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WORK OF THE BOARD.

The work of the Federal Reserve Board dur-
ing the month of July has included the follow-
ing principal elements:

(1) The preparation and issue of new regu-
lations relating to trade acceptances, designed
to facilitate the discounting of bills of exchange
drawn against sales of goods and accepted by
purchasers.

(2) The preparation and issue of complete
regulations (in conjunction with the Treasury
Department) governing the redemption and
return of worn and mutilated Federal reserve
notes, ,

(3) Investigation of conditions as. to the
moving of crops, the holding of conferences re-
lating thereto, and the issue of special instruc-
tions to Federal reserve agents thereon.

(4) Review of conditions relating to the
granting of trustee and executor powers, and
the establishment of a definite policy regarding
the same.

(5) Study of methods for obtaining full
information regarding the condition of mem-
ber banks, for use by Federal reserve banks in
passing upon rediscount applications, and the
holding of conferences relating thereto.

‘Pursuant to the announcement made some
months ago, the Board has compiled a com-
plete tabular showing of the expenses and
earnings of the Federal reserve banks from the
date of their organization to the close of busi-
ness on June 30, 1915, and presents the figures
in this issue (p. 176).

Further steps have been taken toward the
organization of the New Orleans branch of the
Federal Reserve Bank of Atlanta by electing
directors and making tentative plans with re-
spect to the undertaking of business. Three

directors have been chosen by the Federal Re--

serve Board, as follows:
‘Mr. P. H. Saunders, of New Orleans, La.
Mr. Albert P. Bush, of Mobile, Ala.
Mr. James E. Zunts, of New Orleans, La.

Three directors have been chosen by the
Foderal Reserve Bank of Atlanta, as follows:

Mr. Sol. P. Wexler, of New Orleans, La.

Mr. John H. Fulton, of New Orleans, La.

Mr. W. J. Davis, of Jackson, Miss.

One additional director remains to be chosen
by the Federal Reserve Bank of Atlanta, and
this director will act as manager of the bank.

During the month the board has had under
very careful consideration the question of time
and conditions under which Federal reserve
banks should begin to act as fiscal agents of the
United States Government in accordance with
the provisions of the Federal reserve act.

Considerable work has been done during the
month by the committee on State banks and
the division of audit and examination in mak-
ing the necessary arrangements for the admis-
sion of State banks applying for membership in
the Federal reserve system, in arranging with
State bank authorities for the supplying of the
necessary information, and in investigating the
status of the various applicants for admission.
The procedure now in force with reference to
admission is, in brief, as follows:

1. After approval by the committeé on ad-
mission of State banks, a letter or telegram,
with the necessary instructions, is to be sent
to the Federal reserve agent.

2. After receipt of an application from the
Federal reserve agent, reports, digest, and
recommendation are to be submitted (¢) to the
committee on admission of State banks for
approval; (b) to counsel for approval as to
legal form of application and as to the legality
of suggested conditions; (¢) to.the Board for
final approval,

- During the month of July members of the
Board have with its approval accepted invita-
tions to appear before various gatherings of
bankers and to address them on questions re-
lating to the Federal reserve system. This is’
in pursuance of the policy of the Board of
keeping in touch with the various organiza-
tions and informing them of the Board’s atti-
tude as to pending problems.
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EARNINGS AND EXPENDITURES OF FEDERAL RESERVE
BANKS.

Several months ago the Federal Reserve
Board authorized the publication of a com-
parative statement of earnings and expenses of
all Federal reserve banks for the period ter-
minating at the close of business June 30, 1915,
the banks having been opened on November
16, 1914. It was directed that the statement
of earnings and expenses be pubhshed periodi-
cally thenceforward.

Accordingly there is herewith presented a
comparative statement of earnings and ex-
penses for the period November 16, 1914—June
30, 1915. The classification employed was
submitted to the governors of reserve banks
at their recent meeting in Chicago, on June 14,
1915, and has since then been informally con-
sidered with other operating officers.

The statements of expenses and earnings of
the 12 Federal reserve banks, submitted by
the banks at the request of the Federal Reserve
Board as of June 30, 1915, show that the sys-
tem is paying current expenses and carrying

a surplus to its organization, equxpment and
cost-of-notes accounts. The earnings of the
system from November 16, 1914, when the
‘banks were opened, to June 30, 1915, were
$918,588.59, or about $25,000 over current
expenses. During that perlod expenditures of
about $1,777,000 were incurred, but of this sum
$378,922 was for organization expenses,
$202,136 for equipment, and $302,159 was the
cost of préparing Federal reserve notes,
expenditures should be distributed overa period
of perhaps several years of operation. Current
expenses during the seven and one-half months
were $894,117. The first order placed .for
-Federal reserve notes was for $250,000,000.
After consultation with the operating officers
of the Federal reserve banks a second order for
a similar amount was given, making the total
‘of such notes prepared $500,000,000.:

" The earnings of the system during the month
of June were $163,747.07, or more than one-
third greater than the average monthly earn-

These |-

ings for the seven and one-half months since
November 16, 1914. Current expenses for
June were, however, only $122,473.92, which
is less than 3 per cent in excess of the average
monthly current expenses of the banks to
June 80. These figures furnish a basis of
comparison between conditions at this time
and the average for the entire period covered
by the statements of expenses and earnings,

The statement, a complete detailed analysis
of which follows, shows average earnings for
what may be roughly termed the first one-half
year of the operation of the system of 4.3 per
cent on capital, against an average percentage
of current expenses to capital of 4.2 per cent,
The Federal Reserve Bank of Richmond reports
7.5 per cent of net earnings, by which is meant
total earnings less current expenses, and the
Federal Reserve Bank of Atlanta earnings of
6.1 per cent. The net earnings of the Federal
Reserve Bank of Dallas for the same period are
2.4 per cent. Gradual growth in the financial
strength of the banks is seen in the fact that
for June earnings in excess of current expenses
were shown by the Federal reserve banks of
Boston and San- Francisco, besides the three
southern banks and the New York and Chicago
banks, which show excess of earnings over cur-
rent expenses for the entire perlod under con-
mderatmn

: I. EARNINGS..

The total earnings of the Federal reserve
banks from N%vember 16, 1914, the day the
banks were opened for business, to June 30,
1915, amounted to $918,588.59. Of this total
about 59 per cent was from notes discounted,
over 24 per cent from municipal warrants, a
little over 10 per cent from acceptances, about
6 per cent from United States bonds, and less
than 1 per cent from miscellaneous, mainly
exchange, operations.

Over 37 per cent of the total earnings are
credited to the three southern banks, the earn-
ings of the Richmond bank being exceeded only
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by those of the New York bank, whose paid-in
capital is, however, almost 25 per cent in excess
of the combined paid-in capital of the three
southern banks. In all four banks, viz, New
York, Richmond, Chicago, and Atlanta, each
report over $100,000 of total earnings for the
seven and one-half months under discussion.
These four banks, as well as Dallas, show an
excess of earnings over current expenses.
While nearly 60 per cent of the total earnings
of all the banks is derived from rediscounts of
commercial paper, this percentage is very close
to 100 in the case of the three southern banks,
and much less for the eastern banks, whose
principal earnings are from funds invested in
municipal warrants. This is particularly true
of the New York bank, whose earnings from
investments in the latter class of paper consti-
tuted over 60 per cent of its total earnings.
The Boston and Philadelphia banks report
about 50 per cent and Cleveland over 42 per
cent of all earnings from this class of business.
The western banks, including San Francisco,
show, without exception, larger earnings from
investments in United States bonds than from
investments in municipal paper, which is issued

mainly by eastern cities. Thus, the Chicago’

bank reports 25.6 per cent of its total earnings
under the head of United States bonds, as
against 25.5 per cent under the head of “ War-
rants’”’; St. Louis, over 16 per cent from in-
vestments in United States bonds, as against
less than 5 per cent from warrants. Minneap-
olis shows relatively larger earnings from war-
rants, having purchased late in December of
last year a relatively large amount of short-
term notes of the State of Minnesota. As a
rule, the western banks purchase these warrants
through the eastern banks. Cleveland is the
only eastern bank to report any earnings under
the head of United States bonds. Of the
$92,000 earned from acceptances the share of
the eastern banks is over 73 per cent. Of the
western banks Chicago and San Francisco only
report substantial earnings from this class of
business, a large portion of which comes to
them through the Federal Reserve Bank of
New York.

II.-—ExPENDITURES.

A—Current expenses.

Of a total expenditure for the system of about
$1,777,000 incurred to June 30, 1915, the cur-
rent expenses of the banks since November 16,
1914, constituted about 56 per cent. Over 63
per cent of the current expenses of the banks
went as compensation for personal services
and over 55 per cent as salaries to officers and
the clerical staff of the banks, This percen-
tage, while varying from bank to bank, shows,
however, but little variation by geographic
sectiohs, the four eastern banks, for instance,
indicating the same percentage of officers’ and
clerks’ salaries as the four western banks, viz,
55 per cent as against 53 per cent shown for the
three southern, more active, banks. Over 11
per cent of the total current expenses is repre-
sented by the item “Rent,” and about 7 per
cent by the item “Printing and stationery.”
The operating ratio of the banks, i. e., the per
cent relation of the total current expenses to
earnings shows a falling tendency, this ratio
being 97 per cent for the period since Novem-
ber 16, 1914, and less than 75 per cent for the
month of June.

B—Organization expenses.

The organization expenses of the banks con-
sist in the first place of amounts contributed
by the banks to defray the expenses of the Fed-
eral Reserve Board, the total for the -period
since November 16 being $191,921.94. These
contributions, beginning with July 1, 1915, will
be included among the current expenses of the
banks. Over $187,000 expended for local re-
quirements by the banks prior to November 16,
1914, are also classed as organization expenses.

C—Equipment.

Expenditures of a non-recurring character
made in the purchase of furniture, safes, ma-
chines, and the cost of installing fixtures, vaults,
etc., have been brought together under the
above coinmon head. This expenditure re-
sults in the acquisition of a more permanent
| form of assets which should be spread as an
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expense over the entire period of use, and not
merely over the first fiscal year.

"D—Cost of Federal reserve notes.

For similar reasons the cost of printing and
shipping the Federal reserve notes has been
set up separately and will be charged only in
part to the first year’s expenditures.

EARNINGS AND CURRENT EXPENSES RELATED
TO AVERAGE CAPITAL.

The earnings and current expenses of the sev-
eral banks have been related, to the average cap-
ital of these banks. This average was obtained
by using for the periods of November 16, 1914,
to February 1, February 2 to May 1, and May 2
to June 30, the amounts of capital reported for
each bank as at close of business on November
19, February 4, and May 7, respectively. These
figures were multiplied by 78, 89, and 60, the

number of days in each of the three periods,
and the sum of the three products for each bank
was divided by 227,.the number of days from
November 16, 1914, to June 30, 1915. In this
manner a weighted average capital was ob-
tained, which, it is believed, is sufficiently ac-
curate for the purpose of calculating the per
cent relations between earnings and capital
and expenses and capital. These latter per-
centages were obtained by using the weighted
capital of each bank as divisor, and the earn-
ings and expenses as dividends. The quo-
tients thus obtained were multiplied by the
fraction $45.

The following table shows the amounts of
capital used for each of the three periods, the
weighted average capital, and the percentages
of earnings and expenses to the capital of each
reserve bank for the period November 16,1914,
to June 30, 1915:

Earnings and current expenses of the Federal reserve banks related to their average capital,

{In thousands of dollars.]
Capital reported at close of business D
on Fridays. ;‘(y $ Weighted | Pérceitage  Percentage
Foderal reserve banks, capital | average em:’i: ‘g cx;r;:g
. (000’s omit-{ capital. xpen:
Nov. 19, Feb. 4, May 7, ted) capital. | to capital.
1914, 1915, 1015. *
Percent. | Per cent.
1,620 3,184 4,781 [ 696,5% 3,069 B ) I X
3,322 6,633 0,044 | 1,446,003 6,371 4.3 3.2
2,088 4,084 6,188 | 897,620 3,954 2.2 2.7
2,026 3,997 5,959 871,301 3,838 1.9 3.1
1,089 2,072 3,952 | ' 464,470 27046 1.6 4.1
787 1,427 2,257 | 323,809 1,42 .6 5.5
2,195 4,300 6,559 947,450 4,174 4.8 4.2
235 1,824 27| 401706 1,770 3.0 8.4
808 1,602 2,345 | 346,302 1,525 3.4 5.3
935 1,773 2,754 | 305,007 1,744 2.2 6.5
957 1,690 2,730 | 391,856 1,726 8.8 6.4
1,206 2,537 3,804 560, 521 2,469 3.5 4.7
Tt uueneenseenemacasenrnentananesnanenennannnns 18,08 | | 35,123 53,487 | 7,743,601 34,112 4.3 4.2
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Philadel- Minneapo-| Kansas San Lotals
Boston, |New York, phia. Cleveland, | Richmond.| Atlanta. | Chicago. | 8t. Louis. lis. City. Dallas. Tranelsco. sfgtglll:
L 3gulrgliggs, Nov. 16, 1614, to June .
85,080, 52 | $28,212,43 | $14,080.37 | $18,163. 77 [$146, 540, 14 [$102,631. 57 | $46,042.48 | $24,788.02 | $12,103.12 | $12,464.15 | $95,074. 17 | $34,685.82 | $541,675.76 .
12,076,066 | 37,165.46 11 602,13 5,781.88 [oecuuennn evefeanannin ve.o| 11,200, 1,426.65 ,030. 17 2,928.49 [.....l...... 6,969.11 92,085, 26
B BTy conefenas 1,54 14 31,826.25 1,650, 71 7,480.56 894.68 |.vvinennnnnn 8,331.31 57,724, 65
104, 003, 26,017.71 | 18,885.25 31,938.16 5 597.51 | 10,843.26 1,056.39 [voereeunn..n 3,861.43 | 220,720.31
1, 115,65 1,480.30 169.18 2,827.94 11.55 75.48 [cevsncnnnn.. I 2N PO 6,382. 61
170,497,356 | 53,180.71 | 44,541.22 | 147,286, 29 | 102,816.15 | 124,744,564 | 83,474.44 | 32,332.50 | 23,338.71 | 05,075.11 | 53,847.67 | 918,588,509
II. Current expensas, Nov. 16, 1914,
to June 30, 1915:
Federal advisory councll (fees).. 310,00 |............ 338541 38000 )............ 250, 00 160,00 |-camuunenn.- 60, 00 283, 60 2,082, 14
Diroctors’ lees.................. 6,377.85 5,480.00 2,970.00 1,610.00 2,280.00 4,575, 00 1,620.00 2,720.00 1,915, 00 2,110.00 34,757.85
lgal[gf............... ..... 600, 2,250,00 300.00 1,025.00 500, 00 1,004. 10 500.00 [oeceeeninnns 1L,173.75 551.20 7,997.80
o .
Bank officers...............| 18,216.60 | 39,299,890 | 21,617.76 | 18,500.16 | 16,502.87 { 13,860.07 | 31,250.02 | 34,170.83 | 17,253.31 | 16,820.82 | 19,408.25 | 23,006.67 | 270,057.25
Clerical stafl. ............. .. 13,149.57 | 31,936.43 ', 869, 23,541.90 | 12,764,994 | 12,163.02 | 26,821.84 | 23,439.06 | 11,852.07 18 870.67 | 15,094.24 | 19,416.35 | 226,928.28
Special officers and watch-
15T O 275.00 2,449.09 3,544,857 |eeeannen.... 680. 44 1,216, 98 2,052,18 957, 62 1,161, 99 675. 00 718. 50 57.00 14,694.37
[031:77 AP 266. 980. 46 |-....... ee 830. cermerennnne]  2,447.50 758,35 685,22 813.33 2,3M,50 [-caeaooo.. 9,156, 36
Traveling es—
irectors........cccoevaaaad] 1,109.02 2,175.65 950, 84 2,000, 24 1,542.08 1,389, 55 1,478.58 768. 59 532, 3,259, 23 1,116.80 168. 16, 587,91
Offlcers and clerks. ...... wes] 1,087.74 626, 4 365.55 | 1,725.81 810. 1,420.63 | L5i6.79| 202030 1,452.02] 1.192.50 552,83 | 2,702.10 | 15,818.50
Per dlem allowance of directors, 080, , 620, 700. 1,050, 00 550, 863 10 780.00 1,620.00 830.00 2,375, 00 860. 00 210. 13,178.10
Telophone. ..ucuveecreeceesnanas 614,50 715, 50 478. & 694, 81 195,38 128, 56 773.35 421,93 333. 95 334.4 321,31 247. 50 5,260. 01
Telegraph..... 111,88 438.10 2,660.25 220. 295. 50 430. 30 424,22 235.87 407.34 188,89 337, 1 5,992,84
Postage.......... 847, 2,022.64 1,829. 00 2,155.35 1 609. 61 3,344.19 } . 3,420.11 1,410.45 5,633.39 2,058.38 1,325, 40 , 907, 73
EXprossage...... 1,488.15 618,03 2,213.07 700 2,015.24 626. 43 1,106. 16 1,149.67 3,022.80 265. 75 16, 589. 84
1 S P . X 5,489. 56 3,781.89 3 481,25 4 062, 52 1,0666.68 | 10,503, 40 3,250.02 5,288.87 6 279.65 | 10,550, 44 101 170.91
Insurance and premiums on . _
ﬂdcllty bonds,..veieeaeinneens 821,18 1,175.76 2,008, 49 1,309.11 999,47 45!. 8 2,416.69 1,753, 90 2,805.17 830.37 4,394.27 1, 288 092 20, 556, 11
ht heat, and power. 485,71 J..ooianenn.. T38.72 |esereenennn 382, 52 35. 54 807,55 |..covennnnnn 98, 58 838.50 |{......... o 81.35 3, 568. 47
g nnd stationery... 4,384,99 5,360.23 2,720.04 7,167.35 1,5623.80 2,270.39 8,784.10 7,304.84 3,508.13 7,256.25 8,187.26 3, 9i7 16 62,423.60
aim and alterations. 389,34 I............ 678,12 |..euiennn..n €53.72 27.50 1,186.39 122, 506.09 |ooceennnn... 78.24 3 913.39 7,755, 59
Al otber............ PP veeed) 3,006,306 5,492, 01 1,396. 82 6,087, 80 2,139. 52 1,570. 40 4,637.07 945. 48 779.10 2,351.908 2,115.45 2, 112.31 32,634.30
Total........ vevrenenaeanenese| B1,945.21 | 127,433, 15 [ 67,600.24 | 74,022,28 | 51,663.60 | 48,9006.31 | 108,618.45 | 91,983,81 | 50,649.41 [ 71,051.16 | 68,214.87 | 71,930.41 | 894,117.96
III, Current earnings, June, 1815...} 10,121,456 | 19,028.84 7,820.39 7,646.77 | 30,207,106 { 16,948.30 | 17,682.48 4,807.73 [+ 6,741.82 5,730.38 { 23,686.06 | 12,325.75 ] 103,747.07
IV. Current expenses, June, 1915....| 8,683.33 | 17,240.20 9,262.38 | 12,087.01 8,063. 94 7,802,311 13,236.30 | 10,802, 74 (- 7,253.90 | 10,228,93 | 10,172.96 7,630.92 ) 122,473.02
V. Organization expenses:
Assessments for general ex-
e e
o ov. 0 June
i;l‘ 35,434.18 | 22,8808 | 21,511.14 | 11,555,903 8,342.05 | 23,307.05 9,848.55 * 8,557.98 9,870.48 1 10,163.92 | 13,817.08 | 191,921, 9¢
urred 0 :
prior to Nov. 16, 1!)14{!.“.!. PO 30,766.13 | 14,893.00 | 15,8G6.42 | 12,011.92 [ 13,867.87 | 16,472.59 5,854.30 [ 13,204.70 | 15,608.98 | 14,556.13 | 20,800.41 | 187,001.02
Tota).ceeererererenrannncan 30,265.19 | 66,200.81 | 37,131,006 | 37,377.56 | 23,567.85 | 22,200.92§ 30,770.64 | 15,702.85 | 21,762.68 | 25,578.46 | 24,720.05 | 34,626.49 | 378,922.96
* VI. Equipment:
evernianes 4 0, 963. 4,208.28 4,632, 44 3,762.71 1,160.99 9,200, 30 9,817.52 ' 5,636.50 5,324.27 2,381, 90 932,35 63,587. 04
5:"’ mm“xmm ....... .- 9'55'79 ..... ‘.l.“.i..?? ..... eeaenan R N I I eenicn 6,960.00 |..... iis"éé' 15, ;g?.gg 15,071, 41 "115. ceggaae| 1978166
I P ies 552,84 3,036. 75 5,479.60 3,390.77 7,037.00 3,039.61 6, 879. 68 6,762, " 591, 11,184,790 |oveuennnnnns 5 36 , 2
%)?lfg-i?f............... ..... 0 RO 0:382.8; 4,564, 14 X 3 AN A eecues 247875 | 870,54 | 4o 14,056.28 | 6,72438 tuvur..nnn. 38,536, 77
TOtA).eerrreneeneacnsenss.] 10,008,683 | 20,283.03 { 14,252.02 | 18,472.80 | 10,790.71 | 4,200.00 | 25,608.73 | 16,050.26 | 22,402.10 | 45,636.66 | 9,221.28¢ 4,300.37 § 202,136.79
VII, Cost of Federal reservenotes...| 26,207.51 | 69,883, 44 | 27,798.64 | 26,888.86 | 11,560.18 | 11,566.18 | 29,133.75 | 16,625,756 |- 11,142,02 | 12,310.32 ] 11,536, 14 : 17,271.32 | 302,169.11

Earnings and expenditures of each of the Federal reserve banks prior to and since November 16, 1914, to June 30, 1915.
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THE COTTON SITUATION.

On June 30 the Federal Reserve Board, with
a view to informing itself thoroughly regarding
the situation in the cotton States and the prob-
lems to be met in moving the cotton crop this
year, appointed a special committee to inves-
tigate and report on the status. That the
Federal reserve agents might be advised of the
desire of the Board and might furnish such data
ag were in their possession, Mr. W, P. G. Hard-
ing, member of the Board and chairman of the
special committee, issued the following letter to
the Federal reserve agents in the cotton region:

The Federal Reserve Board, realizing the pos-
sibility of congestion of stocks of cotton this fall
due to abnormal conditions in our export trade,
desires full information regarding the facilities
in your district for warehousing and financing
the cotton which would under ordinary condi-
tions be exported. The Board has, therefore,
apﬁointed a committee to study the question
and gather data on the subject. The Board
feels that in view of the large surplus reserves
now held by the banks throughout the country
there should be no difficulty, so {ar as the finan-
cial ability of the country is concerned, in pro-
viding for necessary advances upon that part of
the crop which will eventually be shipped
abroad.” It appears from data in hand that
the demand for our domestic manufactures of
cotton goods is increasing, and it seems to the
Board’s committee that there is no occasion
whatever for a depression in the price of raw
cotton such as was experienced last fall. The
committee believes that arrangements should
be made to assure producers of cotton of the
cooperation of merchants and bankers in the
proper handling of the crop.

In this connection attention is called to the
estimato by the Department of Agriculture that
the South has a warchouse capacity of 9,664,-
000 bales. If proper use is made of this ca-
pacity and of the loanable resources of the
banks, including both members and nonmem-
bers of the Federal Reserve system, a gradual
marketing of the crop will be entirely possible,
and any danger of a repetition of last year's
conditions will be averted.

The writer, as chairman of the board’s com-
mittee, would be glad to have your views on
this subject, and is anxious to sccure your
cooperation in formulating plans to reassure
and protect the farmers, mcrcll)mnts, and others
interested in our cotton-growing industry.

Subsequently a committee of the board held
a conference at the Federal Reserve Bank of
New York on July 16, which was participated
in by & number of New York bankers having
close connection with the cotton States. The
general feeling as to the prospect for the com-
ing autumn was optimistic, the bankers taking
the view that all funds needed for crop moving
would be readily forthcoming.

Mr. Harding has analyzed the cotton crop
conditions now prevailing as compared with
those of a year ago, as follows:

In view of the apprehension manifested by
some of the southern farmers and business men
regarding the marketing of the cotton crop now
approaching maturity, 1t is well to make com-
parison between the conditions affecting the
cotton market that prevailed last August and

those existing at the present time. For the
sake of greater clearness this comparison will

be made in parallel columns.

Angust, 1914,

The shock resulting from
the sudden outbreak of war
between Great Britain, Rus-
sia, France, Servia, and
Japan on one side and Ger-
many and Austria-Hungary
on the other created a finan-
cial crisis throughout the
world and paralyzed ocean
transportationata timewhen
grain and other crops were
moving to the ports for ship-
ment abroad. Bankers and
merchants in the T/nited
States owed England and
the Continent on current
account about $450,000,000,
Owing to lack of shipping
facilities this indebtedness
could not be liquidated in a
normal manner by ex(;)ortn
ing commodities, and in
many cases gold settlements
were demandad, so that the
excess of our gold exports
over imports from June 1 to
December 30, 1914, amount-
ed to $156,287,254,

Maturing grain crops in
the South insufficient for
home consumption.

Moderate corn crop and
;cvood wheat crop in the
West.

- Federal reserve banks
not yet organized.

July, 1915,

The war continues, the
number of belligerents be-
ing increased by the addi-
tion of Turkey on the side of
the Teutonic allies and by
Italy on that of the Entente
powers.

Germany’s and Austria’s
war ships confined in the
North Sea, Baltic, and Adri-
atic. Their commerce-de-
stroying cruisers in other
seas have been either de-
stroyed or interned. Ger-
man and Austrian merchant
vessels interned in various
ports throughout the world.
The sea area surrounding
the British Isles declared a
war zone and blockaded by
German submarines. About
90 per cent of all trans-Atlan-
tic commerce carried in
British bottoms.

Current indebtedness of
America abroad entirely
liquidated. Trade balance
in our favor for fiscal year
ended June 30 more than
$1,000,000,000. Excess of

old imports over exports
anuary 1, 1915, to June 30,
1915, $140,070,000.

Very large southern crop
of corn in sight and in-
creased crops of other grains.
_La.rie corn and wheat crops
in the West,

Federal reserve banks in
operation.
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Cotton and stock ex-
changes closed, and all
financial centers in fear of
an avalanche of stocks,
bonds, and mortgages re-
turned to this country by
Europe for sale. Lack of
ability or disposition to
make loans on cotton.

Interest rates throughout
the count abnormally
high, and while there was
no longer a call loan mar-
ket, rates on what had been
call loans at 2 and 2% per
cent were advanced to 6 and
8 per cent.

de in textiles dull;
demand poor.

General industrial depres-
"sion, closing of mills, cur-
tailment of production, and
much labor without em-
ployment.

Railroad _earnings de-
creased rapidly.

Unusually large use of
fertilizer, and heavy bor-
rowings on cotton crop in
advance of its preparation.

Cotton acreage 87,400,000

acres, which produced, in-

cluding linters, approxi-
mately 17,000,000 bales. -

All exchanges doing ac-
tive business in a normal

wag.

radual absorption at ad-
vancing prices of American
securities held in Europe.
Such sales by Europe not
discouraged and perhaps
necessary as a basis for cred-
its here for purchases of
foodstuffs, cotton, and sup-
plies.

Money rates abnormally
low, and banks* generally
report large surplus of
loanable funds,

Textile trade fairly good.
Some complaint of lack of

dyestuffs. Agitation for
manufacture of dyes in this
country.

Improved business condi-
tions; mills reopened; labor

well employed.
Railroad earnings in-
creasing, with good pros-

pects for the remainder of
the year. Steel mills ac-
tive. Better business in
coal and iron.
Cotton_acreage 31,535,000
acres, Estimates on grow-
ing crop run from 11,000,000
to 13,000,000 bales, with the

probabilities favoring the
lower figure. )

Under the most adverse conditions conceiv-
- able, with demoralization in every money mar-
ket, with high interest rates, with emergency
currency being issued daily in large volume,
with enormous gold shipments abroad, with
crippled shipping facilities, without adequate
insurance protection, and with ocean freights
three to five times normal, we began in August,
1914, to market a crop of nearly 17,000,000 bales
of cotton. Financial institutions, already hard
pressed and fearing all manner of unforeseen
contingencies, were unable and unwilling to
make advances on cotton. In addition to this
the southern farmers, who have this year
planted record-breaking food crops, were faced
with a deficiency in home-raised foodstuffs, and
were in many cases forced to sell cotton to pay
off pressing indebtedness and to secure ade-
quate food supplies. o

Attention is called to the fact that the high
prices for cotton now prevailing in Germany
and Russia, about 30 cents a pound, will at-
tract cotton to those countries in spite of ap-

parently insurmountable obstacles, just as high
%'ices paid for cotton abroad during the Civil
ar made blockade running a steady business.
There seems to be no question that ample funds
can be obtained to finance in a normal way &
much larger volume of cotton than was taken
care of last year, and that even if Germany and
Austria-Hungary should be forced to suspend
cotton manufacturing entirely statistics show
that the mills of the United States, Great Brit-
ain, Spain, Russia, Italy, Japan, China, and In-
dia have spindles sufficient to absorb every bale
of cotton that is likely to be cultivated. .
It should be noted that the reduction in
American cotton acreage this year amounts to
more than 5,000,000 acres, and that Egypt and
India have also made radical reductions m cot~
ton acreage. It is probable that the world’s
cotton crop, based on an average yield an acre,
will be about 5,000,000 bales less than last year.
Of course it is desirable that as broad a mar-
ket as possible for cotton be established. That
it is the earnest desire of the President, born in
the South and a resident of that section in
youth, during the period of life when one’s ten-
derest ties and most enduring friendships are
formed, to assist his native section in solving
the problems now confronting it, can not be
doubted, as the South’s cotton problem is es-
sentially national. - .
But 1t should be remembered that the Presi-
dent owes a higher duty to the South, to the
whole country, and to mankind at this juncture
than the establishment of cotton prices. Seri-
ous complications between this country and any
Ereat foreign power would certainly not en-
ance cotton values, No man is as familiar
with the great world problems of to-day and
the relationship of this country to them as is
the President, and he may be trusted to do his
duty as he sees it, regardless of private appeals
or public clamor.
otton, unlike grain, is a commodity the
market value of which depreciates in time of
war, and the South as & producer of that com-
modity has suffered, e actual position of
cotton, however, is so much stronger than
was the case a year ago, and financial and other
conditions are so very much more favorable,
that there can be no doubt that if the South
will keep cool and will refrain from merely
weakening its own position by unwise action,
the present nervousness regarding the market
for the growing crop will soon disappear. )
Even in the face of all the adverse condi-
tions during the last 12 months the average
price of cotton has been about what might
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have been expected for a 17,000,000-bale crop
had there been no war, and there is every rea-
son to believe that the aver;%(la price of cotton
during the next 12 months be higher.

The real question is, Will southern mer-
chants and southern bankers, and all others
interested in southern trade, cooperate In
securing for the cotton producers the benefit
of this average price, and will the cotton pro-
ducers themselves do their part? My knowl-
edge of southern character and of southern
business conditions justifies a confident belief
that an affirmative answer will be given.

The cotton tragedy of 1914 will be succeeded
in 1915 by nothing more serious than a drama.

State Bank Membership in Federal Reserve
System.

The following States have passed laws
expressly authorizing State banks to become
member banks:

Idaho, Missouri. South Carolina.
Towa., Montara, South Dakota.
Kentucky. Nebraska, Texas.

Maine. New Jersey. Utab.
Massachusetts. New York. Virginia.
Michigan. North Dakota. Washington.
Minnesota. Ohio, :

Mississippi. Oregon,

In the following States there has been mo
specific legislation, but the State authorities
have ruled that State banks may subscribe for
stock in the Federal reserve bank of the district
in which they are located:

Alabama. Illinois, North Carolina,
Arizona. Indiana. Rhode Island.?
Arkansas, Kansas. Tennessee,
California. Louisiana, Vermont.
Delaware. Maryland. West Virginia.
Georgia. New Mexico.t Wisconsin,

In the following States the State authorities
bave filed opinions to the effect that State
banks can not subscribe for stock in a Federal
reserve bank:

Connecticut, Nevada,

Wyoming,

1 As to trust companies but not as to other banks,
% Only as to trust companies and not as to State banks.

In Pennsylvania, Mr. William Hargust,
second deputy attorney general wrote, in reply
to a telegram from Secretary McAdoo, that he
was unable to state positively whether or not
State banks could subscribe for stock in g
Federal reserve bank. . '

The counsel for the Cleveland bank has filed
an opinion that all State banks in Pennsylvania
can probably subscribe for stock in a Federa]
reserve bank though the question is not free
from doubt.

The counsel of the Federal Reserve Bank of
Philadelphia has filed an opinion to the effect
that it is probably all right as to trust com-
panies located in Pennsylvania, but not as to
other banks.

