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Monetary Policy Report to Congress

Report submitted to the Congress on July 20,
1981, pursuant to the Full Employment and
Balanced Growth Act of 1978.'

FEDERAL RESERVE POLICY AND THE
OUTLOOK EOR 1981 AND 19X2

The Objectives of Monetary Policy

The Federal Reserve reported to the Congress in
February that the principal objective for mone-
tary policy in 1981 would be to exert continuing
resistance to inflationary forces. This goal re-
quires gradual reductions over time in the expan-
sion of money and credit to rates consistent with
sustainable growth in output at reasonably stable
prices. Signs of a deceleration in broad price
measures this year are encouraging. Nonethe-
less, inflationary forces arc still well entrenched,
and the Federal Reserve must remain firmly
committed to a policy of monetary restraint.

The persistence of inflation and the extraordi-
nary costs it imposes on the economy have been
widely demonstrated in recent years. Deeply
embedded expectations of inflation have created
serious imbalances in financial markets, distort-
ed spending patterns throughout the economy,
and imparted a strong upward momentum to
wages and prices. At the same time, productivity
growth has slowed markedly, and the unemploy-
ment rate has remained consistently high by
historical standards. Dealing with the inflation
problem, with all its difficulties, is essential if we
are to provide a solid base for sustained growth,
lower unemployment, and higher productivity,
goals central to the Humphrey-Hawkins Act.

The reduced rate of increase in prices this year
has reflected, in substantial part, developments

1. The charts and appendixes of this report are available
on request from Publications Services, Board of Governors
of the Federal Reseive System, Washington, D.C. 20551.

in the food and energy sectors. Sensitive com-
modity prices, more broadly, have been re-
strained by the high cost of credit and reduced
speculative interest. In short time periods, how-
ever, prices in these sectors can be greatly
influenced by developments only tangentially
related to broader trends in the economy and can
be quite volatile. The underlying inflationary
tendencies in the economy generally are better
captured by trends in labor costs—the largest
element in production costs for both goods and
services. While unit labor costs have shown
scattered and tentative indications of some mod-
eration in their rise, their advance remains rapid.

One key element in slowing the rise in costs is
avoiding excessive pressures on productive ca-
pacity. Restraint on growth of money and credit
helps to prevent such pressures. But the process
of slowing inflation through monetary restraint
can entail strains on particular markets and sec-
tors of the economy, especially when so much of
the task of dealing with inflation rests on mone-
tary policy. As long as strong demands for mon-
ey and credit persist and inflationary expecta-
tions remain intense, restrained monetary
growth may be accompanied by high interest
rates and considerable financial stress. These
financial strains impose particular hardships on
industries that depend heavily on credit markets
such as construction, consumer durable goods,
and business equipment. Most obviously, the
thrift institutions are experiencing severe pres-
sures on earnings and reduced inflows of depos-
its. More generally, the recent inflation, com-
bined with a long period of relatively slow
growth in activity, has distorted the balance
sheets of many businesses and individuals, leav-
ing them more vulnerable to adverse financial
and economic developments.

Lasting relief from these financial pressures
will be dependent on success in dealing with the
inflation that lies at the root of the problem.
Monetary stimulus can encourage, at best, only
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short-lived declines in interest rates and would
without question sustain or aggravate underlying
inflationary forces. The only effective way to
bring down interest rates and restore financial
stability is through the sustained pursuit of anti-
inflation policies. The more quickly inflationary
forces are defused, the greater the potential for a
sustained easing in credit market conditions and
a return to more satisfactory production and
employment growth.

Disciplined money policy is an essential ele-
ment in the effort to damp inflationary forces.
Progress in this direction will be speeded and the
near-term hardships minimized if other govern-
ment policies complement the efforts of the mon-
etary authority. As businesses and wage earners
become convinced that the government is com-
mitted to slowing the rise in prices, expectations
of inflation will have a lessening impact on the
determination of wages, interest rates, and
prices. In this regard, the stance of fiscal policy is
of particular importance. Assurance that growth
in federal expenditures will be limited and that
the budget will move toward balance will rein-
force the effectiveness of monetary restraint and
help relieve pressures on financial markets.

The Growth of Money and Credit

The targeted ranges of growth for the monetary
aggregates announced in February anticipated a
deceleration in monetary growth. Measured from
the fourth quarter of 1980 to the fourth quarter of
1981, and abstracting from the effects of the
authorization of negotiable order of withdrawal
(NOW) accounts nationwide, the ranges adopted
were as follows: for Ml-A, 3 to 5!/2 percent; for
Ml-B, 3Vi to 6 percent; for M2, 6 to 9 percent;
and for M3, 6/2 to 9'/2 percent. The correspond-
ing range for commercial bank credit was 6 to 9
percent.

The monetary aggregates have shown dispa-
rate patterns of growth so far this year. The
narrow aggregates, after adjusting for the newly
authorized NOW accounts, have fallen short of
their ranges. At the same time, M2 growth has
been at the upper limit of its range, while M3 has
exceeded the upper end of its range. The diver-
gent behavior of the aggregates is symptomatic

of the rapid structural changes that arc under
way in financial markets in response to high and
volatile interest rates and to an evolving regula-
tory environment.

Recently, the most prominent structural devel-
opment affecting the measured aggregates has
been the introduction at the end of 1980 of NOW
accounts nationwide. As expected, there have
been major shifts of funds into NOW accounts
from conventional checking accounts included in
Ml-A and from interest-earning assets included
in M2. Consequently, the Federal Reserve is
publishing estimates of Ml-A and Ml-B that are
adjusted for these shifts in order to facilitate
comparisons with earlier years. Through June,
these adjustments have had the effect of raising
Ml-A by $28 billion and lowering Ml-B by $10
billion. Shifts into NOW accounts were particu-
larly large early in the year, reflecting the rapid
response by individuals with large demand de-
posit balances. Over the past two months, in
contrast, the shift adjustments have been negligi-
ble, as outflows from NOW accounts have been
small. These outflows probably do not signal the
end of the NOW account buildup. The record in
New England, where NOW accounts were intro-
duced some time ago, suggests that the process
of adjustment has further to go. Also, a recent
survey indicates that individuals are continuing
to open NOW accounts, though at a much re-
duced pace from earlier in the year. Even so, the
adjusted and unadjusted data are likely to contin-
ue to move much more closely together than in
the early months of the year.

The shift adjustments published by the Federal
Reserve have attempted to correct for one im-
portant distorting influence on the narrow aggre-
gates. After taking account of these adjustments,
Ml-A and Ml-B so far this year have been low
relative to their past relationships to income and
interest rates. For example, despite the rapid
growth in nominal income over the first half of
1981, shift-adjusted Ml-B expanded at an annual
rate of only 2lA percent from the fourth quarter of
1980 to the second quarter of 1981. This was less
than half the rate at which Ml-B grew in 1980
even after allowing for the shift into automatic
transfer service (ATS) and related accounts last
year. In the first quarter especially, growth in
adjusted Ml-B was well below what would have
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been expected on the basis of average historical
relationships among money, income, and interest
rates. Relatively low growth in transaction bal-
ances has occurred on occasion when interest
rates have reached new highs, such as happened
at the turn of the year. In addition, the introduc-
tion of NOW accounts may have stimulated a
general reconsideration of alternative deposit
and nondeposit instruments and thereby have
intensified the response to the peak in rates.

Indeed, at the same time that the narrow
aggregates have been unusually weak, the broad-
er aggregates in the first half of 1981 have been at
or above the upper limits of their specified
ranges. Instruments that offer market-deter-
mined yields have continued to grow rapidly,
insulating M2 from the damping effects of rising
interest rates by encouraging investors to keep
their funds in financial intermediaries rather than
shifting into open market securities. The growth
of money market mutual funds has been particu-
larly rapid, averaging about 125 percent at an
annual rate from December 1980 to June 1981;
this growth accounted for 60 percent of the
increase in the nontransaction component of M2.
While available data do not permit accurate
estimates, the exceptionally rapid growth in
these funds, which at least in limited part are
used as transaction balances, may have lowered
growth in recorded Ml-B somewhat. To the
extent that money market mutual funds attracted
funds from the open market, the effect was
higher M2 and M3.

Thus far this year, growth of M3 has averaged
11 Vi percent at an annual rate—about 1 [A per-
centage points faster than last year and 2 per-
centage points more than the growth of M2.
Large-denomination certificates of deposit,
which are the main additional instruments in-
cluded in M3, have been growing strongly, re-
flecting the need for depository institutions to
expand their managed liabilities to offset the
weakness in their core deposits. In addition, M3
appears to have been influenced by changing
patterns of transactions between U.S. banks and
their foreign branches.

Over the first half of 1981, commercial bank
credit grew on balance at a rate a bit below the
upper limit of its range for 1981. Loan growth
was strong early in the year but soon tapered off.

With the prime rate lagging behind the drop in
market rates, business loan growth showed a
particularly sharp deceleration, as corporations
switched much of their borrowing to the com-
mercial paper and bond markets. Later in the
spring, however, business loan growth picked up
again, as bond rates moved to all-time highs.
Real estate loans have shown a more even pat-
tern of growth, sustaining their moderate 1980
rate of increase, while consumer loans outstand-
ing have continued to edge down this year.
Security holdings at banks have grown some-
what faster than loans over the first half of 1981,
with the bulk of the increase accounted for by
U.S. government obligations. So far this year,
bank credit growth has been almost 3 percentage
points slower than M3 growth. This divergence
between the increase in bank asset portfolios and
the expansion in M3—which includes most bank
liabilities—mainly reflects the large increase in
money market mutual funds; much of the inflow
to money funds was channeled into commercial
paper and other nonbank instruments.

At its meeting in July, the Federal Open Mar-
ket Committee (FOMC) reassessed the ranges it
had adopted for money growth in 1981 and
formulated preliminary objectives for 1982. In
the light of all the circumstances, the FOMC
elected to retain the previously established
ranges for the monetary aggregates over the
remainder of 1981. In doing so, the FOMC
recognized that the shortfall in Ml-B growth in
the first half of the year probably reflected in part
some shifting of transaction balances included in
Ml-B into other highly liquid assets; in light of
that pattern and the desire to moderate growth in
money, the FOMC contemplates that growth in
the narrow aggregates, adjusted for shifting into
NOW accounts, over the year as a whole may be
near the lower ends of their annual ranges.
Growth in the broader aggregates, on the other
hand, has been running at the top or somewhat
above the upper ends of their ranges, and given
their behavior in the first half of the year, may be
toward the upper part of their ranges for the year
as a whole.

As indicated, the nontransaction components
of M2 that offer market-determined rates have
been growing vigorously, apparently in part at
the expense of market instruments not included
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in the aggregates. Moreover, the attractiveness
of the small-denomination, time deposit compo-
nent of M2 recently was enhanced by the deci-
sion effective August 1 to uncap the ceiling on
"small saver certificates" with maturities of two
and one-half years or longer and to remove
ceilings entirely on small time deposits with
initial maturities of four years or more.

In the context of sluggish growth of profits and
an expanding need for external financing, busi-
ness loan demands seem likely to remain rela-
tively strong, though a surge in long-term financ-
ing could reduce business borrowing at banks if
bond rates were to fall. Other components of
bank credit are expected to continue recent
trends, with real estate loans showing moderate
growth and consumer lending remaining weak.
While total bank credit is subject to considerable
short-run fluctuation, the 6 to 9 percent range for
its growth in 1981 remains appropriate.

Looking ahead to 1982 and beyond, the FOMC
remains committed to reducing the growth of
money to a rate consistent with noninflationary
economic growth. The speed with which mone-
tary expansion can be reduced without large
short-run effects on production and employment
will depend critically on the forces bearing on
inflation and credit market demands, including
the fiscal position of the government. Also, dur-
ing a time of rapid institutional change, monetary
targets must be chosen with close attention to
how such change may affect particular aggre-
gates and the relationships among them. In this
regard, looking toward completion of the major
shift into NOW accounts, the FOMC now in-
tends to target a single Ml figure in 1982 with the
same coverage as the present Ml-B. Assuming
that shifts into NOW accounts from nontransac-
tion balances are small by that time, a separate
shift-adjusted figure would not be necessary.

Reflecting the intent to reduce growth in mon-
ey over time, the FOMC tentatively agreed on an
Ml range of 2Vi to SVi percent for 1982. This
would involve reductions in the upper and lower
ends of the range for Ml-B (as shift adjusted in
1981) of '/2 and 1 percentage point respectively.
The growth ranges for M2 and M3 would be left
unchanged from those in effect for 1981, a speci-
fication that would be fully consistent with a
reduction in the actual growth of those aggre-
gates in 1982. Thus, the tentative ranges for the

broader aggregates in 1982 are as follows: for
M2, 6 to 9 percent, and for M3, 6V2 to 9'/2

percent. The associated range for bank credit
would remain at 6 to 9 percent.

While the level of the range for Ml is a
reduction from the Ml-B range for 1981, it also is
widened by Vi percentage point. Interest-bearing
transaction accounts are in the process of be-
coming a sizable component of Ml-B. To a
certain degree, those accounts have a greater
savings component for individuals than non-
interest-bearing demand accounts. Because of
the changed composition of this component,
some time will have to elapse before the behavior
of Ml with this component can be related with
confidence to changing economic and financial
circumstances. Moreover, when this shift in
composition will end is also uncertain. At pre-
sent, we are assuming that the great bulk of the
growth in NOW accounts will have been com-
pleted by the end of 1981, with only a small
amount of funds continuing to be shifted from
nontransaction balances. A firmer judgment
about the transition can be made, of course, in
light of added experience when the 1982 targets
are reevaluated early next year.

The decision to leave unchanged the ranges for
M2 and M3 reflects in part the likelihood that the
proportion of credit demand financed through
depository institutions rather than market instru-
ments will be modestly increased by the trend
toward reduced regulatory constraints. Actual
growth in the broader aggregates is expected to
fall somewhat lower in their ranges than in 1981.

The Outlook for the Economy

The economy entered 1981 on a sharp upward
trajectory, but apparently little further growth in
activity has occurred since early in the year.
Auto sales fell with the termination of price
concessions this spring, and real retail sales
excluding autos have declined in the second
quarter. Housing construction activity also has
slackened appreciably, while business spending
for capital goods apparently has edged down
after allowing for inflation. Preliminary estimates
suggest that real gross national product showed
no increase in the second quarter, and it now
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appears that economic activity will remain slug-
gish at least in the near term.

In the investment sectors, the weakness in
residential construction likely will persist for
some time. Declines in housing starts, such as
occurred in the first half, typically are reflected
with a lag in reduced construction activity. Thus,
even if market interest rates should ease soon,
homebuilding would tend to be sluggish for a
while. Business fixed investment also displays
some signs of weakening, although energy re-
mains a strong sector. Contracts for business
construction and orders for new equipment have
been on a downtrend in real terms. In addition,
the Commerce Department's survey of capital
spending intentions indicates that, for the second
time this year, firms have scaled back their
expected outlays, and at present their spending
plans imply almost no growth in real terms for
1981 as a whole.

Consumers also may hold down spending in
response to slower growth in real income and to
indications that finding or retaining a job may
become more difficult as the year progresses.
Recent surveys indicate that some retrenchment
has taken place in anticipated expenditures for
consumer goods by households, in part owing to
concerns about restrictive credit conditions.

The recent appreciation of the dollar, com-
bined with only moderate economic growth
abroad, points to a slowing in the growth of
exports. Over coming quarters, the real volume
of exports could well decline a bit.

Government expenditures in real terms should
rise relatively little. Outside the defense area,
spending by the federal government is expected
to contract in real terms, based on proposed
budget cuts for fiscal year 1982. And state and
local governments currently arc seeking ways to
curb expenditures in response to reduced income
from federal grants and to slower growth in tax
receipts. Some stimulus to private sector de-
mands would be provided by the reductions in
personal and business taxes now under consider-
ation by the Congress; however, at this time
most of the impact of the proposed tax cuts
seemingly would affect private markets in the
second half of 1982.

While the near-term outlook suggests a flat
economy, it is more difficult to foresee the path
of developments in 1982. A crucial element af-

fecting this outlook is the speed with which
progress is made in reducing inflation. As noted
earlier, some slowing has occurred in the rate of
inflation thus far this year, and the near-term
outlook is that prices will continue to rise at a
more moderate pace than last year. The recent
decline in food prices probably will be reversed
in the second half of 1981 in response to tighten-
ing supply conditions in some areas. But other
factors should work to offset these movements.
In particular, the current weakness in world oil
markets appears to militate against any substan-
tial rise in petroleum prices over the next few
quarters. Also, the increase in the foreign ex-
change value of the dollar since the end of last
year, unless reversed, should further reduce do-
mestic price pressures.

The pace of wage increases has abated only a
little despite relatively high levels of unemploy-
ment. The rapid increases in consumer prices in
1980 have been a factor in large upward wage
adjustments this year, as workers have attempt-
ed to recapture losses of real income. Strong
productivity gains, such as occurred in the first
quarter of this year, can hold down unit labor
costs even when nominal wages rise rapidly. But
a sluggish pattern of activity, such as is anticipat-
ed for the remainder of this year, is likely to be
associated with small productivity gains, sug-
gesting relatively little alleviation of labor cost
pressures in the period immediately ahead.

The members of the FOMC, in assessing the
economic outlook, have formulated projections
for economic performance in the current year
and in 1982 that fall within the ranges indicated in
table 1. In addition to the monetary growth rate
targets, the principal assumptions underlying
these projections are that there will be a cut in

I. Economic forecasts of the FOMC

Item

Change from fourth quar-
ter to fourth quarter,
percent

Nominel GNP
RealONP
Implicit ONP deflator . .

Average level in fourth
quarter

Unemployment rate
(percent)

Actual

1980

Projected

1981 1982

9.4 10tol l>4 9W to 1214
- . 3 l t o 3 W I t o 4
9,8 Th to 9 6'/2 to 8V4

7.5 VA to 8>/4 7 to 8'/2



600 Federal Reserve Bulletin • August 1981

business and personal income taxes, most of
which occurs in 1982, and that growth of federal
expenditures will slow.

Most of the members believe that economic
growth will remain sluggish in the second half of
this year, resulting in some further rise in the
unemployment rate by year-end. The outlook for
1982 reflects the broad range of views among
members of the FOMC about the pace at which
the rate of inflation will be reduced. While most
expect growth in nominal gross national product
to slow somewhat next year, views on how the
composition of expenditures will be divided be-
tween prices and output are less uniform.

The administration, in association with its mid-
year budget review, has updated its forecast of
the behavior of major economic variables for
1981 and 1982 (shown in table 2).

As compared with the projections of FOMC
members, the administration's forecast for 1982
indicates a greater expansion in nominal GNP.
The forecast for the GNP deflator is within the
range indicated by Committee members, but real
growth is higher. Such an outcome would seem
to depend on a substantial rebound in productivi-
ty in the wake of the tax and regulatory changes
now in prospect, and, relative to historical expe-
rience, on a considerable willingness by the
public to economize on cash balances in re-
sponse to continuing changes in financial tech-
nology and other factors.

2. The administration's forecast

.'- •.-. - Item

Ghatyte from fourth quarter
Ao fatirth quarter, percent

N o m l i W G N P . . . , , . , .
RealONP
Implicit price deflator

Average level in fourth quarter
Unemployment rate (percent)

1981 1982

: 11.8 12.9
2.5 5.2
9.1 7.3

7,7 7.0

A REVIEW OF RECENT ECONOMIC AND
FINANCIAL DEVELOPMENTS

Economic Activity
during the First Half of 1981

The snapback from last year's brief but sharp
recession carried into the early part of 1981;

however, the economy clearly lost its upward
momentum during the first quarter. Over the past
several months, activity has been about un-
changed on balance. The initial strength of aggre-
gate demand this year was centered in consumer
durable outlays and business fixed investment.
Spending in these sectors began the year on a
strong uptrend and was bolstered for a time by
the various automobile price concessions. In
recent months, however, spending for consumer
and business capital goods has flattened out. At
the same time, residential construction activity
weakened in response to rising mortgage rates,
after having been aided this winter by compara-
tively moderate weather. Inventories appear to
be under good control, except for autos, as high
financing costs have reinforced the continuing
desire of businesses to maintain lean stocks.

Unexpectedly favorable developments in vola-
tile food and energy prices played a major role in
a noticeable moderation of the broad measures of
inflation during the first half. Nonetheless, some
limited evidence of a slowing in underlying cost
pressures was apparent. Unit labor costs ad-
vanced less quickly in the first quarter than over
last year, reflecting a spurt in productivity
growth. The moderation in unit labor costs ap-
pears to have continued this spring, as wage
increases slowed in a few sectors. The marked
appreciation of the dollar in exchange markets
also began to reduce inflationary pressures
through the lowering of import prices and the
associated competitive restraint on domestic
prices.

Personal Consumption Expenditures. Con-
sumer outlays rose sharply early in the year, with
strength concentrated in spending for relatively
discretionary items such as autos, furniture and
appliances, and apparel. This increase in spend-
ing was associated with a reduction in the per-
sonal saving rate to its lowest level in nearly 30
years. In part, the willingness of consumers to
save less and to borrow more may have reflected
the reduction in their debt burdens that occurred
last year in conjunction with the credit restraint
program. In addition, the drop in the saving rate
undoubtedly was related to the temporary oppor-
tunity to save on auto purchases afforded by the
sizable rebates offered mainly in February and
March; auto sales accounted for more than half
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of the increase in spending for durable goods in
the first quarter.

Once most of the rebate programs ended,
however, auto sales dropped sharply and re-
mained at a reduced pace throughout the second
quarter. In addition to the cutback in auto de-
mand, spending for furniture and appliances also
weakened in the second quarter. At the same
time, outlays for general merchandise increased
only moderately, and continuing conservation
efforts led to cutbacks in the volume of gasoline
purchases. On balance, consumption expendi-
tures appeared to have declined slightly in the
second quarter after allowing for inflation. In
effect, after the first-quarter surge in durable
goods purchases, consumers retrenched to rees-
tablish a more normal spending pattern; even so,
the saving rate remained very low by historical
standards.

Business Investment. Real business fixed in-
vestment increased at a 13 percent annual rate in
the first quarter, as temporary developments
combined to boost spending. In the equipment
area, businesses took advantage of the rebates
offered on cars and added heavily to their fleets.
Nonresidenlial construction also increased vig-
orously early in the year, aided by the relatively
mild weather throughout much of the country.

Following this surge, capital spending appears
to have declined this spring. Shipments ofnonde-
fense capital goods have been little changed on
balance, and business purchases of autos
dropped sharply following the end of the rebate
programs. Nonresidential construction spending
also fell in the second quarter, reflecting in part
the sustained tautness in financial markets so far
this year. In addition, the quickening of activity
that typically occurs in the spring was not so
strong as usual, after the relatively mild winter.

Business inventories declined in real terms
during the first quarter, continuing the liquida-
tion that had been under way over the second
half of last year. Early this year, manufacturers
were rebuilding their stocks at a substantial rate,
but this accumulation was more than offset by
the liquidation of auto stocks that resulted from
the various rebate programs. With the end of the
price concessions, however, auto sales weak-
ened appreciably and dealer stocks rose quickly
during the second quarter. At the end of June,

the inventory of U.S.-made autos had risen to 87
days supply, only slightly below the peak report-
ed in May 1980. Thus, with sharp increases in
auto inventories and with manufacturers' real
inventories showing relatively little change in
April and May, overall business inventories
probably rose in real terms during the second
quarter. Apart from autos, however, business
inventories still appeared to be well in line with
sales in the second quarter.

Residential Construction. Residential con-
struction activity weakened considerably over
the first half of 1981. Housing starts, which had
been averaging about 1 xh million units at an
annual rate in the latter part of 1980, moved
down toward a rate of 1 million units over the
course of the past six months. Although starts
declined early in the year, the value of construc-
tion put in place did not begin to fall appreciably
until the spring, reflecting in part the favorable
winter weather as well as the normal lag between
starts and construction activity.

In the single-family sector, starts declined 30
percent from December 1980 to June 1981. Sales
of new and existing single-family homes also
have dropped sharply this year. With conven-
tional mortgage rates again rising to unprece-
dented levels, sales activity has been supported
to some extent by sellers offering concessionary
financing. At the same time, some deceleration
in house prices has been apparent; existing home
prices increased at a 4 percent annual rate during
the first five months of 1981 compared with 14
percent last year.

After showing a spurt late last year, multifam-
ily starts also have dropped sharply this year.
Activity in this sector has increasingly been
devoted to the construction of condominiums
and cooperatives rather than rental units. First-
quarter data indicate that construction of such
"for sale" units was up almost a third from a
year earlier and accounted for 45 percent of
multifamily starts. The popularity of condomini-
ums and cooperatives probably reflects their
attractiveness as a lower-cost alternative to new
single-family homes.

Government Expenditures. Federal govern-
ment purchases of goods and services rose at an
annual rate of 15 percent in real terms in the first
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quarter and then declined in the second quarter.
This volatility was entirely attributable to acqui-
sitions of agricultural inventories by the Com-
modity Credit Corporation in the first quarter
and a runoff of these stocks in the second quar-
ter. Defense spending in real terms was virtually
unchanged during the first half of the year, but
sustained growth of order backlogs at manufac-
turers of defense goods indicates continued eco-
nomic stimulus from this source. Increases on
the revenue side of the budget offset this expan-
sionary influence. Large social security tax in-
creases became effective at the beginning of the
year, and the rapid growth in GNP at the turn of
the year boosted other revenues. On balance, the
budget shifted toward restraint. The federal defi-
cit on a national income accounts basis probably
shrank by about $26 billion at an annual rate
between the fourth quarter of 1980 and the
second quarter of 1981, while the high-employ-
ment budget, which abstracts from the effects of
changes in economic activity, became more re-
strictive by a similar amount as the unemploy-
ment rate was little changed over the period.

Real purchases by state and local governments
edged down over the first six months of the year,
following no growth throughout 1980. In general
the continued sluggishness in this sector reflect-
ed the effects of fiscal limitation measures passed
in a number of areas in recent years, as well as
reduced growth of federal grants-in-aid. Employ-
ment fell slightly in the first half, with job losses
greatest in the federally funded public service
employment program. Spending for construction
was about unchanged. Despite the expenditure
cuts, outlays did not decline so rapidly as re-
ceipts, and the state and local government sec-
tor's operating surplus was almost completely
erased by spring after having been consistently
positive for several years.

International Trade and Payments. Real ex-
ports of goods and services grew rapidly in the
first quarter of 1981, in part because of strong
growth in GNP of two of our major trading
partners, Canada and Mexico. The growth in real
exports moderated somewhat in the second quar-
ter in response to a slowing of economic expan-
sion abroad and the appreciation of the dollar.
Increases in both agricultural and nonagricultural
exports contributed to the growth of total ex-

ports in the first half. The volume of imports also
has expanded rapidly so far this year. Strong
domestic demands during the first quarter and
the appreciation of the dollar helped boost im-
ports. Oil imports increased from their year-end
levels, although the volume continued to be
below the average for 1980 as a whole.

The U.S. merchandise trade deficit declined
from about $22 billion at an annual rate in the
fourth quarter of 1980 to roughly $18 billion in
the first quarter of 1981. The current account,
reflecting this improved trade performance as
well as larger net investment income from
abroad, changed from a $6 billion surplus (annual
rate) in the fourth quarter of 1980 to a surplus of
about $12 billion in the first quarter of this year.
But with export growth slowing recently, the
trade deficit apparently widened in the second
quarter and the current-account surplus was re-
duced.

Employment and Labor Markets. Employ-
ment expanded at a much slower rate during the
first half of 1981 than during the second half of
1980; in June, nonfarm payroll employment was
about 565,000 higher than in December, com-
pared with an increase of 860,000 over the pre-
ceding half-year. On balance, the increase in
employment was barely sufficient to absorb the
influx of workers into the labor force, and the
unemployment rate hovered around 7.4 percent
throughout the first half of the year, just below
its 1980 high of 7.6 percent.

Employment has continued to rise at a moder-
ate pace in the services and trade sectors, while
the number of manufacturing jobs has expanded
sluggishly this year and remains below the previ-
ous peak in 1979. Employment in the automotive
industry has continued at a depressed level,
despite some recalls, with 160,000 auto workers
still on indefinite layoff at the end of June. In
recent months sharp declines occurred among
construction workers, reflecting weak building
activity this spring. The number of government
jobs also has contracted since February, as fed-
eral hiring was curtailed and cutbacks in federal-
ly funded public service jobs reduced state and
local payrolls.

Prices and Labor Costs. The pace of inflation
slowed considerably in the first half of this year,
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receding from double-digit rates for the first time
in two years. The consumer price index rose at
an annual rate of about 8'/2 percent through May
compared with \2Vi percent over 1980. The relief
has been concentrated in the food and energy
areas; however, a considerable slowing of price
increases for consumer commodities more gener-
ally also has been evident in 1981 compared with
the previous year. Inflation in the consumer
service sector, on the other hand, has diminished
little, owing in large part to the substantial weight
that rising labor costs have in this sector.

Retail food prices rose at an annual rate of less
than 1 percent in the first five months of 1981, in
marked contrast to the 10'/4 percent pace of 1980.
The deceleration in food prices in early 1981 was
largely confined to sharp declines for meats and
related products. More recently, however, the
slowdown has been much more widespread.
Prices of fresh fruits and vegetables fell sharply
in May, and the rise in prices of dairy products
slowed noticeably.

In the energy area, price increases by the
Organization of Petroleum Exporting Countries,
coupled with full decontrol of domestic crude
petroleum, led to a surge in energy prices early in
1981; in the first three months overall retail
energy prices rose at just under a 50 percent
annual rate. Later, however, the rise in energy
costs slowed sharply, reflecting the emergence of
relatively abundant supplies in petroleum mar-
kets. Declining demands combined with high
levels of production by Saudi Arabia have result-
ed in price reductions at both the producer and
the refiner levels in the second quarter. Even so,
energy prices did not decline overall, as prices of
natural gas—currently undergoing decontrol—
and electricity continued to rise.

Costs of homeownership, as measured in the
consumer price index, also have risen more
slowly. So far this year, this component has
increased at an annual rate near 8 percent, less
than half the pace of 1980. The home price
measure used in constructing this component has
fallen on balance this year, but higher financing
costs have more than offset this decline. The CPI
measure of home prices is based on a relatively
small sample of home sales, and thus, the recent
absolute declines in this measure may overstate
the degree of softening in housing prices. How-
ever, other broader-based indexes indicate a

distinct moderation in the rate of increase in
home prices this year.

Prices of consumer items other than food,
energy, and homeownership increased at an an-
nual rate of 8!/4 percent over the first five months
of 1981, somewhat below the 10 percent pace
over the 12 months of 1980. The moderation in
price gains for commodities excluding food has
been particularly striking; these items deceler-
ated from a pace of 11 Vi percent over the 12
months of 1980 to 8 percent in the first part of
1981. Prices for consumer services other than
home financing and energy, however, have bare-
ly edged off from the 10'/4 percent pace of 1980,
as increases in these items tend to follow more
closely the underlying trend in labor costs.

Movements in labor costs reflected several
special factors in the first half in addition to wage
and productivity changes. Growth in hourly
compensation—which includes employer contri-
butions to social insurance and the costs of fringe
benefits—accelerated from a pace of 10 percent
in 1980 to 11 Vi percent in the first quarter, owing
to an upward adjustment in the tax rate for social
security contributions and a rise in the base
salary to which the tax rate is applied.

On balance, the pace of wage increases in the
first half appears to have moderated somewhat.
The index of average hourly earnings, which is a
measure of wage trends for production and non-
supervisory personnel, increased at an annual
rate of 8!/2 percent in the first six months of the
year compared with 9!/2 percent last year. In
manufacturing, moreover, wage increases so far
this year have been running well below the 11
percent rate posted in 1980, possibly due to the
light calendar for new bargaining settlements.
While wage increases have abated somewhat,
the pace of advance remains strong. Some up-
ward pressures have been generated by catchup
adjustments in response to the steep rise in
consumer prices last year. In addition, the sched-
uled minimum wage increase in January boosted
wage rates in the trade and service sectors early
in the year.

The sharp rebound in productivity had a mod-
erating influence on the rise in unit labor costs in
the first quarter, offsetting some of the sizable
increases in wages and other labor expenses.
Nonetheless, the cyclical recovery of productivi-
ty since mid-1980 has been sluggish by historical
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standards, and by the first quarter of 1981 output
per hour in the nonfarm business sector was just
1 percent above the level a year earlier. More-
over, estimates of weak growth in output suggest
that productivity gains provided little, if any,
offset to wage increases in the second quarter.

Financial Developments
during the First Half of 1981

Interest Rates. Short-term market interest
rates began the year at, or only a bit below,
record highs after having been on an uptrend
since mid-1980 as economic activity rebounded
and the Federal Reserve sought to restrain mone-
tary expansion. During the opening months of
1981, however, money growth weakened, and
the demand for reserves fell relative to the provi-
sion of nonborrowed reserves consistent with the
FOMC's monetary targets. Short-term rates be-
gan to ease, and by the end of the first quarter,
the federal funds rate was 6'/2 percentage points
below its January peak, while other short-term
rates were down 2 to 3 percentage points. Early
in the second quarter, growth in money acceler-
ated, renewing pressures in the reserves market.
This, along with an increase of 1 percentage
point on May 5 in both the discount rate and the
surcharge rate, gave an upward impetus to short-
term rates. These rates later declined somewhat
as money growth weakened in May and June, but
in early July they were about at the same levels
or a bit higher than at the beginning of the year.

Long-term interest rates moved quite differ-
ently than short-term rates, particularly during
the first quarter. Like many short-term rates,
bond rates began the year somewhat below the
record highs that had just been established in
December. However, in contrast to the declines
in yields on short-term instruments, long-term
rates generally rose over the first quarter. Many
financial market participants apparently were
concerned about underlying inflationary pres-
sures and about the prospects for continuing
large budget deficits in an environment of strong
private credit demands. Such concerns, includ-
ing the growing backlog of potential long-term
financing, continued prominent in market senti-
ment during much of the second quarter, and the
rise in short-term rates early in the quarter also

helped move most long-term rates well above
their previous highs. Since peaking in May,
however, long-term rates have retraced some of
their earlier gains for the year. This improvement
seems to reflect in part more optimism about the
prospects for reduced inflation as encouraging
price data were reported, as indications appeared
that economic growth had slowed, as firmness in
monetary policy was apparent, and as confi-
dence grew that government policy would appro-
priately restrain federal spending.

Foreign Exchange Markets and the Dollar.
The dollar appreciated strongly during the first
half of 1981, rising about 15 percent on a weight-
ed-average basis. Increases against European
currencies averaged about 20 percent, while the
appreciation against the yen was 10 percent.
Over some time intervals, short-run movements
in exchange rates paralleled the course of differ-
entials between U.S. and foreign short-term in-
terest rates. But over the first half as a whole, the
dollar appreciated considerably even though
U.S. interest rates fell on balance relative to
rates in key financial markets abroad, which
have risen markedly. A substantial part of the
dollar's buoyancy can be associated with the
improved outlook for U.S. inflation and the
growing consensus that monetary restraint will
be applied over an extended horizon. In addition,
the continental European currencies have been
weakened by the tensions over Poland and by
general political uncertainties in several Europe-
an countries.

Domestic Credit Flows. After rebounding rap-
idly in the second half of 1980, total funds raised
in credit and equity markets by domestic nonfi-
nancial sectors of the U.S. economy leveled off
in the first half of 1981, based on preliminary
estimates. Firm credit market conditions contrib-
uted to some slowing in credit flows to private
sectors, especially mortgage flows to house-
holds. Borrowing by nonfinancial businesses ta-
pered off in the first four months of the year, but
began to pick up in late spring. On a quarterly
basis, the pattern of credit flows was greatly
affected by the U.S. Treasury, which tapped
financial markets for an exceptionally large vol-
ume of funds early in the year and then did very
little net borrowing in the spring.
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The credit requirements of the U.S. Treasury
were substantial in the first quarter, owing to a
combined (on- and off-budget) federal deficit that
exceeded $38 billion. In addition, redemptions of
savings bonds totaled more than $2 billion, fur-
ther boosting Treasury financing needs. The
Treasury met these needs primarily by issuing
marketable securities and, to a lesser extent, by a
further reduction in cash balances. In the second
quarter, when normal seasonal tax receipts
moved the combined federal budget to a surplus
position, the Treasury used inflows to rebuild its
cash balances and to pay down an additional $2
billion of nonmarketable securities.

Borrowing by state and local governments
remained heavy in the first quarter of 1981 de-
spite a sharp decline in the issuance of mortgage
revenue bonds. The volume of housing-related
bonds dropped dramatically after January I,
1981, when statutory restrictions on such offer-
ings took effect. These restrictions, among other
things, place limitations on eligible uses of the
funds with respect to the value and location of
homes and the types of homebuyers and the
spread between mortgage rates and the original
cost of borrowing; also, the volume of mortgage
bonds that can be issued by governmental units
is limited. The volume of nonhousing issues early
in 1981 was buoyed in part by offerings that had
been postponed in the fourth quarter, when a
large number of mortgage revenue bonds were
brought to market in anticipation of regulatory
restrictions and yields on municipal bonds rose
to then-record levels. State and local govern-
ments reduced their issuance of long-term debt in
the second quarter as interest costs rose again to
record highs. However, financing requirements
of many municipal units remained substantial, in
part owing to declines in revenues resulting from
cutbacks in grants-in-aid to state and local gov-
ernments.

In the private sector, nonfinancial business
firms borrowed at a reduced pace early in the
year. The falloff in borrowing was concentrated
in short-term credit markets, and, in particular,
reflected a sharp deceleration in growth of busi-
ness loans from domestic offices of U.S. banks.
The lag of the banks' prime lending rates behind
downward movements in open market rates re-
duced the relative attractiveness to businesses of
bank loans early in the year. During the first

quarter, some firms' short-term needs were met
by borrowing from foreign branches of U.S.
banks at rates tied to Eurodollar rates; issuance
of commercial paper also increased, though not
enough to offset the decline in bank borrowing.
Near midyear, more favorable rate spreads for
bank loans and a bigger gap between cash flow
and investment expenditures—largely the result
of increased inventory accumulation—encour-
aged renewed expansion of business loans at
commercial banks. Growth of nonfinancial com-
mercial paper also continued robust in the sec-
ond quarter.

While short-term borrowing fluctuated, long-
term bond issuance by business firms was main-
tained at a fairly heavy pace over most of the first
half. Some companies with major long-range
investment programs apparently have elected to
come to the bond markets at regular intervals to
reduce their risk of having to finance large
amounts at particularly unfavorable rates. Firms
tapping the bond markets, meanwhile, sought to
hold down borrowing costs by adjusting various
terms of their offerings. In addition to shorter
maturities, an increased volume of convertible
debentures and bonds with below-market—or
zero—coupons were sold at deep discount.

A moderate slowing in bond issuance occurred
in May when yields on long-term debt reached
new highs, and in June, expectations of near-
term rate declines may have led some firms to
delay or postpone offerings. But continued indi-
cations were that bond issuance would increase
quickly in the event of improved market condi-
tions because many firms would like to reduce
their short-term indebtedness. Flow of funds
estimates indicate that the aggregate ratio of
short-term debt to total debt of nonfinancial
corporations has risen well above the previous
record level reached in 1974.

Net borrowing by the household sector de-
clined slightly on balance in the first half of the
year, as a modest recovery in consumer credit
growth only partially offset a reduction in net
mortgage formation. Growth of consumer install-
ment credit was bolstered in the first quarter by
increases in automobile loans, particularly at
finance company subsidiaries of the automobile
manufacturers. While auto loans slowed in the
second quarter in response to slackening car
sales, the nonauto consumer goods and personal



606 Federal Reserve Bulletin • August 1981

loan categories of installment credit showed
some pickup. Despite the increases in consumer
installment debt, the debt position of the house-
hold sector continued to improve in the first half
of the year. The ratio of consumer installment
debt repayments to disposable personal income
fell further from 1979 peaks in the first four
months of 1981, reflecting strong growth in in-
come.

Home mortgage borrowing dropped sharply in
the first half. The weakness in mortgage activity
was accounted for mostly by reduced lending by
thrift institutions. Weak deposit flows and con-
tinued erosion of earnings constrained the supply
of mortgage funds at thrift institutions, and rates
on new commitments for conventional home
mortgages at savings and loan institutions rose to

a record level of near 17 percent in late May and
remained near this level in June and July. Net
mortgage lending at commercial banks also fell,
and fewer funds for housing were available from
municipal units owing to the previously men-
tioned restrictions on issuance of mortgage reve-
nue bonds. The taut mortgage credit conditions
have led to increased use of so-called "creative
financing" techniques, including wraparound
loans, builder buydown arrangements, and the
assumption of low-rate first trusts when house
sellers are willing to take back a second mort-
gage. One effect of such financing arrangements
has been to slow the prepayment of old, low-
yielding mortgages at the thrift institutions, thus
reducing the earnings potential from reinvest-
ment of funds by these institutions. •
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The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects.
In some instances the Federal Reserve System
finances similar studies by members of the aca-
demic profession.

From time to time the results of studies that
are of general interest to the professions and to
others are summarized—or they may be printed
in full—in this section of the FEDERAL RESERVE
BULLETIN.

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarily indicate concurrence by the Board of Gov-
ernors, by the Federal Reserve Banks, or by the
members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available without charge. The list of Federal
Reserve Board publications at the back of each
BULLETIN includes a separate section entitled
"Staff Studies" that lists the studies that are
currently available.

STUDY SUMMARY

FEDERAL RESERVE DECISIONS ON BANK MERGERS AND ACQUISITIONS DURING THE 1970S

Stephen A. Rhoades—Staff, Board of Governors
Prepared as a staiT paper in late 1980.

The 1960s and 1970s have been a dynamic time
for bank mergers and merger policy, due in large
part to the Bank Merger Act of 1960 and the 1970
amendments to the Bank Holding Company Act
(1956). The potential importance of mergers and
acquisitions for competition and the rapid pace
of merger activity since the late 1960s make a
review of this activity appropriate.

This staff study presents an overview of all
bank mergers and acquisitions during the 20-year
period 1960-79. In addition, it provides a detailed
description of mergers and acquisitions that fo-
cuses on the structural and decision characteris-
tics of 724 relatively important cases that were
considered by the Board of Governors during the
last decade.

The data show that, from 1960-79, about 3,800
banks with $100 billion in deposits were acquired
or merged. During the 1970s, a large number of

the 724 relatively important decisions made by
the Board, including 106 denials of applications,
were in states in which multibank holding com-
panies are important (most notably Florida).
However, in general, important merger and ac-
quisition decisions do not show any significant
trends that could be regarded as indicative of
Board policy.

The evidence, particularly in connection with
the primary arguments raised in the various
cases, suggests that the Board has not attempted
to innovate in its merger analysis and that no
distinct regulatory ideology has emerged. In-
stead, the Board—perhaps because of the sub-
stantial turnover of Board members during the
seventies—apparently has opted for a rule of
reason, maintaining consistency based on the
precedents established in the courts and its own
previous decisions. •



608

Industrial Production

Released for publication August 14

Industrial production increased an estimated 0.3
percent in July, after a slight decline in June.
Most of the rise in July reflected a continuation
of the post-strike rebound in coal output. Pro-
duction of autos and trucks and construction
supplies declined sharply. Growth in equipment
output continued and production of materials
other than coal increased somewhat. At 153.4
percent of the 1967 average, the index in July
was 9.3 percent above the recent low in July
1980, and virtually the same as the high of 153.5
reached in March 1979.

In market groupings, production of consumer
goods was unchanged in July, as a sharp decline
in autos and utility vehicles was offset by in-
creases in home goods—such as appliances—and
in consumer nondurable goods. Autos were as-
sembled at an annual rate of 7.2 million units—
down from a rate of 7.4 million units in June; a
further reduction of nearly 10 percent is sched-
uled for August. Output of lightweight trucks
was reduced sharply in July. Production of
equipment advanced 0.5 percent, as both defense
and space and business equipment increased;
within the latter, production of transit equipment
declined further. Output of construction supplies

was again cut back, reflecting weakness in the
housing market.

Production of materials advanced 0.6 percent,
largely reflecting the surge in coal output. Small-
er, but nevertheless widespread, increases oc-

Seasonally adjusted, ratio scale, 1967= 100

Federal Reserve indexes, seasonally adjusted. Latest fig-
ures: July. Auto sales and stocks include imports.

Major market groupings

Grouping

Total industrial production . . .
Products, total

Final products . . .
Consumer goods

Durable
Nondurable

Business equipment
Defense and space

Intermediate products
Construction supplies . . .

Materials . . .

1967 =

1981

Junep

152.9
152.0
151.4
150.2
147.6
151.2
184.2
100.9
154.1
143.3
154.4

100

Julyc

1S3.4
152.1
151.7
150.2
146.6
151.6
185.0
101.4
153.8
142.0
155.4

Mar.

.5

.6

.9
.9

3.2
.0

1.2
.3

-.4
.2
.1

Percentage change

J Apr.~|
.0
5

.7
.7
.8
.7
.8
.3

-.2
-.5
-.8

from

1981

May

.5

.6

.8
1.1
2.2

fi
.8
.0

_ 2
-.7

.5

preceding month

June

-.1
-.1
-.1
-.4

.0
-.5

.4

.1
-1 0
-1.8

.3

July

.3
.1
.2
.0

-.7
.3
.4
.5

-.2
-.9

.6

Percentage
change,

July 1980
to

July 1981

9.3
6.5
6.5
5.8

14.3
2 8
8.8
4.3
6.4

10.4
13.8

p Preliminary. e Estimated. N O I E . Indexes are seasonally adjusted.
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Major industry groupings

Grouping

Manufacturing
Durable
Nonduiable

Utilities

1967 -

1981

June"

152 4
143.2
165.8
141.7
173 4

100

July0

152 7
143.2
166.5
145.6
172.8

Mai

.S
1 1

- 4
.1
5

Peiccntage

Apr.

4
.4
.4

-5 3
_ 1

change l iom

19X1

May

S

8
1

.0
1 9

pieccding month

June

- 4
- 4
- 3
4.1

,S

July

2
.0
.4

28
- 3

Peicentage
change,

July 1980

Inly 1981

9 8
11 6
7.6

11 5
6

p Prcliminaiy. c Kstimated Noil . Indexes are seasonally adjusted.

curred in output of many durable and nondurable
materials such as chemical materials and equip-
ment parts.

In industry groupings, manufacturing output in
July increased slightly—0.2 percent—after a de-
cline of 0.4 percent in June. Production of dura-

ble goods was unchanged during the month, as
sharp declines in the output of motor vehicles
and parts were offset by increases in machinery,
primary metals, and instruments. Output of non-
durable manufacturing rose 0.4 percent, after a
decline of similar magnitude in June.
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Statements to Congress

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Joint Economic Committee, July 16,
1981.

I appreciate the opportunity to appear before this
committee to present the Federal Reserve's
views on the international implications of U.S.
macroeconomic policies, and particularly mone-
tary policy.

Inevitably, questions arise abroad, as they do
in this country, about particular techniques and
implications of U.S. economic policies. After all,
nearly all of the nations represented at the Otta-
wa summit and most others are faced with diffi-
cult problems and choices in developing econom-
ic policy, and external influences on their
interest rates and exchange rates inevitably raise
new complications for some—just as at times
external developments complicate our own poli-
cymaking. However, the expression of such con-
cerns should not be taken as disagreement with
the basic intent or thrust of our policies, certainly
not among those most closely concerned with
financial policy. I base that judgment on my own
discussions with central bankers and finance
ministers abroad as well as on the conclusions
reached in May at the meeting of the Interim
Committee of the International Monetary Fund
(IMF) in Gabon and more recently at the ministe-
rial meeting of the Organization for Economic
Cooperation and Development (OECD).

Accordingly, I expect that the President will
hear a general endorsement of the broad pur-
poses and objectives of U.S. economic policies
when he meets next week with other heads of
state and government. Specifically, I believe
that the priority the United States has attached to
the fight against inflation is widely appreciated.
Indeed, the leaders of these very nations, along
with many others, have long urged us to adopt
rigorous and convincing anti-inflation policies,
and I do not believe they will change that attitude
now.

Foreign officials do rightly stress that, in our
interdependent world, U.S. economic develop-
ments and policies have ramifications for the
policies and performance of other economies.
Our weight in the world economy, while relative-
ly smaller than in the early postwar years, is still
significant, and leaders abroad have to take U.S.
economic policies into account when they formu-
late their own programs. They want us to be
aware of the external implications of high dollar
interest rates and a rising dollar, as we should be.
The short-run effects—abroad as well as at
home—can indeed be discomforting. But we
should also have a sense of proportion about
those effects.

The United States should not and cannot as-
sume the responsibility for all the economic
difficulties of particular countries. In some in-
stances—for example, countries with sizable bal-
ance of payments deficits—some depreciation of
their currencies relative to the dollar may have
been natural, and a number of countries have
internal reasons for following firm monetary poli-
cies. Changes in exchange rate relationships
within Europe have been relatively small recent-
ly, and most of the trade of those countries is not
affected by the substantial appreciation of the
dollar. The point is often made in the context of
the dollar's appreciation that oil and other com-
modities are priced in dollars, but it should also
be pointed out that monetary restraint in the
United States has contributed importantly to
squeezing out inflationary exesses in those mar-
kets.

In general, the relative weight of different
forces that have an impact on the economic
policy problems of different countries is rarely
easy to trace. We all—certainly including the
United States—must guard against a temptation
to assign undue responsibility to external forces.
I would remind you that any exchange rate
involves two national currencies; a change in
that exchange rate may reflect policies or devel-
opments in either country or more likely both at
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the same time. The recent "strength" of the
dollar vis-a-vis some currencies headlined in the
press has been relative; it may be—indeed has
been—influenced by conditions abroad, as well
as in the United States. I would note that short-
term interest rates in the United States are a bit
lower today than at the turn of the year, and
interest rate differentials are narrower with re-
spect to continental European currencies. Yet
the dollar has appreciated substantially against
those currencies over the past six months.

Because of the potential for misunderstanding
and because developments and policies here
have effects on other countries whose leaders
face difficult economic problems and choices, we
have a clear responsibility to listen closely to
their views, to explain our policies carefully, and
to respond to constructive, substantive criticism.
Prolonged misunderstanding is always danger-
ous, for economic and political friction could
impair the fabric of the open international econo-
my that serves us all. My perception is that,
fortunately, other countries have a broad under-
standing of our objectives and policies, com-
bined with a good deal of impatience in awaiting
results just as is sometimes the case at home.

The essential point about U.S. economic poli-
cies—monetary, fiscal, and others—is our com-
mitment to reducing inflation. Most of the for-
eign leaders with whom I have talked readily
agree that it is in their countries' fundamental
interest, as well as ours, that the United States
make significant progress against inflation. Be-
cause of the dollar's role in world financial
markets and because of the U.S. prominence in
the world economy, a necessary condition for
the restoration of stability in currency markets
and for the resumption of sustained, worldwide
economic growth is the restoration of greater
price stability in the United States.

Obviously, they, as we, would like to see
lower and more stable U.S. interest rates and
less variation in exchange rates. Everyone would
agree that reduced inflation and a clear sense of
movement toward price stability must be the
basis for maintaining such stability over time.
Against that background, international discus-
sions raise questions of means, not ends.

As you know, Federal Reserve monetary poli-
cy has been directed at restraint in the rate of
growth of the monetary aggregates. Some ob-

servers—and they are not confined to those
outside our borders—believe we are following a
policy deliberately directed at achieving high
interest rates and dollar appreciation. Such
views are mistaken; the Federal Reserve has
neither an interest rate nor an exchange rate
objective. We do take the view that persistent
restraint in the growth rates of the monetary
aggregates is necessary to ensure lower infla-
tion—and therefore lower interest rates—over
time. I find no disposition among my colleagues
abroad to question that necessity.

In the short run, interest rates are a function of
the many factors that influence the demand for
money and credit, including the budgetary posi-
tion of the government, the strength of business
activity, and the inflationary momentum. So long
as actual and expected inflation and nominal
demand remain strong, high interest rates should
not be surprising. Only when inflation slackens
significantly and markets believe the slowdown
will be sustained can we look forward to mean-
ingful, sustained declines in dollar interest rates,
consistent with growth in real activity.

Relative interest rates can and do influence
exchange markets. But that influence has to be
judged in the context of other influences working
at the same time. As I have already suggested, it
would be a mistake to attribute the roughly 20
percent weighted-average appreciation of the
dollar since December of last year primarily to
the behavior of nominal interest rates on dollar
assets. The differential between U.S. interest
rates and short-term interest rates on average in
foreign industrial countries has declined about
2!/2 percentage points since the end of 1980. U.S.
short-term interest rates are now about 1 per-
centage point less than their December average.
Interest rates of countries on the continent of
Europe are appreciably higher, yet currencies of
these countries have depreciated substantially
relative to the dollar. Interest rates in two of the
summit countries, Japan and the United King-
dom, have declined this year; in Japan, the
depreciation of its currency relative to the dollar
has been smaller than that of the continental
European currencies. The yen, as well as the
Canadian dollar, has experienced a weighted-
average appreciation this year.

Obviously, one must look beyond absolute or
relative interest rates to explain the dollar's
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appreciation this year. Among the other relevant
factors in the United States have been the first
signs of some improvement in our relative infla-
tion performance, a continuation of a relatively
favorable U.S. current-account position, and
favorable assessments of the potential of the new
administration's economic program. On the oth-
er side of the Atlantic, balance of payments
deficits have been large, and a sense of greater
political change and uncertainty has prevailed.

A number of foreign observers, while not
questioning the need for monetary restraint in
the United States, have suggested that monetary
policy should not carry so much of the burden of
the stabilization effort either here or in their own
countries. As you know, I have often empha-
sized the importance of fiscal restraint and regu-
latory and other policies, alongside firm restraint
on the money supply, in a comprehensive pro-
gram to reduce U.S. inflation. At the same time,
we all have to recognize the difficulties in chang-
ing these policies dramatically and quickly. We
are in fact making progress in reducing the strong
upward trend in government expenditures, and 1
would remind you that the administration has
emphasized that more will need to be done in
future years, particularly if we are to reap the
benefits of tax reduction in a context of reduced
budget deficits. The closer the budget is to
balance, all else equal, the less pressure will be
felt in financial markets, the lower interest rates
will be, and the smaller the danger of abnormal
exchange rate pressures will be. But to expect a
balanced budget overnight would be unreason-
able, and I believe there is a growing understand-
ing abroad, as at home, that fiscal policy cannot
easily be shifted in the short run. After all, most
other governments are grappling with fiscal prob-
lems at least as difficult as our own.

Equally important to recognize is that no
"quick fixes" are available through monetary
policy to lower or fine tune interest rates. If the
Federal Reserve, for example, were to deviate
from its policy of monetary restraint in an effort
to lower interest rates, any seeming short-run
relief would have to be balanced against the
substantial risk—for the United States and the
rest of the world—of excessive credit growth, a
further hardening of inflationary expectations,
and still greater interest rate pressures in the
future.

"Like others, I shall applaud lower interest
rates in the United States any day if they signal
success in the battle against inflation. But I
would look upon lower rates with mixed feelings
if they promised more inflation and hence higher
interest rates for the future."1 Those words are
not mine, but those of a central bank colleague in
Europe. It seems to me they capture the essence
of our policy problem.

Of course, as I suggested earlier, there is
impatience for results. Monetary restraint is
painful, and it cuts unevenly, at home as well as
abroad. Moreover, the burdens are not restricted
to the industrial economies; developing countries
are affected as well. Some are experiencing slow-
er growth in their exports because of slack
demand in the industrial world. They are all
facing much stiffer borrowing terms in interna-
tional markets than those to which they have
been accustomed. It may be of little comfort to
suggest that, in some cases, those terms may
well have been too easy in the past—internation-
ally as well as domestically nominal interest rates
have frequently been exceeded by actual infla-
tion rates, encouraging excessive indebtedness
and the postponement of needed adjustments.
What we would all like to see is a reasonable
middle ground, and more stability and predict-
ability; we will not succeed unless we keep at it.

If we cannot promise instantaneous and easy
results—the answers do not lie in fine tuning
fiscal or monetary policies—we can and must
make the effort necessary to explain our policies,
formally and informally, in all the forums avail-
able to us and to consider carefully the views of
others. In that connection, I have long felt that
the economic summits can help assure that our
mutual economic concerns are fully discussed
and addressed at the highest level, and the suc-
cess of those meetings over time can be mea-
sured less by any concrete agreements than by
the degree of understanding reached about our
mutual problems and purposes.

Certainly we must all avoid the temptation to
look inward during this difficult period. Intensifi-
cation of trade restrictions would be damaging to

1. Remarks by Karl Otto Pohl, President of the German
Federal Bank, before the Roundtable of the International
Banking Institute in Cannes, June 12, 1981.
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the interest of all countries. Together we must
seek effective ways to help developing countries
cope with their own serious adjustment prob-
lems, not the least by maintaining and strength-
ening our commitment to cooperation and dia-
logue in the IMF and the World Bank.

Most of all, it is crucial that we not fail in our
basic purpose of restoring stability and laying the
base for sustained growth. One wise foreign
official, widely experienced in international af-
fairs, recently put it to me roughly as follows:

You cannot expect us to be enthusiastic about
the effects of your policies; we will all have
different opinions about just how you are going
about it; but the fact is we have no agreed better
alternative to offer you. We can only wish you
success.

I would only add that with success the present
international concerns will fade in memory. We
would do no one a service, at home or abroad, if
we were to take actions that would jeopardize
the prospects for that success. •

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Committee on Banking, Finance and
Urban Affairs, U.S. House of Representatives,
July 21, 1981.

1 am pleased to be here to review the conduct of
monetary policy and to report on the Federal
Reserve's objectives for the growth of money
and credit for this year as well as tentative
targets for 1982. You have already received our
formal report, but I would like briefly to summa-
rize some points and amplify others.

I do not need to belabor the point that the
current economic situation is far from satisfac-
tory. But we see some encouraging signs that we
are beginning to make progress against inflation.
I realize that the evidence in the recent price data
is not, by itself, conclusive. However, I strongly
believe that we now have the clear opportunity
and responsibility to achieve and sustain further
progress on the price front. That progress will be
an essential ingredient in laying the base for a
much healthier economy in the years ahead.

The process inevitably requires time and pa-
tience. It would obviously be much more pleas-
ant for me to appear before you today if both
unemployment and interest rates were lower.
High interest rates undeniably place a heavy
burden on housing, the auto industry, small
business, and other sectors especially dependent
on credit. The thrift industry, in particular, has
come under heavy stress as its costs of funds
exceed returns on fixed-rate assets acquired
when interest rates were much lower. The high
level of U.S. interest rates also has repercussions
internationally, complicating already difficult

economic policy decisions of some of our major
economic partners. The surprisingly strong
growth in national output last winter has given
way to a much more sluggish picture. With
continuing sizable increases in the labor force,
unemployment has not declined from higher lev-
els reached last year. The trend of both produc-
tivity and savings remains low.

Amidst these difficulties, we must not lose
sight of the fundamental point that so many of
the accumulated distortions and pressures in the
economy can be traced to our high and stubborn
inflation. Moreover, turning back the inflation-
ary tide, as we can see, is not a simple, painless
process, free from risks and strains of its own.
All that I would claim is that the risks of not
carrying through on the effort to restore price
stability would be much greater. Dealing with
inflation is essential to our future well-being as a
nation, and the Federal Reserve means to do its
part.

As I noted, we have begun to see some tenta-
tive signs of a relaxation of price pressures. To
be sure, much of the recent improvement in
various price indicators is accounted for by some
reversal of "special" factors that drove the infla-
tion rate higher in 1979 and part of 1980. Instead
of the huge increases of the last two years,
energy prices have stabilized and some oil prices
have even declined in the face of the recent
production surpluses. Retail food prices have
risen at rates of less than 1 percent this year,
partly reflecting improved crop conditions, in
contrast to the pace of 10'/4 percent in 1980.
Commodity prices generally have been weak, as
speculative forces have subsided under the pres-
sure of the high cost of finance and more re-
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strained price expectations. Despite sharply ris-
ing mortgage costs, the overall cost of
homeownership as recorded has been rising less
rapidly.

Some of these developments could prove tem-
porary. Special factors and short-term improve-
ments in the prices most sensitive to credit
restraint alone cannot be counted on to sustain
progress indefinitely. The deeply entrenched un-
derlying rate of inflation is sustained by the
interaction of labor costs, productivity, and
prices. So far, only small and inconclusive signs
of a moderation in wage pressures have ap-
peared. Understandably, wages respond to high-
er prices. But in the economy as a whole, labor
accounts for the bulk of all costs, and those rising
costs in turn maintain the momentum of the
inflationary process. Low productivity gains,
high taxes, and unnecessary regulatory burdens
aggravate the situation. Moreover, to the extent
that firms and their workers are shielded from
the competitive consequences of poor productiv-
ity and aggressive price and wage policies, such
attitudes are encouraged.

These considerations help point to the wide
range of policies necessary to support a sus-
tained and effective effort against inflation. For-
tunately, recognition of the need is widespread,
and progress is being made in a number of
directions. But there can be no escaping the fact
that monetary policy has a particularly crucial
role to play and, in current circumstances, has a
particularly heavy burden.

An effective program to restore price stability
requires reducing growth in money and credit
over time to rates consistent with the growth of
output and employment at stable prices. That is
the basic premise of our policies and is, I believe,
consistent with the philosophy of the Humphrey-
Hawkins Act mandating our report to you today
on our monetary growth ranges. The periodic
decisions we in the Federal Reserve reach about
those monetary "targets" and the implementa-
tion of policy are entirely within that broad
policy context; essentially, these decisions are
matters of how much or how fast—not of basic
direction.

In approaching its midyear review of the mon-
etary and credit targets within this framework,
the Federal Open Market Committee (FOMC)
was faced with rather sharply divergent trends in

the several aggregates during the first half of the
year. These trends were significantly influenced
by the rapidity of market responses to regulatory
or structural changes, including the exceptional-
ly rapid growth of negotiable order of withdrawal
(NOW) accounts nationwide and of money mar-
ket mutual funds.

The basic measures of transaction balances—
"narrow money" or Ml—have risen relatively
slowly after adjusting for the effects of the one-
time shifts of funds into interest-bearing NOW
accounts; those accounts became available na-
tionwide for the first time this year and have
been marketed aggressively by banks and thrift
institutions.1 To a degree that cannot be precise-
ly measured, individuals and businesses, spurred
by high interest rates, appear to have intensified
cash-management practices designed to mini-
mize the use of traditional transaction balances,
tending to speed up the "velocity" relationship
between Ml and gross national product during
early 1981. For example, to some limited degree,
needs for "Ml" transaction accounts may have
been reduced by the growing popularity of mon-
ey market funds—not included in the definition
of Ml—which can be used as a substitute for
demand deposits or NOW accounts.

At the same time, as shown in table 1, the
broader aggregates, M2 and M3, which do in-
clude money market funds and some other close
money substitutes, have been rising at or above
the upper end of the target ranges. You may
recall that I suggested to the committee in pre-
senting the targets for 1981 that these broader
aggregates might well be expected to rise toward
the upper part of their ranges. This expectation is
reinforced by the further liberalization of interest
ceilings of depository institutions by the Deposi-
tory Institutions Deregulation Committee, a con-
tinued growth of money market funds, and po-

1. These shifts sharply depressed recorded (that is, before
"shift adjustment") Ml-A early in the year because the bulk
of the NOW accounts reflected transfers from demand depos-
its, which are included in Ml-A. Recorded Ml-B, which
includes NOW accounts, was "artificially" increased to the
extent funds were shifted into NOW accounts from savings
accounts or other assets not counted as transaction accounts,
but continued in part to serve the economic function of
savings. The Federal Reserve publishes estimates monthly of
"shift-adjusted" data based on a variety of sources. As the
transfers diminish, which appears to be happening, the
"adjusted" and "unadjusted" data will more closely coin-
cide.
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I. Growth ranges and actual growth
in money and credit
Percentages iit annual uites

Item

Ml-B1

M2
M3
Bank eiedit .

Growth ranges
—

1980:4-
1981:4

3'/2 to 6
6 to 9

bVi to 9'/2
6 to 9

Actual

1980:4-
1981-2

2 2
9 5

11.5
8 9

giowth

1980-4-
I .atest data

2 6 (July 8)
8 7 (lune)

11.1 (June)
8 7 (June)

1. Adjusted foi shifts into NOW accounts. The langc loi lecorded
Ml-B associated with the "slwtt adjusted" iiingc foi Ml-B at the stait
of the year was 6 to H'/i percent. Actual giowth in that measure fiom
1980:4 to 1981:2 was 6.8 percent at an annual rate. With giowth in
NOW accounts largei than anticipated at the beginning of the year, the
divergence between the recorded and shift-adjusted data should be
slightly greater than anticipated at the stait ol the yeai

tentially the availability of tax-exempt, so-called
all savers, certificates at depository institutions,
all of which could continue to result in some
diversion of funds from market outlets into M2
and M3.

In light of this situation, the FOMC considered
the possibility of making small adjustments in the
1981 ranges to account for the impact of institu-
tional change. However, it seems probable that
the strongest impact of the introduction of NOW
accounts and of adjustments of cash manage-
ment practices to high interest rates may be
behind us. Therefore, the FOMC did not feel that
changes in the growth ranges from 1981 were
justified. (All targets for 1981 and 1982 are shown
in table 2.)

However, given developments during the first
half of the year and the need to avoid excessive
growth in coming months, the FOMC agreed that
growth in Ml-B near the lower end of its range
for the year as a whole {VA to 6 percent, after
adjusting for NOW account shifts) would be
acceptable and desirable, particularly should rel-
atively strong growth in the other aggregates
continue. As indicated at the start of the year,

the FOMC does feel it acceptable that growth in
M2 and M3 be toward the upper part of their
ranges (6 to 9 percent and 6'/2 to 9'/2 percent
respectively). Giowth of bank credit, while often
fluctuating considerably from month to month, is
expected to remain within its specified range of 6
to 9 percent.

In its tentative consideration of the targets for
1982, the FOMC decided to plan for targeting
and publishing a single Ml figure, equivalent in
coverage to the present Ml-B. Assuming that
further "structural" shifts into NOW accounts
from nontransaction accounts will be by that
time minimal, "shift adjusted" targets and data
should not be necessary. The tentative range for
Ml in 1982 was set at 2'/2 to 5'/> percent, the
midpoint of 4 percent is }A percent below the
midpoint of the closely comparable current range
for "shift adjusted" Ml-B.2

The tentative ranges for the broader aggre-
gates in 1982 were left unchanged at 6 to 9
percent and 6V2 to 9Vi percent for M2 and M3
respectively. However, we anticipate actual
growth closer to the midpoint in 1982, consistent
with the desired reduction over time.

Setting precise targets has inevitably involved
us in consideration of the effects of technological
and regulatory change on monetary measures.
Those technical considerations should not ob-
scure the basic thrust of our intentions—that is,
to lower progressively effective money and crcd-

2. The tentative range for Ml in 1982 is substantially below
the range of 6 to H'/i percent specified for recorded Ml-B
growth for 1981. Recorded Ml-B data for 1981 were strongly
affected, particulaily during the early months of the year, by
the "one-time" shifts into NOW accounts of savings and
other funds not included in the Ml scries. These shifts are
diminishing, and the new tentative target for 1982 assumes
that they will be essentially completed by the end of this year.
The slightly wider range specified allows for the possibility of
some residual shifting. That assumption will, of course, be
reviewed at year-end.

2. Growth ranges and actual growth of monetary and credit aggregates
Percent changes, fouith quartet to fourth quaitcr

Item

Growth range for 1980 . .
Actual, 1980
Giowth range tor 1981 . . . .
Giowth range for 1982

Ml-A

y/i to 6

3 to 5>/22

n.a.

Ml-B

4 to h'A

y/i to 62

21/: to .W

M2

ft to 9
9,6

6 to 9
6 to CJ

ivn

(i>A to 9 ' /
10.2

Wi to 9'/2

6I/2 to 91/2

Bank
credit

6 to 9
8.0

6 to 9
6 to 9

1 Adjusted foi unanticipated transfei s into automatic transfei
service (ATS) and other similai accounts from other assets.

2. Adjusted for shifts into NOW accounts.
3. Assumes negligible impact of shifting into NOW accounts
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it growth to amounts consistent with price stabil-
ity. We believe that the targets for both 1981 and
1982 and our operations are fully consistent with
that objective.

I have often emphasized that money supply
data—like many other financial and economic
data—have some inherent instability in the short
run. The trend over time is what counts, both as
a measure of monetary policy and in terms of
economic effect. For some months in the latter
part of 1980, as you will recall, the rise in Ml was
relatively rapid. Against that background the
sluggish growth during most of the first half of
1981 was welcomed as a desirable offset by the
FOMC, confirming the trend toward a lower rate
of growth over time. At the same time, we have
been conscious of the relative strength of M2 and
M3. Those measures include money market
funds, short-term repurchase agreements, and
certain U.S.-held Eurodollars, which to a greater
or lesser degree can serve as substitutes for Ml
balances. With those components growing rela-
tively rapidly, our experience this year, to my
mind, reinforces the need to take account of all
available information in assessing the signifi-
cance of short-term movements in the monetary
aggregates and judging our policy posture.

More fundamentally, recent experience also
confirms that demands for money and credit
growing out of an expanding and inflating econo-
my, pressing against a restrained supply, will be
reflected in strong pressures on interest rates and
credit markets—pressures that in turn restrain
the growth in business activity. Some important
sectors of the economy are relatively impervious
for one reason or another to direct financial
restraint—energy, high technology, many serv-
ices, and defense. Those sectors have been
strong, sustaining forces in the economy general-
ly, and particularly in some geographic areas.
The brunt of the restraint falls on other credit-
dependent sectors, and, as the dollar has sharply
appreciated, increasingly on exporters faced
with a less favorable competitive position.
Should interest rates decline in response to
weakness in the economy, many of those sectors
would likely, and rather promptly, rebound.

In a longer time frame, the outlook for interest
rates will depend importantly on confidence that
inflation will be controlled, and on actual prog-
ress toward greater price stability, as well as

3. Economic forecasts of the FOMC

Item

Change from fourth
quarter to fourth
quarter, percent

Nominal GNP
Real GNP
Implicit GNP deflator ..

Average level in fourth
quarter

Unemployment rate
(percent)

Actual

1980

9.4
- . 3
9.8

Projected

1981 1982

10 to 11 Vi 9»/2to \2'A
1 to VA 1 to 4

V/i to 9 6'/2 to Wi

7.5 Vi to 8'/4 7 to 8'/2

factors such as the federal deficit. Differences of
opinion about these matters help to account for
the relatively wide range of forecasts now char-
acteristic for the period ahead, including those
set forth by members of the FOMC. (Table 3
shows the range of those projections.)

I cannot fully resolve all those uncertainties in
the outlook for you this morning. What does
seem clear to me is that progress on inflation is a
prerequisite for lasting improvement in financial
markets and for sustained, balanced growth. I
can also emphasize the policies that seem to me
necessary to speed the transition to more equa-
ble financial markets and to a more prosperous,
productive economy generally.

First, as I have already indicated, curbing
inflation will require persistent restraint on the
growth of money and credit. An attempt to
escape from high interest rates and strains on
financial markets and institutions by abandoning
that restraint would be self-defeating. By encour-
aging expectations of more inflation, such an
approach would soon stimulate even more bor-
rowing, further reduce incentives to save, and
ultimately result in still higher interest rates and
more ecottomic difficulty. You and I know that,
after a decade and more of disappointment,
skepticism and doubt persist about the ability of
the nation to persevere in an anti-inflation pro-
gram. I believe that skepticism is unwarranted,
but we must make that claim good by our ac-
tions. Indeed, sustained monetary restraint, by
encouraging greater confidence in the price out-
look, will in time help bring interest rates lower.

Pressures on financial markets can also be
relieved by actions from other directions, entire-
ly consistent with the anti-inflation effort and the
longer-run needs of the economy. Specifically,
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government deficits and credit programs absorb
a large fraction of our available limited savings.
You are well aware that the administration and
the Congress are hard at work on both sides of
that question. A difficult balancing of priorities is
required. Some forms of tax reduction arc justi-
fied by the need to improve incentives and to
reduce costs. But if we are to be convincing in
our efforts to reduce the deficit at the same time,
the Congress will need to maintain and even to
intensify the courageous effort to reduce the
upward trend in spending.

Monetary restraint implies that the growth in
the current value of our output—the nominal
GNP—will also be restrained. To the extent that
restraint falls on prices, the more room will be
available for the growth we want in real output. I
have already suggested that the recent improve-
ment in the price performance has some ele-
ments that cannot be counted on to continue.
But, along with the present slack in many labor
and product markets, the encouraging price data
certainly helps to create a more favorable setting
for changing the fundamentals of pricing policy
and wage behavior in ways that can be sustained.

A bulge in labor compensation early this year,
and continuing large increases in unit labor costs,
have reflected in substantial part a "catch-up" in
wages after last year's large rise in the consumer
price index, as well as sizable increases in the
minimum wage and social security taxes. These
sources of pressure should be much diminished
or absent in the period ahead. Intensified by the
appreciation of the dollar, strong competitive
incentives, domestically and internationally, also
exist for important industries to control costs.

In these circumstances, a compelling logic,
from an overall economic view, exists in looking
toward a sense of greater caution and restraint in
behavior of both wages and pricing. What is at
issue is the extent to which that need will seem
equally compelling, viewed from the specific
shop floor or the individual executive suite.
These decisions are, of course, made continu-
ously in the nonunion sector of the economy, but
a crucially important round of union wage bar-
gaining begins next January, potentially setting a
pattern for several years ahead.

That is one reason why we need to be clear and
convincing in specifying our monetary and fiscal
policy intentions and their implications for the

economic and inflation environment. Without
room for financing both high levels of inflation
and strong growth, inflationary behavior by indi-
vidual firms can jeopardize markets, jobs, and
profits.

