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Monetary Policy Report to the Congress

Report submitted to the Congress on July IS, 1996,
pursuant to the lull Employment and balanced
Growth Act of 197S*

MONETARY POLICY AND rm.
ECONOMIC om LOOK

The U.S. economy performed well in the first half of
1996. In early February, when the Federal Reserve
prepared Us last report on monetary policy, there was
sonic concern about the strength and durability of the
current economic expansion: The economy was oper-
ating at a relatively high level of resource utilization,
but it was nol exhibiting a great deal of forward
momentum. As the year has unfolded, however, eco-
nomic activity has proved quite robust. After rising
only fractionally in the fourth quarter of 1995, real
gross domestic product posted a solid gain over the
first half of 1996, providing a considerable lift to job
growth. Looking ahead, the members of the Federal
Open Market Committee (FOMC) anticipate that eco-
nomic activity will grow more moderately, on aver-
age, in coming quarters and that the unemployment
rate will remain around the level it has averaged over
the past year and a half.

Although overall consumer price inflation was
boosted by higher energy prices during the first half
of the year, the underlying trend of prices still appears
to have been well contained. Over the past twelve
months, the consumer price index excluding food and
energy items has risen 2'/v percent -near the lower
end of the narrow range thai has prevailed since early
1994. Moreover, the deflator for personal consump-
tion expenditures on items other than food and energy
derived from data reported in the national income
and product accounts (NIPA) has continued to show a
slowing trend.

The combination of brisk growth and favorable
underlying inflation so far this year has, of course,
been welcome. Nonetheless, mounting pressures on
resources are apparent in some segments of the
economy -most notably in the labor market—and
these pressures must be monitored closely. Allowing

I. The charts tor the report arc available on icqucst Irom Publica-
tions Services, Mail Stop 127, Hoard ol Governors of the federal
Reserve System, Washington, IX' J.

inflationary forces to intensify would ultimately dis-
rupt the growth process. The Federal Reserve recog-
nizes thai its contribution to promoting the optimal
performance of the economy involves containing the
rate of inflation and, over time, moving toward price
stability,

Monetary Policy, I'inancial Markets, and the
Economy over the I'irsl Half of IW6

Information available around ihe turn of the year
suggested that (he economy had downshifted after
posting a strong gain in the third quarter of 1995. The
growth of final demand appeared to have slowed,
reflecting importantly a deceleration of consumer
spending. In addition, hesitant growth abroad and a
strengthening in the foreign exchange value of the
dollar relative to the levels prevailing at mid-1995
were seen as limiting the prospects for further growth
in exports. The slowdown in Ihe growlh of final
demand had given rise to inventory buildups in
some industries; in turn, the production cutbacks
undertaken in response to those buildups were having
a further damping effect on economic activity. Mean-
while, data on prices and wages suggested that infla-
tion performance continued to lie fairly satisfactory
indeed, better than many members of the FOMC had
expected as of midyear 1995. To keep the stance of
monetary policy from becoming effectively more
restrictive owing to the slowdown in inflation in the
second half of last year and to promote sustainable
growth, Ihe Committee eased the stance of policy in
December 1995 and again at the end of January 1996,
bringing the federal funds rate down a half percent-
age point in total, to 5lA percent.

Most participants in financial markets were unsur-
prised by these policy adjustments, given the eco-
nomic backdrop. Moreover, they anticipated that
there would be scope for additional easing steps in
the coming mouths. Thus, between mid-December
and the end of January, interest rates on Treasury
.securities generally moved lower, especially at short
and intermediate maturities, and stock price indexes
edged higher on balance. The dollar strengthened
slightly on nel against the currencies of the other
Ciroup ol Ten (Ci-10) countries, reflecting, in part,
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disappointing news about the pace of activity in
Europe and consequently larger declines in interest
rates there than in the United .States.

The underlying trends in the economy early in the
year were obscured to a degree by extraordinarily
adverse weather that affected a significant part of the
country. Through the course of the next few months,
however, it became increasingly clear that the econ-
omy had regained vitality. Consumer spending
perked up after a lackluster holiday season and was
only temporarily depressed by the severe winter.
Business demand for equipment proved quite strong,
as did housing demand. The strengthening in sales
facilitated businesses' efforts to control their inven-
tories, and as that situation improved, industrial
production rebounded smartly. Overall employment
growth was brisk, and by June the unemployment
rate reached its lowest level in six years.

Inflation during the first half of the year was gener-
ally well behaved. Rnergy prices surged, mainly in
response to a run-up in the world price of oil, and bad
news about grain crops raised the prospect of higher
food prices down the road. However, price inflation
for consumer items other than food and energy held
steady or moved a bit lower. Labor costs presented a
mixed picture. The increase in total hourly compen-
sation over the first three months of the year, as
measured by the employment cost index (ECI), was
in line with its recent moderate trend. However,
within total compensation, the wage and salary com-
ponent of the ECI surged in the first quarter, and
further signals of wage acceleration came from a
more rapid increase in average hourly earnings in the
second quarter.

Against the backdrop of stronger activity but sub-
dued inflation trends, the Federal Reserve made no
adjustments to its policy stance after January. With
economic activity more clearly on the upswing, how-
ever, and prospects for a breakthrough on the federal
budget seeming to fade, intermediate- and long-term
interest rates reversed course in February and trended
up over subsequent months. Since the end of Decem-
ber, the yield on the thirty-year Treasury bond has
increased about 1 percentage point, on net, while the
yield on the five-year note has risen about I lA per-
centage points over I he same period. The rate on
three-month bills has edged up only slightly. Despite
the backup in bond yields, major stock-price indexes
rose considerably further through the first half of the
year; most of those gains were erased in late June and
the first half of July, however, as company reports
raised questions about the pace of earnings growth.
The rise in bond yields has boosted the dollar in
foreign exchange markets; since mid-April, the dollar

has generally traded against an average of the cur-
rencies of the other major industrial countries about
4 percent above its level at the end of December.

During the first half of the year, credit remained
easily available to most household and business
applicants. Interest rate spreads on private debt over
Treasury securities remained narrow. In response to
the recent increase in delinquencies on credit card
accounts, many banks have tightened their standards
for approval of new accounts, but this appears to
have only partially reversed a marked relaxation of
such standards earlier this decade, and banks overall
remain aggressive in the pursuit of new borrowers,
especially business clients. The debt of all domestic
nonfinancial sectors combined expanded at about a
4% percent annual pace, placing this aggregate near
the middle of its monitoring range. M2 and M3 are
currently near the 5 percent and 6 percent upper
boundaries of their respective growth ranges, in line
with the FOMC's expectation as of last February. In
contrast to the experience of the early 1990s, growth
in the monetary aggregates relative to nominal gross
domestic product has been broadly in line with his-
torical relationships, given the structure of interest
rates.

Economic Projections for 1996 and 1997

As noted previously, the members of the Board of
Governors and the Reserve Bank presidents, all of
whom participate in the deliberations of the Federal
Open Market Committee, generally think it likely
that economic activity will return to a moderate
growth path in the second half of 1996 and in 1997
after the larger gains in the first half of this year. The
resulting increase in real GDP over 1996 as a whole
would be in the range of 2Vi percent to IVA percent,
somewhat above the forecasts in the February report
on monetary policy. For 1997, the central tendency of
the forecasts spans a range of l'/4 percent to 214 per-
cent. The civilian unemployment rate, which aver-
aged around 5'/2 percent in the second quarter of

1996, is expected to stay near this level through the
end of this year and perhaps to edge higher during
1997.

Economic activity clearly retains considerable
momentum. The trend in final demand is positive,
and inventories appear to be well aligned with the
current pace of sales—perhaps even a bit lean.
Accordingly, the members of the FOMC recognize
the possibility that growth could remain elevated a
while, with the potential for putting greater pressure
on resources. Nonetheless, most members think that
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some slowing I'roin the rapid growth pace recorded,
on average, in the first hall is the most likely out-
come. Housing construction and other interest-
sensitive activity should be restrained to some degree
by the rise in long-term interest rates over the past
several months. And although some of the lagging
economies abroad are expected to perform better this
year, there are still concerns about the solidity of that
acceleration and the associated Mil to U.S. exports. In
addition, growth in real business fixed investment
appears to be tapering oil, although spending will
likely remain buoyant because of the rapid rale of
product innovation and dramatic price declines in the
computer area. Consumer spending is also expected
to grow less rapidly in coming quarters. Household
wealth has been boosted substantially by the run-up
in stock prices over [he past year and a half, but
for many households, debt burdens have risen signifi-
cantly in recent years and may represent a constraint
on purchases of big-ticket items.

Most members of the FOMC expect the rise in the
consumer price index over the four quarters of 1996
lo be in the range of 3 percent lo VA percent, about
VA percentage point higher than they predicted last
winter. The projected increase in (he consumer price
index is also somewhat larger than that recorded in
1995. However, thai step-up would mainly reflect
developments in the food and energy sectors, which

are likely to add to overall inflation in 1996 after
having damped it in 1995. Apart from these volatile
sectors, inflation has remained in check so far this
year despite high levels of resource utilization and
reports that tightness in some parts of the labor
market is placing upward pressure on wages. Assum-
ing no further adverse shocks to food and energy
prices, and in the context of the Federal Reserve's
intent to keep trend inflation well contained, the
Committee believes that overall CI'l inflation should
recede. Accordingly, the central tendency of the
FOMC's forecasts shows CH inflation dropping back
to the range of 2-Vi percent to 3 percent in 1997.

The Committee's inflation projections incorporate
the technical improvements the Bureau of Labor
Statistics is making to the Cf'l in 1996 and 1997;
they are expected to shave a little from inflation in
both years. The Committee also recognizes that the
remaining biases in the CIM are not negligible and
may not be stable over time. Thus, it will continue to
monitor a variety of alternative measures of price
change as it attempts to gauge progress toward the
long-run goal ol price stability.

The Administration has just released its midyear
update lo its economic and budgetary projections. Its
forecasts for real growth and inflation in 1996 and
1997 are broadly in line witli the central tendencies of
the forecasts of Federal Reserve policymakers.
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Money and Debt Ranges for I99() and IW7

At its meeting earlier this month, the Committee
reaffirmed the ranges for 1996 growth of money and
debt lhal it had established in February: I percent lo
5 percent for M2, 2 percent to 6 percent for M3, and
3 percent to 7 percent for the debt of the domes-
tic nonfinancial sectors. In addition, the Committee
set provisional growth ranges for 1997 at the same
levels.

In setting the ranges for M2 and M3, the Commit-
tee intended to communicate its expectation as to the
growth of these monetary aggregates thai would

I'di j'.imvlh ol inoneUiiy and ui'bl agj;

I'ciccnt

Aggregate

M2 .
M3
Debt i

1995

1-5
2-6
3-7

1996

1-5
2-6
3-7

Provisional for
1997

1-5
2-6
3-7

Now-. Change Inun iwcr.ige foi tninlli quaiU'f of pii;u.:din# yoai to ;
tor iouilli quaiter ol year indicated.

I. MoniU)iiii£ ianji,c toi debt oi doniL-slir lioiitinaiieial seclnis.
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result under conditions of approximate price stability,
assuming that the aggregates exhibit the same trends
relative to nominal spending that prevailed for many
years until (he early 1990s and that seem to have
reemerged after an intervening period of marked
deviation. Based on that reemergenee and on Com-
mittee members' expectations for the growth of
nominal CDF in 1996 and 1997, the Committee
anticipates that both M2 and M3 will probably finish
near the upper boundaries of their respective ranges
each year. The Committee expects that the debt of the
domestic nonfinancial sectors will remain near the
middle of its monitoring range in 1996 and 1997. In
light of the rapid pace of technological change and
innovation still occurring in the financial sector—and
the attendant uncertainty about the future behavior of
the aggregates—the Committee will continue to rely
on a wide range of other information in determining
its policy stance.

ECONOMIC AND I-'INANCIAI, DI.VELOI'MI.NIS
IN IW6

Uconomic activity has increased substantially thus tar
this year. Real gross domestic product grew at an
annual rate of about 2'A percent in the first quarter of
1996, and the available data point to a much larger
increase in the second quarter. The increases in activ-
ity have been facilitated by generally supportive
financial conditions: Although long-term interest
rates have risen considerably on net since early 1996,
intermediaries have continued to supply credit to
most borrowers on favorable terms, and interest rale
spreads on corporate securities over Treasury securi-
ties have remained narrow. In the foreign exchange
markets, the dollar has appreciated, on average,
against the currencies of the other major industrial
countries.

ic Developments

The Household Sector

After a sluggish performance in late 1995, spending
by households has picked up noticeably this year.
Consumer expenditures increased about 3'/> percent
at an annual rate in real terms in the first quarter and
appear to have posted another sizable gain in the
second quarter. In addition, according to indexes such
as those compiled by the Survey Research Center
at the University of Michigan and the Conference
Hoard, consumer sentiment has generally been rela-

tively upbeat. In the real estate market, sales of new
single-family dwellings have posted an average level
well above thai of last year, thus encouraging build-
ers to boost housing starts.

Outlays for durable goods have continued to be the
strongest component of spending, extending the long-
standing uptrend in the share of durables in total real
consumption. Declining relative prices and the avail-
ability of innovative products have continued to lift
demand for home electronic equipment and software
products. In addition, sales of light motor vehicles,
bolstered by relatively generous incentives and per-
haps by (he cash freed Lip by the surge in mortgage
refinancings last winter, averaged a healthy 15 mil-
lion unit annual rate in the first half of 1996.

After a lackluster performance in 1995, real out-
lays for nondurable goods have also risen this year;
the average level of these expenditures in April and
May was nearly 3 percent at an annual rate above that
recorded in the fourth quarter. Meanwhile, spending
on services has remained on a moderate uptrend, with
short-run variations reflecting the effects oi" weather
on household energy use.

Consumer spending has been supported by brisk
gains in wage and salary income associated with
the better pace of hiring this year. However, other
components of before-lax income, taken together,
have risen less rapidly than they did in 1995, and
gains in after-tax income were restrained by larger-
than-usual tax bills (final payments less refunds) this
spring. Accordingly, the level of the personal saving
rate in May was somewhat below that recorded in
late 1995, although fragmentary data suggest that
saving rose sharply in June. In any event, taking a
longer perspective, spending and income have grown
at roughly similar rates over the past few years, and
the saving rate has generally fluctuated in a fairly
narrow band between 4 percent and 5 percent since
1993- -a low level historically.

The recent developments in financial markets may
have had an important influence on the spending
decisions of individual households. In particular,
households holding large slock portfolios have
enjoyed si/able increases in wealth over the past year
and a half, which may be inducing them to consume
greater fractions of their incomes than they would
otherwise. At the same time, a growing number of
households are apparently finding it difficult to meet
their debt-service obligations, judging from the
appreciable rise in delinquency rates on consumer
loans in recent years. In addition, it is possible that
job insecurity and longer-run concerns about retire-
ment income have caused many households to raise
their targets for asset accumulation. However, the
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relative stability of the saving rate over the past few
years suggests that the net effect of these factors
on overall consumption- at leas! to date has been
limited.

Residential construction has, on the whole, been
robust this year. Private housing starts averaged
nearly 1.5 million units at an annual rale through
June, a pace appreciably above dial in 1995. In
addition, the volume of shipments of mobile homes
("manufactured housing"), which has doubled over
the past five years, now stands around 350,000 units
at an annual rate, the highest level since 1974.

In the single-family sector, starts and sales of new
homes were surprisingly linn in the face of severe
weather in early 19%, and they moved still higher in
the second quarter. Moreover, the regular survey of
the National Association of Homcbuilders continued
to indicate solid demand through early July, and the
Mortgage Hankers Association reported that loan
applications for home purchases remained brisk
through midyear.

Relative to the lows reached in early 19%, I he rate
on thirty-year conventional fixed-rate home mort-
gages has risen nearly 1 V> percentage points and has
been fluctuating around 8'/v percent in recent weeks.
However, a number of factors seem to have cush-
ioned the effects of these higher mortgage rales. In
particular, rates on adjustable-rale mortgages have
risen only about hall as much as have those on
thirty-year fixed-rale loans. Also, house prices have
firmed somewhat, which may have raised confidence
in die investment value of residential real estate and
thus contributed to the recent rise in the homcowner-
ship rate, which is now at its highest level since the
early 1980s. Probably more important in this regard,
however, is the trend in the affordability of housing.
One simple measure of affordability is the monthly
mortgage payment on a new home having a given set
of attributes, divided by average monthly household
income. Despite the increase in mortgage rates Ibis
year, this measure suggests that Ihe cash-llow burden
of hoincowncrship is still only modestly above the
lows of the past Unity years.

Construction of multilamily housing averaged
about 300,000 units at an annual rale in the first half
of 1996, a rate somewhat above that in 1995 but
a fairly low one historically. Market conditions vary
geographically, but the rental vacancy rate for Ihe
nation as a whole seems to have tilted back up, after
generally trending down between mid-1993 and mid-
1995. Also, the absorption rate, which measures the
percentage of apartments that are rented within three
months of their completion, edged back down in
1995 after several years of increases.

The Musiness Sector

Developments in the business sector were quite
favorable in the first half of 1996. After decelerating
in 1995, real business fixed investment rose at a
12'/.' percent annual rate in (he first quarter of 1996,
with si/able advances for both equipment and struc-
tures. And, although real investment appears to have
decelerated again in the second quarter, it probably
posted an appreciable gain. Over the past four years,
real investment has grown around 8 percent per year,
on average, and now stands at a level that implies
quite substantial growth in the capital slock. The
updating of capital and the increase in capital per
worker are key to lifting productivity growth and
living standards.

Outlays for producers' durable equipment rose at
an annual rate of about 14 percent in real terms in the
first quarter, after a IV? percent rise over the course of
1995. As has been true throughout the expansion,
much of the first-quarter growth was in real outlays
for computers and other information-processing
equipment; such investment received particular
impetus from extensive price cutting in virtually all
segments of the computer market and from a push
to acquire the slate ol-the-arl equipment needed
to take full advantage of popular new software and
opportunities for information transfer. However,
incoming orders data and recent anecdotal reports
suggest that the growth in real outlays for computers
may be slowing. Meanwhile, demand for other types
of capital equipment, which had softened in 1995,
firmed somewhat in the first quarter.

In the nonresidenlial construction area, real invest-
ment continued to expand in the first quarter. How-
ever, the monthly data suggest that outlays softened
in the second quarter, an occurrence that is consistent
with ihe downturn in contracts a forward-looking
indicator of construction outlays since late 1995.

Trends within the construction sector have been
divergent. In the office sector, the modest recovery
that seemed to be under way appears to have waned
even though vacancy rates have continued to fall and
transactions prices have continued to rise. Outlays
dropped noticeably in the fourth quarter of 1995 and
the first quarter of 1996, and preliminary data suggest
that they remained at a fairly low level in the second
quarter. In contrast, spending for commercial struc-
tures other than office buildings, which has been
rising briskly since 1992, continued to advance
through the first quarter- although further gains may
be limited by an emerging excess of retail space in
some parts of the country and the recent leveling out
of transactions prices, lilsewhere, outlays for indus-
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trial construction, which had moved up over 1994
and the first half of 1995, have been nearly Hat over
the past few quarters, while construction of hotels
and motels, which account for less than 10 percent of
structures outlays, has boomed.

Investment in nonfarm business inventories slowed
dramatically in the fourth quarter of 1995 after run-
ning at a fairly rapid pace over much of last year, and
it nearly ceased in the first quarter of 1996 as motor
vehicle stocks plummeted. Automotive slocks had
risen appreciably over the second half of 1995, and
some reduction was in train even before a March
strike at General Motors curbed production; with
the strike, dealer stocks were drawn down sharply.
In addition, although firms outside motor vehicles
apparently made considerable progress in rectifying
inventory imbalances in late 1995, many continued to
restrain production in response to continued weak
orders in early 1996; producers of household dura-
bles and textiles are notable examples.

Inventory investment evidently rebounded in the
second quarter, mainly because motor vehicle stocks
stabili/ed as sales and production returned to
rough balance. Outside of motor vehicles, stocks
accumulated moderately, on balance, in April and
May. As of May, inventory-sales ratios for all major
sectors were noticeably below their levels in late
1995; the decline in the ratio for retailers was espe-
cially steep.

Economic profits of all U.S. corporations continued
to surge in the fust quarter, extending the steep climb
that began in the early 1990s. The strength in profits
in recent quarters has been attributable in large part to
robust earnings growth at domestic financial institu-
tions and a rebound in profits at foreign subsidiaries
of U.S. corporations. In the domestic nonfinancial
corporate sector, the profit share—pretax profits
divided by the sector's GDP—has been hovering
around 10 percent since mid-1994, after having risen
appreciably over the preceding few years; its current
level is similar to the levels attained in the mid-1980s
but well below the highs of the 1960s and 1970s.
About half of the increase in the sector's profit share
since the early 1990s has reflected a reduction in net
interest expenses.

The (iovernmenl Sector

Although the nation continues to grapple with the
prospect of growing federal budget deficits in the
years ahead, the incoming news on the budget for
fiscal 1996 has been extremely favorable. The deficit

in the unified budget over the first eight months of the
fiscal year—the period from October to May—was
only $109 billion, $27 billion less than during the
comparable period of fiscal 1995. The improvement
in the deficit primarily reflected exceptionally rapid
growth in receipts; outlays continued to rise at about
the same pace as had been recorded, on average, over
the preceding four years. If present trends continue,
the fiscal 1996 deficit, when measured as a percent-
age of nominal GDP, will be the smallest since 1979.

Federal receipts in the first eight months of fiscal
1996 were S percent higher than in the same period a
year earlier; the rise was considerably greater than
that of nominal GDP. Boosted by the upswing in
business profits, corporate taxes have been increasing
at double-digit rates since fiscal 1993, and that path
has extended into fiscal 1996. Individual income
taxes have also risen sharply this year; little informa-
tion is available on the factors behind the surge in
individual payments, but it may have resulted, at least
in part, from capital gains realizations associated
with the strong performance in financial markets last
year.

In total, federal outlays in the first eight months of
fiscal 1996 were 4 percent higher than during the
corresponding period of fiscal 1995. Outlay growth
was damped by the reductions in discretionary
domestic spending implied by this year's appropria-
tions legislation. However, expenditures for "manda-
tory" programs continued to rise rapidly, and net
outlays for deposit insurance were less negative than
in 1995 (that is, insurance premiums and the pro-
ceeds from net sales of thrift assets declined). In
addition, net interest payments increased moderately,
reflecting the growth in the stock of outstanding
federal debt.

Federal expenditures on consumption and
investment—the part of federal spending included
directly in GDP—increased at an annual rate of about
6 percent in real terms in the first quarter of 1996
after declining about 13 percent in the fourth quarter
of 1995. In part, real spending rose in the first quarter
because the government shutdowns that occurred dur-
ing the budget crisis depressed real spending less in
the first quarter than in the fourth. Even so, given the
enacted appropriations, the first-quarter increase was
almost surely a transitory spike.

The fiscal position of states and localities has been
relatively stable in the aggregate over the past few
years. As measured in the NIPA, the surplus (net of
social insurance funds) in the sector's operating
accounts has fluctuated in the range of $30 billion to
$40 billion (annual rate) since the beginning of 1994;
it stood around the middle of that range in the first
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quarter. On the whole, lliese governments are in
considerably better shape than they were in the early
1990s, liven so, the sector remains under pressure to
balance rising demand for services—especially in
education, corrections, and health care—against the
public desire tor tax relief.

Real expenditures on consumption and gross
investment—the part of state and local spending
included directly in GDP—declined somewhat in the
first quarter of 1996. However, the decrease reflected
primarily the effects of the unusually adverse winter
weather, and spending appears to have rebounded in
the second quarter. Stale and local employment
posted a respectable gain, on net, over the first six
months of the year. In addition, outlays for construc-
tion rose about 3Vi percent in real terms over the year
ending in the first quarter, reflecting higher spending
on highways and schools; monthly construction data
through May suggest that spending rose substantially
in the second quarter.

Receipts of state and local governments rose about
4 percent in nominal terms over the year ending in
the first quarter, about matching the rise in nominal
GDP. The sector's own-source general receipts,
which comprise income, corporate, and indirect
business taxes, rose about I percentage point faster,
with solid gains in all major components. Federal
grants have changed little, on net, over the past
four quarters.

The External Sector

The nominal trade deficit in goods and services wid-
ened from its low fourth-quarter level of $78 billion
at an annual rate to $97 billion in the first quarter of
1996, slightly less than the deficit of $105 billion for
1995 as a whole. The current account deficit stood at
$142 billion (annual rate) in the first quarter, about
the same as the figure for 1995 as a whole. In April,
the trade deficit increased from the average level for
the first quarter.

After expanding very slowly during the second
half of 1995, the quantity of U.S. imports of goods
and services rose about 10 percent at an annual rate
in the first quarter, and preliminary data for April
show another sizable increase. The rebound in
imports largely reflected the strengthening of U.S.
economic activity. In addition, non-oil import prices
have declined somewhat since last fall, after having
risen sharply in late 1994 and early 1995. A turn-
around in imported automotive vehicles, consumer
goods, and non-oil industrial supplies, following

more than six months of declines, accounted for most
of the increase in imports during the first four months
of 1996.

The quantity of U.S. exports of goods and services
expanded at a 2 percent annual rate during the first
quarter; it also appears to have expanded at about this
pace in April. The somewhat subdued pace of export
growth so far this year reflects, in part, a bunching of
shipments, particularly of machinery, that resulted in
an unusually strong increase in exports in the fourth
quarter of last year.

Trends in economic activity have varied across the
major foreign industrial countries so far in 1996. Jn
Japan, economic recovery appears to have taken hold,
although the underlying pace of real GDP growth is
clearly less than the nearly 13 percent annual rate
reported for the first quarter; the first-quarter growth
rate was boosted, in part, by a temporary surge in
government spending and measurement practices
associated with the leap year.2 In Canada, growth
remained subdued in the first quarter as real GDP
rose only I V-\ percent at an annual rate despite much
stronger growth in domestic demand; indicators for
the second quarter suggest some strengthening.

Economic performance so far this year in l'iurope
has been mixed. In Germany, real GDP declined
another 1 Vi percent at an annual rate in the first
quarter, largely because severe weather caused a sub-
stantial contraction in construction spending; prelimi-
nary data suggest that construction activity rebounded
in the second quarter with the return to more normal
weather. In contrast, French real GDP expanded
nearly 5 percent at an annual rate in the first quarter,
supported by a very sizable rebound in consumption
as well as leap-year effects; strikes during the fourth
quarter of last year depressed economic activity and
contributed to a decline in private consumption
spending. Indicators for the second quarter suggest
that output growth moderated from its first-quarter
pace. In the United Kingdom, real GDP grew at an
annual rate of I '/> percent during the first quarter,
somewhat more slowly than during the second half of
1995. On the policy front, most European countries
are seeking to rein in their fiscal deficits during 1996
and 1997, in part to comply with the criterion in the
Maastricht Treaty that countries participating in the
third stage of the European Monetary Union, now
scheduled to begin on January 1, 1999, not have
excessive fiscal deficits. As a reference value, the

2. Although the statistical agencies in many countries lake the
number of working days in the quarter into account when seasonally
adjusting data, the statistical agencies in Japan, France, and Italy
among the (I-10 countries do not make working-day adjustments.
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treaty specifics that deficits greater than 3 percent of a
country's GDP are excessive, but it also provides
scope for accepting deficits above that level in sonic
circumstances.

In Mexico, robust growth of real GDP in the first
quarter extended the recovery in economic activity
that began in the second half of 1995. Through June,
the Mexican trade balance remained roughly stable
at the level reached toward the end of last year
after having improved markedly over the course of
1995. Argentina also appears to be emerging from
the steep declines in output experienced during the
first half of 1995, while Chile continues to enjoy
steady growth. Activity in Brazil has begun to expand
again in recent months, following a sharp contraction
in mid-1995.

Economic growth in our major Asian trading part-
ners (other than Japan) appears to have picked up
again this year after slowing noticeably during the
second half of 1995 from the extremely rapid rales
recorded in 1994 and the first half of 1995. The
recent pickup in activity was associated with an eas-
ing of monetary policy in sonic ol these countries in
the second half of last year and the early part of this
year. In China, output appears to have expanded
during the first quarter at around the 10 percent
annual rate recorded in 1995, with a pickup in con-
sumption spending compensating for weaker growth
in the external sector.

Consumer price inflation generally stayed low in
the major foreign industrial countries and declined
or remained moderate elsewhere. In Japan, prices in
the second quarter, on average, were slightly above
their ycar-carlicr levels because of the effects of yen
depreciation on import prices; this upturn followed a
year of deflation. In western Germany, inflation
slowed through June to only about I V-\ percent. Infla-
tion in Italy remained higher than in the other major
foreign industrial countries but slowed lo below
4 percent through June. In Canada, inflation also
moved down further this year, to about I'/?. percent in
May.

Inflation trends in Latin America have been mixed.
In Mexico, the twelve-month change in consumer
prices diminished to about 32 percent in June, coin-
pared with a reading of 52 percent for the twelve
months ending in December 1995. Consumer price
inflation has also declined further in Brazil and
remained low in Argentina. In contrast, prices have
picked up in Venezuela in response to the deprecia-
tion of its currency associated with the adoption of a
program of macroeconomic stabilization. In Asia,
inflation has decreased so far in 1996 in China and
remained moderate to low elsewhere.

Labor Market Developments

Labor demand was strong over the first half of 1996.
Growth in nonfarni payroll employment exhibited
considerable month-to-month variability but aver-
aged a hefty 235,000 per month. In addition, the
civilian unemployment rate remained low, holding in
the narrow range around 5'/> percent that has pre-
vailed since late 1994.

Employment gains were fairly broadly based over
the first half of the year. The services sector, which
now accounts for nearly 30 percent of nonfarm em-
ployment, continued to be a mainstay of job growth,
showing increases of nearly 120,000 per month, on
average, over the first half. Within services, growth
in employment in business services remained rapid,
with large gains at computer and data processing
firms as well as at temporary help agencies, and
employment in health services trended up further.
In addition, construction payrolls rose a brisk 30,000
per month, on average—an annual rate of about
7 percent. Elsewhere, payrolls at wholesale and retail
trade establishments continued to increase at about
the same pace as that in 1995, and employment in the
finance, insurance, and real estate category picked up
after having been nearly flat over 1994 and 1995.

Developments in manufacturing were uneven but
showed some improvement in the second quarter. As
1996 started, firms were still adjusting employment
to the slower path of output that had been evident
since early 1995, and payrolls—especially at firms
producing nondurable goods—were reduced further.
In the past three months, manufacturing employment
has held fairly steady, buoyed by the pickup in indus-
trial activity, and the average factory workweek,
which had contracted appreciably in 1995, trended up
through June.

I'or the nonfarm business sector as a whole, pro-
ductivity rose at an annual rate of about 2 percent in
the first quarter of 1996, echoing the acceleration in
output. However, productivity had posted an outright
decline in the fourth quarter of 1995; all told, produc-
tivity rose about 1 percent over the year ending in the
first quarter of 1996, in line with the average pace
this decade. In the manufacturing sector, productivity
rose 4 ' /J percent over the past year, although the
reported increase was probably overstated because
firms in this sector have been relying increasingly on
workers supplied by temporary help firms, who are
counted as service industry employees rather than as
manufacturing employees in the establishment sur-
vey of the Bureau of Labor Statistics.

Labor force participation has remained sluggish
this year. The participation rate, which measures the
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percentage of the working age population that is
either employed or looking for work, did retrace the
dip that occurred in late 1995. But taking a longer
perspective, the overall participation rate (adjusted
for the redesign of the household survey in 1994) has
changed little, on net, since 1989 after rising fairly
steadily from the mid-1960s to the late 1980s. The
flattening rellect.s mainly a marked deceleration in
women's participation, owing both to a leveling oil
in the percentage of women who are in the labor
force for at least part of a given yeai and slower
growth in the average number of weeks they spend in
the labor force that year. Moreovei, with the average
number of weeks these women spend in the labor
force having risen to a level only slightly below the
average for men, a signilicant rebound in participa-
tion does not seem very likely over the near term.
The sluggishness in participation lends to restrain the
growth of potential output unless il is offset by a
better productivity performance or by faster growth
in the working-age population neither of which has
yet been in evidence.

Despite the tightness in labor markets in recent
cjuarters, the broad trends in hourly compensation
appear to have held fairly steady. The employment
cost index for private industry a measure that
includes wages and henelits- rose at an annual rate
of about 3 percent over both the fust three months
of 1996 and over the twelve months ending in
March; the I'X'I had also increased about .\ percent
over the twelve months ending in March 1995. Com-
pensation growth has continued to be damped by a
marked deceleration in employer paid benefits
especially payments for medical insurance, which
have been restrained by the slowing in medical care
costs, the switch in insurance arrangements from
traditional indemnity plans to health maintenance
organizations ami other managed tare plans, and
changes in the provisions of health plans (includ-
ing greater sharing of health care costs by employ-
ees). On the whole, wages also seem to have been
held in check, although the most recent data may
be hinting at some acceleration. Notably, the wage
and salary component of the I'X'I rose sharply in
the first quarter; although the data are volatile
and the first-quarter figure likely overstates current
wage trends, the twelve-month change in the series
moved up to .VA percent, nearly '/> percentage
point larger than the increases in the preceding two
years. Separate data on average hourly earnings of
production or nonsupervisory workers also show a
recent acceleration in wages; die twelve-month
change in this series moved Lip to about 3'/> percent
in June.

Price Developments

The underlying trend of prices has remained favor-
able ibis year notably, the CPI excluding (bod and
energy rose at an annual rale of 2Y.\ percent over the
first six months of the year, near the lower end of the
narrow range than has been evident since early 1994.
Developments in food and energy markets boosted
overall inllation, however, anil the total ('PI rose at an
annual rate of ,W> percent over the first half; this
pattern was the reverse of that seen in 1995, when a
small drop in energy prices, combined with only a
modest increase in food prices, held the rise in the
total ( T l to just 21/' percent. Meanwhile, the pro-
ducer price index for finished goods rose about
2Vi percent over the twelve months ending in June;
excluding food and energy, the Pl'l rose I '/> percent,
a bit less than over the preceding year.

Consumer energy prices picked up around the turn
ol the year and rose at an annual rate of about
12 percent, on net, over the fust six months of 1996.
With crude oil stocks drained by strong worldwide
demand for healing oil and weather-related supply
disruptions in the North Sea and elsewhere, the
spot price of West Texas intermediate (WTI) soared
from around $18 per barrel, on average, in the second
half of 1995 to a high of around $25 per barrel in
mid-April; the WTI price has since retraced much
of that run up. Reflecting the surge in crude oil
prices, retail prices of relined petroleum products
rose sharply through May, on balance. However, they
fell markedly in June, and private surveys of gasoline
prices imply a further decrease in early July.

Retail food prices rose at an annual rate of about
4 percent over the first six months of 1996, somewhat
above the pace of the preceding few years. At the
farm level, prices of grains and other commodities
rose to exceptionally high levels as adverse crop
conditions in some parts of the country exacerbated
an already tight stock situation. I''or some foods-
nolably, dairy products, cereals and bakery products,
poultry, and pork- the pass-through tends to occur
relatively rapidly, and retail prices of such items have
already risen appreciably. Beef prices fell through
May as producers sold off herds in response to higher
feed costs and poor range conditions; they turned
around in June and will likely rise further over the
next several quarters as the selloll of breeding stock
wil l eventually lead to tighter supplies.

Price increases for consumer goods other than food
and energy slowed to I percent at an annual rate
over the (irst half of 1996, after averaging about
I '/> percent per year over the preceding three years.
Increases in goods prices have been restrained, in
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part, by the uptrend in the dollar since mid-1995,
which has helped to damp import prices. In addition,
with the operating rate in the manufacturing sector
having fallen to about its long-term average, pressure
from the materials side has been limited. Indeed, the
PPI for intermediate materials (excluding food and
energy) actually fell a bit over the past twelve
months, after having risen IVi percent over the
preceding year. Looking ahead, however, the latest
report from the National Association of Purchasing
Managers suggests that vendor performance deterio-
rated markedly in June, a development that could
portend some firming of prices of materials and sup-
plies over the near term.

Prices of non-energy services rose 3-Vi percent at
an annual rate over the first half, about the same
as the rise over 1995 as a whole. Airfares accel-
erated significantly in the first half. However, shelter
costs increased less rapidly than they had in 1995,
and prices of medical care continued to decelerate;
over the six months ending in June, the CPI for
medical care services rose at an annual rate of only
about 3 '/4 percent, roughly 1 percentage point below
the 1995 pace. Moreover, there is some evidence
that the CPI may be understating the recent slow-
ing in medical care inflation, in part because it
does not fully capture the discounts negotiated
between medical providers and insurers, including
managed care plans. The price measure used to
deflate consumer expenditures on medical care in the
NJPA better reflects such factors; it rose less than
2 percent over the year ending in the first quarter of
1996 after having risen 4'/2 percent over the preced-
ing year.

Judging from the various surveys of consumers
and forecasters, expectations of near-term CPI infla-
tion deteriorated slightly in the first half of 1996.
Notably, although both the University of Michigan
and the Conference Board had reported a noticeable
drop in their one-year-ahead measures in the second
half of 1995, that improvement was not sustained in
1996; the recent monthly readings have bounced
around, but the June results from both surveys were
similar to (hose recorded, on average, in the first half
of 1995. In contrast, longer-run inflation expecta-
tions, which have presumably been less affected by
the recent news in food and energy markets, have
held fairly steady. Smoothing through the monthly
data, the University of Michigan's measure of
expected CPI inflation over the next five to ten years
has not changed much since late 1994, and the survey
of professional forecasters conducted by the Federal
Reserve Bank of Philadelphia during the second quar-
ter of 1996 produced the same expectation for the

succeeding ten years as that in the survey taken in the
fourth quarter of 1995.

Financial Developments

Credit

Financial conditions in the first half of 1996 sup-
ported the pickup in the growth of spending. For the
most part, lenders continued to pursue credit appli-
cants aggressively as reflected, for example, in nar-
row spreads of interest rates on corporate securities
over those on Treasury securities. The debt of domes-
tic nonfinancial sectors increased about 43/4 percent
at an annual rate from the fourth quarter of 1995
through May of this year, a pace that was a bit slower
than last year but still sufficient to place the level of
this aggregate in the middle of its monitoring range
for 1996.

The Government Sector. Federal debt outstanding
increased about 4 percent at an annual rate over the
first half of 1996, a shade below the average rate of
increase last year. The impasse over the debt ceiling
disrupted the timing and size of some Treasury auc-
tions but did not alter the longer-term trajectory of
federal debt.

The pattern of net borrowing by state and local
governments in the past several years has been
heavily influenced by their efforts to retire debt issued
at relatively high interest rates in the mid-1980s.
They have pursued these efforts through a strategy of
advance refunding: In the early 1990s, when bond
yields were seen as especially favorable, state and
local governments issued new debt, even before call
provisions on the older bonds could be exercised, and
placed the proceeds in escrow accounts. As it became
possible to do so, the issuing governments began
calling the older debt, using the contents of the
escrow accounts to complete the transactions. Re-
flecting these retirements, the amount of state and
local government debt outstanding declined about
4 percent per year in 1994 and 1995. This process is
still in train but evidently on a smaller scale; avail-
able information suggests that state and local govern-
ment debt outstanding declined only marginally dur-
ing the first half of this year.

The Household Sector. The pace of borrowing by
households appears to have moderated somewhat
from the elevated rates of 1994 and 1995, but it
remains substantial. In particular, consumer credit
expanded at a 9'/2 percent annual rate from the fourth
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quarter of 1995 through May of this year, a rate that
was down from l4'/> percent over the four quarters of
1995. Mortgage debt actually expanded somewhat
more rapidly during the first quarter than in 1995
(7l/t percent at an annual rate versus o'/> percent),
and available indicators suggest that growth during
the second quarter dropped hack only to about last
year's juice. The recent backup in mortgage rates,
which only began in February, has had little effect on
borrowing thus far and might even have increased it
temporarily by accelerating transactions.

The rapid growth in household debt during the
past few years has resulted in a sizable increase in
the estimated ratio of scheduled payments of princi-
pal and interest to disposable personal income. This
measure of debt-servicing burden has trended up over
the past two years, and as of the iirst quarter of 1996,
was approaching--but still short of- the levels
attained toward the end of the last business cycle
expansion.

Several other recent indicators suggest that some
households are experiencing liuancial strains. For
example, the Consolidated Report of Condition and
Income shows that the delinquency rate on credit-
card receivables at commercial banks has increased
significantly in recent quarters, retracing about one-
third of the improvement that took place during the
first few years of the current economic expansion.
The delinquency rate on auto loans at the finance
companies affiliated with the major manufacturers
moved up sharply beginning about two years ago and
since late last year has hovered around historically
high levels. Anecdotal evidence suggests that the rise
in both credit card and auto-loan delinquency rates
rellccts a strategy to liberalize lending standards as
part of an overall marketing effort. The auto loan
delinquency rate has also been boosted a bit by the
increased prevalence of leasing. Lease customers tend
to be better credit risks than the average conventional
borrower, and the shift toward leasing has had the
effect of skimming the more financially secure car
buyers and thus degrading somewhat the remaining
pool of people financing their purchases through con-
ventional loan contracts.

The personal bankruptcy rate also surged to a new
high this year. The extent to which this development
rellccts mounting financial difficulties of households
is clouded, however, by changes in federal law (effec-
tive at the start of 1995) that may have increased the
attractiveness of bankruptcy by increasing the value
of assets that can be protected from liquidation in
bankruptcy proceedings. The "cost" ol bankruptcy to
households has also been effectively lowered by the
greater willingness of lenders to extend credit to

riskier borrowers -even those with a previous bank-
ruptcy on their records.

Other indicators are less suggestive of a deteriora-
tion in the financial condition of households. For
example, the delinquency rate for mortgage loans
sixty days or more past due at all lenders is near its
lowest level in two decades, while the rate on closed-
end consumer loans—despite having moved up over
the past eighteen months—-remains low by historical
standards. Moreover, the aggregate balance sheet of
the household sector clearly is in very good shape;
owing in large part to the surge in equity prices over
the past year and a half, the ratio of household net
worth to disposable personal income moved up into
record territory recently.

Apparently in response to the recent run-up in
delinquency and charge-off rates on consumer loans,
banks have selectively lightened their standards for
consumer lending. These actions reversed steps taken
earlier in the decade, when many card issuers
increased the growth of their credit card receivables
by offering accounts to customers who previously
would have been denied credit. The belief was that
more sophisticated credit-scoring techniques would
control risks adequately, but it appears that some
"adverse selection" occurred and that the uptick in
delinquencies has been larger than at least some
banks had planned. About 20 percent of the respon-
dents in the Federal Reserve's most recent survey of
senior loan officers reported having tightened stan-
dards for approving applications for credit cards, and
10 percent repotted tightening standards for other
consumer loans. Notwithstanding the recent tighten-
ing of standards, supply conditions for loans from
banks to consumers still appear accommodative.

The Business Sector. The debt of nonfinancial
businesses also appears to have expanded somewhat
less rapidly during the first half of 1996 than it did
last year. In part, the moderation in borrowing can be
(raced to the behavior of the financing gap for incor-
porated nonfinancial enterprises—the excess of their
capital expenditures (including inventory investment)
over their internally generated funds. During 1995,
this gap narrowed quite substantially, reflecting
strong profits and a marked reduction in inventory
investment. Available indications are that the gap has
remained small this year.

Internal funding for business spending has been
in plentiful supply thus far this year. One piece of
evidence on this point is that interest rate spreads on
investment-grade bonds have edged down slightly
since the beginning of the year. Additionally, spreads
on high-yield bonds have declined markedly and
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are as low as they have been in at least a decade.
Also, supply conditions lor loans from banks to busi-
nesses continue to look quite favorable. According to
the Federal Reserve's most recent survey of bank
lending officers, standards for approval of commer-
cial and industrial loans were about unchanged from
January to May of this year, and terms on such loans
were eased on net. Surveys by the National Federa-
tion of Independent Business indicate that small busi-
nesses have not faced difficulty getting credit, and
stories abound of new small-business lending pro-
grams of banks.

Gross offerings of long-term bonds by nonfmancial
corporations have been running about in line with last
year's pace. However, the mix of issuers has shifted
somewhat, reflecting the changing structure of rates.
Late last year and early this year, investment-grade
corporations were issuing a hefty volume of bonds to
pay down commercial paper and to refinance existing
long-term debt. As the rates on investment-grade
bonds increased this year, issuance of such debt
dropped off. Rates on high-yield bonds moved up
less, however, and issuers of those bonds continued
to offer new debt at a rapid pace.

Gross issuance of equity shares by nonfinancial
corporations has been exceedingly strong this year.
Indeed, total offerings in each of the three months ol
the second quarter set successive monthly records.
This activity has been fueled by initial public offer-
ings and other equity issuance by relatively young
companies. Share retirements by nonlinanciat corpo-
rations have also been very heavy. Announced stock
buybacks by such lirms in both the fust and second
quarters ran at $28 billion per quarter the fastest
pace since the late !9H0s. On net, available informa-
tion suggests that nonfinancial corporations retired
even more equity during the first half of 19% than
they had in 1995.

Share retirements and merger activity have gener-
ated much less issuance of debt recently than Ihey did
in the 1980s. Recent share repurchases have been
undertaken mostly by companies seeking to return
the excess cash on their balance sheets to stockhold-
ers. And recent mergers and acquisitions have mainly
been accomplished through stock swaps between
companies in similar lines of business, rather than the
leveraged transactions commonplace in the 1980s. In
line with the limited extent of debt financing, the
mergers executed thus far in 1996 have resulted in
little net change in bond ratings- again in marked
contrast to the experience of the 1980s.

Depository Intermediation. The growth of credit
provided by depository institutions slowed sharply in

the fourth quarter of last year and first quarter of this
year, and commercial bank credit—a component of
total depository credit for which more recent data are
available—slowed further in the second quarter. The
share ol thrift institutions in total depository credit
has continued to decline in recent quarters. This
long-standing trend may have been given additional
impetus last summer by the opening up of a differen-
tial between the premium rates paid by banks and
thrifts for their deposit insurance; this differential has
reduced the cost of funds for banks relative to the
cost of funds for thrift institutions.

The reduction and subsequent elimination of the
deposit insurance premium for financially sound
banks probably played a role in shifting bank funding
toward deposits. During the first half of 1996, banks
increased their deposit liabilities more rapidly than
their nondeposit liabilities—a contrast from the pre-
ceding few years when banks relied disproportion-
ately for their funding on nondeposit sources, includ-
ing borrowing from their foreign oflices.

The Monetary Aggregates

The increased reliance on deposit sources of funding
by banks has helped support the growth of the broad
money aggregates of late. Between the fourth quarter
of last year and June of this year, M3 expanded at an
annual rate of about 6 percent, putting it at the upper
boundary of its annual growth cone. As in 1995, the
growth in M3 this year was led by those components
not included in M2. In the aggregate, these compo-
nents increased about I I percent at an annual rate
between the fourth quarter of last year and June of
this year, only moderately below the 1995 average
pace of \AVi percent. Institution-only money-market
mutual funds increased about 18 percent at an annual
rate over this period. This component of the money
stock increased especially rapidly during the first
three months of the year. Often, the yields on these
funds lag changes in short-term market interest rates,
making them particularly attractive investments when
short-term market rates are declining, as they were
around the turn of the year when the Federal Reserve
eased policy.

M2 increased 4(/i percent at an annual rate between
the fourth quarter of 1995 and June of this year,
leaving it near the upper boundary of its growth
range. For many years before the early 1990s, the
velocity of M2 (defined as the ratio of nominal GDP
to M2) moved roughly in tandem with the oppor-
tunity cost of holding M2-- that is, the interest earn-
ings forgone by holding M2 assets rather than market
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instruments such as Treasury hills. This relationship
implied that M2 tended to move in proportion to
nominal GDP, except as it was influenced by changes
in the opportunity cost of'liolding it. When (lie oppor-
tunity cost rose, owners of M2 tended to economize
on their holdings, driving up the velocity of M2.

Beginning around the early 1990s, however, this
historical relationship began to break down. Indeed,
in 1991 and 1992, the velocity of M2 rose sharply
even as the opportunity cost of holding M2 declined.
A number of reasons for this development have been
adduced, including the unusually steeply sloped yield
curve and very low level of slum-term interest rates,
which helped to attract the public out of liquid bal-
ances and into more readily available long-term
mutual funds; the credit crunch at banks and the
resolution of troubled thrift institutions, which re-
duced the aggressiveness with which these institu-
tions sought retail deposits; and household balance-
sheet restructuring, which entailed in part repayment
of loans out of liquid money balances. The divergent
movement of the velocity of M2 and its opportunity
cost continued until the end of 1992. More recently,
the variables have once again been moving essen-
tially in parallel. In light of the rapid ongoing pace of
innovation and technological change in financial ser-
vices, however, it is impossible to know whether the
new parallel movement of velocity and the opportu-
nity cost will persist.

Ml declined about IV-\ percent at an annual rale
during the first half of 1996, just as it had done over
the four quarters of 1995, The recent sluggish behav-
ior of Ml reflects the ongoing spread of so-called
sweep programs, under which idle reservable depos-
its are "swept" into money-market-deposit accounts
(MMDAs). (The appendix provides additional infor-
mation on sweep accounts.) Fslimales based on
initial amounts swept suggest that M I would have
expanded at about a 7 percent annual rate during the
first hall of 1996 in the absence of these programs.
Another factor contributing to (he recent weakness in
Ml has been the growth of currency, which has been
sluggish by the standards of the early 1990s. Foreign
demand for currency apparently has tailed off some-
what. In large part, the slackening in net foreign
demand owes to substantial reflows from Argentina
and Mexico, where earlier worsl-case fears about the
stability of the financial system have not been real-
ized. Reflows from Western Hurope and Asia have
also been significant, but net shipments to the former
Soviet Union remain sizable. On the whole, demand
for the new $100 bill has been substantial, but this
has not had any delectable effect on the stock of
currency outstanding.

The sluggish growth of currency has held down
expansion of the monetary base to only about 2 per-
cent at an annual rate thus far this year. The other
restraint on the growth of the base has been the
turnaround in the behavior of required reserves. After
surging at double-digit rales in 1992 and 1993,
required reserves have been on a downward trend,
and at an increasing rate. Thus far this year, required
reserves have contracted about IVi percent at an
annual rate. The emergence of this trend is perhaps
the most direct consequence of the spread of sweep
programs. Absent such programs, required reserves
probably would have increased about 10 percent over
the same period, owing to strong growth in demand
deposits. Continued spread of sweep programs could
affect the federal funds market, perhaps leading to
greater volatility like that experienced in early 1991
following the elimination of reserve requirements on
nontransactions deposits. Thus far, such instabilities
have not been realized, but the Federal Reserve is
monitoring the situation carefully.

Interest Rates, liquity Prices,
and Exchange Rates

Interest Rates. Interest rates on Treasury securi-
ties rose over the first half of 1996, with the most
pronounced increases occurring for intermediate-term
securities. Between the end of December 1995 and
the middle of July, the rale on three-month bills
increased somewhat less than '/i percentage point, the
rate on live-year notes rose about 1 '/t percentage
points, and the rate on thirty-year bonds rose about
I percentage point. Despite these increases, nominal
Treasury rates overall continued to be relatively low
by the standards of the past twenty years.

The spread between interest rates on investment-
grade private bonds and those on comparable-
maturity Treasury securities remained narrow during
the first half of the year. In particular, the average
spread on Haa-rated industrial bonds over thirty-year
Treasury bonds continued to fluctuate near where it
has been for the past several years and well below the
levels typical of the 1980s. The spread on investment-
grade utility bonds continued to drift upward, but this
appeared to rellect the market's increasing perception
that some firms in that industry might become riskier
as a result of deregulation and new competitive pres-
sures. The rate spread on high-yield bonds over the
comparable Treasury notes narrowed sharply, revers-
ing the upward drift of 1995, and returning this
measure to the low end of its range over (he past
decade. The continuing low level of spreads on most
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investment-grade securities, as well as tlic marked
decline of the spread on high-yield securities,
appeared to reflect in part market participants'
increasing confidence in the durability of the eco-
nomic expansion and consequent optimism about the
creditworthiness of corporate borrowers.

Equity Prices. Share prices have fallen in recent
weeks, most notably those of "high-tech" companies
whose ability to maintain steep earnings trajectories
has come into question. On net, though, broad in-
dexes of equity prices have held steady or moved up
slightly since the end of 1995. As of July 16, the
S&P 500 composite index of stock prices had
increased 2 percent thus far this year, while the
NASDAQ index had returned to its beginning-of-year
level. Even this performance has been impressive,
given that it occurred in the face of appreciable
upward movement in long-term interest rates.

Exchange Rates. Since mid-April, the weighted-
average value of the dollar in terms of the other G-10
currencies has generally been about 4 percent above
its level at the end of December, although the dollar
has moved down somewhat in mid-July. When com-
pared with an index of currencies from a somewhat
broader group of U.S. trading partners, the dollar has
appreciated 3 percent since December after adjust-
ment for changes in relative consumer prices. The
dollar has risen on balance about 4 percent in terms
of the German mark and about 6 percent in terms of
the Japanese yen.

The dollar has been supported by perceptions of a
disparity in the performance of the U.S. economy
relative to that of many of our major trading partners
and the resulting expectations for the course of rela-
tive interest rates. Specifically, while data suggesting
robust growth in the United States caused interest
rates to rise, questions remained about the strength of
expansions in a number of other industrial countries,
particularly in fiurope. Average long-term (ten-year)
interest rates in the other G-10 countries have risen
only slightly, about 20 basis points, since the end of
December. With U.S. rates rising substantially more
than that, the appreciation of the dollar over this
period is consistent with the shift in the long-term
interest differential in favor of the dollar. In addition,
the dollar was lifted to an extent against the yen by
data early in the year showing that the Japanese
external surpluses were narrowing.

Despite a weak output performance, long-term
interest rates in Germany have risen about 50 basis
points, with much of that increase coming during the
first quarter. Long-term interest rates have actually

fallen since the end of last year in some European
countries, such as France and Italy, where political
and economic policy uncertainties have been re-
duced. In Japan, long-term interest rates have risen
about 30 basis points, on balance. Short-term market
interest rates abroad are generally lower than they
were at the end of last year. German short-term
market rates are down nearly 50 basis points, while
rates in France arc down more than 100 basis points
and those in the United Kingdom are down 70 basis
points. Official lending rates have been reduced by
the central banks in Germany, France, the United
Kingdom, and several other European countries in
1996. In Japan, short-term market interest rates
remain near the historically low levels reached during
the second half of 1995 as the Bank of Japan's
official rates have been unchanged. Stock markets
in the foreign G-10 countries have risen 3 percent to
15 percent since the end of December, except in the
United Kingdom, where stock prices, on balance, are
about unchanged.

The Mexican peso traded during the lirst half of
1996 in a range somewhat stronger than that which
prevailed at the end of 1995. Mexican twenty-eight-
day treasury bill (cetes) rates have declined from
nearly 50 percent in December to around 30 percent
as the rate of inflation has fallen. The economic
positions of Mexican households and firms have
improved since early 1995, but problems in the finan-
cial system remain, as evidenced by increasing
amounts of nonperforming loans at banks. Stock
prices have risen, on balance, about 5 percent in peso
terms since December, buoyed by the interest rate
declines and evidence of recovery in the Mexican
economy.

The pace at which private foreigners acquired U.S.
assets increased markedly in the first quarter.
Although private net purchases of U.S. Treasury secu-
rities were small, there were large increases in the
private holdings of U.S. government agency bonds
and U.S. corporate bonds, as U.S. corporations issued
heavily in the Eurobond market. In addition, direct
investment capital inllows surged to almost $30 bil-
lion in the first quarter, reflecting a pickup in foreign
acquisitions of U.S. firms. Together, these gross
inflows totaled nearly $80 billion, roughly twice the
U.S. current account deficit for the quarter. U.S. net
purchases of foreign stocks and bonds were also
sizable in the first quarter, with net purchases of
foreign stocks from Japan particularly large. U.S.
direct investment abroad slowed somewhat between
the fourth quarter of 1995 and the lirst quarter of
1996 but remained near the record pace for all of last
year. In April and May, private foreign interest in
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U.S. securities continued to be strong while U.S.
investor interest in foreign stocks cooled somewhat
from the strong first-quarter pace.

Foreign official holdings in the United States
increased about $52 billion in the lirst quarter of 1996
after a record $110 billion rise in 1995. These
increases reflected both intervention to support the
foreign exchange value of the dollar by certain indus-
trial countries and substantial reserve accumulation
by several developing countries. Data for April and
May indicated continued increases in official hold-
ings in the United States but on a much more modest
scale.

3. Sweeps of transaction deposits into savings accounts
Millions of dollars

SWEEPS OE RETAIL
TRANSACTION DEPOSITS

In January 1994, depository institutions began imple-
menting sweep programs for retail customers.1 In
such programs, balances in household transaction
accounts (typically NOW accounts, but also some
demand deposits, both of which are included in Ml)
are swept into savings deposits, which are part of the
non-Mi portion of M2. Such sweeps shift deposits
from reservable (transactions) accounts to nonreserv-
able (savings) accounts without impairing depositors'
ability to access the funds for transactions purposes.
Depositories have an incentive to establish these pro-
grams because reserves held at the Federal Reserve
earn no interest. Retail sweep programs reduce
reported reserves, the monetary base, and M1. They
have no effect on M2, because both transactions and
savings accounts are in M2.

Retail sweep programs have been established either
as daily sweeps or as weekend sweeps. Under a daily
sweep, a depositor's transaction balances above a
target level are shifted each night into a special
savings account created for the purpose. If debits
threaten to reduce the remaining transaction account
balances below zero, enough funds are transferred
back from the savings account to reestablish the
target level of transaction balances. Because only six
transfers are allowed out of a savings account within
a statement month, on the sixth transfer, the entire

Period

1994
January . . .
February . .
March
April
May
June
July
August
September
October . . .
November.
December .

1995
January . . .
February . .
March . . . .
April
May
June
July
August
September
October . . .
November.
December .

1996
January .
February
March . .
April . . .
May . . . .

Monthly averages of
initial amounts Cumulative total

5.3
2.2

.0

.0

.0

.0

.0

.0
1.5
.6
.3
.0

.0

.0

.0

.0
5.0
7.3

.6
4.6
5.9
7.7
4.3
9.2

13.7
7.0
6.4
7.8
8.4

5.3
7.5
7.5
7.5
7,5
7.5
7.5
7.5
9.0
9.6
9.9
9.9

9.9
9.9
9.9
9.9

14.9
22.2
22.8
27.4
33.3
41.0
45,3
54,5

68.2
75.2
81.6
89.4
97,8

3. Sweep accounts for business customers of banks became wide-
spread in the mid-l'J7()s. They involve sweeps of demand deposits
into repurchase agreements or other money market instruments whose
minimum sizes are too large to accommodate households.

Noil , figures arc the estimated total ot transaction account balances initially
swept into savings accounts owing to the introduction of new sweep progiams.
Monthly totals are averages of daily data.

Regular monthly updates of initial amounts swept may be obtained by
email by sending an email address along with a phone number to
sweeps fib (^frh.^ov. Those without access to email may request data by
calling (202) S72-7577.

savings balance is returned to the transaction account.
Alternatively, in a weekend sweep program, all
affected transaction account balances are swept
into the special purpose savings account over the
weekend and then returned on Monday. Some
"weekend sweep" programs undertake sweeps on
certain holidays as well.

No information is available on the current amounts
of transaction balances that are being swept into
savings accounts. The Federal Reserve has obtained
data from depositories only on the initial amounts
swept on the date each program was established. The
table, which is updated and made available to the
public on an ongoing basis, shows that the initial
amounts swept under programs implemented through
May 1996 have cumulated to $98 billion. With a
marginal reserve requirement of 10 percent on
most of these balances, the cumulative reduction of
required reserves attributable to the initial amounts
swept has been nearly $10 billion.

(Table 4 appears on the following page.)
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4. (imvvlli i)l money ;uul debt
IViccnt

Period

Year'
1980 .
198!
1982 .
1981 .
1984

1985
1 9 8 6 . .
1987
1988
1989

1990
1991
1992
1991
1994

I99S

Quarter (annual rate)'
199^-1

2
3
4 ,

19%'1
2

Ml

7.5
5.4 (2.52)
8.8

10.3
5.4

12.0
15.5
6.3
4.3

.6

4.1
7.9

14.3
10.5
2.4

-1.8

-.1
-.5

-1.5
-5,1

-2.7
-.5

M2

8.7
9.0
8.8

11.8
8.1

8.6
92
4.2
5.7
5.2

4.1
3.1
1.8
1.4
.6

4.0

1.0
3.8
6,9
4.1

5.9
4,1

M3

9.6
12.4
9.7
9.5

10.8

7.7
9.0
5.9
6.3
4.0

1.8
1.2

6
1.0
1.6

5.9

4.5
6.3
7.9
4.5

7.2
5.3

Domestic
nonfinancial debt

9.5
10.2
9.8

11.9
14.6

14 4
13.3
10.0
8.8
7.9

6.8
4.6
47
5.2
5.2

5.6

5.4
7.1
4.9
4.7

4.7
n.a.

I. ITOIH nVI1 rage for Inuitli i|iiaitei of preceding yeai lo average tor fmntli
quarter ol yi'at indicated.

2. Ailju.sled for shifts to NOW aecounls in 1081.
!. I'l'oiii a VIM age loi preceding tiuuitci In average tor quaiter indicated.
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Industrial Production and Capacity Utilization
for June 1996

Released for publication July 16

Industrial production increased 0.5 percent in June
after a downward revised gain of 0.5 percent in
May. The output of consumer durables, business
equipment, construction supplies, and materials
advanced nearly I percent or more. After a relatively
hot May, however, the production of nondurable
consumer goods fell as electricity output slackened.

At 125.7 percent of its 1987 average, total industrial
production in June was 3.5 percent higher than it
was in June 1995. lvor the second quarter, industrial
production increased at a seasonally adjusted annual
rate of 5.6 percent, up from 3.0 percent in the first
quarter; the recovery in the output of motor vehicles
and parts after the General Motors strike in March
accounted for the acceleration.

Industrial production indexes

Twelve- Miuiuli percent change

Tolal industry ^-~-

A . J . . . . I

Malcikils

1 _

Twelve-mouth peicenl change

J I I. . J . . I .. . L

I'WO 1991 I'M.1 1991 I'W't 1995 19%
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Ratio scale, 19X7 pioduction 100

- - J . . I - 1 - - I
1990 1991 1992 199.1 1994

10

1996

140
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100

SO

- - Manufacturing

. J I . I _ L _1_ . L . I I . I I. _ L
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('apacity 140

120

100
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Tola! idduslty
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X0
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All SL'IICS arc seasonally adjusted. I .atest seiies, June. Capacity is an index ot potential iiidusliial pioduclioji
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Industrial production and capacity utilization, June 1996

Category

Totiil . . .

Previous estimate

Major market ^rmif>\
Products, total?

Consumer goods . . . .
Business equipment .
Construction supplies

Materials

Industiial |)ioduclion, index. 1987= 100

I'eieentage change

1996'

Mai.1

123.6

12.1.6

120.0
I 15.3
162.7
I I 1.5
129.1

Apr ' May' Junt

124.5 125.1 125.7

124.4 125.3

120.7
115.8
166.4
109.5
130 2

121.1
116.1
16(1.5
110.6
HI.2

121.5
II 6.2
168.3
II 1.5
I (2.3

Mai.1

.5

.5

.6
I.I

-1.3
2.0

Apr.'

.7

.7

.6

.5
2.3
1.7
.9

May'

.5

.7

June i'

.3

.0
1.0
.9
.8

Noli.. Data seasonally adjusted or calculated I'rom seasonally adjusted
monthly data.

I. Change Iroin preceding month.

2. Contains components in addition to those shown,
i Revised,
p Pieliminaiy.

June 199.5
to

June 1996

3.5

3.0
1.2
8..5
4.0
4.3

Manutactuiing
Durable
Nondurable

Mining
Utilities

Total

Pteviotis estimate

Manutactuiing
Advanced piocessing
Primary processing

Vlining
Utilities

12.5.2
135.6
1 13.6
101.1
128.0

Aveiage,
1967 95

82.1

81.4
80./
82.6
87.4
86.9

1 26.5
1 !X.4
1 13.4
11)0.5
126.0

Low,
1982

71.8

70.0
/1.4
66.8
X0.6
76.7

126.9
139.0
I I U i
101.0
1 29.2

High.
1988 89

84.9

85.2
8S..5
89.0
86.5
')2.(i

1 27.6 .9
140.4 1.4
I 13.6 -.2
102..5 3.2
127.6 1.1

'apacily utilization, pcrcen

1995

June Mar.'

8.1.5 H2.6

82.6

82.7 81.3
80.8 79.6
87.0 H5 3
90.2 90.3
X9.7 94.0

I.I .3
2.0 .4

.2 .1
- ..5 ..5

-1.6 2.6

1996

Apr.' May1

82.9 83.1

82.9 83.2

81.8 81.8
K0.4 80.2
853 85.6
89.9 90.3
42.4 94.6

.6
1.0

I
1.5
I.!

June'1

83.2

82.0
80.4
85.7
91.7
93.3

3.5
6.8
- . 6
1.5
5.4

MKMII
Capacity,

per-
centage
change,

June 1995
to

June I99(i

.3.1

4.4
5.1
2.6
- .1
1.3

Industrial capacity utilization rose 0.1 percentage
point in June, to 83.2 percent.

When analyzed by market group, the data show
that the output of consumer goods was unchanged in
June, with a 1.6 percent increase in the production of
durable consumer goods offset by a 0.4 percent
decrease in the output of the much larger consumer
nondurables category. The increase in the output of
durables resulted from roughly equal gains in auto-
motive products and other durable goods; most of the
increase in the latter reflected a jump in the output of
appliances. About half of the decline in the produc-
tion of consumer nondurables resulted I'rom the drop
in the residential use of electricity. The output of
paper products, gasoline, and food also decreased.

The production of business equipment rose 1.0 per-
cent, bolstered by sizable gains in both information
processing equipment and transit equipment. The
1.7 percent increase in the output of information
processing equipment was led by another large gain
in the output of office and computing equipment, but

the output of other components of this group, includ-
ing communications equipment, copiers, and measur-
ing instruments also advanced strongly. Increases in
auto and light truck assemblies and in aircraft manu-
facturing boosted the output of transit equipment,
although cuts in heavy and medium truck assemblies
partly offset those gains. The production of industrial
equipment was unchanged for a second month, and
the output of other equipment edged up; production
in both groups has fallen off after having peaked in
February. The output of defense and space equip-
ment, pushed down by a strike at an aircraft manufac-
turer, more than reversed its 0.7 percent increase in
May.

The output of construction supplies rose 0.9 per-
cent for a second month. The production of durable
goods materials grew 1 percent, with strength
throughout the components of this group, including
semiconductors, computer parts, basic metals, and
the parts used to make motor vehicles. The output of
nondurable materials edged up; a drop in paper partly
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offset gains in textiles, chemicals, and containers.
The production of energy materials rose, despite the
drop in electricity output, because of gains in natural
gas and crude oil extraction, as well as an increase in
coal mining.

When analyzed by industry group, the data show
that manufacturing output advanced 0.6 percent after
a gain of hall that size in May. Gains were wide-
spread among industries in durable manufacturing;
the only easing was in the output of furniture and
fixtures, which had increased 2.2 percent in May.
Production increased more than I percent for comput-
ers, electrical machinery, steel, and motor vehicles
and parts. The output of nondurables rose 0.1 per-
cent, the same amount as in May. Although output
advanced in most of the industries within nondurable
manufacturing, the declines in the output of foods
and paper and products offset most of the gains. After
an increase in May, the production in mining rose
1.5 percent; the output at utilities fell a similar
amount.

The strength in durables and the weakness in non-
durables continue their patterns of the past year or
more; the outpul of durables has risen 6.8 percent
since June 1995, and the production of nondurables
has declined 0.6 percent over the same period. Utili-
ties have also shown solid gains during the past year,
rising 5.4 percent. Utility output grew about \VA per-
cent per year, on average, between 1977 and 1995.

The factory operating rate advanced 0.2 percentage
point in June, to 82.0 percent, the same level as in the
fourth quarter of 1995. Utilization rates increased for
both advanced- and primary-processing industries,
with most industries showing increases in operating
rates. The rate for iron and steel rose more than
I percentage point, while the rates for leather and
products, tobacco, motor vehicles and parts, and tex-
tile mill products rose more than '/.>. percentage point.
The largest decrease in utilization came in paper and
products, where the operating rate fell 0.9 percentage
point. The utilization rate for mining increased
1.4 percentage points; although the rate for utilities
fell 1.3 percentage points, it remains more than 6 per-
centage points above its 1967-95 average.

This release and the history for all series pub-
lished here arc available on the Internet at the
Board of Governors' World Wide Web site,
http://www.bog.frb.fed.us.

1996 REVISION ANNOUNCEMENT

During the fourth quarter of 1996, the Federal
Reserve will publish a revision of its measures of
industrial production, capacity utilization, and indus-

trial use of electric power. The revision of II' and
capacity will both incorporate updated source data
for recent years and feature a change in the method of
aggregating the indexes. From 1977 onward, the
value-added proportions used to weight individual
series will be updated annually rather than quinquen-
nially. In addition, the production and capacity
indexes will be rebased so that 1992 actual output
equals 100.

The aggregate IP indexes will be constructed with
a superlative index formulation similar to that intro-
duced by the Bureau of Economic Analysis in its
December 1995 revision of the National Income and
Product Accounts. At present, the aggregate IP
indexes are computed as linked Laspeyres indexes,
with the weights updated every tive years. Because of
the rapid fall in the relative price of computing power,
that periodic updating of weights is too infrequent to
provide reliable estimates of current changes in out-
put and capacity. With the publication of the revision,
we will update our value-added proportions annually
and use a Fisher index-number methodology. This
new superlative index formulation will be applied to
all aggregates of IP, capacity, and gross value of
product.

The regular updating of source data for IP will
include the introduction of annual data from the 1994
Annual Survey of Manufactures of the Bureau of the
Census.

The statistics on the industrial use of electric power
will be revised back to 1972. These revisions stem
from three basic sources. First, the new figures incor-
porate more complete reports received from utilities
for the past few years. Second, an updated panel of
reporters on cogencration will be fully integrated into
our survey of electric power use. Third, the levels of
the monthly electric power series for manufacturing
industries will be benchmarked to indexes derived
from data published in the Census Bureau's annual
surveys and censuses of manufactures. These indexes
will also be revised so that 1992 electric power usage
equals 100.

The revised data will be available at the Board's
World Wide Web site. The data will also be available
on diskettes from the Board of Governors of the
Federal Reserve System, Publication Services, 202-
452-3245. The revised data will also be available
through the Fconomic Bulletin Board of the Depart-
ment of Commerce; for information call 202-482-
1986. In addition to the data currently provided, the
time series of implicit prices necessary for a user to
aggregate IP and capacity under the new methodol-
ogy will be provided. For information on the plans
for these revisions, call 202-452-3151.
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Statements to the Congress

Statement by Griffith L. Garwood, Director, Division
of Consumer and Community Affairs, Board of Gov-
ernors of the Federal Reserve System, before the
Subcommittee on Financial Institutions and Con-
sumer Credit of the Committee on Banking and
Financial Services, U.S. House of Representatives,
June 19, 1996

The Board of Governors of the Federal Reserve Sys-
tem appreciates this opportunity to comment on
issues concerning the coverage of electronic benefit
transfer (EBT) programs under the Electronic Fund
Transfer Act (EFTA) and the Board's Regulation E.
Under amendments to Regulation E adopted by the
Board in February 1994, EBT programs are subject
to modified Regulation E requirements scheduled to
take effect on a mandatory basis on March I, 1997.

This hearing will examine the potential impact of
applying Regulation E to these programs, particularly
the potential costs of compliance with the rules that
limit a recipient's liability for unauthorized transfers.
I will discuss coverage of EBT programs under the
EFTA, which the Board is responsible for implement-
ing; address the states' concern that the costs of
complying with Regulation E could impede the
development of EBT programs; and make some
comments about legislative proposals.

Government agencies have developed EBT pro-
grams in which recipients use plastic cards and per-
sona! identification numbers (FINs) to access food
stamp benefits at point-of-sale (I'OS) terminals in
food stores and cash benefits at either automated
teller machines (ATMs) or at POS terminals. The
Board supports the nationwide effort to provide
public benefits—such as social security, food stamps,
and Aid to Families with Dependent Children—to
citizens electronically.

The electronic transfer of benefits offers numerous
advantages over paper-based delivery systems, both
for recipients and for program agencies. For recipi-
ents, these advantages include Taster access to bene-
fits, greater convenience in terms of times and loca-
tions for obtaining benefits, improved security
because funds may be accessed as needed, lower
costs because recipients avoid check-cashing fees,
and greater privacy and dignity. For agencies, EBT
programs offer a single, integrated system that can

more efficiently deliver benefits for both state and
federal programs by reducing the cost of benefit
delivery, facilitating the management of program
funds, and helping to reduce fraud.

As EBT programs developed in the early 1990s,
the Board considered whether, and in what manner,
Regulation E ought to apply. The objective was to
provide legal certainty so that agencies could make
informed decisions about developing or expanding
programs. The EFTA, enacted in 1978, provides the
basic framework that establishes the rights and
responsibilities of participants in electronic payment
systems. The Congress directed the Board to pre-
scribe regulations implementing the law and to
demonstrate— to the extent practicable—that the con-
sumer protection of the regulation outweighs the
compliance costs necessary to provide this protection.

Transfers covered by the act and Regulation E
include transfers initiated through ATMs, point-of-
sale terminals, telephone bill-payment systems, or
home banking programs. The act and regulation
restrict the unsolicited issuance of ATM cards and
other access devices. They provide for disclosure of
the terms and conditions of an EFT service, limita-
tions on consumer liability for unauthorized transfers,
error resolution, and documentation of transfers
through terminal receipts and periodic statements.

Under the EFTA, the Board has a broad mandate to
determine coverage when electronic services are
offered by entities other than traditional financial
institutions. Section 9()4(d) of the act provides that if
EFT services are made available to consumers by a
person other than a financial institution holding a
consumer's account, the Board shall ensure that the
act's provisions are made applicable to such persons
and services. It was under this mandate that the
Board considered whether, and how, government
agencies that offer EBT programs should be required
to comply.

The legislative history of the EFTA provided guid-
ance on the Board's authority to determine if particu-
lar services should be covered by the act. Under
section 9()4(c), rules issued by the Board "may con-
tain such classifications, differentiations, or other
provisions—as in the judgment of the Board are
necessary or proper to effectuate the purposes of this
title, |or| to prevent circumvention or evasion
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thereof. . . ." In discussing section 9()4(c), a Senate
Hanking Committee report slated that "since no one
can foresee EFT developments in the future, regula-
tions would keep pace with new services and assure
that the act's basic protections continue to apply."'

In February 1993, the Hoard proposed amendments
to Regulation H providing modified coverage of HHT
programs. In F'ebruary 1994, the Hoard adopted tinal
amendments. In adopting the amendments, the Hoard
noted that the act's legislative history, the language
of the act and regulation, and the strong similarity of
HHT systems to other HIT services supported cover-
age of HBT programs under the act and regulation.
From a public viewpoint, an HHT program functions
much like a checking account with direct deposit of
government benefits and ATM and I'OS services
available to access the benefits.

The Board considered the arguments presented by
governments and agencies on why Regulation H
ought not to apply. Agencies suggested, for example,
that it was inappropriate for Regulation H to apply
because government agencies differ from private-
sector financial institutions in a number of ways
related to how compliance costs can be borne.
Despite these arguments, (he Hoard determined that
all consumers using HIT services are entitled to
receive substantially the same protections under the
HITA and Regulation H and that this includes recipi-
ents of government benetits. Thus, the Hoard's rules
provide benefit recipients much the same rights that
are available to other users of electronic payment
mechanisms and apply to government agencies
requirements that are largely equivalent to those that
govern private-sector HIT services. In essence, the
Hoard rejected the idea of treating benefit recipients
differently from other citizens by denying them the
rights and protections of the Electronic Fund Transfer
Act.

To facilitate compliance, the Hoard made certain
modilications to Regulation H as it would apply to
HHT. Under the rules that go into effect next March,
modified requirements apply to HBT programs that
recognize their special characteristics. First, an
agency must disclose a recipient's liability for unau-
thorized transfers, Ihe types of transfers the recipient
may make, a notice about error resolution proce-
dures, and certain fe.es that may be imposed; gener-
ally, HHT programs provide training lor benefit
recipients that includes written disclosures. .Second,
an agency must document HHTs through receipts at

ATMs and POS terminals; FBI' programs generally
use existing payment systems or dedicated terminals,
and both provide receipts. To address the cost con-
cerns of program agencies, the Hoard provided an
exception from the periodic statement requirement
under certain circumstances. Instead of sending
monthly statements, HBT programs may provide
account balance information by telephone or at a
terminal and a written account history upon request.
The purpose of this modification was to eliminate
paper. The attached chart summarizes the applicable
provisions.-

To enable stales that are interested in HHT to test
and implement their programs, the Hoard delayed the
date of mandatory compliance with the final rule to
March 1, 1997. The Hoard approved the delay in
response to a request made by the Federal HBT Task
Force and endorsed by the Vice President. The task
force which represents all the major federal agen-
cies with benefit programs- has been working
toward a nationwide system for the electronic deliv-
ery of government benefits. The task force asked for
the three-year delay so that, in cooperation with the
states, the agencies could take the necessary mea-
sures for implementing HBT programs in compliance
with Regulation H.

