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slightly above the prevailing level of IVi 
per cent. Subsequently, if" the 2-month 
growth rates of M-\ and M-2 appeared to 
be significantly above or below the mid
points of the indicated ranges, the objec
tive for the funds rate was to be raised 
or lowered in an orderly fashion within 
a range of IVi to K per cent. It was 
understood that in assessing the behavior 
of the aggregates the Manager should 
continue to give approximately equal 
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Domestic Financial Developments in 
the Second Quarter of 1978 

77//.V report, which was sent to the Joint Eco
nomic Committee of the U.S. Congress, high
lights the important developments in domestic 
financial markets during the spring and early 
summer. 

Credit Hows to private nonlinancial sectors of 
the economy picked up in the second quarter 
of 1978, as over-all economic activity re
bounded from the weather- and strike-depressed 
pace of the first quarter. Nontinancial corpora
tions increased their reliance on short- and in
termediate-term borrowing, while their offer
ings of long-term securities remained moderate. 
In the household sector, consumer credit con
tinued to expand strongly, supporting the ad
vance in purchases of durable goods—especially 
automobiles. The volume of mortgage financing 
grew somewhat from the rate of the first quarter 
when it had been especially alfected by the harsh 
weather, but it was still well below the record 

of late last year. The Treasury moderated its 
net borrowing on a seasonally adjusted basis, 
but bond issuance by State and local govern
ments increased slightly, bolstered by a large 
volume of advance refunding issues in early 
May. 

The strong rise of spending in the second 
quarter was accompanied by a marked acceler
ation of quarterly growth in M l to a record 
annual rate of 9'/2 per cent, well above the upper 
end of the longer-run range established by the 
Federal Open Market Committee for the year 
extending from the first quarter of 1978 to the 
first quarter of 1979. Broader measures of 
money, M-2 and M-3, grew a little faster than 
in the first quarter but remained well within their 
respective longer-run ranges; interest-bearing 
deposits included in these broader aggregates 
grew more slowly than in the earlier quarter. 
In June, however, expansion of deposits subject 
to regulatory ceilings on interest rates was 

liiU'i'est rau 

SHORT-TERM 

Per cent per annum 

LONG-Tl'iRM 

Federal funds 

75 1976 

Treasury bills 
3-month 

1977 '78 75 1976 

State and local 
govern mem 

1977 78 

MOIHS: 

Monthly averages except lor 
I K . discount rate and conven 
tional mortgages (hased on quota 
lions tor one day each month). 
Yields: U.S. Treasury hills, market 
yields on 3-month issues; prime 
commercial paper, dealer ollciing 
rales; conventional mortgages, 
rates on first mortgages in primary 
markets, unweighted and rounded 
to nearest 5 basis points, [nun 
l)epl. of Housing and Urhan IV 
velopment; Aaa utility honds, 
weighted averages ot new puhlicly 
ottered honds rated Aaa, Aa, and 
A by Moody's Investors Service 
and adjusted to Aaa basis; U.S. 
(iovt. honds. market yields ad 
justed to 20 year constant maturity 
by U.S. Treasury; State and local 
govt, honds (20 issues, mixed 
quality), liund liuycr. 
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buoyed by the introduction of the new "money 
market" time certificate. 

FlVorts by the Federal Reserve to restrain 
rapid growth in the monetary aggregates re
sulted in a further upward movement of the rate 
on Federal funds (overnight loans of immedi
ately available bank funds) amounting to about 
1 percentage point over the quarter. Beginning 
in mid-April, the gradually rising rate on Fed
eral funds prompted member banks to increase 
their borrowing at the discount window. In 
response to sizable member bank borrowings as 
well as to general interest rate developments, 
the Federal Reserve boosted the discount rate 
Vi of a percentage point in mid-May and a 
further '/4 of a percentage point in early July. 

The rise in the Federal funds rate, in an 
environment of continued strong demand for 
short-term credit, was accompanied by advances 

in other short-term market interest rates of 60 
to 130 basis points during the second quarter. 
Rates in intermediate- and longer-term credit 
markets moved 35 to 75 basis points higher, 
reflecting not only the increases in short-term 
rates but apparently also some upward re-evalu
ation in general expectations as to longer-run 
inflationary prospects. 

MONETARY A t i G R F t . A T F S 
AND BANK CRHDIT 

Much of the pick-up in growth of the key 
monetary aggregates in the second quarter was 
accounted for by a surge in demand deposits 
at commercial banks occurring in April. The 
bulge in checking account balances that month 
was related in part to the processing of an 

Change's in selected monetary aggregates 

Pei cent, seasonally adjusted annual rates 

Item 1975 1976 1977 

1977 

Q2 Q3 Q4 

1978 

Ql Q2 

Member bank reserves: 
Total 
Nonborrowed 

Concepts of money:1 

M-t •. ' . . . . . 
M-2 
M-3 
M-4 
M-5 

Time and savings deposits I 
at commercial^banksj'l^ ,jH^ 

f j o t a l Jcxcluding large negotiable CD's 
Savings S 
Other time 

Deposits at thrift institutions* 

MEMO (change in billions of dollars, 
seasonally adjusted): 

Large negotiable CD's at large banks 
All other large time deposits* 
Small time deposits 
Nondeposit sources of funds4 

- . 3 
3.2 

4.4 
8.3 

11.1 
6.5 
9.6 

11.7 
17.5 
7.8 

1.0 
1.2 

5.7 
10.9 
12.8 
7.1 

10.3 

15.0 
25.0 

7.4 

5.2 
2.7 

7.9 
9.8 

U . 7 
10.1 
11.8 

11.2 
11.1 
U . 4 

2.9 
1.8 

8.1 
9.9 

10.2 
8.2 
9.6 

9.7 
8.8 

10.5 

7.3 
1.7 

8.1 
9.9 

11.9 
9.5 

11.6 

11.2 
7.3 

14.6 

6.1 
3.5 

7.5 
8.2 

10.7 
10.9 
12.3 

8.6 
5.4 

11.6 

8.5 
14.5 

5.6 
6.9 
7.7 

10.4 
9.8 

7.9 
2.6 

12.7 

6.5 
.5 

9.5 
8.3 
8.0 

10.4 
9.3 

7.4 
1.6 

12.3 

15.6 15.8 14.6 11.9 15.0 14.4 8.9 7.5 

-5.6 
-3.7 
18.6 
-2.9 

-19.1 
-1.0 
16.5 
16.6 

8.0 
10.9 
14.9 
11.0 

- . 2 
- . 5 
6.6 
1.8 

.7 
5.2 
3.3 
4.5 

7.1 
5.6 
1.4 
4.5 

8.8 
5.4 
2.5 
5.0 

6.5 
3.5 
4.3 
2.7 

' M l is currency plus private demand deposits adjusted. 
M 2 is M-l plus hank time and savings deposits other than 
large negotiable CD's . M-'.\ is M-2 plus deposits at mutual 
savings hanks and savings and loan associations and credit 
union shares. M-4 is M-2 plus large negotiable CD's . M 5 
is M-3 plus large negotiable CD's . 

2 Savings and loan associations, mutual savings hanks, anil 
credit unions. 

•' Total large time deposits less negotiable CD's at weekly 
reporting hanks. 

'' Nondeposit sources of funds include borrowings hy com

mercial hanks from other than commercial hanks in the form 
of lederal funds purchased, securities sold under agreements 
to repurchase, anil other liabilities to own foreign hranches 
(luiro dollar borrowings), loans sold to alliliates. loan re pur 
chase agreements, borrowings Ironi Federal Reserve Hanks, 
and other minor items. 

Noil-. Changes are calculated from the average amounts 
outstanding in each quarter. Annual rates of change in reserve 
measures have been adjusted for changes in reserve require
ments. 
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l U i i i m J s III J i l l ' '-. i - | ( H : i l •, r-

Percentage rate of change 

"'ffi 
1976 1977 78 

S e a s o n a l l y adjus ted annua l t a l c s . M o n e y stock da ta arc quar 
ic i ly a v e r a g e s . 

unusually large volume of personal income tax 
payments. The rate of expansion of M-l fell 
oil substantially in May and June, but the rapid 
average pace for the ?> months as a whole 
appears to have indicated continuing strong 
needs for transactions balances associated with 
the rebound in economic activity. 

Growth in M-1 over the second quarter, 
however, was well below that of nominal GNP, 
and the rate of increase of M-l velocity, esti
mated at 7'/t per cent, was the largest since early 
1976. The marked acceleration of velocity'ap
parently reflected the usual delay in the adjust
ment of cash balances to abrupt changes in 
spending as well as the depressing effect on 
money demand of recent increases in interest 
rates. 

Although M-2 expanded somewhat faster in 
the second quarter than in the lirst, growth in 
the interest-bearing component of this measure 
moderated as the result of a slackening in the 
expansion of large-denomination time deposits. 
In contrast, growth in the total of small-denom
ination time and savings deposits at banks re
covered somewhat during the quarter, despite 
a further increase in market yields above the 
regulatory ceiling rates on these deposits. While 

inflows of savings deposits at banks slowed a 
little from the already reduced pace of the pre
ceding quarter, growth of small-denomination 
time deposits rose sharply, reflecting in part the 
introduction in June of new 6-month and 8-year 
time certificates. 

Survey data for June suggest that most of the 
pick-up in the expansion of small-denomination 
time deposits was attributable to the 6-month 
money market certificate, which attracted a siz
able volume of funds in the first month it was 
offered. By the end of the month commercial 
banks had issued around $2 billion of these 
certificates, the interest rate ceiling on which 
varies with the discount yield in the weekly 
auctions of 6-month Treasury bills. As antici
pated, sales of money market certificates were 
even stronger at thrift institutions, owing to the 
advantage of the higher rate ceiling of '/t of a 
percentage point permitted those institutions as 
well as to their generally more vigorous promo
tional efforts. Roughly $5 billion of the certifi
cates were issued by savings and loan associa
tions in June; sales by mutual savings banks 
amounted to around $1.6 billion. The new cer
tificates boosted net inflows of deposits to thrift 
institutions substantially in June by attracting 

I ioas i . i t \ v i e l i l i in v i - i iiii'.i ( i r i n i s i i \ -in- i . e i l n r j 

June 30. 1978 

Per cent per annum 

9 

1 2 3 4 5 6 7 8 
Years to maturity 

I M a x i m u m > iclil on ' "money m a r k e t " t ime depos i t s at 
thrift insti tutions. I*w i*tne .*<>. l l)7K. 

* M a x i m u m yield on " m o n e y market"" t ime depos i t s at 
c o m m e r c i a l b a n k s t*« June M), l °7N. 

Data retlect annua l c l l e c t i ve y ie lds . Ce i l i ng rates are y ie lds 
de r ived from c o n t i n u o u s c o m p o u n d i n g of the n o m i n a l ce i l ing 
ra tes . Marke t yield da ta are on an inves tmen t yield bas i s . 
H i g h e r ce i l i ng o n K year cer t i l ica te cilotMiv* J u n e I , 1978 . 
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contributed to the increased reliance on short-
and intermediate-term finance in the second 
quarter by discouraging a number of corpora
tions—large industrial concerns in particu
lar—from raising money in the bond market. 
As a result of the emphasis on shorter-term 
credit and the limited acquisitions of liquid 
assets, corporate liquidity (as measured by the 
ratio of liquid assets to short-term liabilities) is 
estimated to have moved lower over the quarter, 
although, at the current level, it remains well 
above the record low in 1974. 

Stock prices surged in mid-April and early-
May and continued to move higher throughout 
most of the rest of the quarter. The New York 
Stock Exchange index of industrial stock prices 
increased almost 10 per cent over the quarter 
(more than reversing the lirst-quarter decline), 
while average stock prices on the American 
Exchange and in the over-the-counter market 
rose more than 12 per cent. The major exception 
to this general pattern was the prices of utility 
stocks, which were largely unchanged over the 
quarter, perhaps in response to generally rising 
interest rates. The volume of common and pre
ferred stock offerings continued light during the 
second quarter and was well below its average 
level during 1977. Even though price-earnings 
ratios rose somewhat over the quarter, they 
remained quite low and may have been largely 
responsible for the continued slow pace of new 
equity sales. 

( iOVHRNMFN I 1 INAN(T. 

Gross bond sales by State and local governments 
increased during the second quarter to a season
ally adjusted annual rate of $48 billion, just 
below the record level in the second quarter of 
1977. At the same time, the Bond Buyer index 
of tax-exempt bond yields rose sharply, from 
5.69 per cent at the beginning of April to 6.29 
per cent at the end of June. The substantial 
increase in the volume of tax-exempt offerings 
largely reflected a surge in advance refundings 
in late-April and early-May, undertaken in an
ticipation of the mid-May effective date of a 

ruling by the Internal Revenue Service that 
would curtail invested sinking fund issues. The 
major purchasers of tax-exempt issues continued 
to be property-casualty insurance companies and 
commercial banks. 

The Treasury borrowed a total of only $2.5 
billion (not seasonally adjusted) during the sec
ond quarter, a period in which large tax receipts 
usually reduce Treasury financing needs. State 
and local governments, using the proceeds of 
their advance refundings, made sizable pur
chases of nonmarketable debt, more than oil-
setting paydowns of special foreign issues. In 
all, outstanding nonmarketable debt, including 
savings bonds, increased by just over S3 billion. 
Total marketable debt outstanding was reduced 
slightly, reflecting a $6 billion decrease in the 
stock of outstanding Treasury bills that was only 
partly olfset by an increase of $5.3 billion in 
outstanding coupon issues. Net financing by 
Federally sponsored credit agencies reached al
most $6 billion, the largest for any quarter since 
mid-1974. As in the first quarter of 1978 and 
in the 1973-74 period, most of the surge in 
agency borrowing was related to housing, with 
the Federal National Mortgage Association 
(FNMA) and the Federal home loan banks 
seeking to offset the depressing effects on mort
gage lending of slower flows of deposits into 
thrift institutions. 

Increases in Treasury coupon yields were 
generally in line with yield increases on private 
longer-term securities, but upward movements 
in bill rates were moderate in comparison with 
second-quarter increases in the Federal funds 
rate and in yields on commercial paper. The 
smaller increase in bill rates appears to reflect 
a decline in the supply oi these issues available 
to private investors. As part of an elfort to 
lengthen the maturity of its outstanding debt, 
the Treasury for several quarters has not allowed 
the stock of bills to increase significantly, except 
for seasonal cash management purposes; during 
the second quarter it redeemed nearly $6 billion 
of outstanding bills. In addition, the demand for 
bills was boosted earlier in the year by the 
acquisitions of foreign official accounts in con
junction with efforts to damp fluctuations in 
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Federal Government borrowing and cash balance 
Quarterly totals, billions ol dollars, not seasonally adjusted 

Item 

Treaswy financing: 
Budget surplus, or deficit (-) 
Off-budget deficit l ;. 
Net cash borrowings, or repayments (-) 
Othermeans of financing * 
Change in cash balance 

Federally sponsored credit agencies, 
net cash borrowings 3 

.1976 

Q3. Q4' 

1977 

Ql Q2 Q3 0 4 

1978 

Q l r 
Q 2 

-13 .0 
-1 .8 
18.0 
- . 7 
2.6 

1.7 

-22 .8 
.4 

17.4 
- .8 

-5 .7 

-18.7 
- 4 . 3 
17.6 
2.7 

- 2 . 6 

.7 

8.6 
.1 -

-1.1 
- . 4 
7.2 

3.0 

^-12.2 
" - 4 . 9 

<19.5 
.4 

4 2.8 

1.8 

-28 .8 
- 1 . 3 
20.7 

2.6 
- 6 . 8 

2.0 

-25 .8 
-3 .7 
20.8 

2.8 
- 5 . 9 

4.5 

14.0 
-2.2 

2.5 
-3.2 
II .1 

6 .2 

1 Includes outlays ol the Pension Hciiclit (iiiaianty (oipoia-
lion, Postal Service Fund, Rural Flccti ilication and Telephone 
Revolving Fund. Rural Telephone Hank, Housing lor the 
Flderly or Handicapped Fund, and Federal Financing. Hank. 
All data have been adjusted to relied the return ol the Fxport 
Import Hunk to the unified budget. 

2 ('hecks issued less checks paid, accrued items, ami other 
t rans i t ions . 

•' Includes debt ol the Federal Home loan Morluauc C'or 

poi.ition. Federal home loan banks. Federal land banks. Federal 
intermediate credit banks, banks tor cooperatives, and Federal 
National Mortgage Association (including, discount notes and 
securities guaranteed by the (iovernnient National Moitgagc 
Association ). 

1 Includes S2.5 billion ol borrowing from the Federal Re 
serve on September M), which was repaid October 4 alter the 
new debt ceiling bill became law. 

1 Revised. 

exchange rates. In the second quarter, the Fed
eral Reserve System made substantial purchases 
as it supplied reserves to the banking system, 
which more than oll'set a decline in holdings 
by foreign official institutions. 

MORTGAGE AND 
CONSUMER CREDIT 

Net mortgage lending increased during the sec
ond quarter, thus recovering somewhat from the 
weather-depressed rate in the first quarter. In
creased net lending by commercial banks, and 
greater support from secondary market institu
tions like FN MA, more than oil set reduced 
mortgage lending at savings and loan associa
tions and mutual savings banks. Liven so, net 
new mortgage formation remained approxi
mately 10 per cent below the peak volume in 
the final quarter of 1977. Almost all of the 
decline in net mortgage lending during the first 
half of 1978 was attributable to the weakness 
in residential mortgage lending, which depends 
most heavily on savings and loans. In contrast, 
net flows of commercial mortgage credit are 
estimated to have remained relatively strong. 

The slower growth of mortgage credit at 
savings and loan associations was due primarily 
to adjustments in lending policies that took 

account of the declining trend in deposit in
flows. Although the introduction late in the 
period of new 6-month and 8-year certificates 
led to increased deposit Hows in June, deposits 
grew only 9 per cent in the first quarter and 
8 per cent during the second quarter, on sea
sonally adjusted annual bases, substantially less 
than during 1977. Because savings and loans 
relied heavily on advances from Federal home 
loan banks and on other borrowings to help 
sustain mortgage lending, borrowings as a per 
cent of total assets approached the high levels 
of 1974. In addition, the liquidity ratio at in
sured savings and loans—as measured by the 
ratio of cash and liquid assets to the sum of 
deposits plus short-term borrowings—have de-
Deposits at savings and loans 

Annual rate of change, per cent 

16 

02 Q3 04 Ql 02 
1977 1978 

Seasonally adjusted. Quarterly averages at annual rates. 
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Net change in iiiorlLuiizc debl ouKtaiKliiii. 

Bil l ions i)t d o l l a r s , s ea sona l ly ad jus ted annua l rates 

Change— 

TO* 

By type of property: 
^ ^ a T ) 

Residential 
Other1 

By type of holder: 
Commercial banks . . . 
Savings and loans . . . 
Mutual savings banks 
Life insurance 

companies 
FNMA and GNMA . 
Other2 

1977r 

Q2 • Q3 Q4 

1978 

Ql" Q2 

136' 142 152 
113 115 117 
23 27 35 

132 136 
99 102 
33 34 

27 
59 

6 

32 
62 

31 25 31 
63 53 51 

8 7 6 

4 5 9 6 
6 - 3 * 6 

34 38 41 35 

7 
12 
29 

' Inc ludes c o m m e r c i a l and o the r nonres iden t i a l as wel l as 
farm p rope r t i e s . 

2 Inc ludes m o r t g a g e poo l s h a c k i n g secur i t i e s g u a r a n t e e d by 
the G o v e r n m e n t Na t iona l M o r t g a g e A s s o c i a t i o n , Federa l H o m e 
Loan M o r t g a g e C o r p o r a t i o n , or F a r m e r s H o m e A d m i n i s t r a t i o n , 
s o m e of w h i c h m a y have been p u r c h a s e d by the ins t i tu t ions 
s h o w n sepa ra t e ly . 

* Less than S5(H) mi l l i on . 
' R e v i s e d . 
' Par t ia l ly e s t i m a t e d . 

clined for the three consecutive quarters, reach
ing a seasonally adjusted level of 8.3 per cent 
at midyear, only 0.7 of a percentage point above 
its trough in the third quarter of 1974. The 
minimum required liquidity ratio, which is set 
by the Federal Home Loan Bank Board, was 
reduced to 6.5 per cent, effective May 1. Sav
ings and loan associations also responded to 

their generally slower deposit inflows by con
tinuing to decrease their outstanding mortgage 
commitments, which by the end of June were 
about 9 per cent below their peak of more than 
$34 billion at the end of 1977. 

The average interest rate on new commit
ments at savings and loans for conventional 
home mortgages with 80 per cent loan-to-value 
ratios rose from 9.3 per cent at the end of the 
first quarter to around 9.7 per cent at the end 
of May, but remained stable throughout June 
and into July. This stabilization of the rate on 
new residential mortgages may have been due 
in part to the stimulative effect that the new 
deposit instruments had on the supply of deposit 
money to thrift institutions during these months. 

The strong expansion of consumer instalment 
credit, the other major form of household in
debtedness, continued unabated during the sec
ond quarter of 1978, as the annual rate of growth 
apparently exceeded the first quarter pace of 17 
per cent. The major stimulus to instalment bor
rowing continued to be automobile sales, credit 
for which accounted for nearly half of all new 
instalment credit. With the further growth in 
credit, measures of household debt burdens 
generally increased during the quarter. The ratio 
of mortgage and consumer credit to disposable 
income, for example, reached a record level at 
midyear. • 



Survey of Time and Savings Deposits 
at Commercial Banks, April 1978 

Over the 3-inonth interval ended April 26, 1978. 
the volume of time and savings deposits at 
insured commercial hanks, not adjusted for sea
sonal variation, expanded slightly more than 3 
per cent. This increase, although smaller than 
in the preceding 3 months, was the strongest 
growth during a February-April period since 
1974.l As in 1974, relatively high market inter
est rates limited net inflows to savings and 
small-denomination (less than $100,000) time 
deposits, which are subject to Federal regulatory 
ceilings on rates payable. To help finance a rapid 
expansion of bank credit in the face of less-than-
seasonal growth of deposits subject to interest 
rate ceilings, banks sold a substantial volume 
of large-denomination ($100,000 or more) time 
deposits. 

Growth patterns of the various types of time 
and savings deposits in the February-April pe
riod closely resembled those evident since the 

• • • • - \ V - • • • - - • ^ • ' • -

N o i l ; . --John R. Wil l iams of the Hoard ' s Division 
of Research and Statist ics prepared this ar t ic le . 

1 Surveys of t ime and savings deposi ts (S'I 'SI)) at all 
m e m b e r banks were conducted by the Hoard of Gover 
nors in late 1965, in early 1966. ami quarter ly in 1967. 
In January and July 1967 the surveys also included data 
for all insured n o n m e m b e r banks collected by the fed 
eral Deposit Insurance Corpora t ion ( I D I ( ' ) . Since the 
beg inn ing of I96X the Hoard of Gove rno r s and the I D I C 
have conducted the joint quar ter ly surveys to provide 
es t imates lor all insured commerc ia l banks based on 
a probabil i ty sample of banks . The results of all earlier 
surveys have appeared in previous Hi;i I . I . I I N S from 
1966 to 1978, the most recent being N4i*y I97S . 

The current sample -designed to provide es t imates 
of the compos i t ion of deposi ts includes about 560 in
sured commerc ia l banks . I''or details of the statistical 
me thodo logy , see " S u r v e y of T ime and Savings De 
posi ts , July 1 9 7 6 " in the Hia I.I-TIN for December 1976. 

Detai led data for the current survey (formerly con
tained in appendix tables) are avai lable on request from 
Publ icat ions Serv ices , Division of Adminis t ra t ive Serv 
ices. Hoard of Governor s of the bederal Reserve Sys
tem, W a s h i n g t o n , D C . 2 0 5 5 1 . 

April 1977 survey. Over the year, net savings 
inflows averaged less than %2Vi billion per 
quarter, and small time deposits grew only SI 'J 
billion on average; in contrast, large time de
posits rose an average SI I billion per quarter. 
Moreover, within the category of small time 
deposits all growth was concentrated among 
deposits with long maturities, while such de
posits maturing in less than 4 years registered 
net outflows. Inflows to the long-maturity de
posits have remained strong in the latest survey 
interval despite continued increases in compet
ing market rates; by the end of April, yields 
on Treasury securities o\ comparable maturities 
surpassed bank rates even on time deposits of 
the longest maturity - 6 years or more.-

SAV1NGS DEPOSITS 

Although market rates on alternative short-term 
investments, such as 90-day Treasury bills, ex
ceeded by more than 1 percentage point the 
maximum allowable savings deposit yield 
throughout the latest intersurvey period, a mod
erate pick-up in savings deposit growth, not 
seasonally adjusted, occurred at commercial 
banks. Still, the I1/? per cent increase was the 
smallest recorded between the January and April 
surveys since 1973. suggesting that investor 
interest in alternative short-term instruments. 
including money market mutual funds and 
Treasury bills, retarded savings inflows. 

"' Infective June 1. 197S. two new categories ol lime 
deposi ts became available at banks . One is an X-ycar 
min imum-matur i ty account +wv4«g' a m a x i m u m al low
able interest rate of X per cent . The other has a maturi ty 
of exactly 6 mon ths with the ceil ing interest rale tied 
to the discount yield on 6 month Treasury bills. 
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Compared with the preceding 3 months, the 
stepped-up growth in savings deposits during 
the February-April period reflected somewhat 
taster growth in accounts held by individuals 
and nonprofit institutions, as well as a net inflow 
to accounts of business following net outllows 
the preceding 3 months. Governmental units 
increased their holdings of savings deposits 4Vi 
per cent, about matching the change in the 
October-January period. Like that in January, 
the April survey indicates that a few large banks 
raised offering rates on savings deposits. As a 
result of these increases, the average rate paid 
on savings deposits, weighted by the dollar 
amounts outstanding, edged up to 4.93 per cent 
from 4.92 per cent in January. 

SMALL-DENOMINATION 
TIME DEPOSITS 

By the end of April, market yields had moved 
above the maximum allowable returns that 
commercial banks could offer on small time 
deposits issued to individuals and to businesses 
for all comparable maturities. Nevertheless, 
with more than 90 per cent of offering banks 
paying the ceiling rates of interest on most 
deposit categories, banks experienced continued 
strong inflows to the popular long-maturity de
posits on which regulatory ceilings were closest 
to competing market yields. In the Febru
ary-April period, deposits maturing in 6 years 
or more continued to lead the expansion of small 

1. Types of time and savings deposits held by insured commercial banks on survey dates, October 26, 
1977, and January 25, and April 26, 1978 

Type of deposit 

Total time and savings deposits. 

Savings 
Issued to : 
Individuals and nonprofit organizations. . . 
Partnerships and corporations operated for 

profit (other than commercial banks) . 
Domestic governmental units 
All other 

~IRA and Keogh Plan time deposits vniih 
original mntnrilint "I' 3 years or m o r e . . 

Other interest-bearing time deposits "In de
nominations at less than $100,000 

Issued t o : 
Domestic governmental units 

iVnountn with nriflinal maturity nf iv* 
30 up to 90 days 
90 up to 180 days 
180 days up to 1 year 
1 year and over 

Other than domestic governmental units.. . 
Accoimta-witk-wtsintthTtwrturrty-frfc '•1 

30 up to 90 clays 
90 up to I80days 
180 days up to I year 
I up to 2'/i years 
2'/i up to 4 years l 

4 up to 6 years l 

6 years and ove r ' 

Interest-bearing time deposits im 
-tiens of $100,000 or more: . 

Number of issuing banks 

Oct. 26 • Jan. 25 Apr. 26 

Less than $100,000. 
$100,000 or m o r e . 

Club accounts (Christmas savings, vacation, 
or similar club accounts) 

14,409 

14,409 

14,409 

9,141 
7,891 

724 

8,808 

14,166 

10,838 
5,147 
8,008 
4 ,802 ; 
8,431 ; 

14,166 

6,638 j 
11,699 | 
8,999 ; 

13,825 
12,549 
12,401 
8,894 

11,636 | 

1,686 

1,381 
720 

8,929 

14,245 

14,245 

14,245 

9,374 
8,391 
1,251 

10,688 

5,201 
7,367 
4 ,882 
8,680 

14,090 

6,629 
11,751 
8,808 
13,508 
12,476 
12,390 
9,198 

11,747 

1,625 

1,379 
623 

9,124 

14,339 

14,339 

14,339 

9,754 
8,361 
1,081 

9,434 

14,102 

11,135 

5,153 
8,658 
5,134 
8,750 

14,102 

6,439 
11,635 
8,605 
13,832 
12,750 
12,610 
9,455 

11,369 

1,650 

1,377 
668 

9,245 

Deposits 

fib (pillions of dollars 

Oct. 26 

Percentage change 

529,862 

216,896 

201,011 

10,808 
4,968 

108 

1,546 

4,334 

949 
1,396 
823 

1,166 
160,764 

7,327 
30,626 
3,539 
34,601 
18,539 
50,366 
15,766 

140,451 

4,052 

862 
3,190 

1,820 

Jan. 25 

548,142 

218,390 

202,513 

10,558 
5,206 

112 

2,084 

166,717 

4,118 
862 

1,243 
854 

1,159 
162,598 

6,250 
31,459 
3,587 
33,977 
18,463 
50.848 
18,016 

156,122 

4,019 

692 
3,327 

811 

Apr. 26 | Oct. 26- | Jan. 25-
; Jan. 25 , Apr. 26 

565,130 

222,065 

205,828 

10,678 
5,443 

116 

2,562 

170,191 

4,244 
870 

1,281 
830 

I , 263 
165,946 

5,838 
30,791 
3,114 
34,075 ! 
19,181 : 

52,251 ; 
20,697 

164,868 

3,937 

617 
3,320 

1,507 

3.4 

0.7 

0.7 

-2.3 
4.8 
3.5 

-5.0 

9.1 
10.9 
3.7 
0.6 
/./ 

14.7 
2.7 
1.4 

-1.8 
-0.4 
1.0 
14.3 

11.2 

0.8 

19.8 
4.3 

3.1 

1.7 

1.6 

1.1 
4.6 
3.9 

22.9 

2.1 

3.1 

0.9 
3.0 

-2.8 
9.0 
2.1 

-6.6 
-2.1 
13.2 
0.3 
3.9 
2.8 
14.9 

5.6 

-2.0 

10.8 
-0.2 

1 Excludes all IRA and Keogh Plan accounts with original maturity 
of 3 years or more . 

NOTE.—Al l banks that had either discontinued offering or never 
offered certain types of deposit as of the survey date are not counted 

as issuing banks. However, small amounts of deposits held at banks 
that had discontinued issuing certain types of deposit are included 
in the amounts outstanding. 

Details may not add to totals because of rounding. 



Survey of Tune and Savings Deposits 625 

Small-denomination time and savings deposits held by insured commercial banks on April 26, 1978, 
compared with January 25, 1978, by type of deposit, by most common rate paid on new deposits in each 
category, and by size of bank 

Deposit group^jind dis
tr ibution of deposits by 

most common rate 

All bunks 

I 
A p r . 26 | J a n . 25 

Size of bank 
(total deposits in millions of dollars) 

Less than 100 100 and over 

Apr. 26 Jan. 25 ' Apr. 26 ' Jan. 25 

Number of banks, or percentage distribution 

Savings deposits 
Individuals and non

profit organizations! 
Issuing banks 
Distribution, to ta l . . . 

4.00 or less 
4.01-4.50 
4.51-5.00 

Paying ceilitifi rate ' 

Partnerships and cor
porations 

Issuing banks 
Distribution, to ta l . 

4.00 or less 
4.01 4.50 
4.51-5.00 

Paying ceiling rate,'. 

Domestic govt, units 
Issuing banks 
Distribution, to ta l . 

4.00 or less 
4.01 4.50 
4.51 5.00 

Paying ceiling rate1. 

14,339 
100 

4 . 3 
9 . 4 

86 .3 
8 6 . 3 

100 
1.4 
8 .0 

9 0 . 7 
9 0 . 4 

8,361 
100 

3 .7 
10 .9 
85 .3 
85 .0 

All other 
Issuing banks 1,081 
Distribution, to ta l . . . 100 

4.00 or less 10.6 
4.01 4.50 19.6 
4.51-5.00 69 .8 

Paying ceiling rate ' . . . 69 .8 

IRA and Kcogh I'lan lime 
deposits with uriiunnl 
muturttiufrnf 3 years 
or more 

Issuing banks 
Distribution, to ta l . . . . 

6.00 or less 
6 . 0 1 - 7 . 0 0 
7 . 0 1 - 7 . 5 0 
7 .51-7 .75 

Paying ceiling rate1. .. 

100 
5.8 
9 . 9 

4 4 . 4 
3 9 . 9 
3 9 . 9 

Time deposits, tri-danoming- i 
tiniiH «rf less than ' 
$100,000 

Domestic govt, uni ts : ' 
Malm ing in -
30 up to 90 days 

Issuing banks 5, 153 
Distribution, to ta l . . . 100 

4.50 or less 2 .5 
4.51-5.00 | 6 0 . 5 
5.01-5.50 I '>-2 
5.51-7.75 I 27 .8 

Paying ceiling rate ' . . . • ' 

90 up to 180 days , 
Issuing banks ! 8,658 
Distribution, to ta l . . .i 100 

4.50 or less , -4 
4.51 5.00 H.fi 
5.01-5.50 ! 75 .4 
5.51 7.75 15.5 

Paying ceiling rate >. . . • ' 

180 days up to I year 
Issuing banks 5,134 
Distribution, to ta l . . . UK).0 

4.50 or less (2) 
4.51-5.00 2 .1 
5.01-5.50 69 .3 
5.51-7.75 28 .6 

Paying ceiling rate1... . • 

14,245 
100 

4 . 4 
9 . 6 

86 .0 
86 .0 

13,255 
100 

4 . 3 
9 .8 

86 .0 
86 .0 

13.212 
100 

4 . 4 
9 .8 

85 .8 
85 .8 

100 
1.3 
7 . 6 

9 1 . 0 
90 .8 

8,39 I 
100 

3.7 i 
10.7 i 
85 .6 : 
85 .3 ! 

1,251 
100 

9 .8 
18.9 
71.3 
71 .3 

100 
1.4 
8.5 

9 0 . I 
89 .8 

7 , 6 2 7 
100 

4 . 0 
11 .7 
84 .3 
83 .9 

912 
100 

12.2 
22 .2 
65 .6 
65 .6 

100 
7.9 
5.5 

48 . I 
38 .6 
38 .6 

5 ,201 
100 

3. I 
6 4 . 9 
1 0 . 0 
2 1 . 9 

1.2 

7 . 3 6 7 
100 

1.0 
11.4 
76.4 
I 1.3 
(2> 

4.882. 
100. 

I 
7 .7 

67 .0 
25.2 
( 2 ) 

100 
5.9 

10.6 
4 5 . 6 
37 .8 
3 7 . 8 

4 , 4 4 6 
100 

2 .8 
58.4 

9 . 9 
28 .9 
C2) 

7,833 
100 

5 
9 . 0 

75.0 
15.5 

<2) 

4,521 
100 
(z> 

1.5 
68 .7 
2 9 . 9 

(2 ) 

100 
1.4 
8.0 

9 0 . 6 
90 .3 

7 . 6 9 0 
100 

4 . 0 
11.3 
84 .7 
84 .4 

1,104 
100 

10 .9 
2 1 . 4 
6 7 . 7 
6 7 . 7 

9,434 I 9,088 8,456 , 8,151 
100 

8.2 
5.7 

4 9 . 2 
3 6 . 9 
3 6 . 9 

4.540 
100 

3 .3 
6 3 . 9 
10 .7 
2 2 . 2 

1.4 

6 ,563 
100 

. 9 
11 .9 
7 6 . 1 
I 1.0 
(2 ) 

4 . 2 9 9 
100 
(2 ) 

7 . 8 
6 6 . 7 
25.5 
( 2 ) 

1,084 
100 

5. 1 
4 . 5 

9 0 . 4 
9 0 . 4 

9 ,754 9,374 8.683 8,356 i 1,071 
100 

. 8 
3 .7 

9 5 . 5 
9 5 . 5 

734 
100 

. 1 
3 . 3 

9 6 . 5 
9 6 . 5 

169 
100 

1.9 
5.5 

9 2 . 6 
9 2 . 6 

978 
100 

5. 1 
3 .2 

34 .0 
57 .7 
57 .7 

708 
100 

.8 
73 .2 

5.1 
2 0 . 9 

.5 

825 
100 

. 3 
5.1 

7 9 . 2 
15.3 

.8 

6 1 3 
i o o . •(•;• 
( 2 ) 

6 . 7 
7 4 . 2 
19 .2 

.9 

1,033 
100 

4 .1 
6 .7 

89. I 
89 .1 

1,019 
100 

.5 
4 . 7 

94 .7 
94 .7 

701 
100 

.7 
4 . 2 

95 . I 
95 .1 

147 
100 

2 .0 
( 2 ) 
9 8 . 0 
9 8 . 0 

938 
100 

4 . 5 
3 . 9 

3 7 . 7 
5 3 . 9 
5 3 . 9 

661 
100 

2 . 4 
7 2 . 2 

5.6 
19.8 
( 2 ) 

804 
100 

1.6 
6.6 

78 .6 
13.3 

( 2 ) 

583 
100. ' . 

.7 
6 .8 

69 .6 
22.9 
( 2 ) 

All banks 

Apr. 26 Jan. 25 

Size of bank 
(total deposits in millions of dollars) 

Less than 100 100 and over 

Apr. 26 ; Jan. 25 Apr. 26 . Jan. 25 

Amount of deposits (in millions of dollars), 
or percentage distribution 

205,828 
100 

3.4 
7 .5 

89.1 
89 .1 

202,513 
100 

3. I 
9 . 5 

87.4 
87 .4 

100 
. 5 

4 . 8 
9 4 . 7 
9 4 . 7 

5 , 4 4 3 
100 

1.0 
3 . 3 

9 5 . 6 
9 5 . 5 

116 
100 

1. 1 
. 4 

9 8 . 5 
9 8 . 5 

2 ,562 
100 

2 . 6 
2 .8 

38.2 
5 6 . 4 
5 6 . 4 

843 
100 

. 1 
51.9 

8.4 
3 9 . 7 

(2» 

1,280 
100 
( 2 ) 

7 . 6 
72 2 
20'. 2 

. 1 

823 
100,0 
( 2 ) 
12.1 
35.8 
52.1 

.1 

77,861 
100 

3 . 6 
9 . 9 

86 .5 
86 .5 

7 6 , 7 8 6 
100 

3 . 4 
9 . 6 

87 .0 
87 .0 

127,967 
100 

3 .3 
6 . 0 

9 0 . 7 
90 .7 

125,727 
100 

3 .0 
9 . 4 

8 7 . 5 
8 7 . 5 

10,678 10,558 3,366 3,195 7,312 7.363 
100 

. 6 
5.7 

9 3 . 6 
9 3 . 6 

100 
1.4 
7.1 

9 1 . 5 
9 1 . 5 

112 
100 

1.4 
. I 

98 .5 
98 .5 

2,082 ' 
100 

2 .5 
2 . 7 

3 9 . 0 l 
55.8 : 
55 .8 | 

862 
100 

.6 
57.7 
11.4 
30. 3 
3 .2 

1,224 
100 

853 
100 . ' 
( 2 ) 
19.1 
40 .8 
40. 1 
( 2 ) 

100 
1.2 
6 . 4 

9 2 . 4 
9 2 . 4 

100 
I. I I 
5.8 I 

9 3 . 1 
93 .0 

100 
1.7 
5.1 

9 3 . 3 
9.3.0 

29 
100 

1.9 
(2> 
98 . I 
9 8 . 1 

1,039 
100 

1.6 
5 . 4 

4 9 . 3 
4 3 . 7 
4 3 . 7 

465 
100 

( • ' ) 

4 2 . 7 
5.6 

51 .7 
( 2 ) 

944 
100 
(2> 

8.3 
71 .7 
20 .0 
( 2 ) 

564 
100 

( 2 ) 
2 

31! 7 
6 8 . 0 
( 2 ) 

100 
1.8 i 

I 1.0 
87.2 
87.1 

37 
100 

1.7 
. 3 

9 8 . 0 
98 .0 

846 
100 

2 . 0 

532 
100 ! 
(2> 
55.6 
10.9 i 
33 .6 

5 .2 

903 
100 
<2) 
10.4 
67.9 
21.7 
( 2 ) 

612 
100 
( 2 ) 
10.2 
41 .9 
47 .8 
( 2 ) 

100 
. I 

4 . 0 
95 .8 
95 .8 

5,206 ! 3,062 2.760 2,381 
100 

. 2 
I . 1 

9 8 . 7 
9 8 . 7 

87 
100 

. 9 

. 5 
9 8 . 6 
98 .6 

1.523 
100 

3.3 
I. I 

30 .6 
65 .0 
65 .0 

378 
100 

. 1 
63 . 3 
11.7 
24 .8 
( 2 ) 

336 
100 
(2> 

5.8 
73 .4 
20 .8 

.5 

259 
100 
(2> 
38.1 
4 4 . 6 
17.3 

.4 

100 
.4 

5.7 
9 3 . 8 
9 3 . 8 

2.447 
100 

.9 
2 . 6 

9 6 . 5 
9 6 . 5 

75 
100 

1.3 
( z > 
9 8 . 7 
9 8 . 7 

1.236 
100 

2 . 8 
1.7 

30. I 
6 5 . 3 
6 5 . 3 

330 
100 

1.6 
61.1 
12.2 
25. I 
( 2 ) 

321 
100 

.2 
6.7 

73 .0 
20. I 
(2> 

241 
100 
( 2 ) 
4 1 . 6 
3 7 . 8 
2 0 . 6 
(2 ) 

Lor notes see page 628. 
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TABLK 2—Continued 

Deposit group, and dis
tribution of deposits by 

most common rale 

All banks 

Apr. 26 Jan. 25 

Size of bank 
(total deposits in millions of dollars) 

Less than 100 ' 100 and over 

Apr. 26 | Jan. 25 ' Apr. 26 ; Jan. 25 

Number of banks, or percentage distribution 

Time deposits in jlunoiniii.i-
iMftft-uf- less than 

.. % 100,000 (iont.1 
Domestic gov t. 

' units (cont.)? 
1 year and over-

Issuing hanks 
Distribution, total . . . 

5.00 or less 
5.01 -5.50 
5.5 1 fi.OO 
(..01 -7.75 

Paying ceiling rate 

Other than domestic 
govt, units: 

Matu\ iinj in-
30 Lip to 90 days 

Issuing banks . . . . 
Distribution, to ta l . . 

4.50 or less. . . 
4.51 -5.00 

Paying ceiling rate 

90 up to 180 days 
Issuing banks 
Distribution, to ta l . . . 

4.50 or less 
4.51 5.00 
5.01 5.50 

Paying ceiling rate1... 

11,635 
100 ' 

.6 
5 .0 ' 

94 .4 
9 4 . 3 | 

180 days up to 1 year 
Issuing banks 
Distribution, total 

4.50 or les 
4.51 -5.00 
5.01 -5.50 

Paying ceiling rate 

1 up to 2'/2 years 
Issuing banks . . . . 
Distribution, total 

5.00 or less 
5.01 5.50 
5.51- 6.00 

Paying ceiling rate 

2l/i up to 4 years 
Issuing banks 
Distribution, tota 

6.00 or le 
6.01 -6.50 

Paying ceiling rate 

4 up to 6 years 
Issuing banks j 12,610 
Distribution, total 

6.50 or less. . . . 
6.51 -7.00 
7.01 -7.25 

Paying ceiling rate 

6 years and over 
Issuing banks 
Distribution, to ta l . . . 

5.00 or les: 
5.01 -7.25. 
7.26-7.50 

Paying ceiling rate 

Club accounts 
Issuing b a n k s . . . . 
Distribution, total 

0.00 
0.01 4.00 
4.01 4.50 
4.51-5.50. 

All banks 

Apr. 26 : Jan. 25 

Size of bank 
(total deposits in millions of dollars) 

Less than 100 100 and over 

Apr. 26 Jan. 25 ' Apr. 26 \ Jan. 25 

Amount of deposits (in millions of dollars), 
or percentage distribution 

1,253 
100 

.5 
5 .2 

59.7 
34.6 

.6 

5.X12 
100 

.9 
9 9 . 1 
99 .1 

30.689 
100 
(•') 

4 . 7 
9 5 . 3 
94 .7 

3.092 
100 

_ 2 
3!5 

96 .9 
96 .9 

33,900 
100 

.6 
1.1 

9 8 . 3 
98 .0 

19,181 
100 

5. 1 
94 .9 
9 4 . 3 

52,107 
100 

1.4 
9 .8 

88 .8 
88 .7 

20,433 
100 
(2) 

3.4 
9 6 . 6 
94 .0 

1,499 
100 
22 .5 
14.4 
12.3 
50 .8 

1,152 
100 

.4 
5.9 

60. 1 
33.5 
V) 

6,229 
100 

.8 
9 9 . 2 
9 9 . 2 

31,459 
100 

(2> 
6.6 

93.4 
92.5 

3,579 
100 

C-) 
1.4 

9 8 . 6 
9 7 . 8 

33,973 
100 

. I 

.9 
9 9 . 0 
9 8 . 7 

18,428 
100 

1.2 
98 .8 
9 7 . 9 

50,599 
100 

1.3 
9 . 0 

89 .7 
89 .7 

17,739 
100 

(2> 
4 . 4 

9 5 . 6 
9 3 . 0 

808 
100 
23 .3 
15.0 
14.2 
47 .6 

994 
100 

.2 
1.0 

61.1 
37.7 
(2> 

1 ,062 
100 

. 1 
99 .9 
99 .9 

12,107 
100 
(2) 

3.8 
9 6 . 2 
9 6 . 2 

1,612 
100 

(2> 
1.4 

9 8 . 6 
9 8 . 6 

21 ,215 
100 

. 1 
1.3 

9 8 . 6 
9 8 . 6 

1.263 
100 

6.2 
93 .8 
9 3 . 4 

28,101 
100 

2 
14^9 
84 .9 
84 .7 

8,632 
100 
(2) 

1.3 
9 8 . 7 
98 .7 

640 
100 
30.7 
18.8 
13.3 
3 7 . 3 

945 
100 

. 1 
2.9 

61.4 
35.7 

(') 

1 ,507 
100 

(-') 
100.0 
100.0 

12,356 
100 
(2) 

5.3 
9 4 . 7 
94 .7 

2,158 
100 

( ' • ) 

1.9 
98 . 1 
96 .9 

20,984 
100 

.1 
1.0 

98 .8 
98 .8 

10,637 
100 

.5 
9 9 . 5 
98 .7 

26 ,930 
100 

. 4 
12.9 
86 .7 
8 6 . 7 

7 ,222 
100 
(2> 

1.0 
9 9 . 0 
9 9 . 0 

355 
100 
32 .2 
19. I 
14.5 
34 .2 

259 
100 

2 . 0 
21.1 
54 .3 
22 .7 
2.9 

4.750 
100 

1. 1 
9 8 . 9 
98 .9 

18,582 
100 

( 2 ) 
5.3 

94.7 
93.7 

1,479 
100 

.3 
4 . 6 

9 5 . 0 
95 .0 

12,685 
100 

1.3 
.8 

97 .9 
9 7 . 0 

7,918 
100 

3.6 
96 .4 
95 .7 

11,801 
100 

( ' • ) 

4 . 9 
95 .1 
90 .7 

B58 
100 

16.5 
11. I 
11.6 
60 .9 

207 
100 

2. I 
19.8 
54 .4 
23 .7 
(2) 

4 ,722 
100 

I. I 
98 .9 
98 .9 

19,103 
100 
(2) 

7 .4 
9 2 . 6 
9 1 . 2 

1,421 
100 

.1 

. 6 
9 9 . 3 
9 9 . 3 

12,990 
100 

. 1 

. ( . 
99.3 
9 8 . 7 

7,791 
100 

2 . 2 
9 7 . 8 
9 6 . 8 

4,006 
100 

2.9 
3.8 

93.4 
93.3 

23,669 
100 

2.4 
4.6 

93.0 
93.0 

10,517 
100 
(2) 

6 .7 
9 3 . 3 
88 .9 

453 
100 

16.3 
11.7 
14.0 
58 .0 

I or notes see page 628. 
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3. Average of most common interest rates paid on various categories of time and savings deposits at insured 
commercial banks on April 26, 1978 

Type of deposit 

Savings and small-denomination time deposits. 

Savings, total 
Individuals and nonprofit organizat ions. 
Partnerships and corporations 
Domest ic governmental units 
All other 

Bank size (total deposits in millions ol dollars) 

IKA and Keogh I'lan lime deposits^vidi IIHIIIIHIJ1 ol '3 years 
or more 

Other time deposits in denominations ol' less than $ 100,000, 
total 

Domestic governmental units, total 
Maturing in-— 

30 up to 90 days 
90 up to 180 days 
180 days up to I year 
1 year and over 

VII size 
rroups 

5.61 

4.93 
4.93 
4.97 
4.97 
4.98 

Less 
1 than 20 
1 

5.78 

4.94 
4.94 
5.00 
4.93 
4.72 

20 up 
to 50 

5.75 

4.91 
4.90 
4.92 
4.97 
5.00 

50 up 
to 100 

5.67 

4.91 
4.91 
4.97 
4.97 
5.00 

100 up 
to 500 

5.56 

4.94 
4.94 
4.98 
5.00 
4.98 

500 up 
to 1,000 

5.52 

4.89 
4.88 
4.98 
4.99 
5.00 

1,000 
and over 

5.45 

4.95 
4.95 
4.97 
4.99 
5.00 

7.54 7.51 7 .58 

Other than domestic governmental units, total . 

30 up to 90 davs 
90 up to 180 days 
180 days up to I year . 
1 up to 2'/i years 
2Yi up to 4 years 
4 up to 6 years 
Over 6 years 

M L M O : Club a c c o u n t s ' . 

6.46 
5.92 

5.67 
5.66 
5.96 
6.31 

6.47 

4.99 
5.47 
5.48 
5.99 
6.47 
7.21 
7.48 

6.40 
5.99 

6.04 
5.57 
6.02 
6.33 

6.43 

5.00 
5.48 
5.49 
5.98 
6.49 
7.22 
7.49 

6.56 
6.08 

5.65 
5.74 
6.34 
6. 38 

6.57 

5.00 
5.49 
5.49 
6.00 
6.43 
7. 19 
7.50 

6.55 
5.84 

5.62 
5.60 
5.83 
6.40 

6.56 

5.00 
5.47 
5.49 
6.00 
6.49 
7.23 
7.50 

6.45 
5.63 

5.48 
5.70 
5.34 
5.98 

6.47 

4.99 
5.49 
5.47 
5.99 
6.49 
7.21 
7.48 

6.43 
6.24 

5.88 
6.10 
6.66 
6.53 

6.43 

4.96 
5.49 
5.41 
5.93 
6.45 
7.24 
7.47 

6.38 
5.67 

5.32 
5.75 
5.97 
6.38 

6.38 

5.00 
5.44 
5.50 
5.99 
6.47 
7.21 
7.46 

3.58 2.76 3.87 4. 16 

1 Club accounts are excluded from all of ttie above categories. 

NOTE.—The average rates were calculated by weighting the most 
common rate reported on each type of deposit at each bank by the 

time deposits, registering a net inllovv ol S2-Yi 
billion. In this period, deposits maturing in 4 
to 6 years contributed SI Vi billion to total small 
time deposit inflows, following no net expansion 
over the preceding three survev quarters. Banks 
also issued SVi billion in deposits to individual 
retirement and Keogh accounts maturing in 3 
years or more, bringing the total outstanding in 
such accounts 10 more than $2;/> billion. About 
two-filths ol banks ollering these deposits paid 
the maximum allowable !•% per cent rate of 
interest during April.'1 Most banks paid 7'-i or 
7'/2 per cent. 

Moderate inflows of small time deposits held 
by governmental units resumed in the bebru-
ary—April period, following net outflows during 
each of the preceding three inlersurvey inter
vals. During the 3 months ending in April the 
weiuhted-avenme ollerinu rate on all time de-

1 1-ilVeclive . l ime I , 11io m a x i m u m a l l o w a b l e r a l e ot 

i n t e r e s t o n al l I K A a n d Keo<.:h a e e o u n l s m a t u r i n g in 

} y e a r s o r m o r e h e e a m e S p e r c e n t . 

amount of that type of deposit outstanding. All banks that hail either 
discontinued ollering or never otl'ered particular types of deposit as 
of the survey date were excluded from the calculations for those 
specific types of deposit. 

/. 

posits issued to governmental units rose 8 basis 
points to 5.92 per cent. I'or issues maturing in 
I year or more, which accounted lor most of 
the deposit inflows, the average rate paid also 
rose 8 basis points, to 6.31 per cent. Ollering 
rates at banks still remain well below the 7-Y\ 
per cent ceiling applicable to all maturities o\ 
time deposits held by governments. Apparently 
the fact that banks must pledge securities against 
such deposits limits their willingness to raise 
rates to acquire additional funds. 

OTHHR TIM hi DEPOSITS 

With continued rapid expansion in the volume 
of bank lending and rather slow growth in 
savings and small time deposits, banks again 
turned to large •denomination time deposits dur
ing the January-April period. Total interest-
bearing large lime deposits outstanding rose 5y'i 
per cent, about half the increase of the preceding 
3 months, but still more than in any bebru-
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ary- April period since 1974. Comparable data, 
not seasonally adjusted, tor large weekly re
porting banks indicate that large negotiable cer
tificates of deposit at such banks accounted for 
just under two-thirds of the total advance. 

Non-interest-bearing time deposits, 
principally escrow accounts and compensating 
balances held in conjunction with loans, de-

NOTES TO TABLE 2: 

i See BULLLTIN Table 1.16 on page A10 for the ceiling rates that 
existed at the time of each survey. 

2 Less than .05 per cent. 
N O T I-:.—All banks that either had discontinued offering or had 

never offered particular types of deposit as of the survey date are not 
counted as issuing banks. Moreover, the small amounts of deposits 
held at banks that had discontinued issuing deposits are not included 

dined slightly to just under $4 billion. Mean
while, club accounts increased seasonally $700 
million to $!'/> billion at the end o[ April— 
about the same level attained a year earlier, 
indicating a lack of secular expansion in these 
accounts. About 45 per cent of offering banks, 
holding nearly a quarter of outstanding deposits, 
paid no interest on club accounts. U 

in the amounts outstanding. Therefore, the deposit amounts shown 
in Table 1 may exceed the deposit amounts shown in this table. 

The most common interest rate for each instrument refers to the 
stated rate per annum (before compounding) that banks paid on the 
largest dollar volume of deposit inflows during the 2-week period 
immediately preceding the survey date. 

Details may not add to totals because of rounding. 
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Statements to Congress 

Statement by Henry C. Wallich, Member. 
Hoard of dove mors of the Federal Reserve 
System, before the Subcommittee on Capital, 
Investment and Business Opportunities of the 
Committee on Small Business, U.S. Senate. 
July 20, 107H. 

I appreciate the opportunity to appear before this 
subcommittee today to present the views of the 
Board of Governors of the federal Reserve 
System on H.R. 12666, a bill to amend the 
Small Business Investment Act of 1958. 

The Board of Governors generally favors the 
enactment of legislation that encourages finan
cial assistance to small businesses. The original 
version of the Small Business Investment Act 
contained a provision that allowed banks to 
invest an amount equal to I per cent of their 
capital and surplus in the slock of small business 
investment companies. Since then, we have 
seen the amount increase to 2 per cent in 1961 
and to 5 per cent in 1967. Although bank and 
bank holding company investment in small 
business investment companies represents a 
departure from the traditional separation of 
banking and commerce, and such investments 
often involve a fair amount of risk, the Board 
has supported this type of investment because 
of the desire to encourage bank assistance to 
small businesses. 

Today, small business investment companies 
have, in the aggregate, total resources of ap
proximately SI . I billion, of which bank-con
trolled companies hold $282 million and com
panies in which banks have a minority interest 
have an additional S60 million. While $637 
million of the SI . I billion total is derived from 
Small Business Administration (SBA) funds. 
approximately one-third of all private invest
ment in small business investment companies, 
or $160 million, has been provided by banking 
organizations. 

Banks, of course, are in the business of 
making loans rather than investments, and banks 
provide a substantial volume of funds to small 
businesses in the form of loans. Bank loans to 
small businesses that were guaranteed by the 
SBA totaled $2.7 billion in 1977. Loans made 
with SBA participation or guarantee, moreover, 
represent a very small proportion of the total 
lending by banks to small businesses. In fact, 
according to estimates from the Federal Reserve 
Survey of the Terms of Bank Lending, more 
than half of the dollar amount, and 99 per cent 
of the number, of all commercial and industrial 
loans made by commercial banks represent 
loans of less than $500,000, which is the maxi
mum si/.e o[ SBA loans to business. This survey 
covers business loan activity during one week 
of each quarter, and, based on the most recent 
such survey, commercial banks are estimated 
to have made—in that one week—231.000 
loans in amounts of less than $500,000 for a 
total amount of $5.3 billion. 

It is our understanding that this bill is in
tended to remove legal impediments that may 
prevent banks, savings and loan associations, 
pension funds, and insurance companies from 
making investments in small businesses. It is 
also our understanding that, with respect to 
financial institutions, the bill's provision per
mitting an investment of up to 5 per cent of 
an investor's net worth directly in small business 
concerns is intended to strike a balance between 
the funding needs oi small businesses and the 
necessity of maintaining the soundness of fi
nancial institutions. As I noted previously, 
however, banks and bank holding companies are 
now allowed to invest up to 5 per cent of their 
capital and surplus in small businesses through 
the medium of small business investment com 
panics. While the statute conferring this author
ity refers only to banks, it also extends to bank 
holding companies, because under the Bank 
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Holding Company Act, legislation that enlarges 
the investment authority of national banks auto
matically enlarges the powers of bank holding 
companies to the same extent. Of course, bank 
holding companies, with regulatory approval, 
can invest in any company that engages in 
activities that are closely related to banking, and 
they may purchase up to 5 per cent of the shares 
of any company regardless of its activities. This 
bill would not curtail that authority. 

One result of the enactment of this bill would 
be that the total authorized equity exposure in 
small businesses would double. Banks might 
invest up to 5 per cent of their capital and 
surplus in small business investment companies 
and, additionally, up to 5 per cent of their net 
worth directly in small business concerns. The 
Board believes that bank support of this 
country's small businesses is a particularly im
portant goal, and it is willing to support a 
modest increase in the pool of bank funds le
gally available for equity investment, particu
larly since our experience has been that super
visory problems associated with existing small 
business investment company activity by banks 
have been rare. Therefore, the Board would 
favor allowing banks to make direct small busi
ness investments that, when aggregated with 
their indirect investments under present law, 
would not exceed 10 per cent of capital and 
surplus. This would afford banks a considerable 
degree of flexibility in fashioning their small 
business investment programs and would in
crease the aggregate amount that might be in
vested. However, in order to facilitate the use 
of this new authority by banks, the Board be
lieves that it is important that the tax advantages 
applicable to investment in small business in
vestment companies should also be available for 
direct investment in small business concerns. 

H.R. 12666 would also make another signifi
cant alteration in the authority of banks and bank 
holding companies to invest in small businesses. 
Currently, the 5 per cent of capital and surplus 
that banking organizations are allowed to invest 
in small businesses may be so invested only 
indirectly through the medium of small business 
investment companies, and a small business 
investment company as a rule may invest no 
more than 20 per cent of its capital and surplus 

in any one small business concern. Thus, the 
present law has the advantage of insuring some 
diversification of the total amount of equity 
capital committed to small business concerns by 
banks. Allowing direct investments in small 
business concerns, however, as is proposed by 
H.R. 12666, would permit banking organi
zations to invest an additional 5 per cent of their 
net worth altogether in a single small business 
concern, and this amount could conceivably be 
augmented by indirect investments by a bank 
in the same concern through a small business 
investment company. Although the business 
judgment of bankers and the bill's requirement 
that an investor not acquire control of a small 
business concern would reduce the likelihood 
that a bank or bank holding company would 
place the entire 5 per cent amount in one small 
business, the Board believes that in view of the 
uncertainty associated with investment in small 
business concerns, the amount that may be 
invested in any one such company need not be 
increased fivefold. Instead, the Board recom
mends that the aggregate investment, direct and 
indirect, in any one small business concern 
should not exceed 2 per cent of the bank's 
capital and surplus, or $50,000, whichever is 
greater. Such limitations would be similar to the 
diversification requirements now applicable to 
small business investment companies. 

The proposed bill would also affect the trust 
activities of banks by modifying the standard 
of prudence to which trust fund managers are 
held. Although this modification will cover only 
5 per cent of available trust assets in a particular 
trust, we are concerned that, as written, this 
legislation would supersede common law and 
statutory law prohibitions against self-dealing, 
conflicts of interest, and similar potential abuses 
by trust fund managers. While the Board is not 
certain that creation of a new fiduciary standard 
is the preferable method of encouraging addi
tional investment in small businesses, we be
lieve that if this method is adopted, additional 
language should be added to prevent such po
tential abuses. 

The Board believes that several other provi
sions of the bill also should be modified to avoid 
certain problems, and I will briefly enumerate 
them. First, the Board would not consider it 
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appropriate and does not expect that it is the 
bill's intention to permit a bank to become the 
general partner of a small business concern. 
Second, the Board considers it particularly im
portant that banks not acquire control o\ small 
businesses in which they invest. For that reason. 
the bill's provision regarding control of a small 
business concern should be clarified by provid
ing a standard for determining the existence of 
control. The Hank Holding Company Act con
trol standards might appropriately be used as 
a model for such a clarification. Moreover, 
although present regulations of the SBA may 
already preclude investment in financial institu
tions, such as savings and loan associations, the 
Board wishes to make it clear that it does not 
believe banks or bank holding companies should 
be permitted to invest in financial institutions 
on the basis of this bill. Third, in order to avoid 
eontlict among regulatory agencies, we believe 
that responsibility for regulation of bank invest
ment in small business concerns should be 
vested in the relevant bank regulatory agency 
rather than in the SBA. Fourth, the present use 
of "capital and surplus" as a base for comput
ing permissible investment in small business 
investment companies should be carried over in 
this bill. 

Finally, the Board has a strong concern that 
the pre-emption of all Federal and State law by 
this bill may have unforeseen consequences. II 
the Congress enlarges bank investment author
ity, the Board believes it would be more appro-

Statement by Philip C Jackson, Jr.. Member, 
Hoard of Governors of the bederal Reserve 
System, before the Subcommittee on Financial 
Institutions Supervision, Regulation and Insur
ance of the House Committee on Banking, li-
nance and Urban Affairs. July 20. 1{)7H. 

It is a pleasure to appear before this distin
guished subcommittee to present the views of 
the Board of Governors of the Federal Reserve 
System on the Community Reinvestment Act. 
the Home Morttzaue Disclosure Act, the exten-

priate to do so by specific authorization as the 
Congress did in connection with small business 
investment companies rather than using the 
phrase currently in the bill. "Notwithstanding 
any provision of State or Federal l aw ." For 
example, the authority of State member banks 
of the Federal Reserve System to purchase 
shares of small business investment companies 
is subject to concurrent Stale authorization and 
restrictions in the field. H.R. 12666 departs 
from this principle, however, since its provi
sions will specifically supersede any conflicting 
provisions of State or Federal law. The Board 
believes that, unless the Congress finds an 
overriding national need for different treatment, 
it would be appropriate to respect the traditional 
prerogatives of the States to determine and limit 
the powers of banks chartered by them. 

In conclusion, the Board believes that while 
the goals of H.R. 12666 are desirable, certain 
modifications of the bill are in order, principally 
to protect the safety and soundness of the bank
ing system, to encourage bank equity invest
ment in small businesses, to integrate better the 
bill's provisions with those of existing law re
garding small business investment companies, 
and to reflect traditional State prerogatives with 
respect to State banks under the dual banking 
system. 11 the subcommittee would find it use
ful, I will be glad to direct the Board's staff 
to draft for the subcommittee's consideration 
technical amendments regarding any of the 
points I have raised. ' ] 

sion of Regulation Q authority, and a central 
liquidity facility for credit unions. 

At the outset, let me say that the general 
intent of the Congress in enacting the Commu
nity Rein vestment Act (CRA) seems reasonably 
clear. The "convenience and needs" standard 
has been included for many years in Federal 
banking statutes, such as the Bank Merger and 
Bank Holding Company Acts, and this standard 
has been one of the factors taken into account 
by the Federal bank and thrift regulators in 
decisions on applications for expansion by reg
ulated financial institutions. In enactinu the 
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CRA. the Congress presumably wished to em
phasize to insured financial institutions and their 
Federal regulators that the convenience and 
needs of the community include credit as well 
as deposit and other services. The timing, of this 
emphasis coincides with greater concern over 
the economic well-being of the inner cities and 
the need for revitalization of inner-city neigh
borhoods. 

Nonetheless, the statute created a number of 
issues that needed resolution by the agencies 
responsible for writing regulations to implement 
the CRA. As you know, earlier this year the 
four Federal regulators of banks and thrift insti
tutions held joint hearings to obtain public 
comments and suggestions on how we might 
best implement the CRA. To provide a focus 
for the hearings, a series of questions dealing 
with the issues that the statute raised were 
included with the public notice of the hearings. 
The responses we received during testimony at 
the hearings and in written comments have been 
helpful to the agencies in developing regulations 
to implement the act. 

As those questions indicated, the four agen
cies have been particularly troubled by the ab
sence of statutory definitions for such terms as 
"entire community," "credit needs." and 
"Mow- and moderate-income neighborhoods." 
The comments received confirmed that the pub
lic too was concerned about how the agencies 
might deal with these terms in the regulations. 
Numerous definitions for these and other terms 
in the act were suggested by the witnesses, but 
no consensus on the definitions emerged at the 
hearings. 

What did emerge from the hearings, however, 
was the concern of the insured financial institu
tions that the regulatory agencies, in order to 
offset the vagueness of various parts of the 
statute, might impose a heavy reporting and 
recordkeeping burden on them. In particular, 
reservations were expressed that the agencies' 
elforts to define community credit needs could 
result in an indirect form of credit allocation. 

These fears were not entirely without foun
dation because comments received from some 
of the community groups did indeed urge that 
the agencies impose substantial reporting and 
recordkeeping burdens and include in the regu

lation a requirement that financial institutions 
make specific types of credit available to certain 
parts of the community. Such views, in the 
Board's judgment, do not conform with con
gressional intent. On the contrary, there is clear 
evidence in the legislative histoiy of the CRA 
that no significant reporting or recordkeeping 
requirements are to be imposed on the regulated 
financial institutions. It also appears to be the 
intent of the Congress to avoid any regulatory 
requirements that might result in credit alloca
tion. 

More generally, a number of the witnesses 
at the hearings and in written submissions inter
preted the CRA as placing rather specific re
quirements on financial institutions. Our reading 
of the statute suggests that the intent of the CRA 
is to emphasize to covered financial institutions 
that they have an obligation to help meet the 
credit needs of all parts of the communities in 
which their depositary facilities are located. 
giving special attention to low- and moderate-
income neighborhoods. To accomplish this pur
pose, the operative sections of the CRA place 
rather specific requirements on the four Federal 
regulatory agencies. First, they are to "encour
age" financial institutions to help meet their 
local communities' credit needs, consistent with 
the safe and sound operation of those institutions 
(Section 802(b)). Second, they are required to 
"assess" financial institutions' records of meet
ing those credit needs (Section 804(1)). Third, 
the supervisory agencies are to "take such re-
cord|s| into account" in evaluating applications 
by insured financial institutions for charters, 
deposit insurance, branches, office relocations, 
mergers, and holding company acquisitions 
(Section 804(2)). 

Thus, given the approach called lor by the 
CRA, the Board believes that it would be con
trary to both the spirit and letter of the CRA 
to impose by regulation numerous or burden
some requirements on the financial institutions. 

The proposed CRA regulations recently pub
lished for public comment by the four federal 
financial supervisory agencies are designed to 
encourage banks and thrift institutions to in
crease their involvement in community affairs 
and to take actions, within their changing lend
ing capacities, to help meet the credit needs of 
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their communities. Although some requirements 
are imposed on the financial institutions in the 
proposed regulation, those requirements were 
thought to be the best means by which to pro
vide a reasonable basis for communication 
among Imancial institutions, members oi their 
communities, and the regulatory agencies. Pro
viding lor that communication will help identify 
community credit needs and will increase the 
amount of information llowing to members oi 
the community regarding the types of credit 
available from the financial institutions. 

The "'assess'" and "take into account" re
quirements oi the statute also pose something 
of a dilemma tor the agencies. Under the act, 
the regulators must determine after the fact how 
well a bank, bank holding company, or thrift 
institution submitting an application has served 
its community's credit needs. This could tempt 
the agencies lo give the financial institutions 
elaborate guidelines on how they will be judged 
in order lo help develop a detailed record to 
assess and to lake into account at the time an 
application is submitted. The danger is that such 
guidelines can easily become requirements or 
lead to the perception on the part oi regulated 
institutions that specific types oi lending and 
other community service actions must be con
ducted. 

While we i.U) not favor the imposition ol 
extensive and rigid guidelines, it is helpful to 
provide covered financial institutions with sug
gested assessment factors as guidelines to enable 
them to comply with the act. In the proposed 
regulations, the agencies have provided a list 
of factors that may be considered in assessing 
the record oi financial institutions in meeting 
the credit needs oi their communities. (liven the 
great variety ol local conditions, the list ol 
factors is intended to be illustrative. Consid
erable latitude is given to the banks and thrifts 
to choose the ways in which they will fulfill 
their obligations to their communities. 

Over all, the Hoard expects that the regula
tions that have been published for comment will 
meet the intent of the Congress in passing this 
statute, while avoiding the imposition oi credit 
allocation or burdensome recordkeeping or re
porting requirements on federally insured li 
nancial institutions. 

It should be recognized, however, that precise 
measures of performance cannot be achieved in 
dealing with a matter as complex as a financial 
institutions record of service to its community. 
Rather, in making an assessment of this kind, 
a considerable element oi judgment necessarily 
enters into an agency's deliberations. This kind 
of evaluation is not capricious, however, and 
banks are accustomed to this type of regulatory 
review. It is based on years oi experience in 
dealing with financial institutions and assessing 
their strengths, weaknesses, and capabilities. It 
is the same type of judgment that comes into 
play when financial regulatory agencies evaluate 
an institution's capital level, portfolio quality. 
and caliber oi management. 

The necessity oi making judgments becomes 
even more apparent when we consider that an 
institution's record under the CRA is only one 
factor that must be weighed in evaluating an 
application. By law. the agencies must also take 
into account an institution's financial condition, 
future prospects, management, and any com
petitive implications. The agencies, therefore, 
must balance these factors not only against each 
other but also against the newly emphasized 
CRA factor. 

In addition, the Board wishes to note that it 
plans to consider any views expressed by State 
bank supervisors on the extent to which State-
chartered. member banks involved in applica
tions have been serving the credit needs of their 
communities. Also, since we routinely provide 
copies of our examination reports to State 
supervisors, the State authorities will be ap
prised oi the federal Reserve's assessments of 
the extent to which State member banks are 
meeting the credit needs of their communities. 

The second topic on which the subcommittee 
requested comment is (he Home Mortgage Dis
closure Act Dl' 1975 (HMI)A). This act is an 
experiment to discover if public disclosure by 
depositary institutions of mortgage and home 
improvement lending patterns in metropolitan 
areas will, as the preamble to the act states. 

provide . . . citizens anil public olli-
eials . . . with sufficient information to en
able them lo determine whether depository 
institutions are tilling their obligations to 
serve the housing needs ol the communities 
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and neighborhoods in which (hey are lo
cated. . . . 

Midway through the experiment, no defini
tive judgment regarding the act's usefulness can 
be made since relevant evidence is still being 
collected and analyzed. Three studies are cur
rently under way. The Federal Home Loan Bank 
Board and the Federal Deposit Insurance Cor
poration are sponsoring jointly a study to deter
mine the accuracy, completeness, cost, and 
usefulness of disclosure data based upon disclo
sures made in three metropolitan areas—Buf
falo, Chicago, and San Diego. The Federal 
Reserve is conducting a study of the feasibility 
and usefulness of extending the act's disclosure 
requirements to nonmetropolitan areas. Finally. 
the Department of Housing and Urban Devel
opment is funding, a study of the uses to which 
disclosure information has been put by commu
nity groups and local governmental units. The 
results of these studies should be available by 
the end of the year and will greatly enhance 
our understanding of how well the act serves 
its stated purpose. 

In the interim, however, several general ob
servations can be offered based upon what is 
now known. The initial disclosures, which were 
available in September 1976. drew a flurry of 
interest. There were a number of media reports 
and analyses prepared by community-consumer 
organizations across the country. Since then, 
from a national perspective, there has been a 
very limited degree of interest in disclosure 
statements. 

For example, the United States League of 
Savings Associations reported in May 1977 that, 
of 1,725 members out of 2,775 responding to 
a questionnaire. 1,039 (60 per cent of the re
spondents) did not receive any requests to re
view their disclosure reports and another 369 
(21 per cent) received only one or two requests. 
The limited degree o\ interest also was con
firmed in an informal survey oi lenders in 10 
major cities in January 1977 (American Hanker. 
January 24, 1977, page I). This conclusion was 
also reinforced by several members of the 
Board's Consumer Advisory Council at its re
cent meeting on June 1. 

There has been little use of disclosure data 
by the act's intended beneficiaries—public and 

private depositors who are deciding where to 
deposit their funds. While there have been 
isolated instances, we know of no concerted 
effort by nongovernmental depositors to per
suade banks or thrifts to change their credit 
policies through "'greenlining," that is, shifting 
deposits based upon disclosure statements. The 
few State and municipal governments--for ex
ample, California and Chicago--that have in
stituted "'greenlining" programs have adopted 
disclosure schemes tailored to meet their needs 
and have not relied upon the Federal act. 

(iiven the limited use of HMDA information 
to date, there remains the question of whether 
the data will be helpful to the agencies in 
assessing a regulated institution's community 
investment efforts. Two limitations in the 
HMDA reports suggest that these data may not 
be of significant help in that task. First, the CRA 
requires an assessment of the degree to which 
a bank or thrift is helping to meet the broad 
range of a community's credit needs, not just 
housing credit needs. In the case of commercial 
banks, however, residential mortgage lending is 
only one of many lending activities. Second, 
the required disclosures reveal nothing about 
effective loan demand by geographic area, and 
we know of no satisfactory way of measuring 
accurately that demand without expending sub
stantial resources. 

Assuming that the Federal bank and thrift 
regulators encourage their supervised lenders to 
develop outreach programs pursuant to the 
CRA, the focus will be on how well the lender 
sells its credit services to the community and 
whether it actively seeks to engage in a partner
ship with community residents, businessmen, 
and local public officials to help tackle the 
community's problems. We believe that foster
ing positive outreach on the part of financial 
institutions, tailored to local circumstances, is 
a much better way to help the Nation's commu
nities than devoting resources to determining the 
significance of limited disclosure data or to 
collecting additional data. 

In our view, community investment programs 
and monitoring schemes, such as residential 
mortgage disclosure, are best developed at the 
local level, where they can be fashioned to meet 
local circumstances. In accord with this policy 
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ol fostering loeal solutions to community credit 
problems, the Board has granted exemptions 
under the HMDA in situations where Slate-
chartered depositary institutions comply with 
State disclosure laws that are comparable in 
[impose to the federal act. even if the details 
ol disclosure vary. Similarly, the Hoard en
dorses the continuation and expansion ol the 
Urban Reinvestment Task I orces's Neighbor
hood Housing Services and Neighborhood 
Preservation programs. These programs, 
operating as ol .lime in 5(> neighborhoods in 47 
cities, owe their success to the broad-based 
cooperation ol financial institutions, local gov
ernment. and neighborhood residents. We be
lieve that these localized services should serve 
as a model ol the type o! approach that should 
be taken in community investment endeavors. 

Turning to the extension ot the currreul de
posit ceiling rate authority, the Board continues 
to believe that such rate ceilings and the man
dated deposit rate differentials between banks 
and thrills should be removed over the long 
run to promote equity for small saveis and 
economic efficiency. Although, in practice, rate 
ceilings probably can be removed only gradu
ally. growing competitive inequities under the 
present rate structure make it imperative that the 
process oi removing artificial rate and differen
tial restrictions begin soon, for example, more 
and more (drift institutions are offering some 
type of third-party payment services and are 
competing actively and effectively with com
mercial banks for these services. Mutual savings 
banks and other thrifts in New Kngland, New 
York. Pennsylvania, and elsewhere have been 
successful in offering checking or check like 
transaction accounts. The ceiling rate differen
tial favoring nonbank depositary institutions 
with transactions account powers is likely to 
produce further competitive distortion in our 
institutional structure. 

While the Hoard recommends thai the current 
Regulation (J rate authority be extended lor I 
year, the Hoard believes thai action also should 
be taken by the Congress to eliminate the com
petitive inequities that have developed as a 
result of thrills ollering transactions-type ac
counts. The Hoard urges that legislation be 
adopted to require rate ceiling parity among all 

depositary institutions, including credit unions, 
on any interest bearing transactions accounts 
and on savings-type accounts that are tied to 
third-party transfer accounts. The appropriate 
rale ceiling for such accounts at this time would 
lie the ceiling on commercial bank savings ac
counts. 

Such an approach would be similar to that 
in effect tor NOW accounts in New England 
and would also be similar to the proposal on 
rate ceilings in the nationwide NOW account 
bill approved by the Senate Hanking Committee 
last year. With that modification to existing law, 
a 1-year extension would provide time for the 
Congress to review other basic issues involved 
in deposit rate ceilings and the rate differential 
between commercial banks and thrifts. 

On the broader issue, (he Hoard continues to 
believe that it would be desirable to restore to 
the agencies the flexibility to prescribe and ad
just deposit rate ceilings without congressional 
approval of changes in differentials. The Hoard 
believes that consideration of 111 is basic issue 
by the Congress can await broad review of the 
deposit rate structure. However, steps should be 
taken now to eliminate the disparity in treatment 
that exists because iti differentials among insti
tutions that are otlering comparable transactions 
account services. 

finally, the Hoard supports the establishment 
of a central liquidity facility for credit unions. 
We believe that there is a need for a lending 
fund to deal with temporary liquidity problems 
experienced by credit unions. The possibility of 
such difficulties arises partly because, under the 
common-bond principle, the membership of an 
individual credit union lends to lie subject to 
similar economic pressures. In many cases, the 
members ol a credit union work for the same 
employer so that a plant closing or seasonal 
swing in employment or hours can result in 
sizable deposit outflows at the same time that 
loan demand rises and loan repayments lag. 

The Hoard has discussed a lew modifications 
and clarifications to the proposed legislation 
with the National Credit Union Administration 
(NCUA). During those discussions, the Admin
istrator of the NCUA indicated that he agrees 
that these changes would improve the bill. One 
amendment would clarify that the private bor-
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rowings of the facility would not have the U.S. 
Government's guarantee. Another would reduce 
the borrowing leverage on capital to ten times 
capital, which would make the facility's size 
more reasonable in relation to industry assets. 

We especially commend the very limited pur
pose of meeting liquidity needs for which funds 
may be advanced, but also believe that the bill 
should be clarified to reflect that limitation 
expressly. G 

Statement by G. William Miller, Chairman, 
Board of Governors of the Federal Reserve 
System, before the Committee on Banking, Fi
nance and Urban Affairs, House of Repre
sentatives, July 27, 1978. 

It is a pleasure to testify today on behalf of the 
Federal Reserve System on the bills before your 
committee that would promote competitive eq
uity between member banks and other deposi
tary institutions and that would strengthen the 
Nation's financial system by stemming the attri
tion of banks from the Federal Reserve. We are 
grateful to this committee and to its distin
guished chairman for considering (he proposed 
legislation so late in the session. 

Attrition of membership in the Federal Re
serve System is occurring because member 
banks are at a serious competitive disadvantage 
relative to other depositary institutions. This 
attrition, as it continues, dilutes the effec
tiveness with which the Federal Reserve can 
fulfill its monetary and other objectives. There
fore, 1 should like, first, to discuss the dimen
sions and effects of the decline in membership, 
and then to offer comments on the specific 
legislation you are considering. 

Membership in the System continues to de
cline. The problem facing us is the continuing 
decline in System membership in recent years. 
Over the past 8 years 430 member banks have 
withdrawn from the System, while only 103 
nonmember banks have joined, as illustrated in 
Chart I.1 In 1977, 69 banks chose to give up 
their membership, and 39 more banks have 
withdrawn in the first half of 1978. This last 

1 The attachments to this statement are available on 
request from Publications Services, Division of Admin
istrative Services, Hoard of Governors of the federal 
Reserve System, Washington, D C . 20551. 

statistic probably understates the trend because 
many member banks appear to be delaying their 
plans for withdrawal from membership until 
they see what action the System takes to resolve 
the membership problem. Most of the banks 
withdrawing from membership have been small, 
with total deposits under $50 million. But a 
disturbing tendency has developed recently for 
larger banks also to leave the System, fifteen 
of the 69 banks that left the System in 1977 
had deposits of more than S100 million, a record 
number for that size of bank. 

The steady downward trend in the number 
of member banks has been accompanied, of 
course, by a decline in the proportion of bank 
deposits subject to Federal Reserve reserve re
quirements. As of the end of 1977, member 
banks held less than 73 per cent of total com
mercial bank deposits, down about 8 percentage 
points in the last 8 years. Thus, more than 
one-fourth of commercial bank deposits -and 
over three-fifths of all banks—are outside the 
Federal Reserve System. 

In New England, where the development of 
negotiable orders of withdrawal (NOW) ac
counts in the past 5 years has greatly sharpened 
competition among depositary institutions, the 
decline in membership and in deposits held by 
member banks has been even more dramatic. 
The share of deposits in New England held by 
member banks fell by I 1 percentage points in 
the last 3 years alone—from 73 per cent at the 
end of 1974 to less than 62 per cent at the end 
of 1977. 

Due to the excessive cost of membership. The 
basic reason for the decline in membership is 
the financial burden that membership entails. 
Most nonmember banks and thrift institutions 
may hold their required reserves in the form of 
earning assets or in the form of deposits, such 
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as correspondent balances, that would be held 
in the normal course of business. Member 
banks, by contrast, must keep their required 
reserves entirely in noneaming form. In conse
quence, member banks hold a greater percent
age of their total assets in noneaming form than 
do nonmembers. 

The cost burden oi Inderal Reserve member
ship thus consists of the earnings that member 
banks must forego because of the extra amount 
of noneaming assets that they are required to 
hold. Of course, member banks are provided 
with services by Federal Reserve Banks, but the 
value of these services does not close by any 
means the earnings gap between member and 
nonmember banks. And, as a result, the earn
ings rate for member banks runs persistently 
below that for nonmembers. 

The Board stall estimates that the aggregate 
cost burden to member banks of Federal Reserve 
membership may exceed $650 million annually. 
based on data for the year ending in September 
1977, or about 9 per cent of member bank 
profits before income tax. The burden of mem
bership is not distributed equally across all sizes 
of member banks. According to our estimates, 
the relative burden is greatest for small banks--
exceeding 20 per cent of profits for banks with 
less than $10 million in deposits. 

Inequity of cost burden home bv member 
banks. The competitive inequality caused by 
sterile reserve balances can be regarded as an 
additional " tax" levied upon member banks. 
This tax produces Federal Reserve earnings that 
are paid over to the Treasury and thereby be
come additional revenue to the U.S. Govern
ment. But this tax is inherently unfair because 
it falls only on member banks. Nonmember 
banks and thrift institutions, both of which 
compete with members in many of the same 
markets for deposits and loans, do not bear this 
tax. 

Member banks naturally attempt to minimize 
the added burden of sterile reserves that they 
bear, but there are practical limitations on their 
ability to do so. Those banks most successful 
in taking such steps are the very largest banks. 
Because of their size, character of their busi
ness, and managerial resources, these banks 

have access to sources of funds or to activi
t ies- such as participation in international 
banking, making repurchase agreements with 
business corporations, and borrowing Federal 
funds -that are either free of reserve require
ments or involve relatively small reserve re
quirements. Moreover, such banks are usually 
large correspondents that provide services to 
smaller banks, including those services based 
on access to Federal Reserve facilities. 

Furthermore, requiring sterile reserves from 
member banks only is an inetlicient way to raise 
revenue for the Treasury because it leads to 
withdrawals from the System, resulting in re
duction in Treasury revenues. For example, 
withdrawals since 1970 have reduced Federal 
Reserve earnings in 1977 by nearly $220 million 
from what they would have been otherwise and 
have reduced net Treasury revenues by about 
$100 million. 

Increased competition for deposits heightens 
awareness of burden. It is obvious from the 
continuing erosion in Federal Reserve member
ship that more and more banks are becoming 
acutely aware of the cost burden of membership 
and of the competitive handicap arising from 
that burden. The cost of membership is due, 
in part, to the high interest rates induced by 
inflation in recent years. With market interest 
rates exceeding 5 per cent for much of the past 
decade, the earning opportunities foregone by 
holding required reserves at Reserve Banks have 
become painfully clear to member banks. 

At the same time, competitive pressures on 
banks have increased. Banks once had a virtual 
monopoly on transactions accounts because of 
their ability to oiler demand deposits. But this 
unique position is being eroded. Financial inno
vations have led to widespread use of interest-
bearing accounts at nonbank depositary institu
tions as well as at banks for transactions pur
poses. Since 1970, these innovations have in
cluded the following: limited preauthorized 
"bill-payer" transfers from savings accounts at 
banks and savings and loan associations. NOW 
accounts at practically all depositary institutions 
in New Fngland, credit union share drafts, tele
phone transfers from savings deposits, and the 
use of electronic terminals to make immediate 
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transfers to and from savings accounts. Growth 
of these transactions-related interest-bearing de
posits has been most dramatic in recent years. 
For example, NOW accounts have grown from 
almost zero in 1974 to nearly 8 per cent of 
household deposit balances in New Fngland in 
1977. 

There is no sign that the intense competition 
for transactions accounts will abate. These 
heightened competitive forces are compelling all 
depositary institutions to be more cost sensitive 
and to seek ways to maintain their profitability. 
Fxperience shows that withdrawal from the 
Federal Reserve System is a strategy that many 
bank managements have chosen in these cir
cumstances. 

Reduced membership in the Federal Reserve 
weakens the financial system. The declining 
trend in membership is of great concern be
cause, as it continues, it inevitably will weaken 
our financial system in a number of ways. 

Declining membership threatens to alter the 
character of the Federal Reserve System as an 
institution from that which the Congress origi
nally intended. The Congress intended the Na
tion's central bank to provide needed liquidity 
and to establish an efficient national payments 
system, among other purposes. All commercial 
banks were made eligible to participate in the 
governance and the services of the regional 
Reserve Hanks. Membership in the System was 
not restricted to national banks alone because 
the System's designers considered broad repre
sentation from all classes of banks located in 
every region of the Nation to be essential to 
the System's functioning in the public interest. 
They especially wished to avoid overrepresen-
tation by the largest banks. Moreover, in 
founding the System, the Congress hoped 
State-chartered banks would join in order to 
strengthen both the System and the ability of 
the State banks to serve their communities. 

These purposes are as valid today as they 
were 65 years ago, but continued attrition of 
membership could defeat these congressional 
goals. If current trends continue, membership 
in the federal Reserve will consist predomi
nantly of the very largest banks and of the 
smaller national banks that might choose, for 

one reason or another, not to convert to State 
charters. The monetary and other policies of the 
Federal Reserve would then have their most 
immediate impact on a relatively small part of 
our financial system. 

Monetary management weakened. As fewer 
and fewer banks, and a smaller share of the 
Nation's deposits, remain with the Federal Re
serve System, the ability of the System to influ
ence the Nation's money and credit becomes 
weaker. The discount window provides an im
portant safety-valve function, which enables the 
Federal Reserve to conduct monetary policy 
effectively. Member bank attrition means that 
fewer banks have immediate access to the dis
count window on a day-to-day basis. As attrition 
continues, we could reach the point where there 
would be a significant reduction in the financial 
system's flexibility in adapting to, for example, 
a tightening of credit policies. The discount 
window provides individual member banks with 
a reasonable period of time to make orderly 
adjustments in their lending and investment 
policies. The cushion provided by the window 
facilitates implementation of a restrictive mone
tary policy in a period of inflationary demands. 

The attrition in deposits subject to reserve 
requirements set by the federal Reserve also 
weakens the linkage between bank reserves and 
the monetary aggregates. As a larger and larger 
fraction of deposits becomes subject to the di
verse reserve requirements set by the 50 States 
rather than by the Federal Reserve, the relation
ship between money supply and reserves pro
vided by the Federal Reserve becomes less and 
less predictable. 

Our staff has attempted to assess the extent 
to which growth in nonmember bank deposits 
would weaken the relationship between reserves 
and money. Their tentative results are shown 
in a chart, which depicts the greater range of 
short-run variability in M-\ and M-2, with a 
given level of bank reserves, that would develop 
as the percentage of deposits held by non-
members rises. As more and more deposits are 
held outside the System, this chart suggests that 
control of money through the reserve base be
comes increasingly uncertain. 

Finally, it should be pointed out that fewer 
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banks within the Federal Reserve mean that 
fewer institutions can be intluenced by changes 
in reserve requirements set by the Federal Re
serve. Changes in reserve requirements have not 
been a very active instrument of monetary pol
icy in recent years, due, in part, to a desire 
to avoid worsening the membership problem if 
reserve requirements were raised. If the mem
bership problem could be resolved, possibly 
through universal reserve requirements, adjust
ments in reserve ratios might be made with more 
flexibility when needed to allect bank credit 
throughout the country or to influence banks' 
efforts to attract particular types of deposits. 
Moreover, while open market operations in 
U.S. Government securities provide the federal 
Reserve with a powerful policy instrument, it 
is possible that conditions could develop in the 
future—such as a less active market for U.S. 
Government securities in a period of reduced 
Federal budgetary deficits —when more flexible 
adjustment of reserve requirements might be a 
desirable adjunct in efforts to control the mone
tary aggregates. 

Adverse impacts on quality oj banking sys
tem. Not only is monetary control made more 
difficult by membership attrition, but the quality 
of the banking system is also adversely affected. 
The Federal Reserve Act authorizes Reserve 
Banks to discount paper for noumembers, but 
only under "unusual and exigent" circum
stances. By the time such an emergency loan 
were made, therefore, the bank would have 
encountered serious difficulties, and more prob
lems could be expected as it became known that 
it was in an "emergency" condition. As a 
member, on the other hand, the bank probably 
would have begun to borrow under regular pro
cedures, and the development of an emergency 
might have been forestalled. 

The presence of the Federal Reserve in the 
bank supervisory and regulatory area--a pres
ence that becomes diluted with membership 
attrition—also enhances the quality of the 
banking system. The activities of the System 
in that area cannot be readily separated from 
its job of conducting monetary policy. Regula
tory and supervisory policies can have important 
implications for monetary policy and credit 

Hows. Changes in the ceiling rate on time de
posits are only the most obvious of such poli
cies; others concern capital adequacy, bank li
quidity, international banking, and the quality 
of loan portfolios. 

Potential deterioration in the payments sys
tem. Attrition of membership, as it continues, 
also threatens to lead to a deterioration in the 
quality of the payments mechanism that under
lies all of the Nation's economic transactions. 
Reserve balances held at Federal Reserve Banks 
are the foundation of the payments mechanism 
because these balances are used for making 
payments and settling accounts between banks. 
Nonmember deposits at correspondent banks 
can serve the same purpose, but as more and 
more of the deposits used for settlement pur
poses are held outside the Federal Reserve, the 
banking system increasingly becomes exposed 
to the risk that such funds might be immobilized 
if a large correspondent bank experienced sub
stantial operating difficulties or liquidity prob
lems. A liquidity crisis affecting a large clearing 
bank would have widespread damaging effects 
on the banking system as a whole because 
smaller banks might become unable to use their 
clearing balances in the ordinary course of 
business. The Federal Reserve, of course, is not 
subject to liquidity risk and therefore serves, as 
the Congress intended, as a completely safe 
foundation for the payments mechanism. 

These various problems that cither cause or 
result from member bank attrition could be 
solved in a variety of ways, and a number of 
bills are before you. We believe our approach 
is the most effective one under existing circum
stances. 

Universal reserve requirements. The Univer
sal Reserve Requirements Act of I97S, intro
duced as H.R. 13476. was submitted by the 
Board to reduce competitive inequality between 
banks and other institutions insofar as transac
tions accounts are concerned and to lay the basis 
for more effective monetary control. Universal 
reserve requirements can eliminate the competi
tive inequality by imposing a similar reserve 
requirements structure on similar institutions. 
II.R. 13476 imposes reserve requirements set 
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by the Federal Reserve on transactions balances 
at all depositary institutions. The first $5 million 
of such balances would be exempt from reserve 
requirements, although a relatively small re
quirement could be imposed if it proved neces
sary in the public interest. This exemption 
would mean that about one-third of present 
member banks and about two-thirds of non-
members would not be subject to reserve re
quirements on transactions accounts. This lim
ited extension of universal reserves would sig
nificantly reduce competitive inequality. 

The Board favors universal reserve require
ments for reasons quite apart from the member
ship problem. Universal reserves would con
tribute to improving monetary management and 
to ensuring the stability of the payments mech
anism. In doing so, the Board's bill, it should 
be stressed, does not authorize any supervisory 
role for the Federal Reserve System with respect 
to nonmembers. Indeed, the bill does not even 
require nonmember institutions to establish an 
account relationship with the Reserve Bank. A 
nonmember's reserves can be held at a corre
spondent bank -or at a Federal home loan bank, 
in the case of savings and loan associa
tions—and merely passed through to the Federal 
Reserve on a one-to-one basis by the corre
spondent. However, nonmembers would have 
to report data on their deposits and certain other 
items to the local Reserve Bank for monetary 
management purposes. 

We realize that universal reserve require
ments have been proposed before and that the 
proposal raises a number of diflicult problems. 
The Board continues to believe, however, that 
such requirements are necessary to help correct 
the competitive imbalances in our financial sys
tem and to assure an effective monetary policy. 

Other program elements. The Board's other 
proposal is presented separately and is recom
mended for prompt congressional approval 
through passage of H.R. 13477. even if the 
Congress does not enact universal reserve re
quirements in this session. However—for rea
sons discussed later -the Board urges deletion 
of the last sentence of that legislation, which 
imposes a limitation of 2 per cent on required 
reserve balances in excess of $25 million. 

Apart from universal reserves, the Board's 
proposal has four other major features: reduc
tion and restructuring of demand deposit reserve 
requirements, payment of compensation on re
quired reserve balances, charges for services 
provided by Reserve Banks—along with slightly 
broadened access to those services, and transfer 
of a portion of System surplus to the Treasury 
during the transition period in order to preserve 
the Treasury's revenue position while the plan 
is being implemented. All of the provisions of 
the Board's plan are described in some detail 
in the "Preliminary Proposal" (July Bui I I . I IN , 

pages 607-10), which we would appreciate 
having made part of this record. 

The reduction in reserve requirements, to
gether with the proposed payment of interest on 
reserves, would about offset the membership 
burden as presently measured, after allowing for 
charges for services to members. The net annual 
cost to the Treasury of this program, in the 
absence of universal reserve requirements, 
would be about $300 million, based on deposits 
and reserves in 1977. This figure, of course. 
assumes that part of the reduction in Federal 
Reserve earnings is recouped by the Treasury 
from banks, their stockholders, and customers 
in the form of taxes on increased earnings and 
capital gains. 

During a 3-year phase-in period for the pro
gram, there would be no loss in Treasury reve
nues since the System would reimburse the 
Treasury from its accumulated surplus. After 
that period, the actual loss would be consid
erably less than the estimated $300 million cost 
of the Board's plan. Membership attrition would 
continue in the absence of a program to resolve 
the problem. Without the program, by the fourth 
year continued attrition probably would be 
costing the Treasury between SK0 million and 
$210 million as a result of further declines in 
member bank reserves held at the Federal Re
serve. Thus, the true cost of the program is 
considerably lower than S300 million. More
over. should the program increase membership, 
the cost would be reduced even further. 

Interest on Reserves Act. The Board's pro
posed Interest on Reserves Act of 197K would 
limit the amount of interest paid, after deducting 
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the total amount of charges imposed Tor serv
ices, to no more than 7 per cent ol' net earnings 
01 the Federal Reserve Banks in any one year. 
(During 1977, net earnings were about $6 bil
lion.) Within this limitation, the Board proposes 
to pay close to a market rate ot interest on 
required reserve balances up to $25 million in 
size. The proposed rate would be Vi of" a per
centage point below the average return on the 
System's portfolio; in 1977, the return on port
folio would have permitted a 6 per cent rate 
on such reserve balances. Larger balances 
would earn interest at a 2 per cent rate. 

