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CURTAILMENT OF NONESSENTIAL CREDITS.

Governor Harding on July 8 transmitted to
all Foderal Reserve Banks the following letter:

Dear Siz: There is being sent to your bank
under separate cover from the office of the
secretary of the Board, & supply of circulars to
be addressed to all the national banks, state
banks, and #rust companics of your district
which are being asked to subseribe to Treasury
certificates of indebtedness.

This communication from the Board to the
baniks draws their attenticn te the importance
at the present time of ‘a judicious curtailment
of credit granted for so-callod nonessential
transactions, and it urges the banks to do their
utmost in cooperating in a policy looking to the
gradual but genersl curtailment of such credits.
As you may recall, the Board printed in the
Frperar, ResErve BuLLerin for April last a
statement defining its views on this subject.
This statement has no doubt had some educa-
tional value, but it is evidont that offective
steps in the direction of curtailing unneccessary
credits have been taken by only a compara-
tively small number of banks. The situation
as regards credits, however, is now better under-
stood, and it is believed that il the Federal
foliow up the Board’s
appeal with energy and tact, good results may
be achieved at this time.

The recommendations made in the April

Reserve Banks will

statement are renewad, and 1t is suggested that
the Federal Reserve Banks organizoe, each in its
own district, local groups comprising the lead-
ing bankers and business men, and discuss
with them the ways and means of bringing

It would seem: that
those industries and onterprises obviously

about the results desired.

catering to extravagances and luxuries should
be considered first. Upon investigation it may
develop that industries of this kind nced not
be closed down, nor their labor thrown out of
cmployment, but that they can be gracually
diverted to essentisl lines of production and
distiitbution. The War Industries Beard and
the Capital Tssues Committee are moving
successfully and encrgetically along these lines,
and with the better knowledge of the gencral
principles involved it ought not to be difficult
now to secure the cffective cooperation of
banks throughout the country in dealing with
individual eredits.

It may be weli to point cut that in the inter-
est of successful Government financing, it
would be much better to hold credit within
reasonable bounds by intelligent cooperation,
rather than to sttempt to force contraction by
establishing high discount rates.

The general letter referred to by Governor
Harding was as follows:

Dean Swir: In the Brrreriv for April, 1918,
the Federal Reserve Board published a state-
ment setting forth the reasons why, in its opin-
ion, a gradual but consistent curtaiiment of
nonessential credits is necessary, and urging
the banks and trust companies of the country
to do whatever they could in the exercise of a
reasonable discretion to restrict credits which
are clearly not needed for the prosecution of
the war or for the health and necessary comfort

of the people.
685
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On June 12 the Secretary of the Treasury ad-
dressed a letter to all banks and trust companies
announcing his financial program for the ensu-
ing six months, which involves the sale to and
through banks of approximately $6,000,080,000
of Treasury certificates of indebtedness in in-
stallments of not less than $750,000,000 every
two weeks between June 25 and the 1st of
November. In this letter each bank and trust
company was requested to invest in these cer-
tificates an amount equal to approximately 2}
per cent of its gross resources, or a total of 5
per cent for each month. Announcement was
made at the same time that there was in con-
templation an issue of $2,000,060,000 of cer-
tificates of appropriate maturities in anticipa-
tion of income and excess-profits taxes, for sale
more particularly to taxpayers, and that the
amount of the regular semimonthly sales of
certificates of indebtedness would be reduced
in proportion to the extent to which these tax
certificates are taken by the public.

The banking institutions have responded
most generously to the appeal of the Secretary
of the Treasury. Throughout the country they
have pledged themselves without hesitation to
subscribe to their allotment, and the result of
the initial offering, which has just been closed—
a subscription of $838,000,000 in response to a
request for not less than $750,000,000—is evi-
dence of the splendid patriotism of those who
direct our national and State banking institu-
tions. The Board hopes that succeeding issues
will be subscribed as readily and in the same
patriotic spirit.

The Federal Reserve Banks will be prepared
to place their facilities—directly or indirectly—
at the disposal of such subseribing banks as may
legitimately need assistance in taking their
allotments. The Board, however, feels in duty
bound to reiterate that the banks can render a

greater service to the country in this connec-
tion, not merely by subscribing their allotments
and by using the rediscounting facilities of the
Federal Reserve Banks in making payments,
but by providing the necessary funds for meet-
ing payments for certificates of indebtedness
purchased, by employing for this purpose the
accretion of new deposits, and by utilizing the
funds that may be made available by a judi-
cious curtailment of ecedits asked for nonessen-
tial purposes.

In order to prosecute the war successfully
the Government is compelled to issue obliga-
tions to provideifor its large expenditures, which
involve waste and destruction rather than a
permanent addition to the national wealth.
This process in itself tends to inflation, and
contributes to a rapid increase in the price of
necoessities. Abnormal demands by the Gov-
crnment, unavoidable and necessary in the
present circumstances, must be counteracted
by greater economy on the part of the civilian
population, which must decrease, by combined
effort, the normal waste incident to domestic
life and business pursuits. There is not an
unlimited supply of credit, or of goods, or of
man power. Wherever possible all such re-
sources should be conserved and set aside for
the use of the Government. Credit extended
for nonessential purposes involves the use of
labor, of transportation, of material, and re-
serves which ought to be kept free for the use
of the Government. Unrestricted credit in-
volves unnecessary competition with the Gov-
ernment and needlessly advances prices, besides
impeding and delaying Governmental opera-
tions.

‘“ Business as usual’”’ and ‘“life as usual’’ are
impossible at a time when the supreme business
of the country is war, and can not be approxi-
mated without interfering with the work of
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the Government and inflicting serious harm
upon the Nation as a whole. The staying power
of the country in this emergency depends upon
the extent of its resources in men, goods, and
gold. An unnecessary use of credit, a needless
recourse to the discounting facilities of the
Federal Reserve Banks, weakens proportion-
ately the gold reserve of the United States—
the financial backbone of the entire allied
group. Whoever wastes the raw material
and manufactured products of the country
adds to our financial burden by increasing the
amount the United States must import from
other countries and by decreasing, at the same
time, the volume of goods that should be avail-
able for export purposes—the best means of
paying for the goods acquired from abroad.
Conservation of our commodities and of our
gold—preservation of our economic strength—‘
is of the greatest importance in making provi-
sion for the period of readjustment which will
follow the reestablishment of peace. The
country having the largest supply of goods and
gold available at the end of the war will find
itself in the best strategic position for con-
trolling the markets of the world. The Board
wishes to point out also that by refraining
from buying luxuries and by restricting the
use of necessities to the actual requirements of
health and reasonable comfort we can create
a reserve purchasing power which will be of
the greatest value to our industries in bridging
over the period of reaction and reconstruction
which must follow when war enterprises are
transformed into those of peace. An intelli-
gent and prudent use of credit, therefore, will
be an important factor in strengthening the

national resources during the period of the war,
in aiding its successful prosecution, and in
maintaining the economic strength of the
country for the time of rapidly changing con-
ditions which will come when the war has been
won and the millions of men in our armies are
returning to the employments of peace.

Thus, by giving your cooperation now in the
effort to conserve national resources by the
exercise of discriminating judgment in granting
credits, you will also do your part in averting
the danger of unemployment which is apt to
follow a treaty of peace. The Board appre-
ciates the difficulty of laying down a general
rule for defining essentials or the degree in
which any enterprise is essential, and requests
that its remarks on this subject in the April
issue of the BurreTIN be read again. The
Board can not suggest specific ways in which
credit should be conserved or unnecessary ex-
pehditures curtailed, as each banker must
determine this for himself after conferring with
the business men of his community and after
a careful study of his local situation. Reason-
able discretion should be exercised, and
drastic steps calculated to bring about hard-
ships or embarrassments or work injustice
should be avoided, but the banks should
divert the use of their credit more and more
into productive fields, where its employment
will result in augmenting the national re-
sources.

Respectfully, yours,
W. P. G. Harping,
Governor.

To the President of the Bank or Trust

Company addressed.
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REVIEW OF THE MONTH.

The second offering of $750,000,000 of Treas-
ury certificates of indebtedness,
dated July 9, subscriptions
for which closed on July 16,
was oversubscribed to the extent of about
$10,000,000. In the FEperaL Reserve Bur-
LETIN for July attention was called to the suc-
cess of the first issue. The second issue has
been widely and successfully absorbed.

The allotments made for the second issue
show that the Federal Reserve districts of New
York, Philadelphia, St. Louis, and Kansas
City exceeded their dividend quota, the com-
plete list of subscriptions being as follows:

Government
financing.

Federal Reserve Bank, Quota. | Allotment.

United States Treasury $41,153,000
BoStON.eeunnniecennnann 584,272, 506
New York 273,219, 500
Philadelphia. .. .........C 53,100, 000
Cleveland ....ccocveicennnnns 68, 550,090
RiChMONd -« < eecemmraanenan 15,073, 500
Atlanta....o...o. 16,021, 500
Chicago. . 101,203, 605
8t, Louls. 31,260, 500
Minneapol. 22, 100, 060
Kansas Ci 30,031,500
Dallas. ... 8, 14,452, 000
San ¥raneisco £3, 000, 000 38, 060, 000

Tolal .o ceemnn e rcceaiaeanee 750,000,000 | 759,438,000

In consequence of the oversubseription of
the first two issues of Treasury certificates in
anticipation of the fourth Liberty loan and the
increased returns from war savings certificates
and from income and excess profit taxes, the
Secretary of the Treasury found it possible to
reduce the minimom amount of the third bi-
weckly offering of Treasury certificates to
$500,000,000, as follows:

Quota.

Federal Reserve Bank. i

United States Treasury....ecoecaaiiaon ot $4,327,000
Boston....oeeiiiiniiaans $43, 300,000 48 267 500
New YorKe.oooooovooiiian.s 169 6()0 000 211 414 000
Phlladelphla ................ 35, 300,000 36 872 500

Cleveland.. 45, 300,000 , 927,
17,300,000 16,886,000
14,600,000 13 108 500
70,000, 000 83, 310, 300
20,000, 000 25,952, 500
17,300, 000 lh 80’) 000
20,600, 00 23,369, 000
12,000,000 10,156,000
35,300,000 38 0(]0 (00
500,000, 000 584,750, 500

| Subseription.’

The number of subscribing banks in the
second issue has again increased from 13,309
to 14,779, but the number of banks refraining
from doing their duty in this respect is still
unduly large, and the Board sincerely hopes
that the list of “slackers” will continue to de-
crease rapidly.

In order that the initial success of the plan
of financing may be continued
to the end, it will be necessary
that the utmost care be taken
with a view to the conservation of the financial
and credit resources of the country. Much has
been said during the past year of the necessity
for a conservative and cautious loan policy on
the part of the banks. The time has come
when the application of such a policy in prac-
tice has become imperative. With a view to
impressing the necessity of such action upon
the managers of the various institutions of the
country, the Federal Reserve Board on July 6
sent to each Federal Reserve Bank for distribu-
tion to all institutions within its distriet a
general letter relating to the curtailment of
unessential credit. This letter is reproduced
in the present issue of the BurLrriN. In the
letter the Board called especial attention to the
fact that it would be necessary to distinguish
clearly between loans for the support of essen-
tial businesses and those which are clearly not
needed for the prosccution of the war or for the
health and necessary comfort of the people.
With this end in view it urged ‘““a gradual and
consistent curtailment of nonessential credit,”
and the use of self-restraint by consumers in
the use of their purchasing power, saying:

“Conservation of our commodities and of
our gold—preservation of our economic
strength—is of the greatest importance in
makmg prevision for the period of readjust-
ment which will follow the reestablishment of
peace. The country having the largest supply
of goods and gold available at the end of the
war will find itself in the best strategic position
for controlling the markets of the world. The
Board wishes to point out, also, that by refrain-
ing from buying luxuries, and by restricting

Conservation of
resources.
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the use of necessities to the actual requirements
of health and reasonable comfort, we can create
a reserve purchasing power which will be of the
greatest value to our industries in bridging
over the period of reaction and reconstruction
which must follow when war enterprises are
transformed into those of peace. An intelli-
gent and prudent use of credit, therefore, will
be an important factor in strengthening the
national resources during the period of the war,
in aiding its successful prosecution, and in
maintaining the cconomic strength of the
country for the time of rapidly changing condi-
tions which will come when the war has been
won and the millions of men in our armies are
returning to the employments of peace.”
Many inquiries have been rcceived by the
Board with respeet to the defi-
“n:E(Se::gxtlit?zl:l,.gnd nition of the terms “essential”’
and ‘‘ nonessential.” Such in-
quiries can be specifically answered in but few
cases. The question must be determined in
each case by local bankers after conferring
with the business men of their communitics
and after a careful study of existing conditions.
Reasonable discretion should be exercised and
drastic steps calculated to bring about hard-
ship or embarrassment or to work injustice
should be avoided. The banks should en-
deavor to divert the use of their eredit more
and more into productive fields where its em-
ployment will result in augmenting the na-
tional resources. The work of the Capital
Issues Committee during the past few months
has furnished general principles governing the
application of the idea of conservation in
the investment field, and the extension of
these principles to banking credit will be a
matter of local judgment and discrimination.
Some light upon the matter will be obtained
from the action of the various boards and
bureaus of the Government in regulating the
importation and distribution of material and
commodities and in controlling the division of
the available supply betwecen consumers. In
each locality it will be nccessary to make a
carcful study of the situation from all these
72715—18—-2

standpoints, taking into account also the
question how far labor now employed in exist-
ing industries can be advantageously diverted
without hardship to those whose products are
necessary for the successful conduct of the war.
Consumers can assist in this process of credit
curtailment and shifting by exercising a
greater degree of economy and self-control in
their purchases and by confining themselves
to those objects of expenditure which involve
the use of their funds for purposes necessary
to the maintenance of the efliciency and com-
fort of the individual, abandoning those which
arc unnecessary and which can safely and
wisely be deferred to the future. The problem
can be effectually solved only by the general
and well considered cooperation of all elements
in the community. There is printed elsewhere
in the present issue a resolution on this sub-
ject adopted by the Federal Reserve Bank of
New York.
This whole question was carefully discussed
. with governors and representa-
gofé’,"nf(‘,",’:,“"e with tives of Federal Reserve Banks
at a conference held in Wash-
ington July 1 and 2 and has since been the sub-
ject of further study and investigation. It
was the opinion of the governors of the banks
that the time had come for concerted action
in the direction of conservation of credit.
General conditions throughout the country
werc reported as extremely satisfactory, the crop
prospect being excellent, wages high, and
banking conditions good. It was not, there-
fore, with a view to meeting any danger in the
existing situation, but rather for the purpose
of conserving our economic strength and pro-
moting the general financial preparedness of
the country that the Board’s letter was issued.
Rates of interest at Federal Reserve Banks are
very moderate, and the banks are prepared to
place their facilities, directly or indirectly, at
the disposal of all subscribing institutions that
may legitimately need assistance in taking
their allotments of Treasury certificates. Com-
mercial rates of interest, although higher than
in the past, are not abnormal, and it was the
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general opinion both of the governors and of
the Board that no marked advance in redis-
count rates was called for at this time. While
such an advance would be warranted in view
of the growth of the necessary demands of
Government financing, as already set forth, it
was believed that the conservation of credit
would, for the present at least, be more effec-
tively and thoroughly secured by the adoption
of a general plan of cooperation rather than by
the application of uniform advances in rates of
interest. The results which have been realized
in the conservation of food through voluntary
public action rather than through the adop-
tion of any strict plan of rationing furnishes a
precedent for the successful adoption of a simi-
lar plan in the economy and conservation of
banking credit. It appeared that in some dis-
tricts the large production of agricultural sta-
ples and of necessary manufactured goods
would make, during the coming months, a
severe draft upon the credit resources of those
districts, and while other Federal Reserve
Banks, as usual, stand ready to assist in these
pecessary protective operations through the
machinery of interbank rediscounts, it was
recognized that in every district the attempt
should be made so far as possible to meet nec-
essary loan requirements through the curtail-
ment of those which are less essential or can be
entirely dispensed with.
The usual seasonal demands for accommo-
. dation in the agricultural dis-
acz;‘tlflf::s{‘ts and t,icts of the West, combined
with the continuous require-
ments of Government financing, have necessi-
tated further use of inter-reserve bank redis-
counts during the month of July. In a few
cases reserves have thereby been equalized,
partly through the transfer of the proceeds
of indorsed acceptances from one Federal
Reserve Bank to another. The situation
emphasizes the desirability of the posses-
sion of substantial quantities of the most
liquid commercial paper, and of the adoption
of every means for the promotion of liquidity
and availability of resources. The extension
of the practice of making and investing in

bona fide acceptances growing out of actual
commercial transactions is to be urged, there-
fore, more strongly than ever. In this connec-
tion a letter recently written by the Board to
one of the Federal Reserve Banks calls attention
to the desirability of developing acceptance
practice in the United States along certain lines
well recognized in Great Britain. English prac-
tice favors the free indorsement of acceptances,
and some progress in this direction is already
being made in the United States, as shown by
the fact that in New York, out of about $120,-
000,000 of acceptances reported by the New
York Federal Reserve Bank in its last state-
ment, only some $3,000,000 were -unindorsed.
In order to further the easy financing both
Interest rates. O thfa Government and of
essential industries, and in order

to avoid the necessity of advancing rates of
interest for financing them, it is requisite that
every effort be made to check tendencies
toward an upward movement in interest rates.
One important factor in this situation will
be the avoidance of increase in the interest
allowed on deposits—both those of individuals
with banks and those of banks with other
banks. The Board has for some time past
endeavored to obtain a general agreement
among the banks of the financial centers which
would check the practice of competing for
deposits by raising rates thereon. During the
past month the banks of Chicago have adopted
the same scale of payment for bank deposits
which had been previously accepted in New
York, as announced in the FEDERAL RESERVE
BuirLerin of April. In order to equalize
conditions, the Federal Reserve Bank of
Chicago placed its 90-day rate upon the
same footing as that of the New York bank,
while the local member banks undertook to
regulate their rates to depositors upon a scale
fixed with reference to this rate charged by the
Federal Reserve Bank—the policy previously
agreed upon in New York. Negotiations look-
ing to the same end have been in progress at
other points. The adoption of the plan should
be made as general as possible in order that
such relations between the banks and their
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customers may be standardized. There should
be no effort on the part of any one place or
section of the country to bring about artificial
diversion of funds from any other. Intelligent
cooperation in this matter is a dictate of self-
protection for the banks, and at the same time
a duty toward the country.

Conferences of bankers, cotton spinners, and
cotton growers were held in
New Orleans on July 5 and in
Washington on July 15 and 16,
and various representatives of the several inter-
ests affected consulted informally with the Fed-
eral Reserve Board. The subjects discussed
related chiefly to the financing of cotton for the
season of 1918 and to measures of a like kind
to be applied to the crop of 1919. In the Bur-
LETIN for July reference was made to the plan
to apply the acceptance system in the financ-
ing of the cotton crop, and portions of an
address made by Governor Harding before a
conference held in New York during June were
printed. The July conferences have related
not merely to technical questions of financing,
but also to a variety of topics indirectly
influencing the method to be employed in
carrying the crop. In this connection the
suggestions made by Governor Harding in his
address at New York, and by the Board itself
in past years, have been repeated. The Board
then laid stress upon the necessity of careful
warehousing and upon the desirability of grad-
ual marketing in order to spread the operation
of financing over a considerable period. Since
the discussion of the cotton question two years
ago the only change that has occurred in the
Board’s regulations has been the suspension of
the so-called commodity rate applying to all
paper protected by warehoused staples, that
rate having been merged with the regular
commercial rate. The essence of Governor
Harding’s suggestions with respect to the use
of the acceptance plan was expressed in his
statement in New York that—

Cotton
ing.

financ-

as far as foreign shipments are concerned, we

are accustomed to long drafts, for no one
w0,

draws a draft on a Manchester;mill payable on

demand. The English have had this systema-
tized for many years. Drafts are drawn at 60
days’, 3 months’, or 4 months’ time and are
accepted by a prime banker. If a southern
bank wishes to buy the drafts, it can do so; but,
as a rule, they are sold through exchanye
brokers in New York, a draft with invoice and
a bill of lading attached being drawn against
them, upon gayment of which the foreign bills
are delivered. I see no reason why brokers
sélling commercial paper and foreign bills can
not also sell domestic bankers’ acceptances, so
that if a southern bank which wishes cash has
a 90-day draft against a lot of cotton accepted
by a bank in the Fast it can arrange with the
broker to buy that draft and draw on the
broker with the documents attached, the same
as is done with the foreign draft.

In consequence of difficult conditions in
Montana and parts of North
Dakota, Kansas, and Texas,
which have been creating a
serious situation for farmers there, involving
probable abandonment of farms and sacrifice of
live stock, the War Finance Corporation has
determined to make loans to national and State
banks on farmers’ paper. This plan will enable
all national and State banks to assist deserving
farmers with full knowledge of the fact that the
resultant paper can and will be taken by the
War Finance Corporation. Pursuant to this
determination, the board of directors of the cor-
poration on July 22 and 23 announced that it
had telegraphed the Federal Reserve Banks of
Dallas, Kansas City, Minneapolis, Richmond,
Atlanta, St. Louis, and San Francisco, request-
ing them to notify the banks and trust com-
panies in their respective districts, nonmembers
as well as members of the Federal Reserve sys-
tem, of their willingness to make advances
under section VII of the War Finance Corpora-
tion Act to banks and trust companies which
bad made loans to farmers and cattlemen.
Federal Reserve Banks in their capacity of
fiscal agents of the corporation will furnish
full particulars regarding the loans.

Under the terms of the War Finance Cor-
poration Act these advances are limited to 75
per cent of the amount of the loams made by
the borrowing institution, or to 100 per cent in

War finance
loans.
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case the borrowing institution itself furnishes
additional collateral to the extent of 33 per
cent of the advance. Such advances will be
made by the War Finance Corporation upon
written application through the several Federal
Reserve Banks, acting as its fiscal agents.
They will be granted only after consideration
of the recommendations of the banks and upon
the promissory note of the borrowing institu-
tion secured by the obligations of the farmers
and cattlemen to whom loans have been made
by the institutions, together with any security
taken for such obligations.

Increased discount operations of the Federal

Operations of Reserve Banks, largely in con-
the Federal Re- ncction with the two issues of
serve Banks. Treasury certificates, effected
between June 25 and July 18, and moderate
liquidation of acceptances are the most note-
worthy features of more recent development at
the Federal Rescrve Banks.

The upward development started in July,
figures for the last Friday in June indicating
reductions of almost 110 millions in war-loan
paper, i. e., member banks’ notes sccured by
United States war obligations and customors’
paper similarly secured, and of over 62 millions
in total discounts held. Since then total dis-
counts incrcased by 334.2 millions and those of
war loan paper alone by 166.9 millions. De-
velopments at the New York bank follow a
similar course, total discounts on hand showing
an increase during the first three weeks in July
of about 1530 millions, and those of war loan
paper alone an increase of 96.2 millions,
though the bank’s July 19 holdings of dis-
counted bills, and in like manner its holdings
of war loan paper, were smaller than a week
earlier. The banks at Boston, Chicago, and
Minneapolis report a continuous upward move-
ment of total discounts on hand for the entire
period under review, while all the banks, ex-
cept those at Kansas City and Dallas, report
substantial incicases in their holdings of war-
loan paper. Since June 21, when the share of
war-loan paper in the total discounts on hand

was 58.4 per cent, this proportion has gone
down to about 50 per cent. All Federal Re-
serve Danks, except Richmond and Chicago,
share in this decrease. For the New York
bank alone a decrease of this proportion from
about 80 to 64 per cent is noted.

Acceptances on hand decreased from 232.5 to
206 millions, net liquidation of this class of
paper at the New York and Philadelphia banks
amounting to a slightly larger total. United
States short-term obligations, owing partly to
the repurchase by hanks and the redemption
by the Government of Treasury certificates,
fell off from 35.9 to 16.4 millions. No appre-
ciable changes in other carning assets, includ-
ing United States bonds, are shown.

During the period under review the banks’
gold reserves increased steadily from 1,924.4
to 1,975.4 millions, while their net deposits
went up from 1,445.4 to 1,566.7 millions.
Federal Reserve notes in actual circulation
show a growth of over 150 millions, from 1,678
to 1,829 millions. The ratio of cash reserves to
aggregate net deposit and Federal Reserve note
liabilities declined from 63.4 to 59.8 per cent.

In the following table are shown the changes
hetween Juns 21 and July 19, 1918, in the
total discounted and purchased bills held by
each of the IFederal Reserve Banks, also
changes between the two dates in the holdings
of other classes of investments.

[-Tn thousands of dollars; 1. e., 000's omitted.]

Tacare - Not in- | Net de-
2 N
Foderal Reserve Bank. June 21, | July 19, crease, | crease,
FE1US70) 1 F Y 66,180 | 110,836 44,676
New York...... 506,761 | 513,731 6,070 i...
Philadelphia.... 74,959 | 84066 9,107
Cleveland -...... 66,804 | 106,070 39,266
Richmond .. .... .| 56,643 | 60,982 4,339
Atlanta... 30,519 37,391 6,87
Chicago t 134,597 | 209,829 75,232
St, Louis. . I 50,132 | 59,643 9,511
Minneapolis. ..l 33,116 | 51,809 | 16,603
Kansas City. 56,862 68,089 12,127
Dallas..... 29,922 33,402 3,480
San Irancisco. 35,247 72,510 17,263
Total........ ..11,103,742 {1,409,278 5
United  States [
securities........... .- l 40,877 40,259
United  Slates  shori-torm |
seeurities.. ...l 35,383 14,358 |.
Other earning assets.......... 100 28
Total investments held.1,240,602 (1,465,993 | 225,391 [..........
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Substantial reductions in the holdings of
Government securities, chiefly
Treasury certificates, also de-
creases in demand deposits and
reserves of member banks in the leading cities,
continued during the latter part of June and
the first week in July. An upward movement
along these lines set in during the second week,
apparently the result of the placing about the
end of June of the new issue of $750,000,000
Treasury certificates.

Treasury certificates held by all reporting
member banks decrcased from 945.2 to 615.1
millions between June 14 and July 7 and in-
creased to 735.5 on July 12. Holdings of
United States bonds, other than circulation
bonds, show a small though a practically con-
tinuous decline from 586.7 to 557.7 millions on
July 12. A corresponding decrcase from 518.4
to 485.0 millions is noted in total loans secured
by Government war obligations.

Corresponding figures for member banks in
central rescrve cities indicate a relatively much
larger decrease in the holdings of Treasury
certificates from 707.1 to 364.1 millions be-
tween June 14 and July 5 and a subsequent in-
crease to 443.4 millions on July 12, also small
decreases from 310.3 to 296.1 millions in
United States bonds, other than circulation
bonds, and from 284 to 274 millions in loans
sccured by United States war obligations. A
similar development is indicated for the mom-
ber banks in Greater New York, which report
a continuous reduction in the holdings of
certificates from 670.9 to 310.1 millions on
July 5 and a moderate gain on the following
Friday.

Aggregate holdings of United States securi-
ties, oxclusive of circulation bonds, and of
loans supported by United States war obliga-
tions decreased during the four wecks from
2.050.3 to 1,778.2 millions, or 13.3 per cent.
During the same period the central reserve
city banks show a reduction of these items
from 1,301.4 to 1,013.5 millions, or of 22.1 per
cent, and the Greater New York member
banks a decrease from 1,165.2 to 834.6 millions,
or of 28.4 per cent.

Condition of
member banks.

Loans and investments of all reporting banks,
exclusive of fixed investments, such as bank
premises and other real estate, furniture, and
fixtures, also Federal Reserve Bank stock, in-
creased from 12,506.2 millions to 12,555.7 mil-
lions, while the combined share of United
States war obligations and of loans secured by
such obligations in the totals just given de-
clined from 16.4 to 14.2 per cent. For the
central reserve city banks this percentage shows
a decline from 20.6 te 16.3 per cent and for the
Greater New York member banks a decline
from 23.1 to 17 per cent.

Government deposits of all reporting banks
increased from 868.3 on June 14 to 1,212
millions on June 28. Since then a decline to
815.8 millions on July 12 is noted. For the
banks in the central reserve cities a correspond-
ing increase from 449.8 to 692.6 millions during
the latter part of June is shown, followed by a
decline to 508.1 millions during the first two
weeks in July. Total time deposits increased
from 1,323.4 to 1,410, while total net demand
deposits show a decline from 9,247 to 8,801.5
millions between June 14 and July 5 and & gain
to 6,029.9 millions for the following weck. At
the central reserve city banks a similar decline
from 5,071.1 to 4,743.5 and a subsequent gain
to 4,896.1 millions are noted.

Reserves of all reporting banks show some
fluctuation from weck to weck and on July 12
stood at 1,142.6 millions, compared with
1,226.3 millions a month beforo.

During the four weeks under review the ratio
of combinedreserve and cashto totalnet,includ-
ing Government deposits, declined from 15 to
14.7 per cent for all reporting banks and from
16 to 15,7 per cent for the banks in the central
reserve cities. Figures of excess reserves, in
the caleulation of which no account is taken of
Government deposits, show considerable fluctu-
ations from week to week, reaching a maximum
of 198.1 millions on June 28 and standing at
68.4 millions on July 12, compared with 129.2
millions on June 14. Changes in the excess
reserves of the central reserve city banks follow
practically the same course, the June 28 figure
of 183.3 millions marking the high point,
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though the decrease since Junc 14 is consider-
ably smaller for these banks than for the banks
in the other reserve cities, for which a fall in
excess reserves from 49.7 to 8.3 is noted.

The operations of the Board’s gold export

committee during the month
Movement of gold. ending July 20 have resulted

in the issuance of licenses per-
mitting the shipment of 83,696,389 gold. Of
this sum, the bulk has gone to Mexico. In
general, applications from most quarters for
the shipment of gold have been lighter during
the past month than for some time previously,
largely owing to better understanding of the
conditions under which licenses are issued.
Since the development of the system of control
of Italian exchange, lira quotations have de-
cidedly improved. A financial commission has
gone abroad on behalf of the United States and
will devote especial attention to the study of
the exchange problem.

From June 15 to July 10, inclusive, the net
inward movement of gold was $12,281,000,
compared with $19,410,000 for the preceding
four weeks. Gold imports for the period under
review, amounting to $14,631,000, came
largely from Canada and Mexico, while gold
exports totaling $2,350,000 were consigned
chiefly to Mexico, Canada, and the Dutch
Kast Indies. These considerable imports rep-
resent withdrawals of gold held by the Federal
Reserve Banks with their foreign agencies,
these holdings showing a reduction since the
beginning of June from $52,500,000 to about
$15,500,000 on July 12.

The gain in the country’s stock of gold since
August 1, 1914, was $1,078,383,000, as may
be scen from the following exhibit:

[-000 omaitted.]

Foxcess of

Tmporis. | FExports, "%?_gts

exports.
1 e, 31,1914..... $23,253 3104 972 18391 219
T 10 Do a1 1015710 $UG5 | 346 | 420)529
Jan. 1tc Dec, 31, 1916 e 685,745 155,793 529, ';15%
Jan. 1to Dee. 31,1907 ......... 553,713 372,171 181,542
Jan. 1to July 10, 1918, ... ....... 50,449 22,370 28,079
TOA)- e e eeeemeemanannans 1,765,115 686,732 | 1,078,383

1 Excess of exports ovor imports.

Ever since the establishment of Federal Re-
serve Banks the Board has en-
deavored by every legitimate
means to increase the aggregate
gold holdings of the banks. Since the entry of
the United States into the war the necessity of
such effort has been greatly emphasized, while
the inclination of the public and of the banks
to cooperate in it has been marked. Very large
quantities of gold and gold certificates have
been withdrawn from circulation and trans-
ferred to the vaults of Federal Reserve
Banks; but there still remain in circulation
and bank vaults considerable quantities both
in gold certificates and coin that can and
should be deposited, their place being taken
so far as necessary by paper currency. Of
late the Board has received questions from
various quarters respecting the reasons of
theory supporting the course which it has
urged with respect to gold. The situation in
this regard is perfectly plain. In proportion
as the gold holdings of the Federal Reserve
Banks are increased, the ability of such banks
to extend accommodation to other banks or to
issue notes is enlarged. Taking 40 per cent in
gold as normally required as a minimum behind
every note that is issued, it is clear that in
order to lend $100 in Federal Reserve notes a
Federal Reserve Bank must have on hand in its
vaults or with a Federal Reserve agent $40 in
gold. In proportion as its reserve holding is
curtailed, its lending power is correspondingly
reduced. Some question has also been raised
with reference to the practice of hoarding gold.
Every dollar of gold that is hoarded is with-
drawn not only from reserve use but also from
circulation. It is a net loss of that amount of
metal to the community. The effect of its
concealment is therefore to remove the possi-
bility of providing the strongest possible gold
cover for our growing volume of bank notes and
deposits. The desirable condition under exist-
ing circumstances is to have every dollar of
gold in the Federal Reserve Banks, while
the circulating medium consists of currency

Concentration
of gold.

| based on gold. Money of every kind, whether

gold or silver, should be deposited in bank
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and used but not hoarded. Surrender of gold
coin and gold certificates and abstention from
hoarding means an increase in the volume of
bank credit available for the community and
increased ability to finance its war and other
requirements.

By-laws for the new branches of the Atlanta
Federal Reserve Bank at Bir-
mingham and Jacksonville have
been approved by the Board
and the date of opening for the two new
institutions was set at August 1 and August 5,
respectively. No further action has been
taken with rofcrence to any other pending
application, but the Board is awaiting the out-
come of investigations and inquiries which it
has set on foot and whose results can not be
immediately secured. The number of branches
of the Federal Reserve Banks in operation is
now 15, and these branches differ sufficiently
in their local problems and conditions to permit
of very valuable conclusions, based upon actual
experience, within the next few months. The
obtaining of these conclusions, in consequence
of Jclose and careful study of the situation at
each of the branches, will undoubtedly throw
much light upon the lines along which the
branch system must be evolved in the future.
Experience thus far has shown that a reason-
ably well equipped branch is likely to cost at
the outset from $40,000 to $50,000 per annum
if established on the present basis. The addi-
tion of that amount to the actual cost of the
operation of a Federal Reserve Bank is suffi-
cient to warrant very careful consideration
and inquiry as to the necessity of any given
branch before actually taking steps to create it.

Apart from the nomination of the officers
and directors of the new branches the only
change since the opening of July in the direc-
torate of the banks has occurred in Boston.
At an election held on June 29, the results of
which have since been made known, Mr.
Philip]S. Allen was chosen a Class B Director
of the Federal Reserve Bank of Boston. Mr.
Allen’s election fills the vacancy caused by the
resignation of Mr. Charles B. Morss, who some
time ago was elected governor of the bank.

Progress with

branches.

Applications for the establishment of several
Preparation for Z(i;htl.onal foreign branches by
foreign trade. erican banks have been
granted by the Board and the
total list of such branches now in existence
is given elsewhere in the present issue, with
eertain additional data concerning the devel-
ment of foreign banking. In three ways
American banks are beginning to lay the foun-
dations of the system which will furnish a basis
for the expansion and financing of our foreign
trade after the close of the war. One of these
is the direct establishment of branches as just
indicated. In addition there is an evident
disposition on the part of the banking com-
munity to undertake the organization of for-
eign banking corporations. One or two prom-
ising additions to the existing list of such cor-
porations have either been established or are
now in prospect, contemplating as their field
of operation China and Italy, respectively.
The third line of progress is found in the adop-
tion of plans for the creation of discount com-
panies dealing in paper growing largely out of
foreign business. These latter enterprises are
in a measure analogous to the discount houses
well known in London. Progress in these direc-
tions during the last year has been continuous,
and the outlook is now more promising than it
has been for some time past. Further devel-
opment along these lines is most desirable
with a view to furnishing additional accommo-
dation and enlarging existing exchange arrange-
ments for American business men engaged in
trade with other countries. In spite of the ob-
stacles afforded by the war and the interrup-
tions to trade which inevitably grow out of it,
the conditions under which such banks can
successfully be established are to-day much
more favorable for making a beginning than
they are likely to be after the close of the war
It is in the interest of the country that Ameri-
can institutions continue as rapidly as possible
with the mapping out of the field and the doing
of foundation work necessary to insure the
United States its due share in the development
of the world’s business.
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The Board hopes that Congress will soon
be able to act updn its recommendation fre-
quently made that provision be made for the
Federal incorporation of banks which desire to
undertake foreign operations.

Comparative figures for the development of
the Federal Reserve system in
membership during the past
half-year show a gratifying in-
crease in the nonnational bank
membership of the system in practically every
district. The figures are published in full else-
where in the present issue. They permit,
however, the following comparisons:

Growth in num-
ber of State bank
members.

District I Members I Members

Jan. L. July 31,

No. 1—DBoston...eeoiiiiiiiiniiiiiiiannnaon 13| 24
No. 2—NeW YOIk oo eeovineinonennnnanns 46 74
No. 3—Philadeiphia.............. 7. 18
No. 4—Cleveland. 15 . 40
No. 5—Richmond 14 23
No. 6—Atlanta. 20 . 41
No. 7—Chicago. ."2i 144
No, 8—8t. Loui 13 I 29
No. 9-—-Minneapolis.....coeeeiiiiiiiiiiiiians 16 1 44
No, 10—Kansas City..oeerovemaias 9| 22
No. li—Dallas. oo vooe i 11} 71
No. 12—San Franciseo. .. cocoeevieiaaaa.. 14 | 59

Lo 7 P 589

A comparison based upon capital stock is
not, in this case, as enlightening as compara-
tive figures for number of banks entering the
system, due to the fact that it is now the
institutions of small or medium size which
are to a large extent applying for membership.
Not only the growth itself but its wide dif-
fusion throughout the United States and the
large proportion which it bears to the mem-
bership as reported on January 1 are encour-
aging factors.

In view of some misunderstanding which
secms to have arisen as to the
attitude of the Board regard-
ing amendments to the Federal
Reserve Act, it is proper to say that the Board
has not during the present session of Congress
recommended any changes in the Federal
Reserve Act, except those enumerated on
pages 31, 32, and 33 of its annual report to
Congress for the year 1917.

Amendments to
act.

The Phelan bill (H. R. 11283), which is
reprinted in this issue in the form in which it
passed the House, embraces all of the recom-
mendations made by the Board, except that
it does not include any provision for the Fed-
eral incorporation of banks organized to do a
foreign business, or for enabling national banks
in certain cases to establich branches within
the corporate limits of the cities or towns in
which they are located, where the State laws
do not prohibit the establishment of branches
by State banks or trust companies.

Section 2 of the Phelan bill, which proposes
to amend and reenact scction 11k of the Fed-
eral Reserve Act, was not recommended by
the Board in its last annual report, but this
section is not, in the opinion of the Board, de-
serving of the criticism to which it has been
subjected. Wherever iinancial institutions of
one class, such as trust companies, are author-
ized to tran-act a general banking business, it
docs not appear inequitable that other banks
thus brought into competition, should be
allowed the exercise of reasonable trust powers.

The Board has not under contemplation at
this time any further recommendaticns for
amendments to the act.

Elsewhere in this issue of the BuLLeTIN there
is printed a formal report of the
Capital Issues Committee of
the Federal Reserve Board to
the Board itself. Tt will, of course, be under-
stood that the Capital Issues Committee here
referred to is the old or original committee
created by the Board soon after the opening of
the year 1918, and which was superseded by
the present Capital Issues Committee created
by Congress and consisting of three membors
of the Board sitting with four other mem-
bers. The report of the committee brings to a
definite close this first step in the history of the
undertaking. Some time ago, when the mom-
bers of the original committec went out of
office, upon the appointment of their succes-
sors under the new act, the Board placed on
record sundry resolutions which it is deemed
proper now to reproduce as follows:

Work of Capital
Issues Committee.
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‘Whereas Messrs. Allen B. Forbes, Frederic H. Goff, and
Henry C. Flower have served as members of the advisory
committee of the Capital Issues Committee of the Federal
Reserve Board; and

Whereas Mr. Bradley W. Palmer has served as counsel
to said committee; and

Whereas Mr. Stephen L. Selden has served as executive
secretary and Mr. James Q. Newton as assistant executive
secretary; and

‘Whereas they have all given their services in a voluntary
capacity: Be it

Resolved, That the Federal Reserve Board expresses to-

all of them its sincere gratitude for the excellent services
rendered by them. They accepted the difficult task in an
unselfish spirit of patriotism, and the singleness of purpose
and high efficiency with which they accomplished their
work has been a credit to the Board and of genuine benefit
to the country.

Mr. F. A. Delano, whose retirement as a
Departure of member of the Fe(.ieral Reserve
F. A. Delano. Board was permitted by the
President in order that he
might undertake military engineering duties
in France, finally terminated his duties with
the Board on July 22 and has been transferred
to foreign service as a Major of Engineers. In
the BuLLeTiN for July record has been made
of the Board’s resolutions adopted upon first
learning of Mr. Delano’s resignation, and it
remains only to be added that the loss due to
his withdrawal, now that it has become a fact,
is even more keenly appreciated as a void that
it will be hard to fill,

Indexes of Business Conditions.

During the month of July work toward the
development of the Federal Reserve Board’s
system of business indexes has been devoted to
the gathering and collection of general material
and to the preparatory work incident to the
installation of two of the indexes previously
decided upon. Thesc are the wholesale price
index and the interest rate index. The two
indexes were selected for the following reasons:

(1) The data required for the wholesale
price index numbers are readily available. It
is not necessary to install an elaborate private

72716—18—3

reporting service, as the desired information
may be drawn largely from standard trade
publications.

(2) In the case of the banking and interest
rate index, however, it is possible through the
mechanism of Federal Reserve Banks to work
out a systematic plan for the collection of the
desired information. The data will be ob-
tained by the Federal Reserve Banks largely
from the member banks.

It is expected in successive numbers of the
FeperaL Reserve BULLETIN to present sever-
ally the plans for developing the various indexes
as fast as they are matured.

INDEX NUMBERS Oi*‘ WHOLESALE PRICES.

Attention has been directed toward the
several phases presented by wholesale price
index numbers, and certain broad guiding
principles, which it is believed to be desirable
to observe in their construction, have been
outlined as a result of this survey. Progress
has been made in the actual construction of
an index number along these lines.

It is believed desirable for the purpose in
hand, to show the ebb and flow of business as
reflected by the course of wholesale prices, that
the number of commodities included should be
somewhat more restricted than is the case in
certain of the existing series, and from 50 to
60 was fixed as a first approximation. The
commodities selected comprise, of course, raw
materials, to which series designed to serve as
business barometers are often confined. Such
limitation is usually based on the ground that
these commodities are more sensitive in their
price fluctuations and hence more accurately
reflect changes in business conditions. Manu-
factured goods have, however, also been in-
cluded, as it is believed that the omission of
the latter would result in giving merely a
partial view of the field. Furthermore, the
price fluctuations of the two groups are dis-
similar in important particulars. Separate
index numbers for the several distinct groups
of commodities may also be presented. The
commodities included have been selected from
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among the articles playing the more important
part in the national economy, and quotations
have been used for the more important markets
for these articles. The data may be taken
principally from standard trade journals, sup-
plemented by private sources when deemed
necessary or expedient.

The problem of weighting, which had next to
be considered, presented certain difficulties.
After careful consideration, it was decided that
no formal system of weights should be em-
ployed. As is well known, the deficiency of
existing data bearing upon the relative impor-
tance of the several commodities necessitates
recourse to more or less arbitrary methods, if
formal weighting be attempted. The same re-
sult may be approximated through the careful
selection of commodities, the endeavor being
made to secure a well-balanced list which does
not give disproportionate representation to any
one class. In so doing it has been found ad-
visable in some instances to merge the quota-
tions of several related articles into one series
before employing them directly in the index.
Textiles may be mentioned as a case in point.
By the use of this method, several of the more
important groups of commodities may be
included without assigning to them undue
importance in the general index, and at the
same time the data employed will be more
representative than if the quotation for one
article alone were used.

It will be noted that the procedure outlined
above determines in large measure the form of
presentation of the final results. Relative
figures must ke computed for each of the several
commodities, and these averaged to secure the
index number. This involves the selection of
a base period, which should be taken to include

the years immediately preceding the opening

of the present war in 1914. A direct compari-
son of the present price level with that existing
in these years would thus be afforded, and the
changes due to war conditions would be
brought into relief. As a comparison of this
kind is believed to be of most importance, the
objection raised in recent years against the

general form in which the number would be
presented, namely, that complete recomputa-
tion is necessary if it be desired to shift the
base, is minimized.

Thorough tests of any newly devised index
number are, of course, necessary before publi-
cation. This requires the institution of a care-
ful comparison, mainly with existing index
numbers, as regards the direction and degree
of price changes. Only in this manner is it
possible to secure an index number which will
stand critical test from the scientific point of
view.

The plan thus outlined, calling as it does for
the construction of a new index number, and
indicating the lines along Which this develop—
ment should proceed, is to be regarded as pro-
visional. Negotiations are pending with the
Bureau of Labor Statistics whereby the regu-
lar wholesale price index number of the burcau
may be made available each month for publi-
cation in the Feprrar ReszrvE Burrerix.
This very comprehensive index number ha,s‘
been sub]ect to considerable delay in publica-|
tion n-the-past, but monthly preparation of 1t}
has recently begun, and the Board may find
the use of this comprehensive index adwsablef,;

BANKING AND INTEREST INDEX,

After consulting with various bankers and
banking experts it was determined to ask for
specified classes of information with reference
to interest rates and also to request the banks
to collect earlier data for three selected years,
such data to serve as a basis with which to
compare the later quotations transmitted to
the Board from month to month. Whbile it
will probably be true that in a number of cases
the task of obtaining reliable data for the years
before the organization of the Federal Reserve
system will not be easy, it is believed that
enough can be had to afford a reasonably
accurate figure from which to reckon the
variations that have been exhibited by the
changes in interest rates since the organ-
ization of the Federal Reserve system. After
the information has been completely furnished
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by all of the Federal Reserve Banks, in so far
as they are able to obtain it, and has been
tabulated, it will be possible to reach a final
conclusion as to the extent to which really
comparable statistics can be obtained for all
Federal Reserve districts in each of the classes
of paper selected as a basis for study. Modifi-
cations may be made in the scope of the inquiry
wherever such change is necessary, in order to
insure uniformity and comparability.

The following letter, which was sent out to all
Federal Reserve Banks, will serve to show the
scope of the preliminary investigation into
interest and discount rates:

Jury 17, 1918.

Dgar Sir: Inclosed herewith [ am handing you a copy
of the FepERAL REsERrVE Burneriv for July, which has
just been issued. On pages 597-600 you wiil find a state-
ment of a new service which the Board is planning and
which is designed to furnish information with respect to
business conditions. A reading of this statement will
afford a fairly comprehensive idea of what is intended.
The complete development of the plan will require several
months; but it is desired to begin the publication of the
different factors in the proposed series of busiress indices
as soon as possible and without waiting for the completion
of the whole series. The data relating to ~anking—and to
discount and interest rates particularly—are those which
should receive first attention, and it is therefore requested
that you consider carefully sulsection (4) in the state-
ment to which reference has already heen made. The
Board desires that you will obtain and transmit on the
15th of each month, or where the 15th falls on a Sunday
or a holiday, on the next business day thereafter, data
regarding high ana low rates, also rates at which the bulk
of the several classes of paper shown below was discounted
or purchased during the preceding 30-day period:

(1) Prevailing rate of discount charged by banke to
customers for prime commercial paper such asis
now eligible under the Federal Reserve Act:

(a) Running 30, 60, 90 days.
(b) Running 4 to 6 months.

(2) Prevailing rates for prime commercial paper pur-
chased in open market:

(a) Running 30, 60, 90 days.
(b) Running 4 to 6 months.

(3) Prevailing rates charged on interbark loans (bills
payable).

(4) Prevailingratesofinterest { r hankers’ acceplances
of 60 to 90 days’ maturities, both indorsed and
unindorsed.

(5) Prevailing rate of interest for demand paper se-
cured by prime stock exchange collateral of
other current coliateral.

(6) Prevailing rate of interest for time paper secured
by collateral mentioned in 5:
(¢) Running 3 months.
(6) Running 3 to 6 months.

In addition to the foregoing it is desired that you obtain
and transmit these same data for the years 1911, 1912, and
1813, quotations, likewise, to be for the months ending the
15th throughout the period covered. In case the class
of paper generally handled by banks in your district is
different from those enumerated, please so state and
give quotations for the class of paper typical of your dis-
trict. It is suggested that the larger member banks in
your aistrict that have been active discounters or pur-
chasers in the past of the various classes of paper above
described may be able to furnish the desired information
from their own records. This will insure uniform treat-
ment and continuity of the data; moreover, these data
will represent actual transactions and not merely nominal
quotations, such as are likely to be furnished by bill
brokers and commercial paper houses.

Kindly advise the Board at your early convenience by
telegraph furnishing these data for the month ending July
15, 1918, for your city and advise how soon you will be
able to transmit the figures for past years; also whether
they can be obtained in the same way at the places in
which yeur branches, if any, are located.

Third Issue of Treasury Certificates.

The following statement was issued by the
Treasury on July 20:

In consequence of the over-subscription of
the first two issues of Treasury certificates in
anticipation of the fourth Liberty loan and the
increased returns from war savings certifi-
cates and from income and excess profit taxes,
the Secretary of the Treasury finds it possible
to reduce the minimum amount of the third
biweekly offering of Treasury certificates to
$500,000,000. This, however, is only a mini-
mum amount and those institutions which
have made arrangements to subscribe their
share on the basis of an offering of $750,000,000
will be free to do so.

The Secretary of the Treasury, under the
authority of the act approved September 24,
1917, as amended by the act approved April 4,
1918, offers for subscription, at par and
accrued interost, through the Federal Reserve
Banks, $500,000,000 or more Treasury cer-
tificates of indebtedness, series IV C, dated and
bearing interest from July 23, 1918, payable
November 21, 1918, with interest at the rate
of 43 per cent per annum. Applications will
be received at the Federal Reserve Banks.

L3y
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Subscription books wiil close at the
business July 30, 1918,

Certificates will be issued in denominations
of $500, $1,000, $5,000, $10,000, and $100,000.
Said certificates shall be exempt, both as to
principal and interest, irom all taxation now
or hereafter imposed by the United States, any
State, or any of the possessions of the United
States, or by any local taxing authority,
except (a) estate or inheritance taxes, and
) graduated additional income taxes, com-
monly known as surtaxes, and excess profits
and war profits taxes, now or hereafter imposed
by the United States, upon the income or profits
of individuals, partnerships. associations., or
corporations.

The interest on an amount of bonds and
certificates authorized by said act approved
September 24, or by said act as amended by
said act approved April 4, 1918, the principal
of which does not exceed in the aggregate
$5,000, owned by any individual, partnership,
association, or corporation, shall be exempt
from the taxes provided for in clause () above.

Upon 10 days’ public notice, given in such
manner as may be determined by the Secretary
of the Treasury, the certificates of this serics
may be redeemed as a whole at par and acerued
interest on or after any date, occurring before
the maturity of such certificates, set for the
payment of the first installment of the sub-
seription price of any bonds offered for sub-
scription by the United States after the offering
and before the maturity of such certificates.
The certificates of this series, whether or not
called for redemption, will be accepted at par,
with adjustment of accrued interest, if tendered
on such installment date in payment on the
subscription price then payable of any such
bonds subscriged for by and allotted to holders
of such certificates.

The certificates of this series do not bear the
circulation privilege and will not be accepted
in payment of taxes. The right is reserved to
reject any subscription and to allot less than
the amount of certificates applied for and to
close the subscriptions at any time without
notice. Payment at par and accrued interest
for certificates allotted must be made on and
after July 23, 1918, and on or before July 30,
1918, After allotment and upon payment Fed-
eral Reserve Banks will issue interim receipts
pending delivery of the definitive certificates.
Qualified depositaries will be permitted to make
payment by credit for certificates allotted to
them for themselves and their customers up to
an amount for which each shall have qualified

close of

in excess of existing deposits when so notified
by Federal Reserve Banks. _As fiscal agents of
the United States Federal Reserve Banks are
authorized and requested to receive subsecrip-
tions and to make allotment in full in the order
of the receipt of applications up to amounts
specified in their respective districts.

EARNINGS AND EXPENSES OF THE FED-
ERAL RESERVE BANKS.

Total earnings of the Federal Reserve Banks
for the six months ending June 30, 1918, were
$24,850,190, compared with $4,141,528 for the
corresponding period in 1917, while total cur-
rent expenses for the same period were
$4,152,028, compared with $1,378,883 in 1917.
Current expenses for the first half of the
present year are made up of $3,114,149 of
expenses of operation proper; $631,380, the
cost of Federal Rescrve notes and bank notes,
including expressage, insurance, and other
expenses incident to the issue, exchange, and
redemption of notes; $356,344 of depreciation
charges on bank premises, furniture, and equip-
ment; also, $50,155, the cost of alteration and
remodeling of bank premises in use. The
total shown is exclusive of disbursements of
the fiscal agent depsrtments. These disburse-
ments are treated separately, being reimbursable
by the United States Treasury Department.

Net earnings of the banks, i. e., the excess
of earnings over current expenses, aggregated
$20,698,162, or at a yearly rate of 55.9 per
cent on an average paid-in capital of
$74,095,000, compared with 9.8 per cent for
the first six months of 1917. New York
reports net earnings at the yearly rate of 96.9
per cent, and Kansas City at the rate of 60.1
per cent; net earnings of five banks were at
rates between 40 and 50 per cent, while net
earnings of three other banks were in excess
of 30 though less than 40 per cent per annum.
All of the banks paid their 6 per cent divi-
dends to the end of June, the Philadelphia,
Cleveland, Xansas City, and Dallas banks
paying cumulative dividends for the 12 months
ending June, the St. Louis and San Francisco
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banks cumulative dividends for the 18-month
neriod conding June, and the remaining six
banks the regular dividend for the six months
of the present year.

Of the total earnings for the six months of
the present year 59.2 per cent, compared with
20.3 per cent in 1917, was from bills discounted
for member banks s, the Ialge increase in the por-
centage reflécting mainly the additional carn-
ings of thebanks from the discount of war paper,
1. e¢., member banks’ notes, also customers’
paper supported by United States war oolwa-
tions. Earnings from bills bought in the onen
market constituted 22.6 per cent, comparc d
with 40.¢ per cent in 1917, and earnings flom
United States securities were 9. per cent as
against 24.3 per cent in 1917, notwithstanding
the lincrease in these carnings from about 1
million to nearly 2% millions during the presont
year. Karnings from these threc classes of
investments account for 91.7 per cent of the
total earnings. About $432,000, or 1.8 per cent
of the total earnings, is represented by earnings
from bank transfers, and about $415,000 by net
service charges received in connection with the
clearing and collection of checks, which charges
were discontinued on June 15. The remain-
der of the earnings—about per cent—is
made up of penalties and interest charges on
deficient reserves, commissions received on
bills and securities purchased for other Federal

Earnings and current expenses of each Federal Reserve Bank

Reserve Banks, e&m'!i“gs from the sale of for-
eign exchange, and other smaller miscellaneous
profits.

Of the total expenses of opcration for the
6-month period, 37.6 per cent, as against 24.1
per cent during the corresponding period in
1917, went as salaries to the clerical stafl and
13.5 per cent, as agamst 28.2 per cent in 1917,
as compensation to bank officers. Amounts
collected from the Federal Reserve Banks for
the supp0:st of the Federal Reserve Board
totaled $is , &3 against $111,395 in 1917,
constituting per cent of the total operating
expenses of the Federal Resorve Banks, as
against 11.2 per cent for the first six months i

1917. Other naportant items of expense, in
the order of velume, were postage, printing and
stationery, rent, and CXPressage.

(3]

<4

t
85,116, as
Bi

3.

Current cxpenses shown are exclusive of
86,425,102 disbursed during the six months by

the banks’ fiscal agent departments. These
amounts are reimbursable by the Treasury
Department and are therefore treatod sepa-
rately from the banks’ current expenses proper.

Additional net investment in bank premises
during the same period amounted to $1,194,263,
the Boston, Philadelphia, Richmond, Atlanta,
Dallas, :aL“(I San Francisco banks rcportin"r
total investment on July 1, 1618, of $1,601,874
in banking houses of zheu own or ground on
which to build suck houses.

and of the system ¢s ¢ whoic for the 6 months ending June 29,

1918.
FARNINGS,
| e | pnimaer] Gove. | 3 N
. New ]aae -] Cieve- | Rich- | Atlan- | ,v.. St. | Minne-
| Boston. | yox phia. | land. | mond. | ta. | CPiage- 1 onie | apolis. Toral
!
[ i — |
Bills discounted.. .. .. I#1, 054, 21035, 896, aoz $702,451| £049,550] S9@1, 6595356, 248s 9718371, 84 & 514,723,067
Acceptanees bought, .| '324,739| 2,827, 2 304,385 334,777| 148,463 133,754 1105, 191 5, b24, 219
United States securi- | : |
ties. .. 43,837] 1,051,730; 155,862 464,755 40,393 75,602 23] 86,254 59,619 2,4 5
Municipal Warrants - ..., ... 2,367 Tl S T . 2,02 l A og’m"? e *‘zg’%g
Profits realized on | ! . ’*
United States se- ! i !
curities . [PPSR IR IR 25,688]. .. ..... 68,7800 ... : 52
Transfers—Net carn- ! ’ i ” N ! y o 477
T SN PR SO 17,887 s 17,645 150,574 23,3160 37,0880 62,358 46,3220  45,616] 4317
Deficient reserve pet ! P | i 7 o 92,35 i 322 45,016 431,706
alties )(including in- f i !
terest 7,315 6, 500 13, 146] 26, 604 49,066 14,870 29,415 604 254.3
Net ser\gcc Charmes ! :r ) 3 P 3 ; y O > 32 (19&{ 254,301
receive 59,694 50,167 47,714 41,00, 49,2140 21,753 23,405
Commissions r : 12,558 .. ...l O I N I fg ((}éil 411?’32?
Sundry profits..... .| 198,679] 435,702 38,284, 12,150 & 10,603 z 050; &,3 145
Total earnings.i 1,688, 474(10,282,673| 1,352,001(1,872, 4471, 126,419 630,380] 2,784, 136] ¢
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Earnings and current expenses of each Federal Reserve Bunk and of tie sysiem us a wholz for the § months ending June 29,
1918—Continued.

CURRENT EXPENSESR,

| Bosto: New  Philadel-| Cleve- | Rich- | Atlan- St, ;;\Iim;e- Kansas
' 0. [ York, ! phia. land. | mond, 1a. Louis, . apolis, | City,

Expenses of opera- ' ! . !
tion: : i i
Assessments ac- : 1 ! 1
rount expenses : !
Federal Re- :
serve Board....] $13,182 | $50,449 | $16,583 | $21,671 | $6,582 | §7,741 | $24,548 | 80,381 . §7,079 | 89,160 | $7,546 | $11,185 | $185,116
Federal Adviso- ;
ry Council (fees |
and iraveling _
expenses).....- 285 1,060 253 456 150 205 313 352
Governor’s con-
ferences (in-
cluding travel
ing expenses)... Lt TR I 145 160 70
¥ederal Reserve
Agents’ confer-
ences (includ-
ing traveling
©Xpenses). ..... 37 84 67 162 128 142 1601 144 180 155 172 601 2,032
Salaries—
Bank officers.; 33,950 90,788 |.......... 38,375 | 23,833 | 25,935 47,196 | 33,925 | 24,477 | 31,395 | 26,886 | 42,426 419,186
glericsilstag.. 96,862 | 309,628 | 136,875 | 102,415 | 54,992 | 36,803 | 125,389 | 62,687 | 41,816 | 56,521 | 48,386 | 97,764 | 1,171,138
pecial offi-

San
Dallas.; Fran-
cisco,

(hicago, Total.

