMENTS IN THE U.S. BALANCE OF
PAYMENTS. 4/74.

CHANGES IN TIME AND SAVINGS DEPOSITS AT
COMMERCIAL BANKS, JULY-OCTOBER 1973.
+4/74.

CHANGES IN BANK LENDING PRACTICES, 1973. 4/74.

CAPACITY UTILIZATION FOR MAJOR MATERIALS:
REVISED MEASURES. 4/74.
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INDEX TO STATISTICAL TABLES

(For list of tables published periodically. but not monthly, see page A-3)

Acceptances, bankers™, 11, 27, 29
Agricultural loans of commercial banks. 18, 20
Arbitrage, 85
Assets and liabilities (See also Foreigners)y:
Banks, by classes. 16, 18, 19, 20, 3}
Federal Reserve Banks, 12
Nonfinancial corporations, current, 44
Autontobiles:
Consumer instalment credit, 50, 51, 52
Production index, 54, 35

Bank credit proxy, 15
Bankers™ balances, 19, 22

(See also Foreigners, claims on, and liabilities 10)

Banks and branches, number,
by class and State, 88
Banks for cooperatives, 34
Bonds (See also U.S. Govt, securities):
New issues, 41, 42, 43
Yiclds and prices. 30, 31
Branch banks:
Assets, foreign branches of U.S. banks, 78

Liabilities, LIS, banks to foreign branches. 24, 79, 80

Number, by class and State, 89
Brokerage balances, 77

Business expenditures on new plant and cquipment, 44

Business indexes, 50

Business loans (See Commercial and industrial loans)

Capacity utilization, 56
Capital accounts:
Banks, by classes. 16, 19, 24
Federal Reserve Banks, 12
Central banks, 84, 86
Certificates of deposit, 24
Commercial and industrial loans:
Commercial banks, 15. 8. 27
Weekly reporting banks, 20, 2
Commercial banks:
Assets and liabilities, 15, 16, 18, 19, 20
Consumer loans held, by type, 51
Deposits at, for payment of personal loans, 26
Loans sold outright, 27
Number, by classes, 16, 88
Real estate mortgages held, by type, 46
Commercial paper, 27, 29
Condition statements (See Assets and labilities)
Construction, 56, 57
Consumer credit:
Instalment credit, 30, 51, 52, 53
Noninstalment credit. by holder, 51
Consumer price indexes, 56, 59
Consumption expenditures, 60, 61
Corporations:
Profits, taxes, and dividends, 44
Sales, revenue, profits, and dividends of large
manufacturing corporations, 90
Security issues, 42, 43
Security yields and prices, 30, 31
Cost of living (See Consumer price indexes)
Currency and coin, 5, 9. 19
Currency in circulation, 5, 14
Customer credit, stock market, 32

S

Debits to deposit accounts, 13
Debt (See specific types of debr or seeuritics)

Demand deposils:
Adjusted. commercial banks, 13, 1519
Banks, by classes, 16, 19, 23
Ownership by individuals. partnerships, and

corporations, 26

Subject to reserve requirenients, 15
Turnover. 13

Deposits (See also specilic types ol deposits):

Accumulated at commercial banks for payment ol

personal loans, 26
Banks. by classes. 16, 19,23, 33
Federal Reserve Banks. 12, 80
Postal savings, 19
Subject to reserve requiremients, 18
Discount rates (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)

Dividends. corporate, 44, 90
Dollar assets, Toreign, 67, 73

Employment, 56, 58

Farm mortgage loans, 45. 46
Federal agency obligations, 11, 12, 13
Federal finance:
Receipts and outlays, 36, 37
Treasury operating balance, 36
Federad funds. 7, 18, 20, 2.4, 29
I'ederal home loun banks, 34, 35, 47
Federal Home Loan Mortgage Corporation, 49

Federal Housing Administration, 45, 46, 17, 48, 49

Federal intermediate credit banks, 34, 35
Federal land banks, 34, 35

Federal National Mortgage Assn., M, 35, 0K
Federal Reserve Banks:

Condition statement, 12

.S, Govt, securities held, 4. 12, 13, 38, 39
Federal Reserve credit, 4, 6, 12, 13
Federal Reserve notes, 12
Federally sponsored credit agencies. 34, 35
Finance companics:

[oans, 20, 50, 51, 53

Paper, 27, 29
Financial institutions, loans to, 18, 20
Float, 1
Flow ol funds, 62
Foreign:

Currency operations, 1. 12, 67, 73
Deposits in U.S. banks, 5, 12, 19, 23, 80
Exchange rates, 83

Trade, 65
Forcigners:

Claims on, 74, 75, 80, 81, &2

Liabilities to, 24, 68, 69, 71, 72, 73, 80, 81, 82

Gold:
Certificates, 12
Earmarked, 80
Net purchases by United States, 06
Production, 87
Reserves of central bunks and govts., 86
Stock, 4, 67
Government National Mortgage Assn., 48
Gross nationtal product, 60, 61