The Board's proposal is embodied in H.R. 
13477, but that bill also imposes a 2 per cent 
limitation on reserve balances in excess of $25 
million. The Board does not believe that the 
2 per cent limitation should be written into law. 
U.K. 13477 in any event contains an over-all 
percentage limitation on the amount of interest 
payments the Federal Reserve can make, and 
it is essential to retain administrative flexibility 
in setting interest rates within the over-all limi
tation so that adjustments can be made as cir
cumstances change and experience is gained. 

Legislative proposals advanced by others. 
The remainder of my testimony will discuss the 
Stanton bill and Chairman Reuss' proposed 
amendment to it. 

In the Board's view, H.R. 12706, the Stanton 
bill, is a constructive approach to dealing with 
the membership problem. Indeed, by permitting 
payment oi a market rate of interest on reserve 
balances, the bill would likely make member
ship in the System attractive to virtually all 
banks that are now noninembeis. In the context 
of this bill, open access to Federal Reserve 
services could then lie provided to all depositary 
institutions without risking adverse effects on 
membership. 

The Board is concerned, however, that the 
specific provisions regarding charges for Federal 
Reserve services in H.R. 12706 may be unduly 
restrictive. For example, the bill requires that 
the Federal Reserve price services to take ac
count of capital and other costs that would have 
been paid by a private firm. However, we be
lieve that any provision requiring the System 
to charge for services should also recognize the 

realities of the competitive marketplace and the 
responsibility of the System to provide a basic 
level of service nationwide. 

The proposed amendment to the Stanton bill 
is broad in scope, seeks major changes in the 
powers and responsibilities of the Federal Re
serve, and would atfect adversely the System's 
ability to carry out its responsibilities. More
over. the amendment, if adopted, would not 
provide a solution to the membership problem; 
rather, it would make the problem much worse. 
Under the amendment, open access to all Sys
tem services, except the discount window, 
would be available to all institutions, and the 
rate of interest on reserve balances would be 
limited so that the amount of interest paid could 
be no greater than the total amount collected 
by the federal Reserve in payment for services 
plus the small amount of interest earned at the 
discount window. In consequence, interest pay
able on reserves would be substantially less than 
a market rate. Therefore, a bank willing to 
forego access to the discount window could 
withdraw from membership and retain access 
to all Federal Reserve operating services, while 
also investing the reserve balances released by 
withdrawal from the System so as to earn a full 
market rate of interest. If the proposed amend
ment were enacted, we would expect the rate 
of loss of membership to accelerate. 

The amendment also proposes legislating 
specific reserve requirement ratios on demand 
deposits and tying the discount rate to the 
Treasury bill rate. Such action would not be 
desirable since it would reduce the policy in
struments available to carry out the Nation's 
monetary policy and effectively limit the System 
to open market operations for that purpose. The 
Board continues to believe that effective mone
tary management requires the option of having 
more than one instrument at hand, and thus 
recommends that the proposed amendment not 
be enacted. 

As noted earlier, reserve requirement changes 
may become a more useful instrument once the 
membership problem is resolved. In any event, 
they are needed if action is to be taken that 
emphasizes credit availability at member banks 
throughout the country or if conditions require 
that open market operations be supplemented in 
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order to attain monetary policy objectives. 
Moreover, reserve requirement changes can also 
serve, at times, as a useful signal of change 
in the System's policy stance. It should be noted 
also that the reserve requirement proposals on 
transactions accounts in the amendment apply-
to member banks only. This would tend to 
increase existing inequities because member 
bank savings accounts subject to automatic 
transfer would bear a higher reserve require
ment—equal to that on demand deposits—than 
similar accounts at nonmember institutions. 

The discount rate, too, has a useful role to 
play as a signal of policy. For instance, it can 
be held back when market rates are rising to 
suggest a certain caution about future rate de
velopments to the market. The stated reason for 
tying the discount rate to a market rate is to 
reduce the possibility of arbitrage profits when 
the discount rate is below market rates. How
ever, the Reserve Banks already have careful 
administrative controls that keep arbitrage op
portunities to a minimum. Moreover, tying the 
discount rate to the Treasury bill rate makes the 
cost of member borrowing depend, in part, on 
Treasury debt management, and the rate could 
be high or low relative to other opportunities 
the bank has for investment. Fven if it were 
desirable to tie the discount rate to a market 
rate, the shifting structure of market rates makes 
it very difficult to find any single rate that is 
satisfactory. In any event, the Board believes 
its flexibility with regard to the discount rate 
should not be limited in view of the unpredicta
bility of changing market circumstances and 
international and domestic economic conditions. 

The amendment also would require the Fed-

Siatement by G. William Miller, Chairman. 
Board of Governors of the Federal Reserve 
System, before the Committee on Banking, Fi
nance and Urban Affairs. House of Repre
sentatives, July 2H, I97S. 

Mr. Chairman and members of this distin
guished committee, it is a pleasure to meet with 

eral Reserve to transfer $575 million of its 
earned surplus to the Treasury over 2 years. This 
amount appears in the Board's plan. But the 
program in the Reuss amendment, since it does 
not offset the membership burden, would be less 
costly than the Board's plan. Therefore, the 
amount needed to maintain Treasury revenues 
in a transition period would be less than the 
$575 million required by the proposed amend
ment. In any event, the Board does not believe 
a specific transfer of Federal Reserve surplus 
should be legislated but should be left to the 
Board and the Treasury, since the effect on 
Treasury revenues will depend on the particular 
plan chosen and the period of time over which 
it is practical to implement it fully. 

Finally, the amendment provides for the col
lection from nonmember institutions of data 
needed to control the monetary aggregates. The 
reports are to be made through the relevant 
regulatory agencies. It is important to note, 
however, that such data are needed on a timely 
basis if they are to be useful for monetary policy 
operations. The amendment should, therefore, 
allow flexibility in handling the flow of data, 
as might be worked out by the agencies. 

Mr. Chairman, thank you for the opportunity 
to present the Federal Reserve's views this 
morning. The problems with which your com
mittee is dealing this morning are of crucial 
importance to the long-run viability of the Na
tion's central bank and to the health of the 
Nation's depositary institutions and indeed to 
the national economy. The problems are ex
ceedingly difficult, but I am confident we can 
together find solutions that will serve the public 
interest well. [ ] 

you to present the report of the Federal Reserve 
on the outlook for the economy and monetary 
policy. 

Economic gains continued at a good pace into 
fourth year of expansion. The current economic-
expansion, which began in early 1975, is now 
into its fourth year. Only one postwar up-

Chairman Miller presented similar testimony before the Committee on Banking. Housing and Urban 
Affairs. LLS. Senate, on August 14. I97S. 
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swing—that beginning in 1961—has lasted sig
nificantly longer. Thus, we have had an unus
ually durable expansion, and it has been well 
sustained thus far this year, as may be seen in 
attached Chart I.1 

Especially encouraging has been the per
formance of the labor market. Payrolls have 
swelled by more than 2 million workers since 
last December. The over-all unemployment rate 
has dropped below 6 per cent, and the rate for 
heads of households is 3.6 per cent. Joblessness 
among youths and minorities remains disturb
ingly high, but these groups, too, have experi
enced appreciably improved employment op
portunities in recent months. 

And economic indicators point to further 
growth. The willingness of businessmen across 
the country to hire in such large numbers sug
gests that they are looking forward to further 
growth of production. And indeed, economic 
indicators generally point in that direction. 
Buying sentiment still is at a high level, and 
with recent employment gains providing an im
petus to income, consumer spending should 
continue to rise. 

In the business sector, cautious inventory 
management has kept stocks in good balance 
in most sectors; rising sales are therefore likely 
to prompt further advances in inventory invest
ment. Various surveys of business intentions— 
as well as data on equipment orders and con
struction contracts—suggest moderate increases 
in capital spending in the months ahead. In 
addition, our net export balance, which has 
deteriorated over the past 2 years, is beginning 
to improve. Imports are likely to rise less rapidly 
during the next year. At the same time, exports 
should pick up if activity abroad increases as 
expected and as the changes in exchange rates 
that have occurred since last fall improve the 
competitive position of U.S. goods. 

The increase in housing starts last month 
suggests that construction activity will remain 
at a high level over the near term, but it appears 
likely that building will begin to taper oil later 
this year, partly as a consequence of the firmer 

1 The attachments to this statement are available on 
request from Publications Services, Division of Admin
istrative Services, Board of Governors of the Federal 
Reserve System, Washington, DC 20551. 

conditions prevailing in the mortgage market. 
And growth in State and local government ex
penditures probably will remain modest, in light 
of the increasing pressure for restraint in public 
spending. 

On balance, the various indicators of spend
ing and activity suggest that the current expan
sion will continue in the year ahead. As an 
expansion matures, however, growth can be 
expected to moderate, and I think it is likely 
that over the next lour quarters real GNP will 
grow by about 3'/i to 3-54 per cent. Such a pace 
should be adequate to keep unemployment from 
rising: during the second quarter of 1979, the 
unemployment rate may average 5-/4 to 6 per 
cent. 

Inflation, however, is a serious concern. As 
an expansion continues, there is also always the 
danger that developing imbalances will weaken 
and ultimately dissipate its forward thrust. The 
greatest threat to the present expansion lies in 
accelerating inflation. Price increases have 
stepped up sharply so far this year—through 
May consumer prices rose at an annual rate in 
excess of 10 per cent. To be sure, much of this 
surge is attributable to adverse developments in 
the volatile agricultural sector, and relief from 
double-digit food price increases should be 
forthcoming later this year. But the prices of 
other goods and services also have been rising 
briskly recently, and the advance in unit labor 
costs—a key determinant of price trends—has 
accelerated. My best guess is that during the 
four quarters ahead prices in general will rise 
at an average rate o\' 7 to 7-54 per cent. 

With the economy moving into a period of 
heavy collective bargaining, the intensified in
flation we have been experiencing and the 
greater tautness of labor markets could be re
flected in higher wage demands, and if they are 
met, labor costs would rise even more rapidly. 
As it is, these costs will be boosted early next 
year by additional mandated hikes in social 
security taxes and in the minimum wage. The 
continued interplay of wage and price rises, 
coupled with the legislated cost increases, will 
make it ditlicult to achieve much relief from 
underlying inflationary pressures over the next 
year. 

The strong momentum of inflation must be 
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a central consideration for Government policy
makers today. II we pursue a course that does 
not soon contain the forces accelerating the 
advance ot prices, the result will be increasing 
economic disruption and distortion, ending in 
all probability in serious recession. Monetary 
policy has been—and will continue to be—de
signed to restrain inflation. But monetary policy 
cannot do the job alone. Placing too great a 
burden on monetary policy would entail dangers 
of severe financial dislocation that could have 
unfortunate longer-run consequences for the 
domestic and international economies. 

Financial markets showing inflationary pres
sures. Financial markets have already begun to 
show the strains of inflationary pressures. Debt 
burdens have grown tremendously as house
holds and also businesses have borrowed to 
finance desired real outlays at rapidly rising 
prices. Financial institutions meanwhile have 
experienced declining liquidity as they have 
attempted to accommodate heavy loan demands. 
The most obvious sign of these mounting pres
sures of supply and demand in credit markets 
has been the upward path of interest rates since 
the spring of 1977. The increase in interest rates 
can be attributed in good part to the diminishing 
confidence of borrowers and lenders that infla
tion will slow in the future. 

The willingness of households to go heavily 
into debt at relatively high interest rates in some 
degree reflects a feeling that it is best to buy 
now before prices rise still further. This senti
ment undoubtedly has been a major factor in 
the demand for houses throughout the past few 
years, and it seems to have played an important 
role in the burst of sales of cars and other 
consumer durable goods during the first half of 
1978. The volume of consumer and mortgage 
credit extended in connection with these pur
chases has been growing rapidly and so has the 
ratio of debt repayment obligations to disposable 
personal income; both have reached unprece
dented heights. To date, loan delinquency ex
perience has not deteriorated significantly, so 
households evidently have not encountered 
serious problems in meeting scheduled pay
ments; however, this situation bears careful 
watching. 

So, too, does the apparently declining level 
of corporate liquidity. During the past 2 years 
profits and other internal funds of businesses 
have fallen increasingly short of the sums 
needed for investment in inventories and fixed 
capital. The result has been a rising volume of 
borrowing and a declining volume of liquid 
asset accumulation; balance sheet ratios have 
been deteriorating since late 1976. 

On top of these private credit demands have 
come sizable public demands. State and local 
governments have issued bonds in record vol
ume during the past couple of years, but these 
governmental units also have provided funds to 
credit markets through a record accumulation 
of financial assets. The same cannot be said for 
the Federal Government. In financing the Fed
eral budget deficit, the Treasury has competed 
actively with the private sector for credit and 
has added to the general upward pressure on 
interest rates. 

Liquidity of depositary institutions has de
clined. During the early stages of economic 
recovery, commercial banks and thrift institu
tions were able readily to satisfy the loan de
mands of households and businesses while at 
the same time adding large amounts of Govern
ment securities to their portfolios. In the past 
year, by contrast, there has been a fairly steady 
decline in liquidity ratios of these institutions. 
With rising yields on Treasury bills and other 
market instruments diverting funds from savings 
and small-denomination time deposits, com
mercial banks, besides curtailing security ac
quisitions, have issued a substantial volume of 
large certificates of deposit (CD's) and other 
short-term liabilities. Meanwhile, savings and 
loan associations—the leading home mortgage 
lenders—have reduced their holdings of Treas
ury securities and have borrowed heavily from 
Federal home loan banks and other sources. 

Growth in Ml high relative to long-run 
ranges, but M-2 and M-J within them. The 
Federal Reserve might have attempted to allevi
ate some of the liquidity pressures in the econ
omy by aggressively providing bank reserves 
and money. But at best this would have ollered 
no more than a temporary palliative. And it 
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would have set the stage Tor an explosion of 
monetary expansion and exacerbated our prob
lem of inflation. 

As it is. since early 1977 there has been a 
rather persistent tendency for growth in the 
narrowly defined money slock, M-1 , to run 
above the rales the System had projected. Over 
the past four quarters, for example. M-1 — 
which includes only currency and demand de
posits- -increased 7.9 per cent, well above the 
range of 4 to 6'/j per cent reported to this 
committee a year ago. 

Over the same four-quarter span, however, 
the broader monetary aggregates—M-2 and M-
3 -recorded net increases that were well within 
their announced ranges. A chart depicts the 
behavior of M-2, which is M-l plus time and 
savings deposits at commercial banks (other 
than large negotiable CD's) . M-3 includes also 
time and savings deposits at thrift institutions. 

The fact that growth rates of M-2 and M-} 
remained within their ranges over the past year, 
while M-l growth was strong, is attributable to 
the slowing in expansion of the interest-bearing 
components of the broader aggregates. A year 
ago. yields on shorter-term market debt instru
ments were below those that depositary institu
tions are permitted to pay on savings and small-
denomination time deposits. But as market rates 
rose, they surpassed the regulatory ceilings, 
prompting many savers to divert funds from 
deposits to Treasury securities, money market 
mutual funds, and other higher yielding invest
ments. 

New certificates enhance growth of time and 
savings deposits. To help preserve the competi
tiveness of depositary institutions—and thus to 
avoid the distortion of credit Hows that might 
occur if these intermediaries were unable to 
accommodate borrowers who do not have access 
to open market sources of funds—the Federal 
regulatory agencies created two new deposit 
categories, ellcclive June 1. One is an 8-year 
time deposit on which banks may pay up to l*h 
per cent and thrift institutions up to 8 per cent. 
The other is a 6-month. SI().()()() minimum 
balance account whose ceiling is determined by 
the results of the most recent weekly auction 
of 6-month Treasury bills. Banks are permitted 

to pay a rate equal to the average discount yield 
in the auction, and thrift institutions '/t of a 
percentage point more. 

A noticeable pick-up in inflows to savings and 
small-denomination time deposits in June is 
evidence of the success of depositary institutions 
in exploiting the new certificates. The 6-month 
floating-ceiling certificate appears to have been 
quite effective in stemming the outflow of funds 
into market investments. An estimated $8'/2 
billion of the new instruments were issued in 
June alone- -$6'/> billion at thrift institu
tions—and growth has continued brisk this 
month. 

Need to restrain inflation. The Federal Open 
Market Committee at its meeting last week 
considered carefully these recent patterns of 
monetary expansion, as well as the prospects 
for the economy, in deciding on the appropriate 
longer-term ranges for the monetary aggregates. 
Although, as always, members of the committee 
ditlered somewhat in their appraisal of the out
look, there was a broad consensus that infla
tionary pressures would remain strong, if not 
strengthen, in the year ahead. While the recently 
published 5.7 per cent unemployment rate is not 
low by historical standards, most analysts agree 
that the unemployment levels at which infla
tionary pressures are likely to mount have been 
raised substantially by compositional changes in 
the labor force and by the effects of unemploy
ment compensation and other institutional fac
tors on decisions regarding work. Under the 
circumstances, it is critical that macroeconomic 
policy be conducted most prudently at this 
juncture to assure that economic expansion 
continues at an appropriate pace without fueling 
the already unacceptable intensity of inflation
ary pressure. 

Monetary growth ranges unchanged. Growth 
ranges for the monetary aggregates selected by 
the FOMC for the year ending with the second 
quarter of 1979 are identical to those announced 
3 months earlier. The range for M-l is 4 to 
6'/> per cent; for M-2, 6'/> to 9 per cent; and 
for M-3. IV2 to 10 per cent. The growth range 
for bank credit, though, was raised to 8Vi to 
11 V2 per cent in recognition of the greater share 
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of borrower demands being directed toward 
banks. 

The committee discussed at some length ar
guments in favor of raising the upper limit of 
the range for M-1. A major part of the discus
sion focused on the question of whether the 
persistent tendency over recent quarters for M-\ 
growth, on average, to overshoot the FOMC's 
longer-run range represented a fundamental shift 
in the demand for M l relative to GNP that 
should be accommodated. The committee con
cluded that an upward adjustment in the range 
at this time would be undesirable in light of 
continuing inflationary pressures. Nonetheless, 
it was recognized that, in light of the recent 
behavior of money demand, growth in this ag
gregate over the year ahead might well be 
around its upper limit. 

Scheduled regulatory changes could lead to 
a lower measured growth in M-1, however. 
Once the new regulation allowing automatic 
transfers of funds from savings to checking 
accounts goes into effect this coming No
vember, the public can be expected to econo
mize more on demand balances and to shift 
some funds from demand deposits to savings 
deposits. Such shifts would tend to reduce 
growth in M-\ during a transition period in 
which bank customers adjust to the new service. 
But the extent to which such a shift in funds 
will occur over the year ahead is quite uncertain. 
It will depend on the structure of charges posted 
by banks for the new service and on the speed 
with which the public takes advantage of the 
added flexibility in cash management. In the 
transition period, therefore. M-\ will become 
a less reliable indicator of monetary conditions. 

The broader monetary aggregates are not 
likely lo be allected significantly by the auto
matic transfer regulation. They are expected to 
grow well within their current ranges in the 
months ahead, with growth sustained in part by 
the availability of the new certificate accounts. 
Thus, a generally ample flow of credit through 
banks and thrift institutions can be expected. 

There are always great uncertainties sur
rounding monetary projections, but the FOMC 
believes that these ranges for the four quarters 
ahead are consistent with further moderate ex
pansion of economic activity. Unfortunately. I 

cannot report that the committee expects a dim
inution of inflationary pressure over the coming 
year. A reduction in the rate of price advance 
will require more time if it is to be accomplished 
in an orderly manner, given the present built-in 
biases toward nidation in the country. 

These biases—regulatory, legislated, and ex-
pectational- -prevented the committee from tak
ing a further step at this time toward the lower
ing of the monetary growth ranges—a process 
that must be continued over time if the Nation 
is to achieve reasonable price stability. In any 
event, under current circumstances, continu
ation of the present growth ranges for the ag
gregates implies a continued posture of restraint 
against inflationary pressures and probably in
volves some add i t i ona l—but t o l e r a b l e — 
liquidity pressure on financial intermediaries. 

Need for a longer-range effort to treat struc
tural problems. These observations underscore 
the limitations of monetary policy as the main 
bulwark against inflation and the need to mount 
a broad attack on the economic problems we 
face. A significant reduction in the Federal bud
get deficit would be an important first step in 
reducing inflationary pressures. But a longer-
range effort to treat the structural problem of 
inflation also is necessary. 

We must reshape our tax laws to make certain 
that there are adequate incentives for saving and 
investment. The Nation has for many years now 
devoted too large a proportion of its production 
to consumption and too small a share to the 
expansion and modernization of its industrial 
plant. As a result, growth in productivity has 
languished, with serious consequences for in
flationary trends and our standard of living. 

We must take steps as well to bolster our 
position in international trade and thereby to 
strengthen the dollar. We should continue to 
seek freer access to world markets and should 
attempt to make American businessmen more 
aware of opportunities for sales abroad. 

We must seek ways of training and placing 
those individuals who, because of lack of skills 
or limited knowledge of employment opportu
nities, are not readily absorbed into the work 
force. 

And we must remove the impediments to 
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competition, relieve the undue regulatory bur
dens, and avoid the costly governmental actions 
that have contributed importantly to inflationary 
pressures in recent years. 

It is important to take strong measures now 
to curb inflation, and with the continued coop-

Statement bv Philip ti. Coldwell. Member, 
Hoard of Governors of the I'ederal Reserve 
System, before the Committee on Banking, li-
nanee and Urban Affairs, House of Repre
sentatives, July 31, I97H. 

I am pleased to testily today on two important 
issues, membership in the Federal Reserve Sys
tem and pricing ot Federal Reserve services. 
First. 1 would like to express my concern about 
the continuing erosion of membership in the 
Federal Reserve and the need to solve this 
problem. Next, I want to discuss the issue ot 
pricing for Federal Reserve services. Most of 
my testimony will be devoted to discussing 
pricing because of its potential impact on mem
bership and on the Nation's payments mecha
nism. The Congress should be fully aware that 
pricing for services without reducing the burden 
of membership will further contribute to banks 
leaving the Federal Reserve. 

As a member of the Board and former Presi
dent of the Federal Reserve Hank of Dallas. I 
have observed the withdrawal of banks from the 
Federal Reserve System for nearly 27 years. At 
first the banks withdrawing from the System 
were generally rather small. Hut in recent years 
larger ones—-even large correspondent banks 
and frequent users of Federal Reserve serv
i c e s - h a v e found the burden of membership too 
great to justify remaining in the System, and 
others have indicated intentions to withdraw 
unless the burden of membership is relieved. 

Over the years, the Board has expressed its 
concern to the Congress about the loss of mem
ber banks and has recommended ways to reverse 
membership loss. Chairman Miller again 
stressed this concern in his testimony last week. 
In his testimony he explained the reasons why 
banks are withdrawing from the Federal Reserve 

eration of the administration, the Congress, the 
Federal Reserve, and the private sectors of the 
economy, I believe that within the next several 
years we can establish an economic environment 
conducive to full employment with price 
stabilitv. I I 

System. I want to stress the point that increased 
competition for transaction accounts—particu
larly interest-bearing transaction accounts—has 
forced all financial institutions to become in
creasingly cost conscious. In turn, member 
banks facing this and other challenges to profit
ability have been forced to weigh carefully the 
costs of retaining their membership. 

In addition, Chairman Miller's testimony 
provides a review of the adverse implications 
that declining membership has for monetary 
management and the quality of the banking 
system. He stressed the importance of bringing 
equity among financial institutions. Let me em
phasize two factors he mentioned. First, the 
ability of the Federal Reserve to guide innova
tion and to foster constructive competition in 
the payments mechanism among financial insti
tutions will be enhanced. Second, at such time 
as all financial institutions are bearing an equi
table reserve burden, there will be no unfavor
able economic ellects to allowing uniform 
access to Federal Reserve services at equal costs 
and under equal conditions. 

It is important for the United States to have 
a strong central bank and certainly in the current 
economic situation steps should be taken 
promptly to otlset any contrary trend. I am sure 
that the Congress is as concerned as we are 
about the inflationary pressures evident in our 
economy and therefore will be interested in 
assuring the strength of one of its primary agents 
for resisting inflation. 

This line of thought leads me to hope that 
the Congress will be willing to stop the erosion 
of membership. The most evident and clear-cut 
support the Congress could enact would be 
legislation requiring universal reserves. 

It is essential for everyone to understand that 
monetary policy is not developed for banks or 
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for even the limited number of member banks, 
so there appears to be no good reason for the 
Nation's central bank to operate under the 
shackles of a voluntary membership structure. 
We can debate a specific monetary policy on 
its merits, but from any standpoint I can see 
no public purpose to be served by limiting the 
effectiveness of the central bank. Monetary pol
icy is made for the entire Nation, not a limited 
sector of the banking community. All depositary 
institutions are chartered in the public interest, 
and all should be directly supportive of, and 
participants in, the implementation of policy. 

I would like to express my views on the part 
of the Board's plan and the parts of the proposed 
legislation that deal with charging for Federal 
Reserve services. I will explore with you possi
ble impacts that charging will have on the Na
tion's payments mechanism. 

You are no doubt aware that the System has 
been considering for over 2 years the subject 
of charging for its services. As studies have 
progressed, we have become increasingly aware 
that there are problems in the application of the 
theory that pricing should result in a more 
efficient allocation of total resources to pay
ments mechanism activities. I believe there is 
a much more important goal than attaining opti
mum allocation of resources. That goal should 
be the continuing ability of the Federal Reserve 
to assure the Congress and the Nation of a 
smoothly functioning payments mechanism. 

In considering pricing legislation, the Con
gress should be fully aware that the Federal 
Reserve has no intention of enlarging its role 
in the payments mechanism to the exclusion of 
the correspondent banks of the Nation. Neither, 
however, does it intend to allow a few very large 
private sector firms to dominate services now 
provided by the Federal Reserve. This could 
result, ultimately, in problems similar to those 
in existence when the Congress created the 
Federal Reserve System and gave it the power 
to establish clearinghouse services. 

In its proposal to the Congress, the Board 
made the following statement: 

In order to assure continued efficient func
tioning of the payments mechanism and to 
avoid major disruption during the transition 
to a more competitive environment, the Board 

would follow a conservative and llexible ap
proach in establishing charges for Federal 
Reserve services. To this end, the System has 
concluded that its charges should be compet
itive with those for comparable services 
(when available) in the private sector. How
ever, the Board would retain flexibility to 
alter charges or service policies in order to 
meet its responsibilities to maintain a satis
factory, basic level of service for the Nation 
as a whole and to encourage innovations. 

I would like to elaborate on this statement and 
explain why the Federal Reserve believes it has 
a responsibility to retain an ability to perform 
a "basic level of service" nationwide in pay
ments activities. 

Payments mechanism activities are an impor
tant aspect of the functioning of the Nation's 
economy. The Federal Reserve through its cur
rency and coin distribution, check collection, 
funds transfer, and U.S. Government security 
transfer services is actively involved in all vital 
components of money supply and money 
movement through the Nation's payments sys
tem . 

The payments mechanism of the United 
States functions quite well today. Hnormous 
amounts of money flow among financial institu
tions each day. Much of the Nation's business 
is carried out with check payments, and, as you 
know, the Federal Reserve is a major participant 
in the check collection system. Orderly markets 
in Federal funds and Government securities are 
important to the Government and the banking 
industry and to monetary policy. The Federal 
Reserve Communications System plays a vital 
role in supporting these markets. 

The Government in protecting the public in
terest has a substantial concern with the smooth 
functioning of financial markets and payments 
mechanism activities. I believe those interests 
can be protected in only two ways, either ex
clusively through regulation or through limited 
regulation and an operational presence such as 
the Federal Reserve currently has in the check 
collection system. 

If the Federal Reserve's operational presence 
in payments mechanism functions were materi
ally reduced, then regulation of payments 
operations probably would be needed to protect 
the safety and soundness of depositary institu
tions or to avoid payments practices that are 
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contrary to the public interest. Who, for ex
ample, would enforce standards such as mag
netic ink character recognition (MICR) encod
ing and routing number systems? Who would 
ensure that funds availability is maintained at 
a reasonable level so that checks would remain 
as acceptable as they are today? If Federal 
Reserve operational presence were reduced, it 
would be necessary to establish a body of regu
lations and examination, investigation, and en
forcement mechanisms to ensure an eflicient and 
equitable payments mechanism. The costs and 
burden of such a program should be a significant 
factor in determining the pricing and operational 
posture of the Federal Reserve. 

We believe that the Congress looks to the 
Federal Reserve to protect the public interest 
in payments mechanism functions, and we be
lieve that the public interest can best be served 
by continued operational functions that are per
formed by the Federal Reserve Banks. There
fore, while pricing of Federal Reserve services 
is intended to bring about eflicient allocation of 
resources, sufficient pricing llexibility is needed 
for the Federal Reserve to maintain its opera
tional presence in payments operations. In par
ticular, the Federal Reserve should continue to 
provide a basic level of service and to protect 
the public interest in the safety and soundness 
of the Nation's payments mechanism. As an 
example, consider that through the participation 
of both the federal Reserve and the private 
sector the check collection system has evolved 
into a system with the following desirable fea
tures: 

1. Certainty. Checks and other cash items 
drawn on any linancial depositary institution are 
collectible. There is almost universal payment 
for checks at face value by paying banks. 

2. Speed. Checks represent money to the 
payee and the collecting bank. Current arrange
ments allow for availability of funds to collect
ing banks for any checks in 2 to 3 business days. 
Rules also exist to assure prompt notice of 
nonpayment of items. 

3. Accuracy. Ihe incidence of error is rela
tively small and not readily visible to the public. 
Procedures exist to assure maintenance of suffi
cient records to correct mistakes (lost items. 
missent items, and so forth). 

4. Efficiency. For items drawn on distant 
banks the Federal Reserve collection system 
helps assure a minimum number of institutional 
handlings. Balances maintained solely for set
tlement are also minimized because of the use 
of reserve accounts for settlement. 

5. Optional collection channels available. It 
is possible for a bank to collect items through 
a number of options in the current system. 
Federal Reserve collection channels are used 
primarily by member correspondent banks. 
Smaller banks, both members and nonmembers, 
use a correspondent bank as their primary col
lecting agent. 

6. Nationwide scope. A similar level of 
service is available to all collecting and paying 
banks wherever located. 

In operating the collection service, a public 
institution can assure that all regions of the 
country are provided a basic level of service 
at a reasonable price. Federal Reserve opera
tions in the check collection system assure that 
clearing time is relatively fast to all areas. And 
they assure that terms of access to the check 
collection system are equitable. However, this 
is done by providing subsidies to low-volume 
and remote financial institutions. The private 
sector could provide such cross-subsidies only 
if it earns excessive profits in high-volume, 
high-profit regions. 

The Federal Reserve Banks pass credit to 
depositors on a predetermined schedule that is 
intended to approximate collection times for the 
items deposited. The fact that these schedules 
are fixed provides a firm basis upon which 
depositing banks can plan their cash positions 
and manage their funds. This certainty also 
provides a way for commercial banks to pass 
credit to their depositors in an orderly fashion 
without accepting undue costs or risks. 

This certainty is financed by the quantity 
known as Federal Reserve check collection 
float, the difference at any time between the 
value of credit for deposits given by the Reserve 
Banks and the value of checks collected. If the 
private sector were to assume the responsibility 
of passing credit for checks on the same sched
ule as the Reserve Banks, the expense of fi
nancing the float would be a substantial cost to 
the banking system that it does not now bear. 
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If the Federal Reserve is not given the flexi
bility to adjust its prices to the marketplace, 
there is a possibility that the private sector will 
skim oil only the most profitable services leav
ing the Federal Reserve with the least profitable 
services and significantly higher average costs. 
For example, in the check area the Federal 
Reserve could be left collecting checks drawn 
on low-volume and remote banks. Since the cost 
of providing only this service would be ex
tremely high, it would then have to be decided 
whether users of Federal Reserve services 
should be subsidized in order to assure contin
ued acceptability of these checks. 

It is vitally important that the Nation have 
available a fast, reliable, and accurate payments 
network to support the Nation's monetary policy 
as well as the needs of banking and commerce. 
Implementation of monetary policy is facilitated 
through Federal Reserve payments mechanism 
operations. For example, the wire transfer of 
funds and securities capabilities of the System 
provide a fast, reliable, and accurate vehicle for 
the effects of open market operations to How 
across the banking industry. Our extensive in
volvement in check collection operations allows 
us early warning of bank liquidity problems that 
become evident when settlement for checks 
presented each day appears to be increasingly 
difficult for a bank. Also, if normal payments 
mechanism services are interrupted by severe 
weather or other emergencies, these circum
stances are reported to the Open Market stall 
who can forecast monetary policy implementa
tion strategy utilizing data derived from internal 
operating reports. 

A substantial reduction in the role of the 
Federal Reserve in the check collection system 
could have an impact on Federal Reserve pay
ments services provided to the Treasury 
Department. Currently, the Federal Reserve 
provides many services that facilitate the pay
ment of Government obligations. Financial in
stitutions deposit Treasury checks with the Fed
eral Reserve for payment. The largest number 
of these checks are social security and other 
benefit payments. For the most part, these 
checks are issued and cleared during the first 
few days of each month. The Federal Reserve 
uses employees and equipment that are em

ployed in processing commercial checks to as
sist in processing Government checks. If com
mercial check volume were reduced to a point 
where employment and equipment is cut back, 
these resources would no longer be available 
to assist in processing Government checks. 

The Federal Reserve uses the same courier 
service to deliver Treasury electronic funds 
transfer payments that it uses to deliver checks 
to financial institutions. If the number of banks 
to which we deliver commercial checks were 
reduced, the courier service would also be re
duced. Without the courier service, the Treasury 
would have to rely on other means for delivering 
Federal Government payments. 

Given the Federal Reserve's role as a provider 
of a basic level of service nationwide, which 
1 believe is a major factor contributing to the 
smooth functioning of the payments mecha
nism, let me caution against any constraining 
legislation that could disrupt money flow opera
tions. A provision in the Stanton bill, H.R. 
12706, would require the Federal Reserve to 
adhere to a fixed formula in setting prices. The 
provision that requires the Federal Reserve to 
base its prices on direct and indirect costs as 
well as costs that would have been incurred by 
a private firm might place the Federal Reserve 
Banks at a competitive disadvantage in relation 
to private firms. Private firms rarely have their 
prices bound to a fixed formula. It is my im
pression that complete cost accounting in the 
banking system is a little-used procedure when 
pricing individual services. In most cases, ad
justments are simply made to prevailing market 
prices, with the only price constraint being 
coverage of all costs in the long run. It is a 
common practice for correspondent banks that 
provide services somewhat comparable to those 
offered by the Federal Reserve to cross-subsi
dize their service lines. Banks may suffer losses 
on payments services, for example, while re
covering those losses from earnings from other 
bank services such as lines of credit and loan 
participations. My concern is that, unless the 
Federal Reserve utilizes similar flexibility, it 
will not be able to adjust to the realities of the 
competitive marketplace and may be forced to 
reduce or abandon its role as the provider of 
a basic level of service nationwide. 
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Let me make it clear that I have no problem 
with using pricing to define the terms of access 
to Federal Reserve services, to bring about a 
more efficient use of those services, or even to 
determine the role the Federal Reserve should 
play in the payments mechanism as long as we 
do not allow private concentrations to be sub
stituted for the Federal Reserve. I do not believe 
that it would be in the best interest of our 
country to have the payments mechanism in the 
hands of a severely limited number of private 
institutions, and I suspect that this concern is 
shared by a great many smaller banks and other 
nonbank financial institutions. 

It is not absolutely necessary for the Federal 
Reserve to price many of its services in order 
to allow the private sector to compete. The 
private sector is able to compete with the Fed
eral Reserve because we have exercised restraint 
in our involvement in the payments mechanism. 
For example, correspondent banks and service 
organizations offer significantly broader check 
processing services including dollar amount en
coding, proof of deposits, transit check pro
cessing (including both collection of some 
checks and routing others on for collection 
through other banks and the Federal Reserve), 
and demand deposit accounting (posting of 
checks to customer accounts). In providing 
transit check processing, the organizations are 
frequently able to improve upon the availability 
of Federal Reserve funds by direct routing of 

Statement by G. William Miller, Chairman of 
the Board of Cove mors of the Federal Reserve 
System, before the Subcommittee on Federal 
Spending Practices and Open Government of 
the Committee on Governmcjitid Affairs, U.S. 
Senate, August 4, 197H. 

Thank you for the opportunity to appear before 
your subcommittee to discuss the Government 
in the Sunshine Act as it applies to the Board 
of Governors of the Federal Reserve System and 
to give you some of the Board's experiences 
and views relating to the implementation of the 
act. 

checks to banks. It should be made clear that 
Federal Reserve check-clearing operations and 
commercial bank operations currently diller in 
many respects. A considerable proportion of 
Federal Reserve expense is related to delivery 
of checks to all banks in the Nation each day 
and to transportation of checks among zones 
nationwide. Commercial banks expedite collec
tion of checks based on the dollar amount of 
the items whereas the Federal Reserve generally 
does not discriminate based on dollar value. The 
Federal Reserve sets rather stringent presorting 
requirements on depositing banks and requires 
all items to be fully encoded prior to deposit 
whereas commercial banks are much more lib
eral in sorting requirements and will perform 
encoding operations for a price. 

My recommendation is that we take a cau
tious approach toward pricing of Federal Re
serve services so that we do not unduly affect 
the performance of the payments mechanism. 
1 believe that it is important for us at least to 
see how pricing works and for the Federal 
Reserve to gain experience in pricing before we 
become bound to a formula that may do more 
harm than good. I think this argues for flexi
bility in establishing prices so that pricing can 
help bring about a more efficient use of pay
ments services while at the same time acknowl
edging the role of the Federal Reserve to con
tinue to set the rules of the road and to provide 
a basic level of service nationwide. D 

In the period of approximately 16 months of 
operation under the Sunshine Act, the Board has 
found compliance with the letter and spirit of 
the act not to be unreasonably burdensome, 
although there have been additional costs and 
some procedural difficulties. The ability to 
function under the act has been due in large 
measure to action by the Congress, strongly 
supported by the Board, in formulating provi
sions designed to address the specific problems 
of agencies that deal with sensitive financial 
information and the supervision and regulation 
of financial institutions. Important among these 
provisions are exemptions from the open meet-
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ing requirements tor confidential financial infor
mation, information contained in bank exami
nation reports, and information the release of 
which could lead to financial speculation in 
currencies or securities or that could threaten 
the stability of financial institutions. 

Given the Boa rd ' s unique respon
sibilities—particularly for the conduct of mone
tary policy but also for supervision of State 
member banks and regulation of all bank hold
ing companies—these exemptions probably 
apply to the Board's meetings more often than 
to those of any other covered agency. 

The Board's effective consideration of many 
issues in the financial and supervisory area also 
has been enhanced by the authority to use sum
maries of minute entries, rather than a verbatim 
recording, for agenda items closed under several 
of these exemptions. This authority has en
couraged a continuation of the free and open 
discussion of sensitive matters that is so impor
tant to the deliberations of a collegial body such 
as the Board. Later, two additional subjects for 
which minutes may be used will be suggested 
since the Board believes free discussion of these 
subjects has been somewhat impeded by the 
current recording requirement. 

Also, the authority to close meetings dealing 
with recurring items under certain exemptions 
by regulation rather than by requiring individual 
advance vote—the so-called "expedited proce
dures" provision—has simplified the Board's 
operations under the Sunshine law, without any 
disadvantage to the public. 

EXPEDITED PROCEDURES 

The Board's regulation provides for a meeting 
to be closed by a vote of at least four members 
at the beginning of the meeting if the subjects 
to be discussed fall within specified exemptions. 
Typically, such closed meetings deal with sub
jects involving monetary policy matters, such 
as the setting of discount rates, use of the 
discount window, changes in the limitation on 
payment of interest on time and savings ac
counts, and changes in reserve requirements or 
margin regulations; proposals involving a spe
cific bank or bank holding company formation 

or further bank acquisition; other bank regula
tory matters such as applications for member
ship, issuance of capital notes, and investments 
in bank premises; foreign banking matters; and 
bank supervisory and enforcement actions such 
as cease-and-desist and officer removal pro
ceedings. 

In adopting the Board's regulation providing 
for the use of expedited procedures, it was 
ascertained that of the 493 meetings of the 
Board held in the three calendar years prior to 
enactment of the Sunshine law, 94 per cent 
could have been properly closed pursuant to 
exemptions that would sanction use of these 
procedures. Because of the nature of the Board's 
activities and the nature of the exemptions that 
authorize the use of expedited procedures, it 
may be expected that a substantial percentage 
of the Board's agenda items will continue to 
be closed under these procedures. 

BOARD RECORD OF OPEN 
AND CLOSED MEETINGS 

Operating under the Government in the Sun
shine Act during 1977, 27 per cent of the 
Board's I 14 meetings were either open or par
tially open. At these meetings the Board con
sidered 638 individual agenda items, of which 
17.5 per cent were open and 82.5 per cent 
closed. For many of the closed items, tape 
recordings of the Board's discussions were 
placed in the Board's Freedom of Information 
Office soon after the meeting, thus making these 
discussions available to the public. Taking into 
account the release of these recordings, another 
5.3 per cent of the items considered by the 
Board in 1977 are now open to the public. 

For 1978 through June 30, 43 per cent of 
the Board's meetings were either open or par
tially open. The Board has considered a total 
of 377 agenda items during this period; 26 per 
cent in open sessions and 74 per cent in closed 
meetings. 

OPEN MEETING PROCEDURES 

The Board has put a good deal oi effort into 
developing a program to aid the public in un-
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derslanding and obtaining the niaximuin possi 
hie benelit from its open meetings. A pam[)hlet 
has been piepared to increase the public's un
derstanding ot the application of the Sunshine 
Act to the Hoard's meetings. 

The Hoard makes most stall memoranda con 
sidered at open meetings available to the public 
upon request submitted piior to the meeting. 
Such requests aie given piioritv treatment bv 
the Hoard"s Secretary. Hel'ore presentation ol 
an item on the agenda at an open meeting, a 
brief statement of the issues involved is usually 
made for the benefit of the public. Members of 
the public attending the meeting are provided 
with an agenda summarizing the issues to be 
discussed. Photographs of Hoard members and 
seating charts are available in the Hoard room. 
Following each meeting a representative of the 
Public Affairs Ollice is available for further 
questioning about the proceedings. In short, the 
Hoard endeavors to help the public understand 
the proceedings at open meetings. 

Twenty live persons attended the fust open 
meeting oi the Hoard on March 28. 1977. Since 
then attendance has varied widely, depending 
on the public interest in the subjects to be 
considered. Attendance was large at one recent 
meeting in which the Hoard's proposed mem
bership program, the proposed Community 
Reinvestment Act regulation, and aspects of the 
International Hanking Act legislation were con
sidered. That meeting was attended by about 
85 members ol the public. Otherwise, attend 
ance has ranged from 0 to 39. averaging 9 per 
meeting. 

The Hoard maintains a mailing list for notices 
of meetings. In addition to printing notices in 
the lederal Register, the Hoard makes advance 
notices oi meetings available to the public at 
the Board's Freedom of Information and Public 
All airs Ollices and at the Treasury Department's 
press room. Also, notices of open meetings are 
provided to a news wire service for use on its 
Washington '"city wi re . " All notices invite the 
public to address inquiries to the Hoard's Public 
Affairs Ollice. which is prepared to provide 
details about any meeting. In the event of an 
unexpected change in an open agenda item, 
when advance written notice is unlikely to be 
received in time by the public, media repre 

sentatives who regularly attend such sessions 
and individuals known to have an interest in 
particular matters on the Hoard's agenda are 
advised o( the change by telephone. When the 
change is significant, calls are also made to each 
of the persons on the Hoard's Sunshine mailing 
list - approximately 40 in number. 

R K C O R D S OP MKHTINGS 

As indicated earlier, the Hoard has also made 
a conscientious effort to comply with the spirit 
of the Sunshine Act with respect to the avail
ability of minutes, transcripts, and recordings. 

The record ()\ each closed Hoard meeting is 
made available to the public in the Hoard's 
Freedom of Information Ollice promptly after 
the meeting, unless the Hoard has voted to 
withhold part or all of the discussion under the 
act's exemptions. For closed meetings there are 
either minutes or recordings that may be listened 
to by members oi the public. Transcripts of 
recordings may be obtained upon request. Cover 
sheets attached to the released material indicate 
whether the entire record is available and list 
any subjects withheld. Material that is withheld 
temporarily is released as soon as it is deter
mined that the exemptions under which it was 
withheld no longer apply. The public may come 
into the Freedom of Information Ollice and 
obtain immediate access to pertinent files, min
utes, and records. 

COSTS OP C;OVF;RNMF;NT 
IN THP; SUNSHINE 

While we have endeavored to maximize the 
benefits to be derived from implementation of 
the act, it should be noted that such efforts are 
not without associated costs. We have had to 
reassign resources within our stall so that two 
persons now work solely on Sunshine matters, 
one processing public announcements and the 
other processing the recordings and minutes of 
closed meetings. In order to meet our open 
meeting and recording obligations, it has been 
necessary to install a public address and multi-
track recordiim system at a substantial cost to 
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the Board. Compliance with the substantive and 
technical requirements of the act continues to 
place heavy additional demands on stalls of the 
Secretary, the General Counsel, and others. We 
estimate that the cost to the Board of complying 
with the Sunshine Act is approximately S100,-
000 per year. 

Another cost, of a somewhat dilferent nature. 
but of particular concern to me, relates to the 
delay in processing of matters before the Board 
as a result of compliance with procedural re
quirements of the act. For instance, some items 
that prior to the act were brought to the Board 
at a moment's notice are now delayed as much 
as 2 weeks to accommodate the Sunshine public 
notice and voting requirements. Items ready for 
Board action at an open meeting have been 
deferred in order that a grouping of such matters 
may be presented at one open meeting, rather 
than requiring the public to attend a series of 
meetings, each with only one or two open items 
on the agenda. The Board continues to consider 
appropriate steps that might be taken to mini
mize such delay. 

SUGGESTED AMENDMENTS 
TO THE AGT 

The Board has previously written to you about 
its concern as to any requirement that the 
Board's discussion of legislative matters be held 
in open meetings prior to their presentation to 
the Congress. It is the Board's belief that the 
Congress dealt with this question by adopting 
exemption (9)(B) under which an agency's de
liberations may be closed if public discussion 
would make known information, the premature 
disclosure of which would be likely to frustrate 
significantly the implementation of a proposed 
agency action. Two reasons support closing of 
legislative items on the basis of this exemption. 

First, the legislative process usually contains 
elements of negotiation and compromise, and 
premature disclosure of positions on legislative 
matters could significantly frustrate the attain
ment of legislative goals sought by an agency. 
Discussion of legislative matters often involves 
the consideration of strategy to be pursued in 
the accomplishment of legislative objectives fa

vored by the Board. For example, the Board 
may decide to support a particular legislative 
proposal but determine at the same time to 
support various alternative proposals should the 
Board's preferred position prove unacceptable 
to the Congress. Premature disclosure of the fact 
that the Board is willing to support alternative 
proposals could significantly frustrate the 
Board's ability to obtain support for its primary 
objective. 

Second, the Congress often expects that 
views on legislative matters will first be given 
to the Congress. The important working rela
tionship between the Congress and the agencies 
could be significantly frustrated if agency views 
on legislative matters were prematurely dis
closed to the press and to the public. 

Nevertheless, the Board's application of ex
emption (9)(B) to legislative discussions has 
been questioned by parties asserting that it was 
improper to use this section to close a meeting 
considering testimony to be given to the Con
gress. For this reason, the Board urges your 
subcommittee to take action in the form of either 
an amendment or a clear statement in support 
of the Board's interpretation. 

Bven if the authority to close the discussion 
of legislative matters under exemption (9)(B) is 
clarified, another basic problem remains—the 
inhibiting effect that a requirement for verbatim 
recording has on the Board's consideration of 
legislative matters. According to my colleagues 
on the Board, the free and spontaneous ex
changes that were formerly present in Board 
discussions of legislative matters have been 
somewhat constrained by the recording require
ments for such a meeting. It would seem that 
the Board and other collegial agencies should 
be able to communicate to the Congress posi
tions that have been formulated during a meet
ing that has permitted uninhibited expression of 
each member's views. The public interest would 
not be harmed if agency deliberations were 
conducted in closed nonrecorded sessions, the 
results of which are later exposed to the public 
in the course of committee hearings. The Board 
recommends that the law be amended to permit 
legislative discussions to be subject only to the 
maintenance of minutes. 

Discussion of sensitive personnel matters has 
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also been hampered by the act's recording re
quirements. Board members, meeting in colle-
gial fashion, cannot be expected to express in 
complete candor their views regarding candi
dates Tor senior Federal Reserve positions when 
each word spoken is recorded. The creation and 
retention tor at least 2 years of substantial num
bers of recordings reporting such sensitive de
liberations seem unwise and, moreover, unnec
essary. Accordingly, the Board also recom
mends that the act be amended to enable an 

agency to discuss individual personnel matters 
in closed session subject to the maintenance of 
minutes rather than the verbatim transcript or 
recording now required. 

Mr. Chairman, I assure you that the Board 
intends to continue to carry out the letter and 
spirit of the Government in the Sunshine Act 
to the best of its ability. ( hope these comments 
have been responsive to the subcommittee's 
request, and I will be pleased to answer any 
questions you may have. [.I 
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Record of Policy Actions 
of the Federal Open Market Committee 

MHliTING HEiLI) ON JUNK 20. 1978 

1. Domestic Policy Directive 

The information reviewed at this meeting suggested that output 
ol goods and services had expanded rapidly on the average in the 
second quarter, reflecting the economy's rebound in late winter 
and early spring from the effects of the unusually severe winter 
weather and the lengthy coal strike. More recently, however, the 
rate of expansion appeared to have slowed. The rise in average 
prices—as measured by the fixed-weighted price index for gross 
domestic business product—accelerated markedly in the second 
quarter, due in large measure to substantial increases in food prices. 

Stall projections continued to suggest moderate expansion in 
output over the year ahead. The anticipated rate of growth was 
slightly lower than that projected a month earlier, mainly because 
the assumptions regarding fiscal policy were modified to reflect 
the administration's decision to delay the proposed tax cut from 
October I to January 1 and to reduce its size. The projected rate 
of price advance had been raised slightly from that of a month 
earlier, but it was still well below the rate in the second quarter. 
The projections also suggested that the unemployment rate would 
decline a bit further over the coming year. 

Growth in production and employment moderated in May from 
the rapid rates of preceding months. Thus, the industrial production 
index increased 0.6 per cent, compared with gains of 1.2 and 1.4 
per cent in March and April, respectively; and the rise in nonfarm 
payroll employment in May was less than one-half the average 
increase earlier in the year. In manufacturing, the gain in employ
ment was relatively small and the average workweek declined. The 
labor force continued to grow substantially, and the unemployment 
rate edged up to 6.1 per cent from 6.0 per cent in April. 

Total retail sales were about unchanged in May, following ?> 
months of exceptionally large gains. Unit sales of new automobiles 
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rose slightly further to a new high for the current expansion. It 
appeared that some consumers were buying new cars in anticipation 
of further price increases. 

The latest Department of Commerce survey of business spending 
plans, taken in late April and May, suggested that outlays for plant 
and equipment would expand I 1.2 per cent in 1978; this rate was 
marginally above that reported in the February survey. Other indi
cators of capital spending plans, such as manufacturers' capital appro
priations, contracts for commercial and industrial buildings, and 
new orders for nondefense capital goods, appeared generally con
sistent with continued moderate expansion in investment outlays. 

The index oi average hourly earnings for private nonfarm pro
duction workers rose at an annual rate of about 3 per cent in May, 
following increases averaging close to 10 per cent in earlier months 
of 1978. l-'or the lirst 5 months of the year the index had increased 
at a somewhat faster rate than it had on the average in 1977. The 
advance in the wholesale price index for all commodities also 
slowed in May, reflecting smaller increases in prices of farm and 
food products as of the lime of the survey. Later in (he month, 
however, prices of a number of farm products advanced. In April 
(lie consumer price index for all urban consumers rose at an 
accelerated annual rate of nearly I I per cent, owing (o further 
large increases in food prices and to higher service costs, especially 
those relating to homeownership. In general, prices had increased 
considerably faster in early 1978 than during the year 1977. 

In foreign exchange markets the trade-weighted value of the 
dollar reached a peak for 1978 in late May. Subsequently the dollar 
declined by about 2 per cent, but it remained above the low for 
the year that had been recorded in early April. 

The renewed downward pressure on the dollar appeared to rellect 
market concern about the high rate of inflation in the United Stales 
relative to rates in other industrial countries and about the continu
ation of large deficits in U.S. foreign trade and surpluses in the 
trade of Germany and .Japan. The deficit in April was about the 
same as that in March but lower than the high level of the first 
quarter. Both exports and imports rose considerably in April. 

The rate of expansion in total bank credit, which had accelerated 
sharply in April, slackened somewhat in May but remained above 
the average for other recent months. Bank holdings of securities 
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changed little, but total loans, led by a surge in business loans, 
grew at an exceptional pace. Outstanding commercial paper of 
nonfinancial businesses declined slightly in May. 

Growth in the narrowly defined money supply (M-l) moderated 
in May to an annual rate of about 6'/2 per cent from the extraor
dinarily rapid rate of 19 per cent in April. Growth in M-2 and 
M-} also slowed in May, reflecting the deceleration in M-l. Inflows 
of the interest-bearing deposits included in M-2 generally were 
greater than in April as commercial banks issued a substantial 
volume of large-denomination time deposits to linance the sharp 
increase in business loans. However, inflows of funds into savings 
deposits and small-denomination time deposits remained slow both 
at banks and at thrift institutions. Preliminary data for the first 
pari of June suggested that growth in M-1 and M-2 would accelerate 
in that month. 

At its meeting on May 16 the Committee had decided that the 
ranges of tolerance for the annual rates of growth in M-l and M-2 
during the May-June period should be 3 to 8 per cent and 4 to 
9 per cent, respectively, and it had judged that such growth rates 
were likely to be associated with a weekly-average Federal funds 
rate slightly above the level of 7'/t to 7% per cent prevailing at 
that time. The Committee had agreed that if growth rates in the 
aggregates over the 2-month period appeared to be deviating signi
ficantly from the midpoints of the indicated ranges, the operational 
objective tor the weekly-average Federal funds rate should be mod
ified in an orderly fashion within a range of IVA. to 13A per cent. 

In accordance with the Committee's decision, the Manager of 
the System Open Market Account began after the May meeting 
to seek bank reserve conditions consistent with a firming of the 
Federal funds rate to around IVi per cent. Incoming data throughout 
most of the inter-meeting period suggested that growth in the 
monetary aggregates would be well within the ranges specified by 
the Committee, and the Manager continued to seek conditions 
consistent with a Federal funds rate of IVi per cent. 

Data that became available a few days before this meeting 
suggested that M-l would grow in the May-June period at an annual 
rate of about IVi per cent, close to the upper limit of its range. 
M-2 also was projected to grow in the 2-month period at a IV2 
per cent rate, in the upper half of the range specified for that 
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aggregate. These data suggested the need for Committee consulta
tion, and on June 16, in view of the proximity of the meeting 
scheduled for June 20, the Committee voted to direct the Manager 
to continue for the time being to aim for a Federal funds rate of 
IVi per cent. 

Other market interest rates had risen further in recent weeks. 
Reflecting not only the rise in the funds rate but also substantial 
business credit demands, market rates on short-term securities had 
increased from 30 to 60 basis points since mid-May, and commer
cial banks had raised the rate on loans to prime business borrowers 
in two steps from S'A to S-% percent. Yields on long-term securities 
rose 5 to 20 basis points over the same period, apparently in 
response to the rise in short-term rates and investor concerns about 
the prospects for inflation. 

Conditions in mortgage markets had continued to tighten recently 
as strong demands for credit pressed against reduced availability 
of funds at lending institutions. At savings and loan associations, 
net mortgage lending activity in April—the latest month for which 
data were available—was close to its reduced rate in the weather-
affected first quarter, and mortgage commitments outstanding de
clined further. During the inter-meeting period there were further 
increases in interest rates on new commitments for conventional 
home loans at the associations and, in most regions, a tightening 
of nonrate terms as well. Yields in the secondary market for home 
mortgages also had generally increased in recent weeks. 

In the Committee's discussion of the economic situation and 
outlook, the members generally agreed that the growth in real 
output of goods and services over the coming three quarters would 
be substantially slower on the average than it had been in the 
unusually strong quarter just ending. However, they still expected 
real GNP to grow at a moderate, average rate during the year ending 
with the second quarter of 1979. While some members thought 
that average growth for that period would probably be at or a little 
below the rate projected by the stall, others expected somewhat 
faster growth. A majority feared that the rise in prices would be 
greater than the staff anticipated. Most members thought that the 
unemployment rate at the end of the period would be little changed 
from the rates recently prevailing. 

With respect to the months immediately ahead, a majority of 
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the Committee members thought that the economy was likely to 
show more strength than the stall projection suggested. These 
members noted that both consumer and business sentiment appeared 
to be strong, and they interpreted the latest data on consumer 
behavior as evidence that many households were adopting a specu
lative approach to spending—anticipating needs tor housing and 
other durables, and in the process adding willingly to already heavy 
debt burdens. While these members acknowledged that national 
economic data did not yet suggest similar anticipatory spending 
on the part of businesses, several noted that many businessmen 
appeared to be optimistic about the prospects for their own firms 
and industries and that such optimism might soon be reflected in 
a step-up in over-all business inventory accumulation and invest
ment outlays. A number of these members expressed concern about 
the indications that inflationary expectations were strengthening and 
that both business and labor were intensifying their efforts to protect 
themselves through price and wage increases. 

Two of the members who anticipated relatively strong growth 
in the near term thought that the economy was likely to generate 
sufficient momentum to maintain a favorable rate of expansion 
beyond mid-1979. Others in this group were concerned, however, that 
insofar as near-term spending of consumers and businesses embodied 
speculative tendencies, the resulting economic distortions might lead 
to significantly slower growth in 1979. 

Of the Committee members who anticipated less near-term 
strength in the economy, some suggested that current business 
optimism might well reflect an overemphasis on the sharp rebound 
that had occurred in recent months rather than a considered assess
ment by businessmen of prospects for the future. These members 
thought it unlikely that growth in consumer outlays would continue 
at the recent rate, and they saw no obvious source of offsetting 
strength. They expected outlays for housing to slacken; they noted 
that surveys of business investment plans did not reflect much 
ebullience; and they thought businessmen would follow a cautious 
approach to inventory expansion. Finally, they noted that Federal 
fiscal policy would be less stimulative than anticipated earlier in 
the year. 

Several members of the Committee observed that relatively slow 
economic growth would tend to dampen inflationary pressures and 
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to bolster the position of the dollar in foreign exchange markets. 
One of these members noted that economic activity in major 
industrial countries abroad was expected to strengthen, and that 
such a development would help to limit any deceleration in the 
U.S. expansion. He added that a failure of activity abroad to 
strengthen as expected would increase the chances of unsatisfactory 
growth in the United States and would create additional problems 
with respect to the U.S. current account. 

At its meeting in April the Committee had agreed that from 
the first quarter of 1978 to the first quarter of 1979 average rates 
of growth in the monetary aggregates within the following ranges 
appeared to be consistent with broad economic aims: M-l , 4 to 
6'/2 per cent; M-2, 6'/2 to 9 per cent; and M-3, IV2 to 10 per 
cent. The associated range for the rate of growth in commercial 
bank credit was IV2 to IOV2 per cent. It had also been agreed that 
the longer-run ranges, as well as the particular aggregates for which 
such ranges were specified, would be subject to review and modifi
cation at subsequent meetings. 

At this meeting, in discussing policy for the period immediately 
ahead, Committee members expressed considerable concern about 
recent rates of growth in the monetary aggregates, particularly in 
light of the continuing strength of inflationary pressures and expec
tations. The members agreed that open market operations in the 
inter-meeting period should be directed initially toward achieving 
slightly firmer money market conditions, and that later in the period 
the objectives of operations should depend on incoming data for 
M-l and Ml. 

As at the preceding meeting, there were differences of view with 
respect to the degree of firming that might be undertaken. These 
differences were reflected in opinions on such issues as the magni
tude and speed of the initial move toward firmer money market 
conditions and the amount of leeway—in terms of the inter-meeting 
range specified for the Federal funds rate—for further firming later 
in the period. 

As to the initial move, most members favored seeking an increase 
in the Federal funds rate to 1-VA per cent from the prevailing level 
of IV2 per cent within a few days after this meeting. However, 
one member suggested that this quarter-point increase be achieved 
over a somewhat longer period, and another proposed that the initial 
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increase be limited to one-eighth of a point. With respect to the 
inter-meeting range for the Federal funds rate, most members fa
vored IVi to 8 per cent, but a number preferred IVi to 8'A per cent. 

There was greater diversity of views with respect to the ranges 
of tolerance to be specified for the annual rates of growth in M l 
and M-2 in the June-July period. Of the ranges suggested for M-1, 
the lowest was .V/i to 8'/2 per cent, and the highest was 6'/> to 
10'/2 per cent: for M-2 the suggestions covered a similar span. 
It was noted during the discussion that if the monetary aggregates 
accelerated in June, as suggested by early data, growth over the 
June-July period at rates near the midpoints of some of the lower 
ranges proposed could be achieved only if there were to be a sharp 
slowing in July. Some members, who were inclined to stress the 
risks to the economy of rapid firming of money market conditions, 
saw this circumstance as an argument for specifying relatively high 
2-month ranges for M-l and M-2. Other members, who placed 
more stress on the importance at this time of limiting growth in 
the aggregates for the sake of moderating inflationary pressures 
and expectations, thought such firming would be called for if the 
growth in the aggregates did not in fact slow sharply. 

At the conclusion of the discussion the Committee decided that 
the ranges of tolerance for the annual rates of growth over the 
June-July period should be 5 to 10 per cent for M-l and 6 to 
10 per cent for M-2. The Committee agreed that during the coming 
inter-meeting period operations should be directed initially toward 
a Federal funds rate of 7% per cent, slightly above the prevailing 
level of IVi per cent. Subsequently, if the 2-month growth rates 
of M-l and M-2 appeared to be significantly above or below the 
midpoints of the indicated ranges, the objective for the funds rate 
was to be raised or lowered in an orderly fashion within a range 
of IVi to 8 per cent. It was understood that in assessing the behavior 
of the aggregates the Manager should continue to give approxi
mately equal weight to the behavior of M-l and M-2. 

It was also understood that the Chairman might call upon the 
Committee to consider the need for supplementary instructions if 
the rates of growth in the aggregates appeared to be above the 
upper limit or below the lower limit of the indicated ranges at 
a time when the objective for the funds rate had already been moved 
to the corresponding limit of its range. 
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At this meeting the Committee considered certain proposed 
modifications in the language customarily employed in the con
cluding paragraphs of the domestic policy directive. It was noted 
that, perhaps because of the manner in which the directive was 
worded, the 2-month ranges of tolerance for M-\ and M-2 were 
subject to misinterpretation as embodying the Commit tee ' s short-
run targets for these aggregates, intended to be achieved by appro
priate changes in the Federal funds rate. In fact, however, the 
Manager could not be expected regularly to achieve 2-month growth 
rates in M-\ and M-2 within the specified ranges for various 
reasons—including the lag between changes in the federal funds 
rate and changes in these growth rates, and the brevity of the period 
to which the operational paragraphs of any single directive applied. 

It was noted in the discussion that the Commit tee ' s objectives 
for the monetary aggregates were embodied in the 1-year ranges 
established at quarterly intervals, and that the adjustments made 
from time to time in the Federal funds rate were intended to increase 
the likelihood that the longer-run growth rates would fall within 
these ranges. The purpose of the 2-month ranges was to provide 
the Manager with an indicator for determining when changes in 
the funds rate were appropriate; specifically, the Manager was 
expected to adjust the funds rate within its range when the latest 
projections of 2-month growth rates in M-\ and M-2 deviated 
significantly from the midpoints of their ranges (or, if the Commit
tee so indicated in the directive, when the projections for the 
aggregates approached or moved beyond the limits of their ranges). 

At the May meeting, following a preliminary discussion of this 
matter, the Committee had deleted one potentially misleading 
phrase from the language previously employed, to the elfect that 
the Committee "expects"" the 2-month growth rates to be within 
the indicated ranges. At this meeting the Committee agreed upon 
a more thorough revision of the customary language, in an ell'ort 
to reduce the chances of misinterpretations. 

The following domestic policy directive was issued to the Federal 
Reserve Bank of New York: 

The information reviewed at this meeting suggests that real output 
o\ goods and services has grown rapidly on the average in the current 
quarter as activity rebounded from the effects of the unusually severe 
winter weather and the lengthy coal strike, but the rate of advance 
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most recently appears to be s lowing, fo l lowing substantial gains 
in March and April , increases in industrial production and nonlarm 
payroll employment moderated in May and retail sales changed 
little. The unemployment rate edged up from 6.0 to 6.1 per cent 
in association with a large increase in the civilian labor force. 
Average wholesale prices rose somewhat less rapidly in May than 
earlier in 1978, retlecting smaller reported increases in farm products 
and processed foods. So far this year prices have increased at a 
considerably faster rate than they had on average during 1977. The 
index of average hourly earnings also has increased at a somewhat 
faster pace so far in 1978 than during 1977. 

Since the end of May the trade-weighted value o\ the dollar 
against major foreign currencies has declined about 2 per cent , but 
it remains above its early-April low. The trade deficit in April was 
down somewhat from its very high first-quarter rate. 

Growth in M-1 moderated in May from the extraordinari ly rapid 
pace in April , and as a result growth in M-2 and M-3 also s lowed. 
Inflows of the interest-bearing deposits included in M-2 picked up 
somewhat as commercia l banks increased their reliance on large-de
nomination time deposits to finance an unusually sharp increase in 
business loans. Market interest rales have risen somewhat further 
in recent weeks . 

In light of the foregoing deve lopments , it is the policy o\' the 
Federal Open Market Commit tee to foster monetary and financial 
condit ions that will resist inflationary pressures while encouraging 
continued moderate economic expansion and contributing to a sus
tainable pattern of international t ransactions. At its meeting on April 
18, 1978, the Commit tee agreed that these objectives would be 
furthered by growth of M - 1 . A4-2, and M-3 from the first quarter 
of 1978 to the first quarter of 1979 at rates within ranges of 4 
to 6'/> per cent . 6'/> to 9 per cent , and IVi to 10 per cent . 
respectively. The associated range for bank credit is 7'/> to \()Vi 
per cent. These ranges are subject to reconsideration at any time 
as condit ions warrant . 

In the short run, the Commit tee seeks to achieve bank reserve 
and money market condit ions that are broadly consistent with the 
longer-run ranges for monetary aggregates cited above , while giving 
due regard to developing condit ions in financial markets more 
general ly. During the period until the next regular meet ing . System 
open market operat ions shall be directed initially at attaining a 
weekly-average Federal funds rate slightly above the current level. 
Subsequent ly , operat ions shall be directed at maintaining the weekly 
Federal funds rate within the range of l\'z to 8 per cent . In deciding 
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on his specific objective tor the Federal funds rate die Manager 
shall be guided mainly by the relationship between the latest esti
mates of annual rates of growth in the June July period of M-1 
and M-2 and the following ranges of tolerance: 5 to 10 per cent 
lor A/-1 and 0 to 10 per cent for M-2. If. giving approximately 
equal weight to M l and M-2. their rates of growth appear to be 
significantly above or below the midpoints of the indicated ranges, 
the objective for the funds rate shall be raised or lowered in an 
orderly fashion within its range. 

If (he rates of growth in (lie aggregates appear to be above the 
upper limit or below the lower limit of the indicated ranges at a 
time when the objective for the funds rate has already been moved 
to the coiresponding limit of its range, the Manager is promptly 
to notify the Chairman who will then decide whether the situation 
calls for supplementary instructions from the Committee. 

Voles for this action: Messrs. Miller, Voleker. 
Baughinan, Coldwell, Hastbum, Gardner, Jackson, 
Partee, and Wallich. Votes against this action: 
Messrs. Willes and Winn. 

Messrs. Willes and Winn dissented from this action because they 
lavored more vigorous measures to curb the rate of growth in the 
monetary aggregates. Both preferred ranges of tolerance for the 
2-month growth rates in M-1 and M-2 lower than those approved 
by the majority; in addition, Mr. Willes lavored an upper limit 
for the funds rate range of 8'/i per cent. 

Mr. Willes, citing strong consumer and business credit demands 
at prevailing interest rates, felt that a further rise in short-term 
interest rates would not significantly damage economic prospects 
and that, to the extent that such a rise tended to moderate inflation
ary expectations, it would have a positive impact on the economy. 
Mr. Winn felt that if the Committee did not act now to assure 
a reduction in the rates of growth of the aggregates, an excessively 
restrictive policy would be required later on if the Commit tee ' s 
longer-range objectives were to be achieved. 

2 . O p e r a t i o n s in Federa l A g e n c y Secur i t i e s 

At this meeting the Committee discussed its procedures with respect 
to open market operations in Federal agency securities. The dis-
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cussion arose because of a potential problem posed by a statutory 
requirement that Federal Reserve note liabilities be collateralized 
by eligible assets, which included direct obligations of the Treasury 
but not Federal agency issues. At times recently, the margin of 
actual collateral over that required had been relatively small. The 
Board of Governors had proposed legislation that would make 
Federal agency issues eligible as collateral, but the Congress had 
not yet acted on the proposal. 

It was noted that the problem of maintaining sufficient collateral 
for Federal Reserve notes could become critical at some point 
before the enactment of such legislation if, for example, a need 
arose to sell a substantial volume of Treasury securities to absorb 
redundant member bank reserves. It was also noted that the problem 
would be mitigated by some slowing of the rate of growth in System 
holdings of agency securities and a correspondingly larger increase 
in holdings of Treasury securities. 

F'aragraph 1(a) of the Committee's authorization for domestic 
open market operations authorizes the Federal Reserve Bank of 
New York to sell, as well as to buy, Federal agency securities 
for the System Open Market Account. Historically, however, sales 
of such securities have been quite infrequent. It was the sense of 
the Committee that modest sales of agency issues would be appro
priate from time to time, but only when market circumstances 
permitted and when sales of securities were consistent with the 
objectives of open market operations. It was noted in the discussion 
that, even apart from the problem of collateral requirements, 
occasional sales of agency issues would help enhance the flexibility 
of open market operations. The Committee also agreed that the 
Desk should reduce somewhat the volume of agency issues it 
purchased when supplying reserves, and that occasionally, when 
there was a need to absorb reserves, it should redeem maturing 
agency issues for cash rather than routinely exchange them for 
new issues. 

3. Authorization for Foreign Currency Operations 

At this meeting the Committee approved a technical amendment 
to paragraph ID of the authorization for foreign currency opera
tions, under which the definition contained in the second sentence 
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of that paragraph of "over-al l open position in all foreign curren
cies ' ' is given as " t he sum (disregarding signs) of net positions 
in individual cur renc ies" rather than as " t he sum (disregarding 
signs) of open positions in each cu r r ency . " This change was 
approved in the interest of clarity, and to make the language of 
this paragraph conform to certain new language concurrently intro
duced in the procedural instructions governing foreign currency 
operations, as described below. 

With this amendment , paragraph ID read as follows: 

To maintain an over-all open position in all foreign currencies 
not exceeding $1.0 billion, unless a larger position is expressly 
authorized by the Committee, For this purpose, the over-all open 
position in all foreign currencies is defined as the sum (disregarding 
signs) of net positions in individual currencies. The net position 
in a single foreign currency is defined as holdings of balances in 
that currency, plus outstanding contracts for future receipt, minus 
outstanding contracts for future delivery of that currency, i.e., as 
the sum of these elements with due regard to sign. 

Votes for this action: Messrs. Miller, Volcker. 
Baughman, Coldwell, Kastburn, Jackson, Partee. 
Wallich, Willes, and Winn. Votes against this ac
tion: None. Absent and not voting: Mr. Gardner. 

Under the first sentence of paragraph ID, which was not affected 
by the foregoing amendment , the Federal Reserve Bank of New 
York is authorized, for System Open Market Account , to maintain 
an over-all open position in all foreign currencies not exceeding 
$1.0 billion, unless a larger position is expressly authorized by 
the Commit tee . On March 2 1 , 1978, the Committee had authorized 
an open position of $2.25 billion in view of the scale of recent 
and potential System operations in foreign currencies. On May 16, 
1978, the Committee had reduced this limit to $2.0 billion, in 
light of decreases in the Sys tem's open position. Against the 
background of further decreases in the open position, the Commit
tee reduced the limit to S I . 5 billion at this meeting. 

Votes for this action: Messrs. Miller, Volcker, 
Baughman, Coldwell, Eastburn, Jackson, Partee, 
Wallich, Willes, and Winn. Votes against this ac
tion: None. Absent and not voting: Mr. Gardner. 
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4. Procedural Instructions with Respect to Operations Under 
the Foreign Currency Documents 

In December 1976 the Committee had adopted certain procedural 
instructions for the purpose of clarifying the respective roles of 
the Committee, the Foreign Currency Subcommittee designated in 
paragraph 6 of the authorization for foreign currency operations, 
and the Chairman in providing guidance to the Manager of the 
System Open Market Account with respect to proposed or ongoing 
foreign currency operations under the authorization and the foreign 
currency directive. Paragraph IB of the instructions called for 
clearance of any transactions that would result in gross transactions 
in a single foreign currency exceeding $100 million on any day 
or $300 million since the most recent regular meeting of the 
Committee. At its meeting in March 1978 the Committee amended 
paragraph IB to increase these dollar limits, which had occasionally 
hampered ongoing operations, and to remove an ambiguity in the 
language. 

At this meeting the Committee decided to discontinue the use 
of the concept of gross transactions in the procedural instructions. 
In its stead it introduced (a) a clearance requirement formulated 
in terms of daily and inter-meeting changes in the System's net 
position in a single foreign currency and (b) a requirement for 
clearance of any operation that might generate a substantial volume 
of trading in a particular currency by the System, regardless of 
the effect on the System's net position in that currency. The purpose 
of these changes was to improve the effectiveness of the consulta
tion procedure. In addition, for the sake of clarity the word 
"transaction" was replaced by the word "operation" wherever 
the former had occurred in the instructions. 

The two new provisions were identified as paragraphs 1B and 
IC. Paragraph 1 A, which refers to daily and inter-meeting changes 
in the System's over-all open position in foreign currencies, was 
retained, and the paragraph previously designated IC, which relates 
to swap drawings by foreign central banks, was redesignated ID. 

With these changes, the procedural instructions read as follows: 

In conducting operations pursuant to the authorization and direc
tion of the Federal Open Market Committee as set forth in the 
Authorization for Foreign Currency Operations and the Foreign 
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Currency Directive, the I cderal Reserve Hank ot New York, through 
the Manager of the Svstem Open Market Aeeoiint, shall he guided 
hv the fol lowing piocedural understandings with respect to consul 
talions ami clearance with the Committee. I he Foreign Currency 
Subcommittee, and the Chairman o{ the Committee. Al l operations 
undertaken pursuant to such clearances shall be reported promptly 
to the Committee. 

I . The Manager shall clear with the Subcommittee (or with the 
Chairman, if the Chairman believes that consultation with Hie 
Subcommittee is not feasible in the time available): 

A. A11> operation which would result in a change in the 
System s over all open position in foreign currencies exceeding $100 
mil l ion on any day or $300 mil l ion since the most recent regular 
meeting o\ the Committee. 

\i. Any operation which would result in a change in the 
System's net position in a single foreign currency exceeding $100 
mil l ion on any day or $300 mil l ion since the most recent regular 
meeting of the Committee. 

C. Any operation which might generate a substantial volume 
of trailing in a particular currency by the System, even though the 
change in the System's net position in that currency might be less 
than (he limits specilied in l l i . 

I ) . AMY swap thawing proposed by a foreign bank not exceed
ing the larger o\ (i) $200 mil l ion or (i i) 15 per cent oi the size 
of the swap arrangement. 

2. The Manager shall clear with the Committee (or with the 
Subcommittee, if the Subcommittee believes that consultation with 
the lul l Committee is not feasible in the time available, or with 
the Chairman, if the Chairman believes that consultation with the 
Subcommittee is not feasible in the time available): 

A. Any operation which would result in a change in the 
System's over all open position in foreign currencies exceeding $500 
mil l ion since the most recent regular meeting of the Committee. 

H. Any swap (.hawing proposed by a foreign bank exceeding 
the larger ol (i) $200 mil l ion or (ii) \S per cent of the size of 
the swap arrangement. 

3. The Manager shall also consult with the Subcommittee or the 
Chairman about proposed swap drawings by the System, and about 
auv operations that are not of a routine character. 

Voles for this action: Messrs. Mi l ler, Vo lckc i . 
Hauglmian. Coldwel l . l-'astburn. Jackson, I'artee. 
Wal l ich. Wil les. and Winn. Votes against this ac 
l ion: None. Absent anil not voting: Mr. ( iardnei . 

Records ot policy actions taken by the Federal Open Market Committee at each 
meeting, in the fomi in which they will appear in the Hoard's Annual Report, are 
released about a month after the meeting and are subsequently published in the 
Hi-1 i i i IN. 
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Law Department 
Statutes, regulations, interpretations, and decisions 

LOANS TO EXECUTIVE OEI ICERS 
OF- MEMBER BANKS 

The Board o! Governors has amended its Regu
lation () in order to clarity a type of indebtedness 
that is excluded from the definition o\ extension 
of credit, 

Effective .June .'?(), ll>7«S. Section 215.2(c) is 
amended to read as follows: 

S i x H O N 2 1 5 . 2 - -D\:i iM 1 I O N S 

CREDIT BY BROKERS AND DEALERS 

The Board of Governors has amended its provi
sion of Regulation T concerning subordinated 
credit for capital purposes to relax the rule cover
ing subordinated loans between brokers and 
dealers so as to permit any individual or lirm 
subject to Regulation T to extend and maintain 
subordinated credit to another broker or dealer for 
capital purposes . 

Etlective July 12, I97X. Section 220 .4 is 
amended to read as follows: 

(c) "" E x t e n s i o n of c r e d i t ' " and ' ' e x t e n d 

c r e d i t . " *:,::!: 

Such terms, however , do not include: 

Six H O N 2 2 0 . 4 - - S P H C I A I . A C C O U N I S 

( 0 SI'fX/IAL M1SCF.LI.ANKOUS ACCOUNT. In 
a special miscel laneous account , a creditor may: 

(ivj indebtedness arising by reason of general 
arrangements :i under which a bank (a) acquires 
charge or time credit accounts or (b) makes pay
ments to or on behalf of participants in a bank 
credit card plan, check credit plan, or similar plan, 
except that this subdivision (iv) shall not apply 
to indebtedness oi an executive otlicer It) his own 
bank to the extent that the aggregate amount 
thereof exceeds S5.()()() or to any such indebt
edness to his own bank that involves prior indi
vidual clearance or approval by the bank other than 
for the purpose oi determining whether his partic
ipation in the arrangement is authorized or whether 
any dollar limit under the arrangement has been 
or would be exceeded. 

• ' 'The e x p i e s s i o n ""general a i t a n j i c m e n t " is not in tended to 
inc lude an a r r a n g e m e n t w h e r e i n an e x e c u t i v e ollicer incu ts 
i n d e b t e d n e s s u n d e r a hank credi t c a u l p l a n , check credi t p l a n , 
oi s imi lar p lan under t e rms m o r e favorab le than those o t l e red 
to the uene ia l pub l i c . 

, 2 ) *** 
<ii) Extend and maintain a subordinated loan 

to another creditor for capital purposes: Provided, 
That 

(a) Either the lender or the borrower is a lirm 
or corporation which is a member of a national 
securities exchange or national securities associa
tion, the other party to the credit is an affiliated 
corporation of such lirm or corporat ion, the credit 
is not in contravention of any rule of the exchange 
or association and the credit lias the approval of 
appropriate commit tees oi the exchange or associ
at ion, or 

(b) The lender as well as the borrower is a 
creditor as defined in section 220 .2(b) , the subor
dinated loan agreement has the approval of the 
appropriate Examining Authority as defined in 
Securities and Exchange Commiss ion Rule 15c3-
l(c)(12) (12 CER 240. I 5c3 - I ( c ) ( l 2 ) ) and such 
Examining Authority is satisfied, in the case of 
a borrower who would be considered a customer 
of the lender apart from the subordinated loan, 
that the loan will not be used to increase the 
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amount of dealing in securities for the account of 
the borrower , his linn or corporation or an alti-
liated corporation of such linn or corporat ion. 

T R U T H IN L A N D I N G 

The Board of Governors has amended its Regu
lation Z to create an exception to the rescission 
provisions of the regulation for individual transac
tions under certain open end-credit plans secured 
by consumers ' residences. 

Six I I O N 2 2 6 . 9 — R i c a n T O R E S C I N D 

C E R T A I N T R A N S A C T I O N S 

(g) 1 Exceptions to general ru le .*** 
(6) Individual transactions under an open end 

credit account; provided: 

(i) That the creditor and the seller are not the 
same or related pe r sons . ' 1 ' ' 

(ii) That the creditor provides the disclosure 
required by § 226.9(b) at the time the disclosures 
required under § 226.7(a) are required to be m a d e . 
or, if the security interest is not retained or ac
quired at the time the § 226.7(a) disclosures are 
required to be made , at the time the security 
interest is retained or acquired. 

(iii) That the creditor does not change the terms 
oi a cus tomer ' s account within the meaning of 
§ 226.7(f) or increase the cus tomer ' s line of credit 
without affording the customer the opportuni ty to 
refuse the change in terms or the increase. If the 
customer refuses the change in terms, the creditor 
need not extend any further credit on the account; 
however , the customer shall have the right to repay 
any existing obligation on the account under the 
then existing terms o\ the account . At the time 
a disclosure of a change in terms under § 226.7(1) 
is required to he made or prior to an increase in 
the cus tomer ' s line of credit , the creditor shall 
provide the cus tomer with two copies of a disclo
sure setting forth, as applicable: the fact that the 
creditor intends to change the terms or increase 

M- ' t o r p u r p o s e s ot § 226.M(i: )(6) .1 pe r son is related to a 
credi tor it that pe r son wou ld he d e e m e d le la ted to the cred i to r 
unde r foo tnote Oh 10 § 2 2 6 . 7 ( k ) . 

the line of credit oi the cus tomer ' s account; the 
fact that the account is secured by the cus tomer ' s 
real property; and the fact that the customer may 
refuse the change in terms and repay any existing 
obligation under the then existing terms of the 
account , or refuse the increase in the line of credit , 
by giving the creditor written notice within three 
business days of the date of the disclosure. 

(iv) That at least once each calendar year the 
creditor furnishes to the customer a disclosure of 
the fact that the cus tomer ' s account is secured by 
the cus tomer ' s real property and that failure to pay 
any outstanding balance in accordance with the 
terms of the account could result in the loss of 
the cus tomer ' s real property. 

(v) That each disclosure provided pursuant 
hereto is made on one side of a statement separate 
from any other documen t s , that the disclosure sets 
forth the name of the creditor and, in the case 
of the disclosures required by subparagraph (iii) 
hereof, the credi tor ' s address , the date on which 
the disclosure is furnished to (he cus tomer , the 
date by which the customer should give notice of 
refusal of the increase in the line of credit or the 
change in terms of the account , and the fact that 
one copy oi the disclosure can be used for that 
purpose. 

INTERPRETATION OF REGULATION Z 

S E C T I O N 2 2 6 . 9 0 4 — R u ; m o r R E S C I S S I O N FOR 

C E R T A I N OFM'N E N D C R E I M I A C C O U N T S 

Section 226.9(g)(6) provides an exception to the 
right of rescission for individual transactions on 
an open credit account provided, among other 
things, that the disclosures required by that section 
are made at the times specified. The question arises 
as to what disclosures will satisfy the requirements 
o\' S§ 226.9(g)(6)(i i i ) and (iv). 

The disclosures set forth in sample "no t i ce s to 
customers required by Federal l a w . " if accurate 
and when properly comple ted , will satisfy the 
requirements , as to form and content , of the indi
cated sections of the regulation. No specific type 
size or style is required. If the real property on 
which the security interest may arise does not 
include a dwel l ing , the creditor may substitute 
such words as " t h e property you are p u r c h a s i n g " 
for " y o u r h o m e " or " l o t " for " h o m e " where 
these words appear in the disclosures . 
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Si ( H O N 226.9(g)(6)(i i i) ( INCKI ASI. IN LINE o r ( RKDII 

N O T I C E T O C U S T O M E R R E Q U I R E D BY F E D E R A L L A W : 

Online o] creditor) 

has approved an increase in the amount of credit available to you on your open-end account secured 
by your home . Any additional credit you use will also be secured by your home. You have a right 
to reiuse to accept this increase. You may exercise this right within three business days from 

(date disclosure delivered to customer) ^ v n o t i fy ina us at 
__. (address of creditors place of business) _ b y m a H ( ) r t c l e g r a m s c n , n o t 

later than midnight of (date) You may also use any other 
form o{ written notice to refuse the increase if it is delivered to the above address not later than that 
t ime. This notice may be used for that purpose by dating and signing below. 

I hereby refuse the increase in the credit available on my account . 
(date) (customer's signature) 

S E C T I O N 226 .9 (g ) (6 ) ( i i i ) ( C H A N C E IN T E R M S ) 

N O T I C E T O C U S T O M E R R E Q U I R E D BY F E D E R A L L A W : 

(name of creditor) 
intends to change the terms of your open-end credit account which is secured by your home . You 
have a right to refuse to accept this change in ternis. If you refuse this change in terms, we have 
the right to refuse to extend any further credit on your open-end account and may require you to 
repay any existing obligation on your account under the present terms of the account . You may exer
cise your right to refuse the change in terms within three business days from 

(date disclosure delivered to customer) by notifying us at 
(address of creditor's place of business) b y m ; u | o r telegram sent not later than midnight of 

_ . _ . (iUlU') , You may also use any other form of written notice 

to "refuse the change in terms if it is delivered to the above address not later than that t ime. This 
notice may be used for that purpose by da t ing and s ign ing b e l o w . 

I hereby reiuse the change in the terms of my account. 
(date) (customer's signature) 

S E C T I O N 226 .9 (g ) (6 ) ( i v ) ( A N N U A L D I S C L O S U R E ) 

N O T I C E T O C U S T O M E R R E Q U I R E D BY F E D E R A L L A W : 

This is to remind you that your open-end credit account with 
Qui me o) creditor) i s s c c u r e < j foy a | j e n mor tgage , or other security 

interest on your home. This means that your failure to pay any outstanding balance in accordance 
with the terms of the account could result in the loss of your home . 
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B A N K H O L D I N G C O M P A N Y A N D 

B A N K M E R G E R O R D E R S I S S U E D B Y T H E B O A R D O F G O V E R N O R S 

O R D L R S U N D L R S E C T I O N 3 

o r B A N K H O L D I N G C O M P A N Y A C T 

American Bancor, Ltd. , 
Dickinson, North Dakota 

Order Approving 

I'Ormation of Bank Holding Company 

American Bancor, Ltd. , Dickinson, North Da 
kota, has applied lor prior approval under section 
3(a)(1) ol the Bank Holding Company Act (12 
U . S . C . § 1842(a)(1) to become a bank holding 
company through the acquisition ol stock interests 
in the following North Dakota banks: 97 .75 per
cent ol the voting shares ol American State Bank 
of Dickinson, Dickinson ( "Dick inson Bank" ' ) ; 
100 per cent of the voting shares of American State 
Bank of New Hngland, New Lngland ( " N e w 
Lngland B a n k " ) ; and 100 per cent of the voting 
shares of American State Bank of Killdeer. Kill-
deer ( "Ki l ldeer B a n k " ) . 

Notice of the applicat ion, al iording opportuni ty 
for interested persons to submit comments and 
v iews, has been given in accordance with section 
3(b) of the Act. The time for filing comments and 
views has expired, and (he application and all 
comments received have been considered by the 
Board in light of the factors set forth in section 
3(c) of the Act (12 U . S . C . § 1842(c)). 

Applicant is a nonoperat ing corporation organ
ized for the purpose of becoming a bank holding 
company through the acquisition of Dickinson 
Bank ($13 .4 million in deposi ts ) . New Lngland 
Bank ($7.7 million in deposi ts) , and Killdeer Bank 
($7.1 million in deposi ts . ) 1 Upon acquisition of 
the three banks . Applicant would become the 17th 
largest banking organizat ion in North Dakota , 
controll ing 0.8 per cent of the total deposits in 
commercia l banks in the State . 

Dickinson Bank, New Lngland Bank, and Kill
deer Bank are all located in the predominately rural 
and agricultural Dickinson banking market . 2 and 
rank, respect ively, as the third, lilth, and sixth 
largest of eight banking organizat ions in the mar
ket, controll ing 10.7, 6 . 5 , and 6.1 per cent , re-

1 Un le s s otherwise- i nd ica t ed , ;ill depos i t da ta are as ol 
D e c e m b e r S\ . I u 7 7 . 

- The D i c k i n s o n b a n k i n g marke t is a p p r o x i m a t e d by all ol 
Stark C o u n t y , the s o u t h w e s t e r n hall ol D u n n C o u n t y , and the 
n o r t h w e s t e r n quar t e r ol Het t inger C o u n t y , in Nor th D a k o t a . 
All marke t da ta are as of J u n e M), I 4 7 7 . 

spectively, of market deposi ts . The subject pro
posal involves a restructuring of Banks 1 owner
ship. : t Since Dickinson Bank was established tie 
novo by Appl icant ' s principals in 1°64, there was 
no el imination o( existing competi t ion at that t ime. 
However , when Killdeer Bank was acquired in 
D 7 7 , some existing competi t ion was el iminated. 
Killdeer Bank is located approximately 33 miles 
north of Dickinson Bank, and New Lngland Bank 
is located approximately 26 miles south o\ Dick 
inson Bank. Upon consummat ion of the proposal . 
Applicant would become the third largest banking 
organization in the market , controll ing 23.3 per 
cent of market deposi ts . Moreover , there are a 
number of banking alternatives remaining in the 
relevant market that serve as alternate sources oi 
banking services. While approval of the subject 
proposal would further solidify the existing rela
tionship between the three affiliated banks and 
reduce the likelihood that the banks would become 
independent competi tors in the future, based upon 
the facts of record, including the small s i / e of each 
of the three banks to be acquired, their distances 
from each other, their rank in the market , and the 
presence of banking alternatives in the Dickinson 
banking market , it appears that consummat ion of 
the proposal would have only slight adverse ellects 
upon compet i t ion. 

The linancial and managerial resources and fu
ture prospects of Applicant arc dependent upon 
those of its subsidiary banks . Appl icant ' s projected 
twelve-year amortization schedule for the retire
ment of its acquisition debt appears to provide 
Applicant with the necessary linancial flexibility 
to meet its annual debt servicing requirement and 
to maintain an adequate capital position for its 
subsidiary banks . The managerial resources of 
Applicant and its three subsidiary banks are con
sidered satisfactory and the future prospects of 
each appear favorable. Accordingly , consid
erations relating to banking factors are consistent 
with approval of the applicat ion. 

:l D i c k i n s o n Hank and Killdeer Hank are con t ro l l ed b \ A p 
p l i c a n l ' s p r i n c i p a l s . New Lng land Hank is con t ro l l ed by 
T r a n s W e s t e r n C o r p o r a t i o n . D i c k i n s o n . Nor th Dako ta C"T 
W ' ) , wh ich is w h o l l y - o w n e d by A p p l i c a n t ' s p r inc ipa l s . T - W 
p r o p o s e s a pro rdM d i s t r ibu t ion ol New Lng land H a n k ' s sh ines 
to T \V"s two s h a r e h o l d e r s , hol low in;' such d i s t r i b u t i o n . A p 
p l i c a n l ' s p r inc ipa l s (and cer ta in ollicei s /dircctor s ol its subs id 
iarv banks ) would then directly o w n all of the vot ing shares 
ol each ol the three b a n k s . .Applicant will then e x c h a n g e its 
shares lor the vot ing sha res of New L n g l a n d Hank and Dick in 
son Hank and p u r c h a s e the sha res of Ki l ldeer Hank . 
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Although consummation of the proposal would 
effect no further changes in the banking services 
offered by Banks in the immediate future, since 
acquiring Dickinson Bank Applicant's principals 
have improved and enlarged that bank's physical 
facilities to better serve the needs of the commu
nity. In addition. Applicant's principals plan to 
move Killdeer Bank to a new facility in the fall 
of 1978. Applicant's principals have also installed 
a data processing system to serve all three banks. 
It is contemplated that following consummation 
of the proposal Applicant will continue to expand 
and improve the facilities and services of the three 
banks. Thus, it appears that convenience and needs 
factors are sufficient to outweigh the slight adverse 
competitive effects that might result from this 
proposal. Based upon the foregoing and other 
considerations reflected in the record, it is the 
Board's judgment that the proposed acquisitions 
would be in the public interest and that the appli
cation should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be consummated (a) before 
the thirtieth calendar day following the effective 
date of this Order or (b) later than three months 
after the etfective date of this Order, unless such 
period is extended for good cause by the Board, 
or by the Federal Reserve Bank of Minneapolis 
pursuant to delegated authority. 

By order of the Board of Governors, effective 
July 17, 1978. 

Voting for this action: Governors Wallich, Coldwell, 
Jackson, and Partee. Absent and not voting: Chairman 
Miller and Governor Gardner. 

(Signed) ORU 11 in L. GARWOOD, 
(SI:AL. 1 Deputy Secretary of the Board. 

Central Bancshares of the South, Inc., 
Birmingham. Alabama 

Order Approving Acquisition of Rank 

Central Bancshares of the South, Inc., Bir
mingham, Alabama, a bank holding company 
within the meaning of the Bank Holding Company 
Act, has applied for the Board's approval under 
§ 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to 
acquire all of the voting shares, less directors' 
qualifying shares, of Central Bank of Dothan, 
N.A., Dothan, Alabama ("Bank") , a new bank 
that Applicant proposes to open no sooner than 
January 1979. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. The time for filing comments and views 
has expired, and the Board has considered the 
application and all comments received in light of 
the factors set forth in § 3(c) of the Act (12 U.S.C. 
§ 1842(c)). These comments include, but are not 
limited to, those submitted on behalf of Bank of 
Dothan, Dothan, Alabama ("Protestant Bank"). 

Applicant, the fourth largest banking organi
zation in Alabama, controls ten banks with total 
deposits of approximately $1.3 billion, repre
senting 11.8 per cent of total deposits in commer
cial banks in the State.1 Because Bank is a pro
posed new bank, Applicant's acquisition of Bank 
would not cause any immediate increase in Appli
cant's share of commercial bank deposits in the 
State. 

Bank is to be located in downtown Dothan in 
the Houston County banking market,2 which is 
served by eight commercial banking institutions, 
including four of Alabama's five largest bank 
holding companies. Inasmuch as Bank is a pro
posed new bank and Applicant is not currently 
represented in the market, consummation of the 
proposal would not eliminate any existing compe
tition, nor does it appear that it would eliminate 
any potential competition or increase the concen
tration of banking resources in any relevant area. 
Thus, the Board concludes that the effects of the 
proposal on competition are consistent with ap
proval of the application. 

The Comptroller of the Currency has granted 
preliminary approval of a charter for Bank, which, 
as noted above, is a proposed new bank. Protestant 
Bank claims that there is no need for an additional 
bank in Dothan and that approval of this applica
tion would affect the viability of Protestant Bank, 
which opened for business in December 1976. 

The record in this case reflects that the Comp
troller of the Currency declined to grant prelimi
nary approval of a charter for Bank until March 
7, 1978, after Protestant Bank had been in opera
tion for more than one year. In August 1977 the 
Comptroller held a hearing on Applicant's petition 
for a charter for Bank in which Protestant Bank 
participated, and the Comptroller determined that 
a charter for Bank would be appropriate at this 
time. No information has been submitted indicat-

' Rankin;.' data arc as of Decern her M, 1477. 
- The Houston County banking market is approximated by 

Houston County. 
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ing that Protestant Bank has experienced any un
usual difficulties in establishing itself in the Dothan 
area. The record does reflect that between the years 
1970 and 1975 the population in the Dothan area 
grew by an est imated 22.1 per cent. During the 
same per iod, the population of Alabama grew by 
an estimated 5 per cent. In view of growth trends 
in the Dothan area, the fact that the Comptrol ler 
of the Currency has already delayed the chartering 
of Bank in order to allow Protestant Bank to 
establish itself in the market and the tact that Bank 
will not open before January 1, 1979, it does not 
appear that approval of the application would 
endanger the viability of Protestant Bank. Fur
thermore , it appears that approval of the applica
tion would increase available banking services by 
providing an additional banking alternative in the 
Houston County market . Considerat ions relating 
to the convenience and needs ol the communi ty 
to be served lend some weight toward approval 
of the application. 