150 20| 1,498 | 3,043 7,977

.......... 122 194 127 107 354 1,349

cers and
watchmen . 3,394 10,528 |.ooceennnn 5,858 2,076 | 1,750 10,554 { 2,340 i........ 2,177 | 1,586 765 41,028
All other..... | S ...| 38,679 1,962 18 3,907 ,230 365 | 2,201 232 14,323
Direﬁtorsg.[ees..l..' 2,010 9,405 2,220 1,700 1,465 | 1,010 2,230 | 3,065 | 1,600 3,735 730 1,602 30,862
er diem al-
Tlowanf(i:.... 540 60 360 490 320 | 1,248 220 800 420 1,865 486 1,036 7,839
raveling
expenses... 389 447 530 07 697 | 1,380 478 | 1,075 648 3,285 795 ..eennnns 10,431

Officers’ and

clerks’ travel- |

ingexpenses...l 1,341 2,930 . 822 5,208 1,742 | 1,005 3,107 880 980 829 | 2,420 5,547 26,906

¢ L4 ¢

Legal fees........ ¢ L200 ... ...... 570 [....eneen 1,122 525 1,750 |........ 750 300 1,215 1,423 ,
Rent............. 16,107 57,429 4,342 | 15,419 2,270 | 8,687 21,014 | 9,634 | 5,133 9,205 336 | 13,205 162,781
Taxes and fire in-

SUPANCe. . neeeeeleneisaanan 2,083 |.......... 474 43 |..n..... 450 §........ 23 32 119 122 3,228
Telephone....... 2,572 5,691 2,957 2,844 895 274 2,597 874 | 1,223 1,128 661 1,971 23,687
Telegraph........ 621 1,573 632 1,292 1,013 765 2,965 903 | 1,236 1,116 | 1,199 3,607 16,922
Postage.......... 22,417 37,196 15,707 | 24,561 | 19,488 | 11,873 22,273 | 14,543 ; 14,874 | 23,234 | 9,928 | 19,765 y
Expressage....... 10,065 12,037 10,766 2,445 1,984 | 1,950 5,563 | 4,585 | 8,951 151 | 11,942 | 23,744 58,869
Insurance and

premiums on fi-

delity bonds.... 5,688 7,302 3,034 | 7,318 512 | 1,689 3,474 | 2,735 2,779) 4,799 | 130} 11,150 51,420
Light, heat and :

power. ......... 2,277 . 5,387 963 967 | 2,101 124 2,037 |.ooeidieenn 965 | 1,157 696 16,674
Printing and sta- | :

Rtioqery...d...l.. 13,434 | 41,441 10,552 | 23,798 | 15,875 | 4,063 23,106 | 6,603 ; 8,761 9,457 | 5,278 | 20,257 182,715

epairs and al- ;

Aﬁratito}rlls ....... 774! 5,962 221 6,270 4,180 46 3,729 | 2,481 531 851 | 1,120 8,886 35,051

other ex- h i
pensesn.s...... 21,528 | 110,957! 23,005 | 17,961 6,430 8,312 | 103,990 6,757 | 7,698 28,801 | 8,672 | 20,476 | 364,587
Total expenses 1
Noto of operation..| 248,743 | 762,527 | 231,360 | 284,300 | 150,020 116,215 | 412,052 |165,217 129,632 | 189,872 [134,354 | 289,857 | 3,114,149
ote issues: i

Cost of Federal i

Reserve cur- ;

rency (inelud- |

ing expressage, :

insurance, etc.) 92,648 | 124,530 88,707 | 81,897 | 27,790 9,233 86,504 | 19,357 | 11,429 | 45,563 633 [ooeeuannn 588,291
Miscellaneous

charges account

note issues (in-

cluding taxes

on Federal Re- .

serve bank note |

eirculation)....|[.......... S [, 2,517 2,626 518 5,343 | 1,715 1,588 22,562 |........ 6,220 43,089

Depreciation charges: ;

Furniture and ]

equipment i 159,221 | 48,766 | 28,272 2,164 |.......... 5,054 ] 3,423 | 35,7411 5,858 |...cen... 273,739
Bank premises. .. s e e ! P 82, 605

Remodeling bank !

building............ 5L Y Y N M U AU, 50,155
Total current ! | I
expenses..... 405,791 . 887,057 | 561,893 | 417,480 208,708|128,130 503,899 {192,243 |146,072 | 263,738 140,940 | 296,077 ; 4,152,028

1 Credif.
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" Earnings and current expenses of each Federal Reserve Bank and of the system as a whole for the 6 months ending June 29,
1918—Continued.

CURRENT EXPENSES—Continued.

San
Boston. | New | Philadel-| Cleve- | Rich- | Atlan- Chicago. St, |Minne.| Kansas | pyoyoc | Fran. | Totel.

York. phia. land. | mond. | ta. Louis. | apolis. | City. "l eisco.

|
Barnings in excess of :
current expenses. . .|$1,282,683 !$9,395,618 | $790,198 [$1,454,967|8017, 711 (8511, 250/$2,280,227 |$801, 34218510, 333$1,036,277/3604, 304/$1,113,2521$20,608,162
Peor cent of net earn-
ings to calculated
average paid-in
capital (annual
F£217:) JRNUR 41.0 96,9 23.1 34.7 48.7 34,7 48.1 45. 5| 37.4 60.1 42.1 51, 9] 55.9
Dividends declared
payable as of June
L SO 187,517 - 586,271 367,157 | 452,561| 112,973 | 88,084] 284,002 | 203,294| 81,529 201,795 169,065 362,198| 3,186,446

Fiscal agent department disbursements of each Federal Reserve Bank, and amounts reimbursed for 6 months ending June 30,
also balances reimbursable by the United States Treasury on July 1, 1918.

s o : N - - San
New Phila-  Cleve- [ Rich- | Atlan- | g0 St. | Minne-| Kansas
Boston, York, | delphis. | land, | mond. ta, Chicago. Louis, | apolis. | City. Dallas. ggg,g.- Total.
Balancereimbursable _
DiJ?.)n‘ 1, 19185..3.... $143,211 | $360,350 | $100,033 [3139,248 | $33,221 |$45,604 | $287,428 |8124,849 954,127 | $86,450 |$65,005 |$247, 604 |$1,697,220
sbursements, Jan.
1toJune30........ 495,413 (1,717,350 | 405,015 | 524,310 | 103,624 [299,882 |1,068,361 (448,501 |182,626 | 300,137 |237,925 | 551,958 | 6,425,102
Total.eeeernenns 638,624 2,077,700 | 505,048 | 663,558 | 236,845 {345,576 |1,355, 789 (573,350 {236,753 | 386,587 (302,930 | 799,562 | 8,122,322
Amounts reimbursed
by United States
Treasury, Jan. 1 to
June 30............. 209,441 | 638,827 | 96,353 | 133,640 | 72,476 | 19,107 | 400,809 |171,076 {100,361 | 116,200 | 33,651 | 182,885 | 2,195,006
Balancereimbursable
July 1, 1918......... 420,183 11,418,873 | 408,605 | 520,918 | 164,369 (326,379 | 954,980 402,274 1136,392 | 270,207 (269,279 | 616,677 | 5,927,316
Cost of furniture and equipment, including vaults; also of bank premises.
; San
New | Philadel-{ Cleve- | Rich- At- St. | Minne-| Kansas )
Boston. | yorn phia. | land. | mond. | lanta. Chicago. | 1oyis, | apolis. | City. Dallas. (l;?s‘%g. Total.
Balance as reported
Jan, L1918 ... . et $25,581 |........- 99,065 |.cvniidiiiiiannnn 344,499 (829,501 | 813,750 {311,000 |......... 8133, 306
Additional purchases -
during 6 months
ending June 29,1918 $14,245 |.......... 133,640 | $48,766 | 28,272 | 82,164 {.......... 22,965 | 3,423 5,741 | 5,953 { $12,182 271,351
Total.......... 14,245 f.oouennnn. 159,221 | 48,766 | 37,337 | 2,164 |.......... 67,464 | 32,924 | 19,401 | 16,953 | 12,182 410, 747
Depreciation charged
uring 6 months
ending Junc29,1918.1 14,245 |..........] 159,221 | 48,766 28,272 | 2,164 §.......... 5,954 § 3,423 5,741] 5,983 [......... 273,739
Amount recovered
account previous
expenditure for
vault equipment...|.ceeeeeieiariiiiiieii i deriinis e dennniidiccrenc e ceee e cce e 2,500 leeereocsfonae 2,500
9,065 11,000 | 12,182 | 134,508
312,979 136,736 | 395,193 | 1,901,874

Cost of Federal Reserve currency.

1 TN P TR .13 b PN O 8588 1........ ...;$16,167 [$12,015 |......... $10,161 |......... 840,343

ing 6 months end- ‘
ing June 29, 1918...| $92,648 $124,530 88,195 | $81,897 | $27,790 | 51,274 | $170,324 | 43,146 | 32,580 | 845,563 | 23,221 | 883,569 864,737

Total.......... 02,648 © 124,530 | 88 1 90 ; 51,862 | 170,324 | 59,313 | 45,495 ; 45,563 | 33,382 | 83,569 | 905,080

Cost of Federal Re- ’ ? 707 | SL8OT| 20,7 ? ? ? ! ? ’ ’ ’
serve gurrency
charged to current
expenses during 6

months ending |

June 29, 1918....... 92,648 | 124,530 | 88,707 | 81,897 | 27,790 | 9,233 | 86,504 | 10,357 | 11,420 | 45,563 633 |.eacennnn 588,201
Balance July 1, i
1918, e e fveeeee R DR IO AN 42,620 | 83,820 | 39,956 | 34,066 [......... 32,740 | 83,569 | 316,789
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Farnings and current expenses, by months, from January to June, 1918, of cach Federal Reserve Bank and jor ihe system’
as a whole.

EARNINGS.

1 : B [
i s s P San
New | Philadel-| Cleve- | Rich- At- St. | Minne-| Kansas | s
Boston. | v | 'phia. | land. | mond. | lanta. | CRicago. ‘Louls apohs.! City. | PAlas. g{%ﬁ' j Total.

S — R
January.............. $229,863 191,338,457 | $191,710 [8323,901 |$161,076 {888,287 | $435,984 |3157 599 {857, 962 ‘$]84 296 1$109,953 {8177,636 (93,486,814
Febroary............ 320,215 (1,324,642 | 175,220 | 268,970 | 141,842 | 80,665 | 380,723 126,773 82,443 143,098 | 92,314 | 219,174 | 3,356,088
March................ 276,920 11,866,517 | 200,376 | 281,121 | 152,822 | 98,726 | 366,368 133, 235 | 79,780 148 032 (107,067 205 202 | 3,975,167
April.. 274,298 1 833 303 | 226,808 | 339,897 | 195,000 {120,035 | 510,314 {189,521 (109,530 245,115 135,677 | 233, 689 ! 4,418,367
May 263,715 l 949 913 | 256,525 1 330,207 | 226,812 {123,831 :.144 357 1180,044 |138,007 | 287,308 !153,537 208,778 4 7[‘% (184
Jupe..oo..oliaials 323,463 11, 964 753 | 262,353 | 328,201 | 248,867 |127,786 546,379 3206,413 159 633 1 202,166 {146,096 | 264,550 4,900,(37()
Total. e enun.n.s 1,688,474 110,282,675 11,352, 091 [1,372,447 (1,126,410 (539,380 (2,784,126 (993,535 [656,405 1,300,015 {745,244 1,400,320 124,850,190

| NN IS SR SR R

CURRENT EXPENSES.
T | ! ]
JanNaAIY.ee e iiinnnnn $33,030 | $161,060 | $30,962 | 963,628 | $21,523 817,832 | $51,281 :$28,236 321,829 | $41,816 ;$19,517 | $37,456 | $528,170
February............ 38,017 104,2 2 41,460 | 59,966 | 28,292 16,( 21 54 167 , 28 301 | 19,506 | 40,608 : 20,034 | 37,282 538,916
March..o..coeeciennnn 47,763 | 136,070 42,902 | 66,183 | 40,671 | 19,869 Ga 471 ' '33 221 22,814 | 45,041 | 92,725 | 46,458 540,178
Aprileee.ooiiiiaaan. 39,75 141,295 38,567 | 77,865 | 40,0061 19,546 1)3 181 ¢ 30 416 i 26,031 | 37,401 : 23,532 | 47,620 645,314
May....oooomiiaaos 41,376 | 139,873 58,766 | 72,779 | 36,600 ! 18,17 89 109 34 279 | 25,667 00 775 . 23,333 | 65,087 457,30
Jume. ..ooeeiiiann.. 1205,6‘)1 1:)4 477 11 34‘3 146 | 76,959 | 41,607 i135,885 1‘)0 O’%O 37 790 | 80,135 47 107 i 31 799 | 61,274 | 1,192,060
Total. ..o 405,791 | 887,057 | 561,803 | 417,480 | 208,708 %128, 130 - 503,899 ;192,243 148,072 | 263,738 f140, 940 | 296,077 : 4,152,058
i ! i :

' Increases shown for some of the banks for the month of June are due to special charges against current expense at elosing of books on June

as,
ban‘z, remodeling hanking quarters,

Report of the Capital Issues Committee.

The following report of the Capital Issues
Committee of the Federal Reserve Board, dated
July 17, 1918, has been presented to the Board:

To the FEDERAL RESERVE BoaRD,
Washingten.

Sirs: The undersigned, appointed by the Board, mem-
bers of its ‘‘Capital Issues Committee,” beg to report as
follows:

In his annual report to Congress, dated December 3,
1917, the Secretary of the Treasury referred to the impor-
tance at this time of avoiding unnecessary capital expend-
itures in both public and private cnterprises. While no
specific authority was conferred upon the Secretary to
approve or disapprove new undertakings, a number of cor-
poration executives, bankers, and municipal officials,
inspired by the wish not to do anything which might in
any way retard the nation’s efforts in the prosecution of
the war, submitted to the Secretary plans for new enter-
prises and the Secretary invited persons intending to offer
gecurities for sale or subscription to first submit them to
him so that he might express his opinion as to the com-
patibility of such issues with the public interest. The
number submitted grew so rapidly that, in a letter dated
January 11, 1918, Secretary McAdoo invited the Federal
Reserve Board ‘‘as another patriotic service to agsume the
responsibility of passing upon such proposals as may be
gubmitted to them in respect to capital expenditures or
issues of new securities,”’ and made public a statement to
this effect, adding that ‘‘this is not alone a2 question of
eapital, but of material and labor.”’

aceount cost of unissiied Federal Reserve currency, depreciation of furniture and eqanpmenf and bank premises; also in the casc of the Boston

At its meeting on January 14, 1918, the Board passed 2
resolution accepting this charge and appointed the under-
signed a committee and authorizing them to engage the
necessary staff and to appoint an expert advisory com-
mittee to assist it in investigating and passing upon all
cases that might come before the committee, subject to
the approval of the Board.

The advisory committee appointed consisted of the
following: Allen B. Forbes, chairman, senior partner of
Harris, Forbes & Co., New York; Frederic H. Goff, presi-
dent Cleveland Trust Co., Cleveland, Ohio; Henry C.
Flower, president Fidelity Trust Co., Kansas City, Mo.;
Stephen L. Selden, exccutive secretary; James Q. New-
ton, assistant executive secretary; Bradley W. Palmer,
counsel; all of whom, in a spirit of patriotism, agreed to
serve without compensation. W. T. Chapman was
appointed secretary of the Board’s committee, to serve
without compensation.

The advisory committee thereupon was authorized to
engage offices in the National Metropolitan Bank Build-
ing, Washington, where it proceeded to organize a staff
of paid employees.

Under date of January 24 the committee addressed a
letter to all Federal Reserve agents, inclosing draft of let-
ter which would be sent to them upon organization of the
Advisory Committee. These letters, which announced
the policies adopted by the committeec up to that time,
instructed the agents, in consultation with the governors
of their respective Federal Reserve Banks, to work out
lists of names of persons suitable for the purpose of serving
on an auxiliary committee of five (including the agent
and the governor) to investigate such cases as might be
referred to it from Washington, and to make recommenda-
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tions thereon; also lists of names of persons suitable for
the purpose of serving as additional or substitute members
of the auxiliary committee in each district, such auxiliary
committees to be composed of bankers, rmanufacturers, and
men of technical training commanding such skill and ex-
perience a8 to qualify them in advising the Capital Issues
Committee at Washington with respect to applications
originating in their particular localities. The cases to be
dealt with were expected to cover particularly State and
municipal issues and financing involving manufacturing
or public utilities. From the names submitted the
Capital Issues Committee appointed the following com-

mittees:

DISTRICT NO. 1-~ROSTON.

Permanent commitice~-F, H. Curtiss, chairman; C. A, Morss, vice
chairman; Robert Winsor, John . Oldham, Francis R. Hart.

Auritinry committee,—Charles Franels Adams, Henry B. Day, Allen
Curtis, Allan Forbeg, Philip Cabot, James ¥, Tackson, Henry ¢+, Dradley.

DISTRICT NO. 2~-NEW YORK.

Permanent committee.—Pierre Tay, chairman; Denj. Strong, vice chair-
man; Frederiek Strauss, C. A. Stone, Johnn R, Morron, R.T.Swaine,
secretary.

Awxiliary commitice—Thomas W, Lamont, George B. Cortelyou,
Harry Bronner, Walter I, Cooke, Charles V., Riteh, 8, R. Bertron, Flenry
R. Towne, Mortimer L. Schiff, George Hardy, W. P. Graham, E, H.
Quterbridge, Arthur Sineclair, jr., dwin G. Merrill, Chas. H. Sabin,
A, H, Wiggin, Newecomb Carlton, Wm. L. Saunders, Alvin W, Krech,

DISTRICT NO. 3--PHILADET PHIA,

Permanent commitics.—-R. L. Austin, chairman; C. J. Rhoads, vice
chairman; John Gribtel, A. A, Jackson, Clarence W. Clark,

Awriliary committce.—John Newbold, 1. Seott Townsend, Yohn Brooks,
George H. Frazier, Iouis C. Lillie, Thomas 8. Cates, Perdinand W,
Roebling, jr., H, B, Schooley, Howard 8. Graham, Charles W. Welch,
E. P. Passmore, Benj. K. Mann, (i. W, Reilly, C. C. Harrison, jr.

DISTRICT NO, $—CLEVELAND,

Permanent commitiee—1. . Wills, chairman; E. R. Faucher, vice
chairman; H. C. McEldowney, J. Arthur House, A, E. Adams.

Auziliary committee.—C. E, Sullivan, ¥, R. Huntington, C. N. Man-
ning, Chas. W. Dupuis, F H. Cady, C. B, Wright, Baird Mitchell, Wm.

M. Bell.
DISTRICT NO. j——RICHMOND,

Permanent commitiee.—Caldwell Hardy, chairman; George J. Seay,
vise chairman; Frederic W, Scott, John M, Miller, Herbert W, Jackson.
Awriliary committee.—Waldo Newcomer, F. H. Fries, John L. Dickin-
son, B. H. Griswold, jr., S. T. Morgan, Geo. A, Holderness, John Joy
Edson, Coleman Wortham, R. (:. Rhett, John A. Law, E. E, Thompson.

DISTRICT NO. §~-ATLANTA,

Permanent committee.—M. B, Welborn, chairman; J. A, McCord, vice
chairman; W, H. Kettig, Hollins Randolph, J. E. Zunts.

Auriliary committee.~James E, Caldwell, Edward W. Lane, W, H.
Hagsmnger, Rohby Rohinson, F. E. Guater, A, M. Baldwin, Otto M.

Marks.

DISTRICT NO, T—CHICAGO,

Pcimanent committes—W. A. Heath, chairman; J, B. McDougal, vice
chairman; E, D, Hulbert, Rufus C. Dawes, Yoy Morton. Wm, F. Mc-
Lallen, secretary.

Auziliary committee—George Reynolds, £mory Clark, Oliver C. Ful-
fer, 8. A. Fletcher, B. A, Eckert, Simon Casady, Louis E. Ferguson,
Chauncey Keep, E. J. Buflington, John J. Mitchell, B, E. Sunney,
Lyman A, Walton,

72715—18—A4

DISTRICT NO. 8—5T. LOUIS,

Permanent committee.—W, McC. Martin, chairman; Rolla Wells, vice
chairman; ¥. O. Watts, W, K. Bixbee, W, R, Compton.

Awrilinry committee.—N. A, MeMillan, Festus, J. Wade, J. A, Omberg,
8. T. Ballard, Emby L. Swearingen, Breckinridge Joneﬁ, William E,
Guy, W, L. Hemingway, Walker ITill, Benj. Gratz, M. 8. Sonntag,

DISTRICT NO. §-—MINNEAPOLIS,

Permanent commitice.—John FI. Rich, chairman; Theodore Wold, vice
chairman; William A, Durst, George 1. Dayton, 1. L. Record.

Awuziliary commiftce.—George W, Burton, Sam Stephenson, John R,
Mitehell, C. B. Little, A, 3, Marshall, Walter Butler, Tames Mac¢Naugh-
tom, Isaac Lincoln, F. A, Chamberlain.

DISTRICT MO, 10—KANSAS CITY.

Permanent committec.—Asa_T., Ramsay, ehalrma.n J. Z. Miller, jr.,
vice chairman; Peter W. Goebel, H. D. W rlet, T. P. Neal,

Auziliary committee.—0. C. Bnyder, George 8. Hovey, J. G. Schneider,
C. 1. Davidson, J. R. Burrow, Luther Drake, R. C. Peters, A, T, Marhle,

John Evans, D. N, Fink, C. F. Coleord.

DIFTRICT NO. 11—DALLAR,
Permanent committee.—W, F, Ramsey, chairman; R. .. Van Zandt,
vice chairman; Tdward Gray, Howell E. Smith, W. C. Stripling.
Aurilinry commifiee—Lewis Hancock, . Rotan, D. E. Waggoner, E,
O. Tenison, John Sealy, W. R. Grim, J. 0. Terrell, R. 1. Wilbor, John
W. Poe, L. C. Schattuck.

DISTRICT NO. 12—38AN FRANCISCO.

Permanent commitice.~John Perrin, chairman; James K. Lynch,
vice chairman; I. W. Hellman, George K. Weeks, J. F. Sartori,

Awnziliary committee,—M. F. Bakus, D. W, Twoby, H.J, McClung,
A. L. Mills, . F. Johnson, Geo. A, Batchelder, Ralph 8. Stacy, T.. M,
Farnsworth,

All of these local committee members undertook to serve
without compensation. Where requested, authority was
given local committees, however, to engage the services of
paid secretaries.

In its letter of January 24 the committee stated that it
was planned to operate on the same basis as that adopted
by the English Capital Issues Committee; i. e., through
voluntary cooperation of those having to do with the issue
of securities, and stated that, at the outset, it would con-
sider industrial and public utility issues of $500,000 and
over and municipal issues of $250,000 and over, adding
that the expression of this policy did not mean that the
committee did not earnestly invite the cooperation of all
in reducing and eliminating issues of even smaller amounts
incompatible with the national interest. The committee
stated, however, that it hoped in due course to deal also
with transactions of lesser scope. On February 22 the
limit on municipal issues was reduced from $250,000 to
$100,000, it being found that in a great many districts the
majority of the municipal issues (and particularly those
that might well be postponed) were of amounts smaller
than $250,000. On April 23 the minimum on industrial
and public utility securities was reduced from $500,000
and over to $100,000 and over, in conformity with the
language of the then pending War Finance Corporation
Act.

The committee stated also, in its letter of January 24,
that, in passing upon applications it would be guided by
the following considerations only, viz: (1) Whether the
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offer is timely with respect to the financial operations to be
undertaken by the Government from time to time; and (2)
whether the objects for which the funds are to be raised
by the offer of securities are compatible with the public
interest; and added that it did not expect to pass upon
the issue of obligations having to run less than one year.

From time to time the committee addressed to the chair-
men of all subcommittees letters expressing the policies
adopted by it. The main principles laid down were as
follows:

The committee and the subcommittees were to be
guided in their deliberations by the thought that only by
subordinating local and personal interests to the public
welfare and by the enforcement of the most rigid economy
in matters of personal expenditure could the United
States hope to bear its part of the financial burden of the
war and to release sufficient labor and materials for war
purposes without depletion of our own resources. From
this point of view favorable action should be taken only
where State, county, municipal, corporate, or individual
financing involved projects which would contribute to the
successful prosecution of the war or which were essential
to the public health and weliare.

The committee would consider favorably applications
submitted to it involving the refunding of maturing obli-
gations,

The committee would consider favorably applications
gubmitted to it involving the funding of capital expendi
tures incurred prior to February 1, 1918; provided, how-
ever, that the committee might deviate from this policy if
available cash assets reasonably might be used for the pay-
ment of such debts in whole or in part or excessive cash
distributions to shareholders were contemplated, or in
cases where the requirements of the corporation could be
met in some other manner without risk or hardship. The
committee stated that funding of banking indebtedness in-
curred after February 1, 1918, for incompatible purposes
would not be permitted. The committee was particular
to point out that what must be avoided was that those in-
tending to apply for permission to issue securities first
running into debt, conceivably for purposes not compatible
with the public interest, and then asking for permission
to fund the banking indebtedness already incurred.

The committee adopted as a general basis for its conclu-
sions the policy that the sale of only such new securities
ought to be considered favorably as would finance projects
likely to bring results within a year, stating that exceptions
would be granted in cases where Government departments
advised that, as a matter of military or economic protec-
tion, work ought to be undertaken extending over a year,
or where so much money had already been invested that
the amount necessary to complete might be considered as
irrelevant as compared with that already hazarded in the
undertaking.

With respect to the question of road building and new
development of arable lands, so far as they were to be
financed by new bond issues, the committee adopted asits

policy that, in passing upon issues for road construction or
for irrigation or drainage projects covering lands not there-
tofore under cultivation, favorable consideration should
be given only to those of great economic or military im-
portance and from which definite results were to be secured
in time to be of assistance in meeting the present emer-
gency. (In dealing with these cases, the committee acted
in close touch with Mr. Logan Waller Page, of the Federal
Bureau of Public Roads, and Maj. Gen. Goethals, and the
committee desires to express its sincere appreciation of the
prompt, efficient, and eourteous cooperation rendered to it
by these able gentlemen.) In this connection, the com-
mittee was represented at a conference held in Washington
ot which were present Mr. Page and members of the execu-
tive committee of the American Association of State High-
way officials, an official body whose membership is com-
posed of 48 State highway departments. A quick and
loyal appreciation of the Nation’s needs and of the neces-
gity for subordinating local benefits to national needs was
shown by the representatives of the several States.

On February 8 the committee gave public héaring to
representatives of the national organizations of the public
utilities companies of the country. These organizations
pledged their hearty support and cooperation with the
work of the committee and assured it that, during the
period of the war, capital expenditures by them would be
limited strictly to the most imperative needs. This hear-
ing was followed by a conference on Ifebruary 28 with the
war committee, representing the public service coiamis-
sions of the several States, The purposes of the com-
mittee were outlined to the commissioners, who stated
that they had already accomplished a great deal along the
same lines and expressed the heartiest desire to cooperate
in every way possible to subserve the national interests
during the period of the war.

On February 28 a conference was held by the committee
and its advisory committee with the chairmen of the
various subcommittees. At this conference the local rep-
resentatives were carefully instructed as to the aims and
objects of the committee and their questions fully an-
swered. In opening the conference the chairman read
the following resolution adopted by the committee:

This committee will not express an opinion, ecither of
approval or disapproval, in matters of new capital issues
below the minimum heretofore fixed, but will advise the

local subcommittces to discourage nonessential under-
takings, irrespective of the amount, wherever practicable,

On March 19 a conference was held with Commissioner
of Education Claxton and Lieut. Col. L. P. Ayers, a mem-
ber of the General Education Board, now acting as statisti-
cian for the General Staff of the United States Army, for
the purpose of coordinating the policies of the committee
with those of the educational authorities, with a view to
developing a practical and at the same time scientific
method of dealing with applications involving the ques-
tion of the building of new schools and the possibility of
using temporary structures available or to be constructed.
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The result of this conference was an arrangement whereby
Dr. I. A, €. Chandler, superintendent of schools of Rich-
mond, Va., spent half of cach week in Washington for the
purpose of advising the committee with respect to such
issues. Dr. Chandler, whose work in this connection was
under the supervision of Commissioner Claxton, had the
advice of Dr. George D. Strayer, of the faculty of Columbia
University, New York, now serving on the War Savings
Committee at Waghington, as well as that of Col. Ayers.

The Liberty loan campaign approaching, on April 4 the
committee adopted the following resolution:

Voted to recommend the postponement wherever pos-
sible of the issue or public offering of securities of every
kind during the pending campaign for the Liberty loan,
this recommendation not applying to cases where securi-
ties must be sold or offered to provide for maturities. In
case of issues already passed upon by the Capital Issues
Committee but not as yet made or offered for sale, it is
hoped that such issues, wherever practicable, may also
be postponed and that the subcommittees will use their
influence to that end.

In a statement to the press on April 8 the committee
announced that, as the process of making capital available
to the Government necessarily involved the creation of a
gurplus of labor which, in turn, caused a pericd of unem-
ployment during which labor disengaged from nonessential
industry might be diverted to essential industry, the com-
mittee had conferred with Mr. Jehn B. Densmore, director
of the United States Employment Service, and Mr. Frank
Morrison, secretary of the American Federation of Labor,
the result of this conference being the adoption of a plan
under which the committee, before acting upon any appli-
cation whose approval or disapproval would affect seriously
labor conditions, would seek the advice of the United
States Employment Service, whose successiul efforts to
secure a scientific distribution of labor fitted to prevailing
conditions were heartily supported by the American
Federation of Labor.

In dealing with States, municipalities, or counties, the
Capital Issues Committee considered mainly expenditures
for the following purposes: Hospitals, schools, sewers,
filtration plants, municipal buildings, electrie-light plants,
roads, parks, and bridges. When corpsidering applica-
tions of this character, the committee made it a rule to
seek advice from the Federal departments, boards, and
commissions having particular knowledge in the premises,
for the purpese of determining whether or not the expendi-
ture involved was essential for the successiul prosecution
of the war or for the health and necessary comfort of the
people. Except when acting upon securities issued for
the purpose of providing funds for the renewal of maturing
obligations, only those cases that were found to be com-
patible with the public interest, as above defined, received
the approval of the committee. Inreachingitsconclusiong
it observed the broad principle that the use of capital,
material, or labor could be justified only where results
could be expected within a very reasonable time. Thus,
applications for roads were acted upon favorably only

when it was satisfactorily established that they were of
military importance, leading to camps, docks, or ship-
building plants or establishments producing materials
necessary for the prosecution of the war, or whenever they
were shown to be important frem an agricultural stand-
point in order to open up agricultural districts or to make
their products available for ready distribution. In the
case of hospitals the committee sought the advice of the
Surgeon General as to whether or not new buildings were
absolutely required and, if so, whether or not temporary
buildings could be used instead of permanent ones, as
temporary buildings absorb less material, less labor, less
transportation, and less money. Monumental buildings
and parks or bridges merely involving greater comfort or
luxury were disapproved. In many instances the con-
trollers of certain States and cities consulted with either
the central committee or the subcommittees of their

' districts, discussing their budgets item by item, and

almost invariably these conierences resulted in the elimi-
nation of unnecessary expenditures and a substantial
reduction in the estimated appropriations.

The committee applied the same broad principle of
compatibility to applications for the issue of securities to
finance industrial and public utility enterprises.

The committee adopted the following procedure with
respect to the treatment of applications: Applicants were
instructed to make applications in duplicate, forwarding
original direct to the committee at Washington and filing
duplicate with the subcommittee, as set forth in printed
instructions to applicants. When applications were re-
ceived or any other casc presented for consideration or
action, the matter was referred in the first instance to the
advisory committee at Washington, which made the proper
preliminary investigation, in such manner as it deemed
necessary, and presented its report and recommendation
10 the Board’s committee at a joint meeting of the two
committees. The Board’s committee then voted as to the
action to be taken or required such further facts and in-
formation, or further investigaiion, as appeared desirable.
The decision in each case was made by the Board’s com-
niittee, and & formal letter announcing such decision was
signed by the chairman, or acting chairman, of the Board’s
committee. The following were adopted as the formal
letters to be written after consideration.of applications:

(Approval.)
No, —.

Referring to the issue of by the .

After inguiry futo the purpose of the issue above described, we are of
opinion that the sale thereof is not incompatible with the interest of the
United States.

This finding constitutes no approval of such issue as regards its merits,
security, or legality in any respect.

In any public offer of the said issues for investment by advertiscment
or cireular, and whenever reference is made. to this opinion, it is requested
that the statement quoted helow shall be incorporated in full.

Yours, faithfully,

(Date.)

CAPITAL ISSUES COMMITTEE OF THE
FEDERAL RESERVE DBoARD,

By ——, Chairman,
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Passed as not incompatiblie with the interest of the United States, but
without approval of the merits, security, or legality. Opinion No, ——
(Bigned) Capital Issues Committee of the Federal Reserve Board,

(11 this issue is advertised, a eopy of the advertisement should be sent
to the committee for its information.)

(Disapproval.)
No, —.

Referring to the issue of —--— by the ~——~-—,

We have had an investigation made of your proposal and have reached
the conclusion that the national interest will, in our judgment, best be
served if your operations were postponed until after the war.

The committee has asked me to express to you its sincere appreciation
of the spirit in which you have submirted the matter for its opinion, and
regret that, in view of the paramount necessity of censerving all financial
resources, as well as Iabor and materials, during the period of the war, its
finding could not be different.

Yours, faithfuily,

(Date.)

CAPITAL Issurs COMMITTEE OF THE
FEDERAL RESERVE Boawp,

By ——o , Cheirman.

The advisory committee held separate meetings, voting
thereat upon the recommendations to be made by ittothe
Board’s committee. Minutes were kept of such meetings
and formed the basis of presentation and action at the joint
meetings of the two committecs.

Minutes of the joint meectings were kept by the secre-
tary of the Board’s committee, and. when approved by
that committee, they were submitted for the approval
of the Federal Reserve Board.

The rule was adopted for all committees that no member
should take part in or vote upon any matter in which,
directly or indirectly, such member might personally be
interested, and that whenever any member felt that, for
the above reason, he should not serve in dealing with a
particular case, he should so state and give opportunity
for the appointment of a substitute to act in his stead. In
the case of members of the advisory committee, a member
of the Federal Rescrve Board’s committee was authorized
to act as such substitute; in the case of members of the
Board’s committee, another member of the Board was
authorized to act as such substitute.

Forty-six meetings of the committee were held, at which
some 361 applications, aggregating $478,458,386.10, were
disposed of, classified as follows:

Municipal. ! li)tlll]l:t!;‘ I Industrial.| Total.
Amouni considered ... $36,878, 512[3172, 069, 603,5219, 510, 269i$478, 158, 386
Amount disapproved | 19,791,665 6,000, 000, 39,900, 008] 65, 691, 665
; - !
Aggregate ap- | !
%%o»ged....r.)..i 67,086,547 166,069, 605! 179, 610,260| 412,766,721
Less “rofunding” ..., 21,302,312/ 125,860,23¢ 111,411,900] 258,664,496
Aggregate now | ; :
ol 45,604,534, 40,200,321 68,198, 360) 134,102,224
New issues last year : : B N
same period..?.._.’ .| 108,952,865 107,304, 075! 287,754,684 504, 211,624
Analysis of newissues i !
ap[\)roved: iinal ‘ ;
Amount origina ) N
applicatiorgls 65,186,199 46,209,321 103,008,369 219, 793,889
Amount - _
proved.........| 45,694.534 40,209,321 68,198,369| 154,102,224
Curtailment ef- ; e ot e
fectod........ 19,791,665 6,000,000 33,900,000( 65,691,665
Analysis of applica- !
tions in(flormally !
e e S 8l 3 g 1
Amount.......... 33,915,000 $7, 360, 000) &%,090,000! $19, 865, 000

In addition to this tangible result, it is safe to assume
that the committee’s very existence and the campaign of
education inaugurated by it have resulted in discouraging
at the source commitments for capital expenditures,
thereby conserving material, labor, and credit for essential
industries and the use of the Government. In spreading
its gospel the committee was helped greatly by the willing
cooperation of the public press. At the close of each week
a statement was made public of the work accomplished
during the week, together with such additional facts and
comment as the committee felt would be helpful. A
volume of these press statements is submitted herewith,

Exhibit 11, submitted herewith, is a volume containing
the general letters and telegrams sent to subcommittees.
These communications contain the statements of policy
to be pursued and the general orders of the committee.

In asking to be discharged, the committee desires to
express its warm appreciation of the loyal support received
from the American Bankers’ Association; the Investment
Bankers’ Association; the New York, Philadelphia, and
Chicago Stock Exchanges; the Boston Chamber of Com-
merce; and many other organizations which adopted reso-
lutions in support of the committee's work and whose
members pledged themselves not to deal in securities
issued without the approval of the committee. The com-
mittee in order to succeed had to rely entirely upon vol-
untary cooperation, and without this unreserved support
it could not have achieved adequate resuits.

The committee’s sincere appreciation is due to the
advisory committee. The impartiality, patience, tact,
and skill with which they availed themselves of this diffi-
cult task gained for them the confidence and good will
even of those whose applications had to be refused.

The committee’s thanks are due to the members of the
local committee, and particularly to those who worked
upon the permanent committees of the several districts.
Their zest and devotion were of invaluable service to the
committee.

A statement (marked ‘‘Exhibit IV ") is attached, show-
ing the cost of the work done by the committee.

Respectfully submitted.

Pavr M. WarBURg,

C. 8. HaMuIN,

F. A. DELavo,
Committee.

Council of State Banking Associations.

There was held in St. Louis, Mo., on July 15,
1918, a meeting of representatives of State
banking associations, at which the following
resolutions were adopted:

Whereas the extraordinary conditions through which
the world is now passing has developed new problems and

greater responsibilities which must be met and solved by
the bankers of the United States, and fully realizing that
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the welfare of the Nation can best be served by the fullest
extension of both the National and State banks systems,
neither system conflicting with the other, but each coop-
erating with and assisting the other in financing the war,
in developing our natural resources, and in extending our
commerce; therefore be it

Resolved by the representatives of State Lianks, trust
eompanies, and private banks in association assembled in
the city of St. Louis, Mo., on July 15, 1918, as follows:

(1) That we appreve the call for this meeting, which was
made by the supervisors of State banks and trust com-
panies.

(2) That we recommend that State hanks, trust com-
panies, private banks, and savings banks, located in the
several States, form a Stale organization for the purpose of
conserving and protecting those local priviieges and in-
terests which have been developed and become inherent
in State financial institutions; and for the further purpose
of securing sucli legislation as may be necessary to perfect
the State hanking sysiems.

(8) We recommend that such State bank sections -of
organizations cooperate with existing State bank organiza-
tions in so far as their interests do not conflict.

(4) It is not the purpose of this association to oppose or
in any way antagonize the Federal Reserve system asat
present constituted, but il is our desire to aid and assist
the Federal Reserve Board in every way possible for the
promotion of safe and sound banking.

(5) That this council cooperate with the American
Bankers’ Association and the bankers’ associations of the
several States in all matters affecting banking interests,
and it is not our purpose to withdraw in any way support
from cither of said associations.

(6) That we renew and redeclare our allegiance to
Woodrow Wilson, the Commander in Chief of our Army
and Navy. We pledge “all that we are and all that we
have” to a victorious termination of the great conflict
between medieval autocracy and the free people of the
world. In our organized capacity we stand ready to
respond in the future as State banks have responded in
the past to every call made by our Government for either
moral support or financial aid.

(7) That the secretary of this association be, and he is,
directed to forward a copy of these resolutions to the
President of the United States and to the Secretary of the
Treasury; also a copy to the president of the American
Bankers’ Association and to the president of the several
State banking associations and to the chairmen of the
Federal Reserve Board.

Phe following resolution was presented and
voted down, eight States voting in favor of it,
mchuding Ohio, IHinois, Michigan, Wisconsin,

Missouri, Texas, and Tennessce. Twenty-
two States voted in oppositior{ o it. ok

Whereas, in view of the fact that the American Bankers
Association has a membership of over 18,000, which is
composed of 6,141 national banks, 8,251 State banks,
1,605 trust companies, 1,461 savings banks, to say nothing
of the private banks of which number the information is
not at hand, making over 11,000, or over 65 per cent of its
membership which are not national banks; and

Wheoreas it has a savings bank section, a trust company
section, a state bank section, & national bank section, and
a State secretaries’ section; and

Whereas through its educational department, its pro-
tective department, its legislative committees, and other
subordinate organizations, it is able to and does fairly
represent the banking interests of the United States, there-
fore, it can be and is an agency through which every bank
may have full and free expression and outlet for its activi-
ties; and

Whereas it is the imperative duty and first obligaticn
of every financial institution to do its full part for the
Government at all times, particularly during the war, in
assisting the Government in all financial matters; and

Whereas this can be accomplished much better through
an organization representing all financial institutions of
the country, regardless whether they be national banks or
otherwise: Therefore be it

Resolved, That a new organization would lessen the
efficiency of the banks of the country as a whole and that
a new association is unnecessary and unwise at this time.

As aresult of the meeting there was created a
United States Council of State Banking Asso-
ciations with the following officers:

W. H. Booth, president, Los Angeles, Cal.

Wm. Macferran, vice president, Topeka, Kans.
Geo. W. Rogers, vice president, Little Rock, Ark.
F. H. Sisson, secretary, New York.

Wm. B. Boulton, treasurer, Morristown, N. J.

EXECUTIVE COMMITTEE.

First district.—Albert O. Brown, Manchester, N. H.

Second district.—Charles H. Sabin, president Guaranty
Trust Co., of New York.

Third district.—George H. Earle, jr., president Finance
Co. of Philadelphia, Pa.

Fourth district.—Malcolm McGiffin, president Fidelity
Title & Trust Co., Pittsburgh, Pa.

Fifth district.—Emory L. Coblentz, president Central
Trust Co., Frederick, Md.

Sixth district.—Worrect Lake, president Seminole County
Bank, Sanford, Fla.

Seventh district.—H. A. Moehlenpah, Clinton, Wis.

Eighth district.—Chas. ¢'. McCain, vice president and sec-
retary Bankers Trust Co., Little Rock, Ark.

Ninth district.—George G. Johnson, vice president First
& Peoples State Bank, Thief River Falls, Minn.
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Tenth district.—Chas.
Bank, El Reno, Okla.

Eleventh district.—Travis Oliver, vice president Central
Savings Bank & Trust Co., Monroe, La.

Twelfth district.—John S, Drum, president Savings Union
Bank & Trust Co., San Francisco, Cal.

Engle, president Commercial

Articles of association of the council were
adopted as follows:

ARTICLES OF ASSOCIATION OF THE UNITED STATES COUNCIL
OF STATE BANKING ASSOCIATIONS.

Articie 1.

Section I. This organization shall be called the United
States Council of State Banking Associations.

Sec. 2. The objects of this organization shall be to pro-
mote the general efficiency and welfare of the American
banking system, to obtain cooperation between States
and with the National Government in securing sound, uni-
form, and constructive legislation, both State and National,
and to bring about a general strengthening of the banking,
financial, and general economic condition of the Nation.

ArTicre II1.

SecrroN 1. Anyassociation of State banking institutions
ghall be entitled to membership in this council on applica-
tion of the Secretary and approval by ihe executive com-
mittee.

Sxo. 2. For each class of State banking institutions rep-
resented each Staté may be represented by one delegate,
not exceeding three in all.

Skc. 3. In any State where no organization of State bank-
ing institutions exist a section of a State banking associa-
tion representing State institutions only may be entitled
to membership in this council on the same basis as outlined
in section 2.

SEc. 4. Every member of this council shall be entitled
to be represented at each of its meetings by one to three
delegates or alternates who shall vote in person, not by
Proxy.

Sec. 5. Voting at any meeting of the council shall be
viva voce, unless a majority of the members represented at
such meeting shall by vote otherwise direct, in which
event it shall be by ballot, each member present being
entitled to but one vote.

ArticLe Ii1.

Secriox 1. The officers of this council shall consist of a
president, one or more vice presidents, a secretary and s
treasurer, all of whom shall te elected by ballot by the
members of the council at an annual or special meeting,
and shall hold office fcr one year and until their sucecessors
be chosen. All officers must be chosen from members of ’
State banking associations represented in this council.

ArmicLe 1IV.

Secrion 1. All powers necessary for the government of
the council shall be vested in an executive committee,
which shall be composed of 12 members, elected from rep-
resentatives from each Federal Reserve district. Each
representative shall be elected by the representatives from
the associations located in his Federal Reserve district.

Src. 2. The executive committee shall have general
charge of the business of the council and the disbursement
ofits funds. It shall arrange for the meetings of the coun-
cil, select subjects for discussion, and at each annual meet-
ing shall render a report covering its official acts, and sub-
mit such business as may require attention.

The executive committee may employ an executive
secretary and such other assistants as they deem necessary.

Any seven members of the executive committee shall
constitute a quorum for the transaction of business. The
executive committee shall have the power to fill, for the
unexpired term, any vacancy which may occur either in
their own body or in the board of officers.

Sec. 3. Each member of the executive committee ghail
serve for the term for which he shall have been elected and
until the election of his successor.

Four members oi the first executive commities shall be
elected to hold office for one year, four for two years, and
four for three years. At the expiration of the first year
and each year thereafter four members shall be elected
and shall serve for three years.

After each annual election the executive commitiee
shall meet for the purpose of election of officers and the
transaction of other business, at such time and place as
they may appoint ¢r as may be fixed by the members of
the council.

Sec. 4. The executive committee shall meet in session
for organization and cther duties within 24 hours after the
final adjournmeont of the annual meeting.

SEc. 5. Other meetings of the executive commitiee shall
be held on the request of three of its members or by direc-
tion of the president.

Notice of the time and place of each meeting and of the
business to be fransacted thereat shall be given te the
members of the executive committee by delivering or
mailing a copy of such notice to all the members at least
two weeks prior to the meeting.

SEc. 6. Provision shall be made from the funds of the
council to meet the necessary expenses of the members
of the executive commitiee in attending meetings.

Sec. 7. The executive committee shall have authority
to create a bureau of State and Federal legislation and to
appoint the members thereof, and shall likewise have
authority to terminate the existence of such bureau and
to remove any member thereof. Such bureau shall con-
sist of such number of members as may geem to them
proper, and the general council shall be one of said mem-
bers. The members of the bureau shall receive such

. compensation as may be fixed by the executive committee.
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The bureau shall be empowered to provide suitable
quarters for itself at such place or places as may be needed
and to employ all necessary assistants and too fix their
compensation, and do all things reqlm‘ed to carry out the the
purpose of its existence, subject at all times to o the direc-
tion and approval of the executive committee. All such
expenses so incurred shall be borne by the association.

The bureau shall perform such duties and render such
services as the executive committee or the association
may from time to time dirvect.

ArticiE V.

SectioN 1. The president shall preside at all meetings of
the council and of the executive committee and appointall
commuittees, with the approval of the executive committee,
and have general charge of the interests of the council and
ex officio be a member of all committees.

In case of the absence or disability of the president, all
his powers and duties may be discharged by a vice
president.

In case of the absence or disability of the president,
and all vice presidents, the executive committee may
designate one of its own number to act as president pro
tempore.

Suc. 2. The secretary shall have charge of the records
and " correspondence of the executive committee and
council and discharge such other duties as may be assigned
tofhim by the executive committee.

Sec. 8. The treasurer shall receive and disburse all
moneys under the direction of the executive committee,
and shall prepare and submit a statement of the financial
condition of the council at such times and in such manner
as the executive committee may require. No payments
shall be made by the treasurer without the written ap-
proval of the president, a vice president, or secretary.

ArTtIcLE VI.

Srorrox 1. The annual meetings of the council shall be
held at such times and places as may be designated by the
executive commitiee.

Special meetings of the council may be called at such
times and places as the executive committee may direct.

Notice of the time and place of each special meeting,
and of the business to be transacted thereat, shall be given
to the members of the council by delivering or mailing®a
copy of such notice to all the members at least two weeks
prior to the meeting.

At least one month’s notice of regular meetings shall be
given to all the memtbers of the council.

Artricie VIIL

Szcrion 1. The expenses of the council shall be pro-
vided for by annual dues imposed upon each member of
the council.

SEc. 2. The annual dues of the council as fixed by the
executive committee shall be payable upon call from the

treasurer. The basis of this assessment shall be the
relative banking resources of the State institutions repre-
sented by the member associations.

The fiscal year of the council shall end June 30 of each
year.

It shall be the duties of the executive committee to
prepare a budget of estimated expenses for the succeeding
year to be submitted at each annual meeting of the council,
together with the basis of assessment to provide funds
therefor.

ArrrcLe VIII.

At each annual meeting of the council a nominating-
committee of 12 members, including 1 from each Federal
Reserve district, shall be elected by the delegates. This
committee shall report at the next annual meeting of the
council a list of nominations for the officers of the council,
and expiring memberships of the executive committee.

ArticLe IX,

These articles of association may be amended by the
affirmative vote of two-thirds of the delegates present
at any annual or special meeting,

Financing of Grain.!

Some months ago, acting under the direction
of the President, the Federal Trade Commis-
sion, in connection with the Department of
Agriculture, began a general food investiga-
tion. This work was ultimately subdivided
into several investigations, one of which was
grain exchanges and marketing, In the early
stages of this last investigation it appeared
that there cxisted considerable differences as
between different sections of the country in the
methods of finanecing the grain trade, and it
therefore became necessary to attempt some
study of these differences as well as to ascertain
the scope, character, and methods of financing
the grain crop. The work which is being and
has been done along this line may roughly be
subdivided into two parts: (1) Interviewing,
and (2) statistical information.

(1) In the first place, the field men on the
exchange and marketing investigation were
given specific instructions to obtain in their
interviewing work all possible general informa-
tion in regard to grain crop financing. Infor-

1 Furnished by the Federal Tr ade Commission,
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mation of this character, however, is necessa-
rily very general, and it was considered neces-
sary to supplement this by obtaining detailed
statistical information with reference to this
subject.

(2) The statistical returns requested by the
commission may roughly be divided into three
sections:

(A) Information from country eleva-
tors.

(B) Information from terminal market
concerns engaged in the grain
trade.

(¢) Information from banks.

(A) The commission has already sent out to
country elevators several thousand schedules,
and several thousand more will shortly be sent
out. These schedules ask for the amounts
owed at the end of each quarter for the crop
years 1913-14 and 1916-17, together with
the maximum and minimum outstanding
during each year and the sources of such
borrowed funds. In addition, the country cle-
vators are requested to specify the maximum
amounts owed on open accounts to farmers for
grain delivered during each crop year 1913-
1917.

(B) Schedules have either been, or shortly
will be, sent out by the investigation to all
concerns engaged in the grain business in the
following cities: Chicago, Minneapolis, Duluth,
Milwaukee, Kansas City, Omaha, St. Louis,
Peoria, Indianapolis, Cincinnati, Louisville,
New York, Buffalo, and Philadelphia.

These schedules vary considerably in general
content, depending upon the size of the mar-
ket. Similarly the questions asked with refer-
ence to the financing of grain show considerable
variations. The minimum, however, which is
required from each concern in any of the mar-
kets is the maximum amount of money bor-
rowed in each year from 1913-1917 together
with the names of the principal lenders of such
funds.

(C) Necessarily the most important infor-
mation for the study of grain financing is con-
tained in the schedule for banks and banking

houses. This schedule either has gone out, or
will go out, to the great bulk of the banks and
banking houses in each terminal market men-
tioned above which are engaged in financing the
grain trade. It requests the return by months
for the years 1913-1917 of loans made by each
bank or banking house to the grain trade:

(@) Based on bills of lading;

(b) Based on warehouse receipts;

(¢) Based on other collateral;

(@) Unsecured, and

(e) Total.

With these there are combined a set of ques-
tions which with some changes, applicable to
particular markets, are as follows:

(1) Number of regular grain firm custo-
mers at close of each year 1913-
1917.

(2) Number of customers that were
granted unsecured loans in each
year 1913-1917.

(3) Number of local grain concerns re-
ceiving loans who are not regular
depositors together with the char-
acter of the loans.

(4) Minimum ratio of average deposit
balance to loans required by bank
and whether this applics both to
collateral and unsecured loans.

(5) Maximum single secured and unse-
cured loans in each of the last
five years.

(6) Does the bank buy grain paper
through brokers together with the
amount bought in each of the last
five years ?

(7) Does the bank have a regular scale
of collection charges on bill of
lading drafts applying to all grain
customers together with the scale
of charges?

(8) Does the bank accept warehouse re-
ceipts as collateral for all grain
customers, and if so, to what
amount of their face value?

When the full returns to the bank schedule
and the questions on financing contained in
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the other schedules mentioned have been re-
ceived by the commission, they will be com-
bined and consolidated and analyzed in the
light of the general information gathered by
the field force with reference to financing.
Although it may be necessary, as a result of
this analysis, to seck for some further explana-
tion of certain phenomena either from the
banks or concerns engaged in the grain trade,
since it is impossible to forecast, or determine,
in advance what the figures requested will
show, it is believed that the schedule returns
combined with the information obtained by
the ficld force will permit a comprehensive
discussion of grain financing without request-
ing further information. Practically all the
banks and the banking houses have shown a
most cooperative spirit and have greatly fa-
cilitated the investigation by promptly sending
in returns, as requested. It is hoped that the
results of this study will be of value not only
to the grain trade but also to the banks finane-
ing such trade.

Acceptances in Cotton Financing.!

The use of both bank and trade acceptances
promises to be an important factor in financing
the 1918 cotton crop. This is due largely to
the efforts of The National Association of Cot-
ton Manufacturers, under whose auspices a
conference of cotton manufacturers, shippers,
and bankers was held at New York on May 3.
The Federal Reserve Board was represented
at this meeting by Governor Harding, who, in
‘the principal address, highly recommended the
use of acceptances as a means of easing the
strain put upon the bankers of the country
during the crop-moving period. At the meet-
ing, which was largely attended, the use of
acceptances in its relations to each factor in-
terested in raw cotton marketing was fully dis-

ussed, but because of the importance of the
problem and the many points involved, it was
thought unwise to make any definite recom-

i Furnished by Mr, Rufus R. Wilson, secretary National Association
of Cotton Manufacturers,
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mendations at that time. A committee of
nine—composed of three cotton shippers,
three manufacturers, and three bankers—was,
however, appointed to consider the problem
carefully and report at a later meeting. This
committee consisted of the folowing:

Cotton manufacturers—Randall N. Durfee,
Fall River, Mass.; Charles B. Luther, Fall
River, Mass.; Charles T. Plunkett, Adams,
Mass.

Shippers—Bernie L. Anderson, Fort Worth,
Tex.; Joseph Newburger, Memphis, Tenn.;
Charles L. Tarver, Dallas, Tex.

Bankers—Hon. Theodore II. Burton, New
York; J. E. Bouden, New York; E. L. Rice,
Memphis, Tenn.

After thorough study and many conferences
with the interests which they represented, the
committec held a meeting at New York on
June 8, at which Governor Harding was also
present. In the discussion of the various
phases of the question, the chief difficulty
which developed was due to the fear of South-
ern interests that banks in that section would
be unable, after financing the crop until the
harvest, to carry it on acceptances. It was
pointed out, however, that there is a constant
demand for this class of paper and that a quan-
tity of it in the portfolio of a bank would
strengthen rather than weaken the institu-
tion’s financial position. The mecting realized
that it would be impossible to make any hard
and fast rule governing the financing of cot-
ton, but it was felt that acceptances should be
used whonever practicable, in order that the
credit transactions involved could be as
widely and as easily distributed as possible.
With this feeling the following resolution was
passed:

Resolved, That this committee recommends that, in
connection with present methods, bank and trade accep-

tances be employed, so far as practicable, by shippers and
spinners in financing this season’s cotton crop.

In connection with this movement for the
increased use of acceptances, the recent pro-
posal of the National Association of Cotton
Manufacturers that a chain of cotton ware-
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houses, to be established at both northern
and southern points, and conducted under the
direct supervision of the Secretary of Agricul-
ture, is of particular interest. Such warehouses
would not only greatly ease the strain
usually put on transportation facilities dur-
ing the period of winter congestion, but
would issue receipts guaranteeing weights,
and grades, which would furnish the very best
collateral to aid in the financing of the crop.
Such receipts, if attached to trade accep-
tances, would immediately put them into the
highest class of commercial paper regardless of
the financial standing of the drawers and ac-
ceptors. This would not only remove the
main difficulty raised at the New York mect-
ing, but would tend to stabilize the price of
cotton, an end which is very desirable from all
standpoints.

The importance of this movement can be
hardly overestimated. In 1916 the cotton
crop was worth over a billion and a quarter
dollars—with the exception of corn, our most
valuable crop. The 1917 crop was worth
nearer two billion dollars. That portion of the
crop consumed in this country has been sold
for cash to the spinners, who have had to
finance their purchases by the use of ordinary
commercial paper. Whatever proportion of
the huge amount involved can be put into ac-
ceptances will be a distinct aid to our credit
system, and should be encouraged by the
banking interests of the country.

Amendments to the Federal Reserve Act.

In order to furnish an accurate reply to many
questions as to the present status of legislation
designed for the amendment of the Federal
Reserve Act, there is presented herewith the
bill now pending in conference committee both
as passed by the House and by the Senate.
The lines crossed out represent the bill as pa ssed
by the House and amended by the Senate. The
House rejected the Senate amendments, and
the bill is now in conference.

ISixiy-filth Congress, second session. If. T, 13283, In thie Housc of
Ropresentatives., July 3, 1918, Ordered o be prinled with the
amendments of the Senate numbered.}

AN ACT Toamend and reenact sections four, eleven, sixteen, nine-
teen, and twenty-two of the Act approved December iwenty-third,
nineteen hundred and thirteen, and known as the Fedoral reserve
Act, and sections fifty-two hundred and eight and {ifty-two hundred
and nine, Revised Statutes.

