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Monetary Policy Report to the Congress

Report submitted to the Congress on July 21,
1987, pursuant to the Full Employment and Bal-
anced Growth Act of 1978.1

MONETARY POLICY AND THE ECONOMIC
OUTLOOK FOR 1987 AND 1988

The economy expanded at a somewhat acceler-
ated pace in the first half of 1987, and the civilian
uncmployment rate declined over the period to
6.1 percent in June, the lowest level in this
decade. Moreover, the pattern of activity has
exhibited encouraging signs that a turnaround in
the trade sector is under way. An improvement
in net exports in real terms appears to be provid-
ing a lift to activity in the industrial sector,
offsetting slower growth of domestic spending
and sustaining a moderate rise in overall domes-
tic production. However, the process of restor-
ing balance to the U.S. external accounts has
involved a sizable increase in the prices paid for
imported goods. These price increases have oc-
curred at the same time that a rebound in world
oil prices has been carrying inflation rates above
last year’s modest pace.

Although some of the elements necessary for
sustaining economic growth are now beginning to
fall into place, the economic outlook continues to
be clouded by a number of imbalances, risks, and
uncertainties. The experience of the first half
underscored, in particular, the dangers associ-
ated with a loss of market confidence in the dollar
and the related potential for a rekindling of
inflation expectations. The Federal Reserve, in
implementing monetary policy, was sensitive to
these dangers, while it continued to provide
support for sustainable economic growth. During

1. The charts to the report are available on request from
Publications Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551,

the first part of the year, growth in money and
credit slowed from the rapid pace of 1986, cven
though pressures on the reserve positions of
depository institutions remained mild. Those
pressures were increased somewhat in late April
and May, however, as the dollar fell sharply
against other key currencies, inflation cxpecta-
tions flared up, and long-term interest rates
jumped to higher levels. In response to these
steps, and to compicmentary policy actions
taken abroad, the dollar has stabilized, and inter-
est rates have retreated somewhat from their
May highs.

If the nation is to achieve an orderly transition
to better external balance, one marked by a
minimum of financial or inflationary pressures,
responsible action by many parties—in addition
to the Federal Reserve—will be necessary. Fur-
ther progress in reducing our federal budget
deficit is essential: a failure to achieve this often-
stated objective could only damage confidence in
our ability to deal with our economic problems
and contribute to imbalances in financial markets
and the economy. In addition, satisfactory
growth in the other major industrial countries is
crucial, as are efforts on all sides to maintain
and improve the openness of the international
marketplace. The private scctor also must
play a constructive role by remaining sensitive
to wage and price practices that promote the
international competitiveness of American busi-
ness.

Economic and Financial Background

The ecconomic expansion has aow progressed
well into its fifth year. Real gross national prod-
uct rose at a 4% percent annual rate in the first
quarter. However, much of the increase in pro-
duction reflected a rebuilding of business inven-
tories that had been drawn down late in 1986, and
real GNP appears to have increased at an appre-
ciably more moderate pace in the second quarter.
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Nonetheless, growth remained strong cnough to
sustain a downtrend in unemployment.

Beneath these solid gains in aggregate cco-
nomic activity have been welcome improve-
ments in the fortunes of sectors that have failed
to participate in the increasing prosperity of the
past several years, As suggested above, the most
significant dcvelopment has been the emerging
improvement in the nation’s trade performance,
which has begun to close the gap between the
pacc of growth in the industrial sector and in the
rest of the economy; indeed, some segments of
manufacturing have reached relatively high lev-
cls of capacity utilization and strong profitability.
Fconomic strains also appcar to be casing in
other troubled sectors. Oil-well dnlling, while
still at depressed levels, has turned up as a
conscquence of the firming of world oil prices.
Agricultural income was quite high last ycar,
although it continued to be heavily dependent on
government support; farmland values scem to
have stabilized, and the amount of delinquent
farm loans has begun to decline.

While the external sector has been strengthen-
ing in real terms in recent quarters, growth in
domestic demand has moderated considerably.
To some extent, the slower rise in houschold and
business purchases in the carly months of this
year was a reflection of the acceleration that had
occurred at the end of 1986, motivated by tax
considerations, However, consumers, in partic-
ular, have shown signs of less exuberance in their
expenditure patterns after a period of several
ycars in which their willingness to spend increas-
ing proportions of their income provided consid-
erable thrust to business activity. A moderation
of domestic spending growth is, of course, a
fundamental ingredient in achieving better exter-
nal balance without putting excessive strains on
available resources.

A key element in the recent trade develop-
ments has been the steep drop in the forcign
exchange valuce of the dollar—almost 40 percent
on a trade-weighted basis against the currencics
of the other Group of Ten countries—since carly
1985. That decline, in conjunction with notable
restraint on labor costs, has greatly enhanced the
competitiveness of U.S. producers in interna-
tional markets. At the same time, though, the

depreciation has caused prices of imported goods
to increase—sharply in somce cases—and has
exacerbated a bulge in prices coming from higher
encrgy costs. The rise in consumer prices, aver-
aging morce than 5 percent at an annual rate over
the first five months of this year, was a disturbing
departure from recent experience. Moreover, as
the dollar ¢xhibited continued weakness in the
carly spring, and with progress toward improve-
ment in the U.S. current account slower than
many had anticipated, concerns mounted about
inflation prospects. This was reflected for a time
in rising prices of precious metals and other
actively traded commodities, an event that only
served to reinforee the inflation fears that simul-
tancously were unsettling U.S. sccuritics mar-
kets.

In these circumstances, and with the cconomic
advance evidencing reasonable momentum, the
Federal Reserve in late April and May adjusted
its open market operations to impose a somewhat
greater, but still quite limited, degree of pressure
on the reserve positions of depository institu-
tions. This step was reassuring to the markets.
Coupled with complementary actions by mone-
tary authoritics abroad and morc favorable news
on prices and U.S. merchandise trade flows, the
firming of moncy market conditions contributed
not only to a turnaround in the dollar on e¢x-
change markets but also to a rally in bond prices.
On balance, however, short-term interest rates
currently are about V2 percentage point above
their levels at the time of the Board’s February
monetary policy report to the Congress, and
long-term rates are up about a full percentage
point.

The rate of growth of the money stock mca-
sures M2 and M3 has been well below that of last
year and close to, or below, the lower end of the
target ranges adopted in February. This has been
viewed as acceptable by the Federal Open Mar-
ket Committee (FOMC), given the inflation and
exchange rate developments described above, as
well as indications of greater-than-anticipated
strength in the velocity of money (that is, the
ratio of nominal GNP to money). M2 rosc at an
annual rate of only 4 percent between the fourth
quarter and June, appreciably below the growth
range of 5% to 8% percent for the year, while M3
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grew at a 5V4 percent rate, a shade below the
lower bound of its identical range.

The marked deceleration of monetary growth,
and the accompanying rise in M2 and M3 veloc-
ity after two years of decline, reflected a variety
of influences. Some unwinding of the buildup in
balances that occurred late last year in connec-
tion with a huge volume of tax-related transac-
tions may have been involved; tax reform also
may have damped growth in money as individu-
als reduced their additions to deposit holdings
rather than using consumer credit, on which
interest is no longer fully tax-deductible. Capital
constraints on the growth of bank and thrift
institution assets may have limited the deposito-
ries’ efforts to seek funds, an effect likely to
express itself most fully at the level of M3, which
encompasses a broad range of depository-insti-
tution liabilities.

But it is another factor that appeared most
important, particularly in the case of M2,
Changes in deposit rates have lagged changes in
market rates—behavior exhibited quite consis-
tently in the period since most restrictions on
deposit rates were removed. With market rates
rising, financial assets other than those included
in M2 have become relatively more attractive to
the public, the opposite of developments in 1985
and 1986. This same phenomenon, reinforced by
the normal downward adjustment of compensat-
ing-balance requirements as rising interest rates
enable banks to earn more on business demand
deposits, has had a marked effect on M1 growth
as well, which slowed to a 10 percent annual rate
between the fourth and second quarters (and to a
7% percent rate between the fourth quarter and
June); M1 velocity appears to have changed little
in the second quarter, after more than two years
of steep decline.

Reflecting in large part the diminution of the
federal deficit and a slowing in state and local
government borrowing, influenced by the Tax
Reform Act, aggregate credit expansion in the
economy has slowed noticeably this year. The
debt of domestic nonfinancial sectors is esti-
mated to have expanded at an annual rate of
about 9% percent through June, still high relative
to the growth of nominal GNP but less rapid than
in the past several years and within the monitor-

ing range of 8 to 11 percent specified by the
Federal Open Market Committee.

Ranges for Money and Credit Growth in
1987 and 1988

At its meeting earlier this month, the FOMC did
not change the 1987 ranges for money and credit
growth that it had established in February. As
indicated at that time, operating decisions will
continue to be made not only with due regard to
the behavior of these aggregates, but also in light
of evidence on emerging trends in economic
activity and inflation and developments in do-
mestic and international financial markets. At
this juncture, given the actual growth achieved in
the first half, it seems likely that, absent major
movements in interest rates that alter the incen-
tives to hold monetary assets, expansion in M2
and M3 around the lower ends of their 54 to 81
percent annual ranges may well be appropriate.
Indeed, should the recent tendency toward a
strengthening in velocity, which has been partic-
ularly noticeable in the case of M2, persist, or if
inflationary pressures appear to be mounting,
some shortfall from the annual ranges might well
be appropriate. With regard to the domestic debt
aggregate, the FOMC anticipated that the slower
pacc of debt growth in the first half would
continue and that the aggregate would end the
year well within the monitoring range of 8 to 11
percent.

Consistent with the objective of maintaining
progress over time toward general price stability
while supporting sustainable growth in economic
activity, the FOMC decided to adopt on a tenta-
tive basis lower growth ranges for money and
credit in 1988. The target growth ranges for M2
and M3 were reduced 2 percentage point, to 5 to
8 percent, measured from the fourth quarter of
1987 to the fourth quarter of 1988. At the same

Ranges of growth for monctary and credit aggregates

Percent change, fourth quarter to fourth quarter

Monetary or credit aggregate 1987 te:gsg;/ o
M2 e 5t to 812 Sto8
M3 5% to 8% S5to8
Credit ..........ccovvvvninnnns 8to 1l 7% to 10Y;
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time, the monitoring range for growth of nonfi-
nancial scctor debt also was tentatively reduced
by V2 percentage point, to 72 to 10%2 percent.
The Committee noted that M1 has continued to
exhibit considerable sensitivity to changes in
interest rates, among other factors, as illustrated
by its sharp deceleration in the first half of this
year. In view of this, and the still-limited expe-
ricnce with the behavior of dercgulated transac-
tions accounts, the Committec decided not to set

a specific target range for M1 for the second half

of 1987, and no tentative range was adopted for
1988. In its policy deliberations over the remain-
der of the year, the FOMC will take account of
M1 growth in light of the behavior of its velocity,
incoming information about the cconomy and
financial markets, and the degree of emerging
pricc pressurces,

l.conomic Projectiony

As noted above, the Committee believes that the
monetary objectives that it has set are consistent
with restraint on inflation in the context of con-
tinucd moderate growth in cconomic activity and
progress toward a sustainable external position.
As is indicated in the following table, the central
tendency of the forecasts of Committee members
and other Reserve Bank presidents is for growth
in rcal GNP of 2V2 to 3 percent in 1987 and 1988.
Between now and the end of next year, this pace
of activity is expected to generate jobs in about
sufficient number to match the expansion of the
work force. Consecquently, the civilian unem-
ployment rate is not expected to change appre-
ciably from the 6V4 percent average of the second
quarter, although recent experience suggests that
the projected growth of real GNP might lead to
somewhat lower unemployment.

Recal net cxports of goods and scrvices are
expected to strengthen further while the growth
of domestic demand remains relatively subdued.
The improved competitive position of U.S. pro-
ducers resulting in large part from the dollar
depreciation of the past two years has only begun
to be reflected in trade flows, and further im-
provement in the nation’s external position
should be realized in coming quarters. House-
hold spending is expected to grow slowly, but
stronger increases in business investment, espe-

Liconontic projections for 1987 and 988!

Percent
FOMC members and
other FRB Presidents
GNP or unemployment Range Central
ang tendency
1987
GNP, change from fourth quarter to T
fourth quarter
Nominal ..............ooiuin S%to 7V 6 ta 7
eal. . 2t0 3 ¥at0 3
Implicit deflator ................. 310 4% 3% to 4
Civilian unemployment rate, average
level in the fourth quarter ... .. 6.1t0 6.5 6.2 to 6.4
1988
GNP, change from fourth quarter to
fourth quarter
Nominal.............cooiiin Sto§ S¥ato 7
Real,............... oot fto3 2% t0 3
Implicit deflator ................. 2%ht0s 3V to 4%
Civilian unemployment rate, average
level in the fourth quarter ...... 5910 6.8 6to 6.5

1. The administration has yet to publish its midsession budget
review but spokesmen have indicated that carlier forecasts will be
revised. As a consequence, the customary comparison of FOMC
forccasts and administration economic goals has not been included in
this report.

cially in cquipment, are anticipated as industrial
firms respond to more favorable sales trends.
Prices, as measured by the implicit deflator for
GNP, are cxpected to rise 3%2 to 4 pereent over
the four quarters of 1987—slightly more than the
central-tendency range reported to the Congress
in February, For 1988, projections of the in-
crease in the GNP deflator ¢enter on 4 percent.
Assuming world oil prices arc more stable, there
should be no repetition of the rebound in domes-
tic energy prices that raised the gencral rate of
inflation carlicr this year. However, the acceler-
ation in prices of non-oil imported goods that is
occurring in the wake of the decline in the forcign
exchange value of the dollar likely will continue
for a time to provide some impetus to inflation,
cven if the dollar is more stable over the period
ahcad, as assumed. The size of further increases
in import prices resulting from the depreciation
to date will depend on the aggressiveness with
which forecign cxporters and U.S. distributors
scek to restore profit margins that have been
squeezed in the past two years. The view that
inflation next year will not rise significantly from
the pace projected for 1987 is grounded in a belict
that recognition of the potential for losses of
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market share and job opportunities will continue
to influence wage- and price-setting behavior.

While restraint on inflation is crucial in achiev-
ing an orderly adjustment as our massive exter-
nal imbalance is corrected, so too is continued
progress in reducing the federal budget deficit.
Inflows of foreign capital will shrink in step with
the reduction in our current account deficit, and
in that context excessive federal borrowing re-
quirements, as they put pressure on financial
markets, pose a threat to the ability of our
economy to fund necessary private capital for-
mation.

Finally, the members of the Committee and
other Reserve Bank presidents also view the
prospects for a healthy U.S., and world, econ-
omy as depending significantly on the avoidance
of further protectionist measures here and
abroad and on satisfactory cconomic growth in
other major industrial countries.

THE PERFORMANCE OF TiEE EECONOMY
DURING T1t1 FIRST HALE OF (987

The economy continued to cxpand in the first
half of 1987, and, in contrast to the pattern of the
preceding four years, the composition of activity
appeared to be moving toward a better balance
between domestic spending and domestic pro-
duction. The overall growth in output during the
first six months of the year led to a net gain in
Jobs of around 1Y million, a faster pace of hiring
than during 1986. Morecover, the civilian unem-
ployment rate, which had hovered close to 7
percent throughout most of last year, moved
down to 6.1 percent by June.

Inflation picked up early this year, with most
broad indexes of prices posting increases sub-
stantially above those of the past several years.
In large part, the acceleration reflected develop-
ments in oil markets, where prices have retraced
part of last year’s decline. But rising prices for
other imported goods also began to surface at the
retail level, and, at the producer level, prices
paid for raw materials and other supplies clearly
turned up. Wage trends, however, have re-
mained both stable and restrained.

Higher inflation rates have been, in part, a
conscquence of the ongoing adjustment of the
U.S. economy to a lower foreign cxchange value

of the dollar. Prices of non-oil imports, particu-
larly for finished consumer goods and capital
equipment, have been rising at rates in excess of
domestic prices in recent quarters, damping the
demand for imported goods. At the same time,
goods produced in the United States have be-
come more competitive in world markets. The
volume of exports, which began to pick up
noticeably in the second half of 1986, continued
to expand in early 1987, although the rebound
likely has been limited by slow economic growth
abroad.

Toward the end of 1986, some manufacturing
industries—notably those producing textiles, ap-
parel, steel, chemicals, and paper—began to
experience a firming in demand apparently asso-
ciated with improved trade conditions. In the
first six months of 1987, production of office
equipment and some other high-tech capital
goods as well as several categories of industrial
machinery also picked up. Moreover, domestic
energy output stabilized, after having been a
serious drag on industrial production last year.
On the whole, the pace of activity in the goods-
producing sector moved back into line with the
overall rise in GNP. The index of industrial
production increased at a 3 percent annual rate
between the third quarter of 1986 and the second
quarter of 1987, after little change during the
preceding year.

The External Sector

The dollar depreciated further against other ma-
jor currencies in the first half of 1987, with most
of the adjustment concentrated in one episode
carly in January and in another during a period of
unsettled markets in the early spring. Since mid-
May, the dollar has retraced part of its recent
decline, but, on a trade-weighted basis against
other G-10 currencies, it remains about 6 percent
below its average level in December 1986 and
almost 40 percent below its peak in February
1985. The underlying downward pressure on the
dollar during the first half was fueled by percep-
tions that progress in reducing the U.S. current
account deficit had been slow and by disappoint-
ment concerning prospects for policy adjust-
ments. here and abroad, aimed at restoring better
balance in the world economy. An offsetting
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factor until recently was the widening of interest
rate differentials between the United States and
the other major industrial countrics, as ratcs rose
in the United States while declining abroad.

The U.S. current account deficit stood at just
under $150 billion in the first quarter of 1987,
little changed. in nominal terms, from the deficit
in the second half of 1986. The volume of mer-
chandisc imports of goods other than oil has been
about flat in recent quarters, after rising steadily
for three and one-half years. Demand has leveled
off for a wide range of imported industrial mate-
rials, consumer goods, and capital cquipment,
This adjustment occurred, however, as dollar
prices for these goods began to pick up, and thus
the vatlue of non-oil imports has continued to
edge higher. Demand for imported petroleum
products dropped back carly this year, but with
world oil prices higher, the U.S. oil import bill
stayed at about its 1986 fevel.

At the same time, the expansion in the volume
of merchandise exports that began in mid-1986
extended into carly 1987, The improvement in
forcign sales has been broadly based; in particu-
lar, shipments abroad of industrial materials and
capital goods, which account for the bulk of U.S.
merchandise cxports, both were up about 10
percent in real terms in the first quarter from the

average in the first halt of 1986. The volume of

agricultural ¢xports also firmed somewhat re-
cently, as sharply reduced support prices appear
to be combining with the lower dollar to boost
foreign demand for some U.S. farm products.

The adjustment in the U.S. trade position to
date has occurred without much impetus from
economic expansion abroad. Growth of real
GNP in other industrial countries averaged less
than 2V pereent last year; morcover, economic
activity began to slow in the sccond halt of the
year, and, at lcast in Furope, the weakness
continucd into carly 1987. Export and import
volumes in Europe and Japan have begun to
adjust to the exchange rate movements of the
past two years, cutting into the growth generated
by their external sectors. While growth in domes-
tic demand has been maintained above the rate
for domestic production, it, too, has slowed and
has not taken up the slack from a weak external
sector.

Outside of the industrial countries, average

growth last year was quite uneven and, on bal-
ance, provided only a limited offset to slower
cconomic activity in Europe and Japan. Weak-
ness in oil markets held down OPEC growth
while the newly industrialized countrics in Asia
continued to expand strongly. In Latin America,
which is an important market for U.S exports,
output rosc close to 4 percent for a third year, a
marked turnaround from the 1982-83 period,
when the onset of external financing difficulties
scriously disrupted trade. Internal pressures to
maintain reasonably strong growth persist in
these countries; such growth could be facilitated
by an improved performance of the industrial
cConomics as a group.,

The Houscliold Sector

Consumer spending weakened considerably in
the first halt of 1987, after thrce years in which
real gains avceraged 3% percent per ycar. In
particular, houscholds cut back sharply their
purchases of durable goods and outlays for non-
durables flattened out; spending for scrvices,
however, continued to trend up. Slower sales of
new automobiles contributed importantly to the
overall deceleration in consumer spending. Dur-
ing the first half, sales of new cars averaged 10
million units at an annual rate, down from a
record 11%2 million units in 1986. The slackening
in demand was most noticeable for domestic
makes and persisted despite the continuation of
special incentive programs on a wide range of
models.

The deceleration in consumer outlays, cspe-
cially for durables such as motor vehicles, furni-
ture, and home appliances, followed a period of
several years during which a varicty of factors
were working to encourage houscholds to in-
crease their holdings of big-ticket items: rela-
tively moderate increases, or even decreases, in
the prices of many home goods; declines in
interest rates; and pent-up demands from the
period of economic weakness in the carly 1980s.
As those influences dissipated, and with the
personal saving rate reaching an historically low
level by late 1986, consumers apparently became
more cautious in their buying patterns. Nonethe-
less, survey evidence still suggested that house-
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holds’ evaluations of market conditions for major
purchases and of their personal finances re-
mained generally positive.

During the first five months of 1987, growth in
nominal disposable income picked up from its
1986 pace; but, with consumer prices rising more
rapidly, income growth in real terms was little
different from the 2 percent pace of the preceding
two years. However, the aggregate balance sheet
of the household sector showed further improve-
ment carly this year. Asset holdings were bol-
stered especially by gains in stock prices, while
debt accumulation slowed. Growth of mortgage
debt dropped back from the extraordinary pace
of late 1986 despite the popularity of home equity
loans, and growth of consumer credit dropped
sharply. To some extent, the deceleration in
consumer debt, as well as the slowdown in
spending on durable goods, may be a conse-
quence of the rapid rise in household debt bur-
dens during the past several years. In addition,
the new tax law diminished the incentive to
finance expenditures with installment credit. De-
spite the slower growth of consumer and mort-
gage debt, some indicators suggest that a consid-
erable number of households still are having
problems servicing cxisting liabilities. Although
some loan delinquency rates dropped a bit,
others rose in the first quarter, as did personal
bankruptcies.

Spurred by a decline in mortgage interest
rates, which reached a nine-year low at the end
of March, starts of new single-family homes
averaged 1v4 million units at an annual rate from
January through April, the highest level since the
late 1970s. Sales of single-family homes, which
had been boosted by tax considerations at the
end of 1986, also remained brisk through April.
Subsequently, the backup in mortgage rates to
early-1986 levels resulted in some reduction in
single-family homebuilding, to around the pace
that prevailed last fall. In the multifamily market,
the downtrend in activity that began in early 1986
continued through the first half of 1987. In the
second quarter, multifamily starts were one-third
below last year’s peak. Despite the adjustment
thus far to overbuilding and the reduced after-tax
profitability of multifamily housing investment,
rental vacancy rates nationwide are still close to
record highs.

The Business Scctor

Business spending on plant and equipment fell
sharply in the first quarter of 1987. For equip-
ment, the weakness was concentrated in January
and followed a tax-induced bunching of pur-
chases in late 1986. In subsequent months, ship-
ments of nondefense capital goods recovered,
leaving the average level for April and May, in
nominal terms, ¥ percent above the third quar-
ter of last year. New orders for nondefense
capital goods also dipped at the beginning of the
year, but then strengthened noticeably as book-
ings for aircraft and for office and computing
equipment rosc sharply. The recent level of
orders appears consistent with a continuation in
the near term of the moderate uptrend in spend-
ing on equipment that has prevailed over the past
two years. According to responses to private
surveys concerning business capital spending
plans for the year as a whole, firms still intend to
direct the bulk of these purchases toward mod-
ernization and cost-saving improvements in their
production lines.

In contrast, the environment for expansion of
plant facilities and office space is still generally
unfavorable. Large amounts of vacant and under-
used space in both office buildings and factories
began to take a toll of nonresidential construction
last year; and less favorable treatment of com-
mercial structures under the new tax code rein-
forced the tendencies toward a lower level of
activity in this sector. As a result, spending for
commercial and industrial buildings dropped fur-
ther in the first quarter of 1987, to a level about 20
percent below that of a year earlier. The decline
in spending for these types of buildings ac-
counted for the overall weakness in nonresiden-
tial structures early this year, in the face of an
upturn in oil drilling and some increases in other
categories.

A sizable swing in business inventories around
the turn of this ycar was associated with sharp,
tax-induced fluctuations in sales. The surge in
consumer and business spending at the end of
1986 was met to a considerable extent by drawing
down stocks, which were then rebuilt at the
beginning of this year. This spring, inventory—
sales ratios generally were not indicating serious
imbalances, with the notable exception of the
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auto industry. Domestic car makers boosted pro-
duction in carly 1987 in excess of slackening
sales, leading 10 a substantial backlog of unsold
cars on dealer lots, By Junc, a scaling back of
assemblies had stemmed further accumulation,
but the industry entered the summer with stocks
that were quite farge by historical standards.

Before-tax  profits  of nonfinancial corpora-
tions, which had slipped a bit relative to GNP
since 1984, rose in the first quarter. After-tax
profits relative to GNP were up as well, although
the rise was damped by increascs in corporate
tax labilitics associated with the new tax law,
Corporations paid out a slightly larger share of
carnings as dividends in the first quarter; none-
theless, internally gencrated funds remained siz-
able relative to investment outlays.

The Government Sector

A substantial reduction in the federal budget
deficit for fiscal year 1987 appears in train, with
the most recent estimate from the Congressional
Budget Office at $161 billion, compared with $221
billion in fiscal 1986. Growth in receipts has been
extremely rapid; this reflects, in large part, a
one-time surge in tax payments this April from
individuals who realized capital gains last De-
cember, taking advantage of lower tax rates
under the old tax code. But more fundamental
progress in reducing spending growth also ap-
pears to have been made in the wake of the
Gramm-Rudman-Hollings Icgislation. Total out-
lays have been rising at a rate of around 2 percent
in the current fiscal year, a marked slowing from
8 percent per year during the preceding five
years. Although entitlements spending s still
increasing  steadily, agricultural support  pay-
ments and interest outlays have leveled off,
Morcover, military spending has begun to re-
spond to reductions in defense authorizations
and has slowed to about half its 1986 rate of
increase. In addition, there bhas been continued
budgetary restraint on discrctionary domestic
programs. On balance, these developments have
held down the growth of federal purchases,
which account for about a third of total federal
expenditures; excluding changes in farm inven-
tories held by the Commodity Credit Corpora-

tion, rcal federal purchases were little changed
between the second quarter of 1986 and the first
quarter of this year.

Real purchases of goods and services by state
and local governments rose at a 4 percent annual
rate in the first quarter of 1987, closce to the brisk
pacc of the past several years. The growth in
outlays continues to be boosted by cifforts to
upgrade basic infrastructures. This rise in spend-
ing has outpaced growth in receipts, however,
and the sector’s combined operating and capital
accounts (that s, excluding social insurance
funds) moved into deficit in the first quarter of
this ycar. In many instances, a current deficit
does not signal any fundamental financial prob-
lem, as capital expenditures arce financed through
bond issues. Nonctheless, a good many units arc
experiencing a degree of difficulty, with oil-pro-
ducing states under the most stress. Many states
are responding with plans to trim their general
funds budgets; some are considering tax in-
creases or arc planning to retain the extra re-
ceipts generated by changes in federal tax laws.

Labor Markets

Employment accelerated carly in 1987, and, de-
spite a slowing in recent months, the average
monthly increase in nonfarm payroll employment
of just over 200,000 so far this year exceeds the
pace of hiring in 1986. The improvement in labor
demand has been fairly broadly based. In manu-
facturing. a two-year string of cutbacks in dura-
ble goods industrics ended late last year, and
hiring picked up a bit in the nondurable goods
sector. As a result, factory employment, overall,
cdged higher over the first six months of 1987, In
addition, the number of jobs in oil and gas
extraction stabilized after the sharp retrench-
ment in 1986, At the same time, the expansion of
Jjobs in the trade, services, and tinance industrics,
despite some recent slowing, remained sizable.
The combination of strong gains in employ-
ment and declining numbers of unemployed
workers over the first half lowered the civilian
Jjobless rate to 6V percent on average in the
sccond quarter from just under 7 percent at the
end of last year. The rate for adult men (aged 25
years and over), which had been stuck at around
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5V percent from mid-1984 to late 1986, moved
below 5 percent this spring; further improvement
also occurred for adult women, whose unem-
ployment ratc in the past year has moved below
that of their male counterparts.

Despite falling unemployment, available mea-
sures of labor compensation showed little sign of
acceleration early this year. Hourly compensa-
tion, as measured by the employment cost index,
ros¢ 3.1 percent in the 12 months ending in
March, the same as the year-over-year changes
in the second half of 1986 and down nearly
three-quarters of a percentage point from a ycar
earlier. A wide gap persisted between the size of
pay increases for white-collar workers and for
those in blue-collar occupations. Nonetheless,
the slowing in wage inflation compared with a
year earlier was relatively widespread by indus-
try and occupational group. An exception is the
Northeast region, wherc wages showed no decel-
eration in the year ending in March and increases
were still outpacing those in other parts of the
country by a sizable margin.

The moderation in hourly compensation in-
creases has been the principal factor holding
down labor costs, as productivity continues to be
quite sluggish. After declining in the second half
of 1986, output per hour in the nonfarm business
sector rebounded in the first quarter of 1987, but
remained little different from its year-earlier
fevel. Since 1984, productivity gains in the non-
farm business sector have averaged less than |
percent per year. The trend has been much more
favorable in the manufacturing sector, wherc
firms apparently have had some success in their
efforts to boost the efficiency of their production
processes; indeed, productivity gains in U.S.
manufacturing between 1985 and 1986 out-
stripped those recorded by other major industrial
countries.

Price Developments

As expected, inflation rates have been higher so
far this year, largely reflecting a rebound in
energy prices. The GNP fixed-weight price in-
dex, a broad measurc of inflation for goods and
services produced by the United States, in-
creased at an annual rate of about 4 percent in the

first quarter; it had risen 22 percent during 1986.
Sharper accelerations occurred in the consumer
price index, which was up at a S'% percent rate
over the first five months of the year, and in the
producer price index for finished goods, which
rose at a 4%> percent annual rate over the six
months ended in June.

The rebound in cnergy prices began in Janu-
ary, when spot prices of crude oil jumped about
$3 per barrel in response to the reductions in
output to which OPEC had agreed late in Decem-
ber. Higher crude oil costs were quickly passed
on to end-users, and by May consumer prices for
gasoline and fuel oil had risen about 15 percent,
retracing half of last ycar’s decline. Spot prices
of petroleum products moved up a bit further
early in the summer as inventories tightened, and
these increases were supported subscquently by
the renewal of OPEC’s agreement to control
production.

In addition to the developments in energy
markets, the influence of a lower value of the
dollar, as well as trade restrictions, on the prices
of imported goods became increasingly cvident
at the retail level in the first part of this ycar. The
dockside prices of non-oil imports turned up in
1986 after several years in which stable or declin-
ing import prices had helped to restrain domestic
inflation. Although pricc changes have varied
considerably among different categories of im-
ported goods, some of the largest increases have
been reported for consumer commodities, in-
cluding autos. Retail prices for a number of items
with higher-than-average import proportions—
such as apparel, footwear, and some other home
goods—have shown markedly faster incrcascs
than they did during the past several years.
These increases contributed to a sharp accelera-
tion in the consumer price index for goods other
than food and energy between Deccmber and
May compared with 1986, whilc the rise in prices
of nonenergy scrvices over the same period was
slightly less rapid than fast year.

At the domestic produccr level, prices of fin-
ished consumer goods and capital equipment
other than food and energy rose at an annual rate
of less than 2 percent over the first six months of
the year. At carlier stages of processing, how-
ever, prices of domestically produccd intermedi-
ate materials other than food and cnergy rose at
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a 4 percent annual rate, after two yecars of
essentially no change. This acceleration reflected
a sharp rise in the prices of industrial chemicals
and some other petroleum-related materials as
well as increases in a number of other categories.

Prices of primary commodities other than pe-
trolcum also have increased so far in 1987, In the
agricultural sector, crop prices have retraced
part of last ycar's decline, which occurred when
farmers sold large amounts of the grain they had
rcceived from the government in licu of cash
payments. Prices of cattle and hogs also were up
markedly into the spring, but, with supplics
improving, cattle prices have retraced much of
their advance, and hog futures prices point to
declines later this year. Prices of industrial ma-
terials, with the exception of a brief period early
this year, have been rising fairly steadily since
the carly autumn of 1986. Spot prices for pre-
cious metals have been particularly sensitive to
developments in toreign ¢xchange markets and
renewed market concerns about inflation; after
climbing sharply into May, they fell back a bit
with the subscquent firming of the dollar,

MONETARY POLICY AND FINANCIAL
MARRKETS IN 111 FIRST HALI 01 1987

The Federal Open Market Committee at its meet-
ing in FFchruary established 1987 target ranges,
mcasured from the fourth quarter of 1986 to the
fourth quarter of 1987, of 5% to 84 percent for
both M2 and M3. It also set a 1987 monitoring
range for domestic nonfinancial debt of 8 to 11
percent. The M2 and M3 ranges represented a
reduction of Y2 percentage point from last year’s
target ranges, and the Committee expected
growth to be well within the ranges, especially in
the absence of dramatic movements in interest
rates. The range for debt was unchanged from
1986 but below the actual outcome in that year
and other recent years; thus, the Committee
anticipated that debt growth also would slow this
year.

The Committee viewed a substantial slowing in
money and credit growth from the rapid pace of
1986 as likely to be consistent with continuation
of sustainable cconomic expansion and condu-
cive to turther progress over time toward reason-

able price stability. Growth of M1 also was
cxpected to moderate considerably this year.
However, the Committee in February elected not
to set a target range for M1 for 1987 because of
the continuing uncertainties about the relation-
ship of this aggregate to the cconomy. These
uncertainties partly reflected the substantial sen-
sitivity of its velocity to changes in financial
conditions that had been evident in recent years,
capped by a record postwar decline in the veloc-
ity of M1 over 1986. Instcad, the FOMC decided
to continue ¢valuating movements in this aggre-
gate in light of the behavior of its velocity, the
ratc of cconomic expansion, inflationary pres-
sures, and developments in financial markets.

Over the first half of 1987, monetary policy
was conducted against a backdrop of heightened
concerns about inflation, stimulated in part by
substantial downward pressure on the dollar in
forcign exchange markets. At the same time,
growth of moncy and credit aggregates moder-
ated considerably and the velocitics of the
broader monctary aggregates turned upward af-
ter several years of rapid money growth and
talling velocities. Mceasured from the fourth quar-
ter of 1986, M2 in June was below the lower end
of its target growth range, while M3 was around
the lower end of its range. Meanwhile, growth in
M1 slowed to a 7¥% percent pace and debt expan-
sion moderated to a 9% percent rate. As pres-
sures on the dollar and inflation worries intensi-
fied in April and May, interest rates began to rise
substantially, especially in long-term markets. In
late April and May, the Federal Rescerve adopted
a somewhat less accommodative stance with
respect to the provision of reserves through open
market opcrations. Thesc actions, together with
monetary easing moves by key industrial trading
partners, helped to stabilize the dollar and calm
inflation fears, contributing to some decline in
long-term interest rates and strengthening of the
dollar.

Money, Credit, and Monetary Policy

In its conduct of policy thus far this year, the
Federal Reserve has given a good deal of weight
to a number of considerations in addition to the
monetary aggregates—principally recurrent ¢pi-
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Growth of moncy and credit

Percentage changes at annual rates

Domestic
Period M1 M2 M3 nonfinancial
sector debt
7.9 8.2 10.4 12.2
7.3 8.9 9.6 9.6
5.1(2.4) 9.3 123 9.9
8.6 9:1 9.9 8.9
10.2 12.1 9.8 11.5
5.4 7.9 10.7 13.9
12.1 8.8 7.7 13.4
15.3 8.9 8.8 13.2
Fourth quarter 1986 to second quarter 1987 ................c.ovivinie. 9.9 4.5 5.3 9.8¢
Fourth quarter 1986 to June 1987 .. .. ... ... ..o i i 1.7 4,0 53 9.8¢
8.8 5.3 7.7 15.5
15.5 9.4 8.7 10.2
16.5 10.6 9.7 12.5
17.0 9.2 8.0 12.1
13.1 6.3 6.3 10.4
6.4 2.5 4.1 9.0¢
1. M1 figure in parentheses is adjusted for shifts to NOW accounts ¢ estimated

in 1981,

sodes of heavy downward pressure on the dollar,
indications from long-term securities and com-
modity markets of heightened inflation expecta-
tions, and evidence that the economy continued
to advance at a pace sufficient to produce rising
levels of resource utilization. Under these cir-
cumstances, interest rates tended to move
higher, and the patterns of rapid money growth
and declining velocities of the last several years,
when inflation and interest rates were moving
down, began to be reversed. Growth of the broad
aggregates remained around the lower bounds of
their growth cones through most of the first half
of the year, although M2 dropped well below its
long-run range later in the period. Growth of both
M2 and M3 was considerably below the pace of
recent years, and their velocities increased. Ex-
pansion of MI also slowed markedly, while
growth of domestic nonfinancial sector debt
moderated.

Through the early spring of this year, System
open market operations were conducted to keep
pressures on the reserve positions of depository
institutions unchanged from last year. In Janu-
ary, the strong credit and money demands asso-
ciated with a burst of tax-related financial activ-
ity in late 1986 began to abate, and short-term
interest rates eased; however, these rates re-
mained above levels prevailing in the fall of last
year.

In foreign exchange markets, the dollar had
begun to decline in late December, after a period
of some stability. The drop continued through
January, amid market concerns about the pros-
pects for correcting U.S. and foreign external
imbalances. In late February, the statement in
Paris by the ministers of finance and central bank
governors of six major industrial countries that
they ‘‘agreed to cooperate closely to foster sta-
bility of exchange rates around current levels,”
along with a cut in the discount rate by the Bank
of Japan, seemed to stabilize the dollar for a
time.

The spread between private short-term rates
and Treasury bill rates widened after Brazil an-
nounced a suspension of interest payments to
banks in February, and subsequently widened
further as the Treasury’s paydown of bills, which
began early in the year, picked up and foreign
official institutions purchased bilis with the pro-
ceeds of dollars acquired in exchange market
intervention. Reflecting the somewhat higher pri-
vate short-term interest rates and concomitant
increases in funding costs, commercial banks
raised the prime rate by Y4 percentage point on
April 1.

Long-term rates, which had not been much
affected by the transitory credit demands of late
1986, continued to drift down in the early months
of 1987, displaying little short-term volatility.
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The placid conditions in long-tcrm markets were
abruptly changed in late March, primarily by
developments in the international sphere. An-
nouncements of trade sanctions by the United
States, persisting weakness of the dollar, and
disappointing trade figures all raised questions
about continuing private demands for dollar as-
sets, prospects for inflation, and the response of
monetary policy. The dollar dropped sharply in
the last three weeks of March, and between late
March und late April, yiclds on 30-yecar govern-
ment bonds rose about | percentage point on
balance. The exchange and bond markets be-
came highly volatile during this period, as the
dollar continued to drop and inflation fears ap-
pcarcd to be intensificd by the publication of
adverse price data. Mortgage rates and yields on
mortgage pass-through sccurities reacted very
promptly to the deterioration in the bond markets
and, indced, rose more than most other long-
term rates as many investors shied away from
these instruments subject to substantial prepay-
ment risk.

The cffects of these developments also were
cvident in short-term credit markets, where rates
rosc in April partly in anticipation that monctary
policy would have to firm to contain pressurcs on
prices and the dollar. In late April and again in
May, the Federal Reserve did move to tighten
the availability of nonborrowed reserves through
open market operations.  Short-ferm interest
rates rosc about Y2 to ¥4 percentage point during
April and May, and the prime rate was raised
twice more, on May 1 and May 15, in quarter-
point increments. The System’s firming actions,
along with complementary moves abroad, helped
to stabilize the dollar and ameliorate the con-
cerns about the inflation outlook.

Along with some better price news and evi-
dence of improvement in our trade deficit, this
policy appeared to impart an improved tone to
short-term and, ¢specially, long-term credit mar-
kets over the latter part of May and June. Since
May, most short-term rates have posted declines
of V4 percentage point or more. Longer-term mar-
kets generally have registered greater gains, and
in carly July long rates were off V2 to ¥4 percentage
point from their May highs. The dollar, mean-
while, has shown more dramatic improvement,
regaining the ground it lost in April and May.

As interest rate incentives favoring market

instruments over monctary asscts became more
pronounced in the first half of the year, growth of
the monetary aggregates slowed. M2 decelerated
in both quarters, expanding at an annual rate of
only 2V5 percent in the March-to-June period. In
addition to the influence of rising interest rates,
tax reform may have weakened the public’s
demand for M2 assets, particularly household-
type deposits, to the extent that it induced indi-
viduals to pay down consumer debt or to finance
expenditures out of liquid asscts rather than with
credit. The velocity of M2 is ¢stimated to have
risen in the first and second quarters, after de-
clining in 1985 and 1986.

The slowing of M2 growth was accompanicd
by a marked change in the composition of deposit
inflows away from transactions and other highly
liguid instruments and toward longer-term retail
deposits. This reversal of the pattern of portfolio
shifts in 1985 and 1986 occurred as rates on time
deposits adjusted more promptly to rising market
rates than did yiclds on more liquid monetary
components, and the deposit rate curve steep-
cned.

Growth in transactions instruments fell in the
first half to a pace not scen since 1984, the last
time interest rates rose on a sustained basis.
Demand deposits, along with other checkable
deposits (OCDs), were boosted smartly in April
as individuals prepared to pay tax liabilitics,
which were swollen by capital gains taken in 1986
to avoid higher rates under tax reform. On bal-
ance, however, demand deposits have exhibited
no sustaincd strength since late last summer.
Among other factors, the rise in interest rates
reduced the volume of demand deposits that
businesses need to hold as compensating bal-
ances for bank services. As rates on time depos-
its and market instruments rose, OCDs became a
less attractive savings vehicle. The progressive
slowing this ycar of OCD growth, which had
averaged close to 30 percent during most of
1986, was interrupted only by the April surge.
With demand deposits and OCDs both running
off in Junc, growth in M1 for the sccond quarter
was down to a 6% percent rate. The velocity of
MI in the second quarter is estimated to have
changed little, after declining in cach quarter
since 1984.

Growth in other Jiquid balances also has been
falling. Savings deposits, after expanding at a
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rate of around 30 percent since the late summer
of last year, slowed in the second quarter and
advanced at a rate of only 10 percent in June, and
money market deposit accounts have been par-
ticularly weak this year. By contrast, small time
deposits, which had run off over much of last
year in an cavironment of falling short-term
rates, expanded significantly in June for the first
time sincc April 1986. Growth in small time
deposits this year has been especially strong at
thrift institutions, reflecting eclevated offering
rates and, in certain cases, a shift to deposits in
denominations of under $100,000, as some of
these institutions have encountered difficultics in
issuing large time deposits.

Even with weak inflows to core deposits, the
need among commercial banks to tap wholesale
managed liabilities was limited by a moderation
in demands for credit. M3 growth was further
damped in the first half as banks obtained funds
from sources not encompassed by the monetary
aggregates, including borrowing from their for-
cign branches and a sharp rise in Treasury de-
posits. Federal Home Loan Bank advances to
thrifts also were strong, although below the pace
of last year. Growth of M3 fcll below that of
income in the first half, and M3 velocity appar-
ently rose in both quarters, the first sustained
increase in three years.

Credit flows were reduced in the first half of
1987, with total domestic nonfinancial scctor
debt expanding at an annual ratc of around 9%
percent, compared with rates in ¢xcess of 13
percent in each of the preceding threc years.
Even so, cxpansion of both the private and
public components of the debt aggregate contin-
ued to outstrip the growth of income, as gener-
ally has been the casc in the 1980s.

Overall business credit demands continued to
be buoyed in the first half by hcavy net retire-
ments of shares associated with mergers, buy-
outs, and other corporate restructurings. With
long-term rates subdued in the first threc months
of the year, firms concentrated their borrowings
in bond markets and short-term business credit
contracted. However, as long-term markets de-
teriorated in April, bond issuance abated and
business credit demands focused on the commer-
cial paper market. By June, with some improve-
ment in long-term markets, these financing pat-
terns reversed again as bond issuance picked up

and growth of short-term business credit came to
a halt.

Growth of consumer installment credit was
considerably diminished during the first half. The
reduced deductibility of consumer interest pay-
ments under the new tax code encouraged this
development. The tax law change made the use
of mortgage credit relatively more attractive, and
the active promotion by lenders of home equity
lines of credit reinforced tendencies toward sub-
stitution. In addition to credit taken down under
home equity lines, mortgage growth in the first
half was maintained by heavy volumes of new
and existing home sales.

Federal government credit needs in the first
half were held down by unusually strong tax
payments stemming from the retroactive repeal
of the investment tax credit and, principally,
from the capital gains realized late last year. The
budget showed a small surplus in the April-to-
June period, after a $59 billion deficit in the first
quarter. Net borrowing from the public neverthe-
less rose in the second quarter on a seasonally
adjusted basis as the Treasury replenished its
cash balances, which had been drawn down
sharply in the initial months of the year. The
Treasury ran off bills in both quarters but contin-
ued to issue coupon securities in volume. Federal
debt expanded at a 9% percent annual rate in
the first half of the year, down from the pacc of
1986.

Borrowing by state and local governments has
fallen off this year. Issuance of municipal debt for
new capital has been slowed considerably by
provisions of tax reform that narrowed the dcfi-
nition of public-purpose debt and constrained
private-purpose offerings. In addition, issuance
of refunding bonds, which was strong in the first
quarter, slackened after April because of higher
interest rates.

The financial system has continued to evidence
strains in 1987. Indications that the agricultural
sector is beginning to stabilize have emerged,
with loan delinquencies declining, land prices
bottoming out, and export volume firming; the
failure rate among agricultural banks seems
likely to have peaked. However, the Farm Credit
System, the nation’s largest farm lender, lost
considerable sums in 1985 and 1986, and many of
its units continue to struggle with troubled loan
portfolios.
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In addition to difficultics with agricultural
loans, commercial banks have been saddled with
persisting problems in their encrgy and develop-
ing-country loan portfolios. Although some
banks remain highly profitable, 19 percent lost
money last year, compared with about 3 percent
as the decade began; loan-loss provisions were
the main causc of the carnings problems. The
banking system is likely to post record losses this
year owing to huge rescrve provisions taken by
large banks primarily as a conscquence of devel-
opments in the international debt arca. Despite
the shrinkage in the book value of sharcholder
equity recognized by these actions, share prices
ros¢ at many banks that announced large in-
creases in loan-loss reserves.

Net operating income before taxcs for solvent
thrift institutions rose last year as intcrest mar-
gins widened with falling market rates, and thrifts
overall have raised their ratio of net worth to
total asscts by taking advantage of strong stock
prices to issue large volumes of equity. Nonethe-
less, at a significant minority of thrifts, alrcady
ncgative net worth positions have been aggra-

vated by continued losses. Morcover, the prob-
lcms of some troubled institutions intensified this
year as the rcal estate market in certain arcas of
the country remained depressed and interest
rates backed up.

The difficulties of the thrift industry are mir-
rored in the situation of the Federal Savings and
Loan Insurance Corporation. Estimates indicate
that current and potential claims against the
FSLIC exceed its rescrves by significant
amounts. With premiums levied on member in-
stitutions already at a statutory maximum, some
action clearly is called for to strengthen the
FSLIC and bolster its ability to deal with prob-
lem institutions. Plans currently under study by
the Congress would involve using retained earn-
ings from the Federal Home Loan Banks to
capitalize a financing corporation that, in turn,
would issue obligations and invest the proceeds
in FSLIC capital stock. At this stage, these plans
call for a maximum capacity to issue debt of $812
biflion. This would be repaid over an extended
period of time through FSLIC assessments on
member institutions.
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Industrial Production

Released for publication June 16

Industrial production increased an estimated 0.5
percent in May, while the level of output in each
of the preceding three months was revised up-
ward. In May, gains in output were widespread
among products and materials. At 127.8 percent
of the 1977 average, the total index for May was
2.9 percent higher than that of a year earlier.

In market groups, output of consumer goods
increased 0.6 percent in May following a decline
of 0.8 percent in April. Auto production was off
slightly in May, but output of lightweight trucks
as well as that of home goods and nondurable
consumer goods increased during the month.
Auto assemblies were trimmed further in May to
an annual rate of 7.1 million units, but still
exceeded sales for May; industry schedules for
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1977 = 100 Percentage change from preceding month Percentage
c : T : - 7 change,
Group 1987 1987 May 1986
- - - [ - to May
Apr. May Jan. { Feb. ‘ Mar. l Apr. I May 1987
Major market groups
Total industrial production ......... 127.2 127.8 =1 .5 0 —.1 5 29
Products, total .................... {35.6 136.5 -1 .9 .1 —.4 .6 3t
Final products................... 134.4 135.2 0 .0 .0 -.5 6 2.8
Consumer goods. .............. 126.6 127.4 -4 .6 .0 -.8 .6 2.5
Durable .................... 118.4 119.4 —1.2 2.0 —.6 -2.6 .8 4.9
Nondurable ................. 129.6 130.3 —.1 2 3 —.1 .6 1.7
Business equipment, ........... 140.4 141.2 7 1.9 ~-.1 —.1 .5 24
Defense and space............. 186.5 187.4 -3 7 .0 —.1 .5 5.3
[atermediate products. 140.0 140.7 -4 4 3 -.1 .5 42
Construction supplies . .. 127.9 128.6 3 A A -.5 .S 472
Materials .. .................... ... 115.6 116.0 0 .0 —.1 4 4 27
Major industry groups

Manufacturing., . . 132.0 132.7 . 7 N -.2 .5 3.5
Durable. . ... 129.8 130.4 —. {.1 A —-.6 .5 2.7
Nondurable .................... . 135.1 135.9 .1 2 4 6 4.6
Mining .......oooii i 96.5 96.3 .5 -1.0 2 A -2 -35
Utilities. .. ..o 110.4 111.9 -1 1 -3 1.1 1.4 3.1

NotTE. Indexes are scasonally adjusted.

June production show a further small decline,
Production of business cquipment was up in
May, continuing the overall improvement that
began in January, particularly in the output of
manufacturing and commercial equipment.
After almost no change in both March and
April, output of defense cquipment increased in
May, bringing production to a level about 5
percent higher than that of a year earlicr. Output

Total industrial production—Revisions

Estimates as shown last month and current estimates

Month Percentage change
from previous
Index (1977 -100) months
Previous Current Previous Current
February ....... 127.1 127.2 4 .5
March .......... 126.8 127.3 -2 0
April ... 126.3 127.2 -4 -1
May ........... n.i. 127.8 .. S

n.a.—Not applicable.

of both construction and business supplics in-
creased half a percent in May but has shown, on
balance, only small gains since the beginning of
the year. Total materials production rose 0.4
percent following a similar gain (upward revised)
in April. Among durable materials, output of
metals and cquipment parts increased in May;
nondurable materials, such as chemicals and
paper, also rose. Output of energy materials,
although relatively strong in May due largely to
increased electricity gencration, remained below
year-carlier levels.

In industry groups, total manufacturing output
increased 0.5 percent in May following a decline
of 0.2 percent in April, which occurred mainly in
durables. In May, the durable manufacturing
scctor almost regained March levels; nondurable
manufacturing, with a gain of 0.6 percent in May
following a revised rise of 0.4 percent in April,
surpassed the March level considerably. Mining
output edged down in May, but production by
utilitics was up sharply.
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Statement to Congress

Statement by Manuel H. Johnson, Vice Chair-
man, Board of Governors of the Federal Reserve
System, before the Subcommittee on Financial
Institutions Supervision, Regulation and Insur-
ance of the Committee on Banking, Finance and
Urban Affairs, U.S. House of Representatives,
June 9, 1987.

I am pleased to appear on behalf of the Federal
Reserve Board to offer additional testimony on
the issue of money laundering. The Federal
Reserve has a strong commitment to implement-
ing appropriate policies to ensure compliance
with laws enacted to eliminate money launder-
ing.

My goal today is to more fully inform the
committee of efforts by myself and by the staff to
press for greater international cooperation by
bank supervisors in addressing the use of bank-
ing organizations to launder money. In addition,
the committee has asked that I give a status
report on the studies required under the Anti-
Drug Abuse Act of 1986 and that 1 address the
subject of bank fraud and insider dealing. Final-
ly, 1 will provide further information on the
Federal Reserve’s supervisory efforts to ensure
compliance with the Bank Secrecy Act and other
laws to discourage the use of banks and the
payments system generally for laundering mon-
ey.

INTERNATIONAL COOPERATION

The Federal Reserve shares the concerns of this
committee and believes that the effectiveness of
efforts to discourage money laundering could be
further enhanced by initiatives on an internation-
al level. For the past year, the Federal Reserve,
together with the other federal banking agencies,
has worked to secure the cooperation of bank
supervisory authorities in other countries of the
world. Discussions have been held among mem-
bers of the Basle Committee on Bank Regulation

and Supervisory Practices with the goal of ob-
taining a consensus on how best to proceed with
efforts to discourage criminal elements from us-
ing the international payments system for the
purpose of laundering money.! The subject was
first raised with the Basle Committee in a meet-
ing in Washington last June. Although all mem-
bers of the committee were clear in their view
that abuse of the banking system in the form of
currency laundering was a serious matter, many
members felt that the primary responsibility for
monitoring and detecting this activity rested
largely with law enforcement authorities. None-
theless, the committee agreed that the subject
should be reviewed, and at the December 1986
meeting the U.S. delegation agreed to draft a
paper outlining the issue and making recommen-
dations.

In addition, this paper will propose rules of
conduct that could be utilized by banks in any
country to discourage the use of the payments
system for illegal transactions. In constructing
this proposal, we have consulted with other
countries for the purpose of incorporating their
ideas as well as seeking their support of a more
active role for bank supervisors. We expect that
in the next few weeks a draft of an initial
proposal will be ready for review by the Basle
Committee, and we are attempting to put the
item on the committee agenda for the regular
meeting later this month. We recognize that
encouraging foreign supervisors to endorse the
concept that international banks should adopt a
code of conduct falls short of the extensive
currency reporting requirements in place in the
United States; however, we are hopeful that this

1. The Basle Committee was established at the end of 1974
by the central bank governors of the Group of Ten industra-
lized countries with the objective of strengthening collabora-
tion among national authorities in their prudential supervision
of international banking. The committee, whose members are
officials of the central banks and supervisory agencies, meets
three times a year at the Bank for International Settlements in
Basle, Switzerland.
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effort, in combination with the activities of our
federal law enforcement authorities, will make a
meaningful contribution toward inhibiting the
use of the banking system for illicit money laun-
dering.

Attempts to eliminate money laundering
through legislation are, of course, not confined to
the United States. Recently, Switzerland, for
example, has proposed laws designed to make
money laundering a crime. It is our hope that
other countries will follow suit. The proposed
rules of conduct to which I have just referred
endorse the concept that bank supervisory au-
thorities should support legislation that would
make money laundering a crime.

Federal Reserve efforts to encourage interna-
tional cooperation in this area will not be limited
to the Basle Commitiec. We intend to discuss
this issue when appropriate at formal and infor-
mal meetings with foreign bank supervisory au-
thorities. It is our hope, however, that the work
going on in the Basle Supervisors’ Committee
will serve as the principal vehicle for advancing
effective constraints on the involvement of inter-
national banking institutions in money launder-
ing activities.

INTERNATIONAL STUDIES

The Anti-Drug Abuse Act of 1986 requires that
two studies be conducted and furnished to this
committee. Both of thesc studies are being pre-
pared under the auspices of the Department of
the Treasury in consultation with the Board of
Governors. The Justice Department is also to
contribute to onc of the studies.

The first study deals with the results of discus-
sions with central banks and other appropriate
governmental authoritics concerning the estab-
lishment of arrangements to facilitate the flow of
information among supervisory authorities
throughout the world. The flow of information
among international supervisors is particularly
important, and the Federal Reserve is discussing
with international authorities the need to im-
prove communications and information-sharing
procedures to strengthen supervisory activities
vis-a-vis international banking organizations. We
expect to be able to provide the Treasury with
the results of our discussions in sufficient time to
ensure a timely response to this committee.

The other study requires that information be
furnished to this committee on the following: (1)
the extent to which foreign branches of domestic
institutions are used to facilitate illicit transfers
of currency and other monctary instruments or
to evade reporting requirements; (2) the extent to
which U.S. law is applicable to the activities of
such foreign branches; and (3) methods for ob-
taining the cooperation of forcign countries for
the purpose of enforcing money laundering laws
and currency reporting requirements. The Feder-
al Reserve and the Comptroller of the Currency
were asked to assist the Treasury on sections 2
and 3 of the study. While we are still in the
process of developing materials to provide to the
Treasury, we expect that the study will be com-
pleted within the committee’s requested time
frame.

BANK FRAUD AND INSIDER DEALING

1 would now like to turn to the subject of bank
fraud and insider dealings. Experience has dem-
onstrated that insider abuse and misconduct, as
well as criminal activities, arc among the factors
contributing to bank failures. Data provided to
the Department of Justice and the Federal Bu-
reau of Investigation (FBI) confirm that criminal
misconduct, such as fraud and embezzlement, is
a serious problem. For example, the FBI recent-
ly reported that in 1985 it worked on 6,373 bank
fraud and embezzlement cases—one-third of
which involved amounts exceeding $100,000. In
1986, this number rose to 7,286—with a corre-
sponding increase in the number of cases involv-
ing more than $100,000. The FBI reports that in
1985 the amount of reported dollar losses be-
cause of bank fraud and embezzlement totaled
about $850 million; in 1986, this total increased to
more than $1.1 billion,

Over the past several years, the Federal Re-
serve by itself, and in conjunction with the other
federal banking and law enforcement agencies,
has taken a number of steps to address bank
fraud and insider abuse. A major part of this
effort relates to our involvement in the Interagen-
¢y Bank Fraud Enforcement Working Group (the
“Working Group™) that was formed in April
1985. The Working Group is comprised of offi-
ctals from all of the federal financial institution
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regulator agencies, the Justice Department, and
the FBI. The principal results of the Working
Group’s efforts over the past two years include
the following:

e The Working Group developed and imple-
mented a uniform criminal referral form to be
used by all banks, bank holding companies,
savings and loan institutions, and credit unions.

e The Department of Justice developed and
implemented a ‘‘significant referral’” tracking
system. For this purpose, a criminal referral is
considered ‘‘significant’’ if the dollar amount of
the suspected violation exceeds $200,000, the
suspected offense involves insider abuse by sen-
lor officials, or the violation involves, in the
opinion of Board staff, activities or practices that
affect the integrity of the supervisory process or
otherwise have nationwide implications. Each
significant referral received by the Federal Re-
serve System is forwarded to the Fraud Section
of the Department of Justice for tracking and
special attention.

e As a complement to these efforts, the En-
forcement Section of the Board’s Division of
Banking Supervision and Regulation developed
and implemented an automated system to moni-
tor and track all of the Federal Reserve criminal
referrals. Complete access to the Board’s crimi-
nal referral recordkeeping system is available to
all the agencies comprising the Working Group.

e The members of the Working Group devel-
oped and distributed lists of key persons to be
contacted at the local FBI offices, U.S. Attor-
ney’s offices, Federal Reserve Banks, and all
district offices of the Comptroller of the Curren-
cy, the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board on
matters relating to criminal referrals and bank-
related insider abuse and fraud. These lists pro-
vide important information for the staffs of the
agencies that are reponsible for criminal referral
and follow-up.

o The examiner training programs sponsored
by the Federal Financial Institutions Examina-
tion Council have been expanded to include
extensive instruction in the detection and investi-
gation of insider abuse and misconduct within
financial institutions. In addition, the members
of the Working Group jointly sponsor white-
collar crime seminars with the FBI.

o At the urging of the Working Group, the

Attorney General called upon each U.S. attorney
to intensify his or her efforts in bank fraud
enforcement. In a memorandum distributed in
February 1987, the Attorney General asked all
U.S. attorneys to prepare inventories of bank
fraud cases involving more than $100,000 that are
pending prosecutive decision or action, to make
prompt prosecutive determinations in those cas-
es ready for decision, and to assign the needed
personnel to complete the investigation of open
cases with the goal of indictment or declination
within nine months.

As part of this overall effort, the Federal
Reserve Board has attempted to improve its
communication and coordination with the en-
forcement agencies in this all-important area. I
believe that we have made considerable progress
in strengthening our working relationships with
the Department of Justice and the FBI at both
the federal and the local levels. There is also
now, I believe, a better mutual understanding of
the procedures and responsibilities of the federal
financial institution supervisory agencies and the
federal law enforcement agencies.

Besides these interagency efforts, the Board
has sought to enhance its supervisory and en-
forcement activities regarding insider abuse and
misconduct. This effort is reflected in an increase
in the number of formal enforcement actions
taken by the Board. In the period 1981-82, the
Federal Reserve System averaged 42 enforce-
ment actions per year; from 198486, the average
number of enforcement actions had increased to
177. These figures include actions against state
member banks, bank holding companies, and
Edge act corporations. Moreover, during this
period, there has been a significant increase in
the number of enforcement orders addressing
improper or abusive actions of bank officials.
This increase in enforcement actions has oc-
curred across the Board—involving civil money
penalties and fines, cease and desist orders, and
suspension and removal proceedings against offi-
cers and directors.

Board staff members are also working with
their counterparts at the other federal financial
institution regulatory agencies to develop a joint
legislative proposal for amending the agencies’
enforcement statutes. The purpose of the pro-
posal would be to clarify the agencies’ authority
to obtain reimbursement from individuals who
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violate applicable banking laws; broaden the
agencies’ powers to issue ceasc and desist or-
ders; strengthen removal procedures; and codity
existing interpretations of the Right to Financial
Privacy Act. We believe that these changes
would strengthen the agencies’ ability to address
bank fraud and insider dealings, and it is our
hope that a proposal will be ready soon for
referral to the Congress.

DOMESTIC REGUILATORY ACTIVITIES

To conclude my testimony, let me describe the
range of our domestic activitics to fight money
laundering in U.S. banks. First, the Federal
Reserve provides monthly reports on currency
flows for several government agencics. These
reports supply data on currency sent into and out
of each of the 37 Federal Reserve offices. The
purposce of the report is to establish payment
patterns throughout the United States so that
marked deviations in normal patterns can be
identificd and enforcement resources more cffi-
ciently deployed.

In addition, Federal Reserve Banks provide
currency, shipping, and recciving data to govern-
ment agencies covering cash flows between the
Federal Reserve and a particular depository in-
stitution that is ordering or depositing cash, That
information is uscful also in establishing marked
deviations in normal depositing and ordering
patterns. The Federal Reserve is fully coopera-
tive in responding to any requests for data of this
type.

EXAMINATIONS

The Board believes that the most effective way
to ensure that banks are mecting the recordkeep-
ing and reporting requirements of the Bank Sec-
crecy Act is to conduct on-site cxaminations.
The Federal Reserve has developed detailed
examination procedures in this arca and has held
special training sessions for examiners as well as
for bankers. It is our policy to review compliance
with the Bank Sccrecy Act at each examination
of a state member bank or Edge act corporation.
In 1986, 844 such examinations were conducted,
and through the first quarter of 1987 an additional

227 examinations were completed. The number
and intensity of our reviews of currency report-
ing requircments have increased steadily in the
past five ycars.

During the period covered by these examina-
tions, deficiencies were discovered in 256 banks.
These deficiencies included failure to file curren-
¢y transaction reports, filing incomplcte or inac-
curate currency transaction reports, improper
maintenance of exemption lists, and poor record-
keeping practices. In all cases, the banks have
been required to initiate corrective action and in
16 cases the violations resulted in our forwarding
details to the Justice Department for further
review. Of course, as a matter of policy, every
violation is reported to the Department of Trea-
sury on a quarterly basis.

While considerable effort has been cxpended
in recent years to ensure that adequate and in-
depth examinations arc being conducted, the
Federal Reserve reviews on a regular basis its
practices and procedures in an cffort to strength-
en its oversight activities. In addition, as already
noted, the Federal Rescrve actively participates
in the Bank Secrecy Act Interagency Working
Group that is chaired by the Treasury Depart-
ment. This working group has developed new
procedures that arc designed to assist in detect-
ing violations of law. These procedures are cur-
rently in the process of being integrated into our
examination instructions.

REGULATION

Pursuant to the Anti-Drug Abuse Act of 1986, the
federal banking agencics have developed regula-
tions that require banks to cstablish and maintain
procedures to ensurc compliance with the Bank
Secrecy Act. The Federal Reserve published its
regulations for this purposc as amendments to
Regulation H on January 27, 1987. These amend-
ments require banks to implement a written
program that must be approved by the bank’s
directors to assure compliance with the record-
keeping and reporting requirements of the Bank
Secrecy Act. The compliance program must, at a
minimum, include four clements: (1) a system of
internal controls; (2) independent testing for
compliance; (3) designation of individual(s) to be
responsible for compliance; and (4) appropriate
training of employces.
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Noncompliance with this regulation will result
in the issuance of a cease and desist order.
Although no such orders have yet been issued
based on this recently published regulation, the
Board has included requirements to strengthen
compliance with the Bank Secrecy Act in other
formal supervisory actions. Between 1980 and
1986, the Board or the Reserve Banks entered
into 165 enforcement orders or agreements with
state member banks. Provisions requiring cor-
rective action relative to the Bank Secrecy Act
were included in 25 of these enforcement orders.

INDUSTRY EDUCATION

Besides focusing on strengthening regulations
and examining procedures, efforts have been
directed at educating banks and the public on the
requirements of the Bank Secrecy Act and on
Federal Reserve policies and procedures regard-
ing currency reporting. Board staff members
have participated in seminars and programs in-
tended to educate bankers about the Bank Secre-
cy Act, especially as it relates to the Regulation
H amendments and the requirements for curren-
cy reporting. We believe that these seminars
have been particularly helpful and have achieved
a substantial degree of participation among bank
managers and compliance personnel. Regional
programs conducted through our District banks
have also provided opportunities for bank com-
pliance officers to discuss issues and to ask
questions relating to the Bank Secrecy Act.

To provide assistance and guidance for state
member banks in developing compliance pro-
grams, the Federal Reserve has developed and
issued guidelines and sample documentation.
These materials have been widely distributed
and, we understand, have been particularly use-
ful to banking organizations in developing com-
pliance programs.

APPLICATIONS

Any banking organization or bank holding com-
pany making application to the Federal Reserve
receives a careful scrutiny to determine whether
the organization is in compliance with the cur-
rency recordkeeping and reporting requirements

of the Bank Secrecy Act. When violations exist,
procedures require that a thorough analysis be
performed that looks carefully at the nature of
the violations, efforts taken by the Bank to cure
the deficiencies, and procedures developed to
prevent any future occurrence. Applicants are
required to provide detailed responses on the
cause of the violations and to submit copies of
their compliance programs, and procedures, and
their related internal audit reports. Normal proc-
essing of any application is suspended until all
questions relating to Bank Secrecy Act compli-
ance are fully resolved. From the beginning of
1985 through May 1987, 125 applications in-
volved issues relating to Bank Secrecy Act com-
pliance. In 25 of these cases, resolution of the
compliance problems resulted in a delay in the
processing of the application beyond the normal
60-day period.

Those cases that involve serious issues of
noncompliance and that cannot be resolved by
furnishing additional information may require a
special examination. These examinations are
conducted either by the Federal Reserve or by
the regulatory agency responsible for the pri-
mary supervision of the applicant banking orga-
nization. No action is taken on any application
until satisfactory compliance is demonstrated
and any associated issues are resolved. An ongo-
ing investigation by any law enforcement agen-
¢y, would also suspend processing of the applica-
tion.

CONCLUSIONS

The Federal Reserve shares this committee’s
concern that banking organizations not be used
to launder funds or participate in other illegal or
improper activities. To this end, we have devot-
ed considerable effort and resources to monitor
compliance of state member banks with the Bank
Secrecy Act and the Anti-Drug Abuse Act of
1986. We have tightened our examination proce-
dures, put in place policies for carefully review-
ing a bank’s compliance record at the time an
application is made, and taken steps to ensure
that criminal referrals are made in a timely
fashion with appropriate follow-up. The Federal
Reserve has also contributed to banker educa-
tional programs and provided guidance to bank-
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ing organizations for complying with the Bank
Secrecy Act. Finally, we are pursuing coopera-
tive efforts on the international level that we
hope will heighten awareness of the need to
strengthen supervisory and enforcement activi-
ties worldwide.

Despite these intense efforts, we recognize

that we must remain vigilant and continue our
efforts to improve compliance with the Bank
Secrecy Act. The Federal Reserve intends to
continue to place strong emphasis on its over-
sight responsibilities for Bank Secrecy Act com-
pliance and to contribute fully to efforts to elimi-
nate money laundering. 0
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Announcements

STATEMENT BY CHAIRMAN VOLCKER ON
THE DEATH OF ARTHUR F. BURNS

Paul A. Volcker, Chairman of the Federal Re-
serve Board, issued on June 26, 1987, the follow-
ing statement on the passing of Arthur F. Burns:

Arthur Burns was a staunch supporter of the Feder-
al Reserve as an institution and a firm friend of many
of us within it. We have enormously benefited from
both that support and that friendship. He will be
honored in our memory.

Arthur first came to the Federal Reserve in 1970 as
Chairman of the Board of Governors. He was then at
an age that, for most men, might be considered a
normal time for retirement. He had great vigor and
brought to his new position force of personality,
intellectual vigor, and physical endurance that had a
profound influence throughout the institution and on
U.S. economic policy for eight years.

Arthur without doubt saw those active “‘Fed’’ years
as a culmination of a career already distinguished by
promising studies of the business cycle, by large
contributions to the teaching and the profession of
economics at Columbia University and the National
Bureau of Economic Research, and by public service
as President Eisenhower’s first Chairman of the Coun-
cil of Economic Adyvisers, and as Counselor to Presi-
dent Nixon, whom he had long advised informally. It
was a measure of the breadth and strength of the man
that in his mid-70s he took on a key diplomatic
assignment, serving with great distinction as Ambassa-
dor to the Federal Republic of Germany.

MEETING OF CONSUMER ADVISORY
COUNCIL

The Federal Reserve Board announced that its
Consumer Advisory Council met on June 25 and
26 in sessions open to the public.

The Council’s function is to advise the Board
on the exercise of the Board’s responsibilities
under the Consumer Credit Protection Act and
on other matters on which the Board seeks its
advice.

NOMINATIONS SOUGHT FOR
APPOINTMENTS TO
CONSUMER ADVISORY COUNCIL

The Federal Reserve Board announced on June
25, 1987, that it is seeking nominations of quali-
fied individuals for 11 appointments to its Con-
sumer Advisory Council to replace members
whose terms expire on December 31, 1987.

The Consumer Advisory Council was estab-
lished by the Congress in 1976, at the suggestion
of the Board, to advise the Board on the exercise
of its duties under the Consumer Credit Protec-
tion Act and on other consumer-related matters.
The Council meets three times a year.

Nominations should include the name, ad-
dress, and telephone number of the nominee,
past and present positions held, and special
knowledge, interests, or experience related to
consumer credit or other consumer financial
Services.

Nominations should be submitted in writing to
Dolores S. Smith, Assistant Director, Division of
Consumer and Community Affairs, Board of
Governors of the Federal Reserve System,
Washington, D.C. 20551. Nominations should be
received by August 31, 1987.

DIRECT DEPOSIT OF SOCIAL SECURITY
PAYMENTS IN THE UNITED KINGDOM

The Federal Reserve and the Social Security
Administration announced on June 26, 1987, the
beginning of direct electronic deposit of Social
Security benefit payments in the United King-
dom.

About 5,300 of the United Kingdom’s 14,000
recipients of U.S. benefits have had their June
benefit payment electronically deposited into
their bank accounts. This marks the first time
that the U.S. government has made direct depos-
it payments overseas.

The new system assures prompt payment of
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benefits on the same day as U.S. recipients,
normally the third day of the month, and obvi-
ates the process of changing U.S. doliars into
British pounds sterling. Direct deposit is also a
more cfficient means of payment delivery than
paper checks.

The start of this new international direct de-
posit program culminates a two-year, multi-
agency cffort by the Social Security Administra-
tion, Federal Reserve Bank of New York, Bank
of England, British Automated Clearing Ser-
vices, Ltd., and the Departments of Treasury
and State to pay overseas beneficiaries electroni-
cally rather than by paper check. This is the first
time that the Federal Reserve has transformed
the U.S. automated clearinghousc (ACH) format
into that of another country to transfer payments
to foreign financial institutions.

Although implementation plans have not been
completed, the direct deposit of Social Security
payments to beneficiarics residing in other coun-
tries, such as Canada and West Germany, is
under study.

AMENDMENT TO REGULATION Y

The Federal Reserve Board announced on June
12, 1987, approval of an amendment to Regula-
tion Y implementing amendments to the Change
in Bank Control Act required by the Anti-Drug
Abuse Act of 1986.

The Anti-Drug Abusc Act of 1986 amended the
Change in Bank Control Act (CBCA) to require
federal banking agencies to publish notice of any
filing made under the CBCA to acquire control of
a bank or a bank holding company.