Protestant Bank also has suggested that the 
proposed management ol Bank has c i rcumvented 
regulatory authorities by engaging in activities that 
should not be undertaken until Bank is fully ap
proved and ready to operate . However , no infor
mation of record indicates that Applicant has done 
anything more than take preliminary steps towards 
its es tabl ishment , and the Regional Administrator 
of National Banks has found no impropriety in 
Appl icant ' s activit ies. The financial and manage
rial resources ol Applicant , its subsidiaries , and 
Bank are regarded as generally satisfactory, and 
their future prospects appear favorable. These lac-
tors are consistent with approval ol the application. 
It is the Board ' s judgment that the proposed ac
quisition would be in the public interest and that 
the application should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above . The 
transaction shall not be made (a) before the thir
tieth calendar day following the etlective date of 
this Order or (b) later than three months after that 
date , and (c) Central Bank of Dothan, N . A . , 
Dothan, Alabama, shall be opened for business 
not later than nine months alter the effective date 
of this Order . It is understood that Bank is not 
to open before January l(->79. Fach of the periods 
described in (b) and (c) may be extended for good 
cause by the Board, or by the Federal Reserve 
Bank of Atlanta pursuant to delegated authority. 

By order of the Board ol ( iovernors , et lective 
July" 25 , 1978. 

Voting for this action: Chairman Miller and Govei-
nors Wallieli and Coldwell. Present and abstaining: 
Governor Jackson. Absent and not voting: (iovernors 
Gardner and Partee. 

(Signed) ( i R i i i i i i i I., ( I A K W O O D , 
1st AI | Deputy Secretary oj the Board. 

Central National Bancshares , Inc . , 
Des Moines , Iowa 

Order Approving Acquisition oj Hank 

Central National Bancshares , Inc . , Des Moines , 
Iowa, a bank holding company within the meaning 
of the Bank Holding Company Act, has applied 
for the Board ' s approval under § 3(a)(3) of the 
Act (12 U . S . C . § 1842(a)(3)) to acquire SO per 
cent or more of the voting shares of Union Trust 
& Savings Bank, Fort Dodge , Iowa ( " B a n k " ) . 

Notice of the applicat ion, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. The time for tiling comments and views 
has expired, and the Board has considered the 
application and all comment s received in light of 
the factors set forth in § 3(c) of the Act ( 12 I.J.S.C. 
8 1842(e)). 

Applicant , the fifth largest banking organization 
in Iowa, controls nine subsidiary banks with ag
gregate deposits of approximately S435.4 mill ion. 
representing 3. 1 per cent of total deposi ts in com 
mercial banks in the State. ' Acquisit ion of Bank, 
with deposits of S 7 I . 5 mill ion, would make Ap 
plicant the fourth largest banking organization in 
the State and would increase Appl icant ' s share of 
deposits in commercia l banks in Iowa by 0.5 per 
cent. 

Bank is the second largest of eight banks com
peting in the Fort Dodge banking market , 2 holding 
29 .8 per cent of deposits in commercia l banks in 
that market . None oi Appl icant ' s banking subsidi
aries competes in the relevant market and the 
office of Appl icant ' s subsidiary bank closest to an 
office of Bank is separatctl hy approximately 34 
miles. From the record, it appears that there is 
currently no meaningful competi t ion between 
Bank and any of Appl icant ' s banking or nonbank 
ing subsidiaries and it appears unlikely that any 
significant competi t ion would develop between 

1 All b a n k i m : da ta .uo us ot I >L'IVIIII«.-I U , M>77. 
'•' T h e I oit Dotli 'v b a n k i n g maiki-t is appi o\ imukL i l b \ Wel l 

sli'i ( ' ou i i l \ ;md ( Vil;ir .mil Ki'uilinu t o w n s h i p s in nil joining 
C a l h o u n ( ' i)iiiily. all in Iowa 
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them in the futuic, particularly in light of Iowa ' s 
branching law. Accordingly, eonsuminat ion ol llie 
proposal will have no signilicant adverse elleet on 
existing competi t ion or on concentrat ion ol bank 
i 11 tz resources in the relevant banking market . 

While Applicant could enter the I-'on Dodge 
banking market by establishing a dc novo bank, 
that market does not appear to be attractive lor 
dc novo entry. In its Order ol November 2 I . 1977, 
approving the application ol Northwest Bancoi -
poration. Minneapol is , Minnesota , to acq u ire l i rs t 
National Bank, lo r t Dodge . Iowa, which is lo
cated in (he same relevant market involved in this 
proposal , the Board determined that the lo r t 
Dodge banking market is relatively unattractive tor 
dc novo en t ry . ' In particular, the Board found, 
based on the record of that application, which 
included a held study conducted by the l edera l 
Reserve Bank of Minneapol is , that the population 
of Webster County decreased 2.N per cent from 
1970 to I97> and that new construction projects 
in the area were not likely to have a significant 
impact on the local economy. The record with 
respect to this proposal indicates that the bort 
Dodge banking market continues to remain unat
tractive for dc novo entry. The ratio of population 
per banking ollice in the relevant market is below 
the Stale average. Moreover , the population oi 
Webster County is projected to decline further 
l luough 19X0. Accordingly, the Board concludes 
that although consummat ion of the subject pro 
posal will el iminate a slight amount of potential 
compet i t ion, it would not have a significant ad
verse elleet i)i\ compet i t ion. 

The linancial and managerial resources oi Ap
plicant and its subsidiaries , as well as those oi 
Bank, are regarded as satisfactory and their future 
prospects appeal favorable. Thus, banking factors 
are consistent with approval of the application. If 
the application is approved. Applicant proposes to 
make available to customers oi Bank some new 
services, including a full range oi trust services, 
and international banking, investment advisory, 
and data processing services. These considerat ions 
relating to convenience anil needs of the commu
nity to be served lend weight toward approval of 
the application and outweigh any adverse compet
itive ellecls that might result from consummat ion 
ol the subject proposal . Therefore , it is the Board ' s 
judgment that the proposed acquisition is in the 
public interest and that the application should be 
approved. 

: ' /•('</<•;•<// K ' . - M ' M T I I I - I M - I I N K W o t l ' K ' / i 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made (a) before the thir
tieth calendar day following the el lect ive date of 
this Order or (b) later than three months after the 
el lect ive date of this Order , unless such period 
is extended for good cause by the Hoard or by 
the l edera l Reserve Bank of Chicago pursuant to 
delegated authority. 

By order of the Hoard of Governors , el lective 
July 3 1 . 1978. 

Voting for ihis action: Chairman Miller and (iover-
nors Wallich, ColiKvell. and I'aitee. Absent and not 
voting: (iovcrnors Gardner and Jackson. 

(Signed) G K U I I I H I.. G A R W O O D , 

|st AI | Deputy Secretary of the Hoard. 

Dakota Bankshares . Inc . , 
l a r g o . North Dakota 

Order Cirantin," Request Jor Reconsideration and 
Approving l-ormation of Hank Holding Company 

Dakota Bankshares , Inc. , bargo , North Dakota 
( " D a k o t a " ) , has applied for the Board ' s approval 
under section 3(a)(1) of the Bank Holding Com
pany Act (12 U . S . C . $ IX42(a)( 1 ) ) ( " A c t " ) , of 
lorination of a bank holding company by acquiring 
90 per cent or more of the voting shares of The 
Dakota National Bank and Trust Company of 
bargo , ba rgo . North Dakota ( " B a n k " ) . ' 

Notice of the applicat ion, al lording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with section 
3(b) of the Act. The time for filing comments and 
views has expired, and the Hoard has considered 
the application and all comments received in light 
of the factors set forth in section 3(c) of the Act 
(12 U . S . C . S 1842(c)).2 

1 In con junc t ion with this a p p l i c a t i o n , two leiMslcicd h;ink 
hoUliii;' c o m p a n i e s . O t t o I t ivmci l-'ouiul.ition ( " l o u n d a t i o n " ) 
ami its wholly o w n e d s i ihs id ia iy , O t t o Hicmci ( ompa i iy 
( " ' C o m p a n y " ) . bolri ol St t ' an l . M i n n e s o t a , have, appl ied lor 
the H o a r d ' s a p p i o v a l unde r sec l ion .l(a)( U ol the Acl to a c q u i i c 
sha i c s ol D a k o t a . l o u n d a t i o n mdi rec t l s n u n s , Ihrouuli Ciiin 
p a n s . .11.77 pei cci.t ol the o u t s t a n d i n g vo t ing shares ol Hank 
See the H o a i d ' s O idc i ol t o d a y ' s da te app rov ing thai app l i ca 
l ion. 

- Dur ing the c o u i s e ol ils initial c o n s i d e r a t i o n ol this app l i 
c a t i o n . the Hoard i c c e i \ c d c o i n m e n l s in oppos i t i on lo the 
subject p roposa l I rom David ( ! Ua imne l ol S h e r h o r n . Mnssa • 
chusc l t s ( " I ' r o l c s t a n l " ) . a s h a r e h o l d e r ol Hank. In s u m m a r y , 
I 'rotc-.tant a l leged that the m a n a g e m e n t p rac t ices ol cer ta in ol 
D a k o t a ' s p r inc ipa l s w o u l d work lo the de t r imen t ol minor i ty 
s h a r e h o l d e r s ol Hank. The Hoard dctci m ined that in v iew ol 
Ihe dec i s i on in Western littnesliarcs v. Hoard oj (.iovcrnors, 
4X0 I- 2d 74') ( 10th C'ir. Il>7.*), and the H o a r d ' s denia l oi' the 
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IK Order dated March lh l l/7K. the Hoard 
denied Dakota's application to heconie a hank 
holding company hv acquiring Bank. Dakota has 
requested reconsideration ol thai Order. The re 
quest lor reconsideration is filed pursuant lo sec 
tion 202.3(g)(5) ol (he Hoard's Rules ol IVocc 
dure, which provides that the Hoard wi l l not grant 
any request lor reconsideration "unless the request 
presents relevant lads that, f'oi good cause shown, 
were not previously presented to the Board, or 
unless it otheiwise appears to die Boaid thai re 
consideration would he appropi ia le . " Dakota 
predicates its request upon inoie current informa 
tion relating to die linancial condition ol Hank, 
additional information with respect lo managerial 
considerations, and commitments to reduce Da
kota's acquisition debt and increase the capital at 
another bank with which Dakota's principal is 
associated. The Boaid finds that the request lor 
reconsideration presents relevant lads or issues 
that appear appropriate in the public interest lor 
the Hoard to consider. Accordingly, the request 
lor reconsideration is granted and the Board's 
Order of March {), N7S, lelalmg to Dakota is 
hereby vacated. 

Dakota, a noiioperaling corporation with no 
subsidiaries, was organized lor the purpose ot 
becoming a bank holding company through the 
acquisition oi Hank. Hank holds deposits ot ap 
proximately $74.(> mi l l ion, representing 2. I per 
cent of total commercial hank deposits in North 
Dakota.'1 Upon acquisition o\ Hank, Dakota would 
become the sixth largest banking organization in 
the State. 

Hank controls 10.S per cent of total deposits 
in commercial banks in the relevant banking mar 
ket. making it the fourth largest of 23 banking, 
organizations in the market. ' The subject proposal 
is essentially a restructuring o\ Hank's ownership 
into corporate form. However, in order to analyze 
the competitive- etlects i)i the .subject proposal, it 
is necessary to consider that one of Applicant's 
principals is also a piincipal of another bank lo 
cated in the relevant market.•' The bank, l;irst State 
Hank. Bul lalo, North Dakota, holds deposits of 

appl icat ion, il was nnneeessar \ im (In- I tnaid in make 111 u 11111' -. 
wi l l ) lespccl li> I' loteslaiit s allej 'al imp. In ils leconsidei at ion 
(il this appl icat ion. I lie l loa id linds no e\ ide m v in the u v o i i l 
in suppott I ' lol i /stanl's allcj.Mlions. 

'' A l l banking dala an' a-, ol Ik 'cc.nhei .11. I'J'/V. 
' The ic lcvnnl bankin; ' inaikct is app io \ imatod h\ (ass 

C(H i i i l \ . N in th Dakota, anil ( l a y C o i i n K , Minnesota. 
'' I his pr incipal also holds inicies Is in u n i other hanks . holh , 

ol whieh ate located onlsii le ihc relevant bankin j ' inatket. Il 
docs mil appeal that there is any 1110,1:1 iiiL'1111 eompel il ion 
between eilhei ol those I n n banks ami Hank. 

approximately $ T 4 mi l l ion, representing O.o per 
cent ol the market's deposits, ami is the smallest 
bank located in the market. In view ol the size 
and the number ol competitors in I he market it 
does not appear dial consummation o\ the subject 
proposal would have any signilicanl eliecls on 
competition or further an undue concentration oi 
banking resources m anv relevant area. Thus. Ihc 
Board linds that competitive considerations are 
consistent with approval of the application. 

Under section 3(c) of (he A d , the Board must 
consider the linancial and managerial resources 
and future prospects of both the applicant and the 
bank It) be acquired. As noted, in its Oidei ol 
March l / . lv>7,S. the Board found thai il could not 
conclude thai Dakota's overall linancial plan 
would enable Dakota to serve as a source ol 
linancial strength for Bank, if it became nccessaiv 
However. Dakota has committed to reduce by 
SIM),000 the amount of debt Dakoia would incur 
as a result of iis puichase of Bank's shares. Con 
sequcntly, based upon this commitment and the 
improved condition of Bank the Board concludes 
that Dakota's projected income should he sulii 
cienl lo service its acquisition of Bank as well as 
lo provide il with Ihc linancial flexibility to adchess 
anv dilhcullies thai Bank might encounter. There 
foie. Ihc Board linds llial linancial considerations 
are now cousisleni wi ld approval 

With respect to managerial resouiees. Ihc Board 
noled in its Maich ° . i°7S Order, thai one ol 
Appl icants principals holds inieresis in three one 
bank holding companies." and thai llns principal, 
in acquiring, conliol over one of ihose holding 
companies, engaged in piacliees thai adversely 
alleclcd Ihc capital oi that holding company. Thus. 
the Board was unable lo conclude thai the lads 
of record supported a liudiiig that Applicant eould 
serve as a source oi managerial strength for Bank. 
Thai principal has commuted to purchase S2M), 
000 of notes l io in thai holding company, which. 
in turn, is lo he conlribuled U> the capital ol the 
holding company's subsidiary bank. Thus, ihe 
Board concludes liial managerial icsouiccs and 
fuIure prospects ol Dakoia and Bank aie salis 
laclorv ami consistent with approval. 

11 The l ioau l has prci. musk staled lhal in eonsiilei i 11 «_• an 
appl icat ion invo lv ing a Hank whose pi ineipals eonl tol anoli ici 
bank 111 bank ho ldnn ' company . il should look beyond Ihe bank 
lhal is the snb|eel ol (In- app lua l ion and analyze the linaneial 
and managerial icsoinces ol ihe olhei bank m bank hnld in i ' 
company. 1 See l loa id 's ( >rde; ol lime I I . I'>7n. denying 
ro i i i ia l ion ol a bank holdine company bs Nebiaska l lancn . 
Inc. . O l d . Nebiaska. n.' I,J,•nil /-.Vse/iv 111 N (1 IS 
( l '»7n)i. 
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Although Applicant proposes no changes in 
Bank ' s operat ions or services, considerat ions re
lating to the convenience and needs ot the com
munity to be served are consistent with approval 
of the application. Accordingly , it is the Board ' s 
judgment that, upon considerat ion of all of the 
facts of record, approval of the application would 
be in the public interest and that the application 
should be approved. 

On the basis of the facts of record, the applica
tion is approved for the reasons summarized 
above. The transaction shall not be made (a) before 
the thirtieth calendar day following the effective 
date of this Order or (b) later than three months 
after the effective date of this Order , unless such 
period is extended for good cause by the Board, 
or by the Federal Reserve Bank of Minneapolis 
pursuant to delegated authority. 

By Order of the Board of Governors , elfective 
July 3 1 , 1978. 

Voting for this act ion: Cha i rman Miller and Gover 
nors Wal l i ch , Coldvvell, and F'arlec. Absent and not 
vot ing: Gove rno r s Gardner and Jackson . 

(Signed) G R I I H I I I F . G A R W O O D . 

[SEAi | Deputy Secretary of the Board. 

First National Boston Corporat ion, 
Boston, Massachuset ts 

Order Approving Acquisition of Hunk 

First National Boston Corporat ion, Boston, 
Massachuset ts , a bank holding company within the 
meaning of the Bank Holding Company Act, has 
applied for the Board ' s approval under § 3(a)(3) 
of the Act (12 U . S . C . § 1842(a)(3)) to acquire 
all of the voting shares of The Marblehead Bank 
and Trust C o m p a n y , Marblehead, Massachuset ts 
( " •Bank" ) . 

In view of the emergency situation involving 
Bank, the Massachuset ts Commiss ioner of Banks , 
the primary supervisory authority for Bank, has 
recommended immediate action by the Board in 
accordance with the provisions of § 3(b) of the 
Act (12 U . S . C . § 1842(b)) permitt ing immediate 
action by the Board in order to prevent the proba
ble failure of a bank. Public notice of the applica
tion before the Board is not required by the Bank 
Flolding Company Act, and in view of the emer
gency situation, the Board has not followed its 
normal practice of affording interested parties the 
opportunity to submit comments and views. The 

Board has considered the application and the 
comments received from the Massachuset ts Com
missioner of Banks in light of the factors set forth 
in § 3(c) of the Act (12 U . S . C . § 1842(c)). 

Applicant is the largest banking organization in 
the State of Massachuset ts with six subsidiary 
banks and total commercia l bank deposits of S3.6 
billion, representing 22 .4 per cent of the total 
deposits in commercia l banks in the State .1 Appli
cant is the largest banking organization in the 
Boston market , 2 and holds 27 . I per cent of the 
total commercia l bank deposits in that market . In 
light of the condition of Bank and the fact that 
new financial and managerial resources must be 
added to Bank immediate ly , and in view of the 
fact that the proposed acquisit ion would increase 
Appl icant ' s market share by only 0.1 per cent , 
the Board finds that any adverse effects on compe
tition that would result from consummat ion of the 
acquisition are outweighed by the public interest 
considerat ions relating to the proposal . Consid
erations relating to the convenience and needs of 
the communi ty to be served lend very strong 
weight toward approval of the applicat ion, since 
the proposal will protect all depositors of Bank 
and will insure the continued availability of bank
ing services and the preservation of a viable bank
ing competi tor in the communi ty . 

The financial and managerial resources and fu
ture prospects of Applicant and Bank are regarded 
as generally satisfactory. In light of the financial 
condition of Bank and the financial and managerial 
assistance that Applicant would provide Bank. 
banking factors lend support for the approval of 
the application. 

On the basis of the information before the 
Board, it is apparent that an emergency situation 
exists so as to require that the Board act immedi
ately pursuant to the emergency provisions of 
§§ 3(b) and 11(b) of the Act. It is the Board ' s 
judgment that any disposition of the application 
other than by approval would be inconsistent with 
the public interest and that the proposed transac
tion should be approved on a basis that would not 
preclude immediate consummat ion of the pro
posal . Accordingly , the application is approved for 
the reasons summarized above. The transaction 
may be consummated immediately but in no event 
later than three months after the effective date of 
this Order , unless such period is extended for good 

1 All hanking data, other than market data, are as ot De 
eemher \\, 1477. Market data are as of June M), 1977. 

- The Boston hanking market is approximated hy Ihe Boston 
Ranally Metro Area. 
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cause by the Hoard, or by the Federal Reserve 
Bank of Boston pursuant to delegated authori ty. 

By order o! the Board o! Ciovcrnors, ellcclive 
July 3 1 , 1978. 

Voting lor this act ion: C'haiiIIKIII Miller and ( iover 
nors Wal l i eh , ('olilvvell. aiul I 'arlce. Absent ami noi 
vot ing: ( i ove rno r s ( i an lne r ami Jackson . 

(Signed) C i k i i i u n I., G A R W O O D , 
[SI :AI . | Deputy Secretary of the Hoard. 

Illini Bancorp , Inc . , 
Danvil le , Illinois 

Order Approving 
f'onnation of Hank Holding ( \>nipany 

Illini Bancorp , Inc . , Danvi l le . Illinois, has ap
plied for prior approval under section 3(a)(1) o[ 
the Bank Holding Company Act (12 U . S . C . 
§ I S42(a)( I )) and section 225.3(a) ol Regulation 
Y (12 C.I-'.R. § 225.3(a)) to become a bank hold
ing company through the acquisition of SO per cent 
or more , less directors ' qualifying shares , of the 
voting shares o{ The first National Bank oi Dan
ville, Danvil le , Illinois ( " B a n k " ) . 

Notice of the applicat ion, alfording opportunity 
for interested persons to submit comments and 
views has been given in accordance with section 
3(b) of the Act (43 bed. Reg. 12755 (1978)) . The 
time for filing comments and views has expired, 
and the application and all comments received 
have been considered in light of the factors set 
forth in section 3(c) of the Act (12 U . S . C . 
§ 1842(c)). 

Applicant is a nonoperat ing corporation organ
ized for the purpose oi becoming a bank holding 
company through the acquisit ion o\ Bank. Bank 
holds deposits of SI 13.6 mil l ion, representing 
0.17 per cent of the total tleposits in commercia l 
banks in Illinois.1 Upon acquisition of Bank, Ap
plicant would control the bSth largest bank in 
Illinois. 

Bank is the largest of thirteen banks located in 
the Danville banking market : it controls 29.8 pet-
cent of the tleposits in the market.'2 The president 

1 All b a n k i n g da ta arc as ot tunc »>. I ° 7 7 . 
- T h e re levant b a n k i n g in.u kcl loi the p u r p o s e s ol a n a l y z i n g 

the eo inpe t i t i ve e l l ee t s ol the p roposed t ransac t ion is approx i 
ma ted by ill I ol V e r m i l i o n t 'ountv . v. ill) I he e x c e p t i o n ot H u t ter , 
Cnan l , and Sidell t o w n s h i p s . Appl ican t c o n t e n d s that (he te le 
viint marke t shou ld inc lude all of Ve rmi l i on C o u n t y , I l l inois . 
iis well iis the (owns ol C h i i s m a n m Il l inois anil C o v i n g t o n 
and VVilliamsport in Ind iana . T h e I c d e r a l K e s e i v e Hank ol 
C h i c a g o and h o a r d still] have r ev i ewed and a n a l y z e d all tac ts 
of record re la t ing (o the dcl in i l ion of (he re levant marke t , h a s e d 

and chairman of the board of directors of Applicant 
is also chairman of the board o{ directors of 
another bank located in the Danville banking mar
ket, as well as the president and a principal share
holder of that bank ' s holding co mp an y . West-
banco . Inc. The other bank. The First National 
Bank of Westvi l le , Westvi l le , Illinois (• 'Westvi l le 
B a n k " ) , holds tleposits of S I 4 million, repre
senting 3.7 per cent of the marke t ' s total t leposits, 
and ranks as the fifth largest bank in the market.''1 

The Danville banking market is viewed as highly 
concentrated, with the three largest banks in the 
market controll ing approximately 75 per cent of 
the marke t ' s depos i t s . ' Together, Bank and West
ville Bank control 33 .5 per cent of the market 
deposi ts . 

As part of its analysis of the competi t ive etVects 
of a proposal to become a bank holding company , 
the Board takes into consideration the competi t ive 
effects oi the transaction(s) whereby c o m m o n 
share ownership and/or an interlocking direc-
tor/oflicer relationships were established between 
the subject bank and one or more other banks in 
the same market . 5 In this case , the Board consid
ered the competi t ive elleets of certain interlocking 
relationships that were established in 1977 be
tween Bank and Westville Bank. At that t ime, the 
chairman of the board of Westvil le Bank, who is 
president and chairman of the board of Applicant , 
became a director of Bank. The Board finds that 
the ellect o\' establishing the above-described in
terlocking officer/director relationships between 
Bank ami Westvil le Bank was to el iminate signifi
cant competi t ion thai existed between those Banks , 

upon this review and upon iis ana lys i s of all facts of r e co rd , 
i nc lud ing a d v e r t i s i n g , c o n s u m e r t rade i n fo rma t ion , and o ther 
e c o n o m i c d a t a , the h o a r d c o n c l u d e s thai the app rop r i a t e marke t 
tor a n a l y z i n g the c o m p e t i t i v e e l l e e t s of the subject p roposa l 
is a p p r o x i m a t e d In the Danv i l l e b a n k i n g marke t as de sc r ibed 
a b o v e . 

• ' C e r t a i n o l l i ce r /d i rc i tors of Appl ican t are o t l i ce r /d i rec lo r s 
as wel l ;is p r inc ipa l s h a r e h o l d e r s of t w o o ther bank h o l d i n g 
c o m p a n i e s , e a c h wi th one subs id i a ry b a n k , ami a third hank 
in I l l inois , in add i l ion lo h a n k and Wes tv i l l e h a n k . H o w e v e r , 
it d o e s not appea r that any s igni l icant c o m p e t i t i o n cur ren t ly 
ex is t s b e t w e e n these o ther th ice banks and h a n k . 

' In add i t i on , it should be noted that the lou i th largest bank 
in the marke t is al l i l iated wi th the s econd largest bank in the 
m a r k e t . T h e sixth anil e igh th largest b a n k s in die marke t are 
allilialeil with the Ihird largest bank in (he m a r k e t . 

' ' S e e Ihe h o a r d ' s O r d e r of May 1 1 . I (>77, d e n y i n g the 
app l i ca t ion to b e c o m e a bank ho ld ing c o m p a n y by M a h a s k a 
Inves tmen t C o m p a n v . O s k a l o o s a . Iowa (<>.* lecteral Reserve 
h r i n I I N >!') <l l>77>). the h o a r d ' s O r d e r of N o v e m b e r IK, 
IM77, d e n y i n g the app l i ca t ion lo b e c o m e a bank ho ld ing 

c o m p a n y by C i t i z ens h a n c o r p . I n c . , Hartford C i t y , Ind iana 
((>.* l-edenil Reserve h i I I I ins I OK.* ( 11>77), and the h o a r d ' s 
O r d e r of March 27 , IM7K, d e n y i n g Ihe app l i ca t ion to b e c o m e 
ii hank ho ld ing c o m p a n v by M i d w e s t h a n c o r p . I n c . , ( i a i d n e r , 
I l l inois <<>4 Inderal Reserve h n i i i - i i N 317 ( 1 4 7 8 ) ) 
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increase the concentrat ion ol hanking resources 
within the Danville banking market , and el iminate 
an independent banking competi tor in the market . 
However , as part of the subject applicat ion. Ap
pl icant 's president and chairman of the board has 
commit ted to terminate his interlocking officer-
ships, directorships, and ownership interests be
tween Hank and Westvil le Hank, including its 
holding company , Wes tbanco , Inc. Applicant has 
also commit ted not to have any such relat ionships. 
In light of these commi tmen t s , the Hoard con
cludes that approval of this proposal would not 
have any significant adverse competi t ive effects. 
Accordingly , the Hoard concludes that competi t ive 
considerat ions are consistent with approval of the 
application to become a bank holding company . 

The financial and managerial resources and fu
ture prospects of Applicant are dependent upon 
Hank.*' Applicant projects a 12-year amortizat ion 
period for its acquisition debt and it appears that 
Applicant would have the necessary financial flex
ibility to meet its annual debt servicing require
ment and to maintain an adequate capital position 
for Hank. The financial and managerial resources 
of Applicant and Hank and the alliliated banks and 
bank holding companies are considered generally 
satisfactory, and the future prospects for each 
appear favorable. Accordingly, considerat ions re
lating to banking factors are consistent with ap
proval of the application. Upon approval of the 
subject proposal . Applicant proposes to expand 
Bank ' s hours of operation and provide additional 
physical facilities. The Hoard finds that consid
erations relating to the convenience and needs of 
the communi ty to be served lend some weight 
toward approval and are sufficient to outweigh any 
adverse competi t ive effects that might result from 
consummat ion of the subject proposal . Based upon 
the foregoing and other considerat ions reflected in 
the record, it is the Board ' s judgment that the 
proposed acquisition is in the public interest and 
that the application should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above . The 
transaction shall not be made (a) before the thir
tieth calendar day following the effective date of 
this Order or (b) later than three months after the 

" W h e r e p r inc ipa l s ol an App l i can t arc a s soc ia ted with 
ano the r hank or hank ho ld ing c o m p a n y , the Hoard has ind ica ted 
that it is a p p r o p r i a t e to a na l yz e such o r g a n i z a t i o n s by the 
s t anda rds n o r m a l l y appl ied to m u l l i h a n k ho ld ing c o m p a n i e s . 
See H o a r d s O r d e r da ted J u n e 14. lu7<>, d e n y i n g the app l i ca 
tion ot N e b r a s k a H a n c o . I n c . , O l d , N e b r a s k a , to b e c o m e a 
bank ho ld ing c o m p a n y ((>2 Federal Rescue H t . ' t i i UN (S.*K 
<l'J7f>)>. 

effective date oi this Order , unless such period 
is extended for good cause by the Board, or by 
the Federal Reserve Bank of Chicago pursuant to 
delegated authori ty. 

By order of the Board of Clovernors, effective 
July 3 1 . IC/7S. 

Voting tor this action: Chairman Miller and Gover
nors Wallieli, Coldwell. and I'artee. Absent and not 
voting: Governors Gardner and Jackson. 

(Signed) C J R I I I I I H F . G A I U V O O D , 

[SI AI I Deputy Secretary of the Hoard. 

Meicanti le Bancorporat ion Inc . . 
St. 1.011 is, Missouri 

Order Approving Acquisition of Hank 

Mercantile Bancorporat ion Inc . . St. l .ouis . 
Missouri , a bank holding companv within the 
meaning o\' the Bank Holding Companv Act. has 
applied for the Board ' s approval under section 
3(a)(3) of the Act (12 C . S . C . § IX42(a)(3)) to 
acquire c/() per cent of the voting shares ii\ First 
National Bank ol Doniphan ( " H a n k ) . Doniphan, 
Missouri . 

Notice of the applicat ion, aflording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with section 
3(b) o\' the Act. The time for tiling comments and 
views has expired, and the Board has considered 
the application and all comments received, in 
eluding those of S. Floyd Snodgrass ( "P ro le s 
t a n t " ) opposing the proposal , in light of the factors 
set forth in section 3(c) oi the Act (12 U . S . C . 
S 1842(c)). 

Applicant , the largest banking organization in 
Missouri , controls 28 subsidiary banks with ag
gregate deposits of S2.26 billion, representing 
10.6 per cent of the total deposits in commercial 
banks in the State.1 Acquisition of Bank, with 
deposits of S22.9- mill ion, would increase Appli
cant ' s share of commercia l bank deposits in Mis
souri by one-tenth o[ one per cent and would not 
have an appreciable effect upon the concentration 
oi banking resources in the State. 

Bank is the third largest of five commercial 
banking organizat ions in the relevant banking 
market.^ with IS.3 per cent ol deposits in com
mercial banks in that market . None o\ Appl icant ' s 
subsidiary banks competes in the relevant banking 

1 All bank ing dMa are as ol D e c e m b e i .» 1 . 107 ,'. 
'-' T h e re levant h a n k i n g marke t is a p p r o \ i m a t c d by Kiplev 

anil Hntler C o u n t i e s . M i s s o u r i . 
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market , and the nearest ollice ol Applicant'-, sub
sidiary banks is located approximately 76 miles 
west ot Bank. From the record, it appears that 
no significant competi t ion presently exists between 
Appl icant ' s banking subsidiaries and Bank. While 
Applicant could establish a ilc novo bank in the 
relevant market , it does not appear that the market 
is particularly attractive for dc novo entry. Ac
cordingly, consummat ion ol proposal would not 
have a significant ellect upon compet i t ion, nor 
would it increase the concentrat ion of resources 
in any relevant area. Therefore, the Board con
cludes thai competi t ive considerat ions are consist
ent with approval o[ the application. 

The financial and managerial resources o\ Ap
plicant and its subsidiaries, as well as those of 
Bank, are regarded as generally satisfactory, and 
their future prospects appear favorable. Therefore . 
considerat ions relating to banking factors are con 
sistent with approval of the application. 

Protestant, in opposing approval of this appli
cat ion. has raised several quest ions regarding the 
present managerial resources oi Bank and the 
ellect o\ the proposal on the convenience and 
needs oi the communi ty served by Bank. Specifi
cally, Protestant asserts that ( 1 ) the purchase price 
offered by Applicant was not the highest offer 
made; (2) Bank ' s president had shown favoritism 
in making a loan: and (3) the community would 
be best served if Bank were controlled locally 
rather than by a St. Louis holding company . l i -
nally, Protestant has requested that a formal hear
ing be held in connection with ihese issues. 

Section Mb) of the Act requires the Board to 
hold a formal hearing when the primary supervisor 
of the bank to be acquired (in this case , the 
Comptrol ler of the Currency) recommends disap
proval of the application (12 U . S . C . § IX42(b)). 
Since the Comptrol ler oi the Currency has sub
mitted no such objection, there is no statutory 
requirement that the Board hold a formal hearing 
in this matter. : ! The Board has reviewed the entire 
record of this application, including the views 
expressed in the written submissions of Protestant 
and Appl icant ' s response to those submiss ions , 
and concludes that the record is sulliciently com 
plete to render a decision on the application and 
that no useful purpose would be served by holding 
a formal hearing. Accordingly, Protestant 's re
quest for a hearing is denied. 

•'' .SV<\ l-'tirnu'is dint Mcrclumls Hank <if I,,\ Cniccs \ . Hoard 
o] Ciovcrnors i>l th<- I'cdcKil Kcxcr\-r Synem. 5'i7 l-'.Jil 10X2. 
1 0 X 7 < ! ) . ( ' . C ii I M 7 7 ) . 

With respect to the allegation that there may 
have been oilers for the purchase of Bank ' s shares 
by individuals at a higher per share price than the 
oiler made by Applicant , a dispute of fact exists . 
Lven it this dispute were resolved in the way most 
favorable to Protestant 's content ion, however , the 
Board believes the matter would not constitute a 
material adverse lellection on the managerial re
sources of Bank. The oiler Protestant claims was 
made was only slightly higher than that accepted, 
and there were sutlicient material differences in 
the advantages likely to accrue to Bank and its 
shareholders under the two oi lers , that the Board 
believes no adverse inferences regarding Bank ' s 
managerial resources could be drawn from its 
decis ion, even accepting the set oi facts described 
by Protestant. 

The Board has also considered Protestant 's al
legation regarding a single loan made by Bank 
several years ago. There appears to be no material 
tactual dispute regarding the circumstances of this 
loan and, upon review, the Board does not con
sider those circumstances to he a material adverse 
reflection on Bank ' s managerial resources. Neither 
oi these two al legat ions, in any event , reflects 
adversely on Appl icant ' s managerial resources or 
suggests that the public interest would not be 
served by Appl icant ' s acquisition o{ Bank. 

The Board has also considered Protestant 's 
contention that Bank should be controlled locally, 
rather than by a large St. Louis based bank holding 
company . While Protestant has stated a preference 
that Bank ' s shares be purchased by persons other 
than Applicant , lie has submitted no evidence that 
the convenience and needs of the communi ty 
served by Bank would not be better served after 
consummat ion of this proposal than they are being 
served now. Applicant , on the other hand, has 
slated in its application that it intends to replace 
certain members of Bank ' s board of directors with 
individuals from the local communi ty , thus main
taining local participation in Bank ' s management . 
In addit ion, the record rellects that Applicant will 
extend, through the expertise o\ its lead bank and 
other subsidiaries , expanded services to Bank and 
its cus tomers . Thus, the Board concludes that 
considerat ions relating to the convenience and 
needs of the communi ty to be served are consistent 
with approval . The Board finds that approval of 
the proposed application would be in the public 
interest and that the application should be ap
proved. 

On the basis of the record, the application is 
approved for the reasons summarized above . The 
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transaction shall not be made before the thirtieth 
calendar day following the effective date of this 
Order , or later than three months after the effective 
date of this Order unless such period is extended 
for good cause by the Board, or by the Federal 
Reserve Bank of St. Louis pursuant to delegated 
authority. 

By order of the Board of Governors , effective 
July 2 1 . 1978. 

Voting for this action: Chairman Miller and Gover
nors Wullich, Coldwell, and Jackson. Absent and not 
voting: Governors Gardner and Parlee. 

(Signed) G R I I I I I H L. G X R W O O D , 

|st AI | Deputy Secretary of the Hoard. 

New Hampton Bancshares , Inc . , 
New Hampton , Missouri 

Order Approving 

Formation of a Bank Holding Company 

New Hampton Bancshares , Inc . , New Hamp
ton, Missouri ( " A p p l i c a n t " ) , has applied for the 
Board ' s approval under section 3(a)( I) of the Bank 
Holding Company Act (12 U . S . C . § 1842(a)(1)) 
(the " A c t " ) , to become a bank holding company 
by acquiring 87.2 per cent of the voting shares 
of First State Bank of New Hampton . New 
Hampton , Missouri ( " B a n k " ) . 

Notice of the applicat ion, affording opportunity 
for interested persons to submit comments and 
v iews, has been given in accordance with section 
3(b) of the Act. The time for filing comments and 
views has expired, and the application and all 
comments received have been considered in light 
of the factors set forth in section 3(c) of the Act 
(12 U . S . C . § 1842(c)). 

Applicant is a nonoperat ing corporation organ
ized for the purpose of becoming a bank holding 
company through the acquisition of Bank. Upon 
acquisition of Bank ($4.7 million in deposi ts) , 
Applicant would control the 616th largest of 712 
banks in Missouri , holding .02 pe rcen t of the total 
deposits in commercia l banks in the State.1 

Bank is the smallest of six banks in the relevant 
banking market (approximated by Harrison 
County , Missouri) and controls 7.5 per cent of 
the market ' s commercia l bank deposi ts . The sub
ject proposal involves a restructuring of Bank ' s 
ownership from individuals to a corporation owned 
by the same individuals. A principal of Applicant 

1 All banking. data arc arc ;iv of December .\\, l l)77. 

is president and controll ing shareholder of a one-
bank holding company that controls a bank located 
in a banking market separate from Bank. How
ever . in order to analyze the competi t ive effects 
of the subject proposal it is necessary to consider 
that another of Appl icant ' s principals is the con
trolling shareholder and president of the fourth 
largest bank in the market , Farmers National Bank 
of Ridgeway, Ridgeway, Missouri ($5 million in 
deposits) ( " R i d g e w a y B a n k " ) , which controls 8. 1 
per cent of market deposi ts . This principal of 
Applicant acquired control of Ridgeway Bank in 
July 1977 which resulted in the elimination of 
some existing competi t ion between Bank and 
Ridgeway Bank. 2 In view of all the facts of record, 
including the relative sizes of Bank and Ridgeway 
Bank, that Bank is over 15 miles southwest of 
Ridgeway Bank, and that in the intervening area 
are the marke t ' s two significantly larger banking 
organizat ions controll ing nearly 67 per cent of total 
market deposi ts , it appears that consummat ion of 
this proposal would have only slight adverse com
petitive effects. 

The financial and managerial resources and fu
ture prospects of Applicant are entirely dependent 
upon those of Bank. Although Applicant would 
incur some debt in connect ion with this proposal , 
Appl icant ' s projected schedule for the retirement 
of acquisition debt and anticipated income from 
Bank appear to provide Applicant with the neces
sary financial flexibility to meet its annual debt 
servicing requirement without unduly burdening 
the financial condit ion of either Bank or Applicant . 
The managerial resources o( Applicant and Bank 
are considered satisfactory and the future prospects 
of each appear favorable. The financial and mana
gerial resources and future prospects of the affi
liated banks and the bank holding company are 
generally satisfactory. Accordingly , the banking 
factors associated with this proposal are consistent 
with approval of the application. 

Although consummat ion of the proposal would 
effect no further changes in the banking services 
ollered by Bank in the immediate future. Appli
can t ' s principals since taking control of Bank have 
expanded the services available to the communi ty 
by lengthening banking hours , paying max imum 

- Whenever principals of an applicant are associated with 
several banking organizations, the Hoard has indicated that it 
is necessary and appropriate to analyze such organizations by 
applying the more stringent standards applied to iiniltibank 
holding company acquisitions. See, e.g., the Board's Order 
ol June 14, l')76, denying the applications ot Nebiaska Hanco, 
Inc.. Ord, Nebraska, to become a bank holding company (62 
Federal Reserve HIU.I.I-.TIN MX (ll>7b)). 
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interest rates on deposi ts , instituting a student loan 
program, and initiating an F D P system. Since 
acquiring Ridgeway Bank, Appl icant ' s principal 
has strengthened the managerial capabilit ies of that 
institution and, further, intends to provide it with 
additional capital . In view of these improvements 
and the anticipated continuation of these benefits, 
convenience and needs considerat ions lend such 
weight toward approval as to outweigh the slight 
adverse competi t ive ellects associated with this 
proposal . It has been determined that consumma
tion of the transaction would be in the public 
interest and that the application should be ap
proved. 

On the basis oi the record, the application is 
approved tor the reasons summarized above. The 
transaction shall not be consummated (a) before 
the thirtieth day following the effective date of this 
Order , or (b) later than three months alter the 
etVeclive date of this Order , unless such period 
is extended for good cause by (he Board or by 
the federal Reserve Bank of Kansas City, pursuant 
to delegated authority. 

By order of the Secretary of the Board, acting 
pursuant to delegated authority from the Board of 
Governors , effective July 24, 1978. 

(Signed) G K U I M I I I.. G A R W O O D , 

I-SI-.AI. | Deputy Secretary of the Bourd. 

Otto Bremer Foundation and 
Otto Bremer C o m p a n y . 
St. Paul, Minnesota 

Order Approving 
Acquisition of Bank Holding Company 

Otto Bremer foundat ion ( " F o u n d a t i o n " ) and its 
whol ly-owned subsidiary. Otto Bremer Company 
( " C o m p a n y " ) , both oi St. Paul , Minnesota , have 
applied for the Board ' s approval under section 
3(a)(3) of the Bank Holding Company Act (12 
U . S . C . § 1842(a)(3)) ( " A c t " ) to acquire 21 .77 
p e r c e n t of Dakota Bankshares . Inc. , Fargo, North 
Dakota ( " D a k o t a " ) . 1 

Notice of the applicat ions, affording opportunity 
for interested persons to submit comments and 

' T h o s e app l i ca t i ons were p r ev ious ly m a d e moot by the 
B o a r d ' s O r d e r ot M a t c h <>. IM7X. d e n y i n g the app l i ca t ion ol 
D a k o t a B a n k s h a r e s , I n c . , l a r g o , Nor th D a k o t a ( " " D a k o t a " ) , 
to b e c o m e a bank ho ld ing c o m p a n y by acqu i r ing T h e Dako ta 
Nat iona l Bank and t rus t C o i n p a n s ot l a r g o , F a r g o . Nor th 
D a k o t a (64 hcdenil Reserve Bi I I l I I N .110). By its O r d e r ot 
this d a t e , the Board has g ran ted D a k o t a ' s reques t that the Board 
r econs ide r its O r d e r ot M a r c h M. 1^7S, and has a p p r o v e d that 
app l i ca t i on . 

views, has been given in accordance with section 
3(b) of the Act (12 U . S . C . S 1842(b)). The time 
for filing comments and views has expired, and 
the Board has considered (he application and all 
comments received in light of the factors set forth 
in section 3(c) of I he Act (12 U . S . C . § 1842(c)). 

Foundation and Company are both registered 
bank holding companies with majority voting 
share interests in 29 banks in Minnesota , North 
Dakota, and Wisconsin , with total deposits ol 
$738 .8 million as of June 30, 1977. In addition 
to their interests in the 29 banks . Company owns 
directly, and Foundation owns indirectly, 21.77 
per cent oi the outstanding shares oi 'The Dakota 
National Bank and Trust Company of l a r g o . 
l a r g o . North Dakota ( " B a n k " ) , foundat ion and 
Company are requesting prior approval to ex
change the 21.77 per cent interest in Bank for 
21.77 per cent oi the outstanding shares of Da
kota.2 

Foundation and Company control nine banks in 
North Dakota with $192 .2 mill ion, representing 
6.3 per cent oi the total commercial bank deposits 
in North Dakota. : t They rank as the Slate 's fourth 
largest banking organizat ion. Bank is the ninth 
largest banking organization in the State, with 
deposits oi $74 .6 mil l ion, or 2.1 per cent oi the 
Slate 's total deposi ts . 

Foundat ion and Company control one bank in 
the relevant banking marke t . ' That bank is the 
eighth largest bank in the market , holding $12 .4 
million (2 .3 per cent) of the market deposi ts . That 
bank and Bank, with 10.8 per cent of market 
deposi ts , appear to derive some loans and deposits 
from each o ther ' s service area. Further. Founda
tion and Company are currently represented on 
Bank ' s board oi directors . Following consumma
tion of the subject proposal , however , the interlock 
would be terminated. It appears that consumma
tion of this proposal would lessen the influence 
of Foundation and Company over Bank and may 
increase the likelihood of increased competi t ion 
between the two banks. The Board finds that 
consummat ion of the subject proposal would not 
increase the concentrat ion oi banking resources or 
have any adverse el lects on competi t ion in any 

- See the B o a r d ' s O r d e r ot this da le a p p r o v i n g the app l ica 
tion of D a k o t a B a n k s h a r e s , I n c . , l a i g o . Nor th D a k o t a , to 
b e c o m e a bank h o l d i n g c o m p a n y by a c q u i r i n g T h e D a k o t a 
Na t iona l Bank and Trust C o m p a n y ol l a i g o . 1'aigo. Nor th 
D a k o t a . 

• ' A l l b a n k i n g da ta are as ot D e c e m b e r I I , 1477 , unless 
o t h e r w i s e no ted . 

' T h e re levant banking, marke t is a p p r o x i m a t e d b \ C a s s 
C o u n t y , Nor th D a k o t a , and C lay C o u n t y , M i n n e s o t a . 
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relevant area. Therefore, competi t ive consid
erations are consistent with approval . 

The financial and managerial resources of Foun
dation and C o m p a n y , including their subsidiar ies , 
as well as those of Dakota and Bank, are consid
ered generally satisfactory, and future prospects 
for each appears favorable. Thus , the banking 
factors are consistent with approval oi the appli
cation. Although no changes are proposed in 
Bank ' s services or opera t ions , convenience and 
needs considerat ions are also consistent with ap
proval . Accordingly , it is the Board ' s judgment 
that approval of these applications would be in 
the public interest and that the applications should 
be approved. 

On the basis of the facts of record, the applica
tions aie approved for the reasons summarized 
above . The transaction shall not be made (a) before 
the thirtieth calendar day following the effective 
date of this Order or (b) later than three months 
after the el lect ive date of this Order , unless such 
period is extended for good cause by the Board, 
or by the Federal Reserve Bank of Minneapol is 
pursuant to delegated authority. 

By order of the Board of Governors , el lective 
July 3 1 , 1978. 

Voting for this act ion: Cha i rman Miller anil Gover 
nors Wal l i eh , Co ldwe l l , ami Par tee . Absent and not 
vot ing: Governor s Gardner and Jackson . 

(Signed) G R I I i t i n 1.. G A R W O O D , 

|SKAI | Deputy Secretary of the Hoard 

Platte County Bancshares , Inc . , 
Dearborn, Missouri 

Order Approving 
Formation of Hank Holding Company 

Platte County Bancshares . Inc . . Dearborn, 
Missouri , has applied tor the Board ' s approval 
under section 3(a)(1) oi the Bank Holding Com
pany Act (12 U . S . C . § 1842(a)(1)) of formation 
of a bank holding company by acquiring 91 .6 per 
cent of the voting shares of Platte County Bank 
o\ Dearborn ( "Dea rbo rn B a n k " ) , Dearborn, Mis
souri , and S3 per cent of the voting shares of Platte 
County Bank of Camden Point ( " C a m d e n Point 
B a n k " ) , Camden Point, Missouri . 

Notice of the applicat ion, alfording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with section 
3(b) oi the Act. The time for tiling comments and 

views has expired, and the Board has considered 
the application and all comments received in light 
of the factors set forth in section 3(c) of the Act 
(12 U . S . C . § 1X42(0) . 

Applicant is a nonoperat ing Missouri corpora
tion organized for the purpose oi becoming a bank 
holding company by acquiring Dearborn Bank and 
Camden Point Bank, which hold deposits of $5 .2 
million and $3 .2 mill ion, respectively.1 Upon ac
quisition of the banks . Applicant would control 
approximately .05 pe rcen t of the total commercial 
bank deposits in the State. 

Dearborn Bank and Camden Point Bank control 
.09 per cent and .06 per cent of total deposits in 
commercia l banks in the Kansas City banking 
market.'2 Upon consummat ion of the proposal Ap
plicant would rank 15th of 16 multi-bank holding 
companies in the Kansas City banking market. The 
two banks have been under c o m m o n ownership 
since 1961, are managed by members oi the same 
family, and have directors in c o m m o n , and it 
appears that no meaningful competi t ion exists be
tween them. In view of the small size and long
standing alliliation of the banks to be acquired and 
the large number of banking organizat ions com
peting in the relevant market , it appears that their 
original alliliation did not, and their continued 
alliliation would not have any significant adverse 
elfect on competi t ion or further any undue con
centration oi banking resources in any relevant 
area. 

T w o of Appl icant ' s directors are associated with 
several other banks and bank holding companies 
in Missouri , one of which . United Missouri Bank 
of Kansas City, N . A . , also operates in the Kansas 
City banking market . A ' principal of Applicant 
serves as an officer oi United Missouri Bank. 
which controls 8.79 per cent oi total market de
posi ts , and a director of Applicant is a member 
of the board of directors and holds di rector ' s 
qualifying shares of that bank. In view of the 
limited nature of the relationship between Appli
cant and United Missouri Bank, the small com
bined market share of that Bank and Applicant , 
and the large number of banking alternatives in 
the market , it appears that consummat ion oi the 
proposed transaction would have no significant 
adverse elfect on competi t ion or concentrat ion in 
any relevant area. Thus , the Board concludes that 

1 Hank ing J a l a are as ol June »(), l l<77. 
•' I he K a n s a s C i t \ hank in i : ina ike t is a p p r o x i m a t e d 1>\ Ihe 

nor thern hall ol C a s s C o u n t s , all ol ( ' l a s . . l aekson . and I ' latle 
C o u n t i e s in Missour i and J o h n s o n and W y a n d o t t e C o u n t i e s 
in K a n s a s . 
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the effects of the proposal on eonipetition are 
consistent with approval ol tins application. 

The linancial and managerial resources ol Ap
plicant. Dearborn Bank. and Camden Point Bank 
are considered salislactoi \ . and the future pros 
peels of each appear favorable. In addit ion, the 
financial and managerial icsourccs and Inline 
prospects o[ the allilialed banking organizat ions 
with which Appl icant ' s directors are associated are 
consistent with approval ol (he application. Thus . 
banking factors are consistent \v uli appro \a l of the 
application. 

Although consummat ion ol the transaction 
would elleel no inuncdiale changes in the services 
offered by the Ranks, consideiat ions relating to 
the convenience and needs of the communi ty to 
be served are consistent with approval . The Hoard 
concludes that consummat ion ol the proposal to 
form a bank holding company would be consistent 
with the public interest and that the application 
should be a p p i o \ e d . 

()n the basis ol the iccord. the application is 
approved loi the reasons summarized above. The 
transaction shall not be made before the thirtieth 
calendar ila\ following the elleelive dale of this 
Order , or later than three months alter the elleelive 
dale of this Order unless such period is extended 
for good cause In the Hoard, or b \ the federal 
Reserve Hank oi Kansas Cil\ pursuant to delegated 
authority. 

H\ order of die Hoard ol ( i o v c i n o i s . el leelive 
July .V Mr/S 

VoiiiiL' liM this nctioti: ('haiimaii Miller and (ioser-
nors Wallieli. Cnklvvell. Jackson, .nul I'arlcc. Absent 
anil not volm;': < ioveinoi (ianlnei. 

(Signed) < i i< 11 I i i 11 I.. ( I A R W O O I ) . 

|SI \ I | Dc/iHty Secretary of the Hoard. 

Republic Bnncorporat ion. Inc . 

I ' .nglcwood. C 'olorado 

Order ,\[>i>ro\iiu; 
lormalion o\ Hank lloldinv ('onijHinx 

Republic ^ i n c o r p o r a t i o n . Inc . , I vnulcwootl. 
Colorado , has applied lor Ihc H o a r d s approval 
under § 3(a)( I ) o\ the Hank Holding Company Act 
(12 U . S . C . ^ fM2(a)( I )) ol lormalion of a bank 
holding company b \ acquiring SI) percen t or more 
ol the voliiii'. shares of Republic National Hank 
o( Imglewood. fa iglcwood. ( 'o lorado ( " H a n k " ) . 

Notice of the applicat ion, al lording t)pput tuniIv 

for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. I he time for filing comments and views 
has expired, and the application and all comments 
received have been considered in light o\ the 
factors set forth in § 3(c) of the Act (12 USC 
§ IS42(c)). 

Applicant is a nonopcrat ing corporation organ
ized for the purpose of becoming a bank holding 
company by acquiring Hank. Hank has total de
posits of SIK.t) mill ion, representing 0.2 per cent 
iii total deposits in commercial banks in Colo
rado.1 Upon acquisition oi Hank. Applicant would 
control the 103rd largest bank in Colorado . Hank 
is one of the smaller banks in the Denver banking 
market - and holds approximately .37 per cent of 
the total deposits in commercial banks in thai 
market. 

This proposal represents a restructuring o\ 
Hank's ownership from individuals to a corpora 
lion owned by the same individuals. One of Ap
pl icant 's principals is a principal o\' another one-
bank holding company and its subsidiary bank, 
located in the Denver banking market . That bank 
holds deposits of S7. I mill ion, representing .14 
per cent of the marke t ' s total deposi ts . In light 
of the small shares *.){ market deposits controlled 
b\ Hank anil by the affiliated one-bank holding 
company , consummat ion of the proposal will not 
have a significantly adverse ellect on competi t ion 
in any lelevant aiea. 

On November 3 , l l )77, the Hoard denied a 
previous application by Applicant to become a 
bank holding company by acquiring Hank.-'1 The 
Hoard 's decision was based in part on its findings 
that a principal ol Applicant controlled another 
bank holding company and that the operat ions of 
thai bank holding company had failed to meet the 
Hoard 's expectat ions at the time il approved for
mation of that bank holding company and thai 
these results were due in part to certain practices 
*.)[ the principal of Appl icant . 1 In addit ion, the 
Hoard concluded thai it was unlikely, based on 

1 All b a n k i n g da la arc as ol June M). I u 7 7 . 
Tlii- I V i n c r bankin;. ' market is a p p r o x i m a t e d bv D c n w - i . 

A d a m s . A i a p a h o c . and J c l l e i s o n ( oun t i c s ami Ihc I ' i lv ol 
Hiooui l ic ld in Moulder I omi ts 

'' I n l-eileriil Reserve U IN I0<>N ( l u 7 7 > . 
1 In cons idc i in;1 an app l i ca t ion i n s o k i n u a bank that is part 

ol a cha in ol one hank ho ld ing c o m p a n i e s , the Hoard looks 
l i e \oml the subject bank i n \ o l \ e e l in the app l i ca t ion and ana 
I s / e s the l inancial and niannuci lal r e sou rce s ol Ihc o ther b a n k s 
that are pail ol ihc cha in . See (lie H o a i d ' s O r d e r deuviii i i (he 
app l ica t ion ol N e b r a s k a Manco, I n c . . O l d . N e b r a s k a , to In
c o m e a bank holdii iu c o m p a n y (<v? lederal Reserve Hill M I IN 
d.<X ( IM7b)). 
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realistic projections of Bank ' s earnings , that Ap
plicant would have been able to service the debt 
to be incurred in connection with the acquisit ion 
while maintaining the capital adequacy of Bank 
and flexibility to meet any unexpected problems 
that might arise at Bank. The Board also noted 
that the aflilialed bank holding company controlled 
by a principal of Applicant had not met the debt 
retirement schedule set forth in its application to 
the Board. 

Based on information contained in the present 
application and other factors of record, the Board 
concludes that financial and managerial resources 
of Bank, Applicant , and the alliliated one-bank 
holding company now appear to be generally 
satisfactory and their future prospects appear to 
be consistent with approval o( the application. The 
record indicates that Appl icant ' s principals , who 
acquired Bank in May 1976. have significantly 
improved the earnings and other financial re
sources o\ Bank and now suggests that Applicant 
will be able to service the debt to he incurred in 
connection with the proposal without an adverse 
ellect on the capital adequacy of Bank. Bank has 
experienced good earnings through the first half 
of 1978 and Applicant has commit ted to increase 
the equity capital of Bank upon consummat ion of 
the proposal . In addit ion, the record indicates that 
the alliliated bank holding company controlled by 
a principal <.A Applicant is now currently meeting 
its projected debt retirement schedule and has 
taken steps to conec t the criticized management 
practices noted in the Board ' s Order denying Ap
plicant 's previous application to form a bank 
holding company . Therefore, the considerat ions 
relating to banking factors are consistent with 
approval of the application. 

Since acquisition of Bank in 1976. Appl icant ' s 
principals have substantially increased Bank ' s loan 
portfolio and affiliation with Applicant would en
able Bank to continue to oiler expanded loan 
services to its communi ty . Accordingly , consid
erations relating to the convenience and needs of 
the communi ty to be served lend weight for ap
proval oi the application. The Board concludes 
that consummat ion o\' the proposal to form a bank 
holding company would be consistent with the 
public interest and that the application should be 
approved. 

On the basis of the record, the application is 
approved for the reasons summarized above . The 
transaction shall not be made (a) before the thir 
tieth day following the ellective date of this Order , 
or (b) later than three months alter the ellective 

date of this Order , unless such period is extended 
for good cause by the Board o( Governors or by 
the Federal Reserve Bank o\' Kansas City pursuant. 
to delegated authority. 

By order of the Board of Governors , effective 
July 3 1 . 1978. 

Voting lor Ihis action: Chairman Miller and Gover
nors Wallich, Coklwell, and Partee. Absent and not 
voting: Vice Chairman Gardner and Governor Jackson. 

(Signed) ( J K U I I I H I,. G A R W O O D . 

| S I . A I . | Deputy Secretary of the Hoard. 

Republic of Texas Corporat ion, 
Dallas, Texas 

Order Approving Acquisition oj Hank 

Republic of Texas Corporat ion, Dallas, Texas, 
a bank holding company within the meaning of 
the Bank Molding Company Act. has applied for 
the Board ' s approval under § 3(a)(3) of the Act 
(12 U . S . C . § 1842(a)(3)) to acquire all of the 
voting shares of the successor by merger to 
Greenvil le Avenue Bank and Trust, Dallas, Texas 
( " B a n k " ) . Applicant presently controls 24.9 per 
cent oi Bank. The bank into which Bank is to 
be merged has no significance except as a means 
to facilitate the acquisition of the voting shares 
of Bank. Accordingly , the proposed acquisition of 
shares o\' the successor organization is treated 
herein as the proposed acquisition of the shares 
of Bank. 

Notice of the applicat ion, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. The time for tiling comment s and views 
has expired, and the Board has considered the, 
application and all comments received, including 
those submitted on May 22 , 1978, by Mr. H. F. 
Pappas , Gar land, Texas ( " P r o t e s t a n t " ) , in light 
oi the factors set forth in § 3(c) of the Act (12 
U . S . C . $ 1842(c)). 

Applicant is the fourth largest banking organi
zation in Texas and controls 14 banking subsidi
aries with aggregate deposits of approximately 
S3 .4 billion, representing 6.3 per cent of total 
deposits in commercia l banks in the State.1 Bank. 
with deposits of $52 .8 mill ion, is the 1 10th largest 
banking organization in the State , and its acquisi
tion by Applicant would increase Appl icant ' s share 
of commercia l bank deposits in Texas by one tenth 

' All b a n k i n g da la an- as ol J Line- M). Il>77 anil relk-cl bank 
ho ld ing c o m p a n v acqu i s i t i ons anil l o n n a t i o n s a p p r o v e d as ol 
Apri l M), l'J7K. 
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ol one per cent and would not alter Applicant's 
ranking in the State. 

By Order dated October 25. 1973. the Board 
approved the application ol Applicant to become 
a bank holding company through the direct acqui
sition ol Republic National Bank ol Dallas 
("Republ ic Bank" ) and the indirect acquisition ol 
29.9 per cent of the voting shares of Oak (Ti l l 
Bank & Trust Company, Dallas, Texas. In addi
tion to its interest in Batik. Republic Bank at the 
time also owned indirectly between 5 and 24.99 
per cent of the shares i)\' twenty other banks, 
seventeen oi which were in the Dallas banking 
market.- Applicant represented to the Board that 
it would lile separate applications for prior ap
proval by the Board for acquisition of additional 
shares in each of certain of those hanks, and would 
divest completely its interests in others. In its 
Order the Board stated that each such application 
Tiled by Applicant would be considered on its own 
merits in light of the statutory standards set forth 
in § 3 of the Act. Since that time Applicant has 
sold its interests in nine of the Dallas-area banks, 
and has, with the Board's approval, acquired all 
the shares of four of the Dallas-area banks.'' 

Bank is the 21st largest banking organization 
in the Dallas banking market and controls approx
imately 0.5 per cent of the total deposits in com
mercial banks in the market. Wi l l i six subsidiary 
banks. Applicant is the largest banking organi
zation in the Dallas banking market and controls 
$2,663 mil l ion in deposits, representing 26.3 per 
cent of total deposits in commercial banks in the 
market. 

Inasmuch as Applicant and Bank operate in the 
same market, consummation oi the proposed 
transaction would appear to eliminate some exist
ing competit ion. However, the Board notes that 
Applicant, or ils predecessor in interest. Republic 
Bank, has controlled 24 per cent or more of the 
shares of Bank since its formation in 1945. and 
thai the nature of the relationship between Appl i 
cant, Republic Bank, and Bank is such that l i t t le. 
if any, meaningful competition currently exists 
between Bank and Applicant's subsidiary banks 
in the Dallas market. But for the history of the 
long-established relationship between Applicant 
and Bank, the effects on existing competition 
would be viewed as more serious, but viewed in 

L> The Dallas banking market is app io \ in ia l cd In l lu ' Dallas 
K M A . 

•'' My Ordei dated .January 20. I'J'/N :lic Hoard apptoscd 
Appl icant 's acquisi t ion ol ihc successor by merger In I ' i isl 
National Mank ol Duncanv i l l c . Duncanv i lk ' . I'twas. However , 
Appl icant has not consummated thai acquis i t ion. 

light o{ that relationship the checks are only slight. 
Moreover, while Applicant is the largest organi
zation in the banking market, in view of the facts 
presented in the record o[ this application, the 
Board does not regard the slight increase in con
centration oi market deposits as significant. Ac
cordingly, the Board concludes that the proposed 
acquisition of Bank of Applicant would have only 
slightly adverse ellects on competit ion. 

The financial and managerial resources of Ap
plicant anil its subsidiaries are regarded as gener
ally satisfactory and their future prospects appear 
favorable. The financial and managerial resources 
and future prospects o\ Bank are likewise regarded 
as generally satisfactory, anil should be improved 
significantly, particularly in light oi Applicant's 
commitment to inject additional capital into Bank 
upon consummation oi the proposal. In addition, 
the proposed alli l iation wi l l provide Bank with 
access to Applicant's managerial resources, 
thereby assuring a continuity of management at 
Bank. ' Thus, considerations relating to banking 
factors lend some weight toward approval of the 
application. In 1976, Bank relocated its banking 
facilities to a rapidly developing area, and accord
ingly, much of its banking business is presently 
oriented toward construction and development ac
t ivity. While no immediate changes in Bank's 
services are contemplated upon consummation of 
the proposal. Applicant has indicated that it wi l l 
assist Bank in more effectively serving the banking 
needs of the increasing numbers of consumers. 
retail businesses anil health professionals located 
in Bank's primary service area, thereby providing 
Bank with a more permanent source oi banking 
business. Toward this end. Applicant wi l l furnish 
Bank with the financial and managerial resources 
necessary to serve the changing banking needs of 
its primary service area. Therefore, considerations 
relating to the convenience and needs of the com
munity to be served lend weight toward approval 
ol the transaction anil outweigh the slightly ad
verse competitive effects. Accordingly, it is the 
Board's judgment that the proposed acquisition 
would be in the public interest, and that the appli
cation should be approved. 

On the basis of the record, the application is 

' IVok'stant contends that Appl icant 's acquisit ion ol Mank 
may tesult in c \ l cns i \ c pctsonnel shifts that would disrupt 
noinial customer Maiik ic la l ions. Whi le Appl icant has indicated 
that it intends to make some changes in the manat'emcnl of 
Mank. f rom the rccoid it appeals thai these changes would 
not be dct i imenla l lo lite operations ol Mank. Thus, it is the 
Hoard's assessment that the Protest does not present any 
substantive issues thai would warrant a denial of this proposal. 
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approved lor the reasons summarized above. The 
transaction shall not be made before the thirtieth 
calendar day following ihe ellcctive date o\ this 
Order or later than three months alter the effective 
date o\ this Order , unless such period is extended 
lor good cause by the Board, or by Ihe federal 
Reserve Hank of Dallas pursuant to delegated 
authority. 

BY order of the Board of ( ioveruors . ellcctive 
July 2 1 . 1478. 

Voting for this act ion: Cha i rman Miller and C o v e r 
itors W'alliefi and Jackson . Present and abs ta in ing : 
Governor CoUkvell . Absent and not voting: Governor s 
Gardner and I 'arlee. 

(Signed) G R I M t i n I.. G A R W O O D , 

|si \i | Deputy Secretary of the Hoard. 

Tr im Bancorporat ion, Inc. , 
St. Robert , Missouri 

Order Denying 
I'ormation of Hank Holding Company 

Tr im Bancorporat ion, Inc . , St. Robert , Mis
souri , has applied for the Board ' s approval under 
section 3(a)( I ) of the Bank Holding Company Act 
(12 U . S . C . § 1842(a)(1)) ( " A c t " ) of formation 
of a bank holding company by acquiring X6 per 
cent or more o\ the voting shares of hirst National 
Bank, St. Robert , Missouri ( " B a n k " ) . 

Notice of the application, aifording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with section 
3(b) of the Act. The time for filing comments and 
views has expired, and the Board has considered 
the application and all comments received in light 
of the factors set forth in section 3(c) of the Act 
(12 U . S . C . § 1842(c)). 

Applicant is a nonoperat ing Missouri corpora
tion organized for the purpose of becoming a bank 
holding company by acquiring Bank. The pro
posed transaction represents a restructuring of 
Bank ' s ownership from individuals to a corpora
tion owned by the same individuals. Bank holds 
deposits of approximately $7 .6 million, repre
senting 0 .04 per cent of total deposits in commer
cial banks in Missouri . 1 

Bank controls 15.6 per cent oi the deposi ts in 
commercial banks in the Pulaski County banking 
market and ranks as the fourth largest ol live banks 
located in the market . - Principals o{ Applicant are 

1 All b a n k i n g data arc as ol D c a - i n h c r 3 1 . I\»77. 
''' T h e le lcvant bank ing m a i k e t for pur poses ot ana ly / in j i Un

c o m p e t i t i v e e l l ee t s ol the subjeel p ioposa l is a p p r o x i m a t e d b \ 
all ot I 'ulaski C o u n t } . M i s s o u r i . 

also principals of Milco Bancorporat ion, Inc . , a 
one-bank holding company with respect to Bank 
of Iberia, Iberia, Missouri ( " Iber ia B a n k " ) . Iberia 
Bank is located 25 miles north of Bank in a 
separate banking market . Although both Bank and 
Iberia Bank derive some deposits and loans from 
the service area of the other, there does not appear 
to be any substantial competi t ion presently existing 
between the two banks . Therefore, it appears that 
consummat ion of the subject proposal would not 
have any significant adverse effects on competi t ion 
in any relevant area. Thus , the Board concludes 
that competi t ive considerat ions are consistent with 
approval of the application. 

As the Board has indicated on previous occa
s ions. a holding company should serve as a source 
o( financial and managerial strength to its subsidi
ary bank(s) , and the Board closely examines the 
condition of an applicant in each case with this 
consideration in mind. : ! With respect to financial 
considerat ions , the Board notes that Applicant 
would incur a sizeable debt in connect ion with the 
proposed acquisition of Bank ' s shares. Applicant 
proposes to service this debt over a 12-year period 
primarily with dividends to be paid by Bank. 
Although Appl icant ' s projections for Bank ' s asset 
growth and earnings appear reasonable in view of 
the historical performance of Bank and other banks 
in the market , the Board is of the view that 
Appl icant ' s projected income is not sullicient to 
service its acquisition debt while maintaining an 
adequate capital position for Bank. Moreover , the 
level of dividend payout necessary from Bank to 
service Appl icant ' s debt does not provide Appli
cant with the financial flexibility to meet any 
unexpected problems that might arise at Bank. The 
Board is of the view that Appl icant ' s overall 
financial plan would not enable Applicant to serve 
as a source of financial strength to Bank and that 
such plan would not enhance Bank ' s future pros
pects. Thus , the Board concludes that consid
erations relating to the financial resources and 
future prospect of Applicant and Bank weigh 
against approval of the subject transaction. 

With respect to managerial resources , it is noted 

:l Whi l e the subject p roposa l invo lves Ihe ies t rue lu i inii ol 
H a n k ' s o w n e r s h i p into a c o r p o r a t e f o r m , the Act t c q u i i e s that 
an 01 t i an i / a l ion must s ecu re the H o a r d ' s approva l prior to 
b e c o m i n g a bank ho ld ing c o m p a n y anil o b t a i n i n g Ihe henel i ls 
ol a bank holdint i c o m p a n y s t ruc tu re . In this r ega rd , sec t ion 
3(c) ol ihc Act r equ i res that the Hoard musl c o n s i d e r , a n i o n s 
o ther IIIIMJIS, the linaticial and manage r i a l i c s o u r c e s and future 
p ro spec t s ot both the app l ican t and the bank to he a c q u i r e d . 
I he H o a r d ' s ac t ion in (his. case is hased upon its c o n s i d e r a t i o n 

ol such fac tors . 
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that principals ol Applicant presently manage 
Bank as well as Iberia Bank.'1 Management's per
formance, while evidencing recent improvement, 
does not establish a history ol managerial per 
formaiicc that would significantly improve the fu
ture prospects o\ Bank so as to oll'set the adverse 
considerations associated with Applicant's debt 
service plan. Thus the Board concludes that the 
managerial resources ol Applicant lend no weight 
toward approval oi the application. 

As stated previously, (he proposed formation of 
Applicant represents a restructuring of Bank's 
present ownership into corporate form. Applicant 
proposed no changes in Bank's operations or 
services. Consequently, considerations relating to 
the convenience and needs of the community to 
be served lend no weight toward approval of the 
application. Moreover, in view of Applicant's debt 
servicing requirements, consummation of the pro 
posal could diminish Bank's ability to continue 
to serve (lie area as a viable banking alternative. 

Based on all of the facts of record, the Board 
concludes that the financial resources and future 
prospects of Applicant and Bank are adverse to 
approval. These factors arc not outweighed b\ anv 
procompetitive eifects or by bcnelits that would 
result in Bank being, better able to serve the bank
ing needs of the community. Therefore, it is the 
Board's judgment that approval ol the application 
would not be in the public interest and thai the 
application should be denied. 

For the reasons summarized above, the applica
tion is denied. 

By order ol the Board ol ( iovcrnors. etlective 
July 14, I97X. 

Voting I'oi this action: (iovcmois Wallich. Coldvvcll. 
Jackson, anil Pailcc. Absent and mil voiing: Chairman 
Miller and Ciovemoi (iai'dncr. 

(Signed) ( i K i i i i i i i 1,. CJAKWOOD. 
| S I : \ I | Deputy Secretary of the Hoard. 

1 1 lie Hoard has previously staled dial m considcr im1 an 
appl icat ion i i n o l v i i i r a bank. I hi- p i i nc ipak ol which con l io l 
anolhci hank 01 hank hold in:; company. (he Hoard should look 
beyond the bank that is the subject ol die appl icat ion and 
analy/e the l inancial and uianat-'ei ial icsoiuccs ol the oil ier bank 
or bank l io ld in j ' company. (See Ihc Hoaid's < )rdei ol June 
14. I T / h , dci iv i i i } ' the lonna l ion ol a bank ho ld im ' company 
by Nebraska Hanco. Inc. . O l d , Ncbiaska. (il If/lfnil /vVscnv 
H r i I r I I N o.W ( ! ') ' /(-)). 

Weathcrford Bancshares, Inc., 
Weathcrford, Texas 

Order Approving 
i'ormatioti of Hank Holding Company 

Weathcrford Bancshares, Inc.. Weathcrford, 
lexas, has applied for prior approval under section 
3(a)(1) o\ the Bank Holding Company Act (12 
U.S.C. $ lK42 (a ) ( l ) ) and section 22f>.3(a) of 
Regulation Y (12 CI'R N 225.3(a)) to become a 
bank holding company by acquiring NO per cent 
or more of the voting shares of The f i rst National 
Bank of Weathcrford, Weathcrford. lexas 
( " B a n k " ) . 

Notice o\ the application, affording opportunity 
for interested persons to submit comments and 
views has been given in accordance with section 
3(b) of the Act. The time ior tiling comments and 
views has expired, and the application and all 
comments received have been considered in light 
ol the factors set forth in section 3(c) ol the Act 
(12 U.S.C. $ IS42(c)). 

Applicant is a nonoperatmg corporation organ 
i/ed for the purpose of becoming a bank holding 
company through the acquisition of Bank. Bank 
holds deposits of $33.o. mi l l ion.1 

Bank, which controls approximately 1.0 per 
cent o[ Ihc commercial bank deposits in Ihc for t 
Worth banking market, is the 15th largest of 41 
banking organizations operating in the market." 
The subject proposal represents a restructuring o[ 
Bank's ownership from individuals to a corpora 
tion owned by the same individuals. However, in 
order 1o analyze the competitive etVects of the 
subject proposal it is necessary to consider (hat 
principals o<i Applicant are also principals in an 
other one bank holding company that controls Fort 
Worth Bank and Trust, Fort Worth. Texas ("Fort 
Worth Bank") , : ! which is located 33 miles east 
i)l Bank, though in the same banking market. Fort 
Worth Bank holds deposits i)\ $433) mi l l ion, tcp-

' A l l bankiiiL' data aie as ol Mime .*(), IM77. and re l ied bank 
hold ing company lo i i l lations and acquisi! ions approved as ol 
Apr i l .«). I«>7K. 

- The I o i l VVoith bankmi ' maikc l is the ic levanl maikel and 
is approximated by die l o r t Wor th . Texas. Kami McNal lv 
Metro Area l " K M A " t . wh ich includes all o; la r iau l ( 'ounlv 
and portions ol' Demon . Johnson. I 'aikcr. and Wise ( 'ounl ies 
m lexas. 

' In assessing the compet i t ive d l c c l s ol ap ioposa l invo lv ing 
the restructuring ol a bank's ownership into corporate l o r i n . 
the Hoard takes into considei al ion die compet i t ive e l i c i t s ol 
the t iansacl ion where in common shaie ownership was estab 
lished between the subject bank and one 01 more banks in 
the same maike l . See Ihc Hoard's Ordci ol May I I , l l>77. 
de i iv i i i i : the appl icat ion to become a bank holding company 
(I 'oolnote conl i imed on lo l loua i i i i paL'r.) 
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resenting 1.4 per cent of the market's total depos
its, and ranks 12th in the Fort Worth banking 
market. 

Although acquisition of control of Bank by 
principals of Applicant in 1977 eliminated some 
competition that existed between Bank and Fort 
Worth Bank, such acquisition had no significant 
adverse etfects upon competition in the market. 
Together, the two banks controlled by Applicant's 
principals hold aggregate deposits representing 
only 2.4 per cent of the total deposits in the 
market. Moreover, there are numerous banking 
alternatives remaining in the market that serve as 
alternate sources of banking services. In view of 
the relative si/.es of the banks controlled by Ap
plicant's principals, the number of other banks 
operating in the market, and their distances from 
each other, it appears that consummation of the 
subject proposal would not have any significant 
adverse effects upon competition in any relevant 
area. Thus, competitive considerations are con
sistent with approval of the application.* 

The financial and managerial resources and fu
ture prospects of Applicant are dependent upon 
Bank. Applicant's projected 12-year amortization 
schedule for its acquisition debt appears to provide 
Applicant with the necessary financial flexibility 
to meet its annual debt servicing requirements and 
to maintain an adequate capital position for Bank, 
based upon all the facts of record, including certain 
commitments by Applicant that have been made 
a part of this record. The managerial resources 
of Applicant, Bank and the affiliated banks and 
bank holding companies are considered satis
factory, and the future prospects of each appear 
favorable. Accordingly, considerations relating to 
banking factors are consistent with approval of the 
application.'' 

by Mahaska Investment Company, Oskaloosa, Iowa (63 icd 
end Reserve Bui I.I TIN 579 (1977)); the Hoard's Order of 
November IN. 1977, denying (he application to become a bank 
holding company by Citizens Bancorp, Inc., Hartford City, 
Indiana <M I ederal Reserve Bt.il I I-TIN 1983 ( 1977)); and the 
Board's Order ol March 27, 197K, denying the application 
to become a bank holding company by Midwest Bancorp, Inc., 
Gardner, Illinois (64 federal Reserve Bin i I I I N 3 17 ( I97K)). 

1 Principals ol Applicant are also principals ol Deport Banc-
shares, Inc., Deport, Texas, lis sole banking subsidiary, lirst 
National Bank ol Deport, Deport, Texas, is in a separate 
banking market. There does not appear to be any existing 
competition between this bank and Bank. 

f> Where principals ol an Applicant are engaged in establish
ing a chain of one-hank holding companies, the Board has 
indicated that it is appropriate lo analyze such organizations 
by the standards normally applied to multi-bank holding com
panies. See Board's Order dated June 14, 1976, denying the 
application ol Nebraska Banco, Inc., Old, Nebraska, to be
come a bank holding company (62 federal Reserve Bin I I • I IN 
638 ( 1976)). 

Although consummation of the proposal would 
effect no changes in the banking services offered 
by Bank, considerations relating to the conven
ience and needs of the community to be served 
are also consistent with approval. It has been 
determined that consummation of the transaction 
would be in the public interest and that the appli
cation should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be consummated (a) before 
the thirtieth calendar day following the effective 
date of this Order or (b) later than three months 
after the ellective date of this Order, unless such 
period is extended for good cause by the Board 
or by the Federal Reserve Bank of Dallas pursuant 
to delegated authority. 

By order of the Secretary, acting pursuant to 
delegated authority from the Board, effective July 
5, 1978. 

(Signed) G R I H I I H L. GARWOOD, 
|siiAi.| Deputy Secretary of the Board. 

ORDHR UNDF.R S E C T I O N S 3 AND 4 

OF B A N K H O I DING C O M P A N Y A C T 

CJering National Company, 
Gering, Nebraska 

Order Approving I-ormotion 
of Hank Holding Company and Retention 
of Pioneer Savings Company 

Gering National Company, Gering, Nebraska, 
has applied for the Board's approval under 
§ 3(a)( 1) of the Bank Holding Company Act 
("Act") (12 L'.S.C. § 1842(a)(1)) of formation 
of a bank holding through acquisition of 80 per 
cent or more of the voting shares of The Gering 
National Bank & Trust Company, Gering, Ne
braska ("Bank") . At the same time. Applicant has 
applied, pursuant lo § 4(c)(8) of the Act (12 
U.S.C. § 1843(c)(8)) and § 225.4(b)(2) of the 
Board's Regulation Y (12 CFR § 225.4(b)(2)) 
for permission to retain Pioneer Savings Company, 
CJering, Nebraska ("Pioneer"), and thereby to 
continue to engage in industrial loan and invest
ment activities and to continue the sale of credit 
lite and credit accident and health insurance di
rectly related to extensions of credit by Pioneer. 
Such activities have been determined by the Hoard 
to be closely related to banking (12 CFR 
§§ 225.4(a)(2) and (9)). 

http://Bt.il
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Notice ot the applicat ions, affording opporlunily 
for interested persons to submit comments and 
views, has been given in accordance with $§ 3 
and 4 ol' the Act (43 Fed. Re^. 19720 (I97X)) . 
The time tor tiling comments and views has ex
pired, and the Hoard has considered tho applica
tions and all comments received in light of the 
factors set forth in § 3(c) of the Act and the 
considerat ions specified in § 4(c)(X) of the Act. 

Applicant is a recently-chartered corporat ion, 
organized under the laws of Nebraska for the 
purpose oi acquir ing Bank which holds deposits 
that amount to approximately S33.4 mill ion,1 and 
operat ing Pioneer. Upon consummat ion ol the 
proposal . Applicant would control a bank ranking, 
on the basis of deposi ts , 35th of the 450 commer
cial banks in Nebraska with 0 .49 per cent of the 
total commercial bank deposits in the State . 

Bank is the fifth largest of [line banks in the 
relevant banking market , 2 controll ing 7.2 per cent 
of the total deposits in commercia l banks in that 
market . A principal of Applicant is associated with 
two other one bank holding compan ies . both of 
which are located outside the relevant banking 
market . These two companies are part of a chain 
of thirteen one-bank holding companies controlled 
by a group apparently not associated with Appli
cant. Although he is a director of each of the two 
other bank holding companies and of the subsidi
ary bank of one of these compan ies , his stock 
ownership in these two other holding companies 
is small and his influence appears minimal ; fur
thermore , the individual holds only an I 1 per cent 
interest in Appl icant , control of which appears to 
rest with three other individuals who are members 
of the same family. In view of these facts, the 
proposal is not viewed as an extension of a chain 
of one-bank holding companies and therefore need 
not be analyzed on the basis of multi-bank holding 
company s tandards. 

The proposed transaction represents a restruc
turing of the ownership of Bank from individual 
to corporate ownersh ip . It does not appear that 
consummat ion of the proposal would el iminate any 
existing or potential competi t ion between banks , 
increase the concentrat ion of banking resources or 
have any other adverse effects on other banks in 
the market . Accordingly , the Board concludes that 
competi t ive considerat ions are consistent with ap
proval of the application to acquire Bank. 

The financial and managerial resources and fu-

' All deposit data arc as ol June M), ll>77. 
~ the relevant hanking market is approximated by Scolts 

Mull' County. Nebraska. 

lure prospects of Applicant and Bank are regarded 
as generally satisfactory. Although Applicant will 
incur some debt in connect ion with this proposal , 
revenues derived from its ownership of Bank 
should enable Applicant to service its debt without 
adversely affecting Bank ' s financial condit ion. 
Therefore , considerat ions relating to banking fac
tors in regard to the acquisition of Bank are con
sistent with approval of the application. 

While no significant changes are contemplated 
in Bank ' s services . Applicant intends to increase 
Bank ' s capital , thereby indirectly increasing 
Bank ' s lending limits. Accordingly , consid
erations relating to convenience and needs of the 
communi ty to be served appear consistent with 
approval . It is the Board ' s judgment that consum
mation of the proposal to form a bank holding 
company would be in the public interest and the 
application should be approved. 

In connection with the application to become 
a bank holding company . Applicant has also ap 
plied, pursuant to S§ 225.4(a)(2) and (9) of Regu
lation Y to retain Pioneer and thereby continue 
to engage in the activities of an industrial loan 
and investment company and continue to sell credit 
life and credit accident and health insurance di
rectly related to extensions of credit by Pioneer. 
Pioneer is an industrial loan and investment com
pany, chartered under the laws of Nebraska, that 
started cle novo by Applicant on April 3 . 1978. 
It offers consumer , commerc ia l , and first and sec 
ond mortgage loans and issues L"certificates o\ 
i ndeb tednes s , " which are, in elfect, uninsured 
deposits yielding interest rates greater than those 
paid on insured deposits . : ! The recent opening of 
Pioneer provided the public an alternative source 
of deposit and loan services with credit-related 
insurance services in the market , and the Board 
views these results as being procompeti t ive and 
in the public interest. Fur thermore , there is no 
evidence in the record indicating that consumma 
tion of the proposal would result in any undue 
concentrat ion of resources , decreased or unfair 
compet i t ion, conflicts of interests, or other adverse 
effects on the public interest. 

Based on flic foregoing and other considerat ions 
reflected in the record, the Board has determined 
that the considerat ions affecting the competi t ive 
factors under § 3(c) of the Act and the balance 

•' Although 'Verliliiales ol indebtedness"" are not insured. 
the Nebiaska Department ol Manking and linauee closely 
supei vises industrial loan company operations. Such companies 
are examined at leasl annualK and must lile annual financial 
reports. Minimum capilal slandaids and reserve levels are 
required and Stale law regulates the payment ot dividends. 
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of the public interest factors the Board must con
sider under $ 4 ( c ) l 8 ) of the Act both favor ap
proval o\ Appl icant ' s proposals . 

Accordingly, the applications are approved for 
the reasons summarized above . The acquisit ion of 
Rank shall not be made (a) before the thirtieth 
calendar day following the elfective date of this 
Older ; nor (b) later than three months after the 
etlective date o\ this Order unless such period is 
extended for good cause by the Board or by the 
Federal Reserve Bank of Kansas City pursuant to 
delegated authority. The determinat ion as to Ap
plicant 's industrial loan and insurance activities is 
subject to the condit ions set forth in § 225.4(c) 
of Regulation Y and to the Board ' s authority to 
require reports by. and make examinat ions of, 
holding companies and their subsidiaries and to 
require such modification or termination of the 
activities of a bank holding company or any of 
its subsidiaries as the board finds necessary to 
assure compliance with the provisions and pur
poses of the Act and the Board ' s regulations and 
orders issued thereunder or to prevent evasion 
thereof. 

By order of the Board of ( iovernors . effective 
July 14. 1978. 

Voting for this act ion: ( iove rnor s Witll ich, Cok lwe l l , 
. laeksou. and Par lec . Absent and not volinsj: (Minimum 
Miller and (iovcnuM ( i an lne r . 

( S i g n e d ) G R I M t i n I.. G A R W O O D . 

| SI-'.AI. ] Deputy Secretary of the Board. 

O K D I - R D N D I R St.( I I O N 2 

ot B A N K H O I D I M ; C O M P A N Y A( I 

Communi ty State Agency . Inc . , 
Bloomington, Minnesota 

Communi ty State Agency. Inc . . Bloomington, 
Minnesota ( " A g e n c y " ) , a bank holding company 
within the meaning of § 2(a) of the Bank Holding 
Company Act of 1956, as amended , (12 U . S . C . 
§ 1841 et seq.) (the " A c t " ) by virtue oi its own
ership of a controlling interest in Communi ty State 
Bank, Bloomington, Minnesota , has requested a 
determinat ion pursuant to the provisions of 
sj 2(g)(3) oi the Act that Agency would not be 
capable o\ controll ing Mr. Clitford R. Jerpbak 
( " P u r c h a s e r " ) after his purchase of the insurance 
business assets of Agency , notwithstanding the 
fact that Purchaser is the president and the 
principal shareholder ot Agency , controll ing ap

proximately 72 per cent of Agency ' s outs tanding 
shares. 

Under the provisions of section 2(g)(3) of the 
Act. shares transferred after January 1, 1966, by 
any bank holding company to a transferee that has 
one or more oflicers, directors , trustees, or benefi
ciaries in common with or subject to control by 
the transferor are deemed to be indirectly owned 
or controlled by the transferor unless the Board, 
after opportunity for hear ing, determines that the 
transferor is not in fact capable of controll ing the 
transferee. In a January 26 , 1978 interpretation of 
this section of the Act, the Board stated that the 
transfer of such a significant volume oi assets that 
the transfer may in ellcct constitute the disposit ion 
of a separate activity of a company , is deemed 
by the Board to involve a transfer of " s h a r e s " 
of that company , for purposes of section 2(g)(3) 
o[ the Act (64 Federal Reserve Bui i 1.1 IN 211 
(1978)) . 

Notice of an opportunity for hearing with re
spect to Agency ' s request for a determinat ion 
under section 2(g)(3) was published in the Federal 
Register (42 Fed. Reg. 62 ,047 (1977)) . The time 
provided for requesting a hearing has expired. No 
such request has been received by the Board, nor 
has any evidence been received to show that 
Agency will in fact be capable of controll ing 
Purchaser . 

It is hereby determined that Agency will not, 
in fact, be capable of controll ing Purchaser. This 
determination is based upon the evidence of record 
in this matter , including that establishing the fol
lowing facts. 

Purchaser will incur no debt in acquiring the 
insurance business assets from Agency. In addi
tion, the board of directors of Agency has submit
ted a resolution disclaiming its capability of con
trolling Purchaser upon consummat ion of the 
transaction, and Purchaser has submitted an affi
davit stating that Agency will not in fact be capable 
of controll ing him. Fur thermore , rather than being 
subject to control of Agency , Purchaser , as an 
individual, in fact controls Agency. 

Accordingly, it is ordered, that the request of 
Agency for a determination pursuant to section 
2(g)(3) be, and hereby is, granted. This determi
nation is based upon the representations made to 
the Board by Agency and Purchaser . In the event 
the Board should hereafter determine that facts 
material to this determinat ion are otherwise than 
as represented, or that Agency or Purchaser failed 
to disclose to the Board other material facts, this 
determination may be revoked, and any change 
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in die l a d s or circumstances iclied upon by the 
Board in liuikiiii! this determination could lesull 
in Hie Board reconsidering the determination made 
herein. 

Bv order oi the Board of (. iovcrnors . acting 
through its (ieneral Counse l , pursuant to delegated 
authority (12 ( T R $ 2o5.2(b)( I )). el leetive July 
3 , I97X. 

(Signed) ( i k i i i i i i i I.. ( I A K W O O I I , 
[SI-:Al | Deputy Sccrctarv <>j the Hoard. 

C l k l II K A I IONS Pl-KSl! AN I K> Mil 

H A N K H O I . M M ; C O M P A N Y T - V \ A< I OI I*-->7C>. 

Trans Western Corp . , 
Dickinson. North Dakota 

| l )oeket No. 'l'CK 7(> l(>.i | 

Trans-Western C o r p . . Diekinson. North Dakota 
( " T W " ) . lias requested a prior certification pui 
suant lo section I 101(h) ol the Internal Revenue 
Code ( " ( ' o d e " ) , as amended hv section 2(a) of 
the Bank Holding Company ' l a \ A el oi 197(> 
( "Tax A c t " ) , thai its proposed divestiture of all 
of the voting, shares of American State Bank of 
New Hniiland. New Hntdand. North Dakota 
( " B a n k " ) eurreiillv held hv T W. (hnuiuh the pro 
rata disti ibutiou of such shares lo the shareholders 
ol T -W, is necessary or appropriate to el lectuale 
the policies ol the Bank Holding Company Act 
(12 U . S . C . 8 IN4I ct .M'(/.) ( " B I I C A c t " ) . 

In connection with this request, the bi l lowing 
information is deemed relevant loi the purpose of 
issuing the requested certification:' 

1. T-W is a corporation orj 'ani /ed under the 
laws oi the Siate oi North Dakota on lebruarv 
4 , 1955. 

2. On Match / . l l)()3,T W acquired ownership 
and control of 5920 shares, leptesenlinu 59.2 per 
cent of the outstanding votiii" shares of Bank. 
which was then named Citizens Slate Bank of New 
Hniiland. 

C T-W hecame a hank holding company on 
Deceinbei .'il , 1970, as a iesult oi the 1970 
Amendments to the BUC Act, hv virtue of its 
ownership and control at that time of more than 
25 per cent ol the outstanding shaies ol Bank, 

1 I h i s i i i l ' o i n i a l i o n i k a i \ i > I l o i n I VV -, r< > I I I I I I I I I I K a I 11 MIS V, n i l 

tin- M o u n t i - u m v i i i i i i ; ' i t s ic<.|iU'M l o i Mils i v i l i l i c a l i o n . I V\ " s 

r o i i i s l i ; i l i o n s l a t r i i K - i i l l i k ' i l u ill) t in- M o a n ! | > i i r s i i n i n l o t in- Ml l( ' 
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and it leslisleied as such with the Board on June 
2.1. 1971. T-W would have heen a hank holdinj; 
company on July 7. 19 70. if the Ml I t ' Act 
Amendments ol 19/0 had heen in elleci on such 
date hv virtue of its ownership and control on thai 
dale oi more than 75 per cent of the outstanding 
voting shares of Bank. 

•I. I W holds propel t\ acquired hv it on oi 
helore Julv 7. 1970. the disposition of which., hut 
for clause (ii i of section !(c) of the Bl IC ,-\el and 
the proviso of section 4(a)(2) that Act. would he 
necessary or appropriate lo ellectuale section 4 ol 
(lie- B1IC Act if Agency were to continue lo he 
a hank holding, company beyond Deceinbei M. 
I9K0. and which pioper ly , but for such clause and 
such proviso, would IK- "prohibited property " 
within the nicaniiii.' ol section 1 105(c) of the ( 'ode . 
Sections I 105(f) and I 105(h) ol the (\K\C provide: 
thai auv bank holding company may elect, lor 
purpose's oi Pail VIII of subchapter 0 of chapter 
I of the Code , lo have the determination whelhei 
piopeilv is "prohibi ted p iopei ty , or is property 
eligible lo be distributed without leeoiiuilion of 
j.'ain under section I 101(b)(1) of the Code , made 
under the BMC Act as if thai Act did not contain 
clause (ii) oi section 4(c) or the proviso oi section 
4(a)(2) . i W lepieseuied thai il will make- such 
an e lec t ion . ' 

On the basis ol (he loreiiouit.' infoiiualioii. ii 
is hereby certified that: 

( A ) I - VV is a qualified bank hold in ii coi poial ion. 
within the mean in:1 of section I 105(h) of the ( 'oi\c. 
and salislies the reqiiiienienls ol that section: 

(Ii) the 5X20 shares of Bank that I VV proposes 
to distribute to its shareholders are all or pari ol 
(he properly by icasoii ol which I W controls 
(within the meaning, ol section 2(a) ol the BMC 
Act) a bank or bank holding company : and 

(C) the distribution of the share:, oi Bank is 
necessary or appropriate to ellectuale the policies 
of the BMC Act. 

This eertiliealiou is based upon the' repre
sentations made to the Board by I VV and upon 
the tacts set I'oilh above. In the event the Board 
should heieallei de lei mine the I acts material to this 
certification an- otherwise than as represented by 
T-W. or thai I \V has iailcd to disclose lo the 
Board other material l a d s , n mav revoke (his 
eertiliealiou. I his eertiliealiou is granted upon the 

- Si.-i.-l i o n s I 10 ( ( ; ' ) a i . i t I I d . M i l ) o l ilk- I ock- u - i | i i i i v l l i a l a n 

r k v l i o n I l i c o - u i u l n IK- i n a i l r " a l s i n li l i m e a n d in S I K I I m a i n K i 

a-, [h i : S i v n - l a i y | o l i lu- l u - a s i n \ | o r h i s i k - k - ! ' a k - i n a \ I n 

u - i ' u t a l i o n s p i i - s v i il>i- \ s o l [ h i s d a k - n o s m l i i v u n l a l i o n - . I i , i \ r 
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condition that T-W make the elections required 

by sections 1103(g) and 1103(h) of the Code at 

such time and in such manner as the Secretary 

of the Treasury or his delegate may by regulation 

prescribe. 

My order o[ the Board of Governors , acting 

through its General Counse l , pursuant to delegated 

authority, (12 ( T R $ 265.2(b)(3)) . el lective July 

13. 1978. 

(Signed) T I I L O D O K I F . A L L I S O N , 

| S L A I . | Secretary of the Board. 

Unicapital Corporat ion, 
Atlanta, Georgia 

[Docket No. TCR 76-14X1. 

C O R R F C T I O N 

In the prior and linal certification issued on 

March 3 1 , 1978, to UniCapital Corporat ion, At

lanta, Georgia ( ' "Un iCap i t a l " ) . items 1, 6 and 8 

of the second paragraph of the certification should 

be corrected to read as follows: 

1. United States Finance C o m p a n y , Inc. , At

lanta, Georgia ( ' " F i n a n c e " ) , was a corporation 

organized under the laws of the State of Florida 

on February 19, 1958. UniCapital is a corporation 

organ i /ed under the laws of the State of Delaware 

on May 9, 1969. 

6. Neither UniCapital nor any subsidiary of 

UniCapital holds any interest in First Bankers or 

Bank. 

8. No officer, director ( including honorary or 

advisory director) or employee with pol icy-making 

functions of UniCapital or any subsidiary of Uni

Capital also holds any such position with First 

Bankers , or any subsidiary of First Bankers , in

cluding Bank. 

The above information is not regarded as a 

material alteration of the information previously 

set forth and relied upon in issuing the certification 

to UniCapital on March 3 1 , 1978, and does not 

modify in any manner that certification. By Order 

of the Board of Governors , acting through its 

Acting General Counsel pursuant to delegated au

thority (12 CFR § 265.2(b)(3)) , el lective April 7. 

1978. 

| S L A 1 

(Signed) T I I L O D O K L F . A L L I S O N , 

Secretary of (he Board. 

