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Monetary Policy Report to the Congress

Report suhniiiicil to the Con.uie.ss on July 2*.
I9H4. pursuant to the I nil I'.nijtlovmcnt and
HdliiiK eel drouth \c t ol /<>7<V.'
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As reviewed in later sections ol'this report, the
nation\ economy in the first hall' of 1984 was
characterized by marked strength in sales, pro-
duction, and employment, and by relatively low
inllation. Moreover, economic activity still ap-
peared to have Mibslanlial forward momentum al
midyear, and the strong growth of the T.S.
economy wiis helping to encourage recovery
abroad as well. Amid the favorable overall per-
formance, however, some important structural
imbalance?* and financial strains were apparent
that need attention lest they impair the siislaina-
bilily of orderly growth. In particular, extraordi-
nary increases in domestic demand have been
accompanied by a further deterioration of our
trade and current account deficits, which has
contributed to dangerous protectionist pres-
sures. The persistent strength of the dollar in
foreign exchange markets has helped to keep
inflation quiescent, but thai strength has been
dependent on a pattern of massive capital in-
flows. Interest rates, under pressure from the
combined credit demands of the federal govern
merit and the rapidly grow ing private sector,
have risen from what already were high levels
historically, adding to stresses on some sectors
of the l.'.S. economy and on heavily indebted
foreign countries. As labor and capital resources
ha\e become much more fully ulili/ed. and as
real growth has continued exceptionally rapid,
the possibility of demand pressures contributing
to renewed inllationary tendencies has become a
concern to manv.
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l-'or the near term, the prospects for continuing
good gains in economic activity appear favor-
able. Consumers >>ccni to be willing to spend, and
they have the wherewithal to do so. Ihe rising
trend of contracts and orders points to further
si/able increases in business plant and equip-
ment spending. Anil inflation should remain rela-
tively subdued in the period immediately ahead,
given the recent behavior of labor and material
costs.

However, as we look beyond the near term,
the stresses and imbalances in the economy give
rise to significant uncertainties in assessing the
economic and price outlook and pose substantial
challenges for public policy. The members of the
I'ederal Open Market Committee recognized this
fact as they prepared their economic projections
for the remainder of I<>S4 and for 19K5 at (heir
meeting earlier this month, emphasizing that the
probability of maintaining highly satisfactory

l.conomic projections for IW-l ;(IK! !%*•'
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performance could only be assured by timely
decisions in a number of public policy areas. In
formulating its own policy plans, the Committee
agreed that, while flexibility and sensitivity
might be required in conducting monetary policy
during this crucial period, Federal Reserve poli-
cy would need to remain basically oriented to-
ward encouraging growth in a context of main-
taining progress over time toward price stability.
The specific monetary objectives outlined in the
next section provided part of the assumptions
underlying the projections.

At this time, the members of the FOMC (in-
cluding those Reserve Bank presidents who are
not at present voting members) generally foresee
appreciable gains in economic activity over the
remainder of 1984, but with growth of real gross
national product less rapid than in the first half of
the year. While clear evidence of substantial
moderation in the pace of expansion is still
limited, some slowing seems likely in light of
some softening of demand in the housing market,
the probable tendency for inventory investment
to level off after a sharp surge in the first half,
and other factors. The central tendency of Com-
mittee members' forecasts is for an increase in
real output of about 6V2 percent for the year as a
whole. The unemployment rate, which averaged
about IV2 percent in the second quarter of 1984,
is expected to fall further in coming months,
although much will depend on the highly uncer-
tain behavior of labor force participation rates
and productivity growth, as well as on the
strength of demand in the economy. The implicit
deflator for gross national product is expected to
rise slightly faster than in the first half of 1984,
but even so, the central tendency of Committee
members' inflation forecasts shows an increase
for the year that—at around AVA percent—would
be only slightly above the 1983 rise and would be
lower than generally expected at the start of this
year.

Members of the FOMC believe that growth in
activity is likely to continue in 1985, though at a
slower pace. That slower pace would be satisfac-
tory to the extent it reflected the settling of the
economy into a sustainable pattern of longer-run
expansion after a rebound from an exceptionally
deep recession. Specifically, the central tenden-
cy of FOMC forecasts calls for real growth of 3

to VA percent next year and some further decline
in the unemployment rate. The Committee ex-
pects price increases to be somewhat larger in
1985 than this year, with the central tendency of
members' forecasts being 5VA to 5Vi percent, on
the assumption that the dollar would remain in
the trading range of the past year or so; the
expectation of some pickup in price increases in
fact partly reflects the assumption that the infla-
tion-damping influence of dollar appreciation will
abate, but on the basis of past experience some
cyclical pressures on wages and prices might also
be anticipated as a result of reduced slack in
labor and product markets.

The behavior of the dollar in foreign exchange
markets is only one of the uncertainties in the
outlook for 1985. Strains in financial markets
have been aggravated by the historically large
current and prospective federal budget deficits,
and international debt problems will continue to
require attention. With respect to the federal
budget, Committee members are assuming that
the Congress and the administration will soon
complete action on a series of measures that
represent an initial "down payment" toward
reducing current and prospective federal budget
deficits. Although no specific assumptions were
made regarding further deficit-reducing steps in
1985, it was recognized that additional, substan-
tial budgetary actions will be needed to enhance
the prospects for sustained, orderly economic
growth.

THE FEDERAL RESERVE'S OBJECTIVES
EOR GROWTH OF MONEY AND CREDIT

The Federal Open Market Committee has re-
viewed its target ranges for 1984 and established
tentative ranges for 1985 in light of its objective
of achieving sustained growth in the context of
continuing progress toward reasonable price sta-
bility over time. The behavior of Ml and M2 in
the first half of 1984 was broadly consistent with
the Committee's expectations and objectives.
Although difficulties in anticipating demands for
various measures of money and credit under
changing economic circumstances remained,
partly reflecting the new deposit accounts intro-
duced in the recent period of deregulation and
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changing financial practices, no developments
were foreseen that would call for changes in the
1984 targets for Ml and M2. Consequently, the
Committee reaffirmed the existing target ranges
for 1984 for those aggregates.

M3 expanded above its target range and do-
mestic nonfinancial sector debt ran well above its
monitoring range during the first half of the year.
The unexpectedly brisk expansion of spending
appears to be a factor influencing credit expan-
sion. But in addition, this rapid growth is partly
attributable to the unusual amount of corporate
mergers and buyouts, which also have led to a
sharp reduction in corporate equity shares out-
standing. Some of this rapid debt expansion may
have influenced M3, as banks issued CDs, for
example, to finance credit expansion, though it is
always difficult to evaluate how institutions or
depositors would have behaved if circumstances
had differed.

It appears that the factors that led to growth in
M3 and in debt above the upper limits of their
ranges in the first half could be less important
during the second half. Credit flows associated
with corporate acquisition activity should dimin-
ish, partly because of higher prevailing interest
rates and partly because of greater caution on the
part of lenders in evaluating the soundness of
proposed transactions. It also seems likely that
growth of household spending and consumer and
mortgage credit demands will moderate some-
what. However, given the levels of the money
and credit aggregates at midyear, it is unlikely
that M3 and debt will be within their ranges by
year-end, although some deceleration toward the
upper limits of the ranges is expected to occur.

Under the circumstances, the Committee con-
sidered the question of whether increases in the
ranges for 1984 for M3 and domestic nonfinancial
sector debt would be appropriate. On balance,
the Committee was of the view that the broad
direction of policy would best be communicated
by retaining the current range for M3 and the
associated monitoring range for domestic nonfi-
nancial sector debt. While the Committee antici-
pated growth somewhat above the ranges for the
year as a whole, it was felt that higher "target"
ranges would provide an improper benchmark
for evaluating desired longer-term trends in these
aggregates.

The Committee also discussed the ranges for
the aggregates to be established on a tentative
basis for 1985. The Committee reaffirmed its
intention to lower over time growth of money
and credit to rates appropriate to progress to-
ward price stability in an environment of sustain-
able economic growth. Consistent with these
goals, the FOMC established tentative ranges for
Ml and M2 that were somewhat below those for
1984. For Ml, the upper limit was lowered one
percentage point, and the range was set at 4 to 7
percent. For M2, the upper limit was lowered
one-half point, and a tentative range of 6 to 8V2
percent was established.

The width of the M1 range was brought more
in line with the dimensions of the ranges for the
other aggregates. This reflected experience over
the past year in which the behavior of Ml has
been more consistent with previous cyclical pat-
terns than was the case in the recent recession.
Consequently, the Committee felt that it would
be appropriate to give roughly equal weight to all
of the monetary aggregates in implementing poli-
cy. Nonetheless, it was recognized that uncer-
tainties remained about the behavior of Ml, as
well as of the other aggregates, in periods of
changing market conditions. For instance,
should market interest rates change considera-
bly, it is possible that funds would flow quickly
into or out of such fixed interest deposits as
NOW accounts, leading to sizable movements in
Ml—but, with limited experience to date with
the present account structure, the extent of these
movements cannot be projected with confidence.
Moreover, the process of financial deregulation
continues. At the beginning of 1985, the mini-
mum denomination for Super NOW accounts
and MMDAs is scheduled to decline from $2,500
to $1,000; it was assumed that this change will
have no more than a minimal impact on Ml and
M2. Should legislative action permit interest on
reserves or on demand deposits, this interest
would tend to affect—perhaps significantly—the
demand for monetary aggregates, particularly
Ml.

The Committee retained for 1985 the current
target range for M3 and the current monitoring
range for domestic nonfinancial sector debt. As
noted above, these aggregates might be some-
what above their ranges in 1984. Thus, growth
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next year within their ranges would represent an
actual slowing from this year's pace. The Com-
mittee noted that some deceleration in growth of
these aggregates is both desirable and likely,
reflecting a slowing in expansion of nominal
GNP and a drop in corporate merger activity.
Still, business demands for external finance are
likely to remain strong, and absent a substantial
improvement in the stock and bond markets
would tend to continue to be concentrated at
banks and in short-term credit markets generally.
Although household borrowing is expected to
moderate somewhat in 1985, state and local
government borrowing may be heavier than in
1984, and the federal budget implies the continu-
ation of exceptionally large Treasury borrowing.

In its discussion, the Committee noted that
only limited progress has been made recently in
reducing federal budget deficits, and that current
and prospective structural deficits remain huge.
The massive fiscal stimulus and credit demands
associated with these structural deficits will tend
to hold interest rates at high levels. Further
progress in lowering the deficit would help to
relieve credit market pressures.

The Committee felt that implementation of
monetary policy would require continuing ap-
praisal of the progress of economic activity and
prices and of conditions in domestic and interna-
tional financial markets—especially in light of
the sensitive state of these markets and of a
number of economic sectors. The Committee
emphasized, however, the importance of appro-
priate restraint in monetary and credit growth. A
good start has been made in reversing the debili-
tating trends of rising inflation and languishing
productivity that plagued our economy for so
many years. But monetary vigilance—in combi-
nation with determined action to reduce the
federal presence in the credit markets—is essen-
tial to the achievement of durable reductions in
interest rates, overall financial and economic
stability, and sustained growth of the economy.

THE PERFORMANCE OF THE ECONOMY

IN THE FIRST HAEF OF 1984

The economic expansion gained further momen-
tum in the first half of 1984, as the growth of real

gross national product accelerated to an annual
rate of almost 9 percent. Employment also in-
creased rapidly, and the unemployment rate
dropped to its lowest level in more than four
years. Price increases continued to be relatively
moderate.

In 1983, the economy had followed a path that
was fairly typical of previous postwar recover-
ies; with the continued rapid growth of activity in
1984, the current expansion has proved stronger
than during comparable cyclical periods since
World War II, the only exception being the
period of the Korean war buildup. Real GNP has
grown faster, and the levels of economic slack
have declined more rapidly, than in the usual
expansion. In addition, real gross domestic
spending rose even more rapidly than production
during the first half—about WA percent at an
annual rate—and was reflected in a surge in the
demand for imports as well as strong demands
for the goods and services being produced do-
mestically. These gains, of course, followed a
deep recession. The civilian unemployment rate
at midyear—at just over 7 percent—had dropped
about 33A percentage points from its peak, but is
still above "full employment" levels. The capac-
ity utilization rate in manufacturing is slightly
below the postwar average.

The strong growth, reduced unemployment,
and more stable prices of the past year and a half
have been reflected in rising productivity and
higher real incomes for most Americans. After
the immediate hardships associated with the re-
cession, progress toward our long-range goals
has been apparent. Even so, the economy still
faces a number of serious problems and, in some
respects, these problems have grown more wor-
risome over time. During the current expansion,
there has been an enormous increase in federal
debt and an unprecedented deterioration in our
balance of trade. A number of domestic produc-
ers have not shared fully in the expansion, and
many developing nations still are burdened by
large external debts. Concern about financial
stress in both the domestic and international
economies has heightened this year as interest
rates have risen from levels that already were
high by historical standards.

Widespread concern about the outlook for
inflation also persists, despite the continuation of
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favorable wage and price patterns through the
first half of 1984. One cause for concern is that
growth in the demands placed on the economy
could continue at a pace that, if maintained for
long, would damage the prospects for sustaining
real growth, achieving better balance in financial
markets, and making further progress toward
price stability—central objectives of public poli-
cy. Inflationary pressures would be intensified if
the exchange value of the U.S. dollar were to
decline sharply from its current high level in the
face of unprecedentedly large current account
deficits. These concerns are importantly related
to the strains on real and financial markets
stemming from federal budget deficits, actual
and potential, which, among other implications,
now complicate the conduct of monetary policy.

The Household Sector

Strength in the household sector continued to
provide a strong impetus for expansion in the
first half of 1984. Personal income, in nominal
terms, rose at an annual rate of about 10%
percent during the first half of the year, and with
inflation low, most of that nominal gain translat-
ed directly into sizable increases in real purchas-
ing power. In addition, despite the recent up-
swing in interest rates and some decline in stock
market wealth, consumers remain generally opti-
mistic about future business conditions. Reflect-
ing that optimism, they have continued to con-
sume heavily out of current income and have
become increasingly willing to take on higher
levels of debt. As a result, personal consumption
expenditures, in real terms, rose rapidly in the
first half of 1984—at an annual rate of nearly 6
percent.

Consumer spending for new cars was particu-
larly robust in the first half of 1984 as unit auto
sales rose to the highest level since mid-1979.
With quotas limiting the imports of foreign mod-
els, most of the rise in spending was channeled
into sharply higher purchases of domestically
produced automobiles, and in light of strong
sales, many domestic auto plants operated near
full capacity in the first half of 1984. Auto output,
in real terms, was about 50 percent above the
depressed level of 1982.

Spending for housing also continued to ad-
vance in the first half of 1984, thereby maintain-
ing the vigorous cyclical expansion that was
apparent during 1983. Housing starts spurted to a
six-year high in January and February, and out-
lays for residential construction rose in both the
first and second quarters. All told, the rebound in
housing activity over the past year and a half has
been stronger than generally expected and has
exceeded the gains experienced during most pre-
vious housing recoveries. During this period,
demographic influences and relatively stable
house prices provided underlying support for
housing demand, and innovations in housing
finance helped to soften the effect of high mort-
gage interest rates. While home sales appeared to
be moving lower toward midyear, there should
continue to be a supporting influence in housing
markets from some of the same factors that have
helped to boost activity to a high level during the
early phases of the expansion.

Household balance sheets are no longer
strengthening as they did during the recession
and early phases of the recovery. Some of the
earlier gains in stock market wealth have been
reversed during this year's decline in stock
prices, and household debt has been growing
much more rapidly than in 1983. In addition,
there are troubling aspects to some of the recent
patterns of household credit growth. Consumer
credit has been rising much faster than income
this year, and some of the recent innovations in
mortgage lending, while supportive of current
housing activity, also increase the level of bor-
rower exposure to adverse movements in inter-
est rates or unexpected shortfalls in future
household incomes.

The Business Sector

Economic conditions in the business sector have
strengthened during the past year and a half.
Output, sales, profits, productivity, and invest-
ment spending have all been rising throughout
the expansion. By the first quarter of 1984, after-
tax profits in the domestic nonfinancial corporate
sector were about twice the levels of late 1982.
Fixed investment spending, in real terms, has
risen roughly 25 percent during the first year and
a half of the recovery.
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The rise in business investment spending dur-
ing the current expansion has been much stron-
ger than generally expected. Unused capacity
was at a particularly high level when the expan-
sion began and appeared likely to inhibit new
capital outlays for some time. However, as the
economic expansion started to look more dura-
ble during the course of 1983, businesses began
rushing to modernize old units or to add to
capacity. In addition, other factors, such as the
1982-83 stock market boom and changes in tax
laws, contributed to the ebullience in investment
spending. The widespread adoption of new com-
puter-based technologies, which was evident
even during the recession, also has continued to
provide an element of strong support in the
capital goods sector, and, more generally, busi-
nesses have recognized a need to invest in new
technologies in order to remain competitive with
foreign producers. Reflecting these influences,
spending for new capital equipment recorded
particularly strong gains during the past year and
a half, and spending for structures also has
strengthened markedly in recent quarters.

Inventory accumulation during 1983 was less
rapid than in the early phases of many previous
recoveries, but, in light of lengthening delivery
times and the sustained strength of sales, busi-
nesses appear to have become more willing to
rebuild stocks in the first half of 1984. In real
terms, business inventories rose at an annual rate
of more than $30 billion in the first quarter of the
year, and a further sizable accumulation was
apparent in the second quarter. Even so, stocks
in most industries still appear lean relative to the
recent pace of sales.

Despite the impressive improvement in activi-
ty over the past year and a half, businesses have
not restored their financial ratios to positions
comparable to pre-inflation and pre-recession
levels. As is typical in the early phases of eco-
nomic expansions, many businesses began mov-
ing to strengthen their balance sheets in 1983, but
the period of balance sheet restructuring in the
current expansion appears to have been unusual-
ly brief. A downturn in stock prices this year has
made equity financing less attractive, and rising
long-term interest rates have inhibited bond fi-
nancing. Mergers and so-called "leveraged
buyouts" have resulted in a disturbing net retire-

ment of equity so far this year. The business
sector has remained heavily reliant on short-term
credit as its source of finance and is still relative-
ly vulnerable to adverse interest-rate develop-
ments.

Financial problems of a more severe nature are
evident in particular sectors of the economy. In
farming, for example, export developments have
continued to be discouraging, land prices are
falling in important agricultural areas, and many
farmers who had accumulated large volumes of
debt during the more inflationary years are, at
present, facing severe financial strains.

The Government Sector

With the cyclical strengthening in economic ac-
tivity, federal tax revenues have increased, and
the rate of growth in federal spending for income
support programs has slowed markedly. Never-
theless, federal debt has continued to accumulate
at an enormous rate, reflecting both an underly-
ing uptrend in federal outlays and the series of
tax reductions that took effect during the past
three years. Federal debt outstanding has risen
more than 80 percent since the end of 1979. Net
interest payments on the debt have more than
doubled over that same period, rising to an
annual rate of about $110 billion by the first half
of 1984. Current prospects are for further sizable
increases in both outstanding debt and net inter-
est payments in coming years.

These spending and revenue policies of the
federal government have provided an extraordi-
nary stimulus to aggregate demand for goods and
services, but they also have contributed to high
interest rates, unsettled conditions in financial
markets, and a startling deterioration in our
balance of trade. Recognizing the dangers posed
by current policies, the Congress and the admin-
istration have sought appropriate ways to reduce
federal budget deficits, but the actions taken to
date are only a limited beginning toward dealing
with the full magnitude of the problem.

The underlying thrust toward higher federal
spending has been obscured in some of the
recent data. For example, in real terms, federal
purchases of goods and services in the first half
of 1984 were slightly below year-earlier levels as
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outlays early in the year were depressed by an
unusually rapid liquidation of the farm inven-
tories held by the government's Commodity
Credit Corporation. For other goods and ser-
vices, federal purchases in the first half were
nearly 4 percent more than a year earlier, after
adjustment for inflation. Real outlays for defense
were up about 5 lA percent from a year earlier.

The financial situation of state and local gov-
ernments has improved markedly during the ex-
pansion. In real terms, state and local outlays,
though up moderately in the first half of 1984,
still have shown only a small real gain over the
past three years as a whole; these cautious
spending patterns, coupled with increased tax
revenues associated with the expansion, have
resulted in large operating surpluses for state and
local governing units as a whole.

The Foreign Sector

After falling sharply in 1981 and 1982, the volume
of U.S. exports rose moderately during 1983 and
increased further in the early part of this year.
However, imports have grown much faster, and
as a result the trade deficit increased from an
annual rate of roughly $40 billion in the first
quarter of 1983 to a rate of more than $100 billion
in the first quarter of 1984. The U.S. current
account deficit registered a corresponding shift
during this period, with the first-quarter deficit
reaching an annual rate of nearly $80 billion.
Data through May indicate that the trade balance
remained weak into the second quarter. The
magnitudes of these trade and current account
deficits are without historical precedent.

While the gains in exports in recent quarters
have not fully reversed the declines that oc-
curred during the last recession, imports have
surged far above their pre-recession peak. A
major influence on these trade patterns has been
the tremendous appreciation in the exchange
value of the U.S. dollar in recent years. Buoyed
by high U.S. interest rates and an eagerness of
foreigners to invest in dollar-denominated assets,
the dollar rose about 45 percent against other
currencies from late 1980 to late 1983 and, after
turning down temporarily in early 1984, rose to
new highs around midyear. This appreciation,

through its impact on relative prices, has been
both a depressant of exports and a strong stimu-
lant to import growth.

Recent trade developments also reflect the
sharply divergent growth patterns in the world
economy. The exceptional strength of the U.S.
economy over the past year and a half has been
manifested partly in a surge of import buying. In
contrast, the economic recovery in other indus-
trial nations has been substantially less rapid
than in the United States, and exports to those
nations have lagged. Many developing countries
that are burdened with huge external debts have,
necessarily, sharply constrained imports, includ-
ing those from the United States.

Labor Market Developments

Labor market developments in the first half of
1984 were shaped both by the vigorous expan-
sion in economic activity and by widespread
restraint on increases in nominal wages and
salaries. Employment rose rapidly, work sched-
ules lengthened, and unemployment declined.
Thus far in the current expansion, payroll em-
ployment has risen a little more rapidly than in
most previous postwar recoveries; the average
workweek, another indicator of labor demand,
has increased much faster than usual.

The slack economic conditions during the re-
cession and the early phases of the recovery may
have discouraged many persons from seeking
new jobs, but as the expansion has lengthened
into 1984, new jobseekers started entering the
labor force at a faster pace. However, employ-
ment opportunities rose even faster and, as a
result, unemployment rates continued to fall. By
June the civilian unemployment rate had
dropped to nearly 7 percent, its lowest level
since April 1980.

Notwithstanding the general improvement in
labor market conditions, there are wide dispari-
ties in the job situations across different regions.
Unemployment is still quite high in many of the
traditional industrial states, and problems of
longer-term unemployment remain especially
acute in communities where plants were perma-
nently closed during the recession. Jobless rates
for blacks and teenagers also remain exceptional-
ly high.
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Recent wage developments appear to have
been aifected both by changes in behavior that
first were evident during the recession period
and by the moderation of price increases. Nomi-
nal wage increases, which were running close to
10 percent per year at the start of the decade, fell
sharply in 1982 as unemployment rose to nearly
11 percent of the labor force. As the economy
has expanded, the rate of wage increase has
remained close to those lower levels. Year-to-
year increases in the employment cost index, a
fairly comprehensive measure of wage and bene-
fit change, held at about 5-V4 percent from Sep-
tember 1983 through March 1984; the hourly
earnings index, a measure of wage change for
production and nonsupervisory workers, has
slowed a little further in the first half of this year
to an annual rate of about 3VA percent.

By the 1970s, large annual increases in nomi-
nal wages had become almost automatic in a
number of industries, thereby imparting strong
momentum to the inflationary process. Howev-
er, as labor markets weakened in the early 1980s
and price expectations moderated, there were
marked changes in patterns of wage determina-
tion. Outright declines in wages occurred in
many troubled industries, and workers in general
became more concerned about job security than
about automatic wage increases. Workers and
managers alike took new interest in measures to
improve productivity and to enhance competi-
tiveness in foreign markets.

With labor markets now tightening, a key
question in the outlook is whether the recent
conservative patterns of wage determination will
be maintained or, alternatively, whether there
will be a reversion to the more inflationary
patterns of the previous decade. Important signs
regarding the outlook for wages should emerge
later this year, as new collective bargaining nego-
tiations get under way, including some in indus-
tries in which economic conditions have
strengthened markedly during the expansion.

Price Developments

Inflation rates fell dramatically during 1982
and—by the standards of the past decade—have
remained relatively moderate through the first

year and a half of the expansion. The consumer
price index rose at an annual rate of about AVi
percent during the first five months of 1984; the
price deflator for gross national product was up
at a rate of only VA percent in the first half. The
rate of increase in the CPI was slightly above the
pace experienced during 1983; the GNP deflator
has risen at the same rate this year as in 1983.
Producer prices, after rising only fractionally in
1983, increased at close to a 3 percent rate in the
first half of this year; basic commodity prices
have been declining in recent weeks, reversing
some of the sharp advances that occurred earlier
in the expansion.

Taken together, these and other price data
suggest that inflation in the first half remained in
the range that has generally prevailed since early
1982 and is running at little more than one-third
of the peak inflation rates of the period from 1979
to 1981. Price behavior over the past year and a
half has been constrained by highly competitive
markets, as well as by the ample plant capacity
and labor resources generally available during
the recovery period. In addition, because of the
sharp rise of the dollar in exchange markets, the
dollar prices of imported goods have increased
only slightly thus far in the expansion and have
been a greater restraining influence on domestic
prices than in past expansions.

Imbalances between supply and demand have
been an important influence on price develop-
ments in food and energy markets, sectors in
which inflationary pressures had been particular-
ly acute in the 1970s. Because of spare capacity
in world oil markets, a protracted war in the
Persian Gulf has, to date, had little effect on the
prices of oil or petroleum products; consumer
energy prices, in relative terms, have continued
to decline this year. Similarly, the slack export
demand for U.S. farm products has helped to
damp price pressures in the food sector; despite
the severe drought of last summer and a damag-
ing freeze this past winter, the rise in consumer
food prices in the first half of the year was not
much different from the general rate of inflation.

All told, the nation is enjoying a better price
performance than for any other sustained period
in more than a decade. The fact that inflation
rates and underlying wage trends have remained
moderate during a particularly robust expansion
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is an encouraging development. However, there
typically has been little price acceleration in the
first two years of business expansions; the dan-
gers have become greater in the later stages of
expansion. Moreover, while the foreign sector
has provided an important restraining influence
on domestic prices thus far in the current expan-
sion, that influence has been dependent on an
exceptionally strong dollar and a high level of
capital inflows from abroad. Thus, although cur-
rent price trends are favorable, important tests of
progress toward greater price stability remain
ahead.

MONEY, CREDH, AND FINANCIAL MARKETS

IN THE FiRS'i HALE OI- 1984

Earlier this year, the Federal Open Market Com-
mittee established specific growth objectives for
the monetary and credit aggregates for 1984.
These objectives were 4 to 8 percent for Ml, 6 to
9 percent for both M2 and M3, and 8 (o 11
percent for domestic nonfinancial sector debt.
The ranges were set V2 or a full percentage point
below the ranges for 1983, to be consistent with
continued restraint on inflationary pressures
while encouraging sustainable expansion in eco-
nomic activity.

In setting these objectives, the FOMC as-
sumed that special factors that had contributed
to strong demands for money in 1982 and 1983
would not be nearly so important in 1984. The
massive shifts of funds brought about by the
introduction of the new deposit accounts were
largely completed last year. The continuing
strength of the economic rebound and the size of
federal budget deficits made it appear that fur-
ther substantial declines in interest rates, such as
those that had accompanied the recession in 1982
and had contributed to sharp declines in mone-
tary velocity, were unlikely over the near term.
Moreover, greatly improved prospects for em-
ployment and incomes seemed to be reducing the
uncertainties that earlier had swelled demands
for precautionary balances. Consequently, the
relationships of the monetary aggregates to in-
come and interest rates were expected to fall
more into line with historical norms.

Clrowlh of money ami credit
Peicentagc changes

Period

Fourth quarter to June 1984
Fourth quarter to second

quarter 1984

Fourth quarter to fourth
quarter

1978
1979
1980
1981 • .

1982
1983

Quarterly growth rales
1983:1

2
3
4 . . . .

1984:1
2

1 Ml figure in parentheses is
n 1981

e F.stimaled

Ml

7.5

6.7

8.2
7.5
7.4
5.1

(2.5)'
8.7

10,0 :

12.8
11.6
9.5
4.8

7.2
6.1

M2

7.0

6.9

8.0
8.1
9.0
9.3

9.5
12.1

20.5
10.6
6.9
8.5

7.0
6.8

M3

9.7

9.7

11.8
10.3
9fi

12.3

10.5
9.7

10.8
9.3
7.4
9.8

9.0
10.2

idjusted for shifts to

Domestic
nonfinancial
sector debt

13.le

13. \<

13.3
12.1'
9.6
9.9

9.0
10.8

8 9
10.4
11 8
10.3

12.5
13.3e

VOW accounts

Even though, as 1984 began, there was some
evidence that the velocity of Ml was behaving
more in accord with past patterns, the Commit-
tee decided that it would not yet be appropriate
to place full weight on that aggregate as a policy
guide and that its growth would need to be
interpreted in light of growth in the other aggre-
gates. Moreover, growth of all the aggregates
needed to be appraised in the context of the
outlook for economic activity and prices, and
overall credit market developments.

In the first part of the year, credit demands
proved to be exceptionally strong, reflecting the
continued rapid expansion in private sectors of
the economy, coupled with sustained, large fed-
eral borrowing needs. Indeed, growth in the debt
of domestic nonfinancial sectors accelerated in
the first quarter and remained at an advanced
pace of around 13 percent at an annual rate
through the first half, significantly above the
range set by the FOMC at the beginning of the
year. The debt of private sectors increased al
about a ]2Vi percent annual rate in the first half
of the year—some 4'/z percentage points more
than last year—while federal debt expansion
remained strong at an annual rate of around 14 V4
percent.
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In appraising credit growth over the first half
of the year, account needs to be taken of an
unusually large volume of merger activity. Sev-
eral large mergers and many smaller ones were
financed largely with debt and led to liquidation
of a sizable amount of equity. Such mergers are
estimated to have accounted for roughly one
percentage point of the annual growth rate of
domestic nonfinancial sector debt in the first half
of the year.

Much of the debt expansion was concentrated
in short-term markets. Growth in bank credit
accelerated to a 14 percent annual rate in the first
quarter of the year, though it slowed somewhat
in the spring as banks liquidated securities to a
greater extent in accommodating loan demands.
Large amounts of credit also were raised in the
commercial paper market. Corporate borrow-
ers—which as a group had not had any signifi-
cant need for net external financing in the previ-
ous two years—this year began to experience a
rise in the financing gap, as spending for inven-
tories and plant and equipment came to outpace
internally generated funds.

While borrowing in short-term markets partic-
ularly strengthened, the demand for funds in
longer-term debt markets remained large relative
to the supply of savings in those instruments.
Mortgage borrowing by households rose sharply,
and corporate bond issuance picked up some-
what from its pace of the second half of last year.
Meanwhile, the federal government continued to
market a sizable amount of longer-term debt
obligations to meet its continuing large cash
needs and to roll over maturing debt. On the
other hand, activity in the municipal bond mar-
ket was subdued during the first half, at least by
comparison with the past two years, reflecting a
lapse in authority to issue mortgage revenue
bonds and anticipated legislative limits on indus-
trial development and student loan bonds retro-
active to January.

The strength of total credit demands exerted
upward pressures on interest rates. These pres-
sures were reflected in a rise of about 1 to 2
percentage points in short-term rates over the
first half of the year. Long-term rates also rose
about that amount, reflecting in part the weight
of Treasury financing and uncertainties about the

whereas they normally rise much less than si
term rates.

The Federal Reserve in implementatioi
monetary policy added moderately to press
on the reserves of the banking system arounc
end of the first quarter to maintain approp
growth of money and credit. To meet ci
demand and deposit growth, institutions ha
turn somewhat more to the discount wine
borrowing for adjustment and seasonal purp
at the window rose to around $1 billion in M
and April after averaging only about $640 mi
during the first two months of the year,
narrower monetary aggregates—Ml and IS
have remained within their ranges. Howe
under the pressure of strong public and pri
credit demands, both M3 and total donv
credit have been expanding at a more rapid
than anticipated.

As reserve pressures increased, growtl
total reserves and the monetary base sic
substantially during the early spring. Part o:
slowing in growth of total reserves reflectec
return of excess reserves to more usual k
after they had expanded sharply in Februar
the time of the introduction of contemporan<
reserve accounting. In May and June, grow
the reserve aggregates accelerated, partly
fleeting the upward impact on required rese
of shifts in the deposit mix as banks n
relatively more heavily on large time dep
and as government and interbank deposits
rose. The large borrowing by Continental 111i
Bank over this period was offset in open ms
operations by reduced holdings of U.S. go\
ment securities, so that borrowing by deposi
institutions apart from that bank remained c
to the level reached in early spring.

The federal funds rate rose from about
percent in the early part of the year to aroun
percent in early spring and to around 11 per
in June and early July. The Federal Res
discount rate was raised from %Vi to 9 perce
April. While the rise in the funds rate—whii
sensitive to banks' day-to-day demands fo:
serves relative to supply—in part reflected sc
what greater restraint by the Federal Resen
the provision of reserves through open ma
operations during the spring, it also reflectec



Monetary Policy Report to the Congress 619

federal funds as credit demands remained strong,
and as other sources of funds became relatively
expensive.

The loss of confidence in the Continental Illi-
nois Bank and well-publicized problems related
to ongoing international debt negotiations in May
led to a widening in the spread of yields on
certificates of deposit issued by depository insti-
tutions over Treasury securities of similar matu-
rity. Indeed, investors increasingly seemed to
show a preference for government securities
relative to private credit instruments generally.
More recently, yield spreads have narrowed, as
progress has been made on debt questions and
the Continental Illinois situation has remained
unique and contained.

Ml has grown generally in the upper half of the
4 to 8 percent range adopted by the Committee.
From the fourth quarter of 1983 through June of
this year, that aggregate grew at a 7!A percent
annual rate, close to the rate of growth during the
second half of 1983, but significantly lower than
during 1983 as a whole. Growth in currency,
demand deposits, and travelers checks (essen-
tially the narrow measure of money used before
1980) has remained near last year's 5'/i percent
pace.

However, other checkable deposits (OCDs)
have decelerated sharply from the nearly 30
percent rate of growth of 1983 to around 14
percent this year. OCDs—primarily consisting of
NOW accounts—are interest earning, and tend
to be used not only for transactions but also as a
repository for liquid savings. This year's slowing
apparently reflects a waning of the motives that
led to heavy demands for liquid assets in 1982
and 1983, as well as recent increases in the
opportunity cost of holding such balances as
interest rates on other instruments have risen.

While Ml growth has slowed relative to last
year, its income velocity—measured by the ratio
of gross national product to money—increased
rapidly, given the strength of the economy and
associated demands for money and credit. Over
the first half of the year the income velocity of
Ml has increased at about a 5'/> percent annual
rate, a little more rapid than usually has occurred
in the second year of an expansion. Nonetheless,
the level of Ml velocity still remains about 3
percent below the peak reached during 1981, and

about 10 percent below an extrapolation of its
pre-1982 trend—suggesting that at least some
relatively permanent, sizable increase in demand
for Ml may have stemmed from the impact on
the public's money preferences of the sharp drop
of market interest rates in 1982 as inflation
abated, given the comparatively low opportunity
cost of holding Ml that developed with the larger
role of interest-bearing transaction accounts in
that aggregate.

Growth in M2 also has been well below that of
GNP over the first half of 1984. To some degree,
expansion in M2 appears to have been restrained
by heavy inflows to individual retirement ac-
counts (IRAs) and Keogh accounts, which are
excluded from money stock measures. Inflows to
IRA and Keogh accounts at depository institu-
tions alone surged more than $20 billion over the
first half of the year, much of which likely has
not yet been taken into account by seasonal
adjustment factors. The composition of growth
in the nontransaction component of M2 has
tended in recent months to shift toward small
time deposits, perhaps reflecting a willingness of
investors to sacrifice liquidity in order to receive
higher yields. At the same time, the fact that
depository institutions have lagged in raising
their ottering rates on time deposits relative to
market interest rates probably has encouraged
some savers to invest in market instruments
instead.

However, M3 growth—like growth in total
debt—has pushed above the upper end of its
range. This aggregate comprises, in addition to
all of the assets in M2, large CDs and certain
other borrowings by depository institutions.
Thrift institutions have continued to issue large
CDs at a rapid pace, owing to heavy acquisitions
of mortgages and mortgage-backed securities
and moderate growth of core deposits. Loan
growth at commercial banks strengthened fur-
ther in the first half of 1984. Commercial banks,
which last year ran off about $40 billion of large
CDs in response to the flood of money market
deposit account money and sluggish loan de-
mand, increased outstandings $25 billion in the
first six months of the year to fund the surge in
loan demand. Growth in M3 would probably
have been even more rapid had not commercial
banks supplemented deposit funds by heavy bor-
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rowing from foreign offices, amounting to $15
billion over the first half of 1984.

In general, the rapid further expansion of the
economy in the first half of 1984 has been fi-
nanced by an accelerated rise in velocity of
money and by large-scale extensions of credit, all
accompanied by further increases in interest
rates and by an unusually large share of credit
raised abroad. In the process, greater stresses, or
their potential, have been evident this year in the
financial position of some economic sectors.

Depository institutions as a group have not
been under pressure from disintermediation as
they often were in the past when interest rates
rose because regulatory ceilings on yields pay-
able by depository institutions have largely been
removed. Thus, deposit flows have been well
maintained. Still the profits of banks and thrifts
deteriorated in the first half of 1984—in the case
of banks, partly because of continuing problem
loans, and in the case of thrifts, mainly because
of rising interest rates.

With regard to the corporate business sector,
the reduction in equity shares outstanding thus
far this year, together with the concentration of
overall borrowing in short-term market sectors,
has in some degree reversed the progress made
last year toward stronger balance sheet posi-
tions. In the household sector, rapid growth in
consumer credit and in mortgage debt, especially
adjustable-rate mortgages, has increased the ac-
tual and potential share of income devoted to
debt service.

There has been a sharp upswing in use of
adjustable-rate mortgages, most of which are
made at initial rates well below the cost of fixed-
rate financing, that has tended to support hous-
ing activity and mortgage lending. Nearly two-
thirds of conventional mortgages originated by
savings and loan institutions in early 1984 were
of the adjustable-rate variety. Thrifts also have

been originating and holding a growing volume of
consumer loans. Both of these types of assets
carry yields that more closely track current mar-
ket yields than do long-term fixed rate mort-
gages. Despite the shift away from origination of
fixed-rate mortgages, however, the asset stocks
of thrift institutions remain heavily concentrated
in such instruments, leaving industry earnings
vulnerable to rising interest rates.

The foreign exchange value of the dollar on a
trade-weighted basis declined somewhat during
the first few months of the year, but has since
retraced all of its decline and more, establishing
bilateral record highs against several currencies.
The dollar's rebound appears partly related to
increases in dollar interest rates relative to yields
on assets denominated in foreign currencies.
Demand for the dollar may have been spurred
also by the favorable inflation performance in the
United States and a perception that monetary
policy will continue to resist inflationary pres-
sures. In addition, part of the dollar's strength
may reflect labor relations problems that have
affected European currencies, as well as military
conflicts in the Mideast. Reports of a widening
trade deficit may have weakened the dollar, but
on balance the forces mentioned above more
than offset the effects of the deficit.

The large net inflow of funds that foreigners
have been willing to place in the United States
has been an important factor enabling credit
markets to finance the faster rise in private
borrowing needs, while still accommodating the
unusually large and continuing federal credit
demands. Thus, the imbalance, at current inter-
est rates, between domestic savings and domes-
tic demands on that saving from the federal
budgetary deficit and private spending for invest-
ment has been accommodated by a large further
rise in debt owed to foreigners.



621

Staff Studies

The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects.
From time to time the results of studies that are
of general interest to the professions and to
others are summarized in the FEDERAL RESERVE
BULLETIN.

The analyses and conclusions set forth are
those of the authors and do not necessarily

indicate concurrence by the Board of Governors,
by the Federal Reserve Banks, or by the mem-
bers of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BUI.I.EIIN
are available without charge. The list of Federal
Reserve Board publications at the back of each
BULLETIN includes a separate section entitled
"Staff Studies" that lists the studies that are
currently available.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN THE UNITED STATES

Thomas D. Simpson and Patrick M. Parkinson—Staff, Board of (Governors
Prepared as a staff study in mid-1984.

The deregulation and market innovation of re-
cent years, coupled with more volatility in finan-
cial markets, have markedly altered the behavior
of depository institutions and the public. Rate
ceilings on a growing array of retail deposit
instruments first were linked to market interest
rates and later removed. The relaxation of rate
ceilings has provided depository institutions with
more control over their retail deposit base, but at
the same time has heightened the sensitivity of
their interest costs to market interest rates.
Moreover, the incentive for the public to reallo-
cate portfolios of financial assets in response to
variations in market rates has diminished greatly
as deposit rates have tended to move more
closely with those in the open market. This paper
focuses on the implications of such develop-
ments for four general matters: implications of
deposit deregulation for the cost and availability
of credit at depository institutions; implications
of a burgeoning financial futures market for the
way commercial banks manage interest rate risk
and for the response of spending, principally
investment, to interest rate changes; implications
of financial change for the scale variable—in-

come or wealth—affecting the demands for mon-
etary assets; and implications of lessened inter-
est rate sensitivity of money demand for setting
and adjusting objectives for monetary growth.

A variety of evidence examined in this study
suggests that, by enhancing the control deposi-
tory institutions have over their deposits and the
sensitivity of their interest costs to market rates,
deregulation of deposit rates has tended in some
markets to increase reliance on price rationing
and reduce the importance of availability consid-
erations; these developments are most evident in
those sectors serviced by thrift institutions and
smaller-sized commercial banks—the institu-
tions that have been most dependent on retail
deposits. However, these institutions account
for a relatively small share of the overall credit
extended to the economy, and for some time the
bulk of credit has flowed through institutions or
open markets in which price considerations dom-
inate. Thus this study concludes that any shift
toward price rationing of credit in the economy
likely has been minor, and that the degree to
which interest rates must vary to stabilize aggre-
gate spending growth has not been altered signifi-
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cantly. Another development that could affect
the response of the economy to interest rates is
the growing availability of financial futures mar-
kets and more active participation by commer-
cial banks in those markets, a development that
provides investors with more opportunities to
lock in interest costs. However, the presence of
futures markets does not appear to have much
bearing on the decision to invest: futures con-
tracts affect the wealth position of holders, but
likely affect the decision to invest only marginal-
ly at best.

This study also examines how financial
change, by affecting the liquidity of a wide range
of assets and the opportunity costs of monetary
assets, may be influencing the scale variables
affecting the demand for monetary aggregates—
income or wealth—and their relative contribu-
tions to variations in monetary growth. Besides
being affected by transaction activity, the narrow
money stock measure (Ml) may now be influ-

enced more importantly by wealth consider-
ations, as Ml balances have become a more
attractive repository of liquid assets. The broad-
er money stock measures, which appear to be
more heavily influenced by the stock of assets or
wealth, may also be undergoing change as a
number of innovations have tended to enhance
the liquidity of various kinds of assets; as a
consequence, the role of a comprehensive wealth
measure may be expanding.

Finally, the tendency for money demand to
become less sensitive to open market rates sug-
gests that objectives for longer-term monetary
growth generally can conform more closely to
objectives for growth in spending. It also sug-
gests that in the short run adjustments to the
monetary control mechanism may be needed to
reestablish the historical relationships between
monetary and spending disturbances and interest
rates and the economy.
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Industrial Production

Released for publication August 15

Industrial production rose an estimated 0.9 per-
cent in July following an upward revised gain of
0.9 percent in June. Increases in output in July
were widespread among products and materials.
At 165.6 percent of the 1967 average, the July
index was 10.6 percent higher than a year ago.

In market groupings, output of consumer

goods was up 0.6 percent, reflecting a sharp gain
in durables; production of nondurables was little
changed. Autos were assembled at an annual rate
of 7.9 million units, compared with the rate of 7.8
million in June. Production of goods for the
home—appliances and furnishings—advanced
sharply. Output of business equipment increased
1.2 percent in July following upward revised
gains of 1.7 and 1.8 percent in Mav and June
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Grouping

Total industrial production

Products, total
Final products

Consumer goods
Durable
Nondurable

Business equipment . .
Defense and space . .

Intermediate products ..
Construction supplies

Materials

Manufacturing .
Durable
Nondurable. .

Mining
Utilities

1967 -

1984

June

64.1

64.6
62.7
62.9
62.9
62.9
79 6
33.4
71.8
59.2
63.3

65.3
54.4
81.1
27.1
85.1

100

July

165.6

165.9
164.0
163.8
165.5
163.1
181.8
135 1
172.7
159.8
165.1

166,9
156 7
181,8
129,9
183,8

Mar

.5

.4

.4

.5
4
.6
1
5

.7
1.6
.6

.4

.6

.2
- . 2
2.0

Percentage change from preceding

X_A p rL
1984

May T

Major market groupings

.8

.9
1.0
.7

- . 6
1.3
.8

2 4
.5
.3
.7

.4

.5

.6

.2
- . 5

.4
1.7
.0
.2

- . 1
2

Major industry groupings

.8

.8
8

- .4
1.5

.5

.5

.3
1.7

- 1

June

.9

.8
1.0
.7
9
7

1 8
.2
2

-.1
.9

.7

.7

.8
1.4
1.4

month

July

.9

.8

.8

.6
1.6
.1

1 2
1.3
.5
.4

1.1

1.0
1.5
.4

2.2
- . 7

Percentage
change,

July 1983
to July

1984

10.6

9.9
10.1
5.8
8.2
4.8

18.6
12.2
9.2
9.6

11.7

10.8
14.5
6.6

13.0
4.4

NOTL. Indexes are seasonally adjusted.

respectively. Over the last 12 months, produc-
tion of business equipment has increased 18.6
percent. Output of supplies for construction and
business rose moderately in July.

Total output of materials advanced 1.1 percent
in July following a gain of 0.9 percent in June and
only a small increase in May. Durable materials
gained 1.5 percent and nondurable materials, 1.0
percent; output of energy materials was un-
changed overall.

In industry groupings, manufacturing output
increased 1.0 percent in July. Production at
mines rose sharply, with an especially large
increase in coal output. Utility output, however,
was off0.7 percent from the unusually high levels
attained in June because of a decline in electric-
ity generation.
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Statements to Congress

Statement by Theodore E. Allison, Staff Director
for Federal Reserve Bank Activities, Board of
Governors of the Federal Reserve System, be-
fore the Subcommittee on Consumer Affairs and
Coinage of the Committee on Hanking, Finance
and Urban Affairs, U.S. House of Representa-
tives, July 24, 1984.

I appreciate the opportunity to appear on behalf
of the Board of Governors of the Federal Re-
serve System to present our view on the pro-
posed "Currency Design Act." Under the pro-
posal, the Secretary of the Treasury could adopt
changes in the design for currency and coin only
after approval by the Congress. We appreciate
the fact that the proposed legislation reflects the
desires of its sponsors to be kept informed about
this important area. In view of the Federal Re-
serve's role "in the issuance and maintenance of
currency, we welcome the opportunity to explain
the possible changes in the design of Federal
Reserve notes that are being considered and why
we believe such changes are desirable.

As the nation's central bank, the Federal Re-
serve is the issuer and caretaker of currency in
circulation. Implicit in our currency-related du-
ties is a concern for the quality and integrity of
our currency. The Federal Reserve Banks and
Branches process—that is, receive, count, in-
spect, and either destroy or subsequently recir-
culate—about 12 billion notes per year.

In addition to ensuring high quality levels by
destroying notes judged unfit for further circula-
tion, the Reserve Banks examine each note for
authenticity. Jn order to preserve confidence in
our currency, a principle underlying our cur-
rency-processing operations is that counterfeit
notes must not be recirculated. To date, we have
been quite successful in this endeavor. As a
result of efforts by law enforcement agencies,
depository institutions, and the public, the large
majority of counterfeit notes are detected, al-
though the public does experience some losses.
It is apparent that there is a level of counterfeit-

ing beyond which public confidence in our cur-
rency would be lost, with consequent deleterious
effects on the financial systems and ultimately on
the economy.

Of growing concern are advances in repro-
graphic technology that make it easier to manu-
facture high quality color reproductions. This
development could have serious repercussions in
the areas of security printing and, in particular,
currency printing. This threat has been con-
firmed by research conducted by Battelle Colum-
bus Laboratories on the possible impact of re-
cent and foreseeable advances in reprographics
on counterfeiting activities. Battelle's first report
was issued in January 1983, and a follow-up
report was prepared in August of that year. The
first report highlighted electrophotographic color
copies as the main cause of concern because
these copies would make counterfeiting a crime
of opportunity. Battelle observed, too, that other
traditional forms of counterfeiting would become
easier, cheaper, and of better quality. In its
second report, Battelle estimated that, with no
improvements in the design of U.S. currency,
there would be a significant increase in the
possible level of counterfeiting activity. Most of
this threat would come from color copies.

In response to this mounting counterfeiting
threat, the Federal Reserve, together with the
Treasury Department, has been considering a
number of alternatives that could be incorporat-
ed into the design of Federal Reserve notes to
make it easier for the public to determine the
authenticity of their currency. Other countries as
well are concerned about this problem and are
taking measures similar to those that we are
considering.

We support the decision of the Secretary of the
Treasury last year to focus research and develop-
ment on the areas of background colors, a securi-
ty thread, and an optically variable device. We
believe that these modifications, though repre-
senting little change in the traditional currency
design, will enable the public to detect counter-
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feits more readily and ensure that the high confi-
dence that the public now has in our currency is
preserved.

To implement the results of this research, it
will be necessary to make selected design
changes to improve the resistance of our curren-
cy to counterfeiting. The replacement of most
present-design currency with the more counter-
feit-resistant currency should be completed dur-
ing 1988. Under this schedule, the distribution of
improved-design currency would be accom-
plished through the Federal Reserve Banks' nor-
mal currency processing procedures, wherein
unfit currency would be removed from circula-
tion and replaced with improved-design notes. In
this regard, we do not anticipate any changes in
the current procedures we follow in issuing Fed-
eral Reserve notes to the public. We estimate
that the replacement period will last from two to
two and one-half years. This schedule could be
accelerated should it prove necessary, though at
a higher cost.

The greatest challenge oi' an improved curren-
cy design is to achieve a balance among a num-
ber of complex technical variables to achieve
effectiveness in counterfeiting deterrence, manu-
facturing feasibility, central bank processing,
and automated currency processes of the public.
At the same time, it is essential that aesthetic
design objectives consider public acceptability
and tradition, as well as national prestige. While
we do not believe that legislation in this area is
necessary at this time, the Board welcomes
congressional interest in this important issue and
your continuing review of the efforts that we
have made to date in conjunction with the Trea-
sury Department, the Secret Service, and the
Bureau of Engraving and Printing to respond to
the potential problem. We stand ready to provide
the Congress with any and all information that it
desires concerning the counterfeit deterrence
program and to assure that the real and increas-
ing threat of expanding currency counterfeiting
will be met in an effective and a timely manner.

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Committee on Banking, Housing, and
Urban Affairs, U.S. Senate, July 25, 1984.

I appreciate the opportunity to appear once again
before this committee to review monetary policy
in the context of our overall economic perform-
ance and problems. In accordance with the Hum-
phrey-Hawkins Act, the semiannual report of
the Federal Reserve Board reviewing economic
developments and the decisions of the Federal
Open Market Committee with respect to mone-
tary and credit targets for 1984 and 1985 was
transmitted to you this morning. (See pages 609-
20 of this BULLETIN.) AS indicated there, the
FOMC reaffirmed the target and monitoring
ranges for the various monetary and credit aggre-
gates for 1984 and decided to reduce the top end
of the ranges for Ml and M2 for 1985. I will
discuss that later in my testimony. First, 1 would
like to summarize some key points about the
economy and call your attention to particular
problems that present clear risks to an otherwise
positive outlook.

THE OVERALL
ECONOMIC PERFORMANCE

Measures of aggregate economic activity, em-
ployment, costs, and prices have provided an
almost unbroken string of favorable news so far
in 1984. The process of recovery from the deep
and prolonged recession—a recovery that began
amid widespread doubts about both its potential
vigor and staying power—had proceeded strong-
ly through 1983. There were widespread antici-
pations early this year that, as we moved beyond
recovery into a new expansion phase, the pace of
growth would slow. But in fact growth actually
accelerated as we moved into this year. During
the second quarter of 1984, the economy as a
whole operated at a level more than 4 percent
higher than in the closing months of last year and
7'/2 percent higher than a year earlier.

Almost three million more people have been
employed so far this year, bringing the total gains
over the past 18 months to close to seven million.
The unemployment rate has dropped to about 7
percent. Business investment has risen very rap-
idly this year, while consumer spending has



Statements to Congress 627

remained strong. The forward momentum of the
economy still appears considerable.

At the same time, inflationary pressures have
to this point remained subdued, with most sum-
mary price measures rising little, if at all, faster
than the sharply reduced rate of 1983. In fact, a
number of sensitive commodity prices have
dropped recently, following sizable cyclical in-
creases. Highly competitive domestic and inter-
national markets, influenced by the strength of
the dollar overseas and continued strong efforts
to discipline costs, have been key factors con-
tributing to greater price stability. The net result
has been rising productivity and good gains in
real incomes, even while nominal wage and
salary increases have remained moderate.

Looking only at these overall measures, this
recovery and expansion period has been atypi-
cal—atypical in the sense that such a rapid
expansion has been maintained longer after the
recession trough than in any comparable cyclical
period since World War II, excepting only the
Korean War episode. But the period has been
atypical in other ways as well—in ways that
potentially could have severely adverse implica-
tions unless dealt with by timely and effective
policy actions.

IMBALANCES AND STRAINS

In any period of recovery and expansion, some
sectors fare relatively better or worse than oth-
ers, and in that general respect this period has
been no exception. Some of our heavy indus-
tries—for instance, steel and other metals and
heavy machinery—are still at operating rates
well below earlier experience. Demand for our
agricultural products from abroad has not been
buoyant, and many farmers—particularly those
with large debts—are being severely squeezed by
high interest rates and falling land prices.

What is different, in degree and in kind, is that
some inevitable unevenness in patterns of
growth in particular sectors has been aggravated
by the massive and related imbalances in both
our fiscal position and our international trading
accounts and by some strains in financial mar-
kets. As you know, rapid growth has been re-
flected in some reduction in the budgetary defi-
cit, estimated for fiscal 1984 in the neighborhood

of $170 billion to $175 billion. The Congress is in
the process of enacting the so-called "down
payment" against future deficits, part of which
has already been signed by the President. But the
hard fact is, as I am sure the Congress is fully
aware, that the deficit remains huge in absolute
and relative terms, and absent further action
little or no further decline now seems probable
for 1985 and beyond, even assuming that the
economy continues to move to "full employ-
ment" levels.

That circumstance has been reflected in con-
tinued large Treasury borrowings and expecta-
tions of indefinite continuation. Meanwhile, pri-
vate credit demands, responding to and
supporting growth in consumption and invest-
ment, have accelerated. Personal savings rela-
tive to income have remained in the lower range
characteristic of the late 1970s, and despite
growth in internally generated corporate cash
flows the sources of domestic funds have fallen
far below our demands. In these circumstances,
interest rates—already historically high—tended
to move still higher during the spring. Those high
interest rates, combined with favorable econom-
ic conditions generally in this country, have
attracted more and more capital from abroad to
help meet our domestic needs, and the dollar has
appreciated despite deterioration in our trade
and current accounts.

The strong dollar and the ample availability of
goods from abroad at a time when growth in most
other developed countries has been relatively
sluggish have certainly been potent forces help-
ing to contain inflation. The capital inflow, sup-
plementing our net domestic savings by a quar-
ter, has been a factor containing pressures on our
own financial markets. And, the large rise in our
imports has helped stimulate economic activity
among some of our leading trading partners and
eased somewhat the severe adjustment process
under way in Latin America.

But what is in question is the sustainability of
that process, as the United States becomes more
and more dependent on foreign capital, as our
export- and import-competing industries arc
damaged and seek protectionist relief, and as
interest rate pressures remain strong. The only
real question is whether the needed and inevita-
ble adjustments will be facilitated and encour-
aged by constructive public policies, consistent
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with long-term growth and stability, or whether
we are content, despite all the strains and dan-
gers, to let events simply take their course.
Shortsighted relapses into lack of financial disci-
pline, widespread protectionism, and wage and
pricing excesses could only aggravate the situa-
tion.

It is, in the end, the choice between building
on the enormous progress of the past to achieve
sustained growth in a framework of greater sta-
bility or a relapse into inflationary economic
malaise. With that choice clear, I am confident
that the needed policies are well within our
collective grasp.

The continuing difficulties of some heavily
indebted developing countries in Latin America,
and in some other places as well, has been one
point of uncertainty. A sense of greater concern
has, ironically, come at a time when several of
the largest borrowers have more clearly made
substantial progress toward reducing external
financing requirements and toward carrying out
the more fundamental adjustments that should
provide a firm base for their renewed growth.
But other borrowing nations have made less
progress, and the uncertainties have been fed by
signs of growing protectionism in industrialized
countries and by the increases in interest rates in
the United States that impact directly on debt
service costs of countries with large external
dollar-denominated debt.

Within the United States, the relatively high
level of interest rates has aggravated financial
pressures in the farm sector. Many thrift institu-
tions face the prospect of weak earnings at a time
when capital positions have been eroded by
losses earlier in the decade. And, despite the
rapid growth of the economy and strong in-
creases in business profitability overall, more
stable prices have exposed some weaknesses in
credit practices in the energy and other areas
encouraged by earlier inflationary expectations.

MONETAR Y POLICY

These developments have provided the setting
for the implementation of monetary policy thus
far in 1984 and for the review of monetary and
credit objectives by the Federal Open Market
Committee for this year and next.

In reaching its policy judgments, the commit-
tee members shared the widespread view that the
overall rate of economic growth would moderate
soon as resources become more fully employed
and would continue through 1985 at a sustainable
pace. While the rate of price increase has been
somewhat slower than expected over the first
half of 1984, that rate is generally expected to
rise a percentage point or so next year, assuming
that the dollar remains in the same general range
as over the past year. In making those projec-
tions, which are detailed in table 1, Committee
members also noted that continued high budget
deficits and other factors, unless dealt with effec-
tively, would pose substantial risks of less satis-
factory results with respect to economic activity
or prices or both.1

The economic projections, of course, took
account of the decisions made on monetary
policy. Broadly, monetary policy will remain
directed toward providing enough money to sup-
port sustainable growth while continuing to en-
courage greater price stability over time. As
detailed in the full report, the Committee mem-
bers felt that that broad objective was consistent
with the growth ranges for money and credit
specified in February for this year, and no
changes were made. For 1985, the tentative
decision was reached to reduce the ranges slight-
ly for both Ml and M2, specifically by lowering
the top end of the ranges specified for this year 1
percent and Vi percent respectively. The target
range for M3 and the monitoring range for do-
mestic credit were left unchanged. These tenta-
tive decisions for 1985 will be carefully reviewed
at the start of next year.

In assessing the appropriate ranges, and the
relative weight to be placed upon the various
aggregates, the Committee reviewed the evi-
dence of more typical cyclical behavior of Ml in
recent quarters relative to GNP, following the
unusual behavior of velocity in 1982 and early
1983. In the light of that examination, the Com-
mittee felt that roughly equal weight should be
given each of the monetary aggregates in imple-
menting policy. However, appraisals of their

1. The attachments to this statement are available on
request from Publications Services, Board of Governors of
the Federal Reserve System, Washington, D.C. 20551.
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movements, and relationships among them, will
continue to be judged in the light of develop-
ments in economic activity, inflationary pres-
sures, financial market conditions, and the rate
of credit growth.

While both Ml and M2 have grown within
their targeted ranges of this year, 4 percent to 8
percent and 6 percent to 9 percent respectively,
M3 and particularly domestic credit have ex-
panded faster than anticipated. Credit growth
has, in fact, continued to outpace that of nominal
GNP, as was the case last year but contrary to
longer-term trends. Viewed in a medium-term or
longer perspective, those growth rates for M3
and domestic credit are higher than consistent
with sustainable rates of growth in the economy
and progress toward price stability. For that
reason, the Committee decided not to raise the
target ranges for this year, feeling that such
action would provide an inappropriate bench-
mark for measuring desired long-run growth,
even though Committee members recognized
that, as a practical matter, growth in these aggre-
gates, at least for domestic credit, would likely
exceed the specified ranges.

In reaching those judgments, the Committee
recognized that the rate of growth in business
credit had been amplified by an unusual spate of
merger activity and corporate financial reorgani-
zations—so-called "leveraged buy-outs"—that
had the effect of substituting debt for equity. The
implications of those financings, while potential-
ly adverse from the standpoint of the overall
financial strength of particular businesses, are
relatively neutral from the standpoint of de-
mands on real resources and overall credit mar-
ket conditions. Estimated adjustments for that
activity on the rate of overall credit growth
would reduce the indicated expansion over the
first half of the year from a rate of about 13
percent to 12 percent, closer to, but still above,
the monitoring range. That growth, together with
the extraordinary rise in consumer and federal
government debt, is shown in table 3.

Typically, federal deficits shrink substantially
as the economy moves into the second and third
years of expansion—there was a day when bal-
ance or surplus was the reasonable objective.
That is not happening this time. And in contrast
to 1982 and most of 1983, the Treasury must
compete strongly with accelerated demands for

consumer and business credit and a continued
high level of mortgage borrowing.

With long-term markets unreceptive, much of
the increase in business and consumer borrowing
is being done at banks. Thrift institutions remain
highly active in the mortgage markets. These
institutions, in turn, rely increasingly on certifi-
cates of deposit and other forms of market fi-
nance included in the M3 aggregate, accounting
for its relative strength.

In implementing the policies reflected in the
various targets, steps were taken during the late
winter and early spring to increase somewhat the
pressures on bank reserve positions, and the
discount rate was raised once from 8'/2 percent to
9 percent. Reserve pressures have not changed
appreciably since that time, as reflected in rela-
tively unchanged borrowings at the discount
window (apart from those by the troubled Conti-
nental Illinois Bank). With both Ml and M2
remaining within their target ranges, and against
the background of the economic, price, and
financial market developments reviewed earlier,
stronger restraining actions on money and credit
growth generally have not appeared appropriate.
At the same time, the relatively rapid rates of
growth in M3 and domestic credit are flashing
cautionary signals.

While pressures on bank reserves did not
increase further, both long- and short-term inter-
est rates rose over the spring. The continued
heavy credit demands, expectations that those
demands would persist against the background of
the huge federal deficit and strong economic
expansion, and fears of a resurgence of inflation-
ary pressures as both labor and capital are more
fully employed all played a part. In more recent
weeks, rates have tended to stabilize at high
levels, perhaps partly because current price
trends have, at least so far, not borne out more
extreme inflationary concerns expressed earlier.
Nonetheless, markets remain volatile and appre-
hensive.

INTERNATIONAL AND DOMESTIC BANKING
MARKETS

The atmosphere surrounding credit and banking
markets at times during recent months has been
appreciably influenced by the apparent difficul-
ties of one of the nation's largest banks and by
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continuing concerns over the ability of some
developing countries to service debts held main-
ly by large commercial banks around the world.

As I have reported to the committee before,
orderly and full resolution of the latter problem
will require a strong cooperative effort by bor-
rowers and lenders alike over a considerable
period of time. A few minutes ago, I noted that
there are, in fact, encouraging signs that the
difficult process of internal and external adjust-
ment is beginning to bear fruit in important
countries in Latin America, including Mexico,
Venezuela, and Brazil. Negotiations are current-
ly under way by the first two of those countries
with banks looking toward a long-term restruc-
turing of their external debt at terms reflecting
the evidence of prudent policies and improving
creditworthiness. Provided that growth is main-
tained in the industrialized countries and markets
for their products are not closed, prospects for
economic recovery and growth on a sustainable
basis in those Latin American countries appear
more favorable, helped to a substantial extent by
the growth in our own markets. In other coun-
tries the adjustment process is less advanced, but
the progress of some, both in adjustment and
financing, can point the way for others. While
the challenge for all remains substantial, we need
to view it realistically as a situation that justifies
neither neglect nor despair. Rather, appropriate
approaches tailored to the needs of each country
can bring results. But with that effort on all sides,
the problem is manageable.

The problems of Continental Bank essentially
reflected serious weaknesses in the domestic
loan portfolio of a bank that had engaged in
aggressive growth and lending practices for some
time, including heavy involvement in participa-
tions in energy loans of the Penn Square Bank
that failed two years ago. As other credit losses
surfaced and earnings pressures continued, mar-
ket sources of funding were reduced and the
bank became heavily dependent on discount
window borrowings during the spring. As the
atmosphere surrounding the bank deteriorated
and threatened to disturb markets more general-
ly, the supervisory authorities, together with a
group of other major banks, provided a massive
financial assistance program pending a more
permanent solution. I believe that those more
lasting arrangements will be announced shortly

and will provide a firm base for a healthy but
considerably smaller bank.

That situation is unique for a large bank, but
the episode may be an object lesson about the
importance of looking ahead to anticipate prob-
lems.

In a period of rapid economic and credit ex-
pansion, there can be temptations to relax pru-
dent credit standards in an effort to maximize
growth. With deposit markets deregulated, there
may be a perception by individual banks that
added funds can be raised as needed in domestic
or foreign markets by bidding rates higher to
fund larger and larger loan portfolios—and that
loan rates can be raised as fast as deposit rates.
But the aggregate supply of funds is ultimately
not really inexhaustible; confidence must be
maintained, and high and volatile interest rates
can undermine the creditworthiness of weaker
borrowers.

When external economic developments and
high interest rates impair the ability of otherwise
creditworthy borrowers fully to maintain sched-
uled debt service on loans made earlier in a
different economic environment, prudent bank-
ing may indeed suggest forebearance and renego-
tiation of outstanding loans. We, for instance,
have introduced supervisory procedures to as-
sure that examiners refrain from criticizing banks
for exercising forebearance on agricultural cred-
its when consistent with safety and soundness. I
also believe that, when heavily indebted coun-
tries are moving aggressively to improve their
creditworthiness, restructuring of foreign credits
over a substantial period, and the provision of
new money as part of an appropriate adjustment
program under auspices of the International
Monetary Fund, may be indispensable parts of a
favorable resolution of the international debt
problem over time.

But clearly the need remains to anticipate new
problems, as well as to deal with old ones.
Recent credit-financed mergers have attracted a
great deal of attention, and some of those have
involved very large and strong companies. But
there is a disturbing element in some mergers and
in leveraged buy-out activity viewed more gener-
ally; it reduces appreciably the equity cushions
of the resulting company.

For the economy as a whole, equity in U.S.
corporations (apart from retained earnings) was
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retired at an annual rate of about $75 billion over
the first half of 1984. That seems anomalous at a
time of rising business activity and profits, and
when stronger corporate balance sheet ratios
would be welcome. In evaluating prospective
loans to support mergers or leveraged buy-outs,
bank managers need to appraise the risks pru-
dently, taking full account of the possibility of a
more adverse economic and interest rate envi-
ronment. That, of course, is and should be the
customary policy of banks, and 1 sense that some
banks have reviewed practices in that respect to
make sure that they are appropriate in today's
circumstances.

Asset growth in any event needs to be support-
ed by adequate risk capital, and I am glad to
report that capital positions of the largest banks
and their holding companies have generally im-
proved over the past few years from the relative-
ly low levels reached during the 1970s. The
supervisory agencies arc in the process of devel-
oping guidelines for further improvement for
those banks and holding companies, and specific
proposals are now being tested against public
comment. The approaches that we are adopting
are, I believe, fully consistent with the intent of
the International Lending Supervision Act spon-
sored by this committee last year and, so far as
holding companies are concerned, with the spirit
of the provisions touching upon capital in
S. 2851.

In that connection, I would also emphasize
that capital adequacy and asset strength are only
two of several important tests of the strength of a
banking organization. Maintaining an adequate
liquidity cushion and opportunities for maintain-
ing and improving earnings without undue risk
are also of critical importance.

CONCLUSION

Indicators of overall economic performance have
been exceptionally favorable for more than a
year. So far, a strong economic expansion has
been consistent with better price performance
than we have enjoyed for many years.

At the same time, there are obvious strains,
imbalances, and risks that, unless dealt with
forcefully, could undercut much of what has
been achieved. High interest rates are plainly a

symptom of the excessive demands on our sav-
ings as well as lingering (and related) concerns
about inflation. Certainly, there is no evidence,
in the midst of rapid economic expansion, high
rates of growth in debt, and the monetary trends
that I have described, that the economy has been
starved for money and credit. Indeed, the chal-
lenge over time will remain to work toward
growth of money and credit consistent with
lasting price stability. And we need to do that in
ways that relieve heavy pressures on vulnerable
sectors of the economy, make us less dependent
on foreign capital, and reduce strains on the
international financial system.

None of these problems will be cured by
attempts to drive interest rates down artificially
by excessive money creation; the inflationary
repercussions could only aggravate the situation.
Nor can distortions arising from other sources be
dealt with effectively by any general monetary
measures.

But we are, as a country, by no means helpless
in dealing with the strains and risks.

With respect to the budget deficits, as things
now stand, deficits next year will remain in the
same area as currently, and unacceptably large
thereafter. The implications for financial markets
and the economy become more adverse precisely
as growth in the private sector generates more
need for credit and capital. That outlook must be
changed in the only way it constructively can
be—moving beyond the welcome "down pay-
ment" to further substantive action on the bud-
get as soon as feasible.

With respect to our exceedingly large trade
deficit, protectionist pressures arc understand-
able, but it is no less important to avoid mea-
sures—all too likely to be emulated abroad—that
would drive up costs, undermine the fabric of
trade, and place new barriers in the place of
heavily burdened debtors already struggling to
make necessary adjustments. And industry and
labor must continue to be sensitive to the need to
remain competitive in their own wage and price
decisions.

With respect to our financial fabric, public
policy needs, at one and the same time, to
respond strongly to threats as they emerge while
undertaking supervisory approaches, such as en-
couraging banks to increase capital, to strength-
en that fabric over time.
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And, of course, the challenge remains to reach
appropriate judgments on growth in money and
credit, with the objective of encouraging sustain-
able growth at more stable prices. I have spoken
of our plans, and I am prepared to address your
questions on that matter today.

But I first want to emphasize that the success
of all those approaches—and they plainly are
within our capacity as a nation—are dependent
on each other. No monetary policy can work
without strains in the face of deficits that pre-
empt so much of our savings as the economy is
more fully employed—and, of course, efforts in
fiscal and trade policy must presume a prudent

monetary policy consistent with stability and
growth.

In the areas of our responsibility—both mone-
tary and supervisory policy—we are working
toward that end. We count on progress in other
directions as well. The facts with respect to
growth and inflation for more than a year demon-
strate that we all have much upon which to build.
But there are also clear signals that—far from
basking in the warmth of past and present pro-
gress—the strongest kind of effort will be neces-
sary to convert potential success into sustained
growth and stability. •

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Joint Economic Committee, July 30,
1984.

I appreciate the opportunity to appear once again
before the Joint Economic Committee. As you
know, the Federal Reserve submitted to the
Congress last week its semiannual report re-
quired under the Humphrey-Hawkins Act,
which reviewed economic developments and the
decisions of the Federal Open Market Commit-
tee with respect to monetary and credit targets
for 1984 and 1985. My prepared remarks this
morning, therefore, will be brief and confined to
more general considerations of monetary policy
in the context of our overall economic perform-
ance and the problems that present evident risks
to an otherwise positive outlook.

THE OVERALL ECONOMIC PERFORMANCE

Measures of aggregate economic activity, em-
ployment, costs, and prices have provided an
almost unbroken string of favorable news so far
in 1984. The process of recovery from the deep
and prolonged recession—a recovery that began
amid widespread doubts about both its potential
vigor and staying power—had proceeded strong-
ly through 1983. There were widespread antici-
pations early this year that, as we moved beyond
the initial recovery into a new expansion phase,

the pace of growth would slow. But, in fact,
growth actually accelerated as we moved into
this year. During the first half of 1984, the
economy as a whole grew at an annual rate of
nearly 9 percent, compared with a pace of 6V2
percent during 1983. In addition, almost three
million more people have been employed so far
this year, bringing the total gains over the past 18
months close to seven million, and the unem-
ployment rate has dropped to about 7 percent.

Much of the strength in economic activity this
year has come from consumer spending, as unit
auto sales in the first half rose to the highest level
since mid-1979. With real income growth strong
and consumer confidence high, the demand for
other big ticket items—such as furniture and
appliances—also has been robust. In the busi-
ness sector, sales and profits have been rising
rapidly, prompting a vigorous expansion in out-
lays for new plant and, particularly, equipment.
The widespread need for acquiring new electron-
ic and data processing technologies has contin-
ued to provide an element of strong demand for
investment in capital goods. Potentially, this
investment will be reflected in rising productivi-
ty, although the extent to which the trend of
productivity growth is rising faster than during
the late 1970s is still not clear.

Despite the surprising strength of activity this
year, inflationary pressures, as measured by
most summary price measures, have to this point
remained subdued. In fact, a number of sensitive
commodity prices have dropped recently, fol-
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lowing sizable cyclical increases. Highly compet-
itive domestic and international markets, influ-
enced by the strength of the dollar overseas and
continued strong efforts to discipline costs, have
been key factors contributing to greater price
stability. The net result has been rising produc-
tivity and good gains in real income, even while
increases in nominal wage rates have remained
moderate.

Looking only at these overall measures, this
recovery and expansion period has been atypi-
cal—atypical in the sense that rapid expansion
has been maintained longer after the recession
trough than in any comparable cyclical period
since World War II, excepting only the Korean
war episode. But the period has been atypical in
other ways as well—in ways that potentially will
have severely adverse implications unless dealt
with by timely and effective policy action.

IMBALANCES AND STRAINS

In any period of recovery and expansion, some
sectors fare relatively better or worse than oth-
ers, and in that general respect this period has
been no exception. What is different, in degree
and in kind, is that some inevitable unevenness
in patterns of growth in particular sectors has
been aggravated by the massive and related
imbalances in both our fiscal position and our
international trading accounts and by some
strains in financial markets.

As you know, rapid growth has been reflected
in some reduction in the budgetary deficit, esti-
mated for fiscal 1984 in the neighborhood of $170
billion to $175 billion. The Congress is in the
process of enacting the so-called "downpay-
ment" against future deficits, part of which has
already been signed by the President. But the
hard fact is, as I am sure the Congress is fully
aware, that the deficit remains huge in absolute
and relative terms. Absent further action, little or
no further decline now seems probable for 1985
and beyond. Indeed, we cannot rule out that the
deficit could be higher next year, even assuming
that the economy continues to move toward "full
employment" levels.

That circumstance has been reflected in con-
tinued large Treasury borrowings, and expecta-
tions of indefinite continuation. Meanwhile, pri-

vate credit demands, responding to and
supporting growth in consumption and invest-
ment, have accelerated. But the sources of do-
mestic funds supplied to credit markets have
fallen far below our combined public and private
demands for credit. In these circumstances, in-
terest rates—already historically high—tended to
move still higher during the spring.

Those high interest rates, combined with fa-
vorable economic conditions generally in this
country, have attracted more and more capital
from abroad to help meet our domestic financing
needs, and the dollar has appreciated despite
deterioration in our trade and current accounts.
The strong dollar certainly has been a potent
force helping to contain inflation and reduce
pressures on our financial markets. But what is
in question is the sustainability of that process as
the United States becomes more and more de-
pendent on foreign capital, as our export- and
import-competing industries are damaged and
seek protectionist relief, and as interest rate
pressures remain strong. In that sense, we are
literally living on borrowed time.

The continuing difficulties of some heavily
indebted developing countries in Latin America,
and in some other places as well, has been
another point of uncertainty. A sense of greater
concern has, ironically, come at a time when
several of the largest borrowers have more clear-
ly made substantial progress toward reducing
external financing requirements and toward car-
rying out the more fundamental adjustments that
should provide a firm base for their renewed
growth.

That sense of concern has been related impor-
tantly to both the increases in interest rates over
the spring, and to fears of protectionist measures
damaging the capabilities of the indebted coun-
tries to export. Put another way, the related
deficits—budgetary and trade—place heavy
pressure on the international financial and trad-
ing systems—pressures that can only be dealt
with by attacking the source of the problem.

Within the United States, the relatively high
level of interest rates has aggravated financial
strains in the farm sector. Many thrift institutions
face the prospect of weak earnings at a time
when capital positions have been eroded by
losses earlier in the decade. And, despite the
rapid growth of the economy and strong in-
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creases in business profitability overall, more
stable prices have exposed some weaknesses in
credit practices of banks and others in the energy
and other areas encouraged by earlier inflation-
ary expectations.

MONETARY POLICY

These developments have provided the setting
for the implementation of monetary policy thus
far in 1984 and for the review of monetary and
credit objectives by the Federal Open Market
Committee for this year and next.

In reaching its policy judgments, the Commit-
tee members shared the widespread view that the
overall rate of economic growth would moderate
soon, as resources become more fully employed,
and would continue at a sustainable pace through
1985. While the rate of price increase has been
somewhat slower than expected over the first
half of 1984, that rate is generally expected to
rise a percentage point or so next year, assuming
that the dollar remains in the same general range
as over the past year. In making those projec-
tions, which are detailed in table 1, the Commit-
tee members also noted that the continued high
budget deficits and other factors noted earlier,
unless dealt with effectively, would pose sub-
stantial risks of less satisfactory results with
respect to economic activity or prices or both.1

In that sense, the projections should not be taken
to assume that satisfactory results are assured,
absent policy adjustments.

The economic projections, of course, took
account of the decisions made on monetary
policy. Broadly, monetary policy will remain
directed toward providing enough money to sup-
port sustainable growth while continuing to en-
courage greater price stability over time. As
detailed in the full report, the Committee mem-
bers felt that broad objective was consistent with
the growth ranges for money and credit specified
in February for this year, and no changes were
made. For 1985, the tentative decision was
reached to reduce the ranges slightly for both M1
and M2, specifically by lowering the top end of

I. The attachments to this statement are available on
request from Publications Services, Board of Governors of
the Federal Reserve System, Washington, IXC. 20551.

the ranges specified for this year I percent and V2
percent respectively. The target range for M3
and the monitoring range for domestic credit
were left unchanged. These tentative decisions
for 1985 will be carefully reviewed at the start of
next year.