The Anti-Drug Abuse Act requires the banking
agencies to publish the name of cach party
acquiring control of a bank or a bank holding
company, as well as the namc of the target
institution, and to solicit public comment on the
proposed acquisition, in particular from persons
in the relevant local area.

PROPOSED ACTION
The Federal Reserve Board requested comment

by July 6, 1987, on a revised proposal to charge
assessments and fecs for certain supervisory

activities, The Board had previously requested
comments on a specific schedule of assessments
and fees for the supervision of Edge act corpora-
tions and for processing various applications
submitted to the Federal Reserve System by
banks, bank holding companies, and other com-
panies and individuals.

The Board is now seeking comment on a
revised proposal that would charge an annual
assessment for inspection and supervision of the
parcnt company and nondepository subsidiaries
of bank holding companies as well as a signifi-
cantly reduced fee schedule for supervising Edge
act corporations and for processing applications.
While the Board is still considering whether to
begin charging for certain supervisory activities,
the Board sceks comment on this revised ap-
proach of rccovering a smaller percentage of
costs over a broader range of services.

CHANGES IN BOARD STAFF

The Board of Governors announced the follow-
ing official staff actions effective June 17, 1987:

(1) Change of title of James L. Kichline from
Director to Staff Director, Research and Statis-
tics; (2) change of title of William Taylor from
Director to Staff Director, Banking Supervision
and Regulation; (3) change of title of Edwin M.
Truman from Director to Staff Director, Interna-
tional Finance; (4) transfer and title change of
Donald L. Kohn from Deputy Staff Director in
the Office of Staff Director for Monetary and
Financial Policy to Deputy Director, Division of
Research and Statistics (Monetary Policy and
Financial Markets); and (5) transfer of Normand
R.V. Bernard to the Office of Board Members.

These assignments will result in the dissolution
of the Office of Staff Director for Monetary and
Financial Policy.

The Board announced the following additional
staff actions:

James L.. Kichline, Staff Director, Division of
Research and Statistics, resigned, effective July
31, 1987,

Lynn Smith Fox was appointed Special Assis-
tant to the Board for Congressional Liaison in
the Office of Board Members, effective July 6,
1987.
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David L. Williams was appointed Assistant
Director in the Division of Support Services,
effective July 6, 1987.

Ms. Fox came to the Board in January 1986
after several years on the staff of the House
Subcommittee on Economic Stabilization. She
holds a B.A. from Smith College and an M.B.A.
from George Washington University.

Mr. Williams came to the Board in 1973 and
was promoted to Assistant to the Director of the
Division of Support Services in January 1987.

SYSTEM MEMBERSHIP: ADMISSION OF
STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period June 1 through June 30, 1987:

Ohio

Dayton ............... Trustcorp Company
Virginia

Richlands ................... First Virginia

Bank-——Clinch Valley
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Legal Developments

AMENDMENT TO REGULATION Y

The Board of Governors is amending its Regulation Y,
Bank Holding Companies and Change in Bank Con-
trol, to implement certain amendments to the Change
in Bank Control Act, Under the final rule, notificants
under the Act are required to publish, in a newspaper
of general circulation in communities where the bank
or bank holding company to be acquired is located, an
announcement of the proposed acquisition no later
than 10 calendar days after the notice has been accept-
ed by the appropriate Federal Reserve Bank.

Effective June 12, 1987, the Board amends
12 C.F.R. Part 225 as follows:

Part 225—Bank Holding Companies and
Change in Bank Control

1. The authority citation for Part 225 continues to read
as follows:

Authority: 12 U.S.C. 1817()(13), 1818, 1843(c)(8),
1844(b), 3106, 3108, 3907 and 3909.

2. Section 225.43(a) is revised to read as follows:

Section 225.43—Procedures for Filing,
Processing, Publishing, and Acting on Notices

(a)(1) Filing notice. A notice required under this
subpart shall be filed with the appropriate Reserve
Bank and shall contain the information required by
paragraph 6 of the Change in Bank Control Act
(12 U.S.C. 1817(j}6)), or prescribed in the designated
Board form. With respect to personal financial state-
ments required by paragraph 6(B) of the Change in
Bank Control Act, an individual may include a
statement of assets and liabilities as of a date within
90 days of filing the notice, a brief income summary,
and a description of any subsequent material
changes, subject to the authority of the Reserve
Bank or the Board to require additional information.
(2) Acceptance of notice. The 60-day notice period
specified in section 225.41 of this subpart shall
commence on the date all required information is
received by the appropriate Reserve Bank or the
Board. The Reserve Bank shall notify the person or

persons submitting a notice under this subpart of the
date all such required information is received and
the notice is accepted for processing,
(3) Publication.
(i) Newspaper announcement. A person(s) filing a
notice under this subpart shall publish, in a form
prescribed by the Board, an announcement solic-
iting public comment on the proposed acquisition.
The announcement shall be published in a news-
paper of general circulation in the community in
which the head office of the state member bank to
be acquired is located or, in the case of a proposed
acquisition of a bank holding company, in the
community in which its head office is located and
in the community in which the head office of each
of its subsidiary banks is located. The announce-
ment shall be published no earlier than 10 calen-
dar days prior to the filing of the notice with the
appropriate Reserve Bank and no later than 10
calendar days after acceptance of the notice by
the Reserve Bank. A copy of the announcement
and the publisher’s affidavit of publication shall be
provided to the appropriate Reserve Bank.
(i) Contents of newspaper announcement. The
newspaper announcement shall state:
(A) the name of each person identified in the
notice as a proposed acquiror of the bank or
bank holding company and the percentage of
shares proposed to be acquired;
(B) the name of the bank or bank holding
company to be acquired, including, in the case
of a bank holding company, the name of each of
its subsidiary banks; and
(C) a statement that interested persons may
submit comments on the notice to the Board or
the appropriate Reserve Bank for a period of 20
days or such shorter period as may be provided
pursuant to paragraph (a)(3)(v) of this section.
(iii) Federal Register announcement. The Board
will, upon filing of a notice under this subpart,
publish announcement in the Federal Register of
receipt of the notice. The Federal Register an-
nouncement will contain the information required
under paragraphs (a)(3)(ii)(A) and (a)(3)(ii)(B) of
this section and a statement that interested per-
sons may submit comments on the proposed
acquisition for a period of 15 days or such shorter



660 Federal Reserve Bulletin [0 August [987

period as may be provided pursuant to paragraph
(a)(3)(v) of this scction. The Board may waive
publication in the Federal Register if the Board
determines that such action is appropriate.
(iv) Delay of publication. The Board may permit
delay in the publication requircd under para-
graphs (a)(3)(i) and (a)3)(iii) if the Board deter-
mines, for good causc shown, that it is in the
public interest to grant such a delay. Requests for
delay of publication may be submitted to the
appropriate Reserve Bank.
(v) Shortening or waiving notice. In circum-
stances requiring prompt action, the Board may
shorten the public comment period required under
this paragraph. The Board may also waive the
newspaper publication and solicitation of public
comment requirements of this paragraph, or it
may act on a notice before the expiration of a
public comment period, if it certifics in writing
that disclosure of the notice, solicitation of public
comment, or delay until expiration of the public
comment period would scriously threaten the
safety or soundness of the bank or bank holding
company to be acquired.
(4) Consideration of public comments. In acting
upon a notice filed under this subpart, the Board
shall consider all public comments received in writ-
ing within the period specified in the newspaper or
Federal Register announcement, whichever is later.
At the Board’s option, comments received after this
period may, but need not, be considered.
(5) Standing. No person (other than the acquiring
person) who submits comments or information on a
notice filed under this subpart shall thercby become
a party to the proceeding or acquire any standing or
right to participate in the Board’s consideration of
the notice or to appeal or otherwise contest the
notice or the Board’s action regarding the notice.

* % ok & K
3. Section 225.43(¢c)(2) is revised to read as follows:
* ok ok ok ok

(C) * % K
(2) Extensions of time period.
(i) The Board may extend the 60-day period in
paragraph (¢)(1) of this section for an additional 30
days by notifying the acquiring person(s).
(i) The Board may further extend the period
during which it may disapprove a notice for two
additional periods of not more than 45 days each if
the Board determines that:
(A) any acquiring person has not furnished all
the information required under paragraph (a) of
this section;

(B) any material information submitted is sub-
stantially inaccurate;
(C) it is unable to complete the investigation of
an acquiring person because of inadequate
cooperation or delay by that person; or
(D) additional time is necded to investigate and
determine that no acquiring person has a record
of failing to comply with the requirements of the
Bank Secrecy Act, subchapter 11 of Chapter 53
of Title 31, United States Code.
(iii) If the Board extends the time period under
this paragraph, it shall notify the acquiring per-
son(s) of the reasons therefor and shall include a
statement of the information, if any, deemed
incomplete or inaccurate,

* * * ¥ *
4. Section 225.43(d) is revised to read as follows:
ko ook ok ok ok

(DY) Investigation and report. After receiving a no-

tice under this subpart, the Board or the appropriate
Reserve Bank shall conduct an investigation of the
competence, experience, integrity, and financial
ability of ecach person by and for whom an acquisi-
tion is to be made. The Board shall also make an
independent determination of the accuracy and
completencss of any information required to be
contained in a notice under paragraph (a) of this
section. In investigating any notice accepted under
this subpart, the Board or Reserve Bank may solicit
information or views from any person, including any
bank or bank holding company involved in the
notice, and any appropriate state, federal, or foreign
governmental authority.
(2) The Board or the appropriate Reserve Bank shall
prepare a written report of its investigation, which
shall contain, at a minimum, a summary of the
results of the investigation,

#* * ® * *

Modification to Federal Reserve ACH Service

The Board of Governors has modified the procedure
uscd by Federal Reserve Banks to recover the value of
float generated in automated clearing house (ACH)
operations duc to nonstandard holiday closings by
eliminating the exception procedure for institutions
that object to recciving debits on mandatory nonstan-
dard holidays.

The Board’s policy on float recovery procedures
used by Reserve Banks when processing ACH debits
on days when a receiving institution is closed due to a
mandatory nonstandard holiday states that if a receiv-
er of an ACH debit transaction is closed on a nonstan-
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dard holiday, the Reserve Bank will debit the receiv-
er’s account as though the institution were open or
assess the cost of the float through an explicit charge
or an as-of adjustment. If, after consultation with its
Reserve Bank, an institution still objects to receiving
debits on mandatory nonstandard holidays, the Re-
serve Bank will not charge the institution on such
days, but will use the preexisting procedures for
recovering the ACH float that results. (Adopted by the
Board on June 12, 1986, 5i Fed. Reg. 21,421, cffective
April 1, 1987).

On May 14, 1987, NACHA, the national trade
association for depository institutions participating in
the ACH service, adopted a rule requiring its member
institutions to accept debit charges to their reserve or
clearing accounts for debit transactions on nonstan-
dard holidays. Under Reserve Bank operating circu-
lars, NACHA rules are incorporated by reference and
therefore apply to all ACH participants.

Because industry practice appears to call for pay-
ment of ACH debit on mandatory nonstandard holi-
days, the Board has determined to modify its policy to
conform with the rule adopted by NACHA. As a
result, the exceptions procedure no longer applies.

Effective July 2, 1987.

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Orders Issued Under Section 3 of the Bank
Holding Compuny Act

Hartford National Corporation
Hartford, Connecticut

Order Approving Acquisition of a Bank

Hartford National Corporation, Hartford, Connecticut,
a bank holding company within the meaning of the Bank
Holding Company Act (“Act”), 12 U.S.C. § 1841
et seq., has applicd for the Board's approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)3)) 1o
acquire the Savings and Loan Association of Southing-
ton, Southington, Connecticut (“"Bank™).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act, 52
Federal Register 7,487 (1987). The time for filing
comments has expired, and the Board has considered

the application and all comments reccived in light of

the factors set forth in section 3(¢) of the Act.

Bank is a state chartered, stock savings bank, the
accounts of which are insured by the Federal Savings
and Loan Insurance Corporation (“"FSLIC’). Bank
has adopted a plan by which it will withdraw its
insurance of deposits from the FSLIC fund and con-
vert instead to Federal Deposit Insurance Corporation
(**FDIC") insurance.

Since Bank, at the time of acquisition by Applicant,
will be a state chartered bank that accepts demand
deposits and makes commercial loans, Bank is a
“bank’’ for purposes of the Act, and Applicant proper-
ly has applied to acquire Bank under section 3 of the
Act, which governs the acquisition of banks by bank
holding companies.

Applicant, with deposits of $7 billion, is the second
largest commercial banking organization in Connecti-
cut, controlling 25.8 percent of the total deposits in
commercial banks in the state.! After conversion to
FDIC insurance, Bank will control deposits of $76.7
million, representing less than | percent of the total
deposits in commercial banking organizations in the
state.? Upon consummation of this proposal, Appli-
cant will continue to be the sccond largest commercial
banking organization in Connecticut, with no signifi-
cant change in its market share or deposit size. Con-
summation of this proposal thercfore would not have
any significant adverse effect upon the concentration
of banking resources in the state.

Bank is located in the Hartford banking market,
where Applicant also competes.’ In the Hartford
banking market, Applicant is the sccond largest of 17
commercial banking organizations, controlling depos-
its of $2.5 billion, which represents 35.8 percent of
total deposits in commercial banks in the market.*
Upon conversion, Bank will be the 13th largest of 18
commercial banking organizations in Hartford, con-
trolling deposits of $48.5 million, representing less
than 1 percent of the market share. Following acquisi-
tion of Bank, Applicant would remain the second
largest commercial banking organization in the Hart-
ford banking market, controlling 36.5 percent of the
market’s total commercial bank deposits. The Herfin-

1. State deposit data are as of December 31, 1986.

2, Deposit data for Bank are calculated on a commercial banks only
basis, based on financial information reported prior to Bank’s conver-
sion.

3. The Hartford banking market is approximated by the Hartford
Rand McNally Arca (“"“RMA’"), minus the Windham County township
of Windham and the Tolland County township of Mansfield, plus the
Windham County township of Ashford, the Hartford County township
of Hartland, the Tolland County township of Union, and the remain-
ing portions of Plymouth and Fast Haddam not already included in the
RMA.

4. Market data are as of June 30, 1985,
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dahl-Hirschman Index (HHI')® would increase by
only 8 points to 3079, and the market would remain
moderately concentrated. Consummation of this pro-
posal therefore is unlikely to substantially lessen com-
petition in the Hartford banking market.

Based upon a review of all facts ol record, the Board
has determined that the financial and managerial re-
sources ol Applicant, its subsidiary banks and Bank
are consistent with approval. Considerations relating
to the convenience and needs of the communities to be
served also are consistent with approval of this pro-
posal.

The Board notes that this application involves the
acquisition of a bank that results from conversion of a
non-failing, 'SLIC-insured state savings bank. The
acquisition proposed here, however, does not fall
within the scope of the Board's policy and rulings
regarding acquisitions ol thrift institutions under sec-
tion 4 of the Acte or the provisions of the 1982 Garn-St
Germain Depository Institution Act regarding acquisi-
tions of thrift institutions. Upon its acquisition by
Applicant, Bank will accept demand deposits and
engage in commercial lending, and will be subject to all
the banking standards of the Act,

In addition, the Board expects that Applicant will
comply with all state and federal requirements neces-
sary for consummation of the acquisition, and the
Board’s approval of this application under the Act is
not intended to preempt any such requirements.” The
Board has previously stated that its approval of trans-
actions under section 3 of the Act does not relieve an
applicant or the bank involved of the responsibility to
obtain approval under other federal or state laws and
regulations and does not shield an applicant from the
consequences of violations of other laws.#

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. This transaction shall not be

5. Under the revised Department ol Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HET is over 1800 is considered highty concentrated, and
the Department is likely to challenge a merger that increases the HHI
by more than 50 points unless other factors indicate that the merger
will not substantially lessen competition. The Department of Justice
has informed the Board that a bank merger or acquisition generally
will not be challenged (in the absence of other facts indicating an
anticompetitive ettect) unless the post-merger HHI is at Teast 1800 and
the merger increases the HHY by at least 200 points.

6. D Baldwin Company, 63 FEDERAL RESERVE BULLETIN 280
(1977).

7. The Board may not approve an application that would result in o

violation of federal or state law. Whitney National Bank v. Bank of

New Orleans, 379 .S, 411 (1964).

8. The One Bancorp, 73 Froerar REserve Burirns 55, 135
(987 SafruCorp, 73 FEDERAL RESERVE BupyirriNn 137 (1987):
Comerica Incorporated (Order dated May 4, 1987).

consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such perod is extended for good cause by the Board or
by the Federal Reserve Bank of Boston, acting pursu-
ant to delegated authority,

By order of the Board of Governors, cffective
Junc 1, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, Angell, Heller, and Kelley.

Wirriam W, WiLes

[SEAL] Secretary of the Board

KeyCorp
Albany, New York

Key Bancshares of New York, Inc,
Albany, New York

Order Approving Acquisition of « Bank

KeyCorp and Key Bancshares of New York, Inc.
(“"Key New York™), both of Albany, New York
("*Applicants’”), bank holding companics within the
meaning of the Bank Holding Company Act
(12 U.S.C. § 1841 ¢r seq.y ("BHC Act™) have applied
for the Board's approval under section 3(a)(3) of the
BHC Act, (12 U.S.C. § 1842(a)3)), to acquire all of
the voting shares of Key Bank USA, National Associ-
ation, Albany, New York (“"Bank’’).

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the BHC Act
(52 Federal Register 6,218 (1987)). The time for filing
comments has expired and the Board has considered
the application and all comments received in light of
the factors set forth in scction 3(¢) of the BHC Act
(12 U.S.C. § 1842(c)).

KeyCorp is the 59th largest commercial banking
organization in the United States, with 13 bank subsid-
iaries held through four intermediate bank holding
companies in Maine, Alaska, Oregon and New York.
Key New York is the [2th largest commercial banking
organization in New York with 6 bank subsidiarics.
Key New York controls total deposits of $1.9 billion,
representing 2.1 percent of the total deposits in com-
mercial banking organizations in the state.!

1. State deposit data are as of December 31, 1986,
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Bank is a newly chartered national bank formed to
engage in traditional retail bank lending and deposit
taking activities.” Bank will offer its services through
direct response marketing nationwide, by mail order
and by advertising in newspapers and magazines.
Bank will direct its marketing efforts to customers in
geographic areas not served by Applicants’ existing
subsidiary banks. Consummation of the proposed
transaction thercfore would not result in any signifi-
cant adverse effects on existing or potential competi-
tion or increase the concentration of banking re-
sources in any relevant arca. ,

The financial resources and future prospects of
Applicants, their subsidiary banks, and Bank arc con-
sidered satisfactory and consistent with approval.

In its evaluation of Applicants’ managerial re-
sources, the Board has considered certain violations of
the Currency and Foreign Transactions Reporting Act
(““CFTRA™) and the regulations issucd thereunder by
Applicants’ subsidiary banks.* In this regard, the
Board notes that Applicarts brought these matters to
the attention of appropriate supervisory authorities
after CFTRA violations were discovered through an
internal audit program. Applicants also have cooperat-
ed fully with the Department of Treasury and law
enforcement agencies throughout the investigative
process. In addition, Applicants have undertaken a
comprehensive remedial program to correct these vio-
lations and to prevent similar violations from occur-
ring in the future. Specifically, Applicants cach have
filed corrective currency  transaction  reports
(**CTRs™"); appointed a senior officer responsible for
ensuring compliance with CFTRA reporting require-
ments; instituted intensive internal training for bank
personnel regarding compliance with the CFTRA;
established a new computer software system allowing
for the centralization of exempt list computation and
the monitoring of CTRs; and required all bank person-
nel to participate in CFTRA retraining courses at least
once a year. Finally, Applicants have advised the
Board that they have rcached agrecment with the
Department of Trecasury on a settlement of all out-
standing CFTRA violations.

Based on the foregoing and all of the facts of record,
the Board concludes that the managerial resources of
Applicants, their subsidiary banks, and Bank are con-
sistent with approval. Considerations related to the
convenience and needs of the communitics to be
served also are consistent with approval.

2, Bank received preliminary charter approval from the Office of
the Comptroller of the Currency on February 11, 1987.
3. 31 U.S.C. § 5311, et seq., 31 C.E.R.§ 103

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the eftective date of this Order or later than three
months after the etfective date of this Order, unless
such period is extended for good cause by the Board or
the Federal Reserve Bank of New York, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
June 15, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, Heller, and Kelley. Absent and not voting:
Governor Angell.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

KeyCorp
Albany, New York

Key Pacific Bancorp
Anchorage, Alaska

Order Approving Acquisition of a Bank

KeyCorp, Albany, New York and Key Pacific Ban-
corp, Anchorage, Alaska (“*Key Pacific”) (together
**Applicants’’), bank holding companies within the
meaning of the Bank Holding Company Act
(12 U.S.C. § 1841 ¢t seq.) (“*BHC Act’’) have applied
for the Board’s approval under section 3(a)(3) of the
BHC Act (12 U.S.C. § 1842(a)(3)), to acquire all of the
voting shares of Scattle Trust & Savings Bank, Scat-
tle, Washington (‘*Bank™),

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act (52
Federal Register 17,334 (1987)). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the BHC Act
(12 U.S.C. § 1842(c)).

Applicants’ proposal represents the first direct ac-
quisition of a Washington banking organization by an
Alaska bank holding company: it also represents the
first indirect acquisition by a New York bank holding
company. The Board is prohibited under section 3(d)
of the BHC Act, 12 U.S.C. § 1842(d) (‘*Douglas
Amendment”’), from approving any application by a
bank holding company secking to acquire a bank or
bank holding company outside the applicant’s home
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state,' unless the state where the target bank is located
has specifically authorized the acquisition, by lan-
guage 1o the effect and not merely by implication.™
KeyCorp’s home state is New York and Key Pacific’s
home state is Alaska,

Effective July |, 1987, the statute laws of Washing-
ton2 will allow an out-of-state bank holding company
to acquire a bank located in Washington if:

(1) the bank or banking association to be acquired

has conducted business for at least three years,

(2) the laws of the state where the bank holding

company acquiror principally conducts its opera-

tions would allow a Washington bank holding com-
pany to acquire more than S percent of the voting

stock, or all or substantially all of the asscts, of a

bank in that state and to operate the acquired bank

on no less favorable terms and conditions than are
imposed under Washington law; and

(3) the state supervisor of banking has determined

that the laws of Washington and of the acquiring

banking organization’s home state are reciprocal.

Based on its review of the relevant Washington,
New York!, and Alaska' statutes, the Board has
determined that New York and Alaska laws would
permit a Washington bank holding company to acquire
a bank in those states. The Board therefore concludes
that the proposed acquisition satisfics the require-
ments of Washington’s interstate hanking statute, and
that New York and Alaska holding companies, such as
Applicants, may acquire a bank located in Washing-
ton. such as Bank. In addition, by letter dated April 3,
1987, the Supervisor of Buanking of the State of Wash-
ington has indicated that the requirements of Alaska
and New York interstate banking laws are reciprocal
with those of Washington, and that Applicants’ pro-
posal would be authorized under Washington law.

Accordingly, the Board concludes that approval of

Applicants’ proposal to acquire Bank is not barred by
the Douglas Amendment.

KeyCorp is the S9th largest commercial banking
organization in the United States, with 13 bank subsid-
iarics in Maine, Alaska, Orcgon, and New York that
control $9.1 billion in deposits. Key Pacific is the
fourth largest of the thirteen commercial banking

f. A buank holding company’s home state for purposes ol the
Douglas Amendment is that state in which the total deposits of its
banking subsidiaries were largest on July 1, 1966, or on the date it
became a bank holding company. whichever is later. 12 U.S.C.
§ 18421

2. Revised Code of Washington §8 30.04.232(h)(1)1-(3) (1987).

3. N.Y.S. Banking 1. 8§ 142-blGw, (h) (1987).

4. Alaska Statutes $% 06,05.235(¢)-(g) (19863,

organizations in Alaska with two bank subsidiaries.
Key Pacific controls total deposits of $502.5 mitlion in
Alaska, representing 12.4 percent of the total deposits
in commercial banking organizations in the state.” Key
Pacific has onc bank subsidiary in Oregon and is the
third largest of 54 commercial banking organizations in
that state. Key Pacific controls total deposits of $885.7
million in Oregon, representing 6.1 percent of total
deposits in commercial banking organizations in the
state. Bank is the seventh largest of 89 commercial
banking institutions in Washington, controlling depos-
its of $666.8 million, representing 2.6 percent of the
total deposits in commercial banks in the state. Con-
summation of this proposal therefore would not have a
significant effect upon the concentration of banking
resources in Alaska, New York or Washington.

Applicants and Bank operate in difterent banking
markets. Principals of Applicants are not affiliated
with any other depository organizations in any of
those markets, Applicants’ proposal therefore would
not result in any adverse elfects upon competition in
any relevant market. Accordingly, the Board con-
cludes that competitive considerations under the BHC
Act arc consistent with approval.

In its cvaluation of Applicants’ managerial re-
sources, the Board has considered certain violations off
the Currency and Forcign Transactions Reporting Act
(“*CI'TRA™) and the regulations issued thercunder by
Applicants’ subsidiary banks.c In this regard, the
Board notes that Applicants brought these matters to
the attention of appropriate supervisory authoritics
after CFTRA violations were discovered through an
internal audit program. Applicants also have cooperat-
ed fully with the Department of Treasury and law
enforcement agencies throughout the investigative
process. In addition, Applicants have undertaken a
comprehensive remedial program to correct these vio-
lations and to prevent similar violations from occur-
ring in the future. Specifically, Applicants cach have
filed corrective  currency  transaction  reports
(“*CTRs”); appointed a senior officer responsible for
ensuring compliance with CFTRA reporting require-
ments; instituted intensive internal training for bank
personnel regarding compliance with the CEFTRA;
established a new computer software system allowing
for the centralization of exempt list computation and
the monitoring of C'TRs; and required all bank person-
nel to participate in CITRA retraining courses at {east
once a year. Finally, Applicants’ have advised the
Board that they have reached agreement with the

5. State deposit data are as of December 31, [986.
6. 3L US.CO¥ ST, er seq.s 31 COERD§ 103,
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Department of Treasury on a scttlement of all out-
standing CETRA violations.

For the foregoing reasons and basced upon a review
of all of the facts of record, the Board concludes that
the managerial resources of Applicants are consistent
with approval. The Board also finds that the financial
resources of Applicants, their subsidiaries and Bank
are consistent with approval of this application. Con-
siderations relating to the convenience and needs of
the communitics to be served are afso consistent with
approval.

Based on the foregoing and other facts of record, the
Board has determined that this application should be
and hereby is approved.” The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended by the Board or by the Federal
Reserve Bank of New York acting pursuant to delegat-
ed authority.

By order of the Board of Governors, effective
June 15, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, Heller, and Kelley. Absent and not voting:
Governor Angell.

JAMES MCAFEE

[SEAL] Assoclate Secretary of the Board

Mercantile Bankshares Corporation
Baltimore, Maryland

Order Approving Acquisition of a Bank

Mercantile Bankshares Corporation, Baltimore, Mary-
land, a bank holding company within the meaning of
the Bank Holding Company Act (12 U.S.C. § 1841

7. The National Association of Life Underwriters und the National
Association of Professional Insurance Agents submitted comments
protesting Board approval of this application on the grounds that the
general insurance agency activitics conducted by a department of
Bank arc prohibited under the amendments to scction 4 of the BHC
Act contained in the 1982 Garn-St Germain Depository Institutions
Act. In response to these protests, Applicants have agreed that Bank
will divest or terminate its general insurance agency activitics within
two years of consummation of the acquisition, unless during such
period Applicants reccive approval pursuant to an application under
section 4(¢)(8) of the BHC Act to retain such activities. During this
two-year period or unless authorization is granted pursuant to the
BHC Act for broader activities, Applicants will limit the insurance
agency activities of Bank to the renewal of existing policies and those
credit-related insurance agency activities permitted under section
4(cH8)A) of the BHC Act. The Board believes that Applicants’
divestiture commitments adequately address the issues raised by
these protestants.

et seq.) (“Act’’), has applied for the Board’s approvat
under section 3 of the Act to acquire The Eastville
Bank, Eastville, Virginia (**Bank’’).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act (52
Federal Register 11,547 (1987)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received in light of
the factors set forth in scction 3(c¢) of the Act.

Applicant is the fifth largest commercial banking
organization in Maryland, controlling total deposits of
$2.4 billion, representing 9.1 percent of the deposits in
commercial banks in the state.! Bank is among the
smaller commercial banking organizations in Virginia,
controlling total deposits of $18.5 million, representing
less than | percent of the deposits in commercial banks
in the state. Consummation of this proposal would not
have any significant effect upon the concentration of
banking resources in either Maryland or Virginia,

Section 3(d) of the Act, the Douglas Amendment,
prohibits the Board from approving an application by a
bank holding company to acquire a bank located
outside the bank holding company’s home state, un-
less such acquisition is “*specifically authorized by the
statute laws of the state in which such bank is located,
by language to that effect and not merely by implica-
tion.’"?

Applicant’s home state is Maryland. The Common-
wealth of Virginia has enacted an interstate banking
statute that permits, on a reciprocal basis, the acquisi-
tion of 4 bank in Virginia by a bank holding company
that has its principal place of business located in a
defined region, which includes the state of Maryland,
subject to the approval of the Virginia Commissioner
of Financial Institutions.’ Maryland has enacted a
regional interstate banking statute similar to that of
Virginia, which permits the acquisition of a Maryland
bank holding company or bank by an institution locat-
ed in Virginia on a reciprocal basis.

Upon its review of the relevant Virginia and Mary-
land statutes, the Board has determined that the
Maryland statute satisfies the conditions of the Virgin-
ia regional interstate banking statute and that Virginia
has by statute expressly authorized a Maryland bank

1. Deposit data are as of June 30, 1986,

2. A bank holding company’s home state for purposes of the
Douglas Amendment is that state in which the total deposits of its
banking subsidiaries were largest on July 1, 1966, or on the date it
became a bank holding company, whichever date is later. 12 U.S.C.
§ 1842,

3. Va. Code Ann. § 6.1-399 (Supp. 1986); Md. Ann. Code art. S,
§ 1003 (1986).
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holding company. such as Applicant, to acquire a
Virginia bank or bank holding company, such as
Bank.* Morcover, the banking commissioners for
Maryland and Virginia have executed a cooperative
agreement for access to records, examinations, and
other information relating to state-chartered banks,
based on a finding of general reciprocity between the
two statutes. Accordingly, based on the above factors,
the Board concludes that the Douglas Amendment
does not prohibit Board approval of this proposal. The
Board's Order is specifically conditioned upon ap-
proval of the transaction by the Virginia Commission-
er of Financial Institutions.

Applicant and Bank currently operate in different
banking markets. Principals of Applicant are not athili-
ated with any depository institution in the market in
which Bank operates. The proposal would not result in
any adverse cifects upon competition in any relevant
market. Accordingly, the Board concludes that com-
petitive considerations under the Act are consistent
with approval,

In its evaluation of Applicant’s managerial re-
sources, the Board has considered certain violations
by Applicants subsidiary banks of the Currency and
Foreign Transactions Reporting Act (CCEFTRA™) and
the regulations thercunder.® The violations appear to
have been limited in scope, and Applicant has taken
appropriate remedial action to correct such violations
and prevent their reoccurrence. ‘The sufficiency of the
compliance procedures adopted to  address  the
CITRA violations at Applicant’s subsidiary banks has
been reviewed by examiners from the appropriate
regulatory authoritics. The Board also has consulied
with appropriate enforcement agencies, and has con-
sidered the banks’ past record of overall compliance
with the law, as well as Applicant’s stated commit-
ments and programs to comply with CFTRA in the
future. For the foregoing rcasons, and based upon a
review of all the facts of record, the Board finds the
managerial resources of Applicant and Bank to be
consistent with approval.

The financial resources and future prospects of

Applicant and Bank are considered satisfactory and
consistent with approval, Considerations relating to
the convenience and needs of the community to be
served are also consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be,

4. In that vegard, the Board previously has determined that the
Maryland and Virginia statutes arc reciprocal in the course of its
approval of the acquisition by a Virginia bank holding company of «
Maryland bank. Bank of Virginia Company, 72 Froprar RESErve
BULLETIN 65 (1986).

SO US.CUE N3 ef seq. 31 CUFUR, S 103,

and hereby is, approved. The acquisition of Bank shall
not be consummated before the thirticth calendar day
following the effective date of this Order, or later than
three months after the cffective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Richmond
pursuant to delegated authority,

By order of the Board of Governors, effective
June 10, 1987,

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Heller, and Kelley, Absent and not voting:
Chairman Volcker and Governor Angell.

JAMES MCAVEE

[SEAL] Associate Secretary of the Board

NCNB Corporation
Charlotte, North Carolina

Order Approving Acquisition of « Bank

NCNB Corporation, Charlotte, North Carolina, has
applied for the Board’s approval pursuant to section
3(a)(3) of the Bank Holding Company Act (12 U.S.C.
§ 1841 et seq.) (the ““Act’) to acquire NCNB Bank of
Maryland, Baltimore, Maryland (“NCNB Bank™), a
de novo Maryland-chartered trust company. NCNB
Bank is a nonoperating subsidiary that will be merged
with CentraBank, Inc., Baltimore, Maryland, a Mary-
land-chartered FDIC-insured mutual savings bank.
The resulting bank will be an FFDIC-insured state
bank,! operating under NCNB Bank’s charter with the
name CentraBank.

Notice of the application, affording opportunity for
interested persons to submit comments, has been
published (52 Federal Register 10,162 (1987)). The
time for filing comments has ¢xpired, and the Board
has considered all comments received in light of the
factors set forth in section 3(¢) of the Act.

Applicant is the largest commercial banking organi-
zation in North Carolina, with deposits of $7.7 billion,
representing 22,2 percent of the total deposits in
commercial banks in the state.” Applicant also oper-
ates banks in Florida, Georgia, South Carolina, and
Virginia. On a consolidated basis, Applicant controls
deposits of $18.6 billion,

. NUNB Bank filed an application to merge with CentraBank with
the FDIC on March 20, 1987,

2. Deposit data are as of December 31, 1986, Structure data are as
of June 30, 1986.
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CentraBank is the 18th largest commercial bank in
Maryland, with deposits of $226.6 million, represent-
ing 0.8 percent of total deposits in commercial banks in
Maryland. Because Applicant does not operate a bank
in Maryland, consummation of this proposal would
have no effect on the concentration of resources in
Maryland.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the bank
holding company’s home state unless the acquisition is
“specifically authorized by the statute laws of the
state in which such bank is located, by language to that
effect and not merely by implication.”’?

Applicant’s home state is North Carolina. The stat-
ute laws of Maryland authorize the acquisition of a
bank or bank holding company in Maryland by a bank
holding company located in another state in a defined
region, which includes North Carolina as of July 1,
1987, if the laws of that state permit Maryland bank
holding companies to acquire banks and bank holding
companies in that state.* North Carolina has enacted a
similar regional interstate banking statute that permits
the acquisition of a North Carolina bank holding
company or bank by an institution located in Mary-
land.s

The Maryland Bank Commissioner has informed the
Board that the proposal appears to meet the require-
ments under Maryland law, and, accordingly, the
Commissioner anticipates approving the acquisition.
Based on the foregoing, the Board has determined that
the proposed acquisition is specifically authorized by
the statute laws of Maryland and thus is not prohibited
by the Douglas Amendment. The Board’s order is
specifically conditioned upon satisfaction of the state
regulatory approval requirement and the effective date
of the provision of Maryland law that includes North
Carolina within the region.

CentraBank operates in the Baltimore banking mar-
ket, a market in which Applicant dogs not operate.
Accordingly, consummation of the proposal is not
likely to result in the elimination of any significant
existing competition. In view of the numerous entrants
into the market, the Board concludes that the proposal
would not have any significant adverse effect on
probable future competition.

3. A bank holding company’s home state is the state in which the
operations of the bank holding company’s subsidiary banks were
principally conducted on July 1, 1966, or on the date on which the
company became a bank holding company, whichever is later.

4, Md. Fin. Inst. Code Ann. § 5-1001 ef seq. (1986).

5. N.C. Gen, Stat. § 53-209 ¢7 seq. (1985).

6. The Baltimore banking market is approximated by the Baltimore
RMA and the remainder of Harford County, Maryland.

The financial and managerial resources of Appli-
cant, its subsidiary banks, and CentraBank are consid-
ered satisfactory and consistent with approval of this
application. In considering the convenience and needs
of the commuaities to be served, the Board has taken
into account Applicant’s record under the Community
Reinvestment  Act (12 U.S.C. §2901 er seq.,
(““CRA™)),” and comments received from the Mary-
land Alliance for Responsible Investment (‘**“MARI"),
a coalition of non-profit developers and other commu-
nity-based organizations representing Baltimore's
low-income and minority neighborhoods.* MARI re-
quests that the Board not approve the application until
Applicant provides adequate assurances that it will
meet the convenience and needs of the low- and
moderate-income persons, and minorities, that Cen-
traBank currently serves. MARI also requests that the
Board deny the application because Applicant’s lend-
ing practices are not consistent with safe and sound
banking practices.

In accordance with the Board's practice and proce-
dure for handling protested applications,? the Federal
Reserve Bank of Richmond assisted in arranging sev-
eral meetings between the parties to clarify the issues
under the CRA and to provide a forum for resolution
of differences. The parties, however, were unable to
come to a resolution of their differences.

In response to MARI's comments, the Board notes
that both Applicant and CentraBank have satisfactory
CRA records. Morecover, Applicant has developed a
comprehensive corporate CRA policy for Maryland in
which Applicant has committed to:

(1) name a Community Affairs Officer for Maryland

who will meet with community organizations, be-

come familiar with available financing programs,
and work with CentraBank’s branch manager, offi-
cers, and personnel to mect CRA goals;

(2) determine and monitor community needs

through study of selected low- and moderate-income

areas and mectings with community groups;

(3) use its best efforts to inform the community of its

services through marketing and advertising, with

programs specially directed at targeted areas;'

7. The CRA requires the Board, in its evaluation of a bank holding
company application, to assess the record of an applicant in mecting
the credit needs of the entire community, including low- and moder-
ate-income neighborhoods, consistent with safe and sound operation.

8. Although MARI’s protest was not received within the time limits
set forth by the Board, the Board has considered these comments in
reviewing this application.

9. See 12 C.F.R. § 262.25(¢).

10. These areas are census tracts within the community served by
CentraBank having a median household income equal to or less than
80% of the median houschold income of the MSA within which the
census tracts are located.
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(4) endecavor to use flexibility in applying credit
criteria, consistent with safe and sound banking
practices, and meet with community groups in order
to obtain input from such groups uas to flexible

standards as well as to keep such groups informed of

lending criteria;

(5) seek to provide counscling and technical assis-
tance to governmental and private community-
based agencies working within the targeted arcas;
(6) develop basic banking services such as a pro-
gram to cash government checks and a regular
checking account service at reduced maintenance
fees: and

(7) devote special effort to providing housing, small
business, and cconomic development loans to tar-
geted arcas.

In addition, Applicant has stated it will make a good
faith effort to provide at least $2 million in home
mortgage and home improvement loans as well as $1
million in small business loans in low- and moderate-
income areas.

Based on the above and all the facts of record, and
after taking into account Applicant’s commitments to
enhance CentraBank's service to meet the conve-
nience and needs of its community, including low- and
moderate-income segments, the Board concludes that
convenience and needs considerations are consistent
with approval of this application,'!

CentraBank currently engages, through a wholly
owned subsidiary, in the sale of both credit-related and
noncredit-related insurance to CentraBank’s custom-
ers and the sale to CentraBank and its affiliates of
insurance required for their operations. The National
Association of Lifc Underwriters and the National
Association of Protessional Insurance Agents submit-
ted comments protesting the application on  the
grounds that the activitics conducted by CentraBank
are prohibited under the amendments to section 4 of
the Act contained in the 1982 Garn=St Germain Depos-
itory Institutions Act (**Garn Act™).

In response to the protest, Applicant has committed
that, upon consummation, CentraBank will cease all

11. MARI also requested that the Board deny this application
because of Applicant’s lending practices to third worfd nations,
especially South Africa. Applicant is in compliance with atl federal
laws regarding its lending activities to South Africa. In addition, as
noted above, the Board believes that Applicant’s financial condition is
consistent with approval of this application.

MARI has also requested that the Board order a public meeting to
receive public testimony on the issues presented by this application.
Although scetion 3(h) of the Act does not require o formal heaving in
this instance, the Bourd may, in any casce, order a formal or informal
hearing. In the Board's view, the parties have had ample opportunity
to present their arguments in writing and to respond to one another’s
submissions. In light of these Tacts, the proposals by Applicaat to
expand its services, and other tacts of record, the Board has deter-
mined that a hearing would serve no usetut purpose. Accordingly,
MARI's request for a public hearing is hereby denied.

sales of noncredit-related insurance to CentraBank's
customers, and will limit its insurance activitics to
those credit-related insurance activities permitted un-
der section 4(¢)(8)(A) of the Act. Applicant’s remain-
ing insurance activity, the sale to CentraBank and its
affiliates of insurance required for their operation, is a
permissible servicing activity under sections 4020 A)
and 4(0)(IC) of the Act, and section 225.22(a)(2)(ix)
of the Board's Regulation Y. ‘The Board previously
has determined that the prohibition on insurance activ-
itics now contained in section 4(¢)(8) of the Act as a
result of the Garn Act has no bearing on the internal
operations of a bank holding company (49 Federal
Register 808 (1984)). Accordingly, the Board con-
cludes that CentraBank’s credit-retated insurance ac-
tivities and servicing activities are consistent with the
Act.??

CentraBank also currently engages, through a part-
nership, in real estate investment activities. s Appli-
cant has committed that, upon consummation, Centra-
Bank will not engage, dircctly or indirectly, in any rcal
estate investment activities impermissible under the
Act, except to complete its existing project. Applicant
has committed to complete this project and divest of it
within two years of consummation of the proposal.

Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application under scc-
tion 3 of the Act should be and hereby is approved.
The acquisition of NCNB Bank shall not be consum-
mated before the thirticth calendar day following the
effective date of this Order, or later than 90 days after
the effective date of this Order, untess such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Richmond, pursuant to dele-
gated authority.

By order of the Board of Governors, effective
June 1, 1987,

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMLS MCAFEL

[sEaL] Associate Secretary of the Board

12, The Independent Insurance Agents of America, Inc.. the Na-
tional Association of Casualty and Surcty Agents, and the National
Association ol Surety Bond Producers submitted comments stating
thut, in light of Applicant’s commitment to terminate noncredit-
related insurance sales, they did not oppose Applicant’s continuation
of ¢redit-related insurance sales permissible under section 4(c)H8)(A)
of the Act and insurance activities required for the operation of
CentraBank and its afliliates,

13, The Maryland Bank Commissioner has questioned the legality
of this investment under state law and has requested the advice of the
Maryland Attoracy General on the issue. The Attorney General has
not provided an opinion yet. Applicant has committed to conform its
investment to the terms of the opinion within a reasonable period of
time tollowing receipt of the opinton,
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Orders Issued Under Section 4 of the Bank
Holding Company Act

Citicorp
New York, New York

Order Approving Purchase of Certain Assets and
Assumption of Certain Liabilities of a Savings and
Loan Association

Citicorp, New York, New York, a bank holding com-
pany within the meaning of the Bank Holding Compa-
ny Act (12 U.S.C. § 1841 et seq.) (the **"BHC Act”),
has applied for thc Board’s approval under section
4(c)(8) of the BHC Act (12 U.S.C. § 1843(c)(8)), for its
subsidiary, Citicorp Savings, a Federal Savings and
Loan Association, Oakland, California (‘*Citicorp
Savings’’), to purchase certain asscts and assume
certain liabilities of 50 branch offices of Sears Savings
Bank, Glendale, California (**Sears Savings'’).

Notice of the application, affording opportunity for
interested persons to submit comments, has been
published (52 Federal Register 12,252 (1987)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 4(c)(8)
of the BHC Act.

Citicorp, with total consolidated assets of $196.1
billion, is the largest banking organization in the
United States.! Citicorp controls nine subsidiary
banks and engages in numerous nonbanking activities,
including the operation of savings and loan associa-
tions in California, Washington, D.C., Florida, and
Illinois.

Citicorp Savings is a federally chartered, FSLIC-
insured savings and loan association (**S&L’’), which
is the successor to the failed Fidelity Savings & Loan
Association.? Citicorp Savings has total assets of $4.9
billion and operates 86 branches in California, primari-
ly in the northern part of the state.

Sears Savings is a California-chartered, FSLIC-
insured S&L and a wholly owned subsidiary of Sears
Roebuck & Co., Chicago, lllinois. Sears Savings has
91 branches in California, predominantly in the south-
ern part of the state, and $6.6 billion in total assets.

Citicorp Savings proposes to assume approximately
$2 billion of deposits and other liabilities and to
purchase approximately $1.9 billion in tangible assets
of 50 branch offices of Sears Savings.

. Banking data are as of Dccember 31, 1986, unless otherwise
specificd.

2. The acquisition of Citicorp Savings was approved by the Board
by Order of September 28, 1982, Citicorp (Fidelity), 68 FEDERAI
RESERVE BULLETIN 656 (1982).

Section 4(c)8) of the BHC Act (12 U.S.C.
§ 1843(c)(8)) authorizes a bank holding company to
engage in nonbanking activities and acquire shares of a
nonbanking company that engages in activities deter-
mined by the Board to be '‘so closely related to
banking or managing or controlling banks as to be a
proper incident thereto.”” The Board previously has
determined that the operation of a thrift institution is
closely related to banking.*

With respect to the *‘proper incident’ requirement,
section 4(c)(8) of the BHC Act requires the Board to
consider whether the performance of the activity by an
affiliate of a holding company ‘‘can reasonably be
expected to produce benefits to the public, such as
greater convenience, increased competition, or gains
in efficiency that outweigh possible adverse effects,
such as undue concentration of resources, decreased
or unfair competition, conflicts of interests, or un-
sound banking practices.”

In 1977, the Board determined that, as a general
matter, the operation of an S&L was not a proper
incident to banking because the potential adverse
effects of generally allowing affiliations of banks and
S&Ls were then sufficiently strong to outweigh any
public benefits that might result from individual cas-
es.* In evaluating this application, the Board has
considered whether Citicorp’s proposal involves the
acquisition of an existing. healthy S&L, thus requiring
the Board to reconsider its D.H. Baldwin decision that
the acquisition of a healthy thrift is not generally a
proper incident to banking, or whether the proposal
represents merely the permissible acquisition of cer-
tain assets and the assumption of certain liabilities of
S&L branches.

Based upon its review of the record, the Board has
concluded that Citicorp’s proposal properly may be
viewed as the permissible acquisition of certain assets
and liabilities of S&L branches rather than the acquisi-
tion of an S& L. The acquisition here involves less than
one-third of Sears Savings’ assets and liabilities, and
Sears Savings will not be eliminated as a competitor in
any relevant market.S This proposal also is consistent

3. See, e.g., DI, Baldwin Company, 63 FEDERAL RESERVE BUL-
LETIN 280 (1977); [nterstate Financial Corp., 68 FEDERAL RESERVE
BULLETIN 316 (1982).

4. D.H. Baldwin Company, 63 FEDERAL RESERVE BULLETIN 280
(1977). While the Board has not permitted bank holding companies to
acquire thrift institutions on a general basis, the Board has consistent-
1y regarded the BHC Act as authorizing it to permit such an acquisi-
tion and has approved several such proposals involving failing thrift
institutions on the basis that any adverse clfects would be overcome
by the public benefits of preserving the failing thrift institutions. See,
e.g.. F.N.B. Corporation, 71 FEDERAL RESERVE BULLETIN 340
(1985); The Chase Manhattan Corporation, 71 FEDERAL RESERVE
BULLETIN 462 (1985).

5. These factors distinguish this case from the Board’s decision in
Old Stone Corporation (Catawba), 70 FEDERAL RESERVE BULLETIN
593 (1984). In that case. the Board denicd a proposal by a bank holding
company to acquire through an existing S&L subsidiary, aff of the
assets and liabilitics of a healthy S&L.
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with the branching restrictions in the Board’s Order
allowing the initial acquisition of Citicorp Savings,
since the branches to be acquired are all at locations at
which a state or national bank in Califormia may
establish a branch.©

Citicorp Savings is the 21st targest depository insti-
tution among commercial banking organizations and
S&Ls in California, with total deposits of $2.9 billion,
representing less than | percent of the total deposits in
commercial banks and thrifts in the state. Upon con-
summation of the proposal, Citicorp Savings would
become the [Sth largest depository institution among
commercial banking organizations and S&Ls in Cali-
fornia, and the ninth largest S&I. in California, con-
trolling 1.4 percent of the total deposits in commercial
banks and thrifts in the state. Accordingly, the Board
concludes that consummation of this proposal would
not have a significant adverse ctlect on the concentra-
tion of commercial bank and thrift institution re-
sources.

Citicorp Savings and Scars Savings compete for
S&ILL services in the Los Angeles, San Francisco-
Oakland-San Josce. and San Dicgo markets.” Upon
consumniation of the proposal, Citicorp Savings™ mar-
ket share would be less than 5 percent (based on

deposits in commercial banks and thrifts) in cach of

the markets, and the increase in concentration in the
markets would not be substantial. Accordingly. the
Board concludes that consummation of this proposal
will not have a significant adverse effect on existing
competition in any relevant market. The Board also
concludes that the proposal would not have any signif-
icant adverse clfect an probable future competition,

In evaluating this application, the Board has consid-
ered the financial resources of Applicant and the effect
on these resources of the proposed acquisition. The
Board has stated and continues to believe that capital
adequacy is an cspecially important factor in the
analysis of bank holding company proposals, particu-
larly in transactions where a significant acquisition is
proposed.®

In this regard, the Board cxpects that banking
organizations cxperiencing substantial growth inter-
nally and by acquisition, such as Applicant, should

6. The proposal also is consistent with the principles underlying the

branching restrictions of the emergency thrilt acquisition provisions of

the Garn- St Germain Depository Institutions Act of 1982, (12 U.S.C.
§ 1730atm)(5)h).

7. The Los Angeles market is approgimated by the Los Angeles
RMA. The San Francisco-Oaktand-San Jose market is approximated
by the San Francisco-Oakland-San Jose RMA. The San Dicgo market
is approximated by the San Dicgo RMA. Market data are as of June
30, 1985,

8. See e.g., Chase Manhattan Corporation, 70 FEDERAL RESERVE
Buttentin 529 (1984);, NCNR Corporation, 69 FEpERAT RESERVE
Burrrin 49 (1983).

maintain a strong capital position substantially above
the minimum levels specified in the Capital Adequacy
Guidelines without significant reliance on intangibles,
particularly goodwill.” The Board will carefully ana-
lyze the effect of expansion proposals on the preserva-
tion or achievement of such capital positions.

The Board has reviewed this case in the light of
Applicant’s capital and asset position. In approving
this application, the Board has relied on the assur-
ances of Applicant that it plans to strengthen its capital
basc in the ncar term, and the Board intends to
monitor progress toward this objective. Accordingly,
on the basis of the above considerations, the Board
concludes that financial factors are consistent with
approval of the application. Managerial factors and
convenience and needs also are consistent with ap-
proval.

The Board also concludes that consummation of the
proposal will not result in conflicts of interests, un-
sound banking practices, unduc concentration of re-
sources, or other adverse effects.

Based upon the foregoing and all the tfacts of record,
the Board has determined that the balance of public
interest factors it is required to consider under section
4(¢)(8) of the BHC Act is favorable. Accordingly, the
application is hereby approved. This determination is
subject to the conditions set forth in sections 225.4(d)
and  225.23(b)3) of the Board’s Regulation Y,
12 C.F.R. § 225.4(d) and 225.23(b)(3). The approval is
also subject to the Board’s authority to require modifi-
cation or termination of the activities of the holding
company or any of its subsidiarics as the Board finds
necessary (o assure compliance with the provisions
and purposcs of the BHC Act and the Board’s regula-
tions and orders issued thereunder, or to prevent
cvasion thercof,

This transaction shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of New
York, pursuant to delegated authority.

By order of the Board of Governors, cffective
June 29, 1987,

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller.

JAMES MCAFVEE

[sear] Associate Secretary of the Board

9, Capital Adequacy Guidelines, 50 Federal Register 16,057
16,066-67 (April 24, 1985) (71 Feperal RESERVE Burprrin 445
(1985)); Narional City Corporation, 70 FEDERAL Rustrve BULLETIN
743, 746 {1984).
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Security Pacific Corporation
Los Angeles, California

Order Approving an Application to provide Asset-
Based Credit Fucilities to Commercial Borrowers

Security Pacific Corporation, L.os Angeles, California,
a bank holding company within the meaning of the
Bank Holding Company Act (12 U.S.C. § 1841 ¢r seq.)
(the "*Act’’), has applied for the Board’s approval,
pursuant to section 4(c)(8) of the Act (i2 U.S.C.
§ 1843 (c)(8)), to acquire substantially all of the assets
of Wells Fargo Business Credit, Inc., Dallas, Texas
(**Company’’).

Notice of the application, affording intercsted per-
sons an opportunity to submit comments, has been
published (52 Federal Register 10,632 (1987)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(c)(8) of the Act.

Applicant is a multibank holding company with six
subsidiary banks in California, Arizona, Washington,
and Oregon, controlling $31 billion in domestic depos-
its.! Applicant also engages through subsidiaries in
various nonbanking activities.

Company engages in providing assct-based credit
facilities to commercial borrowers nationwide, includ-
ing accounts receivable, inventory, capital equipment,
and leveraged buyout/merger financing. This activity
is permissible under Regulation Y (12 C.F.R.
§ 225.25(b)1)(iv)).

In order to approve this application, the Board must
also find that the performance of the proposed activity
can reasonably be expected to produce benefits to the
public, such as greater convenience, increased compe-
tition, or gains in efficiency, that outweigh possible
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interest, or unsound banking practices. Both Appli-
cant and Company engage in commercial finance
nationwide, and therefore, some existing competition
would be eliminated as a result of consummation of the
proposal. The combined market share resulting from
the acquisition, however, would be approximately 3
percent. In addition, given the large number of alterna-
tive participants providing similar services, no appre-
ciable amount of potential or probable future competi-
tion would be eliminated by the proposal.
Accordingly, the Board does not regard the proposed

. Data are as of March 31, 1987,

acquisition as raising any significant competitive
issues.

Consummation of the proposal will provide public
benefits in the form of increased commercial finance
services to the market currently served by Company.
Company’s parent, Wells Fargo & Company, San
Francisco, California, has made a corporate decision
to withdraw from the commercial finance business.
Applicant’s acquisition of Company will preserve a
competitor in the market and Applicant will provide
the financial and managerial resources to support the
continued operation of Company.

In evaluating this application, the Board also has
considered the financial resources of Applicant and
the effect on those resources of the proposed acquisi-
tion. In this regard, the Board has previously ex-
pressed concern that expansionary proposals should
be bascd on the maintenance of an adequate tangible
primary capital position. In connection with an earlicr
acquisition which had the effect of decreasing Appli-
cant’s tangible primary capital,®> Applicant expressed
its intention to restore its tangible primary capital ratio
to pre-acquisition levels and to continue to strengthen
its capital position. In this case, the proposal would
involve only a ncgligible reduction in Applicant’s
tangible primary capital ratio, and should not have any
matcrial effect on applicant’s ability to meet its stated
capital goals. Based on the above facts, particularly
Applicant’s plans to continue to strengthen its primary
capital position, the Board concludes that the financial
and managerial resources of Applicant are consistent
with approval.

There is no evidence in the record to indicate that
consummation of the proposal would lead to any
undue concentration of resources, decreased or unfair
competition, unsound banking practices, or other ad-
verse effects. Based on the foregoing and all the facts
of record, the Board has determined that the balance
of public interest factors it is required to consider
under section 4(c)(8) is favorable. Accordingly, the
application is hereby approved. This determination is
subject to the conditions set forth in sections 225.4(d)
and 225.23(b)(3) of the Board’s Regulation Y,
12 C.F.R. §§ 225.4(d) and 225.23(b)(3). The approval
is also subject to the Board’s authority to requirce
modification or termination of the activities of the
holding company or any of its subsidiaries as the
Board finds necessary to assurc compliance with the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder, or to pre-
vent evasion thereof. This transaction shall not be

2. Security Pacific Corporation, 72 FEDERAL RESERVE BULLETIN
800 (1986).
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consummuated later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of San Francisco, pursuant to delegated author-
ity.

By order of the Board of Governors, cffective
June 29, 1987,

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Sovran l'inancial Corporation
Norfolk, Virginia

Order Approving Retention Shares of an Insurance
Agency

Sovran Financial  Corporation, Norfolk, Virginia
(**Sovran’’}), a bank holding company within the mean-
ing of the Bank Holding Company Act (12 U.S.C.
§ 1841 ¢1 seq.) (the ““BHC Act’’), has applied for the
Board’s approval under scction 4(¢)(8)(D) of the BHC
Act and section 225.25(b)(8)(iv) of Regualtion Y
(12 C.E.R. § 225.25(b)}8)(iv)), to retain indirectly all of
the voting shares of Sovran Insurance, Inc., a compa-
ny that engages in general insurance agency activities,
including the sate of life and property and casualty
insurance to the general public.

Applicant has total consolidated asscts of approxi-
mately $14.6 billion and controls banks in Maryland,
Virginia and the District of Columbia.! Applicant also
engages through certain subsidiaries in a variety of
nonbanking activitics permissible for bank holding
companics.

On February 27, 1986, the Board approved an
application under the BHC Act by Sovran to acquire
Suburban Bancorp, Bethesda, Maryland, and its sub-
sidiary bunk, Suburban Bank. Suburban Bank, since
1964, has controlled, pursuant to Maryland law, Sub-
urban Insurance, lnc. (now renamed Sovran Insur-
ance, Inc.), which engages in gencral insurance agency
activitics. Suburban Bancorp, which became a bank
holding company in 1972 through acquisition of Subur-
ban Bank, has since that time claimed entitlement to
retain indirect ownership and control of the insurance

1. Banking data are as of March 31, 1987,

agency under the BHC Act on the basis of scction
225.22(d)2) of the Board’s Regulation Y. That regula-
tion allows a state bank owned by a bank holding
company to acquire and retain all of the voting shares
of company that engages in activities the parent state
bank may conduct directly. 12 C.F.R. § 225.22(d)(2).

Sovran’s application to acquire Suburban Bancorp
was protested by various insurance industry trade
groups on the ground that Suburban Insurance’s activ-
itics are prohibited under Title VI of the Garn-St
Germain Depository Institutions Act of 1982, The
Garn=St Germain Act amended section 4 of the BHC
Act to provide that, with scven specific exceptions,
insurance activities are not closely related to banking
and thus are not generally permissible for bank holding
companices.?

The Board's February 27, 1986, Order approving
Sovran’s acquisition of Suburban Bancorp did not
resolve this issue. In response to the protests, Sovran
committed that if its acquisition of Suburban Bank
were approved, Suburban Insurance would, upon its
acquisition by Sovran, cease writing new policies until
the Board acted to resolve the legal questions raised
by its insurance activities. On the basis of this commit-
ment, the acquisition was consummated on March 31,
1986.*

On November 11, 1986, Sovran filed the prescent
application claiming entitlement to retain indirect con-
trol over Suburban Insurance pursuant to section
4(c)8)D) of the BHC Act, the grandfather provision
of the Garn-St Germain Act (hercinafter “‘exemp-
tion D). This section provides an exception to the
general insurance prohibition of the Garn=St Germain
Act for any insurance agency activity which was
engaged in by a bank holding company or any of its
subsidiaries on May 1, 1982, subject to certain geo-
graphic and functional limitations.*

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published in the Federal Register. (51
Federal Register 42,138 (1986)). The time for filing

2, On October 3, 1986, the Board amended Regulation Y to include
in the list of activities that the Board has tound 1o be closely velated to
banking within the meaning of section 4(e)®) of the Act and thus
permissible for bank holding companies, the insurance agency activi-
tics delincated in the seven exemptions (o the Garn--St Germain Act.
SI Federal Register 36,201 (1986), to be codified at 12 C.F.R.
§ 225.25(h)(8).

3072 Feperal REsERvE Burnienin 347 (1986).

4. Exemption X restricts grandfathered insurance activities to the
state in which the grandfathered bank holding company has its
principal place of business. any state immediately adjacent to that
state, and any state or states in which insurance activities were
conducted by the bank holding company or any of its subsidiarics on
May [, 1982, or were approved to be conducted by the bank holding
company or any of its subsidiaries on or before May |, 1982,
12 U800 8 IB43HBHD) and 12 CLERL§ 225.25(0)(8)(iv).
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comments has expired, and the Board has considercd
the application and all comments received in light of
the factors set forth in section 4 of the BHC Act.*

Protestants assert that the Board should not approve
the application because Suburban Bank is prohibited
by Maryland law from engaging directly in general
insurance agency activities and thus, under section
225.22(d)(2) of the Board’s Regulation Y, could not
acquire or retain control of a company engaged in
these activities. On this basis, Protestants claim Sub-
urban Insurance was not lawfully held by Suburban
Bancorp under the BHC Act or Regulation Y on May
1, 1982, the grandfather date under exemption D, and
thus Suburban Insurance does not qualify for grandfa-
ther privileges under exemption D. Protestants also
contend that, even if Suburban Insurance qualifies for
grandfather privileges under exemption D, those
grandfather privileges would terminate if it were ac-
quired by another bank holding company, such as
Sovran, which has no grandfather rights under the
BHC Act.®

Applicant responds that Suburban Bancorp and its
indirect subsidiary, Suburban Insurance, qualify under
exemption D because Suburban Insurance was engag-
ing in the insurance agency activities in question on
May 1, 1982, with the full knowledge and consent of
the Board and the state regulatory authorities, and that
Suburban’s grandfather privileges do not terminate
when it is acquired by another bank holding company.
Alternatively, Applicant contends that the Board
should disregard the separate corporate identity of the
insurance agency subsidiary and treat its insurance
activities as being conducted directly by the parent
state bank, and thus, in Applicant’s vicw, outside the
scope of the nonbanking and insurance restrictions in
section 4 of the BHC Act. Finally, Applicant contends
that the nonbanking provisions of section 4 of the BHC
Act do not apply to nonbank subsidiarics of holding
company banks and thus Suburban Insurance may
continue to sell insurance regardless of whether Sub-
urban Insurance’s activities comply with the Board’s
state bank regulation,

5. The Board received comments trom the tollowing associations
opposing approval of the application (*Protestants™): the Indepen-
dent Insurance Agents of America, the National Association of
Casualty and Surety Agents, the National Association of Surety Bond
Producers, the National Association of Life Underwriters, the Nation-
al Association of Professional Insurance Agents, the Maryland State
Association of Life Underwriters, the PIA Association of Pennsylva-
nia, Maryland and Delaware, the American Council of Life Insurance,
the American Insurance Association, the National Association of
Independent Insurers, and the Alliance of American Insurers.

6. In addition, Protestants contend that Exemption D only applies
where the activities were conducted pursuant to specific approval
from the Board under section 4(¢)(8) of the Act and that in any event
Suburban Bank may not under Maryland law control an affiliate
engaged in gencral insurance agency activities.

After considering the arguments of the Applicant
and Protestants, as well as the views of the Maryland
Bank Commissioner and the Maryland Insurance
Commissioner, the Board has determined that Subur-
ban Bancorp is entitled to retain indirect ownership
and control of Suburban Insurance under exemption D
and section 225.25(b)(8)(iv) of Regulation Y and that
this entitlement does not terminate upon Suburban
Bancorp's acquisition by Sovran. With regard to Ap-
plicant’s contention regarding the applicability of sec-
tion 4 of the BHC Act to nonbanking companies
controlled by holding company banks, the Board has
previously determined that under the specific terms of
the BHC Act, the acquisition and retention by holding
company banks of voting shares of nonbanking com-
panies is governed by section 4 of the BHC Act.” As
this case reflects, the Board has had in place since
1971 a regulation promulgated under the BHC Act that
governs the type of nonbanking activities in which
nonbank companies controlled by holding company
banks may engage. In light of the Board’s determina-
tion regarding Sovran’s application for grandfather
rights under exemption D, however, the Board finds it
unnccessary to address Applicant’s alternative con-
tentions, including its views on the scope of coverage
of section 4 of the Act.

A. Suburban Insurance Qualifies For
Grandfather Privileges Under Exemption D of
the Garn-St Germain Act

As indicated, exemption DD by its terms provides an
exception to the general prohibition on the conduct by
bank holding companics of insurance activities for
those insurance agency activities engaged in by a bank
holding company or any of its subsidiaries on May 1,
1982, subject to certain geographic and functional
limitations.®

The record is clear that on the relevant date, May 1,
1982, Suburban Insurance was engaged in insurance
agency activities and therefore meets the literal qualifi-
cations for grandfather rights under the exemption.

7. See e.g. Security Pacific Corporation, 72 FEDERAL RESERVE
Burrerin 800 (1986), and the authorities referenced therein.

8. 12 U.S.C. § 1843(c)8)D). Specifically, paragraph (8) of section
4(c) of the BHC Act provides an exception to the nonbanking
prohibitions of section 4(a) of the Act for shares of companies engaged
in activities that the Board has determined 1o be so closely refated to
banking as to be a proper incident thercto. The Garn-St Germain Act
amended this paragraph to provide that:

for purposes of this subsection, it is not closely related to banking or
managing a controlling banks for a bank holding company to provide
insurance as principal, agent, or broker except . . . (1)) any insurance activity
which was engaged in by the bank holding company or any of its subsidiaries
on May 1, 1982, or which the Board approved for such company or any of its
subsidiaries on or before May |, 1982 .. ., (2 U.S.C. § [B43(c)(8B).
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The Board notes that the Senate Banking Committee
report associated with exemption D explains that the
activitics grandfathered under this provision must
have been engaged in pursuant to and in accordance
with the applicable statutory and regulatory standards
in cflect on May [, 1982.° Thus, the question raised by
this application is whether Suburban Insurance’s ac-
tivitics on that date were being conducted in confor-
mance with applicable statutory and regulatory re-
quirements for purposes of exemption D.

Suburban Bancorp never applicd under section
4(c)(8) of the BHC Act to acquire or retain indirect
ownership or control of Suburban Insurance. Rather,
when it applied to become a bank holding company in
1972, Suburban Bancorp relied upon section 225.22(d)
of the Board’s Regulation Y as authority to acquire
and retain indirect control of Suburban Insurance. As
noted, this regulatory provision provides an exception
to the general nonbanking prohibitions of the BHC Act
by permitting a state bank, without the Board’s prior
approval, *"to acquire or retain all . . . of the securities
of a company that engages solely in activities in which
the parent bank may engage, at locations which the
bank may engage in the activity, and subject to the
same limitations as if the bank were cagaging in the
activity directly.”” 12 C.F.R. § 225.22(d)(2).

In order to qualify under this regulation, the compa-
ny in question must be engaged in activities that the
bank could conduct directly.'® Protestants argue that
Suburban Insurance is not now, and was not on May |,

1982, operating in accordance with this requirement of

the Board's regulation because Maryland banking and
insurance law prohibit a Maryland bank from cngaging
dircctly in insurance agency activities.!!

The insurance activities of Suburban Bank may be
traced back to 1922, when Prince George’s Bank, a
predecessor  of  Suburban  Bank, sold insurance
through licensed agents. Insurance sales by employees
of the bank or predecessor institutions continued, and
in 1955 a formal insurance department was organized
within the bank. In 1964, Suburban Bank consolidated

9. 8. Rep. No. 536, 97th Cong., 2d Sess. 39 (1982).

10, See c.g., Piedmont Caroling Financial Services, 59 FEDERAL
REsSERVE BULLETIN 766 (1973), where the Board stated that this
regulatory provision would permit o holding company to acquire a
company engaged in instirance activities that the bank coutd conduct
directly. The Board specifically noted, however, that this company
could not be acquired under this provision, if state law permitted the
bank to invest in shares of a company engaging in this activity, but did
not permit the bank to engage in the activity directly.

11 Protestants also assert that this provision of Regulation Y is
invalid. However, since this regulation was in effect on May 1, 1982,
compliance with it would satisty the requirements of” exemption D,
regardless of later challenges to its validity.

the insurance department with an incorporated affiliate
of the bank that was engaged in holding bank premis-
¢s, Citizens Building, Inc. In 1984, the subsidiary’s
name was changed to Suburban Insurance, Inc.

In connection with its application to become a bank
holding company in 1972, Suburban Bancorp advised
the Board that Suburban Bank controlled a gencral
insurance agency, and Suburban has subscquently
kept the Board apprised of the affihate’s insurance
activitics. On September 12, 1972, the Federal Re-
serve Bank of Richmond, in order to respond to an
inquiry from a law firm representing certain insurance
interests, inquired of the Maryland Bank Commission-
er whether such insurance activitics were permitted
for state banks in Maryland. On September 14, 1972,
the Maryland Deputy Bank Commissioner responded
by advising that the Department was aware of the
insurance activitics of Suburban and *‘took no excep-
tion,”" In 1986, in connection with the processing of
Sovran’s application to acquire Suburban Bancorp,
the Maryland Bank Commissioncer advised the Board
that that office had been aware of the insurance agency
activitics conducted by Suburban Bank directly and
through Suburban Insurance and that “*Suburban’s
insurance activities are and have been lawful activitics
for a state-chartered bank in Maryland.”

However, in 1987 the Maryland Insurance Commis-
sioner informed the Board that Suburban Bank could
not engage directly in insurance agency activities
under the State Insurance Code as it now stands and as
it stood in 982,17 Under Maryland law, only a corpo-
ration engaged primarily in the insurance business may
obtain an insurance license.'® The Commissioner ad-
vised that because Suburban Bank is primarily c¢n-
gaged in the banking business, it could not be issued a
license to sell insurance and could not receive commis-
sions for procuring or influencing the procurement of
insurance sales.™ The Insurance Commissioner con-
firmed that Suburban Bank could control a company
that holds a license to sell insurance and that Suburban
Insurance’s current activitics were fully consistent
with Maryland insurance laws.

While it now appears in retrospect that Suburban
Insurance’s activities did not qualify for the exemption
under the section 225.22(d)(2) of Regulation Y on May
1, 1982, the overriding factor in this case is that the
activitics were being conducted on that date and for

12, See letter of Mr. Edward J. Mulh, State insurance Commission-
er, dated May 18, 1987, See also, Goodman v. Perpetual Building
Ass'n., 320 FC Supp. 20, 36 (D.D.C.1970).

13, Md. Ann. Code, art. 48A, § 168(d) (1979), now caodified at Md.
Ann. Code, art, 484, § 168(c) (1986).

14. See Md, Ann, Code, art, 48A, 8§ 167(a) and (¢) and 168(d)
(1979): Md. Ann. Code, art. 48A, §% 167 and 168(e)(2) (1986).
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many years prior thereto with the knowledge of the
Board and state regulatory agencies and without a
determination by these agencies that the activities
were not in accordance with applicable statutes and
regulations. On this basis, the Board finds that Subur-
ban Insurance qualifies for grandfather privileges un-
der exemption D.'s

The purpose of a grandfather provision is to avoid
the disruption of settled and established relationships
and to maintain the status quo. The legislative history
of exemption D specifically states that it is intended to
permit the ‘‘continuation of previously authorized
insurance activities.'"'* The insurance activities of
Suburban Insurance were authorized to the extent that
these activities were conducted with the full knowl-
edge of and without objection from the Board on May
1, 1982, and are thus within the type of insurance
activity Congress sought to protect in exemption D.
While it appears that, based on information brought to
the Board’s attention in 1987—16 years after Suburban
became a bank holding company and informed the
Board of its interest in Suburban Insurance—Subur-
ban Insurance may not have technically qualified
under the Board’s regulation, that determination
should not be applied retroactively to deprive the
company of a benefit which under the terms of the
statute are made available to any company engaged in
the activity on May 1, 1982. Further, given the intent
of the grandfather provision, it would not appear
appropriate to upset settled and long-standing relation-
ships which existed on the grandfather date with the
knowledge of and without objection from appropriate
regulatory authorities.

In this regard, the Board has considered the legisla-
tive history of exemption D which, as noted, indicates
that grandfather privileges were not intended for com-
panies that were operating in violation of applicable
statutes and regulations. This legislative history does
not, however, in the Board’s view, indicate a Congres-
sional intent to foreclose grandfather rights to holding
company subsidiaries that had been selling insurance

5. Protestants further contend that a Maryland bank is not autho-
rized under Maryland banking law to sell insurance. As noted, the
Maryland Bank Commissioner has advised the Board in writing on
two occasions (in 1972 and in 1986) that Suburban Bank's insurance
activities are authorized under Maryland banking law. The Commis-
sioner has referred to a provision of the Maryland Code that permits a
state bank to exercise all of the powers usual in carrying on a banking
business. (Md. Financial Institutions Code § 3-206(b)(12)).

The present application does not require the Board to resolve this
dispute over permissible banking powers under Maryland law, Even if
the Maryland Bank Commissioner’s conclusion is erroncous, the
Board nevertheless believes that Suburban Insurance qualifies for the
grandfather privileges under cxemption D in light of the facts and
circumstances relating to its conduct of insurance activitics on May 1,
1982, as discussed in detail in this Order.