The Hoard was, and remains, aware of the slates'
concern that the costs of complying with Regula-
tion H could impede the development of HBT pro-
grams. Before adopting the final rule, the Board
specifically solicited comment on the operational and
cost impacts of coverage, particularly in the areas of
liability for unauthorized transfers and error resolu-
tion. In its proposal, the Board stated that any com-
ments opposing application of Regulation F on the
basis of cost should be supported by substantial and
persuasive data. While many states submitted cost
estimates in response to the proposal, the Board was
not persuaded that a case had been made for exempt-
ing programs from Regulation H.

Today, many stales continue to assert that the appli-
cation of Regulation F would make HHT prohibi-
tively expensive, primarily because of the rules that
limit the recipient's liability for unauthorized trans-
fers. Generally, Regulation H limits liability to $50 if
the recipient notifies the agency within two business
days of learning of the loss or theft of the card. States
express concern that potential losses from fraud and
misuse could force them to discontinue HHT pro-

I. I'air I'und TransJcrAci, Senate Report ').*> 9IS, y.S Cong. 2 Sess.
(('.!'(), IM7K).

2. The attai'hiiiciil l<> this .slalcmoiit is available lioni Publications
Services, Mail Stop 127, Hoard of Governors of the I'cdcral Reserve
System, Washington, IK
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grams when compliance with Regulation K becomes
mandatory next March.

Without minimizing the states' concern, it is
important not to overstate the risks. Regulation E
does not mandate an automatic replacement of bene-
fits when a claim of lost or stolen funds is made by a
consumer. The agency will investigate the claim,
consider the available evidence, and make a determi-
nation about whether a transfer was unauthorized or
was made by the recipient or by someone to whom
the recipient furnished access. If it turns out that a
recipient has given a family member or someone else
access to benefits, the recipient is fully liable for
transfers. And although an agency may not routinely
reject a claim because the recipient has filed a claim
previously, the agency could factor in previous claims
and losses by the recipient in deciding whether to
honor a claim of unauthorized use.

The Hoard recognizes that there arc legitimate
concerns about the need to control for fraudulent
claims. But there are means that an agency may adopt
to help minimize fraudulent claims that do not con-
llict with Regulation E, means that exist today in the
paper-based system. For example: the agency could
put recipients on restricted issuance (such as credit-
ing the recipient's benefits biweekly, rather than
monthly); restrict the sites at which the recipient
could receive benefits; or appoint a representative
payee. The agency could also place the recipient on a
paper back-up system. Although these limitations
may be desirable only in certain circumstances, such
measures are possible approaches for dealing with
recipients who misuse the EBT system.

Since 1994, states have had an opportunity to
develop effective management controls and operating
rules to control the cost of compliance with Regula-
tion Li. This has provided a chance to find other
practical solutions to the liability exposure. In addi-
tion, the Department of Agriculture has carried out
test programs that should provide useful data about
the actual costs of coverage.

The Board is aware of the various bills that would
exempt BBT programs from the H1TA. The "Per-
sonal Responsibility and Work Opportunity Act of
1995," K.R.4, which was passed by the Congress and
vetoed by the President, would have exempted EBT
programs that distribute needs-tested benefits and are

established or administered by states or localities.
Other bills remain under consideration.

Whether these legislative proposals to exempt KBT
programs from the BFTA are wise is obviously a
decision for the Congress should it choose to amend
the law, and the Board would not object to such
action. However, the Board offers one observation. If
an exemption is granted, limited to a particular cate-
gory of BBT programs (such as needs-tested pro-
grams administered at the state and local level) with-
out applying to BBT programs across the board,
varying rules for different government benelit pro-
grams would result. This could make it very difficult
to implement the multipurpose, one-card, unified
national delivery system envisioned by the Congress
and by the federal government. Hither the federal and
stale programs would have to issue separate cards or
they would have to explain to recipients how and
why different rules apply depending on the source of
the funds.

In conclusion, the Board believes that coverage of
HBT programs by the BFTA and Regulation B is
appropriate under the law as it currently exists. The
BFTA provides that all consumers using electronic
fund transfer services have certain rights and respon-
sibilities in connection with the transfer of their
funds. Thus, the rule extends to benefit recipients the
same rights that arc available to other users of elec-
tronic payment services. The rule applies to govern-
ment agencies requirements and responsibilities
equivalent to those that apply to private-sector EFT
services. Therefore all citizens, regardless of the
source of their electronic transactions, are covered by
essentially the same rules.

The Board also believes that it should be possible
to implement EBT programs in conformity with
Regulation B and EFTA and al the same time main-
tain the integrity of the programs and their account-
ability for public funds. But to the extent that it is
necessary to balance the consumer protection
afforded by the EFTA against concern about the
potential effect of the law's compliance costs on the
nationwide delivery of BBT, the Congress may wish
to reexamine the scope of the law's coverage.
Today's hearing provides a very useful forum for that
examination, and we appreciate the opportunity to
participate.
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Statement by Edward W. Kelley, Jr., Member of the
Board of Governors of the Federal Reserve System,
before the Subcommittee on Capital Markets, Securi-
ties and Government-Sponsored Enterprises, Com-
mittee on Hanking and Financial Services, U.S. House
of Representatives, June 26, 1996

It is a pleasure to appear before this subcommittee to
discuss the supervision of bank sales practices on
behalf of the Federal Reserve. The recent publication
of various survey results has focused attention on the
performance of the banking and securities industries
in educating customers about the critical differences
between FDIC-insurcd deposits and uninsured invest-
ment products sold on bank premises.

The Board has a long history of concerns about
possible customer confusion between insured deposit
instruments and uninsured investment products sold
on bank premises. We have worked and continue to
work diligently to minimize customer confusion
through a number of supervisory and educational
initiatives. These initiatives include coordination
among the banking agencies to formulate clear and
comprehensive guidelines governing the conduct of
sales programs for nondeposit investment products
offered on bank premises; the development of
detailed examination procedures covering all aspects
of sales of nondeposit products; and the development
and implementation of an ambitious, multifaceted
education program for consumers and for banks. We
also have developed a productive relationship with
the National Association of .Securities Dealers
(NASD) that includes the coordination of examina-
tions of bank-afliHated broker-dealers and the shar-
ing of examination information in appropriate cir-
cumstances. Finally, the banking agencies and the
securities self-regulatory organizations have been
working together to extend the same professional
qualification standards found in the securities indus-
try to bank sales personnel.

Before discussing these matters in more detail, I
believe it would be helpful to discuss briefly the
continuing growth of the banking industry's sale of
mutual funds and other nondeposit investment prod-
ucts that has occurred since early 1994, when the
Board last testified on this subject.

MUTUAL FUND SALES

It is estimated that there were $3.1 trillion of mutual
funds outstanding as of April 1996, up about 50 per-
cent from year-end 1994. Of this amount, bank pro-
prietary funds accounted for about $420 billion, about

60 percent of which were money market funds. As
you can see, the banking industry's share of total
mutual funds outstanding is relatively small, particu-
larly when money market funds are excluded.

With respect to sales volume, excluding money
market funds, banks sold about $32 billion of equity
and debt funds in 1995, up from $29 billion in 1994.
These uninsured investment products- -whose prices
arc most susceptible to changes in interest rates and
other market factors—generate the most concern that
customers understand they could lose the principal
that they invested. Over the years, the banking agen-
cies have consistently sought to protect and educate
customers who might incorrectly believe that such
investments are insured deposit instruments.

INTER A GENC Y STATEMENT

In February 1994, the banking agencies jointly issued
an Interagency Statement on the Retail Sales of Non-
deposit Investment Products. The interagency state-
ment calls for banks selling such products on their
premises to intensify their disclosure efforts to advise
retail customers that the investments are not deposits
insured by the FDIC, are not guaranteed by the bank,
and are subject to the risk of loss of principal. These
three disclosures arc quite similar to those that have
been required by the Federal Reserve since 1972,
when it issued interpretations of Regulation Y per-
taining to bank holding company sales of uninsured
investment instruments such as commercial paper.
Banks were required to provide disclosures that were
intended to enhance customer awareness and mini-
mize the mistaken notion that an investment product
purchased on bank premises was the same as an
insured deposit.

The interagency statement also formalized the
agencies' expectation that sales of investment prod-
ucts would take place in an area of the lobby dis-
tinctly separate from teller windows and other loca-
tions where deposits could be made. Moreover,
advertisements and account statements that contain
information about both insured deposits and unin-
sured investment products must separate the informa-
tion and provide the three disclosures 1 mentioned
earlier. Appropriate standards for training, compensa-
tion, suitability, and supervision also were discussed.

Finally, the interagency statement addressed the
relationship between banks and third parties that sell
investment products on bank premises—by far the
most typical scenario, because approximately 87 per-
cent of all sales on bank premises occur through
broker-dealers.
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EX AM IN A T1ON PROCEDURES

Shortly alter issuing the intenigency statement, the
Federal Reserve developed detailed examination pro-
cedures for use in state member banks that sell mutual
funds to retail customers. The procedures are
intended to enhance the supervision of these activi-
ties and to ensure bank compliance with the guide-
lines contained in the interagency statement. The
procedures focus on the adequacy of disclosure, the
physical separation of securities sales from deposit-
taking activities, and other procedures intended to
avoid customer contusion and ensure customer
protection.

In the two years since implementation, our examin-
ers have found that banks generally have procedures
in place that comply with the guidelines in the inter-
agency statement. In some cases, examiners have
identified material deliciencies in sales programs and
instructed that they be corrected. Although the Fed-
eral Reserve is prepared to initiate an enforcement
action against any bank found to operate a sales
program in a manner not consistent with principles of
safety and soundness, in each case in which problems
were discovered the bank responded promptly. In
some cases this included a temporary suspension of
sale activities until deficiencies were corrected. We
have also found many hanks to be proactive in their
efforts to operate investment sales programs in a safe
and sound manner, and our staff answers frequent
inquiries concerning compliance with the require-
ments of the interagency statement.

NASD COORDINATION

In January 1995, the banking agencies entered into an
Agreement in Principle with the NASD to coordinate
the supervision and examination of bank-affiliated
broker-dealers between the NASD and the banking
agencies. In the interest of functional supervision and
to avoid duplicative efforts to supervise and examine
entities subject to the legal jurisdiction of both the
NASD and the banking agencies, arrangements were
made to share examination schedules, coordinate
examinations, and share pertinent findings relevant to
the retail securities sales activities of such firms.

Pursuant to the agreement, the Federal Reserve has
worked closely with the NASD on several occasions
to address supervisory issues arising from the exami-
nation of a state member bank and an affiliated
broker-dealer that conducts retail sales activities on
the bank's premises. While the Federal Reserve has
addressed the issues with the bank to seek corrective

action in response to the problems, the NASD has
addressed the matter with the affiliated broker-dealer,
thereby ensuring that all parties to the business activ-
ity are responding to the supervisors' collective
concerns.

Most important, we have established effective lines
of communication and a cooperative working rela-
tionship with the NASD. We think that this relation-
ship has made our supervisory programs more
effective.

NASD PROPOSED RULEMAKING

In late 1994, the NASD proposed new rules govern-
ing sales of securities on bank premises by member
linns. The Federal Reserve worked with NASD staff
and provided extensive comments on the proposal,
many of which were incorporated into its revised
rule. The NASD also relied on the expertise of the
many commenters as well as on the advice of a newly
created committee of bank-afliliated broker-dealers
and third-party providers that sell through banks. The
result is that the NASD's proposed rule now is gener-
ally consistent with the interagency statement with
respect to the important issues of separation and
disclosure. We informally have communicated with
NASD representatives on issues, such as use of confi-
dential information, that need additional clarification.
The extensive communication in connection with this
rulemaking demonstrates the commitment of both the
industry and the regulators to achieve consistency in
rules and guidelines governing this area. Our goal is
to maximize the benefits and minimize the burdens
resulting from our joint jurisdiction in this area.

HANKING AGENCIES' PROPOSED RULEMAKING
ON PROEESSIONAL QUALIEICATIONS

The staff of the banking agencies is nearing comple-
tion of a proposed rule to establish a professional
qualifications program for banks selling securities to
retail customers that closely follows securities indus-
try requirements. We believe the establishment of
professional qualification requirements is in the best
interests of the banking industry and of consumers.

Briefly, the proposed rule would require bank
employees to take and pass a securities industry
professional qualification examination before begin-
ning to sell securities to retail customers. This will
ensure that bank securities representatives are appro-
priately trained and educated as required by the inter-
agency statement and will enhance the ability of
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banks to serve their retail securities customers.
Continuing education requirements, such as those
required of broker-dealers and their employees, also
would be imposed to ensure continued familiarity
with industry practices, securities issues, and regula-
tory requirements. Finally, bank sales personnel
would be subject to a registration process under
which employment and certain disciplinary and
customer complaint information could be accessed
by members of the public. The banking agencies are
working with the NASD to arrange for the NASD's
new Central Registration Depository to maintain
registration information filed with the banking
agencies.

In our discussions with the trade organizations and
industry participants, we have encountered strong
support for the proposed rule. We will encourage the
banking industry to participate by commenting on the
proposal as the banking agencies work closely with
the securities sell-regulatory organizations to bring
this proposal to fruition.

MARKET TRENDS SURVEY

The FDIC recently released the results of its market
trends survey, which show that some banks and secu-
rities firms selling on bank premises need to improve
their efforts to advise customers of the risks associ-
ated with nondeposit investment products. We agree.
While there have been various consumer surveys that
have shown an increasing awareness among the
investing public that mutual funds and other invest-
ment products purchased at banks are not FDIC-
insurcd, more can be done. For those investors who
do not understand the risks associated with the lack
of FDIC insurance, point-ol-sale disclosures remain
important. In this regard, the Federal Reserve is
working closely with the other federal banking agen-
cies to promote disclosure by banks through the
examination process, promote greater consumer
understanding through education, and promote pro-
fessional qualification standards lor bank sales per-
sonnel. We also will continue to work with the NASD
to obtain further improvements in disclosure by
broker—dealers selling securities on banks premises.
As I noted earlier, approximately 87 percent of all
securities sold on bank premises are through sales
representatives of NASD-registered broker dealers.

ED UCAI ION I Nil M11VES

In an effort to help bank customers understand that
not all products sold at banks are insured by the

federal government, the Federal Reserve launched a
multidimensional, national education program
designed to deliver this message to consumers. In
addition to the interagency statement, for the past
eighteen months the Federal Reserve has been
engaged in an intensive education program aimed at
both retail customers and bankers. Mutual Funds:
Understand the Risks, as the program is known, is
quite comprehensive. It includes material for both a
consumer seminar presentation and a banker compli-
ance program; a video that can be used by bankers
and other professionals in their dealings with retail
customers; and compliance checklists to help bankers
operate in a manner that complies with the inter-
agency statement.

The goal of the consumer seminar program is to
help retail customers understand the differences
between insured deposits and uninsured investments;
the goal of the hanker education program is to
increase compliance with the interagency statement,
which in turn will help inform and protect customers.
The program has been well received and has been
discussed in numerous publications. The American
Bankers Association has featured the program in its
newsletter and has broadcast the video on its Skylink
System.

To date, seventy consumer seminars and forty-
seven banker training programs have been held
around the country, reaching more than 7,500
consumers- including a seminar in Spanish to an
audience in Puerto Rico—and nearly 1,400 bankers.
Materials have been distributed to another 3,150 con-
sumers via exhibits and town meetings sponsored by
the Securities and Fxchangc Commission. Nearly
10,000 copies of the video, more than 7,000 copies
of the compliance checklists, and approximately
1,500 copies of the consumer outreach package have
been distributed. The materials have been shared
with federal and state regulators and are available
from the Hoard. Selected materials have been trans-
lated into Spanish.

These seminars and educational initiatives appear
to work. A comparison of knowledge levels before
and after a consumer seminar indicates that indi-
viduals seem to have a better understanding of the
risks associated with nondeposit investment prod-
ucts: 91 percent know these products are not
FDIC-insured, compared with 65 percent before the
seminar; 87 percent know these products carry the
risk of loss of principal, compared with 72 percent
before the seminar. Bankers who attended our train-
ing sessions report that they feel better able to
comply with the interagency statement, especially
with respect to disclosure and the physical separation
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of the investment sales area from deposit-taking
activities.

We intend to do more. We have completed a video
public service announcement that will be distributed
this summer to 145 stations in the top forty national
television markets. Materials for the bankers training
program are currently being updated, and we hope to
initiate another round of banker education programs
soon.

CONCLUSION

The continuing growth in bank sales of mutual funds
and other uninsured investments necessitates a com-

mitment on the part of the banking industry and bank
supervisors to the principle that effective disclosure
of risks is in the best interest of the customer and the
banking organization. Banks can best ensure that
their sales staffs are operating in a manner consistent
with this objective if they develop comprehensive
training programs and effectively monitor compli-
ance with policies and procedures governing sales of
nondeposit products. The Federal Reserve will con-
tinue to seek ways to strengthen its educational and
supervisory programs to promote compliance with
the guidelines in the interagency statement so that
bank customers are served in a safe and sound
manner consistent with principles of customer
protection. Y_\
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ALAN GREENSPAN: REAPPOIN'I'MENI'
AS CHAIRMAN OF THE BOARD OF GOVERNORS

ALICE M, RIVUN: APPOINTMENT
AS A MEMBER OF THE BOARD OF GOVERNORS
AND AS VICE CHAIR

LAURENCE H. MEYER: APPOINTMENT
AS A MEMIIKR OF THF. BOARD OF GOVERNORS

On February 22, I Wo, President Clinton announced
his intention to reappoint Alan Greenspan as Chair-
man of the Hoard of Governors and to nominate
Alice M. Rivlin as a member of the Hoard of Gover-
nors and Vice ('hair, and Laurence II. Meyer as a
member of the Board of Governors. The three
appointments were confirmed by the Senate on
June 20, and the oaths of office were administered as
follows: Dr. Greenspan on June 21, Dr. Meyer on
June 24, and Dr. Rivlin on June 25. A formal
swearing-in ceremony was held on June 25 for
Dr. Greenspan, with Secretary of the Treasury Robert
Rubin administering the oath of office.

The text of President Clinton's announcement
follows:

The President. Good afternoon. As we seek to sustain
economic growth there is no more important institution in
our country than the federal Reserve. Its decision can help
determine whether businesses can borrow and grow,
whether families can buy a home, and whether our finan-
cial .system is sound. Its independence and its professional-
ism are an important safeguard for our economy.

Over the past three years, my administration has had a
respectful and productive relationship with the Federal
Reserve. During this time, we have done our job to help
grow this economy, first by cutting our deficit in half, and
secondly, by increasing important investments in educa-
tion, technology and defense conversion.

'file Fed, in turn, has done its job making independent
and professional judgments on monetary policy. Together
our efforts have helped to create a climate for sustained
economic growth- -the lowest combination of unemploy-
ment, inflation and mortgage rates in 27 years. This rela-
tionship has worked.

Today I am pleased to announce my decision, first, to
reappoint Alan Greenspan as the Chairman of the Federal
Reserve Hoard, fie brings his years of experience as a
prominent economist and, I might add, a leading Republi-
can, and a career capped by eight years of service as the
Chairman of the Federal Reserve. During his tenure he has
inspired confidence and for good reason. He has worked

with our administration to safeguard the stability of global
financial markets, recognizing that today even temporary
difficulties in one corner of the globe can have far-reaching
effects in another. And more importantly, his decisions
have helped us to work toward a period of sustained
economic growth.

I'm also proud to announce my intention to nominate
two distinguished economists to join Chairman Greenspan
at the Fed. First, 1 am nominating Dr. Alice Rivlin as the
Vice Chair of the Federal Reserve Hoard.

As a founding director of the Congressional Budget
Office, a Senior Fellow at Hrookings Institution, and Presi-
dent of the American I Economics Association, she is one of
our nation's foremost experts on how to keep the economy
growing. And as my Director of the Office of Management
and Budget, she has been my strong right arm as we have
cut wasteful spending and moved toward a balanced
budget.

I have come to deeply value her independence. She
always calls il as she sees it. And I know from working
with her for three years that her ultimate test is how the
decisions we make affect the lives and future of ordinary
American citizens.

Alice Rivlin has the right combination of mind and heart
to serve our countiy well as the Vice Chair of the Federal
Reserve. I will miss her, and I appreciate her willingness to
lake on this new responsibility.

For the position of Member of the Federal Reserve
Board I am today nominating Laurence Meyer. Dr. Meyer
is a professor of economics at Washington University, lie
is renowned as one of our nation's leading economic
forecasters. This year he received the annual award as the
most accurate forecaster among blue-chip economists, an
award he also won in ll)()3. Because of that, his economic
forecasts are closely listened to at both OMB and CBO.
Now, that is no small leal. (Laughter.)

He consults widely for American businesses, and his
judgment and experience will serve our nation well at the
Federal Reserve.

If we all continue to do our part and the Federal Reserve
continues to be strong, forthright, and resolute, we can
create a climate for sustained growth and prosperity for the
American people for years to come. I look forward to
working with these nominees, and 1 hope the Senate will
give them speedy and favorable consideration.

Thank you, Mr. Greenspan. Alice, Dr. Meyer, thank you
very much.

Q. Do you have any guarantees from the Senate,
Mr. President?

The President. I don't know that there are any guaran-
tees left in this old world, but 1 feel quite confident that this
team of people will be confirmed.

Q, Mr. President, do you think these three people will be
able to engage in the kind of debate you were talking about
in New York last week'.'
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The President. 1 do. And 1 tec I good about it. After all,
what should our objective be? Our objective should be to
achieve the maximum sustainable economic growth in our
country consistent with nol letting inflation get out of hand.
And the Fed can't do that alone. The rest of us have to do
our part, too.

1 think balancing the budget is an important part of it. I
think bringing the benefits of education and technology to
;ill the members of the work force who are stuck in
stagnant wages now is a very important part of it. I think
creating incentives to invest in the areas where there aren't
enough jobs of any kind, in the inner cities and the rural
areas, is an important part of if -that's what our empower-
ment /.one meeting today is about. And I think paying
some special attention to all those people who have been
downsized and trying to devise ways that will speed their
reentry into the job market at appropriate levels is an
important part of it.

So no one can do Ihis job alone, but 1 think that the truth
is that we're entering a new economy and it's a subject that
ought to be open to honest debate. 1 was encouraged by the
comments that Chairman Greenspan made in his two
appearances before the Congress in the last couple of days.
And I feel good about this group of distinguished Ameri-
cans being in the positions for which I have nominated
them.

Q. Thank you, Mr. President.
The President. Thank you.
Q. Can we ask Dr. Rivlin a question?
The President. Sure.
Q. What level of growth would you like to see,

Dr. Rivlin? (Laughter.) And Dr. Meyer as well if you
could.

Or. Rivlin. A sustainable level consistent with low infla-
tion. (Laughter.)

Q. Dr. Rivlin, could we ask, have you had a change of
heart? Didn't you indicate just recently that you weren't
really interested in this job?

Dr. Rivlin. Yes, I did. (Laughter.)
Q. Is the President persuasive or- -
The President. I haven't lost all my powers of persua-

sion. (Laughter.) Battered and bloody though I may be,
I can still, once in a while, make a good argument.
(Laughter.)

Thank you.
The Press. Thank you.

ISSUANCE OF INVESTMENT SCHEME ADVISORY

The Federal Reserve Board on June I I, 1996, issued
an Investment Scheme Advisory alert cautioning the
public about the continued proliferation of illegal
"prime bank" financial instruments and scams.

This Investment Scheme Advisory updates an
October 1993 interagency alert concerning fraudulent
"prime bank" financial instruments and investment
programs that supposedly invest in them.

The advisory also states that, contrary to state-
ments in some of the written materials used by indi-
viduals involved with the fraudulent schemes, the
Federal Reserve does not, among other things, autho-

rize, sanction, or oversee any investment programs or
plans involving "prime bank" products. The Federal
Reserve also does not license traders in "prime bank"
instruments or have agents abroad to sell or redeem
such financial instruments.

MODIFICATION OF PRUDENTIAL LIMITATIONS
ON RISKEESS PRINCIPAL TRANSACTIONS

The Federal Reserve Board announced on June I I,
1996, the modification of the prudential limitations
established by the Board for the "riskless principal"
activities of bank holding companies. Bank holding
companies thai previously have received Board
approval to conduct riskless principal transactions
may engage in this activity subject to the modified
framework of limitations.

PROPOSED ACTION

The Federal Reserve Board on June 27, 1996,
requested public comment on a proposal to simplify
and update the requirements of its Regulation I)
governing the reserve requirements of depository
institutions. Comments should be received by
August 16.

ISSUANCE OF A REPORT ON THE COMBINED
STATEMENT OF CONDITION OF THE FEDERAL
RESERVE HANKS

The Federal Reserve Board issued on July 2, 1996, a
report by an independent accounting firm certifying
the combined statement of condition of the Federal
Reserve Banks as of the end of 1995 together with
related statements of income and changes in capital.

This was the first financial audit of the combined
financial statements of the Reserve Banks performed
by an independent accounting firm, in this case by
Coopers & Lybrand. The certified financial state-
ments and footnotes appear in this issue of the
Bulletin on pages 7X0-89.

Audits of each Reserve Bank have long been con-
ducted by each Bank's general auditor and by the
Board's financial examiners. This is the lirst year that
the System has issued independently audited com-
bined Reserve Bank financial statements and foot-
notes similar to those provided in the private sector.

Other audits of the Board and Reserve Banks are
conducted by the General Accounting Office and the
Board's Inspector General.
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PUBLICATION ()1; THIi JUNIi 19% Ul'DATH
OF TIIH BANK HOLDING COMPANY
SUPERVISION MANUAL

The June 1996 update of the Hank Holding Company
Supervision Manual, Supplement No. 10, has been
published. The inspection guidance dealing with
mortgage banking nonbank subsidiaries of bank hold-
ing companies has been substantially revised. This
revision provides supervisory guidance regarding
oversight by a company's board of directors and
senior management; activities comprising loan pro-
duction, marketing, servicing, and administration;
and issues relating to mortgage-servicing rights, finan-
cial analysis, and intercompany transactions.

The update also includes inspection guidance on
rating the adequacy of risk management processes

and internal controls. In addition, the Manual
includes new or revised summaries of certain non-
banking activities that have been approved by Board
order--including Futures Commission Merchants,
Section 20 companies, futures (and options thereon)
involving financial and nonfinancial commodities,
and related advisory services. The sections for Regu-
lation () (Loans to Executive Officers, Directors, and
Principal Shareholders of Member Banks) and inter-
company transactions have been changed to incorpo-
rate the new definition of unimpaired capital and
surplus. A more detailed list of changes is included in
the revision package.

The public may obtain the Manual and the updates
(including pricing information) from Publications
Services, Mail Stop 127, Board of Governors of the
Federal Reserve System, Washington, DC 20551. I I
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1'iNAi. RULE—AMENDMENT TO REGULATION S

The Hoard of Governors is amending 12 C.KR. l'ail 219,
Subparl A of its Regulation S (Reimbursement lor Provid-
ing financial Records; Rccordkeeping Requiremeuls for
Certain I'inancial Records), which implements the require-
ment under the Right to financial Privacy Act ("RP'PA")
that the Board establish the rales and conditions under
which payment shall be made by a government authority lo
a financial institution Tor assembling or providing financial
records pursuant to RI'PA. These amendments update the
lees to be charged and streamline the subpart generally.

Kflbclive July 12, 1996, 12 C.I'.R. Part 219 is amended
as follows:

/'art 219- Reimbursement [or Providing I'inancial
Records; Recordkeepiug Requirements for Certain
I'inancial Records (Regulation S)

Subpart A Reimbursement lo I'inancial Institutions
for Providing I'inancial Records

1. The authority citation for Subpart A continues lo read as
follows:

Authority: 12 U.S.C. 3415

2. Subpart A is amended by revising sections 219.2 through
2 19.6 lo read as follows:

Section 219.2- Delintlioiis.

[•or the purposes of this subpart, the following definitions
shall apply:

Customer means any person or authorized representative ol"
that person who uses any service ol a financial institution,
or for whom a financial institution acts or has acled as a
fiduciary in relation lo an account maintained in the per-
son's name. Customer does not include corporations or
partnerships comprised of more than live persons.

I'inancial institution means any ollice of a bank, savings
bank, card issuer as defined in secliou 103 of Ihe Consum-
ers Credit Protection Act (15 U.S.C. I6()2(n)), industrial
loan company, trust company, savings association, building
and loan, or homestead association (including cooperative
banks), credit union, or consumer finance institution, lo-
cated in any Stale or Icrritoiy of the United Slates, the
District of" Columbia, Puerto Rico, (iuain, American Sa-
moa, or the Virgin Islands.

I'inancial record means an original or copy of, or infor-
mation known to have been derived from, any record held
by a financial institution pertaining to a customer's rela-
tionship with the financial institution.

(iovernmenl authority means any agency or department
of the United Slates, or any ollicer, employee or agent
thereof.

Person means an individual or a partnership of live or
fewer individuals.

Section 21°.3 Cost reimbursement.

(a) i'ees payable. Hxcepl as provided in section 219.4, a
government authority, or a court issuing an order or sub-
poena in connection with grand juiy proceedings, seeking
access to financial records pertaining to a customer shall
reimburse the financial institution for reasonably necessary
costs directly incurred in searching for, reproducing or
transporting books, papers, records, or other data as set
forth in this section. The reimbursement schedule for a
financial institution is sol forth in Appendix A to llii.s
section. II a financial institution has financial records that
are stored at an independent storage facility that charges a
lee lo search lor, reproduce, or transport particular records
requested, lliese costs are considered to be directly incurred
by the financial institution and may be included in the
reimbursement.

(b) Search and processing costs. ( I ) R e i m b u r s e m e n t oi'
search and processing costs shall cover the total amount
of personnel time spent in locating, retrieving, reproduc-
ing, and preparing linancial records for shipment. Search
and processing costs shall not cover analysis ol material
or legal advice.
(2) II itemized separately, search anil processing costs
may include the actual cost o\' extracting information
stored by computer in the format in which it is normally
produced, based on computer lime and necessary sup-
plies; however, personnel time for computer search may
be paid for only at the rales specified in Appendix A to
this section.

(c) Reproduction costs. The reimbursement rales for repro-
duction costs for requested documents are set forth in
Appendix A to this section. Copies of photographs, lilms,
computer tapes, and oilier materials not listed in Appendix
A to this section are reimbursed at actual eosl.
(d) Transportation costs. Reimbursement for transpoitalion
costs shall be for Ihe reasonably necessary costs directly
incurred lo transport personnel lo locale and ictrieve the
requested information, and lo convey such material lo Ihe
place ol examination.
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Appendix A lo Section Ml)J Reimbursement
Schedule

Reproduction:

Photocopy, per page ,$..'5
Paper copies oi microliche, per Iranie $.25
Duplicate microfiche, per niicroliclie $.50

Computer diskette $5.00

Search anil I'rocessiug:

Clerical/Technical, hourly Kite $1 1.00
Managcr/Supervisoiy, hourly rate $17.00

Section 219.4 Exceptions.

A linaneial iiislilulion is not enlilled (o reimbursement
under llns suhparl loi' costs inclined in assembling oi
providing linaneial lecords or information related lo:

(a) Security interests, bankruptcy claims, tlchl collection.
Any linaneial recoids provided as an incident to perfecting
a security inleresl, proving a claim in liankiuptcy, or oilier
wise collecting on a debt owing, either lo the linaneial
iiislilulion itself or in its role as a fiduciary.

(b) (iovcrnincut loan programs. Financial records that are
neeessaiy lo permit the appropiiate government authority
lo carry out ils icsponsibilities under a government loan,
loan guaranty or loan insurance program.

(c) Nonidcutilialile information. I'inancial reeoids dial are
no! identified with or idenliliable as being derived from llie
linaneial records ol a parliculai eiisloinei.

(d) I'inancial supervisory agencies. Financial records dis
closed lo a linaneial supervisory agency in llie exercise ol
ils supervisory, regulatory, or monetary lunclioiis with
respect to a linaneial institution.

(e) Internal Revenue summons. I'inancial records disclosed
in accordance with procedures authoii/ed by the Internal
Revenue Code.

(Il I'edcratlx re</iiired reports. I'inancial records required
lo be reported in accordance with any federal slalule oi rule
promulgated theicundei.

(g) (ioYcrmuenl civil or criminal litigation, l inaneial
lecords sought by a goveinnienl authority under the Fed-
eral Rules ol Civil or Ciiniiiial I'roeedtue or comparable
rules ol other courts in connection with litigation lo which
the governnienl authority and llie customer are parlies,
(h) Administrative agency subpoenas. I'inancial records
sought by a government aulhoiily pursuant lo an aduiinis
trative subpoena issued by an administrative law judge in
an adjudicaloiy proceeding subject lo 3 l l .S .C 554, and lo
which the government aulhoiily and the customer are
parlies.

(i) Investigation oj financial institution or its noncuslomcr
Financial records sought by a government aulhoiily in
connection with a lawlul proceeding, investigation, exami-
nation, or inspection directed al the linaneial institution in
possession ol such leeoids, or al an entity that is not a
customer as defined in section l\i).l ol Ibis parl.

(j) (icnctal Accounting Office rapiests. Financial records
sought by llie (leneral Accounting Office pursuanl lo an
aulhoii/ed proceeding, investigation, examination, or audit
directed at a government authority.

(k) iederal Housing hinance Hoard ret/uesls. Financial
reeoids or information soughl by llie Federal Mousing
Finance Board (FIIFIi) or any of llie Federal home loan
banks in the exercise ol the FIIFIi 's authority lo extend
credit lo linaneial institutions oi others.
(I) Department of Veterans Affairs. The disclosure of llie
name and address of any customer lo the Department o[

Velerans All airs where such disclosure is necessary lo, and
used solely for, the proper administration of benelils pro-
grams under laws administered by thai Deparlmenl.

Section 2 I1).5 Conditions foi payment.

(a) Direct costs. I'ayinenl shall be made only lor costs that
are both directly incuired ami reasonably neeessaiy to
provide requested material. Search and processing, repro-
duction, and transportation costs shall be considered sepa
ralely when determining whether the cosls arc reasonably
necessary.

(b) Compliance with legal process, retpiesl, or authoriza-
tion. No payment may be made to a linaneial iiislilulion
until it satisfactorily complies with llie legal process, the
formal wiilten request, or the customer aulhori/alion.
When the legal process oi formal written request is with-
drawn, or the cuslomer aulhori/alion is revoked, or where
llie cuslomei successfully challenges disclosure lo a grand
jury oi government aulhoiily, the linaneial iiislilulion shall
lie reimbursed lor llie icasonably necessary cosls incurred
in assembling the requested linaneial records prior lo the
lime llie linaneial institution is nolilied of such event.

(e) llemi.eil hill or invoice. No reimbursement is required
unless a linaneial iustiiulion submits an itemized bill or
invoice specifically detailing its search and processing,
reproduction, and transportation cosls. Search and pro-
cessing time should be billed in 15 minute increments.

Section 210.d Payment procedures.

(a) Notice lo submit invoice. I'romplly lollowing a service
ol legal process or request, the court or governnienl author-
ity shall notify the linaneial institution that it must submit
an itemized bill or invoice in order lo obtain payment ami
shall luiuish an address lor Ihis purpose.

(b) Special notice. If a grand jury or government aulhoiily
withdraws the legal process or formal wiillen request, or il
the cuslomer revokes the authorization, or if the legal
process or request has been successfully challenged by llie
cuslomer, the grand |ury or government aulhoiily shall
promptly notify llie linaneial institution of these facts, and
shall also notify llie financial inslilulioii Ihal il inusl submit
an ilenii/ed bill or invoice in order lo obtain payment of
cosls incurred prior lo the lime o\ the notice to the linaneial
iiislilulion receives Ibis notice.



Legal Developments 733

Section 219.7 | Removed [

3. Section 219.7 is removed.

ORDERS ISSUED UNDER HANK HOEDIM; COMI'ANY Act

Orders Issued Under Section .>' of the Hank Holding
Company Act

Hunk o( Uoston Corporation
Boston, Massachusetts

Order Approving Ac<(iti\itit>n of a lUink Holding
C 'omptwv

Bank of Huston Coiporalion ("Hank ui' Hoslon"), a bank
holding company within llie meaning of the Hank Molding
Company Act ("HIIC Ael") , has requested llie Hoard's
approval under section 3 of the HIIC Act (12 U.S.C.
§ 1842) lo actjuitv llie Hoslon Bancoip ("Bancorp") and
thereby indirectly acquire its wholly owned subsidiary,
Sonlli Hoslon Savings Hank ("Savings Hank"), all in Mos
ton, Massachusetts. '

Notice of Ihe proposal, allording inleresled persons an
opportunity to submil comments, has been published
(01 Federal Register 11,03') (1 ()%)). 'l'he lime lor liling
conunenls has expired, and llu: Board has considered the
application and all comments received in light of llie
I actors scl lorlh in section He) of llie IMIC Acl. '

Bunk ol Boston, with consolidated assets of approxi-
mately $47.4 billion, operates subsidiary banks in Massa-
chusetts, Connecticut. Honda, and Rhode Island, anil a
special purpose bank in Maine thai provides cash manage
nicnl services. Hank ol Hoslon is Ihe largest commercial
banking, organization in Massachusetts, controlling depos
ils of $15.4 billion, representing approximately I.5).2 per-
cent in total deposits in commercial banks or thrill inslilu

1. Hank ol Hoslon p ioposcs lo ac i |u i ie Kancoi p by merg ing ils
whol ly o w n e d subs id ia iy , HancHoslon M c i g c r ( l o. , into Hanco ip will)
H a n c o i p lo he the su iv iv ing company . Alk ' i c o n s u m m a t i o n ol this
p ioposa l . Hank of Hoslon wonlil me igc Siivini 's Hank willi and inlo Us
wliolly o w n e d subsidiary bank. T h e Mist Nalional Hank ol Hoslon
(•• | ' 'NHH"). The- OHice ol tin.- ( 'onipl rol le i ol llu- Cur rency ( " O r e " )
lias app iovcd this meigei undei Ihe Hank M c i g e r Acl ( I . ' II .N.e.
?j IX2N(c)). Bank ol Hoslon also lias icqucs led Hoaid approval lo
acqu i re op t ions lor up lo I').'J pciceiil ol ' H a n c o i p ' s s lock.

2. Till" Hoaid received c o m m e n t s l i o m an individual ( 'TYolcs l au l " )
con tend ing , withoul p iov id iug any s u p p o s i n g ev idence , lllal aci|itisi
l ions ol small insl i lul ions by large bank hold ing c o m p a n i e s have a
niiinbei of adverse e l lcc ls , including decreased eonipeti l i ( tn. increased
risk ol failure lo Ihe banking sysleni . ineieased eot lus iou lo sel lees for
bank ing produc ts and serv ices , and highci lees lot jewel ' sc iv ices lo
c u s l o m e i s . pai l ienlar ly suiail bus inesses . T h e Hoard lias ea ie lu l ly
cons idered Iliese c o m m e n l s in liglii ol all llie I acts of iccoid , including
superv isory ii i lorinalion and examina t ion icpo i l s , in Ihe Hoard ' s eval-
ualion ol the eompe l i l ive e l leels ol Itiis p i o p o s a k and in ils eonsidci
alion ol Itie financial and nianagci ia l l e sou i ee s ol llie eompai i i es
involved, llie lultire prospcc ls ol [liese c o m p a n i e s and Ihe elleel ol ihe
proposal on ihe c o n v e n i e n c e and needs o[ [lie c o m m u n i t y se ived .

lions ("depository inslilulions") in Massachusetts.1

Bancorp is Ihe lentil largest commercial banking organiza
lion in Massachusetts, controlling $1.4 billion of deposits,
representing approximately 1.3 percent ol tolal deposits in
depository institutions in the slate. On consummation of
Ihe proposal, Bank of Boston would remain Ihe largest
commercial banking organization in Massachusetts, con-
trolling $10.8 billion of deposits, representing approxi-
mately 10.5 percent ol total deposits in depository institu-
tions in Massachusetts.

('ompetilive ('onsideraiions

The HIIC Acl prohibits Ihe Hoard from approving an
application under section 3 of Ihe BIIC Act if the proposal
would resull in a monopoly, or il llie proposal would
substantially lessen competition in any relevant market,
unless such anticompetitive elleels arc clearly outweighed
in ihe public interest by Ihe probable elfecl oi the transac-
tion in meeting the convenience and needs of the commu-
nity to be seived. Hank of Boston and Bancorp compete
directly in llie Boston banking markcl.1

Bank i.)i' Boston is llie second largest depository institu-
tion in the market, controlling deposits of approximately
$12.2 billion, represenling approximately IK.3 percent of
total deposits in depository inslilulions in llie market
(•'market deposits") .1 Savings Bank is Ihe lentil largest
depository institution in Ihe markcl, controlling deposits ol
$1.4 billion, represenling approximately I percent of mar-
ket deposits. On consummation of this proposal, Bank of
Boston would become the largest depository institution
in llie market, controlling, deposils of approximalely
$13.0 billion, representing approximalely 20.1 peiceul ol
inarkel deposils. The maiket would remain moderately
concenlralecl as measured by llie llerfindahl Ilirschman
Index ("I IIII"), and numerous compelilors would remain
in llie inarkel.'1

} . Assel data are as ol' Deeemhe i ! l , IW. i . Slale deposi t data an- as
ol June 10, I TO.

•1. H i e Hoslou hanking maike l is a p p i o x u n a l e d by [he Ho.slon k M A
and the I o w n s of ( 'neenvi l ie , I .yudcboi 'ough, Mason , and New Ipswich
in I l i l l sbo iough Coun ly , all in New I la inpshi ie .

3. Markel sha ie da la a ie as ol June 10, 19^5, and are based on
calcula t ions m which ihe depos i l s of llu ill insl i lul ions a ie included al
50 percent . T h e Hoard previous ly has indicated thai thrill inst i tut ions
have beeo iue . oi have llie poleulial lo b e c o m e , s igni l ieant compe t i to r s
ol eonimeieial banks. ,SVv WM lut/icorj). 76 Icdcnil Rfsa vr Iliillcli/i
7XS (I'WO); Niilitniiil C/'/v Corpordlion, 70 I'cdcidl Reserve littlletiii
74.1 ( I W 1 ) . T h u s , llie Hoard has regular ly ineludecl Itnil'l depos i t s in
Ihe ca lculul ion ol inaikcl sha ic on a ^0 percent weighted basis. See,
<'.,!;., 1 ' i r s l I l i i w i i i i i n i t i n - . , 7 7 I ' e d e n i l R e s e t ve l i n l l e l i i i >2 ( I ' W I ) .
Heeause the depos i l s of Sav ings Hank would be cont ro l led by a
eomine ie ia l hanking organ i /a I ion a l ter c o n s u m m a t i o n ol the p ioposa l ,
they have been included al 100 peiceul in Ihe ca lcula t ion ol markcl
shares lor Hank ol Hoslou allei cousui i in ia l iou ol Ihis proposa l . Sew
Nmwest Ciirixiiiiliim, 7N I'Citenil Resei ve ISitlletin 4S7 (I1)')',').

(), Tin- IIIII loi the Hoslon banking market would increase by
S.S points lo 100(1. Undei die levised I )eparlinenl of Jusliee IVlergci
(iuidelincs, I1) I'edeial Register .'d.X.M (June 29, I')S4), a niaiki-1 in
which Ihe post meig.er I IE II is belween 1000 and 1 S00 is considered lo
lie modeiately conceiilraled. The Justice DepaiUiieiU has i»l'oii>\ed Ihe
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The Hoard sought comments from I he Department of
.Justice ( "DOJ") on the competitive elfeets of this pro-
posal, and DO.I advised the Hoard that the proposal is not
likely to have a significantly adverse elfect on competition
in any relevant banking market.' In light of all the facts of
record, and for the reasons discussed above, the Hoard
concludes that consummation of the proposal is not likely
lo have a signilicantly adverse elfect on competition or on
the concentration of banking services in the Boston bank-
ing market or any other relevant market.

Other IMC Act luirlorx

The HI I f Act also requires the Hoard to consider the
factors specilied in section 3 in light of all the facts of
record presented by an application. Those (actors include
considerations relating to the financial and managerial re-
sources and future prospects of the institutions involved as
well as other supervisory factors, and the convenience and
needs of the community to be served.

The Hoard has carefully considered the (inancial and
managerial resources and future prospects of Hank of Bos-
ton and Bancorp, and their respective subsidiaries, and
other supervisory factors in light of all the facts of record.
These facts include supervisory reports of examination
assessing the financial and managerial resources of the
organizations, confidential financial information provided
by Bank of Boston and the relative si/.e of the two institu-
tions. Bank of Boston would incur no additional debt in
connection with this proposal and has sullieient linaneial
and managerial resources lo elfect this transaction without
impairing those resources. After consummation of this
proposal, moreover, all of Bank of Boston's subsidiary
banks would remain well capitalized. Based on these and
all Ihe /'acts of record, llie Hoard concludes that all the
supervisory factors under Ihe BHC Act weigh in favor of
approving this proposal.

A. Convenience and Needs factor

The Board has long held that consideration ol the conve-
nience and needs factor should include a review of the
records of the relevant depository institutions under the
Community Reinvestment Act (12 1/.S.C. § 2901 ct scq.)
( "CRA") . As provided in the CRA, the Board has evalu-
ated this factor in lighl of examination by the primary
federal supervisor ol the CRA perlormance records ol the
relevant institutions. The institution's most recent CRA

Board that a hank merger or acquisition generally will not be dial
lenged (in the absence ol olhei I'actois indicating anticompetitive
clk-cis) unless the post merger I l l l l is at least 1X00 and the nieigei
increases the l l l l l by more llian 200 points. The Justice Depailment
lias stated that Ihe highei than normal I l l l l thresholds lor scieeiiing
hank meigeis lor anlicoinpeiilive ellecls implicitly iccogni/es the
competitive ellecl ol limited piupose lenders and other nondeposiloiy
linancial entities.

7. lYofcslant pie.senled no I'acl.s lo indicate that Bank ol Boston or
Bancorp have colluded with any other patty to set lees in violation of
lederal antitrust laws.

performance evaluation is a particularly important consid-
eration in the applications process because it represents a
detailed on-sile evaluation of the institution's overall
record ol performance under Ihe CKA by its primary
federal supervisor." In addition, the Board considers an
institution's policies and practices for compliance with
applicable fair lending laws. The Board also takes into
account information on an institution's lending activities
that assist in meeting Ihe credit needs of low- and
moderate-income neighborhoods, including programs and
activities initiated since the niosl recent f RA performance
examination.

I'er/oniiuiice I'A'tiDiiiiiilioiis. All ol Bank ol Boston's
subsidiary banks received a rating of "satisfactory" or
•'outstanding" in their most tecent examinations for CRA
performance by their primary federal supervisors. b'NBB,
which would survive the merger with Savings Hank, re-
ceived an "outstanding" rating in its most recent examina-
tion for CRA performance by its primary supervisor, Ihe
OCC, as of December 1°, 1994 ("1994 Examination").

Record of Performance l>y I'NIili. The 1994 Examina-
tion found that FNBH had initialed a number ol successful
strategies lo help address identified housing and small
business credit needs and that the volume ol residential
mortgage, housing rehabilitation and small business loans
originated and purchased was significant throughout the
bank's community.'1 Overall, credit extensions and loan
applications reflected a reasonable geographic distribution
in each of the bank's communities, including low- and
moderate-income areas. No evidence of prohibited discrim-
inatory or oilier illegal credit practices was noted in the
examination. Examiners also commended FNBB for ils
leadership in working with government sponsored loan
programs lor affordable housing and small business,10 and
its high level of participation in community development
and redevelopment projects."

K. The Hoard notes that I lie Statement of the Federal financial
Supeivisoiy Agencies Regarding Ihe Community Reinvestment Act
provides that a CRA examination is an important anil often controlling
factor in Ihe consideration ol an institution's CRA iccord and thai
repoils ol these examinations will he given gieat weight in ihe
applications process. .Vt icdcral l{i'\>i\li'r at I .i,74."i.

°. lYolestant asscils thai consolidation ol' Ilir banking industry has
substantially inipancd the ability ol small businesses lo negotiate with
banks, thereby making them vulnerable lo high bank Ices. The recoid
indicates that 1'NBIi lias taken steps designed to provide special
seiviees to assist small businesses with their hanking needs. [ NBB
loimed ii Small Business Banking I)ej>aiIntent in 199.1, Tor example,
and inlioduccd the "Business I'ocus Account' with overdraft protec-
tion and olhei special features. The bank also expanded its lending to
small businesses thioiigh its "Ciedit Initiative I'rogiam" and features
ii siniplihed small business loan application.

10. I'NIili paitieipates in loan piogiams sponsored by the Small
Business Adininislialion r 'SBA") and was the laigest SBA lender in
Massachusetts in 1994. I 'NIi l i also pailicipates in other programs thai
piomote small business lending such as the Massachusetts Business
Development Coipoialion and the Hconoinic Development Individual
Corporation.

I I The lecoxl does not suppoil I'loleslanl'.s allegation about exces-
sive lees. The recoid indicates thai Bank of Boston lias an established
record ol providing a lull range ol banking seiviees in its delineated
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I 'NBB's cllorls lo ascertain llu1 civiliI needs ol ils coin
nuiuily include contacts willi eoiumunitv-based organiza-
tions and a review ol demographic dala in designing prod
nets lo meet those needs, lixamincrs also noted that I ;NBB
uses eU'ective marketing strategies that inclnile marketing
and advertising programs lo reach residents in low and
moderate-income areas.

Conclusion on Convenience and Needs /•'actor. As dis-
cussed above, the Hoard has carefully reviewed the rele-
vant CRA examinalion information, the programs and pol-
icies implemented by the relevant institutions, comments
and concerns raised by I'toleslant, and other l ads of record
in its consideration ol the cUeel ol this transaction on the
convenience and needs ol the community. Based on this
review, the Hoard concludes that convenience and needs
considcralions are consistent with approval of this applica-
tion.

( onclnsion

Based on the Foregoing and all oilier l ad s of record, the
Board has determined that the application should lie, and
hereby is, approved.1-' The Hoard's approval is expressly
conditioned on Bank ol Boston's compliance with all the
commitments made in connection wilh this application.
The commitments and conditions relied on by the Hoard in
reaching this decision shall be deemed to be conditions
imposed in wilting by the Board in connection with ils
linilings and decision, and, as such, may he enforced in
proceedings under applicable law.

The transaction shall not be consummated before the
liftecnlli calendar day following, the ell'eclive date of this
order, or later than three, months allei the ell'eclive dale of

communities, iachutiii;' substantial lending scivices and oilers a range
ol retail banking services, Pxanhncis nolrd. lor example, that bNBB
oilers a "l'irsl Slcp ' producl line wilh low tost services including, a
low lee checking account that waives fees lor individuals ovci
65 years ol age, and undci certain olhci circumstances, hirst Step also
includes a basii- savings account with no minimum balance, no charge
lor cheek cashing, and a monthly lei', which may he waived lor
individuals older than to or younger Iliau IX. The record does not
support the conclusion that the lees ehaiged by Hank ol Boston foi
checking accounts orothci banking sei vices an- based in any way on a
factor prohibited by law.

12. Piolestanl requested uotihcation ol any public meeting, or heai
ing, on Ihis application but did not rcquesl that such a meeting 01
hearing be held as piovidcd in the Boaid's Rules of I'locedurc.
12 C'.KK. 262J(c) .

The Boaul noles thai a hearing, is required under sccliou Mb) ol the
BIK' Ael only i l lhc appiopriate supcrvisoiy authoiily lor the hank lo
be acquiied makes a timely wiitlen recommendation ol' denial. No
supeivisoiy agency has lecoimnended denial ol Ihc pioposal. (KMICI
ally, under the Board's Rules ol I'roceduie, the Itoaid may, in Us
di.seielion. hold a public hearing oi meeting, on an application lo
clarify lactual issues relaled lo the application and to provide an
opportunity loi testimony, if appropriate. I2( . I ' .R . Id?.Mo and
262.2S(d). All interested parlies have had an opportunity lo present
Iheir views and I'rolcslaut lias subniilled comments that have been
considered by the Boaid. On ihc basis of all ihe Tacts ol iccord, the
Board has ileleimineil lhal a public meeting oi hearing is no! ncces
sary lo claiily the lactual recoid ol Ihe application, or ollicrwisc
warranted in this i ase.

Ibis order, unless such period is extended lor good cause by
the Board or by Ihe lederal Reseive Bank ol Boston,
acting pursuant lo delegated authority.

By order of the Hoard of (lovernors, ellective June 3,
1996.

Voting for Ihis action: Cliaiiman Pro Tcmpoie Greenspan and
Governors l.indsey, Phillips, and Yellen. Absenl and not voling:
Govcmoi Kellcy.

J I ; NNII ; I ;R ,l. J O H N S O N

Deputy Secretary of ihe Hoard

('onimiuiily iiancsharcs of Marysvillc, Inc.
Marysvillc, Kansas

Order Approving Acattisilion oj a Hank

Community Bancshares of IVIarysville, Inc., Marysvillc,
Kansas ("Communi ty") , a bank holding company within
the meaning iii the Bank Holding Company A d ("BIIC
A d " ) has applied for the Board's approval under section 3
of Ihc BIIC Ael lo acquire Community Stale Bank,
Hanover, Kansas ("Hank") . 1

Notice of the proposal, alfording inleresled persons an
opportunity lo siibmil comments, has been published
(61 i'ederal Register 15,263 (1996)). The lime lor filing
comments has expired, and the Hoard has consideted the
application and all comments received in light of the
faclors set forth in section 3(c) of the BIIC A d .

Community is the 47lh largest banking organization in
Kansas controlling $101.1 million in deposils, representing
less than I percent of total deposils in commercial banks in
Kansas.J Bank is Ihe 226th largest banking organization in
Kansas, wilh $21.3 million in deposits, representing less
than 1 percent of total deposils in commercial banking,
organizations in Kansas. On consummation ^i\ this pro-
posal, Community would become the 35lh largest banking
organization in Kansas, controlling deposils ol $122.4 mil-
lion, representing less than I percent of lolal deposils in
commercial banking organizations in the slate.

1. On cousuiiimalioii ol the pioposal, ('oinnuinity would meige
Bank into ils subsidiary bank, ( ' ili/ens Slate Hank, Maiysvilk-, Kansas
(" ( 'SB") . This tiansaction icqiiires approval under the Bank Mcrgei
Ael (12 tl .S.C § lX2S(cl) by the Ivdeial Deposit lusiiiance C'oipora
lion, the pnmaiy lederal supeivisoi ol ('SB.

2. All hanking data aie as ol lune .((I, I'M.S. Market shares dala are
based on calculations in which Ihc deposils of llirill iiislilulions are
included at -SO percent. Ihc Board pieviously lias indicated thai ihiil'l
institutions have become, or have the potential lo become, signilicanl
competitors of commercial banks. Sec Midwest I'inaneial (iroup, 7.5
I'cderal Reseive liiilli'lin .'So (I'JN°); National City Corporation, 70
lederat Reserve Hiilletin 74.i ( I ' JS4) . T h u s , the B o a i d rcgu la i ly lias

inc luded thri l l d epos i t s in the ca l cu l a t i on ol marke t sha re on a 50 -

percent w e i g h t e d bas i s . .SV(\ e.i; , iiist Hawaiian, Inc.. 11 lederai

Reserve liiillelin 52 ( I W I ) .
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Community and Hank compete direelly in the Marshall-
Washington County, Kansas, banking market.' In the
Marshall-Washington County banking market, Community
is die largest depository institution in the nuuket, eontrol-
ling deposits of $101.1 million, representing 2K.7 percent
ol total deposits in commercial banks in the market ("mar-
ket deposits"). Bank is the fourth largest depository institu-
tion in the market, controlling $21.3 million in deposits,
representing (>.(> percent ol' total market deposits. On con-
summation ol the proposal. Community would remain
the largest depository institution in the market with
$122.4 million in deposits, representing (4.7 percent of
market deposits. The I lerlindalil Ilirscliinan Index
("HIM'') would increase by 347 points to 1848 as a result
of the proposed transaction.1

The Hoard notes that the I I I I I levels are only guidelines
that are used by the Hoard, the Department of Justice, and
the other banking agencies to help identify cases in which a
more detailed competitive analysis is appropriate to assure
that the proposal would not have a signilieanlly adverse
elfect on competition in any relevant market. A proposal
that fails to pass the I I I I I market screen may, nonetheless,
be approved because other information may indicate that
the proposal would not have a siguilicantly adverse elfect
on competition. In this case, the Department ol Justice lias
reviewed the proposal and advised the Hoard that consum-
mation of the proposal is not likely to have any signifi-
cantly adverse competitive elfeets in the Marshall-
Washington County banking market and any other relevant
banking market.

Other facts indicate that the market concentration as
measured by the Hi l l lends to oveislate the competitive
elfeets of this proposal in the Marshall-Washington County
banking market. Thirteen commercial bank competitors
and one thrift inslilufion would remain in this sparsely
populated, rural market alter consummation oi this pro-
posal. Two o\ the commercial bank competitors would
each have more than 10 percent of market deposits. Kansas
law, moreover, permits Kansas banks to branch statewide.'1

Accordingly, based on all the facts ol record, the Hoard
concludes that consummation ol the proposal would not
result in a signilieanlly adverse elfect on competition in
any relevant market.

.V Ihe Maishall-Washmgton Couniy, Kansas, banking market con-
sists of all ol Marshall and Washington Counties, in Kansas, except
the town ol Chllon.

•I . tinder the icvised Dcpailincnt ol Justice Mergei (itudelincs
('W l-'cikrtit Hi^islci 2(>,X2.1 (June 2'), l°84)), ii market in which the
post-niergci I l l l l is ovet IKOO is cousidcieil to be coneenliiiled. The
Justice Dcpailiueul has inlonned the Hoard that a bank mergei or
acquisilion geneially will not be challenged (in the absence ol other
faclois indicating anli competitive ellecls) unless the post mergei
I l l l l is ill least 1X00 and Ihc tueiger increases Ihe I l l l l by 200 points,
file Justice Department has stated that the highei Ihan uoinial I l l l l
Ihresholils loi serei'iiing bank nieigcis loi anli-coinpelilive eflects
implicitly iccogni/e die competitive cllccl ol limilcd-puiposc lenders
and olhei mm deposiloiy linaneial enlitics.

X Kan. Slal. Ann. $ " M l Ul>) (Supp. I W i | .

The Hoard concludes that Ihe financial and managerial
resources and future prospects o\ the organizations in-
volved in Ihe proposal are consistent with approval as are
the other supervisory factors Ihe Board must consider
under section '.\ of the BIIC Act.'1 In addition, consider-
ations relating to the convenience and needs of the. commu-
nities to be served are consistent with approval of Ihe
application.'

Based on the foregoing and all the facts of record, the
Board has determined that the proposal should be, and
hereby is, approved. The commitments and conditions
relied on by Ihe Hoard in reaching ihis decision are deemed
lo be conditions imposed in writing by the Hoard in con-
nection with its findings and decision, and, as such, may be
enforced in proceedings under applicable law.

The transactions shall not be consummated before the
fifteenth calendar day following the elfeclive dale of this
order, and the transactions shall not be consummated later
than three months after the elfeetive date of this order,
unless such period is extended for good cause by the Board
or the federal Reserve Bank of Kansas City, acting pursu-
ant to delegated authority.

By order of the Board of Governors, elfeetive June 17,
19%.

6. I'loleslants have requested lhal Ihc Hoard hold a public hearing
on the application. Section .)(!') ol Ihc HIIC Acl docs not requiic tin.1

Board to hold a hearing on an application unless the appropiialc
supervisory authority ol' Ihc bank lo be acquired makes a liniely
wiilleu recommendation ol'denial of Ihc applicalion. In this case, Ihc
Board has mil received such a iccoiniucndation. (ienctally, under the
Board's Rules ol I'loccduic, Ihe Board may, in its iliscieliou, hold a
public hearing on ati applicalion to claiiiy laclual issues related to (he
application and to provide an opportunity lor testimony, il'appropri-
ate. 12 C.KK. 262.3(c) and 2(i2.25(d). I'rolcslanls have had an oppoi
Utility to piesenl writlen submissions, and have submitted written
coninicnls thai have been considered by the Boaid. 1'ioteslanls' te
qucsl tails lo deinonstrale why their wnlten submissions do not
adequately presenl their allegations oi why a public hearing is other
wise warranted in this case. Based on all Ihc tacis ol iceoid, the Board
has determined thai a public healing is not necessaiy to claiiiy the
tactual record in Iliis applicalion and is nol wairiinle.il in this case.
Accordingly, 1'rote.slauls' icqiicsl I'm a public hearing is denied.

7. Ihc Board carefully considered letters and a petition opposing Ihe
proposal liom a number ot residents in Barnes, Kansas (collectively
"l'rolcstitnls"), a town in the north ccnlral pail ol Ihe slale with a
population of ISO. I'roteslanls objeel lo Community's plans lo close
Bank's branch in Baincs following the merger of Bank with ('SB.
This blanch is Ihe only financial institution euircnlly opcialing in
Names. ('SB has responded thai its lull-scivice branch in Walerville,
Kansas, which is approximately si,\ miles lioni Names, would con
linuc lo provide banking, services to the residents of Barnes as parl of
its priniaiy service aica. Tins branch also oilers direct deposit and
bank by mail services.

The Boaid notes that in connection wilh Ihe proposal Bank has
already contracted lo sell the branch building in Bin lies lo another
bank anil lhal purchasing bank lias agiccd to open a branch al the
Names location. In light of these fads, it appeals that the convenience
and needs o/ the community, including banking sei vices lo I lie icsi
dents of Bill ties, would coiilinue to be served idler consummation ol
the proposal.
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Voting lor this action: (iovcmois Ki'lk'y. l.uidscy, Phillips, and
YoIk'n. Absenl and not voling: ( hain nan I'ro rIciii|>i.>rt.* Cireeuspan.

iiiK .1. J O H N S O N

Deputy Seereturv of the Hoard

Croglian riancshares, Inc.,
Fremont, Ohio

Order Approving the Ac(/itisition of a Hank Holding
Company, the Merger of Hunks, anil the Establishment of
Hranrhes

Croghaii Bancsharcs, Inc., Fienioul, Ohio, ("(Yoghau"), a
bank holding company within I he meaning ol Ihc Hank
Holding Company Ail ("BIIC Ad") , lias requested Ihc
Board's approval under section 3 ol ihe BIIC Act
(12 U.S.C. S 1X4'.'.) lo acquire Union Bancshares Coip.
("Union"), and Iheiehy indireclly act|uirc ils wholly
owned subsidiary bank, Union Hank and Savings Com
pany, ("Union Bank"), bolh in Bellevne, Ohio.1 Croghan's
subsidiary bank, The (Voghan Colonial Bank, Fremont,
Ohio ("Croghau Bank"), a state niember bank, also lias
requested Hoard approval under section IX(c) ol' Ihe Fed
era I Deposit Insurance Ael (I2U.S.C. § 182o(c)) (the.
"Bank Merger Act"), and seclion 9 ol Ihe Federal Reserve
Acl (12 U.S.C. S 321) lo merge with Union Bank and
establish branches at the cuirenl locations of Union Bank's
branches.'

Notice ol the pioposal, allording interested persons an
opportunity lo submit coninienls, has been published
(61 iederal Register I.VM6 (IW6)) and given in accor-
dance wilh the Bank Meiger Acl and ihc Board's Rules of
Procedure (12 C.F.K. 262.3(1'))- As required by Ihe Bank
Merger Act, repot Is on Ihe competitive ellects ol the
merger were requested I'roin Ihe United Stales Attorney
(ieneral ("Department ol Justice"), the Office of the
Comptroller of the Cunency ("()( '( '"), anil the Federal
Deposit Insurance Corporation ("FDIC"). The time for
liling comments lias expired, and Ihe Board has considered
Ihe proposal and all comments received in light of the
factors set forth in section 3(c) of the BIIC Act, ihe Bank
Merger Act, and seclion ° ol Ihe Federal Reserve Acl.

Croghan is the 7 I si largest eommeicial banking organi-
zation in Ohio, controlling deposits ui' approximately
$205.') million, representing, less than I percent ol total
deposits in commercial banks or thrill institutions ("depos-
itory institutions") in Ohio.1 Union is Ihe 148111 largest
commercial banking organization in Ohio, controlling ap-
proximately $SI.() million in deposits, repiesenting less

I. Cioglian pioposcs to acquire Union liy nii'r[>iiij' ils wholly owned
subsidiaiy, Cioghau Acquisition Coip., into Union, wilh Union as tin1

suiviving company. Union would he dissolved aller the nieigcr ol
('roghan Hank and Union Hank.

>. Cioi'lian Hank would establish blanches at 11 it- following Union
Hank locations: One Union Sqiian1, Hcllcvur; Mi N. Samlnsky Sheet.
Hellevue; and 100 S. Main Slivct, Civile; and II Monior Slivi-I.
Monroeville, all in ()hio.

\. Slali1 deposit data air as of June 10, I1)1)'")

than I percent ol'total deposits in depository institutions in
the slate. On consummation of Ihc proposal, Croghan
would become Ihe 54th largest commercial hanking organi-
zation in Ohio, controlling $2X7.8 million in deposits,
representing less than I percent ol'total deposils in deposi-
tory institutions in Ohio.

('ompetilive Considerations

Croghan and Union compete directly in the Fremont, Ohio,
banking market ("Fremont banking market'').1 Croghan is
Ihe largest commercial banking organization in Ihe Fre
monl banking market, controlling deposils o\ approxi
nialely $205.9 million, representing approximately
40.2 percent ol' total deposits in depositoiy institutions in
the market ("market deposits").' Union is the I Ol 11 largest
commercial banking organization in Ihe market, control-
ling deposits of approximately $7.6 million, representing
1.5 percent of market deposits. On consummation ol Ihe
proposal, Croghaii would remain the largest commercial
banking organization in Ihe market, controlling deposits of
approximately $213.5 million, representing approximately
41.7 percent of market deposits, and Ihe I lei lindahl
I lirschnian Index ("III II") for the Fremont banking, market
would increase by 1 I1) points to 2326.'' This increase in
market concentration as ineasuied by the IIIII would not
exceed Ihe Depailiiienl of Justice Merger (iuidelines. The
Board notes, moreover, thai leu competitors would remain
in the Fremont banking market. Four of these competitors
arc among, the largest commercial banking organizations in
Ohio, and three of Ihe competitors would each have more
than I I percent of market deposits. In addition, Ohio law
pel mils statewide branching,.' 'Ihe Deparlmeiit of Justice
has reviewed Ihe pioposal and advised the Board thai
consummation of the proposal would not likely have any

•I. The 1'ieinonl banking maikcl is approximated by Saiuin.sky
('i)inily, Ohio, excluding the aieas ol the Woodvillr Township and Ihe
C'ily ol liellevne,

5. Markel share dala are as ol June M), l u n . \ and art.1 based on a
calculation in which the deposits ol llnill inslilnlions aie included al
.SO peieenl. The Hoaitl pieviously has indiealetl thai thrill instilnlions
have become, oi have Ihe potential lo become, siguihcant competitors
ol coinnieieial banks. Sec WM lUinniiji, /(> lederitt Reset vc Iliillctin
7SX (I WO); National CilY Coipiiittlion, 70 I'cdertil Reserve Illilleliil
74.t (l')X4). Thus, ihe Hoaitl has rej'jilaily included llnill deposits in
Ihe calculation of niaiket shaie on a 'i()-peii'ent weighted basis. Sec,
c.v., iust Hawaiian Inc., '/'/ I'cileial Reset vc littlletin SA ( IW1).

6. Under the levised Depaitinent ol Justice Meijzci (iiudeliues,
•'W i'cderal Ki^islci 1UW.S (.lune .'_'), I"X4), a maikel in which Ihe
post nieij'.ei IIIII is above 1X00 is considered lo be highly eoneen
tialetl. Tin- Depailiuenl ofjustice has inhumed Ihe Hoard that a hank
merger or aet|uisilion gcncially will nol be challenged (in the absence
ol othei lactois iudicaling atilieonipelitive elVects) unless Ihe post-
inergei IIIII is at least I S00 and the meigei me leases the IIIII by more
than 200 points. Tin- Dcparlmcnl of lustiee has slated that the higher
than noima! Illll llneshokls Joi scieening bank liiergeis I'oi anticoni
pelilive elleets impheilly recogm/es iht1 eoinpelilive ellecl ol limited
piupose lendeis antl other nondeposiloiy linancial enlities.

/. Ohio Rev. Code Ann. S I I 11.0! (Antleison I'JxS).
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isignilicantly adverse coinpelilive elleds in the Fremont
banking markcl or any oilier relevant hankin;1, markcl."

Hased on Ilk'se and all ol tlie lads of record, die Board
concludes that consummation ol the proposal is not likely
lo have a significantly adverse ellect on competition or Hie
concentration ol banking services in the 1'Ycinonl banking
market 01 any other relevant market. In lighl ol all the laets
ol' record, the Hoard also concludes thai Ilic liiianeial and
managerial resources and 1'ulure piospects of Croglian and
Union and Iheir respective subsidiaries are consistent with
approval, as are supervisory factors the Hoard must con
sider under the HIIC Act, I he Hank Merger Act, and the
Federal Reserve A d . In addition, considerations relating to
the convenience and needs of the community to be served
are consistent with approval.

I;or these reasons, and in light of all the other facts of
record, the Hoard has determined (lull I he applications
should be, and heieby are, approved. The Hoard's approval
is expressly conditioned on (Voghan's compliance with all
the commitments made in connection with the applica-
tions. The commitments relied on by the Hoard in reaching
this decision shall be deemed lo be conditions imposed in
writing by the Hoard in coniieclion with its lindings and
decision, and. as such, may be enforced in proceedings
under applicable law.

The transactions shall not be consummated before the
fifteenth calendar day lollowing the elleclive dale of this
ordei, or later than three months alter the elleclive date of
this order, unless such period is extended for good cause by
the Hoard or by the Federal Reserve Hank of Cleveland,
acting pursuant to delegated authority.

My order of the Hoard of (iovemors, ell'ective June 10,
1006.

Voliim lor llus aelion: ( 'hainnan Pro Tenipoie (ireenspan, ;nul
(ioveinors I.IIKIM'V, Phillips, and Yellen. Absi'iil iiiiil mil volinp:
(iovei noi Kelley.

k .1. JOHNSON

Deputy Secretary of the Hoard

T'irsl Comnieice Hanks of Florida, Inc.
Winter I Liven, Florida

Order Approving the Acc/iiisitian of a Hank

First Commerce Hanks ol Florida, Inc., Winter Haven
("First Commerce"), a bank holding company within the
meaning of the Hank I lolding Company Act ("HI IC A d " ) ,
has requested the Hoard's approval under section 3 ol the
HIIC A d (I2U.S.C. § 1842) lo acquire all the voting
shares of Fi ime Hank ol ( 'entral Florida, Tilusvillc, both in
Florida ("I'rinie Hank").1

Notice of the proposal, alfording interested persons an
opporlunily to siibmil comments, has been published
(61 l-ederal Register 0450 (10%)). The lime for liling
comments has expired, and the Hoard has considered the
application and all comments received in light of the
factors set lorlh in section 3 of the HIIC A d .

First Commerce is the Olst largest commercial banking
organization in Florida, controlling deposits of approxi-
mately $105.0 mill ion, representing less lhan I percent of
total deposits in commercial banks in the slate. Prime Hank
is the 177lh largest commercial banking, organization in
Florida, controlling deposits of approximately $46/1 mil-
lion, representing less lhan I pcicenl of total deposits in
commercial banking organizations in Ihc state. On consum-
mation of this proposal, F'irsl Commerce would become the
63d largest commercial banking organization in Florida,
controlling approximately $150.3 million in deposits, rep-
resenting less than I percent of total deposits in commer-
cial banking organizations in Ihe slate.'

('ompetitive Consiilcralioiis

The Hoard is prohibited from approving an application
nuclei section 3 of Ihe HIIC A d if ihe proposal would
result in a monopoly, or if the proposal would substantially
lessen competition in any relevaul market unless such
anticompetitive ell'eds aie clearly outweighed in Ihe public
interest by Ihe probable ellect of Ihe transaction in meeting
Ihe convenience and needs of the community to be served.
First Commerce and Prime Hank (\o not compete in any
banking market. Mased on all Ihe fads of record, the Hoard
concludes that consummation of this proposal would not
result in any significantly adverse ellect on competition or
on Ihe concentration of banking resources in any relevant
banking market.

Oilier I'actors under the lill(' Act

A. Supervisory Faclocs

The HIIC A d also requires Ihe Hoard lo consider the
financial and managerial resources and future prospects of
Ihe companies and banks involved, the convenience and
needs of the community lo be seived, and certain other
supervisory faclors.

The Hoard has carelully considered the financial and
managerial resources and liilure prospecls of F'irsl Com-
merce, its subsidiary bank, and I'rinie Hank, as well as
olher supervisory faclors in light ol all Ihe lads of record.
These lads include supervisory repoits ol examination
assessing the financial and managerial resources of Ihe
organizations and confidential financial inlornialion pro-

<S IIK' O( ' ( ' ;UKI H ) l ( ' also have nol ob|eeled lo [hr pioposal.

I. l i i s l ('onnneiei' proposes lo inei^e Pnine Hank into Prime
Snceessoi Hank, an inleinn Honda slali' ehaiteied hank, wilh Piime
SucivsMii liank sinvivini', tin- meii'ei. Piime Sueee.ssoi Hank would

l>e lenamed Pi line Hank til (Vntial I lorida. The Hoi ida DcpaitiiU'iil ol
Hankim1 and I inanee approved the incijH'i ol Prime liank wilh Prime
Sueeessoi Hank on May ."). I'M6, eondilioned on ihe reccipl nl all
iei|iiiied approvals anil eoniplianee with other li lnij ' rec|niremenls
nndei I lorida law.

'. State deposit dala an'as ol Deeenihei H, l° -n . \
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vided by First Commerce. Based on Ilicsc ami all oilier
facts of record, the Board concludes Ihat all the supervisory
factors nuclei' the HIIC Act, including liiumcial and niana
gerial resources, weigh in favor of approving this proposal.

B. Convenience and Needs

The Board long has held Ihat consideration of the conve-
nience and needs faeloi includes a review of the records of
the relevant deposiloiy institutions under the Community
Reinvestment Act (12 ll.S.C. 8 2901 et set/.) ("CKA").
As provided in the CRA, the Hoard has evaluated this
factor in light of examinations by the primary federal
supervisor ol the CRA pcrloimance records ol the relevant
institutions.

The Board also has carefully considered comments from
The hair Housing Continuum, Inc., Cocoa, Florida ("Prot-
estant"), contending that I'rinie Bank does not adequately
ascertain, or assist in meeting, the credit needs of commu-
nities with predominately low- to moderate income
("LMI") and minority residents.1 I'roleslant also alleges,
on (lie basis of data liled under (he Home Mortgage Disclo-
sure Act (12 ll.S.C. § 2801 etsea.) ("IIMDA"), Ihat Prime
Bank illegally discriminates in its mortgage lending.1 In
addition, Protestant alleges that Prime Bank opens
branches only in neighborhoods with predominately non-
nhnorily residents.

I'irsl Commerce states that il intends to continue Prime
Bank's current CRA program and would review and moni-
tor this program after consummation of the proposal. I'irsl
Commerce believes that Prime Bank will bench! from the
collective resources ol l'iisl Commerce, including addi-
tional lending resources and CRA experience, and has

J. Protestant also maintains Ilia! I ' linie Hunk iniliales but docs nol
comple te communi ty deve lopment pio|ec1s, and lias not comple ted
two piojects involving the ( 'ily ol I itnsvitle and one involving I labilal
for I lumanity ("I labilal ' ) . l a in ie Bank lias provided docuincnla l ion
from Ihc (.'ily ol"I ' i tusvil le Ilial con t inued I'riine Bank ' s part icipation
ill ils housing incentive plan. Tins submiss ion slated that the delays in
implement ing a new home Iniyeis p iogia in wcic nol iclated to any
aclion or lack ol' action by I ' nme Bank, f u m e Bank also noted thai H
presented several real eslale p ioposa ls to I labilal It nil were declined
lor reasons involving zoning issues or because I labilat had surplus
real estate inventory at llie liinr.

4. I 'rotestant lias filed a housing d isc innina t iou complaint with the
Depar tment of Housing and l l iban Development ( " I 1 U D " ) , al leging
thill I ' liine Bank engaged in lending piact ices dial disci iniinale on die
basis ol race and national origin. This complaint is in the initial s tages
ol' investigation hy H i l l ) and no finding ol illegal disci iuiinalion has
been made against f u m e Bank. Moreover, undei llie Fair I lousing Acl
(42 l l .S.C. S .(601 w .M'</.), H U D has jur isdict ion to de termine
wlietlier I'liine Bank is in compl iance wilh tail lending laws and to
adjudicate Protes tant ' s coniplainl . l l ie Board previously has noted
that its limited jui isdichon undei the specilic s lalutoiy lactors set loiih
in Hie B t l C Act does nol aulhon/ .e the Boaid lo adjudicate dispules
bclwccn a coniinciilcr and an applicant or target inslitution thai arise
under a statute adnnnis te ied and enlo iced by another agency. On llie
oilier hand, substantiated impropei act ions may IK- considered by llie
Board in lijiht ol all lacls ol iccoid ol an applical ion under tile lactors
ill the B I I C Act or in the context of the Boa rd ' s supe iv isory aiilhorily
ovei ils regulated banking o igan i / a l i ons . Siw l\on\'cst (01 poiution,
K2 I'filntil lif.svnv Hullctiii 5X0 (I'J%).

slated that it is committed to assuring thai all of ils subsid-
iary banks maintain satisfactory or outstanding CRA rat
ings.