The Committee also reviewed the relative
weights to be placed upon the monetary aggre-
gates, and felt that roughly equal weight should
be given each of them in implementing policy.
However, appraisal of their movements, and
relationships among them, will continue to be
judged in light of developments with respect to
the economy, domestic and international finan-
cial markets, and price pressures.

Although both MI and M2 have grown within
their targeted ranges this year, M3 and particu-
larly domestic credit have expanded faster than
anticipated. Credit growth has, in fact, continued
to outpace that of nominal GNP, as was the case
last year but contrary to longer-term trends.
Growth in the business component of nonfinan-
cial credit has been amplified by an unusual spate
of merger activity and corporate financial reorga-
nizations—so-called "leveraged buy-outs"—
that had the effect of substituting debt for equity.
The implications of those financings, while po-
tentially adverse from the standpoint of the over-
all financial strength of particular businesses, are
relatively neutral from the standpoint of de-
mands on real resources and overall credit mar-
ket conditions. Estimated adjustments for that
activity on the rate of overall credit growth
would reduce the indicated expansion over the
first half of the year from a rate of about 13
percent to 12 percent, closer to, but still above,
the monitoring range. That growth, together with
the extraordinary rise in consumer and federal
government debt, is shown in table 3.

In implementing the policies reflected in the
various targets, steps were taken during the late
winter and early spring to increase somewhat
pressures on bank reserve positions, and the
discount rate was raised once, from 8'/2 percent
to 9 percent. Reserve pressures have not
changed appreciably since that time, as reflected
in relatively unchanged borrowings at the dis-
count window (apart from those by the troubled
Continental Illinois Bank). With both Ml and M2
remaining within their target ranges, and against
the background of the economic, price, and
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financial market developments reviewed earlier,
stronger restraining actions on money and credit
growth generally have not appeared appropriate.
At the same time, the relatively rapid rates of
growth in M3 and domestic credit are flashing
cautionary signals.

While pressures on bank reserves did not
increase further, both long- and short-term inter-
est rates rose over the spring. The continued
heavy credit demands, expectations that those
demands would persist against the background of
the huge federal deficit and strong economic
expansion, and fears of a resurgence of inflation-
ary pressures as both labor and capital arc more
fully employed all played a part. In more recent
weeks, rates have tended to stabilize at high
levels, perhaps partly because current price
trends have, at least so far, not borne out more
extreme inflationary concerns expressed earlier.
Nonetheless, markets remain volatile and appre-
hensive.

BANKING MARKETS

The atmosphere surrounding credit and banking
markets at times during recent months has been
appreciably influenced by the apparent difficul-
ties of one of the nation's largest banks and by
continuing concerns over the ability of some
developing countries to service debts held main-
ly by large commercial banks around the world.

As I have reported to the Congress before,
orderly and full resolution of the latter problem
will require a strong cooperative effort by bor-
rowers and lenders alike over a considerable
period of time. As I noted a few minutes ago, the
difficult process of internal and external adjust-
ment is beginning to bear fruit in important
countries in Latin America, including Mexico,
Venezuela, and Brazil. In other countries the
adjustment process is less advanced, but the
progress of some, both in adjustment and financ-
ing, can point the way for others. While the
challenge for all remains substantial, with effort
on all sides, the problem is manageable.

Recent concerns about strains on our banking
institutions have focused on the problems of
Continental Bank. That situation is unique for a
large bank, but the episode may be an object
lesson for all of us concerned with maintaining

the strength of the financial system. Ln a period
of rapid economic expansion, there can be temp-
tations to relax credit standards in an effort to
maximize growth. Bank managers need to ap-
praise the risks prudently, taking full account of
the possibility of a more adverse economic and
interest rate environment. That, of course, is and
should be the customary policy of banks, and I
sense that some have reviewed their practices to
make sure that they are appropriate in today's
circumstances.

CONCLUSION

Indicators of overall economic performance have
been exceptionally favorable for more than a
year. So far, a strong economic expansion has
been consistent with better price performance
than we have enjoyed for many years.

At the same time, there are obvious strains,
imbalances, and risks that could undercut much
of what has been achieved. The only real ques-
tion is whether we as a nation will deal with them
promptly and forcefully with constructive public
policies, consistent with long-term growth and
stability, or whether we will be content, despite
all the strains and dangers, to let events simply
take their course. Shortsighted relapses into lack
of financial discipline, widespread protectionism,
and wage and pricing excesses could only aggra-
vate the situation.

None of these problems will be cured by
attempts to drive interest rates down artificially
by excessive money creation; the inflationary
repercussions could only aggravate the situation.
Nor can distortions arising from other sources be
dealt with effectively by any general monetary
measures.

It is, in the end, the choice between building
on the enormous progress of the past to achieve
sustained growth in a framework of greater sta-
bility or a relapse into inflationary economic
malaise. With that choice clear, I am confident
that the needed policies are well within our
collective grasp.

In the areas of our responsibility—both mone-
tary and supervisory policies—we arc working
toward achieving stability and growth. We count
on progress in other directions as well. The facts
with respect to growth and inflation for more
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than a year demonstrate that we all have much
upon which to build. But there are also clear
signals that—far from basking in the warmth of

past and present progress—we must undertake
the strongest kind of effort to convert potential
success into sustained growth and stability. •

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Committee on Foreign Affairs, House
of Representatives, August 8, 1984.

I am pleased to have this opportunity to review
with you the international debt situation.

It is a large and complicated problem that must
be effectively managed—managed in our own
immediate economic interest in maintaining the
domestic and international financial stability nec-
essary to support our own growth, and managed
in our broader interest of the economic growth,
the political stability and the democratic evolu-
tion of the developing world.

For reasons I will touch upon later, the solu-
tions, in my judgment, are not likely to be found
in some grand new initiative or in a single
"across-the-board" approach culminating in in-
tergovernmental negotiations among borrowing
and lending countries. Rather, the effort has
required, and will continue to require, coopera-
tive and imaginative efforts by all the affected
parties to deal with the particular problems and
needs of particular borrowing countries.

Certainly, there are, and will be, important
common elements in those country-by-country
approaches. The policies of these countries
themselves are always crucial. The major com-
mercial banks around the world, which are the
major lenders and which have so much at stake,
need to concert their approaches. The interna-
tional financial institutions—with the Interna-
tional Monetary Fund initially in the lead, but
with the World Bank potentially playing an in-
creasingly critical role—provide a focus for lead-
ership and coordination. And none of that will
work effectively without the understanding and
support of national governments—and, most of
all, that of the United States.

As all of that implies, we face not so much a
"crisis" that can be dealt with by a single master
stroke, but rather a continuing hard-slogging
effort to contain the strains and to manage a
return to "normalcy" over a period of time

extending certainly for several more years
ahead. In that context, the main danger may, in
fact, be a human tendency to procrastinate, to
relax the necessary effort, and to fail to maintain
the high level of cooperation among parties with
disparate particular interests, despite the over-
whelming common interest in an orderly resolu-
tion. That danger can be avoided. I believe the
problem is manageable. And I also believe that
your interest and your inquiries can help assure
that result.

I will not burden you with reviewing the ori-
gins of the debt problem, which by now I believe
are well known—the successive oil price distur-
bances, overly enthusiastic borrowing and lend-
ing policies fostered in substantial part by an
inflationary environment and inflationary expec-
tations, failure to encourage and attract more
direct investment from abroad in developing
countries, and the related undermining of the
confidence of those with capital within the bor-
rowing countries. World recession and higher
interest rates helped account for the timing and
extent of the difficulties, but, with the benefit of
hindsight, unsustainable trends had emerged well
before that time.

Suffice it to say that there are lessons for the
future here for all of us. But I want to concen-
trate today on assessing the nature and dimen-
sions of the problem and the more immediate
approaches for dealing with it.

THE EXTENT OF THE DEBT-SERVICING
PROBLEMS

In assessing the debt problems, I would first
point out that they do not uniformly impact
developing countries as a whole. Many of the
larger developing countries in Asia—including
those that are major borrowers from banks (for
instance, South Korea and Taiwan)—have con-
tinued to meet fully and on schedule their debt-
servicing obligations; financial markets remain
open to them, and growth has continued at a
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rapid rate. Their ability to achieve and maintain
high rates of export sales has been a major factor
of strength.

At the other end of the spectrum, most of the
poorest of the developing countries, concentrat-
ed on the African continent, have been less
affected by the slowing in international bank
lending for the simple reason that these countries
had never been able to borrow sizable amounts
and had not become dependent on external pri-
vate sources of credit. They do have severe
development problems, and a few of them had
failed to maintain debt service years before the
more general problem arose. But the financial
exposure of private lenders is limited.

The debt-servicing problems of more general
import have been mainly concentrated in Latin
America, among several East European coun-
tries, and in Nigeria and the Philippines. Among
developing countries, these have generally had
relatively higher incomes and they typically had
experienced rapid growth during much of the
1960s and 1970s. While in varying degrees, these
countries have faced—and are continuing to
face—severe external payments difficulties, they
also have diverse needs and capabilities. Some,
for instance, are large oil exporters; others are
heavily dependent on imports of energy. Some
have a sizable manufacturing base, while others
are more dependent on agriculture or mining.
Their internal economic approaches and prob-
lems differ, so that even within this group of
countries faced with large external debts, a prag-
matic and flexible casc-by-case approach has
evolved toward dealing with them.

That approach has relied on several common
elements:

• Adjustment by Borrowing Countries. Over-
extended developing countries have recognized
the need to reduce external financing require-
ments and to improve economic management
and incentives internally to restore a base for
sustained growth.

• Continued Lending by Commercial Banks.
In the process of restoring and maintaining or-
derly debt servicing, current maturities need to
be extended and some new money—typically in
diminishing amounts—may need to be provided
as the internal adjustments are made. In dis-

turbed circumstances, these arrangements in-
volve negotiations affecting virtually all bank
lenders.

• Expanded Role of the International Mone-
tary Fund. Thirty-six countries are currently
operating with IMF-arranged and IMF-moni-
tored stabilization programs. The IMF also has
helped in coordinating financial resources from
banks and official sources to cover financing
requirements of debtor countries. The IMF's
capacity to operate on this scale has been
strengthened by the implementation last year of
the quota increase and the enlargement of the
General Arrangements to Borrow.

• Official Bilateral and Multilateral Assis-
tance. An expansion of official export credits and
other forms of official assistance has been essen-
tial in helping cover the financial needs of a
number of debtor countries. Multilateral and
regional lending institutions also have redirected
some of their activities to help cover the financial
requirements of borrowing countries. Before
bank and IMF resources "come on stream, gov-
ernments and central banks (sometimes under
the aegis of the Bank for International Settle-
ments) occasionally have found it necessary to
provide short-term bridge financing.

• Sustained Noninjlationary World Economic
Recovery. Growing markets for exports are es-
sential over time to enable borrowing countries
to restore balance to their international accounts.
The strong recovery of the United States has
been especially helpful in this regard; recovery in
some other industrial countries appears to be on
the way and will broaden the markets for devcl-
oping-country exports. The maintenance of a
free and open trading system is essential if
the borrowing countries are to expand their ex-
ports.

As these approaches imply, debtor countries,
commercial banks, industrial countries, and in-
ternational institutions must be willing to work
closely together to deal with a problem beyond
the capacity of any of those parties individually.
In other words, an extraordinary continuing ef-
fort in international cooperation, among coun-
tries and official institutions, and between bor-



638 Federal Reserve Bulletin • August 1984

rowers and private lenders, has been, and will
continue to be, required.

THE ADJUSTMENT PATH
OF BORROWING COUNTRIES

The core of any successful effort lies in the
adjustment actions of the borrowing countries
themselves—all else rests on the perception and
the reality of their own efforts to rebuild a base
for sustained growth with reduced reliance on
external funds. In most cases, those actions have
been framed in cooperation with, and have re-
ceived the financial support of, the International
Monetary Fund, and that has been a crucial
ingredient in building further financial support.

The results thus far of the adjustment efforts
by some of the most important borrowing coun-
tries have been encouraging. In Mexico, Brazil,
and Venezuela, for example, budget deficits are
being sharply reduced by 4 percent or more of
the gross national product in a single year—the
equivalent of moving the U.S. budget deficit
from its present position into balance or surplus
in one fell swoop. Other measures, including
restraint on money growth, have been taken to
bring domestic demand more in line with domes-
tic capacity and to reduce inflationary pressures.
In order to correct external deficits and long-
standing distortions in relative prices at home,
borrowing countries have allowed sharp depreci-
ation of their currencies and reduced subsidies,
at the expense of higher prices of important
goods and services.

In the midst of that difficult process, a number
of countries have, perhaps inevitably, experi-
enced a sharp contraction in economic activity.
But those countries that responded promptly to
their balance of payments and debt-servicing
problems with comprehensive adjustment pro-
grams do show substantial improvement in their
external positions. Now, some signs of a resump-
tion of growth are appearing. At the same time,
the challenge remains to restore growth over
time in a manner consistent with a more limited
availability of foreign bank financing.

The results of adjustment efforts adopted by
borrowing countries in the aggregate have been
impressive. The combined current account defi-
cit of the non-OPEC developing countries was

almost cut in half between 1981 and 1983. The
reduction in the deficits of 10 major borrowing
countries, most of whom have experienced debt-
servicing difficulties, has been even larger—from
some $46 billion in 1981 to about $16 billion in
1983. (See table I.1) Some further progress is
taking place this year.

Some key debtor countries—Mexico and Ven-
ezuela in Latin America, Yugoslavia and Hunga-
ry in Eastern Europe—have actually moved into
current account surplus, notwithstanding their
heavy interest payments. In others, notably Bra-
zil, trade surpluses arc significantly exceeding
expectations, and the remaining current account
deficits are smaller than anticipated. Moreover,
the payments performance of some of these
countries has allowed them to replenish their
reserves, which were depleted following the on-
set of the debt problem.

The large trade surpluses being recorded by
these countries are a partial counterpart of the
enlargement of the U.S. trade deficit. The
strength of the U.S. economic recovery and the
appreciation of the dollar have stimulated U.S.
demand for imports, and the weakness of inter-
nal demand in many of the major developing
countries and the strong dollar have reduced
foreign demand for U.S. exports. As a result, the
U.S. trade deficit with Latin American and Asian
developing countries nearly doubled between the
fourth quarter of 1982 and the second quarter of
1984 (from about $21.5 billion to nearly $41
billion). Those countries that started effective
adjustment programs earlier, and have thus been
able to take advantage of growing markets in the
United States and elsewhere, have benefited
most from the factors contributing to the widen-
ing of the U.S. trade deficit.

At the same time, I must emphasize that so far
a disproportionate part of the improvement on
the external side has come from sharp declines in
imports. In fact, imports in a number of countries
have dropped to levels inconsistent with growth
and development. Over time, both imports and
economic activity must expand if the adjustment
programs are to be successful and consistent
with social and political stability. Moreover,

1. The attachments to this statement are available on
request from Publications Services, Board of Governors of
the Federal Reserve System, Washington, D.C. 20551.
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there are a number of countries that, so far, have
not been able to implement effective policies,
and related financing and refinancing programs
are in abeyance.

The difficulties in this area are apparent. Effec-
tive measures in practical terms mean strong and
politically difficult actions that sometimes must
be shaped in the midst of blossoming democratic
movements. That implies a need for a high
degree of consensus—no simple task for those of
us who have enjoyed stable democratic govern-
ments for many years.

In this situation, concern is often and under-
standably expressed that too much is expected of
these countries by the IMF in shaping its lending
programs, by creditor countries, or by banks.
But I question whether there can be an easy,
painless way to restore equilibrium, or whether
failure to adjust can be in the basic interest of the
borrowing countries themselves.

Economic growth in developing countries over
a long period ahead, and the prospects for politi-
cal stability, will be dependent on their ability to
participate fully in an interdependent world. In
that world, creditworthiness and credit availabil-
ity will be precious, for they are essential to
support trade and investment. Once lost, those
qualities are difficult to restore—and democracy
is not likely to flourish in the midst of accelerat-
ing inflation and economic isolation.

In many of those countries, their excessive
debt burdens can be traced, in large part, to a
flight of capital by their own citizens discouraged
from investing at home. To me, the ultimate test
of a successful economic program will not be
whether, at a moment in time, it is acceptable to
the IMF or to bank lenders, but whether it, in
fact, can restore and maintain the confidence of a
nation's own citizens—and whether, as a conse-
quence, its own savings are employed produc-
tively at home.

THREATS TO ADJUSTMENT

At the same time, the efforts of the borrowing
countries will not be successful without a reason-
ably favorable economic climate elsewhere. Spe-
cifically, prolonged increases in interest rates
and increased protectionism in the industrialized
world can undermine the best efforts of the

borrowers. Higher interest costs directly add to
debt service burdens. An unwillingness on the
part of industrial countries to accept more im-
ports would make it impossible for the borrowing
countries to earn the foreign exchange they need
to service their debts.

Recent changes in these respects are not so
significant as to thwart the adjustment process.
In fact, to the extent that the higher interest rates
are a reflection of U.S. economic growth that
was stronger than anticipated, the burden is
offset to a considerable degree by the higher
exports to the United States. Nonetheless, an-
ticipations of further changes have been a source
of considerable uncertainty, tending to undercut
the cooperative effort to manage the debt prob-
lems in an orderly way.

Given our own strong interest in achieving an
orderly resolution of the debt problem, these
concerns reinforce the urgency of forceful and
prompt action by the Congress and the adminis-
tration to reach agreement on ways to reduce the
huge budget deficits that have helped keep our
interest rates high and indirectly aggravated the
deficit in our own trade. Although L understand
that these hearings on the international debt
situation are not intended to result in legislation,
1 cannot resist suggesting that further efforts in
resolving our budget deficit problem would be
the single most important contribution that the
Congress could make to an easing of internation-
al debt problems.

FINANCING ADJUSTMENT AND GROWTH

In the near term, (he major borrowing countries
must, by force of circumstances, bring their
current account positions into alignment with a
reduced availability of external financing. By the
standards of the late 1970s, new bank lending is
likely to remain restrained relative to the bank's
own capital and assets; a number of banks in the
United States and elsewhere will probably be
looking to reduce their exposure relative to their
capital. The amounts of indebtedness by major
borrowing countries and the loans of commercial
banks arc displayed in tables 2 and 3. As indicat-
ed there, growth of such lending has in fact
slowed, and the exposure of banks, relative to
assets or capital, has begun to decline marginal-
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ly. In a context of growth, both in the industrial-
ized and developing world, this relative exposure
could decline much more significantly, even as
the total loans outstanding rise moderately.

The financial constraints for the borrowers,
and the risks to lenders, would both be reduced
by restoration of, and increases in, the flow of
direct investment to developing countries. In the
light of the financial and economic uncertainties
of the past two years, the opposite has happened.
This emphasizes the importance of the borrow-
ing countries, as part of a reshaping of their
economic policies, to attach priority to ap-
proaches that will strengthen confidence in their
economic prospects abroad as well as at home.
That process inevitably takes time, but it is
urgent that it begin. The adjustment programs
undertaken are broadly consistent with the need,
but much more could be done to deal with
specific obstacles to foreign investment.

Given smaller inflows of capital from abroad,
growth in major borrowing countries of necessity
will have to be financed to a greater extent than
in the past by internal savings. Stabilization
programs designed to curb inflation, to maintain
realistic interest and exchange rates, and to
eliminate or reduce price distortions are designed
to be consistent with that goal. Over time, en-
couragement of domestic savings and economi-
cally rational investment decisions can provide a
far sounder base for development than unsus-
tainable amounts of foreign borrowing, important
as capital imports may continue to be at the
margin.

In the best of circumstances, these adjust-
ments could not bear fruit in self-sustaining
growth immediately. And, lenders need to appre-
ciate that countries launching an adjustment ef-
fort will need financial support from abroad for a
time that will not be forthcoming spontaneous-
ly—that is by the uncoordinated action of indi-
vidual banks and countries. Indeed, as debt
problems first became apparent, the understand-
able reaction of individual lenders was to pull
back abruptly, under the pressure of directors,
accountants, and public opinion, suddenly con-
scious of risks that had not been so apparent only
a short while before. But experienced bankers
quickly realized that that approach would guar-
antee precisely the result they feared—that bor-
rowers would, in fact, be unable to repay so

suddenly, their economic futures would be jeop-
ardized, and, as a result, the basic value of
existing credits would be undermined.

By cooperation, and at times with transitional
support from governments, central banks, and
the IMF, a coordinated and constructive ap-
proach has been maintained, resting on analysis
that extension of old credits—and, in a number
of cases, new credits—can be justified when
necessary policies are adopted and long-term
debt servicing capacity maintained and en-
hanced.

That kind of approach is not new for bankers;
a similar appraisal is necessary when difficulties
arise in meeting debt service requirements of
domestic business. What is new is the level of
complexity when hundreds of lending institu-
tions, various governments, and international
institutions are all involved with many differing
interests, different accounting and legal systems,
and historical lending relationships. The one
feature that tends to bind all these efforts togeth-
er is a common appreciation that the success of
the total effort depends on cooperation by all
participants. And we can now see instances in
which the adjustment effort and transitional fi-
nancing appear to be strengthening the basic
credit worthiness of borrowing countries.

A NEW PHASE

Indeed, I believe that the stage has been set for a
new phase in financing programs tailored to the
progress and circumstances of individual coun-
tries. The bulk of the financing has been, and will
continue to be, provided by commercial banks,
and is a matter for negotiation by borrowers and
lenders. But I am glad to see that, recognizing
the progress made by certain countries, the
banks are now engaged in negotiations for mul-
tiyear restructuring of debts on terms that both
reflect the stronger creditworthiness of individ-
ual countries and permit planning on a more
assured basis for the future. These arrange-
ments, combined with prudent policies by the
lender, can pave the way for meeting any more
limited further needs for new money in the years
ahead through more normal and spontaneous
market processes.

All of this seems to me entirely consistent with
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the conclusions of the recent Economic Summit
in London: "in cases where debtor countries are
themselves making successful efforts to improve
their position," the Summit participants attached
particular importance to "encouraging more ex-
tended multiyear rescheduling of commercial
debts and standing ready where appropriate to
negotiate similarly in respect of debts to govern-
ments and government agencies."

The process of renegotiating the debts to
banks has required the resolution of difficult and
contentious issues in a financially and politically
sensitive environment. In the process, consider-
able experience has been developed and the
effort has become better organized and more
orderly. Steering committees act as negotiators
and perform a liaison function with the much
larger group of lending banks, and better lines of
communication have been established.

The role of the International Monetary Fund in
the loan renegotiation process has been expand-
ed and also has been defined more clearly. The
IMF also has improved the flow of its technical
information about borrowing countries to lending
banks in a manner that does not appear to have
compromised its ongoing relationship with its
members. But, as time has passed, shortcomings
in the process are also apparent. The new ar-
rangements in a situation in which there could be
no "track record" of adjustment, have typically
been for relatively short periods, and rates and
terms reflected the appreciation of extra risk.
One of the dangers has been that, as the sense of
emergency passed, the effort would flag and a
sense of frustration about continuing negotia-
tions would impair the effectiveness of the effort.

Now, however, the opportunity has arisen,
within the general framework of a case-by-case
approach, to take a longer perspective. Growth
in the industrialized countries has resumed.
Some important borrowing countries have dem-
onstrated their ability to adjust their external
positions and to encourage export-led growth.
Lenders can recognize that progress in extending
maturities and in providing more favorable terms
in other respects.

As a result, there is an opportunity to move
progressively from a "crisis" stage of debt man-
agement to longer-term arrangements on reason-
able terms. I believe it is critically important that
that opportunity be seized.

I am aware of the difficulty of conducting
negotiations with so many borrowers and many
lenders, and with so many individual and syndi-
cated loan agreements involved. There are con-
cerns that each renegotiated loan may be inter-
preted as a precedent for future agreements
when circumstances may not be similar. Lenders
or borrowers have particular negotiating ob-
jectives that may be difficult to reconcile. But
both have clear and overriding incentives to
build on the constructive attitudes and the efforts
by important borrowing countries to restore do-
mestic and external stability. Relevant negotia-
tions are under way now with Mexico and Vene-
zuela. I hope they can be concluded shortly.

CONCL VDING OBSER VA T1ONS

In sum, there are grounds for encouragement in
the progress that has been made over the past
two years in dealing with the international debt
problem. The record and the prospects do not
justify a sense of despair. But neither do they
suggest grounds for complacency—the threat to
international financial stability remains real, and
will need the continuing attention of govern-
ments as well as private lenders if it is to be
successfully resolved.

In the light of all the difficulties and strains,
proposals have been made that the slogging,
difficult, continuing process of adjustment, nego-
tiation, and refinancing country by country be
essentially abandoned and replaced by some
sweeping new initiative to settle the problem
decisively and "across the board." These pro-
posals seem to me based on unrealistic assump-
tions—typically on an expectation that someone
else is prepared to assume large new burdens.

1 do not sense, in that connection, any willing-
ness on the part of the U.S. Congress, or other
parliaments, to provide massive new financial
assistance for countries that, in the economic
hierarchy of developing countries, are among the
most advanced. Lending banks understandably
do not volunteer to provide large interest subsi-
dies for, or to write down, loans that can, after
all, be serviced; nor is that necessarily in the
interest of countries that will be looking to inter-
national markets for credit to support growth in
the years ahead. Those countries are not in the
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same position, in terms of their own resources
and in terms of the efforts they have made to
place their own economies on a sounder footing,
and it would be difficult—even perverse—to pro-
vide the same terms and conditions for all.

I do not minimize the real strains or, almost as
important, the sense of fatigue that can set in
when a large and complicated effort needs to be
sustained. Results take time. That is one reason
why, as I noted above, that as progress and
performance justify it, it does seem to me criti-
cally important to move to a new phase in which
individual borrowers will be able to refinance
maturing debt for some period ahead at reason-
able terms, permitting both borrowers and lend-
ers to have a more certain and stable base for
planning.

As the initial adjustments under the aegis of
the IMF are made, the role for the World Bank
and the regional development banks should be-
come relatively more important, both in helping
borrowers develop appropriate investment strat-
egies and seeing to it that they can be appropri-
ately financed. There are promising initiatives
under way in the World Bank, for instance, that
could importantly supplement the efforts of the
IMF, the borrowing countries and the banks as
the total effort is viewed in a longer-term per-

spective. I am thinking in part of the possibilities
of encouraging so-calied "co-financing" tech-
niques, combining the strengths and resources of
private lenders with those of international insti-
tutions. These initiatives, it seems to me, de-
serve our sympathic attention, and the institu-
tions themselves our continuing financial support
as required by prudent and effective policies. All
of this would represent a natural evolution, pro-
viding both a transition to "normalcy" and a
basis for constructive new patterns of interna-
tional lending.

With this continuing effort, successful manage-
ment of the debt problem can continue so long as
certain fundamentals are respected—persistent
and effective adjustment efforts by the borrow-
ers, continuing growth among the industrial
countries as a whole, maintenance of open mar-
kets for the products of developing countries
ready to compete fairly in world markets, and
reasonable stability in financial markets (or bet-
ter yet, declining interest rates) which, in turn,
rests on keeping inflation and budgetary deficits
under control. None of that requires perfection
in every respect, and none of it will produce
sudden and complete success in every case
across the board. The process will take time. But
it can work, and I believe it is working. D
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Announcements

PROPOSED ACTIONS

The Federal Reserve Board has asked for com-
ment by September 24 on a proposed revision of
its guidelines regarding capital adequacy for state
member banks and bank holding companies, as
well as on a proposed supporting regulation
establishing procedures for requiring compliance
with capital requirements.

The Federal Reserve Board has also published
for public comment a proposal to eliminate the
fractional availability crediting option for the
recovery of interterritory check float. The Board
requests comment by September 7.

ACTIONS AFFECTING NET SETTLEMENT
SERVICES

The Board has recently taken two actions that
affect the Federal Reserve's net settlement ser-
vice. First, the Board approved entering into net
settlement arrangements with three small-dollar
electronic funds transfer (ATM) networks. Sec-
ond, the Board approved the provision of same-
day finality for the net settlement services pro-
vided to Bankwire.

The Board delegated to the Director of the
Division of Federal Reserve Bank Operations,
with the concurrence of the General Counsel,
authority to approve net settlement arrange-
ments for small-dollar electronic funds transfer
networks under the following conditions. Net
settlement services may be provided to small-
dollar electronic funds transfer networks under
the terms of a standard agreement that will be
developed by the Reserve Banks and reviewed
by the Board's Legal Division. The agreement
must stipulate that net settlement entries are to
be considered provisional until the business day
following the presentment of a statement to the
Federal Reserve in order to ensure the settling
depository institutions' ability to cover their net

debit positions. The network must agree that
large-dollar payments will not be processed un-
der any circumstances and that the Federal Re-
serve may terminate net settlement services im-
mediately if there is any indication that the
network is being used for large-dollar transfers.
The network must agree to provide information
to the Federal Reserve regarding its operations
and transactions when requested. The Federal
Reserve has the right to modify or terminate the
agreement at any time.

In addition, the Board requests that the Re-
serve Banks monitor such networks' net settle-
ment entries to ensure that the network is not
being used for large-dollar transfers.

The Board has also delegated to the Director
of the Division of Federal Reserve Bank Opera-
tions the authority to approve requests for same-
day finality of net settlement services provided
to large-dollar funds transfer networks that com-
ply with the interim net settlement guidelines
that were published by the Board on March 29,
1984. As a condition of access, the participants
must also agree to implement the risk-reduction
measures that the Board may adopt in the future.

In granting net settlement services to a large-
dollar funds transfer network, the network will
be required to establish an escrow account with
its local Reserve Bank. Network participants in
net debit positions will be required to send
Fedwires to fund the account at the close of
business. The network will then use the incoming
funds to send Fedwires to participants in net
credit positions. The Reserve Bank will monitor
the balance in the escrow account and not re-
lease any transfer that would result in an over-
draft in the escrow account.

CHANGES IN BOARD STAFF

The Federal Reserve Board has announced the
following changes in its official staff in the Divi-
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sion of Banking Supervision and Regulation
effective July 30, 1984:

Herbert A. Biern has been appointed Assistant
Director. Mr. Biern joined the Board's staff in
June 1979. He has a B.A. from New York
University and a J.D. from Brooklyn Law
School.

Anthony G. Cornyn has been appointed As-
sistant Director. Mr. Cornyn, a member of the
Board's staff since January 1971, has a B.S. from
Villanova University and an M.B.A. from the
University of Pittsburgh.

Stephen C. Schemering has been appointed
Assistant Director. Mr. Schemering joined the
Board's staff in July 1974. He has a B.S. from
Old Dominion University.

Richard Spillenkothen has been appointed As-
sistant Director. Mr. Spillenkothen, a Board
employee since February 1976, has a B.A. from
Harvard University and an M.B.A. from the
University of Chicago.

Frederick M. Struble has been promoted from
Deputy Associate Director in the Division of
Research and Statistics to Associate Director in
the Division of Banking Supervision and Regula-
tion.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period July 10 through August 10, 1984:

Arizona
Safford Eastern Arizona Bank

Colorado
Denver Citizens Bank of Glendale

Florida
Hialeah Global Bank
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Record of Policy Actions of the
Federal Open Market Committee

MEETING HELD ON MA Y 21-22, 1984

Domestic Policy Directive

The information reviewed at this meeting sug-
gested that growth in real GNP, while moderat-
ing from the annual rate of 8-'/4 percent recorded
for the first quarter, was continuing at a relative-
ly rapid pace in the current quarter. Thus far in
1984, average prices, as measured by the fixed-
weight index for gross domestic business prod-
uct, appeared to be increasing at about the same
rate as in 1983.

Industrial production rose nearly 1V2 percent
in April, after slowing to an increase of V2 percent
in March. Gains in April were widespread across
most major product and material categories.
Auto production declined, however, primarily
reflecting reduced output at plants producing
small cars and the less popular large-size models.
Some plants producing fast-selling models were
encountering capacity constraints. The rate of
capacity utilization in manufacturing rose 1 per-
centage point further in April to 82.3 percent,
somewhat above the 81.8 percent average for the
1967-82 period.

Nonfarm payroll employment surged by
400,000 in April. The rise was attributable in
large part to a rebound in employment at con-
struction sites after a weather-related decline in
March and to substantial employment gains in
service industries. In manufacturing, employ-
ment rose by 100,000, about the same as the
average monthly increase over the previous
twelve months, and the length of the average
factory workweek reached 41.2 hours, its highest
level in nearly two decades. Despite continued
gains in employment, the civilian unemployment
rate was unchanged at 7.8 percent in March and
April, as the labor force increased appreciably.

Total retail sales climbed 2.9 percent in April,
about offsetting declines in the preceding two

months. Sales gains were reported at all major
types of stores but were particularly strong at
automotive outlets and at general merchandise,
apparel, and furniture and appliance stores.
Sales of new domestic automobiles, which had
dipped in March, rebounded in April to an annual
rate of 8I/4 million units and then surged to a rate
of about 83/4 million units in early May.

In April, private housing starts recovered from
a sizable decline in March and, at an annual rate
of nearly 2 million units, matched their advanced
first-quarter pace. Building permits for residen-
tial construction were unchanged in April at an
annual rate of slightly more than 1.7 million
units, somewhat below the level earlier in the
year. In the first quarter, sales of new houses
continued at about the same pace as in the fourth
quarter of 1983, while sales of existing homes
rose appreciably.

Business investment spending moderated from
the extraordinarily rapid rate of expansion in the
second half of 1983, but remained brisk. In real
terms, fixed investment spending rose at an
annual rate of about 14'A percent in the first
quarter. Data on shipments and new orders of
nondefense capital goods have moved erratically
in recent months; both series declined sharply in
April after exhibiting considerable strength in
some earlier months of 1984. But other recent
information, including survey reports that indi-
cate upward revisions in business spending
plans, generally suggests continuing strength in
business fixed investment.

The producer price index for finished goods
was unchanged in April, after increases of about
Vi percent per month in the first quarter. A
reversal of the sharp runup in food prices con-
tributed to the favorable performance in April.
The consumer price index rose Vi percent in
April, slightly more than the average rate in the
first quarter; large increases in prices of energy-
related items and some commodities accounted
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for the April rise. Over the first four months of
the year, the index of average hourly earnings
increased at about the same pace as in 1983.

In foreign exchange markets the trade-weight-
ed value of the dollar against major foreign
currencies had increased about 5'A percent since
late March to a level close to its peak for the
floating-rate period, reached in the first part of
January. Increases in U.S. interest rates relative
to foreign rates, together with labor unrest in
some European countries and conflict in the
Persian Gulf area, apparently contributed to the
dollar's appreciation. The merchandise trade
deficit widened further in the first quarter, as a
surge in non-oil imports exceeded a rise in ex-
ports.

At its meeting on March 26-27, 1984, the
Federal Open Market Committee had decided to
seek to maintain pressures on reserve positions
that were deemed to be consistent with growth of
Ml, M2, and M3 from March to June at annual
rates of around 6V2, 8, and 8V2 percent respec-
tively; it was decided that initially those pres-
sures should be close to those that had emerged
in the days preceding the March meeting. The
members had agreed that greater restraint on
reserve conditions would be acceptable in the
event of more substantial growth of the monetary
aggregates, while somewhat lesser restraint
might be acceptable if growth of the aggregates
slowed significantly. It was also agreed that the
need for greater or lesser restraint would be
considered in the context of the continuing
strength of the business expansion, inflationary
pressures, and the rate of credit growth. The
intermeeting range for the federal funds rate,
which provides a mechanism for initiating con-
sultation of the Committee, was set at 7'/> to 11V2
percent.

Ml changed little in April, but data available
for early May suggested a considerable strength-
ening. Given the pickup in early May, it was
estimated that growth of Ml since March was
roughly in line with the 61/2 percent annual rate of
expansion sought by the Committee for the
March-to-June period. Expansion in M2 was at
an annual rate of about 7[A percent in April, close
to the rate specified by the Committee for the
three-month period, while growth in M3, at an
annual rate of 10Y4 percent in April, was well
above its 8V2 percent March-to-June growth

path. From the fourth quarter of 1983 through
April, Ml grew at a rate a little below the
midpoint of the Committee's range of 4 to 8
percent for 1984; M2 increased at a rate in the
lower part of its 6 to 9 percent longer-run range;
and M3 expanded at a rate a bit above the 9
percent upper limit of its range.

Total domestic nonfinancial debt appeared to
be growing at a pace above the Committee's
monitoring range for the year. Credit growth
accelerated in April because of a faster pace of
borrowing by the federal government; business
borrowing also remained brisk, with most bor-
rowing still concentrated in the short-term area.
Growth in business loans at domestic offices of
U.S. commercial banks slowed from the vigor-
ous pace of recent months, as banks booked a
sizable volume of loans offshore and firms shift-
ed more of their borrowing to the commercial
paper market. In the household sector, consumer
installment credit expanded at an annual rate of
about 17 percent in the first quarter and appeared
to have remained strong in April; mortgage bor-
rowing also was continuing to grow at a rapid
pace.

Total reserves showed little net change in
April, as a decline in excess reserves offset
further increases in required reserves. In the
three complete reserve maintenance periods end-
ing May 9, adjustment plus seasonal borrowing
at the discount window averaged somewhat less
than $1.2 billion compared with about $1.1 billion
at the time of the previous meeting. In the
current two-week statement period ending May
23, average borrowing was running considerably
higher, in excess of $4 billion, because of ad-
vances to a large bank that was experiencing
substantial outflows of funds caused by market
uncertainties about the bank's underlying condi-
tion.

The federal funds rate rose from an average of
around 10 percent in the period immediately
preceding the March FOMC meeting to about
10!/2 percent recently. Most other interest rates
moved considerably higher over the intermeeting
interval, generally rising about V2 to VA percent-
age points in both short- and long-term markets.
Commercial banks raised their "prime" rate
twice during the period, by a total of 1 percent-
age point, to 12'/2 percent. On April 6 the Federal
Reserve announced an increase of V2 percentage
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point in the discount rate to 9 percent. The
increases in market rates apparently reflected
continuing strong credit demands as economic
activity expanded, the absence of rapid progress
in reducing the federal deficit, and related con-
cerns about future inflationary pressures and a
possible need for a more restrictive provision of
reserves. Late in the inlcrmeeting period, market
conditions also reflected a heightened degree of
anxiety and sensitivity to potential liquidity
strains, and especially the persistent rumors that
a major bank was in serious financial difficulty.
There were also renewed concerns about the
possible implications of continuing international
debt problems, particularly in the light of in-
creased interest rates.

The staff projections presented at this meeting
continued to suggest that real CiNP would grow
at a much more moderate pace over the balance
of the year and in 1985, in line with the slower
pattern characteristic of maturing business ex-
pansions. The unemployment rate was projected
to decline over the period and, while current
evidence of growing cost and price pressures was
limited, the rate of price increase was expected
to pick up modestly from its recent pace.

In the Committee's discussion of the economic
situation and outlook, the members noted that
the expansion in economic activity did indeed
appear to be moderating from an unsustainable
pace in the first quarter, but the extent of the
slowdown remained in question as did the pro-
spective degree of upward price pressures as the
expansion continued. Ln the course of the discus-
sion, the members gave considerable emphasis
to uncertainties inherent in the unusually sensi-
tive conditions in financial markets and volatile
market attitudes.

It was noted that growth in nominal GNP
might moderate relatively little if business and
consumer spending remained strongly buoyed by
a highly stimulative fiscal policy. In that connec-
tion members commented that credit growth had
shown no sign of slowing so far and there were,
as yet, no significant indications of a stiffening in
loan standards and credit availability; in fact,
there were indications of aggressive lending
practices in real estate and other areas. On the
other hand, some members stressed the cyclical
tendency for a maturing expansion to slow and
they saw some evidence already pointing in that

direction. It was also pointed out that there had
been a sizable rise in interest rates over the past
several weeks; current rate levels, particularly
against the background of concerns about poten-
tial liquidity problems, could have a considerable
effect, after some lag, in curbing expenditures in
interest-sensitive sectors of the economy and,
more broadly, in fostering more cautious con-
sumer and investor attitudes. Developments in
financial markets had already contributed to a
more guarded investor climate in some respects,
as reflected in some declines in stock prices and
a tendency among investors to back away from
the long-term debt markets. The problems of a
major commercial bank had sensitized markets
to other potential problem areas such as out-
standing loans to less developed countries that
were experiencing debt servicing difficulties. In
general, it was difficult to evaluate how such
uncertainties—which were seen as likely to per-
sist for some time even if the most immediately
pressing problems were resolved—would affect
business and consumer spending.

Most of the members, as they had at previous
meetings, expressed concern that growing capac-
ity constraints, declining unemployment, and the
prospect of reduced productivity growth might
be conducive to greater inflationary pressures
over time. Individual members also commented
on the development of price and wage pressures
in some industries and occupations. While indi-
cations of greater inflationary pressures were
still limited, there was a danger that they might
become more widespread later in the year, in
that connection some members commented that
the terms of the wage settlements in the automo-
tive industry later in the year, should they prove
to be higher than the generally restrained pattern
to date, might have a pervasive effect on other
settlements, while others thought the circum-
stances in that industry were unique.

A more optimistic view of the outlook for
inflation emphasized the possibility of currently
relatively favorable wage-cost developments
continuing for some time, ln particular, produc-
tivity growth might not diminish as much as
some observers expected, given the prospect
that many businesses would continue their ef-
forts toward greater operating efficiencies. One
member also observed that the relatively rapid
growth in the labor force over the course of
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recent months, if it persisted, would have favor-
able wage-cost implications.

In the Committee's discussion of policy for the
weeks ahead, most of the members supported a
proposal to maintain the current degree of re-
straint, although some sentiment in favor of
marginally greater restraint was also expressed.
In the view of most members, no significant
change in policy—in either direction—was desir-
able at this time in light of the performance of the
economy, the behavior of the monetary aggre-
gates, and conditions in financial markets. Under
present circumstances, it was argued, any signifi-
cant further restraint would produce added
strains in interest-sensitive sectors of the econo-
my such as housing and agriculture and would
incur an undue risk of a pronounced effect on
already somewhat unsettled financial markets,
with adverse effects on economic activity. At the
same time, the apparent strength of the ongoing
expansion and inflationary concerns argued
against any significant easing. An argument ad-
vanced in favor of slightly greater restraint was
that such a policy would tend to improve the
prospects of achieving a desirable moderation in
the rate of business expansion and progress over
time in containing inflation.

The members noted that, according to a staff
analysis, implementation of approximately the
current degree of reserve restraint was likely to
continue to be consistent with attainment of the
growth objectives for Ml and M2 that the Com-
mittee had previously established for the second
quarter. Growth in M3 was expected to exceed
the second-quarter objective because depository
institutions were currently making more active
use of managed liabilities than had been antici-
pated to finance their share of the large rise in
total credit.

A few members favored raising the current
intermeeting range for the federal funds rate by a
small amount as a technical adjustment to bring
the present trading level of the federal funds rate
closer to the midpoint of the range. However,
most of the members preferred to retain the
current range, which they believed was likely to
encompass the probable trading range over the
intermeeting period.

At the conclusion of the discussion, all but one
member agreed that no change should be made at
this time in the existing degree of pressure on

reserve positions. The members anticipated that
this policy would continue to be associated with
growth of Ml and M2 at annual rates of around
6V2 and 8 percent for the period from March to
June and with growth of M3 at an annual rate of
about 10 percent, somewhat above the objective
set in March for the second quarter. It was
agreed that the intermeeting range for the federal
funds rate would remain at IV2 to 11 Vi percent. It
was also recognized that, within the context of
this overall policy approach, operations might
need to be modified if unusual financial strains
appeared to be developing.

In keeping with the Committee's usual prac-
tice, the members contemplated that operations
might be adjusted during the intermeeting period
toward implementing somewhat greater or some-
what lesser restraint on reserves if monetary
growth should prove to be significantly faster or
slower than targeted for the current quarter. In
the view of most members, the implementation
of open market operations should be equally
sensitive to the potential need for greater or
lesser restraint over the weeks ahead. Any such
adjustment should not be made automatically but
should be undertaken only after an appraisal of
the strength of economic activity and inflationary
pressures, and evaluations of conditions in finan-
cial and banking markets and the rate of growth
in total domestic nonfinancial debt.

At the conclusion of the meeting, the following
domestic policy directive was issued to the Fed-
eral Reserve Bank of New York:

The information reviewed at this meeting suggests
that growth in real GNP, while moderating from the
unusually strong first-quarter pace, remains relatively
rapid in the current quarter. In April, industrial pro-
duction and nonfarm payroll employment rose sub-
stantially following decreased growth in March; the
civilian unemployment rate was unchanged at 7.8
percent in March and April as the labor force in-
creased appreciably. Retail sales grew rapidly in April
after two months of decline, and housing starts recov-
ered to a rate equaling their first-quarter average.
Information on outlays and spending plans generally
suggests continuing strength in business fixed invest-
ment. Since the beginning of the year, prices and
wages have continued to rise at about the same pace as
in 1983.

Ml changed little in April on average, but data
available for early May suggest a considerable
strengthening. In April M2 grew about in line with
expectations while M3 expanded more rapidly than
anticipated. From the fourth quarter of 1983 through
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April, Ml grew at a rate a little below the midpoint of
the Committee's range for 1984; M2 increased at a rate
in the lower part of its longer-run range, while M3
expanded at a rate a bit above the upper limit of its
range. Total domestic nonh'nancial debt apparently is
growing at a pace above the Committee's monitoring
range for the year, with borrowing by businesses
continuing to be concentrated in the short-term mar-
kets. Interest rates have risen considerably further
since late March. On April 6, the Federal Reserve
announced an increase in the discount rate from 8V2 to
9 percent. Recently, day-to-day market conditions
have reflected considerable sensitivity to potential
liquidity strains, as highlighted by problems of one
large bank, and to uncertainties about the financial and
budgetary outlook generally.

The foreign exchange value of the dollar against a
trade-weighted average of major foreign currencies
has risen considerably further since late March to a
level close to the peak in early January. The merchan-
dise trade deficit widened further in the first quarter,
as a sharp rise in non-oil imports offset a substantial
rise in exports.

The Federal Open Market Committee seeks to fos-
ter monetary and financial conditions that will help to
reduce inflation further, promote growth in output on a
sustainable basis, and contribute to an improved pat-
tern of international transactions. The Committee es-
tablished growth ranges for the broader aggregates of 6
to 9 percent for both M2 and M3 for the period from
the fourth quarter of 1983 to the fourth quarter of 1984
The Committee also considered that a range of 4 to 8
percent for Ml would be appropriate for the same
period, taking account of the possibility that, in the
light of the changed composition of Ml, its relation-
ship to GNP over time may be shifting. Pending
further experience, growth in that aggregate will need
to be interpreted in the light of the growth in the other
monetary aggregates, which for the time being would
continue to receive substantial weight. The associated
range for total domestic nonfinancial debt was set at 8
to 11 percent for the year 1984.

The Committee understood that policy implementa-
tion would require continuing appraisal of the relation-
ships not only among the various measures of money
and credit but also between those aggregates and
nominal GNP, including evaluation of conditions in
domestic credit and foreign exchange markets.

In the short run, the Committee seeks to maintain
existing pressures on bank reserve positions. This is
expected to be consistent with growth in Ml, M2, and
M3 at annual rates of around 6'/2, 8, and 10 percent,
respectively, during the period from March to June.
Somewhat greater reserve restraint might be accept-
able in the event of more substantial growth of the
monetary aggregates, while somewhat lesser restraint
might be acceptable if growth of the monetary aggre-
gates slowed significantly. In either case, such a
change would be considered only in the context of
appraisals of the continuing strength of the business
expansion, inflationary pressures, financial market
conditions, and the rate of credit growth. The Chair-
man may call for Committee consultation if it appears
to the Manager for Domestic Operations that pursuit
of the monetary objectives and related reserve paths
during the period before the next meeting is likely to
be associated with a federal funds rate persistently
outside a range of IV2 to 11 '/> percent.

Votes for this action: Messrs. Volcker, Solomon,
Boehne, Corrigan, Gramley, Mrs. Horn, Messrs.
Martin, Partee, Rice, and Wallieh. Vote against this
action: Mr. Boykin. (Absent and not voting: Mrs.
Teeters.)

Mr. Boykin dissented because he believed a
directive calling for somewhat greater reserve
restraint and marginally lower monetary growth
would improve the prospects for curbing infla-
tion and achieving sustainable expansion without
incurring a material risk of unsettling financial
markets.
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AMENDMENTS TO REGULATION L

The Office of the Comptroller of the Currency, the
Board of Governors of the Federal Reserve System,
the Federal Deposit Insurance Corporation, the Feder-
al Home Loan Bank Board, and the National Credit
Union Administration (collectively referred to as the
"agencies") are amending their respective regulations
implementing the Depository Institution Management
Interlocks Act, which generally prohibits certain man-
agement official interlocks between unaffiliated depos-
itory institutions and depository holding companies
depending upon their asset size and location. The
amendments conform the regulations to a change in
the Depository Institution Management Interlocks Act
which deleted all references to "Standard Metropoli-
tan Statistical Areas" ("SMSAs") and substituted
therefore the new classifications for Metropolitan Sta-
tistical Areas adopted by the Office of Management
and Budget.

Effective July 10, 1984, the Board of Governors
amends 12 C.F.R. Part 212 as set forth below:

Part 212—Management Official Interlocks

1. The authority citation for Part 212 reads as follows:
Authority: 12 U.S.C. 3201 et seq.
2. Section 212.2 is amended by adding a new para-
graph (n) to read as follows:

Section 212.2—Definitions

(1) Both are depository institutions, each has an
office in the same relevant metropolitan statistical
area, and either institution has total assets of $20
million or more;
(2) Offices of depository institution affiliates of both
are located in the same relevant metropolitan statis-
tical area and either of the depository institution
affiliates has total assets of $20 million or more; or
(3) One is a depository institution that has an office
in the same relevant metropolitan statistical area as
a depository institution affiliate of the other and
either the depository institution or the depository
institution affiliate has total assets of $20 million or
more.

4. Section 212.6 is amended by revising paragraph (a)
to read as follows:

Section 212.6—Changes in Circumstances

(a) Non-grandfathered interlocks. If a person's service
as a management official is not grandfathered under
section 212.5 of this part, the person's service must be
terminated if a change in circumstances causes such
service to become prohibited. Such a change may
include, but is not limited to, an increase in asset size
of an organization due to natural growth, a change in
relevant metropolitan statistical area or community
boundaries or the designation of a new relevant metro-
politan statistical area, an acquisition, merger, or
consolidation, the establishment of an office, or a
disaffiliation.

(n) "Relevant metropolitan statistical area" means a
Primary Metropolitan Statistical Area, a Metropolitan
Statistical Area, or a Consolidated Metropolitan Sta-
tistical Area that is not comprised of designated Pri-
mary Metropolitan Statistical Areas as defined by the
Office of Management and Budget.
3. Section 212.3 is amended by revising paragraph (b)
to read as follows:

Section 212.3—General Prohibitions

(b) Metropolitan Statistical Area. A management offi-
cial of a depository organization may not serve at the
same time as a management official of another deposi-
tory organization not affiliated with it if:

BANK HOLDING COMPANY, BANK MERGER, AND
BANK SERVICES CORPORATION ORDERS ISSUED
BY THE BOARD OF GOVERNORS

Orders Issued Under Section 3 of Bank Holding
Company Act

Commercial Landmark Corporation
Muskogee, Oklahoma

Order Approving Acquisition of a Bank Holding
Company

Commercial Landmark Corporation, Muskogee, Okla-
homa, a bank holding company within the meaning of
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the Bank Holding Company Act (12 U.S.C. § 1841 et
seq,), has applied for approval under section 3 of the
Act to acquire The First Tahlequah Corporation, Tah-
lequah, Oklahoma ("Company"), and thereby indi-
rectly acquire First National Bank of Tahlequah, Tah-
lequah, Oklahoma ("Tahlequah Bank"), and First
National Bank of Fort Gibson, Fort Gibson, Oklaho-
ma ("Fort Gibson Bank").

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the applica-
tion and all comments received have been considered
in light of the factors set forth in section 3(c) of the
Act.

Applicant, the 18th largest commercial banking or-
ganization in Oklahoma, controls two banks with total
deposits of $154 million, representing 0.6 percent of
the total deposits in commercial banks in Oklahoma.'
Company, with deposits of $78.8 million is the 66th
largest commercial banking organization in the state
and controls 0.3 percent of the total deposits in com-
mercial banks in the state. After consummation of the
proposal, Applicant would become the 11th largest
commercial banking organization in the state and
Applicant would control 0.9 percent of the total depos-
its in commercial banks in the state. Accordingly,
consummation of this proposal would not have a
significant effect on the concentration of commercial
banking resources in Oklahoma.

Tahlequah Bank operates in the Cherokee County
banking market where Applicant is not represented.2

With deposits of $70.9 million, Tahlequah Bank ranks
as the largest of the four commercial banking organiza-
tions in the market and controls 51.1 percent of the
deposits in commercial banks in the market. Inasmuch
as Applicant is not currently represented in this mar-
ket, consummation of the proposal would not have any
significant adverse effect upon existing competition in
the market.

Applicant's bank subsidiary, Commercial Bank and
Trust Company, Muskogee, Oklahoma ("Commercial
Bank"), and Fort Gibson Bank both operate in the
Muskogee banking market.1 Commercial Bank is the
largest of the seven commercial banking organizations
in this market, with deposits of $121.1 million, repre-
senting 32 percent of the total deposits in commercial
banks in the market. Fort Gibson Bank is the smallest
bank in the market, with deposits of $7.9 million,

1. All banking data are as of June 30, 1983.
2. The Cherokee County banking market is approximated by Cher-

okee County, Oklahoma.
3. The relevant banking market is approximated by the Muskogee,

Oklahoma RMA. Tahlequah Bank acquired Fort Gibson Bank in
satisfaction of a debt pieviously contracted.

representing 2.1 percent of the total deposits in com-
mercial banks in the market. Upon consummation of
the proposal, Applicant would control 34.1 percent of
the total deposits in commercial banks in the market.
The Muskogee banking market is concentrated, with a
four-firm concentration ratio of 85.9 percent and a
Herfindahl-Hirschman Index ("HHI") equal to 2118.
Upon consummation of the proposed transaction, the
four-firm concentration ratio would increase to 88
percent and the HHI would increase by 134 points to
2252.4

In view of the significant expansion of the commer-
cial lending powers of federal thrift institutions autho-
rized in the Garn-St Germain Depository Institutions
Act of 1982, the Board has, in a number of recent
cases, considered the presence and extent of competi-
tion offered by thrift institutions in the relevant bank-
ing market in analyzing the competitive effects of a
proposal.5 Two thrift institutions operate in the Mus-
kogee banking market and are the largest and third
largest depository institutions in the market. Together,
these thrift institutions control $217 million in depos-
its, representing approximately 36.4 percent of the
total deposits in the market. One of these thrift institu-
tions, Victor Federal Savings and Loan Association, is
active in soliciting commercial loan business and
prominently advertises itself as a bank.6 Both of the
thrift institutions in the market offer NOW accounts
and make consumer loans. Accordingly, the Board has
considered the presence of thrift institutions in the
Muskogee banking market as a significant factor in
assessing the competitive effects of this transaction.7

Consequently, while consummation of the proposal
would eliminate some existing competition in the
relevant banking market, the Board has determined
that, in view of all of the facts of record, consumma-
tion of this proposal would not have a significant
adverse effect on competition in the Muskogee bank-
ing market.

The financial and managerial resources of Appli-
cant, its subsidiary banks, Tahlequah Bank and Fort

4. Under the Department of Justice Merger Guidelines, a market in
which the post-merger HHI exceeds 1800 is considered highly concen-
trated, and a merger that produces an increase in excess of 100 points
would generally be subject to challenge by the Department. The
Department of Justice, however, has not submitted any objection to
the proposal.

5. See, e.%., NCNB Corporation, 70 FEDERAL RESERVE BULLETIN
225 (1984); Burnett Bunks of Florida, 69 FEDERAL RESERVE BULLETIN
44 (1983); First Tennessee National Corporation, 69 FEDERAL RE-
SERVE BULLETIN 298 (1983).

6. Victor Federal recently won a lawsuit brought by the Oklahoma
Bankers Association, which sought to enjoin Victor Federal from
using the words "bank" and "banking" in its advertising.

7. If 50 percent of the deposits held by thrift institutions were
included in the calculation of market concentration, upon consumma-
tion of the transaction, the HHI would increase by 80 points to 1618
points and the four-firm concentration ratio would be 70.8 percent.
Applicant would control 26.5 percent of market's deposits.
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Gibson Bank, are regarded as generally satisfactory.
The Board notes that this proposal entails a significant
increase in Applicant's debt level. However, projec-
tions indicate that Applicant can service its debt and
maintain a satisfactory consolidated capital position.
Applicant's overall financial resources would remain
generally satisfactory following consummation of the
proposal, and Applicant's consolidated capital ratios
will remain above the levels set forth in the Board's
Capital Adequacy Guidelines. Considerations relating
to convenience and needs of the community to be
served also are consistent with approval. Based upon
the foregoing and all the facts of record, the Board has
determined that consummation of the proposed trans-
action would be in the public interest and that the
application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Kansas City pursuant to delegated authority.

By order of the Board of Governors, effective
July 25, 1984.

Voting for this action: Vice Chairman Martin and Gover-
nors Wallich, Partec, Gramley, and Seger. Absent and not
voting: Chairman Volcker and Governor Rice.

[SEAL]

JAMF.S MCAFIH;

Associate Secretary of the Board

First Arkansas Bankstock Corporation
Little Rock, Arkansas

Order Approving Acquisition of Bank Holding
Companies and Bank

First Arkansas Bankstock Corporation, Little Rock,
Arkansas, has applied for the Board's approval under
section 3(a)(3) of the Bank Holding Company Act
("Act"), 12 U.S.C. § 1842(a)(3), to acquire 100 per-
cent of the voting shares of Conway Bancshares, Inc.
("CBI"), Conway, Arkansas; 98.2 percent of the
voting shares of the First National Bank in Harrison
("Harrison Bank"), Harrison, Arkansas; and 94.1
percent of the voting shares of National Bankshares
Corporation ("NBC"), Pine Bluff, Arkansas.

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-

ceived in light of the factors set forth in section 3(c) of
the Act, 12 U.S.C. § 1842(c).

Applicant, a multibank holding company, is the
largest banking organization in Arkansas. It has eight
subsidiary banks with total deposits of $1.2 billion,1

which represents 9.8 percent of total deposits in com-
mercial banks in the state. CBI controls 94 percent of
the outstanding shares of First State Bank and Trust
Company ("First State Bank"), Conway, Arkansas.
First State Bank holds total deposits of $107 million,
which represents 0.8 percent of total deposits in Ar-
kansas. NBC controls all of the voting shares of
National Bank of Commerce of Pine Bluff ("Pine Bluff
Bank"), Pine Bluff, Arkansas. Pine Bluff Bank holds
total deposits of $159 million, which represents 1.3
percent of total deposits of commercial banks in the
state. Harrison Bank has total deposits of $65 million,
which represents 0.5 percent of total deposits in com-
mercial banks in the state. The same person controls
CBI, NBC, and Harrison Bank, which have combined
deposits of $330 million and represent 2.6 percent of
total deposits in commercial banks in Arkansas. Upon
consummation of this proposal, Applicant would re-
main the largest banking organization in Arkansas. It
would control total deposits of approximately $1.6
billion, which represents 12.4 percent of the total
deposits in commercial banks in the state.

Banking resources are relatively unconccntrated in
Arkansas, which has a four-firm concentration ratio of
22.4 percent. Moreover, Arkansas law limits the size
of bank holding companies in Arkansas.2 Thus, con-
summation of this proposal would not have any sub-
stantially adverse effects upon the concentration of
banking resources in Arkansas.

No bank or bank holding company that Applicant
proposes to acquire operates in the same geographic
market as any of Applicant's subsidiary banks. More-
over, no principal of Applicant is a principal of another
depository institution in any of the relevant markets of
the bank or the bank holding companies to be ac-
quired. Thus, this proposal will not eliminate any
existing competition in the line of commerce denoted
by commercial banking.

Applicant currently operates an industrial loan orga-
nization, National Credit Corporation ("NCC"), Pine
Bluff, Arkansas, in the Jefferson County banking mar-

1. Unless otherwise noted, deposit data are as of Decembei 31,
1983.

2. Ark. Stat. Ann. 8 67-2112 (1983). Under section 67-2112(B), a
bank holding company cannot own or control banks that have more
than 12 percent (15 percent as of December 1984) of the total
individual, partnership, and corporate ("IPC") deposits held by all
state and national banks having principal offices in the state of
Arkansas. Applicant's IPC deposits will be within the limitation upon
consummation.
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ket.1 NCC does not offer transaction accounts, but
does compete with Pine Bluff Bank and the other
commercial banks in the Jefferson County market by
offering consumer, commercial, and residential real
estate loans.

In the Jefferson County market, NCC has approxi-
mately $3.9 million in direct consumer loans, and $5.8
million in consumer real estate loans. NCC's share of
these products, on the basis of bank, S&L, and
industrial loan assets in Jefferson County, is 5.3 per-
cent, and 3 percent, respectively. Pine Bluff Bank has
8 percent and 9 percent, of these respective products.
With regard to commercial lending, NCC holds only
$1.7 million in such loans, and there are many organi-
zations outside of the local banking market that offer
such loans, and would be considered competitors for
this line of business. On balance, the Board concludes
that any adverse competitive effects associated with
this proposal are not significant.

The Board also has considered the effect of this
proposal on potential competition. In doing so the
Board analyzed this proposal in light of its proposed
market extension merger guidelines.4 Under these
guidelines, Applicant would be considered a probable
future entrant in the Jefferson County, Harrison, and
Faulkner County markets.5 However, the Jefferson
County, Harrison, and Faulkner County markets
would not be considered attractive for foothold entry
under the Board's guidelines, and Arkansas law pro-
hibits an existing bank holding company from estab-
lishing or acquiring a de novo bank. In addition, no
foothold entry possibilities exist in the Faulkner Coun-
ty market. Moreover, the Harrison market is only
moderately concentrated. On the basis of all the facts
of record, the Board concludes that consummation of
the proposal would not result in any significant ad-
verse effect on existing or probable future competi-
tion.

The financial and managerial resources and future
prospects of Applicant, its subsidiaries, and the banks
to be acquired are generally satisfactory. Affiliation
with Applicant will allow the banks to be acquired to
offer some new services to their customers, and con-

3. The Jefferson County bunking market is approximated by Jeffer-
son County, Arkansas.

4. "Policy Statement of the Board of Governors of The Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act," 47 Federal
Register 9017 (March 3, 1982). Although the proposed policy state-
ment has not been approved by the Board, the Board is using the
policy guidelines as part of its analysis of the effect of a proposal on
probable future competition.

5. The Harrison, Arkansas banking market is approximated by the
counties of Boone, Marion, Newton, and Searcy, Arkansas. The
Faulkner County banking market is approximated by Faulkner Coun-
ty, Arkansas.

siderations related to the convenience and needs of the
communities to be served are consistent with ap-
proval.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
St. Louis, acting pursuant to delegated authority.

By order of the Board of Governors, effective
July 2, 1984.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, Rice, and Gramley. Absent and not voting:
Governor Wallich.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

The Frankford Corporation
Philadelphia, Pennsylvania

Order Approving Acquisition of a Bank

The Frankford Corporation, Philadelphia, Pennsylva-
nia, a bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board's approval under section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire all of the outstand-
ing voting shares of Colonial Savings Bank, Philadel-
phia, Pennsylvania ("Bank"). Bank is a state-char-
tered savings bank operating in mutual form, the
accounts of which are insured by the FDIC. Bank will
convert to a state-chartered stock savings bank in
connection with this proposal.

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments and views has expired, and
the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

The Board has previously determined that a state-
chartered stock savings bank is a "bank" for the
purposes of the Act if it accepts demand deposits,
engages in the business of making commercial loans,
and is not covered by the exemption created by the
Garn-St Germain Depository Institutions Deregula-
tion Act of 1982 for FSLIC insured thrift institutions.1

1. The One Bancorp, 70 FEDERAL RESERVE BULIF.TIN 359 (1984);
Amoskeug Bank Share*, 69 FEDERAL RESERVE BULLETIN 860 (1983);
First NH Banks, Inc., 69 FEDERAL RESERVE BULLETIN 874 (1983).
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Bank accepts demand deposits and engages in the
business of making commercial loans, and its deposits
are not insured by the FSLIC. Accordingly, the Board
has determined that Bank is a "bank" for purposes of
the Act and has considered the application in light of
the requirements of section 3 of the Act pertaining to
the acquisition of banks.

Applicant is the 64th largest depository institution
among commercial banks and savings banks in Penn-
sylvania, controlling one banking subsidiary, Frank-
ford Trust Company, Philadelphia, Pennsylvania, with
deposits of $223.2 million.2 Bank is the 158th largest
depository institution among commercial banks and
savings banks in Pennsylvania with deposits of $71.4
million. Upon consummation, Applicant would con-
trol less than 0.3 percent of the total deposits in
commercial banks and savings banks in Pennsylvania
and would become the 50th largest depository institu-
tion among commercial banks and savings banks in the
state. The Board has determined that the transaction
would not have a significant effect upon the concentra-
tion of banking resources in Pennsylvania.

Bank is the 82nd largest depository institution in the
"Philadelphia, Pennsylvania, PA-NJ PMSA" banking
market,1 and controls 0.20 percent of the total deposits
in depository institutions in the market. Applicant's
existing banking subsidiary operates in the same mar-
ket as Bank, where it is the 20th largest commercial
banking organization with 0.80 percent of total depos-
its in commercial banks. Among all depository institu-
tions, Applicant is the 37th largest and controls 0.40
percent of the total deposits in depository institutions.
Given Applicant's and Bank's relatively low rank and
small share of deposits in the market, the Board
concludes that consummation of the proposal would
not have any significant effect on existing or probable
future competition nor would it significantly increase
the concentration of banking resources in this market.

The financial and managerial resources and future
prospects of Applicant are regarded as satisfactory
and consistent with approval of this proposal. Con-
summation of this transaction would strengthen
Bank's financial and managerial resources. Applicant
has indicated that it will provide Bank with additional
capital upon consummation and will provide manage-
ment support to Bank's existing management. Accord-
ingly, the Board has concluded that financial and
managerial considerations are consistent with approv-
al of this proposal.

2. Banking data are as of December 31, 1981.
3. The Philadelphia, Pennsylvania, I'A-NJ PMSA banking market

includes the Philadelphia, Montgomery, Bucks, Chester, and Dela-
ware Counties in Pennsylvania, and the Camden, Burlington, and
Gloucester Counties in New Jersey.

The record of this application also indicates that the
proposed transaction would significantly benefit the
convenience and needs of the community to be served
by ensuring that Bank would remain a viable competi-
tor in the market. Applicant proposes to offer new
products and services to Bank's customers. Accord-
ingly, the Board concludes that considerations relating
to the convenience and needs of the community are
consistent with approval of this proposal.

Based on the foregoing and other facts of record, the
Board has determined that consummation of the pro-
posed transaction would be in the public interest and
that the application should be, and hereby is, ap-
proved. The transaction shall not be consummated
before the thirtieth calendar day following the effective
date of the Order or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Philadelphia acting pursuant
to delegated authority.

By order of the Board of Governors, effective
July 25, 1984.

Voting for this action: Vice Chairman Martin and Gover-
nors Wallich, Partee, Gramley, and Seger. Absent and not
voting: Chairman Volcker and Governor Rice.

ISEALJ

JAMES MCAFEF

Associate Secretary of the Board

Security Richland Bancorporation
Miles City, Montana

Order Approving Acquisition of a Bank

Security Richland Bancorporation, Miles City, Mon-
tana, a bank holding company within the meaning of
the Bank Holding Company Act, has applied for the
Board's approval under section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire all of the outstand-
ing voting shares of The First National Bank of
Glendive, Glendive, Montana ("Bank").

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant is the seventh largest banking organiza-
tion in Montana. It controls two banking subsidiaries,
First Security Bank and Trust of Miles City, Miles
City, Montana, and Richland National Bank and
Trust, Sidney, Montana, with deposits of $126.0 mil-
lion, representing 2.3 percent of the total deposits in
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commercial banks in the state.1 Bank, the 14th largest
banking organization in Montana, with deposits of
$51.7 million, controls 0.9 percent of the total deposits
in commercial banks in the state. Applicant's acquisi-
tion of Bank would increase Applicant's statewide
share of deposits in commercial banks to 3.2 percent
and Applicant's rank in the state would remain un-
changed. Accordingly, the Board concludes that the
acquisition of Bank would not have a significant effect
upon the concentration of banking resources in
Montana.

Bank is the largest of six banking organizations in
the relevant banking market, and controls 32 percent
of the total deposits in commercial banks therein.
Neither of Applicant's banking subsidiaries operates
in the same market as Bank. Consummation of the
proposal would not have any effect on existing or
probable future competition or increase the concentra-
tion of banking resources in this market.

The financial and managerial resources and the
capital position of Applicant and its subsidiary banks
are satisfactory. The proposed acquisition is substan-
tial as a percentage of Applicant's total assets and is to
be funded through an increase in Applicant's indebted-
ness. The acquisition would result in a decline in
Applicant's primary capital ratio. However, Appli-
cant's capital would remain at a level consistent with
the minimum level specified in the Board's Capital
Adequacy Guidelines for banking organizations of its
size.2 To address the Board's concerns with this
reduction in capital as well as the increase in Appli-
cant's indebtedness, Applicant has submitted a capital
improvement plan under which it would increase its
primary capital within a short period of time to a level
that is materially above the minimum levels specified
in the Board's Guidelines. In light of Applicant's
commitments, capital improvement plan and previous
favorable record of operations, the Board concludes
that Applicant's financial resources are sufficient to
meet its debt servicing obligations while maintaining
an adequate capital position. Accordingly, the Board
concludes that financial considerations are satisfac-
tory and consistent with approval of the application.

Considerations relating to the convenience and
needs of the community to be served are consistent
with approval of the application. Accordingly, it is the
Board's judgment that the proposed acquisition is in
the public interest and that the application should be
approved.

1. Banking data are as of September 30, 1983.
2 See the Board's Capital Adequacy Guidelines, Regulation Y,

Appendix A (12 C.F.R. 225, Appendix A), reprinted in Federal
Reserve Regulatory Service, II 3-1506.

On the basis of the facts of record, the application to
acquire Bank is approved for the reasons summarized
above. The transaction shall not be consummated
before the thirtieth calendar day following the effective
date of this Order or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Minneapolis acting pursuant
to delegated authority.

By order of the Board of Governors, effective
July 20, 1984.

Voting for this action: Chairman Volcker and Governors
Martin, Wallich, Partee, Rice, Gramley, and Seger.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

Selin Corporation
Chicago, Illinois

Order Approving Acquisition of Additional Banks

Selin Corporation, Chicago, Illinois, has applied for
the Board's approval under section 3(a)(3) of the
Bank Holding Company Act ("Act"), 12 U.S.C.
§ 1842(a)(3), to acquire all of the voting shares of
Wheeling Trust & Savings Bank ("Wheeling Bank"),
Wheeling, Illinois; and at least 80 percent of the voting
shares of the following banks: American National
Bank of South Chicago Heights ("South Chicago
Bank"), South Chicago Heights, Illinois; First Nation-
al Bank of Crystal Lake ("Crystal Lake Bank"),
Crystal Lake, Illinois; and Wauconda National Bank
and Trust Co. ("Wauconda Bank"), Wauconda, Illi-
nois.

Notice of the applications, affording an opportunity
for interested persons to submit comments and views,
has been given in accordance with section 3(b) of the
Act. The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors set forth in
section 3(c) of the Act, 12 U.S.C. § 1842(c).

Applicant has one banking subsidiary, First Nation-
al Bank of Niles, Niles, Illinois. First National Bank of
Niles has total deposits of $101.2 million, which repre-
sents 0.1 percent of the total deposits in commercial
banks in Illinois.1 One of Applicant's principals con-
trols Northland Insurance Agency, Inc. ("North-
land"), Chicago, Illinois, a bank holding company
owning shares of South Chicago Bank; and Keeco,

1. Unless otherwise indicated, all deposit data are as of Decem-
ber 31, 1983.
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Inc. ("Keeco"), Chicago, Illinois, a bank holding
company owning shares of Wheeling Bank.2 South
Chicago Bank holds total deposits of $51.2 million,
which represents less than 0.1 percent of the total
deposits in commercial banks in Illinois. Wheeling
Bank holds total deposits of $102 million, which repre-
sents 0.1 percent of the total deposits in commercial
banks in Illinois. Crystal Lake Bank holds total depos-
its of $46.1 million, which represents less than 0.1
percent of the total deposits in commercial banks in
Illinois. Wauconda Bank holds total deposits of $43.7
million, which represents less than 0.1 percent of the
total deposits in commercial banks in Illinois.

Upon consummation of this transaction, Applicant
would become the 24th largest commercial banking
organization in Illinois, and control total deposits of
$344.2 million, which represents approximately 0.3
percent of the total deposits in commercial banks in
Illinois. Consummation of this proposal would have no
significant effect upon the concentration of banking
resources in Illinois.

Crystal Lake Bank competes in the Elgin banking
market,' and Applicant's subsidiary bank does not
compete in that market. Accordingly, consummation
of the proposal would have no effect on competition in
that market. Applicant, South Chicago Bank, Wau-
conda Bank, and Wheeling Bank all compete in the
Chicago banking market.4 Applicant's subsidiary bank
is the 110th largest banking organization in the market,
controlling 0.1 percent of the total deposits in commer-
cial banks therein. The combined market share of the
three banks to be acquired in the Chicago banking
market is 0.3 percent of the total deposits in commer-
cial banks. In view of the small size and market shares
of Applicant and the banks to be acquired, the uncon-
centrated nature of the Chicago banking market,5 and
the fact that this proposal is essentially a reorganiza-
tion of the existing ownership interests of Applicant's
principals, the Board concludes that the amount of
existing competition that would be eliminated by this
proposal is not significant. Accordingly, competitive
considerations are consistent with approval of the
proposal.

2. Ihe tiansaction proposed by Applicant would involve the acqui-
sition by Northland and Keeco of more than 5 percent of the voting
shares of Applicant. Thus, before this transaction is consummated,
Northland and Keeco must seek the Hoard's prior approval undei
section 3(a)(3) of the Act, 12 U.S.C. § 1842(a)(3), to acquire more than
5 percent of the voting shares of Applicant.

3. The Elgin banking market is approximated by the southern half
of McHenry County, the northern third of Kane County, and includes
the city of Elgin, Illinois.

4. The Chicago banking market is appioximated by Cook, Dul'age,
and Lake Counties, Illinois

5. The share of deposits held by the tour largest banking organiza-
tions in the market is 51 pel cent and would not increase as a result of
this proposal.

The Board, in acting on this application, has placed
considerable weight on the fact that approval of this
proposal would facilitate the injection of additional
capital into one of the banks to be acquired, and on
Applicant's commitments designed to maintain the
financial resources of the other banks. In light of these
facts, financial factors arc consistent with approval of
this proposal. Considerations relating to the conve-
nience and needs of the communities to be served are
also consistent with approval of this application.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Chicago, acting pursuant to delegated authority.

By order of the Board of Governors, effective
July 17, 1984.

Voting for this action: Chairman Volcker and Governors
Martin, Wallich, Rice, Gramley, and Seger. Absent and not
voting: Governor Partee.

JAMES MCAFEE
[SEAL] Associate Secretary of the Board

Orders Issued Under Section 4 of Bank Holding
Company Act

First Bank System, Inc.
Minneapolis, Minnesota

Order Approving Application to Acquire a General
Insurance Agency

First Bank System, Inc., Minneapolis, Minnesota, a
bank holding company within the meaning of the Bank
Holding Company Act of 1956, as amended (12 U.S.C.
§ 1841 et seq.) ("BHC Act"), has applied under
section 4(c)(8) of the BHC Act (12 U.S.C. 8 1843(c)(8))
and section 225.23(a)(2) of the Board's Regulation Y
(12 C.F.R. § 225.23(a)(2)), 49 Federal Register 974
(1984)), for the Board's approval to acquire 100 per-
cent of the voting shares of Hoiness-LaBar Insurance
Company, Billings, Montana ("Company"), a general
insurance agency with its principal office in Billings,
Montana, and an additional office in Worland, Wyo-
ming.1

1 Company engages in the activity of selling to individual and
commercial customeis, as agent or brokei, multiline insurance, such
as fire, property, casualty, life, surety, professional liability, special-
ity, and inland matine insurance. Company also performs, on an
incidental basis, third-paity claims administration services for one of
Company's commercial customers.
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Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (49 Federal Register 23696 (1984)). The
time for filing comments has expired, and the Board
has considered this application and all comments
received in light of the public interest factors set forth
in section 4(c)(8) of the BHC Act.

Applicant, with total consolidated assets of $20.6
billion,2 is one of the two largest commercial banking
organizations in Minnesota. Applicant controls 80
subsidiary banks in five states in the Midwest. In
addition, Applicant has a number of subsidiaries en-
gaged in permissible nonbanking activities, including
First System Agencies, Inc., a company which holds
the stock of 60 general insurance agencies indirectly
owned by Applicant.

Title VI of the Garn-St Germain Depository Institu-
tions Act of 1982 amended section 4(c)(8) of the BHC
Act to provide that insurance agency activities are not
"closely related to banking" and thus are not permis-
sible activities for bank holding companies, unless the
activities are included within one of seven specific
exemptions (contained in clauses A through G of
section 4(c)(8)). Applicant claims it is authorized to
engage in general insurance agency activities under
exemption G, which exempts from the general insur-
ance prohibition of the Act insurance agency activities
conducted by bank holding companies that received
Board approval, prior to 1971, to engage in such
activities. Unless Applicant's proposal qualifies under
this exemption or some other exemption in section
4(c)(8), the operation of a general insurance agency is
not presently a permissible activity for bank holding
companies.

The record indicates that on July 21, 1959, Applicant
received approval from the Board under the provisions
of the Bank Holding Company Act of 1956, to retain 19
insurance agencies (located in Minnesota, North Da-
kota, South Dakota, and Montana), which Applicant
had organized into one subsidiary, First Service Agen-
cies, Inc. (45 FEDERAL RESERVE BULLETIN 917
(1959)).3 Each of these 19 insurance agencies engaged
in a general insurance agency business and sold insur-
ance to customers of Applicant's bank subsidiaries, as
well as to the general public. Applicant has been
engaged in general insurance agency activities on a
continuous basis since receiving Board approval in
1959, and Applicant is one of 16 active bank holding
companies that qualifies for exemption G.