The lesson already seems apparent in some
key industries. Government can and should help
directly by removing unnecessary regulatory
burdens and by reviewing laws and practices that
actually inhibit competitive pricing and add to
costs. I believe it can also help indirectly by
making clear that industries suffering from prob-
lems of their own making arc not entitled to new
government protection.

What this all adds up to is that we arc at a
critical point in the fight on inflation.

We see the first stirrings of progress in the
recent data.

With enormous effort, the administration and
the Congress are moving together to attain con-
trol of spending. We all know much remains to
be done for future years, but the unparalleled
effort bodes well. With a full measure of success,
the most urgently needed tax reduction can be
responsibly reconciled with reduced deficits.

We in the Federal Reserve arc committed to
reducing growth in money and credit.

1 believe there is a genuine urge to let the
competitive marketplace work and to review
government practices that unnecessarily add to
costs or limit competition.

These policies can and will be effective. But if
they are to work, they must be sustained with
conviction. Then, the apparent reluctance of
many to bet on reduced inflation—in financial
markets, in wage bargaining, in pricing, and in
other economic decisions—will change. With
such change, the unwinding of the inflationary
process should be much easier.

In a real sense, the hardest part of the job faces
us now and in the months immediately ahead.
We must demonstrate our ability to carry
through on our good intentions—not just in mon-
etary policy but in fiscal and other areas as well.

I have talked at some length this morning
about the technical aspects of monetary policy
and our numerical targets for the various mone-
tary aggregates. I have reemphasized why the
Federal Reserve must be, and is, determined to
avoid excessive growth in money and credit. I
have stressed the key role other policies, includ-
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ing budgetary restraint, must play if we are to
make real progress toward price stability and
relieve pressures on financial markets.

That may all seem abstract and even single-
minded, given the pressing problems of the real
world.

For far too long, we have not had acceptable
economic performance. The average worker has
found his or her real income growing slowly, if at
all. The overall unemployment rate, high as it is,
does not reflect the intensity of the problem for
some groups and areas, and the burden too often

falls on those least able to bear it. Interest rates
are at extraordinary levels.

We in the Federal Reserve are acutely aware
of these problems. We do not restrain money and
credit for its own sake, or simply because infla-
tion is an evil in itself.

Financial discipline is a means to an end. It is
an essential part—if only a part—of strengthen-
ing our economy so that productivity and living
standards can rise and worthwhile jobs can be
found, not just for a few months, but for the
longer period ahead. •

Chairman Volcker gave a similar statement before
the Senate Committee on Banking, Housing, and
Urban Affairs, July 22, 1981.

Statement by Nancy H. Teeters, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Financial Institu-
tions of the Committee on Banking, Housing,
and Urban Affairs, U.S. Senate, July 21, 1981.

I am pleased to appear before the Subcommittee
on Financial Institutions to present the Federal
Reserve Board's views on two bills—S. 963, a
bill to authorize loans at interest rates in excess
of certain state usury ceilings, and S. 1406, the
Credit Deregulation and Availability Act of 1981.
S. 963 would temporarily allow any type of
lender to originate loans at a rate of up to 1
percent above the Federal Reserve discount rate.
S. 1406 would permanently remove all state
limits on interest rates on business, agricultural,
and consumer credit, and also would preempt
state restrictions on transaction and access fees
on consumer credit and payment services. Both
bills would permit any state to establish its own
ceilings by enacting overriding legislation.

S. 963 and S. 1406 would thus broaden the
coverage of preemptive actions under the provi-
sions of the Depository Institutions Deregulation
and Monetary Control Act of 1980. That act, as
you recall, authorized the orderly phaseout and
ultimate elimination of interest rate ceilings on
deposit accounts. In addition, it permanently
preempted state usury laws affecting most first
mortgage home loans, and temporarily preempt-
ed state usury laws governing most business and

agricultural loans, permitting lenders to charge a
rate of up to 5 percent above the Federal Reserve
discount rate. The act also extended to certain
financial institutions the authority, previously
granted only to national banks, to set rates on all
types of loans of up to 1 percentage point above
the discount rate. Any state, however, was al-
lowed to override certain of these preemptions.

In many localities during the past few years,
rising costs of funds have seriously eroded the
profitability of lending at rates permitted by state
law. Consequently, the supply of credit in areas
with restrictive rate ceilings has at times been
curtailed, especially to higher-risk borrowers, as
loanable funds obtained at market rates have
been channeled to other investments or to geo-
graphic areas permitting a more competitive re-
turn. These developments have underscored the
importance of allowing leeway for financial mar-
kets to function without being hampered by
artificial constraints on loan rates. With that
broad objective in mind, the Board has consis-
tently supported the removal of impediments
imposed by usury laws. This view, of course, has
recently been reinforced by the prospect of the
eventual removal of all controls on the rates that
banks and thrift institutions can pay for deposits.

Although the Board favors termination of arti-
ficial constraints on interest rates, we continue to
have reservations about endorsing preemption
by the federal government of state usury laws.
The Board would prefer that the counterproduc-
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tive effects of usury ceilings be addressed by
corrective action at the state level. However, if
the Congress chooses to act, we endorse the
inclusion of provisions that would allow individ-
ual states to override the federal preemption, and
that would defer to actions already taken in a
number of states to override the preemptive
provisions of the Monetary Control Act. Al-
though S. 963 and S. 1406 both would permit
states to supersede congressional action, only
S. 1406 would recognize the binding character of
overriding state actions that have been taken
since the Monetary Control Act was enacted but
before the effective date of the new legislation.

If the Congress should choose to impose a
federal usury limit rather than to remove interest
rate controls altogether, the Board would strong-
ly advise against tying such a ceiling rate to the
Federal Reserve discount rate, as would be pro-
vided by S. 963. It would be inappropriate, we
feel, to employ a tool of monetary policy for a
use that is not directly related to policy needs.

The Federal Reserve discount rate, as you
know, is the rate of interest charged by Federal
Reserve Banks on extensions of short-term cred-
it to depository institutions that are subject to
significant restrictions on the amount and the
frequency of their discount window borrowing.
Ordinarily, large institutions with access to na-
tional money markets are expected to repay
these loans the following business day; smaller
institutions that lack such broad market access
may require accommodation for somewhat long-
er periods of time. In any case, the maturity of
this special type of borrowing—largely to meet
temporary requirements for funds—is ordinarily
much shorter than is typical for business, agricul-
tural, or consumer credit. The discount rate thus
provides no sensitive indication of the course of
interest rates on longer maturity credits.

Another reason why the discount rate is inap-
propriate for indexing is that it is an administered
rate, which reflects general policy considerations
that are frequently complex. As a result, the
discount rate deviates fairly often from other
market interest rates, even those of comparable
maturity. Tying the usury limit to the Federal
Reserve discount rate would thus increase the
likelihood that a statutory ceiling might at times
be below market interest rates, thus constraining
the availability of credit subject to the usury law.

That is especially the case in consumer lending,
on which going rates at any one time typically
range widely depending on loan size, collateral
(if any), and other determinants of credit risk.

Also of concern to the Board is that title II of
S. 1406 would authorize and direct the Federal
Reserve to publish official interpretations about
the scope and the application of the consumer
credit preemption provisions of the act. The
Board recognizes that these rulings could help
resolve uncertainties about the relationship of
the federal law to state usury laws. Even so, it is
unclear whether the benefits accruing to the
public from these interpretive rulings would out-
weigh the costs of the additional paperwork and
the administrative apparatus that would be re-
quired. Moreover, the Board is reluctant to as-
sume the role of interpreting these legal relation-
ships and of resolving possible statutory
conflicts. These are functions primarily of a
judicial character that, in the Board's opinion,
should remain within the purview of the courts
whenever possible. They are far removed from
the Board's primary responsibility for formula-
tion of monetary policy.

Another special feature of S. 1406 is the re-
moval of state controls on periodic fees associat-
ed with credit card or debit card accounts as well
as transaction charges for credit cards or pay-
ment mechanism services. As in the case of
interest rate ceilings, the Board favors the deter-
mination of such fees and charges by market
forces. The prohibition in some states of account
or transaction fees on credit card accounts has
allowed customers who pay in full by the end of
the billing cycle to use credit services without
paying for them. Permitting transaction and ac-
cess fees in such instances makes economic
sense because these charges enable creditors to
allocate costs in accordance with the use of
specific services. However, the Board believes
that—when necessary—corrective action at the
state level would be the most desirable way to
address any counterproductive effects of limita-
tions on these fees and charges.

To summarize, the Board supports attempts to
remove ceilings that can constrain the price of
business, agricultural, and consumer credit. It
also supports efforts to eliminate controls on fees
that may be charged in connection with consum-
er credit accounts and payment services. The
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Board continues to feel, however, that state
action rather than federal law should prevail
whenever possible in governing pricing policies
of these kinds. In view of the large and rapid

recent changes in the underlying determinants of
the cost and the availability of credit, appropriate
action at the state level has become all the more
imperative. •

Statement by John E. Ryan, Director, Division
of Banking Supervision and Regulation, Board
of Governors of the Federal Reserve System,
before the Subcommittee on General Oversight
and Renegotiation of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Rep-
resentatives, July 23, 1981.

I appreciate the opportunity to appear before this
subcommittee on behalf of the Federal Reserve
to discuss the final report of the General Ac-
counting Office (GAO) on the Currency and
Foreign Transactions Reporting Act (Bank Se-
crecy Act). The GAO report addresses the in-
vestigative use made of bank secrecy reports by
responsible law enforcement agencies and the
value of the reports to these agencies, the level of
compliance with the act's reporting require-
ments, and the steps taken by federal bank
regulatory agencies to monitor compliance by
financial institutions. At the outset, let me say
that the Federal Reserve is fully committed to
taking and strengthening, whenever necessary,
appropriate measures to ensure compliance with
the Bank Secrecy Act and to providing accurate
and timely information for ultimate use by the
responsible law enforcement agencies. As back-
ground to my discussion of issues raised by the
GAO, I would like to describe briefly the scope
of the Federal Reserve System's supervisory
role for commercial banking organizations.

The Federal Reserve System has primary su-
pervisory authority over approximately 1,000
state member banks and 150 Edge corporations,
domestic subsidiaries of banks that are licensed
to engage exclusively in international banking.
The System is charged by the Congress with
ensuring that these commercial banking organi-
zations are operated in a safe and sound manner
and for determining their compliance with U.S.
banking laws and regulations, including the Bank
Secrecy Act. The Federal Reserve discharges its
responsibilities for bank safety and soundness
and compliance largely through supervisory ex-

aminations and through the referral of possible
violations of law to the designated agency with
primary responsibility for enforcing the relevant
statute.

The Federal Reserve believes that the GAO
report represents a reasonably accurate and well-
balanced assessment of the major issues pertain-
ing to monitoring compliance and enforcement of
the Bank Secrecy Act. My testimony will focus
on the performance of the federal banking agen-
cies and, in particular, the Federal Reserve, in
monitoring compliance with the Bank Secrecy
Act because this is the role that has been delegat-
ed to the agencies by the Department of the
Treasury. The Department of the Treasury itself
has primary responsibility for implementation of
the reporting requirements; for the review, eval-
uation, and follow-up on violations; and for
overall enforcement of the act.

In order to improve our ability to monitor
compliance with the Bank Secrecy Act and to
provide the Treasury with better information on
possible violations, new and more comprehen-
sive examination procedures, based on those in
place at the Federal Reserve Bank of New York,
were developed last year by staffs of all the
federal regulatory agencies working under the
aegis of the Federal Financial Institutions Ex-
amination Council. These revised procedures,
which are appended to my testimony, were ini-
tially field tested by the agencies late last year
and reviewed by staffs of both the Department of
the Treasury and the GAO, whose comments
resulted in some modifications to the proce-
dures.1

The new examination procedures are com-
prised of two separate phases or modules that are
progressively extensive in scope. This approach
was designed to determine compliance in a man-
ner that minimizes undue burden on the bank

1. The attachments to this statement are available on
request from Publications Services, Board of Governors of
the Federal Reserve System, Washington, D.C. 20551.
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while making maximum use of limited examiner
resources. In the first phase the examiner must
establish that the financial institution has appro-
priate internal operating and auditing standards
to ensure compliance; determine that the institu-
tion has established a program of employee edu-
cation with regard to the requirements of the
regulations; and determine that operations per-
sonnel are sufficiently knowledgeable about
these requirements. This phase also contem-
plates actual review of the reports submitted
(4789s and 4790s), the list of customers exempted
from reporting, and the volume of cash shipped
to or received from the Federal Reserve Bank or
a correspondent bank. If the financial institu-
tion's performance is found deficient as a result
of this evaluation, or if the institution has an
unusually high volume of cash shipments to
correspondent banks or Reserve Banks, the ex
aminer proceeds to the more exhaustive second-
phase procedures that involve extensive testing
of actual transactions.

We believe that targeting the more intensive
procedures in this way will lessen the regulatory
burden imposed on those institutions in compli-
ance with the regulations, conserve limited ex-
aminer resources, and yet still bring to light any
institutions that may have circumvented the rec-
ordkeeping and reporting requirements of these
regulations. An exception to this approach will
be made in connection with examinations of
selected institutions, particularly those in geo-
graphic areas with a reported high incidence of
drug-trafficking. For these examinations, the ex-
aminer will complete both phases as a matter of
routine. The procedures I have outlined were
implemented on a Systemwide basis in February
of this year, and our experience to date is that the
procedures are an effective tool in monitoring
compliance with the Bank Secrecy Act.

We are pleased to note that the GAO believes
the new procedures will enhance our ability tc
monitor compliance with the Bank Secrecy Act
and that, together with actions taken by the
Treasury Department, they will improve the
quality, timeliness, and usefulness of bank secre-
cy reports to the responsible law enforcemen*
investigators. In conjunction with the proce-
dures, the Federal Reserve has taken a number
of other actions to contribute to these objectives.
In particular, the Federal Reserve has increased

the number of examiner days devoted to bank
secrecy, expanded training efforts in this area,
and improved the timeliness and detail associat-
ed with the information on possible violations
that is provided to the Treasury on a quarterly
basis. In addition, the Federal Reserve is con-
tinuing to explore ways in which the study of
cash flows between member banks and Reserve
Banks can be effectively used in targeting the
bank secrecy examination procedures for those
banks whose circumstances suggest a high vol-
ume of cash transactions.

The GAO report includes two recommenda-
tions whose objectives the Federal Reserve be-
lieves can be achieved in a more efficient manner
than the report suggests. One recommendation
calls for applying the more extensive second-
phase procedures to a sample of banks, which
the GAO suggests might be a flat 10 percent of
banks examined each year. Another recommen-
dation would require each Reserve Bank to des-
ignate a regional or district supervisory examiner
to review the results of bank secrecy examina-
tions. Concerning the first suggestion, we believe
that reliance on deficiencies or suspected viola-
tions uncovered by the first-phase review and on
the judgment and experience of Reserve Bank
supervisory officials to determine which institu-
tions or geographic areas warrant utilization of
the more comprehensive procedures is a more
effective use of scarce examiner resources than
the random sample of 10 percent across-the-
board suggested by the GAO. With respect to the
second recommendation, the Federal Reserve
Banks have long had senior review examiners
responsible for reviewing examination reports
for violations of law, including any comments
relative to compliance with the Bank Secrecy
Act. We believe that these procedures and prac-
tices comport with the spirit and intent of the
GAO suggestions while ensuring the most eco-
nomic and cost-effective use of the System's
limited supervisory resources.

We agree with the GAO that over time compli-
ance problems with the Bank Secrecy Act have
occurred. Some of these problems, as the GAO
recognizes, were due to vague and imprecise
regulations that left room for wide-ranging inter-
pretations, for unclear or overly broad exemp-
tion provisions, or for the difficulties that a
number of commercial banks, particularly small-
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er institutions, were having in devising compli-
ance mechanisms and in understanding the re-
quirements in light of the strains that were placed
on these resources by a surge of new regulations
and paperwork. Finally, some of the problems
were undoubtedly due to the need for more
comprehensive procedures on the part of the
banking agencies to monitor and enforce compli-
ance.

Recent amendments by the Department of the
Treasury to the implementing regulations that
tighten exemption procedures for the filing of
currency transactions reports have removed
many ambiguities. We agree with the GAO as-
sessment that these revisions should result in
more consistent interpretation and reporting.
Moreover, we believe that these changes com-
bined with the new examination procedures will
facilitate more effective compliance monitoring.

While we agree that the new examination
procedures are warranted and will improve our
ability to monitor compliance, we should note
that the Federal Reserve's past efforts to monitor
compliance with the act evolved over time and
were expanded and adapted as our experience
with enforcement broadened. The original com-
pliance checklist was worked out in consultation
with the Department of the Treasury following
the issuance of the regulations in mid-1972. In
March 1976, representatives from the federal
banking regulatory agencies and the Department
of the Treasury designed more detailed examina-
tion guidelines, which were forwarded to the
examiners for implementation. In addition to
consulting with Treasury to develop these proce-
dures, Federal Reserve examiners have respond-
ed to requests from the Internal Revenue Service
and the Justice Department for technical assist-
ance in connection with investigations of possi-
ble violations of the Bank Secrecy Act by finan-
cial institutions. A recent example of this was
Operation Greenback in south Florida. More-
over, the Federal Reserve remains committed to
assisting law enforcement agencies when neces-
sary and feasible in the conduct of special inves-
tigations of possible violations. We believe this
record and the additional steps outlined above

represent a long-standing desire and commitment
on the part of the Federal Reserve to cooperate
with the U.S. Treasury and the primary law
enforcement agencies in ensuring compliance
with the Bank Secrecy Act,

With respect to the compliance commitment of
the financial institutions themselves, we believe
that the overwhelming majority of senior man-
agement personnel of the financial institutions
under the supervision of the Federal Reserve
would not knowingly permit their institutions to
be used as vehicles for laundering narcotics-
related monies, and that compliance with the
requirements of the Currency and Foreign Trans-
actions Reporting Act is generally good. Never-
theless, in an effort to reinforce the compliance
commitment of financial institutions, the Federal
Reserve, on September 17, 1980, forwarded a
letter to the chief executive officers of the institu-
tions under its supervision requesting a review of
procedures to insure that employees were being
properly trained concerning the requirements of
the regulations and that adequate internal con-
trols were in place to insure compliance with the
Bank Secrecy Act.

In conclusion, I believe that the recent
changes in the regulations, the steps being taken
by the Department of the Treasury to make
greater use of the reported data, and the new
examination procedures will improve the level of
compliance with the Bank Secrecy Act by finan-
cial institutions. I should like to note, however,
that compliance with the act and the monitoring
and enforcement of it are costly both to the
government and to the private financial institu-
tions. While the Federal Reserve remains com-
mitted to carrying out and strengthening when
necessary its compliance efforts, we believe that
such actions should be taken in the most cost-
effective and efficient manner possible. Because
of the costs associated with compliance, the
Federal Reserve concurs with the GAO sugges-
tion that the overall costs to the government and
to the banks of complying with the act be studied
in relation to the value of the bank secrecy
reports to the primary law enforcement agencies
that use them. •
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Statement by Lyle E. Gramley, Member, Board
of Governors of the Federal Reserve System,
before the Senate Forum, July 27, 1981.

I want to begin by setting forth very briefly my
views on the present level of interest rates. There
is no doubt that interest rates are extremely high
in our country. There is also no doubt that the
effects of high interest rates have been painful
indeed for major sectors of the economy.

The Commerce Department now estimates
that real gross national product fell slightly in the
second quarter, and most private forecasters
think that this mild decline may be extended into
the third quarter. High interest rates appear to be
the principal source of the slowdown.

Credit-sensitive sectors of the economy are
suffering as follows:

• High mortgage rates have cut housing starts
by one-fourth from their level in late 1980. Many
small homebuilders have gone out of business;
others wonder how long they can hang on.

• Savings and loan associations, mutual sav-
ings banks, and some small commercial banks
are experiencing severe difficulties. Their depos-
it flows have weakened markedly in recent
months; more importantly, their costs of depos-
its have gone up much faster than the return on
their assets. A few institutions have already
failed, and the potential for future failures is
mounting.

• The auto industry has been hit very hard.
Combined with large increases in car prices, the
escalating cost of loans has depressed auto sales.
Furthermore, the high cost of financing inven-
tories has been a crushing burden for auto deal-
ers.

• A large number of other small businesses,
particularly those with large inventories to fi-
nance and heavy burdens of short-term debt,
have suffered serious losses and cash-flow prob-
lems.

• The effects of high interest rates in the United
States have been felt abroad—generating capital
outflows, sharply rising costs of debt services,
and downward pressures on the currencies of
many countries.

Why are interest rates so high? The proximate
reason is that demands for money and credit
have been strong at a time when the Federal
Reserve has been trying to limit money growth in

the interests of bringing inflation down. But the
more fundamental reason is that inflation accel-
erated so much from the early 1960s until just
recently, with periodic bursts into the double-
digit range. Inflation permits borrowers to pay
off loans with shrunken dollars. Since both debt-
ors and creditors now understand this clearly,
lenders require—and borrowers are forced to
pay—an "inflation premium" that compensates
for the erosion of purchasing power. Further-
more, since the rate of inflation has been not only
high but also volatile, lenders appear to be re-
quiring a risk premium to protect against capital
losses in the event of yet another upward wrench
to inflation and interest rates.

Still another reason why interest rates have
had to rise to such high levels to ration a limited
supply of funds is that some kinds of credit
demands do not respond much to interest rates.
The demands of the Treasury to finance huge
deficits is the clearest case in point. Some private
demands may also be rather insensitive to inter-
est rates—for example, those of defense contrac-
tors, or high technology industries, or firms
investing to comply with governmental regula-
tions. The burden of adjustment, therefore, is
shifted to others.

Pumping up the money supply is not the way
to bring interest rates down. The experience of
the past 15 years indicates that faster creation of
money can bring only a temporary respite to
interest rates. Time and again, when monetary
policy eased in the face of gathering financial
strains or economic slack, the additional money
created and the temporarily lower interest rates
ultimately served to fuel inflation. Expansive
fiscal policies added to the problem. Expecta-
tions therefore deepened that government action
would never be adequate or sustained long
enough to get the job done. One by-product of
such attitudes is that financial market partici-
pants have become so sensitive that faster mori-
ey growth may not lower interest rates even in
the short run. For example, on Friday a week
ago, the weekly release of monetary data indicat-
ed a $7 billion rise in the money supply; interest
rates immediately rose substantially, on the ex-
pectation that inflation-driven demands for mon-
ey and credit would collide with Federal Reserve
efforts to contain them.

In the long run, the only way to reduce interest
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Inflation and interest rates in selected countries
Percent

Country

Switzerland .
Germany . . . .
Netherlands..
Belgium
Japan
Canada
United States
France

Sweden
United Kingdom
Italy
Mexico
Peru
Brazil
Argentina

Rate of inflation
in 1980'

4.1
53
6.7
7.4
7.7

11.1
12.6
13.6

14.7
15.3
21.5
28.9
59.8
86.8
88.7

Interest rates
in 1980:42

5.0
8.8
9.3

12.5
9.9

14.2
15.8
11.5

12.9
13.8
16.9
26.1
35.0
64.4
95.3

1. Inflation in 1980 is measured by the percentage change in the
consumer price index from its average fourth-quarter level in 1979 to
that for the fourth quarter of 1980.

2. Interest rates are averages of the annualized rates on three-month
treasury certificates except for Germany (rate on three-month depos-
its over DM 1 million), Japan (the Gensaki rate), France (three-month
interbank rate), Peru (administered rate on three-month treasury
certificates), and Argentina (rate on ninety-day commercial assets).

SOURCES. Bulletins of the respective central banks and government
statistical releases.

rates is to reduce inflation. That is what the
Federal Reserve is trying to do, by reducing the
growth of money.

The process of reducing inflation—and of
bringing interest rates down—can be speeded up
if the task is not left solely to monetary policy.
We badly need to reduce government spending
and federal deficits. We also need to be much
more attentive to the inflationary effects of other
governmental policies—environmental and safe-
ty regulations, import restrictions, price sup-
ports, wage supports, and the like. These poli-

cies have been major contributors to worsening
inflation.

The potential for a substantial improvement in
the inflation rate is now at hand. The consumer
price index during the first half of this year rose
at around an 8!/2 percent annual rate, compared
with more than 12 percent in all of 1980. Food
and energy costs have taken a beneficial turn in
recent months; appreciation of the dollar in ex-
change markets has also helped, and idle capaci-
ty and weak markets are damping price increases
in housing and other areas. Unfortunately, how-
ever, habits of wage and price setting change
slowly. In particular, wage increases are still far
in excess of productivity gains, and have as yet
shown little evidence of moderating. The hard-
core inflation rate—that determined by rising
unit costs of production—still seems to be in the
range of 9 to 10 percent. A fundamental break-
through on the inflation front will not be
achieved until wage increases moderate or pro-
ductivity improves.

Given the fact that the economy has slowed,
and inflation has shown some improvement, a
basis exists for hope that interest rates may have
already passed their peaks. But I cannot predict
with any confidence that interest rates will ease
substantially in the near term because it is by no
means certain that a substantial further decline in
inflation is just around the corner. I firmly be-
lieve, however, that staying with policies of
monetary and fiscal restraint is essential to re-
ducing inflation and, thus, to bringing an end to
high interest rates. •
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Announcements

SURVEY PERTAINING TO CONSUMER
REGULATIONS

The Federal Reserve Board is conducting a sur-
vey of financial institutions to determine compli-
ance costs and benefits associated with the
Board's Regulations E (Electronic Fund Trans-
fers), B (Equal Credit Opportunity), and Z (Truth
in Lending). Participants are needed for all size
classes, geographical regions, and types of insti-
tutions affected by these regulations.' The one-
time questionnaire survey, in which participation
is voluntary, asks for information on initial costs
of Regulation E and for information on benefits
and ongoing costs of all three regulations.

Questions are designed to obtain data on incre-
mental regulatory costs for the following func-
tional categories: administration, training, legal
services, data processing systems changes, la-
bor, postage, statements, disclosures, and prem-
ises and equipment. The survey questions also
afford institutions an opportunity to comment on
the usefulness, the effectiveness, and the burden
of specific regulatory provisions and to indicate
which disclosures and documentation they
would continue to provide in the absence of
regulatory requirements.

The survey will contribute to the Board's
knowledge of the costs and benefits of consumer
protection regulations and will help it develop,
evaluate, and improve regulation in this area.
Information obtained will help to improve the
effectiveness of all Board regulations while re-
ducing compliance costs and the regulatory bur-
den. Moreover, several recently enacted statutes
require regulatory cost studies.2 Data from the

survey will provide a basis for Board staff to
perform these analyses. Survey results will also
enable the Board, the Congress, and the public to
become more aware of the costs of compliance
with consumer regulations. A summary and
analysis of survey results is expected to be
published by early 1982.

A financial institution might have any of sever-
al reasons for taking part in the survey, a need to
determine compliance costs for better internal
control; an ability to compare its cost and benefit
levels with those of other institutions; and a
desire to make regulatory agencies, the Con-
gress, and the public more aware of the costs of
compliance. Furthermore, the cost of participa-
tion can be small if respondents already have
collected or analyzed some cost information.
Participants may choose to provide information
on only one or two of the regulations, and they
need not provide detailed information for all cost
categories.3

REGULATION C: REVISION

The Federal Reserve Board has adopted a revi-
sion and simplification of its Regulation C (Home
Mortgage Disclosure), which implements the
Home Mortgage Disclosure Act.

HMDA requires financial institutions located
in standard metropolitan statistical areas
(SMSAs) to disclose publicly the location of their
residential mortgage loans. Institutions with
more than $10 million in assets arc covered.

The Board's action, effective for the most part
on July 31, 1981, followed amendment of the act

1. Financial institutions wishing to participate in the sur-
vey or desiring more information may call or write any of the
following Board staff members: Barbara R. Lowrey (202-452-
3742), Frederick J. Schroeder (202-452-2584), and Fred B.
Ruckdeschel (202-452-2579).

2. For example, the Electronic Fund Transfer Act requires
a study of the costs and benefits of Regulation K; the
Financial Regulatory .Simplification Act calls for minimizing

compliance costs and for periodic reviews of the cost of
regulation; and the Regulatory Flexibility Act lequires an
economic analysis of the impact of regulations on small
business.

3. The Board and Federal Reserve Banks have already
offered some financial institutions an opportunity to partici-
pate in the survey. Many institutions have voluntarily submit-
ted compliance cost information to the Board.
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by the Congress and extension of its life by five
years. The amendments to the act require the
following: (1) compilation and disclosure of
mortgage loan data on a calendar (rather than
fiscal) year basis; (2) itemization of data by
census tract and county (rather than by census
tract and ZIP code); (3) the use of a standard
disclosure format to be prescribed by the Federal
Reserve; (4) a system of central data repositories
in each SMS A; and (5) aggregation of mortgage
loan data to cover all institutions in each SMSA.

The Board in November had amended Regula-
tion C to implement the changeover to calendar
year compilation of the data required by the act.
The Board's further revisions of the regulation
implement the other changes in the act.

In addition, the Board has further revised the
regulation—in keeping with the Board's Regula-
tory Improvement Project for review and simpli-
fication of all of its regulations—to simplify the
language and substance of Regulation C, to con-
centrate on disclosure requirements that are
most useful and that can be provided at reason-
able cost, and to make the regulation more
concise. The revised regulation is nearly a third
shorter than the existing regulation.

The principal revisions of Regulation C follow:
1. Requirement that depository institutions re-

port the location of property on which they make
mortgage or home improvement loans, and relat-
ed data, to their primary federal regulators. The
data will be forwarded to the Federal Reserve for
compilation and aggregation. To this end the
Board has prepared a standard reporting form,
which will be supplied to lenders in the near
future.

2. Requirement that covered institutions,
effective September 30, 1981, display a notice in
their lobby that information about the institu-
tion's mortgage lending is available. The Board
will furnish such a notice on request.

3. Permitting the use of either 1970 or 1980
census tracts as a basis for reporting, pending full
availability of 1980 census tract maps from the
Census Bureau

4. Allowing most institutions that have been
exempt (on grounds of size or location) but which
lost their exemption to begin compiling data for
the year after the year in which the exemption is
lost (rather than for the year before the loss).

5. Requirement of disclosures of conventional

loans and of FHA, FmHA (Farmers Home Ad-
ministration), and VA loans, but not (as previ-
ously required) the sum of the conventional and
other types of loans.

6. Avoidance of duplicate reporting of loans
by a branch and a head office of a lending
institution located in the same SMSA.

7. Limitation of reports by branch offices to
data on loans made on property in the SMSA
where the branch is located.

REGULATION Y: AMENDMENT

The Federal Reserve Board has amended its
Regulation Y (Bank Holding Companies and
Change in Bank Control) to limit the insurance
agency activities authorized for bank holding
companies.

The Board acted to conform its regulation to
court decisions. The Board deleted the authority
of bank holding companies to act as an agent for
the sale of insurance sold as a matter of conve-
nience to the public. In addition, the Board
removed the authority under section 4(c)(8) of
the Bank Holding Company Act for bank holding
companies to act as agent for the sale of insur-
ance for themselves or for their subsidiaries. The
Board determined this latter activity to be per-
missible under other provisions of the Bank
Holding Company Act.

Subject to approval of specific proposals, bank
holding companies may act as agent or broker for
the sale of insurance (including property and
casualty insurance) directly related to an exten-
sion of credit, or the provision of financial ser-
vices, by a bank or a bank-related firm.

ADOPTION OF FEE SCHEDULE

The Federal Reserve Board has adopted a fee
schedule, effective October 1, for securities and
for noncash collection services provided by the
Federal Reserve Banks.

The Board acted under the Monetary Control
Act of 1980, which requires pricing of Federal
Reserve services, and after review of comment
received on proposals published in August 1980.
The fee schedule has been revised to reflect 1981
costs, and a private-sector adjustment factor
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(PSAF) of 16 percent, rather than the 12 percent
PSAF proposed last year.

The specific schedule of fees is set forth in
tables 1 and 2. Upon implementation of the fee
schedule on October 1, 1981, the securities and
noncash collection services will be available to
all financial depository institutions.1

Safekeeping of Securities

The fees for account maintenance in definitive
(paper) securities safekeeping are based on the
volume of securities held (not on par value, as
proposed) and the account maintenance fee cov-
ers coupon clipping, conforming to practice in
the private sector. These fees will be the same
throughout a Federal Reserve District except for
the Chicago District, where they will differ for
the territories served by the head office and the
Detroit Branch, reflecting costs at those offices.
The San Francisco District's definitive securities
safekeeping services will be limited to certain
arrangements in accord with current practice.

1. A description of Federal Reserve securities services is
available on request from Publications Services, Board of
Governors of the Federal Reserve System, Washington, D.C.
20551.

1. Fee schedule, book-entry securities services,
October I, 19811

Item Cost (dollars)

Securities transfcis
Originated on-line (per transaction) 2.002

Originated off-line (per transaction) 8.50'
Received off-line (per transaction) 6.50

Account maintenance (per account pel month) 6.00

1. The $3.00 fee now assessed by the Federal Rescivc Banks on
behalf of the Treasmy Depaitment and various federal agencies for
interdistnet transfcis of securities will be discontinued effective
October 1, 1981.

2. Fees (in dollars) at the Fedeial Reserve Bank ot New York will
vary by time of day as follows:

Time of dav Originated on-line

9:00 a.m.-12:00 noon 50
12:01 p.m.-2:00 p.m 1.25
2:01 p.m.-close 4.50

3. Composed of the on-line origination fee of $2.00 plus the $6 50
olf-line surcharge.

Book-Entry Securities Service

This service involves recording of ownership of
securities by computer rather than by issuance of
definitive paper securities to buyers. The Board
adopted a standard national average fee schedule
for all book-entry services: the basic on-line
transfer charge, account maintenance charges,
and the off-line transfer surcharge. The off-line

2. Fee schedule: definitive securities safekeeping, purchase and sale, and noncash collection services,
October 1, 1981
Dollars

Federal Reserve District

Boston
New York . . .
Philadelphia..
Cleveland.. . .
Richmond.. . .
Atlanta
Chicago

Detroit
St. Louis . . . .
Minneapolis..
Kansas City..
Dallas
San Francisco

Definitive securities safekeeping

Per transaction

Deposit
withdrawal, or

redemption1

12.50
35.50
15.00
11.00
20.00
20.00
15.00

11.00
16.00
13.50
15.00
12.00

Account
switch

12.50
13.50
10.00
11.00
12.50
10.00
10.00

10.00
16.00
11.50
6.50
5.00

Per receipt
per month2

Account
maintenance

2.65
5.35
2.50
2.00
1.50
2.50
3.20

1.75
1.45
1.70
1.35
1.40

Purchase or sale
of government securities

(per transaction1)

12.00
23.00
17.00
27.00
27.00

niso
17.50

10.50
26.50
22.00

Noncash collection
(coupon, bond, or noncash

item)

Per
envelope
or item

processed'

1.80
1.40
2 90
2.85
2 00
1 40
2 50

2.50
2.80
2.25
3.20
2,25
6.85

Per $1,000
coupon value

shipped

1.00
1.00
1.00
1.00
1.00
1.00
1.30

1.30
.50
.60

1.00
1.00
1.00

1. Plus brokers' fees, if any.
2. In the New York and Minneapolis Districts, the fee shown is per

issue per month.

3. For bonds as well as othci noncash items, add shipping expenses,
insurance fees, and fees assessed by other Federal Reserve Banks, if
any.
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transfer surcharge replaces the proposed District
fee. The Federal Reserve Bank of New York will
continue to employ a time-of-day fee schedule
for securities transfers originating in that Dis-
trict.

Purchase and Sale of
Government Securities and Noncash
Collection Services

Fees for the purchase and sale of government
securities have been revised to reflect 1981 costs
and the 16 percent PSAF.

A fee will be charged by the collecting bank for
coupons clipped from securities held in safekeep-
ing accounts and sent to another District Bank
for collection.

On average, the proposed 1981 fee schedule
for Federal Reserve securities and noncash col-
lection services is 12 percent higher than that
proposed last August, a third of the increase
being due to the 16 percent, rather than 12
percent, PSAF.

PROPOSED ACTIONS

The Federal Reserve Board, acting under the
Monetary Control Act of 1980, has proposed for
public comment revised fee schedules for its
transportation services in supplying currency
and coin to the nation's banks and thrift institu-

tions. The Board also proposed a policy for
access to its cash processing services. Comment
was requested by September 25, 1981.

The Board has also requested comment on
proposed amendments to its Regulation Y (Bank
Holding Companies and Change in Bank Con-
trol) concerning data processing. The Board re-
quested comment by October 1, 1981.

CHANGES IN BOARD STAFF

The Board of Governors has announced the
promotion of Robert E. Frazier from Assistant
Director to Associate Director in the Division of
Support Services, effective August 3, 1981.

The Board has also announced the resigna-
tions of Raymond L. Teed, Associate Director,
Division of Federal Reserve Bank Operations,
effective August 7, 1981, and Cornelius K. Hur-
ley, Jr., Assistant General Counsel, effective
September 4, 1981.

SYSTEM MEMBERSHIP:

ADMISSION OF STATE BANK

The following bank was admitted to membership
in the Federal Reserve System during the period
July 11 through August 10, 1981:

Colorado
Julesburg Sedgwick County Bank
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AMENDMENT TO REGULATION Y

Part 225—Bank Holding Companies and
Change in Bank Control

Nonbank Activities

The Board of Governors of the Federal Reserve Sys-
tem has adopted certain amendments to its Regulation
Y ("Bank Holding Companies") that would limit the
insurance agency activities authorized for bank hold-
ing companies. The first amendment would delete
from the Board's regulations the authority for bank
holding companies to act under section 4(c)(8) of thr
Bank Holding Company Act as agent for the sale ol
insurance for themselves and their subsidiaries. This
amendment reflects a court decision that acting as
agent for the sale of insurance for the bank holding
company and its nonbanking subsidiaries is not an
activity permissible under the Bank Holding Company
Act. It also reflects the decision that such activities
may be conducted pursuant to other provisions of the
Act. The second amendment deletes from the Board's
regulations the authority for bank holding companies
to act as agent for insurance sold as a matter of
convenience to the public.

These amendments arc required in order to conform
the Board's regulations to an opinion of the United
States Court of Appeals for the Fifth Circuit. That
opinion found that the sale by bank holding companies
of certain of the types of insurance described in
connection with the first amendment was not an
activity in which bank holding companies legally may
engage pursuant to section 225.4(a)(9)(i) of the Board's
Regulation Y. Further, the Court's opinion found that
the part of the Board's regulation relating to the sale of
"convenience" insurance also authorized the sale of
insurance beyond the scope of the provisions of sec-
tion 4(c)(8) of the Bank Holding Company Act and
therefore is impermissible.

Effective September I, 1981, Regulation Y (12 CFR
Part 225) is amended as follows:

Section 225.4—Nonbanking Activities

(a) * * *
(9) Acting as insurance agent or broker in offices at

which the holding company or its subsidiaries are
otherwise engaged in business (or in an office adjacent
thereto) with respect to the following types of insur-
ance:

(i) Any insurance that (A) is directly related to an
extension of credit by a bank or bank-related firm of
the kind described in this regulation, or (B) is directly
related to the provision of other financial services by a
bank or such a bank-related firm.

(ii) Any insurance sold by a bank holding compa-
ny or a nonbanking subsidiary in a community that has
a population not exceeding 5,000 (as shown by the last
preceding decennial census), provided the principal
place of banking business of the bank holding compa-
ny is located in a community having a population not
exceeding 5,000.

BANK HOLDING COMPANY AND BANK MERGER
ORDERS ISSUED BY THE BOARD OE GOVERNORS

Orders Under Section 3 of Bank Holding
Company Act

Callaway Security Banks, Inc.,
Fulton, Missouri

Order Denying Formation of Multi-bank Holding
Company

Callaway Security Banks, Inc., Fulton, Missouri, has
applied for the Board's approval under section 3(a)(l)
of the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(l)) to become a bank holding company by
acquiring 80 percent or more of the voting shares of
The Callaway Bank, Fulton, Missouri ("Callaway
Bank"), and 80 percent or more of the voting shares of
Security Bank of Auxvasse, Auxvasse, Missouri ("Se-
curity Bank").

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the act.
The time for filing comments and views has expired
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the act (12 U.S.C. § 1842(c)).

Applicant is a nonoperating corporation formed for
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the purpose of becoming a multi-bank holding compa-
ny through the acquisition of Callaway Bank with
$40.5 million in deposits and Security Bank with $9.3
million in deposits.1 Upon consummation of the pro-
posed acquisitions, Applicant would become the 29th
largest banking organization in Missouri, controlling
0.2 percent of the total commercial bank deposits in
the state.

Both Callaway Bank and Security Bank are located
in Callaway County, a predominantly rural, agricultur-
al county in central Missouri, which approximates the
relevant banking market as defined by the Board.2

Callaway Bank is the largest of five commercial banks
in the market, controlling 53.1 percent of the total
commercial bank deposits in the market, while Securi-
ty Bank is the third largest bank controlling 12.2
percent of deposits in the market. There are no banks
located between Callaway Bank and Security Bank,
and the only banking office located between them is a
facility of Security Bank. Moreover, two of the three
market competitors which would remain after consum-
mation of this proposal, are located near the southern
border of the market, approximately 17 road miles
from Callaway Bank and 30 road miles from Security
Bank's main office. Upon consummation of the sub-
ject proposal, Applicant would be the largest banking
organization in the market, controlling 65.3 percent of
the total commercial bank deposits. Furthermore, the
number of banking organizations operating in the
market would be reduced to four, with Applicant's
market share being approximately three times the
percentage held by the next largest organization.
Based upon the above facts of record, approval of the
proposed transaction would result in the elimination of
substantial existing competition, the elimination of a
vehicle of entry for holding companies not represented
in the relevant market, and would increase the already
high level of concentration of banking resources within
the relevant market.

Applicant, however, disagrees with the Board's
definition of the relevant geographic market and, in
this connection, has proposed several alternative mar-
ket definitions.3 Applicant's most recent contention is

1. All banking data are as of June 30, 1980, unless otherwise
indicated.

2. The Board notes that in connection with an application in 1976
by Central Bancompany, Jefferson City, Missouri, to acquire First
National Bank of Mexico, Mexico, Missouri, the Board defined the
Mexico banking market to include Audrain County plus the town of
Auxvasse. A careful analysis of all the facts of record has led the
Board to conclude that Auxvasse should now be included in the
Callaway County banking market, not in the Mexico banking market.

3. Applicant first contended that Callaway Bank and Security Bank
were located in a five-county market area. However, in response to a
request that Applicant submit market information supporting that

that the relevant banking market should include the
Jefferson City metropolitan area in addition to
Callaway County. This conclusion was based upon a
random telephone survey of Callaway County resi-
dents which demonstrated, among other less signifi-
cant results, that 17.8 percent of those surveyed
commuted to Jefferson City for work and 9.5 percent
had checking accounts in Jefferson City.4 The Board
believes that this evidence is insufficient to support
Applicant's market definition.

The Supreme Court has articulated a number of
factors to be considered in determining a geographic
banking market. See, United States v. Philadelphia
National Bank, 374 U.S. 321 (1963); United States v.
Phillipsburg National Bank & Trust Co., 399 U.S. 350
(1970); See also Mid-Nebraska Bancshares v. Board
of Governors, 627 F.2d 266 (D.C. Cir. 1980). These
cases indicate that the competitive effects of a pro-
posed merger or acquisition should be judged in a
localized market in which banks offer their services
and to which local customers can practicably turn for
alternatives. The Supreme Court has stated in this
regard that "the proper question is not where the
parties to the merger do business or even where they
compete, but where, within the area of competitive
overlap, the effect of the merger on competition will be
direct and immediate." (United States v. Philadelphia
National Bank, supra at 357). In determining what this
area is, the Supreme Court sought "to delineate the
areas in which bank customers that are neither very
large or very small find it practical to do their bank
business, . . ." United States v. Philadelphia Nation-
al Bank, supra at 359.

After consideration of a number of the relevant
factors outlined by the Supreme Court, the Board has
determined that the evidence of record, as summa-

contention, Applicant gathered additional information and revised its
market definition. Based upon that information Applicant argued that
Callaway Bank and Security Bank operate in separate, but adjacent,
banking markets divided by Interstate 70. Thus, Applicant defined
Security Bank's market to include Audrain County and northern
Callaway County (including Kingdom City where the branch of
Security Bank is located). The market of Callaway Bank was defined
by Applicant to include the remaining portion of Callaway County
plus the metropolitan areas of Columbia and Jefferson City. Finally,
Applicant submitted evidence that it claims supports a market defini-
tion which placed Callaway Bank and Security Bank in the same
banking market, a relatively large geographic area encompassing
Callaway County and the Jefferson City metropolitan area.

4. A closer examination of the data indicates that most of those
commuting into Jefferson City reside in the extreme southern portion
of Callaway County. Thus, Applicant's evidence would tend to lend
support to the inclusion of that small portion of Callaway County in
the Jefferson City market, rather than expanding the Callaway market
to include Jefferson City. Based upon this market redefinition, it
appears the market shares of the two banks to be acquired would be
even higher than those used by the Boaid for market analysis
purposes.
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rized below, supports the conclusion that the rural
areas of Callaway County constitute a local banking
market separate from the metropolitan areas of Co-
lumbia and Jefferson City. First, Applicant's market
definition conflicts with the Board's past market defi-
nitions that were based upon surveys and commuting
data.5 Second, the areas immediately surrounding
both Columbia and Jefferson City are included in their
respective Rand-McNally ("RMA") definitions, and
none of the towns in Callaway County is included in
either of these RMAs.11 Third, Missouri banking law
restricts banking offices of a bank to county bound-
aries. Finally, the data on service area overlap for
banks generally in the relevant geographic areas, and
for Callaway Bank and Security Bank specifically,
support the findings that neither the service areas of
banks in Columbia nor in Jefferson City significantly
overlap with service areas of Callaway County banks
while those of Callaway County banks do overlap with
each other, thus indicating that the towns within
Callaway County constitute a separate local banking
market. On balance, the Board is persuaded that there
is no significant competition between the banks in
Callaway County on the one hand, and Jefferson City
or Columbia on the other, and accordingly, the Board
concludes that the evidence supporting the extension
of the Callaway County banking market to include
either of those two metropolitan areas is not sufficient
to warrant the Board finding that the relevant banking
market of Callaway County is other than Callaway
County itself.

Based upon the foregoing and all the information of
record relevant to the market definition, the Board
believes that the appropriate geographic market for
assessing the competitive effects of this proposal is the
Callaway County banking market, approximated by
Callaway County. Accordingly, the Board finds on the
basis of all the facts of record that the effects of this

proposal on competition in the relevant market would
be substantially adverse.7

The financial and managerial resources and future
prospects of Applicant, Callaway Bank and Security
Bank are satisfactory. Applicant contends that con-
summation of the subject proposal would provide
management continuity and maintenance of local con-
trol of Security Bank. However, there is no evidence
of record to suggest that this issue cannot be resolved
absent consummation of this proposal. Thus, consid-
erations relating to banking factors are consistent
with, but lend no weight towards approval. Upon
consummation of this proposal Applicant plans to
initiate and expand services offered by Security Bank,
including extending Friday evening hours, initiating a
student loan program, and automatic transfer ac-
counts, and providing various trust, loan and interna-
tional services. Accordingly, the Board finds that
while considerations relating to convenience and
needs of the community to be served lend some weight
toward approval, they do not outweigh the substantial-
ly adverse competitive effects that would result from
the subject proposal.

Under section 3(c) of the Bank Holding Company
Act, the Board is precluded from approving any pro-
posed acquisition of a bank that in any part of the
country may substantially lessen competition or tend
to create a monopoly or be in restraint of trade in any
banking market, unless the Board finds that such anti-
competitive effects are clearly outweighed by the
convenience and needs of the community to be served.
Thus, on the basis of the foregoing and other consider-
ations reflected in the record, the Board's judgment is
that consummation of the proposed transaction would
not be in the public interest and the application should
be, and hereby is denied.

By Order of the Board of Governors, effective
July 2, 1981.

Voting for this action: Chairman Volcker and Governors
Schultz, Teeters, Rice, and Gramley. Absent and not voting:
Governors Wallich and Partee.

5. The Jefferson City banking market is defined by the Board to be
approximated by Cole County. The Columbia banking market is
defined as Boone County which is coterminus with the Columbia
SMSA.

6. RMA definitions are based upon cntcria of metropolitan charac-
ter and integration and exclude outlying portions with only scattered
subuiban development, high proportions of agucultural employment,
or low population density. Because RMAs closely approximate eco-
nomic development and commercial pattcins, they have served as
useful approximations for banking markets. It should be noted that
Boone County, which includes the city of Columbia, is also con-
sidered to be a Standard Metropolitan Service Area ("SMSA"). If
contiguous counties meet ceitain cnteiia of metropolitan character
and integration, they aie also included within an SMSA. Although
Callaway County is contiguous to Boone County, it is not included in
the SMSA of Boone County.

[SEAL]
(Signed) WILLIAM W. WILES,

Secretary of the Board.

7. Applicant also argues that the presence of thrifts m the relevant
market must be assessed in analyzing the competitive impact of the
proposal. Even if all deposits of thrifts in the market were included in
deposit data for the competitive analysis, the proposal would involve
the combination of Callaway Bank, the largest organization in the
market with 34.4 percent of market deposits, and Security Bank, the
fifth largest organization in the market with 7.9 percent of market
deposits, resulting in a combined market share of 42.3 percent.
(Deposit data for thrifts are as of March 31, 1979). These market
shares, viewed in light of the limited commercial powers of thrifts,
would not alter the determination that the competitive effects of the
proposal would be substantially adverse.
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Detroitbank Corporation,
Detroit, Michigan

Order Approving Acquisition of Bank

Detroitbank Corporation, Detroit, Michigan, a bank
holding company within the meaning of the Bank
Holding Company Act, has applied for the Board's
approval under section 3(a)(3) of the Bank Holding
Company Act, 12 U.S.C. § 1842(a)(3), to acquire 100
percent of the voting shares of the successor by
merger to SNB Bank and Trust ("Bank"), Battle
Creek, Michigan. The bank into which Bank is to be
merged has no significance except as a means to
facilitate the acquisition of the voting shares of Bank.
Accordingly, the proposed acquisition of shares of the
successor organization is treated herein as the pro-
posed acquisition of shares of Bank.

Notice of the application affording opportunity for
interested persons to submit comments and views has
been given in accordance with section 3(b) of the act
(12 U.S.C. § 1842(b)). The time for filing comments
and views has expired, and all comments received,
including those of the Federal Deposit Insurance Cor-
poration and the Michigan Financial Institutions Bu-
reau recommending approval of this application, have
been considered in light of the factors set forth in
section 3(c) of the act (12 U.S.C. § 1842(c)).

Applicant, the third largest banking organization in
Michigan, controls 10 banks with aggregate deposits of
$3.8 billion,1 representing about 9.5 percent of total
deposits held by commercial banks in the state. Bank
is the 61st largest banking organization in the state
with deposits of $107 million, representing about 0.3
percent of deposits in commercial banks in Michigan.
Acquisition of Bank would increase Applicant's share
of statewide deposits to 9.8 percent and would not
alter Applicant's ranking in the state. Thus, consum-
mation of the transaction would not result in a signifi-
cant increase in the concentration of banking re-
sources in Michigan.

Bank operates 10 branch offices in four banking
markets in Michigan: the Barry County banking mar-
ket,2 the Kalamazoo-Battle Creek banking market,3

1. All banking data are as of June 30, 1980.
2. The Barry County banking market is approximated by Bairy

County excluding the northwestern portion and southern tier of
townships.

3. The Kalama/oo-Battle Cieck banking market is approximated
by all of Kalama7oo County, the western three tiers of townships in
Calhoun County, the northwestern portion ot St Joseph County, the
two eastern tiers ol townships in Van Buren County, the two
.southwestern townships in Allegan County, and the southern tiei of
townships in Barry County

the Lansing banking market,4 and the St. Joseph-
Branch Counties banking market.5 With the exception
of the Kalamazoo-Battle Creek banking market, Bank
does not have a significant presence in any other
market in which Bank competes and the effects of
consummation of the transaction on existing competi-
tion in these markets would not be significant. Be-
cause Michigan branching laws would permit a subsid-
iary bank of Applicant to branch into the Barry County
and St. Joseph-Branch Counties banking markets,
consummation of this proposal would result in the
elimination of some potential competition.

Bank is the fifth largest of 13 banking organizations
in the Kalamazoo-Battle Creek banking market and
controls about 7.0 percent of the total deposits in
commercial banks in the market. Applicant is the
market's fourth largest banking organization through
its control of Industrial State Bank and Trust ("ISB"),
Kalamazoo, Michigan (deposits of $138.6 million),
holding 10.1 percent of the total deposits in commer-
cial banks in the market. Consummation of the propos-
al would increase Applicant's share of market deposits
to 17.1 percent but its rank within the market would
remain unchanged. In light of these and other facts of
record, the Board finds that consummation of the
proposal would result in eliminating existing competi-
tion between Bank and ISB, would remove an inde-
pendent competitor from the Kalamazoo-Battle Creek
market, and would increase the concentration of bank-
ing resources in that market.

In view of the foregoing discussion and based on the
facts of record, the Board concludes that the competi-
tive effects of the proposal are substantially adverse.
Under the standards set forth in section 3(c) of the
Bank Holding Company Act, it is clear that the Board
may not approve the subject proposal unless it finds
that "the anticompetitive effects of the proposed
transaction are clearly outweighed in the public inter-
est by the probable effect of the transaction in meeting
the convenience and needs of the community to be
served." In assessing such considerations in light of
the facts surrounding this proposal, the Board finds
that the anticompetitive effects are clearly outweighed
in the public interest. The financial and managerial
resources and future prospects of Applicant and its
subsidiaries are considered satisfactory and consistent
with approval of this application. Bank's financial and

4. The Lansing banking market is approximated by Eaton, Ingham
and Clinton Counties, the southeastern corner of Ionia County, and
the northwestern corner of Livingston County.

5. The St. Joseph-Branch Counties banking market is approximat-
ed by all of Branch County and all of St. Joseph County except for the
northwestern corner which includes Three Rivers.
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managerial resources, absent consummation of the
instant proposal, are less than satisfactory, and its
future prospects are uncertain. Bank has suffered
losses in its operations and, lacking the internal capa-
bility of reversing the adverse trend, Bank apparently
will be unable to continue as a viable organization in
serving the public. Under this proposal, Applicant has
agreed to inject capital of $1.5 million and to provide
significant managerial assistance to Bank. These ac-
tions would assure Bank's continued viability and the
availability of Bank as a source of banking services in
the Kalamazoo-Battle Creek banking market.

In addition to the fact that affiliation with Applicant
would strengthen Bank's condition, consummation of
the proposal would enable Bank to remain a viable
competitive alternative in servicing Bank's commer-
cial customers as well as the convenience and needs of
the Battle Creek community. In this respect, Appli-
cant intends to expand the commercial services of
Bank, to make lease financing available through a
subsidiary of Applicant, to pay the maximum allowa-
ble rates on savings deposits, and to decrease service
charges on NOW accounts.

Although the Board would prefer a less anticompeti-
tive acquisition as a means for assuring the continua-
tion of Bank as a vehicle for serving the convenience
and needs of the public, such an alternative does not
appear to be readily available. Therefore, the Board
views the improved financial prospects of Bank and
the convenience and needs considerations as lending
significant weight toward approval of the application,
and as clearly outweighing the substantially adverse
competitive effects that would result from consumma-
tion of the proposal. Accordingly, the Board's judg-
ment is that consummation of the proposal would be in
the public interest and that the application should be
approved.

On the basis of record, the application is approved
for the reasons summarized above. The transaction
shall not be made before the thirtieth calendar day
following the effective date of this Order or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Chicago,
pursuant to delegated authority.

By Order of the Board of Governors, effective
July 7, 1981.

Voting for this action: Chairman Volckcr and Governors
Schultz, Wallich, Partee, Rice, and Gramley. Voting against
this action: Governor Teeters.

[SEAL.J

(Signed) WIU.IAM W. WILES,
Secretary of the Board.

The Wyoming National Corporation,
Casper, Wyoming

First Bankshares of Wyoming,
Cheyenne, Wyoming

Order Approving Merger of Bank Holding Companies

The Wyoming National Corporation ("WNC"), Cas-
per, Wyoming, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under section 3(a)(5)
of the act (12 U.S.C. § 1842(a)(5)) to acquire 100
percent of First Bankshares of Wyoming ("Bank-
shares"), Cheyenne, Wyoming, an unaffiliated bank
holding company.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the act (12 U.S.C. § 1842(c)).

WNC, the third largest banking organization in
Wyoming, controls four subsidiary banks with aggre-
gate deposits of $252.9 million, representing 9.2 per-
cent of the total deposits in commercial banks in
Wyoming.1 Bankshares, the fourth largest banking
organization in Wyoming, controls three subsidiaries
with aggregate deposits of $118.7 million, representing
4.3 percent of the total commercial bank deposits in
the state. Upon consummation of the proposed acqui-
sition, WNC will become the second largest banking
organization in Wyoming, controlling seven subsidiary
banks with aggregate deposits of $371.6 million, repre-
senting 13.5 percent of total statewide commercial
bank deposits. Furthermore, consummation of this
proposal would increase the four-firm statewide con-
centration ratio from 42.9 percent to 46.7 percent.
Although the increase in statewide concentration, and
elimination of one of the state's six multi-bank holding
companies are regarded as adverse competitive factors
particularly because there are so few banking organi-
zations of even moderate size in Wyoming,2 given the
structure of banking in Wyoming, it does not appear
that approval of this application would have any
significantly adverse effects upon the concentration of
banking resources in the slate.

1. All banking data arc as of June 30, 1980
2. Theie Lire only five banking oiganizations in Wyoming having

more than S100 million in aggregate deposits, and only 10 banking
oiganizations in the state having more than $50 million m aggiegate
deposits.
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WNC currently owns banks in the Casper, Campbell
and Carbon banking markets, while Bankshares owns
banks in the Laramie and Platte banking markets.1

WNC is the largest banking organization in the Casper
market, with two banks having $224.8 million in aggre-
gate deposits, representing 37.1 percent of market
deposits. WNC also owns the third largest bank in the
Campbell market, controlling $21.6 million in deposits,
representing 12.1 percent of market deposits; and the
fourth largest bank in the Carbon market, controlling
$6.5 million in deposits, representing 5.8 percent of
market deposits. Bankshares is the second largest
banking organization in the Laramie market, with two
banks having $90.8 million in aggregate deposits, rep-
resenting 31.2 percent of market deposits. Bankshares
also owns the largest bank in the Platte market,
controlling $27.9 million in deposits, representing 45.9
percent of market deposits. Consummation of the
proposed merger would eliminate no significant exist-
ing competition since none of WNC's four subsidiary
banks operates in the same markets as Bankshares'
three subsidiary banks.4

In view of the fact that both WNC and Bankshares
are for Wyoming relatively large banking organiza-
tions, ranking as third and fourth largest in the state,
each is regarded as a potential entrant into the markets
where the other is currently operating. Thus, the
Board has examined the effects of the proposal on
potential competition with respect to each of the
markets in which WNC and Bankshares are represent-
ed, including the Casper, Campbell, Carbon, Laramie
and Platte banking markets.

In considering WNC's potential entry into the Lara-
mie and Platte banking markets, the Board has found
both markets to be highly concentrated with three-firm
concentration ratios of 91.0 and 93.4 percent, respec-
tively. In addition, WNC is one of only two large
multibank firms able to expand into but not represent-
ed in the Laramie market, and one of only three firms
able to expand into but not represented in the Platte
market. However, based upon all the facts of record,
neither of these markets appears to be particularly
attractive for de novo or foothold entry. Moreover,
WNC's past acquisition history indicates it is unlikely
that WNC would enter into either the Laramie or
Platte markets by foothold or on a de novo basis.
Accordingly, the Board concludes that the likelihood
of WNC's entry into the markets where Bankshares is

3. The Casper banking market is appioximated by all of Nations
County and the adjacent portion of Converse County, the Campbell,
Carbon, Laramie, and Platte banking markets are each approximated
by the Wyoming county of the same name.

4. WNC's neatest banking office to a Uankshaies banking oflhce is
109 miles.

represented is not significant and thus would result in
only a slightly adverse effect upon potential competi-
tion.

The Board has also considered Bankshares' poten-
tial entry into the Casper, Campbell and Carbon
markets, and found that each of these markets are
highly concentrated, with three-firm concentration ra-
tios of 84.8, 97.4 and 94.2 percent, respectively. Fur-
thermore, all three of these markets appear to be
highly attractive for de novo or foothold entry, and
Bankshares is one of only two large multibank firms
not represented in the Casper market, and one of only
three multibank firms able to expand into but not
represented in the Campbell and Carbon markets.
However, Bankshares itself has shown little inclina-
tion to expand, particularly in the areas of the state
where WNC is represented. Moreover, Bankshares
appears to lack both the financial and managerial
resources necessary for significant expansion. Ac-
cordingly, the Board concludes that the likelihood of
Bankshares' entry into the markets where WNC is
represented is not significant and thus would likewise
result in only a slightly adverse etfect upon potential
competition.

Based upon the above discussion and all the facts of
record, including the structure and nature of banking
in Wyoming, the future needs for banking services in
the state, the absolute size of WNC and Bankshares,
and the nature of competition and size of the relevant
markets involved, the Board's opinion is that the
overall competitive effects of this proposal are not
significantly adverse.

The financial and managerial resources of WNC,
Bankshares and their respective subsidiaries are re-
garded as satisfactory and future prospects of these
organizations appear favorable. The merger of WNC
and Bankshares would combine the financial and
managerial resources of both, thus strengthening these
factors with respect to the resulting organization. In
addition, following consummation of this proposal, the
combined organization would have increased access to
national capital markets, thus allowing more aggres-
sive, expansionary policies. The combined organiza-
tion would also be more capable of meeting the
expanding needs of businesses in Wyoming. Thus, the
Board concludes that considerations relating to the
positive benefits resulting from the proposed merger
lend sufficient weight toward approval to outweigh any
adverse competitive effects associated with this pro-
posal.

Based upon the foregoing and other considerations
reflected in the record, the Board's judgment is that
the proposed acquisition is in the public interest and
that the application should be approved.

On the basis of the record, the application is ap-



Legal Developments 635

proved for the reasons summarized above. The trans-
action shall not be made before the thirtieth calendar
day following the effective date of this Order or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of
Kansas City, pursuant to delegated authority.

By order of the Board of Governors, effective
July 8, 1981.

Voting for this action: Chairman Volcker and Governors
Schultz, Teeters, Rice, and Gramley. Absent and not voting:
Governors Wallich and Partee.

[SEAL]

(Signed) WILLIAM W. WILES,
Secretary of the Board.

Concurring Statement of Governor Teeters

This proposal involves the acquisition of the fourth
largest banking organization by the third largest bank-
ing organization in Wyoming. As noted in the Board's
Order, Wyoming is a concentrated state in terms of
deposits held by banking organizations and consum-
mation of this proposal will further increase that
concentration. However, in light of all of the facts of
record in this instance, including the small absolute
size of the organizations involved and the structure of
banking in Wyoming, I agree with the majority's
action in approving this proposal. In addition, I contin-
ue to believe that statewide concentration of banking
deposits is a source of legitimate inquiry and concern
to the Board in its review of acquisition applications
and I do not believe the Board's action should be read
as a contrary precedent.

JulyS, 1981

vuth Hayehudim B.M. ("OHH"), and Bank Leumi le-
Israel B.M. ("Bank Leumi"), all of Tel Aviv, Israel
(collectively referred to as "Applicants"),1 bank hold-
ing companies within the meaning of the Bank Holding
Company Act have requested the Board's approval
under section 4(c)(8) of the Bank Holding Company
Act (12 U.S.C. § 1843(c)(8)), to engage through their
subsidiary, Leumi Securities Corporation ("Leumi
Securities"), New York, New York, in certain securi-
ties-related activities.

Applicants have applied for approval for Leumi
Securities to engage in the following activities: (1)
executing unsolicited purchases and sales of securities
as agent solely upon the order of and for the account of
customers; (2) providing custodial services for such
securities;2(3) acting as managing agent for the securi-
ties of customers;3 and (4) buying and selling gold and
silver coin and bullion for the account of others. The
activity of acting as managing agent for customers with
respect to securities is among the activities that the
Board has designated in Regulation Y as being closely
related to banking and thus permissible for bank
holding companies, (12 C.F.R. § 225.4(a)(5)(iii)). The
remaining activities are not among the activities listed
in Regulation Y as permissible for a bank holding
company.

Notice of the applications, affording opportunity for
interested persons to submit comments, has been duly
published. The time for filing comments has expired,
and the Board has considered the applications and all
comments received in light of the standards set forth in
section 4(c)(8) of the Bank Holding Company Act
(12 U.S.C. § 1843(c)(8)).

Bank Leumi, a bank organized under the laws of the
state of Israel, is the largest commercial bank in Israel
and engages in banking and a variety of nonbanking
activities worldwide. Bank Leumi controls Bank

Orders Issued Under Section 4 of Bank Holding
Company Act

JCT Trust Company Limited,
Tel Aviv, Israel

Otzar Hityashvuth Hayehudim B.M.,
Tel Aviv, Israel

Bank Leumi Le-Israel B.M.,
Tel Aviv, Israel

Order Approving Request to Engage in Certain
Securities-Related Activities

JCT Trust Company Limited ("JCT"), Otzar Hityash-

1 The only assets of OHH consist of 94 percent ot the voting
shares of Bank Leumi, a bank organized under the laws of Isiael. JCT
is the trustee foi a trust controlling 38.9 pcicent of the voting shales of
OHH. This trust is also a bank holding company within the meaning of
the Bank Holding Company Act and the trust is one of the Applicants.

2. The Board has determined that these custodial seivices arc
incidental to the pioposed securities brokeiage activities, and there-
fore do not require sepaiate approval. Applicants have also applied to
engage in furnishing, without charge, general information and advice
about the Israeli economy, information about particular Israeli compa-
nies, and assistance in the foimation of investment clubs to invest in
Israeli companies. The Board regards these as merely promotional
activities incidental to activities (1) and (3), and as such, not requiring
separate approval.

3. Applicants anticipate that the pioposed securities-related activi-
ties would involve primarily securities of companies located in Isiael,
or of subsidiaries of such companies, but Leumi Securities would also
perfoim some seivices with lespect to other securities. Leumi Secuii-
ties is not a member of any stock exchange, and does not offei margin
accounts or otherwise extend credit in connection with securities
transactions executed on behalf of customeis.
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Leumi Trust Company of New York, New York, New
York, which has total deposits in the United States of
approximately $1.7 billion.4 Applicants became bank
holding companies as a result of the 1970 Amendments
to the Bank Holding Company Act.

Applicants commenced acting, through Leumi Se-
curities, as broker, dealer, and underwriter in securi-
ties transactions in the United States de novo in 1962.
On December 8, 1980, the Board determined that
Applicants are not entitled to continue to engage in the
general securities business pursuant to the permanent
grandfather privileges of section 4(a)(2) of the Bank
Holding Company Act (12 U.S.C. § 1843(a)(2)). On
the same date, the Board approved Applicants' re-
quest pursuant to section 4(c)(9) (12 U.S.C.
§ 1843(c)(9))5 to continue to engage, through Leumi
Securities, in acting as a broker or dealer in securities
issued by the State of Israel. The Board refused,
however, to permit Leumi Securities to continue to
engage in general broker-dealer or underwriter activi-
ties pursuant to section 4(c)(9). The activities for
which Applicants now seek approval were conducted
as incidental activities to Leumi Securities' now dis-
continued general securities business.

At the same time that Applicants submitted this
application pursuant to section 4(c)(8), they also re-
quested temporary authority for Leumi Securities to
engage in the activities involved pursuant to section
4(c)(9), pending action on this application. The Board
approved the request for temporary authority on
March 13, 1981."

In order to authorize a bank holding company to
engage in a nonbank activity pursuant to section
4(c)(8) of the Bank Holding Company Act, the Board
must first determine whether the activity is closely
related to banking or managing or controlling banks.
As the Supreme Court has made clear, an activity that
does not differ significantly from the traditional func-
tions of banks is closely related to banking within the
meaning of section 4(c)(8).7 In addition, a federal
circuit court has delineated certain criteria that would
support a finding that a particular activity is closely
related to banking," and the Board has previously

4. Banking data aic as of December 30, 1980.
5. Section 4(c)(9) of the BHCA exempts from the nonbanking

prohibitions of the Bank Holding Company Act shaies held or
activities conducted by a foreign company the grcatei patt ot whose
business is conducted outside of the United States, if the Board
determines by oidei oi icgulation that such exemption is consistent
with the public interest and the puiposes of the Bank Holding
Company Act.

6. 67 FI.DLRAL Riss.Rvi Bui I i UN 362 (1981)
7. Board oj Govemois v. Inve.stmcni Company Institute, 101 S Ct.

973, 981 (1981).
8. National Coiiriei Association v. Boaid oj Goveinots, 516 F 2d

I 2 2 9 , 1 2 3 7 ( D C Cir 1975) T h e s e guidel ines a i e c i ted, for e x a m p l e , in

found these criteria useful in determining whether a
proposed new nonbanking activity is closely related to
banking. Under these criteria, an activity is closely
related to banking if it is demonstrated (I) that banks
generally have in fact provided the proposed service;
or (2) that banks generally provide services that are
operationally or functionally so similar to the proposed
services as to equip them particularly well to provide
the proposed service; or (3) that banks generally
provide services that are so integrally related to the
proposed service as to require their provision in a
specialized form.

With respect to the proposed activity of executing
unsolicited purchases and sales of securities solely for
the account of customers, it has been well established
that banks do in fact provide such services. Historical-
ly, commercial banks, acting as agent, that is, as a
broker, have assisted their customers in purchasing
and selling securities and continue to do so.1' In
addition, the Banking Act of 1933 (the Glass-Steagall
Act) expressly recognizes the permissibility of broker-
age activities by commercial banks. Section 16 of that
act limits the business of dealing in securities by
member banks "to purchasing and selling such securi-
ties and stock without recourse, solely upon the order,
and for the account of, customers . . ." (12 U.S.C.
§ 24 (Seventh)). As noted above, the securities broker-
age activities for which Applicants seek approval are
limited in scope and appear to be substantially the
same as the brokerage activities that commercial
banks provide. On the basis of these findings, the
Board finds that banks have provided the proposed
securities brokerage activities and that this activity, in
the context of this application, is closely related to
banking.

With regard to purchasing and selling gold and silver
coin and bullion, the Board has, in connection with an
earlier application, determined that a number of activi-
ties involving trading in gold and silver bullion are
closely related to banking, including buying and selling
gold and silver bullion and silver coin, and dealing in
exchange and silver futures.10The Board's determina-

NCNB Coiporation v. Board of Governors, 599 F.2d 609, 613 (4th Cir.
1979); Association of Bank Travel Bureaus, Inc. v Boaid of Gover-
nors, 568 F.2d 549, 511 (7th Cir. 1978); Alabama Association of
Insurance Agents v. Boaid oj'Governois, 533 F.2tl 224, 241 (5th Cn.
1976), rehearing denied, 558 F.2d 729 (1977), cert, denied, 435 U.S.
904 (1978).

9. See generally Securities and Exchange Commission, Initial Re-
port on Bank Securities Activities (1977); Brokerage and Related
Commercial Bank Services; Heanngs befoie the Subcommittee on
Securities of the Senate Committee on Banking, Housing and Urban
Affairs, 94th Cong , 2d Sess. (1976); House of Representatives, Rep.
No. 1193, 94th Cong., 2d Sess, (1976)

10. Standard and Chartered Banking Group Limited (Mocatta
Metals, Inc.), 38 Fedeial Register 27552 (1973). See also Republic
New York Corp. (Republic Clearing Coipoiation), 63 FI.UERAL RI -
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tion was based on the express authority of banks to
engage in these services and on the fact that a number
of banks are among the major dealers in gold and
silver. Leumi Securities intends to confine its activi-
ties with respect to gold and silver to transactions for
immediate cash payment, and only upon the order of
customers. In light of the fact that banks engage in a
wide variety of trading activities regarding gold and
silver coin and bullion, and the limited nature of the
proposed activities, the Board finds that Leumi Secur-
ities' proposed gold and silver activities are closely
related to banking.

In order to approve the subject application, the
Board must also find that Applicants' performance,
through Leumi Securities, of the activities at issue
"can reasonably be expected to produce benefits to
the public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentration
of resources, decreased or unfair competition, con-
flicts of interests, or unsound banking practices." The
Board notes that Leumi Securities began offering the
activities involved de novo. Accordingly, approval of
the applications would not result in any adverse effect
on existing or potential competition. In addition, there
is no evidence in the record indicating that approval of
this proposal would result in any other adverse effects,
such as undue concentration of resources, unfair com-
petition, conflicts of interests, or unsound banking
practices.

Based upon the foregoing and other considerations
reflected in the record, the Board has determined that
the balance of the public interest factors that the Board
is required to consider under section 4(c)(8) is favor-
able. Accordingly, the applications are hereby ap-
proved. This determination is subject to the conditions
set forth in section 225.4(c) of Regulation Y, and to the
Board's authority to require such termination or modi-
fication of the activities of a holding company or any of
its subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of the
Bank Holding Company Act and the Board's regula-
tions and orders insured thereunder, or to prevent
evasion thereof.

The proposed activities shall commence not later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of New
York, pursuant to delegated authority.

By order of the Board of Governors, effective
July 28, 1981.

SERVF BULLETIN 951 (1977) (acting as futmes commission met chant
to execute futures contracts covering gold and silver bullion and coins
is closely related to banking).