O R D L R S At ' i 'Rovi i) U N D L R B A N K H O L D I N G C O M P A N Y A C T 

BY I HL BOARD OI GOVERNORS 

During Julv 1978, the Board of Governors approved the applications listed below. Copies are available 

upon request to Publications Services , Division of Administrat ive Services , Board of Governors of 

the Federal Reserve Sys tem, Washington, D . C . 2 0 5 5 1 . 

Section 3 

Applicant 

Fl Paso Bancshares . Inc . . 

Monument , Colorado 

First Hays Bancshares , Inc . , 

Hays, Kansas 

First Bank Holding C o m p a n y , 

Fakewood , Colorado 

Galveston County Bancshares , Inc. 

Texas City, Texas 

Hawkeye Bancorporat ion, 

Des Moines , Iowa 

Bank(s) 

The Fl Paso County Bank, 

Monument , Colorado 

'The First National Bank o\ 

Hays City, Hays , Kansas 

Westland National Bank, 

Arvada, Colorado 

The 'Texas City National 

Bank, Texas City, Texas 

First State Bank, 

Chariton, Iowa 

Board action 
(effective 

date) 

July 26 , 1978 

July 25 , 1978 

July 14, 1978 

July 2 8 , 1978 

Julv 14, 1978 
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Section 3- Continued 

Applicant liank(s) 

Hoard action 
(effective 

date) 

HaleCo BancShares , Inc . , 
Plain view, Texas 

Muyskens Corporat ion, 
C a s s e l b e n y , Florida 

Oakland Financial Services , Inc. 
Oakland , Iowa 

Phelps County Bancshares , Inc . , 
Rolla, Missouri 

Strawn Bancshares , Inc. , 

St rawn, Texas 
Woodford Investment C o m p a n y . 

Hureka, Illinois 

B Y F F D F R A I R F S H R V I B A N K S 

Hale County State Bank, 
Plainview, Texas 

Tropic Bank of Seminole , 
C a s s e l b e n y , 1'lorida 

Citizens State Bank, 
Oakland , Iowa 

Phelps County Bank, 
Rolla, Missouri 

Slrawn Security Bank, 
S t rawn, Texas 

First National Bank of Hureka, 
1-Aireka, Illinois 

July 19, 1978 

July 17, 1978 

July 3 1 , 1978 

July 14, 1978 

July 19, 1978 

July 3 1 , 1978 

Recent applications have been approvetl by the Federal Reserve Banks as listed below. Copies of 
the orders are available upon request to the Reserve Banks . 

Applicant liank(s) 

First and Merchants 
Corporat ion, 
R ichmond, Viruinia 

Nonbankinx 
Company 

(or activity) 

Reinsuring credit 
life and credit 
accident and 
health insurance 
sold in the State 
of N.C. 

Reserve 
Bank 

Richmond 

Effective 
date 

July 6, 1978 

PENDING CASKS INVOLVING THE BOARD OF GOVERNORS 

Does not include suits against Ihc Federal Reserve Hanks in which Ihc Hoard of (ioveinors is not named a party. 

Independent Bankers Association of Texas v. hirst 
National Bank in Dallas, et a l . , filed July 1978, 
U . S . C . A . for the Northern District of 'Texas. 

Mid-Nebraska Baneshares, Inc. v. Board of Gov
ernors, filed July 1978, U . S . C . A . for the Dis
trict of Columbia . 

NCNB (Corporation v. Board of Governors, filed 
June 1978, U . S . C . A . for the Fourth Circuit . 

NCNB Corporation v. Board of Governors, filed 
June 1978, U . S . C . A . for the Fourth Circuit . 

hi I is Banking Corporation v. Board of Governors, 
filed May 1978, U . S . C . A . for the Fifth Circuit . 

United States League of Savings Associations v. 
Board of Governors, filed May 1978, U . S . D . C . 
for the District of Columbia . 

Hawkeye Bancorporation v. Board of Governors, 
filed April 1978, U . S . C . A . for the Fighth Cir
cuit. 

Dakota Bankshares, Inc. v. Board of Governors, 
filed April 1978, U . S . C . A . for the Fighth Cir
cuit. 

Citicorp \. Board of Governors, tiled March 1978, 
U . S . C . A . for the Second Circuit . 

Security Bancorp and Security National Bank v. 
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Pending Cases- -C ' on t inued 

Board of Governors, filed March 1978, 
U . S . C . A . tor the Ninth Circuit . 

Michigan National Corporation v. Board of Gov
ernors, filed January 1978, U . S . C . A . for the 
Sixth Circuit . 

Wisconsin Bankers Association v. Board of Gov
ernors, filed January 1978, U . S . C . A . tor the 
District of Columbia . 

Vickars-Henry Corp. v. Board of Governors, tiled 
December 1977, U . S . C . A . for the Ninth Cir
cuit. 

Emch v. The United States of America, et a l . , 
filed November 1977, U . S . D . C . tor the Eastern 
District of Wiscons in . 

Corbin v. Federal Reserve Bank of New York, 
Board of Governors , et. a l . , filed October 1977, 
U . S . D . C . for the Southern District of New 
York. 

Central Bank v. Board of Governors, filed Oc
tober 1977, U . S . C . A . for the District of Co
lumbia. 

Investment Company Institute v. Board of Gover
nors. tiled September 1977, U . S . C . A . for the 
District of Columbia . 

BankAmerica Corporation v. Board of Gover
nors. filed May 1977. U . S . C . A . for the North
ern District of California. 

BankAmerica Corporation v. Board of Gover
nors, filed May 1977, U . S . C . A . for the Ninth 
Circuit . 

Central Wisconsin Bankshares, Inc. v. Board of 
Governors, filed June 1976, U . S . C . A . for the 
Seventh Circuit . 

Memphis Trust Company v. Board of Governors. 
filed February 1976, U . S . D . C . for the Western 
District of Tennessee . 

I'irst Lincolnwood Corporation v. Board of Gov 
ernors. filed February 1976, U . S . C . A . for the 
Seventh Circuit . 

Roberts Farms. Inc. v. Comptroller of the Cur
rency, et. a l . , filed November 1975, U . S . D . C . 
for the Southern District of California. 

Florida Association of Insurance Agents, Inc. v. 
Board of Governors, and National Association 
of Insurance Agents. Inc. v. Board of Gover
nors, tiled August 1975, actions consolidated 
in U . S . C . A . for the Fifth Circuit . 

David R. Merrill, et. al. v. Federal Open Market 
Committee of the Federal Reserve System, filed 
May 1975, U . S . D . C . for the District of Col urn 
bia. 

Bankers Trust New York Corporation v. Board 
of Governors, tiled May 1973, U . S . C . A . for 
the Second Circuit . 
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Announcements 

CONSUMHR ADVISORY COUNCIL: 
Suggestions tor Membership 

The Hoard of Governors of the Federal Reserve 
System has announced that it is asking the public 
tor suggest ions as lo qualified persons to fill up
coming vacancies on the Hoard 's Consumer Advi
sory Counci l . The Board asked for suggest ions by 
September I, D7X. 

The terms of °- of the 28 current members of 
the Council expire December 3 I. I *>7S. New ap
pointments will be for terms of 3 years . 

The Consumer Advisory Counci l , representative 
of the interests of both consumers and credi tors , 
advises the Board on its responsibili t ies under the 
Consumer Credit Protection Act and other con
sumer-related matters. The Council generally 
meets with the Board four times yearly. Its meet
ings are open to the publ ic . 

The Board asked that suggest ions be accom
panied by biographical data. With certain excep
tions pertaining to privacy, this information will 
be available lo the publ ic , upon request , for 
inspection and copying. 

The members of the Council whose terms expire 
at the end oi 1978 are: 

The Honorable l.eonor K. Sullivan 
Si. Louis. Missouri 

Agnes H. Bryant, Director 
City o\' Detroit Human Rights Department 
Detroit, Michigan 

Linda M. Cohen 
Credit Committee Member 
National Organization lor Women 
Washington. D C . 

Anne G. Draper, Lconomist 
Al L-CIO 
Washington, I). (.'. 

Joseph F. Holt III 
Special Projects OHieer 
Weyerhaeuser Mortgage Company 
Los Angeles. California 

Richard I-'. Ken 
Operating Vice President 
Federated Department Stores 
Cincinnati, Ohio 

Recce A. Oveicash, Jr. 
President 
Associates Corporation of North America 
Dallas, Texas 

James L. Sutton 
Secretary and Corporate Counsel 
Chilton Corporation 
Dallas. Texas 

Richard L. Wheatley. Jr. 
Chairman and d u e l Fxecutive Ollicer 
University Bank 
Stillwater, Oklahoma 

REGULATION Z: Amendment 

The Board of Governors has amended its Regula
tion Z (Truth in Lending) concerning the '"cooling 
o i l " period for consumers who pledge their home 
as security in open-end credit a r rangements . 

Truth in Lending requires that when a home is 
used as collateral for a consumer loan the lender 
must give notice that the borrower has a 3-day 
period in which to cancel the ar rangement . 

Lenders have asked the Board how this notice 
should be given when they extend open-end credit 
that is secured by an interest in a consumer ' s 
home . Credit-card and overdraft checking ar
rangements are examples of open-end credit . 

The amendment exempts from the notice re
quirement of Regulation Z individual transactions 
under an open-end credit arrangement when the 
creditor and the seller are not the same or related 
persons. The exemption appl ies , for example , to 
use of a bank credit card to purchase merchandise 
from a retail seller. 

To qualify for this exemption under arrange
ments when the creditor and seller are not the same 
person, the amendment requires lhat cus tomers 
must be notified ol their right lo cancel mortgage-
secured open-end credit plans in the following 
instances: 

1 . When an open-end credit plan is first opened . 
2. Whenever the credit limit is increased. 

3 . Whenever the terms of the account are 
changed. 

4 . Whenever a security interest in a home is 
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added to an existing open-end credit arrange
ment. 

Customers must also be reminded annually that 
their homes have been pledged as security for such 
accounts. 

When the creditor and seller of goods and serv
ices are the same or related persons (for example, 
in the case of a revolving charge account estab
lished with a merchant under which the customer 
may buy goods or services only from that mer
chant), Regulation Z specifies that notice of the 
right of rescission must be given whenever a 
transaction occurs on an open-end account secured 
by the customer's home. 

The change in Regulation Z adopted by the 
Board is a modification of an amendment proposed 
by the Board on December 5, 1977. 

PROPOSED ACTIONS 

The Board of Governors has proposed adoption 
of an amendment to its Regulation Y (Bank Hold
ing Companies) to make check verification an 
activity permissible for bank holding company 
subsidiaries. Comment will be received through 
September 13, 1978. 

The Board has also proposed to lighten the 
penalty required for early withdrawal of certain 
types of time deposits at member banks under 
Regulation Q (Interest on Deposits). The proposal 
is expected to benefit particularly time deposits in 
long-term individual retirement accounts (IRA's) 
and Keogh Plan retirement accounts, thus further
ing the congressional aim of promoting retirement 
savings. The Board asked for comment by August 
15, 1978. 

REGULATION C: Exemption Actions 

The Board of Governors annulled an exemption 
previously granted to depositary institutions char
tered by the State of Illinois under the Federal 
Home Mortgage Disclosure Act (HMDA), effec
tive July 26, 1~978. 

The HMDA authorizes the Board to exempt 
State-chartered institutions subject to a State law 
imposing requirements substantially similar to the 
Federal law and with adequate provision for en
forcement. 

The Board had granted such an exemption to 
Illinois-chartered depositories on December 21, 

1976. The Illinois Supreme Court has declared the 
Illinois Financial Institutions Disclosure Act, on 
which the Board based its exemption, to be un
constitutional and void. The Board has conse
quently annulled the exemption. Illinois institu
tions subject to the act must begin within 90 days 
to comply with HMDA and the Board's Regulation 
C (Home Mortgage Disclosure). 

In another action, the Board of Governors ap
proved an exemption from the requirements of the 
Federal Home Mortgage Disclosure Act and the 
Board's Regulation C for State-chartered banks 
and other depositary institutions in Connecticut. 
effective September 11, 1978. 

The exemption will apply to State-chartered 
depositories that are subject to the Connecticut 
Home Mortgage Disclosure Act and the related 
regulations of the Connecticut Banking Depart
ment. 

CONSUMER CREDIT: 
Extension of Survey 

The Board of Governors has approved the exten
sion for 3 years of its monthly survey of consumer 
credit at commercial banks. 

At the same time the Board approved a number 
of changes in the report (Commercial Bank Report 
of Consumer Credit—FR 571) designed to reduce 
substantially the reporting burden on banks while 
retaining the major aspects of the analytical use
fulness of the information gathered. 

Some of the data are used by the Board in 
preparing its monthly releases on consumer instal
ment credit [421 (G.19)) and automobile credit 
[428 (G.26)|. 

The revisions were in large part necessitated by 
the fact that distinctions among certain types of 
consumer credit are becoming blurred by changing 
market practices. The revisions will eliminate re
porting of the number of loans made by the re
porting banks for automobile and mobile homes 
and data for new and used automobile loans, and 
consolidate check-credit and credit-card figures. 
The reporting panel of banks will be reduced to 
298 from 567. 

The title of the revised report (Commercial Bank 
Report of Consumer Instalment Credit -FR 2571) 
rellects elimination of the only item in the old 
report that did not involve consumer credit. 

The new form will be used first for the October 
report. 
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Industrial Production 

Released for j)nl)lic(ition August / 5 

Industrial production increased an estimated 0 .5 
per cent in July, following revised 0.5 per cent 
rises in both May and June and a 1.6 per cent 
gain in Apri l . Increases in output of equ ipment , 
construction supplies , and durable goods materials 
continued to be large in July; and there was a 
moderate rise in production of consumer goods , 
following declines in the two preceding months . 
At 145.3 per cent of the 1967 average, the July 
index is 4.K per cent higher than a year earlier; 
the index for consumer goods is 1.3 per cent 
higher, and the index for equipment is 7.2 per
cent higher than a year earlier. 

Output of consumer goods in July increased 0.3 
per cent , as auto assembl ies - -at a seasonally ad
justed annual rate of '.'.4 million units - increased 
fractionally from the 9.3-mill ion rate in June . 
Production of home goods rose further in July but 
by less than in the preceding month ; output of 
consumer nondurable goods increased in July fol
lowing 2 months of decl ine , but the level remained 
below that of April . Output of business eciuipnient 
increased 0.9 per cent in July, and production of 
intermediate products , especially construction 
supplies , continued to rise. 

Output of durable goods materials increased 1.0 

per cent in July, reflecting continued gains in. steel 
and equipment parts. Nondurable goods materials 
output was unchanged, as (lie decline in strike-af
fected paper materials olfset gains in other non
durable goods materials . The output of materials 
was 5.8 per cent higher than in Julv 1977. 

TOTAL INDEX 

ally ad jus ted, ratio ! 
< 18(1 | 

BUSINESS EQUIPMENT 

CONSUMER GOODS 
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160: MAJTRIAi.S: 
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Energy 
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/ Domestic 

l-'.R. i n d e x e s , seasonal ly ad jus ted . 
sales anil s locks inc lude impor t s 

1974 1976 

si 11 n i n e s : Jills 
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A U K 

Industrial product ion 
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1.0 .1 
1.2 .0 
1 . 1 . < 
1 7 4 
.4 . 1 

1.2 .6 
.5 .5 
.4 1.1 

2.7 1.0 

monlb l< 

June 

.5 

.4 
. 1 

1 
.6 
.4 
. / 
') 

.6 

.'/ 

.luis 

.5 

.4 

.>> 

s 
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Index of the Weighted-Average 
Exchange Value of the U.S. Dollar: Revision 

The index of the weighted-average foreign ex
change value of the U . S . dollar has been revised. 
Monthly average values of the revised index be
ginning with 1967 are shown in Table 1. 

An index ol the average exchange value ol the 
dollar summarizes in one number the various indi
vidual exchange rates ol the dollar against major 
foreign currencies . The index previously published 
in the Bui i I I I N was constructed by comput ing 
an ari thmetic weighted average oi the exchange 
values of the dollar against the 10 major foreign 
currencies listed in the Technical Note. The weight 
of each currency in the index was equal to that 
count ry ' s share of total trade ( imports plus exports) 
in 1972. Changes in the index were computed from 
a base period of May 1 9 7 0 - 1 0 0 . 

The major difference in the new index is a 
change in the mathematical averaging technique. 
The previously used ari thmetic average had an 
undesirable property; namely, as currencies di
verged from each other over t ime, changes in 
currencies that rose against the dollar had a re
duced impact on the index while changes in cur
rencies that fell against (he dollar had an increased 
impact on the index. As a result, ari thmetic 
averaging imparted a systematic upward bias to 
the measurement oi changes in the dol lar ' s average 
exchange value. The geometric averaging tech 
nique now being adopted is free from this problem 
since essentially it averages the percentage 
changes in the individual exchange rates to deter
mine the percentage change in the index. 

Along with this more substantive revision, a 
routine updating ol the index 's trade weights has 

been made . The weights have been recalculated 
by using average trade shares oi the 10 countries 
for the 5 years 1972 76. The base period oi the 
index has also been updated to March 197.1, the 
start oi the period of generalized Moating of ex
change rates. 

The formula used to calculate the revised index 
is described in the Technical Note . The index is 
published in the table on Foreign Exchange Kates 
on page A6S (line 25) oi the Bui l i I I N . 
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1.10 MONETARY AGGREGATES AND INTEREST RATES 

1977 

| 03 Q4 

197S 

0 1 0 2 I'el>. Mar. 

1978 

Apr. I May 

Short-term rates 
11 Federal funds 4 

12 Federal Reserve discount 5 

13 Treasury bills (3-montli market yield) 6 

14 Commercial paper (90- to 119-day) 7 . . 

Long-term rates 
Bonds: 

15 U.S. Government 8 

16 State and local government s 

17 Aaa utility (new issue) lu 

18 Conventional mortgages ' J 

Monetary and credit aggregates 
(annual rates of change, seasonally adjusted in per c e n t ) 1 5 

Member bank reserves 
1 Total j 
2 Required 
3 Nonborrowed 

Concepts of money ' 
4 AM 
5 M-2 
6 M-i 

l ime and savings deposits 
Commercial banks : 

7 Total j 
8 Other than large CD ' s ' 
9 Thrift institutions 2 

10 Total loans and investments at commercial banks J 

7.3 
6.8 
1.7 

8. I 
9.9 

11.9 

10.3 
11.2 
15.0 

I I . I 

13. 1 
8.6 

14.4 

8.5 
8.3 

14.5 

5.6 
6.9 
7.7 

13.4 
7.9 
8.9 

9.6 

6.3 
7.0 

.4 

9.5 
8.3 
8.0 

I I .0 
7.4 
7.6 

13.0 

10.9 
11.8 
13.7 

0.7 
4 . 7 
5.7 

14.2 
8.6 
6.9 

7.9 

8.6 
7 .3 
6 .2 

3.5 
5.6 
6 .5 

11.6 
7.0 
7.7 

6.9 

9.4 
I I . I i 

1.9 I 

19.0 
11.5 
9 .8 

8.3 
6.2 
7 .3 

18.5 

10.2 
7.9 

11.2 

8.0 
7 .8 

' 7 . 6 

14.4 
7.7 

' 7 . 2 

'15.6 

14.7 
16.2 
19.2 

5.9 
7 .8 
8 .4 

6.7 
8.9 
9 .2 

| 1977 

03 0 4 

1978 1978 

I i i I 

O l 0 2 Mar. Apr. May i June July 

Interest rates (levels, per cent per annum) 

5.82 
5.42 
5.50 
5.74 

7.60 
5.59 
8.09 

6.51 
5.93 
6.11 
6.56 

7.78 
5.57 
8.27 

6.76 
6.46 
6.39 : 
6.76 | 

I 
i 

8. 19 I 
5.65 ! 
8.70 | 

9.23 I 

7.28 
6.78 
6.48 
7.16 

8.43 
6.02 
8.98 

6.79 
6.50 
6.29 
6.75 

8.21 
5.61 
8.71 

9.30 

6.89 
6.50 

8.32 
5.80 
8.90 

9.40 

7.36 
6.84 
6.41 
7.06 

8.44 
6.03 
8.95 

7.60 
7.00 
6.73 
7.59 

8.53 
6.22 
9.09 

7.81 
7.23 
7.01 
7.85 

8.69 
6.28 
9.14 

9.80 

1 AM equals currency plus private demand deposits adjusted. 
M-2 equals A M plus bank time and savings deposits other than large 

negotiable certificates of deposit (CD's) . 
A-/-3 equals M-2 plus deposits at mutual savings banks, savings and 

loan associations, and credit union shares. 
2 Savings and loan associations, mutual savings banks, and credit 

unions. 
3 Quarterly changes calculated from figures shown in Table 1.23. 
4 Seven-day averages of daily effective rates (average of the rates on 

a given date weighted by the volume of transactions at those rates). 
5 Rate for the Federal Reserve Bank of New York. 
6 Quoted on a bank-discount rate basis. 

7 Beginning Nov. 1977, unweighted average ofolfcring rates quoted by 
live dealers. Previously, most representative rale quoted by these dealers. 

8 Market yields adjusted to a 20-year maturity by the U.S. Treasury. 
9 Bone/ Buyer series for 20 issues of mixed quality. 
io Weighted averages of new publicly offered bonds rated Aaa, Aa, 

and A by Moody's Investors Service and adjusted to an Aaa basis. 
Federal Reserve compilations. 

11 Average rates on new commitments for conventional first mortgages 
on new homes in primary markets, unweighted and rounded to nearest 
5 basis points, from Dept. of Housing and Urban Development. 

1 2 Unless otherwise noted, rates of change are calculated from average 
amounts outstanding in preceding month or quarter . 
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1.11 FACTORS AFFFCTING MFMBl R BANK RFSFRVFS 
Millions of dollars 

Monthly averages of daily 
figures 

Weekly averages of daily figures for weeks ending-

SUPFFYING RFSFRVF I U N D S 

1 Reserve Iiank credit outstanding. . . 

2 U.S. Covt. securities1 

3 Ho.ight outright 
4 Meld under repurchase agree

ment 
5 federal agency securities 
6 Bought outright 
7 Held under repurchase agree

ment 

8 Acceptances 
9 Loans 

10 float 
11 Other federal Reserve assets . . . 

12 Gold stock 
13 Special Drawing Righls certificate 

accounl 
14 Treasury currency outs tanding. . . . 

ABSORBING R F S F R V F I U N D S 

15 Currency in circulation 
16 Treasury cash holdings 

Deposits, other than member bank 
reserves with F.R. Banks: 

17 Treasury 
18 l-'oreiun'. 
19 Other 2 

20 Other F.R. liabilities and capi ta l . . . 
21 Member bank reserves with F.R. 

Banks 

M ay 

119,603 

IOJ,l4.i 
102,431 

712 
,S\ 171 
7 .907 

264 

204 
1 ,227 
4 , 1 1 9 
2 . 7 3 9 

11 ,718 

1 ,250 
11 ,538 

104,389 
383 

6 . 5 1 4 
341 
639 

3 .954 

2 7 . 8 9 0 

F i u l -

1978 

June 

121 ,992 

104,656 
103,763 

893 
8, / . « 
7 ,897 

241 

213 
1 . I I I 
5 . 297 
2 , 5 7 7 

11 .709 

1 ,250 
11 .576 

105.661 
358 

7 . 5 7 7 
266 
776 

4 , 0 4 9 

2 7 , 8 4 0 

i f ' - n i o n t l i f 

J u l y " 

127 ,052 

1(IH,626 
107 ,350 

1.276 
8.584 
8 , I (.6 

4 I 8 

337 
I . 286 
5 ,493 
2 , 7 2 6 

I I , 6 9 8 

I , 250 
l I , 614 

107,057 
343 

10.512 
281 
709 

4 . 0 4 7 

2 8 , 6 6 4 

gures 

June 14 

117 ,964 

101, .161 
101,361 

7, 88.1 
7 , 8 8 3 

793 
5 , 4 8 6 
2 , 4 4 0 

11 ,706 

1.250 
11,571 

105 ,830 
362 

3 , 6 9 0 
258 
870 

3 ,919 

2 7 , 5 6 0 

June 21 

124,897 

107,1')7 
105,957 

1 ,240 
7 ,995 
7 ,867 

128 

175 
1 , 194 
5 , 5 4 9 
2 , 7 8 7 

11 ,706 

1,250 
11 ,576 

105,668 
357 

9 ,231 
258 
912 

4 . 3 7 1 

2 8 , 6 3 2 

June 28 

126,014 

107,99.1 
106,241 

1,752 
8,570 
7 , 8 6 7 

703 

460 
1,716 
4 , 6 8 6 
2 , 5 8 9 

11 ,706 

1,250 
11 ,593 

105 ,550 
354 

1 1 .663 
238 
648 

4 , 0 7 1 

2 8 , 0 3 8 

W e i 

1978 

Ju l y 5 

127,461 

109, .189 
106,793 

2 , 5 9 6 
8,802 
8 , 168 

634 

972 
1 , 193 
4 , 4 9 9 
2 , 6 0 6 

11 ,706 

1 , 250 
11,583 

106 ,589 
350 

10 .338 
304 
798 

4 , 166 

2 9 , 4 5 7 

Inesday f ig 

Ju ly 12 

125 ,720 

106.9.1.1 
106 ,710 

223 
8,248 
8 , 168 

80 

903 
(>. 994 
2 , 6 1 9 

1 1,704 

1,250 
1 1 ,607 

107 ,624 
364 

10,511 
299 
727 

3 ,778 

2 6 , 9 7 8 

ires 

Ju l y 19" 

128,901 

/ 1 0 . 0 9 5 
108,162 

1 ,933 
8,91 J 
8 ,168 

745 

291 
1 ,589 
5 , 3 4 2 
2 , 6 7 2 

11 ,693 

1 . 250 
11 ,613 

107 ,342 
345 

10 .464 
256 
662 

4 , 0 0 2 

3 0 , 3 8 6 

July 26 ' ' 

127,361 

109,046 
107,417 

1 .629 
8.745 
8 , 1 6 4 

581 

444 
1 , 4 6 0 
4 , 8 0 9 
2 ,857 

11 ,693 

1 . 250 
1 1 ,624 

106 ,760 
333 

11 ,219 
279 
699 

4 , 1 7 0 

2 8 , 4 6 8 

1978 1978 

SUIM'I.YING R F S F R V F F U N D S I 

22 Reserve Bank credit outstanding. . . . i 

23 
24 
25 

July' 

119,193 ! 126,893 126,148 

29 
30 
31 
32 

U.S. Govt, securities > 
Bought ouiriglit 
Held under repurchase agree

ment 
federal agency securities 

Bought outright 
Held under repurchase agree

ment 

Acceptances 
I nuns 
f loat 
Other federal Reserve assets 

101,X26 J /10 , i46 
102,395 107,859 

431 
7 .92 / 
7,895 

26 

274 
1.167 
4.419 
2,586 

33 Gold stock 
34 Special Drawing Rights certificate 

account 
35 Treasury currency outstanding 

A B S O R B I N G R F S F R V F I U N D S 

36 Currency in circulation 
37 Treasury cash holdings 

Deposits , other than member bunk 
reserves with F.R. Banks: 

38 Treasury 
39 foreign 
40 Other 2 

41 Other F.R. liabilities and capi ta l . . 
42 Member bank reserves with F.R. 

Banks 

I ,250 
I I , 5 2 6 

105,443 
365 

2,398 
454 
660 

4,235 

30,135 

2,287 
8,526 
8, 168 

358 

I ,021 
I ,428 
3 .318 
2,454 

1 1 , 7 1 8 ; I I , 706 

1 .250 
I 1 ,565 

106,288 
337 

1 I .614 
288 
773 

4, 193 

27,920 

108,885 ; 
108,149 

736 j 
8,2.15 I 
8,164 

71 

268 
1 , 132 
4,726 
2,902 

11,693 

I , 250 
11,630 

106,589 
336 

10,331 
347 
771 

4,247 

28,100 

June 14 

115,246 

96,705 
96,705 

7,867 
1,867 

1,553 
6,683 
2,438 

I I,706 

1,250 
II,571 

106,060 
359 

3,631 
248 
675 

4,294 

24,505 

June 21 | June 28 

i" "" " 
1.31,218 i 131,211 

110,851 
108,069 

2,782 
8,526 
7,867 

659 

436 
2,574 
6,200 
2,631 

I 1,706 

1,250 
11,578 

105,793 
355 

14,132 
274 
652 

3,987 

30,559 

110,508 
106,918 

3,590 
8.94 J 
7,867 

I ,076 

720 
2,648 
5,845 
2,547 

11,706 

1.250 
11,594 

106,233 
351 

12,173 
209 
663 

4,167 

31,965 

July 5 

120,258 

101,771 
100,010 

I ,761 
8,762 
8,168 

594 

784 
648 

5,279 
3,014 

July i: 

109,. 116 
107,754 

I , 562 
8,729 
8, 168 

561 

157 
I ,097 
7.635 
2,628 

July 19" July 26" 

I I,706 I I I .695 

1.250 
1 1 .607 

107,446 
395 

9,591 
298 
815 

3,701 

22,575 

I ,250 
11.607 

10,562 
226 
710 

3,930 

30,424 

135,534 

111.615 
108,017 

3,598 
9,474 
8,168 

I , 306 

668 
5,274 
5,704 
2,799 

11,693 

1,250 
II.622 

107,919 107,300 
343 343 

10,201 
263 
645 

4,150 

37,198 

121,488 

10J,820 
103,281 

539 
8.396 
8,164 

232 

119 
1 ,325 
4,902 
2,926 

11,693 

1,250 
1 I,626 

106,914 
334 

9,964 
253 
647 

4,21 I 

23,735 

1 Includes securities loaned—fully guaranteed by U.S. Govt , securities 
pledged with F.R. Banks—and excludes (if any) securities sold and sched
uled to be bought back under matched sale-purchase transactions. 

2 Includes certain deposits of foreign-owned banking institutions 

voluntarily held with member bunks and redepositcd in full with Federal 
Reserve Banks. 

Noi'i:.—For amounts of currency and coin held as reserves, see Table 
1.12. 



Member Banks A5 

1.12 Rt-Sl RVl S AND BORROWINGS Member Banks 
Millions of dollars 

Reserve classilication 

All nu-iiihi-r hanks 
Reserves: 

1 Al 1 .R. Hanks 
2 (. 'urreiiev and coin 
3 Tottii held i 
4 Required 
5 I'.xeess' 

Horrowings at I .R. I t a n k s : ' 
6 Total 
7 Seasonal 

Large hanks in New York ( ifv 
8 Reserves held 
9 Required 

10 1..xcess 
11 l lo i rowings 2 

Large banks in Chicago 
12 liesvrvi-s held 
13 Required 
14 l i x e e s s 
15 Horrowings2 

Other l a w banks 
16 Reserves held 
17 Required 
IK I •xcess 
19 Borrowings-

All other banks 
20 Reserves held 
21 Requ i red 
22 f.xcess 
23 Horrowings-

Monthly averages of daily figures 

1476 

1 >cc. 

,430 
,548 
,136 
,964 

,602 
-82 

15 

, ,SV> 7 
, 66K 

I'I ') 

,783 
,932 
, 752 
,647 I 

135 

840 
83 

,/,S7 
,175 

,607 
.609 

607 
602 

357 
261 
126 
330 

,057 
,351 
.471 

,613 
20 

9 9 3 
,931 

,641 
,474 

167 
241 

2 8 , I 29 
9 , OHO 

35,135 
37,880 

305 

481 
32 

6,504 
6 , 7 7 5 

29 
77 

/ , 733 
1,684 

49 
14 

14,437 
14,504 

- 17 
164 

1 5 , lf>I I 
14,917 

244 
226 

(•eh 

27 ,337 
9 , 3 2 0 

36,755 
36 ,605 

133 

405 

6,563 
6,584 

- 2 1 
12 

1,623 
I ,633 

-10 

13,167 
13,861 

14,655 
14,527 

158 
243 

M a r . 

2 7 , 1 5 5 | 
8 , 9 9 2 j 

36,231 
3 5 , 9 2 5 ' 

306 ; 

344 • 
47 

6,2.76 
6,193 

83 
21 

1,62') 
I ,620 

13,7." 
13,66; 

/ • / , W 
14,450 

147 
220 

Apr 

2 7 , 7 7 6 
9,028 

36 ,NHO 
36 ,816 

64 

539 
43 

347 
320 

73 
61 

/ ,670 
I .686 

14,133 
14,077 

58 
249 

14,525 
14,733 

95 
218 

M a y 

2'/, 890 
9, 151 

37,119 
36 ,867 

2 5 2 

I ,227 

,3/5 
236 

79 
113 

1,697 
1,669 

28 
19 

14,106 
14,079 

27 
500 

15,001 
14,833 

118 
595 

27,840 
9.345 

37.3.62 
37. 125 

137 

I. I I I 
120 

6,341 
6 , 3 7 6 

• -35 
54 

1,665 
1,670 

14.250 
1 4 , 2 2 5 

15.005 
14,854 

149 
501 

J u l y 

2 8 , 6 6 4 
9 539 

3S.27I 
3 8 , 0 6 9 

202 

I .286 
143 

6,506 
6,581 

75 
129 

1,714 
1,707 

7 

14,453 
14,579 

121 
498 

15,254 
15,202 

SI 
639 

Weekly averages of daily figures for weeks ending 

30 

All member banks 
Reserves: 

At T.R. Hanks 
( , 'ur rencv and c o i n 
Total hehP 

Required 
\.xcess' 

Honowings at I •'.!<. Banks 
lo ia l 
Seasonal 

L a w banks in New York Cilj 
Reserves held 

Required 
1 xcess 

Borrowings2 

ago .argo banks in ( I 
Reserves held. . 

Required ] 
I xcess 

Morrow inns 2 

M a y 31 

2 7 . 6 3 5 
9 . 2 1 5 

36, 935 
3 6 , 5 2 9 

399 

1 , 399 
105 

6 . 161 
64 

214 

Other la rue banks 
Reserves held. . . 

Required 
I ixcess 

M o r r o w i n g s 2 . . . . 

All other banks 
Reserve* held. 

Requ i red . . . 
I xcess 

Borrowings 2 . . 

14,097 
13.951 

146 
537 

14,9/H 
14.779 

| 9 | 
648 

26.844 
9.391 

36,315 
36 .264 

49 

645 
M l 

6.061 
6. 105 

• 44 

1,636 | 1,699 
1 , 6 3 8 I 1 , 6 9 4 

2 5 

13.505 
1 3 . 8 3 7 

14,745 
14,628 

I 17 
398 

. 560 

.518 

, '^ 
.042 

113 

793 
106 

,69(1 

.697 

037 
I 16 

72.1 
576 
145 
382 

28.63 2 
9,034 

37,743 
3 7 . 5 1 6 

226 

194 
123 

6,459 
6 , 4 4 3 

16 
63 

1.693 
1,686 

7 
61 

14.499 
14.396 

103 
630 

15.091 
14,991 

100 
440 

28,038 
9,389 

37,503 
37,335 

168 

I .716 
134 

47 
I 16 

1.59/ 
I , 5 8 8 

15.093 
127 : 
693 I 

2 9 . 4 5 7 
9 , 5 I t 

I , 193 
137 

/ , 734 
1.737 

57 

14,410 ' 14,91/ 
14,425 ! 14,671 

15 I 240 
905 491 

26.978 
9,761 . 

56,MO i 
37,037 

903 
131 

6.516 
6.630 

I 8 n 

6 
( i 

155 
3 1 0 
123 

30,386 I 28,468 
9.084 9.561 

59.556 35.995 
39,145 38.092 

391 3 

1 ,589 
134 

7,035 
7, 132 

94 
362 

460 
152 

. . ' • / / 

428 
87 

1,594 1.554 i 1.691 
1.616 I .843 I I ,678 

22 II 13 
19 69 

1 
13,997 
14,169 

172 1 
437 ' 

I5.il.il 1 
14,943 ! 

14.9*2 i 
14 ,969 ' 

13 
51 1 

15,19V • 
15,211 

/ • / 

14 

15 
15 

475 
592 
1 14 
1)96 

374 
394 

1 Adjusted to include waivers of penalties lor reserve deficiencies in nonmember hank joins the federal Reserve System. Tor weeks for which 
accordance with Hoard policy, ell'ective Nov. 19, 1975, of permitting figures are preliminary, figures by class ol' bank do not add to total 
transitional relief on a graduated basis over a 24-n:oiUh period when a because adjusted data by class are not available. 
nonnicmber bank merges info an existing member bank, or when a 2 Mased on closing lignres. 

http://I5.il.il


A6 Domestic Financial Statistics • August 1978 

.13 FFDFRAL FUNDS TRANSACTIONS Money Market Banks 
Millions of dollars, except as noted 

Type 

Basic reserve position 
Excess reserves ' 
LLSS : 

Borrowings at F.R. Banks . . . 
Net interbank Federal funds 

transactions , 
E Q U A L S : Net surplus, or 

deficit ( - ) : 
Amount 
I'er cent of average required 

reserves , 

Interbank Federal funds transactions 
Gross t ransact ions: 

Purchases 
Sales 

Two-way t ransact ions 2 

Net transactions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions with U.S. 
Govt, securities dealers 

11 Loans to dealers-1 

12 Borrowing from dealers* . . 
13 Net loans 

Basic reserve position 
Excess reserves ' 
Li-.ss : 

Borrowings at F.R. Banks . . . 
Net interbank Federal funds 

transactions 
E Q U A L S : Net surplus, or 

deficit ( - ) : 
Amount 
Per cent of average required 

Interbank Federal funds transactions 
Gross t ransact ions: 

Purchases 
Sales 

Two-way transact ions2 

Net t ransact ions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions with U.S. 
Govt, securities dealers 

24 Loans to dealers 3 
25 Borrowing from dea le r s 4 . . 
26 Net loans 

1978, weekending-

! I I ! I " " I " 
May 31 i June 7 : June 14 June 21 June 28 July 5 , July 12 ' July 19 July 26 

I ! I _ i I : I 
Total , 46 banks 

231 

580 

13,660 

-14,009 

91.8 

22,915 
9,256 
6,090 

16,825 
3,166 

49 

3 

19,719 

-19,673 

129.3 

26,944 
7,225 
5,146 

21,799 
2,080 

4,220 5,883 
1,782 ' 1,610 
2,438 i 4 ,272 

- 1 2 1 

214 

3,387 6,412 

-3,480 

62.5 

4,778 
1,391 
1,391 

- 7 3 

146 

18,714 

18,932 

118.6 

25,547 
6,834 
4,599 

20,948 
2,235 

4,885 
1,701 
3,184 

- 1 2 

54 

5,008 

62 

355 

16,395 

-16,688 

104.7 

23,710 
7 ,316 
5,130 

18,581 
2,186 

4,449 
1,835 
2 ,613 

89 

339 

12,688 

•12,938 

H2.7 

21,515 
8,827 
5,609 

15,906 
3,218 

3,261 
2,441 
820 

385 

168 

11,149 

-11,932 

73.3 

22,683 
10,534 
6,676 

16,008 
3,858 

3,695 
2,106 
1,589 

-60 

144 

16,201 

16,405 

105.3 

24,235 
8,033 
5,810 

18,424 
2,223 

3,600 
1,288 
2 ,312 

14J 

522 

13,573 

-13,954 

SI.7 

23,133 
9,560 
6,878 

16,255 
2,682 

2,649 
2,443 
206 

8 banks in New York City 

7 

63 

3,849 

2,421 
746 

1,675 

6 ,400 | - 5 , 0 7 5 I - 3 , 9 0 5 

116.1 

7,194 
781 
781 

6,412 

3,395 
746 

2,650 

S4.2 

5,818 
810 
810 

5,008 

2,817 
877 

1,940 

5,039 
1,190 
1,190 

3,849 

2 ,863 
1,051 
1,812 

48 

73 

2,898 

-2,922 

51.9 

4,491 
1,593 
1,593 

2,898 

1,959 
849 

1,111 

223 

3,882 

- 3 , 6 5 9 

6 0 . 9 

- 7 

4 ,700 

- 4 , 7 0 7 

82.3 

5,177 
1,295 
1,295 

3,882 

2,426 
652 

1,774 

5,678 
978 
978 

2,468 
677 

1,791 

52 
324 

-3,693 

57.1 

5,091 
1,669 
1,324 

3,767 
346 

1,504 
782 
722 

38 banks outside New York City 

Basic reserve position 

L i s s : 
28 Borrowings at F.R. Banks 
29 Net interbank Federal funds 

E Q U A L S : Net surplus, or 
deficit ( - ) : 

31 I'er cent of average required 

Interbank Federal funds transactions 
Gross t ransact ions: 

33 Sales 

Net t ransact ions: 
35 Purchases of net buying b a n k s . . . 

Related transactions with U.S. 
Govt, securities dealers 

39 Net loans 

110 

366 

10,273 

- 1 0 , 5 2 9 

108.6 

18,138 
7,865 
4 ,699 

13,438 
3,166 

1,798 
1,036 

763 

37 

3 

13,307 

- 1 3 , 2 7 3 

136.8 

19,751 
6 ,444 
4 ,364 

15,386 
2 ,080 

2 ,488 
865 

1,623 

- 6 1 

92 

13,705 

- 1 3 , 8 5 7 

139.4 

19,729 
6,024 
3,789 

15,940 
2,235 

2,068 
824 

1,244 

55 

293 

12,546 

- 1 2 , 7 8 4 

126.4 

18,672 
6,125 
3,940 

14,732 
2 ,186 

1,586 
784 
801 

41 

266 

9 ,790 

- 1 0 , 0 1 6 

100.0 

17,024 
7,234 
4 ,015 

13,009 
3,218 

1,302 
1,592 
- 2 9 0 

162 

168 

8,267 

- 8 , 2 7 3 

80.6 

17,506 
9,239 
5,381 

12,125 
3,858 

1,269 
1,454 
- 1 8 5 

- 5 4 

144 

11,501 

- 1 1 , 6 9 9 

118.6 

18,557 
7,055 
4 ,832 

13,724 
2 ,223 

1,131 
610 
521 

89 

198 

10,152 

- 1 0 , 2 6 1 

96.6 

18,043 
7,891 
5,555 

12,488 
2 ,336 

1,145 
1,661 
- 5 1 6 

6 

105 

10,011 

- 1 0 , 1 1 0 

99.6 

16,755 
6,744 
4 ,643 

12,112 
2 ,102 

1,193 
1,684 
- 4 9 1 

For notes see end of table. 



1.13 Continued 

Federal Funds A 7 

Type 

Basic reserve position 
40 Excess reserves' 

LESS: 
41 Borrowings at i-'.K. Banks . . . 
42 Net interbank Federal funds 

transactions 

43 
44 

L Q U A L S : Net surplus, or 
deficit ( - ) : 

Amount 
Per cent of average required 

reserves 

Interbank Federal funds transactions 
Gross t ransact ions: 

45 Purchases 
46 Sales 
47 Two-way transact ions 2 

Net transactions: 
48 Purchases of net buying b a n k s . . 
49 Sales of net selling banks 

Related transactions with U.S. 
Govt, securities dealers 

50 Loans to dealers3 

51 Borrowing from dealers4 . . 
52 Net loans 

Basic reserve position 
53 Fxcess reserves ' 

LFSS: 
54 Borrowings at F.R. Banks . . . 
55 Ne t interbank Federal funds 

transactions 

E Q U A L S : Net surplus, or 
deficit ( - ) : 

56 Amount 
57 Per cent of average required 

reserves 

Interbank Federal funds transactions 
Gross transactions: 

Purchases 
Sales 

Two-way t ransact ions 2 

Net t ransact ions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions with U.S. 
Govt, securities dealers 

63 Loans to dea le rs ' 
64 Borrowing from dea le r s 4 . . . 
65 Net loans 

1978, week ending 

May 31 i June 7 j June 14 June 21 June 28 j July 5 July 12 ' July 19 Julv 26 

I I I I I I I 
5 banks in City of Chicago 

7 ! 15 1 60 - 2 1 '. 

i l l 
61 I ' I 19 68 • 

5,830 

-5 ,814 

379.4 

7,126 
1,296 
1,295 

•6,863 

432.4 

7,743 
872 
872 

-2 

22 

6,877 

-6,901 

434.2 

7,817 
940 
940 

6,877 

5,524 4,563 

5,579 | -4,549 

4,702 • 5,311 | 4 ,753 

j | 

-4 ,642 ! -5 ,332 j - 4 , 8 2 0 

353.X 307.. 2H6.fi 353.1 UH.3 

6,630 I 5,963 
1.105 ' 1,400 
1.106 , 1,400 

6,099 
1,396 
I , 397 

4,702 ! 

6,707 . 6 ,105 
1,395 ! 1,352 
1,395 1,352 

5,312 4,753 

4,402 

-4 ,393 

279. S 

5,937 
1,535 
1,535 

4,402 

488 
75 

414 

93 

366 

4,442 

4 ,715 

57 .7 

11,012 
6,569 
3,404 

7,608 
3,166 

1,310 
961 
349 

647 
76 

571 ' 

29 

3 

6,435 

-6,409 

79.0 

12,007 
5,572 
3,492 

8,515 
2 ,080 

1,841 
789 

1,052 

579 
83 

496 

- 5 9 

70 

6,828 

-6 ,957 

S3.3 

11,912 
5,084 
2,849 

9,063 
2,235 

1 ,489 
741 
748 

508 
262 
247 

397 
556 

-159 

48 

231 

7,022 

-7,205 

H4.4 

5,020 
2,834 

9,208 
2,186 

1,077 
523 
555 

33 other banks 

I 
27 I 

266 j 

5,227 , 

-5,467 

64.0 

5,833 
2,615 

8,446 
3,218 

905 
1,036 
- 1 3 1 

275 
477 

• 202 

102 

168 

3,565 

-3,631 

42.0 

J, 843 
!,984 

7,423 
3,858 

994 
977 

18 

161 
51 

110 

• 52 

125 

6,190 

•6,367 

76.2 

I I ,850 
5,660 
3,437 

8,413 
2,223 

971 ! 
559 
411 I 

245 
374 

-129 

88 

130 

5,399 

- 5 , 4 4 1 

61.2 

6,539 
4 ,203 

7,735 
2,336 

900 
,287 
-387 

296 
309 

- 1 3 

- 4 

105 

5,608 

- 5 , 7 1 7 

rto.6 

10,818 
5,210 
3, 108 

7,710 
2,102 

897 
1,375 
-478 

1 Based on reserve balances, including adjustments to include waivers 
of penalties for reserve deficiencies in accordance with changes in policy 
of the Board of Governors effective Nov. 19, 1975. 

2 Derived from averages for individual banks for entire week. Figure 
for each bank indicates extent to which the bank's average purchases 
and sales are offsetting. 

3 Federal funds loaned, net funds supplied to each dealer by clearing 
banks, repurchase agreements (purchases from dealers subject to resale), 
or other lending arrangements. 

4 Federal funds borrowed, net funds acquired from each dealer by 
clearing banks, reverse repurchase agreements (sales of securities to 
dealers subject to repurchase), resale agreements, and borrowings secured 
by U.S. Govt, or other securities. 

NOTE.—Weekly averages of daily figures. For description of series, 
see August 1964 BULLETIN, pp. 944—53. Back data for 46 banks appear 
in the Board's Annual Statistical Digest, 1971-1975, Table 3. 

http://2H6.fi


A8 Domestic Financial Statistics :: August 1978 

1.14 l-HDLRAL RLS12RVU HANK 1NTF RIST RATHS 
I'cr cent per annum 

federal Reserve Under Sees. 13 and 13a1 

Hank 

Rate on l.il'ectivc ! Previous 
7/31/78 : date I rate 

Boston 
New York . . 
Philadelphia. 
Cleveland. . . 
Richmond • • 
Atlanta 
Chica.no 
St. L o u i s . . . . 
Minneapolis. 
Kansas City. 
Dallas 
San l-'ranciso 

7'/4 
7'/4 

7"/4 
7'/4 
7'/t 
7'/4 
7'/4 
71/4 
7% 
TA 
7'/4 
7'/4 

7/3/78 
7/1/78 
7/7/78 
7/3/78 
7/3/78 

7/10/78 
7/3/78 
7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

Current and previous levels 

Loans to member banks -

Under Sec. 10(b)2 

Regular rate Special rate-' 

Rate on 
7/31/78 

1\'A 
7 A 
7 J/4 
7 A 
1\\ 
7!/4 
734 
7'/4 
714 
7/4 
7/4 
7/4 

Lll'ective J Previous 
date : rate 

7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

7/10/78 
7/3/78 
7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

71/a 
7'/2 
7'/2 
71/. 
7'/> 
V/i 
iVi 
iVi 
IVi 

m 

Rate on 
7/31/78 

81/4 
Ki/4 
«' /4 
«i/4 
81/4 
«i/4 
81/4 
«'/4 
8'/4 
81/4 
8 1/4 
81/4 

I tfective . Previous 
date . rate 

7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

7/10/78 
7/3/78 
7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

Loans to all others 
under Sec. 13, last par.4 

Rate on | LIVective 
7/31/78 ! date 

10'/4 
10 1/4 
101/4 
101/4 
101/4 
IOI/4 
U)l/4 
10 ' / 4 

IO'/4 
IOI/4 
K)l/ t 
1 0 ' / , 

7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

7/10/78 
7/3/78 
7/3/78 
7/3/78 
7/7/78 
7/3/78 
7/3/78 

Previous 
rate 

infective date 

In effect Dec. 31, W 0 

1971- Jan. 8 
15 
I1) 
22 
29'. ...... 

L'cb. 13 
19 

Julv 16 
23 

Nov II 
19 

Dec. 13 
17 
24 

1973—Jan. 15 
Leb. 26 
Mar. 2 

Range 
(or level)-

All l-'.R. 
Banks 

5 / 2 

51/4-51/2 
5'/4 

5 -51/4 
5 -51/4 

5 
4 ' / 4 - 5 

4 3/4 

4 A 5 
5 

43 /4 -5 
43/4 

41/2-43/4 
4 ' / 2 - 4 3 / 4 

41/2 

5-51/2 
5i/2 

l-'.R. 
Hank 

of 
N.Y. 

5 VA 
5'/4 
5'/4 
5 
S 
5 
4/4 

43/4 

4 3/4 

41/2 
4'/2 

51/2 
51/2 

Range of rates in recent years5 

Range 
(or level)-

All P.R. 
Banks 

5 ' / 2 - 5 3/4 
5 3/4 

5 3/4-6 
(> 

6-61/2 
6'/2 
7 
7-7'/2 
7i/2 

Mll'eelive date 

-Apr. 23 

July 

Dec. 

Feb. 

4 
11 

11 
15 

2 
14 
23 

25 
30 

9 
16 

6 
10 
24 

s" 
7 

71 /2 -8 
8 

73 /4 -8 
7 3 / 4 

71/4-73/4 
71/4-73/4 

7i/4 
63/4-71/4 

634 

L'.R. 
Bank 

of 
N.Y. 

Llleetive dale 

1975 - Mar. 10 
14 

Mav 16 
23 

1976—Jan. 19 
23 

Nov. 22 
26 

1977 - Ann. 30 
31 

Sept. 2 
Oct. 26 

1978 Jan. 9 
20 

Mav 11 
12 

July 3 
10 

In effect July 31 , 1978 

Range 
(or level)-

All l-'.R. 
Banks 

'1/4-63/4 
6V4 
6-61/4 
6 

1/2-6 
51/2 

' /4-51/2 
5 1/4 

1/4-5 3/4 
• /4-5 3/4 

5 3/4 

6 

6 6 1 / 2 

6 ' / j 
Vi 7 

7 
- 7 ' / 4 

71/4 

7!4 

L'.R. 
Bank 

of 
N.Y. 

61/4 
61/4 
6 
6 

5Vi 
51/2 
51/4 
514 

5' /4 
53/4 
53/4 
6 

6'/. 
6/2 
7 
7 
71/4 
7'/4 

7i/4 

1 Discounts of eligible paper and advances secured by such paper or by 
U.S. Govt, obligations or any other obligations eligible for l-'.R. Bank 
purchase. 

1 Advances secured to the satisfaction of the L.R. Bank. Advances 
secured by mortgages on 1- to 4-family residential property are made at 
the Section 13 rate. 

3 Applicable to special advances described in Section 201.2(e)(2) of 
Regulation A. 

4 Advances to individuals, partnerships, or corporat ions other than 
member banks secured by direct obligations of, or obligations fully 
guaranteed as to principal and interest by, the U.S. Govt , or any agency 
thereof. 

5 Rates under Sees. 13 and 13a (as described above). Lor description 
and earlier data, see the following publications of the Board of Governors : 
Bunking anil Monetary Statistics, 1914-1941, Hanking and Monetary 
Statistics, 1941-1970, Annual Statistical Digest, 1971-75, and Annua! 
Statistical Digest, 1972-76. 

http://Chica.no


Policy Instruments A9 

1.15 MliMKIR HANK RI-SLRVI- RTQUIRI Ml NTS' 
Per cent of deposits 

Typo of deposit , and deposit interval 
in millions of dollars 

Net demand : 
0-2 
2 10 
10 1 0 0 . . . 
100 4 0 0 . . 
Over 4 0 0 . 

Time:-' i 
Savings 
Other l ime: 

(.) 5, ma iming in-
.)() 179 days 
I NO days to 4 years 
4 years or more . . 

Over 5, mainl ine in 
30 179 days . . ' 
I M0 days to 4 years 
4 vears or m o r e . . 

Net demand : 
Reserve eiiy hank 
Other hanks . . . . 

Time 

Requirements in cll'cct 
.In Iv 31, 1978 

Previous requirements 

l l ' / 4 

16'/4 

4 21/2 
4 I 

6 
4 21/ 2 

4 1 

r.lVectivc date 

12/30/76 
!2 / . i0 /7 ( . 
12/30/76 
12/30/76 
12/30/76 

.1/16/67 

3/1 6 '67 
l /H '76 

10/30/75 

I 2/1 2'74 
1/8'76 

l()/30 :75 

IV, 

13 
16'/, 

iVz 

m 
3 

5 
3 

l e g a l l i m i t s , J u l y 3 1 , I97N 

I 

iVcclivc d a t e 

2 / 1 3 / 7 5 
2 / 1 3 / 7 5 
2 / 1 3 / 7 5 
2 / 1 3 / 7 5 
2 / 1 3 / 7 5 

3/2/67 
3/16/67 
3/16/67 

1 0 / 1 / 7 0 
1 2 / 1 2 / 7 4 
1 2 / 1 2 / 7 4 

1 l o r changes in reserve requirements beginning 1963, see Hoard's 
Annual Stati/tiral Digest, 11J71-IV75 and for prior changes, see Hoard's 
Animal Hi-port I'or 1976, Table 13. 

- (a) Reciiiiremenl schedules are graduated, and each deposit interval 
applies to that part of the deposits of each hank. Demand deposits 
subject to reserve requirements are gross demand deposits minus cash 
items in process of collection and demand balances due from domestic 
banks. 

(h) The I-'ederal Reserve Act specifies dillerenl ranges of requirements 
for reserve city hanks and for other hanks. Reserve cities are designated 
under a criterion adopicil ell'eclive Nov. 9, 1972, by which a bank having 
net demand deposits of more than $400 million is considered to have the 
character of business of a reserve city bank. The presence of the head 
oltice of such a bank constitutes designation of that place as a reserve 
city. Cities in which there are l-'.R. Hanks or branches are also reserve 
cities. Any hanks having, net demand deposits of $400 million or less 
are considered to have the character of business of banks outside of 
reserve cities ami are permilted to maintain reserves at ratios set for hanks 
not in reserve cities, l o r details, see the Hoard's Regulation D. 

(c) The Hoard's Regulation M requires a 4 per cent reserve againsl net 
balances due from domestic hanks to Iheir foreign branches and to foreign 
hanks abroad. Lll'eclivc Dec. I, 1977, a I per cent reserve is required 
againsl deposits that foreign branches of U.S. banks use I'or lending to 
U.S. residents, l o a n s aggregating SI00,000 or less to any U.S. resident are 
excluded from computat ions , as are total loans of a bank to U.S. residents 
if not exceeding S\ million. Regulation D imposes a similar reserve re
quirement on borrowings from foreign banks by domestic ollices of a 
member bank. 

i Negotiable orders of withdrawal ( N O W ) accounts and time deposits 
such as Christmas and vacation club accounts are subject to the same 
requirements as savings deposits. 

4 The average of reserves on savings and other time deposits miisl be 
at least 3 per cent, the minimum specified by law. 

Not i;.-- -Required reserves must he held in the form of deposits with 
[•'.R. Hanks or vault cash. 
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1.16 MAXIMUM INTEREST RAITS PAYABLF- on Time and Savings Deposits at Federally Insured Institutions 
IVr cent per annum 

Commercial banks Savings and loan associations and 
mutual savings hanks 

Type and maturity of deposit 

1 Savings 
2 Negotiable orders of withdrawal 

(NOW) accounts i 
3 Variable-rate time deposit of less than 

$100,000: 

(nerfect July 31, 1978 

l.tfective 
date 

5 

5 

V>) 

Other time (multiple- and single-
maturitv unless otherwise indicated)-1 

30-89 days: 
4 M u l t i p l e - m a t u r i t y <-
5 Single-maturity I 

')() days to I year: 
6 Mu.tiple-muturitv <-,, 
7 Single-maturity /z 

8 I to 2 vears4 ' , 
9 2 to 2"/2 years'* :' 

10 2 ' / , to 4 years'* 6Vi 

11 4 to 6 vears-'' 714 
12 6 to 8 years? 7'/2 

1 3 8 years or more s 1 YA 

14 Ciovernmental units (all matur i t ies) . . . 8 
15 Individual retirement accounts and 

Keogh (H.R. 10) plans'- 8 

7/1/73 

1/1/74 

7/1/73 

7/1/73 

7/1/73 

7/1/73 

1 1 / 1 / 7 3 
12/23/74 

6/1/78 

6/1/78 

6/1/78 

Previous maxiiiunn 

inflective 
date 

4'/z 

( I U ) 

(") 

4'/4 
5 

5Vi 
5VA 
5VA 

(") 
7!4 
( 1 0 ) 

IVA 

7 54 

1 /21 /70 

1/21/70 
9/26/66 

7/20/66 
9/26/66 

I 1/1/73 

In effect July 31, 197tf 

Fffective 
date 

1/21/70 i 
1/21/70 
1/21/70 

12/23/74 

7/6/77 

5'/4 

5 

( 1 0 ) 

4 5V 4 

6'/2 

63/4 

7'/2 
7»/4 

8 

8 

8 

C) 

1/1 /74 

(") 

C) 

(') 
(7) 

11/1/73 
12/23/74 

6/1/78 

6/1/78 

6/1/78 

Previous maximum 

directive 
date 

5 

( 1 0 ) 

( i d ) 

5-/4 

5'/4 
6 
6 

(") 
7'/2 

( 1 0 ) 

7J/4 

7 ! /4 

(*) 

1/21/70 

1/21/70 
1/21/70 
1/21/70 

11/1/73 

12/23/74 

7/6/77 

1 l o r authorized States only. federally insured commercial banks, 
savings and loan associations, cooperative banks, and mutual savings 
hanks were first permitted to otter NOW accounts on Jan. I, 1974. 
Authorization to issue NOW accounts was extended to similar institu
tions throughout New l.ngiand on Feb. 27, 1976. 

2 Must have a maturity of exactly 26 weeks and a minimum denomina
tion of $10,000, and must be nonnegotiable. 

J l-'or exceptions with respect to certain foreign time deposits see the 
Federal Reserve BL.LLI:TIN for October 1962 (p. 1279), August 1965 (p. 
1094), and February 1968 (p. 167). 

4 A minimum of $1,000 is required for savings and loan associations, 
except in areas where mutual savings banks permit lower minimum de
nominat ions. This restriction was removed for deposits maturing in less 
than 1 year, effective Nov. 1, 1973. 

5 $1,000 minimum except for deposits representing funds contributed 
to an Individual Retirement Account ( IRA) or a Keogh (H.R. 10) Plan es
tablished pursuant to the Internal Revenue Code. The 51,000 minimum 
requirement was removed for such accounts in December 1975 and No
vember 1976, respectively. 

6 3-year minimum maturity. 
7 July 1, 1973, for mutual savings hanks ; July 6, 1973, for savings and 

loan associations. 
8 Oct. 1, 1966, for mutual savings banks ; Jan. 21, 1970, for savings and 

loan associations. 
g Ceiling rate for commercial banks is the discount rate on most 

recently issued 6-month U.S. Treasury bills. Ceiling rate for savings and 
loan associations ami mutual savings banks is 14 per cent higher than 
the rate for commercial banks. The rates and effective dates for Julv were: 

1 0 No separate account category. 
1 i Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for 

certificates maturing in 4 years or more with minimum denominat ions 
of 51,000; however, the amount of such certificates that an institution 
could issue was limited to 5 per cent of its total time and savings deposits. 
Sales in excess of that amount , as well as certificates of less than 51,000, 
were limited to the 6'/2 per cent ceiling on time deposits maturing in 2'/i 
years or more. 

Inflective Nov. 1, 1973, the present ceilings were imposed on certificates 
maturing in 4 years or more with minimum denominat ions of $1,000. 
There is no limitation on the amount of these certificates that hanks can 
issue. 

N O T E — M a x i m u m rates that can be paid by federally insured commer
cial banks, mutual savings banks, and savings and loan associations are 
established by the Board of Governors of the federal Reserve System, 
the Board of Directors of the Federal Deposit Insurance Corporat ion, 
and the Federal Home Loan Hank Board under the provisions of 12 
C F R 217, 329, and 526, respectively. The maximum rates on time de
posits in denominations of $100,000 or more were suspended in mid-
1973. l-'or information regarding previous interest rate ceilings on all 
types of accounts, see earlier issues of the Federal Reserve BULLI-TIN, 
the federal Home Loan Bank Board Journal, and the Annual Report 
of the Federal Deposit Insurance Corporat ion. 

July 6 July 13 July 20 July 27 

Banks. 
Thrifts 

7.396 
7.646 

7.447 
7. 69 7 

7.515 
7.765 

7.497 
7.747 

7.425 
7.675 

1.161 MARGIN REQUIREMENTS 
Per cent of market value; effective dates shown. 

Type of security on sale 

1 Margin stocks 
2 Convertible bonds 
3 Short sales 

Mar. 11, 1968 June 8, 1968 

80 
60 
80 

May 6, 1970 Dec. 6, 1971 

65 
50 
65 

55 
50 
55 

Nov. 24, 1972 

65 
50 
65 

Jan. 3, 1974 

50 
50 
50 

Nori: .—Regulations G, T, and U of the Federal Reserve Board of 
Governors , prescribed in accordance with the Securities Exchange Act of 
1934, limit the amount of credit to purchase and carry margin stocks 
that may be extended on securities as collateral by prescribing a maximum 
Joan value, which is a specified percentage of the market value of the 
collateral at the time the credit is extended. Margin requirements are the 

difference between the market value (100 per cent) and the maximum 
loan value. The term "margin s tocks" is defined in the corresponding 
regulation. 

Regulation G and special margin requirements for bonds convertible 
into stocks were adopted by the Board of Governors effective Mar. 11, 
1968. 
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS 
Millions of dollars 

Type of transaction 

U.S. GOVT. SLCUR1 TILS 

Outright transactions (cxcl. matched sale-
purchase transactions) 

Treasury bills: 
1 Gross purchases 
2 Ciross sales 
3 Redemptions 

Others within I year : 1 

Ciross purchases . . . . 
Gross sales. 
Lxchange, or maturity shift. 
Redemptions 

I to 5 years: 
Gross purchases 
Gross sales 
lixehange, or maturity shift. 

5 to 10 years: 
Gross purchases 
Gross sales 
llxchange, or maturity shift. 

Over 10 years: 
Gross purchases 
Gross sales 
Exchange, or maturity shift. 

All matur i t ies : ; 

Gross purchases 
Gross sales 
Redemptions 

11,502 
5,59V 

^6,431 

3,886 

14,343 
8,462 

^ 5 , 0 1 7 

472 

13.738 
7.241 
: . 136 

3,017 

- 4 
, 549 

284 

854' 

2 3,202 
177 

-2 ,588 

510 

697 i 1,572 

. 499 

. 500 

.833 

,649 

758 

584 

3 , 109 
31 I 

696 
1,323 

623 

166 

379 
1,974 
1,100 

748 
50 
31 

Apr. 

1 ,670 

511 

89 

813 

1,109 261 

370 

May 

416 
737 
300 

-292 - 1 , 9 1 5 

235 

292 

191 101 

'526 

070 

848 

Matched sale-purchase transactions 
20 Gross sales 
21 Gross purchases 

Repurchase agreements 
22 Gross purchases. . . . 
23 Gross sales 

2 2 1 , 
5, 

2 9, 

151. 
152. 

140, 
139, 

313 
599 
980 

205 
132 

311 
538 

642 

ITS 

553 

. 565 

108 i 

24 Net change in U.S. Govt, securities 

1 I 'D l iRAL A G L N C Y O B L I G A T I O N S 

Outright t ransactions: 
25 Gross purchases 
26 Gross sales 
27 Redemptions 

Repurchase agreements: 
28 Gross purchases 
29 Gross sales 

,616 

'24(>' 

B A N K L R S A C C I I ' T A N C I S 

30 Outright transactions, net 
31 Repurchase agreements, net 

32 Net change in total System Account. 

179 
566 

219,707 
8,639 

2 5,017 

196,078 
196,579 

232,891 
230,355 

9,087 

891 

'io'i' 

425 
423. 

898 
241 
636 

214 
841 

683 
535 

4.110 
311 

1,433 

32,320 
35,001 

18,071 
18,208 

6,342 

707 

" 32' 

1,252 
1,323 

54,859 
51,016 

10,229 
12,130 

-5 ,815 

10,520 
10,360 

545 
410 

9 ,833 

13.811 
13,638 

196 
159 

7,143 

2,712 
2 ,392 

705 

8,042 

1,680 
2,131 

450 

379 
1,974 
1,100 

40,128 
44 ,270 

16,057 
16,057 

1,447 

1 ,966 
I ,966 

- -954 

-7,220 1,425 

147 

2,367 
50 
31 

44,976 
44,129 

13,155 
11,468 

3,127 

42,262 
42,799 

8,044 
8,999 

I ,923 

2,638 
2,374 

1,282 
1,410 

770 

4,107 

• 480 

1,315 

935 
737 
300 

40,634 
40,362 

11,517 
11,819 

-674 

3,927 
4,037 

- 1 7 

-834 

1 Both gross purchases and redemptions include special certificates 
created when the Treasury borrows directly from the Federal Reserve, 
as follows (millions of dollars): 1975, 3,549; 1976, none ; Sept. 1977, 
2,500. 

2 In 1975, the System obtained $421 million of 2-year Treasury notes 
in exchange tor maturing bills. In 1976 there was a similar transaction 

amounting to $189 million. Acquisition of these notes is treated as a 
purchase; the run-off of bills, as a redemption. 

NOTI-:.—Sales, redemptions, and negative figures reduce holdings of 
the System Open Market Account ; all other figures increase such holdings. 
Details may not add to totals because of rounding. 
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1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements 
Millions of dollars 

1 Gold certificate accou.it 
2 Special Drawing Rights certificate account . 

Loans : 
Member bank borrowings 
Other 

Acceptances: 
Hought outright 
Held under repurchase agreements. 

Federal agency obligations: 
Hought outright 
Held under repurchase agreements. 

U.S. Government securities 
Bought out r ight : 

Hills 
Certificates Special 

Other 
Notes 
Bonds 

T o t a l ' 
Held under repurchase agreements. 

Wednesday 

1978 

June 28 July 5 July 12 July 19" July 26" 

Fnd of month 

1978 

May 

Consolidated condition statement 

I I.706 
I .250 

284 

2,648 

11,706 
1 ,250 

263 

648 

1 I ,695 
I , 250 

259 

.097 

I I ,693 
I ,250 

263 

,274 

1,693 
1,250 

263 

1,325 

11.718 
I ,250 

June 

I I . 706 
1 .250 

284 

1,428 

J u l y 

11,693 
I , 250 

276 

1,132 

720 

7,867 
1,076 

43,139 

8,168 I 
594 : 

36.231 

157 

8,168 
561 

17 Total U.S. Government securities. 

18 Total loans and securities 

19 Cash items in process of collection. 
20 Bank premises 

Other assets: 
21 Denominated in foreign currencii 
22 All other 

23 Total assets. 

LIAB1LITIFS 

24 F.R. notes 
Depos i t s : 

25 Member bank reserves 
26 U.S. Treasury—General account . 
27 Foreign 
28 Other* 

29 Total deposits. 

30 Deferred availability cash items 
31 Other liabilities and accrued dividends 

52.997 
10,782 

106,918 
3.590 

110,508 

122,819 

'12 ,228 
390 

33 
2. 124 

' 150,834 

95,274 

-"31.965 
12,173 

209 
663 

r 45,0 l0 

6,383 
I , 569 

32 Total liabilities 

C A P I T A L A C C O U N T S 

33 Capital paid in 
34 Surplus 
35 Other capital accoun t s . 

36 Total liabilities and capital accounts. 

52,997 
10,782 

100,010 
I . 761 

101,771 

111,965 

10,869 
389 

67 
2,558 

52,997 
10.782 

107,754 
1.562 

109,316 

119,299 

14,093 
387 

65 
2 ,176 

8,168 
I , 306 

119 

8. 164 
232 

7.895 
26 

139,067 ; 149,224 

96,497 

22,575 
9.591 

298 
815 

33,279 

5,590 
1,465 

136,831 

I ,056 I 1,056 1,057 
1,029 1,029 1,()29 

513 j 151 276 

'150,834 I 139,067 149,224 

96,914 

30.424 i 
10,562 

226 
7U) 

41,922 

6.458 
1,568 

37 MI-MO: Marketable U.S. Govt , securities held in \ 
custody for foreign and intl. account 

F.R. notes outstanding (issued to Bank) 
Collateral held against notes outs tanding: 

Gold certificate account 
Special Drawing Rights certificate accoun t . . 
Fligible paper 
U.S. Government securities 

43 Total collateral. 

84.416 

52.997 
10,782 
108,017 
3.598 

111,615 

127,031 

12.354 
390 

80 
2,329 

155,390 

96.283 ' 

37,198 
10,201 ; 

263 | 
6 4 5 '•• 

52,997 
10.782 

103.281 
539 

52.055 
10.667 

102.395 
431 

103,820 j 102,826 

113,660 

1,021 

8.168 
358 

10.947 
389 

76 
2,461 

140,739 

95.884 

23,735 
9.964 

253 
647 

I I ,854 
388 

121 
2.077 

139,887 

94,570 

30,135 
2.398 

454 
660 

48.307 

6,650 
I ,634 

152,874 

1.058 
1 ,029 
429 

155,390 

34,599 | 33,647 

86,788 86,994 ! 86.804 

6.045 
I .539 

7.435 
1.514 

138,067 137,166 

52,997 : 
10,782 ! 

107.859 
2.287 I 

110,146 | 

121,121 ' 

9.319 
389 

58 
2.007 

146,134 

95.345 

27.920 
II ,614 

288 
773 

40,595 

6.001 ! 
I , 559 

143,500 

58f 

140,739 j 139,887 

I 

1.053 1.056 1,057 
1.029 I,029 I.029 

639 549 69J 

Federal Reserve note statement 

105 623 105,789 ! 106,306 106,845 107,462 105,008 

I I,706 I I .706 
I,250 ; I . 250 
2,476 I 613 

90,191 j 92.220 

105,623 I 105,789 

11,695 
1,250 
1,073 

92,288 

106,306 

1 1,693 
1 ,250 
3,249 

90,653 

106,845 

II .693 
1 ,250 
1,249 

93,270 

107,462 

11,718 
1,250 
1,107 

90,933 

105,008 

1 I ,706 
1.250 j 
I . 36S 

91 ,327 

105,651 

268 

8, 164 
71 

44 ,080 ) 44 ,370 

52,997 
10,782 

108,149 
736 

108,885 

118,520 

9, 100 
389 

67 
2,446 

143,741 

95.571 

28,100 
10,331 

347 
771 

39,549 

4.374 
I . 469 

140,963 

1,057 
1,029 j 

639 

146,134 143,741 

I I 
86,958 ! 84.854 I 85.688 86.620 

107,558 

11,693 
1,250 
1 ,056 

93.559 

107,558 

; Includes securities loaned—fully guaranteed by U.S. Govt, securities 
pledged with F.R. Banks—and excludes (if any) securities sold and 
scheduled to be bought back under matched sale-purchase transactions. 

2 Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions voluntarily held with member banks and 
redeposited in full with F.R. Banks. 

http://accou.it
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings 
Millions of dollars 

Type and maturity 

2 ' Within 15 days'. ' . ' . ' 
3 16 days to 90 clays. 
4 91 days to 1 year. . 

5 Acceptances 
6 Within 15 d a y s . . 
7 16 days to 90 day-
8 91 days to I year. 

U.S. (jorcriimcnt securities. 
Within 15 days 1 

16 days to 90 days 
91 days to 1 year 
Over I year to 5 years . . 
Over 5 years to 10 years . 
Over 10 years 

h'edcrul agency obligations • 
Within 15 d a y s ' 
16 days to 90 clays 
91 days to 1 year 
Over I year to 5 years . . 
Over 5 years to 10 years . 
Over 10 years 

2,648 
2,610 

38 

July 5 

647 
569 

Wednesday 

1978 

July 12 

1,099 
I .030 

69 

720 
720 

784 
784 

157 
157 

July 19 

5,274 
5,242 

32 

668 
668 

110,508 
8.243 

20.010 
31,009 
30,404 
I I .849 
8,993 

101,771 
4,459 
14.076 
31.610 
30,784 
11.849 
8,993 

8,943 
1, 107 
232 

1 ,437 
3,794 
1.526 
847 

8,762 
622 
269 

1 ,448 
3,921 
1,631 
871 

109,316 
5.527 

20,610 
31,552 
30,785 
I 1.849 
8.993 

8,729 
589 I 
269 

I .483 
3.886 
1,631 
871 

111,615 
7,749 

21.702 
30,517 
30,785 
11,849 
8,993 

9,474 
1.373 
230 

1 ,483 
3,886 
1 ,63 I 
871 

July 26 

1,325 
1,262 

63 

End of month 

1978 

i 

May 31 ,' June 30 

1,167 
1,120 

47 

1,428 
1 ,343 

85 

119 
119 

274 
274 

1,021 
1,021 

103,820 
3.962 
16.717 
31,514 
30.785 
11.849 
8,993 

102,826 
2,956 

20,129 
29.416 
29,687 
11.760 
8.878 

8,396 
272 
303 

1 ,494 
3.825 
1,631 
871 

7,921 
168 
105 

1,347 
3.817 
1.637 
847 

110,146 
4,958 
21,179 
32.3H3 
30,784 
11,849 
8,993 

8,526 
389 
232 

1,482 
3,921 
1,631 
871 

July 31 

1,132 
1,055 

77 

268 
268 

108,885 
6,094 
19.449 
31,475 
31.025 
1 1 .849 
8.993 

8,235 
114 
299 

I ,495 
3,825 
1,631 
871 

1 Holdings under repurchase agreements are classified as maturing 
within 15 clays in accordance with maximum maturity of the agreements. 

1.20 BANK DEBITS AND DEPOSIT TURNOVER 
Debits are shown in billions of dollars. Monthly data are at annual rates. 

Hank group, or type 
of customer 

1 All commercial banks 
2 Major New York City banks . . 
3 Other banks 

1975 

25 ,028 .5 
9 ,670 .7 

15,357.8 

1976 

29 ,180 .4 
11,467.2 
17,713.2 

1977 
1978 

I Feb. ' Mar. Apr. 

Debits to demand deposits 2 (seasonally adjusted) 

34,322.8 
13,860.6 
20.462.2 

36,477.2 
13,422.3 
23,054.9 

37,129.4 
13,664.7 
23,464.6 

39 ,236 .3 
15,128.5 
24 .107 .8 

39 ,685 .9 
14,775.4 
24 ,910 .5 

4 All customers. 
5 Business ' . . . . 
6 Others 

Debits to savings deposits 3 (not seasonally adjusted) 

I 
174.0 
21.7 

152.3 

317.6 
42.3 

275.3 

380.8 
48.1 

332.7 

Demand deposit turnover 2 (seasonally adjusted) 

41,703.1 
15,976.I 
25.727.0 

424 
49 
375 

5 
3 
2 

395 
51 
344 

6 
2 
4 

442 
60 
382 

8 
3 
5 

7 All commercial banks 
8 Major New York City bat iks . 
9 Other banks 

105.3 
356.9 
72.9 

116.8 
411.6 

79 .8 

129.2 
503.0 

85.9 

131.1 I 
494.2 I 
91.8 I 

134.1 
520. 1 
93.6 

138.0 
548.0 
93.9 

139.7 
555.3 
96 .8 

144.9 
596.0 
98.6 

Savings deposit turnover •' (not seasonally adjusted) 

12 Others 

| 
i 

i 

1.6 
4.1 ; 
1.5 

1.5 
4.0 
1.3 

1.7 
4.6 
1 .6 

1 .9 
4.7 
1 .8 

1.8 
4.7 
1 .6 

2.0 
5.5 
1.8 

1 Represents corporat ions and other profit-seeking organizations (ex
cluding commercial banks but including savings and loan associations, 
mutual savings banks, credit unions, the Expor t - Impor t Bank, and 
Federally sponsored lending agencies). 

2 Represents accounts of individuals, partnerships, and corporat ions, 
and of States and political subdivisions. 

* Excludes negotiable orders of withdrawal (NOW) accounts and special 
club accounts, such as Christmas and vacation clubs. 

NOTI: . - -Historical data estimated for the period 1970 through June 
1977, partly on the basis of the debits series for 233 SMSA's , which were 
available through June 1977—are available from Publications Services, 
Division of Administrative Services, Board of Governors of the Federal 
Reserve System, Washington, D.C. 20551. Debits and turnover data for 
savings deposits are not available prior to July 1977. 
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1.21 MONEY STOCK MEASURES AND COMPONENTS 
Billions of dollars, averages of daily figures 

M E A S U R E S ' 

1 .AM 
2 A/-2 
3 A/-3 
4 A/-4 
5 A/-5 

C O M P O N E N T S 

6 Currency 
Commercial bank deposits: 

7 Demand 
8 Time and savings 
9 Negotiable C D ' s 2 

10 Other 

11 Nonbank thrift ins t i tut ions ' 

M E A S U R E S ' 

12 AM 
13 M-2 
14 A/-3 
15 A/-4 
16 M-5 

C O M P O N E N T S 

17 Currency 
Commercial bank deposits: 

18 Demand 
19 Member 
20 Domestic nonmember 
21 Time and savings 
22 Negotiable C D ' s 2 

23 Other 

24 Nonbank thrift insti tutions3 

25 U.S. Govt, deposits (all commercial 
banks) 

1974 
Dec. 

282.9 
612.2 
981.2 
701.2 

1,070.3 

67 .8 

215. 1 
418.3 

8 9 . 0 
329.3 

369.1 

291 .3 
617.5 
983 .8 
708.0 

1,074.3 

69.0 

222.2 
159.7 
58 .5 

416.7 
90.5 

326.3 

366.3 

4.9 

1975 
Dec. 

294. 5 
664.1 

1,091.8 
745.4 

1,173.2 

73.7 

220 .8 
450.9 

81 .3 
369.6 

427 .8 

303.2 
669.3 

1,094.3 
752.8 

1,177.7 

75 .1 

22H.1 
162.1 
6 2 . 6 

449.6 
83.5 

366.2 

424.9 

4.1 

1976 
Dec. 

1977 
Dec. 

1978 

Jan. Feb. Mar. Apr. I May j June 

Seasonally adjusted 

312. 
739, 

,235 . 
802. 

,298. 

80 .7 

231.9 
489.7 

62 .7 
427 .0 

496 .0 

337.2 
808.4 

,375 .0 
882 .4 

,449 .0 

248.6 
545.2 

7 4 . 0 
471 .2 

566.6 

340.1 
814.8 

1,385.4 
891.1 

1,461.7 

89 .4 

250.7 
551.0 

76.3 
474.7 

339.9 
818.0 

,392 .0 
897 .4 

1,471.3 

90.1 

249.8 
557.5 

7 9 . 4 
478.1 

570.7 ! 574 .0 

340.9 
821.8 

1,399.5 
903 .9 

1,481.5 

90.7 

250.2 
562.9 

82 .0 
480.9 

577.7 

346.3 
829.7 

1,410.9 
913.2 

1,494.3 

91.3 

255.1 
566.8 

83 .4 
483.4 

581.2 

348.6 
835.1 

r l ,419.8 
922.2 

'1,506.9 

92.2 

256.4 
573.6 

87.1 
486.5 

r 584.7 

Not seasonally adjusted 

321.7 
744.8 

1,237.5 
809. 1 

1,301.8 

82 .1 

239.5 
168.5 
67 .5 

487.4 
64 .3 

423.1 

492 .7 

4 . 4 

346.9 
813.8 

1,376.3 
889.7 

1,452.3 

90.1 

256.8 
176.3 
-76.2 
542.8 

75 .9 
466 .9 

562.5 

5.1 

345.9 
819.4 

1,387.8 
895.8 

1,464.2 

88.7 

257.2 
175.8 
76 .9 

549.9 
1(>A 

473.5 

568.4 

4 . 3 

334.1 
812.8 

1,384.9 
889.7 

1,461.8 

89 .0 

245.0 
167.3 
73 .6 

555.7 
7 6 . 9 

478 .8 

572.1 

4 . 3 

350.3 
840.5 

1,429.7 
927.2 

1,516.4 

92 .9 

257.4 
576.8 

86.7 
490.1 

589.2 

1 Composi t ion of the money stock measures is as follows: 

M - l : Averages of daily figures for (1) demand deposits at commercial 
banks other than domestic interbank and U.S. Govt. , less cash items in 
process of collection and E.R. float; (2) foreign demand balances at F.R. 
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults 
of commercial banks. 

A/-2: A/-1 plus savings deposits, time deposits open account , and time 
certificates of deposit (CD's ) other than negotiable C D ' s of $100,000 or 
more at large weekly reporting banks. 

A/-3: M-2 plus the average of the beginning- and end-of-month deposits 
of mutual savings banks, savings and loan shares, and credit union shares 
(nonbank thrift). 

A7-4: M-2 plus large negotiable C D ' s . 
Af-5: Af-3 plus large negotiable C D ' s . 
For a description of the latest revisions in the money stock measures 

see "Money Stock Measures: Revision" in the April 1978 BULLETIN, pp. 
338 and 339. 

Latest monthly and weekly figures are available from the Board's 508 
(H.6) release. Back data are available from the Banking Section, Division 
of Research and Statistics. 

2 Negotiable time C D ' s issued in denominat ions of $100,000 or more 
by large weekly reporting commercial banks. 

3 Average of the beginning- and end-of-month figures for deposits of 
mutual savings banks, for savings capital at savings and loan associations, 
and for credit union shares. 

NOTES TO TABLE 1.23: 

1 Adjusted to exclude domestic commercial interbank loans. 
2 Loans sold are those sold outright to a bank's own foreign branches, 

nonconsolidated nonbank affiliates of the bank, the bank's holding 
company (if not a bank) , and nonconsolidated nonbank subsidiaries of 
the holding company. Prior to Aug. 28, 1974, the institutions included 
had been defined somewhat differently, and the reporting panel of banks 
was also different. On the new basis, both "Tota l l oans" and " C o m 
mercial and industrial loans" were reduced by about $100 million. 

3 Data beginning June 30, 1974, include one large mutual savings 
bank that merged with a nonmember commercial bank. As of that date 
there were increases of about $500 million in loans, $100 million in 
" O t h e r " securities, and $600 million in "Tota l loans and investments." 

As of Oct. 31, 1974, "Total loans and investments" of all commercial 
banks were reduced by $1,5 billion in connection with the liquidation 

of one large bank. Reductions in other items were: "To ta l loans ," $1.0 
billion (of which $0.6 billion was in "Commercial and industrial loans") , 
and "Other securities," $0.5 billion. In late November "Commercia l and 
industrial loans" were increased by $0.1 billion as a result of loan re
classifications at another large bank. 

4 Reclassification of loans reduced these loans by about $1.2 billion 
as of Mar . 31, 1976. 

5 Reclassification of loans at one large bank reduced these loans by 
about $200 million as of Dec. 31, 1977. 

N O T E . — D a t a are for last Wednesday of month except for June 30 
and Dec. 3 1 ; data are partly or wholly estimated except when June 30 
and Dec. 31 are call dates. 
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks 
Billions of dollars, averages of daily figures 

1974 
Dec. 

1975 
Dec. 

1976 
Dec. 

Apr. May June 

Seasonally adjusted 

1 Reserves' 36.57 34 .68 
2 Nonborrowed 35.84 34.55 
3 Required 36. 31 34.42 
4 Deposits subject to reserve requirements2 . J 486.1 ; 504.6 
5 Time and savings j 322. 1 337. 1 

Demand : I j 
6 Private j 160.6 , 164.5 
7 U.S. Government j 3 . 3 ; 2 .9 

I i 

34 .93 I 35.81 
34.89 ! 34.50 
34.29 
528.9 
354. 3 

171.4 
3.2 

35.60 
558.5 
377. 1 

178.3 
3. 1 

35 .96 
35. 10 
35.71 
564.4 
383.5 

178.0 
3 .0 

36 .14 
35.57 
35.95 
569.1 
387.0 

178.5 
3.6 

36 .60 
36. 12 
36.33 
575.7 
390.5 

182. I 
3. I 

36.93 
36.53 
36.69 
577.8 
395.4 

179.5 
3 .0 

36.67 . 36.95 37.27 
36.34 ; 36.40 36.06 
36.47 : 36.81 37.05 
582.1 , 586 .1 ! 592.1 
399.2 ! 400.7 406.0 

179.6 
3.4 

182.0 
3.i 

183.5 
2 .6 

37 .73 
36.63 
37.55 
595.6 
407. I 

184.6 
3.9 

Not seasonally adjusted 

8 Deposits subject to reserve 

Demand : 

requirements*. i 491.8 
j 321.7 

1 166.6 
1 3.4 

510.9 
337.2 

170.7 
3. 1 

534.8 
353.6 

177.9 
3.3 

558.2 
377.5 

178.0 
2 . 7 

562.1 
380.7 

178.7 
2 .6 

575 .3 
386.4 

185. 1 
3.8 

581 .3 
390.3 

187.9 
3. 1 

572.5 
393.2 

176. 1 
3. 1 

579.4 
399.3 

176.6 
3.5 

588.6 
401 .2 

183.8 
3.6 

588 .3 
406. 1 

179.3 
2 .9 

596 .8 
408.6 

181.7 
4 . 5 

1 Series reflects actual reserve requirement percentages with no adjust
ment to eliminate the effect of changes in Regulations D and M. There 
are breaks in series because of changes in reserve requirements effective 
Dec. 12, 1974; Feb. 13, May 22, and Oct. 30,1975 ; Jan. 8, and Dec. 30, 1976. 
In addit ion, effective Jan. 1, 1976, statewide branching in New York 
was instituted. The subsequent merger of a number of ba/iks raised 
required reserves because of higher reserve requirements on aggregate 
deposits at these banks. 

2 Includes total time and savings deposits and net demand deposits as 
defined by Regulation D. Private demand deposits include all demand 
deposits except those due to the U.S. Govt. , less cash items in process of 
collection and demand balances due from domestic commercial bunks. 

NOTE.—Back data and estimates of the impact on required reserves 
and changes in reserve requirements are shown in Table 14 of the Board 's 
Annual Statistical Digest, 1971-1975. 

1.23 LOANS AND INVESTMENTS All Commercial Banks 
Billions of dollars; last Wednesday of month except for June 30 and Dec. 31 

Category 

1 Loans and investments1 

2 Including loans sold ou t r igh t 2 . . 

L o a n s : 
3 Tota l 
4 Including loans sold out r ight 2 

5 Commercial and industrial 
6 Including loans sold ou t r i gh t 2 

Investments : 
7 U.S. Treasury 
8 Other 

9 Loans and investments l 705 .6 
10 Including loans sold ou t r igh t 2 710.4 

L o a n s : 
11 T o t a l ' 
12 Including loans sold out r ight 2 

13 Commercial and industrial 
14 Including loans sold outright 2 

Investments : 
15 U.S. Treasury . 
16 Other 

Mar. 29 \ Apr. 26 • May 31 ; June 30 • July 2( 

95 .2 
163.4 

For notes see bot tom of opposite page. 
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1.24 COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series 
Billions of dollars except for number of banks 

Account 

Investments: 

4 Other 

7 Reserves with F.R. Banks 

9 Cash items in process of col lect ion. . 

10 Total assets/total liabilities and 

D e m a n d : 

13 U.S. Govt 
14 Other 

T ime: 

Investments: 

23 Other 

28 Cash items in process of col lect ion. . 

29 Total assets/total liabilities and 

D e m a n d : 
31 Interbank 
32 U.S . Govt 
33 Other 

T ime: 

35 Other 

1976 

Dec.-* 

846 .4 
594.9 

102.5 
148.9 

136.1 
12.1 
26.1 
4 9 . 6 
48 .4 

1,030.7 

838 .2 

45 .4 
3 .0 

288.4 

9 .2 
492 .2 

80.2 
78 .1 

14,671 

620 .5 
442 .9 

74 .6 
103.1 

108.9 
9. 1 

26 .0 
27 .4 
46 .5 

772.9 

618.7 

4 2 . 4 
2.1 

215.5 

7 .2 
351.5 

71 .7 
58.6 

5,759 

Oct. 

898.9 
643.4 

98 .2 
157.3 

129.3 
13.8 
28 .3 
44 .4 
42 .8 

1,085.2 

861.5 

37.4 
3.6 

280.0 

8.6 
531.9 

9 5 . 6 
80 .7 

14,718 

645.2 
467.1 

68.9 
109.3 

102.3 
10.2 
28 .3 
22 .8 
4 1 . 0 

796.5 

620.9 

34.6 
2 .6 

205.3 

6 .5 
372.0 

83 .8 
60.6 

5,686 

19773 

Nov. 

916.5 
659.3 

9 8 . 5 
158.8 

138.6 
14.6 
26 .3 
46 .8 
50.9 

1,119.3 

887\2 

4 1 . 7 
4 . 8 

294.0 

9 . 0 
537.8 

9 9 . 4 
81 .6 

14,718 

658.6 
479.0 

69 .2 
110.3 

110.6 
10.8 
26 .3 
24.7 
48 .9 

823.9 

641.8 

38 .7 
3 .6 

216.4 

6 .8 
376.2 

87.8 
61 .2 

5,680 

Dec. 

939.1 
680. 1 

100.2 
158.8 

168.7 
13.9 
29 .3 
59 .0 
66 .4 

1,166.0 

939 .4 

51 .7 
7 .3 

323.9 

9 .8 
546.6 

96 .2 
85 .8 

14,707 

675.5 
494.9 

70 .4 
110. 1 

134 .4 
10.4 
29 .3 
30 .8 
63.9 

861.8 

683.5 

4 8 . 0 
5.4 

239.4 

7 .8 
382.9 

84.9 
63 .7 

5,669 

Jan . " 

Al 

921 .6 

664.9 
97 .9 

158.8 

126.9 
14.0 
26.6 
4 2 . 4 
43 .9 

1,113.7 

883.6 

37.1 
4 . 5 

284.2 

9 .1 
548.8 

99 .9 
82 .4 

14,703 

659.5 
481.8 

67 .7 
110.0 

102.2 
10.4 
26.6 
2 3 . 0 
4 2 . 2 

818.0 

636.8 

34.4 
3.4 

208.4 

7 .1 
383.5 

88 .0 
61 .8 

5,659 

Feb ." Mar." 

commercial 

926.0 936.0 
668.0 677.8 

99 .6 98 .6 
158.5 159.6 

145.2 131.5 
13.8 14.3 
31.0 30.2 
46 .9 44.1 
53.5 4 3 . 0 

1,136.4 1,136.7 

899.7 896.2 

42 .6 37.4 
5.8 4 .8 

288.6 280.2 

8,7 9 . 0 
554.0 564.8 

103.7 105.7 
82 .8 83 .3 

14,682 14.689 

Member 

661.8 
483. 1 

69 .2 
109,5 

117.2 
10.2 
31.0 
24 .6 
51.4 

835.3 

649.2 

39 .5 
4 . 4 

211.8 

6.7 
386.9 

90 .8 
62.1 

5,659 

668.6 
490 .5 

68 .2 
109.9 

104.8 
10.6 
30.2 
22.9 
41 .2 

833.2 

645.1 

34 .7 
3.7 

205. 1 

7 .0 
394.7 

91 .8 
6 2 . 4 

5.654 

19 78-» 

Apr. ' ' 

947.7 
685.0 

9 9 . 6 
163. 1 

134.1 
14. 1 
27 .6 
4 4 . 7 
47 .6 

1,151.2 

910 .3 

38.8 
6. I 

292 .0 

9 . 0 
564.4 

104.5 
8 3 . 7 

14,697 

676.8 
495 .3 

68 .8 
112.7 

106.5 
10.5 
27 .6 
2 2 . 7 
4 5 . 7 

843 .3 

655.1 

36 .0 
4 . 5 

213.4 

6 .9 
394.3 

9 1 . 1 
62 .7 

5,645 

May." 

967.4 
707.4 

96 .6 
163.4 

162.7 
14.3 
30 .3 
53 .3 
64.7 

1,199.5 

946.1 

50.7 
3.2 

310.6 

9 .4 
572.2 

111.4 
84 .6 

14,702 

693.8 
514.3 

66.9 
112.7 

130.7 
10.6 
30.3 
28.1 
61 .7 

884.7 

686.7 

4 7 . 5 
2 .2 

229. 1 

7.3 
400.5 

96 .9 
63.3 

5,638 

J u n e " 

966.8 
707.8 

95 .9 
163.2 

142.6 
14.6 
30.8 
4 5 . 5 
51 .6 

1,177.3 

926 .2 

4 0 . 5 
7. 1 

294.9 

9 .8 
573.9 

109.0 
84 .7 

14,701 

691.5 
512.8 

66 .2 
112.5 

114.6 
10.8 
30 .8 
2 3 . 6 
4 9 . 4 

864.5 

668 .4 

37 .7 
5.1 

216 .2 

7 .7 
401 .7 

9 4 . 2 
6 3 . 4 

5,611 

J u l y 

972. 1 
713.5 

95 .2 
163.4 

131.8 
14.6 
23 .6 
46 .3 
4 7 . 3 

1,170.4 

924.0 

4 0 . 2 
4 . 2 

293.2 

10.2 
576.2 

102.3 
8 5 . 4 

14,701 

695.8 
517.7 

65 .7 
112.5 

104.2 
10.8 
23 .6 
2 4 . 3 
4 5 . 4 

857.3 

666.1 

37. 3 
3. 1 

214 .6 

8.2 
402.9 

88 .0 
6 4 . 0 

5,611 

1 Includes items not shown separately. 
Effective Mar. 31, 1976, some of the item "reserve for loan losses" 

and all of the item "unearned income on loans" are no longer reported 
as liabilities. As of that date the "valuation" portion of "reserve for 
loan losses" and the "unearned income on loans" have been netted 
against "other assets," and against "total assets" as well. 

Total liabilities continue to include the deferred income tax portion of 
"reserve for loan losses." 

2 Effective Mar. 31, 1976, includes "reserves for securities" and the 
contingency portion (which is small) of "reserve for loan losses." 

3 Figures partly estimated except on call dates. 

NOTE.—Figures include all bank-premises subsidiaries and other sig
nificant majority-owned domestic subsidiaries. 

Commercial banks: All such banks in the United States, including 
member and nonmcmbcr banks, stock savings banks, nondeposit trust 
companies, and U.S. branches of foreign banks, but excluding one na
tional bank in Puerto Rico and one in the Virgin Islands. 

Member banks: The following numbers of noninsured trust companies 
that are members of the Federal Reserve System are excluded from mem
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks 
in Table 1.25: 1974—June, 2; December, 3; 1975—June and December, 
4; 1976 (beginning month shown)—July, 5 ; December, 7; 1977-January, 8. 
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1.25 COMMERCIAL HANK ASSLTS AND LIABILITIES Call-Date Series 
Millions o fdo l la r s except tor number of banks 

1 Loans and investments, f^ross. 
Loans : 

2 Gross 
3 Net 

Investments: 
4 U.S. Treasury securities. 
5 Other 
6 Cash assets 

7 Total assets/total liabilities 

8 Deposits 
D e m a n d : 

9 U.S. Gov t . 
10 In te rbank. 
11 Other 

Time: 
12 In te rbank. 
13 Other 

14 Borrowings 
15 Total capital accounts 

16 Mi MO: Number of banks 

17 Loans and investments, gross. 
Loans : 

18 Gross 
19 Net 

Investments: 
20 U.S. Treasury securities. 
21 Other 
22 Cash assets 

23 Total assets/total liabilities ' . 

24 Deposits 
D e m a n d : 

25 U.S. G o v t . 
26 Interbank. 
27 Other 

T ime : 
28 In te rbank. 
29 Oilier 

30 Horrowings 
31 Total capital accounts 

32 M I : M O : Number of banks . 

33 Loans and investments, gross. 
Loans : 

Gross 
Nel 

Investments: 
U.S. Treasury securities. 
Other 

Cash assets 

39 Total assets/total l iabili t ies ' . 

40 Deposits 
D e m a n d : 

41 U.S. Govt . 
42 Interbank. 
43 Other 

T ime: 
44 In te rbank. 
45 Other 

46 Borrowings 
47 Total capital accounts. 

1976 

June 30 Dec. 31 

1977 

June 30 Dec. 31 

Total insured 

773,701 827,696! 854,734 914,783 

539. 
520. 