In a previous Order, the Board interpreted exemp-
tion G, consistent with the terms and legislative his-

tory of the exemption, to permit a qualifying grand-
fathered bank holding company to engage in insurance
agency activities without limiting those activities to
the locations where the company did business prior to
1971.4 Accordingly, the Board may approve this appli-
cation, notwithstanding the fact that Applicant was not
engaged in insurance agency activities in Wyoming,
where Company's second office is located, in 1971.5

Applicant, through First System Agency of Mon-
tana, indirectly controls one general insurance agency
in Fort Benton, Montana, and another in Forsyth,
Montana. Fort Benton and Forsyth are located ap-
proximately 181 and 96 miles from Billings, respective-
ly, and neither agency operates in the same market
served by Company. Accordingly, no existing compe-
tition will be eliminated in the general insurance agen-
cy area upon consummation of this transaction.

There is no evidence in the record to indicate that
consummation of Applicant's proposal would result in
any undue concentration of resources, conflicts of
interests, unsound banking practices, or other adverse
effects. Moreover, the Board also has determined that
the balance of the public interest factors the Board is
required to consider under section 4(c)(8) of the BHC
Act is favorable. Applicant has indicated that it will
use its existing marketing and distribution system to
provide Company's customers with additional sources
of insurance or special types of insurance more effi-
ciently.

Accordingly, based upon the foregoing and other
facts of record, the Board has determined that the
application should be and hereby is approved. This
determination is subject to all the conditions set forth
in the Board's Regulation Y, including those in sec-
tions 225.4(d) and 225.23(b) (12 C.F.R. §§ 225.4(d) and
225.23(b)), and to the Board's authority to require
such modification or termination of the activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the BHC Act and the
Board's regulations and orders issued thereunder, or
to prevent evasion thereof.

This transaction shall be consummated not later
than three months after the effective date of this
Order, unless such period is extended for good cause

2. Data on Applicant's assets is as of March 31, 1984.
3. The name of First Service Agencies, Inc. has been changed to

First System Agencies, Inc.

4. Norwe.it Corporation, 70 FHDERAL RESERVE BULLETIN 235
(1984).

5. In another previous Order, the Board held that, for those
companies that engaged in general insurance agency activities pursu-
ant to Board approval pnorto 1971, the continued operation of general
insurance agencies, without restriction as to type of insurance sold, is
permissible under exemption G of section 4(c)(8) of the BHC Act.
Norwest Corporation, 70 FEDERAL RESERVE BULLETIN 470 (1984).
Accordingly, the fact that Applicant may not have sold the exact type
of insurance that company sells does not prevent the Board from
approving the application.
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by the Board or by the Federal Reserve Bank of
Minneapolis, acting pursuant to delegated authority.

By order of the Board of Governors, effective
July 16, 1984.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, Rice, Gramley, and Seger. Abstaining from
this action: Governor Wallich.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

First Interstate Bancorp
Los Angeles, California

Order Approving Application to Engage in Leasing
Activities Through a Joint Venture

First Interstate Bancorp, Los Angeles, California
("First Interstate"), a bank holding company within
the meaning of the Bank Holding Company Act (the
"Act")(12 U.S.C. §§ 1841 et sea.), has applied for the
Board's approval pursuant to section 4(c)(8) of the Act
(12 U.S.C. § 1843(c)(8)) and section 225.23(a) of the
Board's Regulation Y (12 C.F.R. 8 225.23(a)), to
engage in certain leasing activities through a joint
venture arrangement with Avidyne Group, Ltd., San
Francisco, California ("Avidyne"), a closely held
company that leases aircraft equipment. Applicant
would conduct the activity through its subsidiary,
First Interstate Lease Investments Corporation, Pasa-
dena, California ("F1LIC"), and Avidyne Financial
Services Company, Pasadena, California ("Compa-
ny"). Company would be a subsidiary of both FILIC
and Avidyne.'

Under the joint venture arrangement, Company and
FILIC would originate, structure, syndicate and mar-
ket tax-oriented,2 personal property lease transactions
for sophisticated customers throughout the United
States.3 The activities of leasing personal or real
property or acting as agent, broker, or adviser in

1. All of the voting shares of Company will be owned by Avidyne.
FILIC will lend Company $750,000 and will puichase Company's
subordinated debt secunties for $750,000. These securities will be
convertible into nonvoting preferred shaics of Company equal to 25
percent of Company's total stockholders' equity

2. Applicant proposes to offer a financial lease product undei which
a lessor can "leverage" a lease by borrowing up to 80 percent of the
purchase price of the property from a long-term lender on a non-
recourse basis, with rentals and the property pledged as collateral foi
the loan. The lessor derives certain tax advantages fiom these
transactions, including interest deductions and depreciation.

3. The joint venture may not solicit any leasing business for
Avidyne, and Avidyne's leasing operations must be maintained sepa-
rate and distinct from those of FILIC and Company.

leasing such property have been determined by the
Board to be closely related to banking and permissible
for bank holding companies under Regulation Y, sub-
ject to the conditions set forth therein (12 C.F.R.
§ 225.25(b)(5)).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (49 Federal Register 18179 (1984)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(c)(8) of the Act.

Applicant, with banks in California and ten other
states, is a multi-bank holding company with total
domestic deposits of approximately $29.6 billion.4

Applicant's lead bank, First Interstate Bank of Califor-
nia, is the fifth largest banking organization in Califor-
nia, with total domestic deposits of approximately
$12.6 billion, representing 7.4 percent of the total
deposits in commercial banks in that state. Applicant
is also engaged in various nonbanking activities, in-
cluding leasing, through nonbank subsidiaries.

In view of the fact that the proposal involves the use
of a joint venture between a bank holding company
and a nonbanking company, the Board has analyzed
the proposal with respect to its effects on existing
competition between Applicant and Avidyne in the
relevant commercial leasing market."~ Both Applicant
and Avidyne are currently engaged in the commercial
leasing business, but Applicant's leasing activities
differ from those of Avidyne. Applicant engages pri-
marily in lease servicing activities and does not have
the technical expertise to engage to any significant
degree in the type of commercial leasing transactions
proposed in this application.'1 Avidyne does not have
sufficient capital or an adequate customer base to
engage in this activity independently.

The joint venture has been proposed to enable the
co-venturers to combine their differing strengths and
resources in order to engage in a leasing activity that
neither co-venturer would engage in separately. Fur-
thermore, the commercial leasing industry in the Unit-
ed States has numerous participants, and this proposal
involves an association of two participants that have

4. Banking data are as ot December 31, 1983
5 The Board has previously expressed concerns regarding the

potential foi undue conccntiation of resources or other adverse effects
that result through the combination in a joint venture of banking and
nonbanking institutions. Deutsch Hank A(i, 67 FEDERAI RESERVE
Buu.iniN 449 (1981); Mankind National Corporation, 65 FEDERAL
Ri.srRVF- BuuriiN 271 (1979).

6. Avidyne's contribution to the joint venture will be the technical
expertise of its piincipals Company, a newly organized subsidiary of
Avidyne, has been formed to seive as a mechanism to compensate the
principals in a manner that will permit them to share in the profits of
the proposed leasing business
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only de minimis shares of the market. Accordingly, the
Board's judgment is that consummation of this propos-
al would have no significant effects upon competition
in any relevant market.

Consummation of the proposal may be expected to
result in public benefits inasmuch as the joint venture
would enable Applicant to provide an additional leas-
ing service to its customers. The financial and manage-
rial resources of Applicant, FILIC and Company are
considered satisfactory, and there is no evidence in the
record to indicate that consummation of the proposal
would result in undue concentration of resources,
unfair competition, conflicts of interests, unsound
banking practices, or other adverse effects on the
public interest.

Based on the foregoing and other facts of record, the
Board concludes that the balance of the public interest
factors it must consider under section 4(c)(8) of the
Act favors approval of the application. Accordingly,
the Board has determined that the application should
be and hereby is approved. This determination is
subject to all the conditions set forth in the Board's
Regulation Y, including those in sections 225.4(d) and
225.23(b), and to the Board's authority to require such
modification or termination of the activities of a bank
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board's
regulations and orders issued thereunder, or to pre-
vent evasion thereof.

By order of the Board of Governors, effective
July 20, 1984.

Voting for this action: Chairman Volcker and Governors
Martin, Wallich, Partee, Rice, Gratnley, and Seger.

[SEAL]

JAMES MCAFEE
Associate Secretary of the Board

First Interstate Bancorp
Los Angeles, California

Order Conditionally Approving Application to
Establish and Operate a Nonbank Bank

First Interstate Bancorp ("First Interstate"), Los An-
geles, California, a bank holding company within
the meaning of the Bank Holding Company Act,
12 U.S.C. § 1841 et sea., has applied for the Board's
approval pursuant to section 4(c)(8) of the Act,
12 U.S.C. § 1843(c)(8), and section 225.23 of the
Board's Regulation Y (to be codified at 12 C.F.R.
§ 225.23), to engage in the activity of establishing and
operating national or state chartered banks throughout

the United States that would provide most commercial
banking services, with the exception of making com-
mercial loans (i.e., "nonbank banks").

Notice of the application, affording interested per-
sons an opportunity to submit comments and views,
has been duly published. The time for filing comments
has expired and the Board has considered the applica-
tion and all comments received in light of the factors
set forth in section 4(c)(8) of the Act, 12 U.S.C.
§ 1843(c)(8).

First Interstate, with consolidated assets of $42.6
billion,1 proposes to commence the activity of estab-
lishing and operating nonbank banks nationwide with
the conversion of First Interstate Bancard Company,
N.A. ("First Bancard"), Simi Valley, California, into
a nonbank bank. First Bancard, with total assets of
$139 million, is a national bank chartered in 1982. First
Bancard has a full national bank charter, but has
voluntarily limited its activities to credit card opera-
tions. The conversion of First Bancard into a nonbank
bank will be effected by transferring First Bancard's
corporate credit card accounts (which are its only
commercial loans) to another subsidiary of First Inter-
state. First Bancard and the other proposed nonbank
banks would take demand deposits, and provide con-
sumer and residential real estate loans, as well as trust
and investment advisory services. First Bancard will
not make commercial loans as that term is defined in
the Board's Regulation Y.

In U.S. Trust Corporation, the Board reluctantly
found that acceptance of demand deposits through an
FDIC-insured national bank was a permissible non-
banking activity under the Act, as long as the Appli-
cant agreed not to make commercial loans as the
Board had defined that term in Regulation Y.2 There is
no evidence in the record that consummation of this
proposal would result in any undue concentration of
resources, decreased or unfair competition, conflicts
of interest, unsound banking practices, or other ad-
verse effects. Although the Board in U.S. Trust Corpo-
ration relied on several conditions that were designed
to prevent certain linkages between the nonbank bank
and the Applicant, such conditions appear to be un-
necessary in this case because First Interstate could
acquire a full service bank in California.

First Interstate argues that section 225.23(b)(l) of
the Board's Regulation Y and the accompanying com-
mentary eliminate the requirement of filing of applica-
tions before First Interstate opens subsequent de novo
offices of First Bancard or forms de novo subsidiaries

1. Unless otherwise indicated, asset data are as of March 31, 1984.
2. U.S. Trust Corporation, 70 FEDERAL RESERVE BULLETIN 371

(1984).
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to engage in the same activities as First Bancard,
unless the holding company is experiencing financial
problems.

That interpretation of section 225.23(b)(l) is incor-
rect. Section 225.23(b)(l) is not an absolute waiver of
the Board's authority to require a notice or an applica-
tion before de novo expansion of a previously ap-
proved nonbanking activity. In section
225.23(b)(l)(iii), the Board expressly reserved the au-
thority to require notice for the de novo expansion of a
nonbanking activity previously approved by the
Board. The commentary accompanying this provision
states that the Board will invoke this authority "where
the Board wishes to monitor the expansion of a
particular activity more closely." 49 Federal Register
794, 813 (1984).

The application of First Interstate to engage nation-
wide in the activity of establishing and operating
nonbank banks involves an activity the expansion of
which the Board wishes to monitor more closely. The
establishment of nonbank banks nationwide could
frustrate two purposes of the Act. First, nonbank
banks may undermine the separation of banking and
commerce. Second, nonbank banks may be used to
avoid the prohibition against interstate banking con-
tained in section 3(d) of the Act. 12 U.S.C. § 1842(d).
Although First Interstate's establishment of a nonbank
bank only in California would not have such effects,
the acquisition of nonbank banks in other states could
undermine section 3(d). Moreover, the Board must
consider many factors in approving an application
under section 4(c)(8) of the Act, including the applica-
ble banking statutes in each state in which First
Interstate might open a de novo bank outside of
California.' This is especially true when the proposed
activity is not on Regulation Y's list of permissible
nonbanking activities, and when the relationship be-
tween the public benefits of the activity and its possi-
ble adverse effects may vary from state to state. Thus,
the Board's approval of this application is expressly
conditioned on First Interstate applying to the Board
before it opens each subsequent de novo nonbank
bank outside of California.

Based upon the foregoing and all the facts of record,
the Board has determined that the balance of public
interest factors it must consider under section 4(c)(8) is
favorable. Accordingly, the application is approved.
This determination is subject to the condition set forth
in this Order and all of the conditions set forth in
Regulation Y, including sections 225.4(d) and

3. In geneial, the Board cannot appiovc applications under the Act
that would he prohibited by a valid state law. Whitney National Bank
v. Hank of New Orleans, 379 U.S. 411 (1965); Florida Association of
Insurance Agents v. ttoaitlof doveinois, 591 h 2d 334 (5th Cir. 1979).

225.23(b). The approval of this application is also
subject to the Board's authority to require modifica-
tion or termination of the activities of a bank holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regulations
and orders, or to prevent evasions thereof.

This transaction shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of San
Francisco, pursuant to delegated authority.

By order of the Board of Governors, effective
July 23, 1984.

Voting for this action: Vice Chairman Martin and Gover-
nors Wallich, Gramley, and Seger. Absent and not voting:
Chairman Volcker and Governors Partee and Rice.

[SEAL |
JAMES MCAFEE

Associate Secretary of the Board

Manufacturers Hanover Corporation
New York, New York

Order Approving Application to Underwrite and
Deal in Government Securities and Money Market
Instruments and to Offer Investment Advisory
Services

Manufacturers Hanover Corporation, New York,
New York, a bank holding company within the mean-
ing of the Bank Holding Company Act, 12 U.S.C.
§ 1841 et seq. ("BHC Act"), has applied for the
Board's approval pursuant to section 4(c)(8) of the
BHC Act and section 225.21(a) of the Board's Regula-
tion Y, 49 Federal Register 194 (1984), to be codified
at 12 C.F.R. § 225.21(a), to engage through its wholly
owned subsidiary, Manufacturers Hanover Money
Market Corporation ("Corporation"), in underwrit-
ing, dealing in, brokering, and purchasing and selling
obligations of the U.S. government and its agencies,
general obligations of the various states and their
political subdivisions, and such other obligations that
state member banks of the Federal Reserve System
may be authorized to underwrite and deal in under
12 U.S.C. §§ 24 and 335, including money market
instruments such as certificates of deposit, and bank-
ers acceptances. These activities, subject to certain
conditions, have been determined by the Board to be
permissible for bank holding companies in section
225.25(b)(16) of Regulation Y. In addition, Corpora-
tion will provide general economic information and
specific investment advice on a nonfee basis to cus-
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tomers concerning these securities and instruments.
The proposed advisory services also have been deter-
mined by the Board to be permissible for bank holding
companies in section 225.25(b)(4) of Regulation Y.1

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 4 of the BHC Act.
(49 Federal Register 6170 and 49 Federal Register
9271 (1984)). The time for filing comments has expired,
and the Board has considered the application and all
comments received in light of the public interest
factors set forth in section 4(c)(8) of the BHC Act.

Applicant, a bank holding company by virtue of its
control of Manufacturers Hanover Trust Company,
New York, New York ("Bank"), Manufacturers Han-
over, N.A., Rochester, New York, and Manufacturers
Hanover Bank, Wilmington, Delaware, has consoli-
dated assets of approximately $64.3 billion and is the
fourth largest banking organization in the United
States.2 Applicant, through its subsidiaries, engages in
various permissible nonbanking activities.

Under section 4(c)(8) the Board is required to con-
sider whether the performance of the proposed activi-
ties by Applicant would result in net public benefits. In
the past, the Board has been concerned that the
performance of investment advisory services in con-
nection with securities brokerage activities could cre-
ate conflicts of interests or other adverse effects within
the meaning of section 4(c)(8).3

Although Congress has prohibited banks from un-
derwriting and dealing in most securities, it has ex-
cluded the securities at issue here from that prohibi-
tion.4 Moreover, the 15 banks that are primary dealers
in government securities routinely provide investment
advice to their customers. Applicant's clients will be
limited to major corporations and sophisticated indi-
viduals who are experienced in dealing in these securi-
ties and instruments. The Board's regulation permit-
ting investment advice requires that Applicant observe
the standards of conduct applicable to fiduciaries,

1. Although Applicant has asserted that the provision of investment
advisory services is incidental to its proposed underwriting and
dealing activities, the Board does not believe it is necessary to decide
this question at this time.

2. All banking data are as of December 31, 1983.
3. Press Release of August 11, 1983, regarding discount securities

brokerage as a permissible activity for bank holding companies.
4. The Banking Act of 1933, commonly known as the Glass-

Steagall Act, prohibits banks and bank holding companies from acting
as an underwriter or dealer for securities except to the extent
authorized for national banks. Pursuant to 12 U.S.C. §§ 24(7) and 335,
national and state member banks are expressly authorized to under-
write and deal in U.S. government and agency obligations, and
general obligations of states and their political subdivisions. Banks
generally are authorized to deal in money market instruments as an
incident to the other activities expressly permitted by statute for
banks.

which also would reduce the potential for conflicts of
interest, and the Board conditions its action herein on
Applicant's disclosure to its customers of its interest
as a principal in the proposed securities and instru-
ments.5 Finally, Applicant's performance of these
activities will add a new competitor in the market for
these services and, therefore, will be procompetitive.

Based upon a consideration of all the relevant facts,
the Board concludes that the balance of the public
interest factors that the Board is required to consider
under section 4(c)(8) is favorable. Accordingly, the
application is hereby approved. This determination is
subject to all of the conditions set forth in Regulation
Y, including those contained in sections 225.4(d),
225.23(b), 225.25(b)(4), and 225.25(b)(16), and to the
Board's authority to require such modification or
termination of the activities of a bank holding compa-
ny or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the BHC Act and the Board's regula-
tions issued thereunder.

The transaction shall be made not later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of New York, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
July 30, 1984.

Voting for this action: Vice Chairman Martin and Gover-
nors Wallich, Gramley, and Seger. Absent and not voting:
Chairman Volcker and Governors Partee and Rice.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

Mark Twain Bancshares, Inc.
St. Louis, Missouri

Order Approving Acquisition of a Mortgage Banking
Company

Mark Twain Bancshares, Inc., St. Louis, Missouri
("Applicant"), a bank holding company within the
meaning of the Bank Holding Company Act ("Act")
(12 U.S.C. § 1841 et seq.), has applied for approval
under section 4(c)(8) of the Act (12 U.S.C.

5. Applicant's proposed subsidiary would be a registered broker-
dealer, and its government securities operations would be subject to
the regulation of the National Association of Securities Dealers as well
as to the anti-fraud provisions of the Securities Exchange Act of 1934.
Applicant has stated that it will abide by the standards of the NASD
and the anti-fraud provisions in the securities laws with regard to
money market instruments as well.
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§ 1843(c)(8)) and section 225.23(a)(2) of the Board's
Regulation Y (12 C.F.R. § 225.23(a)(2)), to acquire
Voss Mortgage Corp., St. Louis, Missouri ("Compa-
ny"), through Mark Twain Mortgage Company, St.
Louis, Missouri, a wholly owned subsidiary of Appli-
cant. The mortgage banking activities that Applicant
proposes to conduct have been determined by the
Board to be closely related to banking (12 C.F.R.
§ 225.25(b)(l)).

Notice of the application, affording opportunity for
interested persons to comment, has been duly pub-
lished (49 Federal Register 19578, May 8, 1984). The
time for filing comments and views has expired, and
the Board has considered the application and all
comments received in light of the factors set forth in
section 4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)).

Applicant, with consolidated assets of $940.9 mil-
lion, is the ninth largest commercial banking organiza-
tion in Missouri, operating 11 subsidiary banks, with
total deposits of approximately $767.4 million.1 Mark
Twain Mortgage Company was organized in 1981 for
the purpose of conducting mortgage banking activities,
but has not yet commenced business.

Company has total assets of $4.1 million and en-
gages in the origination and servicing of home mort-
gage loans.2 While Applicant, through its subsidiary
banks, and Company both engage in mortgage banking
activities in the St. Louis banking market, the Board
believes that, in view of Company's small size, the
large number of competitors in the market, and the low
barriers to entering the mortgage banking business,
consummation of the proposal would not have a
significant adverse effect on competition in any rele-
vant market.1

In addition, there is no evidence in the record to
indicate that consummation of the proposal would
result in undue concentration of resources, conflicts of
interests, unsound banking practices, or other adverse
effects on the public interest. Accordingly, the Board
concludes that the balance of public interest factors
that it must consider under section 4(c)(8) of the Act
favors approval of the application.

Based upon the foregoing and all the facts of record,
the Board has determined that the application should
be, and hereby is, approved. This determination is
subject to all the conditions set forth in Regulation Y,
including sections 225.4(d) and 225.23(b), and the

1. All banking data lire as ot March 31, 1984.
2. Company also acts on a limited basis as agent for credit-related

life and health insurance. Applicant will discontinue Company's
credit-related insurance agency activities upon consummation of the
proposed acquisition

3. The St. Louis banking market is approximated by the St. Louis
RMA.

Board's authority to require a holding company or any
of its subsidiaries to modify or terminate any activities
necessary to assure compliance with or prevent eva-
sion of the provisions and purposes of the Act and the
Board's regulations and orders. The transaction shall
be consummated not later than three months after the
effective date of this Order, unless that period is
extended for good cause by the Board or by the
Federal Reserve Bank of St. Louis, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
July 23, 1984.

Voting for this action: Vice Chairman Martin and Gover-
nors Wallich, Gramley, and Seger. Absent and not voting:
Chairman Volcker and Governors Partee and Rice.

[SEAL |
JAMES MCAFEE

Associate Secretary of the Board

New City Bancorp
Orange, California

Order Approving Application to Engage in Insurance
Activities

New City Bancorp, Orange, California, a bank holding
company within the meaning of the Bank Holding
Company Act ("Act"), has applied for the Board's
approval under section 4(c)(8) of the Act, 12 U.S.C.
§ 1843(c)(8), and section 225.23 of the Board's Regula-
tion Y, 12 C.F.R. § 225.23, to engage in general
insurance activities (except for the sale of life insur-
ance and annuities) in a community that has a popula-
tion greater than 5,000. Applicant, a bank holding
company with total assets of $50 million or less, relies
on the statutory language contained in section 601(F)
of the Garn-St Germain Depository Institutions Act of
1982, 12 U.S.C. § 1843(c)(8)(F), as authorization for
this activity.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been duly published. The time for filing
comments has expired and the Board has considered
the application and all comments received in light of
the public interest factors set forth in section 4(c)(8) of
the Act.

Applicant, with total assets of $12 million,1 proposes
to engage in general insurance agency activities in

1. Unless otherwise indicated, asset data is as of December 31,
1983.
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Orange, California, by expanding the activities of its
subsidiary, New City Leasing.2 Applicant's subsidiary
bank, New City Bank, Orange, California, has total
assets of $9.5 million.

In order to approve an application under section
4(c)(8) of the Act, the Board must determine that the
proposed activity is "so closely related to banking or
managing or controlling banks as to be a proper
incident thereto. . ." 12 U.S.C. § 1843(c)(8). The
Board has recently found by order that the sale of
general insurance by bank holding companies with
total assets of $50 million or less is an activity that is
closely related to banking within the meaning of sec-
tion 4(c)(8). A.S.B. Bancshares, Inc., 70 FEDERAL

RESERVE BULLETIN 363 (1984); Whitewater Bancorp,
Inc., 69 FEDERAL RESERVE BULLETIN 815 (1983).1

Section 4(c)(8) also requires the Board to determine
that the performance of a proposed activity by an
individual applicant "can reasonably be expected to
produce benefits to the public . . . that outweigh pos-
sible adverse effects. . .", 12 U.S.C. § 1843(c)(8). The
Board's review of the record of this application indi-
cates that Applicant's de novo entry into the general
insurance market would provide greater convenience
to the public and increase competition in insurance
services. Furthermore, there is no evidence in the
record to indicate that consummation of the proposed
transaction would result in unfair competition, con-
flicts of interest, unsound banking practices or any
other effects that would be adverse to the public
interest. Accordingly, the Board concludes that the
balance of the public interest factors it must consider
under section 4(c)(8) of the Act is favorable and
consistent with approval.

Based upon the foregoing, other facts of record, and
Applicant's commitment, the Board has determined
that the application is approved. This determination is
subject to all of the conditions set forth in Regulation
Y, including sections 225.4(d) and 225.23(b), and the
Board's authority to require a holding company or any
of its subsidiaries to modify or terminate any activities
necessary to assure compliance with or to prevent
evasion of the provisions and purposes of the Act, and
the Board's regulations and orders. The transaction
shall be consummated not later than three months
after the effective date of this Order, unless that period
is extended for good cause by the Board or by the
Federal Reserve Bank of San Francisco acting pursu-
ant to delegated authority.

2. On April 25, 1984, Applicant received approval from the Board
to engage in leasing de novo through New City Leasing.

3. Applicant has committed to divest the general insurance activi-
ties once its total assets aie more than $50 million.

By order of the Board of Governors, effective
July 9, 1984.

Voting for this action: Chairman Volcker and Governors
Martin and Gramley. Abstaining from this action: Governor
Wallich. Absent and not voting: Governors Partee, Rice, and
Seger.

[SEAL]

JAMES M C A F E E

Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of Bank
Holding Company Act

Bank of Montreal
Montreal, Canada

First Canadian Financial U.S. Holdings
New York, New York

Order Approving Acquisition of Bank Holding
Company

By Order dated July 25, 1984, the Board approved the
applications of Bank of Montreal, Montreal, Canada, a
registered bank holding company within the meaning
of the Bank Holding Company Act ("the Act")
(12 U.S.C. § 1841 et seq.), and its wholly owned
subsidiary, First Canadian Financial U.S. Holdings,
Inc., New York, New York, pursuant to section 3(a)
of the Act (12 U.S.C. § 1842(a)) to acquire all of the
outstanding voting shares of Harris Bankcorp, Inc.,
Chicago, Illinois, a registered bank holding company
by virtue of its ownership of Harris Trust and Savings
Bank, Chicago, Illinois; Harris Bank Argo, Summit,
Illinois; Harris Bank Roselle, Roselle, Illinois; Bank of
Naperville, Naperville, Illinois; First National Bank of
Wilmette, Wilmette, Illinois; Hinsdale Capital Corpo-
ration, Chicago, Illinois, and its subsidiary, The First
National Bank of Hinsdale, Hinsdale, Illinois;
Firstwin Corporation, and its subsidiary, The First
National Bank of Winnetka, Winnetka, Illinois; and
Glencoe Capital Corporation, and its subsidiary, Glen-
coe National Bank, Glencoe, Illinois. The Board also
approved the applications of Bank of Montreal and
First Canadian Financial U.S. Holdings, Inc., pur-
suant to section 4(c)(8) of the Act (12 U.S.C.
§ 1843(c)(8)) to acquire the following nonbanking sub-
sidiaries of Harris Bankcorp, Inc.: Harris Trust Com-
pany of New York, New York, Harris Trust Company
of Arizona, Scottsdale, Arizona, and, Harris Trust
Company of Florida, West Palm Beach, Florida, each
of which is a nondeposit trust company; Harris Fu-
tures Corporation, Chicago, Illinois, which engages in
the activities of a futures commission merchant; and
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Harriscorp Finance, Inc., Chicago, Illinois, which
engages in the Chicago Standard Metropolitan Statisti-
cal Area in consumer finance and mortgage lending
activities, and in the sale of credit-related life and
accident and health insurance. In addition, the Board
approved the applications of Bank of Montreal and
First Canadian Financial U.S. Holdings, Inc., to ac-
quire Harris Bank International Corporation, New
York, New York, which is a corporation organized
pursuant to section 25(a) of the Federal Reserve Act
(the "Edge Act") (12 U.S.C. § 611 et seq.). Finally,
the Board approved the application by Bank of Mon-
treal pursuant to section 4(c)(8) of the Act to convert
the operations of its two existing U.S. bank subsidiar-
ies, Bank of Montreal (California), San Francisco,
California, and Bank of Montreal Trust Company,
New York, New York, to nondeposit trust companies
and to conform the activities, including the deposit
taking and lending activities, of these subsidiaries to
the requirements of section 225.25(b)(3) of the Board's
Regulation Y.

In this Statement, the Board sets forth its reasons
for approving these applications.

Bank of Montreal, with total assets of approximate-
ly $50.8 billion, is the third largest bank in Canada and
the 34th largest commercial banking organization in
the world.1 In the United States, in addition to operat-
ing the bank subsidiaries in New York and in Califor-
nia noted above, Bank of Montreal operates a branch
in New York, New York, an agency in San Francisco,
California, and plans to open an additional branch in
Chicago, Illinois. Bank of Montreal had originally
selected New York as its home state under the Board's
Regulation K (12 C.F.R. § 211.22(b)), but has notified
the Board of its intention to change its home state to
Illinois pursuant to the provision of Regulation K
permitting a one-time change of home states
(12 C.F.R. § 211.22(c)). Because its branch in New
York is not grandfathered under section 5(a) of the
International Banking Act ("IBA") (12 U.S.C.
§ 31O3(a)), Bank of Montreal has committed that,
effective upon the change of home state, it will limit
the deposit-taking operations of its New York branch
office to those permissible for a corporation organized
under section 25(a) of the Federal Reserve Act (12
U.S.C. § 611 et seq.), as is required by section 5 of the
IBA. Moreover, as discussed below, Bank of Montreal
has applied to convert its bank subsidiaries in New
York and California to nondeposit trust companies.
Accordingly, the Board concludes that the acquisition
of Harris Bankcorp by Bank of Montreal is consistent

with section 5(a) of the IBA and section 3(d) of the
Bank Holding Company Act (12 U.S.C. § 1842(d)).

Harris Bankcorp, with approximately $7.8 billion in
total assets, is the third largest commercial banking
organization in Illinois and, as of June 30, 1983, held
approximately $4.0 billion in total deposits, represent-
ing 4.1 percent of deposits held by commercial banking
organizations statewide. The bank subsidiaries of Har-
ris Bankcorp, which includes Harris Trust and Savings
Bank, the third largest commercial bank in Illinois,
and seven smaller commercial banks, all operate in the
Chicago, Illinois banking market2 and together hold
approximately 6.0 percent of the deposits held by
commercial banking organizations in that market. Nei-
ther Bank of Montreal nor First Canadian Financial
U.S. Holdings, Inc., operate any banking institutions
in Illinois. Based on all of the facts of record, the
Board concludes that consummation of the proposed
transaction would have no adverse effects on either
existing or potential competition in any relevant mar-
ket and would not increase the concentration of re-
sources in any relevant area or product line. Thus,
competitive considerations under section 3 of the Act
are consistent with approval. Considerations regarding
the convenience and needs of the communities to be
served are also consistent with approval.

Section 3(c) of the Act requires that, in every case,
the Board consider the financial resources of the
applicant organization and the bank or bank holding
company to be acquired. The Board has previously
stated in its policy statement on supervision and
regulation of foreign bank holding companies and in
subsequent Board decisions that foreign banks seeking
to establish or acquire banking operations in the
United States should meet the same general standards
of strength, experience and reputation as are required
of domestic banking organizations and should be able
to serve on a continuing basis as a source of strength to
their banking operations in the United States.' The
Board is also aware that foreign banks operate outside
the United States in accordance with different regula-
tory and supervisory requirements, which makes com-
parisons of the financial condition of foreign and
domestic banks difficult.

Recently, in acting on an acquisition by a foreign
bank to acquire a United States banking organization,
the Board noted that the appropriate balancing of
these concerns raises a number of complex issues that
the Board believes requires careful consideration and

I. All banking data aic as of Januaiy 31, 1984, unless otherwise
noted.

2. The Chicago, Illinois banking maiket is approximated by Cook,
DuPage, and Lake Counties, Illinois.

3 1 Fedeial Reseive Regulatory Service 1! 4-835 (1979)
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that is currently under review.4 The Board indicated
that it would continue to consult with appropriate
foreign bank supervisors, particularly with regard to
work that is currently in progress among foreign and
domestic bank supervisory officials to develop more
fully the concept of functional equivalency of capital
ratios for banks of different countries. Pending the
outcome of these consultations and deliberations, the
Board stated it would consider the issues raised by
applications by foreign banks to acquire domestic
banks on a case-by-case basis.

In applying these principles to this application, the
Board has considered a number of factors that affect
the ability of Applicants to serve as a source of
strength to their operations in the United States. In
reviewing the financial condition of Applicants, the
Board noted that, after consummation of the proposal
and after certain accounting adjustments to reflect
United States banking practice, particularly with re-
gard to Bank of Montreal's specific provision for loan
losses, the primary capital of Bank of Montreal would
be approximately at the minimum capital level for
U.S. multinational bank holding companies set forth in
the Board's Capital Adequacy Guidelines. Consum-
mation of the proposal would result in an increase in
the size of Bank of Montreal's U.S. banking opera-
tions to approximately 20 percent of its consolidated
worldwide assets. The Board believes that when a
foreign bank's U.S. operations become so significant
in relation to the totality of its activities, its capital and
reserves represent an especially important measure of
its ability to serve as a source of financial strength to
its U.S. operations.

While the Board, taking account of the guidelines
applicable to U.S. bank holding companies, considers
the capital position of Bank of Montreal as a negative
factor, the Board has also taken into account a number
of other mitigating factors that affect the Board's
decision regarding the ability of Applicants to serve as
a source of strength to their operations in the United
States. Bank of Montreal is in compliance with the
capital and other requirements of the supervisory
authorities in Canada and its resources and prospects
are viewed as satisfactory by those authorities. Bank
of Montreal also has a large and relatively stable
deposit base and has a satisfactory record of operation
in local and international markets. As a further signifi-
cant factor, Bank of Montreal has initiated a capital
program that it projects will raise its capital ratios over
time. Recently, Bank of Montreal raised approximate-
ly C$600 million in new capital in anticipation of the
proposed transaction.

The Board has placed considerable weight on cer-
tain commitments made by Applicants regarding the
operation of Harris Bankcorp. In this regard, Appli-
cants have committed to take certain actions to in-
crease the capital ratio of Harris Bankcorp to a speci-
fied level that is significantly above the Board's
minimum capital guidelines and would place Harris
Bankcorp among the more strongly capitalized banks
of comparable size. Applicants have also committed to
take any steps necessary to maintain this level of
capital.

Even with the benefit of adjustments for differing
financial and legal requirements and methodology be-
tween United States and Canadian banking organiza-
tions, this case presents a difficult decision for the
Board, particularly because of the size of Harris
Bankcorp and the relative prominence of Applicants'
U.S. operations. On balance, however, after review-
ing the record as it relates to the overall financial
condition of Applicants and their U.S. banking opera-
tions, Applicants' commitments regarding the opera-
tion of Harris Bankcorp, the affirmations by Canadian
supervisory authorities, as well as other facts of re-
cord, the Board believes that Applicants' financial
condition is consistent with approval of this applica-
tion.

Bank of Montreal and First Canadian Financial U.S.
Holdings, Inc., have also applied, pursuant to section
4(c)(8) of the Act, to acquire the nonbanking subsidiar-
ies of Harris Bankcorp listed above, and to conform
the operations of its current U.S. bank subsidiaries,
the Bank of Montreal Trust Company, New York,
New York, and the Bank of Montreal (California), San
Francisco, California, to the activities permissible for
nondeposit trust companies under section 225.25(b)(3)
of the Board's Regulation Y. The Board has previous-
ly determined that each of the activities that Applicant
proposes to conduct is a permissible nonbanking activ-
ity for bank holding companies/

Bank of Montreal and First Canadian Financial U.S.
Holdings, Inc., currently do not operate any nonbank-
ing institutions in the United States. Harris Bankcorp
currently operates a nondeposit trust company in New
York, Harris Trust Company of New York. Bank of
Montreal conducts trust company activities through its
New York bank subsidiary, Bank of Montreal Trust
Company, and proposes to convert the operations of
Bank of Montreal Trust Company exclusively to the
activities of a nondeposit trust company. While there
is some competition between these two companies in
the New York banking market, each company serves a
different and specialized segment of the market for

4. The Mitsubishi Bunk, Limited, 70 FEDERAL RtSERVh BULLETIN
518 (June 1984). 5 See 12 C F.R. i)§ 225.25(b)(l), (3), (8), and (18).
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trust services. Moreover, the market share represent-
ed by each of these companies is small and there are
numerous competitors providing (rust company ser-
vices in the New York market. Based on all the facts
of record, the Hoard believes that this proposal will
not result in undue concentration of resources, de-
creased or unfair competition, conflicts of interests,
unsound banking practices, or other effects adverse to
the public interest. Accordingly, the Board has deter-
mined that considerations relating to the public inter-
est factors under section 4 of the Act are consistent
with approval of these applications.

The financial and managerial resources of Bank of
Montreal and First Canadian Financial U.S. Holdings,
Inc., also are consistent with the acquisition of Harris
Bankcorp's Edge Corporation. The acquisition of Har-
ris Bank International Corporation by Applicants
would result in the continuation of the international
services currently provided, and is consistent with the
purposes of the Edge Act. Accordingly the Board finds
that the acquisition of Harris Bank International Cor-
poration by Bank of Montreal and First Canadian
Financial U.S. Holdings, Inc., would be in the public-
interest.

Based on all the facts of record and the commit-
ments made by Applicants, the Board has determined
that the applications under sections 3 and 4 of the Act
and section 25(a) of the Federal Reserve Act should
be, and hereby are, approved.

The acquisitions shall not be consummated before
the thirtieth day following the effective date of the
Board's Order or later than three months after the
effective date of the Board's Order, unless such period
is extended by the Board or by the Federal Reserve
Bank of Chicago, pursuant to delegated authority. The
determinations herein regarding nonbank activities are
subject to the conditions stated herein as well as all of
the conditions set forth in Regulation Y, including
sections 225.4(d) and 225.23(b), and to the Board's
authority to require such modification or termination
of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with, or to prevent evasion of, the provi-
sions and purposes of the Act and the Board's regula-
tions and orders issued thereunder.

Board of Governors of the Federal Reserve System,
July 27, 1984.

Voting for this action: Chairman Volckcr and Governors
Martin, Wallich, Rico, Gramley, and Seger. Voting against
this action: Governor Parlec.

[SLAL
JAMES MCAFLU

Associate Secretary of the Board

Dissenting Statement of CSovernor J'artee

I dissent from the Board's decision in this case. Harris
Bankcorp is a strong, well-managed institution, and, in
my view, the Illinois banking community has been well
served by its operation as an independent banking
organization. In my estimation, in light of the structure
of commercial banking in the Chicago market, the
benefits to Harris Bankcorp and the Illinois banking
community that derive from the continued indepen-
dent operation of Harris Bankcorp—the third largest
commercial banking organization in Illinois—outweigh
the benefits that Applicant expects would result from
the proposed affiliation. In particular, there would be
the possibility—perhaps remote, but still present—
that the regional emphasis of Harris Bankcorp's busi-
ness could be diluted by future operational require-
ments of the much larger Applicant organization.

More generally. I am troubled by the difficulties
referred to by the majority in judging the financial
factors of foreign banks and their ability to serve as a
source of strength to their U.S. operations in the
context of proposals involving acquisitions of major
U.S. banking organizations. This case underscores the
difficulties and complex issues involved in such pro-
posals because of the size of Harris Bankcorp and its
importance to the Chicago banking market and to
Illinois and Midwestern banking in general, and the
fact that Applicant's capital approximates only the
minimum level specified in the Board's Capital Ade-
quacy Guidelines.

Accordingly, 1 do not favor approval of the
proposal.

July 27, 1984

Seattle Bancorporation
Seattle, Washington

Order Denying Acquisition oj Hank Holding
Company

Seattle Baneorpoiation ("Seattle Bancorp"), Seattle,
Washington, has applied for the Board's approval
under section 3(a)(3) of the Bank Holding Company
Act ("Act"), 12 U.S.C. § 1842(a)(3), to acquire all of
the voting shares of Alaska Pacific Bancorporation
("Alaska Pacific"), Anchorage, Alaska, and thereby
indirectly to acquire Alaska Pacific Bank ("Alaska
Bank"), Anchorage, Alaska; and First National Bank
of Fairbanks ("Fairbanks Bank"), Fairbanks, Alaska.
Applicant has also applied jnder section 4(c)(8) of the
Act, 12 U.S.C. § 1843(c)(8), and section 225.23 of the
Board's Regulation Y, 12 C.F.R. § 225.23, to acquire
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indirectly the following nonbanking subsidiaries of
Alaska Pacific: Alaska Pacific Mortgage Company,
Anchorage, Alaska; Pentek Leasing, Inc., San Jose,
California; and All Coast Financial, Inc., San Diego,
California.

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the Act.
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the Act, 12 U.S.C. § 1842(c), and the
considerations specified in section 4(c)(H) of the Act,
12 U.S.C. § I843(c)(8). In particular, the Board has
considered the comments of the Acting Supervisor of
Banking for the State of Washington.

Applicant, a one-bank holding company with con-
solidated assets of $45.1 million,1 acquired its only
subsidiary, Bank of Seattle, Seattle, Washington, on
December 31, 1983. Alaska Pacific, with consolidated
assets of $409.5 million, has two subsidiary banks and
six nonbanking subsidiaries.

This proposal is the second phase of a two-step
transaction tojoin Seattle Bancorp and Alaska Pacific.
In the first phase, Seattle Bancorp became a bank
holding company by acquiring Bank of Seattle. In the
second phase, Seattle Bancorp proposes to acquire the
much larger Alaska Pacific by means of a "reverse
triangular merger." Under this arrangement, a subsid-
iary of Seattle Bancorp, formed for this purpose, will
merge with Alaska Pacific, and Alaska Pacific share-
holders will receive new shares of Seattle Bancorp
common stock in exchange for their shares of Alaska
Pacific.2 As a result, Alaska Pacific will become a
wholly owned subsidiary of Seattle Bancorp, and the
existing shareholders of Alaska Pacific will control
approximately 88 percent of the new shares of Seattle
Bancorp common stock. The existing shareholders of
Seattle Bancorp will receive new shares of Seattle
Bancorp, representing approximately 12 percent of the
outstanding new shares of Seattle Bancorp common
stock, and will also receive from Seattle Bancorp a
cash distribution of approximately $4 a share, original-
ly to have been funded by Alaska Pacific.

Upon consummation, the Chairman of the Board
and President of Alaska Pacific would become the
Chairman of the Board and President of Seattle Ban-

1. Unless oihciwisc indicated, all asset data are as of Maich 31,
1984

2 Specifically, Alaska Mciging Corporation ("AMC"), an Alaska
corporation lormed and wholly owned by Seattle Bancoip, will meige
into Alaska Pacific Simultaneous with this mcrgci, the shaies of
AMC stock held by Seattle Bancoip will be converted into shales of
Alaska Pacific stock and all othei outstanding shares of Alaska Pacific
common stock will be exchanged lot new shaies of Seattle Baneoip
common stock

corp, and the name of Seattle Bancorp would be
changed to Pacific Bancorporation. The post-merger
board of directors of Seattle Bancorp would consist of
11 members, two of whom would be pre-merger Seat-
tle Bancorp people and nine of whom would be pre-
merger Alaska Pacific people.'

The issue raised by this application is whether the
acquisition is prohibited by the Douglas Amendment
to the Act.4 The Douglas Amendment generally pro-
hibits Board approval of an application by a bank
holding company to acquire a bank located outside of
the bank holding company's home state unless the
state in which the target bank is located has specifical-
ly authorized the acquisition. The home state of the
acquiring holding company is defined for Douglas
Amendment purposes as the state in which the opera-
tions of the bank holding company's banking subsid-
iaries were principally conducted on the later of July 1,
1966, or the date on which the company became a
bank holding company/

Seattle Bancorp's home state for purposes of the
Douglas Amendment is Washington because that was
the state where Bank of Seattle's principal operations
were conducted when Seattle Bancorp became a bank
holding company on December 31, 1983. As the Board
has previously found,6 the statute laws of Alaska
authorize the acquisition of Alaska banks by out-of-
state bank holding companies, including a bank hold-
ing company with a home state in Washington.7

The acquisition of Seattle Bancorp by Alaska Pacif-
ic, on the other hand, would not be permissible under
the Douglas Amendment because Washington law
permits the acquisition of Washington banks by out-of-
state bank holding companies only if the Washington
bank or bank holding company is in danger of closing,

3. Within 60 days of the acquisition, Seattle Bancorp would in-
crease its board by up to 10 members so that 51 percent of its directois
would be Washington residents.

4. The Douglas Amendment provides that:

Notwithstanding any othei piovisiou of this section, no application (except an
application filed as a icsult ot a transaction authuiiyed undei section 1823(0 of this
title) shall be approved undei this section which will permit any bank holding
company oi anv subsidiary thereof to acquue, directly or indirectly, any voting
shares of, interest in, oi all or substantially all of the assets of any additional bank
located outside ot the State in which the operations of such bank holding
company's banking subsidiaries were principally conducted on July 1, 1966, oi the
date on which such company became a bank holding company, whichever is later,
unless Ihe acquisition of such shares or assets of a State bank by an out-of-State
bank holding company is specifically authon/ed by the statute laws of the State in
which such bank is located, by language to that effect and not merely by
implication

12 U S C. § 1842(d)
5 For Douglas Amendment purposes, the state in which the

operations of the bank holding company's banking subsidiaries were
puncipally conducted is the state in which the total deposits of all such
banking subsidiaries were largest. 12 U S C § 1842(d)

6. Rainier Bancorporation, 69 FHH.RAI RFSERVI' B U L L E I I N 295
(1983).

7. Alaska Stat. § 06.05.235(e) (1983).
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failing, or insolvency.1* Seattle Bancorp and Bank of
Seattle are not in danger of closing, failing, or insol-
vency.

Applicant contends that the Douglas Amendment
does not prohibit this transaction because, as struc-
tured, the proposal represents the acquisition by a
Washington bank holding company of an Alaska bank
holding company and its two subsidiary banks, a
transaction specifically authorized by the statute laws
of Alaska. Applicant argues that the Board's review of
the transaction under the BHC Act is limited to the
form in which the applicant has structured the propos-
al and that the Board may not, in applying the Douglas
Amendment to the proposal, take into account the
great disparity in size between Seattle Bancorp and
Alaska Pacific and the other factors specified above,
which indicate that Alaska Pacific is the dominant and
moving force behind the proposal.1'

The Acting Supervisor of Banking for Washington
State opposes the proposed merger, contending that
Seattle Bancorp would be an oul-of-state bank holding
company under Washington law once the merger is
consummated, and that its acquisition of a Washington
bank is prohibited by Washington law. The supervisor
also contends that the proposal violates the spirit and
intent of Washington law because the proposal, in
substance, represents the acquisition of a Washington
bank by an out-of-state bank holding company.

After carefully considering the facts of record in this
case, including the statement submitted by the Wash-
ington banking supervisor, the Board has concluded
that, although the form of the transaction has been
structured to reflect the acquisition of an Alaska bank
holding company by a Washington bank holding com-
pany, a transaction permissible under the Douglas
Amendment, the proposal represents in substance the
acquisition by an Alaska bank holding company of a
bank in Washington, a transaction for which Board
approval is barred by the Douglas Amendment. The
Board disagrees with Applicant's contention that the
Board is strictly limited to the form of the proposal and
may not consider its substance.10

8. Wash. Rev. Code Ann. § 30.04.230(4)(b)(i) (1984)
9. Applicant relies on Marshall andIlsey Coi partition v. Hemumn,

652 F.2d 685 (7th Cir. 1981), ceil, denial, 455 U.S. 981 (1982); Vial v.
first Commerce Cotpoiation, 564 F.Supp. 650 (B.O. Ka. 1983);
Leuthold v. Camp, 273 F.Supp. 695 (I). Mont. 1967), uffd, 405 F.2d
499 (9th Cir. 1969); and Stale of South Dakota v. Hank of South
Dakota, 219 F.Supp 842 (D S D 1963), ajfd. 335 F 2d 444 (8th Cn
1964), ten. denied, 379 U S 970 (1965)

All of these cases aie distinguishable tiom Seattle Bancorp's
application. None of these cases involved the type of transaction at
issue heie and none involved an evasion of the BHC Act's piohibi-
tions.

10. The Board has explicit authority undei section 5(b) of the BHC
Act to consider the substance, lather than the foim, of a pioposal in
order to " . . . cany out the purposes of the |Hunk Holding Company
Act] and prevent evasions theieof." 12 U S.C |j I844(b). The courts
have held that the Boaid is authonzcd to look beyond the conti actual

Several factors indicate that this transaction is, in
substance, an acquisition by Alaska Pacific of Seattle
Bancorp. First, Alaska Pacific shareholders would
control substantially all of the new shares of Seattle
Bancorp common stock alter the acquisition, and the
existing Seattle Bancorp shareholders' control over
Seattle Bancorp would be reduced to that of a small
minority interest (approximately 12 percent). Second,
in conjunction with this transaction, the existing share-
holders of Seattle Bancorp would receive their pro
rat a share of a cash distribution. Third, after the
merger, the managing official of Alaska Pacific would
become the Chairman and President of Seattle Ban-
corp, and would assume control of its management
and policies. Fourth, Alaska Pacific directors would
constitute over 80 percent of the post-merger Seattle
Bancorp board of directors.

In the Board's judgment, these factors are inconsis-
tent with a conclusion that Seattle Bancorp is the
acquiring bank holding company in this proposal." In
reaching this conclusion, the Board has taken into
account the purposes and legislative history of the
Act, which reflect an intent to preserve the authority
of the states over the structure of banking within the
state.12 The Board also notes that the Act's definition
of a bank holding company's home state (as that state
in which the deposits of its subsidiary banks was
largest on the date it became a bank holding company)
was intended to prevent a bank holding company from
shifting its home state and thereby expanding its
banking activities in other states.11 In effect, Alaska
Pacific is attempting to accomplish that same result
through the proposed "reverse triangular merger"
under which it relocates its home office by assuming

foim in which a transaction has been clothed to its substance in ordei
to pievcnt evasions ol the Act Wtlshire Oil Company of Texas v.
Hoard of Governors of the l-'edeial Reserve System, 668 F.2d 732, 738
(3d Cn. 1981), ceil, denied. 457 U S 1132 (1982). See also tint
National Hank in Plan! Cnv v Dukinum, 396 U.S 122 (1969).

11. In this regaid, the Boaid notes that Seattle Bancoip would be
deemed the "successor" to Alaska Pacific mulei section 2(e) ot the
Act, 12 U.S.C. § 184l(e). because the acquisition by Seattle Bancorp
of Alaska Pacific's bank effects no substantial change in the contiol of
Alaska Pacific's banks oi the beneficial owneiship of their shares
since the existing Alaska Pacific shaieholders will control 88 percent
of Seattle Bancoip aftei the acquisition. As a successoi, Seattle
Bancoip would succeed not only to the pnvileges ot Alaska Pacific
undci the BHC Act, but should also be subiect to limitations imposed
by the Act on Alaska Pacific, including the limitations ot the Douglas
Amendment The "successoi" piovision was added to the Act in
ordei to prevent a bank holding company horn tiansteiring its bank to
some other oiganization that would not itsell technically fall within the
Act's piohibition. Healings beloie the House Committee on Banking
and Cunency on H R. 6504, 82nd Cong., 2d Sess 22 (1952); Hearings
on S 76 and S 1118 befoie the Senate Banking Committee, 83d
Cong., 1st Sess. 15 (1953).

12. H. Rep. No. 609, 84th Cong., 1st Sess. 3 (1955).
13 Senate Committee on Banking and Cunency, 89th Cong , 1st

Sess., Analyses of S. 2353, S. 2418, and 11 R 7371 and Compaiative
Print Showing Changes in Hxisting Law 11-12 (Coiiini, 1'iint 1965)
See also S. Rep. No. 1179, 89th Cong., 2d Sess. 9 (1966).
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the corporate identity of Seattle Bancorp without any
material alteration in Alaska Pacific's shareholders,
management, or business operations.

The Board is concerned that approval of this case
would establish a precedent for proposals aimed at
evading the restrictions of the Douglas Amendment
under which a bank holding company would assume
the corporate identity of a bank holding company
located in another state as a means to expand its
banking operations in that other state without the
state's specific authority as required by the Douglas
Amendment. The Board believes, however, that inter-
state banking should be effected through legislative
action in order to establish a proper framework for its
development, including the appropriateness of a tran-
sitional adjustment period and the development of
standards adequate to deal with the problems of undue
concentration of resources and other potential adverse
factors.

For the foregoing reasons, the Board concludes that
in substance this transaction involves the acquisition
by Alaska Pacific of Seattle Bancorp, a transaction for
which Board approval is prohibited by the Douglas
Amendment.14 Accordingly, Seattle Bancorp's appli-
cations are hereby denied.

By order of the Board of Governors, effective
July 16, 1984.

Voting for this action: Chairman Volckcr and Governors
Martin, Wallich, Rice, Gramley, and Seger. Absent and not
voting: Governor Partee.

JAMES MCAFEE
[SKAI.] Associate Secretary of the Board

14. In view of the Board's cleteimination with respect to the
Douglas Amendment's prohibition of this transaction, the Board has
not considered whether Washington law piovides an independent
basis foi denial of this application

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Board of Governors

During July 1984 the Board of Governors approved the applications listed below. Copies are available upon
request to Publications Services, Division of Support Services, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

Section 3

Applicant

Bakken Securities Corporation
St. Louis Park, Minnesota

First Neodesha Bancshares, Inc.
Neodesha, Kansas

Mid-Continent Financial Services, Inc.
Minneapolis, Minnesota

Peoples Bankshares, Ltd.
Waterloo, Iowa

RepublicBank Corporation
Dallas, Texas

Rossville Bankshares, Inc.
Rossville, Georgia

United New Mexico Financial Corpora-
tion
Albuquerque, New Mexico

Bank(s)

Citizens State Bank
St. Louis Park, Minnesota

First National Bank of Neodesha
Neodesha, Kansas

State Bank of Edgerton
Fdgcrton, Minnesota

First State Bank
Britt, Iowa

RepublicBank Eldridge, N.A.
Houston, Texas

Rossville Bank
Rossville, Georgia

United New Mexico Bank at Las
Cruces, N.A.
Las Cruces, New Mexico

Board action
(effective

date)

July 24, 1984

July 31, 1984

July 30, 1984

July 20, 1984

July 23, 1984

July 13, 1984

July 31, 1984
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By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of the orders are
available upon request to the Reserve Banks.

Section 3

Applicant

Alden Bancshares Company
Alden, Iowa

Alice Bancshares, Inc.
Alice, Texas

Allied Bancshares, Inc.
Houston, Texas

Amarillo Western Bancshares,
Inc.
Amarillo, Texas

American National Bankshares
Inc.
Danville, Virginia

Americorp Financial, Inc.
Rockford, Illinois

Amoskeag Bank Shares, Inc.
Manchester, New Hampshire

Andover Bancorp, Inc.
Andover, Ohio

Bancshares, Inc.
Houston, Texas

Bankers Southwest Corporation
Waxahachie, Texas

Bay Point Bancorp, Inc.
Meredith, New Hampshire

Boulevard Bancorp, Inc.
Chicago, Illinois

Breckinridge Bancorp, Inc.
Cloverport, Kentucky

CSB Bancorp, Inc.
Coffeyville, Kansas

C.S.B. Co.
Cozad, Nebraska

Cawker City Bancshares, Inc.
Overland Park, Kansas

Citizens Bancshares of Wood-
ville, Inc.
Woodville, Wisconsin

Bank(s)

Alden State Bank
Alden, Iowa

Alice National Bank
Alice, Texas

Allied Bank Keller, N.A.
Keller, Texas

City National Bank
Amarillo, Texas

American National Bank & Trust
Company of Danville
Danville, Virginia

First National Bank and Trust
Company of Pekin
Pekin, Illinois

Amoskeag National Bank & Trust
Co.
Manchester, New Hampshire

The Andover Bank
Andover, Ohio

North Belt National Bank
Harris County, Texas

State Bank and Trust Company
Dallas, Texas

State Bank and Trust Company
Ovilla, Texas

Meredith Bank & Trust
Meredith, New Hampshire

The First National Bank of Des
Plaines
Des Plaines, Illinois

Breckinridge Bank
Cloverport, Kentucky

Coffeyville State Bank
Coffeyville, Kansas

St. Paul National Bank
St. Paul, Nebraska

Farmers and Merchants State
Bank
Cawker City, Kansas

Citizens State Bank of Woodville
Woodville, Wisconsin

Reserve
Bank

Chicago

Dallas

Dallas

Dallas

Richmond

Chicago

Boston

Cleveland

Dallas

Dallas

June

July

July

July

July

July

July

July

July

July

Effective
date

29, 1984

6, 1984

9, 1984

10, 1984

24, 1984

12, 1984

17, 1984

20, 1984

20, 1984

19, 1984

Boston

Chicago

St. Louis

Kansas City

Kansas City

Kansas City

Minneapolis

July

July

July

July

June

July

July

2,

11,

18,

3,

25

3,

23,

1984

, 1984

1984

1984

, 1984

1984

, 1984
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Section 3—Continued

Applicant

Community Bancshares, Inc.
Senaca, Kansas

Community Bank Corp of Okla-
homa, Inc.
Stillwater, Oklahoma

Community Banks, Inc.
Middleton, Wisconsin

Corydon State Bancorp
Corydon, Indiana

Dyer F&M Bancshares, Inc.
Dyer, Tennessee

Elk Horn Bancshares, Inc.
Arkadelphia, Arkansas

Eskrow Corporation of Ameri-
ca, Inc.
Pennock, Minnesota

Evergreen Bancorporation
Evergreen, Colorado

EWN Investments, Inc.
Ute, Iowa

Fidelity Bancshares, Inc.
Temple, Texas

First Charter Bancshares, Inc.
North Little Rock, Arkansas

First Community Bancorp
Lacey, Washington

First Community Financial Corp
Decatur, Indiana

First Farmers Bank Holding
Company
Bardstown, Kentucky

First Fulton Bancshares, Inc.
Palmetto, Georgia

First West Chester Corporation
West Chester, Pennsylvania

First Western Bancshares, Inc.
Booneville, Arkansas

Fishkill National Corporation
Beacon, New York

FSB Corp
College Corner, Ohio

Gallup Bancshares, Inc.
Gallup, New Mexico

Geiger Corporation
Edina, Minnesota

Bank(s)

Community National Bank
Senaca, Kansas

Stillwater Community Bank
Stillwater, Oklahoma

Brooklyn Bancshares
Brooklyn, Wisconsin

The Corydon State Bank
Corydon, Indiana

Farmers & Merchants Bank
Dyer, Tennessee

Elk Horn Bank & Trust Company
Arkadelphia, Arkansas

Citizens National Bank of Will-
mar
Willmar, Minnesota

Evergreen National Bank
Evergreen, Colorado

Ute State Bank
Ute, Iowa

Waco State Bank
Waco, Texas

First State Bank
Beebe, Arkansas

First Community Bank of Wash-
ington
Lacey, Washington

The First State Bank of Decatur
Decatur, Illinois

Farmers Bank & Trust Company
Bardstown, Kentucky

First Fulton Bank and Trust
Palmetto, Georgia

First National Bank of West
Chester
West Chester, Pennsylvania

Citizens Bank
Booneville, Arkansas

The Fishkill National Bank
Beacon, New York

The Farmers State Bank (West
College Corner, Indiana)
College Corner, Ohio

First Interstate Bank of Gallup
Gallup, New Mexico

Heritage Bank, N.A.

Reserve
Bank

Kansas City

Kansas City

Chicago

St. Louis

St. Louis

St. Louis

Minneapolis

Kansas City

Chicago

Dallas

St. Louis

San Francisco •

Chicago

St. Louis

Atlanta

Philadelphia

St. Louis

New York

Chicago

Kansas City

Chicago

July

July

June

July

July

July

July

July

July

July

July

July

July

June

July

July

July

July

July

June

June

Effective
date

17, 1984

12, 1984

26, 1984

24, 1984

6, 1984

25, 1984

12, 1984

20, 1984

17, 1984

18, 1984

25, 1984

23, 1984

13, 1984

26, 1984

10, 1984

16, 1984

13, 1984

25, 1984

12, 1984

28, 1984

21, 1984
Aurelia, Iowa
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Section 3—Continued

Applicant

Georgia Bancshares, Inc.
Macon, Georgia

Grant County Bancshares, Inc.
Elbow Lake, Minnesota

Great Plains Bank Corporation
Eureka, South Dakota

Green River Bancorp, Inc.
Morgantown, Kentucky

Henderson Financial Corpora-
tion
Henderson, Kentucky

High Plains Bank Corp
Kiowa, Colorado

Highland Community Company
Chicago, Illinois

Holden Bankshares, Inc.
Holden, Missouri

Indecorp
Martinsville, Indiana

Intercontinental Bank Shares
Corporation
San Antonio, Texas

J.E. Coonley Company
Dows, Iowa

Klein Bancshares, Inc.
Houston, Texas

Landmark Bancshares Corpora-
tion
St. Louis, Missouri

Liberty Investment Corp
Glendale, Arizona

M.G. Bancorporation, Inc.
Chicago, Illinois

M&I American Bank & Trust
Co.
Racine, Wisconsin

Maplesville Bancorp
Maplesville, Alabama

Marion Bancorp
Marion, Indiana

Marion National Corporation
Marion, South Carolina

Bank(s)

Tennille Banking Company
Tennille, Georgia

State Bank of Wendell
Wendell, Minnesota

Bank of Elbow Lake
Elbow Lake, Minnesota

Eden Bank Holding Company,
Inc.
Eden, South Dakota

Green River Bank
Morgantown, Kentucky

Henderson County State Bank
Corydon, Kentucky

High Plains Bank of Elizabeth,
N.A.
Elizabeth, Colorado

Highland Community Bank
Chicago, Illinois

Bank of Holden
Holden, Missouri

Indiana Bank & Trust Company
Martinsville, Indiana

Intercontinental Bank-Lackland
San Antonio, Texas

Intercontinental National Bank-
Starcrest
San Antonio, Texas

Alden Bancshares Company
Alden, Iowa

Klein Bank
Spring, Texas

Landmark Bank of Kansas City
Kansas City, Missouri

Liberty Bank
Glendale, Arizona

Worth Bancorp, Inc.
Chicago, Illinois

Worth Bank and Trust
Worth, Illinois

M&I Bank of Mount Pleasant
Racine, Wisconsin

Bank of Maplesville
Maplesville, Alabama

First National Bank in Marion
Marion, Indiana

Marion National Bank
Marion, South Carolina

Reserve
Bank

Atlanta

Minneapolis

July

July

Effective
date

11, 1984

25, 1984

Minneapolis July 10, 1984

St. Louis July 13, 1984

St. Louis July 25, 1984

Kansas City July 17, 1984

Chicago

Kansas City

Chicago

Dallas

July

June

July

July

17,

29,

24,

19,

1984

1984

1984

1984

Chicago June 29, 1984

Dallas July 25, 1984

St. Louis June 20, 1984

San Francisco July 17, 1984

Chicago July 25, 1984

Chicago

Atlanta

Chicago

Richmond

July

July

June

July

9,

24,

25

20,

1984

1984

, 1984

1984
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Section 3—Continued

Applicant

McLeod Bancshares, Inc.
Glencoe, Minnesota

Mercantile Bancorporation Inc.
St. Louis, Missouri

Miami Corporation
Chicago, Illinois

Mineola Banshares, Inc.
Mineola, Iowa

Nebanco, Inc.
Wallace, Nebraska

Nine Tribes Bankshares, Inc.
Quapaw, Oklahoma

Northtown Bancshares Corpora-
tion
Decatur, Illinois

Ohio Valley Bancorp
Madison, Indiana

Oneida Valley Bancshares, Inc.
Oneida, New York

P.T.C. Bancorp
Brookville, Indiana

Plainview Bancorp, Inc.

Bank(s)

The First Bank of Minnesota
Stewart, Minnesota

Mercantile Bank of Northwest
County National Association
St. Louis County, Missouri

The First National Bank of Des
Plaines
Des Plaines, Illinois

Mineola State Bank
Mineola, Iowa

American State Bank
McCook, Nebraska

The Bank of Quapaw
Quapaw, Oklahoma

Northtown Bank of Decatur
Decatur, Illinois

First Bank of Madison
Madison, Indiana

The Oneida Valley National Bank
of Oneida
Oneida, New York

People's Trust Company
Brookville, Indiana

Plainview Bancshares, Inc.

Reserve
Bank

Minneapolis

St. Louis

Chicago

Chicago

Kansas City

Kansas City

Chicago

St. Louis

New York

Chicago

Dallas

Effective
date

June 25, 1984

July 18, 1984

July 11, 1984

July 20, 1984

June 29, 1984

July 12, 1984

July 23, 1984

June 25, 1984

July 20, 1984

July 12, 1984

July 6, 1984
Plainview, Texas

Prairie Bancorporation, Inc.
Walnut Grove, Minnesota

RepublicBank Corporation
Dallas, Texas

Rush County National Corpora-
tion
Rushville, Indiana

Silver Lake Bancorporation,
Inc.
Silver Lake, Minnesota

Schmid Bros. Investment Com-
pany, Inc.
Clayton, Missouri

Financial Bancshares, Inc.
Sunset Hills, Missouri

Soldier Valley Financial Ser-
vices, Inc.
Soldier, Iowa

Plainview, Texas
The City National Bank of Plain-

view
Plainview, Texas

Citizens State Bank of Walnut
Grove
Walnut Grove, Minnesota

Seagoville State Bank
Seagoville, Texas

The Rush County National Bank
of Rushville
Rushville, Indiana

Citizens State Bank of Silver
Lake
Silver Lake, Minnesota

Bank of Illmo
Scott City, Missouri

Soldier Valley Savings Bank
Soldier, Iowa

Minneapolis

Dallas

Chicago

Minneapolis

St. Louis

July

July

July

July

July

23

2,

3,

6,

24

, 1984

1984

1984

1984

, 1984

Chicago July 5, 1984
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Section 3—Continued

Applicant

Somonauk FSB Bancorp, Inc.
Somonauk, Illinois

Southern Ohio Community Ban-
corp, Inc.
Glouster, Ohio

St. Croix Banco, Inc.
New Richmond, Wisconsin

State Financial Services Corpo-
ration
Hales Corners, Wisconsin

Stock Exchange Bancshares,
Inc.
Woodward, Oklahoma

Universal Corporation
Ypsilanti, Michigan

Washington State Bancshares,
Inc.
Washington, Louisiana

Western Commercial
Fresno, California

White County Bancshares, Inc.
Cleveland, Georgia

Bank(s)

Millbrook-Newark Bank
Newark, Illinois

The Glouster Community Bank
Glouster, Ohio

Reserve
Bank

Chicago

Cleveland

July

July

Effective
date

12,

25,

1984

1984

Polk County Banco, Inc.
Balsam Lake, Wisconsin

State Bank, Hales Corners
Hales Corners, Wisconsin

The Stock Exchange Bank
Woodward, Oklahoma

Minneapolis July 6, 1984

Chicago July 6, 1984

Kansas City June 29, 1984

The National Bank of Ypsilanti
Ypsilanti, Michigan

Washington State Bank
Washington, Louisiana

Chicago

Atlanta

July 6,

July 11

1984

, 1984

Merced Bank of Commerce, N.A.
Merced, California

White County Bank
Cleveland, Georgia

San Francisco June 26, 1984

Atlanta July 23, 1984

Section 4

Applicant

Bane One Corporation
Columbus, Ohio

Colonial Bancshares, Inc.
Des Peres, Missouri

CoreStates Financial Corp
Philadelphia, Pennsylvania

Signal Finance Corporation
Pittsburgh,Pennsylvania

Delano State Agency, Inc.
Delano, Minnesota

First Interstate Bancorp
Los Angeles, California

First Railroad & Banking Com-
pany of Georgia
Augusta, Georgia

Manufacturers Hanover Corpo-
ration
New York, New York

Nonbanking
company

LJML Financial Corporation
Pasadena, California

Guido Insurance Agency, Inc.
St. Louis, Missouri

Peoples Loan Corporation
Buffalo, New York

to continue to engage in general
insurance activities

LeLand O'Brien Ruberstein
Associates Incorporated
Los Angeles, California

Absher Finance Company, Inc.
Wytheville, Virginia

Cenla Finance, Inc.
Pineville, Louisiana

Reserve
Bank

Cleveland

St. Louis

Philadelphia

June

July

July

Effective

26,

16,

20,

date

, 1984

1984

1984

Minneapolis July 26, 1984

San Francisco July 6, 1984

Atlanta July 2, 1984

New York July 13, 1984



676 Federal Reserve Bulletin • August 1984

Section 4—Continued

Applicant

Merchants National Corporation
Indianapolis, Indiana

Norstar Bancorp Inc.
Albany, New York

AM Acquisition Corporation
Albany, New York

Sections 3 and 4

Nonbanking
company

Mortgage Company of Indiana,
Inc.
Indianapolis, Indiana

Adams, McEntee & Company
New York, New York

Reserve
Bank

Chicago

New York

July

July

Effective
date

19, 1984

20, 1984

Applicant

Colorado Springs Banking Cor-
poration
Colorado Springs, Colorado

Hayesville Bancshares, Inc.
Hayesville, Iowa

Lyons Bancorp, Inc.
Brighton, Colorado

Bank(s)/Nonbanking
Company

Pueblo Bancorporation
Pueblo Springs, Colorado

The Pueblo Bank and Trust Com-
pany
Pueblo Springs, Colorado

Mertz Insurance Agency
Hayesville, Iowa

Valley Bank of Lyons
Lyons, Colorado

Centennial Insurance Services,
Inc.
Lyons, Colorado

Reserve
Bank

Kansas City

Chicago

Kansas City

July

July

June

Effective
date

13, 1984

9, 1984

29, 1984

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of
Governors is not named a party.

Old Stone Corp. v. Board of Governors, No. 84-1498
(1st Cir., filed June 20, 1984).

Bank of Boston Corp. v. Board of Governors, No. 84-
4089 (2d Cir., filed June 14, 1984).

Bank of New York Company, Inc. v. Board of Gover-
nors, No. 84-4091 (2d Cir., filed June 14, 1984).

Citicorp v. Board of Governors, No. 84-4081 (2d Cir.,
filed May 22, 1984).

Lamb v. Pioneer First Federal Savings and Loan
Association, No. C84-702 (D. Wash., filed May 8,
1984).

Girard Bank v. Board of Governors, No. 84-3262 (3rd
Cir., filed May 2, 1984).

Melcher v. Federal Open Market Committee, No. 84-
1335 (D.D.C., filed, Apr. 30, 1984).

Florida Bankers Association v. Board of Governors,
No. 84-3269 and No. 84-3270 (11th Cir., filed Apr.
20, 1984).

Northeast Bancorp, Inc. v. Board of Governors, No.
84-4047, No. 84-4051, No. 84-4053 (2d Cir., filed
Mar. 27, 1984).

Huston v. Board of Governors, No. 84-1361 (8th Cir.,
filed Mar. 20, 1984); and No. 84-1084 (8th Cir. filed
Jan. 17, 1984).

De Young v. Owens, No. SC 9782-20-6 (Iowa Dist.
Ct., filed Mar. 8, 1984).

First Tennessee National Corp. v. Board of Gover-
nors, No. 84-3201 (6th Cir., filed Mar. 6, 1984).

Independent Insurance Agents oj America v. Board of
Governors, No. 84-1083 (D.C. Cir., filed Mar. 5,
1984).
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State of Ohio, v. Board of Governors, No. 84-1270
(10th Cir., filed Jan. 30, 1984).

Ohio Deposit Guarantee Fund v. Board of Governors,
No. 84-1257 (10th Cir., filed Jan. 28, 1984).

Colorado Industrial Bankers Association v. Board of
Governors, No. 84-1122 (10th Cir., filed Jan. 27,
1984).

Financial Institutions Assurance Corp. v. Board of
Governors, No. 84-1101 (4th Cir., filed Jan. 27,
1984).

First Bancorporation v. Board of Governors, No. 84-
1011 (10th Cir., filed Jan. 5, 1984).

Dimension Financial Corporation v. Board of Gover-
nors, No. 83-2696 (10th Cir., filed Dec. 30, 1983).

Oklahoma Bankers Association v. Federal Reserve
Board, No. 83-2591 (10th Cir., filed Dec. 13, 1983).

Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 83-1818 (8th Cir., filed
June 21, 1983); and No. 83-1819 (8th Cir., filed June
21, 1983).

The Committee for Monetary Reform v. Board of
Governors, No. 84-5067 (D.C. Cir., filed June 16,
1983).

Securities Industry Association v. Board of Gover-
nors, No. 83-614 (U.S., filed Feb. 3, 1983).

Association of Data Processing Service Organizations
v. Board of Governors, No. 82-1910 (D.C. Cir., filed
Aug. 16, 1982); and No. 82-2108 (D.C. Cir., filed
Aug. 16, 1982).

First Bancorporation v. Board of Governors, No. 82-
1401 (10th Cir., filed Apr. 9, 1982).

Wolfson v. Board of Governors, N o . 83-3570 (11th
Cir., filed Sept. 28, 1981).

First Bank & Trust Company v. Board of Governors,
No. 81-38 (E.D. Ky., filed Feb. 24, 1981).

9 to 5 Organization for Women Office Workers v.
Board of Governors, No. 83-1171 (1st Cir., filed
Dec. 30, 1980).

Securities Industry Association v. Board of Gover-
nors, No. 82-1766 (U.S., filed Oct. 24, 1980).

A. G. Becker, Inc. v. Board of Governors, No. 82-1766
(U.S., filed Oct. 14, 1980).

A. G. Becker, Inc. v. Board of Governors, No. 81-1493
(D.C. Cir., filed Aug. 25, 1980).
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Hem

Reserves of depository in\tituttom2

1 Total
2 Required
3 N o n b o r r o w e d . . . . . . .
4 M o n e t a r y b a s e 1

Concepts of money, liquid assel\, and debt*
5 Ml
6 M2
7 M3 . . . . . .
II.
9 Debt

Nontransaction component*
10 IC1M21

11 In M3 only*

Time and savings deposits
Commercial banks

12 Savings7

13 Small-denomination time8 .
14 Large-denomination timev>!0

Thrift institutions
15 Savings7

16 Small-denomination time . . .
17 Large-denomination time1' . . . .

Debt components4

18 Federal .
19 Nonfederal
20 Total loans and securities at commercial banks"

Monetary and credit a
(annual rates of change

1983

Q3

6 0
5 9
2.9
8 1

9.5
6 9
7 4
9 6

11 8

6.1
9 8'

- 6 . 3
13 7

- 4 8

2 2
12 3
63 5

22 9
8 7
9 7

Q4

5
- 1
8.0
7 8

4.8
8 5
9 8'
8 8'

10 4 '

9.7
15 8'

- 6 . 4
19 3
_ 2

4 4
18 8
58 1

13 3
9 6 '

10 4

1984

Ql

6 9
4 5
8.2
9.0

7.2
6 9'
9 0

10 9
12 5

6.9
17 6'

-16.2
4.4

10 0

- 5 1
11 8
59 0'

14 7
11.8
14 0

Q2

7 8
9.6

- 1 2 1
7 0

6 2
6 9

10 4
n a
n a.

7 1
25 3

- 6 4
8.6

24 2

5
9 0

46 4

n a
n a.

10.5

seasonally
ggregutcs

adjusted I i pcicent)1

1984

I'cb

19 0
8.0

24 5
10 5

6 6
8.5

10 1
11.1'
13.0

9 2
16 6'

18 2
- . )
5.8

8 1
10 8
64 V

22 0
10.4'
17 6'

Mar.

1 3
9 3

- 11 7
8

5.1K
4.0'
9.2'

15.6'
12.2

37
31.0'

- 11 1
2 4

23.7

7
4 8

37.5'

13 7'
13 6
13 4'

Apr.

.0
7 4

-9.6
6 0

.7'
7.0'

10 8'
9 8'

13.5'

9.0
26.7'

2.8
8 5'

18 6

2 0'
6.7

41 6'

12 7
13 8'

5 8'

May

10 7
8(1

--46 2
10.1

12.8'
8 6'

11 4'
11 7
14.8

7.2'
23 2'

- 3 . 7
15.2'
37 6'

2 7'
10 6'
43 2'

19 3
13.5
10 5'

June

26.5
20.6
17 7
11.7

11 5
7 1
9 2

n a.
n.a.

57
17 f>

- 1 . 9
17.3
28 5

.7
18 9
54 3

n a
n.a.

2.0

1 Unless otherwise noted, rates of change arc calculated from average
amounts outstanding in preceding month or quarter

2 Figures incorporate adjustments tor discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservablc nondeposit liabilities, the sum of such lequired
reserves is subtracted from the actual series Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also aie subtracted from the actual scries

3. The monetary base not adjusted for discontinuities consists ot total
reserves plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements After the introduction of contemporaneous
reserve requirements {CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday

Before CRR, all components ot the monetary base other than excess reset ves
are seasonally adjusted as a whole, lather than by component, and excess
reserves are added on a not seasonally adjusted basis After CRR, the seasonally
adjusted series consists of seasonally admsted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
cutrency component of the money stock plus the remaining items seasonally
adjusted as a whole

4. Composition of the money stock measures and debt is as follows.
Ml (I) currency outside the Treasury, Federal Reserve Banks, and the vaults

of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U S
government, and foreign banks and oflkial institutions less cash items in the
process ot collection and Federal Reserve float, and (4) other checkable deposits
(OCD) consisting of negotiable ordei of withdrawal (NOW) and automatic tiansfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to set vice their OCD liabilities

M2: Ml plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and ovei night Eurotlolhu s issued to U S residents
by foreign blanches of U S banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits—including retail RPs—in amounts of
less than $100,000), and balances in both ' xable and tax-exempt general purpose
and brokei/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds, Also excludes all balances held by U S. commeicial banks, money market

funds (general purpose and broker/dealer), foreign governments and commeicial
banks, and the U S. government. Also subtracted is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits

M3. M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U S residents at foreign branches of U.S banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds

L. M3 plus the nonbank public holdings of U.S. savings bonds, short-teim
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts Debt
data are on an end-of-month basis Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables

S Sum ot overnight RPs and Eurodollars, money market fund balances
(general purpose and broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities,

6. Sum of large time deposits, term RPs, and F.urodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds

7 Excludes MMDAs
8. Small-denomination time deposits—including retail RPs—are those issued

in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits

9, Large-denomination time deposits are those issued in amounts of $100,000
or moie, excluding those booked at international banking facilities

10 Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1,23. Beginning Decembei
1981, giowth rates reflect shifts of foreign loans and securities from U.S. banking
offices to international banking facilities
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l.il RESERVE BALANCES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT
Millions of dollars

Factors

SUPPLYING RESFRVF FUNDS

1 Reserve Bank credit

2 U.S. government securities'
3 Bought outright . .
4 Held under repurchase agreements
5 Federal agency obligations
6 Bought outright .
7 Held under repurchase agreements
8 Acceptances
9 Loans . .