An institution's most recent CRA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on-sile evalu-
ation of the institution's overall record of performance
under llie CRA by llie institution's primary federal supervi-
sor.s In addition, the Hoard considers an institution's poli-
cies anil practices for compliance with applicable lair lend-
ing laws. The Board also lakes into account information on
an institution's lending activities that assist in meeting llie
credit needs of LMI neighborhoods, including programs
and activities initialed since the institution's most recent
CRA performance examination.

Performance i.xaminatioiis. First Commerce's subsid-
iary bank, First Commerce Bank of Polk County, Winter
I laven, Florida ("First Commerce Bank"), received a "sat-
isfactory" rating from ils primary federal supervisor, the
Federal Deposit Insurance Corporation ("FDIC"), in its
most recent examination for CRA performance as of Octo-
ber |y°-5 ("First Commerce Bank lixaniinalion")." Prime
Bank also received a "satisfactory" rating from the FDIC
at ils most recent examination for CRA performance as of
April 1994 ("Prime Bank Fxaniination").

Performance Record of i'irst Commerce Bank. The First
Commerce Bank lixaminalion slated that the bank's com-
munity delineation was reasonable and did nol exclude any
LMI neighborhoods. Fxaminers found that First Com-
merce Bank solicited loan applications from all segments
of the community and that I'irst Commerce Hank had not
engaged in illegal credit practices or practices that discour-
aged applications for any type of credit. Fxaminers also
found Ihat extensions of credit, applications, withdrawals,
and denials were sulliciently distributed throughout I'irsl
Commerce Bank's delineated community. In addition, ex-
aminers noted that employees of I'irsl Commerce Hank
received training regarding lair lending and anti-
discrimination laws, and that the board of directors re
viewed geocoding data lo ensure that applications were
received from all areas ol First Commerce Bank's delin-
eated community. Fxaminers also noted that First Com-
merce Hank advertised in newspapers and oilier publica-
tions that are distributed throughout the community. First
Commerce Bank's branch ollices were considered by ex-
aminers to be readily accessible to all members of the
community.

5. the Hoard notes ihat the .Slatcnic.nl ol the Federal Financial
Supeivisory Agencies Regarding llie Community Reinvestment Acl
provides Ilial a CRA examination is an important and often controlling
factor in die consideialion of an institution's CRA recoid and that
reports ol lliese examinations will lie given great weighl in the
applications process. 54 h'ctlvml Register H.742, 13,745 (I9S1)).

6. First Commerce icceived approval lrom the Federal Rescivc
Bank ol Atlanta lo acquire First Mercantile National Bank, I ,nng-
wood, I'loiida, in May ln()6. lus t Mercantile National Bank received
a "satisfactory" rating from the Ollice ol llie Coniplrollei ol the
Curicncy in its most recent examination lor CRA perlormancc as of
Ncpleuiber l')1)^.
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I'irsl Commerce Bank engages in several lending and
eonnnunily development programs lo help nieel the eredil
needs ol ils eoniliuinily, including I,Ml neighborhoods. I''or
example, I'irsl Commerce Hank extended kmr loans in
eoniieelion with the Allordable Mousing Program of the
City ol Winter llaven, and also extended an interest- free
line of credit to the I lahilat lor Humanity, vvliieh assists in
the construction of allordable housing For low income fam-
ilies throughout I'irsl Commerce Bank's community. I'.v
aminers also round that I'irsl Commerce Bank's officers
and directors were involved m a variety ol coimnumly
organizations, including Ihe Aiihurndale Kedcvelopmenl
Conimillee, Ihe Lakeland I lousing Authority, ami the Mi -
nority Lending Advisory Council.

Performance Record of I'rime Hank. Prune Bank is a
small banking orgaiii/alioti with assets ol $53 million and
deposits oi' less than $50 mill ion. Accordingly, it is unable
lo originate a large number ol moilgages lor ils own
portfolio. I'riine Bank, however, originates and processes
mortgages through a number ol government loan programs
that are designed to increase credit availability in its com
munily, including loans lor I.Ml residents, such as the
I'ederal Mousing Administration ( " I ' l l A " ) , Veterans Ad-
ministration ( "VA") , and Ihe banners Nome Administra-
tion programs.' Ihe 1'iinie Bank Lxamiiialion noted Prime
Bank's participation in the Brcvard County Housing An
Ihorily Bond Program ("Bond Program"), which is de-
signed to benefit lirsl-linic I,Ml home buyers. As part of
ihe Bond Program, Prime Bank originates VA and I ' l lA
loans. The record indicates thai from 1991 through 1994,
I'rime Bank originated I'll A and VA loans totalling more
than $9 million for the Bond Program. Prime Bank slates
that, in 199.5, it originated approximately $2.5 million in
Bond Program loans, most of which were I ' l lA and VA
loans, lixamincrs also found that Prime Bank is actively
involved in local community development and redevelop-
ment projects, b'or example. Prime Bank has agreed lo
provide home purchase financing for a new subdivision
development that will provide housing for 32 low-income
families.

The I'riine Bank Hxamination found that the bank main-
tained contact wilh government ollicials ami community
leaders in an ell'ort to determine the credit needs within
Prime Bank's community. In addition, examiners noted
that Prime Bank had ongoing contact with community
development organizations. The Prime Bank Kxaiuinalion
also concluded thai I'rime Bank elleclively advertised its
residential loans and oilier eredil products throughout the
local community, including I,Ml neighborhoods.s In addi-
tion, examiners noted that Prime Bank's branch ollices are

/. I'lime Hank ;ilso is a K'ck'ial National Moih'ai'c Association
appioved lendci and scivicer.

K. I'runc liank advcili.sc-s ils bankiiH.', pioducls in local newspapers
and on local ladio. I'liine Hank also has spnnsoic-d scveial continuing
education seminars [or local realtois on convenlional loans, I ' l lA, VA,
and oilier loan piogiains designed lo nieel the credit needs ol I.Ml
individuals.

centrally located and reasonably accessible to all segments
of the delineated community.

The Board has carefully reviewed I IMDA dala for Prime
Bank in light of Protestant's comments.'1 These dala indi
cale that the number and percentage of applications from
and loans lo individuals in I,Ml census tracts increased
between 199.1 and 1995. In addition. Prime Bank's percent
age ol applications from and loans lo African-American
applicants increased during this same period and is eompa
rable to or exceeds the representation of African
Americans in Prime Bank's service community. The per-
centage ol loans that Prime Bank made lo I,Ml applicants
also increased horn 1994 lo 1995. Moreover, Ihe Prime
Bank I'xanunatioii found that the bank's 199,1 I IMDA data
disclosed a reasonable penetration of the various census
tracts thai compiise its delineated community, including,
I .Ml neighborhoods.

The I IMDA dala, however, also relied disparities in Ihe
rate of denials by racial group. The Board is concerned
when the iccord ol an institution indicates disparities in
lending to minority applicants, and believes that all banks
are obligated lo ensure that their lending practices are
based on criteria that assure not only sale and sound
lending, but also equal access lo eredil by creditworthy
applicants regardless of race. The Board recognizes, how
ever, thai I IMDA data alone provide an incomplete mea-
sure of an institution's lending in ils community because
these data cover only a lew categories of housing-related
lending and piovide limited insinuation about the covered
loans.1" I IMDA data, therefore, have limitations that make
the dala an inadequate basis, absent other information, for
concluding thai an institution has engaged in illegal dis
crimination in lending.

The I'riine Bank I'.xaminalion, which, as noted, included
a review of Prime Bank's 1993 I IMDA data, found no
evidence of illegal discrimination or oilier prohibited eredil
practices. In addition, examiners noted thai Prime Bank's
loan policies and procedures revealed no practices de-
signed lo discourage applications for credit, and found no
substantive violations of fair lending laws or I IMDA re-
porting requirements. Moreover, Prime Bank indicates thai
il has established a loan review program lo assure that

() IVolestant contends thai I'linu1 liank delincs ils service area lo
exclude potential nnnoiily borroweis. The Hoard believes thai an
assessment ol an nisliliilioii's delineated community can be mosl
elleetively considered in an on site e\aminalion by ihe inslitulioifs
piimaiy I'edeial snpeivisor and thai such an examination provides a
bctlet oppoiiunily lo considci whelhei an iiisiilulion's delinealed
community lellects illci'al discrimination m lighl ol all Ibe inslitu-
l ions lending activities. Sec Ninth iorL lUmcoiforitlion. S2 tu'tlcntl
l\t'sc) vc linlh'lin .HX t IWb). The lVime Bank l;,xanimation round that
I'lime Hank's delineated community was reasonable and did not
aibiliauly exclude any aieas, pailiciilarly I,Ml areas.

10. I'oi example. Ihese data do not provide a basis Tor an indepen
denl assessment of whether an applicant who was denied ciedil was in
lael cicdilwoiihy. Cicdit Insloty problems and excessive dehl levels
relative lo income, leasons most Ircquenlly cited lor a eredil denial,
aie not available lioni I IMDA dala.
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applicants teccive <.~i|Li:it Ircalmcul anil ait.1 not denied credit
on a prohibited basis.

Conclusion Re^ardinv Convenience and Needs iaclor.
As discussed above, Ihe Hoard has caicliilly reviewed the
relevant CRA examination information, (lie programs im
plemenled by Ihe relevant inslilulions, the policies in place
to ensure laii" lei id n if,, lelevanl IIMDA and oilier lending
data, comments and concerns raised by Protestant, and
other facts o\ record in its consideration ol Ihe ell'eet ol I Ins
transaction on the convenience and needs ol the commu-
nity. Based on this review, the Hoard concludes that conve-
nience and needs considerations, including the records ol
peilorniance ol I'irsl ( 'omnieiee and Prime Hank, aie con
sislenl wilh approval of this application.

('(inclusion

Based on Ihe foregoing and all Ihe l ads of reioid, Ihe
Hoard has determined that the application should be, and
hereby is, approved." The Hoard's approval of llie pro
posal is conditioned on compliance by I'irsl Commerce
with the comiuiluienls made in connection wilh this appli
cation. Ihe commitments and conditions relied on by the
Hoaid in leaching this decision shall be deemed to be
conditions imposed in writing by Ihe Hoaid in connection
wilh ils findings and decision, and, as such, may be en-
forced in pioceediugs undei applicable law.

The acquisition shall nol be consummated belore the
fifteenth calendar day lollowiug the elfective dale of ibis
order, or later than Ihiec months after (he ell'eclive dale of
Ibis order, unless such period is extended lor good cause by
the Hoard or the Icdeial Keseive Hank ol Atlanta, acliug
pursuant to delegated aulhoiily.

By order of the Board ol ( iovcinois , cllectivc June fi,

I I . 1'iotestaul ie i |ues l s Ihal lilt-' Hoaid hold ;i pub l ic hcaiiii}', 01

meclu i ) ! on this |>ioposiil lo |H'iiinl o la l p i c s c n t a l i o n s on Ihe a p p h e a

lion and l Y o l c s l a i H s c o m / n o i l s . S c c l i o n S(b) nl I he HI K ' Acl d o c s nol

rcqu i i c the Hoaid lo hold a pub l ic hear ing 01 mee t ing on an app l i ca

l ion un l e s s Ihe a p p r o p n a t e sup i ' i v i so iy au lho i i l y loi Ihe bank lo he

ae(|in/V(l m a k e s a l une lv wii l lei i j e c o n i i n e n d a l i o n ol den ia l . In this

e a s e , nei thei Ihe I D K 1 1101 any slale s u p c i v i s o i y au lho i i l y has l e e o n i -

i n e u d c d den ia l .

Undej ' ihe H o a i d ' s m l e s , ihe H o a i d may , in ils d i s e i c l i on , hold a

publ ic heannj.', oi inee l inu on an a p p l K a l i o n lo c l a i i l y laelual i ssues

and lo p rov ide an o p p o i t u n i l v loi l es l i iuony , it a p p i o p n a l e . I ' ( ' . l . k .

.'(>.'. f(e) and 2(i2.. ' .1(d). I h e l i oa id has e a i e l u l l y e o n s i d e i e d 1'ioles

l a n l ' s request in hj>Jn ol all (lie lae ls ol l e co id . 1'ioleslaul has hail

a m p l e o p p o r l u i u l y lo s u b m i ! ils v i e w s , and has , in l a d , m a d e wi i l l en

s u b m i s s i o n s Ihal have been e o n s i d e i e d by Ihe l i oa id in aclini', on llus

app l i ea l ion . I ' lo tes taut d o e s mtl indica te w h a l , il any, add i l iona l v i e w s

w o u l d be e x p i c s s e d al a p u h h e hea rn i f or m e e t i n g . 01 w h y 1'ioles

l a n l ' s w i i l t en s u b m i s s i o n s d o nol a d e q u a t e l y p iesen l ils v i e w s , Hased

on all the lae ls ol l e c o i d , Ihe l i oa id has de l e i i n iued Ihal a publ ic

heal i i iji oi 11 ice I u HI is nol ueeessa i y lo elai il y I lie laelual i c c o u l in l lus

app l i ca t i on , or o l h c i w i s e w a n a n l e t l in l lus ca se , Accoidi iU'Jy, lYolcs

l a n l ' s l equcs t lor ;i publ ic heaiim' , oi m e e t i m : on It us app l i ea l ion is

h e r e b y den i ed .

Voting loi l lus ae l ion : ( ' h a i i i n a n I ' I O T c i n p o i c ( i i e e n s p a n ami

( i o v e i u o i s Kelley, l . iudsey, I ' l i i lhps. and Yellen.

.11'.NNII'I'.K .1. J O H N S O N

Pcptilx Secretary of the Hoard

l'lathead Holding Company of Bigl'ork
Higlbrk, Monlaiia

Order Approving Ac(jiiisilion of Shares of a Hank

I'lalhead Molding Company u\' Bigfork, Bigfotk ( "Hal -
head") , a bank holding company within the meaning ol (he
Bank Holding Company Acl ("BIIC Acl") , has requested
Ihe Boaid's approval under section 3 o\ Ihe BIIC Act
( I2U.S .C . § 1X42) to acquire up lo 23/1 perccnl of the
voling shares ol HaukWesI, N.A., Kalispell, both in Mon-
lana C'HankWest").

Notice <.i\ Ibis proposal, allording interested persons an
opportunity to submit comments, has been published
(01 I'cderal Register 15,4X3 (1990)). Ihe lime for filing
comments has expired, and the Board has considered ihe
proposal and all comments received in light of the laclors
set forlh in section 3 ol the BIIC Acl.

I'lalhead is allilialed with Mountain Bank System, Inc.,
Whilelish, Montana ( " M B S " I, through common owner-
ship.1 Together, I'lathead and MBS are the Mill largest
depository institution in Montana, controlling approxi
nialely $108 million in deposits, representing approxi
tnately 1.5 percent of total deposits in depository iiislitu
lions in the slale. ' Hank West, with total consolidated assets
of appioxiiiKilely $40.9 million, is Ihe 4Kill largesl deposi
loiy institution in Montana, controlling approximately
1>i2.5 million in deposits, representing less than 1 percent
ol total deposits in depository institutions in the stale. On
consummation ol this proposal, I'lalhead and MBS collec-
tively would become Ihe I2lh largest depository inslilittion
in Montana, controlling deposits of $140 million, repre-
senting, appioximalely 2 percent ol Ihe total deposits in
depository institutions in the slale.

I'lalhead pioposes lo acquire less than 25 perccnl of Ihe
voling shares ol HaukWesI, which is nol a normal acquisi-
tion for a bank holding company. Nonetheless, Ihe require -
iiienl in section 3(a)(3) of the BIIC Act that the Board's
approval be obtained before a bank holding company ac-
quires more than 5 percent of the voting shares of a bank
suggests thai Congress contemplated Ihe acquisition by
bank holding companies ol between 5 and 25 percent of
Ihe voling, shares of a bank or a bank holding company. '
The Hoard has indicated that acquisitions <.t\ less Ihan a

I. MISS e o n l i o l s M o u n l a i n Hank, Whi l e l i sh ( " M o u n t a i n H a n k " ) ,

and Val ley Hank ol Hcl j ' i adc . Hel j i iade, bolli in M o n l a n a .

.'. Asset and depos i l data a ie as of Mai eh .i I. l 'W6. In this c o n l e x l ,

d e p o s i l o i y ins l i lu l ions inc lude c o m i n e i c i a l h a n k s , s av i ngs b a n k s , and

sa \ inj's a s s o c i a l i o n s .

.V Assel and depos i l da la a ie as ol M a i e h M. l l) lJd In Ihis Lonlexl ,

d c p o s i i o i y ins l i lu l ions i n r h i d e c o m m e r c i a l b a n k s , s av i ngs b a n k s , and

savins ' s a s s o c i a t i o n s .
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25-percent voting interest may nevertheless permit a bank
holding company to exercise a controlling inlluence over
the management and policies ol' another bank holding
company.'

On consummation ol' the proposal, I'lalhead would be
the largest shareholder ol' BankWest and would have the
ability to elect at least one member to BankWest \s board ol'
directors. I'lalhead has indicated, moreover, that it might,
from time to time, exercise a controlling inlluence over the
management or polices iil' HankWesl it', in its view, circum-
stances would warrant such action. Based on all the facts ol
record, the Board concludes that Hathead would have the
ability to exercise a controlling inlluence over the manage-
ment or policies of BaukWest and thereby would control
BankWest for purposes of the BIIC Act.'1

Competitive ('onsidcivtians

The BHC Act provides thai the Hoard may not approve a
proposal submitted under section 3 of the Act if the pro-
posal would result in a monopoly or il' the effect of the
proposal may be substantially to lessen competition in any
relevant market unless the Board finds that the anticompeti-
tive effects ol' the proposed transaction are clearly out-
weighed in the public interest by the probable elfect of the
transaction in meeting the convenience and needs of the
community to be served. In evaluating the competitive
ellects of this proposal, the Board has carefully considered
BankWest's contentions that consummation of this pro-
posal would result in signilicantly adverse ellects on com-
petition for banking services, particularly for small busi-
ness loans, and that the relevant geographic banking market
is smaller than the market dclined by the Federal Reserve
Bank of Minneapolis ("Reserve Bank").

A. Relevant Product Market

The Board has long held that the product market for
evaluating bank mergers and acquisitions is the cluster ol
products and services offered by banking institutions,'1 and
the .Supreme Court has emphasized thai it is the cluster of
products and services thai, as a matter of trade reality,
makes banking a distinct line of commerce.' According to

4. See Mel.end liancsluires, hie , 71 i'edenil Reserve Httllelin 724
(19X7); Hudson l-'inancial Associates, 72 federal Reserve Hiilletin
150(19X6).

5. l'lalhcad has acknowledged thai, if the Hoard deems I'lalhead lo
contiol HimkWest, Hathead must serve as a souicc i>t financial ami
inanagciial strength lo BankWcsl and would he suh|ect lo cross-
guarantee liability piuvisions ol the federal Deposit Insurance Corpo-
iaiion Act in eoniieclion with any delimit hy or iiisuianee lund
assistance to KankWest. See I-' C.KK. 22.5.4(a); 1^ D.S.C.

the Court, this clustering facilitates the convenient access
lo these products and services and vests the cluster with
economic significance beyond the individual products and
services that constitute the cluster." Other courts have
followed 1his position.1' In addition, a study conducted by
Board staff supports the conclusion that customers con-
tinue lo seek to obtain this cluster of services.1" After
carefully considering all the facts of record in light of
relevant Hoard and judicial precedents, the Board con-
cludes that the appropriate product market in this case is
the cluster of banking products and services.

H. Definition ol Relevant Banking Market

The Board and the courts have found that the relevant
banking market for analyzing the competitive ellect of a
proposal must rellecl commercial and banking realities anil
should consist of the local area where the banks involved
oiler their services and where local customers can practica-
bly turn for alternatives.11 l-'lalhead and MBS compete
directly with BankWest in the Kalispell banking market, an
area that is approximated by I'lathcail and Lincoln Coun-
ties and the Biglork-Swan River and I'olson Divisions of
Lake County, all in Montana ("Kalispell Hanking Mar-
ket"). In reaching this conclusion, the Board has carefully
considered BankWest's argument that the relevant geo-
graphic market for this proposal should be limited lo
I'lalhead County.

Kalispell, with a population of I 1,917, is a regional trade
center in Llathead County.1-' In 1992, the Board considered
whether Lincoln County and 1'lathead County are in the
same banking market. The Hoard noted at that time that a
number of considerations indicated an economic integra-

6. See Clittse Manhattan Corporation, SI /''edeial Reset ve liulletiu
XX.l (1995); The Hunt, of New Yoi LCoinpanx, tin ., 74 h'edrnit Resei ve
Hnllelin251. 261 (I9XX).

7. United Slates v. I'lii/adelphia National Hank, .174 U.S. .521, .557
(196.1) ("U.S. v. I'liiladelpliia National"). Atcoid United S/ales v.
Connecticut National Hank, 4IX U.S. 656 (1974); Untied Stales v.

I'hillipshuri; National Hank, 399 U.S. 350 (1969) (-US v. I'/iillips-

X. U.S. v. I'liillipshiiri;. .(99 tJ.S. at .161.
9. Sir United Stales v. Central Slate Hank, 621 KSupp. 1276 (W.I).

Mich . 19X5), ufd per curium, XI7 f .2d 22 (6th I 'ir. 19X7).

10. See G r e g o r y I'., t ' . l l ieliausen imil Ju lm I ) . Wtilkeii , Hanking

Markets and the Use of l-'inancial Sei vices h\ Small and Medium-
Sized Htisinessfs, 76 I'ederal Reserve Hiillelin 726 (1990). [;or a
discussion ot this study, see hirst Hawaiian. Inc.. 11 I'ederal Reserve
Hullelin 52 (1991).

11. 1'iotestant maintains thai Ihe relevant geographic market for
analyzing the competitive ellects ol this proposal should lie limited lo
Ihe areas included in ihe delineated seivice areas ot the suhsidiaiy
hanks ol Mathead anil its alliliate, MBS. The Hoard believes that a
bank's delineated community under Ihe Comnuinily Reinvestment
Act does nol necessarily lepresent Ihe appropriate geographic market
loi analyzing the competitive ellects ol a pioposal. The geographic
market lor analyzing competitive ellecls lakes into account the pies-
ence of other hanks, access hy the lunik's customers lo competitors of
and reasonable substitutes tor the bank, and economic or demographic
lactois that contribute lo competition. See St. Joseph Valley Hank, 6X
I'ederal Reseive Hitllelin 67.1 (19X2) the key question lo be consid-
ered in making this selection "is nol where the parlies to the merger
do business or even where they compete, but where, within the area ol
competitive overlap, the ellect of the merger on competition will he
diiecl and immediate." US v. I'liiladelpliia National. .174 U.S. at 357;
US. v. I'liillipshiiri;. .199 U.S. at .164 65.

12. Population data are based on 1990 dala lioin the United States
Department ot Commerce, Bureau ol Ihe Census ("Census Bureau ").
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lion oi' Kalispcll and llie icst of T'lalhead County with
Lincoln ('ounly and the noil horn pail ol 1 ,akc ('ounly, both
ol' which arc adjacent to blalhcad County, ami supported
the conclusion that I .incoln County and the northern part ol
Lake County arc part of the Kalispcll Banking Mailed."
Kalispcll lias continued to develop as a regional trade
center and the number of health care and coninieicial
facilities in Kalispcll thai are available lo icsiclenls in (he
region has increased.11 A recent suivey by the Reserve
Hank indicates that merchants in Kalispcll regularly adver-
tise, in newspapers vvilh substantial circiilalion in Lincoln
County and northci u Lake County. ( 'oniinuling data also
support the inclusion ol northern Lake ( 'ounly in the
Kalispell Banking Market.1 '

Banking, data also indicate thai the relevant banking,
market should indued: Lincoln County. Lor example, ap-
proximately 18 percent of the loan accounts in blathead's
alliliate bank, Mountain Bank, and appioxiinalely ')/l per-
cent ol Mountain Bank's deposit accounts were held by
Lincoln County residents."1 In addition, recent interviews
conducted by Reserve Bank stall with members of the
Chambers orCouinic icc in the (owns of Libby and Lureka
in Lincoln County indicated that depository institutions in
those towns ensure thai inleiesl rales for deposits and loans
are competitive with the rales for depository institutions in
Llathead County. These interviews also indicated that small
business owners in Lincoln Couuly considered L'lalliead
('ounly banks as feasible alternatives lo banks in 1 ,ibby and
Lureka.

Based on all the facts of record, and lor the reasons
staled, the Board concludes that the lelevaul banking, mar
kel within which lo evaluate the competitive ell'ccts of this
proposal is the Kalispell Banking Mai kel, which includes
Llalhead County, Lincoln County, and the northern part ol
I ,ake County.

('. Competitive: LUecIs in
Market

to Kalispcll Hanking,

Llalhead and M B S col lect ively are the lourlli largest depos
ilory institution in (lie Kalispell Banking Market , control
ling depos i t s ol approximate ly SS5 mil l ion, representing,
approximate ly I I/I pciecnl of the total deposi ts in deposi-
tory in.sliliiliou.s in die market ( "marke t depos i t s " ) . 1 ' ' I Sank
Wesl is the eighth largest depos i lo iy institution in the
market , controlling, deposi ts ol approximate ly $.?,'...'S mil-
lion, rep icscnl ing approximate ly 4/1 peicenl of market
deposi ts . On c o n s u m m a t i o n of this proposal , Llathead and
M B S would become, the second laigest depos i tory instilu
lion in the Kalispell Banking Market , control l ing depos i t s
of approximate ly $ I 17 mil l ion, represent ing, approximate ly
15.8 percent of market deposi ts . T h e market , as measured
by the l ler l indahl I l i i s chman Index ( " M i l l " ) , would re
main modera te ly concent ra ted , and the Mill would in-
crease by 100 points to IT7-'I as a lesult of this t ransac
lion.111 This increase would not exceed the threshold
s tandards in the Depar tment of .Jus t ice Merger Guide l ines
( " M e r g e r ( Jn ide l i i ies") . hi addi t ion, ten deposi tory in.slilu
lion compet i to r s would remain in the Kalispell Banking,
Market .

The Depar tment of Just ice has reviewed the proposal
and advised the Board that consummat ion of the proposal
would not likely have any signi l ieanl ly adverse competi-
tive elfecls in Ihe Kalispell Banking Market oi any other
relevant banking, n i a ikd . 1 ' ' In lighl of all the f ads of
record, the Board conc ludes thai consummat ion ol the
proposal would not result in any signil icanlly adverse
e l l e d s on compet i t ion or the concent ra t ion o\ banking,
resouices in Ihe Kalispell Banking Market , or any oilier
relevant banking marke t . ' "

l.f. T h o s e c o n s i d e i a l i o n s inc luded Ka i i spo l l ' s des i ju ia l ion as a '"sec

n n d level t r ad ing cenle i " by Hit' l i u ivau ol Hns iness and Hcononi ic

K e s c a i c h at 1 tit* I in ive i s i ty nl Mnola i i a in Mis sou la ( " H u i e a u ol

B u s i n e s s " ) , itic ava i lab i l i ty of hosp i t a l s and the r e g i o n ' s on ly aii|K>rl

in Ka l i spe l l , I tic* niuiibci oi s lo i e s in Kali.',pell and l.iiii 'oln ( ' o u n l y

res iden t s shopping, in K a h s p e l l , and the l imi ted nu inhe i ol bank im 1

faci l i t ies in L i n c o l n C o u n t y . Src (ilacifi llcineoi/', Inc., 7S /•'•••/-•(••/

Rcscivc Hiillclin 71 M 1992). These factors a lso w e r e app l i cab l e lo the

no r the rn par! ol T a k e ( ' o u n l y and s u p p o i l e d Us inc lus ion in Ihe

Kal ispe l l H a n k i n g M a i k e l .

14. The Hureau ol h i i s i ne s s has ind ica ted lhal Kal i spe l l has b e c o m e

a m o r e inl luenl ial l ey ioua l l i ade eente i s inee 1992. In a d d u i o n .

K a l i s p e l l ' s popu l a l i on has JMOVVII app iox in i ; i l e iy 16 percent b e t w e e n

I'WO and 1494, inc lud i im a d peree.nl inc rease l io in I1)1;.' lo TW4.

15. I'WO da t a from Ihe C e n s u s l iu iea i i indica te dial IK.b pc iccn t nl

the l .ake C o u u l y w o i k l o i e e e o n i n i u l e s lo |obs in I ' ia lhead ( ' oun ly .

16. I ' ia lhead a lso has ind iea led lhal l e s iden l s ol I .ake C o u n t y hold a

s i 'mi i i can t n u n i b e r ol loan and depos i l a r e o u u l s al ils s u b s i d i a i y bank ,

I ' latl iead Hank ol l i i j i lmk . Hi jdnik , iVlonlana, w h i c h is loea led a p p i o x

imale ly 2.5 mi les Ironi the bordei ol I .ake C o u n t y .

17. Ma ike t shaii* dala a ie as ol M a i c h .! I. 1996. T h e s e dala a ie

based on ea l eu l a l i ous in wh ich ihe depos i t s ol Ihrill ins l i lu t ions are

iuel iuled al .Ml percen t . I h e ISoanl has p i e v i o u s l y indieale<l lhal tin ill

insl i lul ioi ts h a v e h e r o i n e , oi liavi* Ihe p o l e n h a l lo b e c o m e , s i j ' i uhean l

eon ipe l i l o r s ol e o n i m e i e i a l b a n k s . .SVr Muhvesi i'uutucUl! (iioiij), 7.S

Icdcial A'r .sc/ic lUfllt'liii Wd (I 'JS1)) ; Ntilioiml (ilv ('oi pal atum, 70

leikuil Rcsnvv Itullrlin 74.( (I\>X4).

IK. { ndei Ilic revised Mej i ' e i ( f t i ide l ines , 4 9 I'cth'ial J\t'^!.slcr

.'(>,X?.i (.lune I1), I'JK'I). a m a i k e l in wliieli Ihe posl niei j 'e i H i l l is

be lween 1000 and 1X00 is e o n s i d e i e d lo be n i o d e i a l e l y e o u e e n l i a l e d

and a ma ike l a b o v e I S0{) is e o n s i d e i e d lo be h igh ly c o n c e n l i a l e d . I h e

Depa i lmenf ot l u s t r r e has i n l o m i e d [he Hoard (hal a bank ntcircr oi

aet |Uisil iou S'.euerally \ \ i l l uol be c h a l l e n g e d (in Ihe a b s e n c e ol oilier

l ae lo r s iudiealiii)1 an l i eon ipe l i l i ve elfeels) un l e s s ihe posl incrj 'ci I l l l l

is al leasl 1800 and llie niei j 'e i i nc reases Ihe I l l l l by more lhan IHtO

poin t s . I h e Depar ln icu l ol Jus l iee lias s laled (hat lfu- h i f h e i lhan

no i ina l I l l l l Ih ieshol t l s lot se reen in j ' bank m c i j ' e i s lor an l i eon ipe l i

livi ' elK'els impl ie i l ly l e e o ^ n i / t ' !he eon ipe l i l i ve e l leel ol lun i ted

| i u ipose l e u d e i s and olhei non d e p o s i l o i y l inaueial en t i l i e s .

19. ' I l ie Ol l iee ol the C o i u p l i o i l e r ol Ihe C u n e n e y ( " O C C " ) and die

b'etk'ial l )epos i l Insuia i iee ( \> ipo i a l i on ( " b l ) l ( " ' ) a lso h a v e nol oh

jeeled lo the p i o p o s a l .

20 . The l i oa id a l so no tes Ihat, il b l a lhead ( ' o u n l y a lone wen-

eons ider i ' d lo be Ihe le levanl bank in i ' n ia rke l , the I l l l l inc rease (I 7.S.

po in l s lo IH(iO) based on Ihe cluslei oi b a n k i n g se rv i ce s wou ld uol

e x c e e d the l l u e s h o l d l imits in Ihe M e i ^ e i ( i u i d e l i n e s . In add i t i on , Ihe

th resho ld l imits in the Meiju ' i ( i u i d e l i n e s w o u l d not be e x c e e d e d by



714 Federal Reserve Bulletin I I August 10%

Oilier I'actors

The Hoard has carelully reviewed Ihe linaneial and mana-

gerial lesouiees and future prospects ol Flalhead, MBS and

BankWesl, ami their subsidiary banks, in light of all the

Tacts of record, including comments from UankWcsl ami

lelevant supervisory repoils of examination.'' '1'he Hoard

notes that I'lalliead and its allihiited banks and BankWesl

are in satisfactory linaneial condilion and would remain so

alter consummation oi Ihe proposal. In addition, reporls o\'

examination assessing the inanageiial resources of Flat-

head and MHS indicate this factor is consistent with ap-

proval.

Based on all the tacts ol record, including comments

received and supervisory ii i loinialion, and for Ihe reasons

discussed above, I lie Boatd concludes lhat considerations

related to Ihe liuancial and managerial resources ami lulure

prospects of Flalhcad, MBS, and BankWest, and their

subsidiary banks, are consistent with approval, as are other

supervisory factors the Board must consider." Consider

ations relating to the convenience and needs of the commu-

lliis pioposal in the Kalixpcll Banking Market i! small business loans
wvic consideied as a xcpaialc piodud market. Thus, assuming Ihal llu'
rclcvanl banking market is Halhead ( i i iui ly alone ami Ihe relevant
hanking pioilud is sniali busiik'ss loans asstiuiplions lhat Ihc Boaul
ie|ci [s lor die HMMIIIS discussed above die Board dot's nol believe
llus liansactiou would have a srgnilic airily atlvei.se elleel DM eompeli
lion in light ol all Ihe laels ol leeortl. Lor e,\aniple. live eoinnieieial
bank in)1, oigaiii/alion compel Hois would leinain in I'lalhead County lo
seive a lelalively sniali population, bout ol those coiupeulois eaeh
would hold more lhan If) peieenl til ihe small business loans outstand
ing in I'lalhead Counly. In adihlion, [he piesenee ol Kahspell in ihis
aiea makes Flalheatl ('oiiuly an allraelive inaikel lor entry, ami
Montana banks aie peiinilletl lo hianeli slalcwidc wilhout liinilalion.

- ' I . liankWest eonkauls Ihal Ihis proposal vvoultl weaken Malhcad'x
linaneial eondilion and lentler hlalliead unable to serve as a souiee ol
linaueial slicnglh tc> BaukWesl. BankVVesl also maintains ihal an
Orilei ol I'lolnbilion by Ihe l i ) I C against a principal shareholder of
blatheatl antl Mountain Hank pieseuls adverst' considcialion.x. The
shaieholdcrs voting slum's in bolh organizations havt' been lians
lenetl tt) intlependenl liusiees with Ihe appioval ol Ihe L l ) l ( ' antl the
ledcral Keseive Syslem in oidei lo pievenl the shaieholder Irom
participating tli ietily 01 induct tly in Ihe management or eontiol ol
ihese oigani/alioux. keeenl inspection and examination lepoits inth-
eale Ihal the shaieholdei has not exereisetl tn' altempled lo exercise a
controlling inlkienee over the management ami polities of Llathead or
Mountain Hank.

2.1. liankWest eoutentls ihat lliis proposal would violale Ihe IJcposi-
lory lusliliilioii Management Inleiloeks Ael (L'U.S.C. (j '-01)
(" Intel locks A d " l because I'lalhead wvHiUt be able lo elect, at leas!
one diieclor lo the hanks board ol duectois and an alliliale bank is
loealetl in the same conimunily as liankWest. llntlei the hileilockx
Ael anil the Board's Regulation I. ( I.' CI'.K. .']>_ el «•</.), the
prohibition against interlocking management ollicials tor hanks lo-
t'aleil in Ihe same foniiniiuity does not apjtly In inslitutions ihal are
alhhates. As noted above, Halhcad would be eonsiileietl lo eonliol
liaukWesl allei eonsuniinalioii ol the pioposal, theiehy making I'lal
head and BankWest alliliales. /Xeeoithnj'ly, a manaj'eiueiil otlieiat
inleilock between I'lalheatl and liankVVesl would nol be piohibiled
umlei Ihe Inleiloeks Ael. Anolhei eomiiienlei has ohjeeletl to I'lal
head's diieel solicitation ol liankWesi sliaieholdeis to piueliase shaies
instead ol diieelnm Mich olleis to the hank's lioaul ol diieelors. 'I'heie
is no lej'al oi iegiilalt>iy piolubilion iindei ajtplieable law- a^anisl
ihieet olleis lo piuehase shaies o la bank oi bank holdnij: company, as
IOIIL1, as llieie aie no inalenal uusslalemenls oi omissions.

nities lo be served also arc consistent with appioval of this

application.

Conclusion

Based on all the facts of record, the Hoard has determined

that this application should be, and hereby is, approved.'1

'Ihe Board's approval is specifically conditioned on com-

pliance by Flathead with all the commitments made in

connection with Ihis application. For the purpose of this

action, the commitments and conditions relied on by the

Hoard in reaching its decision are deemed to be conditions

imposed in writing by the Board in connection with ils

lindings and decision and, as such, may be enforced in

proceedings under applicable law.

The proposed acquisition o\ BankWcst's voting shares

shall nol be consummated before Ihe fifteenth calendar day

following the elfeclive date of this order, and nol later than

three months alter the elleclive dale ol this order, unless

such period is extended lor good cause by the Board or by

the Reserve Hank, acting pursuant to delegated authority.

By order of the Board of (loveruors, elfeelive June 24,

IW6.

Voliuj! lor I Ins ael ion: ('hah man C h ecu span and (iovtauors Kelley,
l.intlsey. Phillips, antl Yellen. Abstaining Irom this aelion: ( iovmior
Meyei.

WILLIAM W. WILLS

Secretary of the Hoard

l.\. liankWesi also has requested a foimal healing in connection
wilh Ihis pioposal to peiinit Ihe bank the opporlunity lo pieseul
evidence, to challenge Ihe repiescnlalions made by Hathead, and lo
obtain inlormalion Irom Llathead on the disputed issues in this ease,
including infoiniatioii on ihe principal shaielioldi-i's shares held by
the voting liusl and the effects ol' Ihe proposal in the lelevanl pioduct
ant I geog raj ihic mai kets. Section J(b) of Ihe l i l l ( ' Ael tloes not rcquhc
the Hoard lo hold a public heaiing on an application unless the
appropriate supervisoiy aulhoiity I'm Ihe bank to he acquired makes a
limely writlcu recommendation of denial ol the application, hi Ihis
ease. Ihe Board has nol leeeivetl such a leeomnienilalion liom Ihe
(K'C, BaukWest's piiniaiy ledeial supervisor.

Under ils rules, Ihe Hoard may. in ils discretion, hold a public
heai ing or meeling on an application to clai d'y Tactual issues iclaled lo
the applicalion antl lo provide an oppoilunily loi teslimony, il appro
pnale. 12 C.I-'.K. .'().'. He) and 2fi2.25ftl). The Board has caitTully
considered BankWeM's request in light ol all the laels oliecortl. In Ihe
Boaid's view, BankWesl has had ample oppoilunily lo submit ils
views, and has in laet subiniUed maleiials lhat have been considered
by tile Board in acting tin this application. BaukWesl's request tails lo
tlemonstiate why its suhslanlial wiilleu submissions tlo nol adequately
present ils allegations in why a public hearing or meeting is otheiwise
warianled in this case. Alter a careful review ol" all Ihe laels of reeoitl.
nioieover, Ihe Board has concluded that BankWesl disputes the weight
thai should be accorded lo, ami ihe conclusions thai may he drawn
liom, the lads ol record or disputes lads Ihal are nol inaldial lo the
Board's decision, l-'oi Ihese reasons, antl based on all Ihe laels ol
record. Ihe Btiaitl has ilelennined thai a public heating or1 rneeling is
iii>l necessary lo elai ily lire tactual leeoul in the applicalion, anil is nol
wairanletl in this case. Accordingly, BankWesl's request lor a public
heaiing or' meeling is denied.
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R&(! Financial Corporation
I lato Rey, Puerto Rico

Order Approving the i Drmation oj a Hank Holding
Company

KM) Financial Corporation, Halo Rey ("Applicant"), has
applied for (he Hoard's approval under section .1 of the
Hank Holding Company Act (12 U.S.C § 1X42) ("HIIC
Act") lo become a bank holding company by acquiring
XX. I percent of the voting shares of R (1 Premier Hank of
Puerto Rico, I lato Rey ("Hank"), both in Puerto Rico.
Applicant also has requested the Hoard's consent under
section 4(c)( 13) of the HIIC Act and seel ion 21 l.5(c)of the
Hoard's Regulation K (12 C.KR. 21 l.5(c)) to acquire all
the voting shares of R&Ci Mortgage Corporation, I lato
Rey, Puerto Rico ("Company"), and thereby engage in
home mortgage lending and servicing activities in Puerto
Rico.

Notice of the proposal, alfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 15,070 (1996)). The time for filing
comments has expired, and Ihe Hoard has considered Ihe
application anil all comments received in light of the
factors set forth in section .i(c) of the HIIC Act.

Hank is the I2lh largest commercial banking organi-
zation in Puerto Rico, controlling total deposits of
$479.6 million, representing 2.2 percent oi'total deposits in
commercial banks in the commonwealth.1 The proposal
represents a reorganization of his ownership interest by the
principal shareholder' of Hank and would not result in the
acquisition o\ any additional banking assels. Hased on all
the facts of record, the Hoard concludes that the proposal
would not result in any signilicanlly adverse effects on
competition or concentration of banking resources in any
relevant banking market.

The HIIC Acl also requires Ihe Hoard to consider the
financial and managerial resources and future prospects of
Applicant, Hank, and Company, the convenience and needs
of the community lo be served, and ceitain other supervi
sory factors.' The Hoard has carefully considered all these
factors in light of all the facts of record, including reports
of examination and other supe/visory information from the
bank's primary federal supervisor. Based on these and
other facts ol' record, Ihe Board concludes that all Ihe
factors Ihe Board is required lo consider under section .\ of
the BI1C Act are consistent with approval ol the proposal.

Applicant also has applied under' section 4(c)(l3) of the
HIIC Act and section 2i).5(c) ol Regulation K for the
Board's prior consent lo acquire all Ihe voting shares of
Company. Company engages in home mortgage lending
and servicing activities in Puerto Rico and, under section
4(c)(l3) and Regulation K, is deemed lo operate outside
the United States. The Hoard has considered all the factors
specified in section 4(c)(l.i) and Regulation K and, based

1. Deposit data aie as ol June 10, I')1).4)

2. .SVv 12 U.S .C. § lX42(cK2) ami (-1).

on all the facts of record, finds these factors to be cousis
lent with approval.'

Hased on the foregoing and all the facts ol record, the
Hoard has determined that the application and lequest for
consent should be, and hereby are, approved. The Hoard's
approval is specilically conditioned on compliance with all
the commitments made in connection with the application
and request for consent. The commitments and conditions
relied on by the Hoard in reaching this decision are deemed
to be conditions imposed in writing by the Hoard in con
neclion with its lindings and decision and, as such, may be
enlorced in proceedings under applicable law.

The acquisition of Hank shall not be consummated be
lore the lifteenth calendar day following the elfective date
of this order or later than three months after the elfeclive
date ol tins order, unless such period is extended for good
cause by Ihe Hoard or by the Federal Reserve Hank of New
York, acting pursuant to delegated authority. The acquisi-
tion ol Company shall not be consummated later than one
year after the elfeclive date of this order, unless such period
is extended lor good eatise by (lie Hoard.

By older of the Hoard of (iovernors, elfective June 17,
1996.

Voting lor Ihis action: (ioveinois Kelley, I .iudscy, Phillips, and
Yelleu. Absent am! not voting: ('hahnian I'm Tcinpore (ireeuspaii.

i'K .1. JOHNSON

Deputy Secretary of the Hoard

Union Planters Corporation
Memphis, Tennessee

Order Approving the Acquisition of a Hank

Union Planters Corporation, Memphis, Tennessee ("Appli-
cant"), a bank holding company within the meaning of Ihe
Hank Molding Company Act ("HIIC Act"), has requested
the Hoard's approval under section \ of the HIIC Act
(12 U.S.C. § 1X42) to acquire all Ihe voting shares of
Kaslern National Hank, Miami. Honda ("Hank").1

Notice of this proposal, alfording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 56,151 (1995)).' The lime for filing

.). Set' 12 C.\:.ll. '21 l..1(<). Allliodf'li these aclivilics also air peimis
sible under the ISoaid's Regulation Y (12 C.I'.U. 225.25(b)( I)), Appli
caul is not lequiied lo obtain appioval undei Regulation Y because the
Hoard is appioviug lliis acquisition under Regulation K. Sec
12 C.I'.K. 22.5.22(g).

I. Applicant proposes lo incite Us </<• novu subsidiary bank, liaslem
lutei im National Hank. Miami, Honda, wilh and into Hank. The
Olliee ol Ihe ('oinplrollei ol (hf ('luieney ("( ) ( ' ( ' " ) lias appioved Ihis
incrgci puisuant lo section IX(c) ol Ihe l-'cdeial Deposit Insurance Ael
(12 II.NX'. § IX28(c)). Hank's name would be changed lo Union
Planters Hank ol l-loiida, N.A., Miami, Tloiida.

2. Comments Irom I lie Mid-South Peace and Justice Centei, Mem
phis, Tennessee ("Prolestanl"), maintain that two typographical errors
in the newspaper uolice published in Memphis iei|uire lepublicalion.
The name ol Hank and llie stieel address ot Applicant weie misspelled



7 4 6 Federal Rese rve Bullet in I I Augus t

commenlN has expired and llie Hoard has eonsidercd Ihe
proposal ami all comnieiils received in light of the factors
set forth in section 3 of the HI IC Act.

Applicant, with total consolidated assets of $1 1.3 billion,
operates subsidiary banks in Arkansas, Kentucky, Louisi-
ana, Missouri, Mississippi, and Tennessee, and thrills in
Alabama and Tennessee.1 Applicant is the lourth largest
commercial banking organization in Tennessee, controlling
deposits of $4.K billion, representing approximately
9.2 percent of the total deposits in commercial banking
organizations in Tennessee. Bank, with total consolidated
assets of $266.') million, is the 35lh largest commercial
banking organi/atioii in Florida, controlling deposits of
$233.X million, representing less than I percent of total
deposits in commercial banking organizations in Florida.

Interstate Aiialxsis

( Ompctitive ('(iiixiilcrcilioii.s

The BIIC Act prohibits the Hoard from approving an
application under section 3 ol the BIIC Act il the proposal
would result in a monopoly, or if the proposal would
substantially lessen competition in any relevant banking
market, unless such anticompetitive elfects are clearly out-
weighed in the public interest by the probable elfect of the
transaction in meeting the convenience and needs of the
community to be served. Applicant and Hank do not com-
pete directly in any relevant banking market. Based on all
the facts of record, the Board concludes that consummation
of this proposal would not result in any signilicanlly ad-
verse elfects on competition or on Ihe concentration of
banking resources in any relevant banking market.

Other I'dclors under the MIC Act

Section 3(d) of the BIIC Act, as amended by Section 101
of the Riegle Neal Interstate Hanking and Branching Flli-
ciency Act of 1994, allows the Hoard to approve a proposal
by a bank holding company to acquire control ol a bank
located in a stale oilier than the home stale of such bank
holding company, il certain conditions are met. For pur-
poses of Ihe BIIC Act, Ihe home stale of Applicant is
Tennessee, and Applicant would acquire a bank in Flori-
da.4 The conditions for an interstate acquisition under
section 3(d) are met in this case.'* In view of all the facts of
record, Ihe Hoard is permitted to approve Ibis proposal
under section 3(d)ollhe BHC Act.

The BIIC Act also requires the Board to consider the
financial and managerial resources and future prospects of
the companies and banks involved, the convenience and
needs of the community to be served, and certain oilier
supervisory I actors.

A. Supervisory Factors

The Board has carefully considered the financial and man-
agerial resources and future prospects of Applicant, its
subsidiaries, and Hank, as well as other supervisory factors
in light of all the facts of record.'1 These facts include
supervisory reports ol' examination assessing the financial
and managerial resources of the organizations and confi-
dential liiuuicii.il information provided by Applicant/

in lllis notice. As icquued by Ihe Mould's Rules ol Procedure and
Regulation Y, uoliee of Ihe pioposal was published corieclly in the
I'Ctlt'nil Kctfi.'iler and in a newspaper of general circiiluliou in Miami,
I'loiida, where Hunk is located. See 12 C.KR. 2(>2.((b> and 225.14(1)).
Ill light ol' Ihe minoi untilie ol the enois . tlie I act thai tin- names ol
Applicant and Hank weie coireclly spelled in Ihe newspaper notices
published in the respective cities where diese inslilutions are localed
anil in llie hcdeial AVe/Vcr, and ihe lad thai the misspellings did not
mask ihe iclenlily or location ol Applicaul oi Hank, the Hoard con-
cludes that noliee was sitllicienl to provide interested parties Ihe
opporlunily to comment on Ihe pioposal, as evidenced by Protestant s
submissions, and dial rcpuhlicalion ol llie noliee in Memphis is not
warranted in light ol all Ihe lads of iccord.

_\. Assel and deposil dala are as ol I )eccmbcr M.I l){)5.
4. I2II.S.C. 5 IK42(d). I'ub. I,. No. lO.i 32X, I OK Slat. 2 UK ( I W ) .

A bank holding company's home slate is that state in w'hich the
operations ol Ihe bank holding company's banking subsidiaries were
principally conducted on July I, l°66, or llie dale on which the
company became a bank holding, company, whichever is lalei.

5. 12 ll.S.C. §§ IK42(d)(l)(A) and (H) and IX42(d)i2)(A) and (H).
Applicant's suhstdiaiy banks are adequately capitalized and ade-
quately managed. Hank has been in existence and continuously opei
aled lor the minimum periods ol lime required undei Honda law. In
addition, on consummation ol this proposal. Applicant and its alhli
ales would conliol less lhan 10 peiccul of Ihe lolal amount of deposits
of insured dcposiloiy inslilulions in ihe United Slates and less lliau
30 percent ol the total ainounl ol deposils of insured depository
instilulions in Florida.

6. The Venezuelan .Superintendent ol Hanks and Other Financial
Inslilulions ("Superintendent") has iec|ucsled llie Hoaid lo delay Ihe
sale oi liauslcr ol shaies ol Hank to Applicanl until alleged claims
regaiding ownership ol Hank's stock arising from prior stock Iranslcrs
can be resolved. Ihe Superintendent has iake.ii no legal action in oi
outside Ihe United Stales lo adjudicate its alleged claims regarding the
ownership of Hank's slock, and no such claims have been suhslanli-
aled lo dale. In reviewing applications under seclion 3 ol Ihe H1K'
Acl. the Hoard is limited to considering the specilic laetois set foilh in
Ihe HI IC Act, and the Hoard has carefully considered the elibels ol
Ihis proposal under llie factois specilied in the HIIC Act. ,S'<r Western
H t w e s h w v s , I n c . v. l l o a i t l o l ( l o y e i n o r x , 4 X 0 F 2 d 7 4 ' ) ( l O l l i C i i .
l')73). For example, Ihe Hoard has reviewed llie potential impact of
such claims on the linaucial resources ol Applicant. The limited
jurisdiction granled to the Hoard to icview applicallons undei Ihe
HIIC Ad does not authorize the Hoard lo adjudicate such claims.
Moieovei. pioccssing ol this applicalion has been delayed beyond Ihe
time pciiods provided undei Ihe piocedures in Regulation Y, and
Applicant has inlormed Ihe Hoard dial Ihe conlracl to purchase. Hank
lerminates on June 30th unless Applicant icccives Hoard action and
all appropriale waiting periods have expiied. Hased on all the facts of
leeoid. and lor ihe leasons discussed above, Ihe Hoard concludes that
llie recoid is sullicienl lo ad on the proposal and thai a delay is not
warranted under Ihe lacts presenled.

7. IVoleslant also conlends dial an action hied under Ihe Racketeer
Influenced and Corrupl Organizations Acl (IX ll.S.C. § 1961) in
connection with the sale of secuiiii/cd automobile receivables by
three uonbank subsidiaries ol Applicant on behalf of a Ihird parly
raises adverse managerial considerations. In I'WI, a fedeial juiy in



l.eval Developments 747

Based on all the Tacts of record, the Board concludes that

all the supervisory factors under the BIIC Act, including

financial and managerial resources, weigli in favor ol' ap-

proving this proposal.

15. Convenience and Needs Factor

The Hoard has long held (hal consideration ol the conve-
nience and needs factor includes a review of the records of
the relevant depository institutions under the Community
Reinvestment Act (12 IJ.S.C § 2901 el sec/.) ("CRA").
As provided in the CRA, the Hoard has evaluated this
factor in light of examinations by the primary federal
supervisor of the ( R A performance records of the relevant
institutions.

The Hoard also has carefully considered comments from
Protestant crilici/.ing Applicant's recoid of peifonnance
under the CRA in meeting the credit needs ol minority
individuals and low and moderate-income communities in
Memphis, Tennessee, and contending that Applicant's
management is insensitive to such credit needs. In addi-
tion, Protestant alleges that data liled under the Home
Mortgage Disclosure Act ("IIMDA") (12 IJ.S.C. § 2801)
indicate that Applicant's lead bank. Union Planters
National Hank, Memphis, Tennessee ("UPNB"), illegally
discriminates in its lending activities and compares unfa-
vorably to other banks operating in liie Memphis communi-
ty.1* Protestant also generally references comments it sub-
mitted in connection with prioi applications, which include
criticisms regarding Applicant's record oi providing .ser-
vices at its branches and Applicant's branch closing poli-
cies.

An institution's most recent CRA performance evalua-
tion is a particularly important consideration in Ihe applica-
tions process because it represents a detailed on-site evalu-
ation of the institution's overall record ol performance
under the CRA by its primary federal supervisor.'' In addi
lion, Ihe Hoard considers an institution's policies and prac-
tices for compliance with applicable fair lending laws. The
Hoard also takes into account iiilomiation on an iuslitu
lion's lending activities that assist in meeting the credit
needs of low- and moderate-income neighborhoods, in-

Iliis acliini found that Applicant's subsidiaiics were civilly liable,
undci KK'O, lor losses Ilia! a savings association sustained attci
purchasing Ihesc instalments liom Ihe snhsidiaiies in I')8X and l% ().
Applicant's subsidiaries skilled Ihe ease and have ceased engaging in
this aclivily. Morcovei, corrective actions and opeialional contiols lo
eiisinc compliance willi relevant laws have been iniplemenled by
Applicant and found lo be sullieieul allei leview in subsequent exam
inalions by Ihe h'edeial Kescivc Hank ol St. Louis.

X. I'rolcslant also contends thai Applicant should present a plan lo
eomniunily groups lor ledevelopnicnt ol low and inodeiale income
neighborhoods in Memphis.

9. Tin' Hoard noles thai Ihe Nlalemenl ol Ihe I'edcial binancial
Supcrvisoiy Agencies Regarding ihe ('oninuinily Reinvestment Ael
provides thai a CKA exanunalion is an impoilanl and ollen controlling
lacloi in the eonsi<leialion ol an institution's CKA leeord and thai
reports ol these examinalions will he given greal weight in the
applications process. 54 i'cderal liryjxlcr I 1,74.', 13,745 (f'W)).

c h i d i n g p r o g r a m s and act iv i t ies ini t iated s ince its most
recent C R A p e r f o r m a n c e e x a m i n a t i o n .

Performance li.umiintHions. All ol Applicant's subsid-
iary banks and thrills that have been examined for CRA
perfoiniance received "outstanding" or "satisfactory" rat-
ings from their primary federal supervisors in their most
recent examinations. In particular, UPNB received a "satis-
factory" CRA performance raling from its primary federal
supervisor, the ()('(', at its most recent examination as ol
October 1994 ("1994 lixaminalion"). The 1994 Hxamina
lion loiind no evidence ol prohibited discrimination or
other illegal credit practices. Moreover, examiners found
no evidence ol practices intended to discourage applica-
tions for the types of credit listed in the bank's CRA
statements."1 Hank received a "satisfactory" rating for
CRA peifonnance from Ihe (X'C as ol September 1994.

I'reviiius Review of CRA Record. The Hoard has re-
viewed Applicant's CRA perfoiniance record in light oi'
substantially similar comments submitted by Protestant in
connection with two recent applications liled by Appli
cant." In these cases, Ihe Hoard carefully considered (JP-
NB's CRA perfoiniance recoid, including IIMDA data,
lending activities, marketing and outreach activities,'•' ser
vices provided at branches, and branch closing policies.
I''or the reasons discussed in detail in the ('apital Order and
the i'irsl State Order, which are hereby ineoiporaled by
reference, the Hoard concluded that the convenience and
needs factor, including Ihe CRA performance record of
Applicant, was consistent with approval of acquisitions
under the HIIC Act.

Conclusion ON Convenience and Needs /''actor. In this
case, the Hoard has earelully considered Ihe entire record
in its review ol the convenience and needs factor under Ihe
HIIC Act. Based on all the lads of record, including
information piovided by Protestant and Applicant, CKA
performance examinations and other information from Ap-
plicant's primary federal supervisors, and the previous
reviews of Applicant's CKA record described in the Capi-
tal Order and the iirsl Stale Order, the Hoard concludes

10. I'lolcslanl noles thai scveial individuals have desenbed in
stances in which Applicants subsidiaiy banks may have illegally
denied credit lo minority boiroweis. The Hoard lias releircd these
conuneuls lo the appiopiialc ledeial supeivisoi ol ihe iiislilulious,
which has sulticienl icgulatoiy aulborily lo addiess these situations il
ihe individuals can substantiate Iheir allegations lo Ihe agency.

I I. See Union Planters Corporation, H.1 /•'rilrrttl AV.m rr liullcliii
7S (I'Wfi) ("Capital Ordci"); anil Union I'ltnilri.t Corporation, SI
I'cilcriil Reserve linl/elin KOI) ( I ' W ) ("I'iixl Slate Order").

12. I'roleslant contends thai Ihe absence ol Alriean-Ameiicau loan
oliiceis in Applicants uewspapei advcrlisenienls indicates a locus on
allluenl, nonmiuoiily eustoineis and an insensilivity lo Ihe eiedil
needs ol the All ieau American community. Applieaut responds that il
advertises credil pioduels in ncvvspapeis and radio slalions (twucd by
minorities (hal locus on eoinuuinilies with pieiloiuinautly imnoiily
residents throughout Ihe Memphis community, and uses ininonly
aelors in numerous newspaper and television adveiliseiuenls. In addi
lion, the 1994 Inanimation lound thai l l l 'NH's niarkeling progiaiu is
cllective and designed lo inloi m all segments ol its delineated coinnm
nily ol the availability ol eiedil piodiiels anil seiviees, and thai lll'NH
adveilises its credit pioduels and seiviees Ihioughoul its delineated
community.
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thai the ell'orls ol' Applicaul and Hank to help meet the
credit needs ol all segments ol the communities served,
including low and moderate-income neighborhoods and
minority residents, are eotisislent with approval.11 In this
light, the lioaid concludes that convenience and needs
considerations, including the CRA pei loiniance records ol
the companies and hanks involved in this proposal, are
consistent with approval.

C V me In sii >n

liascd on the loregoing and all other lads ol record, the
Hoard has determined thai the application should be, and
hereby is, approved.11 The Hoard's approval is specifically
conditioned on compliance by Applicant with all commit
inenls made m connection with this application as well as
the conditions discussed in this ordei and in the above-
referenced orders, fo r purposes of this action, these com-
mitments anil conditions wil l both be considered eondi
lions imposed in wi i l ing and, as such, may he enlorced in
proceedings under applicable law.

The acquisition shall not be consummated before the
lilleenlh day following the ell'eclive dale ol' Ibis order or
later than three months alter the elfective dale of this order,
unless such period is extended lor good cause by the Hoard
or by the Kedeial Reserve Hank ol Si. Louis, acting pursu-
ant to delegated authority.

Hy order ol the Hoard ol' (lovernors, ell'eclive June 5,
IW6.

Voting loi llns aclion. ('han man i'10 Tcinpoie I iiccnspan and
(iovvllKHs Kclley. l.mdscy, Phillips, and Ycllcn.

K .1. JOHNSON

Dcpitlx Seerelai v of I hi' Hoard

I i. 1'iolestaiU's comments also icilciale allegations ivgarilins: tin'
incllcclivc cnlorccmcnl of ilio ( KA hy Icdcial supcivisois ami ceitain
management lniseondnct al a Mississippi sialc bank aciinned by
Applicant in l n 'M. These niatleis u r i c eonsideicd in ihe Ciipildl
Oitlei and Ilic hit si Slttlr Onlci. The Hoaid also has rcleircd I'loles-
lanl's comments rej'iiiiliiij', ilu' state bank to the I'cdcral Deposit
Insurance ('oiporalion, Ihe piimaiy Icdeial snpcivisoi ol (he bank, loi
inveslijialion and appropriate snpcivisoiy action il Ihese alk\Halioiis
can he substantiated.

hi, I'roteslanl alleges thai the efeetion ol onl\ one Alnean Aniei ic;tn
dnvclor to IJPNB's hoaul ol dircclois nidieales illegal einployiiieiil
disci iniinalion. Applicant n'sponcls lhal llns diieelor. who stiecesslnlly
manaj'.es one ol the largest ehnii-lu's in Memphis and is iiillnenlial
thmiif-'lioiit Ihe eoniinnnily, was eleeled lo |>iovide additional insifhl
and diversity lo t i l 'N l i ' s boaid ol directors. Appheanl and t l l 'NI i aie
required nndei Ihe rej'.nlalions ol the Depailinent ol I .aboi lo lile
annual icpoils wilh Ihe l-x|iial Iwiiploynienl ()|)poilnnily ('oiniiiission
C'I''I'XK'"), and ihe I'l X K' has jin isdielion lo investigate and deler-
nime w'helhei companies aie in compliance wilh ledeial equal eniploy-
nienl la\\s. The Moaid has nott'd that tinsiibslantialed allegations ol
impropei actions undei a slalnle adniinisleied by anothei li-deial
ai'.eney is beyond the scope ol the lioaul's review under the I'aelors
speulied in the HIIC Act. On the othei liand. snhslaiilialecl inipriipri'
actions may be eonsideied l)y the Hoard in hi'hl ol all llie fai'ts ol
recoid ol an application under Ihe l i l l<' Act's I'aclois or in Ihe conle\t
ol the lioaid s general snpei \'isoi\' anlhonty (t\ei its le^ulaleil bank-
i n g o r u a n i / a l i o n s . Scr i\tt}/\\'cu (\npoitilion, X. ' iCtU'inl Rcscivi'

Iliilhiin .SSI) ( I Wd).

Orders Issued Under Section 4 of the Hank Holding
I 'ompanv Aei

The Bank of New York Company, Inc.
New York, New York

Order Approving a Notice to luigagr in Certain
Nonthinking Activities

Ihe Hank of New Yoik Company, Inc., New York, New
York ("HNY"), a bank holding company within the mean-
ing of the Hank Holding Company ("HIIC") Act, has
requested the Hoard's approval under section 4(c)(X) of the
HIIC Act U2U.S.C. § IX4.*(c)(X)) and section 225.23 of
the Hoard's Regulation Y (12 C.KR. 225.23) to engage
de novo in the following iioubankiiig activities through its
indirect wholly owned subsidiary, HNY Capital Markets,
Inc., New York, New York ("Company"):

(1) Making, acquiring and set vicing loans and other
extensions of credit, pursuant lo section 22ci,25(b)t I) ol
Regulation Y( 12 C.KR. 225.25(b)( I));
(2) Providing investment and linancial advisory ser-
vices, pursuant lo section 225.25(b)(4) of Regulation Y
(12 C.KR. 225.25(b)(4));
(3) Providing discount and lull-service securities broker
age services, pursuant to section 225.25(b)( 15) oi' Regu-
lation Y (I2C.KR. 225.25(b)(l5));
(4) Underwriting and dealing in obligations of the United
Slates, general obligations oi' slates and their political
subdivisions, and other obligations in which state mem-
ber banks may underwrite and deal under 12 U.S.C.
SS 335 and 24(7) ("bank-eligible securities"), pursuant
lo section 225.25(b)( 16) of Regulation Y (12 C.KR.
225.25(b)(l6));
(5) Underwriting anil dealing in, lo a limited extent,
certain municipal revenue bonds (including certain un-
rated and "private ownership" municipal revenue
bonds), I 4 family mortgage-related securities, con-
sumer receivable-related securities, and commercial pa-
per (collectively, "bank-ineligible securities"); and
(6) Acting as agent in Ihe private placemen! of all types
ol 'securities, anil buying and selling all types of securi-
ties on the order ol customers as a "riskless i

Company currently is a subsidiary of liNY's principal
bank subsidiary, The Hank of New York, New York, New
York ("Hank of New York").1 Company would engage in
the proposed activities worldwide following a reorganiza-
tion in which Company would become a subsidiary of
HNY's wholly owned nonbank subsidiary, HNY Capital
Markets Holdings, Inc., New York, New York.

Notice of Ihe proposal, alfording interested persons an
opportunity lo submit comments, has been published
(61 I'cdcral Register I°,627 (IW6)). The lime for liling
comments has expired, and the Hoard has considered Ihe

I. Company einienlly en^ar.es in limited piivale placement and
linancial advisory aclivilies.
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notice and all comments received in light ol the factors sel

forth in section 4(c)(X) ol the HIIC Ael.

HNY, with total consolidated assels of approximately

$54 billion, is the 14th largest banking, oigani/alion in llie

United Stales, ' HNY operates commercial bank subsidiar

ies in New Yoik, New Jersey, anil Connecticut, and en-

gages, through other subsidiaries, in various peimissible

nonbaiiking activities, ( 'onipany is registered as a broker-

dealer wilh the Securities and Exchange Commission

("SKC") under the Securities Kxehangc Act ol 19.VI

(1.1 D.S.C. § 78a el sec/.) and is a member of Ihe National

Association of Seeurilies Dealers, inc. ( "NASD") . Accoid

iugly. Company is subject lo the recoidkeeping and repoil

ing, obligations, lidueiaiy standards, and oilier requirements

of the Seeurilies Exchange Act o\ I'J.il, the SI'X', and Ihe

NASD.

Activities Approval hx Regulation

same me thods and p rocedures ami subject to llie s a m e

prudential l imitat ions es tabl ished by llie Hoard in the Sec

lion ,'fl Orders . "

The Hoard has also previously conc luded that underwi it

ing anil dealing, in "p r iva te o w n e r s h i p " intlusti ial develop-

ment bonds thai qual i ly as " e x e m p t facility b o n d s " under

section 142 o f l h e liilernal Revenue C o d e ( " C o d e " ) ' is a

permiss ib le aclivi ly uiitlei seclioii 'KcKN') ol llie lil l ( ' Act.1*

HNY will conduct this aclivi ly according, lo the prudential

l imitat ions sel loilh in the Sect ion 20 Orders . ' '

HNY proposes lo have two di rec tor inter locks be tween

C o m p a n y and ils aflilialctl banks . The inter locking duvi-

tors would not be officers ol the aflilialed banks ami would

it-present less than a majori ty ol llie board of di rectors of

( ' on ipany and the allilialed banks . The directors also would

not have author i ty to conduct the day lo day business of

the aflilialctl banks or lo handle individual t ransact ions ,

fhe Hoaitl previously has pel milled the type of limited

As noted above . C o m p a n y proposes lo engage, in lei

investment and financial advisory, seeuri l ies brokerage ,

and bank el igible securi t ies underwr i t ing and deal ing aetiv

ilies that have all been de te rmined by regulat ion lo be

closely related lo banking for purposes ol sect ion 4(c)(8) of

llu* HIIC Ac t . ' HNY has comini l led thai C o m p a n y will

conducl Ihese aelivil ies in accordance with the l imitat ions

sel forth in Regula t ion Y ami (lie Hoard ' s orders relat ing lo

these ac t iv i t ies . '

Underwriting and Dculuiv in lUmk Ineligible Securities

T h e Hoard has dele i m i n e d lhal sub jec t lo llie p ruden t i a l

f r a m e w o r k of l i m i t a t i o n s e s t a b l i s h e d in p i e v i o u s d e c i s i o n s

lo a d d r e s s the po ten t i a l lor c o u l l i c l s ol in l e rcs l s , u n s o u n d

b a n k i n g p r a c t i c e s , oi o t h e r a d v e r s e e l l e c l s the p r o p o s e d

ac t iv i t i e s of u n d e r w i itiug and d e a l i n g in b a n k - i n e l i g i b l e

s e e u r i l i e s a re so c l o s e l y re la ted lo b a n k i n g as lo be a p i o p c r

inc iden t t h e r e t o w i th in llie mean ing , ol s ee l ion 4 ( c ) ( 8 ) of

Ihe H I I C Act.'1 H N Y has eon in i i l l ed that C o m p a n y will

c o n d u c t t he se u n d e r w r i t i n g ami dealing, ae l iv i l i e s using, llie

1. A s s e t a n d r a n k i m ; d a t a a r e a s n l D c c e i n b c i ( 1 , 1 9 9 1

. ( . See I . ' C . r . K . . V . I . » i ( l i ) ( I ) , ( I > ) ( - 1 ) , ( l i ) ( 1.1) a m i ( h ) ( I d ) .

• t . I n a d d r e s s I l i t1 p o l c n l i a l c o n II i d s u l i n l e i e s t s a i i s i u j 1 . I n u n C o m p a

u y s c o n d u c t u l l ) t i l l i I n l l s e i v i c c b i o k c i a j ' c a c l i v i i i e s a n i l h a n k

i n e l i g i b l e s e c u i l t i e s u n d e i w i i d u p a n d d e a l i n ; 1 a c t i v i t i e s , H N Y l i a s

c o m i i i i l l c d l h a l C o m p a n s w i l l i i d ' o n n i l s b r o k e i a j ' . c c u s l o n i c i s a t l l i e

c o i u m e n c e t i i c u l t i l t h e i c l a t i o n s l u p l l i a l , a s a j ' c n e r a l i n a l l t M ' , ( o i u p a n y

m a y I n 1 a p r i n c i p a l D I i n a \ b f e n t ' a t ' e d i n u n d c i w r i t m ; 1 w i l h l e s p c e l l o ,

o r m a y p u r c h a s e I r o i n a n a l l d i a U ' . I h o s e s e e i n h i e s l u r w l i i f l i b m k e i a j ' c

a n d a d v i s o i y s e m c e s a i c p i o v i d c d . I n a d d i l i o n , a l t h e l i m t ' a n y

b r o k e r a g e o r t l t ' i i s l a k f n . ( D n i p a n s ' w i l l i i i f o i i n b i o k f r a j ' f e i i s l t i n i i ' r s

( u s u a l l y t u a l l y ) w h t ' l h r i C ' o m p a n s i s a t l i n i 1 a s a j u ' i i l t ) i p i i n t ' i | ) a l w i i h

u - s p t v l l o a s t ' c n r i l ) ' . ( ' o n l n m a t i o n s s e n t l o c n s l o i n t ' i s a l s t ) w i l l s l a t e

w l i t ' l h t ' i ( ' o n i p a n y i s a r l i n s 1 a s a i ' t ' n l t»i |»i 1 1 i e I [ j a l . . S e c / ' / \ Y ' /• I I K I I K ' U I I

('oij)oiiiti(in, 7 5 I'filcitil licsnvr liiillelin ( 9 0 ( I ' W ) ) : Hunkers lin\i

Nnv York Co . / I li'ileml Reserve Ilitllelin ( i ' ) s ( l l ) S X ) .

. 1 . .S ' fV ('itk tni) 7 1 I't'ileitil A ' C S C M T ISulleliii 1 7 1 ( 1 9 X 7 ) f ( in

etirp"), cill'd Mil) /loin Set uniic.s l/iilit\!i\ ,\s\'n v Vuniitt t>t (iovei

nor.s ul llie It'ileiiil Kesri ve System, S i 1 ) K . ' i l VI ( . ' t l C i i . ) , eeil

tleinetl, - 1 X 6 l l . S I d s ' ) ( 1 ( ) X H ) , a s i n o d i l u - d b y Outer Approval-;

Motli/n iititms In Serlion .'II Ouleis, h letleml Reserve liiillelin / I I

( I ' )X 1 ) ) ( c o l l f f l i v f l y , • ' S e t - l i o n .'() O r d e r s " ) .

(>, 1SNY h a s rt ' t | iu"sU'tl l h a l 11 it- l l o a i d p i ' i i n i l Tin- H a n k ol N e w Y o r k

C a p i t a l V l a i k c l s I . Id, I ' n i l e t l Ki i i i ' . i lnni C U N Y U K ' ), a I O H M J ' I I s n b s i t l -

l a i y o l tl ie l i a n k o t New ' Y o i k e s l a b b s h e d u n d e r s e c t i o n \ i ( a ) ol ll ie

I v d e r a l K e s e i \ f A e l ( I > U . S . ( ' . § ( i l . 1 ( c ) ) , l o i n a i k e l t i le s l i i u l n r e d

I m a n e e an i l l o a n s y n d i e a l i o n sei v i c e s ol ( ' D i u p a n y l o o v e i s e a s i s s n e i s

a n d i n v e s l o i s . ' I ' h e H o a r d p i e v i o n s l y h a s p e n n i l l e d R e i ' . n l a l i o n K

s i i b s u h a i i e s o l t i o i n e s l i e b a n k s , s n b j e e t l o e e i l a i n e o n d i l i o n s . l o ina i

ke l l l ie sei v i c e s a n t l s e e n r i l i e s o l I h e i r s e e l i o n . '() a l l i h a l e s . See

IStmkAinerieti Colporalion, SO I'eileuil A V s m r Hn/letiii I KM ( l ' W ' l ) :

l e l l e i l i o i n l e n n i l e i I, l u h i i s o n . h e p n l y S e e r e l a i y o l l l i e l l o a i d , t o

M a i j o n e I1!, ( i i o s s . C h e m i c a l l i a n k i n ; 1 C o i p . ( M a i . . " ) , I ' W . 5 ) . H N Y

h a s t ' D i i i i i u l l e i l I l i a t H N Y U K w i l l e n u a c e in I h e s e a e l i v i l i e s s u b j e c t t o

l l i e c o n d i t i o n s a n d r c s h i e l i o n s p i e v i o n s l ) ' l e h e d o n b y I h e H o a i t l i n

a p p i o v i n ^ s u c h e i o s s n i a i k t i i n ! ' , a e l i v i b e s .

/ . See J(t l l . S . C . S I d . ' .

X. See Hunk Snulli ( 'inpunilmn, ,S I /•nlrnil lie.seive liiillelin I I I d

( 1 9 9 . 1 ) {"Hunk South'). In a d d i t i o n l o Ihe p i i v a l e o w n e i s h i p b o n d s

t l i s t ' u s s e d in luink Sonlli, H N Y [ i r o p o s e s l h a l ( o n i p a n y he p e i i n i l l e t l

l o u n d e i w i i l e a n d d e a l i n . l o a l i m i t e d e x l e n t . p i i v a l e o w n e i s l u p l u i n d s

llial a r c i s s u e d Un I he l o l l o u ' i i n ? l i a d i l i o u a l I ' o v e i n i u e n l s e n i e e s :

a i i p o i l s , d o c k s a n d u h a i v e s . m a s s e o n i n i u l i i i i i l a e i l i l i e s , a n d inj 'Ji-

s p e e d u i l e i e i l ) ' t a i l l a e i l i l i e s , al l o l w h i c h q u a l i t y a s " e x e i n p l l a e i l i l y

b t m d s " u n d e r l l ie ( ' o d e . U n d e i I h e C o d e , e x e m p t l a e i l i l y b o n d s a i e

i s s u e d It) ( i n a u e e l l ie a c q i u s i l i o u of c t t n . s l i u c l i o n o l l a < i l i l i e s lhi\l

pi o v i d e e e l l a i n l y p e s o l ' I r a d l l i o n a l ; T o\ ' e i n i n e n t sei v i e e s

9 In f o n n e e l i o n w i t h i ls p r o p o s a l l o u n d c i w r i l e a n i l d e a l in u n r a t e d

m u n i c i p a l r e v e n u e b o n d s , i u c l u d i n i 1 u n i a l e d p u b l i c o w n c i s l u p a n d

" p i i v a l e o w n e i s l u p ' i n d u s l r i a l d e v e l o p u i e n l b o n d s , U N V h a s e o m n i i l

l e d l h a l ( ' o u i [ ) a n y w i l l no l u n d e i w i i l e a n y u n i a l e d n u u u e i p a l i e \ e u u e

b o n t l u n l i l C o i n p a n y e o n d u e l s a n i n d e p c u d c n l e i e d i l l e v i e w lo d e l e i

m i n e lha l d i e s e e i u i l i e s a r e ol invc . s ln ie iU j ' . r a d e i | u a b l v a n d lha l n o

s n i j ' l e i s s u e o l u n i a l e d m u n i c i p a l 1 l e v e i u i e t ) o n i / s , n i e / u c / m j ' u u i a ( e t /

p u b l i c o w n e i s h i p a n d " p m a l e o w n e r s h i p " i n d u s l i i a l d e v e l o p m e n l

b o n d s , u n d e i w r i l l e n b \ ' ( ' o i n p a n ) w o u l d e x c e e d V / . i n i i l l i o u . l i N Y

a l s o h a s p r o v i d e d o l h e i e o n i n i i l n i e n l s p i t - v i o u s l y i c l i e d u p o n b y t b e

H o a r d in a u l h o i i / u i j 1 a s e c t i o n . '() e o n i p a n y l o u n d e r w i i le a n d d e a l in ,

l o a l i n i i l e d e x t e n t , u n i a l e d i m u i i i ipa l l e v e n u c b o n d s . See Lellei

liilerpielint; Seelion . ' ( J Ouleis. X I I'etleitil lieseive liiillelin I 9 X

( 1 9 9 1 ) . In add i l ion , HNY has c o m i n i l l e d lhal C o m p a n y will nol

uiidei wi lie oi dea l in u n i a l e d n u u u e i p a l i c v c n u e b o n d s unlil H N Y

s u b n u l s anil Hoaid slall revie\ \ ' s llu' cu-dil cva lua l i on p a c k a g e s lhal

C o m p a n y will use lo d e t e i n n n e lhal un i a l ed inunic ipa l l e v e n u c b o n d s

are ol i nves lmen l (Made i | i iahly.
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director interlocks proposed by MNY.1" I he Hoard expects
BNY to ensure that llie framework established pursuant to
the Section 20 Orders will be maintained in all other
respects.