The attorney general of Oklahoma has filed
an opinion to the effect that the laws of Okla-
homas are not sufficiently clear to enable him
to determine whether or not a State bank
located in Oklahoma can subscribe for stock in a
Federal reserve bank.

The attorney general of Colorado has filed an
opinion stating that a strict interpretation of
the laws of that State would prohibit State
banks from becoming members, but that such
laws were passed prior to the passage of the
Federal reserve act and that the legislature
could not have intended to prohibit State
banks from becoming members of a Federal
reserve bank. He predicts favorable action
by the Colorado Legislature, but we have no
report that such action has been taken.

In Florida and New Hampshire the State
authorities have made no ruling one way or the
other, but the counsel of the Federal Reserve
Bank of Atlanta has filed an opinion stating
that trust companies but not State banks may
subscribe for stock in a Federal reserve bank,
and the counsel for the Federal Reserve Bank
of Boston has expressed his opinion to-the effect
that the right of trust companies located in
New Hampshire to subscribe for stock must
be determined by the charter of each individual
trust company, there being no general incorpo-
ration law for trust companies.
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GOLD SETTLEMENT FUND.

The gold settlement fund has, since the issu-
ance of the last Bulletin, shown a notable in-
crense in gold deposits, which have now
reached a net total of $50,300,000 (as of
July 26). The number of transfers between
the banks has also been increasing. The first
withdrawal from the fund was made on July
14, the Federal Reserve Bank of Chicago hav-
ing on that date requested that $2,000,000
be paid to it through the subtreasury at Chi-
cago. Its telegram was filed at 10.30 a. m.,
and at 2.30 p. m. of the same day the Assistant
Treasurer of the United States at Chicago ad-
vised the bank of his readiness to make the
payment requested. The transaction is an
excellent illustration of the mobility and ready
availability of the moneys held in the gold
settlement fund.

In order to meet the wishes of the Federal
reserve banks, the Board has made provision
for the inclusion of overdrafts between the
Federal reserve banks in the weekly settle-
ment, the following letter having been sent to
all banks on July 8; and the plan has been in
operation at three weekly settlements with
satisfactory results:

““Beginning with the weekly settlement of
July 15th, you are requested to include in your
telegram of Wednesday evening the amounts of
overdrawn balances in your accounts ‘“Due to”
other Federal Reserve Banks and also in your
accounts “Due from” other Federal reserve
banks. The overdrafts reported will be in-
cluded in the weekly settlement, the figures
given by the bank reporting an overdraft in its
account “Due from” being used. That is to
say, a bank which acknowledges an overdraft
in its account with another bank arising from
its having issued drafts or made transfers to
amounts i excess of the balance created by its
remittances to the second bank, will be charged
at the settlement with the amount which it ac-
knowledges owing in its ‘‘Due from” account.
This will of course be in addition to the amount
which it now reports “Due to” the second
bank in the account arising from remittances
received from the latter.

“This plan, it is thought, will frequently |

eliminate the necessity of special transiers on
the books of the gold settlement fund and will
at the same time continue the present practice

of having charges made against the account of
any bank with the fund only upon specific au-
thorization from such bank. It is adopted as
& tentative measure. The board will be glad
to have your views or suggestions as regards
the matter.

“It is not to be understood, however, that
the adoption of this plan is intended to do
away with transfers between banks on the
books of the gold settlement fund. Such trans-
fers should be made whenever occasion arises
in which a transfer of this kind will facilitate
the transaction of the reserve bank’s exchange
or investment business and where the nature
of the transaction between the banks is such
that an immediate transfer of funds should be
made without waiting for the weekly settle-
ment.” :

In proposing a plan for a gold-settlement
fund such as that which is now in operation, the
Preliminary Organization Committee pointed
out, in a report of June, 1914, that, with the
establishment of a central fund and weekly
settlements, the normal clearing effected by
the interchange of ordinary business transac-
tions would render unnecessary the transfer of
large sums of money in the payment of bal-
ances arising between Federal reserve banks.
Although it is still very early to draw con-
clusions as to the extent to which this clear-
ing has been operative, it is interesting to ex-
amine the figures now available, covering - 10
weeks of operations, with a view to ascertain-
ing the extent to which it has operated and to
which balances between the different .banks
have served to extinguish each other.  The fol-

lowing table gives the total clearings at each

settlement from May 20 to July 22, inclusive,
amounting in all to $231,996,000, and the bal-
ances at these clearings amounting to $50,-
496,000, T ‘

Total

clearings. Balances.

Settlement of—

| 231,996,000 { 50,496,000
!
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Thus by the process of offsetting the amounts
which each Federal reserve bank owes against
the amount which the other banks owe it, the
payment necessary to settle the obligations is
only about 21.76 per cent of the total amount
of the obligations; but the operations of the
gold-settlement fund during the past 10 weeks
show clearly that even this relatively small
transfer of funds does not have to be made in
full, as the net change in the ownership of the
moneys comprising the fund, shown in the fol-
lowing table, has been only $12,054,000, or
approximately 5.2 per cent of the total obli-
gations which have been settled through the
fund. :

Total net
deposits.

Increase.

............

$4, 477,000

3,608,000 | 538,000
1,017,000

46,400,000 | 12,054,000

""", 813,000
12,054,000

Considering the relatively short time which
the fund has been in operation and during
which the process of normal clearing has been
operative, this showing is very favorable, as
for a longer period, say of a year, the percentage
of money transfer necessary to settle the total
obligatioris would probably be much smaller.
The experience of the past 10 weeks indicates
that a reserve bank which is a creditor at the
clearings one week may be and often is a
debtor the following week; and this suggests
the conclusion that during a period of a year,
in which the various factors affecting move-
ments of money and exchange shall have com-
pleted a cycle, the relative change in the
ownership of the fund will be even smaller in
proportion to the total transactions, although
just how small can more accurately be deter-
mined from the experience of the coming year.

A continuation of the summary of trans-
actions given in the last issue of the Bulletin
follows, the form having been slightly changed
in order to facilitate the inclusion of figures
for gold withdrawals and transfers between
Federal reserve banks.

Gold settlement fund—Summary of transactions June 17, 1915, to July 22, 1915,

Gold—
nal

last

Transfers—

Settlement of June 24, 1015.

statement,

Federal Reserve Bank
of— June 17, 1915.

With-

drawn, Deposited.

From—

Total

Tatal
credits.

To—~ debits.

Boston,....

$3,574,000 ..
73,590,000

26,000

Total.ceeurareenns.| 29,370,000 1,170,000

18,419,000

18, 419,000

30, 540,000
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Gold settlement fund—Summary of transactions June 17, 1915, to July 22, 1915—Continued.

Gold. Transfers. Settletnent of July 1, 1015,

Balance last Balanos in

Fed]esta‘ié!erse rve statement, fulnd %“’r

ank of— s . . cloaring,
June24,1915. d‘l"raivtle‘l Deposited.| From— To— |Netdebits, d'ggtﬁ; . cg%tﬁls. Neteredits.| July 1,1915.
BostON.eceneancacane $3,419,000 $3,243,000 | $308,000 | $3,817,000

New York.....,....| 4,478,000 4,598,000 I............ , 356,

Philadelphia.eeeres 363,000 3,054,000 [.ooo..iiiit 1,822, 000

* Cleveland.......... . 3,288,000 , 000 232,000 , 520,
Richmond. ... )1 20300 566, 000 6,000 | 2,695,000
Atlanta.. il 1ssio00 462,000 50°000 | 1,640,000
Chicago. . 4,485,000 4,721,000 | 1,322,000 | 5,837,000
8t. Louls, .. 2,113,000 2,101,000 |.......0 ... 1,384, 000

103, 73,000 4,000 1,107,000
990,000 | 552,000 | 3,702,000
770,000 | 645,000 | 2,913,000
47,000 44,0001 1,047,000
Total..........| 30,540,000 |.......... 1,300,000 480,000 | 480,000 | 3,342,000 | 21,389,000 | 21,389,000 | 3,342,000 | 31,840,000
) Balance, Gold. Transfers. Bettlement of July 8, 1915, Balance in
Federal Rese last fund after
Bankof— | statement, " Net Total | Total Net | Top e
;19{5. ' wn, | Deposited.| From~— To— debits debits. credits. | credits. 1015,
Boston... $2, 818,000 | 85,475,000 26,474,000
New York. 18,018,000 | 7,508,000 .. 846,000
Philadelp 5,734,000 | 4,871,000 {.. 959, 000
Cleveland. 144,000 207,000 3,633,000
Richmond. 951,000 | 1,215,000 2,959,000
Atlanta. ., 554, 000 361, , 447,
Chicago... 3,334,000 { 11,465,000 , 968,
8t. Louis. .. , 496,000 } 2,080,000 68,

. Minneapolis. y 271,000 1,317,000
Eansas City 407,000 , 000 ) 539,
Dallas.... ... 364,000 613,000 3,162,000
San Franeisco 130, 000 701, 000 1,618,000

Total,eue.ooeuue.] 31,840,000 [.oeeeenucs] 9,050 000 |.uuneeiionarferonsinacnns 12,145,000 | 35,011,000 | 35,011,000 | 12,145,000 | 40, 890,000
Gold. Transfers Settlement of July 15, 1915, Balance in
Balance fund after
Pepmpee | hlsel v | Tum | e | S
ank of— ment, July otal otal at uly 15,
, 101 Netdebits.| gehirs | credits. | credits. 1915,
............ $2,475,000 | 83,445,000 |  $967,000 | $7,641,000
5,144,000 | 4,811,000 [..ovvuernn-. 6, 475, 000
2,026,000 | 1,451,000 |.2000 000 884,
173,000 | 831,000 |~ 858,000 | 4,351,000
951,000 | 1,106.000 | 155,000 | 3,434,
.............. 522,000 506, 64,000 1,511,000
2,971,000 | 1,228,000 |..cvun.rn... 10,271,000
,949, 1,817,000 }..euen..... J4 1,256,
, 121,000 97,000 1,235,000
460, 000 618,000 158,000 3,697,000
R 489,000 | 933,000 | 444000 | 3,756,000
l, 618' 000 5,000 245,000 260,000 829,000
i3 ¢
7,102 17,192 2,7 340,
40,590,000 2,753,000 | 17,192,000 | 17,192,000 | 2,783,000 | 45,340,000
old: Translers. Settlement of July 22, 1915. Balance in
Balance & fand sfter
Federat Resorve | Mongre Total | ‘Total Net | Sen s
AnK of—- A of 0 & uly 22,
Jugls, | Witk To— debits. | credits. 915,

+ Total..........

1,183,000
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FEDERAL RESERVE BANK OF SAN
. FRANCISCO.

Mr. John Perrin, chairman of the board of
directors of the Federal Reserve Bank of San
Francisco, delivered the following address
before the convention of the National Associa-
tion of Supervisors of State Banks, Oakland,
Cal., May 28, 1915. ‘

A State banking department is an expression on the part
of the State that the prosperity of its commerce and indus;
try is of paramount material importance, and because o
this, that supervision should be had of banking to make
certain that banking methods will be such as to conduce
most to the development and maintenance of that pros-
perity. If a surer safeguarding and a broader prosperity
for that commerce and industry may be had through the
development of one great banking system, unified under
Federal control, the State's interest will obviously lie that
way. .

Banking is not a separate business of itself. It is only
an incidental part of the great commercial mechanism.
Banks have no independent right of existence; their
service to commerce is the sole measure of the justification
of their being. It is therefore in the interest both of banks
and of general business that the way should be opened for
banks to render greatest service. To restrict them in the
opportunity of service, whether by limitation of legitimate
activity or by debarring from assured support, is to handi-
cap commerce.

Banks are of two general classes, commercial and savings.
This discussion will refer to commercial banks, and I trust
that I may be pardoned if I ask this gathering of banking
expérts to bear with me for indulging in some very ele-
mentary statements; these will be preliminary to certain
conclusions which I hope may not seem illogical.

The transactions of a retail merchant are in far larger
proportion money transactions than are those of a bank.
The peanut-vendor’s transactions, for instance, are one-
half peanuts and one-half money. In summing up the
total of a bank's transactions—receiving deposits, paying
checks, making loans, receiving payment of loans—it is
found that not over one-tenth are actual money transac-
tions. In more than nine-tenths no money is used, only
promises to pay money.

One having made a deposit may say, ‘I have money in
the bank.” That is not the fact. In the first place, very
little money is deposited. More than 90 per cent of the
funds ofiered for deposit are checks—promises to pay
money. In the second place, whether money or checks
are used, a deposit is simply the purchase of the right to
draw on the bank. Money or checks deposited become
the property of the bank. The depositor has no money in
the bank, but has bought the bank’s premise to pay money.

Nor does a bank lend money. The truth of this state-
ment is easily illustrated. Suppose that A and B are cus-
tomers of the same bank, and that A owes B $1,000. A
negotiates a loan irom the bank, receives 50 $20 gold pieces
as the proceeds of his loan, and cancels his debt to B by
paying this gold to him. B then redeposits these gold
pieces in the same bank. Can it be contended that the
bank has loaned the gold pieces to A? It still has his note:
for $1,000 running at interest, and it also has. the gold
pieces in its possession.. What really has happened is that
A’s promise to pay $1,000 has been shiited irom B to the
bank. .. The money used in the transaction was simply the
instrument for transferring the credit. A check or asimple
entry on the books of the bank would have been simpler
and safer and would have served the same end.

If 3 bank does not lend money, what is the real nature
of a loan transaction? It is this: A borrower gives to the
bank his promise to pay money at a future date and re-
ceives in exchange the bank’s promise to pay money on
demand. It is an exchange of promises to pay money.
The bank’s promise is usually given in the form of a deposit
credit and the borrower thereby acquires the same right
to draw upon the bank for any part or all of the amount
as if he had bought the right to draw with a deposit of gold
or checks. ‘ ' )

‘What I have sought to make clear is that 2 bank’s busi-
ness deals very little with money but to the extent of more
than- 90 per cent deals with promises to pay money,
which is another way of describing credit—the wonderful
and economical device which has made large commerce
possible,

A bank keeps in money only such small percentage of
its deposit liabilities as experience demonstrates is neces-
sary to enable it to make good its promises to pay deposi-
tors in money when they demand it. This is its money
reserve.

' A BANK’S FUNCTION.

A bank’s function is to gather the funds temporarily
unemployed and lend them for short periods to those who
can use them profitably. Thus, half 2 dozen people, each
having a temporary surplus of $100, would, threugh the
instrumentality of the bank, provide the grain dealer with
funds to buy a carload of wheat. By selling to the mill
the grain dealer would be enabled to repay such a tem-
porary advance. The bauk is the employment agency for
idle funds. An ideal employment agency for men would
place every man in that employment in which his efforts
would be most productive. There would be no unem-
ployment and there would be maximum product. In like
manner that banking machinery would constitute the best
employment agency for money which would keep all

‘available funds uninterruptedly employed in the most

productive commerce, It seems g fair statement, then,
that the fundamental purpose of a commercial banking -
system chould be to bring all temporarily idle funds into
the most productive use in such a way as to most fully safe-
guard commerce against interruption. .
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DEFECT IN FORMER SYSTEM.

What has been the defect in our banking system? Of
all forms of money there is a total of nearly $4,000,000,000
in this country, including that in the United States Treas-
ury, in the pockets of the people, and in the vaults of
banks. The .deposit liabilities of banks aggregate
$18,500,000,000. Obviously, if the banks had all the
money in the country they could not pay one-quarter of
their deposits in money if all depositors made simulta-
neous demand. Banks actually hold only about
$1,600,000,000 of money in all forms, 80 ag a matter of fact
banks could not pay 10 per cent in money if all depositors
should demand it at the same time. The banks have
loans, however, of $20,000,000,000. These have been
mad2 o the people, and really on behalf of the people,
being made through banks as their employment agencies
for idle funds. Frightened depositors clamoring for pay-
ment in money, which they wish to hoard, in effect de-
mand that their neighbors, to whom $20,000,000,000 have
been loaned, shall stop the processes of production and
commercial activity. The lack of reason is clear, but
panic is a temporary paralysis of reasoning power,

In a threatening situation the law of seli-preservation
has impelled each bank to try to fortify itself by adding
to its stock of money. This it would try to do by calling
for payment of loans and by withdrawing in money the
amounts due to it from other banks. Once such a process
has been started a general seramble has ensued with cumu-
lative violence. There was no way of quickly or impor-
tantly increasing the volume of money, and the total
amount in the country could not satisfy such a demand.
The inevitable result has been that banks have ceased
making payments in money and have discontinued other
major functions until the apprehensxons of depositors
subsided. .

The struggle of each individual bank was a perfectly
natural one. It regarded its obligations as sacred. It
would move Heaven and earth to avoid default. But no
bank could fortify itself by adding to its stock of money
except by correpondingly weakening other banks. Each
was for itself against all therest. Cooperation was lacking.
We bad no banking system, merely a vast number of indi-
vidual units, The tendency to mutual destruction under
stress has been the main defect of our banking. The losses
through disruption of the processes of productionand trade
by such a panic as that of 1907 would amount to billions.
Nothing has been of greater commercial importance than
to find and adopt the best method of averting such crises.

[E BEMEDY.

" The difficulty has not been confined to our own country,
but we have been the last of all the commercial countries
to apply the remedy. The principle of the remedy is very
simple, although not recognized until about the middle of
the last century when England and France first came to
understand it. Since then practically every commercial
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country has incorporated in one form or another the same
principle into its banking, the Federal reserve act giving
it to this country. The remedy lies in gathering into a
central agency or agencies a portion of the money reserves
of the banks, to be used for their common protection, in
order that they may continuously perform their functions
and thus safeguard general business. Whether under gov-
ernmental direction, as in some countries, or under private
direction, as in others, whether voluntary or by legal
requirement, such an agency with large money reserves
operating not primarily for profit, but for protection,
achieves the same economic result. Obviously no solvent
bank need fear any demands made for payment if it can
at any time convert its loans into means with which to pay.
The maintenance of the ability to pay eliminates depos-
tors’ apprehensions. The certainty of replenishing its
paying power eliminates the bank’s fears. The cause of
panic is thus removed.

A FEDERAL RESERVE BANK.

Stripped of statutory specification a Federal reserve
bank is a cooperative agency, in which the member banks,
for common protection, pool about one-third of the money
previously held in their vaults,

If a member bank becomes inadvertently overloaned, so
that its money reserve is too low, it sells a portion of its
shortly maturing loans to this cooperative agency, the
Federal reserve bank. The member bank is thereby kept
in easy condition and enabled to render fullest service to
its community without the disastrous interruptions hither-
to suffered. The payment of the loans at maturity re-
plenishes the money of the Federal reserve bank so that
like service may be performed for other banks. If the
offering of loans for sale becomes too insistent, the Federal
reserve bank imposes a check by advancing the rates it
charges. If the demand is extraordinary in one district,
the Federal reserve banks of the other districts share the
load. In this way the varying seasonal or local loads are
distributed over the broad base of the combined reserves
of all the Federal reserve banks. The member banks are
thus linked into a real system guided by the broad general
policies of the Federal Reserve Board, which are deter-
mined not by local considerations but by a national and
international view.

FEDERAL RESERVE NOTES.

To assure greatest power to help and consequently the
greatest general stability, it is necessary for the Federal
reserve bank to avoid important drain upon its gold, which
is the final reserve money. This is accomplished by the
use of Federal reserve notes, which are in fact simply the
Federal reserve bank’s promises to pay money, indorsed
by the Government. They serve every purpose of money
in ordinary trade transactions,

The mechanical operation is simple. A member bank
gells loans to the Federal reserve bank, thereby establish-
ing a deposit credit. Against this it withdraws Federal
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Teserve notes, thus receiving means to pay its debts. The
Federal reserve notes drift back and are presented to the
Federal reserve bank for redemption through deposit or
otherwise. The means for their payment are provided by
the payment of maturing loans, which the Federal reserve
bank has bought. The process is in effect an exchange,
through the instrumentality of the Federal reserve bank,
of the promissory note of the member bank’s customer
which will not pass current for Federal reserve notes which
pass current. Such a currency appears only in response
to a commercial demand—a demand upon a member bank
for payment of money. When such bank notes are pre-
gented for redemption to the Federal reserve bank, they
are paid and cease to exist just as paid checks cease to
exigt. The volume of such a currency automatically ad-
justs itself to trade requirements, there is no redundancy,
there is no scarcity. A currency famine is inconceivable.

ECONOMY OF ELASTIC CURRENCY.

The way in which the use of such a currency protects
the gold reserve from dispersion, and introduces into
money transactions the same element of economy as the
check, may be illustrated by an extreme case: Assume
that a bank has deposits of $1,000,000 with $250,000 money
reserve. Suppose it owed one depositor $300,000 which
he had occasion to pay to another individual, If he
sought to draw $300,000 of gold to make the payment, he
would “break ” the bank, that is, though perfectly solvent,
the bank could not make good its promise to that depositor
to pay his depogit in money on demand. Ii, however, he
should take a cashier’s check for $300,000 and the one to
whom he transferred it should return it to the issuing bank
for deposit, the transfer would not occasion the slightest
disturbance of the bank’s money reserve. Federal reserve
notes are in essence cashier’s checks of the Federal reserve
bank in currency denominations. They perform the
service of transferring credit in the same economical way
as does a check, without disturbing the reserve. Pay-
ments in money, hitherto, inevitably depleted the money
reserve, and such drain could not proceed far without
gravest financial disturbance.

ADVANTAGE OF UNIFIED BYBTEM.

A great tendency to uniformity of banking practice’
throughout the country would obviously result if all
banks were parts of one great system. This would be of
some incidental convenience, but is not vital. The
fundamentally important reason for unification is that the
larger the proportion of banking reserves centralized in a
reserve agency the higher the ratio of potential fortifica-
tion of business to its total volume.,

Only through the issue of Federal reserve notes can
there be any speedy or important increase in the total
volume of our currency, which must meet the require-
ments for the use of all banks, State and National, and the
requirements for the use of all the people. In a crisis,
when a vast volume of payments in money is required, the

amount of notes available for issue will be exactly in pro-
portion to the amount of the gold reserve of the Federal
reserve banks. -To illustrate: $400,000,000 gold consti-
tutes the required 40 per cent reserve against $1,000,000,000
Federal reserve notes; $800,000,000 would provide a like
proportion of reserve against $2,000,000,000 Federal reserve
notes, Clearly, to link all banks into one system, thereby
increasing correspondingly the gold reservé centralized in
the reserve-holding and note-issuing agency, would add to
the security of all banks, and, what is more vital, would
give proportionately greater insurance to the stability of
the entire business activitiezs of ‘the whole people. If
every citizen were trained as a soldier, the potential
defense would be the entire physical force of a nation. If
only one-fourth of the citizens were so trained, they might
fight with equal valor, but the power of defense would be
only one-fourth. T ‘

Some have contended that crises could be averted by
increasing the requirement of money reserves. For in-
dividual banks to have gold reserves in large enough
proportion to be always adequate for all demands would
result in a tremendous restriction of commerce through
the necessary reduction in loans. But we have found to
our sorrow that omly slight inadequacy of reserves has
involved incredible disaster. In the hands of an indi-
vidual bank gold will pay debts only to its par value,
Experience, however, has demonstrated the fact that the
credit of a great, strong reserve-holding agency will pass
current instead of money, so that one dollar of gold in
possession of a Federal reserve bank is a basis for providing
a member bank with means of settling two and a half
dollars of debt. In this lies the extraordinary power
which a Federal reserve bank hag for fortifying its member
banks. It might be said that as the mythical Antaeus
renewed his strength by touching Mother Earth, so a
member bank renews its strength by ‘‘touching” the
Federal reserve bank. :

Under our past banking methods money in vault and
balances with other banks have constituted the banking
reserves. Under the Federal reserve system the chief
reserves of member banks will be the rediscountable pa-
per in their portfolics, and the day will doubtless come
when, as in other countries, the law will not specify any

stated proportion of money reserves. Nonmember State

banks can not safely operate thus, since they would have
po unfailing place of rediscount, the Federal reserve
banks not being open to them even through the medium
of correspondent member banks, No reserve agency but
one under Federal authority would have conferred upon
it this magic power of converting one dollar of gold into
means of paying two and a half dollars of debt. The
opportunity for financial life insurance through the forti-
fication by a Federal reserve bank and the selfish desire
for profit, which is the one constant factor in all business,
will be potent influences to induce State banks to become
members of the Federal reserve system. As the impor-
tance and bearing of these factors become fully under-
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stood, it seems reasonable to expect that a steadily in-
creasing proportion of State banks will become constituent
parts of a system which will steadily grow in strength and
unification, its members exercising all functions incident
to banking; and it seems also true that State banks will
ultimately be influenced to such participation both by
State authority and by public opinion as it becomes more
and more fully realized that the security and prosperity
of the State’s commerce will be thereby best attained.

It was a wonderful achievement to enact the Federal
reserve act. Legislation under our form of government is
necessarily a series of compromises. It is no ground for
disapproval of the act that certain features have not been
as carefully worked out as in the laws of some States. Ii
true, that fact offers a great opportunity for perfecting aid
from those skilled through State experience. The point
of paramount importance is that the Federal reserve act
has incorporated into our banking the fundamentally vital
principles of centralized reserves and credit currency,
Benefits will inure incidentally to banks, but in largest
sense will flow to general business in every State through
the new and broader opportunities and through the added
security. There is no proper ground for contention be-
tween State banking departments and the Federal reserve
system, The fundamental purpose of both is to attain
the greatest security and prosperity of industry and
commerce, '

THE WORK OF FEDERAL RESERVE
BANKS.

Mr. D. C. Wills, chairman of the board, Fed-
eral Reserve Bank of Cleveland, delivered the
following address on June 2, 1915, at Lexing-
ton, Ky.:

The officers and directors of the Federal Reserve Bank

of Cleveland have been more than pleased with the coop-
eration received from the member banks in this district.

In such a departure from the plan and methods under.

which we have been accustomed to operate, there was
bound to be some hesitation and inquiry. The banking
business itself develops, in those who are charged with its
management, a tendency not to accept new propositions
at their face value. This is proper. One of the strongest
recommendstions in determining credit is that 2 bueiness
has been established and in existence for a considerable
length of time. ' In other words, it is & point in faver of any
business or proposition if it has been in existence long
enough to prove its worth. :

In view of this necessary attitude of bankers in their
daily dealings with their customers, it is surprising that
there has been so little antagonism or apathy toward the
new Federal reserve bank system. However, the Federal
Teserve bank act, while new in Americs, represents in its
fundamentals the experience of the ages applied to the
needs of this country, and its principles generally are those
of scientific banking. The act is not perfect, but it has

been estimated by economists and practical bankers to be
from 75 to 90 per cent good. That being the case, it de-
serves a thorough trial by those whom it was intended to
benefit.

Our attitude toward any proposition is usually measured
by our understanding and interest. To understand a mat-
ter involves information, which information must be
accurate and complete, else there is misunderstanding.

Our interest has more sides to it, and may be selfish and
shorteighted. In deciding how much we are interested
or where our real interest lies, we may be mistaken and
narrow. Even with all the information at hand, we may
not recognize our true course; blessings and benefits fre-
quently wear a disguise.

These observations are made to introduce a discussion
to-day of the Federal reserve system with special reference
to its operation in district No. 4. Some bankers are con-
cluding that the new system is inadequate and not appli-
cable to conditions in this country, and especially not use-
{ul or beneficial to the particular banker offering the objec~
tion. This criticism of the system is made, to some extent
at least, in the home of its friends, or those who should be
its friends. Those of us who have to do with the manage-
ment of this bank realize that this criticism is sincere and
honest. We appreciate it is not wanton. Yet, we are
just as sure that it is bound to disappear when the under-
standing is increased, and when it is shown that the new
system is for the better interests of the banker as well as
the business man.

Now, what is the purpose of the Federal reserve act?,
It contemplates in the membership of the Federal reserve
banks 2ll the well-managed banks in the United States
doing a commercial business. It was not intended as a
haven for a bank with the bulk of its deposits payable on
demand and the bulk of its assets-in permanent loans,
Nor was it intended to furnish facilities to a bank whose
owners and managers were using the capital, as well as the
amount intrusted to them by depositors, in the flotation
of speculative enterprises, in which the owners and man-
agers are personally interested. It was not intended to
place its stamp of approval on banking methods that would
include the making of loans to borrowers without obtaining
accurate and complete information on the financial condi-
tion of-those borrowers, or the continuous renewal of the
paper of a large number of borrowers from year to year,
without even attempting to obtain an occasional payment
and to insure the solvency of these borrowers and test their
ability and willingness to pay.

Several stated objections to the system have come to our
notice, and the ones most frequently urged appear to be as
follows: i

1. Reserve balances now compulsory at the Federal
reserve bank from its members do not bear interest, entail-
ing a loss to member banks of revenue previously received.

2. The law and regulations are such that banks, espe-
cially country banks and institutions in small towns, bave
no eligible paper.
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3. The intention to have member banks collect items
on themselves at par deprives these banks of an exchange
income previously received without offsetting advantage.

4. Therequirement that member banks obtain in writing
statements from all their important borrowers is a hardship
which may entail the loss of trade, and while practicable
in larger centers can not be followed in the smaller centers.

Answering objection No. 1, as to inierest on reserve de-
posits—The reduction of reserves from 25 per cent to 15
per cent in reserve cities, and from 15 per cent to 12 per
cent in other communities, means that the additional
loanable funds will produce a revenue equal to, if not
‘exceeding the amount of interest previously received on
reserve balances with correspondents. This calculation is
based on the total amount of reserve balance required to
be carried in the Federal reserve bank at the end of the
three-year period. For instance, at the end of three years
a bank with $100,000 on deposit will carry with this bank
$5,000; 23 per cent on this amountis $125. The reduction
in reserve—3 per cent on $100,000—is $3,000; the interest
on $3,000 at § per cent is $150,

The absolute ability to obtain currency in any emer-
gency enables 3 bank under the new system to operate
safely without excess reserve, Heretofore, banks realizing
‘that in a crisis they might have to depend on their own
resources, carried excess reserve,

It should be noted that the 5 per cent reserve require-
ment for savings and time deposits is an additional profit-
producing feature of the new act intended to benefit

. especially the banker in the smaller community.

The May circular issued by the National City Bank of
New York contains the following interesting paragraph on
the payment of interest on balances by a central reserve
institution:

““There is no dissent the world over, in scientific opinion,
from the conclysion that a central institution which carries
the final reserves of the country, and upon which the bank-
ing system as a whole relies for ready cash, should not pay

. interest on deposits, The reason is that the payment of
interest compels a bank to actively employ a larger pro-
portion of its resources than is advisable under such respon-
sibilities. On the other hand, the maintenance of large

- reserves by a central institution, together with the power
of note issue, enables the member banks to carry smaller

-reserves than otherwise would be safe, so that they actually
lose nothing in earning poWer by supporting a central in-
stitution.”

Answering objection No. 2, as to eligible paper—Under
date of March 31, 19185, the Federal Reserve Bank of Cleve-
land sent to its members the following letter:

“Through correspondence and interviews, I have be-

. come convinced that a considerable number of bankers are
-gtill under the impression that the only kird of paper
eligible for rediscount at the Federal reserve bank, is what
is known as ‘business paper’ given by a buyer to a seller.

“‘In order that you may not be under any misapprehen-
sion, I wish to assure you that the following kinds of notes

are eligible if conforming to the credit requirements of the
Federal Reserve Board, provided the purpose of the loans
is not permanent or speculative:

“(1) Single name paper of your own customers, who
may be tradesmen, manufacturers, jobbers, storekeepers,
etc. :

#(2) Single name paper of your farmer depositors,

4(3) Paper similar to above, but containing one or more
accommodation indorsementa as additional security.

*(4) Commercial paper as sold by note brokers,

“(5) Business notes given by a buyer to a seller in set-
tlement of a commercial operation.

“(6) Accepted drafts drawn on a consignee by a shipper
of merchandise.

*(7) Notes secured by warehouse receipts for staple
agricultural products orother goods, wares, or merchandise.

e can alse purchase with the indorsement of member
banks: (@) Bankers' acceptances based on the importa-
tion or exportation of goods, and (b) warrants of cities,
towns, and communities, when conforming with Circular
No. 7 of the Federal Reserve Board.”