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Teeters, Rice, and Gramley.

[SEAL]

(Signed) WILLIAM W. WILES,
Secretary of the Board.

Security Pacific Corporation,
Los Angeles, California

Order Approving Acquisition of A. J. Armstrong
Company, Inc.

Security Pacific Corporation, Los Angeles, California,
a bank holding company within the meaning of the
Bank Holding Company Act, has applied for approval
under section 4(c)(8)ofthe act (12 U.S.C. 8 1843(c)(8))
and section 225.4(b)(2) of the Board's Regulation Y
(12 C.F.R. § 225.4(b)(2)), to acquire A. J. Armstrong
Company, Inc., New York, New York ("Company"),
a company that engages in the activities of commercial
finance and factoring, as well as arranging letters of
credit for use in international trade, and holding full
pay-out leases. Such activities have been determined
by the Board to be closely related to banking
(12 C.F.R. § 225.4(a)).

Notice of the application, affording opportunity for
interested persons to submit comments and views on
the public interest factors, has been duly published.
The time for filing comments and views has expired,
and the Secretary of the Board has considered the
application and all comments received in light of the
public interest factors set forth in section 4(c)(8) of the
act.

Applicant, which controls one banking subsidiary
and holds assets of about $27.8 billion, has applied to
acquire Company (assets of $316.7 million),1 and
thereby engage primarily in commercial finance and
factoring activities. In connection with the application,
it has been considered whether the activities to be
performed by Company can reasonably be expected to
produce benefits to the public that outweigh possible
adverse effects. Having considered the record of this
application, it has been determined that the balance of
public interest factors required to be considered under
section 4(c)(8) is favorable. On the basis of these
considerations, the application is approved. This de-
termination is subject to the conditions set forth in
section 225.4(c) of Regulation Y, and to the authority
of the Board or Reserve Bank to require such modifi-
cation or termination of the activities of a holding
company or any of its subsidiaries as it finds necessary

1. All banking data are as of December 31, 1980.
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to assure compliance with the provisions and purposes
of the act and the Board's regulations and orders
issued thereunder, or to prevent evasions thereof.

The transaction shall not be consummated later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of San Fran-
cisco acting pursuant to delegated authority.

By order of the Secretary of the Board, acting
pursuant to delegated authority for the Board of Gov-
ernors of the Federal Reserve System, effective July 7,
1981.

[SEAL]
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

Orders Issued Under Section 2 of Bank Holding
Company Act

Walter E. Heller International Corporation,
Chicago, Illinois

Order Granting Determination Under the Bank
Holding Company Act

American National Bank and Trust Company of Chi-
cago ("American"), Chicago, Illinois, has requested a
determination pursuant to the provisions of section
2(g)(3) of the Bank Holding Company Act of 1956, as
amended (12 U.S.C. § 1841(g)(3)) that American is not
capable of controlling Messrs. Denis J. Daly, Jerome
J. Brault and Sheldon Lavin ("Purchasers") to whom
American sold 96 percent of the shares of Suburban
Trust and Savings Bank ("Bank"), Oak Park, Illinois.
This request is made notwithstanding the indebtedness
to American incurred by Purchasers in connection
with the sale by American of its shares of Bank.
American's parent, Walter E. Heller International
Corporation ("Heller"), Chicago, Illinois, is a bank
holding company within the meaning of section 2(a) of
the act (12 U.S.C. § 1841 (a)) by virtue of its ownership
of over 25 percent of the outstanding voting shares of
American and, pursuant to section 2(g)(l) of the act
(18 U.S.C. § 1841(g)(l)), shares controlled by Ameri-
can are deemed to be indirectly controlled by Heller.

Under section 2(g)(3) of the act (12 U.S.C.
§ 1841(g)(3)), shares transferred after January 1, 1966,
by any bank holding company to a transferee that is
indebted to the transferor or has one or more officers,
directors, trustees, or beneficiaries in common with or
subject to control by the transferor, are deemed to be
indirectly owned or controlled by the transferor unless
the Board, after opportunity for hearing, determines

that the transferor is not in fact capable of controlling
the transferee.

In December 1974, American acquired 96,008 shares
of Bank, representing 96 percent of the outstanding
voting shares of Bank, in satisfaction of a debt previ-
ously contracted. Pursuant to section 3(a)(A)(ii) of the
act (12 U.S.C. § 1842(a)(A)(ii)), American was not
required to obtain prior approval to acquire the shares
of Bank but would have to obtain such approval to
retain the shares of Bank if such shares were not
disposed of within two years. Accordingly, in March
1975, American sold the shares of Bank to Purchasers
for $55.03 per share or a total purchase price of
$5,300,000. Of this amount, $400,000 was paid in cash
and $4,900,000 was paid in the form of a demand note
from Purchasers to American bearing interest of 7
percent per annum, and secured by all of the Bank
shares purchased. Because Purchasers were indebted
to American, pursuant to the presumption contained in
section 2(g)(3) of the act, American was deemed to
control the shares of Bank held by the Purchasers.

The Board was previously unable to determine that
American and Heller were not capable of controlling
Purchasers of Bank (64 FEDERAL RESERVE BULLETIN
329 (1978)). The Board had based this determination
principally on the fact that two retired officers of
American, who continued to serve as consultants to
American, were placed as representatives of American
on Bank's board of directors and their function was to
keep American advised of Bank's activities. In its
Order, the Board also expressed its concern about
certain aspects of the structure of Purchaser's indebt-
edness to American. The indebtedness is in the form of
a demand note with no repayment schedule, although
it is understood among the parties that the note is to be
repaid over a 12 year period and that the annual
interest rate will not exceed 7 percent. It is also
understood that American will not call the note as long
as current interest is paid, satisfactory progress on
amortization of principal is made, and American be-
lieves that Bank is "pursuing sound banking prac-
tices."1 At the time of the Board's original determina-
tion in this matter in March 1978, Purchasers had made
no payments on the principal, and interest had been
paid only to December 31, 1976.

Heller has submitted evidence to the Board to show
that Heller and American are no longer capable of
controlling Purchasers and Bank. In particular, Heller
has informed the Board that as of January 1979, the
two former officers of American ceased to be members

1. The Board relied on the terms of this understanding in appioving
the application under section 3(a)(l) of the act of Acorn Financial
Corp., Oak Park, Illinois, Bank's parent, to become a bank holding
company (64 FbDERAL RESERVH BUI.LKIIN 307 (1978)).
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of Bank's hoard oi'directors. ;iml tins sliiied thai it will
not have representatives in Hank's management, lur-
thermoro. Purchasers are now enrreiil in their interest
payments on the indebtedness, and American ha*>
submitted that it believes Hank is currently performing
salisiiiclorily. In addilion. American had previously
submitted a resolution ol' its Board ol' Directors to (he
Hoard lo the ell'ect lhal neither American nor its
aliiliates controls or exercises a controlling inlluence
over Bank or Purchasers, and Bank and Purchaser''
had submitted a resolution of Hank's board ol'direc-
tors and individual allida\ils. respectively, to I lie
eil'eci thai Dank is not controlled In American and thai
American and its alliliales are not capable ol'control-
ling Purchasers or Hank.

Accordingly, on the basis of the foregoing and llie
facts of record, and in MOW of the actions Heller and
American have taken to modify their relationship vviih
Hank since the Hoard's adverse determination, the

Hoard has ordered lhal the request of Heller and
American for a determination pursuant lo section
2(g)Ol be and hereby is granted. In ihe event that ihe
Hoard should later determine that facts material lo this
determination are otherwise than as represented, or
thai Heller or American or Purchasers have failed lo
disclose to the Hoard oilier material facts, this deter-
mination may be revoked, and any change in the facts
or circumstances relied upon in making this determina-
tion could result in Ihe Hoard's reconsideration of this
determination.

By order of ihe Hoard of Governors, acting through
its Acting (ieneral Counsel, pursuant to delegated
authority (12 C.l'.R. S 26.V2ibl( I)). clleclive July 2,
1981.

|SI At

(Signed) Wit t iAM W. Wit i s .
Secr(l(irY ol' the Hoard.

()iii>i:i<s Ai'i'iiovi\(; Ai'i'i.K:\iio\.s i:\ni.K mi. MASK I/OI nixc; Cour.-W) Ac i

AM) llWK MlMil.K AC I

liy llw Hoard ol (iovernors
During July 1981. the Hoard of Governors approved the applications listed below. Copies are available upon
request to Publications Services. Division of Support Services. Hoard of Ciovernors of the I ederal Reserve
System. Washington. D.C. 20551.

Section 3

Applicant

Central Bancorp. Inc..
Nashville. Tennessee

Ihe Central Hancorporaiion. Inc.
Cincinnati. Ohio

First Security Bancshares. Inc..
Lake Park. Iowa

United Hank Corporation of Neu York.
Albanv, New York

Banklsi

Ciii/ens Central Bank.
Murfreesboro. I eimessee

I he Clear Creek Valley Banking Company.
Amanda. Ohio

Security Stale Bank.
Lake Park, Iowa

Securiu Stale Bank.
Hartley. Iowa

Island Stale Hank.
Palchogiie. New York

Board action
(elleclive

datel

Juh 29. 1981

July 8. 1981

July 14. 1981

,lul\ 14. 1981
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Sections 3 and 4

Applicant

First International
Bancshares, Inc.
Dallas, Texas

Bank(s)

First Bancorp, Inc.,
Corsicana, Texas

Old Reliable Mortgage
Company,

Corsicana, Texas

iNonoanKing
company

(or activity)

to engage in originating
and servicing real es-
tate mortgage loans

Effective
date

July 29, 1981

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of the orders
are available upon request to the Reserve Banks.

Section 3

Applicant

Affiliated Bankshares of Colorado,
Boulder, Colorado

American National Bancorp. Inc.,
Bristow, Oklahoma

AmSouth Bancorporation,
Birmingham, Alabama

Ashland Capital Corporation, Inc.,
Ashland, Alabama

Binger Agency, Inc.,
Binger, Oklahoma

Boatmen's Bancshares, Inc.,
St. Louis, Missouri

Bokchito Bancshares, Inc.,
Bokchito, Oklahoma

BonState Bancshares, Inc.,
Bonham, Texas

Boone Bancorporation, Inc.,
Alexandria, Kentucky

Braman Bancshares, Inc.,
Braman, Oklahoma

Bannen Banks of Florida, Inc.,
Inverness, Florida

The Carbondale Investment
Corporation,
Carbondale, Illinois

Centennial Bancshares, Inc.,
Overland Park, Kansas

Century Holding Corporation,
San Francisco, California

Chester State Bancshares, Inc.,
Chester, Texas

Citizens Deposit Bancshares, Inc.,
Calhoun, Kentucky

Bank(s)

First Colorado Bank, N.A.,
Colorado Springs, Colorado

American National Bank of Bristow
Bristow, Oklahoma

The First National Bank of Autauga
County,
Prattville, Alabama

The First National Bank of Ashland,
Ashland, Alabama

Binger Community Bank,
Binger, Oklahoma

Mountain Grove National Bank,
Mountain Grove, Missouri

The First State Bank,
Bokchito, Oklahoma

Bonham State Bank,
Bonham, Texas

Dixie State Bank,
Walton, Kentucky

The First National Bank of Braman,
Braman, Oklahoma

Dunnellon State Bank,
Dunnellon, Florida

The Bank of Carbondale,
Carbondale, Illinois

Centennial Bank and Trust,
Mission, Kansas

Century Bank
Los Angeles, California

Chester State Bank,
Chester, 'Texas

Citizens Deposit Bank,
Calhoun, Kentucky

Reserve
Bank

Kansas City

Kansas City

Atlanta

Atlanta

Kansas City

St. Louis

Dallas

Dallas

Cleveland

Kansas City

Atlanta

St. Louis

Effective
date

June 25, 1981

July 10, 1981

July 27, 1981

July 6, 1981

July 10, 1981

July 28, 1981

July 2, 1981

July 23, 1981

July 7, 1981

July 17, 1981

July 21, 1981

July 2, 1981

Kansas City July 10, 1981

San Francisco July 14, 1981

Dallas July 17, 1981

St. Louis July 16, 1981
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Applicant

Citizens Holding Corporation,
Genoa City, Wisconsin

Citizens National Bancshares, Inc.,
Oklahoma City, Oklahoma

Citizens State Bankshares of Bald
Knob, Inc.,
Bald Knob, Arkansas

Commerce Southwest Inc.,
Dallas, Texas

Conway Bancshares, Inc.,
Little Rock, Arkansas

Copperas CoveBancshares, Inc.,
Copperas Cove, Texas

Cozad Elevators, Inc.,
Cozad, Nebraska ,

Culbertson Ban Corp.,
Culbertson, Montana

Eden Bank Holding Company, Inc.
Eden, South Dakota

Fall River Bankshares, Inc.,
Fall River, Kansas

First Arkadelphia Bancshares, Inc.,
Arkadelphia, Arkansas

Grant S. Clark Investment
Company,
Salt Lake City, Utah

G. W. Bancorp., Inc.,
Greenleaf, Wisconsin

Grove Bancshares, Inc.,
Grove, Oklahoma

Gunnison Bank Holding
Corporation,
Gunnison, Colorado

Hartman Bancshares, Inc.,
Okabena, Minnesota

Howe Financial Corporation,
Howe, Texas

Independent Bankshares
Corporation,
San Rafael, California

Industrial Bancshares, Inc.,
Kansas City, Kansas

K. B. J. Enterprises, Inc.,
Sibley, Iowa

Bank(s)

Citizens State Bank,
Genoa City, Wisconsin

Citizens National Bank and Trust
Co.,
Oklahoma City, Oklahoma

Citizens State Bank,
Bald Knob, Arkansas

Reserve
Bank

Chicago

Kansas City

St. Louis

Effective
date

July 13, 1981

July 17, 1981

July 28, 1981

Carrollton First National Bank,
Carrollton, Texas

First State Bank and Trust
Company,
Conway, Arkansas

Cove State Bank,
Copperas Cove, Texas

Wilbcr State Company,
Wilber, Nebraska

Culbertson State Bank of
Culbertson,
Culbertson, Montana

The First National Bank of Eden,
Eden, South Dakota

Fall River State Bank,
Fall River, Kansas

Citizens First State Bank,
Arkadelphia, Arkansas

Davis County Bank,
Farmington, Utah

Greenleaf Wayside Bank,
Greenleaf, Wisconsin

State Bank of Grove,
Grove, Oklahoma

The Gunnison Bank and Trust
Company,
Gunnison, Colorado

First State Bank of Okabena,
Okabena, Minnesota

Howe State Bank,
Howe, Texas

Vaca Valley Bank,
Vacavillc, California

Centennial Bancshares, Inc.,
Overland Park, Kansas

Crawford County Trust and Savings
Bank,

Denison, Iowa
The Viking Corporation,

Denison, Iowa

Dallas July 2, 1981

St. Louis July 22, 1981

Dallas July 2, 1981

Kansas City July 13, 1981

Minneapolis July 20, 1981

Minneapolis July 6, 1981

Kansas City July 10, 1981

St. Louis July 15, 1981

San Francisco July 8, 1981

Chicago July 13, 1981

Kansas City June 25, 1981

Kansas City July 1, 1981

Minneapolis July 14, 1981

Dallas July 9, 1981

San Francisco July 23, 1981

Kansas City July 10, 1981

Chicago June 23, 1981
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Applicant

Kansas Bancshares, Inc.,
Kansas City, Missouri

Kimball Bancshares, Inc.,
Kimball, Minnesota

Lac Qui Parle BanCorporation, Inc.,
Boyd, Minnesota

Landmark Bancshares Corporation,
Clayton, Missouri

Bank(s)

Parklane Financial Corporation,
Kansas City, Missouri

State Bank of Kimball,
Kimball, Minnesota

State Bank of Boyd,
Boyd, Minnesota

Kansas City International Bank and
Trust Company

Reserve
Bank

Kansas City

Minneapolis

Minneapolis

St. Louis

Effective
date

June 25, 1981

July 23, 1981

July 16, 1981

July 2, 1981

Lyon Bancorp, Inc.,
Eddyville, Kentucky

Mauston Bancorp, Inc.,
Mauston, Wisconsin

Meeker Bancshares, Inc.,
Meeker, Oklahoma

Mesa Bancorp,
San Diego, California

Midwest Bancorp,
Columbus, Indiana

Moultrie Bancorp, Inc.,
Lovington, Illinois

Northwest Funding, Inc.,
Rockford, Illinois

Oxford Bancshares, Inc.,
Oxford, Kansas

The People's First National
Bancshares, Inc.,
New Iberia, Louisiana

Peoples Investment Corporation
Cuba, Missouri

Rainsville Holding Company,
Rainsville, Alabama

Rio Grande City Bancshares, Inc.
Rio Grande City, Texas

Royalton Bancshares, Inc.,
Royalton, Minnesota

Southern Bancorporation of
Alabama,
Birmingham, Alabama

Sugarland Bankshares, Inc.,
Jeanerette, Louisiana

Sweetwater Valley Corp.,
Sweetwater, Tennessee

Texplaza Bancshares, Inc.,
Lubbock, Texas

Union Holding Company,
Halliday, North Dakota

Kansas City, Missouri
The Bank of Lyon County,

Eddyville, Kentucky
Bank of Mauston,

Mauston, Wisconsin
Bank of Meeker,

Meeker, Oklahoma
California Heritage Bank,

San Diego, California
The First National Bank of

Columbus,
Columbus, Indiana

Hardware State Bank,
Lovington, Illinois

Northwest Bank of Rockford,
Rockford, Illinois

The Oxford Bank,
Oxford, Kansas

The People's National Bank of
Iberia Parish
New Iberia, Louisiana

Peoples Bank of Cuba,
Cuba, Missouri

Rainsville Bank,
Rainsville, Alabama

First National Bank of Rio Grande
City,
Rio Grande City, Texas

Royalton State Bank,
Royalton, Minnesota

Auburn Bank and Trust Company,
Auburn, Alabama

Sugarland State Bank,
Jeanerette, Louisiana

Sweetwater Valley Bank,
Sweetwater, Tennessee

Texas Bank and Trust Co.,
Lubbock, Texas

The Union Bank,
Halliday, North Dakota

St. Louis July 21, 1981

Chicago July 15, 1981

Kansas City July 13, 1981

San Francisco July 24, 1981

Chicago July 24, 1981

Chicago

Chicago

Kansas City

Atlanta

July

July

July

July

6,

20

17

20

1981

, 1981

, 1981

, 1981

St. Louis July 3, 1981

Atlanta July 10, 1981

Dallas July 2, 1981

Minneapolis July 16, 1981

Atlanta July 10, 1981

Atlanta

Atlanta

Dallas

Minneapolis

June

June

July

July

29,

29,

24,

10,

1981

1981

1981

1981
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Applicant

United Central Bancshares, Inc.,
Des Moines, Iowa

Valley View Bancshares, Inc.,
Overland Park, Kansas

Westex Bancorp, Inc.,
Del Rio, Texas

Wilber State Company,

Bank(s)

Perry Development Company,
Sioux City, Iowa

Valley State Bank,
Sioux City, Iowa

Centennial Bancshares, Inc.,
Overland Park, Kansas

The First State Bank,
Bracketville, Texas

The Bank of Wilber,

Reserve
Bank

Chicago

Kansas City

Dallas

Kansas City

Effective
date

July 15, 1981

July 10, 1981

July 27, 1981

July 13, 1981
Wilber, Nebraska Wilber, Nebraska

Sections 3 and 4

Applicant

Mathes Bancshares,
Inc.,
Ellington, Missouri

St. Joseph Bancorpora-
tion, Inc.
South Bend, Indiana

Bank(s)

Farmers State Bank of
Ellington,
Ellington, Missouri

Central State Bank of
Lakeville,
Lakeville, Indiana

St. Joseph Bank and
Trust Company,
South Bend, Indiana

St. Joseph Mortgage
Company, Inc.,
South Bend Indiana

St. Joseph Lease Capi-
tal Corporation,
Alexandria, Virginia

Nonbanking
company

(or activity)

to engage de novo in the
sale of insurance di-
rectly related to exten-
sions of credit made
by the bank

to engage in originating,
acquiring, selling and
servicing mortgage
loans

to engage in the leasing
of personal property

Reserve
Bank

St. Louis

Chicago

Chicago

Effective
date

July 10, 1981

July 10, 1981

July 10, 1981

Section 4

Applicant

El Paso National Corporation,
El Paso, Texas

First York Bancorp.,
York, Nebraska

Nonbanking
company

(or activity)

Effective
date

North Coast Mortgage
Company,
San Antonio, Texas,

First Trust Company of York,
York, Nebraska

July 22, 1981

July 2, 1981
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Section 4—Continued

Applicant

Maryland National Corporation.
Baltimore. Mar\ land

Nonbanking

lor acli\ ilyl

Mulual loan Plan. Inc..
Colorado Springs. Colorado

American Industrial Hank. Inc.
Colorado Spriiuis. Coloiado

l.ll'ecii\e
dale

Julv 2.

ORDIKS M'lwm.n L'\m.R HAXK MI.KUI.K W i

rtv the lioaiil ol' (io\ crnors

Applieanl

Central I mi l Compan\ Rochester N.V
Rochester. New York

Bankisi

Ihe Cili/ens Ceniral Hank.
Arcade. Now Yoik

1

luh

•ffecuvc
dale

(). IWI

Hv /'('</( idl licsrnc Hanks

Applicant

l.'niicil \ irginia Hank.
Kichmoiul. \irtiinia

HankiM

I he I ' I IM and Merchanls Na-
tional Hank ol' kadford.
Kiullbrd. \ iit'inia

Reserve
Hank

Richmond

r.lloemo
dale

.lime :f>. I9S1

l'i.\i)i\a C.i.s/.s Ixvoi \i\<; mi. HOARD <>I (IOMRXORS*

'Ihis Us! of pvndinii <a.scs dors not inrliulf suits
di-dinsl ihr l-'cdcral lifurvc Hanks in which the Hoard
ol (iovcrnois i\ not named a party.

Louis ./. Rons.scl \ . Hoard ol (iovcrnois. died May
1981. l.S.C.A. lor I ho DKtrici of Columbia.

Wihhirc Oil ('owpun\ ol' lc\n\ \. Hoord ol (iovcr-
nor\. ct til., filed April 1981. L'.S.C.A. for the fluid
Circuit.

I't'tiplf i)l the State ol Arkansas v. Hotird ol (iover-
nors. el til., liled March 1981. L.S.C.A. for the
Western District of Arkansas.

I'inl Hank it trust Company \. Hoard ol (io\ cniors.
filed lebruaiN 1981. L.S.D.C. for the l-aslern Dis-
trict of Kentucky.

l-.llis /.. St. Hose <t .lames II. Sibbri \. Hoard ol'
(iovcrnois. filed lebruary 1981. L.S.D.C. for ihe
Disinei of Columbia.

Option Advisi>rs- Scrvit c. Int . v. Hoanl ol'dovernors.
ci ul.. filed I'ebruaiA 1981. L'.S.C.A. for the Second
Circuit.

9 it> !> Ori;tini:tiiit»i lor Women OlJitc Workers v.
Hoard ol (iovernors. tiled December 1980.
U.S.D.C. lor the District of Massachusetts.

Set urilies hitlnsin Association \ . Hoard oj (iover-
nors. ct nl.. tiled October 1980. L.S.D.C. for the
District of Columbia.

Securities Industry Assot itition \ . Hoard of (iover-
nors. oi til., filed October 1980. l.'.S.C.A. lor ihe
District ol" Columbia.

A. (1. Hccker. Inc. \ . Hoard ol (iovernors. ct ul.. liled
October 1980. l.'.S.D.C. for the District of Colum-
bia.

A. (i. Hccker. Inc. \ . Hoard of (iovernors. ct id., liled
October 1980. U.S.C.A. for the District of Colum-
bia.

Indopentlcni Insurance of America and Independent
Insurant e Aucnts of Missouri v. Hoard o< (iover-
nors. liled September 1980. L.S.C.A. lor the l-.iiihth
Circuit.
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Independent Insurance Agents of America and Inde-
pendent Insurance Agents of Virginia v. Hoard of
Governors, tiled September 1980, U.S.C.A. for the
Fourth Circuit.

Nebraska Hankers Association, et al. v. Hoard of
Governors, et al., filed September 1980, U.S.D.C.
for the District of Nebraska.

Republic of Texas Corporation v. Hoard of Governors,
filed September 1980, U.S.C.A. for the Fifth Cir-
cuit.

A. G. Becker, Inc. v. Hoard oj Governors, et al., filed
August 1980, U.S.D.C. for the District of Columbia.

Otero Savings and Loan Association v. Hoard of
Governors, filed August 1980, U.S.D.C. for the
District of Columbia.

Edwin I'. Gordon v. Hoard of Governors, et al., filed
August 1980, U.S.C.A. for the Fifth Circuit.

U.S. League of Savings Associations v. Depository
Institutions Deregulation Committee, et al., filed
June 1980, U.S.D.C. for the District of Columbia.

Berkovitz, et al. v. Government oj Iran, et al., filed
June 1980, U.S.D.C. for the Northern District of
California.

Mercantile Texas Corporation v. Hoard of Governors,
filed May 1980, U.S.C.A. for the Fifth Circuit.

C.orbin, Trustee v. United States, filed May 1980,
United States Court of Claims.

Ulyssess S. Crockett v. United States, et al., filed
April 1980, U.S.D.C. for the Eastern District of
North Carolina.

County National Bancorporation and TGB Co. v.
Board of Governors, filed September 1979,
U.S.C.A. for the Eighth Circuit.

Donald W. Riegel, Jr. v. federal Open Market Com-
mittee, filed July 1979, U.S.D.C. for the District of
Columbia.

Security Bancorp and Security National Bank v.
Hoard of Governors, filed March 1978, U.S.C.A. for
the Ninth Circuit.

Roberts Farms, Inc. v. Comptroller of the Currency,
et al., filed November 1975, U.S.D.C. for the South-
ern District of California.

David Merrill, et al. v. Federal Open Market Commit-
tee, filed May 1975, U.S.D.C. for the District of
Columbia.
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Domestic Financial Statistics A3

1.10 MONETARY AGGREGATES AND INTEREST RATES

Item

Reserves of depositoiy ins'titntions
1 'I otal
2 Required
3 Nonborrowcd. .
4 Monetary base2 .

Lotuepls of money and liquid a.\senl

5 Ml-A
6 Ml-I!
7 M2
8 M3
9 L

Time and savings deposits
Commercial banks

10 Total
11 Savings4 .
12 Sinall-dcnominatum tmies

13 Large-denomination time6

14 Thrift institutions7

15 Total loans and secunties al eommercial banks8

Shorl-term rates
16 Federal funds1'
17 Discount window borrowing'1'
18 Treasury bills (3-month market yield)11

19 Commercial paper (3-montli)"/2

Long-term rates-
Bonds

20 U S gove rnmen t "
21 State and local gove rnmen t "
22 Aaa utility (new i s sue ) "
23 Conventional mortgages ' 6

1980

01 0 4

6 7
5 8

12 4
9 5

11 1
119
IS 4
11 1
9 9

6 1
22 2

2 1
- 1 2

HI 1

6 7

16.5
15 2
72

10 6

82
10 8
8 1

11 1
II 5

15 4
1 5

16 2
25 4
9 7

14 6'

198(1

0 3

9 81
10 35
9.15
9 65

1(1 95
8 58

12 20
13 12

0 4

15 85
11 78
1161
15 2(i

12 23
9 59

13 49
14 62

1981

01 02

Monetary
annual rates of chang

2 0
2 5
6 8
5 5

- 20 8
4 9
8 2

12.4
127'

17 0
10 5
30 2
37 5
5 3

11 8

3 5
4 8

- 2 9
6 7

- 5 3
87

10 6
10.V
u a

10 0
- 1 1 9

11 4
20 0

0 4

<i 5

1981

01

IntL

16 57
11 00
14 19
15 14

12 74
9<J7

14 45
15 10

0 2

17 78
13 62
I4 9I
Ifi 15

13 49
10 69
15 41
15.10

l'cb

and credit

Mai

iggregates
j , seasonally adjuslcd

-14 7
- 4 0

- 1 2 4
2 2

-25 1
57

10 6
11 8
12 1'

9 8
-22 1

16 1
218
3(1

8 2 '

11.9
6 0

21 9
7 5

- 4 6
11 1
16 2 '
10.9'
5 6 '

2(1
-10 4

16 4
- 5 9

1 5

- 8 '

1981

Apr

n percent)'

0
7.2

- 10 4
7 3

2 6
22 .1
13 6 '
11 0 '
5 8 '

6 8
- 2 8

5 4
137

- 2 5

4 5

May

12 6
9 0

- 1 4 6
9 8

-5 6
- 6 1

3 T
8 5'
10 0

19 2 '
- 16 0

15 8
44 3

2 7 '

11 T

June

- 2 4
- 4 5

3 5
0 9

- 9 9
-7 .5

4 1
10.0
n .i

17 2
-24 0

22 0
15 8

0 3

S 7

1981

Mar

14 70
13 00
13 36
13 94

12 94
10 16
14 71
15 25

Api

15 72
11 0(1
1.1 69
14 56

11 46
1(1 62
15 68
15 7(1

May

inn)

1852
11 87
16 .1(1
17 56

1182
10 78
15X1
16 35

June

19 10
14 00
14.71
Id 32

13 20
10 67
14 76
16 40

July

19 04
14 00
14 95
17 00

13 92
11 14
16 10
16 70

1 Unless otherwise noted, rates ot change are calculated horn aveiage amounts
outstanding in preceding month oi quarter Growth rates arc adjusted toi discon-
tinuities in series that icsult horn changes in Regulation I)

2 Includes reserve balances at hederal Reserve Banks in the uurent week plus
vault cash held two weeks eaiher used to satisfy icseive requiiements <it all deposi-
tory institutions plus currency outside the U,S Treasury, Fedeial Reserve Banks,
the vaults of depository institutions, and surplus vault cash at depository institu-
tions

3 Ml-A Averages of daily figures for (1) demand deposits at all commeitial
banks other than those due to domestic banks, the U S government, and foreign
banks and official institutions less cash items in the process ot collection and Federal
Reserve float, (2) cuirency outside the lieasury, Federal Reserve Hanks, and the
vaults of commercial banks, and (3) travelers checks ot nonbaiik issuers

Ml-B. Ml-A plus negotiable order of withdrawal and automated tiansfei seivice
accounts at banks and thrift institutions, credit union shaie draft accounts, and
demand deposits at mutual savings banks

M2. Ml-B plus savings and small-denomination tune deposits at all depositoiy
institutions, overnight repurchase agreements at commeicial banks, overnight hu-
rodollars held by U.S. residents other than banks at Caribbean branches of member
banks, and money market mutual fund shares

M3. M2 plus large-denomination time deposits at all depository institutions and
lerm RPs at commercial banks and savings and loan associations

1/ M3 plus other liquid assets such as term hurodollars held by U S residents
other than banks, bankers acceptances, commercial paper, Treasury bills and other
liquid Treasury securities, and U.S savings bonds

4 Savings deposits exclude NOW and ATS accounts at commercial hanks
5 Small-denomination lime deposits .ire those issued m amounts ol less than

$100,000
ft Large-denomination time deposits are those issued in amounts ot $100,001) or

more
7 Savings and loan associations, mutual savings banks, and credit unions
8 Changes calculated from figures shown in table 1 23
9 Aveiages of daily effective rates (aveiagc ot the rates on a given date weighted

by the volume ot transactions at those rales)
10 Rate for the Federal Reseive Bank of New York.
11 Quoted on a hank-discount basis
12 Unweighted average of oticiing rates quoted by at least five dealers
13 Market yields adjusted to a 20-year maturity by the U S Treasury
14 Bond Buyer series tor 20 issues ot mixed quality
15 Weighted averages ol new publicly ottered bonds rated Aaa, Aa, and A by

Moody's Investors Service and adjusted to an Aaa basis Federal Reserve com-
pilations

16 Average rates on new commitments tor conventional first mortgages on new
homes in primary markets, unweighted and rounded to nearest S basis points, from
Dept of Housing and Urban Development
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS, RESERVE BANK CREDIT
Millions of dollars

Factors

SUPPLYING RLSERVL FUNDS

1 Reserve Bank credit outstanding

2 U.S government securities'
3 Bought outright
4 Held under repurchase agreements . .
5 Federal agency securities
6 Bought outright
7 Held under repurchase agreements

8 Acceptances
9 Loans..

10 Float . . . .
11 Other Federal Reserve assets

12 Gold stock
13 Special drawing rights certificate account
14 Treasury currency outstanding . .

AHSORMNG RLSERVE FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, other than member bank reserves,
with Federal Reserve Banks

17 Treasury . . .
18 Foreign . . .
19 Other

20 Other Federal Reserve liabilities and
capital

21 Reserve accounts2

SUPPLYING RESLRVE FUNDS

22 Reserve bank credit outstanding.

23 U.S. government securities1

24 Bought outright
25 Hela under repurchase agreements
26 Federal agency securities
27 Bought outright

28 Held under repurchase agreements

30 Loans
31 Float
32 Other Federal Reserve assets

33 Gold stock
34 Special drawing rights certificate account.. .
35 Treasury currency outstanding

ABSORBING RESERVE FUNDS

36 Currency in circulation

Deposits, other than member bank reserves,
with Federal Reserve Banks

38 Treasury.
39 Foreign
40 Other
41 Other Federal Reserve liabilities and

capital
42 Reserve accounts2

Monthly averages of
daily figures

1981

May

144,065

119,937
119,819

118
8,138
8,720

18

20
2,154
3,085

10,131

11,154
2,818

13,597

135,684
509

3,210
342
283

4.784
26,822

June

144,999

120,637
120,333

304
8,773
8,710

63

155
2,038
3,474
9,922

11,154
2,826

13,587

136,730
498

3,049
292
367

4,810
26,819

July

147,405

122,882
121,203

1,679
9,067
8,694

373

338
1,751
3,176

10,191

11,154
3,068

13,588

138,335
468

3,144
309
538

5,249
27,172

End of month figures

1981

May

140,540

118,311
118,311

0
8,720
8,720

0

0
1,366
2,542
9,601

11,154
2,818

14,111

136,460
506

2,288
346
275

4,444
24,304

June

142,934

120,017
120,017

0
8,694
8,694

0

0
1,010
2,506

10,707

11,154
3.068

14,155

138,080
478

2,923
338
536

5,330
23,626

July

144,651

123,172
121,554

1,618
9,054
8,694

360

453
1,027
1,251
9,694

11,154
3,068

13.599

137,536
448

2,922
285
472

4,798
26,011

Weekly averages of daily figures for week-ending

1981

June 17

144,653

120,655
120,655

0
8,707
8,707

(1

0
1,895
3,628
9,769

11,154
2,818

13,567

136,956
502

3,196
258
391

4,636
26,254

June 24

145,949

121,618
120,971

647
8,891
8,707

184

142
2,305
2,577

10,415

11,154
2,818

13,571

136,652
495

3,021
310
321

5,259
27,430

July 1

146,175

121,340
120,684

656
8,791
8,703

88

522
1,735
3,332

10,455

11,154
2,889

13,659

136,928
485

3,213
281
404

5,183
27,383

JulyS

146,592

122,058
121,384

674
8,956
8,694

262

339
1,866
2,983

10,389

11,154
3,068

13,583

138,372
480

2,934
406
572

5,227
26,406

July 15

147,172

123,129
120,624

2,505
9,1194
8,694

400

393
1.295
3.276
9,984

11,154
3,068

13,585

139,069
475

3,407
262
524

4,867
26,373

July 22

148,927

123,889
121,344

2,545
9,395
8,694

701

453
1,730
3,230

10,229

11,154
3,068

13,590

138,411
463

3,106
293
490

5,024
28,952

July 29

147,425

122,820
121.604

1,216
8,867
8,694

173

154
1,978
3,462

10,145

11,154
3,068

13,594

137,732
457

3,063
282
531

6,001
27,176

Wednesday figures

1981

June 17

151,595

121,346
121,346

0
8,707
8,707

0

0
6,357
4,660

10,525

11,154
2,818

13,570

137,127
498

5,215
196
435

4.714
30.951

June 24

144,646

119,360
119,360

0
8,707
8,707

0

0
1,803
4,315

10,461

11.154
2,818

13,575

136,930
493

2,909
237
284

5,217
26,122

July 1

147,760

120,276
120,276

0
8,694
8,694

0

0
4,128
3,661

11,001

11,154
3,068

13,580

137,856
481

3,700
275
961

5,267
27,021

July 8

150,229

124,312
122,979

1,333
9,231
8,694

537

668
2,831
3,157

10,030

11,154
3,068

13,584

139,429
477

2,853
292
521

4,632
29,831

July 15

149,276

122,289
121,581

708
8,918
8,694

224

223
3,286
4,443

10,117

11,154
3,068

13,588

139,181
466

3,153
288
486

4,558
28,953

July 22

155,422

125,682
121,658

4,024
9,998
8.694

1,304

621
5,230
3,626

10,265

11,154
3,068

13,593

138,348
463

3,573
346
674

5.064
34.769

July 29

147,760

122,549
120,873

1,676
9,251
8,694

557

296
1,916
3,060

10,688

11,154
3,068

13,599

138,158
453

3,193
211

1,010

5,686
26,870

1. Includes securities loaned—'fully guaranteed by U S government securities
pledged with Federal Reserve Banks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions

2 Includes reserve balances of all depository institutions.
NoTb For amounts of currency and coin held as reserves, see table 1 12.



Depository Institutions A5

1.12 RESERVES AND BORROWINGS Depository Institutions
Millions of dollars

Reserve classification

1 Reserve balances with Reserve Banks1 ,. ,
2 Total vault cash (estimated) ,
3 Vault cash at institutions with required

reserve balances2

4 Vault cash equal to required reserves at
other institutions. .

5 Surplus vault cash at other institutions3 .
6 Reserve balances + total vault cash4 . .
7 Reserve balances + total vault cash used

to satisfy reserve requirements4, . .

9 Excess reserve balances at Reserve Banks4,6.
10 Total borrowings at Reserve Banks
11 Seasonal borrowings at Reserve Banks

Alt commercial banks
12 R e s e r v e s h e l d . . . .
13 R e q u i r e d . .
14 E x c e s s . . . . . .

U.S. agencies and branches
15 R e s e r v e s h e l d , . . . ,
16 R e q u i r e d . . . . . . . . . . .
17 E x c e s s .

All other institutions
18 Reserves held
19 Required
20 Excess . . . .

21 Reserve balances with Reserve Banks'
22 Total vault cash (estimated)
23 Vault cash at institutions with required

reserve balances2

24 Vault cash equal to required reserves at
other institutions,

25 Surplus vault cash at other institutions1.,
26 Reserve balances + total vault cash4

27 Reserve balances + total vault cash used
to satisfy reserve requirementsV. ,

28 Required reserves (estimated)
29 Excess reserve balances at Reserve Banks4. .
30 Total borrowings at Reserve Banks
31 Seasonal borrowings at Reserve Banks

All commercial banks
32 Reserves held.
33 Required .
34 Excess

U.S. agencies and branches
35 Reserves held
36 Required. . . . . .
37 Excess

All other institutions
38 Reserves held
39 Required
40 Excess . . . . . .

Monthly averages of daily figures

1979

Dec

32,473

11,344

n.a
n a
43,972

n.a
43 578

394
1,473

82

|

1
1

n a

May 27''

26,835
17,627

11,940

1,384
4,303

44,552

40,249
.19,810

439
2,923

309

25,056
25,032

24

669
627

42

735
579
156

1980

Nov

29,215
15,311

11,876

439
2,996

44,674

41.678
40 723

'955
2,156

99

t
n a

'

June 3'1

26,220
18,249

12,379

1,414
4,456

44,556

40,100
39,855

245
1,954

287

24,494
25,185

-691

668
636
32

631
572

59

Dec

26,664
18,149

12,602

704
4.843

44,940

40,097
40 067

' 30
1,617

116

24,940
25,819

-879

260
230
30

494
495
- 1

June 10''

25.612
18.312

12,379

1,433
4,500

44,011

39.511
39,262

249
2,207

277

24,506
24,788

-282

695
651
44

657
601

56

1981

Jan P

27.114
19.293

13,587

700
5,006

46,520

41,514
41 025

489
1,405

120

26,267
26,605

-338

253
228
25

513
502

11

Weekly aver

June 17P

26,254
18,846

12,756

1.417
4,673

45.185

40,512
40,223

289
1,895

279

25,119
25,458

-339

663
648

15

640
623

17

Fcb P

26,591
17,824

12,187

763
4,874

44,524

39,650
39 448

'202
1.278

148

24,874
25,328

-454

388
366
22

502
519

- 1 7

ges of daily

June 24''

27,430
17,306

11,907

1,230
4,169

44,818

40,649
40,285

364
2,305

306

25,768
25,391

377

617
610

7

645
602
43

M.ir ''

26,722
17,327

11,687

1,237
4,403

44.155

39,752
39 372

'380
1,004

197

24,772
25,145

-373

461
450

11

605
548

57

Apr P

27,117
17,189

11.687

1,204
4,298

44,395

40,097
40 071

' 26
1,343

161

24,894
25,519

-625

444
432

12

611
562
49

figures for week ending

July 1''

27,383
18,325

12.573

1,285
4.467

45,785

41,318
40,830

4K8
1,735

306

39.645
39,616

29

616
598

18

657
616

41

July 18''

26,406
18,495

12,729

1,309
4,457

44,975

40,518
40,017

501
1,866

241

38,412
38,813

-401

621
593
28

624
611

13

May'1

26,822
17,773

12,124

1,310
4,339

44,683

40,344
4(1 213

' n i
2,154

259

25,033
25,45(1

-417

576
545

31

649
585
64

July 15''

26.373
18,856

12.831

1.361
4,664

45,288

40,624
40,495

129
1,295

247

38,805
39,243

- 4 3 8

665
627

38

649
625
24

June' '

26,819
18,198

12,396

1,35(1
4,452

45,100

40,648
40,098

550
2,038

291

25,332
25,315

17

651
628
23

646
606
40

July 22''

28,952
16,736

11,411

1,258
4,067

45,747

41,680
41,350

330
1,73(1

244

39,747
40,095

- 3 4 8

688
60(1

88

675
655

20

July''

27,168
18,273

12,504

1,319
4,450

45,503

41,053
40,675

378
1,751

248

39,245
39,440

195

644
610

34

653
625

28

July 29P

26,997
18,878

12,940

1,351
4,587

45,931

41,344
40,895

449
1,978

258

40,124
39,657

467

621
619

2

675
619

56

1, Includes all reserve balances of depository institutions
2 Prior to Nov. 13, 1980, the figures shown reflect only the vault cash held by

member banks.
3. Total vault cash at institutions without required reserve balances less vault

cash equal to their required reserves
4. Adjusted to include waivers of penalties for reserve deficiencies in accordance

with Board policy, effective Nov. 19, 1975, of permitting transitional relief on a
graduated basis over a 24-month period when a nonmember bank merged into an

existing member bank, or when a nonmember bunk joins the Federal Reserve
System. For weeks for which figures are preliminary, figures by class of bank do
not add to total because adjusted data by class are not available.

5 Reserve balances with Federal Reserve Banks plus vault cash at institutions
with required reserve balances plus vault cash equal to required reserves at other
institutions

6, Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves, (This measure of excess reserves is
comparable to the old excess reserve concept published historically,)
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1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS Large Member Banks1

Averages of daily figures, in millions of dollais

By maturity and source

One day and continuing contract
1 Commercial banks in United States
2 Other depository institutions, foreign banks and torcign

official institutions, and U S government agencies
3 Nonbank securities dealers .
4 All other

All other maturities
5 Commercial banks in United States
6 Other depository institutions, torcign banks and torcign

official institutions, and U S government agencies
7 Nonbank securities dealers
8 All other

MLMO1 Federal funds and resale agreement loans in ma-
turities of one day or continuing contract

9 Commercial banks in United States
10 Nonbank securities dealers

June 3

46,911

14,048
3,250

19,942

3,516

7,492
5,119

10.880

15,240
3,033

June 10

50.831

14.878
3,000

20,339

3,715

7,239
4,968

11.550

16,233
2.502

June 17

50,506

15,463
2,375

21,159

3,734

7,120
5,126

11,216

14.787
2.814

1981, week ending Wednesday

June 24

47,88(1

16,955
2,919

21,076'

4,077

7.137
5.126'

10.580'

14,988
2,611

July 1

46,496

16,309
2,60(1

20,731

3,655

7,410
5.313
9,702

16,006
2.931

July 8

51,960

15,534
2.831

17,066

4,930

7,429
5,469

12,731

15.924
2.744

July 15

52,105

16,295
2,998

20,660

3,572

7,732
4,926
9,822

17,081
2,295

luly 22

46,894

15,561
3,041

21,320

3,504

8,218
4,884
9,849

15,304
2,601

July 29

44,54(1

15,543
2,732

21,791

3,515

7.376
4,919
9,507

14,796
2,355

1 Banks with assets of $1 billion or more as ol Dec 31. 1977



1.14 FEDERAL RFSF.RVE HANK INTEREST RATES
Peicent pei annum

Policy Instruments A7

( uncu t and pieu<

federal Reserve
H.ink

lloston
Mew York
i'hiladclplua
~levclancl
Richmond
Atlanla

Clucayo
St I ouis
Minneapolis
Kansas City
Dallas
San hraneiseo

Shorl-teim
aoiiistineni eie

Rate on
7/11/81

14
14
14
14
14
14

14
14
14
14
14
14

Htective
date

S/S/81
S/S/XI
VS/X1
5/VKI
S/S/XI
S/5/X1

S/X/81
S/5/81
S/5/81
S/5/81
S/S/XI
S/S/81

it'

Pievious
lale

n
1!
11
11

n11

11

n
n
ni i
i i

Rate on
7/11/81

14
14
14
14
14
14

14
14
14
14
14
14

J'\temk

Seasonal ued i t

1 tlcLtive
dale

S/S/81
S/S/81
S/5/S 1
V5/8I
S/S/XI
S/S/XI

S/8/XI
S/S/XI
S/S/81
-S/S/81
S/S/XI
S/S/81

Pievuius
late

11
11
11
11
11
11

11
11

n
11

n
n

il L.edit

Spe

Rate on
7/11/81

IS
IS
IS
IS
IS
IS

IS
IS
IS
IS
is
15

1 IteUive
dale

5/S'xi
s/s'xi
S/5'XI
5/VXI
S/S'Xl
S/5'XI

S/8'81
VS'XI
S/S/81
5/5'81
S/VXI
5/S'SI

Pievious
lale

14
14
14
14
14
14

14
14
14
14
14
14

1

Rate on
7/11'SI

17
17
17
17
17
17

17
17
17
17
17
17

nietgcney eiedil
11 \ i l l M t f l f ' f * *
n> tin ninci^

ndei seetion 111

1 lleelive
date

S/S/81
S/S/81
S/5/81
5/VKI
S/5/81
5/5/81

S/8/XI
S/5/S 1
S/S/XI
S/S/XI

s/s/xi
S/S/XI

I'levious
lale

Id
Id
Id
Id
Id
Id

Id
Id
Id
Id
Hi
Id

Range of Mies in lecent \ e a i s '

1 tt

In ctleet Dec
1971- Jan

I-eli
Ma i
A p i
May

June

July
Aup

1974 Api

Dec

197S Jan

I c h

Mar

May

eetive date

11. 1972
IS
2d
2

2.1
4

11
IS
11
IS

14
21

2S
10
9

Id

d
10
24

5
7

10
14
Id

Range (oi
level)
Al l I R

Banks

Ml
s

s' 51-2
SI/'

si/: sv.
S'/l

S'/i d
d

6 hVl
til-':
7

7-7'/2
71/;

7'/: S
8

7 Vj X
7Vi

7'/l
71/1
7 l ' l

dVi 7'/i
d'/l

d'/l dVi
d'/i

d fti/i

1 R
Hank

ol
N Y

41/,
s
Sl'2
SV>
S'/>
sVi
(1

(1

(,l •
(,!/,
7
71/'
7 '/2

8
8
7Vi
7Vl

7'/I
7'/I
7'/l
6V1
dVi
(ll/l
d1/!
d

1976

1977

1978

1979

1 licet

Ian

Nov

Aug

Sepl
O i l

Ian

May

Inly
July
Auj:
Sepl
Get

Nov

July

ve <lale

19
21
22
2d

1(1
11
2

26

9
20
I I
12

10
21
22
Id
20

1
1

20
17
2(1

Ran8e (01
level)
All 1 R

Hanks

S',> d
SI/'

SI-) SI/'
Sl/I

SI 1 SV,
si/ i sVi

SVi
(1

d d1 / '
h'/l

hVl 7
7

7 7Vi
71-1
7 ! / i
X
X 8 ' / '
X1/.'

X1/! 9 l / '
i)l/.

10
10 l(|l/.'

l(iV>

1 R
Dank

cil

N Y

SI/'
S1/.'
Sl/i
S'/l

SI/1
sVi
S'/I
d

dW
fi'/.'
7
7
7V-I

7'/I
7Cl
8
K'/2
«'/;
91,,
9'/>

10
l(|l/2
l(|l/2

1 tlCLt

1979 Sepl

Oet

1980 le l i

May

him;

lul l

Sept
Nov
H c t

19X1 Mav
May

In etlcct July

ve date

19
21

X
III

IS
19
29
1(1

n
Id
28
29
2d
17
S
X

s
X

11. 1981

Kanpe (111
level)
Al l 1 R

Hanks

HI1/' 11
] |

11- 12
12

12 11
11

12 11
12

11 12
| [

10 1 1
III
] |
12

12 11

n
11 14

14

14

1 R
Bank

(it
N Y

| |
12
12

M
11
M
12
11
| |
III
1(1
I I
12
11

n

14
14

1 t

I ! Itective May S. I9K1, a 4 p
justment credit bouowings by msti
who hot rowed in successive weeks i

2 Apphc idv.

cent suich.ii^e was applied to shoit- tenn atl-
iitioiis witti deposits ot $^01) million oi more
u m more than 4 weeks in a calendar quaite

4 Kales lor shoil-tenn adjustment ciedit hoi tlesciiption and cailiei data see

•epl al ( uuolve
only a particular depository institution as dcsenbed m seetion 201 l(b) (2) ol Reg-
ulation A

1 Applicable to emeigency advances to individuals, paitneiships, and coipti-
latmns as described in section 201 1(c) ot Regulation A

tl

c tollovvinj; publications ot the Board oi d
HUMUS, IV14-IWI and 1941 -1970, Annual Sh

K\ t I<)7H
In I'JKO and 19K1, the I edeial Reseive appln
itment credit honowmys by institutions will

iat had boi rowed in sun
ailei A ~\ pci ient sinchaige ^

weeks oi in in
in eltect ttt

I9K0 On Nov 17, I'M), a 1 percent surchaijje
siibsetiuentlv raised to ^ pei cent on Dee S, I9K0

inois Hanking and Monclmv
l D IV71 W7S I<)72•iMicttl M, IV71 W7S, I<)72

I a suichai^e to sin
leposits ot $S(lf) mill

re than 4 weeks
Mai 17, i lhi

m ot tnoie
a calendai

ugh Ma> 7,

lid to 4 peicent on May S, 1981
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1.15 DEPOSITORY INSTITUTIONS RESERVE REQUIREMENTS'
Percent of deposits

Type of deposit, and deposit interval
in millions of dollars

Net demand2

0-2
2-10 . . . . . . .
10-10(1
100-400. . . . . . .
Over 400 , . .

Time and savings2, *
Savings .

TimeJ

0-5. by maturity
30-179 days .
180 days to 4 years
4 years or more

Over 5, by maturity
30-179 days
180 days to 4 years
4 years or more ,

Member bank requirements
before implementation of the

Monetary Control Act

Percent

7

11 Vl
12'/4
161/4

3

3
21/5
1

6
2'/5
1

Effective date

12/3(1/76
12/30/76
12/3(1/76
12/3(1/76
12/3(1/76

3/16/67

3/16/67
1/8/76

10/30/75

12/12/74
1/8/76

10/30/75

Type of deposit, and
deposit interval

Net transaction accounts*1

$0-$25 million
Over $25 million

Nonpersonal time deposits1

By original maturity
Less than 4 years
4 years or more .

Lurocurrencv liabilities
All types '

Depository institution requirements
after implementation of the

Monetary Control Acts

Percent

3
12

3
0

3

Hffective date

11/13/80
11/13/80

11/13/80
11/13/80

11/13/80

1 For changes in reserve requirements beginning 1963, sec Board's Annual
Statistical Digest, 1971-1975 and for prior changes, see Board's Annual Report for
1976. table 13 Under provisions of the Monetary Control Act, depository insti-
tutions include commercial banks, mutual savings banks, savings and loan asso-
ciations, credit unions, agencies and branches of foreign banks, and Edge Act
corporations.

2 (a) Requirement schedules are graduated, and each deposit interval applies
to that part of the deposits of each bank Demand deposits subject to reserve
requirements were gross demand deposits minus cash items in process of collection
and demand balances due from domestic banks.

(b) The Federal Reserve Act as amended through 1978 specified different ranges
of requirements for reserve city banks and for other banks, Reserve cities were
designated under a criterion adopted effective Nov 9, 1972, by which a bank having
net demand deposits of more than $400 million was considered to have the character
of business of a reserve city bank The presence of the head office of such a bank
constituted designation of that place as a reserve city Cities in which there were
Federal Reserve Banks or branches were also reserve cities Any banks having net
demand deposits of $400 million or less were considered to have the character of
business of banks outside of reserve cities and were permitted to maintain reserves
at ratios set for banks not in reserve cities

(c) Effecnvc Aug 24, 1978, the Regulation M reserve requirements on net
balances due from domestic banks to their foreign branches and on deposits that
foreign branches lend to U S residents were reduced to zero from 4 percent and
I percent respectively. The Regulation D reserve requirement on borrowings from
unrelated banks abroad was also reduced to zero from 4 percent

(d) Effective with the reserve computation period beginning Nov 16, 1978.
domestic deposits of Edge corporations were subject to the same reserve require-
ments as deposits of member banks.

3. (a) Negotiable order of withdrawal (NOW) accounts and time deposits such
as Christmas and vacation club accounts were subject to the same requirements ,is
savings deposits.

(b) The average reserve requirement on savings and other time deposits before
implementation of the Monetary Control Act had to be at least 3 percent, the
minimum specified by law

4. (a) Effective Nov 2, 1978, a supplementary reserve requirement of 2 percent
was imposed on large time deposits of $100,000 or more, obligations of affiliates,
and ineligible acceptances This supplementary requirement was eliminated with
the maintenance period beginning July 24, 1980.

(b) Etfcctivc with the reserve maintenance period beginning Oct. 25, 1979, a
marginal reserve requirement of 8 percent was added to managed liabilities in
excess of d base amount. This marginal requirement was increased to 10 percent
beginning Apr 3, 1980, was decreased to 5 percent beginning June 12, 1980, and
was reduced to zero beginning July 24, 1980, Managed liabilities are defined as
large time deposits, Eurodollar borrowings, repurchase agreements against U S
government and federal agency securities, federal funds borrowings from non-
member institutions, and certain other obligations In general, the base for the
marginal reserve requirement was originally the greater of (a) $1(M) million or (b)
the average amount of the managed liabilities held by a member bank. Edge
corporation, or family of U.S. branches and agencies of a foreign bank for the two
statement weeks ending Sept 26, 1979 For the computation period beginning Mar
20,1980, the base was lowered by (a) 7 percent or (b) the decrease in an institution's
U.S office gross loans to foreigners and gross balances due from foreign offices
of other institutions between the base period (Sept 13-26, 1979) and the week
endmgMar 12,1980, whichever was greater For the computation period beginning
May 29, 1980, the base was increased by Vfr percent above the base used to calculate
the marginal reserve in the statement week ot May 14-21, 1980 In addition,
beginning Mar 19, 1980, the base was reduced to the extent that foreign loans and
balances declined

5 For existing nonmetnber banks and thntt institutions at the time of imple-
mentation of the Monetary Control Act, the phase-in period ends Sept. 3, 1987
hor existing member banks the phase-in period is about three years, depending on
whether their new reserve requirements are greater or less than the old require-
ments For existing agencies and branches of foreign banks, the phase-in ends Aug
12, 1982 All new institutions will have *i two-year phase-in beginning with the date
that they open for business

6 Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, payment
orders of withdrawal, and telephone and preauthonzed transfers (in excess of three
per month) tor the purpose of making payments to third persons or others

7 In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which the beneficial interest is
held by a depositor that is not a natural person. Also included are certain trans-
ferable time deposits held by natural persons, and certain obligations issued to
depository institution offices located outside the United States For details, see
section 204.2 of Regulation D.

NOTT Required reserves must be held in the form of deposits with Federal
Reserve Banks or vault cash. After implementation of the Monetary Control Act,
nonmembers may maintain reserves on a pass-through basis with certain approved
institutions
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions
Pel cent per annum

Type mid maturity ot deposit

1 Savings
2 Negotiable order ot withdrawal accounts -

Time accounts *
itxed calms rates bv matiuil\ '

.1 14-89 days^
4 90 days to 1 vcar
5 1 to 2* years
6 2 to 2'/2 years 7 .
7 2'/2 to 4 years '
8 4 to 6 years fi

9 6 (o 8 years *
10 8 vears or more H

11 Issued to governmental units (all maturities) '"
12 individual retirement accounts and Keogh (11 R 10)

plans (3 years or more) '"."

Spinal variable celling tali", b\ nuilunt\
11 6-month money market tune deposits '-
14 IVi years or more

[n eflect h

Percent

VA
5'/i

W\
5'/4

6

dl/>
71/!
T/l
7VJ
8

8

I ' ' )
(")

Commer

y 11. 1981

Ltfective
date

7/1/79
12/31/XO

8/1/79
1/1/80

7/1/71

7/1/73
11/1/71

12/21/74
6/1/78
6/1/78

6/1/78

(!')
( u )

lal banks

Previous

Percenl

s
5

S
S I/ '

S"l/'

SVi
5Vi

(")
711

('•)
7Vj

7V|

111)
(h)

iiaxmmm

I ttectivc
date

7/1/73
1/1/74

7/1/73
7/1/73

1/21/7(1
1/21/70
1/21/70

11/1/71

12/23/74

7/6'77

( ! s '
( |S)

Sav ings and loan
mutual suv

In errect July 31. 19X1

Percent

SI/'

('')
(i

h'/l

6'/I
V/!
VM
R
8

K

(!')
(M)

I.tfcctive
date

7/1/79
12/1I/M)

1/1/80

(')

(')
II / I /73

12/23/74
6/1/78
6/1/78

6/1/78

( ' ' )
<l4>

.issociations and
ings banks

I'rc'VKMis maximum

Percent

sl/i
"i

('')
sVl
sVi
(i

it

(")
V/i

('•)
7Vi

7Vl

(' ')
(IS)

1 Itective
date

(')
1/1/74

(')
1/21/70
1/21/70
1/21/70

11/1/71

12/23/74

7/6/77

(")

I July I. 1973, tor mutual savings hanks, July ft. 1973. tor savings and loan
associations

2. For authorized states only, federally msuied commeicial hanks, savings and
loan associations, cooperative banks, diul mutiui savings h;tnks ID Massachusetts
and New Hampshire were lirst permitted to otter negotiahle order ot withdiawal
(NOW) accounts on Jan I, 1974 Authori7ation to issue NOW accounts was ex-
tended to similar institutions throughout New F.ngland on K-b 27, 1976. and in
New York State on Nov 1(1, 1978. and in New Jeisey on Dee 28, 1979 Author-
ization to issue NOW accounts was extended to similar institutions nationwide
ettectivc Dec. 31. 1980

3 For exceptions with respect to certain foreign time deposits sec the Fi DI UAI
RLSLKVI BUI I ETIN for October 1962 (p !279), August 1961 (p 1084). and Feb-
ruary 1968 (p. 167)

4 Ltfective Nov 30, 198(1, the minimum notice period lor public unit accounts
at savings and loan associations was decreased to 14 days and the mini mum matuiity
period for time deposits at savings ami loan associations in excess ot $100 000 was
decreased to 14 days, htteclive Oct 30. 1980, the minimum matuiity or notice
period toi time deposits was decreased from M) davs to 14 days tor mutual savings
Banks

5 Fffcctive Oct 30, 1980, the minimum maturity ot notice peuod lor time
deposits was decreased trom 30 days to 14 days toi commeieial hanks

6 No separate account category
7 No minimum denomination Until July I, 1979. a minimum ot $1 000 was

required lor savings and loan associations, except in areas wheie mutual savings
hanks permitted lower minimum denominations I his lestnction was icmovcd toi
deposits maturing in less than I year, cttective Nov I, 1973

8 No minimum denomination Until July I 1979. minimum denomination was
$1,000 except for deposits lepicsentmg hinds eontiibuted to an Individual Retire-
ment Account (IRA) or a Keogh (MR 10) plan established pursuant to the Internal
Revenue Code The $1,000 minimum requirement was removed toi such accounts
in December 1975 and November 1976 iespettivelv

9 Between July I. 1973, and Oct 31.1973 there was no ceiling lor ceititicates
maturing in 4 years or more with minimum denominations ot $1,000, howevei. the
amount ol such certiticates that an institution could issue was hunted to 5 percent
of its total time and savings deposits Sales in excess ot that amount, as well as
certificates ot less than $1,000. were limited to the 6'/? percent ceiling on time
deposits maturing in 2'/2 years or more.

Effective Nov. 1, 1973, ceilings were rennposed on certiticates maturing in 4
veais or more with minimum denomination ol $1,000 There is no limitation on
the amount of these certiticates that banks can issue

10 Accounts subject to hxed-rate ceilings See footnote 8 tor minimum denom-
ination requirements

I1 I frectivc Januajy 1. 1980. commercial banks are permitted to pay the same
rate as thrifts on IRA and Keogh accounts and accounts ot governmental units
when such deposits are placed in the new 2'/2-yeai ot moie vanable-ceiling certit-
icates or in 26-weck money market certificates regardless ot the level ol the Treasury
bill rate

12 Must have a maturity ot exactly 26 weeks and a minimum denomination of
$10 000. and must be nonncgotiable '

13 Commercial banks, savings and loan associations and mutual savings hanks
were uuthorucil to oflei money market lime deposits effective June 1 1978 The
ceiling rate tor commercial hanks on money maiket time deposits entered into
before June 5, 1980, is the discount rate (auction average) on most recently issued
six-month U S 'lrcasuiy bills. Until Mar. IS. 1979, the ceiling rate tor savings and
loan associations and mutual savings banks was lA percentage point higher than
the rate tor commercial banks Beginning March 15, 1979, the '/-i-pcrcentage-point
interest differential is removed when the six-month Treasury bill rate is 9 percent
or more The full differential is in etteet when the six-month bill rate is 8V4 pcicent

or less "I huh institutions miiy pav a maximum 9 percent when the six-month bill
late is between 8V4 and 9 peicent Also ettectivc Maich 15. 1979. interest com-
pounding was prohibited on six-month monev market time deposits at all ottering
institutions The maximum allowable rates in Julv tor comriieicial banks and thrift
institutions werc^ils follows July 7 14 30. Julv 14. 14 480. July 21, 15 568, July
28 15 040 Ltteetlve for all six-month monev maiket ceititicates issued beginning
June 5. 1980 the interest Kite ceilings will he deteimined bv the discount rate
(auction aveiage) ot most iccentlv issued six-month U S 'I icasuiy hills as follows*

Ihll late
8,75 and above
8 50 to 8 7S
7 50 to X 50
7 2S to 7 50
Below 7 2s

( oninwilfal bank ceiling
hill rate f ]A percent
bill late 4 '/i percent
oilt rate + lA percent
7 7^

Tin tit coiling
bill rate 4 Vi percent
9 00
bill rate
bill llate

VS percent
]/2 percent

1 he prohibition against compounding mteiest in these certificates continues
14 LtleUive Jan 1. 1980. commercial banks, savings and loan associations, and

mutual savings banks were authorized to ottei vanablc-ceiling nonncgotiable time
deposits with no icquired minimum denomination and with maturities ot 2'/5 vears
oi moie I he maximum rate toi commercial banks is V-t percentage point below
the yield on 2'/5-year U S Treasury securities, (he ceiling rate for thrift institutions
is ]/i peicentage point higher than that tor commercial hanks. L Itective Mar 1.
1980, a tempo)tilv ceiling ot llVi peicent was placed on these accounts at com-
mercial banks: the tempoiary ceiling is 12 percent at savings and loan associ itions
and mutual savings banks Lttective tor all vatiable-ccihng nonncgotiabk time
deposits with maturities ot 21/: vears or more issued beginning June 2. 1980. the
ceiling rates tit mteiest will he deteimined as lollows

Iwostitv \ielcl (onunc'ictal hank ceiling Ihnft icihng
12 00 and" above II 75 12 00
9 50 to 12 00 treasury yield less VA percent I rcasury vield
Below 9 SO 9 2^ ' 9 50

Interest mav be compounded on these time deposits 'Ihe ceiling rates ot mleiest
at which these aceounts nuw be ottered vary biweekly, The maximum allowable
tales in Julv lor commercial banks were as follows July 7. 11 75, July 21 11.75
I he maximum allowable lates in July tor thrift institutions were as follows: July
7 12 00. Julv 21 12 00

15 Between July 1, 19"?y, and Dec 31. 1979 commeicial banks, savings and
loan associations, and mutual savings banks were authorized to otter variable ceiling
accounts with no required minimum denomination and with maturities ot 4 yeais
or moie I he maximum rate toi commercial banks was l'/4 percentage points below
the yield on 4-ycar U S heasury securities: the ceiling rate tor thrift institutions
was '/4 percentage point higher than that for commercial banks

Noil Before Mar 31, 1980, the maximum rates that could be paid by tedcrallv
jusuied commercial banks mutual saviligs banks, and savings and loan associations
weie established bv the Board ot Governors ot the Icderal Reserve System, the
Boaid ol Directors ol the Federal Deposit Insurance Corporation, and the Federal
Home Loan Bank Board undei the piovisions ot 12 CFR 217. 329. and 526 re-
spectively Iitle II ot the Depository Institutions Deregulation and Monetary Con-
trol Act ot 1980 (P I, 96-221) tianslerrcd theauthority ot the agencies to establish
maximum rates of mteiest payable on deposits to the Depository Institutions De-
regulation Committee The maximum rates on time deposits in denominations ot
$100,000 or more with rmiiunties ot "50-89 davs were suspended in June 1970. such
deposits matin ing in 90 davsoi moie were suspended in May 1973. For information
regarding previous interest rate ceilings on all types ot accounts see earlier issues
ot the FUM RAI R I S I RVI Bui i n IN. the bedeia'l Home Loan Hank HociidJouinaL
and the Annual Repoti of tlw ledcial Deposit Insuionce ( oi potation
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1 17 FEDERAL RESERVE: OI'l.N MARKE'I TRANSACTIONS
Millions nt dolluis

Ivpe ol transaction

U S d(>\l KN\1I NI Si ( I'KI 1 II S

Outright transactions (euludmg matched sale-
purchase tiansactions)

hcusut\ bills
1 dross puichases
2 dioss sales
1 1 xchangc
4 Redemptions

Otht'iK within I \cai]

S dioss purchases
0 dioss sales
7 Maturity shitt
K I xchange
9 Redemptions

1 to 5 vcai\
1(1 dross puichases
11 dioss sales
12 Miituntv shit I
11 1 xchange

S to 10 \t-un
14 (MOSS purchases
15 (ruiss sales
l(i M,mint\ shitt
17 1 xchange

(hfi It) \t'm\
IH Ciross puichases
19 (rross sales
2!) Mntunty sluli
2! I xehange

AH mafitt itw^

2.1 Ciross sales
24 Redemptions

Matched transactions
2S dioss sales
2d (MOSS purchases

Reniuchase .igieemenls

28 turns sales

2(J Net change in LJ S government secimties

1 1 1)1 KAl A(.l N( \ Olil K. \IIONS

Outright transactions
10 (MOSS puichases
11 dross sales
12 Redemptions

11 (MOSS puichases
14 (rross sales

15 Net change m lederal anencv obligations

H'WM US A( ( 1 I'l \M 1 S

30 Otitnght tnmsaciions. net

IK NL-I change in h.inkcis atujplancA-s

19 lutal ml change in System Open MuikiM
Account

I97X

Ki62K
11 725

1)
2 [111

I.IW
[1

5 170

[1

4 INK
[1

I7S

(1

2 M i l

1 061
(1

2 54S

24 59|
1 I 725
2.(111

511 12.(1
MO KM

151 61K
152.416

7 741

KM
171
215

40.51,7
4(1 KK5

426

(1
166

I M i

6,951

l<)79

1 5 l)l)K
6.K55

II
2 9(10

! 2(H
II

17 119
1 1 !(1K
2 6(1(1

2 MS
II

12 691
7 5IIK

521
II

4 646

: IKI

•15.1

II
II

1 619

6K55
5 5(1(1

627 1511
624 192

1117 (151
106 96X

6 K9(i

K51
199
114

17 121
16 960

(rtl

0
1 16

116

7,6'W

I9KII

7 66K
7 H I

II
1 W)

912
(1

12 427
IK 251

(1

2 UK
(1

K 909
11 412

701
II

1 (192
2 970

N i l
0

426
1 K69

I i "i}i

7 111
1 1K9

674 000
675 496

1 1 1 9(P
1 1 1 040

1 K6')

66K
(I

145

2K.K95
2K K61

555

II

71

4,497

I9K0

I X L

1 HI
0
I)

49

1(11)
0

754
967

0

(1
(I

754
%7

II
(I
0
0

(I
II
(1
0

1 411
(I

49

79 754
7K 714

11 514
11 IKI

5 16

0
0

1 KK9
1 ,767

99

(I
^51

251

KIM

19K1

Ian

1 10(1
1 K65

(I
1.000

0
(I

462
(I
0

(I
0

462
0

II
(I
II
0

0
I)
0
II

1 100
1 XhS
1.000

hi 427
61.062

6 I0K
S 117

4 159

0
0
0

652
1 177

525

0
776

776

-5 ,460

I c h

I)
157

(I
0

(I
21

990
1 916

(I

0
II

990
1 211

0
II
0

400

(1
0
0

125

wo
0

10 KI9
11 651

I)

(I

452

(I
0
1

0
(1

1

II
0

11

45(1

Mat

1 607
0
(I
0

1)
II

K7K
I.1K5

II

0
(I

K7K
1 1K5

(I
II
0
II

I)
0
(I
0

I 607
(I
(I

12 001
10.441

1 621
1 246

422

II
0

15

494
417

42

0
29K

29K

762

Apt

1.141
(I
(I
(I

115
0

522
261

0

469
(I

522
261

164
0
(I
0

KV
(I
0
0

1 977
0
II

17.251
17.295

9 45K
9^15

1 644

I)
(1

1,26K

5S

0
29K

29K

I.2H7

Mav

790
0
0
0

0
()

2,900
I.2H1

0

II
(I

1,724
(iKl

(I
(I

1 176
10(1

(1
(I
0

100

790
II
I)

45.65K
41.492

1.219
1219

1.176

0
(I

IK6
I Kh

0

(I
0

0

-1 .376

lime

295
90

II
0

0
0

K1.1
-K21

(I

0
0

XII
K21

II
0
(I
(I

(I
0
(1

295
90

0

51.106
.52,607

1,509
l'5O9

1.706

0
(I

26

691
691

26

(1
0

(1

I,(,K(1

I Both gross ptitchases and
when the Iieasun bonnws dne
ol dollais) Maich 1979, 2.600

the hedeial Re s lollows (millions
Noll Sales redemptions and negative hjjin

Open Market Account, .ill other tigutes inu'ea1-
add to totals heeaiise ol loundmg

, leduee holdings ot the Svstem
such holdings Details mav not
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements
Millions of dollais

Account

Assi IS

1 Gold certificate account
2 Special drawing rights certificate account
3 Coin . . .

Loans
4 To depository institutions
5 Other

Acceptances
6 Held under repurchase agreements

Federal agency obligations
7 Bought outright
8 Held under repurchase agreements. .

U S government securities
Bought outright

9 Bills
10 Notes
11 Bonds
12 Total1

13 Held under repurchase agreements
14 Total U S government securities

15 Total loans and securities

16 Cash items in process of collection
17 Bank premises . .

Other assets
18 Denominated in foreign cuirencies3

19 Allother . .

20 Total assets

LIAISII nil s

21 Federal Reserve notes
Deposits

22 Depository institutions
23 U S Treasury—General account
24 Foreign—Official accounts
25 Other . .

26 Total deposits

27 Deterred availability cash items
28 Other liabilities and accrued dividends1

29 Total liabilities . . .

("AP1IA1 AlC OUNIS

30 Capital paid in
31 Surplus
32 Other capital accounts

33 Total liabilities and capital accounts

34 ML MO Marketable U S government secuiitics held in
custody for foreign and international account.

35 Federal Reserve notes outstanding (issued to hank)
36 I.ess-hcld by bank4 .
17 Federal Reserve notes, net

Collateral for Federal Reserve notes
38 Gold certificate account
39 Special drawing rights certificate account
40 Other eligible assets
41 U.S. government and agency securities .