The Board lias determined that the conduct ol the securi-
ties undcrwi iliug and dealing activities proposed by BNY
is consistent with section 20 ol the (ilass Steagall Act
(I?- U.S.C. § .^77), provided lliat the company engaged in
the underwiiting and dealing activities deiivcs no more
than 10 percent of its total gross levenue from underwrit-
ing and dealing in bank ineligible securities over any two
year period." BNY has committed that Company will
conduct its bank-ineligible securities underwriting and
dealing activities subject lo the 10 percent revenue test
established by the Board in previous orders.1 '

Private Placemen! Activities

Private placement involves the placement ol new issues of
securities with a limited number ol' sophisticated purchas-
ers in a nonpublie ollcring. A financial interinediaiy in a
private placement transaction ads solely as an agent ol'the
issuer m soliciting purchasers and does not puicliase the
securities and attempt to lesell them. Secunties that are
privately placed are not subject lo the registration require
incuts of the Securities Act ol l°.i.t and are oll'cred only lo
litianeially sophisticated institutions and individuals and
not to the public. Company would not privately place
registered securities and would place securities only with
customers that qualify as acciedited investors.

The Board has deteimined by order that, subject to
prudential limitations that addiess the potential I'oi cou-
Ilicls of interests, unsound banking practices, or other
adverse ellects, the proposed piivate placement activities
are so closely related lo banking as to be a proper incident
thereto within the meaning ol' section 4(c)(X) ol' the BI1C

10. SIT Hank Smith Cm /nut/lion. /') I'cdeial Kcseive Hnlleiin .116

(I 'W.i) .

I 1. .SVf Section _'() Oiilvis. Compl iance willi Hie 10 peieent revenue

limitation shall he caleulated in aeeoidauee with the method .stated in

./ / ' Mmyjin A Cn Inc., IS hi;trial Ue\eive Hnlleiin I1)-' ( I ' W ) ) , as

niodilied by Ihe Oitlci Appiovirii; Mnilijicaiimis In llie Set linn 20

Ouleix, 75 l-eileral Kcsnvc Hiiiletin 7M (I()N'J), llic Orck'i ApprnYinx

Mow/iralimn In llie Section 20 Outers. 70 l-edciat AY.WMV Hnlleiin

226 ( I W t ) , and the Siipiilemenl In Ortlci A/i/iimim; Undi/icatimn in

Section 20 Onlcis. 7') ledeml lu'seive lUilleiin Mi) ( I W i ) . The

B o a r d no tes thai I1NV has not a d o p t e d llie B o a i d ' s a l t e r n a t i v e

i n d e x e d - r e v e n u e leM to m e a s u r e c o m p h a n e e with the 10-peicenl l inn

tal ion on hank inel ig ib le s e e n n l i e s ae l iv i l i es , and , absent such e lee

t ion , B N Y wou ld eonl in i ie to e m p l o y (he l i o a i d ' s o i m i n a l 10 pe i een l

r e v e n u e lesl.

12. C o m p a n y a lso may en;'a;>e in ae l iv i l ies that a i e n e c e s s a i y

ine iden l s lo the p i o p o s e d u n t t e i u i itinji ami de a l i ng ael ivi l ies , p t o v i d e d

thai lliey a re h e a l e d as paif ol llie bank ine l ig ib le seeu i i l i e s ae l iv i l i es .

U n l e s s ( ' o i n p a n y r eee ives s p e e i h e a p p i o v a l unde i sec t ion 4<e}(X} ol

the I J IK ' Ael to co iu luU the ae l iv i l ies i n d e p e n d e n t l y , any r e v e n u e s

Irom the ineideii lal ae l iv i l ies must be e o u n l e d as inel ig ib le r e v e n u e s

subjee l lo the 10 pc icen l l e v e n n e hmi l a l i on .

Act.1' Ihe Board also has determined that acting as agent
in the private placement of securities does not constitute
underwriting anil dealing in seeuiilies for purposes of
section 20 of the (ilass Steagall Ael, and that revenue
derived from these activities is consequently not subjeel to
the 10-perecnt revenue limitation mi bank-ineligible seeuii-
lies underwriting and dealing.1'

BNY has committed that Company will conduct its
private placement activities using the same methods and
procedures, and subject to the same prudential limitations
established by the Board in Hunkers Trust and ././'. Morgan,
including the comprehensive framework of restrictions im-
posed by the Board in connection with underwriting and
dealing in bank-ineligible securities, which were designed
lo avoid potential conllicts ol interests, unsound banking
practices, and other adverse effects.'^

Kiskless Principal Activities

"Riskless principal" is the term used in Ihe seeuiilies
business to refer to a transaction in which a broker-dealer,
after receiving an order lo buy (or sell) a security lor a
customer, purchases (or sells) Ihe security for its own
account to oil set a contemporaneous sale to (or purchase
from) the customer."' A broker-dealer acting as a riskless
principal is not obligated lo buy (oi sell) a security for its
customer until alter the broker-dealer executes the oll'sel-
ling purchase (or sale) for its own account. The Board
previously has concluded that, subjeel lo certain condi-
tions, riskless principal activities do not constitute the
underwriting, public sale, or distribution ol securities for
purposes of the (ilass Steagall Act." BNY has committed
dial Company would comply with these conditions, as
listed in Appendix A. As a SHC registered broker-dealer,
Company also will conduct its liskless principal activities
in accordance with federal securities laws and regulations.
In Hankers 'I'nisl, the Board also determined that riskless
principal activities are closely related to banking within the
meaning of section 4(c)(<X) of Ihe Bl l(' Act.

In order to approve this notice, llie Hoard must consider
whether the activities proposed are a proper incident lo
banking, that is whether the activities proposal "can rea-
sonably be expected to produce benelits lo the public, such
as greater convenience, increased competition, or gains in
cllicicncy, that outweigh possible adverse elfecls, such as
undue concentration of resources, decreased or unfair com-
petition, conllicts o\' interest, or unsound banking prac-

1.1. See .1 I' 'Vlnivan ,v Cn. Ine , 76 1'i'iti'inl AY.w'/ir Hnlletiii 26

(I WO) ( " . / / ' Morgan"); Hankers trust New York Cnrpniatinn, IS

l-eiteral Reserve Kntleiin HI1) ( l l )S9) ("Hankers I'nisl").

I I . See Hankeis I'rnM.

15. Antony Ihe prudeiiiial limilalions diseussed more lully in Hank

ers 11 nsi and ./ / ' Mm van, ttN Y has eominil led (hat ( 'o inpany will not

piivalely plaec lej 'jsleted inveslnienl company .seeuiilies or seeuii l ies

ol ' inveslinenl companies Ihal are sponsored 01 advised by ISNY 01 any

of its aIIihales. In addition, ( ' ompany will make no general soheilat ion

01 jieneial advei t is in^ loi seeurities it plaees.

16. See S l iC Rule I Oh- l()(ai(S)(i) (17 C.I'.K. 240.10b l()(a)(X)(i)).

17.././' Mm^mi, Hankers I) list.
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tices."1* In rcacliin;1, 11 it- conclusion that riskless principal
activities were a proper incident lo banking in Hankers
'I'nisl, the Hoard relie<l on commitments that the. applicant
in that case would conduct its risk less principal activities
subject to many o(' the prudential limitations established by
the Board with respect lo bank-ineligible securities under-
writing and dealing ("Underwriting Conditions").'1'

BNY proposes in lliis ease thai Company be permitted to
act as a lisklcss principal without subjecting this activity to
the Underwriting Conditions. 'The Hoard sought public
comment on liNY's proposal seeking relief lion) the Un
derwriting Conditions in connection with the conduct of its
riskless principal activities. See 61 federal Register I'),627
( l °%) . The Hoard received no comments on this aspect ol
the proposal.

In Bankers Trust, the Hoard concluded that riskless
principal transactions conducted in accordance with the
conditions proposed by HNY do not constitute securities
underwriting or deal in;1, and are essentially equivalent to
brokerage transactions.'" Because securities brokerage
transactions do not raise the potential lor conllicts ol
interest, unsound hanking practices or other adverse ellecls
that may he presented by bank ineligible securities under-
writing and dealing, activities, the Hoard has not required
bank holding companies to conduct securities brokerage
activities in compliance with the Underwriting Condi
lions.'' For (lie reasons sel forth below and based on ihe
lioard's experience in supervising riskless principal aetivi
ties, the Board concludes thai riskless principal transac
lions conducted in accordance vvilh the conditions dis
cussed in this oider also do not present the types oi'
concerns that the Underwriting Conditions are designed lo
address.

The Underwriting Conditions seek lo prevent the eon-
Ilicts ol interest and other potential adverse ellecls that may
arise because an underwriting subsidiary bears principal
anil reputational risks with respect to the bank-ineligible
securities in which it undei writes and deals and lo prevent
the trausler ol the nsks associated with the underwriting
subsidiary's bank ineligible securities activities lo its allil
iated banks and (drills. Because an underwriting subsidiary
is engaged in bank ineligible securities activities, the Un-
derwriting Conditions also seek to separale, bold operation-
ally and in the public's mind, the underwriting subsidiary
from ils bank and thrift alliliales. In addition, the Under
writing Conditions seek lo prevent unfair competition in
bank-ineligible securities activities by prohibiting the lend
ing alliliates ol an iindci writing subsidiary Irom disclosing

18. 12 ll.S.C. S IX4.Hc)(X).
1'). Hankers Trusi at X (4.

20. Set' Hanker, Tins! al X ('I. Tin- SI'.C also has Mated that risklcss
piincipal l iansact ions an1 lunclionally ci |uivalcnl to agency trausac
lions. See l ixcliange A i l Kcl. No. .i.i.V-l.i, repnnleil in | I W H ' ) > U
Translei Uinclei | Ivd . S i r . I,, ki-p. (CCIIMI X\.<26 (March l). I W 4 ) ;
Kxchange Act Kcl. No. 21, /OS, repiinle,! in | I "X4 I9X5 Tianstc i
Ilindcrl l ;c.l. Sec. I,. Kcp. (('('11)11 8.1,714 (l 'cli. 4, I')X5).

2 . 1 . S e e l ? ( ' . r ' . U . 2 2 S , 2 . S ( h ) ( I S ) ; see nl.so l l a n k A m c r i c a ( o i p o r a -
l i o n . 6<) I ' c t t e r a i R e s e t ve ISltllelin 1 0 5 ( I U X 1).

conlidenlial customer inloiniation lo the underwriting sub-
sidiary (and vice -versa) without die customer's coiiseul."

As noted above, riskless principal activities have been
carefully delined to distinguish Ihese activities from securi-
ties underwriting and dealing" activities. These definitional
limitations ensure that Company's riskless principal trans
actions will be customer driven and that Company will not
bear principal or rcpulational risk w/lh respect lo Ihe secu-
rities that it purchases (or sells) as a riskless principal.'1

Accordingly, BNY and ils alliliates would not face the type
of conflicts of interests sought lo be addressed by the
Underwriting Conditions. In addition, because banks them-
selves may engage in riskless principal activities,'1 it does
not appear necessary lo retain limitations thai separale
operationally the riskless principal activities of a subsidiary
from its bank or thrift alliliales.

HNY proposes lo conduct Company's riskless principal
activities in accordance with the limitations established by
the Hoard for the lull-seivice securities brokerage activities
of bank holding companies. These limitations require thai
Company make certain disclosures lo ils customers'-1 and
prohibit Company and ils alliliales from sharing any conli-
deutial information concerning their respective customers
without Ihe coiiseul of Ihe eiislonier.'"

Based on ils experience in monitoring and examining
riskless principal activities conducted by bank holding
companies since IWW, the Board has determined that risk-
less principal activities, when conducted in accordance
wilh the federal securities laws and the definitional limita-
tions and customer disclosure requirements in Appendix A,
are not securities underwriting or dealing activities and are
not likely lo give rise lo the potential adverse elleets that
the Underwriting Conditions are designed lo address. For
Ihese reasons, and based on all the facts of record, includ-
ing Ihe commitments made by HNY, the Hoard has deter-
mined lo grant BNY's request lo conduct riskless principal
activities without applying the Undei writing Conditions
listed in Appendix H lo the conduct of that activity.'' This
does not alfeet the applicability of the Underwriting Condi
lions (o Ihe private placement, or the underwriting, dealing,
and other bank-ineligible securities activities conducted by
Company.

1.2. See Citicorp al *i<)0.
23. Al lhough C o m p a n y ' s custoinei (or counte ipa i ly) may Tail to pay

lor sccut i l ies purchased oi lail lo del iver .secunlies sold m a iiskles.s
principal Iransaclion, Ihe Hoard pieviously has de le i imned thai Ihis
risk, which is s imilar lo ihe lisk i ncuned in brokerage ( lansacl ions,
does nol ha i l s torm a riskless piincipal l iansaclion into a t iansacl ion
I'oi C o m p a n y ' s own aecoiinl. See linnkeis 'trust al X3 i.

24. Sec ( ) ( ' ( ' Inteip. l.ti. No. 626 , tepiinled in | 1'J'M I W 4 Tians le i
l i indei l I'ed. Banking I., k e p . ( ( ' ( ' I I ) 1 | S.!,50X (July 7, I9').i).

25 . See 12 C.I ;.K. 225.25(h)( I5)(ii). These l imitations are included
in Appendix A.

?(>. M
27. Ihe l ioaul has today deleni i ined lo grant reliel l ioin Ihese

I 'ondilions to other hank holding, companies conduct ing liskless pritt
eipal aclivities. See Onler Revising ihe I .imitations At'plu able to
Riskless I'rincipal Activities. S2 federal Resei ve Iliillelm 75l) (!')%).
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Other ("onsiderations
Standard

the Proper Incident to

As part of the Board's evaluation of the proper incident to
banking factors, the Hoard considers the linancial and
managerial resources of the noliticant and its subsidiaries
and the elfecl the transaction would have on such resourc-
es. '* Based on all the facts of record, the Board concludes
that financial and manage!ial considerations are consistent
with approval of the notice.

As noted above, BNY has committed thai Company will
conduct its bank-ineligible securities underwriting and
dealing activities in accordance with the prudential frame-
work established by the Board's Section 20 Orders. Under
the framework and conditions established in lliis order and
the Section 20 Orders, the Hoard concludes that Compa-
ny's proposed limited conduct of bank-ineligible securities
underwriting and dealing activities is not likely to result in
signilicanlly adverse effects, such as undue concentration
ol' resources, decreased or unfair competition, conflicts of
interest, or unsound banking practices. Similarly, the Hoard
finds no evidence that Company's private placement and
other activities conducled under the framework and con-
ditions established in this order- would likely result in any
signilicanlly adverse ell'ecls. The Hoard expects, moreover,
that the de uovo entry of Company into the market for the
proposed services would provide added convenience to
HNY's customers, would lead (o improved methods of
meeting customer financing needs, and would increase the
level of competition among existing providers of these
services. The Hoard also expects that Company's perfor-
mance of the private placemen! and linancial advisory
activities, in which BNY currently engages to a limited
extent, will lead to greater ellicieucies within the BNY
corporate system and thereby permit BNY to provide bet-
ter services lo ils customers. Accordingly, the Board has
determined that the performance of the proposed activities
by BNY can reasonably be expected to produce public
benefits that outweigh possible adverse elfects under the
proper incident to banking standard o( section 4(c)(X) of
the BIIC Act.

Based on all the facts of record, anil subject to the
commitments made by BNY, as well as the terms and
conditions set forth in this order and in the Board orders
noted above, the Board has determined that the notice
should be, and hereby is, approved. Approval of the pro-
posal is specifically conditioned on compliance by BNY
and Company with the commitments made in connection
with the notice and the conditions referenced in (his order
and the above-cited Board regulations and orders. The
Hoard's determination also is subject tci all the terms and
conditions set lorlli in Regulation Y, including those in
sections 225.7 and 225.23(g) (I2C.F.R. 225.7 and
225.23(g)), and to the Board's authority lo require modifi-

e s . Si-r 12 C.KR. 225.24; .«<<• al.so Tlic l-uji Haul,, Ltd.. 75
lineivr Iliillctin lM (l')89); liayciisclw \cieinshiwk AC. 7.f
licM'nr Hiilktin I S3 (l l)S7).

cation or termination of the activities of a bank holding
company or any of its subsidiaries as (lie Board finds
necessary lo assure compliance with, and lo prevent eva-
sion of, the provisions of the BIIC Act and the Board's
regulations and orders issued thereunder. In approving the
proposal, the Board has relied on all the fads of record and
all the representations and commitments made by BNY.
These commitments and conditions shall be deemed to be
conditions imposed in writing by the Hoard in connection
with ils findings and decisions, and may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later than
three months after the effeclive date of this order, unless
such period is extended for good cause by the Hoard or the
Federal Reserve Bank of New York, acting pursuant to
delegated authority.

By order of the Board of Governors, elfective June 10,

Voling lor lliis aclion: C'liiiirinan Pro Tcmiiore (iicenspan and
(iovcinois l.indscy, Phillips aiul Ycllcn. Absent and not voling: (iov
ornor Kellcy.

Appendix A

K J. JOHNSON

Deputy Secretary of the Hoard

BNY has committed that Company would comply with the
following conditions with respect lo its riskless principal
activities:

(1) Company will engage in riskless principal transactions
only in Ihe secondary market.
(2) Company will not act as riskless principal in selling
bank-ineligible securities at the order of a customer that is
the issuer of the securities or in any transaction where
Company has a contractual agreement to place Ihe securi-
ties as agent of the issuer.
(3) Company will not engage in any riskless principal
transaction for any bank-ineligible security carried in its
inventory.
(4) Company will not engage in riskless principal transac-
tions on behalf of any U.S. alliliate thai engages in bank-
ineligible securities underwriting and dealing, or any for-
eign aliiliate thai engages in securities dealing activities
outside the United States.
(5) Company will not act as a riskless principal in any
transaction involving a bank-ineligible security for which
Company or an alliliate makes a market.
(6) Neither Company nor its alliliates will hold themselves
out as making a market in the bank-ineligible securities
thai Company buys and sells as riskless principal, nor enter
quotes for specific bank-ineligible securities in any dealer
quotation system in connection with Company's riskless
principal transactions; except that Company and its allili-
ales may enter bid or ask quotations, or publish "olfering
wanted" or "bid wanted" notices on trailing systems other
than NASDAQ or an exchange, if Company or the alliliate
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docs nol enter price quotations on dilierent sides of the
market for a particular security for two business days.
(Thai is, Company or its alliliate must wait at least two
business days alter entering a "bid" quotation on a secu-
rity before entering an "ask" quotation with respect to the
same security, and vice-versa.)
(7) Company will not act as riskless principal for registered
investment company securities or lor any securities of
investment companies thai are advised by BNY or any of
its alhliatcs.
(8) Company will maintain specilic records, including
records time-stamped in accordance with SliC require-
ments, that clearly identify all riskless principal transac-
tions.
(9) Because BNY pioposes to provide riskless principal
services in combination with investment advisory services,
Company will prominently disclose in writing to its cus-
tomers that:

(a) Company is solely responsible for its contractual
obligations and commitments;
(b) Company is nol a bank and is separate from any
alHIialed bank; anil
(c) The securities sold, olfered, or recommended by
Company are nol insured by (lie IDIC and are not
obligations of, or endorsed or guaranteed in any way by,
any bank (unless this is the case).

These disclosures must be made before Company provides
any liskless principal or advisoiy services to a customer,
and the disclosure in clause (a) also must be made by
Company in its customer account statements. The disclo-
sures may be provided orally so long as written disclosures
are provided to the customer immediately thereafter. In
addition, Company and its affiliates will nol share any
conlidential information concerning their respective cus-
tomers without llie consent of the customer. Sec 12 C.KR.
225.25(b)(l5)(ii).

Appendix H

BNY hereby is relieved from the following Underwriting
Conditions with respect to Company's riskless principal
activities:

(1) Neither BNY uoi any subsidiary shall directly or indi-
rectly extend credit, issue or enter into a stand-by letter of
credit, asset purchase agreement, indemnity, guarantee,
insurance or other facility that might be viewed as enhanc-
ing the creditworlliiness or marketability of ineligible secu-
rities purchased (or sold) as a riskless principal by Com
pany.
(2) Neither BNY nor any subsidiary (oilier than Company)
shall knowingly extend credit to a customer directly or
indirectly secured by, or lor the pin pose ol purchasing, any
ineligible security that Company purchases (or sells) as a
riskless principal.
(3) Neither BNY noi any of its subsidiaries may, directly or
indirectly, extend credit to issuers of ineligible securities

purchased (or sold) as riskless principal by Company Ibi
the purpose ol the payment {)( principal, interest or divi
dends on such securities, except that BNY and its subsid-
iaries may extend credit to an issuer ol securities purchased
(or sold) as riskless principal by Company for purposes of
paying the principal on the securities, provided that at least
three years has elapsed since the dale of Company's pur-
chase (or sale) and (he credit cxlension meets prudent and
objective credit standards.

(4) BNY shall adopt appropriate procedures, including
maintenance of necessary documentary records, to assure
that any extension of credit by it or any of its subsidiaries
to issuers of ineligible securities purchased (or sold) as
liskless principal by Company are on an arm's length basis
lor purposes other than payment ol principal, interest or
dividends on the issuer's ineligible securities being, pur-
chased (or sold) as riskless principal by Company.
(5) The requirements relating to credit extensions lo issuers
noted in paragraphs I 4 above also shall apply lo exten-
sions of credit to pailies that are the major users of projects
that are financed by industrial revenue bonds.
(0) BNY's alliliated banks and thrifts may nol express an
opinion on the value or I he advisability of the purchase or
sale of ineligible securities liuit mv (Htivluiscd (or sold) us
riskless principal by Company unless the bank or thrift
affiliate notifies the customer thai Company is purchasing
(or selling) the security.
(7) Neither BNY nor its bank, thrill or trust or investment
advisory subsidiaries shall purchase, as a trustee or in any
oilier fiduciary capacity, for accounts over which they have
investment discretion, ineligible securities that are pur-
chased (or sold) as riskless piincipal by Company unless
such purchase is specifically authorized under the instru-
ment creating Ihe fiduciary relationship, by com I order, or
by the law o\ the jurisdiction under which the tiusl is
administered.
(K) Neither BNY nor any of its subsidiaries shall purchase
as principal ineligible securities that are sold as a riskless
principal by Company.1

(<->) Company may only purchase (or sell) as riskless piinci-
pal ineligible securities issued by (or representing interests
in, or secured by, obligations of) alliliates if Ihe securities
are:

(a) Rated by an uuaflilialed, nationally recognized stalis
tical rating organi/alioii;

I. As noted a b o v e , UN Y lias c o m m i t t e d Itial ( o m p a n y will ro i iddc l
ils r iskless piiiicijuiI act ivi t ies in acco rdance wi lh Ilic l ini i lal ions scl
loi lh in A p p e n d i x A. T h e s e l imi ta t ions prohibil C o m p a n y b o m engag
iiî z, in r iskless pi incipal t ransac t ions on bchal l ot any lorcigu al l ihale
thai e n g a g e s in s c e n n t i c s dea l ing act ivi t ies ou ts ide the United .Slates,
oi any U.S. alti l iate lliat e n g a g e s in bank inel igible sec in i l ies under
wri t ing and dea l ing , hi add i t ion , Ihese l imi ta t ions ptolnbi t ( o i n p a n y
IVoin purchas ing or sel l ing as l i sk less p i inc ipa l any bank inel igible
secui i ty thai C o m p a n y ho lds in its inventoiy . Because B N Y p ioposes
to e n g a g e in l i skless pr incipal through its sect ion 1-M) alli l iale, Ihc
slriictiual l ini i la l ions con ta ined in the Undeiwr i l i i ig C o n d i t i o n s con -
t inue to apply lo that subsidia iy .
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(h) Issued or guaranteed by I'NMA, FIILMC, or (IN MA
(or represent interests in seeurilies issued or guaranteed
by I;NMA, l''lll.M(\ or(iNMA); or
(e) Purchased from or sold to sophisliealed institutions.

Caissc Nationalc de Credit AgTicole, S.A.
Paris, France

Order Approving a Notice lo linkage in Various
Noiibaiikiiii; Activities Tliroii^li a Joint Venture

Caissc Nationale de Credit Agricolc, S.A., Paris, France
("CNC'A"), a Foreign banking organization subject to llie
Hank Holding Company Act ("BI1C Act"), has requested
the Board's approval under section 4(c)(8) of lite BHCAcl
(12 U.S.C. S IX43(c)(8)) and section 225.23 of the Hoard's
Regulation Y (12 C'.l'.R. 225.2:1) to engage through
CALFP (US), Inc., New York, New York ("Company"), a
joint venture, in the lollowing nonbanking activities:

(1) Providing securities brokerage services pursuant lo
section 225.25(11X15) of Regulation Y;
(2) Providing investment advisory services pursuant lo
section 225.25(b)(4) of Regulation Y;
(3) Providing foreign exchange advisory and transac-
tional services pursuant to section 225.25(b)( 17) of Reg-
ulation Y;
(4) Acting as agent in the private placement of securi-
ties, and providing related advisory services;
(5) Acting as riskless principal in the purchase and sale
ol all types of securities on behalf ol'customers;
(6) Acting as broker and agent and providing advisory
services with respect to interest rate and currency swaps
and swap derivative products, and swaps, swap deriva-
tive products and over-the-counter options linked to
certain commodities, stock, bond or commodity indices,
a hybrid of interest rates and such commodities or indi-
ces, a specially tailored basket of securities selected by
the parties, or particular equity securities; and
(7) Providing, advisory services, including discretionary
portfolio management services, with respect to futures
and options on futures on financial and nonfinancial
commodities.

('oinpany would only provide these services to institutional
customers, as defined in section 225.2(g) of Regulation Y
(12 C.I'M. 225.2(g)), and has proposed lo conduct these
activities worldwide.

Company is an indirect subsidiary of Credit Agiicole
I ,a/ard Financial Products Hank, London, Fnglaiul
("CAFFP Hank"), and Credit Agiicole I .a/.ard Financial
Products I .united, I .ondon, Fngland ("CAI IP 1 lolding").'
CNCA owns 75 percent of the capital ol'CAI.FP Molding,

I. CAI .IT I lolding is (lie parent company of CAI,IT Hank, a U.K.
company licensed as a bank in the United Kingdom. CALM1 Hank
intends to hold ils investment in Company lluough a U.K. holding
company whose sole lunetion would be to hold the shaies ol Com-
pany.

and Three I louses Investment Company, Limited, London,
Fngland ("Three I louses"), owns the remaining 25 per-
cent.' Three Houses is controlled by La/ard Freres & Co.,
L.L.C., New York, New York; La/ard Freres el Cie, Paris,
I'Vance; and La/ard Brothers & Co., Limited, London,
Fngland (collectively, "La/ard Freres"). La/ard Freres
provides a wide array ol advisory and brokerage services,
and underwrites and deals in all types of debt anil equity
seeurilies.

Notice ol this proposal, allording interested persons an
opportunity lo submit comments, has been published
(60 lederal Register 62,092 and 6.5,527 (1995)). The lime
for filing comments has expired, and the Board has consid-
ered the proposal and all comments received in light of the
factors set forth in section 4(c)(X) of the BHC Act.

CNCA, with total consolidated assets equivalent to ap-
proximately $334.2 billion, is the 15th largest banking
organization in the world, and the largest banking organiza-
tion in France.-1 In the United Stales, CNCA operates
branches in Chicago, Illinois, and New York, New York;
and maintains representative ollices in San Francisco, Cali-
fornia, and Houston, Texas. CNCA also engages directly
and through subsidiaries in permissible uonbanking activi-
ties in the United Slates and abroad.

Company is, and will continue lo be, a broker-dealer
registered with the Securities and Fxchange Commission
C'SFC") under the Securities Fxchange Act of 1934
(15 U.S.C. S 7Ka el set/.), and is a member of the National
Association oi'Securities Dealers, Inc. ("NASD"). Accord-
ingly, Company is subject to the record-keeping and report-
ing obligations, fiduciary standards, and other requirements
of the Securities Fxchauge Act of 1934, the SFC, and the
NASD.1

Private I'laeement and Riskless Principal Activities

The Hoard previously has determined that the proposed
private placement"1 and riskless principal" activities are so

?.. CNCA and Three Houses have equal voling lights in CAI,IT
Holding. Three Houses has an option lo acquue additional voting
shares ol CAI,IT Holding thai could iai.se iis inleiest in ( W I T T
I lolding lo 50 percent.

3. Assel data are as ol l)ei_cuihei U, I'WS.
4. CNCA does not expect Company lo conduct ils business in such

a way as lo icquirc il lo register as a commodity trading advisor
("CI'A") under the Commodity lixeliauge Act (7 U.S.C. § I el xa/.),
or as an investment adviser under (lie Investmenl Advisers Ac I ol
1940 (Li U.S.C. S XOh-l cl xc</.).

5. I'nvale placement involves die placement ol new securities wilh a
limited number ol' sophisticated purehaseis in a nonpublic ottering. A
linaneial inlennediaiy in a pnvale placcmcnl Iransaclion ads solely as
an ageul lor Ihe issuer in solieilmg purehaseis, and does uol puiehase
the seeurilies and attempt to lesell them. Secinilies thai are privately
placed are not subject lo Ihe regislialion ici]uircmeiils ol Ihe Securities
Act ol 1933, and are ollercd only to linaneially sophisticated inslitu-
tions and individuals and uol to Ihe public. Company would not
privalely place registeied seeuiities, and would only place seeurilies
with customers who c|italily as acciedited investors.

d. "Kiskless principal" is the term used in the seeurilies business lo
refer lo a tiausaelioii in which a brokcr-dealei, alter receiving an order
lo liny (oi sell) a secuiity from a customer, purchases (or sells) Ihe
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closely related to banking within the meaning of section
4(c)(8) of the BIIC Act, provided that Ilic activities arc
conduclecl wilhiii (IK- prudential framework of limilalions
eslablislied in previous decisions to address the potential
lor conllicts ol interests, unsound banking practices, and
other adverse ellecls. ' The Hoard also picviously lias deter-
mined that acting as agent in the private placement ol
securities, and purchasing and selling securities on the
order of customers as risk less principal, do nol constitute
underwriting or dealing in securities lor purposes of sec
lion 20 of the (ilass Sleagall Act, when conducted in the
manner established by prior orders, and, accordingly, thai
revenues derived (1*0111 these activities are not subject lo (lie
10-percent revenue limitation 011 bank-ineligible securities
underwriting and dealing, activities.K CNCA has committed
that Company will conduct its piivale placement and risk
less principal activities using the same methods and proce-
dures, and subject lo ilie same prudential limitations, as
were established by Ihe Hoard in ././'. Morgan and Hankers

Trust.'' These methods, procedures, and prudential limita-
tions include the coinpiehensive restrictions designed lo
avoid polenlial conllicts of interests, unsound banking
practices, and oilier adverse elfecls imposed by Ihe Board
in cases involving, underwriting and dealing in bank
ineligible securities.

scc:uiily lor ils own account It) ollscl ;i contcnipoiancous sale to (01
purchase IV0111) the cusloiiiei. SIT Securities and I'Acliangc Conimis
sion Rule 101) 10. 17 C.KK. .'4'). l()l>- IO(a)(X)(i). Kiskless principal
Iransaclions aic uncleislood in the imlustiy lo include only liansaclions
in the secondaiy maikcl.

7. 12 H.S.C. S lX4Mc)(X). See .1 I' Morgan <v Company Ineoipo
rated, 76 t'ctletal Rescive ISiillelin 2(> (1990) (*'././' Mm i;an"); an<l
Hankers 'Trust New Yoik Corpoitttion, 75 l-ederal Reserve llullt'liu
X29 (19X9) C'lSanLeis liiist").

X. SIT thinkers trust at X ' I X.U. The temi "bank-ineligible secuii
ties" icCeis lo all lypes ol debl and i:c|inly secuiilics lhal a bank may
not underwiile or deal in diieclly nuclei Ihe (ilass Sleagall At:!
(12 U.S.C. §§ 24(7) and .U5).

9. Among Ihe piuck'nlial hniilations deluded more Cully in ././'.
Morgan and Hankers 'trust are that Company will maintain .specific*
rccojil.s lliat will clcaily iilenlily all nskless principal transactions, and
lhat Company will ut)l engage in any Iiskless pi incipal Iransaclious loi
any secunlies carried in ils invenloiy. When acting as a nsklcss
principal. Company will engage onlv in liansaclious in Ihe secondary
niarkel, antl not at the orclci ol a cuslouici lhat is Ihe issuei of the
securities to be sold; will not acl as i iskless pi incipal in any Iransac
lion involving a secuiity lor which it makes a maiket; and will not
hold ilseir oul as making a inaikel in Ihe securities lhal it buys and
sells as a nskless principal. Moicover, Company will nol engage in
nsklcss pi incipal transaclions on bchall ol any loieign alhliates dial
engage in securities dealing activities oulside Ihe United Stales, and
will nol acl as 'iskless piincipal loi icgislcied open-end invesliiienl
company securities. In addilion, ('oinpauy will nol act as a nskless
principal willi respecl lo any secunlies of inveslmenl companies lhal
are advised by CNCA or any ol ils alliliales. Wilh respeel to pnvale
|)lacemenl activities, CNCA has coinniilled Ilial Company will nol
privately place registered investment company sccurihes oi secunlies
of invesliueul ct)inpanies lhat aie sponsoied or atlvised by CNCA or
any of its alliliales.

Oilier Activities

The Hoard previously lias determined thai a bank holding
company may act as broker oi agent and provide advisoiy
services wilh respeel lo various swap liansactioiis, includ
ing commodity and index swaps based on a specially
tailored baskel of securities selected by the parties."1 Ihe
Hoard also previously has determined by regulation or
order lhal a bank holding, company may provide securities
brokerage services, investment advisory services, foreign
exchange advisory and Iransaclioiial services, and advisory
services wilh respeel lo lulurcs and options on futures on
(inane ial and nonliiiaiicial con in iodides ." CNCA has com
milled lhat Company will conduct ils activities in accor-
dance with the liinilalions sel forth in Regulation Y, Ihe
Hoard's orders, and related interpretations.

I'roper Incident to llnnkiin; Simulant

In order lo approve this proposal, the Hoard also must
determine lhal Ihe proposed activities are a proper incident
lo banking, thai is, lhal ihe proposal "can reasonably be
expected to produce benelits lo the public, such as greater
convenience, increased competition, oi gains in eflicicncy,
thai outweigh possible adverse ellecls, such as undue con-
centration of resources, decreased or unfair competition,
conllicls ol interests, or unsound banking practices."1 '

As part ol ils review ol these laclors, the Hoard consid
ers the financial and managerial resources of Ihe nolilicaul
and ils subsidiaries and Ihe cllecl Ihe transaction would
have on such resources.11 The Hoard uoles dial CNCA's
capital ratios salisly applicable risk based capilal standards
established under the Basle Accord, and arc: considered
cquivalcnl lo the capilal levels that would be required of a
U.S. banking organization. Based on all the fads of record,
Ihe Hoard concludes thai financial and managerial consid
eratioiis are consistent with approval of Ibis proposal.

The Hoard previously has expressed concern thai joint
venlures nol lead lo a mailix ol relationships between

10. See Swiss Hank Colpoimimi, XI l-'eileral Uesei iv liiillelin 1X5,
190 (1995). CNCA proposes lhat Company also act as broke] oi agent
wilh respect lo swaps and swap derivative prodticls linked to paiticu
lar equity secuiilies. ('oinpauy would not own oi lake possession ol
any ol the nuclei lying secuiilies, noi would it acl as acl as principal oi
eounlei paily in any such tiaiisaclion. The Hoard believes lhat (his
aetivily is operationally antl lunclionally similai lo Ihe swaps aclivi
lies pieviously appiovecl by Ihe Hoard anil, Iheiefore. Ihe aclivily is
pe.iniissible loi bank holding companies.

11. I.' C.KIs. 225.25(b)(4), (15), ami (17); Credit Suis.se, SI l-ed
end Reserve lUdletin X(B ( l ' )%) (pioviding luliiies related chscielion
aiy porllolio niaiiageinenl seivices), , / / ' Mot^an tv (o/npanv tneoi
p o i n t e d , X 0 /•'et/eral R e s e r v e t i i d / e t t n I ' l l ( t ' ) ' M ) ( p i o v i d i n g l u l i i i e s
rclaled advisoiy seivicr.s will) respect lo conliacls on nouluiancial
coinnioililies); and Sccitrilv I'ticijtc Corporation, 14 I'ederal Reserve
lUdletin X20 (19X8) ( p r o v i d i n g l u l u i e s ic la led a d v i s o r y s e i v i c e s wi lh

oul r cg i s l e r ing as a C T A ) .

12. 12 U.S.C. S IS ' l . i (cKS) .

l.i. See I 2 C . K K . 2 2 5 . 2 4 ; see also the tiiji Dank, l.innlnl, / 5

i'ederal Reserve llulletin 94 (19X9); liaxei iselte Veremshank AC, 1 .\

hederal Reserve liidlclin 155 (19X7).
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eu venturers Ihal could bieak down Ihe legally mandated

sepaialion of banking anil commerce.1 ' Ihe Hoard has

slaleil Ihal this concern is particularly aenU1 where ihe joinl

venture involves a ickitionship between a hank holding

company and a securities linn, and Ihe potential exists lor

Ihe mingling ol' peimissible ;incl mipennissible securities

activities.1 ' In this ease, CNCA would engage in the pro

posed activities in a manner consistent with previously

approved joint venture proposals and has made a number

of commitments similar to those Ihe Hoard has relied on in

prior joint venture eases intended to separate the activities

ol a bank holding, company and Ihe |oinl vciiluic from the

impermissible activities of a securities co venliner."' These

include a coniniituieul that CNCA and l.a/ard I'reies con

duel their business on an arm's length, non preferential

basis with no solicitation o[ business lor, nor re Terra I oT

customers to, each other, and Ihal CNCA not invest in. or

nominate directors ol, l .a/aid Tivrcs in the United States.

Tor the icasons discussed above, and in reliance on all

the commitments made in connection with llns proposal

and Ihe conditions discussed in this orclei, the Hoard be

lieves that the proposal is not likely to result in decreased

or unlair competition, conllicls ol interests, unsound bank-

in;', practices, undue concentration ol resources, or other

adverse ellecls. 'The Hoaid expects, moreover, that the

entry ol Company into Ihe maiket lor the proposed ser

vices would provide added convenience to CNCA's ens

lomeis, and would ineiease the level oTcoinpelilion among

existing providers ol these services. Accoidiugly, Ihe Moaid

has detennined thai tlie pei loinranic ol the pioposed activ

ilies by Company can reasonably be expected to produce

public benelits that outweigh possible adverse ellecls under

the proper incident to banking standard ol section 4(c)(8)

ol Ihe HIIC Act.

('in/elusion

Based on the foregoing and all Ihe Tads ol record, includ-

ing die commitments discussed above and all commitments

made in connection with this proposal, the Hoard has

determined to. and heicby does, approve this proposal

subject to all Ihe terms and conditions set Torlh in this

order, and in the above referenced regulations and orders

that relate to Ihe proposed activities. The Hoard's deleimi

nation also is sub|ccl lo all Ihe lei ins and conditions set

forth in Ihe Hoaid's Regulation Y, including those in sec

t ions 225.7 and .'.25.2 i (g ) ( \2 C.T'.K. 225.7 and 215.2Mn)),

and lo the H o a r d ' s a u t h o r i t y lo iec |uirc such m o d i f i c a t i o n or

t e r m i n a t i o n ol Ihe ac t iv i t i e s ol a hank h o l d i n g c o m p a n y or

a n y oT ils s u b s i d i a i i e s as the Hoard l iuds n e e e s s a i y to

a s s u r e c o m p l i a n c e wi th , and lo p i even t e v a s i o n o l , the

I'l. .SVc, I'.V . flic Maximal Com/iuiir timl I'.i/niltihlc Hcwt'iir/mra

Him. 0 l) Ivdaid AVv/ xc Hitllflm T/.S (\')X 1).

l.'i. Sec Amsh'idani Rollcidam luml', /V \ , 70 hcdi'iii! A V w n r

Ihillciin S.i.'i (I 'JS-t); the Chut) Itusi ami liankiiiy, Comixiiix. Limited,

/X I'cderal Rc\cixc Hitlleiui -1-1 fJ ( I 'W.') ("('Into lunl").

In. Sec lUiiujiic Naiia/ialc dc l'tin\. SO icdciai Rcscixc Huitcliii

M S ( I ' W I): Chiiii trust

provisions of the HI l( ' Act and Ihe Hoard's icgiilations and

orders issued thereunder. The Hoard's decision is specili

fully conditioned on compliance with all the commitments

made in connection with this pmposal, including the com

initiuenls discussed in this order and in the above noted

Hoard regulations and orders. These commitments and

conditions shall both be deemed lo be conditions imposed

in willing by Ihe Hoard in connection with ils lindings and

decision, and, as such, may be eiiTorced in proceedings

under applicable law.

This transaction shall not be consummated later than

three mouths alter the elTeclive dale of Ihis order, unless

such peiioil is extended for good cause by the Hoard or by

the Federal Reserve Hank ol Chicago, acting pursuant lo

delegated authority.

My order of the Hoard of ( iovemors, elleclive .bine 10,

Voliiu1 loi Ihis ac t ion , ( ' h a n n i a n I ' I O Ti'in|>oiv ( i ie i ' i i spim and

( i o v r r i u ' i s I .nnIsey, Phi l l ips , anil Yi-lk-n. A h s u i l and nol volnifi:

( i o w u u i i Kcl ley.

Ji•:N[si11 E•:K .1. J O H N S O N

I)('/>IIIY Secretary oj Ihe Hoard

Union Planters Corporation
Memphis, Tennessee

Order Approving the Aci/tusition oj a Savings
Association

Union Planters Corporation, Memphis, Tennessee ("Appli-
cant" ), a bank holding company within the meaning of Ihe
Hank Holding Company Ad ("HIIC Ad") , has requested
the Hoard's approval under section 4(c)(X) of the HIIC Ael
(12 U.S.C. S I8-'M(C)(S)) and section 725/2J of Ihe Hoard's

Regulation Y (I2C.T.R. 225.2J) lo acquire, all Ihe voting,
shares ol Franklin Financial (iroup, Inc., and thereby ac-
quire Franklin Fcdcial Savings Hank ("T'FSH"), both of
Monislown. Tennessee, and engage in the operation of a
savings association pursuant to section 225.25(b)(°) of
Regulation Y ( 12 i\\:M. T25.25(b)(V)).>

Notice ol this proposal, allording interested persons an

opportunity lo submit comments, has been published

(61 I'ederal Kegisier 18,145 (1 ')%)), The lime I'oi liling

comments has expired, and the Hoard has considered the

proposal and all comments received in light of the factors

set forth in section 4(c)(8) of the HIIC Act.

Applicant, will) total consolidated assets ol $ I I..' billion,

operates subsidiary banks in Alabama, Aikansas, Ken

I. A|) | i l icanl a l so wou ld at-quiii ' MIL- suhsi i t ia i i t ' s ol 1 ;I\SB:

( 1) ( ' o lon ia l I .(tan Assoc i a t i on , Mnt i i s town , 'H ' I I IK 'SSCC, and I h r i c h y

inaki ' , aL'qiiiii', and sci vice loans [ HI IS nan! lo s r c l i on ?.-!.'\.'.Mh)( I) of

KrjMilation Y (I.» ( .KK. . ' . ' .V^di)! I)); anil
( . ' ) l i a n k l i n I n s i n a n e v ( i r o n p , l iK ' . , M o n i s l o w n , I c n n t ' s s c - c - , a n d

I h c r e h y a c l a s aj.'ni-i]l in I h e s a l e o l i n s n r a i K T d h i A ' t l y i v l a l r d l o

r x k ' n s i o n s o l c i r d i l p u i s n a n l l o SI -L- I IOI I ? l ' ' i . . ' . S ( h ) ( S ) ( i ) a n d ( l i ) o l

k c i ' i i l a t i o n Y ( l i C . I - . R . . ' . ' S . _ » . S ( h ) ( X ) ( i ) a n d ( i i ) ) .
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lucky, Louisiana, Mississippi, T'lorida, ;uul ICIHICSSCC. ' Ap-
plicant is the third largest coinnu'ivial banking orgauiza
lion in Tennessee, controlling, $4.9 billion in deposits,
lepresenting approximately 8.9 percent of total deposits in
depository institutions in the stale.1 ITSH, with total con-
solidated assets of %\25 niillion is Ihe 74lh largest deposi-
tory institution in Tennessee. controlling $I()K million in
deposils. representing less than 1 pereeul of total deposils
in depository institutions in I lie slate. On consummation ol
the transaction, Applicant would remain Ihe third largest
commercial hanking organization in Tennessee, controlling
deposits ol $5.0 billion, representing approximately
9.1 percent ol total deposits in cleposiloiy institutions in I lie
slate.

l'roj)osc<l Activities

The Hoard has delciinincd that Ihe operation ol a savings
association by a bank holding company is closely related to
banking lor purposes of section 4(c)(X) ol' the BMC Act. '
'The Hoard requires savings associations acquired by bank
holding companies to conform Ihcir direct and indirect
activities to those thai are permissible lor bank holding
companies under section 4(c)(8) of the til It * Act and
Regulation Y. Applicant has committed to confonn all
activities ol H S H to those requirements.'1 The Hoard also
has determined by regulation that the proposed lending and
credit related insurance activities are closely related to
banking within the meaning of section •1(c)(8) of the HI l( '
Act.'1 Applicant has committed to conduct these activities
subject lo the limitations in Regulation Y.

Under section 4(c)(H) ol the HIIC Act, the Hoard is
required lo consider whether a proposal is likely lo result in
any significantly advei.se elleets, such as undue concentra-
tion ol resources, deeieased or untair competition, conllicls
of interests, or unsound banking practices. Applicant and
ITSH compete directly in the Morrislown, Tennessee,
banking market. ' Consummation ol this proposal would
not result in concentration levels in this market that would
exceed the threshold standards of market concentration as
measured by the lleiliudahl llirsehman Index ("I IIII")

'.'. All diila a re as ol J u n e 10. IW.S, anil a i r ad jus ted lo r e l i e d

ac( |u i s i l ions by A p p h c a n l c o n s i u n i n a l c d Ih io tu 'h .laiiuaty 2ft, l u n 6 .

t. In Ihis c o n l e x l , d c p o s i l o i y iiiMilulioiis i nc lude c o i n m e i c i a l h a n k s ,

s a v i n g s h a n k s , and s a v i n g s a s soc i a t i ons .

'I . Sir L> C T . R . _>..">.1..>S<|,)(<;).

.S. A p p h c a u l has co iu iu i l l ed that all ini|)i"iniissit>k' real es la le acl ivi

t ies will be d ives led or I c n n i n a l c d wi th in two yca i s ol c o n s u m m a t i o n

o[ tin' p roposa l , that no n e w u n p c i n u s s i b l e p io j cc l s ot i n v e s t m e n t s

will hi' i nuk ' i l akcu dniim* this pc i i od , and thai capi la l a d e q u a c y

j u u d c l i n c s will he met , e x c l u d i n g spcc i l icd ical cs la lc i i ivcs ln ients .

A p p l i c a n t a lso has c o m m i t t e d that any i m p e r m i s s i b l e s ccu i i l i c s of

i n s u r a n c e ac t iv i t ies c o n d u c t e d by I K S B will c e a s e on oi bc loce

coi iMimnia l ion

(). Sec \? C . K K . L'.V.' . 'Hb)! I) and (b) (8) ( i ) and ( n ) .

7. The Moi l i sk)wn, T e n n e s s e e , bank ing tnaikcl is a p p i o x i i n a l c d hy

I l a m b l c n and ( i r a i n ^ c i C o u n t i e s , in inns the t own ol Hla inc in (iiainju'i"

Coi in ly . and the t o w n s ol l i a n e b c t i y , JcH'cison Ci ty , Jcl l 'e ison Instates,

l . c a d v a l c , Ta lbo t , and W h i t e I ' inc in J e l l e i s o n ( ' oun ly , all in T c n n c s

see .

under the Department ol 'Justice meigcr guidelines.* Alter
considering the relatively small change in eoneeiitialion as
measured by the IIIII, Applicant 's shaie ol total deposits in
depository institutions'' in the market ("market shaie") , the
number of competitors that would leniaiu in this market,
and all other l ads ol record, the Hoard concludes that
consummation of this proposal would not result in any
significantly adverse elleels on competition or on the eon
cenlialion of banking resources in Ihe Morrislown, Tciincs
see, banking maiket, or any other relevant banking, market.

Record oj I'crjorintinec under the Coinninnilx
Reinvestment Act

In acting, on a proposal lo acquire a savings association
under section 4(e)(S) of Ihe HIIC Act, the Hoard reviews
the iccords ol the relevant depository institutions under the
Community Reinvestment Act {{.'. I/.N.C Jj .?')()I et se</.)

("CRA") . 1 " As provided in the CRA, ihe Hoard has evalu
aled Ihis laetor in light of examinations by Ihe primary
federal supervisoi of the CRA peiToiinanee ol the relevant
institutions.

'The Hoaid also has carefully considered comments I'lom
'The Mid South Peace and Justice Center, Memphis, Ten
nessee I "Protestant") , ciilicizing the record of peil'or
niance ol Applicant under the CRA in meeting the credit
needs ol minority individuals and low and ntoderale
income comnmnilies in Memphis, 'Tennessee, and contend
ing that Applicant's management is insensitive to such

N. O n a m s i n n i i i a l y o i i o l Ilic j i i o p o . s a l . I h e I I I I I w o u l d i n c i c a . s v . ' 4 ' )

p o i n t s t o I 4 1 S . U n d e i I h e i c v i s e t l I ) e p a i l i n e n l o f J u s t i c e M e i j ' c r

( i i i u l e h n e s , I1) li-ilfinl Rcvistc i J(>,X.\1 ( J u n e - " ) , I 'W I) , a n i a i k e l m

w h i c h t h e p o s t m e i j i r i I l l l l is h e l w e e n 1 0 0 0 a n d 1 8 0 0 is c o n s i d e i c d

m o d e i a t e l y c o n c e n t i a l e d . The J u s t i c e D e p a i h n c n l h a s inl 'oinu-cf I h e

U o a i d lha l a h a n k m e i L i e r o i a c ( | i n s i l i o n I ' . euc i a l l y w i l l n o ! he c h a l -

l e n g e d ( in ( h e a b s e n c e ol o l h e i l a c l o i s i n d i c a l i i n ; a n t i c o i n p e l i l i v e

c l l e c t s ) u n l e s s llu- p o s t n i c n ' . e i I l l l l is al l e a s l 1 8 0 0 a n d Ilic m e i j ' c i

i n c r e a s e s t h e I l l l l liy m o r e t h a n ' 0 0 p o i n t s . The J u s t i c e D e p a i l i n e u l

l ias s t a l e d d i a l (l ie l i i i 'J iei i l i an u o n i i a l lllll i h i e s h o l d s l o r . s c i c c n i n ^

b a n k m c i j ' . c r s lo i a n l i c o n i p e t i l i v e e l l e e l s i m p l i c i l l y r e c o j n u / e I h e

c o i u p e l i l ive e l l e c l o l l i i u i t e d p u i p o s e l e n d e r s a n d o l h e i l ion - d e p o s i l o i y

l i u a n c i a l e n l i l i e s .

' ) . M a r k e t s h a r e d a t a b e l o r e c o n s i i m i n a l i o n a r e b a s e d o n c a l c u l a t i o n s '

in w h i c h t h e d e p o s i t s o f t in ill i u s l i l t i l i o n s a i e i n c l u d e d al SO p c r e c n l .

The H o a r d p i e v i o u s l y h a s i n d i c a t e d t h a i l l n i l l l u s t i l u l i o n s h a \ e be-

c o m e , oi h a v e t h e p o i e n l i a l l o b e c o m e , s i i i i u h c a n t c o i n p e l i l o i > , o l

c o i n m c i c i a l b a n k s . ,Srr ll'A7 lUmcnt/>, /(> I'luletiit Rc.\i'r\'<J Hulli'liti

AM ( I W I ) . H c c a u s e t h e d e p o s i t s o l l l ' S H w o u l d b e l i a n s l e i r e d lo a

c o m m e r c i a l b a n k u n d e r t i n s p i o p o s a l , t h o s e d e p o s i l s a i e i n c l u d e d at

1 0 0 p e i c e n l in t h e c a l c u l a t i o n til A p p l i c a n t ' s pro {onnti m a r k e t s h a i e .

See Niinvcsl Cmpoidlinn, /S i'cilciiil Kvscivc Iliilli'lin k V ( l ' ) ' i ? ) ;

in si limiK, Inc., Vo l-nlcitil K n n i v Iliil/clm 6 0 9 , (Y.'O n.'J ( l ' ) ' ) 0 ) .

10. The l i o a i d [ i reviously has clctei inined lhal Ihe C 'kA by ils l e i ins

g e n e r a l l y d o e s nol ap | i ly lo a p p l i c a l i o n s by bank lHj|din[' compan ie s ' lo

a c q u i r e noi ibanki t i ; ' c o n i p a n i e s imdci sec l ion 4(c)(<S) ol ihe HI l ( ' At I.

/7/c MIIMII Hunk, 1.1,1 , /(i l-'rilciul A'c.vc/i'c Ititllcliii .1X1 ( I'WO). The
l U i a i d a l s o h a s s t a l e d l h a l . u n l i k e o l h c i c o m p a n i e s l h a l m a y b e

a c c | u i i e d b y b a n k h o l d i n g c o m p a n i e s u n d e r s e c l i o u l ( c ) (X) ol I h e HI l ( '

A c l . s a v i n g s a s s o c i a t i o n s a i e d e p o s i l o i y i n s l i l u l i o n s , a s tha t l e i n i is

d c l i n c d in t h e C K A , a n d t h u s a c c | t i i s i l i o n s o l s a v i n g s a s s o c i a t i o n s a n '

s i i b | e c l t o r e x ' i e w u n d e i Ihe e \ p i e s s l e i u i s o l Ihe ( ' K A . Noiwiwl

('tirptiriilini). 76 l-cdcnil Reserve liullcliii XV i (I WO).
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creclil needs." The Hoard has reviewed Applicant's CKA
[)eiTorniance record in light of substantially similar com-
ments that were submitted by Protestant in connection with
recent applications liled by Applicant.1 '

An institution's most recent CKA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on-site evalu-
ation of the institution's ovciall record of perlorniance
under the CKA by its primary lederal supervisor.11 In
addition, the Hoard considers an institution's policies and
practices for compliance with applicable fair lending laws.
The Hoard also lakes into account information on an insti
tulion's lending activities that assist in meeting the credit
needs of low- and moderate-income neighborhoods, in-
cluding programs and activities initiated since its most
recent CKA performance examination.

All of Applicant's subsidiary banks and thrifts that have
been examined for'CKA performance received "outstand-
ing" or "satisfactory" ratings from their primary federal
supervisors in their most recent examinations. Applicant's
lead bank, Union Planters National Bank. Memphis, Ten-
nessee ("UI'NH"), received a "satisfactory" CKA perfor-
mance rating from its primary federal supervisor, the Ollice
of the Comptroller of the Currency ("OCC"), at its most
recent examination as of October 1994 ("1994 Hxamiira
lion").11 The 1994 I'.xaininaliou found no evidence ol
prohibited discrimination or other illegal credit practices.'"^
Moreover, examiners found no evidence of practices in-
tended to discourage applications for the types of credit

I I. 1'ioteslant ciles the failure by Applicanl lo close ils ollices in
obscivancc of Martin l.ulhei King Day as an example ol niariagc-
inein's insensitivily to Al'iiean Americans. Applicant stales that Us
holiday closing policy is designed lo coincide with the holidays on
which essentially all of Us cuslomers aie closed lor business, namely
New Yeai's Day, Independence Day. Thanksgiving Day, and Christ-
mas Day, and lo piovide banking services lo Us customers on all oilier
nalionally recogiii/cd holidays. ApplicauTs employees may be ap
proved to take two additional holidays under ihis policy.

12. See Union I'lanterx Corporation, X2 l-'eilrral Reset ve llnlletin
7-15 (1996) (acquisition ol liaslern National Hank) {"lUtslem National
Older"); Union Planters Corporation, 82 h'ederal Reserve Bulletin 78
(1996); and Union I'lanleis Corporation, HI t'cdeial Rrsei ve tinllctin
X00 (1995) (collectively, "Ihe Union I'lanleis Oirfeis").

Li. The Hoard notes that Ihe Statement ol the l;edeial liuancial
Supcrvisoiv Agencies Regaiding the Community Reinvestment Acl
piovidcs thai a < 'KA examination is an inipoilanl and ollen controlling
laclor in the consideialion ol an instilulion's CRA lecoid and lhal
icporls ol these examinations will be given gieat weight in the
applications pioccss. 54 l-'edeml Register I.i,742, 1.1,745 (19X9).

14. 1'iotcslant icqiicsts lhal Ihe Hoard review Ihe 1995 dala hied by
lll 'NIi nuclei the Home Mortgage Disclosure Acl (12 ll.S.C. 8 2801)
("IIMDA"). IIMDA data lor 1995 are piehniiuaiy and have no) been
released to the public by Ihe banking agencies, llowcvei, these dala
mdicale decreases in the denial lalios loi applications icceived from
low- and niodciale-inconic census tracts compared to high income
census tracts, and Ibi applications icccived liorn Alricau Americans
coinpaied lo nonininoiilies, Ironi 1994 lo 1995.

15. I'rok'stanl indicales, based on ihe experience of an tinideulified
housing developer, lhal delays in processing inoilgage loan applica
lions Ironi low and moderate income euslonieis al Ihe Whilehavcn
blanch ot UI'NH may have been racially uintivalcd. Ihe Hoaid has
relcrred these comments to the primal y federal supei visor ol the bank,
the OCC, Ibi icview and consideialion.

listed in Ihe bank's CKA statements. I'T'SB also received a
"satisfactory" rating for CKA performance from ils pri-
mary federal supervisor', the Ollice of Thrift Supervision,
as of October 1994.

The Hoard has reviewed Applicant's CKA performance
record in light ol all Ihe facts of record, including informa-
tion provided by Protestant and Applicant, CKA perfor-
mance examinations and oilier information from Appli-
cant's primary federal supervisors, and the previous
reviews of Applicant's CKA record that have included
consideration of IIMDA data, lending activities, marketing
and outreach activities, services provided at branches, and
branch closing policies, as more fully described in Ihe
Union Planters Orders aird incorporated herein by refer
ence. Based on all ihe facts of record, the Hoard concludes
that the elforls of Applicant and I'TSB lo help meet the
credit needs of all segments of the communities served,
including low- and moderate-income neighborhoods and
minority residents, are consistent with approval."'

Other (Dnsideralions

In order to approve this proposal, Ihe Hoard also must
determine that the proposed activities are a proper incident
to banking, that is, that the proposal "can reasonably he
expected to produce benefits lo the public, such as greater
convenience, increased competition, or gains in elliciency,
that outweigh possible adverse clfects, such as undue con-
centration of resources, decreased or unfair competition,
conllicts ol interests, or unsound banking practices.""

U>. I'roteslanl reileiates allegations ol cerlaiu management luiscon-
clucl at a Mississippi .stale bank lhal was acquired by Applicanl in
1994. Protestant requests Ihe Hoard to delay action on all proposals by
Union I'lanters iiulil these mailers are icsolvcd. The Hoard has previ-
ously considered these allegations and referred Ihe mailer lo the
primary lederal supeivisoi ol the state bank involved, ihe h'ederal
Deposit Insurance Corporation, lor icview and consideiation. Hasetl
on all Ihe lacls ot iccord, and in lighl ol applicable processing time
frames presciibed by Ihe lillC Act and Hie Hoard's Regulation Y, the
Hoaid believes that Ihe leeord is sutlieienl lo act on Ibis pioposal ami
that delay ol consideialion of Ihis application is not warranted.

17. I2U.S.C. § IX43(c)(8). I'rolestanl contends that allegations in
pending lawsuits filed agamsl Applieanl raise adveise considerations
for the convenience and needs ol Ihe public if Applicant is permilled
lo engage in ihe sale ol crcdiHelatcd insurance as agenl. These
allegations involve Ihe lorced placemen) ol collaleial insurance, a
provision in the loan agreement that allows a lender to obtain insur
ance loi ils collaleial at the b o u o w e r s expense it coverage lapses.
I'lolesranl maintains, for example, lhal Applicant should not be per-
inilled lo extend eiedil and simutlaneously sell credil-rclalcd insur-
ance.

Applieanl slales thai the pending lawsuits in Mississippi aie based
principally on activities conducted by a stalc-charlcicd bank before it
was acquitcd by Applicant. These aclivilies have been leiiuinatcd.
Applicant also denies lhal any iinpropci aclivilies have occurred, and
Iheie has been no adjudicalion ol wiongdoing by Applicant in the
pending actions. The Hoard notes, moreover, thai Applicant may not
require a boirowei to purchase eiedil related insurance from Appli
caul as a condition oi requircmenl ol oblaiuing an extension of eiedil
from any alliliale of Applicant nuclei applicable anti-lying resliiclions.
Sec 12 ll.S.C. §§ 1972 and I464(q); I2CT.R. 225.7.
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As pail of its review of these faclois, the Hoard has
considered the linancial and managerial lesourees of Appli-
cant, l ' l 'SB, and their respective snhsidiaiies and ihe elfeel
the transaction would have on such resources.1" Based on
all the facts of record, the Hoard concludes I hat linancial
and managerial considerations are consistent with approval
of Ihis proposal.1 '1

for the reasons discussed above, and in reliance on all
the commitments made in connection with this proposal,
and the conditions discussed in this order, the Hoard con
eludes thai the proposal is not likely lo result in decreased
or unfair competition, eonliicts of interests, unsound bank-
ing practices, undue concentration of resources, or other
adverse ellecls. Tire Hoard expects, moreover1, that lire
acquisition of F fSB by Applicant would provide added
convenience to f f S B ' s customers. In particular', l'I'SB
would be able to oiler its customers additional products
and services that are currently ollered by Applicant and its
subsidiaries, including, discount brokerage services, invest-
ment products, credit card services, tiust services, and
management advice. Accordingly, (lie Hoard has defer
mined thai this proposal can reasonably be expected lo
produce public benelils that outweigh any adverse elfects
under the proper incident to banking, standard of section
4(e)(X)ofthe BIIC Acl.

('(inclusion

Based on all the facts of record, including commitments
made to the Hoard by Applicant in connection with this
proposal, the Hoard Iras delcriniued that Ihis proposal
should be, and hereby is, approved, lire Hoard's approval
is specifically conditioned on compliance by Applicant
with all commitments made in connection wilh this pro-
posal and on Applicant receiving all necessary federal and
stale approvals.

The Hoard's deleimiiialion is subject to all lire condi-
tions irr the Hoard's Regulation Y, including those in sec-
tions 223.7 and ?/.>.S.23(g)(3) ( I 2 C . K R . 225.7 and
2.2.i.23(g)(3)), and lo lire Hoard's authority lo require such
modification or leiminalion of Ihe activities of a holding
company or any oi ils subsidiaries as lire Board linds
necessary lo assure compliance wilh, or lo prevent evasion
of, ihe provisions and purposes of the B11C Acl and the

IS. Sec I 2 C . K R . J'JJJA; see also Ihe /•'»;/ Html,, Limited. 7f)
I'ederal Reserve Iliillelni 'M ( I W J ) ; lltiyei isrlie Yeieinshank MS, 7 3
I'ederal Reset ve Hull, lilt I 5.S ( I<W/).

19. IVotcslanl con tends that a suspension m pioccssuif1 App l i can t ' s
appl ica t ion lo acquire Kaslern National l iank, Miami , I ' loiida
( " H a n k " ) , raises advcise manager ia l con.sidcialions about Ihe extent
ol llie due di l igence review ot ihe l iansael ion by Applicant. As
discussed in tile Eastern National Onlei, llie Vcnc /ue lan Supci in len
dent ot Hanks and ollici I'liiaiicial Insti tutions icqueslcd llie Koaid lo
delay action on llie p ioposal by Applicant lo aci |ui ic Hank until
alleged c la ims againsl llie selling parlies icp.auling owneis l i ip ol
Hank ' s slock could lie iesolved. l ;or llie reasons discussed liilly in llie
/'.astern National ih'der, the Hoaid loiiud llie slalutoiy laclors related
lo llie acquisi l ion ol Hank, in dial case , lo be salistied and approved
Ihe proposal .

Hoard's regulations and orders issued thereunder. The com-
mitments and conditions relied on by lire Board in reaching
ihis decision are deemed lo be conditions imposed in
writing by lire Board in connection wilh its lindings and
decision, and. as such, may be enlorced in proceedings
under applicable law.

Ihe liansaelion shall not be consummated later than
three months following the elfective dale of Ihis order,
unless such period is extended lor good cause by ihe Hoard
or by the federal Reserve Hank of Si. Louis, acting pursu-
ant to delegated authority.

By order of Ihe Board of (iovernors, elleclive June 10,
I WO.

Voting lor this action: ('hainnau l'io Teuipore (iiecnspan and
(Jovcinois I.mdsey, 1'lnlhps, and Yellen. Absenl and not volinj'.:
(iovernoi Kclle),

JI-NNIH-K .1. JOHNSON
Deputy Secretary of the Hoard

Order Revising the Limitations Applicable lo h'isklcss
I'rincipid Activities

In \l)W), Ihe Board lirsl authorized a bank holding com
pany to engage in buying and selling all (ypes ol securilies
on the order' of customers as a "riskless principal."1 "Risk-
less principal" is llie term used in Ihe securities business lo
refer lo a transaction in which a broker dealer, alter receiv-
ing an order to buy (or sell) a security for a customer,
purchases (or sells) lire security for its own account to
olfsel a contemporaneous sale to (or purchase from) Ihe
customer. A broker-dealci acting as a riskless principal is
not obligated lo buy (or sell) a security for ils customer
until aller Ihe broker-dealer executes lire olfsclling pur
chase (or sale) for its own account.

'flic Hoard has carefully delined riskless principal adivi
lies and has imposed several limitations designed lo dislin-
guish riskless principal activities from securilies underwrit-
ing and dealing. ' In Hankers Trust, llie Hoard concluded
llial riskless principal activities conducted in accordance
wilh these- limilalioiis do not conslilulc llie u/iderwriiing,
public sale, or distribution ol securities for purposes of
section 20 ol the Class Sleagall Acl (12 U.S.C. S 377).
llie Board also concluded that riskless principal activities
are closely related lo banking for purposes of section
4(c)(X) of llie Hank Holding Company ( " B I I C " ) Acl
(12 ll.S.C. § Io43(c)(8)). In delermining thai Ihe conduct
of riskless principal activities is a propel' incident lo bank
ing, the Hoard relied on Ihe applicant's commitment lo
conduct ils riskless principal activities in accordance wilh
many of ihe prudential limilalioiis ("Underwriting Condi
l ions") established by the Hoard in coniieclion wilh ap-
provals aiilliori/ing bank holding companies lo undcrvvrile

I. See llankei s' It list New York Corpin aiitnt, 7.S I'eileral Reserve
Hiilletin X:>9 (I ')S')) {-ISankeis liiisl"); sec also J.I'. Motyxan A
Company, Inc., 7d l-ederal Re\ei ve Hullelin 2(> (I •><)()).

}.. T h e s e l i m i l a l i o i i s a i e s e l l o i l l i in A p p e n d i x A .
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and deal in securities in which slate member banks may not
underwrite or deal ("bank-ineligible securities").

In connection with a proposal considered today by a
bank holding company to engage in riskless principal activ-
ities, the Hoard has reviewed the continued appropriateness
ol applying the Underwriting Conditions to the conduct of
riskless principal activities. In that ease, the Hoard deter-
mined, based on its experience in monitoring and examin-
ing the conduct ol' riskless principal activities by bank
holding companies, thai the Underwriting Conditions were
not necessaiy to address identifiable- adverse clfccls. Ac-
cordingly, Ihe Hoard permitted the bank holding company
lo engage in riskless principal transactions through a non-
bank subsidiary without conducting this activity in accor-
dance vvilli the Underwriting Conditions.1 The riskless
principal activities musl be conducted in accordance with
the limitations set forth in Appendix A, which are designed
to distinguish riskless principal activities from securities
underwriting anil dealing activities.

In reaching its decision, the Board noted that riskless
principal transactions are essenlially equivalent lo securi-
ties brokerage transactions and must be conducted in com-
pliance with the federal secinilies laws.1 Hank holding
companies are not required lo conduct securities brokerage
activities in accordance with Ihe Underwriling Conditions.
The lioaid concluded that the definitional limitations set
forth in Appendix A would ensure that riskless principal
transactions would be customer-driven and that the bank
holding company would not bear principal or reputatioual
risk with respect to the securities that it would purchase (or
sell) as a riskless principal.' To ensure that customers are
informed, Ihe bank holding company agreed that, if it
provides riskless principal services in combination with
advisory services, it would provide ils customers Ihe dis-
closures established by the Hoard lor the lull-service bro-
kerage activities ol'hank holding companies.'1

In light of Ihe Hoard's decision today in Ihe application
by The Hank of New York Company, Inc., the Hoard has
determined to grant identical relief lo olher bank holding
companies previously approved to conduct lisktess princi-
pal activities pursuant to section 4(c)(S) of Ihe BIIC Act.
Accordingly, for the reasons discussed in this order and in
the HNY Order, the Hoard hereby determines that bank
holding companies thai have been authorized by the Hoard
lo engage in riskless principal activities pursuant lo section
4(c)(8) of the BMC Acl may conduct these aelivities with-
out applying the Underwriling Conditions sel forth in Ap-
pendix H lo the conduct of these activities, provided thai

.!. Sec the Hunk of New Yoik Company, Inc., X2 h'ederal licseivc
linlleliii 7-4 X (I'Wd) ("liNY Order"). Notice ol the kink holding
company's pioposal was published in Hie heiteral l\e^i.\lei in accor-
dance willi tho lioaid's niles. See 61 hcderal Hevisler ll),ol'7 (May -'.
I')(H>). 1 he lioaid icceived no comments on llu1 pioposal.

4. Sec Hankers Dust
.i. I he h o a i d a l so no ted thai h a n k s m a y e n g a g e in l i sk less p r inc ipa l

I ransae l ions on hehal l ol Iheir e n s t o m e i s . Sec ( ) ( ' ( ' In le tp . l,tr. No .

(>26, icprinled in | I ' W . M ' W T r a n s l e r H i n d e r | l e d . B a n k i n g I.. R e p .

( C C I D K X.S.50X (July 7, \'MM.

d. Sec 12 C . r . K 2 . ! S J 5 (

the bank holding company continues lo comply witli the
limitations set forth in Appendix A. This action tloes not
relieve bank holding companies that conduct riskless prin-
cipal activities through subsidiaries dial also engage in
bank-ineligible securities underwriting and dealing activi-
ties or private placement activities from complying with
ihe Underwriting Conditions or any olher condition estab-
lished by ihe Hoard with respect to those activities, includ-
ing conditions that limit a subsidiary's relationships with
its alliliates. In addition, this action does not grant relief
from any oilier conditions or commitments.

By order of the Board of Governors, eilective June 10,
1996.

Voting for llns aelion: Chairman I'm Tempore (ucenspau and
(iovernois Luulsey, i'hillips and Yellen, Ahsenl and nol voting: (iov
ernor Kelley.

K i. JOHNSON

Deputy Secretarv of the Hoard

Appendix A

(1) The bank holding company subsidiary authorized lo
engage in riskless principal activities ("Company") may
engage in riskless principal transactions only in the second-
ary market.
(2) Company may nol act as riskless principal in selling
bank-ineligible securities at Ihe older of a customer that is
the issuer of the securities or in any transaction where
Company lias a contractual agreement to place the securi-
ties as agent of Ihe issuer.
(3) Company may not engage in any riskless principal
transaction for any bank-ineligible security carried in its
inventory.
(4) Company may nol engage in riskless principal iransae-
lions on behalf of any U.S. alliliate that engages in bank-
ineligible securities underwriting and dealing, or any for-
eign alliliate that engages in securities dealing activities
outside the United Stales.
(5) Company may not acl as a riskless principal in any
transaction involving a bank-ineligible security for which
Company or an alliliate makes a market.
(6) Neither Company nor its alliliales may hold themselves
out as making a market in the bank-ineligible securities
that Company buys and sells as riskless principal, nor enter
quotes for specilic bank-ineligible securities in any dealer
quotation system in connection with Company's riskless
principal transactions; except lhal Company anil its aflili-
ates may enter bid or ask quotations, or publish "olfering
wanted" or "bid wanted" notices on trading systems olher
than NASDAQ or an exchange, if Company or the alliliate
does nol enter price quotations on dilferenl sides of Ihe
market for a particular security lor Iwo business days.
(That is. Company or its affiliate must wail at leasl two
business days after entering a "bid" quotation on a secu-
rity before entering an "ask" quotation with respect to the
same security, and vice-versa.)
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(7) Company may nol acl as liskless principal lor regis
tcrcd investment company securities 01 lor any securities
of invcslmcnl companies Ihal arc advised by (lie bank
holding company or any ol its allilialcs.
(8) Com|)aiiy will maintain specific records, including
records lime-stamped in accordance with SI'.C require
inenls, Ihal clearly identify all liskless principal liansac
lions.

(')) If Ihc bank holding, company provides liskless principal
services in combination with investmenl advisory seivices,
!l\e bank holding company wil l piomineiHly disclose in
writing lo its customers that:

(a) The bank holding company is solely icsponsiblc Ibi
its contractual obligations and commitments;
(b) The bank holding company is not a bank and is
separate from any allilialed bank; and
(c) The securities sold, ollcrcd, or iccoiniucnded by the
bank holding company ate not insured by the I D I C and
are nol obligations o l , or endorsed oi guaianleed in any
way by, any bank (unless this is the case).

These disclosures musl be made before the bank holding,
company provides any liskless principal or advisory sei
vices to a custoinei, and the disclosure in clause (a) also
must be made by the bank holding, company in its customer
account slalenienls. The disclosures may he provided orally
so long, as written disclosures aie provided lo the customer
immediately therealtei. hi addition, ('onipany and ils affili
ales wil l not share any confidential inhumation concerning,
their respective, customers without the consent ol the cus
lomer. Sec 12C.KR. .•>.>..ci..>.'S(b)( I.S)(ii).

Appendix B

Hank holding companies aie hereby lelieved Irom Ihc
following Underwriting. Conditions in connection with the
conduct ol liskless piincipal activities:

( I ) Neither the bank holding, company nor any subsid
iary shall directly or indirectly exlend credit, issue or
enter into a stand by letter ol ciedil, asset purchase
agreement, indemnity, guarantee, insurance oi other fa-
cility that might be viewed as enhancing, the ciedilwor
lltiness or marketability of ineligible securities pur
chased (or sold) as a riskless piincipal by Riskless
I'line i pal Subsidiary.1

(?) Neither the bank holding company noi any subsid
iary (other than the Riskless I'nncipal Subsidiary) shall
knowingly extend ciedil to a cusloinei directly or indi-
rectly secured by, oi For the purpose ol purchasing, any
ineligible security that the Riskless Principal Subsidiary
purchases (or sells) as a riskless principal.
(\) Neither the hank holding, company nor any ol ils
subsidiaries may, diieclly or indirectly, exlend credit lo

I. "Kiskles.s Principal Suhsidiaiy" icleis lo iiny nonbank subsidiary
ol a hank holding company a t ill in i i/re I lo i iii'a£',e in i iski ess |M IJR ipal
at'livilics under section l(r)(X) ol the HI!( Ar l

issuers of ineligible secuiilies purchased (or sold) as
liskless principal by the Risklcss Principal Subsidiaiy
foi the pin pose ol Ihe payment ol principal, interest 01
dividends on such secuiilies, except thai the bank hold
ing, company and ils subsidiai ies may exlend credit lo an
issuer ol seem ilies purchased (oi sold) as i iskless pi ntci
pal by Ihe Risklcss Piincipal Subsidiaiy for pinposes ol
paying Ihc piineipal on Ihe secuiilies, piovided Ihal al
leasl 1 years has elapsed since the date of Ihe Riskless
Principal Subsidiaiy's puichase (or sale) and Ihe credit
extension meets prudent and objective ciedil standards.
('I) The bank holding company shall adopt appropriate
procedures, including maintenance ol neccssaiy docu
menlaiy records, lo assure Ihal any extension ol ciedit
by il oi any ol ils subsidiai ies lo issueis of ineligible
securities purchased (oi sold) as riskless piincipal by
Riskless Principal Subsidiaiy aie on an aim's length
basis lor put poses other than payment of principal, intei
csl or dividends on Ihe issuci's ineligible secuiilies
being purchased lor sold) as riskless principal by Risk
less Principal Subsidiaiy.