10 Float
11 Other Federal Reserve assets
12 Gold stock
13 Special drawing rights certificate account
14 Treasury currency outstanding

ABSORBING RESFRVI FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasury
18 Foreign
19 Service-related balances and adjustments

20 Other
21 Other Federal Reserve liabilities and

capital
22 Reserve balances with Fedeial

Reserve Banks2.

SUPPLYING RLSFRVF FUNDS

23 Reserve Bank credit .

24 U S government secunties1

25 Bought outright
26 Held under repurchase agreements
27 Federal agency obligations
28 Bought outright.
29 Held under repurchase agreements. . .
30 Acceptances
31 Loans .
32 Float
33 Other Federal Reserve a s se t s . . . .

34 Gold stock .
35 Special drawing rights certificate account . .
36 Treasury currency outstanding

ABSORBING RFSFRVF FUNDS

37 Currency in circulation
38 Treasury cash holdings

Deposits, other than reserve balances with
Federal Reserve Banks

39 Treasury.
40 Foreign
41 Service-related balances and adjustments

42 Othei
43 Other Fedeial Reseivc liabilities and

capital
44 Reserve balances with Fedeial

Reserve Banks2

Monthly averages of
daily figures

1984

May

173,797

152 987
152,313

674
8,571
8,527

44
50

2,964
524

8,701
11,106
4,618

16,018

172,013
544

4,960
241

1,456

487

5,874

19,964

June

175,397

154,500
153,354

1,146
8,602
8,503

99
106

3,166
594

8,429
11,103
4,618

16,082

174,219
530

3,894
244

1,388

439

6,214

20,272

July

176,910

152,628
152,050

578
8,540
8,500

40
0

6,023
822

8,897
11,099
4,618

16,147

176,358
514

3,966
in

1,526

329

6,128

19,726

Lnd-of-month figures

1984

May

175,753

154,869
151 745

1,124
8,851
8,515

336
426

2,832
588

8,187

11,104
4,618

16,053

173,803
534

4,855
295

1,148

416

5,919

20,518

June

175,051

152,859
152,859

0
8,501
8,501

0
0

4,760
-655
9,586

11,100
4,618

16,111

175,069
523

4,197
217

1,148

432

5,971

19,104

July

176,127

150,705
150,705

0
8,499
8,499

0
0

7,238
671

9,014

11,099
4,618

16,171

175,634
497

3,972
215

1,159

309

6,035

20,196

Weekly averages of daily figures for week ending

1984

June 13

174,525

154,735
154,383

352
8,534
8,502

12
18

2,508
470

8,260
11,104
4,618

16,070

174,414
535

3,311
214

1,118

394

5,849

20,261

June 20

176,524

155,037
153,350

1,687
8,612
8,501

111
175

3,421
754

8,525
11,104
4,618

16,085

174,275
530

4,081
269

1,434

489

6,222

21,030

June 27'

176,570'

155,112
152,863

2,269
8,756
8,501

255
241

2,973
806'

8,661
11,103
4,618

16,100

174,021
527

1,401
236

1,427

359

6,946

21,474'

July 4

175,297

153,003
153,003

0
8,501
8,501

(I
(I

4,845
314

8,634
11,100
4,618

16,117

175,612
523

3,911
256

1,443

416

6,020

18,952

July II

178,811

154,554
152,947

1,607
8,615
8,501

114
0

4,824
1,739
9,059

11,100
4,618

16,130

177,399
522

4,486
206

1,177

171

6,083

20,215

July 18

177,945

154,054
153,102

952
8,542
8,500

42
0

5,891
713

8,745
11,099
4,618

16,145

176,844
521

3,415
248

1,319

341

6,196

20,904

July 25

176,331

151,472
151,472

0
8,500
8,500

0
0

6,849
601

8,907
11,099
4,618

16,160

175,915
510

3,972
227

2,044

276

6,147

19,117

Wednesday figures

1984

June 13

173,197

151,615
153,635

0
8,501
8,501

0
0

2,404
212

8,445

11,104
4,618

16,083

174,603
530

1,524
251

1,150

342

5,752

18,849

June 20

181,880

158,581
153,182

5,401
8,872
8,501

371
619

4,394
590

8,822

11,103
4,618

16,098

174,114
528

2,922
179

1,150

405

6,240

28,161

June 27

173,877

152,907
152,907

0
8,501
8,501

0
0

3,332
352

8,785

11,100
4,618

16,113

174,441
523

3,533
243

1,149

110

5,942

19,567

July 4

176,882

153,811
151,811

0
8,501
8,501

0
0

5,222
674

8,674

11,100
4,618

16,128

176,648
523

2,891
205

1,148

364

6,054

20,895

July 11

178,485

155,513
152,430

3,083
8,775
8,500

275
0

4,600
771

8,826

11,099
4,618

16,141

177,555
522

3,488
217

1,155

181

5,938

21,089

July 18

181,230

155,617
152,630

1,007
8,659
8,500

159
0

6,958
1,006
8,970

11,099
4,618

16,158

176,549
512

3,848
195

1,156

275

6,126

24,444

July 25

174,907

150,167
150,167

0
8,499
8,499

0
0

6,995
198

9,048

11,099
4,618

16,171

175,643
497

3,958
246

1,158

265

5,967

19,063

1 Intitules secunties loaned—-fully guaianteed by U.S government securities
pledged with Federal Reserve Hanks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2 Excludes lequned clearing balances and adjustments to compensate for
float.

NOTI For amounts of currency and coin held as leserves, see table 1 12
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1.12 RESERVKS AND BORROWINGS Depository Institutions
Millions of dollai s

RCSCIVO Ll.lSSlflL-.ltKlll

1 Rcseive balances with Reseive Hanks1

2 Total vault cash2

3 Vault cash used til satlsty lescive icqunenients1

4 Sin plus vault cash4

5 Total leseives''
6 Reqiiucd reset ves

8 Total boi rowings at Reseive Hanks
9 Seasonal bonowings at Reseive Hanks

10 Lxtended cicdit <il Rcseive Hanks7

I I Reserve balances with Reseive Hanks1

12 Total vault cash2

13 Vault cash used to satisly ieserve lequiremcnls'
14 Surplus vault cash4

15 f otal resci ves*5

16 Required teseives ,
17 Excess icseivc b.i anccs at Reseive Hanks''
18 Total borrowings al Reseive Hanks
19 Seasonal boiiowmgs al Reseive Hanks
20 hxtended cicdit at Rcseive Hanks7

Month ly aveiagcs ot daily l igines

1981

Dec

26,163
19,518
15,755
1,781

41,918
41,6(16

312
642

51
149

1982

Dec

24,804
20,192
17,049
1,141

41,851
41,15!

5(X)
697

11
187

1981

Dec

20,986
2O.7S5
17,908
2,847

18,894
18,111

561
745
96

2

1984

Jan

2I.32S
22,57«
18,795
1,782

40,120
19,507

611
715

86
4

I'd)

18,414
22,269
17,951
4,118

16,165
15,421

942
567
101

5

Mai

19,484
20,196
16,794
1,602

16,278
15,569

709
952
113
27

Api

20,151
20,152
16,802
1,149

17,154
16,664

490
1,234

139
44

Hiweekly aveiages o| dai ly figuies fo l weeks em

May

19,560
20,446
16,960
1,486

16,519
15,942

577
2,988

196
17

June

20,210
20,77(1
17,108
1,461

17,518
16,752

767
1,100

264
1,871

inly

19,891
21,114
17,590
1,544

17,480
16,864

616
5,924

108
5,008

mi!

1984

Mai 28

18,859
20,918
17,188
3,750

16,047
IS,122

725
1,116

149
1(1

An, II

20 217
19,801
16,520
1,282

16,758
16,411

144
1,111

16

Api 25

20,556
20,476
17,101
1,171

17,659
17,091

568
1,212

138
44

May 9

20,02!)
20,010
16,582
1 4'9

16,611
36,01')

592
1,064

IS')
61

May 21

19,390
2(1,65 5
17,167
1,489

36,556
15,917

620
4,180

195
14

June 6

19,329
20,570
17,023
1,547

16,152
15,865

487
1,070

219
16

June 20

,'0,601
20,604
17,284
1,120

17,887
17,208

679
2,965

257
1,974

July 4

20,189
21,121
17,511
1,608

17,702
16,645

1,058
1,909

289
2,846

Inly 18''

20,546
20,708
17,404
1,104

17,950
17,499

451
5,158

284
4,614

Aus I'1

19,091
21,597
17,814
1,781

16,906
16,249

658
7.I5S

140
6,098

1 Kxcludcs required clearing balances and adjustments to compensate toi
float

2 Dates lefei to the maintenance periods m which the vault cash can he used to
satisfy reserve requiiements Undei contempoianeous leseive lequiiements,
maintenance peiiods end U) days altei the lugged computation penods in which
the balances are held

3 liquid to all vault cash held dining the lagged computation penod by
institutions having leqiined ieserve balances at lcdei. i l Reseive Hanks plus the
amount of vault cash equal to lequued leseives dining the maintenance penod at
institutions having no lequired rcseive balances

4 Totai vault cash at institutions having no lequned leseive balances less the
amount ot vault cash equal to then lequitcd rescives during the maintenance
period

5 Total leseives not adjusted lor discontinuities consist ot leseive balances
with I'edeia! Reserve Hanks, which exclude lequued deal ing balances and

adjustments to compem
Such

llo
lecj unen
computation penod by institutions having icquued icse
Reseive Banks plus the amount oi vault cash equal to lequ

ntenance pi
Reseive '

7 I ix

lod at institutions having no lequued le

• the la,igged
ve balances al Federal
ued icserves dm ing the
,ei ve balances

lalances with Federal Kesei ve Hanks pins vault cash used to satislv
inents less icquued icseives

jount window undei the
tcims and conditions established toi the extended credit piogiam to help
depository institutions deal with sustained liquidity piessuies Because there is
not the same need to repay such bortowing promptly as theie is with traditional
shoit term adjustment credit, the money market impact ot extended credit is
sunilai to th.it ot nonboriowcd teseives

1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS
Averages ot daily hguics, in millions ol'dollais

Large Member Banks1

1
2

3
4

5
6

7
8

9
11)

Hy matinny and souiee

One dav null (untttuitiix < ontini l
Commercial banks in United States
Other depository institutions, foieign banks and toieign

ollicial institutions, and U S government agencies ,
Nonbank securities dcaleis
All othei

All tttlwl nuitltuUcs
Commercial banks in United Slates
Othei depositoiy institutions, foicign banks and foieign

ollicial institutions, and U.S. government agencies
Nonlxmk secuiities dcaleis
All othei

M I M O Federal hinds and icsale agieement loans in
matin Itics ot one day oi eonlmuing contiact

Commercial banks in United Stales
Nonbank secuiities dcaleis

June 4

61,115

22,309
6,043

27,514

9.870

12,309
7,498
8,815

27,458
5,938

June 1 1

66,186

21,296
5,553

2S,275

9,790

1 1 ,')2 1
6,770
9,207

28,633
4,971

June 18

61,024

21,313
4,891

25,176

9,604

1 1,770
6,720
9,294

27.140
4,951

19K4 week

June 25

57,142

21,271
4,916

24,741

9,647

12,247
6,89s
8,957

24,189
4,845

ending Mi

July 2

56.052

18,828
5,570

24,075

9,296

11,98(1
6,557
9,186

25,101
S.128

inlay

July 9

64,992

21,0S1
5,361

24,157

8,908

11,728
5,466
8,Sis

24,915
4,916

July 16

S9.295

19,970
4,740

24,791

9,084

12,011
5,72!
9.S86

24.7SI
4,896

July 21

55.870

19,502
5,027

25,787

9,065

10,799
5,901
9,484

21,691
4,239

July 10

S4,l()l

19,417
4,750

25,655

9,131

10,6511
6,862
9,714

21,960
1,95|

I Hanks with assels ot t l billion oi moic as ol Dec 31, 1977
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1.14 FEDERAL RESERVE BANK INTEREST RATES
Percent per annum

Current and previous levels

Federal Reserve
Bank

Short-term adjustment credit
and seasonal credit

Rate on
6/30/84

Effective
date

Previous
rate

Extended credit1

First 60 days
of borrowing

Rate on
6/30/84

Previous
rate

Next 90 days
of borrowing

Rate on
6/30/84

Previous
rate

After 150 days

Rate on
6/30/84

Previous
rate

Effective date
for current rates

Boston
New York . .
Philadelphia
Cleveland. .
Richmond . .
Atlanta

Chicago
St. Louis . . .
Minneapolis
Kansas City
Dallas
San Francisco.

4/9/84
4/9/84
4/9/84
4/10/84
4/9/84

4/10/84

4/9/84
4/9/84
4/9/84

4/13/84
4/9/84
4/13/84

8'/! 8V4 9Vi

8W 9vi

4/9/84
4/9/84
4/9/84
4/10/84
4/9/84
4/10/84

4/9/84
4/9/84
4/9/84
4/13/84
4/9/84
4/13/84

Range of rates in recent years2

Effective date

In effect Dec. 31, 1973
1974— Apr. 25

30
Dec 9 . . .

16 . . . .

1975— Jan. 6
10
24

Feb 5 .
7

Mar 10
14 . . .

May 16
23

1976— Jan 19
23

Nov, 22
26

1977— Aug. 30
31

Sept. 2
Oct. 26

1978—Jan 9
20 . . .

May 11 ..
12

Range (or
level)—
All F R.
Banks

Vh
7W-8
8

7 J/4-8
7V4

lVlr-VA
7'/4-73/4

V/t
6*4-7!*

63/4
6'/4~6!/4

61/4
6-6'/4

6

51/5-6
5Vi

5>/4-5W
5'/4

5'A-5Vt
5'/4-5Vil

5V4
6

6-6 W
6W

6W-7
7

F.R.
Bank

of
N.Y.

7W
8
8
73/4
7*4

73/4
7'/4
71/4
6V4
6V4
6'/4
6'/4
6
6

5W
5 W
51/4
51/4

51/4
5'/4
5'/4
6 '

6W
6>/z
7
7

Effective date

1978— July 3
10

Aug. 21
Sept. 22
Oct. 16

20 . .
Nov 1

3

1979— July 20

A u g 2 u \ • : • • : : : : :

Sept. . 9 . . . . . . . . . . .

Oct. 8
10

1980— Feb. 15
19

May 29
30

June 13
16 . . . .

July 28
29 . .

Sept. 26
Nov. 17 . . . .
Dec. 5

8

Range (or
level)—
All F.R.
Banks

7-7 '/*
7'/4
7V4
8

8-8 Vl
8W

8W-9W
9W

10
I0-10W

I0W
IO'/!-ll

11-12
12

12-13
13

12-13
12

11-12
11

10-11
10
11
12

12-13
13

FR.
Bank

of
N Y.

VA
V/t
VA
8
81/2
8W
9W
9W

10
I0W
I0W
II
11
12
12

13
13
13
12
II
11
10
10
II
12
13
13

Effective date

1981— May 5
8

Nov. 2 . . ,
6 . .

Dec. 4 . .

1982—July 20
23 .

Aug. 2 .
3

16
27
30

Oct. 12
13

Nov 22
26

Dec. 14
15
17 . . .

1984—Apr. 9
13

In effect July 31, 1984

Range (or
level)—
All F.R.
Banks

13-14
14

13-14
13
12

llW-12
11W

II-11W
11

I0W
I0-10W

10
9W-10

9Vi
9-9W

9
8W-9
8W-9
8W

8W-9
9

9

FR
Bank

of
N.Y.

14
14
13
13
12

11W
11W
11
11
10W
10
10
9Vl
9Vi
9
9
9
8W
8W

9
9

9

1 Applicable to advances when exceptional circumstances or practices, involve
only a particular depository institution and to advances when an institution is
under sustained liquidity pressures. See section 201.3(b)(2) of Regulation A

2. Rates for short-term adjustment credit. For description and earlier data see
the following publications of the Hoard of Governors. Banking and Monetary
Statistics, 1914-1941, and 1941-1970, Annual Statistical Digest, 1970-1979, 1980,
1981, and 1982.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980, through May 7,
1980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5,1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12 As of Oct. 1, the formula for
applying the surcharge was changed from a calendar quarter to a moving 13-week
period. The surcharge was eliminated on Nov. 17, 1981
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS1

Percent of deposits

Type of deposit, and
deposit interval

Net demand2

EO mi l l ion-$2 mi l l i on . . . . . . .
$2 mi l l ion-$10 mi l l ion .
$10 mi l l ion-$ 100 million . . .
$100 m i l h o n - $ 4 0 0 million . . . .
O v e r $400 million

Time and MivinRs2'^
Savings , . . . . . .

Time4

$0 million-$5 million, by maturity
30-179 days
180 days to 4 years . . .
4 years or more

Over $5 million, by matunty
30-179 days . . . . . . .
180 days to 4 years
4 years or more

Membei bank requirements
befoie implementation of the

Monetary Control Act

Percent

7
9</l

11'/4
12'/4
16!/4

3

3
V/l
1

fi
2'/2
1

Effective date

12/30/76
12/30/76
12/30/76
12/30/76
12/30/76

3/16/67

3/16/67
1/8/76

10/30/75

12/12/74
1/8/76

10/30/75

Type of deposit, and
deposit interval5

Net transat lion accounts7'1*
$0-$28.9 million
Over $28.9 million

Nonpersonal time deposits1'
By original maturity

Less than 1 '/2 years
1 ^h years or more .

Eurocurrency tlabtiities
All types . . .

Depository institution icquirements
after implementation of the

Monetary Control Act6

Percent

3
12

3
0

3

KAectivc date

12/29/83
12/29/83

10/6/83
10/6/83

11/13/80

1. For changes in reserve lequirements beginning 3963, see Board's Annual
Statistical Digest, 1971-1975, and for prior changes, see Board's Annual Report
for 1976, table 13. Under piovisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencies anil branches of foreign banks, and Edge Act
corporations.

2 Requirement schedules aie graduated, and each deposit interval applies to
that part of the deposits ot each bank. Demand deposits subject to reserve
requirements weie gross demand deposits minus cash items in process of
collection and demand balances due from domestic banks

The Federal Reserve Act as amended through 1978 specified different ranges of
requirements for reserve city banks and foi othei banks Reserve cities were
designated under a cntenon adopted effective Nov. 9, 1972, by which a bank
having net demand deposits of moie than $400 million was considered to have the
character of business of a reserve city bank 'I he piesence of the head office of
such a bank constituted designation of that place as a reserve city Cities in which
there were Federal Reserve Banks oi branches weie also reserve cities Any
banks having net demand deposits of $400 million or less were considered to have
the character of business of banks outside oi reset ve cities and were permitted to
maintain reserves at ratios set tor banks not in reset ve cities

Effective Aug 24, 1978, the Regulation M resei ve requirements on net balances
due from domestic banks to their toieign branches and on deposits that foreign
branches lend to U S residents were reduced to zero trom 4 percent and 1 percent
respectively The Regulation D reseive requirement of borrowings from unrelated
banks abroad was also reduced to zero from 4 peiccnt

Effective with the reserve computation period beginning Nov. (6, 1978,
domestic deposits of F.dge corpoiations were subject to the same reserve
requirements as deposits of member banks

3 Negotiable older of withdrawal (NOW) accounts and time deposits such as
Christmas and vacation club accounts were subject to the same requirements as
savings deposits

The average reserve i equipment on savings and other time deposits before
implementation of the Monetary Control Act had to be at least 3 percent, the
minimum specified by law

4. Effective Nov. 2, 1978, a supplementary reseive requirement of 2 percent
was imposed on large time deposits of $100,000 or more, obligations of affiliates,
and ineligible acceptances, This supplementary requnement was eliminated with
the maintenance period beginning July 24, 1980.

Effective with the reserve maintenance period beginning Oct. 25, 1979, a
marginal reserve requirement of 8 percent was added to managed liabilities in
excess of a base amount. This marginal requirement was increased to 10 percent
beginning Apr. 3, 1980, was decreased to 5 percent beginning June 12, 1980, and
was eliminated beginning July 24, 1980 Managed liabilities are defined as large
time deposits, Eurodollai borrowings, repurchase agreements against U.S
government and federal agency securities, federal funds borrowings from non-
member institutions, and certain other obligations In general, the base for the
marginal reserve requirement was originally the greater of (a) $100 million or (b)
the average amount of the managed liabilities held by a member bank, Edge
corporation, or family of U S branches and agencies of a foreign bank for the two
reserve computation periods ending Sept 26, 1979. For the computation period
beginning Mar. 20, 1980, the base was lowered by (a) 7 percent or (b) the decrease
in an institution's U S. ofliLe gross loans to foreigners and gross balances due
from foreign offices of other institutions between the base period {Sept 13-26,
1979) and the week ending Mar, 12, 1980, whichevei was greater. For the
computation period beginning May 29, 1980, the base was increased by 7'/>
percent above the base used to calculate the maiginal reserve in the statement
week of May 14-21, 1980. In addition, beginning Mar. 19, 1980, the base was
reduced to the extent that foreign loans and balances declined.

5 The Garn-St Germain Depository Institutions Act ot 1982 (Public Law 97-
320) provides that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Eurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Hoai d is to adjust
the amount of reservable liabilities subject to this zero percent reserve requue-
ment each year for the next succeeding calendar year by 80 percent of the
percentage increase in the total reseivable liabilities of all depository institutions,
measured on an annual basis as of June 30 No corresponding adjustment is to be
made in the event of a decrease Effective Dec. 9, 1982, the amount ot the
exemption was established at $2.1 million Effective with the resei ve maintenance
penod beginning Jan. 12, 1984, the amount ot the exemption is $2.2 million in
determining the reserve requirements of a depository institution, the exemption
shall apply in the following order (1) nonpersonal money market deposit accounts
(MMDAs) authorized under 12 CFR section 1204 122, (2) net NOW accounts
(NOW accounts less allowable deductions); (3) net other transaction accounts,
and (4) nonpersonal time deposits or F.urocurrency liabilities starting with those
with the highest reserve ratio. With respect to NOW accounts and other
transaction accounts, the exemption applies only to such accounts that would be
subject to a 3 percent reserve requirement.

6 For nonmember banks and thrift institutions that were not members of the
Federal Reserve System on or after July 1, 1979, a phase-in period ends .Sept. 3,
1987. For banks that were members on or after July I, 1979, but withdrew on tu
before Mar. 31, 1980, the phase-in period established by Public I aw 97-320 ends
on Oct 24, 1985. For existing member banks the phase-in period of about three
years was completed on Feb 2, 1984. All new institutions will have a two-year
phase-in beginning with the date thai they open for business, except tor those
institutions that have total reservable liabilities of $50 million or more

7 Transaction accounts include all deposits on which the account hoklei is
permitted to make withdrawals by negotiable or transferable instiumeiits, pay-
ment orders of withdrawal, and telephone and preauthonzed transfers (in excess
of three per month) for the purpose of making payments to third persons or others
However, MMDAs and similar accounts offered by institutions not subject to the
rules of the Depository Institutions Deiegulation Committee (DIDC) that permit
no more than six preauthonzed, automatic, orothei transfers per month of which
no more than three can be checks—are not transaction accounts (such accounts
are savings deposits subject to time deposit reserve requiiements )

8 The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requnement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions determined as of June 30 each year Effective Dec. 31,
1981, the amount was increased accordingly from $25 million to $26 million, and
effective Dec. 30, 1982, to $26 3 million, and effective Dec 29, 1983, to $28.9
million,

9. In general, nonpersonal time deposits are tune deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natuial persons, and certain obligations issued
to depository institution offices located outside the United States, hoi details, see
section 204.2 of Regulation D

NoTb. Required reserves must be held in the form of deposits with Federal
Reserve Banks or vault cash Nonmembers may maintain reserve balances with a
Federal Reserve Bank indirectly on a pass-through basis with certain appioved
institutions
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions'
Percent pei annum

Type of deposit

1 Savings , . . . .
2 Negotiable order ot withdrawal accounts
3 Negotiable order of withdiawal accounts of $2,500 oi nioie^
4 Money market deposit account-

lime accounts by matunty
S 7-31 days oi less than $2,MX)4

6 7-31 days of $2,501) oi moie2 . .
7 More than 31 days

Commercial banks

In effect July 31, 1984

Percent I.fteclive date

1/I/H4
12/11/80

I/V83
12/14/82

1/1/84
1/5/83

10/1/83

Savings ami
mutual savings b

In etlee

Peicent

Wl
Wt

nan associations and
anks (thnft institutions)1

July 31, 1984

r.tleUive date

7/1/79
12/11/80

1/V83
12/14/82

9/1/82
1/S/R1

10/1/81

1 Fiftective Oct. 1, 1983, i estrictions on the maximum rales of interest payable
by commeicial banks and thnft institutions on various categories of deposits were
removed. I-'oi information regarding previous interest late ceilings on all catego-
ries ot accounts see eaihei issues oi the I-mmAi Rtsj RVF H u n n i N , the
lederal Home I outi Bank Hoard Journal, and the Annual Report oj the lederal
Deposit Insurant e Corporation befoie November 1983

2. Effective Dec I, 1983, IKA/Kcogh (HR10) Plan accounts aie not subject to
minimum deposit requirements

3 hffective Dec 14, 1982, depository institutions are authon/ed to otlet a new
account with a required initial balance of $2,500 and an average maintenance
balance of $2,500 not subject to mleicst rate reductions No minimum matunty

period is required for this account, but depositoiy institutions must reserve the
right to require seven days notice before withdrawals When the average balance
ts less than $2,500, the account is subject lo the maximum ceiling iate of interest
for NOW accounts, compliance with the average balance lequnement may be
dctei mined over a period of one month Depository institutions may not guarantee
a rate of interest for this account foi a period longer than one month or condition
the payment ot a rate on a lequirement that the funds lemain on deposit toi longer
than one month

4 Deposits ot less than $2,500 issued to governmental units continue to he
subject to an interest rate ceiling of 8 percent
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollars

Type of tian>action

U S G o V t - R N M l NT S i C i m i l l J S

Outright transactions (excltding matched
transactions)

treasury bills
1 G r o s s p u r c h a s e s . . . . . . . .
2 G r o s s s a l e s . , . .
3 E x c h a n g e . . . . . . . . . .
4 R e d e m p t i o n s

Others within 1 year
5 G r o s s p u r c h a s e s
6 G r o s s s a l e s . . .
7 M a t u r i t y s h i f t . . .
8 E x c h a n g e . . . .
9 R e d e m p t i o n s . . .

1 to 5 years
10 Gross purchases . . . .
11 Gross sales
12 Maturity shift . .
13 Exchange . . .

5 to 10 years
14 Gross purchases
15 Gross sales . ,
16 Maturity shift
17 Exchange . . . . . .

Over 10 years
18 Gross purchases . . . ,
19 Gross sales , . .
20 Maturity shift
21 Exchange . . . . . . . .

All maturities
22 Gross purchases . . . . . . .
23 Gross sales
24 Redemptions . . . .

Matched transactions
25 Gross s a l e s .
26 Gross purchases

Repurchase agreements
27 Gross purchases . . . . .
28 Gross sales

29 Net change in U.S government securities

F F D I - R A I AcrN( Y O H I K . A I I O N S

Outright t iansactions
30 Gross purchases
31 Gross sales . .
32 Redemptions . . . . . .

Repurchase agreements
33 Gross purchases .
14 Gross sales . . . . . . .

35 Net change in fedcial agency obligations

B A N K E R S A t ( l I T A N ( I s

36 Repurchase agreements , n e t . . . .

37 Total net change in System Open Market
Account. . . .

1981

13,899
6,746

0
1,816

317
23

13,794
-12,869

0

1,702
0

-10,299
10,117

393
0

-1,495
1,500

379
0
0

1,253

16,690
6,769
1,816

589,312
589,647

79,920
78,733

9,626

494
0

108

13,320
13,576

130

-582

9,175

1982

17,067
8,369

0
3,000

312
0

17,295
-14,164

0

1,797
0

-14,524
11,804

388
0

-2,172
2,128

307
0

-601
234

19,870
8,169
3,000

543,804
543,173

130,774
130,286

8,358

0
0

189

18,957
18,638

130

1,285

9,773

1983

18,888
3,420

0
2,400

484
0

18,887
-16,553

87

1,896
0

-15,533
11,641

890
I)

-2,450
2,950

383
(I

-904
1,962

22,540
3,420
2,487

578,591
576,908

105,971
108,291

12,631

0
0

292

8,833
9,213

-672

-1,062

10,897

1981

Dec.

3,695
0
0
0

0
0

915
0
0

0
0

- 9 1 5
0

(I
0
0
0

0
0
0
0

3,695
0
I)

58,979
56,404

3,644
2,260

2,504

0
0
2

634
426

206

418

3,128

1984

Jan

0
1,967

(I
1,100

0
0

573
1,530

0

0
0

- 4 8 7
1,530

0
300

- 8 6
0

0
0
0
0

0
2,267
1,300

54,833
58,096

14,245
15,629

- 1 , 6 8 8

0
0

40

931
1,139

- 2 4 8

- 4 1 8

- 2 , 3 5 4

Feb.

168
828

0
600

0
0

• 2,488
-4 ,574

0

0
0

2,488
2,861

0
0

97
1,000

0
0

-97
713

168
828
60(1

55,656
47,310

0
0

- 9 , 4 0 7

0
0

38

0
0

- 38

0

-9,444

Mur

3,159
0
0
0

0
0

1,012
0
0

0
0

- 1,012
0

0
0
0
0

0
0
0
0

3,159
0
0

66,827
73,614

4,996
4,996

9,966

0
0

10

609
609

-10

0

9,956

Api.

3,283
0
0

3,283

198
0

347
-2,223

0

H08
0

-273
2,223

200
0

-75
0

277
0
0
0

1,484
0
0

72,293
71,754

15,313
8,220

11,321

0
0
2

1,247
820

424

305

12,050

May

610
2,003

0
2,200

0
0

2,739
-1,807

0

0
0

-2,279
1,150

0
0

383
400

0
0

- 77
257

610
2,003
2,200

79,313
79,608

8,267
12,199

-7,228

0
(1

40

616
744

-169

122

-7,275

June

801
0
0

801

()
0

1,069
0
0

0
0

- 1 ,(169
0

0
0
0
0

0
0
0
0

801
0
0

61,017
61,131

23,298
26,460

-2,047

0
0

15

1,819
2,117

-311

426

-2,786

N o i r Sales, icdemptions, and negative figures reduce holdings of the System
Open Market AccounX, all otner figures increa.se such holdings Details may not
add to totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements
Millions of dollars

Account

Wednesday

1984

June 27 July 4 July 11 July 18 July 25

End of month

1984

May July

Consolidated condition statement

Assns

1 Gold certificate account
2 Special drawing rights certificate account
3 Coin

Loans
4 To depository institutions
5 Other

Acceptances—Bought outright
6 Held under repurchase a g r e e m e n t s . . . .

Federal agency obligations
7 Bought outright
8 Held under repurchase agreements

U.S government securities
Bought outright

9 Bills
10 Notes . . . .
11 Bonds
12 Total bought outright1

13 Held under repurchase agreements . . . .
14 Total U.S government securities . .

15 Total loans and securities

16 Cash items in process of collection
17 Bank premises . .

Other assets
18 Denominated in foreign currencies2

19 All other' .

20 Total assets. ,

LiABimil-s

21 Federal Reserve notes . . . .
Deposits

22 To depository institutions . . . .
23 U.S Treasury—General account
24 Foreign—Official accounts
25 Other

26 Total deposits. .

27 Deferred availability cash items

28 Other liabilities and accrued dividends4

29 Total liabilities

CAPITAL ACCOUNTS

30 Capital paid in . . . . .
31 Surplus
32 Other capital accounts
33 Total liabilities and capital accounts
34 MEMO- Marketable U .S government securities held in

custody for foreign and international account

35 Federal Reserve notes outstanding . . ,
36 LESS: Held by bank . . .
37 Federal Reserve notes, net

Collateral held against notes net
38 Gold certificate account
39 Special drawing rights certificate account
40 Other eligible assets .
41 V.S. government and agency securities .

42 Total collateral.

11,100
4,618

445

3,332
0

8,501
0

66,976
63,870
22,061

152,907
0

152,907

164,740

7,511
555

3,814
4,416

197,199

159,2%

20.716
3,533

243
310

24,802

7,159
2,530

193,787

1,541
1,465

406

197,199

116,908

187,787
28,491

159,296

11,100
4,618

0
143,578

159,296

11,100
4,618

421

5,222
0

8,501
0

67,880
63,870
22,061

153,811
0

153,811

167,534

10,956
555

3,735
4,384

203,303

161,464

22,043
2,891

205
364

25,503

10,282
2,485

199,734

1,544
1,465

560

203,303

116,080

11,099
4,618

437

4,600
0

8,500
275

66,499
63,870
22,061

152,430
3,083

155,513

168,888

7,966
555

3,737
4,534

201,834

162,371

22,244
3,488

217
381

26,330

7,195
2,567

198,463

1,546
1,465

360

201,834

115,478

11,099
4,618

413

6,958
0

8,500
159

66,699
63,870
22,061

152,630
3,007

155,637

171,254

8,489
556

3,740
4,674

204,843

161,316

25,600
3,848

195
275

29,918

7,483
2,705

201,422

1,547
1,465

409

204,843

115,622

11,099
4,618

429

6,995
0

8,499
0

64,236
63,870
22,061

150,167
0

150,167

165,661

6,312
555

3,743
4,750

197,167

160,3%

20,221
3,958

246
265

24,690

6,114
2,553

193,753

1,545
1,465

404

197,167

116,143

11,104
4,618

443

2,832
0

426

8,515
336

65,814
63,870
22,061

151,745
3,124

154,869

166,978

8,770
553

3,794
3,840

200,100

158,727

21,686
4,855

295
416

27,252

8.182
2,593

196,754

1,531
1,465

350

200,100

114,495

11,100
4,618

435

4,760
0

8,501
0

66,928
63,870
22,061

152,859
0

152,859

166,120

6,350
556

3,733
5,297

198,209

159,915

20,252
4,397

237
432

25,318

7,005
2,528

194,766

1,541
1,465

437

198,209

116,234

Federal Reserve note statement

187,827
26,363

161,464

11,100
4,618

0
145,746

161,464

188,448
26,011

162,371

11,099
4,618

0
146,654

162,371

188,860
27,544

161,316

11,099
4,618

0
145,599

161,316

188,964
28,568

160,396

11,099
4,618

0
144,679

160,396

185,998
27,271

158,727

11,104
4,618

0
143,005

158,727

187,637
27,722

159,915

11,100
4.618

0
144,197

159,915

11,099
4,618

437

7,238
(I

8,499
0

64,774
63,870
22,061

150,705
0

150,705

166,442

9,747
555

3,638
4,821

201,357

160,395

21,355
3,972

215
309

25,851

9,076
2,463

197,785

1,545
1,465

562

201,357

115,318

188,428
28,033

160,395

11,099
4.618

0
144,678

160,395

1 Includes securities loaned—fully guaranteed by U.S government securities
pledged with Federal Reserve Banks—and excludes (if any) securities sold and
scheduled lo be bought back under matched sale-purchase transactions.

2 Assets shown in this line are revalued monthly at market exchange rates.

3. Includes special investment account at Chicago ot Treasury bills maturing
within 90 days

4. Includes exchange-translation account reflecting the monthly revaluation at
market exchange rates of foreign-exchange commitments
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars

T y p e and matur i ty groupings

1 Loans—Tota l . . . .
2 Within 15 d a y s
3 16 days to 90 days
4 91 days to 1 yeai

5 Accep tances—Tota l . . . . . . . . . .
6 Within 15 d a y s .
7 16 days to 90 days . . . . . .
8 91 days to 1 year

9 U S. government secur i t ies—Tota l . . . . .
10 Within 15 days 1 . . .
11 16 days to 90 d a y s
12 91 days to 1 year . . . . . . .
13 O v e r 1 year lo S years . . . .
14 O v e r 5 y e a r s to 10 yea r s
15 Ove r 10 y e a r s . . .

16 Federa l agency obl igat ions—Total
17 Within 15 d a y s ' . . . .
18 16 day;, to 90 d a y s . .
19 91 days to 1 y e a r . . . .
20 Ove r 1 year to 5 years . . . .
21 Ove r 5 yea r s to 10 years . . . .
22 Ove r 10 years . . . . . . . . . . ,

Wednesday

1984

J u n e 27

3,332
3,294

18
0

0
0
0
0

152,907
7,687

31,614
45,041
3 5 J 3 8
14,339
19,088

8,501
159
519

1,647
4,476
1,301

399

July 4

5,222
5,029

193
0

0
0
0
0

153,811
4,659

15,021
45,213
35,491
14,339
19,088

8,501
41

654
1,630
4,476
1,301

399

July 11

4,600
4,413

187
0

0
0
0
0

155,513
7,763

35,497
43,335
35,491
14,339
19,088

8,775
381
549

1,669
4,476
1,301

399

July 18

6,958
6,917

41
0

0
0
0
{)

155,637
6,446

35,293
44,980
35,574
14,256
19,088

8,659
349
568

1,566
4,476
1,301

399

July 25

6,995
6,947

48
0

0
0
0
I)

150,167
3,289

30,853
47,107
35,574
14,256
19,088

8,499
103
593

1,684
4,408
1,312

399

End of month

1984

May 31

2,832
2,764

68
0

426
426

0
0

154,869
7,751

30,922
47,631
35,138
14,339
19,088

8,851
495
559

1,638
4,421
1,339

399

June 29

4,760
4,674

86
0

0
0
0
0

152,859
5,129

34,053
45,112
35,138
14,339
19,088

8,501
159
519

1,647
4,476
1,301

399

July 31

7,238
7,135

103
0

0
0
0
0

150,705
3,013

31,317
44,702
16,329
14,256
19,088

8,499
85

613
1,719
4,371
1,312

399

I. Holdings under repurchase agieements are classified as maturing within 15 days in accordance with maximum maturity of the agreements
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1.20 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE
Billions of dollars, averages of daily figures

ADJUSTED IOR
CHANGES IN RESFRVE REQUIREMENTS 1

1 Total reserves2.

2 Nonborrowed reserves .
3 Nonborrowed reserves plus extended credit1 . . . .
4 Required reserves . . .
5 Monetary base4

6 Total reserves2

7 Nonborrowed reserves
8 Nonborrowed reserves plus extended credit3

9 Required reseives
10 Monetary base4

N O T ADJUSTED FOR
CHANGES IN RESERVE RFQUIREMENTS 5

11 Total reserves2

12 Nonborrowed reserves
13 Nonborrowed reserves plus extended credit1

14 Required reserves
15 Monetary base4

1980
Dec.

1981
Dec

1982
Dec

1983
Dec

1983

Nov Dec.

1984

Jan. I'eb Mar. Apr May June

Seasonally adjusted

30.64

28 95
28 95
30 13

150.11

31.51

30.88
31 03
31 20

157 82

33.63

33.00
33.18
33.13

169 81

35.28

34.51
34 51
34.72

184 97

35.25

34.34
34 35
34 72

183.95

35.28

34.51
34.51
34,72

184 97

35.50

34.79
34 79
34.89

186 94

36.07

35.50
35.50
35 12

188.58

36.10

35.15
35.18
35 40

188 72

36.10

34.87
34 91
35 61

189.66

36.43

33.44
33.48
35 85

191.26

37.23

33.93
35.80
36.47

193 12

Not seasonally adjusted

31.34

29.65
29.65
30 82

152.80

40.66

38 97
38.97
40 15

163 00

32.23

31 59
31 74
31.91

16(1 65

41.93

41.29
41 44
41.61

170.47

34.35

33 71
33.90
33.85

172.83

41.85

41 22
41 41
41.35

180.52

36.00

35 22
35 23
35.44

188.23

38.89

38 12
38 12
38.33

192.36

35.35

34.45
34 45
34 82

185.04

38.14

37.24
37.25
37 62

188 97

36.00

35.22
35.23
35.44

188 23

38.89

38.12
38 12
38 33

192.36

37.30

36 59
36 59
36 69

188.10

40.12

39 41
39 41
39.51

192.30

35.65

35.09
35 09
34 71

185 93

36.37

35.80
35.80
35 42

186.67

35.63

34 68
34 70
34.71'

187 17

36.28

35.33'
35 33
35.57

187.81

36.46'

35 23
35 28
35 97'

189 65

37.15

35 92
35.78
36 66

190 34'

35.76

32.78
32 81
35.19

190 33

36.52

33.53
33 83
35 94

191.01

36.76

33 46
35.33
35.99

193 20

37.52

34 22
36.22
36.75

193 96

1. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum ot such required
reserves is subtracted from the actual senes Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series

2. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements. Such vault cash consists of all vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

3. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures Because there is
not the same need to repay such borrowing promptly as there is with tiaditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves

4 The monetary base not adjusted for discontinuities consists of total reserves
plus required clearing balances and adjustments to compensate for float at Federal
Reserve Banks and the currency component of the money stock less the amount

of vault cash holdings of thrift institutions that is included in the currency
component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy
current reserve lequirements After the introduction of contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly computation period ending Monday

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis After CRR, the seasonally
adjusted series consists of seasonally adjusted total leseives, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole.

5 Reflects actual reserve requirements, including those on nondeposit liabil-
ities, with no adjustments to eliminate the effects of discontinuities associated
with implementation of the Monetary Control Act or other regulatory changes to
reserve requirements.

Noi t . Latest monthly and biweekly figures are available from the Board's
H 3(502) statistical release Historical data and estimates of the impact on
required reserves of changes in reserve requirements aie available fiom the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D C 20551
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1.21 MONEY STOCK, LIQUID ASSKTS, AND DHBT MKASURHS
Hillions ol'dullais., avetages of daily figures

1 Ml
2 M2
3 M3 ,
4 1.
5 Debt1 . . .

Ml components
6 Culiency2

7 Iiaveleis checks'
8 Demand deposits4

9 Othei checkable deposits5

Nonti ansactions components
10 lnM2*. , ,
1! In M3 only' , . .

Savings deposits9

12 Commeicial Banks
13 Thrift Institutions .

Small denomination tune deposits1'
14 Comineucal Hanks
15 rhuft Institutions

Money maiket mutual hinds
16 General purpose anil brukei/dcaler
17 Institution-only .

I aige denomination tune deposits10

18 Commeicial Banks11

19 Ihnft Institutions

Debt components
20 Icdeial debt
21 Non-federal debt

22 M1 .
23 M2
24 M3 .
25 L . ,
26 Debt 2 . . . .

M1 components
27 Cuirency2

28 Travelers checks'
29 Demand deposits4

30 Othei checkable deposits5

Nontransactions components
31 M26

32 M3 only7

Money maiket deposit accounts
33 Commeicial banks
34 Thnft institutions

Savings deposits*
35 Commercial Banks
36 Thnft Institutions . ,

Small denomination tune deposits1'
37 Commeicial Banks
38 Thrift Institutions

Money market mutual hinds
39 General purpose and biokei/dealei .
40 Institution-only

Large denomination time deposits'"
41 Commercial Banks"
42 Thnft Institutions

Debt components
43 I'edeial debt,
44 Non-federal debt ,

1980
Dec

414 9
1,632 (.
1,989 X
2,326 0
3,946 9

116 7
4 2

266 5
27 6

1,217 7
357 ?

I8S 9
215 6

28/ S
441 9

61 6
IS 0

213 9
44 6

742 8
3,204 1

424 8
1,635 4
1,996 1
2,132 8
3,946 9

118 8
19

274,7
27 4

1,210 6
160,7

n a
n ii

181 8
2144

286 0
442 1

61 6
15 0

218 S
44 3

742 8
1,204 1

1981
Dec

441,9
1,796 6
2,216 7
2,598 4
4,323 8

124 0
4 1

236 2
77 4

1,354 6
440 2

186 1

349 6
477,7

ISO 6
36 2

247 1
S4 3

83(1 1
3,493 7

452 3
1,798 7
2,242,7
2,605 6
4,121 8

126 1
4,1

243 6
78 5

1,346 3
444 1

n a
n a

IS7 5
184 7

347.7
47 S 6

1 SO 6
!6 2

252 1
54 3

830 1
3,943 7

1982
Dec

480 5
1,965 1
2,460 3
2,868 7
4,710 1

134 1
4 1

219 7
1(12 4

1,484 8
495 0

164 9
197 2

18? 2
474,7

18* 2
48 4

261 8
66 1

991 4
3,718 7

491 9
1,967 4
2,466 6
2,876 5
4,71(1.1

136 4
4.1

247 3
104 1

1,475 5
499 2

26 3
16 6

162 1
19S S

380 1
472 4

185 2
48.4

266 2
66 2

991 4
3,718 7

198!
Dec,

Seasonally

S25 1
2,196.2
2,707 8'
3,178 0'
5,204 3'

148 0
4 9

24! 7
I2K 8

1,670 ')
Sll T

134 6
178 2

151 1
44(1 0

I1X 2
40 3

225 5
100 4

1,174.0
4,030 4'

Mai

adjusted

SIS 1'
2,229 9'
2.76S 3'
1 268 8'
5,371 4 '

150 9
s (I

244 0

1,694 8
S3S 3'

128 9
176 6

35! S
449 9

144 8
41,8

212,8
115 S

1,220.7
4,150 T

Not seasonally ad)usted

S37.8
2,198 0
2,711 9'
3,185 8'
5,197.5'

ISO 5
4 6

251 6
111.2

1,660 2
SI48

230 0
145 9

132,0
176 5

351 0
437 6

138 2
40 3

229 0
100 7

1,170 2
4,027 V

528 1
2,210 9
2,766 5'
1,275 0'
5,352 9'

149 8
4 8

239 4
134 1

I./02 8
536 3

242 6
149 9

110 2
177 0

3S6 0
451 6

144.8
41 8

2!3 1
114 2

1,22! 6
4,129 !'

1984

Ap, ' May'

515 4
2,242 9
2,790 1
1 295,4
5,431 8

151 8
S 1

245 1
H I 2

1,707 S
547 2

128 6
176 9

156 0
452 4

146 I)
41 8

216 4
119 5

1,21! 6
4,198 2

541 1
2,258 9
2,816 7
3,127 6
5,497 2

IS2 9
5 1

245 1
1.17 8

1,717 8
557 8

128 2
177 1

!60 S
4M 4

146 5
42 0

24! 8
121 8

1,213 4
4,243.8

54.3.2
2,254 7
2,798 7
1,106 9
S.409 2

| S | 5
4 8

247 8
119 0

1,711 5
544 0

245 4
151 0

1.30 S
178 2

!56 5
454 2

146 0
41 8

233 7
118 2

1,235 9
4,17! 3

541 9
2,251 8
2.812 0
1 323.S
5,469 8

152.9
5 0

241 3
135 8

1,718 9
5S8.2

244 !
150.2

129 9
178 1

160.5
4S7 4

146.5
42 0

241 6
121 \

1,248 7
4,221 1

June

S46.3
2,272 3
2.818 3

n a
n a

IS4 2
S 1

248 3
138 7

1,726.0
566 0

128 0
177 2

365 7
461 6

148 8
47 1

749 6
129 4

tl a
n a

54S S
2,274 1
2,817 0

n a
n a

IS4 9
s 4

247 0
138 2

1,728 6
562 9

244 9
148 0

129 7
178 9

165.4
463 9

148.8
42.3

247 1
128 2

u a
li a

For notes see bottom ot next paye
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1.22 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

Bank group, or type of customer

DFBITS TO

Demand deposits2

1 All insured banks .
2 Major New York City banks . .
3 Other banks .
4 ATS NOW accounts'
5 Savings deposits4 , ,

DEPOSIT TURNOVER

Demand deposits2

6 All insured banks
7 Major New York City banks
8 Other banks
9 ATS-NOW accounts1

10 Savings deposits4

D E B U S TO

Demand deposits2

11 All insured banks . . . .
12 Major New York City banks .
13 Other banks
14 ATS-NOW accounts'
15 MMDA5 . . . .
16 Savings deposits4. . . .

Df-POSIT TlJRNOVtR

Demand deposits2

17 All insuied banks
18 Major New York City banks.
19 Other banks . . .
20 ATS-NOW accounts'
21 MMDA5

22 Savings deposits4

1981' 19821 19831

Jan Feb.

1984

Mar. Apr May June

Seasonally adjusted

80,858 7
33,891.9
46,966.9

741 4
672 7

285.8
1,105 1

186.2
14 0
4.1

90,914.4
37,932.9
52,981 6

1 036.2
721.4

324.2
1,287.6

211 1
14.5
4 5

108,646.4
47,336 9
61,309.5

1,394.9
735.7

376.8
1,512.0

238 5
15.5
5 3

120,954.6
51,952.5
69,002 2

1,345.1
620.8

414.2
1,650.9

264 9
13 8
4.7

126,749.9
55,776.7
70,973.1

1,491.1
708 3

434.7
1,747.7

273.3
15.0
5.5

116,416.7
50,765 2
65,651.5

1,464.9
688 9

394.9
1,649.5

248.7
14.7
5 4

129,229.4
57,868.3
71,361.1

1 432 1
606.5

441 7
2,012.5

270 5
14.6
4 8

131,456.9
60,351.3
71,105.6

1,608.9
688.8

442.7
1,938.7

267.5
160
5.5

121,488.2
53,147.7
68,340.4

1,515.8

401.8
1,665.2

252.7
15 1
5.4

Not seasonally adjusted

81,197.9
34,032.0
47,165.9

737.6
0

672.9

286.1
1,114.2

186 2
14.0

0
4 1

91,031 9
38,001.0
53,030.9

1,027.1
0

720 0

325 0
1,295 7

211.5
14.3

0
4 5

108,459.5
47,238 2
61,221.3

1,387.5
567.4
736.4

376.1
1,510.0

238 1
15.4
2.8
53

123,567 2
52,895.2
70,672.0

1,601.5
793 4
672 5

412 3
1,581 5

265.4
16.2
3.4
5.2

114,721.3
50,724.8
63,996.5

1,389.5
682.1
649.9

402.7
1,618 7

252.4
14.3
2 9
5 1

124,088.6
54,301.1
69,787.5

1,504.3
790.3
711.9

431.8
1,795.5

271 4
15.2
3.3
5 5

121,5144
53,514.4
68,000.0

1,670.1
918.9
665.7

410.8
1,770.2

256 0
16 4
3.8
52

132,521 7
60,214.5
72,307.2

1,599.0
883 6
673.8

456.8
1.997 1

278 1
16 1
3.6
5 3

128,522.3
57,168.1
71,354.3

1,621.7
894 8
686.2

428 6
1,792 0

266 3
16.2
3.7
5.4

1 Annual averages of monthly figures.
2 Represents accounts of individuals, partnerships, and corporations and of

states and political subdivisions
3. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-

counts authon?ed for automatic transfer to demand deposits (ATS) ATS data
availability starts with December 1978

4. Excludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs

5. Money market deposit accounts

NOTE. Historical data for demand deposits are available back to 1970 estimated
in part from the debits series for 233 SMSAs that were available through June
1977. Historical data for ATS-NOW and savings deposits are available oack to
July 1977. Back data are available on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D C. 20551

NOTES TO TABLE 1.21

1 Composition of the money stock measures and debt is as follows.
Ml- (1) currency outside the Treasury, Federal Reserve Banks, and the vaults

of commercial banks, (2) traveler checks of nonbank issuers; (3) demand deposits
at all commercial bunks other than those due to domestic banks, the U.S
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float, and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to seivice their OCD liabilities.

M2. Ml plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits—including retail RPs—in amounts of
less than S 100,000), and balances in both taxable and tax-exempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker/dealer), foreign governments and commercial
banks, and the U S government. Also subtracted is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits

M3. M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt- Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U S government, state and local governments, and pnvate
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts Debt
data are on an end-of-month basis

2. Currency outside the U.S. Treasury, Federal Reset ve Banks, and vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.

3 Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers Travelers checks issued by depository institutions are included in
demand deposits.

4. Demand deposits at commercial banks and foreign-related institutions other
than those due to domestic banks, the U.S. government, and foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thnft institutions to service their OCD liabilities.

5. Consists of NOW and ATS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sum of demand deposits plus OCD and seasonally adjusted demand
deposits. Included are all ceiling free "Super NOWs," authorised by the
Depository Institutions Deregulation committee to be offered beginning Jan, 5,
1983.

6 Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker/dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vault cash held by thnft institutions to service
their time and savings deposits liabilities

7 Sum of large time deposits, term RPs and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds.

8. Savings deposits exclude MMDAs.
9. Small-denomination time deposits—including retail RPs— are those issued

in amounts of less than $100,000. All individual retirement accounts (IRA) and
Keogh accounts at commercial banks and thnfts are subtracted from small time
deposits.

10. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

11. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

NOTE: Latest monthly and weekly figures are available from the Board's H.6
(508) release. Historical data are available from the Banking Section, Division of
Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.
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1.23 LOANS AND SECURITIES All Commercial Banks1

Billions of dollars; averages of Wednesday figures

1

2
3
4
5

6
7
8
9

10
11
12

13

14
15
16

17

18
19

20
21
22

Category

Total loans and securities3

U S. Treasury securities
Other securities . . . . . . . .
Total loans and leases1

Commercial and industrial
loans

Real estate loans .
Loans to individuals
Security loans
Loans to nonbank financial

institutions
Agricultural loans .
Lease financing receivables .
All other loans

MEMO
Total loans and securities plus

loans sold3'4

Total loans plus loans sold*-4 ,
Total loans sold to affiliates'-4 .
Commercial and industrial loans

plus loans sold4 .
Commercial and industrial

loans sold4

Acceptances held
Other commercial and indus-

trial loans
To U.S addressees' . .
To non-U.S addressees . . .

Loans to foreign banks. .

1982

Dec

1,412.0

130 9
239.2

1,042.0

392.3
303.1
191.9
24 7

31.1
36.3
13 1
49 5

1,415.0

1,044 9
2 9

394.5

2 3
8 5

38.3 7
373 4

10 3
13.5

1983

Dec'

1,566.5

188 0
247.5

1,131,0

413 8
334.6
219.2
27.3

29.7
39 6
13 1
53.7

1,568.9

1,133 4
2.4

415.6

1.8
8.3

405 5
395 3

10.3
12.7

Mar.'

1984

Apr.'

Seasonally adjusted

1,621.8

187 1
253 1

1,181 7

434 1
346.7
231.4

27.3

30 6
40 2
13 5
57 9

1,624.9

1,184 7
3 1

436 0

1 9
9 4

424.6
4124

12 3
12.8

1,630.6

185 9
250.5

1,194.3

437 2
350.5
235 3

26.9

30.9
40 6
13.5
59 5

1,633.8

1,197 4
3.1

439 1

1.9
9 6

427 6
415.5

12 1
13.0

May'

1,651.4

187 5
249 7

1,214 2

447 6
354.6
239 7
27.5

31 7
40 8
13 6
58 8

1,654.2

1,217.0
2.8

449.5

2.0
9 9

437.7
424 7

12 9
12 7

June

1,655.7

183.3
248.3

1,224 1

453 2
359 3
243.8

25 1

31 9
40.9
13.7
56.3

1,658.3

1,226.8
2.7

455.2

1.9
9 6

443.6
430.6

13.0
12 5

1982

Dec

1,422.4

131 5
240 6

1,050 3

394 5
304 0
193 2
25.5

32,1
36 3
13.1
51.5

1,425.4

1,053.3
2.9

396 8

2.3
9 5

385.1
372.6

12 4
14.5

I9S3

D e c '

1,577.8

188 8
249.0

1,140.0

416.2
335.6
220.7

28.2

30 6
39 6
13 1
56.0

1,580.2

1,142 4
2.4

418 0

1.8
9.1

407.1
394 5

12 6
13.6

M a r '

1984

Apr.'

Mot seasonally adjusted

1,616.3

189.8
252.5

1,174.0

432.8
345 7
229.3
26 5

30.2
39.4
13,5
56.6

1,619.4

1,177 1
3.1

434 8

1.9
9.0

423.8
411 7

12 1
12 5

1,630.1

189 2
250.4

1,190.4

439.7
349.4
233 6
26 9

30.7
39.9
13.5
56.8

1,633.2

1,193.6
3.1

441.6

1 9
8.8

430.8
418.9

12 0
12 5

May'

1,644,3

186.7
249.9

1,207 8

447.7
353 2
238 3

26.4

31.3
40 6
13.6
56.8

1,647.2

1,210.6
2.8

449.7

2 0
9.3

438.4
426.6

11.8
12 2

June

1,653.0

183.8
248.0

1,221 2

452.4
357,5
242.8
26.4

31 5
41.1
13.7
55.8

1,655.7

1,223 9
2.7

454.4

1.9
9.7

442.8
431 2

11.6
12.0

] Includes domestically chartered banks, U.S. branches and agencies ot
foreign banks, New York investment companies majority owned by foreign
banks, and Edge Act corporations owned by domestically chartered and foreign
banks.

2, Beginning December 19HI, shifts of foreign Joans ami securities from U S,
banking offices to international banking facilities (IBFs) reduced the levels of
several items. Seasonally adjusted data that include adjustments for the amounts
shifted from domestic offices to IBFs are available in the Board's G.7 (407)
statistical release (available from Publications Services, Board of Governors of
the Federal Reserve System, Washington, 1) C 20551),

3. Excludes loans to commercial banks in the United States

4 Loans sold are those sold outright to a bank's own foreign branches,
nonconsohdated nonbank affiliates of the bank, the bank's holding company (if
not a bank), and nonconsolidated nonbank subsidiaries of the holding company.

5 United States includes the SO states and the District of Columbia.

NOTE. Data are prorated averages of Wednesday estimates for domestically
chartered banks, based on weekly reports of a sample of domestically chartered
banks and quarterly reports of all domestically chartered banks For foreign-
related institutions, data are averages of month-end estimates based on weekly
reports from large agencies and branches and quarterly reports from alJ agencies,
branches, investment companies, and Edge Act corporations engaged in banking,
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'
Monthly averages, billions of dollars

Source

Total nondcposit funds
1 Seasonally adjusted2 .
2 Not seasonally adjusted

Federal funds. RPs, and other
borrowings from nonbanks^

3 Seasonally adjusted . .
4 Not seasonally adjusted
5 Net balances due to foreign-related

institutions, not seasonally
adjusted . .

6 Loans sold to affiliates, nol
seasonally adjusted4

MFMO
7 Domestically charteied banks' net

positions with own foreign
branches, not seasonally
adjusted5 . . .

8 Gross due from balances . .
9 Gloss due to balances .

10 Foreign-ielated institutions" net
positions with dneetly related
institutions, not seasonally
adjusted'1

11 Gross due from balances
12 Gross due to balances

Security RP hoi rowings
13 Seasonally adjusted"
14 Not seasonally adjusted

U.S. Treasuiy demand balances8

15 Seasonally adjusted .
16 Not seasonally adjusted

Time deposits, SIQO.mO or more'
17 Seasonally adjusted . .
18 Not seasonally adjusted .

1981

Dec.

96 3
98.1

111 8
113 5

-18 1

2.8

-22.4
54 9
32 4

4 3
48.1
52 4

59.0
59 2

12.2
II 1

325.4
330 4

1982

Dec.

82 9
84 9

127 7
129 7

-47 7

2 9

39 6
72.2
32 6

- 8 1
54 7
46 6

71 0
71 2

12 8
10 8

347 9
354 6

Aug.

83 4
86 2

132.7
135 5

-51.8

2 6

-45.2
73 6
28.3

-6.5
53 6
47.0

76 1
77.0

20 3
164

284 1
284 4

Sept.

85.4
86.5

134.2
135 3

-51 3

2 6

-46.3
74 7
28.3

5 0
53.5
48 5

78 1
77 3

16.7
17 9

282.8
284 7

1983

Oct.

82.0
83.0

135.2
136 2

-55 7

2 6

-48.5
76.4
27 9

- 7 2
55.5
48 3

79.9
79 1

18 9
24.7

278.3
280 3

Nov.

96.3
99.6

140 8
144 1

-47 0

2.5

-43 0
76.5
33 6

- 4 0
53.5
49 5

83.3
84 6

12.0
7 5

280,7
283.0

Dec.

100 3
102.5

140 7
142.8

-42 7

2.4

-39.8
75.3
35.5

- 3 0
54,1
51 1

84 8
85 1

13.1
10 8

283.1
288.1

Jan '

98.2
99.3

139 4
140.4

-43 6

2.4

-38.8
73.2
34 5

- 4 8
53 4
48 6

85 5
84 6

16.5
19 6

284.4
287.1

Feb. '

102.3
103.8

143 0
144.5

- 4 3 2

2.5

-39 0
74 7
35.7

- 4 2
53.0
48 8

86 9
86 5

20.6
22 3

283.8
285.0

1984

Mai. '

108 1
109,5

141 8
143 3

-36 9

3 1

-34 9
73 8
38,8

- 1 9
50 2
48 3

85 5
85 1

16 7
17 5

289 2
288.8

Api. '

1117
112^9

142 3
143 5

-33 8

3 1

33.2
73.6
40.3

- 0 6
49 7
49 2

86 9
86 2

15.9
16 5

292.3
288.7

May'

116.7
121.0

142 4
146 7

-28 5

2 8

- 29.9
73.5
4.3.6

1 4
49.9
51 3

84 0
86 4

12.2
12 8

302.8
298.7

June

105.3
108.2

136 8
139 6

-34 1

27

-33.0
73.8
40.8

- 1 1
50.9
49 8

79 0
80 0

12.9
12 4

312 5
307.4

1 Commercial banks aie those in the 50 stales ami the District of Columbia
with national or stale charteis phis agencies and blanches of foreign bank;*, New
York investment companies majority owned by foreign banks, and Fdge Act
corporations owned by domestically chartered and foreign banks.

2. Includes seasonally adjusted fedeial funds, RFs, and othei borrowings from
nonbanks and nol seasonally adjusted net Eurodollars and loans to affiliates.
Includes averages of Wednesday data for domestically chartered banks and
averages of current and previous month-end data foi foreign-related institutions

3 Other borrowings are hoirowmgs on any instiument, such as a promissory
note or due bill, given toi the puipose ot borrowing money for the banking
business This includes bonowings ftom Federal Reserve Banks and from foreign

banks, term federal fund:*, overdrawn due from bank balances, loan RPs, and
participations in pooled loans Includes averages ot daily figures foi member
banks and averages of current and previous month-end data foi foreign-related
institutions.

4 Loans initially booked by the bank and later sold to affiliates that are still
held by affiliates Averages of Wednesday data

5 Averages of daily figuies for member and nonmember banks.
6 Averages of daily data.o Averages or uauy uaia.
7 Based on daily average data reported by 122 larye banks
8 Includes U .S. Treasury demand deposits and Treasury lax-a

commercial banks. Averages of daily data
9 Averages of Wednesday figures.

md-loan notes al
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1,25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS
Billions of dollais except for number of banks

Last-Wednesday-of-Month Series

DOMFSTK Al 1 Y C'ilARl [ Rl D
CoMMfRCiAi HANKS1

1 1-oans and securities, excluding
interbank . . .

2 Loans, excluding interbank ,,
3 Commercial and industiial
4 Other
5 U S Treasury securities
6 Other securities

7 Cash assets, total
8 Currency and coin
9 Reserves with Federal Reseive Banks

10 Balances with depository institutions
11 Cash items in process of collection

12 Other assets2

13 Total assrls/lulal liabilities and capital

14 Deposits ,, ,
15 Demand.
16 Savings ., ., .
17 Time . . . .

18 B o r r o w i n g s . . .
19 Other liabilities
20 Residual (assets less liabilities) , . .

MFMO
21 U.S Treasury note balances included in

borrowing . . . .
22 Number of banks

Al L COMMER( 1AI KANKINd
INSTIIUHONS1

23 Loans and securities, excluding
interbank

24 Loans, excluding inteibank
25 Commetcial and industrial . .
26 Other . . . .
27 U S Treasuty securities
28 Other securities . .

29 Cash assets, total
30 Currency and coin
31 Reserves with Fedeia! Reserve Banks
32 Balances with depository institutions .
33 Cash items in piocess of collection , .

34 Othei assets2

35 Total assefxiolal liabilities and capital .

36 Deposits
37 Demand , . , .
38 Savings
39 Time

40 Borrowings...
41 Other liabilities
42 Residual (assets less liabilities)

MFMO
43 U S Treasury note balances included in

borrowing . . . . . . .
44 Number of banks . .

1982

Dec

1,370 1
1,000 7

356 7
644 0
129.0
240 5

184.4
23.0
25 4
67 6
68 4

265 1

1,820.0

1,361 8
363 9
296 4
701 5

215 1
109 2
133,8

10 7
14,787

1,429 7
1,054 8

395.1
659.5
132 8
242.1

200 7
23 0
26.8
81.4
69 4

341 7

1,972.1

1,409 7
376 2
296 7
736.7

278 )
148.4
135,7

10 7
15,329

1983

Mar

1,392 2
1,001,7

358 0
643.7
150.6
239.9

168 9
19,9
20 5
67 1
61 5

257,9

1,818.9

1,374.2
333 4
4192
621 6

211,3
103 5
130.0

9 6
14,819

1,451.3
1,054 5

395.9
658,6
155 3
241 5

185 5
19,9
22.0
81.0
62,6

325 4

1,962.2

1.419.5
345 7
419 7
654 1

269.9
141.1
131 9

9 6
15,376

Api

1,403.8
1,005.1

357 9
647 2
155.5
243.3

170.1
20.4
23 9
66 1
59.6

252.4

1,826.3

1,368.0
329 2
426 9
611 9

224.0
102 3
132 0

17 8
14,823

1,460.8
1,055 7

393.5
662.2
160 2
244.9

186 3
20 4
25,4
79 8
60 7

3178

1,964.9

1,411.0
341.1
427.3
642.6

281.3
138.6
133 9

17 8
15,390

May

1,411 9
1,007.5

356.7
650.8
160.9
243.5

164 5
20.3
22 4
65 6
56 3

248.3

1,824.8

1,370.8
324 5
440 2
606 1

214.1
104 7
135 1

2 7
14,817

1,467 6
1,056 4

391 7
664.7
166 1
245.2

180.3
20 3
23.8
78,9
57 3

309 5

1,957.4

1,413 1
336 4
440 7
636 0

269.5
137.9
137 0

2.7
15.385

June

1.435 1
1,025.6

360 1
665 6
166,0
243 5

176 9
21 3
18 8
69 7
67 1

253,2

1,865.2

1,402 7
344,4
445 3
613 1

221.2
104 3
137 0

19 1
14,826

1,491.5
1,075 2

395 3
679.9
171 3
245 1

193,5
21 3
20.0
84.0
68 2

318,1

2,003.2

1,441 8
356.4
445 7
641 6

278 2
142 3
138 9

19.3
15,396

July

1,437,4
1,029 1

361.1
668 0
165 1
243 3

168 7
20 7
20.6
67,1
60,3

254 5

1,860.6

1,396 5
334 2
447 5
614.8

217 5
105.5
141 0

19,3
14,785

1,494 1
1,078 8

397 7
681 2
170.3
245 0

185 2
20.7
21 9
81 2
61 4

318 7

1,998.1)

1,438 1
346 4
448,0
643 8

277 9
139 1
142 9

19 3
15,359

Allg

1,457 0
1,043 4

363.0
680.4
167 5
246 1

176 9
21 0
22 5
69 0
64.4

257 2

1,891.0

1,420 1
344 7
449.0
626.4

217 2
107 6
146 1

14 8
14,795

1,5154
1,094 9

400 6
694 3
172 7
247 8

193 3
21 1
24 0
82 8
65 4

324 6

2,033.3

1,461.4
356 6
449.5
655 3

280 5
143 4
148 0

14 8
15,370

Sept

1,466.1
1,049.7

364.0
685.7
171,2
245,2

160,0
20.8
15 4
667
56.9

252,3

1,878,4

1,408,1
128,1
448,8
631 2

217 8
107 1
145 4

20 8
14,804

1,525 4
1,102 5

402,7
699,8
176 1
246.9

174.7
20 9
16.6
79 3
58 0

320 9

2,021.0

1,448 9
340,0
449 3
659 5

282.6
142.3
147 3

20.8
15,382

Oct

1,483 0
1,060 3

167 0
693 3
176 8
245 9

164 0
20 5
19 7
67.1
56 6

253 0

1,900.0

1,419,5
311,3
451 5
636 8

226 8
106 5
147 2

22 5
14,800

1,541.8
1,112 2

405 3
706 8
182 0
247.7

178.4
20.5
20.8
79.5
57.6

318.8

2,039.1

1,459 0
343 2
452 0
661 8

289 6
141.5
149 1

22.5
15,383

Nov.

1,502 3
1,075 5

372 8
702,7
180.4
246 4

179 0
22 3
17 6
70.9
69 0

261 9

1,943.9

1,459 2
358 1
458 3
642 8

219.7
112 6
152,4

2,8
14,799

1,563 2
1,129 2

412 0
7172
185 9
248 1

195 0
22 1
19 1
83 6
70 0

329 7

2,088.0

1,499 4
169 9
458.8
670 6

282 5
151 9
154 2

2 8
15,382

Dec

1,525 2
1,095 1

380 8
7144
181.4
248 7

190 5
23 1
18 6
75 6
73 0

251.8

1,969.5

1,482.6
171.0
460 7
650 8

216 3
117 9
152 8

8 8
14,796

1,586.8
1.149 3

420 1
729 2
186 9
250 6

205 0
23 4
19 7
88 I)
74 0

321 3

2,113.1

1,524 8
383.2
461 3
680 4

275,1
158.6
154 7

8.8
15,380

1 Domestically chaitered commercial banks include all commercial banks in
the United States except branches of foreign banks, included are member and
nonmember banks, stock savings banks, and nondeposit trust companies

2, Other assets include loans to U S commciual banks
3 Commeicial banking institutions include domestically chartered commercial

banks, branches and agencies «t foreign banks, hdge Act and Agreement
corporations, and New York State foieign investment corporations

NOTE. Figures are partly estimated They include all bank-premises subsidiar-
ies and other significant majority-owned domestic subsidiaries, Data tor domesti-
cally chartered commercial banks are for the iast Wednesday at the month. Data
for other banking institutions are estimates made on the last Wednesday of the
month based on a weekly reporting sample of foreign-related institutions and
quarter-end condition report data
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on
December 31, 1982, Assets and Liabilities
Millions of dollars, Wednesday figures

Account

1 Cash and balances due from depository
institutions . . . . . . .

2 Total loans, leases and securities, net . . . .

Securities
3 U.S Treasuiy and government agency . .
4 Trading account
5 Investment account, by matuuty
6 One year or less
7 Over one through five years
8 Over five years , . , . .
9 Othei securities

10 Trading account
11 Investment account . . . . .
12 States and political subdivisions, by maturity . .
13 One year or less
14 Ovei one yeai
15 Othei bonds, corpoiate stocks, and securities
16 Other trading account assets

Loans and lease\
17 Federal funds sold1

18 To commercial banks
19 To nonbank brokers and dealers in securities
20 To others . . .
21 Other loans and leases, gross
22 Other loans, gross. .
23 Commercial and industrial
24 Bankers acceptances and commercial paper
25 All other
26 U S addressees
27 Non-U,S. addressees
28 Real estate loans . .
29 To individuals for personal expenditures . . . . .
30 'I o depository and financial institutions
31 Commercial banks in the United States . . . .
32 Banks in foreign countries
33 Nonbank depository and other financial institutions
34 For purchasing and carrying securities
35 To finance agricultural production
36 To states and political subdivisions
37 To foreign governments and official institutions . . .
38 All other . . . .
39 Lease financing receivables
40 LESS. Unearned income
41 Loan and lease leserve
42 Other loans and leases, net
43 All other assets , . , .

44 Total assets . .

Deposits
45 Demand deposits . . . . .
46 Individuals, partnerships, and corporations
47 States and political subdivisions . .
48 U.S. government.
49 Depositoiy institutions in United States
50 Banks in foreign countries. . .
51 Foreign governments and official institutions . .
52 Certified and officcis' checks
53 Transaction balances other than demand deposits

(ATS, NOW, Supei NOW, telephone transfers).
54 Nontransaction balances
55 individuals, partnerships and corporations . . . .
56 States and political subdivisions . . . .
57 U.S. government. . . . . . . .
58 Depository institutions in the United States . . . .
59 Foreign governments, official institutions and banks
60 Liabilities for borrowed money . . .
61 Borrowings from Federal Reserve Banks .
62 Treasury tax-and-loan notes
63 All other liabilities for borrowed money2

64 Other liabilities and subordinated note and debentures

65 Total liabilities . . . .

66 Residual (total assets minus total liabilities)3

1984

May 30

96,538

760,239

76,848
11,813
65,035
16,980
35,772
12,283
48,675

4,446
44,229
40,047
4,806

35,241
4,182
1,932

44,043
30,021
8,397
5,625

603,617
592,012
239,622

3,776
235,846
229,264

6,582
149,327
97,510
42,352

9,877
6,662

25,813
14,509
7,586

23,304
4,022

13,780
11,605
5,106
9,769

588,742
134,873

991,651

185,052
140,804

4,623
1,076

22,562
6,585

845
8,557

32,673
426,900
395,658

19,547
324

8,106
3,264

180,319
1,857
2,960

175,502
99,626

924,570

67,080

June 6'

87,576

765,062

75,013
9,949

65,065
17,395
35,511
12,158
48,569
4,643

43,926
39,942
4,774

35,168
3,984
2,292

48,558
36,477
7,870
4,211

605,612
593,918
240,759

3,527
237,233
230,797

6,436
149,608
97,842
42,283

9,528
6,799

25,956
14,517
7,648

23,771
4,010

13,478
11,693
5,088
9,894

590,629
140,717

993,355

180,237
137,820

4,669
1,879

21,132
6,345

791
7,601

34,386
428,718
397,878

19,074
322

7,970
3,474

187,058
3,915
2,748

180,395
94,957

925,356

67,999

June I3r

86,772

757,904

73,615
8,952

64,662
16,916
35,549
12,198
48 168
4,321

43,848
39,896
4,651

35,245
3,952
2,256

43,695
31,475
7,618
4,602

605,165
593,476
240,703

3,792
236,911
230,422

6,489
150,226
98,244
41,748

9,808
6,388

25,552
13,871
7 718

23,920
4,050

12,996
11,689
5,116
9,879

590,170
137,733

982,408

180,307
140,526

4,261
1,366

19,903
5,772

798
7,681

33,569
429,317
398,407

19,370
303

7,746
3,491

176,711
1,950
2,066

172,695
94,707

914,611

67,797

June 2(y

97,030

763,425

72,234
7,749

64,485
16,965
35,390
12,130
47 263
4,002

43,261
39,608
4,415

35,193
3,653
2,265

48,661
35,961
8,173
4,527

608,014
596,312
242,940

3,610
239,331
232,980

6,350
150,550
98,795
40,649

8,894
6,128

25,627
14,130
7,790

24,074
4,030

13,354
11,702
5,130
9,882

593,001
139,442

999,897

180,545
136,720

5,041
4,066

21,382
5,618

816
6,901

32,700
428,780
397,574

19,258
316

8,144
3,488

194,274
3,690

15,719
174,864
96,160

932,458

67,439

June 27'

86,774

758,518

72,172
7,630

64,542
16,570
35,596
12,376
47 590
4,112

43,478
39,458
4,412

35,046
4,021
2,256

42,507
29,086
8,411
5,010

608,978
597,259
243,601

3,916
239,685
233,243

6,442
150,773
99,339
41,050
9,359
6,388

25,303
13,127
7,784

24,126
3,995

13,463
11,719
5,140
9,846

593,993
140,450

985,742

177,274
134,729

4,701
2,295

20,964
6,215

788
7,581

31,967
431,359
399,602

19,443
311

8,328
3,674

177,603
2,466

10,751
164,386
100,249

918,452

67,290

July 4

105,555

770,225

72,898
8,327

64,571
17,270
34,995
12,306
46,977
4,443

42,534
38,502
3,909

34,594
4,031
2,339

47,372
34,357
8,520
4,495

616,227
604,420
244,652

4,267
240,385
233,792

6,592
150,848
99,497
43,194
10,065
6,784

26,346
14,311
7,809

24,837
4,287

14,984
11,807
5,117

10,470
600,640
145,481

1,021,261

204,450
153,670

5,444
1,417

27,510
6,519
1,140
8,751

34,483
432,228
401,516

19,027
337

8,101
3,247

181,874
4,445
2,458

174,970
101,351

954,386

66,874

July II

88,175

759,080

74,155
10,157
63,998
16,448
35,282
12,268
46,417

3,818
42,599
38,533
4,031

34,501
4,066
2,436

40,969
28,259
7,981
4,729

610,700
598,985
243,457

4,301
239,156
232,502

6,655
151,282
99,708
41,629
9,129
6,557

25,943
12,224
7 829

25,315
4,135

13,404
11,714
5,160

10,437
595,104
142,337

989,592

180,661
138,988

4,799
2,191

20,623
5,914

900
7,246

33,447
432,223
401,740

19,225
311

7,740
3,207

179,122
4,000
7,568

167,554
97,120

922,573

67,019

July 18

92,149

762,310

71,977
8,225

63,752
16,196
35,304
12,252
46,666

3,905
42,762
38,666
4,077

34,589
4,096
2,507

46,358
33,760
7,873
4,725

610,403
598,677
244,296

4,032
240,264
233,622

6,642
152,009
100,117
41,159
8,920
6,354

25,886
11,341
7,874

24,616
4,102

13,162
11,726
5,159

10,442
594,802
138,969

993,428

180,600
137,088

4,938
3,035

21,246
5,913

866
7,513

33,033
432,202
401,848

19,433
307

7,506
3,108

182,230
6,235
6,231

169,763
98,556

926,620

66,808

July 25

82,079

760,895

72,432
8,642

63,791
16,018
35,490
12,282
46,911
4,077

42,834
38,740
4,121

34,619
4,094
2,404

41,927
29,551
7,523
4,853

612,866
601,091
244,198

3,877
240,321
233,721

6,600
151,860
100,587
41,400

9.154
6,756

25,489
12,252
7,816

24,612
4,031

14,335
11,775
5,168

10,478
597,220
136,800

979,774

173,460
132,511

4,633
1,741

19,231
6,281
1,015
8,048

32,342
433,528
402,651

19,898
314

7,496
3,171

175,757
6,217
7,889

161,651
97,839

912,927

66,847

1. Includes securities purchased under agreements to resell.
2. Includes federal funds purchased and securities sold under agreements to

repurchase, for information on these liabilities at banks with assets of $1 billion or
more on Dec 31, 1977, sec table 1,13

3. This is not a measure of equity capital for use in capital adequacy analysis or
for other analytic uses.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions of dollais, Wednesday figures

Acunint

1 Cash and balances due from depository institutions

2 Total loans, leases and securities, net1 .

Set urities
3 U S. Treasury and government agency2

4 Tiading account2

5 Investment account, by maturity ,
6 One year or less . .
7 Over one through Jive yeais , ,
8 Ovei five years
9 Othei securities2

10 Trading account2, , ,
J ] Investment account . . .
12 States and political subdivisions, by nuituiity
13 One yeai 01 less . , ,
14 Over one yeai
15 Other bonds, corpoiate stocks and secunties
16 Other trading account assets2

Loans and lenses
17 Federal funds sold1

18 To commercial banks
19 To nonbank brokeis and dealers in securities
20 To others , . , ,
21 Other loans and leases, gioss
22 Other loans, gioss
23 Commercial and industnal . .
24 Bankers acceptances and commercial p.ipei
25 All othei
26 U.S addressees
27 Non-U.S addiessees
28 Real estate loans , ,
29 To individuals for personal expenditures
30 To depository and financial institutions
31 Commercial banks in the United States
32 Banks in foreign countries
33 Nonbank depository and othei financial institutions
34 For purchasing and canying securities
35 To finance agricultural pioduction
36 To states and political subdivisions,
37 To foreign governments and official institutions
38 All other
3 9 L e a s e financing l e c e i v a b l e s , , ,
4 0 L E S S U n e a r n e d i n c o m e , . . . . .