42 Total collateral..

Wednesday

1%I

luly 1

11.154
1,068

174

4,128

0

8,694
I)

43,852
58,818
17,606

120,276
0

120,276

133,098

10,841
474

6,466
4,061

169,536

125,132

27,021
1 700

275
961

.31,957

7,180
2,510

166,799

1,245
1,20.3

2X9

I6«,536

97,474

145,2X1
20,149

125,1.32

11,154
3,068

IX
I1O,X92

125,132

July 8

11,154
3,068

365

2,831

668

8,694
537

46,555
58.XI8
17,606

122,979
1,333

124.312

137,042

9,672
475

6,478
3,077

171,331

126,687

29,831
2 851

292
521

3.1,497

6,515
1,865

168,564

1,246
1,201

.318

171,331

96,370

145,826
19,1.39

126,687

11,154
1,068

0
112.465

126,687

July 15

Co

11,154
1,068

365

1,2X6

223

8,694
224

44,181
59,609
17.791

121,581
708

122,289

134,716

11,108
477

6,476
3,164

170,528

12(1,425

28.95.1
1,151

288
4X6

32,880

6,665
1,7X0

167,750

1,249
1,201

126

170,528

96,262

July 22 July 29

I'.nd of month

1981

May

isohdatcd condition state nent

11,154
1.068

365

5,230
1

62

8,694
1,304

44,258
59,609
17,791

121,658
4,024

125,6X2

141,5.11

9,931
4X1

6,4X5
1,299

176,314

125.5X1

14,769
3,571

346
674

39,362

6,305
2,2X9

173,539

1,248
1,203

124

176,314

94,911

federal Reseivc

14(1,289
19,864

126.425

11,154
1,068

0
112,203

126,425

146,552
20,969

125,581

11,154
1,068

0
111,361

125,583

11,154
1,(168

.167

1,916
0

296

8,694
557

43,47.3
59,dO9
17,791

120,873
1,676

122,549

134,012

8,556
479

5 812
4,397

167,845

125,379

26,870
.1,191

211
1,010

31,284

5,496
2,8X5

165,044

1,250
1,203

148

167,845

95,116

11,154
2.818

.196

1,366

I)

8,721
0

41,887
58,818
17,606

118.311
0

118,311

128,397

9,096
470

6,412
2,719

161,462

121,251

24,104
2 288

146
275

27,213

6,554
1,744

158,762

1,238
1,201

259

161,462

96,615

note statement

146,989
21,610

125,379

11,154
3,068

I)
111,157

125,379

143,936
20,685

123,251

11,154
2,818

0
109,279

123,251

June

11,154
3,068

180

I,OK)
I)

0

8,694
0

41,591
58,818
17,606

120,017
0

120.017

129,721

11,297
475

6,430
1,802

166,327

124,781

21 626
2,923

338
536

27,423

8,791
2,387

163,384

1,246
1,201

494

166,327

97,549

145,062
20,279

124,783

11,154
3,068

27
110,534

124,783

July

11,154
3,068

180

1,027

453

8,694
360

44,154
59,609
17,791

121,554
1,618

121,172

133,706

7,085
479

5,719
1,476

165,087

124,765

26,011
2,922

285
472

29,690

i,834
1,992

162,281

1,250
1,201

353

165,087

95,133

147,142
22,377

124,765

11,154
3,068

0
110,543

124,765

1 Includes securities loaned— -fully gu,
pledged with Federal Reserve Hanks—a
scheduled to be bought back under mateli

2 Includes U S government sctuutics 1
receipt of foreign currencies and foreign cu

A h th l l

.ranteed hy U S. government securities
id excludes (it any) secuiitics sold and
icd sale-purchase transactions
icld under repurchase agreement
rrencies warehoused (or the I) S

nt against
S Ttc>is-

3 Includes exchange-translation iiccount rellecting the monthly revaluation at
maikct exchange rates of foreign-exchange commitments

4 Beginning September 1980, Federal Reserve notes held by the Reserve Hank
arc exempt from the collateral icquireincnt

p g g
ury Assets shown in this line are revalued monthly at market exchange rates
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars

Type and maturity groupings

1 Loans—Total . . . . . . .
2 Within 15 days
3 16 days to 90 days . . .
4 91 days to 1 year

5 Acceptances—Total . . .
6 Within 15 days
7 16 days to 90 days . .
8 91 days to 1 year . . . , . . .

9 U .S . government securities—Total
10 Within 15 days1

11 16 days to 90 days . . .
12 91 days to 1 year
13 Over 1 year to 5 years . .
14 Over 5 years to 10 years . ,
15 Over 10 years . , . .

16 Federal agency obligations—Total
17 Within 15 days '
18 16 days to 90 days .
19 91 days to 1 y e a r . , . . . .
20 Over 1 year to 5 years . .
21 Over 5 years to 10 years . . . , . . . .
22 Over 10 years . . . .

Wednesday

1981

July 1

4,128
4,054

74
0

0
0
0
0

120,276
3,070

22,779
31,742
33.928
13.042
15.715

8.694
3

446
1,983
4,636

982
644

J u l y S

2,831
2,685

146
0

668
668

0
0

124,312
6,714

23.881
31,032
33.928
13.042
15,715

9,231
586
525

1,858
4,636

982
644

July 15

3,286
3,119

167
0

223
223

0
0

122.289
3,460

25,199
30,091
34.535
13,106
15.898

8,918
310
559

1,832
4,612

961
644

July 22

5,230
5,191

39
0

621
621

(I
0

125,682
6,044

24,391
31.708
34.535
13,106
15,898

9,998
1,410

555
1,788
4,629
1,015

601

July 29

1,916
1,869

47
0

296
296

0
0

122.549
3,451

23,801
31,758
34,535
13,106
15,898

9,251
622
647

1.717
4.649
1.015

601

End of month

1981

May 31

1,366
1,317

49
0

0
0
0
0

118,311
3,162

21,552
30,543
34,297
13,042
15,715

8,720
178
471

1,853
4,593

982
643

June 30

1,010
964
46

0

0
0
0
0

120,017
1,714

23,875
31,742
33,928
13,042
15,716

8,694
207
446

1,779
4,636

982
644

July 31

1,027
926
101

0

453
453

0
0

123.172
4,253

21,945
34,157
33,813
13,106
15,898

9,054
425
647

1,717
4,649
1,015

601

1 Holdings under repurchase agreements are classified as maturing within
days in accordance with maximum maturity of the agreements

1.20 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.

Bank group, or type of customer

1 All commercial banks
2 Major New York City banks
3 Other banks

4 ATS/NOW3 .
5 Business4

6 Others '
7 All accounts . .

8 All commercial banks..
9 Major New York City banks

10 Other banks

11 ATS/NOW3

12 Business4

13 Others5

14 All accounts

1978 1979 1980
1981

Feb Mar Apr May June

Debits to demand deposits' (seasonally adjusted)

40.297.8
15,008.7
25,289.1

49.775.0
18.512.7
31.262.3

63,013 4
25,192.5
37,820.9

73,174 6
29,752,0
43,422 5

75.487.3
30.276 0
45,211 3

73,621.7
29,501.3
44.120 4

74.800.5
29.610 9
45.189 6

78,745.3
32,262.4
46,482 8

Debits to savings deposits2 (not seasonally adjusted)

17 1
56.7

359.7
432.9

83.3
77.3

515.2
675.8

158.4
93 4

605 3
857 2

526.6
93 4

553 1
1,173 1

668 7
1128
556 8

1,338 3

815.4
112.4
590 1

1.517.9

693.3
112.0
518.3

1,323.6

808.8
113.8
586.4

1,509.0

Demand deposit turnover1 (seasonally adjusted)

139.4
541 9
96 8

163.5
646 2
113 3

201.6
813.7
134.3

253 6
952 6
168.7

262 9
959 5
176 9

257.2
1.001 9

171.8

260.9
975 1
176.3

281.3
1,085.4

185.8

Savings deposit turnover2 (not seasonally adjusted)

7.0
5.1
1.7
1 9

7.8
7.2
2.7
3.1

97
93
34
4.2

12 5
98
3.4
55

14 2
11 3
35
6 1

15 2
11 6
36
67

13.5
11 7
3.3
60

15.2
12.3
3.7
6.9

1. Represents accounts of individuals, partnerships, and corporations, and of
states and political subdivisions

2. Excludes special club accounts, such as Christmas and vacation clubs.
3. Accounts authorized for negotiable orders of withdrawal (NOW) and accounts

authorized for automatic transfer to demand deposits (ATS). ATS data availability
starts with December 1978.

4 Represents corporations and other profit-seeking organizations (excluding
commercial banks but including savings and loan associations, mutual savings banks,
credit unions, the Export-Import Bank, and federally sponsored lending agencies).

5 Savings accounts other tnan NOW; business; and, from December 1978, ATS

NOTE. Historical data for the period 1970 through June 1977 have been estimated;
these estimates are based in part on the debits series for 233 SMSAs, which were
available through June 1977. Back data are available from Publications Services,
Division of Administrative Services. Board of Governors of the Federal Reserve
System. Washington. D C 20551 Debits and turnover data for savings deposits
are not available before July 1977.
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures

Item

Ml ASURIS1

1 M l - A . . . . . . . .
2 M l - B . . .
3 M 2
4 M 3 . . . .
5 I A . . . . .

COMPONENTS

6 Currency
7 Demand deposits . .
8 Travelers checks3 .
9 Savings deposits , .

10 Small-denomination time deposits4

11 Large-denomination time deposits'5.,

Ml ASURI'S1

12 Ml-A . . . . . . .
13 Ml-B . .
14 M2
15 M3
16 L2

COMPONLNIS

17 C u r r e n c y . . .
18 Demand deposits
19 Travelers checks3

20 Other checkable deposits6

21 Overnight RPs and Eurodollars7

22 Money market mutual tunds
23 Savings deposits
24 Small-denomination time deposits4

25 Large-denomination time deposits5 .

1977
Dec

1978
Dec

1979
Dec

1980
Dec.

1981

Feb. Mar Apr May June

Seasonally adjus ed

331 4
336 4

1,296 4
1,462 5
1,722 7

88 6
239 7

3 1
486 5
453 8
145.1

354 8
364 2

1,404 2
1,625 7
1,936.5

97 4
253 9

3 5
475,5
533.3
194 0

372 7
390 5

1,525 2
1,775.1
2,151 1

106 1
262 8

38
416.5
652 7
219 7

387.7
415,6

1,669 4
1,963 5
2,377 4

116 1
267 4

4.2
393 0
756 8
256.8

367 2
421 2

1,695 7
2,007 9
2,432 3 '

117.2
245 8

42
370 8
783.3
273 9

365.8
425.8

1,718 6 '
2,026 1'
2,443 T

117.9
243 5

4.4
368 3
789 4
271 0

366 6
433 7

1,738 1'
2,044.6'
2,455 6 '

118 9
243 1

4 6
367.0
790 0
269 5

364.9
431.5

1,743 4 '
2,059 0 '
2,476 0

1198
240.7

4,4
361 1'
798 4 '
277.2'

361 9
428 8

1,749.3
2,076 1
n a.

119.9
237 9

42
353 8
807 9
287 3

Not seasonally adjusted

340 1
345 1

1,299.0
1,467.7
1,726 7

90.3
247.0

2.9
5 0

18,6
3 8

483 1
451 3
147 7

364.2
373 6

1,409 0
1,634.6
1,943 6

99 4
261 5

3 3
9 4

23,9
10 3

472 6
5317
198 1

382 5
400 6

1,531.3
1,785 5
2,158 8

108 3
270 8

3 5
18.2
25 4
43 6

413.9
651 4
223 9

397 7
425 9

1,675 2
1,974 0
2,384 0

118.4
275.4

39
28.3
32.4
75 8

390,2
755,2
261,4

358 7
411.5

1,685.1
1,999.8
2,425 5 '

115 8
238 9

4 0
51 0
31 9
92.4

365 6
787 7
276 3

358 9
417 8

1,713 4 '
2,023.6'
2,444 5 '

116 8
237 9

4.2
59.2
33.3'

105 6
365.7
794 8
273.8

369 5
436 7

1,745.7'
2,051 1'
2,465 3 '

1184
246 8

4 3
67 5
34 3 '

117 1
366.4
795 2
268 3

359 4
424 4

1,737 5 '
2,052.1'
2,471.9

119.3
235.9

42
65.3
38 3 '

118 1
359 7 '
801 0 '
276.3'

361.1
428.4

1,751 6
2,072.7
n a

119 9
236 9

4.3
67 5
39.7

122 8
355.2
809.1
281.6

1. Composition of the money stock measures is as follows.
Ml-A: Averages of daily figures for (1) demand deposits at all commercial banks

other than those due to domestic banks, the U.S. government, and foreign banks
and official institutions less cash items in the process of collection ana Federal
Reserve float; (2) currency outside the Treasury, Federal Reserve Banks, and the
vaults of commercial banks, and (3) travelers checks of nonbank issuers

Ml-B. Ml-A plus negotiable order ot withdrawal (NOW) and automatic transfer
service (ATS) accounts at banks and thrift institutions, credit union share draft
accounts, and demand deposits at mutual savings banks.

M2: Ml-B plus savings and small-denomination time deposits at all depository
institutions, overnight repurchase agreements at commercial banks, overnight Eu-
rodollars held by U.S, residents other than banks at Caribbean branches of member
banks, and money market mutual fund shares

M3: M2 plus large-denomination time deposits at all depository institutions and
term RPs at commercial banks and savings and loan associations.

2. L: M3 plus other liquid assets such as term Eurodollars held by U.S. residents
other than banks, bankers acceptances, commercial paper. Treasury bills and other
liquid Treasury securities, and U.S. savings bonds

3. Outstanding amount of U.S, dollar-denominated travelers checks ot nonbank

4 Small-denomination time deposits are those issued in amounts of less than

$ion,ooo
5. Large-denomination time deposits arc those issued in amounts of $100,000

or more and are net of the holdings of domestic banks, thrift institutions, tho U S.
government, money market mutual funds, and foreign banks and official institu-
tions

6. Includes ATS and NOW balances at all institutions, credit union share draft
balances, and demand deposits at mutual savings banks.

7. Overnight (and continuing contract) RPs are those issued by commercial
banks to the nonbank public, and overnight Eurodollars arc those issued by Ca-
ribbean branches of member banks to U.S. nonbank customers.

NOTL Latest monthly and weekly figures arc available from the Board's H.6(508)
release. Back data are available from the Banking Section, Division of Research
and Statistics
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1.22 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MEMBER BANK DEPOSITS'
Billions of dollars, averages ot daily figuies

Item

1 Total reserves3

3 Required reserves
4 Monetary base4

5 Member bank deposits subject to reserve requirements5

6 "1 lme and savings
Demand

7 Private.
8 U S government .

9 Monetary base4

10 Member bank deposits subject to reserve requirements5

11 Time and savings
Demand

12 Private
13 U S government

1978
Dec

1979
Dec

1980
Dec

1980

Nov 2 Dec

1981

Jan rch Mar. Apr May June

Seasonally adjusted

41.16

41) 29
40 93
142 2

616.1
428 7

185 1
22

43.46

41 98
43 1.3
1517

644.5
451 2

191 5
1 8

40.13

38 44
39 58
159 8

701.8
485.d

196 (I
1 9

41.23

39 17
40 73
160 7

694.3
475 4

198 I
2 2

40.13

38 44
39 58
159 8

701.8
485 6

196 0
1 9

40.10

38 71
39 56
16(1 1

703.8
517 5

184 1
2 3

39.76

38 45
39 57
160 6

704.3
523 4

178 8
2 1

40.25

39 25
39.87
161 3

703.4
524 7

176 7
2 0

40.25

38 91
40 10
162 2

711.2
531 1

177 4
2 8

40.81

38 58
40 55
16.3 6

715.0
538.1

174.7
22

40.83

38 80
40 50
163 8

720.8
545 6

173 3
1 9

Not seasonally adjusted

144 6

624.0

429 6

191 9
2 5

156 2

652.7

452 1

198 6
2 0

162 5

710.3

486 5

203 2
2 1

161 5

694.6

493 0

199 6
1 9

162 5

710.3

505 0

203 3
2 1

161 0

712.6

520 6

189 9
2 1

158 9

701.5

524 9

174 5
2 0

159 6

702.9

527 8

171 0
2 1

161 7

713.5

531 6

178 9
3 0

162.7

710.0

5.38 1

169 8
2 1

163 3

719.7

545 0

172 2
2 5

1 Reserves of depository institutions scries reflect actual reserve requirement

Ipercentages with no adjustment to eliminate the effect of changes m Regulations
) and M Before Nov 13, 1980. the date ot implementation ot the Monetary

Control Act, only the reserves ot commeicial hanks that were members ol the
Federal Reserve System were included in the series Since that date the series
include the reserves of all depository institutions In conjunction with the imple-
mentation of the act, required reserves of member banks were reduced about 54 3
billion and required reserves of other depository institutions were increased about
$1 4 billion Ltlcctivc Oct 11, 1979, an 8 percentage noun marginal reserve re-
quirement was imposed on "Managed Liabilities" I Ins action raised required
reserves about $320 million htfective Mar 12, 1980, the 8 percentage point mar-
ginal reserve requirement was raised to 10 percentage points In addition the base
upon which the marginal reserve requirement was calculated was reduced This
action increased required reserves about $1,7 million in the week ending Apr 2,
1980 hftective May 29, 1980. the marginal reserve requirement was reduced trom
10 to 5 percentage points and the base upon which the marginal reserve requirement
was calculated was raised. This action reduced requned reserves about $980 million
in the week ending June 18, 1980, bftcctive July 24, 1980, the 5 percent marginal
reserve requirement on managed liabilities and the 2 percent supplementary reserve
requirement against large time deposits were removed These actions reduced
required reserves about $3 2 billion,

2 Reserve measures for November reflect increases in required reserves asso-
ciated with the reduction of weekend avoidance activities or a tew large banks
The reduction in these activities lead to essentially a one-time increase in the
average level of required reserves that need to be held tor a given level ot deposits
entering the money supply In November, this increase in required reserves is
estimated at $550 million to $600 million

3 Reserve balances with Federal Reserve Banks plus vault cash at institutions
with required reserve balances plus vault cash equal to lequued icscrves at other
institutions

4 Includes reserve balances at Federal Reserve Banks in the current week plus
vault cash held two weeks earlier used to satisfy reserve requirements at all
depository institutions plus currency outside the U S Treasury. Federal Reserve
Banks, the vaults of depository institutions, and surplus vault cash at depository
institutions

5 Includes total tune and savings deposits and net demand deposits as defined
by Regulation D Private demand deposits include all demand deposits except
those due to the U S government, less cash items in piocess of collection and
demand balances due from domestic commercial banks

NOTI . I atest monthly and weekly figures arc available trom the Board's H,3(502)
statistical release Back data and estimates of the impact on required reserves and
changes in reserve requirements are available from the Banking Section, Division
of Research and Statistics
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1.23 I O A N S A N D S K U R I I I I S All ( o m i n c u i n l Hanks1

Billions ol i loll .ns, iiveiaties ol \Ve'(liies(l,i\ home's

1

1

1

4
s

h

1
X
i )

III
11
12

1)

14
Is
Id

1/
IS
1')
2(1
21

- -

Intal |{ians ami s m n Mil's2

U S 1 reasulv secunties
Other securities
lol.tl loans .Hid leases

( oinmerual iiiul iiHluslri.il
Real estate loans
1 o.ins to mdi\ idnah
Seeiint\ loans
I o.ms to iioub.nik lin.uui.
A^i i t i i l l in. i l loans
I ease tm.iniiim ieiet\able
Al l other loans

M l MO
lotal lii.ms and seem tires plr

lol.il loans plus loans M>II|- ''
1 otal loans sold to athhates1'
( ommercial and indiistnal l<

sold"
( onuiieiei.il and industnal
Aeicptanees held
Olliet ioinmcici.il and ind

l o l l S aekhessces1 '
l o n i in -U S addiesseis

1 o.ms to torei j i i i banks

loans

IllStlUlUons

s loans sold2 ''

ills plus loans

loans sold1'

islii.il loans

19/S
IK i

I.0I.I.41

91 i
171 2'
/ Id 91

24(. 1"
' I I I s
Ki4 7
1') i

2X 7
7 s

lid1

1,017.I1

/s(> ( i 1

1 7

11S (I'1 ' '
1 V11

(> (i
' 19 S

'2(i (1

n s
'1 s

1979
D e i

Seasc

1.M4.fi1

9 1 <S

I'll S
S4S 91

7')l I1

Ml I1

IX 1 ')
IS (i

• 1
i) 1

11 II

1,137.fi4 '"

SSI 9> ' "
, | | S I "

„ , , ,i in
i ( | H

j

X 2
2 S ' 9
:M I

IS S
IS s

' MM 1

D e i

nallv ,ul|iist

1.237.2'

| | | ] 7

' H 9
')I2 7"
124 ') '
'( i l l d'
I7S 2

17 (i
:h T'
11 d
I I I 9
()1 1

i.23|).|r

g i s r
' 7

I'd d1

1 X

s '
l i d 7
^)s '
'1 i
71 1

!<

M.l\

1,27') \

117 s
21X7
941 1
H i d
27114
17 i 9

'II 1
'9 1
1 ' 1
r i
7(1 7

1,282.1

9|S X
i X

1 Id s
1 <)
'J (i

i ' s (1
111(1 '
2 1 X
M s

SI

1.285 4

119 1
' W (1
94/ '
1W 7
'71 7
174 1
211 s
l l ) "1

V '
1' '
<]X s

I.2KS.1

«s(l II
1 S

1111 X
2 II

10 II
i 'X S

1(14 (1
n l /
21 S

197X
l k (

1,1122.5'

>H s
111 1 ) 1

/ s | "
247 /"
'111')
Ids d
2(1 d
'7 d"
'S 1
/ ^

Id "

1.026.2'

7s7 ' ) '
( 7

M'J (." M

1 ')l 1

'HI 1
1 is g
14 s
7 1 7

l> l .L

N o l S ( .

1.I45.IH

')s [)
192 d
Ss7 1
!9 1 11
M l S1

ISd 1)
19 ,S
ii) \l

1(1 9
9 1

47 1

I.I4S.II4 >"

Sdll 41 '"
, M k in

•9s I I ' 1"

7(1"
9 1

'X 1 9

2(. 1 1
19 S
'0 (1

19X1)
D e i

son.ilK ,ul|i

1.248.IT

1 T 1
M I X

9 ' > (1>

12/ ir
'111 I '
1 Ih 2

IS S
H) 1 '

11 1
1119

(>/ 1

1.251.5'

' l ' 1 7 ~

1 'S S"

1 X
S X

IIS '
19s ^

M II
M S

M.u

sled

l.27(i

1 IX
719
9 IS
1 Is
'd9
17'

19
' 9
P
17
(.9

1,278

911
1

1 1 /

1
0

I ' d

1(11

'4

"

1'IS

1

,

1
;
1
1
s
1

1
II
1
'

,S

\

9
1

1
(1

s

/

hil l :

1,281).4

119/
'19 d
9SII II
1 HI (1
'71 1
1 7 1 1 .

'II d
19 s
1 ' 4

1 > '
<i9 /

l.2')2.2

9s ' 9
' X

IP /
' II

111 II
no /
Hid 1

' 1 (1

' 7 1

1 [Deludes domeslii.ilh d ia ikKd hanks I. S hi.indies and aiu'iuus nl loieui
hanks New Yolk investment toni|ianies ni.i|oiit\ owned In loiemn hanks an
lilpe Aet corporations owned In doineslKalK diaikied and loiLimi h.inks

2 I \cludes loans to i.oninieieial banks
! As nl Dec 11 I97S lotal loans and

' Olhci seuiiilies weie iiKieased In % I s
%\ (1 billion laigek as the lesult ot leilassilii.
Most ot Ilie lo'.m Kduclion was ill all olh

4 Asot Ian 1. 1979 as the lesull ol it(
and lotal loans

the United States
unties ueie ledikd! In to 1 billion

l i n n . u u l t o t a l l o a n s u e i e i e i l i n . n l I n
ons ol ier lain la \ -e \e tnp t i ib imanons
loans
ssll le.il
) Mil

total loans anel seeiinti. s
, loans ueie inueased In

ilhon Norih.ink hnaiKial loans
•el In ttl d hill

t i l 4 billion and leal estate loans In tn ;

leduied hv ti l 1 hllllnn
s Ahsniptinn ol a nouhank alhliale In a lame eoinineiei.il hank added the

lo l l oumt ! lo I Ch i l i an I l iunes toral loans and sceuii l ies t l II b i l l ion lota l loans
and leases t l II b i l l ion eonuueiei. i l and iiuliislii.il loans t s b i l l ion ic.it estate
loans t I b i l l i on , nonhank liii.rnei.il t I h i lhon

d A s n I D c i I I I97S i n m m e i i i . i l and indusl i i .d loans ue ie ledi ieed t i l I bi l l ion
as a lesul l o l ic ik iss i l icat ions

7 A n .K inun l tn f i pioeeiHne ehanjie- I n one bank le i lueed eoninieieial ami m-
i lus l i i . i l loans hv t i l l b i l l ion as ol Apr I 19X1

S As nl D n I 197S nonbank tin.iiu lal loans ue ie n d l k . d VI I bi l l ion as ih i
lesult ol led.issi lK.i l ion

[ l 1 o. us sold ale (hosi sold i iu l i i i 'h t lo a hank s m m loiei iui Inani lies noil
tonsnl idaud nonliank athhates nl I he hank the hank s holdinii u impa in (i l nol a
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l i o m lat in . me He ]e s and b i.t n die
imes tmen l companies ani1 1 i l l
been i cused cllk lo hei ic l in i .uk
and M . i n l i 19X1 e.ill l e p i r t s h
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dm\ ij u.it te! K i cpo i l s I tom all a

i l l ' lo the I i i in Senienihel a n d D e e e i n

I. polls
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.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'
Monthly averages, billions of dollais

Source

Total nondeposit tunds
1 Seasonally adjusted-
2 Not scasonallv adjusted

Federal Kinds. fclV and other borrowings troni
non-hanks1

3 Seasonally adj listed
4 Not scasonallv adjusted . . .
5 Net balances due to torcign-relaled institutions.

not scasonallv ad|ustcd .
6 Loans sold to altiliatcs. not seasonally

adiustcdV .

Ml \IO
7 Domestically chartered banks net positions with

ow'n toreign blanches, not seasonally
ad lusted'' . . . .

8 Gross due troni balances .
9 Gross due to haUtm.es

10 Forcien-rclatcd institutions net positions with
directly related institutions, not seasonally
adjusted7 . . .

11 Gross clue from balance"1.
12 Gross due to balances

Security KP borrowings
13 Seasonally adjusted"
14 Not scasonallv adjusted,

U.S. Treasury demand balances1'
15 Seasonally adjusted . ,
16 Not seasonally adjusted.. . . .

l ime deposits. $IO().()(KI or more"1

17 Seasonally adjusted
18 Not seasonally adiusted . .

Deceit

1977

61,5
fill 1

58 4
57 0

- 1 . 5

- 1 2 5
21 1
8.6

1(1.9
11)7
21 7

16 1)
35 1

44
5 1

I(i2 I)
165 4

iber outstanding

1978

91 2
90.2

80 7
79 7

6 8

- 1 0 2
24 9
14 7

17 0
14 3
31 .1

44 8
43 6

87
10 3

213,0
217 9

1979

121 1
119 8

9(1 0
SX 7

28,1

6 5
22 8
29 1

21 6
28 9
50.5

49 2
47 9

8,9
9 7

227 1
232 8

119 9
120 8

105 7
l«ft 6

I I 4

-12 9
38 3
25 5

24 3
111 8
55 2

59 7
59.5

11 5
12.6

247 8
246 8

Nov

l i d ')
120 1

105 4
I0K 6

8 9

- 1 4 . 2
37 .1
23 1

21 1
31 11
54 1

58 8
60.9

8 1
6.7

254 9
257.9

Dec.

120 4 '
119,9

109 5 '
11)9 0

82

- 1 4 . 7
17 5
22 8

22.9
32 5
55.4

61 4
61 7

8 4
9.0

265,8
272 4

Outstanding m I98(

Jan

124 5 '
122 0 '

113 5 '
1 1 1 0 '

8 2 '

- 16,2
17 5
21 2

24 4 '
31 5 '
55 9

68 7
65 0

6 9
8 0

277 0
282 0

heb

122 0 '
121 21

110 9
11(12

8 V

- 1 4 7
36 4
21 7

22 9 '
31,K'
54 7'

67 0
65 2

8 2
8 1

282 5
287 0

and 198

Mar

1170'
116 7'

110 7
110 5

3 5'

- 16.9
18.9
22.0

20 5'
11 9 '
52 1 '

67 1
65 8

11 7
10,3

281 1
285.9

Api

111 2 '
111.8'

109 4
109 ()

0 9 '

21 3 '
41 1
21 8 '

20 4 '
33 8 '
54 1 '

67 0
65 6

12,3
12 1

284 3
283 7

May

117 d '
122 0 '

106 7

in o
8 2'

- 11 6 '
43 6
10 0 '

21 8 '
34,9 '
56 7 '

64 4
67.7

14 2
12.4

294 8
293 6

June

119 7
120 4

111 8 '
112 6

<i 0

- 14.6
42 7
28 0

19 6
35 5
55 1

71 1
70 8

10 K
12 1

303 1
297 9

1 Commercial banks arc those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches ol toreign banks New
York iijvcslmem companies imiiorily owned hv foreign banks, and Liigc Act cor-
porations owned by domestically chartered and toreign banks

2 Includes seasonally ad lusted federal funds RPs. and other borrowings froi
nonhanks and not seasonally adiusied net Eurodollars and loans to affiliates I
eludes averages ot Wednesday data tor dotnesticallv chartered banks and aveiagi
ol current and previous month-end data tor foreign-related institutions

1. Other borrowings are borrowings on anv instrument, such as a pionnssoi
note or due hill, given tor the purpose ot borrowing monevfoi the banking busines1

This includes borrowings from Federal Reserve I);tnks ami twin foreign bank*
term federal tunds. overdrawn due troni bank balances, loan RPs. and partieip;
tions in pooled loans Includes averages ol daily figures tor member banks ar
averages ot current and previous month-end data tor toieign-ielated institutions

4. Loans initially booked hv the bank and latei sold to affiliates that are still
held by affiliates Averages ot Wednesday data

5. As ot Dec I. 1979. loans sold to affiliates were reduced $800 million due to
corrections of two New York Cilv banks

6 Averages ot daily tiguies (or member ami niinmember banks Before October
1980 nonmember banks were interpolated from quarterly call report daia,

7 Includes averages ot current and previous month-end data until August 1979,
beginning September 1979 averages of daily data

H Based on darlv average data reported hv 122 large banks beginning Fcbruuiv
1980 and 46 banks betore February 1980.

9 Includes U.S Treasury demand deposits and Treasury ta\-and-loan notes at
commercial banks Averages ot daily data

10 Averages ot Wednesday figures

N O I L Movement ot federal funds. RPs. and other borrowings trom nonbanks
(lines 3 and 4) is based on fluctuations in security RP borrowings (lines 13 and 14)
and borrowings trom unalfiliated toreign sources (not shown) after October 19H0
U S Treasury demand balances (lines 15 and 16) and time deposits of $100.00(1
or more (lines 17 and 18) have revised beginning July 1980 to reflect benchmarking
to the June. September and December 1980 call reports Data have revised be-
ginning Julv 1980. tor totitl nondeposit funds federal tunds, RPs. and other bor-
rowings trom nonbanks. and net balances due to related foreign institutions due
to benchmarking to the June. September, and December 1980, ami March 1981
call reports for foreign-related institutions
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series
Billions of dollars except for number of banks

Account

DOMESTICALLY CHARTLRED
COMMERI IA1. BANKS'

1 Loans and securities, excluding
interbank ,

2 Loans, excluding interbank
3 Commercial and industrial
4 Other
5 US , Treasury securities
6 Other securities.

7 Cash assets, total
8 Currency and coin
9 Reserves with Federal Reserve Banks

10 Balances with depository institutions .
11 Cash items in process of collection . .

12 Other assets2 . . . .

13 Total assets/total liabilities and capital

14 Deposits . . . .
15 Demand . .
16 Savings
17 Time

18 Borrowings
19 Other liabilities
20 Residual (assets less liabilities) .

MEMO-
21 U.S. Treasury note balances included in

borrowing. . . . . . .
22 Number of banks

An. COMMERCIAI BANKING
INS n r m IONS3

23 Loans and securities, excluding
interbank .

25 Commercial and industrial . .
26 Other
27 U S. Treasury securities

29 Cash assets, total
30 Currency and coin
31 Reserves with Federal Reserve Banks
32 Balances with depository institutions .
33 Cash items in process of collection

34 Other assets2

35 Total assets/total liabilities and capital

36 Deposits . . . , . . .
37 Demand . . .
38 Savings
39 Time

40 Borrowings, ,
41 Other liabilities

M E M O :
43 U.S . Treasury note balances included in

44 Number of banks

1980

Sept

1,1179
809 1
263 9
545 2
103.2
205.6

156,6
17.8
31 1
46 8
60,9

154,4

1,428,9

1,077,2
369 7
209.1
498,5

163,7
75,6

112 3

15,7
14,678

1,194 3
881.5
308 1
573 4
105 6
207 2

178 2
17 8
31 6
66.4
62 4

204 3

1,576.8

1,122,1
388 8
209.5
523.9

211.0
129.7
113 9

15.7
15,084

Oct

1,134.8
8216
269 0
552.6
104.4
208.9

155.9
18 3
31.7
47.2
58.8

151.3

1,442.1

1,092.9
375.7
210.9
506.2

161 7
74.7

112.7

11.5
14,760

Nov

1,150 8
832 8
275 7
557.1
107.1
210.9

175 6
16.9
30.4
56.1
72.2

151.3

1,477.7

1,126.2
393.0
209.5
523.7

157 3
78.1

116.1

4.4
14.692

Dec

1,177 1
8514
281 5
569.9
111.2
214.6

194.2
19.9
28.2
63.0
83.0

165.6

1,537.0

1,187.4
432.2
201.3
553.8

156 4
79.0

114.2

9.5
14,693

1.262 4
932 5
330 6
601.9
113.6
216 3

218.6
20.0
29.0
85.0
84 7

222.7

1 703.7

1,239 9
453.6
201.6
584.7

210.4
135.5
1179

9.5
15,120

1981

Jan

1,166.0
840 2
277 6
562.6
112.0
213.8

159 3
18.7
25.2
54.9
60.5

155 8

1,481.0

1,128.7
351.1
211.9
565.7

156 4
76.7

119.3

9.5
14,689

Feb

1,167 0
839 0
276.3
562.7
113.7
214.3

165.9
18 6
30.4
54.6
62.3

160.1

1,493.0

1,132.0
345.5
214.3
572.3

163 2
80 3

117.5

8.5
14,696

Mar.

1,169 5
840 6
277 5
563.1
112.9
216.0

167.9
17 8
31 8
55.1
63 3

163.4

1,500.9

1,136.5
345.3
220.5
570.7

163 8
80.6

120.0

10.2
14,701

1,253.8
920.9
329.3
591.6
115.2
217 7

193.6
17.8
32.7
77 9
65.3

225.5

1,673.0

1,190.6
367.4
220.7
602 5

223.3
137.2
121 9

10.2
15,147

Apr.

1,187 8
855 4
285 4
570.1
115 8
216.6

181.8
18 8
38.3
57.3
67.4

167.7

1,537.3

1,151.7
356.8
222 7
572.2

179.5
81 8

124.3

16.9
14,713

May

1,194.6
862.4
287.9
574.5
114 9
217.3

180.3
19.5
25.2
62.0
73 6

158.8

1,533.7

1,170.3
360.7
220.9
588.7

155.7
82.3

125.4

5.5
14,719

June

1,205.3
872.2
293.1
579.1
116 1
216.9

169.8
19.1
25.4
60.7
646

168.6

1,543.7

1,165.9
350 9
220.7
594.3

169.3
81.8

126 7

17 4
14,719

July

1,213.2
879.2
295.8
583.4
115.8
218.2

161.1
19.6
27.0
56 8
57 7

158.8

1,533.2

1,160.8
333.6
219.8
607.3

159.3
86.3

126.7

7.2
14,719

1 Domestically chartered commercial banks include all commercial banks in the
United States except branches of foreign banks; included are member and non-
member banks, stock savings banks, and nondeposit trust companies.

2 Other assets include loans to U,S commercial banks.
3, Commercial banking institutions include domestically chartered commercial

banks, branches and agencies of foreign banks, Edge Act and Agreement corpo-
rations, and New York State foreign investment corporations.

NOTE. Figures are partly estimated. They include all bank-premises subsidiaries
and other significant majority-owned domestic subsidiaries Data for domestically
chartered commercial banks are for the last Wednesday of the month; data for
other banking institutions are for the last day of the quarter,
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1.26 ALL IARCiti WLLKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $750 Million oi Moic on
Dctembei 31, 1977, Assets ami Liabilities
Millions (ii dollais. Wednesday tigincs

Account

1 Cash items in piocess ot lolleetion

States
.1 Al l other cash and due l imn depositoiy institutions

4 Totiil loans and smmtifs

Sciuntie\
S U S 1 leasuiy secunties
6 1 lading account
7 Investment account, by matuiilv
S One yeai oi less
9 Over one l lmuiyh l i \c vcais

H) Ovei t ivi ycats

\2 1 lading account
11 Investment account
14 V S (io\L*i(i(nc»t .ij:tiRKs
1*1 Stales and political subdivision, hy nialLinlv
Id One year oi less
17 Ovei one yeai
18 Othei bonds, coipoiatc slocks .uul secuiilics

/ (Kins
\l) ledeial hinds sold1

21) l o commercial hanks
21 l o mmbank biokcis ,nul dealeis m secniilies
.'2 l o (Hheis
1\ Othei loans, gmss
24 ( omnicicial ami liulustiial
2"i Hankers acceptances and coinnieicial papei
26 A l l othei
27 U S addicssces

19 Real estate
\\) l o individuals tin peisonal e\pendituiLs

1 o imanual institutions
11 Coninn.rual banks in the United Stales
M Hanks in 1uieii>n countnes
11 Sates lmance, pcison.il Imance companies, ek
~14 Othes (manual ursirtutions
\S l o nonbank biokeis ami dcalcis in scemities
Vi ' lo othcis tot puRhasmj; and canying secniilies'
17 l o lmance agriculUual
18 A l l otlici

40 Loan loss iesc i ve
41 Othei loans, net
42 I ease Imanung leceiv.ibles
43 A l l other assets

44 1'otnl assi'ls

Deposits
4^ Demand deposits
4fi Mutual savings banks
47 Individuals, partnerships and eoipoiations
48 States and political subdivisions
•V) I I S government

5) Hanks in Uncivil eountiies
52 hoieiiMi governments .liul oltiual institutions
5t ( einneil <iml olluers' ibeiAs
54 lime .IIKI savings deposits
55 Savins
56 Individuals ami nonpuilil oi^ant/ations
57 1'aitlkislups and eoipoiaOous opeialed loi

puilit
SK Domestic j;o\eiii[nultal units
S9 All otliei
(it) 1 line
til [udiudualN. p.ulneiships, antl loipoialions
I]1 States aiul pnlilKal subdivisions
til I IS I'ovuimicnl
61 ( nnllliciual hanks in the UlliUil Slates
ds 1 OH ign j!u\i I nine [its otln lal Institntions, aiul

h.uiks
1 labilities loi Imnimul IhoneN

(id BonoiviiH'.s lioin 1 eileial K isuu Hanks
6/ lieasun tavanil loan notes
68 A I I I I I I H I II<II>I]IIIIS IDI bomnud HHMIH '
69 Olhei liabilities .mil siiboulniaU il links anil

ikliLiilines

711 lolal llahllltlis

/ I K isu l iu l (total assets iniiins total liabilities)1

lime 1

s7.')(i(i

21 ,')4(i
»i,IS4

571,420

12.12X
7 fiXs

14,414
I(l,(i27
19,994
1,821

7X 914
U l l

IS 21)2
](),SS(,
ss,XX2
7,711

4X.149
2 764

28,498
19 764
6,71!
2(121

411,858
176,619

4,21)9
172,410
165,(131

7 197
I16',615
70.708

5,274
8.78.1
9,841

ls,%ft
7,796
2 592
5 821

11.799
S 81H
6J19

42I.X80
10,242
87.780

7SS.5IW

195.125
6X9

110,741
4 262
1,112

16,715
8/i74
1,72s
8,'185

114 602
77,797
71.901

1.241
6 1 !

16
256.X05
22 1 ,'KiS

19 852
25X

X I'M

6 l i !

4,Xll
2,02!

1 >X,%9

67 97 1

51,976

June 1(1

56 5X0

19,478
10,776

572,7.10

41 114
8,879

.14,455
10,7X8
I9.X40
1.X27

78 09^
2/M5

75,148
16, «(>
55,<)7(l

7 767
48,20.1

2,771

(2 111
22/t(>9
6,426
1,246

4.11,209
176,005

4,217
171,7NX
164,226

7,562
116,918
70,720

4,870
8,74ft
9,894

15,907
6,105
2,6l(i
5.X21

11,604
*) K80
(i!l66

419,162
10,259
90,')4(l

780,764

192.070
495

111.011
4.106
1,911

15,212
X]4XX
1,990
X 611

Hl.llt)
77,822
71,951

1,271
571)

18
25s 108
220 91 1

1') 626
240

8.272

6.256

',669
2 5 16

1 (2 I W

66,211

72S.7I0

5'.054

luni; 17

66.61 1

19,027
17,279

573,191

4.1,118
X 816

14,10.1
10,758
19,708
1,816

77 ^o"^

2J21
74.X7O
Id.174
55 715
7,502

48 211
2,761

27,114
19,116
6,26(i
1.912

417,210
178,296

4,5X5
171,711
Kid, 141)

7 570
117^217
71) 875

5 121
X.74I
9.X22

16,114
7.X66
2 51')
5,844

14.575

d>)2
425 125

10,269
91,260

797,(137

200 111)
521

111.582
4,7.14
2,098

14 1159
9 408
1.62.1

14.105
111,621

77,71')
7.1,920

1,1X0
599
21

251,i)()4
220,197

19 250
264

7,')14

6,258

5,147
11,152

1 iO.dOX

66,881

746,1143

5 l,5')4

June 24

51.270

21.512
11,511

571,953

40.945
7,1171

11,874
10,506
19,596
1,772

77 1)08

74.655
l(i,26(i
55,67(1
7,406

48,264
2,72(1

29,748
20 75!
6,422
2 572

416,119
I7X.75I)

4.87X
171,871
166..120

7 551
117^519
71.026

5,5X1
X.186
9,80')

15,948
6,906
2,509
5,902

14,001
5 921
6J66

424,252
10,272
90,206

778,745

1X8.291
517

125,958
4,427
1,192

16 117
9! 126
1.492
7.441

114 260
76,796
72,921

1,194
657

11

257 461
^21 661

19,268
271

8,020

6,241

(1I6
I2.6S1

P4,(>'2

66 401

726.S54

51,XV1

1981

1 lily 1 ' '

65,919

22 805
11,724

584,064

40,612
6,793

11.X19
10,550
19,466
1.X02

7H 910
4}i5O

74,2X0
16.409
55,166
7,0.14

4X.132
2,704

28,70.1
20.157
6,695
1.X51

447.X47
182,505

5,720
176,7X4
169,10.1

7,682
I17J49
71,491

6 212
'),3X5

10 545
16,225
9 555
2,545
5,946

15,666
5,878
6,150

4.15,819
10.270
92,981

807,763

209.696
717

140.436
5,179
1,0X2

41,213
«]l92
1,619

11, (HX
1.17.190
78,250
74,17.1

1,201
656

18
259,119
226,109

18.446
''dS

8.121

<i,l95

1 128
9 542

I2S.271

67,549

755,578

52.1X4

July 8/'

51,555

21,661
15,642

580,247

41,819
8,148

,ll,(i91
10.182
19,471
1.816

77 651
1/121

74,210
)(>,.145
.55,166

7.077
48,089

2,719

10 X22
21.29X

5.59X
1,926

442,001
1X1,551

5,015
176,518
16X.971

7.567
1I7.X00
71,277

5,761
9,160
9,909

16,129
7,116
2,515
5,990

14,572
<; ijiu
6J50

429,915
10,162
91,514

792,982

191,354
59X

129,640
4,504
1,971

16,112
XA50
1,760
X.299

117.754
78,708
74,910

3,192
5X6

20
259,046
225 905

IX,460
279

8,040

6,162

2.145
5,141

1 W.9I6

65,104

740,615

52,167

July 15/'

57,611

22.527
15.110

582,508

41,068
7,411

13,656
10,296
19,462
1,899

77 111
i!l89

71,972
16,115
55.I4K
7,049

4X.II99
2.659

11.974
26.696

5.192
2,0X5

442,273
180,771)

4,822
175.94X
168,121

7 6^7
118,246
71,249

6,219
9,548
9,7.17

15,906
7.L17
2.519
5.982

14.73X
5 94X
6,169

410,155
10.195
89,859

798,233

201,175
694

111,779
4,851
1,005

41,194
9,189
1,906
8,554

117,954
77,942
74,151

1,15(1
618

21
260,012
27X,OO4

IX 246
26X

X012

s 462

2 S2I
4 000

1!2 28X

65 944

746,082

52 15 |

Inly 22''

51,8X9

20,096
39,121

571,433

40 244
6,841

.11,401
9.940

19,541
1.9IX

77 282
i'252

74,010
16,069
55, W2
7 087

48,215
2,659

25.780
18,185
5,171
2,024

440.278
180,515

4,165
176,149
168,810

7,540
11X.480
71,152

6,047
X.767
9,864

1.5,922
6,111
2 519
5,981

14,500
S 9'SI
6J99

428,126
10.381
87,112

780,(134

1X2,912
492

124.507
4,146
1.860

14 891
7/i17
1,105
8,072

119,111
77 105
71,611

1,141
509

71
262 027
229,749

18,505
27X

X.041

5,454

4,147
5,111

127 754

6X.692

727,969

52,064

July 29/'

46,657

14,748
11,297

573,292

40,657
7 247

33,410
10,019
19,551
3,837

77 475
1^246

74,229
16,1.54
55,3X5
7,051

48,314
2,690

26,111
19 172
5,261
1,898

441,000
180,479

4,197
176,082
168,511

7 551
U8/i97
7I.6XX

5.55X
9,216

10,085
15,844
6,617
2,541
5,975

14,299
5 980
6J91

428,829
10,410
87,27(1

765,674

173,405
515

122,049
4,161
1,7X4

27 901
"x / i91

1,104
6,975

341.22X
76,171
72,7.10

1,111
509

I T

264,855
212,190

18,591
281

8,304

5 2X9

651
4.X9I

12.1,490

69 896

713,563

52,110

I i n U m k s s ( m i i lk s p u i c l i . i s i d
1 O l l u i t h a n ( m a n u a l i n s t i t u t i o
1 In< l i n k s l i d i i . i l h i n d s p u u h

1 p i m h a s e . loi m l o i i n a t i o n o n i h e
n n n - o n I X t W l l )7 ' ' s i r Uibl r |

m k 1 a i u e e m c n t s t o
s MK\ b i o k c i s a m i
s e d a n d s e c u n t i e s
i l i ab i l i t i e s at h a n k s

] \

4 Not ,1 measuie
othn ,mal\lic uses

apital ailc(]uac\ analysis ot loi

g
of SI hilhon 01
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1.27 LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1 Billion or More on
December 31, 1977, Assets and Liabilities
Millions of dollars, Wednesday figuies

Account

1 Cash items in process ot collection
2 Demand deposits d uc trorn banks in the United

States , , ,
3 All other cash and due from depository institutions.

4 Total loans and securities

Securities
5 U S Treasury securities
6 Trading account
7 Investment account, by maturity
H One year or less
9 Over one through five years

10 Over five years
11 Other securities
12 Trading account
13 Investment account , ,,
14 U.S. government agencies , .
15 States and political subdivision, by maturity
16 One year or less
17 Over one year
18 Other bonds, corporate stocks and securities

Loam
19 Federal funds sold1 ,
20 To commercial banks , ,
21 To nonbank brokers and dealers in securities . ,
22 To others. .
23 Other loans, gross
24 Commercial and industrial
25 Bankers acceptances and commercial papei
26 All other
27 U S addressees
28 Non-U.S addressees
29 Real estate , . ,, , , ,
30 To individuals for personal expenditures

To financial insti utions
31 Commercial banks in the United States ,
32 Banks in foreign countries
33 Sales finance,
34 Other financia

)crsonal tmance companies, etc
institutions

35 To nonbank brokers and dealers in securities

37 To finance agricultural production
38 All other . . . . .
39 LLSS Unearned income
40 Loan loss reserve
41 Other loans, net
42 Lease financing receivables
43 All other assets .

44 Total assets .

Deposits
45 Demand deposits , . .
46 Mutual savings banks
47 Individuals, partnerships, and corpoiations
48 States and political subdivisions
49 U S. government
50 Commercial banks in the United States
51 Banks in foreign countries
52 Foreign governments and official institutions
53 Certified and officers' checks
54 Time and savings deposits . . . .
55 Savings . . . . .
56 Individuals and nonprofit organizations ,
57 Partnerships and corporations operated for

profit
58 Domestic goverrnnent.il units
59 All other
60 Time . .
61 Individuals, partnerships, and corporations . .
62 States and political subdivisions
63 U.S. government
64 Commercial banks m the United States
65 Foreign governments, official institutions, and

banks,
Liabilities for borrowed money

56 Borrowings from Federal Reserve Banks
67 Treasury tax-and-loan notes
58 All other liabilities for borrowed money1 .
69 Other liabilities and subordinated notes and

debentures

70 Total liabilities .

71 Residual (total assets minus total liabilities)^

1981

June 1

54,959

21,301
34,016

533,790

38,733
7,613

11,120
9,790

17,881
1,449

72,593
1,612

68,961
15,372
51,001
6,970

44,031
2,588

25,385
17,115
6,252
1,998

408,068
167,730

4,028
163,702
156,37.1

7,329
110,103
62,196

5,165
8,700
9,692

15,608
7,710
2 193
5/179

13,092
5,207
5,781

397,078
9,949

85,102

739,116

183,215
651

121,580
1,732
3,057

.15,223
8,578
1,724
8,669

312,687
71,810
68,23.1

2,989
571

16
240,877
208,190

18,084
241

8,030

6,133

4,731
1,856

121,597

66,446

690,532

48.584

June 10

53,988

18,943
28,755

534,896

39,925
8,801

11,124
9 925

17,742
1,457

71,818
2,886

68,912
15,222
51,115
6,992

44,123
2.594

28,695
19,543
5,928
1,224

405,511
167,120

4,040
161,080
155,587

7,494
110,382
62,198

4,764
8,662
9,746

15,542
6,017

5/>79
12.985
5,246
5,809

394,458
9,965

88,293

734,841

180,717
474

122,054
3,830
1,699

13,914
8.386
1,988
8,351

111,242
71,864
68,301

3,017
528

18
219,179
207,121

17,882
224

7,895

6,256

2,546
2,365

124,642

64,701

686,213

48,628

June 17

63,416

18,424
34,846

535,397

39,707
8,750

30,958
9,884

17,607
1,467

71,158
2,659

68,699
15,190
50,925
6,772

44,153
2,584

24,045
16,128
5,797
1,919

411,393
169,429

4,404
165,025
157,524

7,500
110,669
62,34.1

5,171
8,671
9,684

15,7.14
7,774
2 116
5/)97

13,88.1
5,274
5,813

400,286
9,974

88,641

7511,699

188,270
500

124,459
4,075
1,767

32,735
9,319
1,615

13,800
309,698
71,778
68,270

2,927
560
21

237,920
206,279

17,572
250

7,562

6,258

5,314
10,501

123,242

65,496

702,521

48,178

June 24

50,239

20,744
29,374

534,118

17 5^6
6,993

10,511
9,612

17,498
1,401

70,748
2,284

68,464
15,082
50,838
6,668

44,170
2,541

26,411
17,971
5,900
2,542

410,520
169,922

4,701
165,221
157,739

7,482
110,944
62,462

5,434
8,116
9,681

15,562
6,817
2 306
5J55

1.1,322
5,277
5,811

399,431
9.978

87,386

731,838

176,417
498

116,980
3,865
2,650

34,721
9,053
1,485
7.165

112.275
70,880
67,353

2,94.1
563
22

241,195
209,671

17,578
257

7,647

6,241

578
11,6.11

117,615

64,843

683,359

48,479

July 1''

62.670

22,078
29,58.1

545,810

17,206
6,728

10,478
9,657

17,380
3,441

72,641
4 558

68,082
15,211
50,144
6 299

44,046
2,527

25,542
17,519
6,201
1,820

421,439
173,535

5,529
168,007
160,393

7,614
111,169
62,658

6,080
9,261

10,406
15,841
9,491
2 112
5 > 8

14,886
5 240
5.777

410,422
9 973

90,207

760,323

197,066
701

111) 740
4,565

916
39,534
8.112
1,615

10,660
315,351

72,108
68,726

2 950
614

18
241,042
211,994

16,845
254

7,753

6,195

1,106
8.830

121,277

65,902

711,532

48,791

July 8''

50,798

20,973
3.1,707

541,355

.18,447
8,073

.10,375
9,460

17,418
1,477

71,179
1.164

68,016
15,135
50.138
6 111

44,006
2,542

26,826
19,879
5,054
1,891

415,755
172,595

4,830
167,765
160,267

7,498
111,211
62,457

5,622
<) 290
9,769

15,755
7,04^
2 299
5!819

13,87.1
5,278
5,775

404,702
10,066
88,825

745,723

179,506
570

120,355
4,056
1,804

.14,611
8,369
1,752
7,989

115,620
72,701
69,190

2,947
544
20

242,920
211,819

16,802
265

7,672

6,362

2,041
4,728

111,230

63,677

696,803

48.920

July 15''

54,629

21,788
11,011

544,193

37,669
7,342

30,327
9,171

17,417
3 539

71,056
3,327

67,728
14,920
50,325
6,305

44,020
2,484

30,599
21,895
4,653
2,051

415,963
171,769

4,634
167,135
159,578

7,557
11 1,634
62,452

6,071
9.47S
9,589

15,538
7,267
2 104
5^829

14,033
5,304
5,790

404,869
10,100
87,295

751,037

191,310
671

124,433
4,334
2,673

.19,7.10
9,316
1,898
8,252

315,81.1
71,903
68,474

2.907
501

21
243.909
211950

16 586
254

7 657

5 462

2 157
.1,683

124,764

64 390

702,316

48.720

July 22''

49,201

19,493
.16,766

533,410

36,846
6,766

30,080
9,022

17,499
1.558

71,005
1.197

67.808
14,869
50,456
6,127

44,129
2,484

22,696
15,803
4,894
1,998

413,988
171,517

.1,977
167,540
160,072

7,467
111,876
62,554

5,936
8,674
9,718

15,542
6,219
2 312
5^825

13,794
5,304
5,821

402,863
10,090
84,552

733,513

171,705
473

115,619
1,644
1,678

31,599
7,563
1,295
7,812

317,281
71,400
68,004

2,899
473

23
245,882
215,656

16,842
264

7,664

5,454

3,977
4.731

120,075

67,104

684,874

48,640

July 29''

44,161

14,085
31,074

535,294

.17,266
7,158

30,108
9,125

17,505
3,478

71,159
3,174

67,985
14,942
50,528
6,290

44,218
2,515

23,358
16,670
4,816
1,872

414,656
171,482

4,224
167,258
159,779

7,479
112,076
62,858

5,445
<),132
9,938

15,458
6,542
2 117
5^819

13,588
5,33.1
5,812

403,511
10,119
84,659

719,392

162,267
516

11.1,356
.1,553
1,604

26,615
8,612
1,303
6,707

.119,194
70,544
67,177

2,872
472
22

248,650
218,272

16,891
270

7,926

5,289

596
4,510

115,942

68,22«

670,737

48,656

1. Includes securities purchased under agreements to resell
2. Other than financial institutions and brokers and dealers
3 Includes federal funds purchased and securities sold under agreement to re-

purchase, for information on these liabilities <it banks with assets ot $1 billion oi
more on Dec 31, 1977, see table I 13

4 Not a measure
other analytic uses

>t equity capital lor use in capital adequacy analysis oi lor



A20 Domestic Financial Statistics D August 1981

1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions of dollars, Wednesday figures

Account

1 Cash items in process of collection
2 Demand deposits due from banks in the United

S t a t e s . . .
3 All other cash and due from depository institutions

4 Total loans and securities'

Securities
5 U.S. Treasury securities2

6 Trading account2 .
7 Investment account, by maturity . , .
8 One year or less . .
9 Over one through five years

10 Over five years . . .
11 Other securities2

12 Trading account2

13 Investment account
14 U S, government agencies
15 States and political subdivision, by maturity . . . .
16 One year or less
17 Over one year
18 Other bonds, corporate stocks and securities.

Loans
19 Federal funds sold3

20 To commercial banks
21 To nonbank brokers and dealers in securities ,
22 To others
23 Other loans, gross
24 Commercial and industrial
25 Bankers acceptances and commercial paper
26 All other
27 U.S. addressees . . .
28 Non-U S addressees,
29 Real estate . . . . . .
30 To individuals for personal expenditures . . . .
31 To financial institutions

Commercial banks in the United States
32 Banks in foreign countries
33 Sales finance, personal finance companies, etc. .
34 Other financial institutions
35 To nonbank brokers and dealers in securities
36 To others for purchasing and carrying securities4

37 To finance agricultural production
38 All other
39 LESS Unearned income , .
40 Loan loss r e s e r v e . . .
41 Other loans, net. . . . .
42 Lease tinancing receivables
43 All other assets5

44 Total assets

Deposits
45 Demand deposits
46 Mutual savings banks
47 Individuals, partnerships, and corporations
48 States and political subdivisions . . . .
49 U.S government
50 Commercial banks in the United States
51 Banks in foreign countries.
52 Foreign governments and official institutions. . . .
53 Certified and officers' checks
54 Time and savings deposits .
55 Savings .
56 Individuals and nonprofit organizations
57 Partnerships and corporations operated tor

profit , . . . .
58 Domestic governmental units
59 All other
60 Time . . . .
61 Individuals, partnerships, and corporations
62 States and political subdivisions . . . .
63 U S. government.
64 Commercial banks in the United States
65 Foreign governments, official institutions, and

banks ,
Liabilities for borrowed money

56 Borrowings from Federal Reserve Banks
57 Treasury tax-and-loan notes , ,
68 All other liabilities for borrowed money6 .
69 Other liabilities and subordinated notes and

debentures ,

70 Total liabilities

71 Residual (total assets minus total liabilities)7

1981

June 3

21,808

15,950
9,853

130,759

9,239
2,371
6,077

791

14,575
2,663

11,260
1,948
9,312

652

7,400
2,737
3,720

943
102,726
52,150

1,259
50 890
48,322
2,568

15,875
9,890

1,618
4,501
4,036
4,651
5,136

628
440

3,800
1,249
1,932

99,545
2,240

36,951

217,563

69,242
330

32,696
417
865

22,094
6,748
1,450
4,642

58,767
9,328
8,929

271
125

2
49,439
42,060

1,811
46

2,513

3,008

3,085
389

43,716

26,077

201,275

16,288

June 10

24.382

13.698
8,514

129,003

9,164
2,371
5,979

814

14,718
2,642

11,424
2,007
9,416

651

8,110
3,903
2,998
1,210

100,231
51,696

1,354
50,342
47,663

2.679
15,856
9,914

1,025
4,419
3,982
4,724
3,715

647
428

3,826
1,267
1,953

97,011
2,242

40,611

218,450

70,236
246

34,225
511
395

22,232
6.580
1,704
4,344

58,452
9,334
8,946

271
115

2
49,117
41,757

1,826
35

2,546

2,952

1,070
741

46,910

24,777

202,186

16,264

June 17

30.078

13.129
10.211

130,349

9,062
2,368
5,884

810

14,605
2,642

11,314
1.878
9,436

649

6,372
2,464
2,954

954
103,567
52,622

1.562
51,059
48,405
2.654

15,951
9,950

1,364
4,417
4,036
4,716
5.170

614
417

4,308
1,289
1,969

100,309
2,241

39,387

225,396

75,627
241

35,546
467
697

20,196
7,381
1,342
9,756

58,022
9,394
9,005

264
120

5
48,628
41,451

1,722
60

2,479

2,916

3,085
3,031

44,314

25,232

209,312

16,084

June 24

20.189

15,709
5,394

129,182

' 8,873'
2,294
5,785

793

14,456
2,588

11,260
1,842
9,418

608

7,549
3,427
2,953
1,169

101,558
51,994

1,578
50 415
47,859

2.556
16,020
9,974

1,428
4,040
4,088
4,606
4,294

584
407

4,122
1,303
1,950

98,305
2,241

37,270

209,986

67,360
266

31,038
476
766

22.870
7.357
1,176
3,410

59,073
9 262
8,871

261
124

6
49,811
42,484

1,708
65

2,679

2,875

2,964'
39,588

24,982

193,967

16,019

July 1''

25,553

15,542
8,164

134,677

9,014
2,306
5.897

811

14,238'
2,551

11,074
1,630
9,444

613

7,508
3,274
3,249

984
107,145
53,556

1,898
51,658
49,040

2,618
16,061
10,000

1,662
4,845
4,663
4,652
6,082

576
390

4,656
1,291
1,936

103,917
2.244

39,233

225,414

75.928
387

36,461
522
178

24,998
6,453
1,281
5,647

60,483
9,437
9,060

255
120

3
51,045
43,850

1,503
83

2,729

2,880

1,625
2,369

43,548

25,156

209,108

16,306

July 8''

19,870

15,708
9,819

131,792

9,085
2,350
5,888

847

14,240
2,535

11,101
1,673
9,427

604

7,458
3,801
2,589
1,068

104,237
53,544

1,648
51 896
49,377
2,519

16,082
10,011

1.479
4,849
4,156
4,620
4,294

586
389

4,226
1,304
1,923

101,010
2,245

37.887

217,322

66,315
278

31,025
436
551

22,149
6,566
1,404
3,905

60,257
9,438
9,064

258
112

2
50,819
43,533

1,618
83

2,662

2,923

360
1,255

47,908

24,850

200,946

16,377

July 15P

20,808

16,332
9,361

135,942

9.078
2,336
5,864

877

14,152
2,516

11,060
1,675
9,385

576

11,331
7,749
2,428
1,154

104,639
53,037

1,621
51 416
48,866

2,551
16,234
10,041

1,814
5,222
4,066
4,471
4,544

601
371

4,238
1,319
1,940

101,380
2,260

36,055

220,758

74,152
395

32,654
483
725

27,020
7,423
1,622
3,829

60,213
9 358
8,999

253
103

2
50,855
43,949

1,676
79

2,639

2,511

1,283
1,081

41,894

25,908

204,530

16,228

July 22P

19,107

14,362
8,774

129,734

8,936
2,153
5,906

877

14,192'
2,491

11,123
1,718
9,404

578

7,615
3,948
2,529
1,137

102,252
52,222

1,172
51 050
48,507

2,542
16,286
10,107

1,570
4,396
4,201
4,448
3,739

582
374

4,325
1,311
1,949

98,991
2,259

35,588

209,823

63,888
238

30,307
412
506

21,844
5.841
1,019
3,721

61,082
9,243
8,895

258
87
2

51,839
44,845

1,702
87

2,690

2,515

1,003
1,300

40,012

26,354

193,638

16,185

July 29P

15,256

8,775
6,529

129,689

8,956
2,210
5,868

878

'14.193'
2,510

11,096
1,690
9,406

586

6,952
3,490
2,535

927
102,859
52,231

1,312
50,919
48,362
2,557

16,382
10,153

1,171
4,972
4,254
4,420
3,910

609
365

4,391
1,324
1,946

99,589
2,263

36,210

198,723

54,922
259

28,909
344
380

14,519
6,938
1,036
2,536

61,396
9,117
8,766

261
88
2

52,279
45,336

1,711
98

2,718

2.416

1,339
37,940

27,068

182,665

16,057

1 Excludes trading account securities
2 Not available due to confidentiality.
3. Includes securities purchased under agreements to resell
4 Other than financial institutions and brokers and dealers,

5 Includes trading account securities.
6 Includes tederal funds purchased and securities sold under agreements to

repurchase
7 Not a measure or equity capital for use in capital adequacy analysis or for

other analytic uses



Weekly Reporting Banks All

1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda
Millions of dollars, Wednesday figures

Account

1981

June 3 June 10 June 17 June24 J u l y l ' July 8'' July 15'' July 2 2 ' July 2 9 '

BANKS WITH ASSETS OI- $750 MILLION OR MOKH

1 Total loans (gross) and securities adjusted1

2 Total loans (gross) adjusted1

3 Demand deposits adjusted2 . . , . ,

4 Time deposits in accounts of $100,000 or more
5 Negotiable CDs .
6 Other time deposits

7 Loans sold outright to affiliates3

8 Commercial and industrial . . .
9 Other

BANKS WITH ASSETS OF $1 BILLION OR MORE

10 Total loans (gross) and securities adjusted1

11 Total loans (gross) adjusted1

12 Demand deposits adjusted2

13 Time deposits in accounts of $100,000 or more
14 Negotiable CDs
15 Other time deposits

16 Loans sold outright to affiliates3

17 Commercial and industrial
18 Other

BANKS IN NEW YORK CITY

19 Total loans (gross) and securities adjusted1,4

20 Total loans (gross) adjusted1

21 Demand deposits adjusted2

22 Time deposits in accounts of $100,000 or more . .
23 Negotiable CDs
24 Other time deposits . . , .

558,359
437,317
97,112

168,083
120,636
47,447

2,880
2,027

853

522,479
411,153

89,976

159,197
114,537
44,660

2,824
1,980

844

129,584
105,771
24,474

38,572
28,363
10,209

557,437
436,011
98,345

166,415
118,938
47,477

2,902
2,071
831

521,644
409,902
91,095

157,533
112,878
44,655

2,841
2,018
822

127,295
103,413
23,227

38,226
27,991
10,235

560,839
440,108
97,361

164,919
117,544
47,375

2,837
1,995
843

525,003
413,937
90,352

156,002
111,448
44,554

2,775
1,943
832

129,778
106,111
24,655

37,694
27,553
10,141

557,706
439,753
95,692

169,071
121,226
47,845

2,799
1,960
838

521,802
413,528
88,807

160,041
115,067
44,974

2,732
1,906
826

127,580
104,252
23,535

39,021
28,831
10,191

569,703
450,162
101,482

170,418
122,735
47,683

2,798
2,133
665

533,229
423,382
93,926

161,361
116,565
44,796

2,729
2,077
652

132,968
109,716
25,199

40,196
29,827
10,369

563,256
443,766
99,696

170,347
122,345
48,002

2,673
2,016
657

526,907
417,080
92,293

161,275
116,146
45,129

2,604
1,960
644

129,739
106,414
23,745

39,919
29,395
10,524

561,710
443,331
101,542

170,881
123,533
47,348

2,711
2,062
649

525,319
416,595
94,277

161,848
117,354
44,494

2,643
2,007
636

129,637
106,407
25,600

39,882
29,640
10,242

559,152
441,626
94,271

172,516
124,423
48,093

2,693
2,035
658

522,796
414,946
87,226

163,483
118,249
45,234

2,618
1,964
654

127,475
104,348
22,430

40,822
30,486
10,336

560,733
442,601
97,063

174,815
126,528
48,288

2,650
1,971
679

524,324
415,899
89,886

165,749
120,341
45,409

2,574
1,907
667

128,298
105,150
24,766

41,192
30,880
10,312

1 Exclusive of loans and federal funds transactions with domestic commercial
banks.

2. All demand deposits except U S government and domestic banks less cash
items in process of collection.

3. Loans sold are those sold outright to a bank's own foreign branches, non-
consolidated nonbank affiliates of the bank, the bank's holding company (if not a
bank), and nonconsolidated nonbank subsidiaries of the holding company

4. Excludes trading account securities
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1.30 LARGE WEEKLY REPORTING COMMERCIAL BANKS
Millions of dollars

Domestic Classified Commercial and Industrial Loans

Industry classification

1 Durable goods manufacturing

2 Nondurable goods manufacturing ,
3 Food, liquor, and tobacco

4 Textiles, apparel, and leather
5 Petroleum refining
6 Chemicals and rubber
7 Other nondurable goods

8 Mining (including crude petroleum
and natural gas)

9 Trade
10 Commodity dealers . . .
11 Other wholesale
12 Retail

13 Transportat ion, communication,
and other public utilities

14 Transportation
15 Communication
16 Other public utilities

17 Construction
IX Services
19 All o ther 2 . .

20 Total domestic loans

21 Mt M(). Term loans (original maturity
more than I year) included in do-
mestic loans

Outstanding

19X1

Mar 25

24,654

19,401
4,580

4,351
2,9X2
3,838
3,650

15,750

25,617
1,950

11,875
11,792

19,973
8,107
3,loO
8,705

6,225
23,611
15,1X1

150,413

79,298

Apr 29

24,570

19,845
4,409

4,469
3,298
4,036
3,633

16,752

26,778
2,337

12.244
12,196

20,338
8,156
3,275
8,906

6,446
24,074
15,416

154,220

XU..13.1

May 27

24,623

20,250 '
4,577

4,603
3,440 '
3,957
3,672

17,197'

26,306
1.865

12,023
12,418

20,403
8,343
1,462
8,597

6,988
24,421'
15,023'

155,210

82,411'

June 24''

25,274

20,618
4,404

4,920
3,412
4,055
3,826

18,194

26,107
1,499

12,087
12,520

20,824
8,196
3,542
9,086

6,984
24,546
15,192

157,739

83,402

July 2 9 '

25,410

20,144
4,101

4,981
3,521
3,794
3,746

18,605

26,973
1,600

12,397
12,976

21,014
8,237
3 530
9,247

7,110
25,065
15,458

159,779

84,389

Net change during

1981

0 1

-217

-1,229
-834

200
-724
- 1(X)

230

-695

-729
-613
-467

352

-1,518
-377
-174
-967

218
555

-878

-4,492

-2,492

Q2C

620

1,217
-176

569
430
217
176

2,444

490
-451

212
728

851
89

381
381

758
934

11

7,326

4,104'

1981

May

52

404'
168

134
142'

- 7 9
40

445'

-472
- 4 7 3 '
-221

222

65
187
186

-308

542
346'

- 3 9 3 '

990

2,078'

June

651

368
-173

317
- 2 8

98
154

998

-199
-366

65
102

421
-147

79
489

- 4
124
170

2,529

991

July''

136

-474
-303

61
109

-260
- 8 0

410

866
101
309
456

190
40

- 1 1
161

126
520
266

2,040

987

1 Adjustment bank amounts represent accumulated adjustments originally made
to offset the cumulative ettcets of mergers [hese adjustment amounts should be
added to outstanding data tor any date in the year to establish comparability with
any date in the subsequent year Changes shown have been adjusted for these
amounts

2 Includes commercial and industrial loans at a tew banks with assets of $1
billion or more that do not classify their loans

Noil New series The 134 large weekly reporting commercial banks with do-
mestic assets ot $1 billion or more as of December 31, 1977, arc included in this
series The revised scries is on a last-Wednesday-of-thc-month basis Partly esti-
mated historical data arc available from the Banking Section, Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Washington,
D.C., 20551

NOTES TO TABLE 1 31
1 Figures include cash items in process ot collection, Estimates of gross deposits

arc based on reports supplied by a sample of commercial banks Types of depositors
in each category are described in the June 1971 Bui I L HN, p 466

2 Beginning with the March 1979 survey, the demand deposit ownership survey
sample was reduced to 232 banks from 349 banks, and the estimation procedure
was modified slightly To aid in comparing estimates based on the old and new
reporting sample, the following estimates in billions of dollars tor December 1978
have been constructed using the new smaller sample; financial business, 27 0,
nonfmancial business, 146 9; consumer, 98 3; foreign, 2 H, and other, 15 I

3 Demand deposit ownership data for March 1981 arc subject to greater than
normal errors reflecting unusual reporting difficulties associated with funds shitted
to NOW accounts authorized at year-end 1980 For the household category, the
$15.7 billion decline in demand deposits at all commercial banks between December
1980 and March 1981 has an estimated standard error ot $4 8 billion.

4 After the end of 1978 the large weekly reporting bank panel was changed to
171) large commercial banks, each of which had total assets in domestic offices
exceeding $750 million as of Dec 31,1977 See "Announcements," p 408 in the
May 1978 BULILIIN Beginning in March 1979, demand deposit ownership esti-
mates for these large banks are constructed quarterly on the basis of 97 sample
banks and arc not comparable with earlier data 1 he following estimates in billions
of dollars for December 1978 have been constructed for the new large-bank panel;
financial business, 18,2, nonfinancial business, 67 2; consumer, 32.8; foreign, 2.5,
olher, 6 8
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1.31 GROSS DEMAND DEPOSITS ol Individuals, I'aitnetships, and Coipoiations1

Billions ot dolhus, ustmiatcci daily-,IVCI age balances

'1 vpe " t l iuldei

1 All holders—Individuals, partnerships, and
corporations

2 Financial business
1 Nonhn. incial business
4 Consumer
5 Foreign
ft Other

7 All holders—Individuals, partnerships, and
corporations

X Financial business
') Non fm.mua l business

10 C (Hisumer
11 Foreign
12 Other

Coinnieici . i l banks

197.5
Dee

2.16.9

2(1 1
125 1
78 (I

24
11 1

197ft
Dec

250.1

22 1
110 2
82 ft

2 7
12 4

Dec

274.4

2s (1
142 ')
91 (1

2 5
12 9

197N
Dec

294.6

27 X
152 7
97 4

2 7
14 1

11)7')!

Dec

.102.2

27 1
157 7
99 2

1 1
IS 1

1980

M.il

288.4

28 4
144 9
97 6

1 |
14 4

lime

288.6

27 7
I4S 1
97 9

1 1
14 4

Sept

.102.0

29 ft
151 9
101 X

1 2
IS S

Dec

.115.5

29 X
162 1
102 4

1 1
17 2

1981

Mai '

280.8

1(1 X
144 1
Xft 7

14
IS ft

Weekly icpoitmji banks

1975
Dec

124.4

15 6
ft9 9
29 9

2 1
ft ft

l')7ft
Dec

128.5

17 S
ft') 7
11 7
2 6
7 1

1977
Dec

1.19.1

18 S
76 .1
14 6
2 4
7 4

197X
Dec

147.1)

19 X
79 (1
IX 2
2 s
7 5

l')79'

Dec

1.19..1

2(1 1
74 1
14 1

1 (1
7 8

198(1

Mai

n.i.6

2(1 1
69 1
14 2
1 (1
7 2

lune

13.1.')