(."•>) The rcquiiciuenls iclaliug lo credit extensions to
issueis noted in paragraphs I 'I above also shall apply lo
extensions ol credil lo parlies ihal arc Ihe ina|or users ol
projects that arc hnanced by industiial revenue bonds,
(d) The bank holding, company's allilialed banks and
thrills may not express an opinion on the value or the
advisabilily ol Ihe purchase or sale ol ineligible seciiri
lies thai aie purchased (or sold) as riskless piincipal by
Riskless Principal Subsidiary unless the bank or tin il l
afhliale notifies Ihe cusloinei ihal Riskless Principal
Subsidiaiy is pint basing (01 selling,) the security.

(7) Ncilher Ihe bank holding, company nor its bank, thrill
or tiusl or investment advisory subsidiai ies shall pur
chase, as a liuslee oi in any oilier liduciaiy capacity, lor
accounts ovei which they have iiivesliiicnl discretion,
ineligible secuiilies Ihal are purchased (or sold) as risk
less piincipal by Riskless Piincipal Subsidiaiy unless
such purchase is spccilically aulhoii/ed undei the insliu
uienl creating Ihe liduciaiy lelalionship, by court order,
or by Ihe law ol the jurisdiction under which Ihe liusl is
adininislcicd.

(8) Neither Ihe hank holding company nor any ol ils
subsidiaries shall purchase as piincipal ineligible secuii
lies Ihal are sold as a riskless principal by Riskless
Principal Subsidiary.'
(')) The Riskless Principal Subsidiary may only puichase
(or sell) as riskless principal ineligible secuiilies issued

.'. As nok'd allow, a bank holding i onipany may lely on llu- lehrf
piovided hy lllis ortlei only d ihe hank holding company rondurls ils
riskk-ss principal aclivilies in accoidanee with Ihe limitations set foilh
in Appendix i\. I'liese UiuiuUums pioluUil a hauk holding company
suhsidiaiy lioin enj'a'unj1 in IINUI'SS piineipal liausactions on hrliall
ol any loreij'ii alliliali- Ihal mj'aj'i/s in seriuilics dralim' aclivilics
oulsidr Ihe Uniled Nlale.s. oi any U.S. alliliale ihal ein'.ajvs ill hank
inelij'.ihle seetuihe-, uiidei \vi ilinj' and dealiin1 In addilion, Iliese linii
lalions prohihil a hank holdin;1, eonipanv suhsidiaiy from puiihasiii!',
oi si-lliui' as nskless piuieipal any hank melirihle secinitv ihal ihe
suhsidiaiS' holds in l!1, invenloiy
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by (or repiesenling interests in. oi seemed by, obliga
lions ol) allilialcs il ilie seeuiities aie:
(a) Rated by an unallilialcd, nationally leeogni/ed statrs
tical rating org,aiii/alion;
(b) Issued or guaranteed by I 'NMA, f l l l . M C , or ( INMA
(or repiesenl interests 111 securities issued or guaranteed
by LNMA, L I ILMC, or ( INMA) ; or
(c) Pure based lioin or sold to sophisticated institutions.

The following, limitations on the conducl ol liskless
principal activities arc lelieved only with respect lo those
bank holding company subsidiaries that engage in liskless
piincipal and secinilics biokerage activities, but that do not
engage in bank-ineligible securities underwriting and deal
ing or private placement activities.1

(10) There wil l be no ollicer, director, oi employee inter-
locks between Riskless Principal Subsidiary and any ol the
bank holding, company's bank or Ihrilt subsidiaries. The
Riskless Principal Subsidiaiy will have separate offices
I Von i any afiilialcd bank or thril l.

(11) The Riskless Principal Subsidiary wil l provide each of
its customers with a special disclosure statement describing
the (lillerence between lite Riskless Principal Subsidiary
and its bank and Ihril'l alliliales and pointing out that an
aliilialed bank or thrift could be a lender lo an issuer and
releiriug the customer to the disclosure documents loi
details. Riskless Principal Subsidiary also should disclose
any inateiial lending relationship between the issuer and a
bank or lending alliliale of Company as required under the
securities laws.'

(12) No bank or thrift alliliate of a Riskless Principal
Subsidiaiy wil l ad as agent for, oi engage in marketing
aclivilies on behalf of. the Riskless Principal Subsidiary. In
this regard, prospectuses and sales literature relating to
securities being purchased (or sold) by Riskless Principal
Subsidiary as riskless principal may nol be distributed by a
bank or thrill alliliate, 1101 should any such literature be
made available lo the public at any olliccs of any such
alliliale, unless specifically requested by a customer.

(L i ) The bank holding company shall assure that no bank
or thrift subsidiaiy shall, d i iedly or indirectly, extend
credit in any manner to a Riskless Principal Subsidiary or a
subsidiary thereof; oi issue a guarantee, acceptance, or
letter ol credit, including an endorsement or standby letter
of credit, for the benefit of Riskless Principal Subsidiary or
a subsidiaiy thereof.

(14) No bank or thrill alliliale of bank holding company
shall, directly or indirectly, loi its own account, purchase
linancial assets ol Riskless Principal Subsidiaiy or a sub-
sidiary lliereol or sell such assets to Riskless Principal

.̂ . As disuisscd above, llils (Mik'i does mil lehrw a hank holding
company aulhoi i/ed lit engage in bank uii'ligible seiunlies undci \vi il
in,!' and dealing <>i private placement activities lioin any ol' the
conditions established by the Hoard with respect lo the conducl ol
Iliose aclivtlies. including any ol thr Imnlalions dial apply gcneially to
Ilk1 subsidiary conducting Ihose activities.

k The ihsclosuics iet|uhcd lo be made in the conduct ol nskless
piuieipal aclivilics aie lisled in Appeudi\ A

Subsidiaiy oi any subsidiaiy lliereol. This limitation shall
not apply lo the purchase and sale of U.S. Treasury securi-
ties or direct obligations of the Canadian federal govern-
ment that are nol subject to repurchase or reverse repur
chase agreements between Riskless Principal Subsidiary
and its bank and ihrilt allilialcs.

Orders Issued Under Sections .>' and 4 of lite Hank
Holding Coni/H/iiY Act

l;irslar Corporation
Milwaukee, Wisconsin

I'irstar Corporation ol Minnesota
Bloomitiglon, Minnesota

Order Approving the Acanisilion <>/ Hank Holding
Companies

I'irstar Corporation, Milwaukee, Wisconsin ( 'T 'CM") , and
ils wholly owned subsidiary, I'irstar Corporation oCMinne
sola, Bloomingtoii, Minnesota (together, " I ' i i s lar " ) , both
bank holding companies within Ihe meaning, ol' the Bank
Holding Company Act ( "BI IC Act " ) , have requested the
Board's approval under section 1 ol the BIIC A d
( 12 U.S.C. § 1842) lo acquire Jacob Sehmidl Company
("Jacob"), and ils subsidiary, American ^incorporation,
Inc. ("American"),1 both in Si. Paul, and thereby indirectly
acquire American's subsidiary banks: American Bank,
N.A. and American Commercial Bank, both in St. Paul;
American Bank Lake City, Lake City; and American Bank
Moorhead, Moorhead, all in Minnesota.' hi addition,
I'irstar has requested Ihe Boaid's approval under section
4(c)(8) of Ihe BIIC Act (12 U.S.C. S 1841(c)(8)) and sec-
lion 225.2M-A) of ihe Board's Regulation Y ( I2C .KR.
22.'i.23(a)) to acquire all the voting shares of American's
wholly owned noubank subsidiaries.1

Notice of the proposal, allording interested persons an
opportunity lo submit comments, has been published
(61 Federal Register 1.1,496 ( IW6)) . The time for tiling

I. Jacob iinienlly owns a|t|)io\iinalely 5\ percent ot the voting
shares ol Aineiiean. I'irstar has entered into agreements lo purchase
tlic leuiainiiuj veiling shaic interest in American Irom the oilier share
holders.

.'.. I he Olliee ol Mie C'oinplroilei oi Ihe ('nireney (•'()('(."') lias
approvrd I'irslai's apphealion nudei section IK!(c) ol Ihe I'edeial
Deposit Insurance Act (I?. U.S.C. 8 I.S2X(e) (the Hank Merger Aet), lo
ineii'e Aineiiean Hank and ('onimeieial Hank with and into I'lislai
Hank ol Minnesota. N.A., Minneapolis, Minnesota. I'iislai intends lo
sell Lake City Hank and Mooihead Hank.

t. I 'it still would aet|uiie Anieiican Ciettil Coiporalion, St. f'aul.
Muiiu'sota, and ihric-by engage in asset liased lending pursuant lo
section -l.'.i.L^bX I )(iv) of Regulation Y (l.» C.l-.k. 22,S.25(h)l l)(iv)).
In addition, hiislar would aet|uiie l.ake ('ily Agency, Inc.. Lake City,
Minnesota, which engages in insuianee agency activities pursuant lo
section 22.s.,'.S(l))(S)(iv) ol Regulation Y (12 C.L'.R. 225.25(b)lX)(iv)).
Liislai also would aei|uiie two inactive iionbank subsidiaries ol' Amer-
ican, Liisl Agency of Hainesville, Hainesville, and C ilassei-Aineiican
Moilgage Company, St. I'aiil. both in Minnesota, and has eoinmilled
not lo engage in activities lliiough these subsidiaries without the prior
appioval ol the I'edeial kcseive System.
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comments has expired, and the Hoard lias considered 111is
proposal and nil comments received in light of the factors
sel forth in sections \\ and 4(c)(X) of the MIC Acl.

b'irstar, vvilli lotal consolidated assets of $10.2 billion,
operates subsidiary banks in Arizona, Illinois, Iowa. Min
nesola, and Wisconsin.1 I'irstar is tin- third largest banking
or thrill organization ("depository institution") in Minne-
sota, controlling deposits ol' approximately $1.6 billion,
representing approximately .i.2 percent ol total deposits in
depository institutions in the stale. ' American is the sixth
largest depository institution in Minnesota, controlling de-
posits ol' $053 million, leprescnting approximately
1.0 percent of lotal deposits in depository institutions in the
stale. On consummation ol this proposal, I'irslar would
remain the third largest depository institution in Minne-
sota, controlling deposits ol $2.5 billion, representing ap
proximately 5.1 percent ol total deposits in dcpositoiy
institutions in the slate.

Interstate Analysis

Section 3(d) of the 151 IC Acl, as amended by Section 101
of the kiegle-Neal Interstate Hanking and Branching lilli-
ciency Acl oi' 1004, allows the Hoard to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a stale other than the home stale of such a
bank holding company, if certain conditions are mel. For
purposes of the HIK' Acl, the home slate of I'irslar is
Wisconsin, and I'irstar would acquire banks in Minnesota.'1

The conditions I'oi an interstate acquisition under section
3(d) are mel in this case. ' In view ol all the l ads ol record,
the Hoard is permitted to approve this proposal under
section 3(d) of the 151 IC Acl.

('otnpetitive ('onsidcralions

I'irstar and American compete directly in the Minneapolis-
St. I'aul, Minnesota hanking market ("Minneapolis-Si.
I'aul banking market").s

4. Assel data arc as ol December ( I , I T O .

.S. S ta i r deposit dahi a i r as of Decenihei .11, 1'W.V

6. t 'uh. I.. No. KM S2X, IDS Slat. -'.MS ( I ' M ) . A bank hold ing

c o m p a n y ' s home stale is Ihal slak' m which Ihc ope ia l ions of the- hank

holding c o m p a n y ' s hanking subsidiar ies w c i c pi incipal ly conduc ted

on July I, I960 , oi Itic dale on which llic c o m p a n y became a hank

holding c o m p a n y , wh icheve r is lalci.

7. See 12 U.S.C. S§ IX42(d)( l )</ \ ) and (I!) and IX4'2(d)(2)(A) and

( l i ) . Ims ta r is adequa te ly cap i l a l i / ed and adequa te ly managed . Ameri -

c a n ' s hanks have been in cx is lcnce and con t inuous ly opc ia tcd I'oi Ihc

iniiiiitiiiii) [)eriod ol l ime requi ted imdci Minneso ta law. In addi l ion,

upon consii iuinal ioi i ol this p ioposa l , fh s l a i and its alii Mules would

control less than 10 percent ol [he lolal a inounl ol depos i l s ol insured

depos i to ry insl i tut ions in Ihc United Slates and less than M) peiccnl ol

the lolal a inounl o l ' depos i t s in Minnesota , as iei | i i i ied by law.

8. The Minneapolis- .Si . Paul hanking niaikcl is a p p i o x u n a l c d by all

ill A n o k a , l l ennep in , Ramsey , Washington , Carver , Scolt , and Dakota

( 'oun l ies in Minneso ta ; l ,cul, ( ' h i sago l a k e , Shalcr , W y o m i n g and

I'Vanconia lovvuships in C'hisago ( ' ouu ly , Minncso la ; Il luc Mill,

O n o c k , f .ivonia, and Hig I ,akc Townsh ips and (lie C'ily ol I'ilk k i v c r in

S h e i b u i n Coiinly, Minnesota ; Monl ice l lo . O l s e g o , Hullalo, f i a u k l o i l ,

I'irslar operates the third largest depository institution in
(he market, and controls deposits of 'approximately
$1.6 billion, representing approximately 5.0 percent of
lolal deposils in depository inslilulions in the market
("market deposits")." Anieiican operates the lil'tli largest
depository institution in the market, and controls deposits
ol approximately $778.5 million, representing approxi
malely 2.0 percent of markel deposils.

On consummation of Ihis proposal, I'irslar would remain
ihe third largest depository institution in the market, con
tiolling deposils of $2.4 billion, representing approxi
malely 8.8 peicenl ol markel deposils. The change in
markel concentration, as measured by the I lerlindahl-
I lirschinan Index ("1IIII") , would not exceed the threshold
levels in the Department ol 'Justice merger guidelines.1" In
addition, numerous competitors would remain in this mar
ket. liased on all the tacts of record, Ihe Hoard concludes
Ihal consummation ol this proposal would not result in any
signilicanlly adverse ellect on competition or concentration
o\' banking resources in the Minneapolis-Sl.l'aul banking
market or any other iclevant banking market.

Other i'aetors Under the III1C Acl

The HIIC Act also requires the Board to consider the
convenience and needs ol' the community lo be served, the
financial and managerial resources ami future prospects o\
the companies and banks involved, and certain other super
visoiy factors.

In its consideration of Ihe convenience and needs factor,
Ihe Board has carefully reviewed comments from Ihe la i r
Lending, Coalilion, Inc. ("I ' roleslaut"), which maintain
Ihal Ihe closing ol Ihe Teulouia Avenue branch in Milwau
kee by I'irstar Hank Milwaukee, N.A., Milwaukee-, Wis
cousin ("Milwaukee Hank") in April 1006, adversely af

kockloid, and I'lanklin Townships in Wnght ('ounly, Minnesota;
l.aucsbiiigh Township in I ,e Sueui ('ounly, Minnesota; and the Town
ot I ludson in Si. ( ' ioi \ ('ounly, Wisconsin.

'). Maikii data are as ol Dcceinhci .(I, 1'W.V Markel share dala are
based on calculalions in which the deposits ol thrill institulions are
included al M) peiccnl. The Hoaut pic-viously has indicated thai llnilt
instilulions have heconie. oi have the potential lo become, signihcnnl
coinpetilois ol commercial hanks. Sir ti'M Haneor/), 70 l-'etleral
R e s e t yc I l i t l l r l i n 7 X 8 ( I W 0 ) ; N a t i o n a l C i t y C o r / i o r u / i o n , / () t ' e t l e i t i l
Reserve liii/letin 74 1 (1984). Thus, Ihc Hoaid has regularly included
Ihnll deposits in llic calculation ol maikel shaic on a 50- peicenl
w e i g h t e d bas i s . See, I'ir.sl Hawaiian tne., 11 i'cileral Reset ve tliiilclin

. V ( l < « l ) .

10. O n c o n s u m m a t i o n ol this p i o p o s a t , Ihc Mill wou ld ine i case by

.14 po in ts to a level ol 1X66. t l ude i the revised Depar l iuen l ol Jus t i ce

M e r g e r G u i d e l i n e s , -)'> l-'ftlciai Ri'^i.sler .'6,,S2.i ( June . " ) , I9N4), a

luarkel in w h i c h Ilie post u ie ige i HIM is a l iove I S00 is e o n s i d c i e d lo

be h ighly c o n c e n l i a l e d . T h e Jus l i ce Dcpar l iuen t lias i n lo i i ued Ihe

Board that a bank m e i g e r or acc|i i isil ion gene ra l l y will not he d i a l

Icngeci (in llic a b s e n c e o! o the r l a c to i s ind ica t ing an l i co inpc l i l i ve

c l l ec t s ) un less the posl ine ige i I l l l l is al least 1800 and the m e r g e r

inc reases the I l l l l by m o r e than 2 0 0 po in t s . T h e Jus l i ce D e p a i i m c n l

lias s taled Ihal Ilie higl i r i Iliau no i ina l I l l l l t h r e sho ld s lor s c i c c n i n g

bank mcig.ers (oi a n l i c o m p e l i t i v c c l l ce l s iniplii ' i l ly i ecog ,u i /c the

c o m p e l U i v e c l lecl ol l inu lcd -pui pose icui teis and olliei lion dcjxisi loi y

l inaneial en t i t i e s .
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I'ecled access to hanking scivices loi1 Alricaii Americans
and elderly persons residing, in this low to moderate-
ineoine area. I'roleslant also requests that the Hoard inves-
tigate whether the branch closing fostered racial and eco-
nomic segregation in Milwaukee. I he Board has
considered these comments carclully in light ol the limited
scope ol the Board's authority under the BI1C Act and the
Community Reinvestment Act I I 2 U.S.C. § 2901 cl svij.)
( "CRA") and all the lads ol record, including the bank's
"'outstanding" ruling at its most recent examination For
performance under the CRA, as of October I W \ by its
primary federal supervisor, the ()( 'C ( '"()( '( ' examiua
l ion") , and (lie branch closing information liled by Milwau-
kee Bank with the ( ) ( ' ( ' under the Joint Agency I'olicy
Statement on Branch ('losings and section 42 ol the bed
eral Deposit Insurance A d (12 ll.S.C. S IS.Ur-l) ( " I 'DIC
A d " ) .

The OCC examination louud that the branch closing
policy for Milwaukee Bank was satisfactory and noted no
materially adverse ellecls Irotu branch closings m low to
moderate income neighborhoods during, the examination
period. The branch closing policy required the bank to
sluily the economic impact of any proposed branch closing
on the community seived by the branch, to solicit input
bom the community, and to consider wlielliei alternative
financial facilities were available to the aJl'ecled customers
before deciding lo close the Teutouia Avenue branch.
I'irstar has indicated, moieovei, that this branch was closed
because the bank's lease was not renewed. Marketing
studies conducted by I'iislar over a live month peiiod
showed that SO peicenl of the customers that used the
Teutonia Avenue branch also used one or moie ol the
bank's othei branches, and o l percent ol the branch's
customers that lesponded to a telephone suivey staled that
another branch of I'irslar could conveniently scivc- llicir
banking needs, lirstar has three branches, and seven other
depository institution maintain blanches, within three miles
of the Tcutonia Avenue blanch.

I'iislar does not ptopose lo close any branches of the
depositoiy institution subsidiaries ol American in connec-
tion with this proposal. Based on all the lads ol record,
including the comments by Protestant, and lor the reasons
discussed above, the Boaid concludes that convenience
anil needs considerations are consistent with approval, l o r
these reasons, the Board also concludes that the lads ol
record do not support I'roleslant s request lo delay action
on this application in order lo conduct a special investiga-
tion.

In light of all the lads o\' record, the Board also con
eludes that the linancial and managerial resources and
future prospects ol I'irslar and Jacob, and their respective
subsidiaiies, aie consistent with approval, as are the olhci
supervisory laclors the Board must consider undei sec-
lion .\ of the BIIC Act.

b'irslar also has requested Board approval, pursuant to
section 4(c)(X) of tin1 Bl IC Act, to acquire the nonbanking
subsidiaries of American. The Board previously has deter-
mined by regulation oi order that these activities are closely

related lo banking for purposes ol section 4(e)(8) of the
BIIC A d . b'irslar has committed thai it wil l conduct these
activities in accordance with Ihe Board's regulations and
orders approving these aetivilies for bank holding companies.

hi order lo approve Ihis proposal, the Board also must
determine thai the performance of the proposed nonbank-
ing activities "can reasonably be expected lo produce
benefits lo the public . . . that outweigh possible adverse
ellecls, such as undue coneenlialioii of resources, de-
creased or unfair competition, conllicts of interests or
unsound banking practices," 12 H.S.C. $ IX4:i(e)(o). In ev-
eiy case under section 4 ol Ihc BIIC Acl, the Board
considers the linancial condition and resources of (he appli-
cant and its subsidiaries and Ihc ellect of ihe transaction on
these resources." Based on all Ihe facts of record, Ihe
Boaid has concluded that financial and managerial consid-
erations are consislenl wilb approval.

The Board also concludes thai this proposal would en-
able I'irstar to provide grealer convenience and improved
service lo birslar's customers and to customers of Ameri-
can's nonbanking subsidiaries. The record in Ihis ease
indicates that there are numerous providers of lltesc non-
banking services, and there is no evidence in the record lo
indicate thai consummation of Ihis proposal is likely lo
result in any signilicanlly adverse clfecls, such as undue
concentration of resources, decreased or unfair competi-
tion, conflicts of interests, ur unsound banking practices
that would outweigh Ihe public benefits of this proposal.
Accordingly, Ihe Board has determined that the balance of
public interest laclors it must consider under section 4(c)(8)
of Ihe BIIC Act is favorable and consislenl with approval
ol Ihe notice lo acquire American's nonbaiiking subsidiaries.

Conclusion

Based on the loregoing, including Ihe commitments made
to the Board by b'iislar in connection with Ihis application
and notice, and in light of all the facts of record, Ihe Board
has determined that the application and notice should be,
and hereby are, approved.1' The Board's approval is specif-

I I . Sec IIM'.KU. i. 'S.M Sec al\t> I'lie I'uji Hank Limited, 75
l-ederal Reserve ilullctin "4 (I 'W)); liuwnvhc Vcirinsbiink Ad. 7.1
l-'cdciul Reset ve Iliillelin 155 (I')X7).

I.'. 1'iolestanl icqiresls that Ihe Boaid hold a public hearing oi
pubhe rneetini' on Ilk' adveise elleels ol closing Ihe Tculonia Avenue
biaiKh. Section .1(1*1 ol Ihe B iK ' Act docs not lequirc the Hoard lo
hold a puhlii hcaiins1 or niccUny on an application unless the appropii
ale supervisory aullioiKy lor (Ire bank lo be acquired makes a timely
wiillen lecomnieiidalion ol denial ol ihe application. In Ihis ease, Ihe
Boaid has not received such a leeoinineridalion liom any slate or
Icdrial supervisory anlhorily. Undn its rules, the Hoard may, in ils
diseielion. hold a public hearing or nieelmg on an application to
clanlv factual issues lelaled lo the application and lo provide an
opportunity lor tcslhnony, it appropiiale. 12 ('.KR. .7d2.il(e) and
.'(>.' .'Sfdl I 'he Hoard lias eaielully considered I'lolcslanl's request in
lij'hl ol all the laels ol iccoid. In the Hoard's view, Protestant has had
ample oppoilunily lo submit ils views, and has, in lael, submitted
maU'iials llial have been considered by ihe Boaid in acting on Ihis
application. I'rolcstaiit's request lails lo demonstrate why its substan-
tial wrilten submissions do not adcqualrly pieseul ils allegations or
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ically conditioned on compliance by I'irslar wilh all the
coiiiniilniciLts made in connection vvilli Ilic proposal. The
Hoard's determinations on the proposed nonbankiug activ-
ities also are subject to all the coniliiions set forth in
Regulation Y, ineludiii;1 those in sections 225.7 and
225.23(b)(3) of Regulation Y ( I , ' C.I.R. 2?..').7 and
225.23(b)(3)), and to the Hoard's authority to require such
modification or termination ol' the activities of a bank
holding company or any ol its subsidiaries as the Hoard
linds necessary to ensure compliance wilh, and to prevent
evasion ol', the piovisions of the HI IC Act and the Hoard's
regulations and orders issued Ihereiiudei. Tor purposes ol
this action, the commitments and conditions relied on by
the Hoard in reaching this decision are deemed to be
conditions imposed in writing by the Hoard in connection
with its liudings and decision, and, as such, may he en-
forced in proceedings under applicable law.

The acquisition of American's subsidiaiy banks shall not
be consummated before the fifteenth calendar day lollow
ing the ellective date ol this order, and this proposal shall
not be consummated lalei than three months alter the
ellective dale oi this order, unless such period is extended
lor good cause by the Hoard or by the federal Reserve
Hank of Chicago, acting, pursuant to delegated authority.

Hy order of the Hoard of (loveinois, ell'eclive June 2-1.
1996.

Voting, lor [liis aclion: ('hainuan (iieenspan and ( iovn HOC Kelley,
I judsey, Phillips, and Ycllcn. Abstaining lion) Iliis aclion: (iovci nor
Mcyei.

WILLIAM W. WILLS
Secretary <>j I lie Hoard

ORDERS ISSUED UNDER HANK MERGER Act

Wcsl One Hank, Idaho
Hoisc, Idaho

Order Approving the Merger of Hanks and i,sl(thlishineiit

(>jI Hank Branches

West One Hank, Idaho, Hoise ("West One"), a stale mem
her bank, has requested the Hoard's approval under section
IK(c) of the I'ederal Deposit Insurance Act

why a public healing 01 niccling, is otheiwisc warranted in this case.
I'roteslanl participated in several meetings that were held by l-'iislai on
the closing ill' Ihe Teulonu Avenue branch. In addilion, .sccliou 42 ol
Ihe I'DIC Ael also piovides a nicchanisin loi inleiesled persons to
request a public meclinj-1 rcgaiding a liianeh closing at the lime the
closing is announced and 1'ioleslanl did nol avail hiinsell ol this
opportunity. A tier a caiel ul icvicw ol all I he lads of record. Ihe lioaid
lias concluded (hat I'lotcslaut disputes (he uviglil (hal should be
accoidcd to, and the conclusions that may be diawn boni, Ilic lads ol
record, or disputes lads that aie not inaleiial lo the Hoaid's decision.
I''or these reasons, and based on all the lads ol iccoril, the Hoard ha-,
deleimined that a public hearing, 01 luecliug is nol ncccssaiy to clarity
the ladual record in the applicalion, ami is not warranlcd in this case.
Accoidiugly, lYoteslaut's request loi a public healing 01 meeting is
denied.

(12 U.S.C. S l»'2X'(c)) (the "Hank Merger Act " ) lo merge
wilh U. S. Hank of Idaho, National Association, Ooeur
D'Alene, both in Idaho ("U.S. Hank"), wilh Wesl One
surviving Ihe merger. West One also has requested Ihe
Hoard's approval under section 9 of die federal Reserve
Ael (12 U.S.C. S 321) lo establish blanches al the current
locations of the U.S. Hank branches.1

Notice of the proposal, allbrding interested persons an
opportunity lo submit comments, has been given in accor-
dance with Ihe Hank Merger Ael and the Hoard's Rules of
Procedure (I2C.P.R. 262.3(b)). As required by the Hank
Merger Act, repoils on Ihe competitive eHeels t)i the
merger were requested fioin the United Slates Attorney
Cicneral, the Ollice ol the Comptroller of the Currency
( " ( ) ( ' ( ' " ) , , | | | ( | | | l c |;CC|CI-.,| |) t-|K)Sji Insurance Corporation.

The tune for liling comments has expired, and the Hoard
has considered Ihe proposal and all comments iceeived in
light of the I'aclois set forth in ihe Hank Merger Act and
section 9 of (lie federal Reserve Ael.

Wesl One anil U.S. Hank arc wholly owned subsidiaries
ol U. S. Hancoip, Portland, Oregon ("U.S. Hancorp").
U.S. Hancorp, wilh total consolidated assets of $3 1.9 bil-
lion, is Ihe largest coinmcicial banking, organization in
Idaho, controlling, deposits of approximately $3,4 bill ion,
representing r/.K peieenl of Ihe total deposits in commer-
cial banking organizations in Idaho.'

Ihe Hank Merger Act prohibits Ihe Hoard from approv
ing a proposal under the Act il the proposal would result in
a monopoly or il the proposal would substantially lessen
competition in any relevant banking market unless such
anticompetitive ellecls are clearly outweighed in the public
interest by Ihe probable ell'ecl ol the transaction in meeting
Ihe convenience and needs of the community to be served.
The proposal represents a corporate reorganization ol
U.S. Haiicorp's existing banking operations in Idaho. Hased
on all the facts of record, consummation of lire proposal
would nol have any significantly adverse ellecls on compe
lilion or Ihe concentration of banking resources in any
relevant banking market.

Ihe Hank Merger Act also requires the Hoard to con-
sider lire financial and managerial resources and future
prospects of the banks involved. The Hoard has carefully
reviewed these factors in light of all the lads oi record,
including comments leceived Iroiu several individuals
("Conimenlers "), and relevant icporls ol examination and
other supervisory information from federal supervisory
agencies. Hased on all Ihe facts of record, the Hoard
concludes that these I actors are consistent with approval of
the proposal.1 Considerations iclaling to Ihe convenience

1. The locations ol Ihe branches thai Wesl (>ne pioposes lo establish
arc lislcd in Ihe Appendix.

2. Asset data aie as ol December W, ll){)^. Deposit data are as ol
June !(), IW5.

.t. I'oininenleis maintain that their pending legal adions agaiusl
Wesl One have uol been piopeily disclosed in the proposal or to
shareholders, and thai their claims adveisely ailed Ihe linancial ic
sources ol ihe bank. These lawsiuls are based on allegations that iclale
to ('i)iiiinenlcis' loan liansaclions wilh Wcsl One thai resulted in
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and needs of the community, also required to be reviewed
under the Hank Merger Act, are consistent with approval.

The Board also has considered the factors it is required
to consider when reviewing a proposal to establish
branches under section 9 of the Federal Reseive Act
(12 U.S.C. § 321 et sc(/.), and has determined that those
factors are consistent with appioval of the establishment oi'
West One blanches at the present sites oi' the U.S. Bank
branch offices.

Based on the lorcgoing and all the facts of record, the
Board has determined that these applications should be,
and hereby are, approved.1 The Board's approval of the
proposal is conditioned on compliance with the commit-
ments made in connection with these applications. For
purposes of this action, the commitments and conditions
relied on in reaching this decision are both conditions
imposed in writing by the Board and, as such, may be
enforced in proceedings under applicable law.

The merger ol U.S. Bank and West One may not be
consummated before the lilteenlh calendar day lollowing

loicclosurc piocecdinjis by Ilk' bank moic lhan len years aj'o. The
Hoard notes llial Conimenlers luxated Iheii claims in couils thai had
the aulhorily to piovidc ('oinnienleis vvilh appiopiiate leinedies, it
unpropci acliuns could have been stibslanlialed. Trial and uppellalc
courts have nol miauled relict to Coinincnlcrs. ti.S. Hancoip, the only
sharcholdei ol West One, is awaie ol these k'L'al aclions. Hie Hoard
has considered Ihe ellecl ol ihese claims on Ihe linancial resources ol'
Wesl One in h^ht ol icpoils ol e\aininalion and other inroiinalton
about Ihe linancial strenjJlh ol the bank and ils paieitl holding com-
pany.

One ('oninienlcr also contends that Ironi I'Wl lluough IMX7, West
One misrepoiled ils allowance for loan and lease losses. West One
was a nalionally chaileied inslilntion heloic it became a stale member
bank in I'Mi. The lioaid has consulled with the ()( ' ( ' , Ihe primaiy
ledeial snpeivisoi ol Wesl One at lhal time, and has ptovidcd a copy
ol Coininenlers allegations lo Ihc ()( ' ( ' . In addilion. MIL' lioaid has
considered Wesl One's recoul loi accuracy in ils icporls since il
became a slale inember bank. The Hoard also noles lhal the same
allegations of inisrepoitiuj; by Wesl One weie considered by Ihe
Secnrilies and Exchange Commission ("SI'X"') in conneclion willi
U.S. Hancoip's acquisilion ol Wesl One Hancoij) in I'J1)^, and die
SIvC determined lhal ihe allci'alions did nol wananl invcslij;alion
under Ihe sectnilies laws.

4. ('otninentei.s have requested lhal Ihe Hoard hold a public heating
or meeling on issues laised by Iheir eoniinents. Neither the Hank
Mergei Acl nor section ') ol the t'ederal Reseive Act piovide loi
public heanims oi meetings on an applicalion. lliulei Ihe Hoaid's
Rules ol lYoceduic, however, the Hoaid may, in its discietion, hold a
public heatiii); or incctim1, on an applicalion to clarity factual issues
iclated to Ihe applicaliou and lo pio\'ide an oppoilumtv lor lesliinony,
il appropiiale. I.'. C.I'.R. .'(>2..i(c). The Hoard noles lhal Coinincntcrs
have had ample opportunity lo submil then views and have, in tact,
subinitled conunenls on tliese applications, the requests tail lo dem
onslrale why Ihe wiitlen subinissions do not ademialely picsent com-
nicntcis' allegations or why a public hcaim^ or incelin^ is oiheiwi.se
warranted in Ihe case. I''or Ihese icasons. and based on all Ihe lads ol
iccord, the Hoard has deteiinined lhal a public heaiuii; or meeling is
nol necessary lo clanl'y the tactual iccord in Ihe pioposal and are not
wauanled in this case. Accordinj'ly. Coinnienlcis' iet|iiesl lor a puhhe
heaiuiji or ineelinu is denied.

('onunenlei s have also icqucsled lhal ihe Hoaid delay actuii1 on Ihe
proposal unlil Ilieu allejialions aie investiualed. Haseil on all Ihe lads
ol iccord, and loi the reasons pieviously discussed, the Hoaid con
eludes that a delay is not wai ranled and lhat the iccord is sullicienl lo
act on the proposal.

the elleclive dale of this order, and this proposal may not
be consummated later than three months after the elleelivc
date oi Ibis order, unless such period is extended by Ihe
Board or by the Federal Reserve Bank of San Francisco,
acting pursuant to delegated authority.

By order of the Board ol (iovernors, ellective June 17,
I WO.

Voting lor llus action: (iovernors Kclley. Lindsey, Phillips, and
Yellen. Absent and not volini;: Chairman Pro Tdiiporc Greenspan.

Appendix

R J. JOHNSON

Deputy Secretary of the Hoard

Locations of branches of U.S. Hank to he established by
Wesl One:

Coeur D'Alene
M)\ North 3rd Street
Coeur D'Alene, Idaho SJ8I6

Fight & Bannock Branch
S02 Wesl Bannock
Boise, Idaho X37O2

Bryden Avenue Financial
(Supermarket location)
112 Thain Road
I.ewislon, Idaho 83501

Silver Fake Mall Branch
123 West Ilanley Avenue
Coeur D'Alene, Idaho 83814

Meridian Branch
132 fiasl Fairview
Meridian, Idaho 83642

I'osl Falls Blanch
709 Fast Seltice Way
Post Falls, Idaho 83854

Caldwell Branch
2615 Fast Cleveland Blvd.
Caldwell, Idaho 83602

Appleway Financial Market
Wesl 225 Apple Way
Coeur D'Alene, Idaho 83814

Weslpark Towne Fla/a Branch
075 North Milwaukee Avenue
Boise, Idaho 83704

Vista Avenue Branch
I 103 Vista Avenue
Boise, Idaho 93705
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Colverdale McMillan Branch
12195 West McMillan Road
Boise, Idaho 83704

ORDURS ISSUED UNDI-R I'I:DI;RAI, Khstwvr: Act

Iowa Slate Bank
Mull, Iowa

Order Approving l-'.stahHshinent of a ISrniicli

Iowa State Bank, Hull, Iowa ("Bank"), a stale nicmhei
bank, has requested ihe Hoard's appioval under section 9
oT the Federal Reserve Act (1 2 W.S.C. $ 32 I et seq.) to
establish a branch at I 101 Main Street, Hull, Iowa.1

Notice of Ihe proposal, alfording interested pel sons an
opportunity to submit comments, has been published in
accordance with the Board's Rules of I'rocedure. The lime
lor liling comments has expired, and the Board has consid-
ered the application anil all comments received in light of
the factors set forth in section 9 of the Federal Reserve Act,

Bank, with total assets of $33.') million,-' is a wholly
owned subsidiary of Vogel Bancshaies, Inc., Orange City,
Iowa ("Vogel liaiieshares"). Bank operates in the Sioux
County, Iowa, banking market, which includes Ihe lowus
of I lull and Sheldon.1

The Board has carefully reviewed Ihe factors it is re
quired to consider in proposals to establish a branch under
the, Federal Reserve Act.1 liased on all the facts of record,
the Board concludes that these factors, including Ihe linan
cial condition of Bank, the general character ol its manage
ment, and the proposed exercise olCoiporate powers, are
consistent with approval and the purposes ol section 9 of
the I'ederal Reserve Act.1 Ihe Hoard also concludes that
Hank's ellorls to meet the credit needs ol its entire con

1. Bank pioposes IO relocate Us main olluv Imin Mull lo Sheldon,
Iowa, 16 miles away, and lo iclain the Main Sheet location in Hull as
a lull-service branch. The Iowa Supcnnlendenl ot Banking has a|>
proved the proposed relocation lo Sheldon and the cstabhshmcnl ol a
branch in Hull.

2. A.sscl data are as ol March .i I, I Wo.
.*>. The banking market is approximated by Sioux County and Hoyd,

Carroll, Baker, and Caledonia townships in O'Brien County. Iowa.
4. Sec 12 U.S.C. § Y21.
5. The Board has caiel'ully considered comnicnls hoin Iwo hanks in

Sheldon contending that die town is unable to support an additional
competitor and that Hank's pioposal would adversely ailed the salcty
and soundness ot die commercial banks thai cuiiently scive the lown.
Thi; Board notes that theie is no evidence ol lecord lo indicate- that
this pioposal would have an adveisc ellecl on the salcly and sound
ness ot Bank or Vogel Bancshaies. In addihon, ihe nuinhei ol compel
itois in llic Sioux County banking maikel would leinain Ihe same, and
the residents ol Sheldon would have the benefit ol an additional
piovidei o( hanking scivices. The increase in corupeliliou undei Ihese
circumslances is a positive aspect of the proposal. Based on all the
lads of rccoiil, tile Boaut concludes Ihat Ihcsc comments dn nol laise
adveise considerations under llic slalutoiy laclois Ihe Board is ic
quired to consider under llic bederal Reserve Ad.

nily, including low and moderate-income neighboihoods,

are consistent with approval.1'

Based on the loregoing and all oilier l ad s ol record, Ihe

Hoard has determined that this notice should be, and hereby

is, approved. Ihe Hoard's approval is specifically condi

tinned on Hank's compliance with all commitments made

in connection with the application. The commitments and

conditions relied on by the Board are deemed lo be condi-

tions imposed in writing by the Hoard in connection with

its findings anil decision, and, as such, may be cnlorced in

proceedings under applicable law.

The I lull olliee shall be in operation as a branch no later

than one year after the elfective dale of this ordci, unless

such period is extended for good cause shown by the Hoard

01 by the I'ederal Reserve Bank of ( 'hicago, acting, puisu

ant to delegated authority.

By order of the Board of (loveruors, elfective June 2,4,

1996.

Voting it"' this ac l iou: ( hail man ( i i e e n s p a n and ( i o v e i no is Kel ley .

I . indsey, Phi l l ips ami Yel len. Absta in ing, b o m this ac t ion : ( i o v c i n o i

M c y e i .

WILLIAM W. WILLS

Secretary of the Hoard

Korea I .ong, Term Credit Bank
Seoul, Korea

Order Approving t-'.\iahlishmcnl of a Brandt

Korea Long Term Credit Bank, Seoul, Korea ("Bank"), a
foreign bank within the meaning of the International Bank
in)1, Act (the "IBA"), has applied under section 7(d) of the
IBA (12 U.S.C. g 3IO5(d)) lo establish a stale licensed
branch in New York, New York. The Foreign Hank Super-
vision Fnhancciucul Ad of 1991 ("FBSFA"), which
amended Ihe IBA, provides that a foreign bank must obtain
llic approval of Ihe Boaid to establish a branch in llic
Iniled Stales.

Notice ol Ihe application, alfordiug interested persons an
opportunity lo submit comments, has been published in a
newspaper of general circulation in New Yoik, New York
{The New York limes, February 28, 1996). The time for
liling comments has expired, and all comments have been
considered.

Bank, with assets of $27.5 billion,1 is primarily engaged
in wholesale banking, providing a broad range of financial
services lo private business enlerpi ises. Shares of Hank are
widely held, and no individual shareholder owns more than
10 percent of any class ot Ihe voting securities of Hank. In
Korea, Hank operates 34 branches and has seven nonbank
subsidiaiies involved in activities such as investment bank

6. /tank jeeeived a "salislacloiy" raling (mm (he Lcdrial Reserve
Bank ol Chicago under Ihe Coiiiinunily Kcinveslnicnl Act in ils most
iccenl examination, as ol July -'X l1)1^.

1. Data aic as ol I )eecmbci M . 1 ' ) ( ) \ unless olhci wise noled.
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in;'., eiedil caul operations, eoiismuei lending, lacloiing,
ftiiiipmctit rental, and investment management and advi-
sory seivices. Hank's lorcign operations include bank sub
sidiaiies in London and I long Kong, branches in Tokyo
and the Cayman Islands, and repieseiilalive olliees in I long
Kong, Singapoic, New York, and China.

Hunk proposes to upgrade its New York representative
olliee to a stale lieensed hianeh that would encage in a
variety ol activities, including trade finance, lending,
deposit-taking, and lund management. Hank does not en
gage diieelly or indirectly in any nonbankiug activities in
the United Stales and would be a qualilyiug banking, orga-
nization within the meaning of Regulation K (1 2C.L.R.
21 I J . l ) a l l e i establishing the proposed branch.

Hank has received pieliminaiy appioval from Korea's
Ministry ol finance and Lioiioiny (the "Minis t ry") to
establish the proposed biauch, subject to approval ol the
bianch by the iclevaut U.S. aullioi ilies.

In ordei lo appiove an application by a foieign bank to
establish a biauch in Ihe United Stales, the IHA and Regu-
lation K require the Hoaid to deleiniine thai the foreign
bank applicant engages dneclly in the business ol banking
outside ol the United States and has furnished lo the Hoard
the inlonnalion it needs lo assess (lie application ade
quately. The Hoaid must also deteiunne thai the foreign
bank is subject to comprehensive supei vision 01 ic-giilatioii
on a consolidated basis by its home couiitiy supervisor
( I 2 U . S . C § ,U().i(d)(2); I2 C.I'.R. '' I I .2 •!((.-)( I)). The
Hoard may also lake into account additional standards set
lotIh in Ihe IHA and Regulation K ( I.' IIS.C. 8 2> l():S(d)(3)-
(•I); 12 C.b.R. 21 l.2-l(c)).

Hank engages diieetly in Ihe business ol banking outside
ol Ihe United Stales through its banking opeiations in
Korea. Hank also has piovided Ihe Hoaid with Ihe iuloriiia-
lion necessary lo assess Ihe application thiougji submis-
sions that addiess llie iclevanl issues.

Regulation K provides that a foreign bank will be con
sidered lo be sub|cel lo compiehcnsivc supervision or
regulation on a consolidated basis if the Hoard determines
thai Ihe bank is supervised and regulated in such a manner
that its home counliy supervisor receives siillicienl infor
uialion on the bank's woi Idwidc operations, including Ihe
relationship ol Ihe bank to any afliliales, lo assess the
overall financial condition ol the bank and its compliance
with law and icgulalion. In making ils detennination

under ihis standard, Ihe Hoard has considered Ihe following
inloimalion.

Hank is licensed in Korea under Ihe Long Term Credit
Hank Law of 19X0 and is cuirenlly Ihe only long-term
credit bank in Korea, file Long Term Credit Hank Law
grants Ihe Ministry primary supervisory authority over
long-term credit banks and sole authority in Korea to grant
a license to, or lo authorize Ihe establishment of a branch
of, a long-term credit bank. The Miuisliy cooperates with
Ihe Olliee of Hank Snpcivision anil Lxainination o\' ihe
Hank of Korea (Ihe " O H S L " ) in supervising Hank, in
recognition of the OHSL's expertise in banking supervi-
sory matters arising Irom ils lesponsibilities in relation lo
commercial banks. l

Hank is icquired lo submit a number oi periodic reports
lo the Ministry and the OHSL, and the Ministry may
request any other information concerning Hank's business
thai it deems appropriate. Hank must provide ihe Ministry
wilh annual consolidated financial statements covering ils
worldwide operations. Other required reports include, an-
nual risk-based capital reports, semi-annual bank-only fi-
nancial statements, quailerly statements on foreign ex-
change dealings, and monthly reports covering topics such
as classification of unseciued loans, funding, and invest
mc.nl anil trust aelivilies. The Minislry reviews Ihe reports
submitted directly by Hank or indirectly through the OHSL
and is kept apprised oi Hank's operations through regular
and liequenl contacts wilh Hank's senioriiinnageine.nl.

In addition, the Ministry conducts regular and special
on- site examinations of Hank, often in conjunction with Ihe
OHSL. The Mimslry's geueial examination policy is lo
conduct on site examinations of Hank once a year, al-
though the Minislry may waive the ou-sile examination for
a given year. Lach annual on site examination includes Ihe
head olliee and approximately Id percent of Hank's ran
donily selected branches. These examinalions generally
cover mailers such as capital adequacy, assel quality, com-
pliance with applicable law, and the adequacy of internal
controls and record-keeping practices. Whenever il is
deemed necessary, Ihe Minislry also conducts special on
site examinations of Hank regarding specific mailers or
specific branch olliees.

The Ministry's supervisory aullioiily exleuds lo all non-
bank business conducted by Hank through its domestic
subsidiaries. Several of lliese subsidiaries also are subject

. ' . In a s s c s s i m 1 I t u s s l a n d a i d , I l k ' H o a r d c o n s u l t s , a m o n ; ' o l h e i

l a i l o i s . l l i r e \ l c n l l o w h i c h I t k ' I n n i n ' c o i i i i t i v s t i p c i V I S O I s.

( 0 I MI s u n 1 III; it l l i r h a n k h a s a d e q u a t e p i o c c d i u c s l u i m o n i l o i iin1, a n d

c o n l i o l l i i M ' i t s a r i d i t i e s w i n I d u i d c ;

( u ) O b l a i n m i n i i l l a t i o n o n l l i r c o n d i t i o n o l i l k ' b a n k a n d i l s s n h s i d

l a i i e s a n d o l l u v s i h i o u i ' h l e j ' i i l a i c \ a i n i n a l i o n i c p o i l s . a u d i t u ' p o i l s .

o i o l h c i u i s c :

( i n ) O h l a m i n l o i n i a l i o n o n t l u ' d e a l i n g s w i i h a n d i c l a l i o n . s l n p b e

I v ^ ' c n l l i e b u n k a n d i l s a l h l i a l v s , b u l h U H C I I M I a n d d o n i c s l H 1 .

(iv) Receive hoin Ilk' bank hnamaal icpoils lhal arc consolidated on
a u o r l d v , uti" l iasis. oi i i i n i p a i a b l r i n l o n n a l i o n llial | i i ' ini i ls ana lys i s

ol ihe h a n k ' s l i na ik ia l c o n d i t i o n on a w o r l d w i d e conso lu la l i ' d bas is ;

and

(v) I'A'alnaU' p iudi 'n l ia l s l a n d a i d s . such as r ap i l a l adi ' ( | i iaey and lisk

asM'l I 'xposiiu1 , on a w o r l d w i d e bas i s .

I hese a ie inclieia ol c o n i p i e h e n s i \ e , I 'ousol idal i 'd snpei v is ion; no

s inule laeloi is essi 'ni ial and othei e l e i n e n l s m a y infoini (he l i o a i d ' s

d i ' t e rmina t i on .

.1. ( ' o i n i n e i e i a l b a n k s a ie l ieensi 'd in Korea u n d e r tlie ( i e n e r a l

liankiiif! AIM lalhei Ihan llie I.on;.' Te i i n Cied i l Hank L a w anil a i e

subject lo llie p i i m a r v s u p e i v i s o i y au lho i i l y of the Oli .Sl i . T h e Hoa id

has p rev ious ly d c l c i i i u n c d , in c o n u c c l i o n wilh a i ipl i i 'a l ions by K o r e a n

c o n m i e i c s a l b a n k s , lhal l l iese b a n k s w e i e svittjerl lo l ionie emin l i y

supeiN'isioii on a c o m p r e h e n s i v e , c o n s o l i d a t e d bas i s . Set' I)i>ni;h\\'ti

litnik. SI I'nlrral licxmr lUilh'lin 741 (IW.S); Clio llmii; Hank, XI
Icdcitil AY.smr llnlU-lin 475 (IM')S); Km Am Hunk, SO V'cderal Rc-
scivc liullclin IS-I ( I')')•()
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to regulation by oilier Korean governmental agencies. In

addition. Hank is prohibited liy law fiom making a loan in

an amount equal lo or greater Ihan l'.'"> percent or more of ils

capital and surplus lo any single prison or entity. The

Ministry monitors Hank's proposals icgaidiug loans to

alliliales.

Under Korea's I'oreign lixchangc Control I,aw. Hank's

international operations are supervised by llie OBST, pursu

ant lo authority delegated lo il by llie Ministry. The Minis

try may obtain supervisory information from llie oilier

Korean supervisoiy aulhoi ilies, which directly oversee

Bank's domestic allilialcs.

The Ministry has various enforcement poweis ovei

Hank. The Ministry may suspend all or pail of Hank's

business if il linds lhal Hank has violated any provision ol

applicable Korean law 01 has engaged in acts coulraiy lo

the public inteiesl. In addition, an olheei1 01 directoi ol

Hank who knowingly submits false information in ieporls

to llie Minislry or who hinders the Mimsliy 's supeivision

ol Hank may be subjeel to line or imprisonment.

Based on all I he l ads ol record, llie Board has deler

mined that Hank is sub|cct lo comprehensive supeivision

and regulation on a cousolidaled basis by its home countiy

supervisors.

'The Hoaid has laken inlo account the additional stan

dards sel forth in section 7 of llie IMA and in Regulation K.

(See 12 U.S. C. $.U«.S(d)(.l) M); 12 C.I.R. 24 1.24(c)(2)).

As noted above. Hank has received pielimiuary authority

from the Ministiy to establish the stale licensed branch,

subject lo approval ol the proposed bianch by llie relevant

U.S. authorities.

Hank must comply with iisk based capilal standards

adopted by Korea.1 Bank's capilal is in excess of the

minimum levels lhal would he required by the Basle Capi

Lai Accord and is considered equivalent lo capilal that

would lie required ol a U.S. hanking, organi/alion. Manage

rial and other liuancial resouices of Hank are also consid

ered consistent with approval, and Hank appears lo have

llie experience and capacity lo snpporl the proposed

branch. Hank has established controls and proccduics lor

the proposed branch in order lo ensure compliance with

applicable U.S. law, as well as conliols and pioceduies lor

its worldwide operations geneially.

Hank has committed lo make available lo the Boaid such

information on the operations or activities of Hank and any

of Us alliliales that the Hoard deems necessary lo determine

and enforce compliance with the IBA, Ihe Hank Holding

Company Act ol 1956, as amended, and oilier applicable

federal law. The Hoard has reviewed the restrictions on

disclosure in Korea and has communicated with the appio

priale authoiities regaiding access lo inhumation. To the

extent that the piovision ol such inloinialioii may he pio

4 . A s o l l a n u a i y I , I ' J ' J d . a l l K o t e a n b a n k i i i ! ' m s l i l n t i o n s , n i e l u d i n j '
l i a n k , h a v e b e e n i c q u n e d Hi n i a i n l a i n a e a p i l a l iuk*t | i i ;K y l a l i o o l al
k - a s l S [ H - i c e i l ! in e o n l o i m a n e c w i l l i i h e n i i i i i i i i n i n s l a n d a i d s i e i | i i i i e d
h y l l i e H a s t e C a p i t a l A L V O K I . H a n k is e i m e n l l y I:I l u l l c o m p l i a n c e w i l l )
t h e s e s t a n d a r d s .

hibiled or impeded by law, Bank has comini l lcd lo coope r

ale willi llie Hoard in oblaining, any consen t s or waivers

lhal might be icquircd Irom Ihiid parl ies lor d i sc losure . In

addi t ion, subjecl lo ce i la in cond i t ions , the Minislry and the

O B S I ' may share i i i lormalion on H a n k ' s opera t ions with

olhei supe iv i so i s , including, the Hoard. In lig.hl ol lliese

commil ine i i l s and other l a d s ol recoid , and subjecl lo llie

condi l ion descr ibed be low, Ihe Hoard has conc luded lhal

Hank has p iov ided adequa te assurances of access lo any

necessary in lo imal ion Ihe Boaid may icques l .

O n llie basis ol all llie l a d s of record, and subjecl to the

c o m m i t m e n t s made by Bank, as well as Ihe l e ims and

condi t ions sel loilh in Ihis older , llie Hoard has d e l e n n i n e d

thai Hank ' s appl ica l iou lo es tabl ish a slale l icensed b ianch

should be, and hc iehy is, a p p i o v e d . ' .Should any rcsli ic

l ions on access lo mloi malioii on Ihe ope i a l i ons or aclivi

lies ol Hank ol any ol Us alli l iales subsequen t ly in le i lere

willi Ihe H o a i d ' s abilily lo de le i in iue llie safely and sound

ness ol B a n k ' s U.S. opeialion.s <M Ihe c o m p l i a n c e by Bank

or any ol ils alli l iales willi appl icable ledeial law, the

Hoard may re(|iiiie Icimiiial ion ol any ol B a n k ' s d'uect or

indirect acl ivi l ies In Ihe United Stales . Approva l of this

appl icat ion a lso is condi t ioned speci l ical ly on compl i ance

by Bank with Ihe c o m m i t m e n t s m a d e in eonnecl ioi i willi

Ihis appl ica t ion and with Ihe cond i t ions in this order. The

c o m m i t m e n t s and cond i t ions re lei red lo above are condi-

tions imposed in wi l l ing by the Board in connec t ion willi

its dec is ion and may be en lo rced in p roceed ings undei

12 U..N.C. § 1 8 1 8 oi 12 U.S.C. § 1847 against Bank, Us of-

fices, or ils all i l iates.

Hy oidei of llie Hoard ol ( i o v e r n o i s , c l lec l ive June 24 ,

V o l i n j ' l o i Mils a e l i n i i " ( l i a i i m a n ( i i c e n . s p a n a n d ( l o v e i n o r s K e l l e y ,
L i i n l s e y . 1 ' h i l l i p s , i n u l V e l l e n . A b s l a m i m 1 l u i n i Mils a e l i u n : ( i o v c i n o i
M e y e r . '

W l l . l . l A M W . W l l . I ' l S

St'crt'im v of llie Hoard

i<s Issiu.n K INII-:KNA'IIONAI. HANKINI; ACT

National Rank of ('anaila
Montreal, ('anada

Older A/)/>roviiii; I'.sluhli.slimcni oj l\'e/»r\i')ilali\'c Offices

Nat iona l Bank ol C a n a d a , M o n t r e a l , ( ' a n a d a ( " B a n k "), a

foreign bank wi th in llie m e a n i n g ol Ihe In t e rna t i ona l Bank

ing, Act ( " I B A " ) , has a p p l i e d u n d e r s ec t i on l()(a) ol Ihe

IBA ( 12. U.S .C. S >l()7(a)) to e s t a b l i s h r e p r e s c n l a l i v e of

!v T h e H o a r d ' s a n l h o i U y l o a p p i o v e l l i e e s t a b l i s h m e n t o l I h e p i o
p o s e d b i a n e h p a i a t l e l s I h e e o i i l i i i i u i i i ' a n l h o i i l y o l Ihe1 s l a l e o l N e w
Y o i k l o l i c e n s e o l l i e e s o l a l o i e i i ' n b a n k . I h e l i o a i d ' s a p p i o v a l o l l l n s
a p | ) l i i - a l i o n d o e s n o l s u p p l a n l i h e a n i h o n l v o l I h e s l a l e o l N e w Y o i k ,
a n d U s a f . c i i l , I h e N e w Y o i k S l a l e l i a i i k i n , " I ) e p a i I m e n l , l o l i e e n s e I h e
j n o p i t s e d b i a n e h o l H a n k in a e e o r d a i u e w i l h a n y t e r m s o i e o m h l i o i i s
l h a l I h e s l a l e o l N e w Y o i k m a y i m p o s e .
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liccs in Denver, Colorado; Boca Ralon. Florida; Baltimore,
Maryland; Boston, Massachusetts; Soutlilicld, Michigan;
Charlotte, North Carolina; Cincinnati, Ohio; Cleveland,
Ohio; Pittsburgh, Pennsylvania; Memphis, Tennessee; and
Richmond, Virginia. The Foreign Bank Supervision Fn-
hancement Act ol' IWI ("FBSKA"), which amended the
IBA, provides thai a Foreign bank must obtain the approval
of the Hoard to establish a representative ollice in the
United Slates.

Notice ol the application, alloiiling interested persons an
opportunity lo submit comments, has been published in the
following newspapers of general circulation: I he Denver
I'osl, February 26, 1096; ihe Miami Herald, February 26,
1996; ihe liallimorc Suit, February 26, l')%; The Boston
(iluhe, I'cbruaiy 26, 1096; The Detroit i'ree Press. Febru-
aiy 26, 1996; The Charlotte Observer, February 26, 1996;
I he Cincinnati iJtr/tiirer, F'ebruaiy 26, 1996; lite Cleve-
land Plain Dealer, February 26, 1996; I lie Pittsburgh
Posl-(ia. elle, Fcbruaiy 26. 1996; I he Memphis Commer-
cial Appeal, February 26, 1996; and The Richmond limes-
Dispatch, February 26, 1996. The time for filing comments
has expired, and all comments have been considered.

Hank, with total consolidated assets of approximately
$.Wi billion,1 is die sixth laigesl bank in Canada, providing
wholesale and retail financial services to customers
throughout Canada. The shares of Bank are publicly traded
and widely held, with no shareholders owning more than
10 percent of Bank.

Bank operates 644 domestic branches and 14 interna-
tional ollices, including branches, representative oltices
and banking and linancial snbsidiaiies in Furope, Asia, and
the Caribbean. In the United Stales, Bank operates
branches in New York, New York, and Chicago, Illinois;
agencies in Atlanta, (ieorgia, and Fos Angeles, California;
representative ollices in Bulfalo, New York, and Dallas,
Texas; and a regional administrative ollice in New York,
New York. Bank also wholly owns a savings bank subsid-
iary in Pompano Beach, Florida, and a nonbanking subsid-
iary engaged in pemiissible activities.-'

Bank's primary purpose for establishing the proposed
representative ollices is lo market the products and services
of Bank, solicit loan business for Bank, and serve as a
liaison between the head ollice in Montreal and potential
and existing customers in the stales served by the represen-
tative ollices. The proposed representative ollices would
not solicit deposits for Bank; would not have authority to
make any business decisions for Bank; and would not have
authority to contract in the name of Bank.

In acting on an application to establish a representative
ollice, the IBA and Regulation K provide thai the Board
shall take into account whether the foieign bank engages

I. Asset ilala ;irc as ol' October 3 I, I W i .
1, Nalinnal Canada Finance Coiporation ("N(T ' (" ' ) , New Yoik,

New York, which engages in asset based lending lo middle inaikel
companies, operates I ! ollices in I he I Imled Slates. The pmposed
ivpivscnlalivc ollices would shaie piennses with N(T'(' . Hank has
staled lhal 1 be proposed lepresenlativc olliees would no! icpiesenl nor
provide seivices lo N(T( ' .

directly in the business of banking outside of the United
Stales and has furnished to the Board the information it
needs lo assess the application adequately. The Board also
shall take into account whether Ihe foreign bank and any
foreign bank parent is subject to comprehensive supervi-
sion or regulation on a consolidated basis by its home
country supervisor (12 U.S.C. § .4 l().i(d)(2); 12 C.F.K.
21 1.24).' The Hoard may also lake into account additional
standards as set forth in the IBA and Regulation K
(12 U.S.C. S .U().i(d)(3) (4); 12 C.F.R. 211.24(c)).

In this case, with respect lo Ihe issue o\' supervision by
home country authorities, Ihe Hoard has considered the
following information. Bank is supervised and regulated
by Ihe Office of the Superintendent ot' Financial Institutions
("OSFI"). The OSFI is responsible for the prudential
supervision and regulation of federally regulated linancial
institutions. The Hoard has previously determined, in con-
nection with an application involving another Canadian
bank, Bank t.)t' Montreal, Montreal, Canada ("BOM"), thai
BOM was subject lo home country supervision on a con-
solidated basis.1 Bank is supervised by Ihe OSF'I on the
same terms and conditions as BOM. Based on all Ihe facts
of record, the Hoard has determined that Bank is subject to
comprehensive supervision and regulation on a consoli-
dated basis by its home country supervisors.

The Board also has taken into account the additional
standards set forth in section 7 ol the IBA (Sec 12 U.S.C.
§.1l()5(d)(.?)-(4); 12 C.F.R. 2 I l.24(c)(2)). The OSFI has
approved the establishment of the proposed representative
ollices.

With respect to Ihe linancial and managerial resources of
Bank, taking into consideration Bank's record of opera-
tions in its home counlry, its overall linancial resources,
and its standing with its home country supervisors, Ihe
Board has also deleimined that financial and tnanageiial
factors are consistent with approval ol the proposed repre-
sentative ollices. Bank appears lo have the experience and
capacity lo support the proposed representative ollices and
also has established controls and procedures for Ihe pro-
posed representative ollices to ensure compliance with U.S.
law.

J. In assessing llns slandard, ihe lioaid considers, among olher
laelors. the extent to which the home country supei visors:

(i) Unsure, that the hank has adequate procedures I'oi monitoring and
coutiolling ils activities woddwide;
(li) Obtain inloimalion on ihe condition ol ihe bank and its subsid
laiies and ollices through rej/.ulaiexamination rcporls, audil reports,
oi otherwise;
(iii) Oblain inl'omialion on the dealings with and relationship be
Iween Ihe bank and ils alliliates, holh toieign and domestic;
(iv) Receive Ironi Ihe bank linancial icporls thai arc consolidated on
a worldwide basis, or compatible inhumation lhal permits analysis
ol die bank's financial condition on a worldwide consolidated basis;
and
{v} Uvaluatc piudeutial slandards, such as capilal adequacy and risk
asset exposuie, on a worldwide basis.
These aie indicia ol comprehensive, consolidalcd supeivision. No

single laclor is essential and other elements may inform ihe Hoard's
delcrmiualion.

4. See Hank nf Montreal, X0 Iwderal Reserve ISnllelin ')?,5 ( l l ) ' M ) .
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Finally, wil l i respect to access ID information about
Bank's operations, the Board has reviewed the restrictions
on disclosure in relevant jurisdictions in which Hank oper-
ates and has communicated with relevant government au-
thorities about access lo information. Bank has committed
lo make available lo the Board such infornuiliou on the
operations of Bank and any alliliate i)\ Bank that the Board
deems necessary lo determine and enforce compliance with
(lie I l iA, Ilie BIIC Acl, a.s amended, ami oilier applicable
federal law, To the extent thai Ilie provision of such infor-
mation may be prohibited by law, Bank lias committed to
cooperate with the Board to obtain any necessary consents
or waivers thai might be required from third parties for
disclosure. In addition, subject to certain conditions, ilie
OSri may share iiil'onnaliou on Bank's operations witl i
other supervisors, including the Board. In light of these
commitments and other facts of record, and subject to the
condition described below, the Board concludes that Bank
has provided adequate assurances of access to any neces-
sary information Ilie Board may request.

On Ilie basis of all Ilie lads of record, and subject to the
commitments made by Hunk, as well as the terms and
conditions set forth in this order, Ihe Board has determined
that Hank's application to establish the representative of
lices should be, and hereby is, approved. Should any re-
strictions on access to information on Ihe operations or
activities of Bank and its alliliales subsequently interfere
with the Hoard's ability lo obtain information to determine

and enforce compliance by Bank or its alliliales with
applicable federal statutes, the Board may require termina-
tion of any of the Bank's direct or indirect aclivilies in the
United Slates. Approval of this application is also specili-
cally conditioned on Bank's compliance with the commit-
ments made in connection with Ihe application, and with
the conditions in this order.' The commitments and condi
lions referred lo above are conditions imposed in writing
by the Board in connection wilh its decision, and may be
enforced in proceedings under 12 U.S.C. S 1818 or
12 U.S.C". § 1847 against Bank, its ollices, and ils alliliales.

By order of Ihe Board of Governors, clfeclive .luue 10,
1996.

Voting lor this action: ('liniiman I'IO 'Icmpore (ireenspan and
(iovcrnors l.indscy, I'liillips, and Yellen. Absent and not voting:
Ciovernoi Kcllcy.

k .1. JOHNSON

Deputy Secretary of the Hoard

5. The Hoard's authority lo approve 1 lit- establishment of the pro-
posed representative ollice parallels the conlinning aulhoiily ol ihe
various stale hanking derailments lo license ollices of I'oieign banks.
The Hoard's approval of this application does not supplant the author-
ity ol these stales, and their agents, Ihe slate hanking depailinents, to
license the proposed representative ollices ol Hank in accordance with
any terms or conditions that lliese slates may impose.

Al'I'UCATIONS Al'l'HOVED UNDER BANK IIOI.DINC COMI'ANY ACT

By the Secretary of I lie Hoard

Recent applications have been approved by the .Secretary of the Board as listed below. Copies are available upon request to
Ihe Freedom of Information Olhce, Ollice of the Secretary, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

Section '}

Applieanl(s)

Boatmen's Haucshares, Inc.,
St. Louis, Missouri

first Merchants Corporation,
Mimcie, Indiana

l'irsl National of Nebraska, Inc.
Omaha, Nebraska

first National ol'Coloiado,
Omaha, Nebraska

I lorizon Buncorp, Inc.,
Beckley, Wesl Virginia

ISauk(s) Lllective Dale

Canadian Bancshares, Inc., June 5, 1996
Canadian, Texas

First State Bank of Canadian,
Canadian, Texas

Union National Baiicoip, June I I , 1996
Liberty, Indiana

The Union County National Bank of Liberty,
Liberty. Indiana

Boulder ^incorporation, June 21, 1996
Boulder, Colorado

The Bank of Boulder,
Boulder, Colorado

Twentieth Bancorp, Inc.. June 28, 1996
I lunlington, West Virginia
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Recent applications have been approved by the Federal Reserve Hanks as listed below. Copies are available upon request to
(he Reserve Hanks.

Section .\

Applicant(s)

Acadiana Baiicshares, Inc.,
I .alayelte, Louisiana

Associated Hanc-C'01 p.,
(ireen Hay, Wisconsin

Associated Illinois Hanc-Corp.,
Chicago, Illinois

Brookwood (ironp, 1..I'.,
Columbia, Tennessee

Central Wisconsin Bancorporalion,
Inc.,
Colby, Wisconsin

The Colonial Banedroup, Inc.,
Montgomery, Alabama

The Colonial Bancdroup, Inc.,
Montgomery, Alabama

Columbia Bancorp,
The Dalles, Oregon

('onuuunily Bankshaies

Incorpoiated,
I'elcrsburg, Virginia

Delavan Bancsharcs, Inc.,
Delavan, Wisconsin

F'&M Haucorporation,

Kaukauna, Wisconsin
l;ii'si Community Bunk Holding

Corporation,

Orange City, I'lorida
First I lawaiiau. Inc.,

Honolulu, I lawaii
First National Corporation,

Orangeburg, South Carolina
FNB Corporation,

Christ iansbuig, Virginia

Fort Brooke Hancorporation,
Brandon, Florida

(loodenow Bancorporalion,
Okoboji, Iowa

Ciranville Baiicshares, Inc.,
(iranville, Illinois

Hank(s) Reserve Hank F.ll'ective Date

I.BA Savings Bank,
Lalayette, Louisiana

Mid-America National Bancorp, Inc.,
Chicago. Illinois

Mid-America National Hank of
Chicago.

Chicago, Illinois
The Middle Tennessee Bank,

Columbia, Tennessee
Oweii-Curliss State Hank,

Owen, Wisconsin

Commercial Bancorp of (ieorgia, Inc.
I .awrenceville, (ieorgia

Commercial Hank ol (Ieorgia,
1 .awrenceville, (Ieorgia

Southern Banking Corporation,
Orlando, Florida

Southern Hank of Cential Florida,
Allamonte Springs, Florida

Klickilat Valley Hank,
(ioldcndalc, Washington

Commerce Hank ol Virginia,
Richmond, Virginia

Community Hank Delavan,
Delavan, Wisconsin

Community Slate Hank,

Algoma, Wisconsin
I'usl Community Hank,

Orange City, Florida

ANB Financial Corporation,
Kennewick, Washington

National Bank ol' York County,

Rock Mill, South Carolina
The First National Hank ol'

Christ ian-iburg,

Christiansburg, Virginia
Fort Brooke Hank,

Brandon, Florida
Jackson Bancorporation. Inc.,

Fairmont, Minnesota
Hank Midwest. Minnesota Iowa, N.A.

Fairmont. Minnesota
Sheridan Stale Hank,

Sheridan, Illinois

Atlanta

Chicago

Atlanta

Atlanta

Chicago

Chicago

May 2.1, 1996

May 2.!, 1996

Atlanta

Chicago

Atlanta

June

June

May

7,

4,

2J

1996

1996

, 1996

May M, 1996

San Francisco May 29, 1996

Richmond June 4, 1996

Chicago May 29, 1996

Chicago June 5, 1996

Atlanta June 7, 1996

San Francisco June 17, 1996

Richmond June 14, 1996

Richmond May 29, 1996

June 6, 1996

June IS, 1996

June 19, 1996
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Applicanl(s)

ills Bancorporalion,
Hills, Iowa

Horizon Bancorp Lmployee Slock

Ownership I'lan,
Michigan Cily, Indiana

IIUBCO, Inc.,
Maliwah, New Jersey

Independent Bancshares, Inc.,
Powder Springs, Georgia

Key I'lorida Bancoip, Inc.,
Bradenlon, I'lorida

Lindoc, Inc.,

Ordway, Colorado
Newnan Moldings, Inc.,

Newnan, Georgia

Outsource Capital Group, Inc.,
I .ubbock, Texas

Ontsonree Delaware Capital Group,
Inc.,
Dover, Delaware

Palm IScacli National Molding

Company,
North Palm Beach, I'lorida

Piano Hancshares, Inc.,

Piano, Texas
Piano Hancshares of Delaware, Inc..

Dover, Delaware
Prairieland limploye.es Slock

Ownership Plan,
liushnell, Illinois

Premier Financial Bancorp, Inc.,
(ieorgetown, Kentucky

Security Bane Corporation,

Springlield, Ohio

Southeast Texas Hancshares, Inc.,
Beaumont, Texas

Hank(s)

Alliance ^incorporation,
Lisbon, Iowa

11inipe's, Inc.,
I ,isbon, Iowa

Lisbon Hank and Trust Company,
I .isbon, Iowa

Horizon Hancoip,
Michigan Cily, Indiana

Lafayette American Hank and Trust
Company,

Bridgeport, Connecticut
Independent Bank & Trust Company,

Powder Springs, (ieoigia
Liberty National Hank,

Bradenlon, I'lorida
Pueblo ^incorporation, Inc.,

Pueblo, Colorado
Soutliside financial Group, Inc.,

Layellevillc, (ieorgia
Citizens Bank & Trust of Layette

Counly,
Layelleville, (ieorgia

Oulsource Delaware Capital Group,
Inc.,
Dove!', Delaware

I'irsl Bank & Trust Company,
White Deer, 'Texas

I'irst Bank & Trust Company,
White Deer, Texas

Palm Beach National Hank and Trust
Company,
North Palm Beach, I'lorida

I'irsl McKinney Hancshares, Inc.,
McKinney, Texas

I'irsl Bank,
McKinney, Texas

Prairieland Bancorp, Inc.,

Bushncll, Illinois

Tanners Deposil Bancorp,

Lniinence, Kentucky
CilNal Bancorp,

Urbana, Ohio
Citizens National Bank of Urbana,

Urbana, Ohio
Port Neehes Hancshares, Inc.,

Port Neehes, Texas

Reserve Hank Lllcclive Dale

Chicago June 6, 1990

Chicago

New York

Allanla

Atlanta

Kansas Cily

Allanla

Dallas

Dallas

Atlanta

Dallas

Chicago

('levelaiul

('leveland

Dallas

June 14, 1990

June 7, 19%

May 30, I'-Mu

May M), IWfi

June 18, I WO

May 2!t, I WO

May 30, I WO

May .((), I W O

June 19, 1990

May .!(), 1990

June 13, 1990

June 0, 1990

May 30, 1990

May 29, 1990
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Section 3 Cont inued

State National Bancshares, Inc.,
l.ubbock, Texas

Slate National lianesliares ol

Delaware, Ine.,
Dover, Delaware

Slichting I'riorilcit AliN AMRO
I lolding,
Amsterdam, The Netherlands

Stichting Adininistratiekaiilooi AHN
AMRO Holding.
Anislerdam, The Netherlands

AliN AMRO Holding N.V.,
Amsterdam, The Netherlands

AHN AMRO Hank N.V.,
Amsterdam, The Netherlands

AHN AMRO North America, Inc.,
Chicago, Illinois

Thomson Investment Company, Inc.,
Savanna, Illinois

Van Dicsl Investment Company,
Ankeny, Iowa

West Coast liancoip.
Lake Oswcgo, Oregon

Wildcat, Inc.,
Cedar Rapids, Iowa

XII lianesliares, Ine.,
I.ittlclield, Texas

XIT Delawaie. Inc.,
Dover, Delawaie

Bank(s)

Stale National Haneshares ol' Delaware,
Inc.,
Dover, Delaware

Slate National Bank ol' West 'Texas,
I .ubbock, Texas

Stale National Hank ol West Texas,

I .ubbock, Texas

Conieiica Hank-Illinois,
Franklin Park, Illinois

Rcseive Hank Fll'ective Dale

Dallas June 14, 19%

Clateway Stale Hank,
Clinton, Iowa

Savanna Bancorp, Inc.,

Savanna, Illinois
Savanna Slate Hank,

Savanna, Illinois
I Cast Des Moines National Hank,

Des Moines, Iowa
Vancouver Bancorp,

Vancouver, Washington
Hartford-Carlisle Savings Bank,

Carlisle, Iowa
XIT Delaware, Inc.,

Dover, Delaware
Security State Bank,

Litllelield, 'Texas
Security State Hank,

l,itlleiicld, Texas

Dallas

Chicago

Chicago

Chicago

San Francisco

Chicago

Dallas

Dallas

June 14, 1996

May 29, 1996

June 6, 1996

June 4, 1996

May 22, 1996

May 31, 1996

June 12, 1996

June 12, 1996

Section 4

Applicanl(s)

Anita Hancorporation,
Atlantic, Iowa

The Bank of Nova Scotia,
Toronto, Ontario, Canada

Baruelt Hanks, Inc.,
Jacksonville, Florida

Hoscobel Bancorp, Inc.,
lioscobel, Wisconsin

Nonbanking Aclivily/( 'ompany

To engage in making and servicing
loans

Scotia Capital Markets (USA) Inc.,

New York, New York
Bainctt Community Development

Corporation,
Jacksonville, Florida

To engage in making and servicing
loans

Reserve Hank

Chicago

New York

Atlanta

Chicago

I'll'ectivc Date-

May 29, 1996

June I I, 1996

June 7, 1996

May 2.\, 1996
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Ap|)licaiil(s)

Community Bancshaies. Inc.,
Joseph, Oregon

Community Hank System, Inc.,

Dcwilt, New York
I) & D Bancshares, Inc.,

Mount Auburn, Iowa
IISBC Holdings pie,

I.ondon, lingland
IISHC Holdings HV,

Amstcrdiim, 'I'lie Netlierlands
Newnan I loldings, Inc.,

Newnan, (ieorgia
Norwesl Corporation,

Minneapolis, Minnesota
Norwesl Financial Services, Inc.,

l)es Moines, Iowa
Norwest Corporation,

Minneapolis, Minnesota
Outsource Capital (iroup, Inc.,

I .ubbock, Texas
Oulsonree Delaware Capital (iroup,

Inc.,
Dover, Delaware

Tallnall Bancsliarcs, Inc.,

Reidsville, (ieorgia
VCR Haucorporaliou I,id.,

Carlisle, Iowa

Noubanking Aclivity/Coinpany Reserve liauk Flleclive Date

Citizens Title and liscrow Service, Inc., San Francisco June 12, 1996

Futerprisc, Oregon
Mayer Manageinenl Co., Inc., New York June 4, 19%

Uliea, New York
lo engage tic IIOVO in making and Chicago May 24, 1996

servicing loans
IISBC Futures, Inc.. New York June 7, 19%

New York, New York

lo engage in operating a savings
association

Ainnn Collection Service, Inc.,
Aberdeen, South Dakota

Real Instate Financial,
I'ahu Harbor, Florida

Oulsource Lease, Inc.,
Fubbock, 'Texas

Rail Mortgage Corporation,
I .ubbock, Texas

Reidsville Insurance Agency, Inc., Atlanta June IK, 1996
Reidsville, (ieorgia

lo engage tie iiovo in the making and Chicago June 7, 1990
servicing ot loans

Atlanta May 23, 1996

Minneapolis May 23, 1996

Minneapolis June 14, 1996

Dallas May 30, 1996

Sections 3 and 4

Applicant(s)

Center Hancorp, Inc.,

Union, New Jersey

(irand I'reniier Financial, Inc.,

Wauconda, Illinois

Noubanking Activity/Company

Union Center Interim National Hank,
Union, New Jersey

I.ehigh Savings Hank, S.I,.A.,
Union, New Jersey

Northern Illinois Financial Corporation,

Wauconda, Illinois
I'reniier Insurance Services, Inc.,

Warren, Illinois

Reserve Bank lill'eetive Date

New York May 29, 1996

Chicago May 24, 1996
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NS Arr/an /•./) UNDI-.R BANK MI-MUM ACT

Hx Lcdcrttl Reserve Hanks

ReeeiH applications have been approved by Ihe federal Reserve Hanks as listed below. Copies arc available upon request to

the Reserve Banks.