This letter, in our opinion, states in a concrete way what
is possible under the broad interpretation of the act by the
Federal Reserve Board. Surely any well-managed bank
ought to have sufficient eligible paper under one or all of
these holdings to avail itself of the rediscounting facilities
of the Federal reserve bank. A number of ways suggest
themselves for gradually increasing the amount of eligible
paper; for instance, if a part of a borrower’s loan is to pay
for a permanent investment and part for a commercial,
industrial, or agricultural current operation, the obligation
can be divided into two notes, Borrowers whose assets
are real estate, who have been carrying their loans for a
lobg period without payment, and who can liquidate their
obligations only through the sale of their real estate can
be induced and requested to place 2 lien on the property
and pay off the obligation. While primarily renewals are
not recognized as strictly commercial paper, yet, under the
ruling of the Board, a note is prima facie a commercial one
if the quick assets of the borrower show a sufficient margin
over his current liabilities; and in such case a renewal is
acceptable, since there are commercial and industrial
transactions that require a longer period than ninety days
to finish the operation, and under certain conditions six
months might not be long enough for a farmer to raise and
market a crop or finish the feeding, fattening, and disposing
of his live stock. Why the law insists on liquid paper and
that loans must have a definite maturity was illustrated a
short time ago in our district. It was discovered that the
managing officer of a member bank had victimized his
bank almost to the extent of wiping out its entire surplus.
The information became public, and a run started. When
an attempt was made to realize or collect on a portion of
the bank’s agsets it was found that 40 per cent of the loans
were drawn on demand and have been carried continuously
without asking for payments except as borrowers offered to
pay, that time notes were nearly all drawn for long periods,
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and that the paper of early maturities was inconsiderable.
It was found, too, that not a single record was kept of the
responsibility of the borrowers, the information being
solely in the hands of the cashier who had gone wrong.
The directors, when questioned as to the responsibility of
certain debtors, did not agree on the worth of any single
man and often did not know which Jones it was that drew
the note. The ability of that bank to cope with the emer-
gency and protect the interests of its depositors and share-
holders was at a minimum, and I am sure that banks in
that neighborhood will not hereafter require much explana-
tion as to the necessity of having realizable assets to meet
liabilities that are subject to demand and payment at any
time,

Answering objection No. 8, as lo check collection and
exchange charges.—The immediate effect of a bank’s col-
lecting at par checks drawn on iteelf is a loss of exchange,
I am confident, however, that the country bank’s portipn
of the benefits to be derived from a universal doing away
with exchange and the collection of checks at cost will
more than offset this apparent immediate disadvantage.
Having a check on Dry Ridge pass currentin district No. 4,
the same as a check on Cincinnati, Cleveland, or Pitts-
burgh, will insure at least that no funds will be transferred
out of the community to par centers, and concerns or
individuals that have been accustomed to intrust the
smaller and unprofitable portion of their business to the
local bank and their larger and more remunerative trade
to a bank in a center in order to have their checks pass at
par may conclude to do the bulk of their business with
local institutions. ’ ‘

Checks now settie 95 per cent of all obligations in this
country; but in developing its use as rapidly as we have—
far more rapidly and extensively than in any other coun-
try—many difficulties have been encountered, and many

_evils and bad practices have arisen. Mr. McKay, perhaps
the foremost practical authority on this subject, sum-
marized these evils as follows at the recent conference of
reserve city bankers:

“First. Excessive exchange charges. .

“Second. Absorption of exchange charges by the col-
lecting banks.

“Third. Indirect routing of checks to avoid exchange
charges, chiefly caused by clearing-house rules governing
exchange charges.

“Fourth. The maintenance of reserve balances with
banks for the sole purpose of getting items on which to
charge exchange.

“Fifth. The carrying of compensating balances with
collecting banks solely for the purpose of obtaining par
territory.

“Bixth. Paying interest on uncollected funds.

‘?eventh. Paying checks drawn against uncollected
unds.

“FEighth. Padding of reserves with items in trapsit.”

The Federal reserve bank, too, will probably offer
abother gervice to its member banks, which ought to

compensate for the loss of exchange on par checks. One
of the Federal reserve banks has already announced to its
members that it has employed at its expense a committee
of experts for the purpose of inquiring into and analyzing
the statements and methods of a number of typical banke
for the purpose of ascertaining whether the revenues or
profits may be increased and the expenses and cost dimin-
ighed. The results of this investigation will probably be
available to member banks throughout the whole system.
If not, the Federal Reserve Bank of Cleveland will, I
think, make a similar investigation for the benefit of its
own members.

Answering objection No. 4, as to statements of borrow-
ers~—I think it is the experience of every banker that his
customers and depositors often cooperate with him to a
larger extent than he estimated. I do not believe any
borrower who is entitled to credit will refrain from plac-
ing in the hands of his banker information in order that
the banker may determine the borrower’s right to credit.
The following paragraph is from a recent folder of the
Credit Men’s Association:

“Good credit in the markets of the world enables the
merchant to add to his ability to do business. It gives
him the use of enlarged capital, thus enabling him to carry
s more complete stock, increase his sales, and magnify his
profits. A merchant’s capital is the sum of his net available
resources plus his credit. 'The giver of credit is a contribu-
tor of capital and becomes, in a certain sense, a partner of
the debtor and as such has a perfect right to complete
information of the debtor’s condition at all times.

“Credit is given a merchant because of the confidence
reposed in him. Requesting information when credit is
asked is not a reflection on one’s character, honesty, or
business ability but is done to secure information to ¢nable
business to be conducted intelligently.

“A merchant who desires to serve kis own best interests
shotld recognize that his most valuable possession, apart from
his actual assets, is a sound, substantial, end unquestioned
reputation as a credit risk, and that, under the prevailing
conditions and demands of business, the most effective
and eminently the best way to prove his basis for credit is
to be willing to submit a statement of his financial
condition.” - : ‘

In an interview with the president of an Ohio bank, most
of whose business is with farmers, we were informed a few
days ago that he had encountered very little difficulty in
obtaining written statements from those who were parties
to his loans. He stated that when the regulations of the
Federal Reserve Board came out he recognized that they
were not only sound but workable and immediately began
the education of his borrowers by requesting them to
qurnish him with statements. He had received over 100
statements, practically all of which confirmed his esti-
mate of the worth of the borrowers. In one or two
instances, however, he was surprised to find unrecorded
mortgaas and borrowings in neighboring banks, of which
he kn-w nothing. The probable saving of loss in these
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instances justified him, in his opinion, in obtaining the
statements. He also noted with satisfaction the coopera-
tion given by the borrowers themselves, many of whom for
the first time had made an accurate schedule of their
assets and liabilities; in all cases he furnished a.copy of the
statement to them and requested that it be kept and used
again by the borrowers for comparison when they filed
another statement at the next period. It seems hardly
possible that the experience of this banker in a farming
district is any difierent than the experience will be of any
banker who will sincerely and intelligently test this
requirement, .

While there is only part of the State of Kentucky be-
longing to district No. 4, and while the amount of the
capital owned and reserve deposits received from these
banks is relatively small compared with the States of Ohio
and Pennsylvania, yet, according to our estimate of the
situation, the Federal Reserve Bank of Cleveland ought
to be particularly helpful to the banks of northern Ken-
tucky. Our attention has been drawn to this district for
anumber of reasons. It is farthest away from the location
of the bank, and has problems and difficulties that differ
from those of the northern banks. Kentucky, too, is well
represented on our board of directors in the persons of
Senator Combs and Mr. Patrick, and I have never yet seen
& man from Kentucky who did not seek the advancement
of his State and call attention to its virtues and possi-
bilities. Our Kentucky directors are no exception. The
State of Kentucky owns 18 per cent of the eapital stock of
this bank and is represented in 3 per cent of its deposits,

while of the $700,000 loaned to member banks, $315,000 is
loaned to banks in Kentucky. This indicates the willing-
ness of the Federal Reserve Bank of Cleveland to furnis
facilities for the special condition existing at this time in
this part of the district.

In order that the system may be as fully a success as the
framers of the act intended, and in order to mobilize gold
reservesof sufficientsize to protect the credit of thiscountry
against any emergency, it is essential that State banks
become members,  The regulations of the Federal Reserve
Board on the admission of State banks will shortly be
issued. I haveseenthetentativecircular,and therequire-
ments are going to be so liberal that every bank should
give the matter promgt consideration; in my opinion the
way has been opened for all well-managed commercial
State banks to join. The great benefits to be derived by
all banks from having the majority of the banks of the coun-
try in the system justify the liberal terms to be offered the
State banks, Their joining will be hastened by a work of
indorsement from the banks already in the system,

ESTABLISHMENT OF INTRADISTRICT
CLEARANCE SYSTEM. '

On July 9 the Federal Reserve Board trans-
mitted to the Federal reserve banks the follow-
ing letter of inquiry regarding the status of
the intradistrict clearance system, already
established by the several banks, as set forth

in the Federal Reserve Bulletin for May, 1915
(pp. 6-9):

The Federal Reserve Board desires to pre-
pare for the August 1 Bulletin a brief state-
ment of the progress which has been made
under the voluntary clearing plan in the va-
rious districts, so as to show, say, as of July 16
ta 20, the situation in the various districts. - In
order to assist us in formulating data, we shall
be glad if you will respond to the following
questions: ) .

. 1. Number of banks which have come in.

2. Percentage of capital in your bank repre-
sented by the assenting banks. )

3. What is the average number of items
cleared daily? )

4, What do you estimate cost directly
chargeable to this work? '

5. Percentage of clearing banks showing
overdrafts (exhaustion of balances).

6. Number of men employed in your transit
department. '

7. How is the voluntary plan working, in
your estimation ¢

8. Will,it be necessary or desirable that the .
board issue a mandatory order before the work
can be successfully carried through ?

9. Is the clearing of checks accepted as a
valuable service by your members, or is there:
still much opposition to it ?

10, Is it gaining in friends?

The answers to the first six questions con-
tained in the list are susceptible of tabulation,

and the substance of them is set forth as
follows:
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Questions sent to and answers received from each Federal reserve bankregarding the working of the intradistrict clearance system.

employed in your
transit  depart-

maent,

extra about 2
hours each after-
noon.

question 4.

ing duties out-
side the transit
departiment.

answer

) to ques-
tion4,

Question. Boston. New York. Philadelphia. Cleveland. Richmond. Atlanta,

1. \WWhat number of
b have come
in? :

2. TWhat percentage of
capital in the Fed-
eral reserve bank
is represented by
the assenting
banks? . . .

3. What is the average | 1,200.....ccnn.u eeel $9T6.0 v eiinnninnns BT & DUBNC VORI I 14 & S k2 X1 1 About 195.3
number of items :
cleared daily? . .

4. What do you esti- | 2 clerks whose sal- [ About §9,100, based| Salarles, 85,850 p. | Estimated yearly | Salaries, $2,8%0 p. | Estimated  total
mate cost directly | arles aggregate | upou an esti- | a.;postage$1,950 | direct cost 4.; postage, $900 | cost,  including
chargeable to this | $1,500p.a. This | mated daily cost | p.a.;total, 87,830 { $8,815.39; average . 3. staiionery, | salaries. Dpostage,
work? is exclusive of | of $25.30, This| p.s.,exclusiveof | postage per day, gsoo P. a.: total, | and percentage of

printing, station- | estimate includes | stationery, the | $4.43. 84,080 p. a,, ex-| rent, light, etc.,
ery, machioes, | only salarles of | cost of machines, clusive of book- | $1,200 p.a.
and overhead ex: clerks workingdi-| and of erecting keeping and over- N
Dense. : rectly upon ¢ol-| and equipping head charges.
lections,” a 15 o | speclal gallers to
postage and sta- | sccormmodste de-
tionery, but is| portment.,
exclusive of the
cost of superin-
tendence, rent, or
other - overhead
3. YWhat percentage of | Not stated........ £+ S, 0.5..... cremnananan 83 e eveen-{ 1 bank.+
. clearing banks show| - - .
overdrafts? - . ‘

6. Givenumberofmen | 2............. [T Y | S, 6menexclusively, | 4, and occasfonal [4..........coceint Two-thirds of time
employed In your . with some assist- | services of 3 oth- of 1 man,
transit depart- ance from filing [ ers.
ment. o dﬁpartment and

. ofiice boys.
. Question. . Chicago. St. Louis. Minneapolis. Kansas City. Dallas San Francisco,

1. What number of [ 11l.........ct PR - SO 166....... [ B 252 P PO I ... 110,
pagxks» have come

in: .

‘2, What percentage of | About 50...ccvvea-a] ueennnnnn. RO I . PETSURN [ L OO < ) 40.

capital nthe Fed-{ - - |

eral reserve bank

is represented by |*

the assenting

banks? . . : . . .

3. Whatistheaverage.| 8,183 ..ccceevavers] 5,005 00iiiiannens (TR oo 8,714 eenennia [ 1056,  including | No data.
number_of ftems . ftems on Dallas
cleared dafly? ’ passed through

; the Dallas clear-
. * ing-bouse ex-
. . : . ) changes,

4, What do you esti- | Estimated cost | Estimated cost | Salary of tramsit | Estimated cost | $2,256 p. a., viz: | Nodata.®
mate cost directly | $30,000 p. a., esti- { $15,000 p, a., ex- | man,$2,000p.a., | $24,000 p. 5., in- Salarf manager
chargeable 1o th mated on the | clusiveofadmin-| who also has{ cluding pro-rata | (ransit depart-
work? basisof 3 cent per | istration expense.| charge of the | rent,postage,de-| ment, $1,500;

. | item for Chicago | - mail, Estimate | preciation, etc. clerk, $600; sta.
banks, 1 cent per does not include tion:xay, 8§72 (eosti-
item for subur- cost of printing, mated); excess
ban banks, an stationery, ote. postage, $84.,

1} cents per item .
for out of town
. | banks.

5. What pércentage of | 4.5.....ccueue. 1 overdraft........ -, About 3........... No data.
cg:';xrmg l‘dbanks .
show o

6, leenun‘;ger;?r:t::n 7 regularly and 4 1; see answer to | 11; some perform- | 2 men; see also | No data.®

1 High, 6,517 on July 7; low, 2,735 on June 15.
3 Alloutside of Atlanta.

30Qna basisof 7ds
¢ Coversd by New

* operations.

‘ork exchange.

& System to commence opérations Aug, 1,
$ On a basis of 4 days’ operations.
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Not all the banks have submitted full re-

sponses to questions 7, 8, 9, and 10, and some
while replying to these questions, have not
furnished a definite expression of opinion.
The substance of the answers can, however,
be briefly stated. On the question of a
mandatory system as opposed to a non-
mandatory, reports show that 11 districts now
have nonmandatory, and one a mandatory
system of check collections. Of those districts
whose system is not now mandatory, three
distinctly state that they believe the intro-
duction of a mandatory system would be
undesirable; while seven express themselves,
in some cases with more or less qualification,
in favor of the introduction of a mandatory
system, most of the banks regarding this as
necessary if the plan is to become fully effective.
Among the expressions on this subject are
the following, each paragraph being the ex-
pression of one bank:

““It will certainly be necessary for the Board
to issue a mandatory order before even the
present plan would be of sufficient scope to
reach & moderate point of efficiency. Many
of the banks have indicated to us that they
would not come in unless compelled to do
so, and would not accept the mandatory
order kindly by reason o? the great loss of
exchange.”

“We think it will be necessary” (i. e., for the
Board to issue a mandatory order before the
work can be successfully carried through)
“before all the banks join the system, but
working along the present plan, I believe
that we can in time secure at least 50 per cent
of them.”

‘x * * jt would seem that, if the system
is to be a success, the Board will have to issue
a mandatory order requiring all member
banks to clear through the Federal reserve
banks of their respective districts. It will be
impossible for Federal reserve banks to enter
into relations-with each other for the clearin
of checks on their respective members unti
all the members of cach district are members
of the clearing system of that particular
. distriet.”

“% * % the voluntary collection system
should be given about six months more to
operate before deciding as to whether it is
successful or not. Banks which have joined
it are now advertising tho fact that checks on

‘observe the effects o

them are par in —. We believe this action
will oblige other banks to join the collection
system, and that economic pressure will come
from depositors of the banks and from the
merchants who now have to pay exchange
charges which will influence more banks to
assent to the collection system.”

“A great many banks have written us that
under no circumstances would they join the
system until it is made compulsory, and all
banks come in at the same time. "It would
appear, therefore, that it will be necessary
that the Board issue a mandatory order
before the work could be carried through
successfuﬂg.” .

“T feel that only in the presence of a manda-
tory regulation will we be able successfully to
give offect to the plan.” ) o

“It may be necessary, and, in my opinion,
will likely be desirable, that the Board make the
plan compulsory before success is assured.”

“We believe that it will be necessary that the
Board issue a mandatory order compelling
banks to join the check-collection system in
order that the member banks may realize the
full benefit of the arrangement. Member
banks generally expected to be compelled to
join the check-collection system, and when the
voluntary plan was offered a large majority
preferredy to defer f]oining until they could
the operation of the plan
with such banks as decided to join. We be-
lieve that if the plan were made mandatory it
would in a reasonable time commend itself to
our member banks, but for the present the fear
of the necessity of maintaining excess balances,
on which no interest is allowed, and the disin-
clination .to relinquish exchange profits deters
many country banks from entering the volun-
tary system.’ o

“We have been, and are, of the decided opin-
ion that the Federal Reserve Board should issue
amandatory order compelling all member banks
in each district to become clearing members,
thus extending the facilities for the clearance
of checks to the entire field of industrial and
commercial sotivities, as we believe was con-
templated by the Congress in the enactment of
the Federal reserve act.”

The following is a list of the various member
banks which have joined the intradistrict
clearance system. The system did not take
effect at the same date in all districts, and it
has not been practicable to correct the lists up
to the same date for all. Al banks included
in the several districts up to July 1, 1915, are,
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however, listed below, while in some districts
additional banks have joined the system, not-
Withstanding that their names do not appear
in the attached list, and a very few of those
listed may have withdrawn. The several States
in each district have been arranged alpha-
betically, and the cities in which the clearing
banks are located have then been alphabet-
ically grouped. Where more than one bank in
a given city or town is a member of the system,
such banks are then grouped alphabetically.
The latest returns show that the clearing system
comprises a total of 2,373 banks, taking all
districts as an aggregate.

List of member banks which have joined the collection system
of the Federal reserve banks,

DISTRICT No. 1.

City or town. Name of bank, l;";{;’iféﬁ.
CONNECTICUT.
First Bridgeport National. ... 51-32
Clinton National............. 51-270
Danbury National . 51-125
Greenwlch National, .- 51-140
First Natwnal. e ves 51-9
......................... .ee 51-235
Boothbay Hatbor......... ...] First National............... 52-168
MASSACHUSETTS.
Adttleboro. .| First National......ccccacuen 53-284
Boylston National.......veee 5-32
Commerclal Nationa.l —e- 5-56
First National............... 5-39
Fourth—Atlantic National.. 5-12
Merchants National.......... 5-13
National Union National..... 5-2
0l1d Boston Natfonal......... 53
Peoplel:)'. National Bank -of 5107
R
Second Natmnal ............. 2
Wobster & Atlas Natfonal. 5-25
Broadway National. 53-222
Cape Ann National 53-254
First National.. 53-167
Hudson National 53451
Park National.. 53-141
Hopkinton Nation: 53-548

NEW HAMPSHIRE. '
Claremont. ..

Do....
Portsmouth....

LYY NPT

.| Springfield National. .

- Amoskeag Natlonall. -

Manufactures National..
Fmtha;Im?imnal
Peoples National....
iﬁ% Natlonal. .

1 oo(tithg e
Plymou ational..........
Mmt Wollaston National...
Chicopee National...o.oae.vee

are Natio:
Hampden National.
Merchants National
Worcestor Nationsl..

Claremont National.......

Moerchants Nationa

First National

2098—15——4

List of member banks that have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 1.—Continued.

" Transit
City or town. Name of bank. number.
RHODE ISLAND,
Providentd..eceservesienaans Natlonsl Exchangs.......... 57-2
VERMONT.
Bellows Falls........ veerenen Nx%tkl)gal Bank of Bellows 58-60
alis,
Montpeller....co...... eaene First National,...ccoeuueenns 58-43
North Benntngton.. N PP A0ueoenscsnnnss 58-112
St. Johnsbury...... <. Morchants National .. 58-38
Windsor...cenvmnnenennnse ...| State National....cevcuvenees 58-84
DISTRICT No. 2.
NEW JERSEY.
Allentown......ccceevrennn. Farmers National,............ 5§5-367
Arlington.......... ..{ The First National..... vererns 55363
Bernardsville....., ..| Bernardsville National... . 55-374
Blalrstown....... ..| First National............ . 55-365
Bound Brook.. .| Bound Brook National, . 55-335
Clinton, ... Clinton National . 55-363
Edgewater First National, 55-351
Englishtown do........ 55-392
Flemington Flemm"ton Nati . 55-350
Freehold.. The Nations] Freehold Banic.
ing Co. 55-340
Qarfield, .. Flrst National....c.covvevnnnn. 556-305
Hackensack.. .| Peoples National.ecooseeennnsd 55-216
Hohoken., .} First National................. 55-108
Do.. Second National, cenenns 55-110
Hopse...... First Natlonal crevevaensesenen 55450
Lyndhurst....ccoueemeainnnfe.aad@0iiieesanenens . 55-469
Manasquan. . Manasquan National.......... 55-411
Matawan.,.. .| Farmers & Merchants National{ - 55412
Newark Manufacturers National....... 55-8
Do.. National Newark Bankmg 55-1
Lo... Natlonal State, . 55-2
New Bru Natlonal Bank of 55-179
QOrange. Second Natfonal 55171
Paterso First Nstional. 55-55
] Patetson National. 55-60
0. 55-56
............. 55-193
....... 55-191
..... 55-433
.................. 55-204
.................... 55-312
. Second National. . 55-314
Tenaﬂy. - -| First National.,.c.oooooenes 55-446
Westfield............ . Tltxie Il(;l’auonnl Bank of West- 55-282
eld., .
West OranNge. couveernenenee- First National.........c....... 55-450
NEW YORK,
AlbaDY...erreenncnacacnnns First Natlonal,...oecevennnnns 29-8
Do.. ...} National Commercial......... 20-7
.| New York State National..... 26-1
First Nutiona.l ..... cavisnnnnns 50-135
.................. . 50-903
Gramatan Natfonal.. 50-668
..| First National...... 1-356
Greenpolnt National 1-389
Nassau National.... 1-118
National City..... 1-352
eoples National.. 1-385
Cen al National 10-24
Marine National. 10-2
Third National.. 10-6
Cazenovia Natlo! 50-685
Dundee National.. .
.| Second National.. . 50-108
Merchants Natfonal......... 50-110
Nationa! Bank oI Far Rocka- 1-436
First Nationnl ................ 50-256
.| National Bank ot Glens Falls. . £§0-255
Washington County National 50-484
First National...c.eaeeeoa..ld 50-748




196

FEDERAL RESERVE BULLETIN.

_AUGUST 1, 1915,

List of member banks which have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 2—Continued.

Federal reserve banks—Continued.

List of ma}@?ﬁ banks which have joined the collection system

DISTRICT No. 3—Continued.

. Transit Trans
City or town. Name of bank. Bumber, City or town. Name of bank, nume
NEW YORE—continusd. NEW JERSEY—continued.
Hggégn Falls............. . giegp:ei Natmnl ....... - gitma:é Nuﬁonﬁ]'i""i'“ ..... 55428
st National.......seeeuees cean County National. .
nmlzio.. e ;gglpldns %%mty National.. Fnst Natmnal E??
on .. caase t ational ...... esnmenne] 1=431 | Princeton.. .......cccceeccoafearaallDoaceroranccacccee . 5.305
Larchmont...... 2:27| Larchmont Natfonai. .- edesboro National... : 25.445
Lockport,. ... _2-7.| National Exchange..... Fil‘St National..... 55-353
Newbnreh, veeenreeeeennnnnn Highland National........ ceee] 50174 | AWHIAMSIOWR.ausuneemnnanafonaes 0., e 35454
N6W YOrKeseuervsasasneanan American Exchange National,
D Bank of New York, National ’
Banking Association. :
Battery Park National........ Allentown National 60-128
g{onx Nahonﬁl ....... . g{erchﬁts & ational 60-131
ase Nati econd Nationa
ggatham & Phenix National, . girst g!gfional.. &gg
emi econd National.
Citizens Central National.. Blue Ball Nation: 6{;—.0;(1);?
Coal & Iron National... Bradford National 60-368
East ! Farmers National . 60-961
Fifth Nationsal National Bank of Catasauqua. 60-728
ggr t'i;el cl.g:’%zi%na] Nntlonal Bank of Chambers- 60427
Gotham Nation bin n National............. -
Tanover Nationall. . N?tiogntgl Bank of Chster Val-| 00 sy
Irving National i} 1
Liber%y National. & egevglae Nna tim?f: """"""" ﬁigs
Lincol National " Domislne Nationsisso 111 Gt
arke ulton Na First National.......... 60-5
Machenics & Metals National..| 1A | Duncalinom. eennreoe..n.| Duncannon National......... . 74
¥erchants Exc] m;g
. .11 i
. ga: 0] East Berlin National....... 6(;‘2;3 i
. N:r ona, Firsg National 60-1157
:| National Bk "First Natlonal..
Now York County National.. Glensxde National i
............. J 60-1
%:E;gg;%giam s First Natjonal ... .c.ccounanns HE
oD L.XC|
Noaohk Nor 60-1102
National Bank of Ogdensburg. 60-1108
Ossining Natfonal_.......... b0-e1
D Fitst National.».. s
Port Chester. 60-1213
e i
ewood. ..
60-1220
Liverpoal. ... 60-1222
McConnells arg. 60-1051
Richmond Borongh National, 60-913
Fi;stsNaigomk xn g . .. 626}5233
Salt Springs Natiol
Nanufioutir Notiona ‘F‘s‘;z‘ai‘;‘;z;t:]mm'- o122
st National......cocoovoooil 50-941 | Mount Umion. oe ool @0, -
Westfield. . National Bank of Westfeld. .|  50-523 | Moumtville o 27 """ 2 daimtviiie National " 19
Wt | Sl B | i i
Nazareth National... 60-765
anhRre .80
or! ales Nationa
hiladel Bank of North Ameri 60_13%
Do. Centennial National 3-29
Do. Central National. .. 3-26
Do. Corn Exchange Nat: 3-18
. Do. Eighth National. .. 3-25
62-48 Do, Farmers & Mechanis 3-3
62-35 Do. First National.... . 3-20
KEW IERSEY Bor Fonntiin Rationay a0
AEY. . ran] ational.. 344
Atlantic City.............. Boordwalk Natfonal......... 55146 Do: A e P s
Berlln. .. .- <1220 Beriin National | 5373 Dol on
e ot i Mt sk NotomaL o B8
I STMOWIL o ooeeee e fron o000 PP, of Germantown 53
o Do. e g?;nntdgna f\l ::::‘3??‘.'. . 55-88 0y e nnanas N:iflxg:gli eEank of the Northern 3-6
BYtOD . peincrirne-. ..| Clayton Nation ecur:
Hagdon Heights. D] Fieiden ml;ﬁns National s B Natlongl Secuity.......o- - et
Milvillo. .......... /| Mochanies N 55-238 h Natlooal. ... 33
Moorestown, ..... Mosrestown ;\atlonnl 55-345 bern National.... 348
Mount Holly..... Union National 55-200 nwestern Natmnal 8%
Pedricktown............. .o! First Natlonal......... 55-424 | Do.................. | Philadelphia National. . ‘;"{
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List of member banks which have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 3—Continued.

List of member banks which have joined the collection system

of the Federal

reserve banks—Continued.

DISTRICT No. 4—Continued.

City or town. Name of bank, :ggﬁ,ﬁ' City or town. Name of bank. n’t’;‘g‘éﬁ'
PENNSYLVANIA—contd. OHIO—continued.
Philadelphia Quaker City National 3-42 Cleveland.. . .| Cleveland National............- - 65
Do Sixth National...... First Natiopal..... ceeae 610
Southwark National. National City......... . 6~12
Southwestern National National Commercial...... 6-8
gentﬁ }:Iéatiqnal. [N gnign INI\?tionali .......... zg-—ig
extile National.. entral National. ..............
"II:hird Nation\al Honad . gity atlm}aé, o 202§-_ g
.| Tradesmens National... ommercial National...........
..| Union National . Hayden-Clinton National. .. ... 25-7
. i\}atmnglI Btank lof Phoentxville, Iéuxmn %n lz‘atiiogal....... es 2%_0;%
Iners Nationa "} National Bank of Commorce....
.{ Pennsylvania National, .| New First Natlonal............ 254
.| Quakertown National. .| Ohio National,.c...oevnviioinan 25-1
.| First National...... .| Coshocton Nationat............ 56-279
.| Natiopal Union. ..] City National...c......coiin e 56-28
First Nati cen .| Merchants National............ 56-358
Third National. . .| First National......oeovennan..n 56-043
Traders National, | The National Bank of Elyria...| 56-197
Farmers National .| Union Natjonal...........eouee 56-285
ghjppensburg.. %en?splqu I;Iiational 1 .| Franklin National gg—_g;g
'BIDAGNA. . . - t National.... .
ill.. ...| Terre Hill National. . .| 601387 | Georgetown....... RN |, S 56-673
.] Tremont National.............. Greenwich.. ..... 56-790
Grange National Bank of Brad- |  60-1005 | Hamilton.......... 56-91
ford County. 56-92
Farmers Natlonal. 56-501
...| Citjzens National. 56-500
. Peoples National 56-1019
First National 56~
................ 56-110
. N%tlonal Bank ﬁ%ﬁ
First National ........ 56-712
West Branch National, First I\ationa.l.. 56-740
Central National. . . - 56-298
First National... . New Knox National.... . 56-297
York National, .............e.. First National.......... | 56-1069
0ceanarocasanccenra . 56-180
. gjgzwoodN N{siuoni;l ...... . g&;ﬂ.
ens Natlonal........ .
DISTRICT No. 4. First National...,...... 1 se1ns
Ravenna National,... .
— SR e
. ird National Ex ge.
Farmers National....... 56673
Brooksville.................| First National......c.ooiiineen. First National. .. ...... 56-81
GooreSiows e : Spine vl ainal ) O
A - Natio! S SO,
Ludlow.....cccooivennnnes First™National......oveoooeeennd]  T8-145 | g igencerrrecssmeseertrtol o ational. . ... 56-1
Maysville """""" s B’%"iﬁ'g%@ﬁc‘g&éﬁ ? frﬁffnﬁ?&'ﬁio?al. . %
ankin| e Second National......
.................... State National........... o t National........ 56-556
Mount Sterlinz ------------- Mount Sterling National. . iilizlalzetleational..... 56-461
Traders National.... Peoples National...... 56-349
Commercial National.. 56-46
.................... First National........c2oooeen 56-44
73-142 PENNSYLVANIA.
73-90
Falls. .omeeneenroen Farmers National.............. 60-422
g:ﬁ:wez{xe. e Citizens National. ..... 60-048
Braddock... Braddock National.. 60-267
se-705 | Bridgoville f(mthlzgtiogxfﬁ?.'ﬁﬂ' &0-oed
56-831 | Butler........ erc )
Springs National. ... 60-975
5{?56—-34272 g%l“?ggg %eitss}m.l.lgs P%opl%s National, . 60-774
do. First N%](;?axlﬁl . gg_"z:}
.| Seco d National. Matine Natio! 60-966
gton... Fu'st N atxon.a.l. .f;f ?& o gf:l;'n-ﬁl- sgaig?g
Cincinnati. ... .. 0110011 Atlas Nati nion Natlo! 192
D Citizens National... ”B"!-x?- 6f'i'itt's'l;f1'r.gif' 60'8.1
Douuniierninnnnn Fifty-third National. cglumbiu Na 92
) Bg ......... R, First National...... Commereial Na‘,:ﬁ{“" iﬁ
Do Il Dismond Notonh - 8-20
Do....o..olillll Market National ....... LA et g:ttxgggll: - 8-2
Do..coerannn... Second Natlonal. 13-2 F;‘.rmers De 1 811
girclelgle.. e .| First Nagona]...... Wk as-gs_g Bg-- Fhst-Second National... 8-9
*Bo-a | Come A N attonateon v A 64 Do.---.n Keystone National &2
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List of member banks which have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 4—Continued.

List of member banks which have joined the collecyion system

of the Federal

reserve banks—Continued.