2(1 2
ft9 2
11 9
1 1
7 ^

Sept

140.6

21 2
72 4
1ft 0

1 1
7 9

Dec

147.4

21 X
78 1
IS 6
1 1
8 ft

19X1

M.il '

1.1.1.2

21 9
h9 8
1(1 ft
12
7 7

hor notes sec bottom ot page A22

1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions ot dollais, end of pcnotl

Instrument

1 All issuers

Financial companies2

Dt'tiler-plat cd pafH't(

2 'Iot.il
1 Hank-ielatcd

lhu'idy plated pitpt't'
4 ' lo t . l l
S Hank-related
6 Nontmancial companies^

7 Total

lloldei
X Accept ing banks
9 Own bills

HI Hills bought
Federal Reserve Hanks

11 Own account
12 Foreign correspondents
11 Others

Huns
14 Impoi ts into Un i ted Slates
15 Fxports horn Uni ted States
16 A l l other

1977
Dec

65,051

X 796
?, 112

40,574
7 102

15.6X1

1978
Dec

8.1,4.18

12,1X1
'.521

S1,647
12.114
19.610

I9791

Dec

112,809

17,177
2.X74

64.748
S7.59K
30,684

l')8(l
Dec

( o

125,148

]') 611
1.561

67,888
22.1K2
17.629

Hankers

25,450

1(1.434
8,915
1,51')

954
162

11 700

6.17X
5,861

11 209

.13,700

8.S79
7.6S1

927

1
664

24,45ft

8,574
7.586

17,540

45,321

') 865
X.127
1,518

704
1 182

11,170

1(1.270
9 640

25.411

54,744

IO.5ft4
X 9ft 1
1 601

776
1 791

41.614

11 776
12.712
10 2S7

19X0

Dec

iiiueicial [)

125,148

19 611
1,561

67 X8X
22,1X2
17,629

Ian

128,656

I9.XX6
1 670

68.9S6
22,57(1
19X14

oll.t i acceptances (not

54,744

10,564
8,961
1,601

776
1.791

41,614

11,776
12,712
10,257

54,465

9,171
7,951
1,420

0
1,771

41,121

11 9(11
12 816
29 746

I'd)

I.10..106

20.XS9
1.742

68.916
22 111
40.511

sc.isonall>

58,084

9.911
X77O
1.141

0
1 199

46.779

12.976
12.979
12.129

1981

Mai

cd)

132,702

22 641
4,161

69.461
21 6(14
40.598

A p ,

1.14,229

24.206
4.4.37

69,537
22.K5K
40,486

ad|usled)

60,1189

10 117
8,715
1,182

298
1.172

48 101

11,292
11 451
13 347

62,320

10.7X1
') 626
1 155

0
1.381

50.15ft

11 ft!4
11 Ift8
15 11<)

M.ly

141,466

25.Oft|
4.800

71,842
23.XX0
44,5fi3

60,551

10,118
9.04')
1,0X8

0
1,255

49,158

12,775
11,057
14,768

June

I4S.355

27,145
4.750

74,952
24,1(17
46.258

63,427

11,595
10,207

1.389

0
1,272

50,560

12.996
I1.18X
17,043

•d t i l
1 A change w icpo

plated .tiiddiiectly pliu
2 Institutions engaged primarily i

mcrcial, savings, and moilgage bank
factoring, tmanee leasing, and othet I"
other investment activities

ins lesults m ottsctt
I Ocp pp

activities such .is, (•
ig, sales, peisona), ;

aisincss lending, msu

sinks m the dealer-
ei J97lJ

ut not limited in u>m-
m\ moitgage fnunung,
a nee undeivvntmg, and

'\s icpoited by (manual companies thai place then papet duectlv with mves-
natRi.il

mimics public mill
ations tonsti mtii

it.ition and seivi

mpany p.ipei sold In dealeis m the open m.itkct
l th l th d l h

d In ins engaged pimiai ilv in such activities as coin-
nul.ieturing, mining, wholesale and idail tiadc,
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1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans
Percent per annum

Effective dale

1980—Dec. 16 . .
19

1981—Jan 2 . . . .
9 .

Feb. 3
23

Mar. 10
17

Rate

21 00
21 50

20.50
20 0(1
19 50
19 00
18 (X)
17 50

Effective Date

1981—Apr 2
24 . . . .
3(1

May 4 . .
11 .
19 . .
22 . .

June 3 . .
July 8 .

Rate

17 00
17 50
18 00
19 (X)
19,50
20.00
20,50
20.1X1
20.50

Month

1980—Apr
May
June
July
Aug
Sept
Oct
Nov
Dec.

Average
rate

19.77
16.57
12 63
11 48
11 12
12 23
13.79
16.06
20 35

Month

1981—Jan . .
Feb . . .
Mar.
Apr
May
June . . . . . . .
July

Average
rate

20,16
19.43
18.05
17 15
19 61
20.03
20.39

1.34 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans

SHORT-TfcRM COMMIRCJAL AND
INDUSTRIAL LOANS

1 Amount of loans (thousands of dollars)
2 Number of loans ,
3 Weighted-average maturity (months) .
4 Weighted-average interest rate (percent per annum)
5 Interquartile range'

Percentage of amount of loans
6 W i t h f l o a t i n g r a t e . .
7 M a d e u n d e r c o m m i t m e n t . . . .
8 W i t h n o s t a t e d m a t u r i t y . . . . .

LONOTLRM CoMMl RCTA! AND
INDUSTRIAL LOANS

9 Amount of loans (thousands of dollars) .
10 Number of loans.
11 Weighted-average maturity (months) . ,
12 Weighted-average interest rate (percent per annum)
13 Interquartile range'

Percentage of amount of loam
14 W i t h floating ra te . . .
15 M a d e u n d e r c o m m i t m e n t . . . .

C O N S T R U C T I O N A N D

L A N D D L V E I O P M L N I L O A N S

16 A m o u n t of loans ( t h o u s a n d s of dol la rs ) . . . .
17 N u m b e r of loans
18 W e i g h t e d - a v e r a g e ma tu r i t y ( m o n t h s )
19 W e i g h t e d - a v e r a g e in teres t r a t e ( p e r c e n t p e r a n n u m )
20 In t e rqua r t i l e r a n g e ' .

Percentage of amount of loans
21 With floating rate
22 Secured by real estate
23 Made under commitment
24 With no stated maturity .

Type of construction
25 1- to4-fatnily . . .
26 Multifamily
27 Nonresidential

LOANS TO FARMERS

28 Amount of loans (thousands of dollars)
29 Number of loans . . .
30 Weighted-average maturity (months) .
31 Weighted-average interest rate (percent per annum)
32 Interquartile range'

fiv purpose of loan
33 F e e d c r h v c s t o c k
34 Otrierfivestocfc
35 O t h e r cu r r en t ope ra t i ng expenses
36 F a r m mach ine ry a n d e q u i p m e n t . . . . . .
37 O t h e r . . . .

All
sizes

16,840,794
164,452

2.0
19.99

19.00-20.85

49 0
52 8
21 6

3,633,958
21.441

50 6
19 25

19 (X)-2() 00

78 6
77 2

874.542
13,956

13 2
19 09

18 ()0-21 94

66 3
93.1
64 8
10.5

32 3
13.1
54 7

All
sizes

1,419,090
77,593

6 8
17.88

16 53-19 10

18 44
17.98
17 73
17 61
17 68

Si

1-24

853.190
121.015

3 1
19 45

17,85-21 15

30.1
24.6
13 4

25^*9

481,971
14,694

3,8
19 87

18.83-21 74

41 2
33 1
12 6

280,677
17,936

35 4
19 22

17 87-21.3,4

49 5
25.7

74.01(1
7,69(1

3.3
19 83

18.00-21.91

58 5
93 3
63 5
20 6

64 I
2 9

33(1

1-9

188.183
50.065

6 8
17 50

16 64-18 68

17 98
17 28
17 46
17 53
17 30

81,222
2.363

4.1
19 06

15.00-21 74

42 3
85 5
62.3

5.2

85 5
3 3

11.2

10-24

236.302
15.850

6.4
17 59

16 64-18.81

18.43
18.42
17.36
17 62
17 25

Made, May 4-9, 1981

e of loan (in thousands of dollars)

50-99

767.519
12.003

3.5
19 10

17 00-21 00

43 2
48 1
21.4

169,763
2,333

17 7
16 10

8 25-18.4(1

19.4
97.9
19 8
4 7

12 5
3(1

84 5

25-49

220.646
6,450

6 6
17 67

16 64-18.50

17 91
17 39
17 65
17 63
17.58

100-499

2.118.788
12.686

3 2
19 93

18 95-21 49

647
49.1
20 7

450.944
2.725
53 1

19 34
18 68-20 16

68 4
34 6

223.133
1.332

12 0
20 74

20.40-22 54

83 2
92.4
80 9
4.0

24 0
10.1
65 9

50-99

180.935
2.740

6 3
17 78

16.64-18 50

18 07
18 75
17 88
17 01
17 22

500-999

1.041,775
1,706

3.3
19.58

18 39-20 75

60.7
56 7
29.5

175,691
277

43.8
19 48

19 00-20 74

87.1

1,000
and over

11,577,551
2,346

1 4
20 14

19.36-20.85

47 2
56.4
22 0

2.726,645
503

52.2
19 23

19.00-19.76

82 7
89 5

326,415
237
16 1

19 35
19 00-21 55

100-249

281,187
1,957

7.7
17 97

16.53-18 77

18 49
17.64
18 27

(2)
17.35

87 0
93.0
78.1
17.0

27 7
25.2
47 2

250
and over

311,838
531
6.8

18.46
16 10-20.75

18.93
(2)

17 85
(2)

19.73

I. Interest rate range that covers the middle 50 percent of the total dollar amount
of loans made

2 Fewer than 10 sample loans

For more detail, see the Board's E 2( 111) statistical release.



Securities Markets A25

1.35 INTEREST RATES Money and Capital Markets
Averages, percent per annum, weekly and monthly tiguies are averages of business day data unless otherwise noted.

Instrument

M O N I Y MARKI.I R A I I S

1 Federal funds1,2

Commercial paper1,"1

2 1-month
3 3-month
4 6-month

Finance paper, directly placed ,4

5 1-month
6 3-month
7 6-month,

Bankers acceptances4,s

8 3-month
9 6-month

Certificates ot deposit, secondary market6

10 1-month
11 3-month . . . .
12 6-month . . . . . .
13 Eurodollar deposits, 3-month2

U S Treasury bills4

Secondary market7

14 3-month
15 6 - m o n t h . . . , .
16 1-ycar . . .

Auction average*
17 3-month
18 6-month
19 1-ycar

CAPIIAI MAKKLI R A I I S

U S Treasury notes and bonds''
Constant maturities1"

20 1-ycar
21 2-year .
22 2-'/2-year11

23 3-year
24 5-ycar
25 7-ycar . . .
26 10-ycar
27 20-year.
28 30-year

Composite12

29 Over 10 years (long-term)

State and local notes and bonds
Moody's series13

30 Aaa
31 Baa.
32 Bond Buyer scries14

Corporate bonds
Seasoned issues1^

33 All industries
34 Aaa
35 Aa
36 A
37 Baa

Aaa utiWy bonds16

18 New issue
39 Recently ottered issues,.

Ml MO Dividend/price ratio17

40 Preferred stocks . .
41 Common stocks

1978

7 93

7 76
7 94
7 99

7.71
7 80
7 78

8 11
n a

7 88
8 22
8 61
8 78

7 19
7 58
7 74

7 221
7 572
7 678

X 14
8.14

8 29
8 12
8 16
8 41
8 48
8 49

7 89

5 52
6 27
6 01

9 07
8 7.1
8 92
9 12
9 45

8 96
8 97

8 25
5 28

1979

11 19

10 86
10 97
10 91

10.78
10 47
10 25

11 04
n a

11 03
11 22
11 44
11 96

10 07
10 06
9 75

10 041
10 017
9 817

10 67
10 12

9 71
9 52
9.48
9 44
9 13
9 29

8 74

5 92
6 73
6 52

10 12
9 61
9 94

10 20
10 69

1(1 01
10 02

9 07
5 46

1980

1.1 36

12 76
12 66
12 29

12 44
II 49
II 28

12 78
n a

12 91
11 07
12 99
14.00

11.43
11 37
10 89

11 506
11 374
10 748

12 05
-TT7T

11 55
11 48
11 41
11 46
II 39
11 30

10 81

7 85
9 01
8 59

12 75
11 94
12 50
12 89
1167

12 74
12 70

10.57
5 25

*\pr

15 72

14 79
14 56
14 17

14 24
11 28
12 94

14 65
14 19

14 92
15 08
15 12
15 95

11 69
13 45
12 79

13 615
13 434
12 991

14 32
14 15

14.09
11.99
13 85
11.68
13 46
13 20

12 62

') 78
10 85
10 62

14 66
1188
14 39
14.82
15 56

15 68
15 48

11 80
4.84

1981

May

18 52

17 91
17 56
16 66

17 47
15 56
14 97

17 56
16 26

18.16
18.27
17.66
19 06

16 30
15 29
14.29

16 295
15 114
14.621

16.20
15.46

15 08
14 6.1
14,10
14 10
1182
11 60

12 96

9 90
11 28
10 78

15 15
14,32
14 88
15 43
1.5 9.5

15 81
15 48

12 03
4 98

June

19 10

17.14
16.32
15 22

16 66
14 58
14.11

16 27
15 02

17 55
16 90
16 09
17 86

14 71
14 09
11 22

14 557
13 947
11 146

14 86
14 51

14 29
1.1 95
1.1 67
11 47
11 20
12 96

12 39

9 86
11 21
1(1 67

14 76
13 75
14 41
15 08
15 80

14 76
14 81

12 21
5 0.1

July

19 04

17 7(1
17 00
16 09

17 29
15 21
14 47

17 10
16 15

17 98
17 76
17 40
18 49

14,95
14 74
11 91

14 699
14 402
11 715

15 72
15 35

15 15
14 79
14 49
14 28
1.1 92
11 59

13 05

10 21
II 55
11 14

15 18
14 38
14 79
15 36
16 17

16 10
15 73

12 41
5 18

July 3

18 84

17 29
16 35
15 46

16.78
14 21
1.1 79

16.51
15 46

17 43
17.10
16.42
18 (11

14 14
14.04
11.10

13 909
13 621

14.94
14.74
14.65
14 58
14 28
14 10
13 88
13 61
13 31

12.76

9 80
11 25
10.85

14 91
14 04
14 51
15.11
15 97

14 94

12 32
5 13

198

July 10

19 93

18 07
16 97
15 79

1751
14 65
14 09

16 97
15 89

18.17
17 68
17 12
18 19

14 82
14 45
1.1 58

14 400
14 050

15 27
14 91

14.76
14 48
14 22
14.00
13 66
13 .15

12 85

10.15
II 40
1(197

15.01
14 19
14 59
15.22
16 05

15 04

12 42
5 02

. week ending

July 17

18.76

17 39
16 78
15.82

17 09
15.38
14 38

16 80
15 77

17 72
17 47
17 00
18 30

14 56
14 39
13 56

14 558
14 230
11 715

15 34
15 02
15 15
14 86
14 53
14.27
14 08
13 73
13 40

12 84

10 30
11 70
11 09

15 09
14.25
14 70
15 27
16 1.5

15,72
15.67

12 31
5 12

July 24

19 05

17 94
17 39
16 64

17 H
15 52
14 65

17 49
16,65

18.26
18.18
17.98
18 66

15 50
15 10
14 40

15 563
15 .118

16 36
15 88

15.61
15.17
14 79
14 56
14 16
11 81

13.28

10.30
11 70
11 34

15.33
14 55
14 99
15.49
16 .10

16 41
16.(15

12 55
5 26

July 31

18.54

17.16
17 02
16.28

17 08
15 68
15.03

17 20
16 45

17 85
17 82
17 73
18.91

15.07
15 00
14 25

15 065
14 790

16 13
15 77
15 80
15 55
15 13
14 80
14 59
14 21
13 87

13 3(1

10 50
11.70
11.44

15 35
14.61
14.99
15.55
16 25

16,78
16 55

12 57
5 17

:he day
7 Unweighted average ot elosmg hid rates minted by ;it le.ist hve dealers
H Rates are recorded in the week in which mils .ire issued
9 Yields (not compounded) are based on closing bid puces quoted by at least

five dealers
10 Yields adjusted to constant maturities by the U S 'Ire.isuiy That is, yields

are read trom a yield curve at tixed maturities Based on only letently issued,
actively traded securities

11 luich weekly hguic is calculated on a biweekly basis ,md is the average of
live business days ending on the Monday following the calendar week. 1 he biweekly
rate is used to determine the maximum interest rate payable in the following two-
week period on small saver certificates (See table 1 1 6 )

12 Unweighted aveiagcs for all outstanding notes and bonds neither due nor
callable in less than 10 years, including several very low yielding "tlower" bonds

13 General obligations only, httsed on tiguies tm Thursday, trom Moody's
Investors Service

14 General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality Based on figures tor Thursday

15 Daily figures tiom Moody's Investors Service Based on yields to maturity
on selected long-term bonds

16 Compilation of the hedeia] Reserve Issues included are long-tetm (20 years
or more) New-issue yields arc based on quotations on date ot offering, those on
recently uifereu issues (included only tor first 4 weeks attcr termination of under-
writer price restrictions), on Friday elosc-of-busniess ((notations

17. Standard and Poors corporate series Preferred stock ratio based on a sample
of ten issues tour public utilities, tour industrials, one financial, and one trans-
portation Common stock ratios on the 500 stocks in the price index
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1.36 STOCK MARKET Selected Statistics

Indicator

Common stock prices
1 New York Stock Exchange (Dec 31, 1965 = 50)
2 Industrial . . . . . .
3 Transportation . . . . . . .
4 Utility
5 Finance
6 Standard & Poor's Corporation (1941-43 = 10) ' . .
7 American Stock Exchange (Aug 31, 1973 = 100)

Volume of trading (thousands of shares)
8 N e w Y o r k S t o c k E x c h a n g e . . .
9 A m e r i c a n S t o c k E x c h a n g e . . . . . . .

10 Regulated margin credit at brokers-dealers2 . . .

11 Marg in s tock 3

12 Conve r t i b l e b o n d s . . . . . . .
13 Subscr ip t ion issues .

Free credit balances at brokers*
1 4 M a r g i n - a c c o u n t . . . . . . .
1 5 C a s h - a c c o u n t . . .

1 6 T o t a l . . .

By equity class (in percent)*
17 Under 40
18 40-49
19 50-59
20 60-69
21 70-79
22 80 or more . . . . . . .

23 Total balances (millions or dollars)6

Distribution by equity status (percent)
24 Net credit status .

Debt status, equity of
25 60 percent or more
26 Less than 60 percent

27 Margin stocks
28 Convertible bonds . . . .
29 Short sales

1978 1979 1980

Jan. Feb Mar

1981

Apr

Prices and trading (averages of daily figures

53 76
58 3(1
43 25
39 23
56.74
96.11

144 56

28,591
3,622

11,035

10.830
205

1

835
2,510

100.0

33.0
28 0
18 0
10.0
6.0
5.0

13,092

41 3

45 1
13 6

Mar 11,

70
50
70

55 67
61 82
45 20
36.46
58.65

107.94
186.56

32,233
4.182

11,619

11,450
167

2

1.105
4,060

68.06
78.64
60.52
37 35
64.28

118.71
300.94

44.867
6.377

Customer fma

14,721

14.500
219

2

2.105
6.070

76.24
89.23
74.43
38 53
70.04

132 97
344 21

45,500
6,024

73 52
85 74
72 76
37 59
68 48

128 40
338 28

42,963
4,816

76 46
89 39
77 09
37.78
72 82

133.19
347.07

53,387
5.682

ncing (end-of-period balances.

14,242

14,020
221

1

2.065
5.655

14,171

13,950
220

1

2,225
5,700

14,243

14.020
222

1

2.340
6,530

Margin-account debt at brokers (percentage dis

100.0

16(1
29 0
27(1
14 0
8 0
7 0

16,150

44 2

47 0
8 8

1968

100.0

14 0
30 0
25 0
14 0
9 0
8.0

Special misce!

21,690

47 8

44.4
77

100.0

20.0
30 0
22.0
13 0
8 0
7(1

100.0

20.0
31.0
21.0
13 0
8.0
7 0

iineous-account ba

21,686

47.0

43 9
9 1

21,861

48 6

43 1
8 3

100.0

16 0
28 0
26 0
14 0
9.0
8.0

77.60
90.57
80.63
38 34
74.59

134 43
363 09

54,124
6,339

May June July

76 28
88 78
76 78
38.27
74 65

131 73
365 52

45.272
5.650

in millions of dollars)

14,869

14,630
238

2,270
6,440'

14,951

14.700
251

1

2.350'
6,150

ribution. end of period)

100.0

20.8
26.8
23.7
12 6
8.1
8 0

100.0

21 3
25 3
25.3
12.7
8.0
8.0'

76.80
88.63
76.71
39 23
79.79

132.28
369.64

50,517
6,096

15,126

14,870
254

2

2,350
6,650

100.0

25.0
29 0
21 0
11 0
7 0
7 0

74.98
86.64
74.42
38 90
74.97

129 13
364 33

43,930
4,374

f
1n.a.

1
T
1
i

n.a.
1

1
anccs at brokers (end of period)

22,548

50 9

41 5
7 6

Margin requirements (percent of market va

June 8, 1968

80
60
80

May 6. 197(1

65
50
65

Dec. 6,

55
50
55

22,748

49 3

41.7
9.0

23,457'

50 2

41 0
8 8

JC and effective date)7

1971 Nov 24, 1972

65
50
65

23,700

53 2

38.4
8 4

Jan

t
n a.

1
3, 1974

50
50
50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
425). 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
financial

2 Margin credit includes all credit extended to purchase or carry stocks or related
equity instruments and secured at least in part oy stock Credit extended is end-
or-month data for member firms of the New York Stock Exchange

In addition to assigning a current loan value to margin stock generally. Regu-
lations Tand U permit special loan values for convertible bonds and stock acquired
through exercise of subscription rights,

3, A distribution of this total by equity class is shown on lines 17-22
4. Free credit balances are in accounts with no unfulfilled commitments to the

brokers and are subject to withdrawal by customers on demand

5 Each customer's equity in his collateral (market value of collateral less net
debit balance) is expressed as a percentage of current collateral values

6 Balances that may be used by customers as the margin deposit required for
additional purchases. Balances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually sales pro-
ceeds) occur

7 Regulations G, T, and U of the Federal Reserve Board ot Governors, pre-
scribed in accordance with the Securities Exchange Act of 1934, limit the amount
nf credit to purchase and carry margin stocks that may be extended on securities
as collateral by prescribing a maximum loan value, which is a specified percentage
of the market value of the collateral at the time the credit is extended Margin
requirements arc the difference between the market value (100 percent) and the
maximum loan value The term "margin stocks" is defined in the corresponding
regulation,
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1.37 SAVINGS INSTITUTIONS Selected Assets and Liabilities
Millions ot dollars, end of penod

Account

1 Assets

2 Mortgages
3 Cash and investment securities1

4 Other

5 Liabilities and net worth

6 Savings capital
7 Borrowed money
8 H I I B B
9 Other , ,

11) Loans in process
11 Other

12 Net worth2

13 ML MO. Mortgage loan com-
mitments outstanding1

14 Assets . , ,

Loans
15 Mortgage
16 Other

Securities
17 U S government' '
18 State and local government
19 Corporate and other'1

20 Cash
21 Other assets

22 Liabilities

23 Deposits
24 Regular7

25 Ordinal y savings
26 ' l ime and other
27 Other
28 Other l iabil it ies

.30 M i M O Mortgage loan com-
mitments outstanding"

31 Assets . . .

Securities
32 Government .
33 Uni ted States''
34 State and local
35 Foreign1"
36 llusmess ,
37 Bonds
38 Stocks
39 Mortgages
40 Real estate
41 Policy loans
42 Other assets

4.3 Total assets/liabilities and
capi ta l . . . .

44 Federal
45 State . ,
46 Loans outstanding
47 Federal
48 State
49 Savings
50 Federal (shares)
51 State (shares and deposits)

1978

523,542

432.808
44.884
45,850

523,542

430 951
42,907
31 990
10,917
10,72
9,904

29,057

18,911

158,174

95.157
7.195

4,959
3,333

39,732
1,665
4,131

158,174

142,701
141,170
71,816
69,354

1,531
4,565

10 907

4,400

1979

578,962

475,688
46,341
56,9.13

578,962

470,004
55 232
40,441
14,791
9,582

11.506

32,618

16,007

163,405

98,908
9,25.3

7,658
2,93(1

.37,086
3.156
4.412

163,405

146,006
144,070
61,123
82.947

1,936
5,873

11 525

1,182

Sept

6(19,320

491,895
5.3.435
6.1,99 )

609,320

496,991
58,418
42,547
16 402
8,654

12.776

32,892

20,311

169,409

99,106
11,415

8,414
2,728

19,609
.3,15.1
4,764

169,409

151,765
149.195
58,658
90,736

2.370
6,299

11 144

1,883

1980

O i l

617,773

496,495
56 146
65,132

617,773

500,861
60 727
44,325
16 562
8,853

14,502

3.3,029

19,077

170,432

99.52.3
11.382

8,622
2,754

39,720
3,592
4,8.39

170,432

151,998
149.797
57.651
92,146

2.200
7.117

11 317

1.817

N(iv

S,

623,939

499.973
57 302
66.664

623,939

503,165
62,067
45 505
17,446
8,783

16,4.31

.13,221

17,979

171,126

99,677
11,477

8,715
2,736

39,888
.1,717
4,916

171,126

152,133
150,109
56 256
91 853

2.042
7,644

11 349

1,682

389,924

20,009
4,822
6,402
8,785

198,105
162,587
35,518

106,167
11,764
30,146
23,7.33

432,282

0,338
4,888
6,428
9,022

222,332
178,371
39,757

118,421
13,007
34,825
27,563

464,483

20,853
5,361
6,474
9,018

2.33,652
189,586
44,066

128,089
14,460
40,258
27.171

468,057

20 942
5,390
6,484
9,068

236.115
191,229
44,886

128.977
14 702
40.548
26,765

473,529

21,204
5,568
6.568
9,068

239,150
191.753
47.397

129,878
15 18.3
40.878
27,236

Dee

vmgs anc

629,829

502,812
57,572
69,445

629,829

510,959
64.491
47,045
16.309
8,120

12.227

33.319

16.102

Ian I eb

1981

Mai Ap r May hue' '

oan associations

631,228

504,068
57 460
69.700

631,228

512.946
62,918
46 629
15,910
7.813

14,104

11,120

15.972

Mutual savings ban

171,564

99,865
11,733

8.949
2.390

19,282
4,3.34
5,011

171,564

153,501
151,416
53.971
97.445

2,086
6,695

11 368

1,476

171,891

99,816
12,199

9,000
2,378

39,256
4,113
5,107

171,891

153,143
151,051
52,737
98.114

2,092
7,426

12 957

1,116

-lie insuMULC compa

476,190

21.453
5,753
6,645
9,068

238,048
190,090
46,958

111 145
15.247
41,411
28,836

482,009

22,246
6,429
6,571
9 246

240,959
194,777
46.182

131,710
15.657
41,988
29,449

634,405

505.109
58.401
70,695

634,405

515,25)
62.271
46,160
16,887
7.756

16.071

12,981

16,279

172,349

99 719
12,598

9,032
2,376

19 223
4,205
5,177

172,349

153 332
151,346
52,035
99,311

1,986
7,753

13.4P

1.331

636,859

507,152
58,46
71,246

636,859

518,990
64,197
47,311
18,097
7,841

13.271

32,645

17,374

639,827

509.525
56.886
72.416

639,827

516,071
67 704
49,607
18,097

7,840
14,946

32,266

18,552

173,232

99,719
1.3,248

9.203
2 359

19,236
4 218
5.231

173,232

154.805
152,610
53,049
99.581

2.174
7,265

11 163

1.179

172,837

99.798
12.756

9,262
2,314

19,247
4,172
5.288

172,837

151.692
151,429
52,331
99 098

2.264
8,103

11 042

1.614

644,603

511,754
59 045
73 804

644,603

517,628
70 025
51,064
18,961
7,997

17,08')

31,864

18.740

173,776

99,790
13,375

9 296
2.328

39,111
4.511
5.364

173,776

153,891
151,658
51.212

100,447
2,232
8,922

10 923

1,709

646,35(1

514,568
57,649
74.133

646,350

517,792
74,716
53.734
2 ,982

7,968
14,317

31,557

18,212

u,a.

lies

485,033

22,669
6,774
6,145
9,250

241.675
195,251
46,424

132.567
15,869
42,574
29,679

49(1,149

22,11'5
6.807
6,199
9 269

241,996
196,514
47,482

133,231
16,244
4.1,211
30,671

493,185

22 603
6,502
6.809
9,292

245.841
198.397
47.444

133.896
16 464
43,772
30,609

497,276

22 948
6.787
6,815
9,346

247,4.37
199,818
47.619

134,492
16.738
44,292
31,369

n a

C [edit unions

62,348

14 760
27.588
50 269
27.687
22,582
51.517
29,802
23 715

65,854

35,9.34
29 920
53,125
28,698
24 426
56,232
35.530
25,702

70,515

39,219
11,296
47,211
25,381
21,830
63 728
35,961
27,767

70,702

19,155
11.547
47,22
25.288
21 933
63^957
36,010
27,927

71,335

19 428
31,907
47 299
25,273
7^ 026
64,304
36,183
28,12

71,709

19.801
11.908
47.774
25.627
22 147
64,399
36,348
28,051

70,754

19,142
31,612
47,309
25.272
22 037
61,874
35915
27,959

71,446

39,616
31,810
47,451
25,176
~>~> 0 7 5
64,157
36,236
28,12

73,214

40,624
12,590
47,815
25,618
77 197
65.744
36.898
28,846

72,783

4(1 207
12,576
47,994
25,707
22,287
65,495
16,684
28,811

73,565

40,648
32,917
48.499
26,038
22,46
65,988
36,967
29,02

74,041

40,948
1.3,093
49,064
26,422
22,642
66,472
37,260
29,212

For notes see bottom ot page A28



A28 Domestic Financial Statistics • August 1981

1.38 FEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars

Type of account or operation

V S. budget
1 Receipts^
2 Outlays1,2

3 Surplus, or deficit( - )
4 Trust f u n d s . . . . . . . . . . . . .
5 Federal funds3

Off-budget entities {surplus, or deficit

6 Federal Financing Bank outlays
7 Other-1

U S budget plus off-budget, including
Federal Financing Bank

8 Surplus, or deficit ( - )
Source or financing

9 Borrowing from the public
10 Cash and monetary assets (decrease, or

increase ( - ) ) '
11 Other''

MEMO:
12 Treasury operating balance (level, end of

period)
13 Federal Reserve Banks
14 Tax and loan accounts

Fiscal
year
1978

401,997
450,804

-48,807
12,693

-61,532

-10,661
302

-59,166

59,106

-3,023
3,083

22,444
16,647
5,797

Fiscal
year
1979

465,940
493,635

-27,694
18,335

-46,069

-13,261
793

-40.162

33.641

-408
6.929

24,176
6,489

17,687

Fiscal
year
1980

520,050
579,613

-59.563
8.791

-67,752

-14,549
303

- 73.808

70,515

-355
3.648

20,990
4,102

16,888

Calendar year

1980

HI

270,864
289,905

-19.041
4,383

-23,418

-7,735
-522

-27.298

24,435

-3,482
6,345

14,092
3,199

10,893

H2

262,152
310,972

-48,821
-2,551

-46,306

-7,552
376

-55.998

54,764

-6,730
7,964

12,305
3,062
9,243

1981

HI

318,899
334,710

-15,811
5,797

-21,608

-11,046
-900

-27,757

33,213

2,873
-8,328

16,389
2,923

13,466

1981

Apr

74,464
57,198
17.266

1,896
15,370

-2,088
- 7 3

15,251

-3,725

-5,122
6,404

21,150
4,460

16.690

May

38,514
54,608

-16,094
3,639

-19,733

-1,943
-342

-18,379

539

22,809
-4,969

5,702
2,288
3,414

June

70,688
55,619
15,070
3,026

12,045

-1,295
45

13,820

572

15,121
730

16,389
2,923

13,466

1 Effective June 1978, earned income credit payments in excess of an indi-
vidual's tax liability, formerly treated as income tax refunds, are classified as outlays
retroactive to January 1976

2. Effective Oct. 1, 1980, the Pension Benefit Guaranty Corporation was rc-
classified from an off-budget agency to an on-budget agency in the Department of
Labor,

3. Half-year figures are calculated as a residual (total surplus/deficit less trust
fund surplus/deficit).

4. Includes Postal Service Fund; Rural Electrification and Telephone Revolving
Fund; and Rural Telephone Bank.

5. Includes U.S. Treasury operating cash accounts; special drawing rights, gold
tranche drawing rights, loans to International Monetary Fund, and other cash and
monetary assets

6. Includes accrued interest payable to the public; allocations of special drawing
rights, deposit funds, miscellaneous liability (including checks outstanding) and
asset accounts; seignorage, increment on gold; net gain/loss for U S currency
valuation adjustment, net gain/loss for IMF valuation adjustment; and profit on
the sale of gold

SOURCE "Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government," Treasury Bulletin, and the Budget of the United States Government,
Fiscal Year 1981.

NOTES TO TABLE 1 37

1. Holdings of stock of the Federal Home Loan Banks are included in "other
assets "

2 Includes net undistributed income, which is accrued by most, but not all,
associations

3 Excludes figures for loans in process, which are shown as a liability
4. The NAMSB reports that, effective April 1979, balance sheet data are not

strictly comparable with previous months Beginning April 1979, data are reported
on a net-of-valuation-reserves basis, Prior to that date, data were reported on a
gross-of-valuation-reserves basis

5 Beginning April 1979, includes obligations of U.S. government agencies. Before
that date, this item was included in "Corporate and other "

6 Includes securities of foreign governments and international organizations
and, prior to April 1979, nonguaranteed issues of U S government agencies,

7. Excludes checking, club, and school accounts
8 Commitments outstanding (including loans in process) of banks m New York

State as reported to the Savings Banks Association of the state of New York
9, Direct and guaranteed obligations. Excludes federal agency issues not guar-

anteed, which are shown in the table under "Business" securities.

10. Issues of foreign governments and their subdivisions and bonds of the In-
ternational Bank for Reconstruction and Development

NOTB, Savings and ban associations- Estimates by the FHLBBfor all associations
in the United States. Data are based on monthly reports of federally insured
associations and annual reports of other associations. Even when revised, data for
current and preceding year are subject to further revision.

Mutual savings hanks Estimates of National Association of Mutual Savings
Banks for all savings banks in the United States.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value Adjustments for interest due and accrued and for differ-
ences between market and book values are not made on each item separately but
are included, in total, in "other assets "

Credit unions Estimates by the National Credit Union Administration for a
group of federal and state-chartered credit unions that account for about 30 percent
of credit union assets Figures are preliminary and revised annually to incorporate
recent benchmark data
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Source or type

R E c t i m

1 All sources'

2 Individual income taxes, net
3 Withheld
4 Presidential Election Campaign Fund..
5 Nonwithheld
6 Refunds1

Corporation income taxes
7 Gross receipts . . .
8 Refunds... .
9 Social insurance taxes and contributions,

net
10 Payroll employment taxes and

contributions2..
11 Self-employment taxes and

contributions3 . . . .
12 Unemployment insurance
13 Other net receipts4

14 Excise taxes
15 Customs deposits
16 Estate and gift taxes . . . .
17 Miscellaneous receipts

OUTLAYS

18 All types1,6

19 National defense
20 International affairs .
21 General science, space, and technology .
22 Energy. , . . . .
23 Natural resources and environment —
24 Agriculture

25 Commerce and housing credit
26 Transportation
27 Community and regional development....
28 Education, training, employment, social

services . . . .
29 Health . . . . . .
30 Income security1,

31 Veterans benefits and services
32 Administration of justice . . . .
33 General government
34 General-purpose fiscal assistance.
35 Interest7

36 Undistributed offsetting receipts , . .

Fiscal
year
1978

401,997

180,988
165,215

39
47,804
32,070

65,380
5,428

123,410

99,626

4,267
13,850
5,668

18,376
6,573
5,285
7,413

450,804

105,186
5,922
4,742
5,861

10,925
7,731

3,324
15,445
11,039

26,463
43.676

146,180

18,974
3,802
3,737
9,601

43.966
-15,772

Fiscal
year
1979

465,955

217,841
195,295

36
56,215
33,705

71,448
5,771

141,591

115,041

5,034
15,387
6,130

18,745
7,439
5,411
9,252

493,635

117,681
6,091
5,041
6,856

12,091
6,238

2,565
17,459
9,482

29,685
49,614

160,159

19,928
4,153
4,153
8,372

52,556
- 18.489

Fiscal
year
1980

520,050

244,069
223,763

39
63,746
43,479

72,38(1
7,780

160.747

133,042

5,723
15,336
6,646

24,329
7,174
6,389

12,741

579,613

135,856
10,733
5,722
6,313

13,812
4,762

7,782
21,120
10,068

30,767
58,165

193,100

21,183
4,570
4,505
8,584

64,504
-21,933

Calendar year

1980

HI

270,864

119,988
110,394

34
49,707
40,147

43,434
4,064

86.597

69,077

5,535
8,690
3,294

11,383
3,443
3,091
6,993

289,905

69.132
4,602
3,150
3,126
6,668
3,193

3,878
9,582
5,302

16,686
29,299
94,605

9,758
2,291
2,422
3,940

32,658
- 10,387

H2

262,152

131,962
120,924

4
14,592
3,559

28,579
4,518

77,262

66,831

188
6,742
3,502

15,332
3,717
3,499
6,318

310,972

72,457
5,430
3,205
3,997
7,722
1,892

3,163
11,547
5,370

15,221
31,263

107,912

11,731
2,299
2.432
4.191

35,909
- 14,769

1981

HI

318,899

142,889
126,101

36
59,907
43,155

44,048
6,565

102,911

83,851

6,240
9,205
3,615

21,945
3,926
3,259
6,487

334,710

80,005
5,999
3,314
5,677
6,476
3,101

1,940
11,991
4,621

15.928
34,708

113,490

10,531
2,344
2,692
3.015

41,178
- 12,432

Apr.

74,464

38.659
20,532

7
30,674
12,644

10.203
1,617

20.201

13.843

3,945
1,802

612

3,754
655
485

1,338

57,198

13,274
1,681

505
924

1,093
-304

321
1.685

844

2.564
6.259

18,768

2,168
465
310

1.166
6,423
-949

1981

May

38,514

10,496
20,260

8
2,451

12,222

1,894
883

20,694

15,026

419
4,66(1

588

3,953
625
647

1,087

54,608

13,810
737
536

1,106
1,017
-151

-269
1,581

687

2,677
5,645

18,576

1,670
343
393
253

7,024
-1,029

June

70,688

33,729
23,000

5
11,682

958

16,411
618

14,657

13,308

536
234
580

4,224
791
531
964

55,619

13,839
1,373

609
1,319
1,140

274

860
1,841

928

2,131
6,123

18,807

1,786
388
506

44
11,674

- 8,023

1 Effective June 1978, earned income credit payments in excess of an individual's
tax liability, formerly treated as income tax refunds, were classified as outlays
retroactive to January 1976

2. Old-age, disability, and hospital insurance, and railroad retirement accounts
3 Old-age, disability, and hospital insurance.
4 Supplementary medical insurance premiums, tcderal employee retirement

contributions, and Civil Service retirement and disability tund
5. Deposits of earnings by Federal Reserve Banks and other miscellaneous re-

ceipts.
6 Effective Oct. I, 19H0, the Pension Benefit Guaranty Corporation WHS rc-

Uassified from an oft-budgct agency to an on-budgct agency in the Department of
Labor,

7 Effective .September 1976, "Interest" and "Undistributed offsetting receipts"
reflect the accounting conversion from an accrual basis to a cash basis tor the
interest on special issues for U.S government accounts

8 Consists of interest received by trust funds, rents and royalties on the Outer
Continental Shelf, and U S government contributions for employee retirement,

SOUR( L. "Monthly Ircasury Statement of Receipts and Outlays of the U.S.
Government" and the Uudgei of the U.S. Government, Fiscal Year 1981.
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.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars

llcm

1 Federal debt outstanding

2 Public debt securities
3 Held by public
4 Held by agencies

5 Agency securities . . . .
6 Held by public
7 Held by agencies . .

8 Debt subject to statutory limit

9 Public debt securities
10 Other debt1 ,

11 MLMO Statutory debt limit

1979

Mar 31

804.6

796 8
630 5
166 1

7 8
63
1 5

797.9

796 2
1 7

798.0

June 30

812.2

804 9
626 4
178 5

7 3
59
1 5

806.0

81)4 3
1 7

83(1 0

Sept 30

833.8

826 5
638 8
187.7

7.2
5 8
1 5

827.6

825 9
1 7

83(1 0

Dec 31

852.2

845 1
658 (1
187 1

7 1
5 6
1 5

846.2

844.5
1 7

879 0

1980

Mar 31

870.4

863.5
677 1
186.3

7.0
5 5
1 5

864.5

862 8
1 7

879.(1

June 30

884.4

877 6
682 7
194 9

6 8
5 3
1 5

878.7

877 0
1 7

925 0

Sept 30

914.3

907.7
71(10
197 7

6 6
5 1
1 5

908.7

907 1
1 6

925 (1

Dec 31

936.7

930.2
737 7
192 5

6.5
5(1
1 5

931.2

929 6
1.6

935.1

1981

Mar. 31

970.9

964 5
773 7
190 9

64
4 9
1 5

965.5

963 9
1 6

985 0

I. Includes guaranteed debt of government agencies, specified participation cer-
tificates, notes to international lending organizations, and District of Columbia
stadium bonds

NOTL Data from Treasury ButU'tin (U S 'treasury Department)

.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period

! ypc and holder

1 Total gross public debt. . . .

By type
2 Interest-bearing debt
3 Marketable . .
4 Bills
5 Notes . , ,
6 Bonds
7 Nonmarkctablc1

8 Convertible b o n d s 2 . . . .
9 State and local government series

10 Foreign issues-1

11 Government
12 Public . .
13 Savings bonds and notes
14 Government account series4

15 Non-intercst-beanng debt . . .

By holder*
16 U S government agencies and trust funds
17 Federal Reserve Banks
18 Private investors
19 Commercial banks
20 Mutual savings banks . . .
21 Insurance companies
22 Other companies
23 State and local governments

Individuals
24 Savings bonds
25 Other securities
26 Foreign and international'1

27 Other miscellaneous investors7. . .

1977

718.9

715 2
459 9
161.1
251 8
47 0

255 3
2 2

13 9
22 2
21 (I

1 2
77 0

139.8

3 7

154 8
1(12 8
461 3
101 4

59
15 1
22 7
55 2

76 7
28 6

109 6
46 1

1978

789.2

782 4
487 5
161 7
265 8

6(1.0
294 8

2 2
24 3
29 6
28 0

1 6
80 9

157 5

6 8

170 0
109 6
508 6
93 1

5 0
14 9
21 2
64 4

80 7
30 3

137 8
58,2

1979

845.1

844 0
530 7
172 6
283 4
74 7

313.2
2 2

24 6
28 8
23 6

5 3
79 9

177 5

1 2

187 1
117 5
54(1 5

91 5
4 7

14 8
24 9 '
67 4

79 9
36 2

123 8
97 4

1980

930.2

928 9
623 2
216 1
321 6
85 4

305 7

23 8
24 0
17 6
6 4

72 5
185 1

1 3

192.5
121 3
616 4
104 7

5 8
15 2
24 6
74 7

72 2
56.7

134 3
127 9

Mar

964.5

963 2
661 1
235.3
336 5
89 3

302 1

23 5
24 2
17 7
6 4

70 3
183 8

1 3

190 9
119 0
654 6
108 5

6 0
14 8
21 5
77 8

7(1 4
68.2

142 7
144 7

Apr.

964.0

962 8
657 9
225 8
341 1

91.(1
304 9

" 2 3 4
24 4
18(1
6 4

69.8
187 0

1.2

193 9
1197
650.4
104 8

6.2
14 8
21 8
79 1

69 8
68 3

143 1'
142 5 '

1981

May

968.5

964 8
656 2
224.5
338 4
93 3

3(18 6

23 2
24 8
18 4
6.4

69 5
190 8

3 7

197.8
117.9
652.3
104 4

6 2
16 3
20 7
80 4

69 5
7(1 3

139 4
145 1

June

971.2

969 9
66(18
218 8
348 8

93 2
309 2

23 2
23.5
17 1
6 4

69 2
193.0

1 3

f

1
n a

July

973.3

972.1
666.4
217 5
354.0
94.9

305.6

2Z8"
21.9
16 3
5 7

69.0
191.6

1.2

f

1
n a

I. Includes (not shown separately) Securities issued to the Rural Uectnfication
Administration, depository bonds, retirement plan bonds, and individual retire-
ment bonds.

2 These nonmarketable bonds, also known as Investment Series B Bonds, may
be exchanged (or converted) at the owner's option for l'/2 percent, 5-ycar mar-
ketable Treasury notes Convertible bonds that have been so exchanged arc re-
moved from this category and recorded in Che notes category (line 5)

3 Nonmarketable dollar-denominated and foreign currency-denominated scries
held by foreigners

4, Held almost entirely by U.S. government agencies and trust funds
5 Data for Federal Reserve Banks and U S. government agencies and trust

funds are actual holdings, data for other groups are Treasury estimates

fi Consists of investments ot foreign balances and international accounts in the
United States Beginning with July 1974, the figures exclude non-mtcrest-beanng
notes issued lo the International Monetary Fund

7 Includes savings and loan associations, nonprofit institutions, corporate pen-
sion trust funds, dealers and brokers, certain government deposit accounts, and
government sponsored agencies
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.42 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity
Par value; millions of dollars, end ot pcnod

1

2
1

4
5
6
1
8
9

10
11

12

11
14

15
16
17
18
19
20
21
22

23

24
25

26
27
28
29
.1(1
31
32
31

34

3<>
36

V
38
39
4(1
41
42
43
44

Type of holder

A l l h o l d e r s . . . .

U S government agencies and trust Kinds
Federal Reserve Banks .

Private investors ,
Commercial banks
Mutual savings banks

Nontinancial corporations
Savings and loan associations
State dnd local governments
All others

All holders

U S government agencies and trust funds
federal Reserve Hanks

Private investors
Commercial banks
Mutual savings banks
Insurance companies
Nontinancial corpoiations
Savings and loan associations , ,
State and local governments
All o t h e r s . . . . ,

A l l h o l d e r s . . .

U S government agencies and trust funds
Federal Reserve Hanks .. ,,

Private investors
Commercial banks
Mutual savings banks,
Insurance companies
Nonfmancial corporations
Savings and loan associations , . . .
State and local governments
All others

A l l h o l d e r s . . . .

U S government agencies and trust funds ,
Federal Reserve Banks . .

Private investors .
Commercial banks
Mutual savings banks
Insurance companies
Nontiniincial corporations ,
Savings and loan (issociations,
State and local governments
All others .

530,731

11,1)47
117.458

41)2,226
69,076
3.204

11 496
8A11
3.209

15,7.15
291.072

255,252

1.629
63.219

190,403
20.171

8%
2.016
4.911
1.11)1
5.61)7

115.530

172,644

(1
45.117

127.306
5.918

262
473

2.79.1
219

1.100
114.522

82,608

1.629
17 882

61,097
14.213

574
1.541
2.140
1.081
2.MI8

41 017

1980

1981

Apr

Al! maturities

62.UX6

9.564
121.328

492.294
77.868
3.917

11 910
7/758
4.225

21.058
165,539

lotal. withir

297,385

810
Vi.HSH

239.697
25.197

1.246
1.940
4 281
1.646
7,750

197.636

Bills, wit nil

216,104

1
43,971

172,112
9,856

194
672

2.161
818

5,413
152,616

Other, wit in

81,281

829
12.888

67.565
15,141

852
1 268
1 918

828
2.337

45,020

657,906

9,228
119,687

528,992
77 913
4.204

11 661
7.342
4.110

22 756
400.787

1 year

311,001

1 111
55.171

254.515
27.181

1.340
1.992
1.768
1.489
7.819

210.924

1 vear

225,849

1
43.263

182,585
9.504

426
710

1.90!)
526

5 150
164.349

1 year

85,153

1 112
12.110

71.931
17.680

914
1.262
1.868

961
2.669

46.574

M,w

656,185

9 228
117.900

529,057
77 689
4,202

j 7 ^2 1
(I!K2<)
4.572

21 118
199,815

314,411

1,119
55.205

258.087
28.662

1.404
2.101
1.664
1.881
8.135

212.238

224,514

2
41.887

182.625
9.891

455
791

1.67)
749

5,318
161.751

89,897

1 118
13,118

75,462
18.771

949
1.112
1.991
1.132
2.817

48,487

1979

164,198

2.555
8.469

133.17.1
38.346

1.668
4 5IK
2S44
1.761
3.487

80 546

50,440

871
12.977

36.592
8.086

459
2,815

308
69

1.540
21.114

27,588

4.52(1
3.272

19.796
993
127

1.105
218

58
1.762

15.132

33,254

1 472
9.520

22,262
1.470

111
842
130
19

3.139
16.340

1980

1 to 5 ye

197,409

1 .mo
.15,815

159,585
44,482

1,925
4 *i()4
2!"2()3
2.289
4.595

99.577

1981

Apr

irs

203,931

I..16.1
14.981

167.588
41,218
2,008
4 224
U 9 2
2.654
5 218

110.873

5 to 10 years

56,037

1.404
13.458

41.175
5.793

455
.1,0.17

157
216

2.0.10
29,287

10 to 20 y

36,854

.1,686
5.919

27.250
1.071

181
1,718

411
S2

3 597
20.200

64,945

1.411
13.9)8

49.616
6.695

521
1 207

516
127

2.491
36.060

*ars

38,2(12

1.685
5,929

28.587
1.190

182
1,528

839
17

4.014
20.798

O\ei 20 years

35,500

1,656
9,258

24.587
1.325

III)
710
476

21
1,086

18.8.18

39,827

1,656
9,486

28,685
1.627

151
709
828

2.1
3,213

22.112

May

203,174

1 ..157
1.1,9.18

167.880
40.325

2.071
5,493
1.157
2.549
5.472

110.813

58,295

1,411
13.042

41,842
5.68(1

400
2.616

391
82

2.254
12.419

39.927

.1.6S5
5,945

10,2%
1.368

177
1,674

766
16

4.164
22.110

40,378

1.656
9.770

28.953
1.654

150
734
84.1

24
3.313

22.235

Noi l Direct public issues only Based on Treasury Suivev ot Ownership from
Oeasutv Hulletin (U S lieasury Department)

Data complete for U S government agencies and ti List funds and hederal Reserve
Banks, but data tor other groups include only holdings of those institutions that

Th f l l f h , tor each category, the number and pioportion
1 commercial banks, 458 mutual savings banks.

Banks, but data tor other groups i
report The following figures show,
reporting as of May ^ 1 . 1981. (1)5,3

ami 723 insurance companies, e:
potations and 474 savings and lo;
4HS state and local governments,

"All oihcis." a residual, inclu
Ireasurv Suivey, including invest

ich about SO percent. (2) 409 nonlmancial cor-
iti associations, each about 50 percent, and (1)
about 40 percent
ides holdings ot all those not reporting in the

groups not listed sepaiatclv
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Transactions
Par value; averages of daily figures, in millions of dollais

Item

Immediate delivery1

1 U.S. government securities

By maturity
2 Bills
3 Other within 1 year
4 1-5 years .
5 5-10 years
6 Over 10 years.

By type of customer
7 U S government securities

dealers
8 U S government securities

brokers
9 All others2

10 Federal agency securities
11 Certificates of deposit
12 Bankers acceptances..
13 Commercial paper

Futures transactions3

14 Treasury bills
15 Treasury coupons
16 Federal agency securities

Forward transactions'1

17 U S government securities ,
18 Federal agency securities

1978

10,285

6,173
392

,889
965
867

,135

3,838
5,312

,894

f1n a

1979

13,183

7,915
454

2,417
,121
,276

,448

5,170
6,564
2,723

t
n i

1980

n a

Apr '"

21,360

13,134
374

3,390
2,135
2,328

1,070

10,565
9,725
2,864
3,518
1,627
5,302

2,572
978
186

158
1,337

1981

M a y '

21,554

12,359
459

3,954
1,982
2,574

1,108

10,226
10,221
2,806
2,992
1,363
6,047

2,768
1,040

243

280
1,403

J u n e ' '

23,513

13,900
478

4,052
2,511
2,571

1,373

11,158
10,984
3,865
4,336
1,833
6,295

3,390
887
19(1

253
1,375

June 17

21,664

13,314
584

3,008
2,386
2,371

1,311

10,635
9,718
3,724
4,168
1,986
6,652

3,089
805
144

337
1,462

1981

June 24

24,215

14,011
304

5,525
2,118
2,257

1,454

11,715
11,047
3,938
4,829
1,528
5,834

3,249
844
151

338
1,192

, week ending Wednesday

July 1

24,378

14,143
625

4,168
2,356
3,086

1,307

10,860
12,211
3,587
4,882
2,038
7,010

3,991
963
191

248
1,344

J u l y s

24,683

15,209
1,317
3,103
3,123
1,931

4,627

9,981
10,074
3,171
3,697
1,500
6,210

3,598
1,119

142

469
1,178

July 15

23,231

15,506
393

2,791
2,212
2,330

1,898

11,752
9,582
3,864
4,690
1,647
5,880

4,612
1,274

107

213
562

July 22

19,541

12,812
382

2,914
1,637
1,796

1,676

9,705
8,160
2,110
4,058
1,570
5,754

3,272
967
163

420
946

1. Before 1981, data for immediate transactions include forward transactions
2. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System

3. Futures contracts are standardized agreements arranged on an organized ex-
change in which parties commit to purchase or sell securities for delivery at a future
date

4 Forward transactions are agreements arranged in the over-the-counter market
in which securities are purchased (sold) tor delivery after 5 business days from the

date of the transaction for government securities (Treasury bills, notes, and bonds)
or after 30 days for mortgage-backed agency issues.

NOILS. Averages for transactions are based on number of trading days in the
period

1.44 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing
Averages of daily figures, in millions of dollars

Item

Net immediate1

1 U S. government securities
2 Bills
3 Other within 1 year
4 1-5 years
5 5-10 years,
6 Over 10 years
7 Federal agency securities
8 Certificates of deposit
9 Bankers acceptances

10 Commercial paper
Futures positions

11 Treasury bills
12 Treasury coupons ,
13 Federal agency securities,

Forwards positions ,
14 U S government securities.
15 Federal agency securities . .

Reverse repurchase agreements3

16 Overnight and continuing
17 Term agreements

Repurchase agreements4

18 Overnight and continuing ,
19 Term agreements

1978 1979 1980

Apr P

1981

May ' June'' May 27

1981

June 3

, week ending Wednesday

June 10 June 17 June 24 July 1

Positions

2,656
2 452

260
- 9 2

40
- 4
606

2,775

t
ii .a.

1

1T

3,223
3 813
-325
-455

160
30

1,471
2,794

t
n a

I

1T

n a

11,570
8,471

142
399
530

2,027
1,710
2,117
1,705
2,721

-770
-2,503

-552

-672
-239

4,646
1,820

226
499
157

1,944
1,680
1,965
1,278
2,373

-6,146
-2,312

-735

-1,009
-124

9,037
5,472
-523
1,133

490
2,232
2,504
4,012
2,109
3,043

-9,773
-2,455
-1,041

-72(1
260

4,689
1,635

112
994

- 1 4
1,962
1,521
1,746
1,040
2,180

-6,258
-2,303

-912

-998
45

6,317
3,215

88
329
735

1,950
2,115
2,419
1,370
3,190

-8,072
-2,349

-993

-1,043
94

8,500
4,395

36
169
768

2,132
2,157
2,987
1,951
2,615

-8,638
-2,418
-1,023

-888
131

11,672
8,819
-740

556
676

2,360
2,749
4,055
2,211
3,377

-11,627
-2,749
-1,057

-465
203

9,578
6,261
-715
1,750

182
2,100
2,578
4,360
2,019
2,981

-10,187
-2,372
-1,067

-763
413

7,320
3,031

-1,001
2,613

184
2,493
2,729
5,550
2,649
3,153

-9,302
-2,305
-1,035

-610
382

Financing2

f
i

ii a

\

+
1n a

1
t

n a

1

9,466
25,704

32,515
24,563

10,667
30,592

28,075
27,716

12,193
29,785

33,748
27,684

10,123
31,342

28,393
28,845

11,256
28,715

28,393
27,281

11,982
29,547

31,566
29,273

10,522
28,626

34,263
26,443

12,378
31,244

35,009
28,718

14,643
30,248

36,899
26,275

For notes see opposite page
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1.45 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt outstanding
Millions of dollars, end of period

Agency

1 Federal and federally sponsored agencies1

2 Federal agencies . . .
3 Defense Department2.
4 Export-Import Bank3,4

5 Federal Housing Administration'
6 Government National Mortgage Association

participation certificates6

7 Postal Service7 .
8 T e n n e s s e e V a l l e y A u t h o r i t y . . .
9 United States Railway Association7

10 Federally sponsored agencies1

11 Federal Home Loan Banks . . . .
12 Federal Home Loan Mortgage Corporation
13 Federal National Mortgage Association
14 Federal Land Banks
15 Federal Intermediate Credit Banks ,
16 Banks for Cooperatives . .
17 Farm Credit Banks1 . .
18 Student Loan Marketing Association8 .
19 Other. .

MLMO-
20 Federal Financing Dank debt1,9

Lending to federal and federally sponsored agencies
21 Export-Import Bank4

22 Postal Service7

23 Student Loan Marketing Association*
24 Tennessee Valley Authority . ,
25 United States Railway Association7 .

Other Lending™
2 6 F a r m e r s H o m e A d m i n i s t r a t i o n
2 7 R u r a l E l e c t r i f i c a t i o n A d m i n i s t r a t i o n . . . .
2 8 O t h e r

1 9 7 7

112,472

22,760
983

8,671
581

3,743
2,431
6,015

336

89,712
18,345

1,686
31,890
19,118
11,174
4,434
2.548

515
2

38,580

5,834
2,181

515
4,190

336

16,095
2,647
6,782

1978

137,063

23.488
968

8,711
588

3,141
2,364
7,460

356

113,575
27,563
2,262

41,080
20,360
11,469
4,843
5,081

915
2

51,298

6,898
2,114

915
5,635

356

23,825
4,604
6,951

1979

163,290

24,715
738

9,191
537

2,979
1.837
8,997

436

138,575
33,330
2,771

48,486
16,006
2,676

584
33,216

1,505
1

67,383

8,353
1,587
1.505
7,272

436

32,050
6,484
9,696

1980

Dec

193,229

28,606
610

11,250
477

2,817
1,770

11,190
492

164,623
41,258

2,536
55,185
12,365
1,821

584
48,153
2,72(1

1

87,460

10,654
1 520
2,720
9.465

492

39,431
9,196

13,982

Jan

195,056

28,769
600

11,239
476

2,817
1,770

11,375
492

166,287
41.819

2.518
54.605
11.507
1.388

584
50.645
3.220

1

88,420

10,654
1,520
3,220
9,650

492

39,271
9,471

14,142

Feh

194,926

28,596
591

11,201
468

2,817
1,770

11,550
199

166,330
42,275

2,514
54,110
11,507

1,388
584

50,675
3,275

2

89,444

10,654
1,520
3,275
9,825

199

39,851
10,212
13,908

1981

Mar

198,828

29,397
576

11,881
464

2,817
1,770

11,680
209

169,431
43,791

2,409
54,666
11.507
1,388

584
51,689
3,395

2

94,101

11,346
1,520
3,395
9,955

209

41,791
10,443
15,442

Apr

200,434

29,502
566

11,868
459

2,775
1,770

11,845
219

170,932
44,357

2,409
54,183
10,583

1,388
220

54,345
3,445

2

96,489

11,346
1,520
3,445

10,120
219

43,456
10,652
15,7.31

May

205,020

29,311
556

11,850
449

2,775
1,538

11,930
213

175,709
47,121
2,409

54,430
10,583
1,388

220
56,061
3,495

2

98,297

11,346
1,288
3,495

10,205
213

44,746
10,988
16,016

1 In September 1977 the Farm Credit Banks issued their first consolidated bonds
and in January 1979 they began issuing these bonds on a regular basis to replace
the financing activities of the Federal Land Banks, the Federal Intermediate Credit
Banks, and the Banks for Cooperatives. Line 17 represents those consolidated
bonds outstanding, as well as any discount notes that have been issued Lines 1
and 10 reflect the addition of this item

2 Consists of mortgages assumed by the Defense Department between 1957 and
1963 under family housing and homeowners assistance programs

3. Includes participation certificates reclassified as debt beginning Oct 1, 1976
4. Off-budget Aug 17. 1974, through Sept, 30, 1976, on-budget thereafter
5 Consists of debentures issued in payment of Federal Housing Administration

insurance claims. Once issued, these securities may be sold privately on the se-
curities market.

6 Certificates of participation issued prior to fiscal 1969 by (he Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Education, and Welfare, Department

ot Housing and Urban Development; Small Business Administration, and the
Veterans Administration.

7 Off-budget
8 Unlike other federally sponsored agencies, the Student Loan Marketing As-

sociation may borrow from the Federal Financing Bank (FFB) since its obligations
arc guaranteed by the Department of Health, Education, and Welfare

9 The FFB, which began operations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies, Since FFB incurs
debt solely for the purpose of lending to other agencies, its debt is not included in
the main portion of the table in order to avoid double counting,

II) Includes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any partic-
ular agency being generally small The Farmers Home Administration item consists
exclusively of agency assets, while the Rural Electrification Administration entry
contains both agency assets and guaranteed loans

NOTES To TABi.b 1.44
1. Immediate positions are net amounts (in terms of par values) of securities

owned by nonbank dealer firms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs) The maturities of some repur-
chase agreements are sufficiently long, however, to suggest that the securities
involved are not available for trading purposes. Securities owned, and hence dealer
positions, do not include securities to resell (reverse RPs), Before 1981, data for
immediate positions include forward positions

2. Figures cover financing involving U,S government and federal agency secu-
rities, negotiable CDs, bankers acceptances, and commercial paper

3 Includes all reverse repurchase agreements, including those that have been
rranged to make delivery on short sales and those for which the securities obtained

have been used as collateral on borrowings, i e , matched agreements
b t h h d t k f

p a g r e e , l u g those that ha been
arranged to make delivery on short sales and those for which the securities obtained
have been used as collateral on borrowings, i e , matched agreements

4. Includes both repurchase agreements undertaken to finance positions and
" t h d b k " h

p g
"matched book" repurchase agreements

NOTE. Data for positions arc averages of daily figures, in terms of par value,
based on the number of trading days in the period. Positions are shown net and
are on a commitment basis Data for financing are based on Wednesday figures,
in terms of actual money borrowed or lent
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1.46 NEW SECURITY ISSUES of State and Local Governments
Millions of dollais

Type of issue or issuer,
or use

1 All issues, new and refunding'

Type of i\\u€
2 General obligation
3 Revenue
4 Housing Assistance Administration2

5 U.S. government loans

Type of issuer
6 State
7 Special district and statutory authority
8 Municipalities, counties, townships, school districts .

9 I s s u e s f o r n e w c a p i t a l , t o t a l . . . . .

Use of proceeds
10 Education
11 Transportation
12 Utilities and conservation
13 Social welfare
14 Industrial aid . . . .
15 Other purposes ,

1978

48,607

17,854
3(1,658

95

6,632
24,156
17,718

37,629

5,003
3 460
9,026

10 494
3,526
6,120

1979

43,490

12,109
31,256

125

4,314
21,434
15,617

41,505

5,130
2,441
8,594

15,968
3,836
5,536

198(1

48,462

14,100
34,267

95

5.304
26,972
16,090

46,736

4.572
2.621
8,149

19,958
3,974
7,462

1980

Dec

3,859

558
3,297

4

127
2,332
1,395

3,760

198
53

408
2,465

295
341

1981

J a n . '

2,658

728
1,923

7

478
1,442

731

2,650

338
147
585
786
389
405

Fcb '

2,928

876
2.049

3

510
1,442

9Si

2,855

292
322
452
881
296
612

Mai '

3,879

1,249
2,619

11

349
1,979
1,541

3,845

515
238
784
956
512
840

Apr '

5,068

1,317
3,745

6

544
2,701
1,816

4,898

479
121

1,262
1,001
1,298

737

May

3,406

1,307
2,089

10

639
1,629
1,127

3,394

227
424
641

1,054
408
640

1. Par amounts of long-term issues based on date of sale
2, Only bonds sold pursuant to the 1949 Housing Act, which are secured by

contract requiring the Housing Assistance Administration to make annual contri-
butions to the local authority

SOURCL Public Securities Association

1.47 NEW SECURITY ISSUES of Corporations
Millions of dollars

Type of issue or issuer.

1 All issues1

2 Bonds

Type of offering
3 Publ ic
4 Pr iva te p l a c e m e n t . . .

Industry group
5 Manufacturing
6 Commercial and miscellaneous
7 Transportation
8 Public utility.
9 Communication .

10 Real estate and financial

11 Stocks

Type
12 Preferred. . . . .
13 Common .

Industry group
14 Manufac tu r ing . . .
15 C o m m e r c i a l and misce l l aneous .
16 T r a n s p o r t a t i o n . . .
17 Publ ic utility . . .
18 C o m m u n i c a t i o n
19 Rea l es ta te a n d f i nanc i a l .

1978

47,230

36,872

19,815
17,057

9,572
5 246
2,007
7,092
3,373
9,586

10,358

2,832
7,526

1,241
1,816

263
5,140

264
1,631

1979

51,533

40,208

25,814
14,394

9,678
3,948
3,119
8,153
4,219

11,094

11,325

3 574
7,751

1,679
2,623

255
5,171

303
12,931

73,688

53,199

41,587
11,612

15,409
6,688
3,329
9,556
6,683

11,534

20,490

3.632
16,858

4,839
5,245

549
6.230

567
3,059

1980

Nov

3,936

2,164

1,405
759

132
442
147
565
147
732

1,772

256
1,516

418
509

53
227
113
452

Dec

5,933

3,044

1,719
1,325

609
509
165
314
653
793

2,889

241
2,648

844
908

95
669

65
308

1981

Jan

5,581

3,386

2,928
458

1,635
231
353
800

62
306

2,195

364
1,831

609
603
124
562

14
284

f-cb

4,157

2,834

2,408
426

1,140
356

45
593
272
430

1,323

149
1,174

204
589
81

260
31

159

Mar.

6,423

4,275

.1,778'
497

1.064
212
172
594
958

1,276

2,148

298
1,850

735
816

17
414

167

Apr

6,511

4,273

3,668
605

1,355
301
105
774
553

1,181

2,238

85
2,153'

531
477
146
717

56
310

May

5,347

2,970

2,490
480

1,269
138

9
1,022

56
476

2,377

164
2,213

903
958

47
173

296

1 Figures, which represent gross proceeds of issues maturing in more than one
year, sold for cash in the United States, are principal amount or number of units
multiplied by offering price Excludes offerings of less than $100,000, secondary
offerings, undefined or exempted issues as defined in the Securities Act of

1933, employee stock plans, investment companies other than closed-end, intra
corporate transactions, and sales to foreigners

SOURCE Securities and Uxchange Commission,
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1.48 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position
Millions ol dolkii s

iNVI SI Ml Nl ( OMI'ANII S1

1 Sales ol own shales'
2 Redemptions ol own shares'
.1 Net sales

4 Assets' . .
5 Cash position ̂
6 Othci

1979

7 495
X.191

89X

49.277
4,98.1

44 294

15 266
12.012
1 254

58.4(10
5 121

51 079

1980

Niiv

1 2X9
1 .(IXd

201

60 129
5 4d7

54 8d2

Det

1.242
1 nu

478

58 40(1
5 121

51 1179

Jan

1,676
1.191

4X1

56.16(1
4 d id

51 524

l e b

1.147
960
187

56.452
4.X82

51.570

19X1

Mai

1.696
1 112

584

59 146
4 971

54 175

A p ,

2 000
1 594

406

58.511
< 099

51.412

M.iv '

1,785
1,250

515

60.081
5.44X

54.61.1

l ime

1.910
1.512

198

5X.X87
5.199

51.68X

1 Lxeluding money maiket hinds
2 Includes reinveslmenl of investment inmine dividends I \etiules leinveslmenl

ot ciipit.tJ puns distributions .(fid sh.ue issue ol umvci sums hom one timd to .uiothe!
in (he same uwup

1 I xeludes share icdeniption lesultmg Irom lonveisions tiom one lund to ,in-
othei in the same jzroup

4 MLirket value ,it erul ot penod, less CLII lent liabilities

S AKu includes all U S
unities

•innient seeunties and othct short-teim debt se-

N o i i Investment C omp.i in Institute dam based on tepoits ol membeis, which
(.ompiise sub*' ally .ill ( up. xi with : Sc-

ities and I xdian^e ( omniisMon D.ita retleel newly lomied eompames .ittei
then initial otteimg ol seeunties

1.49 CORPORATE PROFITS AND I HEIR DISTRIBUTION
Billions ot do lkus , qua i t c i ly data me ;il seasonally <KI|LISICC1 annual i.ilcs

AlLHUlH

cupital consiiniption acljusdlit'iit
2 l'rohls before t.ix

1 I'rotits tax lubilitv
4 Piotlts attei tax
5 Dividends
6 Undisliiluited pmtils

7 Invenlorv valualion
8 ( apil.i! LonsumplKin ail|ustment

I97X

185.5
22.1 1

82 9
140 1
44 6
95 7

24 1
1.15

1979

IWi.H
255 1

87 d
167 7
5(1 1

117 d

42 6
15 9

19X0

182.7
245 5

X2 1
161 2
56 (1

107 2

45 (i
17 2

1979

01

199.5
262 (1

88 4
171 6
511 2

121 4

46 5
16 1

04

189.4
255 4

X7 2
16X 2
51 6

116 6

5(1 8
15 1

198(1

Ol

20(1.2
277 1

94 2
1X2 9
5.1 9

129 0

dl 4
15 4

02

169.3
217 9

71 5
146 4
55 7
90 7

11 1
17 6

0 1

177.9
217 6

78 5
159 1
56 7

102 4

41 7
- 17 9

04

I8.1..1
249 5

85 2
164 1
57 7

106 6

4X 4
17 8

19X1

Ol

20.1.0
259 1

91 1
168 0
59(1

10X 4

.19 2
16 9

Soi 'iu j Sm irv (if ( mn'til l ( U S Depattment ot ( oinmeue)
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1.50 NONFINANCIAL CORPORATIONS Current Assets and Liabilities
Billions of dollars, except for ratio

1 Current assets

2 Cash
3 U.S. government securities

5 Inventories
6 Other

7 Current liabilities

8 Notes and accounts payable
9 Other. .

10 Net working capital

11 MEMO: Current ratio '

759.0

82 1
19 0

272 1
315.9
69 9

451.6

264.2
187.4

307.4

1 681

826.8

88.2
23.4

292.8
342 4

80 1

494.7

281.9
212.8

332.2

1.672

902.1

95 8
17 6

324 7
374.8

89 2

549.4

313.2
236.2

352.7

1.642

1,030.0

104 5
16.3

383 8
426 9
98 5

665.5

373.7
291 7

364.6

1.548

1979

1,200.9

116.1
15.6

456.8
501.7
110.8

809.1

456.3
352.8

391.8

1.484

Q l '

1,234.0

110.5
15.2

470.3
518 9
119 2

836.5

467.7
368.8

397.5

1.475

1980

Q 2 '

1,232.2

111 5
14 0

463 4
525.0
118 3

826.0

462.8
363.2

406.2

1.492

Q 3 '

1,254.9

113.4
16.4

478.7
524.5
121 9

850.5

477.0
373.5

404.3

1.475

Q 4 '

1,281.1

120 9
17 1

491 6
525.3
126 2

877.8

498.5
379.3

403.4

1.460

1981

Q l

1,321,4

120,4
16,8

507.9
542.8
133,5

911.7

504,5
407.2

409.7

1.449

1. Ratio of total current assets to total current liabilities.

NOTE. For a description of this series, see "Working Capital of Nonfinancial
Corporations" in the July 1978 BULLETIN, pp. 533-37.

All data in this table reflect the most current benchmarks, Complete data are
available upon request from the Flow of Funds Section, Division of Research and
Statistics.

SOURCE. Federal Trade Commission.