16. S. Rep. No. 536, 97th Cong. 2d Sess. 71 (1982).

on the grandfather date with the approval of state
banking and insurance regulatory authoritics and with
no determination by the Board that the activities of the
subsidiary were not in compliance with the BHC Act
or Board’s regulations under the Act. In such circum-
stances, showing that the bank holding company was
not operating in disregard of applicable statutes or
regulations on the grandfather date, the holding com-
pany would, in the Board’s view, qualify for grandfa-
ther rights under the terms and Congressional intent of
exemption D.

Finally, the Board believes that cquitable consider-
ations would also indicate that since the insurance
activities of Suburban Insurance were known to the
public since 1972, and were being conducted with the
knowledge of the Board since that date, it would be
unfair to now penalize Suburban Insurance for any
incorrect assumptions regarding state law, For exam-
ple, in Independent Bankers Association of America v,
Heimann," the court held that an industry trade group
could not challenge an interpretive ruling of the Comp-
troller of the Currency which had been issued 12 years
carlier and of which the trade group had knowledge.
The court stated: ‘*Equity will not protect a party that
through years of silence has created an impression of
acquiescence that has led others to make substantial
financial commitments.” Id. at 488.

Protestants also argue that in order to qualify for
grandfather privileges under exemption D, the bank
holding company must have obtained specific approv-
al from the Board under section 4(¢)(8) of the BHC Act
to conduct the particular activity and that the insur-
ance activity must be directly related to an extension
of credit by an affiliate as opposed to the type of
general insurance activity conducted by Suburban
Insurance. Because Suburban Insurance’s activities
were not specifically approved by Board order under
section 4(¢)(8) of the Act and are not confined to the
sale of credit-related insurance, Protestants claim Sub-
urban Insurance does not qualify under exemption D.
Neither the language of exemption D nor its legislative
history supports this position.

The language of the statute states clearly and unam-
biguously that it applies to any insurance activity that
was cngaged in on May 1, 1982, or which was ap-
proved by the Board on or before that date. Thus, the
language itself does not limit grandfather rights to the
sale of credit-related insurance or to insurance activi-
ties that were specifically approved by the Board by
order under section 4(c)(8).

The legislative history of this section confirms this
interpretation. A prior version of the statute (H.R.

17. 627 F.2d 486 (D.C. Cir. 1980).
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2255, 96th Cong. Ist. Sess. (1979)) grandfathered in-
surance activities which were engaged in on or before
a grandfather date, but only if such activities were
specifically approved by the Board. During hearings
on this bill held by the House Banking Committee, the
Association of Bank Holding Companies protested
that this grandfather provision “‘fails to take into
consideration insurance activities which were “‘grand-
fathered™ in 1956, 1966 and 1970, and for which there
was never an occasion to have an application ap-
proved by the Board.”” ™ Following these hearings, the

Housce Banking Committee reported out a version of

H.R. 2255 that deleted the requirement for Board
approval, and instead grandfathered any insurance
activity lawfully engaged in on the specified grandfa-
ther date. (H.R. Rep. No. 845, 96th Cong. 2d Sess.
(1980)). This grandfather language was adopted, with
modifications, by the Senate (See, S. Rep. No. 923,
96th Cong. 2d Scss (1980)).

In the Board’s view, this legislative history makes it
clear that the grandfather provision in exemption D
was not intended to be limited to the credit-related
property and casualty insurance activitics approved by
the Board under section 4(¢)(8) of the Act prior to
enactment of the Garn—-St Germain Act.

B. Suburban Insurance’s Grandfather
Privileges do not Terminate Upon its
Acguisition by « Non-Grandfathered Bank
Holding Company

Under section 4 of the BHC Act, Sovran may not
directly or indirectly acquire control of a nonbank

company, unless the acquisition qualifics under one of

the exceptions found in the Act. 12 U.S.C. § 1843(a).
In this case, Sovran is claiming the exception in
section 4c}R)D), which as noted grandfathers insur-
ance activities conducted by a bank holding company
or any of its subsidiarics on May 1, 1982, Howcever, on

this date, Suburban Insurance was a subsidiary of

Suburban Bancorp, thus raising the issue whether
Suburban Insurance loses its grandfather rights under
excmption D when its parent holding company is
acquired by another bank holding company.

Section 4(c)&)(D) of the BHC Act does not specifi-
cally deal with this question. The Scnate Committee
report associated with this legislation, however, ex-
plains that:

18, Hearings on 1L.R. 2255 before the Subcomm. on Financial
Instittions Supervision, Regulation and Inswrance of the House
Conun. on Banking, Finance and Urban AfJairs, 96th Cong, Ist Sess.
285 (1979).

The authority to engage in activities under the grandfa-
ther amendment only extends to the entity, be that the
holding company itself or a subsidiary or subsidiaries
thercof, which qualifies for the grandfathered activities
status.

This legislative history as well as the terms of the
statute indicate a Congressional intent that the grand-
father privilege be limited to the entity which gualifies
for the grandfather privilege under exemption D, in
this case Suburban Insurance. In other words, exemp-
tion D rights attach to the entity actually conducting
the activity on the grandfuther date. As long as it is
only that grandfathered subsidiary that conducts the
activity and not some other affiliate, the requirements
of exemption D are satisfied. Thus, in the Board’s
view, the intent of the statute is that the grandfathered
subsidiary continues to be able to engage in the
activity, even if acquired by another bank holding
company so long as the subsidiary complies with the
geographic and functional limitations proscribed in
exemption 1D,

The Board believes this conclusion is consistent
with the overall intent of the grandfather provision to
permit the continuation of established relationships.
There is nothing in the Iegislative history that suggests
that a company that was engaged in an insurance
activity under the BHC Act for many yecars should
cease the activity because it is acquired by another
bank holding company, when the acquisition would
not add an additional insurance competitor or permit
the grandfathered subsidiary to expand its activities,
As noted, Suburban Insurance could not expand its
insurance activities to any location or in any manner
other than as permitted under exemption D before
Suburban’s acquisition by Sovran. In other words, the
acquisition does not disturb the status quo insofar as
the insurance activitics of Suburban Insurance are
concerned.

On two prior occasions, the Board has determined
that grandfather privileges under exemption D do not
terminate when the grandfathered entity is acquired by
another bank holding company, provided the insur-
ance activities continue to be conducted by the subsid-
iary that actually conducted the activity on the grand-
father date and would not be expanded to other
affiliates of the bank holding company.

In 1983, the Board allowed Secafirst Corporation to
continue 1o scll credit-related property and casualty
insurance alter its acquisition by BankAmerica.?® The

19, S, Rep. No. 536, 97th Cong., 2d Sess. 40 (1982).
20, BankAmerica Corporation, 69 FEDERAL RESERVE BULLETIN
SO8 (1983).
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Board noted that Seafirst was entitled under the terms
of exemption D to continue to sell the insurance
because it was lawfully engaged in the activity on May
1, 1982, pursuant to a prior Board approval. The Board
concluded that Seafirst could continue to engage in
that particular activity after its acquisition by Bank-
America because Seafirst would remain an indepen-
dent and separate subsidiary of BankAmerica and the
activity would not be conducted by any other subsid-
iary of BankAmerica or through any of its other
offices. The Board concluded that under the circum-
stances presented there, the grandfathered insurance
activity would not be transferred to any other entity or
conducted beyond the scope Congress intended in
exemption D.

Similarly, in late 1983, the Board permitted the Fuji
Bank, Ltd. to acquire Walter Heller Inc.’s commercial
finance subsidiary, including a subsidiary that sold
property and casualty insurance in connection with
loans by the finance company.?' The Board noted that
the Heller subsidiary was entitled to grandfather rights
under exemption D because it received Board approv-
al to engage in the activity before May 1, 1982. As in
the BunkAmerica case, the Board allowed the subsid-
iary, after its acquisition by Fuji, to continue to
conduct the grandfathcred activity, noting that the
insurance agency would remain an independent and
separate subsidiary of Fuji, would conduct activities
only from its office in Chicago and only in connection
with loans by the finance company .22

The Board notes that it has in the past required the
termination of grandfather privileges under section
4(a) of the BHC Act when the company entitled to
those rights was acquired by another company.?
However, unlike the situation under exemption D, the
terms and legislative history of the grandfather provi-
sion of section 4(a) indicate that grandfather rights
were limited only to those companies that were initial-
ly brought under the terms of the Bank Holding
Company Act by the 1970 amendments to that Act. As
discussed above, the terms of exemption D and its
legislative history indicate that a grandfathered bank
holding company would be permitted to continue to
conduct insurance activitics so long as the grandfath-

2. Fuji Bank, Limited, 69 FEDERAL RESERVE BULLETIN 50 (1983).

22. The Board relied upon the above legislative history which
indicates that grandfather rights under exemption D accrue to the
entity actually conducting the relevant insurance agency activity, in
that case the nonbank subsidiary of Heller.

23. See Marviand NationallAmerican Secarity. Corporation, 73
FEpERAL ReservE Burtetin 310 (1987), where the Board approved
the acquisition upon the condition that the applicant divest grandfath-
ered nonbanking activities conducted by the acquired bank holding
company.

ered activities are conducted by the subsidiary that
was conducting the activity on May 1, 1982.

Based on these factors, the Board concludes that
Sovran may retain indirect ownership and control of
Suburban Insurance, pursuant to section 4(c)(8)(D),
provided that Suburban’s general insurance agency
activities are limited to those conducted on the grand-
father date and that these activities are conducted only
by Suburban Insurance, which must remain an inde-
pendent and separate subsidiary of Sovran. Consistent
with the provisions of exemption D, Suburban [nsur-
ance must limit its general insurance agency activities
to the state in which its parent holding company,
Suburban Bancorp, maintained its principal place of
business on May 1, 1982 (/. e. Maryland), states
adjacent to Maryland including the District of Colum-
bia, and any additional states in which Suburban
Insurance conducted insurance agency activities on
May 1, 1982, See 12 U.S.C. § 1843(c)8)(D) and
12 C.F.R. § 225.25(b)8)(iv).

C. Other Issues

Protestants question whether Suburban Bank may be
lawfully affiliated with an insurance agency under
Maryland banking law, even if the exemption D provi-
sion applies. The Protestants note that the Maryland
Banking Code provides that, except with the prior
approval of the State Bank Commissioner, no banking
institution may have an affiliate. (Md. Financial Insti-
tutions Code § 5-403 (1986)). The Bank Commissioner
may approve an affiliation with a company providing
insurance services, but only if the approval imposes
the same conditions that federal law requires or per-
mits for a national bank. (1d.) Since national banks are
not currently authorized to conduct the types of gener-
al insurance agency activities at issue here (except in
towns with populations of 5,000 or less), Protestants
conclude that Suburban Bank cannot be lawfully affili-
ated with a company engaging in such insurance
agency activities.

On March 12, 1987, the Maryland Bank Commis-
sioner advised the Board that Suburban Bank’s con-
trol of the insurance affiliate was permissible under the
Maryland Banking Code. Under the Maryland Bank-
ing Code, restrictions on bank affiliations do not affect
any affiliate, if the affiliation existed on June [, 1935.
(Md. Financial Institutions Code § 5-402 (1986)). In
this instance, since the affiliation in question can be
traced back to 1932, it would appear to be exempt from
the provisions in the Maryland Code limiting affili-
attons of Maryland banks. Based on this analysis of
Maryland law, the Board has determined to accept the
Maryland Bank Commissioner’s conclusion with re-
spect to the consistency of this particular affiliation
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under Maryland faw insofar as it applies to the conduct
of insurance agency activities that the affiliate has
conducted since 1964,

D. Public Benefits

While the Board has determined that Suburban lasar-
ance’s general insurance activitics are permissible
under section 4(¢cHRUD) of the BHC Act and section
225.25(h)(R)(iv) of Regulation Y, the Board must also
determine that these activitics are a proper incident to
banking under scction 4(c)8) of the Act. In making
this determination, the Board must consider whether
the performance of the activity can rcasonably be
expected to produce benefits to the public that out-
weigh possible adverse eftects.

The Board believes that approval of this application
will maintain competition in the provision of insurance
agency services in the arca served by Suburban Insur-
ance and will avoid disrupting cstablished relation-
ships between Suburban Insurance and its customers.
The Board finds that there is no evidence in the record
to indicate that approval of this proposal would result
in undue concentration of resources, unfair or de-
creased competition, conflicts of interest, unsound
banking practices, or other adverse cffects. Accord-
ingly, the Board has determined that the balance of the
public interest factors it must consider under section
4(¢)(8) of the Act is favorable and consistent with
approval of the application.

E. Request for Hearing

Protestants have requested that the Board conduct a
hearing on the application in order (o determine the
historical facts that underlie Suburban’s entry into the
insurance field, the status of Maryland law, and Sov-
ran’s plans to expand its insurance operations in the
futurce. Under section 4 of the Bank Holding Company
Act, a protestant is not entitled to a hearing on every
application. A hearing is only required when there are
material issues of fact in dispute.*

24, Connecticut Bankers Assn. v. Board of Governors, 627 14.2d 245
(D.C.Cir. 1980),

In this case, there are no material issucs of fact in
dispute. ‘The historical facts relating to Suburban’s
entry into the insurance field have been cstablished,
and no specitic allegation has been made that these
facts arce in error. The issues relating to Maryland law
and its interplay with the Bank Holding Company Act
are legal issues, not factual, and therefore a hearing is
not required to resolve this matter. With respect to the
future activities of Suburban Insurance, exemption D
specifically limits the geographic and functional scope
of the grandfathered insurance activities, and thus
Sovran’s future plans with respect to these activities
are circumscribed by the statute. Accordingly, the
Bouard has determined that a hearing is not required in
this case and hereby denics protestants’ request for a
hearing.**

Based on the foregoing, the Board has determined
that the application under section 4 should be, and
hereby is, approved. This determination is subject to
all of the conditions set {orth in Regulation Y, and the
requirement that the insurance activities are conduct-
cd solely by Sovran Insurance, which must remain an
independent subsidiary of Suburban Bancorp. It is
also subject to the Board’s authority to require such
modification or termination of activitics of the bank
holding company or any of its subsidiaries as the
Board finds nccessary to assure compliance with, and
prevent evasions of, the provisions and purposes of
the BHC Act and the Board’s regulations and orders
issucd thereunder.

By order of the Board of Governors, cffective
June 29, 1987.

Voting for this action: Chairman Volcker and Governors
Scger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller,

Wirriam W. WiLs

JSEAL) Secretary of the Board

25, One protestant makes the claim that a public hearing is required
under the net public benefits standard in the Act because of issues
relating to the natre and extent of Suburban Insurance’s proposed
activitics. However, as noted Suburban Insurance’s activitics will be
fimited by stafute to those in which it was engaged on May 1, 1982,
subject to the tunctional and geographic restrictions in section
A(cHB)D) und the Board's Regulation Y. Accordingly, the Board does
not befieve w hearing is appropriate or necessary with regard to this
claim.
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ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3

Applicant

Americorp,

Ventura, California
Arkansas Union Bankshares,

Inc.,

Benton, Arkansas
BancAlabama, Inc.,

Huntsville, Alabama
Branch Corporation,

Wilson, North Carolina
Buffalo Bancshares, Inc.,

Kansas City, Missouri
Butler Point, Inc.,

Catlin, Illinois

Cando Holding Company, Inc.,
Cando, North Dakota
CB Bancshares, Inc.,
Fort Valley, Georgia
CBE, Inc.,
Elkhorn, Wisconsin
CCB Financial Corporation,
Sandy, Oregon
Central Bancshares of the
South, Inc.,
Birmingham, Alabama
Central Bank Corporation,
Sault Ste. Marie, Michigan
Chemical Financial Corporation,
Midland, Michigan
Citizens’ Capital Corporation,
Robertsdale, Alabama
Citizens Corporation,
Columbia, Mississippi
CNB Bancshares, Inc.,
Evansville, Indiana

Commonwealth Bancshares
Corporation,
Williamsport, Pennsylvania
Cosmopolitan Financial
Services, Inc.,
Countryside, Ilinois
Coteau Hills Company,
Gackle, North Dakota

Bank(s)

American Commercial Bank,
Ventura, California

Union Bancshares of Benton,
Inc.,
Benton, Arkansas

BankAlabama—Huntsville,
Huntsville, Alabama

Community Bancorporation, Inc.,
Greenville, South Carolina

O’Bannon Banking Co.,
Buffalo, Missouri

The First National Bank of
Catlin,
Catlin, Illinois

The First Bank Cando, N.A.,
Cando, North Dakota

Cook Banking Company,
Cochran, Georgia

Community Bank of Elkhorn,
Elkhorn, Wisconsin

Clackamas County Bank,
Sandy, Oregon

Central Bank of Shelby County,
Shelby County, Alabama

Central Savings Bank,

Sault Ste. Marie, Michigan
Manufacturers Bank of Bay City,

Bay City, Michigan
Citizens’ Bank, Inc.,

Robertsdale, Alabama
Citizens Bank,

Columbia, Mississippi
Wabash Valley Bank of

Vincennes,

Vincennes, Indiana
County Bancorp, Inc.,

Montrose, Pennsylvania

OLD CANAL BANKSHARES
11, INC.,
Lockport, Illinois

First State Bank of Gackle,
Gackle, North Dakota

Reserve
Bank

San Francisco

St. Louis

Atlanta
Richmond
St. Louis

Chicago

Minneapolis
Atlanta
Chicago

San Francisco

Atlanta

Minneapolis
Chicago
Atlanta
Atlanta

St. Louis
Philadelphia
Chicago

Minneapolis

Effective
date

June 2, 1987

June 15, 1987

June 15, 1987
June 12, 1987

June 24, 1987

June 2, 1987
May 26, 1987
June 1, 1987
June 5, 1987
May 21, 1987
May 29, 1987
June 4, 1987
May 27, 1987
June 11, 1987

June 12, 1987

May 29, 1987

May 22, 1987

June 25, 1987

May 20, 1987
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Scction 3—Continued

Applicant

DS Bancor, Inc.,
Derby, Connecticut
D.S.B. Bankshares, Inc.,
Randolph, Wisconsin
Eagle Fidelity, Inc.,
Williamstown, Kentucky
E.C.S.B. Holding Company,
Inc.,
Mary Esther, Florida
Escrow Corporation of
America, Inc.,
Pennock, Minnesota
I' & M Bancorporation, Inc.,
Kaukauna, Wisconsin
Farmers Enterprises, Inc.,
Albert, Kansas
FIN, Inc.,
Mesa, Arizona

First Albany Bancshares, Inc.,
Albany, Texas

First Bancorp of Louisiana,
Inc.,
West Monroe, Louisiana
First Coleman Bancshares, Inc.,
Coleman, T'exas

First Dodge City Bancshares,
In¢.,
Dodge City, Kansas

First National Bancorp,
Gainesville, Georgia

The First National Bankshares,
Inc.,
Tucumeari, New Mexico

First National Corporation,
Grand Forks, North Dakota
First Peterborough Bank Corp.,

Peterborough,
New Hampshire
First State Bancorporation,
Inc.,
Elkins, West Virginia
First Wisconsin Corporation,
Milwaukee, Wisconsin

Bank(s)

The Derby Savings Bank,
Derby, Connecticut
Dairyman’s State Bank,
Randolph, Wisconsin
The Bank of Williamstown,
Williamstown, Kentucky
Emerald Coast State Bank,
Muary Esther, Florida

Madeclia Holding Corp.,
Madclia, Minnesota

Ncw London National Bank,
New London, Wisconsin
Charter West Bank, N A,
Great Bend, Kansas
American National Bank of
Afton,
Afton, Wyoming
The First National Bank of
Albany,
Albany. Texas
Iirst National Bank of West
Monroc,
West Monroe, Louisiana
First Coleman National Bank of
Coleman,
Coleman, Texas
Metro Bancshares, Inc.,
Broken Arrow, Oklahoma

Banks County Financial
Corporation,
Homer, Georgia

The FFirst National Bank of Santa

Rosa,

Santa Rosa, New Mexico
The First National Bank in

Tucumcari,

Tucumcari, New Mexico
West Fargo State Bank,

West Fargo, North Dakota
The First National Bank of

Peterborough,

Peterborough, New Hampshire
First State Bank Elkins, Inc.,

Elkins, West Virginia

North Shore Bancorp, Inc.,
Northbrook, lllinois

Reserve
Bank

Boston
Chicago
Cleveland

Atlanta

Minncapolis

Chicago
Kansas City

Kansas City

Dallas

Dallas

Dallas

Kansas City

Atlanta

Dallas

Minncapolis

Boston

Richmond

Chicago

ffective
date

June 10, 1987
June 16, 1987
May 29, 1987

June 17, 1987

June 5, 1987

June 15, 1987
June 2, 1987

May 28, 1987

Jung 22, 1987

June 10, 1987

June 17, 1987

May 29, 1987

May 18, 1987

May 26, 1987

June 9, 1987

May 18, 1987

May 29, 1987

May 29, 1987
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Section 3—Continued
Applicant

FNB Bancshares, Inc.,
Blue Earth, Minncsota

Granite State Bankshares, Inc.,
Keene, New Hampshire
GreatBanc, Inc.,
Aurora, Illinois
Greater Chicago Financial
Corp.,
Chicago, Illinois
Hometown Bancorporation,
Inc.,
Darien, Connecticut
Honat Bancorp, Inc.,
Honesdale, Pennsylvania
Illinois Regional Bancorp, Inc.,
Elmhurst, Illinois

Independent American Financial
Corporation,
Harrisburg, Pennsylvania
Independent Banks of Virginia,
Inc.,
Norfolk, Virginia
Iron and Glass Bancorp, Inc.,
Pittsburgh, Pennsylvania
Kilgore Bancshares, Inc.,
Troup, Texas
Landmark Bancshares
Corporation,
Clayton, Missouri
Lemont Bancorp, Inc.,
Chicago, Illinois
Lewisburg Bancshares
Corporation,
Lewisburg, Kentucky
Liberty Bancshares Inc.,
Montgomery, West Virginia
Magnolia State Capital
Corporation,
Magee, Mississippi
‘The Marine Corporation,
Milwaukee, Wisconsin
Mark Twain Bancshares, Inc.,
St. Louis, Missouri

Marrowbone Bancorp, Inc.,
Marrowbone, Kentucky
National Security Bank Holding
Company,
Newport, Oregon

Bank(s)

The First National Bank of Blue
Earth,
Blue Earth, Minnesota
Granite Bank,
Amherst, New Hampshire
Evco, Inc.,
Chicago, Illinois
Austin Bank of Chicago,
Chicago, Illinois

The Bank of Darien,
Darien, Connecticut

The Honesdale National Bank,
Honesdale, Pennsylvania

PLUM GROVE
BANCORPORATION, INC.,
Rolling Meadows, Iilinois

The Dauphin National Bank,
Dauphin, Pennsylvania

Heritage Bank of Northern
Virginia,
McLean, Virginia

Iron and Glass Bank,
Pittsburgh, Pennsylvania

City National Bank of Kilgore,
Kilgore, Texas

Christian County National Bank,
Ozark, Missouri

The Lemont National Bank,
Lemont, tinois

Lewisburg Banking Company,
Lewisburg, Kentucky

The National Bank of Ansted,
Ansted, West Virginia

State Bank and Trust Company,
Collins, Mississippi

Banco di Roma,
Chicago, Hllinois
Edwardsville National Bank and
Trust Company,
Edwardsville, Illinois
Bank of Marrowbone,
Marrowbone, Kentucky
National Security Bank,
Newport, Oregon

Rescrve
Bank

Minneapolis

Boston
Chicago

Chicago

New York

Philadelphia

Chicago

Philadelphia

Richmond

Cleveland
Dallas

St. Louis

Chicago

St. Louis

Richmond

Atlanta

Chicago

St. Louis

St. Louis

San Francisco

Effective
date

May 15, 1987

June 1, 1987
May 21, 1987

May 19, 1987
June 19, 1987

June 9, 1987

June 5, 1987
May 22, 1987
June 12, 1987

June &, 1987
June 19, 1987

June 11, 1987

June 19, 1987

June 19, 1987

May 29, 1987

June 15, 1987

May 19, 1987

June 12, 1987

June 8, 1987

June 1, 1987
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Scction 3—Continued

Applicant

Nebraska Capital Corporation,
Lincoln, Nebraska

Northern Bancorp, Inc.,
Woburn, Massachusctts

Northwest Georgia Financial
Corporation,
Dallas, Georgia
Norwood Associates 11,
Hackensack, New Jersey
Pearl City Bancorp,
Pearl City, Hlinois
Peoples Bancorp Inc,,
Marietta, Ohio

Pcoples Bancshares, Inc.,
Clanton, Alabama

Peoples Ltd.,
Wyalusing, Pennsylvania

P.’I.C. Bancorp,
Brookville, Indiana

Regional Bancorp, Inc.,
Medford, Massachusetts

Rolla Holding Company, Inc.,
Rolla, North Dakota

Security National Bancshares of
Sapulpa, Inc.,
Sapulpa, Oklahoma

Sharon Bancshares, [nc.,
Sharon, Tennessce

Southeast Banking Corporation,
Miami, Florida

Southern National Corporation,
Lumberton, North Carolina

South’Trust Corporation,
Birmingham, Alabama

SouthTrust Corporation,
Birmingham, Alabama

The Tampa Banking Company,
Tampa, Florida

Three Rivers Bancshares, Inc.,
Milan, Georgia

Union Planters Corporation,
Memphis, Tennessee

Western Security Bancorp,
Burbank, California

Bank(s)

Havelock Bank,
[.incoln, Nebraska
Woburn Bank and T'rust
Company,
Woburn, Massachusetts
Alcovy Banking Company,
Mansficld, Georgia

Midland Bancorporation,
Paramus, New Jersey

The State Bank of Pearl City,
Pearl City, lllinois

The First National Bank of
Chesterhill,
Chesterhill, Ohio

The Peoples Savings Bank,
Clanton, Alabama

Peoples State Bank of Wyalusing,

Wyalusing, Pennsylvania
Arlington Banc Corporation,
Arlington, Indiana
Medford Savings Bank,
Medford, Massachusetts
The First Bank of Rolla,
Rolia, North Dakota
Sccurity National Bank of
Sapulpa,
Sapulpa, Oklahoma
City State Bank,
Martin, Tennessee
I'he West Florida Bank,
Pensacola, Florida
Liberty National Bank,
Charieston, South Carolina
Bank of Pensacola,
Pensacola, Florida
Central Bank of Volusia County,
South Daytona, Florida
The Bank of Tampa,
Tampa, Florida
Bank of Milan,
Milan, Georgia
First BancCrossville, Inc.,
Crossville, Tennessee
Western Sccurity Interim Bank,
National Association,
Burbank, California
Western Security Bank, National
Association,
Burbank, California

Reserve
Bank

Kansas City

Boston

Atlanta

New York
Chicago

Cleveland

Atlanta
Philadelphia
Chicago
Boston
Minncapolis

Kansas City

St. Louis
Atlanta
Richmond
Atlanta
Atlanta
Atlanta
Atlanta
St. Louis

San Francisco

Liffective
date

May 22, 1987

June 25, 1987

Junc 5, 1987

May 22, 1987
May 27, 1987

June 23, 1987

May 27, 1987
May 15, 1987
June 2, 1987
Junc 18, 1987
May 19, 1987

May 21, 1987

Junc 4, 1987
June I, 1987
May 29, 1987
May 22, 1987
May 22, 1987
Junc 5, 1987
June 17, 1987
May 29, 1987

Junc 19, 1987
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Section 4
Applicant Nonbanking Reserve Effective
pp Company/Activity Bank Date
Alex Brown Financial Group, River City Money Management San Francisco May 22, 1987
Sacramento, California Company,
Sacramento, California

Banco Nacional de Mexico, issuance of consumer-type San Francisco April 27, 1987

S.N.C,,

Mexico City, Mexico
Banamex Holding Company,
Los Angeles, California
Ammex Holding Company,
Los Angeles, California
Ellinwood Bankshares, Inc.,

Ellinwood, Kansas

Fidelcor, Inc.,
Philadelphia, Pennsylvania
First Union Corporation,
Charlotte, North Carolina

F.N.B. Corporation,
Hermitage, Pennsylvania

Lake Ariel Bancorp,
Lake Ariel, Pennsylvania

O’Neill Properties, Inc.,
Minneapolis, Minnesota

Security Bancshares, Inc.,
Des Arc, Arkansas

United Community Financial
Corporation,
Wayland, Michigan

Westdeutsche Landesbank
Girozentrale,
Dusseldorf, West Germany

payment instruments

Ellinwood Insurance Agency,

Inc.,

Ellinwood, Kansas
sale of general insurance
Lazere Financial Corporation,

New York, New York
Business Life Insurance

Company of America,

Charlotte, North Carolina
Northwestern Services

Corporation,

Charlotte, North Carolina
Mortgage Service Corporation of

Pittsburgh,

Pittsburgh, Pennsylvania
L.A. Lease, Inc.

Lake Ariel, Pennsylvania
personal property leasing
Meierhenry Agency, Inc.,

O’Neill, Nebraska
sale of general insurance
Security Insurance Agency of

Des Arc, Inc.,

Des Arc, Arkansas
Mcintyre & Associates

Insurance,

Clarksville, Michigan
general insurance activities
Vertex Business Systems, Inc.

New York, New York
data processing activities

Kansas City

Philadelphia

Richmond

Cleveland

Philadelphia

Kansas City

St. Louis

Chicago

New York

June 17, 1987

June 11, 1987

June 23, 1987

June 19, 1987
May 19, 1987
June 5, 1987

June 22, 1987

May 26, 1987

June 12, 1987
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Sections 3 and 4

Apblicant Bank(s)/Nonbanking Reserve
pplice Company Bank
First of America Bank BancServe Group, Inc., Chicago

Corporation,
Kalamazoo, Michigan
First of America

Rockford, Illinois
Boone State Bank,
Belvidere, Illinois

Effective
Date

May 29, 1987

Bancorporation-Iilinois, Inc.,

Libertyville, Illinois of Rockford,

Rockford, Illinois

City National Bank & Trust Co.

BancServe Credit Life Insurance

Company,

Rockford, lllinois

ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Applicant

Chase Bank of Ohijo,
Mentor, Ohio

Atrium [ Branch

Bank(s)

Cincinnati, Ohio

Bank One, Milford, N.A.,

Miiford, Ohio
Sandusky Interim Bank,
Sandusky, Ohio

The Citizens Banking Company,
Sandusky, Ohio

Reserve Effective
Bank Date
Cleveland Junc 18, 1987
Cleveland May 28, 1987

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named a party.

Securities Industry Association v. Board of Gover-
nors, et al. No. 87-4041 and consolidated cases
(2d Cir., filed May 1, 1987).

Securities Industry Association v. Board of Gover-
nors, et al., No. 87-1169 (D.C. Cir., filed Aprii 17,
1987).

Jones v. Volcker, No. 87-0427 (D.D.C., filed F'eb. 19,
1987).

Bankers Trust New York Corp. v. Board of Governors,
No. 87-1035 (D.C. Cir., filed Jan. 23, 1987).

Securities Industry Association v. Board of Gover-
nors, et al., No. 87-1030 (D.C.Cir., filed Jan. 20,
1987).

Grimm v, Board of Governors, No. 87-4006 (2nd Cir.,
filed Jan. 16, 1987).

Independent Insurance Agents of America, et al. v.
Board of Governors, Nos. 86-1572, 1573, 1576
(D.C. Cir., filed Oct. 24, 1986).

Securities Industry Assoctation v, Board of Gover-
nors, No. 86-2768 (D.D.C., filed Oct. 7, 1986).

Independent Community Bankers Association of
South Dakota v. Board of Governors, No. 86-5373
(8th Cir., filed Oct. 3, 1986).

Jenkins v. Board of Governors, No. 86-1419 (D.C.
Cir., filed July 18, 1986).

Securities Industry Association v. Board of Gover-
nors, No. 861412 (D.C. Cir,, filed July 14, 1986).
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Adkins v. Board of Governors, No. 86-3853 (4th Cir.,
filed May 14, 1986).

Optical Coating Laboratory, Inc. v. United States,
No. 288-86C (U.S. Claims Ct., filed May 6, 1986).

CBC, Inc. v. Board of Governors, No. 86~1001 (10th
Cir., filed Jan. 2, 1986).

Myers, et al. v. Federal Reserve Board, No. 85-1427
(D. Idaho, filed Nov. 18, 1985).

Souser, et al. v. Volcker, et al., No. 85-C-2370, et al.
(D. Colo., filed Nov. 1, 1985).

Podolak v. Volcker, No. C85-0456, et al. (D. Wyo.,
filed Oct. 28, 1985).

Kolb v. Wilkinson, et al., No. C85-4184 (N.D. Iowa,
filed Oct. 22, 1985).

Farmer v. Wilkinson, et al., No. 4-85-CIVIL-1448
(D. Minn., filed Oct. 21, 1985).

Kurkowski v. Wilkinson, et al., No. CV-85-0-916
(D. Neb., filed Oct. 16, 1985).

Alfson v. Wilkinson, et al., No. A1-85-267 (D. N.D.,
filed Oct. 8, 19895).

Independent Community Bankers Associaton of South
Dakota v. Board of Governors, No. 84-1496 (D.C.
Cir., filed Aug. 7, 1985).

Urwyler, et al. v. Internal Revenue Service, et al., No.
85-2877 (9th Cir., filed July 18, [985).

Wight, et al. v. Internal Revenue Service, et al., No.
85-2826 (9th Cir., filed July 12, 1985).

Florida Bankers Association v. Board of Governors,
No. 84-3883 and No. 84-3884 (11th Cir., filed Feb.
15, 1985).

Florida Department of Banking v. Board of Gover-
nors, No. 84-3831 (11th Cir., filed Feb. 15, 1985),
and No. 84-3832 (11th Cir., filed Feb. 15, 1985).

Lewis v. Volcker, et al., No. 86-3210 (6th Cir., filed
Jan. 14, 1985).

Brown v. United States Congress, et al., No. 84-2887—
6(1G) (S.D. Cal., filed Dec. 7, 1984).

Melcher v. Federal Open Market Committee, No.
84-1335 (D.D.C., filed Apr. 30, 1984).



Al

Financial and Business Statistics

CONTENTS

Domestic Financial Statistics

MONEY STOCK AND BANK CREDIT

A3 Reserves, money stock, liquid assets, and debt
measures

A4 Reserves of depository institutions, Reserve
Bank credit

AS Reserves and borrowings—Depository
institutions

A6 Selected borrowings in immediately available
funds—Large member banks

POLICY INSTRUMENTS

A7 Federal Reserve Bank interest rates
A8 Reserve requirements of depository institutions
A9 Federal Reserve open market transactions

FEDERAL RESERVE BANKS

A10 Condition and Federal Reserve note statements
A1l Maturity distribution of loan and security
holdings

MONETARY AND CREDIT AGGREGATES

A2 Aggregate reserves of depository institutions
and monetary base

A13 Money stock, liquid assets, and debt measures

Al1S Bank debits and deposit turnover

A16 Loans and securities—All commercial banks

COMMERCIAL BANKING INSTITUTIONS
A17 Major nondeposit funds

A8 Assets and liabilities, last-Wednesday-of-month
series

WEEKLY REPORTING COMMERCIAL BANKS

Assets and liabilities
A19 All reporting banks
A20 Banks in New York City
A21 Branches and agencies of foreign banks
A22 Gross demand deposits—individuals,
partnerships, and corporations

FINANCIAL MARKETS

A23 Commercial paper and bankers dollar
acceptances outstanding

A23 Prime rate charged by banks on short-term
business loans

A24 Interest rates—money and capital markets

A25 Stock market—Selected statistics

A26 Selected financial institutions—Selected assets
and liabilities

FEDERAL FINANCE

A28 Federal fiscal and financing operations

A29 U.S. budget receipts and outlays

A30 Federal debt subject to statutory limitation

A30 Gross public debt of U.S. Treasury—Types and
ownership

A31 U.S. government securities dealers—
Transactions

A32 U.S. government securities dealers—Positions
and financing

A33 Federal and federally sponsored credit
agencies—Debt outstanding

SECURITIES MARKETS AND
CORPORATE FINANCE

A34 New security issues—State and local
governments and corporations

A35 Open-end investment companies—Net sales and
asset position

A35 Corporate profits and their distribution



A2 Federal Reserve Bulletin [1 August 1987

A36 Nonfinancial corporations—Assets and
liabilitics

A36 Total nonfarm business ¢xpenditures on new
plant and cquipment

A37 Domestic finance companies—Assets and
liabilities and business credit

RrEAL ESTATE

A38 Mortgage markets
A39 Mortgage debt outstanding

CONSUMER INSTALLMENT CREDIT

A40 Total outstanding and net change
A4l Terms

Frow or FUNDS

A42 Funds raised in U.S, credit markets
A43 Direct and indirect sources of funds to credit
markets

Domestic Nonfinancial Statistics

SELECTED MEASURLS

A44 Nonfinancial business activity—Selected
measures

A4S Labor force, employment, and unemployment

A46 Output, capacity, and capacity utilization

A47 Industrial production—Indexes and gross value

A49 Housing and construction

A5G Consumer and producer prices

AS1 Gross national product and income

AS2 Personal income and saving

International Statistics

SUMMARY STATISTICS

AS3 U.S. international transactions—Summary
AS4 U.S. foreign trade
AS4 U.S. reserve assets

AS4 Foreign official assets held at Federal Reserve

Banks

AS5 Foreign branches of U.S. banks—Balance sheet
data

AS7 Sclected U.S. liabilities to foreign official
institutions

REPORTED BY BANKS IN THE UNITED STATES

AS7 Liabilities to and claims on foreigners

A58 Liabilitics to foreigners

A60 Banks’ own claims on foreigners

A6! Banks’ own and domestic customers’ claims on
foreigners

A61 Banks’ own claims on unaffiliated foreigners

A62 Claims on foreign countries—Combined
domestic offices and foreign branches

REPORTED BY NONBANKING BUSINESS

ENTERPRISES IN TIHE UNITED STATES

A63 Liabilities to unaffiliated foreigners

A64 Claims on unaffiliated foreigners

SECURITIES HOLDINGS AND TRANSACTIONS

A6S TForeign transactions in sccuritics

A66 Marketable U.S. Treasury bonds and notes—
Foreign transactions

INTEREST AND EXCHANGE RATES

A67 Discount rates of foreign central banks

A67 Forcign short-term interest rates
A68 Poreign exchange rates

A6Y Guide to Tabular Presentation,
Statistical Releases, and Special
Tables

SPECIAL TABLES

A70 U.S. branches and agencies of foreign banks,
March 31, 1987



Money Stock and Bank Credit A3

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)!
ftem 1986 1987 1987
Q2 Q3 Q4 QI Jan.’ Feb.r Mar.’ Apr. May
Reserves of depository institution
| Total 18.7 21.0 24.3 16.4 15.3 -2 -4 23.3 8.2
2 Required. .. 20,7 219 22.8 16.5 223 -33 5.9 25.5 3.0
3 Nonborrowe 18.6 21.3 5.3 18.5 20.9 3 .2 13.6/ 7.4
4 Monetary base? 9.1 9.7 11.0 1.3 14.6 7.6 29 9.9 8.7
Concepts of money, liguid assets, und debt®
5 Ml 15.5 16.5 17.0 3.1 11.8 -.5 34 17.7 4.5
6 9.4 10.6 9.2 6.3 9.3 -4 1.4 6.0/ 6
7 8.7 9.7 8.0 6.4 8.9 1.3 1.8 5.97 49
8 7.1 8.1 8.2 6.3 9.7 2.1 -3.0 4.6 na
9 10.00 12,60 12.8 10.6 10.8 6.7 5.7 8.9 n.a
10 M2S 7.5 8.6 6.6 39 8.5 —.4 .6 2.4y -8
11 M3 only®, 5.97 6.27 3 6.8 7.1 8.5 3.3 ¥ 222
Time and savings deposits
Commercial banks
12 Savings? o 13.4 25.0 373 41.2 345 28.5 27.8 16.0
13 Small-denomination time® . —-2.5 .5 ~10.7 ~4.9 £ ~6.9 —8.6 —8.3 -1.3
14 Large-denomination time?-1 3.5 -1.5 tr 9.7 16.0 1.2 12.2 27.7 18.4
Thrift institutions
15 SaVInEST o 16.0 21.0 23.20 273 28.9 32.1 28.0 30.5 16.9
16 Small-denomination time . 3 -3.4 —6.4 -4.6 -4.9 =32 .2 1.2/ 1.2
17 Large-denomination time?® 11.2 2.8 =7.0" -9.7 —-10.0 —14.0 -8.7 -19.1 2.4
Debt componentst
18 Federal I1.6 14.5 12.67 10.0 7.4 5.2 3.7 6.5 n.a.
19 Nonfederal ... 9.5 12,1 12.9 10.7 1.8 7.1 6.3 9.6 n.a.
20 Total toans and securities at commercial banks!'. ... ... 4.1 10.6 9.1 10.1 t6.1 9 38 1.9 7.4

1. Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.

2. Figures incorporate adjustments for discontinuities associated with the
impiementation of the Monetary Control Act and other regulatory changes to
reserve requirements. ‘To adjust for discontinuitics due to changes in reserve
requirements on rescrvable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual serics. Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted trom the actual scries.

The monetary base not adjusted for discontinuities consists ol total
reserves plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
<,urrt,m,y component of the money stock plus, for institutions not having required
ve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
justed series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock plus the remaining items seasonally
adjusted as a whole.

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due 1w domestic banks, the U.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. "The currency and demand
deposit components exclude the estimated amount of vauit cash and demand
deposits respectively held by thrift institutions to service their GCD liabilities.

M2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDAS), savings and small-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker/dealer money market mutual funds.
Excludes individual retirement accounts (IRA) and Keogh balances at depository
institutions and money market funds. Also excludes all balances held by U.S.

commercial banks, moncy market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits and vault cash held by thrift institutions to service their time and
mlving\ dcp(

ldn.,c denomination time deposits and term RP liabilities (in
.unmmts 01 {)I()() 000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Furodollars held by institution-only money market mutual funds.

[.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury sccuritics, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages. Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

5. Sum of overnight RPs and Eurodollars, money market fund balances
(general purpose and broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit fiabilities.

6. Sum of targe time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. Excludes MMDAs.

8. Small-denomination time deposits—inciuding retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts ot $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutuat funds, depository institutions, and foreign banks and
ot’hud] institutions.

. Changes calculated from figures shown in table 1.23.
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1.11  RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Monthly averages of
daily figures

Weekly averages of daily figures for week ending

Factors 1987 L9R7
Mar. Apr. May Apr. 15 Apr, 22 Apr. 29 May 6 May 13 May 20 ’7 May 27
SuPPLYING RESERVE FUNDS
1 Reserve Bank credit ............... ... .. 221,583 230,049 241,800 227,243 232,065 233,864 251,207 245,284 239,658 237,479
2 LS. government securities!, ... ... 195,925 203,630 213,797 201,744 204,393 207,658 220,047 216,195 212,250 210,803
3 Bought outright . ............. .. 195,619 201,662 206,318 201,299 202,535 205,270 206,068 206,051 205,674 206,414
4 Held under repurchase agreement 306 1,968 7,479 445 1,858 2,388 13,979 10,144 6,576 4,389
5 Federal agency obligations ., .. 7,772 8,220 10,065 7,862 8,198 8,374 11,516 10,785 10,011 9,446
6 Bought outright.......... ... 7,719 7,703 7,683 7,714 7,701 7,683 7,683 7,683 7,683 7,683
7 Held under repurchase agreement 53 517 2,382 148 494 691 3,833 3,102 2,328 1,763
8 Acceptances................... 0 1] 0 0 0 0 0 0 1] 1]
9  lLoans .. REN] 87 1,179 693 1,219 798 2,021 768 89 1,427
10 Float ... 466 604 645 224 1,512 48 32 210 1,016 674
{1 Other Federal Reserve assets. ... 16,885 16,723 16,114 16,720 16,746 17,082 17.312 17,327 15,491 15,129
i2 Goid stock? .. 11,083 H,079 11,073 11,078 11,078 11,076 11,076 11,074 11.072 11,072
13 Special drawing rights certificate account .. .. 5018 S, 018 5,018 5,018 5018 5,018 S.018 5,018 5018 5018
14 Treasury currency outstanding . .......... 17,711 17,744 17,795 17,738 17,748 17,758 17.769 17,783 17,797 17,811
ABSORBING RESERVFE FUNDS
15 Currency in circulation 207,265 209,684 212,064 210,111 210,281 209,620 210,458 211,745 212,004 212,890
16 Treasury cash holdings? ... 506 530 523 AR} 534 531 528 528 528 520
Deposits, other than reserve h.\l.mus with
Federal Reserve Bunks
17 Treasury. ..o 3.161 7,163 16,028 3,818 4,758 13,312 22,844 21,006 14,940 12,684
18 Foreign................ 238 279 314 202 270 354 403 37 280 258
19 Service-related balances and
adjustments . ... 2,026 2,201 2,095 2,318 2,041 1,993 2,447 1,951 2,041 1,955
20 Other. 442 424 407 399 451 390 551 375 374 362
21 Other Federal Reserve liabilities
capital ... 6,345 ¢ 6,896 6,910 6,762 7.018 7,043 7.104 6,988 6,932 6,848
22 Reserve balances with Feders) :
Reserve Banks .................... 35412 36,701 37,344 36,939 40,356 34,474 40,736 36,248 36,443 35,863
End-of-month figures Wednesday figures
1987 1987
Mar. 1 Apr. May Apr, 15 Apr. 22 Apr. 29 May 6 May 13 May 20 May 27
SUPPLYING RESERVE FUNDS
23 Reserve Bank credit ..................... 227,578 249,706 231,880 229,625 242.619 243,550 246,508 245,848 230,812 241,687
24 U.S. government securities) ... ... 196,409 218,883 207,304 203,917 209.978 213,824 216,189 215,517 203,105 214,754
25 Bought outright................ .. .. 196,409 205,112 207,304 202 818 202,034 204,590 207,218 205,862 200,054 205,853
26 Held under repurchase agreements. . .. 0 13,771 Q 1,099 7,944 9,234 8,971 9,655 3,051 8,901
27 Federal agency obligations ., ... ... ..., 7,719 11,039 7,683 8,198 10,028 10,436 10,473 11,669 9,116 9,109
28 Bought outright .. 7,719 7,683 7,683 7.714 7,683 7,683 7.683 7,683 7,683 7,683
29 Held under repurcha S 0 3,356 0 484 2,345 2,753 2,790 3,986 £,433 1.426
30 Acceptances. ... .. 0 0 v} 0 0 0 0 4] 0 0
31 Loans ..... .. 1,587 2,464 832 464 5,627 1,096 1,742 751 1,591 797
32 Float................. . 5,241 126 922 294 =102 691 1,006 364 1,846 1,557
33 Other Federal Reserve assets........... 16,622 17,914 15,139 16,752 7,088 17,503 17,098 17,547 15,154 15470
34 Gold stock? ..o 11,081 11,076 11,070 11,078 1,077 11,076 11,076 11,073 11,071 11,070
35 Special drawing rights ate account ... 5,018 5,018 5,018 5,018 S, 018 5,018 5,018 5,018 5,014 5,018
36 Treasury currency outstanding ........... 17,735 17,767 17,823 17,747 17,757 17,767 17,781 17,795 17,804 17,823
ABSORBING RESERVE FUNDS
37 Currency in circulation 207,818 210,265 213,547 21,460 210,179 209,899 211,250 212,077 212,358 213,706
38 Treasury cash holdings? ... co SIR 531 514 534 531 529 529 526 520 512
Deposits, other than reserve bal: s with
Federal Reserve Banks
39 Treasury.........oo oo 3,576 29,688 6,383 4,056 9,431 25,802 23,043 19,914 12,608 10,832
40 Foreigh.. ... i 268 343 320 285 225 504 421 258 297 355
41 Service-related balances and
adjustments ... 1 817 1,812 1,779 1,806 1.810 1,811 1,812 1.791 1,793 1,778
42 - 577 533 372 557 522 527 418 394 298 446
43 Other Iederal Reserve liabilities and
capital ... 6,682 7,087 6,511 6,677 7,037 7,165 6,810 6,676 6,579 6,789
44 Reserve balances with Federal
Reserve Banks', .................... 40,156 33,337 36,365 39,092 46,736 31,172 36,100 38,097 30,260 41,179

L. Includes securities loancd~-fully guaranteed by U.S government securitics
pledged with Federal Reserve Banks—and excludes any securities sold and
scheduled to be bought back under matched sale-purchase transactions,

2. Revised for pertods between October 1986 and April 1987, At times during
this interval, outstanding gold certificates were inadvertently in excess of the gold

stock. Revised data not included in this table are available from the Division of

Research and Statistics, Banking Section

3. Excludes required clearing balances and adjustments to compensate for

float.

Note. For amounts of currency and coin held as reserves, see table 1,12,



RESERVES AND BORROWINGS

Mithions of dollars

1.12

Depository Institutions

Money Stock and Bank Credit

AS

Monthly averages®
Reserve classification 1984 1983 1986 1986 1987
Dec. Dec. Dec. Oct Nov, Dec. Jan. Feh, Mar. Apr.

1 Reserve balances with Reserve Banks'. ... .. ... 21,738 27.620 37.360 12 947 14,803 37360 36,584 33,625 35,318 37,807
2 Total vault cash™ . .. 22313 22953 24,071 23,753 24.071 25,049 25,889 23,759 23,353

3 Vaultt 18958 20.5822 22,199 21.676 2,199 23,084 23,438 21,743

4 Sul‘plus" e 3,358 2431 1.872 2078 1.872 1,965 2454 2.016

S Total reserves™ . 40,696 48,142 59,560 S6.623 56,399 59,560 59.668 57.060 57.061
6 Required reserves .. B 39.843 47,085 58191 53877 55421 58,191 S8.600 55,849 56,146 58,560
7 Excess reserve balances at Reserve Banks® . 853 1058 1369 746 Y78 1.369 1.068 1.211 916 827
8 Total borrowings at Reserve Banks 3,186 13I8 827 841 782 827 S8R0 556 827 993
9 Seasonal borrowings at Reserve Banks 113 56 Rh 9y 70 ki 34 71 91 120
10 Extended credit at Reserve Banks™ 0.0 000 2,604 499 303 497 418 303 228 283 204 270

Biweekly averages of daily figures for weeks ending
1987

Feb. 1t Feb. 25 | Mar. 11 | Mar. 2§ Apr. 8 Apr. 22 May 6 May 20 | June ¥ | June 17
11 Reserve haluncey with Reserve Banks!.. o000 33,742 35.400 34,809 36,358 IR.746 37.612 36.327 36,022 37,189
12 Totai vgult cash- 27.327 28,237 23.662 24,077 23,198 23,479 23,289 23,882 24,094 23,668
13 Vault' . ... 24,677 22R57 21.582 22,038 21,350 21,761 21,519 21.801 22,151 21.976
14 Surplus? 2,65 2380 2080 2.039 1.848 1.719 1.770 1,751 1.943 1.692
15 Total reserves™ . 57.667 56,599 36,982 56.847 §7.708 60,506 59,131 58128 S8.173 39,165
16 Required reserves T 56,208 55,530 56,021 S55.866 S7.429 59,703 58118 57.066 57.048 58,307
17 Lixcess reserve balances at Reserve Banks” . 1.459 1,070 961 uR1 679 804 1.016 1.063 1.125 858
18 Total horrowings at Reserve Banks ... 425 680 466 28 641 956 1.410 830 1.094 635
19 Scasonal borrowings at Reserve Bank S6 i 83 96 98 110 159 190 226 233
20 Extended credit at Reserve Banks 265 299 278 203 248 267 299 276 297 254

1. Excludes required clearing balances and adjustments to compensate for

float

computation period by institutions having required reserve balances at Federal

2. Dates refer to the maintenance periods in which the vault cash can be used
to satisty reserve requirements. Under contemporancous reserve requirements.,
maintenance periods end 30 days after the lagged computation periods in which
the batances are held.

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve batances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

4. Total vault cash at institutions having no reguired reserve balances fess the
amount of vault cash equal to their required reserves during the maintenance
period.

5. Totad reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks. which exclude required clearing balances und
adjustments to compensate for float, plus vault cash used to satisty reserve
requirements. Such vault cash consists of all vault cash held during the lagged

Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

6. Reserve balances with Federal Reserve Banks plus vault cash used to satisty
reserve requirements less required reserves.

7. Extended credit vonsists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

8. Before Pebruary 1984, data are prorated monthly averages of weekly
averages: beginning February 1984, data are prorated monthly averages of
biweekly averages.

Norr. These data alsoappear in the Board's H.3 (502) release. For address, see
inside front cover.
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Large Member Banks!

1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS
Averages of daily tigares, in millions of dollars
1987 week ending Monday
Maturity and source
leb. 23 Mar. 2 Mar. 9 Mar. 16 Mar. 23 My, 30
Federal funds prirchased, reporchase agreements, and
wiher selected borrowing in inmediately available
Tuneds
From commercial banks in the United States
1 For one day or under continuing contract ... .. 771,08 VRS2 1 R0S61 18,545 76854 74628
2 For all othér maturities .. .ooe o . 8.8 9430 1 R6TT 8,188 8,387 ®.312
From other depository |nxlmnmnx toreign banks und :
foreign official institations, and United States :
goverament agenacies :
1 For one day or under continsing contract. ... 19 290 40802 1 43033 42,504 RN 19,651
4 Forall other maturities ... oo L 6.021 6,631 1 6,504 7083 6917 7412
Repurchase agreements on United States government
and federal ageney securitios in immediately |
avaitable funds |
Brokers and nonbank dealers in securities H
S Tor one day or under continuing contract. .. .. 14,289 14,033 1 12,682 12.226 11,328
6 Forall other maturities ... .. 925K Hody o W7 9,638 169,345
All othey customers i
7 For one day or under umlmumg contract, .. ..., .. 27.380 27076 X708 26848 25,636 25813
8 Lorall othér maturities . .. PRV 10,098+ U.S7% 9.200 9.399 9874
Memo: Federal funds foans and resale agreements in i
immediately available funds in matarities ol one day :
or under contiuing contract i
9 To commercial banks in the United States .0 28.64Y 2737y 1 27994 26, 854 25703 23014
10 To all other specified customers” .o 00 L9t 11718 721 1148V 11,926 10,28
]

Apr. 6 Apr. 13 Apr. 20
80467 81.639 80,380
8,639 8,974 0877
KRR 42511 AS.807
7922 794 8,287
12506 12.556 12,495
VREY, 9,869 13167
26,223 26,049
9,940 10,332
29107 228649 30,933
11.329 124 11,615

1. Banks with assets of $1 billion or more as of Dec. 3.

1977,

20 BroKers and nonbank dealers in securities:

other depository institutions:

toreign banks and official institutions: and United States govermnent agencies.



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Policy Instruments A7

Current and previous levels

Extended credit®
Short-term adjustment g][uill and
seasonal credit .
e = First 60 days of Next 90 days of - .
I L«lell‘;{‘ﬁfsgrve borrowing borrowing After 150 days
h Effective date for
current rates
Rate on Effective Previous Rate on Previous Rate on Previous Rate on Previous
6/26/87 date rate 6/26/87 6/26/87 rate 6/26/87 rate
Boston.......... N% 8/21/86 6 h% 6l 7 Vs 8 8/21/86
New York ...... 8/21/86 8/21/86
Philadelphia . .. .. 8/22/86 8/22/86
Cleveland .. .. ... 8/21/86 8/21/86
Richmond. . 8/21/86 8/21/86
Atlanta ... ... 8/21/86 8721186
Chicago......... 8/21/86 8/21/86
St. Louis 8/22/86 8/22/86
Minneapotis . 8/21/86 8/21/86
Kansas City . 8/21/86 8/21/86
Dall .. 8/21/86 8/21/86
San Francisco . .. Sl 8/21/86 6 RIA 614 7 A 8 8/21/86
Range of rates in recent ycurw‘
Range (or Range (or F.R. Range (or I.R.
Effective date k\\l,cll-‘)_k. ":"‘k Liftective date }\el‘ﬁl,)v; B:“?k Effective date le '“‘I)E ”::;‘k
Banks N Banks N.Y. Banks N.Y.
In effect Dec. '51 1973 ... 7 7V 1978—Aug. Vs TV 1982—July 11%A-12 11\A
1974—Apr. 25 o .. T8 8 Sept. 22 8 8 2 A 11l
3 8 8 Oct. 88 1%} Aug. 11-11}4 11
Dec. V48 T gl 8l i1 11
T4 T Nov. 819 91 10} 104
91A 9Va 10-1012 10
1975—Jan. Ta-TYa V4 10 10
Tva-7Ys Vs 1979—July 10 10 Oct. 9lA-10 9l
V4 TVa Aug. 10-10Y2 1004 9la 9l
Feb. [SZR %) (&7 10%4 1014 Nov. 9-9V2 9
6Ya 6Ya Sept. 10411 13 9 9
Mar. 6Ya-6Ys 6Y4 11 1 Dec. 8lh9 9
64 6V Oct. 11-12 12 glha-9 gl-
May 6-6V4 6 2 12 3% gl»
6 6
1980—Feb. 12-13 13 1984—Apr. 8y 9
1976—Jan. Sh6 Sla 13 13 9 9
2 A Sl May 12-13 13 Nov. 2 Rir9 8lA
Nov, Sha-Slh Sl K 12 12 2 (%] 8
SVa SV June 11-12 11 Dec. 2 8 8
n n
1977—Aug. 3 SYa-5% SVa July 10-11 10 1985—May 2 7V-8 A
k SVa-SY4 SYa 10 10 7 TV
Sept. S SVs Sept. 1 11
Oct, 6 6 Nov. 12 12 1986—Mar. -1 7
Dec. 12-13 13 7
1978—IJan. 6-6\2 (A 13 13 Apr. 67 6l
6ln 612 62 612
May 617 7 1981—May .. 13-14 14 July 6 6
7 7 8. 14 14 Aug. S¥-6 Sl
July 7-7V4 7Va Nov. 2 13-14 13 A%l S
July 7V4 TVa 6. 13 13
Dec. 4 ... 12 12 In effect June 26, 1987........ Sl Va

1. After May 19, 1986, the highest rate within the structure of discount rates
may be charged on adjustment credit loans of unusual size that result from a major
operating problem at the borrower’s facility.

A temporary simplified scasonal program was established on Mar. 8, 1985, and
the interest rate was a fixed rate Y2 percent above the rate on adjustment credit.
‘The program was re-cstublished on Feb. 18, 1986 und again on Jan. 28, 1987; the
rate may be cither the same as that for adjustment credit or a fixed rate ¥4 percent
higher.

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is
under sustained liquidity pressures. As an alternative, for loans outstanding for
more than 150 days, a Federal Reserve Bank may charge a tlexible rate that takes
into account rates on market sources of funds, but in no case will the rate charged
be less than the basic rate plus one percentage point. Where credit provided to a
particular depository institution is anticipated to be outstanding for an unusually
prolonged period and in relatively large amounts, the time period in which each

rate under this structure is applied may be shortened. See section 201.3(b)(2) of’
Regulation A

3. Rates for short-term adjustment credit. For description and earlier data see
the following publications of the Board of Governors: Banking and Monetary
Statistics, 1914-1941, and 1941-1970; Annual Statistical Digest, 1970-1979, 1980,
1981, and 1982.

In 1980 and 1981, the Federal Reserve applied a surcharge 1o short-term
adjustment credit borrowings by institutions with depusits of $560 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980, through May 7,
1980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequentiy raised to 3 percent on Dec. S, 1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and o 2 percent effective Oct. 12, As of Oct. 1, the formula for
applying the surcharge was changed from a calendar quarter to a moving 13-wecek
period. The surcharge was eliminated on Nov. 17, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Type of deposit, gnd
deposit interval”

Bepository institution requirements
after implementation of the
Monctary Control Act

Percent of

deposits Liftective date

Net transaction ace 1{1/11!\‘ +
$0 million-$36.7 million
More than $36.7 million . ...

Nonpersonal time deposits’
By original maturity
Less than 12 years

3 12/30/86
12 12/30/86
3 10/6/86
0 10/6/83
3 11/13/80

1. Reserve requirements in etfect on Dee. 31, 1986, Required reserves must be
held in the torm of deposits with Federal Reserve Banks or vault cash.
Nonmembers may maintain reserve balances with o Federal Reserve Bank
indirectly on a pass-through basis with certain approved institutions. For previous
reserve requirements, see carlier editions of the Annual Keport and ot the
Froeran Restkve, Burtenn, Under provisions of the Monetary Control Act,
depository institutions include commercial banks, mutual savings banks, savings
and loan associations, credit unions, agencies and branches of foreign banks, and
I dgc corporations.

The Garn-St. Germain Depository Institutions Act of 1982 (Public 1.aw
‘)7-120) reguires that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Hurocurrency Tiabilities) of cach depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment cach year tor the succeeding calendar year by 80 percent of the percentage
increase inthe total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 30, 1986, the exemption was raised from $2.6
million to $2.9 million. In determining the reserve requirements ol depository
institutions, the exemption shatl apply in the following order: (1) net NOW
accounts (NOW accounts less allowable deductions); (2) net other transaction
accounts: and (3) nonpersonal time deposits or Eurocurrency liabilities starting

with those with the highest reserve ratio. With respect to NOW accounts and
uther transaction accounts, the exemption applies only to such accounts that
would be subject 1o a 3 percent reserve reyuirement.

Transaction accounts include all deposits on which the account holder is
pcrmillcd 1o make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers inexcess of
three per month for the purpose of making payments to third persons or others.
However, MMDAS and similar accounts subject to the rules that permit no mo
than six preanthorized, automatic, or other transters per month, of which no more
than three can be checks, are not transaction accounts (such accounts ire savings
deposits subject to time deposit reserve requirements).

The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 pereent reserve vequirement applies be modified
annually by 80 pereent of the pereentage increase in transaction accounts held by
all depository institutions, determined as of June 30 cach year. Eftective Dec. 30,
1‘)8(; the amount was increased trom $31.7 million to $36.7 million.

In general, nonpersonal time deposits are time deposits, inc |(llm, savings
dc,)mllx that are not bransaction sccounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations issued
to depository institution ottices tocated outside the United States. For details, see
section 204.2 of Regulation D,
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.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!
Millions of dollars
1986 1987
Type of transaction 1984 1985 1986
Oct. Nov. Dec. Jan. Feb. Mar. Apr.
U.S. TREASURY SECURITIES
Outright transactions (excluding matched
rransac ’[UH.\')
Treasury bills
I Gross purchases ... oL 20,036 22,214 22,602 928 3,318 5,422 997 191 1,062 4,226
2 Gross sales .. 8,557 4,118 2,502 4} 0 0 583 3,581 0 653
3 [xchange ... .. 0 0 0 0 l§] 0 4] 0 0 0
4 Redemptions .. 7.0 3.500 1,000 0 0 4] 0 800 0 0
Others within | year
5 Grosspurchases ... S 1,126 1,349 190 0 190 0 ] 0 0 1,232
6 Grosssales........ooo [} 0 0 o} 0 0 0 0 0 0
7 Maturity shift. ... oo 16,354 19,763 18.673 974 2974 1,280 611 1,855 1.762 1,378
8 Exchange ........... ... i 20,840 | —17.717 =20,179 529 - 1810 = 1,502 ] 4,954 -1.799 - 522
9 Redemptions ............... F 0 0 0 0 0 1] 0 0 0 0
tto § years
10 Gross purchases ... o o oo 1,638 2,188 893 0 893 4} 0 0 0 3.642
11 Gross sales. 0 0 0 0 1] 0 252 0 0
12 Maturity shift .. 13,709 -17,459 - 17,058 -969 2,414 --1,280 —591 - 1.6501 -1,762 1.373
13 Exchange ....... ... ... i 16,039 13,853 16,984 529 1,510 1,502 0 4,354 1,799 522
S to 10 years
14 Grosspurchases ... oo 536 458 236 1] 236 0 1] 0 0 914
15 Grosssales. ..o oo 300 100 0 0 0 0 0 0 0 0
16 Maturity shift RN -2.371 -1.857 1,620 N 560 4] =20 204 0 -3
17 Exchange ... oo 2,750 2,184 2,050 0 200 0 4] 400 0 0
Over 10 years
18 Gross purchases . 441 293 158 0 158 4} 0 0 0 669
19 Gross sales ... 0 0 0 0 0 [} [¢] 0 0 [¢]
20 Maturity shift =278 -447 4} 0 0 [} 0 0 0 0
21 Exchange ... . i 2,082 1.679 1,150 (] 100 0 0 200 0 [§]
All maturities
22 Gross purchases 23,776 26,499 24,078 928 4,795 5,422 997 191 1.062 10,683
23 Gross sales ., R 8,857 4218 2,502 0 0 0 583 3,833 0 653
24 Redemptions ....... ... 7,700 3,500 1,000 0 0 0 0 800 4} 0
Matched transactions
25 Grosssales. ..o oo 808,986 866,175 927.997 77.262 60,146 91,404 63,865 82,086 72,306 83,822
26 Gross purchases ... .. o o 810.432 865,968 927,247 81.892 60,232 88,730 65,145 81,387 73.476 82,494
Repurchase agreements?
27 Gross purchases . F 127,933 134,253 170,431 5,670 16,888 44,303 36,373 0 5.657 37,653
28 Gross sales. ... 127,690 | 132,351 160,268 11,984 15,471 32,028 46,897 3168 5.657 23,881
29 Net change in U.S. government securities. . ... .. 8,908 20,477 29,989 =756 6,298 15,023 8830 8307 223! 22,474
FEDERAL AGENCY OBLIGATIONS
Outright transactions
30 Gross purchases ... o 0 (] [¢] 0 O 4] (] 0 0 (0
31 Gross sales...... 0 [ 0 0 0 0 [ 0 0 0
32 Redemptions . .........oiiiiiiii 256 162 398 93 125 0 110 0 0 37
Repurchase agreements®
33 Gross purchases ... 11,509 22,183 31,142 952 1,622 5,488 4,714 0 897 9,268
34 Gross sales 11,328 20,877 30.522 2,761 1.274 3,522 6.171 857 897 5,908
35 Net change in federal agency obligations . ..... .. =76 1,144 222 —1,902 223 1.965 ~1.567 --857 0 3,320
BANKERS ACCEPTANCES
36 Repurchase agreements, net.......... ... ...... —418 0 0 0 0 1] 0 0 0 1]
37 Total net change in System Open Market
Accoumt ... 8,414 21,621 30,211 —2,658 6,522 16,9881 —10,397| -9,165 2,231 25,794

L. Sales. redemptions, and negative figures reduce holdings of the System
Open Market Account; all other figures increase such holdings. Details may not

add to totals because of rounding.

aceeptances in GClll'ChilSC agreements.

2. InJuly 1984 the Open Market Trading Desk discontinued accepting bankers
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118 FEDERAIL RESERVE BANKS  Condition and Federal Reserve Note Statements

Millions of dollars

Wednesday End of month
Account 1987 1987
Apr. 29 May 6 May 13 May 20 J May 27 Mar. Apr. May
Consolidated condition statement
ASSETS
1 Gold certiticate account ..o . 11.077 11,076 11,074 11,072 11,072 11,081 11,076 11,070
2 Special drawing nghh certificate account . o S.018 5018 5.018 S8 5,018 S.01% 5,018 5018
JCom. oo P A 23 S18 516 St 484 569 517 476
Loats
4 To depository instititions oo 1.096 1,742 751 1.591 797 1,587 2,464 8312
N OEr . L 0 0 0 0 ( 0 0 0
Acceptances- Huughl numyh(
6 Held under repurchase agreements. oo e 4 0 0 0 ¢ 0 0 0
Federal apency obligations
7 Boughtoutright. ..o oo 7.683 7.683 7.683 7,683 7,683 7719 7,683 7.683
X Held under repurchise dp,lulm‘mx ........... A 2,783 2,790 1986 1.4331 1,426 0 31,356 0
U.S. government securities
Bought outright
9 Bills. ..., AU 104,536 7,164 105,808 100,000 105,799 102,812 105,058 107,250
10 Notes FRIRYI 73378 73378 73,303 73,303 67,673 73378 73,303
11 Bonds .. 26,676 26,676 26.676 26,751 26,751 25,924 26,676 26,751
12 Fotal lmuLh! Olllllghl 204,590 207,218 205 862 200,054 205,853 196,409 205,112 207,304
13 Held under repurchase .n;,uunun\ . 9,234 8.971 9,655 3,051 8,901 0 13,71 0
14 Total ULS. government secarities ..o 213,824 216,189 215,517 203,105 214,754 196,409 218 883 207,304
15 Total loans and sccurities. .. .. ..., .. e A 225,350 228,404 227,937 213,812 224,660 205,715 232,386 215,819
16 ltems in process of collection .. 7.039 7.389 6373 8.003 9379 13.284 6,203 6,356
17 Bank premises...o.o. 675 674 678 677 678 671 675 678
Other assets R
I8 Denominated m lfareign curreneies” ... 8,042 8,231 8,232 K.240 8,198 9,467 8,283 8.038
1Y Al ahert PR R 8186 A9 3,637 $.237 6,597 6,484 8,236 6,426
20 Total assets ... ... FR AR 260,516 269,500 268,465 253,570 266,083 252,289 272,394 253,878
Faasicnnns
21 Federal Reserve notes PR 193, (87 194,513 195.326 195.578 196,882 191,470 193,547 196.714
Deposits
n ln depository institutions . e e 32,983 37002 19,888 32,083 42,957 41,971 35,149 38,144
AR] JS Treasury- General dLLUlIIII RPN 25,802 23,043 19,914 12,608 10,832 3.576 29,688 6,383
24 | oreigh - Official accounts ... B S04 421 258 W7 358 268 343 320
IS Otheroooooo B 827 418 394 298 446 577 533 72
26 Total deposits . . ... PR A 59,816 61,794 60,454 45,256 54,590 40,394 65,713 45,219
27 Deferred credititems .o o e 6.348 6,381 6,000 6,157 7.822 8.041 6,077 §.434
38 Other diabilities and acorned dividends® 00 A 3,024 2482 2,524 2386 2,588 2219 2.696 2,304
29 Total liabilities .. ... ... . .. 262,375 205,172 264,313 249,377 261,882 247,826 268,033 249,667
Cartisl Accounts
0 Capital paid in. [ 1914 1918 1.948 1,950 1916 1,921 1,950
Lo Surplus oo . 1,873 L8731 {873 1873 1873 1.874 1.873 1,873
32 Other capital accounts. . Y 541 361 372 378 673 567 kit
33 Total liahilities and capital acconnts ... L 266,516 269,500 268,465 253,570 266,083 242,289 272,394 253,878
3 Miso: Marketable ULS. povernment securities held in
custody for foreign and international account ... o 176,544 177,389 179,204 182,993 179,473 175,569 174,718 181,247
Federal Reserve note statement
35 Federd Reserve notes outstanding .00 Co 240,024 240,323 240,628 241142 241672 230,868 —‘ 240,164 241,604
3 Less: Held by bank ... .. A F 46,837 45,810 45,299 45,564 44,740 45.698 46,017 44,890
37 Federal Reserve notes, nete.ooooooo BN 193,187 194,513 195326 198,578 196,882 191,170 193,547 196,714
Collateral held againyt notes net
38 Gold certificate aecount L. s 11.077 11,076 11,074 11.072 1072 1108t f1.076 11,070
39 Special drawing rights certiticate R 5.018 S.O8 5018 S.018 5,018 5,018 S.018 5,018
4 Other eligible assets . . . S Q [#] 4] 0 0 Q
41 LS, government (llll‘ .LLLH&\ \LLIIIIII(\ .......... .. 177,092 178419 179,234 179 488 180,792 175,074 177,453 180,626
42 Total collateral. ... ... N AR 193,187 194,513 195,326 195,578 196,882 191,170 193,547 196,714
Vo dnchudes securities Joaned ully guaranteed by U8, government securitivs 4. fchudes exchange-transfation account reflecting the monthly revafwation at
pledged with Federal Reserve Banks-- and excludes G any) securities sold and market exchange rates of foreign- exchange commitments.

seheduled to be bought buck ander matched safe-pu NovE: Some of these data also appear in the Board's H.4.1 (503) release. For
2. Assets shown in this line are revatued monthly at market exchange rates. address, see inside front cover.
3 Includes special investment account at Chicago of ‘Treasury bills maturing

within 90 days.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings

Millions of dollars

Wednesday End of month
Type and maturity groupings 1987 1987

Api. 29 May 6 May 13 May 20 May 27 Mar. 31 Apr. 30 May 249

1 Loans—Total. ... oo 1,096 1.742 751 1,591 797 1.587 2.464 832

2 Within 15 days ... 1,082 1,673 668 1,577 781 1,573 2413 752

3 16 days to 90 days 14 64 83 14 16 14 51 80

4 91 days to 1 year 0 0 0 0 0 0 0 0

§ Acceptances—Total 0 ] [ 0 0 0 0 0

6 Within 15 days ... o 0 0 0 0 0 0 0 4]

7 16 days to 90 days 0 1] 0 0 0 0 0 0

8 91 days to 1 year 0 ¢ i 0 0 4} [ 0

9 U.S. Treasury \eYurilics——'I‘olul ................... 213,824 216,189 218,517 203,108 214,754 196,409 218.883 207 304

10 Within 1S days'............ e 19,553 22,778 22,298 13,011 21,002 4,688 21,640 8,970
11 16 days to 86 days ......... e 50,056 49,124 S1.168 44,389 47,788 53.011 48,780 51,848
12 9ldaystolyear .......... o 61,890 62,657 60,421 66,104 66,364 61,450 66.830 66 885
13 OverlyeartoSyears............. . ....o.v... 41 851 41,159 41,159 41,160 41,160 38.367 41159 41,160
14 Over S years to 10 year . 16,538 16,538 16,53k 14,430 14,430 15,627 16,538 14,430
15 Overl0vyears ..., e 23.936 23,936 23,936 24,011 24,010 23,266 23,936 24,011
16 Federal agency opliguliuns—'l'uml .................. 10,436 10.473 11,669 9,116 9,109 7.719 11.039 7.683
17 Within 15 days*. . ... .. .. 2.884 2,790 4,058 1,713 1,707 295 3.487 281
18 16 days to 90 days .. 669 794 762 354 32 532 669 532
19 91 days to 1 year 1,547 1,553 1,524 1,524 1.521 1.352 1.547 1521
200 Over 1 year to S year 3,750 3,750 3,739 3,739 3.763 3918 3.750 3,763
21 Over 5 years to 10 years., Ce. 1.306 1.306 1,306 1.306 1,306 1.342 1.306 1.306
220 Over10years ... i e 280 280 280 280 280 280 280 280

1. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE
Billions of dollars, averages of daily figures
1986 1987
e 1983 [ 19R4 [ [98S | 1986 L
tem Dec. Dec. Dec. Dec.
Oct. Nov. Pec. Jan, Feh
AMUS LD 1OR Scasonally adjusted
CHANGES IN RFSERVE REQUIREMENTS! W r
3 Total reserves? ... oL 149,51 46.06 56.17 5323 sS4 56,17 56.%8 56.87 56857 57,498 $8.35
2 Nonborrowed reserves. oo e 36,32 44.74 | 5534 S2.38| 5374 S5.34 56,30 56,32 56.33] S6.96 57.32
3 Nonborrowed reserves plus extended credit? 893 4524 | S5.64 S288| S4.06(  55.04 56,531 56,600 S6.39[ 57.23 57.60
4 Required reserves. .o e 355 .66 4500 | 54.80 5248 5351 54,80 SS.R2) 5566  S5.94) 5713} 5708
5 Monetary baset, oo oo IRS38 119920 | 217,32 1 23951 | 234,431 236.88] 239,51 242.43] 243.97] 244.56] 246.59' | 248.37
1
Not seasonally adjusted
6 Total reserves? ... ..o 36.87 | 40,57 | 47.24 | 57.64 [ S2.83| S4.59| S7.64%F 5873 56.09 S6.07| S8.37 1 57.30
T Nonborrowed reserves. oo o 36.09 37.38 45.92 S6.81 S1.98 53.84 56.81 SK. 1S §5.53 57.38 56.26
& Nonborrowed reserves plus extended creditt o000 36,10 | 3998 | 4642 ST S2.48| 5426 ST S8.A81 5582 57.65 56.55
9 Required reserves. oo 36.31 39,71 46,18 56,27 S2.08 53.61 56.27 57,66 S4.8% 57.54 56.22
10 Monetary based ... IRB.65 | 202,34 | 22082 | 243.63 | 233.61] 237.50| 243.63| 24342 240.82 246,077 246,83
Not ADJUSTED 11OR . ‘
CHANGES IN RESERVE REQUIREMENTS'

T Total veserves? oo 38.8Y 40,70 4814 59.56 54.62 56.40 59.56 59,67 57.06 §7.06 59.39 58.34
12 Nonborrowed reserves. o000 K2 ] A7S) 46,821 SR.73 SY7E| 0 SS.68 S8.73 59.091  S6.501  56.531 58,40 §7.30
13 Nonborrowed reserves plus extended credith ..o 38021 40,09 ) 47451 5904 S50 S60S T 5904 5932 S56.74) 56827 SB.19 |  SBO2
14 Required reserves. ..o 38.33 19.84 47.08 5819 38K §5.42 S8.19 58.60 SS.85 56,15 S8.57 §7.26
15 Monetary base? .. oo 192,26 {20418 | 223,53 [ 247,71 | 237.26| 241.27| 247.71| 246.75 244.02| 24498 2492471 249,93

1. Figures incarporate adiustments lor discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requircments. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of sich required
reserves is subtracted from the actual series. Similarly . in adjusting for discontin-
uities i the monefary base. required clearing balances and adiustients to
compensate for float also are subtracted from the actual seres.,

. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements, Such vault cash consists of al vault cash held during the Tagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balunces.

3. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
stmituar to that of nonborrowed reserves.

The monetary base not adjusted {or discontinuities consists of total reserves
plus required clearing balances and adjustments to campensate for float at Federal
Reserve Banks and the currency component of the money stock less the amount

of vault cash holdings of thrift institutions that s included in the currency
mmpumnl of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applicd to satisty
current reserve requirements. After the introduction of contemporancous reserve
requirements (CRR), currency and vanit cash figures are measured over the
weekly computation pu)od ending Monday,

Betore CRR, all components of the monetary base other than cxcess reserves
are seasonally adjusted as 4 whole. rather than by component, and excess
reserves are added on a not seasonally adjnsted basis. After CRR. the seasonally
adjusted series consists of scasonally adjusted total reserves, which include
excess reserves on a not scasonally adjasted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
:Id]ll\[ul as @ whole.

Reflects actual reserve requirements, including those on nondeposit labil-
nus with no adjustments to eliminate the cffects of discontinuities associated
with implementation of the Monetary Control Act or other regulatory changes o
TESETVe requirements.

Nort. Latest monthly and biweekly figures are availubic from the Board's
H.3502) statistical release. Historical data and estimates of the impact on
required reserves of changes in reserve requirements are available from the
Banking Scction, Division of Research and Statistics, Board of Governors of the
IFederal Reserve System, Washington, D.C. 20554
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Billions of dollars, averages of daily figures
1987
Item! 1983 1984 l)‘)XS 1)98()
Dec. Dec. Dec. Dec. Feb.r Mar.r Apr. May
Scasonally adjusted
| 526.9 557.5 627.0 730.5 737.4 739.5 750.4 7532
2 2,184.6 2.369.1 2,569.5 2.800.2 2.821.1 2,824.3 2.838.5 2.839.9
3 2,692.8 2,985.4 3,205.5 3,488.6 3.518.5 3,523.6 3,540.8 3.555.4
4 3,154.6 3,529.0 3.838.9 4,140.6 4,181.3 4,170.9 4,186.8 n.a.
N 5.206.3 5,946.0 6,774.9 7.643.0 7.754.6 7.791.3 7.848.7 n.i
M1 components
6 CUMenCy . 148.3 158.5 170.6 183.5 187.2 187.7 188.9 190.2
7 Travelers checks? . 4.9 52 5.9 6.4 6.7 6.8 6.8 6.7
8  Demand deposits® . .. 242.3 248.3 2722 308.3 300.8 299.3 304.0 304.0
9 Other checkable deposits?. ... ... ... 131.4 145.5 178.3 2323 2429 2457 250.8 252.3
Nontransactions components
10 InM26, ... ... ., . 1,657.7 1,811.5 1,942.5 2,069.7 2,083.7 2,084.8 2,088.1 2,086.7
1 InM3only? ... oo 508.2 616.3 636.1 688.4 697.4 699.3 702.4 718.5
Savings depositst
12 Commercial Banks .. ............o i 133.2 122.2 124.6 154.5 164.4 168.3 172.2 174.5
13 Thriftinstitutions ... i 173.0 166.6 179.0 2118 222.7 22719 2337 2371
Small denomination time deposits?
14 Commercial Banks .............. ... 350.9 386.6 383.9 364.7 362.6 360.0 357.5 357.1
IS Thrift institutions ... o 432.9 498.6 500.3 488.7 485.4 485.5 486.0 486.5
Money market mutual funds
16 General purpose and broker/dealer .............. ... 138.2 167.5 176.5 207.6 210.7 211.6 211.8 210.3
17 Institution-only . ... 43.2 62.7 65.1 84.1 84.7 849 831 81.8
Large denomination time deposits'®
18 Commercial Banks!''. ..o oo 230.0 269.6 284.1 291.8 296.0 299.0 305.9 310.6
19 Thrift institutions ... o 96.2 147.3 1821 1553 1822 151 148.7 1490
Debt components
200 Federaldebt... .. ........ ... ... i 1.172.8 1,367.6 1,587.0 1.806.9 1.825.9 1.831.6 1.841.6 n.a.
21 Nonfederal debt. .. 4,033.5 4,578.4 5.187.9 5.836.2 5.928.7 5.959.6 6.007.1 ma.
Not seasonally adjusted
538.3 570.3 641.0 746.5 723.3 729.0 757.6 745.0
2,191.6 2,378.3 2,580.5 2.813.7 2.809.1 2.818.0 2.847.1 2,828.9
2,702.4 2.997.2 3.218.8 3.503.9 3.508.7 15207 31,5489 31,5456
3,163.1 3,539.7 3,850.7 4,154.1 4,173.1 4,174.1 4,194.8 n.a.
§,200.7 5,940.2 6,768.3 7.635.8 7,738.2 7,768.1 7.821.1 n.a,
MI components
27 CUITENCY? oo e 150.6 160.8 173.1 186.2 184.8 186.0 188.0 190, 1
28 Travelers checks' . 4.6 4.9 5.5 6.0 6.2 6.4 6.4 6.5
29 Demand deposits® . .. 251.0 257.2 282.0 319.5 291.9 291.5 305.8 298.9
30 Other checkable deposits® .. o..o oo oL 132.2 147.4 180.4 235.0 2403 2451 257.5 2449 .S
Nontransactions components
31 M2 1,653.3 1.808.0 1,939.5 2,067.1 2,085.8 2,089.0 2,089.5 2,083.8
32 M3onlyl. 510.8 618.9 638.3 690.2 699.6 702.7 7018 716.8
Money market deposit accounts
33 Commercial banks . o AN 230.4 267.4 3325 379.0 378.5 378.2 375.4 368.8
34 Thriftinstitutions .......... .. e 148.5 150.0 180.7 192.4 192.3 192.3 190.1 188.3
Savings deposits8
35 Commercial Banks «............ o o 132.2 121.4 1239 153.8 162.8 167.2 172.1 174.9
36 Thrift institutions ... 172.4 166.2 178.8 211.8 21.8 278 233.9 237.7
Small denomination time deposits?
37 Commercial Banks ... 3511 386.7 3838 364.4 362.1 359.6 355.6 355.6
38 Thrift institutions ... i s 433.5 499.6 501.5 489.8 4879 485.8 484.4 483.2
Money market mutual funds
39 General purpose and broker/dealer ................. 138.2 167.5 176.5 207.6 210.7 211.6 2118 210.3
40 Institution-only ... ... 43.2 62.7 65.1 84.1 84.7 84.9 83.1 81.8
Large denomination time deposits'0
41 Commercial Banks''. oo oo 2316 271.2 285.6 2932 2984 3013 303.2 309.2
42 Thrift inStitutions . ......ovv s 96.3 147.3 151.9 154.9 153.1 151.2 148.0 149.0
Debt components
43 Federaldebt........... ... ... ... 1,170.2 1,364.7 1,583.7 1,805.4 1,827.9 1,839.1 1.846.7 n.a,
44 Nonfederaldebt................. ... ... o 4,030.5 S75.5 5.184.6 5.830.4 5.910.4 5.928.9 $,974.4 n.a.

For notes see following page.
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1. Composition of the money stock meastires and debt is as follows:

M1: (1) curreney outside the Treasury, Federal Reserve Bunks, and the vauits
of commercial banks: (23 travelers cheeks of nonbank issuers: (3) demand deposits
at all commercial bunks other than those due to domestic banks, the U8,
government. and toreign banks and oflicial institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal INOW) and sutomatic transter
service (ATS) accounts at depository instititions, credit union share draft
accounts, and demand deposits wt thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thritt institutions to service their OCD liabilities.

M2 M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by alf commercial banks and overnight Eurodollars issued to U8, residents
by foreign branches of 1L, buanks worldwide, MMDAs, savings and small-

FOTABLI 1.2

denomination time deposits (time deposits—inchuding retadl RPs— in amounts of

less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker-dealer money market mutual funds, Excludes individual retirement
accounts (IRA) and Keogh balances at xlqnmlmy institutions and money market
funds. Also excludes all balances hield by .S, commercial banks, money market
funds (general purpose and broker- deater), foreign governments and commercial
banks, and the U8, government. Also subtracted 1s a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift inmtminn\ to service their time and savings deposits.

M3: M2 plus Jarge-denomination time deposits and term RP liabilities (in
dmoun[s of $100,000 or more) issued by commercial banks and thrift institutions,
term Furodoiars held by U.S. yesidents at foreign branches of LIS, buanks
worldwide and at all banking offices in the United Kingdom and Canada. and
bulances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts beld by depository Institutions, the U.S. governmeat,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Lurodollars held by institution-only money market mutual funds.

1. M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Pebdt of domestic nonfinancinl sectors consists of nutstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer eredit (including bank loans), other bank loans. commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages.

20 Currency outside the U.S, Treasury, Federal Reserve Banks, and vaults of

commercial banks. 1 Mludu th estimated amount of vault cash heid by thrift
institutions to service their OCD liabilities.

3. Outstanding amount of U.S, doffar-denominated travelers checks of non-
bank issuers. ‘Travelers cheeks issued by depository institut:ons are included in
demand deposits,

Demand deposits at commercial banks and toreign-refated institutions othe
than those due to domestic banks, the U.S. government, and forcign banks and
official institutions less cash ftems in the pracess of colicction and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their OCD liabilities.

S, Consists of NOW and A'TS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sun ot demand depaosits plus OCD and seasonally adjusted demand
deposits, Included are all ceiling free Super NOWSs,” authorized by the
Depository Institutions Devegulation committee to be oflered beginning Jan. 5.
1983,

Sum ot overnight RPs and overnight Furodoliars, money market fund
bajances (general purpose and braker dealer), MMDAS, and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vanlt cash beld by thrift institutions to service
their time and savings deposits liabilities.

7. Sum of large time deposits, term RPs and term Lurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Furodol-
lars held by institution-only money market tunds.

8. Savings deposits exclude MMDAS.

9. Small-denomination time deposits—including retall RPs - are those issued
in amounts of less than $100,000. AlY individual retivement accounts (IRA) wnd
Keogh accounts at commercial banks and thrifts are subtracted from small time
deposits.

10, Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those hooked at international banking tacilities.

. Large-denomination time deposits at commercial banks less those held by
woney market mutuad fands, depository tnstitutions, and foreign banks and
oflicial institutions.

Novr: Latest monthly and weekly figures are available trom the Board's H.6
(508) release. Historical data are available from the Banking Section, Division of
Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, .. 20551,




.22 BANK DEBITS AND DEPOSIT TURNOVER

Dehits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

Monetary and Credit Aggregates

AlS

1986 1987
Bank group, or type of customer 1984/ 19851 1986!
Nov. Dec. Jan. Feb. Mar. Apr.
DEBITS TO Seasonally adjusted

Demand deposits?
I Allinsured banks ........ 128,440.8 154,556.0 | 189,534.1 187,594.4 206,689.6 | 210,574.2 | 211,169.4 | 217,019.7 | 224.603.0
2 Major New York City bank 57,392.7 70,445. 1 91,2129 96,829.5 95,831.3 99,357.1 98,712.3 | 104,224.5 1 107,159.2
3 Otherbanks ............... 71,048.1 84,110.9 98,321.4 90,764.9 110,858.4 111,217.1 112,457,101 112,795.2 | 117,443.7
4 ATS-NOW ¢ unts? e 1,588.7 1,920.8 2,351.1 2,501.0 2,960.8 2,2558.7 2,306.0 2,344.6 2,384.7
5 Savings deposits®. ..o 633.1 539.0 410.3 424.9 533.7 459.2 477.7 468.6 S28.0

DepcsiT TURNOVER

Demand deposits?
6 Allinsured banks ... ... ... ... 434.4 496.5 561.8 538.2 560.7 580.3 594.7 613.8 627.0
7 Major New York City banks. L 1,843.0 2,168.9 2,460.6 2.513.2 2,251.6 2,426 .4 2,461.0 2,707.8 27118
8  Otherbanks ............... 268.6 301.8 3274 292.8 340.0 3455 357.0 358.0 368.5
9 ATS-NOW accounts oo 15.8 16.7 16.8 16.1 18.3 13.4 13.5 13.6 13.6
10 Savings deposits®. ... 5.0 4.5 31 29 3.5 29 29 2.8 31

DEBITS TO Not seasonally adjusted

Demand deposits?
11 Allinsured banks ......... ... .. ... ., 128.059.1 154,108.4 189,443.3 167,465.5 226,263.1 216,638.7 191,572.9 222,532.0 229,095.0
12 Major New York City bank 57.282.4 70,400.9 91,294.4 85,849.7 106,935.2 102,274.2 89,866.7 1 106,161.2 1 108,597.8
13 Other banks ............... 70.776.9 83,707.8 98,149.0 81,615.8 119,327.9 114,364.5 101,706.2 116,370.8 120,497.3
14 ATS-NOW accounts®. .......... 1.579.5 1,903.4 2,3384 2.255.1 2,841.5 2,679.2 2,173.2 2,422.7 27358
15 MMDAS .. 848.8 1,179.0 1,599.3 1,434.0 2,058.2 1,913.3 1,600.7 1,754.4 2,071.1
16 Savings deposits®............. ... 632.9 538.7 4043 382.7 503.6 499.0 434.6 476.2 570.8

DEPOSIT TURNOVER

Demand deposits?
17 Al insured banks ... 4335 497.4 564.0 476.4 600.3" 5719.97 550.0 641.0 635.1
18  Major New York City banks. 1,838.6 2,191.1 2,494.3 2,225.4 2,483.2" 2,345.57 2,273.2r 2,742.6 2,755.6
19 Other banks ....... 2679 3006 279 260.8 357.4 346.6 3294 377.3 375.0
20 ATS-NOW accounts?. ........ 15.7 16.6 16,8 14.6 17.4 15.7 12.9 14.1 15.2
21 MMDAS ..o 38 318 4.5 3.8 5.5 S 4.3 47 5.6
22 Savings deposits?. ...l 5.0 4.5 it 2.6 3.3 kN 2.7 2.9 314

1. Annual averages of monthly figures.

2. Represents accounts of individuals, partnerships, and corporations and of
states and political subdivisions.

NoTE. Historical data for demand dep
in part from the debits series for 233 SM

0sits are avaitable back to 1970 estimated
SAs that were available through June

3. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer 1o demand deposits (ATS). ATS data are
available beginning December 1978,

4. Excludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs.

5. Money market deposit accounts.

1977. Historical data for ATS-NOW and savings deposits are available back to
July 1977, Back data are available on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551,

These data also appear on the Board's G.6 (406) release. For address, see inside
front cover,
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1.23

Billions of dollars; averages of Wednesday figures

[LOANS AND SECURITIES  All Commercial Banks!

Domestic Financial Statistics O August 1987

1986 1987
Category —r—
June July Aug. Sept. Oct. Nov. Dec. Jan. Jeh, 1 Mar. Apr. Mauy
Scasonatly adjusted
—
1 Total loans and securities? . .. ... 1,978.3 1,998.2 2,022.6 2,044.6 2,052.4 2,063.5 | 2,089.8 2,118.3 2,119.7 2,126.2 | 2,147.3 2,160.6
2 U.S. government securities . . 275.7 284.7 291.5 2949 299.0 304.1 309.9 3163 3152 3143 RIRE 32000
3 Other securities .. ..., ... 187.0 189.7 196.0 204.2 199.8 197.9 196.9 190.2 193.8 1988 197.2 197.6
4 Total loans and feases? 1.515.6 1,523.7 1,835,4 1,545.4 1.553.0 1,561.5 1,583.0 16118 1.610.7 1,616.4 1,634.3 1,642.9
S Commercial and industrial S13.0 S12.6 518.2 S17.3 5200 5287 S41.4 554.1 553.8 S51.7 S§83.9 5358
6 Bankers acceptances held?. 6.3 6.1 6.5 6.6 6.7 6.4 6.4 6.8 6.8 6.2 6.5 6.8
7 Other commercial and
industrial 506.6 5065 S08.7 ST S13.3 519.2 5384y 5472 546,91 545.8 547,47 549.0
8 U8, addres 497.3 497.7 499.8 S01.7 S04.6 s10.7 5287 537.8 5379 S36.8 RRERY S40.8
9 Non-U.S. add 9.4 8.9 8.9 9.0 8.8 K5 9.4 9.5 9.1 8.7 8.5 3.2
10 Real estate . 483.6 4583 464.8 468.9 474.2 479.6 489.0 499.2 504.0 S11.0 517.9 5263
t Individual . . RIAN 306.3 308.1 RUCRY 3.2 312.6 3142 3149 382 387 6.6 316.7
12 Security . .. 413 437 43.1 428 39.1 40.1 38.6 377 8.5 83 43.6 42.0
13 Nonbank linancial
institutions ... 4.6 4.5 34.5 349 i5.5 4.9 35.2 18.7 4.7 35.0 35.4 35.4
14 Agricultural.. ... 3.7 33 33.0 n7 2.4 32 3.7 Y 0.7 0.1 295 29.3
IS State and politicat
subdivisions ..o 60,1 59.9 60,1 60.0 9.3 S8.7 57.9 hYR 57.2 56.9 S6.4 55.2
16 Foreign banks. ... ... . 10.3 10.3 10.1 101 10.0 10.0 10.4 10.6 0.3 9.7 9.9 9.9
17 Foreign official institutions 6.0 6.1 6.1 6.0 6.0 59 S8 59 6.) 6.7 6.7 5.8
18 [ease finuncing receivables. ., 20.4 20.5 0.7 201 218 22.0 222 2.1 2022 223 22.6 2.9
19 Alotherloans ... ... 37.4 IR }‘).(\’J 418 434 40.0 L 36.6 2.6 381 kLR 42,2 A3.6
Not seasonally adjusted
20 Total loans and securities” ... .. 1,978.2 1,993.7 2,015.1 2,042.3 2,044.0 2,064.2 | 2,105.2 2,123.7 t 2,121.6 2,127.8 | 2,148.4 2,157.9
21 ULS. government securities ... 276.2 285.6 290.5 2938 296.1 30d2 308.3 340 318.9 37.2 Rl 308
22 Other securities ... ... . 188.7 187.5 196.2 205.0 200.1 198.3 198.1 193.7 194.1 194.4 195.2 196.8
23 Total loans and leases?. ... . 1.516.3 1.520.6 1,528.4 1.543.5 1,547.8 1,562.6 1,598.7 1.615.4 1.608.6 1,006.2 1.635.4 16014
24 Commercial and industrial . ... §14.2 S12 S12.8 516.1 S17.8 528.2 544.3 552.4 S51.7 554.5 5565 557.5
25 Bankers acceptances held?®. . 6.4 0.2 6.3 6.7 6.6 6.6 6.7 6.7 6.7 6.2 6.4 6.7
26 Other commercial and
industrial ... S07.8 506.0 506.5 509.4 511.2 SIK.5 537.6 5458/ 54500 548.3 S50.07 550.8
27 U8, addressees? . 498.4 4068 497.3 500.2 5021 S09.5 S28.8 S37.1 536.3 539.9 S41.6 542.4
28 Non-U.S. addressees 9.4 9.2 9.1 9.2 9.1 9.1 8.8 8.7 R.7 8.4 8.4 8.4
29 Real estate . 453.3 458 .4 464.9 464.9 4751 480.7 489.9 499.3 503.1 509.8 Sie.7 5254
W Individual 303.8 305.2 7.9 3108 3123 RIRW) 3178 3179 3i4.7 313.3 3i4.4 314.8
I Seeurity 41.9 42,7 40.7 41.3 378 4.4 409 39.4 7.5 8.6 45.1 42.1
32 Nonbauk financi
institutions ... 34.7 34.5 4.8 35.6 15.6 154 16.4 5. 338 RRE 34.9¢ 4.9
33 Agricultural. 4.1 3.0 339 337 XN 322 34 0.8 9.8 9.2 8.8 29.1
34 State and political
subdivisions ... 60,1 59.9 601 60.0 59.3 58.7 5749 S7.8 57.2 56.9 56.07 55.2
15 Foreign banks. . 10.1 10.3 9.9 10.3 10.0 10.1 10.9 0.7 10.5 9.7 9.5 9.6
36 Foreign official insiiutions .. 6.0 6.1 [N 6.0 6.0 5.9 S8 59 6.1 6.7 6.7 hR
37 Lease financing receivables. .. 20.5 20.5 20.6 200 21.5 218 2.2 224 22.4 22.8 2.7 2.9
8 Altotherloans . ............ 37.7 6.8 368 19.0 39.1 RERY 41.3 43.3 41 41,17 442 44|

o —

. These data also appear in lh_c Board's 6.7 (4()7') release.
. Excludes loans to commercial banks in the United States.

3. Includes nonfinancial commercia! paper held.

4, United States includes the 50 states und the District of Columbia.



1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!

Monthly averages, billions of doilars

Commercial Banking Institutions

Al7

1986 1987
Source
June July Aug. Sept. Oct. Nov. Dec. Jan, Feb.r Mar. Apr. May
Total nondeposit lunds
I Seasonally adjusted” ... L 134.3 136.1 1379 142.6 140.5 144.2 144.9 153,97 157.1 16177 158.0 165.9
2 Not seasonally adjusted ... ... 132.0 132.9 137.8 141.9 139.5 145.7 145.0 153.4/ 159.8 164.0y 158.1 166.6
Federal funds, RPs, and other
borrowings from nonbanks?
3 Seasonally adjusted . .. .. 158.0 165.5 167.4 166.9 167.8 166.0 164.0 169.0" 169.3 167.7 167.7 165.4
4 Not seasonally adjuste 155.7 162.4 167.3 166.2 166.9 167.5 164.1 168.5 171.9 170.07 167.8 1662
5 Net balances due to tmugn reld
institutions, not seasonally
adjusted ..o -23.7 -29.5 29.5 -24.3 -27.3 --21.8 19.1 15.1 12.2 6.0 9.7 .S
MeEMo
6 Domestically chartered banks' net
positions with own foreign
branches, not \Cds()nd]]y
adjusted? S -30.5 —33.8 31.2 29.2 319 28.7 30.7 257 24,0 20.8 22,4 15.1
7 Gross due trom alances 72.2 73.9 75.2 74.0 73.5 70.8 73.4 70.8 68.0 65.7 70.0 67.9
8 CGross due to balances. . . 41.7 40.1 44.0 44 .8 41.6 421 42.7 452 44.6 44.8 47.6 28
9 Foreign-related institutions' net
positions with directly velated
nstitutions, not scasonally
adjusteds . oo 6.8 4.3 1.7 4.9 4.6 6.9 1.6 1.6 1.8 14.8 12.7 15.5
1 Gross due from balances . . 62.8 64.2 66.3 67.9 68.3 68.7 70.8 74.6 729 701 72.6 75.4
It Gross due to balances. .. ... oo oL 69.6 68.6 67.9 72.7 729 75.6 82.5 85.1 84.8 839 85.3 90.9
Security RP horrowings
12 Scasonally adjusted® .. ... . . 90.1 95.2 959 95.9 97.0 96.9 y7.0 94 95.5 92 .5 9S 3 954
13 Not seasonally adjusted . .. 87.9 92.0 95.8 95.2 96.1 98.5 97.1 98.7 98.1 94.8¢ 95.4 95.9
U.S. Treasury demand balances
14 Secasonally adjuste 17.7 15.4 14.5 16.5 17.1 232 21.2 21.3 23.2 17.7 20.7 26.1
15 Not scasonally adjusted .. ... ... .. ... 16.1 16.8 1.1 18.2 15.3 15.3 19.2 27.5 28.6 17.1 216 30.8
Time deposits, $100,000 or more?
16 Seasonally adjusted ... oL 341.8 41.1 3443 344.2 3427 3433 345.6 3501 351.1 354.1 359.8 366.2
17 Not seasonally adjusted ........... .. 339.2 338.3 344.0 345.5 3438 344.1 347.1 S5L3 353.2 356.4 357.1 164.7

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companics majority owned by foreign banks, and Edge Act
unpm.uiom owned by domestically chartered and foreign banks.

Inciudes seasonally adjusted federal funds. RPs, and other borrowings from
nonlmnk\ and not seasonally adjusted net Eurodollars, Includes averages of
Wednesday data for domestically chartered banks and averages of current and
previous month-end data for toreign-related institutions.,

3. Other borrawings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking

business. This includes borrowings from I'ederal Reserve Banks and from toreign
banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled louns.

4. Averages of daity figures for member and nonmember banks.

5. Averages ot daily data,

6. Based on daily average data reported by 122 Jarge banks.

7. Includes U.S. Treasury demand deposits and ‘Treasury tax-und-loan notes at
commercial banks. Averages of daily data.

8. Averages of Wednesday figures.



A8 Domestic FFinancial Statistics (] August 1987

1.2S  ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS

Biljions ot dollars

Last-Wednesday-of-Month Series!

1986
Account 71— 7
July Aup, Sept.
——— ]
At COMMERCIAL BANKING
INSTITUTIONS?
1 Loans and secwrities. .. .. B 2,144.5 2.164.8 201797
2 Investment securities .o RN 449.0 4600 4069.4
3 U.S. government securitics 269.1 2729 276.6
4 Other ... ... 1799 187.1 192.8
S Trading account assets ... 28.6 293 27.9
6 Total loans . BN 1,666.9 1.675.6 16824
7 Interbank loans ... oo 148.7 145.5 139.8
8 Foans excluding interbank ... 1,518.2 1,.530.1 1.542.5
9 Commercial and industrial .. S10.0 S13.8 S15.9
10 Real estate ..o 459 .8 466,58 4705
11 Individual ... .. 305.8 088 irt2
12 Allother L. 2421 241.0 2449
B3 Total cash assets o000 00 209.0 208.3 199.3
4 RLsuvu with Federal Reserve Banks 28.6 28.3 2.2
1S Cashinvault oo 000 oL 233 23.7 nY
16 Cash items in process of collection . na2 73.5 66.2
17 Demand balances at U.S, dq\mmny
instittions ... o 4.3 34.0 28
{8 Other cashassets oo oL 50.7 48.7 9.2
19 Other assets ... oo i 1953 194.8 2014
20 Total assets/total liabilities and capital . . . 2,548.9 2,567.8 2,580.4
21 DEPOSITS oo 1.822.4 1.837.6 1.834.5
22 Transaction deposits. .. S41.6 5457 3389
23 Savings deposits 402.5 499.2 508.5
24 Time deposits. . T88.3 792.6 790.1
25 Borrowings 3817 379.8 391.6
26 Other labilities .. .. .. 168.7 1738 176.3
27 Residual tassets less ll-lhlhllL\) 176.0 176.7 178.1
Mrsto
28 ULS. government securities (including
trading account). ... 288.4 290.6 293.2
29 Other securities (including trading
account). oo 189.2 198.7 204.1
DOMESTICALLY CHARFERED
COMMERCIAL BAankS?
3 Loans and securities. .. ... e 2.02001 2.034.6 20448
31 Investment securities . . 43138 443.0 450.5
32 LS. povernment securitics ... 265.0 267.9
33 Other . 178.0 182.5
3 Trading account 293 279
35 Tewad loans .o 1,562.3 1,566.4
36 Interbank loans . 119.7 115.6
37 1oans excluding interbank. .. A 14427 1,450.8
8 Commercial and indastiial . ... 4489 449.4 4481
39 Real estate 453.8 460.4 4643
40 {ndividual . e 305.4 308.5 3.9
41 Allother ..o ooooo oo 2256 a4 227.5
42 Totab cashassets ..o oo 1961 191.2 1828
43 Reserves with Federal Reserve Banks 27.2 26,6 26.9
44 Cashinvault o000 oo 233 237 229
48 (':uh ftems in process of collection . .. 71.7 7310 658
46 Demand balances at U.S. depository
istitutions .. .. A 325 32.3 30.9
47 Other cashassets ©oo oo 00000 354 355 36.0
A8 Other assets oo oo oo o {40.4 (3v.3 143.5
49 Total assets/totad liabilities and capital . .. 2,350.6 2,365.0 2,370.8
SO Deposits Lo 1.771.6 1,784.2 1,779.3
SI Transaction deposits . .. . 533.8 337.6 S30.6
82 Savings deposits oL . 490.8 497.4 S03.7
S} Time deposits. oo 747.3 7493 745.0
S4 Borrowings . ... 32.2 296.8 6.
55 Other liabilities .. . 1039 110.5 109.6
S6 Residual Gassets less ll.lhll)llc\) e 1729 173.5 1749

1987

Qct Nov. Pec, dan. teb, Mar. Apr. Muay

201832 22273 23143 22848 22794 2,279.2 | 2.306.% 23189
4719 475.4 479.6 482.2 4847 486.2 4975 495.4
2828 287.3 292.6 296.1 298.8 299.8 305,10 307.0
189.1 1R&.0 187.0 186.1 1859 186.7 187.5 188.4

26.0 28.1 MR 264 29.0 25.2 233 21.4

1.685.3 1,723.8 1,807.0 §.776.3 1.705.6 1,767.8 7903 1.802.1
141.2 154.7 16%.9 16(}.1 156.7 154.3 151.8 160.4

1,544.1 1.569.1 16381 1,616.2 1.608.9 1,613.5 1,.638.5 L6417
517.2 524.9 568.2 SS51.1 5518 555,13 585.5 S58.2
476.2 4818 497.5 499.9 5035 S10.7 S19.y §27.4
328 (N 320.4 317.0 4.7 3131 318.2 3i4.8
23718 248.2 252.0 2483 239.2 234.4 2489 2413
203.5 227.0 2737 2144 206.3 203.8 209.7 230.8

LI} 2 41.2 334 8.4 RN 298 37.9
23.5 222 287 23.7 235 29 4.0 2501
66,2 86.5 e 74.5 71.4 681 74.8 81.3
33 K3 43.3 34.0 33.0 2.7 33 37.2
49.0 47.9 52.3 48.8 50.1 49.0 47.5 493
198.6 202.2 224.8 201.3 201.1 202.t 204y 208.5
2,585.3 2,656.5 2.812.8 2,700.5 2,686.8 2,685.2 2,719.97) 2,758.2
1,847.1 1,900.2 2,018.0 1,898.3 1,895.5 1,899.6 1,919.5 1,939.1
: 596.3 6911 S77.8 569.2 S568.8 590.7 596.9
5§22.9 535.0 3323 S35.9 §39.7 535.1 538.6
1.1 79t 788.2 790.3 M2 793.6 803.0
97.4 414.5 4327 425.6 4149 422.7 435.6
180.0 199.6 188.0 184.6 188.7 195.27 200.2
178.9 180.6 181.5 181.2 181.9 182.5 183.3
299. 304.8 308.4 314.5 20,1 N6.7) 3189 320.6
198.4 198.8 198.9 194.1 193.7 194.7 196.9 196.1

\

20821 2,094.7 2,154.4 2,136.7 2.130.3 201287 2,146 2,156.2
452.9 457.1 459.3 461.5 463.3 463.6 470.0" 4715
273.6 279.0 283.0 2868 289.2 289.4 298.2 296.7
179.3 178.2 176.3 174.8 174.1 174.2 174.8 1748

26.0 28t 78 26.4 29.0 25.2 233 214

1,573.2 1.609.5 1,667.3 1,648.8 1.638.0 1,632.9 1.653.6/ 1.663.3
118.8 133.0 137.9 134.3 130.5 124.1 124.2 128.6

14543 1.476.4 1.829.5 1.514.5 1,507.5 ,508.8 1,529.3 1,534.7
449.0 455.7 488.2 4758.5 4741 474.6 4738 475.3
470.0 4751 490.3 493.2 497.0 S04.1 S12.4y 520.3
312.5 313.8 320.) 316.7 4.4 3127 3149 3145
2227 2318 2309 2292 22t 2174 229.0 2247
185.6 210.0 2535 196.6 188.9 186.° 192.5 2032

29.7 29.8 39.7 3.2 270 29.7 7.2 35.9
3.5 222 257 23.6 238 2.8 24.0 25.0
65.6 86.1 0.9 74.0 71.0 67.7 74.0 80.9
i3 6.3 40.8 2.2 3t 311 39 35,

RAT 5.6 36.4 5.6 36.4 is 354 6.2
141.0 141.6 165.0 141.5 144.0 143.4 144 .4 143.0

2,378.7 2,446.3 2,572.8 2,474.8 2,463.2 2,451.5| 2,483.8 2,512.4

£,792.8 1.844.8 1.957.0 1.840.8 1,838.2 18407 1.857.1 1,876.5
S40.9 SH¥R.2 682.2 569.4 S61.3 560,95 S82.2 SRE.4
5141 S20.8 533.0 530.3 533.9 8377 5331 536.6
737.7 735.8 7418 741.1 743.0 742.5 7418 7515
013 REEN 229 3407 3364 310.] 328,20 337.1
108.6 17 115.5 114.0 110.8 113.0 1.1 1187
176.0 1758 177.5 178.3 178.1 178.8 179.4 180.2

1. Data have been revised because of benehmarking to new Call Reports and
new seasonal tactors beginning July 1985, Back data are available from the
Ranking Section, Board ot Governors of the Federal Reserve System, Washing-
ton, D.C., 20551,

Figures we partly estimated. They include all bank-premises subsidiaries and
other significant majority-owned domestic subsidiaries. Loan and securities data
for domesncally chartered commercial banks are estimates for the last Wednes-
day of the month based on a sample of weekly reporting banks and quarter-end

condition report data. Data for other banking institutions are estintates made for

the

related institutions and quarter-cnd condition reports,

commercial banks,

ast Wednesday of the month based on a weekly reporting sample of toreign-

2. Commercial banking institutions include insured domestically chartered

branches and agencies of foreign banks, Edge Act and

Agrecment corparations, and New York State forcign investment corporations.

and insured nonmember banks.

. Insured domestically chartered commercial banks include all member banks



Weekly Reporting Commercial Banks

Al9

1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on

December 31, 1982, Asscts and Liabilities
Millions of dollars, Wednesday figures

1987

Account —r

Apr. VY ‘( Apr. & Apr. 1S | Apr. 22 ) Apr. 29 May 6 May 13 May 20 | May 27

| Cash and balances due from depository institutions .. .......... 114,764 | 103,001 119,102 109,998 99,258 99 081 100,312 94,593 114,534
2 Total loans, leases and securities, net........... ... ... . ... .. 1,011,944 1,006,954 {1,020,8677 {1,022,1627(1,016,966711,019,275 {1,007,593 11,021,292 (1,014,501
3 U.S Treasury and government agency ... 112,718 112,481 112,2920 [ 110,833 11096977 111,297 110,477 112,136 111,722
4 rading account ..o 16,596 16,368 16,578 14,346 13,847 13,840 12,705 14,496 13,612
5 Investment account, by md!unly 96,118 96,113 95,714 96,4867 97,123 97 458 97,772 97,640 98,110
6 One year or less ... .. 15,993 16,016 16,017 15,396 15,2937 15,261 15.062 15,095 14,817
7 Over one through five yei 40,597 40,048 40,630 41,532 42,058 43,314 43,348 44,828 44,760
8 Over five year 39,528 40,048 39,067 39,559 39,774 38,882 39,361 37,720 38,533
9 Other securities, . . 67,349 67,107 67,9497 68,435 69,3137 69,107 68,619 68,245 68,218
10 Trading account ... 3773 3,511 4,182 4,576 4,946 4,617 4,164 3.801 3719
1l Investment account ... .. 63,575 63,596 63,768 63 859 64,367 64,490 64,456 64,444 64,499
12 States and political suhdwmon\ by maturity . . 51.369 s1.310 51,380 51,421 S1,528 51.333 51,348 51,338 S1,394
13 One year or less ..., e 6,528 6,575 6,544 6,580 6,629 0,604 6,566 6,518 6,501
14 Over one year . . 44,841 1 44,735 44 835 44,841 44,899 44,729 44,782 44 823 44,893
15 Other bonds, rnrpn te slu and sccurities . .. 12,207 | 12.286 12,388" 12,437 12,840 13,157 13,107 13,106 13,108
16 Other trading account assets ... oot 4279 4,909 4,7920 4,517 4,535 4,438 4,819 4.469 4,045
17 Federal funds sold!. ..o oo 62,950 S8,332 63,856 65,983 60,379 64,038 56,279 64,090 61,737
18 ‘To commercial banks 38,441 35870 41,298 39,636 35,833 37.820 32273 35,894 15,880
19 To nonbank brokers and dealers in securit 18,402 15,202 16,118 18,885 16,539 18,006 16,655 18,588 17.494
20 To others ..... 6.107 7.261 6,439 7.462 R.007 8.212 7.351 9,607 8,364
21 Other toans and le; T86,991 | 786,533 ) 7944067 7947127 7939307 792,674 T8IT60 | 794,833 | 792,846
22 Other loans, gro 768,644 | 768,146 | 7759697 776,282 775,326’ 774,084 [ 771.165 | 776,234 | 774,168
23 Commercial and |ndnsl||dl~ 279,251 | 278291 | 2799747 2795107 277,296'| 278,649 | 277,184 [ 280,527 | 278,868
24 Bankers acceptances and commercial paper . 2.369 2,350 2,2297 2,480r 2,247 2,475 2418 2,514 2,214
25 All other . 276,882 | 275.94) 27,7447 2770307 27504971 276,174 274,769 | 278013 | 276,654
26 u.s. u(ldl S . . . . 273,569 | 272,606 | 2743047 273,672¢ 271,7347| 272,832 271,476 | 274,669 | 273,358
27 Non-U.S. addressees ... oo 3,313 3,338 3,440 3,358 3,315 3,341 3.293 3,344 3,296
28 Real estate 10ans2 .. ... oo s 219,727 | 220,005 | 2209707 220,850) 2213831 221,775 223,466 1 225,557 | 225,630
29 To individuals for personal expenditures . 140,568 | 140,393 140,986 | 141,4867] 1419287 141,798 141,746 | 141,349 141,369
30 To depository and financial institutions . . 51,988 53,592 53.060 52,5717 53,490 54,593 54,321 54,124 53.684
31 Commercial banks in the United States 21,171 22,600 21,782 22,504 3 23,062 23,202 22,805 23,614
32 Banks in foreign countries ... 5,200 5,001 4,632 4,896 S, 19 4,556 4.920 4,949
33 Nonbank depository dlld other f . 25,616 25,990 26,645 235,171 26,422 26,564 26,398 25121
M4 For purchasing and carrying securities. .. ....... ... 14,900 15,762 18,463 20,353 16,577 15,234 15,299 14 465
35 To finance agricultural production. . 5,322 5325 5323 5,326 5,367 5,389 5,478 5,475
36 To states and political subdivisions. 34,077 33,798 33 74 33,679 33,296 3324y 33,269 33215
37 To foreign governments and offictal lnsmutums 3,166 3,027 3,068 3,000 3,01 2,984 2,990 2,905
38 Altother......... 19,645 17.954 20,383 19,508 18,920 17.601 17,640 18,555
39 l.case financing receivable 18,346 18,387 18.437 18,430 18,590 18,594 18,599 1R,678
40 L Unearned income . 4,578 4,600 4,607 4,602 4,458 4470 4,480 4,473
41 Loan and lease reserv. 17,760 17,808 17,822 17,716 17.824 17.891 18,001 19,594
42 Other loans and leases, net?. 764,652 1 764,124 | 771,978 772,394’ 770.395 | 767398 | 772,352 1 768,779
43 All otherassets ............ . 130,848 | 129,474 1280547 | 126,362 I"S QXX' 125,055 123976 120,826 126,390
44 ‘Total assets . 1,257,556 1,239,429 [1,268,0247 (1,258,522711,242,2127|1,243,412 (1,231,881 (1,236,711 |1,255,426
45 Demand depe 250,145 | 223,884 | 262,5587f 233,431 228,895 | 226,206 | 218,037 1 227,904 | 231,830
46 Individuals, partnerships, and u)rpoldlmm 194,452 1 174,173 195.730¢ | 179974 | 176,883 174,649 172,153 176,985 179,549
47 States and political subdivisions ... ... .. 5,776 4,594 6,138 5,758 5.585 5,913 4826 5,226 5478
48 U8, government 1,516 2877 1,51%8 3,963 4,378 2,335 1.254 4,083 1,288
49 l)t,pnsnoly institutions in United State 30,113 23,630 28,222 25,181 23,857 25,570 23.365 24 YRR 27.652
50  Banks in foreign countries . 6,643 6,640 6,540 6,421 6,338 6.846 5,892 6,324 6,774
St Foreign governments and official institutions ... 1.030 928 855 329 1.076 1,148 959 922 1,128
52 Certified and officers’ checks ... ... o 10,615 11,042 13,549 11,309 10,777 9,743 9,586 v.377 9,960
53 Transaction balances other than demand deposit 61,602 63,235 66,729 64,623 60,280 60,165 58.996 59,331 59,148
54 Nontransaction balances............. ... . ... 521,088 | S21,0H1 | 518,641 516,313 | 516,208 | S17,195 | S18,242 | 520,744 | 523,201
55 Individuals, partnerships and corporations . . 482 865 | 483,188 | 4R1,172 | 478418 | 478,130 | 478,411 | 479,174 | 480,996 | 483,352
56 States and political subdivisions ... o oo 26,498 26,352 26,170 26,439 26,698 27,313 27.514 28,099 28,107
57 U.S. government 745 738 699 833 791 876 8RO 896 897
S&  Depository institutions in the United States ... .. 10,029 9,801 9,672 9,705 9,698 9, 772 9,791 9,860 9934
SO Foreign governments, official institutio 951 932 928 918 890 883 892 911
60 Liabilities for borrowed money 251,568 | 261,387 | 2516817 | 267,0217F 25392871 264, 4()7 257,996 | 254,111 | 261,270
61 Borrowings tfrom federal Reserve Banks . 0 1,180 0 4.838 156 1,075 { 844 0
62 Treasury tax-and-loan notes ..., ... 4,977 K.‘)()4 7.906 20,5047 20,764 2(),980 20,633 20.865 20,549
63 All other liabilities for borrowed money . 246,592 § 251.303 | 2437757 241,6797| 233,008 242,347 | 237,364 | 232,402 { 240,721
64  Other liabilities and subordinated note and debentures. .. .. ... 84,443 81,150 79,924 88,656/ 94,408 86,538 89,311 85,521 90,945
65 Total lighilities . ... ... ... .. e 1,168,847 [1.150,668 (1,179,533 (1,170,044711,153,7207|1,154,506 (1,142,582 (1,147,611 |1,166,394
66 Residuad (total assets minus total liabilities)?. 88,709 88,761 88,491 88,478 88,492 88,906 89.299 89,100 89,032

Memo

67 Total loans and leases (gross) and investments adjusted®. .. ... .. 974,671 970,893 | 9802147 [ 982,340¢| 979,939 YR0,672 974,478 § 985,074 | 979,075
68 Total loans and leases (gross) adjusted™S. ... ..o oo oL 790,329 1 786,396 | 79S4R1r] TOR,5557) T95,1217) T95.830 | 790,563 | KO0,223 | 795,089
69 Time deposits in amounts of $100,000 or more 157,684 158,678 157,278 158,003 159,5997] 159,952 160,553 162,880 164,502
70 Loans sold outright to affiliates—total® 1,940 1,903 1,862 1.754 1,685 1,722 1.698 1,703 1.677
71 Commercial and industrial . o . 1,460 1.457 1,402 1.283 1,215 1,252 1.216 1,190 1,165
72 Other, . 480 446 460 470 470 470 483 S13 513
73 Nontmnmulon 84 vmgs deposits (including MMDAs) ... ... 236,368 | 235,664 | 234,545 230,712 230,211 1 230,838 21(>.XX(xJ 230,901 231,187

1. Includes securities purchased under agreements to resell

2.

(‘m

poration. For details see the H.4.2 statistical release dated Oct, 5,
Includes federal funds purchased and s

more on Dec. 31, 1977, see table 1.3,

Levels of major loan items were atfected by the Sept. 26, 1984, trar
between Continental [linois National Bank and the Federal Deposit Insurance

1984,

curities sold under agreements ta
lq)un,h(\sc for information on these liabilities at banks with assets of $1 biltion or

action

This is not a measure of eguity capital for use in capital adequacy analysis or
tm other analytic uses.
Exclusive of toans and tederal tuads transactions with domestic commercial
banks.

6. Voans sold are those sold outright to a bank’'s own foreign branches,
nonconsolidated nonbank afliliates of the bank, the bank’s holding company (if
not a bank), and nonconsolidated nonbank subsidiaries of the holding company.
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IAE, BANKS IN NEW YORK CI'TY Assets and Liabilities

Accoimt

1987

Apr. | Apro B L Apro 15 | Apr. 22 L Apre. 29 May 6 May 13| May 20| May 27
S I SR NS D -
1 Cash and balances due from depaository institutions. L4104 28,319 32,137 27,134 24078 22,904 21.202 28872
2 Total loans, leases and securities, net! ..., .. e 220,495) 220,858| 223,880 229,297 | 226,815 229,043 | 221,084| 227,461 223,290
Securities
3 UGS, Treasury and rovernment ageney L 4] { ¢ 6] [ {} () 0 0
4 Trading account” 0 0 4] 0 1] 0 0 0 0
N Investment aceount, »\ m‘uml v 13,793 14.002 13,929 14,041 14,218 14,100 14,038 14,382 14,081
6 One year or Jess, Lo . 1,594 1,613 1.650 1,536 1,535 1,532 1,483 1.791 1,388
7 Over one lhmuLJ) 1)\L \unx 4173 4,221 4,407 4981 5,138 S.178 170 S.687 S.680
8 Over five years, oo 8.025 R 168 7872 7.524 7.547 7,390 7,385 6,904 7,003
9 Other securities” oo o 0 0 0 0 4] [\l 0 0
[4] Drading account” .. .. R 0 4] 0 0 ] 0 0 [§] 4]
1 THVCSTMENL acCount. ..o T N 16,472 16,498 16,558 16,482 16,527 16,471 16,453 16,428 16,496
12 Stutes and politicat \uiuhn\um\ hx nmnm(\ B P 13.868 13,869 13,933 13915 13,955 13,920 13,966 13,963 14,010
[R] One year orless. oo e 1,350 1,386 1.368 1,330 1,398 1,404 1,392 1,388 1,386
14 Over one year ... 12,517 12,483 12,564 12,536 12,560 12516 12,574 12,575 12.625
IN Other bonds, corporate stocks .md \uunlu\ .. 2.608 2,629 2,622 2,567 2872 2,550 2487 2,465 2 486
16 Other trading account assets” 1] [§] 0 0 [§] 0 0 Q [§]
Loans and leuses
17 Federal funds sold® o000 22934 23,906 28,52 206,681 30,730 24,226 28,361 26,007
18 To commercial banks .. .. 9,572 11,366 13,432 11,837 13,796 8,895 10,919 9,432
19 To noubank brokers and dealers in securities | . 9.451 8311 9.749 &.456 9974 9,338 10,500 10,235
20 Toothers.. oo oo o 391l ! 4,228 §.322 6,388 &,960 3,992 6,942 6,340
21 Other loans and lul\t S, },lus\ e PR [74,035] 174,457 176,262 176,943 175,959 174,314 73,0371 174,972 174,979
22 Other loans, gross . O 1695590 169,560 1707481 172,422 | 171,302 169,643 1 168,375 170,289 170,238
23 Commerciat and industrial . .o .. 62 882 62,575 62,558 62,283 61,118 61,790 6E721 63,360 62,272
24 Bunkers acceptinces and wmmuxml ]m]\u . STH 601 362 743 590 677 706 744 538
28 Al mhu B . 62,304 61974 61,996 61,540 60,527 61013 61,014 62,616 61,734
26 1S, addressees, . 61 880 61,508 61,539 61,086 60,096 60,656 60,554 62,136 61,240
27 Non-ULS. addressees 423 46 457 453 431 438 466 479 494
28 Real estiate Joans ... 40,831 H0.813 40,591 40817 40,895 41,201 41,599 42,207 42,427
29 to individuals for per ol ¢ \m nditares oo 20,5081 20,500 20,641 20,788 20,908 20,940 20,949 20,716
30 Fo depository and financial mstations . 21,679 22,583 21,444 20920 21,792 22278 22,086 21,435
31 Commercial bunks in the United States 11,865 11,751 12,026 12,311 12.259 12,294 12,028
32 Banks in foreign countries .ol P 2786 2,319 2.563 2,368 2,667 22585 2429
33 Nonbank depository and othey financial m\mnlmn\ ...... T2 7,374 (».‘)3’ 7417 7.349 1536 6.979
3 For purchasing and careying securities . e 7,390 9,936 11,006 11.265 7,002 7.512 7,825
1S l'o finance ugricultural production . 282 282 283 248 252 257 257
36 To states and political subdivisions ... R 8,237 8223 8,207 8,088 8,024 8,024 8036
7 To Toreign governments and oflicial msmmum\ ........ 974 8R7 845 K82 926 787 828 737
38 Al othey ... N P 0,807 7208 6,701 6,108 6,333 S.440 5,833 6,031
39 Lease financing receivables. 4476 4,504 4,520 4,657 4.671 4.662 4,683 4,741
40 Liss: Unearned income . 1.579 1,589 1.585 1,485 1,407 1470 1,479 482
41 Poan and lease teserve .o S.160 5,183 S 86 $,085 81358 S99 5.201 6,790
42 Other loans and leases, net . I(f/’,")i 169 ,48Y 170,271 169,389 167,712 [66.36%] 168,290 166,706
431 Al other assetst. .. 65,752 62.061] 62,520 62,166 62,900 61,003 59,961 59,002 63 854
44 Total assets 320,350 310,808) 318536 318,596 | J1A,793 | 313,242 303,950 307,665 316,016
Deposits
45 Demand deposits oo TS89 S7,581 72,378 61,261 59,408 58,373 52,845 59437 60,741
46 Individuals, p.nlnux[np\ and unpumlmn\ ...... 5265 39,243 A8, 460 42.007 41,385 40,351 37,0950 41469 42,065
47 States and political subdivisions, 7049 ST 787 SR 556 848 515 (K2 618
48 (I government .o 149 Str 2,660 07 713 30 12 809 189
49 Depository institutions in the United States . 9.944 3,441 7,306 7.047 S 771 6,130 5120 6,484 6,550
50 Banks in loreign countiies . ... oo . 5.400 5,183 5329 5,073 5,176 8,674 4,763 5,140 5,558
51 Foreipn governments and official m\lmmmh e 882 770 T00 68K 917 [,008 797 798 965
52 Certified and officers” checks oo L R 4,231 5,670 7157 5,210 4. 886 3,990 4,441 4,053 4,800
S3 Transaction balances other than demand Avpuxll\ i
S, NOW, Super NOW . telephone transters) ..o ¥.118 8,456 9,190 8,764 K135 23 7.865 7.950 7.858
54 Nomtrunsaction balanees .00 R 100, 184 99,383 YK,996 98,544 48.093 62 98,342 99,425 99,940
SS O Individuals, partnerships and cory por ations. . 91,6200 91,041 90,694 90,208 89,708 89,563 90,350 904,799
56 States and political subdivisions...ooooo oL 6,152 6,149 6,111 6,108 6,558 6838 6,908
57 ULS. government 32 33 1 Al 28 a2 28
S8 Depository institutions in the United States 1,848 1,820 1.647 1,694 [ 1,729 1,714
59 Foreign povernments, offiond institutions and banks S32 Sia 543 SO8 473 476 492
60 Liabilities Tor borrowed money e 16,943 83.640 76,413 79,879 73,061 71971 75,998
61 Borrowings from Federal Reserve lmnl\\ [§] [, 180 0 3.250 0 430 0
62 lmmn\ tax-nnd-loan notes RPN RN 1,367 2114 1932 5.236 4.9958 5219 5,154
063 All other habilities fou borrowed’ III(\IIL\ A, 15576 80,348 74,481 71.393 02 68,065 60,122 70,844
64 ()lhu Habilities and subordimated note and \lglnnlmu . KRR 21 12899 32053 40,697 39,900 4134 39,153 41,760
65 Total labilities ... ... 0 290,671 282,130 289,030 289,050 | 284,429 283,630 274,246 277,936| 286,297
66 Residual (totad assets minos totad habitities). o000 29,680 29,678 29 506 249 446 19,365 29612 29,704 29729 20719
Mo
67 Total loans and leases (grass) and investinents ‘ulmxlul‘ ' 2057991 2043070 20753 210511 209,237 2095601 206,565 211,196 200,384
68 Totad loans and leases (gross) adjusted " .o . 175,533 173,808 177,050 179 98% 178,492 178,982 1760741 180,386 178 806
69 "time deposits in amounts of $100.000 or more | 35881 36,174 35.K16 35,733 ERTUAN] 36468 6.431 37,326 37,289
I Exeludes trading account securities. 6. Notameasure of equity capital for use in capital adequacy analysis or for
20 Not available due 1o conlidentiality . other analytic uses.
3. Inctudes securitios purchased under agreements to resell. 7. Exchisive of foans and federal funds transactions with domestic commercial
1. [ncludes trading account securities, ks,
So Inchudes federal funds porehased and secinities sold onder agreements to Nor . These data aiso appear in the Board's T4, (304) refease. For address,

reptirchase.

see nside front cover,



Weekly Reporting Commercial Banks

1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS!

Liabilities

Millions of dollars, Wednesday figures

A2l

Assets and

1987
Account
Apr. | Apr. 8 Apr. 15 Apr. 22 Apr. 29 May 6 May 13 May 20 Muay 27
1 Cash and due from depository institutions . 10,354 10,092 9,722 10,152 10,282 10,654 9,951 9,863 10,168
2 Total loans and secuities . ... .. 90,327 87.761 89,702t 94,674 92,318 91,055 90,421 92,540 94,518
3 U.S, Treasury and govt. agency securitics 6,960 6,748 6,551 6.370 6,728 6,716 6,461 6,712 7,051
4 Other securities .. ...............oou. 7,087 7.228 7.264 7.278 7.493 7,884 7.921 8,070 8,100
S Federal funds sold® 5,862 4,173 5.098 9.212 7.223 7,007 6,532 7,793 8,370
6 To commercial banks in the United § 4,523 2,837 3,456 7.238 5,759 5,930 5,701 6,872 7.820
7 Toothers ... 1,339 1,336 1,643 1.976 1,464 1.077 832 922 550
8 Other loans, gross........ 70,412 69,614 70,788 71,815 70,874 69.448 69,507 69,964 70,997
9 Commercial and industrial. . .. 44,547 4338 43,871 44,672 44,208 43,894 43,876 44,583 44,519
10 Bankers acceptances and comme |
paper . 2,660 2838 2,971 3,126 2 3,184 3139 3,270 3,237
H All olhu 41,887 40,544 40,900 41,5467 41,096 40,710 40,737 41,313 41.282
12 U.s dddrcssc ) 39,587 38,2287 38,612 39,143 38.838 38,438 8,467 38,945 39,006
13 Non-U.S. addressees . 2,300 2316 2,289 2,404/ 2.261 227 2270 2368 2275
14 To financial insmuliunx S 16,433 16,396 16,403 16,278 15,922 15,397 16,452 16.536 16,953
s Commercial banks in the United 12,840 12,750 12,478 12,568 12,173 11,650 12,729 12,666 13,116
16 Banks in foreign countries. 912 01 1,088 1018 983 98 924 1.061 950
17 Nonbank financial lmnluuun 2,680 2.747 2.R43 2.693 2,798 2,819 2,799 2,809 2887
18 Yo foreign govts, and ofticial inst 1,028 L5y 1,182 98 839 746 657 572 595
19 For purchasing and carrying securitics . 29167 3274 3,940r 4,534 4,412 3,900 2,968 2,697 3,105
20 All other . 5,488 S.409 5,422 5,421 5.493 5,511 3,554 5,576 5,828
21 Other assets (claims on nonrclated parties) . . 22,628 23250 2R 22 9460 23,887 23,847 24,447 24,613 24 208
22 Net due from related institutions . .. 15.447 15,467 15,984 15,086 13.753 14,863 14,246 16,921 16,283
23 Total assets ... i 138,752 136,569 138,230 142 858 139.,94(y 140,419 139,065 143,937 145,178
24 Deposits or credit balances due to other
than directly related institutions. 40,678 40,160 40,955 41,958 43 556 43 4914 43 684 43,389 43,949
25 Transaction accounts and credit lml(mw\‘ 3417 2,982 323 1392 3,786 3.442 3278 3,322 3,781
26 Individuals, partnerships, and
corporations . ..., 1.802¢ 1,781 1,906 2041 2,038 2019 1993 2,066 2,046
27 Other . 1,615 1,201 1.32¢/ 1asy 1.750 1,423 1,242 1,256 1,738
28 Nontransaction (\umlnls . 37,261 37,177 37.723 38,563 39,771 40,048 40,409 40,067 40,169
29 Individuals, partnerships, and
COrPOrRLIoNs . ..., 30,116 30,058 3,502 31,374 32,299 32,480 32849 32,492 32 8R7
30 Other ..o o . 7.145 7.420 7,221 7,189 7471 7.569 7,559 7,575 7.282
31 Borrowings from other than direc y
related institutions, ... S8a21 56.63¢' 57,482 58,4617 54,1067 53,936 50,976 58,021 55,359
32 Federal funds purchased® ...... ... ... 27.813 25,702 25,848 26,489 23.451 25,853 21,121 27,050 24,083
33 From commercial banks in the
United States . 16,972 15,458 15,480 15,178 12,771 15,394 10,997 15,121 14,509
34 From others ... ... . 10,841 10,248 10,368 11,312 10,680 10,159 10,124 14,929 9,544
35 Other liabilities for borrowed money. ... 30307 30.933 31,604 31,971 30,655 28,383 29,855 30.971 31,305
36 To commercial banks in the
United States . 26,051 26,800 27,577 27,791 26.439 24,322 25671 26,037 26,670
37 To others. ..., ... ce 4,256 4,133 4,027 4,180 4216 4,061 4,184 4,933 4.635
38 Other liabilities to nomclalul parties .. ..., 24 474 25,563 25,8897 26,252 27.024 27,271 27,828 28,044 27.630
39 Net due to velated institutions .. .. .. 15,480 14,214y 131,934 16,190 15,254 15,721 16,576 14,483 18,239
40 Total Habilities . ... oo 138,752 136,569 138,230 142,858 1399401 140,419 139,065 143,937 145,178
MEMoO
41 Total loans (gross) and securities adjusted® 72 964" FANRY ERN Y 74872 74,386 73.47 71,991 73.002 73.582
42 Total loans (gross) adjusted®. ..., ... 5891t 58.200¢ 59,957 61,224 60,165 SB.8T7S 57,609 58,220 58,431

|

flective Jan. 1, 1986, the reporting panel includes 65 U.S. branches and

agencies of foreign lmnks that include those branches and agencies with assets of
$750 miltion or more on June 30, 1980, plus those branches and agencies that had
84,

reached the $750 million asset level on Dec. 31,

2. Includes securities purchased under agreements to resell.

3. Includes credit balances, demand deposits, and other checkable deposits.

6.

4. (ncludes
deposits.

5. Includes securities sold under agreements to repurchase.
Exclusive of toans o and federal funds sold to commercial banks in the
United States.

savings  deposits,

money market deposit accounts, and time
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Domestic Financial Statistics [ August 1987

1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations!

Billions of dolars, estimated daity-average batances. not seasonally adjusted

Fype of holder
1og1 1982
Dec. Dec.

1983 1984
Dec. Dec.

Commercial banks

e i I

1988 1986 (Y87

Dec, H4 Mar. hune Sept. Dee, Mar.

1 All bolders—Individuais, partnerships, and

COrporations. ... 288.9 291.8
2 Financiad business ... ... .. 28.4 35.4
3 Nonfinancial business 154.8 [
4 Consumer . S e 86.6 859
S Foreign ... e N e R 29 3.0

6 Other oo . l(:7_J 17.4

T_'v

302.7 3210 307.4 333.6 363.6 336.0
3.7 N3 RIS S, . 359
166.3 178.5 166.6 . 212, 1831
81.5 85.5 84.0 . . 389
1.6 38 34 K 3 29
197 242 216 2. S. 5.2

Weekly reporting banks

1985 1986 197
1981 1982 1983 1984
Dec. Dec, Dee Dee? [ 7]
Dee b Mar. June Sept. Dec. Mar.
7 Al holders—Individuals, partaerships, and
carporations. . ... 137.5 144.2 146.2 157.t 168.6 159.7 168.5 7 195.1 178.2
8 Financial business ..o o000 210 267 242 25.3 259 25.5 25.7 289 328 28,7
9 Noufinancial business . 75.2 743 798 87.1 94.3 86.8 93.1 94 8 10604 4.4
10 Consumer A 10.4 ity 297 s 33.2 RENG 3.9 35.0 37.5 36.8
I Loreign ..o 2.8 29 kN 34 31 33 2.9 3.2 3.3 2.8
12 Other ..o 8.0 8.4 9.3 10.9 12.0 1.5 1.9 12.8 154 5.5

. Figures include cash items in process of collection. Estimates of gross

deposits are based on reports supplied by a sample of commereial banks. Types of
depositors in each category are described in the June 1971 BuiberiNg p. 466,
Figures may not add to totals because ot rounding.

2. Beginning in March 1984, these data reflect a change in the panel of weekly

reporting banks, and are not comparable to carfier data. Estintes in billions of

dollars for December 1983 based on the new weekly reporting panel are: finuncial
business, 24.4: nonfinancial business, 80.9; consumer, 30.1: foreign, 3.1 other,
9.5

3. Beginning March 1985 financial business deposits and. by implication, total
gross demand depaosits have been redefined to exclade demand deposits due to

thritt institutions. Historical data have not been revised. The estimated volume of
such deposits tor December 1984 is $5.0 billion at ult insured commercial banks
and $3.0 biltion at weekly reporting banks.

4. Mistorical data back to March 1985 have been revised to account tor
corrections of bank reporting errors. Historical data before March 1985 have not
been revised, and may contain reporting evrors. Data for all commercial banks for
Mirch 1985 were revised ax follows tin billions of dollars): all holders,  .3;
financial business, -.8: nonfinancial business, -.4; consumer, 9: foreign, .1,
other, . 1. Data for weekly reporting banks for March 1985 were revised as
tollows (in billions of dollarsk: all holders, . 1; financial business,  .7: nonfinan-
cial business, .50 consumer, 1.1 foreign, .1; other,
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1.32  COMMERCIAL. PAPER AND BANKERS DOLILAR ACCEPTANCES OUTSTANDING

Miliions of dollars. end of period

1986 1987
e 1982 1983 19%4 1986
Instrument Dec. Dec. Dec. Dec. Dec. .
Nov., Bec. Jan, Feb. Mar. Apr.
Commercial paper (seasonally adjusted unless noted otherwise)
P Albissuers ... ..o 166,436 187,658 237,586 300,899 331,016 | 322,435 331,016 337,190 | 336,677 338,797 346,769
Financial companies?
Dealer-placed pupert
2 Total 608 44,455 56,485 78,443 100,207 9517671 1002077 101,965 | 102,93y 102,889 103,957
3 Bank-related (not scasonally
adjusted) ..o 2516 2441 2,038 1,602 2.265 2,035 2265 2,284 2,174 2,116 2,307
Directly pluced pape
4 Total oo 84,391 97.042 110,543 135,504 152,385 146,856 152,388 157,252 158,954 159,333 163,421
5§ Bank-related (not seasonidly
adjusted) ..o 32,034 35.566 42,105 44 778 40,860 39,208 40,860 43,088 45,722 46,634 48,604
6 Nonfinancial companiest (... oL 47,437 46,161 70,558 86,952 78424 80,403 78,424 77.97¥ 74,784 76,575 79.391
Bankers dollar acceptances (not seasonally adjusted)?
TTotal .. ... 79,543 78,309 78,364 08,413 64,974 64,952 64,974 65,049 65,144 65,9547 66,660
Holder
8 Accepting banks ... 10910 9,388 PRIN 1197 13,423 12,787 13,423 13,224 11,828 12,255 t1 8
9 Ownbills...... . 9471 4,128 8,621 9.471 1E,707 10,951 11.707 10,662 13,006 10,516 9.721
10 Bills bought 1,439 1,230 1191 1.726 1716 1,835 1716 2,561 1,821 1,730 1,396
FFederal Reserve Banks
11 Ownaccount ... ... B 1,480 418 0 0 0 0 4] 0 0 4] \]
12 Foreign correspondents ... ... .. 949 729 671 937 1.317 1,082 1,317 983 1.230 1,453 1,519
13 Others .......... B 66,204 67,807 67 881 56.279 50,234 S 51,234 50,843 52,087 52,2585 54,024
Bayis
14 Imports into United States ... 15,649 17,845 [5.147 [4.670 15,354 14,670 14,459 14,615 14,711 15,0958
IS Exports from United States . 16,880 16,308 13,204 12,960 12,699 12,960 12,783 12876y 13,083 13,826
16 Allother ... ool 45,781 44,214 40,062 37,344 36,899 37,344 37,807 37,654 38,159 37,739

1. Effective Dec. 1, 1982, there was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panet,
the exclusion of broker or dealer placed borrowings under any master note

agreements from the reported duta, and the reclassification of a large portion of

bank-related paper from dealer—placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
abreak in the series beginning December 1983, The correction adds some paper to
nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as. but not limited 1o,
commercial, savings, and mortgage banking: sales, personal, and mortgage
financing; factoring, finance leasing, und other business lending: insurance
underwriting: and other investment activities.

1.33 PRIME RATE CHARGED BY BANKS on Short-Tet

Percent per annum

4. Includes all financial company paper sold by dealers in the open market.

S, As reported by financial companies that place their paper directly with
investors.

6. lucludes public utilities and firms engaged primarily in such activities as
communications., construction, manufacturing, mining, wholesale and retail trade,
transportation, and services.