4 2 O t h e r l o a n s a n d l e a s e s , n e t . .
4 3 A l l o t h e r a s s e t s 4 . . . .

4 4 T o t a l a s s e t s . . . . . . . .

Depo.u[.\
45 Demand deposits
46 Individuals, paitneiships, and corporations. .
47 States and political subdivisions .
48 U S. government . . .
49 Depository institutions in the United States
50 Banks in foreign countries
51 Foreign governments and official institutions . .
52 Certified and officers' checks .. .
53 Transaction balances other than demand deposits

ATS, NOW, Super NOW, telephone transters)
54 Nontransaction balances
55 Individuals, partnerships and corporations . .
56 States and political subdivisions . .
57 U S. government . . . .
58 Depository institutions in the United States
59 foreign governments, official institutions and banks
60 Liabilities for borrowed money .
61 Borrowings fiom Federal Reseive Banks. . . .
62 Treasury tax-and-loan n o t e s . . . . . .
63 All other liabilities foi borrowed money1'
64 Other liabilities and subordinated note and debentures .

65 Total llubilitles

66 Residual (total assets minus total liabilities)6

1984

May 30

22,490

164,164

10,142
1,905
7,090
1,148

9,699
8,968
1,572
7,39(.

731

14,771
7,283
4,324
3,164

134,033
132,011
63,160'

948
62,213'
60,902'

1,310
21,866'
14,60V
12,712
2,010
2,187
8,534
7,888'

520
6,732

406
4,101
2,022
1.S22
2 960

129]5S1
6.3,430

250,084

47,373
32,016

563
175

4,554
5,194

618
4,252

3,651
76,050
68,522

2,601
28

3,283
1.615

59,448

913
58,536
41,629

228,152

21,932

June 6

19,721

163,778

' 9,840
1,791
6,897
1,152

9,638
8,959
1,563
7,396

679

14,187
8,463
3,617
2,1116

134,655
132,615
64,118

800
63,319
62,029

1,290
21,925
14,752
12,782
2,014
2,402
8,366
7,382

510
7,101

393
3,650
2,041
1,521
3,022

130,113
67,309

250,808

44,406
29,766

637
419

4,722
4,992

594
3,276

3,803
76,875
69,189

2,608
30

3,222
1,826

64,272
575
678

63,020
39,040

228,396

22,411

June 13

19,170

160,949

9,765
1,719
6,895
1,151

9,535'
8,845
1,445
7,400

690

12,286
6,442
3,426
2,418

133,924
131,894
63,821

870
62,951
61,682

1,269
22,056
14,721
12,638
2,265
2,125
8,248
7,114

497
7,168

381
3.500
2,030
1,510
3 031

129!,363
66,050

246,169

44,273
30,711

541
265

4,262
4,426

547
3,501

3,745
77,285
69,614

2,747
311

2,985
1,908

.59,237

52()'
58,717
39,404

223,944

22,225

June 20

21,327

164,208

9,632
1,637
6,847
1,149

9,451'
8,770
1,380
7,391

681

15,575
9,196
3,848
2,531

134,123'
132,080'
64,412'

763
63,668
62,408

1,261
22,235
14,794
11,791
1,696
1,875
8,221
6,838

507
7,282

396
3,804
2,042
1,532
3,042

129,549
63,981

251,516

45,136
11,110

737
765

4,635
4,337

618
2,913

3,666
77,490
69,591
2,936

31
3,042
1,890

63,152
750

4,005
58,397
40,046

229,491

22,025

June 27'

20,276

162,920

9,494
1,498
6,848
1,149

9,431
8,751
1,355
7,397

679

14,462
8,056
3,660
2,746

114,056
132,013
64,176

736
61,441
62,259

1,182
22,171
14,846
12,224
2,010
2,016
8,197
6.598

474
7.332

388
3,803
2,043
1.516
3 008

I29i.532
63,328

246,524

45,382
30,451

696
547

4,782
4,856

583
3,466

3,606
78,519
70,259

2,961
34

3,235
2,028

54,414

2,760
51,654
42,691

224,612

21,912

July 4

23,864

167,776

9,419
1,832
6,449
1,138

9,052
8,384
1,055
7,328

668

16,478
10,461
3,829
2,188

137,319
135,295
64,827

756
64,071
62,877

1,194
22,014
14,715
13,198
2,379
2,318
8,702
7,160

472
7,712

594
4,402
2,024
1,511
2,979

132^28
67,765

259,406

52,565
15,172

861
249

6,470
5,116

932
3,563

3,812
78,750
71,248

2,892
31

2,951
1,627

58,629

511
58,118
43,453

237,209

22,197

July 11

20,219

160,555

9,441
1,695
6,599
1,147

9,083
8,406
1,072
7,333

677

12 440
6,575
1,310
2,555

134,104
132,080
64,278

780
63,498
62,347

1,151
22,224
14,748
12,700
1,860
2,288
8,552
5,590

480
7,856

426
3,777
2,021
1,516
2,977

129i59l
66,886

247,660

43,798
29,980

704
504

4,406
4,591

704
2,909

3,716
78,278
70,721

2,919
29

2,989
1,618

58,778

1,966
56,812
40,837

225,406

22,251

July 18

22,330

163,157

9,440
1,650
6,642
1,148

9,155
8,479
1,085
7,394

676

15,365
9,489
3,336
2,540

133,705
131,670
64,526

736
63,790
62,691

1,099
22,294
14,823
12,642

1,891
2,228
8,522
5,041

470
7,800

381
3,693
2,036
1,531
2,977

I29J97
63,537

249,024

46,083
31,223

896
688

4,690
4,526

664
1,394

3,707
78,531
71,066

3,028
29

2,796
1,611

55,748
400

1,659
53,689
42,814

226,883

22,142

July 25

20,861

162,231

9,405
1,658
6,603
1,144

' 9,162
8,486
1,095
7,391

676

12,489
7,2.38
2,838
2,411

135,692
131,649
64,441

782
63,658
62,595

1,064
21,997
14,869
12,875

1,714
2,626
8,534
5,965

460
7,848

381
4,813
2,044
1,526
2,992

131J74
62,599

245,691

46,273
30,995

610
392

4,321
4,983

812
4,161)

3,540
79,536
71,850

3,178
35

2,840
1,633

51,262

2,148
49,114
42,956

223,567

22,124

1. Excludes trading account secunties
2, Not available due to confidentiality
3 Includes securities purchased under agreements to iesell
4. Includes trading account securities

S Includes federal funds purchased and seeutitics sold undei agreements to
repui chase,

6. Not a measuie of equity capital tor use in capital adequacy analysis or foi
other analytic uses
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS
Millions of dollars, Wednesday figures

Balance Sheet Memoranda

Account

BANKS WITH Assr.TS o r $1 4 Bit i ION OR MORE

1 Total loans and leases (gross) and investments adjusted1

2 Total loans and leases (gross) adjusted1

3 Time deposits in amounts of $100,000 or more
4 Loans sold outright to affiliates—total2.
5 Commercial and industrial. .
6 Other
7 Nontransaction savings deposits (including MMDAs)

BANKS IN N E W YORK CITY

8 Total loans and leases (gross) and investments adjusted11 . .
9 Total loans and leases (gross) adjusted1

10 Time deposits in amounts of $100,000 or more

1984

May 30

735,216'
607,762'
152,853

2,518
1,914

603
155,357

159,352
139,510
32,668

June 6

734,040'
608,165'
153,412

2,557
1,952

605
155,819

157,843
138,365
33,266

June 13

731,616'
607,577'
154,512

2,618
1,929

689
155,195

156,804
137,503
33,894

June 20

733,582'
611,819'
154,256

2,675
1,940

735
154,360'

157,889
138,806
34,118

June 27'

735,059
613,040
156,846

2,741
1,960

781
154,138

157,378
138,452
34,712

July 4

741,390
619,177
155,835

2,753
1,957

796
155,181

159,427
140,956
34,845

July 11

737,287
614,280
156,229

2,794
1,986

809
154,488

156,632
138,108
34,625

July 18

735,232
614,081
156,196

2,918
2,103

816
154,056

156,286
137,691
34,675

July 25

737,836
616,088
157,291

2,895
2,083

811
153,056

157,797
139,229
35,288

1 Exclusive of loans and tederal funds transactions with domestic commercial
banks.

2. Loans sold are those sold outright to a bank's own foreign branches,

nonconsohdated nonbank affiliates of the bank, the bank's holding company (if
not a bank), and nonconsohdated nonbank subsidiaries of the holding company.

3 Excludes trading account securities

1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS WITH ASSETS OF
$750 MILLION OR MORE ON JUNE 30, 1980 Assets and Liabilities
Millions of dollars, Wednesday figures

Account

1 Cash and due from depository institutions
2 Total loans and securities
3 U.S. Treasury and govt. agency securities1

4 Other securities'
5 F e d e r a l f u n d s s o l d 2 . . . .
f1 To commercial banks in the United States
7 To others
8 Other loans, gross
9 Commercial and industrial . . . .

10 Bankers acceptances and commercial
paper

11 All other
12 U.S addressees
13 Non-U S. addressees .
14 To financial institutions . . .
15 Commercial banks in the United States.
16 Banks in foreign countries
17 Nonbank financial institutions
18 To foreign govts, and official institutions'
19 For purchasing and carrying securities . .
20 All other'
21 Other assets (claims on nonrelated

parties) . . .
22 Net due from lelated institutions
23 Total assets . . . .
24 Deposits or credit balances due to

other than directly related
institutions

25 Credit balances
26 Demand deposits
27 Individuals, partnerships, and

corporations .
28 Other
29 Time and savings deposits ,
30 Individuals, partnerships, and

corporations . . . . . .
31 Other
32 Borrowings from other than directly

lelated institutions
33 Federal funds purchased4 . . . .
34 From commercial banks in the

United States
35 From others . .
36 Other liabilities for bonowed money.
37 To commercial banks in the

United States . . .
38 To othcis
39 Othei liabilities to nonrelated parties
40 Net due to related institutions
41 Total liabilities . . .

M F M O
42 Total loans (gloss) and securities adjusted^
43 Total loans (gross) adjusted1 , . . .

1984

May 30

6,489
47,286

4,395
789

4,748
4,467

281
37,354
20,153

3,215
16,938
15,295

1,643
13,601
11,400

1,456
745
812
951

1,838

15,267
9,764

78,806

21,776'
169

1,794'

883'
912

19,813'

16,625
3,188'

12,220'
7,508

4,718
2,791

24,712'

21,280-
3,432

15,803
9,006

78,806

31,419
26,236

June 6

7,351'
46,507

4,610
780

3,360
3,128

232
37,756
20,513

3,162
17,350
15,694
1,656

13,742
11,640
1,470

632
803
828

1,869

15 691
11,428
80,978'

21,766
143

1,797

791
1,006

19,836'

16,494
3,343'

35,384'
11,363

8,757
2,606

24,022'

20,798'
3,224

16,265
7,552'

80,978'

31,738
26,348

June 13

6,764
45,894
4,556

784
3,488
3,335

153
37,066
20,034

3,261
16,773
15,151
1,622

13,455
11,353
1,399

703
789
839

1,949

15,91(K
11,804'
80,372

21,898'
127

1,572

802
769

20,200'

16,895'
3,304

34,089'
10,258

7,811
2,447

23,830'

20,375'
3,455'

16,418
7,967

80,372

31,207
25,867

June 20

7,394
46,374
4,466

802
3,382
3,250

132
37,724
20,320

3,234
17,086
15,423
1,663

14,039
11,966

1,348
726
760
664

1,940

15,953
11,767
81,488

21,884'
112

1,901

806
1,095

19,871'

16,473'
3,398'

34,986'
10,836

8,066
2,770

24,150-

20,467'
3,683

16,477
8,140

81,488

31,158
25,890

June 27'

6,858
46,985
4,339

798
4,328
4,273'

5 V
37,520
20,321

3,312
17,008
15,320
1,689

13,989
11,714
1,450

825
760
643

1,807

15 376
11,498
80,717

22,362'
132

1,697'

799
898'

20,532'

17,084'
3,448'

33,903'
8,770

5,976
2,794

25,132'

21,060'
4 072

is!872
8,581

80,717

30,998'
25,862'

July 4

7,229
47,594
4,296

822
4,981
4,786

195
37,495
20,734

3,388
17,346
15,457

1,889
13,367
11,178
1,431

758
794
643

1,956

15,520
11,316
81,659

22,474
207

1,728

926
802

20,540

17,052
3,488

33,857
9,310

6,629
2,681

24,547

20,445
4,102

16,206
9,121

81,659

31,630
26,512

July 11

6,720
46,108

4,295
839

3,555
3,427

128
37,419
20,948

3,475
17,472
15,647
1,826

13,060
10,914
1,542

604
789
710

1,912

15 730
11,796
80,354

22,175
115

1,696

839
857

20,363

16,917
3,447

34,298
9,734

7,101
2,634

24,563

20,480
4,083
1634
7,487

80,354

31,767
26,633

July 18

6,631
46,843
4,385

964
4,665
4,480

185
36,828
20,867

3,410
17,457
15,548

1,909
12,775
10,627

1,505
643
792
479

1,915

16,095
11,579
81,147

22,204
170

1,737

810
926

20,297

16,957
3,340

34,836
10,387

7,398
2,990

24,449

20,302
4,147

16^564
7,543

81,147

31,736
26,386

July 25

6,840
44,714
4,334

984
2,792
2,736

56
36,603
20,383

3,333
17,050
15,187

1,862
12,919
10,790
1,505

624
827
631

1,843

16,260
11,898
79,712

22,300
203

1,759

792
966

20,338

16,966
3,372

14,352
9,985

6,951
3,034

24,367

20,228
4,139

16*799
6,260

79,712

31,188
25,870

I. Prior to Jan 4, 1984, U.S. government agency securities were included in
other securities

2 Includes securities purchased under agreements to resell
3. As of Jan 4, 1984, loans to foieign governments and official institutions is

reported as a separate item, Before that date it was included in all other loans,

4. Includes securities sold under agreements to repurchase.
5. Exclusive of loans to and iederal funds sold to commercial banks in the

United States
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1.31 GROSS DHMAND DEPOSITS of Individuals, I'aitmirships, and Corporation','
Billions of clolhus, estimated daily-aveiagc balances

Type ot holdet

1 Alt holders—[ndividiiiils, partnci ships, and
corporations .

2 Iinancial business
1 Nonfinancial business
4 Consumer
5 1'oreign
6 Othei

7 All holder.1)—Individuals, partnerships, und
corporations

8 i-inancial business
9 Nonfinanual business

10 Consumer , .
11 i'oreign
12 Olher

1978
Dec

290.0

27 0
146 9
98 2

2 8
15 1

1978
Dei,

127.6

18 2
67 2
12 S
2 5
6.8

I9792

Dee

302.3

27 1
157 7
99 2

! 1
h 1

I979 !

Dec

139.3

20 1
74 1
14 1

1 0
7 8

1980
Dec

315.5

29 8
162 8
102 4

3 1
17 2

1981)
Dec

147.4

21 8
78 1
15 6
3 1
8 6

1981
Dec

288.9

28 ()
154.8
86 6

2 9
16 7

Commeicial banks

1982

Dec

291.7

IS 4
150 5
85 9

3 0
17 0

Weekly lepo

1981
Dec

137.5

21 0
75 2
10 4
2 8
8 0

1982

Dec.

144.2

26 7
74 3
(1 9
2 9
8 4

M.ii.

272.1)

12 7
119 9
79 4

i 1
16 9

(ing banks

Mai

1.13.0

24 1
68 9
28 7

1 (I
8 1

1981

June

281.9

14 6
146 9
80 1

3 0
17 2

Sept

280.3

12 1
ISO 2
77 9

2 9
17 1

1983

June

139.6

26 1
72 8
28 5

2 8
9 i

Sept

136.3

21.6
72 9
28 1

2 8
8 9

Dec

293.5

12 8
161.3
78 5

3 3
17 8

Dec 4

146.2

24 2
79 8
29 7

1 1
9 3

1984

Mai

279.3

31 7
150.3
78 1

3 3
15 9

1984

Mai

139.2

21 5
76 4
28 4

1 2
7 7

1 hgures include cash Hems m piocess ot collection hstimatcs ol gioss
deposits iiie based on icpoi ts supplied by a sample ot commeicial banks I ypes of
depositois in each category aie desuibed in the June 1971 B u n n i N , p 466

2 Beginning with the Maich 1979 siuvey, ihe demand deposit owneiship
suivey sample was ieduced to 232 banks iroin 349 banks, and the estimation
pioeeduie was modified slightly To aid in compaimg estimates based on the old
and new leporting sample, the following estimates in billions ot dollais for
Decembei 1978 have been constiucted using the new smallei sample, financial
business, 27 0, rionhnanual business, 1469, consumer, 98 3, tomgn, 2 8, and
othei, IV1

3 Attei the end ot 1978 the laige weekly leporting bank panel was changed to
1711 huge commercial banks, each of which had total assets in domestic offices
exceeding $7S0 million as of Dec II , 1977 Beginning in Maich 1979, demand
deposit owneiship estimales foi Itiese iaige banks are constructed quarter ly on the
basis ol 97 sample banks and aie not computable with earliei data 'Ihe following
estimates in billions of dollars foi Decemhei I97S have been constructed foi the
new laige-bank panel, financial business, IK 2, nonhnancial business, 67 2,
consumer, M 8, foieign, 2 ^, other, 6 8

4 In Januaiy 1984 the weekly leporting panel was icvised, it now includes 168
banks Beginning with Maich 1984, estimates aie constiucted on the basis of 92
sample banks and aie not comparable with earliei data hstimates in billions ot
dollais tor December 1983 based on the newly weekly reporting panel aie.
financial business, 24 4, nonhnaneial business, SO 9, consumer ,30 I, foreign 3.1
othei, 9.5
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollars, end of period

Instrument

1 All issuers . . .

Financial companies4

Dealer-placed paper"1

2 Total
3 Bank-related (not seasonally

adjusted)
Directly placed paper*1

4 Total
5 Bank-related (not seasonally

adjusted) . .
6 Nonfinancial companies7

7 Total

Holder
8 Accepting banks . . . .
9 Own bills..

10 Bills bought
Federal Reserve Banks

11 Own account
12 Foreign correspondents
13 Others

Basil
14 Imports into United States
15 Exports from United States . . . .
16 All olhei . . . .

1979'
Dec.

1980
Dec.

1981
Dec

1982
Dec 2

1983
Dec.

1984'

Jan. Feb Mar Apr May June

Commercial paper (seasonally adjusted unless noted otherwise)

112,803

17,359

2,784

64,757

17,598
30,687

124,374

19,599

3,561

67,854

22,382
36,921

165,829

30,333

6,045

81,660

26,914
53,836

166,670

34,634

2,516

84,130

32,034
47,906

185,852

41,688

2,441

96,548

35,566
47,616

184,480

42,796

2,087

98,495

37,636
43,189

191,004

44,749

1,765

102,606

36,958
43,649

200,517

46,573

1,767

107,421

39,617
46,523

209,565

49,864

1,865

109,376

41,881
50,325

213,582

51,926

1,696

110,791

46,338
50,865

218,583

52,356

1,943

109,413

43,960
56,814

Bankers dollar acceptances (not seasonally adjusted)

45,321

9,865
8,327
1,538

704
1,382

33,370

10,270
9,640

25,411

54,744

10,564
8,963
1,601

776
1,791

41,614

11,776
12,712
30,257

69,226

10,857
9,743
1,115

195
1,442

56,731

14,765
15,400
39,060

79,543

10,910
9,471
1,439

1,480
949

66,204

17,683
16,328
45,531

78,309

9,355
8,125
1,230

418
729

68,225

15,649
16,880
45,781

73,450

9,546
7,814
1,732

0
729

63,174

15,028
16,159
42,262

74,367

9,237
7,897
1,340

0
777

64,353

15,495
15,818
43,055

73,221

8,734
7,040
1,694

0
896

63,592

15,107
15,572
42,542

78,457

11,160
9,029
2,131

0
834

66,468

16,579
16,283
45,545

79,530

9,927
8,422
1,504

0
679

68,925

16,687
15,938
46,906

82,067

10,877
9,354
1,523

0
697

70,493

17,301
16,421
48,345

1. A change in reporting instructions results in offsetting shifts in the dealer-
placed and directly placed financial company paper in October 1979

2. Effective Dec 1, 1982, theie was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panel,
the exclusion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-related paper from dealer-placed to directly placed.

3. Correction of a previous misclassificdtion of paper by a reporter has created
a break in the series beginning January 1984. The correction shifts some paper
from nonfinancial companies to dealer-placed financial paper.

4. Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking, sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending; insurance
underwriting; and other investment activities.

5 Includes all financial company paper sold by dealers in the open market
6. As reported by financial companies that place their paper directly with

investors.
7 Includes public utilities and firms engaged primarily in such activities as

communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans
Percent per annum

Effective date

1981—Nov.24
Dec 1 .

1982—Feb 2
18
23

July 20
29 . . . .

Aug. 2
16. .
18 . . . .
23

Rate

16 00
15 75

16 50
17.00
16.50
16.00
15 50
15.00
14 50
14.00
13 50

Effective Date

1982—Oct 7
14

Nov 22

1983—Jan. 11
Feb. 28
Aug. 8

1984—Mar. 19
Apr 5 . . .
May 8
June 25

Rate

13.00
12.00
11.50

11.00
10.50
11.00

11.50
12.00
12.50
13 00

Month

1982—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1983—Jan
Feb
Mar

Average
rate

15.75
16.56
16.50
16.50
16.50
16.50
16.26
14.39
13.50
12.52
11.85
11.50

11 16
10.98
10.50

Month

1983—Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1984—Jan
Feb
Mar
Apr
May
June
July

Average
rate

10.50
10.50
10.50
10.50
10.89
11.00
11.00
11.00
11 00

11.00
11.00
11.21
11 93
12.39
12.58
1300
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1.34 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans

Item

SHORT-TERM COMMERCIAL AND INDUSTRIAL LOANS

1 Amount of loans (thousands of dollars)
2 Number of loans
3 Weighted-average maturity (months)
4 With fixed rates
5 With floating rates
6 Weighted-average interest rate (percent per annum)
7 Interquartile range1

8 With fixed rates
9 With floating rates . . . .

Percentage of amount of loans
10 With floating rate
11 Made under commitment .
12 With no stated maturity. .
13 With one-day maturity

LONG-TERM COMMF.RC IAI ANIJ INDUSIKIAI LOANS

14 Amount of loans (thousands of dollars)
15 Number of loans . . . . .
16 Weighted-average maturity (months)
17 With fixed rates
18 With floating rates . .
19 Weighted-average interest rate (percent per annum)
20 Interquartile range1

21 With fixed rates
22 With floating rates. . . . .

Percentage of amount of loans
23 With floating rate , ,
24 Made under commitment . . . . .

CONSTRUCTION AND LAND D E V H O P M L N T LOANS

25 Amount of loans (thousands of dollars)
26 Number of loans
27 Weighted-average maturity (months) . . . . . .
28 With fixed rates
29 With floating rates
30 Weighted-average interest rate (percent per annum) .
31 Interquartile range1

32 With fixed rates
33 With floating rates

Percentage oj amount of loans
34 With floating rate . .
35 Secured by real estate
36 Made under commitment, . . .
37 With no stated maturity . . . .
38 With one-day maturity

Type of construction
39 1-to 4-family
40 Multifamily . . . . . . . . . .
41 Nonresidentiai

LOANS TO FARMTKS

42 Amount of loans (thousands of dollars)
43 Number of loans .
44 Weighted-average matutity (months) , . . . . .
45 Weighted-average lnteiest rate (percent per annum)
46 Interquartile range1 . .

By purpose of loan
47 F e e d e r l ives tock . . .
48 Othe i l ives tock .
49 Other current operating expenses
50 Farm machinery and equipment
51 Other .

All
sizes

38,733,851
194,776

1.4
1.0
2 1

12 45
11.82-12 75

12.23
12.80

39.2
69 7
9 9

39 0

4,129,515
35,908

47.9
44.3
50 2

13 12
12.00-13 92

12.58
13.49

59 9
75 4

2,567,543
32,938

8.2
7.9
8.5

13.76
13.22-14.50

13 53
14.07

43 2
72 6
43 8

9 5
0

28.8
3.6

67 6

All sizes

1,502,201
77,344

8 3
14 25

13 55-14.95

14.51
11 86
14 29
15 04
13.93

Made, May 7-11, 1984

Size of loan (in thousands of dollars)

1-24

1,071,948
135,176

4 5
3.8
6.0

14 93
13 95-15 87

14 89
14 99

34.7
32 3
9.1

1

25-49

786,804
23,944

4 6
4.0
5.4

14 46
13 70-15 39

14.16
14 80

46.2
40.1
10.2

.1

50-99

947,786
14,370

5 0
3.0
7 0

14.41
13 80-14 94

14.28
14 50

57 8
51 7
18 6

.1

1-99

683,061
33,322

42.8
38.2
46 2

15 00
14 37-15.87

14.98
15 02

58 4
37 0

1-24

211,528
22,087

10.4
12.7
5.8

15.04
14.37-15.79

15 05
15 03

35 3
95 4
50.0
3 7

0

53.5
3 0

43 5

1-9

199,153
53,658

6 6
14 64

13.96-15.02

14.79
13.97
14 56
15.88
14.59

25-49

118,448
3,012

9 3
9 3
9.1

14.78
14.75-15.03

14 87
14.33

17.1
98 3
18.0
33 6

1

91 1
2.2
6 8

10-24

176,270
11,974

7 1
14 35

13.67-15.02

14 07
14.59
14 41
14.55
14.02

50-99

163,406
2,292

7 7
6 1

11.8
14.71

14.37-15 57
14 80
14.51

31 7
97 8
25 1
5 8

6

79 3
5 9

14 8

25-49

195,641
6,105

8 0
14 41

13.80-14 95

14.34
14 63
14.54
14 68
13.91

100-499

2,643,636
15,327

54
4 1
6 3

13 86
13 24-14.37

11.76
11.90

67 4
54.8
24 7

3

348,909
1,689
46.1
57 2
42.5

11.91
13.10-14 45

14 03
11.87

75 7
57 1

890,297
4,563

5 9
4.2
8 5

13 92
13.24-14 50

14.00
13 80

40 8
78.7
37 9
3.4

0

14.0
2 8

63 1

50-99

173,959
2,720

8 4
14 24

13 59-15.03

14 63
I2)

14.21
(2)

14,10

500-999

987,715
1,503

3 5
2
4 6

13 37
12.68-13.88

12 86
13.61

68.8
70.6
35.4

34

198,394
296

45 2
54 6
43 7

13.50
12 68-14.09

12.75
13.62

86.7
74.5

1,000
and ovei

12,295,962
4,456

8
7

I.I
12.12

11 75-12 36
11.99
12 36

35 4
73 4
77

46.7

2,899,152
600

49.4
44.6
53 1

12 56
II 75-13.24

11.94
13 04

56 5
86 7

500 and ovei

1 183,865
984
9 7

11 0
K 6

13 19
12 02-14 09

100-249

139,127
2,312

11.3
14 51

14 09-15 02

14 84
<2)

14.44
(2)

14.14

12.28
14.06

50.7
57 8
52.2
11.1

.0

72
4 1

88.6

250 and over

418,052
574
7 5

13.75
12 55-14.49

13.74
13.1.1
1189

(2)
13 61

1 Interest rate range that covers the middle 50 percent of the total dollar
amount of loans made

2, Fewer than 10 sample loans,

N O T K For more detail, see the Board's li.2 (111) statistical release
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1.35 INTEREST RATES Money and Capital Markets
Averages, percent per annum, weekly and monthly figures arc averages of business day data unless otheiwisc noted.

Instrument

M O N I - Y M A R K t i R A I I S

1 Federal funds1 2

2 Discount window hoi rowing1 '2 1

Commercial papei4^
3 1-month.
4 3-month
5 6-month

Finance paper, directly placed4 5

6 1-month
7 3-month
8 6-month

Bankers acceptances5 ' '
9 3-month

10 6-month . . .
Certificates of deposit, secondaiy market'

11 1-month
12 3-month.
13 6-month
14 Ewrodollai deposits, 3-month8

U.S 1'icasuiy bills'
Secondaiy maiket9

15 1-month .
16 6-month
17 1-year

Auction average1"
18 3-month
19 6-month
20 1-year

C'APIIM MAKKirkANS

U S Treasuiy notes d[\d bonds11

Constant maturities12

21 I-year
22 2-yeai . . ,
23 2-Vn-yeaii'. .
24 1-ycai
25 S-yeai
26 7-yeai
27 10-year ,
28 20-year . . .
29 30-yeai

Composite l4

30 Over 10 years (long-term) . .
State and local notes and bonds

Moody's senes1 5

11 Aaa
32 Haa. . . .
33 Hand lluycr series"1

Corpoiate bonds
Seasoned issues17

34 All industries . . .
35 Aaa.
36 Aa
37 A . . .
38 B.ia
39 A- ra t ed , r ecen t ly -o t t e r ed utility

b o n d s 1 8

M E M O Dividend/puce iat io l y

40 Preleired stocks .
41 Common stocks

1981

16 38
13 42

15,69
15 32
14.76

IS 30
14 08
11 73

15 32
14.66

15 <JI
15 91
15 77
16 79

14 03
11 80
11 14

14 029
11 776
11 1S9

14 78
14 56

14 44
14 24
14 06
11 91
H.72
13 44

12.87

10 43
II 76
11.11

15.06
14.17
14 75
15 29
16 04

16 63

12 16
5 20

1982

12 26
11 02

11 83
11 89
11 89

II 64
11 23
II 20

11 89
11 81

12 04
12 27
12 57
11 12

10 61
11 07
II 07

It) 686
11 084
11 099

12 27
12.80

12 92
11 01
11.06
11 (M)
12 92
12 76

12 21

10 88
12 48
11 66

14 94
11 79
14 41
15 41
16 1 1

15 49

12 51
5 81

1981

9 09
8 50

8 87
8 88
8 89

8 80
8 7(1
8 69

8 90
8 91

8 96
9 07
9 27
9 56

8 61
8 73
8 80

8 61
8 75
K 86

9 57
1021

HI 45
10 8(1
II 02
11 10
11 14
II 18

10 84

8 80
10 17

9 M

12.78
12.04
12 42
13 10
11.55

12 73

11 02
4 40

Api

10.29
8 87

10 17
10.18
10.22

10 08
9 86
9 76

10 22
10 26

10 24
10 41
10 71
10 83

9 69
9 84
9 95

9 69
9 8.1
9 86

10 90
11 69

11 98
12 37
12 56
12 63
12.65
12 65

12 17

9 54
10 30
9 96

13 59
12.81
13 48
13 77
14 31

11 96

11 66
4 64

1984

May

10 12
9 00

10 18
10 65
10 87

10 26
10 16
10 03

1(1 84
11 06

10 62
11 II
11 64
11 51

9 81
10 11
10 57

9 90
10 11
10 64

11 66
12 47

12.75
11 17
11 14
11 41
11 43
13 41

12 89

9 98
10 55
10 49

14 11
11 28
14 10
14.17
14 74

14 79

11 72
4 72

June

II 06
9 (HI

10 82
10 98
11.21

10 76
10.18
10 25

II 1)4
II 10

11 1)2
11 14
11 96
11 68

9 87
10 51
10 93

9 94
10 55
10 92

12 08
12 91

13 18
13 48
13 56
13 56
11 54
13 44

1100

10.05
10 68
10 67

14 41)
11.55
14 13
14 66
IS 05

15 00

12 04
4 86

July

11.21
9 00

11 06
II 19
I! 14

10 99
10 54
10 42

11 30
II 44

11 28
11 56
12 08
12 02

II) 12
II) 53
10 89

10,11
10.58
III 99

12 01
12 88

11 08
11 28
11 35
H 16
H 16
13 21

12 82

10 10
10 61
10 42

14 32
11.44
14 12
14 57
15 IS

14 93

12 11
4 91

July 6

10 91
9 00

11 11
11 28
11 42

11 14
10 52
10 41

11 40
11 55

II 41
II 75
12 20
12 25

9 92
10.41
11 01

10 01
10.54

12 17
11,12

11 18
11 67
11.77
11 80
13 76
11.57

11 21

10 25
10 70
10.69

14 54
13 69
14 18
14 80
15 29

IS 10

12 12
4 86

1984

July 13

11 25
9 00

11 13
11 26
11 41

11 II
10 56
10 47

11 16
II S2

11 12
11 60
12 18
12 08

10 04
10 50
10 94

10 04
10 52
10 99

12 10
12 97
11 05
11.19
11 19
n 46
11 46
13 43
13 24

12 89

10 IS
10 60
10 44

14 40
13 S3
14 20
14 69
IS 16

14 88

12 17
4 97

week ent

July 20

11 21
9 00

11 01
II 18
11 14

10 96
10 51
10 40

11 11
II 48

II 25
II 54
12 10
12 00

10 11
10 55
10.89

10 17
10 60

12 03
12 88

13 06
13 21
13.31
13 32
11 11
13 16

12 79

10 10
10 65
10 16

14 31
13 36
14 IS
14 54
15 18

14.85

12 09
4 91

ing

July 27

11 19
9.00

10 98
11 II
11.26

10 90
10.55
10 40

II 22
II 14

II 19
11.47
11 98
11 86

10 25
10 56
10 79

10.30
10.64

11 90
12 70
12.75
12 86
13 03
13 10
11 II
11 15
11 06

12 62

9 90
10.50
10 19

14.18
11.32
13 92
14 40
15 09

14 54

12 11
4 99

Aug 3

11.51
9 00

11 02
11.12
11 19

10.83
10 58
10.45

11.14
11 17

11 21
11 39
11.77
II 73

10 42
10 63
10 73

10.40
10.64

11 84
12 50

12 63
12 77
12 83
12 82
12.87
12 79

12 16

9.75
10 41
9 92

13.96
11.05
13.66
14 25
14 89

14 10

12,08
4 84

1 Weekly and monthly figures aic aveiages ot all calendar days, wheie the
rate for a weekend 01 holiday is taken to be the rate pievailing on the preceding
business day The daily rate is the average of the lates on a given day weighted by
the volume of transactions at these tates

2 Weekly figuies are aveiages toi statement week ending Wednesday
3. Rate tor the ledeial Keseivc Bank of New Yoik
4 Unweighted average of ottering lates quoted by at least live dcaleis {in the

case of commercial paper), 01 finance companies (in the case oi finance paper)
Before November 1979, inatunties foi data shown aie 30-59 days, 90-119 days,
and 120-179 days lor commcicial papei . and 30-59 days, 90-119 days, and 150 -
179 days for finance papei

5 Yields aie quoted on a bank-discount basis, ralhei than an investment yield
basis {which would give a higher figuie)

6 Dealer closing offered lates for top-rated banks Most icprcsentative rate
(which may be, but need not be, the aveiagc of the iates quoted by the dcaleis)

7 Unweighted average ot offered iates quoted by at least five de.ileis eaily in
the day

8 Calendar week aveiage 1 oi indication purposes only
9 Unweighted aveiage of closing bid rates quoted by at least five dealeis

10 Rates aie recorded in the week in which bills arc issued Heginnmg with the
Treasury bill auction held on Apt IS, 1983, biddeis were lequued to state the
peicentage yield (on a bank discount basis) that they would accept to two decimal

places Ihus, aveiage issuing iates in bill auctions will be icpoited using two
rathei than three decimal places

It Yields aic based on closing bid puces quoted by at least five dealeis
12 Yields adjusted to constant matinities by the U.S. 'Ireasuiy. I hat is, yields

aie read fiom a yield cuive at fixed matiuities Hased on only recently issued,
actively fiaded secunties,

13 hach hiweekly hguie is the average ot live business days ending on the
Monday following the date indicated Until Mar 31, 1983, the biweekly rate
determined the maximum interest rate payable in the following two-week period
on 2-'/2-yeai small saver certificates (See table 1 16 )

14 Averages (to maturity or call) toi all outstanding honds neither due noi
callable in less than 10 years, including seveial very low yielding "flowei" bonds

15 Geneial obligations based on Ihuisday figmes, Moody's Investors Service
16 CJencial obligations only, with 20 years to matunty, issued by 20 state and

local governmental units of mixed quality Hased on figures tor Thursday
17, Daily figures from Moody's investors Seivice Based on yields to matunty

on selected long-term bonds
IS, Compilation of the Fedeial Resei ve This senes is an estimate of the yield

on lecently-olfered, A-raled utility bonds with a 30-year maturity and 5 years of
call protection Weekly data arc based on t-nday quotations

19 Standaid and Poofs coipoiate senes P r d c n e d stock mho based on a
sample ot ten issues tout public utilities, tour industrials, one financial, and one
tianspoitation Common stock latios on the 500 stocks in the price index,



1.36 STOCK MARKET Selected Statistics

Securities Markets A25

indiLnto!

Common stock prices
1 New York Stock Exchange

(Dec. 31, 1965 -- 50) . . . .
2 Industrial . .
3 Transportation ,
4 Utility
5 Finance
6 Standard & Poor's Coiporation (1941-43 - 10)' . .
7 American Stock Exchange2

(Aug. 31, 1973 - 100) . . . .

Volume of trading (thtm.sund.s oj shares)
8 New York Stock Exchange .
9 American Stock Exchange

10 Margin credit ut broker-dealers3

11 Margin stock
12 Convertible bonds . . .
13 Subscription issues

tree iredit balances at brokers*
14 Margin-account . . .
15 Cash-account.

16 Total

By eqltitv class (in patent)''
17 U n d e r 40 . "
18 4 0 - 4 9 . . . .
19 5 0 - 5 9 . .
20 6 0 - 6 9 . . . .
21 7 0 - 7 9
22 80 or more . . . . . .

23 Total balances (millions of do l l a r s ) '

Distribution bv equity status (percent)
24 Net credit status

Debt status, equity of
25 60 percent or moie
26 Less than 60 percent

27 Margin stocks . . . . . .
28 Convertible bonds. . . . . .
29 Short sales . . . . . . . . . .

1981 1982 1983

Nov

1983

Dec

Prices and

74.02
85.44
72 61
38 90
73 52

128.05

171.79

46,967
5,346

14,411

14,150
259

2

3,515
7,150

100.0

37.0
24.0
17.0
10.0
6 0
6 0

25,870

58 0

31 0
11.0

Mai. 1

70
50
70

68.93
78 18
60.41
39 75
71.99

119.71

141 31

64,617
5,283

13,325

12,980
344

1

5,735
8,390

100.0

21 0
24,0
24 0
14,0
9.0
8.0

35,598

62(1

29 0
9,0

, 1968

92 63
107 45
89,36
47.00
95 34

160.41

216 48

85,418
8,215

Cus

23,000

22,720
279

1

6,620
8,430

95.36
110.77
97 68
48 50
94 48

165.23

218.42

86,405
6,160

94.92
110 60
98.79
47 00
94.25

164 36

221 31

88,041
6,939

Jan. l eb .

rading (averages

96.16
112 16
97.98
47.43
95.79

166.39

224 83

105,518
7,167

90 60
105 44
86.33
45,67
89.95

157 70

207,95

96,641
6,431

Mar.

1984

Api

i daily figures)

90.66
105 92
86.10
44.83
89 50

157 44

210 09

84,328
5,382

90 67
106 56
83 61
43.86
88 22

157.60

207.66

85,874
5,863

May

90 07
105 94
81 62
44 22
85 06

156.55

206.39

88,170
5,935

omer financing (end-of-penod balances, in millions of dollais)

22,075

21,790
285

6,512
7,599

23,000

22,720
279

1

6,620
8,430

23,132

22,870
261

1

6,510
8,230

22,557

22,330
226

1

6,420
8,420

22,668

22,460
208

*

6,520
8,265

22,830

n.a.

6,450
7,910

Margin-account debt at brokers (percentage distribution, end

100.0

41 0
22.0
16 0
9 0
6 0
6 0

100.0

48.0
22.0
17.0
10.0
7 0
6 0

100.0

41 0
22 0
16 0
9.0
6 0
6.0

100.0

43 0
21.0
15 0
9.0
6.0
6 0

100.0

48.0
20.0
13 0
8 0
6,0
5 0

100.0

46,0
20,0
14 0
9 0
6 0
5.0

SpcLial miscellaneous-account balances at broker

58,329

63 0

28 0
9 0

Marg

June 8

8(
60
80

57,490

63.0

29 0
8.0

58,329

63 0

28 0
9 0

62,670

61 0

29 0
10 0

63,410

19 0

29 0
12 0

in requirements (percent of market

1968 May 6

65
50
65

1970 Dec. 6

55
5(
55

65,860'

61,0

28 0
11.0

100.0

47.0
20.0
130
8.0
6 0
6 0

22,360

n.a.

6,685
8,115

it penod)

100.0

53 0
18.0
12 0
7.0
5 0
5,0

s (end of period)

66,340

60 0

29 0
11 0

70,110

60 0

27 0
13 0

value and effective date)7

1971 Nov, 24, 1972

65
50
65

June

88 28
104 04
79 29
43 65
80 75

153 12

201,24

85,920
5,071

23,450

n.a

6,430
8,304

100.0

50 0
19 0
12 0
8 0
6.0
5 0

69,410

56 0

30 0
14 0

Jan 3

50
50
50

July

87 08
102 29
76.72
44 17
79.03

151 08

192 82

79,156
5,141

t
n.a

1

1T

n a

1

f
|n a

I

1974

1 hffcctive July 1976, includes a new financial gioup, banks and insuiance
companies. With this change the index includes 400 industrial stocks (formerly
425), 20 transportation (formerly 15 lail), 40 public utility (foimerly 60), and 40
financial

2. Beginning July S, 19K3, the Ainencan Stock Exchange rebased its index
effectively cutting previous leadings in half

3 Beginning July 1983, under the icviscd Regulation I1, margin credit at
bioker-dealeis includes uedit extended against stocks, convertible bonds, stocks
acquned through exercise of subscription lights, coiporate bonds, and govern-
ment securities Separate icporting ofdata foi maigtn stocks, conveitible bonds,
and subscription issues was discontinued in April 1984, and margin credit at
broker-dealers became the total that is distributed by equity class and shown on
lines 17-22

4. Free credit balances die in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5 Kach customers equity in his collateral (market value of collatei ill less net
debit balance) is expressed as a percentage of current collateral values.

6 Balances that may be used by customers as the margin deposit icquued foi
additional put chases Balances may arise as transfers based on loan values of
other collateral in the customer's margin account oi deposits of cash (usually sales
proceeds) occur

7 Regulations G, I', and U of the federal Reserve Board of Goveinois,
prescribed in accoidance with the Securities Exchange Act of 1934, limit the
amount of ciedit to purchase and carry margin stocks that may be extended on
securities as collateral by prescribing a maximum loan value, which is a specified
percentage of the market value of the collateral at the time the credit is extended
Margin requirements are the difference between the market value (100 percent)
and the maximum loan value The term "margin stocks" is defined in the
corresponding regulation



A26 Domestic Financial Statistics • August 1984

1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities
Millions of dollars, end of period

Account

1 Assets
2 Mortgages . .
3 Cash and investment securities'
4 Other

S Liabilities and net worth

6 Savings capital
7 Borrowed money .
8 FHLBB
9 Other

10 Loans in process2

II Other

12 Net worth3 ,

13 MEMO Mortgage loan commitments
outstanding4

14 Assets

Loans
15 Mortgage
16 Other ,

Securities
17 U.S government6 .
18 State and local government
19 Corporate and other7

20 Cash
21 Other assets

22 Liabilities..

23 Deposits.. , . .
24 Regular8

25 Ordinary savings
26 Time ,
27 Other
28 Other liabilities

30 MEMO. Mortgage loan commitments
outstanding^ ,

31 Assets . . . .

Securities
32 Government
33 United States1" . .
34 State and local . .
35 Foreign"
36 Business. .
37 Bonds
38 Stocks
39 Mortgages
40 Real estate
41 Policy loans
42 Other assets . . .

43 Total assets/liabilities and capital
44 F e d e r a l . . . .
45 State

46 Loans outstanding .
47 Federal
48 State
49 Savings .
50 Federal (shares)
51 State (shares and deposits) . . . .

1981 1982

Aug. Sept.

1983

Oct Nov Dec Jan/ Feb'

1984

M a r ' Apr. May June

Savings and loan associations

664,167
518,547
63,123
82,497

664,167

525,061
88,782
62,794
25,988

6,385
15,544

28,395

15,225

707,646
483,614

85,438
138,594

707,646

567,961
97,850
63,861
33,989
9,934

15,602

26,233

18,054

746,998
483,178
99,812

164,008

746,998

615,369
84,267
52,182
32,085
17,967
18,615

28,626

32 415

748,491
482,305
100,243
165,943

748,491

618,002
85,976
52,179
33,797
18,812
15,496

29,017

32,483

756,953
485,366
101,553
170,034

756,953

622,577
87,367
52,678
34,689
19,209
17,458

29,551

1? 798

763,365
489,720
101,553
172,259

763,365

625,013
89,235
51,735
37,500
19,728
19,179

29,938

34,780

771,705
493,432
103,395
174,878

771,705

634,076
91,443
52,626
38,817
21,117
15,275

30,911

32,996

772,723
494,682
101,883
176,158

772,723

639,694
86,322
50,880
35,442
21,498
15,777

30,930

33,504

780,107
497,987
103,917
178,203

780,107

644,588
86,526
50,465
36,061
21,939
17,520

31,473

36,150

796,095
502,143
108,565
185,387

796,095

656,252
93,321
50,663
42,658
22,929
14,938

31,584

39,813

806,482
509,283
105,950
191,249

806,482

660,262
97,468
51,951
45,517
23,898
16,904

31,848

41,672

823,737
518,214
109,102
196,421

823,737

670,259
102,281
53,485
48,796
24,717
19,207

31,990

45,207

838,169
526,838
107,862
203,469

838,169

681,492
107,032
56,501
50,531
25,701
16,827

32,818

44,395

Mutual savings banks'

175,728

99,997
14,753

9,810
2,288

37,791
5,442
5,649

175,728

155,110
151,003
49,425

103,578
2,108

10,632
9,986

1,293

174,197

94,091
16,957

9,743
2,470

36,161
6,919
7,855

174,197

155,196
152,777
46,862
96,369
2,419
8,336
9,235

1,285

183,612

93,941
17,929

14,484
2,247

41,045
5,168
8,799

183,612

165,087
162,600
39,360
86,446

2,487
7,884
9,932

2,046

186,041

94,831
17,830

14,794
2,244

41,889
5,560
8,893

186,041

165,887
162,998
39,768
85,603

2,889
9,475
9,879

2,023

187,385

94,863
19,589

14,634
2,195

42,092
4,993
9,019

187,385

168,064
165,575
38,485
91,795

2,489
8,779

10,015

2,210

189,149

95,MX)
19,675

15,092
2,195

42,629
4,983
8,975

189,149

169,356
167,006
38,448
93,073

2,350
9,185

10,210

2,418

193,535

97,356
19,129

15,360
2,177

43,580
6,263
9,670

193,535

172,665
170,135
38,554
95,129

2,530
10,154
10,368

2,387

194,217

97,703
20,463

15,167
2,180

43,542
4,788

10,374

194,217

173,636
171,099
37,992
96,519

2,537
9,917

10 350

n.a

195,168

97,895
21,694

15,667
2,054

43,439
4,580
9,839

195,168

174,370
171,957
37,642
96,005

2,413
10,019
10,492

n a

197,178

98,472
21,971

15,772
2,067

43,547
5,040

10,309

197,178

176,044
173,385
37,866
97,339
2,659

10,390
10 373

n a

198,000

99,017
22,531

15,913
2,033

43,122
5,008

10,376

198,000

175,875
173,010
37,329
96,920

2,865
11,211
10 466

n a

200,087

99,881
22,907

16,404
2,024

43,200
5,031

10,640

200,087

176,253
173,310
37,147
97,236

2,943
12,861
10,554

n a

n a.

Life insurance companies

525,803

25,209
8,167
7,151
9,891

255,769
208,099
47,670

137,747
18,278
48,706
40,094

60,611
39,181
21,430

42,333
27,096
15,237
54,152
35,250
18,902

588,163

36,499
16,529
8,664

11,306
287,126
231,406

55,720
141,989
20,264
52,961
48,571

69,585
45,493
24,092

43,232
27,948
15,284
62,990
41,352
21,638

638,826

45,700
22,817
10,695
12,188

318,584
253,977
64,607

146,400
21,749
54,063
52,330

79,241
52,261
26,980

46,940
30,582
16,358
72,214
47,847
24,367

644,295

46,109
23,134
10,739
12,236

321,568
256,131
65,437

147,356
21,901
54,165
53,194

80,189
53,086
27,103

47,829
31,212
16,617
73,280
48,709
24,571

647,149

47,767
24,380
10,791
12,596

320,964
256,332
64,632

148,256
22,141
54,255
53,765

80,419
53,297
27,122

48,454
31,691
16,763
73,661
49,044
24,617

652,904

47,170
24,232
10,686
12,252

325,787
260,432
65,355

148,947
22,278
54,362
54,360

658,979

49,417
26,364
10,796
12,257

325,015
259,591
65,424

151,599
22,683
54,518
55,747

Credit unions

81,094
53,801
27,293

49,240
32,304
16,936
74,051
49,400
24,651

81,961
54,482
27,479

50,083
32,930
17,153
74,739
49,889
24,850

663,013

49,690
26,659
10,673
12,358

329,697
264,430
65,267

151,878
22,700
54,559
54.474

12

82,287
54.770
27,517

50,477
33,270
17,207
75.373
50,438
24,935

664,677

49,711
27,285
10,048
12,378

330,303
266,234
64,069

151,630
23,032
54,631
55,370

83,779
55,753
28,026

51,386
33,878
17,508
76,423
51,218
25,205

668,833

50,505
28,267
9,822

12,416
332,342
268,173
64,169

151,968
23,420
54,698
55,900

86,498
57,569
28,929

52,353
34,510
17,843
79,150
52,905
26,245

673,410

50,697
28,484
9,727

12,486
334,965
270,551
64,414

152,880
23,606
54,801
56,461

87,204
58,127
29,077

53,355
35,286
18,069
80,032
53,587
26,445

n a.

89,378
59,636
29,742

54,813
36,274
18,539
81,571
54,632
26,939

n a.

90,021
59,748
30,273

56,272
36,872
19,400
82,319
54,780
27,539



1.37 Continued

Federal Finance All

Account

52 Assets
53 Mortgages
54 Cash and investment securities1

55 Other . . . .

56 Liabilities and net worth . . .

57 Savings and capital
58 Borrowed money . . .
59 FHI.BB . . . .
60 Other . . . .
61 Other
62 Net worth1 . .

MEMO
S3 Loans in process^
64 Mortgage loan committments

outstanding4. . .

1981 1982

Aug Sept.

1983

Oct. Nov

FSI.IC-msurec

6,859
3,353

6,859

5,877

98

46,191
28,086
7,514

10,591

46,191

37,284
5,445
3,572
1,873
1,142
2,320

934

1,774

57,496
34,814
9,245

13,437

57.4V6

47,058
6,598
4,192
2,406
1,089
2,751

1,120

2,130

59,422
35,637
9,587

14,198

59,422

48,544
6,775
4,323
2,452
1,293
2,810

1,181

2,064

61,717
37,166
9,653

14,898

61,717

50,384
6,981
4,381
2,6(10
1,428
2,924

1,222

2,230

Dec

federal s

64,969
38,698
10,436
15,835

64,969

53,227
7,477
4,640
2,837
1,157
1,108

1,264

2,151

Jan/ Feb.'

wings banks

69,835
41,754
11,243
16,8.18

69,835

57,195
8,048
4,751
3,297
1,147
3,245

1,387

2,974

72,143
43,371
11,662
17,110

72,143

59,107
8,088
4,884
3,204
1,545
1,403

1.531

2,704

1984

Mai ' Apr.

75,555
44,708
12,552
18,295

75,555

61,413
9,213
5,232
3,981
1,360
1,549

1,669

3,253

77,374
45,900
12,762
18,712

77,374

62,495
9,707
5,491
4,216
1,548
3,624

1,716

3,714

May

78,952
46,791
12,814
19,347

78,952

63,026
10,475
5,900
4 575
1,747
3,704

1,787

3,763

June''

81,301
48,175
13,079
20,047

81,3(11

64,341
11,487
6,551
4,936
1,662
1,811

1,861

3,566

1 Holdings of stock of the Federal Home Loan Hanks are in "other assets "
2 Beginning in 1982, loans in process are classified as contra-assets and are

not included in total liabilities and net worth. Total assets are net of loans in
process

3. Includes net undistributed income accrued by most associations
4 Excludes figures for loans in piocess
5 The National Council reports data on membei mutual savings banks and on

savings banks that have conveitcd to stock institutions, and to federal savings
banks

6. Beginning April 1979, includes obligations of U,S. government agencies.
Before that date, this item was included in "Corporate and other "

7 Includes securities of foreign governments and international organizations
and, before Apnl 1979, nonguaranteed issues of U S government agencies

8. Excludes checking, club, and school accounts.
9. Commitments outstanding (including loans in process) of banks in New

York State as reported to the Savings Banks Association of the State of New
York.

10. Diicct and guaianteed obligations. Excludes federal agency issues not
guaranteed, which are shown in the table under "Business" securities.

II. Issues ot foieign governments and then subdivisions and bonds oi the
International Hank foi Reconstruction and Development

12 As oi June 1982, data include only lederal or tedeially insured stale credit
unions serving natural persons

Noi r Savings and loan uwotuitions Estimates by the FIII.BB for all
associations in the United States Data are based on monthly rcpoiis offeileially
insured associations and annual reports of other associations. Lwen when icvised,
data for current and preceding yeai arc subject to further revision

Mutual savings banks. Estimates of National Council oi Savings Institutions foi
all savings banks in the United States

Life msuiance (ompame\. Estimates ot the Anieucan Council of Life Insuiancc
for all life insurance companies in the United States Annual figures are annual-
statement asset values, with bonds a imed on an amoitized basis and stocks at
year-end market value Adjustments for interest due and accrued and foi
differences between maiket and book values aie not made on each item sepaiately
but are included, in total, in "other assets."

Credit umons Estimates by the National Credit Union Administration foi a
group of federal and federally insured state credit unions seiving natuial persons.
Figures aie piehnunaiy <ind revised annually to iiKoiponite recent dala

1.38 FEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars

Type of account or operation

V S. budget
1 Receipts'
2 Outlays'
3 Surplus, or deficit ( - )
4 Trust funds
5 Federal funds2-1 .

Off-budget entities (\uri>lu\, or dejuit ( - ) )
6 Federal Financing Bank outlays
7 Other34

U.S. budget plus off-budget, including
ti'denil I-intiiuing Hunk

8 Surplus, or deficit ( - ) . .
Source of financing

9 Borrowing ftom the public
10 Cash and monetary assets (decrease, or

increase (~)}4 . . .
11 Other'

MLMO
12 Trcasuiy operating balance (level, end of

period).
13 Federal Reserve Banks . . .
14 Tax and loan accounts

Fi.scal
yeai
1981

599,272
657,204
-57,932

6,817
64,749

20,769
236

78,936

79,329

- 1,878
1,485

18,670
1,520

15,150

Fiscal
year
1982

617,766
728,175

-110,609
5,456

- 116,065

- 14,142
-3,190

-127,940

134,993

11,911
4,858

29,164
10,975
18,189

Fiscal
year
1983

600,562
795,917

-195,355
23,056

-218,410

-10,404
-1,953

-207,711

212,425

-9,889
5,176

37,057
16,557
20,500

1982

HI

322,478
348,678
-26,200
-17,690
-43,889

-7,942
227

-33,914

41,728

-408
-7,405

10,999
4,099
6,900

H2

286,338
390,846

-104,508
-6,576
97,934

-4,923
2,267

111,699

119,609

-9,057
1,146

19,771
5,013

14,740

C'alendii

1981

111

306,131
196,477

-90,146
22,680

112,822

5,418
-528

- 96,094

102,518

9,664
3,222

100,243
19,442
72,017

i year

Apr

80,180
68,687
11,491
5,033
6,459

-920
262

10,833

17,038

- 24,772
3,099

18,204
16,729
21,474

1984

May

37,459
71,391

- 13,932
3,849

-17,781

1,171
-181

-35,284

8,604

31,023
4,344

8,182
4,855
1,327

June

69,282
71,283

2,001
10,425

- 12,425

1,504
-296

3,801

5,524

- (>,388
4,666

13,567
4,397
9,170

1. Effective Eeb 8, 1982, supplemental medical insurance premiums and
voluntaiy hospital msuiance premiums, previously included in other insuiance
receipts, have been reclassified as offsetting leceipts in the health function.

2. Half-year figures arc calculated as a tesidual (total surplus/deficit less trust
fund surplus/deficit)

3. Othei off-budget includes Postal Seivice Fund, Rural Electrification and
Telephone Revolving Fund; Ruial Telephone Bank, and petroleum acquisition
and transportation and strategic petioleum reserve etfective November 1981

4. Includes U.S 'lieasury opeiating cash accounts, SDRs, gold tranche
drawing rights, loans to International Monetary Wind, and other cash and
monetary assets

5 Includes accrued interest payable to the public; allocations ot special
diawing lights, deposit funds, miscellaneous liability (including checks outstand-
ing) and asset accounts; seigniorage, increment on gold; net gain/loss foi U S
cunency valuation adjustment; net gain/loss tor IMF valuation adjustment, and
profit on the sale of gold,

SOURCI "Monthly 'Ireasuiy Statement oi Receipts and Outlays of the U S
Government " 'treasury Bulletin, and the Budget of the United States Govern-
ment, Fiscal Year 1985
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.39 U.S. BUDGET RECEIFl'S AND OUTLAYS
Millions of dollars

Souice oi type

R K j ii'i.s

1 All sources . . . . .

2 Individual income taxes, net
3 W i t h h e l d . . . .
4 Presidential Election Campaign Fund .
5 Nonwithhekl. . . . . .
6 Refunds

Corporation income laxes
7 Gross receipts
8 Refunds . . . .
9 Social insurance taxes and contributions.

net .
10 Payioll employment taxes and

contributions1.. . . .
11 Self-employment taxes and

contributions2 . .
12 Unemployment insurance
13 Other net receipts1

14 Excise taxes
15 Customs deposits . .
16 Estate and gift taxes . .
17 Miscellaneous receipts4

Oui t AYS

18 All types

19 National defense . .
20 International aflairs.. . . . .
21 General science, space, and technology . .
22 Energy . . .
23 Natural lesources and environment
24 Agriculture

25 Commerce and housing credit . .
26 Transportation
27 Community and legiunal development
28 Education, training, employment, social

seivices

2 9 H e a l t h . . .
30 Social security and medicare . . .
31 Income security.

32 Veterans benefits and services
33 Administration ot justice
34 General govemment . . . .
35 General-purpose hscal assistance
36 Net interest'
37 Undistributed offsetting icceipts7 ,

Fiscal
year
1981

599,272

285,917
256,332

41
76,844
47,299

73,733
12,5%

182,720

156,932

6,041
15,763
3,984

40,839
8,083
6,787

13,790

657,204

159,765
11,130
6,359

10,277
13,525
5.S72

3,946
23,381
9,394

31,402

26,858
178,733
85,514

22,988
4,696
4,614
6,856

68,726
-16,509

Fiscal
year
1982

617,766

297,744
267,513

39
84,691
54,498

65,991
16,784

201,498

172,744

7,941
16,600
4,212

36,311
8,854
7,991

16,161

728,424

187,418
9,982
7,070
4,674

12,934
14,875

3,865
20,560

7,165

26,300

27,435
202,531
92,084

23,955
4,671
4,726
6,393

84,697
-13,270

Fiscal
year
1983

600,563

288,938
266,010

36
83,586
60,692

61,780
24,758

209,001

179,010

6,756
18,799
4,436

35,300
8,655
6,053

15,594

795,917

210,461
8,927
7,777
4,035

12,676
22,173

4,721
21,231
7,302

25,726

28,655]
223,311}
106,21ij

24,845
5,014
4,991
6,287

89,774
-21,424

Calendar year

1982

HI

322,478

150,565
133,575

34
66,174
49.217

37,836
8,028

108,079

88,795

7,357
9,809
2,119

17,525
4,310
4,208
7,984

348,68.3

93,154
5,183
3,370
2,946
5,636
7,087

1,408
9,915
3,055

12,607

150,001s

112,782
2,334
2,400
3,325

41,883
-6,490

H2

286,338

145,676
131,567

5
20,040

5,938

25,661
11,467

94,278

85,063

177
6,857
2,181

16,556
4,299
3,445
7,891

390,847

100,419
4,406
3,903
2,059
6,940

13,260

2,244
10,686
4,186

12,187

172,852

13,241
2,373
2,322
3,152

44,948
-8,333

1983

HI

306,331

144,550
135,531

30
63,014
54,024

33,522
13,809

110,521

90,912

6,427
11,146
2,1%

16,904
4,010
2,883
7,751

396,477

105,072
4,705
3,486
2,073
5,892

10,154

2,164
9,918
3,124

12,801

184,207

11,334
2,522
2,434
3,124

42,358
-8,885

Api

80,180

19,192
22,321

5
31,993
15,127

11,786
2,691

26,036

18,532

4,617
2,501

366

3,042
937
505

1,374

68,687

18,711
973
685

57
923

1,364

- 22
1,716

481

2,210

2,577
19,405
8.677

891
476
265

1,219
9,211

-1,130

1984

May

37,459

4,333
23,519

8
1,269

20,463

2,295
2,015

26,441

17,168

432
8,457

384

3,322
990
550

1,543

71,391

19,955
999
756
119
951
687

2,013
1,798

563

2,260

2,638
19,555
8,498

2,204
441
558
80

10,235
-2,918

June

69,282

32,200
23,347

3
11,196
2,346

11,929
614

19,759

17,811

1,165
373
410

3,229
1,060

466
1,253

71,283

19,659
857
705
350
975
191

296
2,077

638

2,022

2,515
21,718
6,380

3,151
463
471
204

9,606
-998

1 Old-age, disability, and hospital insurance, and railroad retirement accounts
2 Old-age, disability, and hospital insurance
3 Fedeiai employee retirement contributions and civil service retirement and

disability fund
4 Deposits of earnings by Federal Reserve Banks and other miscellaneous

receipts
5 In accordance with the Social Secunty Amendments Act of 1983, the

Treasury now provides social security and medicare outlays as a separate

function Before February 1984, these outlays were included in the income
secunty and health functions

6 Net interest function includes interest received by trust funds
7 Consists of rents and royalties on the outer continental shelf and U.S.

government contributions for employee retnement

SOURC r "Monthly Treasury Statement of Receipts and Outlays of the U S
Government" and the Budget oj the U.S. Government, Fiscal Year 19H5
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars

1 Federal debt outstanding

2 Public debt securities
3 Held by public . . .
4 Held by agencies

5 Agency securities
6 Heki by public .
7 Held by agencies.

8 Debl subject to statutory limit . . .

9 Public debt securities , . .
10 Other debt1

11 Mr MO: Statutory debt limit

1982

Mar. 31

1,066.4

1,061.3
858.9
202.4

5.1
3 9
1.2

1,1)62.2

1,060.7
1 5

1,079.8

June 30

1,084.7

1,079 6
867.9
211 7

5 0
3.9
1 2

1,080.5

1,079 0
1 5

1,143 1

Sept 30

1,147.0

1,142 0
925 6
2164

5 0
37
1.2

1,142.9

1,141.4
1.5

1,143 1

Dec 31

1,201.9

1,197 1
987 7
209 4

4.8
3 7
1 2

1,197.9

1,196.5
1 4

1,290.2

1983

Mar 31

1,249.3

1,244 5
1,043 )

201 2

4 8
3 7
1.1

1,245.3

1,243 9
1 4

1,290 2

June 30

1,324.3

1,319 6
1,090 3

229 3

4 7
3 6
1 1

1,320.4

1.319 0
1 4

1,389 0

Sept 30

1,381.9

1,177 2
1,138 2

239 0

4 7
3 (,
1 1

1,378.1)

1,376 d
1 3

1,389 0

Dec 31

1,415.3

1,410 7
1,174 4

236 3

4 6
3.5
1 1

1,411.4

1,410 1
1 3

1,490 (I

1984

Mar 31

1,468.3

1,463 7
1,223 9

239 8

4 6
3 5
1 1

1,464.5

1,463 1
1 1

1,490 0

1, includes guaranteed debt of government agencies, specified participation
certificates, notes to international lending oigitm/ations, and District of Columbia
stadium bonds

Noi l , Data troin Iieusury Bulletin (U S lieasiny Department)

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollais, end of pciiod

1

2
3
4
5
6
7
8
9

10
11
12
13

14

15
16
17
18
19
20
21
22

23
24
25
26

1 ype and holdei

Total gross public debt

By type
Interest-bearing debt
Marketable . .

Hills , .
Notes
Donds

Noninaiketable1

State and local government senes
h'oieign issues2

Government
Public

Savings bonds ,tnd notes
Government account seiies1

Non-intercst-bearing debt

By holder1

U S government agencies and trust hinds
I'edelal Reserve Banks. . . .
Private investors . . .

Commercial banks
Money maiket hinds
Instil ance companies
Othci companies
State and local governments

Individuals
Savings bonds
Other secunties

roieign and international^ . . . . .
Other miscellaneous investois6

1979

H45.1

844,0
530 7
172.6
283.4

74 7
313 2
24 6
28 8
23 6

5 3
79 9

177 5

1 2

187 1
117.5
S40 5
96 4
4 7

16 7
22 9
69 9

79 9
36 2

124 4
90 1

1980

930.2

928 9
623 2
216 1
321 6
85.4

305 7
23 8
24 0
17 6
6.4

72 5
185 1

1 3

192.5
121 3
6164
116 0

5 4
20 1
25.7
78 8

72 5
56 7

127 7
106 9

1981

1,028.7

1,027.3
720.3
245.0
375 3
99 9

307 0
23 0
19 0
14.9
4 1

68 1
196 7

1 4

203 3
131 0
694 5
109 4

5,2
19 1
37 8
85 6

68 0
75 6

141.4
152.3

1982

1,197.1

1.195 5
881 5
311 8
465 0
104 6
314 0
25 7
14 7
13 I)

1 7
68 0

205 4

1 6

209 4
139 3
848 4
131 4
n a
38 7

n a
113 4

68 3
48 2

149 4
233 2

1983

03

1,377.2

1,375 8
1,024 0

340.7
557 S
125 7
351 8

35 1
1 1 5
11 5

0
70 3

234 7

1 5

239 0
155 4
982.7
176 3
22.1
47 3
3S 9

n a

70 6
58.4

160.2
n a.

1

Q4

,410.7

,400 9
,050 9
343 8
573 4
i n 7
!50 ()
36 7
10 4
10 4

0
70 7

231 9

9 8

236 3
151 9

,022 6
188 8
22 8
48 9
40 2

n.a

71 5
61 9

168 9
u a

1984

Ql

1,463.7

1,452 1
1,097 7

350 2
604 9
142 6
354 4
38 1
9 9
9 9

0
71 6

2(4 6

II 6

239 8
150.8

1,073 0
189 8

19 4
n.a
43 1

n a

72 2
64 1

166.4
n a.

Q2

1,512.7

1,501 1
1,126 6

143 3
632 1
151 2
374 5

39 9
8 8
8 8

0
72 3

253.2

II 6

n a

I. Includes (not shown sepaiately) Sectuihes issued to the Rural Mectufica-
tion Administiation, depository bond,\ ictnement plan bonds, and individual
retirement bonds,

2 Nonmarketable dollai-deuoiiimateil and toieign uuiency-denominated se-
ries held by foieigncis

1 Held almost entirely by U S government agencies and trust tunds
4. Data foi federal Reseive Hanks dnd U S government agencies and tiust

hinds uie actual holdings; data for other gioups aie Treasuty estimates

5 Consists of investments of foi cign and intei nation.it accounts Excludes non-
lnteiest-beanng notes issued to the International Monetaiy Fund.

6 Includes savings and loan associations, nonprofit institutions, ciedit unions,
mutual savings banks, torpoiate pension trust tunds, dealers and biokers, ceitain
U S. government deposit accounts, and (J S government-sponsored agencies

SOUKCFS Data by type of security, U S 'Iieasuiy Depaitment, Monthly
Statement o( the I'ublit Debt oj the United States, data by holder. Ireasttry
Bulletin.
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

Item 1981 1982 1983

May' June' July

1984 week ending Wednesday

June 6' June 13 June 20 June 27 July 4 July

Immediate delivery'
1 U.S. government securities..

By maturity
2 Bills
3 Other within 1 year
4 1-5 years
5 5-10 years
6 Over 10 years

By type of customer
7 U.S. government securities

dealers
8 U.S. government securities

brokers . . .
9 All others2

10 Federal agency securities .
11 Certificates of deposit
12 Bankers acceptances. . ..
13 Commercial paper

Futures transactions3

14 Treasury bills
15 Treasury coupons . . . .
16 Federal agency securities...

Forward transactions4

17 U.S. government securities..
18 Federal agency securities.. .

24,728

14,768
621

4,360
2,451
2,528

1,640

11,750
11,337
3,306
4,477
1,807
6,128

3,523
1,330
234

365
1,370

32,271

18,398
810

6,272
3,557
3,234

1,769

15,659
15,344
4,142
5,001
2,502
7,595

5,031
1,490
259

835
982

42,135

22,393
708

8,758
5,279
4,997

2,257

21,045
18,832
5,576
4,333
2,642
8,036

6,655
2,501
265

1,493
1,646

54,972

29,016
1,168
11,387
6,736
6,665

2,459

28,000
24,512
6,574
6,181
3,324
8,877

11,285
5,512
356

1,773
3,069

51,010

27,513
1,206
10,606
6,785
4,899

2,270

26,510
22,231
7,088
3,976
3,107

10,034

8,173
4,960

381

1,703
2,810

47,316

23,407
1,195
9,813
7,679
5,222

2,395

23,525
21,397
7,954
4,508
3,183

11,580

7,126
4,260

221

1,138
2,711

65,524

34,751
1,400

11,876
11,686
5,811

2,716

33,288
29,520
8,284
4,692
3,689

10,480

10,871
6,235

367

1,609
3,231

51,002

29,435
989

8,606
6,970
5,002

1,835

27,023
22,144
6,665
3,876
3,267
9,435

7,302
4,509

350

1,221
3,015

50,742

28,757
968

9,225
6,637
5,154

2,264

28,043
20,435

8,523
3,549
2,803
9,608

9,603
5,528

445

2,590
3,406

45,804

22,051
1,359

13,488
5,137
3,769

2,413

23,032
20,359

6,310
3,813
2,816

10,361

7,389
4,239

213

1,285
1,943

45,817

24,106
1,535
9,486
6,199
4,492

2,902

21,324
21,593
6,889
4,257
2,981

12,251

6,033
3,821

417

1,382
2,997

51,331

25,621
1,208
8,869
9,465
6,168

2,660

24,649
24,022
7,737
4,993
3,260

11,038

6,699
4,883

263

1,151
3,367

1. Before 1981, data for immediate transactions include forward transactions.
2. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

3. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

4. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days

from the date of the transaction for government securities (Treasury bills, notes,
and bonds) or after 30 days for mortgage-backed agency issues

NOTE Averages for transactions are based on number of trading days in the
period.

Transactions are market purchases and sales of U.S. government securities
dealers reporting to the Federal Reserve Bank of New York. The figures exclude
allotments of, and exchanges for, new U.S. government securities, redemptions
of called or matured secunties, purchases or sales of securities under repurchase
agreement, reverse repurchase (resale), or similar contracts.

1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing
Averages of daily figures, in millions of dollars

Item

Net immediate1

1 U.S. government secunties
2 Bills
3 Other within 1 year
4 1-5 years
5 5-10 years
6 Over 10 years
7 Federal agency securities
8 Certificates of deposit .
9 Bankers acceptances

10 Commercial paper
Futures positions

11 Treasury bills
12 Treasury coupons
13 Federal agency securities

Forward positions
14 U.S. government securities
15 Federal agency securities

Reverse repurchase agreements'
16 Overnight and continuing
17 Term a g r e e m e n t s . . . .

Repurchase agreements4

18 Overnight and continuing. . . . . .
19 Term agreements

198! 1982 1983
1984

May' June' July

1984 week ending Wednesday

May 30- June 6 June 13 June 20 June 27

Positions

9,033
6,485

-1,526
1,488

292
2,294
2,277
3,435
1,746
2,658

-8,934
-2,733

522

-603
-451

9,328
4,837
-199
2,932
-341
2,001
3,712
5,531
2,832
3,317

-2,508
-2,361

-224

-788
-1,190

6,263
4,282
-177
1,709
-78
528

7,172
5,839
3,332
3,159

-4,125
-1,032

170

-1,935
-3,561

-9,052
-7,097

-291
50

-939
-865

16,857
6,403
3,186
2,937

9,273
1,083

602

-4,588
-10,278

-6,387
-2,628

- 5 %
343

-1,341
-2,250
15,999
6,990
3,498
3,969

2,613
1,844

826

-836
-10,763

-6,118
-2,359

-601
326

-858
-2,715
16,040
7,400
4,183
3,161

-1,385
3,368

622

-1,794
-10,272

-11,218
-8,046

-541
716

-1,719
-1,713
16,715
6,029
2,624
3,050

11,525
1,340

620

-3,844
-9,711

-6,985
-4,432

-427
-177
-541

-1,490
17,279
6,679
3,236
4,232

8,223
1,537

604

-2,734
-10,860

-5,023
-1,350

-365
-125

-1,463
-1,803
16,547
6,667
3,606
4,039

4,922
1,700

840

-667
-11,242

-4,696
-712
-647

171
-1,502
-2,089
15,714
6,991
3,841
4,001

-547
1,043

701

-283
-10,563

-7,714
-4,087

-848
1,093

-1,431
-2,535
14,981
7,289
3,172
3,817

- 9 5
2,354

977

-416
-10,161

Financing2

14,568
32,048

35,919
29,449

26,754
48,247

49,695
43,410

29,099
52,493

57,946
44,410

46,269
65,742

72,513
54,805

44,990
65,225

70,133
102,380

n a

47,621
65,805

71,484
56,375

44,539
61,823

72,335
53,130

46,331
63,221

70,385
52,722

45,490
64,082

72,674
52,160

44,412
68,725

71,413
55,059

For notes see opposite page.
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1.44 EEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Millions of dollars, end of period

Agency

1 Federal and federally sponsored agencies . . . .

2 Fedeial agencies
3 Defense Department1

4 Ex port-Import Bank2-1

5 Federal Housing Administration4 . . . .
6 Government National Mortgage Association

participation certificates^.
7 Postal Scivice6 . .
8 Tennessee Valley Authonty . . . . .
9 United States Railway Association6

10 Fedeially sponsoied agencies7 .
11 Federal Home Loan Banks
12 Federal Home Loan Mortgage Coiporation
13 Federal National Mortgage Association
14 Farm Ciedit Banks
15 Student Loan Marketing Association

MEMO
16 Federal Financing Bank debr

Lending tt/jederal and federally sponsored
ft fritti/'iij \

a^cfn it .»
17 K x p o r t - I m p o r t B a n k 1 . . . . . .
18 Pos ta l Se rv ice*
19 S t u d e n t L o a n M a r k e t i n g A s s o c i a t i o n
20 T e n n e s s e e Valley A u t h o r i t y
21 Uni ted S t a t e s Ra i lway Assoc ia t ion* . . .

Other Lending'"
22 I-aimers Home Adnimistiation . . . .
23 Ruial Electrification Administration . . .
24 Other. .