1.51 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

Industry

1 Total nonfarm bualness

Manufacturing
2 Durable goods industries
3 Nondurable goods industries

Nonmanufactunng
4 Mining

Transportation

6 Air
7 Other

Public utilities
8 Electric

10 Trade and services
11 Communication and other2

1979

270.46

51.07
47.61

11.38

4 03
4.01
4.31

27 65
6.31

79 26
34.83

1980

295.63

58.91
56.90

13 51

4.25
4.01
3.82

28.12
7.32

81.79
36 99

1981'

320.51

63 99
63.89

16.91

4.39
3.65
4.10

28.93
8,33

85 22
41.09

1980

Q2

294.36

59.38
56.32

12 81

406
4.27
3.76

27.91
7.12

81.07
37.66

Q3

296.23

58 19
58.21

13.86

3 98
4 06
4.18

28.14
7.44

81.19
36.97

Q4

299.58

59.77
58.86

15.28

4.54
3.77
3.39

27.54
7.41

82.91
36.11

1981

Ql

312.24

61.24
63.27

16.20

4 23
3.85
3.66

27.69
8.36

83.43
40.32

Q2'

311.87

60.28
61.71

15.93

4.10
3.17
4.21

28.98
8 40

84.55
40.54

Q3'

322.88

64.90
65.56

17.51

4 41
3.09
4.07

30.26
7.98

84.12
40.97

Q41

333.09

68.65
64.80

17.87

4 81
4.55
4.35

28.73
8.57

88.33
42.43

1. Anticipated by business,
2. "Other" consists of construction, social services and membership organiza-

tions; and forestry, fisheries, and agricultural services

SOURCB. Survey of Current Business (U S. Dept. of Commerce).
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1.52 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period

Account

ASSL1S

Accounts receivable, gross
1 C o n s u m e r . . . .
2 Business
3 Total
4 Lfcss: Reserves for unearned income and losses
5 Accounts receivable, net
6 Cash and bank deposits . . .
7 Securities
8 All other

9 Total assets

LiAtiiunts

10 Bank loans
11 Commercial paper

12 Short-term, n.e.c. .
13 Long-term, n e e . .
14 Other , . .

15 Capital, surplus, and undivided profits

16 Total liabilities and capital

1975

36.0
39.3
75 3

9 4
65 9
29
1 0

11 8

81.6

8.0
22 2

4,5
27.6

6.8

12.5

81.6

1976

38.6
44 7
83 4
10 5
72.9
2.6
1.1

12.6

89.2

6.3
23 7

5 4
32.3

8.1

13 4

89.2

1977

44.0
55.2
99.2
12.7
86.5

2.6
9

14.3

104,3

5.9
29.6

6.2
36 0
11 5

15.1

104.3

1978

52 6
63.3

116 0
15.6

100 4
35
t 3

17 3

122.4

6.5
34,5

8.1
43.6
12 6

17.2

122.4

1979

65 7
70.3

136.(1
20 0

116.0

24 9 '

140.9

8.5
43 3

8.2
46.7
14.2

19.9

140.9

1980

Ql

67.7
70,6

138 4
20 4

118 0

23 7

141.7

9.7
40 8

7.4
48.9
15.7

19.2

141.7

Q2

70.2
70.3

140 4
21 4

119 0

26 1

145.1

10.1
40 7

7.9
50.5
16.0

19.9

145.1

03

71.7
66,9

138 6
22 3

116.3

28.3

144.7

10.1
40 5

7,7
52.0
14.6

19.8

144.7

Q4

73.6
72 3

145.9
23 3

122.6

27.5

150.1

13 2
43.4

7 5
52 4
14 3

19 4

150.1

1981

01

76 1
72.7

148.7
24.3

124.5

30.8

155.3

13 1
44.2

8.2
51.6
17 3

20.9

155.3

1, Beginning Ql 1979. asset items on lines 6, 7, and 8 arc combined

NOTb Components may not add to totals due to rounding.

1.53 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted

Type

1 Total

2 Retail automotive (commercial vehicles) .
3 Wholesale automotive
4 Retail paper on business, industrial and

farm equipment
5 Loans on commercial accounts receivable and factored com-

mercial accounts receivable ,
6 All other business credit . . . .

Accounts
receivable

outstanding
May 31,

1981'

75,808

11,484
12,481

24,581

8.319
19,013

Changes in accounts
receivable

198!

Mar.

-773

-295
-1.075

556

178
-137

Apr.

1,409

-213
890

56

139
537

May

1,813

-152
682

608

488
187

Extensions

1981

Mar.

18,096

749
5,050

1,788

8,142
2,367

Apr

18,133

790
5,865

1,384

7,735
2,359

May

18,983

830
5.426

1.595

8,696
2,436

Repayments

1981

Mar

18,869

1,044
6,125

1,232

7,964
2,504

Apr

16,724

1,003
4,975

1,328

7,596
1,822

May

17,170

982
4,744

987

8,208
2,249

1. Not seasonally adjusted.
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1.54 MORTGAGE MARKEI'S
Millions of dollais; exceptions noted

Item

PRIMAKY MAKKI IS

Conventional mortgages tm new homes

1 Purcluise price (thousanJs ol dollars)
2 Amount of loan (thousands oi dollars)
3 I oan/pnee ratio (percent)
4 Maturity (years)

6 Contract rate (percent per annum)

Yield (petfetlt pet ttmutttti
7 Mil nt) series1

8 HUD series'1

Si C ONI)'\R*I MAKKI IS

Yield (percent pet (itiiiuitt)
9 FlIA mortgages (IIUI) series)''

10 GNMA securities''
hNMA auctions7

11 Government-uiKtcrwiitten loans
12 Conventional loans

HPIRAI NAI1ONAI MORK.Adl ASSOUAIION

Mortgage holdings (end of peiuid)
1.3 Total
14 HlA-insurcd
15 VA-$uiaianteed
16 Conventional

Mortgage tian\cution\ (dining pettod)
17 Purchases
18 Sales

Mortgage (omnutments'
19 Contracted (during period)
20 Outstanding (end ot period)

Amtuni of 4-nunilh commitments to buv
Government-underwritten loans

21 Offered
22 Accepted

Conventional loans
23 Ottered
24 Accepted

hi m UAI HOMI LOAN MouidACil COIU'OUAIION

Mortgage holding (end of ncitodll(l

25 Total
26 FHA/VA
27 Conventional

Mortgage tttinsmtums (dmtng petiodj
28 Purchases
29 Sales

Mortgage (ommitments''
30 Contracted (during pei iod)
31 Outstanding (end of period)

1978 1979 198(1
198(1

D e i

Icrms and yie

62 6
45 9
75 3
28(1

« 3(1

9 54
9 68

9 7(1
K 98

9 77
1(101

74 4
5.3 3
7.3 9
28 5

1(1 4K

10 77
II 15

10 87
10 22

11 17
11 77

8.3 5
59 3
73 3
28 2

12 25

12 65
13 95

13 42
12 55

14 11
14 43

9(1 1
6.3 0
72 9
28 2

12 Ml

1.1 28
15 (15

14 08
13 62

1521
15,54

1981

Jan

ds in pi mi.

87 0
63(1
75 6
29 1

12 W

1.3 26
14 95

14 23
13 50

14 87
14 95

Vcb Mai Apr May June

iv and se to ulary markets

9(1 3
65.6
75 6
29,0

1.1 02

13 54
15 10

14 79
14 13

15 24
15 05

90 9
64 5
7.3 9
28 7

11-18

14 02
15 25

15 04
14 22

15 67
15 33

88 5
64 1
74 7
28 6

1.3 62

14 15
15 70

15 91
14 69

16 54
15 66

88 9
65 5
76 7
28.5

1.3 56

14 10
16 35

16 03
15 31

16 4.3
16 44

94 5
67 9
74.0
28 1

14 07

14,54
16.40

16 31
15 02

16 17
16 .30

Activity in secondary markets

4.3,311
21 243
10.544
11 524

12 1(1.3
9

18 959
9 18S

12,978
(i,747 2

9,933 0
5,111

3,(164
1,243
1,165

6,525
6 211

7 451
1,410

51,091
24.489
1(1,496
16,106

10.805
0

10.179
6.409

«,S(.O
3,921

4,495
2,344

4,035
1,102
1.957

5,717
4,544

5 S42
797

57,327

38.96911

18.358

8.100
(1

8,044
.3,278

8,605
4,0(12

.3.639
1.749

5,067
1,033
2,83(1

3.722
2.526

3.859
447

57,.327

38,969

18,358

855
(I

403
3,278

242 1
110 8

84 8
54 1

5,067
1 (133
2.830

285
4«

126
653

57,39(1

38,955

18,415

185
I)

241
.3,06.3

210 7
93 0

.32 0
30 3

5 039
1,029
2,825

152
1(>8

203
487

57,4,34

38.972

18.462

161
0

244
2,683

155 3
104 7

108,6
79 1

5,107
1 025
2,88.3

174
94

294
394

57,362

38.878

18.484

87
0

.320
2.17.3

145 3
104 7

149 2
97 6

5,161
1,021
2,931

148
127

768
699

57,4.36

38,919

18,517

206
0

383
2,0.31

1.39 1
1145

126 9
92 0

5,176
1,017
2,952

125
97

886
678

57,586

.39,030

18.557'

28.3
(1

802
2,328

2,048
179 1

281 3
11.3 2

5,22.3
1,013
2,988

480
422

1,016
322

57,657
38,988

18,699

247
0

1,110
3,103

237 6
216 1

307,1
142 0

5,257
1,009
.3,016

1.39
94

1,309
1,018

1 Weighted averages based on sample sui veys ot mortgages oi iginated by maim
institutional lender groups Compiled by the h'edeial Home I o.m Bank Board in
cooperation with the Federal Deposit Insuiante Coiporation

2, Includes all tecs, commissions, discounts, and "points" paid (by the borrower
or the seller) in order to obtain a loan

3 Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years

4 Average contiact rates on new commitments tor conventional tirst mortgages,
rounded to the nearest ^ basis pomts, tram Department of /lousing and Urban
Development

5 Average gross yields on 30-yeai, mininuim-downpaymeiu, 1 ederal Housing
Administration-insured hist moitgages lor immediate deliveiy in the pnvatc sec-
ondary market Any gaps in data are due to periods ot adjustment to changes in
maximum permissible contract lates

6 Average net yields to investors on Government National Mortgage Associ-
ation guaranteed, mortgage-backed, tLilly moditied pass-through securities,

assuming prepayment in 12 years on pools oi 30-yeai H I A / V A mortgages carrying
the prevailing ceiling rate Monthly figures are unweighted averages of Monday
quotations tor the month

7 Average gross yields (before deduction ot 18 basis points for mortgage serv-
icing) on accepted bids m Federal National Mortgage Association's auctions of 4-
month commitments to purchase home mortgages, assuming prepayment in 12
years for 30-year mortgages No adjustments are made tor FNMA commitment
fees or stock related requirements Monthly figures are unweighted averages for
auctions conducted within the month

H Beginning March 198(1, HIA-insured and VA-guarantced mortgage holdings
in lines 14 and 15 are combined

9 Includes some muitifamily and nonprofit hospital loan commitments in ad-
dition to 1- to 4-family loan commitments accepted in l-NMA'sfrec market auction
system, and through the FNMA-GNMA tandem plans

10 Includes participation as well as whole loans
11 Includes conventional and government-underwritten loans
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1.55 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period

Type of holder, and type ot property

1 All holders

2 1- to 4-family
3 Multjfamily . . .
4 Commercial
5 Farm

6 Major financial institutions . . . ., . . . .
7 Commercial banks'
8 1- to 4-family, . . .
9 Multifamily . . .

10 Commercial . . .
11 Farm . . . . . . .

12 Mutual savings banks
13 1- to 4-family
14 Multifamily
15 Commercial
16 Farm

17 Savings and loan associations . . .
18 1- to 4-family . . .
19 Multifamily,
20 Commercial . . .

21 Life insurance companies . . .
22 1- to 4-family
23 Multifamily,
24 Commercial . . . .
25 Farm . . . . .

26 Federal and related agencies . . .
27 Government National Mortgage Association
28 1- to 4-family
29 Multifamily.

30 Farmers Home Administration
31 1- to 4-family
32 Multifamily . . .
33 Commercial
34 Farm . . .

35 Federal Housing and Veterans Admimsttation
36 1- to 4-family . . .
37 Multifamily . . .

38 Federal National Mortgage Association
39 1- to 4-family
40 Multifamily . . . .

41 Federal Land Banks .. . . .
42 1- to 4-family .
43 Farm . . . .

44 Federal Home Loan Mortgage Corporation
45 1- to 4 - f a m i l y . . . .
46 Multifamily . . . , . . . . . .

47 Mortgage pools or trusts2 . . . . .
48 Government National Mortgage Association . . .
49 1- to 4-family
50 Multifamily

51 Federal Home Loan Mortgage Corporation ,
52 1- to 4-family . . . . . .. . .
53 Multifamily . . ..

54 Farmers Home Administration
55 1- to 4-family
56 Multifamily.
57 Commercial . . . . . . . . . .
58 Farm

59 Individual and others1 , . . . . .
60 1- to 4-family . . . . . .
61 Multifamily . . .
62 Commercial . .
63 Farm . . .

1978

1,169,412

765,217
121,138
211,851
71,206

848,177
214,(145
129,167
10,266
66,115
8,497

95,157
62,252
16,529
16,319

57

432,808
356,114

36,051
40,461

106,167
14,436
19,001)
62,232
10,499

81,739
3,509

877
2,632

926
288
120
101
217

5,305
1,673
3,632

43,311
37.579
5,732

25,624
927

24,697

3,064
2,407

657

88,633
54,347
52,732

1,615

11,892
9,657
2,235

22.394
13,400
1,116
3,560
4.318

150,863
83,708
21,351
22,883
22.921

1979

1,326,750

878,931
128,852
216,451

82,516

938,567
245,187
149,460

11,180
75,957

8,590

98,908
64,706
17,340
16,963

59

475,688
394,345

37,579
43.764

118,784
16,193
19,274
71,1.17
12,180

97,084
3,852

763
3,089

1,274
417

71
174
612

5.555
1.955
3.600

51,091
45,488
5,603

31,277
1,552

29.725

4,035
3,059

976

119,278
76,401
74.546

1,855

15,180
12,149
3,031

27,697
14.884
2.163
4,328
6,322

171,821
99,414
23,251
24,128
25,028

1980

1,451,840

960,422
136.580
258.338
96.500

998.386
264.602
160.746

12.304
82,6KB
8.864

99,827
65,107
17,180
17,120

60

502,812
419,446

38,113
45.253

131,145
17,911
19,614
80,776
12,844

114,300
4,642

704
3,918

3,492
916
610
411

1.555

5,640
2,051
3,589

57,327
51,775
5,552

38,131
2,099

36,0.12

5,068
3.873
1.195

142,258
93,874
91,602

2,272

16,854
13,471
3.383

11,530
16,683
2,612
5,271
6,964

196,896
113,838
26,058
26,819
30,181

1980

01

1,357,660

897,608
130,363
242,776

86,913

951,276
250,702
152,553

11,557
77,993

8,599

99,151
64,865
17,223
17,004

59

478,952
398,009

37,215
43,728

122,471
16,850
19.590
73.618
12,413

103.921
3,919

749
1,170

2,845
1,139

408
409
8S9

5,621
2,022
3,599

53,990
48,394

5,596

33.311
1,708

31.603

4,235
3,210
1,025

124,632
K0.843
78,872

1,971

15,454
12,359
3,095

28,335
14,926
2.159
4,495
6,755

177,811
101,952
21,755
25,529
26,595

Q2

1,380,928

910,286
132,194
247,444
91,004

958,750
253,103
153,753

11,764
79,11(1

8,476

99,150
64,864
17,223
17,004

59

481,042
399,746
37,329
43,967

125,455
17,796
19.284
75,693
12,682

108.539
4,466

736
3,730

3,375
1,383

636
402
954

5,691
2,085
3,606

55\4(?
49,8,37

5,582"

3M74
I.BM

33,681

4,014
3,037

977

129,647
84,282
82,208

2,074

16,120
12,886
3,234

29,245
15,224
2,159
4,763
7,(199

183,992
104,838
24,596
26,505
28,053

03

1,414,881

935,393
134,193
251,651
93,644

977.281
258,003
156,737
11,997
80,626
8,643

99,306
64,966
17,249
17,031

60

491,895
409,896

37,728
44,271

128,077
17,996
19.357
77,995
12,729

110.526
4,389

719
3,670

3,525
978
774
370

1.403

5,600
1,986
3.614

55.632
50,071
5,561

36,837
1,985

34,852

4,543
3.459
1,084

136,583
89,452
87,276
2,176

16,659
13,318
3,341

30,472
16,226
2,235
5,059
6.952

190,491
109,780
25,407
26,299
29,005

04

1,451,840

960,422
136,580
258,338

96.500

998,386
264.602
160,746

12,304
82,688
8,864

99,827
65,307
17,340
17,120

60

502,812
419,446

38,113
45,253

131.145
17,911
19,614
80,776
12,844

114,300
4,642

704
3,938

3,492
916
610
411

1,555

5,640
2,051
.1,589

57,327
51.775
5,552

38,131
2,099

36,032

5,068
3.S73
1,195

142,258
93,874
91,602

2,272

16,854
13,471
3,383

31,530
16,683
2,612
5,271
6,964

196,896
113,838
26,058
26,819
30,181

1981

01

1,474,943

973,601
139,087
262,140
100,115

1.008,265
268,102
162,872
12.467
83,782

8,981

99,840
65,316
17,342
17,122

60

507,040
422,964

18,443
45,633

133,283
18,203
19,934
82,093
13,053

116,306
4,966

730
4,236

2.R37
1,321

528
479
509

5,723
2,098
3,625

57,362
51,842
5,520

40,258
2,228

38,030

5,160
3,952
1,208

147,251
97.1S4
94.810

2,374

17,100
13,680
3,420

32,967
16,640
2,825
5,382
8,12(1

203,121
116,945
27,165
27,649
31,362

1 Includes loans held by nondeposit trust companies but not bank trust de-
partments,

2 Outstanding principal balances of mortgages backing securities insured or
guaranteed by the agency indicated

3. Other holders include mortgage companies, real estate investment trusts, state
and local credit agencies, state and local retirement funds, noninsured pension
funds, credit unions, and U S agencies for which amounts arc small or separate
data arc not readily available.

Norii. Based on data from various institutional and governmental sources, with
sonic quarters estimated in part by the Federal Reserve in conjunction with the
Federal }\omc Loan Bank Board and the Department of Commerce, Separation
of nonfarm mortgage debt by type of property, if not reported directly, and in-
terpolations and extrapolations when required, are estimated mainly by the Federal
Reserve Multifamily debt refers to loans on structures of five or more units.
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1.56 CONSUMER INSTALLMENT CREDIT1 Total Outstanding, and Net Change
Millions of dol lars

Holder, and type of credit

1 Total .

By major holder
2 Commerc ia l banks
3 Finance compan ies
4 Credi t unions
5 Re ta i l e r s 2 . . . .
6 Savings a n d loans , . . . . .
7 Gasol ine compan ie s
8 Mutua l savings banks . . .

By major type of credit
9 Automobile .

10 Commercial banks
11 Indirect paper
12 Direct loans
13 Credit unions. . . .
14 Finance companies . . . .

15 Revolving . . .
16 Commercial banks
17 Retailers
18 Gasoline companies

19 Mobile home
20 Commercial banks
21 Finance companies . . . .
22 Savings and loans
23 Credi t unions

24 O t h e r . . . .
25 Commerc ia l banks . . . .
26 Finance compan ies . . .
27 Credi t unions
28 Reta i le rs
29 Savings and loans . . . .
30 Mutua l savings banks

31 Total

By major holder
32 Commercial banks
33 Finance companies
34 Credit unions
35 Retailers2

36 Savings and loans
37 Gasoline companies
38 Mutual savings banks

By major type of credit
39 Automobile
40 Commercial banks . .
41 Indirect paper
42 Direct loans
43 Credit unions
44 Finance companies

45 Revolving
46 Commercial banks . .
47 Retailers
48 Gasoline companies .

49 Mobile home
50 Commercial banks
51 Finance companies
52 Savings and loans
53 Credit unions.

54 Other
55 Commercial banks
56 Finance companies
57 Credit unions . .
58 Retailers
59 Savings and loans
60 Mutual savings banks

1978

273,645

136,016
54,298
44,334
25,987
7,097
3,220
2,693

101,647
60,510
33,850
26,660
21,200
19,937

48,309
24,341
20,748

3,220

15,235
9,545
3,152
2,067

471

108,454
41,620
31,209
22,663
5,239
5,030
2,693

1979

312,024

154,177
6H.318
46,517
28,119
8,424
3,729
2.740

116,362
67,367
38.338
29,029
22,244
26,751

56,937
29,862
23,346
3,729

16,838
10,647
3,390
2,307

494

121.887
46,301
38,177
23,779
4,773
6,117
2,740

1980

313,435

145,765
76,756
44,041
29,410
9,911
4,717
2,835

116,327
61,025
34,857
26,168
21,060
34,242

59,862
30,001
25,144
4,717

17,327
10,376
3,745
2,737

469

119,919
44,363
38,769
22,512
4,266
7,174
2,835

1980

Dec.

Amou

313,435

145,765
76,756
44,041
29,410
9,911
4,717
2,835

116.327
61,025
34,857
26,168
21,060
34,242

59,862
30,001
25,144
4,717

17,327
10.376
3,745
2.737

469

119,919
44,363
38.769
22.512
4.266
7,174
2,835

Jan

nts outstand

310,554

143,749
77,131
43,601
28,300
10,023
4.929
2,821

115,262
59,608
33,947
25,661
20,850
34,804

58,985
29,952
24,104
4,929

17,244
10.271
3,741
2,768

464

119,063
43,918
38,586
22,287
4,196
7,255
2,821

Feb

1981

Mar Apr

ng (end of period)

309,188

142,031)
78,090
43,776
27,329
10,173
4,958
2,832

115,677
59,061
33,667
25,394
20,933
35,683

57,566
29,412
23,196
4,958

17,189
10,174
3,740
2,809

4 «

118,756
43,383
38,667
22,377
4,133
7,364
2,832

310,766

141.897
79,490
44.212
26,965
10.458
4,898
2,846

117,517
59,378
34,016
25,362
21,142
36,997

56,831
29,051
22,882
4,898

17,273
10,153
3,762
2,888

470

119.145
43,315
38,731
22,600
4.083
7,570
2,846

313,419

142,070
81,033
44,390
27.227
10,792
5,046
2,861

118,479
59,252
33,931
25,321
21,227
38,000

57,322
29,127
23,149

5,046

17,422
10,142
3,828
2,980

472

120,196
43,549
39,205
22,691
4,078
7,812
2,861

May

315,465

142,143
81,794
45,055
27,319
11,148
5,157
2,849

118,932
59,169
33,913
25,256
21,545
38,218

57,524
29,096
23,271

5,157

17,626
10.159
3,909
3,079

479

121.383
43,719
39,667
23,031
4,048
8,069
2,849

June

318,459

143,310
82,723
45,686
27,412
11,115
5,364
2,849

119,685
59,192
33,996
25,196
21,847
38,646

58,470
29,722
23,384

5,364

17,724
10,179
3,990
3,069

486

122,580
44,217
40,087
23,353
4,028
8,046
2,849

Net change (during period)3

43,079

23,641
9,430
6,729
2,497

7
257
518

18,736
10,933
6,471
4,462
3,101
4,702

9,035
5,967
2,811

257

286
419

74
-276

69

15,022
6,322
4,654
3,559
-314

283
518

38,381

18,161
14,020
2,185
2,132
1,327

509
47

14,715
6,857
4,488
2,369
1,044
6,814

8,628
5,521
2,598

509

1,603
1,102

238
240

23

13,435
4,681
6,968
1,118
-466
1,087

47

1,410

-8,412
8,438

- 2,475
1,291
1,485

988
95

- 3 5
-6,342
-3,481
-2,861
-1,184

7,491

2,925
139

1,798
988

488
-271

355
430

- 2 5

-1,968
-1,938

592
-1,266

- 507
1,056

95

1,619

-276
860
378
316
190
83
68

302
-491
-181
-310

174
619

616
211
322

83

66
- 3 4

48
47

5

635
38

193
199
- 6
143
68

869

-1,357
1,113

288
409
232
106
78

- 6 3
-1,253

-839
-414

206
984

557
59

392
106

- 2 4
- 8 5

15
46

0

399
- 7 8
114
82
17

186
78

1,996

-544
1,530

444
103
254
209

0

979
-346
-229
-117

211
1.114

441
166
66

209

- 4 7
-102

18
31
6

623
-262

398
227

37
223

0

3,108

612
1,539

287
253
418
- 6

5

1,682
229
268

- 3 9
132

1,321

587
346
247
- 6

88
- 3 5

25
97

1

751
72

193
154

6
321

5

2,331

-345
1,253

272
531
421
141
58

428
-461
-256
- 205

142
747

838
153
544
141

145
- 1 5

58
99

3

920
- 2 2
448
127

- 1 3
322
58

1,346

- 1 4
409
391
- 3
519

67
- 2 3

-195
-208
- 8 3

-125
160

-147

350
230
53
67

243
7

78
152

6

948
- 4 3
478
225

- 5 6
367

- 2 3

1,930

614
570
219
416
45
78

- 1 2

57
-214

- 4 4
-170

106
165

1,018
580
360

78

89
- 1 2

85
14
2

766
260
320
111
56
31

- 1 2

1 The Board's series cover most short- and intermediate-term credit extended
to individuals through regular business channels, usually to finance the purchase
of consumer goods and services or to refinance debts incurred for such purposes,
and scheduled to be repaid (or with the option of repayment) in two or more
installments

2. Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies

3 Net change equals extensions minus liquidations (repayments, charge-offs,
and other credit), figures for all months are seasonally adjusted



Consumer Debt A41

1.57 CONSUMER INSTALLMENT CREDIT Extensions and Liquidations
Millions of dollars', monlhly data me seasonally adjusted.

(-joltlcr and t voc ot c iedi l

1 Tolul

Ii\ DKIJOI holder
2 Commercial hanks
1 Finance companies
4 C retlit unions
s Retailers1

6 Savings and loans
7 Gasoline companies
K Mutua l savings hanks

Hi nut/o/ tvf>e of e wdii
*) Automobile ,

10 Commercial hanks
11 Indirect paper
12 Direct loans
13 Credit unions
14 Finance companies

h Revolving

17 Retailers
18 Gasoline companies

19 Mobile home
20 Commercial banks
21 Finance companies
22 Savings and loans
23 Credit unions

24 Other
25 Commercial banks
26 Finance companies
27 Credit unions
28 Retailers . .
29 Savings and loans
30 Mutual savings banks

31 Tolul

li\ nuiioi holtk'i
.12 Commercia l banks
11 Finance companies
14 Credit unions
35 Retai lers' .
36 Savings and loans
37 Gasoline companies
3X Mutua l savings banks

BY IIUIIOI t\pi' of ticcht
39 Au tomob i le
40 Commercial banks
41 Indirect papei
42 Direct loans
4.1 Credit unions.
44 Finance companies

45 Revolving
46 Commercial banks
47 Retailers ,
4X Gasoline companies

49 Mobile home
50 Commercial banks
51 Finance companies
.52 Savings and loans
53 Credit unions

54 Other
55 Commercial banks
56 Finance companies
57 Credit unions
58 Retailers .
59 Savings and loans ,
60 Mutual savings banks

I97X 1979 19X0

19X0

D e i Jan l e b

19X1

M.n A p , Mav June

Intensions

297,668

142 411
50 505
38 11 1
44 571

1 724
16 017
2 107

87 981
5"> 969
29 142
23 627
IX.519
16 471

105 125
5 1 111
17 775
16.017

5 412
1.697

886
609
220

99.15(1
34 414
33 146
19.152
6 796
1 115
2 307

324,777

1S4 713
61.518
14 926
47 676
5 901

1X005
2 018

91.901
51 554
29 623
21 911
17 197
22.95(1

120.174
61 048
41.121
18 005

6.471
4 542

797
948
184

104 2.11
15 589
17 771
17 345
6 555
4 951
2.018

.1(15.887

111.605
60.80!
29 594
50 959
6 621

22 402
1 905

83 002
40.657
22 269
18 188
15 294
27 051

129.580
61 847
45 311
22 402

5 098
2 942

mv,
1 146

11.1

88.207
28 159
12 852
14 187
5 628
5.476
1 905

27,149

11 4X4
5.1X5
3 015
4 497

65X
2 061

229

7.214
1271
1 857
1 414
1 518
2 425

11.614
5 5S4
1 999
2 061

479
254
K9

1 19
17

7.X22
2 405
2 671
1 480

498
519
229

27,059

10 397
5 904
2 994
4 671

715
2.130

246

7.217
2 598
1.230
1.368
1.592'
1.047

11.481
5 185
4.16K
2 11(1

1X3
171
XI

119
12

7.956
2 445
1 776
1.390

505
596
246

1 iquu

254,589

I IX 792
41.075
11 1X2
42 074

1 717
15 76(1

1 789

69 245
42 016
22.X7I
19 165
15.438
11.771

96.090
4S 366
14.964
15.760

5.126
3 278

SI2
885
151

84 128
2X.I12
2X.492
15.791
7.110
2.832
1.7X9

286,396

116 572
47 49X
32 741
45 544

4 574
17 4 %

1 971

79 186
46.697
25.his
21 562
16 151
16 116

1 11 546
55 527
38.521
17 496

4 86X
1 440

559
708
161

90 796
10 90X
10.801
16.227
7 021
3.866
1 971

304,477

142 017
52 161
12 069
49 668

5 116
21 414

1.810

81.037
46.999
25 7511
21.249
16 478
19 560

126 655
61 708
43.511
21 414

4 610
1 213

541
716
118

90 175
10 097
12.260
15 451
6 115
4 42(1
1 810

25,530

I I 760
4 125
2 657
4.1X1

468
1 97X

161

6 912
1 762
2 1)18
1.724
1.164
1 806

10 998
5.343
.1 677
1 97X

413
2X8
41
72
12

7 187
2 367
2 478
1 281

504
196
161

26.190

11 754
4 791
2 706
4.264

4X3
2 024

16X

7.100
1.K5I
2.1169
1.782
1 386
2 061

10 926
5.126
1 776
2 024

407
256

66
73
12

7 557
2 521
2.662
1.108

488
410
168

28,706

11 648
6 191
1 167
4 500

751
2.2X4

161

8.331
1 560
1.944
1.616
1 613
1.160

11.867
5.602
3.9x1
2 284

409
185
XX

118
18

8.097
2 101
2 945
1 516

519
611
161

29,822

12 676
5.911
3 151
4 6X5
1 018
2.180

179

8.700
4 117
2 365
1.752
1 586
2.997

12.071
5 695
4 196
2 180

641
259
XX

269
25

8.410
2 6(15
2 826
1 542

489
769
179

28,878

11 9X6
5 21X
1 181
5 002

9X5
2.272

214

7.205
1 43X
1 929
1.509
1.589
2 178

12.152
5 561
4.519
2 272

551
251
100
1X4

16

8 770
2 736
2 940
1 576

481
801
214

28,149

12 055
4.917
1.212
4.4X6
1.068
2.243

148

7..120
1.627
2.071
1.556
1 608
2 085

11.904
5 613
4 048
2.24.1

609
250
112
210

17

8.316
2 565
2.740
1 5X7

418
838
148

29,(105

12.4X1
5,251
1.117
5.0IX

649
2.296

171

7.442
1 651
2.126
1.526
1.553
2.217

12.668
5 905
4^467
2.296

488
259
122
91
14

8.407
2.667
2,892
1.570

551
556
171

ations

26,710

12,192
4 661
2 721
4.397

497
2.075

161

7.154
1.906
2 171
1.733
1.402
2 046

11 426
5.4.16
1 915
2 1175

456
287
70
87
12

7 474
2 563
"> 547
1 109

482
410
161

26,714

12 064
4 172
2 866
4.432

620
2 186

174

7 018
1.8X8
2.097
1.791
1 454
1 676

11 484
5.349
3.949
2 1X6

551
294

61
172
24

7 65(j
2.511
2.61.1
1.188

481
448
174

26,547

12 311
1.965
2 909
4.471

564
2 111

176

6 777
1 899
2 185
1 714
1 447
1.4.11

11.514
5 408
1.975
2 111

406
266
42
85

n
7.850
2.758
2 492
1 449

496
479
176

26,8(13

12 069
4.528
2 821
4 489

549
2 176

171

7 515
1X15
2 154
1.6X1
1 448
2.212

11.554
5 181
1.995
2.176

.166
241
.14
78
11

7 368
2 6(18
2 262
1 162

494
471
171

27,075

11,86e>
4.681
2.91K
4.602

1218
181

7.3X5
3.866
2.170
1.696
1.447
2,072

11.650
5.325
4,107
2.218

399
271
37
79
12

7.641
2.407
2.572
1.459

495
525
181

I Includes auto dealers and excludes 10-day chaigc credit lick! hv travel and
entertainment companies



A42 Domestic Financial Statistics D August 1981

1.58 FUNDS RAISED IN U.S. CREDIT MARKETS
Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

Transaction category, sector 1975 1977 1978 1979 198(1

111 H2 HI HI H2

Nonfinancial sectors

1 Total funds raised
2 Excluding equities

By sector and instrument
3 U S government
4
5
6
7
8
9

10
11
12
13
14

15
16
17
18
19
20
21
22
23

24
25
26
27
28
29

30
31
32
33
34
15
36

Treasury securities , .
Agency issues and mortgages

All other nonfinancial sectors, , .
Corporate equities
Debt instruments
Private domestic nonfinancial sectors

Corporate equities
Debt instruments . . .

Debt capital instruments
State and local obligations . .
Corporate bonds
Mortgages

Home Mortgages
Multifannly residential
Commercial . ,
Farm

Other debt instruments
Consumer credit .
Bank loans n e e
Open jnarket paper
Other . . . . . . .

By borrowing sector
State and local governments
Households.
Farm .
Nonfarm noncorporate
Corporate.

Foreign
Corporate equities . . .
Debt instruments. ,

Bonds .
Bank loans n c.c
Open market paper . ,
U.S. government loans

37 Total funds raised . . .

By instrument
38 U.S. government related . , ,
39 Sponsored credit agency securities
40 Mortgage pool securities
41 Loans from U S government .
42 Private financial sectors
43 Corporate equities
44 Debt instruments.,
45 Corporate bonds
46 Mortgages ., , .
47 Bank loans n e e . .
48 Open market paper and RPs .
49 Loans from Federal Home Loan Banks

By sector
50 Sponsored credit agencies ,
51 Mortgage pools . .
52 Private financial sectors
53 Commercial banks .
54 Rank affiliates
55 Savings and loan associations . . . .
56 Other insurance companies
57 Finance companies ,, . . . .
58 REITs
59 Open-end investment companies

60 Total funds raised, by instrument

61 Investment company shares
62 Other corporate equities
63 Debt instruments
64 U S government securities ,
65 State and local obligations
66 Corporate and foreign bonds
67 Mortgages . .
68 Consumer credit , . ,
69 Bank loans n e e
70 Open market paper and RPs
71 Other loans

210.8
200 7

85.4
85 8
- . 4

125.4
10.1

115 3
112 1

9.9
102.2
98 4
16 1
27 2

39.5
•

11 0
4 6
3 8
9 7

-12 3
- 2 6

9.0

112 1
137
49 7
8 8
2 0

37 9

113
2

13 2
6 2
39

3
2 8

271.9
261 0

69 0
69.1
- 1

202 8
10 8

192 0
182 0

10 5
171 5
123 5

15 7
22 8

63 6
1 8

13.4
6 1

48 0
25 6
4.0
4 0

14 4

182.0
15 2
90 5
10 9
4 7

60 7

20 8
,3

20 5
8 6
6 8
1 9
3 3

338.5
335 3

56.8
57 6
- . 9

281 7
3 1

278 6
267 8

2.7
265.1
175 6
23.7
21 0

96 3
7 4

18 4
8 8

89 5
40 6
27 0

2 9
19.0

267 8
20 4

139 9
14 7
12.9
79 9

13 9
4

13 5
5 1
3.1
24
3 0

400.4
398 3

53.7
55.1

- 1 4
346 7

2 1
344 6
314 4

2 6
311 8
196 6
28 3
20 1

104 6
10 2
23 3
10 2

115 2
50 6
37 3
5.2

22 2

314.4
23 6

162 6
18.1
15 4
94 8

32 3
- .5
32 8
4 0

18 3
6.6
3 9

394.9
390 6

37 4
38 8

- 1 . 4
357,6

4 3
353 2
336 4

3.5
333.0
199 9

18.9
21 2

109 1
8 9

25 7
16 2

133 0
44 2
50 6
10 9
27.3

336 4
15 5

164 9
25 8
15.9

1143

21.2
9

20.3
3 9
2.3

11 2
3 0

365.4
353 9

79 2
79 8
- 6

286 2
11 5

274 7
256 7

9 5
247 2
179 7
25 0
27 9

81 5
87

21 6
14 0
67 2
3.1

37.9
5.8

20.4

254 2
20 7

100 8
19 0
12 5

101 1

29 9
2 2

27 7
8

11 8
10 1
5 0

384.8
387.4

61.4
62 3
- . 9

323.4
- 2 . 6
326 0
302 8
- 1 8
304 6
188 3
27.8
20 6

100 1
9 3

21 2
9 3

116.3
50 1
43 1

5 3
17 8

302.8
21 0

156 1
15 3
16 4
93 9

20 6
_ Q

21 4
5 0
9 3
3.6
3 6

416.0
409 2

46 0
47 9

- 1 9
370.0

6 8
363 2
326.1

7 0
319 1
205.0

28 7
19 6

109 1
11.2
25 4
11.1

114 1
51.0
31.4

5 1
26.5

326 1
26 1

169.1
20.8
14 4
95.7

43 9
- . 2

44 1
3.0

27.3
9 6
4 2

380.5
377.7

28.6
30.9

- 2 3
351.9

2.8
349.1
338 6

2.8
335 8
198 8

16 0
22 4

109,8
8 1

26 0
16 6

137.0
48 3
48 2
12 0
28 4

338,6
13 0

167 6
23 5
15 5

1189

13.3
*

13 3
3 0
1 0
6.1
3 1

408.2
402 3

46 1
46 6
- 5

362.1
5.9

356 2
333.0

4.1
328.9
201.1

21.8
19.9

108 5
9.7

25 4
15.9

127 8
39.0
52 9
9 7

26.2

333 0
18 0

161.2
28.1
15.9

109.7

29.1
1 7

27.3
4.7
3.5

16 3
2 8

325.8
318 0

64.7
65.3
- 6

261.1
7.8

253.4
231 9

6 0
225 9
171 9

18 5
33 6

70,7
8 1

25 5
15 5
54.(1

- 4 3
9 7

29 7
18 9

231.9
16.6
88.7
20 9
10 3
95 4

29 3
l.S

27 5
2 0
4 4

15.7
5 4

Financial sectors

12.7

13 5
2 3

10 3
9

- 8
.6

- 1 4
2 9
2 3

- 3 7
1 1

- 4 0

32
10 3
- 8
12

3
- 2 3

I b
5

- 1 4
- 1

24.1

18 6
3 3

15 7
- 4
5 5
1 0
4 4
5 8
2 1

- 3 7
22

- 2 0

2 9
15 7
5 5
23

- 8
1
9

6 4
- 2 4
- 1 0

54.0

26.3
7.0

20 5
- 1 2
27 7

9
26 9
10 1
3.1
- 3
9 6
4 3

5 8
20 5
27 7

1.1
1 3
9.9

,9
17.6

- 22
- 9

81.4

41 4
23 1
18 3

40 0
1.7

38 3
7 5

9
2.8

14 6
12 5

23.1
18 3
40.0

1 3
6 7

14 3
1 1

18 6
- 1 . 0
- 1 0

88.5

52 4
24 3
28.1

36.1
2 3

33 8
7 8

- 1 . 2
- 4
18 4
9 2

24 3
28 1
36 1

l.fi
4 5

11.4
1 0

18.9
- 4

- 1 0

70.8

47 5
24 3
23 2

23 3
3 4

19 8
72

- 9
1 0
5 4
7 1

24.4
23.2
23.3

6
5 6
6 4

8
8 8

- 9
2 0

80.7

38.5
219
16 6

42.2
2 2

40 0
8 5
2 1
2 5

13 5
13.2

21 9
16 6
42 2

1 5
5 8

16 4
1 0

18 9
- 1 0
- . 5

82.1

44,3
24.3
20.1

37 8
1 1

36.7
6 4
- .3
3.1

15.7
11 8

24.3
20.1
37.8
1.1
7 6

12.2
1 1

18 2
- 1 0
- 1 5

86.3

45.8
21 5
24 2

40.5
2 0

38 4
8 7

- 5
- . 7
23 0
7.8

21.5
24.2
40 5

1 3
6.2
99
1 0

23 5
- 6

- 1 . 0

90.7

59.0
27.0
32.0

31 7
2 5

29.2
7 0

- 1 . 9
— 2
13 8
10 5

27 0
32 0
31 7

1 8
2 9

12.9
9

14.3
- 1
- . 9

53.7

45 8
25 1
20 7

7 9
2 6
5 3

10.5
- 6 8

1.0
- 3 6

4.1

25.1
20 7
7.9

8
4.5

- 3 1
.8

5 5
- 1 4

9

All sectors

223.6

- 1
10 8

212 9
98 2
16 1
36 4
57 2
97

- 1 2 2
- 1 2

87

295.9

- 1 0
12 9

284 1
88.1
15 7
37 2
87 0
25.6
7(1
8 1

15 3

392.5

- 9
4 9

388 5
84 3
23 7
36.1

133 9
40 6
29.8
15 0
25 2

481.8

- 1 . 0
4.7

478.1
95.2
28 3
31 6

149 1
50.6
58 4
26 4
38 6

483.4

- 1 0
7 6

476 8
89 9
18 9
32.9

158 6
44 2
52 5
40 5
39.5

434.1

2 0
15 0

417 1
126 8
22.2
35 6

124 8
3.1

50 7
21 4
32 6

465.5

- 5
.1

465 9
100.0
27 8
34 2

141.9
50 1
54.9
22 4
34.6

498.1

- 1 5
9 4

490 2
90 4
28.7
29.1

156 3
51.(1
61 8
30 4
42.5

466.7

- 1 0
5 8

461 9
74 5
16 0
34 1

159.8
48.3
48.6
41 1
39.4

498.9

- 9
9 3

490 5
105,2
21 8
31 5

157 4
39 0
56 2
39 8
39.5

379.5

.9
9.5

369 1
110 6

18.5
46.1

113 0
- 4 . 3
15.1
41 9
28 4

404.9
389 7

93 7
94.3
- 6

311.2
15 3

295 9
281.5

13 0
268.5
187 4
31.6
22 3

92 8
9.0

19 3
12.4
81.1
8.9

65.0
-18.1

25.2

281 5
30.4

113.7
14,7
15.5

107.2

29.7
2.3

27.4
- . 4
18 7
45
4.6

84.2

48 9
23 7
25.2

35 3
4.3

31 0
3.5
4.8

- 1 9
14.5
10 2

23 7
25.2
35.3

.3
66

17.0
7

10.0
-2.0

2.6

489.2

26
17 0

469.6
142 8
31 6
25.4

138 2
89

81 7
9

40.0
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1.59 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions ot dollais, except us noted, luill-yeaily data ate at seasonally adjusted annual rates

1

2
3
4
5
6

7
8
9

10
11

12
13
14
15
16
17
18

19

20
21
22
23

24
25
26
27
28
29
30
31

32
33
34
35
36
37

38
39
40
41
42
43
44
45
46
47

48

49
50
51

52
53
54

55
56

Transaction category, oi scctoi

Total funds advanced in credit markets In nnnfinuncinl
sectors ,

By public agent ie\ and foreign
Total net advances

V S. government securities
Residential mortgages
FHLB advances to savings ami loans
Other loans and securities

Total advanced, by saloi
V S government
Sponsored credit agencies
Monetary authorities
Foreign ,
Agency borrowing not included m line 1

Private domesfn ftmd\ advatucd
Total net advances

U S government securities
•State and local obligations
Corporate and foreign bonds
Residential mortgages
Other mortgages ant) loans
Lt ss. Federal Home Loan Bank advances

Private financial intermediation
Credit market funds advanced by private linancial

institutions
Commercial banking
Savings institutions
Insurance and pension hinds
Other finance.

Souiees ot funds
Private domestic deposits
Credit market bonowing
Other sources

Foreign funds
Treasury balances
Insurance and pension rcseives
Other, net

Private domestic nonftnantnil investots
Direct lending m credit markets ,

U S government securities
State and local obligations
Corporate and foreign bonds
Commercial paper
Other,

Deposits and currency
Security RPs
Money market tund shares
Time and savings accounts

Large at commercial banks
Other at commercial bank*
At savings institutions

Money
Demand deposits
Currency , ,

Total of credit market instruments, deposits and
currency

Public support rate (in percent)
Private financial intermediation (in pcicent)
Total foreign funds

Ml M() Corporate equities not included above
Total net issues

Mutual fund shares
Other equities ,

Acquisitions by financial institutions
Other net purchases , , . . . .

1975

2110,7

44 6
*>2 5
16 2

- 4 0
9 8

15 1
14 8
8 5
6 1

13 5

169 7
75 7
16 1
.32 8
23 2
17 9

- 4 0

122 5
29 4
53 5
40 6

- 1 (1

122 5
92 ()

1 4
12 0

- 8 7
1 7

29 7
12 7

45 8
24 1
8,4
X4
1 3
6 2

98 1
2

1 .1
84 0

-15 8
40 3
59 4
12 6
6 4
6 2

143.9

111
111
-16

10.7
- 1
10 8

9 6
1 1

1976

261.0

54 3
26 H
12 8

- 2 1)
16 6

8 9
20 1

9 8
15 2
18 6

225 4
61 3
15 7
30 5
52 6
61 1

- 2 ()

190 1
59 6
71) 8
49 9

9 8

190 1
124 ft

4 4
61 0

4 6
- 1
14 5
11 2

39 7
16 1
18
5X
1 9

12 0

131 9
2 3

*

m s
132
57 6
69 1
16 1
XK
7.3

171.6

2(18
84 3
10 6

11.9
- 1 0
12 9

12 3
- 4

1977

.335.3

85 1
40 2
2(14
4 3

2(12

11 8
26 8
7 1

3<J4
2(i 3

276.5
44 1
21 7
22 5
81 1

107 3
4 3

257 (I
87 6
82,1)
67 9
19 (,

257 0
141 2
26 9
8'HI

! 2
4 3

4') 4
34 1

46 1
21 0

2 6
1 1
') 5

14.5

14') 5
2 ^

2
121 0
23 0
29 0
69 0
26 1
17X
8 3

195.8

25 4
93 0
40 5

4.(1
9

4 9

74
1 4

1978

398.3

109 7
4.3 9
26 5
12 5
26 9

20 4
44 6

7 0
37 7
41 4

130 (I
51 1
28 1
22 5
88 2

152 2
12 5

296 9
12X 7
75 9
71 5
18 7

296 9
142 5
18 1

116 0
6 1
6 8

62 7
40 .1

71 5
13 2
4 5

- 1 4
16 3
18 8

151 8
7 5
6 9

1152
45 9
8 2

61 1
2? 1
12 9
9 3

223.3

27 5
90 0
44(1

3.7
- 1 ()
47

7 6
- 3 8

1979

390.6

80 1
2 0

36 1
9 2

32 8

22 5
57 5
7 7

- 77
52 4

362 9
87 9
18 9
25 6
81 8

157 9
9 2

292 5
121 1
56,1
70 4
44 7

292 s
1.16 7
11 8

122 0
26.3

4
49 0
46 3

104,2
57 8
- 2 5
II 1
10 7
27 1

144 7
6 6

14 4
84 7

4
19.3
45 1
18,9
11 (1
7 9

248.9

20 5
80,6
18 6

6.6
1 0
7 6

157
-9 1

1980

349.8

95 8
22 1
32 0
7 1

14 5

2fil)
48 6
4 5

16 7
47 5

101 5
104 6
22 2
25 5
58 1
98 2
7 1

265 6
103 5
57 6
76 4
28 1

265 6
161 9

19 8
81 9

- 20 0
- 2 0
58 5
45 4

5 5 •>

10 t
- 1 8

54
2 4

21 9

171 5
4 1

29 2
131 R

12 7
62 9
56 2
7 «

- 1 X
9 6

229.1

27 4
88 1

- 1 1

17.0
2 1)

15 1)

18 7
1 7

1978

III

387.4

102 8
43 7
22 2
13 2
23 7

19 4
39 4
11 4
.10 6
.18 5

323 2
56 1
27 8
24 1
87 1

141 1
112

101 7
112 5
75 8
76 9
16 6

301 7
1W 1
40 (I

123.5
5 7
1 9

66 2
49 6

61 4
32 1
7 I)

- 1 7
8 2

17 8

148 7
9 8
6 1

HO,7
13 9
18 4
58 5
22 1
II 6
10 5

210.1

26 5
91 4
16 1

- . 4
- 5

1

4
- 8

112

409.2

116 6
44 0
30 7
11 8
30 1

21 4
49 8

5
44 9
44 1

116 9
46 4
28 7
20 9
89 5

16.3.3
11 8

292 0
125 0
75 9
70 2
20 9

292 0
146 7
36 7

108 6
6 9

11 6
59 2
11 0

81,6
14 4
2 0
1 0

24 4
19 8

154 8
5 1
7 7

11') 8
57 9

- 1 9
618
22.3
14 2
8 1

236.4

2X5
86 7
51 8

7.9
- 1 5

9 4

14 7
- 6 8

1979

HI

377.7

47 6
22 1
12 6
7 8

29 2

23 8
49 9

9
27 0
45 8

175 9
96 6
16 0
26 9
85 1

159 1
7 8

307 5
124 6
57 7
75 4
49 8

307 5
121 7
18 4

147 3
49 4

5 1
51 9
18 9

106 8
64 1

- 2 3
7 8

12 5
24 7

111 1
18 5
10 2
71 4

- 25 1
41 3
55 4
10 9

1 6
9.3

237.9

12 6
81 8
22 4

4.8
1 0
5 8

12 5
77

112

402.3

1125
26 2
39 6
10 5
.36 3

21 3
65 2
14 5
11 7
59 0

348 8
79 1
21 8
24 3
78 5

155 6
10 5

277 4
117 6
54 9
65 5
39 6

277 4
151 6
29 2
96 6

1 2
- 4 3
44 0
5.17

100 5
51 5

- 2 7
14 2
9 0

28 5

158 1
- 5 3
18 6
97 9
26 0
37 3
34 7
26 8
20 3
6 5

258.7

2S.0
79 5
14 9

8.4
- , 9
9 3

18 9
-10.5

I98(

III

318.0

101 5
24 7
33 4
4 1

39 3

29 5
43 6
14 6
13 8
45 8

262 4
85 9
18 5
32 6
45 2
84 2
4 1

23117
57 0
32 1
86 4
55 2

230 7
148 3

5 3
77 2
18 1

- 2 5
62 4
15 4

16 9
15 5
1 6
5 2
5.7

21 6

157 3
5 3

61 9
92 1
12 0
60 8
43 5

- 22
- 11 1

9 0

194.2

.11 9
87 9

- 4 3

10.4
9

9 5

10 5
- 1

112

389.7

90 4
21 .3
30 7
10 2
28.3

21 6
52 9

5 6
21 5
48 9

348 2
121 5
31 6
19 5
71 0

1147
10 2

293 0
142 4
81 1
68 0

1 5

293 0
18.1 0
31 (I
79 0
28 1

- 2 6
55 6
54 1

86 1
48 8

7 9
5 3

- 2 9
27 0

194 6
7 4

- .14
178,9
72 6
37 7
68 7
11 8

2
II 6

280.8

21 2
84.2

6 6

19.6
2 6

17 0

25 1
5 5

N()IIS BY LINL NUMHI R
1. Line 2 of p A42.
2 Sum of lines 3-6 or 7-10
6 Includes farm and commercial mortgages

11 Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities Included below in lines 3,
13, and 33

12 Line 1 less line 2 plus line 11. Also line 19 less line 26 plus line 32 Also sum
ot lines 27, 32, 39, 40, 41, and 46

17 Includes farm and commercial mortgages
25 Sum of lines 39, 40, 41, and 46
26 Excludes equity issues and investment company shares Includes line 18
28 Foreign deposits at commercial banks, bank borrowings from toieign branches,

and liabilities of foreign banking agencies to lorcign affiliates
29 Demand deposits at commercial banks

30 I xcludes net investment ot these reserves in corporate equities
31 Mainly ictained earnings and net miscellaneous liabilities
12 I,me 12 less line 19 plus line 26
13-37 Lines 13-17 less amounts acqmied by pnvate finance, Line 37 includes

mortgages
ainlv an offset to line 9

48
49 Li
Ml Li
SI Si

ics 32 plus 38, oi line 12 less line 27 plus 45
ic 2/lme 1
ic 19/linc 12
mot lines 10 and 28

, S4 Includes issues bv financial institutions
Nr)ir, hull statements for sectors and transaction types quarterly, and annually

toi flows and tor amounts outstanding, may be obtained from How ot Funds
Section, Division ot Research and Statistics, Board of Governors of the I cdcral
Reseivc System. Washington, D C 20551
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

1 Industrial production1 . . . . .

Market groupings
2 Products, to ta l . .
3 Final, total

Industry groupings

Capacity utilization (percent)1,2

10 Industrial materials industries

11 Construction contracts (1972 = 100)3

12 Nonagricultural employment, total4

14 Manufacturing, total
15 Manufacturing, production-worker
16 Service-producing

18 Wages and salary disbursements
19 Manufacturing
20 Disposable personal income5

21 Retail sales6

Prices7

22 Consumer
23 Producer finished goods. . .

1978

146.1

144.8
135 9
149.1
132 8
154 1
148 3

146 7

84 4
85.6

174.1

131.8
109.8
105 4
103.0
143.8
273.3
258.8
223.1
267.0

253 8

195 4
194,6

1979

152.5

150.0
147 2
150.8
142,2
160 5
156 4

153 6

85 7
87.4

185.6

136.5
113 5
108.2
105.3
149.1
308.5
289.5
248 6
299.6

281 6

217.4
216 1

147.1

146.8
145 4
145 5
145 1
151 9
147 7

146 6

79 0
79.8

161.8

137.6
110 3
104.4
99.4

152.6
342.9
314.7
261 5
332.5

300,0

246.8
246 9

1980

Nov

149.4

148 7
147.5
148.0
146.7
153 5
150 5

149 1

79.4
80.4

210.0

138.1
110 0
103.8
98.4

153.5
358.3
328.0
273 1
346.4

313.8

256.2
256.2

Dec

151.0

149 9
148 3
147 7
149.1
156 1
152 6

150 6

79.9
81.3

193.0

138.2
110,0
103.7
98.3

153.7
361.4
330.5
275 8
349.2

315.8

258.4
257.2

Jan.

151.7

150,3
148.3
147.2
149.8
157.7
153 8

151 1

80.0
817

185.0

138.4
110.0
103.7
98.2

154.0
365.2
335.6
280.1
352.5

326.6

260.5
260.4

Feb.

152,2

149.8
147.9
146.9
149.1
156.9
154 2

151 0

79.8
81.7

177.0

138 7
110.1
103.8
98.2

154.4
368.0
337.9
281.3
355.3

331.7

263.2
262.4

Mar.

152.2

150.7
149.2
148.2
150.7
156.3
154.4

151 7

79.9
81.7

183.0

138.8
110.3
103.8
98.4

154.5
371.5
340.2
382.9
358.7

3 348

265,1
265 3

1981

Apr.

152.2

151.5
150 3
149.2
151.7
156.0'
153 2

152 3

80.0
80.9

172.0

139.0
110.3
104.6
99.2

154.7
373.6
341.8'
286.1'
360.6

328.1C

226.8
267 7

May'

153.0

152.4
151.5
150.8
152.6
155 7
154 0

153 0

80.2
81.1

160.0

139.1
110.3
105.0
99.6

155.0
375.8
343.4
289.0
362.3

326.7

269.0
268.9

June '

152.9

152 0
151.4
150.2
153.1
154.1
154 4

152 4

79.7
81.2

170.0

139.2
110.7
105.0
99.6

154.8
378.1
344.7
288.7
364.2

3.322

271.3
269.9

July

153.4

152.1
151.7
150.2
153.8
153.8
155 4

152 7

79.6
81.5

n.a.

139.8
111.2
105.6
100.3
155.4
n.a.
n.a.
n.a.
n.a.

3.364

n.a.
271.3

1. The industrial production and capacity utilization series have been revised
back to January 1979.

2. Ratios of indexes of production to indexes of capacity Based on data from
Federal Reserve, McGraw-Hill Economics Department, and Department of Com-
merce,

3. Index of dollar value of total construction contracts, including residential,
nonresidential, and heavy engineering, from McGraw-Hill Information Systems
Company, F, W. Dodge Division

4. Based on data in Employment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces,

5. Based on data in Survey of Current Business (U.S. Department of Commerce),

6. Based on Bureau of Census data published in Survey of Current Business.
7. Data without seasonal adjustment, as published in Monthly Labor Review.

Seasonally adjusted data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor.

NOTE. Basic data (not index numbers) for series mentioned in notes 4, 5, and
6, and indexes for series mentioned in notes 3 and 7 may also be found in the
Survey of Current Business

Figures for industrial production for the last two months are preliminary and
estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

Series

1 Manufacturing
2 Primary processing
3 Advanced processing . .

4 Materials

5 Durable goods. .
6 Metal materials . .
7 Nondurable goods
8 Textile, paper, and chemical
9 Textile

10 Paper
11 Chemical
12 Energy materials

1980

Q3 04

1981

Ql Q 2 '

Output (1967 = 100)

141.0
139.6
141.8

139.2

131.5
86.6

161 9
165 6
113.4
142.9
197.9
129.6

148.7
153 1
146.4

149.8

145.1
109.9
175.5
182.7
113.2
148.9
226.9
129.5

151.3
157.3
148.2

154.1

151 1
117.2
179.2
186 8
111.0
151.2
234.7'
130.7'

152.6
156.7
150.4

153.9

152 6
112 4
179.4
187 8
113 2
151.5
235 3
125 4

1980

Q3 Q4

1981

Ql Q2

Capacity (percent of 1967 output)

186.3
191.5
183 5

185.8

190 0
140 9
204.3
213.7
139 6
157 4
268 7
152 6

187.8
193.0
185 0

187.2

191.5
141.0
206 5
216.2
140.0
158.8
272.9
153.1

189.3
194 3
186.6

188.7

192 8
141.1
208.5
218 5
140.3
160.0
276 4
154.1

190.8
195.4
188.3

189.8

194 0
141.1
210.1
220 4
140.7
161.0
279 3
155.0

1980

Q3 Q4

1981

Ql Q 2 '

Utilization rate (percent)

75.7
72.9
77 3

74.9

69.2
61.5
79 2
77.5
81.2
90 7
73.6
85.0

79.2
79.4
79 1

80.0

75.8
78.0
85.0
84.5
80.9
93.8
83.2
84.6

79.9
81.0
79.4

81.7

78.4
83.1
85.9
85.5
79.1
94.5
84.9
84.8'

80.0
80.2
79.8

81.1

78.7
79.6
85.3
85.2
80.5
94.1
84.2
80.9
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2.11 Continued

14 Primary processing
15 Advanced processing.

18 Metal materials

19 Nondurable goods
20 Textile, paper, and chemical,
21 Textile
22 Paper
23 Chemical

24 Energy materials

Previous cycle1

High Low

Latest cycle2

High Low

1980

June

1980

Nov Dec Jan Feb.

1981

Mar Apr. r May' June'

Capacity utilization rate (percent)

88 0

93.8
85.5

92.6
91.5
98.3

94.5
95.1
92.6
99 4
95.5

94.6

69 0

68.2
69 4

69,4
63.6
68.6

67.2
65 3
57.9
72.4
64 2

84.8

87 2

90 1
86.2

88.8
88.4
96.0

90.9
91.4
90.1
97 6
91 2

88.3

74 9

70 9
77.1

73 7
68.0
58.4

76.8
74 5
79,5
88.1
69 6

83.1

75 7

72.7
77.4

75.7
70.8
67.0

78.7
77 1
81 8
91.6
72.7

85.8

79 4

79 6
79.2

80.4
76.5
81.4

84.3
83.7
80.7
94.1
82.0

85.5

79 9

80.8
79.6

813
77.3
81.0

86.3
85.9
79 8
94.2
85.4

85 0

80 0

81.2
79.5

81.7
78.0
82.0

86.7
86.2
79 8
93.7
85.9

84 6

79 8

81.2
79.1

81.7
78.2
83.2

86.1
85.8
79 2
94.8
85.2

85.2

79 9

80,6'
79.5'

81.7
78.9
84.1

85.0'
84.5
78 2
94.9
83.7'

84.7'

80 0

80.7
79.6

80.9
78.5
80.1

85.7
85.4
80 2
94.7
84.5

79.8

80 2

80.4
80.1

81.1
79 0
80.5

85.5
85.5
80.5
93.7
84.7

80.1

79 7

79.6
79.7

81.2
78.5
78.3

84.8
84.6
80 8
93.8
83.4

83.0

1. Monthly high 1973; monthly low 1975.
2. Preliminary; monthly highs December 1978 through January 1980; monthly

lows July 1980 through October 1980,

2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

HOUSEHOLD SURVEY DATA

1 Nonln§titutlonal population1

2 L a b o r force ( including A r m e d Forces ) 1 . . .
3 Civilian labor force . . . .

4 Nonagricul tura l indust r ies 2

5 Agricul ture
Unemployment

7 Rate (percent of civilian labor force)
8 Not in labor force

ESTABLISHMENT SURVLY DATA

9 Nonagricultural payroll employment3

11 Mining

13 Transportation and public utilities..
14 Trade
1 5 F i n a n c e . . . . . .
1 6 S e r v i c e

1 9 7 8

161,058

102,537
100,420

91,031
3,342

6,047
6 0

58,521

86,697

20,505
851

4,229
4,923

19,542
4,724

16,252
15,672

1979

163,620

104,996
102,908

93,648
3,297

5,963
5.8

58,623

89,823

21,040
958

4,463
5,136

20,192
4,975

17,112
15,947

1980

166,246

106,821
104,719

93,960
3,310

7,448
7.1

59,425

90,564

20,300
1,020
4,399
5,143

20,386
5,168

17,901
16,249

Jan.

167,585

107,668
105,543

94,294
3,403

7,847
7.4

59,917

91,091

20,174
1,083
4,390
5,124

20,529
5,268

18,300
16,223

Feb.

167,747

107,802
105,681

94,646
3,281

7,754
7.3

59,946

91,258

20,177
1,091
4,389
5,135

20,600
5,283

18,343
16,240

Mar.

167,902

108,305
106,177

95,136
3,276

7,764
7.3

59,598

91,347

20,171
1,098
4,416
5,139

20,635
5,293

18,371
16,204

1981

Apr.

168,071

108,851
106,722

95,513
3,463

7,746
7.3

59,219

91,458

20,332
950

4,418
5,161

20,636
5,316

18,475
16,170

May

168,272

109,533
107,406

95,882
3,353

8,171
7.6

58,739

91,564 '

20,414'
957'

4,334'
5,148'

20,714
5,326'

18,540'
16,131'

June

168,480

108,307
106,176

95,127
3,265

7,784
7.3

60,173

91,583'

20,420'
1,112'
4,274'
5,145'

20,703'
5,330'

18,568'
16,031'

July

168,685

108,603
106,464

95,704
3,258

7,502
7.0

60,082

91,966

20,528
1,141
4,253
5,151

20,798
5,344

18,653
16,098

1. Persons 16 years of age and over. Monthly figures, which are based on sample
data, relate to the calendar week that contains the 12th day; annual data arc
averages of monthly figures. By definition, seasonality does not exist in population
figures. Based on data from Employment and E i ( U S D t t f L
b)

g
bor)

2 I

easonality does not exit in population
nd Earnings (U.S. Department of La-

)
2. Includes self-employed, unpaid family, and domestic service workers.

3 Data include all full- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprietors, self-employed persons, domestic servants, unpaid family work-
ers, and members of the Armed Forces, Data are adjusted to the March 1979
benchmark and only seasonally adjusted data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value
Monthly data aic seasonally adjusted.

Grouping

M A J O K MAKKI r

1 Total index

2 Products
1 Final products
4 Consumer goods
5 Equipment
6 Intermediate products
7 Materials

Comumet Roods
8 Durable consumer goods
9 Automotive products

10 Autos and utility vehicles
11 Autos
12 Auto parts and allied goods
11 Home goods
14 Appliances, A/C, and T V
15 Appliances and T V .
16 Carpeting and furniture
17 Miscellaneous home goods

18 Nondurable consumer goods
19 Clothing
20 Consumer staples.
21 Consumer foods and tobacco
22 Nonfood staples
23 Consumer chemical

products
24 Consumer paper products
25 Consumer energy products
26 Residential utilities

l.tjuipment
27 Business
28 Industrial
29 Building and mining
30 Manufacturing
31 Power

32 Commercial transit, larm
3.1 Commercial
34 Transit
35 Farm.

36 Defense and space ,. ,

Intermediate proilui fs
37 Construction supplies
38 Business supplies
39 Commercial energy products

Materials
411 Durable goods materials
41 Durable consumer parts
42 Equipment parts
43 Durable materials n e e
44 Basic metal materials

45 Nondurable goods materials
46 Textile, paper, and chemical

materials
47 Textile materials
48 Paper materials
49 Chemical materials
50 Containers, nondurable
51 Nondurable materials n e c

52 Energy materials
53 Primary energy.. .
54 Converted fuel materials

Supplementary group1,
55 Home goods and clothing
56 Energy, total
57 Products
58 Materials

1967
pro-
por-
tion

100.00

60 71
47 82
27 68
20 14
12 89
39 29

7 89
2 8.1
2 0.3
1 90

80
5 06
1 40
1 33
1 07
2 59

19 79
4 29

15 50
8 33
7 17

2 63
1 92
2 62
1 45

12 63
6 77
1 44
3 85
1 47

5 86
3 26
1 93

67

7 SI

6 42
6 47
1 14

20 15
4 58
5 44

HI 34
5 57

10 47

7 62
1 85
1 62
4 15
1 70
1 14

8 48
4 65
182

9 15
12 21
3 76
8 48

1980

age

147.1

146.8
145 4
145 5
145 1
151 9
147 7

136 5
132 7
109 9
10.3 4
190 4
138 7
117 1
119 5
155 0
143 6

149 1
126 8
155 1
147 0
165 0

208 7
122 9
151 9
171 2

1713
157 0
241 3
128 5
149 0

192 1
217 5
139 4
123 2

97 8

140 7
162 9
1716

143 1
109 0
187 3
135 0
104 6

170 7

177 0
116 0
145 1
216 7
165 1
1.37 3

1.30 0
115 1
148 2

13.3 2
1.38 8
158 5
1.10 0

July

140.4

142 8
142 4
142 (1
142 9
144 5
116 S

128 1
129 2
106 4
105 2
181 7
112 0
102 1
10.3 4
136 1
1.3K 1

147 4
122 5
154 3
146 4
163 6

204 3
121 5
151 5
176 5

17(1 1
154 8
244 4
126 0
142 0

187 8
229 (I
140 9
122 5

97.2

128 6
160 4
172 1

129(1
93 9

177 6
118 9
84 7

156 2

158 5
1144
1.38 4
186 1
159 0
136 6

1.10 4
115 6
148 4

125 3
139 2
159 1
1.10 4

Aug

141.8

14.1 8
142 8
142 7
142 9
147 6
138 6

128 6
121 5
94 1
91 3

186 9
127 7
1142
114 2
141 1
1.19 1

148 1
123 6
155 1
146 0
165 7

209 3
122 (1
1511)
178 6

170 1
154 5
243 6
124 4
145 9

188 4
211 6
118 4
112 7

96 9

113 1
161 9
173 7

131 3
98 1

176 3
122 4
89 4

159 8

163 2
1110
142 11
194 9
158 8
117 9

11(1 0
114 0
149 4

128 5
119 2
159 9
110 0

198(1

Sept

144.1

145 3
143 9
144 1
143 2
150 6
142 4

1.12 7
11(1 6
105 5
98 0

191 1
132 6
116 3
117 6
146 1
138 6

148 9
122 1
156 3
147 0
167 1

213 0
122 1
154 0
178 3

170 5
154 2
243 4
123 9
146 1

189 4
2.17 2
131 8
1168

97 4

137 4
163 6
175 2

1.34 2
104 2
176 0
125 4
91 7

169 7

175 1
1147
148 2
212 6
167 2
137 2

128 4
1143
145 4

128 5
138 2
160 5
128 4

Oct

146.9

147 2
145 8
146 6
144 8
152 4
146 4

139 6
141 8
120 ~>
110 7
194 2
134 0
123 5
125 6
150 2
141 5

149 4
125 1
156 1
147 7
165 9

210 2
124 8
151 S
175 H

172 1
154 4
244 1
121 9
146.1

192 8
242 0
135 (I
120.2

98 5

140 S
164 1
174 6

140 4
110 8
178 S
133 4
102 (1

1717

180 5
114 9
147 1
222,9
168 6
135 7

127 2
113 7
143 6

132 2
136 8
158 5
127,2

New

149.4

148 7
147 5
148 0
146 7
153 5
150 5

142 9
145 1
124 3
114.1
196 8
138 1
128 4
1.31 0
154 9
143 0

150 1
127 1
156 4
148 0
166 2

210 0
127 1
150 8
171 H

174 5
157 1
250 1
126 4
146 0

194 7
244(1
136 6
121 9

99 8

142 8
164 2
174 0

146 6
115 5
184 0
14(1 6
1144

174 1

181 0
113 (I
149 5
223 8
166 6
139 1

130 9
114.5
150 9

135 0
1.39 2
157 9
110.9

Dec

Index

151.0

149.9
148 3
147 7
149 1
156 1
152 6

141 3
139 1
115 9
105 3
198 6
141 5
126 8
129 2
156.3
145 4

150 2
123 7
157.5
148 9
167 6

212 5
127 0
152 3
171 2

177 8
160 7
255 7
130 6
146 1

197 6
248,3
137 9
123 1

100 7

144 6
167 5
179.4

148 4
116,3
185 8
142 9
115(1

178 8

186 5
111 8
150,0
234 1
169,7
141 1

11(1 5
115,0
149 4

11.3,9
119 7
16(1 5
1.10 5

Jan

(1967 =

151.7

150 3
148 3
147 2
149 8
157 7
153 8

138 8
127 1
99 8
90 0

198 (1
142 6
1.11 2
132 7
156 8
148 4

150 5
122 3
158 1
148 7
169 5

214 7
127 6
154 8
174 4

178 9
163 8
265.9
131 1
149 1

196 .1
249 6
111 7
122 9

101 (I

147 4
168 0
178 3

150 2
1162
189 2
144 6
116 3

180 2

187 7
1119
149 6
2.36 4
172 1
142 0

130 2
114.4
149 4

134 8
139 9
161 9
1.10.2

Feb

100)

151.5

149.8
147 9
146 9
149.1
156 9
154 2

138 9
129 0
103 7
96 0

196 6
145 4
124 2
126 7
159 9
149 0

150 1
119 9
158 5
149.3
169 1

217 6
129 5
149 4
167 1)

178 3
165 2
272.2
131 0
149 9

193 4
250 9
122 9
116 4

100 2

147 3
166 5
175 0

150 7
115.9
188 9
146(1
118 1

179 6

187 4
111 1
151 7
235 5
171.0
140 4

131 3
117 5
148 0

111 2
139 2
157 1
131 3

Mar

152.2

150 7
149 2
148 2
150 7
156 1
154 4

143 3
139 4
116 7
108 3
196 9
145 5
127 7
129 7
159 3
149 4

150 1
120 (I
158.5
149 6
168 8

220 (I
129 1
146 5
166 5

180 5
167 3
279 6
132 0
149 3

195 9
253 4
126 6
115 3

100 5

147 6
164 8
174 4

152 4
119 9
191 5
146 2
118 1

177 7

185 4
109 9
152 2
2.32.1
168 8
139 4

130 7
116 2
148 3

1.3.3 8
138 1
155 (I
1.10 7

1981

Apr '

152.2

151 5
150 3
149 2
151 7
156 0
153 2

144 4
143 8
120 1
1132
203 9
144 7
120 8
122 3
164 1
149 7

151 1
120 3
159 6
150 6
170 1

223 4
126 5
148 7
1711 II

182 0
168 5
285 2
131 9
149 9

197 6
254 4
129 4
117 9

Kill 8

146 9
165 (I
175 1

152 1
121 6
192 3
144 5
11.3 8

179 6

187 8
1127
152 2
235 3
17(1 1
118 8

123 1
104 1
146 8

1.13 5
133 6
156 7
12.1 .1

May

153.0

152.4
151 5
150 8
152.6
155 7
154.0

147 6
152 1
129 9
120 8
208 5
145 1
122 1
1214
164 6
149 5

152 (I
122 2
160.3
150 9
171 2

224 0
127 6
150 2
174 6

183 4
169 6
287 3
1.32 9
150 1

199 3
257 9
129 7
114 4

100 8

145 9
165 5
177 1

153 2
12.1 (I
19.3 8
145 2
114 0

179 7

188.4
11.1.3
150 9
216 7
167 5
1.19 6

124 1
104 6
147 8

1.33 6
134.6
158 4
124 1

June''

152.9

152 0
151 4
150 2
153 1
154 1
154 4

147 6
153 0
1.31 4
122.2
208 0
144 5
1182
119.8
166 9
149 5

151 2

159 5
149.1
171 4

222 9
127 5
151 8

184 2
170 6
289 4
133 8
150 4

199 9
259 3
129 2
114 4

100 9

143 3
164 8
176 9

152 5
124 1
19.3 0
143 8
111 7

178 8

187 1
11.3.7
151 3
2.3.3 9
168 4
138 9

128 9
1126
148,8

133 9
138.3
159 4
128 9

July'

153.4

152 1
151.7
150.2
153.8
15.3.8
155 4

146,6
147 0
122 9
177,4
208 5
146 4
123 2

150 7

151 6

159 5

171 1

185.0
171 7
290.8
134 7
151 4

200 4
260.9
128(1

1(114

142 0

152.9
123 5
19.1 8
144 3

179 7

188.0

131 6

135 6
139.9

1.11 6
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2.13 Continued

Grouping

MAJOR INDUS IRY

1 Mining and utilities
2 Mining
3 Utilities.
4 Electric ..
5 Manufacturing
6 Nondurable
7 Durable

Mining
8 Metal . .
9 Coal . . .