DISTRICT No. 5—Continued,

City or town., Name of bank, ﬂgﬂfg City or town. Nams of bank. m«g
PENNSYLVANIA—-contd, SOUTE CAROLINA—contd.
Pittsb {1 R Mellon National.........cceeeue 8-26 Spartanbur veesierenesesn.) First National. .. .c.o...iq.enee 67-33
e Monongahela N: ational. . 8-21 ¢ Gity National,........... 67-65
People’s National.......oeeee.. National Bank of Sumter. ..... 67
Second Nationsal Bank of Alle- .| First National...eeeenuaeenneas 67-195
he:
Union National..
Western National.. Alexandria National........... 68-109
First National...... Citizens National... cean 68-108
Peoples National. .. First National. -eedf  68-321
.| Becond National National Bank vaee 68-131
First National.. . .do. perraes 65-356
Second National Planters National-.... ... cree 63136
Citizens National. First National...cveemnenneenot 68-2
Peoples National............ . 68-219
Page Valley National.......... 68-237
DISTRICT No. 5. First National...ceeeevacannan. 68-72
Lynchburg National.s.caee... 68-73
Peoples National.............c. 68-75
DISTRICT OF COLUMBIA. National Bank of..ccaeaneaess . 68-240
Virginia National....c.eeueeans
Washlngton ..... cneeann +es.| Columbia National........ Richmond......-.- American National..eveoowauaen
District National... D0uerrrovsacnns Broadway National........... . 68-30
Do ranklin National.. DO.necneeannan Central Nati 68-25
2 First National._....ecvnueennnn " 68-1
DOeecnaanen Manchester National....... PO 68-113
D0uencnrnenen Merchants National........ s 68-4
Farmers Natfonal.......coeuue 65-35 Douceisannnns National State & City.... 68~5
Farmers & Merchants National. 7-7 DOucecannnenn Planters National........ 68-2
First National.......c...00nene 7-14 | Roanoke.,....... American National...... . 68-62
Merchants-Af cs National 7-11 DO..nn.u..- First National....... 68-54
JNationsl Bank of....... 71 DO.....ueee National Exchange. 68-56
National Bank of Comm 7-4 | Warrenton..... Peoples National. .. 68-226
Q:: on:} ﬁgcﬂlaenge ;—}g DOe.rrrenes Faug%ie; Nat{ona . 6%22225
on! rine. . - v eanaaas eeasne.| First National,........ 7
gl " Tg‘f\“ t\l im - 7;1(75 ‘Waynesboro Fi
econd Natio VIRGINIA.
.| Western National 7-13 wEsT
First National..... 65-148 | Bluefield. First National........ veersenas 69-60
Third National,.... 2 | Charleston. Charleston National.... 69-36
Citizens National...... insburg Citizens National... 69-68
Peoples National, 65-2 First National,. . 69-177
First National... 65-119 69-217
Garrett National, .. 65-97
Sykesville National.....oe0veee 128
_ NORTH CAROLINA. DISTRICT No. 6.
Goldsboro.......... cerennaa 66-123
Greenville.. 66-153 ALABAMA
L urg.. Farmers National,. 66-511 -
First National. 66-223 | Anniston................... First Natfonal......ooeevomneensfuneennnn..
66-172 | Athens......... Lo TS
66-00 | ALMOTO. . c.vvvrceaaeeceenoenandOiiiian i i .
66-140 | Birmingham...coooceveii]oneea@Omneiieenniiiiiiiiciifiiiiieaaas
66-2 Do....... deers National,..
Wilson, 86-111 | Luverne... .| First National......
Wmston—Sale 66-50 | Mobile..... .| Bank of Mobile, Nationa
Queeeccanssoen Peoples National... 66-48 ing Assoclation. -
Prattville First Natioual..
SOUTH CAROLINA, L PPN A
Tallade, Isbell Natlonal
FirstNatlonal................. 67-136 D
Citizens National....... 67-60
Planters National...... 67-155
First National......... 67-391
.| Germania National, 67-16 | Pensacold.....ceeuucunenn.. National Bank of Commerce...|..........
Peoples National........ 67-3 | Orlando.. _.....cccccinaan.. Peoples National............... tevesesans
N 1 Loan & Ex was 67-26
National State.......... ceeeran 67-24 GEORGIA.
Palmetto National, ..... .
Peooples National...... vee American National............. cvevrasnee
Union National.... .| Atlanta National...........cc.ofeeeian -
Peoxtsles National. .| Fourth National...
First National,.. Fulton National....
Fourth National..... .| Lowry Nationagl..
Enterprise National,. .{ Third National...
Home National. . .| Cordele National.
National Bank of. First National.._.
Edisto National Dawson National
National Union City National, .
Central National First National,.
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of the Federal reserve banks—Continued. of the Federal reserve banks—Continued.,
DISTRICT No. 6—Continued. DISTRICT No. 7—Continued.,
City or town, Name of bank. rotansly City or town. Nemo of bank. oronstt
GEORGIA—COntinued, ILLINOts—continued.
First National........... . 70-88%
American National. . 70-602
Citizens National, National Bank of Mattoon......|  70-207
Fourth National, First \ationnl. FETTSO weseeed] 704768
Macon National................ Jesses . 70-720
.| First Natjonal....... .......... \’eogq Natlonal ..ot 70-847
..... do.... Newman National. creveess]  70-1491
..... do... Central National, ......cceenees 70-9
B I Commercial German National. . 70-4
_____ do. .| First National. . ..........c.... 70-1
............................... Forest City National. 70-44
Natlonal Bank of Savannah.... Third National..,...coeeeveunes 70-40
Merchants National............ [ Winnebago Natjonal........... 70-39
First National.. ... eeee]  70-1603
¥camore . 8 ;mmore National cens| 7045
. Warren. ....... veseeevars..| Notional Farmers.......c.v.... 70-763
Hibernia Natfonal...........c.uleeioiies .
New Orleans National.......... eetecaenne INDIANA.
Anderson..ceeecreaeee «....| National Exchange...... 71-72
: First National.. 71374
First National.... 71-620
Citizens National B 71-222
d - Brookville. . 71-463
Columbia Cit; 71405
Connersville 71-268
Covington .do.... 71-485
rman Ametican 71-27
First National........... 71-520
71-85
71-83
....do.. . . 71-704
Citizens National... 71-139
Third National... Merchants National, 71-09
.| Union Natioual. . First National...,.. 71-179
..| First National..... .. Dearborn National.. 71-394
.| American Natxonal First National...... 71-125
.| Lebanon National. .. Citizens National... 71-362
..{ First National...... First Natfonal........ 71-172
.| American National,.. ..] Rush County National 71-357
Broadway National............ . Do........ .1 Rushville National... 1-356
. Cumherland Vall National. .. .| Farmers National... 71-203
-{ Fourth and First National..... ceeeeaese | Tiptoll......... Citizens National... 71-387
esreerenaas .| Tennesses Hermitage National. - iso. Valparaiso National.......-... 71-2%
Shelbyville.....-. . ..| Peoples National.. _...........
Smyrna............ .| First National.... ceen OWA.
%)rm eld...coenen .| Peoples National. RS S ‘
UTY soeorenenenenenne First National.e..........ooleenes seess | AMTSEIONG.-.eusssreeense.o] First National.....cooveeennnn)  72-908
Burlington.. Merchants National............ 72-54
Clarion...... f{irsthN agollsalﬁ.i o 72—72:37;
. 7. Clinton...,. erchan ational.
DISTRICT No. 7 Corning....... Farmers National... 72445
gsterv ) Y. First National...... 7;_2;(2)3}
g 1:11'¢: VRPOON
ILLINOIS. ?%wrie..d...... %;523
BloomINgton. .eeeeserresess State National....__.... weeeees]  70-105 | Independence.
Chieago Som-reoio | Calumet National.. . 2] 2105 | Noppsen.-: s
DOuecensonrrnsoacannnan Ccmt}-sn] Trust Company of i 2- gawrslmi_. d 7;-2;8%
enwick.. repai [ }
) 2 1 TN cosney Contnlgointal & Commercial Na- 2-3 Bloux City 3 41-62
DOnensyruneennen veers..| Corn Exchange National....... 2-5 Bg :}:53
Drovers National, . _.... veeinan 2-103 villi 9 357
First National._........... bR e 231
First’annona ank of Engle— 2-10! Waverly .. 72-0276
Tort Dearborn National. . ... Webster Ci 72-166
Live Stock Exchanwe National.
cereaceanes Nati onu% giank of the Republic.
. mal City-.-..... R, N
Dg. teternaecnen 1333 gnal Proy:iuce. vaesn Alpena National.. 74-122
Do. [ Ravenswood National.... Pirst and Old Detroit ‘National, 9-1
veeee---..| Washington Park National Merchants Natfonal...... PR 9-27
First National National Bank of Commerce... 9-24
Grand Rapids National City... 74-2
Kalamazoo Natfonal........... 7445
First Notional.,...eeeee . 74-396
First National Exchange. 74-01
First National...eceeeeens 74-369
.| Second National,..... - 74-22
Vassar National........... vosen 74-375
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of the Federal reserve banks—Continued.
DISTRICT No. 7—Continued.

List of member banks which have joined the collection system
of the Federal reserue banks—Continued,

DISTRICT No. 8—Continued.

City or tosrn. Name of bank. n'l;'gl’l‘fe’:.
‘WISCONSIN.

Kenosha,. First National. 3

Madison... Bank of Wiscons 79-50

First National... 12-2

National Exchang 12-4

Wisconsin Natjonal 127

Firgt National. T9-206

79-243

. . 79-304

1 79-127

White Water.,............ First National.......cccvveaas 79-232

DISTRICT No. 8.

ARKANSAS,
Batesvﬂle ...... femreonens aee

City National, ,
First National.....
Merchants National
First National.....

: National Bank of Commerce .

...... Simmons \Iatlonal. PR
Prairie Grove......... . First Natfonal........
Rogers.......ccoviciennnnnn. RPN 1) SN
siloam S rlngs ............. do.
Springdale.....c.ccoeemniii]eaane do.
S uttgart.. N PP L U S,
State National,
Van Buren First National
Waldron. .do.
Walnut Ri -do.
ILLINOIS,
Albion, . ..eereiiiiaan, ...; Alblon National...............
Do.,.. - First National........00.. 000000
Allendale. ... Farmers Natiopal..............
Do.... | First National.

.do,
Alton National.. .

Alton. 1

Do Citizens National.
Anna,. Anna National

D First National

)
. Natlonul Bank of Benl

Brook ort Natfonai . ) 11110]
..... . F!rst utlonal......

Carlinville.

Carllnvmo National..

Carlyle. .. . First National.............0.00"

City or town, Namo of bank, . nﬁ:;%s::.
LLINoIs—continuned.
L8575 ¢} IR First National....,.ccoaeaoaue
Do..... National Bank of Carmi.. 70-523
Carriers Mills. First National.......cqc-x 70-707
Carrollion. . Greene Count{ National, 70-6
Carterville, First National............ 70-514
Centralia. .. 0ld National... 70~
Christopher First National...ov-nne 70-1221
obden.... . 70-1230
Coffeen..... 70-873
Collinsville... 70-204
Columbia. ... 70-1232
70-1242
701005
70-1703
70-370
Drovers National....... 70-20
Southern Tlinois National. . 70-17
First National......... 70-408
do 70-455
70484
do 70-1283
Fairfield National.. 70-572
First National 70-571
70-1696
70-1310
70-837
70-1324
70-1302
70-1328
Granite City...-- .. 70~225
0 cenaananse Gramte City National.. 70-226
Gra; vﬂle. caaeens Farmers National...... 70-655
.......... First National.... 70-654
Greenﬂeld ............................. 70-811
Groenville........c........| Bradford National..... 70-501
Griggsyille....... Griggsville National... 70-783
Harrisburg....... City atlonal .......... 70-385
Herrin........... 70-330
) b7 SRR 70-328
Highland. .. cceeeenniiiii i, @00 i innancan 70-542
Hillsboro..................] Hillsboro National............. 70-480
0..anaa seoes Peoples National............... 70-481
Ieving.....c.oeeenn Irving National.... 70-1376
Jacksonville,...... Nyers National..o.uceeeenaaees 70-164
Jerseyville. .. tional Bmk of Jerseyvme.. . 70-444
mund; First National...... 7
Lawrencevills 70-494
Litchfield 70-352
D J 70-354
McLeans First National. 70-681
D Peoples National
Madisol First X at.ional 041
Marine do....... 70-1852
Marjon..... .do. 70-317
Marissa. ... Ao, e 70-646
Mascoutah. . .ieeneiiiirennfa,..n L S 70-1441
Metropolis City Natfonai. .. ..o il
D First National........ccoeveiaee
Do National State.%.........
Millstadt. First National. .. .- 70-1463
Mound City..... USRI T, SO 70-521
ounds..... NN I [ 70-1821
Mount Carmel.............} American National....... 70-323
DO.eanennanan +eeserses.| First Natlonal....... 70-322
Mount Olfve,....o.. R P do....... 70-475
Mount Sterling.ceevesenncnc]ennn. do....... 70-648
Mount Vernon. Ham National 70-272
Third National 70-2
City National.. 70-287
First National 70-286
Farmers & Merchants Ni 70-627
First National 70-626
National Stock Yards Nat; 1
. First National......... 70-1729
Farmers National.. 70-663
Nokomis National. 70-662
First National....... 70-833
Oil Belt National. ... 70-733

Qdin van
O’Fallon.....ccveenniaannn.

st(ti National.......

70~
70-1504



AvucusT 1, 1915,

FEDERAL RESERVE BULLETIN,

201

List of member banks which have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 8—Continued.

List of member banks which have joined the collection system

of the Federal reserve banks—Continued,

DISTRICT No. 8—Continued,

City or town. Name of banl. ,’fu’g’gg City ot town. Namo of bank. Egg’g&:‘
ILLINOIS—continued. INDIANA—continued.
70412 | VeVay.. . .ciiiiiiananinenen FlrstNatlonal...-............_ 71-555
70-749 | Vincénmes............ PN S 0. ernen cnnzrans 71-153
70-53 Do German National........ 71-154
. Second National... 71-155
Qumcy ‘National... Farmers National.. 71-936
.| Ricker National... Peoples National. 71263
Fu'st National. Washington Nat 71-262
6 First National........... 71-958
;&;.g; EENTUCKY.
73-303
73-74
9-706 |  Docecriiecenes . Citizens National... 73-73
70-1577 Campbellsvxlle R Taylor National.... 73-281
70-667 | Carrollton.......-«........| Carrollton Natfonal.... 73-220
70-506 Do...... crreentee First Natlonal...... .. 73-219
........... veea 73-310
szens National..... 73-124
First National........ 73-189
Farmers National.... 73-197
.| First National........ 73-196
Trigg National. 73-195
First National.... 73-164
Mercer National........ 73-165
Henderson National.. 73-50
.| Farmers Natlonal.... 73-338
.{ La Rue National... 73-330
First National........ 73-70
Anderson National..... 73-223
Lawrenceburg National 73-224
Oland National .. _..oeeennnnnn Citizens National... 73-170
.1 Witt National... é?izicmﬁ Nt'alatioal g}-‘;’é
1 N nal. .. itizens Nation: =
Wall Natio First National... 21-5
Louisille Notighal s
ational OIImerce. ..
Bedford Natlonal............ .- National Bank of Kentucky.... 21-1
Citizens National. ....cavo....e Southern National. .......- 21-11
.| First National...... ceemeraan . Union Nation: 21-23
Birdseye National............. Farme!s National. . 73-136
City National.........oceocien] 70890 | peoopng’ 0077770 mt o) 2o e uens 73112
Farmers & Merchants National.| First Naﬂ 73-108
Cannelton Natiopal............ Citizens National........... 259
First National.........c.c..... -| Morganficld Natiotil..... 73-188
""" S — A e i3
e National National Deposit. .....
%onr&dﬁgtlgjational veaean Umte% StiatepslNational. A 73_4;
Citizons National B First National.. ... 73.308
o G ; g i
e National ........ . N S 212
Farmers & Merchants National. &?}f&s ﬁggino%lal il T3-180
Holland National............... 0uececrann ini] Rational Deposfb- oo ...ceeua.]  73-168
Firat Nationsl. .........ooooo 11438 | geottsville. Allen County National. .- 73-253
n-791 o First National. . -»......- 73-264
71185 | oopreann. T3-244
Tiérs | Sprineféid: 73-260
71-816 Wickliffe..... venenns P cenes@0ctaeremcrocacaacssananans 73-638
National Branc!
First National.cessocooveescccas 85-201
st:i r{?t.l? nal . National Bank of Commerce. ..
Mount Vernon National. . Citizens National........... gg—i(l)g
New Albany National... 0.. 85198
Second National . ......... 71-90 | Tupelo..se.s:::
First National... ... 71-564 MissouL
. .do. [P 71-870 . 80-507
“Hational Bank ‘of Orleans. ... First National. « cocaeeisemennns ey
First National.....ccemeevenn.s]  71-559 | Bolivar....occvveeannnaocfen. . i Nationail 80-303
.| Patoka National.._ Central Nationa S0
First National............ First National. . Sin
Bozeman-Watérs National. ...} - veeeclOisuaniannnen
First National......cc..oco.. e 80-58280—551
Farmers National, . ceas 0309
First National... cean £0-298
JeeweeOoionea e 8-298
Seymour “National . IO
First National.... ... 110 e
Sullivan National Bank of Snlllvan..... 80316
Tell I(;,ity . Citizens National......... venas 20322

0..-...............--.

Tell City Natlonal .
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of the Federal reserve banks—Continued.

DISTRICT No. 8—(Continued,

List of

of the Federal reserve banks—Continued.
DISTRICT No. 9—Continued.

member banl-.s which have joined the collection system

Name of bank. m_ City or town. Name of bank. Tragslt
MINNESOTA—-continued.
2173 IO lexandrif.. cccernnraennns 75-157
| S Natione e Amboy- 75-549
Clinton National.... 75-141
.| Peoples National. ..... 75-480
Boone County National.. 75-317
.......... Excha.ngeNatlonal...-. 75-662
Eldorado Bprings.-........| First National. ... 75-665
een City American National,, 755687
75-78
75~77
75-T11
75-419
75437
75199
75-519
75-139
75-411
0. . N 75-548
Farmers Natfonalo-r.on.n.. 75-540
(lia 5 ) First Natmiﬂ Bank of West [  75-160
“Scot nd ‘County National,..... Minnea
First Natfonal. .., ccaeean vaeeel o Farmers National....ceveeeenn. 75-1035
R s SO First National....cceemvaenaaas 75-216
Jackson National...ceeaueeen . 76-217
First National.eccereeeecan.. . 75-430
PalmyTa. ceeienrecaernne 75-359
PierceCIty................ . 75441
Polo....u.., eld......... . R PO 75-188
Purdy..... Little Falls......... .| Ge man ~American National-... 75-109
Ridgeway... Long Prairie...... .| First National.......... wreeee 75-306
Bt. Charles, ... 120110000 @0, T Luverne...eeeesenen .| Parmers National....c.cc.ceveu. 75-176
8t. Louls.. Central "Nationai . .. 01000 .| National Bank of Luverne.....|  75-177
Mechanics-American National. . .| First National.....c.ccicauanens 75-33
al -| National Bank of Commerce. . . 756-37
........... .| National Citizens....-se0uea--n 75-34
.| First & Security National...... 17-2
'Nntional Bank of Commarce. - .\ Metropolitan National,...... e 17-62
State National.......... . .| Northwestern National........ 17-1
1. .| Beandinavian-American Na- 17-7
75-130
75-131
75-271
75-362
75-353
75-567
75-265
75240
75-361
. do 75-611
Warrensburg. Peoples National American National...... cesvos 22-7
Washlngtou.. First National.. ++.-| Capital National...ceovuennee. 225
Wellston.....covvvnrvaneacadnene@0unin o cceeeiiiaeeennnanes)  80-110 | Docaceviiiiimnnani, ... First Natlonal......ceeecinnn.s 22-1
West Plains.. . Merchants National....c....... 22-3
WNASOr. .. eeenneoanees IR [, SR, ceweane Natjonal Bank of Commerce. . 22-8
First National....ceceenrnnn-.. 75-307
TENNESSEER, do 75-278
75-465
75-471
.- 75-297
B | U Wh . » 2| Matonat Bank of Wheaten..... 75-296
Second National . 87-60 | Willmar. ......coeeennl. +..| First National...... cevesaneae 75-138
Security Natlonal, ..... 87-65 ) .
(}:*m?i; Sénl:&l National 26-7 MONTANA. . s
irst National............. B
g,fe;,cg;;t;lggatm! T T oo
at.onal Clty.. ... Yellowstone National._...... .. 93-38
First National.. National Bnc of Gallatia Vall'|  5-80
Flrs% Natiopal......-.... FRPT 93-103
gmtted Stfiabes National........ 0377
National........... A, -
DISTRICT No. 9. | First, Natlonal. . e o
Glasgow National. [, 93-96
. Fu‘s:‘i National.. ceemrae 93-15
Baraga County National .. ... 74-704 93_3.28:
Flcritug'ationa Bank of Algel‘ 74-317 03-208
Ad msom. Ada N : nal 93-73
B,eescisrancosacnansansen a National.. 511
Aftrdn 111000 Foivst Nationad e 96-137
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of the Federal reserve banks—Continued. of the Federal reserve banks—Continued,
" DISTRICT No. 9—Continued. DISTRICT No. 9—Continued,
City or town. . Name of bank. n‘;{;‘{fgﬁ " City ot town. Name of bank,  * Eu’;’ﬁ:
MONTANA—continued. wxscoxsm—continued.
ves 03-121
o1as | B | P penal | Rl
ggj}‘; Gorman-American National. 79-250
United States Nationsl.... 79-4
0ld National......... 79-256
First Natlonal.eeeeo....... 76-89
o Do .| National Germm—American . 7
%;-g? Weyauwega. First National.ecvceeiarerninnnn 79-365
T3> ‘
77_52§ DISTRICT No. 10.
77-89 |
77-88
ghurchs Ferry. 77-235 COLORADO.
TATY . . ... s
Devils Lake First National...
Dieckinson.. Alamosa National
Drayton. American Natfonal.

East Fairvi First National........
Farmers National....
First National........
Berthoud Natijonal...
First National........
Boulder National....

Fizst National,
Merchants National
First National,.......

Grand ForkS.... caneacannifienes

Hampden. ..covvececeivvinsfnnns L L P P,

Hatten...... Tarmers & Merchants Natlonal.

Hettinger.... First Natlonal.,.ocoeeoioineee

Hope......- Hope National.....

Hunter...... First National.....

Lidgerw .| ¥armers National..

Litchville...... First National. . .cceuacinnnnene First National..............
Linten........... d First Natioml of Douglas
MeVille...o......

Mandan......... FirstNational ...... rernenees e
Marmarth,..... tenvssonsnaiersa@0 teuecaiiiccumnconaonenes]  TT-B5L | Conter..coveceererrsvecsnne]osccs g
Milnor.....cecene

Northwood . ..... Citizens I\_Tatlonal. [

Osnabrock....... First National........... Colorado City..

Park River........ U ; [ FEPO 7113 ColoradoSprings

Reynolds.......... .eeevdo...

Rolette...ceeueee R s T T Exchange Natio

--| First National.

Tower Cityeenueeann.- PO R do......

First Natlonal.
Colorado National......

Federal National
First National
Hamilton National..
United States National

SOUTH DAEOTA. -

| First National......reecosseesonlon
First National Bank of Eagle ......

Do. .| Mitchell National. Ny
Do. ‘Western National..... Futon (XA (o) 7:) IRRPORRIN FPSOTPPOPS
Oldham....cnuuumeen. v+--s| First National.. 8-363 First NatlonaL... . caenans
Parkston.n.eoeesssceeeos S SN U P . 78-159 | Englewood.... d
%E;ierrg Gigarir PO ggergeNN%plgglal. ;gjg glo;eéxcﬁ e
APl seemessvvsonnnen 1TS! atlo] csevlrsegpunsaona ori Co
Sio%x Fa%. [ Sc&ndixlmvian-American Na- 7881  Do.eeevnns .
Onai. . . . Qeennnearsn
Vienns....ceecenenee. «enn.| First Notional...ee-eue.. PN 78206 | Fort Morgan....
Watertowh eeeeeerneannanes 78-23
.Woonsocket.ceeencennnnas . 78-149
NSIN. Frufta..eecosene-sees
Wisco R Glenwood Springs...
79-78 Do
79-390
79-113

79-202 | Grand Junetion.....
70-204 | Greoley.eeevcusmcrrccvnoncs

2098—15——>5
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of the Federal reserve banks—Continued. of the Federal reserve banks—Continued.
DISTRICT No. 10—Continued. DISTRICT No. 10—Continued.
City or town, Name of bazk. Transit City ar town. Name of bank. number.
COLORADO—coNtinned.

First National Bank............cccoiaeis

German National Bank of |........ -
Northern Kansas. .

First National Bank. ...... eana

. do

.{ Farmers National Bank..
Pagples National Bank........
Jewell County National Bank..
Caney Valley National Bank...
Home National Bank.,.........
Cedar Vale National Bank.....
Dosbaugh National Bank......
.{ First National Bank...........

Greeley Natlonal,,.............
Union Natfonal,.....
.| First National........

Citizens Natlonal. ..
First National......

..... [ PPN B ¢ R P
do. N U S L T vremnae .
Montgomery County National
..... Bank. .
First National Bank........ P P
First Natfonal...... Peoples Nationsal Bank.........|......... .

American National,
Carbonate National
First National...,
Farmers National

First National Bank, ceee
Condon National Bank.
First National Bank. . ...
Coldwater National Bank
First National Bank

Monte Vista.......oooennaaafo .o [+ L TN
Montrose..,........

Exchange National Bank. .
Council Grove National Bank
Firs(ti National Bank...........
..... 0 e s e vruranssennaenne
.1 National Bank of Co 51 TR PO
First National Bank...........[|.. veasens .

..... R R T T TUPY P ¥ PPN POy

El Dorado National Bank......|........ .

OTAWAY.«revreemensmannan|oaon do. L. .ooean -
Palisades......ceens Palisades National.
Paoni: : First National......

Platteville National Farmers & Merchants National |......... .
First National...... Bank.

.| Western National Elk City..-.... eeeeeenaae First National Bank.......oooufenseuannnn

Ellsworth ..| Central National Bank....... cafsrernaiaen

..... Emporia... ..| Citizens National. . ...... S PSRRI

Do..... .-| Emporia Natfonal. .. .........{......_...

Englewood... .-} First Natfonal. . ........ oo ] oe..

ureka. ... ..| Citizens National. ... ..........|cceee ...

Do... ..| First Natlonal. . ..coocvvvennnna|oeaiiiioe

Do... ..| Home National. «c..ocevvenennifaneaiaiioe

Formosa, ..| First National. . «.oooocvviiiiionnnnnnn..

JO Fort Leavenworth. ..| Army National. . c.ooovoeiiiiidoannian..

Farmers N t . Citizens Natjonal. . ......... ...
First National.._. Firgt National.
County National Galena National

-1 Lo
Fhﬁn National........

Firgt Natiopal.......
Garden City National.
National Bank of Co:
First National.............

..... earenlOocaal

";'.do “svea % medyaanrresan
Thé National Bank of.. g L e
First National.......oeeeeocafin Lo, First National.........
Citizens Natfonal.. ...
oo g!rst Natf"?nﬁl' i
Abilene National Bank...,... armers National........
Farmers National Bank, Gypsum Valley National.
Alma National Bank... First National..........ccc....
Farmers National Bank. The National Bank of Harper. .
First National Bank...........|.......... | Bartlord,....... e Hartford National.......
Citizens National Bank Havensville...... First National.-.....

First National Bank...........|e......... | HBYSCitye..ooomuieniiaics]ennnn do.-auennas
Home National Bank., «.do...
Security National Bank., eeodo...

Stockgrowers National Bank. .
Exchange National Bank. .
First National Bank. ..

..... [+ .do.
Farmers National Bank, .do.
First National Bank...........}.......... | Howard....cccoavemnvaiaas]erne. do........
..... . Howard on:
Baxter N 1 Bank First National,
-..| First National Bank, Humboldt Natio
.| The National Bank of Be Commercial Nationg]

Peoples National Bank, .. First National, . .....
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List of member banks which have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 10—Continued.

List of member banks which have joined the collection system
of the Federal reserve banks—Continued.

DISTRICT No. 10—Continued,

City or town. Name of bank. Eurl?;'bsélt_ City or town. Nare of bank, g&“n'l’gi‘rv
KANSAS--continued. . KANSAS—continued,
Inde endence Citizens Notional. . .....oo..oclovinnnns St. Marys...... O ... First Nationad............... PN P
............... .| Commercial National Salin: --....| Farmers National..._........

Iola....
Jewell Cﬂg
Junchon ity

q
Medicine Lodgo. .
Minneapolis, . ....

F;
1pS .
Plttsb%rg‘f{g. ees

(1

',. First National.....
.| Commercial National

.| Watkins National Bank.

.| First National Bank. .

*| Moline National Bank .

.| First Nationul. .

First National.......

Central National.

Peoples National...
Firs‘t1 National. .
The National Bank of Kingsley.
First National......
First National Bank. ......
Moffett Bros. National Bank...
Lawrence National Bank . ..
Moerchants National Bank..

First National Bank.....
Leavenworth National B
Manufacturers National Bank
Fn‘st Nanona Bank

Home National Bank.
First National Bank.

..do
ons National Bank.
(tl National Bank.
“tinlon National Bank.
Mankato National Bank.
Marion Natfonal Bank. .

First Natlonal Bank

First National Bank....
Exchange National Ba.nk
Farmers National B

First National. e
Pooples National......
First National..........
Miami County National.
Peoples National........
First National..........

National Bank of Pittsburg. ...
Pittsburg National Bank of
Commeree.
First National..

§t. John National....

Do....
Smith Center. .
Solomon. .
Spearville.
Stafford...

RN

H

.| Stockton Natjonal,

.-| National Bank of Commerce ..
.. Wellington National.

.do.
. Citlzens Natlonal

|---..do..
.| Thornton Nationa!

National Bank of America......

First National.

do
Washington National..
First National.

First National, ..........o....
"Fourth National. ..
Kansas Natfonal, .....

Union Stock Yards National.

National
«e-.do..

int Natlonal.....
Cunninghmn Natfonal.....
First National..eveeere .
Joplin Natfonal.........
Commontealth National....
Drovers National..........

Gate City National,...
Inter-State National.,.
National Reserve,c.ee.seeenes
New England National..
Park National..........
Security National,

Traders National....
Citizens National.

National Bank of.

First Natlonal.....

First National,......c.cevunns

National Bank of Commerce ...

First National...o..vovcenennnss

sebvees

Southwest Nstlonal ‘Bank of |.
i StockynrdsNational......
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List of member banks which have joined the collection system | List of member banks which have joined the collection system

of the Federal reserve banks—Continued. of the Federal reserve banks—Continued.
DISTRICT Ne. 10—Continued. DISTRICT No. 10—Continued.
i . - Transit
City or town. Name of bank. n'l:l”;‘l’ll)sé:‘ City or town. ) Name of bank. number,
MISSoURI—continued. NEBRASKA-~continued.

Pleasant Hill.... . First Natfonal. ...
o D Fullerton National

St. Ipseph..- i i First National,
GengaN Nationial
Tootle-Lemon National First National,
First National D Gering National
d0.aei-.. Firs(fi‘ Natlonal.

Savanngh.
Stewartsville,
Tarkio. ...
Webb City.

NEBRASKA,

First Natlonal....ooccvaevennns R
National Bank of, ).....do ceen
Albion National. : D Hartington National.
First National. Exchange National, .
3 [ (. SO D First National, ...
Alliance National. . D -German National, .
First National.... rane First National. ..
..... d . vessreaa.. | Hayes Center.. 4
............... Hay Springs...
..... do....oeuen vevssvaae- | Hemingford....

First National.....ooocvieoifomaanan, .t
Aurora National. p
Fidelity National
Firat National. Do... German National. .
: Central National.
.| City National. ...
-do First National, .,
Beatrice Na D Laurel National..
First National.. i First National.....
. i Dawson County Na.
‘First National.
Tirst National.

-City National..
First National.
‘National Banli: of Commerce

..::.do .............
Custer National.... TR do..... aeeaioa [ I
.| First National..... i .

*-| Madison Nationai. ... 1.0 010 0
First National......
-| Citizens National.

nal,
First National......
Commercial National,
First National......
German National
Firsg National......
OO [ S
Creighton National...
City National . | Norfolk........
-{ First National. .- Do....... Norfolk National.
First Nationpal.........-. .| First National..

Central Nebraska National.. . | North Platte.......c.o..ooifo.... L
City National..........ccconufocnnanoio. | Oskland. ... Farmers & Merchants National.
First National. . Do... :|‘First National,
City National..........
Corn Exchange National.
Do..... First National..........

..... Merchants National..

..... .| Nebraska National,

..... Omaha National. ...

. .| Firs tional......
mal, O’Neill National.

.| Farmers & Merchants First National....
First National......... do

.| Fremont National. ..
First National,.......... Pender.
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List of member banks which have joined the collection system

of the Federal reserve banks—Continued.

DISTRICT No.

10—Continued.

Transit
City or town. Name of bank, number.,
NEBRASEA—Continued.
Pilger.. Farmers National...

Do...
- Plainview.
Plattsmouth .

Do
Rushville. .....
st. Edward. .

NEW MEXICO.:
Cimarron...........

Clayton....... .
Farmi.ngton. .-

.1.8an Mlguel Nanonal .....

. First National

First National.
<e-audol

g ecunty National... .0

N Qtockmen’s National..

First National......._..
Smith National......

.| Live Smok “National. ..
.| Packers National.....

Stockyards National.,
First ational

Saunders County National. caen
Formers National.............
First Nationsl, ..

do.
‘Walthill National
Cotnmercial National.........
First National . ..c.eouiaenns
Citizens National...... [P

.| First National.............. .