Applicanl(s)

Adams Hank <t Trust,

Ogallala, Nebraska

Baylakc Hank,

Sturgeon Hay, Wisconsin

Centura Hank,

Rocky Mount, North Carolina

Harris Trust and Savings Hank,

Chicago, Illinois

Hank(s) Reserve Hank Klfectivc Date

Adams Savings & Loan Association Kansas City May 29, 1996

ol ('liappell,

Cliappell, Nebraska

The Hank, Chicago June 12, 1996

Manawa, Wisconsin

lisscc Savings Hank, P.S.H., Richmond May 30, 1996

Virginia Hcach, Virginia

Household Hank, l.s.b., Chicago May 29, 1996

1'iospecl I leights, Illinois

I'I-NDINC CASKS INVOI.YINI; IIIL HOARD OL COYI-RNORS

I his list o\ pendiny, cases tloes not include suits against the
l-'edeial Reserve Hanks in which the I tonal o\ (inventors is not
named a party.

Inleraniericas Investments, I,til. v. Hoard of (inventors. No.
96 60326 {5111 Cir., liled May S, 1996). Petition lor review

ol order imposing civil money penalties and cease and

desist order in eiiloiceinent case.

Ktinl: v. Hoard o\ (ioventors. No. 96 I 137 (I) .C. C it., hied

April . '5, 1996). IVtilion lor review ol a Hoard onlei dated

March 25, 1996, approving an application by CorcSlales

financial Coip., Philadelphia, Pennsylvania to acquire Me-

liilian Hancoip, Inc., Reading, Pennsylvania. The Hoard's

motion to dismiss was liled on June 3. 1996.

Kniil: v. Hoard o/ (Inventors, N o . 9 6 1 0 7 9 ( I ) . C . C i r . , l i l e d

March 7, 1996). I 'elilion Ibi icview of a Hoaid ordei dated

I 'ebruary 7, 1996, approving appl ica t ions by Ihe I'ilth

Third Hank. Cinc inna t i , Oh io , and The Tilth Third Hank ol

C o l u m b u s , C o l u m b u s , Ohio , to acquire certain assets and

assume eei tain liabilities ol 25 branches ol NHI) Hank,

C o l u m b u s , Ohio . Peti t ioner has moved to consol idate Ihe

case with Kiwi., V. Hoard oj (iovernors. No. 95- 1495. On

April 8, 1996, the Hoard liled a motion lo dismiss the

action.

Henderson v. Hoard of (iovernois, N o . 96 1054 ( l ) . ( ' . Cir.,

liled I 'ebiuary 16, 1996). Pelilion lor review ol a Hoard

onler dated January 17, 1996, approv ing the tncigei ol I'iisl

Ci t izens BancSha ie s , I n c . Raleigh, Noi lh Carol ina , with

Allied Hank Capi ta l , Inc., Sanlord , Noilh Carol ina . Petition

c r s ' motion lor a stay was denied on March 7, 1996.

Research 'iriani>le Institute v. Hoard of (iovernors. No.
I:96CV()OIO2 ( M . I ) . N . C , filed February 12, 1996). Con

tract d ispute . On May 3, 1996, ihe Hoaid liled a motion to

dismiss llie action. In re. Subpoena Dtices Tecttni, Misc. No.

96-MS 43(TP.I) (I). D.C., (iled I'cbiuary 7, 1996). Motion

to enforce a subpoena issued lo Ihe Hoard seeking, among

other Ihiiigs, bank exaininalion material. The action was

dismissed by stipulation on May 16, 1996.

Innei Cilv I'ress/Conintiinily on the Move r. Hoard of (lover-
nors, No. 96-400X (2nd Cir., liled January 19, 1996). I'eli-

lion lor review of a Hoard order dated January 5, 1996,

approving Ihe applications and notices by Chemical Hank-

ing Corporation lo merge with The Chase Manhattan Cor-

poration, both of New York, New York, and by Chemical

Hank lo merge with The Chase Manhattan Hank, N.A., both

ol New York, New York. Petitioners' motion for an emer-

gency slay of Ihe transaction was denied following oral

argument on March 26, 1996. The case has been consoli-

dated loi oral argument and decision with Lee v. Hoard of

<iovernors. No. 95 4134 (2d Cii.).

llolclikis.s v. Hoard of (iovernors. No. 3:96CV7()33 (N.I ) .

Ohio, filed Junuaiy 19, 1996). Appeal of order of bank-

ruptcy court granting Hoard's motion for summary judg-

ment in adversary proceeding challenging dischargcabilily

of Hoard consent order. On June 21, 1996, appellant liled a

notice of voluntary dismissal.

Menick v. (ireenspan, No. 95-CV-0I9I6 (f). D.C., liled Octo-

ber 10, 1995). Complaint alleging sex, age, and handicap

disciiminalion in employment.

Kiwi: v. Hoard oj (iovernors. No. 95- 1495 (IXC. Cir., liled

September 21, 1995). Petition for review of Hoard order

dated August 23, 1995, approving the applications of The

filth Third Hank, ('incinnati, Ohio, lo acquire certain assets

and assume eeitain liabilities of 12 branches ol PNC Hank,

Ohio, N.A., Cincinnati, Ohio, and to establish certain

branches. The Hoard's motion to dismiss was filed on

October 26, 1995.

Lee v. Hoard of (Iovernors, No. 95 4134 (2nd Cir., liled

August 22, 1995). Petition for review ol" Hoard orders dated

July 24, 1995, approving eeitain steps of a corporate reorga-

nization of U.S. Tiusl Corporation, New York, New York,

and the acquisition of U.S. Trust by Chase Manhattan
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Corporal ion. New York, New York. On September 12,

1995, llic courl denied pelilioners' motion for ;in emergency

stay o[ I lie Hoard's orders. The Hoard's brief was liled on

April 16, 1996.

Heckmaii v. Cireenspan, No. 95 .!547.( (l)|li Cir., filed May 4,

1995). Appeal nl dismissal of action against Hoard and

others seeking damages for alleged violations of constitu-

tional and common law rights. The appellants' brief

was liled on June ?.i, 1995; ihe Hoard's brief was filed on

July 12, 1995.

Hoard of Covernors v. Scott, Misc. No. 95 127 (I TO/IMA) (I).

1).(\, liled April 14, 1995). Application to enforce an ad

minislralive investigatory subpoena for documents and les

liinoiiy. On August .1, 1995, llic uuigjsliate judge issued an

order granting in part and denying in part the Hoard's

application. On September IS, 1995, the inlerveuor moved

lor reconsideration ol a poilioa ol die magistrate's ruling.

On May 6, 1996, the court denied Ihe motion For reconsid-

eration. The intervcuors' notice of appeal was liled May .! I,

1996.

Money Station, Inc. v. Hoard of (iovemors. N o . 95- 11X2

(IXC. Cir., filed Maich M), 1995). Petition for review of a

Hoard order dated March I, 1995, approving notices by

Hank One Corpoialion, ('olumbus, Ohio; ('oreStales Finan-

cial Corp., Philadelphia, Pennsylvania; PNC Hank Corp.,

Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,

lo acquire certain data processing assets of National City

Corporation, Cleveland, Ohio, through a joint venture sub

sidiary. On April 23. 1996, the courl vacated Ihe Hoard's

order. The Hoard's pelilion lor rehearing and suggeslion for

rehearing in bane was liled on June 7, 1996.

/// /Y' Subpoena Duees Iccnni, Misc. No. 95 (16 (D.D.C, liled

January 6, 1995). Action to enlorce subpoena seeking pic

decisional supervisory documents sought in connection with

an action by Hank of New England Corporation's trustee in

bankruptcy against the Federal Deposit Insurance Corpora

lion. The Hoard filed its opposition on January 20, 1995.

Oral argument on Ihe motion was held July 14, 1995.

Hoard of (iovemors v. I'liaraon, N o . 9 I - C I V 6 2 5 0 ( S . I ) . N e w

York, filed Septembei 17, 1991). Action to free/e assels of

individual pending, administrative adjudication ol civil

money penalty assessment by Ihe Hoard. On September 17,

1991, the courl issued an order temporarily restraining the

transfer or disposition of Ihe individual's assels.

FINAL FNI-ORCI'MKNT ORDI.RS Isstit-n IIY mi: HOARD

Ol- (iOYI.RNORS

(iary S. Missucr
New York, New York

The Federal Reserve Hoard announced on June II, 1996,

the issuance u( a combined Cease and Desist Order and

Assessment of a Civil Money Penalty agaiusl (iary ,S.

Missner. a former employee of HI Securities Corporation,

New York, New York, a subsidiary of Hankers Trust New

York Corporation, New York, New York.

DOMINATION Ol' F.NI'ORCt'MI-Ni ACTIONS

The I'ederid Reserve Hoard announced on June J, IW(t,

the termination of the following enforcement actions:

Hank of White Sulphur Springs
White Sulphur Springs, West Virginia

Written Agreement dated Pebruaty 28, 1992 terminated
May 10, 1996.

Hank Htimipulra Malaysia Herhard
Kuala Lumpur, Malaysia

Written Agreement dated April 26, 1991 terminated
May 13. 1996.

Dyer I;&M Hanesliares
Dyer, Tennessee

Cease ami Desist Order daled January 14, 1994
terminated May 3, 1996.
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Membership of the Board of Governors
of the Federal Reserve System, 1913-96

Al'I'OINl'lVli

Name
leial Rescue
Distiict

Char les S. I la inl in Boston

Dale ul 111](i.11
nalh ol ufliee

.Aug. 10, 1914

Paul M. Warburg
Frederic A. Delano
W.I'.G. Harding
Adolph C. Miller

New York Aug. 10, I')14
Chicago Aug. 10, 1914
Atlanta Aug. 10, 1914
San Francisco Aug. 10, 1914

Albert Strauss New York Oct.
Henry A. Moehlenpah Chicago Nov.
Fdniund I'lalt New York lune
David C. Wills Cleveland Sept.
John R. Mitchell Minneapolis May
Milo D. Campbell Chicago Mai.
Daniel R. Crissinger Cleveland May
George R. James St. Louis May
Fdward 11. Cunningham Chicago May
Roy A. Young Minneapolis Oct.
Fugene Meyer New York Sept.
Way land W. Magee Kansas City May
Fugeiic R. Black Atlanta May
M.S. Szymczak Chicago June
J..I. Thomas Kansas City lune
Marriner S. Fcclcs San Francisco Nov.

26, 191K
10, 1919
8, 1920
29, 1920
12, 1921
14, 1923
1, 1923
14, 1923
14, 1923

4, 1927
16, 1930

1931
1933
1933
1933

IX,
19,
14,
14,
15, 1934

Joseph A. Broderick New York Feb. 3, 1936
John K. McKee Cleveland Feb. 3, 1936
Ronald Ransom Atlanta Feb. 3, 1936
Ralph W. Morrison Dallas Feb. 10, 1936
Chester C. Davis Richmond lune 25, 1936
tiniest (i. Draper New York Mar. 30, 1938
Rudolph M. Fvans Richmond Mar. 14, 1942
James K. Vardaman, Jr St. Louis Apr. 4, 1946
Lawrence Clayton Boston Feb. 14, 1947
Thomas B. McCabe Philadelphia Apr. 15, 1948
Fdward L. Norton Atlanta Sept. I, 1950
Oliver S. Powell Minneapolis Sept. I, 1950
Win. McC. Martin, Jr New York April 2, 1951
A.I,. Mills, Jr Sail Francisco Feb. 18, 1952
J.I,. Robertson Kansas City Feb. 18, 1952
(.:. Canny lialderslon Philadelphia Aug. 12, 1954
Paul F. Miller Minneapolis Aug. 13, 1954
C.'hiis. N. Sliepardson Dallas Mar. 17, 1955
C J.I I. King, Jr Atlanta Mai. 25, 1959
George W. Mitchell Chicago Aug. 31, 1961
J. Dewey Daane Richmond Nov. 29, 1963
Sherman J. Maisel San Francisco Apr. 30, 1965
Andrew F. Biinmser Philadelphia Mar. 9, 1966
William W. Sherrill Dallas May I, 1967
Arthur F. Bums New York Ian. 31, 1970
John F. Sheehan St. I ,ouis Ian. 4, 1972
Jeffrey M. Bucher San Francisco lune 5, 1972
Robert C. Holland Kansas City lune II, 197!
Henry C. Wallieh Boston Mar. 8, 1974
Philip I'. Coldwell Dallas Oct. 29, 1974

Other dales and inhumation relating
(o meinhei.slnp-'

Reappointed in 1916 and 1926. Served until
Feb. 3, 1936.'

Term expired Aug. 9, 1918.
Resigned July 21, 1918.
Term expired Aug. 9, 1922.
Reappoinled in 1924. Reappointed in 1934 from the

Richmond District. Served until Feb. 3, 1936.'
Resigned Mar. 15, 1920.
Term expired Aug. 9, 1920.
Reappointcd in 1928. Resigned Sept. 14, 1930.
Term expired Mar. 4, 1921.
Resigned May 12, 1923.
Died Mar. 22, 1923.
Resigned Sept. 15, 1927.
Reappoinlcd in 1931. Served until Feb. 3, I936.1

Died Nov. 28, 1930.
Resigned Aug. 31, 1930.
Resigned May 10, 1933.
Term expired Jan. 24, 1933.
Resigned Aug. 15, 1934.
Reappointed in 1936 and 1948. Resigned May 31, 1961.
Served until Feb. 10, 1936.'
Reappointed in 1936, 1940, and 1944. Resigned

July 14, 1951.
Resigned Sept. 30, 1937.
Served until Apr. 4, 1946.'
Reappointed in 1942. Died Dec. 2, 1947.
Resigned July 9, 1936.
Reappointed in 1940. Resigned Apr. 15, 1941.
Served until Sept. I, 1950.'
Served until Aug. 13, 1954.'
Resigned Nov. 30, 1958.
Died Dec. 4, 1949.
Resigned Mar. 31, 1951.
Resigned Jan. 31, 1952.
Resigned June 30, 1952.
Reappointed in 1956. Term expired Jan. 31, 1970.
Reappointed in 1958. Resigned Feb. 28, 1965.
Reappointcd in 1964. Resigned Apr. 30, 1973.
Served through Feb. 28, 1966.
Died Oct. 21, 1954.
Retired Apr. 30, 1967.
Reappoinled in I960. Resigned Sept. 18, 1963.
Reappoinled in 1962. Served until Feb. 13, 1976.'
Served until Mar. 8, 1974.'
Served through May 31, 1972.
Resigned Aug. 31, 1974.
Reappointed in 1968. Resigned Nov. 15, 1971.
Term began Feb. I, 1970. Resigned Mar. 31, 1978.
Resigned June I, 1975.
Resigned Jan. 2, 1976.
Resigned May 15, 1976.
Resigned Dec. 15, 1986.
Served through Feb. 29, 1980.
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Name
Ivdexal Reserve

District
Date nl'initial
twth ot ol'lltx

Othei dales and infoimation lelating

Philip C. Jackson, Jr Atlanta Inly
J. Charles Partee Richmond Jan.
Stephen S. Gardner Philadelphia Feb.
David M. Lilly Minneapolis June
G. William Miller San Francisco Mar.
Nancy [[. Teelers Chicago Sept
Kmniett J. Rice New York lime
Frederick H. Schultz Atlanta July
Paul A. Volckcr Philadelphia Any
Lyle F. Gramley Kansas City May
Preston Martin San Francisco Mar.
Martha R. Scger Chicago
Wayne I). Angcll Kansas Cily ...
Manuel II. Johnson Richmond
11. Robert Heller San Francisco .
FdwardW. Kelley, Jr Dallas May
Alan Greenspan New York Aug.
John P. LaWare Boston Aug.
David W. Mullins, Jr St. Louis May
Lawrence B. Lindsey Richmond Nov.
Susan M. Phillips Chicago Dec.
Alan S. Blinder Philadelphia June
Janet L. Yellen San Francisco Aug.
Laurence II. Meyer St. Louis June
Alice M. Kivlin Philadelphia (une

.July

.Feb.

.Feb.
•Aug

14, 1975
5, 1976
13, 1976
1, 1976
8, 1978

. 18, 1978
20, 1979
27, 1979
. 6, 1979
28, 1980
31, 1982

2, 1984
7, 1986
7, 1986
. 19, 1986
26, 1987
11, 1987
15, 1988
21, 1990
26, 1991
2, 1991
27, 1994
12, 1994
24, 1996
25, 1996

Chairmen4

Charles S. Hainlin Aug.
W.P.G. Harding Aug.
Daniel R. Crissinger May
Roy A. Young Oct.
Fugene Meyer Sept
Fugene R. Black May
Mamner S. Hccles Nov.
Thomas B. McCabe Apr.
Win. McC. Martin, Ji Apr.
Arthur I1'. Burns Feb.
G. William Miller Mar.
Paul A. Volcker Aug.
Alan Greenspan Aug.

10, 1914 Aug. 9, 1916
10, 1916-Aug. 9, 1922
1, 1923-,Sept. 15, 1927
4, 1927 Aug. 31, 1930
. 16, 1930 May 10, 1933
19, 1933 Aug. 15, 1934
15, 1934-Jan. 31, 1948s

15, 1948 Mar. 31, 1951
2, 1951-Jan. 31, 1970
1, 1970 Jan. 31, 1978
8, 1978-Aug. 6, 1979
6, 1979-Aug. II, 1987
11,1987 -'•

EXOFIICIO MEMBERS '
Secretaries of the Treasury
W.G. McAdoo ...Dec. 23, 1913 Dec. 15, 1918
Carter Glass Dec. 16, 1918 Feb. I, 1920
David F. Houston Feb. 2, 1920 Mar. 3, 1921
Andrew W. Mellon Mar. 4, 1921-Feb. 12, 1932
Ogden L. Mills Feb. 12, 1932-Mar. 4, 1933
William If. Woodin Mar. 4, 1933-Dec. 31, 1933
Henry Morgenthau Jr Jan. I, 1934-Feb. I, 1936

Resigned Nov. 17, 1978.
Served until Feb. 7, I9H6.1

Died Nov. 19, 1978.
Resigned Feb. 24, 1978.
Resigned Aug. 6, 1979.
Served through June 27, 1984.
Resigned Dec. 31, 1986.
Served through Feb. I 1, 1982.
Resigned August II, I9H7.
Resigned Sept. I, 1985.
Resigned April 30, 1986.
Resigned March 1 I, 1991.
Served through Feb. 9, 1994.
Resigned August 3, 1990.
Resigned July 31, 1989.
Reappointed in 1990.
Reappointed in 1992.
Resigned April 30, 1995.
Resigned Feb. 14, 1994.

Term expired Jan. 31, 1996.

Vice Chairmen4

Frederic A. Delano Aug. 10, 1914- Aug. 9, 1916
Paul M. Warburg Aug. 10, 1916-Aug. 9, 1918
Albert Strauss Oct. 26, 1918-Mar. 15, 1920
Edmund Platt July 23, 1920-Sept. 14, 1930
J.J.Thomas Aug. 21, 1934-Feb. 10, 1936
Ronald Ransom Aug. 6, 1936-Dec. 2, 1947
C. Canny Baldcrstoii Mar. 1 I, 1955-Fcb. 28, 1966
.1.1,. Robertson Mar. 1, 1966-Apr. 30, 1973
George W. Mitchell May I, 1973-Feb. 13, 1976
Stephen S. Gardner Feb. 13, 1976-Nov. 19, 1978
Frederick H. Schult/ July 27, 1979 Feb. II, 1982
Preston Martin Mar. 31, 1982-Apr. 30, 1986
Manuel II. Johnson Aug. 4, 1986-Aug. 3, 1990
David W. Mullins, Jr Inly 24, 1991 Feb. 14, 1994
Alan S. Blinder June 27, 1994-Jan. 31, 1996
Alice M. Rivlin lune 25, 1996

Comptrollers of the Currency
John Skelton Williams Feb. 2, 1914-Mar. 2, 1921
Daniel R. Crissinger Mar. 17, 1921-Apr. 30, 1923
Henry M. Dawes May I, 1923-Dec. 17, 1924
Joseph W. Mclntosh Dec. 20, 1924-Nov. 20, 1928
J.W. Pole Nov. 21, 1928- Sept. 20, 1932
J.FT. O'Connor May II, 1933-Fch. 1, 1936

i\c membeis in oft ice on Ihe date of that act should coiiliiiiiu to serve until ITIJ. I,
llJ3fi, oi until their suecessois were appointed and had qualified; and that
thereafter the lei ins ol inembeis should be touileen yeais and that (he
designation ol Chaunian and Viee Chaiiman ol the Boaul should be lor a teim ol
loui years,

2. Date after words "Resigned" and "Retired" denotes final day ol service.
3. Successor took oilice on tins dale.
4. Chairman and Vice Chaiiman wrie designated (ioveinoi and Vice

(ioveinoi before Aug. IS, ll)S5
5. Seived as Chaiimaii Pro Tempore fiom Ivhruaiy S, 1'MS, lo Apiil 15,

I 'MX.
6. Seived as Chairman i'io Tenipoie from March _\, I'W6, to June 20, | l )%.

!. Under the provisions of the oiiginal ledeial Reserve Act, the bedeial
Reseive Hoard was composed ot seven members, including live appointive
meiuheis, the Secietaiy of the Tieasiuy, who was ex ofliei
Hoard, and the Comptroller of the Currency. The oiiginal lein
years, and the live original appointive members had terms
eight, and leu years respectively. In I<)22 the number ol appoin

ie leiin of otfice was mcieincreased to six, and in \l)SS tl
The Banking Act of J 03.5, appi
I'edeial Reserve Boaul to the lit
and provided thai the Uoaid slu
thai the Secretaiy of the Tieasn
continue lo setve as members until Feb. 1,

roved Aug. 23, 1935, changes
>aidol Clovernois ol the l'Ctler
>uld be composed ol seven apr

chainnan of the
of oilice was ten
)l two, foui, six,

to Iwelv
the name oi' the

I Reserve System
tiulive members;

and ihe Comptroller ol the Cuirency should
that the appoint-
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Combined Financial Statements
of the Federal Reserve Banks

The financial statements of the Federal Reserve Banks were audited by Coopers &
l.ybrand, independent public accountants, for the year ended December 31, 1995

Coopers
&Lybrand

Coopers & Lybrand L.L.R

Rl ' l 'OKT <)!• iNDI ' l ' I 'NDI 'N I A C C O U N T A N T S

To the Hoard of Governors ol The Federal Reserve System
and the Hoard of Directors of The Federal Reserve Hanks:

We have audited the accompanying combined statement of condition of The
Federal Reserve Banks (the "Reserve Hanks") as of December 31,1995, and the related
statements of income and changes in capital for the year then ended. These financial
statements arc the responsibility of the Reserve Hanks' management. Our responsibility
is to express an opinion on the financial statements based on our audil.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurances about whether the linancial statements are free of material misslatement. An
audit includes examining, on a lest basis, evidence supporting the amounts and disclo-
sures in the linancial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall linancial statement presentation. We believe that our audil provides a reasonable
basis for our opinion.

As discussed in Note 3, the combined linancial statements were prepared in
conformity wilh the accounting principles, policies, and practices established by the
Hoard of Governors of The Federal Reserve System. These principles, policies, and
practices, which were designed to meet the specialized accounting and reporting needs
of The Federal Reserve System, are set forth in the Financial Accounting Manual for
Federal Reserve /ianks and constitute a comprehensive basis of accounting other than
generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the combined linancial position of the Reserve Hanks at December 31,
1995, and combined results of (heir operations for Ihe year ended, on the basis of
accounting described in Note 3.

This report is intended solely for the information and use of ihe Hoard of
Governors ol'The Federal Reserve System and Ihe Hoards of Directors and management
of The Federal Reserve Hanks, and should not be used for any other purpose.

Washington, D.C
March 22, 1996
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l'l'DiiKAi. R H S U R V I ; B A N K S

(!()MMNI\I) SfATKMHN T ()!•' CONDITION
I )eccmber 31,1 995

(in millions)

A.ssi'XS

Gold certificates $ 11,050
Special drawing rights certificates 10,168
Coin 425
Hen is in process o I" collection 4,769
Loans lo depository institutions 135
U.S. government and federal agency securities, net 396,491
Investments denominated in foreign currencies 21,099
Accrued interest receivable 4,101
Bank premises anil equipment, net 1,646
()ther assets 1,271

Total assets $451,155

I J A U I I . l I ITS A N D ( 'AIM I A I ,

L l A l t l l ITll ' .S

I'ederal Reserve notes outstanding, net $400,935
Deposits

Depository institutions 29,61 I
II.S. Treasury, general account 5,979
()ther deposits 669

I)elerreil credit items 4,538
Interest on I'ederal Reserve notes due U.S. Treasury 650
Accrued benefit cost 672
Other liabilities 169

Total liabilities 443,223

( ' A I M I A I .

('apilal paid-in 3,966
Surplus 3,966

Total capital 7,932

Total liabilities and capital $45 1,155

The ucconipaiiyiiiR notes arc an integral pan cil these financial slalenicnls.
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h'iDi'HM. RiisiiRvi' RANKS

COMHINFI) S'lATI'MKNT ()!• [NCOMM

for the year ended December 31,1995

(in millions)

Interest income
Interest on U.S. government securities $23,826
Interest on foreign currencies 784
Interest on loans to depository institutions II

Total interest income 24,621

Other operating income
Income from services 739
Reimbursable services to government agencies 221
Foreign currency gains, net 1,005
Government securities gains, net 6
()ther income 56

Total other operating income 2,027

Operating expenses
Salaries and other benefits 1,226
()ccupancy expense 165
Hquipment expense 243
Cost of unreimbursed 'Treasury services 38
Assessments by Hoard of Governors 532
()ther expenses 452

'Total operating expenses 2,656

Income before cumulative effect of accounting change 23,992

Cumulative effect of change in accounting principle (89)

Net income prior to distribution $23,903

Distribution of net income

Dividends paid to member banks $ 23 1
Transferred to surplus 283
Payments to U.S. 'Treasury 23,389

$23,903

The accompanying notes arc an integral part ol these financial statements.
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I''I;DI;RAI. RMSHRVH HANKS

C'OMHINI'I) S'l'ATIiMliNT Ol< ClIANGFS IN C A I ' I T A I ,

lor the year ended December 3 1, 1995

(in millions)

Capital Total
paid-in Surplus capital

Balance at December 31, 1994
(73.67 million shares) $3,683 $3,683 $7,366

Net income transferred
to surplus 283 283

Net change in capital slock
issued (5.66 million shares) 283 . . . 283

Halanee at December 31, 1995
(79.33 million shares) $3,966 $3,966 $7,932

The accompanying notes an: an integral purl of these linancial statements.

N O T H S T O C O M H I N I . I ) F I N A N C I A L S T A T I ' M I ' N T S O l ' T l l l v I ' l l ) ! ' K A I . R l v S K U V I i H A N K S , D l ' C I ' M H I ' R 3 1 , 1 9 9 5

(1) ORGANIZATION AND IJASIS Ol' Pui'.SI'.N I A 1 ION

'I'he twelve federal Reserve hunks (Reserve, hunks) are part of
the Federal Reserve System (System) created by Congress under
the Federal Reserve Act of 191.1 (Federal Reserve Act) which
established the central bank of the United Stales. The Reserve
hanks are federal instiumentalities chartered by the federal gov-
ernment and possess a unique set ol governmental, corporate, and
central bank characteristics. Other major elements ol the System
are the hoard of Governors ol the Federal Reserve System (hoard
of Governors), the Federal Open Market Committee, and the
Federal Advisory Council. The Reserve hanks are not subject to
federal or slate income taxes.

Although the Reserve Hunks are chartered as independent
organizations overseen by the Hoard of Governors, the Reserve
hanks work jointly to carry out their statutory responsibilities.
The majority of the assets, liabilities, and income of the Reserve
hanks is derived from central bank activities and responsibilities
with regard to monetary policy and currency. For this reason, the
accompanying combined set of linancial statements for the twelve
independent Reserve Hanks is prepared, adjusted to eliminate
interdistiict accounts and transactions.

Corporate Structure

The Reserve hanks serve twelve Federal Reserve Districts nation
wide. In accordance with the Federal Reseive Act, each Reserve
hank has a corporate sliuclure with supervision and control
exercised by a hoard ol Directors chosen partly by nomination
and election by member banks and partly by the hoard of Gover-
nors. Hanks that are members of the System include all national
banks and any state-chartered bank thai elects to become a
member.

Board oj Directors

The Federal Reseive Act specilies the composition of Reseive
hank boards of directors, liach board is composed of nine mem-
bers serving three-year terms: three directors, including those
designated as Chairman and Deputy Chairman, are appointed by
the hoard of Governors; and six directors are elected by member
banks. Of the six elected by member banks, three represent the
public and. three represent member banks. Member banks are
divided into three classes according to size. Member banks in
each class elect one director representing member banks and one
representing the public. In any election of directors, each member
bank receives one vote, regardless ol the number ol shares of
Reseive hank stock it holds.

(2) Ol ' l ikA TIONS AND Sl'.kVIC'I'S

The System performs a variety ol services and operations. Func-
tions include formulating and conducting monetary policy; partici-
pating actively in the payments mechanism, including large-dollar
transfers of funds, automated clearing house operations, and check
processing; distribution of coin and currency; fiscal agency func-
tions for the U.S. Treasury and certain federal agencies; serving as
the federal government's bank; providing short-term loans to
depository institutions; serving the consumer and the community
by providing educational materials and information regarding
consumer laws; supeivising bank holding companies and state
member banks; and administering other regulations of the Hoard
ol Governors. The Hoard of Governors' operating costs are funded
through assessments on the Reserve hanks.
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( 3 ) S K I N I F K ' A N I A C C O I J N I ' I N d I ' O I . K ' l l . S

In carrying out various icspousihilitics as the nation's central
bank, the Reserve Banks participate in activities that result in
income, particularly interest income from securities held in the
System Open Market Account (SOMA). 'The income is incidental
to the Reserve Banks' public responsibilities and does not inoli-
vale activities or policy decisions. Specialized accounting prin-
ciples for entilies with Ihe unique powers and iesponsibililies of
Ihe nation's central bank have not been formulated by the Finan-
cial Accounting Standards Board. The Board ol (iovernors has
developed specialized accounting principles and practices thai it
believes are appropriate lor the significantly different nature and
function ol a central bank as compared to Ihe private sector. 'These
accounting principles and practices are generally documented in
the I'inancial Accounting Manual for i'ederul liesaw Hanks (ihe
iinancial Accounting Manual), which is published by Ihe Board
ol (iovernors. All Reserve Banks are required to adopt and apply
accounting policies and practices that are consistent with the
i'inancial Accounting Manual. The Imaneial statements have been
prepared in accordance with Ihe hinunciul Accounting Manual.
Differences exist between the policies of the System and generally
accepted accounting principles ((IAAP). 'The primary difference
is the presentation ol all security holdings at amortized cost rather
than at the fair value presentation requirements of (iAAl'.
Accounting policies and piaclices for U.S. government and fed-
eral agency securities and investments denominated in foreign
cuneneies arc lurlhei described in note .1(D). In addition, the
Board of (ioveruois and the Reserve Hanks have elected not to
include a Statement of Cash Flows, as the liquidity and cash
position of the Reserve Banks are not of primaiy concern to Ihe
shareholders and oilier users ol these financial statements. Other
information regarding the Reserve Hanks' activities is provided,
or may be derived Ironi, the Statements of Condition, Income, and
Changes in Capital. Therelore, a Statement of Cash Flows would
not provide any additional useful information. There are no other
significant differences between the policies outlined in Ihe I'inan-
cial Accounting Manual and (iAAl1, The preparation of Iinancial
statements in conformity with Ihe I'inancial Accounting Manual
requires management lo make estimates and assumptions that
affect Ihe reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial
statements and the reported amounts of income and expenses
during the lepoiting peiiod. Actual iesults could differ from those
estimates. Unique accounts and significant accounting policies are
explained below.

(A) Cold Certificates

'The Secretary of the Ticasury is authorized to issue gold certifi-
cates to the System to monetize gold held by Ihe U.S. Treasury.
Payment for the gold certificates by the Reserve Banks is made by
crediting equivalent amounts in dollars into the account estab-
lished for the U.S. Treasuiy. These gold ceriilieates held by the
Reserve Hanks are required lo be backed by Ihe gold of Ihe U.S.
Treasury. The U.S. 'Treasuiy may rcacquirc the gold certificates at
any time, and the Reseivc Banks must deliver them to Ihe U.S.
Treasury. At such time, Ihe U.S. 'Treasury's account is charged
and the Reserve Banks' gold certilicale account is lowered. The
value of gold for pin poses ol backing Ihe gold cerlilieales is set by
law at $42-'/) a line troy ounce.

(B) Special Drawing Rights Certificates

Special drawing lights (SDKs) are issued by the International
Monetaiy bund (the bund) to its members in proportion to each
member's quota in the bund at Ihe lime of issuance. SDRs serve
as a supplement to international monetary reserves and may be
transteried I mm one nalional monetary authority to another.
Undei the law providing for U.S. participation in the SDR system,
the Secrelaiy of Ihe U.S. 'Treasury is authorized to issue SDR
certificates, somewhat like gold certificates, to the Reserve Banks.
At such time, equivalent amounts in dollars are credited lo the
account established for the U.S. 'Treasury, and Reserve Hanks'
SDR certificate account is increased. The Reserve Banks are
required to purchase SDRs, at Ihe direction of the U.S. Treasury,
lor the purpose ol financing SDR certificate acquisitions or for
financing exchange stabilization operations.

(C) Loans to Depository Institutions

The Depository Institutions Deregulation and Monetary Control
Act of I°N() provides that all depository institutions that maintain
reservable transaction accounts or nonpersoual lime deposits, as
defined in Regulalion D issued by the Hoard of (iovernors, have
borrowing privileges at the discretion of the Reserve Hanks.
Borrowers execute certain lending agreements and deposit suffi-
cient collateral before credit is extended. Loans are evaluated for
colleclibility, and currently all are considered collectible and fully
collaterali/.ed. If any loans were deemed to be uncollectible, an
appropriate reserve would be established. Interest is recorded on
the accrual method and is charged at the discount rate established
at least every fourteen days by the Boards of Directors of the
Reserve Banks, subject to review by the Board of (iovernors.
However, Reserve Hanks retain the option to impose a surcharge
above that rale in certain circumstances.

(D) U.S. Covernment and h'cderal Agency Securities and
Investments Denominated in Foreign Currencies

The federal Open Market Committee (b'OMC) is composed of
members ol the Board of (iovernors, Ihe president ol the Federal
Reserve Bank of New York (I'RBNY), and, on a rotating basis,
four other Reserve Bank presidents, flic b'OMC has designated
the TRBN Y to exeeule open market transactions on its behalf. The
I'OMC establishes policy regarding open market operations, over-
sees these operations, and issues authorizations and directives to
the IRBNY for its execution ol transactions. Authorized transac-
tion types include direct purchases and sales of securities, matched
sale purchase transactions, and the purchase of securities under
agreements for repurchase. These transactions are conducted in
U.S. government and federal agency securities.

Specifically, the b'KBNY provides or absorbs reserve deposits
of depository institutions by purchasing or selling government
securities Respectively in Ihe open market. While the application
of current market prices to the securities currently bekl by I he
Reserve Hanks may result in values substantially above or below
their carrying values, these unrealized changes in value would
have no necessaiy ellccl on Ihe quantity of reserves available to
the banking system or on the prospects for future Reserve Bank
earnings or capital.

In addition to conducting outright sales and purchases of secu-
rities, I'RBNY is also authorized by the I'OMC to enter into
matched sale purchase transactions. These are generally over-
night transactions in which IRBNY sells a security and buys it
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buck the next (lay al I ho Kile specihed al Ihu commencement of the
transaction. These iraiisaetioiis are accounted lor as separate sale
and purchase transactions. Al December .U, I'M.S, matched sale
purchase transactions involving U.S. government securities with a
par value of $12.3 billion were outstanding.

In addition to authoii/.ing and directing operations in the
domestic securities market, the I'OMC aulhori/es and directs the
I'RHNY to execute opeiations in foreign exchange markets lor
major currencies and to invest the resulting balances, to the extent
possible, in asscls with imilurilie.s of twelve months or less.
Malances and changes in balances aiise from transactions to
counter disorderly conditions in exchange markets and other
needs specilied by llie I'OMC in canying out the System's central
bank responsibilities.

The above activities result in income lor (lie Reserve Hanks.
Although the resulting porllolio generates interest income and the
transactions can result in gains or losses when holdings are, sold
prior to maturity, decisions regarding the securities and foreign
currencies, including their purchase and sale, are motivated by
monetary policy objectives lather than prolit. Accordingly, earn-
ings and any gains or losses resulting lioni the sales ol such
currencies and secuiitics are incidental to the open market opera-
tions and do not motivate its activities or policy decisions.

In order to ensure the effective conduct ol Open market opera-
tions, the T'OMC authorizes the Reserve Hanks to lend U.S.
government securities held in SOMA to U.S. government securi-
ties dealers and to banks participating in U.S. government seeuri
ties clearing arrangements conducted through a Reserve Hank,
under such instructions as the I'OMC may specify from time to
time. At December .t I, IWi, U.S. government securities with a
par value of $1.1 billion were loaned. These securities-lending
transactions are fully collalerali/.ed by other U.S. government
securities. It is the T'OMC's policy to lake possession ol' the
collalenil in amounts in excess ol the market values of the
securities loaned. The market values ol the collateral and the
securities loaned ate monitored by the Reserve- lianks on a daily
basis, with additional collateral obtained as necessary. The seeuri
ties lent continue to be earned in SOMA. Income earned by the
Reserve Hanks on secuiitics lending transactions is reported as
"Other income."

In accordance with the 1'cderal Reserve. Act, and as blither
explained in note .HI1'), all domestic securities and investments
denominated in lorcign euireneies are available as collateral toi
net federal Reserve notes outstanding. A( December .11. IW5,
securities with a par value ol $.^7°.7 billion were pledged as
collateral.

(H) Bank Premises and lUjuipment

Hank premises and equipment are stated al cost less accumulated
depreciation. Depreciation is calculated on a straight line basis
over estimated useful lives ol assets ranging from two to fifty
years. New assets, major alterations, icnovalioiis, and improve-
ments are capitalized al cost as additions to the asset accounts.
Maintenance, repairs, and minor replacements are charged to
operations in the year incurred.

(I1) Federal Reserve Notes

I'ederal Reserve notes are the circulating euirency of the United
States, 'These notes are issued through llie various federal Reserve
agents to the Reserve lianks upon deposit with such agents ol
certain classes of collateral security, typically U.S. government

securities. These notes are identified as issued to a specilic
Reseive Hank. The. federal Reserve Act provides that the collat-
eral security tendered by the Rcseive Hank to the I'ederal Reseive
agent must be equal lo the sum ol the notes applied for by such
Reserve Hank. The collateral value is equal to the par value of the
securities tendered. The Hoard of (Joveruors may, al any time, call
upon a Reseive Hank for additional security to adequately collal
eralize the Tederal Reseive notes. To satisfy the obligation to
provide sullicienl collateral lor its outstanding federal Reserve
notes, the Reserve Hanks have entered into an agreement that
provides that certain assets of the Reserve Hanks are jointly
pledged as collateral lor the Tedeial Reserve notes of all Reserve
lianks. In the event that Ihis collateral is iusullicieul, Ibe Act
provides thai I'ederal Reseive notes become a first and paramount
lien on all the assets of the Reserve Hanks, finally, as obligations
of the United Stales, I'ederal Reserve notes are backed by the full
faith and credit of the U.S. government. The l'ederal Reseive
notes outstanding, net account lepreseuls l'ederal Reseive notes
reduced by cash held in the vaults of the Reserve Hanks.

(CI) Capital Paid In

The Tederal Reserve Act requires thai each niembei bank sub
scribe to the capital stock ol the Reserve Hank in an amount equal
to d percent of llie capital ami suiplus of the member bank. As a
member bank's capital and suiplus changes, its holdings of the
Reserve Hank's stock must be adjusted. Member banks are Ihose
stale chattered banks that choose to join the System and all
national banks. Currently, only one-half of the subscription is
paid-in and the remainder is subject to call. 'These shares are
nonvoling with a pai value ol $100. They may not be translcircd
or hypothecated.

liy law, each member bank is entitled to receive an annual
dividend of 6 percent on the paid-in capital stock. This eumulalive
dividend is paid seiuiannually. A member hank is liable lor
Reserve Hank liabilities up lo twice the par value of stock sub
scribed by it.

(II) Surplus

The Hoaid oi (ioveinors requhes Reserve Hanks lo maintain a
suiplus equal to the amount of capital paid-in as of December .i I
of llie prior year. This amount is intended to provide additional
capital and reduce I he possibility dial the Reserve Hanks would be
required to call on member banks for additional capital. Reserve
Hanks are required by the Hoard ol (ioveruors to (ransler lo the
U.S. Treasury excess earnings, alter providing for the costs of
operations, payment of dividends, and reservation of an amount
necessary lo equate suiplus with capital paid-in, as payment of
interest on Tederal Reserve notes outstanding. In llie evenl of
losses, payments lo the U.S. Trcasuiy are suspended until such
losses are lecovercd through subsequent earnings. Weekly pay-
ments lo the UN. 'Treasury vary signilicantly.

(I) ('ost of Unreinibursed Treasury Services

Reserve Hanks aie required by llie Tederal Reseive Act to serve as
liseal agents and depositories of" the United Stales, liy statute, (he
Department of the Treasuiy is permitted, but not required, to pay
for these services. The costs of providing fiscal agency and
depository services to the Treasury Department that have been
billed but will not be paid are reported as the 'Cost of unrciin-
bursed Treasury services."
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(.1) Accounting Change

I'.IYcctive .lanuaiy I, 1995, the financial Accounting Manual was
changed to require Hint Reserve Hanks use the accrual method oi
accounting to recognize the obligation to provide benefits to
former or inactive employees consistent with Statement of I'inan-
cial Accounting Standards (Sf'AS) No. I 12, "Employers'
Accounting for I'ostemployment Benefits-" Prior to 1995, the
Reserve Hanks recognized costs for posteniployment benefits
when paid. The cumulative effect ol this change in accounting tor
benefits was recognized by the Reserve Banks as a one-time
charge to expense of $54.H million. Additionally, the Reserve
Ranks recognized an increase in 1995 operating expenses of
approximately $4.7 million, net of a one-lime credit of .$1.5 mil-
lion that reflects the effect of a special early retirement benefit
offered by one District during 1995.

Infective January I, 1995, the Reserve Hanks also began accru-
ing a liability for employees' rights to receive compensation for
future absences consistent with Sl'AS No. 43, "Accounting for
Compensated Absences." Prior to 1995, the Reserve Hanks recog-
nized these costs when paid. The cumulative eflect of this change
in accounting for compensated absences was recognized by the
Reserve Hanks as a one-time charge to expense of $19.3 million.
Ongoing operating expenses foi the year ended December 31,
1995, were not materially alfecled by the change in accounting for
these costs.

Kffective January I, 1995, the Reserve Hanks began recogniz-
ing impairment losses consistent with Sl'AS No. 121, "Account-
ing for the Impairment of I.ong-I Jved Assets and for I .ong-I.ived
Assets to He Disposed Of." Prior to 1995, the Reserve Hanks did
not recognize impairment losses. The cumulative eflect of this
change in accounting for impairment losses was recognized as a
one-time charge to expense of $14.5 million. The impairment loss
represented the impairment in value of curtain bank buildings.
I''air value ol the buildings was based on management's estimate
of market value. The impairment recognized was a result of
management's intention to relocate and resulted Irom structural
defects and asbestos. An additional impairment loss was recog-
nized during 1995, as discussed in note 6.

(4) U.S. CrOVKKNMI'NT AND I'FUFRAI, AciliNCY
Sl'.CUKI'I'IIlS

Securities bought outright and held under repurchase agreements
are held in the SOMA at the FRHNY. These securities arc
recorded at cost on a settlement-date basis, adjusted for the
amortization ol premiums and accretion of discounts. Interest
income is recorded on the accrual method and is reported as
"Interest on U.S. government securities." (Jains and losses result-
ing from sales of securities are determined by the specific identifi-
cation method and are reported as "Government securities gains,
net."

Securities held at December 31, 1995, that were bought out-
right were as follows (in thousands):

Pal v;ilue
Federal agency $ 2,6.13,995
E!.S. Tieasuiy

Hills 18.1,11S.712
Notes 151,01.1,150
lioncls 44,06X,604

Total pin value 3X0,831,461

IJnamoiti/cd premiums 4,508, 183
Unaccreted discounts (3,477,093)

$3X1,862,551

Securities held under repurchase agreements at December 3 1 ,

1995, were as follows (in thousands):

I'm value
Federal agency $ 1,100,000
U.S. Trcasuiy 12,762,000

Total par value 1.1,862,(100

Unamorli/ed prniiiiuns 402,64.1
llnaecreted discounts (1.16,641)

$14,628,002

The maturities of investment securities held at December 3 1 ,

1995, that were bought outright were as follows (in thousands):

Par value

U.S. Federal
Maturities of government agency

securities held seeurilies obligations

Within 15 days $ 7,5X0,0 IX $ 240,000
16 days lo90 days 93,738,368 474,000
91 days to 1 yeai 123,216,56') 527,295
Over I year lo 5 yeais 85,272,558 840,950
Over5 year.s lo lOyeais 11,469,096 526,750
OverlOyeais 36,920,857 25,000

Tolal $.178,197,466 $2,613,995

The maturities of all repurchase agreements arc fifteen days or less.

(5) iNVl'STMFNTS l)l'NOMIN A I'li I) IN 1'OKHKiN

ClIRRKNCIliS

The 1'RHNY, on behalf of the Reserve Hanks, holds foreign
currency deposits and government debt instruments denominated
in foreign currencies with foreign central banks and the Hank for
International Settlements. Investments denominated in foreign
currencies are limited to maturities of one year or less and are
accounted for at cost on a settlement date basis, adjusted for
amortization of premiums and accretion of discounts. Foreign
currency-denominated assets of ihe Reserve Banks are revalued
monthly at current market exchange rates in order to report these
assets in U.S. dollars, with any gains or losses reported as "For-
eign currency gains, net." Interest income is recorded on the
accrual basis and is reported as "Interest on foreign currencies."
These investments are guaranteed as to principal and interest by
the foreign governments or are contracts with the central banks or
the Hank for International Settlements.

During 1995, the I'RBNY was authorized to hold balances of,
and to have outstanding spot and forward contracts to receive or
to deliver, the following foreign currencies:
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Austrian schillings
Belgian francs
Canadian dollars
Danish kroner
Pounds .sterling
French francs
German marks

Italian lire
Japanese yen
Mexican pesos
Netherlands guilders
Norwegian kroner
Swedish kroner
Swiss francs

In addition, at the direction ol the F'OMC, the FRBNY is
authorized to maintain icciprocal currency arrangements (F'/X
swaps) for SOMA for periods up to a maximum of twelve months
with the following foreign central banks:

i'oreign central bank

Austrian National Hank
National Hank of llclgium
Hank of Canada
Nillional liauk of Denmark
Bank of I '.uj'lantl
Hank of prance
f ieiman Federal Hank
Hank ol Italy
Hank ol Japan
Hank of Mexico
Netherlands Hank
Hank ol Noiway
Hank of Sweden
Swiss National Hank

Hank for Intel national Sctllcinrnt\:
Dollars against Swiss lianes
Hollars against authorized iiumpean cuucncics

other than Swiss Iranes

Ainounl of aiiangeinenl
(millions ot dollars

equivalent)

$ 250
1,000
2,000

250
1,000
2,000
6,0(10
(,000
5,000
6,000'

500
250
100

4,000

600

1,250

1 'the swap aiiangenienl wilh Ihe Hank ul Mexico consisted ol a legular
$3 billion line anil a special tenipoiaiy %?> billion line. The special line expiied
on January 31, 1')%. As ol Decenibei H, I'M5, Hie Hank ol Mexico had
$650 million outstanding undei its jacility; howcvei, this amount was tepaid tn
Jiiiiuuiy I'W6.

In connection with its foreign cunency activities, the FRBNY,
on behalf of the Reserve Banks, enters into contracts thai may
involve oil-balance-sheet market risk and credit risk because they
may represent contractual commitments involving future settle-
ment. The credit risk is controlled through credit approvals, limits,
anil daily monitoring procedures.

Foreign exchange contracts are contractual agreements between
two parties to exchange specilied currencies, at a specified price,
on a specilied date. Spot foreign contracts normally settle two
days after the trade date, whereas the settlement date on forward
contracts is negotiated between the contracting parlies but will
extend beyond two days from Hie trade dale. F'RBNY generally
enters into spot contracts, with any fix ward contracts generally
limited to the second leg ol a swap/warehousing transaction. As ol
December 31, 1995, the Reserve Banks had no open foreign
exchange contracts except as noted below.

All J7X swap arrangement is a renewable, sliort-lcnn reciprocal
currency arrangement, generally for up to one year, between two
parlies, the FRBNY, on behalf of the Reserve Hanks, and an
authorized foreign central bank, who agree to exchange their
currencies up lo a preairanged maximum amount and for an
agreed upon period of time. These arrangements give Ihe federal
Reserve temporary access to the foreign cuirencies that it needs
for intervention operations lo support the dollar or give Ihe partnei
foreign central bank temporary access lo dollars it needs to
support its own currencies. Drawings under the F'/X swap arrange
ments can be initiated by either the F'RBNY or the partner foreign
central banks. Ihe F'/X swaps are structured so that the party

initiating Ihe transaction (the drawer) bears the exchange rale risk
upon malurily. The FRBNY will generally invest the foreign
currency received under an F/X swap in interest-bearing instru-
ments. As of December 31, 1995, there was an open F'/X swap ol
$650 million, which was diawn at the direction of a foreign
central bank. Interest income on the resulting foreign currency
holdings is accrued and repotted as "Interest on foreign curren-
cies." Unrealized gains and losses on revaluation of Ihe resulting
currency holdings are reported as a component of "Other assets,"
since there is no exchange rate risk lo FRBNY at maturity of the
F'/X swap.

The FOMC has an agreement lo "waiehotise" foreign CLUTCH
cies for the U.S. Treasury and the Fxchange Stabilization Fund
(FSF). This is an arrangement under which the I'OMC agrees to
exchange, at the request ol (lie Treasury, U.S. dollars for foreign
currencies held by the Treasury or FSF' over a limited period of
time. The purpose ol the warehousing facility is to supplement the
U.S. dollar resources ol Ihe Treasury and HSF for financing
purchases of foreign currencies and related international opera
lions. As of December .11, 1995, this facility was .$20 billion, with
nothing outstanding.

(6) HANK I'KKMISF.S AND KQIJM>MI:N I

A summary of bank premises and equipment at December 31,
1995, is as lollows (in millions):

Hank piemlses
Land
Uuildmgs
Huilding inachineiy and equipment
Construction in progress

I ,ess acciimnlaled depieciation

Hank pieniises, nel

Hnniture and equipment
I .ess accumulated depieciation

t'liruiliiie ami equipment, nel

Hank piemises and equipment, nel

. $ 167
XX)
2.11
12')

1,410
2X4

. $1,126

. $1,1 "2
672

.. $ 5/0

. . $ 1,646

Depreciation expense lor Ihe year ended December 31 , 1995 was

$ I SO million.

Bank premises and equipment include the following amounts

for leases thai have been capitalized (in millions):

Hank premises and equipment
Accumulated deprecialion . . .

Capilah/ed leases, net
. .. 29.0

. . . $6.15

Certain of the Reserve Banks lease unused space to outside
tenants. Those leases have terms ranging from one to fifteen
years. Rental income fioni such leases was $16 million in 1995.
Future minimum lease payments undei agreements existing at
December 31, 1995, were (in thousands):

I 'M6
100/7
l'WX
I')'W
2000
Theieafler

,
1 I ,X46
10,i66
9,225
X,95 t

\'),?21
$72,570

During 1995, one Reserve Bank recognized impairment losses
of $16.3 million on lite value of bank buildings. Fair value of Ihe
buildings was based on appraised value. The impairment was
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recognized as a result ol management's intention to relocate and
resulted from a general decline in real estate values in the aiea in
which the buildings were located. This loss is included on the
Statement of Income as a component of "Other expenses."

(7) COMMITMENTS

At December .11, 1995, the Reset ve Hanks were obligated under
noncancelable leases lor pieniises and equipment with teinis,
including renewal options, ranging from one to approximately
twenty-eight years. These leases provide lot increased rentals
based upon increases in real estate taxes, operating costs, or
selected price indices.

Rental expense under operating leases Ibi certain operating
Facilities, warehouses, data processing, and ol'liee equipment
(including taxes, insurance, and maintenance when included in
rent), net ol sublease rentals, was .f>(>4 million in 1995. Ceitain ol
the Reserve Hanks' leases have options to renew.

I'titure minimum rental payments under capital leases and non-
ciiueelable operating leases, net ol sublease rentals with terms ot
one year or more, at December .11, 1995, were (in thousands):

Opeiallng Capilal

t'Wfi .
I'W7
I 'MX
I <«y
2000 . .. .
Thereafter

Ainnimls icpieseulin^ mteiesl
1'iesent value ol net iiiiniiiiuin

lease payments

MX,121
X.0S7

Ui.MX

S 4,6X1
I.X7X
I..M7

I4J/.S

•K IO .OIK

hi!

The Reseivc Banks had the lollowing olhei niateiial commit-
ments and long-term obligations at December .11, 1995:

Contractual commitments and long-term obligations totaling
$258.2 million through 1999 lor the land, construction, relo-
cation, and other costs related to new buildings. As ol
Decembei .11, 1995, $70.1 million ol this amount was
iccognized.

Contractual commitments totaling $81.3 million through I Wo lor
the purchase of high-speed currency processing machines.

Irihuicd by Ihe participating employers, and nel pension costs I'oi
Ihe period is the required eonli i but ion lor the period,

following is a reconciliation between the plan's funded status
and amounts included in the Reserve Hanks1 balance sheet at
December .M , ITO (in millions):

Accumulated hcnelil obligation
Vested $ l.d'/y
Nonvesled ')!

'lolal

Plan assels nl laii value, pninaiily lisled storks and bonds . .
I ess: Actuarial pieseul value ot pmjec(ed henefil obligation

Plan assets in eu'ess ol pio|eUed benelit obligation

I ess: Uniceogni/ed net liausitunr obligation
Unieeojiiii/ed nel gain
I liuecogui/ed piioi seiviee eosl

Piepnid pension eost

...% 1,770

I !,(>2K
(2,1 10)

1 ,4<)X

272
606

(156)

Costs were projected using a 7 percent discount rate. The rate
ol compensation increase used was 5 percent per year and a
9 percent loiig-tenn rate ol'ielurn on plan assets was assumed.

The components ol the net pension ciedit lor 1995 are shown
below (in millions):

Seivice costs benefits earned iluiinj! (he yoai
IntL'iL'st cost on inojccicd hi'iieiit ohli^alion .. .
Actual u'tiiiii on plan assets
Nel autoiti/atioii ami de lmal
('ost ot special ten in nation hi'iiclils

Nel pension (cicthlf ,

% 4')
1.1!

(X42)
.V17

S I I'))

The net periodic cost I'oi I1)').") is based on a discount rate of
8.75 percent, average compensation increase rate of 5.5 percent,
and expected kmg-leim rale ol return on assels ol 9 percent.

liniployecs ol the Kcseive Hanks may also participate in Ihe
Federal Reserve System's Thrill I'lan. Under the Thrill Plan,
employees may contribute a percentage ol their salaries up to a
maximum 19 percent limit as prescribed by the Internal Revenue
.Service. Matching contributions by the Reseive Hanks are based
on a fixed percentage ol each employee's basic contributions.
Cunently, the Reserve Hanks match 80 percent ol the lirsl 6 per-
cent of salaiy contributed by the employee. The Reserve Hanks'

1 I'lan contributions totaled $.18 million in 1995.

(8) RETIREMENT AND TtlRIlT Pl.ANS

Substantially all ol the Reseive Hanks' employees participate in
the Retirement I'lau lor liniployees ol the System. The System's
plan is a delined benelit plan which covers employees of the
Reserve Banks, the Board ol (iovernois, and Ihe I'lan Administra-
tive Office. Benefits are based on length of service and level ol
compensation. 1'RHNY acts as the plan sponsor. The prepaid
pension cost is reported as a component of Olhei assets. The
prepaid pension cosl includes amounts related to Boaid of (iover-
nois participation in the plan.

Contributions to Ihe .System's plan are actuarially determined
anil (HI 1 y funded by paiticipating employers al ainounls prescribed
by the I'lan Administiatoi (with the exception of a mandatory
contribution of 7 percent ol salary by employees ol the Board ot
Crovernors). No separate accounting is maintained ol assets con

(')) I'OSI Ki: I'IRKMKN I AND I'OSTKMIM OYMI'INT

Bi 'Ni . ius CJi EH it THAN PENSIONS

In addition to (he Reserve Hanks' delined benelit retirement plan,
employees who have met certain age and lengtli-of-service re-
quirements are eligible for both medical benefits and life insur-
ance coverage dining retirement. The retiree medical plan is
contributory and provides benefits to retirees, their covered depen-
dents, and beneficiaries. The life insurance plan is nonconlribu-
tory and covers retirees only.

The Reserve Hanks fund benefits payable under the medical
and life insurance plans as due. The Reserve Hanks use a January
I measurement date. The following is a reconciliation between the
plan's funded status and the amounts recognized in the Reserve
Banks' combined balance sheet as ol December .11, 19.95, (in

lions):



Combined i'inuncidl Slulemenls of the i'edenil Reserve Hanks 789

Accumulated postrctiieinenl benclil
Ueliiees and covcied spouses
Actives eligible to retire
Olllet actives and disabled

$.«).»)
54.K

Total accumulated postietiiemenl henelii obligation

Uiianiuiii/ed net tiansiiion obliguliou
Unrecognized ncl loss . . .
Unrecognized prior service cost

Accrued postrcUre-ineiU henelil cosl

0.0
(dl.7)
77.4

Costs for the Reset ve Hanks were projected using a 7 percent
discount rale and the following health care eost trend rates. The
initial trend rate lor medical costs lot 1996 is 1(1 percent for
retirees over sixty live and lot retirees under sixty-live with the
ultimate trend rate decieasing to 5.5 peieent by 2004. Changing
tile assumed health care co.sl trend rales by I percentage point in
each year would change the accumulated postretiremen! benclit
obligation a! December 31, 1995, by approximately $1 I 1.5 mil
lion, and the aggregate service and inleiest cost components of net
periodic postretirement benefit cost recognized as of December 3 I
by approximately $12.0 million.

The following is a sumtuaiy of the components of net periodic
postretiremen! cost lot the year ended December 31, 1995 (in

lions):

SI !.()
42 5
(S.I)

Seivice cost
Inlc/es! co.sl ol accumulated benefit obligation .
Net amorli/allon and deleltal
Cost ol special leimination benefits

The Reserve Hanks began using the accrual method of account-
ing to recognize the obligation to provide benefits to former or
inactive employees, consistent with SI''AN 112, "Employers
Accounting lor Postemployment llenelits," effective January I,
1995. Benefits include medical and dental insurance, survivor
income, disability income, and those workers' compensation
expenses self-insured by individual Reserve Banks. Costs were
projected using the same discount and health care trend rates as
were used lor projecting poslretiiemenl costs. The accrued
postemploymenl benefit cosls recognized by the Reserve Banks at
December 3 I, ll)l)5, were $59. d million. Ibis cost is included as a
component of Accrued bench! eost on the Statement ol Condition.
Net periodic cosls of $13.6 million were included in 1995 operat-
ing expenses.

( 1 0 ) ( ' ( INI INdl'iNCII'S

The Reserve Banks are involved in certain legal actions and
claims arising in the ordinary course of business. Although it is
difficult to predict the ultimate outcome of these actions, in
management's opinion, based on discussions with counsel, the
aforementioned litigalion and claims will be resolved without
material adverse ell'ect on (lie financial position of the Reserve
Hanks or results ol operations.

Net petiodic cost $51.0
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Guide to Tabular Presentation

SYMBOLS AND AHHREVIAIIONS

c Corrected (i-l()
e Fstiniated GNMA
n.H. Not available GDP
n.e.c, Not elsewhere classilied HUD
p Preliminary
r Revised (Notation appears on colunin heading IMl'

when abonl hall of the figures in that eoliiinn l()
are changed.) IPCs

* Amounts insignificant in lei ins of (tie last decimal IRA
place shown in the table (Tor example, less than MMDA
500,000 when the smallest unit given is millions) MSA

0 Calculated to lie /em NOW
Cell not applicable OCI)

ATS Automatic transfer service OI'HC
Ull'' Hank insurance fund OTS
CD Certificate of deposit PO
CMC) Collaterali/ed moitgagc obligation RFIT
I'l'li Federal Financing Bank RKMIC
I'M A Federal I lousing Administration RP
FHl.BB Federal Home Loan Hank Hoard RTC
I'HLMC Federal Home J,o;m MorijiDgi: Corporation SAJF
l'niHA Farmers I Ionic Administration SCO
l'NMA Federal National Mortgage Association SDR
FSI.1C Federal Savings and Loan Insurance Corporation SIC'
(!-7 (iroup ol Seven VA

Group of Ten
Government National Mortgage Association
Gross domestic product
Department of Housing and Urban

Development
International Monetary I'lind
Interest only
Individuals, partnerships, and corporations
Individual retirement account
Money market deposit account
Metropolitan statistical area
Negotiable order of withdrawal
Other checkable deposit
Organization of Petroleum Exporting Countries
Office of Thrift Supervision
Principal only
Real estate investment trust
Real estate mortgage investment conduit
Repurchase agreement
Resolution Trust Corporation
Savings Association Insurance Fund
Securili/,ed credit obligation
Special drawing right
Standard Industrial Classification
Department of Veterans Affairs

GENERAL INEORMA TION

In many of the tables, components do not sum to totals because of
rounding.

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the flow of funds ligures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "State and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Percent annual rate of change, seasonally adjusted1

Monetary or credit aggregate

Q2 Q3 Q4 Ql Feb. Mar. Apr.

Reserves of depository institutions"
1 Total .'
2 Required
3 Nonborrowed
4 Monetary base3

Concepts of money, liquid assets, and debt
5 Ml "
6 M2
7 M3
8 L
9 Debt

Nontransaction components
10 In M25

11 In M3 only6

Time and savings deposits
Commercial banks

12 Savings, including MMDAs
13 Small time7

14 Large time8'9

Thrift institutions
15 Savings, including MMDAs.
16 Small time7

17 Large time8

Money market mutual funds
18 Retail
19 Institution-only

Repurchase agreements and Eurodollars
20 Repurchase agreements10

21 Eurodollars10

Debt components4

22 Federal
23 Nonfederal

- 7 . 5
- 6 . 6
-8.2

5.8

- . 4
3.8
6.3
7.3
7.0

5.8
16.9

-6.5
20.4
13.6

-14 .5
23.5
16.7

14.2
30.5

7.4
18.6

5.4
7.6

-1.5
-2.5
-2.4

1.7

- 1 . 5
6.9
8.0
9.J
4.6

10.9
12.1

9.0
11.0
13.0r

-7.3
4.1r

13.7

36.9
27.6

- 5 . 0
9.4

4.6
4.7

-6.9
-7.7
-6.4

2.7

-5.1
4.1r

4.5r

5.9
4.5

8.3r

6.3

13.1
4.8r

19.4

-2.8
5.0r

8.0

16.5
10.3

-14 .6
- 6 . 7

2.3
5.3

-7.9
-8.5
- 6 . 5

1.5

-2.7
5.9r

7.2r

5.1r

5.4r

9.7r

12.5r

22.6
2.5r

8.8

- . 3
-2Ar

6.2

14.7
27.9

1.3
15.7r

2.7r

6.3r

-16.1
-21.0
-11.5

.4

- 6 . 1
4.8
7.4r

4.0r

5.3r

9.7
17.9r

28.2
5.0r

-6 .3

-3.0
-8.7 r

16.0

9.0
18.0

45.9
56.6r

-2.0 r

7.9r

-16 .4
- 2 . 7

-16 .3
-4 .1

-2.0
5.4r

10.0r

4.4r

7.1r

8.6r

28.5r

16.5
-1.2 r

19.7

6.0
.3r

1.6

15.6
69.2

11.7
11.3r

7.6r

7.0r

19.2
13.2
19.6
8.8

10.0
11.7r

11.0r

12.5
4.3r

12.4r

8.3r

25.2
-4.5 r

27.4r

5.7
-8.7 r

-9.5

32.6
21.6

-13.5
-34.9r

1.91

-11.7
-11.6
-13.2

- . 7

-3.1
2.0r

1.8r

4.5
4.8

4.2r

.9r

8.8
-3 .5 r

8.5r

14.3
-1.7 r

1.6

2.7
-13.0

- 7 . 8 r

25.6r

3.0
5.5

-20.5
-15.4
-21.3

1.0

- 6 . 6
-1.6

3.5

.6
23.1

4.1
- 2 . 3
19.2

4.9
-2.7
-9.5

- 3 2
-10 .3

91.9
16.3

n.a.
n.a.

1. Unless otherwise noted, rates of change are calculated from average amounts outstand-
ing during preceding month or quarter.

2. Figures incorporate adjustments for discontinuities, or "breaks," associated with
regulatory changes in reserve requirements. (See also table 1.20.)

3. The seasonally adjusted, break-adjusted monetary base consists of (1) seasonally
adjusted, break-adjusted total reserves (line 1), plus (2) the seasonally adjusted currency
component of the money stock, plus (3) (for all quarterly reporters on the "Report of
Transaction Accounts, Other Deposits and Vault Cash" and for all weekly reporters whose
vault cash exceeds their required reserves) the seasonally adjusted, break-adjusted difference
between current vault cash and the amount applied to satisfy current reserve requirements.

4. Composition of the money stock measures and debt is as follows:
Ml: (1) currency outside the U.S. Treasury, Federal Reserve Banks, and the vaults of

depository institutions, (2) travelers checks of nonbank issuers, (3) demand deposits at all
commercial banks other than those owed to depository institutions, the U.S. government, and
foreign banks and official institutions, less cash items in the process of collection and Federal
Reserve float, and (4) other checkable deposits (OCDs), consisting of negotiable order of
withdrawal (NOW) and automatic transfer service (ATS) accounts at depository institutions,
credit union share draft accounts, and demand deposits at thrift institutions. Seasonally
adjusted M1 is computed by summing currency, travelers checks, demand deposits, and
OCDs, each seasonally adjusted separately.

M2: Ml plus (1) savings (including MMDAs), (2) small-denomination time deposits (time
deposits—including retail RPs—in amounts of less than $100,000), and (3) balances in retail
money market mutual funds (money funds with minimum initial investments of less than
$50,000). Excludes individual retirement accounts (IRAs) and Keogh balances at depository
institutions and money market funds. Seasonally adjusted M2 is calculated by summing
savings deposits, small-denomination time deposits, and retail money fund balances, each
seasonally adjusted separately, and adding this result to seasonally adjusted Ml.

M3: M2 plus (1) large-denomination time deposits (in amounts of $100,000 or more), (2)
balances in institutional money funds (money funds with minimum initial investments of
$50,000 or more), (3) RP liabilities (overnight and term) issued by all depository institutions,
and (4) Eurodollars (overnight and term) held by U.S. residents at foreign branches of U.S.
banks worldwide and at all banking offices in the United Kingdom and Canada. Excludes

amounts held by depository institutions, the U.S. government, money market funds, and
foreign banks and official institutions. Seasonally adjusted M3 is calculated by summing large
time deposits, institutional money fund balances, RP liabilities, and Eurodollars, each
seasonally adjusted separately, and adding this result to seasonally adjusted M2.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term Treasury
securities, commercial paper, and bankers acceptances, net of money market fund holdings of
these assets. Seasonally adjusted L is computed by summing U.S. savings bonds, short-term
Treasury securities, commercial paper, and bankers acceptances, each seasonally adjusted
separately, and then adding this result to M3.

Debt: The debt aggregate is the outstanding credit market debt of the domestic nonrinancial
sectors—the federal sector (U.S. government, not including government-sponsored enter-
prises or federally related mortgage pools) and the nonfederal sectors (state and local
governments, households and nonprofit organizations, nontinancial corporate and nonfarm
noncorporate businesses, and farms). Nonfederal debt consists of mortgages, tax-exempt and
corporate bonds, consumer credit, bank loans, commercial paper, and other loans. The data,
which are derived from the Federal Reserve Board's flow of funds accounts, are break-
adjusted (that is, discontinuities in the data have been smoothed into the series) and
month-averaged (that is, the data have been derived by averaging adjacent month-end levels).

5. Sum of (1) savings deposits (including MMDAs), (2) small time deposits, and (3) retail
money fund balances, each seasonally adjusted separately.

6. Sum of (I) large time deposits, (2) institutional money fund balances. (3) RP liabilities
(overnight and term) issued by depository institutions, and (4) Eurodollars (overnight and
term) of U.S. addressees, each seasonally adjusted separately.

7. Small time deposits—including retail RPs—are those issued in amounts of less than
$100,000. All IRA and Keogh account balances at commercial banks and thrift institutions
are subtracted from small time deposits.

8. Large time deposits are those issued in amounts of $ 100,000 or more, excluding those
booked at international banking facilities.

9. Large time deposits at commercial banks less those held by money market funds,
depository institutions, the U.S. government, and foreign banks and official institutions.

10. Includes both overnight and term.



Money Stock and Bank Credit A5

1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT'

Millions of dollars

Factor

Si I'PI.YINC Rl-SliRYT. FliNDS

1 Reserve Bank credit outstanding
U.S. government securities'

2 Bought outright—Svsteni account
.1 Held under repurchase agreements

Federal agency obligations
4 Bought outright
5 Held under repurchase agreements
0 Acceptances

Loans to depository institutions
7 Adjustment credit
X Seasonal credit
9 Fxlcnded credit

1(1 Float
1 ! Oilier Federal Reserve assets

12 (iokl stock
13 Special drawing rights cerlilicate account
14 Treasury currency outstanding

ABSORBING RliSI-KVI- FUNDS

15 Currency in circulalion
l(> Treasury cash hoklings

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasury
IX Foreign

20 Other
21 Oilier I'ederal Reserve liabilities and capital
22 Reserve balances with Federal Reserve Banks' . . .

S I I T I Y INC Ri-SI-KYI-: R I N D S

1 Reserve Bank credit outstanding
U.S. government securities""

Federal agency obligations
-1 Bought outright
ri Held under repurchase agreements
6 Acceptances "

Loans lo depository institutions
7 Adjustment cred'il
X Seasonal credit
9 Fxlciidcd credit

10 Float
1 1 Other I'ederal Reserve assets

12 (".old stock
13 Special drawing rights ecrlilicate account
14 Treasury currency outstanding

A B S O R B I N G RI-:SI-:KYI-. F I N D S

15 Currency in circulation

Deposits, other than reserve balances, with
l-ederal Reserve Banks

17 Treasury
IX Foreign

20 Other
21 Other Federal Reserve liabilities and capital
22 Reserve balances with Federal Reserve Banks' . .

Average of
i aily inures

1W6

Mar.

414.343

377.309
2.39X

2.559
417

0

10
10
0

614
31.025

1 1.053
10.I6X

24,221

415,770
2l»7

5.d Id
1X6

394
13.022
1X.5I5

FIK

Mar.

415.996

377.056
3.X96

2.526
1.000

()

34
9
()

2X
31.447

11.053
I0.I6X
24.250

416.261
314

7.021
191

5.9 7 X
34X

12.714
IX,6l>0

Apr.

4 IX.391

37X.X9I
4,566

2,492
1X0

0

57
3^

0
315

31.X57

1 1.052
I0.I6X

24.2X1

4IX,246
312

7,3 IX
1X7

5.93X
370

1 2.X 13
IX.709

-ol-inonlh lig

Apr.

4I6.X92

3X1.X06

0

2.444
0
()

21
71

()
X2I

3I.72X

1 1.052
I0.I6X
24.306

417.6X1

1 1.042
166

6.055
360

12.559
I4.26X

May

4I6.XO7

3X0.17X
1.9X3

2.442
503

0

24
106

0
517

31.054

1 1.051
10.I6X

24.343

419.977
276

5.714
196

6 1XX
362

1 2.XS5
16.771

ires

May

420.961

3X1,346
5,704

2.42X
1.350

0

X
I4X

0
341

30.3 IX

11,051
I0.I6X
24.376

422.332

3.757
160

6, ^37
300

13.I4X
2O.35X

Average- i f daily l igua s lor week enc ing on date indicated

1996

Apr. 17

420.131

379.270
5.X3O

2.491
22

0

4
24

()
397

32.094

11.053
I0.I6X

24.27X

4I9.30X
319

7.655
1X9

5.X00
363

12.950
19.047

Apr. 17

42X.7X5

379.X27
13.412

2.491
152

0

1
34

0
336

32,532

11.053
10.I6X
24.27X

419.404
319

I5.66X
224

5.X00
35X

12.755
19.75X

Apr. 24

42I.X2I

3X0.152
6.126

2.491
266

0

179
36

()

140
32.431

1 1.052
I0.I6X

417.635
319

X.251
1X0

6.053
366

I2.X9X
21.632

Apr. 24

436.292

3X0.316
17.544

2.491
I.X20

0

7X
51

0
302

33.691

1 1.052
I0.I6X
24.292

417.793
316

7.X37
210

6,053
170

12.771
36.455

May 1

414.701

379.507
529

2.444
179

0

21
64

()
- 1 0

3 1,96X

1 1.052
10.16X

416.902
292

X.709
177

6.055
3X1

12.664
I5.O4X

VV

May 1

419.101

379,571
3,701

2,444
1.250

0

"»1
71

0
17

32.060

1 1.052
I0.16X
24.306

417,9 IX
313

1 1.967
1X7

6.055
414

121239
15.534

May X

417.534

3X0.6 IX
1.405

2.444
99

0

22
7X

0
932

31.937

11.051
I0.I6X

24.320

4IX.24X
306

6.537
1X9

6,001
36X

12.705
IX.72I

May 15

.-dnesday figure

May X

427.165

3X0.121
6.392

2,444
620

0

21
XO
0

5.190
32.29X

11.051
I0.I6X
24,320

419.742

"°
5.X77

173

6.001
361

12.779
27.5OX

415.263

379.272
727

2.444
2
()

27
92

0
X67

3I.X32

11.051
I0.16X

24.334

419.3X5
265

5.673
1X5

6.037
3X1

12.930
15.961

May 15

4IX.32X

3X0.134
5,0X9

2.444
15
0

2^
103

0
573

29.94X

11.051
I0.I6X
24.334

420.3X1

4,079
-no

6,037
376

12.712
19.X03

May 22

416.944

3X0.634
2.315

2.444
X76

0

26
1 13

0
393

30.143

1 1.051
I0.I6X

24.34X

419.663
265

5.127

365
12,929
17,932

May 22

423.609

3X0.661
7,903

2.444
1 .X67

0

IX
124

0
62

30,529

11.051
10.I6X
24.34X

421.021
264

4.906
175

6,006
353

12.XO5
23.64X

May 29

416.36X

3X0.439
2.176

2.439
6X6

0

25
133

0
157

30.313

11.051
I0.I6X

24,362

422.105
264

5.175
196

6.714
34.S

12.971
I4.I7X

May 29

4I9.X95

3X1,7X9
3,365

2.42X
X50

0

T")

139
0

650
30,652

11.051
10.168
24.362

423.72X
265

5.3X1
1X0

6.714
357

12.7X1
16,069

1. Amounts of cash hold as reserves are shown in table 1.12. line 2.
2. Includes securities loaned- lully guaranteed by U.S. government securitie

with Federal Reserve Banks -and excludes securities'sold and scheduled to be bo
under matched sale purchase transactions.

pledged
ght back

L' for float.
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1.12 RESERVES AND BORROWINGS Depository Institutions1

Millions of dollars

1. Data in this table also appear in the Board's 11.3 (502) weekly statistical release, l o r
ordering address, see inside from cover. Data are not break-adjusted or seasonally adjusted.

2. lAcludes required clearing balances and adjustments to compensate lor limit and
includes other oil-balance-sheet "as-of" adjustments.