1(1 Oil and gas extraction
11 Stone and earth minerals

Nondurable manufactures
12 Foods . .
13 Tobacco products . .
14 Textile mill products . .
15 Apparel products . .
16 Paper and products..

17 Printing and publishing . .
18 Chemicals and products
19 Petroleum products.
20 Rubber and plastic products
21 Leather and products . . . ,

Durable manufacture*
22 Ordnance, private and

government
23 Lumber and products.
24 Furniture and fixtures
25 Clay, glass, stone products

26 Primary metals . . . . . . .
27 Iron and steel
28 Fabricated metal products
29 Nonelectrical machinery . .
30 Electrical machinery . . .

31 Transportation equipment
32 Motor vehicles and parts
33 Aerospace and miscella-

neous transportation
equipment

34 Instruments . . .
35 Miscellaneous manufactures

MAJOR M A R K M

3 6 P r o d u c t s , t o t a l . . .

37 Final
38 Consumer goods . . ,
39 Equipment . . . .
40 Intermediate

SIC
code

10
11 12

13
14

20
21
22
23
26

27
2S
29
30
31

19 91
24
25
32

33
331 2

34
IS
36

37
371

172-9
38
19

1967
pro-
por-
tion

12 05
6 36
5 69
.1 88

87.95
35 97
51 98

SI
69

4 40
75

8.75
.67

2 68
3 31
3.21

4 72
7 74
1 79
2 24

86

.1 64
1,64
1 37
2 74

6 57
421
S 93
9.15
8 05

9 27
4.SO

4 77
2 11
1 51

507.4'

390 91

277 5'
113 4'
116 6'

1980
iivg

150,4
112.9
169,9
189.7
146.6
161 1
136 6

109 1
146 7
1318
131 7

149 2
1)9 8
1.16 8
128 6
IS1 (I

139 6
206 7
134 9
255.8
70.1

77 9
119.3
150 0
146 5

101 6
91 7

115 (I
162.8
172.7

116.8
118,8

114.9
171 0
147 8

602.1

465 4
313.5
151 9
136.7

July

150
130 6
171 8
192 4
139
154 7
128 3

83
149 8
134 3
123.7

148 9
119 6
132 5
121 5
143 6

138 6
190 3
110 5
242 5
67 8

77 1
112.8
138.6
134.2

81 7
68 1

121 8
1S8 5
165 (I

110 7
107 9

11.14
167 5
144 7

586.7

456 9
307 7
149 2
129.9

Aug

ISO 5
129 6
173 8
195 4
140 6
156,9
129 4

71 2
154 9
133 6
123 5

148 3
117 4
132 6
123 8
147 1

140 1
197 8
126 7
245 9

67 7

77 2
121 7
141 1
115 7

86 0
75 3

12S 8
1S8 8
166 7

108 3
104 4

1119
167 6
144 2

C

585.9

453.0
305 1
147 ')
132 9

1980

Sept.

150 5
130.5
172 7
193.9
143 4
160 3
131 7

71
148 9
1.14 7
128 2

148.6
119.1
13.1 0
126 7
152 3

140 .1
206 8
1.10 5
253 1

67 2

77 1
122,6
144 8
141 4

90 1
79 8

129 0
159 1
167.5

112 9
1134

112 3
167 4
142 8

ross va

593.3

458 0
309 0
149 0
1.15.3

Oct

150 2
132 1
170 4
190 1
146 4
161 8
1.15 8

90 8
145 7
135 4
129 0

149 4
123 1
133.8
127 5
1S3 0

141 5
209 1
1.10 1
259 2

70 2

79 1
122 2
147 2
I4S 2

100 6
9.1 3

112 8
161 1
170 0

1188
124 2

113 6
169 6
145 0

Nov

152.8
136 0
171 5
191.S
149
163 3
139 .1

107 2
LSI 6
117 4
1110

150 5
125 1
135 0
128 (
154 4

142 7
212 0
131 2
259 6
71 2

79 6
124 9
147 2
147 8

113 4
107 4
134 1
161.4
171.0

121 7
129 0

1148
169 9
147,5

Dec Ian

Index (1967 -

154 0
119 3
170 1
190 .1
150 6
165 0
140.6

122 2
IS5 3
119 1
117 8

150 7
1188
113 9
125 1
IS6 8

144 9
218 8
137 5
2S9 2
67 8

79 S
122(1
149 0
151.4

112 1
101 5
117 4
167 5
174 9

120 6
126 1

115 2
172 1
149 S

ic (billions of 1972 dolld

604.7

467 7
316 6
151 1
137 1

610.9

4710
120 0
1510
137 9

615.5

475 5
320.3
155 2
140.0

155 2
141 1
171 0
191 1
151 1
16S 2
141 4

126 3
150 3
141 5
140 0

150 0
122 9
11.1 8
125 9
157 2

14S S
219 2
1.17 3
2S8 2
68 9

78 9
126 1
ISO 5
154 9

113 9
108 0
137 6
168.9
177 9

117 1
119 2

us s
174 0
151 8

s. aniui

614.0

472 6
1172
155 4
141 S

Icb

100)

155 2
141 1
168 5
187 4
ISM
166
140 7

1317
158 9
142 7
118 9

LSI S
121 1
115 5
124 0
156 7

145 8
220 9
114 1
264,0
W 4

78 6
126 3
151 (I
|S4 8

114 2
107 8
119 1
169 1
174 6

114 9
117 5

112 S
171 3
151 6

ll rates)

612.0

470 4
316 5
1S4 0
141 S

Mai

IS5 8
143 5
169 4
188 7
1S1 7
16S 5
142 2

111 1
ISI 1
144 8
137 4

152 1
IIS 8
114 0
1216
IS6 9

141 6
219 S
111 4
267 9
69 1

78 1
125 4
1S1 0
152 4

114 3
107 1
141 3
170 7
177 1

119 4
127 4

1119
169 9
154 9

617.8

476 7
.120 4
156 3
141 2

1981

Api '

1S1 7
MS ij
169 1
188 5
152 3
166 1
142 7

1 2 1 5
7^ 8

147 0
134 8

152 7
122 2
136 0
122 1
157 3

141 6
22(1 9
1.10 4
272 9

68 8

78 4
126 2
157 1
152 4

1118
105 1
141 2
172.0
178 4

120 2
129 7

111 2
170 (I
1571

616.7

477 1
321 0
156 1
139 7

Mav

1511
115 9
172 6
1914
1S10
166 1
143 8

122 7
76 9

147 2
112 8

151 0
122.1
1.16 4
122 2
1554

141 9
221 6
128 8
276 5

68 8

78 8
126 8
IS8 4
150 4

1115
105 7
140 9
174 2
1X0 5

123 1
116 0

I HI 9
170 4
I.57 (I

621.8

482 (I
124 8
157 1
139 9

lime''

IS6 7
141 7
1714
194 4
152 4
16S 8
141 2

120 9
122 8
148 4
111 7

1S2 0

116 0

IS14

142 4
220 1
129 0
280 2
67 S

79 0
121 2
IS'J 8
147 0

107 6
99 1

141 0
175 0
179 3

121 1
137 4

110 0
171 2
157 0

618.8

480 6
122 8
157 8
118 2

July'

IS8 4
I4S 6
172 8
19.1 1
152 7
166 5
143 2

161 8
147 9

154 6

142 9

128 1

79 S

108 4

141 5
176 0
180 7

120 7
111 8
110 2

172 2
l<88

616.9

479 1
122 7
156 7
117.6

1 1972 dollar value
N O I L . Published groupings include some series and subtotals not shown sepa-

rately For description and historical data, sec Industrial Production—1976 Revision
(Board of Governors of the Federal Reserve System, Washington, D C ) , Decem-
ber 1977
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates except as noted.

Item

Niiw UNITS

1 Permits authorized . . .
2 1-family
3 2-or-more-family . . . .

4 Started
5 1-family,
6 2-or-more-family

7 Under construction, end of period1

8 1-family.. . .
9 2-or-more-family

10 Completed
11 1-family
12 2-or-more-family

13 Mobile homes shipped

Merchant builder activity in 1-family
units

15 Number for sale, end of period1 , . . .
Price (thousands of dollars)^

16 Units sold
Average

17 Units sold

EXISTING UNITS (1-family)

18 Number sold
Price of units sold (thorn, of dollars)2

19 Median
20 Average

CONSTRUCTION

21 Total put In place

22 Private.
23 Residential
24 Nonrestdential, total

25 Industrial
26 Commercial
27 Other
28 Public utilities and other

29 Public
30 Military
31 Highway
32 Conservation and development
33 Other

1,801
1.183

618

2.020
1,433

587

1,310
765
546

1,868
1,369

498

276

818
419

55.8

62 7

3,863

48.7
55.1

1,552
981
571

1,745
1,194

551

1,140
639
501

1,855
1,286

569

277

709
402

62 7

71.9

3,701

55 5
64.0

1,191
710
481

1,292
852
440

896
515
382

1,502
957
545

222

530
340

64.9

76 6

2,881

62.1
72 7

205,559

159,664
93,423
66.241

10.993
25.137'
6,739

23,372'

45.896
1,501

10,708
4,457

29,230

230,781

181,690
99,032
82,658

14,953
34,381'
7,427

25,897'

49,088'
1,648

11,998
4,586

30,856'

230,273

174.896
87,260
87,636

13,839
43,260'
8,654

21,883'

55,371'
1,880

13,784
5,089

34,618'

1980

Nov Dec. Jan Feb.

1981

Mar Apr . '

Private residential real estate activity (thousands of units)

1,366
809
557

1,550
1,019

531

905
529
376

1,274
819
455

239

560
337

67 1

82 2

2.960

64.3
74.9

1,249
753
496

1,535
974
561

915
535
381

1,373
895
478

261

514
336

67 2

81.5

2,910

63.0
74 0

1,214
715
499

1,660
993
667

940
544
397

1,252
903
349

233

523
329

67.9

80 2

2,580

64.5
76,1

1,165
677
488

1,215
791
424

938
541
397

1,389
965
424

256

500
334

65 8

80.1

2,560

64.1
75.7

1,153
678
475

1,297
838
459

927'
533
394'

1,362'
88(1'
482

255

507
325

67.1

81 2

2.490

64.4
76 2

1.186
689
497

1,332
897
435

915
527
387

1,516
955
561

265

457
327

68 4

82.5

2,610

65 3
77.3

Value of new construction3 (millions of dollars)

234,275

180,882
95.617
85.265

12,916
43,408'
8,961

19,980'

53,393
1,770

12,786
5.177

33,660

245,433

187,875
98,898
88,977

14,293
45.294'
9,268

20,122'

57,558
1,743

13,127
5,383

37.305

259,049

193,877
100,686
93,191

15,339
48,459'
9,891

19,502'

65,173
1.810

19,882
6,242

37,239

254,458

193,155
99,684
93,471

15,094
49,359'
9,938

19.080'

61,302
2 173

17,812
6,197

35.120

250,274

189,641
96,266
93,375

15,380
49,448'
9,588

18,959'

60,632'
1,685

15,515
6,018

37,414'

248,904

192,465
98,287
94,178

15,505
33,394
9,196

36,083

56,439
1,915

14,144
5,688

34.692

May'

1,167
654
513

1,159
767
392

901
511
390

1,242
850
392

255

493
324

71.8

84 3

2,500

66.3
78 6

June

976
567
409

1,032
671
361

n.a
n.a.
n a

n a
n.a.
n.a

n a

408
312

71.6

88 3

2,650

67.9
80.3

239,742

188,253
94,282
93,971

15,503
32,391
8,903

37,174

51,489
1,752

n.a.
n.a.
n.a.

236,167

184,908
91,074
93,834

15,755
30,709
9,879

37,491

51,260
1,837
n.a.
n.a
n.a.

1. Not at annual rates.
2. Not seasonally adjusted
3. Value of new construction data in recent periods may not be strictly comparable

with data in prior periods due to changes by the Bureau of the Census in its
estimating techniques. For a description of these changes see Construction Reports
(C-30-76-5), issued by the Bureau in July 1976.

NOTL. Census Bureau estimates for all series except (a) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing Institute
and seasonally adjusted by the Census Bureau, and (b) sales and prices of existing
units, which are published by the National Association of Realtors All back and
current figures are available from originating agency Permit authorizations are
those reported to the Census Bureau from 16,000 jurisdictions beginning with 1978,
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data, except as noted

Item

CONSUMER P R K L S 2

1 All Items .

2 Commodities ..
3 Food
4 Commodities less tood
5 Durab le . . . . . .
6 Nondurable
7 Services
8 Rent
9 Services less rent. . .

Other groupings
10 All items less food
11 All items less food and energy
12 Homeowncrship .

PRODUCLR PRICI.S

13 Finished goods. . . . .
14 Consumer . . .
15 Foods
16 Excluding foods . . .
17 Capital equipment
18 Intermediate materials3

Crude materials
19 Nonfood
20 Food

12 months to

1980
June

14.3

11 7
7.1

13.7
9.2

19 6
18 1
9.4

19.5

15.9
13 6
23.8

13.8
14.8
4.3

20 3
10.3
16.4

16.5
- 2 4

1981
June

9.6

8 8
8.6
8.9
8.6
9 2

10.7
8 2

11 0

9.8
9.4
9.4

1(12
10.0
8 6

10.4
11.0
10 5

25.9
8 7

3 months (at •

1980

Sept.

7.8

13 2
19.7
10.6
15 2
5 0

7
8 6

- 3

5 7
5 8

- 3 5

13 5
14 5
31.0
75
9 9
7 8

32.3
73.9

Dec.

13.2

11.0
13.1
99

11 8
62

16 8
96

17 8

13 2
14 4
23 1

8.3
74
4.3
89

11 8
12 9

27.5
- 4 . 0

nnual rate) to

1981

Mar

9.6

8 9
2 1

12 3
- 7
29.8
10.3
7.0

10.9

11 7
5.8
3.1

12 0
12.1

3
17.4
11.5
13.2

35.7
- 2 3 1

June

7.4

2 1
- . 1
3.1
9.0

- 2 0
15.1
77

16 1

9.0
11 8
16.9

7,1
6.3
1 8
7.7

11).6
8.4

9.7
8 5

Feb.

1.0

1 1
.3

1.4
- . 3
3 2

8
5
9

1 1
4
0

8
7

- . 6
1.3

9
6

7,0
- 3 3

Mar

.6

5
,4
5

- 1
1.3

.8

.5

.8

7
.4
.3

9
1 0

6
1.2

.6
1 1

- 1 . 1
- 2 . 0

month to

1981

Apr

.4

.0

.0

.0

.3
- 2
1 0

6
1 0

.5
6
7

.8
8

.0
1 1

9
1 1

1.4
1 5

May

.7

2
- . 2

4
9

- . 2
1 4

.8
1.5

9
1.1
1.7

4
.2
0

.3

.9
6

1.5
-2.2

June

.7

4
2

.4
1.0

- 2
1.2

4
1 3

.8
1 0
1.5

6
.5
.5
5
7
.3

- .5
28

Index
level
June
1981

(1967
= 100)'

271.3

253 2
273.6
241 1
226.6
258.0
303.5
206.8
321.9

269,5
255.6
350.4

269 9
271.5
253 1
277.0
264.0
311.0

484.2
264.2

1 Not seasonally adjusted.
2 Figures for consumer prices are those for all urban consumers.

1, Excludes intermediate materials tor tood manufacturing and manufactured
animal feeds.

SOL)R( b. Bureau of Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME
Billions of current dollars except as noted, quarterly data arc at seasonally adjusted annual rates.

Arpf Mini
I iLvl'III 11

GROSS NAIIONAI PkODuri

1 Total

By wuice
2 Personal consumption expenditures . . .
3 Durable goods.
4 Nondurable goods
5 Services . . . , . . . . . .

6 Gross private domestic investment
7 Fixed investment
8 Nonresidential
9 Structures

10 Producers' durable equipment
11 Residential structures
12 Nnnfiirm . .

13 Change in business inventories
14 Nonfarm . . . . . . . .

15 Net exports of goods and services
16 Exports . . .
17 Imports . . . . .

18 Government purchases ot goods and services
19 federal . . . .
20 State and local . . . . . .

flv major type of prodml
21 Final sa les , total . . .
22 G o o d s . . .
23 D u r a b l e
24 N o n d u r a b l e .
25 Services
26 S t r u c t u r e s . . . . . ,

27 C h a n g e m bus iness inven tor ies . . . . .
28 D u r a b l e goods .
29 N o n d u r a b l e goods

30 Ml MO' Total GNP in 1972 dollars

NAIIONAI IN(OML

31 Total

32 Compensation of employees
33 Wages and salaries
34 Government and government enterprises.
35 Other
36 Supplement to wages and salaries
37 L-.mploycr contributions tor social insurance
38 Other labor income

39 Proprietors" income1 . , . . .
41) Business and professional1

41 Farm1

42 Rental income of persons2 , . . .

43 Corporate profits' . . . .
44 Profits before tax1

45 Inventory valuation adjustment .
46 Capital consumption adjustment

47 Net interest

1978

2,156.1

1,348 7
199 3
529.8
619 6

375 3
353 2
242(1

78 7
163 3
111 2
106 9

22 2
21.8

- 0 6
219 8
220 4

432 6
153,4
279.2

2,133 9
946 6
409 8
536 8
976 3
233 2

22 2
17 8
44

1,436.9

1,745.4

1,299 7
1,105 4

219 6
885 7
194 3
92.1

102 2

117 1
91.0
26.1

27 4

199.0
223.3

- 2 4 3
- 1 3 5

115,8

1979

2,413.9

1,510.9
212 3
602 2
696.3

415 8
398 3
279 7
96 3

183.4
118.6
113.9

17 5
13 4

13 4
281 3
267 9

473 8
167 9
305 9

2,396.4
1,055 9

451 2
604.7

1,1197 2
260 8

17.5
11.5
6(1

1,483.0

1,963.3

1,460 9
1,235.9

235.9
1,000.0

225 0
106.4
1186

131.6
10(1 7
30 8

30 5

196 8
255 4

- 4 2 6
- 15 9

143 4

1980

2,626.1

1,672 8
211,9
675.7
785 2

395 3
401 2
296.0
108 8
187 1
105 1
100 3

- 5 9
-4 .7

23 3
339 8
316 5

534 7
198.9
335.8

2,632 0
1,130 4

458 6
671 9

1,229.6
266(1

- 5 9
- 4 0
-1.8

1,480.7

2,121.4

1.596.5
1,343 6

253 6
1.090 0

252.9
115.8
137.1

130 6
107.2
23.4

31 8

182.7
245,5

-45 7
-17 2

179.8

Q2

2,564.8

1,626 8
194 4
664 0
768.4

390 9
383 5
289 8
108 4
181.4
93.6
88.9

74
6 1

17.1
333.3
316.2

530 0
198 7
331 3

2,557.4
1,106 4

444 6
661,8

1,205 6
252 8

74
3.3
4 1

1,463.3

2,070.0

1,569 0
1,320.4

250.5
1,069 9

248 6
113 6
135 1

124 9
101 6
23 3

31 5

169 3
217 9

-31 1
-17 6

175 3

1980

0 3

2,637.3

1,682 2
208.8
674.2
799.2

377.1
393.2
294 0
1(17.3
186 8
99 2
94.5

-16 .0
-12 .3

44 5
342 4
297 9

533.5
194 9
338 6

2,653 4
1,129.4

456.5
672 9

1,249 0
258.9

-16 .0
- 8 4
-7.7

1,471.9

2,122.4

1.597 4
1.342 3

253 9
1,088.4

255 0
116.0
139 1

129 7
107 6
22.1

32.0

177 9
237 6

-41.7
- 1 7 9

185 3

Q4

2,730.6

1,751 (I
223.3
703.5
824 2

397 7
415 1
302.1
111 5
190 7
113 0
107 6

- 1 7 4
- 14.0

23.3
346.1
322 7

558.6
212.0
346.6

2,748.0
1,169.0

476.7
692 2

1,285.3
276.4

- 1 7 4
7

-18.1

1,485.6

2,204.8

1.661.8
1.397 3

263 3
1,134 0

264 5
121.0
143.5

134 0
111.6
22.5

32.4

183.3
249.5

-48.4
- 1 7 8

193 3

1981

01

2,853.0

1,810(1
238.3
726 0
845.8

437 1
432 7
315 9
117.2
198.7
116 7
111.4

4.5
6 8

29.2
367.4
338.2

576 5
221.6
354.9

2,848.5
1,247 5

501 4
746.1

1,317.1
288 4

4 5
-4.2

86

1,516.4'

2,291.1

1.722 4
1,442.9

267.1
1,175 7

279.5
131 5
148.0

132 1
113,2
18 9

32 7

203.0
259 1

-39.2
-16 .9

200.8

Q2

2,881.0

1,830 3
226.7
732.7
870 9

453.8
433.4
322.0
120,9
2010
111.4
106 1

10.4
19.5

19.4
366 2
346.9

577.6
219 5
358 1

2,860.6
1,247.7

513.1
734.6

1,349 8
283.6

20.4
19 5

.9

1,509.1

n.a.

1.751 0
1,465 9

270 3
1,195,6

285 0
133.2
151 8

134 3
112 6
217

33 3

n.a
n a
- 2 4 1
- 1 9 0

2110

1 With inventory valuation and capital consumption adjustments
2 With capital consumption adjustments,

3 For after-tax profits, dividends, and the like, see table 1.49.

SOURC L Survey of Cm rent Business (Department ot Commerce)
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2.17 PERSONAL INCOME AND SAVING
Billions of cuncnt dollais, quat'tetly data arc at seasonally adjusted annual Kites hxcepttons noted

Account

1*1 KSONAI INCOMi A N D S A V I N C I

1 Iota) personal income

2 Wage and salary disbursements
3 Commodity-producing industries
4 Manufacturing
5 Distributive industries
6 Service industries
7 Government and government enterprises,

H Other labor income

U) Business and professional1

II Farm1

12 Rental income of persons1

13 Dividends
14 Personal interest income
15 Transfer payments

18 [-.OUAI s Personal income

19 Ltss1 Personal lax and nontax payments

20 HotlAI s Disposable peisonal income

21 I.LSS" Personal outlays

22 TouAls Pcrson.il saving

MLMO
Per capita (1972 dollars)

23 Gross national product
24 Personal consumption expenditures
25 Disposable petsona! income
26 Saving rate (percent)

CiKoss SAVING

27 Gross saving

28 Gross private saving
29 Personal saving
30 Undistributed corporate profits
11 Corporate inventory valuation adjuslfneut

(apltul consumption ullowutm'\
32 Corporate
33 Noncorporate
34 Wage accruals less disbursements

35 Government surplus, or deficit ( ), national income and product
accounts

36 Federal
37 State and local

38 Capital grants received by the United States, net

1 9 C r o s s i n v e s t m e n t . . .

40 (iross private domestic
41 Nel foreign

42 Statistical discrepancy

1978

1.72I.K

1.1(15 2
189 I
299 2
270 5
226 I
219 4

102 2
117 2
91 0
26 I
27 4
41 1

171 2
221 1
116 2

69 6

1.721 8

258 8

1.462 9

1,186 6

76 3

6,426'
4,046'
4,189'

5 2

355.2

355 4
76 3
57 9
24 3

116 4
84 8

0 2
-29 2

29 0

0

361.6

375 3
- 1 3 8

6.4

1979

1,943.8

1,2.16 1
417 9
111 4
103 0
259 2
216 1

118 6
111 6
100 8
30 8
30 5
48 6

209 6
249 4
1118

80 6

1 941 8

102 0

1.641 7

1,555 5

86 2

6,588'
4,115'
4,491'

5 2

412.0

198 9
86 2
59 1

- 42 6

155 4
98 2

(I

11 9
- 14 8

26 7

1 1

414.1

415 8
-I 7

2.2

1980

2,160.2

1,141 7
465 4
150 7
128 9
295 7
251 6

137 1
130 6
107 2
21 4
11 8
54 4

256 3
294 2
151 8

87 9

2,160 2

338 5

1,821 7

1.720 4

Kll 1

6,5(13'
4,108'
4.473'

5 6

401.9

412 9
101 1
44.1
45 7

175 4
1118

0

- 1 2 1
- 61 2

29 1

1 1

401.2

395 .1
5 9

- . 7

1980

02

2,114.5

1,120 4
456 0
343 2
.123 2
290 8
2S0 5

115 1
124 9
101 6
)! 1
31 5
54 2

280 7
144 7

85 9

2.114 5

11(1 1

1.7S4 1

1,674 1

110(1

6,418'
4,044'
4,415'

6 2

394.5

415 9
110 0
42 1
11 1

173 0
110 7

0

- 29 6
-66 5

23 9

1 1

302.5

390 9
1 7

- 1 . 9

O1

2,182.1

1,141 8
460 1
146 7
129 2
298 7
251 9

139 1
129 7
107 6
22 1
12 0
55 1

261 8
110 7
161 2

88 1

2,182 1

141 5

1,840 6

1,729 2

111 4

6.456'
4,082'
4,468'

6.1

402.0

446 5
111 4
42 8
41 7

178 4
113 4

5

- 4 5 6
- 74 2

28 6

1 1

405.0

377 1
27 8

3.0

04

2,256.2

1,197 8
484 0
164 0
140 6
310 0
261 1

141 5
1.14 0
1116
22 5
12 4
56 1

269 7
111 9
16S 1

91 2

2,256 2

359 2

1,897 0

1,799 4

97 6

6,499'
4,142'
4,488'

S 1

406.7

436 4
97 6
40 4
4X4

1812
115 8

- 5

- Ill 8
- 67 9

37 1

1 1

400.1

197 7
2 3

- 6 . 6

1981

01

2,319.8

1,442 9
501 1
177 4
151 9
122 5
267 1

148 0
112 1
113 2

18 9
12 7
58 (1

288 7
119 6
169 H

UP 1

2.319 8

372 (1

1.947 8

1.858 9

88 9

6,619'
4,191'
4.511'

4 6

442.7

447 7
88 9
52 3
19 2

187.5
119 0

0

- 6 2
- 4.3 3

37 0

1 2

446.0

437 1
8 9

3.4

02

2,367.8

1.465 9
507 4
186 2
157 8
130 4
270.1

151 8
134 1
112 6
21 7
11 3
60 2

1(11 1
121 9
171 H

nn i)

2,167 8

182 4

1.985 4

1.879 4

106 0

6,576
4,164
4,516

5 3

n ,i
106 0

u a
24 1

194 6
122 7

0

n a
n a
n a

1 1

452.0

453 8
1 8

ii.ii.

I. Wilh inventory valuation and capital consumption adjustments
2 With capital consumption adjustment

SOURCI Survey of Cunent Business (Department of Commence)
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are seasonally adjusted except as noted.'

Item credits or debits

1 Balance on current account , . . . .
2 Not seasonally adjusted . . . . . . . . . .

3 Merchandise trade ba l ance 2 . . . . . . .
4 Merchandise exports . . . . .
5 Merchandise imports . . . . . . . . .
6 Military transactions, net
7 Investment income, net .
8 Other service transactions, net . . . . . . . .

9 Remit tances, pensions, and other transfers . . .
10 U.S. government grants (excluding military) . . .

11 Change in U S government assets, other than official re-
serve assets, net (increase, - ) . .

12 Change in U S official reserve assets (increase, - ) .
13 Gold
14 Special drawing rights (SDRs) . . . .
15 Reserve position in International Monetary Fund
16 Foreign currencies .

17 Change in U S, private assets abroad (increase, - J1,
18 Bank-repor ted claims . . . , . . . .
19 Nonbank-repor ted claims . . . . .
20 U S . p u r c h a s e o f f o r e i g n s e c u n t i e s . n e t . . . .
21 U .S . direct investments abroad, net1 . . . .

22 Change in foreign official assets in the United States
(increase, + )

23 U S. Treasury secur i t i e s . . . . .
24 Other U .S . government obligations
25 Other U .S . government liabilities4 . . . .
26 Other U .S . liabilities reported by U.S . b a n k s . . . .
27 Other foreign official asse ts 5 . . . . .

28 Change in foreign private assets in the United States
(increase, + ) - . . . . . . .

29 U.S. bank-repor ted liabilities
30 U.S nonbank-repor ted liabilities . . . . . .
31 Foreign private purchases of U S Treasury securities, net
32 Foreign purchases of other U.S. securities, net . . . .
33 Foreign direct investments in the Uni ted States, net 1

34 Allocation of SDRs
3 5 D i s c r e p a n c y . . . . . . . . . .
36 Owing to seasonal adjustments
37 Statistical discrepancy in recorded data before seasonal

adjustment

MLMO
Changes in official assets

38 U S, official reserve assets (increase. ~)
39 Foreign official assets m the United States

(increase. + ) . , . . . . . . .
40 Change in Organization of Petroleum Exporting Countries

official assets in the United States (part of line 22
above) . .

41 Transfers under military grant programs (excluded from
lines 4, 6. and 10 above)

1978

- 14,075

-33,759
142,054

-175,813
738

21.400
2,613

- 1,884
-3.183

-4,644

732
- 6 5

1,249
4,231

-4,683

-57,158
-33,667

-3,853
-3,582

- 16.056

33.561
23.555

666
2,359
5,551

1,4530

30,187
16,141

1,717
2,178
2,254
7.896

0
11.398

11.398

732

31.202

-1,137

236

1979

1,414

-27,346
184,473

-211,819
-1,947
33,462

2,839

-2,057
-3,536

-3,767

-1,132
- 6 5

-1,136
-189

257

-57,739
-26.213

-3,026
-4,552

-23,948

-13,757
-22,435

463
-133
7,213
1.135

52,703
32.607
2,065
4.820
1.334

11,877

1,139
21,140

21,140

-1,132

-13,624

5,543

305

1980

3,723

-25,342
223.966

-249,308
-2,515
32,762

5,874

-2,397
-4,659

-5,165

-8,155
0

- 1 6
-1,667
-6,472

-71.456
-46.947
-2,653
-3.310

-18.546

15.492
9,683
2,187

636
-159
3.145

34,769
10,743
5,109
2,679
5.384

10.853

1,152
29,640

29,640

-8,155

14,856

12,744

635

0 1

-2.095
-1,575

-10,126
54,898

-65,024
-918
9,836

991

-542
-1,336

-1,456

-3,268
0

-1,152
-34

-2,082

-7,915
-1,203
-1,(183

-766
-4,863

-7,462
-5,357

801
-68

-3,198
360

14,971
6,599

416
3.300
2.435
2.221

1,152
6,073
-206

6,279

-3,268

-7,394

2,988

144

1980

02

-545
905

-6,744
55,667

-62,411
-427
6,518
1,440

-545
-787

-1,187

-502
0

-112
- 9 9
489

-24,152
-20,165

92
-1,369
-2,710

-7,557
-4,360

250
420

-1,676
851

-326
-4,509

1,092
-1,260

468
3,883

0
18,151
1,355

16,796

502

7,137

4,617

155

Q3

4,975
1,149

-2,902
56.252

-59,154
-455
8,154
1,681

-591
-912

-1,427

-1,109
0

-261
-294
-554

- 16,766
- 12,440

343
-818

-3,851

7,686
3,769

549
80

1,823
1,465

3,965
916
373

-254
241

2,689

0
2,676

-3,291

5,967

-1,109

7.606

4,115

125

04

1,390
3,244

-5,570
57,149

-62,719
-715
8,257
1,762

-720
-1,624

-1,094

-4,279
0

1,285
-1,240
-4,324

-22,622
-13,139
-2.005

-356
-7,122

7,712
6,911

587
205

-460
469

16,157
7,737
3,228

893
2,240
2,059

0
2,736
2,139

597

-4,279

7,507

1,024

211

1981

Q l ,

3,087
3,368

-4,602
61,117

-65,719
-701
8,869
1,033

-562
-950

-1,358

-4,529
0

-1,441
-707

-2,381

-12,633
-11,163

n a.
- 4 8 8
-982

5,384
7,055

454
55

-3,009
829

2,157
-3,662

n.a
1,405
2,449
1,965

1,093
6,799
-344

7,143

-4,529

5,329

5,188

193

1 Seasonal factors are no longer calculated for lines 12 through 41
2 Data arc on an international accounts ( IA) basis Differs from the Census

basis data , shown in table 3 11, for reasons of coverage and timing; military exports
are excluded from merchandise data and are included in line 6

3 Includes reinvested earnings of incorporated affiliates

4 Primarily associated with military sales contracts and other transactions ar-
ranged with or through foreign official agencies.

5 Consists of investments in U S corporate stocks and in debt securities of
private corporations nnil state and local governments

N O I L Data are from Bureau of Economic Analysis, Survey of Current Business
(U S Depar tment of Commerce) ,
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3.11 U.S. FOREIGN TRADE

Millions of dollars; monthly data arc seasonally adjusted.

Item

1 EXPORTS of domestic and foreign
merchandise excluding grant-aid
shipments , . .

2 GENERAL IMPORTS including mer-
chandise for immediate consump-
tion plus entries into bonded
warehouses

3 Trade balance

1978

143,682

174.759

-31,075

1979

181,860

209,458

-27,598

1980'

220,626

244,871

- 24,245

1980

Dec

19,251

21,436

-2 ,185

1981

J.m

18.825

23,194

-4 ,369

Teh

1 y ,764

21,922

-2 ,158

Mar

21.434

20,949

485

Api

19,818

22.289

-2 ,471

May

18,869

21,310

-2 ,441

June

19,870

21,975

-2 ,105

NOTL. The data in this table are reported by the Bureau of Census data on a
free-alongside-ship (f.a.s ) value basis—'that is, value at the port of export Begin-
ning in 1981, foreign trade of the U.S. Virgin Islands is included in the Census
basis trade data; this adjustment has been made for all data shown in the table

The Census basis data differ from merchandise trade data shown in table 3,10,
U.S. International Transactions Summary, for reasons of coverage and tuning, On
the export side, the largest adjustments are" (a) the addition of exports to Canada
not covered in Census statistics, and (b) the exclusion of military sales (which are
combined with other military transactions and reported separately in the "service

account" in table 3 10, line 6). On the import side, additions are made for gold,
ship purchases, impoits of eleetncity from Canada and other transactions; military
payments arc excluded and shown separately as indicated above,

SOUKCI FT900 "Summary of U.S fcxport and Import Merchandise Trade"
(U S Department or Commerce, Bureau of the Census)

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

Type

1 Total1

2 Gold stock, including Exchange Stabili-
zation Fund1

3 Special drawing rights2,3

4 Reserve position in International Mone-
tary Fund2

5 Foreign currencies4,5

18,650

11,671

1,558

1,047

4,374

18,956

11,172

2,724

1,253

3,807

26,756

11,160

2,610

2,852

10,114

1981

Jan

28,316

11,159

.3,628

2,867

10.662

Feb

29,682

11,156

3,633

3.11(1

11,783

Mar,

30,410

11,154

3,913

3,448

11,895

Apr,

29,693

11.154

1.712

3,576

11,251

May

29,395

11,154

3,652

3,690

10,899

June

29,582

11,154

3.689

3,988

10,751

July

28,867

11,154

.1,717

4,154

9,842

1 Gold held under earmark at Federal Reseive Banks for foreign and mtei-
national accounts is not included in the gold stock of the United States, see table
3 22

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted^average of exchange rates for the currencies of member countries
From Jury 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used, The U S SDR holdings and reserve position
in the IMF also are valued on this basis beginning July 1974.

T> Includes allocations by the International Monetary Fund of SDKs as follows
$S67 million on Jan 1, 1970; $717 million on Jan 1. 197L; $710 million on Jan. 1,
1972, $1,139 million on Jan. 1, 1979, $1,152 million on Jan 1. 19S0, and $1,093
million on Jan 1, 19H1; plus net transactions in SDRs

4 Beginning November 197H, valued at current mutket exchange rates
*) Includes U S government securities held under lepurchase agreement against

receipt of foreign currencies, il any
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3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data
Millions of dollars, end of period

Asset account

1 Total, all currencies

2 Claims on United States .,
3 Parent bank
4 Other

5 Claims on foreigners
6 Other branches of parent bank
7 Banks
8 Public borrowers2 .
9 Nonbank foreigners

10 Other assets

11 Total payable in U.S. dollars

12 Claims on United States
13 Parent bank
14 Other

15 Claims on foreigners
16 Other branches of parent bank
17 Banks
18 Public borrowers2

19 Nonbank foreigners . ;

20 Other assels.

21 Total, all currencies

22 Claims on United States
23 Parent bank
24 Other

25 Claims on foreigners
26 Other branches of parent bank
27 Banks
28 Public borrowers2

29 Nonbank foreigners

TO Other assets

31 Total payable in U.S. dollars .

32 Claims on United States .
33 Parent bank . . .
34 O t h e r . . . .

35 Claims on foreigners
36 Other branches of parent bank
37 Banks
38 Public borrowers2

39 Nonbank foreigners

40 Other assets

41 Total, all currencies

42 Claims on United States
43 Parent bank . .
44 Other . .

45 Claims on foreigners .. . . .
46 Other branches of parent bank . .
47 Banks
48 Public borrowers2

49 Nonbank foreigners

50 Other assets . . .

51 Total payable in U.S. dollars

1977 19781 1979
1980

Nov Dec

1981

Jan Feb. Mar Apr May''

All foreign countries

258,897

11,623
7,806
3,817

238,848
55,772
91 883
14.634
76,560

8,425

193,764

11,049
7,692
3,357

178,896
44,256
70,786
12,632
51.222

3,82(1

306,795

17,340
12,811
4,529

278,135
70,338

103,111
23.717
80,949

11,321

224,940

16,382
12.625
.1,757

201,498
55 408
78,686
19,567
49,837

5,060

364,233

12,102
25,929
6,173

117,175
79,661

123,413
26,072
88,(129

14.756

267,711

11,171
25,612
5,539

229,118
61,525
96.261
21,629
49,701

7.422

389,184

30,617
22,254

8,161

341,027'
74,062

139,977
27,114'
99,874

17,540'

284,401

29,173
21,853
7,321)

246,163
57.238

110,799
22,846
55,480

8,865

397,516'

28,459
20,202
8,257

351,435'
76.547'

144.701'
27.845'

102,342'

17,622'

290,017'

27,190
19,896
7,294

253,647'
58,268'

116,047'
23,458'
55,874'

9,180'

397,602'

29.534'
20,674'
8.860

350,313'
75,604'

144,836'
27,810'

102,043'

17,755'

292,665'

28,278'
20,382'
7,896

254.847'
58.811'

116,935'
23,258'
55,823'

9,540'

401,094'

31,923'
21,369'
10,554

351,101'
75,516'

146,204'
28,138'

101,243

18,070'

296,918'

30,660'
21,107'
9,553

256,332'
57,923'

118,428'
23,561'
56,420

9,926'

410,087'

30,256
18,781
11,475

161,413'
77,611'

150,596
28.758'

104,448'

18,418'

302,851'

29,061
18,566
10,497

263,641'
59,850

121,475
24,035'
58,281'

10,147'

410,581

14,519
23,086
11,433

357,642
77,113

147,656
28,121

104,752

18,420

307,038

33,306
22,839
10,467

263,224
59,824

120,222
23,767
S9.411

10,508

416,258

38,614
27,981
10,633

358,675
76,289

148,464
27,728

106,194

18,969

312,249

37,372
27,678

9,694

263,872
58,803

121,455
23,194
60,420

11,005

United Kingdom

90,93.1

4,341
3,518

823

84,016
22,017
39,899
2,206

19,895

2,576

66,635

4,100
3,431

669

61,408
18,947
28,530

1,669
12,263

1,126

106,593

5,170
4.448

922

98,137
27,830
45 Oil
4,522

20.772

1.086

75,861)

5,113
4,386

727

69,416
22,838
M.482
1,317

11.779

1.131

130,873

11,117
9,338
1.779

115,123
14,291
51 143
4,919

24.570

4,633

94,287

10,746
U.297
1.449

81,294
28.928
36,760

3,319
12,287

2.247

140,715

8,771
6,552
2.219

125,859
32,267
57,423
6,405

29,764

6,085

97,246

8,233
6,410
1.823

86,246
26.710
40.542

4.706
14,288

2 767

142,781

7,508
5,275
2,233

129,232
34,538
57,658
6,684

30,352

6,041

98,913

7.115
5.229
1,886

88,950
28,231
41,373

4,909
14,437

2,848

143,609

7.727
5,278
2,449

13(1,174
35,136
58,489
6,620

29,929

5,708

101,038

7,304
5,221
2,083

90,682
28,768
42,887

4,816
14,211

3,052

144,708'

9,126'
6,386'
2,740

129,646
35,406
58,554
6,626

29,060

5,936

102,954'

8,671'
6,324'
2,147

91,204
28,946
42,751

4,930
14,577

3,079

145,459

9,413
6,405
1,008

129,992
14.583
58,714
6,929

29,766

6,054

102,933

9,001
6,381
2,620

90,696
28,132
42.609

5.168
14,787

3,236

142,582

8,518
5,766
2,752

128,095
34,614
56,816
6,844

29,821

5,969

101,506

8,080
5,715
2,365

90,199
28,393
41,767

5,093
14,946

3,227

146,605

10,347
7,631
2,716

130,200
34,834
57,611
6,720

31,035

6,058

104,924

9,897
7,576
2,321

91,632
28,527
42,786

4,967
15,352

3,395

Bahamas and Caymans

79,052

5,782
3,051
2,731

71,671
11,12(1
27,939
9,109

23,503

1,599

73,987

91,735

9,615
6.429
3,206

79,774
12,904
13,677
11,514
21,679

2,326

85,417

108,977

19,124
15,196
1,928

86,718
9,689

43,189
12,905
20.935

3,135

102,368

119,367

18,325
13,071
5.254

96,800
1.1,118
50,626
12,213
20,843

4,242

113,560

123,837

17,751
12,631
5,120

101,926
13,315
54.888
12,577
21,146

4,160

117,654

123,460

18,170
12,842
5.528

100,792
12,956
54,252
12,558
21.026

4,298

117,549

124,809

19,150
12,417
6,733

101,199
11,998
55,280
12,605
21,316

4,460

119,007

127,801

17,348
10,017
7,331

105,970
14,002
57.065
12,579
22.324

4,483

121,900

132,045

22,473
14,908
7,565

104,983
13,436
56,996
12,205
22.346

4,589

126,411

133,513

24,531
17,511
7,020

104,117
12,334
56,896
12,169
22,718

4,865

127,965

For notes sec opposite page
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Liability account

5 2 T o t a l , a l l c u r r e n c i e s . . . . .

53 To United S ta t e s . . . .
54 Parent bank
55 Other banks in United States

57 To foreigners
58 Other branches of parent bank
59 Banks
60 Official institutions . .
61 Nonbank foreigners . . .

62 Other liabilities . . . .

6 3 T o t a l p a y a b l e I n U . S . d o l l a r s . . .

64 To United States
65 Parent bank
66 Other banks in United States
67 Nonbanks

68 To foreigners
69 Other branches of parent bank
70 Banks
71 Official insti tutions. . . .
72 Nonbank foreigners

73 Other liabilities

74 Total, all currencies

75 To United States
76 Parent bank
77 Other banks in United States
78 Nonbanks . . .

79 To foreigners. . . .
80 Other branches of parent bank
81 Banks . . .
82 Official institutions . . . . . .
83 Nonbank foreigners

84 Other liabilities .

85 Total payable In U.S. dollars . . .

86 To United S t a t e s . . . .
87 Parent bank . . . .
88 Other banks in United States
89 Nonbanks

90 To foreigners ..
91 Other branches of parent bank
92 Banks . . . .
93 Official institutions
94 Nonbank foreigners

95 Other liabilities . . .

9 6 T o t a l , a l l c u r r e n c i e s . . . . . . . .

97 To United States . . . .
98 Parent bank .
99 Other banks in United States

100 Nonbanks

101 To foreigners . .
102 Other branches of parent bank . .
103 Banks . . . .
104 Official institutions
105 Nonbank foreigners .. .

106 Other liabilities

107 Total payable In U.S. dollars

1977 19781 1979
1980

Nov Dec

1981

Jan I-'cb ' Mar Apr. May''

All foreign countries

285,897

44,154
24,542

19,613

206,579
53,244
94,140
28,110
31,085

8,163

198,572

42,881
24,213

18,669

151,363
43,268
64,872
23,972
19,251

4,328

306,795

58,012
28,654
12,169
17,189

238,912
67,496
97,711
31,936
41,769

9,871

230,810

55,811
27,519
11,915
16,377

169,927
53,396
63,000
26,404
27,127

5,072

364,233

66,686
24,530
13,968
28,188

283,344
77,601

122,849
35,664
47,230

14,203

273,819

64,530
23,403
13,771
27,356

201,476
60,513
80,691
29,048
31,224

7,813

389,184

86,589
36,974'
13,420
36,195r

288,385
71,554

132,281
31,145
53,405

14,210

292,549

83,764
35,233
13,124
35,407

200,937
55,599
86,556
23,870
34,912

7,848

397,516'

90,966'
39,176'
14,473
37.272'

292,013'
74,032'

130,743'
32,448'
54,790'

14,582'

301,139'

88,131'
37,504'
14,203
36,424

204,834'
57,050'
86,642'
24,692'
36,450'

8,174'

397,602'

92,188'
38,679'
13,591
40,118

290,905'
7,1,084'

133,055'
28,951'
55,815'

14,309'

303,368'

89,759'
37,021'
13,417
39,321

205,339'
56,972'
89,436'
21,863'
37,068'

8,270'

401,094

90,657
36,374
13,959
40,324

296,557
73,764

134,867
28,602
59,324

13,880

307,535

88,268
34,898
13,757
39,613

210,693
56,894
91,657
21,896
40,246

8,574

410,087'

97,676'
43,025'
14,372
40 279

297,983'
75,320'

133,715
29,871
59,077

14,428'

313,610'

95,264'
41,513'
14.235
39,516

209,459'
58,507'
87,521
23,102
40,329

8,887'

410,581

105,706
45,269
15,471
44 966

290,039
74,831

128,414
28,028
58,746

14,836

318,378

103,261
43,797
15,298
44,166

205,549
58,454
85,627
21,444
40,024

9,568

416,258

105,321
40,951
16,230
48 140

295,539
75,876

133,038
27,456
59,169

15,398

323,894

102,961
39,521
16,104
47,336

211,352
59,170
89,457
21,319
41,386

9,581

United Kingdom

90,933

7,753
1,451

6,302

80,736
9,376

37,893
18.318
15,149

2,445

67,573

7,480
1,416

6,064

58,977
7,505

25,608
15,482
10,382

1,116

106,593

9,730
1,887
4,189
3,654

93,202
12,786
39,917
20,963
19,536

3,661

77,030

9,328
1.836
4,101
3,391

66,216
9,635

25,287
17,091
14,203

1,486

130,873

20,986
3,104
7,693

10,189

104,032
12,567
47,620
24,202
19,643

5,855

95,449

20,552
3,054
7,651
9,847

72,397
8,446

29,424
20,192
14,335

2,500

140,715

20,594
3,198
5,712

11,664

114,813
13,951
58,127
20.437
22,298

5,308

99,135

19,978
3.101
5,616

11,261

76,696
9,770

35,998
15,989
14,939

2,461

142,781

21,735
4,176
5,716

11,843

115,582
13,931
55,928
21,412
24,309

5,464

102,300

21,080
4,078
5,626

11,376

78,512
9,600

15,177
17,024
16,711

2,708

143,609

21,226
4,228
5,416

13,562

115,236
13,734
57,371
19,199
24,932

5,147

104,123

22,597
4,126
5,143

11,128

78,768
9,591

36,463
14,941
17,773

2,758

144,708

22,754
3,190
5,840

13,724

116,862
13,335
57,527
19,591
26,409

5,092

106,354

22,245
3,132
5,757

13,356

81,006
9,097

37,007
15,404
19,498

1,103

145,459

24,374
4,242
5,519

14,613

115,816
13,913
56,110
19,743
26,050

5,269

106,637

23,927
4,160
5,487

14,280

79,501
9,297

34,553
15,718
19,933

3,209

142,582

26,008
4,542
5,915

15,551

111,486
13,491
53,563
18,385
26,047

5,088

105,847

25,499
4,447
5,841

15,211

77,212
9,168

34,117
14,473
19,454

3,136

146,605

26,791
4,343
5,965

16,483

114,477
14,169
56,238
18,503
25,567

5,337

109,174

26,324
4,273
5,911

16,140

79,575
9,327

35,899
14,846
19,503

3,275

Bahamas and Caymans

79,052

32,176
20,956

11,220

45,292
12,816
24,717

3,000
4,759

1,584

74,463

91,735

39,431
20,482
6,073

12,876

50,447
16,094
23,104
4,208
7,041

1,857

87,014

108,977

37,719
15,267
5,204

17,248

68.598
20,875
33.631
4,866
9,226

2,660

103,460

119,367

56,860
26,861
6,528

21,471

59,492
15,878
28,913
4,368

10,313

3,015

115,121

123,837

59,666
28,181

7,379
24,106

61,218
17,040
29,895
4,361
9,922

2,953

119,657

123,460

58,928
26,563
7,126

25,219

61,597
17,819
30,050
4,204
9,524

2,935

119,214

124,809

58,607
26,222

7,165
25,220

63,323
18,781
10,289
3,663

10,590

2,879

120,714

127,801

64,031
31,746
7,883

24,402

60,875
17,436
28,671
4,403

10,365

2,895

123,785

132,045

69,484
12,931
8,618

27,935

59,326
18,150
26,753
4,079

10,344

3,235

128,217

133,513

69,048
29,581
9,297

30,168

61,09(1
18,079
28,619

3,666
10,706

3,375

129,807

1. In May 1978 the exemption level tor branches required to report was increased,
which reduced the number of reporting branches.

2. In May 1978 a broader category of claims on foreign public borrowers, in-

cluding corporations that are majority owned by foreign governments, replaced
the previous, more narrowly defined claims on foieign official institutions
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period

Item

1 ToUl1 . . . .

2 Liabilities reported by banks in the United States2 .

U.S. Treasury bonds and notes
i Marketable

6 U.S. securities other than U.S. Treasury securities*

By area
7 Western Europe1

8 Canada

10 Asia
11 Africa . . . .
12 Other countries6

1978'

162,775

23,326
67,671

35 894
20.97(1
14.914

93.089
2 486
5,046

59 .(KM
2.408

742

1979'

149,697

30.540
47.666

37,59(1
17.387
16.514

85.633
1 898
6.291

52,978
2,412

485

1980'

164,576

30.381
56.243

41.455
14.654
21.843

81.592
1.562
5.688

70.782
4.123

829

1981

Jan . '

162,99)

27,046
56,522

42,320
14,654
22,449

80.434
1.174
5,456

70,769
3,973
1,185

Feb . '

162,880

25.025
56.988

43.725
14.494
22.648

78.334
1.089
5.242

73.162
3.947
1.106

Mar

170,193

27.471
6(1.493

44.808
14,294
23,127

79,981
1.437
6,365

77.169
4.087
1.154

•A'

170,213

27,491
60,493

44,808
14.294
23.127

79,999
1.437
6.365

77,171
4,087
1.154

Apr.

170,599

25.563
61.670

45.303
14.294
23,769

78.242
1 177
5,908

79,255
4,187
1,830

May?

165,653

23,813
57.858

45.625
14.294
24.063

71.657
1 365
5.536

81.042
3 927
2,126

June?

167,024

25,205
57,719

46,605
13,202
24,293

71.101
1 248
6,103

83.107
1,190
2,274

1. Includes the Bank for International Settlements.
2. Principally demand deposits, time deposits, bankers acceptances, commercial

paper, negotiable time certificates of deposit, and borrowings under repurchase
agreements.

3. Includes nonmarkctablc certificates of indebtedness (including those payable
in foreign currencies through 1974) and Treasury bills issued to official institutions
of foreign countries.

4. Excludes notes issued to foreign official nonreserve agencies. Includes bonds
and notes payable in foreign currencies.

5. Debt securities of U.S. government corporations and federally sponsored
agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Eastern Europe.
A Data in the two columns for this date differ because of changes in reporting

coverage. Figures in the first column are comparable in coverage with those shown
for the preceding month; figures in the second column are comparable with those
for the following month.

NOTE. Based on Treasury Department data and on data reported to the Treasury
Department by banks (including Federal Reserve Banks) and securities dealers in
the United States.

3.15 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencies
Millions of dollars, end of period

Item 1977

925
2,356

941
1 415

1978

2.406
3.671
1.795
1 876

358

1979

1.918
2.419

994
1.425

580

1980

June

2.739
2.874
1,090
1 784

798

Sept.

2,754
3.203
1.169
2 035

595

Dec.

3.748
4,206
2 507
1 699

962

1981

Mar.A

3.268
4,238
1 697
2 542

444

3,262
4.245
1 758
2 488

444

1. Includes claims of banks' domestic customers through March 1978.
2. Assets owned by customers of the reporting bank located in the United States

that represent claims on foreigners held by reporting banks for the accounts of
their domestic customers.

A Data in the two columns for this date differ because of changes in reporting
coverage. Figures in the first column are comparable in coverage with those shown
for the preceding quarter; figures in the second column are comparable with those
for the following quarter.

NOTE. Data on claims exclude foreign currencies held by U.S. monetary au-
thorities.
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3.16 LIABILITIES TO FOREIGNERS
Payable in U.S. dollars
Millions of dollars, end of period

Reported by Banks in the United States

Holder and type of liability 1978 1979 1980

1981

Jan. Feb. Mar.A Apr. May June''

1 All foreigners

2 Banks' own liabilities
3 Demand deposits
4 Time deposits'
5 Other2

6 Own foreign offices-1

7 Banks' custody liabilities4

8 U.S. Treasury bills and certificates5

9 Other negotiable and readily transferable
instruments6

10 Other

11 Nonmonetary international and regional
organizations1

12 Banks' own liabilities
13 Demand deposits
14 Time deposits'
15 Other2

16 Banks' custody liabilities4

17 U.S. Treasury bills and certificates
18 Other negotiable and readily transferable

instruments"
19 Other

20 Official institutions8

21 Banks' own liabilities
22 Demand deposits
23 Time deposits'
24 Other2

25 Banks' custody liabilities4

26 U.S. Treasury bills and certificates5

27 Other negotiable and readily transferable
instruments6

28 Other

29 Banks9

30 Banks' own liabilities
31 Unaffiliated foreign banks
32 Demand deposits
33 Time deposits'
34 Other2

35 Own foreign offices3

36 Banks' custody, liabilities4

37 U.S. Treasury bills and certificates
38 Other negotiable and readily transferable

instruments6

39 Other

40 Other foreigners

41 Banks' own liabilities
42 Demand deposits
43 Time deposits
44 Other2

45 Banks' custody liabilities4

46 U.S. Treasury bills and certificates
47 Other negotiable and readily transferable

instruments6

48 Other

49 MEMO: Negotiable time certificates of deposit
in custody for foreigners

166,842

78.661
19,218
12,427
9,705

37.311

88.181
68,202

17,472
2,507

2,607

906
330
84

492

1,701
201

1,499
1

90,742

12,165
3,390
2,560
6,215

78,577
67,415

10,992
170

57,423

52.626
15,315
11.257
1,429
2.629

37.311

4,797
300

2,425
2,072

16,070

12,964
4.242
8,353

368

3,106
285

2,557
264

11,007

187,521

117,1%
23,303
13,623
16,453
63.817

70,325
48.573

19,3%
2.356

2,356

714
260
151
303

1,643
102

1,538
2

78,206

18.292
4,671
3,050

10,571

59.914
47,666

12,196
52

88,316

83.299
19.482
13.285

1,667
4.530

63,817

5,017
422

2,415
2.179

18,642

14.891
5.087
8.755
1.048

3.751
382

3.247
123

10.984

205,295

124.789
23.462
15.076
17.581
68.670

80.506
57.595

20.079
2.832

2,342

442
146
85

211

1.900
254

1.646
0

86,624

17.826
3.771
3.612

10.443

68.798
56,243

12.501
54

96,415

90.456
21.786
14.188

1.703
5.895

68.670

5.959
623

2.748
2.5«8

19,914

16.065
5.356
9.676
1.033

3.849
474

3.185
190

1(1.745

202,397'

122.857
22,149
15,898
14.685
70,125

79,539'
57,673

19,050
2,816'

1,961

419
212
71

137

1,542
88

1.453
0

83,568'

15,222
3,869
3.343
8.010

68.346'
56.522

11.756
68 '

96,659

90.594
20.469
12.889
1.857
5.723

70.125

6.065
631

2.856
2.578

20,209

16.623
5.179

10.628
815

3.586
432

2.985
170

10.267

201,515'

121.528
23,300
15.778
13,476
68,973

79,988'
58.518'

18.350
3.120'

2,003

317
186
76
54

1.687
368

1.319
0

82,013'

13.938
3.580
2.997
7.361

68.075'
56.988'

10.894
193'

96,608

90,319
21.346
14.287
1,813
5.245

68.973

6.289
714

2.850
2,726

20,891

16.955
5.246

10.892
816

3,937
449

3.287
201

9.868

203,651'

120,217
21,308
16.272
15,947
66.690

83.433'
62.259'

18.226
2.948'

1,854

293
126
67

100

1.561
333

1.228
0

87,963'

16,200
3.338
2.920
9.941

71.763'
60.492'

11.080'
191'

93,018

86.649
19.958
12,585
2,324
5,049

66.690

6,369
826

2,928
2.615

20,816

17,076
5.259

10.961
856

3.740
607

2,991
141

9.893

205,284'

120,425
21,216
16.304
16,199
66,707

84,859'
62,342'

18,207
4,310'

1,854

293
126
67

100

1.561
333

1.228
0

87,983'

16.220
3.232
2.938

10.050

71.763'
60.492'

11.080
191

94,338

86.620
19.914
12,588
2.305
5.021

66.707

7.717
827

2.913
3.977

21,109

17.291
5.270

10.995
1.027

3.817
690

2,986
141

9,887

213,152'

128,115'
22.644
15.719'
14.789'
74 ,%3 '

85.037'
63.273'

17,886'
3,878'

1,804

655
178
81

396

1,149
63

1.086
0

87,233'

14,688'
3,768
2,412'
8,508'

72.545'
61.670'

10.790'
84 '

102,542'

95.0%'
20.133'
13.493

1.549'
5.091'

74,%3'

7.446
839

2,932
3,675

21,573'

17.676'
5.205

11.677'
794'

3.897'
701

3,078'
119

9,549'

213,648

132,087
22,193
16.046
12.316
81,532

81,560
59,583

17,647
4.331

1,803

498
147
80

271

1.304
213

1.091
0

81,671

13,466
3.444
2.642
7.381

68.205
57.858

10,263
83

108,484

100,389
18,857
13,394
1.687
3.776

81,532

8,095
940

3,053
4,102

21,689

17,734
5.208

11.638

3,956
571

3.240
145

9,841

209,572

128,793
23,186
16.538
14,124
74,944

80,799
59,726

17,005
4,069

1,777

357
224

75
58

1,420
289

1,132
0

82,924

15,795
3,975
2,551
9.270

67,129
57.719

9,337
73

102,316

94,131
19,186
13,643
1,663
3.881

74,944

8.186
1.164

3,171
3,851

22,575

18,510
5,345

12,250
915

4.064
554

3,366
144

10,159

1. Excludes negotiable time certificates of deposit, which are included in "Other
negotiable and readily transferable instruments." Data for time deposits before
April 1978 represent short-term only.

2. Includes borrowing under repurchase agreements.
3. U.S. banks: includes amounts due to own foreign branches and foreign sub-

sidiaries consolidated in "Consolidated Report of Condition" filed with bank reg-
ulatory agencies. Agencies, branches, and majority-owned subsidiaries of foreign
banks: principally amounts due to head office or parent foreign bank, and foreign
branches, agencies or wholly owned subsidiaries of head office or parent foreign
bank.

4. Financial claims on residents of the United States, other than long-term se-
curities, held by or through reporting banks.

5. Includes nonmarketable certificates of indebtedness and Treasury bills issued
to official institutions of foreign countries.

6. Principally bankers acceptances, commercial paper, and negotiable time cer-
tificates of deposit.

7. Principally the International Bank for Reconstruction and Development, and
the Inter-American and Asian Development Banks.

K. Foreign central banks and foreign central governments and the Bank for
International Settlements.

9. Excludes central banks, which are included in "Official institutions."
^ Data in the two columns for this date differ because of changes in reporting

coverage. Figures in the first column are comparable in coverage with those shown
for the preceding month: figures in the second column are comparable with those
for the following month.
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3.16 Continued

Ai ea and counti v

1 Total

2 Foreign countiies . .

3 F.urope
4 Austria . . . . . . .
5 Uelgium-I.uxembourg
6 Denmark
7 Finland
8 France .
9 Germany

10 Gieece
II Italv
12 Netherlands
13 Norway
14 Portugal
15 Spain
16 Sweden
17 Switzerland
IK 'lurkey
19 United Kingdom
20 Yugoslavia
21 Other Western I-urope1

22 U S S R
23 Othei hastcrn hurope2

24 Canada

25 I atm America and Caribbean
26 Argentina
27 Bahamas
28 Bcnmul.i
29 Brazil
10 British West Indies
11 Chile
32 Colombia
33 Cub;
34 hcuador
35 Ciu.1 emala*
1ft Jamaica1

17 Mexico
IK Netherlands Antilles
19 Panama
40 Peru
41 Uruguay
42 Venezuela
41 Other 1 atm America and Cauhbean

44 Asia
C lima

45 Mainland
46 laiwan
47 1 long Kong
48 India
49 Indonesia
50 Israc
51 Japan
52 Korea
51 Phih
54 '1 hai

ipines
and

55 Mlddle-I ast oil-expoiting countries'
56 Other Asia

57 Atnc.1
58 1 gypt
59 Moiocco
60 South Atnca
61 /aue
62 Oil-expoitmg countiies^
61 Other Atnca

64 Othei countries
65 Austialia
66 All other

67 Nonmonctarv international and icgioual
organizations

68 IntcmatKin.il
69 1 aim American jegional
70 Other regional'1

1978

166,842

164,235

85,172
51.1

2,550
1,946

346
9,214

17,283
826

7,719
2,402
1,271

130
870

1.121
18,225

157
14,272

254
1,440

K2
111)

6,969

11.61K
1.4K4
6,752

42K
1,125
5.974

198
1.756

11
122
416

52
3.467

108
2,967

161
211

1,821
1,760

^6.492

67
502

1.256
790
449
68K

21.927
795
644
427

7.514
1.4)4

2.K86
404

12
168
41

1 525
715

1.076
8 IK
219

2.607
1 485

808
114

1979

187,521

185,164

90,952
411

2,375
1,092

198
10.431
12,935

615
7.782
2.117
1,267

557
1,259
2,005

17,954
120

24.700
266

4.070
52

102

7.379

49.686
1 582

15 255
410

1 005
11,118

468
2,617

11
425
414

76
4.IK5

499
4.48.1

181
202

4.192
2.UK

13.005

49
1.391
1.672

527
504
7(17

8,907
991
795
277

15.100
1 K79

1 219
475

}1
184
III)

1,615
804

904
684
220

2 15(,
1,218

K06
t l 1

I9K0

205,295

202,953

90.897
523

4.019
497
455

12,125
9.973

67(1
7 572
2.441
1.144

174
1,500
1 717

16.689
242

22.680
681

6.9.19
68

370

10.031

51 PI)
2 112

16.181
67(1

1.216
12.766

460
3.077

6
171
367

97
4 547

411
4 718

403
254

1 170
2 121

42.420

49
1.662
2 54K

416
710

Ui.281
1 528

919
464

14.451
2 487

5.187
485

11
2,58

s7
1 540

751

I 247
9s()
297

2. U2
1 156

890
296

Ian

202397'

200,436'

89,7(11
554

4,062
420
264

12,168
10,136

524
6.743
2.568

899
170

1.416
1 165

16.611
"MI3

24,209
296

6.225
46

401

9.802

51.229
1,857

16,164
475

1 319
12.798

501
1.085

6
1K9
428
112

4.595
599

4.460
401
290

1.794
1.916

41 687'

1 K2I
2.764

417
1.170

521
17 701

1.498
K49
367

12 254'
2 249

4 15K
113
42

127
48

1 921
707

1 65S
1 104

154

1.961
913
769
279

I e b

201,515'

199,512'

89.181
551

4,782
432
35.5

12,521
9.296

563
5.987
2,540
1 017

158
1.388
2.078

16,636
231

24 325
269

5,385
84

363

9,111

52.275
1 998

15.916
804

1.266
12.144

411
3,087

7
449
461
101

4.600
523

1 984
447
266

3.925
1.869

41.041 '

1.711
1.054

604
678
557

17.990
1 485
1 057

404
11.015'
2.41)9

4.S7I
496

10
258

58
2.K11

697

I 511
1 205

107

2,001
995
745
261

Ma

203 ,651 '

201,796'

91,338
522

4.698
463
112

12,959
12,299

593
1,446
2,324
1,575

156
1.611
2.408

16,844
215

24,715
202

5,318
47

352

8,570

50 818
1.917

14.181
915

1.151
11.566

549
2.970

6
51 1
446

94
4,755

416
4,297

141
106

4,218
2 158

44.992'

60
1.822
2,440

576
1,1)61

582
19.367

1.180
1 115

250
14.205'
2.112

4.551
111

11
122
28

1 084
751

1.526
1 287

240

1,854
754
76K
H I

1981

205,284'

203,430'

92,495
522

4,698
461
312

12.950
12.305

591
1 451
2,128
1,575

156
1,611
2,408

16.856
215

25,816
202

5.356
47

.350

8,610

51,178
1.917

14.156
911

1 148
1 1,5(t6

549
2.97(1

6
511
446

94
4.756

476
4.445

142
106

4.220
2.158

45 068'

60
1,822
2.438

576
1,061

582
19.442

1 180
1,115

250
14 2(15'
2,134

4 551
1 1 !

11
122
28

1.084
751

1.526
1,287

240

I.S54
754
76K
111

A p ,

213,152'

211,348'

K9.934'
523 '

4.926'
434
328 '

11,102'
12,489

574 '
1 600
2.314'
1,477

109
1,352
2,784'

15.739'
21)9

24,341 '
238

4.K93'
37

264

10,318'

58,415'
1 919

18.815
634 '

1,345
1.1,995'

519
2 940 '

8
152
416
141

5,132
442'

4.721
354
284

4.178
1,997

45,944'

46
1.798'
2.468'

442
944
444

19 450
1.181
1.211

191
15,119'
2,247'

4.529
116

14
1111
28

1 115
666

7 189'
1,911'

275

1.804
795
691
117

May

21.1,648

211,845

87,362
497

5,510
526
290

11,366
9,472

543
.1,008
2,176
1,648

116
1,678
2,518

15.831
182

25,477
270

5,654
85

294

11.221

60,080
1,800

20,140
806

1,147
14,897

526
2.K38

7
191
411
1.32

4.948
415

4.K47
314
114

3,924
1,979

46.1K1

54
1,781
3,001

458
706
404

19.802
1.197

802
138

14,753
2.68(i

4.513
308

54
160
24

1 004
764

2,487
2,286

201

1,801
771
729
103

June ' '

209,592

207,815

86,985
540

5,037
415
305

11,509
9,628

507
4,629
2,131
1,743

454
1,190
2,18(1

15,808
194

24,74.3
.112

5,261
41

358

10,209

56,732
1,991

18,129
698

1,411
12,819

507
2,826

7
463
397
79

5,344
497

4.645
450
122

3 547
2,399

47,100

102
1,915
1,152

408
582
477

19,558
1,130
1,049

422
15,126
3,159

1.917
289
41

265
181

2,188
751

2 672
2 198

275

1,777
747
722
307

1 Includes the Bank loi Inter
includes [ astern I uiopean count

2 Beginning April ll)78compi
ocnttic Republic, ilungaiv I'olai

1 Iiit'iiKied in 'Otltci I titii) A
4 Comprises Biihiam. Iian I

United At ah I nutates ('Initial Si
*> Compiises Algena Ciabon, 1

atioual Settlements Beginning AptiS W7X ,ilso
ics not listed in line 21

ises Bulgaria C /eclioslo\akta, the del man Dcm-
id. and Romania
Mc'Mict (iml tai ibbcin ' llmm^li Manh N7H
ac|. Kuwail Oman. Oalai Saudi Aiabu ami
•ites)

b\a and Nigen.i

fi Asian. Alman Middle I asietn, a
the Hank loi International Scttlcmcn
I mope

^ Data in the two columns lot ih
I i l (In. tn

id 1 uropciin icgional oigam/ations, except
. which is included in '"Othei Western

late diltei because ol changes in lepotting

the pteteding month, tigwes in the second column aie compainhle with those loi
the following month
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3.17 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions ot dollais, end ot pencil

Aiea and country

1 Total

2 Foreign countries

3 Europe . .
4 Austria
5 Belgium-Luxembourg
6 Denmark
7 Finland
8 France
9 Germany

10 Greece
11 Italy
12 Netherlands
1.1 Norway
14 Portugal
15 Spam
16 Sweden ,
17 Switzerland
18 lurkcy
19 United Kingdom
20 Yugoslavia
21 Other Western I mope*
22 U S S R , . .
23 Other Eastern E.urope-

24 Canada

25 Latin America and C'aiibbcan
26 Argentina
27 Bahamas
28 Bermuda
29 Brazil .
30 British West Indies
31 Chile ..
32 Colombia
33 Cuba .
34 Ecuador
35 Guatemala1

36 Jamaica1

37 Mexico
18 Netherlands Antilles
39 Panama
40 Peru
41 Uruguay
42 Venezuela
43 Other Latin America and Canbbean

44 Asia
China

45 Mainland
46 Taiwan .
47 Hong Kong
48 India
49 Indonesia . .
50 Israel . . .
51 Japan
52 Korea
53 Philippines
54 Thailand
55 Middle Fast oil-exporting countiies4

56 Other Asia.

57 Africa
58 Egypt .
59 Morocco , . . . .
60 South Africa
61 Zaire
62 Oil-exporting countries^, . .,
63 Other

64 Other countr ies .
65 Australia
66 All other

67 Nonmonetary international and regional
organizations6 . . . .

1978

115,545

115,488

24,201
140

1,2(1(1
254
105

1,715
845
164

1,523
677
299
171

1,120
537

1,281
300

10,147
161
122
160
657

5,152

57,565
2,281

21,555
184

6,251
9.694

970
1,012

0
705
94
40

5,479
271

1 098
918

52
3,474
1,485

25,362

4
1,499
1 479

54
14.1
888

12,646
2,282

680
758

3,125
1,804

2,221
107
82

860
164
452
556

9X8
877
111

56

1979

1.1.1,943

133,906

28.388
284

1,119
147
202

3,122
1,179

154
1,631

514
276
110

1,051
542

1 165
149

13.795
611
175
268

1,254

4,143

67,991
4,389

18,918
496

7,713
9,818
1,441
1,614

4
1,025

114
47

9,099
248

6,041
652
105

4 657
1,591

30.710

15
1,821
1,804

92
1.31
990

16,911
3,793

717
931

1,548
1,9.14

1,797
114
103
445
144
191
600

855
67.1
182

.16

1 ()80

172,702

172,624

12 155
216

1,621
127
460

2,958
948
256

1,164
575
227
111
991
783

1,446
145

14,917
851
179
281

1,457

4,81(1

92,992
5,689

29,419
218

10.496
IS.661

1.951
1,752

3
1,190

117
36

12,595
821

4,974
890
137

5,418
1,583

39.140

195
2,469
2 247

142
245

1,172
21,161

5,697
989
K7(i

1,494
2,252

2,177
151
221
370
94

805
7.14

1,1 50
859
290

78

Ian

167,338

167.266

10.657
249

1 719
129
322

2 716
991
264

1 168
642
294
299

1 111
688

1 751
146

11 175
861
147
249

1,490

4,221

90 792
5,642

28,158
267

10,260
14,546
1,862
1,665

4
1,222

114
11

12.687
815

5 033
912
111

5.515
1.728

18,564

225
2,415
7 250

110
280

1,081
21,187

5,904
840
810

1.4.15
2.026

1.910
175
186
137
96

410
707

1,122
827
295

72

leb

167,687

167,608

!(1,768
191

2.140
172
117

1 067
1.028

244
1,105

5 1 !
224
240

1,152
713

1,729
155

12,949
859
177
249

1.494

4.872

89,625
5,6.16

'8 642
364

9.801
14,338
1,841
1,435

3
1,179

111
41

12 460
655

4.964
877
107

5,514
1.653

39,113

186
2,270
2 212

142
106
829

22.114
5,916

745
808

1,441
1,922

1.981
152
115
421
94

425
771

1,250
868
181

79

1981

Mai A

179,5.15

179,461

14 136
174

2.56X
119
119

1 818
1,074

210
1 052

548
2^1
247

1,494
868

1,111
136

15 091
871
17ft
265

1.548

5 017

96.164
5,672

14,119
124

10,213
14,216
1,876
1,467

1
1,257

208
77

12,407
807

5 640
794
101

5,441
1,702

40,636

201
2.411
2 110

127
288
944

21.710
5,821

605
835

1,486
1,874

2.271
137
153
514
111
589
746

1 ()1X
870
167

74

181,551

181,477

15 098
174

2/71
119
126

3,911
1,122

210
1,055

s(,0
223
247

1 497
884

1,175
116

15,827
872
176
265

1,548

5,297

96,829
5,672

14,285
124

10,269
14,320
1,876
1,467

1
1,257

208
77

12,447
921

5,641
794
103

5,458
1,705

40 941

201
2,413
2 no

127
288
981

21,977
5,821

605
815

1,486
1.874

2,271
137
153
514
111
589
746

1,041
874
167

74

Apt

184,769'

184,700'

14,265'
151

2.155
141
.127'

3,696
1,018

114
2,926

510
180
242

1,601
975

1,261
112

15,652'
878
211
266

1,569

6.091 '

98.594'
5,881

11 926'
401 '

9,924
16,14.3'
2,028
1,457

4
1.229

98
14

13,242
809

5.477'
853
105

5,325
1 658

42,419'

202
2 568
2 476

114
''99

1 014
21.862'
6 024

994
829

1 909
2,130'

2.272
124
118
562
108
650
710

1,018
922
116

69

Mav

186,40.1

186, J27

14,220
149

2,(11(1
162
299

3.164
1,140

242
2,976

584
171
261

1.715
996

1.691
172

15,640
904
147
254

1,518

5.981

99,551
5,637

11,127
481

9,916
17,102
2,019
1,580

.1
1,219

104
15

1.1,151
756

6,044
871
100

5,41.1
1.751

42.997

204
2,411
2 896

170
268

1,186
24,209
6,014
1,024

698
1,472
2,44.3

2,536
126
87

668
98

805
751

1,040
898
142

76

lunc'1

195,695

195,618

16,891
166

2,791
125
365

1,214
1,099

21.1
1,825

625
172
151

1,768
794

1,690
147

16,186
9K8
IS2
102

1,884

7,020

102,218
5,807

14 189
581

10,013
17,818
2,073
1,512

4
1,284

103
18

13,992
8 V,

6,061
817
94

5,285
1 672

45,995

205
2,552
1,248

112
258

1,109
25,999
6,680
1 230

647
1,606
2,130

2,422
155
71

658
98

672
767

1 ,(173
914
119

77

1 Includes the Bank lor International Settlements Beginning April 1978, also
includes Eastern Eutopean countiics not listed in line 23

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia the Get man Dem-
ocratic Republic, Hungary, Poland, and Romania

3 Included in "Other I atin America and Caribbean" thtough March 197S
4 Comprises Bahrain, I n n . luit|, Kuwait, Oman Qatui, S;uidi Arabia, and

United Arab Lmirates ('Irucial States)

5 Comprise1

6 L xcludes i
Western I'm or

• Data i
reporting cove
those tor the y

Algeria, Gabon, Libya, anil Nigena
lie Hank tor International Settlements, winch is included m 'Othei

lie two columns shown loi tins date dillei because ot Uianges in
age higuies in the lust column are compatible i th
eeeding month, hgmes m the second column aic

those toi the following month
Noil Data tor peiiod pnoi to Api

customer-* on iorcignci\

iage with
mp.n.ible with

l l'J7H include claims ot kinks domestic
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3.18 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollais
Million;, of dollars, end of period

'1 ype ol claim

1 Total . . .

2 Banks' own claims on foreigners
1 I-oreign public borrowers
4 Own foreign ofhees1

5 Unatflliatcd foleign banks
6 Deposits
7 Other
8 All other foreigners

10 Deposits
11 Negotiable and readily transferable instruments1

12 Outstanding collections and other claims4

13 M I M O Customer liability on acceptances

Dollar deposits m banks abroad, reported by non-
banking business enterprises m the United
States^

1978

126,787

115,545
10,346
41,605
40,483

5,428
35,054
23,111

11,243
480

5,396
5,366

15,030

13,162

1979

154,030

133,943
15,937
47,428
40,927

6 274
34.654
29,650

20,088
955

13,100
6,032

18,021

21,578

198(1

198,807

172,702
20,944
65,084
50,215
8,254

41,962
16,459

26,106
885

15,574
9,648

22,714

23,659

1981

Jan

167,338
20,969
64,002
46,350

7,261
39.089
36,017

28.31H

Feb.