City National............... “ee
Firs(tl National.

“Weat Point National...
National Bankof....

First National.

“Gitizens National.

Flrs:l National

S T  County National
First National.......co.c...ly
First National
National Bank of New Mexico.
First National:............. ..

M. & P. National..._.. ..
Firsg National...........

List of member banks which have joined the collection system

of the Federal

reserve banks—Continued.

DISTRICT No. 10—~Continued.

City or town.

Name of bank.

Transit
number.

OKLAHOMA—continued.

Blue Jacket. .
BOVI]'.OII sen

D
El Dorado. ...
Elk City....ov.n
El Reno.
Do..
Emd....
Do.

.| Peoples National..

i Alfalfa County Natfonal.,
Farmers National

.| First Nati

do
.| Peoples State Nntion .
.| First Natmnal.......

-1 Duncan National

-| First National.

City Natlonal..
First National.

crresdo.
National Bank ol
First National...

Bartlesville National...
First National.........
Union National....
Farmers National..
,Firs(tl National...

First National. ..
Citizens National
Firs& National.

Commercial National.
First National...........

First National. .

First National. ......--..
National Bank of. .

Citizens National
Firét National.....
Oklahoma National
First National.....
Oklahoma State National
Collinsville National.....
Fmsg National
Cordell National,

Farmers National.
State National..
First National

.| National Bank of "Commercs. .

First National.........
Farmers National,.

First N atlona] .ee
City National...

First National....

Citizens National..

First National...
..... o......

Cltxzens Nati

Enid National
First Nationa
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List of member banks which have joined the collection system | List of member banks which have joined the collection system

of the Federal reserve banks—Continued. of the Federal reserve banks—Continued.
DISTRICT No. 18-—Continued. DISTRICT No. 10—Continued.
City or town. Name of bank. nm%sg:. City or town. © Name of bank. n?:;’{fg:f
OKLAHOMA-—continued. : OKLAHOMA—continued.

Eufaula National, . ...oooominfeennnnaans Mountain Viev. wvenecreer--| First National......
First National... ... OWnaanemrnrnennnnnnne]onnnn 00 nmneansne
State National. . ..... . i

Fairfax National,

First National. ..

Citizens National.
Farmers National, do.......

.| Francis National. do.........
Farmoers National

Commercial National. .
First National. ...
Nowata National,

Okemah Nationat

City Natlonal ......
glrst Natg?nél i
armers National., American National.
First Natfonal. . ... D Farmers National.............
..... cdl ceeavetesraes D : Olt(ilaholma Stockyards
'ﬁx'sgkel'l'ﬁ;fti(;ﬁ;l::: . : Security National.
National Bankof. .. . - State National. ...
First National. .. - Dy
Stato National....... First National._
d

IR I IR R

.do
“National Bank of Commerce. .
iaum Valliy National.........
I First National., . . e Natiomat
American Nation, Do ] fonal......_.......
- First National, D k;l;a:nﬁg.ilgaélley National.
...... gav\ nee Natlona

State Natfonal,._......... ngégr:"r?zﬁ?éhbl

First National. . ........ Do, QGermania Nationa!

.| National Bank of Commerce Farmers National.

.| First National,........... .. First National. .

. }E:thMI?nt?]" ; Do, g;;ltolri%ltliggi{oi(}ommeme.
20} Farmers Notional oo ooopioosszems | POtOAU. L evennnaan JIISE Natlonal. . oooceeninienn e
. iat!tongxl B:mklof_"_,,, NatlonNal Bankof..oocoeeiiifiiinenaias
...| Keota National, ..o oooitpm oot | T8N e caccccainne] SISENALIOIA L. o nnenieni e
.| First National. . D : ?&ﬁ%giﬁnﬂ?’“ ...................
.| Peoples National. P
First National. .
Peoples Nationa!
First National. |

Konawa Natlon, R ug“n o

First National.
.| City National
.{ First National

National Bank of..ceeeeerunnnddonnnninnns
.| State National. .. ...coioieiiifennnnnn.s
First Natjonal

American Nation -.do.. -
City National, . Shattuck National, .

First National National Bank of Commerce.
do D Shawnee National.........
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List of member banks which have joined the collection system | List of member banks which have joined the collection system

of the Federal reserve banks—Continued. of the Federal reserve banks—Continued,
DISTRICT No. 10—~Continued. DISTRICT No. 10—Continued,
City or town. Name of bank. Eé:fg;f. City or town. Name of bank, Eu?n“gg

OELAROMA—continued. WYOMING—continued.

Stillwater National . ........... feeeemenae Laramie City
American National . | Meoteetse..

First National. .. <+« | Neweastle,
..... do... . -«.. | Powell.

.. nal.
..... do. . ceveeasessleaiaee--e. | Rawlins., FirstNational PO
..... LT RO R Do... --| Rawlins National. ... 1.22000

First National

0. ..| Stroud National,.....ccoeoueesfounniinnnn DOereiiiiiiiaaanan Stock Growers National. .
Stuart..eeeeeennans .| First Natlonal........... ... oiiiioais Rock Springs.............. First Natforal............
Sulphur........... Park National................. DO. e i
Tahlequah........- Central National............ccofevaueeenn. | Sheridan...oo.oooeanlene First National............

First National..........c....c0 B 0 T Sheridan National,,
...... First National...

Farmers National.......

First National.......... Ceeenen
Tecumseh National............
%en;pzl‘? Nagglnal ............
irst National........... Ceeeees .
.| Tonkawa National............. ) DISTRICT No. 11.

First National.......ooeeieaaann
American National.............
(}:}entg:l Naltrxo?al. S LOUISIANA, : .
xchange National.
Lake Clmrles ........ Calcasjen National,......
First National. o Do..... 22| First National

Liberty National.. ..
National Bank of Gommerce

sbreveport. -.-’| Commercial National
Do g First N ational ........ R ...

..... . ilrfltNa}fq.ioaal..l..;
Vi.uita “National | Antlers............ll ntlers National.
Fxrst Nauonal.. ... | Aylesworth...........c... First National...

Socurlty Nationai. .
First Natlonal. ..
Durant National. ..
First Natlonal... RS

Do
gston. .
R A o odonal.oo. Fishouinge Natiotal, . 210

First National....ooeeerenvenec|omnanas. .
Citizens National. .o c.ee...... .
First National..cooooenvennnn.s

.|- Farmers Natlonal .......... .
Latimer County Natlonnl. weane
First \Iational.... ..............

Southem Nationai. ... 010000 City National
First Natjonal..... O First State. .
Farmers National. . Merchants N. .
.| First National.... Nationsal Bank of Commerce
Yukon Natfonal............... Do Sec\u‘!tj National..

First National.....
Citizens National

Ennis National. .
.| First N “wm;lﬁ [ gltyer\i gxixo’%zgt'i i

er Natio m vensensennss .
c?ggkmans National Do.... ..| Farmers & Mechanfes National.
Wyoming Natfonal. Do.. First National......c.ooneneesd
Citizens National... Do.... Fort Worth National.. .. .

First National......cccceeennnnn Do.... Stockyards National.....

Stock Growers National,, .. % Do.... ..| Westérn National..............
First National......covviooenene Gainesville, -«| First N utlpnal. aimienseesananen]
Shoshone National ...... Do.... --| Lindsay National. . ..........

. uglas Nnt.io ...... Galveston. ..} First National..,coooecannnnns
F:rsg National._.... vianae Garland..... .} Citizens National..............
Evanston Natfonal............. Glen Rose. _| First National.....

First National. ... ............. Gonzales.. ..| Farmers National..
R L R Granbury. City National...
fZI..do. ...... Do. ... First National.-

Lander. B I T Y OO, Granger..... cee.ldo.
Laramie City.... eeiennenees Albany County Nalonalt,......|.......... Hempstead...oeameuenenn.s Farmers Nationa
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List of member banks which have joined the collection system
of the Federal reserve banks—Continued. :

List of member banks which have joined the collection system
of the Federal reserve banks—Continued,

DISTRICT No. ll—Contmued. DISTRICT No. 12—Continued.
City or town. Name of bask. opanslt City or town. Name of bank. ransit
TEXAS—continued, CALIFORNIA—continued.
Hillshoro..eveeerierrnnnnns Citizens National....coceennne. Los Angeles (Hollywood | Hollywood Natfonal.....-.....
First Natjonsl........ ceasen vas Station),
Houston National Exchange. .. Inglewood. . avauuueennnenn. First National.......

""""""" "Nati
Groos

| Bead
Mercyh

Lumbermans National

First National.....
Marshall National. ...
Collin County Nation:
First National.......
Hall County National
First National.......
Moore National
First National.

00 esrenancen
City National........
Firsg Natiopal.......
o
onal Bank of Commerce. .
First National.......
R [ . P
Natjopal...............

First National.....cceeevennnd

Citizens National.,
First National.....

0.. .
.} Van Zandt County National...
Citizens National.'. ... cereenans

Natjonal.........

ants & Planters Nationat,

DISTRICT No. 12.

ARIZONA.
Tempe..........- P
CALIFORNIA.

IDAHO.
Salmon.. .

Junction City.
La Grande..
Pendleton..

.| City National..

First National.
Central National.
Ontario National.

ional Bank
Bank of California N. A
Seaboard National .
Wells Fargo Nevada National, .
Union National...........-.e..
Santa Barbarg County National
First National......coceaneaae

I I
National Bank of.
First National...caiiiianennes

Citizens National.
First National. ..

Arlington National..._.._......
Condon Natjonal...

Amerjcan National...
First National.....
P a National
First I&Tatlonal .....
(T )

Whitman County National.
First National......... ..
National Bankof..............
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INFORMAL RULINGS

Below are roproduced letters sent out from
time to time over the signatures of the officers
of the Federal Reserve Board, which contain
information believed to be of general interest
to Federal reserve banks and member banks of
the system: '

Annual Election of Directors,

By direction-of the Federal Reservo Board,
I transmit outline of a plan relating to the
annual election of directors of Federal reserve
banks, and the procedure to be followed therein,
for such comment or suggestion as you may
see fit to furnish. The proposed pﬁm is as
follows: - ‘

(1) The annual election will be fixed for the
third Tuesday in November, which in the case
of this year will be the 16th of November, 1915.

(2) The Federal Reserve Board will issue
instructions for the grouping of banks in each
district in groups of one, two, and three, and
designate what groups are to elect directors.

Except in’ the case of death or resignation, |

there will be only one class A and one class B
director to be elected in each district each year
to hold office for three years, or in the case Qf
filling-a vacancy, for the unexpired term of his
predecessor.: -

(3) The returns from the elections of class
A and class B directors will be in and announced
December 1, or as soon thereafter as possible,
and at the same time the Federal Reserve
Board will announce the name of the class C
director named by it to fill the vacancy.

(4) The Federal Reserve Board will notify
the Federal reserve banks to have a meeting
for the organization of its board of directors
and the election of officers at the first conveni-
entsdate within the first 15 days of January,
1916. :

Application of Internal-Revenue Tax.

Under a ruling by the Selicitor of Internal
Revenue, dated February 15, 1915, all docu-
ments, instruments, and things mentioned in
schedule A of the act apgroved October 22,
1914, when issued by the Federal reserve
banks, are subject to t{e.ta.x imposed by that
act. A copy of the act is inclosed, and your
attention is directed to schedule A, appearing
on pages 16 et seq.

his opinion has mo connection with the

opinion rendered November 28, 1914, by the
Solicitor of Internal -Revenue, under which
the capital stock of Federal reserve banks is.

OF THE BOARD.

held exempt from the special tax provided for
by section 3 of the act of October 22, 1914,

Duplicates of Capital Stock Certificates. .

For the convenience of the Board will you
kindly have certificates of increase of capital
stock, Form 58, and certificates of decrease
of capital stock, Form 59, made in duplicate,
mailing one copy to the Comptroller of the
Currency and one to the Federal Reserve
Board.

Commitiee Action on Trustee Applications.

For your information there is inclosed copy
of a lotter sent to Federal Reserve Agent
of the Federal Reserve Bank of

[Inclosure.)

Will you accept recommendation of our
executive committee on member banks’ appli-
cations to act as trustee or must they be
passed upon by full board.

Reply:
Recommendation of executive committee
considered sufficient.

Time and Savings Deposits.

The Board’s attitude in the past has beon
that, where banks receive savings deposits
subject to enforcement of the 60-day notice,
and where such right of enforcement was defi-
nitely made known to the depositors in the
way indicated, the deposits in question are
subject to 5 per cent reserve. at appears
to be the case with the deposits described by
you.

Of course, if ““the depositor is led to believe
by advertisement or printed rule” that he can
in fact get his money without notice, the de-
posit does not fall within the intent of the
regulation. Nevertheless, it is true that,
under the Board’s ruling, banks are allowed
to pay money to depositors without exacting
the enforcement of the notice. In other
words, the notice is merely waived as a matter
of courtesy; and the definite understanding is
that it may be applied at any time. Other-
wise, the deposits are in reality demand de-
posits.

Composition of Executive Committee. ’
The Board recently received the following
letter:
“A short time before the opening of the
Federal Reserve Bank of you sent us a
form of by-laws, the adoption of which at the
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time we thought desirable. In the form sent
us the following paragraph appeared: .

“<There shall be an executive committee
consisting of the governor, the Federal reserve
agent, and one or more directors chosen from
ciasses A or B * * *

“From its reading it would be inferred that
a class C director was not at any time ex-
pected to serve as a third member of the
executive committee. I understand, how-
ever, that in several of the banks class C
directors have the same standing and privi-
leges as to serving on the executive committee
as do classes A and B. :

“Now since all our directors of classes A and
B have served as mombers of that committee,
we request that you inform us if there is any
reason why a class C director should not assume
the responsibilities connected with service
on our executive committee as & third member.

Reply was sent as follows:

“Your letter of July 10, respecting the com-
osition of the executive committee of your
oard, has been received and duly considered

by the Federal Reserve Board.

“I am instructed to say that the board
sees no reason why your board should not, if
it chooses, amend its by-laws in such a way
as to permit a class C director to serve as a
third member of the executive committee.”

Date of Closing Books.

With reference to your letter of July 13
regarding the closing of books as of June 30,
1915, you are advised that the Board’s chief
examiner has submitted the following memo-
rapdgm, which appears to cover the question
raised:

“A number of institutions have closed out’

their current earnings and expense accounts
and established a net balance under the head-
ing ‘Profit and loss account.” This was done
in line with the general custom of banking
institutions to close their accounts on June 30
and December 31 of each year.

““It would appear that Mr, Elliott is of the
opinion that it would be better to defer the
closing out of accounts until the end of the
calendar year. _

“Personally, I believe that the question is
one of policy, and it would be better to have
uniform qmctlce among the Federal reserve
banks. At the same time, in case the banks
prefer the first-mentioned method, there is
no good reason why they should not be per-
mitted to do so, so long as monthly reports
are made to the Board as to expenses and
earnings on the forms prescribed. Would

suggest that advice be made to Gov, ———
that, in the opinion of the Board, while it may
be desirable for the banks not to close their
books until December 31, 1915, no objection
should be raised should the Federal reserve
banks desire to close their books on-June 30,
with a view to conforming to banking custom
in the district.”

Eligibility of Small State Banks.

In view of the provision of section 9 of the
Federal reserve act which requires that ‘“No
applying bank shall be admitted to member-
ship“in a Federal reserve bank unless it pos-
sesses a paid-up unimpaired capital sufficient
to entitle it to become a national banking asso-
ciation in the place where it is situated, under
the pravisions of the national banking act,”
it appears that the Board will be compelled to
refuse membership to the — - bank,
unless it should increase its .capital stock to
$200,000, which is the minimum for a national
bank in a city the size of . No way
suggests itself by which the Board conld admit
this bank with its present capitalization

Eligibility of Building and Loan Associations.

The Board fully appreciates the vaiue of the
building and loan association, and .recoguizes
it as having a distinct and important place in’
the finanecial field. At the present time, how-
ever, there seems to be considerable doubt
whether building and loan associations would
be held to be banks within the meaning of the
Federal reserve act. Assuming that they are
not, it would appear that such associations
would not be eligible for membership in the
Federal reserve bank of any district where the
re%uired capital has been provided through
subscriptions made by banks. No doubt you
are aware that mortgages held by building and
loan associations when liquidated by monthly
payments extending over a period of years,
would not be eligible for rediscount at a Federal
reserve bank.

The changes in the conditions of membership
which you suggest would require a modifica-
tion of the Federal reserve act, which, of course,
is not feasible just now, Congress not being in.
s%slsion, even if all other conditions were favor-
able.

Mule and Cattle Paper.

Notes made by mule and cattle dealers should
be classed as mercantile rather than agricul
tural paper. We take it that a note made by a
dealer in agricultural implements would not be
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regarded as agricultural paper, although the
implements themselves are used for agricul-
tural purposes, just as mules are. In fact,
agricultural implements are used less fre-
quently off the farm than are mules, which ani-
mals are often used in cities, by contractors,
and for war purposes. We can see no reason,
however, why a note made by & farmer in pay-
ment, or part payment, for a mule to be used in
farm work should not be classed as agricul-
tural paper, but dealers in mules and cattle are
merely jobbers in merchandise, and as they
generally have a mercantile rating their paper
18 classed as mercantile paper in the ordinary
acceptation of the term. ere seems to be no
reason why they should be given the benefit of
six months’ maturities, particularly when such
action would reduce your lines of long-time
paper open to those engaged in purely agricul-
tural pursuits.

Interprtetation of: Regulation B as to Borrower’s State-
ments. s .

In three cases, specifically enumerated, the
regulation permits waiving as to statements of
the borrower’s financial condition, but it is
expressly stipulated, however, that the apply-
ing bank “shall certify to these conditions on
the application blank m a manner to be desig-
natedp gy the respective Federal reserve banks.”

It seems clear that the Federal reserve banks
have full option as to discounting or declining
to discount any paper offered them, but noth-
ing in the regulation requires a member bank
to keep on file a borrower’s financial statement
relating to paper offered for discount. In
certain cases it is provided that the Federal
reserve bank can not accept such -paper for
discount unless statements are on file with the
member bank, and in the three cases above
enumerated the option is given Federal reserve
banks of rediscounting paper even Wwhere a
borrower’s statement is not on file in the mem
ber bank. ‘

Quoting again from Paragraph IIT of the’

regulation—

“It is recommended that every member
bank maintain a file which shall contain orig-
inal signed statements of the financial condi-
tion of borrowers, or true copies thereof, etc.”

‘““Member banks shall certify in their letters

of application for rediscount whether the

paper offered for rediscount is depositor's or
purchased paper, or paper rediscounted for
other member banks, and whether statements
are on file, When it does not appear that such
statements are on file, except as hereinafter

provided, * * * the Federal reserve bank
shall satisfy itself as to the eligibility of the
paper offered for rediscount, and member banks
will be expected to use such statement forms
identifying stamps, etc., as may be prescribe
by the respective Federal reserve banks.”

From this it would appear that the option
in respect to walving the requirement that a
borrower’s financial statement shall be on file
rests with the member bank.

Rediscounting for Nonmember Banks.

Your letter of July 21, asking as to the redis-
count with a Federal reserve bank of notes held
by a bank not a member of the system, is
received. :

The question, which you raise, has slready
had the consideration of the Board in connec-
tion with the request for an interpretation of
that part of section 19 of the Federal reserve
act which reads as follows:

No member bank shall act as the medium
or agent of a nonmember bank in applying for
or receiving discounts from a Federal reserve
bank under the provisions of this act except by
permission of the Federal Reserve Board.

Assuming that the paper offered by a mem-
ber bank for rediscount is eligible under the
regulations preseribed by the Board, it would
be necessary in each case for the officers of the
Federal reserve bank to determine whether
or not the proceeds of such discount are to be
used for the purpose of making a loan to a non-
member bank.  If the money thus borrowed
is to be re-lent to a nonmember bank, rediscount
should not be accepted without the permission
of the Federal Reserve Board. If, on the other
hand, & member bank had in good faith ae-
quired from a nonmember bank by rediscount
notes which are eligible under the regulations
of the Board for rediscount with the Federal
reserve bank, and such notes were held as a part
of the assets of the member bank, there would
seem to be no objection to the Federal reserve
bank’s accepting such rediscounts, provided the
officers are satisfied that the transaction is &
bona fide transaction and that the member bank
did not extend accommodation to the nonmem-
ber bank with a view of rediscounting notes
so acquired with the Federal reserve bank.

This is one of the cases which must be left
very largely to the judgment and discretion
of the Federal reserve %ank officers; and a
determination must be reached by them on the
facts in each case.



214

FEDERAL RESERVE BULLETIN,

AUGUST 1, 1915,

Trustee Powers.

Applications from the following banks for
permission to act under section 11 (k) of the
Federal reserve act have been approved since
the July issue of the Bulletin, as follows:

District No. 1.

Trustee, executor, administrator, and registrar of stocks
and bonds:
Yale National Bank, New Haven, Conn.
Northampton National Bank, Northampton, Mass,
Trustee and registrar of stocks and bonds:
Citizens Nationa]l Bank, Newport, N. H.
Wolfeboro National Bank, Wolfeboro, N, H.

District No. 2.

Registrar of stocks and bonds:

American Exchange National Bank, New York City. |

Irving National Bank, New York City.

Districr No. 3.

Registrar of stocks and bonds:
Third National Bank, Scranton, Pa.
Trustee, executor, administrator, and registrar of stocks
and bonds:
Annville National Bank, Annville, Pa.
First National Bank, Huntingdon, Pa.
First National Bank, Johnstown, Pa.
®First National Bank, Lansdale, Pa.
First National Bank, Newville, Pa,
Southwark National Bank, Philade%fphia, Pa,
National Bank of Chester County, West Chester, Pa.
Trustee, executor, and administrator:
Jenkintown National Bank, Jenkintown, Pa,

Districr No. 4.

Trustee and registrar of stocks and bonds:
Qhio National Bank, Columbus, Ohio.
Trustee:
National Exchange Bank, Steubenville, Ohio.
Citizens National Bank, Urbana, Ohio.

Districr No. 5.

Trustee, executor, administrator, and registrar of stocks
and bonds:
Amecrican National Bank, Roanoke, Va.

DistrIcT No. 7.

Trustee, executor, and administrator:
Farmers National Bank, Wilkinson, Ind.
Trustee, executor, administrator, and registrar of stocks
and. bonds: ‘
Franklin National Bank, Franklin, Ind.
Tirst National Bapk, Fonda, Towa.
First National Bank, Rochester, Mich.

_ Districr No. 8.

Trustee, executor, administrator, and registrar of stocks
and bonds: : .
Farmers National Bank, Glasgow, Ky,
Trustee, executor, and administrator:
First National Bank, Versailles, Mo.

Districr No. 10.

Trustee, executor, administrator, and registrar of stocks
and bonds: . .
Fremont County National Bank, Canon City, Colo.
First National Bank, Colorado Springs, Colo.
Trustee, executor, and administrator:
First National Bank, Neosho, Mo.
First National Bank, Liyons, Nebr.

Districr No. 11

Trustee and executor:
Citizens National Bank, Abilene, Tex.

Trustee, executor, and re%lstrar of stocks and bonds:
First National Bank, Port Arthur, Tex.
Sealy National Bank, Sealy, Tex.

District No. 12,

Registrar of stocks and bonds:
Central National Bank, Oakland, Cal.
Trustee, executor, and administrator:
First National Bank, Mount Vernon, Wash.
Trustee, executor, administrator, and registrar of stocks
and bonds.
Vancouver National Bank, Vancouver, Wasgh,

Discount Rates.

Discount rates of each Federal reserve bank in effect July 28,
1915.

Iaturi-| Maturi-| Maturi- .

. | Matori-| Maturk) Matarf| , .0
Date of | Meturiy ties of | ties of | ties of | AENTU
last ties of | gver 10| over 30 | over 60 live-stock

Bank, change 10 d?lys 3doa sto (11:2 60 éo 90 1pape(1)'c

ant ays,| days, | days,

ofrate: | Joss. | inelus- | incius- | inclus- ogerQO

ive, | ive. | ive. ays.
Boston.......-.. July 3 3 4 4 43 5
New York.......| June 25 3 .4 4 4 5
Philadelphia....]...do.... '3 4 4 43 5
Cleveland....... Feb. 61........ 4 4 4% 5
Richmond, .- . 4 4 43 5
Atlanta.. . 4 4 43 5
Chicago, . . 4 4 43 5
St. Louis.... 3 4 4 43 5
Minneapolis 4 4 5 5
4 4 13 5
4 4 43 5
33 41 4% 6

Authorized rate of acceptances, 2 to 4 per cent,

On March 10 the Federal Reserve Board fixed the fol-
lowing rates for rediscounts between Federal reserve
banks: 3% per cent for maturities of 30 days or less; 4 per
cent for maturities of over 30 days to 90 days, inclusive,
- On July 22 the Federal Reserve Board approved a rate
of 3% per cent for rediscount of trade acceptances at the
Federal Reserve Bank of New York, . :
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CIRCULARS AND REGULATIONS.

The circulars and regulations given below
were issued by the Board since the July issuc
of the Bulletin:

REGULATION O, SERIES OF 1915.
WasHINGTON, July 6, 1915.

REGULATIONS FOR THE GUIDANCE OF FEDERAL RESERVE
AGENTS IN THE MATTER OF ISSUANCE AND REDEMPTION
OF FEDERAL RESERVE NOTES.

1. Federal reserve agents in making requisitions for
Federal reserve motes to meet applications of Federaj
reserve banks, shall use form 45.

2. A Federal reserve bank in making application for an
issue of Federal reserve notes shall accompany the apphi-
cation with a tender of the requisite collateral, using for
this purpose form BD 21-1.

3. The Federal reserve agent shall receipt for all collat-
eral accepted by him as fulfilling the requirements of
sections 13 and 16 of the Federal reserve act and the
regulations and instructions of the Federal Reserve Board
made pursuant thereto, using for this purpose the appro-

priate form (either BD 21-2 or BD 22-2), and shall.

promptly notify the Federal Reserve Board of the col-
ateral accepted,- using for. this purpose the appropriate
form (either BD 21-8 or BD 22-3); and shall, furthermore,
report to the Federal Reserve Board each day all notes
issued to and withdrawn by said bank, using form FRA 5.

4. Upon receipt of the said collateral and upon being
satisfied that the bank has the required gold reserve to
protéct its notes, and has, furthermore, taken appropriate
steps to transmit to the Treasurer of the United States
the requisite gold redemption fund, at present fixed at
5 per cent of the net amount of notes issued to the bank,
less the amount of gold and lawful money in the hands
of the Federal reserve agent, the latter will issue Federal
reserve notés to said bank within such limits as the Fed-
eral Reserve Board may have fixed, and immediately
notify the Federal Reserve Board of said issue on form
supplied for this purpese.

5. If at any time the Federal reserve agent deems it
necessary to require changes in either the amount or the
character of collateral deposited to secure notes, he shall,
acting for the Federal Reserve Board, call upon the Fed-
eral reserve bank for additional or new collateral to be
added to or substituted for that which is deemed unsatis-
factory, issuing receipt therefor on the appropriate form
(either BD 21-2 or BD 22-2), and shall notify the Federal
Reserve Board on the appropnnte form (either BD 21-3 or
BD 22-3), "~

6. A Federal reserve bank may reduce its Hability on
account of outstanding Federal reserve notes by depositing
with the Federal reserve agent its-own notes, or gold, gold
certificates, or lawful money of the United States to the

amount of such notes to be retired less a ratable proportion
of the amount of money standing to its credit in the gold
redemption fund with the Treasurer of the United States.
In either case & proportionate amount of the collateral
deposited by the bank shall be returned te it by the Fed-
eral reserve agent. Forms BD 28-1, 2, 3, will be used.

7. A Federal reserve bank may, through its Federal
reserve agent, exchange notes that are unfit for circula-
tion, or may exchange notes of one denomination for those
of another. Every such transaction shall be reported to
the Federal Reserve Board by the Federal reserve agent
in daily report of transactions in Federal reserve potes.

8. Federal reserve notes unfit for circulation accumu-
lated by any Federal reserve agent shall be assorted,
strapped, canceled, and bundled in the manner now pre-
scribed by the Treasury Department for unfit United
States currency which is remitted by subtreasuries to
Washington, and the same standard of fitness shall be im-
posed. These shall be shipped to the Comptroller of the
Currency, Division of Federal Reserve Note Redemption,
Washington, D. C. Specisl instructions accompanied by
“dummies” exhibiting the methods to be employed will
be furnished upon request to each Federal reserve agent.

Nore.—The Board expects later to issue instructions
under which notes which are soiled, but otherwise fit for
circulation, may be forwarded to Washington for launder-
ing and renovating, '

9. Whenever Federal reserve notes issued by one Fed-
eral reserve bank are received by another Federal reserve
bank, they shall, if fit for circulation, be immediately re-
turned to the issuing bank for credit or redemption. How-
ever, if such notes are unfit for circulation, the issuing bank
shall be advised of the amount and the notes shall be de-
livered to thelocal Federal reserve agent, who will forward
them to the Treasury Department in the manner provided
in paragraph 8 for the treatment of unfit notes returned by
the issuing bank. Upon receipt of such notice the bank of
issue may make a demand upon the local Federal reserve
agent for credit or for the issue of new notes to replace the
unfit notes forwarded to the department for destruction.
All transactions in these respects must be reported im-
mediately to the Federal Reserve Board.

10. If at any time the gold reserve required by law to be
held by a Federal reserve bank against Federal resorve
notes issued to it falls below 40 per cent (including therein
the gold redemptioni fund required to be maintained in the
Treasury) the Federal reserve agent shall at once notify the
Federal Reserve Board, and thereupon until otherwise
directed by the Federal Reserve Board, a graduated tax
upon such deficiency as provided in section 11 of the Fed-
eral reserve act shall be established and shall be computed
for the present as follows:

When reserves fall below 40 per cent but are in excess
of 82} per cent, the tax upon the deficiency shall be at the
rate of 1 per cent per annum,
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When reserves fall below 32} per cent but are in eXcess
of 30 per cent, the tax upon the entire deficiency below 40
per cent shall be at the rate of 24 per cent per annum.

‘When reserves fall below 30 per cent but exceed 274 per
cent, the tax upon the entire deficiency below 40 per cent
shall be at the rate of 4 per cent per annum; and so on,
increasing at the rate of 13 per cent with each reduction in
reserve smounting to 2% per cent or any fraction thereof.
This is otherwise expressed in the following table:

Penalty tax on defi-
Gold reserves against Federal regerve notes: cleney in reserves.

40 per cent (legal minimum, including redemption

b 1131 § T Y No penalty.
373 up 1o 40 per cent 1 percent,
35 up to 37} per cent 1 per cent.
323% up to 35 per cent 1 per cent.
30 up to 32} per cent 2% per cent,
273 up to 30 per cent 4 per cent,
25 up to 27} per cent 5% per cent,
22} up 10 25 per cent... 7 per cent,
20 up to 22} per cent. 8% per cent,
174 up t0 20 per cent. .. 10 per cent
15 up to 17} per cent 11% per cent,
12} up to 15 per cent 13 per cent,
10 up to 12} per cent 143 per cent,
Thup to l0percent.....oooiiiiiriiirnrcarannnnnnn 18 per cent,
Supto7ipercent. ....c.oiiiiiiniiiiieneoni... 173 per ceut.
25 up toSpercent. ... .iiietiiiianae e aaannnns 19 per cent,
Oto2percentee.nene viiiiineiiainiineenansnnen 20} per cent

11. At the close of business on the Iast day of each month
each Federal reserve agent shall furnish the Federal Re-
serve Board with a consolidated statement of—

(@) All transactions in Federal reserve notes during the
month, showing for each denomination the number of
notes on hand at the beginning of the month.

(8) The number received from the Comptroller of the
Currency during the month, the number returned by the
Federal reserve bank, and the number issued to the
Federal reserve bank. '

(¢) The number returned during the month to the Comp-
troller of the Currency for cancellation and destruction,

(d) The number on hand at the close of the month.

Agents are required to show in addition:

(¢) The total amount of notes in circulation at the end
of the month,

(/) The total amount of each kind of money of the
United States in hand for retirement of notes.

(9) The amounts transmitted during the month to the
Treasurer, upon direction of the Federal Reserve Board,
at the request of the Secretary of the Treasury,

(h) The amount of gold on deposit, with the Treasurer
of the United States at the end of the month, for the re-
demption of outstanding notes.

(1) The amount of gold reserve held by the bank, other
than the gold redemption fund deposited with the Treas-
urer of the United States,

The information in paragraphs ¢ to i, inclusive, also is
required to be furnished by telegram immediatoly at the
close of business on the last day of each month for inclu-

sion in the Treasury Department’s circulation statement.
A consolidation of each month’s reports from all the
Federal reserve agents will be furnished by the Federal
Reserve Board to the Secretary of the Treasury.