90. 
143. 
I24 : 

942. 

776, 

4, 
37, 

265, 

9, 
459, 

63 
68 

,021 
.976 

,947. 
.731: 
,072 

,519j I 
I 

,9571 
I 

622 
502 
671 

406 
753j 

828 
,988 

14,373 

578.734 
560.076 

101,461 
147,500 
129,562 

,003,969 

825,003 

3.022 

44.064 
285,200 

8,248 
484.467! 

75.291: 
72,061, 

14.397 

601.122 

581, 143: 

100,5681 
153.053 

I 30,726 : 

1,040,945 

847,372 

2,817 

44,965 
284,544 

7.721 
507.324; 

81,137 
75,503 

14,425 

657,51.) 
636,323 

99,333 
157.937 
159.264 

1,129,711 

922,664 

7,310 
49,849 

319,873 

8,731 
536,899 

89.332 
79,084 

14,397 

State member (all insured) 

136,915, 144,000 

98. 
96. 

16 
21. 
30. 

179. 

142. 

,889, 
,037: 

,323! 
,7021 

.4221 

, 6 4 9 J 

,061 
869 

.833 
,659; 

,074 j 
,624! 

, 300 
,791 

102.277 
99.474 

18,849 
22.874 
32,859 

189,578 

149,491 

429 
19,295 
52.204 

2,384 
75,178 

17,310 
13,199 

1,029 

144,597; 152,518 

102,117 
99.173 

19,296' 
23,183 

35,918: 

195,452 

152,472 
371 

20,568 
52,570 

2,134 
76,827 

19,697 
13,441 

1,019 

Noninsured nonmember 

15,905 

48 M I : M O : Number of b a n k s . 

,209 
,092 

472 
,223 
, 362 

,271 

,735 

4; 
,006, 
,555 

,292J 
,876: 

,372! 
663 

18,819 

16,336 
16.209 

1,054 
1,428 
6.496 

26,790 

13,325 

4 

1,277 
3,236 

1 ,041 
7,766 

4.842 
818 

275 

22,940 

20,865 
20,679 

993' 
1,081j 
8,330 

33,390 

14,658 

8 
I , 504 
3,588 

1,164. 
8,392! 

7,056 
893 

110.247 
107,210 

18. 1 79 
24,091 
42,305 

210,441 

163.443 

1,241 
22,353 
57,605 

2,026 
80,216 

21,729 
14,184 

1,014 

24,415 

22,686 
22,484 

879 
849 

9,458 

36,433 

16,844 

10 
1 ,868 
4,073 

1 ,089 
9,802 

6,908 
917 

310 

June 30 Dec. 31 

I 

1976 1977 

June 30 Dec. 31 

National (all insured) 

443,959 476,610 

31 5,6281 
305,280; 

I 
49,688 
78,642 
75,488 

548,702 

444,251 

2,858: 

20,329 
152,383 

5.532 
263.147; 

45,187 
39,501j 

4,747 

340,691 
329,971 

55,727 
80.191 
76.072 

583,304 

469,377 

I , 676 
23.149 
163,346 

4,907 
276,296 

54,421 
41,319 

488,240 

351,311 
339,955 

53.345 
83,583 
74,641 

599,743 

476,381 

1,632 
22,876 
161,358 

! 
4,599: 

285,915 

57,283! 
43,142 

523,000 

384,722 
372,702 

52,244 
86,033 
92,050 

651,360 

520,167 

4,172 
25,646 
181,821 

5.730 
302,795 

63,218 
44,994 

Insured nonmember 

192,825; 207,085 221,896 239,265 

124,503 
119,658 

24,934'! 
43,3871 
18,161' 

214,167 

190,644 

894 
I , 339 

63.629 

7991 
123,980. 

3, i.391 

16,696i 

135,766 
130,630 

26,884 
44,434 
20,631 

231,086 

206,134 

917 
1.619 

69,648 

956 
132.993 

3.559: 
17,542 ! 

I 
8,639: 

147,694 
142,015 

27,926 
46,275 
20,166 

245,749 

218,519 

813: 
1,521)' 

70,615: 

988; 
144,581 

4,155 
18,919! 

162,543 
156,411 

28,909 
47,812 
24,908 

267,910 

239,053 

1,896 
I , 849 

80,445 

973 
153,887 

4 ,384 
19,905 

8,729 

Total nonmember 

208,730 225,904 

137,712 
132,751 

25,407 
45,61()| 
22,5241 

235,439 

202,380 

899; 
2,346 

66,184 

2,092! 
130,857 

6,711 
17,359 

8,867 : 

152,103 
146.840 

27,938 
45,863 
27,127 

257,877 

219,460 

921 
2,896 

72,884 

1.997 
140,760 

8,401 
18,360 

244,8371 263,681 

168,559 
162,694 

28,919 
47,357 
28,496 

279,139 

233,177 

822 
3,025 

74,203 

2,152 
152,974 

11,212 
19,812 

8,998 

185,230 
178,896 

29,788 
48,662 
34,367 

304,343 

255,898 

1,907 
3,718 

84,518 

2,063 
163,690 

11.293 
20,823 

1 Includes items not shown separately. l o r Note sec Table 1.24. 
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1.26 COMMERCIAL BANK ASSLTS AND LIABILITIES Detailed Balance Sheet, December 31, 1977 
Asset and liuhilitv ilcms are shown in millions of dollars. 

Asset account 
All ! Insured 

commercial commercial 
banks banks 

Member b a n k s ' 

1 Cash bank balances, items in process 168,723 
2 Currency ami coin 1,1.925 j 
3 Reserves with I .R. Hanks I 29. 338 
4 Demand balances with banks in United States. 44.654 
5 Other balances with banks in United States. . . . 7.050 
6 Balances with banks in foreign countries 7.324 
7 Cash items in process of collection 66.432 

8 Total securities held Hook value ! 257,353 
9 U.S. Treasury. 

10 Other U.S. Govt, agencies 
11 States and political subdivisions. 
12 All other securities 
13 Unclassified total 

Trailinu-acconnt securities 
U.S. Treasury 
Other U.S. Govt, agencies 
States and political subdivisions. 
All other trading acct. securities. 
Unclassified 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 I .R . stock and corporate stock 

26 Federal funds sold and securities resale agreement. 
27 Commercial banks 
28 Brokers and dealers 
29 Others 

Hank investment portfolios 
U.S. Treasury 
Other U.S. Govt, agencies 
States and political subdivisions 
All other portfolio securities. . . 

30 Other loans, gross 
31 I. iss: Unearned income on lc 
32 Reserves for loan loss. 
33 Other loans, net 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

Other loans, gross, by category 
Real estate loans 

Construction and land development. , 
Secured bv farmland 
Secured by residential 

/- to 4-faiuily resiliences 
IT I A-insured or V'A-guaranteed. 
Conventional 

Mnlti/'amily residences 
I -11 A-insured 
Conventional 

Secured by other properties 

loans to financial institutions 
To R i a l ' s and mortgage companies . 
To domestic commercial banks 
To hanks in foreign countries 
To other depository institutions 
To other financial institutions 

Loans to security brokers and dealers. . 
Other loans to purch./carry securities. . 
Loans to farmers except real estate . . . 
Commercial and industrial loans 

Loans to individuals 
Instalment loans 

Passenger automobiles 
Residential-repair jivuKlcriuze 
Credit cards and related plans 

Charge-account credit cards 
Check and revolving credit plans 

Other retail consumer goods 
Mobile homes 
Other 

Other instalment loans 
Single-payment loans to individuals. . 

All other loans 

69 Direct lease financing 
70 l ixed assets -Buildings, furniture, real estate . 
71 Investment in unconsolidated subsidiaries. . . 
72 Customer acceptances outstanding 
73 Other assets T 

68 Total loans and securities, net 917,808 

100.213 
36.689 

I 13.834 | 
6 ,520 • 

98 

6,404 
3,871 

629 
1.211 

597 
98 

250.949 
96.342 
36.060 

I 12.623 
5.923 | 

1.647 j 
i 

53,854 | 
44.988 I 

5,451 ! 
3.415 

626,347 . 
U .6 I9 ; 
6.773 ! 

604.955 | 
I 

177,172 I 
20.724 ! 

7.750 ; 
100.996 • 
96,11)2 

7,657 I 
88.445 I 

4,894 
408 

4 ,486 
47,701 

4 J,66 J 
9,050 ! 

5.200 : 
I 1,408 

1 ,935 
16,069 
13.060 
4,350 

25,730 
205.014 

140,392 
1/2,4.19 
49.586 

7,283 
18.375 
14,608 
3.767 

17,449 
9,125 
8,324 

19.745 
27.953 
16,965 

5,807 
21,359 
2.972 
12,549 
36,928 

74 Total assets 1,166,146 

159,264 
13.916 
29.338 
39.075 
5,722 
4,932 
66.281 

255,660 
99.333 
36.389 
I 13.587 
6.254 

97 

6,40.1 j 
3.871 ; 

629 ! 
1,211 

597 
97 

249,257 
95,463 
35.760 : 

112.377 '• 
5.657 

1.610 

607,824 
14.564 
6,626 

586,634 

176,916 
20,709 
7,731 

100,847 
95,961 
7,601 

88,361 
4,886 
401 

4,485 
47,630 

36 , 703 
9,036 
3.149 
7,244 
1,747 

15.527 
12,781 
4,329 

25,704 
195,455 

140,273 
112,370 
49.571 
7.283 
18.367 
14,608 
3.758 
17,443 
9.125 
8,319 
19,706 
27,903 
15.661 

5,807 
21.241 
2,958 
11,486 
35,362 

Total 

134,355 
10,379 
29.338 
22,984 

3,264 
4.526 

63.866 

179,183 
70.424 
23.049 
81,386 

4.259 
64 

6,266 
3.859 

625 
1.191 

526 
64 

172,917 
66,565 
22,424 
80.195 

3.733 

1 .366 

Large banks 

New York . City of 
City : Chicago 

49,690 
41.177 
5.443 
3.069 

38,889 
30,701 
5.232 
2.957 

456,080 
9.801 
5.257 

441.023 

122,044 
15,640 
3,330 

70.852 
67,318 
6.612 

60,705 
3,535 

336 
3,199 

32.221 

34,585 
8.684 
2,500 
6.995 
1.595 
14,811 
12.440 
3.596 
14,183 
158.823 

97,074 
77,717 
31 ,708 
4,846 
16,187 
13.064 
3.123 
11.871 
6.401 
5,471 
13,105 
19,357 
13,335 

893,594 ! 660,461 

5,458 
15,817 
2,918 
11,018 
31.775 

39,317 
1,004 
5.073 
8.925 

407 
786 

23,123 

21,786 
10.959 
1 ,639 
8.829 

360 

2,938 
2,204 

220 
392 
121 

18.848 
8,755 
1,418 
8,437 
238 

305 

3,359 
1,315 
I , 186 
859 

78,064 
602 

1,197 
76.266 

9,482 
2,206 

19 
4.668 
4,133 

564 
3.569 

536 
129 
407 

2,588 

2.547 
838 

3.254 
224 

5,428 
7,760 

440 
169 

38,763 ! 

6.479 
4,804 

893 
29(, 

2.119 
1 ,419 

700 
367 
176 
191 
129 

1 .675 
2,678 

101,716 

1 .002 
2,308 
I . 397 
5,141 
13,166 

l,i: 

I,129,712 I 861,802 164,045 

5,664 
231 

1,476 
387 
14 

169 
3,387 

8,487 
3,458 

928 
3,811 

290 

4,242 
923 
111 
348 
31 

2,829 
1,791 
349 
149 

11,613 

2,159 
/, 380 
156 
67 

975 
935 
40 
55 
22 
33 
127 
778 

1 ,207 

33,405 

139 
762 
245 
750 

1,021 

41,986 

838 
487 
72 
151 
129 

7,648 
2.971 
856 

3.660 
162 

103 

1,354 
1. 180 
122 
52 

23,869 
97 
312 

23,461 

2,360 
492 

8 
1,263 
1,159 

51 
1,108 

104 
23 
81 

596 

Other 
large 2 

48,457 
3,551 
I 1 .549 
3,530 
I ,075 
2. 146 

26,605 

57,684 
23,017 
6,458 

26,912 
1.271 

26 

_', -Y) / 
I. I 10 
283 
565 
276 
26 

55,423 
21,906 
6, 175 

26.347 
995 

502 

20,136 
15.328 
2.947 
I , 861 

169,778 
3,171 
I .977 

164.630 

44.851 
7,569 

335 
26.393 
25,099 
3.514 

21 .585 
/, 294 

99 
1 . 195 

10.555 

15.035 
4,520 
1 ,324 
2,783 
1 ,044 
5.365 
2.561 
1.815 
3.365 

61.462 

34.723 
• 8, ••30 

9,362 
1 .768 
8.840 i 
7,319 : 

1,521 ; 

4,383 
2.343 
2,039 
3,977 j 
6,393 
5,967 

242,951 

3,379 
5,941 
1. 185 
4,817 
13,103 

319,834 

40,918 
5,592 
II,240 ; 
10,142 
1 .768 
1.424 
10,751 

91,227 
32.990 : 
14.025 I 
41 ,835 
2.338 I 

38 , 

230 ! 
58 : 

50 i 
83 ! 

1 ; 
38 

90,997 
32.933 
13,975 
41,751 
2,337 

456 

14,040 
12,877 

977 
186 

184,368 
5.930 
1,772 

176,666 

65,351 
5,373 
2,968 

38.528 
36,926 
2,483 

34,443 
1.601 

85 
1.517 

18,482 

3,016 
694 
228 
610 
295 

I . 189 
328 
992 

10.500 
46.985 

53.714 
43,203 
21,297 
2,715 
4,253 
3,391 
861 • 

7,067 
3,860 
3,207 
7,872 i 
10.511 I 
3,482 

282,389 

937 
6,807 

91 
310 

4,485 

Non-
member 
banksi 

34,368 
3,546 

* 
21,671 
3,786 
2.798 
2,566 

78,170 
29.789 
13,639 
32,447 
2.261 

34 

138 
I 1 
3 
19 
71 
34 

78.032 
29.777 
13.636 
32,428 
2,190 

281 

14,964 
14,287 

220 
458 

170,266 
4,818 
1,517 

163.932 

55,128 
5,084 
4,420 
30.144 
28,785 
I ,045 

27,740 
1,359 

72 
1,287 

15,480 

9,079 
366 

2.700 
4.414 

340 
I ,258 
620 
754 

II.548 
46,191 

43,317 
34, 722 
17,878 
2.437 
2,188 
1.544 
644 

5,578 
2.724 
2,853 
6.641 
8.596 
3,630 

257,347 

349 
5.541 

54 
1.532 
5,153 

335,937 j 304,344 

Tor notes see opposite page. 
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M e m b e r hanks ' 

l.iabilir> .apilal account 
All Insured 

L'OinmereiaI commercial 
banks | banks '• 

l a rge banks 
Noii-

member 
banks ' 

Demand deposits ' 
Mutual savings banks , 
Oilier individuals, partnerships, and corpora- ' 

lions 
i; .S. ( iovt j 
Stales anil political subdivisions ! 
Foreign governments, central banks, clc 
( 'oinmcreial banks in United St,lies 
Hanks in foreign countries 
Certified and ollicers' checks, clc 

Time deposits 
Accumulated lor personal loan payments 
Mutual savings banks ' 
Other individuals, partnerships, and corpora

tions 
U.S. (iovt 
States and political subdivisions ; 
Foreign governments, central banks, etc ! 
Commercial banks in United States ; 
Hanks in foreign countries i 

.Savings deposits 
Individuals and nonprofit organizations . . . 
Corporat ions and oilier profit organization 
U.S. Government 
Slates and political subdivisions 
All other 

99 Total deposits 

100 

1 

382,987 ; 
1.646 ' 

286,551 
7.322 ' 
19.026 
2,228 
41 . .194 , 
8.678 ! 

16.141 

337,137 
100 
334 

262.9 IS i 
820 

52.396 ! 
11.088 
7.419 
2.061 

219,386 
203.790 
10.723 

58 
4.786 

29 

1 

377,034 
1.382 

28.") .167 
7. 3 i 1 
18,948 
1.724 I 

40.535 ' 
7.932 
14.034 

326,837 
100 
319 : 

256.8S0 i 
820 

52,123 
8, 189 
6.789 
1,617 

218,793 
203,232 
10,705 

58 
4,770 

29 

292,842 
1.203 

213.875 
5.415 
12,922 
1 .684 

39.097 
7.700 
10.946 

238,124 
78 

310 

185,763 
681 

35.922 
7.927 
6.002 
1.442 

152,645 
141.948 
7.540 

48 
3.083 

26 

N e w York : 
City 

68.192 ' 
564 ; 

34.768 1 
600 : 
702 

1 .379 
19,760 • 
6.306 1 
4.112 ! 

35,766 

1 20 

26.922 1 
37 

1.679 1 
4,666 
I ,58(1 

762 ; 

11,070 
10.276 : 

54.' -
4 

234 
14 

Cilv of j 
Chicago ' 

1 
II ,825 | 

3 

8,481 
17? 
247 
34 

2,29.1 
219 i 
376 j 

13,922 
• 

84 

(0.417 
30 j 

1 ,018 
1 ,456 ! 

822 j 
76 

2,945 
2.768 

168 

>) 
* 

Other 
large-' 

104,931 
276 

82.096 
2.08 5 • 
3.824 ! 
239 

12.170 ! 
1,031 ' 
3,209 : 

85,562 
1 

84 

64,962 j 
390 1 

15.307 
1 .756 
2,8.10 

2.12 

55,225 ; 
51 .44"> ! 
3,128 1 

,:•', \ 

X • 

107,895 
361 

88.530 
2.557 
8, 149 

12 
4.873 

143 
3.249 

102,874 
77 
21 

83.462 
225 

17,898 
49 
770 
371 

83,405 
77.463 
3,703 

1 

3 

90.145 
443 

7V676 
1 .907 
6. 104 

544 
2.298 
978 

5. 195 

99.013 
i 1 
24 

77.155 
139 

16.474 
3,161 
1,417 
620 

66,741 
61.842 
3. 183 

10 
1 .703 

4 

Federal funds purchased and securities sold under j 

101 Commercial banks 
102 Hrokeis and dealers 
103 Others I 
104 Other liabilities for borrowed money-1 I 
105 Mortjiaw indebtedness ' 
106 Hank acceptances outstanding 
107 Other liabilities 

9 3 9 , 5 0 9 9 2 2 , 6 6 5 

Total liabilities 

Subordinated notes and debentures 

110 
111 
112 
113 
114 
115 

Equity capital 
IVel'erred stock. . 
Common stock. . 
Surplus 
Undivided profits 
Other capital rese 

86,171 
46.89.1 

7.772 
3 I .507 
10.070 

I .021 
13.146 
30,452 

,080,370 

5.774 

80,1)02 
85 

17.276 
31 ,49 5 
29.327 

I .820 

I 82,772 | 
44.242 ' 

7 . 7 5 " 
30.772 

6.560 
I.014 j 

j 12.078 I 
| 19.827 ' 

1 ,044 ,917 ; 

5,711 ' 

79,084 '•• 
79 

17,177 
3 0 . 9 9 4 
29.0S4 

I .750 

78,691 
42 .640 

7.384 
2 8 . 6 6 7 

6 , 2 5 7 
74 7 

I I . 610 
17.231 

798,148 | 

4 .475 ! 

59,179 
32 . 

12.503 . 
22.570 ! 
22,840 

I .2.14 

115,027 

2 1 , 2 1 9 
8.837 
I . 364 

11.018 
2.597 

203 
5.716 
5.919 

150,681 

I . Ill) 

12,254 

28,692 245,718 294,174 i 255,898 

8,385 
6 .1 17 
1.029 
I .218 

1 I I 
16 

754 
I , 148 

39,105 

81 

2,81)0 

1 16 Total liabilities and equity capital . . 1 , 1 6 6 , 1 4 6 1 , 1 2 9 , 7 1 2 8 6 1 , 8 0 2 

MlAll) 1ITMS: 
1 17 Demand deposits adjusted•• 

Average for last 15 or 30 days: 
I 18 Cash and due from bank 
119 Federal funds sold and securities purchased 

under agreements lo resell 
120 'Total loans 
121 Time deposits ok % 100,000 or more 
122 Total deposits 
123 federal funds purchased and securities sold 

under agreements to repurchase 
124 Other liabilities for borrowed money 

125 Standbv letters of credit outs tanding. 
126 Time deposits of 1,100,000 or m o r e . . 
127 Certificates of deposit 
128 Other time deposits 

>f hi 

267.839 | 

146.725 

6 2 0 . 3 9 9 
161.461 
9 0 1 . 2 9 5 

9 3.688 
10,736 

16.889 
165,79 3 
I M). 596 
26.198 

14,707 

139.805 

50.507 
601.9 38 
153.976 
884.377 

8 9 . 9 2 5 
6,9.10 

16.008 
158,867 
134,850 
24,016 

14,397 

184.465 i 

I 19.2.19 j 

39,035 
438.957 
126.665 
651.801 

85,687 
6,572 

15,100 
130,705 
I 10,418 
20.287 

5.668 

2.645 
4.517 
4,959 

132 

164,045 

33,743 

4.308 
75,204 
30,220 
104.506 

23,974 
2,885 

8.759 
30.344 
25,951 
4,393 

12 

570 
I .404 
773 
53 

38,034 
22.569 
4.035 
I I ,410 
2.646 

317 
4.828 
6,481 

298,024 

2.013 

19 ,797 

3,895 
7,951 
7,569 

380 

I t , 0 5 4 
5,096 

956 
5,002 

902 
212 
3 I 2 

3,684 

310 ,337 

1.271 

24,328 
30 

5.394 
8.69 7 
9.539 

669 

7,480 
4 ,253 

388 
2.839 
3,813 

274 
I .537 

I 1.220 

282,222 

I ,299 

20,823 
53 

4 .773 
8.925 
6.487 

586 

41,986 319,834 ! 335,937 304,344 

I 
89,712 j 83.374 

5,401 

I . 666 
2.1. 171 
! I ..U.1. 
3 6 . 9 3 4 

9.971 
150 

I . 130 
I I , 6 0 6 
9,885 
I ,721 

<) 

6 4 , 0 7 0 

4 4 . 4 6 7 

18.803 
163,726 
52.845 

234.120 

39.994 
2.889 

4 . 165 
55.555 
46,062 

9,493 

15? 

35,627 

14,259 
176.856 
32,268 

286.242 

I I ,748 
648 

1.046 
33,200 
28.520 
4,680 

5,494 

27.-186 

16.825 
181,442 
34.796 

249.494 

8.001 
4, I 65 

I . 788 
35.088 
29.177 
5.9 1 I 

9,0.16 

1 Member banks exclude and noi.niember banks include 1 1 noninsured 
trust companies that are members of the Federal Reserve System, and 
member banks exclude 2 national banks outside the continental United 
States. 

2 Data for one large national bank have been estimated. 
•> Note for Dec. 31, 1977, reporting only, national banks reported 

capitalized lease balances under "Oil ier liabilities for borrowed money" 
while State member and nonmeiv.ber banks reported these balances 
under "Mor tgage indebtedness." 

+ Demand deposits adjusted are demand deposits other than domestic 

commercial interbank and U.S. Govt . , less cash items reported as in 
process of collection. 

Noil..- Data include consolidated reports, including figures Tor all 
bank-premises subsidiaries and other significant majority-owned do
mestic subsidiaries. Securities are reported or, a gross basis before deduc
tions of valuation reserves. Holdings by type of security will be reported 
as soon as they become available. 

Hack data in lesser detail were shown in previous IJoi.Ll TINS. Details 
may not add to totals because of rounding. 
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1.27 ALL I.ARCil VVliKLY REPORTING COMMERCIAL RANKS Assets and Liabilities 
M i l l i o n s o f d o l l a r s , W e d n e s d a y f i g u r e s 

1978 

I T o t a l l o a n s a m i i n v e s t m e n t s : 4 6 8 , 0 3 5 4 6 7 , 7 7 7 

I . (Kins : 
2 iedend funds sold1 

3 I o c o m m e r c i a l hanks 
I o b r o k e r s a n d d e a l e r s i n v o l v i n g -

4 U . S . I r c a s u r y s e c a r i t i e s 
5 O l h c r . s ecur i t i e s 
6 T o o t h e r s 

7 Otlicr. arcs v 
8 C o m m e r c i a l a m i i n d u s t r i a l 
9 A g r i c u l t u r a l 

I o r p u r c h a s i n g o r c a r r y i n g s e c u r i t i e s : 
I o b r o k e r s a m i d e a l e r s : 

U . S . I r c a s u r > s e c u r i t i e s 
O t h e r s e c u r i t i e s 

I o o t h e r s : 
U . S . I r c a s u r y s e c u r i t i e s 
O t h e r s e c u r i t i e s 

l o n o n h a n k f i n a n c i a l i n s t i t u t i o n s : 
P e r s o n a l a n d s a l e s f i n a n c e c o s . , e t c 
O t h e r 

K e a l e s t a t e 
T o c o m m e r c i a l h a n k s : 

D o m e s t i c 
f o r e i g n 

C o n s u m e r i n s t a l m e n t 
I o r c i g n g o v ' s . , o l l i e l a l i n s t i t u t i o n s , e t c . . . . 

21 Al l o t h e r l o a n s 
2 2 l . i s s : I o a n l o s s r e s e r v e a n d u n e a r n e d i n c o m e 

o n l o a n s 
2 3 Other loans, net 

.U .I5H 
2 4 , 7 . 1 9 

3 . 3 8 4 
493 

2 , 5 3 4 

155.6 20 
1 3 4 . 5 5 2 

5 . 0 0 1 

I . 2 5 5 
8 . 1 0 0 

102 
2 . 0 9 5 

7 , 9 12 
1 5 . 122 

7 9 , 142 

2 , 3 7 2 
0 . 3 1 0 

4 9 . 2 4 0 
I . 5 i . l 

2 2 , 1 6 4 

1 0 . 0 1 0 
175.5 ><> 

2S, '156 
2 0 , 4 0 5 

5 , 2 8 5 
5 20 

2 , I 8 0 

.U6.6i>0 
13.1,709 

5 . 0 1 9 

9 . 0 0 7 

100 
2 . 0 8 3 

8,283 
IS,122 
79,300 

2.283 
6. 109 

49.401 
I ,5M) 

2 I,892 

10.140 

June 14 June 21 ! June 28 j Ju l y 5 " Ju ly 12' ' Ju l y 19" : Ju l y 2 6 " 

I 
4 6 6 , 7 8 1 4 6 4 , 8 1 6 J 4 6 4 , 6 2 3 | 4 7 3 , 3 7 5 4 6 5 , 2 2 7 4 6 3 , 0 3 8 ! 4 6 7 . 7 7 3 

• ' ! 

2SJS6 25,140 25,790 51.647 75.644 '• 2 ' <n I ' 26 S64 
1 9 , 9 1 5 , 1 9 , 5 1 9 2 0 , 4 3 5 . 2 2 , 9 7 2 1 9 . 9 0 3 '; 1 7 , ' 8 2 0 2 0 . 0 5 5 

.0 12 
578 

,081 

3 . 4 V 
587 

1,575 

I . 5 7 1 
8 . 2 7 1 

101 
2 . 0 0 2 

7 , 9 4 9 
1 5 . 0 7 1 
7 9 . 8 1 2 

2 . 3 1 9 
5 . 8 9 0 

4 9 . 7 0 5 
I , 5 3 1 

2 1 , 0 3 2 

2 , 8 4 2 5 0 4 2 
5 4 0 0 3 2 

I . 9 0 7 | 2 , 4 0 1 

2 , 8 4 1 
4 8 7 

2 , 3 5 3 

2 , 7 34 
4 8 0 

I ,91 I 

I , 2 4 3 8 9 9 
8 , 5 9 1 8 . 0 8 0 

100 
2 , 0 5 3 

7 , 8 8 2 
1 4 , 9 9 2 
8 0 , 2 1 3 

2 , 4 8 9 
6 , 1 2 0 

5 0 . 0 4 1 
I . 5 3 0 

2 2 . 0 1 8 

UK) 
2 , 0 5 0 

7 , 9 1 5 
1 5 , 0 7 8 
8 0 , 5 3 0 

2 , 4 7 8 
0 . 125 

5 0 , 4 4 8 
I . 5 0 5 

2 1 . 7 1 0 

I . 5 0 3 
8 , 8 9 0 

100 
2 , 0 0 3 

8 , 0 1 5 
I 5 , 2 5 4 
8 0 , 9 2 2 

2 . 5 9 I 
0 . 3 4 8 

5 0 , 0 2 8 
I . 5 5 0 

2 2 . 6 3 4 

I , 0 5 1 
8 , 0 1 8 

100 
2 , 0 5 2 

8 , 2 0 0 
I 5 , 2 0 0 
8 1 , 3 2 2 

132 
173 
7 7 7 

I . 5 5 5 
1 .999 

•SO 

1 0 . 1 9 2 I 1 0 , 2 5 4 i 1 0 , 2 2 2 
125,1-12 .127,SI 1 j MS. 570 

187 | 1 0 , 2 0 4 

8 3 2 
8 . 0 5 4 

100 
2 , 0 4 3 

8 , 0 4 2 
1 5 . 1 OS 
8 1 , 7 8 0 

2 , 3 5 4 
0 , 3 3 3 

5 1 , 0 1 0 
I , 5 9 3 

2 2 , 1 4 3 

1 0 , 3 4 2 
.1.10.506 

3 . 5 0 2 
5 3 8 

2 . 7 0 9 

555,554 .US.067 555,792 ' .142,449 ', .140,047 140 645 .14/ 271 
1 3 3 , 7 0 2 1 3 5 . 1 1 3 1 3 5 , 5 0 8 : 1 3 5 . 5 9 7 1 3 5 , 0 8 1 \U 9 2 2 114 7 5 1 

5 . 1 2 0 5 . 0 8 2 5 , 0 9 4 5 . 0 8 8 5 , 1 2 1 1 1 1 4 5 155 

I . 9 4 5 
8 . 102 

1 0 0 
2 . 0 2 8 

7 . 9 0 9 
I 5 . 2 9 8 
8 2 . 2 2 0 

2 . 2 9 7 
5 . 9 7 0 

51 . 3 5 0 
I . 5 3 0 

2 1 . 9 3 8 

1 0 . 3 8 7 
.U0.SS6 

I n v e s t m e n t s : 
2 4 U.S. Ircasurv securities 
2 5 Hills ' 

N o t e s a n d b o n d s , hv m a t u r i t y : 
2.0 W i t h i n I v e a r 
27 I lo 5 \ e a r s 
2 8 A l t e r 5 v c a r s 
29 Oilier securities 

O b l i g a t i o n s o f S t a t e s a n d p o l i t i c a l 
s u b d i v i s i o n s : 

30 f a x w a r r a n t s , s h o r t - t e r m n o t e s , a n d 
b i l l s 

31 A.I o t h e r 
O t h e r b o n d s , c o r p o r a t e s l o c k s , a n d 

s e c u r i t i e s : 
M I e r t i l i c a t e s o f p a r t i c i p a t i o n - ' 
33 A.I o t h e r , i n c l u d i n g c o r p o r a t e s t o c k s 

45,424 
4 , 9 2 2 

7 . 0 2 1 
2 5 . 8 9 9 

4 , 9 8 2 
67.571 

7 . 0 2 7 
4 4 , 0 0 8 

2 . 8 9 3 
I 3 i 3 4 3 

5 5 , 7 9 7 
2 2 , 5 5 1 

0 , 5 2 5 
1 7 , 7 4 8 
3 , I 94 

0 4 . 7 4 2 

44,479 
5 , 7 2 1 | 

7 , 5 9 5 , 
2 0 , 2 0 3 I 

4 . 9 0 0 
6S.522 | 

7 , 0 9 0 
4 4 . 9 2 3 

1 , 8 7 9 
1 3 , 4 3 0 

4 2 , 3 0 4 
1 8 , 9 2 8 

6 , 1 8 3 
1 4 . 3 0 0 

3 . 2 5 9 
0 3 . 9 4 8 

44,577 44.247 42,742 
6,03"7 j 0 , 1 0 4 . 4 . 7 3 1 

7 . 5 4 7 7 . 5 4 2 ' 7 , 3 7 9 
2 5 , 9 0 5 2 5 , 0 0 7 2 5 , 7 5 4 

5 . 0 2 8 4 . 8 7 4 j 4 , 8 7 8 
6S.276 • 67,616 ! 67,521 

0 . 7 0 5 0 . 3 0 8 
4 4 . 8 7 5 4 4 . 5 9 2 

3 4 C a s h i t e m s in p r o c e s s o f c o l l e c t i o n : 

35 R e s e r v e s w i t h f ' . l i . H a n k s 
36 C u r r c n c v a n d c o i n 
37 H a l a n c e s w i t h d o m e s t i c h a n k s j 
38 I n v e s t m e n t s in s u b s i d i a r i e s n o t c o n s o l i d a t e d . . . . ' 
39 O t h e r ' a s s e t s | 

4 0 T o t a l a s s e t s / t o t a l l i ab i l i t i e s 6 3 8 , 5 9 2 : 6 1 6 , 7 6 5 6 1 8 , 1 9 7 6 2 0 . 5 1 5 6 2 0 , 2 1 6 I 6 3 7 , 0 6 0 ( , 2 1 , 8 9 7 ! 6 2 6 , 8 8 0 j 6 1 2 , 6 6 8 

2 , 8 8 8 
1 3 , 7 4 8 

4 5 , 7 9 5 
1 8 . 2 0 2 
6 . 5 1 8 

1 4 , 5 4 2 
3 ,260 

0 3 . 0 3 3 

2 . 8 8 8 
1 3 . 8 2 8 

4 5 . 5 4 9 
2 3 , 3 0 5 

6 , 5 0 . 1 
1 4 , 3 0 8 

3 . 1 9 1 
0 2 . 7 2 3 

0 . 2 4 5 
4 4 , 5 1 9 

2 . 8 0 8 
1 3 , 8 8 9 

4 3 , 7 8 9 I 
2 4 . 2 5 2 

0 , 0 5 / 
1 4 ^ 2 2 

3 , 1 8 8 
0 3 . 2 9 1 

42,556 
4 , 1 3 2 

7 , 4 0 0 
2 0 , 2 4 1 

4 , 7 1 7 
66.910 

0 , 0 5 0 
4 4 , 4 1 0 

2 , 8 5 7 
1 3 , 5 8 7 

5 4 . 0 2 4 
1 7 . 4 2 2 
5 , 9 2 3 

1 8 . 2 4 7 
3 , 195 

0 4 , 8 7 4 

47.50/ 
4 , 130 

7 , 4 4 0 
2 5 . 8 3 7 

5 . 0 9 4 
67,299 

0 . 3 2 3 
4 4 . 0 5 1 

2 . 8 4 0 
1 3 , 4 7 9 

4 4 . 5 1 5 
2 . 2 , 4 1 2 

6 , 0 7 7 
1 5 . 7 9 5 

3 , 2 3 8 
0 4 , 0 3 3 

42,445 
4 , 0 5 9 

7 . 4 7 2 
2 5 , 8 2 9 

5 , 0 8 5 
67,.U 6 

42.560 
4 , 3 2 1 

7 , 5 0 1 
2 5 . 6 6 7 

5 . 0 7 1 
67.46 J 

6 , 2 7 1 I 6 , 2 0 2 
4 4 , 7 1 3 ! 4 4 , 8 0 0 

2 . 8 5 2 
I 3 , 5 0 0 

4 0 , 5 5 8 
2 9 . 9 3 7 

0 . 0 5 3 
1 4 . 5 0 9 

3 . 3 1 5 
0 2 , 8 1 0 

D e p o s i t s 
41 Demui.tl deposits 
4 2 I n d i v i d u a l s , p a r t n e r s h i p s , a n d c o r p s | 
4 ! S t a t e s a n d p o l i t i c a l s u b d i s i s : o n s ! 
4 4 U . S . ( l o s t 

D o m e s t i c i n t e r b a n k : 
4 5 C ' o r i i i n e i c i a l 
4 0 M u t u a l s a \ i n g s 

I o r c i g n : 
47 G o v e r n m e n t s , o l f c i a l i n s t i t u t i o n s , e t c 
4 8 < . ' i n m e r i a l b a n k s 
4 9 C e r t i f i e d a n d o l l i c e r v c h e e k s 
5 0 lime and savings deposits* 
51 

50 

l i m e : 
I n d i v i d u a l s , p a r t n e r s h i p s , a n d c o r p s 
S l a t e s a n d p o l i t i c a l s u b d i v i s i o n s 
D o m e s l ie i n t e r b a n k 
I o r c i g n g o v t s . , o l l i c i a l i n s t i t u t i o n s , e t c . . . 

5 7 f e d e r a l f u n d s p u r c h a s e d , e t c . 5 

Morrow ings f r o m : 
5 8 f . K . H a n k s 
59 Othe rs 
6 0 O t h e r l i a b i l i t i e s , e t c . " 
61 l o t a l e q u i t y c a p i t a l a n d s u b o r d i n a t e d 

n o t e s / d e b e n t u r e s ' 

206,915 
1 4 4 . 8 0 0 

(». I 4 4 
1 . 3 2 5 

3 5 . 9 7 2 
8 9 3 

I 039 
7 . 7 8 2 
8 . 3 0 0 

265.176 
9 3 .404 

171 .772 
131 ,073 

2 5 . 0 8 4 
5 , 0 9 5 
7 . 198 

72 I 

155,624 
1 3 3 , 8 7 5 

5 , 4 0 0 
I , I 5 0 

2 7 , K I 7 i 
8 1 0 I 

I 
I , 1 2 4 : 

7 , 3 0 4 
8 . 0 2 4 

266,OSS 
9 3 , 3 7 5 

1 7 2 . 7 1 3 
1 3 2 . 0 9 0 

25.524 
5 , 8 2 1 
7 . 1 8 5 

191,555 ' 191.725 
1 3 9 , 5 9 0 1 3 6 . 4 4 7 

5 . 4 7 2 0 . 0 4 9 
1 , 5 7 5 4 . 2 4 1 

28,570 28.258 
830 : 800 

IS7.760 ] 217,529 191,762 191 711 
133,823 i 148,554 139,709 130,709 
0.182 , 0,540 i 5,93 2 5 905 
2.909 , 1,849 j 1.703 2 908 

1,151 
0,051 
7,984 

265,404 
93,000 
172.398 
132.810 
24.982 
5,820 
7,231 

I . I 54 
0.720 
8.059 

264.06S 
92.872 
171,190 
132,050 
24,757 
5.855 
0.983 

82.451 81.802 76,134 ; 78.530 

27.540 I 
'792 

1.392 | 
0,959 
8,103 ! 

266.SS4 
92,878 : 

174.006 
134.287 ; 

24,795 
6,329 
7,005 

78,381 

3o,39 8,331 : 28.428 
14 ' 957 , 921 

n07 
0. 164 
3 1,231 

250 
0,036 
30.953 

1,240 2 . 1 7 2 
6 . 6 8 7 6 . 3 7 4 

3 0 . 8 4 0 3 1 . 0 . 5 4 

4 5 , 9 8 8 ! 4 0 , 0 1 2 ! 4 6 , 0 5 7 4 5 . 9 8 9 4 6 , 1 3 5 

I . 105 
7 , 4 7 0 
9 , 179 

266,706 • 
9 3 . 179 

1 7 3 , 5 2 7 • 
134 ,194 , 
2 4 , 4 4 6 I 

6 , 3 2 0 I 
6 , 9 7 7 ! 

7 2 , 9 1 4 

8 8 9 
0 . 9 2 4 
7. 197 

3 6 6 , 9 6 9 
9 2 , 0 9 5 

174 ,274 
135 .103 

2 . 4 . 5 3 7 
0 , 3 0 1 
0 , 0 9 4 

I , 4 9 5 
6 , 0 2 6 
9 , 2 9 9 

267,044 
9 2 , 4 3 6 

1 7 4 , 6 0 8 
1 3 5 . 4 4 1 
2 4 , 8 5 2 

0 , 1 7 2 
0 , 5 0 4 

1 ,902 
7 . 182 

11 ,912 

2.87 
0,825 

31.715 

4 0 , 2 8 4 

7 8 , 2 8 0 7 7 , 8 4 2 

0 0 1 4 , 0 1 2 
0 , 0 8 2 0 , 1 0 4 

3 1 , 6 8 9 3 3 , 2 2 4 

2 , 8 8 6 
1 3 , 5 7 5 

41 .123 
16 ,302 
6 . 6 4 8 

1 5 , 2 2 4 
3 , 3 0 9 

6 2 , 2 8 9 

IS5,765 
1 3 4 , 5 7 1 

5 , 8 8 4 
2 , 1 1 1 

2 7 , 4 0 4 
8 3 8 

I , 180 
0 , 6 7 5 
7 , 100 

267,552 
9 2 . 1 3 7 

1 7 5 , 1 9 5 
1 3 5 , 8 3 8 
2 5 , 2 4 3 

6 , 0 1 5 
6 , 5 1 0 

7 3 , 6 2 8 

(.97 
6 , I 5 4 

3 2 , 6 4 3 

4 6 , 4 5 4 | 4 6 , 3 0 3 4 6 , 4 5 1 

1 I n c l u d e s s e c u r i t i e s p u r c h a s e d u n d e r a g r e e m e n t s t o r e s e l l . 
2 1 e d e r a l a g e n c i e s o n l y . 
J I n c l u d e s t i m e d e p o s i t s o f U . S . G o v t , a n d o f f o r e i g n b a n k s , w h i c h a r e 

n o t s h o w n s e p a r a t e l y . 
4 f o r a m o u n t s o f t h e s e d e p o s i t s by o w n e r s h i p c a t e g o r i e s , s ee f a b l e 1.30. 

•• I n c l u d e s s e c u r i t i e s s o l d u n d e r a g r e e m e n t s t o r e p u r c h a s e . 
6 I n c l u d e s m i n o r i t y i n t e r e s t in c o n s o l i d a t e d s u b s i d i a r i e s a m i d e f e r r e d 

t a x p o r t i o n o f r e s e r v e s fo r l o a n s . 
7 I n c l u d e s r e s e r v e s f o r s e c u r i t i e s a n d c o n t i n g e n c y p o r t i o n o f r e s e r v e s 

f o r l o a n s . 

file:///ears
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1.28 LARGI: WIL'KLY REPORTING COMMF.RCIAI. BANKS IN NLW YORK CITY Assets and Liabilities 
M i l l i o n s o f d o l l a r s , W e d n e s d a y f i g u r e s 

1 9 7 8 

1 T o t a l l o a n s a n d i n v e s t m e n t s I 9 6 , 1 0 8 9 5 , 3 3 7 

J u n e 14 ' J u n e 21 ' J u n e 28 J u l y 5<- i J u l y 12." J u l y IV" , Ju ly 2 6 " 

9 4 , 5 0 7 I 9 4 , 8 6 5 9 3 , 4 1 5 , 9 0 , 6 2 3 ' 9 3 , 6 2 7 9 2 , 9 9 3 : 9 4 , 4 9 9 

l o a n s : 
federal funds suUn 

'I o c o m m e r c i a l h a n k s 
T o b r o k e r s a n d d e a l e r s i n \ o l v i n i ' 

U . S . t r e a s u r y s e c u r i t i e s 
O t h e r s e c u r i t i e s 

T o o t h e r s 

7 Other jjro.s.s 
8 C o m m e r c i a l a n d i n d u s t r i a l 
9 A g r i c u l t u r a l 

l o r p u r c h a s i n g o r c a r r y i n g , s e c u r i t i e s : 
T o b r o k e r s a n d d e a l e r s : 

10 U . S . I r e a s u r v s e c u r i t i e s 
1 1 O t h e r s e c u r i t i e s 

T o o t h e r s : 
12 U . S . T r e a s u r y s e c u r i t i e s 
13 O t h e r s e c u r i t i e s 

I'o n o n b a n k f i n a n c i a l i n s t i t u t i o n s : 
14 P e r s o n a l a n d s a l e s f i n a n c e c o s . , e t c 
15 Other 
16 R e a l e s t a t e 

T o c o m m e r c i a l b a n k s : 
17 D o m e s t i c 
18 l o r e i g n 
19 C o n s u m e r i n s t a l m e n t 
2 0 l o r e i g n g o v t s , o l l i c i a l i n s t i t u t i o n s , e t c 
2 1 A l l o t h e r l o a n s 
2 2 Li - ss : L o a n h i s s r e s e r v e a n d u n e a r n e d i n c o m e 

<>n l o a n s 
2 3 Other louns, net 

I ,666 I 
13 

844 ' 

70. KM) 
35.705 ! 

188 : 

1,141 ' 
4,226 : 

25 
354 ' 

2.691 , 
4,744 
9,014 

872 | 
2.848 : 
4.485 

249 ! 

4.288 

I ,754 
69.076 

-/..I' ''• 

2.04s 

1,774 

535 

71. 72.' 

5S.2IO 

176 

2,067 
4,790 

2,916 
4,720 
9,012 

694 
2,746 
4.508 

1 ,794 
6</,</2,S 

• ' • I 

718 
2,558 
4,551 

251 
3,903 

:. '4s 
•I .4!,i 

3.1.14 

1,457 1.821 . I,.Is2 1.470 I.SK, | 2t,v I -110 
27 I 19 ' 10 .1 ' I si IV 

636 . 435 ' 770 ' 923 '• 911 522 | 429 

6l.5.i5 ' 70,378 , 70..'65 i 7.?,/,s'.< ' 7U.U-I 70 590 ' 70 .54.' 
35,000 ' 55.418 , 55.655 ; 35,550 ' 35.276 ' 55.37-4 ' .15.207 

176 • 161 156 . IV) ' 160 ' 150 ' I5| 

1.415 1.092 

4,228 i 4,575 

25 ' 25 

357 ' 357 

2,605 . 2,693 
4,674 , 4.624 
9.074 I 4,067 

826 
2.715 
4,565 

281 
3.979 

I,792 . I .792 
67.74.1 6S.5X6 

2,69 I 
4,64^ 
9,078 

770 
2.751 
4,608 

291 
3.986 

I ,754 
ftH . ' i l l 

1,421 
4.742 

3,141 , 
4,71 I 
9,122 ! 

866 ' 
2.852 • 
4.626 , 

296 I 
4.537 | 

I.747 ! 
70.4J6 . 

881 
4,515 

25 

351 

2,834 
4,664 
9,137 

620 
2,827 
4.660 

305 
4,059 

1 .761 

691 1.810 
4,613 ! 4,164 

25 
359 ' 

2,718 
4,627 
9,202 

756 
2.941 
4,685 

351 
4.118 

2,694 
4,805 
9,255 

7 36 
2,621 
4.706 

354 
3,957 

772 ! 1,784 
*/« | 69,05H 

2 4 
2 5 

2 6 
2 7 
2 8 
2 9 

U.S. Treasure .securities 
IVf.ls 
N o t e s a n d b o n d - , , b y m a t u r i t y ; 

W i t h i n I y e a r 
I t o 5 y e a r s 
A f t e r 5 y e a r s 

Other securities 
O b l i g a t i o n s o f S t a t e s a n d p o l i t i c a l 

s u b d i v i s i o n s : 
T a x w a r r a n t s , s h o r t - t e r m n o t e s , a n i l b i l l s . 
Al l o t h e r 

O t h e r b o n d s , c o r p o r a t e s t o c k s , a n d 
s e c u r i t i e s : 

C e r t i f i c a t e s o f p a r t i c i p a t i o n - ' 
Al l o t h e r , i n c l u d i n g c o r p o r a t e s t o c k s 

3 4 C a s h i t e m s in p r o c e s s o f c o l l e c t i o n . 
35 R e s e r v e s w i t h I . R . H a n k s 
36 C u r r e n c y a n d c o i n 
37 B a l a n c e s w i t h d o m e s t i c b a n k s 
38 I n v e s t m e n t s in s u b s i d i a r i e s n o t c o n s 
39 O t h e r a s s e t s 

I . 5 9 2 

I , 0 8 9 : 
6,024 I 
1 ,151 | 

t(),'/Mt • 

4 0 T o t a l a s s e t s / t o t a l l i a b i l i t i e s . . 

D e p o s i t s 
41 
4 2 
4 3 
4 4 

45 
46 

47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

1 ,508 
7,173 

451 
1,804 

10.122 
1,97 3 

I ,031 
6,093 
1,025 

10.911 

I .543 
7,254 

4.54 
1 ,680 

18.791 i 14,007 
8.025 5,039 

950 | 927 
9,008 7,454 
1,641 i 1,654 

25,803 ' 24,987 

160,326 ' 149,405 

10.044 , 
2.153 ' 

V96 ' 
5,809 

1,086 I 
111,82') i 

I ,500 
7,069 

479 
1,781 I 

15,153 
4,171 i 

975 
7,528 i 
I ,652 

,65..' 
,970 

1,093 
5.659 

950 
10,754 

I ,604 
6.952 

462 
I .756 

15 50 
5,472 

937 
d.855 
1,653 

25,109 ! 24,760 

770 
103 

002 
725 
940 
641 

,<>7I 
, 86 I 

458 
I , 691 

5.59.1 
5 ,849 
9 7 

7.026 

<S', '/S4 , 9. / -
1,064 1,1", 

972 
6,022 

926 
10.hi 2 

. 568 
,,841 

476 
1.727 

17.087 
4.896 

881 
9.590 
I ,688 

25,9<7 

9,/OV '/,.<24 
I.285 ' 1 .569 

929 912 935 
5 . 9 0 6 5 , 8 4 4 ' 5 , 7 9 7 
1 ,121 ' 1 , 0 6 8 I 1 , 0 2 3 

10,772 | 10.656 10,574 

I , 7 4 4 
7 , 0 0 5 

476 
I , 549 

1 3 , 7 7 5 
6.701 

92. 1 

8 . 7 5 4 
1 . 7 0 0 

2 5 . 5 2 2 

Demand deposits ' 6 3 , 24.[ 
I n d i v i d u a l s , p a r t n e r s h i p s , a n d c o r p s 
S t a t e s a n d p o l i t i c a l s u b d i v i s i o n s 
U . S . G o v t 
D o m e s t i c i n t e r b a n k : 

C o m m e r c i a l 
M u t u a l s a v i n g s 

l o r e i g n : 
G o v e r n m e n t s , o l l i e i a l i n s t i t u t i o n s , e t c . . 
C o m m e r c i a l b a n k s 

C e r t i f i e d a n d olf icci ' s ' c h e c k s 
lime and sminKS deposits l 

S a v i n g s ' * 
T i m e 

I n d i v i d u a l s , p a r t n e r s h i p s a n d c o r p s . . . . 
S t a t e s a n d p o l i t i c a l s u b d i v i s i o n s 
D o m e s t i c i n t e r b a n k 
l o r e i g n g o v t s . , o l l i e ia l i n s t i t u t i o n s , e t c . 

31,909 
533 
146 

19,130 
483 

I .407 
5.965 
3,67 2 

4 ft. 5 ft 6 
9,908 

36,658 
28.083 
I ,871 
I ,869 
4, 125 

51.004 
26.964 

506 
I 15 

28,518 28,36V , 
48i I 609 ! 
181 783 . 

,928 
41 I 

888 
5,444 
.*; 748 

46. MM 
9,935 
36,455 
28,012 
I ,840 
I ,878 
4,028 

14,299 i 
437 

940 

5,009 I 
3,787 

46.0HH I 
9.915 I 

36,173 
27,737 1 
1,791 I 
1,818 
4,121 : 

13,882 : 
590 

I 
951 

5,I 44 ' 
3,944 , 

45.H07 
9,932 1 

35,875 , 
27,558 ' 
I,730 1 
I.803 | 
4,075 

i.l.J/2 ' 
27.783 

55 V 
429 1 

15.794 : 
404 

I . 177 
5.204 
3,962 > 

46.656 . 
9,888 I 

36,768 I 
28,270 
I.752 i 
I , 962 
4,074 ; 

6! 727 
31, 153 

490 
155 

5S.iM> 
28.98', 

458 
275 

18.481 • 14.248 
690 ! 499 

884 
5.678 
4.196 

46.452 
9,881 

36,571 
28.169 
I , 595 
2,066 
4,051 

677 
5,237 
2,964 

46,5S7 
9,805 
36,782 
28,385 
I .648 
2, 169 
3.873 

1,717 
6,895 

479 
.565 

.527 

.359 ' 
942 
,827 
,714 1 
,381 

1 ,660 

6.884 

496 
I ,534 

2.978 
3,957 

954 
8.595 
1,715 

149,095 • 149,892 : 149.774 . 156,702 150,802 ' 151 

I 
743 

2 5 , 8 9 7 

1 4 6 , 5 7 3 

54.742 5I,4<)J 
2 8 . 2 4 4 ' 2 7 , 5 1 2 

5 4 8 : 5 6 9 
4 8 3 M2 

14.349 
491 

, 2 4 0 
, 3 4 9 
. 9 8 8 
, 3 6 6 
, 7 4 6 
, 6 2 0 
, 2 6 9 
6 9 5 
112 
8 2 4 

1 3 . 6 7 8 
4 4 0 

8 8 2 
5 , 0 0 5 
3 , 0 8 5 

46.2.16 
9 , 7 0 3 

3 6 , 5 3 3 
2 8 , 2 6 2 

1 , 7 0 6 
2 , 0 3 9 
3 ,79 ,5 

57 l e d c r a l f u n d s p u r c h a s e d , e t c . 5 

B o r r o w i n g s f r o m : I 
5 8 l - .R , H a n k s ( 
59 O t h e r s I 2 , 8 2 3 , 2 , 9 5 0 
6 0 O t h e r l i a b i l i t i e s , e t c . " 1 1 3 , 3 5 5 , 1 3 , 3 9 8 
61 ' l o t a l e t i u i t y c a p i t a l a n d s u b o r d i n a t e d n o t e s / 1 

d e b e n t u r e s ' ( 3 , 0 7 5 ' 1 3 , 0 9 1 

2 1 , 2 6 4 . 2 2 , 5 7 2 1 1 9 , 7 0 5 ; 1 9 , 6 9 1 1 1H,H39 , 1 8 , 5 0 6 , 2 0 , 8 2 1 j 1 7 , 6 7 5 I 1 8 , 0 9 4 

3 8 0 ' 4 4 0 ! 5 1 0 ; ' 2 . 4 2 0 I 6 5 
3 . 1 7 5 1 3 , 1 4 4 1 3 , .186 , . 1 , 0 5 3 , 2 , 9 2 6 i 2 , 8 7 9 3 , 0 1 2 

1 2 , 9 9 8 1 1 3 , 6 6 3 ( 1.1,991 I . ! , 8 7 0 1 1 , 9 8 6 1 4 , 5 3 4 ' 1 4 , 5 4 2 

1 3 , 0 9 9 ' 1 3 , 0 9 5 : 1 3 , 0 8 0 I 1 5 , 1 1 4 | 1 3 , 1 4 3 , 1 5 , 1 2 7 ' 1 3 , 1 3 1 

1 I n c l u d e s s e c u r i t i e s p u r c h a s e d u n d e r a g r e e m e n t s t o r e s e l l . 
~ l e d e r a l a g e n c i e s o n l y . 
•' I n c l u d e s t i m e d e p o s i t s o f U . S . G o v t , a n d o f f o r e i g n b a n k s , w h i c h 

a r e n o t s h o w n . s e p a r a t e l y . 
4 J o r a m o u n t s o f t h e s e d e p o s i t s b y o w n e r s h i p c a t e g o r i e s , s e e T a b l e 1.30. 

5 I n c l u d e s s e c u r i t i e s s o l d u n d e r a g r e e m e n t s t o r e p u r c h a s e . 
<• I n c l u d e s m i n o r i t y i n t e r e s t in c o n s o l i d a t e d s u b s i d i a r i e s a n d d e f e r r e d 

t a x p o r t i o n o f r e s e r v e s f o r l o a n s . 
7 I n c l u d e s r e s e r v e s fo r s e c u r i t i e s a n d c o n t i n g e n c y p o r t i o n o f r e s e r v e s 

f o r l o a n s . 
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1.31 LARGU WKh.KLY REPORTING COMMHRCIAI. BANKS Commercial and Industrial Loans 
Millions of dollars 

Industry classification 

Outstanding 

1978 j 1978 

. _ " - | " • " " I " , -

June 28 July 5 July 12 i July 19 July 26'' Q l ' I Q 

Total loans classified2 

Net change during— 

1 Total ! 110,274 110,388 109,947 109,622 | 109,586 

Durable goods manufacturing: 
2 Primary metals 
3 Machinery 
4 Transportat ion equipment 
5 Other fabricated metal products . 
6 Other durable goods 

2.798 
5,404 . 
2,799 ! 
2.453 i 
3,909 ' 

2,759 
5,286 
2,787 
2.457 
3.937 

2,715 
5,347 
2,787 
2 .483 
3,962 

2,696 
5,351 
2,708 
2,423 
3,933 

2.703 ! 
5,406 . 
2 .730 i 
2.408 | 
3,895 | 

Nondurable goods manufacturing: 
7 I ood, liquor, and tobacco 
8 Textiles, apparel , and leather . . . 
9 Petroleum refining 

10 Chemicals and rubber 
11 Other nondurable goods 

4,26(1 
4.139 
2,637 
3,569 
2.267 

4,206 
4 ,225 
2 .650 
3,582 I 
2 ,288 

4, 180 
4,247 
2.593 
3,632 
2,320 

4 ,223 
4 ,263 
2.574 
3,529 
2 ,344 

4 ,074 
4 .268 
2.562 
3,514 
2,323 

12 Mining, including crude petroleum 
and natural gas 

T rade : 
13 Commodity dealers 
14 Other wholesale 
15 Retail 
16 Transportat ion 
17 Communicat ion 
18 Other public utilities 
19 Construction 
20 Services 

10,405 I 10,335 : 10,361 

21 All other domestic loans 
22 Bunkers acceptances 
23 Foreign commercial and industrial 

loans 

M E M O I T I M S : 
24 Commercial paper included in total 

classified loans ' 
25 Total commercial and industrial 

loans of all large weekly re
porting banks 

2,067 
8,938 
8.274 
5,441 
I .665 
5,010 
5. 110 
13,471 

7,844 
3,261 

2,018 
9.011 
8,230 
5,286 
1,723 
5,091 
5, 125 
13,470 

8.013 
3.321 

4.588 

1.989 
8.967 
8,286 
5,241 
1.715 
5,087 
5.150 
13,485 

8.041 
2,820 

10,378 i 10.372 

2,021 
8,965 
8,219 
5,227 
1.717 
5,139 
5,196 
13,518 

7.966 
2,723 

1,981 
9,019 
8.260 
5,263 
1,682 
5,176 
5,196 

13,536 

8,006 
2,634 

4,509 4 .578 

i 

135,508 | 135,597 I 135,081 134,922 | 134.753 

2 ,804 

6 
667 
426 
323 

32 

73 
215 
470 
571 
-36 

753 

428 
1,190 

660 
603 

33 
- 358 

162 
1,042 

- 883 
2,531 

- 102 

- 2 7 

2,966 

5,470 

42 
170 
76 

181 
376 

407 
567 
159 
154 
61 

883 

• 187 
449 
649 

- 147 
249 

38 
475 

1,130 

386 
-429 

- 2 1 9 

- 6 0 

6,699 

1978 

May June 

3,815 

99 
163 
88 
25 

177 

July ' 

368 
218 

22 
- 3 
62 

301 

357 
89 

420 
62 

114 
124 
222 
467 

61 
399 

- 2 0 

- 2 7 

4,006 

• 98 
- 32 

77 : 
25 

117 

27 | 
228 : 
48 
99 
20 . 

- 9 5 
2 

-69 
- 45 
- 1 4 

-186 
129 

- 7 5 
- 5 5 

56 

247 

473 
152 
18 

126 
- 1 4 
150 
111 
344 

- 3 5 
- 4 5 

- 8 6 
81 

- 1 4 
- 1 7 8 

17 
166 
86 
65 

162 
- 6 2 7 

- 1 0 3 

- 2 6 

956 

25 

- 7 

-755 

i Mar. 29 Apr. 26 May 31 | June 28 I July 26" I Q l ' Q2 May 

1978 

June July" 

" T e r m " loans classified3 

26 Total 

Durable goods manufacturing: 

28 Machinery 

30 Other fabricated metal products.. . 

Nondurable goods manufacturing: 

33 Textiles, apparel, and leather 

37 Mining, including crude petroleum 

Trade: 

40 Retail 

46 A l l other domestic loans 
47 1 oreign commercial and industrial 

49,368 

1.579 
2,531 
1,489 

902 
1,572 

1,522 
1 ,038 
1,873 
2, 1 16 
1,169 

7,084 

252 
1,992 
2.559 
3.871 

924 
3,822 
2,066 
5,881 
2,465 

2,661 

50,159 

1.671 
2,542 
1,462 

960 
1,603 

1,649 
1,083 
1,850 
2,147 
1.093 

7,443 

244 
2.084 
2.703 
3.627 

965 
3.723 
2.085 
6.039 
2.576 

2,620 

51,204 

1,736 
2,622 
1 ,460 

968 
1,625 

1,676 
1.097 
1,962 
2,229 
1,093 

7,604 

254 
2,141 
2,855 
3,702 

980 
3,770 
2,101 
6,300 
2,525 

2,504 

51,369 

1 ,706 
2,576 
1,420 

994 
1,678 

1,671 
1,122 
(,947 
2,412 
1,091 

7,760 

229 
2,176 
2,835 
3,738 
1,009 
3,529 
2,117 
6,505 
2,378 

2,476 

51,992 

1,695 
2,712 
1,439 
1.000 
1.718 

1.691 
1,138 
1,882 
2,418 
1,103 

7,660 

233 
2.233 
2,782 
3,678 
1,059 
3,714 
2,177 
6,592 
2,525 

2,543 

2,742 

33 
245 
172 
68 

- 126 

24 
- 2 0 

- 3 9 5 
389 
22 

583 

16 
327 
111 
387 
84 

556 
76 

515 
- 2 6 1 

- 6 4 

2,001 

127 
45 

- 6 9 
92 

106 

149 
84 
74 

296 
- 7 8 

676 

- 23 
184 
276 

- 1 3 3 
85 

- 2 9 3 
51 

624 
-87 

- 1 8 5 

1,045 

65 
80 

8 
8 

22 

27 
14 

112 
82 

161 

10 
57 

152 
75 
15 
47 
16 

261 
- 5 1 

- 1 1 6 

165 

- 3 0 
- 4 6 
-40 
26 
53 

- 5 
25 

- 1 5 
183 
- 2 

156 

- 2 5 
35 

- 20 
36 
29 

- 2 4 1 
16 

205 
147 

- 28 

623 

- I I 
136 
19 
6 

40 

20 
16 

- 6 5 
6 

12 

- 1 0 0 

4 
57 

- 5 3 
- 6 0 

50 
185 
60 
87 

147 

67 

1 Reported for the last Wednesday of each month . 
2 Includes " t e r m " loans, shown below. 
3 Outstanding loans with an original maturity of more than 1 year and 

all outstanding loans granted under a formal agreement—revolving credit 
or s tandby—on which the original maturi ty of the commitment was in 
excess of 1 year. 
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1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations 
Billions of dollars, estimated daily-average balances 

Type of holder 

1 All holders, IFC 

2 Financial luisine: 
3 Nonfina.icial hw 
4 Consumer 
5 Foreign 
6 Other 

1973 
Dec. 

7 All holders, N T 

19. I 
116.2 
70 .1 

2 .4 
12.4 

1974 
Dec. 

8 Financial business . . 
9 Nonfinancial bu;ines 

10 Consumer 
11 Foreign 
12 Other 

14.8 
66.9 
29.0 

At commercial hanks 

1974 
Dec. 

1975 
Dec. 

220.1 ; 225.0 : 236.9 250.I 

19.0 
118.8 
73 .3 

2 .3 
11.7 

1975 
Dec. 

20. I 
125. 1 
78 .0 

2 .4 
11.3 

1976 
Dec. 

119.7 I 124.4 128.5 139. I 137 

15.6 
69.9 
29.9 

2.3 
6.6 

17.5 
69.7 
31.7 
2.6 
7.1 

22.3 
130.2 
82.6 

2 .7 
12.4 

21 . 
125, 

81, 

Sept. 

253.8 : 252.7 

2 5 . ' 
129.: 
84. 

2 • 

12.'; 

23 .7 
128.5 
86.2 

2 .5 
11.8 

25 .0 
142.') 
91 .0 

At weekly reporting hanks 

1977 

Dec. 

18.5 
76 .3 
34.6 

18.3 
73 .8 
35.2 

2 .4 
7 .4 

Feb. 

132.5 

18. I 
70 .7 
34.4 

2 .4 
6.9 

1978 

Mar. | Apr. 
[ 

131.9 135.6 

18.2 
68.9 
35.4 

17.9 
70.'J 
37 .6 

24. 
131. 
91 . 

18.1 
70.7 
36.0 J 
2.4 I 
7.1 ' 

I 

271.2 

2.5.7 
137.7 
92.9 

2.4 
12.4 

May June 

134.3 ' 136.9 

19.0 
71.9 
36.6 

Non. . - -Figures include cash items in process ol collection. F.stimates of banks. Types of depositors in each category are described in the June 1971 Non. . - -Figures include cash items in process ol collection. F.stimates ol hanks. I ypes ol tie 
gross deposits are based on reports supplied by a sample of commercial B U L L I T I N , p. 466. 

1.33 COMMERCIAL PAPER AND HANKERS ACCEPTANCES OUTSTANDINC! 
Millions of dollars, end of period 

1 All issuers. 

Financial c o m p a n i e s : ' 
Dealer-placed paper : • 

2 Total 
3 Hank-related 

Directly-placed paper: 
4 Total 
5 Bank-related 

6 Nonfinancial companies-*. 

7 Totu l . 

Meld by: 
Accepting banks 

Own bills 
Bills bought 

F'.R. Banks: 
Own account 
1 oreign correspondents . 

13 Others . 

Da: 
I m p o n s into United Sta tes . 
Lxpons from United States. 
All other 

1975 
Dec. 

I97(> 
Dec. 

Nov. ! Dec. j Jan. ! Feb. Mar. Apr. Mav June 

I I f I I I I 
Commercial paper (seasonally adjusted) 

48,459 , 53,025 ' 62 ,753 65,112 

6,202 
I , 762 

31,374 
6,892 

10,883 

7.250 
1,900 

32.500 
5.959 

65,488 I 65,477 ( 67,354 70,183 

8.497 
1,980 

8.871 
2,132 

38.954 ' 40,399 
6,567 7,003 

13,275 i 15.302 15,842 

9.018 
2,035 

41.586 
7,109 

8,91s 
1.997 

4:,137 
7,616 

14,8X4 ' 14.422 

8,889 
1.993 

42.781 
8.031 

15,684 

71,213 

10,314 
2,217 

9.670 
2,078 

44,220 ; 44,664 
7.889 i 9,258 

16,293 I 16,235 
I 

Dollar acceptances (not seasonally adjusted) 

18,727 22,523 24,088 25,654 25,252 

7,333 
5,899 
1,435 

1 , 126 
293 

10,442 
8,769 
1,673 

991 
375 

9,975 : 10,715 

3,726 i 4 ,992 
4,001 ! 4 ,818 

11,000 12,713 

8,952 
7,702 
1,251 

248 
392 

14,495 

5,973 
5,803 

12,312 

10,434 
8 . 9 1 5 
1 , 5 1 9 

954 
362 

7,7X5 
6.772 
1,013 

25,411 26,181 I 26,256 

7,513 
6.583 
931 

371 456 

13.904 ; 17,096 ' 17.442 

6.532 
5,89 5 
13.227 

6,637 
5,840 
12,774 

6,842 
5,739 
13,026 

7,375 
(,,375 
1,000 

18.283 

6.979 
6,034 
13.168 

7,oin 
6,117 
974 

7, -W> 
6,365 
921 

550 

18.614 

7, 108 
6,216 
12,932 

679 

I 8,749 

7,027 
6.494 

13,193 

74,536 

10.327 
2,442 

47,315 
9.585 

16.894 

26,714 I 28,289 

/.5d 2 
6,520 

983 

1,021 
625 

20,160 

7,578 
6.906 

13,805 

1 Institutions engaged primarily in activities such as, but not limited to, 
commercial , savings, and mortgage banking; sales, personal, and mortgage 
iinancing; factoring, finance leasing, and other business lending; insurance 
underwrit ing; and other investment activities. 

2 Includes all financial company paper sold by dealers in the open 
market. 

-1 As reported by financial companies that place their paper directly 
with investors. 

4 Includes public utilities and firms engaged primarily in activities such 
as communications, construction, manufacturing, mining, wholesale and 
retail trade, transportat ion, and services. 
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1.34 PRIME RATE CHARGED BY BANKS on Short-term Business Loans 
Per ten t per annum 

Liffective date 

1976—Nov. 1 . . . 

1977—Mav 13. 
3 1 . 

1977—Aug. 22. 

Sept. 16. 

6'/2 

614 

6 3/4 

7 

7'/4 

Effective date 

1977 Oct. 
Oct. 

1978 - J a n . 10. 

May 
May 

June 
June 

Rate 

8I/4 

«'/4 
9 

Month 

1 9 7 7 - J a n . , 
l e b . 
Mar 
A p r . 
May 
June 
July, 
Aug. 
Sept. 
Oct. . 

Average 
rate 

6.25 
6.25 
6.25 
6.25 

Month 

1977- Nov. 
Dec. 

-Jan. . 
Feb. 
Mar. 
A p r . 
May 
June 
July. 

Average 
rate 

7.75 
7.75 

7.93 
8.00 
8.00 
8.00 
8.27 
8.63 
9 .00 

1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, May 1-6, 1978 

All 
sizes 

Size of loan (in thousands of dollars) 

1-24 25-49 5 a 99 100-499 500-999 
1,000 

and over 

Short-term commercial and industrial loans 

1 Amount of loans ( thousands of dollars) 9 ,522 .014 
2 Number of loans J 217,426 
3 Weighted-average maturity (months) : 2 . 7 
4 Weighted-average interest rate (per cent per annum) . . I 9.01 
5 Interquartile range ' I 8. 25 -9 .46 

Percentage of amount of loans: 
6 With floating rate 54. 7 
7 Made under commitment 39.9 

8 Amount of loans ( thousands of dollars) 
9 Number of loans 

10 Weighted-average maturity (months) 
11 Weighted-average interest rate (per cent per annum) . . 
12 Interquartile range ' 

Percentage of amount of loans: 
13 With floating rate 
14 Made under commitment 

15 Amount of loans ( thousands of dollars) 
16 Number of loans 
17 Weighted-average maturity (months) 
18 Weighted-average interest rate (per cent per annum) 
19 Interquarti le range ' 

Percentage of amount of loans: 
20 With Moating rate 
21 Secured by real estate 
22 Made under commitment 
23 Type of construction: 1- to 4-family 
24 Multifamily 
25 Nonresidential 

26 Amount of loans ( thousands of dollars) 
27 Number of loans 
28 Weighted-average maturity (months) 
29 Weighted-average interest rate (per cent per annum) . 
30 Interquartile range i 

liy purpose of loan: 
31 feeder livestock 
32 Other livestock 
33 Other current operating expenses 
34 f a r m machinery and equipment 
35 Other 

1,180,739 
165,335 

2 . 7 
9 .82 

. 00 -10 .70 

31.9 
12.9 

738,576 
22,850 

2.9 
9.63 

.77-10.47 

33.0 
21.6 

928,657 
14,211 

2 .3 
9.37 

8 .30-9 .84 

51.2 
23 .0 

2,238,701 
12,443 

2 .8 
9.04 

8.30 9 .50 

60. 1 
39 .3 

767.846 
1.211 

3.0 
8.90 

8 .27-9 .31 

52 .0 
63 .6 

,667,496 
1,376 

2.6 
8.53 

. 21 -8 .75 

64 .6 
51.9 

Long-term commercial and industrial loans 

1,897,435 
39,810 

47 .6 
9.67 

8 .75-10 .47 

38.7 
42.9 

905,900 
26,806 

10.2 
9 .83 

9 .24-10 .21 

34.6 
94 .3 
60 .0 
41 .5 

6 .4 
52. 1 

All 
sizes 

474,261 
37,035 

37.8 
10.23 

9 .00-10 .47 

14.8 
24 .3 

- 421,282 
2 ,420 

40 .5 
10.29 

8 .75-10 .47 

51.5 
39.4 

Construction and land development loan 

170,034 117,084 163.826 263,323 
19,511 

5.7 
9 .53 

9 .03 -9 .92 

16.4 
94 .5 
60.9 
74 .8 

2 .8 
22 .4 

1-9 

3,330 
8.6 

10.05 
9 .00 -10 .60 

12.8 
96 .7 
4 1 . 6 
86. 1 

1.2 
12.7 

10-24 

U 

2,263 
13.6 

10.08 
9 .27-11 .85 

37.6 
97 .7 
21 .8 
40.9 

3.2 
55.9 

25-49 

lans to farme 

1,551 
10. 1 
9.99 

9 .95 -10 .04 

28 .7 
95 .5 
86.9 
17.8 
5.3 

76.8 

50-99 

rs 

92,982 908,911 
139 216 

4 1 . 0 56 .7 
9.11 9 .15 

8 .50-9 .92 8 .50-10 .000 

66.1 4 2 . 5 
66 .7 51 .8 

4 

191 ̂ 632 
152 

11.7 
9 .55 

8 .75-10 .73 

69 .4 
88 .0 
66 .2 
17.9 
16.7 
65 .5 

100-249 
250 

and over 

995,247 
70,014 

9.1 
9.31 

.71 9.73 

185,866 
51,013 

8.7 
9.24 

. 7 5 - 9 . 7 3 

174,508 
11,734 

7.6 
9.21 

. 75 -9 .58 

8.98 
9 .46 
9.29 
9 .28 
9 .23 

140.998 
4.239 

10.1 
9 .28 

8 .75 -9 .58 

9 .06 
9. 12 
9 .26 
9 .04 
9 .64 

114,506 
1,766 
10.2 
9.22 

8 .75-9 .54 

9. 19 
9 .72 
8.98 
9 .29 
9.51 

140,316 
968 
5.7 

9.34 
8 .71 -9 .76 

239,051 
293 

11.4 
9.46 

8.68-10.16 

9.88 

1 Interest rate range that covers the middle 50 per cent of the total 
dollar amount of loans made. 

2 Fewer than three sample loans. 

NOTI : .—For more detail, see the Hoard's 416 (G.14) statistical release. 
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1.36 INTEIRHST RATfcS Money and Capital Markets 
Averages, per cent per annum 

1975 1976 

A p r . M a v I June I Ju l v I 
I 

M o n e y m a r k e t rates 

Ju l y 1 

I 'J7X, week ending • 

July X I July 15 July 22 July 24 

1 I ederal funds ' i 5.82 5.05 . 5.54 ! d. 89 ' 7. 36 \ 7 .60 . 7.81 | 7.78 I 7.72 i 7.72 7.94 

I'rinie commercial |>:>poi' - : I I I ; 
2 ')()- to I 19-dav 6.26 | 5.24 5.54 . 6.82 7.06 , 7 .54 ' 7.85 | 7.76 7.82 ! 7.85 : 7.8S 7.86 
3 4 - to 6 - m o n l h • 6.:?.! 5..15 5 . 6 0 | 6 . H 6 J 7. I I | 7.6.1 j 7 .91 7 .80 I 7 .88 7 .91 7.'J.I 7 . ' )2 

4 f inance companv paper. direellv placed, ' I • i i l l 

3- to 6 - i n o n l l i •* ( . .16 1 5 . 2 2 5 . 4 ' ) ' 0 . 7 4 ! 6 . 9 8 7 . 4 1 7 .66 1 7 .58 7 .6 . ! 7 .66 : 7 . 67 7 . 6 7 

5 P r ime bankers acceptances, 9()-d.ry •• 6 . 3 0 j 5 .19 5 .59 I 6 . 9 2 | 7 . . i2 j 7 . 7 5 8 . 0 7 7 .94 I 8 .01 | 8 . 06 | 8 . 05 7 . 9 7 

Large negotiable certificates of doposil , I i i I 
6 i -monlh,seconilarv market 5 6.4.1 | 5 . 2 6 ] 5.58 ' 7.04 1 7.42 I 7.82 9 .00 \ 8 . 0 4 , 8.07 j 8.11 8.16 8.17 
7 .l-monlh, primarv market <> 5.15 5 . 5 2 , 6 . 8 5 . 7.24 j 7 . 6 8 . 8.00 i 8.00 | 8.00 I 8.00 I 8.00 ' 8 .00 

I I ' I ! 

8 I iiro-tlollur clcrposit^, .? nioiKli "' (,.<)7 | 5.57 6.05 7..18 ! 7.82 ; 8. .1.1 8.52 | 8.65 , 8.6.1 8.46 8.58 i 8..SO 
U.S. Government securities I I I I | I 

Hills:" I I , | ; i 
M a r k e t v i e l d s : j I ! I I j I i 

9 3-inon'lh 5.80 4 .98 I 5.27 , 6.29 ! 6.41 ; 6.7.1 I 7.01 i (..9.1 7.05 I 7.16 7.05 I 6.8.1 
10 6-month 6.11 I 5.26 ' 5.5.1 6.7.1 : 7.02 i 7.2.1 7.44 I 7.:i8 7.4.1 ' 7.51 I 7.47 7.18 
11 I-year 6.10 i 5.52 j 5.71 ! 6.96 | 7.28 7.5.1 7.79 7.72 7.75 7.82 j 7.82 | 7.78 

Kates on new issue:' ' I 
12 .1-month 5.8.18 | 4 .989 . 5.265 I 6..106 6.4.10 , 6.707 ; 7.074 6.967 7.058 j 7.188 I 7.11.1 : 6 . 9 : 5 
1.1 6-mo.uh : 6 .122 5.266 | 5.510 ! 6 .700 | 7.019 7 .200 7.471 7..196 7.447 ! 7.515 ' 7.4-97 • 7 .425 

Constant matur i t i es : '» I 
14 1-year 6.76 • 5.88 j 6.09 ; 7.45 | 7.82 8.09 I 8..19 8..12 I 8.14 8.42 I 8.42 

Capital market rates 

Government notes and lioiuls 
U.S. Treasury 

C o n s t a n t m a t u r i t i e s : ' " 
I 5 2-vear 
16 . W a r 
17 5- \ear 
18 7-vear 
19 IO'-vcar 
20 20-vear 
21 .10-vear 

7 .49 
7 .77 
7 . 9 0 ', 
7 . 9 9 i 
8 . 19 j 

Note-, and honds maturing in 
.1 U) 5 years 
Over 10 years ( long- term). . 

State and local: 
Moody 's series: 

Aaa 
Ma.i 

/haul lluycr set i 

Corporate bonds 
Seasoned issues ' • 

All industries. . 
liy rating group 

Aaa 
A a . 

Aaa utilitv bonds : 1 ? 
32 New issue 
.1.1 Recently olfercd is 

Dividend/price ratio 
.14 Preferred stocks. . 
.15 C o m m o n stocks. . 

7.55 
6.98 

6 . 4 2 
7 .62 
7 .05 

8 . 8 1 
9 . 1 7 
9 .65 

10.61 

9.40 
9.41 

8..18 
4..11 

6 . 9 4 
6 . 7 8 

5 .66 
7 .49 
6 . 6 4 

8.4.1 
8.75 
9.09 

7 .97 
3 .77 

6 . 4 5 
6 . 6 9 
6 . 9 9 ! 
7 . 2 3 
7 . 4 2 
7 . 6 7 | 

6.85 
7.06 

5.20 
6. 12 
5.68 

9.01 i 8.43 

8.02 
8.24 
8.49 

8.48 8.19 
8.49 s .19 

7 . 6 0 
4 . 5 6 

7 
7 
7 

8 
8 
8 
8 

74 
85 
98 
06 
15 
32 
34 

8.01 
8.07 
8. 18 
8.25 
8.35 
8.44 
8.43 

7 .90 
7 . 7 4 

5.41 
5.88 
5.80 

8.56 
8.73 
8.93 
9.32 

8.90 
8.85 

8.06 
5.42 

8. 10 
7.87 

5 . 5 7 
6 . 14 
6 . 0 3 

8.69 
8.84 
9 .05 

8.95 
8.98 

8. I I 
5 .20 

8.24 
8.30 
8.36 
8.40 
8.46 
8.53 
8.50 

8.31 
7 .94 

5.7.1 
6 . 4 4 

8.76 
8.95 
9 .18 

9 . 0 9 
9 . 0 7 

8.31 
5.19 

8.49 
8.54 
8.54 
H.55 
8.64 
8.69 
8.65 

8.54 
8.09 

8.88 j 
9 .07 
9 .33 

8.42 
5.25 

8.45 
8.51 
8.49 
8.50 
8.59 

8.50 
8.02 

8.45 
8.51 
8.50 
8.52 
8.62 
8.68 
8.6.1 

8.52 
8.06 

8.82 
9 .00 
9. 22 

9 .16 
9 .18 

8.38 
5.32 

8.85 I 
9.01 
9 .26 I 

8.49 
8. 56 
8. 56 
8.57 
8.68 
8.72 
8.69 

8.56 
8.13 

5.80 ! 5.85 5.85 ! 5.85 
6.45 6 .50 ! 6.50 • 6.52 
6.28 6.29 6.31 j 6 .12 

9 . 0 6 
9 . 3 1 

9 . 17 
9 . 2 2 

8.50 
8.55 
8.56 
8.56 
8.65 
8.69 
8.66 

8.55 
8. 10 

5 .75 
6 . 4 0 
6 . 2 6 

9.12 | 
9. 19 

8.48 ! 8.38 
5.28 : 5.18 

I 

8.51 
8.55 
8.53 
8.55 
8.63 
8.67 
8.6.3 

8.53 
8.08 

5.74 
6.38 
6.24 

8.89 ' 
9.08 
9.37 1 

8.88 
9. 10 
9.36 
9 . 6 1 

9 .08 
9 .10 

8.42 
5. 14 

1 Weekly figures are 7-day averages of daily elfeetive rates for the week 
ending Wednesday; the daily effective rate is an average of the rules on 
a given day weighted by the volume of transactions at these rates. 

2 Heginning Nov. 1977, unweighted average of offering rates quoted 
by five dealers. Previously, most rcprescnlative rate quoted bv (hose 
dealers. 

3 Averages of the most representative daily otfering rales published by 
finance companies for varying maturities in this range. 

4 Average of the midpoint n\' the range of daily dealer closing rates 
offered for domestic issues; prior data are averages of the most repre
sentative daily offering rale quoted by dealers. 

5 Weekly figures (week ending Wednesday) are 7-day averages of the 
daily midpoints as determined from the range of olfering rates; monthly 
figures are averages of total days in the month . Heginning Apr. 5, 1978, 
weekly figures are simple averages of olfering rales. 

6 1'osted rates, which are the annual interest rates most often quoted 
on new offerings of negotiable C D ' s in denominations of $100,000 or 
more by large New York City banks. Rates prior to 1976 not available. 
Weekly figures are for Wednesday dates. 

7 Averages of daily quotat ions for the week ending Wednesday. 

I L'xcept for new bill issues, yields are computed from daily closing 
bill prices. Yields for all bills are quoted on a bank-discount basis. 

V Rates are recorded in the week in which bills are issued. 
l l ) Yields on the more actively traded issues adjusted to constant 

maturities by the U.S. Treasury, based on daily closing bid prices. 
II Unweighted averages for all outstanding notes and bonds in maturity 

ranges shown, based on daily closing bid prices. "Long- te rm" includes 
all bonds neither due nor callable in less than 10 years, including a num
ber of very low yielding "flower" bonds. 

1 2 General obligations only, based on figures for Thursday, from 
Moody's Investors Service. 

1 -' Twenty issues of mixed quality. 
1 4 Averages of daily figures from Moody's Investors Service. 
1 5 Compilation of the Board of Governors of the Federal Reserve 

System. 
Issues included are long-term (20 years or more). New-issue yields arc 

based on quotat ions on date of otfering; those on recently ottered issues 
(included only for first 4 weeks after termination of underwriter price 
restrictions), on I riday close-of-business quotat ions. 
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1.37 STOCK MARKET Selected Statistics 

Indicator 1975 1976 

Common stock prices 

1 New York Stock Exchange (Dec. 31 ,1965 - 50) 
2 Industrial 
3 Transportation 
4 Utility 
5 I inance 

45 .73 
51 .88 
30.73 
31.45 
46.62 

85 .17 

83.15 

olumc ot trading (thousands oi shares)? 
8 New York Stock Exchange 18,568 

2 ,150 

6 Standard & Poor's Corporation (1941 -43 = 1 0 ) ' . . 

7 American Stock Exchange (Aug. 31 ,1973 -- 100). 

Volume of trading (thousands of shares)? 
New York Stock Exchange 

9 American Stock Exchange 

10 Regulated margin credit at brokers/dealers 
and banks 3 

11 Brokers, total 
12 Margin s tock 4 

13 Convertible bonds 
14 Subscription issues 
15 Hunks, total 
16 Margin stocks 
17 Convertible bonds 
18 Subscription issues 

19 Unregulated nonmargiii stock credit at banks-** 

M I M O : Eree credit balances at brokers* 
20 Margin-account 
21 Cash-account 

22 Total 

By equity class (in per cent ) : 7 

23 Under 40 
24 40-49 
25 50-59 
26 60-69 
27 70-79 
28 80 or more 

29 Total balances (millions of dol lars) ' ) . . . 
Distr ibution by equity status (per cent) 

30 Net credit status 
Debit status, equity of— 

31 60 per cent or more 
32 Less than 60 per cent 

6,500 
5,540 
5,390 

147 
3 

960 
909 

36 
15 

2,281 

475 
1.525 

7,290 

43 .8 

40 .8 
15.4 

1977 

1978 

Jan. j I eh. | Mar. Apr. May June July 

Prices and trading (averages of daily figures) 

54.45 
60.44 
39.57 
36.97 
52.94 

53.67 
57.84 
41 .07 
40.91 
55.23 

49 .89 
53.45 
39. 15 
39.0C> 
50.91 

49 .41 
52.80 
38.90 
39.02 
50.60 

49 .50 
52.77 
38.95 
39.26 
51.44 

102.01 I 98.18 90.28 | 88.98 | 88.82 

101.63 116.18 121.73 : 123.35 i 126.11 

51.75 
55.48 
41. 19 
39.6") 
55.04 

54.49 
59. 14 
44.21 
34.47 
57.95 

54.83 
59.63 
44. 19 
39.41 
58.31 

54.61 
59.35 
44 .74 
39.28 
57.97 

21,189 20,936 
2 ,565 ! 2 ,514 

92.71 97.41 97 .66 97 .19 

133.67 ! 142.26 , 147.64 149.87 

20,388 
2,254 

19,400 22,617 
2,300 : 2 ,940 

34,780 
4,151 

35,261 
4.86 ; ; 

30,514 
4 ,220 

U)74 
1,496 

Customer financing (end-of-period balances, in millions of dollars) 

9 ,011 
8,166 
7,960 

204 
2 

845 
800 

30 
15 

r 2 ,283 

585 
,855 

10,866 : 
9,993 j 
9 ,740 

250 | 
3 I 

873 • 
827 

30 
16 

2.568 

640 
!,060 

10,690 
9,839 
9,590 

246 
T, 

851 
809 

27 
15 

2,565 

660 
1,925 

10,901 
10,024 
9,780 

242 
2 

877 
838 

25 
14 

2,544 

635 
1,875 

11,027 
10,172 
9,920 

250 
2 

855 
824 

24 
7 

630 
.795 

11,424 
10,510 
10.260 

248 

914 
882 

2,5o0 

715 
2, 170 

10,660 
245 

1 

11,332 I. 
11.090 !. 

24: 

755 
2,395 

Margin-account debt at brokers (percentage distribution, end of period) 

00 .0 

24 .0 
28 .8 
22 .3 
11.6 
6 .9 
5 .3 

100.0 

12.0 
23 .0 
35 .0 
15.0 
8 .7 
6 .0 

100.0 

18.0 
36 .0 
23 .0 
11.0 
6 . 0 
5 .0 

100.0 

25 .0 
34 .0 
20 .0 
10.0 
6 .0 
5.0 

100.0 

25 .0 
34 .0 
20 .0 
10.0 
6 .0 
5.0 

100.0 

2 1 . 0 
33 .0 
2 4 . 0 
11.0 
6 .0 
5 .0 

100.0 

15.0 
32 .0 
2 7 . 0 
13.0 
7 .0 
6 .0 

100.0 

15.0 
33.0 
26 .0 
13.0 
7 .0 
6 .0 

100.0 

16.0 
34.0 
26 .0 
12.0 
7 .0 
5.0 

Special miscellaneous-account balances at brokers (end of period) 

8,776 

41.3 

47.8 
10.9 

9,910 

43.4 

44.9 
11.7 

9,880 10.150 10,190 

42.4 . 42.0 42.6 

43.6 
14.0 

43.0 
14.0 

43 .7 
13.5 

10,212 10.516 

41.9 42.6 

46.2 46.0 
11.9 11.4 

1 Effective July 1976, includes a new financial group, banks and in
surance companies. With this change the index includes 400 industrial 
stocks (formerly 425), 20 transportat ion (formerly 15 rail), 40 public 
utility (formerly 60), and 40 financial. 

2 Based on trading for a 5Vi-hour day. 
3 Margin credit includes all credit extended to purchase or carry 

stocks or related equity instruments and secured at least in part by stock. 
Credit extended by brokers is end-of-month data for member firms of 
the New York Stock Exchange; June data for banks are universe totals; 
all other data for banks are estimates for all commercial banks based on 
data from a sample of reporting banks. 

In addition to assigning a current loan value to margin stock generally, 
Regulations T and U permit special loan values for convertible bonds 
and stock acquired through exercise of subscription rights. 

4 A distribution of this total by equity class is shown on lines 23-28. 

5 Nonmargin stocks are those not listed on a national securities ex
change and not included on the I ederal Reserve System's list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin 
stocks are unregulated; at brokers, such stocks have no loan value. 

6 Eree credit balances are in accounts with no unfulfilled commitments 
to the brokers and are subject to withdrawal by customers on demand. 

7 Each customer 's equity in his collateral (market value of collateral 
less net debit balance) is expressed as a percentage of current collateral 
values. 

" Balances that may be used by customers as the margin deposit re
quired for additional purchases. Balances may arise as transfers based 
on loan values of other collateral in the customer 's margin account or 
deposits of cash (usually sales proceeds) occur. 

NOTI: - [ o r table on "Marg in Requi rements" see p. A-10, Cable 1.161. 
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\M SAVINGS INSTITUTIONS Selected Assets aiul Liabilities 
Millions of dollars, end of period 

Account 

1 Assets. 

2 Mortgages 
3 Cash and investment 

securities ' 
4 Other 

1974 ' 1975 I 1976 
1977 

Oct. I Nov. Jan. l c r>. Mar. Apr. \ May 

Savings and loan associations 

545 

,301 

251 
993 

233 

590 

,853 
790 

391,907 450,563 455,644 

323,005 1.171.714 376,468 

5 Liabilities and net worth . . . 

6 Savings cap i t a l . . . 
7 Borrowed money. 
8 l-HLHH 
9 Other 

10 Loans in process. 
1 1 Other 

12 Net w o r t h 2 . 

13 M I M O : Mortgage loan com
mitments outstanding-1 . . 

35,724 40.642 
33,178 ! 38,207 

295,545 338,233 391 ,907 450,563 

974 
780 
508 
272 
244 
105 

285. 
20. 
17. 
3, 

743 
634 
524 
110 
128 
949 

335.912 !379.61)4 
/ 9 , Ofi 3 
15,708 
3.375 
6.840 
8,074 

'24,199 
'17,539 
6,660 
9,856 

'12,233 

18,442 . 19,779 21,998 | 24.671 

7,454 ! 10,673 14.826 21.555 

40,522 
38.654 

455,644 

381.333 
r25,540 
'18,275 
7,265 
9,924 

'13,846 

459,282 

381,216 

39,197 
38,869 

464,279 

384,235 

40,356 
39,688 

459,282 464,279 

386,875 
'27,796 
'19,945 
7.851 
9.932 
r9,498 

25,001 I 25,181 

21,270 19,886 

389,620 
'27,899 
'20,129 
7,770 
9,849 

Ml,471 

25,440 

19,534 

469,726 

387,644 

41,646 
40,436 

469,726 

391,917 
'28, 666 
'20,602 
8,064 
9.924 

'13.456 

25.763 

475,320 1480,986 

392,479 :397,335 

487,091 491,724 

402,356 407,943 

41,870 
40,971 

475,320 480,986 487,091 

399,070 
29,274 
21,030 
8.244 
10.435 
10.511 

26,030 

20,625 ! 22.320 
I 

41,901 i 42,493 
41,750 ! 42,242 

399,628 
31,838 
22,692 
9,146 
(0,959 
12,194 

26,367 

23,409 

402,008 
32,689 
23,323 
9,366 
11,408 
14,252 

26,734 

23,951 

41,656 
42,125 

491,724 

408,659 
34,258 
24,962 
9,296 
11,659 
10,105 

27,043 

22,834 

Mutual savings banks 

14 Assets. 

L o a n s : 
Mortgage 
Other 

Securities: 
U.S. Government 
State and local government. 
Corpora te and other'1 

20 Cash 
21 Other assets 

22 Liabilities 109,550 

109,550 1121,056 134,812 ,145,651 1146,346 147,287 1148,511 1149,528 .150,962 1(51,383 152,202 

74,891 
3,812 

2,555 
930 

22,550 
2,167 
2 ,645 

23 Deposits 
24 Regular:* 
25 Ordinary savings 
26 Time and other 
27 Other 
28 Other liabilities 
29 General reserve accoun t s . . . . 
30 M I M O : Mortgage loan com

mitments outstanding1 1 . . 