Housing permits, 56
Housing starts, 57

(References are to pages A-4 through A-90 although the prefix "*A** is omitted in this index)
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Income, national and personal, 60, 61
Industrial production index, 54, 55, 56
Instalment loans, 50, 51, 52, 53
Insurance companies, 33, 38, 39, 46, 47
Insured commercial banks, 16, 18, 26, 8§
Interbank deposits. 16, 19
Interest rates:

Business loans by banks, 28

Federal Reserve Banks, 8

Foreign countries, 84, 85

Money market rates, 29

Mortgage vields, 47, 48, 49

Prime rate, commercial banks, 28

Time and savings deposits, maximum rates, 10

Yiclds, bond and stock, 30
International capital transactions of U.S., 68-82
International institutions, 66, 67, 84, 86
Inventories. 60
[nvestment companices, issues and assets, 43
Investments (See also specific types of investments):

Banks, by classes, 16, 18, 21, 22, 33

Commercial banks, 15

Federal Reserve Banks, 12,13

Life insurance companies, 33

Savings and loan assns., 34

L.abor force, 58
Life insurance companics (See Insurance companies)
Loans (See also specific types of loans):
Banks, by clusses, 16, 18, 20, 33
Commercial banks, 15, 16, 18, 20, 25, 27, 28
Federal Reserve Banks, 4, 6, 8. 12,13
Insurance companices, 33, 46, 47
Insured or guarantecd by U.S., 45, 46, 47, 48, 49
Savings and loan assns.. 34, 47

Manufacturers:
Capacity utilization, 56
Production index, 5§, 56
Margin requirements, 10
Member banks:
Assets and liabilities, by classes, 16, 18
Borrowings at Federal Reserve Banks, 6, 12
Number, by classes. 16, 88
Reserve position, basic, 7
Reserve requirements, 9
Reserves and related items, 4, 6, 15
Mining. production index, 55
Mobile home shipments, 57
Money market rates (See Interest rates)
Money stock and related data, 14
Mortgages (See Real estate loans and Residential mortgage
loans)
Mutual funds (See Investment companies)
Mutual savings banks, 23, 33, 38, 39, 46, 88

National banks, 16, 26, 88
National defense expenditures, 37, 60
National income, 60, 61

Nonmember banks, 17, 18, 19, 26, &8

Open market transactions, 11

Payrolls, manufacturing index, 56

Personal income. 61

Postal savings, 19

Prices:
Consumer and wholesale commodity, 56, 59
Security, 31

Prime rate, commercial banks, 28

Production, 54, 55, 56

Profits, corporate, 44, 90

Real cstate loans:
Banks, by classes, 18, 21, 33, 46
Delinquency rates on home mortgages, 49
Mortgage yiclds, 31, 47, 48, 49
Type of holder and property mortgaged, 45 49
Reserve position, busic, member banks, 7
Reserve requirements, member banks, 9
Reserves:
Central bunks and govts., 86
Commercial banks, 19, 22, 24
Federal Reserve Banks, 12
Mentber banks, 3, 6, 15, 19
.S, reserve assets, 67
Residential mortgage loans, 31, 45, 36, 47, 48, 49
Retail credit, 50
Retail sales, 56

Sales, revenue, profits, and dividends of large
manufacturing corporations, 90
Saving:
Flow of funds scries, 62
National income series, 60
Savings and loan assns., 34, 39, 47
Savings deposits (See Time deposits)
Savings institutions, principal assets. 33, 34
Securities (See also ULS. Govl. securities):
Federally sponsored agencies, 34, 35
[nternational transactions, 76, 77
New issues, 41, 42, 43
Yields and prices, 30, 31
Silver coin, 15
Special Drawing Rights, -,
State and local govts.:
Deposits, 19, 23
Holdings of U.S. Govt. securities, 38, 39
New security issues, 41, 42
Ownership of seeurities of, 18, 22, 33
Yields and prices of securities, 30. 31
State member banks, 17, 26, 88
Stock market credit, 32
Stocks (See also Securities):
New issucs, 42, 43
Yields and prices, 30, 31

12, 64, 67

Tax receipts, Federal, 37

Time deposits, 10, 15, 16, 19, 23
Treasury cash, Treasury currency, -, 5
Treasury deposits, S, 12, 36

Treasury operating balance, 36

Unemployment, S8

U.S. balance of payments, 64

U.S. Govt. balances:

Commercial bank holdings, 19, 23

Member bank holdings, 15

Treasury deposits at Reserve Banks. 5, 12, 36
Govt. securities:

Bank holdings. 16, 18, 21, 33, 38, 39

Dealer transactions. positions, and financing, 40
Federal Reserve Bank holdings, 4, 12, 13, 38, 39
Foreign and international holdings, 12, 73, 76, 80
International transactions. 73, 76

New issues, gross proceeds, 42

Open market transactions, |1

Qutstanding, by type of security, 38, 39, 41
QOwnership, 38, 39

Yields und prices, 30, 3!

Utilities, production index, 55

U.s.

Veterans Administration, 45, 46, 47, 48, 49
Weekly reporting banks, 20

Yields (See Interest rates)
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