12. The Federal Reserve Board will maintain a con-
tinuous record of:

(a) The aggregate amounts of orders for notes trans-.
mitted by the Comptroller of the Currency for the engrav-
ing and printing of Federal reserve notes.

(b) Each delivery of Federal reserve notes to Federal
reserve agents.

(¢) The stock of notes on hand in the Treasury of the
United States available for shipment,

(d) The amounts of Federal reserve notes igsued through
Federal reserve agents to their respective Federal reserve
banks. )

(¢) The amount of notes fit and unfit for circulation
which are in the possession of each Federal reserve agent.

(f) The amount of notes unfit for circulation which have
been returned to the Comptroller of the Currency and

destroyed.
CHARLES 8. HaMu,

Governor.
H. PARKER WILLIS,
Secretary.

CIRCULAR NO. 16, SERIES OF 1915.
WasHINGTON, July 15, 1915,

BILLS OF EXCHANGE DRAWN AGAINST SALES OF GOODS
AND ACCEPTED BY PURCHASERS, HEREINAFTER RE-
FERRED TO AS ‘‘TRADE ACCEPTANCES.”

By Regulation B, Series of 1915, the Board has pre-
scribed the conditions upon which commercial  paper
may be rediscounted with Federal reserve banks, and,
by Regulation J, Series of 1915, rules have been pro-
mulgated covering operations in bankers’ acceptances,
The attached regulation is to deal with ‘“‘trade accept-
ances” as a distinct class of commercial paper, for which
the Board is ready to approve the establishment of a dis-
count rate somewhat lower than that applicable to other
commercial paper. . ‘ S

These trade acceptances are more particularly defined
in the appended Regulation P, Series of 1915, and in
promulgating it the Board expresses the belief that it will
congiderably enlarge the scope of service of Federal
reserve banks and, incidentally, assist in developing a
class of ‘““double-name” paper, which has shown itself
in s0 many countries a desirable form of investment and an
important factor in modern commercial banking systems,

CHARLES S. HamuN, '

Governor.
H. PargER WiLL1S, )

Secretary.
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REGULATION P, SERIES OF 1915,

WaAsHINGTON, July 15, 1915.

BILLS OF EXCHANGE DRAWN AGAINST SALES OF GOODS AND
ACCEPTED BY PURCHASERS, HEREINAFTER REFERRED TO
A8 ‘‘TRADE ACCEPTANCES.”

I
DEFINITION,

In this regulation the term ‘“‘trade acceptance” is de-
fined as a bill of exchange of the character hereinafter
described, drawn to order, having a definite maturity and
payable in dollars in the United States, the obligation to
pay which has been accepted by an acknowledgment,
written or stamped, and signed across the face of the
instrument by the company, firm, corporation, or person
upon whom it is drawn; such agreement to be to the effect
that the acceptor will pay at maturity, according to its
tenor, such draft or bill without qualifying conditions,

II.
CHARACTER OF PAPER ELIGIBLE.

A trade acceptance to be eligible for rediscount, under
section 13, with a Federal reserve bank at the rate to be
established for trade acceptances—

(a) Must be indorsed by a member bank, accompanied
by waiver of demand notice and protest.

(b) Must have a maturity at the time of discount of not
more than 90 days.

(c) Must be accepted by the purchaser of goods sold to
him by the drawer of the bill, and the bill must
have been drawn against indebtedness expressly
incurred by the acceptor in the purchase of such
goods.

I
METHOD OF CERTIFYING ELIGIBILITY.

A trade acceptance must bear on its face or be accom-
panied by evidence in form satisfactory to the Federal
reserve bank that it was drawn by the seller of the goods
on the purchaser of such goods. Such evidence may con-
sist of a certificate on or accompanying the acceptance, to
the following effect: ‘“The obligation of the acceptor of this
bill arises out of the purchase of goods from the drawer.”
Such certificate may be accepted by the Federal reserve
bank as sufficient evidence; provided, however, that the
Federal reserve bank, in ite discretion, may inquire into
the exact nature of the transaction underlying the accept-
ance, -

CuaRrLEs S. HamuiN, Governor.
H, PArkER WiLus, Secretary.

Conference of Chief Bank Examiners.

There was held on July 12-14 at the offico of
the Comptroller of the Currency the first gen-
eral conference of chief national bank exam-
iners, of whom there are 12——one for each of
the 12 Federal reserve districts.

The following chief examiners were present:

Jas. D. Brennan, Boston.
Chas, Starck, New York.

E. 1. Johnson, Philadelphia.
Silas H. L. Cooper, Cleveland.
Thos. P. Howard, Richmond.
C. H. Abbott, Atlanta.
Sherrill Smith, Chicago.

C. E. French, St. Louis.
Peter M. Kerst, Minneapolis.
J. D. Rising, Kansas City.

J. C. Chidsey, Dallas.

The only absentee was Chief Examiner
Gatch, of the San Francisco district.

The chief examiners were directed to co-
operate as closely as possible with the Federal
reserve banks of their respective districts in
matters calculated to increase the safety and
promote the welfare of the member banks.

The chief examiners were directed, upon their
return to their respective districts, to call a
conference of the examiners of each district
with a view to informing them individually of
the matters discussed at the Washington con-
ference,

Purchase of Government Bonds.

The Federal Reserve Board has reached the
conclusion that Government bonds, bought by
Federal reserve banks prior to December 31,
1915, shall not count as a part of the sum of
$25,000,000, which the Federal Reserve Board
may, in its discretion, under the provisions of
Section 18 of the Federal reserve act, annually
require Federal reserve banks to purchase from
the member banks whose applications for sale
of their bonds have been filed with the Treas-
urer of the United States.
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LAW DEPARTMENT.

Right of State Banks and Trust Companies to Sub-
scribe for Stock in a Federal Reserve Bank,

Since the publication of the last issue of the
Bulletin, it has been learned that Louisians
passed a law in 1914 authorizing State banks,
savings banks, and trust companies to subscribe
to stock in a Federal reserve bank. A revised
list of those States which have enacted laws
expressly authorizing any State bank to be-
come a member bank follows:

Idaho, Jowa, Kentucky, Louisiana, Maine,
Massachusetts, Michigan, Minnesota, Missis-
sippi, Missouri, Montana, Nebraska, New Jer-
sey, New York, North Dakota, Ohio, Oregon,
South Carolina; South Dakota, Texas, Utah,
Virginia, Washington.

In the following States, though there has
been no express enabling legislation, the State
authorities have ruled that any-State bank
may subsecribe for stock in a Federal reserve
bank:

Alabama, Arizona, Arkansas, ' California,
Delaware, Georgia, Illinois, Indiana, Kansas,
Maryland, North Carolina, Tennessee, Ver-
mont, West Virginia, and Wisconsin. ‘

_The State authorites have ruled in New
Mexico and Rhode Island that trust companies,
as distinet from State banks, are eligible to
subscribe to stock in a Federal reserve bank.

The following opinions of counsel for the
Federal Reserve Board have been authorized
for publication by the Board since the last
edition of the Bulletin:

Surrender of Stock by a Member Bank Reducing Its
Surplus. '

The Federal reserve act does not require that & mémber
bank necessarily surrender a proportionate part of its stock
in the Federal reserve bank of which it is a member when
it reduces its surplus. “Such surrender is left to the dis_
cretion of the Federal reserve bank, subject to the ap-
proval of the Federal Reserve Board.

JuNE 17, 1915.
Siz: The question has been raised whether a
member bank which reduces its surplus is re-
quired by law to surrender a proportionate
amount of the stock held by it in the Federal

reserve bank of its district, or whether such
Federal reserve bank may, at its option, permit
the stock representing 6 per cent of such de-
crease in surplus of a member bank to remain
outstanding.

The Federal reserve act provides in section 2
that—

Every national banking association * * *
shall be required * * * to subscribe to the
capital stock of such Federal reserve bank in a
sum equal to 6 per cent of the paid-up capital
stock and surplus of such bank.

Section 5, in providing for the admission of
a bank after the organization of the system,
contains a provision that such a bank—

Must subscribe for an amount of the capital
stock of the Federal reserve bank equal to 6
per cent of the paid-up capital stock and sur-
plus of said applicant bank.

It is to be noted that in both of these sections
an applying bank must subscribe for an amount
equal to 6 per cent of its capital stock and sur-
plus.

Section 5 further provides that—

“When a member bank increases its capital
stock or surplus it shall thereupon subscribe for
an additional amount of capital stock.”

It is thus clear that when a member bank
increases either its capital stock or its surplus
it must subscribe for additional stock. This
conclusion is corroborated by the requirement
that the outstanding capital stock of a Federal

| reserve bank ‘““shall be increased from time to

time as member banks increase their capital
stock and surplus.”’

In dealing with the question of reduction in
the capital stock of a Federal reserve bank,
however, the act contains no mandatory pro-
vision for decrease of such stock on account of
reduction in the surplus of a member bank.
The specific language used in section 5 in refer-
ence to this subject is as follows:

The capital stock of each Federal reserve
bank sha]{)be divided into shares of $100 each.
The outstanding capital stock shall be increased
from time to time as member banks increase
their capital stock and surplus or as additional
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banks become members, and may be decreased
as member banks reduce their capital stock or
surplus or cease to be members,

This section further provides that—

When a member bank reduces its capital
stock it shall surrender & proportionate amount
of its holdings in the capital stock of said Fed-
eral reserve bank.

A distinction is therefore made between the
reduction of the capital stock and the reduc-
tion of the surplus of a member bank.

An examination of the bill as it passed the
House shows that stock of Federal reserve banks
was to be increased only on account of an in-
crease in the number of member banks, or on
account of an increase in the capital stock of
member banks, and was to be reduced on ac-
count of decrease in the number of member
banks or a decrease in the capital stock of such
banks.

In the Senate this section was amended so as
to require an increase of the capital stock of
Federal reserve banks whenever member banks
increased either their capital stock or surplus,
but this amendment did not specifically require
a Federal reserve bank to reduce its capital
stock whenever the surplus of a member bank
is reduced. That part of the section above
quoted which makes such decrease discretionary
with the Federal reserve bank was added by
the Senate committee and was adopted in the
conference agreement.

It seems reasonable to assume, therefore, that
Congress contemplated that a reduction in the
surplus of a member bank might be merfaly
temporary and accordingly vested a discretion
in the Federal reserve bank to cancel a propor-
tionate amount of the capital stock held by a
member bank the surplus of which is reduced,
or to permit such stock to remain outstanding.

I am, therefore, of the opinion that the Fed-
eral reserve banks may, with the approval of
the Federal Reserve Board, legally exercise this
discretion. '

Respectfully, :
» M. C. Evvtorr, Counsel. .
To Hon. Caarves S. HAMLIN,
Governor Federal Reserve Board.

Rediscount of Drafts Payable on Condition.

A draft made-* payable on arrival of car’ is nonnegoti-
able, not being payable at a determinable future time,
and is therefore ineligible for rediscount by a Federal
reserve bank.

Fepruary 23, 1915,

Sir: The question has been raised whether
drafts ‘‘payable on arrival of car’’ are eligible
for rediscount by Federal reserve banks.

Section 13 of the Federal reserve act pro-
vides that any Federal reserve bank may dis-
count ‘‘notes, drafts, and bills of exchange
arising out of actual commercial transactions,”
and, though this language does not in express
terms demand that the paper be negotiable, it
must be so construed because of the whole
spirit and purpose of the act. '

The act evidently contemplates that title to
eligible paper must pass with it and that in
event of nonpayment a Federal reserve bank
must be able to sue in its own name on such
paper. To secure these rights the paper must
be negotiable, otherwise the transfer would con-
stitute a mere assignment and the holder would
have to sue in the name of the payee. It must
also be noted that if the paper is not negotiable
a Federal reserve bank rediscounting it would
hold it subject to the equities existing between
the original parties to the bill. The same limi-
tations would be imposed on the Federal reserve
agent holding such paper as security for Fed-
eral reserve notes. The natural construction
of the act, therefore, is that paper must be nego-
tiable in order to be eligible for rediscount.

The question here presented is whether a
draft “ payable on arrival of car” is negotiable.
A draft to be negotiable must be an uncondi-
tional order to pay to the bearer or order a defi-
nite sum of money on demand or at a deter-
minable future time. The drafts referred to
above do not seem to comply with these condi-
tions. Should the car fail to arrive, for any
cause whatever, the draft would not be pay-
able. The event or contingency upon which
payment depends must be one which must nec-
essarily happen in the natural course of the
laws of nature. (Weidler & Carpenter .
Kauffman, 14 Ohio, 455.)
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The negotiable instruments law, section 4,
which is based on settled decisions, provides
that—

An instrument is payable at a determinable
future time, within the meaning of this act,
which is expressed to be payable—

(3) On or at a fixed period after the occur-
rence of a specific event, which is certain to
happen, though the time of happening be un-
certaln.

In the case of Colehan v. Cooke (Willes, 393),
a note payable ten days after the death of the
maker’s father was held good on the ground
that the father must die at some time and pay-
ment, therefore, was not dependent on the
happening of an event which might fail to
occur. But in the case under consideration—
that is, drafts “payable on arrival of car’”’—
there is no certainty whatever that the car
will arrive, and such paper would probably be
held to be nonnegotiable on two grounds:
First, that it is not an unconditional promise
to pay; and second, that the time of payment
is not fixed and certain, because of the fact
that the event by which it is determinable
need not necessarily ever occur.

In all the cases examined on this point there
seems to be only one exception to this general
rule, that the note or bill must be payable
at all events. That case is an English one
decided some time ago. (Andrews v. Franklin,
1 Strange, 24.) A note payable two months
after a certain ship was paid off was held
negotiable even though the event was not
necessarily bound to occur. The court in
this case, however, admitted that paying off
the ship was a contingency which would
ordinarily make the note nonnegotiable, but
went on to explain that because this ship was
a Government one, the payment was a Gov-
ernment obligation which must be performed.
But even on this ground, the case has always
been discredited by courts in which it has
been cited.

" It seems, therefore, that a note or draft
“payable on arrival of car,” which may or
may not arrive, would very probably be held

nonnegotiable, both at common law and under
the Negotiable Instruments Law.
Respectfully,
M. C. ErrrorT, Counsel.
To Hon. C. S. HAMLIN,
Governor Federal Reserve Board.

Payment of Dividends by Federal Reserve Banks.

Federal reserve banks should not at thia time undertake
to pay semiannual dividends or to carry any profits to
surplus account before the end of the fiscal year.

' JuNE 25, 1915,

Sir: The question has been raised whether a
Federal reserve bank may declare a dividend
as of June 30, at the rate of 6 per cent per
annum, for the time elapsed between November
16, 1914, and June 30, 1915,

It appears from the provisions of section 7
of the Federal reserve act that Congress in-
tended that dividends should be paid annually
and not in semiannual instalments. It is con-
ceivable that a bank might show a surplus as
the result of the first six months’ operations and
a loss for the last six months. If, therefore, a
dividend should be declared at the end of six
months an impairment of capital might be
shown according to the books at the end of the
year which would not have resulted except for
the payment of the dividend.

After the dividend has been paid and the
required amount has been carried to the surplus
account, the balance of earnings resulting from
the year’s operations is payable to the United
States as a franchise tax. The amount of
this tax can not be determined until the end of
the year. Banks should, therefore, carry all
net earnings in the account of Undivided
Profits until the end of the fiscal year and
should then declare a dividend, and the balance,
if any, should be paid half to the United States
as a franchise tax and half into the surplus
fund, as provided by section 7.

When the banks have been in operation for
a sufficient length of time to enable them to
estimate with reasonable accuracy their annual
earnings and expenses, the Board might, in case
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the Undivided Profit Account shows a sufficient
amount to cover all contingencies, authorize
the payment of the dividend in semiannual
instalments, but until that time the letter of
the statute should be followed strictly in order
to avoid probable complications.

Respectfully :
’ M. C. ELLioTT,

. Counsel.
To Hon. C. S. Hamuin,

Governor, Federal Reserve Board.

Interpretation of Regulation ¥, Series 1915.

The term ‘ taxable property” as used in Regulation
F-I-(c)-8, Series 1915, includes franchises in cases
where such franchises are actually taxed upon the valua-
tion set forth in the municipality’s return of taxable
property.

That part of section 14 which provides that “‘revenue
bonds * * * with a maturity from date of purchase
of not exceeding gix months” may be purchased, contem-
plates that such bonds might at the date of issue have a
maturity of longer than six months. Bonds are eligible
for purchase under this section if at the time of issue pro-
vision is made for the establishment of a redemption
fund which will be sufficient and available for the pay-
ment of the bonds at maturity, provided, of course, that
at the time of purchase the bonds have not more than six
months to run.

Certified copies of opinions of counsel on municipal
issues may be used by Federal reserve banks under the
provisions of this regulation irrespective of which bank
obtained the original opinion.

FeBruarYy 9, 1915.

Sir: The following questions have been
referred to this office by the Board for an
opinion : ,

(1) Under regulations F—(I)-(c)-8, does
the term “taxable property” include fran-
chises where such franchises are actually taxed
upon the valuation set forth in the city’s return
of taxable property ?

(2) Under section 14 of the Federal reserve
act, subsection () where the Federal reserve
bank is authorized to “buy and sell * * *
bills, notes, revenue bonds and warrants with
a maturity from date of purchase of not
exceeding six months,” does this language
permit the purchase of bonds having long
maturities but which are acquired by a Federal

reserve bank within six months of the date of
maturity; and if so, under what circumstances
may such purchases be made?

In answer to question (1), regulation I’
reads in part as follows:

I. A Federal reserve bank may purchase
such warrants as are issued by & munici-
pality. * * %

(c) 3. Whose net funded indebtedness does
not exceed ten per centum of the valuation of
its taxable property, to be ascertained by the
last preceding valuation of property for the
assessment of taxes.

This provision is not contained in the
statute but is a matter of regulation. The

‘language to be construed is accordingly that of

the Board, and it is within its discretion to
determine whether or not the term ‘taxable
property’’ shall include franchises.

The courts have generally construed a fran-
chise to be property subject to taxation and so
giving the language ‘taxable property” its
ordinary interpretation it would seem clear
that franchises which are actuslly taxed and
which are included in the city’s return of taxa-
ble property should be taken into considera-
tion in determining the net funded indebted-
ness as provided in Regulation F.

In the case of the West River Bridge Com-
pany v. Dix et al (6 How. (U. S.), 507-533),
the court said:

A frapchise is property, and nothing more;
it is incorporeal property, and is so deﬁnefi
by Justice Blackstone when treating in his
second volume. (Ch. 3, p. 20) of the Rights of
Things.

In the case of Society for Savings v. Coite (6
Wall (U. S.), 594-606), the court holds that
the franchise of a private corporation is & le-
gitimate subject of taxation. This doctrine is
affirmed in the case of Provident Institution v.
Massachusetts (6 Wall (U. S.), 611-623), and
agsin in the case of Hamilton Company v.
Massachusetts (6 Wall (U. S.), 632-638).

In answer to the second inquiry submitted,
the act provides that ““revenue bonds * * *
with a maturity from date of purchase of not
exceeding six months” may be purchased.
The provision that such bonds must mature
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within six months from the ‘‘ date of purchase”
clearly indicates that Congress contemplated
that such bonds might have a maturity of
longer than six months at the date of issue.

It is true that the term “revenue bonds” is
sometimes construed to refer to short-term
bonds or warrants issued by municipalities to
defray expenses for a short period prior to the
collection of taxes.

The word ‘““revenue,” however, does not of
itself limit the term of a bond to that of a fixed
maximum maturity but instead refers to the
character or nature of the bond rather than to
the time of its maturity.

In other words, giving the language its ordi-
pary interpretation, it would seem merely to
indicate bonds of any maturity, payment of
which is guaranteed out of the collection of
taxes or assured revenues.

The act specifically provides that such bonds
must be issued in anticipation of the collection
of taxes or assured revenues, but does not
prescribe how long in advance of collection of
such taxes the bonds may be issued. The
provisions of the act would seem to be com-
plied with if at the time of issue provision is
made for the establishment of a redemption
or sinking fund which will be sufficient and
available for the payment of the bonds at
maturity and at the time of their purchase
they may be said, by reason of such sinking
fund, to be self-liquidating at the expiration of
six months.

It is, of course, understood that all other
provisions of regulation F, series 1915, must
be complied with before such bonds may be
purchased. -

In this connection I beg to call attention to
Paragraph VI, regulation F, which is as follows:

““Opinion of recognized counsel on municipal
issues or of the regularly appointed counsel of
the municipality as to the legality of the issue
shall be secured and approved in each case by
counsel for the Federnf reserve bank.”

The Board has ruled that where such opinions
have been procured and approved by counsel
for a Federal reserve bank, any other Federal
reserve bank shall be deemed to have complied

with the requirement of this paragraph if it
secures a certified copy of such opinion and
approval.
Respectfully,
(Signed)

To Hon. CuarLes S. HAMLIN,
Governor Federal Reserve Board.

M. C. ErLiOTT,
Counsel.

Interpretation of Clayton Act.

The counsel of the Federal Reserve Board
has prepared the following opinion in answer
to a number of letters received by the Board
and referred to him for consideration which
involve an interpretation of section 8 of the:
act approved October 15, 1914, and generally
described as the Clayton Act.

While the provisions of section 8 do not,
under the terms of the act, become operative
until two years from the date of its passage—
that is to say, until October 15, 1916—it
appears to be necessary for the banks to ob-
tain rulings on certain questions in order to
arrange for the personnel of their boards of
directors after this time,

The two questions which are the subject of
most of the letters referred to are as follows:

(1) If a director of a national bank having
deposits, capital, surplus, and undivided profits
aggregating more than $5,000,000 is elected at
the annual meeting in Japuary, 1916, may he,
without violating section 8 of the act referred
to, continue to serve until January, 1917, and

at the same time serve a3 a director of another
national bank? '

(2) Can a director of a State bank or trust
company having deposits, capital, surplus,
and undivided profits aggregating more than
$5,000,000 serve after October 15, 1916, as a
director of another State bank or trust com-
EanK QWhich is & member of a Federal reserve

an

Both of these questions involve a considera-
tion of that part of section 8 of the act referred
to which reads as follows:

That from and after two years from the date
of the approval of this act no person shall at the
same time be a director or other officer or em-
ployee of more than one bank, banking associa-
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tion or trust company, organized or operating
under the laws of the United States, either of
which has deposits, capital, surplus, and undi-
vided profits aggregating more than $5,000,000;
and no private banker or person who is a di-
rector in any bank or trust company, organized
and operating under the laws of a State, having
deposits, capital, surplus, and undivided profits
aggregating more than $5,000,000 shall be eligi-
ble to be a director in any bank or banking
association organized or operating under the
laws of the United States. The eligibility of a
director, officer or employee under the fore-
going provisions shall be determined by the
average amount of deposits, capital, surplus,
and undivided profits as shown in the official
statements of such bank, banking agsociation,
or trust com{)any filed as provide%’l by law dur-
ing the fiscal year next preceding the date set
for the amma{r election of directors, and when
a director, officer, or employee has been elected
or selected in’ accordance with the provisions
of this act it shall be lawful for him to continue
as such for one year thereafter under said
election or employment.

This act became a2 law on October 15, 1914.
As above shown, it provides in terms that after
two years from that date (that is to say, Oct.
15, 1916) “no person shall at the same time be a
director * * * of more than one bank * * *
organized or operating under the laws of the
United States, either of which has deposits,
capital, surplus, and undivided profits aggre-
gating more than $5,000,000.” This language
is free from ambiguity and makes it entirely
clear that after October 15, 1916, a person who
-i8 a director of a bank with aggregate resources
of more than $5,000,000, organized or oper-
ating under the laws of the United States or
under the laws of any State, shall be ineligi-
ble to serve as a director of any other bank
organized under the laws of the United States.

In determining whether a bank has aggregate.

resources of more than $5,000,000, the act
provides that the aggregate amount of deposits,
capital, surplus, and undivided profits of such
bank, as shown in the official statement filed
during the fiscal year next preceding the date
set for the annual election of officers, shall be
taken as a basis, and then provides that—

When 2 director has been elected in accord-
ance with the provisions of this act it shall be

lawful for him to.continue as such for one year
thereafter under said election or employment.

The obvious pyrpose of this provision is to
permit a director to serve out his term if the
bank has aggregate resources of less than
$5,000,000 at the time of his election but
subsequently the resources are increased to an
amount in excess of $5,000,000.

It has been suggested that by reason of this
provision directors elected in January, 1916,
may continue to serve until January, 1917,
although they would be ineligible if elected after
October 15,1916. It will be observed, however
that the language quoted is & part of the same
sentence which fixes the time for calculating
the aggregate resources of the bank in order to
determine the eligibility of such director, and
following the ordinary rules of interpretation
of statutes it is necessary to consider the con-
text in order to determine when a director

has been elected in accordance with the pro-

visions of the act. _

Considering this sentence as a whole it seems
clear that if a bank has aggregate resources of
more than $5,000,000 on January 1, 1916,
the stockholders are charged with notice that
after October 15, 1916, a director of such bank
will be ineligible to serve on the board of any
other bank organized or operating under the
laws of the United States.

While Congress manifestly intended to give
banks two years from the date of the passage
of the act to adjust the personnel of their
boards of directors in order to conform to the
requirements of the act referred to, it is
equally manifest that it did not intend to
allow more than two years for this pur-
pose and the first question should, m the
opinion of this office, be answered in the
negative. )

The determination of the second question
depends upon the construction to be plaged
upon the language ‘‘organized or operating
under the laws of the United States.”

As above shown, a person who is a director
of a national bank, State bank, or trust com-
pany having aggregate resources of more than
$5,000,000 is ineligible to serve on the board
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of directors of another bank organized or
operating under the laws of the United States.

State banks and trust companies are organ- |

ized under the laws of the State in which they
are incorporated and exercise those corporate
powers which are granted them by the laws
of the State, or which are incidental to the
powers thus granted. In a certain sense,

therefore, they may be said to be both organ- |-

ized and operating under the laws of the
State. On the other hand, when such banks
become members of the Federal reserve sys-
tem they subject themselves to certain Federal
laws. For example, they must maintain re-
serve required by the Federal reserve act; they
are subject to examination and supervision by
Federal authorities, and must conform to
certain laws relating to investment of their
funds. Accordingly, they may be said to
be operating under both State and Federal
law. ,

Congress has specified certain requirements
to which State banks and trust companies must
conform as a condition of membership in the
Federal reserve system. It is, therefore, neces-
sary to determine whether it was the intention
of Congress, by section 8 of the Clayton Act, to
provide as a further condition of membership
in the Federal reserve system, that the direc-
torates of such banks shall not include any per-
son who is a director of another bank having
aggregate resources of more than $5,000,000.

From an examination of the original bill in-
troduced by Mr. Clayton on April 14, 1914, it

appears that the section above quoted origi-
nally read as follows:

That from and after two years from the date
of the approval of this act no person shall at
the same time be a director * * * of more
than one bank * * * organized and oper-
ating under the laws of the United States, either
of w%ﬁch has deposits, capital, surplus and un-
divided profits aggregating $2,500,000 :

In the amended bill of May 6, 1914, the lan-
guage ‘‘organized and operating under the laws
of the United States’’ was changed to read ‘‘or-
ganized or operating under the laws of the
United States’’ and this language was retained
by the Sgnate, by the conferees and in the act
as it became a law. The use of the word ‘‘or”’
in place of the word ‘‘and”’ is, therefore, signifi-
cant, and in order to give it a reasonable mean-
ing it is necessary to conclude that Congress
intended this provision to apply to State banks
and trust companies which, though organized
under State law, operate under the laws of the
United States when they become members of
the Federal reserve system, as well as to na-
tional banks which are organized and operat
under the laws of the United States. i

In the opinion of this office, therefore, a
person who is a director or other officer of a
bank having aggregate resources of more than
$5,000,000. will be ineligible to serve on the
board of directors of a State bank or trust com-
pany which is a member of the Federal reserve
system after October 15, 1916.

Both questions should, accordingly, be an-
swered in the negative. :
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GENERAL BUSINESS CONDITIONS.

General business and banking conditions are
described in reports made by Federal reserve
agents for the 12 Federal reserve districts.

.Below are given in detail digests of condi-
tions in the various districts substantially as
reported by Federal reserve agents.

DISTRICT NO. 1—BOSTON.

There is little change in this district over last
month. While the business situation, both in
business and financially, is in a healthy con-
dition, there is a general hesitancy, due to the
unsettled conditions produced by the war in
.Europe.

Although money continues to accumulate in
the large cities and is freer in the country dis-
tricts, banks are disinelined to put out money
at the low prevailing rates, the feeling being
that as the crop-moving time approaches there
will be a better demand for money and an im-
provement in rates. There seems to be a gen.
eral feeling that rates have touched bottom and
that from now on an improvement may be ex-
pected. General business, except in a few
lines, is dull, and orders are not coming in as
freely as heretofore. No accumulation of goods
is reported in any of the lines, and the high
price of staples especially in leather and wool,
and the unwillingness of the merchants to
increase their merchandise is responsible, no
doubt, for much of the dullness. This is es-
pecially noticeable in the trades using wool
and leather. Business seems to be waiting, but
thereis a feeling of optimism, and it is believed
that from now on an improvement may be ex-
pected, though perhaps a very slow one. The
unseasonable weather and the abundance of
rain have no doubt also had their effect. The
summer resorts, both seashore and mountain,
complain of dull business.

Money conditions are about the same as last
month, with perhaps a slight hardening. There
is very little demand for money and rates con-
tinue very easy—call money to brokers, 3 per
cent; commercial paper, 33 to 4} per cent;
loans to correspondents, 3% to 4 per cent; town

notes, 23 to 2 per cent; bank acceptances, 2}
to 2% per cent; excess reserve in Boston banks,
$45,974,000, an increase of $10,105,000 over
last month and an increase of $36,008,286 over
the same date last year.

The cotton mill situation in New Bedford
and other fine-goods centers continues good.
On the other hand, the reports from Fall River
are not quite as satisfactory as before and the
cotton mill situation is slightly duller, owing
to the fact that mills hesitate to buy cotton to
any extent, and accumulate goods. The
shoe and leather trade, while reporting fewer
foreign orders, shows a slight improvement in
general. The high price of leather has no
doubt deterred dealers from placing their
usual seasonable orders, but most of the manu-
facturers feel that the conditions are certain to
improve. The wool and woolen trade is dull.
Here again the high price of wool has been a
deterrent feature. Wool dealers, for the most
part, have made considerable money during
the past season, and are disinclined to replenish
their stock at present prices and the price of
this staple is no doubt affecting the mill situa-
tion as well as the goods, and a hand to mouth
policy of buying is the rule.

Imports and exports to July 1 compared
with a year ago are as follows:

Exports first six months:

2 e $30, 282,076

B 12 65, 792,193
Imports first six months:

1914 it $99, 439, 188

11 T U 89, 139, 744

Building operations up to the 1st of July as
compared with the preceding years are as fol-
lows:

Contracts awarded to date, June 30:

L ) $85, 111, 000
L 89, 212, 000
B ) e 86, 174, 000

DISTRICT NO. 2—NEW YORK.

Reports from bankers in New York and
northern New Jersey state that crops look
very well and promise large yields, but in
some sections the hay crop will be under aver-
age, due to wet weather. The dairy business
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continues good. Some complaints have been
received of slackness in retail trade and un-
satisfactory collections. Manufacturing in
steel, leather, and textile lines shows improve-
ment. Great activity continues in the pro-
duction of supplies for shipment to Europe.
Building operations are curtailed and depres-
sion is still evident in lumber, foundries, im-
plement works, and silk mills. Strikes that
were referred to a month ago are still on in
southern and northern districts. Deposits
generally are large, but in most sections the
demand for loans is very light. ’
During June the usual mid-year inventory
time dullness prevailed in New York City.
Improvement in retail - trade has been re-
-ported recently. Wholesale houses state that
collections are very satisfactory. More active
-and firmer markets have developed; largely
from foreign orders, in such lines as steel, coal,
leather, and wool. Purchases of cotton goods
are restricted by the weakness in the price of
raw cotton. Labor is more fully employed
and there are strikes in some branches of the
clothing trade. Real &state agents report
conditions better than a year ago and improved
over the preceding month. Renting is more
active, especially in the large office buildings.
A comparison of various statistics for June,
1915, with June, 1914, shows the following
changes: Exchanges through the New York
Clearing House, $8,025,481,549, a gain of
$181,278,782; building permits, 37 to cost
$3,290,330, an increase of 5 in number and a
decrease of $103,320 in amount; shares sold
on the New York Stock Exchange, 10,900,000,
an increase of 6,916,000 over a year ago, but
a decrease of 1,821,000 from the preceding
month; transactions in bonds on the exchange
amounted to $57,824,000, an increase of
$4,330,000 over a year ago, but a decrease of
$6,800,000 from the preceding month; new
incorporations, $80,091,100, an increase of
$34,089,000; failures, 241, for $2,018,881, a
decrease of 15 in number and $13,508,090 in
amount. Since January 1 exports from the
port are $684,497,674, against $483,485,183;

imports, $488,161,854 against $523,152,001.
The latest compilation of railroad earnings
shows a gain in May, 1915, over May, 1914, of
81,324,785 gross and $14,619,397 net.