7. Beginning October 1984, the number of respondents in the bankers accept-
ance survey were reduced from 340 to 160 institutions- —those with $50 million or
more in total acceptances. The new reporting group accounts tor over Y5 pereent
of total acceptances activity,

'm Business Loans

Eftective date Rate Eftective Date Rate Month Average Month Average
rate rate
10.50 1986—July 11........ A 8.00 1985—-Jan. ... ..o 10.61 8.83
10.00 Aug. 26, ... ... A 7.50 [eh. . . 10.50 8.50
9.50 Mar. . 10.50 8.50
1987—Apr. L......... S 7.7% Apr. . 10.50 8.16
1986—-Mar. 7............. 9.00 May 1........ ... 8.00 May. . 10.31 7.90
Apr. 2l K.50 1S 8.25 June . 9.78 7.50
July 9.50 7.50
Aug. . 9.50 7.50
Sept. . 9.50 7.50
Oct. 9.50
Nov 9.50 1987—Jan. . .. 7.50
Dec 9.50 Ieb.. .. 7.50
Mar. .. 7.50
9.50 Apr...... 7.78
9.50 May. .. 8.14
9.10 June 8.28

Nore, These data also appear in the Board's H.1S (319) release. For address,
see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets
Averages. pereent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.
1987 1987, week ending
Listrument 1984 1985 1986 . . o
lieh Mar. Apr. May My | May 8 | May 15 | May 22 [ May 29
[ e I [ S DS - SR PR IS |l
MoONLY MARKE T Ragts
I Federal fundst2 0000000 0oL 10.22 8.10 080 6.1 643 6.37 685 6.50 | 730 6.75 6.77 6.80
2 Discount window hummmp_ ..... ¥.80 7.69 633 5.50 S50 5,50 5.50 5.50 S.50 5.50 5.50 S5.50
Commercial papert
3 l-month 10,05 T.94 6.62 6.12 6.22 6.39 6.83 6.59 6.76 6,78 6.94 60.88
4 -month 10,10 798 6.49 (| Qas 6.16 f.45 6,913 6.74 6.83 6.85 T 6.99
Sobemonth. oo 10.16 8.01 6.39 .99 6.10 6.50 7.04 6.85 6.91 6.93 T2 7.2
Finanee p.lpu, \lllLL“\ pl.uul4 °
O Pmonth. ..o . 9.97% 791 6.58 6.02 [ 6.28 6.78 O.443 673 6,76 6.86 6.81
7 Tmonth . 9.73 7.7 638 S.88 5.95 6,22 6.74 6.42 6.67 6.74 6.83 6.70
8 Oemonth. ..o . 9.65 is 6.3 5.79 5.8% 6.14 6,47 6.29 6.4 6.47 6.52 6.47
Bankers ieceptinces™o
9 fmonth.o oo 10,14 792 6.39 S99 6.00 6.4 6.91 6.68 6.75 6.82 AN [
W 6month. oo 10.19 7.96 6.29 §.93 6,02 6.44 7.03 6.77 0,85 6.92 7.30 7.11
Certificates of dq\n\ll ~un|ulu|\ nmku
tl l-wwoath . . . 10,17 LY 6.01 6,10 618 6.42 681 6,59 6.69 6,72 .00 6.86
12 Fanonthy . 10.37 8.05 6.52 6.10 6.17 6.52 6.99 6.78 [%:5] 6.89 723 7.03
Ly Gaonth e e HYLOR 8.28 6.51 6,10 6.18 6.08 7.24 7.03 7.07 7.11 7.83% 7.33
14 Luredollar llL]\U\II\ k month® L 10.73 808 6,71 6.32 6.37 6.73 7.28 6.94 7.1 710 7.36 7.36
LS. Treasury bills®
Sccondary market?
IN month. oo Y82 748 598 S.59 5.59 5.64 5.66 5.69 5.61 5.9 5.68 5.67
16 Omonth. ..o W6 7.65 6.03 5.59 5,60 5.90 6,05 6.05 Sl 5.95 6.21 6,17
17 F-year. Co 9.92 TR 6.08 5.63 5.08 6.09 6.52 6,31 6.39 6.54 6.7 6.48
Auction .A\ng( n
¥ -month . 987 7y $.97 S50 5.56 §.76 5.78 ST S84 5.47 6.03 5.70
19 Gmonth. ..o o 9.8 7.60 6.02 5.60 S.56 5.93 o.11 614 6.16 874 6.34 6,18
i Loyear. o 991 76 6.07 574 5.68 S92 6.56 Nt N, 6.56 n.a. n.a
CAPrar MARKLT Radts
LS. Treastry notes and bonds!
Constant matirities!?
M l-year. .. 10.89 K43 0.46 6.03 6.50 7.00 6,70 6.88 7.03 7.2G 6.95
» 2-year. .. 11.63 9.27 6.87 6.42 7.02 7.76 7.44 7.60 7.3 X.00 7.8
3 year, .. 9.6:4 7.06 6,58 7.32 8.02 171 787 8.00 8.27 8.01
2 A 10013 7.31 6.79 7.57 8.26 7.92 R.09 8.24 8,52 R.23
2% 1951 7.585 7.06 7.83 8.47 .16 8.33 8.47 371 8.42
26 10.62 7.68 1.28 8.02 8.6l 8.32 8.49 8.61 3.84 8.55
7 2hyear.. .. 10.97 7.8 n.a. n.i n.ai. (L n.. N, n n.i
28 30-year. . .. 10,79 7.80 b 8.25 8.78 8.54 8.67 8.77 9.00 871
Composite!?
29 Over 10 years Uong-termy .. .o 11.99 10.75 814 7.09 7.62 8.31 879 8.57 8.60 8.76 9.03 8.73
State and local notes and bonds
Moody s seriest
30 Aaa. . . 9.61 8.60 6.95 6.05 6.25 7.20 7.61 7.40 7.8% 7.50 7.80 7.60
3 Baa 10,38 Y.58 7.76 6.98 7.28 829 ¥.78 855 8.70 8.65 8.9 R.80
2 Bond Buver sum‘ 1010 9.11 7.3 6.61 6.00 7.55 8.00 7.85 7.86 .82 8.31 8.03
Corporate bonds
Scasoned issueste
33 All industries [3.49 12,08 9.71 9.03 8.99 935 9.82 9.64 .68 9.97 9.93
34 12.71 11.37 9.02 8.3% 8.36 8.85 9.33 9.21 9.21 9.49 9.40
35 13,31 1182 9.47 8.8 R.84 9.15 9.59 9.40 9.42 D77 9.73
36 13.74 12.28 9.95 9.20 9.13 9.36 9.83 9.5% 9.64 9.99 9.98
37 14.19 12.72 10.39 9.65 9.61 10,04 10.51 10,37 10,45 10.62 10,58
38 A- mlul uunll) ~olfered l]llln)
I\Und\‘ ........ R 13.81 12.06 9.61 R.K2 8.8 9.51 10.05 9.90 987 10.10 10.27 1605
Mi smo: Dividend/price ratio'®
39 Preferred stocks. oo 11.59 10.49 8.76 7.9 7.82 7.94 R4l 8.26 8.22 §.36 8.52 §.55
400 Common stocks ..o oo oL 4.64 4.25 3.48 102 2.90 2.99 302 1.08 2.94 2.96 314 3.03
1. Weekly and monthly tigures are averages of all calendar days, where the places. Thas, average bssoing rates in bill anclions will be reported nsing two

rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates ona given day weighted by
the \n]mm of ransactions at these rates.
Weekly figure ¢ averiges for statement week ending Wednesday

3 Rate tor the Federal Reserve Bank of New York

4. Unweighted average of offering rates quoted by at least tive dealers tin the
case of commercial paper), or finance companices (in the case of finance paper).
Betore November 1979, maturities tor data shown are 30- 59 days, 90- (19 days,
and 120--179 days tor commercial paper; and 30 59 days, 90-119 days. and 150-
179 days for finance paper.

S Yields are quoted on a bank-discount basis. rather than an investrent yield
basis {which would give o higher figure).

6. Dealer closing offered rates for top-rated bunks. Most representative rite
(which may be. but need not be, the average of the rates quoted by the dealers).

7. Unweighted average of oftered rates gaoted by at least five dealers carly in
the day.

8. Calendar week average. Forindication purposes only.

9. Unweighted average off closing bid rates quoted by at least five dealers.

10, Rates wre recorded in the week in which bills are issued. Beginning with the
Freasury bill auction held on Apr. 18, 1983, bidders were required to state the
pereentage yield (on a bank discount basis) that they would accept to two decimal

rather than three decimal places.

. Yields are based on closing bid prices quoted by at least five dealers
. Yields adjusted to constant matutities by the ULS. Treasury, That is. yickls
at fixed maturities. Based on ouly recently issued,

11

12
are read from ayield carve
actively traded sccurities,

13, Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very fow yul(hng “flower™ bond.

4. General obligations based on Thursday figures: Moody's Investors Service.

15, General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

16. Daily figures from Moody's Investors Service. Based on yields to maturity
on sclected long-term bonds.

17. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-oltered, A-rated utility bonds with @ 30-year maturity and S years of’
catll protection. Weekly data are based on Friday quotations.

18, Standard and Poor's corporate series. Preferred stock ratio based on o
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index.

Noti. These data adso appear in the Board's TS (St9Y and G 13 (415) releases.,
For address, see inside front cover
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1986 1987
Indicator 1984 1985 1986
Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May
Prices and trading (averages of daily figures)
Common stock prices
| New York Stock Exchange
(Dec. 31,1965 = 50).............. .......... 92.46| 108.09] 136.00 | 137.06] 136.74| 140.84 142,12 1501.17] 160.23 | 166.43 | 163.88 | 163.00
2 Industrial ..o 108.01| 123.791 155.85 | 156.52] I156.56| 162.10] 163.85| 175.60] 189.17 | 198.95 | 199.03 | 198.78
3 Transportation . 85.63 | 104.111 11985 | 114.06| 120.04 | 122.27| 121.26| 126.61]| 13549 | 138.55 | 137.91 | 141.30
4 Uttity ...... 46.44 56.75 71.35 74.56] 73.38 75.77 76.07 78.54 7819 7745 72.74 71.64
S Finance.... .. 89.28| 11421 147.18 | 14556 143.89] 142,97 144.29| 153321 15841 | 162.41 | 150.52 | 145.97
6 Standard & Pool ‘orporatio 160.50| 186.84 | 236.34 | 238.27 | 237.36| 245.09] 248.61| 264.51| 280.93 | 292.47 | 289.32 | 289.12
7 American Stock Exchange?
(Aug. 31,1973 = SO). ... 207.96 | 229.10] 264.38 | 264.30 | 257.82| 265.14| 264.65; 289.02] 315.60 ) 332.55 | 330.65 | 328.77
Volume of trading (thousands of shares)
8 New York Stock Exchange...................... 91,084 [ 109,191 | 141,306 | 150,831 | 131,155 | 154,770 | 148,228) 192,419] 183,478 | 180,251 | 187,135 |170,898
9 American Stock Exchange ... . ... ... 6,107 8,355{ 11,846 | 10,853 8,930 10,513 | 12,272} 14,755 14,962 15,678 14,420 11,655
Customer financing (end-of-period balances, in millions of dollars)
10 Margin credit at broker—dealers® .. ... ............ 22,470 | 28,390 36,840 | 34,580 36,310] 37,090 | 36,840| 34,960 35,740 | 38,080 | 39,820 | 38,890
free credit balances at brokers’
1t Margin-account® . 1,755 2,715 4,880 3,395 3.805 3,765 4,880 5,060 4,470 4,730 4,660 4,355
12 Cash-account ... oo 10,215 12,840 19,000 | 14,060 14,445] 15,045| 19,000] 17,395 17,325 | 17,370 | 17,285 | 16,985
Margin requirements (percent of market value and effective date)®
Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
13 Margin stocks ... 70 80 65 55 65 50
14 Convertible bonds .. 50 60 SO 50 50 50
15 Shortsales ... ... o 70 80 65 5S 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
425), 20 transportation (formerly IS rail}, 40 public utility (formerly 60}, and 40
financial.

2. Beginning July 5. 1983, the American Stock Exchange rebased its index
effectively cutting previous readings in half,

3. Beginning July 1983, under the revised Regulation ‘T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
menlt securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984,

4. T'ree credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

S. New series beginning June 1984,

6. Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Exchange Act of 1934, limit the
amount of credit to purchase and carry margin stocks that may be extended on
securities as collateral by prescribing a maximum loan value, which is a specified
percentage of the market value of the collateral at the time the credit is extended.
Margin requirements are the difference between the market value (100 percent)
and the maximum loan value. The term “‘margin stocks’ is defined in the
corresponding regulation,
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1.37 SELECTED FINANCIAL INSTITUTIONS  Sclected Assets and Liabilities

Millions of dollars, end of period

1986 1987
Account 1984 1U8S -
May June July Aug. Sept. Oct. Nov, Dec. Jan. Feb. Mar.
Savings and loan associations
_ T
TAssels. ... oL 903,488 | 948,781 | 963,274 | 954,226 | 957,945 | 965,032 | 957,229 | 961,894 | 964,096 | 963,316 | 935,424 | 936,903
2 Mortgages. ..o 585,291 | SR3,235 | 574,992 1565037 | 565,353 | S66,438 | S57,§37 | S57,303 | 556,780 [ §53,552 ., n.a.
3 Mortgage-backed seeurities. .. oo 97,303 | 108,324 | LI3,158 | 113,100 | 113,620 | 117,617 | 121,606 | 122,682 | 12 7 | 128,695 | 128,097
4 Cash and investment securific: 124,801 [ 126,712 | 134,881 [ (30877 {132,787 [ 138863 | 138,619 | (38,2137 [ 140, 5K 142 70001 133,237 | 136,226
SOther oo 223,396 | 238,833 | 253,400 [258.310 | 259,798 [ 259.726 | 261,415 | 250,781 | 250,297"] 251,769 | 260,892 | 262,921
6 Liabilities and net worth. .., 903,488 | 948,781 | 963,274 | 954,226 | 957,945 [ 965,032 | 957,229 | 961,894 | 964,096 | 963,3167 | 935,424 | 936,903
7 Savings capital. ... T25.045 ([ 7S0071 | 7SLA38 (744,026 ( 747,020 | 749,020 ( 743,518 | 742,747 | 740,066 | 7410817 | 721,574 | 722,082 n.a.
8 Borrowed moncey 125,666 | 138,798 | 145,032 [ 148,054 | 146,578 1 148,541 | 158748 | 152,567 | 156,920 [ 159,742/ | 152,981 | 151,786
9 FIHLBB. 64,207 | 73888 [ 73.520 | 73553 | 75058 75,594 | 80,364 75.295 75,626 | BO,194 | 75552 | 75,673
10 Other. .. 61,459 | 64,910 [ 71512 | 74,500 [ 71,520 | 72,947 [ 75384 77,212 81,294 | 79,5487 77,429 1 76,113
F Other. ..o 17.944 | 19,045 | 24,722 1 20,792 | 22785 24,706 15,461 23,255 24,078 | 200717 19,969 | 22,015
12 Networth? ..o 34,833 1 41,004 | 42,382 | 41353 | 41560 [ 42,764 1 42,503 43,326 | 43,034 | 424237 40,901 | 41019
Mimo
13 Mortgage joan commitments
outstanding® ... ... 61,308 4,478 STY97 | S7.200 | S5.687 53,(80 51,163 49 887 48,222 41,650 n.a. n.a.
FSEACansured federal savings banks
T ASSetS. oL 98,559 | 131,868 | 164,129 | 180,124 | 183,317 | 186,810 | 196,225 | 202,106 | 204,918 | 210,562 | 235,351 | 235,661
15 Mortgages, oo 57.429 72,355 89,108 99,758 [ 101,755 | 103,019 [ 108,627 [ 110,826 | 112,117 | 113,638 | 136,707 | 136,428
16 Mortgage-backed securities, |, 9.949 15,676 | 19829 | 21598 | 23,247 | 24,097 | 26,431 27,516 | 28,324 | 29766 | 33,393 | 34,457
17 Other. oo 10,971 11,723 1S.083 | 16774 | 17,027 17,056 18,509 18,697 19.266 | 19,034 | 15948 | 16,209
I8 Ligbilities and net worth. ..., 98,559 | 131,868 | 164,129 | 180,124 | 183,317 | 186,810 | 196,225 | 202,106 | 204,918 | 210,562 | 235,351 | 235,661
19 Savings capital. . ... L 79,572 1 103,462 | 126,123 [ 138,168 | 140,610 | 142,858 | 149,074 | 152,834 | 154,447 | 157 872 | 176,722 | 177,335 n.a
20 Borrowed money .. 12,798 | 19,323 | 25,686 | 28,502 | 28,722 29390 | 32,319 | 33,430 33,937 | 31,329 | 40,502 | 39,623
21 FREBB. 7.515 10,510 12,830 15,301 15,866 16,123 §6,853 17,382 17,863 19 RY7 20,730 20,226
22 Other. 5,283 8,813 12,856 | 13,201 12.856 13,267 15,466 16,048 16,074 | 17,432 19,772 19,397
23 Other. .. 1,903 2,732 4,338 4,279 4,564 4,914 4,666 5,330 5,652 4,263 5,321 5.540
24 Networth.,ooooooo oo 4,286 6,351 7.982 v.175 9,422 9,647 10,165 10,511 10,883 | 11,008 | 12,811 13,165
Memo
25 Mortgage loan commituents |
outstanding® ... 0 3,234 5,185 8,762 \ 9,410 10,139 9,770 10,221 J 9,356 L 9,952 8,686 n.it, .t
|
Savings banks
20 AssetS. .. 203,898 | 216,776 | 226,495 | 223,367 | 224,569 | 227,011 | 228,854 | 230,919 | 232,577 | 236,866 | 235,603 | 238,074 | 240,739
L.oans
27 Mortgage 102,895 | 110,448 ¢ 112,417 [ 110958 | 111,970 | 113,265 [ 114,188 | 116,648 | 117,612 | 118,323 | 119,199 | 119,737 | 121,178
200 Other.ooooooo L 24,954 | 30,876 1 35,500 | 36,692 | 36,421 37,350 37,298 36,830 | 36,149 | 35,167 | 36,122 | 37,207 38,012
Securities
29 U.S, government. ..., .. 14,643 13,111 13,210 12,115 12,297 12,043 12,357 12,585 13,037 14,209 13,332 13,525 13.631
30 Mortgage-backed securities ] 19,218 19481 | 22,546 | 22,413 | 22,954 [ 21,161 23216 | 23,437 | 24,051 | 25836 | 26,220 [ 26,893 27,463
3t State and local government ., . 2,077 2,323 2,343 2,281 2,309 2,400 2,407 2,347 2,290 2,185 2,180 2,168 2,041
32 Corporate and other. .. 23,747 20199 | 20,260 2,036 | 20,862 20,602 20,902 21,156 20,749 | 20,459 19,795 19,770 19,598
33 Cash .. 4,954 6,225 6225 5.301 4,651 S.018 4,811 5,195 5.052 6,894 5.239 5,143 5.703
3 Otherassets. ..o 11,413 E3L113 | 13,994 | 13,244 | 13,104 13,172 13,675 13,421 13,637 | 13,793 13,516 | 13,631 13.713
3S Liabilities . ... o000 203,898 | 216,776 | 226,495 | 223,367 | 224,569 | 227,011 | 228,854 | 230,919 | 232,577 | 236,866 | 235,603 | 238,074 | 240,739
36 Deposits oo 180,616 | 185,972 | 190310 | 189,109 | 188,615 | IR9.937 | 190,210 | 190,334 | 190,858 | 192,194 | 191,441 | 192,559 | 193,693
37 Regular 177,418 | 181,921 1 185,716 [183,970 | 183,433 | 184,764 | 185,002 | 185,254 | 185,958 | 186,345 | 186,385 | 187,597 | 88,432
38 Ordinary savings . . 33,739 33,018 33,577 34,008 34,166 34,530 35,227 36,165 36,739 37,717 38,467 34,370 40,558
39 Time 104,732 | 103,311 | [0S, 146 [ [03,063 | 102,374 | 102,668 | (02,091 | (01,125 | 161,240 [ (00,809 | (00,604 | 100,922 | 100,896
40 Other. ., 3,198 4,051 4,594 5,139 S, 182 5,173 5,208 5,080 4,900 5,849 5,056 4,962 5,261
41 Other liabilities . o 12,504 | 17,414 | 201,384 [ 19,226 | 20,641 20360 | 21,947 | 23,319 | 24,254} 25274 § 24,710 [ 25,663 27,003
42 General reserve accounts .. 10,510 12,823 14,519 14,731 15,084 15,427 16,319 16,896 17,146 18,105 18,236 18,486 18,830
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1986 1987
Account 1984 1985
May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar.
Credit unions®
43 Total assetsliabilities und capital . | 93,036 | 118,010 | 132,415 | 134,703 | 137,901 | 139,233 | 140,496 | 143,662 | 145,653 | 147,726
44 Federal ............... . ... 63,205 | 77,861 86,289 | 87,579 R9.539 [ 90,367 91,981 93,257 94,638 [ 95,483
45 State ... 29.831 | 40,149| 46,126 | 47,124 | 48,362 | 48866 48515| S0,405] S101S| 52,243
46 l.oans outstanding ... ..., ... 62,561 ] 73,513 76,774 77,847 79,647 80,656 81,820 83,388 84,635 86,137 n.a. n.a. n.a.
47 Federal ....... 42,337 | 47933 49,950 52,007 53,042 53,434 53,877 55,304
48  State . 20,224 | 25.580{ 26,824 28,649 21,7781 29,954 30,758 | 30,833
49 Savings . 84,348 | 105,963 | 120,331 126,268 | 128,125 130,483 [ 131,778 | 134,327
50 Federal .. . .| 57.539 70,926 79.479 83,132 84,607 | 86,158 87,009 | 87954
SioState Lo 26,809 ( 35,037 40,852 43.136) 43,518 44,325 44,769 46,373
L Life insurance companies
S2OAssets. ... 722,979 |825,901] 863,610 | 872,359 | 877,919 | 887,255 892,304 860,682 | 910,691 | 920,771 | 931,962 A
Securities

53 Goverament............... 63,899 1 7523070 79,051 ] 782841 78,722) 79,188] 81,636 82,047 84,858 | 85849 | 85000
54 United States® . 42,204 | SL700|  S5,120 [ 54,197 {1 S4.321 54,487 56,698 S7.511 59,802 [ 61,494 | 61,014
55 State and local. 8,713 9,708 9,930 10,114 10350 10,472 10,606 10,212 10,712 10,267 10,048
56 Foreign’ ...... | 12982 | 13,822 14,001 13,973 14,051 14,229 14,332 14,324 14,344 14,088 | 13,938 n.a. n.a.
57 Business ... .| 359,333 (423,712 450,279 | 455,119 1 455,013 | 463.135| 462,540 | 467,433 | 473,860 | 474,485 | 487,837
58 Bonds ... [295,998 (346,216 364,122 1 367,966 { 369,704 | 374,670| 378,267 381,381 | 386,293 386,994 | 395,994
59 Stocks . b 63,335 | 77,496 86,157 87,153 85,309 88,465 84273 86,052 87,567 87,491 91,843
60 Mortgages. . 156,699 11717971 177,554 | 180,041 | 182,542 [ 183,9431 185,268 | 186,976 | 189,460 | 192,975 | 193,395
61 Real estate . 25,767 | 28,8221 30,025 | 30,350 31,151 L8441 31725 31,918 32,184 | 32,079 [ 32229
62 Policy loans ...] 54,505 | 54,369 54,351 57,342 54,249 54,247 54,273 54,199 54,152 54,016 53,692
63 Otherassets................. 63,776 | 71,971 72,3521 74223 | 76,214 748K T76.862¢ 77,798 76,177 81,367 79.809 '

. Holdings of stock of the Federal Home Loan Banks are in “other assets.””
. %c(udcs net undistributed income accrued by most associations.
. As of July 1985, data include loans in process.
. Excludes checking, club, and school accounts.
5. Data include all federally insured credit unions, both federal and state
chartered, serving natural persons,
6. Direct and guaranteed obligations. Excludes federal agency issues not
guaranteed, which are shown in the table under "*Busines iti
7. lssues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.
Savings and loan associations: Estimates by the FHIL.BB for all
in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

1
2
3
4

FSLIC-insured federal savings banks: Estimates by the FHLBB for federal
savings banks insured by rthe FSLIC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDIC-insured savings banks that have
converted to federal savings banks,

Credit wnions: Estimates by the National Credit Union Administration for
tederally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance compuanies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bouds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in “other assets.™
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1138 IFEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars
Iiscal Fiseal Fiscal
Type of account or vperation year year yueur
1984 1985 198G
.8, budget!
I Recaipts, total ... 666,457 734,087 769091
2 Onbudget ... 500,382 547,886 SH8 K62
3 O budget .. .. 166,078 186,171 200,228
4 Oullays, tota) RS51.78) 946,316 YRY K|S
5 Om budget 685,968 769,509 806,31%
6 O budget ..o 165813 176,807 (83,498
7 Surplus, or deficit ( Jotal 185,324 212260 220,725
X On budget .. .. 185,586 22,623 237 455
9 O budget ..o 262 9,363 16,371
Source of financing Qotal)
1) Hmm\\iug trom the public ... ... 170,817 197,269 236,284
Ho Cash and monetary assets (decrease, or
increase v N .. 6,631 13,367 14,324
(22 Other' oo 7878 1630 1,233
Miato
13 Treasury operating balance (levet, end of
period) oo 30,426 17,060 31,384
14 Federal Reserve Hanks B.514 4174 7514
15 Tax and loan accounts . 21913 12 886 23,870

Calendar year
1986 1987
Dec. Jan I'eb Mar. Apr My
78035 RL77L §5,4603 S6,518 122 897 47,691
60,694 6H29%1 37919 38,469 99,083 30,2058
17.341 18,790 17,544 18,046 23814 17,486
89, ) 58 83,942 #3828 Ha,827 B, 241) 83,435
T4.6069 68,176 67,138 o) 872 69,215 60,389
14,489 15,766 16,690 16,658 15,025 17,046
11,123 2070 28,366 2812 38,657 38744
13,976 5,198 29,219 29,403 29,867 30,184
2853 3,024 854 1.39] K790 440
22824 4,353 15.248 T84 9,078 13.005
14.75] 9,564 16,574 15,621 47,189 24007
A4 7381 3456 4,506 S43 (478
0.946 41,307 24 816 K969 55,744 33,106
7588 15,746 3482 1,576 29,688 6,383
23,387 25,561 21,334 394 26,056 26,723

1. 1n accordunce with the Balanced Budget and Ensergency Deficit Control Act
of 1985, all former oft-budget entries are now presented on-budget. The 1ederal
Financing Bank (FFBT activities are nose shown as sepirade accounts under the
agencies that use the FEB to finance their programs. The act has also moved two
social security trust funds (Federal old-age survivors insurance and Federal
disability insurance trast funds) oft-budget.

20 Includes ULS, Treasury operading cash accounts: SDRs: reserve position on
the U.S. quota in the IMET loans to International Monctary Fund; and other cash
and monctary assets.

3 Includes acerned interest payable o the public: allocitions ol special
drawing rights; deposit funds; miscellancous liability (including checks mml.m«l—
) and asset accounts: seigniorage; increment on pold; net gainffoss for
currency valuation adjustment; net gayindloss for IME valuation adjustiment: mld
profit on the sale of gold.

SOURCES.
Government'”

“Monthly ‘Treasury Statement of Receipts and Outlays ot the LS.
and the Budger of the U.S. Government.,
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Millions of dollars
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Calendar year

Fiscal tiscal
Source or type year year 1985 9R6 987
1985 1986 ) 1986 '
i1 H2 Hi 2 Mar. Apr. May
Recripts
1 Allsources. . ......................... 734,057 769,091 380,618 364,790 394,345 387,524 56,515 122,897 47,691
2 Individual income taxes. net. .o 134,531 348,959 166,783 169,987 169,444 183,156 14,240 71850 9,275
3 Withheld ..o oo 298,941 314,838 149,288 155,725 153919 164,071 27,608 26,943 24 823
4 Presidential s 36 29 6 31 4 10 7 7
5 Nonwithheld 101,328 105,994 76,158 22,295 78,981 27,733 4,106 62,939 7.228
6  Refunds.. . ...... ... ... e 65.743 71,873 58,684 8,038 63,488 8,652 17,482 18,039 22,782
Caorporation income taxes
7 Gross receipts ... 77.413 80.442 42,193 36,528 41,946 42,108 15,948 13.290 28BS
8 Refunds...... 16,082 17,298 8.370 7,751 9,557 8,230 2,834 2,1 1,042
Y Social insurance taxes and contributions,
NEL Lo 265,163 283,901 144.598 128,017 156,714 134,006 23,689 33,646 30,218
10 Employment taxes and
contributions! ... ..o L 234,646 255,062 126.038 116,276 139,706 122,246 23,128 30,457 22,270
11 Self-employment taxes and
contributions®. ... ..o L 11,468 11,840 9.482 985S 10,581 1,338 669 7,403 732
12 Unemployment insurance ... 25,758 24,098 16,213 9,281 14,674 9,328 186 2,827 7.529
13 Other net receipts® oo oL 4.759 4.742 2,350 2,458 2,333 2,429 175 361 419
14 Exaise laxes .. ... 35,992 32919 17,259 18.470 15,944 15,947 2,511 2,471 2,633
15 Customs deposits ..o 12,079 13.323 5,807 6,354 6,369 7,282 1,220 1,168 1,142
16 Lstate and gift taxes. . [ 6,422 6,958 3,204 3,323 3.487 3,649 570 810 726
17 Miscellancous receiptst ..o oL 18,539 19.887 9.144 9.861 10,002 9,605 1171 1.767 1,883
Qurrays
18 Alb types ... 946,223 984,789 463,842 487,188 486,037 504,785 84,527 84,240 83,435
19 National defense ... 252,748 273,369 124,186 134,675 135,367 138,544 24,742 24,407 23,471
20 International aflai 16,176 14,471 6,675 8.367 5,384 R.876 681 163 831
21 General science, space, 8,627 9.017 4,230 4,727 12,519 4,594 703 653 779
22 Energy e 5,685 4,792 680 3,308 2,484 2,738 441 kLY 356
23 Natural ources and environme 13,357 13,508 5,892 7,553 6,245 7,141 1.092 1.082 9Ks
29 Apriculture Lo 25,565 369 11,708 15,412 4,482 16,160 2,453 2,641 716
25 Commerce and housing credit ..., ... 4,229 4,258 =200 644 /60 3,647 1,677 1,129 997
26 Transportation . 25.838 28,058 11,440 15,360 12,658 14,745 1,982 1,936 2,089
27 Community and regional development .. .. 7,680 7,510 3,408 3.901 3,169 3,494 490 592 58S
28 Education. training, employment. social
SCEVICES Lo 29,342 29,662 14,149 14,481 14,712 15,268 2,440 2,317 2,255
29 Health ..o oo oo 33,542 35,936 16,945 17,237 17,872 19.814 3.263 3,672 3,544
30 Social security and medicare . .. .. 254,446 190,850 128,351 129,037 135,214 138,296 23,407 23.615 23,782
31 InCome SeCUrity ..o oo 128.200 120,686 65,246 59,457 60,786 59.628 10,910 11,282 10,273
32 Veterans benefits and services ... ..., ... 26.352 26,614 11,956 14,527 12,193 14,497 1,137 2,360 2,047
33 Administration of justice . . 6,277 6,555 3,016 3,212 3,352 3,360 570 619 646
34 General government .. 5,228 6,796 2,857 3,634 3,566 2,786 439 196 358
3s (Jcncral-purgusc fiscal assistance., . .. 6,353 6,430 2,659 31.391 2,179 2,767 61 179 62
36 Netinterest'. ........... . 129,436 135,284 65,143 67,448 68,054 65,816 10,971 11,295 12,284
37 Undistributed offsetting receiptst. . ..., .. 32,759 —33.244 14,436 17,953 —17.193 -17,426 -2,932 4,230 -2.626

2. Old-age, disability, and hospital insurance.
. Federal employee retirement contributions and civil service reticement and

. Old-age. di

disability fund.

4.

receipts.

bility, and hospital insurance, and railroad retiement accounts.

5. Net interest function includes interest received by trust funds.,

6. Consists of rents and royalties on the outer continental shelf and U.S.

Deposits of carnings by Federal Reserve Banks and other miscellaneous

government contributions for employee retirement.

SOURCE. “*‘Monthly Treasury Statement of Receipts and Outlays of the U.S.

Government,” and the Budget of the U.S. Government, Fiscal Year 1988.
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Biltions of dollars

TO STATUTORY LIMIT
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ATION

198S 1986 1987
Item — Sty Sl -= -1 — 7 - Tt
Mar. 11 June 30 Sept. 30 Dee, 31 Mar. 31 June 30 sSept. 30 e, 31 Mar. 31
I Fedeval debt ontstanding ... ... ... 1,715.1 1,779.0 1.827.8 1,950.3 1,991.1 2,003.6 2,129.5 2,218.9 2,250.7
2 oPublic debt securities oo Lo 1.710.7 176 18231 1.U45.9 1,9%6.8 20893 21253 20048 2.246.7
3 Icld by public 1.-H58.2 160,85 1.506.6 1,597.1 1,634.3 1.684.9 1,742.4 18117 [,839.3
4 ekl by agencies. . 2088 42 3165 148.9 3S2.6 3744 829 RUEKN 407.5
SOApgency securitios Lo 4.4 ERS 4l 4.4 4.3 4.3 4.2 40 4.0
6 Heldby public. oo 3.3 3.3 33 13 3.2 2 3.2 30 29
v Held by agencies .. 1.1 1.1 td i1 [ 1.1 [.1 i1 1.1
8 Debt subject to statutory limit ... 0L 1,711.4 1,775.3 1,823.8 1,932.4 1,973.3 2,060.0 2,110 2,200.5 2,232.4
9 Public debt securities .. 1.710.1 1.774.0 1.822.5 1.931.1 1.972.0 20887 2097 21993 22301
10 Other debt! o000 o0 13 1.3 1.3 1.3 1.3 l 1.3 1.3 1.3
1T MEston Statutory debt it o000 1.823.8 18238 18238 2.078.7 20787 20787 200 2.300.0 230000

1. Includes guaranteed debt of government agencies. specilied participation
certificates, notes to international lending organizations. and District of Columbia
stadium bonds

Sourcts. freasury Bultetin and Mowrhiy Statemment of the Public

Onited States

Dehr of the

L4l GROSS PUBLIC DEBT OF U.S. TREASURY  Types and Ownership
Billions ot dollars, end of period
1986 1987
I'ype and holder 1UR3 1984 1983 1986 - —— 7 — B s
Q2 O3 Q4 Qi
I Total gross public debt. ..o oo oo o 1.410.7 1,663.0 1,945.9 2,214.8 2,059.3 2,125.3 2,214.8 2,246.7
By ivpe
2 Interest-bearing debt oo oo 1.400.9 1,660.6 1uddd 2,212.0 2,056.7 21227 22120 2.244.0
3 Marketable . 1.050.9 1.247.4 1437.7 1.619.0 1,498.2 1.564.3 1.619.0 1.635.7
4 Bills. 43,8 3744 199.9 426.7 396.9 410.7 4267 406.2
5 Notes . 73,4 081 §12.8 927.5 8693 896.9 9275 PR
6 Bonds .. 1337 7.9 2111 2498 2323 241.7 2498 2593
7 Noumarketable! L R 350.0 413.2 S05.7 S93.1 S58.9 S58.4 39381 608.3
8 State and local government series 36.7 44.4 R7.S 110.5 8.2 1024 115 18.S
9 loreign issues’ . 10.4 9.1 7.8 4.7 S3 4.1 4.7 4.9
10 Govermpent. ... 10.4 9.1 7.5 4.7 5.3 4.1 4.7 4.9
il Public . . .0 0 .0 0 0 i 0 .0
12 Savings bonds and nnlg\ . 0.7 YRR 78.1 90.6 823 RS.6 90.6 93.0
13 Government aceount serics 2319 2862 122 3869 3723 R 86,9 914
14 Non-interest-bearing debt. oo oo oo oo oo 9.8 2.3 2.5 28 2.6 2.6 28 2.7
By holder!
I LS. povernment agencies and trust funds . 236.3 289.6 189 403.1 3829 403.1 407.5
16 Federal Reserve Banks ... 1519 160.9 181.3 2113 190.8 2913 196.4
{7 Private tinvestors. ..o 1.022.6 £242.8 1.417.2 1,602.0 [, 1,553.3 1.6(02.0 1,641.4
18 Commerciad banks .., 1888 183.4 192.2 2250 2125 2250 232.0
19 Money marker funds ... 28 2589 251 286 249 2R.6 I8.8
200 Insurance companies. oo 56.7 764 95.8 106.9 100.9 106.9 n.i.
21 Other companies ... 9.7 S0 9.0 O8.8 6s.7 O8.8 72
20 Sute and locad gmummnlx JN 1551 1794 2358 273 256.4 27300 na
Individuals
23 Savings bonds . 718 745 79.% 923 83.8 87.1 923 4.7
24 Other seeuritios . [0 693 75.0 0.4 AN 0.9 0.4 684
25 Foreign and In[(IILIIIUILIP . 166.3 1929 2046 257.0 2398 256.4 2556 272.1
26 Other miscellaneous nvestort L 2598 360.6 4399 476.2 409.2 474.7 4762 n.a.
1. includes (not shown separatety): Sceurtties issued 1o the Rural Electrifica- 3. Consists of investiments of foreign and international accounts. fxcludes non-

tion Administration: depository bonds, retirement plan bonds, and individual
retirement bonds,

20 Nonnarkerable dollar-detnominated and toreign curtency-denonunated se
ries hedd by foreigners,

30 Held almost entirely by ULS. povernment agencies and trust funds.

4 Dati tor Federal Reserve Banks and LS government agencies and trast

Tunds wre actoal holdings: data tor other groups are Treasury estimates.

mterest-bearing notes issued 1o the International Monetary Fand.

6. Includes savings and toan associations, nonprofit institutions, credit unions,
nutual saviags banks, corparate pension tr u\\ funds, dealers and hrokers, certain
U.S. government deposit accounts, and U.S. government-sponsored agencies.

Sotrces. Data by type of security, U.\ Freasury Departineat, Monthiy
Statement of the Public Debt of the United States; data by holder. Treasury
Buldletin.



1.42 U.S. GOVERNMENT SECURITIES DEALERS

Par value; averages of daily figures, in millions of dollars

Transactions!

Federal Finance
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1987 1987
Item 1984 1985 1986
Mar Apr. May Apr. 22| Apr. 29| May 6 | May 13 | May 20 | May 27
Immediate delivery?
1 U.S. government securities . ...... ... S2.778 | 75,331 | 95,447 | 102,209 | 138,007 | 116,376 1 142,263 [ 135360 { 111,829 | 117,762 [ 121,141 | 17,483
By maturity
2 i 26,035 32,900 34,249 37.027 50,528 36,913 52915 45,951 38,268 34,0771 9,326 37,347
3 1.305 . 2,115 2,647 3,190 3,084 3.262 3,485 2,720 3.628 3,081 3,088
4 11,733 18,361 24,667 24,322 29,094 30,979 30,550 29,460 28,390 27,572 | 35876 33.065
s 7,606 | 12,703 | 20,455 | 22444 | 31476 22,716 | 0883 32,297 | 22,563 22776 [ 20,788 23,522
6 Over thyears. ... ..., 6,099 9,556 13,961 15,769 23,718 22,684 | 24,652 24,167 19,888 29,709 | 22,071 20,498
By type of customer
7 U.S. government securities
dealers................... ..., 2,919 3,336 3,646 3,506 3,413 2,801 2,678 3134 3018 3,128 2,939 2,007
8 U.S. government securities
brokers ... oo 25,580 36,222 49,368 82,671 78,533 63,089 | B0973 79,222 63,279 1 66294 | 65,532 61,457
9 All others®. .. .. e 24,278 38,773 42,218 45,446 55.648 | 49,808 58,611 53.004 45,532 48,340 | 52,668 54,018
10 Federal agency securities. ............. 7.846 11,640 16,746 20,984 22,184 19,694 28,811 17,516 17,748 15,630+ 22,630 24,729
11 Certificates of deposit. . 4.947 4,016 4,355 3,570 4,964 3.880 5.344 4,553 3,008 3,320 31832 4,733
12 Bankers acceptances. 3.243 3.242 3272 2917 3,453 2,762 3,605 3.166 2.478 2.534 2,999 3.040
13 Commercial paper.................... 10,018 | 12,717 | 16,660 [ 15,489 17914 | 18375 21206 | 18,625 19487 | 154361 19,638 18,606
Futures transactions?
14 Treasury bills.. ... 0 oo 6,947 5,561 3311 3577 3,575 4,128 4,240 3.092 4,137 4,000 3,891 5,406
15 Treasury coupons . 4,533 6,085 7,175 6.891 12,018 10,374 11,497 13,109 11,404 9.696 11,733 9,579
16 Federal agency securities. ... ... 264 282 16 9 1 6 0 0 1] } 0 13
Forward transactions
17 U.S. government securities............ 1.364 1,283 1.876 1,952 2,760 2.840 4,591 2.476 4,267 2,672 2271 2,534
I8 Federal agency securities. .. ... ... ... 2,843 3.857 7,830 10,656 15.961 FLYSI 20,145 11,921 9,364 10,960 16,074 14,021

L. ‘Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number of trading days in the period.
The figures exclude allotments of, and exchanges tor, new U.S. government
seeurities, redemptions of catled or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for immediate transactions do not include forward transactions.

3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies.
and the Federal Reserve System.

4. utures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

S, Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery afier 5 business days
from the date of the transaction for government securities (Freasury bills, notes.,
and bonds) or after 30 days for mortgage-backed agency issues.

NoTe. Data for the period May 1 to Sept, 30, 1986, are partially estimated.
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Positions and Financing!

1987 1987
lem 198} 1985 1986 R e T R e A
M (/\[\I ' May Apr. 29 Mu) 6 May l\'i!\'luy 20 M.ly 2
Positions
N«\ wmediste” T —‘
| LS. povermment securities ... S T30 JRNIANY 7840 6963 13454 la 83l 19,068 14,852 14,0358 11.021
2 Bills ... .. . P 000 10.075 {2,723 070 7Y 3037 6,448 8007 AN [N 6.
3 Other within | year e 63 1.050 369 5513 3,076 3530 2794 363 330 3,681 3,486
B IS years 2189 S5 02097 K 2519 1.074 2224 10 1427 178 14R6
s N years. 1119 6,202 9,50 5.208 5.9:44 8.803 8,908 6,93¢ 6,965
[ Over [0 years. .. R . 1174 2,686 3l 4+ 9R6 5836 ! 6,599 5756 J.574 4,202
/ trederal agency \ullllllk\ RPN . 15,294 22860 13,066 33,296 12,863 32,766 A3 3648 ARICL 35,362
8 Certificates of deposit 7369 9192 10,533 80615 850 8,990 B.RI8 R 8.972 8022
9 Raokers aceeplances. . 3871 4586 S 3018 1.694 3,714 EN RN 4 ARG 4,18} 4,019
10 Commercial paper. . 3188 .57 8087 8,954 0,258 6,591 6.449 0,762 6,550 6,113
Lutures positions
I Treasury bills oo oo A0 /322 [R.062 10805 SO04 1,789 3406V 880 30 RIREAY
12 Treasury coupons . 1794 RIRTN 14897 43103 336 2,612 3.586 3,530 2854 2544
1R Federal apency secuy m\\ ARE) 7 143 OB 9s 98 Yt Uy Ok 98
frorward positions
i povernment securitics Lot IR 2304 20058 26 4,308 2.996 3,784 3019 3,607 4,789
{3 Tederal agency secutitios 9,205 4, 1’(7 [N 16,743 (5,767 20, “)"J [5.369 [7,68% 20,669 R (nU MINES
Fiancing
Reverse repurchase agrecients?
16 Overmght and continuing. BRRIVE O8 35 BhIOAR 127,183 {29444 i (23916 (22 16,064 (20,745 [REWEYS
17 Tenn agreements. ... 68,357 20,50 108,693 130,489 133,834 no 149,607 148,645 154,191 152,718 130,494
Repurchise agreements®
18 Overnight and conlinuing, .. ... ... I8 101 410 141,738 177.021 176,340 Nt 170,842 162,337 154,942 167 4dd 173210
19 Ferov agrecments ST.047 70076 102,640 12,078 108 841 n.it 122,608 119,108 13012 124,198 124,108
L

1. Data for dealer positions and sowrees of linancing are obtaned trom reports
submitted o the Federal Reserve Bank ol New York by the LS. government
securitios dealers on its published Tist of primary dealers.

Datator positions wre averages of daily figures. in terms of par value, based on
the number of tading days in the period. Positions dre net amounts wnd are shown
o a commitment basis. Data for Anancing are in terms of actual amounts
borrowed or lent and e based on Wednesday ligures

Y humediate positions are net amounts (n terms of par vahues) of seenrities
owned by nonbank dealer fivms and dealer departments of commercial banks ona
vommitment, that is, trade-dite hasis, ncluding any such securities that have
been sold under agreements to repurchase (RPs). The maturities of some
upmdnm agreements are sufliciently long, however, to suggest that the securi-
ties mvolved are not avaitable for trading purposes. Immediate positions include

reverses oo maturity. which are securities that were sold after having been
obtained under reverse repurchase agrecments that mature o the same day as the
securities. Datg for immedinte positions do not include forward positions.

3. Figures cover financing anvolving ULS. povernment and federad agency
seenrities, negotiable CDs, bimkers acceptances. and commercial paper.

4. Includes adl reverse repurchase agreements, including those that have been
arranged o make delivery on short sales and those for which the securities
obtained have been used as colluteral on borrowings, that is. matched agreements.

5. Inctudes both repurchase agreements undertaken to finance positions and
“nutched book™ repuichase agreements.

Noit. Data on positions for the period May 1 1o Sept. 30,
estimated,

1986, are partially
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1986 1987
Agency 1983 1984 1985
Nov. Dec. Jan. Feb. Mar. Apr.
1 Federal and federaliy sponsored agencies ......... ereereeene | 240,068 271,220 | 293,905 | 305,097 307,361 | 305,114 | 305,603 n.a.
2 Federal agencies ... .. ... 33,940 35,145 36,390 36,952 36,958 37.041 37.07% 36,660
3 Defense I)Lp(ulmcnl \ 243 142 71 s 33 32 27 24
4 [ixport-lmport Bank™ 14,853 15.882 15.678 14,274 14,211 14,211 14211 13813
5 Federal Housing /\dmlnlslmllon 194 133 115 124 138 136 147 158 n..
6 Government !\l‘mon.\l Mortgage Association participation
Lu!lflulle\ .......................................... 2,165 2,165 2,165 2,168 2,165 2,165 2,165 2,165
7 Postal 1.404 1,337 1,940 3,104 3104 3.104 3,104 3104
& Tennessce Valley Authority 14,970 15,435 16,347 17,176 17,222 17.308 17,334 17,311
9 United States R‘ulway Association® ... 111 S1 74 74 &S 8S &S 85
10 Federally sponsored agencies’ .. ... .. o 206,128 | 236,075 | 257.515 | 268,145 | 270.403 | 268.073 | 268,530 n.a.
11 Federal Home Loan Bunks .. ... 48.930 65,085 74.447 86.891 88.752 90,225 91,313 92,087 94,606
12 Federal Home Loan Morigage Corpor: 6,793 10,270 11,926 13,606 13,589 13,492 13.847 n.a. n.i.
13 Iulz.rdl National Mortgage Association . 74,594 83.720 93.896 93,477 93,563 92,588 91,522 91,618 89,741
14 Farm Credit Banks ......... 72816 71.193 68,851 62,693 62,328 59,984 59,367 58,364 §7.251
15 Student Loan Marketing /\s\oulmun .................... 3.402 5,745 8.395 11.478 12,171 11,784 12,481 13,230 n.a.
Memo
16 Federal Financing Bank debt’ ... ............... PRI 135,791 145,217 | 153,373 | 157,452 | 157,510 | 157,650 | 157,724 157,012
Lending to federal and federally sponsored
apene ey
17 Export- lmpml Bank® ... 14,789 15,852 15,670 14,268 14,205 14,205 14,205 13,807
18 Postal Service®. .. 1.154 1.087 1,690 2,854 2,854 2,854 2.854 2,854
19 Student Loan Mm clmg ASSOCH 5.000 5.000 5,000 4,970 4970 4970 4,970 4.970 n..
20 Tennessee Valley Authority ... .. 13.245 13.710 14.622 15,751 18,797 15,928 15.954 15,931
21 United States Railway Association® 11 S1 74 74 ]S 85 8S ]S
Other Lending"
22 Farmers Home Administration. ... 55.266 58,971 64,234 65,374 65,374 65,374 65,374 65,224
23 Rural Electrification Administration . .. . . 19,766 20,693 20,654 21,50 21.680 21,719 21,749 21473
24 Other ... 26,460 29.853 31.429 32,630 32,545 32,515 32,533 32,668

1. Consists of mortgages assumed by the Detense Department between 1957
and 1963 under I‘nmly housing and homeowners assistance programs.

2. Includes participation certificates reclassitied as debt beginning Oct. 1. 1976,

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976: on-budget thereafter.

4. Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issucd, these securities may be sold privately on the
securities market.

§. Certificates of participation issued before fiscal 1969 by the Government
National Morigage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Education, and Welfare: Department of Housing
and Urban Development: Small Business Administration; and the Veterans
Administration.

6. Ott-budget.

7. Includes outstanding noncontingent liabilities: Naotes, bonds, and deben-
tures. Some data are estimated.

8. Before late 1981, the Association obtained financing through the Federal
Financing Bank.

9. The FEB. which began operations in 1974, is authorized to purchase or
obligations issucd, sold, or guaranteed by other federal agencies. Since ¥
incurs debt solely for the purpose of lending to other agencies, its debt is not
inctuded in the main portion of the table in order to avoid double counting.

10. includes FEFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particufar agency being generally small. The [‘armers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45

Millions of dollars

Domestic Financial Statistics {1 August 1987

NEW SECURITY ISSUES Tax-Exempt State and Local Governments

¢ 19867 1987
Type of 1ssue or issuer, 94 - [ .
oF lse 1984 1983 1986 I T
,_J Ot Nowv Pee. Jan! Feb.r Mar Apr.r Muy
S, B — e
1 AllLissues, new and refunding!. . 106,641 (214,189 {134,600 DI} 11.010 15,662 7.343 8,969 14,591 6,854 S.483
1ype of issue
2 General obligation. o000 26485 52.622 44,801 2,400 1.607 4,426 1,100 3,643 R 3,449 2,713
BRCVCIIC . 80156 161,567 89,806 FNRES 9,403 11,236 6,243 8,328 10,738 3,408 2,740
Type of issuer
+ State P e . 9,129 | 13,004 14,935 127 6 961 153 1,364 1,217 427 978
5 Special district and statutory authority™ ... 63,550 134,363 79,291 6,265 ¥, 124 10,431 5,278 5,828 10,004 4,790 2,530
& Municipalities, counties, townships. oo o000 33,962 | 66,822 | 40374 2,562 278 4,268 1,915 1,784 L] 1,637 1,940
7 Issues for new capital, total .. 94,050 [156,050 79,195 3319 4,220 10,050 1,930 2774 4,480 3.237 3,944
Use of proceeds
8 Education . .. T 7583 16,658 16,948 30 566 925 452 448 0659 774 643
O Transportition . L 7.552 12,070 11.666 661 843 356 92 148 L1 98 109
10 Ciilities and conservation ... 17844 | 26,852 35,383 136 671 1,168 6% 1 482 444 ST 9
[H Social welfre oo oo 29,928 63,181 17,332 [N 2,931 3.944 380 827 991 468 376
12 Industrial aid 1415 [ 12,892 5594 184 483 2. 848 R 8O 368 33 47
13 Other purposes . 15,758 24,398 47,433 72 483 1.829 286 1084 1.907 1,295 2,178
L. Par amounts of long-termy tssues based on date of sale. Sourcrs. Securities Data Company beginning Aprit 1986, Public Sceurities
2. Includes school districts beginnimg April 1986, Association for carlier data. This new datia source began with the November
Burernin,
146 NEW SECURITY ISSUES Corporations
Millions of dollars
. . 1986 1987
Type of issue or assaer, 1984 1URS 1986 o o - .
OF 1ESC
Sept Ot Naov. Dec. Jan. Ieh. Mar. Apr.
I ARissuest oo 132,530 201,269 | 375,056 16,093 28,877 | 28,822 25,168 23,1657 24,053 33,084 21,703
2 Bonds? .l 109,903 165,7547 | 313,2267 12,830 23,4717 22,2¥ 18,9207 20,2500 20,280 23,279 17,527
Ivpe of offering
3 Public, .o T35TY [ H9SS9 1232 46N 12,829 23471 22.20% 18,9201 20,250y 20,28¢ 23279 17,527
4+ Private placement’ oo 36,324 46,198 8,761 n.a. n. 0. n.a. n.a. 0. na. nat
Industry growp
S Manufacturing oo 24,607 S20128 78,384 2,088 3,378 31,7807 1,165 3,679 6,349 2,184
6 Commercial and miscellancous 13,726 {5,140 37,270 1,067 1,213 2,067 1.074 1,714 3,723 1,308
T Pransportation ..o 4,694 5,743 PAREY 170 4] 0 4] 100 21 168
8 Public utitity . . .. 14,679 12,957 31,0587 2,837 2,587 2,498 1,491 2,718 694 1,360
Y Conununication . P PR 2,997 10,456 5,489 417 1,255 1,158 76 65 250 300 100
10 Real estate and linancial ... 53,199 69,332 141,086¢ 6,390 16,387 13 R8% 972y 13,455 t1,8297 11,693 12,407
11 Stoeks. .. ..o 22,6028 35,515 61,830 3,263 S06 0 6,599 6,248 2,915 3,767 9,810 4,176
Ivpe ‘
12 Pretered. oo 4118 6,505 11,514 402 817 & 1,390 1,293 429 905 2,257 30
13 Common .. 18510 29,010 50,316 2361 4.289 5,209 4,955 2,486 2862 7,553 3,646
Industy group
14 Manotacturing ... A 4,054 SJI00 250 S70 2,565 1,781 365 814 2006 170
15 Commercial and miscelbaneous. . 6.277 Y149 1,009 1,271 335 709 148 437 2,366 2,163
16 Transportation . . e S8&Y 1,544 28 SE1 15 183 0 191 299 216
17 Public utibity ... 1.624 1,966 174 410 218 873 237 s09 907 (89
18 Communication . B 419 978 0 59 104 1ol 16 Y 57 18
19 Real estate and financiat ... 9.665 16,178 1,802 2288 1 3,062 2,601 2. 049 1,807 4,165 820
1. Figures, which represent gross proceeds of issues maturing in more than one 2. Monthly duta include onty public ofterings.
yeur, sold for cash in the United States, are principal amount or number of units 3. Data are not avadlable on a monthly basis.
multiplicd by offering price. Excludes offerings of less than $100,000, secondary Souvrcrs. DD Information Services, Ine., U.S jes and bxchange

offerings. undefined or exempted issnes as defined in the Securities Act of 1933,
cmployee stock plans, investment companies other than closed-end, intracorpo-

rite transactions, and sales to foreigners.

Commission and the Board of Goavernors of the Federal Reserve System,
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

A35

1986 1987
Item 1985 1986
Sept. Oct. Nov. Dec. Jan. Feb., Mar.’ Apr.
INVESTMENT COMPANIES!
1 Sales of own shares® ... oo 222,670 | 411,739 34,690 37,150 33,672 44,796 50,116 36,307 40,378 42,773
2 Redemptions of own shares 132,440 | 239,396 21,338 20,782 20,724 34,835 26,565 21,576 24,730 37,127
3 ONetsales ... 90,230 172,343 13,352 16,368 12,948 9,961 23,551 14,731 15,648 5.646
4 Assets? oo 251,698 424,156 81,872 | 402,644 416,939 | 424,156 | 464,415 490,643 506,752 499,086
S Cash pos 20,607 30,716 29,540 30,826 29,579 30,716 34,098 35,279 37,090 45,031
6 Other................. 231,088 393,440 352,332 371,818 387,360 | 393,440 | 430,317 455,364 469,662 454,055

l. Excluding money market tunds.

Includes reinvestment of investment income dividends. Excludes reinvest-

mcnt of capital gains distributions and share issue of conversions from one fund to

another in the same group.

3. Excludes share redemption resulting from conversions from one fund to col

another in the same group.

4. Market value at end of period, less current liabilities.

Secur

5. Also includes ali U.S. government securities and other short—term debt
securities.

Notr. Investment Company Institute data based on reports of members, which

mpris

their initial offering of securities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Biilions of dollars; quarterly data are at seasonally adjusted annual rates,

substantially all open—end investment companies registered w1th the
es and Exchange Commission. Data reflect newly formed companies after

1985 1986 1987
Account 1984 1985 1986
Q2 Q3 Q4 Q! [0}] Q3 Q4 QU
I Corporate profits with inventory valuation and

capital consumption adjustment............ .. 264.7 28016 3007 274.3 296.3 285.6 206.4 2931 302.0 32 335.4
2 Profits before tax. ... ..o 235.7 2231 237.5 213.8 229.2 235.8 2228 2217 24(.4 259.6 267.6
3 Profits tax liability. .. .. 95.4 91.8 103.5 87.1 95.8 96.4 95.7 99.0 104.4 1151 128.8
4 Profits after tax ... .. 140.3 131.4 134.0 126.7 133.4 139.4 126.9 128.8 1359 144.5 138.8
S Dividends .. ... .. 78.3 81.6 87.8 81.4 81.6 82.5 85.2 87.5 88.8 89.7 91.4
6 Undistributed profits. .. ... 62.0 498 46.2 45.3 S8 57.0 41.7 41.2 47.2 54.8 47.4
7 Inventory valuation ... . oo -5.5 -.6 6.5 1.6 6.1 -9.4 16.5 10.6 6.1 =72 6.9
8 Capital consumption adjustment 34.5 58.1 56.6 58.9 61.0 59.2 57.3 54.8 58.§ S8.8 74.7

SOURCE. Survey of Current Business (Department of Commerce).
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1.49  NONFINANCIAL CORPORATIONS  Assets and Liabilities!

Billions of dollars, except for ratio

[98S 1986
Account 1980 1981 1982 1983 1984
0l 02 03 04 0l
I Cureent assets. . ... ... o 1,328.3 1,419.6 1,437.1 1,575.9 1,703.0 1,722.7 1,734.6 1,763.0 1,784.6 1,795.7
2 127.0 135.6 147.8 171.8 173.6 167.5 167.1 176.3 189.2 195.3
3 R R 18.7 17.7 23.0 3.0 36.2 387 RAR) 2.6 33.0 31.0
4 Notes and accounts re uble. . . . . 507.5 5328 517.4 SK3.0 633.1 650.3 654t a6l.0 671.8 663.4
S Inventories ... N 543.0 584.0 579.0 603.4 6569 665.7 6667 675.0 666.0 679.6
6 Other o000 1321 149.7 169.8 186.7 203.2 203.5 211.2 208.0 224.9 226.3
7 Current liabilities. . ... ... P 890.6 971.3 986.0 1,059.6 1,163.6 1,174.1 1,182.9 1,211.9 1,233.6 1,222.3
8 Notes and accounts payable ..o oo o000 S14.4 5471 550.7 S95.7 647 8 0H36.9 651.7 670.4 682.7 668.4
YOther oo 376.2 424.1 435.3 463.9 S15.8 537.1 S31.2 S41.5 S50.9 553.9
10 Net working capital ... .. .. .. PR 437.8 448.3 451.1 516.3 539.5 548.6 551.7 551.1 5510 573.4
1 MEMO: Current ratiod, oo 1.492 1.462 l 1.458 1.487 1.464 1.467 L.a66 1.455 1.447 1.469
1. For a description of this series, see Working Capital of Nonfinancial 2. Ratio of total current assets to total current labilities.
Corporations™ in the July 1978 But LeTIN, pp. 533- 37, Data are not currently SOURCE. Federal Trade Commission and Burcau of the Census.
avatlable after 1986:1.
[.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of doflars; quarterly data are at scasonally adjusted annual rates.
1985 1986 1987
Industry 198S 1986 19871 —_—
04 01 Q2 ox { Q4 0l 0! Q3!
I ‘Total nonfarm bosiness ... ........... .. 387.13 379.27" 390.89 397.88 377.94 A75.92 374.55 RLEX 372.24 392.02 397.06
Manufuciuring
2 Durable goods industries ... oo 73.27 69.08 70.86 75.47 68.01 68.33 69.31 70.08 69,72 73.006 71.84
3 Noundurable goods industries. ..., . 80.21 73.65 75.05 82.79 76.02 73.35 69.89 75.33 69.68 73.83 76.61
Nommanufucturing
4 Mining ... .. 15.88 11.25 10.45 15.25 12.99 11.22 1015 10.63 1047 10.85 10,60
‘Transportation
5 Railroad. ... ... P 7.08 6.63 6.06 6.74 6.22 6.77 7.31 6.25 5.29 6.32 6.84
6 Air.... e 4.79 6.26 6.76 6.07 6.58 577 5.69 699 7.55 6.76 6.36
7 Other .. 6.15 5.86 6.58 6.34 5.42 5.74 6.03 6.24 5.93 6.39 6,82
Public utilities
L RN 3393 293 638 34.21 33.81 3391 RRWE:] 30.8] 33.51 33.97
Y Ga 12,7} 12.51 12.71 13.41 12.82 12.74 11.99 12.49 12.61 12.43 12.82
10 Comy 150,93 160. 10 169.30 155.42 155.467 158,18 160.25 166.31 160.49 168,86 171,19

A'Trade and services are no fonger being reported separately. They are included 2,

in Commercial and other, line 10,
. Anticipated by business.

“Other™ consists of construction; wholesale and retail trade: finance and

insurance: personal and business services: and communication,
SOURCL. Survey of Current Business (Department of Commerce).



1.51 DOMESTIC FINANCE COMPANIES

Billions of doltars, end of period

Assets and Liabilities
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1988 1986 1987
Account 1982 1983 1984
03 Q4 01 Q2 Q3 Q4 Ql
ASSETS
Accounts receivable, gross
I Consumer.. ... I 753 B13 89.9 108.6 1134 7.2 1251 137.1 136.5 133.9
2 BUSINCSS o . 100.4 1134 137.8 143.7 158.3 1659 167.7 161.0 174.8 182.8
BREACSHUC .o 18.7 20.5 238 26.3 289 299 30.8 321 33.7 3s.1
4 Totab ..o oo B . 194.3 273 251.8 1786 300.6 329 323.6 330.2 345.0 ISLE
Less.
§ Reserves for unearned income. ..., .. e 29.9 303 38 RERU .2 4000 40.7 42.4 41.4 40.4
6 Reserves forlosses.. .o oo 33 37 4.2 4.6 4.9 5.0 S S 5.8 5.9
7 Accounts receivable, net. ..o oo 161.1 183.2 2138 236.0 256.5 208.0 277.8 2824 978 308.5
& Allother. ... .. TR e 30.4 4.4 38.7 46.3 45 48.8 48.8 S99 579 9.0
9 Total assets. . ... ..o 191.5 217.6 249.2 282.3 3.9 3168 326.6 342. 355.6 364.5
Laapnres
10 Bank loans . ..o o 16.5 8.3 20,0 18.9 20.6 19.0 19.2 20.2 nz2 17.3
11 Commercial paper 5.4 60.5 731 v32 99.2 104.3 108.4 1128 117. 119.1
Debt
12 Other short-term .. ... 1.9 1N 129 12.4 12.8 13.4 15.4 16.0 17.2 2.6
13 Long-term ... ... 63.7 617 77.2 8S.8 931 1010 105.2 109.% 115.6 1184
14 All other liabilities . . e 216 3.2 4.5 8.2 .Y 42.3 40.1 44.1 434 46,3
15 Capital, surplus, and undivided profits ... 26,4 289 s 341 35.7 16.7 8.4 394 9.4 41.8
16 Total liabilities and capital. ... ... B 191.5 217.6 249.2 282.3 Ly 368 326.6 342.3 355.6 364.5
Nork. Components may not add 1o totals becanse of rounding.
1.52 DOMESTIC FINANCE COMPANIES  Business Credit
Millions of dolars, scasonally adjusted except as noted
Changes in accounts .
SN Extensions Repayments
Actounts receivable i
receivabic
Type outstanding
Apr. 30. 1987 1987 1987
1987
Feb. Mar. Apr e, Maur. Apr. Feb. Mar. Apr.
1 Total oo 185,182 1,850 | 1,579 3,534 28,193 | 29836 | 29,212 | 26,342 | 28,257 | 25,678
Retail tinancing of instaliment sales
2 Automotive (commercial vehicles) ... oo 27,820 602 570 750 1.036 1,138 1,200 434 S68 449
3 Business, industrial, and farm equipment ... 22327 --429 -40 4 1.067 1,255 1,352 1.496 1,295 1.349
Wholesale financing
4 Automotive 30,075 1,081 998 620 | 11,573 1 12,676 | 11474 | 10,492 | 11.681 [ 10.854
S Equipment .. 5.368 K - 238 76 658 672 690 626 907 614
6  Allother...... 8.8d46 -4] 209 25 2919 3,064 3.056 2.960 2.798 3.082
l.casing
T AWOMOLIVG L. FR 20,507 161 77 S15 1.259 1148 1136 1.099 1.071 622
8 BEQUIPMENT .o 9.639 121 440 S82 88 995 970 764 ARN kLt
9 Loans on commercial accounts receivable and tduloud
commercial accounts receivable 16,741 238 652 723 7,619 7.6064 8D 7.381 8316 7,399
10 All other business credit. ... 0L 14,162 86 158 290 1.177 1.224 1.211 1.092 1.069 921
These data also appear in the Bourd's .20 (4221 release. For address. see 1. Not scasonally adjusted.

inside front cover.



A38

1.53  MORTGAGE MARKETS

Millions of dollars: exceptions noted.

Domestic Financial Statistics |1 August 1987

1986 1987
ltem 1984 1985 1986 —_
Nov. Dec. Jun. teb Mar, Apr. l May
Terms and yields in primary and secondary markets
PRIMARY MARKE LS (
Conventional mortgages on aew homes
Terms!
I Purchase price (thousands ot dollars) . 6.8 1181 ]“l 2 124.8 132.6 135.6 130.2 1369 133.7
2 Amount of loan (thousands of dollarsy 737 86,2 2.8 93.2 97.3 99.1 8.0 100.9 100.0
3 Loan/price ratio {pereent) ..o 8.7 75.2 2 76.4 788 753 75,2 76.2
4 Maturity (years) ..o 27.8 26.6 3 27.4 21 216 2 ML 2.2
S Fees and charges (pereent of loan amount)® (... 2.64 2.48 A 246 223 2.2 2.2 223 2.34
6 Contract rate {(percent perannum). ..., ... 11.87 Y.82 945 9.28 9.14 8.87 8.77 .84 9.07
Yield ipercent (u'r annim)
7 IFHLBR series D 12.37 11.58 (0.2 9.91 9.69 9.8 9.23 Y. 14 9.217 9.46
ROEEUD series?. oo 13.80 12.28 10.07 9.47 933 9.09 9.04 9.19 1G.11 n.a.
SECONDARY MARKE1LS
Yield tpercent per annin)
9 FHA mortgages (HUD series)s oo 1381 12.24 9.91 9.26 9.21 8.79 881 8.94 10,02 n.a.
10 GNMA seeuritiest. o000 oo [RER} 11.61 9.30 ¥.R3 8.62 8,460 8. ’K 818 8.8 9.40
Activity in secondary markets
Fropral NatioNal MORTGAGE ASSOCIATION T
Mortgage holdings tend of period)
T Total oo X3.339 94,574 98,048 98,210 97,893 96,382 EARIRS PANEI] 94,404 94,064
12 FHAVA-insured 35,148 4244 29,683 24,300 23,121 22,178 22,003 21,843 21765 21,999
13 Conventional .. .. 48,191 60,331 68,365 73910 74.774 74.204 73,451 73.297 72,639 72,065
Morigage transactions nlumug /u'um/,
14 Purchases ..o oL PR 16,721 21,510 30,826 2.549 2,336 L340 979 1,438 208 1718
Mortgage commitments”
15 Contracted tduring period) o000 21,007 MUSRA 32987 1,811 1,272 948 912 2.805 3,208 1,726
16 Outstanding (end of period) ..o 6,384 3,402 RRE 4,625 3,386 2,258 2075 353 4421 4,410
Frorrar Homi FoaN MORTGAGE CORPORA TION
Mortgage holdingy tend of ,ullm/)
L7 Total oo 9,283 12,399 13.517 12,315 11,564 10,964 11,363
I8 FHA/NVA L. 910 84| 746 707 694 (8 6RO
19 Conventional ... oo 8,373 11,558 12.837 11,607 10,870 10,279 10,677
Morigage transactions (during period)
200 PUIChases oo 21 886 44,012 103.474 9.862 11,308 7,950 7.961 . n.it. n.a.
20 8ales o 18,506 8,905 100.236 10,510 11,1649 8,200 7.840
Martgage convmitmenis’
22 Contracted (daving period) o000 32,603 48,989 | 110855 11.233 8.742 7.685 9.197

1. Weighted averages based on sample surveys of wmortgages originated by

maor institutional lender groups;

20 Includes all fees, commissions,

borrower or the sefler) to obtain a loan.

discounts, and

Tpoints™

compiled by the Federal Home Loan Bank
Board in cooperation with the Federal Deposit Insurance Corporation.
paid (by the

3. Average etfective interest rates on louns closed | wssuming prepayment at the

cnd of 14 years.

4. Average contract rates on new commilments for conventional first mort-

0.

Average net yields to investors on Government National Mortgage Associa-

tion guaranteed, mortgape-backed, tully maodified pass-through securitics, assun-
ing prepayment in 12 years on pools of 30-year FITA/VA mortgages ¢
prevailing ceiling rate. Monthly figures are averages of Priday figures from the
Wul[ Street Jowrnal.
Ichudes some multifamily and nonprofit bospital loun commitisents in
mklmnn to - 1o 4-family Toan conunitments aceepted in FNMA'S free market
auction system, and through the FNMA-GNMA tandem plans.

ying, the

piges: from Department of Housing and Urban Development.

S, Average gross yields oo 30-vear, minimum-downpayment, Federal Housing
Admimstration-insured first mortgages for immediate delivery i the private
secondary market. Based on transactions on first day of subsequent moath, Larpe
monthly movements in average yields may reflect market adjustments to changes
in maxinum permissable contract rates.

8. Includes participation as well as whole loans.

. Includes conventional and government-underwritten loans. FHLMC's mort
ape commitments and mortgage transactions include activity under mortgage/
seeurities swap programs, while the corresponding data for FNMA exclude swap
activity,




1.54 MORTGAGE DEBT OUTSTANDING!

Millions of dollars, ¢nd of period

Real Estate

A39

1986 1987
Type of holder, und type of property 1984 198RS 1986
0l Q2 03 04 01

P AN holers ... ... 2,033,654 | 2,266,923 | 2,566,386 | 2,315,962 | 2,383,989 | 2,469,796¢'| 2,566,386"} 2,625,342
2 1- 10 d-family 1,317,940 1,466,773 1,667,055 1 1,494,603 1,543,681 1,607,113 1,667,055 1.711,1067
3 Multitamily 185,414 213,816 246,925 221,587 229,148 2374107 246,9257 250,254
4 Commerci 418.300 480,719 554,733 495 879 509,574 525,122 554,733 567980
S Farm 112,000 105,615 97.673 103,893 101,589 100,651 97,673 96,002
6 Selected financial institutions .. ... oo 1,269,702 1,390,394 1,508,599 | 1,408,665 1,435 437 1,464,213 1,508,599 1,525,131
7" Commercial banks?. ... .., 379,498 429,196 502,534 441,096 456,163 474,658 502.5347 518,998
1- to 4-family . . . 196,163 213,434 235814 216,290 721,640 228,593 235 8147 24t 871
9 Multitamily. .. 20,264 23,373 31,173 25,389 26,799 28,623 RENFRE 31,869
1) Commercial 152,894 181,032 222,799 187,620 195,484 204,996 222,799 232,000
3] Farm ... ... 10,177 11,357 12,7487 11,797 12,240 12,446 12,748 13,258/
12 Savings banks 154,441 177,263 226,409 188,154 203,398 215,036 226,409 227,087
13 1- to 4-family . 107,302 121,879 156,236 131,381 142,174 149,786 156,236/ 156,683
14 Multitamily . . 19,817 23,329 30,476 23,980 26.543 28,400 30,476 30,574
IN Commercial . 27.291 31973 39,5927 32,707 34,577 36,762 39,592 39,725
16 Farm .. 31 82 [05¢ 86 104 88 105 105§
17 Savings and loan associations. ... ... o L 585,277 583,236 §53,080 574,732 565,037 587,139 553,080 547,383
18 1- 10 4-family . . 421,489 432,422 403,611 420,073 413,865 408,152 403,611 399,042
19 Multitamily . S8.750 66,410 66,898 67,440 66,324 65,827 66,898 66,7817
20 Commercial 77,605 83,798 42,070 86,860 84.618 82,644 82,070 81,122
21 Farm 433 606 Ssol 659 534 S16 501 438
22 Lite insurance companies | 156,699 171,797 192,975 174,823 180.041 185,269 192,975 196,575
23 t- o d-family .. ... .. 14,120 12,381 12,763 12,605 12.608 12,927 12,763 12,763
24 Multifamily . . . . 18,938 19,894 20,847 20,009 200181 20,709 20,847 20,997
28 Commercial . 111,178 127,670 148,367 130,569 135.924 140,213 148,367 151,867
26 Farm ....... . . . 12,466 11,852 10,998 11,640 11,328 11,420 10.998 10,948
27 Finance companies® .o o o 23,787 28.902 33,601 29 860 30,798 azan 33.601 15,087
28 Federal and refated agencies .. 158,993 166,928 203,800 165,041 161,398 159,508 203,800 198,728
29 Government National Mortgage Association, ... ... .. 2,301 1,473 889 1,533 876 88 88Y Rd6
30 I-todfamily ... ..o . 58S 539 47 527 49 48 47 46
31 Multifamily ... ... 1,716 934 842 1,006 827 839 842 800
32 Farmers Home Admir . 1,276 733 48,421 704 570 457 48,421 48,203
13 -rod-family oo 213 183 21,628 17 146 132 21,625 24,3907
34 Multitamily 1y {32 7,608 33 66 57 7,608 7. 74
35 Commercial . . . . . 497 159 K.446 217 111 115 8,446 8,463
36 larm .o 447 278 10,742 237 247 153 10,742 10.64(¢

37 Federal Housing and Veterans
Administration . PR . 4816 4920 5,047 5,094 4,960 5,047 5,091
38 2,048 2,254 2,386 2,449 2,331 2386 2,440
ki) 3 2,768 2,666 2,661 2,645 2,638 2,661 2,651
40 [Federal National Mort 87,940 98,282 97,895 97,295 97.717 97,895 95,140
41 1- to 4-tamily . . 82,178 91,966 90,718 90,460 90,508 90.718 88,126
42 Multifamily ... oo o . . 5.765 6,316 777 6,835 7.209 7177 7.014
43 Federal Lund Banks 52,261 47,498 39,984 43,369 42,119 39.984 38,684
44 I- 1o 4-family . .. . . . 3,074 2.798 2,353 2,552 2,478 2,353 2.276
45 Farm ..o o 49,187 44,70t 37,631 40,817 39,641 37.631 30,408
46 I Ldudl Home Loan Mortgage Corporation, 10,399 14.022 11,564 14,194 13,359 11,564 10,764
47 - 1o 4-family 9.654 11,881 10,010 11.890 11,127 10,010 9,610
48 Mu[llﬁlmily ......................................... 745 2,141 1.554 2,304 2,232 1,554 1,154
49 Mortgage pools Or trusts® oo o 332,057 415,042 529,763 440,701 475,615 522,721 529,763 573,372
50 Government National Mortgage Association . 179,981 212,145 260,869 220,348 229,204 241,230 260,869 277,386
St f-tod-family ... oo 175,589 207,198 255,132 215,148 23,838 235,664 255,132 271,065
S2 Multifamily . 4.392 4,947 5,737 5,200 5,366 5,566 5,737 6,321
53 Plederal Home Loal 70,822 100,387 171,372 110,337 125,903 146,871 171,372 187,962
54 -to4-family ... .. ... .o . 70,253 99,515 166,667 108,020 123,676 143,734 166,667 182,857
hh Muftitamily................. 569 872 4,708 2,317 2,207 3,137 4,708 5,105
56 Pederal Nationat Mmu,.lgg Assoc mon 36,215 54,987 97,174 62,310 72377 86,359 97,174 107.673
57 1- to 4-tamily . . 35,965 54,036 95,791 61,117 71,153 85,171 95,791 106,068
58 Multifamily ... .. .. 250 951 1,383 1,193 l,224 1,188 1,383 1,605
59 farmers Home Administration 45,039 47,523 348 47,706 48,131 48,261 348 RN U
60 I- to 4-family 21,813 22,186 142 22,082 21,987 21,782 142 154
61l Multifamil 5.841 6,675 n.a. 6,943 7,170 7.353 A, n.a.
62 Commercid A . . . . 7,559 8,190 132 8,150 8.147 8,409 132 127
63 PFarm ... 9,820 10,472 74 10,531 10,627 0,717 74 70
64 Individuals and othe 272902 294,559 324224 301,558 311,539 323,357 324224 328112
65 1- to 4-family . 153,710 165,199 180,159 167,758 174,396 182,569 180,159 181,628
66 Multitumily 43,480 55,195 65,864 57,850 60,938 63,638 65 864 67,673
67 Commercial .. 41,279 47.897 53,327 49,756 50,513 51,983 53,327 54,676
68 Farm ... ... 29,433 26,268 24 874 26,194 25,692 25.170 24 874 24,135

I. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt refers to
Imms on structures of tive or more units.