Be it enacted by the Senate and [House of Representu-
tives of the Untied Siaies of America in Congress assembled,
@) Fhat—seetion—four—of—the—ket—anproved—Decombes
twenty-third-nincteen-hundred—and—thivteen~known-as
the—Federal-reserve-tet—be-amended-and-reonaeted-by
strildne—eut—that—part—efsuch—secton—which—rends—as
fellowing-manner:
feseﬁe%mk—@f—&he—dis&ieﬁ—iﬁ—ﬂﬁ&-ﬁ%—b&ﬁk—iﬁ—sﬁﬂ%e&
ﬂaﬁeﬁ—eamm%ee—shaﬂ—ehssﬁ-f—ﬂ&e—membﬂanks—e%e

ﬁam%e%&%he&ﬂem%e&bemks—eﬁ&e-d&eﬁ&e&-ﬁd—&xa}kﬂeﬁ-
sist-as-neariy-as-may-be-of-banks-of similar-eapitelivation:
The-groups-shall-be-designated-by-number-by—the-chair-
BaRs

b&ﬁk—ﬁ%—fé-he é}s&&ﬂ%—— q-h&ehaiﬁﬁ&n—eh&q—&»&ke L}s’es of-the

nemaﬂated-sh&}l—be%}séeé%y—ﬁhe-ebaﬁmaﬁ—faéie&ﬁﬁg-by
whem-neminated;-and—a—eopy—oi—said-let-shall—vwithin
ﬁ#@een—é&w—af{e}—ﬁs—eempre%mﬁ—b&—fafmshed-—bj—she
eheirman-to-each-eleetor:
“Every-director-shall-within-fiteen-deys-afier-there-
eﬂ-pref—bl“e—s&}é:—hst—eemﬁ—te—ﬁfe—ehﬂﬂfﬁﬁﬂ—;ﬁs—ﬁfst-
seeeﬂd—aﬁd-e%hef-eheieea—ef—&-dﬂeeter-ef—%s—&-&ﬂé@}m
Brrespeetively -apon-a-preferential ballot;--on-a—form-far-
mﬁheé—bf-%ﬂe-enamsﬂ—ei—the—beﬁd-ef-—dfee%efa_eg—ﬂie
Federn he-distriet—Each-eleetor-shall
m@:e—a—erees—eppesﬁe—thﬁi&me—e{—ﬁeﬂﬁr&r—seeeﬁé,—aﬁé
ether-cheiees-for-a-director-of-Class-t-and-for-p-diroeter-of
Class-Br-but-shall-not—rete-more-than-onc-chojee-for—any
eﬁe’eﬁ&éié&te-’—’-m d—,afg—smi&-uii-pg-%knfefer%e reﬂeﬂ‘iﬁg—‘
(X4 an.

fellew-mg—mmex—
“Fhe-Federsl-Reserve-Beard-sheull-elassifs—the-member

hanke-of-the-distriet-into-threc-general-groups-or-divisions;

cesignating-ench-group-by-number—LBach-group-shall-con-
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Eneh-member-banlesheall-be-permitted-to-pominete-te-the
chairman-of-the—board-oi-dircectors-of- the Federal veserve
bank-of-the-distriet-one-eandidate-for-diveetor-oi-Class—A
and-ope-eandidate-for-divecter-of-Class-B-—The-eandidates
so-nominated-shall be-tsted-bythe--ehairman—indicating
bywhem-remwinetedand-a-eopy-of-gaid-tist-shallwithin
fHeen-dayealterits-completionbefurnished by-the-ehair
men-to—esch-memberbavl—IEseh—memberbork-bya
resolution-of-the-beard-er by-an-amendmeni-to—its by law
shal-autherize-its-president-cashior-ev-some-other-ofieer
$9~cast-the-vote-of-the—remberbonkin—theelectionsof

Anss-A-and-Class-B-directors:

SWthin-ffteer—daya-after-reecivi-of thelist-ofcandi-
dates-the-dulv-autherized-oficer-of-npember-banleshall
eertiiy-to-the-ehairoran bis-frstysecond-and-other-cheiees
for-direetor-ef-Class-A-spd-Class-Br-respeetively;~upon-a
preferential batlot-upor-a-formfurnished-bythechafrtnan
of-the-beard-of-dircetors-of-the Federal-reserve-bande-ot-the
digtriet—Each-such-officer-chall-moke-a-eress-opposite-the
ﬂame—ef—ihe-ﬁisﬁ—seeeﬁé—&ﬁé—e%hef—ehe&eeﬂe&ﬁ-dﬁee%ef—ef
Class-A—snd-for-a-director-of-Closs-Bbut-shall-net—vete
more-than—ene-cheoieefor-any—one—eandidate—re—-officer
er-direetor-of-sraember-bankshalli-be-eligible{o-serve-ss
a—Gl&ssA—éheePaf—u-ﬂiess—ﬁemm&«ted—aﬁé—elee%ed—by—baﬁks

“hagperson-seho-ds-o
eﬂe—mﬂm%er—%aaaalrshaﬂ—ﬂet—be—ehgﬂale-fm—ﬁemﬁa%m
a~Class—-direetor-exeept-by—banle-in-the-same-proup-as
the-banle-having-the-largest-aparegate-resourees-of-any—of
those-efsehich-such-person-is-an-officor-or-divector

See—2--Thatseetion—cleven—{)-ofthe-Federal-reserve
Aetbe-amendedand-recnacted-to-vead-nafollows:

Ll -Feo—grant—by—speelal—permit-—to—national-banks
apphying-therefor;—when-not-in-contravention-of-State-or
local-low-the-risht-te-netas-trustcerexecutor-administen-
tor—registrar—of—stocks—onnd—beonds—guardisn—oi—estates;
sasigpee;-reesiver;—committee-of-estates-of-lunatiesor-in
any-other-fidueinry—eapaeity-in-which-State-bankstrust
eemiaaiﬁeares-ether-eefpef&ﬁeﬂs-%ieh—eemeiﬂ%&eempeﬁ-
l&%e—e%e—%%a%e—m—%h&eh—the—ﬁ&&e&mr%&nk }s—leea*eek

Vhenever-the—taws—of-sueh—State—suthorize—or—permit
the-exereise-of-any—or-ali-of-the-foregoing-powers-by-State
ef-saek-nowers-by-pational-banlks-shall-not-be-deemed-to

s-in-eontraveriion-ef-State-or-loca-law-within-the-smean-
ing-of-this-Aet:

“Nationat -benks-exereising-any-or-all-of-the-powers
enumecrated-in-thissubsection-shall-seerepate-all-assetsheld
in-env-Sduciny—eapacity-Lrom—the-general-aosete-—oi-the
bani-and-shall-keen-a-sepavate—set-of-bocksand-records
showiag-in propes-detaib-all-transnetions-ensaged-inunder
suthority-obthissubsectionr—Sueh-booke-and-recordsshall

extent-as-the-beoks-snd-records-of-corpeorations-organized
wpGer—State—tavr—which—exercise—fidueiary—powers;—bud
nothing-in-this-tet-shall-be-eonsirticd-ae-autherizing-the
State-antheritics-to-exarrine-the-booksrrecordsand-assets
of-the-pational-bank—which-are—not-held-in—trust-under
autherity-of-this-subseetions

“No-netiensl-banle-shall-reecive-in-fis-irust-departaent
deposite-of-enrrent-funde-sabject-to-cheek—or-the-depesit
ef-eheeks,-dealis,bills-ef-exchange;-or-other-itoms-for-eel
icetion-or-exehange-purposes—Eunds-depesited-or-held-in
trust-by-the-bank-awoiting-investment-shall-be-earried-in
s-geparate-secouni-and-ghall-reot-be-used-by—the-banl—in
the-eonduet-ob-its business-unless-it-shall-fivst-set-osidedn
the-trust-department-United-States-bends-or-ether-seeuri-
ties-spproved-by—the-Federal-Reserve-Board-

“In-the-event-of-the-failure-of-saeh-banlk-the-ewners-o
the-funds-held-intrust-for-investment-shall-havea-lien-on
the-bends-or—ether-seeuritics—so-set-apart-in-oddition—to
their-elsima-againet-the-estate-of-the-banle

Si7henever-the—laws—of-a—State-require—ecorporations
setingirra-fidueisry-eapacityte-deposit-ecenritieswith-the
State-autherities—for—the—protection—ef—private-or—ecourd
trusts-national-banls-so-neting-shall-be-required-to-make
gimilor-deposite-and-pecuritics—eo-deposited—chall-be-held
for-the-protection—of-private-or-eouri—trusts;—as-provided
by-the-State-lavwe

L Natienal-banks-in -euch-eases-shall-not-be--required-to
exeewte-the-bond-usually-required-of-dndividuals-if-State
eorperations-under-similor-cireumstanees-are-cxempi-from
thisreerivements

L National-banks-shall-have-power-to-exeeute-such-bond
when-so-required-by-the-laws-of-the-State:

L In-sny-epse-in-which—the-dows-of—s-State—require-that
s-eorporation-necting-as-trustee-cRceutor-administrator-or
in-any-eapaeity-speeified-in—this-cectionshelltake—an
oath-er-make-an-affidavitthe-president-viee-president;
eashier-er-trust-ofieer-of-such-nationsl-baplemay—talethe
neeeesmy—e&%h—e&-exeea%e—t—he-ﬂeeessaﬁ-aﬁd%

LL¥-ghall-beunlavwiul-for-any-nationel-bonldng-associo-
ten-to-lend-any-officer;-direetor,—or-employee-any-funds:
he}d—m%ms%—uﬁéepﬁhe-pewef&eeﬁfeﬁeé-by-%his—seeﬁeﬁf
Ani-oficer—divecter;or—employee-making-sueh-loan;—or
to-whem-—sueh-loan-is—made;-may-be—fined-not-more-than
$55000;-er-dmprivened-net-more-then-five-years;-or-may-be
both-fined-and-imprisoned;-in-the-diseretion-of-the-ecurir
in-passing-upen-appliestions-fer-permirsion-te-exereise
the-powers-enumerated-in-this-subsection;the-Federal-Re-
serve-Beard-may—take-into~consideration—the-amouni—of
eapital-arnd-sarplus-oi-the-applyinebanle—whether-er—neob
Sﬂeh-e&?ﬁal—&ﬁé—s%iﬁhsﬁs—ﬁiﬁei&“—%—h“éei—che—eﬂeuﬂ-
stanees-oi-the—ease—the-needs—of-the—community—to—be
gerved-and-any-cther-iacto-and-eircumptonces-that-secm
to—it—proper,—and--may—pgrant—or—reluse—the—application
seeordingly-ProvidedThat-no-permit-shall-be-dssned-to
any-pationsl-barling-ssseciotion-having-n-eapited-snd-sur-
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plas-less-than-the-eapital-and-surplusrequired—by-State

2§ See--3- That the ninth paragraph of sectionsixteen
of the Federal reserve Act, as amended by the Acts ap-
proved September seventh, nincteen hundred and six-
teen, and June twenty-first, nineteen hundred and seven-
teen, be further amended and reenacted so as to read as
follows: .

“In order to furnish suitable notes for circulation as
Federal reserve notes, the Comptroller of the Currency
shall, under the direction of the Scerotary of the Treasury,
cause plates and dies to be engraved in the best manner
to guard against counterfeits and fraudulent alterations,
and shall have printed therefrom and numbered such
quantitios of such notes of the denomirations of 35, $10,
$20, $50, $100, $500, $1,000, $5,000, $10,000 as may be
required to supply the Yederal reserve banks. Such

notes shall be in form and tenor as directed by the Sec-
retary of the Treasury under the provisions of this Act
and shall bear the distinctive numbers of the several
Federal 195@1\ e bavn ks through which they arve issued.”

a-phs—@»}—&ﬁé—:e}—ei—see&eﬁ—mﬂe-

guilty-of-a-misdemennorond-shalt-be-imprisoncénot-ex
eeeding-one-year-or-fned-not-meore-than-$5:000-or-both:
snd-mey—be-Sned-a—further-sam—equal to-the—meoney-so
}eaﬂed—ef-gfa%&ﬁy—gweﬁ- 3

-b&a—lee*ammeé—by—hm—emem—aa—eﬂ%
p}eyee—thefeef—sbﬁll—be-éeemeé—ga&ky—ei—&ﬂmséemeaﬂe*
and-shall-be-imprisoned-ene-year-orfined-not—more—than
$5;000-or-bothrand-may-be-fned-afurthersur-equal-tothe
money-so-losned-er-graitity-given-and-chall-foreverthere-
sfter-be-disqualifiedfrom-holding-efficeasa-national-benk
examinet:
LLby-Ne-nationst-banicexaminershall-perlorm-any-other
seryviee—for—eompensation—white—heolding—such—offiec—for
anypanlor-officer—director-or-eraplovec—thereot:
No-examiner-publie-or-private;-shall-disclosethe-names
ef-borrovrors-or-the-collnteral-for-lonns-of-amember-baxl o
e#ea—&:ha%a—ﬁhe—prepet “xeefa—e&—s&eﬁ—bapk—wﬁheﬂ-t—ﬁfss
so—permission—in—writing from
vhe—Gefﬂ?&ellef—e%—Sﬂe—G&Hmej—ef—ﬁm—the—bmé——ef
direetors-oisuch-bank-exeeptwhen-erdered-to-do-se-bva
eourt-of-competoni-furisdietions-or-by-dizeetion-of-the-Con-
gress-of-the-United-States-or-of-either-House-thereotor
&nye&mﬂ%ﬁee—eﬁ—@engfessref-eﬁ-eﬂi&ef—liieﬂs&éﬁh;&ﬁ%heﬁ
s&beee&ea—sh&ﬂ—be—ﬁﬁpﬁseﬂed—ﬁe%ﬂ*e*e—ﬂr&}rew-ef
fined-not-more-than-$5;000;-or-both:
Lfer-dixeoptas-herein—provided;any-officer—director;
em-pleyeeaefﬂ%éerney«ﬁ-&-mem%ef-baﬂk-whe-sﬁphlﬁes-fer

ever-such-director-ox-firm;aeting-in-his-or-is-own-behalf:
sells-seeurities-or-other-property—to-the-banlk—the-Yedernl

Reserve—Boardby—regulation—may—require—a—tull-dis-
elostre-of-all-profitrealized{rom—such-sale:
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m&ge%y—ei—%he-%e&ré—ef-é&ee%ers-e&a—membe&%aﬁlﬁe—be
eﬁdeﬁeeé—by—kheﬁhaﬁfnma#ﬁe—lfete—et—wﬁﬁen—&es%

visions-ol-this-seetion—orregy
Mﬁﬁ%ﬁ%ﬁ%&&ee&%—ﬁﬁ%ﬁm
pating-in-or-assenting-to-such-violation-shall-be-held-Hable
in-tis-personal-and—individusl-ecapeaecity—for-all-domeages
sehieh—the—rnermber-bank—its—sharcholders—orany—other
persens—ghatl—have—sustained—in—eonsequence—of—sueh
soladions:

Szc.f4E7 2. That section fifty-two hundred and eight
of the Revised Statutes as amended by the Act of July
twelith, ecighteen hundred and eighty-two, and section
fifty-two hundred snd nine of the Revised Statutes as
amended by the Acts of April sixth, eighteen hundred
and sixty-nine., and July eighth. eighteen hundred and
seventy, be, and the same are hereby. amended 5% and
reenaeted 1o read as follows:

“8uc. 5208. It shall be unlawiul for any officer. di-
rector, agent, or employee of any Federal rescrve bank,
or of any member bank as defined in the Act of 1 cce'nber
twenty-third. nineteen hundred and thirtecn. known as
the Federal reserve Act, to certify any check drawn upon
such Federal reserve bank or member bank unless the
person, firm, or corporation drawing the check has on
deposit with such Federal reserve bank or member bank,
at the times such check is certified, an amount of money
net less than the amount specified in such check. Any
check so.certified by a duly authorized officer. director,
agent. or employee shall be a good and valid obligation
against such Federal reserve bank or member bank; but
the act of any officer, director, agent, or eraployee of any
guch Federal reserve bank or member bank in violation
of this section shall. in the discretion of the I"ederai Re-
serve Board, subject such Federzl reserve bank to the
penalties unposed by section eleven. subsection (k). of
the Federal reserve Act. snd shall subject such member
bank if a national bank to the liabilities and proceedings
on the part of the Comptroller of the Currency provided
for in section fifty-two hundred and thirty-four, Revised

Statutes, and shall, in the discretion of the Federal Re-
serve Board, subject any other member bank to the pen-
alties imposed by section nine of said Federal reserve Act
for the violation of any of the provisions of said Act. Any
officer, director, agent, or employee of any Federal reserve
bank or member bank who shall willfully violate the pro-
visions of this section, or who shall resort to any device,
or receive any fictitious obligation, directly or collaterally,
in order to evade the provisions thereof, or who shall certify
2 check before the amount thereof shall have been regu-
larly entered to the credit of the drawer upon the books
of the bank, shall be deemed guilty of a misdemeanor and
shall, on conviction thereof in any district court of the
United States, be fined not more than $5,000, or shall be
imprisoned for not more than five years. or both. in the
discretion of the court.

“Src. 5209. Any officer, director, agent, or employee of
any Pederal Reserve Bank,orof anymember bank as defined
in the Act of T'ecember twenty-third, ninetcen hundred
and thirteen, known as the Federal Reserve Act, who em-
bezzles, abstracts, or willfully misapplies any of the mon-
eys, funds, or credits of such Federal reserve bank or
member bank, or who, without authority from the direc-
tors of such Ifederal reserve bank or member bank, issues
or puts in circulation any of the notes of such Federal re-
gerve bank or member bank, or who, without such author-
ity, issues or puts forth any certificate of deposit, draws
any order or bill of exchange, makes any acceptance,
agsigns any note, bond, draft, bill of exchange, mortgage,
judgment, or decree, or who raakes any false entry in any
book, report, or statement of such Federal reserve bank or
member bank, with intent in any case to injure or defraud
such Federal rescrve bank or member bank, or any other
comapany, body politic or corporate, or any individual
person, or to deceive any officer of such Federal reserve
bank or member bank, or the Comptroller of the Currency,
or any agent or examinet appointed to examine the affairs
of such Federal reserve bank or member bank, or the Fed-
cral Reserve Board; and every receiver of a national bank-
ing association who, with like intent to defraud or injure,
smbezzles, abstracts, purloins, or willfully misapplics any
of the moneys, funds, or assets oi his trust, and every per-
gon who, with like intent, aids or abets any officer, direc-
tor, agent, employee, or receiver in any violation of this
section shall be deemed guilty of a misdemeanor, and
upen conviction thereof in any district court of the United
States shall be fined not more than $5,000 or shall be im-
prisoned for not more than five years, or both, in the dis-
cretion of the court.

“Any Federal rescrve agent, or any agent or employee
of such Federal rescrve agent, or of the IPederal Reserve
Board, who embezzles, abstracts, or williully misapplies
any moncys, funds, or securities intrusted to his care, or
without complying with or in violation of the provisions
of the Federal reserve Act, issues or puts in circulation any
Federal reserve netes shall be guilty of a misdemeanor and
upon conviction in any district court of the United States
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ghall be fined not move than 53,000 or fmprisoned for not
more than five years, or both, in the discretion of the
court.”’

Amend the title so as to read as follows: “An Act to
amend the ninth paragraph of scetion sixteen of the FFed-
eral reserve Act, as amended by the Acts approved Sep-
tember seventh, nineteen hundred and sixteen, and June
twenty-first, nineteen bundred and seventeen, and to
amend sections fifty-two hundred and eight and fifty-two
hundred and nine, Revised Statutes.”

Passed the ITouse of Representatives April 24, 1918,

Passed the Senate with amendments July 2, 1918.

The Relation of Farmn Credit Statement to Short
Time Bank Credit for Farmers.!

The credit needs of agriculture have too
frequently been neglected by the banks in the
past. As a class, however, banks have recently
begun to take a more general interest in the
farmer. The banker has every reason, even
from a selfish standpoint, to be interested in the
agricultural prosperity of the country. Agri-
culture is the basic industry which furnishes us
food and clothes. And only when agriculture
prospers can other industries and commercial
activities, including banking, be said to be on a
permanently sound basis.

Failure on the part of the bankers in many
communities to realize their true relation to
the farmer is doubtless in part to blame for the
fact that the merchant, rather than the banker,
has been depended upon to a large extent to
furnish the necessary credit to the farmer.
This method of obtaining credit has proved
wasteful and unsatisfactory to all parties con-
cerned. The banker has lost business that
rightly belongs to him. The merchant, whose
regular business is that of dealing in merchan-
dise and not in credit, has frequently lost
heavily through bad debts, and the credit
secured has been unduly expensive to the
farmer.

Bank credit is usually cheaper than merchant
credit. Supplies can ordinarily be bought at a
lower cost for cash obtained from banks than
on time from merchants. The banks rather
than the stores are the proper places to obtain
credit.

1 Supplied by the Department of Agriculture.

The relation between the bank and the
farmer should be such as to insure that the
system of farming promoted by the loan shall
be as safe and as certain of profitable results
as human foresight can malke it. It is highly
important therefore that the farmer and the
bank be guided in their agreement by funda-
mental principles of safe and profitablefarming.
The system of farming promoted is an exceed-
ingly important feature of the loan contract.

A safe cropping system is necessary for the
farmer in order that he may remove as far as
circumstances permit the danger of fore-
closure and loss of any capital and equipment
he already possesses, and also that he may
avoid the lesser evil of unnccessary oxtensions
of the loan. Such foresclosures, as well as
extensions on a depreciated sccurity, are un-
satisfactory to the banker and tend to narrow
his business field instead of extending it.

The principal functions of banks, as in-
stitutions regulated and controlled by law,
are the safekeeping of the public’s money and
the furnishing of credit to the public on proper
security. Since it is the public’s money which
is loaned, neither party to the loan contract
has a moral right to incur needless risk of loss
even if he himself were willing to take chances
of foreclosure or of forced extensions of the
loan.

Two important factors that affect the safety
and profitableness of farming are the weather
and the market, and neither the farmer nor
the banker has an appreciable control over
them., Farming is the annual investment of
operating capital in a given place. Since the
capital of the individual farmer can not be
divided as to place or location, it must be so
divided as to crops to be produced that the
chances of serious loss by reasons of weather
conditiens, the market’s conditions, or other
influences will be reduced to a minimum.

The farm itself furnishes a cash market
without transportation charges for sufficient
food and feed for the family and the stock on
the farm, and for this reason such crops are a
safe and, as a rule, a profitable investment for
a reasonable part of the operating capital on
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the farm. When the farmer supplies his own
food and feed he is prepared to protect his
market crops against a temporarily unfavor-
able market or to get assistance from his bank
in doing so.

It may be considered a safe general rule
that not over 50 per cent of the cultivated
farm land or of the operating capital shouid be
put into a single crop. The other part, as in-
dicated above, should be put into crops not
subject to the same hazards as the main crop
and should make ample provision for food and
feed. This general rule is an important guide
to the farmer in preparing his application to
the bank for credit, as well as a guide to the
banker in passing upon the safety and profit-
ableness of the farmer’s cropping system, and
hence of his potential ability to repay the loan.

The short-time rural credit societies and
organizations of Europe have been of great
value to the European farmer because of the
work of competent and experienced members
of loan committees in passing on applications
for loans. These committees scrutinize care-
fully the applicant’s system of crops and
methods of farming and insist upon their being
safe as well as profitable. Any features in the
farmer’s cropping system that are defective
are changed before a loan is made. The
American banker should perform a like helpful
service in relation to short-time loans, thus
making these loans more safe and more surely
profitable, both to himself and to the farmer.

In order to bring about such helpful relations
between the banker and the farmer it seems
highly desirable that all banks should use a
credit statement embodying an agreement as
to the system of farming to be pursued by the
borrower. A few of the State Bankers’ Asso-

ciations, as well as several of the Federal
Reserve Banks, are already doing something
in this direction. The Federal Reserve Bank
at Dallas, Tex., adopted such a credit state-
ment three years ago and is encouraging its
use by member banks with most satisfactory
results to the farmer as well as to the banks.

A merchant’s credit statement has been
found to be essential in safeguarding commer-
cial loans and a farm credit statement outlining
the system of farming to be pursued as well
as the resources and liabilities of the applicant
for a lean, is believed to be of equal importance
in promoting the safety of short-time farm
loans. The farmer whose credit statement
shows that he is planting or has planted a
sufficient acreage in crops for food and feed
and the remainder of his cultivated area in
market crops is following a system of farming
that furnishes a safe basis for credit.

The local banker is generally recognized by
the people of his community as occupying a
position of influence and dignity and he should
be both willing and able to render constructive
banking service to his farmer patrons which
will promote safer and more profitable farming.
Such service will increase the banker’s de-
posits as well as his loans by directly promoting
agricultural prosperity and incidentally com-
mercial prosperity.

The credit statement now in use by the
Federal Reserve Bank at Dallas, Tex., with a
slight addition to the note at the bottom of
the second page, is attached. It is believed
that this credit statement may furnish helpful
suggestions to other banking institutions that
have not adopted a statement. Special atten-
tion is called to the part of the statement pro-
viding for “Crops and stocks to be produced.”
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FINANCIAL STATEMENT-—-FARMER.

[ImpoRTANT.—Flease fili all blanks, writing “no”” or ““none’” where neccessary to complete information.]

NBIEB. « o« ee o iatectecmatasnsaasaccusaaosaseoisonnssnmnnssosnnnenen TOthe. .. it reeac s Bank
7 T T P
For the purpose of obtaining a line of credit +with you not to exceed $.............. , I tender the follo ing statement of my farming business
-1 SN , 191 ., and agree to notify you promptly of any change affecting my ability to pay.
Property ovned by undersigned. Debts due by undersignéd.
Cash (on hand and in banl{s) ............................... |- SO, Notes secured by chattel mortgages (list below).ecaueanan.. - S
Notes due me (amount collectible). . . vouioiiiirriiiaieicis cirannnnnes Payable to above bank:
Accounts due me (amount collectible). . ... . .oiiiiiiiiis coiiiiiin [ 02 i (R Secured By .oceener ceicmeaainanann
Farm products; grain, cotton, etc., at raarket value (list on et erereeeeeeaeas e eeeeeeeaanancaetaeeceannennaaa ae
O her $1A8) e e e ittt iiti ettt ietr e cnaeen cecnananan .0 (Describe security)-
Live stock—market value (list on otherside)......ccoceeimie coviaiinnen Payable t0. - cr i iiii it cicicieiacnrecaccaaacacaaan
Machinery and tools (list on otherside)................ tetes memececeses ! B0 L, Secured DY . ..cveceiciinaieniieannan
|
Farm lands (describe on other side)....ccveiciecienaaennnns eenencnesea|l ceaeeeaeaca e eeicactee et cieetaoaetcaieaaranaan cana
. (Describe security)
Other lands (describe on otherside)......ceiimemiiiiniincn cievnnnn eee
Payable t0..coeueieiiiniiieiatciiiainiai e ta e iaaecaas
Improvements on farm (describe on otherside). .......ooeee civenenans
A DUl Seeured By . .coeeeenaeniiiaiiaa..
City real estate (describe on otherside). . .....ccaaeeeananee. wecrecannen
Other ass6ts (AESETTE FIILY) .- ceveenenceeneeeenemenneaenanns oamenmmenall T E].).és'éfi:r;e' .s-e..cu"fii:&') .........................
_______________________________________________________________________ Notes due to above bank—unsecured. . c..voeiveneeicniiies ceveenaanan
__________________________________________________ Othernotes QUue by Me.. . .ooniioiiiiiiiiiiiiiiiiiiiciiciar ceeneinannn
Accounts AUC DY MC..cun et i iiaaiienaeicateaaianees camaeaceas
Mortgages or liens on real estate owned (deseribe in space
....................................................................... provided on other $ide) ..o ieeiee i in i iiiiaialiiis i
........................................................................ Otber debts (deseribe fully ). en e ciii e ceie i criieiere ceeeeaanan

Amount of the assets listed above which arc exompt by 18w . « covuieeiniii it iaiiiiiieieecinaee eieceemeeetscieaiianeanen S
Amount for which I am liable for partnership obligations. e uue i iaiii it iiaeiaaciaatareaccacececracacsasscscsracencenace nascaseannnes
Amount of the assetslisted above which are pledged tosecure my debts. .ccuereeeuiinieierameeeaiateemeieaoncasneracacaeeacans eeee cetemcnemanan

Amount for -vhich I amliable on notes and accounts, not included in above statement, which have been transferred to banks or others

Amount of liability incurred by indorsement or guaranty to accominodate OtRerS. v v ie i iiiiiraraareerriteieaee sveacenaenan
Amount ofliability on bonds, leases, or other unfinished ContractsS.cis.euieriiniiinciceriionnrecicacnnas eeetsimatecstateceenccatses mereesvennen
Amount of insurance carried on farm products $.............. ; on machinery, ete.,, $.....ooeooiil ;onimprovements$.............. ;on other asses
F S ;andonmylife $....ooannene. IR fAVOr Of ceuineecneacnaceacercnccstcnrcncasanans

Number of years in present business ....cevvenieaveannne Number of years at present location c..c.cieeinieniannns

I solemnly declare and cortify that the above statement, and schedules on opposite side, are a true and correct account of the condition of my
business on the day above stated.

Witness my hand, this _.ie.oeiienniiieiiniiinnains QY Of ceuecenncraccacnaneny 191,00
WITNESS:

........................... .- (SIignatire)...c.vevencececaevasscccocnan

Nore.—If you have ever failed in business, attach a complete explanation and state basis of settlement with creditors,

(Fill blanks on other side)
Form C-4. Federal Reserve Bank of Dallas,
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Tist of real esiate and improvements owned, with incumbrances thereon.

[Listed in totals on other side.}

! Valuation. Mortgages or liens,
Acreage or - Descriptionof | e e i .___{ 'Title to property
dimonsions. Location. improvements. | in whose name.
Agsessed. - Actual. ‘When due. Amount.

-— [—— SO : i f— ———— i et
e etmmeeeeteeeeeen eemaanaeeieanneataesansnnnasenrnnnaeesSaremnnnsarennas S - TSN KNSR
o , ...................................................
"""""""""""""""""" R R s

LIVE STOCK.
{Listed in total on other side.]

iTorses. . Mulos. Cattle. . Tlogs. I FPoultry. ; Sheep. l Goats Total value.
: ; i [
L ls ........... . . TN ..
l |
MACHINERY AND TOOLS.
[Listed in total on other side.}
! Wagons. ’ Cultivators. I Mowers. Threshers. | Engines. | Binders. ; Other tools. Total cost.

FARM PRODUCTS.
[Listed in total on other side.]

1
Cotton, Corn. | Wheat. Oats. Forage. ?K(dgg;ﬁ;‘e).

Average yearly expense per acre for plowing, planting, and working

erop prior 0 gathering. o ou.eee i e LT S reeienann Is ........... L S b P, k-

| i
Average yearly expense per acre for harvesting.. . ..ccceeienevnnranan.. b I £ SR, Is ........... |S ........... £ SN B
AVErago Yield DOT QCTB. . nnueeeeseeennenenanesenarnceenensasennnnsmeneelassmeseesceleosanusennns [T I AU, s

Bales. Bushels. : Bushels. | Bushels. Tons.

STATEMENT OF FARMING OPERATIONS, OR CROPPING SYSTEM.

Farm I8 10CatBA 1r0T0 . .« e o enneaeiaiiieeiaatreacaaccacensencsecesesncsanscnssassssecassoasanasssecncsssancoensssassscensssssacraosacsssaransras .
Number of acresinfarm.................... Number of acres t0 be cultivated...ceuneiiiivernenaaieacmaiiiiiniecicaeceaeieaaeccereeaeneas
Number of people livingon farm...................... ot (IR 32 «TTs BN 13 g
T am b0 DAY AS IO Lo Lttt it iiiieiiecreeccccasacacsececeseaacasasonecsececacsoacsnaaanasassssnns teeecmescscennans evececcnmancaces

72715—18—=G6
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Crops and stock to be produced.

Acres in corn (legumes interplanted)............ Acresin peas or beansS....occeeveeiiinrniienannn Acres in vegetable garden........coceoeeeoo..t.
Acres in oats (legumes following).. . ceeveceeannn Acresin forage cropand kind. . .c.ooeeneea ... Acres in other crops and kind.................
Acres in wheat (legumes following)...ccocveennn Acresinhay cropand kind....c.evvenennnnn... Acres In pasture....o.oooiiiiiiiiiiiiiiiane.
Acresin cobton. .ooueriieiieiii i caaes Acresin potatoes. .oeeemeaieiiniiieniiinaans Acresin bearing froit.. ... ... ... ...l
Acres in grain sorghims. ..cocvceveececnsananneas ACTeSINIYC.eceareerearenereiasorenonenscacannns UG T O N
Number beef animals to be marketed........... Quantity fresh fruit for marketing.............. Quantity fruit and vegetables to be canned....
Number hogs to be fattened......cceeeveeennnen Quantity dried fruit for marketing............. Loads manure to be used on crop.............
Number sheep or goats to be marketed. ........ Quantity poultry and eggs to be produced..... Tons commercial fartilizer to be used

Pounds wool to be produced ..| Number of cows in milk.............. Y

NotE.—The character of the cropping system of a farm business has a credit value of the highest importance to both the farmer and the iender,
and as fafming is the armual investing of capital and labor at one place, safety requires, as in other investments, that all the capital and labor be

not invested in one thing, or in the production of one crop.

In order that farming operations may be conducted on a safe and profitable basis eveayayse‘?{ﬁ every farmer should raise enough poultry, hogs

milk cows, vegetables and fruit to supply the family with most of their necessary food an:

cient number of acres should be planted in fee

crops to feed the stock on the farm or to feed stock for the marlket, if desired; and the balance of the cultivated land in other crops for market;
but not more than 50 per cent of the cultivated land should be planted in one crop.  Such a plan should enable the farmer to pay his debts promptly

every year and result in greater prosperity for him,

A FOREIGN EXCHANGE BANK.

The following bill (S. 3928) is now before
the Committee on Banking and Currency of
the Senate, which has held hearings regard-
ing it:

A BILL To amend the act approved December twenty-third, nineteen
hundred and thirteen, known as the Federal Reserve Act, as amended
by the acts of August fourth, nineteen hundred and fourteen, August
fifteenth, nineteen hundred and fourteen, March third, nineteen hun-
dred and fifteen, September seventh, nineteen hundred and sixteen,
and June twenty-first, nineteen hundred and seventecen.

Be it enacted by the Senate and House of Represeniatives
of the United States of Americe in Congress assembled,
That section fourteen of the act known as the Federal
Reserve Act be, and is hereby, amended as follows:

Strike out all in paragraph (e) of section fourteen and
insert in lieu thereof:

““(e) To establish accounts with other Federal Reserve
Banks and with the Federal Reserve foreign bank.”

After section twenty-five insert a new section, as follows:

“Sec. 25a. There is hereby created s Federal Reserve
foreign bani of the United States, to be under the super-
vision of the Federal Reserve Board, and to be located in
the city of New York, State of New York.

“The Federal Reserve foveign bank of the United
States, hereinaftor referred to as the foreign bank, shall
have an authorized capital of $100,000,000, and shall begin
business with a paid-up capital stock of $20,000,000. The
stock of such bank shall be offered at par to the banks of
the United States and to the public by the Secreatry of the
Treasury, any stock not subscribed for to be taken by the
Treasury of the United States subject to sale at the option
of the Secretary of the Treasury. ‘

“The capital stock of the foreign bank shall pay five
per centum annual dividendsif earned and shall not be tax-
able by any State or municipality or by the United States.
The five per centum dividend if not earned in any one
year shall be cumulative. Any surplus shall be distrib-
uted as follows: One-half to surplus and one-half to the
United States, until fifty per centum surplus on the then
outstanding capital shall have been accumulated, and
thereafter such surplus dividends shall be paid into the
Treagury of the United States.

“The Federal Reserve Board shall prepare an organiza-
tion certificate and file the same with the Comptroller of
the Currency.

‘“Upon the filing of such certificate with the Comptzoller
of the Cuwrrency as aforesaid, the said foreign bank shall
become a body corporate, and as such ghall have the
power—

““First. To adopt and use a corporate seal.

“Second. To have succession for a period of twenty
years from its organization unless it is sooner dissolved by
an act of Congress.

“Third. To make contracts.

“Fourth. To sue and be sued, complain and defend, in
any court of law or equity.

“Tifth. Toappoint by its board of directors such’officers
and employces as are not otherwise provided for in this
act, to define their duties, require bonds of them and fix
the penzalty thereof, and to dismiss at pleasure such officers
or employees.

‘““Bixth. To prescribe by its board of directors, bi-laws,
not inconsistent with law, regulating the manner in which
its general business may be conducted, and the privileges
granted to it by law may be exercised and enjoyed.

‘““Seventh. To exercise by its board of directors, or duly
authorized officers or agents, all powers specifically granted
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by the provisions of this act and such incidental powers as
ghall be necessery to carry on the business of banking
withir the limitations prescribed by this act.

“The foreign hank shall be conducted under the super-
vigion and control of & board of directors, consisting of nine
members appointed by the President upon the advice and
congent of the Senate.

“One of the directors appointed by the President shall
be known as the governor, one as vice governor, and one
as the Federal Reserve agent. The directors shall name
a committec oi five as an executive board to actuaily man-
age the affairs of the bank. The mcmbers of the board
shall be citizens of the United States over thirty-five years
of age and be men of tesied mercantile experience and be
fairly representative of the various parts of the United
States.

“The directors shall be designated by the President
to serve for from one to nine years, respectively, and there-
after each member so appointed shall serve for a term of
nine years, unless sooner removed for cause by the Presi-
dent.

“ After the first year the directors shall annually elect
the governor and vice governor from among the directors
appointed by the President of the United States.

“‘The salaries of the directors and officers shall be fixed
by the Federal Reserve Board and be paid from the carp-
ings of the foreign bank: Provided, That the governor of
the foreign bank shall receive $25,000, the vice governor
$15,000, and the reserve agent $10,000.

“The directors of the foreign bank shall receive in
addition to their salary a reasonable allowance for neces-
sary expenses in attending meetings of the Doard.

“The board of directors shall periorm the duties usually
appertaining to the office of directors of banking associa-
tions and perform all such duties as are prescribed by law.

“Said board shall administer the affairs of the foreign
bank fairly and impartially and without discrimination,
and shall, subject to the provisions of law and the orders
of the Federal Reserve Board, extend to Foderal Reserve
Banks and to moember banks, and to all other banks and
bankers throughout the country, and to foreign banks and
hankers such accommodations as may be safely and reason-
ably made in relaticn to foreign banking business.

“The powers of the foreign bank shall be as follows:

“To receive deposits from American and foreign banks
and bankers, from the United States or forcign Govern-
ments, in current funds in lawful money, national-bank
notes, ederal Reserve notes or checks and drafts, payable
upon presentation, and also for the collection of maturing
notes and bills,

‘“The foreign bank may discount notes, drafts, and kills
of exchange arising out of actual cornmercial transactions;
that is, notes, drafts, and bills of exchange issued or drawn
for agricultural, industrial, or commercial purposes, or the
proceeds of which have been used or which are to be used
for such purposes, the Federal Regerve Board to have the

right to determine or deiine the character of the paper thus
eligible for discount within the meaning of this aet.

“The aggregate of such notes, drafts, and bills, bearing
the signature or indorsement of any one borrower, whether
a person, company, firm, or corporation, rediscounted for
any one bank, shall at no time exceed five per cent of the
net unimpaired capital and surplus of said foreign bank,
but this restriction shall not apply to the discounting of
bills of exchange drawn in good faith against actual existing
values. The foreign hank may discount acceptances of
the kinds permitted under the authority of this act.

““The foreign bank shall not at any time be indebted or
in any way lisble to an amount exceeding the amount of
its capital stock 2t such time actuaily paid in and remain-
ing undiminished by losses or otherwise, except on account
of demands of the following natuare:

“First. Notes of circulation.

““Second. Moneys deposited with or collected by the
foreign banlk.

“Third. Bills of exchange or drafts drawn against
money actually on deposit to the credit of the foreign bank
or due thereto.

“Fourth. Liabilities to the stockholders of the foreign
bank for dividends and reserve profits.

“ifth. Liabilities incurred under the provisions of the
Federal Reserve Act. The discounting and rediscounting
and the purchase or sale by the foreign bank of any bills
receivable and of domestic and foreign bills of exchange
and of acceptances shall be subject to such limitations,
restrictions, and regulations as may be imposed by the
Federal Reserve Board.

““The foreign bank shall have power—

“(a) To deal in gold and silver coin and bullion at
home or abroad, to make loans thereon, exchange Federal
Reserve notes for gold, gold coin, or gold certificates, and to
contract for loans of gold coin or bullion, giving therefor
when necessary, acceptable security, including the hypo-
thecation of United States bonds or other securities which
Federal Reserve Banks are authovized to hold;

“{b) To huy and seli, at home or abroad, bonds and
notes of the United States, bonds and notes of forcign
Governments, and bills, notes, revenue bonds, and war-
rants, with a maturity from date of purchase of not exceed-
ing six months, issued in anticipation of the collection
of taxes or in antieipation of the receipt of assuved revenues
by any State, county, district, political subdivision, or
municipality in the continental United States, including
irrigation, drainage, and reclamation districts, such pur-
chases to be made in accordance with rules and regula-
tions prescribed by the Federal Reserve Board;

“(¢) To purchase and to sell, with or without its indorse-
ment, bills of exchange arising out of commercial transac-
tions as hereinbefore defined;

“(d) To establish from time to time, subject to review
and determinations of the Federal Reserve Board, rates of
discount and exchange and commissions for the opening
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of credits at home or abroad, to be charged by the foreign
bank for each class of paper which shall be fixed with a
view to accommodating commerce and business.

“‘(e) To issue bank notes and receive Federal Reserve
notes upon like terms and conditions as now provided for
the Federal Reserve Banks.

“(f) To open credite at home and abroad for account
of domestic and foreign banks or bankers, to facilitate ex-
ports and imports to and from the United States, and ex-
ports and imports to and from one foreign country to
another foreign country.

“(g) Upon the direction and under rules and regula-
tions prescribed by the Tederal Reserve Board to establish
branches and agencies in foreign countries for the purpose
of facilitating commerce with the United States.

“(h) No bank, banker, corporation, or individual,
other than the foreign bank, shall sell dollar balances at less
than gold par except as payment for merchandise imported
into the United States without the express authority of the
Federal Reserve Board.”

TESTIMONY OF GOVERNOR HARDING.

Much testimony has been taken by the
House and Senate committees.” Governor
Harding on June 27 appeared before the
Senate Committee on Banking and Currency
and testified as follows:

Gov. HarpiNe. I am satisfied, Mr. Chairman, that the
Federal Reserve Board is very much interested in any-
thing that will correct the present inequalities in exchange
rates abroad. The guestion is one which the members of
the board have carefully considered and devoted much
thought to ever since the summer of 1915, when sterling
rates began to drop here so violently, and we have given
as much time as we could to the subject.

The Federal Reserve Actauthorizes the Federal Reserve
Banks to buy and sell foreign bills of exchange and to
establish agencies abroad, and under the provisions of
that act the Federal Reserve Board has authorized agen-
cies. Announcements have been made of this alrcady
when the transactions were had. We have authorized
the Federal Reserve Banks—the Federal Reserve Bank
of New York in particular—to establish an agency with
the Bank of England, with the Bank of France, and the
Bank of Italy. The Federal Reserve Banks, though, as
a rule, have not dealt directly in foreign exchange. There
are geveral difficulties in the way, and there seemed to be
no good purpose to be subserved to have them deal in
exchange. The difliculty recently in our transactions with
many neutral countries has been a scarcity of bills. The
mere fact that the Federal Reserve Banks should go into
the market and compete with other dealers for this lim-
ited supply of bills would not add anything to the volume
of the bills, and might have a tendency to further advance
the price of these foreign bills.

We have recognized the difficulties in the way of having
TFederal Reserve Banks take any definite steps to relieve
the situation; and with a view of pointing out some of
these difficulties, so in order that you may determine
whether those same difficulties would apply to this pro-
posed foreign-exchange bank, I would like to refer to a
letter which I wrote some time ago to Secretary McAdoo
explaining some of the problems as we had seen them in
the Tederal Reserve Board.

In that letter I stated to him that we had been unable
to see that any advantage would be gained by having the
Federal Reserve Banks engage in foreign-exchange opera-
tions or establish active agencies abroad for that purpose.

Senator Weeks. Was thiat the unanimous opinion of the
board?

Gov. Harping., Asfaras 1 know, itis. There has been
no exception taken to the statement. We have discussed
it informally, and members of the board have known of
this letter, and I never have heard of any objection being
raised to its contents.

Fither goods or gold must be sent to foreign countries
to create balances, and failing in that the only other means
of rectifying exchange is to secure credits in foreign coun-
trics. The Federal Reserve Board has no voice in con-
trolling the direction of goods to or from foreign countries.
It can not afiord to let our stock of gold be dissipated in
order to pay dehit balances of allicd nations, all of which
are averse to permitting the exportation of gold, nor does
it appear that the Federal Reserve Board is charged with
the function of negotiating for loans in foreign countries.
““That poweris vested exclusively in the President, acting
through the Secrctary of the Treasury,” in foreign
countries.

I believe that in your bill there is some provision for the
proposed foreign-exchange bank to negotiate loans in for-
eign countries.

1 would like to state right here, however, that the War
Iiinance Corporation is empowered to issue bonds payahle
in foreign currencies, and the directors of the corporation
have already given the subject some consideration and are
awailing the return of the Secretary of the Treasury in
order to consult with him, because such negotiations must,
under the act, receive his sanction.

Negotiations for foreign credits—I presume there is,no
impropriety in stating this—have been carried on con-
stanily by the Treasury Department for months past, in
gome cases with satisfactory results and in others, unfor-
tunately, without success. And many of these negotia-
tions are still pending.

Senator WeExs. You mean fo say that loans have Leen
made on the other side?

Gov. Harpine. Notin European countries. The Treas-
ury negotiations to which I refer were principally with
South American countries.

The Guarrman. You concluded negotiations of that
kind with India?
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Gov. Harping. I also refer to India; India and the
Argentine are conspicuous examples of successful nego-
tiations.

It is evident that unless neutral countries with which
negotiations are carried on are favorably inclined and will-
ing to cooperate loans from them can not be secured.

The suggestion has been made that it might be possible
to force an understanding by withholding our imports or
by other drastic measures, but it is not for the board to say
to what extent such methods would be effective in dealing
with a delicate situation of this kind. We should remem-
ber, however, that a loan of an amount covering our own
debit balance when concluded would not bring dollar
exchange, as far as the general public is concerned, back to
par in foreign countries, unless the nations associated with
us were able at the same time to arrange for loans to cover
their own debit balances.

This relates to the present situation, where we are linked
up with other countries in our trade balances, and where
it all goes in a common pool.

The Cmammman. However, Governor, if credits were
placed with such a country so as to furnish us with the
cwrrency of that country sufficient to pay for our own pur-
chases and such credits were used to pay for our own pur-
chases, the loss of dollar exchange arising through that
country would fall not upon the United States but upon
those who employed those dollars there; is not that true?

Gov. Harping. Ishall discuss this question alittle later
on, However, that may be true, Senator, if we dissociated
ourselves entirely from allied countrics.

The CuarryaN. We would pro tanto disscciale our
transactions in those particular negotiations?

Gov. Harping. Unless some of the neutral countries
should sell their franc or sterling exchanges in our markets.

The Cuamyan. That would, as yousay, leave the dollar
to be depreciated, but it would be a dollar depreciated
which had been loaned to our allies and which would not
affect our interests directly in an adverse way, because if
we obtained by credit a suflicient number of pesetas in
Spain, for instance, to pay for Pershing’s purchases,
Pershing would have the pesetas in Spain at par, if we got
the loan in Spain on that basis. That is true, is it not?

Gov. Harping. If the proceeds of the loan should be
applied exclusively to Army purchases, this would be true
until the credit was exhausted, but the loan would have to
be paid back, Senator.

The Cuarrwan. That is another story, about being paid
back.

Gov. HarpiNe. The liguidation of the credit is one of
of the problems to be considered.

The Cuairman. That is not the question I was asking
you. The question I asked you was that if we obtained
pesetas in Spain by a loan with which to pay, for Persh-
ing’s purchases in Spain, that would save us the great
loss of 40 per centin Spanish exchange, would it not, as to
purchases?

Gov. Harpina. Well, it might, provided we were able
to cover that credit in a satisfactory way, but there is
where the problem arises, Flow are we going to cover that
credit?

Senator Weeks. Well, Governor, do you think it is
practicable to disassociate our iransactione from those of
the allies in matters of this kind?

Gov. Harping. T am not prepared to discuss that; that
is & very broad question, involving the Treasury and the
State- Departments, and I would rather not discuss it.
Under the proclamation of the President this whole matter
of foreign exchange is put into the hands of the Secretary
of the Treasury.

If these nations associated with us are unable to arrange
for loans to cover their own debit balances, the natural
consequence would be that allied exchanges would remain
at a discount and the dollar would be quoted at substan-
tially the same level, the result between them being estab-
lished by the price of allied exchanges in New York.

It has been suggested that the situation could be rec-
tified by forbidding American banks to buy sterling bal-
ances in neutral countries. But can this Nation afford any
such remedy, as long as we do not and can not control for-
eign exchange dealings in foreign countries?

This would not seem to provent a firm in Spain, for
instance, instead of cabling teé a New York bank to sell
and draw £25,000 on London, from instructing a London
bank to remit $125,000 to New York, in which case the
Spanish banker would buy the dollars in London instead
of selling sterling in New York. The only difference
is that in this case the exchange transaction would be made
in London, and that instead of making New York the bank-
ing center, as we have tried to do, the exchange transac-
tions would continue to be centered in London. This
objecticn would apply also to another plan proposed, of
forcing American exporters to sell their goods in the cur-
rency of the foreign country, e. g., it has been suggested
that should we sell $90,000,000 worth of goods to Spain in
pesetas that we would thus secure an ample supply of
pesetas with which to pay for the $30,000,000 of goods we
are buying in Spain. This would result, however, in
discontinuing the use of the dollar as a means of exchange
in world markets, and we would be creating in its place a
peseta exchange market in Madrid and Barcelona.

We should consider, also, that if the plan should be
adopted of carrying on our entire Spanish trade in terms
of pesetas, imports and exports alike, we might thereby
arbitrarily {ix a lower rate of pesetas conccivably at par,
to the advantage of the importer and, as claimed by some,
to the disadvantage of the exporter. The fact would
remain, however, that if Spain in her relations to all other
countries, particularly to allied nations, continued to be a
creditor nation and should be unwilling to make loans to
the value of goods bought by these countries in excess of
her own purchases, allied exchanges would remain at a
discount in Spain, and, owing to the relationship of these
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exchanges to the New York exchanges, as already out-
lined, dollar exchange would continue at a discount in
Spain. We would thus have two quotations, one perhaps
at par for our importers, but an actual market quotation
at a discount for everyone else.

Now, in my opinion, there are the underlying facts of
the situation, a situation which is an extremely compli-
cated and perplexing one, and which the Treasury De-
partment as well as those who have been called in from
time to time to give advice have tried their best to solve.

We are all, I think, entirely agreed that in the interest of
the allied group as a whole it is desirable, as a matter of
prestige and for the sake of economic stability as well as
the general advantage, that wherever and whenever
possible there should be established the parity of allied
interests. Where you find, however, that the reestablish-
ment of these exchanges involves t0o heavy a sacrifice, or
where it may prove impossible to conclude successfully
loans in neutral countries on reasonable terms, we should
be careful not to exaggerate the disadvantages accruing
from the low level of allied exchanges in neutral countries,
nor should we imagine that appreciation in exchange will
work exclusively to our disadvantage and to the advantage
of the neutrals.

As an illustration, there may be cited abstracts of three
reports from South Aimerican neutrals (reading):

Abstract from a report of a Buenos Aires bank:

“Movement in favor of the country of all foreign ex-
changes (except those of the neutral countries) which
with a further advance of freight rates and scarcity of
tonnage increases the difficulties of our export trade and
reduces the f. 0. b, prices of cattle and cereals.”

Abstract from report from Venezuela:

“The bank representatives here do not appear to be
unduly anxious over tke situation, and point out that
whercas the purchasing power of the dollar has never been
so low in Venezuela before, the loss falls ultimately on the
producer in this country, who in practically every case
8 a Venezuelan. In this connection it may be of interest

to point out that the legation, in sclling its draft on the

ecretary of state for contingent expenses, at the present
time loses about 20 per cent on the transaction.”’

In discussing the legislation proposed to Peru, providing
for the issue of gold certificates up to a maximum of
4,000,000 libra, secured in part by deposits in the Federal
Reserve Bank of New York, a Peruvian paper says this:

“With an enormous trade balance in favor of this Repub-
lic and the impossibility of importing gold to offset this
balance, the market threatened to be still further over-
burdened with drafts on New York and London, with the
dollar and pound sterling at a still greater discount on the
Peruvian market. Contrary to popular belief, the dis-
count of the dollar and pound sterling in Peru is highly
unfavorable to Peruvian producers and shippers. Paid
in New York and London drafts for their products at the
quotations determined by these two markets and liqui-
dating these drafts in Lima, every point increase in the

discount results in a decrease in the amount realized here
in Peruvian currency on the transaction. Importers, con-
verting Peruvian currency into foreign drafts for the pur-
chase of their merchandise, are the only ones profiting by
the situation.

““As the only means of overcoming the difficulty and
affording a substitute for the gold, importation of which
had been embargoed, it was urged that firms and individ-
uals operating in Peru be allowed to deposit gold in the
Federal reserve bank in New York and the Peruvian Gov-
ernment issue gold certificates as cutrency, guaranteed by
the metal held in New York. Itis thisscheme which the
Government has now incorporated in the gold-certificate
law.brought before the Peruvian Congress.”

It is evident, therefore, that where a country produces
more of a given commodity than it can consume at home,
or where the article is perishable or is one which must be
gent to foreign countries in order to pay for necessary im-
portations, it is a serious detriment to the exporting coun-
try—a neutral—to have the exchanges of the purchasing
countries rule at an abnormal rate. There being no
ready buyers for these exchanges, the result is s loss to
the exporting country, unless it can control the market
value of the commodities and add to their price what is
lost in exchange. It is difficult to establish a definite rule
as to the effect of fluctuations in foreign exchange, because
so much depends upon simultaneous variations in the
market price of the commodities which produce these
exchanges.

And, then, in these war times, with so many artificial
restrictions thrown around trade, there are some surpris-
ing anomalies.

Ag an example, I was very much surprised yesterday by
a statement which was made to me by some gentlemen who
had just returned from Paris, that one could purchase a
greater number of francs in Paris by using American paper
currency than he could by using American gold—that our
paper currency is worth more in Paris than our gold
is. Upon asking the reason it developed that it is probably
because the French Government is requiring all gold to
be turned over to it in exchange for French paper cur-
rency. But it is interesting to know that in Paris to-day
you can buy more francs with American currency than
you can with American gold.

Senator PoMERENE. What is the difference?

Gov. HarpiNg. I understand about 20 or 25 points.

Senator Weeks. What would that mean on a dollar?

Gov. HarpiNg. For instance, if one is able to buy
francs at 5.70, say, for currency, he could get only 5.50
francs for gold. There is quite an appreciable difference.

Now, if exchange on a foreign country should advance
40 per cent, it does not follow that the producer receives
thereby 40 per cent more for his goods, because the price
would depend upon the adjustment of these prices in
other countries and upon the relative importance of the
purchasing power in this country of that foreign country
in the world market. Geunerally speaking, T am of the
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opinion, making due allowance for exceptions to the rule,
that high rates of exchange on a given country tend to
small exportations to it bysother countries and to reduced
jmportations from it by other nations. This would be the
case even if Spain, for example, should buy goods in the
United States in dollars and not in its own currency.
The fact that our dollars can be bought at a low price
enables Spain to buy just so many more dollars, and
thercfore to pay for a correspondingly large amount of
our commoditics. Thus the tendency would be to in-
crease the demand and prices paid for our goods and to
stimulate our productions.

I do not see how the argument can be sustained that
both importers and exporters are unfavorably affected by
1ow rates for dollar exchange in neutral countries. Sup-
pose that our entire trade with Spain should be carried
on in pesctas and the dollar exchange is selling in Madrid
at a discount of 30 per cent. Assuming that our balances
with Spain amount to $60,000,000 in our favor, we would
have a credit balance there of 845,000,000 pesetas instead
of 255,000,000. If, on the contrary, our export trade is
figured in dollars, our exporters certainly would not suffer
by the discount of the dollar in Spain. Clearly it is
immaterial to the producer of cotton, for example, whether
the purchaser is Spanish or American, provided the price
paid in dollars is the same. .

The fact, however, that Spanish buyers are able to pur-
chase more cotton because they can buy dollars at a low
rate of exchange operates to the advantage of the American
seller of cotton because it creates a better demand for his
goods. The price of cotton in Spain must, of course, equal
approximately the American price, plus costs of trans-
portation, insurance, loss of interest, and commissions,
multiplied by the rate of exchange. These factors com-
bined establish the price at which cotton may be delivered
in Barcelona and open competition restricts the margin of
profite.  In times of peace this margin is small, but in time
of war it is no doubt larger; but the margin is no greater for
the cotton dealer and the banker, whether exchange sells
at a discount, at par, or at a premium. The speculator in
cotton or in pesetas may gain or lose by investing in cotton
or pesetas, or by selling them short. But the legitimate
profits of the dealers are regulated by competition and are
not increased or diminished by the fluctuations of ex-
change. In the case of cotton going to Spain, I do not
think it can be established that the 30 per cent premium
on peseta exchange will go to the American cotton dealer
or to the banker, nor would it be reasonable to assume that
the American trader would be willing to sell his cotton to
Spain in dollars if the price of pesetas were materially
higher. It scems, thercfore, that the difference at any
time between the dollar price and the peseta price is un-
likely to be appreciable. It may be urged, however, that
we are sacrificing our American dollars at a discount of 30
per cent to the advantage of the Spaniard. But, as a
matter of fact, when the trade balance is in our favor to

the extent of $60,000,000, if we do not give Spain a credit
for this amount, how can the Spaniard draw on us in
dollars; how can he force our dollars to a heavy discount
when he has none of our dollars but owes us so large a
sua in dollars? I can not sce that he is selling our
dollars. He is depreciating 2 sterling and franc. Hec has
large balances due him in London and Paris, resulting
from sales of goods to Great Britain and France. He has
acquired these balances from the Englishman and the
Frenchman at a heavy discount, and he sells them to us
in exchange for the commodities which we have gold him,
We buy them at the comparatively moderate discount,
about 2 per cent, at which sterling exchanges and of
about 10 per cent at which francs have been sta-
bilized, and to the extent that we assist in stabiliz-
ing these exchanges by these purchases we actually
try for account of our allies against their obligation to
repay us after & number of years at par plus interest. I
think, therefore, that it is not the American dollar which
has been sacrificed, but that it is really the pound
sterling and the franc which have suffered.

We should also take into account the fact that a very
substantial portion of our Spanish credits has been dis-
posed of by our own sales of pesetas at the present high
premium to South American countries, thus reducing
our adverse balances with them, so that to this extent
we have enjoyed the full benefit of the high price which
pesetas command at present.

Wherever the import trade of the United States is larger
than the export trade, as is the case with most of the
South American countries, the high rates which now
prevail in New York on these neutral exchanges, or the
discount of the dollar in these countries, results in our
disadvantage. But with respect to some other countries,
the high rate of exchange may be a source of profit to
the United States, because as far as our own trade is con-
cerned we are their creditors. But, taking the allied
group as a whole, and considering ourselves as a partner
of the countries in the group, we are debtors to European
neutrals as well as to the South American neutrals, and
it is from this point of view that we should endeavor
to reestablish allied exchanges in neutral countries, both
from the standpoint of prestige and for economic reasons.

It will be interesting to consider the effect of discount
in allied exchanges in neufral countries upon these
countries themselves. Argentina must export her wheat
and her meats, Chile is dependent upon the sale of her
nitrates, Peru of her copper, Venezuela of her asphalt,
etc. It seems, therefore, that it is important for these
countries to find ways of financing their sales to us. If
there are no purchasers at reasonable rates of selling
francs or dollars in these neutral countries, I think,
therefore, their exportations are likely to be affected; it
would seem to be to their advantage to make us loans or
to establish some agency through which their Govern-
ments might take over the balances which have been
accumulated in allied couniries through the sale of
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goods. I do not believe that the prestige of the United
States in the finances of the world has been affected by
this war-time dislocation of normal exchanges, for it is
well known that the temporary discount on dollar ex-
change in neutral countries is due mainly to the efforts
which we have made and are making to sustain the credit
of our allies, whose interest might be injured by our advo-
cating or contemplating a policy of withdrawing assist-
ance because of any temporary loss or inconvenience we
may sustain by standing by them.

I trust that I may have the opportunity at some con-
venient time of discussing the framework of the hill.

Philippine National Bank Act.

The act creating the Philippine National
Bank, originally passed by the third Philippine
Legislature on February 4, 1916, has been
amended and reenacted. DBelow is the text of
the act as now in effect:

[Fourth Philippine Legisiature, second session. 8. No. 154.]
[No. 2747.}

AN ACT To amend in certain particulars act numbered twenty-six
hundred and twelve,entitled ¢ An act creating the Philippine National
Bank.”

Be it enacted by the Senate and House of Representatives
of the Philippines in Legisloture assembled and by the au-
thority of the same:

SecrioN 1. In order to explain certain provisions, in-
crease the stability of the institution, and extend its
powers, act numbered twenty-six hundred and twelve,
entitled ‘‘ An act creating the Philippine National Bank,”
is hereby amended in certain particulars, so that hereafter
the said act shall read as follows:

““SrcrioN 1. There is hereby created a bank to be known
as the Philippine National Bank, the short title of which
shall be the National Bank. Its principal domicile and
place of business shall be in the city of Manila.

“SEc. 2. The said National Bank, upon its organization,
shall be a body corporate and shall have power:

“(a) To prescribe its by-laws;

“(b) To adopt and use a seal;

““(¢) To make contracts;

“(d) To sue and be sued;

“(e) To exercise the powers granted in this act and such
incidental powers as may be necessary to carry out the
business of banking within the limitations prescribed by
this act; and

“(f) To exercise, further, the general powers mentioned
in the Corporation Law in go far as they are not inconsist-
ent or incompatible with the provisions of this act.

“8gc. 3. The capital of the National Bank shall be
twenty million pesos, Philippine carrency, divided into
two hundred thousand shares of the value af par, of one
hundred pesos, Philippine currency, each.

‘“‘Shares of stock subscribed from the passage of this act
until January thirty-first, nincteen hundred and seven-
teen, shall be paid as follows:

“Sixty per cent of the value at the time of the sub-
scription;

“Ten per cent on or hefore January thirty-first, nineteen
hundred and eighteen;

“Ten per cent on or before January thirty-first, nineteen
hundred and nineteen,;

““Ten per cent on or before January thirty-first, nineteen
hundred and twenty; and the remaining

‘“Ten per cent on or before January thirty-first, nineteen
hundred and twenty-one.

“‘Shares subscribed after January thirty-first, nineteen
hundred and seventecen shall be paid in the form and
manner prescribed by the board of directors of the hank.

“Sxc. 4. The Government of the Philippine Islands not
later than January thirty-first, nineteen hundred and
seventeen, shall purchase one hundred and one thousand
shares, at par, of the said Nationa! Banl, the payment for
said shares of the Government to be made as hereinafter
provided. Ninety-nine thousand shares of said capital
stock may be offered to the provincial and municipal gev-
ernments or to the public at a price not below par which
the board of directors of the bank shall from time to time
determine.

“The voting power of all the stock of the National Bank
owned and controlled by the Government of the Philip-
pine Islands shall be vested exclusively in a cominittee
consisting of the Governor General, the president of the
senate, and the speaker of the house of representatives.

“Src. 5. There are hereby appointed, out of any funds
in the insular treasury not otherwise appropriated, such
sums as may be necessary for the payment of the sharcs to
be purchased by the Government of the Philippine Is-
lands: Provided, That the capital and surplus of the Agri-
cultural Bank of the Philippine Islands shall be applied
primarily to said payment: And provided, further, That
no sum shall be set up on the books of the auditor until
it shall be necessary to make the payment or payments
authorized by this act.

“SEc. 6. All the assets and liabilities of the Government
Agricultural Bank of the Philippine Islands, created under
act nuinbered eighteen hundred and sixty-five, as amend-
ed, shall be transferred to the National Bank: Provided,
That the transfer of the assets of the Agricultural Bank
represented by the capital and the net profits thereef
shall be made as part payment of the ene hundred and
one thousand shares subscribed by the Government of
the Philippine Islands. This transfer shall be under-
stood as taking place upon the inauguration of the Na-
tional Bank in conformity with the provisions of section
nine of this act, after which the National Bank shall be
subrogated to all the rights, actions, and obligations of
the Agricultural Bank, and the Agricultural Bank shall
thereafter be deemed abolished.

“SEc. 7. Any loan or credit account transferred to the
National Bank by the Agricultural Bank which, in the
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judgment of the board of directors of the National Bank,
is found upon demand after its maturity to be uncol-
lectible, shall be both as to principal and as to interest
due thereon redeemed by the Government and become
the property thereof: Provided, That by agreement be-
tween the insular treasurer and the National Bank, the
said National Bank may renew any such credits for a
period not exceeding five years without losing the benefit
of the above guaranty. There are hereby apprepriated,
out of any funds in the insular treasury not otherwise
appropriated, such sums as may be necessary from time
to time to make such payments.

“Skc. 8. At no time shall shares be sold to the public
if, as a result thereof, the part - f the capital stock held
by private investors will equal or exceed the part owned
by the Government of the Philippine Islands. -

“Sec. 9. The National Bank shall be inaugurated within
one hundred and eighty days from and after the passage
of this Act, and the Governor-General shall fix such inau-
guration by proclarnation upon the certificate of the Insular
Auditor and the president of the bank that said institution
is ready to begin operations.