3. Total '"lagged"' vault cash held by depository institutions subject to reserve
requirements. Dales refer to the maintenance periods during which the vault cash may be used

Reserve classilication

1 Reserve balances with Reserve Banks2

2 Total vault cash'
3 Applied vault cash;1

4 Surplus vault cash''
5 Total reserves'1

6 Required reserves
7 T-xcess reserve balances at Reserve Banks7

X Total borrowings at Reserve Banks*
9 Seasonal borrowings

10 Intended credit''..^

1 Reserve balances with Reserve Banks'
2 Total vault cash'
3 Applied vault cash_l

4 Surplus vault cash"1

5 Total reserves''
6 Required reserves

X Total borrowings at Reserve Banks*
9 Seasonal borrowings

10 TAtended credit"

1993

Dec.

29.374
36.X 1X
33,4X4
3.334

62.X5X
61.795

1.063
X2
31
0

Jan. 31

15.055
46 041

39.626
6,416

54.6X1
53.356

16
5
0

1994

Dee.

24.65 X
4O.37X
36.6X2

3.696
61.340
60.172

1.16X
209
100

()

B

Icb. 14

15.546
44.13''
3X.455
5.677

54.001
53.2XX

713
24

7
0

1995

Dee.

20.440
4 M I 7
37.460
4.657

57.900
56.622

1,27X
257
40

()

l-eb. 2X

I7.93X
40.3 ""6
35.46X
4.X5X

53.406
52.436

970
47

s
0

Prorated i lonlhly averag

1995

Nov.

20.066
40.576
36.332

4.244
56.397
55.454

943
204

73
()

Dee.

20.440
4 \ l 17
37.460
4.657

57.900
56.622

I.27X
257
40
()

19

Mar. 13

IX. 192
41.536
36.X45

4.691
55.037
53.926

15
X
0

Mar. 27

IX.492
40.4 >X
36.01 1

4.42X
54.502
53.346

20
12
0

es of biweek

19M6

Jan.

17.763
44 790
39.170

5.620

55,449
1.4X5

' 1
0

o week perio

96

Apr. 10

IX.954
40 977
36.767

4.210
55.721
54.567

47
16
()

leb.

If).792
4 V 0 5
36.957
5.24X

53.749
52.X9X

X51
35
7
()

Apr. 24

20.331
4O.47X
36.417
4.061

56.74 X
55.629

122
30

Mar.

IX.4"^
40.96X
36.4 5 X

4.510
54.XX4
53.747

1.137
21
10
0

May S

I6.X76'
4"" .0X9
37.190

4.900
54.065'
53.002

92
71

0

Apr.

19.1X1
40.967
36.6XX
4.27X

5S.S69
54.750

1.120
91
34
0

d

May 22

16.946
40.901
36.091

4.XI0
53.037
52.201

X36
129
103

0

May

16.752
41.111)
36.393

4.X36
53.145
52.274

X7I
127
105

()

June 5

16.339
40 976
36.156
4.X2O

52.495
5 .741

156
I3X

0

L.'C|U The • pe ul I vklv mis
days alter the lagged compulation period during which the vault cash is held. Before Nov. 25.
1992. the maintenance period ended thirty days alter the lagged computation period.

- I . A l l vault cash held during the lagged compulation period by •bound" institutions (thai
is. those whose required reserves exceed their vault cash) plus the amount of vault cash
applied during the maintenance period by "nonbound" institutions (thai is. those whose vault
cash exceeds their required reserves) to satisfy current reserve requirements.

5. 'Total vault cash (line 2) less applied vault cash (line 3).
6. Reserve balances with Federal Reserve Banks (line 1) plus applied vault cash

(line 3).
7. 'Total reserves (line 5) less required reserves (line 6).
X. Also includes adjustment credit.
9. Consists o\ borrowing at (he discount window under the lerms and condilions estab-

lished lor Ilie extended credit program lo help depository inslilulions deal with sustained
liquidity pressures. Ik-cause there is not (he same need to repay such borrowing promptly as
with traditional short-term adjustment credit, the money market ellecl of extended credit is
similar lo that of nouborrowed reserves.

1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Banks

Millions of dollars, averages of daily ligures

1
2

3
4

I
7
,s

9
10

le

T'n

I n

Rq

Br<

Al

Ml

To
To

Sou re

leral funds purchased

m commercial banks
or one day or under c
•or all other maturities
in other depository in

e and maturity

repurchase agreements, and other

n the United Slates
ontinuiiig contract

slilulions. loreiun banks and oHicial
institutions, and U.S. government agencies

•'or one day or under t
•'or all other maturities

vnrhase agreements ,

)kers and nonbank de;

•or all other maturities
other customers

-'or one day or under t
-or all other maturities

leral funds loans and
available funds in n

commercial banks in
all other sped lied eus

ontinuing contract

n U.S. government and federal

lers in securities

ontinuing contract

reside tt^reemetits in immediately
aturities of one day or under

lie United Stales

Apr. 1

X3.I35
13.693

20.235
17.5X3

2X.2X7

35.665
14.1SS

59.2XX
23.2OX

Apr. X

93.3X3
15.245

20.0X9
17.066

33.927

34.91X
IX.634

65.123
27.200

Apr. 15

90.606
13.622

23.3X^
I7~X77

32.227

36.X44
13.6X4

64.X62
26.093

. 9 0 0 . ,

Apr. 22

X7.7O6
15.649

24.O7X
IX. 141

37.XO2

34.546
13.150

64.377
25.X5I

u v k ending Monday

Apr. 29

XI.920
17.657

19.054
19.4 IX

16.707
40.479

35.314
13.962

6X.1 17
26.54X

May. 6

90.634
I7.65X

19.X76
21.270

19.490
41.910

36.149
13.732

74.72!
29.922

May. 13

90.2X1
IX.091

26.5 13
2I.73X

44.427

37.594
14.125

6X.70X
26.396

May. 20

X7.271
17.719

22.613
2 1 .X6X

24.^02
3X.923

3X.33I
14.259

65.644
26.432

May. 27

X 3.4 61
IX.I5X

2 1.793
23.296

21.354
40.445

39.166
14.130

65.153
25.647

I. Banks wi lh assets of $4 bill ion or more as of Dec. 31 . 19XX.
Dala in this table also appear in the Board's TI.5 (507) weekly

ordering address, see inside front cover.
latistical release.

2. Brokers and nonbank dealers
and ollicial institutions, and U.S. »o

l securities, olhei
.Tnment agencies

inslilulions. foreign banks



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments A 7

Current and previous levels

r . | , , . , . | r> . . . . . . . . .

reucial Kcscivc
Bank

Boston
New York
Philadelphia
Cleveland
Richniond
Atlanta

Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Adjustment credit1

On
7/5/^6

5.00

5.00

Effective date

2/1/%
1/31/96
1/31/%
1/31/96
2/1/96
1/31/96

2/1/96
2/5/96
1/31/96
2/1/96
1/31/96
1/31/96

Previous rate

5.25
i

5.25

Seasona credit2

On
7/5/96

5.40

5.40

Effective date

7/5/96

\

7/5/96

Previous rale

5.40
i

\

5.40

Extended credit'

On
7/5/96

5.90

5.90

Effective date

7/5/96

7/5/96

Previous rate

5.90

5.90

Range of rates tor adjustment credit in recent years4

Effective date

Inellect Dec. 31. 1977

1978—Jan. 9
20

May II
12

Julv 3
10

Aug. 21

Oct. 16
20

Nov. 1
3

1979 Julv 20
Ami. 17

20
Sept. 19

21
Oct. 8

10

1980— Fob. 15
19

Mav 29
30

June 13
16

July 28
29

Sept. 26
Nov. 17
Dec. 5

8
1981 - May 5

,X

Ran»e (or
level*)—All
F.R. Banks

6

6-6.5
6.5

6.5-7
7

7 7.25
7.25
7.75
,x

8-8.5
8.5

8.5-9.5
9.5

10
10-10.5

10.5
10.5-11

11
11-12

12

12-13
13

12-13
12

11-12
1 1

10-1 1
10
11
12

12-13
13

13-14
14

F.R. Bank

N.Y.

6

6.5
6.5
7
7
7.25
7.25
7.75
8
8.5
8.5
9.5
9.5

10
10.5
10.5
1 1
1 1
12
12

13
13
13
12
II
I |
10
10

12
13
13
14
14

Effective date

1 9 S | _ _ N o v 2

6
Dec. 4

1982-July 20
23

Aim. 2
3

16
27
30

Oct. 12
13

Nov. 22
26

Dec. 14
15
17

19X4—Apr. 9
13

Nov. 21
26

Dec. 24

1985—May 20
24

1986—Mar. 7
10

Apr. 21
23

July II
Aug. 21

22

1987--Sept. 4
II

Range (or
level)—All
F.R. Banks

13-14
13
12

11.5 12
11.5

1 1-11.5
I |

10.5
10-10.5

10
9.5-10

9.5
9-9.5

9
8.5-9
8.5-9

8.5

8.5-9
9

8.5-9
8.5
S

7.5-8
7.5

7-7.5
7

6.5-7
6.5
6

5.5-6
5.5

5.5-6
6

F.R. Bank
of

N.Y.

13
13
12

11.5
11.5
1 1
II
10.5
10
10
9.5
9.5
9
i )

9
8.5
8.5

9
9
8.5
8.5
8

7.5
7.5

7
7
6.5
6.5
6
5.5
5.5

6
6

Effective dale

1988—Aim. 9
" • 1 1

1989—Feb. 24
27

1990—Dec. 19

1991— Feb. 1
4 .

Apr. 30
Mav 2
Sept. 13

17
Nov. 6

7
Dec. 20

24

1992—July 2
7

|ou4_]viay 17
18

Au». 16
18

Nov. 15
17

1995—Feb. 1
9

1996—Jan. 31
Feb. 5

Inellect July 5. 1996

Ranue (or
level")—All
F.R. Banks

6-6.5
6.5

6.5-7
7

6.5

6-6.5
6

5.5-6
5.5

5-5.5
5

4.5-5
4.5

3.5-4.5
3.5

3-3.5
3

3-3.5
3.5

3.5-4
4

4-4.75
4.75

4.75-5.25
5 ~>S

5.00-5.25
5.00

5.00

F.R. Bank
of

N.Y.

6.5
6.5

7
7

6.5

6
6
5.5
5.5

5
4.5
4.5
3.5
3.5

3
3

3.5
3.5
4
4
4.75
4.75

5.25
5 ^5

5.00
5.00

5.00

of the Federal Reserve Bank, this time period may be shortened. Beyond this initial period, a
flexible rale somewhat above rates charged on market sources of funds is charged. The rate
ordinarily is reestablished on the lirst business day of each two-week reserve maintenance
period, but it is never less than the discount rate applicable to adjustment credit plus 50 basis
points.

4. For earlier data, see the following publications of the Board of Governors: Banking and
Monetary Statistics. 1914-1941. and 1941-1970: and the Annual Statistical Digest, 1970-
1979.

In 1980 and 1981, the Federal'Reserve applied a surcharge to short-term adjustment-credit
borrowings by institutions with deposits of $500 million or more that had borrowed in
successive weeks or in more than four weeks in a calendar quarter. A 3 percent surcharge was
in effect from Mar. 17. 1980. through May 7. 1980. A surcharge of 2 percent was reimposed
on Nov. 17. 1980; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and to
4 percent on May 5. 1981. The surcharge was reduced to 3 percent effective Sept. 22. 1981.
and to 2 percent effective Oct. 12. 1981. As of Oct. 1, 1981, the formula lor applying the
surcharge was changed from a calendar quarter to a moving thirteen-week period. The
surcharge was eliminated on Nov. 17, 1981.
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'

Type ol deposit :

1 $0 million-$52.() million'
2 More than $52.0 million4

3 Nonpersonal time deposits^

4 Eurocurrency liabilities'1

Requirement

Percentage ol
deposits

3
10

0

()

Effective date

12/19/95
12/19/95

12/27/90

12/27/90

1. Required reserves must be held in the form of deposits with Federal Reserve Banks
or vault cash. Nonmember institutions may maintain reserve balances with a Federal
Reserve Bank indirectly, on a pass-through basis, with certain approved institutions. For
previous reserve requirements, see earlier editions of the Annual Report or the Federal
Reserve Bulletin. Under the Monetary Control Act of 19X0, depository institutions
include commercial banks, mutual savings banks, savings and loan associations, credit
unions, agencies and branches of foreign banks, and Edge Act corporations.

2. Transaction accounts include all deposits against which the account holder is permitted
to make withdrawals by negotiable or transferable instruments, payment orders of with-
drawal, or telephone or preauthori/.ed transfers for the purpose of making payments to third
persons or others. However, money market deposit accounts (MMDAs) and similar accounts
subject to the rules that permit no more than six preauthori/.ed. automatic, or other transfers
per month (of which no more than three may be by check, draft, debit card, or similar order)
are savings deposits, not transaction accounts.

3. The Monetary Control Act of 19X0 requires that the amount of transaction accounts
against which the 3 percent reserve requirement applies be modilied annually by XO percent of
the percentage change in transaction accounts held by all depository institutions, determined
as of June 30 of each year. Elleetive Dec. 19. 1995. the amount was decreased from $54.0
mill ion to $52.0 mil l ion.

Under the Garn-Sl Germain Depository Institutions Act of 19X2. the Board adjusts the
amount of reservable liabilities subject to a zero percent reserve requirement each year for the

succeeding calendar year by X0 percent of the percentage increase in the total reservable
liabilities of all depository institutions, measured on an annual basis as of June 30. No
corresponding adjustment is made in the event of a decrease. The exemption applies only to
accounts that would be subject to a 3 percent reserve requirement. Elleetive Dec. 19, 1995.
l l l i t ( » V i ' t i l l i t 1 / \ t 1 U , " » L ' l - ' I K f w l f l ' ^ W l i * t z l 1 f*-» 1 I I I / M " » t t \ * t . 1 "X f i t • I 1 • / \ I 1the exemption was raised from $4.2 mil l ion to $4.3 mill ion.

4. The reserve requirement was reduced from 12 percent to 10
Apr. 2. 1992. for institutions that report weekly, and on Apr. Id. 1992. for in:
report quarterly.

percen

nJan. 17. 1991.
i' requirement on nonpersonal time deposits

ce Oct. (>. 19X3.
ith an original maturity ol I Vi

years or more has been zero since Oct. (>. 19X3.
b. The reserve requirement on Eurocurrency liabilities was reduced from 3 percent to zero

in the same manner and on the same dates as the reserve requirement on nonpersonal time
deposits with an original maturity of less than I Vl years (see note 5).



1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions of dollars

Policy Instruments A9

Type of transaction
and maturity 1993

Oct. Nov. Dec. Jan. Feb. Mar. Apr.

U.S. TREASURY SECURITIES

Outright transactions (excluding matched
transactions)

Treasury bills
Gross purchases
Gross sales
Exchanges
Redemptions

Others within one year
Gross purchases
Gross sales
Maturity shifts
Exchanges
Redemptions

One to five years
Gross purchases
Gross sales
Maturity shifts
Exchanges

Five to ten years
Gross purchases
Gross sales
Maturity shifts
Exchanges

More than ten years
Gross purchases
Gross sales
Maturity shifts
Exchanges

All maturities
Gross purchases
Gross sales
Redemptions

Matched transactions
25 Gross purchases
26 Gross sales

Repurchase agreements
27 Gross purchases
28 Gross sales

29 Net change in U.S. Treasury securities

FEDERAL AGENCY OBLIGATIONS

Outright transactions
30 Gross purchases
31 Gross sales
32 Redemptions

Repurchase agreements
33 Gross purchases
34 Gross sales

35 Net change in federal agency obligations

36 Total net change in System Open Market Account.

17,717
0

332,229
0

1,223
0

31.368
-36,582

0

10.350
0

-27,140
0

4,168
0
0
0

3,457
0
0
0

36,915
0

767

1.475,941
1,475,085

475.447
470,723

41,729

0
0

774

35,063
34,669

-380

41,348

17,484
0

376,277
0

1,238
0
0

-21,444
0

9,168
0

-6.004
17,801

3,818
0

-3,145
2,903

3,606
0

-918
775

35,314
0

2,337

1,700,836
1,701,309

309,276
311,898

29,882

0
0

1,002

52,696
52,696

-1,002

28,880

10,932
0

398,487
900

390
0
0
0
0

4,966
0
0
0

1,239
0
0
0

3,122
0
0
0

20,649
0

2,376

2,197,736
2,202,030

331,694
328,497

17,175

0
0

1,303

36,851
36,776

-1,228

15,948

1,350
0

29,397
900

0
0

1,745
-2,049

0

0
0

-1,745
2,049

0
0
0
0

0
0
0
0

1,350
0

1,385

216,755
213,161

28,825
32.980

-597

0
0

83

3,740
3,605

52

-545

4,271
0

39,057
0

0
0

6,108
-4,937

0

0
0

-5,292
3,237

400
0

-816
1,700

0
0
0
0

4.671
0
0

226,340
228,419

44,569
39,876

7,285

0
0

120

3,763
3,973

-330

6,955

0
0

31,535
0

390
0
0
0
0

2,317
0
0
0

0
0
0
0

1,884
0
0
0

4,591
0
0

227,858
228,071

34,325
28,546

10,157

0
0

58

1,788

1,042

11,199

0
0

31,476
0

0
0

2,048
-3,287

1,228

0
0

-2,048
3,287

0
0
0
0

0
0
0
0

0
0

1,228

260,425
259,186

16,040
28,802

-12,751

9,793
10,893

-1,100

-13,851

0
0

39,332
0

0
0

2,746
-7,575

0

0
0

-1,908
5,175

0
0

-818
1,500

0
0

- 2 0
900

0
0
0

274,290
275,979

6,230
6,230

-1,689

765
765

0

-1,689

0
0

30,556
0

0
0
0
0
0

0
0
0
0

0
0
0
0

0
0
0
0

0
0
0

251,623
251.086

31,602
27,706

4,433

0
0

108

5,640
4,640

892

5,325

0
32,218

0

35
0

3,511
-4,824

787

1,899
0

3.511
4,824

479
0
0
0

1,065
0
0
0

3,566
0

787

253,482
251,510

48,869
50,345

3,274

0
0

82

2,372
3,372

-1,082

2,192

1. Sales, redemptions, and negative figures reduce holdings of the System Open Market
Account; all other figures increase such holdings.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements1

Millions of dollars

Account

ASSETS

1 Gold certificate account
2 Special drawing rights certificate account
3 Coin

Loans
4 To depository institutions
5 Other
6 Acceptances held under repurchase agreements

7 Bou"ht outri"ht
8 Held under repurchase agreements

9 Total li.S. Treasury securities

10 Bought outright2

1 1 BuMs
12 Notes . . .
13 Bonds
14 Held under repurchase agreements

1 5 Total loans and securities

16 Items in process of collection
17 Bank premises

Other assets
18 Denominated in foreign currencies
I1) All oilier'1

"*() Total assets

LIABILITIES

21 federal Reserve notes

22 Total deposits

23 Depository institutions
°4 U S Treasury -General account
25 Foreimi—Ollicial accounts
26 Other

27 Deferred credit items
28 Other liabilities and accrued dividends"1

29 Total liabilities . .

CAPITAL ACCOUNTS

30 Capital paid in
11 Surplus
32 Other capital accounts

33 Total liabilities and capital accounts

MEMO
34 Marketable U.S. Treasury securities held in custody for

foreign and international accounts

35 Federal Reserve notes outstanding (issued to Banks)
36 LESS: Held by Federal Reserve Banks
37 Federal Reserve notes, net

Collateral held against notes, net
3<S Gold certificate account
39 Special drawing rights certificate account
40 Oilier eligible assets
41 U.S. Treasury and agency securities

42 Total collateral

Wednesday

1 9 %

May 1

1 1 05' '
10.168

574

92
0
0

2,444
1.250

383,272

379.571
183 (P6
150.102
46,443

3.701

187,058

6,450
1.158

19,706
1 I 131

447,297

394.498

34,285

21.716
1 1,967

187
414

6.275
4.064

439,122

4.023
3.957

195

447,297

549,259

May 8

1 1,051
10.168

579

101
()
0

2,444
620

386,513

380.121
183 576
150 102
46.443

6.392

189,678

1 1.677
1.161

19,713
1 1 344

455,172

396,265

40,424

34.013
5.877

173
361

5.904
4.328

446,921

4.020
3.966

465

455,372

551.297

May 15 May 22 May 29

Consolidated condition siateme

1 1.051
10.168

575

126
0
0

2.444
15

385,223

380.134
183 589
150 102
46.443

5.089

187,808

6,268
1.171

19,721
9 106

446.068

396.887

30,924

26.241
4.079

229
376

5.545
4.226

437,583

4.050
3.966

469

446.068

553.043

507,902
1 13.404
394.498

11.052
10.168

0
373.278

394,498

510.367
114.102
396.265

10.168
()

375.046

396,265

51 1.322
1 14.435
396.887

1 1.051
10.168

()
375.668

396,887

1 1.05 1
10,168

569

142
0
0

2.444
1.867

388,564

380.661
184 116
150.102
46,443

7.903

193,017

5.388
1.171

19.729
9 585

450,678

397.505

35,245

29,8 1 1
4,906

175
353

5.123
4.217

442,091

4.100
3,966

521

450,678

550,963

11.051
10.168

538

161
()
0

2,428
850

385,154

381.789
185 ~>44
150 HP
46.443

3,365

388,591

8.200
1.170

19.737
9 693

449.1 ^ 1

400.169

28,579

22.660
5.38!

180
357

7.622
4.153

440,523

4.100
3.966

562

449,151

553.973

End of month

1996

Mar. 31

1

1 1.053
10.168

579

43
0
0

2.526
1.000

380,952

377.056
183 ">(P
148 885
44,969

3.896

184,521

4.197
1.150

19,985
10 333

441,986

392.903

32,301

24.740
7.021

I9|
348

4.069
4.261

433,534

4.037
3.966

449

441,986

550.496

Apr. 30

1 1,052
10.168

574

93
0
0

2.444
()

381,806

381.806
1 8 5 ~>(P

150 l(p
46.443

()

184,141

8.452
1.158

19,705
10 760

446.211

394.236

31,975

20.407
1 1.042

166
360

7.441
4.061

437.713

4.023
3.957

518

446,211

550.662

May 31

11.051
10.168

552

155
()
0

2.428
1.350

387.050

381.346
184 801
150 \(P
46.443

5.704

190,981

4.007
1.171

19.561
9 538

447.012

39S.773

30,901

26.685
3.757

160
300

4.210
4,542

438,426

4.154
3.960

492

447,032

556,832

ederal Reserve note statement

513.625
116.120
397.505

11.051
10.168

()
376.286

397.505

513.943
113.774
400.169

11.051
10.168

()
378.950

400.169

506.144
113.241
392.903

11.053
10.168

0
371.682

392.903

507.928
1 13.691
394.236

1 1.052
10,168

0
373.017

394,236

514.098
1 15.325
398.773

1 1.051
10.168

0
377.554

398,773

1. Some ol the data in this table also appear in the Board's H.4.1 (503) weekly statistical
release. For ordering address, see inside front cover.

2. Includes securities loaned—fully guaranteed by U.S. Treasury securities pledged with
Federal Reserve Banks—and excludes securities sold and scheduled to be bought back under
matched sale-purchase transactions.

3. Valued monthly at market
4. Includes special investmenl

bills maturing within ninety day
5. Includes exchange-translal

exchange rates of foreign exchai

xchange rates.
account at the Federal Re:

ion account rellecting the monthly revaluation at market
•tie commitments.



1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions of dollars

Federal Reserve Banks Al 1

Type of holding and maturity

Wednesday

May I May 8 Mav 22

End of month

Mar. 31 Apr. 30 May 31

2 Within fifteen days'
3 Sixteen days to ninety days . . .

4 Total U.S. Treasury securities..

5 Within fifteen days'
6 Sixteen days to ninety days .
7 Ninety-one days to one year.
8 One year to live years
9 Five years to ten years

10 More than ten years

11 Total federal agency obligations

12 Within HI teen days'
13 Sixteen days to ninety days .
14 Ninety-one days to one year.
15 One year to live years
16 Five years to ten years
!7 More than ten years

92

36
56

383,349

21.349
87,527
111,381
91,995
32,299
38.721

3,694

1.250
685
731
512
492
25

101

37
64

386,513

20,117
89.053
114.327
91,995
32.299
38,721

3,064

620
841
575
512
492
25

52
74

385,223

19,563
84,416
117.906
91,676
32,941
38.721

2,459

31
845
575
512
472
25

135
7

388,564

23,838
86.962
114,426
91,676
32.941
38.721

4,311

2,215
513
575
512
472
25

161

148
12

385,154

20,249
92,031
109.536
91,676
32.941
38,721

3,278

1.222
473
575
512
472
25

43

36
7

377,056

8,963
99,039
109,875
89,228
32,151
37,801

2,526

280
569
600
526
527
25

92

59
33

381,806

15,945
91,464
111.381
91,995
32,299
38,721

2,443

154
685
577
512
492
25

75
80

381,346

2,926
98,950
116.114
91.694
32.941
38,721

2,428

372
473
575
512
472

1. Holdings under repurchase agreements are classified as maturing within lifleen days in
accordance with maximum maturity of the agreements.

NOTE. Total acceptances data have been dele
vailable.

id from this table because data are no longer
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1.20 AGGKI'dATi; KKSHKVI'S OF Wil'OSlTORY INSTITUTIONS AND MONETARY HAS!'1

B i l l i o n s u l d o l l a r s , a v c i a y c s <>T d a i l y h g u i v s

1
.1

4
5

6

9

10

I I
12
1 1
14
15

17

l i

N i

Ni
Hi
M

T i

N

M

T i
N
N
K i

M

Hi

n
1.11 li-M-lV
llbllllOWl

quiit'i] u-
im-Liiy li

l.d ii-sjn
nliuiimM

i|iuu-d ii-
mi-liny h

('II

ml u-si-n
mliuiiiiv.i
lIlllUIIIIWl
quiicil ii-
nli-liliy I)

unwinds

^ i

•0

d 1

IS. '

ll 1

si-

\ N (

, 11

d 1
d I
Sl-H

I l l l

'1

s

1

I '

11

Al lJ IMI 11
S IN RlSIKVF

fives' .

i-|vi's ^

>- ,, '

NOI Al i lhs l
s l \ Kl SI KVI

i-i vi-s.
i-tvi-s plus i \ k

MR- li-ili-l.ll Id

I O K

KKjl IKIMl NIS

11 11 IK

Ul (Jl

lili-d

-,,'ivv

IKI Ml-N IS

•U-dHS

1992
Di-i

54.17
54. '-I

51.21
151.24

56 06
55 9 1
55 91
54.90

154 55

56 54
56.42
56.42
S5.19

160 90

.12

199.1
IV

6 0

dO
60
50

IXd

62

6 2

61
19(1

6 '

62
62
( i l

19/

44
14
4d

i i
59

HU

/X

7X
XO

(.2

OX

19')4
I)L-L-.

59..16
59.16
.59.16
5K 20

4IX.72

d i l l

59 96
422.51

61 ;14
61.11
6111
6(1.1 /

427.25
1 17

21

1995
1 >lT

56 Kl
56.1 1
56 1 1
55(1')

415.01

5X02
57 76
57 76
56.7-1

410.0!

5/.9O
57 64
57.64
56.62

441 45

I.2X

26

Oil .

56 X4
56 5')
56 59
55 If,

412 74

N

56. S6

56.11

55.4X
•Ill.dO

56 40
56.15
56.1 5
55 12

416 34

.25

191

Nn

S,,s,

56

56

55

411

II Sl\

56

5(i

l.ill

y

1 1
11
19
21

sun.

57
17

55 6 1
- H I

56

56

56
55

41X

1 )

4(1
19
19

•15

19

•II

I V i

' atijusli-d

56.16
56 1 1
56.1 1
55 09

4.15.01

11y ail](isk

5K 0 '
5"» 76
57.76
56 74

419 01

57 9(1
5 ,'.64
57 64
56.62

444 4.5

2 6

,996

55,61
55,57
55.57
54.12

415.17

i l

S6 95

56 9 1

55.47
416.01

«6.91
56 90
56,90
55,45

1 .-19
04

54 X5
54 S 1
54.X 1
54 00

-11.1.67

51.XII
5.1 77

52.95
-t 10.29

5 1.75
51.72
11.72
.52.90

416.26
.X5
.04

M.n.

55 71
55 71
55 71
54 59

4.16 X6

54.97
54.95

51.X4
I14.X5

54 KX
54.X6
54.X6
5.1 75

•1-10.75
1 14
.02

A,,,.

55. IX
55 09
55.09
54.06

416.60

56 Oil
55.90'

54 XX
417.07'

55 X7
55 7X
55 7K
54 75

442 9 1

(19

May

54.24
54 1 1
54.11
51.17

416.95

5 1.1(1

51.17

5 1 . 1 /

52 4 1

416 OX

5.1.15

5 1.02

5.1.02

52.77

,S7

.1 1

I 1 alesl monlhly .ind biweekly lijiuics aw nv.iil.iblc itom Ihe Hoaid's H.I I.M12) weekly X. ' lo ad|iiM lequucd ieseives toi discontinuities thai aie due lo ic;:ulaloiy changes in
statistical lelease fl istoikal dala slaitini! in I ' W anil estimates "1 the ellet [ on icqiiued leseive leqiiuemenls, a mulliplitativc pioceduie is used lo eslimale wh.it lequued icseives
icseives ol i hamies m tcseive iei|iiueinents an- available liom Ihe Money .iml Keseives would have been in pasl penods had cnnenl icseive letjuiienieiils been in efleil Hie.ik-
1'iojCLtions Section, Division ot MuiK.-t.n-y Allans, Koaid ot (iovei uois ot the l-edei.il Reseive adjusted ie. |uiied ieseives include lequued icseives g a i n s t liansaclions deposits and noii|iei
System, Washington, DC 2I15M sonal lime and savings deposits (hut nol icsci vablc nondcposil babiblies).

1. l i j iuies icilecl .nl|Usliuenls loi discontinuities, en "Im-aks." assoi laled wilh ie»uhitoiy *). I he hie.ik-,id|iisled monetaiy base ei|ua!s ( I) hieak-ad|iisleil lolal ieseives (line d), plus
changes in icseive iei|iincnients, (See also Libli1 1.10.) (2) llu1 (unadjusled) ciniency componenl ol Ilie money slock, plus (_i) (lor all Ljuaileily

V Smsnn.illy .uljnMi'il, luciik .KluiMrtt ioi.il ieseives equ.il seuMinaU) .ul|iisled, bie.ik lepoiteis on ihe "Uepoii ol ' r iai isael ion ACLOUIIIS, Olbci De|)osi|s and Vault ("ash" ami loi illl
,id|iisled icquued ieseives (line 4) plus excess ieseives (line Id) those weekly ie|Miteis whose vault Lash exceeds llien lequued ieseives) the bieak adjusted

1. Seasonally ad|iisted, bieak-adjusted nonboiKtwei! ieseives equal seasonally adjusted, dilleiencc between cuiienl vaull cash and Ihe amount applied lo satisly uniei i l leseive
bieak-.id|lisieil [olal icseives (line I) less lolal hoiiowmj's ol deposiloiy inslilulions tioill tin1 iciniliemenls,
Ivdeial Uese ived ine 17) ' III. Rclleels actual icseive lequiienieiils, includmj; those on imndeposil liabdilies, with no

KllMl < In dis i do ndei Ilie i d ad|tisln Ihe ol ( 'd \ egulaloiy
conditions established loi ibe extended ciedil pio^rain to help drposiloiy inslilLitioiis deal leseive lequiieinenls
ui th siistametl liquidity piessiues. HcLausc theie is nol the same need in icpay such I I . Reseive. balances with bcdciat Reseive Banks plus vaull wish used lo salisly icseive
bonowiny piompUy as with tiaditional slioii-teim adjuslmeiii ciedil. die money ni.ukct etleul leinniemenls
ol e\lende<l ned i l is siniilai to that ol nonbonowed ieseives 12 Ilie nionet.ny hasc, uol bieak-ail|iisled and not seasonally adjusted, consists ol ( I ) lolal

o. Ihe seasonally adjusted, bieak-adjusled nionctaiy base consiMs ol (I) se.isonall> resei ves (line 1 I) plus {!) icquiied dea l ing hiihuues and adjuslinenls lo compensate loi lloal
atl|uslcd, bieak adjuslal lolal ieseives (hue 11, plus (2) the season.illy ad|UMed u n i e m y al I'cdeial Reseive Hanks, plus (1) ihe c u n e m y Loniponent ol tlu- money slock, ])bis (4) (l»i
toinponeiil ol ibe money slock, plus (3) (loi all i|uaileily icpoileis on Ibe "Kepoit ol all quaileily lepoileis on Ihe "Repml ol Ttansaclion A c c o u n t , Olhei DCJIOSIIS and Vaull
'li.iiis.iLlion Accounts, Othei Deposils and Vault <'ash" ami loi all ihose weekly icpoitcts Cash" and Un all ibose weekly lepoiieis whose vault cash exceeds Ibeii ie(|iiucd ieseives) Ilie
whose \ault Lash exceeds Ihen icquned icsctvesl the seasonally adjusted, bieak-ad|Usled ddleience between euiieni vault cash and the amount applied lo satisly euiient leseive
ditfeiencc betueen Linieiit vaull eash and die amount applied lo salisly cuucnl leseive iei(Uiiemenis. Since Ihe inuoductiou ol co[i[em|Hiiaiieoiis leseive u-qiuiemouls in 1-Vliumiy
ie ( |uueinenls. I'JH.i euiiency and vaull cash figmcs have been measiued ovei die compulalion penods

7 Hieak-ad|iisled total leseives equal bieak ailjiisled lequued ieseives (line (J( plus excess ending on Mondays
ieseives (line Id). 1.1. Uiiailjuslcd total ieseives (line 1 1) less unadjusted lequned ieseives (line 14).
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1.21 MONI'Y STOCK, I.IOUII) ASSI.TS, AND DKIST MliASUKliS1

Itillinns ol dollars, avviaj^-s o lda i ly h)',uirL,

Item

iVImiun '
1 M l , ,

2 M 2 , . . . .

1 M.I . . . . . .

4 1 , . .

S Debt . , , , ,

Ml lomiiomnts
6 C n i i c n . y 1 . . . .

7 Tiaveleis checks' .
X Demand deposits^ . . . . .
') ( l i ke , i l iockable deposits''

Nannansiunon i ompnnenls
10 In M.1'
1 1 In M.I only8 . . . .

( 'oinincit lal hanks
12 Savings deposits, inchidmp M M D A s
1 1 Small l ime deposits'' . , . . .
14 l.aij.e l ime deposits1"' "

Unlit institutions
IS ,Savinss deposits, i i ick id in; : M M D A s
Id .Small l ime deposits , , . . .
17 1 Jlpe tune deposits '"

Mimes maiki'l mutual Inuils
IK K e l a i l . , , , . . .
1') I n s t i t u t i o n o n l y , ,

Hepim hase ,iKieetneuls ami luiiulollai s
70 KeptuclKiso ajiieeinents' ' .
21 l i n iodo l la i s 1 ' .

Deht i iimpoilcnts
72 1'cdcial debt
2 1 N o i d e d e i a l d e b t . . .

2 1 M l

.'5 M2 , .
2(i M 1

2 7 1 , . . , , ,

7K Debt . . . . . .

Ml loniponcnls
>•> C m , c o y 1

10 4 ' i a v c l c i s i l i c i k s ' , . . .
I I Demand deposits'
12 Olkei ikcckable deposits''

Noun ansai lion i nmpanenls
II In M21 . . .
14 In M 1 only8

(•online,, ml hank s
IS S a v i n g s d e p o s i t s , i n d n i l m | t M M D A s . . . .

I d S m a l l l i m e depos i t s ' ' ,

17 l .a i j . i - l i m e d e p o s i t s ' " - "

/// ' / / / lusltlutions

1') S m a l l t i m e d e p o s i t s '
1

1 0 1 . l i j - . e t i m e d e p o s i t s ' " . . . . . .

Manes' mat kcl mutual luiuls
1 1 K e l . n l . . . .
1 7 l i i s i m i l n u l o n l y . . .

Itepuiihase aKlccmctit\ ami 1 uiadollai s
1.1 Kep ln t liase . i faeemenls '
14 h m o d o l l a i s 1 ' . . . .

Ihht , oniponeiiLs
IS K-dcial debl . , ,
Id Noidcdeial debt.

1')').'
1 >cc

1.02 1.4

1,4 IX. /
4 . I K / . I

S.O/S X

1 I.KXI 7

21).1 ')

K 1

II') 1
IK4.1

7,414 1
/4K(,

/s4 1
S0<) 1
.'86 d

411(1
Idl ')
d / 1

IS6 0
1')') K

I7X.1
6d ')

I.ObX d
8,XI 1 1

1.0 16 0
I.4SS |

4,70S 1
S. I0 I 1

1 1,881 2

77)S.O
7 K

IS.I 4
IXK ')

2,40'), 1
/SO '

/57 ')

S07 K
2Xd 2

4.17 1
160 <)

(>"/.(]

ISS 1
701.1

17/7
6X.7

1 06') X
K.KI 14

1')') 1
D e i

1,1.'8 6
1. I'M. 1

4,74').6
S.I64.S

12.SI64

172 4
7 ')

SM 1
11-4 0

!. IdS 4
755 6

/KSO
•1/0-1
777 1

l i l X
II / 6
61 S

ISK 7
1'!/')

IS/7,
(id I

1.17X 1

<) . IR8I

1 .IS 1 /
1,51 1 1

4 ,7 /1 1

S.I')4 2
I 2,SI i') 1

124 X
/ d

401 K
41') 1

2, 160 4
1^1 1

/K4 1
46K.7
772 1

116,1
6I.S

ISK \
I'1'). 1

1 Sd.d
(.7.(1

1 12') S
>>', 1 /') X

1')') 1
Dee

1.1-18 /
I.S(l'). 1

4,11') /
5,101,/

11.15 1 7

15-1'1
K.s

1X7 4
402 ')

2,160 /
Ki l l i

/ S I ' j

50s 4

.")X 7

!')/,(
11X7
64,X

IKX 1
1X17,

1X0 li
X7 i

1,4')/ d
'),dSS d

1,17-17
t,57') K

4,14 1 S
S. 1 1 1 2

1 1,145 K

IS / S
K 1

-100.1
40K 4

\ I 5 S . 6
Kl 1 7

/SI (•
S07.S
7')K ?

I I d.4
6-1 >

IKK 7
IKS •-

17') 6
X 1 •,

1 4')') 0
')/> 16 X

l')')5
Dee

l eb

Sejsona ly adinsted

1.17 1')
l.()67 ()'
4.570 0'
S.6KS.S'

1 1,871 1

17 1 7
K7)

IX').K
IS 1 0

7.S W, /'
' l l . i . - l

/ /S 0
578 S1

147 1

IS1} S

IS'l.d'
/S.O

•id.S.I
77/ 7

1 / / 6
•)l.7

l.d 1 1 d
10.726 /

Not season,

l , lso /
1,6X7.11

4.5')/ 1'
S. / ISO1

1 I.XSX.O

1/6 1
K s

10/')
ISK 1

1 s 11 .v
o|4 K

/ / S O

S/4 .S 1

117 1

l-i / 1'
/S.O

•IdS 4
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured savins banks'

Item

iNStki-D C O M M E R C I A L B A N K S

I Negotiable order of withdrawal accounts
2 Savings deposits1

/<'.v.v than $100,000. bx nnituriix
3 7 to 91 days ' '.
4 92 to 1X2 clavs
5 183 clays to i year
6 More than 1 year to 21/: years
7 More than 21/: years

BlF-lNsiiRHt) SAVINC.S B A N K S 4

X Negotiable order ol withdrawal accounts
9 Savings deposits*

Interest-hearing lime deposits with balances of
less than $100,000, bx matiiriix

10 7 to 91 davs
1 1 92 to 182 davs
12 1X3 days to 1 year
13 More than 1 vear to 2 '/2 vears
14 More than 21/? years . . . "

INSURED C O M M E R C I A L B A N K S

15 Negotiable order ol" withdrawal accounts
16 Savings deposits
17 Personal
IX Nonpersonal

less than $100,000. hv mainritx
19 7 to 91 days
20 92 to 182 davs
~M 183 davs to 1 year
">1 More than 1 vear to 2'/2 vears
23 More than 2Vi years

24 IRA and Keogh plan deposits

B I F - I N S U R E D S A V I N G S B A N K S 4

25 Negotiable order of withdrawal accounts
26 Savings deposits'
27 Personal
2X Nonpersonal

Interest-hearing time deposits with balances of
less than $100,000. bx malmiix

29 7 to 91 davs ' '.
M) 92 in 182 davs
3 1 183 days to 1 year
y More than 1 vear to 2'/2 vears
33 More than 2!/2 vears

34 IRA and Keogh plan accounts

1993
Dec.

I9941

Dec.

1995

Sept. Oct. Nov. Dec.1

1996'

Jan.

Interest rates (annual etfective yields

1.86
2.46

2.65
2.91
3.13
3.55
4.2X

1.87
2.63

2.X 1
3.02
3.31
3.67
4.62

1.96
2.92

3.79
4.45
5.12
5.74
6.30

1.94
2.87

3.X0
4.X9
5.52
6.09
6.42

1.92
3.1.V

4.10
4.75
5.13
5.32
5.59

2.00
2.95

4.27
5.07
5.35
5.52
5.73

1.91
3.11

4.11
4.75
5.15
5.31
5.56

1.98
2.96

4.32
5.05
5.31
5.51
5.68

1.93
3.13

4.13
4.74
5.11
5.27
5.49

1.94
2.99

4.43
5.02
5.28
5.47
5.64

1.91
3.10

4.10
4.6X
5.02
5.17
5.40

1.91
2.9X

4.43
4.95
5.18
5.33
5.46

1.90
3.01

4.02
4.57
4.91
5.03
5.26

1.85
2.95

4.38
4.86
5.06
5.22
5.34

Feb. Mar. Apr. May

1.91
2.9X

3.99
4.45
4.79
4.X9
5.10

1.84
2.92

4.26
4.77
4.91
5.10
5.24

1.85
2.91

4.02
4.49
4.83
4.94
5.19

1.83
2.86

4.37
4.76
4.89
5.15
5.24

1.89
2.91

4.01
4.51
4.86
5.03
5.28

I.X4
2.X5

4.42
4.77
4.91
5.23
5.32

1.88
2.89

3.99
4.51
4.89
5.11
5.36

1.82
2.84

4.49
4.83
4.96
5.25
5.3X

Amounts outstanding (mil l ions o f dollars)

305.237
767.035
598,276
168.759

29.362
109.050
145.3X6
139,781
180,461

144.011

11.191
80.376
77.263

3.113

2.746
1 2,974
17.469
16.5X9
20.501

19,791

304,901
737.OX 1
5S(),449
156.633

32.218
96.461

163,282
164,499
192.632

144,092

I0.69X
68.223
65.396

2.X26

2.O6X
10,867
17.484
16,964
20 339

18.376

253.568
746.351
585.762
160.5X9

29.794
92,250

189.663"
^04,869
201.006

150.298

10,884
67.726
64.519

3.207

1.656
10,757
23.654
26.558
IT 2^1

"> 1 029

258,175
745.936'
5X5.896'
160.040'

29.906'
93.390'

187.727"
206 579
199.471'

150.101'

10.7X9
67,732
64.432

3,300

1,691
10,790
24,006
26,678
22 411

~M 04 ">

257,098"
753.139'
5XX.995
164.144"

31.093'
95.513'

1X4.704'
~>0X 3)5 '
199.3X9'

149,647'

ll.OXX
68,345
64.932

3.413

1.819
1 1,394
24,833
27,149
21 552

~>| ~>3|r

248,417
776,466
615,113
161.353

32.170
93.941

183,834
208 601
199,002

150.067

11,918
6X.643
65,366

3.277

2,001
12.140
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"'7.4X2
2~\866

1 1 408

245.749
768.071
612.321
155.750

33.7X3
95.350

1X4,046
212 394
199,254

150,366

11.139
66.702
63.377

3.325

2.009
12.334
26.304
26.5X2
22 449

"*() 8^7

242.930
784,035
623.1 10
160.925

35.719
97.219

1X4.095
~>IO49^
19X.922

149.965

1 1.597
67.614
64,524

3.090

2,131
13.247
26.X63
26.945
"> 1 X19

">0 X45

218,604
X27.666
661.919
165,748

35.377
97.141

186,158
~>08 915
198,9X0

150.496

1 1,703
67.276
64.208

3,068

2,140
13.477
26,534
25.934
2^ 646

^0 615

228,736
805.431
640,003
165.42X

34.076
96,064

190.045
^0X ">77
197,797

150,5X6

1 1,492
66.808
63,559

3.249

2.179
13.911
27.265
25,6X4
22.526

"•0 553

208.932
X39.656
670.277
169.379

33.417
96.272

193.043
207.X49
I96.55X

150.0X9

1 1,744
• 67.715

64,199
3.516

2,345
13.934
28.079
25,422
22.63X

^O 543

1. B1F. Bank Insurance Fund. Data in this table also appear in the Board's 11.6 (508)
Special Supplementary Table monthly statistical release. For ordering address, see inside
Iron! cover. Estimates are based on data collected by the Federal Reserve System from a
stratified random sample of about 425 commercial banks and 75 savings banks on the last day
of each month. Data are not seasonally adjusted and include IRA and Keogh deposits and
foreign currency-denominated deposits. Data exclude retail repurchase agreements and depos-
its held in U.S. branches and agencies of foreign banks.

2. As of October 31, 1994. interest rate data for NOW accounts and savings deposits
rellect a series break caused by a change in the survey used to collect these data.

3. Includes personal and nonpersonal money market deposits.
4. Includes both mutual and federal savings banks.
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18,106

1 '1 , / i l
S/,067
1 1,171

1,1 16
1,107./.'I

16 1.620
1.1(11

162.1 10
ISO,IS 1

' 761
SO i.O 16

I X , l i b
l s / , l ( i l
'SO, 161)

M,X17
1 ',SKO
4.101

' / .16S
1.S6 1
6,6') /

10, ISK
1,12 1

">,0S0
IS 001

SOS

M 1 17
1. ' d / SOI

1 17 07 1

2,O().1.5')«

M.ll X

IS .d /1
7X1. / 7 I

2 1 , 0 X 1
' 6 1 . / i ) '

1 li.d.'d

11.602
6',701
1 /.X60

1 M.SO'
I.S 10

6 1,1X7
18.80(1

1,0 17
1 1 / ( . '
1 1 1SX

IX,SS 1

12 1 .did
X i , / / /

1 I.-I6S
1,-112

1, " ) / , i S 0
id 1.2 17

1. ISO
11'). /.IS
"116,()X 1

\ / 7 i
S 0 6 , 1 / ( )

iS.OOl
-I.SS,0/1
.'SO,76 i

/ 1.1.11
12,112

I.SI 1
.'S.IKId
14.011
(>./(!.'

10,260
I.OSO

»() 62X
16 4 6 /

1 ,86't
1 1.22S

1,267,462
1 IS,7 '7

2,(I5'MI'>2

May 1.1

I I iJ.X 11
'X I.I 10
2i .X6l

2d().2/d
I [6.162

11.10'
(i '.dX7
I7.dl l

l.'4,(i()7
'. tSI

6 1,11/
18,/X'J

I.OK)
i-i in
4 1./6S
.IX,17(1

l l 1 ) , ' ) ! . !

X7.610
26.X60

1.141
1 ")1 S67

160. /O7
1.412

110, Idi
lid. 14 1

' S'' '
101.1'Jd

IS. 102
117,10 1
' I'),')X 1
/.',6(i6
4 1,6/ 1

2.S/7
2/ . I 16
1 1.11/
6.X 1 1

1(1.1.1')
1.1 1 /

' / 1 0 /
46, ol 1

l ,S/7
I1.ISI

l,76(),X()0
i s n . s i /

2,05'W.ir,

May •-'

111,18'
280,101
22,01 /

'IX,0X6
1 16,001

12,7."
d I.X 11
47.S-I7

1 '.',.») 1
I.I ' 1

d 1,107
I S , S | 1
4,012

14,/X4
14,1X1
17.77.1

1 I2.60X
/X, 1SS
2X,%6

1,14S
1 2') 1.K4S

ISO.Odl
1.1/1

is /.600
Is 1.x//

2.X 12
SO l.(i') 1
47,006

ISS.601
210,113

/ 1 , /17
• H.dIO

i,S12
2d,S66
16,61 1
(),002

10, SO/
1 ,(IMd

27.202
4(1 . / ( I /

I.XSO
1I .0S/

l,2.iX,S7X
141.02 1

2,II2'I,O7S

May .")

1 2 1,()')()
' / ' ) , )0 1
22,Odi

2 S d , 1 1 /
1 liidO-l

l i . l l /
60,X 11
I6,')6I

12 1, i l l
1,21/

6 1,41 1
I.S.X.'O
4.010

1 I.XI 1
•14.sK '
1K./06

Kld.dOl
7 1,040
.'d.XOI

4,011
1 K)d 1S '

1S6.XX0
I...IS

US,462
112,6X7

7,771
10 t , ISs
•IS,(116

4S6.I 10
7.S 1, /1')

/I, l.'d
•I l , i | /

1,/XO
27,170
1 \ ( i IS
d,OI 1

ll),4(. 1
1 ,OKd

7S.1O7
Id.XXI)
I.S61

1 1,011
I , 2 6 1 , 2 S 4

1 11,140

2,0.17,475
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1.27 ASSIiTS AND UAMUTIKS OF l.ARGK WlvliKI.Y REPORTING COMMHRCIAI. HANKS Conliiuied

Millions of (lolhiis, Wednesday figures

Account

1 IAKI! M LI S

4(i Deposits ,
1/ Demand deposits

48 Individuals, pailnci ships, and coipoialions
40 Otlici lioldeis
5 0 S t a l e s a n d p o l i t i c a l s u b d i \ i s i o n s . . . .

51 I IS. guvcinnicnl . . .
52 Deposiloiy institutions in tile United States
5 1 Banks m loici|;n counliics
54 ]'iiiei}!ii jMiveiiuucnls d\u[ oiiicial institutions
55 (Vil i f ied and olliccis' clucks . .
5(, l iansauion balances olliei than demand deposits4 .
57 Nontiailsacllon balances . . . .
58 Individuals, pailiicislups, and eoipoialions
5') Oilier holdi-is . . .
6(1 Suites and political subdivisions
( 1 I IS J;nveinlnenl
62 Depositmy iiistiliiliuns 111 tile United Stales
6 1 l:niei>'il ^ovcininents, ollieial uislitiitions, and banks

64 Liabilities loi bonowed nioucys . . .
65 Itonowiiifis hum lvda. i l Reseive Hanks .
6(> Tieasmy tax and loan notes . . . . .
67 Othei liabilities loi bonowed money , .
68 Olliei liabilities Olieludlllj' silboidinatcil Holes ami debenluiesl

6 ' ) ' I ' n t a l I l i i l i i l i l i c s . . . .

/(I Residual (total assets less total liabilities)'

Mr MO
71 Total loans and lenses, moss, adjusted, plus secunlics" . .
7? l ime deposits in I nulls (it SjOO.OUO 01 mine
73 1 oans sold ouliiyli l to alliliates'1

74 Conmieieial and iiidustnal
/5 oibei . . . . .
76 hnei[! i i biani.il cieiln extended lo II.S lesitlenls1" . .
77 Net owed In Mated m.stuutlons jh iuai l . .

Ap, 1

1,2 16.948'
I I 5,.'77'
270.698
44,57')'

8,128
2,258

2 1,446'
4.977

621
7,14')

86,8'J2
8 14,77')
8(1/,') 12'

26.8471

.'.',')81
2,0.(7'
1,524'

105

192.692'
(1

1 1,355
181,117'
.'(17.175'

1,836,815'

1') 1,7(2'

I,68'),,'(i4'
I I ' ) .407

1,1 16
26H
K4h

2(i,'III 1
/1,2(14'

Api. 10

1,212,452'
11 1,202'
.'67.244
4 1,958'

8,691)
2,4')!

19.894'
5,40!

665
6,81 t

86,267
8 14,984
80/.915'

27,(148'
.'1,(17 (

2,265'
1,4(16'

!(>5

406,78.5'
0

5,')2I
400,864'
20K.I01'

1,847,340'

l')\805'

1,69 1.811'
118,241

1,106
268
8 1 8

27,107
67,716'

A|i i . 17

1,21(1,517'
.ll(),21(,'
26'), 122

47,111'
8,12<
5,178

20,'M'/
4,567

610
7.666

8'),')')0
850,2'M
80.1,51 5'

26,775'
-'2.167

2,558'
1,517'

112

.!')»,615'
0

1A.TH
171,821'
?12,() u,1

l.84S,lloS'

l')5,64')'

l,(i')7,(102'
1 1'), 1 1')

1,1)1)8

268
82')

27,861
7.1,146'

Ap,. 24

1,212,1.12
102,621
254,78')

47,8.12
8.K2O
6,5 15

l'),640
5,27')

578
d . W

82,854
826,658
7')7,')58'

28,6<)'/
22,125
4,012'
2.0.1')'

101

4 I6 .6U '
(1

26.456
-l')O.I75'
224 582'

1,853.345'

1 % SIM

l,6').5.(177'
I27.4.W

1,(188
268
K2II

27.K.17
•)5,I6O'

1 ')<)6

May 1

],21I,"21
.122,658
274,400

48.25K
",X()2
.1,1.16

21,7')8
5,042

6 6 1
7,818

80,821
828.442
7')'),110

2'), 1.12
.'2,872

4,014
1,941

106

411,525
(1

24,225
:i87,10ll
225,242

I,8«8.(i8')

!')4,')0')

l.704,0')6
121,517

1,(180
268
812

27,527
')I,I4S

May 8

1,215,6%
.101,0%!
258,2(11

42,«'X>
S.264
1,711

20, t57
S.291

5')4
6,557

HO,250
8.14,14'J
804,61.1

2'),7 16
21,441

4,111')
1 ,')66

.11(1

421,002
0

14,2.18
406,764
227,1')5

1,863,893

l')5,l')')

1,700,680
121,')88

1,056
268
78')

27,11.1
') 1,087

May 15

1,216,') .10
.12.1,0.11
275,727
47,106

8,914
.1,(175

22,.18 1
5,441

691
6,800

76,766
8.17,1.11
807,569

29,562
21,261
4,042
1,948

311

406,865
0

1,648
401,217
220,868

1,864,663

195,171

1,694,24.1
125,119

1,048
268
780

28,057
8.1,508

May 22

1,202,246
294,104
252,179

41,725
8,3(1.!
1,739

19,637
5,004

590
6,452

71,4.17
83(1,705
8(16,91(1

29,795
21,478

4,040
1,958

318

405,250
(1

2,782
402,468
225,742

1,833,238

195,840

1,688,936
125,591

1,1119
268
771

27,880
<)7,84O

May 2')

1,221,291
115,572
267,838

47,734
8,535
1,470

24,11)1
5,546

776
' 7,306
72,032

K33.687
804,219

29,468
23,225

4,040
1,884

319

•1116,7(19
(1

3,355
403,354
21 1,297

1,841,2%

196,178

1,687,476
124,714

1,0(2
268
765

28,262
87,464

1 Includes, mtiiiciilus ol piuiiup.ilum, issued 01 yuauntml h\ a^oiim
.ovminifiil, in pools of k-siitential m o l l i e s

-' Indiuk-s sULinilics puidiiisa! nuclei ajjK-uiiujnts lo icsdl,
I Indudus iillncat.'d uansliM nsk ivsmr.
•L lndiuks uciiotiiiblc OKIL-I of willuliawal (NOWs) and autmuatic lunsk'i

Lcounls, iuut iL'k'phoiu' and pii'iiiithuu/t'ti danstci's nt siivings (k^iosi's,
5 liK-liiik-s hoimwniHs only limn »>llii.'i than illicitly i d a l r d iiistiliilions
6 luduik 's iL-ikM.il lutuls putdiasfd am\ sccuiilics sokl ntuk-i agiccnu-nts lo
/, This balancing IIL-III is not micmli'd its a im;asiiH' ol ot|inl) ca(nt,il loi

l.xtludcs loan
lL'tl Slales,

9 Allih.il
be bank, ll

subsidiailes
10, Ciccli

o nonbank
in unknown

•s 1

e 1
i t t
ex
I.S
am

Kill
ank
e h

les

'lint

1c
s
kli

i l l
lei
ol

ha
loll
ipe
y l i

ICI

d h'dcial Innd.s li.uis.iclions with L-oinuicicm] hanks in Hu-
lk's own toidjiii hiiiiidK's, noncoiisolitlnlcd lumhiink ntlihatcs ol
inj; aiinjwny (il not a hunk), and jionconsolidatol nonhiink
;mipany.
icipt hiaiiches ot donR'slKiilly thaneteil weekly leptnlti)^ biinks
'onsists mainly {>l LOIIIIIH.-H i.d iind indnsnial loiins, but indudi's

icdil cxtcink-d to ntlioi than nonhiiiintial ImMntsses.
st1 in capital
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1.2X LARCi l ; W l i l i K I . Y R N ' O R T I N O U.S. HKANC'I

As-scls and I . labi l i t ies

Millions ol clolkus, Wi-diR'silay III'.IIH'.S

US AND ACilvNCIHS Ol' I'ORIiKIN HANKS

ASSMS

1 Cash and balanies due bom deposi lon
instilnlions

> US l ieasiny and (.nveniinenl ,,,-eni y
SLTlllllll-S

1 Olhei seeniiln-s ,
4 bVdeial lands sold1

1 In iiimiueieiut banks m llie 1 lulled Stales
6 l oo lhe i s '
/ Ollu-i loans and leases, moss ,
X Cmnineieial and iiulnslii.il
') Hankeis ai-eeplaiu es and i on inieiual papei

1(1 All olhei , . . . . .
11 US addiessees . . . . . .
12 Non-US, addiessees ,
1 1 I oans seemed by leal eslale
14 1 nans In depnsilnty -aid linani i.il

inslilnliniis .
11 Cninmeii ial banks in Ibe Unileil Slales
16 Hanks ill Inien-.n em u-s
I / Nuillvank iinaiKial imtit i i l inus. . . .
IX I oi pnii l iasinj ' and lauyinj1, sei nnlies
I1) 'I'll loieipn (joveinnu-nls and nl lk ia l

insliltiiions
'0 All olbei
21 Olbei assels (i lanns on nonielaled p.lllies)

?> 'liitlil asst'ls'

I.IAHI1 II I ! s

2 1 Depnsils oi eiedll balanees mved lo mini
Iban dlu-Lllv lehlted insliliilinlls

2-1 l>emaiul deposits1

21 Individuals, patlnetslnps, and t nipmalinns
26 Olbei
' / Nnnliansaelion aeeounls ,
28 Individuals, pailneislnps, and i nipoialinns , .
"1 Olbei
10 lloiiimui|.,s bom nlhei (hail dneillv

lelaled inslilulions
11 ledeial Minds pniehased1

12 1'ioin eonniieieial banks in ibe Uinled Slales
i l 1'ioin ollu-is , . . .
14 Olln-i babllllles Ini boiioued money
11 In ennuneieial banks in llu- Uinled SI.lies.
16 loollu-is
1/ Olbei baliililies In nnnielaled p,lilies

18 Total liabilities'1

Mi,MO
1') Tola! loans (JI IOSM and semii l ies, ad|ns[ed
1(1 Nel mu-d In' lelaled Il lsll l l l l inns ablnad

Ap, 1

16,2/1

16,'12'
1 ',661V
> l ! ' 6 l
1,2.IK

1'J.I 1 1
1X1,1(11'
1 '2 , M 1'

1,161
1 1 /.ISO1

II 1,16!'
6,2 16

20,207'

10,16 1
2,1 /6
1,(161

'1,127
42 )1 /

d ! l

1,1/2
W, 1 I')1

J»4,K0l'

101.616
12>')6
1,11')

X/7
II 1,660

->!ioi
u, |y)

-1,(11')
/,6')X
>,(1')4

1,60-1
6,111
4 , 1 1 /

' I .MM4

>'), 16')'

JX4.KIII'

"JI.I ir
1 1 '2)81'

Api , 111

11,811

Ki./K.V
41,61 I1

'6.6') 1
/.Illll

|<) SM 1

184,82 /'
1 ' 1 '')4i'

.1,42')
1 16,116'
1 10,(6."

6,111
20,226'

11,001
M4X
1,1 10

21,14 1'
12)12

1X2

4.22S
l/./i.'1

.1X7,.105'

1(11,14'l
1,') 10
1,2 17

/1')
')/.IOX
6'),216
28,111

/O.I40
41,2X1

M,/11
li'i.'X
10 K1')
4,211

26,608
62,1 /V

.«7,.W5'

."12,2/2'
1 11,670'

A,,, 17

15,106

I4,')6(l'
4 1,X64'
11,47')
<>.M(W

2.4,171

IX !,/')V
1 21 , Ih V

1,1.1 1
1 l(),607'
Hl),22')'

6 ,1 /S

2(1, ' 24 '

111.11(1

2.244

1,11.11

'I.HI'S
• l , X 6 '

hXM

1,24 /
1 / , - ! 1 1'

.I'J.I.SI'J'

101,17 1

•..It 16

1,11 1
/.'I

101,11/
/ \ '18
2X.X/')

82,X/1
1 \8 11
12,617
III,22.0
."),')')X

4.1.'K
21.6/0
6 ;,6 ' 1'

.W.i.Nl'J'

2n\M4M'
10/, 14/'

-\p, .'1

1.1,1/2

44,'110'
Ii.l/X1

28,061
K.6VI

I1), I I I
181, I'll1

121,027'
1,162

1 1.1,861'
10'),674'

(lil')l
20,1X0'

11.676
2,160
1,120

21,'W/
1,1 It

6(h
1,610

l/,0X0'

,I'J2,324'

10X411
4,216
14X1

711
104,21 /

/4,7X')
,"),42X

/1.')6 1
4 t,6') l

X./62
11,') II
11,27(1

1,1 H
'hj.'l

60.111'

2,')2,.I24'

. " ) . ' 011
1II//4M'

May 1

11.1 11

l/.Sl ' l
4 1,1(1')
' X . / X 1

7,(17')
'1,706

IXI.I'JI

4.7 11
I I4.67I
IO«, I t I

6 , 1 ' /
20,122

11,161
2,1 IX

1.27!
r/,7i1

1,668

i /'i

4,462
IX ,6 1')

.W5,(,.«,

108,4 16
4 . ' 0 '
1,181

/ ' I
104.2 14
/I.I '1
."J.I 10

XX, 111
11,066
16,1 IS
IK.X'Kt

11,2X1

4.06X
."),. 'IX
6(1,11X

.V)S,(M

.")/,(! '
IO2,')66

May X

11,61 1

•I'),X 14

42,/'). '
26.X 1 1

6.8H')
1'),<).' 1

18 1,106
118,110

4,/')2
1 1 1 .11X

107,26')
6,2X8

20,1/4

11 ' / ' )
' 1 /I
1 08')

2X 018
1117

1X1

1.4 ' 1
I'l.OXI

.W.(.'J'J7

I0X.I1I
4,211
1,422

X I I
104,10(1

/4.X0X
.").-") 1

X1.O24
.1(1.4(11
10,602
|n,K04
14.6 1''

1.2 ' 1
10. IMS
60.16X

.l'J.I.W

.") 1,88 J
IOI,K')7

M i y h

11 ,211

48.X21
1,7/0

11.0.16
1,/H)

11, 1IV
1X1, Mill
1 l'),1')')

1,7X7
1 14,81 '
nm.i,i)

6 IM'I

, ISM

1 1,M 1M

.Vldfi
!,I2S

28,l4i
4.60S

1X1

1
.68/
,X6,

J'HI.12

III'). I l l
4,.'l)i
LUC
6.1 '

101,1 11
//,(>') 1
'X,040

X
1
1
1

1

.'

,0/1
),2O6
,80 1
,-10 '
,X6'1
201

),66/
6 ', 140

.I'J4,I12

.") ! , 1/1
10(1,/Mil

May 2 '

11 , / ' 7

4'),14')
41.888
>1, "J 1

/ . . ' • I 1

IX.0I')
187,2.10
I IO.M06

4,716
1 IM10
IDS,Ml I

6,1')/
20,612

I 1,02 1
' ,62/
I,OI1X

'8, ISM
1,121

6 0 !

4.681
!'),6 16

J'J7,0.W

111,1/1
•1,101

1,110

1M4
1(1/ , ' / I

, " ) , 16X

2 7.Ml 11

8 \ / ( ) /
16,612
8,SXX

! / , / • ! 1

16,(171

4,472
11,60 1
60.1/1

.«7,0.l'J

2M6,10M
KI6.6XS

May .")

11,'/Ml

4M.MX 1
1 1.167
2/,644
10,"- /(>
17,071

I K / , I d . '
I I ')./14

• , ' ) ! . '

1 I4.X2 1
IIW./'2i

6. IM/
20.111

1 1,4X2
',SM1
1,0' I

28,16/
1.1116

v)6
4.6X1

IM.I6M

4111,1.11

1 I.M.'X
4.111
I . i / l

/ X l
I0X . I /2

/M,2 '2
'X,')11

/M.4X1
11,61/
8,760

16,8')/
11,X 'X
4,1(10

-"KI'K

61,XII

Illl.Ill

'M1,XM 1

1 I0.MI')

I , I l l l I l l l l i 'S S O U I I I l i i "

2 I I U I U U V S I I . I I I S . U I I I

1 I'm US. huiuiu."
ic.liuli-siu-1 iliu- hoiii I

• 1 Imlndi 's nlhci liai

.•,1 inid.-i ; i | ' imi
innbank b i n k r r

lisllllllinils ,ibi
I di-|inslls

. ' l l lsloii 'sHI

banks hat in."

1 biebules sei innii-s sold nndei a
6 I in II.S bianebes and .n'eiii i

/ I'.KI Hules loans lo and leileial I
Slales

lepniebase
banks ba-
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].M COMMHkCIAI. I'AI'lvk AND HANKKkS DOLLAR AC('LITANC'I'S ()l II SI ANDIN( i
M i l l i o n s i>l t l n l l i i i s . a i d u l I K - I U K I

l i n n

1 Al l I s s i u i s

I ' . " - . 1 • '

' Disik ' i plat i'il pap. ' i . lula
1 D n i ' i l h pl . iu ' i l p ap r t ', ioi.il

1 N u n l n i a i R i a l i innpa i iU ' s '

s I n l a l

Hi' llallli-l
(i . U u - p t i u j ' b a n k s , , ,
/ O w n lulls , ,
S Hills h.iu.ilil l i .nn "lii • h.inks

I r i l r i a l Id-s i -m- H a n k s "
'1 1,.K'l,uil , o i i . ' sp , , i , , k -n l s

1(1 O I I R I S

ll\ hi\i\
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1.38 FLDFKAI. FISCAL AND FINANCING OI'l-RATIONS

Millions DI dollars

Type ol accoinu oi opei.inon

t'S builyrl'
1 Keceipls, total
7 On budget . . . .
1 Oil budget. . . .

4 Outlays, total
1 On blldgel . .
6 OH budget
7 Slliplns oi dclicit ( ), lolal
8 On budget
9 Oil budget . . .

StmiiT <>l limmi-inii (lolal)
10 Hol lowing [torn tile public ,
1] O|x:[.iting cash (ileciease, oi niuease ( ))
17 Otliei ' , .

MliMO
1 1 Tieasuiy updat ing balanic (level, end ol

pel null
14 bedcial Rcscivc Hanks
11 'lax ami loan accounts

199 1

I.IH.111
841.601
11 1,9 14

1,108,6/5
1,147,088

766,187
711,140
100 487
41,147

.'48,194
6,78 1

479

17,106
1 /,789
1.1.717

I'iscal yeai

1994

1,717,7 17
977,71 1
11,1,076

1,460,84 1
14 K 1,4<i'>

77'), 172
201,104
258,7.18

11,614

184,998
16,564

1,142

1.1,947
6,848

79,094

1991

1,4.11,21 4
1,01)4,1.*'

451,07'
1,119.11-
1,2.1(),46(

788,66.
16 4,92(
726,331

62,411

171,288
2,01)7
1,l(i

17,949
8,620

7.9,3.19

1991

1 )cc

1 48,77 1
1 10,127
7 / ,94"

1 17,984
171,71'

1 1,217
1,286

1 1,411
16.717

18,358
,1,6I(
7,462

20,491
1,979

l'Cil.1

-

Jan.

142,927
1 10,611

l.\107
I? 1,647
98,05/
7.1,191
19,774
17,518
6,716

4,74/
16,919
7,412

37,414
K.710

79,74 1

(aleni

-

beb

89,149
60,91 7
78,4 17

1 11.64 >
105,71 1
77.9.H
4 K?91
44,7')')

104

4/,027
6.797
9,074

11,117
1,637

7S,171

9 9 6

- - —

Mai.

89,01 1
16,6/7
37,134

146,786
108,165
77,971
4 / , ' / . I
51,688

4,41 1

39,189
9,781

19/

7.1,874
/,()? 1

11,851

- -

A p i

20
16
4

11
II)
7
7
5
1

,3X6
1,774
,617

),99 1
,1 41
,867
,491
,643
,710

11,466
26,449
10,478

48,17 1
1 1,042
17,781

May

')(),[) 14
60,106
79,918

141,147
1 14,486
7.8,816
1 1,798
54,180

1,087

70.6 4 1
4 1.809
11,144

4,114
4.71/

7.1/

1 Since IWd, oll-lmdyel items have, been the social se tmily tuisl hinds (ledeial olil aj'.e
suivivois msiiiaiKX' ami k'deial disability insiiiiiiiu') unri llu* U.S. 1'tisMl SIM vice.

1, IIRILKIL-S special (liawni^ n}',!ils (SDKs); i c s n v r posiluui mi Hit- U S i|uota in the
International Moiidaiy 1'iuid ( I M h ; loans in the IMf1; olliei LIISII and moneiaiy af-scls,
aeLiucil liilni'sl ])aynl)k' to Ilk1 [miilic; alUii_aliuns ill SDKs; diposit hinds; niisixlliiiH-ous
liitbilily (incliidiii;! c l i c k s uiiisiim(lin^) ,uu\ assi't accounts, sci|?nioia^-; iiicR-iin.-ut on ^>kl.

net jzaln oi loss lit] U.S. Uliu-
valiialinn ailiustincnt; and ptoln

• S o r w i i . Monllily totals: U.S.
Knnpl\ uml Outlay «l llif IM
and lludjicl, Hmlxrl n/ Ihe US, t

ui. y
DM Si

|)C|)

(!o\

vallialli
lie ol g>
aituienl
'cnimrii
mm ill

in

>li

r:

ad|
1.
1 tin
hsc

llsllllc

al yc.i

lit; ucl

suiy. M
II totals:

gain

oiilhh
U.S.

in 1

; In
(ill

OSS I d , 1

•ami v Si,
ce oi M.

Mb

ili'ti
mil)1

loui

trill ,
eilli-l
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\.V) U.S. HUlXrKT Rl'Clill 'I 'S AND OUTLAYS'

Millions ill dolhit.s

Noiuer til type

k i ( i t i ' is

1 Al l SOIII'lTS

.' Individual iiROine taxi's, nei
\ Withheki

4 NunwilhhcM
S Kehinds

(> (iioss u-Leipls .
/ Relunils , . . .
K Social niMiiantc taxes and unil i i lni lmns, net . . ,
(> [Imploynicnt laM's and conlnbntioiis"

10 Unemployment nisinance ,
1 1 Othei net icceipls1

1 \ Customs deposits ,
14 l;stalc and jnlt tu\e\

( M i l l AYS

16 All lypis

17 Nalinnal detense . .
IK hlteniallon.il allaiis
1') Cenei.il scieme, spate, and Icilmolocy
20 hneiey
21 Nalmal icsniiiccs and enviiniiinent
1? Ajnicliltuie

?i ('oiimicicc .md )i(j(is([(g ((edit . . .
24 Tianspoitation
21 ( oinimudty and ici'ion.il development . .
26 Idiicallon, ttaunnj;, employment, and

social sei vices

27 llcall l i
2K Social seuinlv and Meduaie. . .
29 Income security. . ,

11 Adminislration o[ |uslice
12 (ieneial I'ovcinmeiil
11 Ne( Iliteiest^
14 llndislidniteil ollsLilui): leteiiils'1

llSL.l

I,2S7,7J7

141,(151
4.19,69')
160,16V
77.077'

114,205
1 1,820

461,475
428,8 10

28,004
4,661

20,099
15,225

1,460,841

281,(.42
17,08 1
16.227
5,2 19

21.064
15.046

5,1 1X
18,066
10,454

46,107

107,122
464,112
214,0.11

17,642
11,2.16
1 1,101

202,911
17,772

yeai

1,.(55,213

190,244
499,927
175,786
85.1.18

174,422
17,418

484,47 1
411,041

28,878
4,110

V/.4K4
19.101
14,/d.l

I,5I'),I.U

272.066
16.4.14
16,724
4,9 !6

22,101
9,771

14,441
19,150
1(1,641

14,261

11.1,418
495,701
220,449

17,918
16,22!
1 1,815

.'12,171
44,415

1994

I I I

652,2.(5'

'.75.012
225,187
117,929'
68,125

80,111'
6,9.12'

248,101
22K.7I1'

17,101
2,284

'6,44 1'
9,4')')'
8,196'

710,620

1 U.844
5,800
8,502
2,217

10,1 II
7,451

4,962
16,7.19
4.171

19,262

11,195
212,777

16,686
7,718
5,084

99.K44
17,108

112

625,556'

271.115'
240,06 V
42,029'

8,787'

78,191'
/.7471

220,1411'
206,611'

1 1,177
2,.149

IO,178r

11.1141'
7,067'

752,151

141,881
1 1,889
7,604
2,923

11,911
7,621

4,270
21,811

6,281

27,410

.14,147
216,K17
101,806

7,75 1
iM.11

109.414
20,(166

('iik-iulai yeai

1995

I I I

710,542

107,498
211,198
1 12,001'
75,91')'

92,1.12
10..199

261,8.17
241,1.1/'

18,001
2,279'

27,452
8,848'
7,421'

760,824

1 1.1,678'
4,797'
X,6! 1
2,157

10,272
4,04(1

1.1,917
18 192
1,041'

25,8/5'

18,917'
211,971
117,147'

19,268
8.0.1.V
1.7951

116,169
17,612

1(2

656,402'

297 191
256,916

4.1,100
10,(158

8K, 102
7.1IK

224 169
211,121

10 702
2,24/

10,014

7,718

752,511

1.12,914
6,994
8,810
2,20.1

12,6.1.1
.1,062

4,412
19 911
6,081

24,894

57 078
251,187
104,078

18,684
8,117
/,62I

1 19, 150
2.6,994

Mai.

8').II11

22,521
41,814

1,790
21,1 18

17,791
2,112

4 1,/6 1
41,086

258
419

4,1.11
1,128
I.I IV

I.t6,286

22,479
1,191
1,181

|11
1,592

62

1,441
2,864
1.007

4.101

10.117
41.219
21.927

1.141
766

20.244
2.490

,996

Api.

2IM,.f86

107,511
-18,9.10
89,192
20,822

26,912
1,975

60 188
56,611

1,628
146

4,577
1,188
2,704
1.680

12,0,'W.l

22,72.1
988

1,5 14
17

1,660
249

1,741
7,864
1,026

4,014

10,418
44,2,16
21,417

2,974
1,18.1

2.1
20,46 t

2,912

May

'10,1144

29,914
45..199

6.152
2.I.K5O

1,647
1,077

48,676
18,104
10,155

417

4,1 1 1
1.427
1,415

I4.V142

26,609
1,165
1,584

216
1,717

17.1

2 %
1,12.4

826

1,961

11,201
t6,727
21,407

1,2.14
1,68.1

180
20, 1.19

2,991

I functional details do not sum lo total outlays toi ealendai yeai d.it.s because levisinns lo
monthly toi.ds h a w not been distiibuted aiming lunclions. k s c a ! yeai total lor u-ceipls and
outlays do nul conespond in ealendin yeai data because Revisions lioni the lltul^a have not

,?. Okl-a^e, disahihl) , ;md hospital insmancc, and laihoad letncinenl accounts.
\ I'eilei.il employee let i ienienl conn ihtilions and civil sci vice l e luemen t anil

disabili ty lund.

4, IX.'jX)sil\nH'iimiiip. by lvdci.il Rcscivc Hanks and olhei miscelhneoi^ ieiei|)ls.
.V Includes miriest leceived by tuist iunds.
u. lienis and loyalties tm I he oiitei cdiiliiienlal shell, U.S. ^oveinment cimliibiHions lot

employee r e lnnnen . , and re i lam asset sales
S o i m n - I'isL.il yea: totals: U.S. Olli^e ol Management and lUidjjel, Hud^-I a\ the (IS,

(iovntmicnt. ttua'l Yau ll>{>7\ monthly and half yeai lolais: 11 S. Depaitmnit ol' llie 'lieii-
suiy, Monthly livasm v Statement of Ra cipts and Outhivs of the US (itivetnmcnt.
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1.40 I'liUliRAL DliUT SUHJUCT TO STATUTORY LIMITATION

B i l l i o n s of dn l l i i i s , i-nd nl ' i ininll i

1 Kt-diTHl {k'hl outHtiitHliiiK

2 I'ullllC l ld l l Sl.Tlllilil.-S
1 Held by public
4 Held by agencies

5 Agency SL-CIII itiL-s
() Held by public
7 1 leld by agencies

8 Dt-lil subject til »tiiliiliir.v limil

') Public debt scuiutics
10 Olltci debl1

Ml Mo
1 1 Statutoly debt limit

19)4

Mai. .11

4,(>(I2

4,576
.1,4'.I4
1,142

26
2fi

(1

4,4'JI

0

4,900

June .10

4,67.1

4,M(.
1,443
1,201

28
?:i

0

4,559

4,559
0

4,90(1

Scpl. .10

4,721

4,6').l
3,48(1
1,71.1

2')
29

1)

4,W)5

4,605
0

4,900

Dec. .11

4.K27

4,800
1,541
1,257

27
}1
[1

4,711

4,711
11

4,900

1995

Mil l . 1]

4,H'II

4,KCi4
1,610
1,25s

11
26
0

4,775

4,774
0

4,')(ll)

June .10

4,')7K

4,i)') 1
1,(115
1,117

27
27

(1

4,K(il

4,Kb 1
0

4,900

Sept. 10

5,001

4,974
1,653
1,121

27
27
(1

4.S85

4,885
(1

4,900

Dec. .11

5,017

4,989
3,684
1,10.5

28
28

0

4,900

4,i)0(l
(1

4,1)0(1

1996

Mai. 11

5,151

S.I I8
tl.il

t(i
u.ii.
u.il.