31 Assets . 

98,701 
98,221 
64,286 
33,935 

480 
2,888 
7,961 

! ,040 

77,221 
4,023 

4 ,740 
1,545 

27,992 
2 .330 
3,205 

81,630 
5,183 

5,840 
2,417 
33,793 
2,355 
3,593 

121,056 134,812 

109,873 
109,291 
69,653 
39.639 

582 
2,755 
8.428 

1,803 

122,877 
121,961 
74,535 
47,426 

916 
2,884 
9,052 

86,769 
7,115 

6,101 
2,808 
37,073 
2,011 
3,773 

T45,6S1 

132,250 
130,913 
77,503 
53,410 
1,337 
3,632 
9,769 

87.333 
7,241 

6.071 
2,809 
37.221 
1.887 
3,783 

88,195 
6,210 

88.905 
6,803 

5.895 5.785 
2,828 ! 2.886 
37.918 I 38,360 
2.401 I 1.889 
3,839 . 3,882 

89,247 
7.398 

5,737 
2,808 

38,605 
1,838 
3.895 

89,800 
7,782 

5,677 
2,850 

38,964 
1,990 
3,899 

146,346 147,287 148,511 

132,537 
131 ,319 
77.460 
53,859 
1.208 
3.938 
9,882 

134,017 
132,744 
78,005 
54,739 
1,272 
3,292 
9',978 

2,439 4,423 ] A,458 I 4,066 

134,771 
133,370 
77,754 
55,616 
1,401 
3,676 
10,064 

3,998 

49,528 150,962 

135,200 
133,846 
77,837 
56,009 
1,354 
4,155 
10,174 

136,997 
135,558 
78,783 
56,775 
I .439 
3,735 
10.230 

90,346 
7,422 

5,670 
2,915 
39,146 
1,940 
3,945 

151,383 

136,931 
135,349 
78,170 
57,179 
1,582 
4, 152 
10,301 

90,915 
7,907 

5,491 
2,994 
39,225 
1,798 
3,873 

152,202 

137,307 
135.785 
78,273 
57,512 
1,521 
4,481 
10,414 

4,027 ] 4,185 I 4,342 i 4,606 

Life insurance companies 

263,349 ,289,304 321,552 .343,738 347,182 350,506 1352,914 1-155,068 357,925 361,848 

Securities: 
Government 10,900 j 13, 758 

United S ta te s ' ! 3,372 4 ,736 
State and local I 3,667 I 4 ,508 
I oreign» 3,861 \ 4 .514 

Business \l 19,637 \135,317 
Bonds ! 97,717 '107.256 
Stocks 21 ,920 I 28,061 

39 Mortgages . . 
40 Real es ta te . . 
41 Policy loans. 
42 Other assets. 

43 Total assets/liabilities and 
capital 

44 Federal 
45 State 

46 Loans outstanding. 
47 Federal 
48 State 

24,432 
12,730 
11,702 

49 Savings 27,518 
50 Federal (shares) 14,370 
51 State (shares and deposits). 13,148 

86.234 | 89,167 
8.331 j 9 ,621 

22.862 24,467 
15.385 I 16,971 

17,942 
5,368 
5,594 
6,980 

157,246 
122,984 
34,262 

91,552 
10,476 
25,834 
18,502 

31,948 ! 38,037 45,225 
16,715 20,209 24,396 
15,233 17,828 20,829 

28,169 
14,869 
13,300 

33,013 
17,530 
15,483 

34,384 
18,311 
16,073 

39,173 
21,130 
18,043 

19,519 
5,810 
5,979 
7,730 

172,005 
139,909 
32,096 

94,684 
11,024 
27,220 
19,28(i 

52,412 
28,463 
23,949 

40,865 
21,814 
19,051 

45,441 
24,945 
20,496 

19,681 
5.993 
5,967 
7.721 

174,109 
141,354 
32,755 

19,508 
5,693 
6,016 
7,799 

175,204 
142,095 
33,109 

19,579 
5,717 
6,009 
7,853 

177,134 
145,244 
31,890 

95,110 96,765 I 97,171 
11,113 : 11,201 11,252 
27,355 j 27,508 27,628 
1^,814 20,320 20,150 

Credit unions 

53,141 
28,954 
24,187 

41,427 
22,224 
19,203 

45,977 
25,303 
20,674 

54,084 53,982 
29.574 29,579 
24,510 24,403 

42,055 
22,717 
19,338 

46,832 
25.849 
20,983 

41,876 
22,590 
19,286 

47,317 
26,076 
21,241 

19,677 
5,748 
6,073 
7.856 

178,718 
147,202 
31,516 

97,475 
11,318 
27,762 
20,118 

54,989 
30,236 
24,753 

42,331 
22,865 
19,466 

48,093 
26,569 
21,524 

19,560 
5,629 
6,015 
7,916 

180,688 
148,754 
31,934 

97,963 
11,310 
27,951 
20 ,453 

56,703 
31,274 
25,429 

43,379 
23,555 
19,824 

49, 706 
27,514 
22,192 

19,391 
5,214 
5,868 
8,309 

183,922 
150,057 
33,865 

98 ,533 
11,307 
28,169 
20 ,526 

56,827 
31,255 
25,572 

44,133 
23,919 
20,214 

49,931 
27,592 
22,339 

58,018 
31,925 
26,093 

45,506 
24,732 
20,774 

50,789 
28,128 
22,661 

59,381 
32,793 
26,588 

47,118 
25,672 
21,356 

52.076 
28,903 
23,173 

For notes see bot tom of page A.30. 
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS 
Millions of dollars 

Type of account or operat ion 

U.S. Budget 

3 Surplus, or deficit ( —) 

Off-budget entities surplus, or 
deficit ( - ) 

6 Federal Financing Bank out lays . . . 
7 Other 2,5 

U.S. Budget plus off-budget, in
cluding Federal Financing Bank 

Financed by: 
9 Borrowing from the public 3. . . . 

10 Cash and monetary assets (de-

11 Other <> 

M L M O ITEMS: 
12 Treasury operating balance (level, end 

13 F.R. Banks 

Fiscal 
year 
1976 

300,005 
366,451 

-66,446 
2,409 

- 6 8 , 8 5 5 

- 5 , 9 1 5 
- 1 , 3 5 5 

-73,716 

82,922 

- 7 , 7 9 6 
- 1 , 3 9 6 

14,836 
11,975 

2,854 
7 

Transit ion 
quarter 
( Ju ly-
Sept. 
1976) 

81,772 
94 ,742 

-12,970 
- 1 , 9 5 2 

- 1 1 , 0 1 8 

- 2 , 5 7 5 
793 

-14,752 

18,027 

- 2 , 8 9 9 
- 3 7 3 

17,418 
13,299 
4,119 

Fiscal 
year 
1977 

357,762 
402,803 

-45,041 
7,833 

- 5 2 , 8 7 4 

- 8 , 4 1 5 
- 2 6 9 

-53,725 

53,516 

- 2 , 2 3 8 
2,440 

19,104 
15,740 

3,364 

1977 

H I 

190,278 
200,350 

-10,072 
7,332 

- 1 7 , 4 0 5 

- 2 , 0 7 5 
- 2 , 0 8 6 

-14,233 

16,480 

- 4 , 6 6 6 
2 ,420 

16,255 
15,183 

1.072 

112 

175,820 
216,781 

- 40,961 
4 ,293 

- 4 5 . 2 5 4 

- 6,663 
428 

-47,196 

40,284 

4 .317 
2,597 

12,274 
7.114 
5,160 

Calendar year 

1978 

HI 

210,650 
222,518 

-11,870 
4,334 

- 1 6 , 2 0 4 

- 5 , 1 0 5 
- 7 9 0 

-17,765 

23,374 

- 5 , 0 9 8 
- 5 1 1 

17,526 
11,614 

5,912 

Apr. 

42,546 
35,927 
6,618 
- 9 9 0 
7 ,608 

- 6 7 1 
102 

6,049 

- 2 , 2 6 3 

- 3 , 3 4 5 
- 4 4 2 

9,281 
7,177 
2,104 

1978 

May 

35,091 
36,800 

- / , 709 
5,970 

- 7 , 6 7 9 

- 7 9 5 
- 2 4 5 

-2,749 

- 5 5 5 

6,403 
- 3 , 0 9 9 

3,726 
2 ,398 
1,328 

June 

47 657 
38 ,'602 

9,055 
1 597 
7 458 

- 4 9 9 
- 1 5 5 

8 401 

5,401 

- 1 4 , 0 9 1 
289 

17 526 
11,614 
•s 912 

1 Effective June 1978, earned income credit payments in excess of 
an individual's tax liability, formerly treated as income tax refunds, are 
classified as outlays retroactive to January 1976. 

2 Outlay totals reflect the reclassification of the Export - Import Bank, 
and the Housing for the Elderly and Handicapped Fund effective October 
1977, from off-budget status to unified budget status. 

3 Export - Import Bank certificates of beneficial interest (effective July 
1, 1975) and loans to the Private Export Funding Corp. (PEFCO) , a wholly 
owned subsidiary of the Export-Import Bank, are treated as debt rather 
than asset sales. 

4 Half years calculated as a residual of total surplus/deficit and trust 
fund surplus/deficit. 

5 Includes Pension Benefit Guaranty Corp . ; Postal Service Fund, Rural 

Electrification; Telephone Revolving Fund, Rural Telephone Bank; and 
Housing for the Elderly or Handicapped Fund until October 1977. 

6 Includes public debt accrued interest payable to the public; deposit 
funds; miscellaneous liability (including checks outstanding) and asset 
accounts ; seignorage; increment on gold; net gain/loss for U.S. currency 
valuation adjustment; net gain/loss for I M F valuation adjustment. 

7 Excludes the gold balance but includes deposits in certain commercial 
depositories that have been converted from a time deposit to a demand 
deposit basis to permit greater flexibility in Treasury cash management . 

S O U R C E . — " M o n t h l y Treasury Statement of Receipts and Outlays of 
the U.S. Government , " Treasury Hulletin, and U.S. Budget, Fiscal Year 
1978. 

N O T E S TO TABLE 1.38 

1 Holdings of stock of the Federal home loan banks are included in 
"o the r assets." 

2 Includes net undistributed income, which is accrued by most , but not 
all, associations. 

3 Excludes figures for loans in process, which are shown as a liability. 
4 Includes securities of foreign governments and international organiza

tions and nonguaranteed issues of U.S. Govt , agencies. 
5 Excludes checking, club, and school accounts. 
6 Commitments outstanding (including loans in process) of banks in 

New York State as reported to the Savings Banks Assn. of the State of 
New York. 

7 Direct and guaranteed obligations. Excludes Federal agency issues 
not guaranteed, which are shown in this table under "business" securities. 

8 Issues of foreign governments and their subdivisions and bonds of the 
Internat ional Bank for Reconstruction and Development. 

NOTE.—Savings and loan associations: Estimates by the F H L B B for 
all associations in the United States. Da ta arc based on monthly reports 
of Federally insured associations and annual reports of other associations. 

Even when revised, data for current and preceding year are subject to 
further revision. 

Mutual savings banks: Estimates of Nat ional Association of Mutual 
Savings Banks for all savings banks in the United States. D a t a are re
ported on a gross-of-valuation-reserves basis. 

Life insurance companies: Estimates of the Institute of Life Insurance 
for all life insurance companies in the United States. Annual figures are 
annual-statement asset values, with bonds carried on an amortized basis 
and stocks at year-end market value. Adjustments for interest due and 
accrued and for differences between market and book values are not 
made on each item separately but are included, in total, in "o ther assets." 

Credit unions: Estimates by the National Credit Union Administrat ion 
for a group of Federal and State-chartered credit unions that account for 
about 30 per cent of credit union assets. Figures are preliminary and 
revised annually to incorporate recent benchmark data. 
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1.40 U.S. BUDGET RECEIPTS AND OUTLAYS 
Millions of dollars 

Source or type 

1 All sources' 

2 Individual income taxi net. 

12 

Withheld 
Presidential Flection Campaign 

Fund 
Nonwithheld 

Refunds i 
Corporation income taxes: 

Gross receipts 
Refunds 

Social insurance taxes and contribu
tions, net 

Payroll employment taxes and 
contributions 2 

Self-employment taxes and 
contr ibutions -! 

Unemployment insurance 
Other net receipts 4 

15 Excise taxes 
16 Customs 
17 Estate and gift 
18 Miscellaneous receipts 5 . 

Fiscal 
year 
(976 

Transition 
Quarter 
(July-
Sept. 
1976) 

Fiscal 

1977 i_ 
1977 

Calendar year 

1978 

I I I Apr. 

3 0 0 , 0 0 5 

131 ,t>02 
123,408 

34 
35,528 
27,367 

46,783 i 

5,374 

92,714 

76,391 

3,5 18 
8,054 
4,752 

16,963 
4,074 
5,216 
8,026 

81,772 357,762 

38,800 
32,949 

6,809 
958 

9,808 
1,348 

25,760 

21,534 

269 
2,698 
I ,259 

4,473 
1,212 
1,455 
1,612 

157,626 
144,820 

37 
42,062 
29.293 

60,057 
5,164 

108,683 

88,196 

17,548 
5, 150 
7,327 
6,5 36 

Receipts 

190,278 I 175,820 ' 210,650 42,546 

78.X16 I 
73 ,303 

37 
32,959 
27,482 

3 7 , I 33 
2 , 3 2 4 

58,OW 

45,242 

4,014 
11,312 
5,162 

3,687 
6,575 
2,595 

8,432 
2,519 
4,332 
3,269 

82,911 
75.480 

9.397 
1 ,967 

25.121 
2.819 

52,347 

44.384 

316 
4,936 
2.711 

9.284 
2,848 
2.837 
3,292 

90,336 . 19,036 
82,784 i 13,095 

37.584 
30,068 

38,496 
2.782 

3 
7 
2 

8 
3 
i 

3 

892 
800 
831 

835 
320 
587 
667 

10 
13,611 
7 . 6 8 0 

9 , 3 4 2 
492 

66,191 11,828 

51 ,668 ! 7,495 

2 ,492 
1 ,393 

448 

, 368 
545 

1978 

Mav 

35,091 

14.423 
14,808 

6 
6 , 7 5 0 
7 , 1 4 2 

1 ,624 
441 

16,092 

10,796 

288 
4 , 4 9 9 

508 

1,670 
584 
512 
629 

47,657 

20,301 
14,490 

5 
6.627 

820 

15,054 
399 

9.287 

8,383 

265 
169 
470 

1,651 
653 
436 
674 

19 All types ' 

26 
27 
28 

20 National defense 
21 International affairs <> 
22 General science, space, and 

technology 
23 Energy 
24 Natural resources and environment. 
25 Agriculture 

credit. Commerce and housing 
Transportat ion 
Communi ty and regional 

development 
Education, training, employment , 

and social services 
Heal th 

Income security' 

Veterans benefits and services 
Administrat ion of justice 
General government 
General-purpose fiscal a s s i s t ance . . . . 
Interest 7 

Undistributed offsetting receipts 7 , 8 

Outlays'* 

366,451 

89.430 
5.567 

4.370 
3.127 
8, 124 
2,502 

3.795 
13,438 

4 , 7 0 9 

18,737 
33,448 

127,406 

18,432 
3,320 
2,927 
7,235 

34,589 
-14,704 

, 307 
,180 

,161 
794 

,532 
584 

I , 39 I 
3 , 3 0 6 

5,162 
8,720 

32,795 

3,962 
859 
878 

2 , 0 9 2 
7,246 

- 2,567 

402,803 

97,501 
4,831 

18,038 
3.600 
3,357 
9,499 

38,092 
15,053 

222,518 

52,979 
2,904 

2,395 
2,487 
4 ,959 
2,353 

• 946 
7 , 7 2 3 

5,928 

12,792 
2 I , 391 
7 5 . 2 0 1 

603 
946 
803 
665 

,280 
945 

3 5 , 9 2 7 

8,492 
I ,259 

379 
165 
771 

1.153 

1.913 
3.589 

1 I .754 

567 
340 
131 

2,050 
3,295 
- 7 0 3 

36,800 I 38,602 

9 ,107 
60 

428 
550 
848 

82 

216 
1,1 14 

2 , 3 8 9 
3 ,716 

12 ,360 

1,726 
371 
484 
153 

3 ,296 
- 1 ,284 

9 , 120 
1,099 

393 
627 
990 
165 

121 
1,585 

3,876 
12.512 

2 ,433 
312 
293 

50 
6 , 6 1 7 
4,225 

1 Effective June 1978, earned income credit payments in excess of an 
individual's tax liability, formerly treated as income tax refunds, are 
classified as outlays retroactive to January 1976. 

2 Old-age, disability and hospital insurance, and Railroad Retirement 
accounts. 

1 Old-age, disability, and hospital insurance. 
4 Supplementary medical insurance premiums, Federal employee re

tirement contributions, and Civil Service retirement and disability fund. 
5 Deposits of earnings by F'.R. Banks and other miscellaneous receipts. 
* Outlay totals reflect the reclassification of the Export-Import Bank 

from off-budget status to unified budget status. Fxpor t - lmpor t Hank 
certificates of beneficial interest (effective July 1, 1975) and loans to the 
Private Export Funding Corp. (PEFCO) , a wholly owned subsidiary of 
the F.xport-Import Bank, are treated as debt rather than asset sales. 

7 Effective September 1976, " In te res t" and "Undis t r ibuted Offsetting 

Receipts" reflect the accounting conversion for the interest on special 
issues for U.S. Govt, accounts from an accrual basis to a'cash basis. 

B Consists of interest received by trust funds, rents and royalties on 
the Outer Continental Shelf, and U.S. Govt, contributions for em
ployee retirement. 

'> For some types of outlays the categories are new or represent re
groupings; data for these categories are from the Hudget of the United 
States Government, Fiscal Year 1979; data are not available for half years 
or for months prior to February 1978. 

Two categories have been renamed: " l a w enforcement and just ice" 
has become "Administrat ion of just ice" ami "Revenue sharing and 
general purpose fiscal assistance" has become "General purpose fiscal 
assistance." 

In addition, for some categories the table includes revisions in figures 
published earlier. 
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION 
Billions of dollars 

1 Federal debt outstanding 

2 1'nblir debt securities 
3 He ld by p u b l i c 
4 Held by agencies 

5 Aficucv securities 
6 Held by public 
7 Held by agencies 

8 Debt subject to statutory limit 

9 Public debt securities 
10 Other debt I 

11 Mi MO: Statutory debt limit. . 

June 30 

5 4 4 . 1 

5J.I. 7 
.1X7. 9 
145..? 

10.9 
9 .0 
1.9 

5 3 4 . 2 

5 3 2 . 6 
1.6 

577.0 

Dec. 31 

5 76. 6 
437. 3 
13'). 3 

10.9 
8.9 
2 . 0 

1977 

576.0 i 
1.7 ; 

Sept. 30 ! Dec. 31 June 30 Sept. 30 

6 3 1 . 9 

620.4 
470.8 
149.6 

II .5 
9.5 
2 .0 

621.6 

619.8 
1.7 

2 6 4 6 . 4 

634.7 
488 .6 
146. I 

II .6 
2 9 . 7 

1.9 

635 .8 

6 3 4 . 1 
1.7 

665.5 

65 J. 5 
506.4 
147. I 

12.0 
10.0 

1.9 

654.7 

652.9 
1.7 

685 .2 ! 

674.4 • 
523.2 
151.2 | 

10.X 
9 .0 | 
1.8 

6 7 5 . 6 

673.8 
1.7 

69H.X 
543.4 
155.5 

10.3 
8.5 
1.8 

698.2 
1.7 

7 2 9 . 2 

7IN. 9 
564. I 
154.8 

10.2 
8.4 
1.8 

718.3 
1.7 

73X.O 
585.2 
152.7 

9.9 
8. I 
1.8 

736.0 
1.8 

1 Includes guaranteed debt of Govt, agencies, specified participation S0.5 billion due to a retroactive reclassification of the Txport- lmport Rank 
certificates, notes to international lending organizations, and District of certificates of beneficial interest from loan asset sales to debt, effective 
Columbia stadium bonds. " Julv I, 1975. 

2 Gross federal debt and agency debt held by the public increased NOTI . - Data from Treasury Bulletin (U.S. 1 reasiny Dept.). 

1.42 GROSS PUBLIC DEBT Ol U.S. TREASURY Types and Ownership 
Billions of dollars, end of period 

Type and holder 

1 Total gross public debt. 

Hy type: 
Interest-bearing debt 

Marketable 
Rills 
Notes 
Bonds 

Nonmarketable' 
Convertible bonds 2 

State and local government series . 
lore ign issues•' 
Savings bonds and notes 
Government account series'1 

13 Non-interest-bearing debt. 

14 
15 

16 
17 
18 
19 
20 
21 

23 

2 4 
25 

By holder: 5 
U.S. Government agencies and trust funds. 
I-'.R. Banks 

Private investors 
Commercial banks 
Mutual savings banks 
Insurance companies 
Other corporat ions 
State and local governments 

Individuals: 
Savings b o n d s . . 
Other securities. 

fore ign and international ' ' 
Other miscellaneous inves tors 7 . 

4 9 2 . 7 

4 9 1 . 6 
2X2.9 
119 .7 
129.8 
33.4 

20H. 7 
2 .3 

. 6 
22 .8 
63 .8 

I 19. I 

I .1 

271.0 I 
55.6 I 

6 . 2 | 
I I . 0 I 
2 9 . 2 j 

63.4 
21.5 

58 .8 
22.8 

1975 

575.7 
363.2 
157.5 
167. I 
38 .6 

212.5 
2 . 3 
1.2 

21 .6 
6 7 . 9 

119.4 

1.0 

145. 
84. 

349 . 
85. 

4. 
9 . 

20 . 
34 . 

6 7 . 3 
2 4 . 0 

6 6 . 5 
38.0 

1976 

653.5 

6 5 2 . 5 
421.3 
164 .0 
216.7 

4 0 . 6 
231.2 

2.3 
4 .5 

22 .3 
72 .3 

129 .7 

I . I 

9 4 . 4 

4 0 9 . 5 
10.3.8 

5.7 
12.5 
26 .5 
4 1 . 6 

72 .0 
28.8 

78. 
40. 

715.2 
459.9 
161. I 
251.8 

47 .0 
255.3 

I3'.9 
22.2 
77 .0 

139.8 

3 .7 

154.8 
102.5 

4 6 1 . 3 ! 
102 .4 I 

6 .0 I 
15.5 
22.2 
55 J 

7 6 . 7 
2 8 . 6 

109 .6 
45. I 

50.4 
25X. 7 

2 . 2 
16 .4 
23.6 
78 .2 

138.0 

152. 
101. 

738 .0 

7 3 6 . 9 I 
47 X. 3 

483.7 
102.3 

5.8 
15.0 
20.4 
6 0 . 3 

78 .0 '• 
28.9 I 

124.5 
48 .5 

A p r . | M a y 

733. 
472. 
159. 
262. 

50. 
260. 

2. 
17. 
23. 
78. 

138. 

153. 
103. 

479 . 
100. 

5. 
14. 
19. 
60 . 

78.4 
28 .7 

120.4 
51.1 

May 

741.6 

740.6 
473.7 
1 59.4 
261 .6 

52.7 
266.9 

2.2 
18.6 
22.4 
79.0 

144.4 

1.0 

159. 1 
102.8 

479 7 
99.0 

5.6 
15 0 
19 2 
V) 3 

78.8 
28 9 

119.7 
54.2 

June 

749.0 

748.0 
477.7 
159.8 
265. 3 

52.6 
270.3 

2.2 
20.6 
21.5 
79.4 

146.4 

1.0 

...:::::: 

July 

750.5 

749.5 
4X1.0 
160. 1 
2(i(>.6 

54.4 
26X.4 

1 -> 

20.8 
20.8 
79.7 

144.7 

1.0 

1 Includes (not shown separately): Securities issued to the Rural 
Electrification Administration and to State and local governments, de
positary bonds, retirement plan bonds, and individual retirement bonds. 

2 These nonmarketable bonds, also known as Investment Series R 
Bonds, may be exchanged (or converted) at the owner 's option for l ' / i 
per cent, 5-year marketable Treasury notes. Convertible bonds that have 
been so exchanged are removed from this category and recorded in the 
notes category above. 

3 Nonmarketable foreign government dollar-denominated and foreign 
currency denominated series. 

•» Held almost entirely by U.S. Govt, agencies and trust funds. 
5 Data for F.R. Ranks and U.S. Govt, agencies and trust funds are 

actual holdings; data for other groups are Treasury estimates. 

6 Consists of the investments of foreign balances and international 
accounts in the United States. Beginning with July 1974, the figures exclude 
non-interest-bearing notes issued to the International Monetary fund . 

7 Includes savings and loan associations, nonprofit institutions, cor
porate pension trust funds, dealers and brokers, certain Govt, deposit 
accounts, and Govt.-sponsored agencies. 

NOTI ; .—Gross public debt excludes guaranteed agency securities and, 
beginning in July 1974, includes federal f inancing Rank security issues. 

Data by type of security from Monthly Statement of the Public Debt of 
the United States (U.S. Treasury Dept .) ; data by holder from Treasury 
Bulletin. 
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1.43 U.S. G O V 1 K N M H N T M A R K l - . T A B U : S I C I J K I I I J S Ownersh ip , by niakir i ty 
Par value; millions of dollars, end of period 

Type of holder 
197H 

Mav June 

All maturities 

All holders ! 421,276 459,927 473,684 

2 U.S. Govt , agene 
3 1 •'. K. Hanks 

ies and (rust funds 16,485 
96,971 

14,420 , 13,967 
101,191 • 101,329 

4 private investors 307,820 344,315 358,388 
5 Commercial banks '•. 78.262 75,363 : 71,530 
6 
7 
8 

Mutual savings hanks 
Insurance companies 
Nonfinancial co rpo ra t i ons . . 
Savings and loan associatioi 
State and local governments 

4,072 
10,284 
14,193 
4,576 

12.252 
All others 184, 18 

4,379 
12,378 
9 ,474 
4,817 

15,495 
222,409 

4,004 
I I ,855 
7,028 
4,540 

14,646 
244,785 

477,699 

71,675 
3 ,736 

11,531 
6 ,390 
4 ,342 

15,446 
240.540 

13 U.S. Govt, agencies and trust funds 
14 K R. Hanks 

15 Private investors 
16 Commercial banks 
17 Mutual savings banks 
18 Insurance companies 
19 Nonfinancial corpora t ions . . . 
20 Savings and loan association: 
21 State and local governments . 
22 All others 

23 All holders. 

24 U.S. Cjovt. agencies and trust funds 
25 I . R. Hanks 

Private investors 
Commercial banks 
Mutual savings banks 
Insurance companies 
Nonfinancial corpora t ions . . . 
Savings and loan associations 
State and local governments . 
All others 

34 All holders. 

35 U.S. Govt, agencies anil trust funds 
36 I . R. Hanks 

37 Private investors. 
38 
39 
40 
41 
42 
43 
44 

Commercial banks 
Mutual savings banks 
Insurance companies 
Nonfinancial corporat ions . . . 
Savings and loan associations 
Slate and local governments . 
All others 

Total , within 1 year 

12 All holders 211,035 , 230,691 ; 219,559 j 220,6S3 

2,012 
51,569 

157,454 
31,213 

1,214 
2.191 

11,009 
1 ,984 
6.622 

103,220 

1 ,906 
56,702 

172,0X4 
29,477 

1,400 
2,398 
5,770 
2,236 
7,917 

122,885 

I , 150 
52,314 

166,01)4 
20,831 

934 
I ,623 
3, 147 
1 ,765 
5,953 

131,842 

Bills, within 1 year 

163,992 

449 
41,279 

122,264 
17,303 

454 
1,463 
9,939 
1,266 
5,556 

161,081 

32 
42,004 

119,035 
11,996 

484 
1,187 
4,329 
806 

6,092 

159,391 

~> 
39.867 

119.522 
6.773 
256 
810 

1 .797 
562 

3.898 
86,282 : 94,152 105.426 101,516 

I , 145 
57,005 

162,533 
20,988 

903 
1,455 
2,597 
1,656 
6,235 

128,700 

159,757 

I 
44,597 

115,15* 
7,010 

233 
565 

1 ,309 
401 

4, 123 

47,043 

1,563 
10,290 

35,190 
13,910 

760 
728 

1,070 
718 

1,066 
16,938 

Other, within 1 year 

69,610 60.168 , 60,926 

1,874 
14,698 

53,039 
15,482 

916 
1,21! 
1,441 
1,430 
3,875 

28,733 

I , 149 
12,447 

46,572 
14,058 

678 
813 

I , 350 
I ,203 
2.055 

26,416 

1,144 
12,408 

47,375 
13,978 

670 
890 

I ,288 
I ,255 
2,112 

27,184 

14,200 

2,350 
3,642 

8,208 
427 
143 
548 

55 
13 

904 
6,120 

141,132 

13,904 6,141 
110,134 j 31,249 

353,661) 103,742 
40,005 
2,010 
3,885 
2,618 
2,360 
2,543 

50,321 

43,045 

2,879 
9 , 148 

31,018 
6,278 

567 
2,546 

370 
155 

1,465 
19,637 

11,865 

3, 102 
1,363 

7,400 
339 
139 

1,114 
142 
64 

718 
4 ,884 

1977 
1978 

May I June 
I 

1 to 5 years 

151,264 170,122 174,302 

4 ,788 
27,012 

119,464 
38,691 
2,1 12 
4,729 
3, I 83 
2,368 
3,875 

64,505 

4,772 
28,329 

137,020 
42,214 
2,257 
5,149 
3,359 
2,569 
4,453 
17,019 

5 to 10 years 

45,328 ! 45,690 

2,129 
10,404 

32,795 
6,162 

584 
3,204 

307 
143 

1,283 
21,112 

2,129 
I I ,802 

31,75H 
6,567 

537 
3,017 

307 
133 

1,305 
19,892 

10 to 20 years 

_ _ 
12,906 \ 14,927 

3,102 
1,510 

8,295 
456 
137 

1,245 
133 
54 

890 
5,380 

3,273 
I ,806 

9,847 
811 
130 

1,197 
153 
57 

1,043 
6,456 

Over 20 years 

r ~ " — 

19,738 I 23,387 

2,495 
5,564 

11,679 
578 
146 
802 

81 
16 

1,530 
8,526 

2,642 
7,077 

13,668 
1,107 

146 
869 

62 
16 

1,891 
9,577 

Noi l .—Direc t public issues only. Hased on Treasury Survey of Owner
ship from 'treasury llulletin (U.S. Treasury Dept.) . 

Data complete for U.S. Govt, agencies and trust funds and l-'.K. Hanks, 
but data for other groups include only holdings of those institutions 
that report. The following figures show, for each category, the number 
ami proport ion reporting as of June 30, 1978; (1) 5,473 commercial 

banks, 464 mutual savings banks, and 728 insurance companies, each 
about 90 per cent; (2) 435 nonfinancial corporat ions and 485 savings 
and loan assns., each about 50 per cent ; and (3) 493 State and local 
govts., about 40 per cent. 

"All o thers ," a residual, includes holdings of all those not reporting 
in the Treasury Survey, including investor groups not listed separately. 
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions 
Par value; averages of daily figures 

Item 

By matur i ty : 
2 Hills 

By type of customer: 
7 U.S. Govt, securities 

8 U.S. Govt, securities 

10 All o t h e r s ' 

11 Federal agency securi t ies. . . . 

1975 

6,027 

3,889 
223 

1,414 
363 
138 

885 

1,750 
1,451 
1,941 

1,043 

, in millions of do t 

1976 

10,449 

6,676 
210 

2 ,317 
1,019 

229 

1,360 

3,407 
2 ,426 
3,257 

1,548 

1977 

10,838 

6,746 
237 

2,318 
1.148 

388 

1.267 

3,709 
2,295 
3,567 

693 

ars 

April 

11,163 

6,947 

465 
1,921 
1,107 

724 

1 .346 

3,882 
2,157 
3,777 

1,603 

1978 

May 

10,609 

6,483 

388 
1,599 
1,156 

984 

1,110 

4,002 
1,867 
3,631 

1,587 

June 

9 ,704 

5.982 
386 

1,931 
675 
730 

1,210 

3.393 
1.687 
3,414 

1,828 

May 24 

9,008 

5,929 
312 

1.516 
722 
529 

819 

3,589 
1,585 
3,015 

1,665 

1978, 

May 31 

10,458 

6,998 
546 

1,828 
592 
494 

1,327 

3,191 
1,924 
4 ,017 

2 ,045 

week ending Wedne 

l 
June 7 i June 14 

10,389 8,107 

6 ,590 4 ,945 
351 376 

2,152 1,658 
669 598 
627 530 

1,515 1,020 

3,176 2,829 
1,868 1,398 
3,830 2,860 

2,307 1,498 

sday— 

June 21 

9,273 

5,853 
419 

1,901 
599 
501 

1,037 

3,624 
1,602 
3,010 

1,401 

June 28 

10,072 

6,425 
339 

1,960 
734 
614 

1,176 

3,467 
1,783 
3,645 

2 ,003 

1 Includes—among others—all other dealers and brokers in commodi
ties and securities, foreign banking agencies, and the i ' .R. System. 

NOTE.—Averages for transactions are based on number of trading days 
in the period. 

Transactions are market purchases and sales of U.S. Govt, securities 
dealers reporting to the F.R. Bank of New York . The figures exclude 
allotments of, and exchanges for, new U.S. Govt, securities, redemptions 
of called or matured securities, or purchases or sales of securities under 
repurchase, reverse repurchase (resale), or similar contracts . 

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing 
I'ar value; averages of daily figures, in millions of dollars 

1 U .S . Govt, secur i t ies . . . . 

2 Bills 
3 Other within 1 yea r . . 
4 I-5 years 
5 5-10 years 
6 Over 10 years 

7 Federal agency securities 

1978 , 1978, week ending Wednesday-

April | May June May 3 I May 10 May 17 May 24 May 31 June 7 

884 

297 
265 
886 
300 
136 

943 

7,592 

6,290 
188 
515 
402 
198 

729 

5,172 

4 ,772 
99 
60 
92 

149 

693 

3 ,063 

3,249 
239 

- 1 3 9 
- 1 6 6 
- 121 

749 

822 

1,109 
312 

- 6 2 2 
68 
46 

1,043 

V 

Posi t ions2 

2,942 

2 ,862 
477 

38 
--85 

- 3 5 0 

894 

1,450 

1,718 
378 

- 1 5 1 
- 9 5 

- 399 

985 

ources of financing 

1,508 

1.312 
320 

- 4 4 3 
262 

57 

931 

3 

- 3 5 1 

386 
174 

- 9 3 7 
38 

- 1 2 

1,003 

103 

639 
365 

- 8 8 4 
- 1 8 

1 

1,136 

2,049 

1,998 
409 
369 
- 4 

15 

1,234 

4,641 

3,879 
554 
369 

18 
- 1 7 8 

1,171 

8 All sources 

Commercial banks : 
9 New York City 

10 Outside New York City. 
11 Corporat ions ' 
12 AH others 

6,666 8,715 9,877 9,099 8,397 11,120 8,194 8,725 8,321 7,914 8,494 11,832 

1,621 
1,466 

842 
2,738 

1 ,896 
1,660 
1,479 
3,681 

1,313 
1.987 
2,358 
4 . 170 

698 
2,106 
2,190 
4,105 

249 
1,649 
1,823 
4,677 

995 
2,728 
2,276 
5,121 

205 
1,791 
1,751 
4,447 

52 
1,590 
1,771 
5,312 

142 
1,529 
1.819 
4,831 

365 
1,540 
1,867 
4,142 

434 
1,871 
1,910 
4,279 

1,499 
2 ,970 
2 ,284 
5,080 

1 All business corporations except commercial banks and insurance 
companies. 

2 Net amounts (in terms of par values) of securities owned by nonbank 
dealer firms and dealer departments of commercial banks on a commit
ment, that is, trade-date basis, including any such securities that have been 
sold under agreements to repurchase. The maturities of some repurchase 
agreements are sufficiently long, however, to suggest that the securities 
involved arc not available for trading purposes. Securities owned, and 
hence dealer positions, do not include securities purchased under agree
ments to resell. 

3 Total amounts outstanding of funds borrowed by nonbank dealer 

firms and dealer departments of commercial banks against U.S . Govt . 
and Federal agency securities ( through bo th collateral loans and sales 
under agreements to repurchase), plus internal funds used by bank dealer 
depar tments to finance positions in such securities. Borrowings against 
securities held under agreement to resell are excluded where the borrowing 
contract and the agreement to resell are equal in amount and matur i ty , 
that is, a matched agreement. 

NOTE.—Averages for positions are based on number of trading days 
in the per iod; those for financing, on the number of calendar days in the 
period. 
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1.46 ILDLRAL AND Fl.DhRALLY SPONSORED CRFDH AGLNC1LS Debt Outstanding 
Millions ot" dollars, end of period 

Agency 

1 Federal and Federally sponsored agencies. 

2 Federal agencies 
3 Defense Depar tmen t ' 

expor t - Impor t Hank V 
Federal Housing Administrat ion 4 

Government National Mortgage Association 
participation certificates5 

Postal Service" 
Tennessee Valley Authority 
United States Railway Association" 

10 Federally sponsored agencies 
11 Federal home loan hanks 
12 ledcra l Home Loan Mortgage Corpora t ion . 
13 ledcral National Mortgage Association 
14 Federal land banks 
15 Federal intermediate credit hanks 
16 Hanks for cooperatives 
17 Student Loan Marketing Association? 
18 Other 

M.IAK) I H M S : 
19 Federal Financing ISanU d e b t " / 

l end ing to Federal and Federally sponsored 
agencies : 

20 Fxpor t - lmpor l Hank•' 
21 l'ostal Service" 
22 Student Loan Marketing Association? 
23 Tennessee Valley Authority 
24 United States Railway Association<> 

Other lending: ' ' 
25 Farmers Home Administration 
26 Rural electrification Adminis t ra t ion. 
27 Other 

89,381 97,680 

12,719 
1.312 
2,893 

440 

4,280 
721 

3,070 
3 

76,662 
21.890 
1,551 

28,167 
12,653 
8,58') 
3,58') 

220 
3 

4,474 

19,046 
1,220 
7,188 

564 

4,200 
I ,750 
3.'J 15 

209 

7H,6J4 
18.900 
I .550 

29,963 
15,000 
9,254 
3,655 

3/0 

17,154 

4.595 
500 1 ,500 
220 310 
895 1,840 

3 209 

7,000 
566 

1 , I 34 

977 

03,325 110,409 111,520 112,945 

21,896 
1,113 
7,801 

575 

4,120 
2,998 
5.185 

104 

HI ,429 
16.811 
1,690 

30,565 
17.127 
10,494 
4,330 
410 

2 

5,208 
2,748 
410 

3. 1 10 
104 

2 J,245 
983 

9.156 : 
581 ; 

3.743 
2.431 
6,015 | 

336 ; 

H7,I64 ! 
18,345 i 
1,686 

3 I , 890 I 
19,118 
11,174 
4,434 i 
515 

5.834 
2,181 
515 

4, 190 
336 

10,750 i 16,095 
1,415 : 2,647 
4.966 I 6,782 

2.1,29 J 
974 

9, 1 56 
599 

3,74.1 
2,431 
6,045 

345 

UN,227 
18,692 
1 ,768 

32.024 
19,498 
11,103 
4,625 
515 

28,711 : 38,580 39,522 

5,834 
2, 181 
515 

4,220 
345 

16,760 
2,809 
6.858 

2J,2N4 
963 

9, I 56 
602 

3,74.1 
2,431 
(,,045 

344 

NV/>t>l 
19,893 
I , 768 

32,553 
19,350 
10.958 
4.622 

515 

40,605 

5.834 
2. 181 
515 

4.220 
344 

17.545 
2,947 
7,019 

Apr. 

114,371 115,903 ' 119,728 

2 A,69 5 
954 

9,416 
007 

3.743 
2,431 
6.195 

349 

9(1,6 76 
20,007 
I , 768 

33.350 
19,350 
10,881 
4.728 

590 

6,094 
2,181 

590 
4,370 

349 

2J,766 
949 

9,416 
607 

3,701 
2,431 
6,310 

352 

92,137 
20,163 
1,639 

34,024 
19,686 
10,977 
5,046 

600 

42,964 

6,094 
2,181 

600 
4,485 

352 

18.050 19,120 20,090 
3,124 ! 3,323 3,498 
7,411 6,809 6,380 

2.1,N64 
9 35 

9.416 
608 

3,701 
1.364 
6,485 

355 

9.5,, S64 
22.217 

1,637 
35.297 
19. (>86 
I 1.081 
5,264 

680 

43,871 

6,094 
2,114 

680 
4.660 

355 

1 Consists of mortgages assumed by the Defense Department between 
1957 and 1963 under family housing and homeowners assistance programs. 

2 Includes participation certificates reclassified as debt beginning 
Oct. 1, 1976. 

3 Oil-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter. 
4 Consists of debentures issued in payment of Federal Housing Ad

ministration insurance claims. Once issued, these securities may be sold 
privately on the securities market. 

5 Certificates ol participation issued prior to fiscal 1969 by the Govern
ment National Mortgage Association acting as trustee for the Farmers 
Home Administrat ion; Department of Health, educat ion , and Welfare; 
Depar tment of Housing and Urban Development; Small Husiness Ad
ministration; and the Veterans Administration. 

* Oil-budget. 

7 Unlike other Federally sponsored agencies, the Student Loan 
Marketing Association may borrow from the federal f inancing Hank 
(I 'FH) since its obligations are guaranteed by the Department of Health, 
educat ion , and Welfare. 

H The FIT), which began operations in 1974, is authorized to purchase 
or sell obligations issued, sold, or guaranteed by other Federal agencies. 
Since FFI) incurs debt solely for the purpose of lending to other agencies, 
its debt is not included in the main portion of the table in order to avoid 
double counting. 

y Includes FFI) purchases of agency assets and guaranteed loans; 
the latter contain loans guaranteed by numerous agencies with the 
guarantees of any particular agency being generally small, "file Farmers 
Home Administration item consists exclusively of agency assets, while the 
Rural electrification Administration entry contains both agency assets 
and guaranteed loans. 
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1.47 NIAV SLCURITY ISSIJI S of Slate and Local Ciovcrnnicnts 
Mi.lions ol dollars 

Type oi' issue or issuer, 
or use 

1 All issues, new and refuiuliiiK ' I 30,607 j 35,313 I 46,769 748 

By tvpe ill" issue: 
2 General obliualion 16.020 
3 Revenue j 14.511 
4 Housing Assislanee Administration :' I 
5 U.S. Government loans ' 76 

18,040 
17,140 

18,042 
28,655 

.877 

.418 
.024 
,719 

Mar. 

'4,748 

1.425 
3 . t I 9 

Hv t\ |'ie ol issuer: 
6 "Male 7.438 . 7.054 
7 Special district ami statutory authority 12.441 • 15.304 
8 Municipalities, comities, townships, school districts. . . . 10.660 12.845 

9 Issues for new capital , (Dial. 

liv use ol' proceeds : 
10 l.duealion 
I I "I rausporlalion 
12 Ijlililies anil conservation. 
13 Social welfare 
14 Induslrial aid 
I 5 ( >thei purposes. 

29,495 i 32,108 

4.68') 
2.208 
7,20') 
4,3') 2 

445 
10,552 

4,900 
2,586 
9, 594 
6,566 

483 
7,979 

6,354 
21.717 
18.623 

36,184 

5.076 
2.951 
8,11') 
8.274 
4.676 
7,093 

833 
, 124 I 
339 I 

311 
,268 
. 163 

2,003 

'40') 
'2.606 
I .729 

Apr. ' 

3,810 

.362 

.437 

M a y 

5,401 

2.211 
3. 169 

237 
1.861 
I .702 

873 
2. I 76 
2.131 

2,595 I 3,118 

561 
227 
485 
855 
246 
540 

415 : 
51 1 

369 ' 
516 
315 
331 1 

348 : 

273 : 
959 
684 
328 • 
476 ; 

332 
158 
720 
845 
273 
267 

4,192 

912 
1,371 
I .903 

3,766 

673 
129 
557 
951 
348 
460 : 

396 
339 
604 
664 
405 

1 ,358 

1 Par an.omits of long-term issues baset: on dale of sale. 
•"' Only bonds sold pursuant to the 1949 Housing Act, which are secured 

by contract requiring the I lousing Assisumce Administration to make 
annual contributions to the local authority. 

Si>i.-K< i . Public Securitie 

1.48 NIAV SI'ClJRIi'Y ISSULS ol'Corporations 
Millions of dollars 

l.vp issue or issuer, 
or use 

1978 

Apri 

1 All issn 

2 Bonds. 

,619 

,756 

Hy type ol oll'ci inc.: 
3 Public 
4 Private placemen! 

Hy industry group: 
5 Manufacturing 
6 ( onimercial and nii.scellaneo.is 
7 Transportation 
8 Public utility 
9 Communicat ion 

10 Real estate and financial 

.583 

.172 

.980 
750 
439 
.658 
.464 
.469 

I 1 Stocks 10,863 

Hy type: 
12 Preferred. 
13 Common 

Hy industry group: 
14 Manufacturing 
15 Commercial ;\nd miscellaneous. 
Id Transportat ion 
17 Public utility 
I 8 (. onimunication 
19 Real eslatc a.id financial 

53,488 

42,380 

26.453 
15.927 

264 
372 
387 
297 
787 
274 

,458 
.405 

.670 

.470 

. 2 , 5 j 

.002 
488 

11,108 

2 ,803 
8.305 

2,2 37 
I. 183 

24 
6. 121 

776 
771 

54,205 

42,193 

24 . I 86 
18,007 

12,510 
5.887 
2.033 
8.261 
3.059 

10.438 

3.878 i 
8.I 35 i 

I .265 
1.838 
418 

6,058 
I , 379 
1,054 

5,331 

3,411 

2.21 I 
I . 200 

726 
546 
178 
851 
288 
821 

12,013 ; 1,920 

364 
I . 556 

56 

50 
878 
725 
88 

6,531 

5,362 

1 ,542 
3,820 

2.375 
753 
345 
476 
189 

1 ,223 

1,169 

473 
696 

166 
124 

604 
110 
165 

3,013 

2,380 

I ,38? 
99 S 

268 
280 
123 
284 
519 
907 

633 

171 
462 

5 
138 

2,657 

2,131 

I .464 
667 

716 
Ji7 
101 
205 

138 
388 

360 

130 

260 
25 
150 

'4,442 

3,620 

1,902 
1,718 

I . I 55 
428 
217 
6.31 
291 
898 

822 

148 ! 
674 I 

627 

"is' 

3,285 

2,811 

1,958 
853 

534 
421 
291 
505 
35 

1,027 

474 

235 
239 

15 
183 
28 

238 

1 Figures, which represent gross proceeds ^i' issues maturing in more 
than I year, sold for cash in the United States, are principal amount or 
number of unils multiplied by oll'ering price. Includes otl'erings of less 
than $100,000, .secondary oll'critigs, undefined or exempted issues as 
defined in the Securities Act of 19.33, employee stock plans, investment 

companies other than closed-end, intracorporate transactions, and sales to 
foreigners. 

Soim< "I-:.- -Securities and i t c h a n g e Commission. 
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1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position 
Millions of dollars 

INVIiSTMl M I O M P A N I l - S 
excluding money market funds 

1 Sales of own .shares ' 4 ,226 
2 Redemptions of own shares 2 6,802 
3 Net sales - 2 , 4 9 6 

4 Assets ' 47,537 
5 Cash posi t ion4 2 ,747 
6 Other ! 44,790 

6,401 
6,027 

357 

45,049 
3.274 

41.775 

1977 

557 
562 

5 

Jan. 

638 
465 
173 

45,049 43,000 
3,274 3,608 

41.775 . 39,392 

451 
34S 
103 

42 ,747 
4 , 2 5 8 

38,489 

613 
459 
154 

44,052 
4,331 

39,721 

Apr. 

625 
580 

45 

46,594 
4,592 

42,002 

May 

558 
831 

-273 

46 ,969 
'4,642 

'42,327 

487 
757 
270 

46,106 
4.493 

41.613 

' rncludes reinvestment of investment income dividends, l-xchides 
reinvestment of capital gains distributions and share issue of conversions 
from one fund to another in the same group. 

2 Excludes share redemption resulting from conversions from one fund 
to another in the same group. 

3 Market value at end of period, less current liabilities. 

4 Also includes all U.S. 
securities. 

Govt, securities and other short-term debt 

N O T I ; . — Investment Company Institute data based on reports of mem
bers, which comprise substantially all open-end investment companies 
registered with the Securities and I exchange Commission. Data reflect 
newly formed companies alter their initial ottering of securities. 

1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION 
Billions of dollars; quarterly data are at seasonally adjusted annual rates. 

Account 1975 

120.4 

49.8 
70.6 

31.9 
38.7 

89. 3 
128.0 

1976 

155.9 

6 4 . 3 
91.6 

37.9 
53.7 

97. 1 
150.8 

1977 

173.9 

7 1 . 8 
102.1 

43.7 
58.4 

106.0 
164.4 

19 

03 

157.8 

64.7 
93. 1 

38.4 
54.7 

98. 1 
152.8 

76 

Q4 

154.6 

62.4 
92. 2 

41.4 
50.8 

100.4 
151.2 

164.8 

6 8 . 3 
96.5 

41.5 
55.0 

102.0 
157.0 

19 

0 2 

175.1 

7 2 . 3 
102.8 

42.7 
60. 1 

105.0 
165. 1 

77 

Q3 

177.5 

7 2 . 8 
104.7 

44. 1 
60.6 

107. 6 
168.2 

_. _ 
0 4 

178.3 

73.') 
104.4 

46.3 
58. 1 

109.3 
167.4 

1978 

Q l 

172.1 

70.0 
102. 1 

47.0 
55 1 

111 ! 
166 4 

Souiu r .—Survey of Current llusincss (U.S. Dept. of Commerce) . 



A38 Domestic Financial Statistics n August 1978 

1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities 
Billions of dollars , except for ratio 

Account 

1 Current assets. 

2 crash 
3 U.S. Government secur i t i e s . . . . 
4 Notes and accounts receivable. 
5 Inventories 
6 Other 

1974 

734.6 

73.0 
11.3 

265.5 
318.9 
65.9 

1975 

7 Current liabilities 451 .8 

8 Notes and accounts payable. . 
9 Other 

10 Net working capital. . . 

11 M I . M O : Current ratio ' . 

272.3 
179.5 

2S2.8 

1.626 

0 1 

756 .3 I 779.4 

80 .0 
19.6 

272. 1 
314.7 
69.9 

261.2 
185.7 

309.5 

1.693 

78.4 
2 2 . 2 

281.6 
324.0 
73 .2 

446 .9 459 .7 

260.0 i 
199.7 ; 

319.7 

1.696 

Q l ! 

801.7 ! 

80 .7 
2 3 . 4 

290.2 
333.7 
73 .6 

470.3 

269.5 
200.8 

331 .4 

1.705 

0 3 

79.5 
24.1 

297.9 
342.2 

73 .6 

484.0 

271.2 
212.8 

333 .4 

1.689 

0 4 0 2 

86.8 
2 6 . 0 

292 .4 
341.4 
76 .4 

487.5 

273.2 
214.2 

335.6 

1.688 

80.9 
26.9 

304.5 
352.4 

78 .3 

280 .6 
222.9 

339 .8 

1.675 

83.2 I 
2 2 . 3 

313.2 
359.3 

79.2 

503.4 510.5 

287.4 
223. I 

346.9 

1.679 

Q3 

817.4 823 .1 843 .2 857.3 881 .7 

83 .6 
21.7 

327. 1 
367.9 

81.2 

0 4 

901 .2 

94 .4 
20 .8 

326.2 
375.4 

84 .3 

530.2 j 543.9 
I 

298.2 ! 
231.7 ! 

351.6 j 

1.663 i 

307. 1 
236.8 

357 .3 

1.657 

1 (Total current assets)/(Total current liabilities). 

NOTI ' . - -I-'or a description of this series see "Working Capital of Non-
financial Corpora t ions" in the July 1978 B I I L U T I N , p . 533-37. 

S O U R C I : . — Federal Trade Commission. 

.52 BUSINESS EXPENDITURES on New Plant and Equipment 
Billions of dollars; quarterly data are at seasonally adjusted annual rates. 

Industry 

Manufacturing 

Nonmanufactur ing 

Transpor ta t ion: 

6 Air 
7 Other 

Public utilities: 

1976 

120.15 

23.57 
28 .70 

4 .00 

2.51 
1.29 
3.60 

18.77 
3.45 

13.28 
20.99 

1977 

135.72 

27.75 
32.33 

4 .49 

2 .82 
1.63 
2.55 

21.57 
4 .21 

15.43 
22 .95 

1976 

0 4 

125.22 

25.50 
28.93 

4 .13 

2 .63 
1.41 
3.49 

19.49 
3.96 

14.30 
21.36 

Q l 

130.16 

26 .30 
30.13 

4 . 2 4 

2.71 
1.62 
2 .96 

21.19 
4 . 1 6 

14.19 
22.67 

19 

Q2 

134.24 

27 .26 
32.19 

4 .49 

2 .57 
1.43 
2 .96 

21 .14 
4 . 16 

15.32 
22 .73 

77 

Q3 

140.38 

29 .23 
33.79 

4 . 7 4 

3.20 
1.69 
1.96 

21 .90 
4 . 3 2 

16.40 
23.14 

Q4 

138.11 

28.19 
33.22 

4 . 5 0 

2 .80 
1.76 
2 .32 

22 .05 
4 . 1 8 

15.82 
23 .27 

0 1 

144.25 

28.72 
32.86 

4 .45 

3.35 
2 .67 
2 .44 

23 . 15 
4 . 7 8 

17.07 
24.76 

1978 

0 2 

148.88 

30.42 

35.25 

4 .95 

3.28 
2 .30 
2 .55 

23 .70 
4 . 5 8 

| 41 .86 

Q32 

153.83 

31.99 
37.45 

4 .84 

3.27 
2 .02 
2 .36 

25 .04 
4 .22 

42 .63 

1 Includes trade, service, construction, finance, and insurance. 
2 Anticipated by business. 

NOTK.—Estimates for corporate and noncorporate business, excluding 

agriculture; real estate opera tors ; medical, legal, educational, and cultural 
service; and nonprofit organizations. 

SUURCI:.—Survey of Current Business (U.S. Dept . of Commerce) . 
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1.521 DOMESTIC FINANCE COMPANIES Assets and Liabilities 
Billions of dollars, end of period 

Account 

ASSETS 

Accounts receivable, gross 

3 Total 
4 LESS: Reserves for unearned income and losses 

8 All other 

LIABILITIES 

Debt: 

14 Other 

1972 

31.9 
27 .4 
59.3 

7 .4 
51.9 

2 .8 
.9 

10.0 

65 .6 

5 .6 
17.3 

4 .3 
22.7 

4 .8 

10.9 

65 .6 

1973 

35.4 
32 .3 
67.7 

8 .4 
59 .3 

2 . 6 
.8 

10.6 

73 .2 

7 .2 
19.7 

4 .6 
24 .6 

5 .6 

11.5 

7 3 . 2 

1974 

36.1 
37 .2 
73.3 
9 . 0 

64 .2 
3 .0 

. 4 
12.0 

79 .6 

9 .7 
20 .7 

4 .9 
26.5 

5.5 

12.4 

79 .6 

1975 

36 .0 
39 .3 
75.3 
9 . 4 

65 .9 
2 .9 
1.0 

11.8 

81 .6 

8 .0 
2 2 . 2 

4 .5 
27 .6 

6 .8 

12.5 

81 .6 

1976 

38 .6 
44 .7 
83.4 
10.5 
72 .9 

2 . 6 
1.1 

12.6 

8 9 . 2 

6 .3 
23 .7 

5 . 4 
32 .3 

8.1 

13.4 

8 9 . 2 

1977 

Ql 

39 .2 
47 .5 
86.7 
10.6 
76.1 

2 .7 
1.0 

13.0 

9 2 . 8 

6.1 
2 4 . 8 

4 .5 
34 .0 

9.5 

13.9 

9 2 . 8 

Q2 

40 .7 
50.4 
91.2 
11.1 
80.1 

2 .5 
1.2 

13.7 

97 .5 

5.7 
27 .5 

5.5 
35 .0 

9 . 4 

14.4 

97 .5 

Q3 

4 2 . 3 
50 .6 
92.9 
11.7 
8 1 . 2 

2 .5 
1.8 

14.2 

9 9 . 6 

5 .4 
25 .7 

5 .4 
34 .8 
13.7 

14.6 

99 .6 

Q4 

4 4 . 0 
55 .2 
99.2 
12.7 
86.5 

2 .6 
.9 

14.3 

104.3 

5.9 
2 9 . 6 

6 .2 
36 .0 
11.5 

15.1 

104.3 

1978 

Ql 

44 .5 
57.6 

102.1 
12.8 
89 .3 

2 . 2 
1.2 

15.0 

107 7 

5.8 
2 9 . 9 

5.3 
38 .0 
12.9 

15.7 

107.7 

NOTE.—Components may not add to totals due to rounding. 

1.522 DOMESTIC FINANCE COMPANIES Business Credit 
Millions of dollars, seasonally adjusted except as noted 

Type 

1 Total 

2 Retail automotive (commercial vehicles) 

4 Retail paper on business, industrial, and 

5 Loans on commercial accounts receivable. . . 
6 Factored commercial accounts receivable . . . . 

Accounts 
receivable 
outstand

ing May 31, 
19781 

59,057 

12,988 
12,906 

14,801 
4,067 
2,301 

11,994 

Changes in accounts 
receivable during— 

Mar. 

810 

159 
273 

- 1 1 2 
73 
34 

383 

1978 

Apr. 

827 

136 
357 

148 
2 

125 
59 

May 

545 

223 
1 

182 
59 
51 
29 

Extensions 

Mar. 

14,318 

1,076 
5,951 

981 
2,915 
1,666 
1,729 

1978 

Apr. 

15,125 

1,059 
6,600 

1,024 
2,938 
1,811 
1,693 

May 

14,786 

1,155 
6,195 

1,153 
2,943 
1,663 
1,677 

Repayments 

Mar. 

13,508 

917 
5,678 

1,093 
2 ,842 
1,632 
1,346 

1978 

Apr. 

14,298 

923 
6,243 

876 
2,936 
1,686 
1,634 

May 

14,241 

932 
6 194 

971 
2 ,884 
1,612 
1,648 

1 Not seasonally adjusted. 
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1.53 MORTGAGF. MARKETS 
Millions of dollars; exceptions noted. 

P R I M A R Y M A R K L T S 

Conventional mortgages on new homos 
T e r m s : ' 

Purchase price (thous. dollars) 
Amount of loan ( thous. dollars) 
1 oan/price ratio (per cent) 
Maturity (years) 
I ccs and charges (per cent ol loan amoun t ) 2 

Contract rate (per cent per annum) 

Yield (per cent per annum) : 
J-UI .HI* series.1 

11 LM).series'* 

SI-CON P A R Y M A R K I T S 

Yields (per cent per annum) n n -
I HA mortgages ( H U D serL-s)5.. . 
( I N M A securities' ' 
1'NMA auctions:- ' 

Ciovernment-ur.derwritten loans 
Conventional loans 

I I 1)1 RAI. N A T I O N A L 
MORlCiACi l ASSOCIATION 

Mortgage holdings (end of period) 
Total .' 

1 HA-insurcd 
VA-guaraiitced 
Conventional 

Mortgage transactions (during period) 
Purchases 
Sales 

Mortgage commitments:1 4 

Contracted (during period) 
Outstanding (end ol' period) 

Auction of 4-month commitments to buy 
Government-underwri t ten loans: 

0: tcred» 
Accepted 

Conventional loans: 
0:fcred'> 
Accepted 

I F D F R A I I I O M i : LOAN 
M O R T G A G E C O R P O R A T I O N 

Mortgage holdings (end ol' per iod) ' « 
Total 

1 HA/VA 
Conventional 

Mortgage transactions (during period) 
Purchases 
Sales 

Mortgage commi tments : ' ' 
Contracted (during period) 
Outstanding (end ol period) 

1975 

4 4 . 6 
33 .3 
74.7 
26 .8 
1.54 
S.75 

9.01 
9. 10 

9. 19 
8.52 

9.26 
9.37 

1976 

48 .4 
35.9 
74 .2 
27.2 
1.44 
8.76 

8.99 
8.99 

8.82 
8.17 

8.99 
9.11 

31 ,824 
19,732 
9 ,573 
2,519 

4,263 

6, 106 
4 ,126 

7 ,042 .6 
3 ,848 .3 

1,401.3 | 
765.0 

4,987 
1,824 
3,163 

1,716 
1,020 

982 
Ml 

32,904 
18,916 
9,212 
4,776 

3,606 
86 

6,247 
3,398 

4 ,929 .8 
2 ,787 .2 

2 ,595 .7 
1,879.2 

4,269 
1 ,618 
2,651 

1,175 
1 ,396 

,477 
333 

1977 
Jan. l e b . 

1978 

Mar. Apr. May 

Terms and yields in primary and secondary markets 

54.3 I 
40.5 
76.3 
27.9 
1. 33 
8.80 

9.01 
8.95 

7.96 
8.04 

8.73 
8.98 

34,370 
18,457 
9.315 
6,597 

I .333 
4,698 

1.184.5 
794.0 

591.6 
359.4 

3,276 
1 .395 
1,881 

489 
477 

361 
I ,063 

58.0 
43.3 
76.4 
28.3 
1.41 
8.93 

9.15 
9. 15 

9.11 
8.56 

9. 17 
9.32 

59.9 
44.0 
75.3 
27.3 
1.32 
8.96 

9.31 
9.49 

58.8 
43.5 
75.5 
27.4 
1.37 
9.03 

9.26 
9. 30 

9.29 
8.60 

9.35 
9.61 

34.756 
18,500 
9.398 
6,858 

636 
5 

1.818 
5,781 

.779.8 
970.9 

949.9 
449.6 

3,163 
1 .382 
1,782 

401 
503 

367 
961 

35,408 
18.664 
9,599 
7,146 

36,030 
18.759 
9.727 
7,543 

891 
4 

1,563 
7,445 

523.7 
334.9 

823.5 
512.5 

r 3,372 
'•I ,387 
1,985 

344 
120 

593 
1,233 

Activity in secondary markets 

61 .6 
45 .7 
76.1 
28 .4 
1.44 
9 .07 

9. 30 
9.40 

9.37 
8.71 

9.44 
9.72 

'•59.8 
r44.2 
r75.5 
r27. 7 
' 1. 34 
9. 14 

9.37 
9.60 

9.67 
'•8.71 

9.66 
9.90 

r36,702 
'18.950 
9,905 
r7.847 

937 

2, 119 
8,486 

909.3 
529.2 

974.2 
578. 1 

3,092 
1 .373 
1,719 

356 
466 

512 

37,937 
19.382 
10,255 
8,300 

1 ,551 

3,439 
1,027 

2,117.7 
1,093.7 

1,935.8 
968.3 

2,878 
1,356 
1,522 

479 
651 

811 

38,753 
19,608 
10,398 
8,747 

1 ,148 

1,517 
1 ,040 

1.095.0 
636.6 

574.5 
342.0 

2.255 
1,338 
917 

500 
1,093 

762 
1,346 1 ,640 

1 Weighted averages based on sample surveys ol' mortgages originated 
by major institutional lender groups. Compiled by the Federal Home Loan 
Bank Hoard in cooperation with the Federal Deposit Insurance Cor
poration. 

2 Includes all ices, commissions, discounts, and " p o i n t s " paid (by 
the borrower or the seller) in order to obtain a loan. 

J Average elect ive interest rates on loans closed, assuming prepayment 
at the end of 10 years. 

4 Average contract rates on new commitments lor conventional first 
mortgages, rounded to the nearest 5 basis points ; from L)ept. of Housing 
and Urban Development. 

5 Average gross yields on J()-ycar, minimum-downpayment , Federal 
Housing Administration-insured first mortgages for immediate delivery 
in the private secondary market. Any gaps in data are due to periods of 
adjustment to changes in maximum permissible contract rates. 

6 Average net yields to investors on Government Nat ional Mortgage 
Association-guaranteed, mortgage-backed, fully-modified pass-through 

securities, assuming prepayment in 12 years on pools of 30-year I HA/VA 
mortgages carrying the prevailing ceiling rate. Monthly figures arc 
unweighted averages of Monday quotat ions for the month . 

7 Average gross yields (before deduction of 38 basis points for mortgage 
servicing) on accepted bids in Federal National Mortgage Association's 
auctions of 4-month commitments to purchase home mortgages, assuming 
prepayment in 12 years for 30-year mortgages. No adjustments are made 
for FN MA commitment fees or stock related requirements. Monthly 
figures are unweighted averages for auctions conducted within the month . 

8 Includes some multifamily and nonprofit hospital loan commitments 
in addition to 1- to 4-family loan commitments accepted in I N M A ' s 
free market auction system, and through the F N M A - G N M A Tandem 
plans. 

9 Mortgage amounts offered by biddeis are total bids received. 
111 Includes participations as well as whole loans. 
1 ' Includes conventional and Government-underwrit ten loans. 
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1.54 MORTCJACil-. IMMT O I J I S I ' A N D I N C i 
M i l l i o n s o f d o l l a r s , e n d o f p e r i o d 

T y p e id ' h o l d e r , a n d t y p e o f p r o p e r l y j 

All h o l d e r s 
I- to 4-l'amily. 
Mnll i l 'amily.. 
Commercial . . 
I arm 

M a j o r t i a a n c i a l i n s t i t u t i o n s . 
C oimi'.ereiiil hunks [ 

I- l o 4 - l ' a m i l y 
M u l l i f a i n i l v 
Commercial 
I-'ami 

14 
15 
16 

17 
IS 
19 
21) 

21 
22 
23 
24 
25 

27 
2 8 
2 9 

30 
31 
32 
33 
34 

3 5 
3 6 
3 7 

38 
3 9 
4 0 

41 
42 
43 

4 4 
4 5 
4 6 

4 7 
4 8 
4 9 
5 0 

51 
5 2 
5 3 

5 4 
55 
5 6 
57 
5 8 

59 
60 
61 
62 
63 

Mutual savintrs hank: 
I- t o 4 - l ' a in i ly 
Mn.tit'amih 
( ' o i i u i i e r c i a l 
I arm 

Saving's and loan ass 
I- t o 4 - l ' a m i l y . . . . 
M u i t i f a m i l s 
I 'or.imcrcial 

Life insurance companies 
I- to 4-l'amily 
M u l t i f a m i l y 
( ' o i n m e r c i a l 
I - a n n . . 

Kodera l a n d r e l a t e d a g e n c i e s 
(iovernment National Mortaiiuc Assn... 

I- lo 4-lamily 
Mnlt i lamilv 

I'-'tinners Home Admin. 
I - t o 4 - r a i n : i . y 
Multil'amily 
( ' o i n m e r c i a l 
I arm 

federal Housing and Veterans Ailrnin.. 
1- t o 4 - l ' ami lv 
M n l l i l ' a m i l y 

federal National Mortnaye Assn.. 
t- lo 4 - l a m i l y 
Mull i lani i ly 

/ ederid land hanks 
1- t o 4 - l ' a m i l v . . 
1 a r m 

federal Home Loan Mortxuxe l'or/i... .\ 
1- t o 4 - l ' ami ly \ 
Multifamily | 

M o r t n a ^ e p o o l s o r t r u s t s - ' 
(iovernment National Mortnat;e Assn... j 

1- t o 4 - t ' a m i . y 
Multil'amily ! 

federal Home Loan Mortycif'.e Cor/)...'. 
I- to 4-lamily I 
M u l t i f a m i l y 

farmers Home Admin. 
I- to 4 - l ' ami ly 
Multil'amily 
('oinmercial 
I arm 

I n d i v i d u a l s a n d o t h e r s ' 
I - t o 4 - f a m i l y . . . . 
Multifamily 
Commercial 
I arm 

0 8 2 , 3 2 1 I 
4 1 6 , 2 1 1 j 

9 3 , 1 3 2 
I .S I , / 25 

-I I , 2 5 3 

5 0 . 5 , 4 0 0 
; i<i,u<>s 
6 7 . 9 9 8 

i> ,932 
( 8 , 6 9 6 
5 , 4 4 2 

4 8 , 8 1 I 
1 3 , 3 4 3 
I 2 . 0 1 2 

(.4 

1 8 / . 0 7 8 
. ' . ' , 7 7 9 
'.I , 8 / 6 

SI, !(,') 
. ' 0 , 4 26 
I 8 , 4 5 I 
1 6 . 4 9 6 
V 9 9 6 

46,721 
•l,l>.'<-> 

I . 4 ^ 5 
. ' . 5 7 4 

743 
29 

2 ,013 
I ,46 1 

74.175 
2 0 , 3 7 0 

1, 80.1 

11,07/ 
I 23 

1 0 , 9 4 8 

' / i n - / 
2 ,446 

158 

1 8 , 0 4 0 
/ ,s'H> 
7 . 5 6 1 

6 1 7 
149 

'I..IS4 
5 . 4 5 8 

I (8 
I . I 24 
: . 6 6 4 

112.161) 
5 1 . 1 1 2 
2 1 .982 
21 3 0 3 
I 5 , 7 6 3 

7 4 2 , 5 1 2 
4 4 9 , 3 7 1 

9 9 , 9 7 6 
1 4 6 , 8 7 7 
4 6 , 2 8 8 

5 4 2 , 5 6 0 
1.12.11)5 

7 4 , 7 5 8 
7 619 

•13,679 
6,049 

/ - / , ') V) 
4 9 , 3 1 '( 

4<) 
00 
23 
24 

19 
19 
41 
6 

58 

-/ 
'' 3 

i'.ll 
987 
808 
506 

.' it 
026 
6.'5 

256 
327 

3 20 
S4'> 
348 
^98 

156 
150 

•/ .HI .1 
2,009 
2,006 

. 7 7 8 

. 8 0 0 

4 0 6 
1 3 , 4 5 7 

4, W> 
4 , 2 1 7 

369 

2 3 , 7 9 9 
1 I J<>'> 
I I ,249 

5 20 

/.•' 7 

6 0 8 
149 

11.27.1 
6 , 7 8 2 

I 16 
I ,47 3 
2 , 9 0 2 

1 1 7 , 8 3 3 
53, 331 
24,276 
23,085 
17,141 

8 0 1 , 5 3 7 
4 9 0 , 7 6 1 
1 0 0 , 6 0 1 
1 5 9 , 2 9 8 
5 0 , 8 7 7 

5 8 1 , 1 9 3 
I.It), Lit, 

7 7 , 0 1 8 
5 , 9 1 5 

4 6 , 8 8 2 
6 , 3 7 1 

77,749 
5 0 0 2 5 
1 3 , 7 9 2 
I ( . 3 7 3 

59 

77S,S')U 
22 3 , 9 0 ? 

2 5 , 5 4 7 
2 9 , 1 4 0 

S'>,lt>S 
1 7 , 5 9 0 
1 9 , 6 2 9 

4 5 , 196 
6 , 7 5 3 

/ , lit') 
2 0 8 
21 5 
190 
4 9 6 

4,'jyn 
I ,990 
2,980 

.11 ,S.>4 
2 5 , 8 1 3 
6,01 I 

/6,.v>.( 
149 

16,014 

4.'is 7 
4 , 5 8 8 

3 9 9 

3 4 , 1 3 8 
IH,257 
1 7 , 5 38 

719 

/ . 5')S 
I , 349 

2 4 9 

I , 9 4 8 
2 , 8 4 6 

119 ,315 
5 6 , 2 6 8 
2 2 , 1 4 0 
2 2 , 5 6 9 
1 8 , 3 3 8 

8 8 9 , 3 2 7 
5 5 6 , 5 5 7 
1 0 4 , 5 16 
1 7 1 , 2 2 3 
5 7 , 0 3 1 

6 4 7 , 6 5 0 
151,.IJ ft 

8 6 , 2 3 4 
8 , 0 8 2 . 

5 0 , 2 8 9 
6 .731 

SI ,!,.!') 
5 1 ,089 
1 4 , 1 7 7 
1 4 , 3 1 3 

. ) ' . ' . ' . / ill 
360 895 

2 8 , 4 3 6 
(.(.799 

1 6 . 0 8 8 
1 9 , 1 7 8 
4 8 . 8 6 4 

7 , -1 2 5 

66,891 
7. 4.iS 
4,7 28 
2,710 

66,753 
4. '41 
1 970 
2,271 

t)(,4 
4 5 4 
2.18 

'•'. I nil 
I .676 
* .474 

. ( • . ' ) ( ) • ! 

2 6 . 9 3 4 
5 , 9 7 0 

l'l./75 
601 

1 8 , 5 24 

3 . 8 8 9 
3 8 0 

4 9 , 8 0 1 
MI.5/7 
3 9 , 5 K ( 

9 8 9 I 

' J,7I 
2 , 2 8 2 

189 

lt,.55S 
10.219 

5 3 2 
2 , 4 4 0 
.1.367 

1 2 5 , 1 2 3 
62,64 1 
2.0,420 
21,446 
20.6 14 

' 9 8 6 , 3 9 5 
' 6 3 0 , 4 9 8 
' 1 0 9 , 3 8 9 
' 1 8 2 , 5 1 0 

' 6 1.998 

' 7 1 8 , 1 5 3 
'171. Ir,t, 
• 100.-17-1 

' 8 , 8 1 5 
' 5 - 1 , 2 6 0 

' 7 . 6 1 / 

Sri,117') 

5 0 . 3 1 3 
14,9 .52 
I 1 ,762 

>r>t>,S.<S 
3 9 8 , 4 5 9 

3 1 . 5 8 5 
( 6 . 7 9 4 

1 5 . 0 2 2 
1 8 . 8 3 1 
51 . 7 4 2 

8 . 4 7 5 

69.068 
J .5')') 
I , 5 2 2 
2 , 0 7 7 

I..").'. 
5 4 8 
192 
142 
4 10 

.-) ./.ill 
I . 5 6 6 
3 , 5 6 4 

54. LIS 
2 8 . 1 7 8 

5 , 9 7 0 

. ( . i 76 
2 . 8 1 8 

5 5 8 

6 4 , 6 6 7 
41 .US') 
39 ,865" 

I . 2 2 4 

4, (.42 
690 

IS,4 2d 
I I , 127 

7 6 8 
2 , 8 2 4 
3 . 5 27 

1 3 4 , 5 0 7 
6 9 . . ( I S 
2 0 , 1 6 3 
21 , 9 8 6 
3.3,04 3 

0 4 

, 0 2 3 . 4 7 0 
' 6 5 6 . I 59 
' I I I , 8 0 9 | 
' 1 8 9 , 8 ( 4 

' 6 5 , 6 6 8 

' 7 4 5 . 0 6 4 
' I /S,'>"l 
' 1 0 5 . I 15 

' 9 . 2 1 5 
' 5 6 . 8 9 8 

' 7 . 7 > I I 

SS. Illl 

5 7 , 6 ( 7 
I 5 , 164 ! 

1 5 , 1 1 0 
5 3 , 

111),728 
33.518 
37,969 

i 
'id, 7<>5 

14 . ' 7 2 / , 
1 8 , 8 0 7 i 
5 4 , 3 8 8 

8 . 84 1 

70,006 ! 
i .1,1-1) 

I . 5 4 8 
2 . 1 1 2 . 

I 
I..I'.I '-

149 
10 < 

I , 6 2 7 
3 . 5 8 5 

14..it)') 
1 8 . 5 0 4 
5 , 8 6 5 

' . ' , 1M> 
670 

' I ,460 

l'.) (8 ! 
5.i8 ; 

7 0 , 2 8 9 ' 
44.S'I6 
4 1 . 5 5 5 

I . 3 4 1 

ti.tilti 

5 , 6 2 1 
9 8 9 | 

7S.I | 
3 7 9 • 
759 

' ) 4 1 I 
682 I 

1 3 8 , 1 1 1 
/ I , 6 6 5 
2 0 , 5 0 1 
2 2 , 3 7 5 
3 .3 ,570 

1,052,358 
675.556 
I 14,206 
194,550 
68,046 

764,665 j 
iS4.4'.i 
108.699 ; 
9.38/ ! 

58.407 I 
7.930 

S'l.SUI) I 
58.74/ ' 
15.398 I 
15,401 

54 ' 

i')2 •If) 
119,910 
33.478 
39.091 

'// .'Hi.i 

1-1.476 
18,851 
55.436 
9,310 

72.014 
J, 2')I 

948 
2 . 343 

I .17') 
202 
408 
2.1 8 
351 

S, 'I') 
I ,585 
3.63-1 

Id.112') 

30,208 
5.821 

691 
,-34 

586 

74.080 
46..157 
44,906 
I . 45 I 

• .471 

.'H.252 
12,335 

732 
3,538 
3,757 

141,599 
73,878 
20,7 3 2. 
22.479 
24.510 

,089,7411 
701.238 
I 16,940 
200.668 
70,894 

792,152 
I'/i. '..')' 
111. 886 
9,8 16 

6 1 , 194 
8, 12.7 

59,783 
15.87 1 
15.67 2 

5 5 

411,'.')4i 
33 2.514 
34.798 
40,631 

'/''.ii04 

14.226 
19.165 
56,631 
9,582 

74.783 
.1,2IH) 

9 32 
2,278 

2 4 5 
•195 
264 
•125 

I . 6 0 7 
. ( . ( •82 

3 2 . 9 7 4 
5 , 7 / 9 

'5.S57 
ill 

:.(. i (o 

l . 8 5 6 
3 9 9 

7 7 , 9 1 7 
4S.ll.l2 
4 0 . 5 1 5 

1 , 5 1 7 

').l.i4 
7 . 6 8 5 
I . -149 

211,751 
1 2 , 5 3 6 

7 50 
( . 6 15 
3 . 8 5 0 

1 4 4 , 8 8 8 
7 5 , 7 6 1 
'3.0.9 39 
2 2 , 6 6 I 
3.5 . 5 3 5 

1 I n c l u d e s l o a n s h e l d by u o n d e p o s i t t r u s t c o m p a n i e s h u t n o t h a n k t r u s t 
d e p a r t m e n t s . 

2 O u t s t a n d i n g p r i n c i p a l b a l a n c e s o f mor l i ' a i ' . e s b a c k i n e , s e c u r i t i e s i n 
s u r e d o r . g u a r a n t e e d by t h e a g e n c y i n d i c a t e d . 

i O i l i e r h o l d e r s i n c l u d e i\n>rtj;ai;e c o m p a n i e s , r e a l e s t a t e i n v e s t m e n t 
t r u s t s , S t a t e a n d l o c a l c r e d i t a g e n c i e s , S t a t e a n d l o c a l r e t i r e m e n t f u n d s , 
n o n i u s u r e d p e n s i o n f u n d s , c r e d i t u n i o n s , a n d U . S . a g e n c i e s f o r w h i c h 
a m o u n t s a r e s m a l l o r s e p a r a t e d a t a a r e n o t r e a d i l y a v a i l a b l e . 

N o IT'. - H a s e d o n d a t a f r o m v a r i o u s i n s t i t u t i o n a l a n d ( i o v l . s o u r c e s , 
w i t h s o m e q u a r t e r s e s t i m a t e d in p a r t by f e d e r a l R e s e r v e in c o n j u n c t i o n 
w i t h t h e f e d e r a l H o m e l o a n H a n k H o a r d a n d t h e D e p t . o f C o m m e r c e . 
S e p a r a t i o n o f n o n l a r m m o r t g a g e d e b t by t y p e o f p r o p e r t y , il n o t re-> 
p o r t e d d i r e c t l y , a n d i n t e r p o l a t i o n s a n d e x t r a p o l a t i o n s w h e r e r e q u i r e d , a r e 
e s t i m a t e d m a i n l y by f e d e r a l R e s e r v e . M u l t i f a m i l y d e b t r e fe r s t o l o a n s o n 
s t r u c t u r e s o f 5 o r m o r e u n i t s , 

http://4S.ll.l2
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1.55 CONSUMER INSTALMENT CREDIT Total Outstanding, and Net Change 
Millions of dollars 

Holder, and type of credit 

1 

o 
3 
4 
^ 
6 

7 
8 
C) 

10 
11 
1? 
13 

14 
15 
16 

17 
18 

19 
70 

?l 
22 
73 
24 
75 
76 
77 
78 

79 

30 
31 
1? 
33 
34 

35 
36 
37 
38 
39 
40 
41 

4? 
43 
44 

45 
46 

47 
48 

49 
50 
51 
52 
53 
54 
55 
56 

By holder: 

Others^ 

By type of credit: 

Direct 

Home improvement 

Revolving credit: 

Total 

By holder: 

Others 2 

By type of credit: 

Other 

Revolving credit: 

All other 

Others 

1975 

164,955 

78,667 
35,994 
25,666 
18,002 
6,626 

55,879 
31,553 
18,353 
13,200 
11,155 
12,741 

430 

14,423 
8,649 
3,451 

9,405 
4,965 

9,501 
2 ,810 

72,937 
21,188 
14,629 
21,238 
17,263 
10,754 
18,002 

1,755 

7,504 

2,821 
- 90 

3,771 
69 

933 

3,007 
559 

- 3 3 4 
894 
532 

1,872 
44 

-195 
- 3 2 3 

-73 

881 
271 

1,220 
14 

2,577 
1,080 

858 
- 3 4 8 

279 
1,580 

69 
196 

1976 

185,489 

89,511 
38,639 
30,546 
19,052 
7,741 

66,116 
37,984 
21,176 
16,808 
12,489 
15,163 

480 

14,572 
8,734 
3,273 

10,990 
5,554 

11,351 
3,041 

79,418 
22,847 
15,669 
22,749 
18,554 
12,799 
19,052 

1,971 

20,533 

10,845 
2 ,644 
4 ,880 
1,050 
1,115 

10,238 
6,431 
2,823 
3,608 
1,334 
2,422 

50 

150 
85 

-177 

1,585 
588 

1,850 
231 

6,479 
1,659 
1,040 
1,509 
1,290 
2,045 
1,050 

217 

1977 

216,572 

105,291 
44,015 
37,036 
21,082 

9,149 

79,352 
46,119 
25,370 
20,749 
14,263 
18,385 

585 

15,014 
8,862 
3,109 

12,952 
6,473 

14,262 
3,724 

91,269 
25,850 
17,740 
26,498 
21,302 
15,518 
21,082 

2,321 

31,090 

15,779 
5,376 
6 ,490 
2,032 
1,413 

13,235 
8,135 
4 ,194 
3,941 
1,774 
3,222 

105 

441 
128 

- 1 6 4 

1,967 
920 

2,911 
683 

11,853 
3,003 
2 ,070 
3,749 
2,748 
2 ,719 
2 ,032 

350 

1977 

Dec. 

A m o u r 

216,572 

105,291 
44,015 
37,036 
21,082 

9,149 

79,352 
46,119 
25 ,370 
20,749 
14,263 
18,385 

585 

15,014 
8,862 
3,109 

12,952 
6,473 

14,262 
3,724 

91,269 
25,850 
17,740 
26,498 
21,302 
15,518 
21,082 

2,321 

Net 

2,736 

1,611 
500 
641 

- 1 2 
- 3 

1,297 
835 
486 
349 
127 
328 

7 

76 
60 

- 8 

173 
110 

250 
46 

895 
310 
235 
378 
254 
252 

- 1 2 
- 3 3 

Jan. 

ts outstant 

215,925 

105,466 
43,970 
36,851 
20,525 

9,114 

79,376 
46,247 
25,476 
20,771 
14,260 
18,293 

576 

14,978 
8,819 
3,115 

12,904 
6,445 

14,369 
3,776 

90,522 
25,809 
17,708 
26,452 
21,248 
15,440 
20,525 

2 ,296 

change (d 

2,424 

1,115 
460 
495 
309 
44 

1,185 
637 
407 
230 
247 
244 

56 

52 
2 

36 

105 
70 

160 
65 

857 
180 
81 

177 
162 
205 
309 

- 1 5 

Feb. 

ing (end 0 

216,297 

105,663 
44,107 
37,217 
20 ,060 

9 ,250 

79,984 
46,547 
25,696 
20,851 
14,374 
18,475 

588 

14,973 
8,807 
3,098 

12,968 
6,436 

14,174 
3,822 

90,376 
25,877 
17,769 
26,489 
21,283 
15,594 
20 ,060 

2 ,356 

uring perio 

2,661 

1,280 
418 
603 
202 
158 

/ , 104 
599 
389 
210 
201 
300 

4 

23 
2 

- 9 

171 
69 

285 
87 

991 
238 
167 
223 
183 
252 
202 

76 

1978 

Mar. Apr. 

' period) 

219,203 

107,166 
44,486 
38,185 
19,920 
9,446 

81,666 
47,534 
26,327 
21,207 
14,577 
18,955 

600 

15,062 
8,845 
3,085 

13,162 
6,479 

14,142 
3,844 

91,327 
26,322 
18,002 
26,675 
21,416 
15,999 
19,920 
2,411 

dP 

4,068 

2,021 
662 
836 
367 
182 

1,522 
882 
564 
318 
238 
406 
- 4 

108 
46 

2 

217 
74 

448 
120 

1,653 
451 
263 
419 
309 
358 
367 

58 

222,737 

109,336 
45,182 
38,750 
19,941 
9,528 

83,490 
48,731 
27,049 
21,682 
14,921 
19,239 

599 

15,156 
8,876 
3,095 

13,375 
6,598 

14,345 
3,856 

92,515 
26,930 
18,383 
27,012 
21,700 
16,232 
19,941 
2 ,400 

3,719 

2,001 
781 
699 
129 
109 

1,728 
989 
603 
386 
375 
343 

21 

95 
28 
11 

212 
111 

311 
56 

1,317 
506 
333 
387 
307 
301 
129 
- 6 

May 

227,561 

111,673 
46 ,136 
39,951 
20,141 

9 ,660 

85,954 
50,119 
27,854 
22,265 
15,382 
19,835 

618 

15,220 
8,912 
3,098 

13,691 
6,782 

14,456 
3,919 

94,321 
27,485 
18,640 
27,496 
22 ,110 
16,735 
20,141 

2 ,464 

3,857 

1,881 
763 
911 
170 
132 

1,789 
944 
575 
369 
367 
465 

13 

58 
33 

- 3 

222 
109 

263 
129 

1,396 
403 
207 
395 
327 
371 
170 
57 

June 

233.416 

114 756 
47,147 
41 388 
20 310 

9,815 

88 767 
51 714 
28 773 
22 941 
15 863 
20 549 

641 

15 309 
8,967 
3 103 

14,037 
6 971 

14 929 
3 996 

96 378 
28,179 
19 049 
28,012 
22 547 
17 337 
20 310 

2 540 

3 ,792 

1 960 
553 
836 
282 
161 

1,543 
946 
554 
392 
199 
383 

15 

15 
- 1 

• 7 

209 
95 

362 
90 

/ 571 
468 
303 
358 
301 
383 
282 

82 

1 Excludes 30-day charge credit held by retailers, oil and gas companies, 
and travel and entertainment companies. 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
3 Net change equals extensions minus liquidations (repayments, charge-

offs, and other credits); figures for all months are seasonally adjusted. 

NOTE.—-Total consumer noninstalment credit outstanding—credit 
scheduled to be repaid in a lump sum, including single-payment loans, 
charge accounts, and service credit—amounted to $44.2 billion at the end 
of 1977, $38.7 billion at the end of 1976, $35.7 billion at the end of 1975, 
and $33.8 billion at the end of 1974. Comparable data for Dec. 31, 1978 
will be published in the February 1979 BULLETIN. 
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1.56 CONSUMER INSTALMENT CREDIT 
Millions of dollars 

Extensions and Liquidations 

Holder, and type of credit 

1 Total 

By holder: 
2 Commercial banks 
3 Finance companies 
4 Credit unions 
5 Reta i lers ' 
6 Others 2 

By type of credit: 
7 Automobile 
8 Commercial banks 
9 Indirect 

10 Direct 
11 Finance companies 
12 Credit unions 
13 Others 

14 Mobile homes 
15 Commercial banks 
16 Finance companies 

17 Home improvement. . . . . . . 
18 Commercial banks 

Revolving credit: 
19 Bank credit cards 
20 Bank check credit 

21 All other 
22 Commercial banks, total 
23 Personal loans 
24 Finance companies, total 
25 Personal loans 
26 Credit unions 
27 Retailers 
28 Others 

29 Total 

By holder: 
30 Commercial banks 
31 Finance companies 
32 Credit unions 
33 Retailers 1 
34 Others 2 

By type of credit: 
35 Automobile 
36 Commercial banks 
37 Indirect 
38 Direct 
39 Finance companies 
40 Credit unions 
41 Others 

42 Mobile homes 
43 Commercial banks 
44 Finance companies 

45 Home improvement 
46 Commercial banks 

Revolving credit: 
Al Bank credit cards 
48 Bank check credit 

49 All other 
50 Commercial banks, t o t a l . . . 
51 Personal loans 
52 Finance companies, t o t a l . . . 
53 Personal loans 
54 Credit unions 
55 Retailers 
56 Others 

1975 

164,169 

77,312 
31,173 
24,096 
27,049 
4,539 

51,413 
28,573 
15,766 
12,807 
9,674 
12,683 

483 

4,323 
2,622 
764 

5,556 
2,122 

20,428 
4,024 

78,425 
18,944 
13,386 
20,657 
16,944 
10,134 
27,049 
1,642 

156,665 

74,491 
31,263 
20,325 
26,980 
3,606 

48,406 
28,014 
16,101 
11,913 
9,142 
10,811 

439 

4,517 
2,944 
837 

4,675 
2,451 

19,208 
4,010 

75,849 
17,864 
12,528 
21,005 
16,665 
8,554 
26,980 
1,446 

1976 

193,328 

94,220 
36,028 
28,587 
29,188 
5,305 

62,988 
36,585 
19,882 
16,704 
11,209 
14,675 

518 

4,841 
3,071 
690 

6,736 
3,245 

25,862 
4,783 

88,117 
20,673 
14,480 
24,087 
19,579 
12,340 
29,188 
1,830 

172,795 

83,376 
33,384 
23,707 
28,138 
4,191 

52,750 
30,154 
17,059 
13,095 
9,875 
12,253 

468 

4,691 
2,986 
867 

5,151 
2,657 

24,012 
4,552 

81,638 
19,014 
13,439 
22,578 
18,289 
10,295 
28,138 
1,613 

1978 

Extensions3 

225,645 

110,777 
41,770 
33,592 
33,202 
6,303 

72,888 
42,570 
22,904 
19,666 
12,635 
17,041 

642 

5,244 
3,153 

r65l 

8,066 
3,968 

31,761 
5,886 

r101,801 
23,439 
16,828 

r 28,396 
'22 ,348 
14,604 
33,202 
2,160 

r194,555 

94,998 
' 36 ,394 
27,103 
31,170 

4 ,890 

r59,652 
34,435 
18,710 
15,726 
10,819 
13,819 

536 

T4,802 
3,025 

806 

6,098 
3,048 

28,851 
5,202 

89,948 
20,436 
14,757 

r24,647 
' 19,600 
11,884 
31,170 

1,811 

20,138 

10,226 
3,743 
3,093 
2,647 

428 

6,721 
3,941 
2,153 
1,788 
1,143 
1,581 

55 

460 
300 
60 

722 
384 

,973 
531 

8,731 
2,096 
1,518 
2 ,530 
1,975 
1,326 
2,647 

131 

17,402 

8,615 
3,244 
2,452 
2,659 
432 

5,424 
3,106 
1,667 
1,439 
1,017 
1,253 

48 

384 
240 
68 

549 
274 

2,723 
485 

7,836 
1,786 
1,284 
2 ,152 
1,722 
1,075 
2,659 

165 

19,586 

9,625 
3,575 
2,820 
3,102 
464 

6,263 
3,650 
2,026 
1,624 
1,088 
1,421 
105 

449 
250 
101 

618 
327 

2,948 
556 

8,751 
1,893 
1,338 
2 ,380 
1,851 
1,236 
3,102 

138 

20,179 

9,905 
3,691 
3,028 
2,976 
579 

6,400 
3,700 
2,065 
I ,635 
1,080 
1,565 

55 

406 
236 
62 

710 
338 

3,143 
535 

8,985 
1,953 
1,405 
2,541 
1,989 
1,288 
2,976 

227 

Liquidat ions 3 

17,162 17,518 

8,509 
3,114 
2,325 
2,793 
420 

5,078 
3,013 
1,619 
1,394 
841 

1,177 
48 

398 
248 
65 

514 
257 

2,788 
491 

7,894 
1,713 
1,258 
2,203 
1,688 
1,031 
2,793 

153 

8,625 
3,273 
2,425 
2,774 
421 

5,296 
3,101 
I ,676 
1,425 
879 

1,265 
51 

383 
234 
71 

539 
269 

2,858 
448 

7,994 
1,715 
1,238 
2,318 
1,806 
1,036 
2,774 

151 

21,595 

10,608 
3,914 
3,309 
3,148 
616 

6,822 
3,924 
2,17.3 
1,751 
1,173 
1,679 

46 

502 
284 
74 

770 
352 

3,231 
608 

9,662 
2,209 
1,537 
2,659 
2,105 
1,429 
3,148 

217 

Apr. 

22,117 

11,120 
4,226 
3,267 
2,955 
549 

7,248 
4,212 
2,347 
1,865 
1,314 
1,654 

68 

508 
279 
85 

753 
382 

3,255 
646 

9,707 
2,346 
1,669 
2,814 
2,226 
1,431 
2,955 

161 

17,527 18,398 

8,587 
3,252 
2,473 
2,781 
434 

5,300 
3,042 
1,609 
1,433 
935 

1,273 
50 

394 
238 
72 

553 
278 

2,783 
488 

8,009 
1,758 
1,274 
2 ,240 
1,796 
1,071 
2,781 

159 

9,119 
3,445 
2,568 
2,826 
440 

5,520 
3,223 
1,744 
1,479 
939 

1,311 
47 

413 
251 
74 

541 
271 

2,944 
590 

8,390 
1,840 
1,336 
2,427 
1,919 
1,130 
2,826 

167 

May 

22,336 

11,004 
4,241 
3,508 
2,995 

588 

7,387 
4,189 
2,327 
1 ,862 
1,337 
1,798 

63 

490 
294 
74 

798 
395 

3,245 
677 

9,739 
2,204 
1,511 
2,819 
2,273 
1,500 
2,995 
221 

18,479 

9,123 
3,478 
2,597 
2,825 
456 

5,598 
3,245 
1,752 
1,493 
970 

1,333 
50 

432 
261 

77 

576 
286 

2 ,982 
548 

8,343 
1,801 
304 
424 
946 
129 
825 
164 

22,680 

11,329 
4,113 
3,433 
3,185 
620 

7,241 
4,178 
2,305 
1,873 
1,278 
1,721 

64 

460 
271 
69 

801 
390 

3,482 
694 

10,002 
2,314 
1,614 
2,755 
2,231 
1,501 
3,185 
247 

18,888 

9,369 
3,560 
2,597 
2,903 
459 

5,698 
3,232 
1,751 
1,481 
1,079 
1,338 

49 

445 
272 
76 

592 
295 

3,120 
604 

8,429 
1,846 
1,311 
2,397 
1,930 
1,118 
2,903 

165 

1 Excludes 30-day charge credit held by retailers, oil and gas companies, 
and travel and enter tainment companies . 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
3 Monthly figures are seasonally adjusted. 



A44 Domestic Financial Statistics u August 1978 

1.57 FUNDS RAISED IN U.S. CREDIT MARKETS 
Rillions of dol lars ; half-year data are at seasonally adjusted annual rates. 

24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 
35 
36 

Transaction category, or sector 

1 Total funds raised 
2 Excluding equities 

By sector and instrument: 
3 U.S. Govt 
4 Public debt securities 
5 Agency issues and mortgages 
6 All other nonfjnancial sectors 
7 Corpora te equities 
8 Debt instruments 
9 Private domestic nonhnancial sectors. 

10 Corporate equities 
11 Debt instruments 
12 Debt capital instruments 
13 State and local obl igat ions. . . 
14 Corpora te bonds 

Mortgages: 
15 Home 
16 Multifamily residential 
17 Commercial 
18 I arm 
19 Other debt instruments 
20 Consumer credit 
21 Hank loans n.e.c 
22 Open market paper 
23 Other 

I!y borrowing sector 
State and local governments . 
Households 
I arm 
Nonfarm noncorporate 
Corporate 

Forcifin 
Corpora te equit ies . . . 
Debt instruments 

Bonds 
Bank loans n . e . c . . . 
Open market paper . 
U.S. Govt, l o a n s . . . 

189.6 
185.8 

11.8 
12.0 
- . 2 

177.8 
3.8 

174.0 
162.4 

4.1 
158.3 

98.7 
17.1 
19.7 

34.8 
6.9 

15.1 
5 .0 

59.6 
10.2 
29.1 
6.6 

13.7 

162.4 
16.2 
49.2 

7.9 
7.4 

81.8 

15.4 

15.7 
2.1 
4 .7 
7 . 3 
1.6 

205.6 
195.5 

85 .4 
85 .8 

- . 4 
120.2 

10.0 
110.1 
107.0 

9 .9 
97.1 
95.8 
13.6 
27.2 

39.5 
+ 

11.0 
4 . 6 
1.3 
9 .4 

- 1 4 . 5 
- 2 . 6 

9 .0 

107.0 
11.2 
48.6 

8.7 
2 . 0 

36.6 

13.2 
.1 

13.0 
6.2 
3.7 

.3 
2 .8 

268 .3 
257.8 

69 .0 
69 .1 
- . 1 

199.2 
10.5 

188.8 
179.0 

10.5 
168.4 
122.7 

15.1 
22 .8 

63.6 
1.6 

13.4 
6 .1 

45.7 
23.6 

3.7 
4.0 

14.4 

179.0 
14.6 
89 .8 
11 .0 
5 .2 

58 .3 

20.3 

* 
20.3 

8.4 
6 .7 
1.9 
3.3 

1977 

340 .5 
336.4 

56 .8 
57 .6 
- .9 

.7 
1 

.6 

.5 

.7 

1975 1977 

Nonfinancial sectors 

283. 
4. 

279. 
272. 