“Sec. 10. Said National Bank is hercby authorized to
loan not to exceed fifty per cent of its capital and surplus
and all amounts realized from the sale of rcal estate bonds,
as provided in sections twelve and thirteen hercin, on
notes secured by real cstate mortgages. Payment of such
notes shall be secured by first mortgages on farm lands in
the Philippine Islands, and in no case shall such loans
exceed sixty per cent of the actual value of said land,
including the value of the permanent improvements
thercon, such as buildings and machinery if the same
form an integral part of the agricultural development:
Provided, however, That whenever the bank may deem it
advisable, the mortgages shall contain a clause obliging
the mortgagor to insure to their full value in the name of
the National Bank such buildings and improvements.
The due date of said mortgages shall not be less than one
year from the date thereof, nor more than thirty years.
The said mortgages may, by their terms, be made pay-
able at one time or in installments: Provided, That when the
due date of the mortgage is five years or more after the date
of its exccution, the principal and interest of the loan
shall be made payable by its terms in equal installments
of not more than one year each. Loans made by the
National Bank on real estate security shall be made for
the purpose of promoting agriculture. Applications for
such loans shall be in writing and under oath, and shall
contain, among other things.

“(a) A detailed description of the real estate;

“(b) An appraisal thereof at its reasonable market value;

“(c) A full statement of the purposes for which the loan
is desired.

“It shall be unlawful to use the proceeds of said loan,
or any part thereof, for any purpose or purposes except
the purpose or purposes set: out in said application. Any
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violation of this clause shall be sufficient cause for the re-
scission of the contract and the foreclosure of the mortgage.

“Sec. 11. Baid National Bank iz hercby authorized:

““(A) To purchase or discount promissory notes, drafts
and bills of exchange issued or drawn for agricultural,
industrial or commercial purposes, or the proceeds of which
have been used or are to be used for such purposes,

“(B} To make loans on, or to discount notes secured by,
harvested and stored crops: Provided, That no loan on the
security of such harvested and stored crops shall exceed
seventy per centum of the market value thereof on the date
of the loan: Provided, further, That the crops so mortgaged
shall be insured by the mortgagor for the benefit of the
National Bank for their entire market value: And provided
Jfinally, That if, owing to any circumstance whatever, the
value of the crops given as security shall diminish, the
mortgagor shall obligate himself to furnish additional se-
curity or refund such part of the loan as the bank may deem
necessary, Such loans shall be granted for a period of
three months, subject to three months’ extension, in the
discretion of the bank.

“(C) To make loans to agriculturists in installments, on
standing crops of the natural preducts of the Philippine
Islands, such as rice, hemp, copra, sugar, tobacco, corn,
maguey, cte., not in cxcess of three-fifths of the estimated
value of such crops: Provided, however, That before grant-
ing such loans, the National Bank may require additional
security in the nature of mortgages on real cstate duly
registered in the name of the debtor or chattel mortgages,
inecluding those upon live stock, machinery, and agricul-
tural implements, or personal bonds with sufficient surety
or sureties, satisfactory to the bank.

“(D) To make loans to the several provincial and mu-
nicipal governments and to any other branch or subdivision
of the Government of the Philippine Islands on promissory
notes guaranteed by the central government, as shown by
the endorsement thereon of the secretary of finance, ap-
proved by the Governor General of the Philippine Islands,
or to purchase bonds lawfully issued by such provincial and
municipal governments and any other branch or subdivi-
sion of the Government of the Philippine Islands.

“(E) Generally, to make advances or discount paper for
agricultural, menufacturing, industrial, or commercial pur-
poses: Provided, That loans, discounts, or advances made
under this section shall have maturities not exceeding one
year, renewable from year to year, in the discretion of the
bank.

“Sgec. 12. The National Bank is hereby authorized to
issue real estate bonds in any sum not to exceed ninety
per cent of the amount of real estate loans held by said
bank, under section ten herein. Said bonds shall be en-
graved. Said bonds shall be signed by the president of
the bank, authenticated by the insular auditor and shall
bind the bank to pay the bearer thereof on the date therein
named the principal sum mentioned in said bond with in-
terest payable semiannually at such rate as the board of
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directors may fix. Said bond shall be payable, both prin-

-cipal and interest, in gold coin of the United States: Pro-
vided, however, That bonds held by persons or corporations
resident in the Philippine Islands shall be payable in law-
ful money of the Philippine Islands, or in gold coin of the
United States at the option of the said bank. The amount
of said real estate bonds outstanding as herein provided,
falling due on any given date or prior to such given date
shall never at any time exceed the real estate notes aé
described in section ten herein held by the said bank,
which fall due on the said given date or prior thereto.

“8aid real estate bonds shall be received by the insur-
ance commissioner under section one hundred and seventy-
eight of act numbered twenty-four hundred and twenty-
seven. Said bonds shall also be receivable by way of
security in all customs and internal revenue transactions
where security is required, and in any and all cases where
by statute security may be required in dealings with the
Government. Said bonds shall be exemp$ from any and
all taxes levied or assessed by the Government of the
Philippine Islands, or any department, division, or sub-
division thereof.

“Said real estate securities against which bonds are
issued as provided herein shall be deposited with the treas-
urer of the Philippine Islands, and each of said bonds when
issued shall bear on its face a certificate of the Insular
treasurer in words and figures as follows:

¢ ‘T hereby certify that there are on depositin the treas-
ury of the Philippine Islands first mortgage real estate
farm securities in the sum of one hundred eleven and one-
ninth per cent (111} %) covering farm land of an appraised
value of one hundred eighty-five and five twenty-sevenths
per cent (1854 %) of the face value of this bond; which
said real estate farm securities or other first mortgage
real estate farm securities of equal value or the proceeds
thereof are to be held by me as security, additional to the
promise of the Philippine National Bank for the prompt
payment of this bond, principal and interest.

“ ¢ Treasurer of the Philippine Islands.

“Changes in this act or in the laws of the Philippine
Islands which may hereafter be made shall not in any man-
ner affect the real estate bondsissued hereunder which may
be outstanding at the time of such change or changes, nor
shall any such change or changes affect the rights of any
holder or holders thereof.

“The principal and interest of said real estate bonds shall
be payable in Manila or New York, at the option of the
holder thereof except as hereinafter provided.

“Sgc. 13. Said bondsshall be issued in such amountsand
form, at such times, and for such periods as may be ex-
pressly provided by resolution of the board of directors
of the Philippine National Bank. Said bonds shall be
redeemable at par on or before the date of their maturity
and shall contain a provision to the effect that they are
subject to redemption by lot at such date as the bank may

designate: Provided, however, That such of the bonds so
chosen by lot for redemption as have not been outstanding
for at least three-fourths of the period for which issued
shall be retired with a premium of five per centum of the
par value thereof. The bonds so chosen for redemption
shall cease to bear interest beginning with the date set
for their withdrawal, and the aforesaid selection by lot
shall take place at least one hundred days before the date
of the withdrawal: And provided, That the serial numbers
of the bonds so selected shall be published for a period of
not less than three months in two daily newspapers of
general circulation in the Philippine Islands, and by notifi-
cation of the Bureau of Insular Affairs at least three months
before said redemption.

*Suc. 14. The board of directors may, at the request of
the holder, authorize the payment of the interest on any
bond at the branches or agencies of the bank in the munici-
palitiés of the Philippine Islands or in the United States.

“Sgc. 15. Said National Bank is hereby authorized to
issue circulating notes. Said notes shall never be issued
in any amount exceeding the paid-up eapital stock and sur-
plus of said bank plus the amount of gold coin of the
Tnited States held in the bank’s own vaults or to its order
in the treasury of the Philippine Islands or of the United
States or in solvent National Banks of the United Statesor
in any Federal Reserve Bank.

“The securities described in section eleven, subsection
(A), of this act, and the proceeds thereof shall be held
inviolable for the payment and redemption of said circulat-
ing notes. Said circulating notes shall be engraved and
shall be payable on demand to the bearer in lawful money
of the Philippine Islands. There shall at all times be held
by said National Bank a sum not less than thirty-three and
one-third per cent of the total amount of said circulating
notes issued and outstanding and not covered by gold coin
of the United States as herein provided for in lawful money
of the Philippine Islands.

“Said sum shall be available only for the purpose of
redeeming the circulating notes herein provided for.

“It is hereby further provided that in addition to the
circulating notes ahove provided for, said National Bank
shall have authority to issue its circulating notes against
gold coin of the United States to the full value thereof:
Provided, however, That such gold coin against which cir-
culating notes have been issued shall be held by said bank
and used for no other purpose except the redemption of
said circulating notes. Thesaid bank, however, shall have
the privilege of redeeming said circulating notes in any
lawful money of the Philippine Islands. Such circulating
notes shall be exempt from any and all taxes levied or
assessed by the Philippine Government, or any depart-
ment, division, or subdivision thereof.

“The said circulating notes shall be receivable by the
Philippine Government in payment of all taxes, dues or
other claims due or owing to said Government, and shall
be redeemed by the bank on demand, in lawful money of
the Philippine Islands, at the central office in Manila,
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“Sko. 16. The Philippine National Bank is hereby au-
thorized to receive deposits of funds of the Insular Govern-
ment, the Provinces, municipalities, Postal Savings Bank,
associations, corporations, and private persons, and it is
hereby made obligatory for the aforesaid Insular, provin~
cial, and municipal governments to make their deposits
in the National Bank. The interest paid by said bank on
deposits so made shall not exceed four per centum per
annum; Provided, however, That whatever in the judgment
of the secretary of fingnce, it is in the public interest to
make deposits from public funds in other banks or in-
stitutions legally authorized to receive such deposits he is
hereby authorized to cause the sdme to be done undersuch
terms and conditions as he may deem proper.

“8gc. 17. The affairs and business of the National Bank
shall be managed by a board of directors consisting of the
president of the bank, who shall be chief executive thereof
and chairman of the board at the same time, one vice-
president, who shall assist the president and actin hisstead
in case of absence or incapacity, and five members elected
a8 hereinafter provided.

“The president of the bank shall have power to make
loans on commerical paper for periods of time not to exceed
four months and in sums not exceeding fifty thousand
pesos in any one case, but he is required to submit a rer
port on each such loan to the board of directors at its
next succecding session. It shall also be his duty—

“(a) To make, with the advice and consent of the board
of directors, all contracts on behalf of the said bank and
te eater into all necessary obligations by this act required
or permitted;

“(b) To report weekly to the board of directors the main
facts concerning the operations of the bank during the
preceding week and to suggest changes in ratesof discount,
exchange, or of policy which may to him seem best;

“(¢) To furnish, upon request of the secretary of
finance or of the Governor General of the Philippine Islands,
any information in his possession regarding the operations
of said bank.

““8go. 18. The president and vice-president shall be ap-
pointed by the Governor General, by and with the consent
of the Philippine Senate, and may be removed for cause
by said Governor General, by and with the same consent.
The five remaining members shall be elected and may be
removed in accordance with the provisions of act num-
bered fourteen hundred and fifty-nine, the Corporation
Law. The president may, with the authorization of the
board of directors, delegate from time to time any of his
duties or functions to any officer of the bank.

“Snc. 19. All the other officers and employees of said
National Bank shall be appointed and removed by the pres-
ident thereofi: Provided, however, That for the appointment
and removal of those receiving more than two thousand
pesos per annum, the approval of the board of directors
shall be required. The officers and employees of saia bank
shall not be subject to the civil service law, and their
duties and compensations shall be fized by the president,

with the approval of the board of directors: Provided,
Jurther, That whenever the president or vice-president, by
order of the board of directors, shall temporarily or per-
manently perform duties incumbent upon other officers or
employees, they may be granted compensation additional
to the salary fixed by this act for the president and vice-
president; but the resolution of said board shall not take
effect until the written approval of the Governor General
and of the presiding officers of both houses of the Philip-
pine Legislature has been secured. The orders of the
said board of directors in this respect may be modified or
repealed at any time, provided they are approved in each
case by the Governor General and the presiding officers of
both houses of the legislature.

“Suc. 20, The president of the National Bank shall,
before assuming charge of thg government thereof, furnish
bond in a sum of not less than two hundred and fifty thou-
sand pesos, and the vice-president shall furnish bond in
the sum of one hundred thousand pesos for the faithful
performance of their duties.

“Src. 21. All the other officers and employees of said
National Bank or any branch thereof, shall, if and as ze-
quired by the board of directors of said bank, before en-
tering upon the performance of their duties, furnish a
fidelity bond for the benefit of said National Bank, in the
form and amount prescribed by the board of directors of
the National Bank. For thispurpose, and for this purpose
alone, all officers and employees of the National Bank of
whom a bend is required shall be deemed public officers
and employees, respectively, and the provisions of act
numbered twenty-four hundred and thirty-six, of the Phil-
ippine Legislature, creating the fidelity fund, are hereby
made applicable to all said officers and employees.

‘‘Sec. 22. The attorney general of the Philippine Islands
shall be attorney for said National Bank and may, when-
ever he may deem it proper, in specific cases delegate his
duties to the fiscal ef the city of Manila or any provincial
fiscal, as the case may be: Provided, however, That the
board of directors of said bank shall have power to employ
such additional attorneys as may be necessary.

“Sec. 23. The insular auditor shall be ex officio auditor
of the National Bank and it shall be his duty to make an
examination of the books of the bank and report thereon at
least once each year to the Governor General of the Phil-
ippine Islands, through the sccretary of finance, and to
the board of directors of said bank. The cost of such
examination and report shail be reimbursed by said bank.

““Sec. 24. The National Bank shall be subject to inspec-
tion by the insular treasurer with regard to its solvency
in the manmer provided by law.

“Sec. 25. The secretary of finance, the insular treas-
urer, and the insular auditor are hereby prohibited from
owning stock in the National Bank, or irom becoming
indebted to said National Bank, directly or indirectly, in
any sun.

“Swc. 26. The insular treasurer and auditor, or other
officers designated by law to inspect or investigate the
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condition of said National Bank, shall not reveal to any
person other than the Governor General, the secretary of
finance, and the board of directors the details of the in-
spection or investigation, nor shall they give any informa-
tion relative to the fundsinits custody, its current accounts
or deposits belonging to private individuals, corporations,
or any other entity, except by order of a court of com-
petent jurisdiction.

“Sme. 27. The president of the National Bank shall be
appointed for a term of six years, and shall receive an
annual salary of twenty-four thousand pesos. The vice-
president shall hold office for a like term as the president
and shall receive a salary of twelve thousand pesos: .Pro-
vided, however, That the vice-president shall receive the
same salary as the president when acting in the stead of
the latter. The other five members of the board of di-
rectors shall hold office for one vear and receive per diems
of twenty pesos for each meeting actually attended by
them.

“8xrc. 28. The stockholders shiall meet on the first Tues-
day after the first Monday in March of each year to elect
fhe five directors or members of the board of directors
tor the current year, cach stockholder or his authorized
proxy being entitled to as many votes as there were shares
registered in his name on January thirty-first immediately
preceding and owned by him on the date of election.

“8rec. 29. The board of directors created by section
seventeen of this act shall have general supervision, man-
agement, and control of the affairs of said bank and shall
from time to time fix the rate of interest, discount or ex-
change to be charged by said bank and make public an-
nouncement of the same at the head office. The board of
directors may also fix diiferent rates of interest on loans in
accordance with the différent classes of securities herein

.specified: Provided, That the said National Bank shall re-
quire definite security in written form to protect each and
every loan, discount, or other advance of funds made by it.
The board of directors shall make and publish semiannually
a general balance of the business of said bank.

“Skc. 30. The said National Bank, by this act created,
may establish branches or agencies in the United States
of America and in other countries at such points as may
be determined upon by the board of directors of the said
National Bank. It shall be the function of each of the
said agencies—

“(a) To receive, transmit, and disburse any funds of
the Philippine Government payable in the United States.

“(b) To receive, transmit, and disburse any funds of the
United States Government which may be placed on deposit
with, or entrusted to it.

“(¢) To receive, transmit, and disburse any funds of
individuals, firms, companies, or corporations engaged in
business with the Philippine Islands, or having interests
therein.

““(d) To engage in business to the extent permitted by
law of the United States with the Federal Reserve Bank
of the district in which said branches or agencies may be

located, and if and when permitted by law of the United
States, to conduct a deposit and discount business with the
gaid Federal Reserve Bank to the extent that conditions
may require, under the instructions of the board of direc-
tors of the said National Bank.

“Src. 31. The National Bank may establish branch
banks in the provincial capitals and in those municipalities
in which, in the judgment of the board of directors, the in-
dustrial, commercial, or agricultural movement may re-
quire it. The agents and other officers and employces of
said branch banks shall be appointed and may be removed
in accordance with the provisions of section nineteen of
thisact, and shall furnish bond in a sum to be fixed in each
case by the board of directors.

“With the authorization of the Secretary of the Interior
first had, the board of directors may appoint as agents,
caghiers, or tellers of said banks the provincial or munic-
ipal treasurers, who shall in this case furnish such bond
and receive such additional compensation as the bank may
determine, and shall be removable from office, not only as
such agents, cashiers, or tellers, but also assuch provincial
or municipal {reasurers, by the Governor General, for vio-
lation of the provisions of this act or of the by-laws of the
bank or any instructions received by them from said bank.

“8ec., 32. The branch banks of the National Bank are
authorized to exercise the powers conferred upon them by
the board of directors of the bank.

““Sec. 33. The branch banks shall make detailed daily
reports of their transactions to the central office of the
Natiooal Bank at Manila, and shall submit to a periodical
examination by an examiner to be designated by the board
of directors of the National Bank..

“SEec. 34. Nothing contained in this act shall be con
strued to prevent the National Bark from taking over and
extending upen terms and conditions which to-the board
of directors shall seem just for a peried of not exceeding
five years the loans already made and outstanding at the
time of the passage of this act by private banks with Gov-
ernment funds deposited in said banks, but in no event
shall the amount of said loans thus taken over by the
National Bank exceed one million five hundred thousand
pesosg, and no part of such loans so taken over shall be con-
sidered as subject to any restrictions elsewhere provided
in this act as to the amount of its capital which may be
used by said bank for any specific purpose, and in this
case it shall be the duty of the insular treasurer to keep
on deposit in the National Bank a sum equivalent to the
total amount of said loans for a period of time not exceed-
ing five years.

“Sec. 35. The National Bank shall not, directly or in-
directly, grant loans to any of the members of the board
of directors of the bank nor to agents of the branch banks

“Sec. 36. The National Bank is hereby authorized to
purchase and own such real estate as may be necessary
for the purpose of catrying on its business. It is alse
authorized to hold such real estate as it may find necessary
to acquire in the collection of debts due to the said bank
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ot to its branches; but real estate acquired in the collection
of debts shall be sold by the said bank within five years
aftor the date of its acquisition.

“8gc. 37. The bank is hereby authorized to erect bonded
warchouses for depositing therein the goods given to it
in pledge, in any provincial capital or any municipality
where the commercial movement or industrial or agricul-
tural importance of the place may require it.

“Sgo. 38. The mortgagor shall have the right, within one
year after the sale of real estate as a result of the fore-
closure of a mortgage, to redeem the property by paying
the amount fixed by the court in the order of execution,
with interest thereon at the rate specified in the mortgage,
and all the costs and other judicial expenses incurred by
the bank by reason of the execution and sale and for the
custody of said property.

“8zrc. 39. 1, from any cause whatsoevor, any of the secu-
rities specified for the loans provided for in this act or
accepted by said bank as security for loans or discount
decline or depreciate in market value in part or as a whole,
or on nonperformance of any promise made to secure the
loan or discount, or upon nonpayment of any liability
under a loan or discount, ot upon bills of exchange, notes,
and checks, the said bank may demand additional securi-
ties or may forthwith declare any such obligation due and
payable and upon twenty-four hours notice, if practicable,
ot without such notice, if otherwise demand, sell, assign,
transfer, and deliver the whole of said securities or any
part thereof, or any substitutes thervefor, or any additions
thereto, or any other securitics or property given unto or
left in the possession of, or thereafter given unto or loft in
the possession of the said bank for safekoeping or otherwise,
at any brokers’ board or at public or private sale, at the
option of said bank, without either demand, adwertise-
ment, or notice of any kind, and at such sale, if public, the
said bank may itself purchase the whole or any part of the
property sold, free from any right of redemption on the
part of the mortgagor or pledgor. In case of sale for any
cause, after deducting all costs or cxpenses of any kind
for collection, sale or delivery, the said bank may apply
the residue of the proceeds of the sale so made, to pay one
or more or any or all of the said liabilities to the said bank,
as its President shail deem proper, whether then due or
not due, making proper rebate for interest on liabilities
not, then due, returning the overplus, if any, to the mort-
gagor or pledgor who shall remain lable to and pay to said
Bank for any deficiency arising upon such sale or sales.

“8gc. 40. 1f the proceeds of the sale of sccurities held
as collateral for loans by said bank do not cover the full
amount of the loan, together with interest and other charges
thereon, the bank may procecd against the debtor for the
difference, but any amount exceeding the full indebted-
ness to the bank shall be paid to the debtor.

“Sgec. 41, The provisions of act numbered seventeen
hundred and ffty-four and its amendments are hereby
made applicable to violations of the law consisting in the
making, or causing to be made, and circulating, or causing

ne
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to be circulated, forged notes and bonds in imitation of
those of the National Bank.

“Brc. 42. No fee or charge of any kind by way of com-
mission shall be exacted, demanded or paid, for obtaining
loans, and any officer, employee, or agent of the bank exact-
ing, demanding, or receiving any fee forservice in obtaining
a loan or for use of his influence to obtain a loan shall be
punisbed as hereafter established for violation of this act.

“Suc. 43. After deduction of the administration ex-
penses, the net profits or gains vesulting from the operations
of said National Bank shall be apportioned semiannually as
{follows: :

“Tor the creation and maintenance of a reserve, g sum
equal to {ifty per centum of the net profits, The remain-
ing fifty per centum shall be distributed among the stock-
holders in the form of dividends: Provided, however, That
the dividends so to be distributed shall not exceed in any
calendar year twelve por centum of the paid-up capital:
And provided, further, That in case there is a surplus after
the necossary provision has been made for the reserve and
dividend above mentioned, such surplus shall be trans-
ferred to the account of undivided profits,

“8zmc. 44, All profits assigned as dividends to the shares
of the Government shall be paid into the insular treasury,
for the general funds thereof.

“Sro. 45. The legal existence of the Philippine National
Bank created by this act shall be for a pericd of fifty
vears, counting from the day on which it began officially
its operations. This period may be extended for fifty
vears more by an act of the Philippine Logislature.

“SEec. 46. All banks not organized and transaciing busi-
ness under a charter granted by the Philippine Legislature
expressly exempting them from the restrictions and pen-
altics of this section, and all persons or corporations doing
the business of ban brokers, or savings institutions,
are prohibited froin using the word ““national” as a portion
of the name or titic of such bank, corporation, firm or
partnership; and any violation of this prohibition com-
mitted after ninety days subsequent to the date of ¢nact-
ment of this act shall subject the party chargeable there-
with to o penalty of not less than one hundred pesos for
cach day during which it is committed or repeated.

“Swc. 47. The board of directors of the National Bank
is hrereby authorized to adopt the necessary regulations for
its operation, in conformity with this act and the cor-
poration law.

““Sec. 48. All acts or parts of acts inconsistent or in-
compatible with the provisions of this act are hereby
repealed.

“Swe. 49. Any person who shall violate any of the pro-
visions of this act shall be punished by a fine not to exceed
ten thousand pesos, or by imprisonraent not to exceed five
years, or by both such fine and imprisonment.

“Suc. 50. The Philippine National Bank shall at all
times keep on hand in its vaults or with the treasury of
the Philippire Islands a sum in lawful money cither of
the Philippine Islands or of the United States which shall
be computed as foliows:

Ty
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‘“Thirty-three and one-third per cent of the circulating
notes outstanding not covered by gold coin as provided in
section eighteen of act numbered twenty-six hundred and
twelve, as amended by this act.

“Twenty-five per cent of the demand deposits outstand-

-ing and credited on its books, except such funds as are on

deposit with solvent banks in the United States and col-
lateraled by securities approved by the insular treasurer,
or in solvent banks approved by the insular treasurer;
ten per cent of the certificates of fixed deposit maturing
within one year from the date upon which the computation
is made, or sixty-six and two-thirds per cent of those ma-
turing within thirty days from such date: Provided, That
if the Philippine National Bank shall have funds subject
to check with national banks or Federal Reserve Banks of
the United States, such funds may be considered as con-
stituting a part of the twenty-five per cent and ten per
cent specified in this section up to a sum to be fixed from
time to time by the secretary of finance, with the ap-
proval of the Governor General.

“Sgc. 51. The Philippine National Bank is hereby au-
thorized to guarantee, both as to principal and interest, or
either, bonds issued by duly incorporated companies for
the erection of and addition or additions to industrial
plants or manufactories principally used for the manufac-
turc and preparation of the products of the Philippine
Islands: Provided, however, That such guarantee shall only
be lawful when approved by a committee composed of the
Governor General of the Philippine Islands and the pre-
siding officers of the two houses of the Philippine Legis-
lature.

“Subject to the same approval, the National Bank is
hereby authorized to purchase bonds issued by any duly
incorporated company engaged in the manufacture or
preparation of products of the Philippine Islands. Such
bonds shall be secured by s first mortgage or deed of trust
on the property of the company. The face value of the
bonds issued and secured by such morigage or deed of
trust shall not exceed sixty per cent (60%) of the fair value
of the property securing the bonds. The property serving
as security for the bonds shall consist of land, buildings,
machinery, and equipment of such company in the Phil-
ippine Islands.”

Sec. 2. This act shall take effect on its approval.

Approved, February 20, 1918.

State Banks and Trust Companies Admitied.

The following list shows the State banks and
trust companies which have been admitted to
membership in the Federal Reserve system
during the month of July.

Five hundred and eighty-nine State institu-
tions are now members of the system, having

a total capital of $294,308,400, total surplus of
$355,195,859, and total resources of $6,209,-
063,819.

i Total
Capital. | Surplus, resources.

Bank of Joneshoro, Jonesboro, Ark...) $150,000 | $150,000 | $2,067,857
Bankers Trust Co., Little Rock, Ark..| 250,000 5,403 | 2,244,217
Southern Trust Co., Little Rock, Ark.] 500,000 | 100,000 | 3,417,445
The Denver Stock Yards Bank, Den-

Ver, COl0....coueiureeenriosnenncnns 250,000 |.......... 2,068,037
The Citizens Bank, Mettor, Ga. ... 30,000 |.oonononn 230,328
Pittard Banking Co., Winterville, Ga. 25,000 5,000 118,032
The Meridian State Bank, Meridian, :

G E) (O, 25,000 1.......... 25,000
Bank of Murtangh, Murtaugh, Idaho. 25,000 i.eeivenn-n 27, 500
Rigby State Bank, Rigby, Idaho..... 30,000 8,000 333,608
Pierce Trust & Savings Bank, Syca-

more, M. ... . ...l 100,000 | 50,000 806,187
Gillesple Trust & Savings Bank, Gil-

LGy o LI ) SN 50,000 | 15,000 536, 859
Des Plaines State Bank, Des Plaines,

B 1 | O O, 50,000 | 33,000 623,479
Farmers State Bank, Eureka, II.....| 100,000 |.......... 614, 458
Marshall State 3ank, Marshall, I11. ... 60,000 {.......... 260, 411
Steuben County State Bank, Angola,

Ind........... e eeeiteeaineerinann 40,000 9,341 199,179
Hilishoro State Bank, Hillsboro, Ind.. 25,000 6,000 181,161
Citizons State Bank, Jamestown, Ind. 30,000 7,500 358, 449
Sparta State Bank, Cromwell, Ind. ... 27,500 faecnee.... 120, 522
Pezu Trust Co., Pery, Ind....... . 100,000 25,000 | 1,107,371
Tairbank State Bank, Fairbank, - 26, 000 14,000 418 350
Farmers State Bank, Elberon, Iowa.. 40,000 | 20,000 568,
Mount Ayr State Bank, Mount Ayr

TOWB. .o cviennniirenesnecnnannn . 100,000 | 15,000 682,024
Bank of Green, Green, Kans. cen 40,000 15,400 3851, 825
Commercial Trust & Savings Bank,

New Orleans, La...... coeeeerieannn 1,250,000 | 800,000 | 18,816,787
Liberty Bank of Baltimore County, '

Gwynn Oak Junction, Md.......... 25,000 5,000 245,108
Gwinn State Savings Bank, Gwinn, ’

Mich.....ceeeninannn... eerevecennan 25,000 | 15,000 358,653
The Take City Rank of Minnesota,

Lake City, MInn....covenveenncaanns 50,000 50,000 607,421
Doposit Bank of Winona, Winona,

32 ¢, 400,000 | 100,000 | 3,210,226
Denton State Bank, Denton, Mont... 25,000 3,500 215,491
Empire Bank & Prust Co., Lewis-

town, Monf. . .ieoeniiininiiianaan. 100, 000 1,500 816,018
Chappell State Bank, Chappell, Nebr. 25,000 25,000 592,904
Farmers State Bank, St. E(iward,

Nebr. .o vecereennernennzeseennnes 25,000 |veegennnas 279,978

100,000 | $0,000°| 1,550,131
106,000 | 150,000 | 1,816,919

N MeX, oovieinaeatannnnaeannrannns 25, 000 4,000 189,014
Commereial ank, New

York, N. Y. aeieieeeeiiicnnnas 200,000 | 700,000 | 7,526,173
New Netherla: w York,

N Y e eeiecmeransonannasnennes 200,000 | 200,000 | 5,305,247
Bank of Suffoik County, Stony Brook,

B P ) Y 25,000 15,000 417,365
County Trust Co., White Plains, N.'Y_; 100,000 50,000 | 2,561,627
Mutual Trust Co. of Westchestor

County, Port Chester, N, Y.........1 300,000 | 60,000 i 2,052,057
Citizens Bank, Cuyahoga T'alls, Ohio. 50,000 2,000 ¢ 347,235
Cuyahoga TFalls Savings Bank Co., ;

Cuyahoga Falls, Ohio_...._.......... 100,000 | 30,150 1,137,318
West Lafayette Bank Co., West La- ;

fayette, Ohio........................ 100,000} 50,000, 1,026,750
Peoglcs Savings & Trust Co., Akron, ! ;

Ohi0.,.enerensrenneraceeinesenneeas © 200,000 | 100,000 ' 4,408,608
Dime Savings Bank Co., Canton, : i

OhIO. .t eeraniiiniricniscunnsennns | 200,000 | 120,000 ' 3,536,041
The Citizens State Bank Co., West : i

Milton, Ohio..,..ceeveinrnncnacunnan 80,000 5,000 | 296,879
Geneva éavings Bank Co., GGeneva, H

ORI0....viincninannan RN ' 180,000 | 65,000 ! 965,140
Scandinavian American Dank, As- i

toria, Oreg...coeeevecnseoscsccvanen ¢ 100,000 10,000 | 1,194,894
Bank of Commerce, Philadelphia, Pa.’ 300,000 | 140,000 : 2,115,265
Commercial Trust & Savings Bank, ° i 53

Memphis, TeNN. .. .eoomvennen... .. 850,000 | 100,000 | 5,782,735
Trent State Bank, Goldthwaite, Te: 50,0 25,000 | 407,937
First State Bank, Killeen, Tex.. 25,000 7,000 | 177,350
First State Bank, Stamford, Tex 55,000 13,000 : 345,045
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!
; ! Total
Capital. | Surplus. { resources.
Citizens State Bank, Sheboygan, Wis.| $200,000 | $125,000 | $2,069,006
First State Bank, Graford, Tex...... 25,000 7 000 129,169
The First State Bank, Ladoma Tex.. 25,000 12 500 279,427
Rio Grande Valley Bank & Trust Co. .
Paso, TOX..oueieerncmeisanrennns 500,000 | 90,000 | 3,679,306
El Paso Bank & Trust Co., E1 Paso,
oK. e iniieriensniesrecuennneescans 200,600 {.......... 11,645,757
Citxzens State Bank, Commerce, Tex. 25,000 2,500 | 169,311
Brownheld State Bank Brownﬁe)d H
................................ 25,000 | 12,500 | 258,289
Tirst State Bank, Wylie, Tex.... o0ns 30,006 | 12,500 273,672
The Deseret bavmgs ank Salt Lake
.3 500,000 | 300,000 ; 4,457,618
Utah éa\ rings & Trust Co,, Salt fiake
{3{7 Utah.. oo cevrmersnsanenasace vee 300 009 | 20,000 ' 1,982,541 :
Fran fin Bank, Prankhn, W, Va..... 000 3,500 242,414
Socond Ward Sa,vmgq Bank, Milwan-
kee, Wis. ...y 1,000,000 | 600,000 i 23,994,518
chk of Oskiield, Osktield, Wis. ... . 25, 000 10,000 : 202,207

Following is a comparative statement show- |

ing the number, capital, surplus, and total
resources of State institutions which have

joined the Federal Reserve
January 1, 1918, and July 15, 1918:

system,

as of |

State bank members of the Federal Reserve sysiem up to :

January 1, 1918,

Foreign Branches of American Banks.

The Board has recently authorized the estab-
lishment of additional foreign branches and

subbranches of American banks.
is a list of those authorized to date:

National City Bank, New York City:

Subbranch at Montevideo, Uru-

Subbranches at Santos, Sao Paulo,
Pernambuco, Psra, and Bahia,

Branch at abana, Cuba...... .. ... Mar.
Subbranches at Santiage, Matan-
zas, Cienfuegos, Guantanamo,
Comaguey, Cardenas, Manza-
nillo, Cuba; Kingsten, Jamaica;
and Santo Doringo, Santo Do-

Subbmncnes at Anm[agaswu and
Santiago, Chile.................0ct.
Branch at Genoa, ftaly
Subbranches at Turin, Milan,
Venice, Florence, Rome, Naples,

Following

Date authorized.
Branch at Buenos Aires, Argentina. . . Sept.

2,1914

16,1915
2,1914

23,1914
17,1915,

17,1915
18,1915

18,1915
25,1916

25,1916
5,1916

5,1916
31,1917

31,1917
31,1917

13,1918

12,1915
30,1914

29,1617

7,1918
25,1918

2,1918
23, 1918
23,1918
23, 1918
23, 1918

o } . o and Palermo, It(z“ ............ May
! Num- | ; Totar Bran ch at Petrograd, Russia. .. ...... July
Tisirict. |1})6{' ]gf | Capital. | Surplus. | resources, i Subbranches at Moscow, Odessa,
| an S‘i' i ; Wa.sa,w, Riga, Baku, Astrakhan,
;*—_'1;"“‘_""“ T ”L;’ : 516,100 0;('}";6 175,000 | 5346, 575 F Viadivostok, Sebastopol, Hel-

0. 1—Boston......... | i3 % 3, 5, § 578,452 1 : s o 2 . .
No. 3—New York.....| 46 91,214,100 135,352 516 2,574,779, 252 | singfors, and Vilng, Russia.....July
No. 3—Philadelphia.. 7. 050,000 ° Branch at Lima, Peru. . ...... ... ... July
No. 4—Cleveland, .... ; 15 14 130 000 . . & ot Pavia (ol N
No. 5—Richmend...... D1t 5040700 - Subbranches at Payta, Callao, and
No. 6—Atlanta......... 20 9,860,000 1 7,175, 7 Mollendo, B T
No. 7-Chieago, S 4% 295,000 ° 35,026,130 | Mollendo, .- prereeees July
No. 8—8t. Louis. 13, 15,625,000 | 16, n‘9 750 | Branch at Caracas, Venesuela. ....... July
N - 1 2 5gf %00 | 2,565 060 3 Subbranches at La Guayrs, Porto

H b4 'y S - NIRRT -
No. 11—Dalias.... ... il 9§).> 000 | 168,650 9,954,430 } Cabello, and Maracaybo....... July
No. 12—8an Frapeisco..; 141 2,820,000 a3? 250 1 53,641,094 Branch at San Juan, P. R...........¥eb,
Total... ; ! Subbranches at Avccibe, Maya-
SRS - s oo R guez, and Ponce. . ... ... Fob
Commercial National Bank, Washington,
1,
State bank members of the Federal Reserve system wup lo D. C.x . " )
ond including July 15, 1912 ; Branch 2t Paname City, Papama?. .. Jan.
) ’ v ; Branch at Oristobal, Canal Zone?.. ... Nov.
First National Bank, Boston, Mass.:
Branch at Buenos Aives, Argentina....Jan.
District. Capital. P oot e B :
' resourees. | American Foreign Banking Corporation,
: e w8 New York:
No. 1—BOSton........... 24 524,600,000 26,277,000 | 517,051, 789 Branch at Port au Prince. Haiti...... Jan.
No. 2—New York... 70 (108, o&r 10¢ 149, 570, 016 3,092, 653, 894 Braueh at Habana, Cubs....... .. .. Feb.
No. 3—Philadeipeia. 16 14 900, 000 . 37,551,944 | 251,696, 030 e P,
No. 4—Cleveland..... 35 1 22,433,000 54,874,500 | 503, 660, 033 Branches at Cristobal and Panamsa
No. 5—Richmond. . 23 ,5&), 700 | 5,088,400 | 77,384, 641 | 1t o Apr
No. 6—Aflanta.. .o . 20 114,790,000 | 9,549,000 ; 201,493,565 | St cicccrccccosecoeeeees ‘
go. 7—gm§a«ro.. 131 01 3?6 000 | 41,503,000 | ;30 930,958 b at Rio de Janeiro, Brazil...... July

0. 8-—5t, Louis.... 24 | 1079%5,000 | 18,068,750 | 254, 706, 614 ! it .
No. 9—inncapolis. 41 | 3,935,000 - 1,333,000 | 50,677,299 | Bl“‘nc%l at Cap- “‘1: tien, Haiti......... July
No. 10—Kansas City ?i ;, ;;g, goo 2, gss 7001 88, goq 221 Branch at Saint-Mare, Haiti.......... July

2 | 16:550,000 é, 9 ¥ 157560 doa | Branch at Cali, Colombia. . .......... July
544 1287, 509, 800 :351, 580,695 6,153,637, 626 : Made an independent branch Dec. 8, 1917,
R S B 2 Pransferred tc the Amearican Foreign Banking Corporation.
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The Mercantile Bank of the Americas has
branches and affiliated banks as follows:

Trance—Mercantile Bank of the Americas (Ine.), 11 bis
Boulevard Haussmann, Paris.

Spain—Mercantile Bank of the Americas {Inc.), Canuda

2, Barcelona.

Peru—Banco Mercantil Americano del Peru, Lima,
Arequipa, Chiclayo, Callao.

Bcuadov—Mercantile Oversea Corporation, Guayaquil.

Nijcaragua—National Bank of Nicaragua (inc.), Mana-
gua, Bluefields, Leon, Granada.

Venezuela—Banco Mercantil Americano de Caracas,
Caracas, La Guayra; Mercantile Oversea Corporation,
Maracaibo.

Brazil—American Mercantile Bank of Brazil, Para, Per-
nambuco.

Colombia—Banco Mercantil \mericano de Colombia,
Bogota, Barranquilla, Cartagena, Medellin. Mercantile
Oversea Corporation, iogota, Darranquilla, Cartagena,
Medellin, Girardot, Honda.

New Orleans, La.—Mercantile Oversea Corporation.

Agencies in Bolivia, Costa Rica, Guatemala, Honduras.

Banks operating in the foreign trade under
regulations. of tho Federal Reserve Board are
as follows: Mercantile Bank of the Americas,
New York City; American & Foreign Banking
Corporation, New York City; First National
Corporation of Boston, Boston, Mass.

The following is o list of banks which are
stockholders of the American Foreign Banking
Corporation and which have been granted by
the Federal Reserve Board authority to take
such stock:

Baltimore, Md.—Merchants-Mochanics ¥i
Bank.

Boston, Mass.—Merchants National Baunk.

Buffalo, N. Y. —Manufacturers & Traders National Bank.

Chieago, Hll.—Corn Exchange National Bank.

Cincinnati, Ohio.—T'ifth-Third National Bank.

Cleveland Ohio.—i st National Bank.

Dallag, Tex.—Soccurity National Bank.

BDenver, Colo.—Denver National Bank.

Detroit, Mich.—Peoples State Bank.

Orand Rapids, Mich.—Grand Rapids National City
Bank. ’

Indianapolis, Ind.—Indiana National Bank.

L.os Angeles, Cal.—Merchants National Bank.

Louisville, Xy.—American-Southern National Bank.

Milwaukee, Wis.-—First National Bank.

Minneapolis, Minn.—¥irst and Security National Bank.

Minneapolis, Minn.—Northwestern National Bank.

Mobile, -Ala.—The Pcoples Bank.

Newark, N. J.—National Newark & Fssex Banking ("o,

Now Orleans, La.—Canal Bank & Trust Co.

vst National

New York.—Chase Nationa!l Bank.

Philadeiphia, Pa.—Philadelphia National Banic.

FPittsburgh, Pa.—The Bank of Pittsburgh, N. B. A.

Portland, Oreg.—United States National Bank.

Providence, R. I.—Industrial Trust Co.

Richmond, Va.—Mezchants National Bank.

8t. Paul, Minn.—Merchants National Bank.

8t. Louis, Mo.—National Bank of Commerce.

San Francisco, Cal.—Anglo and TLondon-Paris National
Bank.

Springfield, Mass.—Springfield National Bank.

Tacoma, Wash.—National Bank of Tacoma.

Toledo, Ohio.—The National Bank of Commerce.

Utica, N. Y.—First National Bank.

Washington, D. C.—The Comincrcial National Bank.

Worcester, Mass.—Merchants National Bank.

There is printed herewith the substance of a
report furnished by the Mercantile Bank of the
Americas concerning the operation of its for-
eign branches.

The Board prints this report in order to give
the baniss of the Tnited States an opportunity
to familiavize themselves with what is being
done in foreign fields. The Board plans to
invite the other banks operating in foreign
countries to mnake similar reports and will
publish them from time to time.

The bani was started in 1915 with a small capital stock
gubscribed by Messrs, Brown Bros. & Co. and Messrs.
J. & W. Beligman & Co, The intention was to form a
Pan-American bhank, the gentlemen starting the bank
being deeply interested in conferences that had taken
place in Washington, and the general discussion that had
been spread through the country concerning the need for
foreign trade banks by the Tnited States of America.
Shortly afterward the following banks were added to the
group at various times: The Cuaranty Trust Co. of New
York: The National Shawmut Bank of Boston; The Anglo-
London Paris National Bank of San Francisco; The Hi-
bernia Bank & Trust Co. of New Orleans,

The fivst foreign bauk o be placed under the control of
the Mercantile Bank of the Amcricas was the National
Banlk of Micaragua. This bank had been formed in
order that the currency situation in Nicaragua might be
revised in accordance with the wish of the United States
Government’s State Departinent that soric method be
devised whereby the currency of Nicaragua would no
longer experience the vicissitudes it bad heretofore expe-
rienced. After consideraple labor the old currency was
finally taken up, a good part of it being burned, and the
balance of it at the time of conversion being taken over
at the rate of 121 to 1; namely, 8 cents in the new cordoba
currency for cach pese of the old currency. The unit of
value was the cordoba, value the same as the United
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States dollar. With the exception of a very short time,
when the war between England and Germany commenced,
this currency has been maintained at about parity, being
the only currency in South and Central America which
enjoys that distinction. At the present time the range
of rates has been about 99 to 102. The National Bank of
Nicaragua is a Connecticut corporation, and its capital is
$300,000, 51 per cent of its stock being owned by the

Mercantile Bank of the Americas and 49 per cent by the

Government of Nicaragua. Its board of directors consists
of vepresentatives of the Mercantile Bank of the Americas,
the Governinent of Nicaragua, and the State Department
of the United States. -

The branches of the National Bank of Nicaragua are
opened in Managua, Blucfields, Leon, and Granada.
Blueficlds is on the Atlantic coast, and strenuous efforts
are being made by the bank to develop this part of Nica-
ragua, which is mostly scttled by Americans. To that end
close connections are maintained between the Mcercantile
Oversea Corperation in New Orleans and its affiliated in-
stitutions and the National Bank of Nicaragua in Blue-
fields, New Orleans being the port through which most of
the trade must be cleared. The National Bank of Nica-
ragua is the only American Bank in Nicaragua.

PERU.

The American Mercantile Bank of Peru was established
about a year and a half ago at Lima. Since then branches
have been opened at Arequipa, Chiclayo, and Callao. It
maintains an aggressive foreign trade department, em-
ploying commercial men, and has become known as the
most active dealer in exchange, both sterling and dollars,
in Peru.

The management of this organization consists of 2 board
of directors, whose formal meetings are held in New York,
and the executive committee of the board which meets in
Lima, Peru. "This executive committee consists of three
prominent Peruvian gentlemen, and the use of their
names in that country in connection with our American
institution there, has, no doubt, been extremely usecful
to the bank, giving it a standing that it would not have
otherwise secured so quickly. Exchange in Peru now
shows New York {unds selling at the rate of about 5.80
against a parity of 4.86. The capital of the bank is, how-
ever, carried down on the books of the bank at about 4.80,
which is probably the worst that exchange would go in
case of a reverse position aiter the war. In view of the
exchange situation and the possibility of there being a
scarcity of currency (which has now materialized) the
bank has kept a great deal of its deposits in foreign cur-
rencies, and thus is in an extremely favorable position as
compared to the other banks there, which have deposits
in Jocal currency almost exclusively, and whose position
at this time is a rather difficult one, because of the fact
that the country has been drained of its gold, and currency
is extremely scarce. The capital of this bank is $500,000,
all owned at present by the Mercantile Bank of the Awmer-
icas. ’
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VENEZUELA.

The American Mercantile Bank of Caracas was opened
about nine months ago in the city of Caracas. A branch

‘has been opened at La Guayra in erder to facilitate the

movement of goods through the customhouse. A great
many merchants in America scem to think that if they
send a sight draft with documents attached, the merchant
in Venezuela (and for that matter in every country)
can not obtain the goods unless he first takes up the draft
and receives the documents. This is not so, and to the
end that American merchants might be protected, arrange-
ments have been made and announcements sent through-
out the country informing banks that the service of this
American Bank in Venezuela is at their disposal for the
consignment of goods direct to the bank at the port of
entry, La Guayra, provided that the sight draft with bills
of lading is forwarded through the bank for collection.
T'o large banks no charge is made for this service, on con-
dition, of course, that they protect the bank in case the
goods are not taken up by the purchaser. This facility
would scem to remove one of the obstacles in the way of
development of trade, and, by the way, is only one of
many innovations that have been possible under this
merchant banking system, which the Mercantile Bank
of the Americas has installed in various parts of South
Amorica. This is a Connecticut corporation, and all the
stock is owned by the Mercantile Bank of the Americas.

BRAZIL.

The American Mercantile Bank of Brazil, with offices at
Para and Pernambuco, was opened about six months ago.
This bank is not yet fairly under way, and the restrictions
on trade in rubber and other commodities by our Govern-
ment has resulted in this bank developing rather more
slowly than some of the others. In addition to that, it is
even more difficult to get banking men who understand
Portuguese than it is to obtain those who speak Spanish.
The capital of this bank is $500,000, all of which is owned
by the Mercantile Bank of the Americas. This bank is
also a Connecticut corporation.

COLOMBIA.

The American Mercantile Bank of Colombia has been
established within the last few months at Bogota, Bar-
ranquilla, Cartagena, and Medellin, and is the only bank,
native or otherwise, with a system covering practically
the whole country. The capital allocated to this bank is
$500,000. This is a Connecticut corporation, and all of its
stock is owned by the Mercantile Bank of the Americas.

Through the cooperation of the Federal Reserve Board
and the Treasury Department, as our first important work
we were able to protect New York exchange and bring
it from about 76 back to 96, merely by shipping gold to
that country. It has not been necessary for us to put it
into circulation in order to obtain the results reported.
The favorable sentiment created by our entrance, and
the measures taken by us to adjust the situation, have
evidently met with the approval of the people of Colombia.
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A special session of Congress has been called, and is now
in session, counsidering proposals we have made for an
emesgency currency there, in order to adjust the exchange
situation. We think that with very little help on the
part of our Federal Reserve Board and the Treasury De-
partment we shall be able to prevent New York exchange
{rom geing against us as badly as it has in other countries
similarly situated.

The Mercantile Oversea Corporation is a subsidiary of
the Mercantile Bank of the Americas, all of the stock
being owned by them. It has full powers to trade and
to do any business that a merchant banker would do in
Central or South American countries. Itis used to maich
the facilities possossed by the German and Yinglish bank-
ing and trade in these countries, and can deal for its own
account as a trading company whenever necessary. It
can also put in cleaning plants {or coffee, and similar
machinery that may be necessary in order to secure a
hold on the movement of trade for the United States of
America, and for the American banks for foreign trade
established in the respective countries. In view of the
difficultios of transportation and the fact that the great
product of the country, coffce, was produced by small
farmers, it was necessary that some such organization
should be installed in Colombia, and a couple of years
ago the Mercantile Oversea Corporation established
agencies in various parts of the country, before the estab-
lishment of the American Mercantile Bank of Colombia,
with its offices at I3ogote, Barranquilla, Cartagena, Medel-
Iin, Giradot, and Honda. Where the bank is not estab-
lished this corporation acts as its agent. It has also been
established in the town of Maracaibo, Venezuela. Prac-
tically a state of barter exists there, and the trade is
entirely in the hands of the Germans. There is not much
to be looked for in the way of a bank in Maracaibo at the
present time, and the Mercantile Gversea Corporation will
therefore continue to try to work up a business until such
time as it is possible to open a brauch of the Caracas
bank in that city. An office of the Mercantile Oversea
Corporation has also been opened in Now Orleans, so that
the orders received from people to whom we lend money
in the various countries adjacent to New Orleans may be
sent for execution to them.

Agencies of the Mercantile Bank have been established
in Bolivia, where for the time being our own representa-
tive is located in La Paz; in Costa Rica, and in Guatemala
and Honduras.

It has been the policy of the Mercantile Bank of the
Americas to establish separate banks in each South or
Central American country in which it operates. These
banks ave treated as if they wore branches in vespect to
credit granted, but otherwise are quite separate and dis-
tinct corporations. In Europe, however, there is no
necessity for the establishment of separate organizations,
and a branch of the Mercantile Bank of the Americas was
opened about a year and a half ago in Paris. Because of
war conditions and restrictions placed upon operations by
the French Government, it has not been possible for this

branch to do much business. It is merely laying
the lines for service after the war to our Contral,
South, and North American institutiors. A branch of
the Mercantile Bank of the Americas was opened about
gix months ago in Barcelona, and is the only American
bank established in Spain. Because of the fact that
dollars were at such a heavy discount in Spain, it was
quite impossible for us to place the necossary amount of
capital in Spain at the disposal of the bank, with the
result that an eoxtremely diflicult position arcse. The
gervices of this branch have been offered to the Freaswy
Department, and it is hoped that they will appoint it
depository and fiscal agent for the United States Govern-
ment in Spain. This branch has done some business
with the South American bank established in Venezuels
whenever there was a possibility of ghipment of mer-
chandise to Spain from that country. Absclute control
was thus provided in a small way of a supply of
pesetas for use in this market. The services of this bank
have been placed freely at the disposal of the Treasury
Department, and the owners of the bank would not look
upon its services to the United States Government solely
from the viewpoint of profits.

The capital and paid-in surplus of the bank are
$3,125,600, and the undivided profits approximately
$300,000. The board of directors of this bank feel reason-
ably well satisfied with the progress that has been made
in the extremely difficult situation, hoth ag to men and
trade, that has existed. They have, however, had in
mind the development of this organization wherever there
were sources of raw materials to be had in South and Cen-
tral America for the use of our country after the war.
Under their intensive system of going right back to the
planter himself and lending him money through a local
bank established in his own couatry, with a local state-
ment published in his country, and with the cooperation
of native directors, they feel that in spite of the num-
crous difficulties in attempting to establish a foreign-trade
bank for America in these days, the work done will prove
extremely useful to our country after the war. They also
hope that it will eventually turn out to be profitable.

The theory under which we work is that we shall cbtain
possession of the product for export at the carliest possible
moment—in fact, assoon asitisready at the plantation—
and carry it from that point in our own possession until
such time as it is disposed of by the broker in New York
orotherwise. The same is true of exports from the United
States, when the goods are consigned to the bank.

As soon as our manujacturers wake up to the nced for -
foreign trade we are confident that this bank and its affil-
iated institutions will be in a position to put the American
exporter into closer touch with the actual buyer of the
goods in South or Central America than can be secured
through any other system. "o that end we are huilding
up our organization in foreign countries and not develop-
ing extensively in this country. We are preparing our
lines abroad so that when American export manufacturers
are ready to sell their goods in foreign countries we shall
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be in the strongoest position to see that they are placed in
touch with the right people. Our banks in no case have
shipments of merchandise made for their own account,
but they do everything short of that in order to bring
buyer and secller together, rolying upon their commis-
gions to reimburse them.

In the Xew York office there 1s a staff of about 150, and
T suppose that if those ewployed iu the foreign field ave
added the total number of pecple engaged in this enter-
prize would be in the neighborheod of 500. Compared to
a local bank or 2 bank doing the ordinary foreign exchange
business, the overhead charges in connection with such an
enterprise as this aie appailing. The only way in which
this situation can be met is by incorpovating in the one
institution all the clements that can be found in the
German systera, which carries the gocds from producer to
the source of distribution, and receives the commissions,
or a part of them, that are ordinarily paid for similar
services rendered by various parties under the old Ameri-
can gystem. It is also a fact that under the old system
German houses in New York- were established in crder
that their chain might be comploted, and tho sales com-
mission for goods and services rendered, outside of mere
financial charges, were suflicient when put together to
make it worth while for them to make loans, and thus
control business in South and Central American countries.

We have already found it possible to call attention of
borrowers in South and Central America to the fact that
naturally we would prefer that purchases bhe made in
America, if all things are equal, with the {unds that we
place in their hands.

There is printed below, as likely to be of in-
terest, a lst of the principal Argentine banks,
stating their deposits as of April 30, 1918. This
list shows that by far the largest deposits are
held by the local Argentine banks and by those
which appeal dis e"tl to the Spanish-speaking
population and to the Italians, who form a
very largo percentage of the Arwentme popula-
tion. It is ngnzﬁuant, ho;.evcr, that of the
British, ¥rench, Duteh, American, and German
groups of banks, the Americans now rank
second in their holdings of deposits. The first
group consists of the British banks, including
the Anglo-South American, with $25,000,000, |
the British Bank of South America with

$30,000,000, the London & DBrazilian Bank
with $10,000,000, and the London & River
Plate Bank with $80,000,000. The second
group contains the 1\Tsu:u)mﬂ City Bank with
(.>.,1 GOO 000 and the TFirst National with
‘5 5,000,0600.) The third group contains the

'l‘he statement of May 31, just at hand, shows $§22,442,325 for the

National City Bank and $17,691,651 for the ¥irst Natlonal ﬁank

German banks, the Banco Aleoman Trans-
atlantico with $21,000,000 and the Banco
Germanico de la America del Sur with
$11,000,000. The fourth group countains the
French banks, the Banco Hrances del Rio de la
Plata with $14,000,000 and the Banco Frances
e Italiano with $7,000,000. The fifth group
contains the Dutch bank, Banco Holandes de
la America del Sur, with $18,0600,000.

When it is recalled that the British banks
have been in the South Amecrican field for
generations while the German banks have been
there for approximately a goneration, that the
branch of the First National Bank of Boston
has been established only a year, and that the
branch of the National City Bank has existed
only since the beginning of the war, theve is
every reason to look with confidence upon the
development of American banking in Argen-
tina.

Condition of principel Argentine benks, April, 1918.

[Argentine gold dolars.]

‘ Actual
1 ‘c}?p‘iJwI or
0ans o hat corre-
Deposits. | and dis- C}?Zg(fn sponding
counts. G to the
Argentine
! Republie.
Banco Aleman Trans-
atlantico. ....ooeaoe.. 820,776, 735-512, 228, 092{$11, 387, 492 $3, 650,000
Anglo—South American )
e S 24,793,050 25,618,923( 10,887,426 4,988,950
I‘m ish Bank of South |
AMETICH.ceceaeecanen 29,951,216, 17,000,583} 15,648, 506; 4,536,000
Banco uspancl del Rio
delaPlata.......... 103, 612, 2561103, 442, 410} 24, 573, 832| 43,253,029
B-mco Francés o Ital-
[ 6,874,757, 11,006,595| 6,003,629| 13,998,940
Banco (lerménico de la: :
América del Sur...... 11,233,180 7,571,224] 4,638,420] 1,729,000
Banco Holandés de la
América del Sur...... 17,547,440; 24,279,726] 3,821,047| 3,895,833
Banco Italiay Riodela
Plata. 51,929,863} 56,707,252} 13,9067, 816] 10,000,000
‘3smco ILalo-Bclga 12 310, 0680 7 4Go 5871 3,102,633 1 0\‘)() 000
1 4o3 152, 109322% 081 8554166, 677, 495 o‘v 496 233
10, 230, 456! 5,802,402 4,534,008 2,126,190
79 669, 9411 31,143,720} 47,510,928 4,250,000
25,687,986 21,005,230] 7,843,007| 2,200,000
ti 11,472,218 14,863,159 4,195,428 4,626,492
Banco de la Provincia
de Buenos Aires...... 106, 535, 847, 88, 677,237) 42,740,757 27,480,590
National City Bank (1.
A. Branch)........... 2,161,946 12,328,386 6,804,759 1,036,309
First National Bank, :
Boeston (B. Al |
Branch)......ceeaoenn 15,028, 017i 11,121,400! 3,632,787) 1,036,400
Frances del Rio de 1a |
Plata..coooniiinnnan 14,059,621 9,867,208: 5,820,260, 2,500,000
Total of principal |
banks. . oieeeeienn. 1,016,007, m 683, 460, 989:383, 972, 302:190, 104,425
Total of all banks. . ll 042 336 127, 710 309 aQa ‘%91 796 8521201, 094, 059
Total of all banks for | | J
March, 1918, .......! 973,001, 766 706, 557, 008 384,197, 181‘200, 180,129
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Lost Liberty Bonds.

Following is a list of lost and stolen Liberty
bonds furnished this month to the American
Bankers’ Association:

FIRST 3% PER CENT BONDS, DUF 1947,

Number. | Amount.ji Number. |Amount.]| Number. [Amount.
$50 || 381283...... $50 || 1194845, ... $50
50 |l 381241...... !
50 | 785241...... 50
FIRST 4 PER CENT CONVERTED BONDS, DUE 1047.
927026 ..... $50 || 49157. ... $500 1l 57931. -..... $100
027027. ..... 50 || 6967697. . 50
SECOND 4 PER CENT BONDS, DUE 1942,
21819. ... $50 $100 i| 3494375.....0  $100
746725. . 50 100 1| 3494376 ... 100
156394 . 100 100 i 3494377.. ... 100
156499 . 100 100 || 3494379 ... 100
261276 100 : 100 !
261277 100 |: : 100 §: i
H i ] i ]
THIRD 4} PER CENT BOXDS, DUE 1928,
i
835407 $50 1761310 850 !! 1701358 $50
835408 50 1701311 50 |i 1701359 50
1701264 50 1701312 50 |, 1701360 50
1701265 50 1701313 50 1701361 50
1701266 50 1701314 50 | 1701362 50
1701267 50 1701315 30 ! 1701363 50
1701268 50 1701216 50 |t 1701364 50
1701269 50 1701317 30 |i 1701365
1701270 50 1701318 50 | 1701366 50
1701271 50 1701319 50 || 1701367 50
1701272 30 170132 50 |: 1701368 50
1701273 50 1701321 30 | 1701369 50
1701274 50 1701322 50 ' 1701370 50
1701275 30 1701323 50 | 1701371 50
1701276 50 1701324 50 |: 1701372 50
1701277 50 1701325 50 1701373 50
1701278 50 1701326 50 i 170137 50
1701279 50 1701827 50 1701375 50
1701280 50 1701328 50 1701376 50
1701281 50 1701329 50 1761377 50
1701262 50 170133 50 1701378 50
1701283 50 1701331 50 1701379 50
1701284 5 1701332 50 1701380 50
1701285 50 1701333 50 1701381 50
1701286 50 1701334 50 1701382 50
1701287 50 1701335 50 1701383 50
1701238 50 1701336 50 1701384 50
1701289 50 1701337 50 1701385 50
1701290 50 1701338 50 1701386 50
1701291 50 1701339 5 1701387 50
1701202 50 1701340 50 ! 1701388 50
1701293 50 1701341 50 : 1701389 50
1701294 50 1701342 50 i 1701390 50
1701295 50 1701343 30 1701301 50
1701296 50 |- 1701344 50 : 1701302 50
1781297 50 i 1701245 50 ; 1701393 50
1701208 50 i 1701346 50 1701394 50
1701299 50 1701347 50 1701395 50
1701300 50 1701348 50 1701396 5
1701301 50 1701340 50 1701397 50
1701302 50 1701350 50 1701398 50
1701303 50 1701351 50 1701390 50
1701304 50 1701352 50 1701400 50
1701305 50 1501353 5 1701401 5
1701200 50 1701354 50 1701402 50
1701307 50 1701355 50 1701403 50
1701308 50 ) 1701356 30 1701404 50
1701200 50 1f 1701357 50 1701405 5

THIRD 4} PER CENT BONDS, DUE 1928—Continued.