1980

188,665

28,606
610

11,250
477

2,817
1,77(1

11,190
492

160,059
37,268
4,686

55,182
62,923

(81

87,4<S«

10,654
1,520
2,720
9,465

492

39,431
9,196

11,262

1981

221,946

31,806
484

13,339
413

2,715
1,538

13,115
202

190,140
54,131
5,480

58,749
71,359

421

110,698

12,741
1,288
5,400

11,390
202

48,821
13,516
12,740

I982

237,085

33,055
354

14,218
288

2,165
1,471

14,365
194

204,030
55,967
4,524

70,052
71,896

1,591

126,424

14,177
1,221
5,000

12,640
194

53,261
17,157
22,774

Jan

239,872

33,919
234

14,852
173

2,165
1,404

14,980
III

205,953
48,344

6,679
74,676
73,023

3,231

135,940

14,789
1,154
5,000

11,255
III

54,776
19,927
26,928

l'cb

241,628

13,785
215

14,846
169

2,165
1,404

14,875
111

207,843
48,224
7,556

75,865
72,856

3,342

13S.8S9

14,789
1,154
5,000

13,150
111

54,471
19,982
27,202

1984

Mai

244,691'

32,800
206

15,347
166

2,165
1,404

14,805
111

211,891
48,594

8,633
77,966
71,180
3,518

137,707

15,296
1,154
5,000

13,080
111

55,186
20,186
27,694

Apt

247,148

14,273
197

15,344
162

2,165
1,404

14,890
111

212,872
49,786
8,134

78,073
73,130

3,749

138,769

15,296
1,154
5,000

13,165
III

55,691
20,413
27,939

May

252,04<t

34,231
188

15,344
156

2,165
1,337

14,93(1
111

217,813
52,281
9,131

79,267
73,138

3,996

139,936

15,296
1,087
5,000

13,205
III

56,476
20,456
28,305

June

255,376

34,473
181

15,604
155

2,165
1,337

14,980
51

220,903
54,799
8,988

79,871
73,061
4,184

141,734

15,556
1,087
5,000

13,255
51

57,701
20,611
28,473

1 Consists ol moitgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowneis assistance programs

2. Includes paitiupation certificates reclassilied as debt beginning Oct. I, 1976
3 Off-budget Aug 17, 1974, through Sept 30, 1976; on-budyet thereafter
4 Consists of debentures issued in payment of Federal Housing Administration

insurance claims Once issued, these securities may be sold privately on the
securities market

5. Certificates of paiticipation issued beloie fiscal 1969 by the Government
National Mortgage Association acting as trustee foi the 1'aimers Home Adminis-
tration, Department of Health, hducation, and Welfaie, Department of Housing
and Urban Development, Small Business Administration, and the Veterans
Administration.

6. Off-budget

7. Includ
tures

es outstanding noncontingent liabilities Notes, bonds, and deben-
tures

8. Before late 1981, the Association obtained financing thiough the Fedeial
Financing Bank

9 1 he FFB, which began operations in 1974, is authorized to purchase oi sell
obligations issued, sold, or guaranteed by other federal agencies Since FFB
incurs debt solely foi the purpose of lending to other agencies, it1 -'-u*
included in the mam portion of the table in order to avoid double a

10, Includes FFB purchases of agency assets* nni\ guatanleed ion
contain loans guaianteed by numeious agencies with the guaiar

10, Includes FFB purchases of agency assets* nni\ guatanleed ion
contain loans guaianteed by numeious agencies with the guaiar
particular agency being generally small The Farmcis Home Admin'

debt
FB

is not
Hinting

, the Idticr
tees of any
Oration itemparticular agency being generally small I he rarmeis Home Administration item

consists exclusively of agency assets, while the Kural Hlectnfication Administra-
tion entry contains both agency assets and guaranteed loans

NO'IFS lOTAUl.K I 43
I Immediate positions are net amounts (in terms of par values) of securities

owned by nonbank dealer firms and dealer depaitments of commercial banks on a
commitment, that is, trade-date basis, including any such secunties that have
been sold under agreements to repuichase (KPs). The maturities of some
repurchase agreements are sufficiently long, howevei, to suggest that the securi-
ties involved are not available for trading purposes Prior to 1984, securities
owned, ami hence dealei positions, do not include all securities acquired under
ieverse RPs. After Januaiy 1984, immediate positions include revetses to maturi-
ty, which aie securities that were sold after having been obtained under ieverse
repuichase agreements that mature on the same day as the securities Betoie
1981, data tor immediate positions include forward positions

2 Figures cover financing involving U S government and fedeial agency
securities, negotiable CDs, bankers acceptances, and commercial paper

3 Includes all reverse repurchase agreements, including those that have been
ananged to make delivery on short sales and those foi which the secunties
obtained have been used as collateral on borrowings, that is, matched agreements

4 Includes both lepuichase agreements undertaken to finance positions and
"matched book" repurchase ugieements

Noil Data for positions are averages of daily figures, in terms ol par value,
based on the number of trailing days in the period Positions aie shown net andaic
on a commitment basis Data for financing are based on Wednesday figures, in
teims ot actual money borrowed or lent
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1.45 NKW SECURITY ISSUES of State and Local Governments
Millions oi clollais

lypc ot issue oi issuer,
oi use

1 All issues, new Hnd refunding1

l\jH' of m m '
2 General obligation
1 U S goveinmenl loans2

4 Revenue
5 US government loans-

type ot niuei
6 State
7 Special distnct and statutory amhoiily.
8 Municipalities, counties, townships, school distncts

9 Issues for new capital, total

I V of pint CC</l
10 I'.ducation
II 1 ranspoitation
12 Utilities ami conseivation
11 Social welfare
14 Industrial ,ud .
1 "i Othei pin poses

1981

47,732

12,194
34

15,118
S5

5,288
27,499
14,945

46,530

4,547
3,447

10,017
12,729
7,651
8,119

1982

79,138

21,094
225

58,044
461

8,438
45,060
25,640

74,804

6,482
6,256

14,259
26,615
8,349

12,822

1981

86,421

21,566
96

64.K55
253

7,140
51,297
27,984

72,441

8,099
4,387

11,588
26,910
7,821

11,637

Out

6,701

1,951
15

4,751)
39

856
4,406
1,439

5,238

470
250
608

2,599
155
956

1981

Nov

5,945

1,73(1
15

4,215
19

405
3,358
2,182

5,448

406
353

1,122
2,175

584
808

Dec

9,8.13

1,153
15

8,680
39

204
6,323
3,106

9,405

751
438

1,243
2,951
2,945
1,075

Jan '

5,061

1,117
0

3,944
1

327
3,500
1,234

4,058

388
126

1,915
830
126
673

l'eli '

4,535

1,830
2

2,705
2

935
2,114
1,486

3,950

348
327
734

1,108
287

1,146

1984

Mai '

5,422

2,491
2

2,931
4

584
2,962
1,876

4,618

592
51

1,261
1,060

76
1,576

Apr/

5,302

2,235
3

3,067
8

885
2,693
1,724

4,209

446
546
636

1,020
319

1,242

May

7,057

2,380
1

4,677
13

497
3,742
2,818

5,983

883
402

1,368
1,353

438
1,519

1 I'm amounts ot long-leim issues based on dale of sale
2 Consists ot tax-exempt issues guaianteed by the Farmers Home Administra-

tion

Public Securities Association

1.46 NKW SKCURITY ISSUES of Corporations
Millions of doihus

1 ype ot issue 01 issue!,

1 All issues'.2

2 Bonds

l\pc ot otlcnnt;
1 Public
4 Piivate placement

Incluutv Hioup
5 Manufacturing
6 Commercial and miscellaneous
7 [ransportation
8 Public utility
9 Communication
0 Real estate and financial

11 Slocks1

l\pc
12 Pietened
13 Common

14 Maiiulactunng
15 t'ommcicial and miscellaneous
16 1 lanspoitatuin
17 Public utility
18 Communication .
19 Real estate and financial

1981

70,441

45,092

38,103
6,989

12,325
5,229
2,052
8,963
4,280

12,243

25,349

1,797
23,552

5,074
7,557

779
5,577
1,778
4,584

1982'

84,640

54,078

44,280
9,798

12,923
5,579
1,491

12,237
2,389

19,460

30,562

5,111
25,449

5,649
7,770

709
7,517
2,227
6,690

1983'

98,550

4«,971

46,971
n a.

7,842
5,158
1,038
7,241
1,159

22,511

51,579

7,213
44,366

14,135
13,112
2,729
5,001
1,822

14,780

1983

Oct '

6,884

3,042

3,042
n.a

366
114

0
510

2,002

3,842

300
3,542

744
868
305
588

16
1,301

Nov

8,103

4,075

4,075
n a

22
23

910
0

3,009

4,028

433
3,595

498
1,498

192
622

13
1,145

Dec

6,812

3,173

3,173
n.a

423
201
105
120

0
2,324

3,639

253
3,386

649
852
413
245

12
1,468

1984

Jan '

7,690

5,647

5,647
n.a.

179
976

10
325
210

3,947

2,043

305
1,738

427
465

54
225

30
842

I-eb

7,629

5,250

5,250
n a

452
626
75

385
0

3,712

2,379

425
1,954

299
616

H
45
20

1,384

Mar

5,442

3,346

3,346
n a

68
258
ISO
521
200

2,119

2,096

227
1,869

387
486
105
134

18
966

Apr"

6,047

4,262

4,262
n a

691
1,096

69
495

0
1,911

1,785

339
1,446

165
732
62

188
94

544

May

4,023

2,214

2,214
n a.

383
221

0
100

0
1,510

1,809

579
1,230

442
718
84

116
16

433

1 1 iguies, which icpiesent gtoss proceeds ot issues matunng in more than one
yeai, sold toi cash m the United States, are principal amount or number oi units
multiplied by oitenng pi ice Excludes offerings of less than $100,000, secondary
offerings, undefined oi exempted issues as denned in the Securities Act of 19%3,
employee stock plans, investment companies other than closed-end, mtracorpo-
rate tiansactions, and sales to toieigners

2 D.ita for 1983 include only public offerings
1 Beginning in August 1981, gross stock offerings include new equity volume

from swaps of debt for equity.

SOUKC i. Securities and Exchange Commission and the Boaid of Governors of
the Federal Keserve System.
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1.47 OPEN-END INVESTMENT COMPANIES
Millions of clollais

Net Sales and Asset Position

Item

I N V I M M I N I C'OMPANIIS1

1 Sales ot own shares^
2 Redemptions ot own shares1 ,
3 Net sales . . ,

4 Assets4

5 Cash position^
6 Other

1982

45,675
30,078
15,597

76,841
6,04(1

70,801

1983

84,793
57,120
27,673

113,599
8,143

105,256

1983

Nov

6,341
3,920
2,421

113,052
9,395

103,657

Dec

6,846
5,946

900

113,599
8,343

105,256

Jan

10,274
5,544
4,730

114,839
8,963

105,876

['eh

8,233
5,162
3,071

111,068
9,140

101,928

1984

Mai

8,857
5,339
3,518

114,537
10,406

104,131

Apr

9,549
7,451
2,098

116,812
10,941

105,871

May

8,657
5,993
2,664

111,071'
10,847

100,224'

June

8 343
6,156
2,187

115,034
12,072

102,962

I Including money m.uket kinds
2, Includes reinvestment ot investment income dividends hxcludes reinvest-

ment ot capital gains distributions and shaic issue of conversions fiom one fund to
another in the same group.

3 hxdudes share ledemption icsulting fiom conversions tiom one fund to
another in the same gioup

4 Market value at end ot period, less current liabilities

*) Also includes all U S government secunties and othei short-term debt
securities

Ncm Investment Company Institute data based on repotts ot membeis, which
comprise substantially all open-end investment companies icgisteied with the
Securities and Fxchange Commission Data reflect newly loimed companies attei
then initial ottering of securities

1.48 CORPORATE PROFITS AND THKIR DISTRIBUTION
Billions of dollars; quaitcrly data aic at seasonally adjusted annual tates

ALLOUIII

1 Coipotate piolils with mvenloiy valuation anil
capital consumption adjustment,

2 Profits betole tax
3 l'rolits tax liability
4 Profits after tax
5 Dividends .
6 Undlstllbuted piollts

7 inventoi y valuation .
8 Capital consumption adjustment

1981'

189,9
221.1
81 1

140 0
66 1
73 5

23 6
7 6

1982'

159 1
165 5
60 7

104 8
69 2
35 6

9 5
1 1

1983'

225 2
203 2
75 8

127 4
72 9
54 5

11 2
33 2

1982'

Q2

161 7
169 8
62 ')

106 9
68 1)
38 2

8,9
8

161 3
168,9
(.1 9

107 0
W 0
38,1

10,1
4 5

Q4

151 6
155 8
55 (1

100 8
70 2
30 6

12,6
84

1983'

Ql

179 1
161 7
59.1

102 6
71 1
31 4

4.3
21 7

Q2

216 /
198 2
74 8

123 4
71 7
51 7

12 1
10 6

Q3

245 0
227 4

84 7
142 f,
73 3
69 3

19 1
36 9

Q4

260 0
225 5

84 5
141 1
75 4
65 6

9 2
41 fi

1984'

Ql

277 4
243 1

92 7
1 SO 6
77 7
72 ')

13 5
47 6

Soukt I Suivev ot ( ttneni liuwiww (Depaitment ot Commerce)
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1.49 NONFINANCIAL CORPORATIONS Current Assets and Liabilities
Billions of dollars, except for ratio

Account

1 Current assets

2 Cash
3 U.S. government securities

5 Inventories . . . .
6 Other

7 Current liabilities .

9 Other

10 Net working capital

11 MEMO: Current ratio'

1977

912.7

97.2
18 2

330.3
376.9
90 1

557.1

317.6
239.6

355.5

1.638

1978

1,043.7

105.5
17.2

388.0
431.8
101 1

669.5

383.0
286.5

374.3

1.559

1979

1,214.8

118.0
16.7

459.0
505.1
1160

807.3

460.8
346.5

407.5

1 505

1980

1,327.0

126.9
18.7

506.8
542.8
131 8

889.3

513.6
375.7

437.8

I 492

1981

1,419.3

131.8
17.4

530.3
585.1
154 6

976.3

558.8
417 5

442.9

1.454

1982

Q4

1,425.4

144.0
22.4

511.0
575.2
172.6

977.8

552.8
425.0

447.6

1.458

Ql

1,437.3

138.7
26 0

518.4
573.4
180 7

987.1

542.7
444.4

450.2

1.456

1983

Q2

1,465.1

145 0
27 9

535.0
571 0
186 2

996.4

550.8
445.6

468.6

1.470

Q3

1,522.5

148.1
26.6

563 4
590.7
193 7

1,037.1

577 3
459.9

485.4

1.468

Q4

1,561.2

164.9
30.2

579.0
591.9
195 3

1,056.7

598.8
457.9

504.6

1 477

1. Ratio of total current assets to total current liabilities.

NOTE. For a description of this series, see "Working Capital of Nonfinancial
Corporations" in the July 1978 BULLETIN, pp. 533-37.

All data in this table reflect the most current benchmarks. Complete data are
available upon request from the Flow of Funds Section, Division of Research and
Statistics, Board of Governors of the Federal Reserve System, Washington, D.C.
20551.

SOURCE. Federal Trade Commission and Bureau of the Census

1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment •
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

Industry1

1 Total nonfarm business

Manufacturing
2 Durable goods industries
3 Nondurable goods industries .

Nonmanujut turinx
4 Mining . . .

Transportation
5 Railroad
6 Air
7 Other

Public utilities
8 Electric
9 Gas and other

10 Commercial and other2 . .

1982

282.71

56.44
63.23

15.45

4.38
3.93
3.64

33.40
8.55

93.68

1983

269.22

51 78
59.75

11.83

3.92
3.77
3 50

34.99
7.00

92.67

19841

308.98

6! 40
67.36

13 97

490
2 67
4 40

35 58
9 40

109.30

Ql

261.71

50.74
59.12

12.03

3.35
409
3.60

33.97
764

87.17

1983

Q2

261.16

48.48
60.31

10.91

3.64
4 10
3 14

34.86
6.62

89.10

Q3

270.05

53 06
58.06

11.93

4.07
3 57
3.36

35.84
6.38

93.79

Q4

283.96

54.85
61.50

12,43

4 63
3.32
3 91

35.31
7.37

100.62

Q!

293.15

58.94
63.84

13.95

4.41
2.77
4.28

35.74
7.87

101 35

1984

Q2

303.79

58.28
67 72

13.32

5.12
2.69
4.32

35.12
9.31

107.92

QV

314.52

63.39
67.02

14.14

5.40
2.57
4.35

35 38
9 75

112.52

Q4'

324.45

65 00
70.86

14.47

4.67
2 65
4.64

36.07
10.67

115,42

ATrade and services are no longer being reported separately. They are included
in Commercial and other, line 10

1 Anticipated by business

2. "Other" consists of construction, wholesale and retail trade, finance and
insurance, personal and business services; and communication.

SOURCE. Survey of Current Business (Department of Commerce).
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period

Account

ASSF.TS

Accounts receivable, gloss
1 Consumer. .
2 Business . . .
3 Total
4 LESS: Reserves for uncai ned income and losses
5 Accounts receivable, net
6 Cash and bank deposits

8 All other

9 Total assets .

LiAflii nirs

10 Bank loans
11 Commercial paper . . . . .

13 lx>ng-term, n.e.c . .
14 Other

16 Total liabilities and capital

1978

52.6
63 3

116.0
15 6

100.4
3 5
I 3

17 3

122.4

6.5
34.5

8.1
43 6
12.6

17 2

122.4

1979

65.7
70 3

136 0
20.0

116.0

1 24.9'

140.9

8.5
43.3

8.2
46 7
14.2

19.9

140.9

1980

73.6
72 3

145.9
23.3

122.6

27.5

150.1

13 2
43 4

7 5
52.4
14.3

19.4

150.1

1981

85 5
80.6

166.1
28 9

137 2

34.2

171.4

15 4
51.2

9.6
54.8
17 8

22.8

171.4

1982

89.5
81.0

170.4
30 5

139 8

39.7

179.5

18 6
45.8

8.7
63.5
18 7

24.2

179.5

Ql

89.9
82 2

172.1
29 7

142 4

42.8

185.2

16.6
45.2

9.8
64.7
22.8

26 0

185.2

1981

Q2

91.3
84 9

176 2
30 4

145.8

44.3

190.2

16.3
49.0

9.6
64.5
24 0

26 7

190.2

Q3

92.3
86 8

179 0
30.1

148.9

45 0

193.9

17.0
49.7

8 7
66.2
24.4

27 9

193.9

Q4

92.8
95 2

188 0
30.6

157.4

45 1

202.7

19.1
53 6

11 3
65 4
27.1

26 2

202.7

1984

Ql

96.9
101 1
198 0
31 9

166.1

47 1

213.2

14 7
58 4

12 2
68 7
29.8

29 4

213.2

1. Beginning Ql 1979, asset items on lines 6, 7, and 8 are combined.

NOTE. Components may not add to totals due to rounding.

1.52 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted

Type

1 Total . . .

2 Retail automotive (commercial vehicles)
3 Wholesale automotive . .
4 Retail paper on business, industrial, and farm equipment
5 Loans on commercial accounts receivable and factored com-

mercial accounts receivable
6 All other business credit

Accounts
receivable

outstanding
May 31,

19841

102,682

24,503
16,855
29,432

10,715
21,177

Changes in accounts
receivable

1984

Mar.

706

364
-10
352

-236
236

Apr

818

466
343
- 5

78
92

May

997

816
-402

233

302
48

Extensions

1984

Mar

26,006

1,878
7,728
1,304

12,709
2,387

Apr

24,643

2,002
8,713
1,142

10,705
2,081

May

27,451

2,391
8,626
1,406

12,468
2,560

Repayments

1984

Mai

25,300

1,514
7,738

952

12,945
2,151

Apr

23,825

1,536
8,370
1,147

10,783
1,989

May

26,454

1,575
9,028
1,173

12,166
2,512

1 Not seasonally adjusted.
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1.53 MORTGAGE MARKETS
Millions of dollars; exceptions noted.

Item

PRIMARY MARKI TS

Conventional mortgages on new homes

1 Purchase price (thousands of dollars)
2 Amuunt of loan {thousands of dollars)
3 Loan/price ratio (peicent)
4 Maturity (years)
5 Fees and charges (percent ot loan amount)2 .
6 Contract rate (percent pei annum)

Yield (pen ent per annum)
7 FHLBBsenes^
8 HUD series4

SICONDARY MARKI rs

Yield (pen ent pel annum)
9 FHA mortgages (HUD scncs)'

10 GNMA secunties*

FhDhRAI NAIIONAI MORKiAOl ASSOCIATION

Mortgage holdings (end oj period)
11 lotal
12 FHA/VA-msured
13 Conventional

MortxiiKe tnm.stu lions (during period)
1 4 P u r c h a s e s . . . .
1 5 S a l e s

Mortxutie commitments1

16 Contracted (during penod)
17 Outstanding (end of period)

FE-DERAI HoMr LOAN MORIOAGI CORPORATION

Mortgage holdings (end of period)1*
18 Total
19 FHA/VA. . ,
20 Conventional

Mortgage trtinuu turns (during period)
21 Purchases , . . .
22 Sales .

Mortxiixe lotniiutnwnts*
23 Contracted (during period)
24 Outstanding (end of period)

1981 1982 1983
1983

Dec

1984

Jan Feb. Mar. Apr May June

Terms and yields in primary and secondary markets

904
65.3
74 8
27 7

2 67
14.16

14 74
16 52

16 31
15.29

94.6
69.8
76.6
27 6

2 95
14.47

15 12
15 79

15.31
14.68

92.8
69 6
77.1
26.7

2.40
12.20

12 66
13.43

13.11
12.26

94 8
73.3
79.1
27 3

2.56
11 94

12.42
13.41

13.25
12 49

92 9
71 7
79.2
27.8

2.61
11 80

12.29
13.28

13.08
12.35

104.1
77.8
77.8
27.3
2.41

11.78

12.23
13.31

13.20
12.31

94.0
73.4
80.4
27.9
2.52

11.56

12.02
13.57

13.68
12 70

92 4
71 1
79 2
28 0
2 63

II 55

12 04
13.77

13.80
13.01

93 9'
72 8'
79.8'
27.6'
2.63'

11 68'

12.18'
14.38

15.01
13 67

93.4
72.5
79.9
28.1
2.58

11.61

12.10
14.65

14.91
14.14

Activity in secondary markets

58,675
39,341
19,334

6,112
2

9,331
3,717

5,231
1,065
4,166

3,800
3,531

6,896
3,518

66,031
39,718
26,312

15,116
2

22,105
7,606

5,131
1,027
4,102

23,673
24,170

28,179
7,549

74,847
37,393
37,454

17,554
3,528

18,607
5,461

5,9%
974

5,022

23,089
19,686

32,852
16,964

78,256
36,211
42,045

2,204
250

1,471
5,461

7,633
941

6,691

1,685
1,115

1,704
16,964

79,049
40,873
38,177

1,285
20

1,772
5,470

8,049
940

7,109

1,419
984

1,470
16,994

79,350
35,420
43,930

1,507
723

1,930
5,872

8,566
934

7,632

1,389
810

1,386
16,944

80,974
35,329
45,645

2,030
0

1,626
5,333

8,980
929

8,050

1,291
863

1,874
17,514

81,956
35,438
46,518

1,775
235

1,561
5,135

9,143
924

8,219

983
717

1,701
18,183

82,697
35,309
47,388

1,379
0

1,233
4,981

9,224
918

8,306

987
829

1,966
19,139

83,243
35,153
48,090

1,209
0

1,995
5,640

n.a

1 Weighted averages based on sample surveys ol mortgages originated by
major institutional lender groups, compiled by the Federal Home Loan Bank
Board in cooperation with the Federal Deposit Insurance Corporation

2 I l d ll f d t d " t " d
p p p

2 Includes all fees, commissions, discounts, and "points" paid (by the
borrower or the seller) to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years

4 Aveiage contract rates on new commitments tor conventional first mort-
gages, from Department of Housing and Urban Development

5 Aveiage gross yields on 30-year, minimum-downpayment, Fedeial Housing
Administration-insured first mortgages foi immediate delivery in the private
secondary market Any gaps in data are due to periods of adjustment to changes in
maximum permissible contiact rates

6. Average net yields to investors on Government National Mortgage Associa-
tion guaranteed, mortgage-backed, fully modified pass-through securities, assum-
ing prepayment in 12 years on pools of 30-year FHA/VA mortgages carrying the
prevailing ceiling rate Monthly figures are unweighted averages of Monday
quotations for the month

7. Includes some multifamily and nonprofit hospital loan commitments in
addition to 1- to 4-family loan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans.

8 Includes participation as well as whole loans
9 Includes conventional and government-underwritten loans. FHLMC's mort-

gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity.



Real Estate Debt A37

1.54 MORTGAGE \W.\VY OUTSTANDING
Millions of dolhus, cntf of pctiod

1
2
1
4
5

6
7
8
9

10
I I

12
11
14
15
16

17
18
19
20

21
22
23
74
25

26
27
28
29

10
11
12
11
14

15

16
17

1H
19
40

41
42
41

44
45
46

47
48
49
50

5|
52
51

54
55

56
57
58
59
60

61
62
61
64
65

1 ype of holdei, and lype of piopcit>

All holders
1- to 4-tamily
Vlultilamily

Ta: in

Vlajoi llnanclal institutions ,
Commercial banks1

L to 4-family
Multifamily
Commeicial
I'aim

Mutual savings banks
1- to 4-fannly
Multitamily
Commeicial
l-'.u in ,

Savings and loan associations
1- to 4-lannly
Multitamily
Commeicial

I lie insuiance companies
1- to 4-fannly
Multitamily
Commeicial
1 ai m

[•edeial and [elated agencies
Government National Moitgage Association

1- to 4-familv
Mullifamily

Fatmeis Home Adminisiiation
L to 4-family
Multitamily
Commeicial
I'aim

I-'edeial Housing and Vetcians
Administiation

1- to 4-tamily
Multitamily

1-edeial National Moitgage Association
1 to 4-tamily
Multitamily

1'Cdeial 1 and Hanks
1- to 4-tannly
l-aim

(•edeial Home Loan Moitgage Coipoiation
1- to 4-fannly
Mullilannly

vloilgagc pools oi ti lists1

Government National Moitgage Association
1- to 4-family
Multiiamily

E-edeial Home Loan Moitgage Coipoiation
1- to 4-family
Multifamily

I'edeial National Moitgage Association1

L to 4-family

l'almeis Home Admimstiation
1~ to 4-family
Multitamily , ,
Commeicial
I'aim

ndtvidual and otheis1

1- to 4-!am)lys , .
Multiiamily
Commeicial
1 arm

depaitments
2 Outstanding piincipal balances ot moitgages

guaranteed by the agency indicated
3 Outstanding balances on l N M A ' s issues ot

conventional mortgages held in tiust. Implemented
4 Other holdets include moitgage companies,

1981

1,583,264
1,061.294

116,154
279,889
101,777

1,040,827
284,516
170,011

15,112
91,02ft

S.165

99,997
68,187
15,960
15,810

40

518,547
411,142

17,699
47.706

117,747
17,201
19.281
88,161
11,100

126 094
4,765

691
4,072

2 21S
914
471
506
142

1,999
2,289
1,710

<>l 412
55/J86
5,426

46,446
2,788

41,658

5,217
5,181

56

161, MX)
105,790
101,007

2,781

19,851
19,501

152

717
717

16,640
18,178
1,426
6,161
8,675

251,141
167,297
2 7,982
10,517
?7,547

lacking securities insuied (

euinlics backed by pools i
by 1'NMA ill Octobei 1981
eal estate investment liu.sts

state and local ciedit agencies, stale and local letuement funds, noninsuie

1982

1,655,036'
1,105,717'

140,551'
302,055'
106,711'

1,023,611'
300,20!
171,157

16,421
102,219

8,406

97,805
66,777
15,105
15,694

29

481.614
191,121

18,979
51,112

141,989'
16,751'
18,856'
91,147'
12,815'

118,118
4,227

676
',551

1,786
781
218
177
408

5 728
1,980
1,248

71,814
66,500

5,114

50,150
1,068

47.782

4,731
4,686

4 /

216,654
118,940
115,811

!,l()9

42,964
42,560

4(14

14,450
14,450

40, MM)
2O,(X)5
4,144
7,011
8,940

276,631
185,170
10,755
11,895
28,811

1981

1,826,395
1.214,592

150,949
151,287
109,567

1,109,961
178,878
181,672
18,021

119,841
9,140

116,054
96.169
7,785

2 ,671
29

491,412
189,811
42,415
61.186

IS ,S99
*,18S
9! 189

104,2 79
12,746

147,170
1,195

610
\765

" 141
LI 59

171
409
400

4,894
1,893
1.001

78.256
71,045
5,211

SI,052
1.000

48,052

7,612
7,559

71

285,071
159,850
155,801

4,049

57,895
57,271

622

25,121
25,121

42,207
20,404

5,090
7,151
9,162

281,989
185,270

!2,511
16,548
29,618

t pension hinds, ci
toi which sepaiat

r 1 Includes estl
N o i l Hased oi

sonic
L'cile

quaiteis est
a] Home Lo

1,72.1,(152
1,146,926

144,711
121,427
107,968

1,048,688
110,217
174,012
16,876

110,417
8,872

119,236
84,149
16,667
18,192

28

474,510
177,947
19,954
56,609

144,725
15,860
18,778
97,416
12,671

142,094
1,641

651
2,992

1,6(IS
181
555
248
421

5,084
1,911
1,171

74,ft69
69 196

5,271

50,858
1,010

47,828

6,215
6,119

116

252,665
119,276
115,628

1,648

50,914
50,446

488

20,911
20,911

41 522
20,728
4,141
7,301
9,148

2/9,605
185,515
11,868
11,222
29.IXM)

dlt unions, (

data aie IR
nate ol resic
data horn v
mated in pd
in Hank Hoa

, nontaim moitgage debt by
intei
1 ede
units

xilations am
al Rescive

extrapolati
Multitamily

1983

y i

1,775,117
1,182,156

147,052
316,697
109,012

1,079,605
120,299
178,054

17,424
115,692

9,129

129,645
92,467
17,588
19,562

28

482,105
381,744
41,114
59,227

147 156
15,514
18,857

KM),209
12,756

142,224
1,471

619
7,816

600
211

12
111
244

5,050
2 061
2,989

75,174
69,918

5,216

51,069
1,008

48,061

6,856
6,799

S7

272,611
151,597
147,761

1,816

54,152
51,519

611

21,819
2!,819

41,041
21,081

5,042
7,542
9,176

280,677
185,699
11,208
14,152
29,418

0 4

,826,395
.214,592
150,949
351,287
109,567

,109,961
128,878
181,672

18,021
119,841

9,140

116,054
96,569
17,785
21,671

29

491,412
189,811
42,415
61,186

151,599
15,185
19,189

104,279
12,746

147,170
1 195

610
2,765

2,141
1,159

171
409
4(M)

4 894
1,891
1,(X)1

78,256
71,045

5,211

51,052
1,000

48,052

7,6'2
7,559

71

285,071
159,850
155,801

4,049

57,895
57 271

622

25,121
25,121

42,207
20,404

5,090
7,151
9,162

281,989
185,270
32,511
16,548
29,618

ml U S agencies toi wl
t leadl ly available
ential mortgage ciedit p

1984

O l '

1,868,630
1,244,154

151,400
161,018
110,058

1,116,168
118,877
184,925

19,689
124,571

9,692

141,180
101,868

18,441
22,841

10

502,141
195,940
41,415
62,768

151,968
14,971
19,15!

105,270
12,574

150,784
2,900

618
2,282

2,094
1,005

103
119
467

4,817
1,956
2,876

K0.975
75,770
5,205

5I,(M)4
2,982

48,022

8,979
8,847

112

296,481
166,261
161,941

4,118

59,376
58,776

600

28,354
28,154

42,490
20,571
5,081
7,456
9,180

285,197
185,626
11,885
17,79!
29,893

ich amounts ai

ovuled by null
u IOIIS institutional and governmental sol
rt by the l ede i
d and the Depa
ype 0! p io

il Reseive in conduc t 0

y?

1,927,073
1,281,179

159,607
375,146
110,941

1,180,558
151,246
190,727
20,548

129,961
10,010

148,756
105,816
19,077
23,813

10

526,838
411,104
45,815
67,699

151,718
14,982
19,112

106,774
12,650

151,389
1,050

6 1 !
2,417

1,844
885
267
281
411

4./7I
1,846
2,925

81,241
77,611

5,610

51,107
2,966

48,141

9.174
9,188

186

104,468
170,691
166,260

4,411

61,169
60.119

LOW

29,256
29,7.56

41,150
70,989
5,184
7,607
9,570

288,658
186,555
32,761
19,211
10,129

e small ot

viduals
ices, with
1 with the

tment (it Commeice, Sepaiation ol
lerty, i l no

ins when leql l
lebt leteis to 1

red, aie
)ans on *

icpoitcd due
estimated man
tuictiiics ot iiv

clly, and
!v by the
e 01 mote



A38 Domestic Financial Statistics • August 1984

1.55 CONSUMER INSTALLMENT CREDIT1 Total Outstanding, and Net ChangeA
Millions of dollars

Holder, and type of credit

1 Total

By major holder
2 Commercial banks
3 Finance companies
4 Credit unions
5 Retailers2

6 Savings and loans . . . .
7 Gasoline companies
8 Mutual savings banks

By major type of credit
9 Automobile . . .

10 Commercial banks , , .
11 Indirect paper . .
12 Direct loans
13 Credit unions
14 Finance companies

15 Revolving
16 Commercial banks
17 Retailers .
18 Gasoline companies

19 Mobile home
20 Commercial banks
21 Finance companies
22 Savings and loans
23 Credit unions

24 Other
25 Commercial banks
26 Finance companies
27 Credit unions . . . .
28 Retailers
29 Savings and loans
30 Mutual savings banks . .

31 Total

By major holder
32 Commercial banks
33 Finance companies . .
34 Credit unions
35 Retaileis2

36 Savings and loans , .
37 Gasoline companies
38 Mutual savings banks

By major type oj c redit
39 Automobile
40 Commercial banks . . . .
41 Indirect paper..
42 Direct loans
43 Credit unions
44 Finance companies

45 Revolving
46 Commercial banks
47 Retailers
48 Gasoline companies

49 Mobile home
50 Commercial banks
51 Finance companies
52 Savings and loans
53 Credit unions

54 Other
55 Commercial banks . . .
56 Finance companies
57 Credit unions
58 Retaileis
59 Savings and loans . . .
60 Mutual savings banks . . . .

1980 1981 1982
1983

Nov Dec Jan. Feb

1984

Mar Apr May June

Amounts outstanding (end of period)

314,910

147,013
76,756
44,041
28,697

9,911
4,468
4,024

116,838
61,536
35,233
26,303
21,060
34,242

58,506
29,765
24,273
4,468

17,321
10,371
3,745
2,737

469

122,244
45,341
38,769
22,512
4,424
7,174
4,024

335,691

147,622
89,818
45,953
31,348
12,410
4,403
4,137

125,331
58,081
34,375
23,706
21,975
45,275

64,500
32,880
27,217
4,403

17,958
10,187
4,494
2,788

489

127,903
46,474
40,049
23,490
4,131
9,622
4,137

355,849

152,490
98,693
47,253
32,735
15,823
4,063
4,792

131,086
59,555
34,755
23,472
22,596
48,935

69,998
36,666
29,269
4,063

22,254
9,605
9,003
3,143

503

132,511
46,664
40,755
24,154

3,466
12,680
4,792

384,410

165,670
102,560
52,578
32,371
21,023
4,157
6,051

141,107
65,917

(3)
(3)

25,147
50,043

74,032
40,774
29,101
4,157

23,492
9,871
9,270
3,793

558

145,779
49,108
43,247
26,873

3,270
17,230
6,051

396,082

171,978
102,862
53,471
35,911
21,615
4,131
6,114

142,449
67,557

0)
0)25,574

49,318

80,823
44,184
32,508
4,131

23,680
9,842
9,365
3,906

567

149,130
50,395
44,179
27,330

3,403
17,709
6,114

394,922

171,934
101,680
53,882
34,505
21,823
4,300
6,798

143,186
68,747

(3)
(3)

25,771
48,668

78,566
43,118
31,148
4,300

23,668
9,829
9,345
3,923

571

149,502
50,240
43,667
27,540

3,357
17,900
6,798

399,177

175,941
101,702
54,851
33,455
22,269
4,025
6,934

146,047
71,327

(3)

(3)
26,234
48,486

77,671
43,506
30,140
4,025

23,571
9,663
9,324
4,003

581

151,888
51,445
43,892
28,036

3,315
18,266
6,934

402,466

177,625
101,619
55,892
33,208
23,071

3,944
7,107

146,047
71,237

(3)

( ' )
26,732
48,078

79,110
45,235
29,931

3,944

23,661
9,589
9,333
4,147

592

153,648
51,564
44,208
28,568

3,277
18,924
7,107

407,671

181,022
101,119
56,962
33,327
23,957

3,955
7,329

147,944
73,016

(3)

0)
27,244
47,684

80,184
46,149
30,080
3,955

23,850
9,580
9,361
4,306

603

155,693
52,277
44,074
29,115

3,247
19,651
7,329

418,080

186,668
102,967
58,517
33,730
24,915
4,020
7,263

152,225
75,787

(3)
(3)

27,988
48,450

82,436
47,936
30,480
4,020

24,104
9,573
9,434
4,478

619

159,315
53,372
45,083
29,910

3,250
20,437
7,263

427,565

191,519
104,460
59,893
34,206
25,837
4,289
7,361

155,937
78,018

(3)
(3)

49,273
28,646

84,598
49,374
30,935
4,289

24,427
9,621
9,528
4,644

634

162,603
54,506
45,659
30,613
3,271

21,193
7,361

Net change (during period)4

1,448

-7,163
8,438

-2,475
329

1,485
739

95

477
-5,830
-3,104
-2,726
-1,184

7,491

1,415
-97
773
739

483
-276

355
430
-25

-927
-960

592
-1,266

-444
1,056

95

18,217

607
13,062
1,913
1,103
1,682
-65
-85

8,495
-3,455

-858
-2,597

914
11,033

4,467
3,115
1,417
-65

1,049
-186

749
466

20

4,206
1,133
1,280

975
-314
1,217
-85

13,096

4,442
4,504
1,298

651
2,290
-340

251

4,898
- 9

225
-234

622
3,505

4,365
3,808

897
-340

609
- 508

471
633

14

3,224
372
528
662

-246
1,657

251

4,819

2,832
- 4 0
912
318
584
58

155

1,268
1,257

(')
(3)

436
-425

1,427
1,040

329
58

-64
- 4

-164
94
10

2,188
539
549
466
-11
490
155

5,782

3,977
-146

731
537
589
-31
126

1,468
1,568

(3)
(3)

349
-449

1,690
1,207

515
-31

1
39

-166
120

9

2,623
1,163

469
374
22

469
126

4,469

2,029
-66
916
422
364
72

731

2,106
1,722

(*)
(3)

428
- 4 4

505
18

414
72

-92
— | <i

- 1 0 4
18
9

1,950
304
82

479
8

346
731

6,608

4,914
258
712
325
414

-172
156

2,799
2,635

(3)

(3)
276

-112

1,273
1,127

318
-172

-127
- 112

-93
68
10

2,662
1,264

463
426

7
346
156

5,870

3,422
-193
1,230

355
813

2
242

326
432

(3)
(3)

660
-766

2,962
2,613

347
2

285
-85
218
141
10

2,298
463
355
558

8
673
242

6,408

4,025
-350
1,529

278
868

2
66

2,158
1,766

(3)
(3)

734
-342

1,868
1,568

298
2

285
27

110
132

16

2,097
653

-118
780
- 2 0
735
66

10,233

6,065
1,304
1,453

476
979
46

- 9 0

3,689
2,807

(3)
(3)

695
187

2,817
2,298

473
46

302
- 5 0
156
183
13

3,425
1,010

961
745

3
796
-90

7,825

3,835
1,353

962
471

1,069
89
46

2,897
1,907

(3)
(3)

461
529

1,569
1,047

433
89

454
10

258
174
12

2,905
871
566
489

38
895
46

A These data have been revised trom July 1979 through Febiuary 1984
1. The Hoard's series cover most short- and intermediate-term credit extended

to individuals through tegular business channels, usually to finance the purchase
of consumer goods and services or to refinance debts incurred for such purposes,
and scheduled to be repaid (oi with the option of lepayment) in two or more
installments.

2 Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies.

3 Not reported after December 19K2

4 For 1982 and earlier, net change equals extensions, seasonally adjusted less
liquidations, seasonally adjusted. Beginning 1983, net change equals outstandmgs,
seasonally adjusted less outstandings of the previous period, seasonally adjusted.

NOTE Total consumer noninstallment credit outstanding—credit scheduled to
be repaid in a lump sum, including single-payment loans, charge accounts, and
service credit—amounted to, not seasonally adjusted, $80.7 billion at the end of
1981, $85 9 billion at the end of 1982, and $96 9 billion at the end of 1983.
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT
Percent unless noted otherwise

Item

INTF BI si RATHS

Commercial banks'
1 48-month new car2

2 24-month personal
3 120-month mobile h o m e 2 . . . .
4 Credit card . . . .

Auto finance companies
5 New car . . . . . . . . .
6 Used c a r . . . . . . . . . .

O i m K TERMS 1

Maturity (months)
7 New car
8 Used car

Loan-to-value ratio
9 New car . . . .

10 Used c a r . .
Amount financed (dollars)

11 New car
12 Used c a r . . .

1981

16.54
18.09
17 45
17 78

16.17
20.00

45 4
35 8

86.1
91 8

7,339
4,343

1982

16.83
18.65
18 05
18 51

16 15
20 75

46.0
34 0

85 3
90.3

8,178
4,746

1983

13 92
16 68
15 91
18.73

12 58
18 74

45.9
37 9

86 0
92.0

8,787
5,033

1981

Dec.

13 92
18 06

46.3
37.9

87
92

9,167
5,401

Jan

14.18
17 54

46 3
39 5

88
92

9,099
5,392

l'eb

13 32
16 16
15 45
18.73

14 II
17 59

46.4
39.4

87
91

9,072
5,418

1984

Mai

14 05
17 52

46 7
39 4

87
92

9,139
5,474

A pi

14(16
17 59

47 1
39 5

88
92

9,190
5,547

May

13.53
16 35
15 54
18.71

14.17
17 60

47 7
39 7

88
92

9,262
5,675

June

14 33
17.64

48 2
39 8

88
92

9,311
5,774

1. Data for midmonth of quarter only
2. Before 1981 the maturity for new t<ir loans was 36 months, and foi mobile

home loans was 84 months

Af auto finance companies
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS
Mil l ions of d o l l a r s , h a l l - y e a i l y d a t a a i c a t s e a s o n a l l y a d j u s t e d a n n u a l r a t e s

1

2
3
4

5
6
7
8
9

10
I I
12
13

14
IS
16
17
18

19
20
21
22
23
24

25
26
27
28
29

30

31

32

34
15
36
37
38
39
40
41

42
43
44
45
46
47
48
49

50
51
52
53
54
55
56
57
58

59
60
61
62
63
64

liansaction categoiy, seeloi

Total net borrowing by domestic nontinunciul sectors
Hv H'llot and insliumcnl
U S government

1 leasuiy seeiuities
Agency issues and inoitgages

Debt capital instiiiments
lax-exempt obligations
Coipoiate bonds
Moitgages.

Home moitgages
Multlfamily tcsulenti.il
Comnleiual
1 arm , ,

Othcl debt instniinents
Consumel Lietht
Bank loans n e e
Open m.irkel pajiei
Othei

Ity boi[owing seetoi
State and local governments
Households
[•aim
Nonfann nuncotpoiate
Coipouue .

I'oreign nel boi lowing in Uniled States
Bonds
Bank loam n e e
Open maiket papei
Vi S government loans

Total domestic plus foreign

Total net honoring hy fnianciul sectors
By itiMitum'nt
US government iclated

Sponsoied credit agency secunties
Moitgagc pool secuuties .
Loans fiom U S government

Private Imancial sectois
Coipoiate bonds
Moilgages
Hank loans n e c
Open market papei .
Loans liom federal Home 1 oan Banks

ll\ svaoi
Sponsored etedit agencies
Montage pools
Piivale Imancial sectois

Connneici.il banks
Bank aflibates
Savings M\<\ loan associations
finance companies , . . .
R H I s

Total net borrowing
U S government secunties
Stale ami local obligations
Coipoiate anil foieign bonds
Moitgages . . .
Consume! ciedit
Bank loans n e e
Open maiket papei
Otlici loans

Total new share issues
Mutual lumls . . .
Al l othei

Nonllnancial col poi ations
I-mancial coi poi ations
1 oieign shales pinchased in United States

1978

369.8

51 7
55 1

1 4

\\() ")
199 7

28 4
21 1

150 2
112 2

9 2
21.7

7 2

48 8
(7 4
5 ^

25 1

316 2
19 1

169 4
14 6
12 4
80 6

U 8
4 2

19 1
6 6
3 <)

40.1.6

74.6

37 1
21 1
13 6

4
37 5

7 5
1

2 8
14 6
12 5

23 5
13 6
17.5

1 1
7 2

II 5
18 1

1 4

478.2
90 5
28 4
32 «

150 2
48 8
59 3
26 4
41 9

1979

.186.(1

n 4
38 8

- 1 4

348 (i
211 i

10
17 i

163 6
120 0

7 8
23 9
II 8

45 4
51 2
II 1
29 7

148 6
20 5

1/6 4
21 4
34 4
% 0

20 2
1 9
2 3

I I 2
2 9

406.2

82.5

47 9
24 3
23 1

6
14 6
7 8

4
18 I)
9 2

24 8
23 1
34 6

1 6
6 5

12 6
16 6

1 1

488.7
84 8
30.1
29 0

161 5
45 4
51 0
40 3
42 4

1980

34.1.2

79.2
79 8

6

192 0
10 3
26 7

135 1
96 7

8 8
20 2

9 3

4 9
36 7

5 7
24 8

264 0
20 3

117 5
14 4
31 7
78,1

27 2
8

II 5
III 1
4 7

37(1.4

6.1.3

44 8
24 4
19 2

1 2
18 5

7 1
.1

- 4
4 8
7 1

25 6
19 ->
185

S
6 9
7 4
6.3
2 2

4.13.7
122 9
30 3
14 6

114 9
4 9

47.8
20 6
37 8

1.9
1

1 9
1

2 5
S

-.3.8
1

- 3 9
7 8
3.2

8

22.2
5 2

17 1
129

2 1
2 1

1981

377.2

K7 4
87 8

"^89 8
?58 4

21 9
22 1

114 5
75.9

4 3
24 6
9 7

24 1
54 7
19 2
11 4

289 8
9 7

120 6
16 1
19 6

101 7

27 2
5 4
1 7

13 9
4 2

404.4

85.4

47 4
10 5
15 0

1 9
38 0

8
<;

2 2
2(1 9
16 2

32 4
15 0
38 0

4
8 1

15 5
14 1

2

489.8
1110
21.9
26 7

113 9
24 1
60 6
54 0
55.8

1982 1983

Nonfmanci

.W5.3

Id ! 3
162 1

9

214 1
152 4
50 5
18 8
81 0
56 6

1 3
20 0

5 2

81 6
18 t
S4 4

- 1 3
12 2

214 1
16 1
86 3

9 0
29 8
72 7

15 7
6.6
6 2

10 7
4 5

411.0

69.3

61 9
14 9
49 5

4
4 4
2 1

12
2.0

8

15 3
49 5
44
1 2
1 9
1 0
4 9

480.3
225 9

50 5
27 7
83.0
18 3
51.4

5 4
17 9

523.3

!«(>(,
186 7

1

1 Mi 8
217 6

52 0
14 9

170 7
110 9

8 9
48 0

2 9

yy 2
5| 1
26 1

1 2
23 0

116 8
43 7

166 7
1 8

65 0
57 5

17 7
1 6
1 8
6 0
4 \

541.11

inancla

89.8

67 7
1 4

Ml 3

22 0
17 1

- I 0
13 0
7 0

1 4
66 1
22 (1

s
8 6
4 2

17 7
2

All se

630.8
254 4

52 0
35 6

170,6
51 3
28 9
17 8
20 2

xteinal coipoiate equity 1

- 3 . 7
6 8

- 10 6
- 1 1 5

.9

.15.4
IK 6
16 8
11.4
4
1 3

70.6
34.1
36 5
28 3

4 3
3.9

1981

I I I

al sccto s

392.4

87 8
88 1

5

304 6
179 1

21
26 1

112 0
92 6

4 9
25 2

9 1

125 I
28 9
45 5
12 0
38 9

304 6
9 1

139 8
20 1
19 8
95 8

11 9
1 1
1 1

20 6
4 9

424.4

scclois

87.4

45 2
28 9
14 9

1 4
42 2

1
.8

1 2
21 5
16 7

10 3
14 9
42 2

T

6 9
16 8
18 5

2

ctois

511.8
111.8

21 1
29 1

111 1
28 9
51 8
5f. 1
61,8

ids raised

10.2
8 1
2 1

9
s:
7

112

.162.(1

Mi ' )
87 1

4

275 1
117 5
22 6
18 0
96 9
59 2

3 7
23 9
II) 1

1 ^7 (i
19 1
63 9
26,1
28 0

275 |
10 2

101.3
12 5
19 5

11 1 5

22 5
7 6
4 2
7 1
1 s

384.5

83.4

49 6
12 1
15 1

2 4
13 8

1 4
•>

1 1
18 4
15 8

14 5
IS 1
13 8

5
9 7

14 1
9 7

2

467.9
114 3
22 6
24 2
96.6
19 3
69 3
51 9
49 7

111 Uni

-17.7
5.(1

23 2
- 23 8

1 2
7

ei

1982

1
„ , | H2

356.8

UK) *)
108 1

1 4

My y
139 7
41 "
10 8
87 3
55 8
4 2

21 4
5 9

1 10,1
19 1
70 1
6 5

14 3

249 9
29 3
87 6

9 0
34 6
89 3

12 8
2 4
5 1

12 s
3 (I

369.6

89.8

61 3
21 6
37 0

8
28 5

1 2
1

5 2
14 (I
10 4

24 4
17 0
28 5

7
9 7
9 1
9 5

1

459.4
167 6
41 7
12 0
87 3
19,3
70 2
13 0
28 4

Mates

23.7
1.3.2
10 6
7 0
3 8

" 2

434.8

215 5
215 9

4

219 1
166 I
59 4
26 9
79 9
58.6

1 7
18 6

4 4

SI 2
17 4
18 8
13 0
10 2

219 1
43 1
86 1

9 1
24 9
56 0

18 6
10 8

7 2
9 0
6 1)

453.4

48.7

68 4
6 3

62 1

19 7
5 8

1
1 2

18 0
8 8

6 1
62 1

-19 7
1 7
5 8

15 2
2
1

5(12.1
284 0

59 4
43 5
79 8
174
12 8
22 1

7 4

47.0
24 0
23 0
15 8
4 4
2 9

1983

H I

504.7

231 3
211 4

1

273 4
221 7
« 3
21 1

140 !
92 9

6 3
40 1

1 (I

^ 1 7
35 9
17 3
16 3
14 9

273 4
50 7

134.5
4

51.4
37.2

18 4
4 4

14.6
4 6
4 0

52.1.1

75.2

68 0
2 4

70 4

7 2
15 4

*
-4 7
9 3

12 9

- 2 4
70 4
72

8
6 1

12 8
13 7

2

598.3
299 4
60 3
40 8

140.2
35 9
27 2

- 11 5
6 0

87.2
39.0
48 2
38 2

4 3
.5 7

112

541.9

141 H
141 9

1

400 1
251 5

43 «
8 (

201 1
128 9

1 1 (
55 8

4 7

146 7
66 6
14 9
14 0
<l 1

400 1
16 7

199 0
7 9

78 7
77 9

17 0
2 9
7 0

16 5
4 6

558.9

104.4

67 5
5 1

62 1

36,9
18 8

2 6

| 2

5 3
62 3
36 9

2
M l
4 4

21 7
2

663.3
209 4

43 8
30 3

201 0
66 6
30 6
47 1
34 5

54.1
29 3
24 8
18 4
4 4
2 1



Flow of Funds A4I

1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions ot'dolhus, except as noted, half-yeaily data aie at seasonally adjusted annual lates

1

2
3
4
5
6

7
8
9

10

11
12

13
14
15
16
17
18
19

20

21
22
23
24

25
26
27

28
29
30
31
32

33
34
35
36
37
38

39
40
41
42
43
44
45
46

47

48
49
50

51
52
53

54
55

I ransaction categoiy, oi sectoi

Total funds advanced In credit markets to domestic
nonHnanciiil sectors .

Hy [mbtic aficm tes and foreign
Total net advances

U S. government seemittes
Residential mortgages
FHLB advances to savings and loans
Othei loans and securities

Total advanced, by sectoi
U.S. government.
Sponsoied ciedit agencies
Monetary authorities
l o r e i g n . . . . . . . .

Agency and foicign hollowing not in line 1
Sponsored credit agencies <in<l moi(gage pools
F o r e i g n . . . . . .

Private dome\tw lttnd.\ advam ed
T o t a l n e l a d v a n c e s . . .

U S government secuiitics
State and local obligations .
Coiporate and loreign bonds
Residential mortgages
Other mortgages and loans
l.l ss Federal Home I oan Hank advances.

I'n vine Jtnaiu nil tntei mediation
Credit market funds advanced by private financial

institutions .
C o m m e r c i a l b a n k i n g . . . . . . . .
Savings institutions
Insurance and pension funds
Other finance

Sources oi funds . . . .
Private domestic deposits and Rl's
Ciedit market boirowing

Other souices . . . .
Foreign funds
Tieasiuy balances .
Insuiance and pension leserves
Otliei, net

Private tlomt'Mit nonjiniimml inM'slois
Direct lending in ciedit maikets

U S government secuiities
State and local obligations
Corporate and toieign bonds .
Open maiket papei .
Other

Deposits and cunency
Cunency
Checkable deposits
Small time and savings accounts
Money maiket fund shaies
Large tune deposits , ,
Security RPs
Deposits in foieign countnes

Total of credit market instruments, deposits und
c u r r e n c y . . .

Public holdings as pcicent ot total
Private financial intermediation (in percent)
Total foreign funds

Ml M O . Coipoiate equities not included above
Total net issues . . . .

Mutual fund shales
Othci equit ies.

Acquisitions by financial institutions
Other net purchases

1978

369.K

102 3
36.1
25 7
12 5
28(1

17 1
40.3

7 0
38 0

37.1
33.8

338.4
54 1
28.4
23 4
95.6

149.3
12.5

302 3
129 0
72 K
75 0
25 5

302 3
141 0
37 5

12.3. H
6 5
6 8

62 2
48 4

73.6
36 3

3.6
1 8

15 6
19 9

152 2
9 3

16 2
65 9

6 9
44 4

7.5
2 0

225.8

25 3
89 3
44 6

l.'l
- 1
1 9

4 5
-2 7

1979

.386.0

75 2
6 3

35 8
9 2

36 5

19 0
53 0
7.7

- 4 6

47 9
20 2

379 0
91 1
30 3
18 5
91 9

156.3
9 2

294 7
123 1
56 7
66.4
48 5

294 7
142 0
34 6

118.1
27 6

4
49 1
41 0

118 9
61 4

9 9
5 7

12 1
29 8

151 4
7.9

18 7
59 2
34 4
23 0

6 6
1.5

270..3

l« 5
77.7
23 0

-.1.8
1

3 9

9 7
13 5

1980

.34.3.2

97 0
15 ;
31 7

7 1
42,4

23 7
45 6
4 5

23 2

44 8
27.2

318 2
107 2
30 3
19 3
73 7
94.8

7 1

262 3
101.1
54 9
74 4
32 0

262 3
168 6

18 5

75 2
- 2 1 7

2 6
65 4
34 0

74.4
38 3
7.0

6
4 3

32 9

180 0
10 3
5 0

83 1
29 2
44 7
6.5
I.I

254.4

26 2
82.4

1 5

22.2
5 2

17 1

16 8
5 4

1981

377.2

97 4
17 2
23 4
16 2
40 6

24 1
48 2

9 2
16 0

47 4
27 2

354 4
115.9
21.9
19 4
56 7

156 9
16.2

305 2
103 6
27 2
79 1
95 2

305 2
211 7

38 0

55.5
- 8 7

1 1
73 2

7 9

87.2
47 4

9 6
-8 9
3 7

35 4

221 7
9.5

18 1
47 2

107 5
16 4
2 5

S

308.9

24 1
86 1

7 3

-.3.7
6 8

10 6

22 r
25 9

1982

.395.3

109.3
17 9
61 1

8
29 5

16 7
65 3
9 8

17 6

64 9
15.7

366 6
207 9

50 5
15 4
3 3

96 8
K

271.2
108 5
30 6
94.2
37 9

271 2
173 4

4 4

93.5
- 2 7 7

6 1
85 9
29.2

99 7
58 1
30 9

- 9 4
- 2 0
22 1

179 4
8.4

13.0
137 0
24 7

S 2
3 8

- 2 4

279.1

26 6
74 0

- 10 2

35.4
18 6
16 8

27 9
7.5

1983

523.3

1172
27 4
76.0
-7 0
20 8

9 7
68 8
10 9
27 8

67 7
17 7

491 6
227 0

52 0
12 7
4) 8

149 0
7 0

(73 8
132.7
133 6
103.1

4 4

373 8
204 4

22.0

147 4
22 4

- 5.3
K9 8
40 5

139 8
89.6
35 9

- 3 3
6 6

11 0

222 5
13 6
21 0

220 8
-44.1

1 9
8 5
4 5

31,2.3

21 7
76 0
50.2

70.6
34.1
36 5

55 3
15 3

1981

HI

392.4

113 8
31.2
21 V
16 7
44 1

27 9
47 2

2 4
36.4

45 2
31 9

355,7
100.6
21 1
20 9
75 5

154 3
16 7

317 3
99 6
41 5
75 3

101 0

317 3
213.8

42.2

61 3
-8 7

6 5
62 7

8

80 6
37 2
9 5
5 <i

- 3 3
42 7

222 6
8 0

29 8
30 7

104.1
41 6
7.7

8

.303.3

26 8
89 2
27 8

10.2
8 1
2 1

25 3
15 1

112

362.0

81 0
3 1

25 0
IS 8
37 1

20 i
49 2
16.(1
4 4

49 6
22 5

353 1
13] 1
22.6
17 9
37 9

159 5
15 8

293 1
107 6

12.8
83.4
89 4

293 1
209 6

33 8

49 8
- 8 7

8 7
83 8
16 7

93 8
57 6
9 7

- 12 4
10.7
28 2

220.7
II.I)
6 5

63 6
110 8

31 2
- 2 6

2

.114.5

21 1
83.(1
13 1

- 1 7 . 7
5 6

23 2

18 ')
36 6

19K2

HI

356.8

107 9
17 7
4S 1
10 4
31 7

14 2
62 5

1
31 1

61 3
12 8

323 0
149 9
41 7

1 7
11 1

131 7
10 4

272 8
1(19 7
29 5
9S4
18.1

272 8
163 4
28 5

80 8
30 1

2 1
85 4
27 6

78 7
43 1
28 4
26 3

6 7
26 8

166 2
4 5
6 7

95 1
39 4
21 2

1
1 8

144.9

29 2
84 4

1 0

23.7
13 2
10 6

19 3
4 4

112

434.8

110 8
18.2
74 0

8 8
27 4

19 1
68 1
19 5
4.1

68 4
18 6

411.0
265 8

59 4
32 4
17 2
62 0
-8 .8

268 9
107 1
31 0
93 0
37 8

268.')
182 7

19 7

105 9
25.4
14 1
86 4
30 7

122 4
72 7

13 4
7 4

10 7
19 6

192 1
12 3
19 1

178 6
10.0

-31 6
6.6
2.9

314.5

24 4
65 4
21 3

47.0
24 0
23 0

36 4
10 6

1983

HI

504.7

129 1
50 8
807
12 9
10 5

8 2
69 1
12 0
39 9

68 0
18 4

461 9
248 6

60.3
19 9
18 4

101 9
12 9

353 5
130 0
132 1
107,4

- 16 0

353 5
219 7

7 2

126 7
- 18 0

8 8
93 1
42 8

115 6
88 9
48 2
19 2
10.1
7 7

239 9
14 1
55 4

MX) 2
-84 0
63 1
II 0
6 1

355.5

24 7
76.5
21 9

87.2
39 0
48 2

68 4
18 8

112

541.9

105 2
4.0

71.3
1.2

31 2

11 2
68 4
9 8

15 7

67 5
17 0

521 2
205 4

43 8
5 6

69 2
196 1
- 1 2

394 0
135 5
135 1
98.7
24 8

394 0
189 0
36 9

168 1
62 9
19 5
86 6
38 1

164 0
90 2
23 5
12 6
23 4
14 3

205 0
13 2

- 134
141 4

4 2
59 2
6 0
2 8

369.1

18 8
75.6
78 6

54.1
29 3
24 8

42 3
II 9

NoihS 1(Y I INF NUMH1 K
1 Line I of table 1 W.
2 Sum of lines 3 -6 oi 7-10
6 Includes farm and eomineiu;d mortgages

II Credit market funds u i s ed by fedeially sponsored credit agencies, and nel
issues of fedeially related mortgage pool secuiities

H. Line I less line 2 plus line 11 and 12 Also line 20 less line 27 plus line 33 Also
sum of lines 28 and 47 less lines 40 and 46

18 Includes faim and commercial mortgages
26 I.me 39 less lines 40 and 46
27 Excludes equity issues and investment company shaies Includes line \ l ) .
29 Foieign deposits at commercial banks, bank hoi rowings from foreign

brandies , ami liabilities of foreign banking agencies to foreign affiliates,
10 Demand deposits a! commejua] bank.s
31 Kxcludes nel investment of these reserves in coipoiate equities

32. Mainly retained earnings and net miscellaneous liabilities,
33 Line 12 less line 20 plus line 27
34-3H Lines I4-1H less amounts acquiicd by piivalc finance Line 38 includes

mortgages
40 Mamly <m oft set lo hnt 9,
47 Lines 33 phis V), oi line 13 less line 2H plus 40 and 46
48. Line 2/line 1
4'J. Line 20/lme 13
'iO Sum of lines 10 and 29
f l , 51 Includes issues by financial institutions

N o n Hill statements toi sectoi s and tiansaction types in flows and m amounts
outstanding may be obtained from I1 low ot f-unds -Section, Division ot Research
and Statistics, Board of Governors of the ledcra l Keseive System, Washington,
D C 205M
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

Measure

1 Industrial production . . . .

Market groupings
2 Products, total
3 Final, total
4 Consumer goods
5 Equipment . . .
6 Intermediate
7 Materials . . .

Industry groupings
8 Manufacturing

Capacity utilization (percent)'
9 Manufacturing . . . .

10 Industrial materials industries

11 Construction contracts (1977 = 100)2

12 Nonagricultural employment, total1

13 Goods-producing, total
14 Manufacturing, total.
15 Manufacturing, production-worker .
16 Service-producing
17 Personal income, total
18 Wages and salary disbursements . . .
19 Manufacturing . . .
20 Disposable personal income4

21 Retailsales5

Prices6

22 Consumer
23 Producer finished goods

1981

151.0

150.6
149.5
147.9
151.5
154.4
151 6

150.4

79 4
80.7

111.0

138 5
109.4
103 7
98.0

154 4
386.5
349.7
287 3
372.6'
330.6

272.4
269 8

1982

138.6

141 8
141.5
142.6
139.8
143 3
133 7

137.6

71 1
70 1

111.0

136.2
102.6
96.9
89.4

154.6
410 3'
367 4'
285.5'
398.0/
326 0

289.1
280.7

1983

147.6

149.2
147.1
151.7
140 8
156.6
145 2

148 2

75 2
75.2

138 0

136.8
101.5
96.0
88.7

156.1
435.6'
388.6'
294 7'
427.1'
373.0

298.4
285.2

1983

Nov.

155.3

155. B
153.2
156.1
149.1
165.5
154 5

156.4

78.8
79 6

145.0

139 3
103.2
97.8
91 2

159.1
449 9'
401.0'
307.2'
442 9'
389 3

303.1
286.8

Dec.

156.2

157.4
155.2
157 7
151 8
165.4
154 5

156.8

78.9
79.6

134 0

139.9
103.8
98.4
91.9

159 6
454.0"
404 7'
310 4'
446.9'
391.4

303.5
287.2

1984

Jan.

158.5

159.7
157 5
159.5
154 9
167.8
156.6

159.5

80.1
80.6

150.0

140.4
104.6
99.0
92 5

160.0
459 9'
409 3'
3I4.V
453.0/
407.3

305.2
289.5'

Feb

160.0

160 4
158.0
159.4
156.1
169.0
159 4

161.4

80.9
81.9

150.0

141.1
105.4
996
93.1

160.7
464.0'
411.0'
317.1'
457.1'
403 0

306.6
290.6

Mar.

160.8

161.1
158.6
160.2
156.4
170.2
160.4

162 1

81.0
82.2

144 0

141.4
105.5'
100.1
93.6

161.1
466.8'
413 V
318 8'
459.9'
396.9

307.3
291.7

Apr.'

162.1

162.5
160 2
161.4
158.5
171 0
161.5

163.4

81 5
82,5

145 0

142.0
106.2
100.4
94 0

161 6
471 3
418 1
322.0
464.5
410.8

308 8
291.4

May'

162.7

163.3
161 1
161.7
160.4
171.4
161.9

164.2

81.6
82.6

165 0

142.5
106.6
100.6
94.1

162.2
473 1
419.0
321.8
466 2
413 6

309.7
291.5

June'

164.1

164 6
162.7
162.9
162.4
171.8
163.3

165.3

82.0
83.1

148 0

143.0
107.2
101 0
94.4

162.6
476.9
421.9
323.2
469.7
415.7

310.7
291.2

July

165.6

165.9
164.0
163.8
164.4
172.7
165 1

166.9

82 6
83.9

n.a.

143 4
107 8
101 5
95.1

163 0

n a

411.9

n.a.
n.a.

1. Ratios of indexes of production to indexes of capacity Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources

2. Index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, from McOraw-Hill Information Systems
Company, F W Dodge Division.

3. Based on data in hmploymettt and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces

4. Based on data in Survey of Current Business (U S. Department of Com-
merce)

5 Based on Bureau of Census data published in Survey of Current Business.
6. Data without seasonal adjustment, as published in Monthly Labor Review.

Seasonally adjusted data for changes in the pnee indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor

NOTE Basic data (not index numbers) for series mentioned in notes 4 ,5 , and 6,
and indexes for series mentioned in notes 3 and 7 may also be found in the Survey
of Current Business

Figures for industrial production for the last two months are preliminary and
estimated, respectively.

2.1t OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Seasonally adjusted

Series

1 Total i n d u s t r y . . . .
2 Mining
3 Utilities

4 Manufacturing
5 Primary processing
6 Advanced processing

7 Materials

8 Durable goods
9 Metal materials . . . . .

10 Nondurable goods
11 Textile, paper, and chemical . .
12 Paper
13 Chemical

14 Energy materials

1983

Q3 Q4

1984

Ql Q2'

Output (1967 = 100)

151.8
116 1
178.2

152.8
152.8
152.8

149.9

144 2
89 3

179 1
188.0
162.8
227.8

127 4

155.5
121.0
178.4

156.5
156.4
156.1

154.3

150.3
93.8

183.5
193 2
167 4
235.0

127.8

159.8
124 2
179.2

161.0
160.5
161 7

158.8

157 6
97 3

183 7
193.2
165.8
236.7

131 2

163.0
125.3
183.4

164.3
162.2
165.2

162.2

161.8
100.0
186.9
196 4
166.7
242 1

132.7

1983

Q3 Q4

1984

Ql Q2'

Capacity (percent of 1967 output)

1*6.4
165.4
211.1

197.5
195.3
198.6

193.4

196.0
139 8
219.6
231.6
166.9
298.3

154 7

197.3
165 5
212.4

198.4
195.8
199.7

194.0

196 5
139.6
220.6
232.7
167.7
300.1

155.3

198.4
165.7
213.8

199.5
196.5
201.0

194.7

197.1
139.1
221.8
234 2
168.5
302.3

155 8

199.7
165.9
215.3

201.0
197.2
203 0

195.9

198.3
138.5
223.4
236.2
169.5
305.2

156.4

1983

Q3 Q4

1984

01 Q2'

Utilization rate (percent)

77.3
70 2
84.4

77.4
78 3
76.9

77.5

73.6
63.9
81.5
81.2
97.5
76,4

82.3

78.8
73.1
84.0

78.9
79.9
78.2

79.6

76.5
67.2
83.2
83 0
99.8
78.3

82.3

80.5
75 0
83.8

80.7
81.7
80.3

81.6

79.9
70.0
82 8
82 5
98 4
78 3

84 2

81.6
75 5
85.2

81.7
82.3
81 4

82.8

81.6
72.2
83 6
83.1
98 3
79.3

84 8
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2.11 Continued

Series

15 Total industry..
16 Mining
17 Utilities

18 Manufacturing

19 Primary processing
20 Advanced processing

21 Materials
22 Durable goods ..
23 Metal materials .

24 Nondurable goods
25 Textile, paper, and

chemical
26 Paper
27 Chemical

28 Energy materials . ..

Previous cycle1

High I.OW

Latest cycle2

High Low

1983

June'

1983

Nov Dec.

1984

Jan Fell. Mar Api ' May' June' July

Capacity utilization rate (percent)

88.4
91 8
94.9

87.9

93.7
85.5

92.6
91 4
97 8

94.4

95.1
99.4
95.5

94.5

71.1
86.0
82.0

69.0

68.2
69 4

69.3
63 5
68.0

67 4

65 4
72.4
64.2

84.4

87.3
88.5
86 7

87.S

91 4
H5.9

88.9
88.4
95 4

91.7

92.3
97 9
91 3

88 9

69.6
69 6
79 0

68.8

66.2
70 0

66.6
59 8
46.2

70 7

68 6
86.3
64 0

78 5

76.3
69.5
83 5

76.4

77.1
76 0

76.5
72.1
62.3

80.7

80.4
96.7
75 9

K2.6

78.7
73.2
83.0

78.8

80 0
78 0

79.6
76.5
66.8

83.8

83.7
101 3
79 0

81.8

79.0
74 7
85.7

78.9

79.2
78 6

79.6
77 0
66.8

8! 6

81 2
98.8
76.2

83 6

80.1
75.4
84.8

80.1

80 6
80 0

80.6
78.5
67.3

81.9

81.5
99 3
76 7

84 4

80.7
74 9
82.5

80.9

82.2
80.4

81.9
80 5
71 1

83.0

82.8
99.0
78.6

84 1

80.9
74.7
84.0

81.0

82 2
80 6

82.2
80.7
71.5

83 6

83.1
96 8
79.5

84 1

81.3
74 3
85 0

81.5

82 2
8! 0

82.5
81 5
73 0

83.2

82.7
98.5
78.9

84.5

81.5
75.6
84 8

81.6

82 3
81 2

82.6
81.4
72.3

83.6

83.0
97 8
79 1

84 5

82.0
76 6
85 8

82.0

82.2
81.9

83.1
81 8
71 2

84.0

83.6
98.6
8(1.0

85 5

82.5
78 2
85 0

82.6

83 0
82 5

83.9
83.0
72.0

84 6

84.4
99 3
80 9

85.4

1. Monthly high 1973; monthly low 1975. 2 Monthly highs 1978 through 1980; monthly lows 1982

2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

Category

HOUSEHOLD SURVFY DAI A

1 Noninstitutlonal population1

2 Labor force (including Armed Forces)1 ..
3 Civilian labor force

Employment
4 N o n a g n c u l t u r a l i n d u s t r i e s 2 . . . .
5 A g r i c u l t u r e

Unemployment
6 Number . . . .
7 Rate (percent of civilian labor force) .
8 Not in labor force

ESTABLISHMFNT SURVbY DATA

9 Nonagrlcultural payroll employment3...

10 Manufac tu r ing

12 Con t r ac t cons t ruc t i on
13 T ranspo r t a t i on and publ ic util i t ies . . . ,
14 T r a d e . . . . . . . .
15 F inance
16 Serv ice
17 G o v e r n m e n t . . , . . . .

1981

172,272

110,812
108,670

97,030
3,368

8,273
7.6

61,460

91,156

20,170
1 132
4,176
5,157

20,551
5,301

20,547
16,024

1982

174,450

112,383
110,204

96,125
3,401

10,678
97

62,067

89,596

18,853
1,143
3,911
5,081

20,401
5,340

19,064
15,803

1983

176,414

113,749
111,550

97,450
3,383

10,717
96

62,665

89,986

18,678
1,021
3,949
4,943

20,508
5,456

19,685
15,747

1983

Dec

177,325

114,340
112,136

99,585
3,356

9,195
8.2

62,985

92,026

19,143
969

4,086
5,055

21,228
5,546

20,130
15,869

1984

Jan.

177,733

114,415
112,215

99,918
3,271

9,026
8.0

63,318

92,391

19,254
975

4,154
5,095

21,320
5,573

20,162
15,858

Feb

177,882

114,8%
112,693

100,496
3,395

8,801
7 8

62,986

92,846

19,373
978

4,226
5,105

21,418
5,593

20,278
15,875

Mar

178,033

115,121
112,912

100,859
3,281

8,772
7 8

62,912

93,058

19,466
978

4,151
5.112

21,493
5,613

20,378
15,873

Apr.

178,185

115,461
11.3,245

101,009
3,393

8,843
7 8

62,724

93,449

19,530
984

4,246
5,129

21,568
5,640

20,449
15,903

May

178,337

116,017
113,803

101,899
3,389

8,514
7 5

62,320

93,768'

I9,57(K
995'

4,286'
5,144'

21,658'
5,662'

20,549'
15,904'

June

178,501

116,094
113,877

102,344
3,403

8,130
7.1

62,407

94,076'

19,639'
1,002'
4,348'
5,151'

21,735'
5,676'

20,652'
15,873'

July

178,669

116,167
113,938

102,050
3,345

8,543
7 5

62,502

94,378

19,744
1 002
4,380
5,179

21,775
5,677

20,692
15,931

1. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day, annual data
are averages of monthly figures, By definition, seasonally does not exist in
population figures. Based on data trom Employment and Earnings (U.S. Depart-
ment of Labor).

2. Includes self-employed, unpaid family, and domestic service workers

3. Data include all full- and part-time employees who worked during, oi
received pay for, the pay period that includes the 12th day of the month, and
exclude proprietors, self-employed persons, domestic servants, unpaid family
workers, and membeis of the Armed Forces. Data are adjusted to the March 1983
benchmark and only seasonally adjusted data are available at this time Based on
data from Employment and Earnings (U.S. Department of Labor)
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value
Monthly data are seasonally adjusted

Grouping

MAJOR MARKXI

1 Total index

2 Products
3 Final products . . . .
4 Consumer goods
5 Equipment
6 Intermediate products. ,
7 Materials . . . . .

Consumer goods
8 Durable consumer g o o d s . . . .
9 Automotive products

10 Autos and utility vehicles
11 Autos , .
12 Auto parts and allied goods
13 Home goods
14 Appliances, A/C, and TV
15 Appliances and TV .
16 Carpeting and furniture .
17 Miscellaneous home goods

18 Nondurable consumer goods
19 Clothing
20 Consumei staples . .
21 Consumer foods and tobacco . . . .
22 Nonfood staples.
23 Consumer chemical products . ,
24 Consumer paper products . .
25 Consumer energy products
26 Residential utilities

Equipment
27 Business
28 Industrial
29 Building and mining
30 Manufacturing . . .
31 Power

32 Commercial tiansit, farm .
33 Commercial
34 Transit
35 Farm

36 Defense and space . ., .

Intermediate produc t.s
37 Construction supplies.
38 Business supplies
39 Commercial energy products

Materials
40 Durable goods materials
41 Durable consumer parts . . .
42 Equipment parts
43 Durable materials n . e . c . . .
44 Basic metal materials

45 Nondurable goods materials
46 Textile, paper, and chemical

materials
47 Textile materials
48 Paper materials
49 Chemical materials
50 Containers, nondurable .
51 Nondurable materials n.e.c

52 Energy materials
53 Primary energy
54 Converted fuel materials .

Supplementary groups
55 H o m e goods and clothing
56 Energy, total . . .
57 Products
58 Materials . . .

1967
pro-
por-
tion

100.00

60.71
47 82
27 68
20 14
12 89
39.29

7 89
2 83
2.03
1.90
.80

5 06
1.40
1 33
1.07
2.59

19.79
4 29

isiso
8.33
7.17
2.63
1.92
2 62
1 45

12 63
6 77
1 44
3.85
1 47

5 86
3 26
1 93

67

7.51

6.42
6 47
1.14

20.35
4.58
5 44

10 34
5 57

10 47

7.62
1 85
1.62
4.15
1 70
1.14

8.48
4 65
3.82

9 35
12.23
3 76
8.48

1983
avg.

147.6

149 2
147.1
151 7
140.8
156.6
145.2

147.5
158.2
134.0
117.4
219.6
141 4
116 4
120 1
178.1
139 9

153.4

163 7
153 5
175.4
231 0
132 7
150 9
173 4

153 3
120.4
159.3
107.1
117.1

191.3
273.2
95 I
69.5

119.9

142.5
170 7
184.3

138.6
113.6
176 4
129.9
902

174 5

182.6
116 2
158 2
221.7
167 9
130.5

124.8
1147
137.0

129.9
135 9
161 0
124 8

July

149.7

150.9
149.0
154.8
141 0
158.1
147 8

152.9
167.0
145.4
129,8
221,9
144 9
116 2
119.7
187.3
143.0

155.6

166.1
156 6
177 2
233 8
132,6
153.2
173.2

153.3
119.9
154 4
108.9
1146

191.9
276.0
92 0
70 8

120.4

145 8
170.4
185 2

141.1
115.6
180.8
131.5
908

177 0

186 1
119.0
161 1
225.9
166 5
131 3

127 7
115 4
142 7

132.3
138 5
162.9
127 7

Aug.