3. 
268.8 
179.6 
27 .7 
21 .0 

94.9 
6.9 

20.3 
8.8 

89.2 
35 .0 
31 .0 

3.6 
19.5 

272.5 
24 .4 

138. 1 
14.7 
11.9 
83 .4 

11.2 
.4 

10.8 
5.0 
1.1 
1.9 
3 .0 

180.8 
170.3 

101 . I 
10.5 
90.7 
93.1 
10.3 
82.8 
93.8 
12.3 
33.4 

33.4 
.4 

9 .4 
5.1 

-11.0 
2 . 2 

- 2 0 . 9 
- 1 . 4 

9 .0 

93.1 
10.0 
37 .3 

8.7 
- 1 . 1 
38 .3 

8 .0 
. I 

7.9 
5.7 

- - . 4 
- • . 8 
3 .4 

230 .4 
220.8 

91 
91 

139 
9 

129 
120 

9 
/// 

2 
3 
1 
2 
6 
6 
9 
5 
4 

97.8 
14.9 

45 .6 
- . 4 
12.6 
4 . 0 

13.6 
16.6 

- 8 . 2 
- 3 . 8 

9 .0 

120.9 
12.3 
59 .9 

8.8 
5.1 

34.8 

18.3 
.1 

18.2 
6 .8 
7 . 8 
1.4 
2 .2 

254.5 
241.1 

73.1 
7 3 . 0 

.1 
181.4 

13.3 
168.0 
166.2 

13.3 
152.9 
111 .7 

14.7 
20 .4 

57.1 
.6 

13.9 
5 .0 

41.2 
22 .9 
~--'.3 
6.4 

12.2 

166.2 
13.0 
83.9 
10.6 
2 .7 

56.1 

15 .2 

15.1 
7 . 3 
3 .4 
1.5 
2 .9 

282.1 
274.4 

6 4 . 9 
65 .3 
- .3 

217.1 
7.6 

209.5 
191.7 

7.7 
184.0 
133.7 

15.5 
25 .3 

70.2 
2.6 

12.9 
7.3 

50.3 
24 2 
V.8 

1.6 
16.7 

191.7 
16.3 
95 .6 
11 .6 
7 . 6 

6 0 . 5 

25.4 
.1 

25.5 
9 .5 

10.0 
2.4 
3.6 

111 

300.8 
297.6 

40.3 
40.9 

.6 
260.5 

3.2 
257.3 
256.6 

2 .5 
254.0 
159.4 
27 .7 
13.8 

85.6 
5.3 

17.9 
9.0 

94.7 
35.6 
37.4 

5.7 
15.9 

256.6 
21 .2 

129.7 
16.6 
11.8 
77.3 

3.9 
.6 

3.3 
4.3 

- 5 . 8 
1.6 
3. I 

Financial sectors 

37 Total funds raised 
By ins t rument : 

38 U.S. Gov/, related 
39 Sponsored credit agency securities. 
40 Mortgage pool securities 
41 Loans from U.S. Govt 
42 Private financial sectors 
43 Corpora te equities 
44 Debt instruments 
45 Corpora te bonds 
46 Mortgages 
47 Bank loans n.e.c 
48 Open market paper and Rp ' s . . . 
49 Loans from I HLB's 

By sector: 
Sponsored credit agencies 
Mortgage pools 
Private financial sectors 

Commercial banks 
Bank affiliates 
Savings and loan assoc ia t ions . . . 
Other insurance companies 
Finance companies 
REIT ' s 
Open-end investment compan ies . 
Money market funds 

39.4 

23.1 
16.6 
5.8 

*7 

16.3 
.3 

16.0 
2.1 

-1.3 
4.6 
3.9 
6.7 

17.3 
5.8 

16.3 
-I.I 
3.5 
6.3 
.9 

4.5 
.6 

_ .7 

2.4 

14.0 

13.5 
2.3 
10.3 
.9 
.4 

* .4 
2.9 
2.3 

-3.6 
2.8 

- 4 . 0 

3.2 
10.3 

.4 
1.7 
.3 

-2.2 
1 .0 
.5 

- 2 . 0 

1.3 

28.6 

18.6 
3.3 
15.7 
-.4 
10.0 

.1 
9.2 
5.8 
2.1 

-3.7 
7.1 

- 2 . 0 

2.9 
15.7 
10.0 
7.4 
-.8 

* 1.0 
6.4 

-2.8 
- 1 . 0 
-.3 

64.5 

26.3 
7.0 

20.5 
- 1 . 2 
38.2 

. 1 
38.1 
9.0 
3. 1 
-.2 
21.9 
4.3 

5.8 
20.5 
38.2 
11.8 
1.3 

11.9 
1.0 

16.2 
- 2 . 7 
- 1 . 3 

.1 

15.1 

14.5 
1 .9 

11.5 
1.1 

.6 

.1 

.6 
2.3 
1.4 

-4.7 
8.2 

- 6 . 6 

3.0 
11.5 

.6 
5.7 
.9 

- 6 . 8 
.9 

- 1 . 4 
- 2 . 0 

.7 
2.6 

Allse 

12.8 

12.6 
2.8 
9.2 
.6 
.2 

-.1 
.3 

3.5 
3.2 

-2.5 
- 2 . 6 
- 1 . 3 

3.4 
9.2 

-> -2.3 
-.3 
2.3 
1.0 
2.4 

- 1 . 9 
-.9 

* 

;tors 

27.8 

18.6 
4.5 
14.2 

* 9.1 
- .7 
9.8 
7.0 
1.4 

- 3 . 0 
6.1 

- 1.6 

4.5 
14.2 
9.1 
9.0 

-1.3 
.5 

1.0 
5.7 

-2.5 
-2.5 
-.7 

29.4 

18.6 
2.1 
17.2 
-.7 
10.8 
2.2 
8.6 
4.5 
2.8 

- 4 . 4 
8.1 

- 2 . 4 

1.4 
17.2 
10.8 
5.9 
-.3 
-.5 
1.0 
7.1 

- 3 . 0 
.5 
.2 

66.8 

25.7 
10. 1 
17.9 

- 2 . 3 
41.2 
- .3 
41.5 
9.7 
3. 1 

- 2 . 7 
27.9 
3.5 

7.8 
17.9 
41.2 
15.9 

1.3 
11.0 
1.0 

16.7 
-2.8 
- 1 . 4 
-.5 

62.1 

26.9 
3.8 

23. 1 

35.2 
.5 

34.7 
8.2 
3. 1 
2.4 
15.8 
5.2 

3.8 
23. 1 
35.2 

1.1 
1.2 

12.7 
1.0 

15.6 
- 2 . 6 
- 1.1 

.8 

61 
6? 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 

229.0 
- . 7 
4.8 

224.9 
34.3 
17.1 
23.9 
60.5 
10.2 
38.4 
17.8 
22.7 

219.5 
-.1 
10.2 

209.5 
98.2 
13.6 
36.3 
57.2 
9.4 

-14.4 
.5 

8.7 

296.8 
- 1 . 0 
12.2 

285.6 
88.1 
15.1 
37.0 
86.8 
23.6 
6.7 
13.0 
15.3 

405.0 
- 1 . 3 
5.5 

400.7 
84.3 
27.7 
34.9 
133.9 
35.0 
32.0 
27.3 
25.6 

195.9 
.7 

9.8 
185.4 
93.1 
12.3 
41.3 
49.5 
2.2 

-25.9 
6.1 
6.9 

243.2 
- . 9 
10.5 

233.6 
103.2 
14.9 
31.3 
65.0 
16.6 
-2.9 
- 5 . 0 
10.5 

282.2 
-2.5 
15.1 

269.6 
91 .9 
14.7 
34.7 
77.9 
22.9 

.1 
14.0 
13.4 

311.4 
.5 

9.3 
301.6 
84.3 
15.5 
39.3 
95.7 
24.2 
13.4 
12.0 
17.2 

367.6 
- 1 . 4 
4.3 

364.8 
68.4 
27.7 
27.8 
120.8 
35.6 
28.9 
35.2 
20.2 

442.4 61 
-I.I 62 

6.7 63 
436.7 64 
100.2 65 
27.7 66 
42.0 67 
147.0 68 
34.5 69 
35.0 70 
19.4 71 
31.0 72 



Flow of Funds A45 

1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS 
Millions of dollars, except as noted; half-year data are at seasonally adjusted annual rates. 

Transaction category, or sector 

1 Total funds advanced in credit markets to 
nonfinanciul sectors 

1974 

By public agencies and foreign: 
Total net advances 

U.S. Govt , securities 
Residential mortgages 
I I I LB advances to S&L ' s . . . 
Other loans and securities. . . 

Totals advanced, by sector 
U.S. Govt 
Sponsored credit agencies. . . 
Monetary authorit ies 
fore ign . 

II Agency borrowing not included in line 1 , 

Private domestic funds advanced 
Total net advances 

L/.S. Ciovt. securities 
State and local obl igat ions . . . 
Corpora te and foreign b o n d s . 
Residential mortgages 
Other mortgages and loans. . . 
I.i-ss: FHLB advances 

Private financial intermediation 
19 Credit market funds advanced by private 

financial institutions 
20 Commercial banking 
21 Savings institutions 
22 Insurance and pension funds 
23 Other finance 

24 Sources of funds 
25 Private domestic deposi ts . 
26 Credit market borrowing. 

27 
28 
29 
30 
31 

Other sources 
1 oreign funds 
Treasury balances 
Insurance and pension reserves. 
Other, net 

Private domestic noniinniicial investors 
32 Direct lending in-credit markets, 
33 
34 
35 
36 
37 

U.S. Govt, securities 
State and local obl igat ions . . . 
Corporate and foreign b o n d s . 
Commercial paper 
Other 

38 Deposits and currency 
39 Time and savings accounts 
40 Large negotiable C D ' s 
41 Other at commercial banks . 
42 At savings institutions 

43 
44 
45 

Money 
Demand deposi ts . 
Currency 

46 Total of credit market instruments, deposits 
and currency 

1975 

185.8 195.5 

47 Public support rale (in per cent) 
48 Private financial intermediation (in per cent) 
49 Tota l foreign funds 

M I M I : Corporate equities not included above 
50 Total net issues 
51 Mutual fund shares 
52 Other equities 
53 Acquisitions by financial institutions 
54 Other net purchases 

52.7 
11.9 
14.7 
6.7 

19.5 

9 .8 
25 .6 

6 .2 
1 I .2 
23.1 

156.1 
22.4 
17.1 
20.9 
26.9 
75.4 

6.7 

126.3 
64.6 
26.9 
30.0 
4.7 

126.3 
69.4 
16.0 

40.9 
14.5 

- 5 . 1 
26.0 

5.4 

45.9 
18.2 
10.0 
4 .7 
4 .8 
8.2 

75.7 
66.7 
18.8 
26.1 
21 .8 

8.9 

121.5 

28 .4 
80 .9 
25.7 

4.1 
- . 7 
4 . 8 
5 .8 

- 1 . 6 

1975 1976 

1977 

44.3 
22.5 
16.2 

- 4 . 0 
9 .5 

15.1 
14.5 
8.5 
6 . I 

13.5 

164.H 
75.7 
13.6 
32 .8 
23 .2 
15.6 

- 4 . 0 

119.9 
27 .6 
52 .0 
41 .5 
- I . I 

119.9 
90.9 

.4 

28.6 
- . 4 

- I .7 
29.0 

I .7 

45.3 
22 . 2 

6! 3 
8.2 
3.1 
5.5 

97.1 
84.8 

- 1 4 . 0 
39.4 
59 .4 

12.3 
6.1 
6 .2 

142.4 

22.7 
72 .8 

5 .8 

10.0 
- . 1 
10.2 
9.4 

.6 

257.8 

54.6 
26 .8 
12.8 

- - 2 . 0 
16.9 

8.9 
20.6 

9 .8 
15.2 
18.6 

221.8 
61 .3 
15.1 
30.3 
52 .4 
60 .8 

- 2 . 0 

187.2 
58.0 
71.7 
47 .6 

9 .9 

187.2 
122.8 

9.2 

35.8 
16.4 

43.8 
19.4 
4 .7 
4 . 0 
4 . 0 

11.8 

130.1 
113.0 

- 1 4 . 2 
58.1 
69.1 

17.2 
9.9 
7 .3 

21 .2 
84 .4 
18.3 

11.2 
- 1 . 0 
J2 .2 
12.3 

- 1 . 1 

85.7 
40 .2 
2 0 . 4 

4 .3 
20 .8 

12. I 
26.9 

7.1 
39.5 
26.3 

276.9 
44.1 
27.7 
22 .3 
81 .3 

105.9 
4 . 3 

249.0 
85.5 
85 .8 
60 .8 
16.8 

249.0 
134.8 
38.1 

76.1 
3.4 
4 . 3 

50.1 
18.4 

66.0 
2 2 . 0 

8.2 
1.5 

18.1 
16.3 

143.1 
121.4 

9 .5 
42 .2 
69 .6 

21.7 
13.4 

8.3 

209.1 

25.5 
89.9 
42 .9 

4 . 2 
I .3 
5.5 
5 .9 
1 .7 

55.0 
33.4 
16.9 
6.6 

11.3 

15.9 
16.5 
7 .6 

15.0 
14.5 

129.8 
59.7 
12.3 
38 .8 
16.7 
- 4 . 3 

- 6 . 6 

99.8 
H . 4 
48 .5 
38 .3 

- 1 . 4 

99.8 
90.3 

.6 

9.0 
- 5 . 6 
- 3 . 5 
2 6 . 4 

8.3 

30.6 
6 . 0 
7 .2 

10.8 
1.5 
5.1 

96.0 
73.0 

- 2 7 . 8 
39 .3 
6 1 . 5 

23.0 
17.3 
5.7 

32.3 
76.9 

9 .4 

10.5 
.7 

9 .8 
10.7 

33.6 
11.6 
15.5 

I .3 
7 .8 

14.3 
12.(. 
9.5 

-2.7 
12.6 

199.7 
9 1 . 6 
14.9 
26 .8 
29.6 
35.5 

- 1 . 3 

140.0 
40.7 
55 .4 
44.7 
- . 7 

140, 
9 1 , 

48.2 
4 . 8 

.1 
31.5 
11 .7 

60.0 
38.4 

5.5 
5.6 
4.7 
6 .0 

98.2 
96.5 

39! 4 
5 7 . 4 

1.7 
- 5 . 0 

15.2 
70.1 

2.1 

9.5 
- . 9 

10,5 
8.1 
1.4 

112 

53.2 
27.1 
12.1 

- 1 .6 
15.6 

206.6 
6 4 . 8 
14.7 
26 .8 
45 .5 
53.2 

- 1.6 

167.6 
44.5 
71 .8 
4 7 . 8 

3 .4 

167.6 

51.7 

48.8 
2 2 . 6 

3.9 
4 .9 
6.7 

10.8 

lll.O 
98.3 
18.0 
50 .2 
66 . 1 

12.7 
7 .8 
4 .9 

22.1 
81.1 

9 .0 

12.6 
- 2 . 5 
15.1 
12.6 

274.4 

56.0 
26 .5 
13.5 

- - 2 . 4 
18.3 

11.4 
20 .6 

5 .2 
18.8 
18.6 

237.0 
57 . K 
15.5 
33.9 
59.2 
6 8 . 3 

- 2 . 4 

206.8 
7 1 . 5 
71.7 
47 .3 
16.3 

206.8 
139.5 

8.6 

58.7 
8.8 
3.1 

36 .5 
16.6 

38.8 
16.1 
5.5 
3.1 
1 .3 

12.8 

149.3 
127.6 

- 10.4 
6 6 . 0 
72 .1 

21.6 
11.9 
9 .8 

188.1 

297.6 

73.6 
30.6 
20. 1 

3.5 
19.5 

249.7 
37 .9 
21.1 
15.1 
70 .7 

101.7 
3.5 

235.5 
80.6 
83.9 
57.7 
13.3 

235.5 
120.9 
41 .5 

73.1 
-3 .1 

- 1 . 1 
4 7 . 2 
30 .2 

55.7 
10.9 
6 .5 
2 .0 

20 .0 
16.2 

125. 
105. 

4. 
42. 
67. 

19.9 
15.7 
4 . 3 

180.8 

20.4 
87.3 
27.6 

24.7 
94.3 
25.4 

2 .8 
1.4 
4 . 3 
4 . 6 

- 1 . 7 

NOTl-S I1Y LINi: NO. 
1. Line 2 of p. A-44. 
2. Sum of lines 3 6 or 7-10. 
6. Includes farm and commercial mortgages. 

11. Credit market funds raised by Federally sponsored credit agencies, 
and net issues of federally related mortgage pool securities. Included 
below in lines 3, 13, and 33, 

12. Line 1 less line 2 plus line I I . Also line 19 less line 26 plus line 32. 
Also sum of lines 27, 32, 39, and 44. 

17. Includes farm and commercial mortgages. 
25. Lines 39 plus 44. 
26. Lxcludes equity issues and investment company shares. Includes 

line 18. 
28. foreign deposits at commercial banks, bank borrowings from foreign 

branches, and liabilities of foreign banking agencies to foreign af
filiates. 

29. Demand deposits at commercial banks. 
30. Iixcludes net investment of these reserves in corporate equities. 
31. Mainly retained earnings and net miscellaneous liabilities. 
32. Line 12 less line 19 plus line 26. 
33-37. Lines 13-17 less amounts acquired by private finance. Line 37 

includes mortgages. 
45. Mainly an offset to line 9. 
46. Lines 32 plus 38 or line 12 less line 27 plus line 45. 
47. Line 2/line I. 
48. Line 19/line 12. 
49. Lines 10 plus 28. 
50. 52. Includes issues by financial institutions. 

Ncnr .—fu l l statements for sectors and transaction types quarterly, 
and annually for flows and for amounts outstanding, may be obtained 
from f low of Funds Section, Division of Research and Statistics, Board 
of Governors of the Federal Reserve System, Washington, D.C. 20551. 
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures 
l%7 = 100; monthly and quarterly data are seasonally adjusted. F.xccptions noted. 

1 Industrial production. 

Market groupings: 
Products, total 

Final, total 
Consumer goods 
Lquipment 

Intermediate 
Materials 

Industry groupings: 
M a n u f a c t u r i n g . . . 

Capacity utilization (per cent ) 1 in-
9 Manufacturing , 

10 Industrial materials indus t r ies . . 

11 Construction cont rac t s? . 

12 Nonagriculturnl employment, total3 

13 Goods-producing, total 
14 Manufacturing, total 
15 Manufacturing, product ion-worker . 
16 Service-producing 

17 Personal income, total-* 
18 Wages and salary disbursements. 
19 Manufacturing 

20 Disposable personal income. . . 

21 Retail sa les ' 

Prices: * 
22 C o n s u m e r 7 . 
23 Wholesale . . 

117.8 

119.3 
118.2 
124.0 
110.2 
123.1 
115.5 

116.3 

73. 
73. 

162. 

117. 
97. 
94. 
9 1 . 

127. 

200. 
188. 
157. 

184 

129.3 
127.2 
136.2 
114.6 
137.2 
130.6 

129.5 

80 .2 
80 .4 

190.2 

120.6 
100.3 
9 7 . 5 
9 5 . 2 

131.7 

220.4 
'208.2 
"177.1 

"217.5 

203.5 

137.0 

137.1 
134.9 
143.4 
123.2 
145. I 
136.9 

82.4 
81.9 

253.0 

124.7 
104. I 
100.6 
98.3 
136.0 

"244.0 
'230 . I 
' 198 .6 

'239.3 

224.4 

1977 

Dec. 

139.7 

140.3 
137.6 
145.8 
126.2 
150.4 
138.8 

140.5 

83 .0 
81.9 

1978 

Jan. Feb. Mar. A p r . ' May June ' ' July 

138.8 

138.5 
134.9 
141.8 
125.4 
151.6 
139.2 

138.7 

81 .7 
81.9 

299.0 270.0 

126.7 ! 127.1 
105.4 H)5.7 

102.7 
100.7 
138.8 

102.2 
100.0 
138.3 

256.8 [ '258. 1 
240.3 ! ' 242 .9 
209.2 i ' 210 .2 

' 243 .8 

237.1 228.8 

161.2 170.5 181.6 I 186.1 187.2 
174.9 183.0 I 194.2 I 198.2 199.9 

I I I 1 . 

139.2 

139.6 
136.4 
143.8 
126.2 
151.4 
138.6 

139.4 

81.9 
81 .3 

266.0 

127.6 
106.3 
103.2 
101.3 
139. 3 

'259 .3 
"245.0 
'213.6 

"261.6 

235.6 

188.4 
202 .0 

140.9 

141. 
138, 
145 
129, 
151. 
139, 

141.4 

82 .7 
81.9 

254 .0 

128 
107. 
103. 
101. 
140.0 

"262.7 
"249.5 
"218.0 

143.2 

143 A) 
140.5 
147.5 
130.8 
152. I 
143.7 

143.5 

83 .7 
84 .0 

279.0 

129.4 
109.0 
104.0 
102.0 
140.6 

266.5 
253.5 
219.5 

143.9 

143.1 
140.5 
147.1 
131.6 
(52.9 
145.2 

144.2 

83 .8 
84 .6 

332.0 

129.8 
109.3 
104.2 
102.2 
140.9 

' 268 .3 
' 254 .4 
' 220 .5 

' 265 .6 

245.4 

193.3 
207.9 

144.6 

143, 
140. 
146. 
132. 
154. 
146. 

84 .0 
84.9 

249.0 

130.2 
109.7 
104. 1 
101.9 
141.4 

270.6 
256. 1 
221 .6 

145.3 

144.3 
141.6 
147.3 
133.8 
154.8 
146.9 

84. I 
85 .2 

130.6 
110.2 
104.4 
102.1 
141.8 

1 Ratios of indexes of production to indexes of capacity. Based on data 
from Federal Reserve, McGraw-Hill I-.conomics Department , and De
partment of Commerce. 

2 Index of dollar value of total construction contracts, including 
residential, nonresidential, and heavy engineering, from McGraw-Hill 
Informations Systems Company, F. W. Dodge Division. 

3 Based on data in Employment and Earnings (U.S. Dept . of Labor) . 
Series covers employees only, excluding personnel in the Armed Forces. 

4 Based on data in Survey of Current Business (U.S. Dept . of Com
merce). Series for disposable income is quarterly. 

5 Based on Bureau of Census data published in Survey of Current 
Business (U.S. Dept. of Commerce) . 

6 Data without seasonal adjustment, as published in Monthly Labor 
Review (U.S. Dept . of Labor) . Seasonally adjusted data for changes in 
the price indexes may be obtained from the Bureau of Labor Statistics, 
U.S. Dept . of Labor. 

7 Beginning Jan. 1978, based on new index for all urban consumers. 

NOTE.—Basic data (not index numbers) for series mentioned in notes 
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be 
found in the Survey of Current Business (U.S. Dept. of Commerce) . 

Figures for industrial production for the last 2 months are preliminary 
and estimated, respectively. 

2.1 J OUTPUT, CAPACITY, AND CAPACITY UTILIZATION 
Seasonally adjusted 

1 Manufacturing 

2 Primary processing 

3 Advanced processing 

4 Materials 

5 Durable goods 
6 Basic metal 
7 Nondurable goods 
8 Textile, paper, and chemical 
9 Textile 

10 Paper 
11 Chemical 
12 Lnergy 

1978 

Q l Q 2 ' 

Output (1967 = 100) 

138.7 

147.3 
129. 3 

138.1 

136.0 
109.4 
154.4 
159.2 
112.3 
135. 1 
189.5 
123.4 

139.9 

148.2 
135.6 

138.9 

137.7 
109.4 
155.0 
159.5 
117.9 
132.3 
188.9 
121.9 

139.8 

148.2 
135.4 

139.2 

137.9 
110.5 
158.0 
163. 1 
115.3 
136.5 
194.9 
119.1 

144 .2 

153.8 
139.2 

14S.0 

143.9 
117.4 
163. 1 
167.8 
116.9 
140. 1 
201 .3 
125.5 

1977 

Q3 Q4 

1978 

Q l Q2 

Capacity (per cent of 1967 output) 

172.0 167.1 

173.5 
163.8 

167.8 

171.6 
145.3 
178.8 
187. 1 
142.5 
151.3 
221 .2 
145.2 

168.7 

175. 1 
165.3 

168.9 

172.8 
145.5 
180.4 
188.9 
143.0 
152.5 
223.6 
145.7 

170.3 

176.8 
166.9 

170.4 

174.0 
145.8 
182.3 
190.8 
143.5 
153.6 
226.6 
147.2 

178.5 
168.5 

171.7 

175. 
146. 
184. 
193. 
144. 
154. 
230. 
147. 

1977 

Q3 Q4 

1978 

Q l Q 2 ' 

Utilization rate (per cent) 

83 .0 

84.9 
81 .9 

82 .3 

79.2 
75 .3 
86 .3 
85. 1 
78.8 
89. 3 
85 .7 
85 .0 

8 2 . 9 

84 .6 
8 2 . 0 

82 .2 

79 .6 
75 .2 
85.9 
84 .5 
82 .4 
86 .7 
84 .5 
83 .7 

8 2 . 1 

83 .8 
81 .1 

8 1 . 7 

7 9 . 3 
75 .8 
86 .7 
85 .5 
80 .3 
88.9 
86 .0 
80.9 

8 3 . 8 

86.1 
82 .6 

8 4 . 5 

82 .1 
80 .3 
88 .5 
86.9 
81.1 
9 0 . 5 
87 .5 
84 .9 
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2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT 
Thousands of persons; monthly data are seasonally adjusted. Fxceptions noted. 

Category 

1 Noninstitutiunal population1 

2 Labor force (including Armed 
Forces) ' 

3 Civilian labor force 
Employment ; 

4 Nonagricultural i ndus t r i e s 2 . . . . 
5 Agriculture 

Unemployment : 
6 Number 
7 Rate (per cent of civilian labor 

force) 

8 Not in labor force 

9 Nonagricultural payroll employment3 

10 Manufacturing 
11 Mining 
12 Contract construction 
13 Transpor ta t ion and public utilities 
14 Trade 
15 Finance 
16 Service 
17 Government 

1975 

Feb. 

1978 

Mar. : Apr. ; May 

Household survey data 

153,449 

94 ,793 
92 ,613 

81,403 
3,380 

7,830 

8.5 

58,655 

156,048 

96,917 
94 ,773 

84,188 
3,297 

7,288 

7.7 

59,130 

158,559 

99,534 
97,401 

87,302 
3,244 

6,855 

7.0 

59,025 

159,937 

101,228 
99,107 

89.527 
3,354 

6,226 

6.3 

58,709 

160,128 

101,217 
99,093 

89.761 

3,242 

6,090 

6.1 

58,911 

160,313 

101,536 
99 ,414 

89,956 
3,310 

6,148 

6.2 

58,776 

160,504 

101,902 
99,784 

90,526 
3,275 

5,983 

6.0 

58,602 

160,713 160,928 

102,374 
100,261 

90,877 
3,235 

6,149 

6.1 

58,340 

102,671 
100.573 

91,346 
3,473 

5,754 

5.7 

58,257 

Establishment survey data 

17,051 
18,347 

745 
3,512 
4,498 

17.000 
4,223 

14,006 
14,720 

79,443 
18,956 

783 
3,594 
4,509 

17,694 
4 ,316 

14,644 
14,948 

82,142 
19,555 

831 
3,845 
4,589 

18,291 
4 ,508 

15,333 
15,190 

83,719 
19,972 

705 
3,916 
4 ,628 

18,744 
4 ,630 

15,693 
15,431 

84,046 
20,075 

-711 
' 3 ,947 
4,651 

18,744 
4 ,647 

15,791 
15,480 

84,555 
20,164 

'728 
'4,053 
4,672 
18,849 
4,670 
15,875 
15,544 

85,223 
20,216 

898 
4,237 
4,709 
18,891 
4,683 
15,962 
15,627 

'85,466 
'•20,258 

903 
'4,268 
'4,714 
'18.967 
'4,712 

'15,970 
'15,674 

'85,767 
'20,283 

912 
'4,357 
'4.724 
'19,047 
'4,738 
'16,014 
'15,692 

"8 
."2 

"1 

"1 
"I 

1 Persons 16 years of age and over. Monthly figures, which are based 
on sample data, relate to the calendar week that contains the 12th day ; 
annual data are averages of monthly figures. By definition, seasonality 
does not exist in populat ion figures. Based on data from Employment 
and Earnings (VS. Dept. of Labor) . 

2 Includes self-employed, unpaid family, and domestic service workers. 

3 Data include all full- and part-t ime employees who worked during, 
or received pay for, the pay period that includes the 12th day of the 
month , and exclude proprietors, self-employed persons, domestic servants, 
unpaid family workers, and members of the Armed Forces. Data are 
adjusted to the February 1977 benchmark. Based on data from Employ
ment and Earnings (U.S. Dept. of Labor) . 
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2.13 INDUSTRIAL PRODUCTION 
Monthly data are seasonally adjusted. 

Indexes and Gross Value 

Grouping 

M A J O R M A R K E T 

1 Total index 

2 Products 
3 I'inal products 
4 Consumer goods 
5 Equipment 
6 Intermediate products 
7 Materials 

Consumer goods 
8 Durable consumer goods 
9 Automotive products 

10 Autos and utility vehicles 
11 Autos 
12 Auto parts and allied goods 

13 Home goods 
14 Appliances, A/C, and TV 
15 Appliances and TV 
16 Carpeting and furniture 
17 Misc. home goods 

18 Nondurable consumer goods 
19 Clothing 
20 Consumer staples 
21 Consumer foods and tobacco. . . . 

22 Nonfood staples 
23 Consumer chemical p r o d u c t s . . . 
24 Consumer paper products 
25 Consumer energy products 
26 Residential utilities 

Equipment 
27 Business equipment 
28 Industrial equipment 
29 Building and mining equipment . . 
30 Manufacturing equipment 
31 Power equipment 

32 Commercial transit , farm equipment 
33 Commerical equipment 
34 Transit equipment 
35 harm equipment 

36 Defense and space equipment 

Intermediate products 
37 Construction supplies 
38 Business supplies 
39 Commercial energy products 

Materials 
40 Durable goods materials 
41 Durable consumer parts 
42 Equipment parts 
43 Durable materials n.e.c 
44 Basic metal materials 

45 Nondurable goods materials 
46 Textile, paper, and chem. mat 
47 Textile materials 
48 Paper materials 
49 Chemical materials 

50 Containers , nondurable 
51 Nondurable materials n.e.c 
52 Energy materials 
53 Primary energy 
54 Converted fuel materials 

Supplementary groups 
55 Home goods and clothing 
56 Energy, total 
57 Products 
58 Materials 

1967 
pro- j 1977 
por- • aver-
tion age Feb. Mar. 

Index (1967 =-- 100) 

100.00 137.1 137.0 

60.71 
47.82 
27.68 
20.14 
12.89 
39 .29 

7.89 
2.83 
2 .03 
1.90 

.80 

5.06 
1.40 
I .33 
1.07 
2.59 

19.79 
4 .29 

15.50 
8.33 

7.17 
2 .63 
1 .92 
2 .62 
1.45 

12.63 
6.77 
1.44 
3.85 
1.47 

5 .86 
3.26 
1 .93 

.67 

7.51 

6.42 
6.47 
1.14 

20.35 
4 .58 
5.44 

10.34 
5.57 

10.47 
7.62 
1.85 
1.62 
4.15 

1.70 
1.14 
8.48 
4.65 
3.82 

9.35 
12.23 
3.76 
8.48 

137.1 
134.9\ 
143.4 
123.2! 
145. r 
136.9 

153.1 
174.2 
169.2 
148.4 
186.8 

141 .3 
127.3 
130.5 
152.2 
144.3 

139.6 
125.2 
143.6 
135.5 

152.9 
180.5 
1 17.1 
151.4 
159.0 

149.2 
138.5 
202.5 
113.9 
140.2 

136. 
134. 
143. 
123. 
143. 
137. 

152.2 
172.8; 
167.41 
148.5; 
186.6; 

137.8 

137.3 
135.4 
143.8 
124.1 
144.7 
138.7 

138.7 

138.7 
136.8 
145.4 
124.8 
146.3 
138.9 

140.6 
131 .0 
134.8 
147.3 
143.1 

139.5 
125.5 
143.4 
135.0 

153.2 
180.8 
118.4 
150.8 
157.1 

148.9 
138.4 
205.3 
112.8 
139.9 

161.6 : 161.2 
191.6; 191.1 
117.8 116.5 
142.3 

79.6 

140.8 
149.5 
164.6 

134.5 
132.0 
143.1 
131.1 
110.9 

153.5 
158.3 
113.0 
133.5 
188.2 

150.9 
125.3 
122.4 
107.3 
140.7 

144.4 

138.7 
148.4 
165.8 

135.2 
132.0 
141 .7 
133.2 
117.8 

155.4 
160.7 
111.8 
136.2, 
192.2 

152.3 
123.1 
122.3 
106.6 
141.4 

133.91 133.6 
132.5, 132.5 
155.4 155.3 
122.41 122.3 

155.8 
179.8 
177.4 
156.8 
185.8 

125 
142. 
135, 

151.7 
179.3 
116.3 
149.8 
159.9 

150.1 
140.0 
208.1 
115.0 
139.0 

161.9 
191.4 
118.5 
143.2 

80.3 

139.9 
149.6 
164.2 

136.4 
134.5 
143.0 
133.8 
116.3 

154.7 
160.1 
109.0 
134.4 
192.7 

152.4 
122.9 
124.3 
109.7 
142.0 

134.7 
133.5 
154.1 
124.3 

158.0 
184.8 
184.1 
161.4 
186.6 

142.9; 
130.1 
134.4; 
154.1 
145.1 

140.3 
124.1 
144.8 
137.1 

153.8 
179.4 
117.4 
154.9 
167.5 

151.2 
140.7 
210.6 
114.3 
141.2 

163.3 
191.7 
121.5 
144.6 

80.4 

141.2 
151.3 
168.2 

136.8 
137.2 
145.0 
132.4 
112.6 

154.1 
158.9 
110.1 
134.3 
190.3 

152.4 
124.9 
125.2 
108.9 
145.1 

134.3 
135.6 
158.9 
125.2 

139.7 

140. 
137. 
145. 
126, 
150. 
138. 

155.8 
172.4 
165.5 
143.6 
190.4 

146.6 
132.8 
134.6 
161.5 
147.7 

141.8 
126.9 
145.9 
137.9 

155, 
186 
119. 
149. 

154.0 
143.0 
208.3 
118.2 
143.7 

166.91 
198.8 
121.1 
144.5 

79.5 

148 
152, 
165, 

138.7 
135.7 
149.2 
134.3 
110.3 

155.3 
159.3 
117.3 
130.2 
189.5 

154.4 
129.9 
118.7 
103.0 
137.7 

137.5 
129.7 
154,5 
118.7 

138.8 139.2 

138.5 
134.9 
141.8 
125.4 
151.6 
139.2 

146.5 
157.5 
145.5 
127.4 
187.8 

140.3 
I 16.1 
117.4 
159.1 
145.9 

139.9 
118.3 
145.9 
136.5 

156.6 
187.4 
121 .4 
151.5 
161.7 

152.6 
144.3 
211.1 
118.8 
146.1 

162.2 
198.5 
I I I . ! 
131.4 

79.7 

149.2 
153.8 
165.5 

138.2 
133.0 
148.7 
134.9 
110.2 

155.0 
160.7 
114.9 
135.0 
191.4 

150.4 
123.6 
122.2 
105.2 
142.8 

130.2 
132.5 
155.8 
122.2 

139. 
136, 
143. 
126. 
151. 
138.6 

151.2 
162.8 
153.9 
131.5 
185.3 

144.6 
133.3 
135.7 
160.2 
144.3 

140.8 
121.1 
146.3 
138.3 

155.8 
184.3 
118.8 
154.5 
167.6 

154.2 
144.6 
214.9 
117.7 
145.8 

165.5 
200.9 
115.9 
134.8 

79.2 

148.6 
154.2 
165.6 

137.0 
131.1 
146.6 
134.6 
I I I .0 

158.5 
162.8 
115.8 
136.8 
194.2 

158.7 
128.9 
117.7 
101 .0 
138.0 

133.8 
130.0 
157.9 
117.7 

140.9 

141.6 
138.9 
145.9 
129.1 
151.4 
139.9 

157.5 
175.8 
171.0 
149.7 
188.5j 

147.2! 
135.4: 
137.9 
159.3 | 
148.71 

1978 

4 p r . ' May J u n e " July* 

143.2 143.9; 144.6 145.3 

143.0 
140.5 
147.5 
130.8 
152.1 
143.7 

161.8, 
184.3 
182.7 
159.1, 
188.2; 

149.2 
142.2 
144.7 
158.9 
149.0 

141.3' 141.8 
122.4 124.9 
146.4 146.6 
138.7 140.8 

155.3 
182.1 
1 18.4 
155.0 
166.9 

153.3 
182.5 

149.9 
159.0 

157.4 159.3 
146.9 147.8 
221.7 , 225.1 
118.3 119.0 
148.8 

169.4 
202 .0 
126.1 
137.0 

81.9 

147.9 
155.0 
164.3 

138.6 
133.1 
151.3 
134.5 
110.4 

160.5 
165.7 
115.1 
137.8 
199.2 

158.1 
129.3 
117.5 
104.5 
133.3 

135.9 
129.8 
157.9j 
117.5 

147.3 

172.6 
203.8 
133.7 
132.9 

82.9 

148.5 
155.6 
163.5 

142.7 
136.8 
154.8 
138.9 
116.7 

162.0 
166.4 
116.5 
139.2 
199.5 

160.5 
134.6 
123.9 
115.5 
134.1 

138.0 
133.1 
154.1 
123.9 

143. 1 
140.5 
147.1 
131.6 
152.9 
145.2 

160.3 
180.0 
175.6 
151.6 
191.2 

149.3 
139.6 
142.0 
163.4 
148.8 

141.7 
125.4 
146.2 
139.9 

153.4 
182.0 
117.9 
150.4 
157.2 

160.. 
149.6 150.4 
225.1 226.5 
121 .4 122.1 
149.2 150.1 

172.3 173.9 
204.2 206 .6 
132.2 131.8 
131.9 136.4 

83.2 84.I 

150.4 
155.3 
163.7 

144.0 
138.3 
155.8 
140.3 
117.4 

163 :4 
168.0 
116.8 
140. 1 
201.7 

161.4 
I 35.2 
125.9 
116.2 
137.8 

138.3 ' 
134.7: 
154.5] 
125.9 

For NOTE see opposite page. 
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Output A49 

( imupin. 

I ' ' 
1967 I , 1977 I 1978 
pro- | l'»77 | I 
I '" 1 ' - I ;l^ <•"''- • ! I I I I I I I I 
lion age ; May i June .Inly Dec. ' .Ian. I Feb. Mar. Apr. May June ' ' J u l y ' 

MA.IOK I N D U S T R Y 

Mining iiml utilitic 
Minim' 
Utilities 

I lectric 

MaiiufticHiring. , 
Nondurable . . 
Durable 

Mining 
Mem I miiiinu 
Coal ' 
Oil ami gas extraction . . . 
Stone and earth niineials 

12 
1.1 
14 
15 
16 

17 
18 
19 
20 
21 

Noiuluriilile iu;<mitac(«< 

roods 
Tobacco products . 
Textile mill products 
Apparel products . . . 
Paper and products . 

Printing and publishim.'. . . . 
( hemicals anil products . . . 
Petroleum products 
Uubhc:' & plastic produels . 
I .ealher and produels 

24 
25 

26 
27 
28 
29 
30 

31 
32 
33 
34 
35 

Dursililc "laiiiil'iiemrcs 
Ordnance , private tt government 
I.umber and proiluels 
I uruiture and lixlurcs 
Clay, glass, stone products 

Primary metals 
Iron and steel 

1 abricated nu'lal pi'oduc 
Nonelectrical machinery. 
I lectrical maeliiiierv . . . . 

Transporta t ion ec|uipment 
Motor vehicles Ji parts 
Aerospace A: misc. trans. cq . . 

Instruments 
Miscellaneous mirs 

37, 
371 

! 372 9: 
: 3 8 J 

39 

Index (1967 100) 

l i I I i I ' , I 
12.05 ur>.j. itf.w /j,s'.,v 159.4 i.u.w I.V/A\ IM.'/ us.2 140.9-, 141 J>\ 142 1 142 a 
6.36 117.81 119.S' 122.8 119.8 113.4 115.0' 114.4 119.3 127.2 
5.69 156.5 ' 156.7 156.8 161.4 156.7. 162.3 163.5 ' 159.5! 156. (ll 

128. II 128.9 129.3 
156.V 156.9 157.9 
176.9 3.88 175. ? 175.'4 17d *S. 1 8 3 / ; I75.9J 18.*!f. \M'X 17S! S j 175 !o' 

I • i I ! I . ; 
N/.95- lS.'.n / . i / . / i 1.I7.X l.lti.5 140.5 /.W.-/; IJ9.4\ 141.4\ 14.1.5. 144.2. 144. '/• 145.6 
35.97i 148.1 148.51 148.4 
51.98: 129.51 129.3. 130.5 

4 .40 
.75 

8.75 
.67 

2.68 
3.31 
3.21 

4.72-
7.74 
I . 79 
2.24 

.86 

105.4 
118.0 
I 18.0 
124.9 

137.9 
1 14.3 
137.1 
I 24.2 
137.4 

124.9 
180.7 
141 .<) 
232.2 
75.3 

3.641 73.9 
1.64 133.4 
I. ?7 140 
2.74 146.I 

9. 15 
8.05 

9.27 
4.50 
4.77 
2. I li 
1.51 

110. 
103.4 
no. 9 
144.8 
141 .9 

121 .I 
159. r 
84.7' 
I 59.11 
149 . I j 

148.6 

131.6 
150.9 149.8 150.6 151.4: 153.2: 153.8 
133.4; 131.1 131.5! 134.4' 136.91 137.6 

120.5 121.3, 101.9: 104.3; 121.4: 119.9 
122.4 133.4 
H8.3 i 121.3 
123.01 122.5 

120.7 74.6 54 .8 : 56 .5 
120.<>\ 1 18.4 121 . I1 120.4 
I26 .7 | 126.5 130.Oi 129.1 

127.() 122.3 120.1 
78 .4 129.5 132.7 

123.3 127.3 128.0 
128.2 I28.9i 129.6 

138 l 136.9 138. 
I OS 2 119.2 114.5 
136.0 I35 .4 : 137.2 
123.5 122.1 121.1 

140.4 
12.0.6! 
143.7; 
125.8 

I 
139.3! 
I 13.4 
137.1 
118.6 

140.8 141.1 143.1 
117.7 M5.6 121.0 
I 16.4 135.1 138.1 
121.I 122.8, 126.I 

139.5 139.3 139.2 (38.61 139.9 143.9 144.9, [45 .7 

1 24 
182 
142 
2.12 
76 

74 
133 
137 
145 

4 
8 
4 
4 
2 

4 
0 
5 
0 

57.7 
85.2 

157.4 
148.0 

124.1 
183.5 
140.0 
235.2 

74. I 

124.9 
182.6 
140.4 
235.2 

74.1 

1 17. 1 
1 1 1 .0 
12H.2 
142.6 
141 .8 

120.3 

1 14.7 
109.2 
1 30.8 
144.0 
142.6 

123.7 

74.1 75.0 
132.4 132.9 
139.9'. 143.0 
147.71 148.0 

I 14.4 
110.9 
132.0 
145.7 
143.6 

125.6 
166.2 
87 .3 

159.0 
150.4 

163, 
86.5; 
I58.2; 

148.4; 

I 27.5 
183.0 
139.3 
240.1 
77.3 

73.8 
138.1 
146.6 
152.1 

III .01 
103.8-
136.4 
151.7; 
147.31 

122.2 
161 .8' 
84.9 
164.7 
152.5 

129.9 
184.4 
139.7 
238.7 

74 .5 

128.3 129.1 
183.7' 185.2 
139.0 140.1 
240.0 243.1 

73 .0 7 2 . i : 

107. 
99. 

1 H,. 
150. 
144. 

116. 
146. 
87. 

163. 
153. 

4 106.2' 106.1 
5 96 .3 96 .4 
'•> 136.9 138.1 
I 150.1 151.5 

1 46 .4 

118.4 
153.1 
85.8 

149. 5 

126.5 
165.1 
90.1 

163.5 168.7 
151.8 153.7 

128.6 
I 85 .5 
141 .7 
249. I 

76 .0 

72 .3 71.2 72 .7 : 73 .0 
138.5: 135.5 136.5 136.9 
146.41: 150.1 149.5 148.9 
152.2' 152.6 154.2 156.7 

142.5 
120.2 
138.5 
125.9 
146.6 

128.2 
188. I 
142.3 
253.0 

75.7 

73 .3 
136.5 
152.8 
157.1 

114.3 115.3 
109.0 110.5 
139.5 140.4 
152.2. 152.9 
152.3, 153. I, 

130.5 130. F 
171.7 168.3 
91 .8 93 .9 

170.51 169.8: 
152.9 152.7, 

154.3 
138.5 

121.1 
136.8 
128.5 
130.0 

1 39. I 

147.8 

128.0 
190.2 
141 .6 
253.4 

74 .4 

73.6 
136.7 
154.2 
158.5 

117. 
113. 
141 . 
154. 
154. 

130. 
168. 
9 5 . 

171. 
153. 

154.3 
139.6 

137.4 
128.7 

144.4 

128.6 

142 .4 

3 118.4 
'•>i 
5: 142.5 
2! 156.0 
I) 155.0 

MAJOK MAKK1 I 

36 Products, total 
37 IIIHII products . . . . 
38 C 'onsunier goods 
39 I ;<iuipinent 

40 Intermediate products . 

'277. 
I 13.41 

Cross value (billions of 1972 dollars, annual rates) 

'507 .4 583 .9 ' 582.2 
KlVO.o 452.h 451.0 

317.5 
134.6 

U6.3 
I 34.6 

585.9 
45J. 7 
318.9 
1 34.9 

590.5 594 .7 582.0, 591.2 
457.H, 45S.7, 445. I\ 454.4 
321 , 
I 36, 

320.4 
138.2 

311.2 
133.9 

318.6 
I 35.8 

i I 1(1.6! 131.9 131.4: 131.8 132.8! I35.9J 136.7' 137.0 

601.1 
46.1.5 
321 .6 
142.0 

137.5 

608 
470 
326 
144 

8 
7 
3 
4 

606.3 

467.9' 
324.0; 
144.0 

607 
46 K 
323 
145 

0; 
< ) • 

7 

0: 

609 
469 
324 
145 

6 
4 
1 
5 

138.3 138.7 139.3 140.2 

l 1972 dollars. 

N o i l . - Published groupings include some 

separately. I or description and historical (.lata, see Industrial Production -
1976 Revision (Board of Governors of the Federal Reserve System: 

:.'ries and subtotals not shown Washington, D.C.), Dec. 1977. 



A50 Domestic Nonfinancial Statistics u August 1978 

2.14 HOUSING AND CONSTRUCTION 
Monthly figures are at seasonally adjusted annual rates. Exceptions noted. 

NI-1W UNITS 

1 Permits authorized 
2 1-liiinily 
3 2-or-more-faniily 

4 Started 
5 1-t'amily 
6 2-or-more-family 

7 Under construction, end of period ' 
8 1-family ' 
9 2-or-more-faniily 

10 Completed 
11 1-Uimily 
12 2-or-more-family 

13 Mobile homes shipped 

Merchant builder activity in 
1-lamily units : 

14 Number sold 
15 Number for sale, end of per iod 1 . . 

Price (thous. of dollars)2 

Median: 
16 Units sold 
17 Units for sale 

Average: 
18 Units sold 

LXISTINCi UNITS (l-family) 

19 Number sold 
Price of units sold (thous. of 

dollars): 2 
20 Median 
21 Average 

C O N S T R U C T I O N 

22 Total nut in place 

23 Private 
24 Residential 
25 Nonresidential, total 

Buildings: 
26 Industrial 
27 Commercial 
28 Other 
29 Public utilities and o t h e r . . . . 

30 Public. 
31 Military 
32 Highway 
33 Conservation and development 
34 Othe r 1 

1975 1976 1977 

1977 

Dec. Jan. 

1978 

Mar.'" Apr. ! M a y ' 

927 
669 
278 

1,160 
892 

1,003 • 
531 
472 

i 
1,297 i 

866 ; 
430 i 

544 
383 

39 .3 
38.9 

42 .5 

!,452 

35 .3 
39 .0 

1,296 
894 
402 

/ , 538 
1, 163 

377 

1,147 
655 
492 

1,362 
1,026 

336 

639 
433 

44.2 
41.6 

48.1 

3,002 

38.1 
4 2 . : 

134,293 

93,624 
46,472 
47 ,152 

8,017 
(2 ,804 
5,585 

20,746 

40,669 
1,392 

10,861 
3,256 

25 ,160 

147,481 

109,499 
60,519 
48,980 

7,182 
12,757 
6,155 

22,886 

37,982 
508 
756 

Private residential real estate activity 
( thousands of units i 

IS,133 
12,265 
5,861 

/ , 9X6 
1,451 

535 

1,442 
829 
613 

1,652 
1,254 

398 

277 

819 
407 

48 .9 
48 .2 

54.4 

3,572 

42.9 
47.9 

/ , 778 
1,188 

590 

2,203 
1,574 

629 

1,249 
770 
479 

1,641 
1 ,299 

342 

324 

857 
403 

52.9 | 
47 .7 

57 .6 

4,030 

44 .2 
48 .3 

1,526 
1,032 

494 

1,548 
1,156 

392 

1,262 
785 
478 

/ , 759 
1,300 

459 

322 

813 
405 

52 .3 
48 .2 

58.5 

3,780 

45.5 
50 .3 

Value of new construction 4 
(millions of dollars) 

1,534 
957 
577 

1,569 
1,103 
466 

1,260 
787 
474 

1,696 
1,233 
463 

2.69 

774 
404 

53.2 

59.1 

3,460 

46.3 
51.3 

' 

1,647 
1,037 
610 

2,047 
1,429 

618 

1,260 
778 
483 

7,821 
1 ,363 

458 

284 

793 
404 

53.5 

60.0 

3,770 

46.5 
51.1 

./, 740 
1,157 

583 

'2,165 
M ,492 
'673 

1,277 
111 
512 

1,947 
1,516 

431 

252 

r828 
411 

53.1 

'•59.3 

3,880 

48.2 
53.6 

1,5W 
1,058 

539 

2,081 
1,493 

588 

1,291 
115 
515 

/, 848 
1,412 

436 

247 

845 
417 

55.7 

62.2 

3,770 

47.8 
54.8 

1,800 
1 . 109 
691 

2,099 
1,431 
668 

246 

812 
421 

57.3 

63.8 

3,780 

48.4 
55.1 

133,652 
81,067 
52,585 

7,182 
14,604 
6,226 
24,573 

37,033 
1,478 
9 ,170 
3,765 

22,620 

179,026 

142,284 
87,361 
54,923 

7,874 
14,890 
6,252 

25,907 

36,762 
1,381 
8,455 
3,854 

23,072 

171,705 '177 ,936 

135,280 '142,207 
' 79 ,716 85,577 
r 55,564 ' 56 ,630 

'7,425 
'14,969 

'"6,012 
r 2 7 , l 5 8 

36,425 
1,430 

H ,472 
'4,236 

'•23,287 

'7,674 
M 5 , I 5 4 

5,867 
27,935 

35,729 
1,478 

' 6 ,418 
r 3,891 

'23,942 

184,817 

147,145 
87,578 
59,567 

9, 199 
16,227 
6,358 

27,783 

37,672 
1,405 
7,399 
4,237 

24,631 

'192,871 • '198,310 

•151,338 ! 153,207 
' 90 ,036 91,267 
r 6 l , 3 0 2 61,940 

9 ,244 
17,177 
6,806 

'•28,075 

41,532 
I , 500 
7,977 
4 ,586 

27,469 

8,735 
18,546 
6,935 

27,724 

45,103 
I , 450 

10,313 , 
4 ,359 ! 

28,981 I 

1 Not at annual rates. 
2 Not seasonally adjusted. 
3 Beginning Jan. 1977 Highway imputations are included in Other. 
4 Value of new construction data in recent periods may not be strictly 

comparable with data in prior periods due to changes by the Bureau of 
the Census in its estimating technkiues. For a description of these changes 
see Construction Reports (C-30-76-5), issued by the Bureau in Julv 1976. 

NOTF.—Census Bureau estimates for all series except (a) mobile 
homes, which are private, domestic shipments as reported by the Manu
factured Housing Institute and seasonally adjusted by the Census Bureau, 
and (b) sales and prices of existing units, which are published by the 
National Association of Realtors. All back and current figures are avail
able from originating agency. Permit authorizat ions are for 14,000 
jurisdictions reporting t o the Census Bureau. 



Prices A51 

2.15 CONSUMER AND PRODUCER PRICES 
Percentage changes based on seasonally adjusted da ta , except as noted. 

1 All items 

2 Commodities 
3 Hood 
4 Commodit ies less food 
5 Durable 
6 Nondurable 

7 Services 
8 Rent 
9 Services less rent 

Other groupings: 
10 All items less food 
11 All items less food and energy 
12 Homeownership 

13 Finished goods 

14 Consumer 
15 Foods 
16 I .xcluding foods 
17 Capital Eiquiptmcnt 

18 Materials 
19 Intermediate ' 

C rude : 
20 Nonfood 
21 Food 

12 months to— 3 months (at annual rate) t o— 

1977 
June 

6 .9 

1978 
June 

1977 1978 

1 month t o -

1978 

Sept. ; Dec. ; Mar. I June Feb. Mar. Apr. May June 

Consumer prices •'• 

7.9 
5.9 
8.2 

6.8 
6.5 
6.9 

6.2 

6.2 
4.7 
7.0 
6.4 

6.0 
7.1 

11.0 
- 2 . 9 

7 .4 

6.9 
10.4 
5.4 
6.1 
4 . 3 

ti.4 
7 .0 
8.6 

6.8 
7 .0 

10.5 

4 . 5 

2 . 5 
1.9 
2 .7 
1.5 
3.4 

7.6 
6.7 
8.0 

5.3 
5.1 
8.5 

4 . 9 

4.9 
4 . 2 
5.4 
5 .2 
5. 1 

4.9 
6.3 
4 . 8 

5 .0 
5 .3 
7.1 

9 . 3 

9.3 
16.4 
6.1 
8.7 
3.1 

11.4 

11.2 
20 .4 

7 .2 
9.0 
5.5 

9.1 II.X 
6.2 8.5 
9.6 12.2 

8.1 
8 .0 

12.2 

9 .3 
9 .9 

14.5 

.X 
1.3 
.6 
.5 
.6 

.X 

.6 

. 7 

.7 
1.2 

.9 

.9 
1.9 

. 5 

. 5 

.5 

.9 

. 7 

.9 

. 7 

. 7 
1.1 

.9 

.9 
1.5 

.6 

.8 

.4 

1.0 
.7 

1.0 

.8 

.8 
1.1 

.9 

.9 
1.3 

.6 

.8 

.4 

.9 

.6 

.9 

.7 

.9 
1.2 

Producer prices, formerly Wholesale prices 

— 
7.7 

7.5 
9.8 
6.2 
8.2 

7.7 
6.6 

10.3 
16.5 

- • 

2.9 

1.8 
- 2 . 3 

4.0 
6.0 

.4 
7.1 

- 5.3 
- 1 9 . 6 

7.2 

5.4 
7.4 
4.7 

10.9 

8.3 
4.2 

20.1 
27.6 

9.4 

10.5 
21.0 

5. 1 
6.9 

14.2 
9.0 

15.7 
43.6 

11.4 

12.5 
14.8 
10.7 
9.4 

8.4 
6.2 

12.4 
25.2 

r l . l 

M.2 
r 3.0 

r . 3 
r . 6 

1.3 
.8 

1.0 
4.7 

— • — — 

'.$ 
.5 

' . 6 
r . 4 
r . 5 

.9 

.5 

1.5 
1.8 

• 

1.3 

1.6 
1.9 
1.3 
.6 

.9 

.5 

.9 
3.7 

— 
.7 

.6 

.5 

.8 

.9 

.5 

.5 

.4 

.0 

--
.7 

.7 
1.1 

.4 

.8 

.6 

.5 

1.7 
1.9 

' Exc ludes intermediate materials for food manufacturing and manu- 3 Beginning Jan. 1978 figures for consumer prices are those for all urban 
factured animal feeds. consumers. 

2 Not seasonally adjusted. 
SOURCL.—Bureau of Labor Statistics. 
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2.16 GROSS NATIONAL PRODUCT AND 1NCOMH 
Hillions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates. 

1 Total 

By source: 
2 Personal consumption expenditures... 
3 Durable goods 
4 Nondurable moods 
5 Services 

6 Gross private domestic investment. . . 
7 Hxed investment 
8 Nonresidential 
9 Structures 

10 Producers ' durable equipment 
11 Residential structures 
12 Nonfarm 

13 Change in business inventories. . . 
14 Nonfarm 

15 Net exports of goods and services... . 
16 l ixports 
17 Imports 

18 Govt, purchases of goods and services, 
19 t-'ederal 
20 State and local 

By major type of product : 
21 final sales, total 
22 Goods 
23 Durable goods 
24 Nondurable 
25 Services 
26 Structures 

27 Change in business inventories 
28 Durable goods 
29 Nondurable goods 

30 M I M O : Total (JNI* in 1972 dollars. . . 

31 Total 

32 Compensat ion of employees 
33 Wages and salaries 
34 Government and Government enterprises 
35 Other 
36 Supplement to wages and salaries 
37 Employer contributions for social 

insurance 
38 Other labor income 

39 Proprietors' income ' 
40 Business and professional ' 
41 I-'arm' 

42 Rental income of persons2 

43 Corpora te profits ' 
44 Profits before tax3 
45 Inventory valuation adjustment 
46 Capital consumption adjustment 

47 Net interest 

1975-" (976 r 1977 , ! 1977 ' 

Q2 Q3 0 4 

979.1 
132.6 
408 .9 
437.5 

190.9 
201 .6 
150.2 
53.8 
96 .4 
51 .5 
49 .5 

- 1 0 . 7 
- 1 4 . 3 

20.4 
147.3 
1 26 .9 

33fi.4 
123.1 
215.4 

1,539.6 
686 . 6 
259.0 
427.5 
697.6 
144.7 

-10.7 
-8.9 
- 1.8 

1,202.3 

1,215.0 

931 .1 
805.9 
175.4 
630.4 
125.2 

60,1 
65.1 

!i 7.0 
63 .5 
23 .5 

22.4 

95.9 
120.4 

- 12.4 
- 12.0 

78.6 

Gross national product 

1,700.1 

1,090.2 
156.6 
442.6 
491 .0 

243.0 
232.8 
164.6 
57.3 
107.3 
68.2 
65.8 

10.2 
12.2 

7, 
163. 
155. 

359. 
129, 
229 

1,689.9 
760.3 
304.6 
455.7 
778.0 
161.9 

10.2 
5.3 
4.9 

1,271,0 

1,887.2 

1,206.5 
178.4 
479.0 
549.2 

297. 
282, 
190. 
63. 
126, 
91, 
88. 

15.6 
15.0 

- //./ 
175.5 
186.6 

394.0 
145.1 
248.9 

1 , 8 7 1 . 6 
832.6 
341.3 
491 .3 
862.8 
191.8 

15.6 
8 .4 
7 .2 

1,332.7 

127.0 
155.9 

- 1 4 . 5 
14.4 

1,806.8 

1,167.7 
173.2 
465 .9 
528.6 

272.5 
262.2 
I HO.6 
59.3 
121 .4 
81.6 
78.6 

10.3 

-8.5 
170.9 
179.4 

375.0 
138.3 
236 .7 

1,796.5 
fiOO. 2 
332.2 
468 .0 
832.3 
174.3 

10.3 
6. 1 
4.2 

1,306.7 

1,867.0 

l,Ififi.6 
175.6 
473.6 
539.4 

295.6 
278.6 
187.2 
63.4 
123.8 
91 .4 
88.4 

17.0 
16.5 

-5.9 
178.1 
184.0 

388. H 
142.9 
245.9 

1,850.0 
825.8 
339.1 
486.7 
850.0 
191 .3 

17.0 
9.1 
7.9 

1,325.5 

1,916.8 1,958.1 

1,214.5 1,255.2 
•-' • 187.2 

496.9 
571 .1 

177.4 
479.7 
557.5 

309.7 
287.8 
193.5 
6 5 . 4 

128. I 
94 .3 
91.2 

21 .9 
22.0 

-7.0 
180.8 
187.8 

399.5 
146.8 
252.7 

1,894.9 
844. 7 
346.5 
498.2 
875.3 
196.8 

21.9 
11.9 
10.0 

1,343.9 

National income 

,447 .5 

29.9 
164.8 

- 2 0 . 3 
- 1 4 . 6 

1,499.3 

140.5 
973.4 
198.1 
775 .3 
167.1 

78.6 
88.5 

98.9 
78.9 
20.0 

22.4 

143 
175 
-16 
-14, 

93.7 

1,537.6 

1,165.8 
993.6 
201 .7 
791 .9 
172.2 

79.9 
92.2 

97.2 
80.8 
16.5 

22.4 

154.8 
177.5 
- 7 . 7 

- 1 5 . 0 

97.3 

313.5 
300.5 
200.3 
67.4 
132.8 
100.2 
97.5 

13.1 
10.4 

-23.2 
172.1 
195.2 

412.5 
152.2 
260 .3 

1.945.0 
859.6 
347.4 
M2 2 
893.6 
204 .9 

13.1 
6 . 3 
6 .8 

1,354.5 

1,576.9 

1,199.7 
1.021.2 

208.1 
813.1 
178.4 

82.4 
96. 1 

107.3 
82 .3 
25 .1 

22.7 

148.2 
178.3 

- 1 4 . 8 
- 1 5 . 3 

99.0 

1978 

1,992.0 

1,276.7 
183.5 
501 .4 
591.8 

322.7 
306.0 
205.6 

68 .5 
137.1 
100.3 
97.3 

16.7 
16.9 

-24.1 
181.7 
205.8 

416.7 
151 .5 
265.2 

1,975.3 
861.8 
351 .2 
510.6 
926.4 
203 .8 

16.7 
14.8 

1.9 

1,354.2 

1,603.1 

1,241.0 
1,050.8 

211.4 
839.3 
190.2 

90.2 
100.0 

105.0 
83.1 
2 1 . 9 

22 .8 

132.6 
172.1 

- 2 3 . 5 
- 1 6 . 1 

101.7 

1 With inventory valuation and capital consumption adjustments. 
2 With capital consumption adjustments. 

3 For after-tax profits, dividends, etc., see Table 1.50. 

SOURCE.—Survey of Current Business (U.S. Dept . of Commerce) . 
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2.17 PERSONAL INCOML AND SAVING 
Millions of current dollars; cuiarterly data are at seasonally adjusted annual rates. Lxccptioiis note 

1975'- 1976 

Ql 

1977' 

01 0 3 

1978 

Q4 Ql Q2 

Personal income and saving 

1 Total personal income 

2 tVafi'' 'Mil salary disbursements 
3 Commodity-producing industries 
4 Manufacturing 
5 Distributive industries 
6 Service industries 
7 Ciovernment and government enterprises 

8 Oilier labor income 

9 Proprietors' income ' 
10 Business and professional1 . 
11 I a rm 1 

12 Rental income of persons'-'. 

13 Dividends 

14 Personal interest income. . . 

15 Transfer payments 
16 Old-age survivors, disability, and healtli 

insurance benefits 

17 L.I-SS: Personal contributions for social 
insurance 

18 1-QUAI.S: Personal income | I 

19 l.i ss: Personal tax and nontax payments . . 

20 L.QUAI.S: Disposable personal income 

21 l.i-ss: Personal outlavs I 

22 KyuAi.s: Personal saving 

Mi MO ITKMS: 
Per capita (1972 dollars): 

23 Ciro.ss national product 
24 Personal consumption expenditures 
25 Disposable personal income 
26 Saving rate (per cent) 

27 Gross private sat ing. 

28 Personal saving 
29 Undistributed corporate profits ' 
30 Corporate inventory valuation adjus tment . . 

Capital consumption allowances: 
31 Corporate 
32 Noncorporate 
33 Wage accruals less disbursements . 

34 Government surplus, or tlejicit ( - ), national 
income anil product accounts 

35 Federal 
36 State and local 

, 255 .5 ! 1 ,380.9 

SOI .'J 
275.0 
21 I .0 
195.3 
160. I 
175.4 

65 . I 

,17.0 
63.5 
2.\. 5 

22 .4 

31.9 

115.5 

178.2 

81 .4 

50.5 

,255 .5 

168.8 

,086.7 

, 003 .0 

83.6 

W0. 1 
307.5 
237.5 
216.4 
178.6 
187.6 

VfiJ. ft 
343.7 
266.3 
239. 1 
200. 1 
200.8 

,S',S'. (i 

70 .2 
18.4 

22.5 

37.9 

126.3 i 

193.9 ; 

92.9 i 

55.5 

1,380.9 

196.5 

1,184.4 

116.3 

68 .0 

5,629 
3,626 
4,025 

7.7 

W. V 
79 .5 
20 .3 

22 .5 

43.7 

141 .2 

208.8 

105.0 

61 .0 

f ,529.0 

226.0 

I,303.0 

236. I 

66.9 

5,906 6,144 
3,808 3,954 
4,136 : 4,271 

5.7 ! 5.1 

1,470.7 

94 ft. 4 
327.3 
254.6 
231 .2 
192.7 
195.2 

84.9 

7 6 . I 
19.4 

22.5 

41 .5 

135.9 

203.4 

99.7 

59.4 

1,470.7 

222.7 

1,248.0 

I ,195 . X 

52.2 

6.044 
3.916 
4. 185 

4 . 2 

1,50K.<» 1,543.7 

97.1.4 
342.0 
264. I 
236.5 
196.8 
198.1 

88.5 

ON. 9 
78 .9 
20.0 

22.4 

42.7 

I 39. I 

204.0 

101.8 

60 .5 

1,508.6 

223.3 

1,285.3 

1.217.8 

67 . S 

6. 120 
3,922 
4.241 

5.3 

W.I. (i 
348 . 3 
209. 3 
241.2 
202.3 
201 .7 

92.2 

97..> 
80.8 
16.5 

22.4 

44. I 

143.6 

21 I .9 

108.5 

61.4 

1,543.7 

224.6 

I,319. I 

1,244.8 

74 .3 

6, 191 
3.953 
4,293 

5 . 6 

O.'l. 
357. 
277. 
247. 
208. 
208. 

96. 

107. 
82. 
25. 

46 

I 46 

215 

110. 

62 

,593 

233 

, 359 

,285 

73. 

1,628.9 I 1 ,682.5 

/ , 050. fi 
365.9 
286.9 
257.0 
216.5 
211.4 

100.0 

105.0 
83.1 
21 .9 

22 .8 

4 7 . 0 

151.4 

219.2 

1 12.1 

67.2 

/ .628.9 

237.3 

6,226 
4,030 
4, 165 

5 .4 

Dross saving 

37 Capital grants received bv the United Stat 
net 

38 Investment 
39 Gross private domesti 
40 Net foreign 

41 Statistical discrepancy 

/ .01.1. f> 

386.7 
295.7 
265.6 
222.5 
213.9 

104.0 

110.ft 
86.1 
24.5 

23.0 

48.1 

156.3 

220.9 

114.0 

(.9. I 

I , 6 8 2 . 5 

248.8 

1,391.6 1,433.7 

1,309.2 \ 1,357.9 

82 .4 7.5.8 

6,215 I 6,318 
4,009 ! 4.063 
4,370 i 4.400 

5.9 i 5 .3 

1 Willi inventory valuation and capital consumption adjustments 
2 With capital consumption adjustment. 

SOURCI:.—Survey of Current Itusine.ss (U.S. Dept. of Commerce) . 
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary 
Millions ol' dollars; quarterly data are seasonally adjusted except as noted.1 

Item credits or debits 

1 Merchandise exports 
2 Merchandise imports 
3 Merchandise trade balance 2 . 

4 Military transactions, net 
5 Investment income, net-' 
6 Other service transactions, net. 

7 balance on goods and services ' 

8 Remittances, pensions, and other transfers. 
9 U.S. Govt , grants (excluding military) 

10 Balance on current account > 
11 :\ot seasonally adjusted* 

12 Change in U.S. Govt, assets, other than official reserve 
assets, net (increase, ) 

13 Choline in U.S. official reserve assets (increase, -•) 
14 Gold 
15 Special Drawing Rights (SI)R's) 
16 Reserve position in International Monetary Fund ( I M F ) . 
17 Foreign currencies 

18 Change in U.S. private assets abroad (increase, )-' 

19 
20 
21 

22 
23 
24 
25 
26 

Bunk-reported claims. 
Long-term 
Short-term 

Nonbimk-re/iorted claims 
Long-term 
Short-term 

U.S. purchase of foreign securities, ne t . 
U.S. direct investments abroad, net-' . . . 

27 Change in j'orcixn official assets in the United States (in 
crease, -f ) 

28 U.S. Treasury securities 
29 Other U.S. Govt, obligations 
30 Other U.S. Govt, liabilities -s 

31 Other U.S. liabilities reported by U.S. banks 
32 Other foreign official assets (' 

33 Change i" foreign private assets in the United States (in 
crease, -| ) •' 

34 
35 
36 
37 
38 
39 
40 

41 
42 

U.S. hunk-reported liabilities 
1 .ong-term 
Short-term 

U.S. nonbcmk-reporlcd liabilities 
I .ong-term 
Short-term . . . 

Foreign private purchases of U.S. Treasury securities 
net 

Foreign purchases of other U.S. securities, net 
Foreign direct investments in the United States, net-1. . 

43 Allocation of SDR'-, 
44 Discrepancy 
45 Owing to seasonal adjustments 
46 Statistical discrepancy in recorded data before seasonal 

adjustment 

M i:\to 11 I:MS : 
Changes in official assets: 

47 U.S. olficial reserve assets (increase, - ) 
48 Foreign official assets in the United States (increase, •(•) 
49 Changes in Organization of Petroleum Importing Coun

tries (OPFC) official assets in the United States (part 
of line 27 above) 

50 Transfers under military grant programs (excluded from 
lines 1, 4, and 9 above) 

1977 

02 

30,638 
37,259 

- 6 , 6 2 1 

295 
4,487 

412 

- 1 , 4 2 7 

- 4 8 0 
- 7 6 3 

- 2 , 6 7 0 
-2,492 

03 

• 83 
- 8 0 
169 

-11,214 

-4.582 
18 

- 4 , 6 0 0 

-1,137 
66 

- 1 , 2 0 3 
1,766 

- 3 , 7 2 9 

7,884 
5,123 

610 
417 
752 
982 

6,180 

6,240 
104 

6,1.16 
-412 
- 1 7 6 
-236 

-1 ,370 
725 
996 

31,013 
38,263 

- 7 , 2 5 0 

467 
4,610 

583 

- 1 , 5 9 1 

- 4 9 0 
- 7 8 7 

- 2 , 8 6 8 
-5,179 

- 9 
133 
27 

- 5 , 6 6 8 

-1.779 
- 4 4 7 

- 1 , 3 3 2 

/ , 389 
205 

1,184 
- 2 , 1 6 5 
- 3 , 1 1 3 

8,246 
6,948 

627 
332 

- 1 6 3 
502 

6,005; 

2,640 
194 

2,446 
590 

18 
572 

1,251 
513 

1,012 

609 
-ill 

-4,769 
- 2 , 2 3 0 

- 2 ,539 

Q4 

29,457 
39,627 

- 1 0 , 1 7 0 

5 
3,812 

482 

- 5 , 8 7 0 

-473 
- 5 9 1 

- 6 , 9 3 4 
-5,212 

-838 

- 6 0 
- 2 9 

42 
47 

- 1 3 , 8 6 2 

-8,750 
- 16 

- 8 , 7 3 4 

- / , 1 8 4 
- 279 
- 9 0 5 
- 7 3 1 

- 3 , 1 9 7 

15,543 
12,900 

973 
390 
909 
371 

4,522 

3,143 
33 

3,110 
425 

- 2 4 2 
667 

- 2 9 9 
803 
450 

1,569 
2,276 

- 707 

6 
7,467 

1,344: 

53 

151 
7,914 

1,438 

31 

15, 153 

1,024 

71 

1 Seasonal factors are no longer calculated for lines 13 through 50. 
2 Data are on an international accounts (IA) basis. Dilfers from the 

Census basis primarily because the IA basis includes imports into the 
U.S. Virgin Islands, and it excludes military exports, which are part of 
Line 4. 

•' Includes reinvested earnings of incorporated afliliates. 
4 Differs from the definition of "net exports of goods and services" in 

the national income and product ( G N P ) account. The G N P definition 

excludes certain military sales to Israel from exports and excludes U.S. 
Govt, interest payments from imports . 

5 Primarily associated with military sales contracts and other transac
tions arranged with or through foreign official agencies. 

6 Consists of investments in U.S. corporate stocks and in debt securi
ties of private corporat ions and state and local governments. 

Nori : .—Data are from Bureau of Fconomic Analysis, Survey of Cur
rent Business (U.S. Department ol Commerce) . 

file://i:/to
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3.11 U.S. FOREIGN TRADE 
Millions of dollars; monthly data are seasonally adjusted. 

1 E X P O R T S of domestic and foreign 
merchandise excluding grant-aid 
shipments 

2 G E N E R A L I M P O R T S including 
merchandise for immediate con
sumption plus entries into bonded 
warehouses 

3 Trade balance 

1975 

107,130 114,802 

MO,115 120,678 

11,014 - 5 , 8 7 6 

1977' 

147,685 

- 2 6 , 5 3 5 

1977 

11,007 

13,474 

2 ,467 

1978 

Jan. Feb. Mar. Apr. May Jim 

10,014 

12,381 

- 2 , 3 6 7 

9,922 

14,440 

4 ,518 

13,699 

2,787 

11,635 

14,496 

2,861 

11,754 

13,992 

-2 ,238 

12,126 

13,723 

- 1,597 

N O T F . —Bureau of Census data reported on a free-alongside-ship 
(f.a.s.) value basis. Effective January 1978, major changes were made in 
coverage, reporting, and compiling procedures. Data for 1977 reflect 
these changes. However, the quarterly international-accounts-basis data 
in Table 3.10 will not incorporate the 1977 revisions until June. The latter 
data adjust the Census basis data for reasons of coverage and timing. On 
the export side, the largest adjustments a re : (a) the addition of exports to 
Canada not covered in Census statistics, and (b) the exclusion of military 

exports (which are combined with other military transactions and are 
reported separately in the "service account") . On the import side, the 
largest single adjustment is the addition of imports into the Virgin Islands 
(largely oil for a refinery on St. Croix), which are not included in Census 
statistics. 

S O U R C I : . — F T 900 "Summary of U.S. Export and Import Merchandise 
T r a d e " (U.S. Dept. of Commerce, Bureau of the Census). 

3.12 U.S. RESERVE ASSETS 
Millions of dollars, end of period 

Type 1976 

1 Total 

2 Gold stock, including Exchange 

Stabilization F u n d ' 

3 Special Drawing Rights 2 

4 Reserve position in International 
Monetary Fund 

5 Convertible foreign currencies 

16,226 

11,599 

2 ,335 

2 ,212 

80 

18,747 

11,598 

2 ,395 

4,434 

320 

19,312 

11,719 

2,629 

4,946 

18 

19,454 

11,718 

2,629 

4,934 

173 

19,373 

11,718 

2,671 

4 ,966 

18 

19,192 18,842 

11,718 11,718 

2,693 2,669 

4 ,701 4,388 

80 j 67 

J 18,966 

11,718 

•» 2,760 

•' 4,347 

141 

18,864 

11,706 

2 ,804 

4 ,270 

84 

J 18,832 

11,693 

•' 2 ,860 

-'4,177 

102 

1 Gold held under earmark at F.R. Banks for foreign and international 
accounts is not included in the gold stock of the United States: see Table 
3.24. 

2 Includes allocations by the International Monetary Fund ( I M F ) of 
S D R ' s as follows: $867 million on Jan. 1, 1970; $717 million on Jan. 1, 
1971; and $710 million on Jan. 1, 1972; plus net transactions in SDR' s . 

3 Beginning July 1974, the I M F adopted a technique for valuing the 

S D R based on a weighted average of exchange rates for the currencies 
of 16 member countries. The U.S. S D R holdings and reserve position in 
the I M F also are valued on this basis beginning July 1974. At valuation 
used prior to July 1974 (SDR1 = $1.20635) total U.S. reserve assets 
at end of July amounted to $18,401; S D R holdings, $2,739; and reserve 
position in I M F $3,867. 
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3.13 FORF1GN BRANCHES OF U.S. BANKS Balance Sheet Data 
Millions of dollars, end of period 

Asset account 

1 Totul , sill currencies 

2 Claims on United States 
3 Parent bank 
4 Other 

5 Claims on foreigners 
6 Other branches of parent bank . . 
7 Hanks 
8 Public Borrowers ' 
9 Nonbank foreigners 

10 Other assets 

11 Total payable in U.S. dollars 

12 Claims on United States 
13 Parent bank 
14 Other 

15 Claims on foreigners 
16 Other branches of parent b a n k . . 
17 Banks 
18 Public bor rowers ' 
19 Nonbank foreigners 

20 Other assets 

21 Tota l , all currencies 

22 Claims on United States 
23 Parent bank 
24 Other 

25 Claims on foreigners 
26 Other branches of parent bank. 
27 Hanks 
28 Public bor rowers ' 
29 Nonbank foreigners 

30 Other assets 

3 1 Total payable in U.S. dollars 

32 Claims on United States 
33 Parent bank 
34 Other 

35 Claims on foreigners 
36 Other branches of parent bank, 
37 Hanks 
38 Public bor rowers ' 
39 Nonbank foreigners 

40 Other assets 

41 Tota l , all currencies 

42 Claims on United States 
43 Parent bank 
44 Other 

45 Claims on foreigners 
46 Other branches of parent bank 
47 Hanks 
48 Public borrowers ' 
49 Nonbank foreigners 

50 Other assets 

51 Total payable in U.S. dollars 

1974 

151,905 

6,900 
4,464 
2,435 

138,712 
27,559 
60,283 
4,077 
46,793 

6,294 

105,969 

6,603 
4,428 
2,175 

96,209 
19,688 
45,067 
3,289 

28,164 

3,157 

69,804 

3,24H 
2,472 
77C> 

64,111 
12,724 
32,701 

788 
17,898 

2,445 

49,211 

3,146 
2,468 
678 

44,694 
10,265 
23,716 

610 
10,102 

1,372 

31,733 

2,464 
1,081 
1,383 

28,453 
3,478 
11,354 
2,022 
11,599 

815 

28,726 

1975 j 1976 
1977 

Nov. : Dec Jan. 

1978 

Feb. Mar. Apr. May-" 

176,493 

6,743 
3,665 
3,078 

163,391 
34,508 
69,206 
5,792 
53,886 

6,359 

132,901 

6,408 
3,628 
2 ,780 

123,496 
28,478 
55,319 

4 ,864 
34,835 

2,997 

219,420 

7,889 
4,323 
3,566 

204,486 
45,955 
83,765 
10,613 
64,153 

7,045 

167.695 

7,595 
4,264 
3,332 

156,896 
37,909 
66,331 
9,022 

43,634 

3,204 

74,883 ! 81,466 

2,392 
1,449 
943 

70,331 
17,557 
35,904 

881 
15,990 

2,159 

57,361 

2,273 
1,445 
828 

54,121 
15,645 
28,224 

648 
9,604 

967 

3,354 
2,376 
978 

75,859 
19,753 
38,089 
1,274 
16,743 

2,253 

61,587 

3,275 
2,374 
902 

57,488 
17,249 
28,983 

846 
10,410 

824 

250,454 

8,964 
5,238 
3,726 

232,972 
54,631 
89,410 
14,854 
74,077 

8,518 

188,593 

8,393 
5,145 
3,248 

176,080 
44,087 
69.122 
12,887 
49,984 

4,120 

88,748 

2,955 
2,123 

833 

83,331 
21,476 
40,530 
2,145 
19,180 

2,462 

65,369 

2,744 
2,062 
682 

61,587 
18,539 
29,560 
1,639 

11,849 

1,038 

All foreign countries 

259,094 I 258,703 256,959 263,468 

II,623 
7,806 
3,818 

238,850 
55,772 
91,883 
14,634 
76,561 

8,620 

193,933 

II ,049 
7,692 
3,357 

178,896 
44,256 
70,786 
12,632 
51,222 

3,988 

9,874 
5,932 
3,942 

239,624 
55,052 
92,229 
15,274 
77,069 

9,206 

192,968 

9,252 
5,781 
3,471 

179,237 
43,618 
70,535 
13,097 
51,987 

4,479 

9,361 
5,410 
3,951 

238,660 
54,201 
92,341 
15,093 
77,025 

8,938 

189,523 

8,630 
5, 162 
3,467 

176,737 
42,664 
69,721 
13,087 
51,267 

4,156 

United Kingdom 

90,933 

4,341 
3,518 
823 

84,016 
22,017 
39,899 
2,206 
19,895 

2,576 

66,635 

4,100 
3,431 
669 

61,408 
18,947 
28,530 
1,669 
12,263 

1,126 

90,789 

3,701 
2,928 
773 

84,346 
21,427 
40,605 
2,303 
20,010 

2,742 

65,744 

3,443 
2,815 
628 

61,094 
18,102 
28,661 
1,770 

12,560 

1,208 

89,626 

2,547 
1,775 
771 

84,423 
21,114 
40,996 
2,100 
20,213 

2,656 

63,870 

2,186 
1,558 
628 

60,521 
17,782 
28,641 
1,640 
12,457 

1,163 

11,013 
6,698 
4,315 

243,316 
55,554 
95,348 
15,284 
77,130 

9,139 

194,855 

10,320 
6,616 
3,704 

180,341 
43,502 
71,934 
13,276 
51,628 

4, 195 

90,162 

3,075 
2,274 

802 

84,648 
21,092 
41,612 
2,192 
19,753 

2,439 

64,565 

2,850 
2,236 
614 

60,610 
17,603 
28,947 
1,710 
12,349 

1,104 

260,523 

13,768 
9,348 
4,419 

237,382 
51,819 
92,334 
15,204 
78,025 

9,373 

194,139 

12,966 
9,158 
3,808 

176,818 
40,630 
70,471 
13,230 
52,487 

4,354 

87,100 

2,506 
1,548 
958 

81,871 
19,514 
40,436 
2,020 
19,901 

2,724 

62,330 

2,312 
1,520 
793 

58,845 
16,531 
28,177 
1,631 
12,507 

1,173 

Bahamas and Caymans 

45 ,203 

3,229 
1,477 
1,752 

41,040 
5,411 
16,298 
3,576 
15,756 

933 

41,887 

66,774 

3,508 
1,141 
2,367 

62,048 
8,144 

25,354 
7,105 
21,445 

1,217 

62,705 

76,769 

5,259 
2,552 
2,707 

69,839 
10,611 
26,109 
9,198 
23,922 

1,670 

71,728 

79,052 

5,782 
3,051 
2,731 

71,671 
11,120 
27,939 
9,109 
23,503 

1,599 

73,987 

80,081 

4,994 
2,097 
2,897 

73,470 
11,272 
28,810 
9,322 
24,067 

1,617 

74,831 

79,711 

5,837 
2,918 
2,919 

72,272 
11,025 
28,179 
9,486 
23,583 

1,602 

74,283 

82,947 84,409 

6,761 
3,570 
3,191 

74,397 
11,367 
29,602 

9,438 
23,990 

1,789 

77,521 

9,921 
6,710 
3,211 

72,689 
9,565 

28,695 
9,362 

25,067 

1,799 

79 ,324 

For notes see opposite page. 



3.13 Continued 

Overseas Branches A57 

l iab i l i ty account 

52 Total, all currencies . . 

5:i 
54 
55 
56 

57 
58 
59 
60 
61 

la inited Suites 
Parent hank 
Oilier banks in United States 
Nonbanks 

Lo foreigners 
Other branches ol parent lank . 
Hanks 
Ollicial institutions 
Nonbank foreigners 

Other liabilities 

Total payable in U.S. dollars. 

64 
65 
66 
67 

68 
69 
70 
71 
72 

'I'D United Stales 
Parent bank 
Other banks in United Slate 
Nonbanks 

J o foreigners 
Other branches of parent bank. 
Hanks 
Ollicial institutions 
Nonbank foreigners 

7.1 Other liabilitii 

74 Total, all currencies. 

75 
76 
77 
78 

79 
80 
81 
82 
8-1 

84 

86 
87 
88 
89 

90 
.91 
92 
9.1 
94 

To U'nited States 
Parent bank 
Other banks in United State 
Nonbanks 

1 '<> foreigners 
Other branches ol parent bank 
Hanks 
Ollicial institutions 
Nonbank foreigners 

Other liabilities 

Total payable in U.S. dollars. 

I <i United States 
Parent bank 
Other banks in United States 
Nonbanks 

7 o foreigners 
()lher branches of parent bank 
Banks 
Ollicial institutions 
Nonbank foreigners 

95 Other liabilities 

96 Total, all currencies. 

97 
98 
99 

100 

101 
102 
KB 
104 
105 

106 

'I'D United States 
Parent bank 
Other banks in United Slates.. 
Nonbanks 

10 foreigners 
Other branches of parent bank.. 

Hanks 
Ollicial institutions 
Nonbank foreigners 

Other liabilities 

107 Total payable in U.S. dollars. 

Li?. 
26. 
65. 
20. 
20. 

107. 

809 

17.! 

909 
941 
675 
18^ 
189 

4.17 
641 

.i 97S 
510 

I .1,468 

409 
762 
040 
258 
.149 

418 

.1,744 
484 

! .',261 

.594 
,256 
,056 
,580 
,466 

,077 

31,7.1.1 

4, SIS 
2.6.16 

20,140 
7,702 

14,050 
2, 177 
2,01 I 

7 78 

28,840 

176,493 

20.221 
12,165 

8,057 

149,NIS 
.14,11 I 
72,259 
22,77.1 
20,672 

6,456 

135,907 

19,50.1 
11,9 .19 

7,564 

5(9. j 
.1.10 
656 
444 
072 

1/2 
28 
51 
19 
1.1 

S79 
217 
58.1 
982 
097 

1976 

219,420 

.12,719 
19,77.1 

12,946 

179,954 
44,.170 
8.1,880 
25.829 
25,877 

6.747 

1977 

Nov. Dec 

All foreign courili 

250,454 

42,MS 
2 4 , 7 8 0 

200, LIS 
52.289 
90,141 
28,667 
29,061 

7,981 

173,071 193,421 

M ,9.12 41,219 
19,559 24.488 

1.17,612 
.17,098 
60,619 
22.878 
17,017 

.1.527 

147,995 
43,105 
62,094 
25. I 1.1 
17,684 

4,207 

44.155 
24,542 

206,579 
5.1,244 
94,140 
28,I 10 
31,085 

8,360 

(98,741 

42.SS2 
24,21.1 

18,669 

/ .5 / , .16 j ' 
4.1,268 
64,872 
2.1,972 
19,251 

4,496 

45.SH 
28..II I 

17,500 

2.04,4 7 i 
51.901 
90,744 
28,677 
.1.1,149 

8,421 

44,6(12 
2 8 , 0 1 7 

I4S.S7S 
41 ,812 
61 ,571 
24,546 
20,949 

4.454 

United Kingdom 

74,883 81,466 88,748 90,933 | 90,789 

5,646 
2 , 1 2 2 

.1,52.1 

67,240 
6,494 

.12,964 
16,55.1 
I I , 229 

1 ,997 

5,997 
1,198 

4,798 

7,;,.'2,S' 
7,092 
36,259 
17,27.1 
12,605 

2,241 

7,2.17 
I ,175 

79,0*7 
9,491 
.16,974 
19,555 
13,066 

2,424 

7,75.1 
1,451 

SO. 7.16 
9.376 

.17.891 
18,318 
15,149 

2,445 

(>,(H)S 

I ,25.1 

4,755 

S2. 161) 
9,999 
36.915 
19,309 
(5,937 

2,621 

57,820 j 63,174 ' 66,289 , 67,573 | 66,619 

5,415 
2,083 

51,447 
5,442 

39,156 
17,771 
10,076 

2,040 

5,849 
1,182 

4,666 

56,.17 2 
5,874 

45,721 
18,959 
1.1,152 

2,073 

7,012 
I ,339 

5S,2S5 
7,871 

45.869 
20,205 
13,223 

2,495 

7,480 5,737 
I,416 i 1 .222 

6,063 ! 4 , 5 1 5 

5S.977 i 
7,505 I 

48,350 
18,465 , 
14,875 | 

2.6.14 

59,671 
8, 164 

44,494 
19,601 
16,5 17 

2,530 

1978 

I eh. Mai". Apr. May • 

258,703 256,959 

Bahamas and ( aviiians 

45,203 

11,147 
7,628 

79,052 . 80,081 1 66,774 76,769 

, 10,069 ' I I .220 . 1 I ,08 

16 
.721 .10,641 .12,l7r> 
,161 ' 20,572 20,956 

I 

15, 795 
2 4 , 7 1 3 

.12,949 
10,569 
16,825 
3,308 
2,248 

42,S99 
1.1,801 
21 ,760 

3,573 
3,765 

44,571 
13,308 
2.1,374 

3,053 
4,836 

45,292 
I 2 , 8 I 6 
24,717 

3,000 
4,759 

929 
642 
264 
183 
840 

I , 106 I ,154 I,557 I I,584 j 1,357 

42,197 j 63,417 : 72,286 j 74,463 ! 75,479 

45.SI I 
26,999 

18,81 I 

20.1.041 
50,896 
90,904 
28,850 
32,390 

8,108 

194,688 

44,47.1 
26,688 

17,784 

I4> 95S 
40,720 
60,815 
24,453 
19,970 

4,258 

89,626 

1 .550 

5,236 

SO,.1.11 
9,037 

.16, -764 
19,580 
14,950 

2,509 

65,021 

6,479 
1,524 

S7,JS6 
7,21 I 

44,481 
19.729 
15,581 

2,480 

79,71 I 

.15,OS 2 
23,374 

4.1,272 
I I , 598 
22,840 
3,207 
5,628 

1 ,358 

75,253 

263,468 260,523 259,270 

50.S60 
27,650 

204.629 
52,090 
90,557 
28,018 
33,963 

7,980 

199,879 

49.24S 
27,321 

21,927 

146,406 
41 ,636 
60,353 
2 1,59.1 
20,824 

4.224 

90,162 

7,609 
I ,646 

5,962 

SO,0.16 
8,674 

36,250 
19,262 
15,850 

2,518 

65,477 

7,250 
I .598 

57.045 
(,.747 

44,775 
19.230 
15,445 

2.570 

.1S..1S0 

2.1.854 

14,526 

4.1,15.1 
10,839 
21,174 

.1,060 
5,880 

I ,414 

78,467 

49, OSS 
26.7.12 

202.912 
48.907 
91,678 
28,498 
33,8.10 

8,523 

197,546 

47.SH 
2 6 , 4 3 7 

I45..122 
39,256 
61,650 
23,810 
20,606 

4,413 

49,059 
28,265 

I 9,107 
I 12,287 

202,27.1 
50,414 
87, 177 
29,780 
34,902 

7,338 

196,533 

4S,0M) 

27,630 
I 8,797 
I I I,603 

144,7 SI 
40,118 
57.487 
25,124 
22,0.14 

.1,720 

87,100 89,645 

7,266 6,75S 
I ,98.1 I I ,6.16 

I 2,346 
•\ 2.776 

5,283 

77,169 
8,014 . 

34,940 j 
18,817 ! 
I 5,399 

2,665 ! 

SO./OS 
9.009 
.15,980 
19,087 
16,032 

2 , 7 7 9 

62,662 64,025 

6,918 
I ,953 

4,985 

54,49S 
6,202 

46,221 
19,066 
16,044 

2,751 

6.446 
I ,609 

I 2 , 2 8 1 
I 2 , 5 5 6 

56,274 
6,696 

42,240 
20,258 
17,332 

2.611 

82,947 84,409 81,805 

.(7.256 
22,379 

14,878 | 

45,610 , 
10,288 
25,847 I 

3,489 | 
5,986 

,543 

.17,100 
23.098 
5.727 
8,275 

4.1. SSO 
I I , 2 5 0 
21 .066 

4,419 
(,,645 

I , 3 2 5 

80,243 ' 77,976 

1 In May 1978 a broadei category of claims on foreign public borrowers, - I n May 1978 the exemption level lor branches reciuired tc 
including corporations that are majority owned by foreign governments, was increased, which reduced the number of reporting branches. 
replaced the previous, more narrowly defined claims on foreign ollicial 
institutions. 



A58 International Statistics i: August 1978 

3.14 SFLFXTLD U.S. LIABILITIFS TO FOREIGN OFFICIAL INSTITUTIONS 
Millions of dollars, end of period 

1977 

Dec. 

1978 

Jan. i Feb. 

A. By type 

Apr. 
• 

May'' June'' 

1 Total' 77,040 

2 Liabilities reported by banks in the United 
States2 18,547 

3 U.S. Treasury bills and certificates•> 34,656 
U.S. Treasury bonds and notes: 

4 Marketable : 5,059 
5 Noninarketable-* 16,339 
6 U.S. securities other than U.S. Treasury 

securities5 i 2,439 

82,572 

16,262 
34,199 

6,671 
19,976 

95,634 131,049 134,905 

17,231 
37,725 

11,788 
20,648 

5,464 | 8,242 

18,003 
47 ,820 

32,116 
20,443 

17,988 
49,752 

33,830 
20,473 

12,667 , 12,862 

137,859 

19,020 
52,689 

33,554 
19,602 

145,948 

19,459 
59,302 

34,528 
19,513 

13,146 

142,380 ; 140,478 

19,255 
57,613 

32,838 
19,444 

18,849 
56,449 

32,089 
19.355 

13,230 ! 13,736 

139,701 

18,253 
55,606 

32,559 
19,284 

B. By area 

7 Total 

9 Canada 

77,040 

44,328 
3,662 
4,449 

1 2'597 

82,572 

45,701 
3,132 
4,461 
24,411 
2,983 
1,884 

95,634 

45,882 
3,406 
4,926 
37,767 
1,893 
1,760 

131,049 

70,707 
2,334 
4,649 
50,693 
1,742 
924 

1 
134,905 137,859 

72,557 74,401 
2,078 ' 1,389 
4,591 5,179 
53.207 ! 54,335 
1,706 1,899 
766 , 656 

1 

145,948 

76.238 
1,633 
5.773 
59,537 
1,756 
1011 

142,380 

73,666 
2,493 
5,554 
57.700 
1,872 
1,095 

140,478 

72,552 
2,702 
5,413 
56.958 
1.945 
908 

139,701 

73,833 
2,610 
4,660 
55 946 
1 689 
963 

1 Includes the Bank for International Settlements. 
2 1'rincipu.lly demand deposits, time deposits, bankers acceptances, 

commercial paper, negotiable time certilicuies of deposit, and borrowings 
under repurchase agreements. 

J Includes nonmarketable certificates of indebtedness (including those 
payable in foreign currencies through 1974) and Treasury bills issued to 
official institutions of foreign countries. 

4 Excludes notes issued to foreign ollicial nonrescrve agencies. Includes 
bonds and notes payable in foreign currencies. 

5 Debt securities of U.S. Govt, corporations and Federally sponsored 
agencies, and U.S. corporate stocks and bonds. 

<' Includes countries in Oceania and Lastein F.urope. 

Noi l .—Based on Treasury Dept . data and on data reported to the 
Treasury Dept. by banks (including Federal Reserve Banks) and securities 
dealers in the United States. 

• l o r a description of the changes in the International Statistics 
tables, see Jiuy 1978 Bim. i i iN , p. 612. 



Bank-reported Data A59 

3.15 LIABILITIES TO FORLlGNr RS Reported by Banks in the United States 
Payable in U.S. dollars 
Millions of dollars, end of period 

1974 1975 1976 
1977 

Dec. I J;i 

A. By holder and type of liability 

j 
May'' ' June' 

1 All foreigners 95,290 95,590 110,657 126,168 126,3771 130,105 139,414] 141,457 137,118 135,103 

2 Hanks' own liabilities. 
3 Demand depos i t s . . . 
4 Time deposi ts ' 
5 Other;! 
6 Own foreign ollices ' 

14,051' 13,564 16,803 18,996 17,377 I7,675! 17,163 
9,932, 10,267 11,347 11,521 11,518; 12,038; 11,274 

\ i ! : 

7 Hanks' custody liabilities4 

8 U.S. Treasury bills and certificates* 
9 Other negotiable and readily transferable 

instruments" 
10 Other 

35,662 37,414 40,744 48,906 51,094; 54,233 61.071 

11 Nonmonetary international 
organizations'' 

and regional 
3,992 5,699 i 5 ,714 3,274 3 ,625 3,102 3,618 

12 Banks' own liabilities. 
13 Demand depos i t s . . . 
14 Time deposits ' 
15 Other* 

139 
148 

290 
205 

- 2 3 i | -
139 

186 
129 

180 
120 

16 Banks ' custody liabilities4 

17 U.S. 1 reasury bills and certificates 
18 Other negotiable and readily transferable 

instruments" 
19 Other 

2,554; 2,701 

2,951 
4,1671 

2,644 
3,423 

3,394 
2,321 

3,528 
1 ,797 

2 ,673! 
1,788 

2,7821 
2,57(V 

25 Hanks' custody liabilities4 

26 U.S. Treasury bills and cert i f icates3 . . . 
27 Other negotiable and readily transle 

instruments" 
28 Other 

30 Banks' own liabilities 
31 Unatliliated foreign banks . 
32 Demand deposits 
33 Time deposits ' 
34 Other* 

8,231 
I ,910! 