Number. | Amount.!] Number. |Amount.|| Number. |Ambount.
1701406 850 1616166 8100 1616229 $100
1701407 50 1616167 100 161623 100
1701408 50 1616168 100 1616231 100
1701409 | 50 1616169 100 1616252 100
1701410 |} 50 1616170 100 1616233 100
1701411 50 1616171 100 1616234 100
1701412 50 1616172 100 1616235 100
1701413 50 1616173 100 1616236 100
1701414 50 1616174 100 1616237 100
1701415 50 1616175 100 1616238 1
1701416 50 1616176 100 1616239 100
1701417 1616177 100 1616240 100
1701418 50 1616178 100 1616241 106
1701419 50 1616179 100 1616242 100
1701420 50 1616180 100 1616243 100
1701421 50 1616181 100 1616244 100
1701422 50 1616182 100 1616245 100
1701423 50 1616183 100 1616246 | 100
1701424 1616184 100 1616247 100
1701425 50 1616185 100 1616248 100
1701426 50| 1616186 100 1616249 100
1701427 50 1616187 100 1616250 106
17014283 50 1616188 100 1616251 ! 100
01429 i 50 | 1616189 100 1616252 | 100
1701430 50 1616190 100 1616253 | 100
1701431 50 1616191 100 1616254 106
1701432 50 1616192 100 1616255 100
1701433 50 | 1616193 100 1616256 100
1701434 50 | 1616194 100 1616257 100
1701435 50 ! 1616195 100 1616253 100
1701436 50 1616196 1 1616259 100
1701437 50 1616197 100 1616260 100
1701438 50 ! 1616198 100 1616261 180
1701439 50 1616199 100 1616962 100
1701440 50 1616200 100 1816263 100
1701441 | 50 1616201 100 1616264 100
1701442 | 30 1616202 100 1616265 100
1701443 | 50 1616203 100 1616266 | 300
1701444 | 50 i 1616204 100 1616267 100
1701445 50 - 1616205 100 161626 100
1701446 50 1616206 100 100
1936612 50 1616207 100 100
1936613 50 | 1616208 100 100
6147896 50 : 1616209 100 100

280207 100 : 1616210 300 100
1616148 100 | 1616211 100 100
1616149 100 |; 1616212 160 100
1616150 100 1616213 100 100
1616151 100 |; 1616214 100 100
1616152 100 ! 1616215 100 100
1616153 100 [ 1616216 100 100
1616154 100 i 1616217 100 100
1615135 100 [ 1616218 100 160
1616156 100 1 1616219 100 100
1616157 100 |; 1616220 100 560
1616158 100 * 1616221 100 500
1816159 100 | 1616222 100 500
1616160 100 ! 1616223 100 500
1616161 160 1616224 100 1,000
1616162 100 1616225 100 1,000
1616163 100 | 1616226 100 1,000
1616164 109 i 1616227 100
1616165 100 i! 1616228 100

If any of these bonds or coupons are pre-
sented, banks should write, telephone, or tele-
graph, collect, to L. W. Gammon, Manager Pro-
tective Department Amorican Bankers’ Associ-
ation, No. 5 Nassau Street, Now York City.

New National Bank Charters.

The Comptroller of the Currency reports the
following increases and reductions in the num-
ber of national banks and the capital of na-
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tional banks during the period from June 29,
1918, to July 26, 1918, inclusive—

Banks,
New charters issued to........ R, 1
With capitalef....ooivimvniniii i
Tncrease of capital approved for........... ]
With new capitalof . ..o it

Agoregate number of new charters and
banks increasing capital
With aggregate of new capital authorized......
Number of banks liguidating {other than
those consolidating with other nationsl

Nwnber of banks reducing capital...ocoiio .o
Total number of banks going into liquida-
tion or reducing capital (cther than those
cousolidating with other national banks). 0
The foregoing statement shows the aggregate of
increased capital for the period of the banks
embraced in statement Was.....eiiiiin..
Against this there was a reduction of capital
owing to liquidation (sther than for counsoli-
dation with sther national banks) and reduc-
tions of capital ol ...l liill ieen 0

2,225, 000

Net Inereass. coovveveniernenceeaannan 2,225,000

Comzmercisl Fallures Eeported.

That the country’s business mortality con-
tinues o make a remarkably good showing is
demonstrated by the fact that only 578 com-
mercial fallures were reported to B. G. Dun &
Co. during three weeks of July, against 779 in
the same period of 1617, when the insolvencies
were reiatively moderate. The statement for
June, the latest month for which complete sta-
tistics are available, discloses but 804 defaults
for $10,606,741, as compared with 1,186 in
June last year for $18,055,153. The prescnt
figures make the best numerical exhibit, in fact,
of any month back to July, 1907, while the in-
debtedness is the smallest in all months since
May, 1910. Compsaring with June, 1917, fail-
ures are fewer in number in all of the 12 Federal
Reserve districts, except the first, where the
increase is trifling, and whils the liabilities are
larger in the third, sixth, eighth, ninth, and
eleventh districts, the expansion is not espe-
cially raarked in any instance. On the other
hand, the reductions are striking in several
cases.

72715~18-~n9

Failures during June.

;
Number., ! Liabilities.
District. l
1918 | 1917 | 1618 1017
i
100 69 . 31,584,608 | 94,001,104
151 225 | 3,100,479 | 4,822,125
43 19 707,854 534,637
60 15 508,815 1 2,004,632
43 821 649,734 702, 459
35 881 1,185,450 738,185
29 141 838,176 | 2,072,840
40 77 303, 202 300, 035
38 45 351,368 264, 957
30 48 147,397 551,465
33 08 470,752 276,290
102 151 375, 900 696, 053
804 | 1,188 | 10,605,741 | 18,055,153

Couservation of Credit.

The board of directors of the Federal Re-
serve Bank of New York has adopted the
following resolutions regarding the conserva-
tion of credit:

It is clear that the increasing volume of Government
firancing makes necessary a far more united and con-
sistent effort on the part of the bankers of the country to
conserve and save credit than has heretofore been under-
token. The TFederal Reserve Board, sccordingly, on
July 6, addvessed a letter to all banks and trust com-
panies requesting them to exercise “a reasonable dis-
cretion to restrict credits which are clearly not needed
for the prosecution of the war nor for the health and
necessary comfort of the people,”” and at the same time
asked the Feders! Reserve Banks in every practicable
way to bring about a better understanding of the necessity
for the comservation of credit: Therefore be it

Resolved, That the directors of the Iederal Reserve
Bank of New York, in full sympathy with the views of
the Board, hereby direct the officers of the bank, in such
ways as may be appropriate, to express to the banking
institutions of this district the importance and necessity
of conserving credit—

By endeavoring to secure such gradual reduction as
may be practicable of loans now carried for nonproductive
ot nondistributive purposes;

By gradually reducing the amount of credit granted for
purposes not clearly necessary for the prosecution of the
war or the health and necessary comfort of the peo-
ple; and

By educating borrowers of all classes to keep their
demands for credit down to the very minimum.

Such a concerted compaign of action and education by
the banking institutions of this district will surely lead
to a spirit of economy in credit transactions, as well as
to an actual saving of credit comparable to the saving
already efiected in food and other commodities, and will
avable the Government to coramand the credit thus saved
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and use it directly and with full force for the winning
of the war.

It is of the highest importance, however, that nothing
should be done to cause undue embarrassment to bor-
rowers or affect necessary credits.

Fiduciary Powers.

The applications of the following banks for
permission to act under section 11(k) of the
Federal Reserve Act have been approved sincd
the issue of the July BurrerIN:

Disrrzcr No. 1.

Trustee, executor, and administrator;
Peoples National Bank, Barre, Vt.

Distrior No, 2.

Registrar of stocks and bonds:
First National Bank of the City of New York.
First National Bank, Paterson, N. J.

Districr No. 5.

Trustee, executor, and administrator:
First National Bank, Chatham, Va.

Lisrrior No. 6.
Trustee, executor, administrator and registrar of stocks and
bonds:
First National Bauk, Tampa, Fla.
Districr No. 7.

Trustee, executbor, administrator and ragistrar of stocks and
bonds:
First Natioual Bank, Winamac, Ind.

Districr No. 8.

Trustee, executor, administrator and registrar of stocks and
bonds:
First National Bank, Mount Stesling, T,

Acceptances to 100 Per Cent.

Since the issue of the July Buirneriv the
following banks have been authorized to accept
drafts and bills of exchange up to 100 per cent
of their capital and surplus:

First National Bank, Seattle, Wash.
First National Bank, Philadelphia, Pa.
Fort Worth National Bank, Fort Worth, Tex.
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INFORMAL RULINGS OF THE BOARD.

Below are reproduced letters sent out from
time to time over the signatures of the officers
or members of the Federal Reserve Board
which contain information belicved to be of
general interest to Federal Reserve Banks and
member banks of the system:

Fligibility of Note of Nonmember Bank Used in Trading
in Governmeni Obligations,
{'To an individual)

The Board has, in convection with its coun-
sel, given careful consideration to your letter
of the 6th instant and to the cuestion raised
thersin. You wish to know “why thers should
be a discrimination agairst the member banks
in the case of notes sceured by Liberty bonds?
With our indorsement, we can discount a 80-
day note secured by Liberty bonds given by a
nonmmember bank, while no paper secured in
that way given by a member bank can be dis-
counted if drawn for longer than 15 days.
Some explanation of that apparent discrimina-
tion we shall appreciate. May we ask if you
consider a 90-day bank note, secured by Liberty
bonds and taken in the ordinary course of
business, as ineligible later when offered for
discount by this bank and indorsed by them ¢’

Section 13 of the Federal Reserve Act, in
substance, provides that notes, drafts, or bills
of exchange having a maturity net to exceed
90 days, are eligible for rediscount with a Fed-
eral Reserve Bank by a member bank, if the
proceeds of such notes, drafts, or bills of ex-
change have been used or are to be used for a
commercial, agricultural, or industrial purpose,
or for carrying or trading in bonds and notes
of the Governiment of the United States.

The proceeds of a note executed by a non-
member bank could not be said to have been
used or t6 be intended for use for a commercial,
agricultural, or industrial purpose, since the
business of the bank does not come within any
of these classifications.

Where, however, the bank is authorized un-
der its charter to carry, or trade in, bonds or
notes of the United States, and its note exe-
cuted for this purpose is acquired by a member
bank, the Beard has heretoiore ruled that such
note would be eligible for rediscount with a
Federal Reserve Bank when indorsed by the
member bank. In other words, the Board has
held that where the proceeds of a note of a non-

member bank are used to carry or trade in
obligations of the United States, such note
complies with the requirements of the statute
to the same extent as the note of any other
persen, firm, or corporation executed for a
similar purpose. On the other hand, if the
proceeds of a note of a nonmember bank are
not used to carry, or trade in, obligations of
the United States, but are used by the bank in
the conduct of its ordinary business, the note
is not eligible for rediscount even though in-
dorsed by a member bank.

The question raised in the present case is
whether or not a note of a member bank, the
proceeds of which have been used or are to be
used to carry, or trade in, United States obli-
gations, is ehigible for rediscount when acquired
and indorsed by another member bank.

In the opinion of counsel, with which the
Board coneurs, if the proceeds have been used,
or are t0 be used in this way, the principle in-
volved is the same, whether the note is exe-
cuted by a member or by a2 nonmember bank,
and where such a note has been acquired in
good faith by a member bank, it should be
eligible for rediscount with the indorsement of
the member bank.

Jory 18, 1918.

inc‘liscount of Notes Used for Draining and Tilling Farm
and.

{fo a Federal Reserve Bank,)

Your letter of June 21 has had the attention
of the Board.

You ask whether farmers’ notes given for the
purpose of draining and tilling their farms is
eligible for rediscount by a Federal Reserve
Bank as agricultural paper.

The Board is of the opinion that such notes,
the proceeds of which are used for tilling farms,
should clearly be classified as agricultural paper
and that this is true ordinarily of notes the
proceeds of which are used for draining the
farm. It is conceivable, however, that cases
may arise in the reclamation of swamp lands
where such lands could not be treated as farm
land until expensive drainage systems have
been installed. In such case there is doubt of
the eligibility of the notes, the proceeds of
which are used for this purpose. V%here, how-
over, the land drained is already in use as farm
land, the draining may be treated as incidental
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to the cultivation of the land, and notes given
for such purpose may be rediscounted as agri-
cultural paper.

JuLy 10, 1918,

Indorsement of Acceptances.
(To a Federal Reserve Bank.)

I have your letter of July 3, in which you
inguire whether all acceptances should be in-
dorsed in order to insure that the instrument
“bears evidence of title.”

Acceptances must bear the signature in
blank or to order of the last party to whom the
acceptances has been indorsed, but if the ac-
ceptance is indorsed in blank it can, of course,
change ownership from one holder to another
without being indorsed by each subseguent
holder, and the title would pass all the same.

As a matter of better protection, purchasers
of acceptances generally have the acceptance
indorsed to thoir order, thus insuring them-
selves against their being collected or disposed
of by others than the Tegitimate wner.  in
that case, of course, the holder has to indorse
the bill. Where the purchaser is not quite
certain as to the genuine character of the sig-
natures on the bill, he would, of course, be we
advised to insist upon indorsement by the
seller.

In England the habit is general to indorse
acceptances freely, and, as you know, I am
very much in favor of establishing a similar
practice here. As a matior of fact, in Now
York we have progressed so far that out of
about $120,000,000 of acceptances held by the
New York Federal Reserve Bank, only about
$3,000,000 were unindorsed according to its last
statement.

I hope we may soon reach the point when
Federaf Reserve Banks can make a definite
rule not to buy bankers’ acceptances except
such as bear at least three responsible signa-

tures, being those of the acceptor, the drawer,
and the indorser.
JULY 12, 1818,

Authorily to Act as Guardian.
{To s Federal Reserve Bank,)

Receipt is acknowledged of yours of July 11
inclosing copy of a letter from the -——— Na-
tional Bank of ———asking whether that bank
is authorized to act as guarﬁian of estates under
authority of permit granted it by the Federal
Reserve Board.

In reply you are advised that the Board is
without authority to grant to national banks
any fiduciary powers except those enumerated
in section 11 (k) of the Federal Reserve Act,
viz, the power to act as trustee, executor, ad-
ministrator, and registrar of stocks and bonds.

There is an amendment pending before Con-
gress extending the authority of the Board so
as to include gusardian of estates and other
fiduciary powers, but this amendment has not
yet become law.

JULY 16, 1918,

Basis for Figuring Interest for Discount Transaciions,
(To Federal Reserve Banks.)

It is desirable to maintain uniformity in
figuring interest in rediscount transactions be-
tween Fedorsl Heserve Banks, and as it has
proved most convenient in the purchase of
acceptances to use intorest tables based on 360
days to tho year, the Board has decided that
these tables should be used in all rediscount
transactions betweon Federal Reserve Banks,
and has thorefore revoked its previous ruling
that the basis of 365 days to the year should
be applied, as announced in its circular lotter
dated January 31, 1918,

JuLy 9, 19i8.
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LAW DEPARTMENT.

The following opinions of counsel have been
authorizod for publication by the Board since
the last editicn of tho Bulletin:

Indorsement “ Without Recowrse.”

If & note is otherwise eligible for rediscount, the fact
} ars o ‘“withoeut recourse” indorsement of o non-
mentber hank will not atfect its cligibility.

Joiy 3, 1918,

Sin: The accompanying lstter from the
chairman of the board of a Federal Resorve
Bank asks ‘“Should the Federal Reserve Bank
aceent {or redisconat notes from its members
which bear ‘without recourse’ indorsement of
nonmeinber banks 1’

In the opinion of this office if the notes are
otherwise eligible the fact that they bear
“without recourse’” indorsement of a nonmem-
ber bank would not affect their eligibility.

Uunder the Negotiable Insttuments Law a
gualified indorsement constitutes tho indorser
a mere assignor of the title to the instrument.
It may bo made by adding 4o the indorser’s
signature the words ““ without recourse’ or any
words of a similar import. Such an indorse-
mont does not impair the negotiable character
of the instrument,

Tho Fedoral Reserve Bank would accord-
ingly acquire a good title to the instrument
when rodisecunted by a member bank whether
or not it bore the indorsement “without re-
course” of a nonmember bank.

I, therefore, the note would be eligible
without the indorsoment of the nonmember
bank it would be eligible with an indorsement
“syithout recourse.”’

Respectiully,
M. C. Buusorr, Counsel.

To Hox. G. Hawpixg,

Governor, Federal Reserve Bowid.

W. P.

Bilis Payable with Atiornsy’s Fees or Colleetion Charge-,

While a biil containing a provision for payment of the
costs of collection and attorney’s fees, if it is dishonored at

maturity, is a valid negotiable instrument, a bill drawn
for a fixed sum ‘“‘with collection charges” is not a negoti-
able instiument unless it is so drawn as to show that no
collection charges are to be included unless the bill is
dishonored at maturity.

Jury 10, 1918.

Siz: The accompanying letter raises the
question whether a draft or acceptance made
payable with attorneys’ fees or with collection
charges, could be treated as a negotiable
instrument.

Reference is made to an opinion published
on page 880 of the November, 1917, BuLLETIX,
to the effect that a bill payable with collection
charges is not a negotiable instrument, and
attention is called to the fact that this opinion
is apparently at variance with an opinion pub-
lished on page 226 of the May, 1916, BuL-
LETIN, in which the conclusion was reached
that a provision contained in a bill to pay the
costs of collection and attorneys’ fees does not
invalidate the instrument.

In the case considered in the earlier opinion,
the provision to pay the costs of collection and
attorneys’ fees obviously related to costs in-
curred in collecting the bill, provided it was
dishonored at maturity. In other words, the
sum to be paid at maturity was a sum certain
and the drawecescould obtain a full discharge
by paying this amount. In the latter case,
the bill was drawn for a fixed sum with collec-
tion charges. That is to say, the amount to be
paid at maturity was not a sum certain, but
was the sum named in the bill, plus whatever
the collection charges might amount to.

In the opinion of this office, therefore, the
form to be adopted should not contain the
language ‘“with collection charges,” unless
the bill is so drawn as to show that no collec-
tion charges are to be included, unless the bill
is dishonored at maturity.

Respectfully,
M. C. Erriort, Counsel.

To Hon. W. P. G. Hazpixe,
Governor, Federal Reserve Board.



SUMMARY OF BUSINESS CONDITIONS, JULY 23, 1918.

District. b%iﬁ?égs' Crop condition.
No. 1--Boston..... Active.......... Good .. eiiinannnn
No. 2—New York..! Activity Himited | Fairly good.......
only by short-
age of raw ma-
terials.
No. 3—Philadeiphial Very good.......| Very good.........
No. 4—Cleveland.. ., Satisfactory..... Goodeennns cannnn
No. 3—Richmond..| Activeand prof- | Unusually favor-
itable, able.
No. 6—Atlanta..... , Bxeollent....... Good..... ......

No. 7—Chicago.

No. 8—8t. Louis. ..

No., 9—Minneapolis.

No. 10—Kansas
City.

No. 11—Dallas.....

No. 12—8an ¥ran-
cisco.

considering

Satisfactory.:

!osummer  sea- ;
i son.
Active..........

Industries of the dis-
triet.

Construction, building,

and engineering.

Foreign trade.

Money rates.

Railroad, post oflice,
and other receipts.

Tntensively active
on war work.

Very busy..ooieven

Active...oooiaiannn

Running to capac-
ity: limited only
by labor and sup-
piies.

| Very active.........

Generally at capac-
ity.

Active...... .......

Very ackive.........

Building

Inactive.....

Quiet. . ...

Gonerally

Ifeavy decreases, ex-

cept on_ Govorn-
ment work.

at  lowest
mark for a decadse.

Private building neg-

ligible; Government
housing active.

Tight. except Govern-

ment work.

Stagnant..............

Fair. . oiiiiieaiens

restricted
t0 essentials.

Below normal.........

Decreased 29 por cent

from last month,
but 16 per cent
greater than June,
1917.

During fiscal vear
ending June 30
impor
croased 7 per
cent, exporls 14
per cent.

Shipment of war :

supplics con-
tinuoes heavy.

Restricted by lack
ol-freight room.

Increased.........

Tirm: ruling rate
8 per cent.

Firm; 6 per cent...

Slight increase. ...

) Ot PO

cieieee. Practically

unchanged.

Unchangoed;
steady to firm.

Firm.....

Mixed..ooooiiaiiiaan.

Post ofice, June re- !
turns increase over -
1917; telegraph, -

quarterly ~ returns
increase over 1917,

Inereasing.e.oc.ooaoonn
Increase.....  ......
i Railvoad, irregular;

{)osl; oflice, volune
arre; reilects in-
creased rates.

Siight increase........

Post-office receipts in-
crease.

Decrease in post office
receipts.

Nochange............

Raiiroad,increase;
post ollice, 52.7 per
cent increase.

Inecressing..... ...... :

. Labor conditions.

Unsatisfactory.

“Work or fight”
order and Fed-
eral control of
cmployment of
unskilied work-
ers somewhal ve-
ligves shortage.

Shortage in all

lines.

i
© 8earee: =omewhat

unsett.ed.
Some slight im-
provement  re-
ported.

Very  unsatisfac-
tory.

TInsuflicient su p -
ply.

Mors settled.

Good.

Searcity motre pro-
nounced.

Unsatislactory on
account of short-
age.

Settled.

9FL

NILHTING TAYHSHY TVIHAHL

'STET ‘T LSAAY
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GENERAL BUSINESS CONDITIONS,

There is given on the preceding page a sum-
mary of business conditions in the United
States by Federal Reserve districts. These
reports are furnished by the Federal Reserve
agents, who are the chairmen of the boards of
directors for the Federal Reserve Banks of the
several districts. Below are the dotailed re-
ports as of approximately July 23:

DISTRICT NO. 1—DOSTON.

The scale of wages paid to skilled labor has
increased rapidly during the past year, being
accompanied by advances in the cost of
living and causing & considerable revision of
our social standards. This has brought for-
ward, as purchasers of luxuries and high-
priced goods, artisans who herotofore have
been comparatively poor, and restricted the
manner of living of salaried workers and per-
sons with a fixed income whose increased
expenses, due to high prices, have been out of
all proportion to the increase in their incoine.
The readjustment of these conditions after the
war and the return of properties now under
Government control promises to furnish an
interesting chapter in the history of the
Nation.

The general labor situation is unfavorable,
and even whore operatives are employed on
Government orders increased demands and
strikes are prevalent.

In this district, barley, rye, and buckwheat
show big acrcage increases and are growing
well.  June frosts hurt corn, leaving it on an
average botween 75 per cent and 82 por cent
of normal. The growing condition of wheat
and oats is excellent. The hay crop is about
82 per cent of normal and pasturage is about
11 per cent below normal.
been unfaverable for harvesting hay, which
is an important crop in this district, and
therefore the yvield may be materially less than
anticipated. Gardens, except where damaged
by frost, are growing well, as is the tobacco
crop. New England fruit crops are very light.

The weather has |

Cotton mills aro sold well ahead and are
running at as near capacity as labor conditions
will permit. Pending price fixing is holding
the market steady and quiet, with both buyers
and scliers awaiting further developments
before entering into new commitments. Efforts
are being made to restrain workers from taking
too many vacations, thus slowing up produc-
tion. The question of financing and handling
the now cotton crop is coming to the front, and
it is hoped that some plan may be evolved
whereby the crop can be moved over an ex-
tended period, rather than rushed to market
at the opening of the cotton year.

The National Association of Wool Manu-
facturers reports both worsted and woolen
mills running full time, with over 50 per cent
of their capacity engaged on war orders.
While manufacturers are making such fabrics
as thoy can from the raw material on hand,
there is no sign of any considerable amount of
wool becoming available for civilian purposes
in the near future. Taking into consideration
the substitutes that are being used and the
reworked wool, it is not likely that the supply
of goods for civilian use will be much less than
the minimum requirements and there are indi-
cations that dealers are fairly well supplied with
both woolen and worsted goods. There is no
trading in raw wool, the Government’s control
becoming even more firm. The latest evidence
of this condition is the announcement that
after July 28 no licenses for the importation
of wool from Argentina, Uruguay, or South
Africa will be issued for the remainder of the
year except to the Quartermaster General of
the United States Army and that those out-
standing will be revoked.

The loather market is quiet, awaiting the
final decision as to the price of hides for the
three months period from August 1. Labor
troubles are seriously interfering with the pro-
duction of shooes in all the principal New Eng-
land centers, naturally causing an unsettled
fecling in the trade. The shoe industry on the
whole is quiet.
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The money market is firm, with banks re-
stricting loans to their own customers and even
then discriminating wherever possible against
those borrowing for loss essential purposes.
Business men and the public generally are co-
operating fully in avoiding competition with
the Government for loans.

The Federal Reserve Bank of Boston has
been called upon for rediscounts to a consider-
able extent, its loans at present (July 22) being
$116,000,000, as compared with $68,000,000 on
the same date last month. Call and time money
are on a flat 6 per cont basis, with practically
no exceptions. The commercial paper market
is quiet, with the same rate prevailing.

The exchanges of the Boston Clearing House
for the week ending July 20, 1918, were
$336,790,952, as compared with $268,002,273
for the corresponding week last year and
$330,430,117 for the week ending July 13,
1918.

Building and engincering operations in New
England from Jsnuary 1 to July 17, 1918,
amounted to $77,902,000, as compared with
$111,064,000 for the corresponding period of
1917.

The roceipts of the Boston post office for
June, 1918, show an inecrease of $93,001.74, or
about 13 por cent more than June, 1917. TFor
the first 15 days of July, 1918, receipts wero
about 31 per cent, or $96,273.02, more than
for the corresponding period of last year.

The Boston & Maine Railroad reports net
operating income, after deduction of taxes, for
May, 1918, of $589,360, as compared with
$818,820 for the corresponding month of 1917.

For May, 1918, the New York, New Haven
& Hartford Railroad reports oporating income,
after deduction of taxes, of $1,600,384, com-
pared with $2,069,803 for May, 1917.

Loans and discounts of the Boston Clearing
House banks on July 20, 1918, amounted to
$481,565,000, as compared with $503,058,000
last month and $471,388,000 on July 21, 1917.
Demand deposits on July 20, 1918, amount-
ed to $424,263,000, as compared with
$460,834,000 on June 22, 1918, and
$369,580,000 on July 21, 1917. Time de-

posits on July 20, 1918, totaled $14,949,000,
as compared with $15,475,000 on June 22,
1918, and $36,204,000 on July 21, 1917.
The amount ‘““Due to banks” on July 20
1918, was $123,253,000, as compared with
$125,823,000 on June 22, 1918.

DISTRICT NO. 2-—NEW YORK.

The growing accomplishments of industry in
meeting war needs are daily becoming more
definite and apparent. Production for civilian
purposes, on the other hand, is necessarily
somewhat restricted in proportion to the re-
duction of reserve stocks of raw materials.
The Government, with the cooperation of the
industries concerned, is extending its super-
vision over available current supplies with a
view to their equitable distribution. Retail
trade shows in some measure the scason’s
normal dullness.

Shipbuilding continues to make substantial
progress. In this district 9 shipyards are
practically complete and 8 others more than
half completed, including 60 shipways for
steel and 33 for wooden ships. Present con-
tracts are for 284 ships of total dead weight
tonnage of 1,593,020 tons, of which 49 (tonnage
171,500) are to be of wood and the rest of
steel. On July 4 four stecl and five wooden
ships were launched.

Other construction work to mect Govern-
ment need is heavy. The total value of
building permits, however, in the larger cities
of the district (except Jersey City) has de-
creased from the corresponding month last
year, the decline in greater New York being
57 per cent for the month, and the change
for the six months nearly the same, as compared
with 1917 figures. A large part of such
general building activity as there is consists of
alterations and repairs.

Deliveries of iron and steel for war purposes
are being made satisfactorily under the priori-
ties certificate arrangement, with the prices
of the second quarter of the current year con-
tinued for the third quarter. Conferences
have been held between the Government and

| iron and steel makers with a view to regulation
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of the distribution of steel rails, wire rope,
steel and malleable castings, and miscellaneous
steel products, which, unlike steel plates and
shell steel, will probably be available to some
extent to private consumers.

The fuel situation continues to occasion con-
cern, as unfilled orders are considerably in ex-
cess of stocks in sight. Reports of the Regional
Director of Railroads indicate a material de-
cline in the numner of cars loaded in the four
weeks following June 15 as compared with the
loadings in the four weeks preceding that date,
though the number of cars dumped at New
York piers, 28,646 cars of anthracite and 27,369
of bituminous coal, shows a modorate increase
over the earlier four-weck period when 26,307
and 26,233 cars of anthracite and bituminous,
respectively, were dumped.

The hydroelectric power generated at Niagara
Falls is being distributed under Federal direc-
tion, 85 per cent of the output of the two
largest companies having been requisitioned
for plants producing war essentials, and 54
per cent of the output of all the companies
being utilized for war purposes. Considera-
tion is being given by representatives of the
Government and of the petroleum industry to
the elimination of competitive premium pay-
ments for preferential delivery of crude oil
and to keeping distribution of the available
supply in the present channels. Production
is far short of the capacity of the refineries, and
shortages of gasoline, kerosene, and fuel oil
. during the next six months seem likely though
more new crude oil wells with larger capacity
were brought into play during June than in
any previous month except June, 1918.

Other basic material industries have been the
subject of Governmental action designed to
increase production, copper prices having been
advanced from 23} to 26 cents per pound, and
cement plants, the output of which in the
eastern territory has been below normal,
having been given a degree of preferential
treatment in fuel distribution.

Manufacturers of rubber and leather goods,
paints and varnishes, drugs and chemicals,
etc., appear to be in a similar position in

nent purposes.

that accumulated stocks of raw materials
which have up till now enabled production to
be maintained, are being exhausted, and re-
plenishment is interfered with by restrictions
on imports, shortage of labor and transpor-
tation, and by Governmental requisitioning of
products essential to the war. The volume of
ordinary trade, however, partly because of
rising prices, compares very favorably with
the volume in the first six months of 1917.

A large part of the output of the underwear
and hosiery mills is being taken by the Gov-
ernment, and the woolen goods which are being
manufactured sre almost entirely for Govern-
An agreement of producers
with the War industries Board to sell cotton
Inters only to the (Government has resulted
in decressed vyardage of cotton goods for
civilian trade, and because of extremely high
prices for lower grades of cofton cloth there
were very few transactions for some fime pre-
ceding the expected Uovernment fixing of
prices for these goods, which finally occurred
on July 8. The rates then annocunced were
from 20 per cont to 30 per cent lower than the
highest current values for shoets, print cloths,
and duck. The fixing of yarn prices is also
expected, with probable stabilizing effect on
prices of raw cotton.

Fur pelts continue to sell freely at advanced
prices, the Government having come into the
market as a buyer of skins for use in acroplane
equipment. Buyers for western retail estab-
lishments have begun to arrive in New York
City in considerable numbers, preparing for
the autumn trade. Suminer business in the
dry goods and clothing lines has been rather
dull because of continued cool weather.

In order to control sugar distribution, it is
understood that a Government corporation
known as the Sugar Equalization Board is to
be organized under New Jersey charter. New
York consumers were allotted 75,000,000
pounds of sugar for July under a certificate
system in effect July 1, giving the less essential
consumers only from 50 per cent to 70 per
cent of their normal consumption, this cur-
tailment having been necessary because of the
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limited amount available for consumption in
the United States during the next six months.

Farming conditions warrant the expectation
of large crops, though unusually cool weather
at this time of the year has retarded the
growth of grain and small vegetables in some
sections, and has also been detrimental to the
fruit crops.

Corporate securities issued in June amounted
to  $253,786,800, compared with only
$59,637,400 in 1917, and were the largest for
any June except 1912, This was due princi-
pally to a few very large issues, and between
30 per cent and 35 per cent of the total was
for refunding maturing obligations. Similar

figures for the first six months of this year

show a 27 per cent decrease from those in 1917.
The estimated total dividend and interest dis-
bursements for July increased 2 per cent over
1917, but dividend payments decreased 16
per cent and the net increase was due to
heavy increase in payments of interest by the
Federal and city governments. Money rates
have been very firm, ruling at 6 per cent for
call money, time loans on stock exchange col-
lateral and commercial paper.

DISTRICT NO. 3—PHILADELPHIA.

Notwithstanding the shortage of supplies af-
fecting practically all lines, marked activity in
general business continues. This is natural, in
view of the wage advances and the consequent
increase in the spending power of the Nation.
Owing to unusual conditions arising from the
rigid prosecution of war policies, there have
been some lines, of course, which have been
unfavorably aflected. In the case of most
kinds of merchandise demand is in excess of
supply. Midsuremer influences are not very
noticeable.

Retail distribution, including men’s and
women’s wearing apparel, has recovered from
the setback due to unseasonably cool weather,
but there are many indications on the part of
the public to limit buying to staples and actual
necessaries.

Business at the south Jersey seashore resorts
has been very quiet. Hotels which are nor-

mally crowded at this time of year are not half
filled, and the stores have felt the effects of
war-time econom ies. While it is anticipated
that the red uction in the one-day excursion
rates will result in more visitors at the shore
resorts, there seems to be little inclination
among the majority of the people to go away
for any extended time. Many, who formerly
went to the seashore or mountain resorts for
the better part of the summer, are remaining
in or about town.

The shipyards and war industries in the vi-
cinity of Philadelphia are absorbing workmen
from all points. This condition has created a
severe shortage of rentable property and many
families are having difficulty in finding suitable
housing. Real estate agents, who usually had
large numbers of houses for rent, now advertise
that, owing to the unprecedented demand for
houses, their rent lists are exhausted. This
stringency is not being relieved materially by
new home construction, as building is still quiet.
Difficulty in obtaining financial accommoda-
tion and high costs and scarcity of materials
and labor continue to operate as restrictive fac-
tors in the building industry, which generally
is at the lowest mark for a decade.

The freight-car movement over the Pennsyl-
vania Railroad at Lewistown Junction is of
record-breaking proportions, the figures for
June being as follows:

. Loaded.

Emply. ; Total.
ToaSthotnd. - .eeeeeoeeeeeenenennnn "oz | 14350 03,609
Westhound.. ..ol © 19,018 90,997 110,015
TOEALe e e e eeeeeeeraneeeeaeenen 111, 192 203,624

92,432 |

Eastbound bituminous coal shows an in-
crease of 27.2 per cent over the month of June,
1917, while westbound miscellaneous fell off
27.6 per cent. Total car movement increased
4.5 per cent.

* The iron and steel market continues to be
dominated by Government orders. The indus-
try, helped by cool weather, continues to make
an unexpectedly good response to the call for
more steel, and is now operating almost to full
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capacity, even the smallest factories being able
to obtain all the orders they can handle. Pro-
duction of plates and shapes has been excep-
tional during the past few months. The Ameri-
can International Shipbuilding Corporation,
which complained not long ago that its work at
Hog Island was being seriously retarded by
lack of steel, has announced that steel is arriv-
ing in ample quantities. The general testimony
of iron and steel producers is that the system
of control of deliveries, as inaugurated some-
time ago, is working quite well, and many con-
cerns in this district have not yet materially
changed their method of handling orders as a
result of the July 3 statement of the War In-
dustries Board, which granted to the producers
the right to accept certain orders without
priority certificates.

" The production of anthracite coal is not up
to the maximum owing to the depletion of
labor through the operation of the selective
service law and the inducement offered in the
form of higher wages by other industries. One
authority reports that the anthracite fields
alone are short approximately 33,000 men who
have been drafted or drawn away by war in-
dustries. This great shortage of labor is com-
pelling the operators largely to suspend normal
new development work in order to free miners
for the work of producing coal for the market.
Dealers in many localitics are far behind in de-
livering even two-thirds of their customers’ re-
quirements for the year. The shipments for
June, as reported to the Anthracite Bureau of
Information, amounted to 6,867,669 long tons,
compared with 7,649,037 tons in June, 1917.

There has been a marked improvement in
the car supply in the bituminous fields. Pro-
duction for the week ending June 29 amounted
to 12,340,000 tons, the highest in the history
of the industry.

The uncertainties of price-fixing negotiations
have caused some withholding of purcha es in
cotton goods. The demand far exceeds the
supply.

Fleece wools are leaving the hands of the
growers in much larger volume, and the valu-

ation of all grades is proceeding at a rapid
pace. Inquiry for yarns in anticipation of a
revival of the civilian knitting activities in the
fall has disclosed a pronounced scarcity of these
materials, with prices strong. There is an in-
creasing shortage of woolen goods, and the
trade in this line, as in cottons, reflects the in-
fluence of impending price reguiation, although
conditions have steadied somewhat, owmg to
official assurances that enough wool is in sight
to provide for all military and civilian needs.

Prospects of early sown crops have faded
somewhat, owing to the prolonged dry weather,
but the shading of estimates thus rendered is
not material. The berry crop is very short and
in some places is not more than 25 per cent of
normal. Prices are high. The potato crop has
been hurt, but tomatoes, which are helped by
a reasonable amount of dry weather, are re-
ported as very good. The acreage is large.
Hay and rye are being harvested and crops are
heavy. The labor supply has been short all
year, but the work seems to have been done,
most of the large farms being equipped with
the latest laborsaving machinery.

Much surprise has been expressed that
Lancaster County’s new tobacco crop has
shown such good growth in spite of unfavor-
able weather conditions, being fully two weeks
ahead of the crops of the past few vears. The
fields planted in May, which far exceeded the
number planted in that month for many years,
arc developing more rapidly than the fields of
the June planting, an incident that many
older planters had believed could not be pos-
sible. The factories are operating at capacity.
The demand for all forms of tobacco is show-
ing so steady an increase that in numerous
msbtances night shifts are necessary. Heavy
movement of our troops overseas has increased
the demand, particularly for cigarettes.

The money market has remained firm, at
6 per cent, during the past month. The
market has been freed from much unnecessary
financing by the Capital Issues Committee
and the banks have responded to the war needs
of the Government by curtailing their credits
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to nonessential industries. Business on the
local stock exchange has been dull, although
there is & continued absorption by investors
of high-grade railroad securities.

Bills discounted for member banks by the
Federal Reserve Bank during June amounted
to $92,825,910, a record figure; bills redis-
counted for other Federal Reserve Banks
smounted to $2,238,350; acceptances pur-
chased, $4,882,526; total discounts and open-
market purchases, $104,289,787, compared
with $85,531,840 the preceding month. Of
the bills discounted for members, $64,877,52%
were secured by United States bonds or certi-
ficates of indebtedness. The average daily
amount of 8arning assets held by the bank
during June was $77,315,535, and the average
annual rate of return was 4.2 per cent.

Total discount and investment opecrations
during the first half of the year amounted to
$402,780,168, compared with $107,753,637 for
the same period last year and $329,743,478 for
the entire 12 months of 1917. Gross carnings
from such operations amounted to $1,252,946
for the first six months of 1918, compared with
$316,042 for the corresponding period last
vear, and $987,057 for the entire year 1917.

sSiX

DISTRICT NO. 4—CLEVELAND.

Throughout this district a gradual change is
noted in the manner of conducting business.
New criteria have been set up and precedents
are disregarded.

Manufacturing.—Steel and iron production
still continues at high pressure. Mills are
readily adapting themselves to Government
regulations, and, while the scope of activity
among the larger manufacturers has been
considerably narrowed, yet the demand is
So far this summer the cool
weather has been favorable to the mainte-
nance of the volume of output. This is par-
ticularly true in steel mills, where the exces-
sively hot weather tends to decrease produec-
tion. The Government is using the greater
part of the output of steel bars, but the
demands of implement makers are also taken
care of. The market for pig iron is narrow

and a shortage still exists, Sheet mills now
have orders for months ahead. Tin-plate
mills are very busy and believed to be oper-
ating at almost full capacity. Blast furnaces
continue to maintain their production. The
usual midsummer dullness has not yet affected
the iron and steel trades to any appreciable
extent.

Window glass and brick manufacturers re-
port little change from previous months. Due
to priority orders, embargoes, ete., the output
of these lines is very much decreased and some
trouble is experienced in keeping organizations
intact for work when i} is possible and per-
mitted. However, little complaint is made
and a disposition is shown to make the best of

he situation. Taking into account the adverse
conditions which affect these industries, their.
business is fairly satisfactory. '

Potterics are busy and conditions surround-
ing this industry show betterment. There is a
steady and well developed demand for pottery
products which exceeds production. The diffi-
culty in getting shipments of raw materials
which existed some months ago has now been
removed, and materials are now readily re-
ceived in quantities and at times equal to the
needs. Clay products for building purposes
and sewer pipe are curtailed and business in
these lines suffers through discrimination and
lack of activity in the lines of trade to which
they cater.

Fryel—The larger operators report that this
line is in much the same unsatisfactory state in
which it has been for the past year; that they
are unable to produce normal tonnage by reason
of inadequate transportation facilities and un-
satisfactory labor conditions. However, after
giving preference to Government and priority
orders, regular customers are fairly well taken
care of. In the outlying districts there have
been larger expenditures for the development
of the industry than ever before in its history
and production in these places has been greatly
increased. The demand is very strong and the
docks at the head of the lakes show but little
accumulation. In a few quarters in the
smaller manufacturing centers a fair stock is
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reported. Apparently prescason plans are
going forward as arranged, but the fuel situa-
tion still gives concern and demands conserva-
tion in order that the current needs may be
met,

Agriculture.—At this writing the wheat crop
for the year has been harvested over the greater
part of the district, and in a great many locali-
ties the yield is reported to be the best in years.
In two instances large ficlds are said to have
averaged 37% bushels and 41 bushels per acre,
respectively. In one quarter grain is reported
light in weight, reducing the returns per acre.
It is believed that there are very few places in
which the yield will not be well up to the aver-
age. The harvesting of oats is now progressing
rapidly, and it is expected that this grain will
also yield a bumper crop. Weather unusually
cool for the time of year and the pretty genera]
lack of rain in the district have to some extent
damaged the prospects for the corn crop. It
is said that, with good rains and seasonable
weather, it is not yet too late for this crop to
recover. Generally throughout the district
early potatoes have suffered from lack of
moisture, and the yield is not nearly what it
should be. It is expected that the late pota-
toes will do much better. Vegetable crops
and fruit conditions are generally satisfactory,
but if this condition is to continue it will require
rain followed by warmer weather. The acreage
in burley tobacco is much better than usual,
and timely rains have put it in such condition
that a good crop is almost assured. Indica-
tions are that prices will be high, even though
the yield is greater than heretofore. The
harvesting of the hay crop is almost completed
and is large. The yields of clover and alfalfa
were especially heavy this year.

Labor—Throughout the district there is
considerable difficulty in securing a supply of
labor. This is especially true in the large
manufacturing and coal mining centers. It is
generally described as of poor and uncertain
quality. In the Kentucky coal fields labor is
reported in sufficient quantities and unusually
contented and satisfied. Some apprehension
is felt on account of the action of union men

in trying to organize this field. It is believed
that except in the case of coal the output of the
larger and more important industries has not
been seriously aifected by shortage. The crops
are being harvested and soon all fear of danger
from labor shortage in that quarter will be
allayed.

Oollections—Contrary to expectations, in
view of the heavy Government demands in the
past month, collections are generally reported
good. In only an occasional instance is found
cause for complaint due to local conditions.
On account of the higher prices much more
money is needed to carry on business, and this
of itself is thought to tend to restrict credit to
the financially responsible.

Transporiation.—Complaint of shortage of
cars and lack of transportation in the larger
centers of mining and manufacture continues
to be registered, while in many others the
service is giving satisfaction. Generally it is
believed that there has been quite an improve-
ment, and, while delays and shortages are still
reported, the car supply appears to be fairly
sufficient for needs, and deliveries are more
prompt than in the past months.

Mercaniile lines—Jobbers and wholesalers in
all lines report a good demand and sales in
good volume at profitable figures. Price fixing
on cotton goods is said to have caused some
friction, but it is believed this action will have
its intended effect and stabilize prices. Some
difficulty is reported in contracting for next
spring’s goods. In the retail lines merchants
report good business, especially in manufactur-
ing centers where high wages are paid, but
even in these places a tendency to economize
more than usual is shown, and in a few locali-
ties there is said to be a slight falling off in
business not altogether due to the season.

Money and investments.—The past month has
been noteworthy in that payments on sub-
scriptions to the third Liberty loan have been
made and taxes paid in amounts that call
attention to a financial system that can finance
such payments without the least disarrange-
ment of -business. The demand for money is
very strong and bankers are showing more
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firmness in discriminating between classes of
paper which are offered, the governing factor
being the purpose for which the proceeds are
t0 be used. The banks in the larger centers
are, with coremendable spirit, cooperating with
the smaller banks in canning districts in ex-
tending credit to such canning companies as
are able to show a satisfactory financial condi-
tion. Contrary to expectations the invest-
ment market is thought to have held its own
in comparison with previous months.

Building.—Generally there is very little
activity in the line and, except in localities
where Government work has necessitated the
building of additional homes to take care of
the housing needs of employees, a decline is
shown. Speculative building has been cut to
the minimum. In numerous instances acute
scarcity of housing facilities is reported, but
this condition is believed not to exist to such
a degree as to seriously interfere with produc-
tion.

DISTRICT NO. 5—RICHMOND.

Payments on Liberty loan subscriptions are
being financed and made without a ripple, and
though the district is reaching the peak of its
credit load for its crop period, the Government
certificates of indebtedness have been sub-
scribed for with liberality by many of our
banks, Few of them are able to make sub-
seriptions without rediscounting with the
Federal Reserve Bank, but this has not de-
terred those who appreciate their duty from
lending their credit by subscribing and then
rediscounting,

Crops as a whole are the best in years, due
allowance being made for deterioration in some
of them and some spotted conditions. Food
production has increased to a marked degree
and the district has purchased less food from
outside than ever before.

Tobacco promises another good yield, high
prices seem assured, and the monetary return,
as was the case last year, will run into millions.
The South Carolina markets have opened at
an average of 30 cents a pound, and the crop of
that State is estimated at 75,000,000 pounds.

North Carolina and Virginia, with good crops,
will follow promptly in turn, and in a few
weelks returns will be flowing into the banks.

Railroad facilities are reported-as improving,
with assurance of continued progress in this
direction. Labor continues a problem, but
conditions are no worse; some slight improve-
ment is noted; women and boys are being requi-
sitioned and every effort is being made to pro-
mote efficiéncy.

Reports of manufacturers, dealers, and
tradesmen continue favorable, even optimistic,
and industrial activity is limited only by labor
and supplies. Details would be but a reitera-
tion of what has been reported for weeks past.
Conditions are summed up tersely by one cor-
respondent who says, ‘‘This is no dull summer
for anybody.”

Banking conditions are sound and profitable.
Loans have reached the largest volume ever
attained, but agriculture, which is the para-
mount factor in the district, requires long
credit for nature to do its work, and with high
values this condition is a natural and unavoid-
able sequence. Production and marketing will
restore the equilibrium.

DISTRICT NO. 6—ATLANTA.

For the past 30 days there has been a great
scarcity of moisture throughout the district,
and a careful examination and analysis of
reports received indicate that while cotton
and corn have withstood the drought fairly
well, unless general rains prevail in a short
time both crops will be considerably damaged.
The nights have been cool and the days warm
and windy, making most unfavorable cotton
weather. In general the cotton crop is in a
healthy condition, the bolls appear to be de-
veloping normally, and the plants though
small are fruiting well. The boll weevil, re-
ported in many sections early in the season,
does not seem to have done any material
damage, due to the hot dry weather. Barring
probable damage from these pests the cotton
crop will be the largest in several years.

Corn has suffered in many sections. How-
ever, a considerable part of the crop was not
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put in until April and May, and these plantings
are still in condition to give good yields. For
the State of Mississippi the condition on July 1
averaged 86 per cent of normal, indicating a
production of 77,572,000 bushels, compared
with 84,050,000 for 1917 and a five-year
average of 58,633,000, Tennessee showed 90
per cent condition compared with 89 per cent
last year, and average condition of 87 per cent,
or 99,297,000 bushels, compared with
111,150,000 in 1917, the acreage being slightly
reduced. Florida shows about 10 per cent
increase over last year, with indicated pro-
duction of 15,536,000, compared with
13,875,000 in 1917. in Alabama the esti-
mated acreage planted fo corn is 4,680,000
compared with 4,825,000 last year and an
average condition of 88 per cent as compared
with 78 per cent in 1917. Georgia upland corn
has suffered considerably, but lowland crops
are good to excellent and are earing well. The
crop has been laid by except in the north,
Louisiana corn has deteriorated decidedly as a
result of the drought, some sections reporting
the entire crop as being lost. -

The tobacco crop of Florida shows an increase
of about 50 per cent in acreage and is in un-
usually fine condition, indicating a yield of
approximately 5,000,000 pounds. In Tennes.
see tobacco is late and growing slowly, but is
generally healthy.

Fruits are in good condition, truck crops and
vegetables fair, white potatoes good, and sweet
potatoes doing well. The peanut crop looks
fine, and sugar-cane crops of Louisiana and
Florida are good to excellent. All crops are
badly in need of soaking rains.

Winter wheat is mostly thrashed, with
average results. It is about time for pitching
the fall crops, but owing to continued scarcity
" of labor these are not expected to be normal,

The crop of citrus fruits last year amounted
to 13,000 carloads, or about 5,000,000 boxes
of oranges and grapefruit. It is estimated
there will be an increase of about 50 per cent
this y ear. Notwithstanding the increass, it is
expected higher prices will prevail, owing to

lack of transportation facilities, uncertainty
of labor, and high cost of materials.

The shortage of farm labor has been growing
instead of diminishing, but the farmers have
made supreme effort to meet the demand for
increased production. The cultivation of in-
creased acreage is being accomplished by
longer hours, intensive farming, less holidays,
less interest in the usual summer political
activities, and a return to the fields by farmers
who had herctofore given up active service
in the fields. The shortage will no doubt be
more seriously felt at harvest time,

Receipts of turpentine at Savannah, Pensa-
cola, and Jacksonville from April 1 to July 1
were 54 per cent short, compared with the same
period last year, while receipts of rosin showed
a shortage of 45 per cent for the same time.
This shortage resulted in a sharp advance in
the prices of both rosin and turpentine. There
is a shortage of labor, high wages are de-
manded, and the cost of production is greatly
increased. Practically no new naval stores
were opened this season, and a shortage of 40
per cent in production is looked for.

Recent advance in the prices granted by the
Government to the manufacturers of lumber
put them in a position whereby they should get
reasonable prices for their stumpage and be
able to make a profit. Until the advance of
June 15 the lumber manufacturers were ex-
periencing considerable difficulty, because the
price of Government material had been made
about eight months prior, whereas prices of
labor and materials had been steadily ad-
vancing since that time. The cut is not over
75 per cent of the cut in normal times, due,
primarily, to the scarcity of labor.

There was some falling off in bank deposits
owing to the unusual demand of customers to
meet assessments growing out of the new
revenue laws of the Government. The falling
off was only temporary and deposits are show-
ing steady increase. Demands for money are
steady and rates are slightly increased, tending
thereby to decrease demands for funds for
“nonessentials.” Banks are endeavoring to
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aid the Government in the curtailment of non-
essentials, and in this work the Capital Issues
Committee for the district is meeting with
success in -~ discouraging expenditures. Bank
clearings show satisfactory increase and are
still above normal at this season of the year,
and banks are in a healthy condition.

Trade conditions throughouy the district are
excellent, and the demand in most lines con-
tinues to exceed the supply. Collections are
reported good, and merchants express the
‘opinion that ultimately it mayresult in doing
business on a more strictly cash basis.

All industrial fields report great activity,
especially in the Birmingham coal and iron
district and in cities where shipbuilding is under
way, as well as in towns and cities containing
Army camps. Work is rapidly progressing at
the new Government nitrate works at Sheflieid,
Ala., and the Government powder plant at
Nashville is expected to be in operation about
August 15. Approximately 30,000 men are
employed at this plant.

The people are thoroughly awake to the seri-
ousness of the war and are practicing more
economises. Though there is but little idleness
in the district, the labor shortage grows more
serious.

DISTRICT NO. 7—CHICAGO.

One of the most encouraging features of the
situation in this district is the practical assur-
ance of a bumper crop of wheat. Corn, oats,
rye, and barley, fruit, and vegetables are in
good condition generally. Weather has been
unusually clement, with certain exceptions,
where frost, drought, excess rain, or storms
caused local damage. Wheat harvest is pro-
gressing. lllinois and Indiana are apparently
in the lead with a forecasted crop of better
than 100,000,000 bushels between them. The
condition on June 1 of Indiana and Illinois
wheat was 97 and 95, respectively, a remarkable
betterment of the 10-year average. Iowa held
about even with condition at 85 against a 10-
year average of 84. Michigan and Wisconsin,
both visited by killing frosts, show a falling off
from the 10-year average, respectively, 81 and

88, to a condition estimated at 55 and 74.
Wheat forecast for the entire five States in this
district is 137,000,000 bushels,

Corn looks good in all States and is said to
require only warm weather. Heavy rains and
the accompanying winds beat down oats in
many localities, but in general yield is promis-
ing. Barley, hay, and rye are in excellent
shape.

Interesting figures have come to hand from
the report of the dairy and food commissioner
of the State of Wisconsin for 1917. It is
shown that the value of dairy products for this
State increased about $80,000,000 between
1915 and 1917 and that during 1917 the value
of dairy products reached the total of $190,-
235,817.72. It is said Wisconsin manufactures
one-sixth of the butter and onc-half of the
cheese produced in the United States.

Live stock is extremely high priced and
meats are correspondingly high. There is a
heavy domestic demand, but export require-
meitts are known to be satisfied for some time
to come, as there are heavy accumulations
abroad. DBrisk trade is reported in packers’
by-products, hides, glue, fertilizer, tallow, and
grease. Receipts of live stock at Chicago for
the four weecks ending July 20 as compared to
a like period in 1917:

471,775 | 226,976

' i ) ]

' Cattle. ! Calves. : Ilogs. i Sheep.

]

{240,560 ;49,675 | 516,722 | 298,206
88,328 42,016 !

The money market is firm. Contributing
factors are the strong demand for money from
industrial enterprises and the absorption of
available resources by purchase of Government
obligations. The rate is hard at 6 per cent
with an upward tendency. Very little com-
mercial paper is being sold in Chicago, only
one large bank having made purchases in any
volume. In the country the situation is
practically the same and bankers do not expect
to be in funds until the fall and winter.

The effect of price fixation on the leather
industry and dry goods business as told by
correspondents is conducive to a healthy and
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stable condition and is generally welcome.
Thus far the price-fixing committee has ad-
justed only the price of harncss leather, with
the promisc of a decision on sole leather in
the near future. Uppers will no doubt soon
come under consideration with a view to re-
vision. The hesitation observed in commit-
ments for futures in cotton goods has prac-
tically vanished with the establishment of
prices 20 to 30 per cent below current quota-
tions on sheetings, print cloth, and cotton
duck as bases for proportionate reductions in
other cotton textiles.

Control of the distribution of wool, steel, and
iron and the restriction on the use of sugar
and fuel by certain industries and for certain
purposes has in the main resulted in the ina-
bility of the firms employing these materials
to take carc of civilian demand. Manufac-
turers of clothing, sweatcrs, woolen socks, and
gloves anticipate a great scarcity in the months
to come and clothiers state that an increasing
percentage of cotton must be used in wearing
apparel. Phe diversion to Government uses
of iron and stecl increases the difficulty with
which hardware and piano manufacturers, con-
struction companies, and automobile manufac-
turers obtain raw material. Passenger-car
makers will be allotted only 25 per cent of
normal needs and the War Industries Board
estimates this will enable them to build 500,000
cars in the coming ycar. DBrewers and malt-
sters can obtain only 50 per cent of their cus-
tomary fuel supplics, which will eut production
to about that percentage. Confectioners re-
port a cut in sugar quota from 80 per cent to
50 per cent, and in order to maintain volume
of output are turning to products requiring a
minimum of sugar.

Trade and manufacturing have never been
better. Most manufacturing plants are work-
ing full time and could turn out more work if
material and labor were available. Transpor-
tation facilities are ample and there is con-
siderable evidence of heavy shipments of goods
being made now to avoid the congestion of the
rails when crops begin to move. Retailers in

the cities report brisk trade, and country
dealers look for a large business in the fall on
account of crop prospects. Stocks in hands of
retailers are said to be very large, dry goods,
grocery, hardware, furniture, musical supplies,
and jewelry stores having bought heavily
against a rise. Wholesalers in the above-
mentioned lines report that sales are ever on
the increase and that in general there has been
an increase both in value as well as in units
involved. It is said that certain hardware
and dry goods lines are broken and will not
be replaced. A noteworthy tendency to elimi-
nate nonessentials from stocks is obscrved by
wholesalers in their dealings with their retail
customers. Buying power is probably greater
than it has ever been.

Most of the large automobile manufacturers
are engaged with trucks, tractor parts, mine
anchors, Liberty motors, and airplane bodies
and will not suffer from limitation of the
passenger-car output. Some furniture manu-
facturers have contracted to work on airplanc
construction. Packers are working to ca-
pacity to fill United States and allied Govern-
ment and civilian demands. Tannors are
working on large Government orders and are
compelled to turn away orders daily. Steel
companies have only the United States as a
customer.

Building and construction have shown no
gains which would justify hope for a satis-
factory future. DBuilding permits and values
involved in 15 cities for the month of June show
a considerable reduction over June, 1917, and
a slight reduction as compared with May, 1918.
June, 1918, permits total 2,488, valued “at
$9,307,535 against a year ago, when these fig-
ures stood, respectively, at 3,230 and $10,967,-
423. ,

Due to the condition of building and con-
struction, recited above, the lumber business
is still in unhealthy shape, there being no con-
sistent, dependable demand. There is some
call for boxing and crating.

Lahor is extremly scarce and migratory, be-
ing attracted to localities where wages are
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highest. Competition for labor has pushed
wages to unreasonable heights. The situation
is constantly aggravated by the induction of
young men into the service.

Authorities differ regarding the prospects for
coal supply next winter. It has been said that
coal users have in many cases supplied im-
mediately current needs and are laying in re-
serve stock. In other quarters there are mis-
apprehensions regarding a shortage for the
coming winter. We hear that civilians will be
put on coal rations, limiting its use as fuel to an
amount sufficient to heat houses to 68°.

Clearings in Chicago for the first 18 business
days of July were $1,582,000,000, being $42,-
000,000 more than for the corresponding 18
business days in July, 1917. Clearings re-
ported by 21 cities in the district outside of
Chicago amounted to $341,000,000 for the first
15 days of July, 1918, as compared with $268,-
000,000 for the first 15 days of July, 1917.
Deposits in 12 central reserve city member
banks in Chicago were $829,000,000 at the
close of business July 20, 1918, and loans were
$634,000,000. Deposits show a decrease of
approximately $41,000,000 over last month
and loans an increase of approximately $27,-
000,000.

DISTRICT NO. 8—ST. LOUIS.

Until the latter part of July the growing
crops in this district were suffering from lack
of sufficient rainfall. This condition was
greatly relieved toward the end of the month
by general rains throughout the district, which
materially benefited the corn, cotton, and
other crops.

The condition of the corn in the States in-
cluded in this district was estimated by the
Government on July 1 to be 86.3 per cent,
which is 1.6 per cent better than the 10-year
average. It was estimated that the acreage
planted in the States in this distriect would
yield 1,145,959,000 bushels, which is somewhat
below last year but more than the 5-year aver-
age. As a rule, the fields are well worked, and
if there is proper precipitation there will doubt-
less be a large corn crop in this district.

The condition of the cotton in Arkansas,
Mississippi, Missouri, and Tennessee was esti-
mated by the Government on June 25 to be
92 per cent, which is 10.8 per cent better than
the 10-year average and 7 per cent better than
the May 25 estimate. Boll weevil complaints
are less frequent, and on the whole the crop is
making good progress.

The weather during the past month has been
ideal for harvesting and thrashing, and reports
indicate that good results have been obtained.
The yield and quality of winter wheat generally
are said to be excellent. It is reported to be
coming to market in large volume. The har-
vesting has cleared much land, and already
many farmers are plowing for the next winter-
wheat crop. This work is being materially
helped by the increased use of tractors.

There has been little change in the general
business conditions in this district during the
past month. Industries generally continue
active, especially those contributing articles
necessary for the prosecution of the war. Iron
and steel manufacturers are working to capacity,
as are also manufacturers of boots and shoes.
Difficultics in obtaining supplies for civilian
use are increasing, and this is having a deterrent
effect on ‘“‘nonessential”’ industries. Some
lines are also being affected by the fact that
many new undertakings, such as road build-
ing, street paving, construction work, building,
etc., are being postponed until after the war.

Deportment stores and retail merchants
generally report a good business and say that
collections are good. The reports indicate that
retailers are buying cautiously and only for
their needs.

Labor is well employed in this district, and
there is a good demand for both skilled and
unskilled workmen. With the aid of Federal
mediation, practically all strikes have been
settled, and there is very little labor unsettle-
ment in this district.

On July 11 anouncement was made that a
Government barge line would be established
on the lower Mississippi River. The Govern-
ment had previously arranged to provide barges
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for the upper Mississippi, so that the use of the
Mississippi River from St. Paul to.New Orleans
for the carrying of freight is now assured. This
is expected greatly to relieve the transporta-
tion situation in this district, and thereby mate-~
rially to benefit business.

The demand for money continues good
in this district, and the bank rate to customers
remains unchanged at 6 per cent in the large
centers and slightly higher in the outlying
districts. However, as a rule, the banks are
liberally subscribing to the Government short-
term certificates and also taking care of their
commercial requirements. When necessary,
they are rediscounting with the Federal Reserve
Bank.

The commercial paper market is still below
normal, but a slightly increased demand from
some of the country districts has recently
been noted. Practically none of the banks in
the large cities are in the market for commercial
paper. The rate prevails at 6 per cent for all
names and maturities.