167,687
20,321
64,798
45,880

7,079
38,800
36,689

3«,K12

Mar A

210,586

179,535
20,836
74,660
46,502

7,263
39,239
37,537

31,052
369

19,930
10,752

24,452

3(1,142

213,220

181,551
21,027
74,717
48,104

8,205
39,898
37,703

31,669
852

20,064
10,753

24,452

30,142

Apr

184,769'
21 ,401 '
76,632'
48,670'

7 ,831 '
40,839'
38,066'

33,790

May

186,403
21,319
75,320
51,741
10,125
41,616
18,023

34,347

JuncP

195,695
22,978
78,791
54,895
10,829
44,066
39,031

n a

1 U S. banks includes amounts clue troni own torcign brunches and foreign
subsidiaries consolidated in "Consolidated Report ot Condition" filed with bank
regulatory agencies Avenues, hamhes, and majoniy-owned subsidiaries of foreign
b(ink\ principally amounts due from head olfice or parent toreign bank, and foreign
branches, agencies, or wholly owned subsidiaries of head ottice or parent foreign
bank

2 Assets owned by customers ol the reporting bank located in the United States
that represent claims on foreigners held by reporting banks tor the account of their
domestic customers

3 Principally negotiable time certificates of deposit and bankers acceptances.

4. Data for March 1978 and for period prior to that are outstanding collections
only

5. Includes demand and time depusits and negotiable and nonncgotiablc certif-
icates of deposit denominated in U S, dollars issued by banks abroad For descrip-
tion of changes in data reported by nonbanks, see July 1979 Bui i bxiN, p 550

^ D a t a in the two columns for this month differ because of changes in reporting
coverage. Figures in the first column arc comparable in coverage with those shown
for the preceding month, figures in the second column are comparable with those
shown for the following month

N O I L . Beginning April 1978, data for banks' own elaims arc given on a monthly
basis, but the data for claims ot banks' own domestic customers are available on
a quarterly basis only

3.19 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions ot dollars, end of period

Maturity, by borrower and area

1 Total

liy boyrowet
2 Maturity of 1 year or less1

3 Foreign public borrowers
4 All other foreigners .
5 Maturity ot over 1 year1 .
6 Foreign public borrowers
7 All other foreigners .

By area
Maturity of 1 year or less1

8 Iiurope
9 Canada

10 I atm America and Caribbean , . . .
11 Asia . . .
12 Africa
13 All other2

Maturity ot over 1 year1

14 l-.urope
15 Canada
16 Latin America and C'anbbean
17 Asia
18 Africa
19 All other2

1978

Dec

73,635

58,345
4,633

53,712
15,289
5.195
9,894

15,169
2,670

20,895
17,545

1,496
569

1,142
1,426
8,464
1,407

637
214

1979

Dec

86,181

65,152
7,233

57,919
21,030

8,371
12,659

15 235
1,777

24,928
21,641

1,077
493

4,16(1
1,317

12,814
1,911

655
173

June

93,260

71,938
7,227

64,711
21,322

8,673
12,649

17,215
2,047

24,460
26,162

1,330
724

4,033
1,199

13,887
1,477

576
150

1980

Sept.

99,022

76,231
8,935

67,296
22,791

9,722
13,069

16,940
2,166

28,097
26,876

1,401
751

4,705
1,188

14,187
2.014

567
130

Dec

106,857

82,665
10,036
72,628
24,193
10,1.52
14,041

18,762
2,723

32,034
26,748

1,757
640

5,118
1,448

15,075
1,865

507
179

Ma

104,789

80,855
10,519
70,336
23,934
10,158
13,775

17,306
2,358

30,844
28,001

1,624
722

5,698
1,184

14,768
1,585

531
168

1981

•

106,513

82,636
10,630

. 72,005
23,877
10,244
13,634

18,261
2,621

31,096
28,305

1,624
729

5,578
1,200

14,870
1,530

531
167

1 Remaining time to maturity
2 Includes nonnionetary international and regional organizations
^ Data in the two columns tor this month differ because ot changes in rcporimg

coverage t'igurcs in the first column are comparable in coverage with those for
the preceding quarter, figures in the second column are comparable with those for
the following quarter
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3.20 CLAIMS ON FOREIGN COUNTRIES Held by U S. Offices and Foreign Branches of U.S.-Chartered Banks'
Billions ot dollais, end ot period

Ar ••) or coun t ry

, j

1 Total . .
2 G-HI countries and Switzerland
3 Belgium-Luxembourg
4 France
5 Germany, .
6 Italy
7 Netherlands . . .
8 Sweden . . , ,,
9 Switzerland , , ,

10 United Kingdom . . . .
t1 Canada
12 Japan .

13 Other developed couiitnes
14 Austria . ,
15 Denmark
16 Finland ,
17 Greece
18 Norway
19 Portugal . .
20 Spain . . .
21 Turkey
22 Other Western I u r o p c . . . . . .
23 South Africa.
24 Austra l ia . . , , .

25 OPr : C countries'
26 Ecuador . . .
27 Venezuela,
28 Indonesia . . . .
29 Middle hast countries
30 African countries

31 Non-OPRC developing countries

Latin America
32 Argentina
33 Brazil
34 Chile
.ij L.olomtjia , .
36 Mexico .
37 Peru
38 Other Latin America ,

Asia
China

39 Mainland
40 'I aiwan
41 India
42 Israel
43 Korea (South)
44 Malaysia4 . .
45 Philippines .
46 Thailand .
47 Other Asia

Africa
48 Egypt
49 Morocco . . . .
50 Zaire . .
51 Other Africa1

52 Kastern F.urope
53 U . S S R ,
54 Yugoslavia

55 Other. . , .

56 Offshore banking centers
57 Bahamas .
58 Bermuda
59 Cayman Islands and other British West Indies
60 Netherlands Antilles
61 Panama6

62 Lebanon
63 Hong Kong
64 Singapore
65 Others ' .

66 Miscellaneous and unallocated*

1977

240.0

116 4
8 4

11 1)
9 6
6 S
3 5
1 9
16

46 5
6 4

18 8

18 6
1 1
1 6
1 2
22
1 9

6
1 6
1 5

9
2 4
1 4

17 6
1 1
5 S
2 2
6 9
1 9

48 7

2 9
12 7

9

11 9
1 9
2 6

(I
3 1

1
9

19
7

2 5
1 1

4

S
1
7

6 3
1 6
1 1

3 7

26 1
9 9

6
37

7
1 1

2
17
3 7

5

5 1

1978"

266.2

124 7
9 0

12 2
11 3
6 7
4 4
2 1
5 3

47 1
6(1

20 6

19 4
1 7
2 «
1 2
2 3
2 1

6
3 5

1 3
2 0
1 4

22 7
1 6
7 2
2 0
9 5
2 5

52 6

3 0
14 9

1 6

1118
1 7
1 6

0
2.9

2
1 0
1 9

6
2 8
1 2

2

4
6
2

1 4

6 9
1 3
1 5
A 1

4 1

11 0
10 4

7
7 4

X
3 0

1
4 2
3 9

s

9 1

Mai

263.9

119 0
9 4

11 7
1(1 5
5 7
1 9
2(1
4 5

46,4
5 9

19 0

18 2
1 7
2 0
1 2
2 3
2 1

6
1 0

1 1
1 7
I 3

22 6
1 5
72
1 9
9 4
2 6

53 9

1 1
14 9

1 7

10 9
1 6
3 5

1
1.1

2
1 (1
4 2

6
1 2
1 2

4

5
6
2

1 4

6 7
1 1
1 6

11 7
12 1

6
7 1

8
1 5

1
4 8
4 2

4

V 5

1979

June

275.6

125 2
9 7

12.7
10 8
6,1
4(1
2.0
4 7

50 1
5 5

19 5

18 2
1 8
1 9
1 1
22
2 1

5
1 0

9
1 8
1 4

22 7
1 6
7 6
1 9
9 0
2 6

56 0

1 5
15 1

1 X

10 7
1 4
3 3

1
1 3

2
9

5 (1
7

17
1 4

4

7
5
2

1 5

6 7
9

1 7

4 I

37(1
14 4

7
7 4
1 0
1 8

1
4 9
4 2

4

9 9

Sept

294.0

135 7
l» 7
12,0
12,8
6 1
4 7
2 3
5 (1

53 7
6 0

22 3

19 7
2 0
2 0
1 2
2 1
2 1

7
1 3

I 5
1 7
1 3

214
1 6
7 9
1 9
9 2
2 8

58 9

4 1
15 1
2 2

11 4
I 4
3 6

1
1 5

2
1 11
5 1

7
3 7
1 6

4

6
5
2

1 6

7 2
9

1 8

4 6

38 6
no7
9 5
1 1
1 4

2
5 5
4 9

4

10 6

Dec

303.8

118 4
II 1
11 7
12 2
6 4
4 8
24
4 7

56 4
6 3

22 4

19 9
2 0
2 2
1 2
2 4
2 3

7
3 5

1 4
1 3
1 3

22 9
1 7
8 7
1 9
8 0
2 6

62 9

5 0
15 2
2 5

12.0
1 5
3 7

1
1 4

2
1 1
S4

9
4 2
1 5

ft
2

1 7

7 3
7

1 8

4 8

40 4
13 7

8
9 4
1 2
4 3

2
6 0
4 5

4

11 7

Mar

30S.5

141 2
10 8
12 0
11 4
6 2
4 1
2 4
4 3

57.6
6 9

!5 4

18 8
1 7
2 1
1 1
2 4
2 4

6
3 5

1 4
1 1
1 2

21 8
1 8
7 9
1 9
7 8
2 5

61 7

5 5
15 0
2 5

12 1
1 1
16

1
3 6

2
9

6 4
8

4 4
1 4

5

7
5
2

1 7

7 3
6

1 9

42 6
13 9

6
11 3

9
4 9

2
5 7
4 7

4

11 1

1980

June

328.5

154 2
n i
14(1
12 7
6 9
4 5
2,7
3 1

64 3
7 2

25 5

20 1
1 8
T 2
1 1
2 5
2 4

6
19

1 6
1 5
1 2

20 9
1 8
7 9
1 9
6 9
2 S

67 4

5 6
15 1
2 7

13 6
I 4
3 6

1
1 8

i

1 2
7 1

9
4 6
1 5

s:

7

2
1 8

72
5

2 1

44 2
117

r,
9 8
1 2
5 6

2
6 9
5 9

4

14 1

Sept

33S.7

158 7
1)5
13 9
12 9
72
4 4
2,8
3 4

66 6
7.7

26 1

20 6
1 8
2 2
I 2
2 6
2 4

7
4 2
1 1
1 7
1 2
1 2

21 3
1 9
8 5
1 9
6 6
2 4

72 8

7 6
15 8
3 2

14 4
1.5
3 9

1
4 1

2
1 T
7 1

9
4 8
1 5
,s

7
6
2

2 0

7 1
*>

2 1

44 5
13 1

(i

1(1 1
1 .1
5,6

7
7 5
5 6

4

13 7

Doc

35(1.1

161 5
12.9
14(1
11 5
8 2
4 4
2.9
4 0

68 7
8 4

26 5

21 1
1 9
2 2
1 4
2 8
2 6

6
4 0
1 5
1 7
1 1
1 1

22 8
2 1
9 1
1 8
6 9
2 8

76 9

7 9
16 2
1 5
2 (•>

15 9
1 8
1 9

2
4 2

3
1 5
7 1
1 (1
5 0
1 4

6

K
7
2

2 0

7 5
4

2 3

46 5
1.1 3

6
10 6
2 1
5 4

2
8 1
5 9

.1

1) 9

1981

Mar I'

363.8

165 5
11 4
14 3
12 3
7 6
4 5
1 2
4 0

68 2
8 5

29,4

23 0
1 8
2 4
1 1
2 8
2 8

6
5 1
1 5
1 8
1 5
1 4

21 4
2 0
8 3
2 0
6 4
2 6

80 5

8 5
16 7
4.0
2 4

17 0
1 8
4 8

2
4 4

1
1 1
7 7
1 0
4 7
1 4

4

8
6
4

2 1

8 II
4

2 4

50 7
13 6

7
11 3
2 1
6 4

2
8 4
72

9

14 8

ate die U S off tecs and (oreigrr
•ldianes ot toieign-owned hanks
d branches ot foreign hanks, and

d l h d

1 Ihe banking offices coveied by these dat
branches ot U S,-owned banks and ot U S sur
Ofticcs not covered include (1) U S agencies ai
(2) foreign subsidiaries of U S banks ' lo tmnii
justed to exclude the claims on toieign branche1

foreign branch ot the same banking institution
foreign branch claims in table 3 13 (the sum ol lines 7 through 10) with the

j - * r «% rr " . I I 1 • * 1 J° I I .1 I l l l l l .

g
A: duplication, Ihe daia ,i
held by a U S olhcc or ai
I he da tin

e ad-
other
nhme
hums
:s otof U S offices in table 1 17 (excluding those held by agencies and hi

foreign banks and those constituting claims on own foreign blanches) However,
see also footnote 2

2 Beginning with data tor June 197H. the claims of the U S ofticcs
in this table include only banks' own claims payable in dollars hoi earliei dales

(lie claims
claims (ann

3 In addi
individually
I rat), Kuwan
well as Bah

4 loieigi
5 hxcludi
6 Include
7 f'orcigi
H inelucit

•t the U S offices also include customer claims and torejgn eunency
iiting in June I97K to $1(1 billion)
ion to the Organization ot Petroleum hxporting Countries shown
this group includes othei members ol OP1-C (Algeria, Gabon, Iian,
Libya, Nigeua. Qatar. Saudi Arabia, and United Aiab I mnatcs) as

tul Oman (not formally nieinbeis ot ()[»! ( )
it'll claims only through Deeembei I97(i

na
l /one beginning Decembei 1979

ich claims only
New /ealiitul, I.ibena, and iniein.ttHUKil and regional ojg,miAitioj)s
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3.21 MARKETABLE U.S. TREASURY BONDS AND NOTES
Millions of dollars

Foreign Holdings and Transactions

Country or area

1 Estimated total1

2 Foreign count r ies 2 . . . .

3 E u r o p e 2 . . . . . .
4 Be lg ium-Luxembourg
5 G e r m a n y 2 . . . .
6 Nether lands . .
7 Sweden
8 Switzer land 2 . . .
9 Uni ted Kingdom .

10 O t h e r Wes te rn E u r o p e
11 Eas te rn E u r o p e . ..
12 Canada

13 Latin America and Caribbean
14 Venezuela . .
15 Other Latin America and Caribbean . . . .
16 Netherlands Antilles . - , ,
17 Asia ,
18 Japan
19 Africa . . . . .
20 All other . . .

21 Nonmonetary international and regional
organizations . . . . . .

22 International
23 Latin American regional

24 Total2

25 Foreign countries2

26 Official institutions . . . .
27 Other foreign2

28 Nonmonetary international and regional
organizations . ,

Ml MO Oil-exporting countries
29 Middle East3

30 Africa4. . . . . .

1979

51,344

45,915

24,824
60

14,056
1,466

647
1,868
6,236

491
0

232

466
103
200
163

19,805
11,175

591
-3

5,429

5,388
37

6,397

6,099
1,697
4,403

301

-1 ,014
- 1 0 0

1980

S7.418

52,831

24,337
77

12,335
1,884

595
1,485
7,183

777
0

449

999
292
285
421

26,112
9,479

920
14

4,587

4,548
36

6,075

6,916
3,840
3,076

- 8 4 3

7,672
328

1981

Jan -
June?

Trans

6,682

6,327
5,149
1,177

356

5,230
220

198(1

Dec

1981

Jan Feb

Holdings (end of period

57,418

52,831

24,337
77

12,335
1,884

595
1,485
7,183

777
0

449

999
292
285
421

26,112
9,479

920
14

4,587

4,548
36

58,453

53,919

25,176
80

12,791
1,954

555
1,561
7,438

796
0

458

998
292
281
425

26,303
9,519

970
14

4,534

4,505
26

actions (net purchases

196

- 4 1
- 3 3 6

295

237

358
205

1,035

1,088
865
223

- 5 3

300
51

60,277

55,655

25,466
88

12,915
1,944

535
1,524
7,745

714
0

490

1,074
292
341
441

27,467
9,543
1,139

18

4,622

4,586
36

Mar Apr

)

61,760

56,840

25,235
106

12,340
1,965

566
1,527
7,892

839
0

478

1,151
292
339
519

28,827
9,543
1,140

9

4,920

4,878
36

62,124

57,352

24,883
123

11,925
1,950

567
1,526
7,862

930
0

464

939
292
389
258

29,920
9,566
1,140

7

4,772

4,759
6

or sales ( - ) during period)

1,827

1,736
1,404

332

91

1,139
169

1,480

1,185
1,084

101

295

1,322
0

364

512
495

17

- 1 4 8

1,062
(I

May

62,837

58,039

24,511
131

11,949
1,813

572
1,535
7,274
1,236

(I
486

849
287
430
132

31,047
9,606
1,140

6

4,798

4,791
1

713

686
321
365

26

841
0

June?

64,101

59,158

24,867
173

12,594
1,781

582
1,600
6,834
1,304

0
484

666
287
217
162

31,997
9,778
1,140

3

4,943

4,936
1

1,264

1,119
980
139

145

565
0

1 Estimated official and private holdings of marketable U S Treasury securities
with an original maturity of more than I year. Data are based on a benchmark
survey of holdings as of Jan. 31, 1971, and monthly transactions reports. Excludes
nonrnarketable U S Treasury bonds and notes hela by official institutions of foreign

t

2. Beginning December 1978, includes U S Treasury notes publicly issued to
private foreign residents denominated in foreign currencies.

3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States)

4 Comprises Algeria, Gabon, Libya, and Nigeria.

3.22 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of period

Assets

1 Deposits .

Assets held in custody
2 U S Treasury securities'
3 Earmarked gold2 . .,

1978

367

117,126
15,463

1979

429

95,075
15,169

1980

411

102,417
14,965

1981

Jan

573

104,490
14,893

Fcb

422

106,389
14,892

Mar

474

111,859
14,883

Apr

475

111,746
14,886

May

346

109,742
14,875

June

338

107,884
14,871

JulyP

285

105,064
14,854

1 Marketable U.S. Treasury bills, notes, and bonds, and nonmarketablc U S
Treasury securities payable in dollars and in foreign currencies,

2. The value of earmarked gold increased because of the changes in par value
of the U 8 dollar in May 1972 and in October 1973

N O T E . Excludes deposits and U S Treasury securities held for international and
regional organizations Earmarked gold is gold held for foreign and international
accounts and is not included in the gold stock ot the United States.



Investment Transactions A63

3.23 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

Transactions, and area or country

•STOC KS

1 Foreign purchases
2 Foreign sales

3 Net purchases, or sales ( - )

4 Foreign countries

5 F.urope
6 France
7 Germany . . . .
8 Nether lands .
9 Switzerland , .

10 Uni ted Kingdom
11 Canada
12 Latin Amer ica and Car ibbean . . .
13 Middle Eas t 1

14 Othe r Asia
15 Africa
16 Other countries

17 Nonmonetary International and regional
organizations . . . .

BONDS2

18 Foreign purchases
19 Foreign sales

2 0 N e t p u r c h a s e s , o r s a l e s ( - )

2 1 F o r e i g n c o u n t r i e s . . . . .

22 E u r o p e
23 France
24 Germany , . . . .
25 Nether lands . . .
26 Switzerland
27 Uni ted Kingdom .
28 Canada
29 Latin America and Car ibbean
30 Middle E a s t '
31 Othe r A s i a . . .
32 Africa
33 Othe r countries

34 Nonmonetary international and regional
organizations

35 Stocks, net purchases , or sales ( - ) . . . .
36 Foreign purchases
37 Foreign sales .

38 Bonds , net purchases , or sales ( - )
39 Foreign purchases . . ,
40 Foreign sales . . .

41 Net purchases, or sales ( - ) , of stocks and bonds

42 Foreign countries
43 Europe
44 Canada
45 Latin America and Caribbean
46 Asia ,
47 Africa .
48 Other countries
49 Nonmonetary international and regional

organizations

197") 1980

1981

Jan -
June'1

198(1

Dec

1981

Jan l e b Mar Apr May June' '

U.S. corporate securities

22,781
21,123

1,658

1,642

217
122

-221
- 7 1

-519
964
552

- 19
688
211

- 1 4
7

17

8,835
7,602

1,233

1,330

626
11
58

-202
- 1 1 8

814
80

109
424

88
1
1

- 9 6

40,320
34,%2

5,358

5,340

3,069
482
186

- 328
308

2,501
865
148

1,206
16

- 1
38

18

15,425
9,976

5,449

5,514

1,576
129
213

-65
54

1,257
115
185

3,486
117

5
10

- 6 5

22,561
18,018

4,543

4,499

2,963
773
81

112
377

1,469
697
201
38<)
251

7
- 9

44

9,360
5,819

3,542

3,489

1,162
6

460
49

109
456
47
94

2,312
- 1 2 4

0
- 3

53

4,345
3,701

644

623

254
60

8
-17
- 8 8
300
247
- 8
177

- 4 9
- 2

2

22

946
826

121

107

-26
12
22
17
14

-113
7

- 5
113
.12

0
0

14

3,422
2,798

624

612

438
62
24
43

105
178
26

101
63

- 1 4
2

- 5

12

1,549
817

733

706

214
4

49
6

22
124

7
- 3
492
- 1

0
- 4

27

2,718
2,312

406

403

257
41
18
2

- 2 4
220
91

- 2 2
74

_ 2
0
7

2

1,402
863

539

552

311
- 4 2
112
12
12

207
- 2
26

201
17
I)
0

- 1 3

3,948
.1,313

634

626

605
110
31
12

138
308
103
14
95
0

-1
0

8

2,035
1,219

769

797

132
9

97
14
4

-22
19
28

723
-105

0
0

- 1

4,041
.1,323

718

710

419
126

15
— 2
75

197
210

- 26
91

3
-1

- 5

8

1,549
774

775

733

328
8

23
13
17

231
12
22

362
9
0
0

42

4,083
2,858

1,225

1,215

766
393

- 1 7
31
84

215
143

9
223
77

1
- 4

10

894
669

225

243

- 3
17
28
4

34
-87

18
9

192
27
0
0

- 1 8

4,350
3,413

936

931

477
42
11
27

(1
351
104
126
33

187
4

- 1

5

1,931
1,457

474

459

180
10

152
(I

20
3

- 6
12

343
- 7 1

(I
1

16

Foreign securities

- 7 8 6
4,615
5,401

-3 ,855
12,672
16,527

- 4 , 6 4 1

- 3 , 8 9 1
- 1,646
-2 ,601

347
44

-61
25

- 7 5 0

- 2 , 0 8 4
7,885
9,968

- 8 4 6
17,069
17,915

- 2 , 9 2 9

- 3 , 8 0 6
- 9 5 7

- 1,948
126

-1 ,131
24
80

876

- 3 1 7
4,758
5,075

- 1,620
8,080
9,700

- 1 , 9 3 7

- 2 , 0 3 4
- 4 6 7

- 1 , 1 9 1
93

- 4 6 9
- 5 1

51

97

- 6 8
721
788

274
1,786
1,512

206

-177
- 8 6

24
- 1 1
- 8 4
- 1 3

- 7

383

35
696
661

-237
1,142
1,379

- 2 0 2

-261
-116

- 4
51

-177
-1(1
- 4

59

13
709
697

29
1,296
1,267

42

24
80
76
52

-169
- 8
- 7

17

-187
763
950

-141
1,686
1,827

-328

- 3 4 0
-161
-101
- 6 8

9
- 1 7
-2

12

- 9 0
852
941

- 6 3 2
1,154
1,786

- 7 2 3

-732
- 300
-271

119
-234

_ 7
- 3 9

9

32
852
820

-192
1,292
1,485

-161

-160
76

-385
- 5 1
174
- 1
29

0

- 119
887

1,006

-447
1,509
1,956

-566

-566
- 4 6

- 507
- 1 0
-72
-6
75

II

1 Comprises oil-exporting countries as follows. Bahrain, Iran, Iraq, Kuwait,
Oman, Qatar, Saudi Arabia, and United Arab Emiiates {Trucial States)

2. Includes state and local government securities, arid securities of U S gov-
ernment agencies and corporations Also includes issues oi Mew debt securities sold
abroad by U.S corporations organized to finance direct investments abroad



A64 International Statistics LJ August 1981

3.24 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States1

Millions oi dolluis, end ot peuod

l>pc, and area 01 country

1 Total

2 Payable in dollars
3 Payable in toreign currencies2

By type
4 1 ''manual liabilities
5 Payable m dollars
6 Payable in toreign currencies

7 Commercial liabilities
8 Trade payables
9 Adv; nee receipts and other liabilities

1(1 I'aya >le in dollars
11 Payable in torcign currencies

liv itwtt ot tountry
Financial liabilities

12 I'liro
13 He gium-I uxembourg
14 France
15 Germany
16 Netherlands.
17 Switzerland
18 United Kingdom

19 Canada

20 I.atm Amenca and Caribbean
21 Bahamas.
22 B e r m u d a
23 Hia/l l . . . . .
24 Brit ish West Indies
25 Mexico
26 Venezuela

27 Asia
28 Japan . .
29 Middle Last oil-exporting countries1

30 Africa
31 Oil-exporting countries4

32 All other11

Commercial liabilities
33 Luro
34 Ue

)C . . .

eium-I uxeinlKHirg
35 France
36 Germany
37 Nether lands
38 Switzerland . . . .
39 United Kingdom

4(1 Canada

41 Latin America
42 Ba lamas
43 Bermuda
44 Brazil
45 British West Indies
46 Mexico
47 Venezuela

48 Asia
4') Japan
50 Middle Fast oil-exporting countries

51 Atrici
52 Oil-exporting countries4

53 All othcrs

1978

14,94)1

11,513
3,435

fi 353
.3,838
2.515

8,5i)5
4,008
4,587

7,674
921

3,958
289
17.3
.366
.390
24K

2,15')

244

1.357
478

4
10

194
102
49

784
717

32

5
2

5

3,054
97

.321
52')
246
302
824

667

')97
25
97
74
5.3

106
303

2,931
448

1,52.3

74.3
312

203

l')79

17,062

13,984
3,078

7,366
5,096
2,270

9,696
4.424
5,272

8.888
808

4.642
345
175
4')7
828
17(1

2,449

439

1,483
375

81
l«

514
121
72

79.3
726

31

4
1

4

3,6.39
1.37
467
548
227
.310

1,077

868

1,323
69
.32

203
21

257
301

2,905
4')4

1,017

728
384

233

1979

Dec

17,062

13,984
.3,078

7,366
5.096
2,270

9,(>96
4,424
5,272

8,888
808

4,642
345
175
4')7
828
170

2,44')

4.39

1,483
375

81
18

514
121
72

791
726

.31

4
1

4

.3,639
137
467
548
227
310

1.077

868

1 ,.323
69
32

203
21

257
.301

2,905
494

1,017

728
384

233

Mar

17,476

14,470
.3,006

7,832
5,591
2,242

9,693
4,19(1
5,454

8,879
764

4,860
360
193
520
795
174

2,647

.380

1,764
459

83

22
694
101
70

8(17
740

26

11
1

II)

3,716
117
503
545
288
.382

1,012

720

1,253
4

47
228

2(1
2.35
211

2,950
581
901

742
382

263

1980

June

18,64.3

15,203
3,440

8,410
5.791
2,619

10,233
4,297
5,93d

9,412
821

5,470
422
.347
657
797
23R

2,841

530

1,6.33
434

2
25

700
101
72

752
68.3

31

10
1

15

4,0.38
1.32
485
727
245
462

1,133

591

1,271
26

107
151
37

272
210

.3,091
418

1,03(1

875
498

.367

Sept

111,634

15,337
3,296

8 293
5,818
2,475

10,341
4,381
5.960

9,520
821

5,314
417
339
557
780
224

2,867

508

1,732
412

1
20

703
108
74

707
618

37

11
1

21

4,079
109
501
693
276
452

1,045

590

1,361
8

114
156

12
324
293

2.909
502
944

1 006
633

396

Dec

21,229'

17,520'
3,709'

11,015'
8,24.3'
2,772'

10,214'
4,400'
5,814'

9,277'
9.36'

6,303'
484'
327
582
66.3'
354

3,758'

864'

3,10(1'
964 '

1
23

1,452'
9 9 '
81

723 '
644

38

II
1

15

4,067 '
90 '

582
679 '
219
49.3

1,011'

785'

1,244
8

73
111
35

326
.307

2,848
645
894

814
514

456

1981

Mar ''

20,997

17,502
3,495

11,206
8,6(10
2,606

9,791
4,442
5,349

8,903
888

5,')95
553
324
496
544
J15

3,650

982

.3,342
1,148

1
19

1,389
97
85

858
744

51

6
1

2.3

3,669
82

560
639
246
.385
871

725

1,280
1

111
82
16

419
25.3

2,853
621
947

824
515

440

1 For ii description ot the changes in the International Statistics tables, sec July
1979 B u m UN, p 5S0

2 Before Decembei 197X, foreign currency data include only liabilities denom-
inated in toreign currencies with an original maturity ot less than one year

3 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Rnurates (Truual Stales)

4 Comprises Algeria, Gabon, Libya, and Nigeria
5 Includes nonmonetaiy international and regional organizations



Nonbank-Reported Data A65

3.25 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States1

Millions ot dollats, end of pcnod

Iype, and area or cmmtiy

1 Total, ,,

2 Payable in dollars .
3 Payable in foreign cunencies2 . , .

By type
A Financial claims
5 Deposits , .
6 Payable in dollars
7 Payable in foreign currencies
8 Other financial claims ,
9 Payable in dollars .

10 P*ty;tb)c in foreign currencies

11 Commercial claims
12 Trade receivables
L3 Advance payments and othci claims

14 Payable in dollars, . . . . .
15 Payable in foreign currencies

By area or tountty
Financial claims

16 Europe . .
17 Belgium-Luxembourg
18 France
19 Germany , , ,
20 Netherlands
21 Switzerland . ,
22 United Kingdom

23 Canada

24 Latin America and Caribbean
25 Bahamas
26 Bermuda , . . . .
27 Brazil . .
28 British West Indies
29 Mexico
30 Venezuela . .

31 Asia, . , , ,
32 Japan
33 Middle East oil-exporting countries3

34 Africa
35 Oil-exporting countries4 .

36 All othcrs

Commercial claims
37 Europe , - ,
38 Belgium-Luxembourg ,
39 France .,
40 Germany , . . .
41 Netherlands , . , , , . . , ,
4? Switzerland
43 United Kingdom..

44 Canada

4.'' Latin Amenta and Caribbean
4d Bahamas.
47 Bermuda . . . .
48 Brazil
49 British West Indies
5(1 M e x i c o . . .
51 Venezuela , .

52 Asia . , .
53 Japan
54 Middle East oil-exporting countries1

51 Africa
5fi Oil-exporting countries'1

57 All other1 .

1978

27,892

24,9(15
2,988

1(1,570
11 111
KU143
1,068
5,459
3,874
1.584

11,323
1(1,764

559

10,988
335

5,215
48

178
510
103
98

4,021

4,484

5,714
3,001

80
151

1,291
163
157

920
305

18

181
10

55

3,980
144
609
398
267
198
824

1,094

2,544
109
215
628

9
505
291

1,080
976
716

447
136

178

1979

Jr,023

27,850
3,173

18,222
12,579
11,661

916
5 643
3,801
1,84(1

12,801
12,112

688

12,384
416

6,146
32

177
409

53
73

5,081

4,813

6,261
2,741

10
163

2,001
158
14.1

706
199

16

253
49

44

4,897
202
726
589
298
269
901

846

2,850
21

197
645

16
698
141

3,413
1,140

766

554
1.33

240

1979

Dec

31,023

27,«5O
1,173

18,222
12,579
11,663

916
5,643
3,803
1,840

12,801
12,112

688

12,384
416

6,146
32

177
409

53
73

5,081

4,813

6,261
2,741

30
163

2,001
158
143

706
199
16

253
49

44

4,897
202
726
589
298
269
901

846

2,850
21

197
645

16
698
343

3,413
1,140

766

554
133

240

M,ir

32,077

29,069
3,008

19 332
13,657
12,681

977
5,675
4,055
1,620

12,745
12,095

649

12,3.33
411

5,843
21

290
300
39

m
4,790

4,885

7,583
3,516

34
I2K

2,591
169
134

711
226

18

265
40

43

4,759
208
702
515
147
149
926

861

2,986
19

135
654

11
832
350

3,395
1,213

719

517
114

225

198(1

June

32,024

28,962
3,062

18,630
12,786
11,907

879
5,844
4,103
1,740

13,394
12,685

71(1

12,952
443

5,843
23

307
190
37
96

4.H63

4,783

6,924
3,08(1

25
120

2,391
178
139

758
253

16

256
15

65

4,830
258
662
510
297
429
903

89d

3,277
19

133
695

9
921
395

3,576
1,143

8111

566
115

249

Sept

31,579

2X.122
3 257

18.285
12 218
11 056

1.162
6.067
4 399
1.668

13 294
12 605

688

12 867
427

5.605
17

409
168
30
41

4.545

4,804

6,757
2,831

65
116

2 101
192
128

791
269

20

260
29

68

4,655
210
707
569
289
333
988

929

3,375
53
81

710
17

981
388

1,395
1.094

837

669
135

270

Dec

.3.3,869'

11,030'
2,8.38'

19,281'
13,455'
12,722'

7.33'
5,826'
4,137'
1,689'

14,588'
13,871'

717'

14,171'
416'

6,021'
195'
340'
230'
32
59'

4,889'

4,7X5'

7,496'
3,133'

135
96

2,586'
208
137'

710'
177'
20 '

218'
26

32

5,487'
232

1,128'
590'
318
351 '
930'

897'

3,79(1'
21

148
861 '

34
1,090'

407'

3,447'
99(1'
821

651
151

.316

1981

Mai ''

37,061

34,139
2,921

21,760
IS.980
15,198

782
5,780
4,119
1,662

15,101
14,506

795

14,821
478

6,047
159
411
211
42
90

4,856

6,281

8,485
1,919

11

3,321
201
131

696
191
17

214
27

36

5,7X5
275
906
594
349
460

1,192

1,027

3,807
15

170
797

15
1,049

435

3,684
1,238

915

675
143

)2I

1, For a description of the changes m the International Statistics tables, see July
1979BuLUhiiN, p 550

2, Prior to December 1978, foreign currency data include only liabilities denom-
inated in foreign currencies with an original maturity of less than one year

3 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Aiabia, and
United Arab Fimtates ('Irucial States)

4 Comprises Algeria, Gabon, Libya, and Nigciui
5 Includes nonmonetary international and regional oigani/ations
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL HANKS
Percent per annum

( ountry

Argentina
Austria
Belgium
Brazil
Canada
Denmark

Rate on July 31. 1981

Pei-
eent

311 15
6 75

13 0
40 (I
20 54
11 00

Month
effective

June 1981
Mar 1980
May 1981
June 1980
July 1981
Oct 1980

C ountrv

France1

Gcimany, Fed Ren ol
Italy
Japan
Netherlands
Norway

Rate on July 31, 1981

Per-
cent

u; 5
7 5

19 0
6 2")
9 0
9 0

Month
effective

July 1981
May 1980
Mar 1981
Mar 1981
Mar 1981
Nov 1979

Country

Sweden
Switzerland
United Kingdom
Venezuela

Rate on July 31, 1981

1'CI-

eenl

12 0
5 0

12 0
10.0

Month
ettective

Jan 1981
May 1981
Mar 1981
July 1980

1 As from (cbruary 19X1, (he r.ite at which the Hank ot Hancc discounts
'treasury bills foi 7 to 1(1 days

N o n ' Rates shown aie mainly those at which the eentia! bank cither
discounts or makes advances against eligible commercial paper and/oi

government securities tor commercial banks ni brokers For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest proportion of its credit operations

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent pet annum, avetages ot daily ftgu

Country, or tvpe

1 Kurodollais
2 United Kingdom
3 Canada
4 Germany
5 Switzerland

6 Netherlands
7 France
8 Italy
9 Belgium

1(1 Japan

1978

8 74
9 18
8 52
3 67
0 74

n 53
8 10

11 40
7 14
4 75

cs

1979

11 %
13 60
11 91
6 64
2 04

9 33
9 44

11 85
10 48
6 1(1

1980

14 0(1
16 59
13 12
9 45
1 79

1(1 60
12 18
17 50
14 (16
11 45

Jan

18 (17
14 20
16 98
9 41
5 68

9 36
11 38
17 34
12 41
9 1)0

I-eh

17 18
13 12
17,28
10 74
7,(19

9 78
11 87
17 50
12 52
8,52

Mar

15 36
12 58
16,85
13 44
8.33

11161
12 56
18 22
13 91
7,87

1981

Apr

15 95
12 26
17 35
13 12
8 67

Id 41
13 (10
19 92
17 16
6 83

May

19 06
12 34
18 96
13 06
9 87

11 76
15 75
19 92
16 90
7 22

June

17 86
12 61
19 28
13 05
1(1 02

11 81
18.84
20 49
15 58
741

July

18 5(1
13 63
19 67
12 92
9 76

12 38
17 .34
20 78
16 16
7 16

Noil Rales are tor 3-month interbank loans except toi the following
Canada, finance company paper: Belgium, 3-month 'Iieasuiy bills, and Japan,
Gensaki rate

3.28 FOREIGN EXCHANGE RATES
Cents pci unit of foreign cuirency

Country/euneney

1 Australia/dollar
2 Austiia/sLhilhng
3 Belgium/franc
4 Canada/dollar
5 Denmark/krone

6 Finland/markka
7 France/tram.
8 Gcrmany/deutsche mark
9 India/rupee

10 Ireland/pound

11 Italy/lira
12 Japan/yen
13 M.ilaysia/rmggn
14 Mexico/peso
15 Netherlands/guilder

16 New 7ejland/dollar
17 Norway/krone
18 I'ortugal/cscudo
19 South Africa/rand
20 Spain/peseta

21 Sn I.anka/rupee
22 Swedcn/krona
23 Switzerland/franc
24 United KingdonVpound

Ml Mo1

25 United States/dollar1

1978

11441
6 8958
3 1809

87 729
18 156

24 337
22 218
49 867
12 207

191 84

11782
47981

4.3 210
4 3896

46 284

103 64
19 079
2 2782

115 (II
1 3073

6 3834
22 1.39
% 2K3

191 84

92 39

1979

111 77
7 4799
3 4098

85 386
19 OKI

27 732
23 504
54 561
12 265

204 65

12035
45834

45 72(1
4 3826

49 843

102 23
19 747
2 0437

11872
1 4896

6.4226
23 323
60 121

212 24

88 09

1980

114 00
7 7.349
3 4247

85 530
17 766

26 892
23 694
55 089
12 686

205 77

11694
44.311

45 967
4 .35.35

5(1 369

97 337
20 261

1 9980
128 54

1 3958

6 1947
23 647
59 697

232 58

87 39

Jan

118 19
7 (1297
3 (1962

K3 974
16 181

25 752
21 S39
49 771
12 567

185 54

10478
49419

44 994
4 2792

45 810

96 137
19 087

1 8591
133 69

1 2409

5 9525
22 490
54 907

240 29

91 .38

let)

116 26
6 60.33
2 8972

83 442
15 152

24 656
20 142
46 757
12 164

17.3.31

.09807
48615

44 196
4 2544

42 870

93.414
18.485

1 7722
129 27

1 1686

5 5975
21 734
51 502

229 41

96 02

Mar

116 29
6 6959
2 8966

83 936
15 109

24 612
20 147
47 498
12 131

173.25

09699
.47897

43 830
4 2238

42,912

91,999
18,540

1 7621
126 50

1 1672

5 5527
21 704
52 043

223 19

96 22

1981

Apr

115 32
6 5355
2 8220

83 966
14.68.3

23 059
19 548
46 219
12 (16(1

168 46

09280
.46520

43 182
4.1880

41 660

90 273
18 271

1 7178
123 32

1 1395

5 4185
21 .309
50 664

217 53

98 80

May

114.06
6 1722
2 6742

83 265
13 864

23.207
18 225
43,601
11 900

159 49

08766
45332

42 752
4 1500

39 224

88 150
17 652

1 6449
119 35

1 095.3

5 4422
20 450
48 400

208 84

103 59

June

114 07
5 9502
2 57.34

83.050
13 384

22 511
17 679
42 (154
11 688

153 61

08436
44621

42 720
4 1066

37 816

85 823
16.907

1 5899
115 IS

1 0565

5 3970
19 802
48 226

197 38

106 86

July

114 27
5 8225
2 5027

82 601
13.074

22 045
17 253
40 977
11 229

149 40

(18233
43055

42 519
4 0650

36 833

8,3 771
16 .387

1 5429
108 46

1 0248

5.3491
19 29.3
47 667

187 37

109 87

I Index ot weighted-average exchange value of U S dollar against cur-
rencies ot other C J - 1 0 countries plus Switzerland March \9n - 100
Weights are 1972-76 global trade of each ot the 10 countries Series
revised as of August 1978 For description and back data, see ' index ot

the Weighted-Average Exchange Value ot the U S Dollar Revision" on page
7(10 of the August 1978 Bui I n IN

N o n Averages of certified noon buying rates in New York tor cable transfers
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Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

c Corrected 0
e Estimated n.a.
p Preliminary n.e.c.
r Revised (Notation appears on column heading IPCs

when more than half of figures in that column REITs
are changed.) RI's

* Amounts insignificant in terms of the last decimal SMSAs
place shown in the table (for example, less than
500,000 when the smallest unit given is
millions)

Calculated to be /ero
Not available
Not elsewhere classified
Individuals, partnerships, and corporations
Real estate investment trusts
Repurchase agreements
Standard metropolitan statistical areas
Cell not applicable

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed
issues of U.S. government agencies (the How of funds figures
also include not fully guaranteed issues) as well as direct

obligations of the Ticasury. "State and local government"
also includes municipalities, special districts, and othei politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

S TA TIS TICALR ELEA SES

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases
Issue Page

December 19X0 A80

SPECIAL TABLES

Published Irregularly, with Latest Bulletin Reference

Commercial bank assets and liabilities, call dates, December 31, 1978, to March 31, 1980 October 1980 A7I
Commercial bank assets and liabilities, June 30, 1980 December 1980 A68
Commercial bank assets and liabilities, Septembei 30, 1980 February 1981 A68
Commercial bank assets and liabilities, December 31, 1980 April 1981 A72
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1981 July 1981 A78
Commercial bank assets and liabilities, March 31, 1981 July 1981 A72
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Federal Reserve Board of Governors
PAUL A. VOLCKER, Chairman
FREDERICK H. SCHULTZ, Vice Chairman

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNE, Assistant to the Board
DONALD J. WINN, Assistant to the Board
ANTHONY F. COLE, Special Assistant to the Board
WILLIAM R. MALONI, Special Assistant to the Board
FRANK O'BRIEN, JR., Special Assistant to the Board
JOSEPH S. SIMS, Special Assistant to the Board
JAMES L. STULL, Manager, Operations Review Program

HENRY C. WALLICH
J. CHARLES PARTEE

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL POLICY

STEPHEN H. AXILROD, Staff Director
EDWARD C. ETTIN, Deputy Staff Director
MURRAY ALTMANN, Assistant to the Board
PETER M. KEIR, Assistant to the Board
STANLEY J. SIGEL, Assistant to the Board
NORMAND R. V. BERNARD, Special Assistant to the Board

LEGAL DIVISION

MICHAEL BRADFIELD, General Counsel
ROBERT E. MANNION, Deputy General Counsel
J. VIRGIL MATTINGI.Y, JR., Associate General Counsel
GILBERT T. SCHWARTZ, Associate General Counsel
MICHAEL E. BLEIER, Assistant General Counsel
MARYELLEN A. BROWN, Assistant to the General Counsel

OFFICE OF THE SECRETARY

WILLIAM W. WILES, Secretary
BARBARA R. LOWREY, Assistant Secretary

(JAMES MCAFEE, Assistant Secretary
Q . MICHAEL MANIES) Assistant Secretary

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

JANET O. HART, Director
GRIFFITH L. GARWOOD, Deputy Director
JERAULD C. KLUCKMAN, Associate Director
GLENN E. LONEY, Assistant Director
DOLORES S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

JOHN E. RYAN, Director
FREDERICK R. DAHL, Associate Director
WILLIAM TAYLOR, Associate Director
JACK M. EGERTSON, Assistant Director
ROBERT A. JACOBSEN, Assistant Director
DON E. KLINE, Assistant Director
ROBERT S. PLOTKIN, Assistant Director
THOMAS A. SIDMAN, Assistant Director
SAMUEL H. TALLEY, Assistant Director
LAURA M. HOMER, Securities Credit Officer

DIVISION OF RESEARCH AND STATISTICS

JAMES L. KICHLINE, Director
JOSEPH S. ZEISEL, Deputy Director
MICHAEL J. PRELL, Associate Director
ROBERT A. EISENBEIS, Senior Deputy Associate Director
JARED J. ENZLER, Senior Deputy Associate Director
ELEANOR J. STOCKWELL, Senior Deputy Associate Director

DNALD L. KOHN, Deputy Associate Director
.. CORTLAND G. PERET, Deputy Associate Director
HELMUT F. WENDEL, Deputy Associate Director
MARTHA BETHEA, Assistant Director
JOE M. CLEAVER, Assistant Director
ROBERT M. FISHER, Assistant Director
DAVID E. LINDSEY, Assistant Director
LAWRENCE SLIFMAN, Assistant Director
FREDERICK M. STRUBLE, Assistant Director
STEPHEN P. TAYLOR, Assistant Director
LEVON H. GARABEDIAN, Assistant Director (Administration)

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Director
ROBERT F. GEMMILL, Associate Director
CHARLES J. SIEGMAN, Associate Director
LARRY J. PROMISEL, Senior Deputy Associate Director
DALE W. HENDERSON, Deputy Associate Director
SAMUEL PIZER, Staff Adviser
RALPH W. SMITH, JR., Assistant Director
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and Official Staff
NANCY H. TEETERS
EMMETT J. RICE

LYLE E. GRAMLEY

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

tToNY J. SALVAGGIO, Acting Staff Director
JJOHN M. DF.NKI.FR, Staff Director

EDWARD T. MUI.RENIN, Assistant Staff Director
JOSF.PH W. DANIELS, SR., Director of Equal Employment
Opportunity

DIVISION OF DATA PROCESSING

CHARI.F.S L. HAMPTON, Director
BRUCF. M. BEARDSLEY, Associate Director

IUYI.F.SS D. BLACK, Deputy Director
GLENN L. CUMMINS, Assistant Director
NF.AL H. HII.I.ERMAN, Assistant Director
C. WILLIAM SCHI.F.ICHER, JR., Assistant Director
ROBERT J. ZEMEL, Associate Director

OFFICE OF STAFF DIRECTOR FOR

FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Staff Director
HARRY A. GUINTER, Assistant Director for Contingency

Planning

DIVISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, JR., Director
LORIN S. MEEDF.R, Associate Director
WALTER ALTHAUSEN, Assistant Director
CHARLES W. BENNETT, Assistant Director
RICHARD B. GREEN, Assistant Director
ELLIOTT C. MCENTEE, Assistant Director
DAVID L. ROBINSON, Assistant Director
P.D. RING, Adviser

DIVISION OF PERSONNEL

DAVID L. SHANNON, Director
JOHN R. WEIS, Assistant Director
CHARLES W. WOOD, Assistant Director

OFFICE OF THE CONTROLLER

JOHN KAKAI.EC, Controller
GEORGE E. LIVINGSTON, Assistant Controller

DIVISION OF SUPPORT SERVICES

DONALD E. ANDERSON, Director
ROBERT E. FRAZIF.R, Associate Director
WALTER W. KREIMANN, Associate Director

*On loan from the Federal Reserve Bank of iCsiniiaa'CBy.
tOn loan from the Federal Reserve Bank of Dallas.
^On leave of absence.
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FOMC and Advisory Councils
FEDERAL OPEN MARKET COMMITTEE

PAUL A. VOI.CKF.R, Chairman

EDWARD G. BOEHNF.
ROBERT H. BOYKIN
E. GERALD CORRIGAN

LYLF. E. GRAMLLY
SILAS KF.EHN
J. CHARLES PARIF.E
EMMETT J. RICE

STEPHEN H. AXILROD, Staff Director
MURRAY ALTMANN, Secretary
NORMAND R. V. BERNARD, Assistant Secretary
NANCY M. STEELE, Deputy Assistant Secretary
MICHAEL BRADFIELD, General Counsel
JAMES H. OI.TMAN, Deputy General Counsel
ROBERT E. MANNION, Assistant General Counsel
JAMES L. KICHLINE, Economist
JOSEPH E. BURNS, Associate Economist

ANTHONY M. SOLOMON, Vice Chairman

FREDERICK H. SCHUI.TZ
NANCY H. TEETERS
HENRY C. WALLICH

JOHN P. DANFORTH, Associate Economist
RICHARD G. DAVIS, Associate Economist
EDWARD C. ETTIN, Associate Economist
PETER M. KEIR, Associate Economist
DONALD J. MULI.INEAUX, Associate Economist
MICHAEL J. PRF.IL, Associate Economist
KARI L. SCHELD, Associate Economist
EDWIN M. TRUMAN, Associate Economist
JOSEPH S. ZEISEL, Associate Economist

PETER D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

MERLE E. GIII IAND, Fourth District, President
CHAUNCEY E. SCHMIDT, Twelfth District, Vice President

WILLIAM S. EDGERLY, First District
DONALD C. PLATTEN, Second District
JOHN W. WALTHER, Third District
J. OWEN COLE, Fifth District
ROBERT STRICKLAND, Sixth District

ROBERT M. SURDAM, Seventh District
RONALD TERRY, Eighth District
CLARENCF: G. FRAME, Ninth District
GORDON E. WELLS, Tenth District
T. C. FROST, JR., Eleventh District

HERBERT V. PROCHNOW, Secretary
WILLIAM J. KORSVIK, Associate Secretary

CONSUMER ADVISORY COUNCIL

RALPH J. ROHNER, Washington, D.C., Chairman
CHARLOTTE H. SCOTT, Charlottesville, Virginia, Vice Chairman

ARTHUR F. BOUTON, Little Rock, Arkansas
JULIA H. BOYD, Alexandria, Virginia
ELLEN BROADMAN, Washington, D.C.
JAMES L. BROWN, Milwaukee, Wisconsin
MARK E. BUDNITZ, Atlanta, Georgia
JOSEPH N. CUGINI, Westerly, Rhode Island
RICHARD S. D'AGOSTINO, Philadelphia, Pennsylvania
SUSAN PIERSON DE WITT, Springfield, Illinois
JOANNE S. FAULKNER, New Haven, Connecticut
LUTHER GATLING, New York, New York
VERNARD W. HENLEY, Richmond, Virginia
JUAN JESUS HINOJOSA, McAllen, Texas
SHIRLEY T. HOSOI, LOS Angeles, California
GEORGE S. IRVIN, Denver, Colorado

F. THOMAS JUSTER, Ann Arbor, Michigan
RICHARD F. KERR, Palm City, Florida
HARVEY M. KUHNI.FY, Minneapolis, Minnesota
THE REV. ROBERT J. MCEWEN, S.J., Chestnut Hill,

Massachusetts
STAN L. MULARZ, Chicago, Illinois
WILLIAM J. O'CONNOR, Buffalo, New York
MARGARET REIILY-PF.IRONE, Upper Montclair, New Jersey
RENE REIXACH, Rochester, New York
FLORENCE M. RICE, New York, New York
HENRY B. SCHF.CHTER, Washington, D.C.
PETER D. SCHEI.LIE, Washington, D.C.
NANCY Z. SPII.I MAN, LOS Angeles, California
RICHARD A. VAN WINKLE, Salt Lake City, Utah
MARY W. WALKER, Monroe, Georgia
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Federal Reserve Banks, Branches, and Offices
FEDERAL RESERVE BANK, Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice Piesident in charge of branch

BOSTON* 02106 Robert P. Henderson Frank E. Morns
Thomas I. Atkins James A. Mclnlosh

NEW YORK* 10045 Roberl H. Knight, Esq. Anthony M. Solomon
lioris Yavit/ Thomas M. Timlen

Buffalo 14240 Frederick D. Berkeley, 111 John 1. Kcane

PHILADELPHIA 19105 John W. Eckman Edward G. Boehnc
Jean A. Crockett Richard L. Smoot

CLEVELAND* 44101 J .L . Jackson Willis J. Winn
William H. Knoell Walter H. MacDonakl

Cincinnati 45201 Martin B. Fnedman Robert E. Showalter
Pittsburgh 15230 Milton (S. Hulme, Jr. Harold .1. Swart

RICHMOND* 23219 Maceo A. Sloan Robert P. Black
Steven Mullei Jimmie R. Monhollon

Baltimore 21203 Vacancy Robert D. McTeer, Jr.
Charlotte 28230 Naomi G. Albanese Stuart P. Fishburne
Culpepcr Communications
and Records Center 22701 Albert D. Tinkelcnberg

ATLANTA 30301 William A. Eickling, Jr. William F. Ford
John H. Weitnauer, Jr. Robert P. Fonestal

Birmingham 35202 Louis J. Willie Hiram J. Honea
Jacksonville 32231 Jerome P. Keuper Charles D. East
Miami 33152 Roy W. Vandegnft, Ji. F. J. Craven, Jr.
Nashville 37203 John C. Bolinger, Ji. Jeffrey J. Wells
New Orleans 70161 Hoiatio C. Thompson James D. Hawkins

CHICAGO* 60690 John Sagan Silas Keehn
Stanton R Cook Daniel M. Doyle

Detroit 48231 Herbert H. Dow William C. Conrad

ST. LOUIS 63166 Armand C. Stalnakei Lawrence K. Roos
William B. Walton Donald W. Monarty, Jr.

Little Rock 72203 E. Ray Kemp, Jr. John F. Breen
Louisville 40232 Sister Eileen M. Egan Donald L. Henry
Memphis 38101 Patricia W. Shaw Robert E. Matthews

MINNEAPOLIS 55480 Stephen F. Keating E. Gerald Corrigan
William G. Phillips Thomas K. Gainor

Helena 59601 Norris E. Hanford Hetty J. Lindstrom

KANSAS CITY 64198 Paul H Henson Roger Gufiey
Doris M. Drury Henry R. C/eiwinski

Denver 80217 Caleb B. Hurtt Wayne W. Martin
Oklahoma City 73125 Christine H. Anthony William G. Evans
Omaha 68102 Robert G. Lueder Robert D. Hamilton

DALLAS 75222 Gerald D. Hines Robert H. Boykin
John V. James William H. Wallace

El Paso 79999 Joseh'na A. Salas-Porras Joel L. Koonce, Jr.
Houston 77001 Jerome L. Howard J. / . Rowe
San Antonio 78295 Lawrence L. Crum Thomas H. Robeitson

SAN FRANCISCO 94120 Cornell C. Maier John J. Balles
Caroline L. Ahmanson John B. Williams

Los Angeles 90051 Harvey A. Proctoi Richaid C. Dunn
Portland 97208 John C. Hampton Angelo S. Carella
Salt Lake City 84130 Wendell J. Ashton A. Grant Holman
Seattle 98124 George H. Weyerhaeusci Gerald R. Kelly

•Additional offices of these Banks arc located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Ciantoid, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Chailcston, West
Virginia 25311; Dcs Monies, Iowa 50306, Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Room MP-510, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, remittance should accompany request and be made

payable to the order of the Board of Governors of the Federal
Reserve System. Remittance from foieigii residents should
he drawn on a U.S. bank. Stamps and coupons are not
accepted.

THE FF.IJF.RAI RESERVI SYSIIM—PURPOSFS AND FUNC-
TIONS. 1974. 125 pp.

ANNUAL RF.PORI.
FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or

$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per yeai or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAI STATISTICAI DIGEST
1971-75. 1976. 339 pp. $4.00 per copy for each paid

subscription to Federal Reserve Bulletin; all others
$5.00 each.

1972-76. 1977. 377 pp. $10.00 per copy.
1973-77. 1978. 361 pp. $12.00 per copy.
1974-78. 1980. 305 pp. $10.00 per copy.
1970-79. 1981. 587 pp. $20.00 per copy.

FEDERAL RESERVE CHART BOOK. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

HISTORICAL CHART BOOK. Issued annually in Sept. Subscnp-
tion to Federal Reserve Chart Book includes one issue.
$1.25 each in the United States, its possessions, Canada,
and Mexico; 10 or more to one address, $1.00 each.
Elsewhere, $1.50 each.

SELECTED INTEREST AND F,XCHANGE RAILS—WEFKIY SE-
RIES OF CHARTS. Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one addiess, $13.50 per yeai
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE ACT, as amended thiough Decembci
1976, with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 307
pp. $2.50.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FI D-
ERAI. RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD OI GOVER-
NORS, as of June 30, 1980. $7.50.

BANK CREDII-CARD AND CHECK-CREDIT PLANS. 1968. 102
pp. $1.00 each; 10 or more to one addiess, $.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RI SERVE S I UDY
OF THE U.S. GOVERNMENT SECURITIES MARKET. 1969.
48 pp. $.25 each; 10 or more to one address, $.20 each.

JOINi TREASURY-FEDERAL RESF.RVI STUDY or THE GOV-
FRNMENT SECURITIES M A R K E I ; STAFF STUDIES—PART
I. 1970. 86 pp. $.50 each; 10or more to one address, $.40
each. Part 2, 1971. 153 pp. and Part 3, 1973. 131 pp. Each
volume $1.00; 10 or more to one address, $.85 each.

OPEN MARKET POI ICIF.S AND OPERATING PROCEDURES—
STAFF STUDIES. 1971. 218 pp. $2.00 each; 10 or more to
one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT MFXHA-
NISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971. 173 pp. Vol. 3.
1972. 220 pp. Each volume $3.00; 10 or more to one
address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
ENCE, October 30-31, 1970, Washington, D.C. 1972. 397
pp. Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one
address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MODERATE
FLUCTUATIONS IN HOUSING CONSTRUCTION. 1972. 487
pp. $4.00 each; 10 or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE BANKS.
1973. 271 pp. $3.50 each; 10 or more to one address,
$3.00 each.

IMPROVING THE MONETARY AGGREGATES: REPORT OF THE
ADVISORY COMMITTEE ON MONETARY STATISTICS.
1976. 43 pp. $1.00 each; 10 or more to one address, $.85
each.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $1.00; 10 or more of same volume to one
address, $.85 each.

FLDERAL RESERVE MEASURLS OF CAPACITY AND CAPACITY
UTIIIZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BANK HOLDING COMPANY MOVEMENT TO 1978: A
COMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

IMPROVING THE MONETARY AGGREGATES: STAFF PAPERS.
1978. 170 pp. $4.00 each; 10 or more to one address,
$3.75 each.

1977 CONSUMER CREDIT SURVEY. 1978. 119 pp. $2.00 each.
FLOW OF FUNDS ACCOUNTS. 1949-1978. 1979. 171 pp. $1.75

each; 10 or more to one address, $1.50 each.
INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;

10 or more to one address, $1.25 each.
PUBLIC POLICY AND CAPITAI FORMATION. 1981. 326 pp.

$13.50 each.
NFW MONFTARY CONTROI PROCEDURES: FFDERAL RE-

SERVE. STAFF STUDY, 1981.
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CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple

copies available without charge.

Alice in Debitland
The Board of Governors of the Federal Reserve System
Consumer Handbook To Credit Protection Laws
The Equal Credit Opportunity Act and . . . Age
The Equal Credit Opportunity Act and . . . Credit Rights in

Housing
The Equal Credit Opportunity Act and . . . Doctors, Law-

yers, Small Retailers, and Others Who May Provide
Incidental Credit

The Equal Credit Opportunity Act and . . . Women
Fair Credit Billing
The Federal'Open Market Committee
Federal Reserve Bank Hoard of Directors
Federal Reserve Banks
Federal Reserve Glossary
How to File A Consumer Credit Complaint
If You Borrow To Buy Stock
If You Use A Credit Card
Tiuth in Leasing
U.S. Currency
What Truth in Lending Means to You

STAEF STUDIES
Studies and papers on economic and financial sub/eds

that are of general interest.

Summaries Only Printed in the Bulletin
Requests to obtain single copies of the full text or to be

added to the mailing list for the series may be sent to
Publications Services.

TIT-INS BETWEFN IIII GKANT ING or C R E D O AND SAI I S 01
INSURANCE ISY BANK HOI DING COMPANIES AND OIHI .R
LENDERS, by Robert A. Eisenbeis and Paul R. Schweit-
zer. Feb. 1979. 75 pp.

MEASURES OF CAPACIIY U I I I IZATION: PROIH PMS AND
TASKS, by Frank de Leeuw, Lawrence R. Foiest, Jr.,
Richard 1). Raddock, and Zoltan E. Kenessey. July
1979. 264 pp.

THE G N M A - G U A R A N I I ED PASSTIIROUGH S I C U R I I Y : MAR-
KET D F V E I OPMENI AND IMPLICATIONS I OR IHI
GROWTH AND SIAHILI IY OF HOMI. MORIGAGI LI ND-
ING, by David F. Seiders. Dec. 1979. 65 pp.

FORFIGN OWNERSHIP AND TIII PI RIORMANC L OI U.S.
IKNKS, by James V. Houpt, July 1980. 27 pp.

PERFORMANCE AND CIIARACIFRISIICS OF F.OGI CORPORA-
I IONS, by James V. Houpt. Feb. 1981. 56 pp.

BANKING SIRUC HIRE AND PERE ORMANCI AI IHI S I A I F
Lhvi.I. DURING mi' . 1970s, by Stephen A. Rhoades. Mar.
1981. 26 pp.

FEDERAL RESERVE DECISIONS ON BANK MFRGTRS AND AC-
QUISITIONS DURING THE 1970s, by Stephen A. Rhoades.
Aug. 1981. 16 pp.

REPRINTS
Most of the articles reprinted do not exceed 12 pages.

Measuies of Security Credit. 12/70.
Revision of Bank Credit Series. 12/71.
Assets and Liabilities of Foieign Branches ol U.S. Banks.

2/72.
Bank Debits, Deposits, and Deposit Turnover—Revised Se-

ries. 7/72.
Rates on Consumer Instalment Loans. 9/73.
New Series for Large Manufactuiing Corporations. 10/73.
The Structure of Margin Credit. 4/75.
Industrial F.lectnc Power Use. 1/76.
Revised Series for Member Bank Deposits and Aggiegate

Reserves. 4/76.
Industrial Production—1976 Revision. 6/76.
Federal Reserve Operations in Payment Mechanisms: A

Summary. 6/76.
The Federal Budget in the 1970s. 9/78.
Redefining the Monetary Aggregates. 1/79.
Implementation of the International Banking Act. 10/79.
Perspectives on Personal Saving. 8/80.
The Impact of Rising Oil Prices on the Major Foieign

Industrial Countries. 10/80.
Federal Reserve and the Payments System: Upgiading Elec-

tronic Capabilities for the 1980s. 2/81.
U.S. International Transactions in 1980. 4/81.
Survey of Finance Companies, 1980. 5/81.
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Index to Statistical Tables
References are to pages A-3 through A-66 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers, 10, 23, 25
Agricultural loans, commercial banks, 18, 19, 20, 24
Assets and liabilities (See also Foreigners)

Banks, by classes, 17, 18-21
Domestic finance companies, 37
Federal Reserve Banks, 11
Nonfinancial corporations, current, 36
Savings institutions, 27

Automobiles
Consumer installment credit, 40, 41
Production, 46, 47

BANKERS balances, 17, 18-20
(See also Foreigners)

Banks for Cooperatives, 33
Bonds (See also U.S. government securities)

New issues, 34
Yields, 3

Branch banks, 15, 21, 54
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 44
Capital accounts

Banks, by classes, 17
Federal Reserve Banks, 11

Central banks, 66
Certificates of deposit, 21, 25
Commercial and industrial loans

Commercial banks, 15, 17, 24
Weekly reporting banks, 18-21, 22

Commercial banks
Assets and liabilities, 3, 15, 17, 18-21
Business loans, 24
Commercial and industrial loans, 22, 24
Consumer loans held, by type, 40, 41
Loans sold outright, 21
Nondeposit funds, 16
Number, 17
Real estate mortgages held, by holder and property, 39

Commercial paper, 3, 23, 25, 37
Condition statements (See Assets and liabilities)
Construction, 44, 48
Consumer installment credit, 40, 41
Consumer prices, 44, 49
Consumption expenditures, 50, 51
Corporations

Profits and their distribution, 35
Security issues, 34, 63

Cost of living (See Consumer prices)
Credit unions, 27, 40, 41
Currency and coin, 5, 17
Currency in circulation, 4, 13
Customer credit, stock market, 26

DEBITS to deposit accounts, 12
Debt (See specific types of debt or securities)
Demand deposits

Adjusted, commercial banks, 12, 14
Banks, by classes, 17, 18-21

Demand deposits—Continued
Ownership by individuals, partnerships, and

corporations, 23
Subject to reserve requirements, 14
Turnover, 12

Depository institutions
Reserve requirements, 8
Reserves, 3, 4, 5, 14

Deposits (See also specific types)
Banks, by classes, 3, 17, 18-21, 27
Federal Reserve Banks, 4, 11
Turnover, 12

Discount rates at Reserve Banks (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 44, 45
Eurodollars, 25

FARM mortgage loans, 39
Federal agency obligations, 4, 10, 11, 12, 32
Federal and federally sponsored credit agencies, 33
Federal finance

Debt subject to statutory limitation and types and
ownership of gross debt, 30

Receipts and outlays, 29
Treasury operating balance, 28

Federal Financing Bank, 28, 33
Federal funds, 3, 6, 18, 19, 20, 25, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Intermediate Credit Banks, 33
Federal Land Banks, 33, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks

Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 4, 11, 12, 30, 31

Federal Reserve credit, 4, 5, 11, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 37
Business credit, 37
Loans, 18, 19, 20, 40, 41
Paper, 23, 25

Financial institutions, loans to, 18, 19, 20
Float, 4
Flow of funds, 42, 43
Foreign currency operations, 11
Foreign deposits in U.S. banks, 4, 11, 18, 19, 20
Foreign exchange rates, 66
Foreign trade, 53
Foreigners

Claims on, 54, 56, 59, 60, 61, 65
Liabilities to, 21, 54-58, 62-64

GOLD
Certificates, 11
Stock, 4, 53
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Government National Mortgage Association, 33, 38, 39
Gross national product, 50, 51

HOUSING, new and existing units, 48

INCOME, personal and national, 44, 50, 51
Industrial production, 44, 46
Installment loans, 40, 41
Insurance companies, 27, 30, 31, 39
Interbank loans and deposits, 17
Interest rates

Bonds, 3
Business loans of banks, 24
Federal Reserve Banks, 3, 7
Foreign countries, 66
Money and capital markets, 3, 25
Mortgages, 3, 38
Prime rate, commercial banks, 24
Time and savings deposits, 9

International capital transactions of the United States,
54-65

International organizations, 54-59, 62-65
Inventories, 50
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 17, 27
Commercial banks, 3, 15, 17, 18-20
Federal Reserve Banks, 11, 12
Savings institutions, 27, 39

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 17, 18-21, 27
Commercial banks, 3, 15, 17, 18-21, 22, 24
Federal Reserve Banks, 3, 4, 5, 7, 11, 12
Insured or guaranteed by United States, 38, 39
Savings institutions, 27, 39

MANUFACTURING
Capacity utilization, 44
Production, 44, 47

Margin requirements, 26
Member banks

Borrowing at Federal Reserve Banks, 5, 11
Federal funds and repurchase agreements, 6
Reserve requirements, 8
Reserves and related items, 14

Mining production, 47
Mobile home shipments, 48
Monetary aggregates, 3, 14
Money and capital market rates (See Interest

rates)
Money stock measures and components, 3,13
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3, 9, 18-20, 27, 30, 31, 39

NATIONAL defense outlays, 29
National income, 50

OPEN market transactions, 10

PERSONAL income, 51
Prices

Consumer and producer, 44, 49
Stock market, 26

Prime rate, commercial banks, 24
Production, 44, 46
Profits, corporate, 35

REAL estate loans
Banks, by classes, 18-20, 39
Mortgage terms, yields, and activity, 3, 38
Savings institutions, 27, 39
Type of ho|d,er and property mortgaged, 39

Repurchase agreements and federal funds, 6, 18, 19, 20
Reserve requirements, 8
Reserves

Commercial banks, 17
Depository institutions, 3, 4, 5, 14
Federal Reserve Banks, 11
Member banks, 14
U.S. reserve assets, 53

Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51

Savings and loan assns., 3, 9, 27, 31, 39, 42
Savings deposits (See Time deposits)
Savings institutions, selected assets and liabilities, 27
Securities (See also U.S. government securities)

Federal and federally sponsored agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 26

Special drawing rights, 4, 11, 52, 53
State and local governments

Deposits, 18, 19, 20
Holdings of U.S. government securities, 30, 31
New security issues, 34
Ownership of securities of, 18, 19, 20, 27
Yields of securities, 3

Stock market, 26
Stocks (See also Securities)

New issues, 34
Prices, 26

TAX receipts, federal, 29
Thrift institutions (See Savings institutions)
Time deposits, 3, 9, 12, 14, 17, 18-21
Trade, foreign, 53
Treasury currency, Treasury cash, 4
Treasury deposits, 4, 11, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. balance of payments, 52
U.S. government balances

Commercial bank holdings, 18, 19, 20
Member bank holdings, 14
Treasury deposits at Reserve Banks, 4, 11, 28

U.S. government securities
Bank holdings, 17, 18-20, 30, 31
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 11, 12, 30, 31
Foreign and international holdings and transactions, II,

30,62
Open market transactions, 10
Outstanding, by type and ownership, 30, 31
Rates, 3, 25
Sayings institutions, 27

Utilities, production, 47

VETERANS Administration, 38, 39

WEEKLY reporting banks, 18-22
Wholesale (producer) prices, 44, 49

YIELDS (See Interest rates)
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The Federal Reserve System
Boundaries of Federal Reserve Districts and Their Branch Territories

Ll-.CI.ND

Boundaries of Federal Reserve Districts

Boundaries of Federal Reserve Branch
Territories

Board of Governors of the Federal Reserve
System

® Federal Reserve Bank Cities

* Federal Reserve Branch Cities

Federal Reserve Bank Facility