. Includes loans held by nondeposit trust companies but not bank trust
dcpx\rlmcnl.\.

3. Assumed to be entirely 1- to 4-family loans,

4. FmiA-guaranteed securities sold to the Federal Financing Bank were

reallocated from FmHA mortgage pools to FmHA mortgage holdings in 1986 4,

because of accounting changes by the Iarmers Home Administration.

S. Outstanding principal balances of mortgage pools backing securities insured
ot guummccd by the agency indicated.
6. Other holders include mortgage companies, real estate investment trusts,

state and local credit agencies.

pension funds, credit unions, and other U.S. agencies.

state and local retirement funds, noninsured
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1.55 CONSUMER INSTALLMENT CREDIT Total Outstanding, and Net Change, seasonally adjusted
Millions of dotlars
1986 1987
Holder, and type of credit 1985 1986 - — - e —
A, Sept, Oct. Nov, Dec. Jan Mar Apr.
Awmounts autstanding tend of peviod)
e _ . e .
Flotal o oo 522,808 §77.784 563,660 TSH.ZX() 576,874 | 577,650 577,784 578.57J 579,591 579913 582,840
By major holder
2 Commercial banks. ... 242,084 261.604 257,482 258,990 260,940 262,949 261,604 201.694 262,105 261,933
3 Finance companies’ 113,070 136,494 120268 135540 138,038 136,314 136,494 135,802 136,000 136,050
4 Credit mm)m 2009 TTRSY 75,637 76,299 76,995 77.508 77.857 78,284 78,492 78,569
S Retadlers® ..., . 38RO 40,586 40,379 40,455 H0,565 40,496 40,586 40,617 40,6444 40,469
O Savings |n\llllil|nn\ 32,433 58,037 57,524 S6.687 57,046 S7.168 S8.037 38,906 hEXIRN 59,488
7 Gasoline companies oo 4,238 3,208 3372 3333 3.289 3221 1.208 3276 3301 3,405
By major type of credit
& Awtatsabile oo oo 208 057 245,058 231,200 239,014 233400 243,008 245,058 245,472 246,004 246,290 247,180
9 Conunercial banks, .. 03001 100,709 96,871 98057 91,388 J06,221 160,70 101,389 141,688 101,528 101,548
) Credit unions .. ..., 35,638 39009 37,916 38,248 38597 18,854 9,029 39,243 39,347 39,186 19,537
1 Finance companies 0091 93,274 84 86K 912414 93,786 92 18k 93,274 92617 92,780 93,032 Y3738
12 Savings istitutions 9,328 12,043 11,545 11468 11.632 1,742 12043 12,023 i2.249 12,344 12,363
13 Rnnl\mp ........ 122,021 134,938 133,180 133,123 133816 134,391 134 938 916 135,663 s 166 136,598
t4  Commerctad h.ul)\\ ,,,,, FARJ 85,652 R4 048 R o130 84,868 85,426 85,652 £5.308 86,053 RS.567 s6.863
15 Retailers 344,695 36.240 36,028 36,0860 16,190 36,137 16,240 36,277 36,308 36,141 16,139
16 Gasoline u\mpulllu ,,,,,,,, 4,235 3,208 3,372 3,331 3,289 R 3,208 3,276 3301 3.408 3,522
7 Savings wstitutions | S08 TN 7308 708 ECEN T8 7,713 7829 7.X45 7,906 7.918
18 Credituions ..o 1,520 ‘ 28 1.910 1,966 2024 2078 2128 2139 2,145 2147 2156
19 Mobile home ... 25,488 RN 23939 2512 28,784 28730 28710 AR RS 25789 25614 25,011
20 Commercial banks 9,538 8812 RXIAN PRI UX(RA] 8,951 LRI K. 787 8,739 8728 8.716
21 Finance companies ..o 9,391 9028 9,337 9216 149 9,091 0028 9,077 9,045 R,R23 8,816
22 Savings institutions ..o 6,559 7.870 7S4T 7500 7,610 7,684 7.870 7.98% 8,008 8,067 {079
23 nher oo . 167,239 172,081 173 341 173411 173,874 174,529 172,081 172,338 172,076 172 844 173,446
24 Commercial banks., 63,677 60,431 67,011 67 487 67,602 [N 66,431 66,122 63,623 06,113 66,181
25 Finimee companices | 33,588 34,192 38,061 35,080 35,504 35,038 3,092 34008 34,183 34,196 3 ¥/
26 Credit unions 34 964 36700 39811 36,085 6,374 36,876 36,700 6,901 36,999 37.036
27 Retatders ©oo ... 4,169 4,346 4,351 1,369 3,378 4,359 4,346 4,340 4,336 4,327
28 Savings lnxulunon\ ....... 30,841 30,412 07 30,411 30,359 30,208 W0 412 W RGT Ll(s,‘)ﬁl AN
Net chunge tduring periody
- — e e S 7»—’——— e —— - ———— -
29 Total. ... 76,622 54,979 5,601 7,620 5,594 782 128 794 1083 ] 322 2,927
By miajor holder
30 Commercial banks. ... oo 32926 l‘) 20 1.738 1,508 1,950 2,009 1,348 90 41l 172 [IRFA
31 Finance companies”’ ... o oL 231,566 1,885 6,251 2,822 1,724 180 692 207 41 1,041
32 Credit unions ... 6,493 772 6H62 696 S 1449 427 208 77 302
13 Retailers? 1,660 22 76 110 (V) 90 3t 27 1758 2
34 Savings institutions 12,103 1.024 837 389 122 /6Y 869 I"’ﬁ 457 94
38 Gasoline companies - ... 126 1,030 kD] 39 44 8 16 71 18 94 117
By major tvpe of credit j
36 Automobile. ..o oo o 35,708 36,998 3378 7814 4,386 193 2,05 417 S92 226 Kb
37 Commercial banks. ... ..o 000 9,103 7,706 K99 1186 %16 488 680 299 160 20
38 Creditunions ... 5.330 3.394 87 332 287 175 214 104 39 151
39 Finance companics 17,840 23,183 [.802 6373 [.598 1,086 657 163 282 06
400 Savings institutions 3.432 278 290 77 1160 301 180 26 P 19
41 Revolving ... oo 22,404 12,917 999 57 693 578 547 22 747 497 1,432
42 Commercial banks 17,721 9 7806 S3R s 43R 558 226 287 658 486 1,296
43 Retailers ... 1,488 [IEN 201 58 104 53 103 37 31 167 2
44 Gasoline companies ... 126 1.030 19 kD] 44 68 16 71 s 94 117
45 Savings institutions . 2,971 2.008 120 17 137 84 184 16 16 of 12
46 Creditunions ..o L 547 608 S9 56 S8 54 50 1} 6 2 9
47 Mobile home ... . e TR RN Eh 207 a2 S3 21 142 63 178 3
48 Commercial hanks. ... LN 720 7 19 9 i 139 28 4% 14 9
49 Iinance companies 405 363 7 121 o7 S8 63 44 32 202 7
SO Savings institutions ..o 1,208 1311 196 47 110 79 18t I8 17 62 12
SEOther oo 17,738 4,842 1,176 4 463 (AN 2,448 287 262 708 602
20 C (Hl]llluthl banks. .. 0,187 2.754 352 ,17(» 175 689 1920 09 4497 488 68
SY Finance companies .o 6,131 6 tof 45 [{% 843 R 5 3 341
Sé Creditumons L 616 1,736 26 37»1 289 202 124 201 98 37 142
SS 0 Retailers B 172 177 20 8 6 16 13 [ 4 9 |
S6 0 Savings institutions ..o 4,632 429 37 66 <2 1S4 204 488 63 240 49
1. The Bouard's series cover most short- and intermediate-term credin extended 20 Mare detail tor tinance companies s avaitable in the (.20 statistical release.
toandividuals that is scheduled to be repaid (or has the option of repaynent) in 3. Bxcludes 30 -day charge credit held by travel and entertainment companies.

two or more installnents.

4.

Al data have been revised.



1.56 TERMS OF CONSUMER INSTALLMENT CREDIT

Percent unless noted otherwise

Consumer Installment Credit

A4l

1986 1987
ftem 1984 198§ 1986
Oct. Nov. Dec. Jan. Feb. Mar. Apr.
INTEREST RATES

Commercial banks!
| 48-month new car? ... ... 13.71 12.91 11.33 n.a 10.58 n.a n.a. 10.35 n.it. n.a.
2 24-month personal. . ... 16.47 15.94 14.82 na 14.19 n.a n.a. 14.10 n.a. n.a.
3 120-month mobile home . .. 15.58 14.96 13.99 n.a 13.49 N n.a. 13.42 n.a. n.a.
4 Crediteard.. .. ... i i 18.77 18.69 18.26 n.a 18.09 n.a n.a. 18.10 n.a. n.a.

Auto finance companies
S New car 14.62 11.98 9.44 6.12 11.83 11.71 11.65 10.78 10.59 10.81
6 Usedecar....... ... .. ool 1788 17.59 15.95 15.17 15.20 15.12 14.62 14.56 14.40 14.49

Orner TERMS?

Maturity (months)
T ONEW ClE oottt e 48.3 5t.5 50.0 45.3 534 533 3.8 53.6 537 543
B Usedcar. .ot 39.7 41.4 42.6 42.2 42.6 42.7 44.8 44.7 44.9 45.0

Loan-to-value ratio
9 New car .. . .. 88 91 91 92 93 93 94 94 94 94
10 Used car 92 94 97 97 97 98 98 99 99 98

Amount financed (dollars)
{1 Newcar ... 9,333 9,915 10,665 11,340 11,160 10,835 10,902 10,602 10,641 10,946
12 Usedcar. ... 5,691 6,089 6,555 6,746 6,946 7,168 7.067 7,075 7,145 7,234

1. Data tor midmonth of quarter only.

2. Before 1983 the maturity for new car loans was 36 months, and for mobile

home loans was 84 months.

sce inside front cover.

3. Al auto finance companies.
NoTE. These data also appear in the Board's G.19 (421) release. For address,
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.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars: hall-ycarly data are at scasonally adjusted annual rates.

1984 [V8S 19867
I'ransaction calegory, sector 1981 1982 1983 1984 1985 1986 —
til t2 tH1 H2 14 194
Nonfinancial sectors
I Total net borrowing by domestic nonfinancial sectors .. 375.8 | W74 | S48 756.3 [ R69.3 1 KIMLO | T27.8 | 7848 | 732.6 | 1006.1| 706.0 | 962.5
By sector and instrioment
2 ULS. povernment . 8741 1613 | 1866 1988 | 2236 | 2143 [ (813 ] 2163 [ 2018 2455 2113 | 2178
3o Treasury seeurities. L. R7.8 [ 162 186.7 199.0 237 2147 I8L.5 216.4 2019 2455 2114 218.0
4 Agency dssues and |nn|l;uyu ...... S 9 Al 2 N 3 2 N -1 A .1 S
S Private domestic nontinancial sectors .o oL 285 | 2262 | 3622 557.5 04571 619.6 [ 5465 S68.8 S30.8 T60.61 4947
6 Debt capital instruments ... 1555 | 1483 | 2528 4.0 | 4617 [ 46171 2984 [ 3296 1854 S68.01 392.3
7 Lax exempt obligations 234 44.2 37 S0.4 132.4 9.5 428 67.5 2373 15.9
8 Corporate honds . 28 18.7 16.0 46.1 73.9 113.7 312 AN 7511 137.0
9 Mortgages. ... 109.3 854 183.0 217.5 2354 2985 | 2248 21582 25571 2393
10 Honwe mortpages. ... 722 S0.8 171 129.9 JRIR] 199.2 135.2 13310 167.5] 156.1
11 Multifimily residential, 4.8 34 4.1 251 292 3.0 27.5 24.6 337 30.8
12 Commercial ... .. n2 252 49.0 63.3 62.4 13.7 62.9 60.3 64,4 9.7
13 Farme. L 10.0 4.2 2.8 8 6.3 7.4 1.1 2.8 1.0 7.4
L4 Other debtinstruments s 133.0 119 109.5 2435 184.0 157.91 2481 2389 175.4 192.6] 102.4 2139
13 Constmer credit ..o RANG 17.7 56,8 495.0 96.6 658 u8.7 91.3 97.3 95.9 70.6 61.6
16 Bank foans noec, o YA\ 829 RAR LU 1.3 70 V1Y 08.4 4.9 57.7 17.6 124.4
17 Open market paper. e . 17 6.1 K 27 14.6 9.3 248 18.7 12.3 16.9 15.7 3.0
8 Other. ... .. . T 387 13.4 ma 46.6 3.4 M3 2.7 615 4.9 2.0 299 30.7
19 By borrowing sector .. EE .. 28RS 2262 3622 587.8 6457 [ 6196 [ S46.5 S68.5 5308 T60.6| 494.7 745.0
20 State and locad ymunnunh FR 6.8 21.8 34.0 274 107.8 $9.4 25.2 29.6 56.8 158.7 387 83.2
N Houscholds .00 PR 121.4 88.4 188.0 239.3 2950 | 2821 2328 240,2 2836 3364 2224 3423
22 Farm . .6 6.8 4.3 .1 13.6 4.4 . .5 59 213 15.1 137
23 Nonfarm nunwlpm.m .. 8.5 40.2 o 97.1 2.8 1146 ] 101.4 2.7 85,6 9991 4.4 134.7
24 Corporate ... 105.2 o9.2 59.3 1934 163.7 178.0 187.4 199,58 140.7 186.8[ 157.3 198.6
25 Foreign nel hummmg_ in United States. ..o 23,8 16.0 17.4 6.1 17 9.7 355 233 4.1 7.5 24.3 5.0
26 Bouds ..., e R 6.7 AN 13 4.0 X2 1y LS 5.5 2.6 7.1 R
27 Bank loans n.c.Co oo 1.0 Ss 3.6 6.6 2R 1.0 22 101 6.1 4 1.4 1.5
28 Open market paper...ooooo e 3.9 1.9 0.8 6.2 6.2 1S 8.0 5.6 4.2 8.2 20.6 2.4
29 LS. government loans oo P 1 13.0 4.1 hIR! St 4.0 18.7 8.1 7.8 3.6 4.8 -3
30 Total domestic plos foreign ... e 3903 [ 4034 | 566.2 762.4 H71.00f 843.6 [ 763.3 761 728‘4J LOL35| 730.3 957.6
Financial sectors
i1 Total net borrowing by financial sectors . . 1.9 920.1 4.0 139.0 186.9 | 248.4 | 134.2 143.8 154.8 218.9| RS9 3109
By instrioment
32 LLS, povernment related. oo 474 64,9 67.8 749 1S 173.7 69 .8 %00 92.9 110.2 217.8
33 Sponsored credit agency securities. .o 0.8 14.9 1.4 .4 20.6 12.6 9.1 318 253 159 208
RE} Mortgiage pool securities. . . 15.0 49.5 66.4 b4 799 161.4 40.7 48.2 67.6 92.1 198.6
35 Loans from LS. government .. 19 4 TR U 1.1 3 . A 22 1.5
36 Private financial sectors Lo S:bS 252 262 6.1 853 48 64.4 6.8 61.9 108.8 9311
3/ Corporate bonds .o 4.4 12.5 121 233 6.5 20.6 17.3 9.3 383 37.7 27.7
W Mortgapes. - B - 4 | 1 4 4 1 4
39 Bank loans n.e. FE PN 1.2 1.y N 7 2.6 4.0 1 1.4 9 4.2 5.6
A0 Open nirket p.\pu P N 2.7 9.9 213 M 2.0 4.2 3 17.0 139 50.1 4.1
A1 Loans from Federal Home Toan Banks 16.2 R 10 15.7 14.2 19.8 15.7 15.7 1.7 16.7 26.2
By sector
42 Sponsored credit agencies a4 153 1.4 4 27 12.2 29.1 3Lg 253 181 19.3
43 Mortgage pools Lo 154 49.5 0.4 44,4 79.9 ]l:l44 40.7 48.2 67.6 92,1 198.6
44 Private financial ~ulmx S4.8 282 26.2 o4 1 K83 4.8 64.4 638 61.9 108.8 PRI}
45 Commercial hanks ..o 1.6 1.7 5.0 7.3 4.9 36 15.4 9 v.2 6 5
16 Bank attiliates . . 9.2 (] 121 15.6 14.5 4.5 237 7.5 13.7 15.3 7.4
47 Savings and lToan associations . 15.5 2.5 21 A 23 29.2 20.2 25.1 12.1 2.6 353
A8 inance companics. oo 18.8 4.3 1.4 17.8 2.8 4.1 43 a3 44.8 60.9 50.6
49 REITS oo N 2 : 2 R .S 6 8 R 5 S 3
(RO S — —
All sectors
50 Total net horrowing ... .. NN SHL3 | 4935 1 660.2 9.4 ] 10578 [ 1092.1 ] 897.5 | 9053 8333 | 1,232.4| 916.2 | 1268.5
| LS, government seeuritios ... 1330 9| 2544 2738 3242 WEA | 2512 296.4 294.8 1S3.5] 340.0 436.9
2 State and local obhgations | 214 2 537 Sua 152.4 49.8 42.8 58.0 (7.5 237.3 159 83.0
S3 Corporate and foreign bonds 2.6 178 it 0.7 114.4 143.8 49.6 419 113.5 1153 169.6 117.4
34 Mortgages. .. ... . 109.2 8544 183.0 217.8 235.4 2986 | 2248 210.8 24052 2557 239.9 357.3
S5 Consuner credit 22.6 17.7 S6.8 93.0 V6.6 658 98,7 91.3 97.3 95.9 706 61.6
56 Bank loans nec. .o A 61.2 DR 293 74.2 41.0 74.0 89.6 8.8 19.8 62.3 21.4 126.6
N7 Open mirket |m|u| ........ S1.3 ST 269 52.0 2.8 20.4 73.8 TR 30.4 78.2 19.3 3.4
S8 Other loans .. . 680 27.6 748 676 41,0 458 67.1 68,1 44.8 37.3 39.4 523
- d—
sxternal corporate equnty funds raised in United States
SO Total new share dssues oo oL -3 RRN4 a7.0 | -3t RYS 1951 —40.1 1 —22.2 333 4160 (468 92.3
60 Mutual funds . - A 6.0 l6.8 RAN W0 103.4 191.7 LR} 16.6 93.6 I3 1987 184.6
61 Allother. ... oo 9.3 16.8 34.9 69,1 65.9 721 79.4 8.8 60.4 71.5) - 52.0 923
62 Nonfinancial u»ummtmn\ 1.5 1.4 2.3 700 81.6 80.8 84.5 694 EAW 87.5 68.7 92.7
63 Financial corpotations. . ... .. 1.9 4.0 27 0.7 11.7 7.0 5.9 7.6 11.0 12.4 8.3 5.7
il Foreign shares purchased in United States. ... 3 1.5 39 1.2 4.4 1.6 7 3.0 4.3 3.6 8.5 5.3




1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, cxcept as noted: half-yearly data are at seasonally adjusted annual rates.

Flow of Funds

A43

1984 1985 1986
Transaction category, or sector 1981 1982 1983 1984 1985 1986/
i H2 H1 H2 H1 H2
1 Tatat funds advanced in credit markets to domestic
nonfinancial sectors ... ... ... 3758 | 387.4 | 548.8 1§ 756.3 | B69.3 | 834.0 | T27.8 | 784.8 | 7326 | L0061} 706.0 | 962.5
By public agencies and foreign
2 Total net advances ... oL 104.4 1154 | 1153 154.6 1 203.3 1 3111 132.5 176.6 | 201.8 204.9] 267.6 | 354.5
3 U.S. government securities. . 17.1 2.7 27.6 36.0 47.2 87.8 26.8 45.2 531 41.3 85.4 90.1
4 Residential mortgages. . ........ 235 61.0 76.1 56.5 94.6 158.5 2.7 60.2 8S.6 103.7 121.0 196.0
5 FHLB advances to savin . 16.2 . -7.0 15.7 14.2 19.8 15.7 187 11.7 16.7 13.5 26.2
6 Other loans and sccurities. . ..., ... 47.7 30.8 18.6 46.5 47.3 45.0 37.5 55.5 51.4 432 477 42.3
Total advanced, by sector
7 Sogovernment. oo oo 24.0 15.9 9.7 174 17.8 10.9 9.0 287 28.8 6.7 12.9 9.0
8 Sponsored credit agenci 48.2 65.5 69.8 733 101.5 176.6 74.0 72.8 98.2 10491 1353 217.9
9 Monetary authorities 9.2 9.4 10.9 8.4 216 302 8.8 8.0 237 19.5 9.8 50.6
10 Foreign .. 23.0 24.1 249 588 62.4 93.4 40.7 70.4 S0 73.8] 109.7 77.1
Agency and foreign borrowing not in line 1
1 Spon\omd credit agencies and mortgage pools. .. .. ... 47.4 64.9 67.8 749§ 1005 ) 173.7 69.8 80.0 92.9 110.2F 1295 1 217.8
12 Foreign ... o 235 16.0 17.4 6.1 1.7 9.7 355 233 4.1 7.5 243 5.0
Private domestic funds advanced
13 Total netadvances ............ .. o 3423 1 3529 | 5187 | 6827 | 7692 | 70621 7005 | 6649 | 619.6 918.8| SY2.1 [ 820.9
14 U.S. government securities. . 115.9 1 2031 2269 [ 2378 | 277.0 | 300.6 | 224.4 | 251.2 ) 2417 312.2] 2545 | 3468
15 State und local obligations. 23.4 44.2 537 S04 1524 49.5 42 8 S8.0 67.5 2373 15.9 831.0
16 Corporate and foreign bonds 19.8 14.8 14.6 32.6 41.2 79.0 25.6 9.6 49.7 32,7 1042 539
17 Residential mortgages. . ... 53.5 5.3 S50 98.§ 848 73.7 | 1099 87.0 2.0 97.8 65.9 81.4
18 Other mortgages and loans . . . .. L1459 969} 16151 279.1 2280 1 2232 313.6 | 2447 | 2004 255.9] 165.0 | 281.9
19 Lress: Federal Home Loan Bank advances ... ..., 16.2 8 7.0 15.7 14.2 19.8 15.7 18.7 11.7 16.7 13.5 26.2
Private financial intermediaiion
20 Credit market funds advanced by private financial
institutions 320.2 261.9 3919 §50.5 S54.4 | 6479 | SBL.R S19.1 471.3 637.4} §72.4 724.0
21 106.5 1 1102 | t44.3 | 1689 | 186.3 | 194.8 | 1842 | 1535 | 133.8 23881 1069 [ 283.0
22 Savings institutions . . . . . 26.2 218 135.6 149.2 834 105.3 173.5 124.9 63.0 103.9] 101.4 109.3
23 Insurance and pcnsiun funds .o 93.5 86.2 97.8 | 124.0 | 1400 | 1372 ] 1445 | 103.5 ] 1218 160.1| 128.6 | 1459
24 Otherfinance . ... 0 94.0 43.7 4.1 | 1083 1436 ( 2105 795 { 1372 1527 134.5( 235.6 | 185.8
25 Sourcesoffunds ..o Lo 320.2 261.9 391.9 550.5 5544 | 6479 S81.8 519.1 471.3 637.4| §72.4 7 724.0
26 Private domestic deposits and RPs . . .| 2145 195.2 2122 3N7.6 [ 2048 | 2423 300.2 3349 | 203.0 206.6] 224.5 | 260.3
27 Credit market borrowing . ... o 54.5 252 26.2 64.1 85.3 74.8 64.4 63.8 61.9 1088 56.4 93.1
28 Other sources. ... S1.2 415 ] 1534 | 168.8 | 264.2 | 3308 | 217.2 | 1204 | 206.5 302200 2915 | 3705
29 Foreign funds ~23.7 314 16.3 5.4 17.7 12.4 3.0 7.8 11.2 243 9 24.0
30 Treasury balances B -1.1 6.1 - 5.3 4.0 10.3 1.7 .1 8.2 14.4 6.1 S5 9.0
3 [nsurance and pension reserves. ... . 89.6 92.5 | 1106 | TI2.5 | 107.0 | 120.0 | 146.5 78.8 97.4 116.6 104.5 135.5
32 Otherinet ..o 13.6 | -287 3.8 46.8 129.2 196.6 67.8 259 83.S 175.01 19t.5 202.1
Private domestic nonfinancial investors
33 Direct lending in credit markets. ... 76.6 1 116.3 153.0 | 196.4 ] 300.2 | 133.1 1831 | 209.6 | 210.2 390.2 76.1 190.0
34 U.S. government securitics . 371 69.9 95.5 1329 150.9 81.0 142.2 123.6 130.8 171.0 41.4 120.9
35 State and local obligations, . . 11.1 25.0 39.0 29.6 59.2 17.8 25.0 343 20.8 9R.0| —21.8 57.4
36 Corporate and toreign bonds .. 4.0 2.0 --12.7 3.4 13.2 12.3 26.8 19.9 25.4 1.0 493 24.7
37 Open market paper . . 1.4 -1.3 151 8.9 518 1.4 15.7 2.2 7.3 96.3] 138 16.7
I Other................ 3.0 20.6 16.2 28.3 2501 20.6 269 7 26.3 24.0 21.0 19.8
39 Deposits and currency ... oo Cooo| 2224 20450 2297 | 321 | 21501 2627 | 3113 | 3309 2159 214.3| 2416 | 284.0
40 Currency .. 9.5 9.7 14.3 8.6 12.4 14.4 131 4.1 15.8 9.0 10.9 17.9
41 Checkable dcpn NIEIN . 18.5 18.6 28.8 27.8 42.0 99.4 29.4 263 182 65.8] 831 | 1159
42 Samll time and \d\/lllb\ sunts 47.3 1387 215.3 150.7 137.5 123.1 136.4 164.9 167.1 108.0] 119.5 126.7
43 Money market fund shares . .. 107.5 4.7 4.1 47,2 22 20.8 30.2 64.2 4.2 861 29.0 12.7
44 Large time deposits . 36.0 5.2 -6.3 84.9 14.0 8.2 93.4 76.5 -8 289 9 17.3
45 Sccurity RPs e 5.2 11.1 18.5 7.0 13.4 2 10.8 3.1 14.3 12.5 -1.9 23
46 Deposits in foreign countries ... ..o 1.7 -4 31 -5 2.1 6.0 2.0 8.2 -29 13 6.2 57
47 Total of credit market instruments, dep
CUPTOIICY. . ..ottt i e e 299.0 | 320.7 | 3827 S17.4 | SI15.3 | 3958 | 494.4 | 5405 426.0 604.5| 317.8 474.0
48  Public holdings as percent of total. ... oo A 26.2 28.6 20.4 20.3 233 369 17.4 232 21.7 20.2 36.6 37.0
49 Private financial intermediation (in percent) .. 93.6 74.2 78.5 80.6 721 91.7 83.1 78.1 76.1 69.4 96.7 88.2
50 Total foreign funds . ... ..o 7.3 413 60.9 80.1 | 1058 43.7 782 62.2 98.1| 110.5 | 101.1
MeMo: Corporate equities not inctuded above
51 Total net o . -3.3 33.6 67.0 | -31.1 37.5 | 119.5 | —40.1 | ~22.2 333 41.6] 146.8 92.3
52 Mutugl tund share 6.0 16.8 21 8.0 103.4 191.7 9.3 36.6 93.6 113.1] 198.7 184.6
S3 Other equities. . .. . -93 16.8 491 -691 1 659 721 -79.4 -S8.8 | -60.4 71.8| -52.0 92.3
54 Acquisitions by financial institution . AU 199 27.6 46.8 8.2 333 252 4.1 20.6 54.0 12.6] 354 15.1
S5 Other net purchases ... oo oo o -232 6.0 202 | -394 4.1 94.3 36.0  -42.7 20.7 29.0] 111.4 77.2

NOTES BY LINE NUMBER,

1. Line 1 of table 1.57.

2. Sum of lines 3~6 or 7-10.

6. Includes farm and commercial mortgages.

L. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities.

13. Line 1 less line 2 plus line 11 and 12. Also line 20 less line 27 plus line 33,

Also sum of lines 28 and 47 less lines 40 and 46.

18. Includes tarm and commcrciul mortgages,

26. Line 39 less lines 40 and 4

27, Excludes equity issues And investment company shares. Includes line 19.

29. Foreign deposits at commercial banks. bank borrowings from forcign
branches, and liabilities of foreign banking agencies to foreign affiliates,
less claims on forcign atfiliates and deposits by banking in foreign banks.

0. Demand deposits and note balances at commercial banks.

w

31 Excludes net investment of these reserves i carporite equities.

32, Mainly retained earnings and net miscellancous labilities,
33, Linc 13 less line 20 plus line 27,

34-38.

borrowed by private finance. Line 38 includes mortgages.

Lines 14-18 less amounts acquired by private tinance plus amounts

40. Mainly an offset to line 9.
47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48. Line Yline 1.

49. Line 20/line 13.

50, Sum of lines 10 and 29.

S1, S3.
NOTE.

Includes issues by financial institutions.

Full statements tor sectors and transaction types in flows and in amounts

outstanding may be obtained from Flow of Funds Section, Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Washington,

D.C. 2088

1.
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2,10 NONFINANCIAL BUSINESS ACTIVITY = Sclected Measures!
1977 - 100; monthly and quarterly data are scasonally adjusted. Lxceptions noted.
1986 1987
Measure 1984 19RS 1986
Sept. Oct Nov. Pec, Jan, Feb.! Mar. Apr May
I Industrial production .. ... ... 121.4 123.8 125.0 124.9 125.3 126.0 1260.7 126.5 127.2 127.3 127.2 127.8
Market groupings
2 Products, total. ... 1267 130.8 133.2 1133 134.0 134.5 135.0 1349 136.1 136.2 135.6 136.5
3 Finalotowd oo 127.3 131.1 132.3 132.2 1327 1331 133.7 133.6 135.0 135.4 134.4 135.2
4 Constmer goods .. 1180 120.2 124.4 124.2 124.7 125.6 127.2 126.8 127.5 127.6 126.6 127.4
h] tquipment ... ... 139.6 145.4 142.7 142.8 143.3 143.1 142.2 142.8 1449 145.0 144.7 145.6
6 Intermediate. .. 124.7 130.0 136.4 137.0 138.7 1392 139.7 139.1 139.7 140.1 10,0 140.7
7 Materials. oo 114.2 114.2 113.9 113.5 113.3 114.3 1152 115.2 1t5.1 115.1 115.6 116.0
Industry groupings
8 Manufacturing . ... oo 123.4 126.4 129.1 119.5 1299 130.3 131.t 1311 132.0 132.2 132.0 1327
Capacity utilization (pcrccnl)"
9 Manutacturing . B 80,5 8.1 798 m.6 79.6 T 80.0 79.9 80,1 80.2 799 80.2
10 Industrial materials Induxlllm ......... R2.40 8.2 78.5 8.1 778 8.8 8.9 8.8 78 7R.6 78.8 .0
11 Construction contracts (1982 1om*. .. .. 135.0 148.0 1550 155.0 1510 156.0 155.0 150.0 1450 160.0 149.0
12 Nonagricultural employment, total® ..., 1i4.6 118.4 121.5 121 121.8 1208 121y 1224 122.7 122.9 123.4
13 Goods-producing, total 101.6 102.4 102.4 Ly 1.1 101.2 101.2 101.5 101.6 101.7 101.7
14 Manutacturing, total. ... 98.4 9%.1 97.5 96.2 96.2 96,3 96.4' 96.¥ 96.4 6.5 96.6
s Manutacturing, production-wo 94| 92.9 921 9.9 90,9 91.1" 913 DINN 91 .4 914 91.6
16 Service-praducing. ... 120.0 125.0 129.4 129.8' 130.1 130.4' 130.6 JEINE 131.5 1318 132.4
17 Personal income, total. ..o 193.5 206.2 216.8 218.2 218.8 219.2 220.4 221 3R 224.5 2258
18 Wages and salary disbursements. 184.8 197.8 208.6 2101 2118 . 212.8 2142 216.0 216.8 218.4
19 Manufacturing. .. ..., ... 164.6 172.8 176.7 176.5 179.0 17, 178.1 178.7 179.6 179.3 1794
20 Disposable 'j\u\on‘ll income’ 193.6 205.0 215.5 216.4 216.7 216.8 217.8 21907 222.4 223.0 224.3
21 Retail sales™ oo 179.0 190.6 1999 213.0 2019 200.9 21L8 196.4 206.3 207.9 206.7
Prices’
n Constner (1967 1000 e 31 32222 3284 330.2 330.5 330.8 331.1 333.1 3344 3359 3.7 338.7
23 Producer fintshed ;,(md\ (l‘)(17 0 ... 29 293.7 289.6 287.3 290.7 290.7 290.4 291.8 2923 292.3 295.0 296.3

1A major revision of the industrial production index and the capacity.

utilization rates was released in July 19850 See A Revision of the Index of
Industrial Production™ and accompanying tables that contain revised indexes
(1977 1001 through December 1984 in the Fepegat REsFrvE Bulienn, vol. 71
(July 1985), pp. 487 501. The revised indexes for Japuary through June 1985 were
shown in the September Burt e,

Ratios of indexes of production to indexes o capacity.
Federal Reserve, McGraw-Hill Economies Department,
merce, ‘dlld U[hCI SOUTCES,

3. Index of dollar value of total construction contracts. including residential,
nonresidential and heavy engincering, from McGraw-Hill Information Systems
Company, ° Dadge Division.

4. Based on (Lll‘l in Employment and Earnings (U.S. Departnent of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

Based on data from
Department of Com-

S, Based on data in Swrvey of Current Businesy (LS.
merce).

6. Based on Burcau of Census data published in Survey of Current Business.
7. Data without scasonal adjustment, as published in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained trom

the Bureau of Labor Statistics, .S, Department of Labor

Department of Com-

Nort. Basic data (not index numbers) for series mentioned in notes 4, 5.and 6,
and indexes for series mentioned in notes 3 and 7 may also be found in the Surv cy
of Current Businesy,

Figures for industrial production tor the fast two months are preliminary and
estimated, respectively,



2.1t LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data are scasonally adjusted. Exceptions noted.

Selected Measures

A4S

1986 1987
Category 1984 198RS 1986/ T
Oct Naov.! Dec ! Jan. feb.r M Apr.’ May
Housenorn Survey Data

| Noninstitutional population! .. 178,602 | 180,490 | 182,822 [ 183,450 | 183,628 | 183,815 | 184,092 | 184,259 | 184,436 | 184,597 184,777
2 Labor force (inchiding Armed Forees)! .. 115,763 [17.698 120,078 120.678 120 940 120,854 121,299 121,610 121,479 121,588 122,237
3 Civilian labor foree. .o ooooo 000 13544 [ 115461 | 17,834 | T84 | VIBOTS | TIRS86 | 119,034 | 119349 | 119,222 } 119,335 119,993

Emplovment
4 Nonagricultural industeies? ... 101,685 103971 106,434 107,03 107,217 107,476 107 866 108,146 108,084 108,545 109,112
s Agriculture. . ... B 3321 3179 1163 NN 3218 316! 3.145 3236 3.284 3,290 3,335

Unemployment
G Number ... 8519 3312 8.237 8222 8.243 7,949 8.023 7.967 7.854 7.500 7.540
7 Rate {percent of civilian Libor for 7.5 7.2 7.0 6.9 6.9 6.7 6.7 6.7 6.6 6.3 6.3
8 Not i lahor force. ... oo 62 K39 62,745 62744 62,772 62 088 62,961 62,793 62,649 62,957 63,009 62,540

ESTABLISHMENT SURVEY Data
9 Nonagricultural payroll employment?. ... ... 94,496 97,519 99,610 108,209 100415 100,567 100,919 | 101,150 101,329 101,609 101,732
10 Manufacturing 19,378 19.260 18,994 18,934 18,954 18,970 18.956¢ 18,986 18,995 19,011 19.016
VI Mining. .o e 966 927 783 AN 730 724 TR 719 722 730 718
12 Contract construction .. ... ... .. A 4.383 4,673 4,904 4,942 3.946 4,936 5,034 S.038 5.032 S.016 4.996
13 “Transportation and public atilities. ... .. AR 5238 5,244 5,231 S.278 5286 S.3047 5318 AIRER] S.348 5344
14 Trade......... ..o 22,100 23,073 23580 23741 21737 23732 2382010 23897 23902 23,982 24,006
15 Finance. 5,689 S.YsS 6,297 6,398 6,418 6.451 6,48y 6,501 6,526 6.560 6.577
16 Service ..., .. R 20.797 22.000 23,099 23369 23482 23 544 23,670 23,759 23842 23926 24,022
17 Government............. 16.023 16.394 16710 16,872 16,900 16,924 16,9367 16938 16977 17,039 17.036

1. Persons [6 yeurs of age and over. Monthly figures, which are bused on

sample data, relate w the calendar we

K that contains the 12th day: annual data

are averages of monthly figures. By delinition, seasonality does pot exist in
population figures. Based on data frow Emplovment and Earnings (U.S. Depart-

ment of Labor.

2 dncludes self-=employed. unpaid family, and domestic service workers

30 Data mclude all full- and part-time employees who worked during, or
received pay for, the pay period that includes the [2th day of the month, and
exclude proprictors, selt-employed persons, domestic servants, unpaid family
warkers, and members of the Armed Forces. Data are adjusted to the March 1987
benehmark and only scasonally adjusted data are avadable at this time. Based on
data from Emplovinent and FEarningy (U5, Departtoent of Labor).
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Scasonally adjusted

Domestic Nonfinancial Statistics [ August 1987

OUTPUT, CAPACTTY, AND CAPACITY UTILIZATION

1986 1987 1986 1987 1986 1987
Series — Rt it i Btk St
02 03 04 Qr 6N o} 04 0! 02 03 04 v
Output (1977 100 Capacity (percent of 1977 autput) Utilization rate (percent)
1 Totalindustey ..o 124.4 125.0 126.0 127.4 157.1 157.9 158.8' 159.6 9.2 79.1 79.3 79.6
2 Mining. .o 99.9 90.6 6.6 96.6 1321 1319 1317 131.3 756 732 3.4 73.6
3 Uidities. .. 108.9 108.8 110.4 109.5 136.9 137.8 138.1 138.7 79.5 79.1 79.9 78.9
4 Manofacturving ... ..o oo 128.4 129.4 130.4 t31.8 161.4 162.4 163.4 164.4 79.8 79.7 79.8 80.2
S OPrimary processing. ... 1.1 1121 [RE XY 11501 134.0 134.6 1351 1359 82 R3.3 84.3' 847
6 Advanced processing. ..o 138.9 139.7 140.4 1418 177.9 179.1 1804 1817 8.0 8.4 718 8.1
T Maderials. . 1133 113.4 114.3 1151 144.7 145.3 145.8 146.3 78.3 78.1 78.4 8.7
8 Durable goods ..o 1188 18.8 120.1 121.2 16(.7 161.5 162.2 163.0 73.9 7346 74.0 T4.4
9 Metad materials oL 75.1 73.1 75.7 75.5 14,5 114.0 1.4 1127 6.6 64.2 66.7 67.0
10 Nondurable goods . 116.9 119.7 1211 122.8 139.5 1399 140.4 1410 838 85.6 86.4 R7.1
11 Textile, paper, and chemic 117.0 1204 122.4 124.2 1388 139.2 139.6 140.4 84.3 868 87.6 88,5
12 Paper. e - 1301 1351 136.0 136.4 138.1 138.9 139.7 140.8 4.2 97.3 97.3 96.9
13 Chemicalo ..o 115.4 117.7 120.1 122.5 144.3 144.7 145.0 145.6 80.0 314 82.8 84.2
1E Energy materiads. oo 100.6 98.6 Y8.2 97.8 121.3 121.4 121.6 121.6 829 81.2 807 80.5
Previous cyele! [atest eyele 1986 1986 1987
U T —_—— —
High Low High Low May Sept. Oct, Nov, Dec, JRUN Feb.’ Mar.’ Apr. May
Capacity unhization rate (pereent)
15 Total industry . 88.6 72.1 86.9 9.5 79.1 79.0 79.0 79.4 79.6 9.4 79.7 79.6 79.4 79.6
16 Mining. PAR hYR 9s.2 6.9 75.5 7Y 728 739 73.8 73.9 JAR JAN AN 137
17 ttlities . oo0 PANG 8249 88.5 8.0 79.3 78.7 79.3 80.5 79.8 7.1 ma IR 9.4 80.4
18 Manufacturing . 87.7 69.9 86.5 68.0 79.4 79.6 79.6 7.8 80.0 79.9' 803 8.2 79.9 80.2
19 Primary processing. 91.9 08.3 89.1 651 824 83.7 3.8 R 85.0 848 84.7 84.7 85.0 888
20 Advanced processing .. 86,0 .1 881 09,3 7R.0 77.6 1.8 77.7 719 7.8 8.3 .1 717 7.9
21 Muaterials. .. 92,0 70.8 89.1 68.4 78.1 78.1 77.8 8.4 78.9 78.8 78.7 78.6 78.8 79.0
22 Durable poods ... Y1.% 6.4 RY.R 60.9 73.7 73.8 13.6 74.2 74.3 74.0 746 74.5 744 S
23 Metal materials 99,2 67.1 93.6 4587 63.2 64.8 65.2 8.4 66,5 689 67.3 68.0 683 68.7
24 Nondurabte goods 91l 067 881 0.0 81.5 &6.1 854 85.7 87.7 87.5 806.8 80.8 R7.6 R7.8
25 Texule, puper, and
chemical 928 64.8 89.4 68,0 84.2 87.4 87.0 86.7 89.2 891 85,1 88.1 88.9 89.1
26 Paper. . EL) L6 DY} 7.9 931 6.1 95.7 96.0 100.2 98.3 9Y7.1 95.4 954 .
27 Chemical. . 928 64.4 §7.9 633 80.2 82.6 R2.S 81.7 84.3 84.9 837 84.0 85.6
28 Energy materials, o 946 86.9 Y40 822 829 80.7 9.7 K1.2 R1.2 81.3 80,4 79.7 80.5 §1.0
L. Monthly high 19730 monthiy low 1975, Noi, These data also appear in the Board's GU3 (402} release. For address, see
20 Maonthly bighs 1978 through 1980: monthly lows 1982, inside front cover.



Selected Measures  A47
2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are seasonally adjusted
1977 [§ i
. P 1986 1986 1987
frouping por- | avg.
tion May { June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. Feb. | Mar. | Apr.? | May«
Index (1977 1)
MAJIOR MARKET
I Totalindex .......................... 100.00 | 125.0 124.2 | 124.2 | 1249 | 125.1 | 1249 1253 126.0 | 126.7 | 126.5 | 127.2 | 127.3 | 127.2 | 127.8
2 Products ... ... R S§7.72 11332 1324 1 1324 ) 1332 13387 (333 | 1340 134.5] 1350 1349 | 136.1 136.2 | 135.6| 136.5
3 Final products . 4477 | 1323 1306 | 1300 132.0 [ 13264 1322 132.7 | 1331 133.7 | 133.6 | 1350 | 135.1 ] 1344 1352
4 Consumer goods 2552012404 | 1243 | 1244 | 1282 | 125004 1242 1247 12561 1272 1268 | (27.5 | 127.6 1 126.6 | 1274
N Equipment ... ... 19.25 | 142.7 1402 [ 1400 ) (400 | 142.5 ) 1428 | 1433 [ 1431 142.2 | 142.8 | 1449 | 1450 | 1447 | 1456
6 Intermediate products. ... 1294 11364 | 1350 137.0 ] 1373 | 137.8 | 137.0 | 1387 1392 | 139.7 [ 139.1 | [39.7§ 140.1 [ 140.0 | 140.7
T Materials ..o 228 [ 1139 | 1130 | L1300 HI3.6 ) D321 TI3S [ L33 [ 1143 1 1152 HS2 ] NS 1] LS| 1156 | 116.0
Consumer goods
8 Durable consumer goods ... .. ... 6.89 [ 116.2 PI3R | 1143 | 163 | NST7 [ 11741 1163 1184 | 1215 | £20.0 ) 1224 | 121.6 | 1184 | 1194
9 Automotive products ..o 298 | 151 320 1137 164 [ 4.5 [ 11700 1127 [ 1146 | 1177 | 11768 123.5 | 1211 1155 116.7
10 Autos and trucks ... [ 1.79 1 1129 O3 | 1122 V4.5 1104 [ 1168 107.7 | 107.6 [ 1156 H17.9 1 1252 | 1216 111.5] 113.1
11 Autos, consumer 116 973 948 99.3 95.3 878 96.2 91.9 923 99.§ 94.3 1 105.2 | 100.9 91.8 91.0
12 Trucks, consumer O3 [ 418 | 1390 13600 [ 15031 1524 ) ISS.1 4 13700 136.0 [ 1456 7 1619 1621 [ 1599 ... oL
13 Auto parts and allied g,uodx ...... 119 ] 118.4 H7.4 0 11600 | 11901 1207 | 1173 [ 12000 | 125.2 | 1208 | 117.1 ] 1201.0 [ 120.3 | (21.4 | 122.0
14 Homegoods....................... 391 1171 H4.3 1 148 | 1163 1167 [ 1177 [ 119.0 1 1212 1244 | 1219 | 121.6 | 122.0 | 1206 | (20.5
15 Appliances, A/C and TV ... ., 1.24 1 139.5 13391 137.5| 1389 1394 141.2 | 142.6 | 148.1 [ 1532 | 1469 | 1452 | 144.0 | (389 | 141.1
16 Appliances and TV . e 119 141.6 13S.8 | 139.1 | 1416 | 142.5 [ 143.5 | 144.3 | 150.0 | 1SS5.1 ] 148.9 [ 146.7 | 1449 N
17 Carpeting and HIIHIlLIIL e 96 ] 125.8 123.3 ) 122.5 | 126.6 | 1258 [ 126,21 12887 1311 | 1320 129.1 | 130.8| 132.6
18 Miscellaneous home N)ud\ ,,,,,,,, L7} 96.0 95.0 94.1 94.1 951 96.0 96.5 96.3 99.4 998 99.3 | 100.2
19 Nondurable consumer goods. . ......... 18.63 [ 127.5 [28.0 [ 1281 128.4 | 128.6 | 126.7 | 127.8 | 1283 1294 | 129.2 | 129.4 | (298
20 Consumer staples ......... 1529 [ 97.0 | 13S0 1350 [ 13S.3 [ 1355 | 1336 1344 | 1350 136.0 [ 1359 | 1359 ] 1364
21 Consumer foods and tobacco 7.80 | 134.1 1324 1 1333 | 1322 1332 ] 1310 1316 | 1326 | 1339 | 1329 | (34.0] 1343
22 Nonfood staples. ................. 749 [ 1309 | 1377 | 137.0 | 138.5 | 1379 ] 1363 | 137.2 ] 1374 1382 | 139.0| 1379 | 138.6
23 Consumer chemical products 2751 136.S 1624 [ 1636 1664 | 1634 ] 1611 | 1617 [ 161.0] 163.1 | 1659 | 164.7 | 167.3
24 Consumer paper products 188 [ 161.2 148.6 [ 1471 | 146.4 | 147.7 § 1457 | 1503 [ IS1.5 ¢ 150.0 | 1494 | 147.8 | 146.7
25 Consumer energy. . ... .. 286 | 147.4 | 106.8 | 1048 1 1066 1070} 1063 [ 1052 | 10551 1064 | 106.3 | 10571 105.8
26 Consumer fuel ......... 1.44 | 1057 96.4 91.8 91.2 94.9 92.0 90.8 91.7 92.2 95.0 92.5 94.1
27 Residential utilities . 142 928 | 7.5 HEB0 | 1223 0 119.6 | 1209 | 1198 [ 1196 1208 | 1178} 119.2 | 117.7
Lquipment
28 Business and defense qullpmu]l 18.01 | 147.1 146.0 ] 145.1 | 146, 147.8 | 148.0 | 1484 | 1481 | 147.0] 147.7 | 150.1 | 150.0 | 149.8 | 150.6
29 Business qullmenl . 14.34 | 138.6 13791 136.6 | 137.9 | 1393 | 139.3 ] 139.1 138.6 | 137.1 138.1 140.8 [ 140.6 [ 1404 [ 141.2
30 Construction, mining, 2.08 59.8 60.9 619 60.6 58.3 58.1 58.0 56.6 58.2 57.2 S6.8 57.6 S8 ..
3 Manufacturing 32711120 L9 [ 1187 126 | 133 3.0 11270 1096 | 1088 | HO | 11LS [ 1112 1119 1123
32 Power....... 1.27 | 81.6 82.9 83.5 81.7 81.7 80.3 80.5 79.5 80.2 79.6 81.2 81.4 81.0 81.0
33 Commercial . S22 02146 | 2129 2082 214.5 | 217.5 | 2150 ] 2154 ] 2173 | 213.7 | 2159 | 2184 [ 219.4 | 220.2 | 221.5
34 Transit................. . . 2,49 | 109.2 107.3 [ 1088 1039 1069 | 1133 [ 1118 L 1IO7 | 1089 [ 1095 1174 1140 110,01 (103
35 Defense and space cqmpmun ..... 1.67 | 180.3 178.0 [ 1784 | 1795 | 1810 ] I82.0 | 184.6 f 1849 | 1858 | 185.2 | 186.5 [ {86.6 | IR6.S | 187.4
Intermediate products
36 Construction supplies.............. ... SO 1247 | 1235 | 1241y 124.0 | 12541 1259 1263 | 126.8 | 127.9 | 1283 | (284 | 128.5] 127.9 | 128.6
37 Business supplies ....... 6.99 | 146.4 145.0 | 147.9 ) 148.6 | 148.4 | 146.4 | 1493 | 149.7 | 1498 [ 148.3 | 1494} [50.0] 1503 ... ..
38 General business supplics . 5.67 | 150.6 1483 [ ISL6 | 1533 | U525 1 1S1.2 | 1540 | 1837 | 1843 | 1533 | 1541} 1546 ] 15451 .....
39 Commercial energy products. . ... 131 ] 1283 130.7 [ 1319 1283 | 130.6 | 1258 | (288 [ 1324 | 1303 | 126.8 | 1288 | 1304 ] 1323 .....
Materiuls
40 Durable goods materials. . 20,50 | 119.7 HE4 [ 1780 18R | &R [ 1189 1192 [ 1204 | 120.7 | 120.5 ] 121.5 | 121.6 | 121.5 | 12[.8
41 Durable consumer parts 4.92 [ 98.5 96.4 96.3 96.7 95.2 95.3 97.0 98.0 98.8 99.0 1 100.0 98.8 96.4 96.1
42 Equipment parts . ... 5.94 [ 153.9 [S2.3 [ IS1.8 ] 154.3 | 155.6 | 1548 ¢ 153.5 | 154.5] 1542} 154.0 | 155.6 | ISS.B | 156.3 | 1568
43 Durable materials n. 9.64 | 109.4 | 108.8 | 107.9 | 108.21 108.1 [ 108.8 1 1094 | 1107 | 1112 F 1108 1115 1123 [ 113.0] 113.4
44 Basic metal materials 4.64 | 80.0 78.9 76.7 77.4 76.9 7%.4 78.8 82.1 80.3 79.2 80.3 80.9 8IS ...
45 Nondurable goods materials ... ... 10,09 1 1183 ) LS 117.7 ) 189 | 1197 ] 1206 | 1203} 1202 [ 12320 123.2 | 1225 | 122.7 | 124.1 | 124.7
46  Textile, paper, and chemical
materials . 75301189 | 1169 ] 182 | 119.0] 1205 [ 1208 [ 1213 1200 124.7 | 125.0 [ 123.6 | 124.0 [ 125.3 | 126.0
47 Textile materic 1.52 1 1106 108.4 [ 109.5 | 1.2 1134 [ 1160 1143 1156 6.1 [ 1165 | 1158 117.6 1 119.0] .....
48 Pulp and paper materials . .. 1.55 1 132, 128.6 | 1327 | 1356/ 136.0{ 1337 | 1335 13421 140.2 | 1379 1367 | 134.7 ] 1349{ .....
49 Chemical materials ............ ... 4.46 | 1171 TIS7 [ N6t TS9O [ 1750 1197 | 1195 [ T8RS 1223 | 1234 | 1208 [ 1224 12424 ...,
50 Miscellaneous nondurable materials .. 2.57 1 116.5 TIS3 ] 1164 HBI [ 117.20 H7.0 | 7.5 1761 HI8S | 1180 1190 119.0)..... 1 ...,
S1 Energy materials ... ]] 691 999 100.5 | 100.8 WY 97.9 9K.0 96.9 98.7 98 .8 98.9 97.6 96.9 97.8 98.4
52 Primary energy .. 7.57 | 105.5 106.7 [ 106,51 104.8 | 103.7 1 1038 | 102.7 | 104.8 F 1051 | 104.1 ] 102.6 [ 10£.5] 1020 .....
53 Converted fuel materials 4.12| 896 89.2 90.4 %Y 87.3 87.4 86.2 87.6 87.3 89.4 885 88.5 90.0| ...,
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PRODUCTION Indexes and Gross Value—(

[987

‘ontinued

Grouping

MaloR INDUSTRY

I Mining and utilities . ..
2 Mining. ...

v Ulities
4
M

Manufactor my
Nondurable
Durable .. ...

Mining

Otl and gas extraction ... .,
Stone and carth minerals. ..

Nondurable manufactures
1 Foods ..

Y Tobacco punluu\

3 Textile mill products .

4 Appare) products .

S Paper and products,

Printing and publishing
Chemicals and products ...
Petroleum products ..
Rubber and plastic pludnus
Feather and products. . .

Durable manufactires
Lanber and products. .
22 PFurniture and fixtures ..
Clay. glass, stone products.

+ Primary metils L
Iron and steel
I'abricated metal products .

Nonelectrical machinery

’K Lilectrical machinery ..o

29

30

31

Transportation equipment . .
Motor vehicles and parts.
Acrospace and miscellanceous

transportation equipnient.

Instrunents ...

Miscellancous manutactures

32
33

Uitilitiey
Electric

Major Magrkrka

b

Products, total ... ... ...
30
kY
38
39

Final
Consumer goods . ...
Fyuipment

Intermediate

1977 1986 19%7
SIc pro- logo (L _ _ s
cande pot avy.
tion May | June July Aug. | Sept Oct Nov Dee J | Febor | Man Apr.? | May<
Index (1977 100)
— e
1S90 1034 1031 102.6] 10L8] 1009 1008} 100.7[ 102.6[ 1009 1089] (013 101370 101.7] 102.2
,,,,, 983 99.6 H9.8 8.9 7.1 964 96.2 95.6 9.4 96.7 DY 96.2 96.4 96.5 96.3
SO6[ 1096 10K.5] [0K.6] 109,77 1083 10831 1093 THL2] 110.6[ 109.5] 109.6[ 10931 110.4 4
RE2H 12900 12820 1283 12920 129.5) 12950 12999 1303 1300 4304 132,00 13228 132,00 1327
L 13009) 12990 13120 L3LY 13220 13040 132.3) 1327 1337 13400 13430 134.6f 135.0( |
AUTO[ 12791 127,00 1262 12740 12750 1280 12811 128, 12921 129.0( 1304 130.5) 1298 130.4
10 50 .. 72.0 v 0.9 707 08,5 088 73.5 720 72.0 VA N
1.2 1601 12420 12401 273 P22.20 1208 117,60 130000 1243 138.5) (277 121.8) 121.6] 1229
13 107 947 95.1 933 90,7 9.0 9.5 90.4 90.9 8Y.9 89.5 91.0 91.2 90.6
14 O6[ 11390 H12.4) 1S PR TIET| 1164 TES.20 1096 1071 11000 TH 1124 ...
200 7960 133.6) 13371 1306] B33 B3SO T3] 1337 1344 (IS 1353 13S7) La6.L] 138.9) L.
21 H2 966 101.6 V7.6 97.9 9l 898 100.1 96.8 924 8yl 9RO Lo
22 2291 1132 LA 1126 13 VLR TIe0) TI6T T8 IR TI8.0f IS4l TIK.8] 120.5
23 2790 1036 1026 1017 1025 1025 1027 10420 1050 L. 7.2 1074 (067 ...
26 ST 3o 13820 137.2) 3R B38.6[ 1369 1378 1395 141.6[ 1398 140,50 1392 138.4
27 S I634] 16190 164.07 165.4) 164.6] 1630 16781 168.5] 167.7 ](xh 16671 16791 16921 1716
281 805 13300 LALS] 1320 x| B34 1339 13390 1323 (346 13770 1382 139.0 .. ..
290 2400 9200 9s T 91L& 906l 940 933 91 b 92.01 925 D191 9r4l 9261 923
30 2807 1S3 3] IS001| 152,21 1S5.5] 15SUS| 1549 187.6] 1S90 1607 15920 16020 16220 .. ...
it 53 61.3 §9.5 579 61.9 62.0 59.+4 60.2 6.3 59.4 59.6 ADN| 59.3
24 L0 12340 12060 120090 1208 1225 125.0] 12590 12950 f330 13020 130.0p 129.6] 130.6| .. ...
28 1270 14670 14621 1471 149.5] 148, L4770 149.2] 148.6[ 1505 1487 1518 [S38] 1557
32 220 12020 1202 12081 119.6) 1197 1216 1K1 1206 TUOA228) 120.8) 122.6) 120.5) ...
34 SAY TSl T8 T T30 [RIE IR .2 08 738 7360 7631 TS 768 1.4
142 344 634 60.2 S8.3 61,7 60.8 61,1 622 648 60,5 0.2 63.1 68,1 651 L
34 6.461 1074 6.5 1006.6] 10571 1059 [07.3] 1083 107.1] 1083 108.0{ 10821 108.6] 108.6[ 109.0
ISEOOS 141y WL 1404 142060 142.6[ 1409 (42.2] 20 1399 (40.3] 14231 1437 (4431 145.3
6 TAS] 16650 166.0] 163.2 [66.8] 167.2] 1669 TIOR3 17020 1692 169.3] 167.7] 166.4] 166.7
37 O L3 1258 124000 12500 125,60 125000 1277 1252 12811 1318 130.60 126.9] 127.7
371 SO TG 10870 110.6) 110.2] 10821 HI12.2] (07t 112.2] 1178 5501093 112
37269 LRTE L6 MS.OL 1447) 14520 LEOL BT 1497 149.6] 148.4] 149.6] 1507 150.7] 1514
38 2660 14030 14030 1399 1LY 142,00 K4LT7E 1403 1410 142.4] [42.5] 1433 (43,1 143.0
39 1.46 99,37 101.0 98.3 7.8 98.3 v71.7 499.0 98,91 1031 10t8| 101.1 tOLS) oo
..... 417 12070 12300 12541 1224 12280 1248 1250 1238 (20.7) 1223 12330 1237 ...
Grross vidue (billions of 1982 dollars, annual rates
...... S517.5(1,702.2]1,687.6(1,676.7|1,669.9|1,681.3(1,677.8(1,683.9|1,690.8{1,701.9{1,707.1{1,721.4|1,723.6!1,712.2]1,721 .4
..... SOSTIEATELSHLI0T.T{1,289.511,282.7]1,292.6 1,292,5(1.297.641 30671 315 1.331.9(1,330.2{1,317.6]1,322.0
‘‘‘‘‘‘ Y270 BS3IR1 K524 B43.K| ®42.4) B46.9 847.21 BOO.S] 8655 R6L.7| B70.11 B61.1| 863.0
..... 133.0] 45820 448.7| 4457 440.4| 4457 -ﬂ 3.2] 450.4F 446,21 449.6] 462.2| 460.0| 456.5| 459.6
..... TS| 387.6) 3864 387.2| 387.1{ 388.7 9040 39321 39530 390L9) 385|934 194.6| KK

A A major revision of the industrial production index and the
198S.

utilization rates was released in July
Industrial Production™
(1977

See

cupacity
A CRevision of the Index of
and accompanying tables that conmtain revised indexes
100) through December 1984 in the FEpERaL RIStrvE Buit e N, vol. 71

(July 1985), pp. 487--501.

shown in the September Buetpain,

Notk.

seeinside tront cover.

‘The revised indexes tor January through June 1985 were

These data also appear in the Board's G123 (414) release. For address,
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2.14 HOUSING AND CONSTRUCTION

Monthly figures are at scasonally adjusted annual rates except as noted.
1986 1987
Item 1984 1985 1986
July Aug. Sept. Oct, Nov, Dec. Jan, Feb.r Mar.s Apr.
Private residential real estate activity (thousands of units)
New Units
I Permits authorized ... L 1,682 1,733 1,750 1,778 1,728 1,687 1,664 1,667 1,862 1,652 1,676 1.719 1,598
2 ] family. .. ..o y22 957 1,071 1,098 1,059 1,071 1,036 1,028 1184 1,085 1,204 | 1,150 1.058
3 or-more-family oo 759 711 679 680 669 6l6 628 H3% 678 567 472 569 540
4 Started ... 1,749 1,742 1,805 1,786 1,800 1,689 1,657 1,637 1,813 1,816 1,838 1,730 1,665
S I-fumily. 1,084 1,072 1179 1,147 1,180 1,123 1114 1,129 1,233 1,253 1,303 [ 1.211 1,222
6 2-or-more-family .. ... oL 665 669 626 639 620 566 543 508 580 563 538 519 443
7 Under construction, end of period!. ... ... 1,051 1,063 1,074 1,154 1.163 1,154 1,142 1,125 1,104 1,089 1,096 1,085 1.075
8 I -family ce 556 539 583 620 628 627 625 619 610 609 621 617 624
9 2-or-more-family ..o 494 524 490 S}4 534 527 S18 506 494 480 476 469 450
10 Completed ... oo 1,652 1,703 1,756 1,750 1,757 1,740 1,745 1,774 1,894 1,956 1,726 | 1,696 1,821
Il I-tamily. . ... .. . R 1,025 1,072 1,120 1,074 1,124 1,113 1,165 1,158 1,184 1,217 1,107 1,145 [.t42
12 2-or-more-family . ............. ... 627 631 637 676 633 627 580 616 710 739 619 551 679
13 Mobile homes shipped. 296 2K4 244 238 231 243 241 237 251 242 231 228 n7
Merchant builder activity in {-family units
14 Numbersold ................ ... .. 639 688 748 691 623 744 675 691 768 712 742 722 777
15 Number for sale, end of period? ......... 158 350 361 350 352 355 357 353 357 3587 358 357 355
Price (thousands of dollars)*
Median
16 Unitssold....oooooooooooo o RO.O 84.3 92.2 94.1 91.5 95.0 96.4 94.0 95.0y 98.5" 95.0 99.0 99.0
Average
{7 Units sold 97.5 101.0 112.2 116.8 13.2 114.0 114.9 113.6 8.9 122,07 120.3 121.2 118.8
EXISTING UNITS (1-Funily)
I8 Numbersold ..o o oo oo 2,868 3217 1,566 3,460 3,590 3710 3.760 1.850 4,060 3,470 3,690 3.680 3,560
Price of units sold (thousands (»I dotlars)?
19 Median ....... J 723 75.4 80.3 799 82.0 80.3 79.4 80.4 R0.4 82.4 85.0 85.6 85.0
20 AVEIABE . it 85,9 9.6 98.3 99.2 100.3 98.2 97.3 99.1 100.6 100.3 104.3 104.7 105.0
Value of new construction® (millions ot dollars)
CONSTRUCTION
21 Total putinplace ................. .. ... 327,209 | 355,570 377,903 (380,722 (382,603 |382,581 |388,471 (383,142 (378,527 [381,084 | 386,797 (382,411 | 384,141
22 Private Lo 271,973 [ 292,792 | 306,697 (309,003 (310,155 (308,617 |315,267 [311,668 (305,489 | 307,199 [311,325 (306,011 | 307911
23 Residential ... ... IS5, 148 | IS8 BI8 [ 175,597 (178,821 (178,761 [178,480 [186,962 [185,716 [I1R1,514 | 185,373 {184,915 [184.659 | 184,192
24 Nonresidential, total. ..o 0L 116,825 133,974 | 131,100 [130,182 (131,394 {130,137 [128,305 |125,952 |123.975 | 121,826 {126,410 (121,352 | 123,719
Buildings

28 Industrial ... o oo 13,746 15,769 13,653 | 12,866 | 12,543 | 13,180 | 12,948 | 13,532 | 12,582 12,155 1 12,723 | 11,101 71
26 Commercial . 48,100 59,626 52,084 | S8,132 | 60,054 | SR,001 | 56,220 | S4.884 | S4.419 | S1,908 | $5,363 | $3.390 | 54,362
27 Other............ S| 12,5471 12,619 13,433 | 13,277 1 13,315 | 14,001 | 14,324 | 13,937 | 13880 | 14,100 | 14,633 [ 14,975 [ 14,898
28 Public utilities and other ... ... 42,4321 45960 51,930 | 45,907 | 45,482 | 44,955 | 44,813 [ 43,599 | 43,094 | 43,663 | 43,691 | 41,886 [ 43,288
29 Public ... 55,232 62,777| 71,204 | 71,719 | 72,448 | 73,964 [ 73,204 | 71,474 | 73,039 | 73RBS | 75,472 | 76,401 | 76,230
3 Military. ... 2,839 3,283 RX 3553 1 4,132 1 5080 | 3,540 | 3980 | 4.295 4,025 3616 | 4,156 3,888
31 Highway 16,3431 19,998 21,260 | 21,603 | 21,607 | 20,552 [ 20,480 | 18,425 1 18,989 | 22,895 | 21,898 | 21.881 | 21,087
32 Conservation and dwulnplncnl 4,654 4,952 4,728 418 294 4,841 4,754 4,516 5.038 S, 100 4,759 4,833 5,297
33 Other 31,3961 34,544 | 41,323 | 42,148 | 42,415 | 43,521 | 44,430 | 44,553 | 44717 | 41,865 | 45,199 | 45,534 45,958
1. Not at annual rates, Note. Census Bureau estimates for all series except (@) maobile homes, which
2. Not seasonally adjusted. are private, domestic shipments as reported by the Manufactured Housing
3. Value of new construction data in recent periods may not be strictly Institute and seasonally adjusted by the Census Burcau, and (b) sales and prices of

comparable with data in prior periods because of changes by the Bureau of the

Census in its estimating technigues.

Construction Reports (C=30-76--5), issued by the Burcau in July 1976.

For a description of these changes see

existing units, which are published by the National Association ot Realtors. All
back and current figures are available from originating agency. Permit authoriza-
tions are those reported to the Census Bureau trom 16,000 jurisdictions beginning
with 1978,
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215 CONSUMER AND PRODUCER PRICES
Percentage changes based on scasonally adjusted data, exeept as noted
Change from 12 Change from 3 mouths carlier e fi e

months carlier Gt annual rate) Change from [ month eartien Index

- . — level

ltem May

1986 1987 1987 1987

19R6 1987 |~ - ————— ——— S —— U107

May May 1001

June Sept Dece. M. Jan. Feb. Mar Apr. May
CONSUMER PRICES?
PAllitems oo 1.6 3.8 1.6 2.0 2.5 0.2 .7 4 4 4 S 338.7
2lood L 2.6 4.9 1Y 8.4 4.1 2.5 A 3 1 3 .S 332.5
VoEnergy items e 14.8 2 12,6 21.0 9.9 26.1 3.0 1.9 1.0 3 2 669
4 AlLitems less food and energy ..o 4.0 4.2 3.3 R 3 S.2 5 3 S .5 3 1389
S Commaodities ..o 0L 1.0 3.2 3 2.6 1.4 A 6 0 7 .6 3 270.7
6 SCIVICES. o AR 4.7 1.9 4.3 St 5.3 .5 4 4 3 413.2
Propuckr Prices
ToFinished goods. oo o000 1.8 2.6 N 4 1.8 39 4 . 4 v R 296.3
8 Constimer foods. e 2.0 4.3 8.2 1.2 1.0 6.7 .8 .5 .S 1.5 1.4 286.7
Y Consumer energy ... 2.4 3.3 0.7 427 12,5 S7.6 7.7 4. 2 2.4 R4 SH6.5
10 Other consumer goods .00 0L 24 2.7 9 2.3 4.4 3.4 Y A K 2 2 264.4
[ Capital equipment ..o o 1.8 2.0 2.4 2.0 3.4 N 2 3 N 3 . 319
12 {ntermediate materiads? L. 43 IR S 1.5 1.2 0 Lo S 4 % 4 R
13 Excluding coergy. ..o 0 2 1.2 1.5 1.2 3.3 4 Ir 3 4 4 310.5
Crude materials

14 Foods. ..o 27 9.3 S.9 8.1 2.7 1.3 i R 4 4.3 4.8 251.3
15 Energy............ 250 0.4 291 19.6 .8 41.2 8.4' |4 9 1.7 2.7 606.9
16 Other ..o o 1.2 S8 6.6 241 8.5 16.3 4.57 3 Y 7 2.4 263.1

[ Not seasonally adjusted
3

2. Figures tor consumer prices are those tor all urban consumers and retlect a
rental equivalence measure of homeownership after 1982,

A, Exclodes intermediate materials for food manutacturing and manutactured

animal feeds.,

Sourct. Bureau of Labor Statistics.



2.16  GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are

at seasonally adjusted annual rates.

Selected Measures

A5

1986 1987
Account 1984 198S 1986
Qi Q2 [0X] Q4 Ql
GRross NATIoONAL Probpuct
FTotal oo 3,765.0 3,998.1 4.206,1 4,149.2 4,175.6 4,240.7 4,258.7 4,352.1
By source
2 Personal consumption expenditures ... ... N 2.428.2 2.600.5 2.762.5 2,697.9 2,732.0 2,799.8 2,820.4 2.850.4
3 Durable goods ... 3312 359.3 IRK.1 3608 3739 414.5 403.1 3830
4 Nondurable goods e e X . . 870.1 905,14 932.7 929.7 928.4 9328 940.1 960.3
S Services ... e B 1,227.0 1,336.1 1.441.7 1,407 .4 1,429.8 1.452.4 1.477.2 1.507.0
6 Gross private domestic investment .. ... oo 6621 661.1 683.6 708.3 687.3 675.8 663.2 7221
7 Fixedinvestment ..o S598.0 650.0 677.0 664.4 672.8 680.3 690.3 677.9
8 Nonresidential . 416.5 458.2 460.0 459.2 457.5 459.0 464.3 481.8
9 Stxuctuus 139.3 154.8 143.3 154.0 141.5 139.5 137.5 134.0
10 Produce dumhlu u|lupmgnl 277.3 303.4 316.7 304.6 360 319.5 326.8 317.8
It Residential structures. N 181.4 191.8 217.0 205.3 2153 1.3 226.0 226.4
12 Change in business inventories .................. ... 6d.1 1.1 6.7 438 14.5 4.5 27.1 44.2
13 Nonfarm . ..o 56.6 12.2 7.7 41.2 10.5 10.3 0.8 38.6
14 Net exports of goods and services ... ..o 587 78.9 104.3 93.7 104.5 108.9 110.2 107.9
15 Exports. ... 3827 369.8 373.0 374.8 363.0 0.8 383.8 399.0
16 IMports . ..o 441.4 448.6 477.3 4685 467.5 79.7 493.7 6.9
17 Government purchases of goods and services. ... 733.4 8154 864.2 836.7 860.8 874.0 88S.3 487.6
18 Jederal . 3113 354.1 366.2 3587 367.6 369.3 .1 364.8
19 Statc and local.. ... 422.2 461.3 498.0 480.9 493.3 S04.7 2 S22.8
By major type of /Hru/u([
20 Final sales, total ... . 3700 3,987.0 4.199.4 4,105.4 4,161.2 4,245.2 4,285.8 4,307.9
21 Goods .. ... 1.576.7 1,630.2 1.670.5 1,669.0 [,661.6 1,680.2 1.671.3 1,720.6
22 Durable . 675.0 700.2 716.8 710.6 7031 730.1 7235 745.6
23 Nondumblc . 901.7 930.0 953.7 958.4 958.5 9501 947 .8 975.0
24 Services ... 1.813.1 1,959.8 2.105.6 2.087.7 2,087.4 21252 2,152.1 2,196.7
25 Structures. ... RYANI 408.1 430.0 422.6 426.7 435.3 435.3 4349
26 Change in business inventories ... ... . i 64.1 1.1 6.7 43.8 4.5 -4, 27.1 44.2
27 Durable goods . ... 39.2 6.6 1.0 28.6 N -15.6 -160.9 3.4
28  Nondurable goods. .. .. ... 249 4.5 7.7 15.3 14.6 1.1 --10.2 12.8
29 MEeM
uml GNP in 1982 dollars ... .. ... .. e 3,489.9 3,585.2 3,674.9 3,655.9 36014 686.4 3,696.1 3,739.4
NATIONAL INCOME
O Tota) .o 3,032.0 32223 3,386.4 3,340.7 3.376.4 3,396.1 3.432.3 3,510.9
31 Compensation of employees. 2.214.7 2,368.2 2.498.0 2.461.5 2.480.2 2.507.4 2.542.8 2,579.0
32 Wages and salariey . 1.837.0 1,965.8 2,073.5 2,044.1 2,058.8 2,081.1 2,109.8
13 Government and government enterprises 346.2 mnz2 395.7 387.2 392.5 398.4 ‘4044
34 Other 1.490.6 1,593.9 1,677.8 1,656.8 1,666.3 1.682.7 1.705.4 1,7
35 Supplement to wages and salaries . ... ... 377.7 424.5 417.4 421.3 426.3 433.0
36 Employer contributions for social insurance ... e 193.1 2187 2029 214.1 215.9 22001
37 Other lubor income. ... o 184.5 208.8 204.5 207.3 210.4 213.0
38 Proprietors’ income! ..o o 236.9 278.8 2653 891 277.5 283.2 296.1
39 Rusiness and professi 205.3 252.7 240.9 249.6 258.0 262.2 268.2
40 Farm! ..o 315 26.1 24.4 39.5 19.6 210 27.8
41 Rental income of persons® ... e 8.3 7.6 15.0 12.4 16.3 16.2 14.8 15.4
42 Corporate profits! .. ... 264.7 280.7 299.7 296.4 2931 302.0 32 335.4
43 Profits before tax}. . 235.7 2232 237.5 222.5 T 24004 259.6 267.6
44 Inventory valuation adjustment R .. -5.5 -.6 6.5 16.5 10.6 6.1 -7.2 6.9
45 Capital consumption adjustment . ........... F 348 584 56.6 §71.3 54.8 855 588 74.7
46 Net INTCTESt Lot 307.4 3114 294.0 304.9 2977 2929 280.4 285.1
1. With inventory valuation and capital consumption adjustments. 3. after—tax profits, dividends, and the like, sce table [.48.