DISTRICT NO. 9—MINNEAPOLIS.

General rains did not come early enough to
prevent severe injury to the small grain crop
throughout the northern section of Montana
and in parts of western North Dakota. In
central and southern Montana the outlook is
still good, although in the central portion of
the State conditions are more or less spotted.
The loss in the northern counties, which are
chiefly given over to grain raising, is very un-
fortunate, but will not necessarily prevent a
satisfactory total production in that State,
due to the fact that whero there is a crop the
yields will be large, and due also to the fact
that in the favored section the acreage is heavy.

The same spotted condition applies prac-
tically to all of the western half of North
Dakota. Many fields, particularly those that
have been carefully cultivated, will obtain very
good yields of all small grains, but in various
districts where the rainfall was insufficient, or
where rains did not come at the right time,
the yields will be very small.

The eastern half of North Dakota, and the
greater part of South Dakota, the State of
Minnesota, and all of Wisconsin, show an
extremely good crop outlook. During the
middle of the month this area was threatened
with damage from dry weather, and in central
Minnesota there were spots here and there
where the wheat was beginning to give indica-
tions of approaching a stage that would have
brought serious injury. Opportune rains ex-
tended over all of this area, and the greater
part of it received a drenching downpour, which
has given sufficient moisture to mature the crop,
which practically guarantees, particularly in
eastern North Dakota, Minnesota, and eastern
South Dakota, very heavy yields of all grains,

Wheat in this particular area is uncommonly
good, and the fields show an unusual evenness
of stand and plant development. Minnesota’s
wheat crop is likely to be larger than the State
has ever before produced, and there will be a
large productien of barley, rye, oats, and flax,
although barley and oats do not run quite as
evenly and do not show quite the same uni-
form good quality as wheat. The cutting of
rye is general in the eastern part of the district,
and the barley harvest has begun. The hay
crop, which is a very important item, is gener-
ally good throughout the eastern half of the
district, although there are some localities
where forage crops are short.

Money and banking conditions are prac-
tically unchanged, and business conditions in
general show comparatively little change. The
process of restricting unnecessary credits is
making good headway without interference
with necessary business activities, and progress
of the campaign to encourage economy in
public and private expenditures is encouraging.
Municipalities and counties in particular have
shown a praiseworthy spirit, and an immense
amount of construction and other public work
has been deferred until the close of the war.

While the crop losses in the western half of
the district are unfortunate, there is strong
promise of a satisfactory harvest for the district
as a whole, and of prosperous conditions during
the fall and winter.
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DISTRICT NO. 10—KANSAS CITY.

Agriculture.—The wheat harvest opened in
the Southwest under ideal weather conditions.
The continued heat wave caused a spontaneous
and unusually early ripening throughout most
of the district, and although the damage re-
poried in some parts has been balanced to a
certain extent by increased yields in more
favored localitics, the aggregate returns are
less than previously estimated. Though the
harvest was ecarly, arrivals of new wheat at
milling centers were about one week later than
last year, duc to the suspension of activities
before July, awaiting new wheat regulations.

The supply of wheat at the four principal
markets in this district decreased two-thirds
during June, accompanied by a reduction of
one-third in flour production at the mills. The
woekly flour oufput decreased steadily, the
total for the month being 40 per cent under
that of the corresponding period a year ago,
the mills averaging but 14 per cent of capacity
as compared with 37 per cent last year.

The milling industry has been decidedly quiet
in June, for the customary heavy bookings at
this time in advance of a large prospective crop
were prohibited by the order of the Food Ad-
ministration restricting sales for shipment be-
yond July 1. Domestic demand for both old
and new wheat flour was strong, but scarcity
prevented domestic business. Receipts and
shipments of wheat on the local market were,
respectively, but one-tonth and one one-
hundredth of those for June, 1917.

The almost complete exhaustion of supplies
and the resumption of competitive activities
resulted in a heavy demand for first wheat.
Large premiums wore paid over the Govern-
ment guarantced prices, permitting only the
most officient mills to make a profit, and it is
reported some flour was actually marketed at
a loss. These premiums are not cxpected to
continue long but will probably last until a
large stock of grain is accumulated. The huge
crop and looked-for reduction in wheat substi-
tutes predict a large and continued milling de-
mand for the near future.

Owing to the prolonged drought the oats crop
in Kansas and Nebraska has deteriorated con-
siderably during the past month, indicating a
much decreased yicld. The remaining States
in the district, however, roport prospects gen-
erally good.

June weather conditions were very favorable
for corn, and through carcful cultivation the
crop is now generally in a fine condition, well
fortified against a moderate siege of drought.
Thus far little scrious damage has been re-
ported. Rain is needed throughout the dis-
trict, and July precipitation will decide the
crop yield. Indications at this time point to
record crops in the principal corn-growing
regions. Receipts of corn for the month on
the local market reached the highest point
since 1914, an increase of 58 per cent over the
same month last year, while shipments in-
creased 38 per cent.

Live stock.—The cattle producers in the
southwest territory responded liberally to the
calls of the Government for increased produc-
tion, as reflected by the record-breaking re-
ceipts of cattle and hogs at the five principal
markets of the West for the first six months of
this year. Sheep reccipts do not show a
corresponding increase, but a notable improve-
ment is cxpected shortly.

For the past month the movement of live
stock to the principal yards has apparently
been up to current requirements, though cattle
receipts decreased 8 per cent under those of
June last year and dropped slightly under those
of the preceding month. Hogs increased 11
per cent in numbers at the markets during
June when compared with 1917, but decrecased
about one-tenth under last month’s figures.
They averaged 5 pounds heavier than a year
ago. Twice the number of hogs were sent to
market by means other than the railroads this
June than the same month last year. Most of
this increase is probably due to improved motor
transportation facilities. Sheep receipts were
practically the same this month as last and
registered an increase of 29 per cent over the
correspording month a yvear ago.
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The conditions and outlook for live stock
continue satisfactory. Although Kansas and
Oklahoma fields are in need of rain, ranges in
general are good and are reported to be carry-
ing a more than normal number of beef cattle.
The exceptional prices paid for beeves induced
a movement of grass-fed cattle to the markets
earlier than usual and the average weight of
offerings was under that of previous years. As
a result of the favorable grazing condifions,
however, it is to be expected that heavier cattle
will later be offered. Stocks of hogs on the
{arms are roported to be slightly over normal

Prices of cattle and hogs ruled very high
during the month, while sheep quotations
declined. Sheep prospects are good and stock-
yards expect a record run within a few days.
Shearing is generally completed throughout
Colorado and Wyoming, where the wool is
said to be of good quality.

Mining.—The coal situation is becoming
more critical and the solace of an optimistic
future is lacking. Colorado, in response to
the request for an increased coal output over
1917 of 1,500,000 tons, has produced a surplus
of but 40,000 tons for the first six montbs.
The Missouri Valley States, comprising the
seventeenth fuel zone, report a deficit at the
end of June of 50 per cent of the amount stated
by the authorities as absolutely necessary to
meet requirements of last year’s magnitude.
The necessity is obvious of lessening consump-
tion to the utmost and of avoiding all unneces-
sary waste.

As predicted, the mining industry of Colorado
failed to revive in June, so the usual activity
did not prevail. The recent readjustment of
prices of lead, zine, and copper stimulated
production, however, with the result that the
output is greater than before. Production
of the more common metals is expected to be
maintained at about 75 or 80 per cent of nor-
mal.

The marked decrease in gold mining as
shown by figures of the first half year has
caused much notice of late. The lowered
purchasing power of gold has permitted only
the richest mines to continue operation.

The month of June showed some improve-
ment in the Missouri-Kansas-Oklahoma ore
market. Average prices of zinc for all grades
advanced over those of the previous month,
while lead prices averaged 9 per cent higher
than in May. Improved conditions in the
lead market resulted in an increased produc-
tion for the first six months of this year of
about 3,000 tons, and producers anticipate a
further improvement the remaining half year
if present prices are continued.

Production of zinc in 1916 and 1917 increased
more than the demand for ore, and a siump in
prices ensued. It is now believed that the
zine industry is at the lowest point in the
cycle, needing only a stimulant to start an
upward swing. Surplus stocks are double
those of Junc last year and increased 1,000
tons over May. As a consequence, mine
owners have cooperated of late in curtailing
production, with the object of reducing the
surplus ore and accelerating the advance in
prices recently initiated.

0il.—1t is exceedingly gratifying that the
growing demand for oil and oil products is
being answered by a substantial increase in
supply from the fields. Recent operations
offer good grounds for the belief that with
cconomy the nceds of war as well as various
other needs will be fully met.

In the half year just closed there were
almost 50 per cent more completions in the
Oklahoma oil ficlds than in the same period
a year ago, yielding an additional produc-
tion of about 25 per cent. The fields have
been extended considerably over the limit
of 1917 and some of ‘the pools of that period
have been since further developed. The Kan-
sas fields are now producing more oil than ever
before and both completions and new produe-
tion were about double that of the first six
months of 1917. Wildcat operations were
more general, and twice the number of dry wells
were reported over last year.

Field operations in the Mid-Continent region
for June wore far above the monthly average
for the past two years. Completions set a
new high record, but new production did not
quite come up to the mark.



762

FEDERAL RESERVE BULLETIN.

AvUGUST 1, 1918,

Wyoming had a record increase in produc-
tion of almost 50 per cent over May, and the
end of June saw more wells drilling than at
any time in the history of the State. June
completions numbered one less than for May,
but only four dry wells were reported against
ten for the preceding period.

Kansas had 44 more completions in June
than in May and an increase of one-eighth in
new production. Total production increased
35 per cent over June, 1917, and 9 per cent
over last May. Oklahoma was not so fortu-
nate, however, and although there were about
200 more completions than in the preceding
month, new production for the six months
ending June decreased about 6,000 barrels,
or 14 per cent, as compared with the output
for the six months previous. Also the total
production decreased 12 per cent under that
of June a year ago and 6 per cent under that
of May, 1918.

Lumber and consiruction.—Building opera-
tions are characterized by the absence of
speculative enterprises. Present construction
is only that which is identified with the progress
and successful outcome of the war. Com-
mercial building is generally restricted to
absolute necessities. The domestic work is
largely that of remodeling and cnlarging,
although there is considerable school and
residence building. Itis problematical whether
the seasonal demand for construction in the
rural districts will come up to anticipations,
for although the harvest will be satisfactory,
farmers arc going to make all available use of
their land for next year; and this work, along
with the great scarcity of artisans, may prevent
many contemplated improvements.

Brick production is being maintained at the
maximum allowed by the administration of 50
per cent of the 1917 output. The market is
steady with an upward tendency. Govern-
ment construction in this district approximat-
ing several million dollars cost is under way
and will require a large amount of material.
Domestic lumber activities have been affected
pending the Government price regulation, but

increased buying by retailers is expected.
Difficulty in securing desired materials con-
tinues to be prevalent. Demand is reported
to be good and above parity with production.

The volume of construction for June in the
principal cities of this district decreased one-
fifth under June last year, and while the esti-
mated cost of such construction was prac-
tically the same the tremendous rise in build-
ing costs must be kept in mind in making
comparisons. The outlook for building trades
is not changed and the ratio of decreased
domestic business following augmented war
demands is expected to be continued for some
time.

Labor.—As the war progresses, the shortage
of labor is being felt more strongly in the west
and southwest. Successive drafts, in which
are, of course, included many skilled workmen,
leave vacant places that are becoming in-
creasingly difficult to fill. Due in great meas-
ure to the work of the Government agencies
and the cooperation of the public, the de-
mands of the harvest have thus far been suc-
cessfully met and the few shortages reported
were quickly remedied. The top wages which
have been paid everywhere attracted mobile
labor from the oil fields and the mines. This
exodus of men in addition to the preexisting
conditions occasioned much difficulty in at-
tempting to maintain a constant production
and a number of properties were forced to
close down on this account. The oil districts
lack trained men cxperienced in drilling opera-
tions, while the mines are in special ncod of
shovelers.

Labor troubles have increased slightly in
number but not in severity, as the score of
strikes reported during the past month were
all settled poaceably. The strikes were gen-
erally small, of local effect, and were evenly
distributed throughout the district.

Mercantile—During the first half of this
year there were 398 business failures against
462 for the same period in 1917, while the
liabilities involved were about $200,000 less
than a year ago. Purchase and payment
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activities remained stationary with May this
year and increased slightly over the monthly
average for the last 30 months, Indebtedness
declined from that of last May, June, 1917,
and the 30-month average, due in great
measure to the condition of the erops and the
stability of the market. Collections are fair
throughout.

Business in general is reported to be above
normal, exceeding that of a year ago. Retail
trade is good in all sections and prices are
almost continually advancing. Handicapped
by inability to secure merchandise in satis-
factory amounts from the factories, retailers
are conserving their surplus stocks, and it is
probable, because of the rising market and
the outlook for next year, that clearance sales
and price cutting will not be as general as in
former seasons. There is evidence that a large
per cent of the dealers are buying earlier than
customary in anticipation of a further rise in
prices and with the purpose of securing stocks
while the opportunity offers. Interstore trad-
ing, it is reported, has suddenly assumed
unusual proportions owing to the scarcity of
supplies and a desire among merchants to
more evenly distribute stocks of different lines.

Manufacturing continues active with most
factories running to capacity when not ham-
pered by labor shortage. Trade in shoes and
jewelry is very good, while that in drugs and
groceries is fair to good. Hardware conditions
are somewhat unsettled due to scarcity of
supplies. Implement dealers in most of the
distributing districts report exceptional sales
of farm machinery.

Hinancial—Bank clearings in the 14 prin-
cipal cities in this district inereased about 20
per cent in June over the same month a year
ago, while a comparison of the six months’
period this year and last shows an increase of
32 per cent. Latest returns have brought
forth the fact that the tenth district has over-
subscribed by $31,500 its tentative quota of
$30,000,000 for the second issue of Treasury
certificates of indebtedness. The number of
individual subscribers has risen from 1,198

for the first issue to 1,827 for the second.
The quota for the next loan having been re-
duced one-third, every indication points to a
large surplus subscription over the required
amount.

The demand for money has been firm with
rates practically unchanged. Through the
Capital Issues Committee the issue of securities
for unessential purposes is being materially
restricted and the committee is receiving the
hearty cooperation of the public in its en-
deavors.

DISTRICT NO. 11—DALLAS.

A month ago mention was made of the ex-
cellent crop prospects which obtained prac-
tically throughout this district, except those
sections of the west and southwest where the
dry weather had done much damage. The
present crop outlook is less favorable, however,
than 30 days ago, as very little rain has fallen
during July. As the interests of the district
are so largely agricultural, any change in crop
prospects is at once noticeable. We believe
that the present excellent condition of crops
in north, northeast, east, and central Texas
will largely, if not entirely, offset the poor
yields in less favored communities. Outside
of the changes in farming conditions, the gen-
eral situation is the same as quoted in our
July letter. The readjustments in all lines
of business are going steadily on and becoming
more noticeable every day. The volume of
trade at the present time is less than during
the same period a year ago; that is, as to num-
ber of orders.  The higher cost of merchandise,
however, has more than offset this decrease.
The large Government contracts placed in this
district have also been the means of stimulat-
ing business.

At the risk of repetition, it may be stated
that conscrvatism and economies are being
more widely practiced in this district than at
any previous time. The many calls for
financial assistance in the Government’s war
plans and the commitments which are neces-
sary to enterprises essential to the success of
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the war have made for a restriction in the pur-
chase of luxuries and high-priced articles.
Apart from the general derangement of con-
ditions, as a result of the war, the unfavor-
able situation prevailing in west Texas on
account of the drought and other factors, condi-
tions existing in this district are quite satis-
factory.

Wholesale trade in all lines, as reported by
our correspondents, is excellent; in hardware,
drugs, and groceries the volume is especially
heavy. Retail trade in seasonable lines and
light summer apparel is also good. The usual
midsummer clearance sales are being put on
and have served to make retail lines active.
Collections are good.

Manufacturing plants are operating on full
time. The uncertain delivery of raw material
on account of transportation difficalties and
the scarcity of labor have largely affected the
operations of tho factories in this district. In
many cases the output of plants is reduced
from 25 per cent to 50 per cent, on account of
inability to obtain adequate supplies.

The area planted in cotton in this district is
so extensive that the condition of the crop de-
pends on the planting season. In north, cast,
south, and central Texas the condition of the
crop at the present time is good to cxcellent.
In central and west Texas and the Panhandle
sections the crop is only fair. As the plant can
bear hot, dry weather it has not been seriously
affected by the recent excessive heat. The
corn crop is, for the most part, in good condi-
tion, but is beginning to need rain badly, and
in some sections is seriously hurt. Other feed
crops, such as peanuts, cane, sorghum, maize,
and broom corn, are generally in satisfactory
condition.

The thrashing season is now under way and
the small grain crop is turning out generally
satisfactory, except in northwestern Texas,
where the crop is practically a failure. The
yield in north, northeast, and central Texas will
be from 15 to 30 bushels per acre for wheat, and
30 to 40 bushels per acre for oats. In those
sections the crop could hardly be better.

The Elberta peach crop, which is one of the
most important in east Texas, has been moving
during July. The crop has sold at $1.50 to
$2 per bushel, the peaches werc of excellent
quality, and the growers have had a satisfac-
tory season.

Scattered rains have fallen over portions of
the range country during July; they have not
been sufficient, however, to help conditions to
any extent, and live stock interests continue
to suffer from the drouth. Our correspondents
in New Mexico and west Texas report that con-
ditions are extremely unfavorable, and heavy
losses have resulted. This condition has
caused a general depression in business in that
section. A good deal of stock has already
been moved out of Roswell County, and more
are going daily. Losses in Lea, Chaves, and
Eddy counties have been the largest in the
history of that secticn. These lossos have re-
sulted in dull business, and collections are poor
as a result. Another problem which confronts

‘the cattle men is that of placing their live stock

paper.

The large commission firms in the packing
conters, Chicago, Kansas City, St. Louis, and
Fort Worth, where a large por cent of this cattle
paper is carried, are not in the market for
loans at this time. This has forced the banks in
the cattle country to largely share this burden.
There is but little trading in live stock at the
present time.

The financial situation is still very active;
there is no decrcase in the demand for funds.
While all legitimate credit is being cared for,
and our member banks are oxtending all
needed assistance to their customers, they are,
nevertheless, conservative in granting credits,
and are closely scrutinizing the same. The de-
mand with this bank continues heavy, and
within the past 30 days our bills discounted
show an increase of some $4,000,000.

Within another 30 days the cotton crop will
begin to move in this district, and the problem
of handling it is quite serious. Recent meet-
ings of bankers and cotton planters of this dis-
trict have been held, and it is hoped some
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effective means may be had for financing and
moving the crop. The bankers of this distriet
have endeavored to do their part in subscribing
for Treasury certificates. Conditions in the
West, however, are such that the institutions
there find it difficult to purchase their quota.
Interest rates are steady to firm. DBank
clearings in the principal cities of the district
for June show an increase of 8§ per cent over the
same pericd last year. The figures were as

follows:
19107 e $204, 784, 925
K A

220, 942, 487

Increase (8 per cent)............... 16, 157, 562

Building permits issued at the principal
cities of the district in June show an increase in
number of 228, and an increase in valuation of
$267,387, or 22 per cent.

The lumber market has been more or less de-
moralized, due to the agitation of Government
price fixing. With the question settled, how-
ever, and prices fixed, both on Government
purchases and outside trade, the Jumber busi-
ness is going forward well. The mills report
the car supply ample, but as the crop begins to
move a considerable shortage will unquestion-
ably be felt. Lumber manufacturers are run-
ning on full time, but, due to the scarcity of
labor and the inefficiency of the help secured,
production. is not more than 80 per cent of
normal. The price fixed by the Government,
while somewhat lower than manufacturers
thought it should be, is, nevertheless, yielding
fair profits on the preseut basis of cost. The
cost of production, however, is going up so
rapidly that the time is not far distant when
the production cost and selling price will not be
far apart.

Post-office roceipts in the principal cities of
the district show an increase of 52.7 por cent
over the same period last year. San Antonio
shows an increase of over 100 per cent, while
Waco shows an increase of 98 per cent.

Business at border points is increasing since
the Government has been more lenient in
issuing licenses on certain classes of foodstufis

for export into Mexico. During the past
month the export and import business between
the United States and Mexico has been wmusu-
ally heavy.

DISTRICT NO. 12—SAN FRANCISCO.

Recent wesather conditions, combined with
unusually heavy damage by insects, have been
unfavorable to the proper development of the
grain crops. 'The Government report of July 1
gives the following estimate of grain produc-
tion for the distriet:

1917

Bushele.

7,283, 000
13,604, 000

This estimate averages about 10 per cent
less than a month ago.

A greatly reduced acreage of potatoes and
sugar beets is shown, the farmers having
planted other crops which promised larger
financial returns. The estimated production
of potatoes is 32,147,000 bushels, compared
with 47,156,000 bushels in 1917.

Deciduous fruits are in good condition, but
the total production will probably be some-
what less than last year, although carload
shipments from California this season to July
13 have been 2,152 cars, comparcd with 2,112
cars in 1917. It is estimated that the apple
crop of the Pacific Northwest will be less than
20,000 cars, about 10 per cent below the 1917
yield.

Prices of all farm products are in excess of
those of last year. Although the costs of
production, especially labor, have increased,
the farmers are insured a good profit, and the
restriction of the middlemen’s profits assures
equitable prices to consumers. No crop losses
have been reported on account of labor short-
age.

Preliminary estimates indicate an arca of
597,000 acres planted to beans in California,
compared with 558,000 acres in 1917. The
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output in 1917 was 4,980,000 onc-hundred-
pound bags.

The area planted to rice in California this
year is 108,000 acres, an increase over 1917 of
28,000 acres, indicating a production of ap-
proximately 6,318,000 bushels.

Orange and lemon groves are in good con-
dition, and while it is somewhat early to obtain
an accurate forecast, all indications are for a
normal yield next season. Total shipments
this season to July 1 have been 11,694 cars of
oranges and 4,038 cars of lemons, compared
with shipments of 31,997 cars of oranges and
6,069 cars of lemons to the same date last year.
The shipments after July 1 will consist entirely
of valencias and are estimated at 2,500 cars
compared with about 10,060 cars moving after
July 1, 1917. Prices have nearly doubled
since last year.

The cotton acreage in Arizona and Cali-
fornia has materially increased this year. In
Arizona 92,000 -acres were planted, compared
with 46,000 acres in 1917, and in California
194,000 acres, compared with 117,000 acres in
1917. The condition of the crop on July 1
forecasted a yield of 200 pounds to the acre,
and sales have been reported at prices ranging
from 30 to 72 cents per pound, according to the
quality.

A recent estimate of this year’s probable
salmon pack is 8,500,000 cases. In 1917
the production was 10,124,858 cases, and the
average for the last eight years is 7,032,082
cases.

Most of the shipyards of the district have
contracted for their entire output for the next
12 months, and many yards for a much longer
period. It is estimated that the value of the
production of all the yards building steel and
wooden ships on this coast is over $500,000,000
per year. Of 55 constructors of steel ships
and 78 constructors of wooden ships rated for
cfficiency for the month of May by the Emer-
gency Fleet Corporation, the five highest rated
steel and eight highest rated wooden ship
constructors are in this district. The most
-notable construction record yet made any-
where was the launching of a 12,000-ton steel

freighter by a San Francisco yard in 45 days
from the date of keel laying.

Fir lumber mills of Oregon and Washington
have pledged themselves to supply to the Gov-
ernment each month not less than 600 cars of
airplane fir. Additional orders for 60,000,000
feet of lumber for eastern cantonments have
been placed, and it is said that orders foy
110,000,000 fect for refrigerator cars, ship con-
struction, and Navy needs will be placed
shortly. The prices fixed by the Government
are reported to be satisfactory. Lumber pro-
duction was normal during June, but since
June 25, when higher freight rates became
effective, there has been a decrease in produc-
tion, orders, and shipments. Washington pro-
duced 12.7 per cent of all the lumber cut in the
United States in 1917, with a total cut of
4,570,000 feet, thereby leading all the lumber
producing States. Destructive forest fires have
been reported from many points in Washington,
Oregon, and California during the past month,
and, owing to the extremely dry condition of
the forests, they are being controlled with
great difficulty.

June bank clearings for the nine reserve
cities of the district, although slightly less than
the previous month, increased 25.3 per cent
over the corresponding month of 1917. Build-
ing permits for the same eities increased 16.5
per cent over June, 1917.

Although labor is scarce and the farmers are
having some difficulty in harvesting their crops,
conditions are fairly settled. The ‘“win-the-
war’’ spirit seems to permecate the workers in
the essential industires generally, and in sev-
eral coast cities the shipyard and metal trades
workers, who were awarded Saturday half
holidays during the summer months by the
Wage Adjustment Board, have offered to
forego their half holidays and work, without
requiring extra pay for the overtime,

The general credit situation is described as
stable when banks maintain cash payments
against depositors checks; when farmers, mer-
chants, manufacturers, and others engaged in
production and distribution are able to obtain
their customary loans for reasonable and legiti-



AveusT 1, 1918,

FEDERAYL RESER

VE BULLETIN,

767

mate requirements, and when banks are able
to sell or rediscount & portion of their loans if
they become overloaned. The interruption of
any of these processes prevents the rhythmical
fiow of commerce and industry. ILabor meets
unemployment, trads is thrown into confusion,
and panic may result. Such a condition is the
opposite of stability.

Stability is now dependent upon the con-
tinuing ability of Federal Reserve Banks to
make advances to other banks which may be in
need, and the strength of Federal Reserve
Banks to do this is measured by the propoertion
of their gold reserve to their liabilities.

When a member bank rediscounts a note
with a Federal Reserve Bank, the latter con-
currently incurs a liability for the amount of
the proceeds. Such liability usually takes one
of two forms—either a credit in the account of
the rediscounting bank on the books of the
Federal Reserve Bank or a payment to the
member bank of Federal Reserve notes.
Either form is a promise of the Federal Reserve
Bank to pay money—the one a promise to pay
against the presentation of checks; the other,
engraved promises, in currency denominations,
to redeem in money when presented. Against
both forms of liability the Federal Reserve
Bank carries a gold reserve in order to assure

its ability to make good its promises to pay |-

money. The strength of this gold reserve is
what measures the ability of Federal Reserve
Banks to extend accommodations to other
banks when they need it. If needed accom-
modation were not extended, confusion and
panic would result which would involve all

business, inciuding all banks, whether member
or nonmelnber.

Gold in possession of a member bank or an
Individual serves no necessary purpose which
other forms of moncy would not serve, but in
the possession of a Federal Reserve Bank gives
financial protection to the country as surely
as an army gives physical protection. To draw
soldiers from the army or keep them from the
army to perform services which others could
perform would weaken our physical defense and
invite disaster. ILikewise, to hold gold out of the
reserve of Federal Reserve Banks weakens our
financial defense and invites financial disaster.

Banks of this district, for their own protec-
tion and that of all business, have patriotically
cooperated to build up the Federal Reserve
Bank’s gold reserve, making more than 2,000
gold shipments during the three months ending
with June, and increasing the total gold held
from $99,815,000 on March 29 to $130,963,000
on June 28.

Shipments have been received as follows:

. Gold Gold beld

"~ received. | Mar. 4,1918.

| 516,880,230 | 814,044,270

© T8790,015 | 38124165
2,846,900 |oveuenrnnnsn..
28,527,045 | 53,068,435

The increasing demand upon the Federal
Reserve Bank is shown by the fact that, al-
though the amount of the gold reserve has
increased over $31,000,000, the proportion of
gold to liabilities has decreased approximately
1 per cent.
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COURSE OF LEADING ASSET AND LIABILITY ITEMS OF THE FEDERAL
RESERVE BANKS IN 1918.

In the following tables are shown for each
riday of the current year the amounts of war-
loan paper held by the Federal Reserve Banks
and percentages of these amounts to the total
weekly holdings of discounted paper; also
holdings of bills purchased in the open market,
and of all other earning assets, nearly all United
States securities, including bonds, one-year
Treasury notes, and Treasury certificates. By
far the larger share of the war-loan paper held
by the Federal Reserve Banks is made up of
member banks’ notes, secured by Liberty bonds
and Treasury certificates.

During the early part of the year, i. e., prior
to the enactment of the War Finance Corpora-
tion bill on April 5, when notes secured by
United States war obligations were exempted
from the stamp tax, the Federal Reserve Banks
reported among their United States security
holdings considerable amounts of Liberty bonds
and cortificates purchased for terms not ex-
ceeding 15 days under so-called “‘repurchase
agreements.” The effcct of the tax exemp-
tion for war-loan paper is seen in the large
increases on April 12 and 19 of the item ““Col-
lateral notes secured by United States war
obligations”” and the corresponding decreases
on the same dates of ¢“All other earning assets.”

Of the total discounts held by the Federal
Reserve Banks the share of war-loan paper is

at present about 50 per cent, the largest pro-
portion, viz, 71.2 per cent, being shown on
April 26, just before the close of thé third Lib--
erty loan, and the lowest proportion at the
beginning of the year, when, however, part of
the advances on United States war securities
made in the shape of short-term investments.
i such securities was included with other earn-
ing assets. Other fluctuations in the volume
of the latter item are traceable largely to short-
time advances of the New York bank to the
Government, for which corresponding amounts.
of Treasury certificates were taken.

In another table and diagram are shown the:
course of the leading liability items, i. ¢., do-
posits and Federal Reserve notes in circula-
tion and changes in the rescrve position of the:
banks. For this purpose weekly figures of the
aggregate cash reserves and of the ratios of the
latter to the aggregate net deposit and Feode:al
Reserve note liabilities were added. In this
table the largest increase during the year, viz,
577.8 millions, is shown for Federal Rescrve
notes in circulation, as against gains of about
120 millions in net deposits and of slightly less
than 30C millions in reserves, largely gold.
As a result of this development the reserve
percentage of the banks shows a decline since
the beginning of the year from 64.2 to 59.8
per cent.
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Movement of earning assets, deposits, and reserves of the Federal Reserve Banks since Jan. 4, 1918.
1. TARNING ASSETS,
{In thousands of dollars; i. e., 000 onutted ]

|
@ i @ §(3=1+2) 4) ) : (6) 4] (8==4-+6+7)
}éemllo 5 oth } :
anks T i1y i
collatorall paper se- | cllﬁ'te‘ﬁ s : Bilis .
notes se- |cured by  CYPHAT | Total | poconi pol B | Aliother]  Total
gured by | United - §tates bills dis- 5i3 to4. | in ogen earning | earning
United | Siates . 5 "h: | counted. 1 m 1. | ossets. assels.
States | war obli-' % 2.0 : market.
war obli-| gations, ; 82¥100S. ;
gations. : :
; i
1918 g . |
______________________________________ 140,711 | 145,208 ! 285,919 | 625,813 45.7 | 271,338 | 148,302 1,045,543
________________ 139 013 | 277,014 | 570,665 48.5 | 258,710 ; 191,796 1,021,171
................ 152, 147,08() .30) 268 | 603,488 49.8 | 257,804 | 172,445 1,033,737
................ 5 153,220 | 312)520 | 627,602 49.8 | 273,912 | 128,096 | 1,029,670
................ . 4 101 405 | 30.), 604 1 606,778 50.4 1 289,805 1 130,437 1 033,020
................ 56 148 0356 i 269,302 , 525,121 51.3 ! 280,705 | 230,305 0353 131
.............. s 111 723 ° 245,694 | 501,916 50.0 1 287,203 )2 810 951,989
______________ 141,661 - ; 263,805 500,534 51.8 1 206,170 | 226,003 | 1,031,797
.............. i ) 152,230 | 249,196 : 502,525 49.6 1 299,213 | 238,867 | 1,040,005
........................ . 107,8/9 156 622 204,501 520,340 50.8 © 317,952 259,040 1,097,332
.......................... {107,411 150 210 : 257,621 1 517,484 44.6 ; 323,248 266,403 1,107,135
............................... 125 698 19,,2()4 282,962 = 543,119 | 52.1 328,880 291,315 1,163,314
............ i 134 176 | 167,275 - 301,451 | 583,228 ° 51.7 1 304,005 314,202 1,201,585
............ . 136 597 | 167,4‘78 . 301 075 ° o/3 883 i 53.0 326,503 : 324,025 1,224,411
............ 3()2 187 l 163,438 4(‘5 625 1 /12 807 65.3 ; 318,867 = 200,151 ' 1,231,815
............ 410 536 | 154,188 . 54)4 724 bOB, 045 ; £9.9 ' 308,277+ 93,283 ! 1,212,585
494 661 147 ,’.‘48 ()42 429 1 901,743 | 71.2 302,844 81,576 1,286,162
468,882 ; 137,748 : 605,630 S73,442 60.5 . 297,020 | 80,008 | 1,250,560
J| 466,140 126,175, 612,324 | 930,041 |  65.2 296,030 ; 148,722 1,373,700
........................ ;418,361 | 107,802 | 526,163 | 842,265 {  02.5 | 279,886 1 115576 | 1,237,727
........................ 492,599 | 107 0(‘0 ()()(),4‘39 923,269 i 65.0 - 278,221 75,694 1,277,214
........................ 451,221 | 111,772 1 562,803 . 807,357 | 2.7 256,373 | 147,600 | 1,301,300
...................... 511 660 | 115, 365 f 627, ,025 984 492 , 63.7 ; 248,542 | 97,779 . 1,330,813
...................... ¢ 3‘30 869 | 122,994 ! t53 863 ‘1, 016 031 ! 64.4 - 242,923 | 74,456 | 1,333,410
...................... 426 158 ¢ 118 035 ')44 103 ¢ 931 270 : 58.4 ° 232,472 | 70,800 | 1,240,602
.................... 309 423 123 086 ; 431 500 \69 175 | | 50.0 © 216,848 | 2)9 089 1, 349, 112
g N 416 366 | 147 130 § oh'% 496 .1 010, 782 i 52.3 ¢ 211,947 00 125 ! 1 348,854
JUly 12 e . 461 \22 . 144 777 (Ob 599 1 159,882 1 52.8 ¢ 218 464 ‘ 72 268 i 1 43{) 14
L4 )0 R 449 1’)1 6 33 6&)1 403 1 203 346 50.0 20a 932 | 56 715 | ; 1 465 993
DEPOSITS, NOTES, AND RESERVIS,
) (2) ) (4=2+3) (5) )
Aggrezato
Foderal ot dobost
O | Mot | otre | MU can | Toerss
t % 5 Ane as ent-
doposits, deposits. “actual }5‘;:3 {a;llgtug resorves, asge.
cireulation.| 10y i50c
1918
T R $131,008 81,251,205 | $2,897,433 1 81,733,030 64,2
i 60, 523 1,244,280 2 696 792 1 :4& 031 64,8
239,329 1,236, 797 2 7‘)0 170 1,784,307 65.2
135,601 1, 234 934 1 7?12 759 65.4
132,790 1,236,101 1,775,457 €5.9
50,488 1 ‘4!3,0‘)4 05.2
87,543 67,
56, 165 66.0
150, 781 85.8
56,208 1 172 ’1-59 ! 64,9
it 5 4.5
53.4
62.7
62.4
1 2! () 5 2.5
qu 107 82.9
526, 61.3
1,550, 660 62.4
1,569,618 £0.3
1,560, 445 63.1
1,578 621 62.4
1,600,008 52.0
] 63! 9 579 415
1 f)gl 500 61.9
9, 1, bll 951 63.4
84,535 | 1,520,819 1 20215 | 3023203 81.7
28308 ! 4:3 927 191 569 | 3205, 496 61.7
659,303 m 1664 | 178130495 | 37367, 089 3 59.9
A1 T 144 528 4:6 f)SO i 1 820,045 .3 .590 725 | 2,031,085 59.8
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Operations through the gold settlement fund
for the four-week period from June 20 to
July 18 were heavier than for any correspond-
ing period since the commencement of the
operation of the fund, due largely to the tem-
porary concentration of funds at New York
following the issuance of a large volume of
Treasury certificates of indebtedness and pay-
ment of the 35 per cent installment on the third
Liberty loan. Combined clearings and trans-
fors amounted to $4,233,991,000, averaging
$1,058,497,750 per week, against a like average
of $918,050,800 for the preceding period, an
increase of 15.3 per cent in the total average
weekly clearings.

The daily settlement between the Federal
Reserve Banks through the gold settlement
fund wbich was inaugurated on July 1 has
practically eliminated all telegraphic transfers
between banks cxcept those made for Govern-
ment account. Amounts formerly carried on
the books of the banks as “Due from” or
“Due to”’ other Federal Reserve Banks are
now settled through the gold fund daily in-
stead of weekly, thus resulting in less fiuctua-
tion in the reserve position of each bank and
undoubtedly reducing the amount of redis-
count operations between banks which would
have been necessary had the former plan of
weekly settlements becn continued.

Changes in the ownership of gold in the

- banks’ fund through transfers and settlements
during the four-week period amounted to 3.59
per cent of the total obligations settled, as
against 1.46 per cent during the preceding five-
week period. The large increase of 2.13 per

GOLD SETTLEMENT FUND.

cent in the change in ownership of gold is due
chiefly to the concentration of gold at the New
York bank resulting from transfers from other
Federal Reserve Banks for the account of the
Government.

The New York Federal Reserve Bank’s
credit in the gold settlement fund increased
$120,628,000 through transfers and settlements
during the four-week period under review,
thereby causing a large reduction in the total
change in the ownership of gold since the
commencement of the operation of the fund,
May 20, 1915. Net changes in the ownership
of gold in the fund from that date to July 18,
1918, amount to 0.77 per cent of the total
obligations settled. For the four weeks ending
dJuly 18, New York, Philadelphia, and Cleve-
land show the largest gains through the snifting
of credits in the fund, while Chicago, Boston,
Kansas City, and San Francisco show the
largest decreases.

Total deposits of gold in the banks’ fund,
principally at San Francisco, New York, Phila-
delphia, and Chicago, aggregated $75,606,300,
against gold withdrawals of $9,814,200, re-
sulting in net gold deposits of $65,792,100.
Net gold withdrawals in the agents’ fund
amounted to $6,500,000, giving an aggregate
net gain in the combined funds during the
four-week period of $59,292,100. The com-
bined banks’ and agents’ balances in the fund
have increased over 52 per cent since Jan-
vary-1, 1918,

Below are given figures showing changes in
the fund between June 21 and July 18, both
inclusive.

Amounts of clearings and transfers through the gold seitlement fund by Federal Reserve Banks from June 21, 1918, to July
18, 1918, both inclusive.

[In thousands of doNars.]

Total Balances Clearings and
clearings. |adjusted, | Lronsfers. transfers.
Settlements of— Total for 1918 %o date......oooveriiiiiiiiiiiiiiaiaaaa, 24,793,199
L5321 R 898,469 60,033 | 114,400 Total for 1917 27,154,704.5
July 1-5..... ,090, 56,431 | 251,679 Total for 1916 5,533,966
July 811, eeoiiiiiiiaainannn. 743, 803 78,473 25,000 Total for 1915 1,052,649
July 12-18. ..o L L 095,740 | 67,600 { 114,000 R A v,
| Total, clearings and transfers from May 20, 1915, to July
JTotale. ool 3,728,012 | 262,537 | 505,079 R R PR 58,534,518, 5
Previously reported for 1918......... 18,402,513 11,340,171 12,156,695 :
Total since Jan. 1, 1918.....c.ocaa..s 22,131,425 |1,602,708 (2,661,774 |
Total for 1917. ... eennnnnns 21,319,200 |2,154, 721 |2, 835,504.5 |
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Changes in ownership of gold.

{In thousands of doliars.]

-3
-
Q2

Total to June 20, | From June 21, 1918, to July 18, 1918, | 19! changes from
May 20, 1015, to
1918, both inclusive. July 18, "1018.
Balance
Federal Reserve Bank. 5?lggegét
1918, ' | Balance
Decrease.: Increase. | plus net | July 18, | Decrease.| Inerease. | Decrease.! Increase.
H deposits .
of gold
sinee
that date.
BOSEOT e - oo ereen e e et een e ean e ae e eaaan 57,465 | 67,375 37,314 | 30,061 27,404
New York.. 574,280 | ....._.. 118) 117 238,745 |_....._...]120,628 , 453,661 |......_...
Philadelphia . ... .o 66, 506 34,870.2 49,900 i.......... 81,535.8
Cleveland. .. .. .. it ae e e, i ,988 17,403.6 30,620 |.......... 11 204 4
RiChMOnNd. . ... ot e e e 8,776 i 21 272.6 14,832
ACIANER. .. - .ot eieaaas © 48,385 | 24,149 17,444
Chicago......... reeeeae.- 19,864 '112 §33.1 47,439
L PR ISR, | 83,301 i 29,695 3 21,279
Minneapolis. . .. feeeo...i 16,225 29,084.8 13,124
G X o T R N 1 45,382.5 | 41,434 33,435 .
Y T U PR 20,084.5 10 749. 4 14 186 2 L, 471,
8an Francisco. . ... | 98,312 37 409 26,125 i 11,284 L.l 87,028
L) F U 574,289 574,289 _[544, 443 544,443 i152, 260.8 [152,260.8 | 453,661 | 453,661

Gold seitlement fund—Summary of transactions from June 21, 1918 to July 18, 1918, both inclusive.

[In thousands of dollars.]

Aggre- | poopo. | Weelly settlement of June 27, 1918 | |B .

Balance v%r?ttl? gate Transfers. | am} daily settlements July 110 18, jBa atance
last Gold e | deposits i inclusive.
Federal Reserve Bank state- | with- G&]fl drg&f B and | ;--—- I T %t gﬁ)ssﬁ
- ment | draw- < H transfers . H oL
June | als. | Postts: fgén?(’) from | Net | Total | Total | Net ° nesis,

R o CJu

20,1918 a eng’s 9}%311115’5 Debit. | Oredit. . debits. ; debits. | credits. | credits. 18 1918.
und, ° . l H H
i
— H !

65,375 5,000 f......... 2, A, 719| 347, 169l 323, (’308| 3, 1871 37,314
133,127 22,490 | 37,500 | 22,490 124 683)1, 258 069 1, 168 692 35, 306[ 238 745

31, 544 10,505 | 11,500 ! 14,526.2 "327. '372,418] "403,802| 31,711 49,900
26, 215.9 42017 13,140 | 4,201.7 26,677, 329,258[ 358 174 55,593! ! 620
22, 465. 6! 360 1,553 360 4,349] 175,177: 6 736 15,908 14,832
24, 814 1,735 | 16,900 | 16,235 10,5231 100,212) 93,507 3,818 17,444
74,319.1 5611 | 45,500 | 84,014 19,259 52,853, 524, 437] 16,836 47,439
22,476 157 | 8,128.2 15,347.5 85,805 241,871 233,235 27,169 21,279
15,012.8 4,072 ..., 14,072 2,707 09,347 1036081 6,968 13,124
39,997. 6 1,516.4 80 1,516.4 422, 2281 149,920;  26,114! 33,435
10, 960. 2| 678.2 839 678, 2,041 57,246 58,633 3,428 14,186
21,719 22,190 | 13,000 | 28,690 ' 11, 003i 97, 064I 124, 560; 38, 499; 26,125
465,026.29,814. 275,606.3,145,014. 3204, 481 | 505,079 505,079; 262, 537-:3, 728, 912;3, 728, 912i 262, 537i 544,443

1 ! |

Federal Reserve agents fund—Summary of transactions from June 21, 1918, to

[In thousands of dollars.]

July 18, 1918, both inclusive.

Balance l s Balance
With- Deposxts
last | at close
| Gold drawals | through | Total A
Federal Reserve agent at— St:f](;’;' with- |4 eggsls%;s for jtransfers| with- d(;l‘ %g‘{s °fnt§;§"
Tunagh | drawals. | “FOSS-| transfors |~ from | drawals, | dOROSHS. Tuly 18
’ to bank. | bank. 11%8 ’

T-'hx'adelphm

1918,

Cleveland . ... cveeeeeet it iiereaecrcr et iamaaieaneannnes 85,000

Richmond. . ..o i itaiaieacaaians
75 517
Cmcago ......................................................

78,181

135,324.7

138,200 °  6&,243
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OPERATION OF THE FEDERAL RESERVE CLEARING SYSTEM, JUNE 16 TO JULY 15,

1918.

Items drawn on ll)fgﬂ: ﬁf ?l?sltlr?g: Items drawnon| Items handled T)(f)iiti(lug)s\g]r‘;%}ne Ttems drawn on Num-
banks in Federal | 120 SRCSH 0 | banks in other | by both banks | O IS CTEWH | Treasurer of | Nuxa- ber of

Reserve city Hosorve ‘ciw’ districts (daily ! and branches United States) United States ber of | non-

(daily average). (daily average). average). (daily average). (daily average). (daily average). mgaglr.z- r%(é]:l.
_ banks banks

! . - i | . N indis-| on

Nblgnl Amount. I\b‘;’rl:" Amount. {7, Amount. I\{)ﬁn; Amount. I\i;gn' Amount. I\b‘é??' Amount.| tict- bar
Bostom.-moociniaaaiaan. 6, 403'82} 406, 756 49, 356138, 898, 337} 5, 46658 564, 241 61, 245 341,869,334 6, 317|83, 967, 235 416] 249
New York.........o.i.o.. , 401 /6, 1&),543 71 187 46 96: 994,31, 893, 1( 339 852|. 1...., 481| 140,493,389 41 131 17 282 766 639| 357
Philadelphit - -« --cueuenn 9,747 22,744,163 30,792| 4,551, 616:15, 73712, 155, 252 56,27639, 451,033 5, 264 3,826,020, 630 324
Clevelan ................ 3,167; 8,044,016 42, 480; 26 903 410; 2, 406, 4 857, 461‘ 1,663 Sll 919, 770; 49,726:51, 724, 657 3 206; 2, 552,976 782 690
1,778 5,317,51}2, 31,118; 10 139 479 4 815, 16 663 7831 366x ,128,404 38, 077|33 24o 178 1 600 459,732 546 345
1,719 1,964, 810} 17 654! 4 149 9':8 2 425, 3, 2a2 062] 440 2/2 499‘ 22 238| 9 669 329) 2,535 2,465,257 398 319
9 979 20 121 000 37, 050 11 169 0001 3 986 917 000‘ 456: 1, 404 000! ol 47138 661 000 9,932| 4,047,000, 1,174; 2,206
2,98 211 951 20 438! 5 219 395 010 1, 231 670! 419 550 212‘ ,353 15 213 228| 4,517] 894,309, 489: 1,014
Minneapolis-............. 2,643 903 658 15,1/3 1 687, 33; 890; 1 206 586]...... femceaaenas, 8,715 9,:97,571 738| 152,832 823 1,208
Kansas City.cenennnnnaa, 2,607 8 303 929; 35, 092! 11, ()19,1o8‘ 4,183; 4 4::8,153] 2,163 2,057,208 44 135i25,889,136| 1,582, 365,300 973! 1,573
Dallas-..ooioiiimanaaaiae, 1,587 2 126 604| 17,857} 4,794, 219! 1 348! 860 383 1,326i 161 ,354 22 118 7,942, 560| 2,114| 388,072 636, 281
San Froncisco............ 1,442 2 840 714; 23,087 8 223 69:! 410 1, 048 984| 3,180 1,669, 281 28 149:13, 784, 676; 3, 60510, 179 968 6065 1,105

Totals: | E
June 16 to July 15, 1918.'63, 549!192, 220, 658 391, 26414 128 72,555,997] 9,757 19,212, 816 538, 984/427,741,001/82, 536!47, 181, 467| 8, 212 , 761
May 16 to June 15 1918.151, 055 104 039 000; 2% 056 1325a 703,310| 7,623 12 3ao, 110!407 866i346,000,044 77 750,39, 054 003| 8, 105| 9, 710
Apr 16 to May lo, 1918. 49 560 118 3.2 385 2‘5/ 0611114, 099 5 ,&‘38‘08,513, 363 8,294 15 141, 604" 399 812:366,126, 812]60 74130 9..8 185 8 113} 9,475
Mar. 16 to Apr. 15, 1918. 09,031 la‘) 441, 188" 1 506193, 201 9 5 125.53, 891, 691 7,793! 8 942 916388 0:;8;319 977,817159, 228131, d63 675 s 059[ 9,450
Feb. 16 to Mar. 15 1918151, 408! 153 401 3/.3'209, o31.113 134 1 ,259148, 556,7[}9 7,700 6 413 071 369 808:321, 80531758 991'23 827, 757 8 013! 9,425
ba.n 1% to 11'*70? }o 1918.146, 207, 103 847, 568 227,312:80, 248, 4 , 634’42 852,372| 7, 128i 3, 836 938; 323, 301 282 785, 364 48 224 21 316, 033 7 972I 9,319
ec. 16, 19 0 Jan. 15, |

151 ..’49 549,148, 033, 108! )3,45889,060,13 49 34202 175,578 7,%18 3,402, 035300 064 202,585,856:38, 130121, 116,203 7,909 9,268
Nov. 16 10 Dec. 15, 1017. /4776781171, 723, 4 654, 440, 76146, 353,58, 453, 952 l 343, 787.314,623,152133, 806:27, 179, 053]  7,823| 9,321
Oct. 16 to Nov. lo, 1917 {11, 5741166, 552, 7 232 :23If31 2% 210 40 393':)3 089 827). 2‘2393881030 426/17,496,974 7,826/ 9,210
Sept. 16 to Oct. 15, 1917.,40, 591 12‘% 211 466’ 2 93547 476,‘204‘40 21644, 984 581 220 732, 251 26 797118, 518, 566, 7, 747| 9,052
Aug. 16 to Sept. 15, 1917.:36, 306.100,331 6! 2, 191 41 32‘3 621‘32 564! 40 648 168 182,303 483‘23 492:11, 006 5150 7,718 8,034
July 16 to Ang. 15, 1917-136,727] 93, 075, 9 625 ; 1273,37, 981,022 51176,410,21919, 533! 9 701, 569 7,683| 8,87
June 16 to July 15, 1617 . '38 476 j , 941146, 762, 698 197, 489 644 19 100, 11 63/ 809 7,666 8,805
May 16 to June 16 1917.137, 808 2,883.17 9 193]38 ()Q‘) 46133 150,38, 314 393|. 174, 236 "31116 344 4 414 508/ 7,651f 8,789
\pr 16 to May 15 1917. -33 767 '111 003 aﬁ 413 16333 428‘36 83() 634 16() 6‘20 £56:15, 925/ 3 097 865/ 7,634 8,926
Mar, 16 to f\pr 15, 1917.31 162 : 008\34 693, 542i. .. 127, 648 003|12 582 2 643 408 7,625| 8,607
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS.

Discount operations of the Federal Reserve
Banks for the month of June totaled $3,161,-
920,534, compared with $3,002,889,591 for May
and $750,270,739 for June, 1917, the month

marking the consummation of the first Liberty-

loan. Of the total bills discounted during the
month, war paper—i. e., member banks’ notes,
also customers’ paper supported by United
States war securities—constituted 82.9 per cent,
compared with 84.8 per cent the month before
and 83.2 per cent in April of the present year.
Over 70 per cent of the total paper and nearly
80 per cent of all the war paper discounted by
the 12 banks during June are reported by the
New York bank.,

Discounts of member banks’ notes secured by
oligible paper totaled $85,607,976, the Federal
Reserve Banks at Chicago and Kansas City ac-
counting for $74,925,615, or 87.5 per cent of
the total. Trade acceptances discounted dur-
ing the month by all the banks, except Minne-
apolis, totaled $15,636,952, of which $3,701,509
covered tranmsactions in the foreign trade (all
discounted by the New York bank) and $11,-
935,443 transactions in the domestic trade.
Over 23 per cent of the domestic trade accept-
ances are reported by the Cleveland bank and
ahout 17 per cent by the New York bank, while
Richmond, St. Louis, Chicago, Kansas City,
and Boston each show over one million of this
class of discounts. The totals just given are
exclusive of $4,624,558 of foreign trade accept-
ances purchased during the month in the open
market. Other discounts, largely unsecured
customers’ paper, also bills supported by other
than Government war securities, totaled $439,-
252,253, compared with $399,091,341 for the
month before and $322,585,211 for April of the
current year.

Fifteen-day paper, i. e., paper maturing
within 15 days from date of discount with the
Federal Reserve Banks, totaled $2,921,792,659,
or 92.4 per cent of the total paper discounted
during the month. For the New York bank,
because of the larger proportion of collateral

notes discounted, this share is nearly 98 per
cent. Of the $21,701,638 of 6-month paper
discounted during the month, Kansas City is
credited with 33 per cent, Minneapolis with
about 18 per cent, and Dallas with over 14
per cent.

Average maturities of the paper discounted
during the month by all banks except Cleve-
land, Atlanta, and St. Louis were lower than
the month before, the New York bank’s low
average of 4.93 days apparently affecting to a
large extent the general average. Average
rates for a majority of the banks, work
out at a higher level that the month be-
fore, the average June rate for all banks
being 4.42 per cent compared with 4.35 per
cent in May. For the New York bank the
average rate works out at 4.14 per cent as
against 4.09 per cent in May, notwithstanding
the shorter average maturity of all the paper
discounted, because of the larger amount of
90-day paper discounted during the later
month, Xansas City and Minneapolis, because
of the relatively large amounts of 6-month
paper handled, report the highest average
rates and longest average maturitics.

On the last Friday of the month the banks
held a total of 869.2 millions of discounted
paper, as against an aggregate of 896.4 millions
held on the last Friday in May and of 197.2
millions on the corresponding date in 1917,
Of the total discounts on hand the share of war
paper was 48.8 per cent, as against 62.8 per
cent about the end of May and 70.9 per cent
about the end of April. At the New York
bank this share is nearly 64 per cent, and at the
Boston and Philadelphia banks as high as 70
per cent. Discounted trade acceptances beld
by the Federal Reserve Banks about the close
of June totaled 16.5 millions, of which 1.5
millions represents the holdings of discounted
foreign-trade acceptances. Cleveland leads in
the amount of domestic trade acceptances
held, followed by St. Louis and New York,
Holdings of agricultural paper of all maturities
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totaled 26.1 millions, or slightly over 3 per
cent of the total discounted paper held, while
live stock paper totaled 51.4 millions, of which
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and the number of discounting members for
the month.

over 52 per cent is reported by the Kansas ! Number of
. Number of | ‘banks dis-
City bank ; Federal Reserve district, n;)e;g]‘tzsr | counting
During the month, mainly as the result of on Tune 30 during
- . 1 une.
further accession to membership of State| | . _._
banks and trust companies, the number of BOSHOD. oo 15 161
. ow York. . . 688 ! 328
member banks increased from 8,168 to §8,218. Ehiladelpiia. : 643 © 217
eveland.. . 776 143
The total number of member banks accom- Richmond. : 543 255
N Aftlanta.. . 416 218
modated during the month was 3,021, or about Chicago: : 1,167 a2
. . - . L.oui 488 i34
37 per cent of the total membership at the Mimea ol 821 o
. v ep e ansas City...... ... 975 307
close of the month. In the following exhibit | Dailas..... 111111 X 682 297
. o - San Franciseo.................. .. .......... 604 206
are given the number of member banks in each Soal
et Lo . i TTOAL e aeeecene e e 8,218 3,021
Federal Reserve district at the end of Junei_ - ’ g
Bills discounted by each Federal Reserve Bunk during the month of June, 1918, distributed by classes.
[ . , | Member banks’ coliateral |
: L;}l;i)%rrnger_s notes.
| ety | Sequred by
Federal Reserve Bank. i_bonds or Lberty Trade All other ,
‘Cnitod Statesly, RIS | Opherwise | acceptances. | disoounis. | TO
i gﬁ‘;ﬁg;%}.‘gg_ certificates | Secured.
P hess, of indebted-
I ha ness.
Boston. . .\ 56,839,635 | $32,528,906 | 81,515,211 | §1,084,742 | $12,600,410 054
New York...... U 19,477,160 2,065,401,011 |._... L] 18705397 500,300,357 | 2, 333’2383’%2
glhﬂa(liel%hm,__ 5 1;, 333, :gé g§ ggg, az'gg - 451, 466 27,311,419 | 84,760,856
eveland... i 5 225 ’ :
Righmond 1.1 L asmios | oL ore s DIR8T | 104te,%0 | 197020 s
Atlanta..ocieiaiiiiiiiiiii e . 9, 25 419,352 5
CBICAEO. ..oooosmo oo LAL3T | S7900704 | 60742910 | 1,142,998 | 38465696 | 190,408 401
8. LOULS . evmnsomnsmmnomomm oo 1,303,151 | 56,021,750 95,000 | 1,151,773 | 36,052,902 | 94,624,576
METDOADOKS « - orm v vrmnseonssmeemaee s ems e 241,195 | 18,074,920 ,320,000 |.....0. 0000 19,053,201 | 41,698,316
TAISES CLEY on v mnomeoe e oo 304,283 | 31,995,278 | 14,183,205 | 1,082,000 | 15,786,777 | 63,441,633
T 108,613 | 34,618,750 680,000 157,266 | 8,509,336 | 44,073,985
SATL FTANCISCO o vnenvanmememoe e memem e e e e aaans 392,640 | 25,591,362 327, 400 450,700 | 16,797,005 | 43,559,107
7 g 46,780,043 |2,574,643,310 | 85,607,976 | 15,036,952 | 439,252,253 | 3,161,920,534

1 Includes §3,701,509 in the foreign trade.

Amounts of discounted paper, including member banks’ co
Friday in June, 1918,

llateral notes, held by each Federal Reserve Bank on the last
distributed by classes.

[Ir thousends of dollars; i. e., 000 omitted.}

! . Member banks’ collateral
i+ Customers’ tes.
e P e
! tcaciaci. | Dy Liber ecure
Banks. Agngug'ural | L“: Set;)“‘ . bonds or Libertyy Trade Al other Total
baper. i PAPET.  yrpjied States| bondsor | Otherwise | acceptances. ! discounts. -
, certificatesof {United States; secured.
indebtedness. | certificates of
| indebiedness.
BOSOM. «veeeeeeeenneeeenenes 25,848 10,265 § I—
New York. .....oo.oooooonen 54,108 110,999 oo 21
Philadelphia 19,731 22,872 1 5’ 991 60’ 9
Cieveland. . . .ooeoeeeeaaan g 12, 565 30 40 o 1;%
Richmond............... ... 25,808 15 810 53
AANE e ane s an e eemamaeaaann 12,032 4 ‘2’8’ ggi
s 'y O i
ShEea w58 Bom| 1500
Minneapois. ...oeveeeeenies : 10; 700 s 46‘2, gét)
Kansas City ! 11,979 6 289 2o
Dalas.ccvciriiiiniiiiinienn i 12j 128 2508 *2"_;: :}32?
ol i H el -
San Franciseo.....oovovenan.n X 11,940 17,203 i 1:840
26,118 134,072 310,281 04,5 v~
Fere 3.0, 311 3.7 3% et
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Bills discounted by each Federal Reserve Banl during June, 1918, distriduted by rates of discount; also average maturity and
rate of bills discounted by each bank during the month.

|
4 per cent. 4% per cent. 4% per cent. : 4% per cent.

Federal Reserve Banic,

i !
| ;
i I : : ! -
. Amount. , Discount. l Amount. Discount. . Amount. Discount. ; Amount. Discount.
i e . ; — i
| ; !
BOSEOM .« e veereeneeneeeaneeneeanans i $38,014,113 $43,746 | 96,426,973 $48,689 1 $828,623 $5,013 | $9, 260, 692 363,229
New York............ ..2,240,993, 783 920 285 18,642,852 ° 143,289 1,099, 413 9,192 ;29,918,957 20(), 758
Philadelphia.......... 78, 107, 604 105,762 | 11,568,001 79, 400 | 197,871 1,611 4,877, 585 32,113
Cleveland............. . 31,002,657 37,145 11, .)13 67 29,011 © 1,906,855 12,586 21 690 369 149, 7623
Richmond.............. ] B I 105, 292,522 100,622 145,889 225 6,110, 624 17,301
Atlanta...........o..... 13,676,218 65,630 | 26,207 163 514,093 3,208 6, 546, 653 48,510
ChiCAZ0. e i eeeeiaeenannan . 138,426,942 2.;9, 7IL . 1,059,767 7,221 932,907 8,163 17,580,512 100,'773
St. Louwis. ...ooiiiiaaaaa. S 73,164,459 111,342 ¢ 1, 30‘5, 151 10, 246 1,099,442 7,098 | 16,607,666 112,728
Minneapolis 121,933,147 38,289 | 191,193 1,223 | 9, 127 156 8, 478, 587 42,472
Kansas City : 0, 151 | 31,344,081 51,554 ¢ 16,007,415 29,879 ; 764,215 3,826
Dalias........ 35 366, 904 51,799 : 79 791 514 ! 57,266 8 8 2,669, 629 14,244
San Franeiseo.....cooooiaianao.. B2, 22‘7 030 49, 359 ¢ .301 613 2,882 ¢ 441 223 3,360 8 311 760 73,921
J X ) PO 2,756,397,857 | 1,663,319 | 187,749,690 55,814 | 23,383,124 82,339 | 132,907,219 863,435
» l : i
5 per cerit. 5% per cent. 3% per cont. Total.
B Average | Average
Federal Reserve Bank, - p s maturity,| rate (pgr
© Amount. |Discount.| Amount. |Discount. Amount. Discount. Amount. |Discount.) iR deys.| cent):
! i
Boston : $3,391 38 [ 8 PO .- ! 854,538,904 | 8160, 787 24.53 4.32
New York. . 29,900 1,263 {ooemennnn... e , 634,905 1,280, 785 4.03 414
Phxladelphxa . 9,595 187 |l , 760,656 | 210,073 19.06 4.19
Cleveland.. Y N 36, 866 66,210,214 | 228,616 27.31 4.55
Richmond............ 15,231,633 | 122,038 738,810 . 127,522,478 | 253,993 15.36 4.67
Atlanta... 586,948 10, 559 51,350,209 | 127,960 20. 65 4.34
Chicago... 9,585,285 | 106,861 |. ... 81,879,068 | $37,779 | 189,455,481 | 500,508 21.45 4,43
St, LomiS . ..ot ceaea e .. .. . 2 009 858 ; 42 513 94,624,576 | 285,527 24,22 4.49
Minneapolis.......... 1,191,836 3,871,396 i 85,791 | 41,608,316 | 213,607 37.64 4.90
Kansas City...ooeveeneoinidinana .. 8,089, 7 7, 136, 282 ; 150, 532 63,441,633 | 307,863 34.43 5.907
Dallas......ooooueonnn 2,791,030 3,009,345 61,284 ... ........ [P 44,073,965 | 160,175 27.98 4,68
San Franciseo.....o.o.oooeaan e PPN 2,282,481 - 44,314 13,559, 107 143 836 30.90 4.65
Total.......ooovviiinans 32, 437,848 | 318,060 | 11,844,681 | 147,124 | 17,220,085 i 360,929 (3,161,920, 534 {3,903, 820 10.09 24,42
|

1 Boston and New York calculated on 365-day basis; all other Federal Reserve Banks on 360-day basis,
2 Average discount rate on all paper discounted works out at 4.40 per cent if caleulated on a uniform 360-day basis, and at 4.46 if caleulated on
a uniform 365-day basis.