From June 1 to July 18 the New York clear-
ing house banks’ loans increased $115,941,000,
deposits increased $163,881,000, and excess
reserves decreased $13,877,000. The market
rates for money have remained easy and prac-
tically unchanged since the middle of June.
Bankers’ acceptances command slightly easier
rates of 24% to 2% per cent and the supply is
lighter. Prime commercial paper is in great
demand, with light offerings at 3% to 4 per cent
with occasional sales at 3 per cent. The large
import movement of gold practically stopped
when the special deposits were moved from
Ottawa. Sterling and continental bills of ex-
change declined to new low levels, quotations
for checks touched 4.7625, 5.62%, and 81.50 for
sterling, francs, and marks, respectively. Rates
have been stronger and steadier during the past

‘week. The London discount rate has in-

creased and is now 5% per cent, as against 2%

per cent on. June 1.

DISTRICT NO. 3—PHILADELPHIA.

The most striking feature of the business
situation in this district is the absence of en-
couraging reports on conditions in Philadel-
phia, contrasted with the reported improve-
ment in conditions throughout the rest of the
district. ' ’

In the Philadelphia vicinity business in
domestic lines is dull and below normai.
Almost no improvement is perceptible ovor
last month. A spirit of caution and hesitation
exists. The outlook is uncertain, due per-
haps to uncertainty regarding the business
tuture of certain standard industries when the
war shall have been terminated.

In many specialized lines, such as the iron
and steel industry, abnormal conditions con-
tinue because of foreign demand. New plants
are being built, new machinery installed, and
several towns are experiencing boom times.
As a result, the number of men out of employ-



AUGUST 1, 1915,

FEDERAL RESERVE BULLETIN.

227

ment has been greatly reduced, and retail trade
has increased accordingly. The exports of the
port of Philadelphia are increasing, and bank
clearings are higher than for several months
past. Perhaps the best feature of the business
situation in Philadelphia is the shipbuilding
industry, which is operating at full capacity.

In sections of this district outside of Phila-
delphia business conditions are slowly improv-
ing, and some sections are reported as prosper-
ous. Agricultural conditions are generally
favorable, although in some sections where
crops are good prices are low. Manufacturing
lines are improving and are doing relatively
better than retail lines. Railroad shops have
not yet recovered from the industrial depres-
sion, although some progress is reported. In-
creased numbers of loaded freight cars are
moving and & decrease is shown in the number
of idle cars and good order cars. The anthra-
cite coal output is below normal. Machinery,
boiler, and foundry concerns are doing well.
Leather continues strong, especia]ly as to the
heavier grades. Improvement is reported in
most textile lines, although the dyestuffs situa-
tion is still crmcal ,

Rates for money are abnormally easy, with
no evidence of any tendency to harden. - Most
banks are carrying large excess balances of
unemployed funds, which they are unable to
loan in ways which are satisfactory to them.
The purchase of commercial paper .by the
banks is restricted because prime commercial
paper at satisfactory rates is scarce, and new
names of the better grade are not appearing in
the market to any extent. Purchases of paper
are being made at from 3 to 4 per cent, with
the most active market at 3% per cent. There
is very little demand for either call loans or
time Joans with collateral, the rates for both
classes of loans being 31 to 4 per cent.

DISTRICT NO. 4—-CLEVELAND.

The steel business, both in unfinished prod-
ucts and finished materials, has made a decided
advance since last month’s report. This

industry (the most important in?the district)
began to show a change about. the middle of
last December, and reached its full force
within the last three or four woeks. The tin-
plate industry is. especially flourishing, inas-
much as the supply of canned goods was very
quickly exhausted by the war demand. Gen-
erally speaking, all steel mills are running
practically full, with order books filled for
several months ahead. Steel men predict
maximum operations for the rest of this year,
and at satisfactory prices. Semifinished and
finished lines have steadily improved in price
until they are now $5 per ton above the lowest
point reached during the depression of 1914.

Coke business is much better because of the
starting up of so many furnaces. Coal busi-
ness is improved somewhat owing to ship-
ment of coal to the lakes for consumption in
the Northwest next winter. Prices still rule
unsatisfactory. The lumber business is far
from normal either in production or price.

The damage done to crops by excessive rains
and floods has not been great, except in the
southern part of the district, where there
may be considerable reduction in the wheat
and tobacco yield.

The mercantile trade has not yet felt the
new impetus to business, but improvement is
noted in seasonable lines, and a distinctly
better feeling prevails both among wholesale
and retail merchants. Manufacturers supply-
ing the building trades report business only
fair.

Continued ease of money is apparent through-
out the district. July 1, the usual interest
date for savings accounts, witnessed lighter
withdrawals than other correspondmg periods
for several years.

Underlying conditions are healthy due to the
fact that concerns are not carrying large
stocks, have passed through a period of
enforced liquidation, resulting in putting vari-
ous economies into effect, and altogether there
is & marked improvement in the industries
upon which this district depends.
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DISTRICT NO. 5—RICHMOND.

In this district during July wheat and oats
have been harvested at prices which, if lower
than the fancy figures which prevailed last
fall, have permitted substantial profit to the
farmer. Planters who were moved to cut cotton
acreage in favor of these cereals should be
satisfied with the result of the experiment.
Wheat at $1.10 and oats at 60 cents, both
sold, should look better, certainly at the mo-
ment, than cotton awaiting the possibilities
of an unknown future three months distant.
Packers’ seasonal truck has brought prices un-
satisfactory to the grower, as canners carrying
large stocks from the pack of last year have
entered the market only on their own terms.
Potatoes, heavily overgrown, are finding low
prices. ‘ '

Cotton, a little late, is in excellent condition,
but softening prices are not comforting to the
planters, who, however, this year will have at
their command better facilities for financing
the crop than heretofore have been offered.
Building undertakings generally are limited to
repair or smaller operations, and related lines
are dull. Retail trade is very quiet, reflecting
both unusual economy practiced by the public
and general midsummer dullness. Coal seems
to be in somewhat better position both with
respect to movement and price. Banks in
this district are experiencing a somewhat better
demand for credit for use in meeting usual
seasonal needs for expenses pending maturity
of the larger staple crops.

While this demand is apt to continue during
August and September, it will be well scattered
and its aggregate amount should not be great.
Business viewed as a whole is just about hold-
ing a steady position, which probably is all
that can be expected at this season.

DISTRICT NO. 6—ATLANTA.

Marked conservatism is characteristic in the
commercial and industrial affairs of the Sixth
Federal Reserve District, but with an optimis-
tic tone. While there is a tendency to improve-
ment, conditions do not show any material
changes as a whole during the month of July.

The opening of the Warrior River, affording
cheaper rates of transportation to the Birming-
ham district and the Gulf, has given an impetus
to trade development in coal, ores, and cement,
and the stiffening in the price of pig iron is
causing an increase of activity in that district,
While the improvement of financial facilitieg
for handling the crop has somewhat stimulated
trade, forward buying by merchants and the
larger movements of trade appear to be await-
ing development as to the disposition and price
of cotton. ‘ o

Cotton mills are running to full capacity and
a number of new mills are reported under con-
struction. 'Many of the mills are filled with
rush orders for khaki cloth and tent material,
" Building operations throughout the district
continue below normal, but there has been g
considerable improvement during July as com-
pared with preceding months. The railroads
report good passenger travel, with little or no
change in freight traffic. ‘ ‘

The Atlanta post office reports a falling off of
5 per cent in receipts for the year ending June
30, 1915, as compared with the year ending
June 30, 1914. . :

Agricultural prospects are reported exceed-
ingly bright, Cotton is in fine condition, and
the States in this district will produce a remark-
ably large grain crop. Reports indicate a
70,000,000-bushel increase in corn, wheat, and
oats, with an increase in the rice crop of ap-
proximately 5,000,000 bushels.

DISTRICT NO. 7—CHICAGO.

General business conditions in this district
continue to show some signs of improvement.
Distinct improvement is noticeable in various
lines that are benefited by foreign demand.
The war and the uncertainty incident thereto
cause hesitation and caution and are responsible
for less noticeable increase in other lines and
entire absence of improvement in some. The
settlement of the strike in the building and
construction trades at Chicago, the more sea-
sonable weather conditions, magnificent har-
vest prospects, and easy money, all make for
good basic conditions.’
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Noticeable progress, due to orders for crude
and finished products of the furnaces, mills,
and factories, is seen at Gary, South Chicago,
Pullman, Chicago Heights, Moline, Sioux City,
Indianapolis, South Bend, Detroit, and Grand
Rapids. This is due not merely to ‘‘war
orders,” but to the demands of railroads and
other interests.

The general merchandise market has shown
improvement, although affected by the delayed
arrival of warm weather.

Commercw,l paper rates remain at low
figures—3} to 4 per cent.

DISTRICT NO. 8—ST. LOUIS.

There has been little change in general busi-
ness conditions in this district during the month
of June. The business of wholesale interests
dealing in what may be called the necessities
of life remains below normal, but the volume
of unfilled orders on hand is more nearly nor-
mal and is an indication of an improvement
this fall. The manufacturing interests appear
to be in much the same condition as the gen-
eral jobbing interests, with the exception of
those companies whose product is available for
export where an increased activity is noted.
Failures in this district show an appreciable
falling off for the second quarter of 1915 as
compared to the first quarter.

The rainfall for June was considerably above
the normal, but' does not seem to have mate-
rially affected agricultural development except-
ing in the lowlands subject to overflow, where
damage has been reported. Reports indicate
that the wheat crop will be larger than the five-
year average and the immediate return of sea-
sonable weather would seem to insure a good
harvest. The cool weather and continued rains
in June may have retarded the cotton crop, but
seasonable weather from now on would seem
to insure its favorable development. Reports
indicate a reduction of 12 to 18 per cent in the
cotton acreage in the States within this dis-
trict. ' Reports on the corn, oats, and hay
crops indicate that there has been little or no
damage done by the rainy season. Corn, ex-
cepting in the overflowed land, has grown rap-

| continues plentiful.

idly, and seasonable weather from now on will
allow the necessary cultivation and insure a
successful harvest. The rain in June has caused
the tobacco plants to grow rapidly and indica-
tions are that the crop will be coarser than is
desirable. Small{fruit crops appear to have
suffered more damage from rain than the other
agricultural products., The live-stock market
in this district shows the same activity which
was noted in the April and May reports.

There has been little change in banking
conditions in this district. Current rates for
discounts remain below the normal and money
There is a scarcity of
commercial paper of the best names at a rate
to tempt the bankers.

General business conditions show little change
in the past 30 days. Conditions have not
improved as rapidly as indications would seem
to warrant, and from present appearances
improvement will be slow until after the
harvest.

DISTRICT NO. 9—MINNEAPOQLIS.

No important changes have occurred during
the past 30 days, except a gradual strengthen-
ing of confidence in the crop outlook, which
has developed a more active demand for money
during the past two weeks. The leading
commercial banks are of the opinion that if the
crops suffer no damage, this demand will be-
come quite active within a very short time,
continuing through August.

From the Great Lakes to the eastern slope
of the Rocky Mountains the condition of the
small grain crop is excellent, with the excep-
tion that rye has suffered damage in North
Dakota, and that there has been some damage
to wheat, due to excessive moisture, on the
heavy soils of the Red River Valley and other
districts. The season has been one of unusual
rainfall but the damage to grain on the heavier
soils due to this cause will be considerably more
than offset by unusually good yields in parts
of the district where a large acreage of grain
has been planted on the higher and lighter
soils. Montana probably never had a better
crop outlook at this season of the year. With



230

FEDERAL RESERVE BULLETIN.

AvgusrT 1, 1915,

the exceptions already noted, the same is true
of North Dakota and Minnesota.

A highly profitable element in the crop
production of the ninth district is hay and
forage, which under normsl conditions should
amount to about 25,000,000 tons. This sea-
son has been unusually favorable to the heavy
growth of grasses and alfalfa, and the crop
that is now being cut will probably run con-
siderably above the normal yield and will
show an unusually heavy tonnage at good
prices. Minnesota and Wisconsin are the
leading western States in potato production,
normally affording a yield of from 60,000,000
to 65,000,000 bushels. The potato crop shows
an increased acreage this year and is making
an excellent growth, with the prospect of
very heavy yields. July has brought some
break in the continued cool and rainy weather,
with an improvement in corn prospects,
although it is beginning to be realized that
corn will not be an average crop this year and
that there is considerable doubt whether a
good deal of it will have opportunity to fully
mature. The agricultural colleges are advis-
ing the storing of corn from the 1914 crop
for 1916 planting, fearing that this year’s
yield may not have the proper germinating
qualities, A very beneficial effect of the pros-
pect that of a corn crop, only poor to fair, has
been a decided increase of activities on the
part of farmers in constructing silos. Should
August weather prove unfavorable, many
farmers will cut their corn for ensilage and
feed it.

There has been a decrease during the past
month in the amount of idle labor. The
activities in the copper districts of northern
Michigan and Montana have had a beneficial
effect in this respect, and the month has wit-
nessed heavier shipping orders at the northern
Minnesota iron mines, thus improving labor
and business conditions in that district. The
present outlook is for heavy ore shipments for
lower lake ports during the remainder of the
season.

Retail merchandising over the district is
about normal, with collections fair. The

wholesale trade at the large centers is in good
condition. The only lines in which there is
noticeable depression are in lumber, both
wholesale and retail, ‘and certain lines of
manufacturing. Many industrial plants are
showing an increased volume of orders and an
improved activity. The agricultural outlook
over the district is excellent, and the business
situation, generally speaking, is good, although
quiet. The best opinion seems to agree that
if present conditions continue the fall months
will bring a period of very active trade with
considerable prosperity to the entire district,

DISTRICT NO. 10—KANSAS CITY.

Although some sections of district No. 10
have been visited with wind, flood, and other
storm damage while other sections are in need
of rain, yet, as a whole, agricultural and horti-
cultural conditions are about normal. The
harvest yield will be less than last year’s figures,
but the record of 1914 was phenomenal. The
wheat harvest is progressing northward, and
is now centered in northern Kansas. Thresh-
ing is going on throughout the southern portion
of the district, and the yield reported is a fair
average of quality and quantity. ,

Corn is doing well; there is a good stand and
every indication points to & bumper crop. The
production of sugar beets in this district is
slightly above normal. The yield in various
sections will range from 123 to 20 tons per acre,
possibly averaging 15 tons. The milling indus-
try has experienced great activity, and the
financial statements of milling concerns now in
the hands of bankers show large profits. The
live-stock market is active, and excessive rains
have provided splendid pasturage. Grass cat-
tle are already commencing to move, and prices
are firm. During the present month the record
price for 1915 and the highest price ever paid
in the month of July, $10.10, was quoted on the
Kansas City market. Receipts of hogs at
market centers have been rather light, with re-
sult that prices have ranged from strong to
higher. The horse and mule market is very
active, top prices ruling on all marketable
stock, '
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The lead and zine industry is still active,
with prices far above normal, although not as
high as 15 days ago. Coal mining is showing
increased activity by reason of the demand
for thrashing and storage purposes. The oil
industry is quiet by reason of low prices of
raw material and the limited supply accepted
by the pipe lines.

Wholesale and retail trade is normal, with
fair collections. Much building and improve-
ment work is noticeable, with many large civic
projects under way.

Banking business is quiet and will probably
continue so until the marketing of the wheat
crop actually commences. Undoubtedly, if
reasonable prices are received for this year's
crops, there will he heavy liqudation during
August and September. In some sections of
the district there is an excess of loanable
funds, bank deposits are increasing, and the
demand for money is negligible. In other por-
tions the demand for money is quite active,
although local bankers are amply able to meet
all requirements. Generally speaking, how-
ever, the financial situation prevailing through-
out District No. 10 reflects a degree of prosper-
ity heretofore unequaled.

DISTRICT NO. 11—DALLAS.

This district is preeminently engaged in
agriculture. The progress of crops, therefore,
is of primary importance.

Dry weather, combined with hot winds, has
tended to cut short the corn over considerable
areas, but spite of this, the earlier forecast of
the bumper corn crop of the State remains true.
The oat crop has been harvested, and barring
considerable deterioration through North Texas
and Oklahoma counties, on account of heavy
rains, the crop is excellent. Wheat has been
almost entirely harvested under favorable con-
ditions. Both oats and wheat are now being
offered frecly on the market.

The cotton plant has made satisfactory
progress in most sections, particularly in the
southeast and central sections. Already in
South Texas the picking of cotton has begun in

force, and within 10 days a very considerable
volume will be coming into the market. First
bales are now everyday occurrences. Great
activity has been displayed during the past
month by various committees laboring for
the establishment of warehouses to take care
of the oncoming cotton crop. A considerable
number of houses are being constructed,
and others are promised by the time cotton is
actually ready for storage. It is anticipated
that very large totals of bales will be held under
warehouse receipt in an effort to save the mar-
ket from glut and disorganization. The cotton
growers of the district have not heretofore
faced their real problem with so determined
and serious a front. Present advices are to the
effect that the crop in this State will be very
materially reduced.

The live stock interests of the State continue
in most prosperous condition. Relatively high
prices prevail, and throughout the district
pasturage conditions are far above normal.

The lumber industry shows slight improve-
ment; demand has increased somewhat and
prices are a shade better. The oil production
of this district has grown to such a point that
the price for high-grade oil has been cut to
35 cents per barrel, and even a further reduc-
tion is anticipated. It is believed, however,
that this may only be temporary, since the
output from the Cushing field in Oklahoms is
now rapidly decreasing.

Member banks report that demand with
them is slightly on the increase, although far
from normal; also deposits are tending to
slump. Many of our reserve city members at
this season last year were heavy borrowers.
This year they report few or no bills payable.
This condition is reflected more or less by the
thinness of demand with us.

General business conditions are improving;
merchants report better sales with more satis-
factory liquidations.

DISTRICT NO. 12—SAN FRANCISCO.

In this district there is general abundance of
crops in great variety. There has already been
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much harvesting and other crops have been
satisfactorily progressing to maturity. It is
reported that the greatest cereal crop in the
history of Oregon, Washington, and Idaho is
now being gathered. In citrus fruits Valencia
oranges are moving at highly satisfactory
prices. Fresh fruits, melons, and vegetables
are in large supply.

Ordiparily such conditions would ensure
prosperity; war conditions, however, introduce
elements of surprising uncertainty. The lack
of bottoms for exports hampers the marketing
of the cereal crops; warehouses are filling, and
it is probable that grain will move slowly from
growers’ hands. It seems reasonable to expect
that delayed marketing may have a tendency
to correspondingly delay trade activity.

The prune crop is reported as abundant and
good, with contract prices about 33} per cent
less than last year. Canners buying of such
fruits as peaches and apricots are naturally pro-
portioned to orders in hand, which are reported
to be approximately 334 per cent less than at
this time last year. It is said that prices as
low as 86 per ton are being paid for peaches, as
against $18 per ton last year. It is asserted
that more than the usual proportion of fruit
will be dried, and some may even be thrown
away. It is clear that large crops will not
mean uniformly profitable results, A fair
average, however, is had by high prices for
some products offsetting low prices for others

As a whole it is undeniable that this district is
adding steadily and largely to its wealth.

More hopeful expressions are received as to
lumber, although there seems little tangible
reason. One confident 'expréssion was based
upon the larger activity in steel which, it was
said, is always a precursor of mcreased activity
in lumber.

Chinese capitalists are said to be laying
plans for a trans-Pacific line of steamers, and
it has been suggested that they may buy the
Pacific Mail steamers. More ships would be a
great advantage to the Pacific coast. Never-
theless, during the first six months of 1915
exports from San Francisco totaled $39,000,000
as against $24,000,000 for the same period in
1914, imports increasing from $5,400,000 to
$7,800,000.

Bank clearings give a rough measure of trade
activity. Total clearings for the four leading
Pacific coast cities during the first six months
of this year have been approximately 7 per
cent less than for the first six months of 1914,
This moderate curtailment of business is fur-
ther evidenced by the considerable increase of
idle funds in both national and State banks
throughout the district. During this fall, as
is usual each fall, there will, of course, be a
considerable increase in the aggregate of loans,
but there seems reason to believe that the
available means of the banks of this district
are such as to readily meet the requirements.
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Movement of Principal Assets and Liabilities of
the Federal Reserve Banks.

The following diagrams illustrate the move-
ment of the principal assets and labilities of
the reserve banks during the present calendar
year. The uppermost curve in the first group
of diagrams indicates the growth since January
8 of net deposits, and shows an increase from
about 267.4 millions to 297.6 millions during
the period to July 16. . Notable gains of deposits
are indicated for the second and third weeks
in January, also for the second and fourth
weeks in June. The latter increases were, how-
ever, offset in part by a considerable decrease
shown for the first week in July.

The lowest curve, indicating the movement
of the total gold reserve, is shown to rise during
the first week in February, when the second
installment of member banks’ payments on
account of capital was due, also during the
entire month of June and the first week in July.
The latter rise is due in part to the gain in
deposits, noted for the same period, and in
addition to the liquidation of investments in
municipal warrants which fell due about that
time. Between January 8 and July 16 the
gold reserve of the system shows a gain of 28.7
millions from 232.5 to 261.2 million dollars.

The cash reserve curve runs practically
parallel to the gold reserve curve and shows a
gain during the same period of 37.2 millions
from 250.5 to 287.7 million dollars.

The second group of curves presents the
movement of funds invested by the bapks in
commercial paper, bankers’ acceptances, mu-
nicipal warrants, and United States bonds.
These curves, except the lowest, indicate the
cumulative totals of the several classes of
investments. The lowest curve shows the
weekly movement of the item “Commercial
paper on hand,” while the uppermost curve
shows the movement of all four classes of
investments taken together.

‘continuous increase.

The amount of commercial paper held by the
banks (exclusive of acceptances) increased
from 9.9 millions on January 8 to 28.7 on
July 16. The amounts held show a practically
The amount of accept-
ances held has increased rapidly since February
19, when for the first time this type of paper is
shown among the assets of the banks in the
weekly statement. The largest holdings are
reported for April 16. The subsequent week
marks the beginning of a decline which, while
not continuous, resulted in a reduction of these
holdings to less than 9 millions, shown in the
July 16 statement.

The sharp break in the two upper curves of
the second group after May 21 is due chiefly to
the liquidation of funds invested in warrants,
a large portion of which fell due during the Jast
week of May. The weekly statement for May
21 shows a maximum total of 28.5 million of this
class of paper. Four weeks later the total had
declined to almost one-third (9.7 million) and
on July 16 stood at 14.4 millions.

The investments in United States bonds,

mainly of the 8 per cent type, show a slow
though steady growth, the largest purchases
dating back to the early part of the year.
- The movement of all funds invested in
commercial paper, acceptances, and public
securities shows a practically unbroken upward
trend up to May 28 when a total of $64,000,000
is shown which constituted about 142 per cent
of the paid-in capital of the banks. On July 16
the total of the earning funds had decreased to
about $60,000,000, which is only about 110 per
cent of the total paid-in capital reported on
that date. '

The third diagram illustrates the comparative
growth of individual deposits in the several
classes of banks during the period 1900 to 1914.
The figures on which this diagram is based are
those shown in the annual reports of the
Comptroller of the Currency.
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GOLD IMPORTS AND EXPORTS.

The Bureau of Foreign and Domestic Commerce in the Department of Commerce has fur-
nished the following advance tables showing the imports and exports of gold, classified under
the head of ore, bullion, and coin, also the total gold imports by countries for the fiscal years

ending June 30, 1913 to 1915.

Imports and exports of gold in ore, bullion, and coin, fiscal year ending June 30, 1915.

Coin,
Org gﬁi%gase Bullion, refined. United Total gold,
States. Farelgn,
IMPORTS.
Ounces (troy).
Maine and New Hampshiro.....ceeeecnnns resmennns PR $750 45 8874 855 |cuneneccnanas $1,679
..... ermeensnnanns : 4258 |eoinninerealirrnsenazanes foecanaennaen 450, 54, 954
16,208,052 | 4,859,498 | 30, 671,%
1,351 1,31
cestursapoasea 3
77 114,077
20,010 |.evsernat,... zo:ggo
50,512 Y
1,415,112
1,518,109
34,
14 248, 4,111,207 4,201, 285
168,756 o1 1881,
Southern California, ... : 6,884 o I st
Washington. .. | 3,678,750 100,438 | 1,987,000 6,642,900
Buffalo...... J 4,421,528 |l 4,502,435
Daiota.ooodcoenni liena st LTI LTS "141,676
: gal..e..s 1,500,460
8t. Lawrence..ceeeeen.. 97, 2,008, , 980, " 74,328, 520
.......................................................................... 3,053 {uenseenannnes 3,053
35,812,701 | 101,091,873 | 23,609,747.] ' 171,568,765
5,708 151,505 157
......... ool B¢ 60,00
6,774,876 | 32,367,302 39,142,668
eenrerenrannn 131,200 131,200
.............. 30,000 30,000
38,354 3,000 42,912
........... ég,ggg 40,750
g,}g 180, 987 493,’%33
,, esgﬁ i 813,3 2,537,015
1 5,091
80 v veees 25 ’517 627,000 627,
8. LaWION00. .vemsmnssesnnnrs 147,39 | 9,700,117 [\ o 10 17 1 7,817
Vermont | i oo i
CIINONL. . s sovracosnanresscsnnncsacesans srmerescance -
1,05 20,405 || 7808,207 [ouenecnensn. .| 7,828,727
Total..,... cetdnunarrtencauans 894,059 | 18,401,708 | 124,536,901 {..0cuceennsnnn 143,229,912
EXPORTS—FORELIGN.
Maine and New Hampshire
MOSSOCHUSELLS, s v e b N 10, & 10,
2.933:1133 2,944i1gg
nag)  neg
Loawrentg..ceecea..
Vermont..fg................. ......... 18,5 18,50
.......................................................... 154 154
TOtAL e cursneennnranrenneeesnnnesnannes :
Leeenreneesnsntaronsemnsmnnnnennssnnenanns ereeefeocinanne USRS POV S rermeereaens 2,994,236 2,994,236

1 United States mint or assay offica bars,
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Imports and exports of gold by countries during the 12 months mdinj June 30, 1918, 1914, and 1915.

1913 1014 1915

$1,423,251 | 1,105,284 | s, 552,926
495,234 8

14,845 [eecnnrernnns] 6,
1,817,444 , 17,745,162
81387 550, 554 706,
254,721 410,719 3,798,800

60,194,025 | 66,538,650 | 171,568,755

EXPORTS—FOREIGN AND DOMESTIC.

BOlZIUM . (o ceiniiiiinnniiieintenniirranenseaaaaemenimssrotannsasrarenans tntiaanetrratansrrrrenan ceoon 661,044 221,310 [oeeconensens

Fran 39,563,486 | 86,021,273 “'8, 761,361
1,464,000 1,018,013 [.ocueun.......

............ 1,296,771 27,226,603
1i,185,958°} 19)388,441 | 103)455,3%3

591,85 | 1,186,278 | - 6,325,088

288, 445 175,676 243,220
604,329 | 2,220,090 352, 132
23,316,721 "304,012 1,515,658
1030350 |ovnneunrararseooennarenacen .
11,090 5,800 16,905
2,543 9,875 297,500

77,762,622 | 112,038,520 | 146,224,148
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Below follows statement of classified imports and exports of gold for the weeks ending

June 25, July 2, 9, 16, and 23, and the cumulative period January 1 to July 23, 1915. These
data were furnished the Board by collectors of customs.
Imports of gold, by customs districts, Jan. 1 to July 23, 1915.
{In thousands of dollars.]
> P ]
& . . o 3 >
zZg . ] 2 P g - g
&) 2 S elgi = g 8 . 3 SEl & s |4 g : = 5]
3 S 3 & 18 = = £ & - S s
E g [ : 81z > g: .'.\2.. 3 = |8 = e |81 3 3 g =
=R | 8 ] 512 | &} = - ] 2 i3 g s =] 8 o 3 k-]
= = Z (AlE|lz i< |83« @ [@ = a ipla w > 13
For week ending June 25,
Ore and base bullion.. 25 22 279
Bullion, refined... 414 ceee 6,059
United States cof 3 S I , 837
Foreign coltteessnvnene.... 528
Totaleeeeseareeenasnrfoacaciurena 462 [....} 6| 22 9,701
. For week ending July 2.
Ore and base bullon.......[ooeeaifeeiens 345
Bullion, refined.,..cceavouofoecaiifaeanes 2,588
United States colfeee . ceueefoeansoranns "o
Poreign colR.eee.vnenevniai]eennnfenanes 510
Potaleeensteeemennanfonnenfornens 3,445
For week ending July 9.
QOre and base bullion.......{.c..o.feeeess 413
Bullion, refined......- 1,215
United States ol reeereree)oeevesloeoens 1,93
Foreign eolne.eoooiviaicnniennaafes vaan 'o15
Totaleeeceerieenincea]oernec]onenesn 4,506
For week ending July 16,
Ore and base bullion....... 252
Bullion, refined..... 7
United States coin 2,307
Forelgn coin.......... L "573
Total.eosiiiearrnaen 3,908
For week ending July 23.
Oreand basebulllon.......icveifeenens + T SN JUT
Lk fsrtatebs e et 22 3] .58 1/(.... 132 227 Lo 82 |eeeeiinificai 1518
B5S8Y O11100 DArS . cerecnnefornnas]arenncloraeennioseafennnlreoeeirrsanalocacesfocerentoanaeaonfoanateconncacnaaces :
Bullio%, Ly TRRROURERI IOUNN SUOURON M 7 1000 INOY RO IRE X N N RN IO BT RO N OO AN b ‘ligg
United States coin ... 21
Foreign coin.c...oovvenen.. 198
Total........ verecnneoeiesioeean 396 ..ufe.oy 3] 78| 3f 98] 30l....| 33| 207 |....] 32| 1,1741|...... 12,384
Jan. 1to July 23.
Ore and base bullion.......| 1 [...... ceeefeene] 25 7 7
o ool 1 269 e.ee) 2520 228 75 198 2151 7| 2,282 2,056 { 67 | 932 |........|...... 17,486
...... zg, ;gg
S| 104,257
31 16,960
...... 28,278 | 143 ! 253 | 024 11,359 11,803 | 19,179 | 7| 3,732 | 3,007 | 67 | 932 | 98,415 3 [1157,758

1 Includes £4,000 for Laredo, Tex,
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Exports of gold, by customs districts, Jan. 1 to July 28, 1915.
[Tn thousands of dollars.]

ey 8 I
and | naw San | ywoch. Mich- | 1t St. | ver-
New - (HawaillAlaska.| Fran- |; Buffalo.|Dakota.| 5 and | Law- Total,
Hamp- York. clsco, |Ington. igan. Su- | rence. mont.
shire, perior.
For week ending June 25,
Buliion, refined, domestic..._...... 7
United States coin.......... 4
Forelgn coin..... teeeseenariiacesen 1,12
Total...s v ernnnernnnsss ‘oo 1,137
For week ending July 2. ’
Ore and base bullion 27
Bullion, refined, domestic . | 3 SR - 2
United States cOiN. ... . -w..oo0eoi|oeesnees 17 3
Total....... . 1 17 52
For week ending July 9.
United States mint or assay office '
Bumo}i,';éf‘zh’éd,'&b’n’xb's’eié """"" o - It . i
United States coilt....ovavnoou... 17
Total.....ceuue [P P . 15 2 PO PR I IR 1o 1l 19
For week ending July 16.
United States coifl........z.. R U 8 O ) FOUUTN IR RN N N ORI IO IO 12
For week ending July 23,
Ore and base’ bul}lon .......................................................................................................... U S
Upited States miut or sssay offce 10 1 u
Bullion, refined:
Domestic....
Fomgn. .
United States coin.
Foreigh coin. ..eevecnvrevinrnacaes
Total. iiveeniiinvarrrsreeanas
Jan., 1to July 23.
Ore and’basebullion...coee oo veeomnncec]ooviiaidirnciiiiaandfoiines b (17 RN RPN MR S 1f..c.onn 167
Umted States mint or assay office’ 18
37
20
3,508
2,55
6,336
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ACCEPTANCES.
Acceptances, by classes, held by the Federal reserve banks each week.
Nonmember banks’
Member acceptances. Private
Date. bl Private | Total.
ances, Trust State
companies,| banks,
1035. o o
PP SR 11 $161, 000 173,000
}w?& ........ tearaesaransansaes PO . 34:2 :000 161;000 9:770’000
Tuly 120, 4,231,000 161,000 | 9,010,000
TJuly 19.. 4,356, 3,000 | 9,006,000
July 26,2200 5,165,000 ,000 | 10,384,000

Acceptances indorsed by member banks: Trust companies’ acceptances, $176,000; private banks’ acceptances, $20,000; totai, $196,000,

Distribution of acceptances held by Federal reserve banks according to schedules on hand July 20, 1915, by classes of

acceptors and gizes.
Over 85,000 | Over $10,000 | Over 825,000 | Over £50,000
To85,000. | 37510000 | to$25000. | t0850,000. | tos100,000, |Oversi00000.. Total
ot v - ot [t e = Per
Class of acceptors, S . e . |2, - A ;. 1e. P A : 2
* 88| 5 88| § |gd| 4 |gd| § g3 £ lpsl & |gg & |
25| ¢ 5| ¢ r£8 § ;E § 15 f s 2 fE 2
SAal g EE B 58 H S’ g 5 R g sal B |88 8
Z | < Z] < B < =] < & = | < |=Z 2
134,600 58| s467,412| 57 soa1,sas| a2ist,os0e1| 11| sose,2ss| 8| s5s,000] 20454,356,208] 5.
Lges 3B msers| o L%Lels 2 s 10 Ten0s] B 1,000,240 109 {862 as 2
AT 16,8000 12]  201,845) AT 10, 088[no L) Il IILI I 1) s22ls00] a6
219,549) 92] 711,277] 136| 2,405,308| 62| 2,218,579 21| 1,743,366 12| 1,648,246| 421] 9,066,326).......-
2.7... T8l 208l  28.5-..]  10.9.... 18.2)0 Jonnnnn| 1000

Amounts of acceptances keld by the several Federal reserve banks at close of business on Fridays from June 25 to July 28, 1915.