151.8

153.2
150 7
156.3
143.1
162.2
149 7

154 2
168.1
147 0
132 0
221.8
146.4
121.2
125.0
187.5
143.2

157 1

168.0
156.3
181 6
239.7
137.4
155 7
179.9

156.6
124 3
159.2
1133
119.0

194.0
277.4
95.9
70.8

120 2

149.0
175.3
186.9

144.2
1199
183 6
134 2
93 1

178 0

186 4
121.5
161.8
225.1
170 6
133 0

128 0
113.9
145.2

133 3
139.4
165.2
128 0

1983

Sept

153.8

154 9
152 1
157 4
144 9
165 3
152.3

157 4
172 9
153 1
135 0
223 1
148 7
125.2
129 7
186.3
145.9

157.5

1680
154.9
183.2
241.5
138 2
157 7
182 8

158 8
125 6
1608
1150
118 8

196 7
281 2
97 6
71.0

121,8

151 1
179.3
190.2

147 2
123.1
186 0
137 4
94.5

183.4

192.0
123 1
165 4
233.1
179 1
132.6

126.4
1128
142.8

135.2
139.0
167.5
126.4

Oct

155.0

155 6
152.7
156 9
147 0
166.5
154.0

156 7
171.3
149 2
129.6
227 4
148 4
129 2
133 3
185.5
143 6

157.1

167.2
156 0
180.3
238 7
137 6
153 0
174 5

161 3
126.6
166 9
114.6
118,5

201 3
288.1
100 0
70.9

122.9

152 3
180 6
187 0

149.4
124.9
188 3
139.8
98,0

185 3

195.4
124.0
166 3
238.7
175.9
131.9

126.3
114 1
141 2

135.5
137 7
163.3
126.3

Nov

155.3

155 8
153.2
156.1
149 1
165 5
154 5

155.9
171.5
149.2
129 4
228.2
147.2
127 0
131,3
182.7
143.4

156 1

165.4
154.5
178 1
232.4
136 6
154 1
175.8

164.1
128.6
175.8
114 3
119.4

205.1
292.5
103.2
73 5

124.0

151.6
179,4
187.6

150 3
125.0
192.5
139 3
97.1

184 8

194 7
121 9
169.8
237.0
176 6
130.6

127 1
115.5
141.1

135 9
138.5
164 3
127.1

Dec. Jan

Index (1967 =

156.2

157 4
155 2
157 7
151.8
165 4
154.5

158 6
178 4
157 8
137 4
230 7
147 5
126.3
130 2
184 0
143.9

157.3

166 0
155.4
178 3
229.9
137.2
156 5
185.2

167 3
130 8
185.3
115 1
1184

209 6
298.9
106.0
73.5

125 7

151 5
179.3
188.0

151.3
127.9
193 4
139 5
96.9

180.3

189.6
121.3
166.0
229.3
173 0
129.5

130.0
117 6
145.1

137.6
141 1
166.0
130.0

158.5

159.7
157,5
159 5
154 9
167.8
156 6

163 4
184.5
163.3
140.7
238.4
1515
136 4
140.0
183.1
146.7

157.9

166.5
156 5
178.2
231 6
138 8
153 4
180,0

170.7
133.7
185.1
119.7
120,0

213.3
303.2
!10 1
73 6

128.3

155.5
180.1
192.1

154.6
131.6
198.2
141.8
97 7

181 2

190 5
119.9
167 0
231 3
173.5
130 5

131 3
119.3
145.8

140 1
141.6
165.1
131 3

Feb.

100)

160.0

160 4
158 0
159.4
156.1
169.0
159 4

162.5
182 1
162.2
140 4
232.6
151.5
135,1
138.6
178.7
149.1

158 2

166.9
156.8
178 7
231.9
140.3
153 3
172.8

171.9
134.6
182.0
120 9
123 8

215.1
305.9
110.1
75 7

129 5

156.6
181.3
191.6

158 6
133 1
204 0
146 0
103 0

184 1

193.9
119 9
166.8
237.6
173.0
135 2

131.0
121.3
142,8

140.3
141.4
164.9
131.0

Mar

160.8

161.1
158 6
160 2
156 4
170 2
160 4

163 1
184 1
164.1
142.4
234.7
151 3
134.4
138 0
180 2
148 5

159.1

168.0
157.6
180.1
231 3
141 8
156 8
177 7

172 1
134 8
175 2
124.2
122 7

215 3
306.9
109 2
75.0

130.1

159 1
181 3
187 0

159.5
133.0
206.7
146.3
103 0

185,9

195.3
120.6
163 5
241.1
176.0
137.7

131.3
1196
145 4

140.1
141.9
166.0
131 3

1984

Apr T

162.1

162 5
160.2
161,4
158.5
171.0
161 5

162.2
180.9
158.4
134 5
238.0
151.7
136 1
138.8
181.0
148.0

161 1

170 2
160 4
181 6
233 4
144.0
157.1
177 4

173.5
135.9
173 6
126.2
124.1

217.0
309.6
108.9
78.0

133 2

159.6
182.3
190.0

161 3
133 2
210.9
147 7
105 7

185 7

195.0
1189
166.7
240.0
175,7
138,6

132 1
119.5
147.3

141 0
142.8
167.1
132 1

May

162.7

163.3
161 1
161.7
160 4
171 4
161 9

161 4
179 8
155.9
132.9
240.6
151 0
133.4
136 2
180 1
148.6

161.8

171.4
161.3
183.2
233 9
145 6
159 8
181 1

176 5
138 5
182 9
127 4
124 1

220 5
315 5
109 7
77,1

133.2

159 5
183 1
190 9

161 5
132.6
210 6
148.5
104.7

186.7

196 1
121.2
165 8
241.3
176.1
140.1

132,1
120 3
146.5

140.0
143.5
169.3
132 1

June?

164.1

164 6
162.7
162 9
162.4
171.8
163.3

162.9
182.9
158.7
136 2
244.2
151 7
133 0
136.1
181.0
149.7

162 9

'm.i
186 3
240.9
147.2
160 3

179.6
140.2
186 5
128.6
125 2

225,2
322.0
113 1
76.8

133 4

159.2
184 3
191,7

162.7
133 7
214.1
148 5
103 1

188 2

198 2
120.4
167.6
244.9
175.8
139 6

133 9
121.7
148.8

139 9
144 9
169 8
133.9

July'

165.6

165.9
164 0
163.8
164 4
172 7
165 1

165 5
185 7
162 4
138 7
244 9
154 2
138.2

151 0

163 1

173 (I

186,2

181.8
142 2
188 9
130 5
127 1

227 5
324 9
114.5

135 1

159.8

165 2
135.9
218 4
150,1

190.0

200.5

133.9

142.0
144.4

133 9



2.13 Coniinued

Output A45

MAJOR INIHISIKV

1 Mining and utilities
2 Mining
3 Utilities
4 Hec tnc
5 Maiiulaetuimg
6 Nondurable
7 Dm able

g
8 Metal
9 Coal

10 Oil and gas extiaction
11 Stone and eaith iniiieials

Ntmduidbl? mumttiu lines
12 Foods
13 Tobacco piodncls
14 Textile mill pioduets
15 Appaiel pioduets
l(i l'apei and products

17 l'i inting and publishing
18 Chemicals and puiduUs
19 Petioleum pioducls
20 Rubbei and plastic pn)ducts
21 Leather and pioducts

Ditmbie miintiliu tint's
22 Oidnance, pnvale and government
23 I .umbel and pioducts
24 FiumUlie and fixtuies
25 Clay, glass, stone pioducts

26 Primal y metals
27 lion and steel
28 Fabncated metal piotlucts
29 Noneleetiieal niaclnneiy
30 hlcetiieal machineiy

31 liansportatlon equipment
32 Motoi vehicles ami pal ts
33 Aeiospace ant! miscellaneous

transposit ion equipment
34 Instalments
35 Miscellaneous maiiulaetiiies

MAJOR MANKI I

36 Products, total

37 1-inal
38 Consumer goods
39 l'.qiupjnent
41) Intel mediate

10
II 12

H

19 91
24

17
171

372 9
18

12 05
6 36
5.69
3 88

87 95
15 97
51 98

4 40
75

8 75
67

2 68
3 31
I 21

4 72
7 74
1 79
2 24

86

1 64
1 64
1 37
2 74

6 57
4 21
5 93
9 IS
8.05

9 27
4 SO

4 II

I 51

142.9
116 6
172 4
196 0
148 2
168 1
134 5

80 9
136 1
116 6
122 8

164 1

152 5
215 ()
120 1
291 9

61 9

95 4
137 2
\7« 5
14! 4

85 4
71 5

120 2
150 6
185 s

117 8
13/ I

99 6
158 ;
MA 2

link X (1967 100)

141 8
115 0
176 0
700 9
150 6
170 6
H6 8

82 5
I 39 9
113 9
121 2

I59 9
112 9
146 7

165 1

152 0
218 1
124 1
296 I

62 1

95 2
141 1
175 2
145 8

85 5
71 8

122 7
1S4 2
188 1

119 7

98 S
1«J 3
153 7

146
116
179
20*
152
172

I)
1
3
4
8
9

118 8

8(19
14 i 2
1147
125 0

IS9
117
147

1
1
4

I6K 6

15/
220
121
1()(|
64

96
141

8
i
2
9
4

8
6

179 0
147

87
7".
126
15">
189

121
144

99
161
151

9

5
1
0
3
2

1
1

6
1

146 5
117 J
179 3
204 5
155 1
174 6
141 6

78 7
140 5
116 3
126 5

158 2
1127
148 7

170 4

161 7
224 1
125 1
310 9
64 2

98 0
142 3
1B0 ;
151 7

90 6
78 2
127 4
158 1
195 8

124 7
150 9

100 0
163 6
J S i 7

I4S 8
118 1
176 t
200 7
156 2
175 6
142 8

81 0
142 •>
117 1
12/4

157 6
109 1
148 7

171 5

162 7
228 4
1216
110.8
64 0

98 8
141 7
1B1 (1
1519

95 1
84 1
26 9
159 2
198 4

PS 5
1 50.9

101 ()
1610
149 1

147
121
176
200
156

2
1
1
2
4

174 8
143 6

84 6
144 8
119 8
112

IV

2

1
109 5
145

1/2

162
22S
125
109
61

99
141
177
152

92

8

1

0
6
4
1
?

1
0
s
/

2
79 2
128
161
?()()

127
152

10!

5
8
1

!
9

2
163 0
148 9

51 S

21 7
82 S
208 0
56 8
719
45 0

82 !
4 s 2
12! 4
111 9

57 /
12 3

14S 0

I/O 1

61 /
221 1
11 4

114 4
66 0

99 8
4! 8
\ll 9
153 8

90 4
/4 1
29 2
64 !
201 5

10 8
58.9

04 1
64 6
49 1

151 4

124 8
181 0
206 8
159 s
175 2
I48 6

89 4
151 5
12! 1
1 14 8

159 4
116 4
14! 9

172 1

16! 4
221 5
118 8
117 2
61 4

99 7
146 0
IRIX
157 8

91 2
80 7
III 7
169 S
206 2

114 9
Ind 1

105 1
167 8
151 1

148 9
174 1
176 5
200 0
161 4
177 7
ISO S

9/ 4
16! 7
119 6
1110

160 0
110 9
hP !

1 /ft 6

164 8
224 8
P7 ft
118 5
6! 9

99 ft
145 ft
IKS ft
160,4

98 4
86 0
112.8
1 /() 9
209 9

US ">
164 4

107 I
168 6
IS2 0

1 SO 4

1218
180 0
204 ft
162 1
17/ 6
151 4

100 0
164 0
118 2
1 15 8

161 2
1118
141 s

17! 8

165 2
225 0
12/ 0
12! 8
6! 9

100 6
149 3
1K4 6
160 2

97 5
84 4
114 9
171 9
212 0

135 8
165 8

10/5
169 /
152 1

151 1

171 1
182 7207 7
16! 4
179 1
152 6

98 5
|S| 4
118 8
140 4

161 1
II! !
140 (I

172 4

166 1
228 1
126 8
128 0
61 5

101 4
151 2
18h6
160 0

99 !
84 0
115 s
174 9
214 6

114 5
161 9

108 8
1/10
152 1

152 4

125 4
182 S
707 1
164 2
179 7
1514

98 S
151 4
120 9
114 s

164 6
112 8
140 5

1 '0 9

167 S
22/ 9
127 9
!!4 1
60 8

Mil 4
146 !
190 5
161 6

98 1
8! 5
116 5
178 8
214 4

US 0
161 (I

108 6
171 8
152 I)

154 5

127 1
185 1
210 6
165 1
181 1
154 4

98 1
161 0
121 8
146 2

141 1

1710

I6K 1
212 2
127 6
!15 9
6! 3

101 8
147 4
191 9
1 59 7

95 9
81 4
117 2
IK2 7
715 8

1 !7 1
165 I)

1 10 9
174 !
148 9

Gioss value (billions ol 1972 do

|Ss !
P 9 9
181 8
208 5
166 9
181 8
IS6 /

I II 0
122 9

5117.4

190 9
2/7 S
1114
116 6

612.6

472 6
328 7
144 0
140 (I

620.5

478 2
333 7
144 S
142 !

626.6

481 8
136 7
145 1
144 8

6.17.(1

489 9
141 6
148 4
147 1

6.37.8

490 7
140 2
ISO S
147 1

6JH.4

490 8
318 1
152 S
14/ 6

645.4

497 8
341 9
155 9
14/ 6

655.1

SOS 3
34S !
160 0
149 8

656.9

505 0
145,3
1 59 7
1S| 9

661.H

509 6
147 7
161 9
152 2

661.1

S09 0
147 8
161 2
152 2

665.6

SI4 "•
349 8
164 4
1SI 4

670.0

SI8 6
35| |
167 S
I5| 4

I 18 S
18 i 0
222 0

I 39 4
16/ 5

1110
175 /
ISI 1

673.9

520 5
152 1
168 2
151 5

I 1972 dollai value
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2.14 HOUSING AND CONSTRUCTION
Monthly figures ate at seasonally adjusted annual rates except as noted.

Item

N F W UNITS

1 Permits authorized . . .
2 1-family
3 2-or-more-family. . . .

4 Started .
5 1-family . .
6 2-or-more-family

7 Under construction, end of period1

8 1-family
9 2-or-more-family

10 Completed
11 1-family
12 2-or-more-family

13 Mobile homes shipped

Merchant builder activity in l-family units
14 Number sold .
15 Number for sale, end of period1

Prue (thousands oj dollars)2

Median
16 Units sold.. .

Average
17 Units sold

EXISTING UNITS (1-family)

18 Number sold

Price oj units sold (thousands oj dollars)2

19 Median .
20 Average . . .

CONSIRLK [ION

21 Total put In place

22 Private
23 Residential .
24 Nonresidential, total

Buildings
25 Industrial . . . .
26 Commercial . .
27 Other.
28 Public utilities and other .

29 Public
30 Military
31 Highway . . .
32 Conservation and development
33 Other

1981 1982 1983
1983

Sept Oct Nov. Dec

1984

Jan Feb. M a r ' Apr ' May' June

Private residential real estate activity (thousands of units)

986
564
421

1,084
705
379

682
382
301

1,266
818
447

241

436
278

68 8

83 1

2,418

66 1
78 0

1,001
546
454

1,062
663
400

720
400
320

1,006
631
374

240-

413
255

69 3

83 8

1,991

67 7
80 4

1,605
902
703

1,703
1,068

636

1,003
524
479

1,391
924
466

295

622
303

75.5

89 9

2,719

69 8
82 5

1,540
864
676

1,679
1,038

641

991
545
446

1,512
1,006

506

305

597
299

81 0

97 8

2,770

69.9
82.8

1,650
905
745

1,672
1,017

655

994
542
452

1,567
1,028

539

308

624
301

75.9

89 5

2,720

69.8
83.0

1,649
919
730

1,730
1,074

656

1,011
543
468

1,445
994
451

313

636
304

75 9

91.4

2,700

70 4
83.4

1,602
913
689

1,694
1,021

673

1,020
542
478

1,489
986
503

310

755
300

75 9

91 7

2,850

69 9
82 9

1,799
989
810

1,980
1,301

679

1,032
552
480

1,606
1,014

592

314

681
302

76.2

92 2

2,890

71.3
84.8

1,902
1,083

819

2,262
1,463

799

1,033
557
477

1,565
1,034

531

293

712
303

79 2

94.4

2,910

71 8
84 9

1,727
974
753

1,662
1,071

591

1,065
571
494

1,590
1,031

559

287

682
320

78.4

97 7

3,020

72 2
85 1

1,758
957
801

2,015
1,196

819

1,095
584
511

1,631
965
666

287

645
329

79 6

96 2

3,090

72 5
86.1

1,745
913
832

1,805
1,151

654

1,108
596
513

1,705
1,069

636

295

616
335

82 1

103.6

3,060

73 1
86 2

1,776
906
870

1,900
1,068

832

n.a.

T

620
341

78 9

100(1

2,990

74 2
88.3

Value of new construction1 (millions of dollars)'

239,112

185,761
86,564
99,197

17,031
34,243

9,543
38,380

53 346
1,966

13,599
5,300

32,481

230,068

179,090
74,808

104,282

17,346
37,281
10,507
39,148

50,977
2,205

13,428
5,029

30,315

262,167

211,369
111,727
99,642

12,863
35,787
11,660
39,332

50,798
2,544

14,225
4,822

29,207

281,725

229,616
128,573
101,043

12,617
37,173
12,144
39,109

52,109
2,630

15,092
4,995

29,392

267,930

219,164
118,605
100,559

10,363
37,441
12,243
40,512

48,766
2,590

14,397
4,041

27,738

267,017

217,444
113,455
103,989

11,632
38,132
12,028
42,197

49,573
3,064

14,059
3,916

28,534

263,867

213,272
109,706
103,566

12,208
37,364
11,854
42,140

50,596
2,898

14.666
4,984

28,048

280,897

229,972
121,931
108,041

12,872
41,057
12,742
41,370

50,925
2,608

14,240
4,319

29,758

300,355

248,104
137,403
110,701

13,969
42,076
12,999
41,657

52,251
2,474

14,993
4,608

30,176

309,744

254,958
141,087
113,871

14,363
45,280
13,190
41,038

54 786
2,872

16,205
4,511

31,178

305,262

250,696
133,694
117,002

13,734
47,501
13,384
42,383

54 566
3,020

16,734
4,516

30,296

311,304

255,800
134,235
121,565

15,092
49,564
13,899
43,010

55,504
2,867

16,899
4,357

31,381

310,631

253,607
131,176
122,431

15,006
50,189
13,713
43,523

57 023
2,961

16,954
4,487

32,621

1 Not at annual rates
2 Not seasonally adjusted
3. Value of new construction data in lecent periods may not be strictly

comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques F-or a description of these changes see
Construction Reports (C-30-76-5), issued by the Bureau in July 1976

NOTE Census Bureau estimates for all series except (a) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing
Institute and seasonally adjusted by the Census Bureau, and (b) sales and prices of
existing units, which are published by the National Association of Realtors All
back and current figures are available from originating agency. Permit authoriza-
tions are those reported to the Census Bureau from 16,000jurisdictions beginning
with 1978



Prices A47

2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data, except as noted

Hem

C O N S U M I . K P m c r s 2

1 All Items

2 Food
3 Energy items . . . . .
4 All Items less footl and eneigy
5 Commodit ies
6 Services . . . . .

J'RODUCl R FRK PS

7 Finished goods.
8 Consumer foods
9 Consumer energy

10 Other consumer goods
11 Capital equipment . . . . ,

12 Intermediate matenals1 . .
13 Kxcluding energy .

Crude materials
14 Foods . .
15 Energy . . . ,
16 Other

Change trom 12
months eailier

1983
June

2.6

1 5
2 1
3 0
4.1
2(1

1 8
- .8

2
3 2
2 7

5
1 4

3 0
- 1
66

1984
June

4.2

3.4
3

5 1
47
5 4

2.2
37

-2 9
2 5
2.6

3 2
3 3

34
- 4
9 1

Change from 3 months earlier
(at annual rate)

1983

Sept

4.5

1 1
3 4
5 9
6 8
5 2

2 0
2.5

-I 3
2 7
2 1

4 0
3 6

156
- 1 7
16 6

Dec

4.0

4 3
1.7
49
4.6
5 3

1 1
5.8

- 10 4
1 5
1 8

2.5
4 1

12.1
-2.3

2.4

1984

Mar

5.0

9 0
1.4
5 1
3 4
5 9

6 0
17.4
72
4 7
4 3

2.6
3.5

13.7
-1 3

-9.2

June

.3.3

- 7
8

47
37
5 3

- .3
- 8 9

8.5
1 1
22

3.6
2 1

- 22 1
3 8

30 0

Change from 1 month earlier

1984

Feb

.4

7
.2
3

.2
4

4
6
V
2'
4'

.3 '
3'

- 3 . 1 '
.1
8

Mai

.2

.1
2
4
4

.4

5
8

-1 iy
8'

.4'

4'
5'

4 V
- T

2

Apr

.5

(I
7

6
5

0
- 6

7
1
3

1
.1

1 2
4

2 9

May

.2

- .3
2
3
2

.4

0
1 2
1 5

1
2

3
1

- 2 . 7
4

26

June

.2

1
7
3
.1
4

.0
6

- . 2
3
0

5
3

-2 3
2

1 2

Index
level
June
1984

(1967
- MX))1

310.7

302 0
428.5
300 2
252.8
354 7

291 2
270.8
76S S
245 5
294.2

326.5
304 1

260.7
788 1
272 3

1. Nut seasonally adjusted
2. Figures for consumer prices are those tor all urban consumers and leflect a

rental equivalence measure of homeownership after 1982.

1 Excludes intermediate matenals foi food manufacturing and manufactured
animal feeds.

SOURCI . Bureau of Labor Statistics
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Account

GROSS NAIIONAI PRODUCT

1 Total . . .

By \ouue
2 Personal consumption expenditures
3 Durable goods
4 Nondurable goods .
5 Services

6 Gross private domestic investment
7 Fixed investment . . ..
8 Nonresidential .
9 Smictuics

10 Producers' durable equipment .
11 Residential structures
12 Nonfarm . . .

13 Change in business mventones
14 Nontarm

15 Net expoits of goods and services
16 F.xports. , , ,
17 Imports . . .

18 Government purchases ot goods and services
19 Federal . .
20 Slate and local

ttv major type of protltit t
21 ['inal sales, total . . . .
22 Goods
23 Durable .
24 Nonduiable . . . . . . . .
25 Services . .
26 Structures . . .

27 Change in business inventories
28 Durable goods . . . .
29 Nonduiable goods . . . .

30 MrMO Total GNP in 1972 dollars

NAIIONAI JNCOMK

31 Total . . . . .

32 Compensation of employees , . . . .
33 Wages and salai ics. . . .
34 Government and government enterprises .
35 Othcl ,
36 Supplement to wages and salaries
37 Employe] contributions for social insurance . . . .
38 Other laboi income

39 Proprietors' income1

40 Business and professional1

41 Farm1

42 Rental income tit persons2

43 Corporate profits1 .
44 Profits befoie tax1 .
45 Inventory valuation adjustment ,
46 Capital consumption adjustment

47 Net interest . . . .

1981'

2,957.8

1,849.1
235.4
730.7
883 0

484.2
458 1
353 9
135 3
218 6
104.2
99.8

26 0
18 2

28 0
369.9
341.9

596.5
228 9
367 6

2,931.7
1,294 8

530 4
764.4

1,373.0
289 9

26 0
7.3

18 8

1,512.2

2,363.8

1,765 4
1,493 2

284 6
1,208 6

272 2
132 3
140.0

125 1
93.6
31 5

42 3

189.9
221 2
-23 6

- 7 6

241 0

1982'

3,069.2

1,984 9
245.1
757 5
982 2

414.9
441.0
349.6
142.1
207.5
91.4
86 6

-26.1
-24 0

19.0
348.4
329.4

650 5
259 0
391.5

3,095 4
1.276 8

499.9
776 9

1,5108
281.7

-26.1
- 1 8 0

-8.1

1,480.0

2,446.8

1,864.2
1,568 7

306.6
1,262.2

295.5
140 0
155.5

111.1
89 2
21.8

51.5

159.1
165.5
- 9 5

3.1

260.9

1983'

3,304.8

2,155.9
279 8
801.7

1,074.4

471.6
485 1
352 9
129.7
223 2
132 2
127.6

-13 5
- 3 1

- 8 3
336.2
344.4

685.5
269.7
415.8

3,318.3
1,355 7

555 3
800.4

1,639.3
309.8

- 1 3 5
-2.1

-11.3

1,534.7

2,646.7

1,985 0
1,658.8

328 2
1,331 1

326 2
153.1
173.1

121 7
107.9

13.8

58 3

225.2
203.2
-11 2

33 2

256 6

1983'

Q2

3,267.0

2,141.6
276 1
796 9

1,068 6

449.6
469.0
339 3
125 6
213 6
129.8
125.3

- 1 9 4
-5.4

- 6 5
328 1
334 5

682.2
270.5
411 6

3,286.4
1,337 2

541 1
796 1

1,627.2
302 6

-19.4
- 5.5

-13.9

1,524.8

2,609.0

1,962 4
1.640.8

325 0
1,315 9

321 6
151.7
169.9

1169
106 8

10 1

59 0

216.7
198 2

-12 1
30 6

254 2

03

3,346.6

2,181 4
284.1
811 7

1,085.7

491.9
496.2
353.9
126 2
227 8
142.3
137 7

-4.3
II 6

16.4
342.0
358 4

689 8
269 2
420.6

3,35« 9
1,373 1

576.9
796 2

1,654 5
319.0

-4.3
12 5

-16.8

1,550.2

2,684.4

2,000,7
1,670 8

330 6
1,340 3

329.9
153 9
175 9

123.3
112.1
11 2

56.2

245.0
227 4

-19.3
36.9

259 2

Q4

3,431.7

2,230 2
299 8
823.0

1,107.5

540 0
527 3
383 9
136 6
247.3
143 4
138 7

12 7
14 1

-29.8
346.1
175.9

691.4
266.3
425.1

3,419 0
1,423 9

607.4
816.5

1,681 3
326.5

12 7
14 5

- 1 7

1,572.7

2,766.5

2,055 4
1,715 4

335.0
1,380.4

340 0
157.9
182 1

131.9
114.6
17.3

60 4

260 0
225.5
-9.2
43.6

258.9

1984

3,553.3

2,276 5
310 9
841.3

1,124.4

623 8
550 0
398 8
142.2
256.7
151 2
146 4

73 8
606

-51.5
358.9
410.4

704.4
267.6
436 8

3,479.5
1.498.0

632.3
865.7

1,713.7
341.6

73 8
34.9
38 9

1,610.9

2,873.5

2,1134
1,755.9

342.9
1,413 0

357 4
169.4
188.1

154 9
122.5
32.5

61 0

277.4
243.3
-13 5
47.6

266 8

Q2

3,646.4

2,326.7
3187
857 8

1,150 2

631 5
577 7
421 2
152.1
269 1
156 6
151.4

53 8
51 2

-58.0
371.4
429 4

746.1
299.3
446 7

3,592.5
1,540 5

632 3
908 2

1,745 6
360 2

53.8
11.3
42 5

1,640.2

n.a.

2,157.9
1,792 2

347 5
1,444 7

365 7
172 2
193.5

152 9
126.8
26 1

62 4

n a
n a

- 7 9
52.9

280 6

1 With inventory valuation and capital consumption adjustments.
2 With capital consumption ad|iistment.

3. For after-tax profits, dividends, and the like, see table 1 4K

SOURCI Survey oj Current Business (Department ot Commerce).
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2.17 PERSONAL INCOME AND SAVING
Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

Account

PtRSONAl [N< UMh AND SAVING

1 Total personal income . . , . - . . -

2 Wage and salary disbursements . . . . . .
3 Commodity-producing industnes
4 Manufacturing. . . . . . . .
5 Distributive industries
6 Service industries. . . .
7 Government and government enterprises

8 Other laboi income . . . .
9 Propnetois'income1 , . . . .

10 Business and professional1

11 Farm1 . . . .
12 Rental income of pei sons2 . . . .
13 Dividends . . .
14 Persona! interest income
15 Transfer payments
16 Old-age survivors, disability, and health insuiance benefits

17 LfSS' Personal contributions for social insuiance . .

18 EQUAI S' Personal income . .

19 1,1 ,ss: Personal tax and nontax payments

20 EQUAIS: Disposable personal income .

21 Liss-Personal outlays

22 F.QUA1S. Peisonal saving

Ml-MO
Per capita (1972 dollars)

23 Gross national product. . . •. •
24 Personal consumption expenditures .
25 Disposable personal income . . .
26 Saving rate (percent) .

GROSS SAVING

27 Gross saving . . . . . . . . . .

28 Gross pr ivate saving .
29 Personal saving
30 Undis t r ibuted c o i p o i a t e p i o h t s 1 . . . . . . . .
31 Corpora te inventory valuat ion ad ius tmen t .

C(i[)it{tl consumption ailowatu es
3 2 C o r p o r a t e . . . . . . . . • • •
33 N o n c o r p o r a t e . . . . . . .
3 4 W a g e a c c r u a l s l e s s d i s b u r s e m e n t s . . . . . . .

35 G o v e r n m e n t s u r p l u s , o i d e f i c i t ( ) , n a t i o n a l i n c o m e a n d
p r o d u c t a c c o u n t s .

3 6 F e d e r a l . . . . .
3 7 S t a t e a n d l o c a l . , . . . . . . .

38 C a p i t a l g r a n t s r e c e i v e d b y t h e U n i t e d S t a t e s , n e t

39 G r o s s I n v e s t m e n t . . .

4 0 G r o s s p r i v a t e d o m e s t i c . . . .
41 N e t f o r e i g n . . . .

4 2 S t a t i s t i c a l d i s c r e p a n c y

1 9 8 1 '

2,429.5

1,493.1
509 1
385 6
361 6
337 7
284.6

140 0
125 1
93 6
31.5
42 3
64.3

131.8
337.2
182 0

104 5

2,429 5

387 7

2,041 7

1,904 4

137 4

6,572 8
4,131 4
4,56t 0

6 7

484.3

509 9
137 4
42.1

-23.6

202 6
127 6

0

-26 7
-64 3

37.6

1 1

490 0

484 2
58

5 6

1982'

2,584.6

1,568 7
509 1
382,9
378 6
374 3
306 6

155,5
111 1
89 2
21 8
51 5
66 5

366,6
376 0
204,5

II 1.4

2,584 6

404 1

2,180 5

2,044 5

136 0

6,369 6
4,145 9
4.555 0

6 2

408.H

524 0
136 0
29 2
9 5

221.8
137 1

.0

- 115 2
-148 2

32.9

0

408 3

4149
66

5

1983'

2,744.2

1,659 2
519 3
395.2
398 6
413.1
328 2

173.1
121.7
107 9
138
58.3
70 3

376 3
405 0
221.6

119.6

2,744 2

404.2

2,140.1

2,222 0

118 1

6,543 4
4,302 8
4,670 0

5 0

437.2

571.7
118.1
76 5

-112

231.2
145 9

.0

- 114 5
- 178.6

44.1

0

4.37.7

471 6
-33.9

.5

1983'

02

2,714.4

1,642.1
511 4
389.3
395 4
409 1
126.2

169 9
116 9
106 8
10.1
59.0
69.1

368.8
407.1
219.8

118 5

2,714 4

411 6

2,302.9

2.206 1

967

6,509.8
4,295 8
4,619 0

4 2

414.7

538 1
96.7
70.2

-12 1

228 2
143.(1

0

-123 4
167 3
41 9

0

4187

449 6
30 9

4 1

0 1

2,763.3

1,671 .3
523 5
399.1
399.7
417.0
331 0

175.9
123.3
112.1

II 2
56 2
70 7

382.3
403 9
222.4

120,4

2,761.1

195 8

2,367 4

2,248.4

119.0

6,601 9
4.325 2
4,694 0

5.0

455.2

588.6
119 0
86 9

-19 3

213 4
149 4

.0

- 131.5
180.9
47.4

.0

450 3

491 9
41.5

-4 .8

04

2,836.5

1,715 4
539 0
411 9
413 2
428 2
335.0

182 1
m 9
1146

17.1
60.4
72 8

388.2
408 8
227 7

123 2

2,836 5

407 9

2.428.6

2,300.0

128 7

6,6*1.4
4,386 0
4,776 0

5 3

485.7

615 0
128.7
100 0
-9 2

236 4
150 0

0

-129 3
180 5
51 2

0

480.9

540 0
-59 1

4 8

1984

01'

2,920.5

1,755 7
S55 9
424 6
4192
437 9
342 8

188 1
154.9
122 5
32 5
61.0
75 0

403 9
411 3
232 1

129 6

2,920 5

418 3

2,502 2

2,349 6

152 5

6,829 4
4,426 5
4,865 0

6 1

543.9

651.3
152 5
107 0

13 5

239 9
151 8

0

107 4
- 161 3

53 9

0

546 1

623 8
-77 7

2 2

02

2,984.8

1,792 0
567 2
432 1
428 6
448 9
347 3

193 5
152 9
126 8
26 1
62 4
77 2

422.6
415 9
234 4

131 7

2,984 8

427,2

2,557 6

2,403,6

154 0

6,939,3
4,491 8
4,937 0

6 0

n.a.

n a
154 0

n a
-7.9

243 9
154 3

n a

n a
n a
n a

0

548 0

631 5
-83 5

22

1 With inventory valuation and capital consumption adjustments
2 With capital consumption ad)ustment

Souiu [. .Survey oj Current BitM/iess (Department of Commerce)
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.1

Item credits or debits

1 Balance on current account . . . .
2 Not seasonally adjusted

3 Merchandise trade balance2

4 Merchandise exports
5 Merchandise imports
6 Military transactions, net . . . . .
7 Investment income, net1

8 Other service transactions, net

9 Remittances, pensions, and other transfers
10 U.S. government grants (excluding military) .

11 Change in U S. government assets, other than official

13 Gold
14 Special drawing lights (SDRs) . . . .
15 Reserve position in International Monetary Fund
16 Foreign cunencies . .

17 Change in U S private assets abroad (increase, - ) 1

18 Bank-reported claims.
19 Nonbank-reported claims
20 U S purchase of foreign .securities, net
21 U.S. direct investments abroad, net1

22 Change in foreign official assets in the United States
(increase, 4 )

23 U.S. Treasury securities
24 Other U.S government obligations. , .
25 Other U S government liabilities4

26 Other U S liabilities reported by U S banks
27 Othei foreign official assetO

28 Change in foieign pnvate assets in the United States
(increase, •+ J1

29 U S bank-reported liabilities
30 U S nonbank-reported liabilities
31 Foreign private purchases of U S Treasury securities, net
32 Foreign purchases of other U S securities, net . . . .
33 Foreign direct investments in the United States,, net '

34 Allocation of SDRs
35 Discrepancy
36 Owing to seasonal adjustments
37 Statistical discrepancy in recorded data before seasonal

adjustment

Mr.MO
Changes in official assets

38 U S. official reserve assets (increase, - )
39 Foreign official assets in the United States

(increase, t ) .
40 Change in Organization of Petroleum Exporting Countries

official assets in the United States (pait of line 22
a b o v e ) . . . .

41 Transfers under military grant programs (excluded from
lines 4, 6, and 10 above) . .

1981

6,294

-28,001
237,085

-265,086
-1,116
34,053

8,191

-2,382
-4,451

5 107

5 175
0

-1,823
-2,491

-861

-100,694
-84.175
-1.181
-5,714
-9,624

5,003
5,019
1,289
-300

- 1 670
2,665

76,310
42,128

917
2,946
7,171

23,148

1,093
22,275

22,275

-5,175

5,303

13,581

675

1982

-9,199

-36,469
211,198

-247,667
195

27,802
7,331

-2,635
-5,423

6 143

—4 965
0

-1,371
-2,552
-1,041

-107,790
-111,070

6,626
-8,102

4,756

1,318
5,728
-694

382
-1.747

-351

91,863
65,922
-2,383

7,062
6,396

14,865

0
32,916

32,916

-4,965

2,936

7,291

593

1983

-41,563

-61,055
200,257

-261,312
515

23,508
4,121

-2,590
-6,060

5 013

1 196
0

-66
-4,434

3,304

-43,281
-25,391
-5,333
-7,676
-4,881

5,339
6,989
-487

199
433

-1,795

76,383
49,059
-1,318

8,731
8,612

11,299

0
9,331

9,331

-1,196

5,140

-8,639

205

Ql

-2,943
-2,332

-9,277
49,246

-58,523
790

5,238
1,879

-599
-974

- 1 130

787
0

-98
-2,139

1,450

-22,447
-18,175

-3,199
-1,866

793

-252
3,012
-371
-533

-1,978
-382

16,139
10,244

-2,337
2,924
3,003
2,305

0
11 420
-579

11,999

-787

281

-1,466

42

1983

Q2

-9,560
-8,769

-14,870
48,745

-63,615
53

5,978
1,127

-638
-1,210

-1,251

16
0

-303
-212

531

175
3,894
-230

-3,257
-232

1,739
1,985
-170

434
316

-826

10,714
1,698
-64

3,139
2,614
3,327

0
- 1 833

439

-2,272

16

1,305

-3,482

30

Q3

-11,846
-14,498

-17,501
50,437

-67,938
-55

7,172
681

-665
-1,478

1 204

529
0

-209
-88
826

-8,548
-2,871

-233
-1,571
-3,873

-2,703
-611
-363

137
-1,403

-463

22,281
14,792
1,311

995
1,861
3,322

0
1 491

-2,518

4,009

529

-2,840

-2,051

49

Q4

-17,213
-15,964

-19,407
51,829

-71,236
-273
5,119

434

-688
-2,398

-1,429

953
0

545
-1,996

498

-12,461
-8,239
-1,671

-9S3
-1,568

6,555
2,603

417
161

3,498
-124

27,249
22,325

-228
1,673
1,134
2,345

0
-1,748

2,657

-4,405

-953

6,394

-1,640

84

1984

QIC

-19,408
-18,360

-25,641
54,164

-79,805
-284
7,619
1,050

-723
-1,429

— 1 985

657
0

-226
-200
-231

-3,281
-334
n a.

244
-3,191

-2,859
-269
- 3 6
185

-2,140
-599

14,662
9,763
n.a.
1,490
1,547
1,862

0
13 532
-172

13,704

-657

-3,044

-2,525

27

1. Seasonal factors are no longer calculated for lines 6, 10, 12-16, 18-20,22-34,
and 38-41

2 Data are on an international accounts (IA) basis Differs from the Census
basis data, shown in table 3 11, for reasons of coverage and timing, military
exports are excluded from merchandise data and sue included in line 6

3 Includes reinvested earnings

4 Primarily associated with military sales contracts and other transactions
arranged with or through foreign official agencies.

5, Consists of investments in U.S corporate stocks and in debt securities of
private corporations and state and local governments.

NOTE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce)
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3.11 U.S. FOREIGN TRADE
Millions of dollats; monthly data are seasonally adiustcd

Item

1 KXl'ORTS of domestic and torcign
merchandise excluding grant-aid
shipments .

2 GENERAL IMPORTS including mer-
chandise for immediate consump-
tion plus entries into bonded
warehouses.

3 Trade b a l a n c e . . . .

1981

213,677

261,105

-27,628

1982

212,191

241,952

-31,759

1981

2(H),486

258,048

-57,562

1981

Dec

17,298

22,976

-5,678

Jan

18,126

26,586

-8,261)

R-b

17,212

26,147

-8,935

1984

Mai

17,727

2(i,77l

-9,1144

Apr

17,521

28,168

-10,846

May

17,95(1

25,569

-7,619

June

17,611

25,156

-7,723

NOT L. The data through 1981 in this table ai e repoi ted by the Bui eau of Census
data of a free-alongside-ship ( f a s ) value hasis—that is, value at the port of
export Beginning in 1981, loieign trade of the U S Virgin Islands is iintuited in
the Census basis trade data, this adjustment has been made foi all data shown m
the table. Beginning with 1982 data, the value ot impoits aie on a customs
valuation basis

The Census basis data diflfei fiom merchandise tiade data shown in table 3 10,
U.S. International Transactions Summary, for icasons of coverage and timing. On
the export side, the largest adjustments are. (I) the addition ot exports to Canada

not covered in Census statistics, and (2) the exclusion of militaiy sales (which are
combined with other military tiansactions and lepoited sepaiately in the "service
account" in table 3 10, line 6) On the impott s
ship purchases, unpoits of electucity tiom C,
military payments arc excluded and shown sepa:

tie, additions arc made foi gold,
:inada, and othei tiansactions,
fitely as indicated above

SOUR{ i tT'XK) "Summaiy ot LJ S hxpoit and Import Merchandise Trade"
(Department ot Commeice, Buieau of the Census)

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

Type

1 Total

2 Gold stock, including Exchange Stabili-
zation Fund1

3 Special drawing lights2-1

4 Reserve position in Intel national Mone-
tary Fund2 . , .

5 Foreign currencies4 . . . .

1981

.10,075

11,151

4,095

5,055

9,774

1982

3.1,958

11.148

5,250

7,348

10,212

1981

3.1,747

11,121

5,025

11,312

6,289

Jan

.13,887

11,120

5,050

11,422

6,295

l eb

34,8211

11.116

5,120

11,707

6,677

Mai

.14,975

11,111

5,141

11,706

6,817

1984

Api

.14,585

11,107

S.266

11,618

6.S94

M a y

34,713

11.104

5,511

11,666

6,410

June

34,547

11,100

5.4S9

11,659

6,129

July

34,392

11,099

5,451

11,715

6,105

1 Gold held under earmaik at Federal Restive Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States see tafoic
3 13 Gold stock is valued at $42 22 pei fine troy ounce

2 Beginning July 1974, the IMP adopted a technique toi valuing the SDR based
on a weighted average of exchange tales for the cuirencics of member countries
From July 1974 through December 1980, 16 cuiiencies were used; from January
1981, 5 currencies have been used I he LJ S .SDK holdings and reserve position in
the 1Mb also are valued on this basis beginning July 1974.

3 Includes allocations hy the lntcination.il Monetaiy Hind of SDRs as follows
SK67 million on Jan I, 1970, t717 million on Jan I, 1971, ¥710 million on Jan 1,
1972, $1,139 million on Jan I, 1979, $1,152 million on Jan. 1, 1980, and $1,093
million on Jan I, 1981, plus tiansactions in SDRs

4 Valued at cm rent market exchange rates

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of petiod

Assets

1 Deposits

Assets held in custody
2 U S Treasury securities'
3 Earmarked gold2

1981

505

104,680
14,804

1982

128

112,544
14,716

1981

190

117,670
14,414

I9N4

J.in

251

117,076
14,347

l eb

246

119,499
14,291

Mai

222

116,768
14,278

Api

145

117,808
14,278

May

295

114.562
14.268

June

218

117,141
14,266

July

215

115,760
14,270

1 Marketable U.S. Treasury bills, notes, and bonds, and nonmaiketahle U S
Treasury securities payable in dollars and in loieign cuirencies

2 Earmarked gold is valued at $42 22 per line tioy ounce

NOTI hxcludes deposits and U S Ireasuiy scciinties held for intct national
and legional organizations liaimaiked gold is gold held toi foicign and interna-
tional accounts and is not included in the gold stock of the United States



A52 International Statistics • August 1984

3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data
Millions of dollars, end of period

Asset account

1 Total, all currencies.

2 Claims on United States
3 Parent bank .
4 Other

5 Claims on foreigners . .
6 Other branches of parent bank
7 Banks
8 Public borrowers
9 Nonbank foreigners

10 Other assets

11 Total payable In U.S. dollars . .

12 Claims on United States .
13 Parent bank .
14 Other . . . .

15 Claims on foreigners
16 Other branches of parent bank
17 Banks
18 Public borrowers . . . . .
19 Nonbank foreigneis

20 Other assets

21 Total, all currencies

22 Claims on United States . , . ,
23 Parent bank
24 Other . . .

25 Claims on foreigners
26 Other branches or parent bank
27 Banks .
28 Public borrowers
29 Nonbank foreigners . . .

30 Other assets

31 Total payable In U.S. dollars

32 Claims on United States
33 Parent bank .
34 Other

35 Claims on foreigners
36 Other branches of parent bank , .
37 Banks .
38 Public borroweis . . .
39 Nonbank foreigneis. . .

40 Other assets

41 Total, all currencies

42 Claims on United States .
43 Parent bank
44 Othei

45 Claims on foreigners .
46 Other branches of parent bank
47 Banks . . . .
48 Public borrowers . . .
49 Nonbank foreigners

50 Other assets

SI Total payable in U.S. dollars . .

1980 1981 1982
1983'

Nov. Dec

1984

Jan/ Feb ' M a r ' Api May''

All foreign countries

401,135

28,460
20,202
8,258

354,960
77,019

146,448
28,033

103,460

17,715

291,798

27,191
19,896
7,295

255,391
58,541

117,342
23,491
56,017

9,216

462,847

63,743
43,267
20,476

378,954
87,821

150,763
28,197

112,173

20.150

350,735

62,142
42,721
19,421

276,937
69,398

122,110
22,877
62,552

11,656

469,712

91,805
61,666
30,139

358,493
91,168

133,752
24,131

109,442

19,414

361,982

90,085
61.010
29,075

259,871
73,537

106,447
18,413
61,474

12,026

464,207

109,714
75,724
33,990

335,959
89,457

114,557
24,319

107,626

18,534

358,581

107.223
74.202
33.021

240,925
71,460
90,155
17,778
61,532

10,433

476,539

115,065
81,113
33,952

342,609
92,718

117,593
24,508

107,790

18,865

370,958

112,959
80,018
32,941

247,327
75,207
93,257
17,881
60,982

10,672

457,936

112,237
77,697
34,540

326,312
85,985

107,633
25,288

107,406

19,387

349,408

110,139
76,550
33,589

228,647
68,113
82,551
17,880
60,103

10,622

465,498

112,778
79,429
33,349

332,383
85,754

110,848
25,719

110,062

20,337

350,306

110,543
78,200
32,343

229,241
66,792
84,230
18,127
60,092

10,522

480,629

121,813
86,379
35,434

338,726
90,703

114,200
24,775

109,048

20,090

364,591

119,436
85,067
34,369

215.21S
70,940
87,764
18,104
58,407

9,940

474,103

120,834
85,150
35,684

333,187
92,842

107,048
24,753

108,544

20,082

358,606

118,355
83,729
34,626

229,872
70,100
82,702
17,935
59,135

10,379

484,881

125,659
88,863
36,796

338,633
95,095

112,199
24,385

106,954

20,589

371,620

123,284
87,683
35,601

237,487
75,503
86,138
17,669
58,177

10,849

United Kingdom

144,717

7,509
5,275
2,234

131,142
34,760
58,741
6,688

30,953

6,066

99,699

7,116
5,229
1,887

89,723
28,268
42,073
4,911

14,471

2,860

123,837

17,751
12,631
5,120

101,926
13,342
54,861
12,577
21,146

4,160

117,654

157,229

11,823
7,885
3,938

138,888
41,367
56,315
7,490

33,716

6,518

115,188

11,246
7,721
3,525

99,850
35,439
40,703

5,595
18,113

4,092

149,108

46,546
31,643
14,903

98,057
12,951
55,151
10,010
19,945

4,505

143,743

161,067

27,354
23,017
4,337

127,734
37,000
50,767
6,240

33,727

5,979

123,740

26,761
22,756
4,005

92,228
31,648
36,717
4,329

19,534

4,751

145,156

59,403
34,653
24,750

81,450
18,720
42,699

6,413
13,618

4,303

139,605

155,964

32,352
26,872
5,480

118,275
35,642
42,683
6,307

33,643

5,3.37

121,744

31,671
26,537

5,134

86,614
30,371
31,158
4,377

20,708

3,459

147,457

71,563
44,614
26,949

71,995
17,993
35,353
5,890

12,759

3,899

141,046

158,732

34,433
29,111
5,322

119,280
36,565
43,352
5,898

33,465

5,019

126,012

33,756
28,756
5,000

88,917
31,838
32,188
4,194

20,697

3,339

155,096

36,603
30,728
5,875

113,316
33,871
40,119
6,063

33,263

5,177

121,195

35,886
30,383
5,503

82,190
28,770
28,749
4,356

20,315

3,119

Bahamas and Caymans

151,532

74,832
47,807
27,025

72,788
17,340
36,767
6,084

12,597

3,912

145,091

141,573

70,729
43,444
27,285

66,926
15,989
32,451
5,992

12,494

3,918

135,166

157,972

36,646
30,875
5,771

116,055
33,296
42,300
6,213

34,246

5,271

121,944

35,934
30,515
5,419

83,067
28,103
30,158
4,414

20,392

2,943

140,198

70,706
44,474
26,232

65,609
14,657
32,525

5,956
12,471

3,883

133,836

161,007

38,072
32,201
5,871

118,200
34,617
43,804
6,076

33,703

4,735

124,501

37,282
11,789
5,493

84,599
28,723
31,613
4,390

19,873

2,620

149,164

77,807
50,146
27,661

67,422
15,265
34,295
6,028

11,834

3,935

142,677

161,109

38,428
32,855

5,571

117,713
38,571
39,779
6,072

33,291

4,968

123,174

17,598
32,45.1
5,145

82,769
29,247
29,135
4,408

19,979

2,807

144,502

75,443
47,566
27,877

65,152
14,811
32,231
5,983

12,127

3,907

138,102

159,059

36,148
30,266
5,882

117,808
36,804
42,084

5,992
32,928

5,103

122,215

35,210
29,876
5,334

83,925
30,278
30,036
4,296

19,315

3,080

155,805

83,311
54,122
29,189

68,440
16,931
33,237
5,920

12,352

4,054

149,340



3.14 Continued

Overseas Branches A53

Liability account

52 Total, all currencies

51 1 o United States
54 Patent bank
55 Othci banks in United States
56 Nonbanks

57 1 o toieignei s
58 Other blanches ol paient bank
59 Hanks
Ml Official institutions
61 Nonbank loieignets , ,

62 Othci liabilities

61 Total payable in I'.N dollars

64 I'o United States
65 Paicnt bank
66 Othei banks in United States
67 Nonbanks

68 lo toieigneis
69 Other blanches ol paicnt bank
70 Hanks
71 Official institutions
72 Nonbank foieigneis

73 Othei liabilities

74 Total, all currencies

75 'lo United States
76 Parent bank ,
77 Othei hanks in United Stales
78 Nonbanks

79 1 o foieigneis
80 Other brandies ot paicnt bank
81 Hanks
82 Official institutions
83 Nonbank toieigneis

84 Other liabilities

85 Total payable in 11 S dollars

86 'lo United States
87 Paient bank
88 Olhei hanks in United States
89 Nonbanks .

90 lo foieigneis
91 Olhci branches ol paient bank
92 Hanks
93 Official institutions
94 Nonbank foieigneis

95 Othci liabilities

96 Total, all currencies

97 lo United States . . . .
98 Parent hank
99 Othei banks in United States

KM) Nonbanks , .

101 To foieigneis
102 Other blanches ot paient bank
103 Hanks
104 Official institutions
105 Nonbank foreigners ,

106 Other liabilities

107 Total payable in U.S. dollars

1980 1981 1982

1983'

Nov Dec Jan ' l e b '

1984

Mai ' Ap i May/'

All foreign countries

401,135

91,079
19,286
14,471
37,275

295,411
75,773

132,116
32,473
55,049

14,69(1

303,281

88,157
17,528
14,201
36,426

206,881
58,172
87,497
24,697
36,517

8,241

144,717

21,785
4,225
5,716

1 1,844

1 1 /,438
15,384
56,262
21,412
24,380

5,494

1113,440

21,080
4,078
5,626

11,376

79,616
10,474
15,388
17,024
16,750

2,724

123,837

59,666
28,181
7,379

24,106

61,218
17,040
79,895

4,361
9,922

2,953

119,657

462,847

137,767
56,344
19,197
62,226

305,630
86,396

124,906
25,997
68,311

19,45(1

364,447

134,700
54,492
18,881
61,325

217,602
69,299
79,594
20,288
48,421

12,145

157,229

18,022
5,444
7,502

25,076

112,255
16,545
51,336
16,517
27,857

6,952

120,277

17,332
5,350
7,249

24,713

79,034
12,048
32,298
11,612
21,076

1,911

149,108

85,759
39,451
10,474
35,834

60,012
20,641
23,202

3,498
12,671

3,317

145,284

469,712

179,015
75,621
13,405
69,989

270,853
90,191
96,860
19,614
64,188

19,844

379,270

175,528
73,295
33,040
69,191

192,510
72,921
57,461
15,055
47,071

11,717

161,067

51,954
13,091
12.205
28.658

99,567
I8.3CI
44,020
11,504
25,682

7,546

130,261

51,029
12,814
12,026
28,189

71,477
14,300
28,810
9,668

20,699

1,755

145,156

104,425
47,081
18,466
38,878

38,274
15,796
10,166
1,967

10,345

2,457

141,908

464,207

184,443
79,615
26,202
78,626

260,813
86,793
88,080
18,487
67,453

18,951

374,798

180,401
77,160
25,711
77,530

184,452
69,457
52,086
11,453
49,456

9,945

155,964

57,095
17,312
10.176
29,607

91,714
18,841
38,888
10,071
21,914

7,155

127,234

55,907
17,094
9,880

28,933

68,011
15,044
26,141
8,029

18,595

3,116

147,457

106,828
46,709
14,117
46,002

38,169
15,521
9,618
1,624

11,406

2,460

143,804

476,539'

187,602'
80,537'
29,107
77,958'

269,602'
89,055'
92,882'
18,893'
68,772'

19,335'

387,740'

183,817
78,328
28,571
76,936

194,056'
72,002
57 015
13,852
51,187'

9,847

457,936

181,735
79,136
26,660
75,919

257,155
81,793
86,961
19,702
68,699

19,046

367,557

177,864
76,778
26,166
74,920

180,676
64,830
50,583
14,673
50.590

9,01/

United Kingdom

158,732

5 5,799
14,021
11,328
30,450

95,847
19 038
41,624
10,151
25,034

7,086

131,167

54,691
11,839
11,044
29,808

71,279
15,403
29,320
8,279

20,277

3,197

155,096

55,618
17,075
10,640
27,903

92,268
18,526
38,812
10,530
24,400

7,210

126,987

54,515
16,838
10,406
27,291

69,557
14,758
26,386
8,594

19,819

2,895

lahamas and Caymans

151,532

110,831
50,256
15,711
44,864

38,362
13,376
11,869
1,916

11,201

2,339

147,727

141,573

104,170
44,734
14,401
45,015

35,161
12,253
9,883
2,309

10,718

2,240

137,709

465,498

184,482
81,112
25,678
77,692

261,522
81,684
89,538
20,549
69,751

19,494

369,156

180,161
78,512
25,111
76,538

179,884
61,480
50,681
15,835
49,886

9,111

157,972

56,550
18,307
10,570
27,673

93,734
17,741
39,548
11,531
24,914

7,688

127,622

55,105
17,900
10,247
26,958

69,438
13,956
26,229
9,777

19,476

3,079

140,198

104,552
44,186
13,578
46,788

31,409
11,790
9,351
1,870

10,398

2,217

136,517

4S0.629

187,444
77,320
28,689
81,415

273,15
87,229
95,690
18,250
71,982

20,014

381,976

183,148
74,729
28,103
80,316

189,612
68,557
56,202
13,161
51,692

9,216

161.007

56.228
15,850
11,440
28,938

97,109
21,477
42,071

8,813
24,726

7,670

130,985

55,031
15,6(16
11,204
28,221

72,892
17,559
28,833
6,910

19,590

1,062

149,164

109,975
45,227
15,636
49,112

36,836
11,987
11,405
2,395

11,049

2,353

145,128

474,103

183,691
75,282
26,810
81,599

270,242
90,937
90,166
17,882
71,257

20,170

374,664

179,389
72,856
26,223
80,110

185,165
69,096
50,874
13,347
51,848

10,110

161,109

56,526
16,311
10,542
29,673

97,064
21,939
40,751
9,403

24,971

7,519

128,369

55,701
16,127
10,292
28,782

69,739
14,801
27,286
7,650

20,002

3,429

144,502

106,672
43,211
14,867
48,594

35,502
12,858
9,859
1,869

10,916

2,328

140,261

484,881

190,340
80,027
27,451
82,862

274,753
92,254
94,050
19,608
68,841

19,788

389,683

185,966
77,568
26,798
81,600

193,763
73,380
54,932
14,815
50,616

9,954

159,059

55,151
17,820
9,487

28,046

96,119
20,617
41.597
10,377
23,748

7,367

128,255

54,094
17,624
9,200

27,270

70,764
15,733
27,308

8,760
18,963

3,397

155,805

113,920
45,987
16,530
5 1,403

39,390
14,031
12,106
2,197

11,056

2,495

151,664
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period

Item

1 Total1 . . . .

By type
2 Liabilities reported by banks in the United States2 .
3 U.S. Treasury bills and certificates3

U.S Treasury bonds and notes
4 Marketable
5 Nonmarketable4 , . ..
6 U.S. securities other than U.S Treasury securities5

By area
7 Western Europe1 . . . .
8 Canada
9 Latin America and Caribbean

10 Asia . . . .
11 Africa
12 Other countries6

1981

169,735

26,737
52,389

53,186
11,791
25,632

65,699
2,403
6,953

91,607
1,829
1,244

1982

172,718

24,989
46,658

67,733
8,750

24,588

61,298
2,070
6,057

96,034
1,350
5,909

1983

Dec.

177,922

25,503
54,341

68,514
7,250

22,314

67,645
2,438
6,248

92,544
958

8,089

1984

Jan

176,232

22,768
55,327

69,053
7,250

21,823

66,185
2,511
6,443

92,185
1,051
7,846

Feb.

176,461

23,169
56,084

69,061
6,600

21,907

67,903
2,329
7,605

90,547
1,067
7,370

Mar.

174,906

23,373
53,681

69,545
6,600

21,707

67,714
1,944
6,460

90,610
1,038
7,140

Api

175,319

23,834
53,171

70,167
6,600

21,547

69,928
1,557
7,468

88,517
941

6,908

May

177,243

23,124
51,035

69,146
6,600

21,338

69,333
1,247
6,474

86,382
1,179
6,628

June''

173,068

23,366
53,977

68,269
6,600

20,856

69,202
994

7,077
88,321

996
6,478

1 Includes the Bank for International Settlements.
2. Principally demand deposits, time deposits, bankers acceptances, commer-

cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements

3. Includes nonmarketable certificates of indebtedness (including those pay-
able in foreign currencies through 1974) and Treasury bills issued to official
institutions of foreign countries

4 Excludes notes issued to foreign official nonre.serve agencies. Includes
bonds and notes payable in foreign currencies.

5 Debt securities of U.S. government corporations and federally sponsored
agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Eastern Europe.

NOTE. Based on Treasury Department data and on data reported to the
Treasury Department by banks (including Federal Reserve Banks) and securities
dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencies
Millions of dollars, end of period

Item

1 Banks 'own liabilities. . .
2 Banks' own chums
3 Deposits . .
4 Other claims . . . . . . . .
5 Claims ot banks" domestic customers'

1980

3,748
4,206
2,507
1,699

962

1981

3,523
4,980
3,398
1,582

971

1982

4,844
7,707
4,251
3,456

676

1983

Junef

5,880
7,879
3,907
3,971

684

Sept/

5,976
7,998
3,045
4,953

717

Dec/

5,310
7,231
2,731
4,501
1,059

1984

Mar.P

6,168
8,992
4,000
4,992

361

1. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the accounts
of their domestic customers.

NOTF Data on claims exclude foreign currencies held by U.S. monetary
authorities
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3.17 LIABILITIES TO FOREIGNERS
Payable in U.S. dollars
Millions of dollars, end of period

Reported by Banks in the United States

Holder and type of liability

1 All foreigners

2 Banks' own liabilities
^ Demand deposits
4 Time deposits1. .
5 Other2

6 Own foreign offices1

7 Banks' custody liabilities4 . . .
8 U.S. Treasury bills and certificates5

9 Other negotiable and readily transferable
instruments^

10 Other

11 Nonmonetary International and regional
organizations7

12 Banks1 own liabilities
13 Demand deposits
14 Time deposits'. . .
15 Othei2 .

16 Banks' custody liabilities4 , .
17 U S. Treasury bills and ceilihuites , . . .
18 Other negotiable and readily transferable

instruments6 .
19 O t h e r . . .

20 Official institutions"

21 Banks' own liabilities
22 Demand deposits
23 Time deposits'
24 Other2 . . .

25 Banks' custody liabilities4. .
26 U.S. Tieasury hills and certificates5 .
27 Other negotiable and leadily tiansferable

instruments6

28 Other

29 Banks' . . . .

30 Banks' own liabilities
31 Unafnliated foreign banks
32 Demand deposits
33 Tune deposits'
34 Othe.2 .
35 Own foreign offices1

36 Banks' custody liabilities4 .
37 U S Treasury bills and certificates
38 Other negotiable and readily transferable

instruments6 . .
39 Other

40 Other foreigners

41 Banks' own liabilities
42 Demand deposits
43 Time deposits
44 Other2

45 Banks' custody liabilities4 . . . . . .
46 U S Treasury bills and certificates
47 Other negotiable and readily transferable

instruments6

48 Other . .

49 MEMO. Negotiable time certificates ol
deposit in custody for foreigners

1980

205,297

124,791
23,462
15,076
17,583
68,670

80,506
57,595

20,079
2,832

2,344

444
146
85

212

1,900
254

1,646
(I

86,624

17,826
3,771
3,612

10,443

68,798
56,243

12,501
54

96,415

90,456
21,786
14,188
1,703
5,895

68,670

5,959
623

2,748
2,588

19,914

16,065
5,356
9,676
1,033

3,849
474

3.185
190

10,745

1981A

243,889

163,817
19,631
29,039
17,647
97,500

80,072
55,315

18,788
5,970

2,72!

638
262

58
318

2,083
541

1,542
0

79,126

17,109
2,564
4,230

10,315

62,018
52,389

9,581
47

136,008

124,312
26,812
11,614
8,720
6,477

97,500

11,696
1,685

4,400
5,611

26,035

21,759
5,191

16,030
537

4,276
699

3,265
312

10,747

1982

307,056

227,089
15,889
68,035
23,946

119,219

79,967
55,628

20,636
3,702

4,922

1,909
106

1,664
139

3,013
1,621

1,392
0

71,647

16,640
1,899
5,528
9,212

55,008
46,658

8,321
28

185,881

169,449
50,230
8,675

28,386
13,169

119,219

16,432
5,809

7,857
2,766

44,606

39,092
5,209

32,457
1,426

5,514
1,540

3,065
908

14,307

1983

D e c '

369,560

278,977
17,602
89,977
26,406

144,993

90,582
68,669

17,529
4,385

5,957

4,632
297

3,584
750

1,325
463

862
0

79,844

19,396
1,837
7,320

10,239

60,448
54,341

6,082
25

226,886

205,347
60,354
8,787

36,964
14,603

144,993

21,540
10,178

7,485
3,877

56,872

49,603
6,681

42,109
813

7,269
3,686

3,100
483

10,407

1984

Jan.

358,958'

264,951'
16,124'
87,846'
23,277'

137,703'

94,007
71,083

18,063
4,862

4,759

2,867
271

2,235
361

1,892
1,045

847
0

78,095

16,488
1,753
7,286
7,449

61,607
55,327

6,257
23

218,387'

195,811'
58,107'
8,175'

35,189'
14,743

137,703'

22,576
10,776

7,416
4,384

57,717'

49,785'
5,925

43,136'
724'

7,932
3,935

3,542
455

10,307

Feb

368,902'

271,858'
16,639
91,220'
24,012'

139,988'

97,043
74,277

17,864
4,903

6,831

2,317
347

1,611
360

4,514
3,416

1,098
0

79,253

17,512
1,663
7,638
8,211

61,741
56,084

5,62.3
34

222,995'

200,477'
60,489'

8,394
37,538'
14,557'

139,988'

22,519
10,756

7,378
4,385

59,822

51 552
6,234

44,434
884

8,270
4,021

3,764
484

9,416

Mai.

377,173

284,926
17,466
96,462
24,485

146,513

92,247
69,666

18,075
4,506

6,243

4,047
414

2,656
977

2,196
1,224

971
0

77,053

17,105
1,955
6,698
8,452

59,948
53,681

6,249
19

233,424

211,040
64,527

8,328
41,905
14,294

146,513

22,384
10,760

7,447
4,177

60,454

52,734
6,770

45,203
761

7,719
4,001

3,408
311

9,688

Api '

379,806

286,601
17,162
96,629
24,082

148,728

93,205
69,893

18,703
4,608

6,356

3,528
194

2,468
866

2,827
1,759

1,068
0

77,005

17,532
1,761
7,489
8,282

59,473
53,171

6,287
15

234,285

211,812
63,083

8,797
40,055
14,230

148,728

22,473
10,795

7,586
4,092

62,160

53,728
6,409

46,617
703

8,431
4,168

3,763
501

10,128

May

393,441

301,039
17,183

103,345
2.3,733

156,778

92,402
68,511

18,780
5,112

5,316

2,229
255

1,640
335

3,087
2,057

1,030
0

74,160

16,779
1,733
7,168
7,878

57,380
51,035

6,307
38

249,019

225,869
69,092

8,879
45,369
14,845

156,778

23,150
11,182

7,523
4,445

64,946

56,161
6,317

49,169
675

8,785
4,238

3,919
628

10,630

JunC

400,025

303,3 5(
17,553

105,197
22,934

157,665

96,675
72,191

19,480
5,003

5,055

2,920
182

2,209
529

2,135
887

1,248
0

77,343

16,345
1,897
7,387
7,061

60,998
53,977

6,930
91

251,743

227,070
69,405
9,010

45,751
14,644

157,665

24,673
12,771

7,531
4,371

65,884

57,014
6,463

49,851
701

8,870
4,556

3,772
541

10,948

1 Excludes negotiable time certificates of deposit, which are included in
"Othei negotiable and icadily transferable instruments "

2 Includes bonowing under lepurchase agreements,
3 U.S. banks, includes amounts due to own foreign blanches and foreign

subsidiaries consolidated in "Consolidated Report of Condition" filed with bank
regulator y agencies Agencies, branches, and majority-owned subsidiaries of
foreign banks principally amounts due to head office oi parent foreign bank, and
foreign branches, agencies or wholly owned subsidiaries of head office or paient
foreign bank

4, Financial claims on lesidents of the United States, other than long-teim
securities, held by oi through repoiting banks

5 Includes nonmarketable certificates of indebtedness and Iieasuiy bills
issued to official institutions of foieign countries

6 Pimcipally bankers acceptances, coinineicial paper, and negotiable time
certificates ot deposit,

7. Principally the International Bank tor Reconstiuction and Development, and
the Intei-Amencan and Asian Development Banks

8 Porcign central banks and foreign central governments, and the Bank tor
International Settlements.

9 Excludes central banks, which are included in "Official institutions,"
• Liabilities and claims of banks in the United States were increased,

beginning in December 1981, by the shift from foieign branches to international
banking facilities in the United States of liabilities to, and claims on, foieign
residents
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3.17 Continued

Aica and countiy

1 Total

2 Foreign countries -

3 Kurope
4 Austna
5 Belgium-Luxembouig
6 Denmaik
7 Finland
8 France
9 Germany

10 Giecce
11 Italy
12 Netheilands
13 Noi way
14 Portugal . . . .
15 Spam
16 Sweden
17 Swit/eiland
18 Tuikey
19 United Kingdom
20 Yugoslavia
21 Othei Western hurope1

22 U.S S K
23 Other F.astcm Huiope2

24 Canada

25 Latin Amenca and Caubbean
26 Algentma
27 Bahamas
28 Beimuda
29 Bia/ll. . . . . . . .
30 British West Indies
31 Chile .
32 Colombia. . .
33 Cuba
34 Eclladoi
35 Guatemala
36 Jamaica . . . . . . .
37 Mexico
38 Nethei lands Antilles
39 Panama
40 Pelu
41 Uiuguay
42 Venezuela
43 Othei I atin Amcnca and Canbbean

44 Asia
China

45 Mainland , . . . .
46 Taiwan
47 Hong Kong
48 India . , .
49 Indonesia
50 Israel
51 Japan
52 Koiea
53 Philippines
54 Thailand
55 Middle-hast oil-expoiting commies'
56 Othei Asia , .

57 Atnca
58 I'.gypt
59 Morocco
60 South Atnca
61 Zaire
62 Oil-expoi ting counti ies4 . . . .
63 Othei Atnca

64 Othei countries . .
65 Austiaha
66 All othei . . . .

67 Nonmonctaiy international and regional
oigani/ations

68 International
69 Latin Ameiican legional
70 Othei legional1 . . .

1980

205,297

202,953

90,897
521

4,019
497
455

12,125
9,971

670
7,572
2,441
1,344

374
1,50(1
1,737

16,689
242

22,680
681

6,939
68

370

10,031

51,170
2,132

16,381
670

1,216
12,766

460
3,077

6
371
367
97

4,547
413

4.7IK
403
254

3,17(1
2,123

42,420

49
1,662
2,548

416
730
883

16,281
1,528

919
464

14,451
2,487

5,187
485

33
288

57
3,540

783

1,247
950
297

2,344
1,157

890
296

I98IA

243,889

241,160

91,275
596

4,117
333
296

8,486
7,645

463
7,267
2,82!
1,457

354
916

1,545
18,716

518
28,286

375
6,541

49
491

10,250

85,223
2 445

14,856
765

1,568
17,794

664
2,993

9
434
479

87
7 235
3,182
4,857

694
167

4,245
2,548

49,822

158
2,082
1,950

385
640
592

20,750
2 013

874
514

12,992
4,853

3,180
360

12
420

26
1,395

946

1,419
1,223

196

2,721
1,661

710
350

1982

307,056

J02.134

117,756
519

2,517
509
748

8,171
5,351

537
5,626
3,362
1,567

388
1,405
1,390

29,066
296

48,172
499

7,006
50

576

12,212

114,163
3,578

44,744
1,572
2,014

26,381
1,626
2,594

9
455
670
126

8,377
1,597
4,805
1,147

759
8,417
3,291

48,716

203
2,761
4,465

433
857
606

16,078
1,692

770
629

13,433
6,789

3,124
432
81

292
23

1,280
1,016

6,143
5,904

239

4,922
4,049

517
357

1983

Dec

369,56V

363,603'

138,045'
585

2,709
466
531

9,441
3,599

520
8,462'
4,290
1,673

373
1,603
1,799

32,219'
467

60,68!'
562

7,403'
65

596

16,026

140,270'
4,011

55,977'
2,128
3,178'

34,545'
1,842
1,689

8
1,047

788
109

10,392'
3,879
5,924
1,166
1,212
8,622'
3,513'

58,490'

249
1,997
6,610

464
997

1,722
18,079

1,648
1,214

747'
12,970'
9,693'

2,800
645

84
449

87
620
917

8,053
7,857

196

5,957
5,273

419
265

Jan.

358,958'

354,199'

114,899'
755

2,972
372
298

8,122
3,823

513
7,622
4,008
1,481

377
1,645
1,896

31,956
334

61,806'
505

5,872
62

482

16,270

136,091'
4,303

52,181'
2,745
2,997

11,082'
1,811
1,586'

9
828
800
113

11,006'
3,773
5,372'
1,110
1,278
9,332'
1,543'

56,043'

249
4,270
6,196

670
1,093

786
17,069
1,614
1,235

776
12,516
9,570'

2,917
572
109
486

61
869
821

7,979
7,742

237

4,759
4,174

433
152

l'cb.

368,902'

362,070'

140,061'
756

3,218
355
398

10,098
4,586'

513
7,648
4,210
1,452

352
1,664
1,755'

32,241'
400

64,436'
477

4,965
74

464

17,679

138,465'
4,516

52,845'
3,165
3,485'

32,504'
1,935
1,840

13
826
812
131

10,705'
4,503
5,545
1,146
1,321
9,461'
3,693'

55,344'

168
4,291
5,884

749
859
752

17,615
1,542
1,280

622
11,587
9,994'

3,070
568
138
502
66

839
957

7,451
7,197

255

6,831
6,189

457
186

1984

Mai

377,173

370,931

142,406
861

3,367
285
287

10,728
4,878

503
7,195
4,444
1,285

403
1,749
1,818

32,237
318

64,971
479

5,738
177
464

17,182

143,255
4,365

58,141
2,886
3,723

32,677
1,876
1,669

8
825
815
132

10,699
4,901
5,498
1,157
1,418
8,566
3,899

57,662

272
4,193
6,187

687
753
832

19,216
1,748
1,264

714
12,197
9,398

3,111
561
122
538
77

893
920

7,315
7,095

220

6,243
5,426

451
166

Api

379,806'

373,450'

147,724'
88! '

1,585'
107
485

10,730'
5,205'

528
7,813'
5,036'
1,847

414'
1,707'
1,673

32,765
315

67,805'
448

5,584
61

510

16,707

143,864'
4,616

56,930
1 097
3,795'

12,916'
1,972
1,814

8
970
850
111

11,187'
4,668'
5,482
1,179
1,330
9,076
3,823'

54,951'

302
4,388
5,447

651
784
706'

18,862
1,409
1,015

636'
12,269'
8,482

3,182
649
127
264
119

1,046
978

7,023
6,803

220

6,156
5,641

419
296

May

393,441

388,125

151,531
867

4,680
378
405

12,118
3,990

594
8,315
5,03(1
1,536

401
1,663
1,962

32,784
444

69,006
511

6,309
51

484

17,455

151,894
4,514

62,656
1,276
3,562

33,777
1,887
1,765

10
885
842
131

11,874
4,397
6,293
1,249
1.367
9,414
1,955

57,180

400
4,164
5,862

646
897
754

20,522
1,137
1,130

730
11,615
8,924

3,14(1
698
132
329
124
895
962

6,925
6,685

240

5,316
4,741

428
146

June''

400,025

394,971)

155,475
764

5,129
291

1,241
11,668
1,660

596
8,115
5,735
2,082

422
1,757
1,479

35,164
115

69,674
555

6,165
41

600

17,571

151,818
4,546

61,411
2,604
3,780

14,100
1,969
1,807

9
908
825
157

11,976
4,458
6,650
1,279
1,109

10,049
1,781

60,173

469
4,578
6,412

498
1,281

768
19,434

1,276
1,01(1

865
12,317
11,225

1,122
887
133
420
136
816
931

6,608
6,316

292

5,055
4,436

438
180

1 includes the Bank toi International Settlements Beginniny April 1978, also
includes /.astern fanopean countries not listed in line 21

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German
Democratic Republic, Hungary, Poland, and Romania

3 Comprises Bahiain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab hmitates (fiucial States)

4 Comprises Algeria, Gabon, 1 lbya, and Nigena

5 Asian, African, Middle Eastern, and I.uiopean regional organizations,
except the Bank for International .Settlements, which is included in "Other
Western hurope "

A Liabilities and claims of banks in the United States weic incieascd, beginning
in Deccmbei 1981, by the shift Irom foreign branches to international banking
facilities in the United States of liabilities to, and claims on, foreign residents
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollais, end of pcnod

Aica unit country

1 Total .

2 Foreign countries.

3 Euiope
4 Austiia . . . .
5 Belgium-Luxembouig
6 Denmark . . . .
7 Finland
8 France
9 Germany

HI Greece
11 Italy
12 Netherlands . . . . .
13 Norway
14 Portugal . . . .
15 Spain
16 Sweden
17 Switzerland. .
18 Turkey
19 United Kingdom . .
20 Yugoslavia . , ,
21 Other Western Europe1 . .
22 U S.S R
23 Other Rastern Europe 2

24 Canada

25 Latin A m e n c a and Caribbean.
26 Argentina . . . .
27 Hahamas
28 Heimuda .
29 Brazil
30 British West Indies
31 Chile
32 Colombia
33 Cuba . .
34 Ecuador .
35 G u a t e m a l a 1 . . . .
36 Jamaica1

37 Mexico
38 Netherlands Antilles
39 Panama . .
40 Pci u .
41 Uruguay . . .
42 Venezuela . .
43 Other Latin Ameiica and Caiibbean

44 Asia
China

45 M a i n l a n d . . . .
46 Taiwan . . . . . .
47 Hong Kong
48 India .
49 Indonesia
50 Israel . . . . .
51 Japan
52 Korea . .
53 Philippines .
54 Thailand
55 Middle East oil-exporting countnes*1 . . .
56 Othei Asia

57 Africa
58 Egypt
59 Morocco
60 South Afr ica. . . .
61 Zane . . .
S.2 Oil-expoiting eountnes^ . .
6.3 Othei . . .

64 Other countries .
65 Austiaha
66 All othei

67 Nonnionetaiy international and icglonal
organizations^

1980

172,592

172,514

32,108
236

1,621
127
460

2,958
948
256

3,364
575
227
.331
993
783

1,446
145

14,917
853
179
281

1.410

4,810

92,992
5,689

29,419
218

10,496
15,663
1,951
1,752

3
1,190

137
36

12,595
821

4,974
890
137

5,438
1,583

39,078

195
2,469
2,247

142
245

1,172
21,361
5,697

989
876

1,432
2,252

2,377
151
223
370
94

805
734

1,150
859
290

78

198IA

251,589

251,533

49,262
121

2,849
187
546

4,127
940
333

5,240
682
384
529

2,095
1,205
2,213

424
23,849

1,225
211
377

1,725

9,193

138,347
7,527

43,542
346

16,926
21,981

3,690
2,018

3
1,531

124
62

22,439
1,076
6,794
1,218

157
7,069
1,844

49,851

107
2,461
4,132

123
352

1,567
26,797
7,340
1,819

565
1,581
3,009

3,503
238
284

1,011
112
657

1,201

1,376
1,203

172

56

1982

355,705

355,636

85,584
229

5,138
554
990

7,251
1,876

452
7,560
1,425

572
950

3,744
3,038
1,639

560
45,781

1,430
368
263

1,762

13,678

187,969
10,974
56,649

603
23,271
29,101

5,513
3,211

2,062
124
181

29,552
839

10,210
2,357

686
10,643

1,991

60,952

214
2,288
6,787

222
348

2,029
28,379
9,387
2,625

64.3
3,087
4,943

5,346
322
353

2,012
57

801
1,802

2,107
1,713

394

68

1983

Dec

389,329'

389,166'

91,416'
401

5,639
1,275
1,044
8,766'
1,294

476
9,018'
1,302

690
939

3,583'
3,358
1,856

812
47,025'

1,673
477
192

1,598

16,336'

204,053'
11,740
58,808'

566
24,482
35,232'
6,038'
3,745

0
2,307

129
215

34,705'
1,154
7,848
2,536

977
11,287
2,283'

67,802'

292
1,908
8,429

330
805

1,832'
30,564'
9,889'
2,099
1,099'
4,954
5,599'

6,654
747
440

2,634
33

1,073
1,727

2,904
2,276'

627'

164

Jan

373,493'

373,429'

90,578'
354

5,942
1,301'

945
7,998'
1,058

508
7,899'
1,407

652
954

3,391
3,373
1,452

814'
48,621'

1,718
493
162

1,537

15,881'

194,811'
11,746
53,084'

644
24,828'
31,558'
6,16.3
3,695

0
2,367

189
218

34,565'
971

7,847
2,467

982
11,255'
2,232

62,876'

420
1,810'
8,129

344
853

1,556
27,333

9,600'
2,408
1,091'
4,637
4,696'

6,571
738
450

2,684
29

1,037
1,631

2,712
2,105

607

64

I-eb

377,732'

377,568'

91,496'
414

6,182
1,244

952
8,314
1,047

549
7,904
1,319

645
944

3,280
3,356
1,302

933'
49,219'

1,702
547
169

1,475

15,984

197,398'
11,751
52,278'

409
24,928
33,188'
6,286
3,536

0
2,350

126
219

34,685
1,043
8,794
2,415

908
11,183
2,298

62,746'

337
1,710
8,030

253
899

1,478
27,845
9,5 H
2,357
1,109'
4,264
4,952'

7,226
712
481

2,928
16

1,124
1,964

2,718
2,048

670

164

1984

Mai

385,029

384,879

91,836
449

5,970
1,283

931
8,388
1,098

694
8,161
1,309

638
908

3,347
3,528
1,447

958
48,800

1,706
499
181

1,540

17,233

201,810
11,626
57 169

532
25,697
33,157
6,131
3,667

0
2,334

128
210

34,593
1,245
8,367
2 453

924
11,142
2,436

64,347

364
1,657
7,470

317
935

1,607
28,688
9,676
2,371

999
5,039
5,203

6,919
744
484

2,989
13

1,029
1,661

2,734
2,007

727

150

Apr '

387,429

387,355

95,959
679

6,238
1,197
1,021
8,734
1,502

830
8,286
2,329

705
1,079
3,719
3,646
1,844
1,019

49,051
1,694

651
174

1,562

17,065

201,573
11,427
56,958

614
25,926
31,893
6,085
3,649

4
2,335

129
227

34,575
1,149
7,679
2,380

923
11,105
2,514

63,(X>4

428
1,654
7,921

372
911

1,846
26,173
10,259
2,359
1,014
5,122
4,945

6,645
698
486

2,908
26

1,000
1,526

3,109
2,489

620

74

May

398,940

398,837

97,993
456

6,626
1,118
1,041
9,029
1,111

940
7,901
1,787

719
1,146
3,700
2,957
1,570
1,002

52,850
1,719

565
154

1,602

17,874

209,720
11,071
61,526

845
25,865
36,788
6,146
3,524

0
2,332

127
242

35,228
1,163
7,964
2,438

887
11,019
2,555

63,546

348
1,585
7,448

362
983

1,822
27,147
9,565
2,404
1,139
5,208
5,535

6,762
666
561

2,974
28

967
1,566

2,942
2,345

597

103

JunC

407,286

407,172

103,537
587

6,790
1,212
1,099
9,393
1,203
1,036
8,551
1,781

729
1,247
3,791
3,206
1,903
1,101

55,754
1,746

571
158

1,678

17,531

208,829
11,172
59 341

554
26,00<
37,433
6,492
3,562

21
2,371

104
218

35,575
1,312
7,811
2,466

95(
11,169
2,275

67,443

552
2,200
8,125

365
966

2,006
29,154
9,595
2,467

945
5,099
5,969

6,838
734
497

3,065
39

1,001
1,503

2,995
2,434

561

114

1 Includes the Hank toi International Settlements Beginning Apnl 1978, also
includes Kastern Euiopean countries not listed in line 23.