Rediscounts and sales of bankers’ acceptances between Federal Reserve Banks, from Jan. 1, 1918, to June 29, 1918.

[In thousands of dollars; i. e., 200 omitted.}

Rediscounted with or sold to Federai Reserve Bank of—
Rediscounted or sold by Fed- |-——— I

eral Reserve Bank of— Phila- | Cleve Minne- | Kansas San Fr:
- ) - . « e - an- .
Boston. delphia. | land. Atlanta. | Chicago. |St. T.ouis. apolis. City. Dallas. | o0y Total.

Boston:

.......... 2,995
TOtALeeeeeneeeennnnnes 1,735 | o0,214| 22,440 2,514 | 31,072 2,52 | 14,563 | 14,016| 8,242| 8274| 1255%
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Rediscounts of customers’ paper between Federal Reserve Banks, from Jan. 1, 1918, to June 29, 1918.

[In thousands of dollars; i. e., 000 omiited.]

Rediscounted with the Federal Reserve Bank of—

Rediscounted by Federal Reserve Bank of— . i
Boston. df%ﬁ;‘ Cleveland. | Chicago. Sagislé‘g‘f\n- i Total.
1,948 2,023 2,628 9,866
3,925 3,440 ...l 11,162
4,168 4,362 |oeeeenannns 8,530
5,008 |eueenennmneafoereaannnns 5,008
15,044 9,825 2,028 34,561

Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file with the Federal Reserve Board

or as reported by the Federal Reserve Banks on dates specified, distribuled by classes of accepting institutions.

Bankers’ acceptances.
| Tr?de
Foreign acceptances Total
Date. g i bought in
Member ho%?‘fgber Nonmember | Private | bx})a;r(’:%es Total open acceptances.
banks. companies. State banks. banks. ! and . market.
l agencies.

293,000 |- oeeueeonnn.. $93, 000
11,593,000 |....cocneenn.. 15,;?(3),%
14,373,000 .. lT0l 1403730000
23,838,000 |.ooeennnnnn.. 838, 000
38,308,000 $722,000 39,030,000
64,211, 000 3,422,000 67,633,000
: 70,236,000 | 2,306,000 | 72542000
TAR. Leoeeeme oo eeeenennes 66,803,000 | 34,625,000 | 1,502,000 | 18,224,000 L............. 121,154,000 | 4,585,000 | 125,739,000
Apr. 9.0 43)979,000 | 20328 000 629,000 | 16,830,000 $200,000 | 82,026,000 | 1,144,000 | 83,170,000
Taly 14-16 108,597,000 | 30,390,000 | 3,333,000 | 38,082,000 | 8,805,000 | 184 785,000 | 4,660,000 | 189,445,000
Sept. ...l 131,997,000 14,987,000 | 2,193,000 | 21,708,000 | 2,286,000 | 173,171,000 | 6,042,080 | 180,113,000

Dee. 8L .ooiiiiiii il 227,707,000 . 163,000 | 3,179,000 | 20)137,000 | 7,057,000 ,853,000 | 6,383,000 3, 236,

1918. |

TR Bheceeen e eannanns 240,259,000 | 5,547,000 | 3,522,000 | 22,099,000 | 6,947,000 [ 278,374,000 | 6,363,000 | 284,737,000

Fob. 28,0101 952,747,000 | 1,648,000 | 3,856,000 | 28,419,000 | 7,097,000 | 203,767,000 | 5,436,000 | 209,223
Mar, 310000l 275,144,000 1 1,360,000 | 1,834,000 | 31,779,000 | 8,562,000 | 318,720,000 | 8,015,000 | 326,744,000
Apr. 30, Lol 248, 360, 000 : 634,000 | 2,807,000 | 25,921,000 | 10,304,000 | 288,176,000 | 9,279,000 | 297,455,000
May 31, ... L.LL il 207,017,000 © 1,330,000 | 5,168,000 | 26,217,000 | 8,398,000 | 245,030,000 | S, 76,000 | 257,306,000
Fomie 29,001 IIIIIIIIIIIIN 173]698,000 | 1;092,000 459,000 | 21,478,000 | 12,315,000 ,942) 7,418,000 i 217,360,000

Acceptances bought in open market and held by each Federal Reserve Bank on June 29, 1918

, distributed by classes of accepting

mstitutions.
[In thousands of dollars; i. e., 000 omitted.)
| 1 Toreis Trade acceptanices bought in ;
Member ‘-Igg;l?rgrs'};iNonlnem; Private bank%s—l,l I open market. i Total
Federal Reserve Bank, banks com- [ ber State banks branches,| Total. | . | accept-
. 3 i banks. . and | ances

panies. o {

agencies. | :

|

t 1
BOStOD . e eeiieiiiiiiiii i 9, ! 46 i.......... 976 208 i 21,120 | 21,638
NeW YOrk..eoeeereennmeeeaannaenaennnn. 83,964 | 1,205 3137 17,349 | 15,215 | 114046 i 115,812
Philadelphia...coooivinneaiiiild 16,172 25 el 1,28, 400, 18,082 18,104
Cleveland . .ocuevernieiniiiniiianna.. 13,980 |. 14,007
Richmond........ooivvieniiiniilld 2,986 |. 2,986
Atlanta..... ..ol 4,031 4,031
Chicago...ooovvninrmiiiiiiiiiae 17,405 17,405
St. LOUiS. . ccunnneniiiaianeie 3,118 | 3,118
MinneapoliS...coeeenerennnonecnanaaadi 795 .. 795
Kansas City.....coovmivniinnniin.. 250 {. 250
) | T 1,650 ;. 1,650
San Franeisco 12,470 17,564
Potal. oo ciiiiciii it 209,942 217,360
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Amounts of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during June, 1918,
distributed by maiuritves.

|
15-day maturities. ! 30-day maturities.
: | !
Discounts. |Acceptances.| Warrants. |  Total. Discounts. |Acceptances., Warrants. | Total
|
....................... 438,075,028 $595,694 |..............; $38,670,722 $2,322,329 $1,621,524 |.......oo.o. $3,943,853
2, 239 798 723 1,062,109 |.............. 2, 240, 860, 832 6,347,105 12 697 [12: 0 P 19, 044,638
. 79 547 681 586, k2 PO, 80,133,998 1,276,354 620 900 [o..oconnnna.. 1,897,254
. 41,07o,459 177,979 foeeenennnnn... ¢ 41,233,438 4,438, 622 865,118 .............. 5,303,740
.1 107,272,423 95,000 J.eeeennnnan.. 107,367,423 3,265,143 1,190,710 ..., 4,455,853
.| 48,687,270 60,000 |.............. 43,747,270 1,337,881 375,149 85,073 1,718,103
.| 158,423,142 3,600,000 {...ceunnnnn... 162,023,142 2,807,249 825,400 |..oeniiinis 3,722,649
.| 74,186,%6 74,186, 256 3,135,343 165,466 |- oceeerennnnn. 3,300,809
aneapohs. . 24, 933, 147 2,872,789 [oceveieeani i 2,872,739
Kansas City. . 47,051,281 1,105,346 1.oevniennnnai oo 1,105,346
Daliss. ...... . 100,000 35,476,905 845,857 350,000 |..veoiininn... 1,195, 857
San Francisco...eee-veveennn. 32 365 344 2,067,236 |..cocievnnnnn. 34 432 580 79, 863 804,819 ' ..aiiiiia.. 1 584 682
T DS 2,921,792, 659 8,344,835 |...oiieinnt 2,930, 136 994 30,623,831 | 19,516,619 5,073 50,145,523
Percent.--.cceeeennn... ! LT P P B 1.5
] i
I 60-day maturities. [ 90-day maturities.
Discounts. | Acceptances.| Warrants, Total. Discounts. | Accoptances.| Warrants., Total,
$6, 009,979 $2,863,866 |...cccaneennn. $8,373,845 | 88,123,067 $4,652,492 |.............. $12, 775,559
19,365, 652 9,540,708 {.............. 28,906, 360 | 25,143,525 16,267,212 |..oemeennnnn. 41,410,737
8,608, 926 1,282,268 |......10lll 9,891,194 | 5,318,101 5,164,110 |-o.oeenennn... 10,482, 211
12, 111 563 2,548,834 .............. 14, 659,807 ; 8,577,705 4,033,779 {.ceenveniio.l. 12,611,484
6, 716, 463 1,878,039 |.............. 8,594,a02 - 9,524,639 1,609,500 |.............. 11,134,139
2,768,904 987,66 $4,500 3,761,065 2,064,580 . 1,196,126 |.......o...... , 199, 709
14,915,993 2,653,954 |......... ... 17,569,947 1, 347,962 1 3,568,806 I.............. 14,916,858
487, 861 536,739 9,024,605 ° 6, 7oa, 253 - 6,813,603
5,763,930 . 4,253,107 4,383,107
! 3,601,840 | 4,442,019 | 4,442,019
i 0, 000 2,854,315 . 2,849,922 ° 2,849,922
1,642,264 | 1,204,025 |....o 0.l 2,846,288 © 6,494,831 | 4,410,139 |.............. 10, 904, 970
]
Total..oooerenanenannn. 92,007, 695 23,925, 594 4,500 | 115,937,789 | 95,784,711 | 41,080,607 |.............. 136, 885,318
B0 - 4 PPN PN SO PRI 2 4,2
H
Ovor 90-day maturities. Total. i Per cent,
T T I
i
Dis- Accept-  War, Aeccept- | War- | Dis- |[Accept-] War-
counts. ances. ; rants. | Total. Discounts. ances. | rants, Total. i‘counts. ances. | rants, | Total
! !
Boston.............. 98,501 | $163,213 854,538,994 189,396,789 |........ 563, 85.3
Now York. . . 29,900 [.......... ! . 29,900 12, 290 684 905 39 56:, 562 |........ 2, 330 2a2 467 | 98.3
Philadelphia. . . i : 4 760, 656 7, 773,595 1........ 10‘7 534 251 92.4
Cloveland... 66, 210, 214 1 7,625,210 |........ 73 835 ] 89.7
Richmond. . 127,522,478 ; 4,773,249 |........ 132, 295, 727 96.4
Atlanta..... 51,350,209 : 2,763,939 94.9
Chicago... . 189, 455,481 |10, 748, 250 94.6
St. Louis............ 2,059, 85 94,624,576 | 760,555 99.2
Minneapolis. ........ 3,875,393 41,698,316 130,000 |. 99.7
Kansas City......... 7,151,147 - 7 151 147 63,441,633 |........... .
Dallas......cco.ooaene 3,076,966 |. .- . 3 076 966 44,073,965 | 1,380, 000
San Francisco....... 2, 276 805( 53,500 \........ : 2, 332, 305 43 359 107 ; 8 541,719

.......... 21,701, 638 92, 285, 51 13,161, 920,534 |93, 460,868

5 5 [ [P | ................................. | 97. A PO |
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Maturities of discounts, acceptances, and municipol warrants held by each Federal Reserve Bank on Friday, June 28, 1918.

[In thousands of dollars; i. ., 000 omitted.]

| 1to 15 days. 16 to 30 days.
i
Banks. !Bll di m;cvcépt- | Municipal Bills di “Acccpt- Municipal B
; Billsdis- | - ' Municipal ¢ Bills dis- unicip:
i counted. '0%?1?;?181‘, | warrants. | 1oL Gounted. b%ggﬁ warrants. | 1otal.
I C )
[ . o I _ - : e
BOSEOM - < eeeccennmran e eeaeaas 14,517 ! 16,380 11,254
New York.. 176,384 196,323 55,150
Philadelphia . 36,330 , 7,051
Cleveland........o...c...oooiis : 24,181 28,055 1609
Richmond.................. . 33,919 34,821 8,752
AtAnta . ore s 20,044 | 20794 2815
Chicago.ee.oenaanens 81,947 84,47 17,397
St, Louis.. . 417262 | 41,594 534
Minneapolis 21,946 | 21,046 4,438
Bafines oo tods) o roa 3 v
Dallas...... 1 .
San Franciseo 20248 24,043 | 5,168 3,815 i 8,083
1 SO, © 509,198 i 39,676 6] 548,880 70,860 65,711 5 136,576
Py Cant e et e ieiaiaacananteae cennanaenes R R RLICEET PP P PO L T T LR P AP RR P 12,6
. ¢ |
—_—————— — = == ——
31 to 60 days. | 61 to 90 days.
Banks, A t. A t
Bills dis- | “¢°PY | Munieipal Billsdis- | %Pt | Mumicipal
counted. bﬁllllg%st. warrants, | Lotal counted. bgﬁgxst. warrants. Total.
Boston. oo 2,320 9,431 B, 4078 4,322 530
R 1 o § 515 ¢ 63
ggiradelphia .................. L 18, 350 24,923 3,193 5 768
Cleveland . ... ooooouoiiniiainiiei e, 15,482 18,963 8,090 11,402
Richmond.. ..o 13 ) 329’ Z, ggg :;,, g% 3,644
AbIanta... oo ,312 y y 2,801
CHIGAZO «e e eeneweeameemennaaranmnmaannannnas ﬁ‘, Eﬁ fg’ ﬁ(l) 12’ g'g
F T O T 7 S
MEnReapOlS . . .- oooooonn e 7,618 7,798 1108
EansasQity....ooooommoeeem e £ 5580 7,310
2 (Y P :
San Franciseo. oo veee e ieiiaiii i 7; 294 12;' 902 6,857
TOEBL. «eeeeeeee e aeea 171,809 255,800 | 74,000 | 27,319 |............ 101,388
] T P . 236 e 9.3
Over 9) days. Total. Percentages.
- — ! — o R — —
anks. Bills | Accept- | “unicl- Bills | Accept- | “runlel Bills | Accept- [M.00c-
dis- | ances ‘5,’3:_ Total. | dis- | ances | P2l Total. anoss | ipal Total.
rants,

counted. bought.; rants. counted.| bought. r‘;l?{;. count-ed. bought. | War-
!

51,173 29.7 100
259, 265 30.9 100
60,217 23.1 100
56,178 19.9 100
53,904 5.2 100
28, 245 12.8 100

, 000 12.8 100
64,241 4.6 100
44, 550 1.8 100
56,396 0.4 100
27,166 5.7 1. 100
41,840 27.7 100

Total.
Per cent. .
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Total investment operations of each Federcl Reserve Bank during the months of June, 1918 and 1917.
: Bills dis- ; Eills bought in open market. Municipal warrants.
. . counted for - . .
Federal Reserve Bank. . miomberls %né B : o n j : i AL :
! Federal Re- aniers’ as- | Tradeac- | H . Al .
serve Banks. ceptances. | ceptances. ; Total. ;. City | State. others. | Total
: i ! . | : )
——— - - - [ e o e e
BOSLOT. it ieieii it cecanaeaaaaa 854,538,604 | 59, 1)8, 1161 258,67 i 59,396,789 1L i i e e
New York 2,200,684,905 | 38,990,387 | 577,175 | 39,567,562 .
Philadelphia.. .. ... , 760,656 7 773,595 L. !
Cleveland.............. 66,210,214 | 7,597,466 :
Richmond.............. 127,522,478 4 773,240 oo ATT3249 e,
Atlanta............... 51,350, 209 20763, 936 |
Chicago.......ocovaeeen 189,455,481 10,748,250
8t. Lowis. .oo.oo.ooiil 3 {60, 555
Minneapoli 3 130,000
Hansas City 441,
Pallas 44,073,965 80, O
&an Fra 437559107 4 750, 750 I 2 O
Total, June, 1918. ... ....co.e.. i3, 161 920,.,34 8, 836, ac 4, 93,460,868 | 5,073 .eeieeen.. D400 9,573
Total, June, 1917 .. .. ... ....... ! 269,838 | 132,481,554 | 2, 135,229, 697 ‘ .......... bereearrnens 40251 4,92
! i J { i
ST ———— B —= - e ———
: Tnited States securitios. Total m\':}:(i;rrlr;ent opeia-
i e e e e —
Federal Reserve Banks. , . ’ : . I-year : Sl?v ‘futeu
L9 3 per 3iper | 4per ' 4 per Lates cer-
| 2 per cent. cent, cian‘-;:. i cent. | cent. Tr%eésgry l tificates of Total. June, 1918. | June, 1917.2
i ; X nOLes.  indebtedness
; : | ‘ — S
Boston. . 52, 623, 850 I £100 $2,623,950 { 566,559,733 | $54,762,507
New Yor | 5,274,000 | 1700, (00 1399, 79G, 000 2,730,042, 467 | 639,974,965
Philadelphia. .. _.......o coieail . ] $400,000 ool 3,043,000 | 4,343,000 | 106,877,251 46 166 378
Cleveland. .. 1,632,000 | 1,637,000 | 74,872,424 | 14,286,056
RIChIMONGA . - . i ittt tiitiiieie taeeiie i aee i tae meeiaeea te et abeieaaaneeneraselieneeonaeans 132 2% 727 | 34,386,530
Atlanta... 53, 000 55,000 (ri 17‘) 327 4,300,048
Chicago. 40, 060 40,000 | 200,243,731 | 45,394,073
T 7 S S A IS S AT 95,385,131 | 5,543,937
Minneapolis. . 20,043,000 | 20,058,000'1 61,886,316 | 10,497,832
Kansas City .. 50,000 62,650 | 63,504,983 | 19,706,619
2 IR RS F S TRRRROY RSSO RTTSSNN AT 42)499,760 | 3,773,121
Han Francisco 838,650 02 939,476 | 11,709,395
Total,June,1918. .. ............1 405,000 : 2,628,400 | 3,297 35C : 6,717,000 |- cceuocuune 428,848,250 |3,684,239,225 | oooveenr..
Total, June, 1917 Lol 13,997,900 {oreeianenannn 887, 502, 360
I
i Exclusive of purchases ¢f Treasury certificates of indebtedness.
United Stules securities held by eack Federal Reserve Bank on June 29, 1918, distributed by maturities.
i Othe* TUnited States secyrities, including I-year Treasury notes and ;
United States bonds "Xﬁ helreniation | Y inreasary cor tlﬁc;xtes of indebiednoss available as security for Fedoral
P 8 ) ! reserve bank notes under silver act of Apr. 23, 1918,
7 | T 7
Federal Reserve | ; i ;
Zper ; i3 ' Ve s Teotal.
per cent! i 4l per :© TUniled
2 per centl % Pana- 3 por cent 4 per cont! conver- | 5 Il)f":c?:‘;’t :i(gftr : o %ﬁf’fb 4 ’ﬁoiim cent | States cor-
eonsols of! oan of | Toanof @ sion year | ¢ | cer LARCTLY s fherty’ tificates of
imasof| “yg10” | "1905 bonds of | LICASUTY loan of | ertv(loan (loan(of Toan of | indebtod-
: 11%35%— i l 1046-47. notes. 1961. . of 1947, {1942-1947. 1928. ' ness.
i | ! , ; '
i : TTmTT g
Boston,.e.oveoal S0 Lol lloL... [P, $529,000 181, 416,000 $4, 655, 150
New Yorke.........]  50'........] $50,000(.......... 194 517,950
Philadelphia 3, 390, 4
“lwcland 10,333,010
915,100 237,000 2,745,700
240,600 | 21,000 1901,
1,862 500 367, 300 10,051, 650
100 | 2,744, 400
, 4,646,300
1,374, 000 367,500 | 10,618,340
1,430,600 | 2,200 | 11,650 34,500 | 5,445,350
San Francisco. . ....{2,428,750 ........i....._...o. LT i 1,500,000 ... 100T0 21,450 | 10,050 |........ 32,500 | 3,993,650
Total...... . -.]15,058,900 945, 400 §7, 968,840 (4, 571,200 |6, 525,300 |19, 150,000 900 ‘4,974,750 |1,780, 450 | 30,460 1194,037,500 | 235,044, 700
; : ; | : -

Total Unite

1 States boads with cirestaticn priviiage, 823,544,

340, Othor United

Srates s

arities, $226,500,360.



782 FEDERAL RESERVE BULLETIN, AveusT 1, 1918,

RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS.

Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays,
June 28 to July 19, 1918.

RESOURCES.
[In thousands of dollars; i. e., 000 omitted.)

. < . San
New Phila- | Cleve- | Rich- N St Minne- | Kansas .
Boston.| york. |delphia.] land. | mond. |Atanta) Chicago. Louis. | apolis. | City. Dallas. }ci‘il;%g: Total.

Gold coin and cer-
tificates in vault:
June 28........| 3,089 { 300,170 158 22,782 6,490 6,765 27,489 1,742 8,463 70 6,007 | 36,682 419,907
July 5.. .| 3,619 ) 67| 31,002 6,430 6,799 | 26, 1,591 | 8,581 258 | 6,084 | 28,562 | 421,927
, 07 303,998 94 34,644 6,384 6,810 26,940 1,799 375 6, 19,190 422,738
uly 19 8,506 | 305,419 580 | 39,186 | 6,440 | 6,793 | 27, 1,781 | 853 6,174 | 17,537 | 428,853
Gold settlement

fund, Federal
Reserve Board:

46,549 | 16,382 1 19,207 22,452 8,125 | 27,486 8,730 3,926 491,425
45,145 | 14,077 7,042 65, 889 23, 314 5, 418 26 642 | 10,996 3,465 524,303
64, 566 , 59,932 | 25,260 | 14,609 33,600 12,783 | 25,157 24, 225
y 16,614 | 11,188 54,923 25 910 15 311 | 28,756 | 12, 27,796 566,154
1,455 570 485 2 647 647 910 566 889 16,275
1,455 566 485 2,264 647 647 910 566 889 16,272
1,395 542 465 2,169 620 620 808 542 852 15,529
July 1 1,395 542 465 2,169 620 620 775 542 852 15,496
G%d with B o
eserve agents: )
June 28g 62,348 | 265,795 | 93,053 | 116,916 [ 32,287 { 33,202 | 182,279 ) 39,004 | 26,012 | 33,679 | 14,045 | 89,250 987,870
July 5.. ... 119 584 | 33,250 | 29,464 | 154,045 | 26,124 | 25,852 33, 651 | 14,045 | 87,602 962,075
July 12 115, 611 | 33,115 | 30,250 | 152,540 | 31,599 | 23,852 ) 33,651 | 14, 92,003 963,147
106,672 | 33,115 { 30,872 | 139,597 | 31,553 | 23,718 33 588 | 14,010 | 89,454 940, 200
Gold redomptmn
Ju.ne 28.... ool 2,453 15,000 3,500 1,001 236 2,597 2,932 1,054 1,644 969 1,252 216 33,544
. 3 500 1,350 195 2,718 3,064 1,946 1,723 1,036 1,251 24 34,
500 823 138 2,944 3,177 1,946 1,799 1,038 1,251 |......... 34,413
3 500 975 444 2,121 3,409 2,226 1,900 1,040 1,251 |......... y

144,735 | 188,793 | 55,965 | 62,256 | 222,932 | 65,499 | 44,801 | 63,114 | 30,600 | 130,963 | 1,949,021
147,355 | 198,536 | 54,518 | 56,508 | 252,101 | 53,622 | 42,221 | 62,497 | 32,942 | 120,632 | 1,959,110
158,424 | 217,030 | 60,683 | 61,237 | 244,758 | 61,224 | 49,183 | 60,470 | 34,735 | 137,292 | 1,960,052
156,081 | 184,193 | 57,155 | 51,439 | 227,628 | 62,000 | 50,085 | 64,431 | 34,412 | 135,639 | 1,075,448

552 | 352 498 746 4,433 | 1,011 86 333 | 1,99 409 : 57,178

534 | 358 401 506 | 4,081 779 89 47| 1,816 323 | 36,053

386 389 404 500 | 2,829 1,039 107 357 | 1,685 208" 35,932

695 373 610 588 2,618 897 220 308 | 1,754 201, 55,647
, 145,287 | 180,145 | 56,463 | 63,002 | 227,365 | 66,510 | 44,077 | 63,447 | 32,506 | 131,372 | 2,006,199
_ 147,880 | 198,804 | 54,919 | 57,104 | 256,272 | 54,401 | 42,310 | 62,744 | 34,758 | 120,955 | 2,015,163
. 158,810 | 217,428 | 61,087 | 61,827 | 247,587 60,827 | 36,420 [ 137,500 | 2,015,984
- 113,799 ¥ 157,676 | 184,566 | 57,765 | 52,027 | 230,246 | 62,987 | 50,305 | 64,730 | 36,166 | 135,850 | 2,031,095

y
Bills discounted
for members and -
Federal Reserve ;
Banks:

259,265 | 60,217 | 56,178 | 53,004 | 28,245 | 126,000 | 64,241 | 44,550 | 56,396 | 27,166 | 41,840 869,175

362,022 | 71,246 72,660 | 58,477 | 32,499 | 152,814 | - 64,482 | 50,980 | 60,747 | 27,958 | 50,490 | 1, 076 782

413,001 | 67,184 88,654 | 58,116} 81,353 | 169,439 | 53,527 | 52,567 | 62,853 | 28,761 | 49,103 1 159 882

409 170 ) 71,909 | 90,514 | 57,761 | 33,740 | 191,461 57,150 | 51,399 ( 68,860 | 31,852 | 53,348 1 203 346

Bills bought in

& open market:
June

28.eeanes 21,638 | 115,813 | 18,104 13,980 | 2,046 4,131 18,414 3,121 795 250 1,650 | 16,006 | 216,848
July 5. 112, 416 | 16,756 12,806 | 3,618 | 3,931 18,831 2,948 825 3 1,630 | 15,942 211 947
July 12... . 113,256 | 16,033 12,931 3,717 4,020 19,251 2,962 825 70 1,380 | 17,692 218 464
July 19........ 24,683 104 561 12,157 15,556 | 3,221 3,642 18,368 2,493 410 129 1,550 | 19,162 205,932
Jnite d States
Government
long-term secur-
616 1,51 1,747 7,404 1,233 730 7,000 2,233 1,338 8,877 3,981 3,461 2/
3,240 1,515 1,747 7, 1,233 730 7,090 2,233 1,338 8,877 3,981 3,461 42,749
940 1,510 1,748 7,154 1,233 730 7,000 | 2,233 1,317 |. 8,877 3,979 3,462 3
v 1,129 1,559 1,747 6, 1,233 730 7,000 | 2,234 1,317 8,877 3,979 , 461 A
United States :
Government !
short-term  se- ;
curities: e |
g June 28 ...... 197,995 1,643 2,929 1,513 1,171 2,962 511 | 8,959 1,742 1,465 1,533 218,839
July 5.. , 670 1,287 2,029 i 1,285 2,112 321 1,229 1,536 936 1,533 17,
July 12 18,244 1,184 1,900 ; 1,510 | 975 2,112 321 1,113 1,217 1 1,030 31,923
July 19........ 3,178 1,182 1,660 | 1,510 | 9 2,112 321 891 1,218 901 1,004 16,358
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays,

June 28 to July 19, 1918—Continued.

RESOURCES—Continued.
[In thousands of doliars; i.
Cleve- | Rich- Minne- | Kansas T
land. | mond. apolis. | City. otai
All other earning
assets:
June28........ [P [ 3 PO
[ S 26
.................. 72
................... 98
ts:
June 28........ 80,491 | 59,596 50,646 | 67,265 1,345,112
94,609 | 64,613 54,376 | 71,163 i 248,854
110,639 | 64,636 55,822 | 73,017 1 450 614
114,633 | 63,725 54,017 | 79, 1,465,993

from gross de-
posits:
June 28.......

b per cent redemp-
tionfund against
Federal Reserve
bank notes:

June 28.......

51,536
59 397
46 674
64,436

8,340 | 43,508
14,481 | 42,988
13,697 | 51,511
15,687 | 53,167

520,087
669 257
640 410
658 588

174,618 8,872,133
353, 664 166,272 111,380 4 044 162
375,341 | 166,127 119,058 l9o 099 117 722
July 19........ 364, 209 169 366 120,254 197 819 4 166 122
LIADILITIES.
Capital paid in:

P umI;) _______ 8, 561 3,824 | 3,045 73,858
July 5........ 8,685 | 3,808} 3,053 76,163
July 12........ 8,595 3,808 3,115 76,324
July 19........ 8,604 3,899 3,115 76,383

Surplus:
June 28....... 116 40 1,134
July5...oc..o. 116 40 1,134
July 12........ 116 40 1,134
July 19........ 116 40 1,134
Government  de-

posits:

June28....... 10,278 | 6,349 2,416 | 4,006 ,535

July 5....n.... 17,684 | 10,131 7,185 6,118 128,308

July 12........ 30,051 ,919 12,412 | 17,047 169,393

July 19........ 16,921 | 10,861 1,578 | 10,295 144 828
DuetomembersT

reserve account:

June 28....... 110,886 | 41,868 36,998 | 65,723 1,557,587
July 5..enen-n. 103,428 | 40,642 35,980 | 55,477 1,369,607
July 12........ 100,198 | 42,849 37,167 ,484 1,439,346
July 19........ 110 019 | 43,795 37,568 | 65,773 1,488,047

1 Difference between net amounts due from and net amounts due to other Fedetal Reserve Banks=met amount due {o other Federal Re-

erve Banks.,
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve sysicin ¢f close of business on Fridays,
June 28 to July 19, 1918—Continued.
LIABILITIES—Continued.
{In theusands of doilars; i. e., 000 omitted.}
P San
New Fhile- i St. Kansas e
Boston. | 5. deiphia. -| Chicago. | y oo City. Dallas. Igig‘;n- Toial
Collcetion items:
June28....... 20,411 53,181 7,818
Jaly 5 51,733 ,.)0 802 u G20
Joiy 12. 890307 | e8077 13,070
Iniv10..LLo0n 34,773 | 115,369 13,246
Trae to other Fed-
eral Reserve ;
I!unm net: \ :
......... 4,617 |

Other deporits, in-
cluding foreign ;
governmont

hll\' 12..
July 19....
Total gross
posits:
June 28

notles in actual
circulation: ;

Fedéra Reserve
bank notes in
efrculation—net

Y.
June 28........| 235,380
July 5. .. 280, 026
July 12.. 302,746
July19........ 273 517

105,605

955, 965
886 812
8a9 280
913 650

562,848

591 791 i

398 007
601 890

123,466
158,926
145,677
151,687

147, 436
laa 360
155 357
5/ 34C

277,972

320, 364
308, 926
317,020 |

I

148, 620
176, 900
194 "63
’8;

162,818
166,778

170, 411

168,7

321,172
303 664 :
375 341
364 206 ,

‘a, 351

12!
7. 3,502
[ 180
[ 2 132
§
73,520 | 70,064 | 224,299 i
84,621 | 64,809 = 257, 266 i
84,862 ;916 255
QG 864 ; Y
74,525 : 56,136 | 252,639
16,478 56,826 | 263,271
76,128 | 56,709 | 267,879
'7 .316 1 56,366 | 268,790
50 2
95 2
110 2
i10 2
47 1
571 2,551
597 2,778
: 627 3,016
; 1.)2 414 | 129,385 490,236
166,212 125,394 @ 535,138
166,127 | 131,487 ; 538,512
169 366 | 124,447 | 549 049
t

170, 62¢
152, 249
156, 315
162,823 °

45,312 g 81,500
51,280 | 89,887
57,883 | 105,276

5%,707 | 106, 548

35,213 | 74,396
56,478 75,871
57,430 . 76,553
57,748 77,938

“3(‘ :

103,963
111,380 !
119, 058
120, 25¢ |

107,819

292,141
225, 944
250, 523
247,938

2 925, 268

1,722,916
1,701, 568
1,813,425
1,829,045
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Federal Reserve note accounst

o

FEDERAL RESERVE NOTES.

21ch Federal Reserve Bank ot close of business on Fridays, June 28, to July 19, 1918.

[In thousands of dollars, 1. ., 000 omitted.:

! i
I ! 1 : San
y New | Phiia- | Cleve- Rich- X Chionmn G T Minne- | Kansas e Soewl
Boston. | . !deln’na.! AN mond. [Atlanta.! Chicago. 18t ,»,ouus: apolis. | City. Dallas. (X:ég)l
P - N |
Federal Reserve
notes received
from agent-—net: !
June28._......] 115,673 | 612,286 | 159,613 | 169,806 | 80,392 58,033 | 276,454 { 71,126 56,438 | 79,575 | 33,863 | 134,454
121,093 | 636,367 | 168,107 | 170,064 | 81,434 | 58,745 | 285,220 | 73,085 | 57,508 | 81,837 | 34,016 | 139,596
. 124 404 ¢ 609 847 | 168,715 | 181,791 | 81,630 , 29() 718 | 72,505 ; 58,789 | 82,359 | 33,957 | 144,177
Fodully 19, 126,051 | 665,000 | 170,345 | 184,852 | 82,632 | 58,303 | 208,771 | 73,356 1 50,264 | 84,057 | 33,795 | 145,638
‘aderal eserve
notes held by
bank: ; :
June 28........| 4,140 - 49,438 | 12,183 6,018 | 5,87 | 1,804| 23,815 5,464: 1,245| 5,179| 1,237 9,167
3,665 | 44 576 | 14,837 12,286 4,956 1,919 21,949 5,468 1,120 5, 966 688 | 8,153
3,251 6L 840 | 13,358 | 11,314 | 5,502| 2122| 28836 | 4,573 1,368 5,806 767 ¢ 11,567
Foqily 18 g 5,125 ! 3,005 | 16,135 | 5,316 | 1,837 20,081 | 4,042' 1515) 6,119 811 ; 12,463
redera. eserve
notes in actual ;
circulation: )
June 28........| 112,533 | 562,848 | 147,430 | 162,918 | 74,525 | 56,139 | 252,639 | 65,662 | 55,213 | 74,396 | 32,626 | 125,287
Jaly 5... 118,328 591,791 | 153,360 | 166,778 | 76,478 ,826 | 263,271 | 67,617 | 56,478 | 75,871 | 33,328 | 131,443
July 12.. .| 121,183 © 598,007 | 155,357 | 170,477 | 76,128 { 56,709 | 267,879 | 67,9321 57,430 | 76,553 | 33,190 : 132,610
G c.{ul dlg.td 121,466 © 607,890 | 157,340 | 188,717 | 77,318 56 366 | 208,790 | 69,314 u7 749 | 77,938 32 984 l 133,175
+oll eposited [ :
with or to credit ; ¢ ;
of Federal Re- ; ; |
sorve agent: i ! ;
June 28........ 62,348 265,795 | 93,053 | 116,916 | 32,287 | 33,202 | 182,279 | 39,004, 26,012 | 33,679 | 14,045 89,250
July 5. .. . 280,678 1 95,637 ! 119,584 i 33,250 | 29,464 | 154,045 | 26,124 : 25,852 | 33,651 | 14,045 | 87,602
July 12 © 280,282 51 115,811 : 33,115 | 30,250 ; 152,540 : 31,599 . 23,852, 33,651 : 14,035 92,093
P J u‘livllg o 280,282 106,672 | 33,116 | 30,872 | 139,507 | 3:,553 23 718 3,588 | 14,010 | 89,454
aper delivered to '
T:pedetral Reserve i
agen :
June 28........| 72,811, 375,078 70,158 [ 56,185 | 25,533 | 134,511 | 53,570 0 39,342 | 51,560 | 28,816 | 50,563
Juiy 5... 91,748 474,438 85,120 | 61,170 | 30,067 | 162,016 | 50,539 | 46,837 | 54,630 | 29,588 | 57,850
July 12.. 111,501 - 526,257 96,705 1 61,489 | 29,747 : 179,265 | 44,462 @ 48, 83. 57,084 | 30,141 1 58,100
July 19........ 1]0 856 - 513,739 103, 495 60 226 9 542 7 202,633 | 49,4951 4: 7 68,089 | 33,402 62 093
. H i

153 558

1,722,216
1,791,569
1,813,425
1,829,045

987,870
962,075
963,147
940,200

1,031,612
1 221,083

313 041
,5;)6 726
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Federal Reserve note account of each Federal Reserve agent at close of business on Fridays, June 28 to July 19, 1918.

{In thousands of dollars; i. e., 000 omitied.]

i
i
i o . o s .
. New | Phila- | Cieve- Rich- 1yt | omin s T.omie | Minne- | Kansas
Boston.f York. | delphia land. | mond. Atianta. | Chicago. 1St Louis. oo™ | "oy,
1 '
H {
FEDERAL RESERVE | ;
NOTES. ' |
|
Received from : |
Comptroller: !
June 28........; 160, 640 i 937,080 + 208,240 | 209,600 | 111,920 | 78,740 | 341,720 | 93,200 | 75,980 | 104,700
July 5..... [ 63 040 | QaG 480 , 218 240 | 209,800 112 220 ¢ 96,740 333 520 | 94,200 | 75,980 107 700
July 12........ 144 840 [ 994 480 229 520 | 220,300 113 120 | 96,740 354 240 | 98,800 | 77,982 107 700
July 19...... H 184,640 1, 007 080 230 240 | 222,760 114 720 | 96,740 370 580 | 102,800 | 77,980 109 700
Returned to \
Comptroller: ;
June 28........ 32,667 | 214,794 ' 35,587 17,704 | 23,823 | 18,682 20,806 | 16,174 | 14,267 1 18,105
July 5.........| 33,347 | 214,913 | 37,003 | 18,036 | 24,301 | 18,920 | 21,200 | 16,955 | 14,427 | 18543
July 12........ 33,436 215 633 | 38,485 18,509 | 24,945 1 19,134 21,745 | 17,495 | 14,627 | 18,721
July 19........ 34,249 220 581 . 38,855 18,948 | 25,183 | 19,762 22,460 | 18,124 | 14,761 | 19,023
Chargeable to I
Fedez al Reserve :
agent: :
June 28........ 197,973 | 722,286 | 172,653 | 191,896 ; $8,007 | 60,058 | 320,014 | 77,026 | 61,713 | 86,505
July §......... 129,693 741 567 I 181 237 191 764 | 87,910 | 77,820 | 332,320 | 77,245 | 61,563 | 89,157
July 12........ 141,404 778 847 ¢ 191 035 201 791 | 88,175 | 177,606 332 495 | 81,305 ,353 | 88,979
July 19........ 1a0 391 786 499 ¢ 191 385 203 752 1 89,537 46 978 348 111 84 676 | 63,219 90 677
In hands of Fed- |
eral Reserve !
agent: : ~
June 28...... ¢} 11,3000 110,000 i 13,040 22,000 7,705 2,025 44, 460 5,900 5,255 7,020
July 5......... 7, 700 | 105,200 . 13 040 12 700 6,485 19,075 47,100 4, 160 3,955
July 12........ 17, 119,000 6,545 1 18,775 | 35,780 | 8,800 | 4,535
July 19........ ?3,800 121,400 ; 21,040 18, 200 6,905 18 775 49,340 11 320 3,955
Issued to Federal
Reserve Bank,
less amount ro-
turned to Fed-
eral Reserve
agent for re-
demption:
June 28........ 116,673 | 612,286 | 159,613 | 169,896 | 80,392 | 58,033 | 276,454 | 71,126 | 56,458 ; 79,575
July 5..euaee 121,993 | 636,367 168 197 | 179,064 | 81,434 | 58,745 285 220 ,08a 57,598 81 837
July 12........ 124,404 | 659,847 168 715 | 181,791 | 81,630 | 58,831 296 715 | 72,505 | 58,798 82 359
July 19........ 126 591 665,009 170, 345 | 184,852 | 82,632 | 58,203 298 77 73 356 | 59,264 84 057
Collateral held as
security for out-
standing notes:
Gold eoin and !
ceriificates I
on hand— :
June 28.... 7,000 23,018
July 5..... 6,000 15,017 |
Julv 12,0 1,000 11,518 I
July 18. ..o L.l :,01/
iz gold re-
demption
fund—
June 28| 5,848 14,055 7,946 8,898 787 2,628 530 1,084 1,410 2,319
July 5..... 6,553 13,938 8,906 9,567 750 2,390 323 1,064 1,250 2,291
July i2....{ 6,464 16,542 8,906 9,003 615 2,17 240 1,068 1,250 2,291
Julyi1o....] 7,151 | 16,542 | 8,779 9,655 615 | 1,548 378 1,922 | 1,116, 2,228
Gold settle-
ment fund.
Federal Re-
serve Board:
June 28....1 49,500 85,000 | 85,107 85,000 | 31,500 { 28,070 | 181,749 | 37,020, 11,500 | 31,360
July 5... 5 100,000 | 86,731 | 95,000 | 32,500 | 24,570 | 153,722 | 24,160 i 11,500 . 31,360
July 12.. 100,000 | 90,249 | 95,006 | 32,500 | 25.570 | 152300 | 29,631 | 9,500 31,360
Joly 10,0000 49,500 | 100,000 | 91,990 | 90,000 | 32,500 i 26,820 | 139,219 | 20,631 ' 9500 | 31,360
ZHgible paper |
(mmlmum i :
'6(%-.11‘66) L |
June 28, 346,491 | 66,560 52,080 : 48,105 | 24,831 94,175 | 382,122 ° 30,446 ¢ 45,896
355 689 | 42,560 59,480 48, 184 1 29,281 .31 175 46 961 ; 31 746 : 4R 186
3‘9 565 69,560 66,180 | 48,515 ' 28,581 | 144,175 40 906 ‘31 046 ; 48,708
384 817 i 69 567 | 78,180 4‘) 317, 27,331 1..19 174 41 803 | 30 546 | 50,469

Dallas

a8, 500
08 500 !
68 500
68 cOO

16, 117

52, 3o3
52 111 i

51,670

19,818
19,971
19,922
19 785

. Fran-

San

cisco.

145,500
100 700
1a5 380
1"' 980

11,046

11203 |
11, 342

134,454 |
i 139,596 |
D 1447177 |
145, 638 |
|

134,454
139,596
14177
145, 638

2, 535 820

299 930

1,848,823
1,917,152
1,963,720
1,982, 603

223,945
214,944
203,444
197, 444

404,55
56,873
58,378

]

708,521
90 258
/01 325
6‘21 744

860,953

1 042 313

"1 For actual amounts see item I‘aver dehvered to Federal Reserve agents” on p. 783,
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Amounts of Federal Reserve notes recetved from and returned to other Federal Reserve Banks for redemption or credii during
the period Jan. 1 to June 30, 1918.

Boston. ‘ New York. Philadelphia. ; Cleveland.
Received. | Returned. | Received. i Returned. | Received. | Returned. , Reccived. | Returned.
i !
S« LT $9,610,100 ; 86,278,750 $820, 000 $710, 401 $563, 600 $125,600
New Yorko..oooooviivnenaanas $6, 318, 400 $8,728,100 |.............. e eeeeeraaaaas 12,120, 890 16, 513, 750 5, 141 450 3, 606, 400
Philadelphia........cooooo..t 818, 730 300 18, 601, 000 \ 10 70 M I T PO , 2 400, 000 1, 498, 750
Cleveland....ovevinieecaennns 115, 870 073 240 3 749 900! 5 690 850 1,694, 750 2,244,000 1. ..o feeeaiiiiill,
Richmond.........ccovevenen. 272,750 442 000 3 540 650 | 6 941 450 1,510, 250 1 022 250 1 1,718,600 435,450
Atlanta.....oooniieaeial, 275,300 188 200 3 382 3001 5, 018 700 477,780 460 1001 1 164 550 92, 500
ChiCago, «eeeu vcmncacnannns 478,000 697,210 5,351,000 | 5,542,700 906, 000 1,028,000, 2,336,000 1,036, 300
St Louis,,..ooeoiiiiiiiiian 180,815 128 900 1 793, 595 1 246 600 294,720 226, 500 882 180 122,05
Minneapelis. ..o .0l , 500 "237,500 | 1,221,850 71, 500 177,000 | 60, 500 121,550
Kansas Clty.ee.oeieeinnanannn. 29,000 178, 100 332 930 | 1 404 300 79,150 207,250 : 92,350 115,600
Dallas.e . ciiiniiiiiinaannas 295, 250 71,000 1, 644 700 906 200 , 900 123,650 | 787,900 56, 500
San Franciseo...e..c.eeene.... 93,095 145, 700 084 895 2, 831 300 132,640 199 260 180, 900 50, 500
Total . oeiieeineannnnns 8,806,980 | 12,021,750 | 48,728,500 | 47,657,450 | 18,376,580 | 23,414, 160 | 15,933,030 7,261,200
B ] :
Richmond. | Atlanta. Chicago. [ 8t. Louis.
) f . 1
Reccived. | Returncd. l Received. | Returned. | Received. : Returned. | Reccived. ! Returned.
i i : '
! I
BOSECR . seriiarianaearanas 8442, 000 $287, 750 | $183, 200 $280, 500 $697, 200 | $478,000 $125,100 $197, 085
New York. 6,929,300 4,511,100 | 4,964,050 | 3,412,200 | 5,698,050 4,958, 000 1,228, 350 1,796, 030
Philadelphi 1 484 000 1 770 000 458,000 466, 800 1,204,000 710,000 219 000 306, 420
Cleveland..... 397 950 1 129 606 87,000 1, 104 550 1,049, 300 2,363,000 114 550 908, 330
23103104 1103 o1 IORIPIN PO N 658 7350 l 48() 950 1,167,350 434,000 91 000 310, 590
Atlanta... 1 486, 950 666,000 |.... ... . ...ice...l.l.ll 1 248 850 864 000 i, 161 300 1, 849, 240
Chicago. .. 47 000 1, 158, 100 856, 000 1,248,850 ). .. oo 2 184 000 5 209 030
8t. Louis 311, 590 143,000 1,868,225 1, 166 800 5,259,030 2,250,000 f.. ... il Ll
Minneapo 18,000 216, 250 23, 500 275, 600 717,500 3,613,000 67, 500 532, 495
Kansas City... 127,100 331,250 93,800 581, 850 421 700 3,632,000 412, 150 2, 930, 525
Dallas........ 168, 450 49, 250 933, 160 1,178,800 89() 450 865,000 735, 200 2,056, 785
San Franciseo.......ccvveenn. 237 160 48,250 86, 205 129 850 1, 031 350 1, 747 100 120 410 326, 501
TOtEIe e eninieneanans 12,049,500 | 10,910,550 | 10,211,880 | 11,392,750 | 19,300,780 | 21,924,100 | 6,404,560 | 16,473,030
£l ‘ ? el
Minneapolis. nsas City. ailas. an Francisco. otal.
i i Kansas Cit Dall San Franci % Total
| : .
eceived. | Returned.| Recelved. : Roturned.| Receives oturne eceive eturned., Received. | Returned.
Received. ® Ret d.| R id?'{t d.| R d. | Rot dR ith d.| Ri d. | Ret d.
| i
Boston..eeeiiiiiiiieanan, $139,000 | | $20,500 | $296, 400 i 837,815 68,500 . $320, 650 3140, 400 $75,860 i$13,085,500 | 88,812,910
New York 1, 208 850 i 211,500 | 2,327,850 ! 466, 950 908,050 | 1, 395 900 | 2, 794 150 688 150 50 239 390 46 298 080
Philadelyhia. . 219, '500 | 382,000 | 45,500 | 123,000 : 254,550 | 218,000 | 85,425 | 26,027,000 | 16, 477,995
Jlevelandg, ... 121, 550 , 500 177,840 | 101, 500 47,000 800, 400 73,500 156, 210 7 629 210 | 15,792, 180
Richmond.. 233, 250 18 000 348,990 49,090 50,000 168, 450 27,750 229,785 9 624 340 | 12,038,015
Atlanta............ 275,600 , 500 773,050 148,750 | 1,178,800 933,150 159,300 75,640 , 11, 083 780 | 10,325,780
Chicago., .. 3,575,000 717 500 | 6,318,500 | 567,250 867,000 896,450 | 1,801,100 625,685 | 25, 069 600 | 18,777,075
8t, Louis 532,495 63,500 | 5,228,525 | 646,050 | 2,056,783 35,200 ' 314,050 | 100,205 | 18,722,910 | 6,828,805
Mlnneal) ...................... 46,500 . 332,05 41,0 142, 150 4 398, 000 286, 835 2 102 000 | 7,057,780
Kansas Ci 198,650 | 233,500 |........... 2,324,750 | 11,624,965
3 142,150 41,000 | 1,924,220, , 250 £019,320 | 6,266,470
otV 139, D,
546,020 | 386,000 | 1,261,850 ; 179,700 4,492,670 | 6,251,610
-1 7,192,465 | 1,804,000 [19, 485,725 | 3,299,905 | 5,971,650 | 7,122,250 | 6,278,706 | 3,301,610 '178,920, 470 {166, 581,755
: ! i
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Principal resources anc{‘lwbzlztzes

MEMBER BANK CONDITION STATEMENT.

1. TOTAL FOR ALL REPORTING BANKS,

of member banks located in ceniral reserve, reserve, and other selected cities, as at close of
business on Fridays from June 21 to July 12, 1918.

|In thousands of dollars; i. 8., 000 omitted.]
’ ] : ! San
New . Phila- | Cleve- | Rich- | ! ans St. ! Minne- | Kansas :
| Boston.\ v, |delph:a. land. | mond. | Atlanta. Chieago.| yoe ¢ gpolis. | City, | D2llas. grsaoxg- Totai.
| ; ! .
" i i .
Number of report- ’ | ; i
ing banks: ! | i
June 21........ i 42 98 49 33 72 38 i 95 3! 35 72 41 48 703
June 28........; 42 98 49 83 72 37 ! 95 32 35 72 41 49 705
Jaly 5-.. : 42 101 49 84 7. 38 ; 95 32 35 72 42 49 711
July 12........ 1 42 101 49 85 7 33 | 95 32, 34 72 42 49 712
TUnited States: : :
bonis to secure . |
circulation: i | i
Jung 21 "ouse21 | 51,729 12,070 | 43,5281 24,3891 13,535 19,256 | 17, 867 ; 6,432 | 14,023 | 17,530 | 34,480 0 227,389
June 23.. 14621 | 51,307 | 12,970 | 43,531 ; 24,415 1600 | 18,758 | 17,417 ; 6,419 | 14,023 | 17,376 | 35,35 270,380
Jut . l-l 621 52,080 | 12,970 43,542 | 24,7331 14,690 8,776 | 17,382 6,419, 14,086 | 17,579 36,126 | 273,004
July 12 i i ; li 621 51,981 1 12,970 43,531 | 24,9927 14,200 iR,776 1 17,417 6,319 14 023 | 17,629 35 T14 | 272,263
Othe nited ; ;
orateobonib in- H
cluding Libert; 5 !
bonds: .
June 2l........] 14,644 | 272,858 | 23,675 | 60,101 : 27,0131 21,247 | 82,408 ] 24,417} 10,398 | 17,800 | 16,008 | 23,600 | 594,163
June 28.. 13,515 { 268,435 | 23,026 | 60,741 | 26,049 | 21,602 | 80,577 | 22,897 | 10,015 | 17,234 | 15,875 23,945, 583,911
Jaly5.........] 12,883 | 257,464 22,502 | 58,088 | 25617 21,372 77,351 | 23,577 769 1 17,509 | 15,859 | 22,065 ' 564,056
Ju](fiIZS.i..t....l 13,026 | 260,420 | 20,803 | 54,541 | 25,678 20,268 | 75,867 | 21,950 9,551 | 16,484 | 15,516 | 22,581 ' 557,694
Unite ates | i
certiticates of in- | 1
debtedness: :
June 2t 21,204 | 524,162 | 28,181 25,112 9,279 11,776 | 26,412 | 16,070 ! 9,166 | 12,717 | 12,107 | 24,774, 721,039
June 23.. 30,807 | 330,075 30,431 | 32,871 ' 10,082 | 16,470 | 61,08¢ | 26,741 15,238 | 18301 | 11,345 | 28,083 621,868
Julv 5... 28,439 | 325,327 | 30,817 31,160 ! 14,393 | 17,282 62,495 | 25,885 | 15,889 | 19,556 | 12,141 | 31,743 ! 615,127
T Ju}y }? ivd 37,5771 392,245 32 859 47,078 1 16,158 17,711 82,920 | 26,861 ] 18,036 21,897 | 11,160 | 31,014 ; 735,534
otal Unite . i
States securities i
ownod: i : :
June 21 50,559 | 848,740 | 64,806 | 128,741 | 60,081 | 46,578 ; 128,076 | 58,363 | 25,008 | 44,540} 45, 82,854 | 1,585,597
June 28.. 50,033 | 658,817 | 66,427 | 136,643 i 61,446 | 52,262 | 160,367 | 67,055 31,672 | 49,558 | 44,506 | 88,283 | 1,446,159
July 5... 53,043 1 634,871 | 66,280 1 132,790 | 64,7431 53 344: 158,622 | 66,844 | 32,077 | 51,151 | 45,579 | 80,934 | 1,452,187
July 12 RER 5,224 | 704,646 | 67,632 145,150 . 66,828 | 52,269 177 572} 66,237 | 33,906 02 404 ) 44,314 | 89,309 | 1,365,49:
Loans secured by
United States
bonds and eer-
tificates:
June 21 274,128 | 38,793 | 44,390 | 17,473 5,980 | 33,631 14,7331 4,800| 4,581 5,959 7,565 511,018
June 28.. 266,622 | 38,543 35,180 | 17,460 : 6,4 44,77 14,881 4,955 4,609 5,586 7,517 498,830
July 5 250,441 | 39,383 32,332 | 17,281 6,783 48,036 | 14,950 5,135 4,625 5,562 7,463 < 484,337
July 12 247,025 | 38,936 34,0251 17,772 6,289 53,552 14 731 4,962 4,744 5,648 8,827 485,030
Other loans ani
investments:
June 21........| 789,604 4,203,253 | 639,317 | 959,756 | 352,873 | 247,985 |1,380,273 | 381,885 | 252,624 | 461,087 | 168,271 | 520,777 |10,357,628
June 28.. 4,372,648 630,130 969,950 | 353,833 | 251,360 (1,378,007 | 379,070 | 255,025 | 463,584 | 164,528 | 527,851 10,539,986
July 5... 4,418,765 | 619,972 | 974,493 | 349,804 | 263,380 |1,307,018 | 379,552 | 255,258 | 467,593 | 162,570 | 525,991 |10,599,330
'r tJlul%' 120, = 4,307,422 | 600,340 | 972,851 | 341,363 | 252,825 |1, 385,545 | 377,604 | 252,761 | 466,945 | 165,063 | 521,333 (10,508,359
'otal loans ani
investments:
5,326,130 | 742,916 |1,132,887 | 431,030 | 300,432 (1,546,980 | 454,981 | 283,421 | 510,158 9, 611,196 [12,455,143
5 298,08" 735,100 1,141,773 | 432,739 310,092 1,584,238 | 461,008 | 291,652 517 751 | 214,710 | 623,651 12,515,975
5 304,077 | 725,044 |1,139,615 | 431,918 | 323,507 |1,603,676 | 461,346 | 292,470 023 369 | 213,711 { 623,388 (12,535,852
- e 5 349 093 ¢ 706,917 11,152,036 | 425,963 | 311,383 |1,616,669 | 458,662 ,629 .)24 093 210,325 619,469 |12,556,
eserve with Fed- |
eral  Reserve !
Banks: i
June2i........ 63,537 | 603,507 { 57,659, 84,207 . 26,232 | 22,935 137,446 ! 30,818} 17,489 | 41,887 | 16,766 | 46,794 | 1,149,368
June28....... 57,382 734,284 | 53,300 ' 78,041 | 26,082 | 21,505 133,454 | 32,862 | 17,701 | 38,995 | 15,926 | 44,632 | 1,254,060
July §......... 61,931 | 572,881 46,863 . 81,117 ! 25,561 23,047 ; 131,216 30 501 | 17,590 1 34,777 | 14,794 | 43,180 | 1,084,358
c ggly 12.I.t. ..... 82,258 614 333 53,131 77,035 ! 27,448 | 23,611 133,205 . 31,842 17,745 | 40,736 | 14,574 1 46,660 | 1,142,568
ash in vault: : i i
June21.......| 26,291 | 122,082 20,174 34,540! 15459} 12,242 58,011 , 13,706 8,043 | 34,787 10,550 | 19,847 | 377,041
June28........ 24,051 i 123,067 ; 19,841 29,835 la 430 13,193 80,086 ;| 13,040 7,745 | 15,537 ¢ 10,982 | 19,449 352,256
July 5......... 24,291 1 122,373 | 20,284 32,591 16 510 | 14,640 58,813 © 13,945 8,308 | 15,481 | 11,614 | 19,855 58,703
N thély 12.21..;1... 27,790 | 129,853 | 20,149 : 32,793 16 820 13 873 61,208 | 11,291 7,899 6,355 | 11,284 | 22,085 371,401
et demand de- i
posits on which [
rosgr:i'e is com- .
puted: ;
June21....... 647,820 14,324,393 ; 557,695 ' 706,130 | 259,473 | 170,395 (1,010, 485 | 237,482 i 169,011 | 353,731 | 145,561 | 365,852 | 8,968,028
June28....... 637,994 4,301,438 564 865 674,020 233 320 | 173,934 990 251 | 242 640 | 167,209 350,601 138,251 | 378,507 | 9,117,565
Julys......... 650,476 14,198,962 567 514 686,526 254 751 | 174,124 990,720 | 50 232 | 168,904 | 348,633 | 135,928 | 374,662 | 8,801,522
July12........ 662, 1208 4 337 625 568 486 | 704,049 262 868 | 183,201 1,009,771 | 230 718 | 165,884 358 409 | 137,065 | 399,652 9, 029,936
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of
business on Fridays from June 21 to July 12, 1918—Continued.