7,534 
1 ,873 : 

9,104 
2,297 

10.933 10.2741 
2,04(1 1.995 

10,570: 
1,823 

Own foreign ollic 

Banks' custody liabilities4 

U.S. Treasury bills and certificates 
Other negotiable and readily transferable 

instruments" 
Other 

40 Other foreigners. 

41 
42 
43 
44 

45 
46 
47 

48 

Banks' own liabilitie 
Demand deposits. 
Time depos i t s ' . . . 
Other* 

2,729, 
3.744; 

3,248 
4 ,823 

4 ,015 
6,524 

4 ,304: 
7,546, 

4,245. 
7,606| 

4,143: 
7,526I 

Banks' custody liabilities4 

U.S. Treasury bills and certificates 
Other negotiable and readily transferable 

instruments" 
Other 

277 325 198 240 268 j 

49 M I M O : Negotiable time certificates of depo 
held in custody for foreigners. . . 

245 
109 

20 Official institutions" ! 53,076 50 ,461 ; 54,956j 65,822, 67,740 71,709 78,761 

21 Hanks' own liabilities 
22 Demand deposits 
23 Time deposits ' 
24 Other* 

2 ,804 
1,777 

34.656 34.199 37,725 47,820; 49,752 52,689 59,302 

29 Banks1 ' i 29,729. 29,330 37,174 42,335 40,228 40,549 ! 42,115 

10,113 
1,734 

8,493 10,100 12,814 14,736 14,785 14,745 14,919 

4,000 
7,654 

65.364 
17.863 
I 1.665 
7,343 

28,493 

76,093 
59,104 

13.981 
3.008 

831 
272 
14.3' 
416 

2,166 
892| 

1,274 
1 

9,586 
3,703 
1,884 
3,999 

67.282! 
57,61-V 

9, 180 
489 

4,442 
314 

2, 137' 

14,309 

12,106 

3,693 
7,995' 

418! 
i 

2.203; 
286 

I ,536 
381 

61,690 
17.820 
I 1,866 
7,247 

24,757 

75.428 
58,262 

14,518 
2,648 

2,998 3,168 

565 
298 
112 
154 

2.604 
1, 153 

I ,449 
I 

76,868; 75,298 

9,026 
3,092 
1.981 
3,953 

66,272 
56,449 

9.240 
583 

47,283 43,524! 

42,841 
14.348 
10.195 
I ,643 
2 ,511 . 

28 ,493 ' 24.757 

39,280 
14,523 
10,343 

I ,596 
2,584 

4,244 
363 

2,137 
I , 745 

15,128 

12,819 
4,086 
8,177 

557 

2,308 
297 

1.6921 
320 

I , 649 
327 

8.471 8.9131 9,014 

1 Excludes negotiable time certificates of deposit, which are included 
in "Other negotiable and readily transferable instruments ." 

2 Includes borrowings under repurchase agreements. 
• 'U.S . banks: includes amounts due to own foreign brandies and 

foreign subsidiaries consolidated in "Consolidated Report of Condi t ion" 
tiled with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks : principally amounts due to head 
office or parent foreign bank, and foreign branches, agencies or wholly-
owned subsidiaries of head ollice or parent foreign bank. 

4 f inancial claims on residents of the United States, other than long-
term securities, held by or through reporting banks. 

5 Includes nonmarketable certificates of indebtedness (including those 
payable in foreign currencies through 1974) and Treasury bills issued to 
official institutions of foreign countries. 

" Principally bankers acceptances, commercial paper, and negotiable 
time certificates of deposit. 

7 Principally the International Hank for Reconstruction and Develop
ment, and the Inter-American and Asian Development Banks. 

8 Foreign central banks and foreign central governments and the 
Hank for International Settlements. 

'•> Excludes central banks, which are included in "Official institutions." 

NOTI-: . - -Data for time deposits prior to April 1978 represent short-
term only. 

A f o r a description of the changes in the International Statistics 
Tables, see July 1978 Bii.i.i T IN, p. 612. 
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3.15 Continued 

! 1974 1975 1976 
1977 

Dec. Jan. Mar. Apr . • M a y June ' 

B. By area and country 

1 Total i 95,290 95,590 110,657 126,168 126,377 130,105 139,414 

2 Foreign countries : 91 ,297 8 9 , 8 9 1 : 1 0 4 , 9 4 3 122,893 122,752 127,002! 135,795 

3 Europe 
4 Austria 
5 Belgium-Luxembourg. . . 
6 Denmark 
7 Finland 
8 France 
9 Germany 

10 Greece 
11 Italy 
12 Netherlands 
13 Norway 
14 Portugal 
15 Spain 
16 Sweden 
17 Switzerland 
18 Turkey 
19 United Kini 'dom 
20 Yugoslavia T 
21 Other Western F u r o p e i . 
22 U.S.S.R 
23 Other Fastern L u m p e d 

,6/y 
605 
,500 
367 
266 
,257 
,560 
248 
,568 
,190 
,038 
309 
378 
, 135 
,940 
125 
,580 
183 
,080, 

82' 
206 

44,072. 
759. 

2,893 
329, 
391 i 

7,726! 
4,543; 

284: 

I ,059 
3,407 
994 
193 
4231 

2,277' 
8,476 

1181 
6,867 

126| 
2,970' 

40 
197 

47,076 
346 

2,187 
356 
416 

4,876 
6,241 

403 
3,182 
3,003 

782 
239 
559. 

1,692 
9,460 

166 
10,018 

189 
2,673 

511 
236! 

60,295 
318 

2,531 
770 

5,269 
7,239 

603 
6,857 
2,869, 

944:' 
273| 
619 

2,712 
12,343 

130 
14,I 25 

232; 
l,804: 

98 
236 

59,702 
294 

2,629 
I ,044 
295 

5,153, 
8,832 

538 
6,199 
2,959 

987 
205 
707, 

2,71 F 
12,134! 

187 
12,576 

219 
I ,787 

63 
186 

60,970; 
302: 

2,765' 
I ,050 

307: 

4,668 
10,585 

548 
5,943 
3,029 
888 
188 
648 

2,826^ 
12,689 

171 
11,929 

196 
I , 966 

98 
175 

24 Canada. 

25 Latin America and Caribbean 
26 Argentina 
27 Bahamas 
28 Bermuda 
29 Brazil 
30 British West Indies 
31 Chile 
32 Colombia 
33 Cuba 
34 Fcuador 
35 Guatemala ' 
36 Jamaica-' 
37 Mexico 
38 Netherlands Antilles'* 
39 Panama 
40 Peru 
41 Uruguay 
42 Venezuela 
43 Other Latin America and Caribbean. 

11,850' 
887 

1,106 
116 

1,039 
449' 
277 
305 

7, 
122 

15,02X 
1,146 
1,874 

184 
1,219; 
I , 3 I 1 ! 

319 
417 

6, 
I20 ! 

19,132 
1,534, 
2 ,770 : 

218 
1,438 
I,8771 

337! 

1,021 
6 

320 

73,670. 
1,416 
3,596 

321 
1,396! 
3,998! 

360 
I ,221 

6 
330: 

23,263 
1.746 
3.150 

269 
1.113 
4.081 

387 
1.226 

6 
358 

24,2X6 
I ,928 
3,755 

286 
977 

3,993 
412 

1.207; 
7 

376 

44 Asia 
45 China, People's Republic of (Mainland) . 
46 China, Republic of (Taiwan) 
47 Hong Kong 
48 India 
49 Indonesia 
50 Israel 
51 Japan 
52 K orea 
53 Philippines 
54 Thailand 
55 Middle Fast oil-exporting coun t r i e s 5 . . . . 
56 Other Asia 

57 Africa. . 
58 Lgypt. 
59 
60 
61 
62 
63 

Morocco 
South Africa 
Zaire 
Oil-exporting countrie 
Other Africa. 

64 Other countries. 
65 Australia 
66 Allother.... 

1,773 
158 
526 
272 
164 

3,434 
1,215 

21,192 
50 

818: 
529! 
252 

1,221 
389 

10.904 
384 
748 
333 

4.717 
847 

3.546 
103 
38 
124 
84 

2,815 
382. 

2,827 
2,740 

87; 

2,070; 
1291 

1,115 
243 
172; 

3,309! 
1,393: 

22,3X4 
123; 

1,025 
605 
115; 
369! 

3871 
10,207 

390 
700 
2521 

7 ,355 | 
8561 

3,369 
342 

68 
1661 
62 

2,25()! 
481 

2,119-
2,006' 

113 

2 ,870 
158 

1,167! 
257 
245 

3, Il8i 
1,797| 

29,766-
48 

990! 
894 
638. 
340: 
392! 

14,363 
438 
628 
277 

9,360 
1,398 

2,298 
333 

87 
141 
36 

1,133! 
568 

2,012 
I,905 j 

107: 

67 Nonmonetary international and regional 
organizations 

2,87(1, 
196 

2,331 
287 
24 3 

2,929 
2,167 

30,4SX 
53. 

I ,0 l3 i 
1,094 

961 
4101 
559' 

14,616 
602 
687 
264! 

8,979; 
1,2501 

2,535 
404 

66 
I74j 
39: 

1,155 
698 

l,297\ 
1,14()! 

158 

I 

2,985 
205 

2 , I 89 
265 
230 

3,016 : 

2,037 

30,XXI 
54! 

1 ,041 
I ,037 
I ,012 

896| 
461 

14,488 
606 
658 
258 

9,193 
1,178 

2,507 
346 
lOO! 
191 
41 

1,179 
649 

1,121 
933 
188 

3,084, 
203! 

2 , 1 2 I • 
267 
280 

3,2461 
2,147 

33,330 
48 

995 
1,121 
l . O O l j 

506' 
454 

17,024 
737 
615 
309 

9 ,329 ' 
I , 190 

2,645 
357 
79; 

251 
50 

1,263 
645' 

1,014 
870, 
144 

63,994 
419 

2,992 
1,044 

357 
5,033 

11,530 
571 

5,626 
3,132 
1,21 I 

174 
717 

2,816 
13,549 

115 
12,274 

138 
2,030 

72 
193 

141,457 137.118. 135,103 
I 

138,459 133,950 132,174 

3,264 2,919\ 4,659 4,607 5.279. 4,758 4,564 

25,338 
1,801 
4,199 

322 
1,327 
4,097 

415 
1,290 

8 
438 

2,793 
212 

2, 132 

3,4.38 
2,380 

37,995 
56 

1,014 
1,174 

947 
492 
485 

21,725 
682 
647 
317 

9,165 
1,291 

2,469 
341 
51 
183 
45 

1 ,226 
623 

1,434 
I ,229 

205 

63,067-
3.22: 

3,I09: 

I ,063 
430 

5,499' 
1 I ,013: 

5S8 
5,9S7 
3,01 1 
I ,465 
164 
659 

3,177' 
I 3,090 

249 
11,021 

192 
I ,757 

62! 
206' 

5,923 

28,764 
1,861 
7,259' 

364' 
1,414 
4,814 

394 
I , 350 

6 
360 
447, 
41' 

2.677 
212 

2,176: 
309' 
221 

3,225 
I ,636 

36,430 
50 

1 ,208 
1,118; 
937! 
649 
486 

20,392 
753 
60F 
258 

8,671 
1 ,307 

2,699 
455 
31 
167 
46! 

1 ,393! 

607 

1.575 
1 ,275 

300. 

62.943 
350 

2,893: 

I ,1 10 
393 

6,275 
9.537 

563 
6.365 
2,993 
I ,644.: 

288' 
717 

3,302 
12,514 

200 
I I ,606 

168 
1 ,716 

96 
21 I; 

24,9X2 
2,260 
3,327 

340. 
1,298; 

3,949 
361 

1,298 

3,8' 
541 
46 

2,965; 
289' 

2,559 
274 
208. 

3,298: 
I ,643J 

35,5 IS 
47 

1,043! 
1,490 
962 
451 
568; 

19,999' 
817 
688 
304. 

7,863 
1 ,285 

2,641 
461 
29' 

185 
49 

1,244 
673; 

/,267! 
I , 129 

138 

63,950 
349 

2 631 
I ,335 
337 

6,531 
10,066 

562 
6,865 
3,113 
I , 869 
191 
684 

3,341 
12.289 

124 
11,455 

229 
I ,657 

66 
255 

6,600 5,833 

25,2X4 
1,692 
3,983 
398 

1,220 
4,741 
376 

1,424 
7 

325 
447 
66 

2,745 
320 

2,293 
282 
220 

3,138 
I ,605 

33,462 
53 

I ,053 
I ,085 

899 
3.30 
476 

19,020 
748 
592 
297 

7,699 
1,209 

2,360 
402 
28 

226 
44 
981 
679 

/, 2X5 
I ,082 

203 

3,992, 5,699 5,714 3,274 3,625 3,102 3,618; 2,998 3,168 2,929 

68 International 
69 Latin American regional. 
70 Other regional ' 

3,552 
265 
175 

5,415 
188. 
96! 

5,157 
267. 
290 

2,752-
278! 
245 

3,116: 
258| 
250! 

2,558; 
266! 
2791 

3,094' 
261 
262 

2,591 
117 
290 

2,441 
467 
260 

2,311 
401 
216 

1 Includes the Bank for International Settlements. Beginning April 
1978, also includes Lastern Furopean countries not listed in line 23. 

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German 
Democrat ic Republic, Hungary, Poland, and Romania . 

J Included in "Other Latin America and Car ibbean" through March 
1978. 

4 Includes Surinam through December 1975. 
5 Comprises Bahrain, Iran, Iraq, Kuwait , Oman , Qatar , Saudi Arabia, 

and United Arab Fmirates (Trucial States). 

o Comprises Algeria, Gabon , Libya, and Nigeria. 
'' Asian, African, Middle Lastern, and Furopean regional organizations, 

except the Bank for International Settlements, which is included in 
"Other Western Lurope ." 

A For a description of the changes in the International Statistics 
tables, sec July 1978 Bui.Li-.tiN, p . 612. 

http://Bui.Li-.tiN
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3.16 BANKS' OWN CLAIMS ON FORLIGNLRS Reported by Banks in the United States 
Payable in U.S. Dollars 
Millions of dollars, end of period 

Area and country 

1 Tota l . 

2 Foreign countries. 

I.uropc 
Austria 
Belgium-Luxembourg. 
Denmark 
Finland 
France 
Germany 
Greece 
Italy 
Netherlands 
Norway 
Portugal 
Spain' 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 
Other Western Euro p. 
U.S.S. .R. 
Other Eastern Europe* 

24 Canada. 

25 Latin America and Caribbean 
26 Argentina 
27 Bahamas 
28 Bermuda 
29 Brazil 
30 British West Indies 
31 Chile 
32 Colombia 
33 Cuba 
34 Ecuador 
35 G u a t e m a l a ' 
36 Jamaica ' 
37 Mexico 
38 Netherlands Antilles^ 
39 P a n a m a . . . .' 
40 Peru 
41 Uruguay 
42 Venezuela 
43 Other Latin America and Car ibbean. 

44 Asia 
45 China, People's Republic of (Mainland) . 
46 China, Republic of (Taiwan) 
47 Hong Kong 
48 India 
49 Indonesia 
50 Israel 
51 Japan 
52 Korea 
53 Philippines 
54 Thailand 
55 Middle Last oil-exporting c o u n t r i e s s . . . . 
56 Other Asia 

57 Afri 
58 Lgypt. 
59 
CO 
61 
62 
63 

Morocco 
South Africa 
Zaire 
Oil-exporting countr ies 6 . 
Other 

64 Other countries. 
65 Aus t ra l ia . . . . 
66 All o ther . . . . 

67 Nonmonetary International and Regional 
Organizations7 

1974 

44,958 

44,950 

40 
373 
93 
146 
836 
526 
261 
424 
350 
173 
27 

307 
198 
300 
98 

2.800 
133 
44 

224 
375 

2,609 

Dec. Jan. Feb. Mar. Apr. • M a y " ! Jim 

, 646 
75 

582 
628 
65 

931 
987 

17,KOI 
38 

693 
266 
56 

228 
500 

12,749 
1,058 
507 
476 
714 
516 

1,183 
126 
18 

.167 
136 
176 
360 

717 
580 
137 

58,308 

58,275: 

11,109 
35 

286 
104 
180 

1,565 
380 
290 
443 
305 
131 
30 

424 
198 
[99 
164; 

5,170: 
210 
76! 

406! 
513; 

79,301 

79,261 

14,776 
63 

482 
133 
199 

1,549 
509 
279 
993! 
315' 
136 
88 

745 
200 
379 
249 

7,033; 
2341 

85' 
485 
613 

90,206 91,874 91,040 96,449 88,387 , 88,016 87,367 

90,163: 91,830 91,005 96,406 

IS,114 
65 

561 
173 
172 

2,082 
644 
206; 

1,334 
338 
162 
175 
7221 
2 is; 
564! 
360 

8,964 
311 
86 

413 
566 

17,034 
107 
660 
172 
179 

I,776; 
640! 
188; 

1,170 
374 
176 
137 
732 
230 
597 j 
337 i 

8,133! 

3061 
142 
424 
554; 

197 
112 
552 
171 
184 
988 
615 
209 
147; 
382 
191 
155 
735, 
200 j 
704 
311 
200 
308 
74 
383 
576 

IS,690 
83 
596 
166 
189 

2,265 
783 
211 

1,155 
470 
184 
155 
741 
171 
696 
315 

9,204 
307 
49 
370 
580 

15, J I.H 
76 
586 
146 
180 

1 ,646 
698 
200 
907 
419 
192 
131 
597 
206 
699 
308 

6,823 
280 
268 
337 
621 

88,339 87,968 I 87,334 

15,885 i 
95 

794 
186 
185 . 

1,688 
756 
280 I 

1,199 ' 
472 
211 
132 
703 ! 
192 | 
394 I 
307 ! 

6,954 ' 
285 
138 , 
380 ; 
536 I 

16.435 
105 
732 
146 
182 

I , 898 
793 
204 
967 
387 
219 
126 
709 
220 
689 
309 

7,399 
320 
154 
338 
535 

2,834 3,319 3,355. 3,758 4,009 4,084, 2,779 2,439 ! 2,558 

23,863 
I , 377 
7,583 

104: 

3,385 
1,464 

494 
7511 

14 
252 

38,879 
1,192; 

15,464 ; 

150 
4,901 
5,082 

597 
675; 

13' 
375 

I 
45,850 

1,478 
19,858 

232. 
4,629j 
6 ,48 l ! 

675 
671 

10 
517 

48,616 
1,6221 

22,348 ' 
I I I 

4 ,510 
6,173 

690 
651 

14| 
5181 

47,249 
1,574. 

2 I , 5 I 7 : 

233 
4,559 
5,589 

700 
640 

4; 
530! 

49,866 
1,642 

22,801 
195 

4,832 
6,851 

710 
592 

3 
544 

3,745 
72 

1,138 
805: 
571 

I , 3 I 9 ! 

1,302' 

4,822 
140: 

( ,372 ; 

933 
42 

1,828 
1,293 

2,3 

17,706 19,204 
22 3 

1,053 
289 

57 
246: 
72l ! 

10,944 ; 

1,791 
534 
520 
744 
785 

1 ,344 
316' 

69! 
218' 
755 

11,040 
1,978 

719 
442 

1,459 
862 

4,909 
224 

I ,410 
962 

80 
318 

1 ,394 

19,236] 
10' 

1,719: 
543' 

53 
232 
584 

9,839 
2,336 

594 
633 

1,746 
947 

4,898 
220 

1,953 
965 

67 
2,205 
1,671 

18,830 
15 

I ,619 
516 

65 
210 
501 

9,626 
2,458 

602 
634 

1,681 
903 

, 913 
123 
8 

657 
181 
382 
581 

2,311 
126 
27 
957 
112 
524 
565. 

2,518 
119 
43 

1 ,066; 
98 
510 
682 

2,5.5ft 
126 
61 

1,095 
98 
499 
677 

830 
700 
130 

772, 
597 
175 

,090 
905 
186 

1,037{ 
839 

4,719 
208 

1,880' 
931': 

651 
2,421 
1,678 

18,985 
13 

1,663 
495 

- I 
498 

9,767! 
2,315 

642 
647 

1,753 
898 

2,548 
121 
44 

1,106 
98 

531 
648 

1,017 
813 
204 

4,836 
215 

1,699 
920 

65 
2,367 
1,593 

20,039 
II 

1,656 
609 
97 

202 
491 

10,266 
2,090 

660 
656 

2,219 
1,082 

2,632 
107 
39 

1,169 
101 
493 
723 

1,095 
879 
216 

48,99/ 
1,533 

22,015 
176 

4,412 
7,823 

722 
551 

I 
525 

55 
19 

4 ,379 
202 

2,196 
885 

51 
2, 146 
1,302 

18,064 
15 

1,422 
826 

53 
165 
434 

9,532 
1,850 

615 
686 

1,488 
978 

2,235 
79 
35 

1,052 
77 

416 
575 

953 
785 
168 

46,956 
I , 596 

21,038 
345 

4,447 
6,259 

717 
579 

I 
531 

79 
42 

4 ,510 
207 

2,149 
920 

58 
2,237 
1,242 

19,490 

45,922 
1,557 

18,703 
143 

4,673 
7,412 

745 
613 

2 
562 

86 
48 

4 ,788 
213 

1,903 
933 

52 
2,246 
1,244 

19,280 
53 

1,459 1,339 
754 776 

'I 81 
138 , 147 
505 •• 467 

9,749 i 10,032 
1,802 

751 
731 

2,527 
981 

2,229 
73 
38 

1,059 
80 

442 
537 

970 
803 
168 

48 

2,305 
678 
712 

1,536 
1,154 

2,148 
70 
38 

1,059 
79 

378 
523 

991 
829 
161 

33 

1 Includes the Bank for International Settlements. Beginning April 
1978, also includes Eastern F.uropean countries not listed in line 23. 

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German 
Democrat ic Republic, Hungary, Poland, and Romania . 

3 Included in "Other Latin America and Car ibbean" through March 
1978. 

"» Includes Surinam through December 1975. 
5 Comprises Bahrain, Iran, Iraq, Kuwait, O m a n , Qatar , Saudi Arabia, 

and United Arab Emirates (Trucial States). 

<> Comprises Algeria, Gabon , Libya, and Nigeria. 
7 Excludes the Bank for International Settlements, which is included 

in "Other Western Europe ." 

A Data for period prior to April 1978 include claims of banks ' domestic 
customers on foreigners. For a description of the changes in the Inter
national Statistics tables, see July 1978 BULLETIN, p. 612. 
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3.17 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the 
United States 
Payable in U.S. Dollars 
Millions of dollars, end of period 

Type of claim 1975 1976 I. 
I 1977 

Total 44,958; 58,308 ! 79,301 

2 Banks' own claims on foreigners. 

Deo. 

90,206 

Feb. Mar . Apr . A 

91 ,874 91,040 96,449! 

88,387 

3 Foreign public borrowers ' 
4 Own foreign offices' i i 
5 Unaffiliated foreign banks ' | ! | i 28,660 
6 Deposits ' i i 4 . ~ " ' 

4 ,584 
35,513 

May" 

,869 
7 Other | 23,791 
8 All other foreigners j ' I 19,629 

; j • ' 

9 Claims of banks ' domestic cus tomers 2 I i 

88,016 

5,085 
35,911 
27,805 
4,577 
23,228 
19,215 

10 Deposits 
11 Negotiable and readily transferable in

struments -' 
12 Outstanding collections and other c l a i m s 4 . . . . 

13 M E M O : Customer liability on acceptances . . . 

5.637 5,467: 5,756! 6,176 6,342 6,446 : 6,765 

87,367 

5,144 
30,803 
29,916 

5,078 
24 ,834 
21,504 

1 U.S. banks: includes amounts due from own foreign branches and 
foreign subsidiaries consolidated in "Consolidated Report of Condi t ion" 
filed with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due from head 
office or parent foreign bank, and foreign branches, agencies, or wholly-
owned subsidiaries of head office or parent foreign bank. 

2 Assets owned by customers of the reporting bank located in the 
United States that represent claims on foreigners held by reporting banks 
for the account of their domestic customers. 

•' Principally negotiable t ime certificates of deposit and bankers ac
ceptances. 

4 Data for March 1978 and for period prior to that are outstanding 
collections only. 

NOTE.—Beginning April 1978, data for banks ' own claims are given 
on a monthly basis, but the data for claims of banks ' domestic customers 
are available on a quarterly basis only. 

• For a description of the changes in the International Statistics 
tables, see July 1978 BULLETIN, p . 612. 
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3.18 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States 
Payable in U.S. Dollars 
Millions of dollars, end of period 

Maturi ty; by borrower and area 

1 Total 
By borrower: 

2 Maturity of 1 year or less l 

3 Foreign public borrowers 
4 All other foreigners 

5 Maturi ty of over 1 year1 

6 Foreign public borrowers 
7 All other foreigners 

Ry area: 
Maturity of 1 year or less ' 

8 Europe 
9 Canada 

10 Latin America and Caribbean 
11 Asia 
12 Africa 
13 All o ther 2 

Maturity of over 1 year1 

14 Europe 
15 Canada 
16 Latin America and Caribbean 
17 Asia 
18 Africa 
19 All o ther 2 

NO F I G U R E S U N T I L J U N E 1978 DATA A R E A V A I L A B L E * 

1 Remaining time to maturity. 
2 Includes nonmonetary international and regional organizations. 

• For a description of the changes in the International Statistics 
tables, see July 1978 BI;LLFTIN, p. 612. 

3.19 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States 
Payable in Foreign Currencies A 
Millions of dollars, end of period 

1977 

1 Banks ' own liabilities 
2 Banks ' own claims l 

3 Deposits 
4 Other claims 
5 Claims of banks ' domestic cus tomers 2 . 

766 
1,276 

669 
607 

560 
1,459 ; 

656 I 
802 i 

781 
1,834 
1,103 

731 

944 
2,086 

841 
1,245 

925 
2,356 

941 
1,415 

831 
2,371 

940 
1,432 

1978 

Feb. 

885 
2,317 
895 

1,422 

986 
2,383 
948 

1,435 

1 Includes claims of banks ' domestic customers through March 1978. 
2 Assets owned by customers of the reporting bank located in the 

United States that represent claims on foreigners held by reporting banks 
for the accounts of their domestic customers. 

N O T E . — D a t a on claims exclude foreign currencies held by U.S. mone
tary authorities. 

A For a description of the changes in the International Statistics 
Tables, see July 1978 BULLETIN, p . 612. 
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3.20 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions 
Millions of dollars 

Country or area 

1 Estimated t o t a l . . . 

2 Foreign countries. 

Europe 
Belgium-Luxembourg. . . 
Germany 
Netherlands 
Sweden 
Switzerland 
United Kingdom 
Other Western Eu rope . . 
Eastern Europe 

12 Canada . 

13 
14 
15 
16 

17 
18 

19 

20 

Latin America and Caribbean 
Venezuela 
Other Latin American and Caribbean. 
Netherlands Antilles ' 

Asia 

Japan 

Africa 

A l l other. 
21 Nonmonetary international and regional 

organizations 

22 
23 

International 
Latin American regional. 

24 Total 

25 Foreign countries. 

26 Official insti tutions. 
27 Other foreign 

28 Nonmonetary international and regional 
organizations 

MI -MO: Oil-exporting countries 
29 Middle Last 2 
30 Africa 3 

1978 i 1977 
1976 1977 

J an . -
| June ' ' 

1978 

15,799 38,620 

12,765 

2,330 
14 

764 
288 
191 
261 
485 
323 

4 

256 

313 
149 
47 

118 

9,323 
2,687 

543 

33 ,874 

13,916 
19 

3,168 
911 
100 
477 

8.888 
349 

4 

288 

551 
199 
183 
170 

18.745 
6,860 

362 

11 

3,034 

2.906 
128 

4,746 

4,646 
100 

8,096 

5 ,393 

4,958 
435 

2,704 

3,887 
221 

22,823 

21,110 

20,328 
782 

1,713 

4,451 
-•181 

Dec. Jan. Feb. Mar. Apr. M a y 

Holdings (end of period) 4 

38,620 40,101 40,380 41,230 

33,874 

13,916 
19 

3,168 
911 
100 
477 

8,888 
349 

4 

288 

551 
199 
183 
170 

18,745 
6 ,860 

362 

II 

4,746 

4,646 
100 

35,648 

15,044 
19 

3,373 
930 ' 
125 i 
391 

9,839 
362 i 

4 i 

285 I 

543 i 
201 
181 j 
162 \ 

35,479 36,475 

14,895 
19 

3.494 
954 
125 
401 

9 ,513 
384 

4 

250 

587 
241 
184 
162 

15 

19,413 ! 19,378 
7,463 '• 7 ,617 

206 
19 

3,816 
1,029 

155 
400 

9,418 
363 

4 

251 

551 
200 
189 
162 

20,120 
8,313 

4,453 

4,358 
9 5 

362 ; 341 

7 6 

4,901 4 ,755 

4,781 
120 

4 ,640 
115 

39,661 

34,812 

13,607 
19 

3.820 
1,079 

175 
443 

7,737 
330 

4 

253 

535 
189 
184 
162 

20,070 
8,332 

4,849 

4,740 
110 

39,183 40,414 

34,161 

12,763 
19 

4,031 
1,070 

175 
264 

6,856 
344 

4 

499 
174 j 
164 ! 
162 ! 

20,137 
8.964 

8 

34,720 

12.H62 
19 

4,361 
1,113 

185 
204 

6,597 
379 

4 

264 

491 
174 
155 
162 

20,605 
9 ,616 

5 

5,021 5,693 

4,931 I 5,643 
90 ! 50 

Transactions (net purchases, or sales ( —), during period) 

,793 

845 

436 
409 

948 

-876 
130 

959 | 1,481 

589 

598 

370 

324 
13 

1,774 

278 ! 851 

- 1 6 9 '. 996 

1,714 ' - 2 7 7 
59 108 

292 447 

975 
22 

145 

-1,569 

1,664 

1 .690 
26 

479 

651 

757 
107 

172 

563 
150 

1,231 

559 

470 
89 

185 

1 Includes Surinam until January 1976. 
2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar , Saudi Arabia, 

and United Arab Emirates (Trucial States). 
3 Comprises Algeria, Gabon , Libya, and Nigeria. 

4 F.stimatcd oflicial and private holdings of marketable U.S. Treasury 
securities with an original maturity of more than 1 year. Data are based 
on a benchmark survey of holdings as of Jan. 31, 1971, and monthly 
transactions reports. Excludes nonmarketable U.S. Treasury bonds and 
notes held by oflicial institutions of foreign countries. 

3.21 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS 
Millions of dollars, end of period 

1 Deposi t s . 

Assets held in custody: 
2 U.S. Treasury securities ' . 
3 Earmarked gold 2 

Jan . Ecb. Mar. Apr. May June July 

422 

95,945 
15,726 

445 

98,465 
15,735 

352 

105,362 
15,727 

481 

102,044 
15,686 

453 

100,146 
15,667 

288 

99,465 
15,620 

101,696 
15,594 

i Marketable U.S. Treasury bills, certificates of indebtedness, notes, 
and bonds ; and nonmarketable U.S. Treasury securities payable in dollars 
and in foreign currencies. 

2 The value of earmarked gold increased because of the changes in 
par value of the U.S. dollar in May 1972 and in October 1973. 

NOTF.—Excludes deposits and U.S. Treasury securities held for inter
national and regional organizations. Earmarked gold is gold held for 
foreign and international accounts and is not included in the gold stock 
of the United States. 
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3.22 FORI ION TRANSACTIONS IN Sl iCURITIlS 
Millions of dollars 

Transact ions, and area or country 

Stocks 
Foreign purch 
Foreign sales . 

Net purchases, or sales ( .). 

Foreign countries 

1977 

18.227 . 14.155 
15,475 : II .479 

2 . 7 5 3 | 2 , 6 7 6 

L u r o p e 
I ranee 
Germany . . . . 
Nether lands . . 
Switzerland. . . 
United Kindle 

Canada 
Latin America and Caribhcar 
Middle 1 ast ' 
Other Asia 
Africa 
O t h e r coun t r i es 

Nonmonetary international and regional 
organizations 

Hoiuls-' 
1 oreign purchases 
Ioreign sales 

20 

22 
23 
24 
25 
26 
27 

28 
2') 
30 
31 
32 
33 

Net purchases, or sales ( ) . 

Foreign countries 

L u r o p e 
I ranee 
( ie rmanv 
Netherlands 
Switzerland . . . . 
United Kingdom 

Canada 
Latin America and Car ibbean . 
Middle I ast i 
Other Asia 
Africa 
Other countries 

Nonmonetary international and regional 
organizations 

35 Stocks, net purchases, or sales (- ) . 
36 Foreign purchases 
37 Foreign sales 

38 HoiicJs, net purchase-
39 Foreign purchases 
40 Foreign sales. . . . 

>r sales (-

41 Net purchases, or sales ( ) of stocks and bonds . 

42 Foreign countries 
43 I m o p e 
44 Canada 
45 Latin America and ( aiibbean 
46 Asia 
47 Africa 
48 Other countries 

2,740 2,661 

336 I .006 
40 

68 
I'W 
100 
340 

29 1 
11 

152 
613 

324 
155 

1.803 
II') 

7 
- 4 

65 
127 
.390 
59 
5 
8 

5,529 7.73') 
4 ,322 3.404 

1,207 

I.24S 

91 
39 
49 

-• 29 
158 
23 

96 
94 

I, 179 
-165 

• 2 5 

•- 3 2 3 i 
1,937 
2.259' 

8,740 
4,932 
13,672 

1978 

Jan. 
June 

9,546 
7,627 

1,919 

1,965 

1 .250 
92 
386 
- 19 

• 7 

807 

74 
111) 
571 
109 

3.353 
2.32 3 

1,031 

958 

109 

3 
72 

• 19 
- 1 0 5 

200 

47 
43 

647 
108 
- 1 

76 

410. 401 
2,255| 1.791 
2,6651 1,390 

- •5 ,034 2,405 
8,052 5,198 

13.086 7,602 

1977 1978 

Dec. j Jan. Feb. i Mar. Apr. May ' 

U.S. corporate securities 

4 ,335 

4,239 

2.006 
34 
59 
72 

157 
1,705 

141 
64 

I ,695 
338 

1,235 
945 

290 

286 

156 
- 3 
58 

9 
• 3 

109 

14 
15 

100 
I 

354 
267 

1,024 
909 

115 

116 

.30 
- 12 

45 
- 4 
54 
60 

459 
377 

83 

133 
•4 

I 
7 

- 7 
125 

7 
I I 

- 59 
9 

825 
762 

63 

524 
348 

176 

131 

32 
1 
7 
I 
3 

22 

foreign securities 

9,063i 5,444 

7,165 
850 

5.245 
- 3 
099 

48 
416 

49 Nonmonetary international and regional 
organizations 

3.886 
I , 125 
2,403 

- 80 
(4 
2 

-2671 

1,898, - 1 , 5 5 7 

2 , 0 0 4 

1,912 
15 

- 1,943 
273 

38 
17 

171 

59 
291 
232 

330 
885 

1.215 

--271I 

103 
255 
I52| 

- 5691 
69 I * 

l , 2 6 0 i 

293 
108 
175 
- 68 
5/ 

- 473 
98 

- 446 
-6 

- 114 

22 

64 

17 
95 
- 4 
37 

11} 

801 

,413 
921 

492 

510 

319 
68 
52 
- 9 

7 
'187 

- 3 
17 

170 
5 
I 

600 
621 

163 
5 

19 
-20 

- 37 
122 

5 
I I 

137 
9 

1,864 
1.151 

713 

720 

508 
79 

125 
16 

103 
173 

44 
37 
97 
35 

1 

312 
343 

- 31 

- 2 9 

• 93 
4 

10 
3 

- 33 
- 54 

13 
I 

33 
16 

1 I 

113! 1141 143 
2801 337! 404 
167 223! 261 

176 519 - 4 9 5 
522 7971 1,169 
698 I ,3 l5 l 1,664 

-405 

-256 
116 
177 
69 

-270 

6 

-352 

422 
106 

-807 
120 
150 

7 

70 

2,391 
1,963 

427 

9 
31 

229 

- 58 
36 
90 
39 

4 

780 

.m 
447 

449 
41 

8 
21 

- 3 
- 3 6 

75 

9 
12 

370 
15 * 

1 

13 
271 
284 

39 
1.017 
1,056 

- 6 7 
194 

- 8 0 
72 

131 

' C o m p r i s e s oil-exporting countries as follows: Bahrain, Iran, Iraq, 2 Includes State and local government securities, and securities of U.S. 
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Lmirates (Trucial Govt, agencies and corporat ions. Also inckides issues of new debt securities 
States). sold abroad by U.S. corporat ions organized to finance direct investments 

abroad. 
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3.23 SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns 
in the United States 
Millions of dollars, end of period 

Type, and area or country 
1977 i 1978 

Mar. June Sept. Dec. Mar." 

Liabilities to foreigners 

Mar. June Sept. [ Dec. 

Claims on foreigners 

1 

2 

3 
4 

5 

6 
7 
8 
9 

10 
11 
p 
13 
14 
15 
16 
17 
18 
19 
2 0 
71 
2 2 
7 3 
24 
25 
2 6 
27 

28 

79 
3 0 
31 
3? 
3 3 
3 4 
35 
36 
3 7 
38 
39 
4 0 
41 
42 
4 3 

4 4 
45 
46 
4 7 
4 8 
4 9 
5 0 
51 
52 
53 
54 
55 

5 6 
57 
58 
59 
6 0 
61 

6 ? 
63 
64 

6 5 

Total 

By type: 

Deposits with banks abroad in reporter 's 

Other 

By area or country: 

Italy 

U.S.S.R 

Brazil 
Chile 

Cuba 
Mexico 

Peru 

Asia 
China, People's Republic of (Main land) . . . . 

All other 

Nonmonetary international and regional 

' 6 , 595 

'5,828 

767 

'6 ,480 

'5,763 

'717 

7,190 

'6,340 

'850 

'7 ,873 

'7,070 

'803 

8,311 

'7,426 

885 

'6 ,403 

9 
177 

15 
2 

163 
175 
80 

135 
168 
37 

52 
36 

214 
12 

'689 
113 

6 
15 
13 

427 

J. 121 
42 

256 
49 
16 
18 • 

121 
12 
24 

4 
260 
148 

11 
160 

2,057 
3 

113 
42 
39 
94 
37 

172 
96 
59 
19 

1,383 

591 
29 
30 
}} 
39 

460 

72 
53 
19 

192 

-6,310 
'2.183 

10 
138 

14 
10 

157 
163 
73 

'1.18 
205 

M 
20 
68 
36 

236 
21 

'721 
110 

6 
16 
10 

448 

1,020 
50 

216 
37 
24 
22 * 

120 
II 
21 

3 
208 
141 

17 
151 

'1,971 

138 
27 
41 
80 
45 

183 
95 
73 
II 

' 1 ,277 

589 
33 
72 
27 
39 

418 

98 
78 
20 

170 

'7,036 
•2,283 

12 
119 

16 
II 

171 
226 

78 
M07 

176 
35 
12 
74 
41 

'257 
97 

'725 
92 

9 
11 
14 

'451 

1,027 
50 

222 
76 
13 
24 

* 
103 

12 

'i 
795 
?22 

9 
154 

'2,594 

.52 
25 
44 
60 
58 

604 
81 
78 
17 

' 1 , 4 7 4 

56 8 
45 

105 
29 
48 

341 

III 
93 
18 

154 

' 7 ,658 
'2.495 

21 
'106 

14 
9 

'239 
284 

85 
'128 
230 

ri 
11 
77 
28 

'263 
108 

'750 
90 
10 
24 
12 

'504 

'1,178 
'40 
300 

49 
P 
42 

114 
22 

222 
'118 

25 
'209 

'2,825 
8 

156 
40 
37 

'56 
63 

695 
'108 

74 
17 

' 1 ,572 

563 
13 

112 
20 
46 

372 

93 
75 
18 

'215 

8,164 
2,754 

23 
161 
23 
12 

274 
335 
108 
104 
252 

9 
7 

94 
37 

229 
99 

861 
82 

8 
15 
23 

530 

1,359 
53 

306 
62 
14 
26 * 

177 
12 
22 

5 
283 
107 
41 

250 

2,809 
4 

164 
32 
26 
57 
68 

767 
104 
99 
11 

1,477 

609 
19 

130 
30 
55 

375 

104 
89 
14 

147 

'14,941 

•13,925 

1,016 

431 
585 

'14,938 
'5.170 

23 
170 
48 
40 

436 
367 

90 
473 
172 
42 
35 

325 
93 

154 
32 

' 2 ,413 
30 
18 

105 
103 

2,426 

'4,448 
46 

' 1 ,920 
535 

35 
75 

1 
317 
105 
32 
6 

210 
237 

14 
914 

2,316 
7 

130 
107 
35 

206 
51 

969 
130 
86 
27 

569 

429 
70 
12 
80 
19 

248 

J 50 
114 
36 

2 

'16,125 

'15,012 

1,113 

448 
665 

'16,124 
•5.751 

26 
'221 

40 
90 

413 
377 

86 
440 
182 
42 
30 

322 
92 

179 
37 

' 2 , 903 
28 
15 
76 

102 

'2,574 

'4,965 
51 

'2 ,271 
457 

28 
72 

1 
301 
121 
28 

5 
240 
237 

8 
1,146 

2,315 

51 
184 
70 

927 
158 
90 
22 

582 

3 70 
24 
11 
69 
'7 

248 

149 
1 10 
40 

1 

'14,971 

'13.925 

1,047 

414 
632 

'14,970 
'4,991 

24 
'226 

44 
59 

43',) 
393 

52 
352 
161 
38 
34 

307 
91 

146 
32 

' 2,409 
20 
15 
62 
96 

'2,509 

'4,567 
53 

'1 ,906 
414 

40 
85 

* 
'302 
'222 

3D 
5 

256 
257 

8 
'989 

'2,403 
12 

139 
73 
42 

185 
46 

' 1 ,026 
153 
111 
24 

'590 

346 
22 
10 
75 
19 

221 

153 
1 13 
41 

'16,050 

'14,704 

'1,346 

620 
'726 

'16,049 
'5,660 

24 
'211 

56 
13 

513 
453 

41 
387 
166 
42 
69 

387 
1 17 
220 

39 
'2 ,687 

20 
25 
55 

135 

'2,600 

'4,476 
53 

'•2,007 
517 

45 
84 

+ 
> 314 

'91 
r 3 i 

'in 
'281 

12 
'757 

'2,774 
9 

157 
98 

'38 
'375 

38 
' 1 ,068 

'174 
99 
23 

'697 

'393 
38 
21 
75 
15 

'245 

'146 
M i l 

35 

1 

18,215 

16,587 

1,628 

6 7 0 
9 5 8 

18,214 
5,4:>7 

21 
187 
4 7 
13 

5 4 5 
4 1 0 

4 2 
3 8 4 
184 
42 
27 

4 0 7 

2 1 8 
4 8 

2,526 
24 

3,347 

5,885 
5 3 

3,088 
496 

4 0 
8 1 * 

312 
178 

30 
7 

117 
270 

24 
9 8 7 

2 966 
22 

145 
8 4 
85 

189 
47 

1,372 
135 

31 
761 

408 
33 
20 
71 
1 I 

2 7 2 

150 
1 16 

14 

NoTU.—Reported by exporters, importers, and industrial and com
mercial concerns and other nonbanking institutions in the United States. 

Data exclude claims held through U.S. banks and intercompany accounts 
between U.S. companies and their affiliates. 
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3.24 SHORT-TERM CLAIMS ON FOREIGNERS 
Millions of dollars , end of period 

Reported by Large Nonbanking Concerns in the United States 

Type and country 

I Total 

By type: 

By country: 

10 Bahamas 

12 All other 

1973 

3,185 

2,641 
2,604 

37 

544 
431 
113 

1,128 
775 
597 
336 
349 

1974 

3,357 

2,660 
2,591 

69 

697 
429 
268 

1,350 
967 
391 
398 
252 

1975 

3,799 

3,042 
2,710 

332 

757 
511 
246 

1.306 
1.156 

546 
343 
446 

1976 ' 

5,506 

4,H23 
4,450 

373 

A.S'.V 
397 
286 

1,817 
1,541 
1 ,322 

113 
713 

1977 

D e c . ' 

6,936 

5,999 

5,597 
402 

9.55 
553 
402 

2,006 
1,696 
1 ,883 

153 
1,198 

J a n . ' 

7 ,694 

6, 6H0 

6,226 
454 

1,015 
553 
462 

1,757 
2,152 
2,404 

205 
1 , 1 76 

Feb. '" 

8,312 

7,321 

6,836 
485 

991 
533 
458 

1 ,908 
2,284 
2,656 

267 
1 , 197 

1978 

Mar. ' ' 

I 

8,929 ' 

7,791 
7,213 

578 

1,137 
607 
530 

1,810 | 
2 ,463 1 
2,951 

405 ; 
1,300 I 

Apr. 

9,049 

7,953 

7,310 
643 

1,096 
597 
499 

1 ,746 
2,702 
2,988 

290 
1 ,323 

M a y 

9,439 

<S', 420 
7,814 

606 

/ 01H 
492 
s 2 6 

1 595 
2,771 
1 569 

1 246 

1 Negotiable and other readily transferable foreign obligations payable 
on demand or having a contractural maturity of not more than 1 year 
from the date on which the obligation was incurred by the foreigner. 

N O T E . — D a t a represent the assets abroad of large nonbanking con
cerns in the United States. They are a portion of the total claims on 
foreigners reported by nonbanking concerns in the United States and 
are included in the figures shown in Table 3.26. 

3.25 LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns 
in the United States 
Millions of dollars, end of period 

Area and country 

I To ta l . 

2 Furope 
3 Germany 
4 Netherlands 
5 Switzerland 
6 United Kingdom. 

7 Canada . 

8 Latin America. 
9 B a h a m a s . . . . 

10 Brazil 
11 Chile 
12 Mexico 

13 A s i a . . . . 
14 J a p a n . 

15 Africa 

16 All o t h e r ' . 

1977 

Mar. I Juno I Sept. Dec. 

Liabilities to foreigners 

r 3 , 5 2 3 

"•2,657 
391 
272 
178 

r 1,389 

80 

''292 
163 

5 
I 

23 

432 
413 

' 3 , 3 6 4 

'•2,507 
370 
262 
177 

M.277 

79 

'301 
167 

7 
1 

26 

408 
386 

r3,355 

r2,565 
407 
272 
224 

r l ,255 

76 

'294 
159 

7 

358 
319 

'3,222 

r 2 ,458 
255 
288 
241 

r 1.232 

71 

r289 
156 

7 
I 

30 

r342 
305 

1978 

Mar ." 

3 ,205 

2.540 
295 
293 
241 

1,247 

67 

253 
146 

6 
I 

30 

284 
250 

2 

60 

' 4 , 946 

' 899 
84 

154 
53 

r259 

1,475 

I ,489 
34 

125 
210 
180 

817 
96 

199 

67 

1977 

I 

June Sept. Dec. 

Claims on foreigners 

r 4,898 ' 4 ,697 

r898 
76 

147 
43 

r283 

1,486 

1,457 
34 

125 
208 
178 

833 
III 

158 

67 

'826 
76 
81 
42 

'282 

1.462 

1,371 
36 

134 
201 
187 

809 
94 

165 

63 

' 5 , 054 

'857 
70 
82 
49 

'•.310 

r 1,776 

' 1 ,406 
40 

'144 
203 

'177 
797 
66 

1978 

Mar." 

5,114 

930 
73 
81 
48 

332 

I ,792 

1.387 
42 

154 
194 
183 

789 
83 

156 

60 

1 Includes nonmonetary international and regional organizations. 
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3.26 DISCOUNT RATFS OF FORI IGN CFNTRAL BANKS 
l'er cent per annum 

Country 

Argentina 
Austria. . . 
Helgiuin . . 
Brazil 
C a n a d a . . 
Denmark . 

Kate on July 3 1, 1978 

l'er I Montli 
cent cllective 

18.(1 
4 .5 
6 .0 

30.(1 
9 .0 
8 .0 

I eh. 
June 
Julv 
Sept. 
Julv 
Julv 

1972 
1978 
1978 
1977 
1978 
1977 

Rate on Julv 31, 1978 

I ranee 
( jermanv, I ed. Rep. of 
I taly. . .' 
Japan 
Mexico 
Netherlands 

Per 
cent 

9.5 
3 .0 

I 1.5 
3 .5 
4 . 5 
4 . 5 

Monti : 
cllective 

A w . 1977 
Dec. 1977 
Aug. 1977 
Mar. 1978 
June 1942 
Julv 1978 

Rate on July 31, 1978 

Country 

Norway 
Sweden 
Switzerland 
United Kingdom 
Venezuela 

I Vi
ce nt 

1.0 
10.0 
5.0 

Month 
cllective 

l-'cb. 1978 
July 1978 
l e b . 1978 
June 1978 
Oct. 1970 

NOTI- .—Rates shown are mainly those at which the central bank cither 
discounts or makes advances against eligible commercial paper and/or 
government securities for commercial banks or brokers. I or countries with 

more than one rate applicable to such discounts or advances, the rate 
shown is the one at which it is understood the central bank transacts the 
largest proport ion of its credit operat ions. 

3.27 I ORFIGN SIIORT-TI RM IN II RL ST RATFS 
Per cent per annum, averages of daily figures 

( 'ountry, or type 

1 1-iiro-ilollars. . . . 
2 United Kingdom . 
3 Canada 

4 Ciermany . . . 
5 Switzerland , 
6 Netherlands 
7 I-ranee 

8 Italy 
9 Helgium . 

10 J a p a n . . . 

10.37 
6.63 

I 1.64 

7.02 
10.63 
8.00 

4.87 
3.01 
5. 17 
7.9 1 

5.58 
1 1. 35 
9. 39 

4. 19 
1.45 
7.02 
8.65 

10.25 
7 .70 

4.73 
9.20 

14.26 
().95 

1978 

I 
l e b . I Mar. Apr. May I June July 

7.28 
6 .82 
7. 14 

3.45 
.50 

5.28 
10.45 

(') 
6.75 
5.25 

7.27 
6.72 
7.44 

3.49 
.46 

5.35 
9 .86 

(') 
6.41 
4.86 

7.38 
7.47 
8.14 

3.54 
.40 

4.62 
8.35 

I I .75 

7.82 
9 .17 
8.01 

3.60 
I. 18 
4 .48 
8.21 

I I . 80 
5.71 
4 .50 

8.33 
10.02 
8.12 

3.61 
1.38 
4.60 
7.94 

11 .75 
5.61 
4 .75 

8.52 
10.13 
8.23 

3.71 
1.74 
5.61 
7.61 

11.75 
5.84 
4 .75 

' Unquoted. 
N O I T . Rates are for 3-month interbank loans except for —Canada, 

finance company paper ; Uelgiuin, time deposits of 20 million francs and 

ivor; and Japan, loans and discounts thai can be called after being held 
)ver a minimum of two month-ends. 

3.28 I ORFIGN FXCHANGF RATFS 
Cents per unit of foreign currency 

Country/currency 1975 ! 1976 

1 Australia/dollar .30 .77 
2 Austria/shilling I 5.7467 
3 lielgiuin/franc 
4 Canada/dol lar . 
5 Oenmark/kroi i 

6 I inland/markka 
7 1 rance/frane 
8 (ieriiKLny/deutsche mark . 
9 India/rupee 

10 Ireland/pound 

11 Italy/lira 
12 Japaii/ven 
13 Malays ia / r inggi l . . . . 
14 Mexico/peso 
15 Netherlands/guilder. 

16 New Zealand/dollar. 
17 Norway/krone 
18 Porlugal /escudo. . . . 
19 South Africa/rand. . 
20 Spain/peseta 

21 Sri Lanka/rupee 
22 Sweden/krona 
23 Swil/erland/franc 
24 United Kingdom/pound. . 

Mi.MD: 
25 United Stales /dol lar ' . 

.725.1 
98.30 
17.437 

27.285 
23.354 
40.729 
I I .920 

222. 10 

.15328 

.33705 
41.753 
8 . ()()()() 
39.632 

121.10 
19.180 
3.9280 

130.47 
I.7424 

14.385 
24.14 I 
38.743 

222.10 

(22.15 
5.5744 
2.5921 

101.41 
10.546 

25.938 
20.942 
39.737 
Ii.148 
180.48 

.12044 

.33741 
39.340 
6.9161 
37.K46 

99.I IS 
18.327 
3.3159 

I 14.85 
I.4958 

I 1.908 
22.957 
40.013 
180.48 

'105.57 

1977 

I 10.82 
0.0494 
2.7911 

94.I 12 
10.05 8 

24. 9 U 
20.344 
43.079 
1 I .400 

174.49 

. I 1328 

.37342 
40. (.20 
4.4239 

40.752 

90.893 
I8.789 
2.0234 

114.99 
1.3287 

I 1.964 
22.383 
41.714 
174.49 

103.31 

1J3.56 
6.6893 
3.0930 

89.850 
17.610 

24.527 
20.628 
48.142 
12.331 
193.90 

.11019 

.41003 
42.374 
4.3972 
44.880 

102.07 
19.025 
2.4806 

115.05 
1.2394 

6.4028 
21.554 
52.422 
193.90 

Mar. Apr. May June July 

113.83 
6.8221 
3.1589 

88.823 
17.839 

24.013 
21.256 
49.181 
12.185 

190.55 

.11692 

.43148 
42.428 

4 .3928 
45.994 

102.20 
18.775 
2.4483 

115.05 
1.2497 

6.5000 
21.69 3 
52.693 

190.55 

113.97 
6.8081 
3.1419 

87.592 
17.807 

23.900 
21.803 
48.964 
11.815 

184.97 

.11644 

.45084 
42.057 

4.3945 
45.805 

101 .92 
18.621 
2.4075 

115.05 
1.2475 

6.4950 
21.731 
52.511 
184.97 

112.76 
0.0031 
3.0403 

89.397 
17.535 

23.430 
21.513 
47.497 
I 1.653 

181.81 

.11488 

.442 I 5 
41.402 
4.3973 

44.407 

100.09 
18.360 
2.2208 

115.01 
1.2317 

6.2945 
21.49 1 
50.892 
181.81 

113.83 
6.6718 
3.0590 

89.143 
17.723 

23.390 
21.841 
47.984 
I I.900 

183.72 

.11634 

.46744 
41.904 
4.3840 
44.710 

101.90 
1 8.450 
2. 1857 

I 14.93 
1.2587 

0.2859 
2 I.090 
53.046 
183.72 

'•94.74 

114.94 
6.7547 
3.0864 

88.921 
I 7.846 

23.809 
22.531 
48.647 
I 2.245 

189.49 

.I I 804 

.50101 
42.447 
4.3756 

45.076 

103.85 
18.524 
2.1939 

I 15.00 
1.2885 

6.3245 
22.012 
55.443 
189.49 

^_ 
NOTI:.—Averages ol certified noon buying rates in New York lor cable 

transfers. 

1 Index of weighted average exchange value o\' U.S. dollar against cur
rencies ol' other Ci-10 countries plus Switzerland. March 1973= 100. 
Weights are 1972 -76 global trade of each of the 10 countries. Series 
revised as ol Angus! 1978. I or description and Hack data , see '-Index of 
the Weighted-Average'Lxchange Value of the U.S. Dollar: Revision" in 
this lU.'i.l.i-.TIN. 
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GUIDL TO TABULAR PRLSHNTATION 

S Y M H O I . S A N D A H H R I - S T A T I O N S 

p Preliminary 
i Revised (Notat ion appears on eolunin heading 

when more than half of figures in that 
column arc changed. ) 

e 1 Estimated 
c Correc ted 
n . e . c . Not e l sewhere classilicd 
R p s Repurchase ag reemen t s 
IPC ' s Indiv iduals , pa r tne rsh ips , and. corpora t ions 

Gi NI ;RAI INI OK MA I ION 

Minus signs arc used to indicate ( I ) a dec r ea se . (2) 
a negat ive f igure or (3i an outtlovv. 

" ' l ! . S . CJovl. s e c u r i t i e s " may include guaranteed 
issues of U . S . Ciovl. agencies (the llovv n[ funds figures 
also include not fully guaranteed issues) as well as direct 

STATISTICAL RLLLASHS 

L l S l l ' lJUl ISlll•'.!) S E M I A N N U A L ! Y. WITH L A T L S T H 

Ant ic ipated schedule ol release elates tor individual release; 

A 69 

and Statistical Releases 

S M S A ' s Standard met ropol i tan statistical areas 
R l T f ' s Real estate investment trusts 

Amoun t s insignificant in t e i m s o t the pait ic 
ular unit ( e . g . . less than 5()(),(MM) when 
the mill is mil l ions) 

(1) Z e r o . (2) no figure to he expec t ed , or 
(}) liguie de layed or , (4) no change (when 
figures arc expected in percen tages) . 

obl iga t ions ol the Treasury . " 'Stale and local g o v t . " 
also includes munic ipa l i t i es , special d is t r ic ts , and other 
political subdiv is ions . 

In sonic of the tables detai ls do not add to totals 
because of rounding . 

ii i i T IN R i 11;Ri NC i 

/ . W i l l ' I'tl^C 

June I07S A _ 7 6 
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Federal Reserve Board of Governors 
G. WILLIAM MILLER, Chairman HENRY C. WALLICH 
STEPHEN S. GARDNER, Vice Chairman PHILIP E. COLDWELL 

OFFICE OF BOARD MEMBERS 

THOMAS J. O ' C O N N E I [ , Counsel to the Chairman 
JOSEPH R. COYNE, Assistant to the Board 
KENNETH A. G U E N I H E K . Assistant to the Board 
SIDNEY L. JONES. Assistant to the Board 
JA** PAUL BRENNEMAN. Special Assistant to the 

Board 
FRANK O ' B R I E N , JR. , Special Assistant to the Board 
JOSEPH S. SIMS, Special Assistant to the Board 
DONAI D J. WINN, Special Assistant to the Board 

LKGAL DIVISION 

NEAL L. PETERSEN, General Counsel 
ROBERT E. MANNION, AV.YW/V//*' General Counsel 
ALLEN L. RAIKEN. Associate General Counsel 
CHARLES R. MCNEILL, Assistant to the General 

Counsel 

OFFICH OF THE SECRETARY 

THEODORE F. AI I.LSON, Secretary 

CtRUTiui L. GARWOOD. Deputy Secretary 
JOHN M. YVAI I AC I•:. Assistant Secretary 
RICHARD H. J'I c KI I I . Manager. Regulatory 

Improvement Project 

DIVISION OF CONSUMFR AFFAIRS 

JANET (). H A R I , Director 
NAIHANIEL E. BU I l.ER, Associate Director 
JERAULD C. KLUCKMAN, Associate Director 

DIVISION OF BANKING 
SUPFRVISION AND REGULATION 

JOHN F. RYAN, Director 
t FREDERICK C. SCHADRACK, Deputy Director 

FREDERICK R. DAHI , Associate Director 
Wn I.IAM W. W I L I S , Associate Director 
JACK M. F.GF.RTSON, Assistant Director 
DON F. KLINE, Assistant Director 
ROBERI S. Pi 01 KIN. Assistant Director 
THOMAS A. Si DM AN. Assistant Director 
SAMUEL H. TALI.EY, Assistant Director 
WILLIAM TAYLOR, Assistant Director 

OFFICE OF STAFF 
DIRECTOR FOR MONETARY POLICY 

STEPHEN H. AXILROD, Staff Director 
A RTHUR-T^ Buoi D-A , Deputy Staff Director 
MURRAY Ai iMANN, Assistant to the Board 
PEIER M. KE.IR. Assistant to the Board 
SIANLEY J. SIGEI , Assistant to the Board 
NORMAND R. V. BERNARD, Special Assistant to the 

Board 

DIVISION OF RESEARCH AND STATISTICS 

JAMES L. KICHI.INE, Director 
JOSEPH S. ZEISEL, Deputy Director 
EDWARD C. FTTIN, Associate Director 
JOHN H. KALCHBRENNER, Associate Director 
JOHN J. MINGO. Senior Research Division Officer 
E\ EANOR J. S lOCKWEii, Senior Research Division 

Officer 
JAMES R. WF:IZI.\, Senior Research Division Officer 
ROBERI A. EISENBEIS, Associate Research Division 

Officer 
JARED J. ENZLER, Associate Research Division 

Officer 
J. CORTLAND G. PLRET, Associate Research 

Division Officer 

HELMUT F. WENDEL. Associate Research Division 
Officer 

JAMES M. BRUNDY, AwmtttHt Research Division 
Officer 

ROBERT M. FISHER, Assistant Research Division 
Officer 

SIEPHEN P. TAYLOR, Assistant Research Division 
Officer 

LEVON H. GARABEDIAN, Assistant Director 

DIVISION OF INTERNATIONAL FINANCE 

EDWIN M. TRUMAN, Director 
JOHN F. REYNOLDS, Counselor 
ROBERI F. GEMMH I , Associate Director 
GEORGE B. HENRY, Associate Director 
CHARLES J. SIEGMAN, Associate Director 
SAMUEL P I / E R , Senior International Division 

Officer 
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and Official Staff 
PHIL.IP C. JACKSON, JR. 

J. CHARLES PARTI L: 

O F F I C E O F 
S T A F F DIRECTOR FOR M A N A G E M E N T 

J O H N M. D E N K I I:R. Staff Director 

R O H E R I J. L A W R E N C E , Deputy Staff Director 
D O N A L D E. A N D E R S O N . Assistant Director for 

Construction Management 
J O S E P H W. D A N I E L S . S R . , Assistant Director and 

Director of Equal Employment Opportunity 

DIVISION O F DATA P R O C E S S I N G 

C H A R L E S I.. H A M P i O N . Director 

B R U C E VI. B E A R D S I E \ , Associate Director 
U Y L E S S D. B L A C K , Assistant Director 
G L E N N F . C U M M I N S , Assistant Director 
R O B L R I J. /A MEI , Assistant Director 

DIVISION O F P E R S O N N E L 

D A V I D I.. S H A N N O N , Director 

J O H N R. W I . I S , Assistant Director 
C H A R L E S W. W O O D , Assistant Director 

O F F I C E OF THH C O N T R O L L E R 

J O H N K A K A I EX . Controller 

E D W A R D T. M U L R E N I N , Assistant Controller 

DIVISION O F A D M I N I S I RATIVE S E R V I C E S 

W A L T E R W. K R E I M A N N , Director 

J O H N L. G R I / Z A R D . Assistant Director 
J O H N I). S.MI I H . Assistant Director 

OFFICK O F S'I'AFF DIRECTOR FOR 
F E D E R A L R E S E R V E BANK ACTIVITIES 

W I L L I A M H. W A I I A C E , Staff Director 

DIVISION OF FEDERAL, R E S E R V E 
BANK E X A M I N A T I O N S A N D B U D G E T S 

A L B E R I R. H A M I I . ' I O N . Director 

C L Y D E H. F A R N S W O R I H . J R . , Associate Director 

J O H N F. H O O V E R , Assistant Director 

P. I). R I N G , Assistant Director 

DIVISION O F 
F E D E R A L R E S E R V E BANK O P E R A T I O N S 

J A M E S R. K U D L I N S K L Director 

W A L L E R A I . T H A U S E N . Assistant Director 
B R I A N M. CAREY , Assistant Director 
HARRY A. G L I N I I - R . Assistant Director 
EORIN S. M I L D E R , Assistant Director 

O n lo;m f rom the Loik-ral KcsoiA V Hank «>l Atlanta. 
•i)u loan horn lhi- Iwk'ral KCSLTAU Hank cil Ni-w York. 
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FOMC and Advisory Councils 
F E D E R A L O P E N M A R K E T C O M M I T T E E 

G. W i l l IAM M I I . I . F R . Chairman P A U L A. Voi CKF.R, Vice Chairman 
E R N F S J T. B A U G H M A N S I F P H F N S. G A R D N F R H F N R Y C. W A I . I . I C I I 

P H I I . I I ' E. C O I . D W F I . I P H I L I P C . J A C K S O N , J R . M A R K H. W U . I . F S 

D A V I D P. E A S T B U R N J. C H A R I F S P A R T I F W I L L I S J. W I N N 

>l 

M U R R A Y A M M A N N , Secretary 

N O R M A N D R. V. B K R N A R D , Assistant Secretary 

T H O M A S J. O ' C O N N F L L . General Counsel 
E D W A R D G. G U Y , Deputy General Counsel 
R O H F R I E. M A N N I O N , Assistant General Counse 
S T F P H F N H. A X I I R O D , Economist 

J O S F P H B U R N S , Associate Economist 
J O H N M. D A V I S , Associate Economist 
R I C H A R D G. D A V I S , Associate Economist 

Ai AN R. H O I M I S . Manager, System Open Market Account 
P L T F R D. S T F R N I . I G H I , Deputy Manager for Domestic Operations 

S C O T T E. P A R D I F . Deputy Manager for Foreign Operations 

E D W A R D C. E n I N . Associate Economist 
IRA K A M I N O W . Associate Economist 
PLTI .R M. K F I R . Associate Economist 
J A M F S L. K K I I I I N F . Associate Economist 
J O H N P A U L U S , Associate Economist 
J O H N E. R F Y N O I DS . Associate Economist 
E D W I N M. T R U M A N , Associate Economist 
J O S F P H S. Z F I S F L , Associate Economist 

FEDERAL ADVISORY COUNCIL 

G I L U F R T F. B R A D I I .Y, I W I L F I I I I F D F R A L R F S F R V F DISIRK T . President 

J. W . Mc I T - A N , T F N T H IT.DI.RAL R F S F R V F DISTRICT. Vice President 

H F N R Y S. W O O D H R I D G F . FIRST DISTRICT F R A N K A. P L U M M F R , SIX I U DISIRK I 

W A I T F R B. W R I S T O N , SF.COND DISIRK I E D W A R D B Y R O N S M I T H , S T V T N I H DISTRIC I 

W I L L I A M B. E A G I F S O N , J R . , THIRD DISTRICT C L A R F N C I C. B A R K S D A L L . F I G H T I I DISTRICT 

M. B R O C K W F I R . F O U R T H DISTRICT R I C H A R D H. V A U G H A N , M M I I DISTRICT 

J O H N H. L U M P K I N , F IFTH DISTRICT J A M F S D. B F R R Y , I L F . V F . N I H DISTRIC I 

Hi R I U R J V. P R O C H N O W . Secretary 

W i n IAM J. K O R S V I K , Associate Secretary 

CONSUMER ADVISORY COUNCIL 

L F O N O R K. S U L L I V A N , St. 

W I L L I A M D. W A R R T N , LOS Ani 

R O L A N D E. B R A N D F I , San Francisco, California 

A G N F S H. B R Y A N T , Detroit , Michigan 

J O H N G. B U T T , Fort Lauderdale . Florida 
R O H F R T V. B U L L O C K , Frankfort , Kentucky 

L I N D A M. C O I I F N , Washing ton , D . C 

R O H F R T R. D O C K S O N , Los Angeles . California 

A N N F G. D R A P F R , Washington , D .C. 

C A R L F F L S E N F F L D , New York, New York 

J F A N A. F O X , Pit tsburgh, Pennsylvania 
MARC IA A. H A K A L A , O m a h a , Nebraska 

J O S F P H F. H O L T III, Oxnard , California 

R I C H A R D H. H O I TON, Berkeley, California 
E D N A D F C O U R S F . Y J O H N S O N , Bal t imore, Maryland 

Louis , Missouri . Chairman 
i d e s , California. Vice Chairman 

Ric HARD E. K F R R , Cincinnat i , Oh io 

R O H F R T J. K I . F I N , New York, New York 

P I R C Y W. L O Y , Port land, Oregon 
R. C. M O R G A N , El Paso. Texas 
R F F C F A. OVFRC A S H , J R . . Dal las , Texas 

R A Y M O N D J. S A U L N I F R , New York , New York 

E. G. S C H U H A R T , Dalhart , Texas 
B L A I R C. S H I C K , Cambr idge , Massachuset ts 

J A M F S E. S U T T O N , Dallas, Texas 

T H O M A S R. S W A N , Port land, Maine 

A N N F G A R Y T A Y L O R . Alexandr ia . Virginia 

R I C H A R D D. W A G N F R , S imsbury . Connect icut 

R I C H A R D L. W H F A I I F Y . J R . , Sti l lwater, Ok lahoma 
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Federal Reserve Banks, Branches, and Offices 
FEDERAL RESERVE HANK 

branch, or facility Zip 

s-t BOSTON* 02106 

NHW YORK" 10045 

Buffalo 14240 

PHILADELPHIA 19105 

CLEVELAND* 44101 

Cincinnati 45201 
Pittsburgh 15230 

RICHMOND* 23261 j 
i 

Baltimore 21203 \ 
Charlotte 28230 j 
Culpeper Communications 
and Record* Center.. 22701 

ATLANTA W303 

Birmingham 35202 
Jacksonville 32203 
Miami 33152 
Nashville 37203 
New Orleans 70161 

CHICAGO* 60690 

Detroit 48231 

ST. LOUIS 63166 

Little Rock 72203 
Louisville 40201 

Memphis 38101 

MINNEAPOLIS 55480 

Helena 59601 

KANSAS CITY 64198 

Denver 80217 
Oklahoma City 73125 

Omaha 68102 

DALLAS 75222 

El Paso 79999 

Houston 77001 

San Antonio 78295 

SAN FRANCISCO ....94120 

Los Angeles 90051 
Portland 97208 
Salt Lake City 84110 
Seattle 98124 

Chairman 
Deputy Chairman 

Louis W. Cabot 
Robert M. Solow 

Robert H. Knight 
Boris Yavitz 

Donald R. Nesbitt 

John W. Eckman 
Werner C. Brown 

Robert E. Kirby 
Otis A. Singletary 

Lawrence H. Rogers, II 
G. Jackson Tankersley 

E. Angus Powell 
Maceo A. Sloan 

I. E. Killian 
Robert C. Edwards 

Clifford M. Kir t land. Jr. 
William A. Tickling, Jr. 

Harold B. Blach, Jr. 
James E. Lyons 
Alvaro L. Carta 
John C. Bolinger 
Edwin J. Caplan 

Robert H. Stmt/ 
John Sagan 

Jordan B. Tatter 

Armand (.'. Stalnaker 
William B. Walton 

(i. Larry Kelley 
James H. Davis 
Jeanne I.. Holley 

James P. McFarland 
Stephen E. Keating 

Patricia P. Douglas 

Harold W. Andersen 
Joseph H. Williams 

A. L. Feldman 
Christine H. Anthony 
Durward B. Varner 

Irving A. Mathews 
Charles T. Beaird 

Jose-firm Salas-Porras 
Alvin I. Thomas 
Pete Morales. Jr. 

Joseph F. Alibrandi 
Cornell C. Maier 

Caroline I.. Ahmanson 
Loran L. Stewart 
Sam Bennion 
Lloyd E. Cooney 

President 
First Vice President 

Vice President 
in charge of branch 

Frank E. Morris 
James A. Mcintosh 

Paul A. Volcker 
Thomas M. Timlen 

David P. Eastburn 
Richard L. Smoot 

Willis J. Winn 
Walter H. Mac Donald 

Robert P. Black 
George C. Rankin 

Monroe Kimbrel 
Kyle K. Fossuni 

Robert P. Mayo 
Daniel M. Doyle 

Lawrence K. Rous 
Donald W. Moriarty 

Mark H. Willes 
Clement A. Van Nice 

Roger Gulfey 
Henry R. C/.erwmski 

Ernest T. Baughman 
Robert H. Boy kin 

John .1. Balles 
John B. Williams 

John T. Keane 

...L 

Robert E. Showalter 
Robert D. Duggan 

.1 mimic R. Monhollon 
Stuart P. Fishburne 

Albert D. Tinkelenberg 

Hiram J. Honea 
Fxlward C. Rainey 
E. J. Craven, Jr. 
Jeffrey J. Wells 
George C. Guynn 

William C. Conrad 

John P. Breen 
Donald L. Henry 
L. Terry Britt 

John D. Johnson 

Wayne W. Martin 
William G. Evans 
Robert D. Hamilton 

Fredric W. Reed 
J. Z. Rowe 
Carl H. Moore 

Richard C. Dunn 
Angelo S. Carella 
A. Grant Hoi man 
Gerald R. Kelly 

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, 
New Jersey 07016; Jericho, New York 11753; Utica, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; 
Charleston, West Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202. 
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Federal Reserve Board Publications 

Available from Publications Services, Division of Ad 

ministrative Services. Board of dovernors of the t'ed-

eral Reserve System. Washington. DC. 2()5!::I. Where 

a charge is indicated, remittance should accompany 

'I'M! F l D I R A I R t S L R V L S V ' S I I M P U R P O S L S AND 

F u \ < i I O N S . 1974. 125 pp. 

A N N U M RI-.POR I 

Pi oi K M R L S L K V I Bui i i UN. Month ly . .S20.00 per 
year or $ 2 . 0 0 each in ihc United States , its posses
s ions , C a n a d a , and Mex ico : 10 or more of same 
issue to one addres s . SIS.DO per sear or $1 .75 
each . Hlscwhcre . $ 2 4 . 0 0 per year or $ 2 . 5 0 each . 

B A N K I N G A N D M O N L I A K Y S i v n s i i c s , 1914-1041 . 

(Reprint of Part I only) 1076. 682 pp . $ 5 . 0 0 . 
B A N K I N C ; A N D M O M IARY S I A T I S I I C S . 1041-1070. 

1076. 1.168 pp. $15.()(). 
A N N U A L S T A T I S T I C A L D I G H S T , 1971-75. 1976. 339 pp. 

$ 4 . 0 0 per copv tor each paid subscript ion to Fed
eral Reserve Bulletin. All o the r s , $5.00 each. 

A N N U A I S I . M I S T I C A L D I G L S T , 1972-76. 1977. 388 pp. 

$10.00 per copy. 
F I D I . R A I R L S L R V I M O N I I I I . V C I I A H I B O O K . Subscr ip

tion includes one issue of Historical Chart Book. 
$ I 2 .00 per year or $ 1 . 2 5 each in the United Sta tes , 
its possess ions . Canada , and Mex ico : 10 or more 
of s ame issue to one address , $ 1 . 0 0 each. Hlsc 
w h e r e . $ 1 5 . 0 0 per year or $ 1 . 5 0 each. 

H I S T O R I C A L C I I A R I B O O K . Issued annual l} in Sept . 

Subscr ipt ion to Monthly Chart Book includes one 
issue. $1 25 each in the United Sta tes , its posses
s ions , Canada , and Mexico ; 10 or more to one 
address , $ 1 . 0 0 each . Hlscwherc . S I . 5 0 each. 

C\ i ' i I A i M A R K I I DLVT.i O I ' M I N i s . Week ly . $ 1 5 . 0 0 per 

year or $ .40 each in the United Slates , its posses 
s ions . C a n a d a , and Mex ico ; 10 or more of same 
issue to one address , $ 1 3 . 5 0 per year or $ .35 each. 
Hlscwhcre , $ 2 0 . 0 0 per year or $ .50 each. 

Si LLC i i n I N I L R L S T A N D H X C H A N G I R A I L S — W L L K I . Y 

SLRIL.S OI C H A R I S . Week ly . $ 1 5 . 0 0 per year or 

$.40 each in (he United Sta tes , its possess ions , 
C a n a d a , and Mex ico ; 10 or more o\ same issue 
to one address . $ 1 3 . 5 0 per year or $ .35 each. 
Hlscwhcre . $ 2 0 . 0 0 per year or $ .50 each. 

Tin Hi DI RAI R i s i K v i A C I . as amended through De
cember 1976, with an appendix containing provi
sions of certain o ther s ta tutes affecting the Federal 
Reserve System. 307 pp. $2.50. 

Ri CUT A i IONS oi MIL B O A R D oi G o v i KNORS OI I H I 

Hl .DLRM R L S L K V L S Y S I L M 

I V U I i s m i) IN I i RI'RI i A i I O N S oi m i B O A R D OI G O V 

L R N O R S , as of June 30. 1977. $7.50. 

I N D U S T R I A L P R O D U C T I O N — 1 9 7 6 K D T I I O N . 1977. 304 pp. 

$4.50 each; 10 or more to one a d d r e s s . $4.00 each. 

request and be made payable to the order of the Hoard 

of (iovcrnors of the l-ederal Reserve System in a form 

collectible at par in U.S. currency. (Stamps and 

coupons are no' ai cepted.) 

B A N K C R L D I I C A R D A N D C H I C K - C R I DI I P L A N S . 1968. 

102 pp. $ 1 . 0 0 each: 10 or more (o one address , 
$ .85 each. 

Sl'RVL.Y OI C l I A N G I S IN I'AMII Y F l N A N C L S . 1 9 6 8 . 3 2 1 

pp . $ 1 . 0 0 each: 10 or more lo one addres s . $ .85 
each . 

R L I ' O R I oi I H I J O I N ] T K I A S I . R Y - F L D I KAI R L S L R V I 

S T U D Y OI I H I U . S . G O V L K N M I N I S I C I RI I i t s 

M A R K L I . I960 . 4X pp. $ .25 each: 10 or more lo 
one address , $ .20 each. 

J O I N i T R I ASLRY F L D I RAI RI-.SL.RVL S I U D Y OI I HI 

C i o v i k N M i M S L C I ' R I I u s M A R K I i: S i M I S T U D 

l i s - P A R I I. 1070. 86 pp . $ .50 each; 10 or more 
lo one address , $ .40 each. P A R I 2. 1071. 153 pp. 
and P A R I 3 . 1073. 131 pp . Hach vo lume $ 1 . 0 0 ; 
10 or more to one address , $ .85 each . 

Oi ' iN M A R K I i P O L K u s A N D O P I R A I IN<, P R O C L -

D U R L S Si A I L S I U D I L S . 1071 . 218 pp . $ 2 . 0 0 

each; 10 or more to one address , $1 .75 each . 

REAPPRAISAL OI 111! I l 1)1 RAI R l S L R V L DlSCOl N l 

MhciiANisM. Vol. I. 1071 . 276 pp . Vol. 2. 1071. 
173 pp. Vol. .?. 1072. 220 pp . Hach vo lume $ 3 . 0 0 ; 
10 or more to one address , $ 2 . 5 0 each . 

f i l l l i C O N O M I I K K S OI PRK I I)L I LRMINA HON C o N -

H:RLN< i -.. Oc tobe r 30 3 1 . 1070. Wash ing ton , D C . 
1072. 307 pp. Cloth ed. $ 5 . 0 0 each; {() or more 
to one address . $ 4 . 5 0 each . Paper ed. $ 4 . 0 0 each : 
10 or more to one addres s . $ 3 . 6 0 each. 

P L D I R A I R L S L R V I S i A I L S T U D Y : W A Y S I O M O D I RATI 

Fl.l.'C II A TIONS IN HOUSING ( ' ( INS TKl.'C I ION. I 0 7 2 . 

487 pp. $ 4 . 0 0 each; 10 or more to one addres s . 
$ 3 . 6 0 each. 

F I N D I N G F U N C T I O N S OI I H I : I T - D I R A I RI-SL.RVI-

B A N K S . 1073. 271 pp . $ 3 . 5 0 each: 10 or more 
(o one address . $ 3 . 0 0 each. 

I M P R O V I N G I H L M O N T IARY A G G R I G A I I S (Report of the 

Advisory C o m m i t t e e on Monetary Statist ics I. 
1076. 43 pp. $ 1 . 0 0 each; 10 or more lo one 
address . $ .85 each . 

A N N U A L PI:R( I N I AGI R A I L I 'AHI I S (Truth in Lend

ing R e g u l a t i o n / . ) Vol. I (Regular Transac t ions ) . 
1060. 100 pp . Vol. II ( I r regular Transactions) . 
1969. 116 pp . Hach vo lume $ 1 . 0 0 , 10 or more 

of same vo lume to one address . $ .85 each . 
F L D L R A L R L S L R V I M K A S U R I s o r C A P A C L I Y A N D C A P A C 

ITY U T I L I Z A T I O N . 44 pp. $1.75 each . 10 or more to one 
address . $1.50 each . 
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CONSUMER EDUCATION PAMPHLETS 

(Short pamphlets suitable for classroom use. Multiple 
copies available without charge.) 

T i l l E O U A I . C R E D I I Ol ' I 'OR I I ' M 1 Y A c I A M ) . . . Ac il 

[in. HOUAI CREDTI OPPOR U:NI I v Ac i AND . . . 

CRFDI I RICH IS IN HOUSING 

THI •: EOUAI C'KI.DII OPPORTUNITY Ac i AND . . . Dot 
TORS, L A W Y E R S , SMAI.I R l . I All I R S , AND O I HERS 

W H O MAY PROVIDE INCIDENIAE CREDTI 

T i l l ; E Q U A L CREDTI Ol ' I 'OR I T ' M I Y A( I AND . . . 

W O M E N 

FAIR CREDI I BILLING 

A GUIDE TO FEDERAL RESERVE R I ' D : I A I IONS 

How 10 I'll i A CONSUMER C'RIDII COMIM AINI 

li You BORROW T O BOY SICK K 

FRF I II IN LEASING 

U.S. CURRENCY 

W H A T T R I T I I IN LENDING MIIANS ro You 

STAFF HCONOMIC STUDIES 

Studies and papers on economic and financial subjects 
that are of general interest in the field of economic 
research. 

SUMMARIES ONLY PRINTED IN IHI BULLETIN 

(Limited supply of mimeographed copies of full text 
available upon re quest for single copies. 

T H E PERI ORMANC I oi BANK HOI DING COMPANY A F 

FILIATED FINANCE COMPANIES, by Stephen A. 

Rhoades and Gregory E. Boc/.ai. Aug. 1977. 10 
pp. 

GREELEY IN PERSPECTIVE, hy Paul Schweitzer and 
Joshua Greene. Sept. 1977. 17 pp. 

STRUCTURE AND PERFORMANCE STUDIES IN BANKINC;: 

A SUMMARY AND EVALUATION, hy Stephen A. 

Rhoades. Dec 1977. 45 pp. 
AN ANALYSIS OI FEDERM. RESERVE ATTRITION SINCE 

1960, hy John T. Rose. Jan. 1978. 44 pp. 
PROBLEMS IN APPLYING DISCRIMINANT ANALYSIS IN 

CRFDI I Sc ORING MODI i s , by Robert A. Flisenheis. 

Jan. 1978. 28 pp. 
KXTI'RNAI. CAPITAL FINANCING REQUIREMENTS OI 

COMMERC IAI BANKS: 1977-8 1, by Gerald A. Han-
weck and John J. Mingo. Feb. 1978. 34 pp. 

MORTGAGE BORROWLNC; AGAINST FOULLY IN EXISTING 

HOML.S: ML.ASURI MFN I , GENERATION, AND IM

PLICATIONS I OR ECONOMIC ACTIVITY, by David F. 
Seiders. May 1978. 42 pp. 

THI BEHAVIOR OI MEMBER BANK REQUIRED RESERVE 

RATIOS AND THE FTFFCTS oi BOARD AC I ION, 

1968 77, by Thomas D. Simpson. July 1978. 39 
pp. 

FOOTHOLD AC QOTSI I IONS AND BANK MARKET SIRUC -

TURF:, by Stephen A. Rhoades and Paul Schweit
zer, July lc>78. 8 pp. 

PRINTED IN I U I I IN THI; BULI ETIN 

Staff Economic Studies shown under "Reprints." 

REPRINTS 

(Except for Staff Papers, Staff Economic Studies, and 
some leading articles, most of the articles reprinted do 
not exceed 12 puges.) 

MEASURES OF SixTJRITY CREDIT . 12/7(1. 

REVISION OF BANK CREDIT SERIFS. 12/71. 

ASSI.TS AND LIABILITIES OI FOREIGN BRANCHES OF 

U.S. BANKS. 2/72. 

BANK DEBITS, DEPOSITS, AND DEPOSIT T U R N O V E R -

RFVISED SERIFS. 7/72. 

YIELDS ON NEWLY ISSUED CORPORATE BONDS. 9/72. 

Ri CEN i ACTIVITIES OF FOREIGN BRANCHES OF U.S. 

BANKS. 10/72. 
REVISION OI CONSUMER CREDIT STATISTICS. 10/72. 

O N E - B A N K HOI DINC; COMPANIES BEFORE THE 1970 

AMENDMENTS. 12/72. 
YIELDS ON RECENTLY OFFERED CORPORATE BONDS. 

5/73. 
RATES ON CONSUMER INSTALMENT LOANS. 9/73. 

N E W SERIFS FOR LARGE MANUFACTURING CORPORA 

iiONs. 10/73. 
U.S. FNFRGY SUPPI IFS AND USTS. Stuff Economic 

Study by Clavion Gehman. 12/73. 
INFLATION AND STAGNATION IN MAJOR FOREIGN IN

DUSTRIAL C O U N T R I E S . 1 0 / 7 4 . 

T H E STRUCTURE OF MARGIN CREDIT. 4/75. 

N E W STATISTICAL SERIES ON LOAN COMMITMENTS AI 

SELECTED LARGE COMMERCIAL BANKS. 4/75. 

REC FN T TRENDS IN FEDERAL BUDGET POLICY. 7/75. 

RECENT DEVELOPMENTS IN INTERNATIONAL FINANCIAL 

MARKETS. 10/75. 
MINNIE: A SMAI i VERSION oi ml MIT-PENN-SSRC 

EOONOMF/RIC MODEL. Staff Economic Study by 
Douglas Battenbcrg, Jared .1. En/ler. and Arthur 
M. Havennei. I 1/75. 

AN ASSESSMENT HI BANK HOI DINC, COMPANIES, Staff 

I'.conomic Stud\h\ Robert .1. Lawrence and Sam
uel II. Talley. 1/76. 

INDUSTRIAL HLECTRIC POWER USE. 1/76. 

REVISION OF MONEY STOCK MEASURES. 2/76. 

SURVEY OI FINANCE COMPANIES, 1975. 3/76. 

REVISF.D SERIES FOR MEMBER BANK DEPOSITS AND 

AGGREGATE RESERVES. 4/76. 

INDUSTRIAL P R O D U C T I O N - 1976 Revision. 6/76. 

FEDERAL RESERVE OPERATIONS IN PAYMENT MIX DA

NISMS: A SUMMARY. 6/76. 

RECENT GROWTH IN ACTIVITIES OF U.S. OFFICES OI 

BANKS. 10/76. 
NEW ESTIMATES OF CAPACITY UTILIZATION: M A N U 

FACTURING AND MATERIALS. 11/76. 

BANK HOI DINC; COMPANY FINANCIAL DEVELOPMENTS 

IN 1976. 4/77. 
SURVEY OF TERMS OF BANK LENDING—-NEW SERIES. 

5/77. 
THE COMMERCIAL PAPER MARKET. 6/77. 

CONSUMPTION AND FIXED INVESTMENT IN IHI; ECO

NOMIC RECOVERY ABROAD. 10/77. 

RECENT DEVELOPMENTS IN U.S. INTERNATIONAL 

TRANSACTIONS. 4/78. 

S U R \ F Y OF' TIME AND SAVINGS DFPOSIIS AT COMMF.R 

( IAI BANKS, APRII 1978. 8/78. 
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Index to Statistical Tables 

References are to pages A-3 t h r o u g h A-68 a l though the prefix " A " is omit ted in this index 

A C C P P T A N C P S . hanker s . I I . 2 5 . 27 
Agricultural loans , commerc ia l hanks . IS . 20 2 2 . 26 
Assets and liabilities (See also Porc igners) : 

Hanks , by c lasses . Id . 17, IS , 2 0 - 2 3 . 20 
Domes t ic finance c o m p a n i e s , 30 
Pederal Reserve Hanks . 12 
Nonlinancial co rpora t ions , cur ren t . 3S 

Au tomob i l e s : 
C o n s u m e r instalment credi t . 4 2 . 43 
Produc t ion . 4 S . 4 ° 

B A N K L R S ba lances . 16. IS . 20 , 21 . 22 
(Sec also Porcigners) 

Hanks lor coope ra t ives . 35 
Bonds (See also U . S . ( lov t . securi t ies) : 

New issues . 36 
Yie lds . 3 

Branch banks : 
Assets and liabilities of foreign branches of U . S . 

banks . 56 
Liabil i t ies of U . S . banks to (heir foreign 

b r anches . 23 
Business activ ity, 46 
Business expendi tu res on new plant and 

e q u i p m e n t . 3X 
Business loans (Sec Commerc i a l and industrial 

loans) 

C A P A C I T Y uti l izat ion. 46 
Capital accoun t s : 

Banks , by c lasses , 16, 17, I ') . 20 
Pederal Reserve Banks . 12 

Centra l b a n k s . 6S 
Certificates of depos i t . 2 3 . 27 
Commerc i a l and industrial loans: 

Commerc i a l b a n k s . 15. IS . 2 3 . 26 
Week ly report ing b a n k s . 20 . 2 1 . 22 , 2 3 . 24 

Commerc i a l banks : 
Assets and l iabil i t ies. 3 , 15 10. 20 23 
Business loans . 26 
Commerc i a l and industrial loans . 24 , 26 
C o n s u m e r loans held, hy type . 4 2 . 43 
1 ,o;iiis sold ou t r igh t . 23 
N u m b e r , by c lasses . 16. 17. 10 
Real estate mor tgages field, by type of holder and 

property . 4 I 
Commerc i a l paper . 3 . 24 . 2 5 . 2 7 . 3 ° 
Condi t ion s ta tements (Sec Assets and liabili t ies) 
Cons t ruc t ion . 4 6 . 50 
C o n s u m e r instalment credi t . 4 2 . 43 
C o n s u m e r pr ices . 4 6 . 51 
C o n s u m p t i o n expend i tu re s . 5 2 . 53 
Corpora t ions : 

Profits, t axes , and d iv idends . 37 
Securi ty i ssues . 36 . 65 

Cost ol living (Sec C o n s u m e r prices) 
Credit unions". 20 . 4 2 . 43 
Cur rency and co in , 5 . 16. IS 
Cur rency in c i rcula t ion , 4 . 14 
Cus tomer credi t , stock marke t . 2S 

DPB1TS to deposi t accoun t s . 13 
Debt (See specific types of debt or securities) 

D e m a n d depos i t s ; 
Adjusted, commerc i a l banks . 13, 15. 10 
Banks , hy c lasses . 16. 17. 10. 20 23 
O w n e r s h i p by indiv iduals , pa r tnersh ips , and 

corpora t ions . 25 
Subject to reserve r equ i r emen t s , 15 
T u r n o v e r . 13 

Deposi ts (Sec also specific types of deposits): 
Banks , bv c lasses . 3 . 16. 17. 10. 2 0 - 2 3 . 20 
Pederal Reserve Banks . 4 . 12 
Subject to reserve r equ i r emen t s . 15 
T u r n o v e r . 13 

Discount rates at P'.R. Hanks (Sec Interest rates) 
Discounts and advances by P R . Banks (Sec l o a n s ) 
D iv idends , co rpora te . 37 

P M P P O Y M P N T . 46. 47 
Plum-dollars. 27 

P A R M mor tgage loans . 41 
Pariners H o m e Admin is t ra t ion . 41 
I 'cderal agency ob l iga t ions . 4 . I I . 12. 13. 34 
Pederal and Pederal ly sponsored credit agenc ie s . 35 
l e d e r a l finance: 

Debt subject to statutory l imitation and 
types and o w n e r s h i p ol gross deb t . 32 

Receipts and ou t l ays . 30 . 31 
Treasury opera t ing ba lance . 30 

federa l Pmancirm Bank, 30 . 35 
Pederal funds. .C 6 . IS . 20 . 2 1 , 22 , 27 . 30 
P'edeial home loan b a n k s , 35 
Pederal H o m e l o a n Mor tgage C o r p . . 3 5 . 4 0 . 41 
l e d e r a l Hous ing Admin i s t r a t ion . 3 5 . 4 0 . 41 
Pederal in termedia te credit h a n k s . 35 
l e d e r a l land b a n k s . 3 5 . 41 
I 'cderal National Mor tgage Assn . , 3 5 . 4 0 . 41 
Pederal Reserve Banks : 

Condi t ion s ta tement . I 2 
Discount rates (Sec Interest rates) 
U . S . C.ovt. secui i t ies held . 4 . 12. 13. M. .^ 

Pederal Reserve credi t . 4 . 5 . 12. 13 
Pederal Reserve no tes . 12 
Pederal ly sponsored credit agenc ies . 35 
Pinance c o m p a n i e s : 

Assets ami l iabil i t ies, 30 
Business credi t , M) 
Loans . 20 . 2 1 . 2 2 . 4 2 . 43 
Paper . 2 5 , 27 

P'inaneial inst i tut ions, loans to . IS . 20 22 
P'loat. 4 
Plow of funds. 44. 4.*̂  
Porcign: 

Currency ope ra t ions . 12 
Deposi ts in U . S . b a n k s . 4 . 12. 10. 20 . 2 1 . 22 
I'Achari'je ra tes . 6S 
T r a d e . 55 

Porc igners : 
C la ims on . 6 0 . 61 . 66 . 67 
Liabil i t ies to . 2.^. 5(>-50. 6 4 - 6 7 

G O L D : 
Certif icates. 12 
S tock . 4 . 55 

( i o v e m i n e n t National Mor tgage A s s n . . 3 5 . 4 0 . 41 
C r o s s national p roduc t . 5 2 . 53 
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I KM Sl . \ ( I. new aiul e\lsli i iL' unils. r>0 

I N C O M L . personal ami national. Id. 52. 57 
Industrial produelion. 40. 4S 
Instalment loans. L I . 1 * 
lusuranee eoinpanies. ?0. LL * L -II 
Insured eommei i. nil hanks. 17. IS. .'» 
Interbank depos i t s . Id . 17 20. .11 . 22 
Interest rates: 

Honds. * 
Husiuess loans ol banks. .Id 
ledeia l Ri'si'iAi: Hanks. 7. S 
lorek'.n eounlries. OS 
Monev ami eapilal markeis. L _I / 
Morhiasjes * 10 
Prime rale, eoiinnereial hanks. 2d 
l ime ancl sn\iny.s deposits. maximum iak's. 10 

International eapilal Iransaelions ol ihe United 
Stales. r>d 67 

Inlernalional oi yani /a l ions. 56 d l . (i4 67 
Inventories. .^J 
Inveslmeiil eoinpanies. issues and assets. 77 
I n v e s t m e n t s (.Sec al\o s/>(,<7//V iv/ws ol iiivcsiinciiis): 

Hanks . In e lasses . Id. 17. IS. .10. ."II. 77. 70 
C 'oinnieieial hanks. L I .->. Id . I / IS 
ledeia l Reserve Hanks. L I . I ? 
I ile iii.suranee eoinpanies. 70 
Savings aikl loan assiis . 20 

l .AHOR loive I ' 
I ile insuranee eoinpanies (.Sec [nsiii'anee 

eoinpanies) 
Loans {Sec also V /XT I / IV /v/'i'.s •'/ loans): 

Hanks. In elasses. Id . 17. IN. 70 J.L 2l) 
( 'oinnieieial hanks. 7. 15 IS. .'0 27. J.4. .Id 
ledeia l Reserve Hanks. 7. 4 . 5. S. I J . I 7 
hisuranee eoinpanies. 20. 4 I 
Insured or yuaianleed h\ L .S . . 10. 41 
S;i\'it»iis and loan assns.. 7.0 

M A N L I A C I L K I N d : 
( 'apaeilv i i i i l i /a ; ion . Id 
IVoduet'iou. Id. 40 

Margin rei|uireii ieii ls. 10 
Member hanks: 

.Assets and l iabil i t ies. In e lasses . Id. 17. IS 
Borrowings al lede ia l Reseive Hanks. r>. LI 
Number. In elasses. Id . 17. 10 
Reseive posit ion, basie. d 
Reserve reqii i iei i ients. 0 
Reserves and lelaled Hems. L I. 5 15 

Min ing produelion. 40 
Mobi le home shipments. 50 
Monetary ayyieyaies. L 15 
Monev and eapilai maiket rales (.SV< Interest 

rales) 
Monev sloek measures ; ; i id eoinponeiits. v 14 
Moi lyay.es (.See Real estate loans) 
Mutual Innds (.See l i i \esiment eoinpanies) 
Mti lnal savings hanks. V IO. JO 77. 70. 77. vv 41 

N A T I O N A L hank-,. 17. 10 
National delense oni la\ s. 7 1 
National ineoine. ^7 
Nonmember hanks. I 7. IS. IO 

( ) I ' LN market li ansaelions. I I 

I'l R S O N A I . ineonie. 5 < 
I'riees: 

( 'oiisumei and wholesale. 40. i I 
Sloek maike i . 7S 

Prime rale, eoinmei eial hanks. 7d 
1'iodiielioii. 40. IS 
I'rolits. eoipoiale. ^7 

K L A I . estale loans: 
Hanks . In e lasses . IS . 70 2 L 20 . 41 
Lite insiiranee eoinpanies, 20 
Morlyay_e terms, yields. and ael iv i ly. 7. 40 
Type ol holder and property inorty.ay.ed. 41 

Reserve posit ion, basie. member banks, d 
Reserve requirements. member banks. 0 
Reserves: 

Commereial banks. I d . IS. 20. 2 I . 22 
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