2 Beginning April 1978 compiises Bulgaria, Czechoslovakia, the Geiman
Democratic Republic, Hungaiy, Poland, and Romania

3 Included in "Other Latin Amenca and Caribbean" thiough March 1978
4. t 'ompnses Bahrain, Iran, haq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Knurates (Tmual States)

"i Computes Algena, Gabon, Libya, and Nigeria
6 Excludes the Bank lor International Settlements, which is included in

"Othei Western Kuiope "
No i t Data for penod before Apiil 1978 include claims ot banks1 domestic

customeis on foreigners
• Liabilities and claims of banks in the United Slates weie increased,

beginning in Decembei 1981, by the shift from foreign branches to international
banking facilities in the United States ot liabilities to, and claims on, foreign
residents
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars
Millions of dollars, end of period

Type of claim

1 Total

2 Banks' own claims on tbieigneis
3 Foreign public borrowers
4 Own foreign offices1

5 Unaffihated foreign banks
6 Deposits .
7 Other
8 All other foreigners,

9 Claims of banks" domestic customers2

10 Deposits
11 Negotiable and readily transferable

instruments3

12 Outstanding collections and other
claims

3 MEMO1 Customer liability on
acceptances

Dollar deposits in banks abroad, re-
ported by nonbanking business en-
terprises in the United States4

1980

198,698

172,592
20,882
65,084
50,168

8,254
41,914
36,459

26,106
885

15,574

9,648

22,714

24,468

1981A

287,557

251,589
31,260
96,653
74,704
23,381
51,322
48,972

35,968
1,378

26,352

8,238

29,952

40,369

1982

396,015

355,705
45,422

127,293
121,377
44,223
77,153
61,614

40,310
2,491

30,763

7,056

38,153

42,358

1983

Dec /

424,232

389,329
57,500

144,964
123,344
47,005
76,338
63,522

34,903
2,969

26,064

5,870

37,820

44,994

1984

Jan/

373,493
58,248

139,476
115,225
43,105
72,120
60,544

44,836

Feb.'

377,732
57,349

141,717
116,877
44,742
72,135
61,788

46,991

Mar.

421,214

385,029
57,731

146,467
119,4%
45,364
74,132
61,335

36,185
3,660

25,992

6,533

36,984

46,136'

Apr '

387,429
58,041

145,865
121,472
45,068
76,403
62,051

47,272

May

398,940
58,053

155,694
123,419
47,066
76,354
61,774

46,962

June''

407,286
58,618

157,758
128,218
49,769
78,449
62,693

n.a

1 U S bunks includes amounts due from own foreign branches and foreign
subsidiaries consolidated in "Consolidated Report of Condition" filed with bank
regulatory agencies, Agetmvs, branches, and nwjonty*owned subsidiaries of
foreign banks, principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank

2 Assets owned by customers of the icporting bank located in the United
States that represent claims on loreigneis held by reporting banks for the account
of their domestic customers

3. Principally negotiable time certificates ot deposit and bankers acceptances,

4 Includes demand and time deposits and negotiable and nonnegotiable
certificates of deposit denominated in U S dollars issued by banks abroad. For
descnption of changes* in data reported by nonbanks, see July 1979 BULLETIN,
p 550

• Liabilities and claims of banks in the United States were increased,
beginning in December 1981, by the shift from foreign branches to international
banking facilities in the United States of liabilities to, and claims on, foreign
residents

NOTE Beginning April 1978, data for banks' own claims are given on a monthly
basis, but the data for claims of banks' own domestic customers are available on a
quarterly basis only.

3.20 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end ot period

Matuiity, by borrower and area

1 Total

By borrower
2 Maturity of 1 year or less1

3 Foreign public borrowers
4 All other foreigners
5 Maturity of over 1 yeai'
6 Foreign public borrowers
7 All other foreigners

By area
Maturity of 1 yeai oi less1

8 Europe . . . . .
9 Canada

10 Latin America and Caribbean
II Asia
12 Africa
13 All other'

Maturity of over 1 yeai'
14 F.urope
15 Canada
16 Latin America and Caribbean
17 Asia . . . . . .
18 Africa
19 All other2 . .

1980

106,748

82,555
9,974

72,581
24,193
10,152
14,041

18,715
2,723

32,034
26,686

1,757
640

5,118
1,448

15,075
1,865

507
179

I981A

154,590

116,394
15,142

101,252
38,197
15,589
22,608

28,130
4,662

48,717
31,485
2,457

943

8,100
1,808

25,209
1,907

900
272

1982

228,150

173,917
21,256

152,661
54,233
23,137
31,095

50,500
7,642

73,291
37,578
3,680
1,226

11,636
1,931

35,247
3,185
1,494

740

June'

232,669

174,949
23,194

151,756
57,720
26,516
31,204

52,210
7,119

74,953
35,277
3,854
1,536

12,297
1,861

36,759
4,070
1,667
1,066

1983

Sept.'

237,217

176,258
25,563

150,695
60,958
28,284
32,674

53,499
6,652

76,396
33,686
4,570
1,454

12,358
1,760

39,150
4,735
1,819
1,136

D e c '

243,602

176,623
24,455

152,168
66,979
32,478
34,501

56,078
6,206

73,974
34,569
4,206
1,589

13,354
1,857

43,561
4,828
2,278
1,101

1984

Mar

235,501

161,864
20,656

141,208
73,637
35,825
37,812

53,167
6,566

65,082
31,238
4,472
1,340

13,068
2,035

49,907
5,131
2,291
1,206

1. Remaining time lo maturity.
2 Includes nonmonetary international and regional organizations.

A Liabilities and claims of banks in the United Stales were increased,
beginning in December 1981, by the shift from foreign branches to international
banking facilities in the United States of Hahihues to, and claims on, foreign
residents
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'
Billions of dollars, end of period

Aiea or country

1 Tutal . . , . . . .

2 G-10 countries and Switzerland ., ,
3 Belgium-Luxembourg
4 France . .
5 Germany., .
6 I t a ly . . . ,
7 Netherlands . . . .
8 Sweden
9 Switzerland

10 United Kingdom . . . . .
11 Canada , . . . .
12 Japan

13 Other developed countries .
14 Austria

16 Finland

18 Norway, . .
19 Portugal . . . . . . . .
20 Spain
21 Turkey
22 Other Western Euiope
23 South Africa, .

25 OPEC countries2 . ,
26 Ecuador .
27 Venezuela

29 Middle East countries . . .
30 African countries

31 Non-OPEC developing countries. .

Latin America
32 Argentina
33 B r a z i l . . , . . . . . . . .
34 Chile .
35 Colombia
36 Mexico ,
37 Peiu .
38 Other Latin America

Asm
China

39 Mainland

41 India . .
42 Israel
43 Korea (South)

45 Philippines . , .

47 Other Asia

Ajrica
48 Rgypt
49 Morocco. . .
50 Zaire . . . . . . . . .
51 Other Africa3

52 Eastern Europe , .
53 U S S R
54 Yugoslavia . . .
55 Other

56 Offshore banking centeis . . .
57 Bahamas. . . ,
58 Bermuda. .
59 Cayman Islands and other British West Indies
60 Netherlands Antilles

62 Lebanon . . . . . .
63 Hong Kong. .
64 Singapore . . . . . . .
65 Others'

66 Miscellaneous and unallocated6

1979

303.9

138.4
11.1
11 7
12.2
6.4
4.8
24
47

56.4
6.3

22.4

19.9
2.0
2.2
1 2
2.4
2.3

7
3 5
1.4
1.4
1.3
1 3

22.9
1 7
8 7
1.9
8.0
26

63 0

50
15.2
2.5
2.2

12.0
1.5
37

1
3.4

.2
1 1
54
1 0
4.2
1.5
.5

6
.6
.2

1.7

73
.7

1.8
4.8

40.4
13 7

8
94
1.2
4.3

2
6.0
4.5

4

11.7

1980

352.0

162 1
13 0
14.1
12.1
8 2
44
2.9
50

67 4
84

26.5

21.6
1.9
2.3
1 4
2.8
26

6
4.4
1.5
1 7
1 1
| 3

22 7
2.1
9 1
1 8
69
2.8

77.4

7.9
16 2
37
26

15.9
1 8
3.9

.2
42

3
1.5
7.1
1 1
5 1
1 6

6

8
7
2

2 1

7 4
4

2 3
46

47 0
13 7

.6
10.6
2 1
5 4

2
8.1
59

3

14 0

1981

415.2

175 5
13 3
15.3
12.9
96
4 0
3 7
5 5

70 1
10 9
30 2

28 4
1.9
2 3
1 7
28
3 1
1.1
66
1 4
2 1
28
2 5

24 8
2.2
9 9
26
7 5
2.5

96 3

94
19 1
58
26

21 6
20
4.1

2
5 1

3
2 1
94
1.7
60
1 5
1 0

1 1
7
2

2 3

7.8
.6

2.5
47

63.7
19.0

7
12.4
3.2
77

2
11.8
87

1

18 8

1982

June

435.5

176 3
14.1
16 5
12.7
90
4.1
4 0
5 1

69 4
11.4
29 9

32 2
2 1
26
1 6
27
3.2
1 5
7 3
1 5
2.2
3.5
4 0

26 4
2 4

10 1
2.8
8.7
2 5

103 7

96
21.4
6.4
26

25 2
2.4
40

3
5.0

5
2.2
89
1 9
6.3
1 3
1 1

1.1
.7

2^3

67
.4

2.4
3.9

72.1
24 1

7
12 4
3 0
7.4

.2
14 4
9.9

1

18.4

Sept.

438.4

175.4
13.6
15 8
12.2
9.7
3.8
4.7
5.1

70.3
• 1.0
29.3

32.7
20
2.5
1 8
2.6
34
1 6
7 7
1 5
2.1
3.6
4 0

27.3
2 3

10 4
2.9
9.0
2 7

104 1

9 2
22.4
62
2.8

25.0
26
43

2
4.9

5
1.9
94
1.8
6.1
1 3
1 3

1.3
.8
1

22

6 3
3

2.2
3.8

72 2
21 4

8
136
3 3
8 1

1
15 1
9.8

0

20 4

Dec.

438.7

179.7
13.1
17 1
12 7
10 3
3.6
5.0
5.0

72 1
10 4
30.2

33.7
1 9
2.4
2 2
3,0
3 3
1 5
7 5
1.4
2 3
3 7
4 4

27.4
2.2

10 5
3 2
8.7
2 8

107.1

8.9
22 9
63
3,1

24.5
2 6
4.0

.2
5 3

6
2.3

10 9
2 1
63
1 6
1 1

1.2
7
1

24

6.2
3

2 2
3 7

668
19 0

.9
12.9
3.3
76

1
13.9
92

0

17 9

1983

Mai.

441.1

182.2
13 7
17 1
13 5
10 2
43
4.3
4.6

72 9
12 5
29.2

34.0
2.1
3.3
2.1
2.9
3 3
1 4
7.1
1.5
2 3
36
4 6

28 5
22

10 4
3 5
9.3
30

107.7

9 0
23 1
60
2.9

25 1
24
4.2

2
5 1

4
2.0

10 9
2.5
66
1 6
I 4

I.I
8
1

23

5.7
.3

2 2
3 2

66.2
17.4
1.0

12.0
3.1
7 1

1
15.1
10.3

0

16 8

June

437.4

176 9
13 3
17 1
12 6
10 5
4 0
4.7
4 8

70 3
10 8
28 7

34 4
2 1
3 4
2 1
29
3.4
1 4
7 2
1 4
20
3 9
4 6

28 3
2 2

10.4
3 2
9 5
3 0

108,3

94
22 6

58
3 2

25 2
2 6
4 3

2
5 1

5
2 3

10 8
2.6
64
1 8
1 2

1 3
8
1

22

5 7
.4

2 3
3.0

67,6
19 6

8
12 2
26
6.6

.1
14 6
11.0

0

16.1

Sept

428.3

168.3
12 6
16 2
II 6
10 0
3 6
49
4 2

67 4
90

28.8

34 2
1.9
3 3
1 8
2 9
3.2
1 3
7.2
1 5
2.1
4 7
4 4

27 2
2 1
9 8
3 4
9 1
2.8

109.1

9 5
22 9
6 2
1 2

25 8
2.4
42

2
5.2

5
1 7

10 8
28
6.2
1 7
1 0

1 4
.8
1

2 4

5 3
2

2 3
28

67.5
20 5

8
10 6
4 1
5 7

1
15 1
10 5

1

16.8

Dec

434.1

167 2
12 4
16 3
11 3
11 4
3 5
5 1
4 3

64 4
8 3

30 1

35 9
1 9
34
2 4
28
3.3
1 3
7 1
1 7
1 8
47
S" 5

28 9
2 2
99
3.8

10 0
3.0

110 6

9.5
22 9
64
3 2

26 0
2 4
4 2

3
5 3

6
1 8

11 3
29
6 2
2 0
1 0

1 5
8
1

2 3

5 3
2

2 3
28

69 2
20 7

9
12 2
4 2
6.0

1
14 9
10 2

0

17 0

1984

Mai.''

430.8

165 0
11 0
15 9
II 7
11 2
3 4
52
42

63 9
86

30.0

35 5
20
3 4
2 1
3 0
3.2
1 1
7 1
1 9
1 8
4 8
5 2

28 5
2 1
9 7
4.0
9 8
i 0

III 9

9 5
24.9

6 4
3 1

25 5
2 3
4 4

4
5.0
1 0
1 6

11 1
2 8
6 7
1.9

9

1 4
8
!

22

4 9
~i

2 2
2,5

68 9
23 6

7
10 8
3 2
63

1
14 1
9 8

.0

16 2

1 The banking offices covered by these data are the U.S. offices and foreign
blanches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks
Offices not covered include (1) U S agencies and branches of foreign banks, and
(2) foreign subsidiaries of U S. banks To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U S. office or another
foreign branch of the same banking institution The data in this table combine
foreign branch claims in table 3 14 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.18 (excluding those held by agencies and blanches of
foreign banks and those constituting claims on own foreign branches)

2, Besides the Organization of Petroleum Exporting Countries shown individ-
ually, this group includes other members of OPEC (Algeria, Gabon, lian, liaq,
Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates) as well
as Bahiain and Oman (not formally members of OPEC)

3. Excludes Libena
4 includes Canal /one beginning December 1979
5 Foreign branch claims only,
6. Includes New Zealand, Libena, and international and regional oigani/u-

tions
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'
Millions of dollars, end of period

Type, and aiea or country 1981
1983

June Sept Dec ' Mar.'1

2 Payable in dollars
3 Payable in foreign currencies

By type
4 Financial liabilities
5 Payable in dollars ,
6 Payable in toreign currencies

7 Commercial liabilities
8 Trade payables
9 Advance receipts and other liabilities . , .

10 Payable in dollais . . . . . .
11 Payable in foreign currencies

By area or country
Financial liabilities

12 Europe
13 Belgium-Luxembourg . .
14 France
15 Germany ,
16 Netherlands
17 Switzerland
18 United Kingdom . . . .

19 Canada

20 Latin America and Caribbean
21 Bahamas
22 Bermuda.,
23 Brazil.
24 British West Indies
25 Mexico
26 Venezuela

27 Asia
28 Japan
29 Middle Fast oil-exporting countries2

30 Africa . . .

31 Oil-exporting countries3 . .

32 All other4

Commercial liabilities
33 Europe • .
34 Belgium-Luxembourg
35 France.
36 Geimany ,
37 Netherlands . . .
38 Switzerland
39 United Kingdom
40 Canada

41 Latin Ameiica and Caribbean
42 Bahamas
43 Bermuda ,
44 Brazil
45 British West indies
46 Mexico
47 Venezuela . . . . . .

48 Asia
49 Japan
50 Middle hast oil-exporting countries21,

51 Africa
52 Oil-exporting countnes'

53 All other* .

29,434

25,689
3,745

11,330
8,528
2,802

18,104
12,201
5,903

17,161
943

6,481
479
327
582
681
354

3,923

964

3,136
964

I
23

1,452
99
81

723
644
38

4,402
90
582
679
219
499

1,209

888

1,300
8

75
III
35

367
319

10,242
802

8,098

817
517

456

28,618

24,909
3,709

12,157
9,499
2,658

16,461
10,818
5,643

15,409
1,052

6,825
471
709
491
748
715

3,565

963

3,356
1,279

7
22

1,241
102
98

976
792
75

14
0

3,770
71
573
545
220
424
880

897

1,044
2

67
67
2

340
276

9,384
1,094
7,008

703
344

25,663

22,470
3,193

11,001
8,829
2,172

14,662
7,707
6,955

13,641
1,021

6,438
557
731
470
711
753

3,075

746

2,749
904
14
28

1,025
121
114

1,039
715
169

17
0

3,649
52

597
467
346
363
850

1,490

1,008
16
89
60
32
379
165

7,160
1,226
4,531

704
277

23,450

20,459
2,991

10,996
8,952
2,044

12,454
5,627
6,827

11,507
947

6,319
459
725
487
699
710

3,097

733

2,787
857
18
39

1,053
149
121

1,124
781
168

20
0

3,443
45
578
455
351
354
679

1,433

1,066
4

117
51
4

355
198

5,437
1,235
2,803

497
158

22,846

19,922
2,924

11,181
9,120
2,061

11,665
6,026
5,640

10,802
864

6,337
482
756
460
728
629

3,108

876

2,623
776
10
34

1,033
151
124

1,319
943
205

17
0

3,368
41

617
439
342
357
633

1,465

1024
1

76
49
22
399
236

4,799
1,236
2,294

492
167

24,762

21,895
2,867

10,946
8,976
1,971

13,815
7,056
6,760

12,919
896

6,027
379
785
454
730
530

2,992

788

2 709
771
13
32

1,023
185
117

1,388
957
201

19
0

3,384
47
506
461
243
448
786

1,407

1,067
I

76
48
14

429
217

6,852
1,294
4,072

506
204

23,791

20,715
3,076

10,504
8,646
1,858

13,286
6,615
6,672

12,069
1,218

5,721
302
820
498
581
486

2,885

768

2,592
749
13
32

1,003
215
124

1,396
962
170

18
0

3,153
62
437
427
268
241
637

1,841

1,125
1

67
44
6

536
180

6,032
1,247
3,498

442
157

27,958

24,677
3,282

14,129
12,037
2,092

13,829
6,758
7,071

12,639
1,190

7,041
426
933
524
532
641

3,815

798

4,858
1,411

51
37

2 595
245
121

1,404
1,013
170

19
0

3,354
40
481
416
259
413
734

1,789

1,426
14

144
68
33

619
254

5,961
1,291
3,209

539
243

1 For a description ot the changes in the International Statistics tables, sec
July 1979 Bui IF TIN, p. 550

2 Comprises Bahrain, lian, liaq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab F.miratcs (1 racial Slates)

3 Compnses Algeria, Gabon, Libya, and Nigeria
4 Includes nonmonetary international and regional organizations
5. Revisions include a reclassification of transactions, which also atfects the

totals for Asia and the grand totals
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3.23 CLAIMS ON UNAFFILIATEI) FOREIGNERS
United States'
Millions of dollais, end of period

Reported by Nonbanking Business Enterprises in the

"lypc, ami aiea or country

1 T o C a l . . .

2 Payable m dollar s
3 Payable in foreign cuireneies . . .

By type
4 l-inancial claims
5 Deposits . .
6 Payable in dollais
7 Payable in foreign umencies
8 Other financial claims
9 Payable in dollais

10 Payable in foreign cuiiencies

1 1 C o m m e r c i a l c l a i m s . . . .
12 Tiacle leceivables . .
13 Advance payments and other claims

14 Payable in dollais
15 Payable in foreign cuiiencies

Hv urea at < ountiv
Financial claims

16 Km ope . . .
17 Heigium-l.uxeniboiiig. .
18 Fiance.
19 Gei many
20 Nethei lands
21 Swi t / e i l and
22 United Kingdom , . . .

23 Canada

24 Latin America and Caiibbean . .
25 Bahamas
26 Bermuda
27 Hia/il . .
28 Hi itish West Indies
29 Mexico
30 Venezuela

31 Asia
32 Japan
33 Middle Hast oil-expolting coiintiies?

34 Aliica
35 Oil-exporting commies'

36 All olhel*

Commeicial claims
37 !\ui ope
38 Heiginm-I uxcmlxilllg
39 I r anee
40 t i e ! m a n y
41 N e t h e r l a n d s
42 S w i t z e r l a n d , . . . .
43 Un i t ed K i n g d o m

44 C a n a d a . . .

45 Latin America and Caribbean
46 Biihanvas
47 Heinulda . .
48 Hrazil
49 Hlltish West Indies
50 Mexico
5 1 V e n e z u e l a . . .

5 2 A s i a . .
5 3 J a p a n . . .
54 Middle I'.ast Oil-expoiting countlles2

55 Attica
56 O i l - e x p o r t i n g c o u n t r i e s ' . .

57 All o t h e r 4 . . .

1980

34,482

31,528
2,955

19,763
14,166
13,381

785
5,597
3,914
1,683

14,720
13,960

759

14,2.33
487

6,069
145
298
230

51
54

4,987

5,036

7,811
3,477

135
96

2,75s
208
137

607
189
20

208
26

32

5,544
233

1,129
599
318
354
929

914

3,766
21

108
861

34
1,102

410

3,522
1,052

825

653
153

.321

1981

36,185

12,582
3,603

21,142
15,081
14,456

625
6,061
3,599
2,462

15,043
14,007
1,036

14,527
516

4,5%
43

285
224
50

117
3,546

6,755

8,812
3,650

18
30

3,971
311
148

758
366

37

171
46

48

5,405
234
776
561
299
411
985

967

1,479
12

22.3
668

12
1,022

424

3,959
1,245

905

772
152

461

1982

28,483

25,851
2,612

17,501
12,965
12,514

410
4,536
2,895
1,641

10,982
9,973
1,010

10,422
561

4,868
10

114
178
97

107
4,064

4,287

7,458
1,265

12
62

3,171
274
119

698
151
15

158
48

11

1,777
15(1
471
356
347
319
808

632

2,521
21

259
258

12
774
351

3,048
1,047

751

588
140

417

Mai

31,230

28,510
2,720

20,2(>l
15,610
15,130

480
4,651
3,006
1,645

10,969
9,765
1,203

10,174
595

6,229
58
98

127
140
107

5,434

4,613

8,527
3,811

21
50

3,408
352
156

712
233

18

151
45

25

1,594
140
489
424
309
227
754

648

2,699
10

172
402
21

894
288

3,128
1,115

702

559
111

142

1981

June

31,505

28,849
2,656

20,896
16,072
15,612

439
4,824
1,226
1,598

10,609
9,241
1,167

9,991
618

6,847
12

14(1
216
136
37

6,058

4,885

8,089
3,291

92
48

3,447
148
152

771
288

14

IM
48

149

1,410
144
499
164
242
103
719

716

2,722
30

108
512
21

956
273

2,871
949
700

52K
130

361

Sept

31,656

28,780
2,877

20,811
15,987
15,542

445
4,845
3,019
1,826

10,825
9,526
1,299

10,219
606

6,202
25

135
151
89
34

5,547

4,958

8,609
3,389

62
49

3,932
115
117

764
257

8

151
45

148

1,349
111
486
381
282
270
714

788

2,864
15

242
611

897
282

2,916
1,017

719

56?
Ill

126

Dec '

34,083

11,077
1 006

22.97R
17 911
17.415

497
5,067
1,165
1,902

11,105
9,695
1,410

10,498
607

6,374
37

no129
49
18

5,768

5,816

9,767
4,712

96
53

1,801
291
134

709
242

4

147
55

145

3,678
142
459
348
331
317
809

829

2,695
8

190
493

7
884
272

3,041
1,092

717

585
139

277

1984

Mai ''

32,426

29,519
2,908

21,579
16,495
16,066

428
5 084
1,277
1,808

10,847
9,540
1,107

10,176
671

6,446
30

145
121
57
90

5,781

5,5 77

8,467
1,211

3
87

4,243
279
130

176
133

7

144
42

169

1,621
188
413
161
108
336
786

1,052

2,420
8

216
157

7
745
268

2,994
1,200

701

497
111

261

I. loi a description of the changes in the International Statistics tables, see
July 197') Hui i i TIN, p SSO

2 Composes Bahiam, lian, Iraq, Kuwait, Oman, Qatar, Saudi Aiabia, and
United Arab Emirates (1'iucial Slates)

3 Comprises Algeria, Gabon, Libya, and Nigena
4 Includes nonmonctaiy international and legional ui sanitations
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

Transactions, and aiea or country

STOCKS

1 Foreign purchases
2 Foreicn sales

3 Net purchases, or sales ( - )

4 Foreign countries . . . . .

5 Europe . . .
6 France . . .
7 Germany.
8 Netherlands
9 Switzerland. . . . .

10 United Kingdom .
11 Canada
12 Laljn America and Caribbean, , ,
13 Middle East1

14 Other Asia
[5 Afnca
16 Other countries

17 Nonmonetary international and
regional organizations

BONDS2

18 Foreign purchases. . . . . .
19 Foreign sales

20 Net purchases, or sales ( - )

21 Foreign countries .

22 Europe . . .
23 France . . . . .
24 Germany
25 Netherlands . . .
26 Switzerland
27 United Kingdom . . , . . . .
28 Canada . , , .
29 Latin America and Caribbean,
30 Middle East' , .
31 Other Asm . . . . .
32 Africa
33 Other countries .

34 Nonmonetary international and
regional organizations

35 Stocks, net purchases, or sales ( - )
36 Foreign purchases . ,
37 Foreign sales . . .

38 Bonds, net purchases, or sales ( - )
39 Foreign purchases
40 Foreign sales

41 Net purchases, or sales ( - ) , of stocks and bonds .

42 Foreign countries . .
43 Europe ,
44 Canada . .
45 Latin America and Caribbean.
46 Asia . . .
47 Africa
48 Other countries
49 Nonmonetary international and

regional organizations. . . . . . . .

1982

41,881
37,981

3,901

3,816

2,530
-143

333
-63

-579
3,117

222
317
366
247

2
131

85

21,639
20,188

1,451

1,479

2,082
305

2,110
33

157
-589

24
159

-752
-22
- 1 9

7

- 2 8

1983

69,770^
64,360'

5,312'

3,979'
-97

1,045
-109
1,325
1,799'
1,151

529
-807

394
42
24

98

24.049'
23,092'

957'

942'

961'
- 8 9
347'
51

632
434'
123
100

-1,159
865

{)

52

15

1984

J a n -
June

31,883
31,804

79

109

-82
-38
280

-104
-63

-275
877
325

-1,043
31
II

-11

- 3 0

11,614
10,881

733

640

383
- 8
345

35
-115

-41
-74
207

-477
600

0
1

93

1983

Dec.

U

6,007'
5,736'

271'

281'

- 2 8 1 '
-64
-51

13
-208

47'
183
239

13
122

2
1

- 7

1,698'
1,4%'

202'

195'

- 5 3 '
- 4

- 2 7 '
3

78
-128 '

-22
20
42

207
0
0

7

Jan

S. corpora

5,438'
5,799'

- 3 6 1 '

-350 '

- 168'
- 7 2 '

95
1'

-92
- 9 4 '

83
124

-361
-48

5
16

- 1 1

1,834'
1,773'

61 '

72

72
- 1

- 3 7 '
3

12
127'

|
9

- 2 6
18
- |
0

- 1 1

Feb

1984

Mar. Apr May June

e securities

6,234
5,823

411

480

147
-97
116

1
282

-168
323
43

-44
36
10

-34

- 7 0

2,113
1,943'

170-

82'

- 5 5 '
- 5

-32
25

-102 '
101

-10
16
58'
75

o
- 2

87

6,101
5,599

502

470

329
- 4
151
32
- 3
125
300

14
-197

33
- 7
- 1

32

2,200
2,074

126

183

-15
- 1
117

9
-45
- 5 8
- 2 3

IS
30

170
Q
3

- 5 7

4,510
4,189

321

320

208
38

- 4 3
-15

90
137
73
25

-58
66

5
2

1

1,701'
1,857

-156 1

- 2 2 4 '

21'
- 5
68

- 12
-22

- 239
-77
- 8

-263
102

|
1

67

5,048
5,494

-446

-454

-281
100

- 4 0
-47

-220
-96
-61

82
-168

-28
- 4

6

8

1,763
1,442

321

355

85
0

107
- 1

8
-59

1
157

11
100

o
0

- 3 4

4,552
4,89S

-347

-357

-317
- 3

2
- 7 6

-120
-179

158
38

-215
- 2 7

3
2

10

2,004
1,792

211

171

275
4

122
II
35
87
12
15

-287
135

(
0

40

Foreign securities

-1,341
7,163
8,504

-6,631
27,167
33,798

-7,972

-6,806
-2,584
-2,363

336
-1,822

- 9
-364

-1,165

-3,765 '
13,281'
17,046'

-3 ,651 '
35,922'
39,572'

-7,416'

-6 ,971 '
-5,866'
-1,344'

1,120
-855 '

141
-166

-445

382
7,785
7,403

-505
26,588
27,093

123

-357
-3,187

-288
1,541
1,046
-51

6

233

-187 '
1,132'
1,320'

-884 '
3,076'
3,960'

-1 ,071 '

- 9 1 0 '
- 6 4 3 '

- 6 0 '
17

-81
0

-143

-161

-114 '
1,215'
1,329'

267'
3,424'
3,157'

lsy

124'
- 1 4 '

14'
114
33
- 5

2

28

345'
1,487'
1,142

- 7 2 '
3,903'
3,975

27y

241'
-404

185'
188
282'
-11

1

32

145'
1,575
1,429'

77'
4,985'
4,907

223'

138'
-236 '

117'
49

220
- 1 0

- 3

85

- 18
1,242
1,260

-399
3,812
4,211

-417

-415
537

-187
126
187
-4

0

- 2

64
1,156
1,092

-631
5,165
5,797

-567

-642
-1,520

38
602
243
- 1 6

12

74

- 4 0
1,110
1,150

252
5,298
5,045

212

198
-456

122
462
8(1
- 4
- 6

15

I. Comprises oil-exporting countries as follows Bahrain, Iran, Iraq, Kuwait,
Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States)

2. Includes state and local government securities, and securities of U S
government agencies and corporations. Also includes issues of new debt securi-
ties sold abroad by U S, corporations organized to finance duett investments
abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions
Millions of dolliiis

Countiy or aiea

1 Estimated total2

2 Foreign countries-

3 Europe2 . .
4 Beigium-Luxembouig .
5 Germany2.
6 Netherlands
7 Sweden
8 Switzerland2

9 United Kingdom . . . .
10 Other Western F.uiope
11 Eastern Europe
12 Canada

13 Latin America and Caribbean
14 Venezuela.
15 Other Latin America and Canhbeun
16 Netherlands Antilles
17 Asia. ..
18 Japan. . , .
19 Africa
20 All other

21 Nonmonetaiy international and regional organizations
22 International , ,
23 Latin Ameiican regional . .

24 Total* . . .

25 Foreign countries2

26 Official institutions
27 Other faicign2

28 Nonmonetary intci national and legional organizations

MtMO Oil-expoiting countries
29 Middle East1

30 Africa11.

1982 1983'

1984

Jan.-
June

1983

D e c ' Jan Feb

1984

Mai . A pi May June "

Holdings (end of period)1

85,220

80,637

29,284
447

14,841
2,754

677
1,540
6,549
2,476

0
602

1,076
188
656
232

49,543
11,578

77
55

4,583
4,186

6

14,972

16,072
14,550
1,518

-1,097

7,575
552

88,932

83,818

35,509
16

17,290
1,129

847
1,118
8,515
4,594

0
1,301

863
64

716
83

46,026
13,911

79
38

5,114
4,404

6

3,711

3,180
779

2,400
535

-5,419
1

88,932

83,818

35,509
16

17,290
3,129

847
1,118
8,515
4,594

0
1,301

863
64

716
83

46,026
13,911

79
38

5,114'
4,404

6

89,645'

84,534'

36,009'
33

17,581
3,113

878'
1,167
8,701'
4,536'

0
1,298

1,426
64

696
665

45,690'
14,013'

79
31'

5,111'
4,467

6

'transactions (net purchases,

3,867

2,436
-253

2,693
1,426

-2,945
0

-612

116
-435

551
-727

-54
0

ny

716'
539
178'
- 4 '

- 515
0

90,206'

84,382'

37,319'
50

18,527
3,052

898'
1,206
8,587'
5, (XXV

0
1,310

840
64

574
201

44 ,811 '
14,351

78
23'

5,824'
5,139

6

01 sales (

561'

- 152'
8'

- 1 5 9 '
712

- 8 2 9 '
0

89,656'

84,383'

37,226'
57

18,834'
3,023

945'
1,256
8,406'
4,707'

0
1,090

561
64

504
- 6

45,401'
14,334'

82
21'

5,273'
4,614

6

- ) dining

-550

1
476

-475
-551

46
0

92,005'

85,408'

37,787'
91

19,201
3,117

949'
1,241
8,411'
4,776'

0
1,299

572
65

453
53

45,610'
14,547

85
57'

6,597'
5,936

6

period)

2,348

1,025
622'
403'

1,322

-678
0

92,848

85,227

37,800
61

19,507
2,979

954
979

8,647
4,674

- 1
1,308

962
65

546
351

44,992
14,871

88
77

7,621
6,946

6

843

182
-1,021

840
1,024

-1,063
0

92,799

86,254

38,690
135

19,593
3,000

940
1,328
9,191
4,503

1
1,415

862
75

490
297

45,122
15,361

88
77

6,545
5,860

6

- 4 9

1,027
-878
1,906

- 1,077

95
0

1. Estimated official and pnvate holdings at muikeUible U S. Iieasuiy securi-
ties with an tingin.il matunly of muie than I yeai Data aie based on a benchmark
survey of holdings as ol J<in 31, 1971, and monthly tiansaetions reports Kxcludes
nonmarketablc U.S Treasury bonds and notes held by official institutions of
foreign countries

2. Beginning Deeembei 1978, includes U.S Trcasuiy notes publicly issued to
pnvatc foreign residents denominated in foreign cuirencies,

3. Comprises Bahrain, Iian, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab hmirates (Irucial States).

4 Comprises Algeria, Gabon, Libya, and Nigeria

3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS
Percent per annum

Country

Austria.
Belgium
Brazil
Canada
Denmark

Kate on July 31, 1984

I'CI-
cent

4 5
II 0
49 0
11 24
7 0

Month
effective

June 1984
Feb. 1984
Mar 1981
July 1984
Oct 1983

Country

France1

Germany, Fed Rep ot ,
Italy
Japan
Netherlands , .

Rate on July 31, 1984

Per-
cent

11 25
4 5

15 5
5 0
5 0

Month
effective

July 1984
June 1984
May 1984
Oct. 1983
Sept 1983

Country

Norway .
Switzerland. . . .
United Kingdom2

Venezuela

Rate on July 31, 1984

l'ei-
cent

8 0
40

i l l ) '

Month
effective

June 1979
Mai 1983

May 1983

1 As of the end of l-ebmaiy 1'JK!, the rate is thai at which the Bank ot France
discounts Treasury bills foi 7 to 10 days

2 Minimum lending rate suspended as ot Aug 20, 1981

Nor r Rates shown aie mainly those at which ihe central bank eithei discounts

oi makes advances against eligible commercial paper <mvl/oi government commer-
cial banks or brokers. Foi countries with more than one rate applicable to such
discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest pioportion of its credit operations
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3.27 FOREIGN SHORT-TERM INTEREST RATES
Percent per annum, averages of daily figures

Country, or type

1 Eurodollars
2 United Kingdom
3 Canada
4 Germany
5 Switzerland

6 Netherlands
7 France
8 Italy
9 Belgium

10 Japan

1981

16.79
13.86
18.84
12.05
9 15

11 52
15 28
19.98
15.28
7.58

1982

12.24
12 21
14 38
8 81
5.04

8.26
14 61
19 99
14 10
6 84

1983

9 57
10.06
9.48
5.73
4 11

5 58
12.44
18.95
10.51
6.49

Jan

9.78
9 40
9 84
6.07
3.65

6.01
12 22
17.75
10 68
6 35

Feb

9.91
9 35
9.85
5.91
3 47

5.95
12 36
17 40
11.43
6 34

Mar

10 40
890

10.40
5.82
360

6 09
12 53
17.28
12.02
6.41

1984

Apr.

10 83
8.K4

10.75
5.81
3 61

6.04
12.46
17.38
11 66
6.26

May

11 53
9 32

11 52
6.08
3.83

6.05
12.16
16.80
11 80
6.24

June

11.68
9.43

11 86
6.11
4.15

6.09
12.23
16.75
11 90
6 35

July

12.02
11 38
13 03
6 09
4.72

6.39
11.70
16.73
11.90
6.31

N O I L Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills, and Japan, Gent,aki rate

3.28 FOREIGN EXCHANGE RATES
Currency units per dollar

Country/currency

1 Australia/dollar1

2 Austria/schilling..
3 Belgium/franc
4 Brazil/cruzeiro
5 Canada/dollar . .
6 China, I'.R /yuan
7 Denmark/krone , ,

8 Finland/markka , . . . .
9 France/franc

10 Germany/deutsche mark
11 Greece/drachma, , .
12 Hong Kong/dollar . . . . . . . .
13 India/rupee
14 Ireland/pound1

15 Israel/shekel.. . ,

16 Italy/lira . . . .
17 Japan/yen
18 Malaysia/nnggit
19 Mexico/peso .
20 Netherlands/guilder
21 New Zealand/dollar1

22 Norway/krone . . .
23 Philippines/peso
24 Portugal/escudo

25 Singapore/dollar
26 South Africa/rand1

27 South Korea/won
28 Spain/peseta. .
29 Sri I.anka/rupee
30 Sweden/krona
31 Switzerland/franc
32 Taiwan/Dollar
33 Thailand/baht
34 United Kingdom/pound1

35 Venezuela/bolivar .

MLMO
United States/dollar2

1981

114.95
15 948
37.194
92.374

1 1990
1 7031
7 1350

4.3128
5.4396
2.2631
n.a
5.5678
8 6807

161 32
n a

1138 60
220.63

2.3048
24.547
2.4998

86.848
5.7430
7.8113

61 739

2.1053
114.77

n.a
92 396
18.967
5 0659
1 9674
n.a.

21 731
202 43

4.2781

102.94

1982

101.65
17.060
45.780

179 22
1.2344
1.8978
8.3443

4 8086
6.5793
2 428

66 872
6.0697
9.4846

142 05
24.407

1354.00
249 06

2.3395
72 990

2 6719
75 101
6.4567
8 5324

80 101

2 1406
92 297

731 93
110.09
20 756
6.2838
2.0327
n a

23.014
174.80

4 2981

116 57

1983

90.14
17 968
51.121

573.27
1 2325
1 9809
9.1483

5.5636
7.6203
2.5539

87.895
7.2569

10 1040
124.81
55 865

1519.30
237.55

2.3204
155 01

2.8543
66.790

7.3012
11 0940

111.610

2.1136
89.85

776.04
143 500
23 510
7 6717
2 1006
n.a.

22.991
151 59

10.6840

125 34

1984

Feb

93 48
19.028
55.279

1131.37
1.2480
2.0628
9.8549

5 7892
8.3051
2 6984

101 80
7 7883

10 744
114 21
130.21

1666.39
233.60

2 3363
168.49

3.0455
65 810

7 6937
14.050

135.01

2.1279
81.31

799 06
154 20
25 270
7 9976
2 2050

40.236
23.000

144 17
13 023

131 71

Mar.

95.13
18.285
53 135

1266 64
1.2697
2.0646
9 5175

5.6136
8.0022
2.5973

102 40
7.7942

10.714
117 88
146.40

1614.17
225.27

2.2933
172 93

2 9326
66.714

7.5028
14.186

131 70

2 0893
82 10

794 51
149.68
25.177

7.7323
2.1490

40 078
23.004

145.57
13 470

128.07

Apr.

92.31
18 630
54 078

1387 52
1 2796
2 0929
97311

5.6434
8.1411
2.6474

104.89
7.8073

10.820
115.67
168 76

1638.48
225 20

2.2904
179 07

2 9864
65.834

7.5992
14.257

134 46

2 0853
80.19

796 41
150 26
25.133
7.8444
2.1913

39 784
23.010

142.10
14.375

130.01

May

90.61
19.316
55.925

1497.64
1 2944
2 1866

10.0618

5.8115
8 4435
2.7484

108.37
7.8159

11.017
111.75
191 56

1696.32
230.48

2.3029
198.35

3.0926
64.892

7 8100
14 262

139 85

2.1006
78 15

801.54
154 03
25.161

8 0782
2.2680

39 716
23 010

138 94
15 661

133 99

June

88 26
19 226
55.840

1,643 81
1 3040
2 2178

10.050

5.8182
84181
2.7397

108 85
7,8131

11.064
111 67
215 06

1,694 80
233.57

2.3109
196.54

3.0882
64.205

7 8162
14.250

141 83

2.1122
76.49

802.20
154 75
25.176
8,0993
2.2832

39.843
23.010

137 70
14.709

134.31

July

83 42
19.998
57.714

1,819.00
1.3238
2.2996

10.4178

6 0187
8 7438
2 8492

112 40
7 8519

11 371
107 63
253 14

1,751.18
243.07

2 3385
196.63

3.2155
55 631
82151

n a.
152 17

2.1473
66.52

810.96
161 37
25.223
8 3063
2.4115

39.477
23.020

132.00
13.067

139.30

1 Value in U S cents.
2. Index of weighted-average exchange value of U,S dollar against currencies

ofotherG-10 countries plus Switzerland March 1973 - 100. Weights are 1972-76
global trade of each of the 10 countries Series revised as of August 1978 For

description and back data, see "Index of the Weighted-Average Exchange Value
of the U S. Dollar: Revision" on p. 700 of the August 1978 B u n ETIN.

NOTE Averages of certified noon buying rates in New York for cable tranfers
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Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

c Corrected
e Estimated
p Preliminary
r Revised (Notation appeals on column heading when

about half of the figures in that column are changed.)
* Amounts insignificant in terms of the last decimal place

shown in the table (for example, less than 500,000
when the smallest unit given is millions)

0
n.a.
n.e.c.
IPCs
RKITs
RPs
SMSAs

Calculated to be zero
Not available
Not elsewhere classified
Individuals, partnerships, and corporations
Real estate investment trusts
Repurchase agreements
Standard metropolitan statistical areas
Cell not applicable

General Information

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government seeuuties" may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

obligations of the Treasury. "State and local government"
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

STATISTICAL RELEASES

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases
Issue Page

June 1984 A83

SPECIAL TABLES

Published Irregularly, with Latest Bulletin Reference

Assets and liabilities of commercial banks, March 31, 1983 August 1983 A70
Assets and liabilities of commercial banks, June 30, 1983 December 1983 A68
Assets and liabilities of commercial banks, September 30, 1983 March 1984 A68
Assets and liabilities of commercial banks, December 31, 1983 June 1984 A66
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1983 August 1983 A76
Assets and liabilities of U S. branches and agencies of foreign banks, June 30, 1983 December 1983 A74
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1983 March 1984 A74
Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1983 June 1984 A72
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Federal Reserve Board of Governors
PAUL A. VOLCKER, Chairman
PRESTON MARTIN, Vice Chairman

HENRY C. WALLICH
J. CHARLES PARTEE

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNE, Assistant to the Board
DONALD J. WINN, Assistant to the Board
STEVEN M. ROBERTS, Assistant to the Chairman
FRANK O'BRIEN, JR., Deputy Assistant to the Board
ANTHONY F. COLE, Special Assistant to the Board
WILLIAM R. JONES, Special Assistant to the Board
NAOMI P. SAI.US, Special Assistant to the Board

LEGAL DIVISION

MICHAEL BRADFIELD, General Counsel
J. VIRGIL MATTINGLY, JR., Associate General Counsel
GILBERT T. SCHWARTZ, Associate General Counsel
RICHARD M. ASHTON, Assistant General Counsel
NANCY P. JACKI.IN, Assistant General Counsel
MARYELLEN A. BROWN, Assistant to the General Counsel

OFFICE OF THE SECRETARY

WILLIAM W. WILES, Secretary'
BARBARA R. LOWREY, Associate Secretary
JAMES MCAFEE, Associate Secretary

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

GRIFFITH L. GARWOOD, Director
JERAULD C. KLUCKMAN, Associate Director
GLENN E. LONEY, Assistant Director
DOLORES S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

JOHN E. RYAN, Director
WILLIAM TAYLOR, Deputy Director
FREDERICK R. DAHL, Associate Director
DON E. KLINE, Associate Director
FREDERICK M. STRUBI.E, Associate Director
HERBERT A. BIERN, Assistant Director
ANTHONY G. CORNYN, Assistant Director
JACK M. EGERISON, Assistant Director
ROBERT S. PI.OTKIN, Assistant Director
STEPHEN C. SCHEMFRING, Assistant Director
RICHARD SPILI ENKOTHF.N, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
LAURA M. HOMER, Securities Credit Officer

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL POLICY

STEPHEN H. AXILROD, Staff Director
DONALD L. KOHN, Deputy Staff Director
STANLEY J. SIGEL, Assistant to the Board
NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

JAMES L. KICHLINE, Director
EDWARD C. ETTIN, Deputy Director
MICHAEL J. PRELL, Deputy Director
JOSEPH S. ZEISEL, Deputy Director
JARED J. ENZI.ER, Associate Director
ELEANOR J. STOCKWELL, Associate Director
DAVID E. LINDSEY, Deputy Associate Director
HELMUT F. WENDEL, Deputy Associate Director
MARTHA BETHEA, Assistant Director
ROBERT M. FISHER, Assistant Director
SUSAN J. LEPPER, Assistant Director
THOMAS D. SIMPSON, Assistant Director
LAWRENCE SLIFMAN, Assistant Director
STEPHEN P. TAYLOR, Assistant Directoi
PETER A. TINSLEY, Assistant Director
LEVON H. GARABEDIAN, Assistant Director

(Administration)

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Director
LARRY J. PROMISEL, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DALE W. HENDERSON, Associate Director
ROBERT F. GEMMILL, Staff Adviser
SAMUEL PIZER, Staff Adviser
PETER HOOPER, III, Assistant Director
DAVID H. HOWARD, Assistant Director
RALPH W. SMITH, JR., Assistant Director
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EMMETT J. RICE
LYLE E. GRAMI.EY

MARTHA R. SEGER

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. DAVID FROST, Staff Director
EDWARD T. MULRLNIN, Assistant Staff Director
STEPHEN R. MAI.PHRUS, Assistant Staff Director for Office

Automation and Technology
PORTIA W. THOMPSON, EEO Programs Officer

DIVISION OF DATA PROCESSING

CHARLES L. HAMPTON, Director
BRUCE M. BEARDSLEY, Deputy Directoi
GLENN L. CUMMINS, Assistant Director
NEAI. H. HILI.ERMAN, Assistant Director
RICHARD J. MANASSERI, Assistant Director
ELIZABETH B. RIGGS, Assistant Director
WILLIAM C. SCHNEIDER, JR., Assistant Director
ROBERT J. ZEMEL, Assistant Director

DIVISION OF PERSONNEL

DAVID L. SHANNON, Director
JOHN R. WEIS, Assistant Director
CHARLES W. WOOD, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE E. LIVINGSTON, Controller
BRENT L. BOWEN, Assistant Controllei

DIVISION OF SUPPORT SERVICES

ROBERT E. FRAZIIR, Director
WALTER W. KREIMANN, Associate Director
GEORGE M. LOPEZ, Assistant Director

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Staff'Director
JOSEPH W. DANIELS, SR., Advisor, Equal Employment

Opportunity Programs

DIVISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, JR., Director
ELLIOTT C. MCENTLE, Associate Director
DAVID L ROBINSON, Associate Directoi
C. WILLIAM SCHLEICHER, JR., Associate Director
WALTER ALTHAUSEN, Assistant Director
CHARLES W. BENNETT , Assistant Director
ANNE M. DEBEER, Assistant Director
JACK DENNIS, JR., Assistant Director
EARL G. HAMILTON, Assistant Directoi
* JOHN F. SOBALA, Assistant Director

*On loan from the Fedeial Reseive Bank of New Yoik.
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Federal Open Market Committee
FEDERAL OPEN MARKET COMMITTEE

PAUL A. VOLCKER, Chairman

EDWARD G. BOEHNF.
ROBERT H. BOYKIN
E. GERALD CORRIGAN

LYI.F . E . GRAMLEY

KAREN N. HORN
PRESTON MARTIN

STEPHEN H. AXILROD, Staff Director and Secretary
NORMAND R.V. BERNARD, Assistant Secretary
NANCY M. STEELE, Deputy Assistant Secretary
MICHAEL BRADFIELD, General Counsel
JAMES H. OLTMAN, Deputy General Counsel
JAMES L. KICHLINE, Economist
EDWIN M. TRUMAN, Economist (International)
JOSEPH E. BURNS, Associate Economist
JOHN M. DAVIS, Associate Economist

ANTHONY M. SOLOMON, Vice Chairman

J. CHARI.ES PARTEE
EMMETT J. RICE
MARTHA R. SEGER
HENRY C. WALLICH

RICHARD G. DAVIS, Associate Economist
DONALD L. KOHN, Associate Economist
RICHARD W. LANG, Associate Economist
DAVID E. LINDSEY, Associate Economist
MICHAEL J. PRELL, Associate Economist
CHARLES J. SIEGMAN, Associate Economist
GARY H. STERN, Associate Economist
JOSEPH S. ZF.ISEL, Associate Economist

PETER D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account
SAM Y. CROSS, Manager for Foreign Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

JOHN G. MCCOY, President
JOSEPH J. PINOLA, Vice President

VINCENT C. BURKE, JR., N. BERNE HART, AND LEWIS T. PRESTON, Directors

ROBERT L. NEWELL, First District
LEWIS T. PRESTON, Second District
GEORGE A. BUTLER, Third District
JOHN G. MCCOY, Fourth District
VINCENT C. BURKE, JR., Fifth District
PHILIP F. SEARLE, Sixth District

BARRY F. SULLIVAN, Seventh District
WILLIAM H. BOWEN, Eighth District
E. PETER GILLETTE, JR., Ninth District
N. BERNE HART, Tenth District
NAT S. ROGERS, Eleventh District
JOSEPH J. PINOLA, Twelfth District

HERBERT V. PROCHNOW, Secretary
WILLIAM J. KORSVIK, Associate Secretary
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and Advisory Councils
CONSUMER ADVISORY COUNCIL

WILI.ARD P. OGBURN, Boston, Massachusetts, Chairman
TIMOTHY 1). MARRINAN, Minneapolis, Minnesota, Vice Chairman

RACHEL G. BRATT, Medforcl, Massachusetts
JAMES G. BOYI.E, Austin, Texas
GERALD R. CHRISTENSF.N, Salt Lake City, Utah
THOMAS L. CLARK, JR., New York, New York
JEAN A. CROCKETT, Philadelphia, Pennsylvania
MEREDITH FERNSTROM, New York, New York
ALLEN J. FISHBEIN, Washington, D.C.
E.C.A. FORSBERG, SR., Atlanta, Georgia
STEVEN M. GEARY, Jefferson City, Missouri
RICHARD F. HALLIBURTON, Kansas City, Missouri
LOUISE MCCARRF.N HERRING, Cincinnati, Ohio
CHARLF.S C. HOLT, Austin, Texas
HARRY N. JACKSON, Minneapolis, Minnesota
KENNETH V. LARKIN, San Francisco, California

FREDERICK H. MILLER, Norman, Oklahoma
MARGARET M. MURPHY, Columbia, Maryland
ROBERT F. MURPHY, Detroit, Michigan
LAWRENCE S. OKINAGA, Honolulu, Hawaii
F2LVA QUIJANO, San Antonio, Texas
JANET J. RATHE, Portland, Oregon
JANET SCACCIOTTI, Providence, Rhode Island
GI.ENDA G. SLOANE, Washington, D.C.
HENRY J. SOMMFR, Philadelphia,Pennsylvania
WINNIE F. TAYLOR, Gainesville, Florida
MICHAEL M. VAN BUSKIRK, Columbus, Ohio
CLINTON WARNE, Cleveland, Ohio
FREDERICK T. WF.IMF.R, Chicago, Illinois
MERVIN WINSTON, Minneapolis, Minnesota

THRIFT INSTITUTIONS ADVISORY COUNCIL

THOMAS R. BOMAR, Miami, Florida, President
RICHARD H. DEIHL, LOS Angeles, California, Vice President

JAMES A. ALIBER, Detroit, Michigan
GENE R. ARTEMENKO, Chicago, Illinois
J. MICHAEL CORNWALL, Dallas, Texas
JOHN R. EPPINGF.R, Villanova, Pennsylvania

NORMAN M. JONES, Fargo, North Dakota
ROBERT R. MASTERTON, Portland, Maine
JOHN T. MORGAN, New York, New York
FRED A. PARKER, Monroe, North Carolina

SARAH R. WALLACE, Newark, Ohio
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, remittance should accompany request and be made
payable to the order of the Board of Governors of the Federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons are not
accepted.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNC-
TIONS. 1974. 125 pp.

ANNUAL REPORT.
FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or

$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1 75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS. 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST

1971-75. 1976. 339 pp. $ 5.00 per copy.
1972-76. 1977. 377 pp. $10.00 per copy.
1973-77. 1978. 361 pp. $12.00 per copy.
1974-78. 1980. 305 pp. $10.00 per copy.
1970-79. 1981. 587 pp. $20.00 per copy.
1980. 1981. 241 pp. $10.00 per copy.
1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.

FEDERAL RESERVE CHART BOOK. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

HISTORICAL CHART BOOK. Issued annually in Sept. Subscrip-
tion to the Federal Reserve Chart Book includes one
issue. $1.25 each in the United States, its possessions,
Canada, and Mexico; 10 or more to one address, $1.00
each. Elsewhere, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS. Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESKRVE ACT, as amended through April 20,
1983. with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 576
pp. $7.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF IHF: FED-
ERAL RESERVE SYSTEM.

REPORT OF THE JOINT TRF.ASURY-FF.DFRAI. RESERVE STUDY
OF THE U.S. GOVERNMENT SECURITIES MARKET. 1969.
48 pp. S.25 each; 10 or more to one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE GOV-
ERNMENT SECURITIES MARKET; STAFF STUDIES—PART
1, 1970. 86 pp. $.50 each; lOor more to one address, $.40
each. PART 2, 1971. Out of print. PART 3, 1973. 131 pp.
$1.00; 10 or more to one address, $.85 each.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT MECHA-
NISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971. 173 pp. Vol. 3.

1972. 220 pp. Each volume, $3.00; 10 or more to one
address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
ENCE, October 30-31, 1970, Washington, D.C. 1972. 397
pp. Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one
address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MODERATE
FLUCTUATIONS IN HOUSING CONSTRUCTION. 1972. 487
pp. $4.00 each; 10 or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE BANKS.

1973. 271 pp. $3.50 each; 10 or more to one address,
$3.00 each.

IMPROVING THE MONETARY AGGREGATES: REPORT OF THE
ADVISORY COMMITTEE ON MONETARY STATISTICS.
1976. 43 pp. $1.00 each; 10 or more to one address, $.85
each.

IMPROVING THE MONETARY AGGREGATES: STAFF PAPERS.

1978. 170 pp. $4.00 each; 10 or more to one address,
$3.75 each.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—

Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTILIZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BANK HOLDING COMPANY MOVEMENT TO 1978: A

COMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

1977 CONSUMER CREDIT SURVEY. 1978. 119 pp. $2.00 each.
FLOW OF FUNDS ACCOUNTS. 1949-1978. 1979. 171 pp. $1.75

each; 10 or more to one address, $1.50 each.
INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;

10 or more to one address, $1.25 each.
PUBLIC POLICY AND CAPITAI FORMATION. 1981. 326 pp.

$13.50 each.
NEW MONETARY CONTROL PROCEDURES: FEDERAL RE-

SERVE STAFF STUDY. 1981.
SEASONAL ADJUSTMENT OF THE MONETARY AGGREGATES;

REPORT OF THE COMMITTEE OF EXPERTS ON SEASONAL
ADJUSTMENT TECHNIQUES. 1981. 55 pp. $2.75 each.
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FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $60.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$60.00 per year.

Securities Credit Transactions Handbook. $60.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all

three Handbooks plus substantial additional material.)
$175.00 per year.

Rates for subscribers outside the United States are as
follows and include additional air mail costs.

Federal Reserve Regulatory Service, $225.00 per year.
Each Handbook, $75.00 per yeai.

THE U.S. ECONOMY IN AN INTF.RDEPENDENI WOULD: A
MUL-TICOUNTRY MODEL, May 1984. 590 pp. $14.50 each.

WELCOME TO THE FEDEKAI RESERVE.
PROCESSING BANK HOI DING COMPANY AND MERGER APIM I-

CATIONS.
REMARKS BY CHAIRMAN PAUI A. VOICKF.R, AT ANNUAI

HUMAN RELATIONS AWARD DINNER, December 1982.
REMARKS BY CHAIRMAN PAUI A. VOI.CKER, AT DEDICATION

CEREMONIES: FEDERAI RESERVE BANK or- SAN FRAN-
CISCO, March 1983.

RESTORING STABILIIY. REMARKS BY CHAIRMAN PAUI A.
VOI.CKER, Apiil 1983.

CREDIT CARDS IN THE U.S. ECONOMY: THEIR IMPACI ON
COSTS, PRICES, AND RI.TAII SAI I S , July 1983. 114 pp.

REMARKS BY CHAIRMAN PAUI A. VOI.CKER, AT IHE ANNU-
AL DINNER OF IHE JAPAN SOCIETY, June 1984.

THE MONETARY AUTHORITY OF IHE FEDERAL RESERVE,
May 1984. (High School Level.)

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
available without charge.

Alice in Debitland
Consumer Handbook to Credit Protection Laws
The Equal Credit Opportunity Act and . . . Age
The Equal Credit Opportunity Act and . . . Credit Rights in

Housing
The Equal Credit Opportunity Act and . . . Doctors, Law-

yers, Small Retailers, and Others Who May Provide Inci-
dental Credit

The Equal Credit Opportunity Act and . . . Women
Fair Credit Billing
Federal Reserve Glossary
Guide to Federal Reserve Regulations
How to File A Consumer Credit Complaint
If You Borrow To Buy Stock
If You Use A Credit Card
Instructional Materials of the Federal Reserve System
Series on the Structure of the federal Reserve System

The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Monetary Control Act of 1980
Organization and Advisory Committees

Truth in Leasing
U.S. Currency
What Truth in Lending Means to You

STAlf STUDIES: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that
are of general interest. Requests to obtain single copies of
the full text or to be added to the mailing list jot the series
may be sent to Publications Services.

114. MULTIBANK Hoi DING COMPANIES: Rrci-.Ni EVI-
DENCE ON COMPI.IITION AND Pi RFORMANC1 IN
BANKING MARKEIS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

115. COSTS, SCALE ECONOMIES, COMPEI IIION, AND PROD-
UCT MIX IN FHI: U.S. PAYMLNIS MI CHANISM, by
David B. Humphrey. Apr. 1982. 18 pp.

116. DIVISIA MONEIARY AGGRI.GATKS: COMIMI AIION,
DATA, AND HISIORICAI BEHAVIOR, by William A.
Barnett and Paul A. Spindt. May 1982. 82 pp. Out of
print.

117. THE COMMUNIIY RI.INVFSIMLNI AC I AND CRI.DII
AnocAUON, by Glenn Cannei. June 1982. S pp.

118. INTEREST RATES AND TI RMS ON CONST RUCI ION
LOANS AT COMMERCIAI BANKS, by David E. Seiders.
July 1982. 14 pp.

119. STRUCTURE-PERFORMANCE SIUDIES IN BANKING:
AN UPDATED SUMMARY AND EVAI UATION, by Ste-
phen A. Rhoades. Aug. 1982. 15 pp.

120. FOREIGN SUBSIDIARIES OE U.S. BANKING ORGANIZA-
TIONS, by James V. Houpt and Michael G. Martinson.
Oct. 1982. 18 pp. Out of print.

121. REDLINING: RESEARCH AND EEDI.RAI LIGISLAIIVE
RESPONSE, by Glenn U. Canner. Oct. 1982. 20 pp.

122. BANK CAPITAI TRENDS AND FINANCING, by Samuel
H. Talley. Feb. 1983. 19 pp. Out of print.

123. FINANCIAL TRANSACTIONS WITHIN BANK HOI DING
COMPANIES, by John T. Rose and Samuel H. Talley.
May 1983. II pp.

124. INTERNATIONAI BANKING EACII.IIIIS AND IHE EU-
RODOLLAR MARKET, by Henry S. Terrell and Rodney
H. Mills. August 1983. 14 pp.

125. SEASONAL ADJUSTMFN r OE T HI WEI KI Y MONI- I ARY
AGGREGATES: A MODEI -BASED APPROACH, by David
A. Pierce, Michael R. Grupe, and William P. Cleve-
land. August 1983. 23 pp.

126. DEFINITION AND MEASUREMENI OI EXC HANGF MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. 5 pp.

127. U.S. EXPERIENCE WITH EXCHANGI MARKI I IN I IN-
VENTION: JANUARY-MARCH 1975, by Margaiet L.
Greene.

* 128. U.S. EXPERII.NCT WITH ExtHANGi. MAKKI i INI IR-
VENTION: SI PTEMBF.R 1977-OcTonER 1981, by Marga-
ret L. Greene.

129. U.S. EXPERIENCE WITH EXCHANGE MARKLI INIEK-
VENTION: OCIOHER KJKO-OCIOIIER 1981, by Maigaret
L. Greene.
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130. EIEFCTS OF KXCHANGL RATF VARIABILITY ON IN-
IERNA1IONAI TRADE AND OTHER RCONOMIC VARIA-
HI FS: A Ki VIEW or Tin LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984. 21 pp.

131. CAI CULAIIONS OF PRoriTAmi.iiY F O R U . S . DOLEAR-
DEUTSCHI MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132. TiMn-SFRiF.s STUDIES OF THF RELATIONSHIP BE-
TWr.F.N EXCHANGE RATES AND INTERVENTION: A
Rl VIEW OF I IIP TECHNIQUES AND LITERATURE, by
Kenneth RogotT. October 1983. 15 pp.

133. Rl-l AIIONSIIIPS AMONG KXCHANGF RATES, I N IT.R-
VENTION, AND INTIRLST RATES: AN KMPIRICAI. IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. 20 pp.

134. SMAI I. KMPIRICAI MODELS OF HXCHANGF MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp.

*135. SMAEI EMPIRICAI MODELS OF EXCHANGE MARKFT
INEERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon.

136. THF EFFECTS OI FISCAI POI ICY ON THE U.S. ECONO-
MY, by Darrell Cohen and Peter H. Clark. January
1984. 16 pp.

137. THF IMPIICAIIONS FOR BANK MTRGIR POI ICY OF
FINANCIAI DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades February 1984. 8 pp.

138. ANnTRUST LAWS, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN LO-
CAI BANKING MARKETS, by James Burke. June 1984.
14 pp.

139. SOME IMPI RATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Paikinson. August 1984. 20 pp.

REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

Survey of Finance Companies. 1980, 5/81.
Bank Lending in Developing Countries. 9/81.
The Commercial Paper Market since the Mid-Seventies. 6/82.
Applying the Theory of Probable Future Competition. 9/82.
International Banking Facilities. 10/82.
New Federal Reserve Measures of Capacity and Capacity

Utilization. 7/83.
Foreign Experience with Targets for Money Growth. 10/83.
Intervention in Foreign Exchange Markets: A Summary of

Ten Staff Studies. 11/83.
A Financial Perspective on Agriculture. 1/84.
U.S. International Transactions in 1983. 4/84.

*The availability of these studies will be announced in a
forthcoming Bui I.F.TIN.
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Index to Statistical Tables
References are to pages A3 through A64 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers, 9, 22, 24
Agricultural loans, commercial banks, 18, 19, 23
Assets and liabilities (See also Foreigners)

Banks, by classes, 17-19
Domestic finance companies, 35
Federal Reserve Hanks, 10
Foreign banks, U.S. branches and agencies, 20
Nonfinancial corporations, 34
Savings institutions, 26

Automobiles
Consumer installment ciedit, 38, 39
Production, 44, 45

BANKERS acceptances, 9, 22, 24
Bankers balances, 17-19 (See also Foreigners)
Bonds (See also U.S. government securities)

New issues, 32
Rates, 3

Branch banks, 14, 20, 52
Business activity, nonfinancial, 42
Business expenditures on new plant and equipment, 34
Business loans (Sec Commercial and industrial loans)

CAPACITY utilization, 42
Capital accounts

Banks, by classes, 17
Federal Reserve Banks, 10

Central banks, discount rates, 63
Certificates of deposit, 20, 24
Commercial and industrial loans

Commercial banks, 15, 20, 23
Weekly reporting banks, 18-20

Commercial banks
Assets and liabilities, 17-19
Business loans, 23
Commercial and industrial loans, 15, 20, 23
Consumer loans held, by type, and terms, 38, 39
Eoans sold outright, 19
Nondeposil fund, 16
Number, by classes, 17
Real estate mortgages held, by holder and property, 37
Time and savings deposits, 3

Commercial paper, 3, 22, 24, 35
Condition statements (See Assets and liabilities)
Construction, 42, 46
Consumer installment credit, 38, 39
Consumer prices, 42, 47
Consumption expenditures, 48, 49
Corporations

Profits and their distribution, 33
Security issues, 32, 62

Cost of living (See Consumer prices)
Credit unions, 26, 38 (See also Thrift institutions)
Currency and coin, 17
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 14
Debt (See specific types of debt o> sccmities)
Demand deposits

Adjusted, commercial banks, 14
Banks, by classes, 17-20

Demand deposits—Continued
Ownership by individuals, partnei ships, and

corporations. 21
Turnover, 14

Depository institutions
Reserve requirements, 7
Reseives and lelated items, 3, 4, 5, 12

Deposits (See also specific types)
Banks, by classes, 3, 17-20, 26
Federal Reserve Banks, 4, 10
Turnover, 14

Discount rates at Reserve Banks and at foreign central
banks (See Interest rates)

Discounts and advances by Reserve lianks (Sec Loans)
Dividends, corporate, 3.3

EMPLOYMENT, 42, 43
Eurodollars, 24

FARM mortgage loans, 37
Federal agency obligations, 4, 9, 10, 11, 30
Federal credit agencies, 31
Federal finance

Debt subject to statutory limitation and types and
ownership of gross debt, 29

Receipts and outlays, 27, 28
Treasury financing of surplus, or deficit, 27
Ticasury operating balance, 27

Federal Financing Bank, 27, 31
Federal funds, 3, 5, 16, 18, 19, 20, 24, 27
Federal Home Loan Banks, 31
Federal Home Loan Mortgage Corporation, 31, 36, 37
Federal Housing Administration, 31, 36, 37
Federal Land Banks, 37
Federal National Mortgage Association, 31, 36, 37
Federal Reserve Banks

Condition statement, 10
Discount rates (See Interest uites)
U.S. government securities held, 4, 10, 11, 29

Federal Reserve credit, 4, 5, 10, II
Federal Reserve notes, 10
Federally sponsored credit agencies, 31
Finance companies

Assets and liabilities, 35
Business credit, 35
Loans, 18, 38, 39
Paper, 22, 24

Financial institutions
Loans to, 18, 19, 20
Selected assets and liabilities, 26

Float, 4
Flow of funds, 40, 41
Foreign banks, assets and liabilities of U.S. branches and

agencies, 20
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 18, 19
Foreign exchange rates, 64
Foreign trade, 51
Foreigners

Claims on, 52, 54, 57, 58, 59, 61
Liabilities to, 19, 51, 52-56, 60, 62, 63
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GOLD
Certificate account, 10
Stock, 4, 51

Government National Mortgage Association, 31, 36, 37
Gross national product, 48, 49

HOUSING, new and existing units, 46

INCOME, personal and national, 42, 48, 49
Industrial production, 42, 44
Installment loans, 38, 39
Insurance companies, 26, 29, 37
Interbank loans and deposits, 17
Interest rates

Bonds, 3
Business loans of banks, 23
Federal Reserve Banks, 3, 6
Foreign central banks and foreign countries, 63, 64
Money and capital markets, 3, 24
Mortgages, 3, 36
Prime rate, commercial banks, 22
Time and savings deposits, 8

International capital transactions of United States, 50-63
International organizations, 54, 55-57, 60-63
Inventories, 48
Investment companies, issues and assets, 33
Investments (See also specific types)

Banks, by classes, 17, 19, 26
Commercial banks, 3, 15, 17-19, 20, 37
Federal Reserve Banks, 10, 11
Savings institutions, 26, 37

LABOR force, 43
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 17-19
Commercial banks, 3, 15, 17-19, 20, 23
Federal Reserve Banks, 4, 5, 6, 10, 11
Insured or guaranteed by United States, 36, 37
Savings institutions, 26, 37

MANUFACTURING
Capacity utilization, 42
Production, 42, 45

Margin requirements, 25
Member banks (See also Depository institutions)

Federal funds and repurchase agreements, 5
Reserve requirements, 7

Mining production, 45
Mobile homes shipped, 46
Monetary and credit aggregates, 3, 12
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 13
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 8, 18-19, 26, 29, 37, 38 (See also

Thrift institutions)

NATIONAL defense outlays, 28
National income, 48

OPEN market transactions, 9

PERSONAL income, 49
Prices

Consumer and producer, 42, 47
Stock market, 25

Prime rate, commercial banks, 22
Producer prices, 42, 47
Production, 42, 44
Profits, corporate, 33

REAL estate loans
Banks, by classes, 15, 18, 19, 37
Rates, terms, yields, and activity, 3, 36
Savings institutions, 26
Type of holder and property mortgaged, 37

Repurchase agreements, 5, 16, 18, 19, 20
Reserve requirements, 7
Reserves

Commercial banks, 17
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 10
U.S. reserve assets, 51

Residential mortgage loans, 36
Retail credit and retail sales, 38, 39, 42

SAVING
Flow of funds, 40, 41
National income accounts, 49

Savings and loan associations, 8, 26, 37, 38, 40 (See also
Thrift institutions)

Savings deposits (See Time and savings deposits)
Securities (See specific types)

Federal and federally sponsored credit agencies, 31
Foreign transactions, 62
New issues, 32
Prices, 25

Special drawing rights, 4, 10, 50, 51
State and local governments

Deposits, 18, 19
Holdings of U.S. government securities, 29
New security issues, 32
Ownership of securities issued by, 18, 19, 26
Rates on securities, 3

Stock market, 25
Stocks (See also Securities)

New issues, 32
Prices, 25

Student Loan Marketing Association, 31

TAX receipts, federal, 28
Thrift institutions, 3 (See also Credit unions, Mutual

savings banks, and Savings and loan associations)
Time and savings deposits, 3, 8, 13, 16, 17-20
Trade, foreign, 51
Treasury currency, Treasury cash, 4
Treasury deposits, 4, 10, 27
Treasury operating balance, 27

UNEMPLOYMENT, 43
U.S. government balances

Commercial bank holdings, 17, 18, 19
Treasury deposits at Reserve Banks, 4, 10, 27

U.S. government securities
Bank holdings, 16, 17-19, 20, 29
Dealer transactions, positions, and financing, 30
Federal Reserve Bank holdings, 4, 10, 11, 29
Foreign and international holdings and transactions, 10,

29,63
Open market transactions, 9
Outstanding, by type and holder, 26, 29
Rates, 3, 24

U.S. international transactions, 50-63
Utilities, production, 45

VETERANS Administration, 36, 37

WEEKLY reporting banks, 18-20
Wholesale (producer) prices, 42, 47

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices
FEDERAL RESERVE BANK,
branch, or facility Zip

BOSTON*.~.~...~. 02106

NEW YORK* 10045

Buffalo 14240

PHILADELPHIA 19105

CLEVELAND* 44101

Cincinnati 45201
Pittsburgh 15230

RICHMOND* 23219

Baltimore 21203
Charlotte 28230
Culpeper Communications
and Records Center 22701

ATLANTA 30301

Birmingham 35283
Jacksonville 32231
Miami 33152
Nashville 37203
New Orleans 70161

CHICAGO* 60690

Detroit 48231

ST. LOUIS 63166

Little Rock 72203
Louisville 40232

Memphis 38101

MINNEAPOLIS 55480

Helena 59601

KANSAS CITY 64198

Denver 80217
Oklahoma City 73125

Omaha 68102

DALLAS 75222

El Paso 79999
Houston 77252

San Antonio 78295

SAN FRANCISCO 94120

Los Angeles 90051
Portland 97208
Salt Lake City 84125
Seattle 98124

Chairman
Deputy Chairman

Robert P. Henderson
Thomas I. Atkins

John Brademas
Gertrude G. Michelson

M. Jane Dickman

Robert M. Landis
Nevius M. Curtis

William H. Knoell
K. Mandell de Windt

Robert E. Bom
Milton G. Hulme, Jr.

William S. Lee
Leroy T. Canoles, Jr.

Robert L. Tate
Henry Ponder

John H, Weitnauer, Jr.
Bradley Currey, Jr.

Martha A. Mclnnis
Jerome P. Keuper
Sue McCourt Cobb
C. Warren Neel
Sharon A. Perlis

Stanton R. Cook
Edward F. Brabec

Russell G. Mawby

W.L. Hadley Griffin
Mary P. Holt

Sheffield Nelson
Sister Eileen M. Egan
Patricia W. Shaw

William G. Phillips
John B. Davis, Jr.

Ernest B. Corrick

Dons M. Drury
Irvine O. Hockaday, Jr.

James K. Nielson
Patience Latting
Robert G. Lueder

Robeit D. Rogeis
John V. James

Maiy Carmen Saucedo
Paul N. Howell
Lawrence L. Crum

Caroline L. Ahmanson
Alan C. Furth

Bruce M. Schwaegler
Paul E. Bragdon
Wendell J. Ashton
John W. Ellis

President
First Vice President

Frank E. Morris
Robert W. Eisenmenger

Anthony M. Solomon
Thomas M. Timlen

Edward G. Boehne
Richard L. Smoot

Karen N. Horn
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Theodore H. Roberts
Joseph P. Garbarini

E. Geiald Corrigan
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

John J. Balles
Richard T. Griffith

Vice President
in charge of branch

John T. Keane

Charles A. Cerino
Harold J. Swart

Robert D. McTeer, Jr.
Albert D. Tinkelenberg
John G. Stoides

Fred R. Heir
James D. Hawkins
Patrick K. Barron
Jeffrey J. Wells
Henry H. Bourgaux

Roby L. Sloan

John F. Breen
James E. Conrad
Paul I. Black, Jr.

Robert F. McNellis

Wayne W. Martin
William G. Evans
Robert D. Hamilton

Joel L. Koonce, Jr.
J.Z. Rowe
Thomas H. Robertson

Richard C. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R. Kelly

'Additional offices ot these Banks are located at Lewiston, Maine 04240; Windsoi Locks, Connecticut 06096; Cranford, New Jersey 07016;
Jericho, New York 11751; Utica at Onskany, New York 13424, Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Monies, Iowa 50306; Indianapolis, Indiana 46204, and Milwaukee, Wisconsin 53202.
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The Federal Reserve System
Boundaries of Federal Reserve Districts and Their Branch Territories

LEGEND

""~~ Boundaries of Federal Reserve Districts

Boundaries of Federal Reserve Branch
Territories

Board of Governors of the Federal Reserve
System

® Federal Reserve Bank Cities

* Federal Reserve Branch Cities

Federal Reserve Bank Facility