1. TOTAL FOR ALL REPORTING BANKS—Continved.
[In thousands of dollars; i, e., 000 omitted.]

New | Phila- | Cleve- | Rich- | . st, | Minne- | quasi Ban
Boston.} York, |delphia.| iand. | mond. iAtlanta. Chicago.} youis | 5nolis. j City. Dallas, gigig- Total
| .
Time deposits: ‘ i '
June 21 93,963 | 262,617 | 13,820 | 228,439 | 44,957 ! 93,921 345,011 : 74,465 45,512 i 60,799 | 23,625 | 111,422 : 1,379,481
June 28.. 93 920 | 266,442 14 427 226 614 | 43,915 ; 77,188 | 355,666 © 83,019 | 45,643 | 62 447 . 22,764 112,;:02 i 1,404,497
July 5... 9‘3 630 | 264,656 u, 33Z 227 492 42 807 | 82,391 3§1,7()§ 74,581 ,8§2 ' 64 234 | ! 25,699 11:2,604 N 1,402,047
Totgluligtlgéi)osns 97 992 266 144 15,769 229 547 4’) 810 ! 77,277 1 358,275 1 74,497 ; 44,650 i 61 820 i 25,901 | 112,337 | 1,410,015
i 1
on whichreserve I :
is computed: | :
June2l....... 684,814 14,301 452 | 562,503 | 776,829 & 274, 801 103,919 1,105,780 | 276,878 ; 185,445 ’ 371,971 ' 153,259 | 399,278 = 9,377,019
June 28.. 674 965 4 370 257 069,948 744,190 | 268 329 | 198 841 1 092,796 | 264,010 ;: 183,632 : 369,335 - 147,699 412,258 9 284,310
July 5... 628 271 4 267 341 : 572,607 | 756,986 | 269 365 ! 200 398 1 087,164 | 269,669 184 209 ; i 367 909 144 410 | 408,443 9 216 772
July 12........ 700 457 |4 406 366 :)74 031 775,953 - 278 670 l 208 139 1,108, 189 | 270,126 182,032 3:6 955 140 616 ¢ 437,793 9, -1(»4, 332
Gover?ment de- H . : : i . i !
posits: i : : ’ i
June 21 119,415 | 373,310 | 77,920 87,567 . 22,614 3,828 93, 466 37,791, 24,204 26,593 - § 887,031
June28._.. 129 787 | 592,608 76 313 120 795 1 17,722 i 28,657 149 288 1 34,121 | 22,131\ : ‘34 838 1, 211 992
July 5..... . 88,602 44:), 167 | 8 044 86 611 | 15,270 - 20,946 119 768 1 27,523 | 18,200 | 26 395 - i 916 632
July 12........ 61,044 | 444, 3()0 40 388 68,237 12,979 16,232 91 650 : 29,097 : 17,675 ¢ 21,776 : 510,519
; ; | ] i i
2, MEMBER BANKS IN CENTRAL RESERVE CITIES.
- o : i i : 1 : i T
CENTRAL RESERVE | ‘ : | : !
CITIES. ; :
t i
Nuamber of report- !
ing banks: H :
June 21.. ... 40 l 14 120
June 28. 40 - 14 120
I
i S ; : 4 122
United States :
bonds to sccure :
circulation: : !
June 21. 1,468 ¢ 10,362 * 49,324
June 28. 1,469 | 10,392 49,324
July ... 1,460 | 10,392 49,597
o h.TuI% i2...... " 1,469 | 10,392 49,499
ther Unite ' i
States honds, in- ]
cluding Liberty :
bonds: ‘
June 2L.. oo el 245,239 51, o()3 16,883 i, 313,645
June 28 241,696 49, 730 - 16,477 ! 301 903
i i il e B
Jaly 12, .. i eeaiiias ) 23 N . , D 5
United, States cer- : H
tificates of in-
debtedness: :
June 21. . 515,351 9,938 | 13,611 539, 200
June 28. 324,436 32,885 22,391 : 379,712
July 5... 310 075 32,705 ; 21,323 364,103
T July 12.. & 377 208 45,390 | 20,790 443, 388
otal Unite ! J
Statos securitics |
owned: :
June 21. 798,073 62,910 { 902, 169
June 28. 60&, 595 34 084 | "'30 039
July 5... 577,734 82,493 | 708,322
July 12, 649, 089 93 091 | 788, 937
Loans secured by i
United 8tates
bonds and cer- ;
tificates: ; :
TUNE 2L . oiresiceceaenas : i 984,012
June 28. . ! i 285,258
i : o .
uly 12, iiieeeeaael. < . .
Othor loans and : ; : |
investments: o e | : i :
June 21. . ..ot eeneeeann 3, 862, 659 839,783 | 276,211 " 4,978,653
June 28. 14,029, 203 837,340 | 274,415 | ', 1-1-0 958
4,069, 496 858,457 | 274,263 5,202, 216
i 4,041,478 843,896 | 274,445 o 161,819
|
investments: !
June2l.. ... ieiieaeas 4,007,512 1o e ceieeaeea 924,775 1 320,547 oLl 6,164,834
June 28. 4,874,232 i 6 163 155
July 5. .. 4, 872, 867 1 6181, 551
Tuly 12, ... ... ST EX 2T NN RSOOSR -7/ 11 [0 T2 B RO ISR ORI 6,224,795
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Principal resources and labilities of member banks located in ceniral reserve, r. b
: er eserve, and other selected
business on Fridays from June 21 to July 12, 1918—Continued. chod cities, as af closeof

2, MEMBER BANKS IN CENTRAL RESERVE CITIES—Continued.
{In thousands of dollars; i. e., 000 omitted.]

San

New i Cleve- | Rich- . 8 Minne
Boston. | o, ! Yand, | mond. |Atlanta. Chicago. Lo&is. apoligj l%}?;as Dallas. | Fran- | Total.
I v cisco,

CENTRAL RESERVE
cIries—continued.

Reserve with Fed-
%ral Reserve

575,512
709, 143 |.
547,212

590,612 '

107,238 |.

posits on which
reserve is com-
puted:

June 21. 4,025,807 60 -
June 28 4,006, 659 076 50d | 172,435 |-
?&E ?2 Z, ggg, %gg 667,506 | 177,808 |.
Tlmeb dO‘pOS‘l‘t ] :8 676,076 | 181,472
une 217,859
June 28. 217, 466 10 08 | 6508 "
Tty . aem 138,508 | 53104
Total net deposits ’ : 138,820 | 83,181
on whichreserve
is fompglted: 1 076,082
mne2l....... ) 197,051
June 2. ... 4,056,843 186,812 4 oot 954
July 8....... 3,948,02/ 190, 084 4857 054
July 12,0000 : 4,088, 575 193,745 5837,
Government de- ,990,434
posits:
June2l......... 347,590
June 28. ...... 552, 854
July 8.ecnenenn 413,989
July 12.. 419,927 1.

3. MEMBER BANKS IN OTHER RESERVE CITIES.

OTHER RISERVE |

CITIES.
Number of report-
m§ anm 19 7 36 61
une 21....... 42 29 50 5 I
Fune 28010001 19 7] 36 61 12 29 ol B B B B 8 e
JOIF Bueenennes 19 7 36 61 42 31 50 12 15 72 31 43 425
July 12........ 19 7 36 61 42 30 50 12 15 72 34 S gg

United States
bonds to secure

circulation:
Jane 21 4,498 7,796| 8,965| 35816] 13,004 | 11,105| 17,087 | 5,780 4
TJune 28 £498 | 7,706 $965| 35816 13,994 11,360 | 16,537 B30 | 30| 1eom| lrem | seae| Imox
oo M OBR G RR) BRI BR| BN M) v e R BR) BE
] 3 5 5 o gt Dol s
other’ United! ’ g g g ,360 | 16,557 | 5,330 | 3,440 | 14,023 | 15176 | 35714 173,058
States bonds, in-

cluding Liberty

8,784 | 12,001 | 10,309 | 55,806 | 16,991 19,099 29,289 5196( 7,9 5,6

S5 | Diio| 30| ese| 15emi| 1302 | oo | sidy| rass| 170| e | mem| By

7453 | 12007 | 1s178| S4009 | 15703 | 100238 | 2ram| 4561| T307| 10609 | 15780 | 22088 | 2166

Tera| 15021 1ro62| 49,016 | 16,071 | 17,765 | 28,074 | 3999 | 7,304 | 16483 | 13,466 | 990 | 1% 008
> - ¢l

) )
United States cer- | y
tificates of in- !
der tedléeissz 16,643 4,241 ] 24,9311 22,827 8,069 3
uno 21....... , ) 2! )9 ,827 1 8,¢ 10,323 i 16,451 | 1,658 47
June 28.. 23,87 6,848 | 26,138 | 29,451 9,118 | 13,033| 27,704 | 35054 1% 50| 13501 | 105 ZuiTs ) Lo
July 5. 20,591 6,533 | 26,014 | 28,328 11,8801 15482 | 20,344 | 3,166 | 12,021 1955 | 10803 | 37 oo 2(1>8, 927
Jaly 12.. 27,265 7,047 | 27,107 42,549 | 18,328 | 15193 | 86,787 | 4,220| 13,079 ; 21,897 | 10,150 | 31,014 gig,ggg
B 4 ’] 'y

Total Unit ed
States securities

owned: |
21 95,008 | 53,295 | 114,449 39,054 7 . .
Juno 2% , 2 , ; 40,457 | 62,780 | 12,634 | 19,273 | 44,560 | 39,548 | 82,854 564,137

: 7051 | 33,663 | 121,711 | 39008 | 44,254 | 73487 | 13,127 | 22,438 | 495

Tuly 5...oneenr| 32,5 o336 | 53,157 | LSled | 41813 | 47100 | 73,388 | 13057 | 22,968 3| 30011 83,2831 607,691

July 120000 : 6,864 | Baes4| 128281 ! 43777 | 44248 | S1418| 13510 | 23,013 | 52404 | 38,792 | 80,909 | ¢3¢ aoe
) , X




Avcust 1, 1918, FEDERAL RESERVE BULLETIN. 791

Prineipal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of
business on Fridays from June 21 to July 12, 1918—Cont1nued

3. MEMBER BANKS IN OTHER RESERVE CITIES——Contmued.
{In thousands of dollars; 1. e., 000 omitted.]

. . . San
o New Phila- | Cleve- Rich- N St. Minne- | Kansas P S '
| Boston.| vork | delphia.| land. | mond. |Atlanta. Chieago.| y i | anolis. | City. | Palles. élrs?:g' Total.

OTHER RESERVE
cITIES—Ccoutinued.

Ioans secured by
United States
bonds and cer-

tificates: H
June 21.......; 44,988 14,090 | 36,780 43,459 | 14,568 5,608 12,885 2,001 4,623 4,581 5,660 7,565 196, 898
June 28. 43 168 13,602 1 36,459 34,255 | 14,974 5,737 12,289 2,105 4,729 4,609 5,270 7,517 184,744
July 5.. 43 674 12,522 | 37,440 31,510 | 14,982 6,258 13,992 2,355 4,916 4,625 5,274 7,463 185,011
July 12 39 546 11,625 36 906 83,209 | 15,128 5,579 14,011 2,264 4,777 4,744 5,658 8,827 182,274
Other loans and
investments: )
June 21....... 561,001 | 144,137 | 569,631 | 886,201 | 249,410 | 222,141 | 529,143 | 83,779 | 190,085 | 461,037 | 142,403 | 520,777 | 4,559,835
June 28... 565,259 146 069 | 560,783 | 906,252 | 249,115 | 218,965 | 529,238 | 82,464 | 189,366 463 584 | 138,820 | 527,851 | 4,577,756
July 5... 557,027 114 622 | 530,983 | 900,209 | 246,078 23" 025 | 527,324 | 83,569 | 190,113 467 593 | 137,044 | 525,991 | 4,568,178
Juiy 12.... 516,128 144, 103 | 531,531 ; 890,034 | 244,068 218 589 | 528,441 | 81,885 189 128 466 945 139 258 | 521,333 | 4,501,443
Total ioans and
investments:
June 21....... 636,004 | 183,255 { 659,706 11,044,100 | 303,032 | 268,206 ; 604,808 | 08,504 | 213,981 | 510,158 | 187,911 | 611,196 | 5,320,870
June 28... 644 870 | 186,725 | 650,905 1 062 218 303 185 | 268,956 616, 014 | 97,696 | 216,533 517 751 | 182,607 | 623,651 | 5, 371 201
July 5... 633, 873 | 183,480 | 641 580 1 019 883 502 873 1 290,383 | 614,699 [ 98,981 | 217,997 523, 369 | 182,026 | 623,388 | 5, 362 532
July 12........ 625,111 | 182,592 622 071 1,051, 524 302 973 | 268,416 | 623,870 | 97,098 | 217,818 | 524,093 | 183,708 | 619,469 | 5, 319, 343
Reserve with Fed-

eral Reserve

14,537 | 52,237 78,846 | 20,372 | 21,468 39,285 6,412 | 13,347 | 41,887 | 14,937 | 46,794 400,128
13,844 | 47,948 72,8011 20,134 | 19,991 39,341 6,792 | 13,791 | 38,995 | 14,036 | 44,632 376,434
13,1757 42,131 75,506 | 20,059 | 22,415 37,320 6,801 | 13,548 | 34,777 | 13,144 | 43,180 370,632
11,703 | 48,016 71,198 | 21,193 | 21,513 39,557 5,814 | 13,851 40,726 12 683 | 46,660 382,086

5,193 | 16,414 30,143 | 11,224 | 11,005 22,964 5,013 4,781 | 34,787 9,766 | 19,847 188,779
5,282 16 604 26,080 11,026 | 11,573 24,585 4,742 4,709 | 15,537 9,768 1 19,449 185,616
5,116 16 749 27,943 ; 12,357 | 13,581 23,652 5,435 4,930 | 15,481 | 10,201 | 19,855 171,526
5,816 16 395 28,316 11 347 | 12,143 25,055 4,617 5,012 1 16,355 10,054 22,085 177,054

Net demand de-
posits on which
res?rve is com-

uted
pJune"l ........ 498,281 | 124,834 | 490,681 | 645,264 | 189,037 | 154,257 | 309,937 | 57,499 | 123,532 | 353,731 | 126,152 | 365,852 | 3,430,057

486,408 | 125,505 | 495,809 | 610,751 | 184,256 | 154,389 | 310,320 | 55,320 | 122,074 ; 350,601 | 118,369 | 378,507 3,392,369

454,597 | 123,572 | 408,326 | 622,733 | 184,061 | 158,340 { 314,546 | 57,445 | 122,009 | 348,633 | 116,429 | 374,662 3,416,253

504,407 | 123,950 | 499,867 | 636,307 | 189,992 | 159,807 | 325,129 56 190 § 120,279 ; 358,409 | 117,996 | 389,652 : 3,481,985

25,485 | 18,653 | 7,972 211,581 1 30,642 | 63,442 | 211,536 15,192 23,985 | 60,799 | 18,871 | 111,422 | 799,580
25,519 | 18,318 | 8,357 209,601 20,643 | 63,400 | 21L,421| 15071| 24,025 62,447 | 17,951 | 112,502 | 798,453
23140 | 17,931 | 8,180 | 210,288 | 20,027 | 70,304 | 208,649 | 15,590 | 23,481 | 64,258 | 19,604 | 112,604 | 808,142
29,152 | 10,051 | 9,418 | 205,909 20,799 | 63,627 | 215,201 | 15,560 | 23,237 | 61,820 | 19,830 | 112,337 | 804,081

"Poial net deposits
on which re-
serve is com-

uted:
P June 21 .1 505,927 | 139,430 | 493,073 | 708,738 | 198,230 | 173,290 | 373,398 | 62,057 | 130,728 | 371,971 | 131,813 | 399,278 | 3,678,933
June 2 ] 494,064 | 131,000 | 498,436 6:3 631 | 193,149 . 173,409 | 873,746 | 59,841 | 129,282 | 369,335 | 123,751 | 412,258 | 3,631,905

.| 503,039 | 128,951 | 500,780 680, 20 | 192,769 | 179,431 | 377,140 | 62,122 | 129,953 | 367,909 | 122,337 | 408,443 | 3,658,694
G .| 513,153 | 129,677 | 502,692 | 698,080 | 198,932 | 178,805 | 389,689 | 60,858 | 127,250 | 376,955 | 123,045 | 437,796 | 3,737,922
overnmont do-

osits:

P June?2l........| 96,808 8,588 | 70,382 86,411 | 16,133 2,666 35,335 5,046 | 21,843 1 26,599 488 1 13,495 389,884
June 28. . 109,279 16,320 | 69,760 | 119,546 | 12,173 26 554 36,200 5,933 | 18,416 | 34,898 4, 597 751 454,427
July 3. 12,423 | 52,434 85,468 | 11,106 18 804 31,123 4,575 | 14,6201 26,395 9,195 306 339,881
July 1 8,959 | 41,603 66,476 | 10,735 14,726 26,387 4,442 | 12,620 | 21,776 6,341 552 263,113

4, MEMBER BANKS OUTSIDE RESERVE CITIES.

; i
COUNTRY BANKS. H i
|
N\.lm‘r{er o{ report- .
T ane 21 23 25 13 22 30 7 5 6 159
23 25 13 22 30 8 5 6 160
23 26 13 23 29 7 5 6 161
23 | 26 13 24 31 8 5 6 163
Umted States |
b_ondls I‘p seecure |
circulation:
June 21....... 10,123 6,470 4,005 7,712 | 10,395 2,450 750 1,695 49,045
2 June 28. .1 10,123 6, 048 4,905 7,715 10, 421 2,830 750 1,695 49,019
July 5. cceeee..| 10,123 6,548 4,005 7,715 | 10,503 2,330 750 1,660 49, 066
July 12........ 10,123 6 547 4,005 7,715 10 614 2,930 750 1,695 49: M1
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Principal resources and liabtlities of member banks located in central reserve, reserve, and other selected cities, as at close of
business on Fridays from June 21 to July 12, 1918—Continued.

4, MEMBER BANKS OUTSIDE RESERVE CITIES—Continued,
[In thousands of dollars; i. e., 000 omitted.]

! |
New | Phila- | Cleve- | Rich- N erionms | St. | Minne- | Kansas fan ,
Boston. | yor:  |delphia.| Jand. | mond. | Atlanta Chicago. . yone | anolis. l City. | Palles. gg%g' To'al.

| : ’
| ! |
COUNTRY BANKS— ! | | '
continued. i i : |
! {
Other United : , . '

States bonds, in- | ! i !

cluding leorty ; : ; ! | i

bonds: | i : : ! .

June 21 5,80 | 14,608 | 4,276 | 4,205 ' 10,022 | 2,218+ 1,616 | 2,338 149,979

June 28 54701 143201 4,466 4207 10,065 2,640 1,601 1,677 | 19,281

July 5... 5,490 15,034 4,324 4,(?1? 9, 9.1-1 P 2,114 ] 1,550 ; 2, 63(_3 : 4‘¥ 882

July 12, 5,332 1 14,156 | 4,241 4,623, 9,607] 2503 1,561 2,385 ! 48,637
United SiAfE i ! o

certificates of in- i i : : '

debtedness: : ; ! i . :

4,570 + 3,230 2,285 ' 1,210 1,453 ¢ 20 310 . 20,267

7,791 4,203 | 2,020 ; 1,864 | 2,538 445 . 1,236 33929

: 8,719 1 4,803 2,83 2,513 1,800 1 461 1,39 ; 35, b4

potl¥ 120 7,990, 5,352 45201 2880 2588 752 1851 42,550

ota nited j ! : ) .

Statles sceurities { ] : ;

owned: ! : i : i :

June21....... | 20,634 25,648 , 11,511 14,202 ¢+ 21,627 l §,121 2,386 . 4,343 4 119,291

June?28.... .. 200620 | 28)168 1 12,764 | 14,032 . 22,330 | 8,008 2,706 4,063 131,529

Julyb..o...... b23,371 0 30,801 ¢ 13,132 14,625 22,080 ©  €,244 2,746 ;5,602 | 134,‘122

L July 12..&..1... 25,787 ; 28 693 | 13 998 16,869 23,051 ; 8,021 3,083 - 5,831 140,928
oans secured by : : ; ! ;

United States ! |

bonds and cer- ; :

tificates: ; ’ !

June21._.... ..ol 9,887 13,2:8 1 : 381 0 864 492
June 28 9,005 " 11,586 4 | 693 650 787
Julys... 8672 . 12,282 : 525 | 636 607
Othjubly iz...... 8,673 12,219 . i 710 632 518
er leans and . ; ! ;
investments: ! ' . ! !
une2l........ 228,603 ¢ 196,457 | 69,680 103,466 | 25,724 11,347 21,895 §15,140
998651 . 137,376 69,347 1508 | 104,718 ' 32,395 | 11,519 ; 22,191 , 821, 262
C 27200 | 204647, 63,989 74234 103,816 | 28,355 11,2370 20,720 829, 936
- ;2200705 2B 6 8IS | 82,827 1 07,205 34236, 11,208 21,34 i 843,097
otal loans and . ! H i ' :

investments: | i ; . i
Junc2l..... .a 250,124 ‘ 235,363 1 £3,210 ! v 26,930 0 69, 440 .......... 31,093 ...l ‘ 060,439
June28.......] 260,346 ; 237,130 84,195 27,616 ] 951,619
July 5_..-. 250, 247,730 | 81,064 | 14636 . 28,019 991,769

R July lzﬂ..l._‘..j.l 260, . '54 733 - 8-1 848 . 1. L9031 27,813 1, 012 742
eservewith Fed-! i i | . :

eral Reservo ! ! . ; .

13,531 . 13,458 ] 7817 1,249 53,191
12,958 | 11,297 | i 798 ; 1,195 50,497
¢O13,855 12,404 : 781 1,318° 51,017
Cagi el 13,086 12018 | 790 - 1,160 52,144
ash in vau : | ) ; !

June2l_....... §,649: 10,551 ; 434 . 39,110
Jone28....... 7,790 11,80 | 405 38, 569
July 8,065 | 8810 ! 1 , . 36,876

X tJlily 12... 8,081 { 9,239 390 i : 38,615

et démand de- ' ] ;

posits on which ! , i H i ) !

reserve is com- | ‘ ; : '

puted: : ! : | ! :

June?l....... 142,539 | 173,752 67,014 | 60,866 | 70,436 ; 16,138 | 8,775 | : 626, 667
Jupe28. . ... 151,586 | 169,274 | 68,996 ! 63,269 | 60,064 | 10,545 | 8,587 ‘ 1882 |- 630, 162
July5.........| 165,870 | 177,195 | 69,188 | 63,703 | 10,600 | 13,784 |  §,668 | 19,499 1. 6§40, 760
Tlm{!lggplgs:ns | 157,801 | 175,107 | 68,619 | 67,742 72,876 | 23,394 8,566 | i 13,069 | 651,835
June2l.. . ... 68,478 . 26,105 5,918 | 16,858 | 14,315 10,470 4,167 5,858 | 178,419
Tune 28 68,4011 30,660 5,801 17,013 | 14,2721 13,738 | 4,207 | 5,908 | 186, 300
Julys... 68,400 | 30,63 | G157 | 17264, 13,580 0 12,002 1 aame ! Faer 18,81
T tgﬁxtlgopogltx 63,810 1 30,342 6,347 | 22698 15,011 | 13,650 | 4,254 5T 96, 529

o ) . ! ! ! !

on which re- ! i ! i i ; i !

serve is com- : i : ! : |

puted: ‘ ' ; ! i
Tune 21 178,887 | 184,040 68,001 | ! 20,620 1 10,561 17,770 | 21,446 703,132
June 28 180,001 | 182,414 | 70, 559 25,432 10,300 | 17,347 | 21,045 719, (50
July 5. 185,232 |, 190,333 | 71, 166 506 | 20,067 | 10,4831 | 17,463 | 22,673 |- 720,304

e July 12.6..(.1.... 187,304 | 188,111 83 28 | 29,244 | 10,389 - 15,523 | 21,671 735,974

overnmen e i . | i
osits: ; ' i : | !

P aneat....... 22,517, 17,132 1,156 8,481 1,162 83 1,038 | ST I I 50,822
June28....... 20,508 | 923,434 ! L2401 5,591 2103 51, 1445 | 395 10000000 ea9se
Tuly 5. 15,170 1 18,755 1 LIS §led, 2142 337 1 1144 605 |-nunonns [ 52,650
Julyi2........ 12,579, 15,443 ¢ 1,761 ‘ 2,244 1 1,506 248 1,536 l S8 fevenenalld 4,705
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FARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS.

Azerage amount of earning assets held by each Federal Reserve Bank during June, 1918, earnings from each class of earning
and annual rates of earnings on basis of .

assels,

une, 1918, :dtums

Average balances for the month of the several classes of earning assets.

ll
cod sorve Ranic Bills dis- i
Federal Reserve Bank. counted for | Billsbought | United | pro.. 1
members and]  in open States prsnin i Total.
Federal Re- | market. securities. varrants.
serve Banks.
BOSEOML. « v e e ettt e e et e e e $46,701,731 | $21,406,303 |  $2,194,715 $70,392, 749
New York. 395, 550,465 | 125,629,642 | 30,196,127 551,376, 234
Philadelphia.. 51,902,348 20, 6&0 338 4,732,850 77,315,536
Cleveland..... al 160 624 ! 12 249 571 16, 038, 600 80,066, 795
Richraond. . .. .n 713,967 4222620 | 2,753,700 57, 690, 296
Atlanta....... ’s 183,411 14 191,832 1, 94() 645 34, 356, 791
Chicago. 101,650,592 | 23,003,620 | 10,062,417 134, 506, 629
St. Louis.....- 18,239, 010 4,750, 199 4 55 763, 600
Mlnneapohs. 33,706, 000 1,447,000 38, 874, 000
Kansas City.. 59,670,282 470, 167 72, 674, 295
Dallas..... 30,757,303 i 1,157, 3%3 37,602,883
San Franeisco 39, )“;,231 ! l‘) 178, 278 ()% 91 1283
£ 7 938,441,967 238,u0¢),914) 7,595,600 253,633 | 1,274,898,11()
H H
1 Larnings from— Caleulated annnal rates of earnings froim—
' Bills dis- : | Bills dis-
Federal Reserve  [counted for BIS oy | eoun!%dl‘or Bills United
2 3 H ) e I .
Bank. | members | pougnt | gnfied Aunioipal | gy, Had | bought | griel Municipal | pogay,
Federat | 2 OPP  securities, | WOFTAMES. | Federal | 1 OPEL | securities, | ATHMS.
Reserve <! Reserve :
! Bunks. I Banks.
| : |
] Per cent, | Percent, | Percent, | Percent. | Percent,
Boston.eeenoeinaas i | $5, 802 T8246,135 4.24 39 3.21 .95
New York........ § 68,864 1,841,998 411 4. 4.06
Philadel; )hl ’ 13,377 267, 264 4.28 4.17 4.20
52, 347 281,152 4.38 4.23 4.27
7,433 217, 829 4.56 5.02 4.39
1, 843 113, 463 4.31 4.18 4.20
24,063 47.5 851 4.40 4.30 4.28
5, 836 ;91, 988 4.26 4.40 +.19
e} 8, 896 4.66 1,15 4.48
Kansas Clty ...... 23,684 4.81 4.16 4.41
Dallas..eunnnnn. .. 11,335 653 4.45 4,97 4,16
San Franeisco....... 12,036 232,527 . 4.72 4.24 4.42
Total.......... 833 188 240, 556 868 | 4,403.‘260 | 4.31 4,25 4.20
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GOLD IMPORTS AND EXPORTS.

Gold imports and exports into and from the United States.
[Ia thousands of dollars; i. e., 000 omitted.]

vgpek N mﬁlcliays | Te(ril.days
ending— | ending— ‘ ending— Total sinco . T0t1a§c
X -1 Jan. 1 an. 1to
! 4 July 13
i 1918 ]
June 21, | June3o, | July 10, . 1917,
1918. 1018, | 1918,
IMPORTS. I
Ore andfbase bullion......... amseeeecesesesenetetnatannaraennnaseaareansarann 226 6,409 8,139
United Btates Mint or assay offlce Dars. ..couoiiiiiimiininniiiiinicrieiseriecetenioreesersrrnnforsasescernsioansnencrsanlocassoannnae 33
Bullionrefined......ccocveeveeen.... 37,125 363,204
UnitedfStates coin. . 6,773 52, 886
Foreign coin 142 94,307
S VR i | 50,40 518,569
EXPORTS. i i
Domestic: ; | i
Ore and base DUIHON. . . cuo oo e 4 b 56 1 109
United States Mint or assay office bars 30 . 30! 29 . 450 | 25,102
Bullion refined...........ccoeeae.... 1 ..., 3 3,302 | 14,914
Coin 464 729 1,048 i 18,140 i 174,917
) DSOS 499 | 761 | 1,08 | 22,038 | 215,042
oreign: | | ‘ !
BULlON PO e - e emeemaeemeanenenraaeaenennennann SO RE RN SUTRUI SO S leveermnaan ; a1
Coin 10 332 | 5,288
Total 10 | 332 | 5,319
Total eXPOrtS. -« veereeeeneaan e eveemesareeeeeeeeceeraransnansaons creeaeeens 499 | 761 | 1,000 ) 22,370 I 220,361

Excess of gold imports over exports since Jan. 1, 1918, $28,079; excess of gold imports over exports since Aug. 1, 1914, $1,078,383.

DISCOUNT RATES,
Discount rates of eack Federal Reserve Bank approved by the Federal Reserve Board up to July 81, 1918.

Maturities.
Discounts. Trade acceptances.
Secured by ¥. S. cer-
tificates I?fbién%cblted-
B . ness ot Liberty loan
Fedoral Reserve Bank, Wm;,s] 15 ; Agrlicul(-i bonds.
: 2 ural an
including | 464060 | 61to90 | livestock | Llobo | 1tosw
banks’ days. days. 0‘3;%‘3095 J!{ﬁﬁ&&% inclusive. | inclusive.
collattceral days. |Ingmember| 16to 90
notes. banks’ days.
collateral
notes.
2707 7o) R NN 4 42 43 5 4 4] 4; 4%
New York!. 4 43 43 5 4 4 41 4L
Philadelphia. . 4 43 43 § 4 41 4] 43
Cleveland. . 4% 43 42 5% 4 4] 4 4]
Richmond 43 5 5 5% 4% 4 41 4
tlanta. 4 43 42 5 4 4% 4 i
Chicago. 4 4 43 5} 4 4% 4 4
8t. Lounis i ﬁ gf;‘ 55:; i i 3 ! i:
Minneapelis. T ‘] T y
KansagspCity 43 5% 5% 5‘i 43 4 4 4
Dallas...... 4 4% 5 8% 4 4 4] 4
Ban Franciseo....coeeeeeieaaaraiiinieiaoe 4 43 43 5% 4 4 41 43

1 Rate of 3 to 43 per cent for 1-day discounts in connection with the loan operations of the Government.

NoTE 1.—Acceptarces purchased in open market, minimum rate 4 per cent.
NotE 2.—Rates for commodity paper

ave been merged with those for commercial paper of corresponding maturities.

NorE 3.—In case the 60-day trade acceptance rate is higher than the 15-day discount rate, trade accoptances maturing within 15 days wiki be

taken at the lower rate.

NoTE 4.--~Whenever application is made b{ ‘member banks for renewal of 15-day paper, the Federal Reserve Banks may charge a rate

not execeding that for 90-day paper of the same ¢
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Estimated general stock of money, money held by the Treasury and by Federal Reserve system, and all other money in the

United States.
July 1, 1918,
: Amount per
Heldinthe | med by or for | eioutside | Gapita outside
General stock | United States | “foqaral e ' States Troneary|. the United
of moneyinthe| Treasury as serve Banks | and Federal YiStates Treasury
United States. | assets of the and agents. |  Reserve and the Fed-
(Government .t s system i eral Iieserve
| system.
|
GOld COINL2. . eeeeiiciieaeamaeeaancanneanraaanannn eveeaneas $3,076,482,515 |  $245,602,753 | $1,335,977,274 |  $458,392,424
GOlA oIt ifiCates. - .o oo iccivereeatacananctaacotaraccacosscssasafacsnsnsorsaocraslesencannosannras 503,490,770 i 533,019,294
sﬁandan}t S)‘.iéveife dollars. . 499, 684,959 38, 685, 508 83 gég, iii ; 3;(;, gﬁ, %gg
Ver COrtificates. ... oo ieiiiiiiieemiiiie e ccemraceenefsceosceccsacnealiaentssasaransan , 504,414 | 3,212,
Subsidiary silver. ... .. 232, 147,364 14,940,804 |.......l.olo... . 217,206, 560
Treasury notes 0f 1890. .. . ... cieesioiienaneriaeiocesnssosa]sasanecesscessesloannneseseansssniveseeszassennsan 1,851,130
United States notes. .. 346, 681,016 6,744,783 | 447,972,800 291,963, 433
Federal Reserve notes 1,847, 580, 445 29, 982, 400 106,089,275 | 1,711,508, 770
Federal Eeserve bank notes. 15, 444, 000 100, 4,278,900 11,065,075
ga:itlmal-bank b1 1017 724,205, 485 20, 068,477 11,148,003 692, 989, 005
'otal:
FETT L T L T SR 6,742,225, 784 356,124,750 | 2,018,361,825 | 4,367,739,209
b T A T T S 6,615, 007, 782 348,322,704 | 1,983,796,097 | 4,282,888, 081
MY 1, 1018« e e emeeeeeemsnman e memmnasmnnennannn 6, 540, 954, 630 321,192,308 | 1,900,594,674 | 4,310,167, 648
APIILT1918. ¢ eiiiiinirencaccrectonncannnscssamncncennes 6,480,181, 525 339,856,674 | 1,873,524,132 | 4,2066,800,719
arch,i 1918 ... Lol 6,351, 548, 056 330,927,176 | 1,827,126,208 i 4,193,494, 672
Fobruary,i 1018. .. ...ecreerencesceenaamanacensnmasanssannns 6,271, 603, 039 332,576,125 | 1,834,102,608 | 4,104,924 306
Jan0ary;l 1918, . evoonceecereennranannrenneeanannn e 6,256, 198,271 277,043,358 | 1,723,570,201 | 4,255, 584,622
December, 1917....... eeenteevesetensasneerneeearn——a——an 6,026,127, 909 248,167,148 | 1,046,773,746 | 4,131,187,015
NOVEIIDEEL 1917 .o eceeeenenennnnennecaanrmmsnnanannnnnnns 5,823, 854, 335 242,265,377 | 1,546,124,601 | 4,035, 464,267
OCHODET,L 1017 . . - oo eeaeeemenenctnnsnnanannnn 5,642, 264, 856 242,469,027 | 1,420,422,432 | 3,970,373, 397
L N L) S 5,563, 661, 154 239,654,267 [ 1,373,987,061 | 3,040,019, 826
AUGUSEI IHT - e oeoeeccnenaeanteeeanennanan eeemenenn 5,513,292, 804 248,268,325 | 1,305,982,728 . 3,809,041, 841 °
July,1 1917, ........ e —nnmra— eemeememcemeraan , 480, 009, 253,671,614 | 1,280,880,714 | 3,045 45% 556 | 37.88

1 Includes reserve funds against issues of United States notes amd Treasury notes of 1880 and redemption funds held against issues of national

‘bank notes, Federal Reserve notes and Federal Reserve bank note
3 Inclu(ies balances in gold settlement fund standing to the cred:

8 Includes subsidiary silver.
4 Includes Treasury notes of 18%0.

S

it of the Federal Reserve Banks and agents.
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ABSTRACT OF CONDITION OF MEMBER BANKS.

Abstract of reports of condiiion of member State banks and trust companies in each Federal Reserve district on May 10, 1918.

[In thousands of dollars; i. e., 000 omitted.)

i | i
i Dis- Dis- Dis- | Dis- | Dis- | Dis- : Dis- | Dis- : Dis- | Dis- | Dis- | Dis- ’ Total
: triet trict | triet irict | iriet . triet | triet triet trict | trict | triet | trict | TUnited
i No.1| No2 | No.3 | Nod | Nos | No.6 | No.7 | No.8 | No.9 | No.10| No.11| No.12| States
(23 ®3 . (18 (26 20 (30 (114 (23 (35 (16 (43 (40 } (449
,banks).,| banks). , banks). banks). banks)‘] banks).; banks).; banks).| banks).| banks.)| banks). hanks)] banks).
: . I ; P |
RESOURCES. | ; :
Loansand diseounts........... (306, 249 i1, 414, 32 2 198,367 | 32,238 | 93,846 |466,508 |142,705 | 30,535 | 44,058 | 17,044 | 47,172 | 2,884,928
OverdraftS. .o....cooineiaii. i 230 1, 32: 7 86 75 \ 264 208 40 5 30 136 2,811
Customers’ liability account of: . : | :
acceptances and underletiers. | ! |
OF Cr@Qiteo eennnenneanaanaesno-i 16,741 | 109,067 | 1,422 ! 2,110 632 | 2,168 ;12,234 | 9,764 |......_. 100 {-eunn.. 1,152 | 155,390
United Statessecurities (exclu- | ; .
sive of United btates securi- | . :
ties borrowed)................. 21,102 | 411,732 | 13,849 | 83,831 | 4,074 | 17,238 | 60,064 | 29,150 | 2,936 | 5,331 | 2,355 | 8,077 | 618,639
War savings and thrift stamps : )
actually owned........... ... i 59 108 . 28 72 6 24 146 437 14 27 31 33 985
Stock of Federal Reserve Bank.; 1,493 7,547 0 1,574 | 2,273 318 612 2,659 | 1,067 145 210 109 257 18,264
Other bonds, stocks, ete. (ex- |
elusiv oolaecuntlesborm\\ed) 753,688 | 442,360 | 90,552 134,292 | 9,578 | 14,417 138,331 | 33,124 | 3,191 | 10,918 442 | 7,930 960, 823
Banking house. -...coeanneaneis’ 7,147 38, 588 | 5,268 | 10,256 | 1,208 | 5,604 | 9,935 | 3,163 54 820 420 | 1,746 84,705
Other real estate owned. . 116 POL,579 ) 3,947 564 ¢ 2,489 1 1,035 644 141 129 96 | 1,109 17,015
Furniture and fixtures 203 35 264 554 88 287 | 1,307 574 190 78 219 254 4 372
Due from banks and bankers..., 38,002 | 181,292 : 13,200 | 23,950 | 5,940 | 23,330 | 61,254 : 18,703 | 5,068 | 10,345 | 2,965 | 8,233 312 282
FExchanges for clearing house, ; .
also ehiocks on banks in same :
PIRCE. - oeeieearannaaneenans 5,624 | 123,167 | 1,023 | 2,349 279 | 4,938 112,969 | 3,715 401 437 152 807 | 136,761
Outside checks and other cas h| |
itoms 5947 7,014 i 142 234 123 821 5,375 938 258 576 168 242 17,888
Cash in vault 45,495 . 4,637 ) 6,384 1,543 | 4,705 24,662 4,711} 1,221 | 1,652 831 2,586 112,224
Lawful reserv ith Federal i ;
Reserve Bank................ 34,075 | 276,967 | 15,106 | 19,786 | 2,673 : 8,059 | 49,658 | 13,842 | 2,062 | 4,553 | 1,538 4,082 432,401
Itoms with Federal Reserve ,
Bank in process of colicetion.| 3,523 9,965 © 1,081 533 335 97| 4,600 | 3,442 71 314 171 435 25, 267
Due from United States Treas- | '
R0 ;> P i 257 105 12 80 [oeaeuns 11 227 98 feeeennns Y EP RN P | 803
Interest earned but not col- | ;
7 R 795 10,187 612 203 101 80 57 33 1 46 12,126
Otherassets......coveiiieann. [ 1,536 34,444 988 | 3,483 727 989 | 18,200 280 32 109 202 95 61 067
001 7Y O '528, 584 3,000, 215 244,336 442,848 | 60, 405 |180, 700 1878, 542 [266,436 | 46,809 | 79,695 | 26,694 | 84,302 | 5,938,746
LIABILITIES, i i : : !
Capital stock paid in .| 23,800 © 107,319 | 14,900 - 21,860 | 6,206 | 12,010 | 48,880 | 18,885 | 3,740 | 4,150 | 2,918 ! 6,120 270,878
Surplus fund...... 25,977, 144)150 | 37,534 54,063 | 4,437 | 8,473 40,966 ! 17,380 | 1,263 | 2,074 852 | 2,492 | 340,604
Undivided profits, . | i
and taxes paid........o...... 7,077 . 31,6811 4,946 7,717 | 1,494 | 2,116 | 12,884 4,431 629 888 507} 1,271 75,641
Interest and discount collected ! ;
but not earned............... 393 4,399 19 312 43 123 58 136 ! 55 150 7 37 5,923
Amount reserved for taxes ac- : \ | :
erued. . ooeeenaeienecaaaaaan 1,164 5,412+ 303 678 76 302 ° 1,349 323 60 50 17 100 9,924
Amount reserved for interest [ : ;
accrued 849 12,983 - 511 448 159 330 ; 1,499 204 ¢ 52 206 27 200 17,558
Dueto Federal Reserve Bank. . jescees coomanaeas coneate cosamezsfannaancn souaana T O 53 55
Due to banks and bankers 23,118 . 278,802 . 9,078 13,697 | 2,305 24,626 | 61,404 ; 22,815 | 8,438 | 12,862 | 1,709 | 7,235 465,679
Demand deposits. :300,834 .1, 171 822 136 250 134,854 | 28,267 71,638 316,628 {100,906 : 13,607 ,804 | 14,624 | 32,862 | 2,959,096
Time deposits..... 83,377 213 447 | 18 071 :173,205 | 13,555 36,814 1335,820 ,721 | 16,841 | 18,898 | 3,646 | 30,263 | 1,004,658
TUnited States deposits 41,525 24: 278 118,648 23,723 { 1,012 12,840 | 32,437 | 18,668 : 1,516 2,713 | 1,748 1,926 402,
Bills payable with I ederal Re- :
serve Bank......o..ooo.eaaoon 500 140,177 i 2,125 | 4,900; 1,019 7,53); 5,513 9,236 425 218 157 270 172,079
Bills payable other than with | . | !
Federal Reserve Bank. . -.... 225 2,265 100 : 2,188 810 460 | 2,924 1,235; 183 90 478 274 11,232
Acceptances, letters of credxt i
and travelers’ che:zks out- | .
standing.......... 7,384 111,714 1,422 | 2,110 632 2,168 ( 12,552 1 9,764 ......... 100 {oaee. ... 1,133 158,999
Other liabilitios............ 2,161 )9 667 "328 ; 3 093 300 © 1,247 ! 5,628 . 1,633 ! 90 92 4 "134 y
¥ i
Total. . covmiecaacnannns 528,584 3,099,215 244,336 .442,64& 60,405 180,700 878,542 (266,436 ; 46,800 | 79,605 | 26,604 | 84,392 | 5,938,746
Liability for rediscounts, in- ; i !
cluding those with Federal i . | . :
Reserve Bank......... | 14,421 58,789 3,363 2,578 | 1,599 4,056 12,280 6,876 | 1,190 39 387 | 1,809 107,477
! . i
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Abstract of reports of condition of member State banks and trust companies of the Federal Reserve system on May 10, 1918,

arranged by clusses.

[In thousands of dollars; i. e., 600 omitted.]

‘ Centralre- | Gth ' Uniten | Uniion
entral re- Or IC- | Jnites Tnite
serve city | serve city (‘oglllllggy States States

| banks banks (307 banks). (449 banks),|(250 banks),

1 (55 banks). (87 banks). May 10, Dec. 31,

i 1918. 1917.
Loans and discounts 1,655, 956 827, 303 401,665 | 2,834,023 | 2,418,663
OVErAraftS . .« eeeeeneeenneseamaromeeameanea s neaneanaannanan 1,338 564 2,811 ,202
Customers’ liability account of acceptances and under letters of credif. . . 128,633 25, 404 1,303 155,390 140,847
United States securities (exclusive of United States securities borrowed) - 446 117 109, 961 62,621 618,639 234,592
‘War-savings and thrift stamps actually owned ............... .. .. ... . 518 . 162 275 ‘985 ... ..
Stock of Federal Reserve Bank .- 9,280 6,469 2,516 18,204 14,810
Other bonds, stocks, ete. (exclusive of securities borrowed)............ . 462,980 319,585 178,238 900, 823 871,566
Banking house - 38,080 32,881 13,734 84,705 66,713
Otherrealestate owned......ooooiiiin i . 4,995 -9, 748 2,272 17,015 13,486
Furniture and fixtures. .......... . - 738 1,818 1,816 4,372 2,912
Due (rom banks and bankers 189,304 ¢ 124,324 58, (54 372,282 324,569
Lxchanges for clearing house, also checks on | 133,683 | 20,061 3,017 156,761 241,963
OQutside checks and other cash 1tems. . .....ooeeveeueenenanns .. 9,384 | 5,017 3,487 17,888 22,721
CASIUITL VAMIE « « + e eeeseeccemseemvmaesmaa s eeemoeaemmemean e aeans . 55,566 | 34,673 21,985 112,224 97,000
Lawiulreserve with Federal Reserve Bank. ... .ooooioiiiiiiiaa. . 307,982 | 90,095 34,324 432,401 1 387 438
Items with Federal Reserve Bank in process of coilection. .. ... ... . 15,647 7,047 2,573 25,267 |ocenenioin..
Due from United States Treasurer... ....... ...l . 240 351 212 | 803 1,071
Interest earned but not collected . 9,430 049 1,741 | 12,126 ueennen.tnnn
L0751 o T '32 734 24, 508 3,825 | 61,067 174,332

L1 D 3,502,620 | 1,641,285 794,841 | 5,038,746 . 5,013,885
Capital stock paid in 134,013 86,125 590, 740 270,878 219,294
Surplusfund. ......coeeoiiiiiiilL .. 175,763 130, 001 34,838 340,604 301,471
Undivided profits, less expenses and taxes paid................. R 36,454 24,555 14,632 75,641 48 483
Interest and discount collected but notearned.................... . 4,363 1,249 311 3! 75 3 (O
Amount reserved for faxesacerued. ... ... .. 6,351 2,638 935 9, 924 6,113
Amount reserved for interestacerued. ... ... ...l - 12,842 2,706 2,010 17,558 7,551
Due to Federal Reserve Bank.................ocooiimiiinis o oo R N 55 53 10
Due to banksand bankers........ ...l . 329, 496 109, 706 26,477 465,679 449, 015
Demand dePOSIES - o v vnnnneeenmernneee e aae e aaeaaaaann | 1,934,702 689, 961 334,433 | 2,959,006 | 2,746,899
Time dePosits. . oo oo oo 292, 259 441,361 271,038 | 1,004,658 58, 460
United States eposits. . ... ..ot 274,160 91,977 35,906 402, 043 135,014
Bills payable with Federal Reserve Bank..........ccoevvenaan.. . 141,047 22,018 9,014 172,079 30,349
Bills payable other than with Federal Reserve Bank. ............. R O 5,952 5,280 11,232- 18,375
Acceptances, letters of credit, and travelers’ checks outstanding. . 131, 25 26,432 1,302 158, 999 136,074
L0 TS Y 4 5 (RN 29, 903 6,604 7,870 44 377 56,777
X g g 3,502,620 | 1,641,285 | 794,841 5,938,746 5,013, 885

Liability for rediscounts, mcludmg those with Federal RReserve Bank 62, 286 28,883 ; 16,308 107,477 96, 501
‘Ratio of reserve with Federal Rescrve Banks to net deposit liability (per cent)..... 15.4 11.0; 7.6 13.2 12.5

1 Includes 1tems with Federal x{eserve Bank in process of colk ¢lion.
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Abstract of reports of condition of all member banks in each Federal Reserve district on May 10, 1918 (including 7,683 national
banks and 449 State banks and trust companies).

{In thousands of dollars, i. e., 000 omitted.)

Bistrict | District | Distriet | Distriet | District | District; District |District|District; District {District] District I}rxfittﬁl
No. 1 No.2 | No.3 No. 4 No.5 | No.6 | No.7 | No.8 { No.9 | No.10 | No.11 | Ne. 12 States
(414 (684 (645 (772 (540 (399 | (1,158 | (486 (814 971 (666 (583 (8,132

banks). | banks). { banks). | banks). | banks). | banks).| banks). | banks).| banks).| banks). { banks).| banks). bank:

S).

RESOURCES,
Loans and discounts. . ... 1, 000,48213, 796, 796| 743,504:1, 053,385| 543,210| 428,449(1, 738,904| 507, 449; 530,811 731,567) 399,807 667, 64512,142, 009
OverdraftS....-...--ecuon 593 2,031 - 617 855 866 940 2, 605 621 1,063 2,088 984 1,202 14,465

Customers liability ac-
count of accepiances
and under letters of

oredit. ... ..o..o-oon--- 63,358/ 219,060 18,881 15,446| 14,706 7,635 38,350 14,451 3,958 1,404 4,507 18,050 419,815

United States securities
exclusive of United

tates securities bor-

|
FOWE) - nmeneennncmnnnn 143,915(1,329, 761} 208,756 265,532) 136,035 127,979] 318,927| 137,197 86,615, 149,47oi 122,603) 175,142 3,196,932
‘War-savings and thrift i -
stamps actually owned. 277 501 436 747 350 391 718 932! 324 751 643 353 6,423

Stock of Federal Reserve i

Q1K <. oesereneenena 644 19,717 6,808 8,508 3,78 2,02 0,685 3,504 2,769 3,471 2,98 4,307 75,020
Other bonds, stocks, ete.

%xclusiwe of secufities

orrowed) 967,704) 371,900{ 397, ‘ZJOB! 84,162 46,605 302,517 82,614 53,511 73,218 1 2,286] 116,901| 2,728,382
Banking house.......-... 27,803, 81 616] 428 50,553 23 045) 18 251 44,511 16 278 15 o4 17, 148| 15 374[ 22,907 361,928
Other real estate owned.. 1, 099 10 750] 5 095 9,481, 2 808, 5 765! 6,194 2 648] 3 804 4 139 3 665 7,194 62,633
Furniture and fixtures... 1, 535 3,042 3 051, 3,463 2 509, 2 531 5,519, 2 206] 3 2,670 ¥ 3 000 5,138 37,693
Due from banks and # [

bankers..ieeecaceeeznns 132,652 332,426 109,350 175,504) 81,982 97,317! 298,942 101,909(% 96,519 197,965 83, 445 161,598 1,869,708
Exchanges for clearing ! 5 d

house, also checks on E e ‘

banks in same place....| 26,481] 415384 30,475 18,527 11,495 12,435 58,959 12,096 7,952 18, 054 5,450, 18,326] 635,634
Outside checks and other | L%

cashitems..cceeenenaan 4,810] 18,639 2,588 3,486 2,237 3, 8861 9,206 2,224|.F 3,079 4,157 4,433 3,223 62,058
Cashinvault............ 46 089) 151,960f 42,250 07 889 27 681 ,_24 451 94 823| 23,864 22,043 30 814! 18 944/ 33 791 574 599
Lawfual reserve with Fed-

eral Regerve Bank..... 95,349| 688,276, 97,817 114,087 46,044] 40,250 185,885 48,631 42,278 68, 827 38,430; 70,422 1,536,206
Items with Federal Re- | | i

serve Bank in process ; i | |

of collection . .eoeoeeunnn 13,924 46,771, 26,764 20,858 15,312] 8,226 25,628 16,566/ 2,164 9,057 6,378 _ 5170 197,718
Due from United States | i

Treastrer...coceecaceas 3,236 5,993 3,387 5,676 2,680, 2,087 5,579 2,306 1,649 2,756 2,250 3,154 40,803
Interest earned but not _ i ;

collected..coonmenaann.s 1,115 16,991 1,050, 1,772 365 200 1,312 246 855 560, 358 844 25,668
Other assets...oeeceeane.. 2,480 48,729 1,049 3 874 855 1,116, 22 331 323 207, 163 1,223 241 32 501

Total..eeeeeeeannns 1,791,439/8, 156, 147]1, 608, 3002, 206, 941'1, 000, 140 831, 506!3, 170,694/ 976,065{ 877,2851,319, 500 726, 831{1,315, 60824, 070, 465
LIABILITIES.

Capital stock paidin..... 116,756 | 303,186 | 91,524 | 144,274« 77,356 | 61,628 | 197,237 | 74,748 | 61,646 | 77,462 63,917 | 97,326 | 1,367,060
Surplus fund.......co.e.. 98 753 351 720 | 139,816 139 958 ! 50 672 38 408 127 061 43 168 | 32,053 | 40,053 34 860 46 799 1 143 321

Undivided profits, less
e\penses and taxes .
Pald....eeoerenannnnns 45,458 | 133,202 | 33,419 | 44,453 | 10,033 | 14,191 | 51,532 | 16,928 | 12,773 | 20,214 | 17,552 | 22,700 | 431,455
Interest and discount col-

lected but not earned...| 1,317} 14,435 1,395 2,798 1,700 796 4,716 948 | 1,274 1,971 | 1,110 737 33,197
Amount reserved for

taxesacerued..........] 3,608 | 13,421 1,221 1,955 657 678 | 4,242 953 | 1,116 1,504 689 1,000 31,042
Amount reserved for in- ! 3
terest accrued.......... 1,268 | 16,916 1,650 2,161 1,557 770 | 3,024 664 | 1,391 894 240 1,189 31,724
Due to Federal Reserve ’
ANK . .. eeceenaavenannn 222 | 1,743 236 i 72 1,438 313 349 |........ 4 99 110 160 4,746
Due to banks and bank-
................... 132,250 (1,334,680 | 178,612 ‘ 231,464 | 107,914 | 94,739 | 500,990 156,347 |109,636 | 271,738 | 71,714 | 158,417 | 3,348,501
Domand deposxts ...... ..| 903,050 4 103 965 784 823 | 912 647 408,843 361,454 1,274,354 383,861 325,510 | 607,032 362, 777 | 620,294 11,050,610
Time deposits. .cceuze-n.. 207, 806 537 066 256 198 472 920 | 185,603 1141,605 | 705,658 144,647 (250,862 | 176,208 | 54,690 | 213,475 | 3,346,828

United States deposits...| 146,835 6.-)5 914 102 848 114 005 41,261 47,934 | 115,958 | 67,280 | 36,837 | 43,120 | 43,481 | 43,702 | 1,459,274
Bills payable with Fed-
eral Reserve Bank..... 6,601 | 297,817 | 16,750 | 17,471 | 23,841 | 14,955 | 36,984 | 19,049 | 6,665 | 22,209 | 14,262 | 10,600 487,203
Bills ana.b]e other than :
w1t Federal Reserve ;

.................. 4,116 | 10,259 ; 2,873 6,687 9,765 ¢ 2,930 6,190 ; 2,533 | 3,870 5,217 | 10,436 6,165 71,071
Acoeptanceﬂ letters of |
credit, and traveler’s

checks outstanding..... 67,701 | 234,064 | 20,585 | 15,032 | 14,761 | 7,687 | 37,808 | 14,463 [ 3,985 1,453 | 4,701 | 18,826 | 441,756
National-bank notes out-
standing...............i 80 88,969 | 55,605 | 90,8761 51,699 39,960 | 70,525 [ 41,526 | 28,910 | 46,738 | 43,906 | 61,844 | 679,931
Other liabilities ; 58 790 10 745 9 568 | 4,040 3 449 2a, 066 | 6,950 753 3, 498 2 306 ; 12,245 142 746
Total.......... 8,156,147 11,698,300 (2,206,941 1,000,140 831, 506 {3,170,604 (976,065 877,285 1,819,509 726,831 1,315,608 |24, 070,465

Liakility for rediscounts, :
including those with ! !
Federal Reserve Bank, i73 698 | 205,660 | 31,760 | 30,328 | 32,284 | 13,773 | 58,081 | 24,981 | 15,408 | 34,130 | 16,%3 | 30,779 | 576,685
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Abstract of reports of condition of all member banks of the Federal Reserve system on May 10, 1918, arranged by classes (in-
cluding 7,683 national banks and 449 State banks and trust companies).

{In thousands of dollars, i. e., 000 omitted.}

Total Uni-; Total Uni-
Central Other Country | ted States | ted States
Teserve reserve banks (8,132 (7,907
eity banks citly banks (7,558 banks), banks),
(133 banks). (441 banks)., _banks). May 10, ec, 31,
1918. 1917,
RESOURCES. i
Loans and discounts. 4,112,233 | 3,678,491 | 4,351,375 | 12,142,099 | 11,808,512
vesn . 1,839 2,874 9,752 14,465 16, 2
Customers’ liability account of aceeptances and under letters of credit. . 263,211 139,352 17,252 419,815 377,356
United States securities (exclusive of United States securities borrowed) .| 1,265,449 727,717 | 1,203,766 | 3,196,932 1,858,003
‘War savings and thrift stamps actually owned ... ... ... ............. . 800 1, , 531 6,423 L2007
Stock of Federal Reserve BanK. ... ... .. ceivenieoieeatecrecneeconecosennonnnncennn N 22,8 31,323 75, ] 70,7
Other bonds, stocks, ete. (exclusive of securities borrowed).........ccceevevvenennnn 787,226 757,327 | 1,183,829 { 2,728,382 : 2,783,621
Banking NOUSe. . ... .. r it ciatteaaaeeiaaaeemsascennnacaennaasennnnaaennns 78,871 122,919 160,138 361,928 | 340,322
Other real estate OWNEA ... e ittt it e eeaeiaenacannsncaceccacescacnssnnn 8,720 21,506 * 32,407 62,683 | 59,531
Furnitiure and XIS . s, ee i e aer st ce i erceeeaecarcacaccesnenarnscacsosancncnanen 1,496 6,770 . 29,427 37,693 35,191
Due from banks and DanKers.. .. ... ot iireiiiieiaaceeeiaeiearceeaerncreereusonns 415,280 740,122 ! 714,306 | 1,869,708 2,128,556
Exchanges for clearing house, also checks on banks in same place.. . 460, 801 142,110 | 32,723 , 63 69, 489
Qutside checks and other temS. oo iaviaacneaaa, . 19,278 20, 531 22,249 62,058 82,206
Cashin vault.. ... .oooioeiiioiiianaa., R 166, 619 163, 847 244,133 574,599 627,590
Lawf{ul reserve with I'ederal Reserve Bank....... R 752,363 416,209 . 367,724 1 1,536,296 | 11,656,300
Items with Federal Reserve Bank in process of collection.. . 70,747 109,286 | 17,685 197,718 j............
Due from United States Treasurer.. ... ............ . 4,902 12,379 - 23,522 40, 803 43,698
Interest earned but not collected. . . 15,938 3,760 5,970 25,668 |............
L0271 T SRR 50,843 . 25,835 ; 5,913 82,591 222,479
U] ) SOOI 8,497,414 ' 7,115,026 | 8,458,025 | 24,070,465 | 23,078,045
LIABILITIES,
Capital stock Pald in....ceeo et 323,863 . 399,227 643,970 | 1,367,060 | 1,311,150
Surplusfund..........oooieiiiiiiiia 368,772 . 366,665 407,884 | 1,143,321 1,085,110
Undivided profits, less expenses and taxes paid. 125,451 110,807 195,197 431,455 371,533
Interest and discount collected but not earned.. 17,450 . 10,364 5,3 33,197 |.cemeea ...
Amount reserved for taxes acerued.......... 15,946 ; 10,162 4,034 31,042 21,834
Amount reserved for interest accrued. 15,477 . 6,863 9,384 31,724 17,431
Dub to Federal Reserve Bank..... 1,1 1,450 2,130 4,74 3,190
Due to banks and bankers.. 1,691,125 1,306,841 350,535 | 3,348,501 3,639,507
Demand deposits....... 4,162,458 : 3,073,884 | 3,814,268 | 11,050,610 | 11,179,676
Time deposits...... 425,903 | 2,295 | 2,088,630 . 3,346,828 | 3,156,241
United States deposits. . .- .- 677,327 - 505, 858 276,089 | 1,459,274 649, 413
Bills payable with Federal Reserve Bank. .. 294,608 . 113,558 78,947 487,203 229, 598
Bills payable other than with Federal Reserve Bank........ 474 17,616 52,981 71,071 y
Accoptances, letters of eredit, and travelers’ checks outstanding. 277,193 146, 665 17,898 441,756 390,900
National bank notes outstanding. ............ccoaeaneiiai.n. . 51,140 ! 177,692 451,095 678, 931 673,728
OtherHabilities. ... e et 48,971 35,079 58,696 142, 746 263,476
7 8,497,414 - 7,115,026 | 8,458,025 | 24,070,465 | 23,078,045
Liability for rediscounts, including those with Federal Reserve Bank._._...__...... 205,448 | 229, 295 141, 942 576,685 571,917
Ratio of reserve with Federal Reserve Bank to net deposit liability (per cent)...... 14.9° 11.1 7.7 11.3 11.4

1 Includes items with Federal Reserve Banks in process of collection,
2 Includes $132,633 United States and other securities borrowed.
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Classification of loans and discounts of 449 State banks and trust companies, members of Federal Reserve system, as shown by
thetr condition reports for May 10, 1918.

[In thousands of dollars; i. e., 000 omitted.]

sttrlct District ' ])1stnct D{Sm‘ft District,
No.

On demand not secured by col-
lateral
On demand, sccured by Libert
bonds and United States Treas-
ury certiicates of indebtedness.
On demand secured by other col-
lateral
On time,not secured by coliateral.
On time, secured by iiberty
bonds and United States Treas-
ary certificates of indebtedness.
On time, secured by other col-
lateral
Secured by real estate morigages
or otherrealestateliens or dceds
Acceptances of other banks dis-
counted
Acceptances of this
chased or discounted
T.oans by foreign offices unclassi-
fied
Totals shown by reports
Net adjustments due to inclusion
of rediscounts in loan classifica~
tion by some banks and ac-
count failure by others to show
any loan classification:
Net deduction....
Net addition..oc.ooieennn...

Total loans and discounts. .

No. 1 : No. 2
(23 (63
banks). ‘banke)

E
21,366 38,287
]

2,775 14,735
50,711, 408,766
139,643} 458,930
i
i
10,485 62,544
46,567 301,651
26,6211 38,261

9,718 42,174
1,178 20,474
......... 34,186
309, 0641, 420, 028
2,815 5,699

No.3 I

(20
bzmkq) :baﬂ\s) ‘banks).

6, 205!

R
b
!
LN |
i
i

672i

56,436.
8,808

1,948
|
14,881
!
2,866/

6,298
1,147,
18,561
52,913

6,758

38 041

44,851

i !
District!District District! District| Distriot District’ stmcl. Total
i No.5 | No.6 | No.7 | No.8 | No.9 | No. 10 | No. 1, U. 8.
(30 (114 (23 (35 (16 (43 (40 (449
banks). ]banks) banks). |banks). [banks). ;banks). 'ba.nks). banks)
1,204) 3,950; 11,179° 10,274 1,258 2,757 357 4,081 107,
! ! :
: : 1
208 313, 4488' 2,093 33 103; 22 333 27,012
7,343 23,979| 59, 797' 32,751 1,483 3,216 1,1020 2,518 698,666
13,741 31, 983 182, 0-9' 43,9350 12,010| 15,979 5,250, 12,957, 682,627
I
876 3,596: 14,07& 2,596 5186 425i 275/ 335 104,420
. | I
6,162 20,250, 101,824 27,763I 7,806 15,5460 6,492 4,074 591,057
3,607, 7,653, 93,497§ 18,040 6,448 6,963! 1 981: 4,677 255,465
; ; : ! i
|37 280 105 f 6 7 53,136
5 | 24,781
{34,186
2,878,708
"" i'és()' 118,210 6,215

93, 846; 466, o98 142, /00

30, 337

44,0535 17,08, 47, 1722 834,923
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