2. With capital consumption adjustment.

SOURCE,

Survey of Current Business (Department of Commerce).
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{7 PERSONAL INCOME AND SAVING

Domestic Nonfinancial Statistics (1 August 1987

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

D et

x

9
10
1
12

13

15
16

23
>4
25
26

ta
)

28
29
30
3|

32

13

38
36

]
39

40

2 Renmal income of persons

Account

PERSONAT INCOME AND SAVING
Total personal ikcome. .. ...

Wiage and salary disbursements. oo oo
Commaodity  producing industries ...,
Muanufacturing ..o
Distributive industries ... .
Service industries ..o S
Government and governnient enterprises, ... ..

Other labor income. ..o oo
Proprictors’ income! o .
Business and professional! ..
Farm oo

Dividends ... oo P
Personal interest income ... S .
Transfer payments oo oo ..

Old -age survivors, disibility, and health insarance benefits. .

Less: Personal contributions for social insurance ... ...
Vouars: Personal income. oo B
1.ess: Personal tax and nontax payments. ... L
Louars: Disposable personal income. ..o o0
Less: Personal omays. ... .00 PR
Bouars: Personal saving. ..o 0 P
MEsmo
Per capita (1982 dolars)
Giross nationad product. .. ... N
Personal consumption expenditures .

Disposable personal income .o
Saving rate (pereent) ..o

Gross Savil . ..o

Gross privale SaviNR. ..o
Personal saving , .
tindistributed corporate protitst. o000
Corporate inventory valuation adjustment . . .

Capital constumption allowances
COTPOTAIC . e
NOBCOMPOTATE Lo

Government surplus, or deficit ¢}, national income and

product accounts
Federal ...
State and local.

7 Gross investiment ..o L

Gross private domestic ..o e
NCUTOMCIEN.

Statistical discrepaney ., ... o oo

1986 1987
1984 1985 1986 —

0l oX 03 Q4 QlIr
3002|3315 348571 3432.6| 34833 | 349881  3527.9|  3,587.9
1.836.8 1.966.1 20735 2.044.1 20588 20811 2LA008]  2,143.6

S77.8 607.7 623.2 622.0 6208 621.8 6283 633.1
4391 460.1 471.2 470.5 468 8 470.0 475.4 4779
4422 469 8 487.9 4852 4843 488.3 493.9 500.7
470.6 516.4 566.7 549.6 S61.3 572.6 583.2 596.9
346.2 a2 195.7 3872 392.5 398.4 404.4 4130
184.5 196.9 208.% 204.5 207.3 210.4 213.0 215.4
2369 254.4 278.8 265.3 2891 277.5 2832 296.1
2053 2252 2527 240.9 249.6 258.0 2022 268.2
105 92 26.1 24.4 3.5 19.6 200 27.8
8.3 7.6 15.0 128 16.3 16.2 14.8 15.4
4.7 76.4 81.2 79.1 811 82.0 827 8.1
4469 476.2 475.0 480 8 4301 473.8 465.2 4707
455.6 487.1 SI3R 504.7 S10.1 SIR.S S21.R 530.3
235.7 253.4 266.8 263.2 264.1 2.6 270.2 273.7
1335 150.2 160.3 158.6 159.5 160.8 162.4 167.7
V102 33145 VARS.T) 1432.6| 34033 34988 31,5279 35879
439.6 486.5 s514.1 497.5 504.8 519.0 534.9 5330
2670.6|  28280( 297161 2,935.1 29785 297990 2993.0|  3.054.9
25009] 26847 28574} 2,7%9.4]  2825.5]  2.8958]  29188| 29484
168.7 1433 114.2 145.6 153.1 841 74.2 106.5
147210 149820( 152169] 15088.0| 15,1789 15245.6] 152479 153948
947541 97137 10,0153 9857 9.984.4 | 101240 10.089.9|  10,040.3
AL 56301 3077301 10072301 108860 |  ITI60] 100801 10,7620
6.3 5.1 I 5.0 5.1 28 2.5 15
5733 551.5 538.7 583.2 539.7 517.2 514.9 569.5
674 8 687 % 679.0 J08.3 713.0 650.5 044.3 6897
1687 143.3 114.2 145.6 153.1 841 74.2 106.5
91.0 107.3 109.4 115.5 106.6 108.8 106.4 115.2
55 6 6.5 16.5 10.6 6.1 7.2 6.9
2539 208.2 280.3 2753 2789 %16 285.5 287.3
161.2 169.0 175.1 171.% 174.4 176.0 178.2 180.7
1015 136.3 1403 125.1 173.3 133.3 129.4 120.3
170.0 198.0 2033 195.0 2122 197.4 18K.& 170.4
68.5 ol.7 63.1 0.9 8.9 64.0 59.4 50.2
5714 545.9 s41.7 579.6 544.3 521.5 515.5 580.7
662.1 661.1 683.6 708.3 687.3 675.8 663.2 7221
90.7 1s.2 1419 128.6 143.0 148.3 147.7 1414
~19 —5.5 30 ~3.6 4.6 10.3 6 1.2

1. With inventory valuation and capital constmption adjustments,

2. With capitad consumption adjustment.

SOURCE. Survey of Current Business (Department of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS  Summary

Millions of dollars; quarterty data are scasonally adjusted except as noted.!

1986 1987
ltem credits or debits 1984’ 1985 1986
Q1 Q2 Q3 Q4 Qr”
1 Balunce on current account ..o oo | 107013 ] 116,394 141,352 33,040 ~33.758 -~ 36,583 -37.977 37,122
2 Not seasonally adjusted ... e e - 30,09 34,634 40,230 -36.398 33866
3 Merchandise trade balance’ e 112,522 122,148 144,339 14978 33,651 --37.118 38.595 8330
4 Merchandise exports ... ... .. AN A 219,900 215938 224,361 53.878 56,928 56,534 57,021 SK.212
N Merchandise imports .. 332,422 338.083 368,700 -84 856 9,579 93,649 -95.616 96,542
6 Military transactions, nct 1,942 --3.338 3,662 -1,298 1.054 —-§15 -49§ 198
7 Investment income. net” .. AU . 18,490 25,398 20,844 6,425 4.587 5,339 4,492 1.836
8 Other service transactions, net ..., ... . 1.138 --1,008 1.463 168 S3Q 42 7584 264
Y Remittances, pensions, and other transters ... L ~3.637 4,079 3888 943 918 875 1,151 -993
10 U8, government grants (excluding militaryy ... —8.541 11222 11,772 -2,078 1.249 -3.459 2,987 2.097
11 Change in U.S. government assets. other than ot
FeSCrve assets, net (increase, -5.476 2831 1,920 240 242 1.454 IN 219
12 Change in U.S. official reserve assets (increase,  Vo......... 3,130 3 858 312 118 16 280 132 1,956
13 Gold.........oo 0 oo . . 0 0 [} 0 4] 0 4] 0
14 Special drawing rights (SDRs) 979 897 246 274 104 163 --31 76
1S Reserve position in International Mnnumy Fund . ~995 908 1,500 344 366 SO8 283 [
16 lForcign currencies ... ... .. -1.156 3869 -942 185 246 RN 120 1,274
17 Change in U.S. private assets abroad (muc‘m, Yo --13.685 24,711 94,374 13,418 25,303 23,304 32,351 16,517
18 Baok-reported claims. . . .. 11,127 -1.323 59,039 6,373 14,734 18,878 -31.800 27802
19 Nonbank-reported Ll(lllll\ .. 5,019 1,361 3.986 2,947 1.894 688 170 | ...
20 U.S. purchase of foreign securities. net .. ... . . 4,756 7481 -3.302 5,886 -1,149 620 3 1,317
21 U.S. direct investments abroad. net' . 2.821 17,268 28,047 -10,955 7.526 5.731 3.834 9.968
22 Change in foreign ofticial assets in the United States
(increase, 1) ..., . 2,987 1,140 34,698 15,568 15,551 1.003 14,123
23 ULS. Treasury securities 4,690 -B38 34,515 14,538 12.167 4,572 11.999
24 Other U.S. government oblige ns . 13 301 -1.214 -0644 =276 ~117 S1
25 Other U.S. government liabilities* ... . S86 823 1,723 925 999 607 1421
26 Other U, H liabilitics l(.p()ll%d by U banks . . 855 645 S54 1.280 2,963 2.435 3,964
27 Other foreign official assets™ ... o L 2,457 -1.469 880 §31 -2 --410 368
28 Change in Imugn private assets in the United States
Gnerease, 1) ... .. L. 99 481 131,012 178,689 33,746 33,478 54,040 57.428 13,435
29 U.S. bunk- lapmlui liabilitics . 33,849 41.045 77.350 8,487 3899 30,360 34.604 K
30 U.S. nonbank-reported lml\llxlln . R .. 4,704 --450 - 2,791 2,193 -1.583 R0 1.038
31 Foreign private purchases of U.S :sury securities, net . 23.001 201,433 8,275 7.035 3.705 609 -3.074
32 Foreign purchases of other U2 ti .. 12,568 50,962 70,802 18,571 22,888 17,074 12.269
33 Foreign direct investments in lhc Unnul Smlcs net’ 25,359 19,022 25,053 1.846 4,536 6,077 12,594
34 Allocation of SDRs ... ..o e 0 1] 0 i} 4] 4]
3S Discrepancy......... . . . 26,837 17.920 23, ‘)47 10,488 10,241 11,750 -9.128
16 Owing to scasonal ‘Id|ll\|!“tnl\ TS I T I e 2,294 2,044 3,904 2,749
37 Statistical discrepancy in recorded data before seasonal
adjustment ... oo P 26.837 17,920 23.947 8.194 12,285 7.846 11.877
MeMo
Changes in official assets
38 U.S. official reserve assets (increase, ) .. 3,130 - 3858 312 -115 16 280 132 1.956
39 Foreign official assets in the United States (mum 2,401 1,963 32,978 2,170 14,643 14,552 1610 15,544
40 Change in Organization of Petroleum Exporting Countries
official assets in the United States (purl of line 22
above) . . 4.504 -6,709 8,508 1,876 —=2.166 3,023 5.195 -2.941
41 Fransfers \mdu ary grant pr op ams {
lines 4, 6, and 1() above). ..o 153 46 101 19 11 19 53 10
1. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and 4. Primarily associated with military sales contracts and other transactions
38-41. arranged with or through foreign officiat agencies.
2, Data are on an international accounts (1A} basis. Differs from the Census 5. Consists of investments in U.S. corporate stocks and in debt securities of
basis data. shown in table 3.11. for reasons ol coverage and timing; military private corporations and state and local governments.
prml\ are excluded from merchandise data and are included in line 6. NoTE, Data are from Bureau of Economic Analysis, Survey of Current Business

. Includes reinvested carnings. (Department of Commerce).
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L US FOREIGN TRADE

Millions ol dollius: monthly ditia are not scasonalty adjusted.

lemn 1983 JURY 198

1 EXPORTS of domestie ad toreign

merchandise exchding prant aid

shipments . 200,486 211808 NERE
2 GENERAL IMPORTS including

merchandise tor immediate

constmption plus entries o

bonded warchouses . 2IROAR RIN6G MS270
VooTrade balanee --57.562 l 17,801 — 132,129

1986 1o8Y
Ot Now. Dee lan leh Mar At
19,330 18.595 18431 16,421 18,660 21064 2001441
HLOTR 0187 27,198 274066 32307 33,197 31,983
— 1,688 - 17,592 --9,364 - 11L048 13,647 — 12,104 11,842

Naorr . The data throngh 1981 in this tible are reported by the Burcau of Census
data of a free-atongsidesship (s value basis that is, value at the port of
export. Beginning in 1981, foreign icde of the U.S0 Virgm bslands is included in
the Census basis trade datis this adjustment has been made Tor all datac shown in
the table. Beginning with 3982 datin. the value of imports are an w customs
vatuation basis,

I'he Census basis data difter from merchandise trade datic shown i table 310,
LS Internationad Transactions Summary ., Tor reasons of coverage and timing. On
the export side, the Tarpest adjustments ares (1 the addition of exports to Canada

notcovered in Census statistics, and (2) the exclusion of military sales (which wre
mmlm\ul with other military tansactions and reported separately in the “service
account’ in table 3,10, line 6). On the import side, additions are made for gold.
ship purchases, imports of electricity from Cagadi, and other transactions:
military payments are excluded and shown separately as indicated above, As of
Fan. 101987 census datacare released 45 days after the end of the month

Sovrct. Y900 - Summary of LS. Bsport and fmport Merchandise Trade™
(Department of Commerce. Burean of the Census)

312 U.S. RESERVE ASSETS

Miltions of dollars, end of period

1986 1987
1\ pe 183 1% O e T e e R —_ =
Novy Dec. Jan. Feb, Mar Apr. May”

U Total .. 33,747 34,934 43,186 47,824 48,517 49,386 49358 48,824 46,591 45920
2 Gold stock, acluding | xchingpe

Stabilization tund! 111210 11,096 11,090 11070 11,004 11.062 11,085 11,081 11076 11.070
3ooSpecial drasing rights’ 5028 S.041 RUR 840 8,395 8470 8.61% 8,7 8879 8,004
4 Reserve position i International

Monctary Fund' 11,302 11541 11947 11.6539 11,7360 1,82 11.699 1171 11,7458 11,524
S Foreipn currencies’ N [ ) 6,605 12 836 16,785 17328 17982 17.9%9 17,292 14,801 a2

b Gold beld under carmark at Federal Reserve Banks Tor torcign and interna-
tonal accounts is not included in the pold stock of the United Statest see 1able

3, Includes altocations by the Tnternational Monetary FFund of SPRs as follows:
SEO7 million o Jan, 1197003717 mittion on Jan. 10197108710 million on Jan. 1,

313 Gold stock is valued at %4222 per fine troy onnee, 19720 %1139 million on Jan. 1019790 S1S2 million on Fan. Lo 9800 and 51093
20 Beginming July 1974, the IME .nlnplul aw technique Tor vaduing the SDR based million an Jan, 1, 19812 plus transactions in SDRs.
on e weighted average of exchange rates for the currencies of member conntries. 4o Valued at current market exchange rates
From July 1974 through December 1980, 16 currencies were used: Tronn Fanuiry
1981, 3 currencies e been used. The LLSD SDR boldings and reserve position
i the IMIE also are vatued o this busis beginning Jaly 1974,
313 FOREIGN OFFICTAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dolliars, end of period
[9&6 {987
Assels 1983 1984 1u8s s R - T [t e S —
Nay Dev Jan, L'eh Mar. Apr Muy
N R [P S b e e N S R i S
1 Deposits oo . . . . 190 267 480 22 287 RO 288 268 342 3y
Vaaers held in cusiody
2 LS Treasury secnnties 117670 118.000 121.004 156,919 153 R3S 159,597 160,942 167423 172,929 175 849
3 Baroarked pold 14414 14242 14,245 14057 14,048 14,041 1046 14.036 114,031 14.03)
1. Marketable LS Treasnry bifls, notes, and bonds: and nonniuketable U8 Noti . Excludes deposits and ULS. Treasury securities held for international

Freasury securities pavable in dollins an«l n foreign currencies,

20 Harmarked gold s valued gt %4222 per fine troy onnee

and regional vrgantzations, Farmarked gold s pold held for foreign and interna-
tional uccounts and is not inclnded i the gold stock of the Uinited States.
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Millions of dollars, end of period

.14 FOREIGN BRANCHES OF U.S. BANKS

Balance Sheet Data!

Summary Statistics

A5S

1986 1987
Asset account 1983 1984 1985
Oct. Nov. Dec. Jan. Feb. Mar. Apr.?
All foreign countries

I Total, all currencies. ......... ... .., 477,090 453,656 458,012 446,581 446,618 456,628 458,305 457,819 456,655 484,827

2 Claims on United States ... L 115,542 113,393 119,706 112,078 108,420 113,178 115,273 3 81S 111,865 127,643

3 Parent bank 82,026 78,109 87,201 79.999 76,280 81,985 83,185 81,953 81,325 93,414
4 Other banks in United 31506 13,664 13,057 11.659 12,034 13,685 12,723 13,158 13,044 15,189

S Nonbanks® .. ... o 21,620 19,448 20,420 20,106 17,508 19,365 18,704 17,496 19,040
6 Claims on foreigners. 342,689 320,162 35,676 305.562 308,322 314,340 311,411 312,096 311,599 322,390
7 Other branches of parent bank . . .. 96,004 95,184 91,399 90,412 91,576 47,788 93,290 90,326 89,200 93,288
8 Banks.. . 117,668 100,397 112,960 100,707 103,293 105,237 105,377 109,748 109,580 116,057
9 Public lm[ wet 24517 23,343 23 478 24215 23,314 23,584 23,337 23,192 23,579 23,483
14 Nonbank !Ulcq.‘nux 107,785 101,238 97,839 90,228 90,139 47,731 89,407 88830 89,240 89,562
L Other assets ..o oo 18,859 20,101 22,630 28,941 29 876 29,110 31621 31,908 33,191 34,794
12 Total payable in U.S. dollars ..., ... 371,508 350,636 336,520 309,087 306,683 317,487 309,719 311,669 306,079 328,920
13 Claims on United States ... ... 113,436 111,426 116,638 107,612 104,281 109,235 110,596 109,341 107.016 121,852
14 Parent bank . S 80,909 77.229 85,971 78,335 74,762 80,575 81,423 80,359 79,465 491,459
IS Other banks in United \l‘nlu 33,527 13,500 12,454 10,544 10,986 12,830 11,531 12,102 11.907 13,380
16 Nonbanks® ........... . } e 20,697 18,213 18,733 18,533 15,830 17,642 16,880 15,644 17,013
17 Claims on foreigner: . 247,406 228,600 210,129 190,030 190,656 196,448 187,296 189,875 185,418 192 802
18 Other branches of parent bunk 78431 78,746 72,7127 67,838 67,841 73,704 67,479 65,220 63,983 66,538
19 Banks............ 93,332 76,940 71.868 62,836 64,920 66,421 63,637 68,320 65,997 70,304
20 Public borrowers . . 17.890 17,626 17,260 17.455 16,820 16,586 16,459 16,320 16,224 16,512
21 Nonbank toreigners. ........... ... .. 60.977 55,288 48.274 41,904 41,075 39,737 39.721 40,018 39,214 39,451
22 Otherassets . ... oo 10,666 10,610 9,753 11.445 11,746 11.804 11,827 12,453 13,645 14,266

United Kingdom
23 Totad, all curvencies. ......... ... 158,732 144,385 148,599 142,398 143,806 140,917 144,093 146,188 145,486 149,998
24 Claims on United States 34,433 27.675 33,157 30,747 28,940 24,599 28,720 28,851 28,503 31,001
25 Parepthank ... 29011 21,862 26,970 24,800 22,671 19,085 23,330 23,326 23,303 25,3158
26 Other banks in United States? . 5 302 1,429 1.106 1.314 1,534 1.612 1,220 1.258 1.288 1.564
27 Nonbanks? . } e 4,384 5,081 4.633 4,735 3,902 4,170 4,267 3912 4,122
28 Claims on foreigne RV 119,280 111,828 110,217 105,534 108,153 109,508 108,720 110,274 109,297 1H1 113
29 Other branches ot pmun lmnk ....... 36,565 37.953 31,576 31,268 29,966 33,422 30,218 29,575 28,782 29,555
300 Banks...ooooooo 43352 37.443 39,250 37,836 41.145 39,468 40,677 43,189 42,537 43,369
3 Public borrowers . .. S5.898 5,334 5,644 5,157 5,038 4,990 4.942 4,983 4,897 4,964
32 Nonbank foreigners. .. ... ... ... 33,468 31,098 33,747 31273 32,004 31,628 32,883 32,527 33,081 33,225
33 Otherassets ..o S.019 4,882 5,225 6,117 6,713 6,810 6,653 7.063 7.686 7.884
34 Total payable in U.S, dollars .. ..., ... 126,012 112,809 108,626 97,295 97,125 95,028 95,359 97,568 95,319 99,398
35S Claims on United States ... . 33,756 26,868 32,002 29312 27,564 23,193 27,070 27,290 26,663 29,0606
36 Parentbank ... .. . 28,756 21,495 26,568 24,323 22,100 18,526 22,673 22,749 22,662 24,689
37 Other banks in United Sl(nu 5000 1.363 1,005 1110 1.364 1,475 996 1,061 9R( 1,192
38 Nonbanks? .......... } o 4,010 4,519 3879 4,094 3,192 3,401 3,480 3,023 3,185
39 Claims on toreigners . 88,917 82,945 73.475 64,873 66,304 68,138 65,022 66,872 64,466 66,257
4 Other branches of p uu lmnk 31,838 33,607 26,011 24,632 23,229 26,361 22,720 22.578 21.785 21,958
41 Banks. ... . 32,188 26,805 26,139 21,001 24,020 23,251 23,656 25.685 24.225 25,370
42 Public borrowers . 4,194 4,030 3,999 3859 3.811 3,677 3.683 3,716 3,660 3712
43 Nonbank foreigner 20,697 18,503 17.326 15,371 15,244 14,849 14,963 14,893 14.796 15217
44 Otherassets .o o 3.339 2,996 3.059 3,110 3,257 3,697 3,267 3,400 4,188 4,075
Bahamas and Caymans

45 Total, all currencies. ... ..., ... .. 132,083 146,811 142,055 134,060 131,363 142,592 135,627 133,229 133,837 146,437
46 Claims on United States . 75,309 77,296 74,864 68,624 66,078 76,663 72,643 68,238 67,357 77,822
47 Parent bank ... 48.720 49,449 50,553 44 476 42,223 53,068 48.036 44,124 41,150 51,747
48 Other banks in United St 36.589 11,544 11,204 9,557 9,628 11,156 10,625 10,924 10,855 12,561
49 Nonbanks? ......... - 16,303 13,107 14,591 14,227 12,439 13,982 13,190 12,352 13.514
S0 Claims on foreigners 72 868 65,598 63,882 59,612 59.436 61,390 57,825 59,671 60,043 62,857
Sl Other branches of palcnl lmnk 2,626 17,661 19,042 16,985 18,139 18,803 16.258 16,151 16,529 16,562
52 Banks. ... oo oo 36,842 30,246 28,192 26,205 25,743 27.476 26,366 28,139 28,568 31,008
53 Public borrowers ... 6,093 6.08Y 6,458 7,263 6.697 6,929 7,026 6,974 6,918 7,120
54 Nonbank foreigners. ... 12,592 11,602 10,190 9,159 8.857 8,182 R.175 8,407 8.631 8,170
SS Otherassets ... o oo o 3,906 3T 3.309 5.824 5.849 4.539 5159 5,320 5.837 S,758
56 Total payable in U.S, dollars . ... ... ... 145,641 141,562 136,794 127,361 124,801 136,813 129,474 126,605 126,808 138,445

have been reduced by an increase in the reporting threshold for

. Beginning with June

1984 data, reported claims held by foreign branches
shell”

branches

from $50 million to $150 million equivalent in total assets, the threshold now
upplicable to all reporting branches.

2. Data for assets vis-a-vis other banks in the United States and vis-a-vis
nonbanks are combined for dates before June 1984,
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Liability account
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=
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Total, all currencies.

Negotiable CDs o
To Uinited States . A
Parent bank .
Other banks in U nuul Sl.m\ R
Nonbianks ... L T

Foloreigners .o oo
Other branches of parent bank .
Banks. [
Official institutions ... ..
Nonbank toreigners. . . e

Other Tabilities oo oo

Total payable in U8, dollars ...

Negotiable COSY o000
To Unpited States . .
Parent bank ... o
Other banks in United States ..
Noobanks

Toforeigners oo
Other branches of |mun( h.mk
Banks, .. .. . e
Oflictal mxmulmnx .
Nonbank hnupms

Other habilities ..

Total, all currencies. ..

Negotiable CD8?

To United States .
Parent bank .
Other banks in United States
Nonbuanks

Totoreigners oo oo oL
Other branches of parent bank
Banks. ...
Official institutions ..., L
Nonbank foreigners, ..o

Other habilities .. ... P

Total payable in U.S, dollars .00

Negotiable CDsY 000000

To United States ...
Parent bank A
Other bunks in United States .
Nonbanks ...

Toforeigners ..o
Other branches of ;\.null Imnk .....
Banks, .. oo .
Official institutions . .

Nonbank toreipners. .

Other habilities .

Total, all coreencies. ..o L

Negotiable CDSY o000 o

To United States ... PN
Parent bank ... .
Other banks i United Stites |
Nonbanks ..

Toforeigners ..o oo
Other branches of puunl bank .
Banks. ... . A
Official III\I][\I[IU!I\ R
Nonbank forcigners.. ... ..

y Other linbilities 000000

7 Total payable in U.S. dollars

1986 1987
183 1984 [98S  |——— e s e — —
Oct Nov. Dec. Jan. I'ch M Apr.r
All forcign countrices
477,000 453,656 458,012 446,581 446,018 456,628 458,308 457,819 456,655
1. 37,7128 607 32,444 32,926 3,629 33,395 36,074 14,873
188.070 147,583 155,538 141,126 137,029 151,632 140,089 140,046 L4341
81.261 78,739 83914 ANYE 75,062 82,561 70047 73,095 70,866
29483 18,409 16,894 14,791 14,532 15,646 15,068 13,602 13,695
17,356 50,438 S4T30 50,558 47,435 53,425 34,974 53,349 56,780 (\(] /()
269,685 247007 245,939 253,202 256,611 253,775 264,403 261,944 260,585 277,918
90,615 93 909 89,529 87,883 R7,993 95,146 90,303 8K, 524 87867 94,559
92 88Y 78,203 76.814 80,709 K3.784 77809 89,199 86,474 84,976 92.647
18,896 20,281 19,520 19,436 18,831 17,838 19,532 19818 SS9l 21,293
O8 B S 58514 60.076 65,174 66,003 62,985 65,429 67,128 (;7 15 69419
19335 20441 21928 19,809 20,052 19.592 20,358 19,753 19,856 21.307
88,291 367,145 353,712 323,699 320,348 336,406 323900 325,951 321,354 340,101
. 38,227 3,063 292006 29,782 28,4660 299210 32407 31,148 29,508
184,305 143,571 150,162 133,301 129224 143,650 131,557 131,617 132413 141,126
79,035 76254 80,888 71,858 71.017 78472 [T 68,54 65,755 68,064
28,936 17933 16,264 13,768 14,679 14,609 14,047 12,505 12,593 15,455
76,334 49,382 53,010 47,675 44,528 50,569 52.091 SO.872 S4,065 7607
194,139 178,260 163,583 133,536 153972 156,806 155,182 ES4.343 149,949 tal.216
13,50 177070 71,078 63,077 64,178 71181 04 380 63272 62,172 67278
S7.022 45,123 37,3658 33,802 35306 33,850 37,159 37,253 35,16 39,011
13,858 15,773 (4,359 13,320 13139 12,371 13,688 13,189 13,392 14,318
51,260 39,594 30,781 41,337 41,349 39,404 39,955 40,629 39,269 40,509
9,817 14,087 8004 7,050 7400 ! A84 7.240 584 7,844 8,314
Umnted Kingdom
158,732 144,385 148,599 142,398 143,806 140,917 144,093 146,188 145,480 149,998
Nt M1y 3,260 2K.847 QK984 27,781 29,432 32,233 0,968 “) k1IN
38,799 25,250 29,422 REXAT 22,5K8 24,657 {9465 21501 21,433
14,021 L4651 19,330 14,014 (K201 14,469 10.004 12,738 12,332
11,328 3B 2974 2382 2,184 2.649 2,154 2154 1.RI6
30,450 7474 TR 8214 6,590 7.539 7307 7.612 7,285
PARSY) 17 A4 78,528 80,252 83,455 79,498 86,229 8218 83,723 87,350
19,038 21,631 23,389 21194 23,739 25,036 23,598 21,230 20,371 22,390
41,624 30436 28,581 31,001 34,321 30,877 6479 35434 35,971 K/‘\()l
10,151 10,154 9.676 8068 7875 6816 R.484 7.832 7827 8871
25,034 15,2038 16,879 16,989 17,520 16,749 17.071 17,922 18,554 18,527
7.6 7.298 9,392 8,689 8,782 8,981 8,967 9,036 9,362 V370
131,167 117,497 112,697 99,820 99,327 99,707 98,741 1603 98,967 101,793
n.a. 33,070 20,337 26,927 27.166 26,169 27,701 KVEFA 28,808 27,189
S4.691 2108 27.756 21,961 240,055 22,075 16,829 19,894 18,940 MERE
13839 14,339 18,956 13,591 13,438 14,021 9.451 12,1587 11606 12,352
11,044 2,930 2,826 20108 Rt 10] 2,325 1.887 1,926 1,602 2,021
29 808 6,786 5,974 6,261 4,737 5,729 5.491 5811 5,732 6,771
73279 56,923 S1.980 47,491 49.056 48,138 SET174 48.242 47,531 49.708
15403 18,294 18,493 17.289 16,695 17,951 16,386 14,323 14471 14,367
29,320 18,356 14,344 14,123 15984 15,203 18.626 18,207 18.027 19,498
8.279 8871 7,661 S,68% 5,658 4,934 6,196 S.076 4.924 5,786
20.277 11402 11,482 10,394 10,722 10,050 10,066 10536 10,109 10,0587
3197 3,399 3.624 3,442 3,050 3328 3.037 1292 3,628 3782
Bahamas and Caymans
152,083 | 146,811 142,055 | 134,060 | 131,363 | 142,592 | 135627 | 133,229 | 133837 | 146,437
n.a 618 610 683 784 87 PUN 888 813 RE3
11E299 102,958 103813 DARE] 94,493 105,248 Y8733 95,221 98,560 107,028
50,980 470162 44811 434470 43,872 48,048 40845 40,409 19,625 42,976
16,057 13,938 12,778 [INEE 11,831 1718 11,687 10,151 10,568 13,3458
44262 41 858 46,224 41,226 19,790 44 BRS 46,201 44,661 48,367 50,707
I8 S 40,320 35,083 5427 33841 34,400 13831 15,083 12,501 36,491
14,936 16,782 14,075 13,574 12,661 12,631 2,323 12,972 11,673 13.891
11,876 12,405 10,669 8,964 8,545 R.617 8.402 K507 K140 9452
1.919 2,054 1,776 2,665 2577 2,119 2808 3.013 2,836 2,937
11.274 9.079 8,533 10,224 10,058 10,433 10,298 10,561 9 .8S2 10,211
23 2,021 2,879 2,010 2248 2,097 2,068 2,100 1,963 2,035
148,278 143,582 138,322 130,084 127,309 138,774 131,572 129,183 129,048 140,457

3

Belore June 1984, liabilities on negotiable CDs were included in Habilities to
the Binited States or labilities to foreigners, according 10 the address of the initial
purchaser



3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

Summary Statistics

A57

1986 1987
ftem 1984’ 1985
Oct. Nov. Dec. Jan.! Feb! Mar. Apr.”
TTotal' Lo 180,348 | 178,380 | 211,293 | 211,117 | 201,350 | 213,362 | 215,240 | 227,039 | 234,192
By type N
2 Liabilities reported by banks in the United States™ ... ... 26,090 26,734 27.392 27,777 27,288 27.593 29,184 31,252 32,064
3 U.S. Treasury bills and certificates’ ..o 59976 §3.252 75.457 75,132 75,650 75.718 75.434 79.629 83,640
U.S. Treasury bonds and notes
4 Marketable oo 69.019 77,154 91.092 91,225 91,520 93,018 93,852 99,689 102,055
§ Nonmarketable! oo IR 5,800 3.550 1.300 1.300 1,300 1,300 1,300 1.300 1.300
6 U.S. securities other than LS. Treasury securities™ . ... ... 19.463 17,690 16,052 15,683 15,592 15,733 15.470 15,1649 15,133
By area
7 Western liurupc' ........................................ 69,818 74.447 88.714 87,799 87.937 89,630 90,645 99.732 | 103,647
8 Canadu. ... 1.528 1.315 1.699 1,892 2,004 3383 3.761 5110 3941
9 Latin Ameri 8,565 11,148 10,146 9,096 8,368 7.681 7.426 8,242 9,407
10 Asia. . ... 93,701 86.448 105.350 105,509 106,023 107 448 108,886 108,642 110,240
11 Africa ... .. 1,263 1.824 1.717 1,545 1.503 1.300 1.164 1,192 1.284
12 Other countries®. . §472 3199 3.667 5.276 5,515 3,922 3388 4,123 5671

1. Includes the Bank tor International Settlements.

2. Principally demand deposits, time deposits, bankers acceptances, commer-

cial paper, negotiable time certificates of deposit, and borrowings under repur-

chase agreements,

3. Includes nonmarketable certificates of indebtedness (including those pay-
able in foreign currencics through 1974) and Treasury bills issued to official

institutions of foreign countries.

4. Iixcludes notes issued to toreign ofticial nonreserve agencies. Includes

bonds and notes payable in foreign currencies.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies

Millions of dollars, end of period

5. Debt securities of U.S. government corporations and federally sponsored

agencies, and U.S. corporate stocks and bonds.

6. Inctudes countrics in Oceania and Fastern Europe,
Nore. Based on Treasury Department data and on data reported to the

Treasury Department by banks tincluding ederal Reserve Banks) and securities
dealers in the United States.

1986 1987
Item 198 - 1984+ 1984

' June Sept. Dec. Mar.

I Banks™ own fiabilities .. 5.219 8.580 15.368 24,130 29.353 29,481 36,436
2 Banks™ own claims 7.231 11,984 16.294 21.264 24.567 25.441 31,748
3 Deposits. . 271 4,998 8,437 11.413 13,716 13,359 13,929
4 Other chain 4,501 6,986 7.857 9,851 10.851 12,083 17819
S Claims of banks® domestic customers 1,059 569 580 1,388 1.659 2,613 2,120

1. Assets owned by customers of the reporting bank located in the United

States that r
of the domestic customers.,

ssent claims on foreigners held by reporting banks for the accounts au

NoTe. Data on claims exclude foreign currencies held by U.S.

thorities.

monetary
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3.17 LIABILITIES TO FOREIGNERS
Payable in U.S. dollars

Mitlions of dollars, end of period

Reported by Banks in the United States

1986 1987
Holder and type of fiability 1983 1984 1985
Oct. Nov. Dec, Jan, lich. Mar. Apr.?
P ANforeigners. ..o 369,607 | 407,306 | 435,726 | 501,095 | 512,653 | 537,778 | 524,912 | 520,876 | 523,696 | 549,252
2 Banks™ own diabilities o000 279,087 306,898 34,070 | 365,956 | 378,023 404,395 391,417 | 387,376 388,481 410,133
3 Demand deposits . 17,470 19,571 20,107 21.730 24,772 23,786 22,492 22,448 22273 22,541
4 Fime deposits 90,632 110,413 117,278 123,752 125,618 131,281 125,010 | 125364 124,436 132,338
S Other” N 25,874 26,268 29.305 36332 35,918 40,545 39,373 40,302 42216 44.690
6 Own foreipn uthu\ e e 145,111 150,646 173,381 184,142 191,718 208,782 204,543 199,263 199,555 210,564
7 Bdnkx custody liabilities? 90,520 100,408 94,656 135,139 134,630 133,383 133,495 | 134,500 135.216 139,118
8 Treasury bills and certiticates 68,609 76,368 69,133 91.305 90,351 90,257 89,278 90,695 93,048 97,489
9 ()lhu mwlmlvk and u.ud\ly transterable
Instruments” P L. 17.467 18,747 17,964 15,649 15,343 16,523 14,656 13839 14 881 14.623
10 Other .o oo 4,388 5.293 7.558 28,184 28.936 26,603 29,561 29 966 27,287 27,006
11 Nonnonetary lll(un.u(mlml and regional
or; Lalll/.lllolls .............................. 5,957 4,454 5,821 3,902 4,315 4,826 5,081 4,520 3,739 6,830
12 Banks™ own habilities ..o oo 4,632 2,014 2,621 2426 2944 2,977 RIWVANM 2193 2,360 5,236
13 Demand deposits .. 297 254 85 175 135 199 183 157 246 159
14 Tine dqm\llx . 3,584 1,267 2,067 1939 2.299 2,166 2,818 1.488 1.230 310
IS Other . oo 750 493 469 312 511 611 1,034 548 8H3 1.977
16 Banks' custody liabilities? 1,328 2,440 3200 1.476 1.371 1,849 1.349 2.326 1.379 1,594
17 U.S. Treasury bills and certitic 463 916 1.736 308 262 259 86 1,213 154 428
18 Othaer mw[mhlc and readily transterable
instruments” . 862 1,524 1.464 1.162 1.104 1,590 1,261 1,112 1,225 1,152
19 Other ...... 0 [ 4] [ s [¢] 2 1 4] 14
20 Official institutions® ... 79,876 86,065 79,985 102,849 102,909 102,938 103,311 104,618 110,882 115,705
21 Banks™ own diabilities ..o oo 19,427 19,039 20,835 24268 25,165 24,796 25,367 26.626' 27,991 29,078
22 Demand deposits .o 1,837 1,823 2.077 1.840 2,188 2.267 1.487 1,513 1,923 1,979
23 Time depositsT oo 7318 9,374 10,949 10.593 11,271 10,577 11311 11,385 11,056 12,362
2 Other . 10,272 7,842 7.809 11.838 11,706 11,952 12,569 13,728 15,011 14,736
25 Banks® custody liabilities* ... 60, 448 67,026 59,150 78,581 77,744 78,142 77.944 77,992 82,891 86,627
26 U.S. Treasury bills and certificat 54,341 59,976 53.252 75.457 75,132 75,650 75.718 75.434 79.629 83,640
27 Other negotiable and lmdlly transterable
instruments® L FE 6,082 6,966 S.824 2.920 2,480 2347 2158 2418 3,129 2.832
280 Other ..o 25 84 78 204 132 145 [ 140 132 154
29 Banks? Lo 226,887 248,893 275,589 | 314,433 | 325,32 349,605 339,131 | 335,083 | 333,332 38,621
30 Banks' own linbilities ... 0 205347 | 225368 [ 252723 | 271790 | 282785 | 309.792 [ 296.436 | 292.675" | 294185 [ 310238
3t Unaftiliated foreign banks . 60,236 74,722 79,341 87.648 91,067 101,010 91.893 93,412 94,630 99,674
32 Demand deposits ..o 8.759 10,556 10,271 Y714 11.626 10,301 10,432 10,102 9,509 9,779
13 Time du)osllsl 37.439 47,095 49,510 S5.601 57.518 64,480 571772 59,680 61,267 64,750
4 Other- ; 14.038 17,071 19,561 22,333 21,927 26,229 23,689 23,630 23.854 25,145
35 Own foreign offices™ ..o 0 e 145111 150,646 173,381 184,142 191,718 208,782 204,543 | 199263 199,555 210,564
36 Banks’ ul\ludy labilities* ... 21,540 23,525 22 866 42,643 42,607 3Y.812 42,695 42,408 19,147 38,383
37 LS. Treasury bills and certifi e 10,178 11,448 9,832 10,601 10,491 9,962 9826 10,486 9,744 9,527
38 ()thu IILH)IMML and luuhly transf
instriments® AP . . 7,485 7,236 6,040 5,600 5.550 5,513 S.433 4.340 4,377 4,271
39 Other oo 3877 4,841 6,994 26.442 26,566 24,338 27.436 27.582 25,026 24,586
40 Other foreigners . ... ... L 56,887 67,894 74,331 79911 80,037 80,411 77,389 77,656’ 75,744 78,095
41 Banks™ own lubilities 49,680 60,477 64,892 67,472 67,129 60,830 65,882 65,882 63,945 65,582
42 Demand deposits . 6,577 6,938 8,673 10.000 10,824 11.019 10,389 10.676' 10,594 10.624
43 Time deposits . . . 42,290 S2.678 54,752 55,620 54,533 54,059 53,412 2811 50,883 52,126
44 Other. ... ..o 813 861 1.467 1.852 1.772 1,752 2,081 2,398 2,468 2,831
45 Banks' custody liabilities” ... 0o 7,207 7,417 9.439 12.439 12,908 13,580 11,507 11,774 11,798 12,514
46 U8, Treasury hills and certificates .. ... ... 3.686 4,029 4,314 4,939 4,468 4.387 31.648 3.563 3,520 3,894
47 Other negotiable and readily transferable
INSUMENES” o 3038 31 4.636 S.968 6.209 7.074 S804 5.969 6,150 6,368
48 Other oo 483 307 489 1,532 2,234 2,120 2,055 2242 2,128 2,252
49 Mimo: Negotiable time certiticates of deposit in
custody tor foreipners. ..o oL L 14,346 10,476 9.845 6,759 6,609 7,343 719 10 7.694 7928

1. Excludes negotiable time certificates of dq)osll
“Other negotiable and readily transterable instruments.”
2. Includes borrowing under repurchase agreements.

3. U.S. banks: includes amounts due to own foreign branches and foreign
subsidiaries consolidated in "' Consolidated Report ot Condition™
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
foreign banks: pnnupdll) amounts due to head office or parent foreign bank, and
foreign branches, agencies or wholly owned subsidiaries ot head office or parent

foreign bank.

4. Financial claims on residents of the United States, other than long-term

which are

included in

filed with bank

seeurities, held by or through reporting banks.

certificates of deposit.

- 5o Includes nonmarketable certificates of indebtedness and
issued to ofticial institutions of foreign countries.
6. Principally bankers acceptances, commercial paper, and negotiable time

the Inter-American and Asian Development Banks.

Interna

Treasury bills

. Principaily the International Bank for Reconstruction and Development, and

. Foreign central banks and foreign central governments, and the Bank for
onal Settlements.

9. Excludes central banks, which are included in “Ofticial institutions.™
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3.17 Continued

1986 1987
Arca and country 1983 1984 1985
Oct. Nov. Dec. Jan. Feb. Mar. Apr.t
Fhotal ... oo 369,607 | 407,306 | 435,726 | 501,095 | 512,653 | 537,778 | 524,912 | 521,876" | 523,696 549,252
2 Foreign countries . ............... ... 363,649 | 402,852 | 429,905 | 497,193 | 508,338 | 532,953 | 519,831 | 517,356' | 519,957 542,421
JEurope ..o 138,072 153,145 164.114 173,578 176,077 180,521 179.104 | 180,641’ 182,075 189,551
4 Austria............. 585 615 693 972 1,197 1,186 972 928’ 790 1,064
S Belgium-l.uxembourg . . 2,709 4,114 5.243 6.070 6.863 6,788 6.729 7,583 7,210 7.923
6 Denmark .............. o 466 438 513 478 576 485 449 520 618 425
7 Finland.. ... oo . S31 418 496 606 448 580 565 762 925 930
8 france 9.441 12,701 15,541 21,243 21,917 22.849 21372 22,654 23,805 27,376
9 Germany 3,599 3.358 4.835 6,624 5.856 5,688 6.813 5797 7,406 6,302
10 Greece .. 520 699 666 646 755 706 745 749 641 601

11 laly 8.462 10,762 9,667 8.807 9,304 10.866 9,374 8,484 10,088 10,331
12 Netherlan 4.290 4,731 4,212 4.858 4,410 5.558 5.075 5.224" 4.894 5,962
13 Norway . L . .. 1.673 1.548 948 654 512 745 678 554 490 572
14 Portugal............ ... ... . 373 97 652 738 685 700 657 709 688 660
1S Spain......ooooo . .. 1,603 2,082 2,114 2.297 2,197 2,393 2238 2,333 2,192 2.205
16 Sweden............... ... .. 1,799 1,676 1,422 1.016 1,301 &89 484 1,062 1,052 1,344
17 Swnlml‘md . .. 32,246 31,740 29,020 29,698 30,406 31,239 28,886 27,558 27.569 26,468
18 Turkey ......... . S 467 584 429 401 418 454 375 359 412 833
19 United Kingdom. PR P 60,683 68,671 76.728 84308 84,913 85,336 87.871 89,905 88,049 90,950
20 Yugoslavia. ... ... 562 612 673 S18 544 631 554 S65 564 521
21 Other Western hlropt' 7,403 7,192 9.635 34 3.308 2,705 4,309 4,322 3.982 4,280
22 USSRKR..... 65 79 108 28 16 23 21 23 30 32
23 Other Eastern b 596 537 523 484 452 02 53§ 546 669 771
24 Canada. ... 16,026 16,059 17.427 24,340 25,753 26,256 26,072 25116 26,523 25.253
25 Latin America and Caribbean., ... oo 140,088 153,381 167 856 191,916 189,773 208,057 195,263 | 191.44) 195,025 206.208
26 Argentina B 4,038 4,394 6,032 5.71% 5,202 4,754 4,497 4,668 4,756 4.461
27 Bahamas ... o 55,818 56,897 57,657 64,106 62,613 72.347 64,945 62.968 62.390 71.562
280 Bermuda ... 2.266 2,370 2,765 1.91% 2,549 2.965 2,295 2,392 2,281 2,162
29 Brazil ... . 3.168 $.275 5373 8,808 4,684 4,321 3,813 3797 3.692 3,713
30 British West Indies ............. ... s 34,545 36,773 42,674 59,143 61.855 70,918 66,470 65,504’ 69,748 68,983
31 Chile oo .. 1,842 2,001 2,049 2,398 2325 2,053 2,208 2,046 2.060 2,252
32 Colombia............ ..o .. 1,689 2,514 3,104 3.77% 3.873 4,281 4,293 4,268 4.271 4,373
33 Cuba.... . .. 8 10 11 6 6 7 6 7 6 6
34 Beuador........ ... o . 1,047 1,092 1.239 1.217 1.199 1,235 1.049 1,120 1,014 1,044
35 Guatemala . P S . 788 896 1.071 1.126 1,129 1,122 1,124 1,081 1,082 1.164
36 Jumaica ... . 109 183 122 151 153 136 149 145 230 149
37 MeXiCo. ... i . 10,392 12,303 14,060 13.209 13 488 13,631 13,484 13,363 13,094 14,963
38 Netherlands Antilles . . . . 3. 4,220 4,878 4,645 4,706 4,003 5,570 5.629 5.643 5781
39 Panama........... .o .. 5.92 6.951 7.514 6,524 6,729 6,865 7.361 6.484" 6.670 7128
40  Peru .... 1,266 1167 1.167 1,146 1.163 1,110 1,131 1,062 1.086
41 Uruguay . .. 1.394 1,552 1.608 1,610 1,537 1,609 1.583 1,630 1.540
42 Venczuela . 10,545 11,922 11,392 11 592 10,452 10,494 1() 362 10,365 10,562
43 Other Latin Am 4,297 4,668 4917 4,914 5,368 4,768 4,894 5,031 5,280
A4 ASIL. L 58,570 71,187 72,280 99,360 107,054 108,973 112,054 | 113,433 108,879 112,554
China
45 Mainland ... ..o o 249 1,153 1,607 1.58§ 1,450 1.476 2,046 1.625 1,948 1.889
46 Taiwan . ... e . 4,051 4,990 7.786 16.534 17.540) 18,903 19,553 21,127 20,131 19,451
47  HongKong..................... . 6,657 6,581 8.067 8.663 9,347 9.517 9,383 9,328 9,160 9,334
48 India.. 464 507 712 758 701 673 664 686 500 523
49 Indonesic . 997 1,033 1.466 1.530 1,528 1,548 1.410 1.591 1,377 1,460
50 lsrael. ... R . 1,722 1.268 1.6(1 1.986 2,380 1.890 1,761 1.892 1,666 1,451
51 Japan TN . 18,079 21,640 23.077 41.340 46,184 47 436 49,997 50.920 48,971 53,132
520 Korew............0.o S 1,648 1,730 1.665 1.446 1,128 1.146 1,063 1,022 1,134 1,172
53 Philippines............... . 1,234 1,383 1,140 1,707 1,720 1.865 1,811 1.779 1,737 1,426
54 Thailand. . 747 1,257 1.358 1.115 1,083 1,120 1,282 1,224 1,235 1,131
55 Middie-East oil-exporting countries” ............. 12,976 16,804 14,523 12,045 13.010 12,356 12,325 12.12¢ 11,576 11,393
S6 Other Asia. ... ... . . . 9.748 12,841 9,276 10,654 10,984 11,042 10,760 10,110 9.443 10,191
STAfrica ... 2,827 3.396 4,883 3973 4,018 4,018 3,662 3499 3.475 3,702
58 ligypt 671 647 1,363 640 710 706 608 791 753 847
59 Morocce 84 118 163 86 84 92 74 76 99 101
60 South A 449 328 388 347 264 2N 341 201 196 287
61 Zaire. 87 153 163 7Y 96 74 54 42 4() 39
62 Oil- cxpor!m[., countries S 620 1.189 1.494 1.623 1.593 1,518 1.366 1.156 1,108 1,213
63 Other Africa ............. ... 917 961 1.312 1.199 1,272 1,358 1.249 1,233 1.278 1.215
64 Other countries. . ... e 8,067 5,684 3.347 4.026 5.662 5,128 3,674 3.226 3,981 5,153
65 Australia 7,857 5,300 2,779 2.943 4,286 4,208 2,677 2,459 3,020 4,266
66 All other 210 384 568 1.083 1.376 922 997 767 960 888
67 Nonmonetary international and regional
OFEANIZALIONS . . ..o v e 5,957 4,454 5.821 3.902 4,318 4826 5081 4,520 3,739 6,830
68 International ........ 5.273 3,747 4,806 2,748 3232 3,512 3,958 3,606 2.747 5.561
69 Latin Amem,dp regiona . 419 587 894 957 927 1,033 960 762 788 850
70 Othervegional® . ........ ... .. ... ... o 265 120 121 197 157 281 164 152 204 420
{ncludes the Bank for International Settlements. Begmning April 1978, also United Arab Emirates (Trucial States).

mulude\ Eastern European countries not listed in line 2 4, Comprises Algeria, Gabon, Libya, and Nigeria.

2, Beginning April 1978 comprises Bulgariu, C1cchuslov¢1k1.\, the German 5. Asian, African, Middle Eastern, and Buropean regional org,‘\m/alions.
Democratic Republic, Hungary, Poland, and Romania. except the Bank for International Settlements, which is included in **Other

3. Comprises Bahrain, lran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and Western Lurope.”
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318 BANKS® OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

1986 1987
Area and country 1983 1984 1988 == — s e S - s B e e
Oct. Nov. Dec. Jan 1eb. Mar Apr.r

1L Total ... o T .. 391,312 400,162 401,608 | 07,832 | 1485 | 444,458 1 420,632 | 417,437 437,936
2 Foreign countries . . ... PR o 391,148 399 363 | 400,577 407,460 418,313 441,475 420,570 417,259 | 412,768 434,036
3 Lurope F 91,927 99.014 106,413 104,647 107,047 107,549 100,817 102,406 Y9183 107,868
4 Aushia oo 401 433 59K 95 748 738 654 559 Onl} 747
5 Belgium-Luxembourg. .. 5639 4,794 5,772 7712 &, 149 7,511 7,571 8.0207 8,053 8,320
6 Dennuk...oooooooo 1,275 648 706 796 764 700 a6n7 631 642 536
7 Finland ..o 1,044 BOR 823 111 1.176 447 797 1.050 1,086 1,100
8 France. ... 8,766 9.157 9,124 9.600 9,574 11401 9,095 10,001 9,731 10,810
Y Germany .. 1,284 1,306 1.267 132 1,769 1.820 2277 1.736 1,634 1,366
10 Greece. 476 817 99 626 792 Hhd¥ 638 634 N30 458
11 ltaly . - 9,018 9,119 8,848 7,713 8,391 94051 7916 7,339 6,979 7517
12 Netherlands . | 1.267 1,356 1,258 2,592 2,427 URIB 2,087 2007 2,378 3,078
13 Norway . ... 690 675 700 71 12 654 741 766 603 678
14 Portugal o e 1 1.243 1.0S8 0699 682 706 677 674 137 0H66
15 Spain ... . . R 3,578 2 BB 1,908 1,922 1,722 | 4539 1,479 1,637 1.766 1,936
16 Sweden .. 3,358 2230 2219 2378 2345 1,948 2,280 2422 2457 2,404
17 Switzerland. 1.863 2023 3171 2832 3,874 3,049 2,622 2,423 2,336 2847
18 Turkey 812 1.130 1,200 1612 1,339 1,541 1,469 1,436 1.577 1,561
19 United Kingdom . S A 47.364 S6.18S 62,566 S8 248 59120 SR, 380 S5.768 564317 51,956 39,767
200 Yugoslavia ... .. L R 1,718 | 886 1.964 1.886 1813 1.833 1775 1.769 1.840 1,763
21 Other Western Europe! Coo 0000000000000 477 596 998 799 600 356 536 491 781 670
22 USSR .. 192 142 130 294 228 345 96 401 164 380
23 Other Eastern barope. ..o o 1.598 1.389 1,107 1,090 927 4.4 1.379 Y717 1.014 1,070
2 Canada ..o 16341 16,109 16,482 19,532 20,338 20,957 20,749 19,193 19,799 20,253
25 Latin America and Caribbean. ... oo 0000 205,491 207.862 202,674 196,861 196,768 | 208902 195,094 196,31t [ 198,644 208,994
26 Argentina . .. 11,749 11,050 1H462 12.243 12017 12.079 12,114 12.211 12,162 12,154
27 Bahamas ... 9,633 S8.009 S8,258 51,5587 S4.196 59877 $1.694 §3,082r 53,725 62,763
28 Bermuda ... 566 592 494 442 W7 418 415 376 S48 740
29 Brazil, . 24,607 26,315 25283 24,740 25 K82 25,586 25,706 28R 25979 26,221
30 British 35,807 IR.205 18,881 39,981 39,694 46,305 41,128 410847 42,823 42,681
i1 Chile 6072 6,839 06,603 6,514 6.526 6,533 6,472 6,563 6401 6,399
32 Colombia. .. o .. e 3,745 34499 3249 2.674 2.665 2819 2,801 204 2.692 2,679
3 Cuba oo S A . 0 0 0 0 ! 0 2 ! O 9
M Eeuador L. 2.307 2420 2,390 2,420 2,398 2430 2,428 240N 2,438 2,388
35 Guatemada®. ... 129 158 194 122 138 110 133 145 13s 120
36 Jumaica? A 218 252 224 209 216 198 194 199 192 189
37 Mexico ... . 34,802 34, 8KS 3799 31061 30,639 30,490 3,273 29 86y 20,799 30,084
kh] Netherlands /\nlllln 5. 1154 1350 1340 967 931 1,039 960 1.029 9y2 1,202
¥ Panama . ... .. 7,848 7,707 6,645 6,094 5,354 S.423 $.270 S.204 5,468 S.R4Y
40 Pern 2536 2384 t.947 1.625 L6118 1,637 1,624 1.616 1,583 1,584
41 Uruguay . v77 [IEhH 960 930 43 940 Y3/ Y32 95y Ys7
42 Venczuela. ... 11,287 1017 10,871 T1.185 1019 11082 10.018 T 7s 11,278 11,063
43 Other Latin Ameri 2277 2.091 2,067 2086 2,067 1,937 1.864 1,910 868 1910
67 837 66,316 66,212 780631 86,236 96148 Y5988 91.79% 87426 89,104

292 710 639 758 793 787 983 hYR) 1.373 1,450

Taiwan. .. 1.908 [ 849 1.538 1,528 1812 2678 2ol7 2.890 2.696 3,194

47 Hong Kong. 8,489 7,293 6,797 8,337 7.87% 8,250 K443 9,228 8,254 7,822
48 dndin L 10 4258 450 Ho a7 321 RER] 328 ARG 414
49 Indonesia .. 808 724 698 694 722 718 HYY 679 6S2 621
50 Israel 1,832 20RK 1,991 1,630 1,615 1.645 1,611 1.531 1,528 1,492
Sl Jupan . .. 30,354 29,066 31,249 45,240 53,350 59,852 SIS SS.623 52,213 S 602
52 Korea . . 9943 9 2RS 9,226 7.023 6,533 7,155 6,783 6,161 S.958 5,331
53 ]’hl]lpplnu . 2,107 2,558 2224 2.0m 1972 2.202 2047 20020 2275 200
54 Thailand ... .. 1.219 1125 845 6l 598 571 521 b 490 461
55 Middle Last ol- C\pmlmg L\\llIIIIIL ) 4,954 5,044 4,298 3,396 3.77% 4,122 5,483 4.892 5150 4,568
S6 Other Asic ..o 5.603 6,152 6,260 7,027 7,162 7,845 8053 6,922 6,357 7,131
87 Africa 6,654 6.615 5,407 4,531 RWAN 4,621 4.599 4.673 4834 4,771
S8 EHgypt. .. 747 T2 721 577 So6 567 577 393 [k 574
S Moroceo e o R 440 SK3 875 621 621 S8 90 SR S84 S6S
o0 South Africa. ..., e . 2634 RVAA 1,942 1.549 1586 1,53t 1516 1543 1,531 1,560
6l Zaire 13 18 20 33 27 R 6 42 42 4
62 Oil-exporting countries® . 1073 842 630 545 690 O88 728 T3 856 798
63 Other... ... o o 1,727 1649 1,520 1.203 1253 1,208 1,156 1168 1.204 1.236
64 Othercountries ..o oo 3447 3,390 3,259 3.187 3,297 3,323 2878 2883 2,950
05 Australia .. 2,769 2413 RRER) 1980 1,952 2,081 1,902 1,991 2066
66 All other .. 678 978 1 HLS £.207 1,348 1,242 Y7ty 892 8R4

67 Nonmonetary international and ILL.,lUIhl|

organizations® L e 164 800 1,030 3 17t 2983 62 178 S 3.900
1. Includes the Bank for International Settlements, Beginning April 1978, also A4 Comprises Babrain, ran, raq, Kowait, Oman, Qatar, Saudi Arabia, and

includes Eastern Buropean countries not listed in line 23,

2. Beginning Aprit 1978 comprises Bulgaria, Czechoslovakin, the German
Democratic Republic, Hungary, Poland. and Romania

3 Included in 7 Other Latin America and Caribbean' through March 1978

United Arab Emirates (Frocial States).
S Comprises Algena, Gabon, Libya, and Nigeria.
0. Fxcludes the Bunk for International Settlements,

“Other Western Farope.

which is included in
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the

United States
Payable in U.S. Dollars

Millions of dollars, end of period

1986 1987
Type of ¢laim {983 1984 198
Oct. Nov. Dec. Jan, feb.r Mar. Apr.r
TTotadl ... 426,215 433,078 430,489 | ... | 78429 | ... 444,813 | L
2 Banks' own claims on mluylcl\ 391,312 400,162 401,608 407.832 418,48 444 458 420,632 417,437 413312 437,936
3 Foreign public borrowers . 57,569 62,237 60,507 60,745 60,785 63,582 61,833 61,709 62,631 65,486
4 Own forcign offices!. . ... 146,393 156,216 174,261 182,548 189,732 212,023 192,120 191,000 189.850 207,023
5 Unaffiliated foreign banks 123,837 124,932 116,654 117.865 120,485 122,819 121,005 120,411 116,567 120,438
6 Deposits .......... 47.126 49226 48,372 53.546 53,300 §7.349 §4.266 S5,494 53,636 57,461
7 Other.. 76711 75,706 68,282 64,319 67,185 65471 66,740 64.917 62,931 62,978
8 All other tulu;,nu 63,514 56,777 50,185 46,675 47 483 46,034 45,674 44,317 44,264 44,989
9 Claims of banks' domestic customers? . 34,903 32916 288810 | .. Y7L o ILS01 | L
10 Deposits ... ........... 2,969 3,380 R K O 34131 oo IO
11 Negotiable and readily t
instruments? . . 26,064 23 808 93324 ..o 044 [ oo o 20851
12 Outstanding collections an«l other
claims ..o S.870 5,732 6214 1 o] SS14 ) 7.630
13 MeMo: Customer liability on
ACCEPLANCES oo vv e 37.715 37.103 28487 | ... 29606 | o0 oL 25319 | L
- L
Dollar deposits in banks abro:
ported by nonbanking business ¢
terprises in the United States* .. .. 46,337 40,714 37,780 42,771 44,772 43,597 46,611 48.002 42,598 n.a.

L. U.S. banks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in “Consolidated Report of Condition™ filed with bank
regulatory agencies. Agencies, branches,
Jforeign banks: principally amounts due from head office or parent foreign bank.
and foreign branches, agencies, or wholly owned subsidiaries of head office or
pment foreign bank.

2. Assets owned by customers of the reporting bank focated in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

and majoritv-ovwned subsidiaries of

Principally negotiable time certiticates of deposit and bankers acceptances,
4. Includes demand and time deposits and negotiuble und nonnegotiable
certificates of deposit denominated in U.S. dolars issued by banks abroad. For
description of changes in data reported by nonbanks, see July 1979 Buirenn,
p. S50,
Norr. Beginning April 1973, data for banks' own claims are given on a monthly
basis, but the data for claims of banks” own domestic customers are available on &
quarterly basis only.

3.20  BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

[986 1987
Maturity: by borrower and arca 1983 1984 [98S
June Sept. Dec, Mar.?
FTotal oo 243,715 243,982 227,903 222,597 224,693 230,897 222,841
By borrower
2 Maturity of | year or lessh ..o 0 oo 176,158 167 858 160,824 152,589 155,116 159,414 151,002
3 Foreign public borrowers . .. 24,039 23912 26,302 23,171 24920 22,33y
4 All other foreigners . .. 152,120 143,947 134,522 129 418 132,589 134,494 128,664
5 Maturity of over | year! 67,557 76,094 67,078 70,008 69,577 71,483 71.839
6 Foreign public borrow . . . . .. 32,5821 38.695 34,512 37,365 38,189 39.816 40.998
7 All other foreigners . ... 35,036 37.399 32,567 32,643 31,388 31,667 30.840
By area
Maturity of 1 year or Jess!
8 S6.117 58.498 56,585 §7,948 59,383 61,057 57.455
9 6,211 6.028 6,401 6,074 6,160 5,794 5.497
10 73,660 62.791 63,328 57,397 S8, 191 S5.879 53.638
3] 34,403 33,504 27,966 25,802 26474 29372 29251
12 4,199 4.442 3,753 3,297 3.07t 2854 3.063
13 1.569 2,593 2,791 2.073 1,838 4,458 2.099
Maturnity of over | yuu‘
14 Furope . S .. 13,576 9,608 7.634 7,934 7.297 6.796 6894
15 Canada ... 1.RS7 1.882 1.805 2.256 1.930 1,930 1.936
16 Latin Amcr 431,888 56,144 50,674 53,572 54,093 56,336 56,629
17 Asia 4,850 5323 4,502 4,034 31976 4,091 4,183
18 Africa .. 2,286 2,033 1538 1.497 1.479 1.534 1.624
19 All other? 1,101 107 26 714 802 798 573

1. Remaining time to maturity.

2. Includes nonmonetary international and regional organizations.
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Billions of dollars, end of period

21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'

19%S 19K6 1987
Area o1 country 1982 1983 1984 -]
June Sept. Dee, Mar. June Sepl. Dec! Mar”
PoBotal oo 436.1 4339 4057 396.8 3949 RV RUZR ) 3Ly | 3914 391.7 395.8
2 G-10 countries and Switzerland. 179.6 167.% 148.1 167 ] 1520 48,8 ] 15640 ) 1S9 1589 158.1 163.2
3 Belgium-Luxembourg 13.1 12.4 8.7 8.9 9.5 9.3 8.3 9.0 8.5 8.4 9.1
4 Prance. DN 7.1 16.2 14.1 13.5 14.8 12.3 13.%8 15.1 14.6 13.8 13.3
SOOGITMANY L 12.7 11 9.0 .6 Y8 10.5 1.y 11.5 12.5 1.7 12.1
O Iy . 10.3 11. 1.1 8.6 8.4 0.8 8.5 9.3 K1 9.0 8.0
7 Netherlands ..o 3.6 i 39 3.7 34 R 38 3l 3.9 4.6 4.4
8 Sweden. e P 5.0 5. 32 29 i1 28 29 29 27 2.4 3.0
9 Switzerland B 5.0 4. 0 4.0 4.1 4.4 S 5.6 4.8 5.5 At
0 United KnuAIum 7201 65, 60.3 657 67.1 6d.6 688 68.9 0.0 71.9 4.5
L Canada .. . .4 8. 79 8 7.6 7.0 6.2 68 6.1 S 8.2
120 Japan....oooo 3.2 0.9 7.4 MW 24,3 24.2 28,1 274 217 25.3 271
13 Other developed countries o000 135 3.0 ERE 23 2.0 RIK) 36 .6 29,4 26.1 26.2
4 Austria ... 1.9 1Yy 1.6 1.6 1.7 1.6 1.6 1.7 1.7 1.7 1.9
N Denmark, oo 2.4 34 22 1.9 21 24 2.5 2.4 2.3 1.7 1.8
16 Finland ... oo o 22 2. 1.9 1.8 18 1.6 1.9 1.6 1.7 1.4 1.5
17 Greeces oo 3.0 2. 2 29 28 26 28 26 23 2.3 2.1
18 Norway 33 1. 3.0 19 i 29 20 g 27 2.4 21
19 Portugal oo 1.5 1. i) 1.3 1.4 1.3 1.1 1.0 1.0 R Y
20 Spuin .. 7.5 7. 6.5 59 6.1 AR 6.4 hod 6.7 AR 6.2
21 lurkey . . 1.4 1. 1.9 2.0 21 LY 3 1.8 201 20 Lo
2 Other Western I umm e 23 } 1.7 1.8 1.7 2.0 f! M 1.6 1.5 1.6
23 South Africa ... R ., N R} 33 3.2 31 31 31 30
EAUStEL L 4.3 hl 6.0 0.2 5.0 5.0 1.2 4.1 3.8 3.2
25 OPEC countries®. ... FE e 26.9 284 249 28 07 216 20.6 20.0 19.5 0.2
260 BEeuador oo O 22 22 22 22 22 21 21 2.1 22 21
27 Venezuels 1.5 0.9 9.3 9.3 9.0 8.9 ¥.8 8.7 R.6 8.7
D8 INdOnesia o r9 3.4 33 31 3 RAY 3.0 28 2.8 272
29 Midkdic Fast COUntries . oo 8.5 9.8 7.9 6.1 6.2 5.8 S.0 4.6 4.5 S8
30 African countries ..o 28 30 23 22 2.3 2.0 1.7 1.7 1.7 1.6
O Non-OPEC developing counlines .. .00 16,5 118 (RN 110.0 | 1078 108.1 106" | 1018 9.7 9u.3 99.9
Latin America
2 Argenting oL T A 8.9 9.5 8.7 8.0 8.9 8.9 89 v.2 9.4 9.5 9.5
B Braslo oo S TR B 229 231 26,3 26.6 258 25.6 256 283 282 25.2 256
MoOChile oo v 3 6.4 7.0 6.9 6.0 7.0 A A 7.1 7.1 7.2
I Colombia Lo 3 3.2 29 27 b 27 AR 22 2.0 20 2.0
W6 Mexico . R R 242 258 2837 283 204 24.2 24,0 238 218 238 238
¥ Peru. e e e 2.6 2.4 22 21 1Y 1.8 1.7 1.6 1S 1.4 1.4
W Other Tatin ANCHIGH oo 4.0 4.2 3.9 37 3.8 34 13 13 13 31 3.0
Axia
China. oo
39 Maimland. 2 3 7 3 L 8 . 6 .0 K 9
H) Taiwan .. 53 5.2 S 5.5 S 4.5 4. 3.7 4.3 4.9 S
+41 India . S 9 Y 9 1.1 1.2 l. 1.3 1.3 1.2 1.8
42 JESH 23 1.9 1.8 2.3 1.5 1.6 l. 1.6 1.4 1.6 s
43 Kore (\mnhl .7 1.2 10.6 1.0 10.4 9.4 Y, 8.7 7.3 0.7 6.2
44 Maliysian. oo 21 2.8 27 28 27 24 2 2.0 N 21 1.9
S PRIIPPIIES o 6.3 [ 6.4 [ 6.0 S S, b S .4 5.4 S.4
46 Thaitaod FE 1.6 22 1.8 i.6 (I 1.4 [ I 1.0 9 9
A7 Other Asil. .o 1.1 1.0 1.1 9 v 1.0 8 ! 7 [§
Africa
A8 BEYPL 1.2 I 1.2 1.0 1o 1.0 9 K ! N ks
A9 MUOTOCCO . N R R 9 R 9 9 9 9 N
SO Zaire .. O 1 | 1 N N .1 N N N .1
| Other Afvica® ... 2.4 2 21 2.0 20 1.9 1. 1.7 1.6 1.6 1.4
A2 Bastern Burope. ..o 6.2 s .4 4.3 4.6 4.2 4.0 4.0 i 3.2 3.1
53 LLS.SR. R . .1 A 2 .l 3 3 A N N
S4 0 Yugoslavia . oo TR 22 . 2.3 22 24 2.2 20 2.0 1.9 1.7 1.6
SS Otherooooooo B B 3.7 2 2.0 1.8 1Y 1.8 1.7 i L 1.4 I
56 Offshore banking centers oo oo 66.0 68 65.6 639 SEN 65,4 61.6 hYIRL 062.6 08,5 655
ST Babamas. .o 9.0 217 218 20 16.6 214 215 T 2010 228 ARN ]
S8 Bernmda. oo 9 . Y 9 R 7 7 i ] N 4
89 Cayman Tlands and other British West Indies 12.8 12. 11.8 12.1 12.3 134 1.3 13 13.2 14.8 13.3
6l Nuhu]qnd\ Antiles ... RPN 33 4. 30 3.2 2.3 2.3 23 23 1.9 1.8 1.7
6L Panama’ ... 7.5 S. 6.7 sS4 6.1 6.0 59 5.8 0.8 Sl 3.8
62 Lebanon .1 . 1 .1 [} 1 ] 21 1 | A
63 Hong Kong ... .. 133 IER It 114 1.4 11.5 1.4 9.4 0.4 1.2 1S
64 Slnp'(lpnu ..... 9,1 . 9.8 9.7 9.4 9.9 8.4 v.3 9.7 9.3 K8
65 Others™ .0 4 0 il 0 R4 4] 4] .0 Q0
66 Miscellancous and unalfocated o000 17.5 16.8 L 117.3 16.9 17.3 16.9 16.7 17.2 17.5 2001 17.8

The banking offices covered by these data are the U.S, offices and foreign
I\mm.hu of LS ~owned banks and of U.S. subsidiaries ot forcign-owned banks.
()“ILL\ norcovered include (1) GLS. apencies and branches of foreipn banks, and

2) foreign subsidiaries of U8, bunks. To minimize duplication, the data are
ml]uslul to exclude the claims on toreign branches held by a ULS, office or
another forcign branch of the sime bunking institution. The data in this table
combine foreign branch claims iy table 314 fthe sum of nes 7 through 1) with the
cliims of LS, offices in table 318 (excluding those held by agencies and branches
of toreign banks and those constituting claims on own foreign branches}

2. Begpinning with June 1984 data. reported claims held by foreign branches
have been reduced by an increase in the seporting threshold kfor sheli™ branches

from $50 million to $150 million cquivalent in total assets. the threshold now
applicable to all reporting branches.