[In thousands of dollars.]
Bos- | New | Phila- | Cleve- | Rich- | At- | Chi | st. |Minne| X82¢ San
ton. | York. |delphia| land. | mond. | lanta. | cago. | Louis. | apolis, C?[%; Dallas. figac:)" Total.
A::lceptances mataring within 30
ays:

UNe 25.c-ceenenss £213 $364 £280 8126 8574 | $4,746
July 2.... 45 237 261 120 260 4,349
Tuly 9...... 466 236 218 49 2241 3,477
July 16... 368 74 17 25 124 2,545
July 23. e 588 740 mn 74 18 34 124 2,205

Acceptances maturing after 30 days
but within 60 days:

JUN@ 23 ea s iitairnnannnnanaann. 582 928 403 4 18 235 124 2,427
955 173 98 46 18 160 2,127
2,215 132 36 44 17 234 3,330
2,219 442 36 44 17 134 3,337
2,349 574 58 Loereen. rerennns 69 47 17 23¢ 3,774

2,019 359 37 44 17 204 3,
2,159 449 12 15 10 198 3,344
1,371 707 25 25 25 100 2,786
1,415 445 165 83 o 125 3,689
2,014 522 2065 124 115 56 4,359
4,631 975 475 342 168 902 | 19,379
4,828 | 1,074 347 322 148 618 9,820
4,83% [ 1,305 297 287 91 558 9,593
4,613 | 1,255 275 144 132 383 8,971

5,103 | 1,467 348 189 166 4 ,

" 1 Includes $90,500 of acceptances maturing after 90 days but within 3 months,
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Amounts of acceptances purchased by each of the Federal reserve banks from February 19 (date of first purchase) fo June
’ 30, 1915, distributed by maturities. :

[In thousands of dollars.)

New | Phila- | Cleve- | Rich- | At- | Chi- | St. |Minne|Kansas San
Boston.| york . |Gelphin,| land. | mond. | Janta. | cago. | Louls. | apolis, | City. |Dales. fi?c';' Total.

Acérfptmces maturing within 30
52

debruary and March
April

Acceptances maturing after 30 da;
but within 60 days: 7

February and March...... waees) 185 47 |eeneennn ceeeeess| 1521 1,315

April,. . .... aeven . 29 | 14 16 [oevaunns 281

May.....cooen 56 46 45 [....... 200) 1,280

Jume........ PR 15 12 |.eeenens JODOP I 627
Total....en.....- veeeen ved) ;5 119 ;3 O (O 633 | 4,003

Acceptances maturing after 60 days
but within 3 months:

February and March....... veee| 1,235 280 41 11| 8,893

ﬁpm N 87 259 5431 3,072
BY nuneneen 587 13 307 124 | 1,585

June........ . 857 17 27 234 [ 3,031
Total...-........ U, 2,890 | 8,145] 1,876 b7 3 R 1,524 162 397 (i1 3 O 1,12 ]| 17,481
Grand total....... TSR 3,134 | 10,227 | 2,353 | 1,304 |.ocevuifeaeennnn 1,975 485 526 736 |ooeeee.| 1,808 | 22,608

PAPER CURRENCY OUTSTANDING.

United States Treasurer’s monthly statement of paper currency of each denomination outstanding June 30, 1915.

United States| Treasury Federal National Gold Silver
Denomination. notes.  notesof 1890, reserve motes.| bank notes. | certificates. | certificates, Total.
ONEAOUAL. . ceeeeeemosintnncnsrennnannren .| 81,819,540 | $354,0% |......... eeedd $342,317 [eeeiooeeooL. | S174,838,421 | 817,354,354
%;vo%%llm. ......... vl Tnzeses zzsi:égg .............. - ég:;ﬁsag IO 59, 748, 881 5211%13%
Ve ceansasasss eeerevvosinnanmn
Ten dollars. .. 354,680,300 | $214, 040,420 730,974, 017
(e) e samacesnsrmvanssnsnna tremsencse y y
g?e’%lunﬁf.%dgn“m... ﬁjsggjggg Zgjgg;,% 1323’%231233
6 _un e cesrestessvssven
e il i
've thousand dollars. cecsssmcncns 3 y
Ten thousand AOLArs. .o sonnooereons Ll 42,000,000 462,010,000
Fractional parts............ reemearenere. . 54, tevvememinmnaean 54,143
I U 347,681,016 | 2,254,000 | 84,260,500 | 821,462,523 | 1,218,182,760 | 493,459,000 | 2,967,200, 508
Unknov?nt?ldestroyéd........................ 1,000,000 J... 0 utennsfenes e TBBRI030 | eeeeneenl| 8,188,930
Nebiuueccoemeererarassesceeasssacneeee| 46,681,016 | 2,254,000 | 84,260,500 | 819,273,503 | 1,218,182,769 | 493,458,000 | 2,964,110,878

1 Redeemed but not assorted by denominations.



242

FEDERAL RESERVE BULLETIN.

JAugusr 1, 1915,

DISTRIBUTION OF REDISCOUNTS.

The total amount of commercial paper re-
discounted during the month of June was
813,404,000, or $1,258,300 in excess of the
amount rediscounted during May, all of the
banks, except Dallas and San Francisco, re-
porting increased operations.

Over 76 per cent of the paper rediscounted
by the four eastern banks was 60-day paper
as against 32.5 per cent for the four western
banks and 40 per cent for the three southern
banks. The San Francisco bank reports about
33 per cent of this class of paper.

Relatively large purchases by the Minneap-
olis bank of agricultural and live-stock paper
maturing after 90 days raise the proportion
of this class of paper to 38.8 per cent of
the total amount of rediscounts of the four
western banks and decrease the proportion
of this class of paper reported by the three
southern banks from about 75 per cent for
the month of May to 62.4 per cent for June.
While the percentages of the several classes
of paper handled by all the banks during June
vary but slightly from the percentages for the
month of May, there are some quite material
changes in the liquidity of the paper pur-
chased by some of the banks. Thus, for exam-
ple, the percentage of 30-day paper discounted
by the Boston bank during the month of June
increased to 47 per cent of the total from only

27 per cent of the total rediscounts handled in
May,

The number of banks accommodated in-
creased from 716 in May to 785 in June and now
stands at 10.3 per cent of the total number of
member banks. ’ '

The relative work of the discount depart-
ments is shown to some extent by the number
of notes handled during each month, which is
9,558 for May and 10,734 for June. Of the total
number of notes handled the share of the three
southern banks was about 73 per cent in June
as against 78 per cent in May, while of the total
amounts handled the share of the three south-
ern banks was about 66 per cent in June and
over 638 per cent in May.

The average size of the notes discounted in
June by all the banks was 31,249, compared
with $1,271 in the preceding month. The aver-
ages vary between $681 for the New York bank
and §3,043 for the San Francisco bank, Of the
total number of notes rediscounted during June
about 27 per cent, and of the total amount
about 53 per cent, were notes in amounts of
$1,000 to $5,000. Small notes (in amounts up
to $250) constituted almost 32 per cent of the
total number, though only 3.6 per cent of the
total amount of notes rediscounted during the
month. Over 84 per cent of the entire number
of notes up to $250 was discounted by the three
southern banks.
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Commercial paper, exclusive of acceptances, rediscounted by each of the Federal reserve banks during the month of June, 1915,

distributed by sizes.
NUMBER OF PIECES AND AMOUNTS.
[In thousands of dollars.]

To $100. | Over 8100 to | Over $250 to | Over $500 to | Over $1,000 | Over 32,500 | Over $5,000 Over
0 5100 3250, $500. $1,000. t082,600. | t0$5000. | to810,000. | $10,000 Total.
= o ~— s - ~— o — —
Bank, 2 ° e e ° ] © ° ]

A By e ] 7] o [2874 o o v 3 s - X H "y H ool 4 :

S8 E |28 8 |EE| £ (28| 5 |BE| s |34| & 89| ¢ |Bg € |z8| £ | %

8 8 'g2|.8 i8Sl 5 |22 £ |E2| 2 @3l E (gE| 2 [gEl £ |®B| £ | %

s = oA g =& g =R E sl g = & B8 = R g = Ry g = B g =

zZ | < |= < | & < |& < |z < l&a| < [Z2| 2 = < 12 - 4
Boston... 25 11.3 29 20.1 21 34.6 35 147.3] 8§ 68.5f 2 65.6] 1200 347.4] 2.0
New York., 104 7.3 67, 39.7| 41 .11 25 9.7 5 32. 5l eenna.s 425 289,56 2.1
Philadelphia 67 25.4 58 45.3 51 92.8 48 192.7] 9 77.0] 15,0 2730 4548 3.3
Cleveland . 20 7.5 29] 23, 6] 40, 69,11 39| 162.8 12 88.6] 6 80.6; 108 435.2] 3.2
Richmeon 622 246.3| 590| 484.7 513] 909.4] 319 1,283.7| 90| 677.2| 200 273.4! 3,147 4,004.3' 30.1
Atlanta.. 4750 177.8 319| 249.6] 291 511.0) 185! 719.4| 44| 328.0| 13 255.0f 2,135 2,358.0; 17.6
Chicago. . 89, 35.6| 107 86.0| 138 225.9] 54/ 198.8 10 68.6| " 2 24.8 440, 0648.11 4.8
8t. Louis...... 69, 26.1 56, 45.5 75 135.6] 26/ 103.8 10| 67.2] 1 10.2] 311 400.9; 3.0
Minneapolis. . . 131 48.1) 182 129.8) 166/ 243.4| 53| 166.4} 23| 137.6] & 52,6, 687 795.0, 5.9
Kansas City... 27] 10.3 404 29,3 39i 60.5 32| 118.1} 13 8.1 2 30.4) 1700 333.5] 2.5
allas......... 531 190.3] 342 253.4 349| 571.4| 187| 706.6| 59 428.6] 11| 172.9) 2,577 2,477.1] 18.5
San ancx;co. 31 11.3 52 36.5 69| 116.7| 46 180.4| 42| 217.2] 200 294.7, 6.4
Total.... 2,101 827.3] 1,861 1,443. 5| 1,79@’ 3,028.51,019' 4,074.7 325\ 2,273.1 83| 1,275. o|1o,734 13, 4o4.oi 100.0

PERCENTAGES OF AMOUNTS OF EACH CLASS TO TOTAL.
Over Over Over Over Over Over Ove
To$100. | $100to | $250to | $500to | 81,000 to [ 82,500 to | 85,0000 | ¢10%t, | Total.
$250. 8500, $1,000. $2,500. ,000. | $10,000. (s

Per cent. | Per cent. | Per cent. | Per cent. | Per cent.| Per cent. | Per cent. | Per cent. | Per cent.
Boston..... 3.3 5. 9.9 42.4 19.7 18.9 100.0
New York. 12.9 13.7 20.1 32.7 1.2 |oenenenes 100.0
1.4 5.6 9. 20.4 42.4 17.0 3.3 100.0
Cleveland.... .2 5 1.7 5.4 15.9 37.4 20.4 18.5 100.0
ichmon .8 2.4 6.2 12,1 2.7 32.1 16.9 6.8 100.0
Atlanta. .8 4.2 7.5 10. 2.7 30.5 13.9 10.8 100.0
Chicago. .1 1.2 5.5 13. 34.8 30.7 10.6 3.8 100.0
8t. Lou. .3 2.9 6.5 11. 33.7 25.9 16.8 2.6 100.0
Minneapolis.... .1 2.0 6.1 16. 30.7 20.9 17.3 6.6 100.0
Kansas City. .1 .8 . 3.1 8.8 18.1 35.4 24.6 9.1 100.0
DallaS......... .8 5.5 7.6 10.2 2.1 28.51° 17.3 7.0 100.0
San FranciSe0..e..coceieeeciiiiiernsseciernnnecsnnnsfercnasenas .4 L3 4.2 13.6 21, 25.2 34.3 100.0
TOtal,.ve. ' cervnronnnncrronsnnncunnnnnnanas 6 3.0 6.2 10.7 22.6 30.4 17.0 9.5 100.0

Commercial paper rediscounted during June by each of

the Federal reserve banks, distributed by States and maturities as of
date of rediscount. :

{In thousands of dollars.]
Paper Paper
Number | NUTDEL | Paper | OIS | aros | mopiing | commarcial
of ba matur r r maturing | commerci
Districts and States, °’€wmb°' accommo- | within 30 | daysbut | daysbut | after 90 | paper re-
- g dated. days. within within 80 days, |discounted.
days. days.
" District No. 1—Boston:

- e 74 2 10.7 18.3 13.4 Jeceeacesnann 42,4
10, o ecvcnnaecsssrianonrernsbronrressmnvanonan 70 ) N N 8. 4.8 2.9 16.6
eessatsievanss 170 5 141.6 70.5 10.0 {....... veens 222.1
New Hamps 56 1 3.0 4. 3.4 .4 11.4
Rhbode Island. . cebtetrenean 18 {1 18 PP S, PO P vecnsefaronan PO R
Vermont...ceeceoeases Civesesmmessenerireserrnaernnran 48 4 7.3 40.9 6.7 faeraees PR 54.9
Total...... tbeessnacensasassenen tesereesarasevennarae 436 13 162.6 143.2 38.3 3.3 347.4
District No‘ 2—New YOrK...covvrvuvrurienmoncncnmroraacess 479 20 136.8 82.0 169.3 1.4 289.5

District No, 3—Philadelphia: '
Delaware.......... .R.. 24 ) U0 PR . feevees 3.0 3.0
New Jersey.-.....covee 201 12 . 86. 67.4 225.9
Pennsylvania. .....oooiviiiiiiiiiiiiireraiiseiciaa, .en 533 13 . 62.3 25.1 225.9
Total..coeeanaenarverissnsannes PPN cessvvrannean 758 26 210.3 149.0 95,5 leecvossannas 454.8

1 Including 4.5 of paper, maturing within 10 days.
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Commercial paper rediscounted during June by each of the Federal reserve banks, distributed by States and matwrities as of
date of rediscount—Continued.

[In thousands of dollars.)
Paper Paper ’
Num! Pa; maturin, maturing Paper Total
etz and St oumber | of baes | monbing | after 300 | “afier 60 | maburing | commuarcial
Distrlcts and States. ek " | accommo- | within30 | daysbut | dsysbut | after aper re-
o dated. days. within 60 | within 90 days. iscounted.
days, days.
. 4—Cl d:

Dm}t{i:ggx% evelm 72 6 58.7 87.9 16,7 [eeeennonnnss 163.3
Ohi0....oneeeannane 278 12 72.3 517 2. . 144.9
Pennsylvania. ....... 301 18 52.0 .7 12,2 5.0 125.9
West'(’;i:gmia ....... rrarane ermrava - cveeanan 9 1 ferennenvesas 4 I SR ——eee 1.1

MOl . eaercerenacosranonasesnscanmsrenasssanssaaasas 760 37 183.0 196,7 50.2 5.3 435.2

District No, 5—~Richmond:

ist f Columbia 13 1 35.2 123.2 50.4 {ceverananann 208.8
]1)[ r}Ct a 100 3 37.0 8.0 12.6 .5 58.1
80 0 88.9 357.1 661.1 85,1 1,192.2
71 21 302.8 463.5 526.1 252, 4 1,544.8
136 41 ¢ 138.5 X3 377.9 65.8 862.7
108 9 35.5 62,2 39.2 .8 137.7
508 102 637.8 1,294.5 1,667.3 404.6 4,004,3
istrict No. 6—Atlanta: ]

b VSN 17 1 PN . 92 26 16.7 75.9 100. 4 10L.8 294.8

.. - 56 16 40. 86.2 349.5 16.3 492.5
. 13 52 7.7 226.3 402.9 208, 4 15.

. 3 1 20.5 |veiineennnnn 4.1 |oevineenane. 24,6

. 18 1 1.3 1.7 39.0 |vevianene.. 52,0

97 32 4.8 325.3 106.8 13.9 578.8

381 128 199.5 725.4 1,002.7 340.4 2,358.0

District No, 7—Chicago: ) . .
1Minois e 313 1 3.7 47.1 53.5 42.4 146, 7
[ndiana.. 197 10 9.1 4.1 52.6 12.5 113.3
oWa..... 348 32 26.4 68,5 100,1 167.0 362.0
Michigan. 73 3 16.5 2.0 6.6 |oceaeenanan 25.1
Wisconsin, 49 ) U PSP P ceevoraan sevmssananan 1.0

Total.euvenrreo.. errraeeaeas veeetrerer e aanan . 980 57 55.7 161.7 212.8 227.9 ‘648.1
60 6 1.3 3.4 14.7 27.7 47.1

166 15 14.1 27.8 50.5 30, 122,68

61 2 5.0 13.0 - I PO, . 26.3

69 4 1 12,7 6.3 |evnernnaann 27.1

17 ) O PUON PP 3.0 11.6 14.6

79 8 4.0 15.3 20.8 6.5 46.6

20 ] 119,8 4,1 85.7 hevnerennnen 116.6

462 11 52,3 113.8 159.3 76.0 400.9

31 2 12.5 23.2 3.0 [aaerveennnnn 38.7

277 24 lecvninnnanss 2.5 13.4 149,9 165.8

65 19 .9 4.9 471 . 72,6 125.5

153 25 .5 2.9 19.2 166. 6 180.2

111 15 Jesneconceeea|onnaancnana, L 5L6 53.1

87 11 o 70.3 103.1 17.2 222.7

Total...... connnoe Meecsranateirseeismatacanrrrtaanaan 724 06 46.0 103.8 187.3 457.9 7950

Distriet No. 10—~Kansas City:

Colorado. ......... vementarectanenaan Geeererserrecuanae 122 3 5. 21 4.5 2.1 13.8
. 218 8 2.5 30.5 25.5 28.3 86,8

. 52 3 6.2 83,3 lemeunnoencn . L8 1.3

. 212 ) 5 N SR 16.3 241 8.7 64,1

. 10 D N o, 3.2 3.2

- lgg 1 7.8 30.7 11. 4 244 7.3

....... 833 38 21.6 162.9 65.5 8.5 333.5

District No, 11—Dallas:

ﬁri:ﬁ?a. L R LLCLT TP PORPYL PRORORPOPPRet I 1 IRl O ISUDUPR FUTTUURTN AUTUTUURTN U
oulslang.......

New Mexico. .. 35519(85

Oklahoma... 144.2

TeXA8e s, enssesamanseoranersaanannns . 1,041, 5
Total.....ceeuusn. ceviarrarnnaa, 2,477.1

1 Including 5.0 of paper, maturing within 10 days,
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Commercial paper rediscounted during June by each of the Federal reserve banks, distributed by States and maturities as o -
: date of rediscount—Continued,

[In thousands of dollars.]
Paper Paper
Numbor | QRENE | oPE e | Shier s0° | “ariar 60° | mataing | commancial
+ 0 S I, after maturing | comnerc
Districts and States. . °I§§%b°r accommo- | within 30 | daysbut | daysbut | after80 | paper re-
. dated. | days. within 60 | within 90 days. discounted.

_ days. days.

District No. 12—8an Francisco:
Alask y .

38.3 3.3 347.4

479 6. 8 169.3 1.4 280.5
758 210.3 149.0 95,5 feereenranean 454.8
760 37 183.0 196.7 50,2 5.3 435.2
102 837, L2045 1,667.3 404.6 4,004.3

381 128 199, 3 1,092.7 340.4 2,358.0

9 57 55. 1517 212.8 227.9 648.1
462 41 52.3 113.3 159.3 76.0 400.9
86 46.0 103.8 187.3 457.9 | 795.0

38 2L.6 162,9 65.5 .5 331.5

759 166 103.5 597.5 959.3 816,8 2,477.1
52 61 0.1 .3 489.7 N 860.2
7,607 7 1,810.3 3,903.3 5,187.2 2,503.2 13,404.0
........ caes 10.3 . 38.7 18.7 100.0

Amounts of commercial paper held by each of the Federgzl resetrvq banks on the last Friday of the month of June, distributed
' y maturilies.

(In thousands of dollars.]

Paper Paper -
arg | e s | ™ater® | manmn
matur after er maturing
Federal reserve bank.. withing 30 days buti6o days but| _after Total.
30 days. within withi 90 days.
60 days. | 90 days.
196.7 86.0 5.6 7.1 295.3
215.5 212,9 109.4 2.6 540.4
332.5 246.0 4.6 [ceveniarannn 653.1
415.9 278.3 5.3 35.5 784.0
2,052.9 | 2,417.5| 1,300.1 707. 7,377.9
1,693.9 1,249.7 821.7 628.5 4,399, 8
319.0 257.6 252.9 1,187.5
250.2 1821 131.6 149.6 .743.5
103.4 187.2 153.9 547.8 1,082.3
. 7.7 95.5 135.8 610.7
2,071.8 | 1,519.4 .81  1,971.3 6,454.3
70. 72, 302.8 181.7 1,867.6
9,580.1 7,643  4,144.8 1  4,620.2( 25,906.4
Percent....coocoieeveaeananns cermcrenenn creeeraneareaanan weres PR © 36.9 29.4 15,9 17.8 100.0




246 RESOURCES 'AND LYABILITIES. AUGUST 1, 1915,

Resources and liabilities of each.of the Federal reserve banks and of the Federal reserve system at close of business on Fridays
July 2 to July 23.

[In thousands of dollars.] -
RESOURCES,

. - San Total
8t. |Minne-{Kansas Dallas.

Louis. | apolis. | City. Fran. .

New Phila- | Cleve- | Rich- | At~

Boston. | yorl, | delphia. | land. | mond. | lanta. Chieago.

Gold coin and certifieates

7 | 3,706 | $24,386 | $8,091 | $7,051 { $6,649 | 83,037 | 83, 1Ei $231,368
1,778 | 13,076 | 4,502 | 3,697 | 23,002 | 7.600 | 7,001 | 6,109 | 3,083 8070 | 218,091
13,909 | 13,011 388 | 3,501 25,622 | 7,654 6,830 | 6,205 3,051 | & (32 213,472
13,241 | 12,966 | 4,431 | 3,520 | 25,074 | 7,650 | 6,652 6,209 | 2,763 | 8,807 | 214,047

1,822 3,520 | 2,605 1,640 5837, 1,384 | 1,07, 3,702 | 2,018 { 1,047 | 31,840
145 | 6| ool ras7| wsoes| 38| 37| 30539 3182| Les! 47108
1334 | 2351 | 3,434 1511 10,271| 1,256 | 1,235 3607 | 3,786 | Lowo| 4ces0
et | 4256 | 3212 1,301 9,320 ) 1,857 | 1,187 | 3,611 | 3,98 | 367 | 43,450

$126,980 | 816,021 [$13,361 S:
4

11
03

1,
1
1
1,07

6
6
6

?
4
L

24,841
22,494
26,492
25,913

289,129
288,737
287, G80
289,486

Z

Teserve
ts:

Jaly 2. eeeiiienas 568
July 9.. 43 3,807 71
July 16. v 430
uly 23........
Al other resotrces:
July 2......... . 103 160 126 104 100 244 20t | 1,870 52 526 23] ° 6l 3,660
. 175 157 349 198 141 315 155 | 1,482 49 550 38 85 3 694
108 188 582 295 137 281 176 | 1,861 56 616 69 67 4 436
301 161 696 341 158 77 142 | 2,194 |........ "~ 535 22 81 4,765

20,730 | 158,260 24,500 | 22,645 | 16,346 | 10,942 53,954 1 15,585 | 11,247 | 13,826 | 13,794 | 16,061 366, 481
22,591 | 149,762 23,568 | 22,851 | 16,757 | 10,608 52,340 | 13,799 | 11,528 | 13,654 | 13,843 | 16,237 305,387
22,871 | 152,717 23,007 | 22,739 | 16,705 | 10,602 50,983 | 14,054 | 11,456 | 14,226 | 14,708 | 16,128 367.878
22,150 | 155,101 23,322 | 23,177 | 17,167 | 10,523 51,163 | 14,478 | 11,360 | 14,187 | 14,445 | 16,256 371,163

t Items in transit, 1. e., total amounts due from minus total amounts due to other Federal resérve banks.
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Resources and liabilities of each of the Federal reserve banks and of the Federal reserve system at close of business on Fridays,
July 2 to July 235—Continued.

{In thousands of dollars.]
LIABILITIES.

Now Phila- | Cleve- | Rich- | At- : St. | Minne-|Kansas San Total |
Boston. | york. | dolphia. | Jand. | mond. | lanta. | CRI280. | poyis |apolis, | City. | Dales.

Capital paid in:
MY 2eeimaninnnana.. $4,778 $9,962 $6,225 | $5,946 | $3,365 | 82,414 $

135,421'| 18,275 | 16,609 | 7,885 | 5,500 47,346 | 12,797

2
8,825 § 10,592 | 6,412 | 12,127 297, 883
135,131 17,916 | 16,900 | 8,178 | 5,225 45,732 | 11,011 | 9,108
9,
8

V106 | 10,591 | 5,501 | 12,314 | 295 s0%
,033 | 11,003 | 6,204 | 12,205 | 297,616
1937 | 10,901 | 6,063 | 12,333 | 301,063

136,630 17,978 | 16,788 | 7,896 | 5,249 44,373 | 12,164
141,400 | 17,046 | 17,226 | 7,950 | 6,210 | 44,553 | 11,463

417 12,797

178 13,375

286 U,252

-July 23 e 340 14,521
Due to other Federal re-

July 16.. .. 555

July 23 1,220 |.......... ves . . . . 409
‘Total liabilities: :

JAlY 2eeeriiiinrinnnan . 730 24,500 | 22,645 | 16,346 | 10,942 11,247 | 13,826 | 13,704 | 16,061 366,481

July 9... 23,568 ; 22,851 | 16,757 | 10,608 11,528 | 13,654 | 13,843 | 16,237 365,387

July 16.... y 7 23,607 | 22,739 | 16,705 | 10,602 54 | 11,456 | 14,226 | 14,708 | 16,128 367,878

July 23 - 23,322 | 23,177 | 17,167 | 10,523 : 11,360 | 14,187 | 14,445 | 16,256 | 371,163

CIRCULATION OF FEDETIAL RESERVE NOTES.

Federal reserve notes is-
sued to the banks: -
83,920 | $40,500 82,420 | 84,200 | §7,750 | 85,150 £4,3%0 $626 | 83,300 | 83,600 | $6,695 | §2,040 &81,581
3,920 | 42,800 | 2,500 | 4,500 8,050 5,300 { 4,3% | 626 3,500 | 4,100 7,315 2,000! 89,131
4,420 | 45,820 2e60{ 4,600 | 8,200 5500 4,380 | 626 3,600 4,100 [ 7,915 | 2,040( 93,361
4,420 45320). 2,730{ 4,700 | 8,300 | 5,500 4,380 | 626 3,500 4,100 | 8,215] 2,040{ 94,131

568 3,145 39 219 191 308 2,320 63 89 223 266 ] 1,308 8,769
443 3,987 Tl 215 163 430 2,333 87 100 512 25| 1,323 9,880
430 5,674 53 288 132 462 2,351 |. 98 79 404 2651 1,180 11,414
453 4,784 68 308 243 513 2,353 107 183 350 178 | 1,181 10,711

Federaf reserve notes in
elteulation: 77l ea2| m2| s
381 7,090 717 79,242
96 | 7,650 860 - 81,945
750 | 8,037 859 83,420

July 2:
Gold and lawful money
deposited with F. R. . '

70,616
74,246
77,656
78,126

July 2.l ; .. a
July 9.ceccinmnnnenn. : 8,339
July 16
July 23
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Statement of Federal reserve agents’ accounts at close of business Fridays, July 2 to July 23.
(In thousands of dollars.)

San
New Phila- | Cleve- | Rich- | Af- St. | Minne- | Kansas .
Boston. | yiork. | delphia, | land. | mond. | lanta. [ Ci380- | Louls. | apolis. | City. | PAllas: | Eran- | Total,

Federal reserve notes re-
ceived from the Comp-
troller:

eeeeenannnns $11,000 | 845,000 | 85,360 | $6,000 | 88,420 { 88,500 | 9,260 | 83,400 | $1,000 | 36,000 | £0,300 | 83,600 | $119,380
331? 9.... | “isoo | Cimsto| a0 | 6,000 9160 | 8,500 | 9,260 | 3,400 | 4,000| 6,000 9,205 | 3,600 | 124,215
Tuly 16, A 1soo| a7so|  5310| 6400] 9160 | S500| 9,260 | 3,400 | 4,000| 6,000 9,775 | 3600 125,075
July 2ol 1,800 | 49)840 | 5,340 | 6,400 | 9,160 | 8,500 | 9,260 | 3,400 | 5,000 | 6,000 | 9,775 | 10,000 | 134,475

Federal reserve notes re-
turned to the Comp-

4,540 2,940 | 1,800 670 | 5,150 4,880 1 2,774 700 | 2,400 | 2,600 1,560 37,04
4,910 2,840 | 1,500 { 1,110 | 3,200 4,880 1 2,774 500{ 1,900{ 1,980 | 1,560 35, 064
2,520 2,680 | 1,800 3,000 4,880 | 2,774 400} 1,900 | 1,80 | 1,560 31,714
4,520 2,580 | 1,700 860 | 3,000 4,880 2,774 | 1,200 1,900 ] 1,560 | 7,960 40,314
sued to Federal reserve
bank, less netes re-
turned to agent for re-
dxemptlon and cancella-
tion:
July 2eeenannn seveeees| 3,920 40,500 2,420 | 4,200 | 7,750 | 3,350 4,380 626 | 3,300 3,600| 6,695 2,010 82,781
July 9.. 3,920 42,900 2,500 | 4,500 | 8,050 | 5,300 4,380 626 | 3,500 4,100 7,315 2,040 89,131
July 16... 4,420 45,320 2,660 | 4,600 | 8,200 5,500 4,380 626 | 3,600 | 4,1001 7,915 2,040 93,361
4,700 | 8,300 | 5,500 4,380 626 | 3,800 4,100 8,215 2,040 94,131

July 23
Held by, Federal reserve
agent in reduction of
liability on outstand-

ing notes:
3,020 1 10,320 2,420 | 4,200 | 2,550 | 1,950 4,380 626 | 3,300 | 2,960 | 1,950 | 2,040 70,616
3,920 42,720 2,500 | 4,500 | 2,730 | 1,950 4,330 626 | 3,500 3,410 | 1,950 2,040 74,246
4,420 45,120 2,660 | 4,600 | 2,700 2,150 24,260 626 3,600 3,410 | 1,950 | 2,040 77,536
4,420 45,120 2,730 | 4,700 | 2,300 2,150 24,260 626 | 3,800 | 3,410 | 2,450 2,040 78,006

Lawful money—

ing notes:
Commercial paper 1—
July 2.. 12,165
14,885
15, 705
16,005
40,500 2,420 | 4,200 7,750 82, 781
42,900 2,500 | 4,500 8,050 89,131
45,320 2,600 | 4,600 | 8,200 93,241
4,420 ] 45,320 2,730 | 4,700 | 8,300 94,011
1Amount of commercial
paper_turned over to
the Federal reserve
5,202 15,092
5,302 15,125
5,502 15,925
6,095 16,321

2 Exclusive of $120,000 in the gold redemption fund with the Treasurer of the United States.
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