10 Besides the Orvgaanization of Petrolenm Exporting Countries shown individ-
ually, this group includes other members of OPEC (Algeria, Gabon, Iran, Irag,
Kuwait, Libya. Nigeria, Qatar, Saudi Arabia, and United Arab Fmivates) as well
as Bahrain and Oman (nor formally menibers of OPEC),

4. bixchides Libena

S Inchides Canal Zone beginning December 1979,

6. Foreign branch claims only,

7. tncludes New Zealaod, Liberia,
tions.

and international s repional organiza-
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States!
Millions of dollars, end of period
1985 1986
Type, and arca or country 1982 1983 1984 \—w
Dec. Mar. June Sept. Dec.
Fhotal .. o 27,512 25,346 29,357 27,741 26,301 24,698 24,460 25,321
2 Payable indollars ... oo 24,280 22,23 26,389 24,382 22,544 21.040 20,633 21,553
3 Payable in foreign currencics ............ ... 3232 3,113 2968 3,389 1387 3.687 1,827 31,768
By type
4 Financial liabilities 11,066 10,572 14,509 13516 12,971 11.578 11,700 12,070
5 Payable in dollars . 8.858 8,700 12,553 11,313 10,708 9,518 9,418 9,705
6 Payable in foreign currencies 2,208 1.872 1,955 220 2,267 2,063 2,281 2,365
7 Commercial fabilities. . ... .o o 16,446 14,774 14,849 14,225 13,329 13,120 12,760 13,251
8 Trade payables ......... o 9,438 7,765 7,008 6,688 5,618 5472 5,592 6,290
9 Advance receipts and other lmhxllllcs ............. 7,008 7.009 7.843 7,540 7,711 7.648 7,168 6,961
100 Payableindollars ... oo 15,423 13,533 13,836 13,039 11,839 11,525 11,214 11,848
Il Payable in foreign currencies ... ... 1,023 1.241 1,013 1,186 1,490 1,595 1,546 {1,404
By area or country
Financial liabilities
120 BUEOPE oot 6.501 5.742 6,728 7,616 7,460 7.022 7.254 7.851
13 Belgium-Luxembourg 508 302 47t 329 338 288 322 245
14 France. .. 783 843 995 857 831 686 SOt 729
15 Germany . . 467 502 489 434 388 280 319 37
16 Netherlands . 71 621 590 745 630 635 08 701
17 Switzerland. ... ... 792 486 569 676 692 S61 692 714
18 United Kingdom . .. 3,102 2.839 3,297 4,254 4,217 4,274 4,272 4,790
19 Canada ..o oo 746 764 863 839 832 67 362 403
20 Latin America and Caribbean........... ... 2,751 2,596 5,086 3184 2810 2,443 2,269 1,969
24 Bahamas.......... ... ... 904 751 1.926 1,123 958 874 863 621
2 e 14 13 13 4 4 14 4 4
RA] 28 KM kN 29 26 27 28 32
24 e e 1,027 1.041 2,103 | 841 1.639 1,386 1,256 1,160
28 MEXICO - 121 213 367 20 30 (8 22
26 Venezuela. ..o o 114 124 137 3 3 3 5 3
27 1,039 1,424 1,777 1,818 1,824 1,685 1,790 1,767
2 718 991 1,209 1,198 1.217 1,214 1,354 1,352
29 169 170 155 82 78 43 3 8§
300 Africa e 17 19 14 12 12 12 4 ]
3 Oil-exporting countries®. . ... 0 0 ] 0 0 0 2 [
32 Allotherd . . 12 27 4) 50 32 49 20 79
Commervial liabilities
33 BUIOPE ..o 3 81] 3,248 4,001 4,074 3,925 1.826 4,337 4,424
34 Belgium-1.uxembourg 62 48 62 66 58 73 99
35 France............. 598 437 438 453 382 358 169 338
36 Germany . ... 468 427 622 607 Sd6 S61 628 a9}
kY Netherlands ..., ... 346 268 245 364 548 586 613 493
38 Switzertand. .. ... .. 367 241 257 379 261 284 360 384
39 United Kingdom ......................... 1.027 732 1,095 976 987 864 1086 1.279
40 Canada .o 1,495 1,841 1,978 1,449 1.445 1,357 1.240 1,386
41 Latin America and Caribbean 1,570 1,473 [LK7( 1088 1,107 1,242 843 850
42 Bahamas . AU 16 1 7 12 26 10 37 19
43 Bermuda........ ... 117 67 114 77 218 294 172 132
44 Brazil.. . .......o... oo 60 44 24 bt 64 45 43 59
45 British West Indies . ........ 2 6 32 44 7 RE} 45 48
46 Mexico ... . . 436 S8 586 430 256 235 196 210
47 Venezuela. ... ... .. . o o 642 432 636 212 364 488 2g7 215
48 Asia. .. 8,144 6.741 5.285 6,046 5,384 5,075 4,781 s.011
49 Japan .. . 1,226 1,247 1,256 1,799 2,039 2,100 2114 2,046
50 Middle East oil-exporting countries®S ..., 5.503 4,178 2,372 2,829 2,171 1,787 1,490 1,666
ST ALTICA L 753 S53 S48 S87 486 S67 S78 619
52 Oil-exporting counteies®, ..o oo 277 167 233 238 148 215 176 197
53 Allother® ... 651 91 1,128 982 9R3 1,053 980 963

1. For a description of the changes in the International Statistics tables, sce

July 1979 BuriLerin, p. S50,

2. Comprises Bahrain, Iran, [raq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria,

4. Includes nonmonetary international and reglonal organizations.

5. Revisioas include a reclassification of 1ransactions. which also affects the
totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS  Reported by Nonbanking Business Enterprises in the
United States!
Millions of dollars, end of period
1985 1986
Type, and area or country 1982 1983 1984 T
Dec Mar. June Sept. Dec.
Flotal oo 28,725 34,911 29,901 28,437 31,383 33,282 32,599 33,101
2 Payable in dollars .o R 26,085 11815 27,304 26,135 29,196 31,100 30.123 30,498
3 Payable in foreign Currencics 2,640 1,096 2,597 2,302 2,187 2182 2,478 2,603
By tvpe
4 Financial claims oo oo 17,684 21,780 19,254 18451 21.996 24,139 23,503 23,550
5 Deposits . . 13,058 18,496 14,621 15,204 18,612 18,566 18,796
6 Payable in dollars -0 12,628 17.993 14,202 14.589 18,155 18,078 18,247
7 Payable in foreipn currencies | 434 S03 420 618 457 488 S49
8 Other financial claims 4,626 §.284 4,633 3,248 3,384 3306 4,937 4,754
9 Payable in dollars ..o 2.979 1,328 3190 2213 2.291 2288 3717 1,456
10 Payable in foreign correncies ... 1.647 1,956 1.442 1,038 1,093 1.021 1,220 1,298
I Commercial claims ..o oo 11,041 10,131 10,646 9 9K¥6 9,387 9,142 9,096 9,551
12 Trade receivables .. 9,994 9,72t 9,177 8.696 8,087 7.802 7.924 8,408
I3 Advance payments ‘xnd L\lhu kldllll\ ..... 1,047 1410 1,470 [.290 1.300 1.341 1,172 1,446
14 Payable in dollus .00 e 10,478 10,494 9912 Y333 8,750 8.537 8,329 8,794
IS Payable in foreign klllanLIL\ ..................... S63 637 735 652 637 606 767 756
By area or country
Financial claims
16 Lurope oo 4,874 0,48K 5,762 6,530 7,183 9.626 v,548 8,678
17 Belgium-| u\gm\\ulug N 37 15 10 10 1 67 41
8 France......oo00o 134 150 126 184 217 257 418 131
19 (icrmun_\' ........ 178 163 224 23 174 148 129 86
20 Netherlands .. y? 71 60 6l 61 17 44 87
M Switzerland. 107 iR {3 74 166 177 138 134
22 United l\ln;,dum 4.064 S.817 4,864 S.728 6,310 8. 799 8,525 7,948
23 Canada o000 4,377 5,989 JURN 1.260 4,020 4.429 3817 4,119
24 Fatin Amertca and Caribbean, ..., 7.546 10,234 R.216 7,841 10,073 9.253 9,300 4,306
28 Bahwmas oo oo 3279 471 3.306 2,698 3516 3310 2912 2,834
26 Bermuda . 3 102 [ 6 2 17 19 13
27 Brazil, . 62 53 100 78 77 75 101 67
28 British Wul lml]u 3,288 4,206 4,043 4571 6,134 5.402 ST 194
29 Mexico oo 274 293 218 18O 178 176 173 173
30 Venezuela. ... 139 134 125 48 43 42 40 24
3 Asia. 68 764 961 696 619 723 673 1,335
R Japan . 153 297 353 475 350 499 387 1,003
33 Middle East ml -exporting countries? ts 4 13 4 2 2 2 11
34 Afvica ..o oo 158 147 210 103 L 89 84 ]S
3S Oil-exporting COUNMTIES oo 48 55 8S 29 27 25 I8 28
36 Alother® oo 3 159 117 21 14 20 81 27
Commercial clums
37 BUIOPC L 3826 3,670 3,801 3,833 3,390 3.304 3,344 3,518
i Belgium 151 135 163 175 148 131 123 127
k) France .. oo 474 454 444 426 384 394 412 387
40 Germany ..., 357 349 374 REIN 39y 418 397 428
41 Netherlands 350 134 13s 284 22 230 1843 199
42 Switzerland, ... A 360 317 271 284 247 228 232 213
43 United Kingdom ............ ... 0. 811 80y 1,063 K98 798 674 830 820
44 Canadi oo 633 829 1,021 1,023 1061 965 929 90m
45 Latin America and Caribbean. ..o 0 L 2.826 2,695 2082 1.753 1,592 1,611 1.665 1,825
46 Bahamas .. . 21 8 8 13 27 24 29 29
47 Bermuda 261 190 118 93 82 144 132 157
48 Brazil 258 493 214 206 217 193 200 229
49 British West Indies . 12 7 7 6 7 29 23 S5
S0 Mexico ..o .. 715 844 SH3 S10 388 323 299 385
sl Venezuelao oo 151 Rl 206 157 172 181 190 216
52 Asia. .. 3,050 31,063 3.073 2,982 2,609 2,574 2.471 2,619
s3 Japan . . 1,047 1,114 1.19] 1,016 801 845 788 840
54 Middle l ast ml —exporting countries?. .. .. 751 17 668 638 630 622 597 500
S5 Africa oo . SHR S¥8 470 437 491 450 456 464
S6 Oil-exporting countrie 140 139 134 130 167 170 168 134
ST Allothert ©o o 417 266 229 257 244 337 23t 218

I. For a description of the changes in the International Statistics tables, see

July 1979 BuriruiN, p. 550,
2. Comprises Bahrain, Iran, Iraq, Kuwait,
United Arab Emirates (Trucial Stutes).

Oman, Qatar,

Saudi Arabia, and

3.
4.

Cuomprises Algeria, Gabon, Libya, and Nigeria.
Includes nonmonetary international and regional organizations,



Securities Holdings and Transactions A6S
3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1987 1986 1987
‘Transactions, and area or country 1985 1986 F
Jan.—Apr. Oct. Nov, Dec. Jan. beb.r Mar, Apr.r
U.S. corporate securities
STOCKS [ T
| Foreign purchases. . ... oo i 81.995 148,134 82,075 10.979 12,033 14.096 17,617 20.704 23.064 20,690
2 Foreign sales ... ... 77.054 129.436 68,944 12,300 12.086 12,320 15,956 17.599 17,999 17,390
3 Net purchases, or sales (=) .................... .. 4,941 18,698 13,130 -1,322 ~52 1,776 1,661 3,105 5,065 3,300
4 Foreign countries . . ............................. 4,857 18,905; 13,210 | -1,179 ~19 1,696 1,741 3,204 5,028 3,238
S BUIOPE « it 2087 9,559 5717 - 1,124 —485 §57 1,061 1.786 1,843 1.028
6 France. 438 459 1,574 -9 =69 IR} 140 446 656 332
7 Germany........... 730 341 -4 104 -3 24 62 16 19 101
8  Netherlands . -123 936 337 ~19 -50 14 53 91 69 124
9 Switzerland. . .. .. 78 1,560 687 408 =236 47 101 100 180 306
10 United Kingdom . 1,668 4,826 2,607 - 484 —114 363 647 936 743 (81
11 Canada 356 807 566 1S 41 102 100 18 343 241
12 Latin America and Caribbean. 1,718 3,029 1.047 154 367 220 308 131 372 16
13 Middle Eastt ... ... 238 975 ~249 -5l -92 267 136 -175 230 20
14 Other Asia ................. 296 3,865 5.668 16 80 450 88 1,153 2,638 1,790
15 Africa ..... .. 24 297 74 39 23 17 -1 15 1 59
16 Other countries ... i 168 373 387 -97 48 84 49 212 6l 64
17 Nonmonetary international and
regional organizations .. ... ... ' 84 - 208 —80 —-143 -34 |/ -80 - 100 Ry 62
Bonos? [
18 Foreign purchases. . ... ..o oo E 86,587 122,743 39,286 9,752 9.277 11,879 9,308 8.021 12,12t 9.836
19 Foreign sales ... o o I 42 455 71,840 27.365 5,53y 6,10% 7733 7.178 5.457 8,274 6,456
20 Net purchases, or sales (=) .................... .. 44,132 50,903 11,921 4,213 3,172 4,147 2,130 2,565 3,847 3,380
21 Foreign countries . ... ... Lo e : 44,227 50,056 11,606 4,455 2,853 4,251 2,218 2,179 4,008 3,204
22 Europe ... 40,047 39,307 9,312 3.47s 2,100 3.074 1.375 1.402 3.605 2,930
23 France...... 210 388 83 0 328 32 6 17 81 =22
24 Germany ... .. 2,001 =251 10 82 - 108 19 213 145 198 120
25 Netherlands . m 7 79 BN (13 52 -7 =29 69 q7
26 Switzerland 3,987 4,529 776 265 204 =117 66 78 558 74
27 United Kingdom 32,762 33,899 8.361 3,177 1.416 2,770 1,392 1,178 2,936 2,858
28 Canada .. 190 548 612 8K 154 153 - 103 364 190 161
29 Latin An 498 1,468 39S 101 66 102 JLex) 98 72 123
30 Middle Fas 2,648 2,961 146 -33 358 2SR -57 -139 12 62
31 Other Asia . 6,091 11,539 1,482 817 902 1,174 917 469 169 —73
32 Africa ... .. [ 16 6 -3 3 3 0 1 3 1
33 Other countries 8 139 --S§ 11 - 15 3 -6 -i6 -2 0
34 Nonmonetary international and
regional organizations ... . ............. .. ..., —-95 847 RIE —243 319 —-104 —§8 386 ~159 176
toreign securitics
35 Stocks, net purchases. or sales (- ). 3,941 1,452 S6t 1,31t F 3914 N - 167 561 ~714 F119
36 Foreign purchas 20.861 50,292 26,304 6,426 4.190 4,709 5.001 7,175 7.009 7.119
A7 Foreignsales ... oo 24,803 51,744 28.865 5,118 3.799 4,644 5,169 7,736 7,722 8,238
38 Bonds, net purchases, or sales () -3.999 3,098 -916 2,125 683 -441 320 -7 ~489 --675
39 Foreign purcha 81.216 166,700 62,910 16,274 12,663 16,316 11,427 15,821 16,651 19,012
40 Foreignsales ... 85,214 169,798 [ 63,826 14,149 13.346 16,756 11,107 15.891 17,140 19.687
41 Net purchases, or sales (—), of stocks and bonds . . .. -7,940 ~4,550 | -3,477 3,436 -292 -376 152 —-632 —1,203 -1,794
42 Foreign countries. . ......... ... ... .o —9,003 ~5,665| ~—4,138 3,17 -294 —825 10 ~712 —1,508 -1,929
43 Europe ... e —9.887 - 17,675 --4,802 -657 1,010 - 1,369 {88 1,220 —658 -2,737
44 Canada .. - 1,686 875 -1.167 94 - 106 -264 396 =566 =202 -3
5 Latin Ame 1,797 3,469 323 502 16 203 389 104 —428 259
3 . 659 11,342 2,034 3.2y 820 156t 168 925§ 36 636
75 52 11 | 4 3 4 0 -1 8
48 Other countries 38 1.977 -538 -59 19 -909 33 45 ~524 91
49 Nonmonetary international and
regionad erganizations .. ... ... L 1,063 1L1s 662 320 2 449 43 80 308 135

1. Comprises oil-exporting countries as follows: Bahrain, Iran, lraq. Kuwait,
Oman, Qatar, Saudi Arabia, and United Arab fm T
2. Includes state and locul government securities, and sec

ates (Prucial States),
urities of LS

abroad.

government agencies and corporations. Also includes issues of new debt securi-

ties sold abroad by U.S. corporations organized to finance direct investments
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3.25 MARKETABLLE U.S. TREASURY BONDS AND NOTLES  Foreign Transactions

Millions of dollars

1987 1986 1987
Country or arca 1985 toR6 T
Jan, - . . e . . _—
Apr. J Oct. Nov. Dec. Jan. Feb Mar. Apr.#
Pransactions, net purchases or sales () during period!
Pobstimated total? ..o o .. RV 29,208 | 24,173 4,585 3,032 | ~2,259 991 — 43¢ 932 7,124 | —3,036
2 Poreign countries” ... e R 28,768 28,277 5,186 2717 301 488 S8 1,818 4,239 1,451
3 BEurope. .. 4,303 16,851 9,481 3.0460 727 1,00t 1,376 1,709 5,865 532
4 Belgium-uxembourg .. 476 349 200 4 53 75 59 211 15 35
S Germany> ... t,917 7,531 S.026 2,497 700 487 S81 L8 2,141 1,187
6 Netherlands 269 1,283 5S8 F2 I8 58 366 41 S202 =22
7 Sweden 976 132 529 6 70 236 229 440 34 16
& Switzerlamd? 773 30 2,631 449 498 428 135 473 1,641 652
9 United Kingdom . . L.810 4,648 IRY 141 335 1,036 1,227 57 360 1,140
10 Other Western Europe. .. 1,701 2,598 1,301 149 S10 1,099 236 SI8 1,635 53
11 Hastern bBurope . ... ... 0 0 18 0 0 0 3 0 0 41
12 Canada ..o 188 881 1.861 230 19 297 840 403 702 716
13 Latin America and Caribbean .. . 4,318 878 1,392 219 75 97 1,006 290 62 34
14 Veneszuel .. . 248 98 104 [ 139 29 13 8 102 t4
1S Other Latin America 2336 [NE 48 14 6 96 445 374 156 180
16 Netherlands Antilles X . 1,731 159 1,085 26 208 28 28 682 8 133
17 ASEU. oo . . . B . P 19,919 5,466 5,067 30 152 2,067 922 1,231 2,309 1,067
I8 Japan. P e R 17,909 4,048 31,426 450 188 2,086 76 1,767 2,388 ~2,729
PO AINCH o e . 112 54 30 13 2 14 6 34 12 15
20 Allother. oo F 308 1,238 313 163 482 198 280 396 32 416
21 Nonmonetary international and regional organizations .. ... ., 442 1,105 599 31s 1,958 1,478 10167 8847 2,885 1,584
220 Imternational. oo oo .. . 436 1,430 468 368 2,010 1,412 1,070 8867 2,835 1,347
23 Latin American regional .00 oo oo oo 1% 157 1 b 0 4] 0 O 1t [¢]
Mmoo
24 Voreign countries® ... .. P P 28,768 28,277 S 186 217 301 488 S30 1,318 423y 1451
25 Oflicial institutions . . . 8,135 14,366 10,534 1,589 133 298 [,498 834 5,837 2,366
26 Other foreign® ... ... - L 20,631 10,913 5,349 872 434 TR2 91K 983 1,597 3,817
Otl-cxporting countries
27 Middle Bast® © oo 1,547 1473 1,516 377 1,014 21 721 962 226 60
W Adricat. oo FE B 7 S 20 | | 0 1 | 17 4]
. Estimated official and private transactions in marketable U.S. Treasury 3. Comprises Bahrain, Iran, Irag, Kuwait, Oman, Quatar, Saudi Arabia, and
sceurities with an original maturity of more than 1 year. Data are based on United Arab Emirates {TTucial States).
monthly transactions reports. Excludes nonmarketable U,S, ‘T'reasury bonds and 4. Comprises Algeria, Gabon, Libya, and Nigerta.

notes held by official institations of foreign countries.
2 Inctudes ULS, Treasury notes publicly issued to private Yoreign residents
denominated in foreign currencies.,




3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

Interest and Exchange Rates

A67

Rate on May 31, 1987 —‘7 Rate on May 31, 1987 Rate on May 31, 1987
Country Country r Country

Per- Month Per- Month Per- Month

cent effective cent effective cent effective
Austria. . ... 35 Jan. 1987 France! ........ ... .. 7.75 Mar. 1987 Norway ...........o...... 8.0 Jung 1983
Belgium . 7.75 May 1987 Germany, Fed. Rep. of ... 3.8 Mar. 1986 Switzerland . 3.5 Jun. 1987
Brazil .. 49.0 Mar. 1981 ltaly .............. .. 1.5 Mar. 1987 United ngdum~ .........
Canada. . 8.54 May 1987 Jupan . 2.8 f'eb. 1987 Venezuela ............... Oct, 1985
Denmark ................ 7.0 Oct. 1983 Netherlands ..o oo 4.5 Mar. 1986

1. As of the end of February 1931, the rate is that at which the Bank of France

discounts Treasury bills for 7 to 10 days.

2. Minimum lending rate suspended as of Aug. 20, 1981.

Note. Rates shown are mainly those at which the central bank cither discounts

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

or makes advances against cligible commercial paper and/for government commer-
cial banks or brokers. For countries with more than one rate applicable to such
discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

1986 1987
Country, or type 1984 1985 1986

Nov. Dec. Jan. Feb. Mar. Apr May

I Eurodollars. ... oo 10.75 8.27 6.70 5.96 6.23 6,10 6.32 6.37 6.73 7.28

2 United Kingdom ..................... 9.91 12.16 10.87 1112 11.30 10.98 1079 9.90 9.72 8.79
3 Canada ......... . . 11.29 9.64 9.18 8.39 8.34 7.95 7.44 7.14 7.62 8.22

4 Germany ...... 5.96 5.40 4.58 4.67 4.80 4.45 3.94 397 3.85 373
S Switzerland 4.38 4.92 4.19 3.88 4.08 3.63 358 393 3.65 3.63

6 Netherlands ......................... 6.08 6.29 5.56 5.48 6.03 5.58 5.31 5.38 5.31 S.11
7 France e . 11.66 9.91 7.68 7.51 7.92 8.4y 8.36 7.85 7.87 8.09
8 Raly .. 17.08 14.86 12.60 1108 \l 40 11.39 .13 10.65 10.03 10,15
9 Belgium. e 11.41 9.60 8.04 7.38 7.39 7.8 7 75 7.49 7.21 7.13
10 Japan . ... oo 6.32 6.47 4.96 4.39 4.40 4.23 398 4.00 392 3.77

NoTE. Rates are for 3-month interbank loans except for Canada, finance company paper: Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES
Currency units per dollar
1986 1987
Country/currency 1984 198S 186 e -
Pec. Jan. Feb, M. Apr. May
b Austaliaidollart . FE 87.937 70.026 67.093 65,93 66,09 66.77 68.17 7119 71.42
2 Austria/schilling .. .. 201005 20.676 15.260 13.996 13.087 12,833 12,905 12.739 12.574
3 Belgium/frane . . 57.749 59,336 44.662 41,381 38.616 37.789 318.029 35,562 37.001
4 Brazil/crazeiro. 1841.50 620510 13.051 14.54 15.58 18.08 20.56 22589 n.it.
5 Canada/doflar. . [.2953 [.3658 1.3896 1.3801 13608 1.3340 1.3194 13183 1.3411
6 China. P.R./yuan .. ... . . 2.3308 2.9434 1.4615 3.7314 3.7314 3.7314 37314 3.7314 37314
7 Penmark/krone oo 10.354 10.598 8.0954 7.5238 7.0591 6.8939 691606 6. 8388 6.7333
& Finland/markka. ... ..., FPP 6.0007 6.1971 S.0721 4.8980 4.6419 45556 4.5102 4.4227 43604
9 Franceffranc, ... PN 8.7358 8.9799 6.9256 6.5296 62007 6.0760 6.1091 6.0332 5.9748
10 Germany/deutsche mark ... ... L 2.8454 29419 21704 1.9880 1.8396 1.8239 1.83588 1.8125 1.7881
11 Greeee/drachma ... L. 112,73 138.40 139.93 140.13 134.80 133.88 134,08 133,502 133.38
12 Hong Kongidollar. .., ... 7.8188 7.7911 7.8037 7.7931 7.7698 7.7952 7.8017 7.8023 7.8049
13 Indivrupee . P 11.348 12.332 12.597 13149 13.029 13.062 24 12.8224 12,666
14 Ilclzlnd/p(»llnd‘ 108.64 106.62 134.14 136.78 143,90 145,93 147.49 149.59
IS Madyflivae oo 1756.10 1908.90 1491.16 1379.44 131717 1297.74 1305.90 129290 1290.80
16 Japun/yen .. .. 237.45 238.47 168.35 162.05 154.83 153.41 151.43 143.00 140.48
17 Mulaysia/ringgit. .. .. 2.3448 2.4806 2.5830 2.5966 25701 2.5418 25230 2486 2.4759
18 Netherlands/guilder 3.2083 33184 2.4484 2.2470 20978 2.0592 2.0731 2.0447 2.0154
19 New Zealand/dobba 57.837 49,752 52,456 S1.339 53,605 54.815 56,333 §7.75% 57.639
20 Norway/krone . . e 8.1596 8.5933 7.3984 7.5294 71731 7.0067 6.9338 6.7781 6.6632
31 Portugalfescodo, oL R 147.70 172.07 149.80 148.61 142.90 141.62 141,48 140.339 13918
22 Singapore/doliar ..o 21328 22008 21782 21900 21510 21410 21418 2.1350 21202
23 South Africa/rand 69.534 45,57 43,952 44.94 47.70 47.97 48,21 49 58 49.87
24 South Korea/won ... 807.91 861.8Y 884.61 R68.43 862.86 857,38 856.11 B45.00 832,53
28 dn/peseta 16178 169.98 140.04 134.49 129.54 128.62 128.80 126,975 125.28
26 Lanka/rupee . 25,428 27.187 27.933 IR.S32 2R.57R 28.662 28,823 28,902 28988
27 fenvkrona . e . 8.2706 8.6031 7.1272 69081 6.618% 6.5016 6.4202 6.3210 6.2606
28 Switzertand/franc .. ... o . . 23500 24551 1.7979 1.6647 1.5616 1.5403 1.5391 1.4968 1.4705
2 wwan/dolbar, .o o . 39.633 39.889 37.837 36.001 35.304 35.056 34,681 33.863 32,354
0 Thadand/bahit. ..o o0 23582 27.193 26.3H4 26.239 26.037 25.933 25,881 25.695 25.629
3 United Kingdom/point® ... . e 133,66 12974 146.77 143.93 150.54 152.80 159.23 162.99 166.66
Meno oo S
32 United Statesidollar ..o 0000 138.19 143.01 112.22 106.54 101.13% 94,46 Y8.99 97.09 96,05
1. Value in 1S, cents, 3. Currency reform.

2. Index of weighte

average exchange value of U.S. dollar against the

currencies of 10 industrial countries. The weight for cach of the 10 countries is the
1972-76 average world tride of that country divided by the average world trade of

all 10 countries combined. Series revised as of August

Riserve Bucrining vol. 64, August 1978, p. 70).

1978 (see FEDERAL

NOTE. Av

res of certified noon buying rates in New York for cable transters.

Dat in this table also appear in the Board's (.5 (405) release. For address, see
inside front cover.
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Symbols and Abbreviations

[ Corrected

¢ Estimated

p  Preliminary

r Revised (Notation appears on column heading when

about half of the figures in that column are changed.)

* Amounts insignificant in terms of the last decimal place
shown in the table (for example, less than 500,000
when the smallest unit given is millions)

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outtlow.

“U.S. government securitics’ may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also inciude not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

0 Calculated to be zero
n.d. Not available
n.e.c. Not clsewhere classified
1PCs Individuals, partnerships, and corporations
REITS Real estate investment trusts
RPs Repurchase agreements
Standard metropolitan statistical areas

SMSAs
e Cell not applicable

obligations of the Treasury. *‘State and local government™’
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding,

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases........

SPECIAL TABLES

Published Irregularly, with Latest Bulletin Reference

Assets and liabilities of commercial banks, March 31, 1986.......
Assets and liabilities of commercial banks, June 30, 1986 .........
Assets and liabilities of commercial banks, September 30, 1986 ...

Assets and liabilities of commercial banks, December 31,

Assets and liabilities of U.S. branches and agencies of foreign banks, June 30, 1986 ............
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1986 ....
Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1986
Assets and liabilitics of U.S. branches and agencies of foreign banks, March 31, 1987..........
Terms of lending at commercial banks, May 1986 ...................
Terms of lending at commercial banks, August 1986................
Terms of lending at commercial banks, November 1986 ...........
Terms of lending at commercial banks, February 1987 .............

Special tables begin on next page.

Issue Puage

............................................ June 1987 A89
............................................ June 1987 A70
June 1987 A76

July 1987  A70

............................................ July 1987 A76
December 1986  A76

March 1987 A70

May (987 A76

August 1987 A70

....................................... July 1986 A70
............................................ December 1986 A70
............................................ February 1987 A70
............................................ May 1987 A70
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4.30

Millions ol dollars

ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks,

March 31, 1987!

|

a

3

14
15
16

.

as

30

£
bS]

4

=

44
45
46
48

49
sQ

St

5

A

3

IForeign ban

All states? New York Californiu L 1lin
ltem 0 . o .
Yotal : Total B Total i« Fotal
including IHII \\ including I\“]l \\ inctuding ‘I)Hll ‘{ including
1BFs ony IBES ony 1BEs ny 13Es
e — —
Totab assetst ... 395,893 195,277 295,029 154,394 60,964 27,070 22,008
Claims on nonrelated parties. ... oo o oo 367 441 167,050 276,420 131716 54,4714 24216 22,008
Cash and balances due from depository institutions. . ... 91,661 74 89t 76,589 62,210 8,791 LB 5,025
Cash items in process of collection and unposted
debits oo 406 0 380 5] 5 0 3
Currency und coin (U8, and foreign} . 28 n.i. 21 n.it. 2 N, 2
Batances with tkpnsllmy institutions in United \l(\lu 50,516 37,227 41,447 30,229 S.603 5,003 2.763
tJ.S. branches and agencies of other foreign banks
Gincluding their BBESY oo o0 L 43 784 35,126 35,596 28,207 S.316 4,933 2,385
Other depository institutions i
(including their IBES) ... 6,732 2,101 S.851 1,961 288 70 378
Balances with banks in foreign countries and with
toreign central banks .. 38,597 37,604 32,788 31,981 3138 3,018 2,195
}"m'cign branches of U,S. lmnk\ 2,517 2,437 2,392 2,328 42 36 o7
anks 36,079 35,228 30,396 29,657 3,096 3,079 2,129
)Sd]mm.s with Federal Reserve Banks 2014 0. 1.952 n.a. 43 n.a. 59
Total securities und loans .. ... o 226,270 86,624 159,498 65,359 34,333 15,189 15,906
fotal securities, book value. . ... ... .. 300,428 8,193 24,617 6,112 3,941 1,777 874
U.S. Treasury ..o 7,519 na. 7.158 nat 165 wa 103
Obligations of U.S, go L
corporations ... e 2,388 n.a. 2,259 n.a 120 n.a. 0
Other bonds, notes, debenture
Gncluding state and local securities) 20,524 8.193% 15,204 6,112 3,657 1,777 771
Iederal tunds sold and sccurities purchased under
agreements toresell oo ool 17,037 2,107 18,707 t.644 K00 214 R
LS branches aid agencies of other toreign banks ... . 11,425 1,160 10,243 TR0 702 229 285
Commercial banks in United States . 3,323 47 32 47 45 ] 14
OWher Lo 2,389 900 2,253 817 S3 5 28
Totul foans, gross ..o oo 196,062 78,505 135.034 59296 34,448 13.436 15,037
Less: Unearned income on loan 220 74 153 49 St 25 h
Fuals: Loaas,aet oo oo oo {95,842 78,434 134,881 59,247 34,392 13, lll 15,032
Total loans, gross, by category
Real estate loans ..o o 8,352 89 302t iN! 2,447 24 549
L.oans to depository institutions . ... ........... . 63,481 44,223 46,117 30,226 12,037 v,792 1,871
Commercial banks in United States (including lHI s) . 35272 17,948 24,796 10,526 7,545 5,399 2,624
U.S. branches and agencies of other foreign banks . 32,512 16,901 22,408 9,618 7,308 5,280 2,579
Othey commercial banks in United States ... ... 2,760 1.047 2,388 910 237 120 46
Other depository institutions in United States
(ncluding IBES) oo 196 1S 119 o9 14 0 13
Banks in foreign countries 28,014 26,1589 21,203 19,631 4,478 4,392 1,232
Foreign branches of U.S, lmnks CoL 1,071 997 864 790 183 182 25
Other banks in foreign countries .. ... 26,943 25,163 20,340 18.84] 4,295 4210 1207
Other financial institttions. ... oo 5,687 920 3,530 836 930 R0 1,000
Commercial and industrial loans. ... ... o 93,833 18,198 60,341 15338 17,252 2183 9,038
S. addressees (domicile) . 71,469 77 41,975 49 14,644 26 R.605
Nan-U.S. addressees (domicile) 22,364 18,118 18,366 15,289 2,608 2,157 433
Acceptances of other banks, .. 1,022 22 854 17 126 [§] 17
US banks ... L 431 2 289 2 124 0 il
592 21 S64 18 2 H 16
Loans o foreign governments and ollicial institutions
{including foreign central banks). .. ... .. 17,169 14,697 14,720 12,563 1,393 1.345 343
Loans tor purchasing or carrying securities
{secured and vnsecured). .o . 4,200 104 3,656 72 460 0 62
Allotherloans ... ... oo 2,37 258 1,895 179 96 55 157
All other assets .. oooooii 12,373 3,429 24,626 2,508 6,547 675 748
Customery liability on dgupmnucs outstanding . . .. 21,489 n.a, 15,871 n.a. 5214 n.a. 231
U.S. addressees (domicile) 14,683 I 10,027 n.a. 4,386 N 211
. ic 6,800 I, 5845 . 827 nit. 20
Other (\\\cl\ including other ¢laims on nont
Parties .. e 10,884 3,429 8,755 2,503 £,333 [{YA] 57
Net due from related depository institutions® 28,452 28,227 18.609 12,678 6.492 2,855 0
Net due from hmd office and other related deposiory
Institutions®. o 28,452 N, 18,609 na. 6,492 n.a. 0
Net due from ml.nh]ishing entity, head oflices,
and other related depository institutions’ ... ... n.a. w227 na. 0678 n.a. 2,858 n.a.
Total labilities?. . ... ... o 395,893 195,277 295,029 154,394 60,964 27,070 22,008
Liabilities 1o nonretated parties ... oL oo 345,562 170,151 267,481 135,161 54,089 23776 13,316

Ols

IBES
only?

8,430

§,249
3919

Q
n.il,
1.746
1,689

57

2,173
[iN]

2,108
n.a.

3,980

209
n.a.

n.a.
209
136
L6

0
20
RV

0
3,771

280

ma.
182

8,430

6,219




4.30 Continued

Millions of dollars

U.S. Branches and Agencies

A7l

All states? New York California Llinois
ltem 'l‘ul;'\] IBEs Total IBEs Total 1BFs Tota} IBFs
Ay y . k Ox ¢ ing s . ey $
exgidine | iyt oludne iy Jedudne |G et | o)
54 Total deposits and credit balances . ... ... 54,912 134,695 46,615 119,216 1,645 8,661 2817 2,324
55 Individuals, partnerships, and corporations 42,770 13,496 35,377 10,312 1,501 341 2,177 104
56 U.S. addressees {(domicile) ........... . 33,700 466 29,074 461 437 0 1,997 0
57 Non-U.S. addressees (domicile) ... ..., .. 9,070 13,030 6,303 9.851 1,065 34) 181 104
58 Commercial banks in United States (including {(BFs) . 8,587 47,235 7.892 40,579 46 4,643 621 1,217
59 U.S. branches and agencies of other foreign banks . 4,355 40,720 3,782 34,780 5 4,173 551 1,105
60 Other commercial banks in United States ..., .. .. 4,232 6,515 4,110 5,799 40 470 69 112
6l Banks in foreign countries .. ... ... 1,876 68,460 1.81S 63,076 14 3,627 3 911
62 Foreign br‘mchu of U.S. bank; 224 7,443 224 6,206 0 671 0 383
63 Other banks in foreign countries £,652 61,018 1,592 56,870 14 2.956 3 529
64 Foreign governments and oflicial institutions
tincluding foreign central banks) 770 5,019 746 4,765 17 50 3 91
65 All other deposits and credit balance .. 318 484 291 483 4 0 2 8}
66 Certified imd officiad checks. ..o oL 591 494 63 11
67 Transaction accounts and credit balances
(excluding IBFs) ..o 5,988 h 5,126 210 4 235 L
68 Individuals, partnerships, and corporations ... ... 3,670 2,984 136 218
69 U.S. addressees (domicile) ........... R 2,459 2,038 90 214
70 Non-U.S. addressees (domicile) .. ... .. 1.2 946 46 3
71 Commercial banks i United States {including . 391 382 5 O
72 U.S. branches and agencies of other foreign banks . 82 81 [¢] 0
73 Other commercial banks in United States ......... 310 n.a 01 n.a 4 n.a 0 n.a,
74 Banks in foreign countries .. ... ... 918 877 4 2
75 Foreign branches of U.S, banks . .. 12 12 0 0
76 Other banks in foreign countries ................ 906 865 4 2
77 Foreign governments and official institutions
aneluding foreign central banks). ........ ... ... 289 281 i 3
78 All other deposits and credit balances . .. 129 109 3 1 4
79 Certified and official checks. ... oo 591 J 494 63 1
80 Demand deposits (included in transaction accounts
and credit balances) ... . .. 4,833 4,136 133 Y 225
81 Individuals, partnerships, and corporations .. .. 3,168 2,634 1 61 207
£2 U.S. addressces (domicile) ........ .. 2,092 1,781 30 204
83 Non-U.S. addressees (domicile) 1,07 853 3 3
84 Commercial banks in United States (mg]udmg 13Fs) . 15§ 146 4 0
8S U.S. branches and agencies of other foreign banks . N A 0 0
86 Other commercial banks in United States . 149 n.a. 141 na 4 n.a. 0 na
87 Banks in forcign countries. .. ... ... 620 580 3 2
88 Foreign branches of U.S. banks . 1 1 0 0
&9 Other banks in foreign counlries .. ........... 619 579 3 2
90 Foreign governments and oflicial mslllum)n\
{including foreign centrul banks) 228 217 1 3
91 All other deposits and credit balan BN 74 65 [i] 1
92 Certified and official checks. ................ . ..., 591 } 494 63 1
93 Non-transaction accounts (including MMDAs,
excluding 1IBFs) ... 48,923 41,489 1,434 } 2,582 r
94 Individuals, partnerships, and (,Ulp()l‘d[ll)lh 39,100 32,393 1,366 1,960
98 U.S. uddrusus (domicile) ........... 31,240 27,036 347 1,782
96 . dd(husecx (domicite) . 7,860 5,357 1,019 177
97 3 | banks in United States (lnbllldmg 1BESs) . 8,196 7.510 41 620
98 U.S. branches and agencies of other foreign banks . 4,274 3,700 N 551
99 Other commercial banks in United States ... ... .. 3,922 n.a 3,809 n.a. 36 n.a 69 n.a
100 Banks in foreign countries . ..... ... . 938 938 10 1
101 Foreign branches of U.S. banks 212 212 [ 0
102 Other banks in foreign countries. . 746 726 10 1
103 Foreign governments and oflicial msumtlons
including foreign central banks). ... ........... 481 465 } 15 0
104 All other deposits and credit balances, .............. 188 183 2 1
105 IRE depasit Nabilittes ... ..o 134,695 119,216 8,661 ] 2,324
106 Individuals, partnerships, and corporations . 1 13,496 10312 341 104
107 U.S. addressees (domicile) .......... 466 46l 0 4}
108 Non-U.S. addressees (domicile) .. ..., ..., 13.030 9.851 341 104
109  Commercial banks in United States (including [BFs) . 47,238 40,579 4,643 1,217
110 U.S. branches and agencies of other foreign banks | 40,720 34,780 4,173 1,108
11 Other commercial banks in United States . n.a 6,518 n.a 5,799 n.a 470 n.a 12
{12 Banks in foreign countries . ........ 68,460 63,076 3,627 911
113 IForeign branches of U.S. banks 7.443 6,206 671 183
114 Other banks in foreign umnlncs 61,018 56,870 2,956 529
115 Foreign governments and official msm\m\mx
(ncluding foreign central banks). . ........... ... L 5019 4,765 L 50 91
116 All other deposits and credit balances............... 484 483 0 0

For notes see end of table.



A72  Special Tables {1 August 1987

4.30  ASSETS AND LIABILITIES of U.S. Branches and Agencies of FForeign Banks, March 31, 1987'—Continued
Millions of dollurs
All states? New York California Hinois
[’* " B e
ltem o e _—
mll‘l)ll(i‘llng B ll\l.!lkl)lt(ililllg 1By inJl(l)llx]lilng 18] anI‘\)II(‘I‘i]ng IB1
s anly? TS only? 1 Es onty? 13 E's only?
_ S — —_— S S U
117 Federal funds purchased and securities sold under
agreements to [Lpuulmu . 41,345 2828 3420 1,482 7,889 1,194 1,458 49
118 U1.S. branches and agencies of other foreign lmnk\ 14,924 [,496 10,034 649 3977 731 74 2
119 Other commercial banks in United States 10,560 20 7,385 85 2‘256 125 620 4]
120 (nher oo oo .. S 15,862 1109 14,000 748 1,655 338 124 17
121 Other borvowed money ..o K(),602 29,876 44,178 12,388 29,012 13.474 6071 3.652
122 Owed 10 nonrelated commercial banks in United States
(mnludnu_ HH s} 55,808 12,557 30,336 3,699 21590 7.967 2,704 6U8
123 Owed to U8, oflices of nonrclated banks, . ..... 25,018 2513 15.691 93] 7,592 1,382 1,037 [y
124 Owed to (LS, branches and agencies of
nonrelated foreign banks 30,787 10.044 14,645 2,768 13,999 6,615 1,667 579
125 Owed to nonrelated banks in foreign countries . 16,660 15,734 7,704 7,170 5777 5,442 2,991 2954
26 Owed 1o foreign branches of nonrelated banks .. 2519 2,379 822 747 1.276 1,211 3G 6
127 Owed to foreign oftices of nonrelated foreign banks. .. {4,042 13,354 6,882 6,423 4,501 4,231 2,675 2,638
128 Owedtoothers ..o P K,],'/ 1,585 6,138 1,520 1,643 6S 377 4]
129 All other Habilities o000 . 33918 2,758 26,155 2,078 (R 446 046 194
130 Branch or agency Im)nln) on acceptances executed
and outstanding oo 25,581 n.i 19,253 Nt 5,908 n.a. 238 n.a.
[31 Other linbilities to noarelated pmllu ........... 8.337 2,758 6,802 2,078 975 446 408 194
132 Net due to refated depository institutions®. ..o 50,331 25,126 27,548 19.233 6,875 3,294 8,692 2,211
133 Net due to head office and other refated
depository institotions®. ..o 50,331 n.a. 27,548 it 6,875 it 8.092 .
f34  Net due to establishing entity, head ot
relited depository institutions® ..o n.a. 25,126 n.a, 19,233 na 3,294 .. 224
Mr Mo
135 Non-terest bearing balances with commuercial banks
in Uniited Stades .o oo oo 2 2,011 2 14 0 49 4]
136 Holding of commercial paper included in total loa 483 [ 91
37 Holding of own acceptances included in commere
andd industeial loans ool 3,649 2,711 67K 123
138 Commercial and industrial loans with remaining maturity
of one year orless. ..o $6,370 35,080 10,700 6,119
139 Predetermined interest rates 34,127 n.a. 20,035 .. 7,560 n.a, 4,159 n.a
P Floating interest rates. ... ... 22,243 15,045 3,140 1,960
141 Commercial and industrial loans with remaining maturity
of more that one year ... o 37,463 25,261 6,552 2919
142 Predetermined interest rates 12,733 7,906 2,672 1,453
143 Floating interest rates .. ... ... ... 24,730 17,356 3,880 1.466
A




4.30 Continued
Millions of dollars

U.S. Branches and Agencies

AT3

Al states? New York California inois
ftem " . .
lotal . Total i Totat ; Total B
excluding IH]I 3 excluding l,“]l 3 excluding lli]l 3 excluding IBII 3
IRFs only Bts only (Bls only 1B only
144 Components of total nontransaction accounts, T
included in total deposits and credit balances of
nontransactional accounts, including [BEs ... 57870 50,254 1,407 3,040
145 Time CDs in denominations of $100,000 or more 36,624 30,880 1,058 2,120
146 Other time deposits in denominations of $100,000
or more . . 7.3558 n.a. 6,870 na. 185 n.a, 230 n.a.
147 Time CDs in denominations or more
with remaining maturity 01 mmc than
P2months ... 13,886 12,504 164 689
All states? New York California Hinvis
[
Total N Total B Total B Total
including l‘Bllﬁ including l)l:ll : including lB]l \1 including lB]l \;
BI's only IBF's oy By omy [BE only
148 Market value of securities held. ... 29,353 8,171 23.861 6,227 3,631 164 873 209
150 Immediately available funds with a maturity greater
one day inchuded in other borrowed money . ... .. §2,159 n.. 28,929 n.a 20,446 0., 1,794 n.a.
150 Number of reports filed®. ... oo 488 1 ... 21 | o 1220 ... 47 | ...

{. Data are aggregates ol categories reported an the quacterly lorm FEEEC 002,
“ch(m of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Ranks." Details may not add to totals because of rounding. This form was first
used for reporting duta as of June 30, 1980, and was revised as of December 31,
1985. From November 1972 through May 1980, U.S. branches and agencies of
foreign banks had filed a monthly FR 886 report. Aggrepate data from that report
were available through the Federal Reserve statistical release G. 11, lastissued on
July 10, 1980. Data in this table and in the (.11 tables are not strictly comparable
because of differences in reporting pancls and in definitions of balance sheet
items.

2. {ncludes the District of Columbia.

Iiffective December 1981, the Federal Reserve Board amended Regulations
[}] und Q to permit banking offices located in the United States to operate
International Banking Facilities (IBI°s). As of Decentber 31, 1985, data for 1BFs
are reported in a separate column. These data are either included in or excluded
tfrom the total columns as indicated in the headings. The notation “'n.a.” indicates

that no IBE data are reported for that item, cither be

wise the item is not an

cligible IBE asset or fiability or because that levet of detail is not reported tor

IBEs. b1
all applicabl

Total a

m December (981 through September 1985, 1BI- data were included in
e items reported. )
s and total fiabilities include rer balances, if any, due from or due

to related banking institutions in the United States and in foreign countries (see
footnote ). On the former monthly branch and agency report, available through

the G 11 statist
liabilities.

ical release, gross balunces were included in total assets and total

Therefore, total asset and total liability figures in this table are not

compdmblc to those in the (.11 tables.
S

*Related banking institutions™ includes the foreign head oflice amd other

U.S. and foreign branches and agencies of the bank, the bank’s parent holding
company, and majority-owned banking subsidiaries of the bank and of its parent
holding company (including subsidiarics owned both directly and indirectly).

6. In some cases two or more offices of a foreign bank within the same
metropolitan arex file a consolidated report.
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Federal Reserve Board of Governors

PAUL A. VOLCKER, Chairman
MANUEL H. Jonnson, Vice Chairiman

MARTHA R. SEGER
WAYNE D. ANGELL

Oreict: or BOARD MEMBERS

Joskrit R. CoynNE, Assistant to the Board

DoNALD ). WINN, Assistant to the Board

NORMAND R.V, BERNARD, Special Assistant 1o the Board
Lynn S Fox, Special Assistant 1o the Board

Bor S. Moore., Special Assistant to the Board

LLEGAL DIVISION

Mrcuael Bravrewrn, General Counsel

J. VIRGH. MATTINGLY, JR., Deputy General Counsel
RICHARD M. ASHTON, Associate General Counsel

OLveRr IRELAND, Associate General Counsel

Rickt R. TiGerr, Assistant General Counsel

MARYELLEN A. BROWN, Assistant to the General Counsel

OFFICE OF THE SECRETARY

WitniaM W, WiLes, Secretary
BARBARA R, 1LOWREY, Associate Secretary
Jamis MCAVEE, Associate Secretary

DivisiON oF CONSUMER
AND COMMUNITY AFFAIRS

GrICrrrH L. GARWOOD, Director
GLENN L. LONEY, Assistant Director
FLEEN MALAND, Assistant Director
Dorores S. SMith, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REEGULATION

WILLIAM TAYLOR, Staff Director

FRANKLIN D, DREYER, Deputy Director!

Don E. KLiNg, Associate Director

FREDERICK M. STRUBLE. Associate Director
WILLIAM A. RYBACK, Deputy Associate Director
SrepHEN C. SCHEMERING, Deputy Associate Dircctor
RICHARD SPILLENKOTHEN, Deputy Associate Director
HERBERT A. BIERN, Assistant Director

Jor M. CLEAVER, Assistant Director

ANTHONY CORNYN, Assistant Director

JaMES . GARNER, Assistant Director

JAMES D. GOETZINGER, Assistant Director

Micnart G, MARTINSON, Assistant Director

ROBERT S. PLOTKIN, Assistant Director

StoNEY M. SussaN, Assistant Director

L.aura M. HoMER, Securities Credit Officer

1. On loan from the Federal Reserve Bank of Chicago.,

DIVISION OF RESEARCH AND STATISTICS

JaMES L. KICHLINE, Staff Director
Epwarp C. E1TIN, Deputy Director
DoNALD L. KouN, Deputy Director
{Monectary Policy end FFinancial Markets)
MicHArL ). PRELL, Deputy Director
JARED J. ENZLER, Associate Director
Davip E. LINDSEY, Associate Director
ELEANOR J. STOCKWELL, Associate Director
Mawrtua Betuea, Deputy Associate Director
THOMAS D. SiMPSON, Deputy Associate Director
LLAWRENCE SLIFMAN, Deputy Associate Director
PETER A. TINSLEY, Deputy Associate Director
SUSAN 1. LEPPER, Assistant Director
RICHARD D, PORTER, Assistant Director
MARTHA 8. SCANLON, Assistant Director
Joyck K. Z1CKLER, Assistant Director
[.:voN H. GARABEDIAN, Assistant Director
({Administration)

DIVISION OF INTERNATIONAL FINANCE

EpwIN M. TRUMAN, Staff Director

LLARRY J. PROMISEL, Scnior Associate Director
CHARLES J, SIEGMAN, Senior Associute Director
Davinp H. HowaRrb, Deputy Associate Director
RogrerT F. GEmMu L, Staff Adviser

DONALD B. ADAMS, Assistant Director

PrTER Hooper L, Assistant Director

KAREN H. JouNsonN, Assistant Director

Raren W. SMrTH, IR., Assistant Director
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and Official Staff

H. ROBERT HELLER
EpwARrRD W. KELLEY, JR.

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. Davip Frost, Staff Director

Epwarp T. MULRENIN, Assistant Staff Director

PorRTIA W. THOMPSON, Equal Employment Opportunity
Programs Officer

DIVISION OF PERSONNEL

DaviDp L.. SHANNON, Director
JoHN R. WEIS, Assistant Director
CHARLES W. Woob, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE E. LIVINGSTON, Controller
BRENT L. BOWEN, Asséistant Controller

DrviSION OF SUPPORT SERVICES

ROBERT E. FRAZIER, Director
GEORGE M. LOPEZ, Assistant Direcror
DAviID 1.. WiLLIAMS, Assistant Director

OFFICE OF THE EXECUTIVE DIRECTOR FOR
INFORMATION RESOURCES MANAGEMENT

ALLEN E. BEUTEL, Executive Director
STEPHEN R. MALPHRUS, Associate Director

DIviSION OF HARDWARE AND SOFTWARE
SYSTEMS

BRUCE M. BEARDSLEY, Director
THomas C. JUDpD, Assistant Director
ELizaBETH B. RIGGS, Assistant Director
ROBERT J. ZEMEL, Assistant Director

DivISION OF APPLICATIONS DEVELOPMENT AND

STATISTICAL SERVICES

WILLIAM R. JONES, Director

Day W. RADEBAUGH, Assistant Director
RICHARD C. STEVENS, Assistant Director
PATRICIA A. WELCH, Assistant Director

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Staff Director
DIvISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, JR., Director

Ertiott C. MCENTEE, Associate Director
DaviID L. ROBINSON, Associate Director

C. WILLIAM SCHLEICHER, JR., Associate Director

CHARLES W. BENNETT, Assistant Director
JACK DENNIS, JR., Assistant Director
EarL G. HAMILTON, Assistant Director
JOHN H. PARRISH, Assistant Director
FLORENCE M. YOUNG, Adviser
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Federal Open Market Committee

FEDERAL OPEN MARKET COMMITTEL

MEMBERS
Paur A. Voi.cker, Chairman 1. GERALD CORRIGAN, Vice Chairman
WayNE D, ANGELL H. RoBERT HELLER Epwarp W, KELLEY, JR.
Epwarp G, Borune MANUEL H. JOHNSON MARTHA R, SEGER
Roperye H. BoYkiN Sir.as KEeHN GARry H., STERN

ALTERNATE MEMBERS

Rosert P, BLACK ROBERT P. FORRESTAL ROBERT T, PARRY
Trnomas M. TIMLEN

STAFF

DoNaLp L. Koun, Secretary and Staff Adviser RicHarD W. LANG, Associate Liconomist
NorMAND R.V. BERNARD, Assistant Sccretary Davip E. LLINDSEY, Associate Liconomist
Rosemary R, LoONEY, Deputy Assistant Secretary MichaEgy J. Prev, Associate Economist
MicHAEL BRADFIELD, General Counsel ARTHUR J, ROLNICK, Associate FEconomist
Jamis H. OLTMAN, Deputy General Counsel HARVEY ROSENBLUM, Associute Economist
James L. KicHLNg, Fconontist Kart. A, SCHELD, Associate f<conomist
EpwIN M. TRUMAN, Fconomist (International) CHARLES J. SIEGMAN, Associate Economist
Prrer FOUSEKR, Associate Economist THOMAS D, SIMPSON, Associate Iiconomist

Prrer DL STERNLIGHT, Manager for Domestic Operations, System Open Market Account
SAm Y. Cross, Manager for Forcign Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL,

Jonn G. MepLaN IRr., President
JULIEN L. McCaLL, Vice President
Joun F. McGirtricuppy, DEWALT H. ANKENY, JR., AND F. PHILLIPS GILTNER, Directory

JOuN P. 1.LAWARE, IFirst District CrarLes 1. Fisaer, I, Seventh District
Jonn ¥. McGrioicuppy, Second District DoNALD N. BRANDIN, Eighth District
Samuit A McCuryouat, Third District DEWALT H. ANKENY, Jr., Ninth District
JurieN 1., McCavr., Fourth District I, Pricnips GIUTNER, Tenth District

JounN G. MEpLIN, Jr., Fifth District GERALD W. FRONTERIHOUSE, Eleventh District
Bennerr A, Brown, Sixth District Joun D. ManarLs, Twelfth District

HERBERT V. PROCHNOW, SECRETARY
WirLLiaM 1. KORSVIK, ASSOCIATE SECRETARY
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and Advisory Councils

CONSUMER ADVISORY COUNCIL

EpwaRrD N. LANGE, Seattle, Washington, Chairman
STEVEN W. HAMM, Columbia, South Carolina, Vice Chairman

EpwiN B. Brooks, JRr., Richmond, Virginia JoHN M. KoLESAR, Cleveland, Ohio
JONATHAN A. BROWN, Washington, D.C. ALAN B. LERNER, Dallas, Texas

JupitH N. BRowN, Edina, Minnesota FRED S. McCHESNEY, Chicago, Illinois
MicHAEL S. CassiDy, New York, New York RICHARD L. D. MoORSE, Manhattan, Kansas
THERESA FAITH CUMMINGS, Springfield, [llinois HEeLEN E. NELsON, Mill Valley, California
RicHARD B. Doy, Denver, Colorado SANDRA R. PARKER, Richmond, Virginia
RicuarD H. FiNk, Washington, D.C. JosepH L. PERKOWSKI, Centerville, Minnesota
NEiL J. FOGARTY, Jersey City, New Jersey BRENDA L. SCHNEIDER, Detroit, Michigan
STEPHEN GARDNER, Dallas, Texas JANE SnuLL, Philadelphia, Pennsylvania
KENNETH A. HALL, Jackson, Mississippi TeD L. SpUurLOCK, Dallas, Texas

ELeENnA G. HAaNGGI, Little Rock, Arkansas MEL R. STILLER, Boston, Massachusetts
Rosert J. HoBgs, Boston, Massachusetts CHRISTOPHER J. SUMNER, Salt Lake City, Utah
RamoN E. Jounson, Salt Lake City, Utah EDpwARD J. WiLLIAMS, Chicago, Illinois
ROBERT W. JOHNSON, West Lafayette, Indiana MICHAEL ZOROYA, St. Louis, Missouri

THRIFT INSTITUTIONS ADVISORY COUNCIL

MIcHAEL R. Wisg, Denver, Colorado, President
JAMIE J. JacksoN, Houston, Texas, Vice President

GeraLD M. CzaRNECKI, Mobile, Alabama DonaLp F. McCorMick, Livingston, New Jersey
Joun C. Dicus, Topeka, Kansas JANET M. PAVLISKA, Arlington, Massachusetts
BETTY GREGG, Phoenix, Arizona HERSCHEL ROSENTHAL, Miami, Florida

THoMAs A. KinsT, Hoffman Estates, Illinois WiLLIAM G. SCHUETT, Milwaukee, Wisconsin

RAay MARTIN, Los Angeles, California Gary L. SirMoN, Walla Walla, Washington
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T FEDERAL RESERVE SYSTEM—PURPOSES AND  'UNC-
ITONS. 1984, 120 pp.

ANNUAL Rerort,

ANNUAL Report: BUDGET REvVIEWw, [986-87.

Frperal Reserve BULLETING Monthly. $20.00 per year or
$2.00 cach in the United States, its possessions, Canada,
and Mexico; 10 or more of same issuc to one address,
$18.00 per year or $1.75 cach. Elsewhere, 524,00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 19141941, (Reprint
of Part [ only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS. 1941-1970. 1976,
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1981, 1982. 239 pp. $ 6.50 per copy.
1982, 1983, 266 pp. $ 7.50 per copy.
1983, 1984, 264 pp. $11.50 per copy.
1984, 1985, 254 pp. $12.50 per copy.
1985. 1986, 231 pp. $15.00 per copy.

Historicat Crart Book. Issued annually in Sept. $1.25
cach in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 cach. Else-
where, $1.50 cach.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHaRTS, Weekly, $21.00 per year or $.50 cach in
the United States, its possessions, Canada, and Mexico;
10 or more of same issuc to one address, $19.50 per year
or $.45 cach. Elsewhere, $26.00 per year or $.60 cach.

Trie FEDERAL REsSERVE Act, and other statutory provisions
altecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1986, 576 pp. $7.00.

REGULATIONS OF THE BOARD 0v GOVERNORS OF THE VED-
FRAL RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE ‘Tapres (lruth in Lending—
Regulation 7) Vol. I (Regular ‘Transactions). 1969, 100
pp. Vol. 11 (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 cach.

FroperAL RESERVE MEASURES 0F CAPACTTY AND CAPACTTY
UriLization. 1978, 40 pp. $1.75 cach: 10 or more to one
address, $1.50 cach.,

Tir BANK HotpiNG CoMpaNy MoveMENT TO 19780 A
CompeeNpiuM. 1978, 289 pp, $2.50 cach; 10 or more to
one address, $2.25 cach.

Federal Reserve Board Publications

INTRODUCTION TO FLOW OF FUNDS. 1980, 68 pp. $1.50 cach;
10 or more to one address, $1.25 each.
PusLic Poricy AND CArrral. FORMATION. 1981, 326 pp.
$13.50 cach.
FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per
year.
Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.
f'ederal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.
Rates for subscribers outside the United States are as
Sollows and include additional air mail costs:
Federal Reserve Regulatory Service, $250.00 per year.
Each Handbook, $90.00 per year.
T U.S. HCONOMY IN AN INTERDEPENDENT WORLD: A
MULTICOUNTRY MODEL, May 1984, 590 pp. $14.50 cach.
WELCOME TO THE FEDERAL RESERVE.
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYsSTEM. August [985. 30 pp.
WRITING IN STYLE AT THE FEDERAL RESERVE. August 1984,
93 pp. $2.50 cach.
INDUSTRIAL PRODUCTION—I986 LDITION, December 1986,
440 pp. $9.00 cach.
FINANCIAL FUTuRES AND OpTTIONS IN THE U.S. ECONOMY.
December 1986, 264 pp. $10.00 cach.

CONSUMER I\DUCATION PAMPHILETS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Consumer Hlandbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

Fair Credit Billing

Federal Reserve Glossary

A Guide 10 Business Credit and the Fqual Credit Opportunity
Act

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
I‘'ederal Reserve Bank Board of Directors
F'ederal Reserve Banks
Organization and Advisory Committees

What Truth in Lending Means to You
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PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pumphlets on regulatory compliance, primarily suit-
able for bunks, bunk holding companies and creditors.

Limit of 50 copies

The Board of Directors’ Opportunitics in Community Rein-
vestment

The Board of Directors’ Role in Consumer Law Compliance

Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation 13

Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

STAFF STUDIES: Summaries Only Printed in the
Bulletin
Studies and papers on ecconomic and financial subjects that

are of general interest. Requests 1o obtain single copies of

the full text or to be added 1o the mailing list for the series
may be sent to Publications Services.

Staff Studies 115~125 are out of print.

114. MurLTiBaANK HoLDING CoMpaNies: RecuNtT Evi-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T
Rose. Jan. 1982, 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983, 5 pp. Out of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984, 16 pp. Out of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTLR-
VENTION: SEPTEMRER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984, 40 pp. Out of print,

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980-OCTOBER 1981, by Margaret
L. Greene. August 1984, 36 pp.

130. EFFECTS OFF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DcRosa and T. Ashby McCown.
January 1984. Out of print.

131. CALCULATIONS OF PROFITABILITY FOR U.S, DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP RE-
TWEEN EXCHANGE RATES AND INTERVENTION: A

133.

135.

136.

137.

138.

140.

141,

142,

143,

144.

145.

146.

147.

148.

149.

150.

REvIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoft. October 1983, 15 pp.
RELATIONSHIPS AMONG ExXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983, Out of print.

. SMaLL EMPIRICAL. MODELS OF EXCHANGE MARKET

INTERVENTION: A REVIEW 0F THE LITERATURE, by
Ralph W. '['Tyon. October 1983. 14 pp. Out of print.
SMALL EMPIRICAL. MODELS OF EXCHANGE MARKET
INTERVENTION:; APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.
THE EFFECTS OF Fiscal Poricy on THE U.S. EcoNo-
My, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.

ANTITRUST LAws, Justice DEPARTMENT GUIDE-
LINES, AND THE LiMITS OF CONCENTRATION IN [,0-
cAL BANKING MARKETS, by James Burke. June (984,
14 pp. Out of print.

. SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN

THE UNITED STATES, by Thomas D. Simipson and
Patrick M. Parkinson. August 1984, 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Walken. November
1984. 38 pp. Ont of print.

A CoMPARISON o IDIRECT DErosir aND CHEck Pay-
MeENT Costs, by William Dudley. November 1984,
IS pp. Qut of print.

MERGERS AND  ACQUISITIONS BY COMMERCIAL
BANKS, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.

ComrLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
SURVEY EviDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

ScALE ECONOMIES IN COMPLIANCE COSTS FOR CON-
SUMER CREDIT REGULATIONS: The TRUTH IN LEND-
ING AND Eoual. CREDIT OPPORTUNITY LAws, by
Gregory E. Ellichausen and Robert D. Kurtz. May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON Consumers, by Glenn B.
Canncr and Robert D. Kurtz. August 1985, 31 pp. Out
of print.

Tur ROLE o THE PRIME RATE IN THE PRICING OF
Business LoaNs By COMMERCIAL Banks, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (D1VISIA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE ECONOMIC RECOVERY TAX ACT! SOME SIMULA-
TION RESULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

THE OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.
StaTisTiCAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John V. Rose and John D. Wolken. May 1986. 13 pp.
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151. RESPONSES 10 DEREGULATION: RETAIL DEPOSIT
PRICING FROM 1983 THROUGH 1985, by Patrick I,
Mahoney, Alice P. White, Paul F. O'Brien, and Mary
M. MclLaughlin, January 1987. 30 pp.

152. DETERMINANTS OF CORPORATE MERGER ACTIVITY: A
REVIEW OF THE LITERATURE, by Mark J. War-
shawsky. April 1987. 18 pp.

REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 puges.

Limit of 10 copies

Foreign Experience with Targets for Money Growth. 10/83.

Intervention in Foreign Exchange Markets: A Summary of
Ten Staff Studies. 11/83.

A Financial Perspective on Agriculture. [/84.

Survey of Consumer Finances, 1983, 9/84.

Bank l.ending to Developing Countries, 10/84.

Survey of Consumer Finances, 1983: A Sccond Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

‘The Thrift Industry in Transition. 3/85,

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85.

Recent Developments in the Bankers Acceptance Market.
1/86,

The Use of Cash and Transaction Accounts by American
Families. 2/86.

Financial Characteristics of High-Income Families. 3/86.

Prices, Profit Margins, and Exchange Rates. 6/86.

Agricultural Banks under Stress. 7/86.

Foreign Lending by Banks: A Guide to International and
U.S. Statistics. 10/86.

Recent Developments in Corporate Finance. [1/86.

U.S. International Transactions in 1986, 5/87.
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Index to Statistical Tables

References are to pages A3—A73 although the prefix A’ is omitted in this index

ACCEPTANCES, bankers (S¢e¢ Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)
Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, 10
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21, 70-73
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, §§, 70-73
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business {oans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 73
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20, 73
Commercial and industrial loans, 16, 18, 19, 20, 21, 73
Consumer loans held, by type, and terms, 40, 41
Looans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, S0
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 26, 40. (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 1S
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21

Demand deposits—Continued

Ownership by individuals, partnerships, and

corporations, 22

Turnover, 15
Depository institutions

Reserve requirements, 8

Reserves and related items, 3, 4, 5, 12
Deposits (See also specific types)

Banks, by classes, 3, 18-20, 21

Federal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at foreign central

banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federalt Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, (1, 30
Federal Reserve credit, 4, S, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21, 70-73
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Forcign trade, 54
Foreigners
Claims on, 355, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66
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GOLD

Certificate account, 10

Stock, 4, 54
Government National Mortgage Association, 33, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, S1, 52
Industrial production, 44, 47
Instaliment loans, 40, 41
Insurance companics, 26, 30, 39
Interest rates
Bonds, 24
Consumer installment credit, 41
Federal Reserve Banks, 7
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
International capital transactions of United States, 53-67
International organizations, 57, 58, 60, 63, 64
Inventories, 51
[nvestment companies, issues and assets, 35
Investments (See also specific types)
Banks, by classes, 18, 19, 20, 21, 26
Commercial banks, 3, 16, 18-20, 39, 76
Federal Reserve Banks, 10, 11
Financial institutions, 26, 39

LLABOR force, 45
Life insurance companies (See Insurance companics)
Loans (Sce also specific types)

Banks, by classes, 18-20

Commercial banks, 3, 16, 18-20, 76

Federal Reserve Banks, 4, 5, 7, 10, 11

Financial institutions, 26, 39

Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25

Member banks (Scee also Depository institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 48

Mobile homes shipped, 49

Monectary and credit aggregates, 3, 12

Money and capital market rates, 24

Money stock measures and components, 3, 13

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks, (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 9

PERSONAL. income, 52

Prices
Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23

Producer prices, 44, 50

Production, 44, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39

Real estate loans—continued
Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and property mortgaged, 39
Repurchase agreements, 6, 17, 19, 20, 21
Reserve requirements, 8
Reserves
Commercial banks, 18
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 1)
U.S. rescrve assets, 54
Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51
Savings and loan associations, 26, 39, 40, 42. (Sce also
Thrift institutions)
Savings banks, 26, 39, 40
Savings deposits (See Time and savings deposits)
Sceurities (See specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 65
New tssues, 34
Prices, 25
Special drawing rights, 4, 10, 53, 54
State and local governments
Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24
Stock market, selected statistics, 25
Stocks (See also Securitics)
New issues, 34
Prices, 25
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 3. (See also Credit unions and Savings

and loan associations)
Time and savings deposits, 3, 13, 17, {8, 19, 20, 21
Trade, forcign, 54
Treasury cash, Treasury currency, 4
Treasury deposits, 4, 10, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Banks, 4, 10, 28
U.S. government securitics
Bank holdings, 18-20, 21, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30

Forcign and international holdings and transactions, 10,

30, 66
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24
U.S. international transactions, 53—67
Utilities, production, 48

VETERANS Administration, 38, 39

WEEKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, Chairman

branch, or facility Zip
BOSTON* ................. 02106
NEW YORK*............. 10045
Buffalo.................... 14240
PHILADELPHIA ........ 19105
CLEVELAND* .......... 44101
Cincinnati................ 45201
Pittsburgh................ 15230
RICHMOND* ,............ 23219
Baltimore ................ 21203
Charlotte................. 28230

Culpeper Communications
and Records Center 22701

ATLANTA................. 30303
Birmingham ...........,.35283
Jacksonville .............32231
Miami..ooovvvnrinnnoninn. 33152
Nashville.................37203
New Orleans............ 70161

CHICAGO*................ 60690
Detroit .....o.ooovevnnt.. 48231

ST. LOUIS................. 63166
Little Rock .............. 72203
Louisville ................ 40232
Memphis .................38101

MINNEAPOLIS..........55480
Helena....................59601

KANSAS CITY........... 64198
Denver...........cco.ouies 80217
Oklahoma City ......... 73125
Omaha................. 68102

DALLAS
El Paso
Houston

Los Angeles.............
Portland ..................
Salt Lake City
Seattle

Deputy Chairman

Joscphr/\‘ Baute
George N. Hatsopoulos

John R. Opel
Virginia A. Dwyer
Mary Ann Lambertsen

Nevius M., Curtis
George E. Bartol 1

Charles W. Parry
John R. Miller

Owen B. Butler

James E. Haas

Leroy 1. Canoles, Jr.
Robert A. Georgine

Gloria L. Johnson

Wallace J. Jorgenson

Bradley Currey, Jr.
Lairy L. Prince
A. G. Trammell
Andrew A. Robinson
Robert 1J. Apelgren
C. Warren Neel
Caroline K. Theus

Robert 1. Day
Marcus Alexis
Robert E. Brewer

W.1.. Hadley Griffin
Robert L. Virgil, Jr.
James R. Rodgers
Raymond M, Burse
Katherine H. Smythe

John B. Davis, Jr.
Michael W. Wright
Warren H. Ross

Irvine O. Hockaday, Jr.
Robert G. Lueder
James E. Nielson
Patience S. Latting
Kenneth L. Morrison

Bobby R. Inman

Hugh G. Robinson
Mary Carmen Saucedo
Walter M. Mischer, Jr.
Robert F. McDermott

Fred W. Andrew
Robert F. Erburu

Richard C. Seaver

Paul E. Bragdon

Don M, Wheeler

John W. Ellis

President
First Vice President
Frank E. Morris i
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
William H. Stone, Jr.

vacancy
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Danict M. Doyle

Thomas C. Melzer
Joseph P. Garbarini
Gary H. Stern
Thomas E. Gainor
Roger Guftey

Henry R. Czerwinski

Robert H. Boykin
William H, Wallace

Robert T. Parry
Carl E. Powell

Vice President
in charge of branch

John T. Keane

Charles A. Cerino!
Harold J. Swart!

Robert D. McTeer, Jr.!
Albert D. Tinkelenberg!
John G. Stoides!

Delmar Harrison®
Fred R. Herr!
James D, Hawkins!
Patrick K. Barron'
Donald E. Nelson
Henry H. Bourgaux

Roby L.. Sloan!

John F. Breen
James E. Conrad
Paul 1. Black, Jr.

Robert I, McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio!
Sammie C. Clay

J. Z. Rowe!

Thomas H. Robertson

Thomas C. Warren?
Angelo S. Carella!
E. Ronald Liggett!
Gerald R. Kelly!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202,

1. Senior Vice President.
2. Executive Vice President,
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