5,010

5,010
0

5,500

I. Consists o! guaiiintceil debl
|)iulicipiiliiiii ceitillcatcs, notes In i
biii stadium bonds.

uy anil otliei l'edetal agt ncies, speeilied
stiictof Coluni-

SolllU'K U.S. I)e|iiiiliiienl of tlie Ticiistliy, Mimthh Statement a/ Hie 1'nhlii- DelK <;/ the
Untied Slum mid Tiemm v Hiillrlui.

1.41 GROSS PUt l l JC DML1T ()(' U.S. TKHASURY lypcs and Ownership

Millions of tUilkus, cud ol puriud

ly|ie .uul hulih-i

1 Tutul gross imblic ik-lil

Hv type
2 InleiesI beiiring
1 Miirke.liible
4 itiiK
5 Notes
d llintds
7 Nimmmkelablc1

N Slulc und Utcul guvcinuieiil sfnes
l) 1-uieigii issues'1

10 Cioveimnent
1 1 I'ublie
12 Savings bumls iinil miles (

1 1 (iovetnincnt accinmt senes
14 Nnii-iilli-iestdH-aiiilg

Hy lioldei 4

15 U.S. Tlciisinv iiiitl ntliei leileiit! iigencies iiiitl [mst huiiK
Id l-'ialcml Keseive Hanks
17 I'livale investiin
IS C'oinineieiiil biinks
l() Money niaiket (unds
20 lasui.iiice Ltiinpiuiics
21 Otlici compiinies
22 Stilte and local lieasuncs ''

Individuals
2.1 Savings bumls
24 Oilier securities . . . . ,
25 lo ie ign and inleinational !

26 Olhei iiuseellaneoils investor1 ' '"

l')i)2

4,177.0

4,17.1.9
2,754 1

657 7
1,6118.9

472 5
1.4H).K

15.1.5
17.4
17.4

.(1
155.0

1,(141,5
1 1

I,O47.K
102.5

2,Sl().i)
2l)4.4

l')7.5
l')2.5
579.1

157.1
111.9
549.7
657.5

I9')1

4,515.7

4,512.1
2,989.5

714.6
1,764.(1

495.9
1,542.9

149.5
41.5
41.5

.0
lfi'J.4

1,150.0
1.4

1,151.5
.114.2

1,047.4
122 2
NO.K

214.5
21.10
d.l 1.9

171,9
1.17,9
621.(1
612.1

1994

4,X00.2

4,769.2
1 126 0

711.8
1,867.0

510.1
1,641.1

1 12.6
42,5
42,5

.(1
177,H

I.259.K
11,0

1,257.1
174.1

1,168.0
290.1

67.6
240.1
226.5
521.4

18(1.5
15(1.7
(iK8.fi
802.5

1995

4.98N.7

4,964.4
1,1(17.2

760./
:> ,010.1

"12.1.2
1,657 2

104 .5
40.K
40.«

0
1819

1,299 6
24.1

1,101.5
191.0

1,294.9
285,(1

71 1
252,(1
2KK.K
420,0

IS5.0
162.7
861.8
768.1

()?

4,951.4

4,947.8
1,252.6

748.1
1,974./

514./
1,695.2

121.2
41.4
41.4

.0
180.1

1,122.0
1.6

1,116 6
189.0

1,245.0
298.0
5S.7

248.6
227.7
470,9

182.6
161.6
784.1
812.8

1995

y i

4,974.0

4,95').6
1 26').5

742.5
1,980.3

572.6
1,69:1.2

1 1 1.4
41.0
41 0

.0
181.2

1,124.1
21.1

1,120.8
174.1

1,27').5
28').()
64 2

2511.5
221.1
422.9

183.5
162.4
848.1
814.8

<.M

4,')88.7

4,964.4
1,107.2

760.7
2,010.1

521.2
1,657.2

104.5
40.8
40.8

0
181.9

1,299.6
24.1

1,304.5
391.(1

.1,294.9
285.(1

71.1
252,(1
288,8
420.(1

185.0
162.7
861.8
76K. 1

1996

Ul

5.I17.K

5,083,0
1,175.1

8 1 1.9
2,(114.1

514.1
1,707.9

96.5
4(1.4

0,4
.0

181.(1
1,357.7

14.8

i

I) .1.

1. Includes dint shown squuatL-ly) si:aniln-s issued in ttit- R u u l KlciMiilk-LUinu Ailminisiia-
tion, dqnis i lniy boiuls, ictiiciik-nl plmi bonds, iiiiti individual icliicnicill bunds,

2. Nimmarketiililrj scries th-tuuntiiulcd in doiliti.s, mid .sciics dcnuiuiimtcd in loici^n cur
icncy held hy hiiei^iiei's.

'.\. Held almost entirely hy II.S Tieasiny and other tedeial agenck's and tmsi Innds.
4, D a t a l m l-'uiluial Keseive Kiuiks <uu1 U.S. j'.DVeiniuenl iiyi'ik-R-s and luist tntuls aie .iuu.il

holdings; data foi other gionps aie Tieasniy estitnales1.
5, Iiiehidus state and local pension funds
6, In Maich | y % , in a icilefiiiitioii ol seucs, hilly deleased ilehi hacketl hy iioinniiiketahle

fedei.d secmilies was lenmved lion) "O thn iniscellaneoiis investois" and added to "Slak- ami
local tieasuries." IIR- data slunvu heie have heen levised aceonhnfjy.

7 Consists ol investments ot loieiyn Imkiiurs and inteinniional aeeonnls in the United
Slates,

S. Jocliitk-.s s;ivin^,s iind U>;m nssncinli<ms, mmpmt'H institutions, eu'dit lunon.s, tjiuliiiil
savings lutnks, eoipoiate iieusiou tinsl iniuls, deuleis and hiokeis, (.eitain U.S. h e a s m y
deposit accounts, and tcilerally sponsoied agencies.

Sound ' 1 . U.S. '1'ieasuiy Mepmlinent, data hy type ol seeuiity, Monthly Slatvnicnt «! tin-
I'uhlic Deb: of tlw United State.-,; data by holder, DVUMII y ttuHetin.
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions1

Millions of dollars, daily averages

Feb. Mar. Apr.

1996, week ending

Apr. 3 Apr. 10 Apr. 17 Apr. 24 May 8 May 15 May 22 May 29

OUTRIGHT TRANSACTIONS-

Bv type of security
\ U.S." Treasury bill's

Coupon securities, by maturity
2 Five years or less
3 More than five years
4 Federal agency
5 Mortgage-backed

B\ type of counterparty
With interdealer broker

6 U.S. Treasury
7 Federal agency
8 Mortgage-backed

With other
9 U.S. Treasury . . .

10 Federal agency
11 Mortgage-backed

FUTURES TRANSACTIONS3

By type of deliverable security
12 U.S.' Treasury bills .'

Coupon securities, by maturity
13 Five years or less
14 More than five years
15 Federal agency
16 Mortgage-backed

.65.579

125,757
67,611
26,759
40,75 5r

148,665
1,107

!4,640r

110,281
25,652
26,114'

OPTIONS TRANSACTIONS4

By type of underlying security
17 U.S.'Treasury bills

Coupon securities, by maturity
18 Five years or less
19 More than five years
20 Federal agency
21 Mortgage-backed

346

2,269
17,420

0
0

2,730
4,580

0
1.341

56,391

107,071
49.903
27,395r

42,087r

124,458
671

15,597r

88.907
26,725r

26,490r

487

2,055
14,824

0
0

0

2,775
3,073

0
1,125

55,901

97,390
41,998
28,936
34.788r

112,758
795

ll,326r

82,531
28,141
23,46 lr

369

1,203
11,717

0
0

1,582
3,773

1,110

70,854

89,934
40,022
26.832
44,091'

111,975
586

15,7()4r

88,835
26,246
28,387'

212

1,216
10,186

0
0

0

2,213
3,117

0
1,250

57,295

100,814
41.521
20,583
47,964

115,861
648

13,976r

83.768
19,935
33,987r

541

1,435
12,738

0
0

1,376
3,712

1.401

52,787

102,533
44,926
30.480
33,798

114,531
697

12,030

85,715
29,783
21.768

302

1.443
14,023

0
0

1,585
4,669

0
979

50,364

102.601
39.363
30.338
24,402

112.998
1.046
8.046

79,331
29.291
16,356

581

1.031
10,297

0
0

0

1.408
3,625

0
1.116

54.108

86.613
43,591
35,186
28.855

107.725
907

8,614

76,586
34.279
20.240

131

876
10.736

0
0

1.526
3.391

868

46,741

108,826
60,332
28,211
53.716

126.461
616

18.088

89,438
27.595
35,628

426

1,645
17,060

0
0

0

1,328
4,099

0
1,565

46.521

94.074
52.906
30,051
42,084

113.545
824

13.906

79.956
29.227
28.178

1.532
12,218

0

3.217
3.982

0
1.417

40,748

83,123
46,403
28.324
23,317

98,482
710

8,543

71,792
27,615
14,774

1,327
10,771

0

2.640
4.878

0
625

50.427

92,097
38,724
28,629
23,526

104,682
474

10,361

76.566
28.155
13.165

256

1.598
10.765

0
0

0

2,126
2.987

0
541

1. Transactions are market purchases and sales of securities as reported to the Federal
Reserve Bank of New York by the U.S. government securities dealers on its published list of
primary dealers. Monthly averages are based on the number of trading days in the month.
Transactions are assumed evenly distributed among the trading days of the report week.
Immediate, forward, and futures transactions are reported at principal value, which does not
include accrued interest; options transactions are reported at the face value of the underlying
securities.

Dealers report cumulative transactions for each week ending Wednesday.
2. Outright transactions include immediate and forward transactions. Immediate delivery

refers to purchases or sales of securities (other than mortgage-backed federal agency securi-
ties) for which delivery is scheduled in five business days or less and "when-issued"
securities that settle on the issue date of offering. Transactions for immediate delivery of mortgage-
backed agency securities include purchases and sales for which delivery is scheduled in thirty business
days or less. Stripped securities are reported at market value by maturity of coupon or corpus.

Forward transactions are agreements made in the over-the-counter market that specify
delayed delivery. Forward contracts for U.S. Treasury securities and federal agency debt
securities are included when the time to delivery is more than live business days. Forward
contracts for mortgage-backed agency securities are included when the time to delivery is
more than thirty business days.

3. Futures transactions are standardized agreements arranged on an exchange. All futures
transactions are included regardless of time to delivery.

4. Options transactions are purchases or sale of put and call options, whether arranged on
an organized exchange or in the over-the-counter market, and include options on futures
contracts on U.S. Treasury and federal agency securities.

NOTE, "n.a." indicates that data arc not published because of insufficient activity.
Major changes in the report form filed by primary dealers induced a break in the dealer data

series as of the week ending July 6, 1994.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing1

Millions of dollars

Item

NET OUTRIGHT POSITIONS-'

Bx iype o)'security
1 U.S." Treasury bills .

Coupon securities, by maturity
2 Five years or less
3 More than live years
4 Federal agency
5 Mortgage-backed

N E T FUTURES POSITIONS 4

BY type of deliverable security
6 U.S.' Treasury bills

Coupon securities, by nuiluritv
7 Five years or less
8 More than live years
9 Federal agencv . .'.

10 Mortgage-backed

N E T OPT IONS POSITIONS

Bv type of deliverable security
1 1 U.S. Treasury bills

Coupon securities, by maturity
12 Five years or less '
13 More than live years
14 Federal agencv
15 Mortgage-backed

Reverse repureha.se agreements
16 Overnight and continuing
17 Term

Securities borrowed
IS Overnight and continuing
19 Term T

Securities received as pledge
20 Overnight and continuing
"> 1 Term

Repurchase agreements
22 Overnight and continuing
23 Term

Securities loaned
24 Overnight and continuing
25 Term .".

Securities pledged
26 Overnight and continuing
27 Term .'.

Collateraiized loans
28 Overnight and continuing
29 Term .\ T
30 Total

Mt.MO: Matched book''
Securities in

31 Overnight and continuing
32 Term .". ?

33 Overnight and continuing
34 Term

Feb.

1996

Mar. Apr. Apr. 3 Apr. 10 Apr. 17

1996. we

Apr. 24

_*k ending

May 1 May X May 15 May 22

Position^

X.3I6

1 1.937
I4.I31>
23.424
40.161

2.5S2

• 5 X 7

9.037
0

o

0

s
2.706

{)

3.052

20.K.SM

6.296
-24.377

25.754
36.SX7

2.X42

623
4.3(>l

(1

(I

0

1.3X1
177

()
4.941'

17.1 19

7.771
-27.702

26.566
32.5X3

3.560

1.07 i
4.2X5

0
(>

0

1.542
1.0X1

0

4,435

44.X26

4,3X7
26.494
24.016
31.979

\2W

346
5.215

0
0

()

2.257
2.377

0

3.662

24.141

X.7O9
-3I.O2X

25.6X2
3 1.757

2.626

1.419
1.462

0
()

0

1.720
1.946

()

4.XM6

I2.XX4

4.65 1
- 2X.372

23.995
33.353

2.6X5

1.222
-3.4 IX

0

0

(I

1.796
572

0

4.275

7.229

12.474
-25.451

27.192
32.930

4.636

1.132
6.664

0
0

0

1.250
727

0

4.144

11.554

6.523
-26.268

31.139
32,543

-4.547

7XS
-5.351

0
0

0

1,023
429

()
4.X0X

12.031

6.242
-25.003

2X. 135
30.376

4.610

1.062
2.7X3

0
0

0

6 9 |

1.491
0

4,570

16.296

1.796
-23.338

23.321
35.25 1

-4.S9X

1.267
-2.466

0
0

0

676
1.366

()
3.688

14.951

-462
-22.041

24.464
35.657

-4.563

401
-4.541

0
0

0

307
688

0
3.603

Financing

264.559'

166.7X1
65.05 1

I.X7X
126

562.396
3X7,953

4,714
2.409

33.230
7.230

n.a.
n.a.
14.667

253.151'
426.056'

^ l U l l
330.450

258.213'

172.347
66.2 12

4,477
65

557.094
393.406

5.202
2.362

40.936
X.M3

n.a.
n.a.
12.176

239,030'
433.X61'

32X.321
3 3 X,096

256.694

166.4 MO
67.330

3.275

577.949
399,259

4.72X
2.61 1

37.160
X.51X

n.a.
n.a.
14.052

244.4X0
464.0 IX

34X.557
349.263

24W.264'

I64.06X
65.146

3.910

562.672
374,236

4.909
2.270

36.223
X.I4X

n.a.
n.a.
14.555

243.714'
424.355

3 W. 129
323.134

273.465

170.460
(,4.465

4.377

594.664
377,959

4.X52
n.a.

36.552
x.oxx

n.a.
n.a.
14.443

253.469
437.701

364.716
324.955

264.3X7

166.267
67.65 1

3.532
XI

600.073
392.X01

4.592
n.a.

3X.533
X.X37

n.a.
n.a.
15.10X

24X.IX6
471.000

359.919
345.15X

239.1 10

163.797
69.072

2,529
31

554,265
425,905

4,5X9
2.217

37.322
X.X3I

n.a.
n.a.
15.317

23 1.552
4X6,355

32X.7I 1
374.X59

252.3X1
478.354

166.473
69,357

2.241
27

567,907
413.066

4.X 12
3.242

36.547
X.465

n.a.
n.a.
IO.63.X

245.137
4X0.346

344.315
365,614

245.232
499,560

16X.222
69.339

2,063
39

560.778
426.042

4.X03
3.223

36.965
8.025

n.a.
n.a.
13.316

236.730
488,139

341.079
372,213

271,735
416.344

175.434
62,296

2.487
29

577.866
357,241

4.579
3.086

41.397
6.738

n.a.
n.a.
12,567

259.949
407,901

345.621
303.369

252.858
448.774

178.128
62.976

2.446
41

564.022
392.652

4.769
n.a.

43.031
6,163

n.a.
n.a.
12.697

250.282
437.150

334,007
332.831

1. Data lor positions and financing are obtained from reports submitted to the Federal
Reserve Bank of New York by the U.S. government securities dealers on its published list of
primary dealers. Weekly figures are close-ol-business Wednesday data. Positions lor calendar
days of the report week are assumed to be constant. Monthly averages are based on the
number of calendar days in the month.

2. Securities positions are reported at market value.
3. Net outright positions include immediate and forward positions. Nel immediate posi-

tions include securities purchased or sold (other than mortgage-hacked agenc\ securities) Ihal
have been delivered or are scheduled to be delivered in live business days or less and
"'when-issued" securities that settle on the issue date of offering. Net immediate positions for
mortgage-backed agency securities include securities purchased or sold lhal have been
delivered or are scheduled to be delivered in thirty business days or less.

Forward positions reflect agreements made in the over-the-counter market lhal specify
delayed delivery. Forward contracts for U.S. Treasury securities and federal agency debt
securities are included when the lime to delivery is more than live business days. Forward
contracts for mortgage-backed agency securities are included when the time to delivery is
more than thirty business days.

4. Futures positions relied standardized agreements arranged on an exchange. All futures
positions are included regardless of time to delivery.

5. Overnight linancing refers to agreements made on one business day that mature on the
next business day. continuing contracts are agreements that remain in ellect for more than one
business day but have no specilie maturity and can be terminated without advance notice by
either party: term agreements have a fixed maturity of more than one business day. Financing
data are reported in terms of actual funds paid or received, including accrued interest.

6. Matched-book data relied financial intermediation activity in which the borrowing and
lending transactions are matched. Matched-book data are included in the linancing break-
downs given above. The reverse repurchase and repurchase numbers are not always equal
because of the "matching" of securities of different values or different types of collateraliza-
tion.

No IT. "n.a." indicates lhal data are not published because of insuliicient activity.
Major changes in the report form liled by primary dealers induced a break in the dealer data

series as of the week ending July 6. 1994."
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

Agency 1995

Jan.

1 Federal and federally sponsored agencies

2 Federal agencies
3 Defense Department^1

4 Export-Import Bank2'3

5 Federal Housing Administration4

6 Government National Mortgage Association certificates of
participation5

7 Postal Service6

8 Tennessee Valley Authority
9 United States Railway Association

10 Federally sponsored agencies7

11 Federal Home Loan Banks
12 Federal Home Loan Mortgage Corporation
13 Federal National Mortgage Association
14 Farm Credit Banks8

15 Student Loan Marketing Association9

16 Financing Corporation10

F C d i F i i l
16 Financing Corporation
17 Farm Credit Financial Assistance Corporation"
18 Resolution Funding Corporation ~

MEMO
19 Federal Financing Bank debt13

Lending to federal and federally sponsored agencie
20 Export-Import Bank3

21 Postal Service6

22 Student Loan Marketing Association
23 Tennessee Valley Authority
24 United States Railway Association6

Other lending14

25 Farmers Home Administration
26 Rural Electrification Administration
27 Other...

483,970

41,829
7

7,208
374

n.a.
10,660
23,580
n.a.

442,141
114.733
29,631

166,300
51,910
39,650

8,170
1,261

29,996

154,994

7,202
10.440
4.790
6,975
n.a.

42.979
18.172
64.436

570,711

45,193
6

5,315
255

9.732
29,885
n.a.

738,928

39,186
6

3,455
116

8,073
27,536
n.a.

523,452
139.512
49,993

201,112
53,123
39,784

8,170
1.261

29,996

128,187

5,309
9,732
4,760
6.325
n.a.

38.619
17.578
45.864

699,742
205.817

93,279
257,230

53,175
50,335

8,170
1,261

29,996

103,817

3,449
8,073
n.a.
3,200
n.a.

33.719
17.392
37.984

37.347
6

2.050
97

n.a.
5.765

29.429
n.a.

807.264
243,194
119,961
299.174

57,379
47,529

8.170
1,261

29,996

2,044
5,765

3,200

21.015
17.144
29.513

39.207
6

2.512
93

n.a.
7,265

29,331

791,660
239,034
115,603
289,768

56.694
50,535

8.170
1,261

29,996

2,506
7,265
n.a.
3.200
n.a.

21.015
17.141
30,566

37.347
6

2,050
97

5.765
29,429

807,264
243,194
119,961
299,174

57,379
47,529
3,170
1,261

29,996

2,044
5,765
n.a.
3,200

21,015
17,144
29,513

37,273
6

2,050
31

n.a.
5,765

29,421
n.a.

799,547
234,664
120,868
297,657

58,659
47,673

8,170
1,261

29,996

78,512

2.044
5,765
n.a.
3,200

21.015
17.026
29,462

31,986
6

2,050
35

300
29,595
n.a.

808,398
233,404
123,777
304,159

57,536
49,495

8.170
1.261

29,996

68,037

2,044
300

n.a.
n.a.
n.a.

21,015
17,040
27,638

815.523
239.253
124,278
306.815
59,428
45,723

8,170
1,261

29,996

1. Consists of mortgages assumed by the Defense Department between 1957 and 1963
under family housing and homeowners assistance programs.

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1976.
3. On-budget since Sept. 30, 1976.
4. Consists of debentures issued in payment of Federal Housing Administration insurance

claims. Once issued, these securities may be sold privately on the securities market.
5. Certificates of participation issued before fiscal year 1969 by the Government National

Mortgage Association acting as trustee for the Farmers Home Administration, the Department
of Health, Education, and Welfare, the Department of Housing and Urban Development, the
Small Business Administration, and the Veterans Administration.

6. Off-budget.
7. Includes outstanding noncontingent liabilities: notes, bonds, and debentures. Includes

Federal Agricultural Mortgage Corporation; therefore details do not sum to total. Some data
are estimated.

8. Excludes borrowing by the Farm Credit Financial Assistance Corporation, which is
shown on line 17.

9. Before late 1982. the association obtained financing through the Federal Financing Bank
(FFB). Borrowing excludes that obtained from the FFB, which is shown on line 22.

10. The Financing Corporation, established in August 1987 lo recapitalize the Federal
Savings and Loan Insurance Corporation, undertook its first borrowing in October 1987.

11. The Farm Credit Financial Assistance Corporation, established in January 1988 to
provide assistance to the Farm Credit System, undertook itsiirst borrowing in July 1988.

12. The Resolution Funding Corporation, established by the Financial Institutions Reform.
Recovery, and Enforcement Act of 1989, undertook its first borrowing in October 1989.

13. The FFB. which began operations in 1974, is authorized to purchase or sell obligations
issued, sold, or guaranteed by other federal agencies. Because FFB incurs debt solely for the
purpose of lending to other agencies, its debt is not included in the main portion of the table to
avoid double counting.

14. Includes FFB purchases of agency assets and guaranteed loans: the latter are loans
guaranteed by numerous agencies, with the amounts guaranteed by any one agency generally
being small. The Farmers Home Administration entry consists exclusively of agency assets,
whereas the Rural Electrification Administration entry consists of both agency assets and
guaranteed loans.



Securities Market and Corporate Finance A31

1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of dollars

Type of issue or issuer,
or use

1 All issues, new and refunding1

BY ivpc of issue
2 General obligation
3 Revenue

BY type of issuer
4 State . . .' ^
5 Special district or statutory authority""
6 Municipality, county, or township

7 Issues for new capital

BY use o)'proceeds
8 Education
9 Transportation

10 Utilities and conservation
11 Social welfare
12 Industrial aid
13 Other purposes

1993

279,945

90,599
1 89.346

27.999
17S.7I4
73.232

91,4*4

16.831
9,167

12.014
13,837
6,S62

32.723

1994

153,950

54.404
99.546

19. | ,S6
95,896
38.868

105,972

21,267
I0.S36
10.192
20,289
8,161

35.227

1995

143,101

55.737
86.555

14.215
91,419
36.658

94,412

24.926
11.887
9,618

18.612
6.566

26.5 18

Oct.

13,898

6,184
7.714

1.825
8.155
3.918

7,868

1.785
367

1.780
1.716

227
1.993

1995

Nov.

16,839

6,194
10.645

1.491
10.736
4.612

11,415

3.377
1.469

554
2.177

650
3.188

Dec.

16,978

5.489
1 1.489

951
1 1.678
4.349

11,070

2.968
1.178
1.664
1.614
1.325
2.321

Jan.

11,545

6.074
5.471

1,630
7.052
2.863

6,517

2.065
573
439
935
322

2.183

Feb.

11,598

2.063
9.535

695
7.820
3.083

6,383

2,226
359
582
904
1 10

2.202

1996

Mar.

15,244

4.846
10.398

904
10.141
4,199

10,621

1.847
1,417

892
2.715

785
2,965

Apr.

13,199

5.083
8,116

926
9,571
2.702

9,487

2.142
682
592

1.669
751

3,651

May

14,991

5.476
9.515

2.807
9.824
2.360

9,594

2.442
778

1,368
1,764

302
2.940

1. Par amounts of long-term issues based on dale of sale.
2. Includes school districts.

SoiiRCl-:. Securi
Dealer- v/)/;,'o7 beloi

Company beginning January 1993; Investment

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

Type of issue, offering,
or issuer

1 Al l issues'

2 Bunds-

HY ,ype of ojferin:'
3 Public, domestic
4 Private placement, domestic1

5 Sold abroad

BY industry »/Y>H/>
6 Manufacturing
7 Commercial and miscellaneous
8 Transportation
9 Public utility

10 Communication
1 1 Real estate and financial

12 Stocks2

BY type ofoffcrini;
13 Pubiic preferred.
14 Common
15 Private placement

By industry ^ronp
16 Manufacturing
17 Commercial and miscellaneous
18 Transportation
19 Public utility
"*() Communication
21 Real estate and linancial

1993

769,088

646,634

487.029
121.226
38.379

88.160
58.559
10.816
56.330
31,950

400.820

122,454

18,897
8° 657
20,900

22.271
25.761

2.237
7.050
3.439

61.004

1994

583,240

498,039

365.222
76.065
56,755

43.423
40.735

6.867
13.322
13.340

380.352

85.155

12,570
47,828
24,800

17.798
15.713
2,203
2,214

494
46.733

1995

n.a.

n.a.

408.806
n.a.

76.910

42.950
37,139

5.727
1 1.974
18.158

369.769

n.a.

10.964
57 809

t

1
n.a.

1995

Sept.

57,262

49,905

43.137
n.a.
6.768

3,284
2,607

908
911

2,829
39,365

7,357

1,035
6,322

2.383
2.(SOI

32
190
47

1.905

Oct.

52,112

43,452

36.692
n.a.
6.760

3,397
3.532

187
1.241
2.389

32.706

8,660

836
7,824
n.a.

1.815
4.628

39
60

0
2.1 18

Nov.

55,349

47,568

43.336
n.a.
4.232

4.017
4.178

225
485

3.333
35.330

7,781

2.210
5.571
n.a.

2.209
3,274

97
36
0

2.166

Dec.

40.149

34,619

32.219
n.a.
2.399

3.205
3.099
1,240

685
648

25,742

5,530

890
4.640
n.a.

681
2,632

156
322

0
1.739

1996

Jan.

47,394r

42,643'

33,882'
n.a.

8.761

3,809'
2,151

664
1.821

748
33.45Or

4,756r

2.167
2.589'
n.a.

295'
2.521'

38
115
200

1.588

Feb.

60,715r

51,560r

44.904
n.a.

6.656'

2.472
2.601

584'
955

2.691
42.258

9,160'

3.258
5.902'

1.543'
2.659'

141
809
122

3.719'

Mar.

54,524r

47,356r

40.612'

6.744

3,210
3.852

57
678

1.873
37.686'

7,393r

967
6.426'
n.a.

2.036'
3.577r

232'
319
100'

I.I 30

Apr.

44,978

32,500

27,000
n.a.
5,500

2,210
3,064

120
471
535

26.100

12.478

2,000
10,478

3,966
4.112

37
149
144

4.070

I. Figures represent gross proceeds of issues maturing in more than one year, they are the
principal amount or number of units calculated by multiplying by the offering price. Figures
exclude secondary offerings, employee slock plans, investment companies other than closed-
end, intracorporate transactions, equities sold abroad, and Yankee bonds. Stock data include
ownership securities issued by limited partnerships.

2. Monthly data cover only public offerings.
3. Monthly data are not available.
Sot/KCl-. Beginning July 1993. Securities Data Company and the Board of Gc

the Federal Reserve Svsiem.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Assets1

Millions of dollars

Item

1 Sales of own shares2

2 R e d e m p t i o n s o f o w n s h a r e s . . . . . . .
3 N e t s a l e s 3

4 A s s e t s 4

5 C a s h 5 . . . . .
6 O t h e r

1 9 9 4

841,286

699,823
141,463

1,550,490

121,296
1,429,195

1995

871,415

699,497
171,918

2,067,337

142,572
1,924,765

1995

Sept.

68,694

54,473
14,221

1,962,817

127,446
1,835,371

Oct.

72,730

56,174
16,556

1,963,496

133,653
1,829,843

Nov.

70,499

52,727
17,772

2,032,958

141,489
1,891,470

Dec.

94,719

67,945
26,774

2,067,337

142,572
1,924,765

1996

Jan.

112^32

75,354
36,978

2,143,185

150,772
1,992,414

Feb.

90,370

60,398
29,972

2,181,711

144,520
2,037,191

Mar.

93,856

65,748
28,108

2,212,517r

142.697
2,069,820

Apr.

101,847

81,008
20,839

2,292,722

148,794
2,143,928

1. Data on sales and redemptions exclude money market mutual funds but include
limited-maturity municipal bond funds. Data on asset positions exclude both money market
mutual funds and limited-maturity municipal bond funds.

2. Includes reinvestment of net income dividends. Excludes reinvestment of capital gains
distributions and share issue of conversions from one fund to another in the same group.

3. Excludes sales and redemptions resulting from transfers of shares into or out of money
market mutual funds within the same fund family.

4. Market value at end of period, less current liabilities.
5. Includes all U.S. Treasury securities and other short-term debt securities.
SOURCE. Investment Company Institute. Data based on reports of membership, which

comprises substantially all open-end investment companies registered with the Securities and
Exchange Commission. Data reflect underwritings of newly formed companies after their
initial offering of securities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data at seasonally adjusted annual rates

Account

1 Profits with inventory valuation and
capital consumption adjustment

2 Profits before taxes . . . . .
3 Profits-tax liability
4 Profits after taxes
5 Dividends.
6 Undistributed profits

7 Inventory valuation
8 Capital consumption adjustment

1993

464.5
464.3
163.8
300.5
197.3
103.3

-6.6
6.7

1994

526.5
528.2
195.3
332.9
211.0
121.9

-13.3
11.6

1995

588.6
600.8
218.7
382.1
227.4
154.7

-28.1
15.9

1994

Q2

531.5
523.2
192.8
330.4
208.8
121.7

-9.8
18.1

Q3

549.8
547.5
203.4
344 1
212.5
131.6

-16.5
18.8

Q4

568.9
570.4
213.5
356 8
218.5
138.3

-22.8
21.3

1995

Ql

559.6
594.1
217.3
376 8
221.7
155.1

-51.9
17.4

Q2

561.1
588.4
214.2
374 1
224.6
149.6

-42.3
15.0

Q3

614.9
609.6
224.5
385.1
228.5
156.6

-9.3
14.6

Q4

618.6
611.0
218.7
392.3
234.7
157.6

-8.8
16.5

1996

Ql

652.0
649.0
233.4
415.6
239.9
175.7

-17.4 r

20.4r

SOURCE. U.S. Department of Commerce, Survey of Current Business.
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities'

Billions of dollars, end of period; not seasonally adjusted

Account

ASSETS

1 Accounts receivable gross"
2 Consumer
3 Business
4 Real estate

5 LESS: Reserves for unearned income.
6 Reserves for losses

7 Accounts receivable, net
8 All other

9 Total assets . . .

LIABILITIES AND CAPITAL

10 Bank loans
11 Commercial paper

Debt
12 Owed to parent
13 Not elsewhere classified
14 All other liabilities
15 Capital, surplus, and undivided profits

16 Total liabilities and capital

1993

482.8
116.5
294.6

71 7

50.7
11.2

420.9
170.9

591 8

25.3
159.2

42.7
206 0

87.1
71.4

591.8

1994

55 1.0
134.8
337.6

78 5

55.0
12.4

483.5
183.4

666 9

21.2
184.6

51.0
735 0
99.5
75.7

666.9

1995

614.6
152.0
375.9

86 6

63.2
14.1

537.3
210.7

748 0

23.1
184.5

62.3
284.7
106.2
87.2

748.0

Q2

5 11.3
124.3
313.2

73 8

51.9
12.1

447.3
174.6

621 9

23.3
171.2

44.7
219.6

89.9
73.2

621.9

1994

03

524.1
130.3
317.2

76 6

51.1
12.1

460.9
177.2

638 1

21.6
171.0

50.0
228.2

95.0
72.3

638.1

04

551.0
134.8
337.6

in ^

55.0
12.4

483.5
183.4

666 9

21.2
184.6

51.0
235.0
99.5
75.7

666.9

0!

568.5
1 35.8
351.9

80 8

58.9
12.9

496.7
194.6

691 4

21.0
181.3

52.5
254.4
102.5
79.7

691.4

1995

02

586.9
141.7
361.8

83 4

62.1
13.7

511.1
198.1

709 2

21.5
181.3

57.5
264.4
102.1
82.5

709.2

03

594.7
146.2
362.4

86 1

61.2
13.8

519.7
198.1

717 8

21.8
178.0

59.0
272.1
102.4
84.4

717.8

Q4

614.6
152.0
375.9

86 6

63.2
14.1

537.3
210.7

748 0

23.1
184.5

62.3
284.7
106.2
87.2

748.0

1. Includes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are amounts carried on the balance sheets of finance companies; securitized
pools are not shown, as they are not on the books.

2. Before deduction for unearned income and losses.

1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit1

Millions of dollars, amounts outstanding, end of period

Type of credit

Apr.

Total

2 Consumer v
3 Real estate*
4 Business

5 Total...

Consumer
Motor vehicles
Other consumer3

Securitized motor vehicles4...
Securitized other consumer . .

Real estate2

Justness
Motor vehicles

Retail5

Wholesale6

Leasing
Equipment

Retail
Wholesale6

Leasing.
Other business
Securitized business assets .

Retail
Wholesale
Leasing

Seasonally adjusted

546,103r

160.227r

72.043'
3)3,833r

6l5,618r

176,085''
78,910r

360,624r

691,616r

I98,86lr

87,077'
4O5,678r

687,894r

196,773'
87,550'

403,57 lr

691,616r

198.861'
87,077r

405,678r

696,099r

200.162'
88.084r

407,853'

700,977r

202.548r

88.188'
410,241r

702,925

203,280
89.502

410,144

Not seasonally adjusted

550,751

162,770
56,057
60.396
36,024
10,293
71.727

316,254
95.173
18,091
31,148
45,934
145.452
35,513
8.001

101,938
53,997
21,632
2.869
10,584
8.179

620,975

178,999
61.609
73.221
31,897
12,272
78,479

363,497
118,197
21,514
35,037
61,646
157,953
39,680
9,678

108,595
61,495
25,852
4.494
14,826
6,532

697,340

202,101
70.061
81.988
33.633
16.419
86,606

408.633
133.277
25,304
36,427
71,546
177.297
48,843
10.266

118,188
65,363
32,696
4,723

21,327
6.646

687,944

198.072
68,167
78,926
34,394
16,585
87.672

402,200
129,708
24,564
33,519
71,625
173,183
44,194
10.889

118,100
66,678
32.63 I
4,974
21,208
6,449

697,340

202,101
70,061
81,988
33.633
16,419
86.606

408,633
133,277
25.304
36,427
71,546
177.297
48,843
10,266

118,188
65,363
32.696
4.723
21.327
6.646

697,312

201.774
71.420
81,186
32,128
17,040
88,495

407.043
132,062
25,906
34,198
71.958
175,984
48.737
9.260

117,987
66.643
32,354
4.467
21.130
6,757

701,576r

202.108
73.312
81,214
30.364
17.218
88.520

410.948'
132,153
26.591
33,386
72,176
176,461'
48,660
8.914

1 18.887'
68.070
34.264
4,252
23,460
6,552

705,173

202,337
72.129
79,779
31,093
19,336
89,056

413,780
133,621
26,663
33,910
73.048
177,285
48.696
9,213

119,376
69,497
33.377
4,067
22.622
6,688

707,741

205,184
89,943

412.614

710,154

203,532
73,810
79.489
30,476
19,757
89,975

416,647
133,892
27,346
32,155
74,391

178,507
47.913

9.663
120,931
69,193
35,055
4,367

24,327
6,36)

1. Includes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are before deductions for unearned income and losses. Data in this table also
appear in the Board's G.20 (422) monthly statistical release. For ordering address, see inside
front cover.

2. Includes all loans secured by liens on any type of real estate, for example, first and junior
mortgages and home equity loans.

3. Includes personal cash loans, mobile home loans, and loans to purchase other types of
consumer goods such as appliances, apparel, general merchandise, and recreation vehicles.

4. Outstanding balances of pools upon which securities have been issued; these balances
are no longer carried on the balance sheets of the loan originator.

5. Passenger car fleets and commercial land vehicles for which licenses are required.
6. Credit arising from transactions between manufacturers and dealers, that is. floor plan

financing.
7. Includes loans on commercial accounts receivable, factored commercial accounts, and

receivable dealer capital; small loans used primarily for business or farm purposes; and
wholesale and lease paper for mobile homes, campers, and travel trailers.



A34 Domestic Financial Statistics • August 1996

1.53 MORTGAGE MARKETS Mortgages on New Homes

Millions of dollars except us noted

Item

PRIMARY MARKETS

Terms'
1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)
3 Loan-to-price ratio (percent)
4 Maturity (years)
5 Fees and charges (percent of loan amount)"

Yield (percent per xear)
6 Contract rate'
7 Effective rate13

8 Contract rale (HUD series)4

SECONDARY MARKETS

Yield (percent per year)
9 FHA mortgages (Section 2031"1

10 GNMA securities'1

FEDERAL NATIONAL MORTGAGE ASSOCIATION

Mortgage holdings (end of period)
1 1 Total
12 FHA/VA insured
13 Conventional

14 Mortgage transactions purchased (during period)

Mortgage commitments (during period)
15 Issued7

16 To sells.

FEDERAL HOME LOAN MORTGAGE CORPORATION

Mortgage holdings (end of period f
17 Total
IK FHA/VA insured
19 Conventional

Mortgage transactions (during period)
20 Purchases
21 Sales

22 Mortgage commitments contracted (during period/'

1993

163.1
123.0
78.0
26.1
1.30

7.03
7.24
7.37

7.46
6.65

190,861
23.857

167.004

92,037

92.537
5.097

55 01°
321

54.691

229.242
208.723

274.599

1994

170.4
130.8
78.8
27.5
1.29

7.26
7.47
8.58

8.68
7.96

1995

175.8
134.5
78.6
^7.7
1.21

7.65
7.85
8.05

8. IK
7.57

2")~)()57

27.558
194.499

62.389

54.038
1.820

7\693
276

72.416

124.697
1 17.1 10

136.067

253.511
28,762

224.749

56.59S

56 W1

360

107,424
267

107,157

98.470
85.877

1 18,659

1995

Nov. Dec.

Terms and yields in prim;

178.6
136.4
78.9
27.7
1.22

7.27
7.46
7.46

7.51
7.01

•IS 1.7
14O.(-
79.1
°7.6
1.21

7.20
7.-40
7.30

h.S2

Activity in sec

"•49 9">S
28.901

221,027

6.148

6,038
10

102.997
271

102.726

9.989
9,011

1 1.339

^53.511
28.76.1

224.749

6.243

4,765
0

107.4 ^4
267

i 07,157

13.108
! 1.7 1 2

14.609

Jan. Feb.

ry and seco idary markLis

135.8

27.1
1.07

7.15

7.23

7.1 i
6.71

181.7
143.2
80.3
27.8
1.24

7.00
7.20
7.56

6.85

>ndar\ markets

255.619
28.622

226.997

4.SI0

5.750
3

1 i 1.14'
226

1 IO.l'!7

13.357
1 i.624

12.765

"•57 l>70
28.502

229.468

5.371

7.013
0

1 14.7^

! 14.570

l'!.89|
9 733 .

IO.37S

1996

Mar.

184.5
141.5
77.8
"6.4
1.30

7.25
7 49
7.97

8.09
7.40

262.014
2S.744

2 W 7 O

7.f»SI

6.2^3

1 17.420
220

117.200

1 1.ON4
1 1.384

14.520

An,.

175.2
133.2
78.4
27.1
1.17

7.57
7.76
8.22

8.^2
7.61

"•63 S09
29. H 2

^34.677

5.339

5 5'»9
0

1 19.520
216

1 19.304

12.740
1 1.958

13.009

Max

179.5
137.6
79. ;s

1.16

7.61
7 80
X.34

8.57
7.81

"•67.330
30.442

236.888

6.720

5 ~>1K
13

121.058
212

1 20.K-16

12.385
1 1.904

1 1.075

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tional lender groups for purchase of newly built homes: compiled by the Federal Housing
Finance Board in cooperation with the Federal Deposit Insurance Corporation

2. Includes all fees, commissions, discounts, and "points'" paid (by the borrower or the
seller) to obtain a loan.

3. Average effective interest rale on loans closed for purchase of newly built homes,
assuming prepayment at the end often years.

4. Average contract rate on new commitments for conventional first mortgages: from U.S.
Department of Housing and Urban Development (HUD). Based on transactions on the first
day of the subsequent month.

5. Average gross yield on thirty-year, mininuim-downpavment first mortgages insured
by the Federal Housing Administration (FHA) for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month.

6. Average net yields to investors on hilly modilied pass-through securities backed In
mortgages and guaranleed In Hie (iovcmmcnl National Mortgage Association t( iNMA).
assuming prepayment in twelve \eais on pools of thiny-yeai mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs.

7. Does nol"include sia:ulb\ commiimenis 'issued, bin includes siandby commiimenis
converted.

8. Includes participation loans as well as whole loans.
9. Includes conventional and go\ernmeni-underwrillen loans. The Federal Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activity
under mortgage securities swap programs, whereas ihe corresponding data for FNMA
exclude swap activity.
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I.M MouTCAor: nivivr OUTSTANDING1

Millions ol ddllais, aid nl period

lype i.l Ikildei and piopeilv

1 All llnlllcls . . . .

ll\ /V/X- !•! pll>IH')l\
7 One- Id Icmi lailllly lesldenees . . .
1 Multilaniily lesidences . . .
4 ('diuiue.cial
s 1'Jini

l\\ »•/)(- nl litMcr
6 Ma|di liiuneial nislitulidiis
7 Odiiiinciela! hanks
8 One Id Inui-lainilv . . .
9 Miiltilamilv , . . .' . . .

1(1 CdiimieiLijI , . . . . .
I I l-aini
17 Savings institutions', .
1 1 One lo loin lannlv .
11 Miilokuiiily
11 ('oiumcicial
16 hum
17 | ije insiuanee companies . . . .
18 One Id Idili lannlv
19 Miiltiiannly .
70 ('dinineieial
'1 hmu

22 h-dcial and lelaled agencies
2 1 Government National Montage Ass,K union ,
24 One Id I'oui-lannh
7i Mullil.nnily
76 hiimcis lldine AdiiunisUalldil'1

'7 One Id Idtii-tainilv ,
78 Mullilamil). . '
29 Ci leieial ,
10 hum
11 ledeial Mousing and Veteians' Ailnunislijlioils
12 One- lo loin lilinily
11 Mullllaniilv, .
1 4 K e s d l u l H i n ' l i ' u s l C d i | i d i a l i d n . . .

IS One- Id loui-lamil\ .
16 Mullilaiiuly . ' , . . .
17 Comineieial .
18 l-aini

Kl One to tour lannlv , .
•II Mull i laini ly., .'
12 ('dinnk-ieial . . .
11 hum
14 ledcial Njlion.il M,iilg.i|.c Assdnalioi, .
11 One Id loiu-lauuK .
16 Multilaniily
1/ li.-ilei.il Land Hanks
18 One Id Idin-lainilv
P) i ii.m ' , . .
10 I'edciallldinc 1 dan Moilpage (oipdialion

11 One- lo lolli-l'ainilv
52 Mullilainily . . . .

11 Mnilgaj-e pnois oi tnisis1 .
14 (ioveinmenl National Mom-age Assou.Ham
11 One- lo him lannlv . • .
16 Mullilainily
57 l-cdcial Home koan Moilgagc ('oipoiaiiou . ,
18 One- Id Idin-lainilv . ,
SO Mii l l i laini lv.. ,
60 l-cdeial National Mintgai'c Association
61 One- to loin 1J1111K
62 Mul l l lan i i l v . , , . '
61 p leis Home Adliiiillsl.alli.il
61 One- to loili-l.lmily
65 Mullllaniilv
66 Coinnieicial . .
6/ paitn
68 I'nvate ninilgjge sondillls . . .
.9 One to Idili laiinlv . . . .
10 M u l l i l a i n i l y . . . . " . . .
/1 C o n u n e i c i a l

''•' l :>"»i

71 Individuals and ollieis'1 .
14 One to loiu-laiiuly . . . .
7S Mullikiiiuly . . . .
76 Cdinmeieial . . . .
/ / pann . . .

1997

4.092, ')84

1,017,408
771,7.14
700,60 1

SO,7 IS

1./69.18/
89 1.SI I
1(1/,780

18,(174
128,826

19,882
Ml,') 11
189.622
69.79]
68,2 11

12 1
2I6,/O2

1 1,4 11
7/,770

198,269
9,722

286,261
10
10
0

41,695
16,912
10,5/5
S418
9,010

17.181
5.151
/.42S

12.041
12.960
9.62 1
9,4(>1

(1

(I
0
0
0

1 17,184
174,016
1 1,168
28,66 1

1,687
76,9 / /
11,661
11,(117
7,6.11

1.4 14,764
410,516
110,671

8,84]
407,514
401.52s

1,989
444,9/9
-115,9/9

9,000
IS
S
I)

I /
11

162,217
140,718

6,10S
15.194

0

60.1,7/(1
-117,871

6 1,688
/1,-1-H
15,770

1 )9 1

4,2dS,420'

1.777,1 14'
2/0,796
(.89,296

8 ,194

1,767,8.11
9-10,-I4-1
156,118

18.6 11
174.409
20.862

198..1.10
46),9S9

6/,:i62
60,704

10S
279,061

9,418
71,814

184,101
),484

127,014'
> 1

11
7

41,186
11,101
10,940
5.406
9.7 (9

12,215
1,164
(,85 1

1 /,284
7,20 1
s, 127
,/5-l

0

14, ] 12
2.16/
1,426

1 .119
0

I6(,6-P
151,110

15,112
28,460

] ,675
26,785
- ..897'
44. I ts '

2.547

1,56. ,571
II .066
40-1,86 I

9,702
147,1-1/'

4-12,61?'
4.SIS

495,S7S
48< ,804

8,721
28

s
0

1 1
10

70/,806
1 /.1.61S

8,701
75,469

(I

609,00(1'
455,676'

65,19/
7.1,917
1 1,009

1994

4.47.1,1(11)'

1,4 1C,O? I1

? / \ I O l '
6S4.S01

S.',9/l

1,8 11,8 10
1,004,780

61 1,69 /
IS.9I6

111,100
27.567

196,199
177,-199
(.-•.,4(111
1...0I 1

289
2 I5 . .H '

7,910
7 1.106

171,519
9,5//

119,401
(1

6
0

11,/K]
1 1,876
1 ,.119
S.670

10.966
10,964
4./SI
6,2 1 I

10,428
1,200
.'.K.I')
2.169

(1

1,0 19
1.S9S
1.1/7

0
1 /8,0S9
167,160

15,K99
78 511

1.67 1
76.881
41,786'
18,956'
7,8 1(1

1,/IS,797'
450,9 14
4-11,198

9, /16
-190,851'
487,775'

1,176
110,14.1
520,761

9.580
19

0
9
/

746,150'
194,4.11'

1 1.975
16.7 /-I

0

f.H.W
161,11/'
69,601'
/6.11I
1 '.68 1

Q l

4.5I5.S54'

1,465,061'
776,198
090,988

S.1,401

1,841,811
l,O?4.8sl

621,178
.19,746

116,/9S
72,916

6(11, / / /
181,621
(11,/78
14,081

'SS
211,181

/,892
24,210

171,14?
9,90(1

117,711'
IS
IS
0

41,857
1.1,50/
1 1,4 1 S
1,807

11,171
10,890
4 , / IS
(>,1/S
9,14 '
4./11
2,-194
2,09?

1

(1, / 10
840

1,110
l,S80

•1
1 77/, 1 s
161,780
15.8 IS
78.065

1.651
.'6.41 1
4 1,2 19'
40,105'

1,1 U

1,/11,468'
154,401
444,6 1?

9,769
49 ' 19 1'
489,114'

1,080
S 11,76?
S? 1,901

9,119
14

0
/
s

211,19/'
198,010'

15,741
17,814

0

674,819'
461.1 t i '
70,101
76,667
1 \ / 1 6

- -

0?

4,5K4,5<>

19 Is

-

1,17-1,178'
?S0,190
691,947

SI, 850

1,868,1/5
1,051,0 18

648.7OS
40,59 1

140,17
71,171

199,Al l
182,00
6 1,40
11,01

282
MS.IS

/,')]
24,11

I'M,56
9,19

111,/-'

'

1

41,917
1.1,71
1 1.51
5,9 19

1 1,2 19
10,098
4,8 18
1,260
6, 15
2,8 /(I
1,9.(1
1.61

6,01
/I

1,1.11
4.17 1

0
1 /K,16
162,67

15,788
78,001

1,6 18
76,.11
44,/18'

I . "

4,,,,,S,,4'

1.191,966'
28 1,218'
701,'41'

84.470

1,891,281
1,077,780

662,1 1.6
41,001

1 11,826
2 1,824

601,614
189.150
61.569
11,60-1

" ) l
217,89?

8,006
74,601

171,641
9,64 1

119,92 1'
2
2
0

•11,818
12,914
1 1,117
6,096

1 1,?9I
9,111
4,9 IS
4.617
4.889
2,799
1,420
1,170

0

618
7??

1,674
(I

187,729
166,19.1

15.816
28,15 1

I.6S6
26,-195
48,241'

41,4/7' 4-1,809'
1,26

1.719,09
417,III

. I/I 14

4 16,811
10,24

198,21
491.1K

1.01
1-11,66
S 11,09

10,1/S
1

260,09 '
202,718'

1 /,?8
40,09

0

6 11,178"
180,44/'
71,(IS '
/ / ,7St
12,79

l , /95 .O i r
.161.654
411.114

10,140
10 1,1/0'
500,-117'

'.911
.119,181
".48,400

I I 181
1?
?
0
1

s
268,420'
20/,679'

18,901
41,S IS

0

6S 1 61 S1

491,46 V
71,897'
7 / , '84 '
1 ',872

O4

4,7I.S,«K4

1,61-1,698
288,090
708,46/
84,629

1,890,119
1.080,1/1

66 1,588
41,846

149,109
2 1,829

196,789
482,761

61,926
51.809

28S
21 1,1/7

/,S 11
74,070

1/1,811
9,619

170.828

1

(I
•11,791
17,641
1 1,6 1 7
6,248

1 1,282
9,809
5,180
4,629
1,864

691
6 1/
525

0

19'
128

1,18 1
0

IS1 . /S '
168,122

15,66(1
28,128

1,67 1
76,75s
50,8-19
46,997

1.81'

1,811,6] 1
4 / ' , . ' 98
461,411

10,8-11
111,051
11 2,? IK

2,SI 1
182,959
169,774

11,7 l i
1 1

I)
s
-1

281,291
21-1,611

21,279
I/.180

(1

6S0.90I
486,660

71,741
78,11?
17,850

1996

O ''

4,77.VJ')K

1.687.610
292,448
/ l l . / s l
85,189

1,891,878
1,087,1/4

666,106
45,20

11 ,716
11,9 1

195,901
484,02

60,-194
1 0S9

299
2 12.SOI

7.8 11
.011

I7I.44S
9,578

122.1 11
'
'

0
-1 ,594
I?, 17/
1 1,6 16
6, (65

1 1,766
8,119
4,778
4.71 1

(I
0
II
0
0

, . ' ' 1

,848
S60

1,1-ls
0

181.511
167.895

15,616
. 8,891

,700
.7,191
_S .120
50,058
4,06?

[,8OS, 109
4/5 8 ' 1
46 ,644

11,179
S2
S?

,176
,7?

7,605
599,546
581,127

1 1.019
10

1
0
-.

291,(.0
720,022

2-1,-17/
11,101

0

660,681)
49 ,-195

/ • I , 15-1
/S.S6I
12,970

1 M u l l i l a n n l y ik-lil u-k-i-, lo l o a n s 1111 - . I I IKI I IU- - , ol l ive 01 n l n i e u n i l s
2 Imludi-N l o a n s h e l d h i u inn lo f imi l H U M < I I H | | I . I I I H - S lull mil lii.ur

d q . u i l n i e i l l s .
1 I n c l u d e s savinj-.s l u n k s ,md s a v i n g s j n . l loan a - . s o n a l i d i i s

4 I 111IIA ( - u a i a n k T i l s c c u i l l k s sd ld lo Ilk- l ,- i l , - ial I m a i n mi- H a n k «
1-inllA i l ld i l | - . i F c p o o l s Id I m l l A nidil i- . l . iv l iok lu l ( - s In 1986 O 4 In-,
1 l i .m^i-s l.y llu- l-'aiiik-is l l o n u - A i l m i i n s l i a l i o u

1 O u l s l a u d u U ' p i u k i p a l l . a l a i u c s ol u u i i l ^ a i i e II,K k e d si-i m i l k ' s m s u
llic as-t-nc y u i d k a U ' i t .

6. Othei lioldeis i i k lude i Igagc companies
In-Jil In hank nils) t ied i l ,inclines, slale and I IK ahelj ieinenl luiuls, i

llnnui e ( oinpames
S O U K C I Hasc i l on d a l a l i d i n v n n o u s u i s l i lu lu

,-ic i c a l l o e a l e d h u m i ld i i l a in i u i o i l g a g e d e b t b \ type ot p i d p e i l N . it 1
a u s e dl accounlu i ! ' , c v l i a p o l a l l o n s , w h e n i c i | u i i e d tin s i in ie i | i i a i l e i s .

I m e 6 9 I H I I H I n s i d e M o i l g a g e S e e i u i l i e s

I l i l l s t s , -
n d s . e i e i i l 111 id

cpo,k-d ,
Iliuelil sol iues , Sepaiallou ol
leelly, iind intetpdlalidiis and
I p a i l b y t h e l e d e i a l K e s e i v e .



A36 Domestic Financial Statistics (. I August 1996

1.55 CONSUML'R INSTAI.l.MKNT ('RHI)IT1

Millions ol dtilUus, auuuuUs OUISUUKUUJJ,, end ol

lluldel .iil'l ly|H- ol ciedll

1 Total

2 Automobile
1 Revolving
4 Oihei'

5 'Illtlll

Hv mn)"< Imiilci
6 I'oillineicial banks
7 [innnte companies
8 Ciedil unions
') Savings institutions

II 1'uols ol seauili/ed assets'

lly i/ia/ur Ivpc t>t i h/iltf
12 Automobile
1 1 Commncial banks
14 [•luani.e eonipanies
15 I'oiiK ol seeilnli/ed assets'1

16 Revolving
17 ('onnneidnl banks
IS NiiiiliiuiiLial business1

1') I'nols ol svclintl/ed assets'

20 OIIR-I

21 Conuneieial banks, ,

21 Nonbnaiiciul business
24 Pools ot secuiin/ed assets'

1991' 1994' 1995'

1995'

Nov Dee

I9961

Jan. I'eb, Mai. A|ir

Seasonally adjusted

844,1 IK

279,786
2S7.OI1
277..121

966,457

117,182
1.19,1.17
109,9.1')

1,10.1,164

151,052
411,894
.11K.218

l,044,.f52

147,214
407,181
.119,717

1, KB, 164

151,057
41.1,8')4
.1.18,218

Nol seasonally adji

86.1,924

399,68 1
1 16,45!
101,6.14
-17,855
77,22')

1 11,070

28 I.S.tS
122,000
56,057
19,561

102,201
14'),')20
50,125
80,242

280,185
127,761
60,.191)
27,104
1 1,267

440,247

462,92 1
114,810
119,594
.18,468
86,62 1

147,811

119,715
14I,K')5
61,609
16,176

157,107
182,021
56,7')0
96,1.10

.111,225
1 19,007
7.1,221
29,811
15,105

1,1.11,747

50/.4I4
152,624
1 11,919
40,106
85,061

214,601

.154,260
149,094
70,626
44,616

4.15,674
2IO,2<)8

51,525
147,9.14

.141,81 :i
148,022
8 1,998
.11,5.16
22,051

l,llll,.156

495,978
147,09.1
130,940
40,505
77,948

208,8')2

.151,029
147,995
68,167
44,691

410,491
197,088
48,5.16

141,914

.1.19,814
150,895
78,')26
29,412
22,267

1,1.11,747

507,414
152,624
1.11,9.19
40,106
K.5,061

214,60.1

154,260
149,094
70,626
44,d 16

4 15,674
210 798

51,525
147,9.14

[141,81.1
148,022
81 ,')98
11,5.16
22,051

1,11.1,504

.152,461
419,030
342,018

1,124,25.1

354,810
425,778
143,666

1,1.1.1,642

356,310
411,196
146,136

sted

1,12.1,81.1

.502,400
152,606
1 11,257
40,000
80,7.13

216.817

351,969
148,186
71,42(1
42,569

426,024
200,080
50,520

151,640

345,820
154,114
81,186
30,213
22,608

1,121,348

500,140
154,165
130,819
40,000
78,118

217,866

352,581
147,701
71,112
41,755

424,657
198,886
48,613

151,390

144,108
153,551
81,051
29,525
22,/2I

I,I2.1,.H5

49'), Ibl
151,749
1 10,837
40,000
76,68 1

224,286

152,614
148,455
72,129
42,868

425,82 1
196,836
47,416

157,690

144,858
154,471
79,620
29,265
21,728

1,140,181

.159,507
438,460
342,214

1,124,4.1.1

504,652
153,299
1.11,873

19,9')')
71,765

225,845

is.5,071
150,455
73,810
40,596

43 1,733
201,858
44,526

161,185

142,627
152,339
79,489
29,239
24,064

•si slum- and i i i le iniediale- tcmiaedi t
i lias tbe option ot lepayiueul) in two
in ihe Itoanl 's (I 19 (421) monthly

1. Hie Boaid 's seiies on amounts ol ciedit coveis m
extended t<> individiiids that is sthcLluli-d to be icpaid (<
in iiiiiic installments. Data m tins table also appeat
stalislif.il lele.ise. lo t oideim£! .tddicss, see inside lioni covci

2, Compiiscs mobile home loans ;iiid all other msliilliiiait loans thai aic iiui niL'kitlfd in
aiitoiiiolnlc- oi icvolviii;; Lioilit, siith as loans t'oi fduuil ion, huals, li.nlcis, oi vacations I liusi-

1>. Inclmlus iclailfis and ̂ asolim; coin|);iiiR's
4. Outstanding balanix-s itt pools upun WIIILII S

IC no loinj^i earned on Ihi- baiaiKc slu^ts ot tin- I
.'i. Totals include L'sinnalL's lui LCIUIUI holders

s have. Itocn issued; these biihince-
uinattn.
icli only eonsutuei ciedil totals an.

THRMS Ol-1 CONSUMfiR INSTAIJ.MRN'I' CRBDIT1

I'ei cent per ycai except as tinted

Item

IMIRI SI H/Vll S

('onuneu id! l>ahk\~
1 4K-nionlh new L.II
2 24-month peisonal

Ciedit caid pl.ui
\ All acLonnls

Auto (mum r i t>mpunu"\
5 New ear
6 Used cai . .

O l H I k H KMS1

MaUiittv i)iumih\)
7 New cai
X Used Lai

/ IHIII-IO-VUIHC ittlio

I New eai
]{) Used eai

Amount /m.mm/f</i>/f(tn)
1 1 New cai
1 ?, Used cai

I W 1

M.47

11 a,

9.48
12.79

54,5
48,8

91
98

14,1.12
9.K7.5

1994

II 1')

15.69

9.79
13.49

54 0
50,2

92
99

15,1/5
10,709

l')')5

9.57
13.94

15>)

11.19
14.48

54 1
52 2

92
99

16,210
1 1,590

Oct.

u.a.

n.a

10,89
14,06

54,6
52.1

92
99

16,41(1
11,883

1995

Nov.

9.36
11.80

15.81
15.71

10.84
1 1.98

54 5
52 2

92

16,583
12,012

Dec

n.a.
u.a.

n.a.

10.52

* 1,6
51,8

99

Jan,

n.a.

n.a

9.74
13.27

51.«
52.2

92
99

16,698
12,059

1996

l-cli.

9.1 2
11.61

15.82
11.41

9.86
13.28

52.3
52 1

91

16,627
1 1,990

Mar.

u.a.

n.a.

9.77
1.1.19

51 8
52 0

91
98

16,520
11,934

A,.,.

u.a.
n.a.

n.ii.

9.64
13.26

51,5
51,8

91
99

16,605
12,024

I. Ihe Ho.ud's seiies on amounts ol ciedit cuv,
extended to individuals that is scheduled to be ie[
in nioie installments. Data ill this (able also a[
statistical lelease. i-oi oidcimt; addiess, see inside t

•si s l u m - a n d inlc iniediale- te imiiedi! 2 Data
I (oi has the option ut lepayinent) in two 1. Al at

,-ai in Ihe lloaiil 's ( i .19 (421) monlhly

• I'oi only the



I'low of Funds I\'M

1.57 KINDS KMSIil) IN U.S. CRIiDIT MARKKTS1

H i l h o u s o l ( l i i l l a i s , ( | i i a i l i - i l y i h i l a a l s e a s o n a l l y a d j u s t e d a n n u a l l a i r s

1 Total net liiirimviil^ hv rloiiu-slic iKinliiiaiirlal si'ctiu s

fly in tin imilimtnanrm

• U.S. | ; ovc i i uncn l , .
1 l ' i casu i \ scu l l Ides. . . . . . . .

1 l l u d j . c l . n . e n c y issues and i n o i h u n e s

S I'nvale .

6 Municipal seuilllies , ,

/ (nipiti.ile bonds

X Moilj'ai'es
•) lloiiicnioi|..ai.,cs

10 Miillil.imily ifsulfnii.il. . , . . .

I I < oinineici.il . ,
1.' 1 , , , , . . .

1 1 Consume i u c d l l . ,

14 Hank loans n .c . i . . . .

11 ( o l i l i ue ie ia l papci
Id Olbei loans and advances

1/ Household
IX Nonliiiaiiual business

1') h u m . . . .
.'() Nonlaim noiRoipoinle

' 1 ('oipoiale . , , ,

'. ' Sl.llc and local I'oveiilinciil

.'1 lo icu el bonowine. Ill llniled Slales , .

M Iliuids

.'1 Hank lo. insnce . . . .

>S total diumsl ir plus loi i i . i ,

.") Tulul l i ft l u i n im in i ! In financial sectors

11) IIS. j.mcnincnl-iclalcd
11 < inveiiuneiu sponsoied enlcipiisc scull Hies , . . .

1'.'. Moilj'.are pool sccunlies , .

II 1 oans horn IIS r.ove fill . .

1 4 I ' n v a l e . . . .
11 C o i p o i a l c bonds .

Id Mol l ]Mj 'CS . , , . . . .
1 / Hank loans n c c

IS Open m. i ike l papci , ,

Hi biillnwmv mini
10 < love lenl s[ionsnied enleipnses

H Ivdeially iclalccl nioilj'.ii'c pools , ,

t.' I'ovalc li ual seelois' . . .

11 ('oninieicial banks. . . . , .

14 Hank holding coni|iaiues . .

11 b'undiim eoi|ioialions, , , ,
Ui Savings insimillons , .

1/ Ciedil unions

IK l.ile insui.aicc eompanies

1') l i i iu i l ic companies . , , .

10 Moiljiaj'C companies , , ,
11 Keal eslalc Illvcslnlclll liusls ( IsTl ls l

1.' Ilioker, anil ilealeis

13 Issueis ol asscl backed sciunlies (AHSsl

1')') 1

4X1.7'

' / S . 1

").'.()

1 l.S

.'III 1'

s/ .s
/X.X
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS!

Billions of dollars except as noted; quarterly data at seasonally adjusted annual rates

Transaction category or sector

Q3 Q4 Ql Q2 Q3 Q4 Ql

NET LENDING IN CREDIT MARKETS-

1 Total net lending in credit markets

2 Private domestic nonfinancial sectors
3 Households
4 Nonfarm noncorporate business
5 Nonfinancial corporate business
6 State and local governments
7 U.S. government
8 Rest of the world
9 Financial sectors

10 Government sponsored enterprises
11 Federally related mortgage pools
12 Monetary authority
13 Commercial banking
14 U.S. chartered banks
15 Foreign banking offices in United States
16 Bank holding companies
17 Banks in U.S. affiliated areas
18 Funding corporations
19 Thrift institutions
20 Life insurance companies
21 Other insurance companies
22 Private pension funds
23 State and local government retirement funds
24 Finance companies
25 Mortgage companies
26 Mutual funds
27 Closed-end funds
28 Money market mutual funds
29 Real estate investment trusts (REITs)
30 Brokers and dealers
31 Asset-backed securities issuers (ABSs)
32 Bank personal trusts

RELATION OF LIABILITIES
TO FINANCIAL ASSETS

33 Net flows through credit markets

Other financial sources
34 Official foreign exchange
35 Special drawing rights certificates
36 Treasury currency
37 Life insurance reserves
38 Pension fund reserves
39 Interbank claims
40 Checkable deposits and currency
41 Small time and savings deposits
42 Large time deposits,
43 Money market fund shares
44 Security repurchase agreements
45 Foreign deposits
46 Mutual fund shares
47 Corporate equities
48 Security credit
49 Trade payables
50 Taxes payable
51 Noncorporate proprietors' equity
52 Investment in bank personal trusts
53 Miscellaneous

54 Total financial sources

Floats not included in assets ( - )
55 U.S. government checkable deposits
56 Other checkable deposits
57 Trade credit

Liabilities not identified as assets ( - )
58 Treasury currency
59 Interbank claims
60 Security repurchase agreements
61 Foreign deposits
62 Taxes payable
63 Miscellaneous

64 Total identified to sectors as assets

652.1r

105.2r

29.0r

-5 .3
30.7
50.8
10.5
13.3

523.T
15.1

136.6
31.1
80.8
35.7
48.5
-1.5
-1.9

8.2
-146.1

86.5
30.0
35.4
41.1
-9.2
11.2
80.1
12.8
32.7
- .7
17.5
50.0r

10.0

652.1r

-5.9
.0
.0

25.7
198.2
-3.4
86.3

1.5
-58.5

41.6
-16.5
-26.5
147.2
62.2
51.4
31.0

-7.4 r

.5r

16.1
278.2r

l,473.9r

-13.1
4.5

36.1

- . 6
26.2
-9.5

-24.0
-2 .2 r

9.7r

l,446.8r

805.6r

87.9r

81.7r

- . 1
27.8

-21.5
-11.9

98.2
631.5

68.8
115.6
27.9
95.3
69.5
16.5
5.6
3.7

17.7
-61 .3

78.5
6.7

41.1
23.0

7.5
.1

126.2
18.2
4.7
1.1

-1.3
53.7r

8.0

-1.6
-2.0

.2
27.3

238.6
49.4r

113.5
-57.2
-73.2

4.5
43.1
-3.5

209.1
85.8
4.6

46.6
9.7r

16.7r

-7.1
28O.5r

l,790.4r

.7
1.6

11.3

- . 2
-4.9

3.6
-2.8
11.9r

-.r
l,769.3r

988.4r

65.6r

52.2r

.6
9.r
3.7

-18.4
128.3
812.8
90.2
83.6
36.2

142.2
149.6
-9.8

.0
2.4

-19.4 r

-1.7
100.9
27.7
45.9
19.8

-9.0
.0

159.5
11.0
20.4

.6
14.8
80.8r

9.5

.8

.0

.4
35.2'

247.3
50.5r

117.3
-70.3
-23.5

20.2
71.2

-18.5
323.7
118.4
61.4
54.4r

5.2r

3.4r

1.6
364.6r

2,351.7r

-1.5
-1.3
-6.6 r

- . 2
4.2

34.3
- 7 . 0 r

i i . r

-126.1r

2,444.9r

l,066.5r

258.9r

304.7r

.7
48.1r

-94.6
-24.2
134.4
697.4r

119.1r

116.5r

31.5
163.4
148.1

11.2
.9

3.3
-27.4

34.9
66.3
24.9
47.0
29.0
68.2

-22.9
-7.1
-5.5
30.0
4.7

-44.2
61.9*

7.1

l,066.5r

-5.8
.0
.7

34.0
248.0

89.7r

-9.7
-40.0

19.6
43.3
78.3
45.8

128.9
21.9
- .1

111.0r

3.2r

22.6r

18.8
236.8r

2,113.5r

- . 2
-2.7
31.5r

36.9
8.6r

-138.7r

2,193.7r

1,245.6

-84.8
51.5

1.0
-3.5

-133.7
-21 .3
271.7

1,080.0
94.7
98.2
12.7

266.3
186.6
75.4
- . 3
4.7
6.2
8.7

98.7
21.4
61.3
21.4
63.6
-3.4
52.5

5.8
86.5

1.8
90.1

112.3
-18.8

1,245.6

8.8
2.2

.6
49.9

258.5
10.1

-12.5
96.5
65.6

142.3
110.7

5.8
173.9

- 14 .7
26.7

106.0
1.3

38.7
-47.7
461.9

2,730.1

-6.0
-3 .8

-14.8

- . 5
- 3 . 1
11.0

- 1 . 5
8.7

-29.8

2,769.8

l,035.9r

213.4r

292.3r

.7
37.3r

-117.0
- 11 .3
137.5
696.3r

121.9r

98.3r

29.7
183.4
155.6
22.9

2.7
2 2

- 4 1 4 r

53.8
89.5
25.3
42.5

-11.1
63.8r

-14.0
-29 .3
-13.6

57.7
5.5

-21.9
50.6r

7.7

l,035.9r

.2

.0

.8
67.7

238.0
4.1

-66.0
-51.8

84.0
56.4
86.0
28.1

129.7
- 1 6 . 4
-59.3

97.2r

10.2r

46.0r

23.6
264.8r

l,979.2r

7.4
-3 .3
12.6r

- . 2
10.1

-53.5 r

39.5
10.8

-44.3 r

2,000.1r

l,205.2r

227.8r

343.4r

.9
53.2r

-169.7
-24.4
210.9
79O.8r

171.4r

72.2r

30.0
174.5
174.2
-5.6
-2.4

8.3
-4.2 r

32.4
79.4
30.4
74.7
36.6
81.7r

2.1
- 7 0 . 4
- 1 0 . 0

53.9
.2

-8.0
42.6r

1.4

l,205.2r

-8.6
.0
.7

21.6
293.4
99.9r

-40.5
-46.9

36.5
86.5
51.9
97.9

- 12 .6
-68.5

37.1
149.4r

4.2r

23.1r

11.9
303.4r

2,245.7r

-24.4
-2.3

-44.0 r

-1.7
86.7r

55.7
- . 9 r

-107.3 r

2,284.2r

1,214.8

35.3
170.8

.5
-41 .1
-94.9
-13.2
241.2
951.6

28.2
26.4
16.3

343.1
183.4
158.8
- 1 . 5

2.4
39.8
28.2

132.4
19.2
58.9
62.4
92.5

-14 .4
-15.1

3.5
53.1

1.8
30.5
55.5

-10.8

1,214.8

17.8
.0
.7

54.0
302.5

-13.6
42.8
18.1

116.8
59.9

161.8
39.2
78.5

-38.5
-10 .7
113.6

15.3
26.9

-44.3
327.2

2,482.9

13.2
-3.7
79.5

- . 2
.8

64.4
45.6
-8.9

-230.6

2,522.7

1,364.9

-142.3
-77.2

I.I
39.5

-105.7
-24.3
326.1

1,205.3
97.5
64.9
20.8

315.6
222.4

83.9
5.3
4.0

-3.5
9.7

131.2
21.7
57.2

3.2
65.7
29.9
21.5

6.4
135.2

1.8
146.2
100.9

-20 .6

1364.9

10.3
.0
.7

49.9
310.7

25.2
133.5
112.0
69.2

233.5
130.7
90.6

173.3
-16.6

30.8
30.5

-4 .3
33.5

-45.6
505.1

3,237.8

-16.3
-3.9
12.7

- . 4
8.2

-47.3
81.6
31.6

-36.9

3,208.3

1,169.0

-54.9
203.2

1.1
-50.2

-209.0
-23 .9
358.0
889.8
61.5

119.9
-11.1
248.9
227.5

24.1
-9.6

7.0
5.5

43.6
77.0
21.8
50.5

6.8
43.7

7.3
52.0

8.4
33.2

1.8
-1.8
144.6

-23.7

1,169.0

9.0
8.6

.8
29.9

223.0
-43.2

-151.5
142.2
76.3

121.2
85.1

-63.8
195.3

.7
35.4

183.2
4.0

48.6
-63.9
347.6

2^57.5

3.5
-3.5

-44.1

7̂ 6
39.6

-93.6
10.8

-4.8

2,442.4

1,233.7

-177.3
-90.7

1.2
37.6

-125.3
-23.9
161.7

1,273.1
191.7
181.4
24.7

157.7
112.9
35.0
4.6
5.2

- 1 7 . 0
-46.8

54.3
22.8
78.5
13.2
52.7

-36.4
151.5

5.0
124.6

1.9
185.6
148.0

-20.2

1,233.7

-1 .9
.0
.0

66.0
197.7
71.8

-75.0
113.6

.3
154.8
65.2

-42.8
248.6
-4 .3
51.3
96.8
-9 .8
45.7

- 3 7 . 1
667.6

2,842.3

- 24 .3
- 4 . 2

-107.3

-1 .0
-29.1
-12.7
-39.5

1.4
153.1

2,905.9

1,214.0

-133.6
-103.6

1.2
52.7

-83.9
-24.6
327.6

1,044.5
42.3

109.8
14.3

130.7
85.9
51.1
-5.3

- . 9
154.9
- 2 . 1
122.1
22.2
77.8
87.3
56.7

1.7
62.9
-1.2
170.1

1.9
-101.1

112.2
-18.1

1,214.0

-2.1
.0
.0

56.0
301.5
-80.9

51.7
174.7
52.0

225.6
-31.6
-32.0
290.9

-17.6
80.3

129.7
9.5

53.1
-47.3
466.0

2,893.5

17.8
-3.9

-71.6

- . 9
12.4

-76.7
-41.5
-24.0
123.3

2,958.8

1. Data in this table also appear in the Board's Z. 1 (780) quarterly statistical release, tables
F.6 and F.7. For ordering address, see inside front cover.

2. Excludes corporate equities and mutual fund shares.
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1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING1

Billions of dollars, end of period

Transaction category or sector

Q4

I995r

Q2

Nontinancial sectors

29 Total credit market debt owed by
financial sectors

By instrument
30 U.S. government-related
31 Government-sponsored enterprises seeuritii
32 Mortgage pool securities
33 Loans from U.S. «ovemment
34 Private ".
35 Corporate bonds
36 Mortgages
37 Bank loans n.e.c
38 Open market paper
39 Other loans and advances

liy IximnviiifZ sector
40 Government-sponsored enterprises
41 Federally related mortgage pools
42 Private financial sectors
43 Commercial banks
44 Bank holding companies
45 Funding corporations
46 Savings institutions
47 Credit unions
48 Life insurance companies
49 Finance companies
50 Mortgage companies
51 Real estate investment trusts (REITs)
52 Brokers and dealers
53 Issuers of asset-backed securities (ABSs) .

54 Total credit market debt, domestic and foreign. .

55 U.S. government securities. .
56 Municipal securities
57 Corporate and foreign bonds
58 Mortgages "
59 Consumer credit
60 Bank loans n.e.c
61 Open market paper
62 Other loans and advances . .

1 Total credit market debt owed by
domestic nontinancial sectors . . .

By sector and instrument
2 U.S. government
3 Treasury securities
4 Budget agency issues and mortgages

Bv instrument
6 Municipal securities
7 Corporate bonds
8 Mortgages
9 Home mortgages

10 Multifamily residential
11 Commercial
12 Farm
13 Consumer credit
14 Bank loans n.e.c
15 Commercial paper
16 Other loans and advances

B\ borrowing sector
17 Household. .'
18 Nonlinancial business
19 Farm
20 Nonfarm noncorporate
21 Corporate
22 State and local government

23 Foreign credit market debt held in
United States

24 Bonds
25 Bank loans n.e.c
26 Commercial paper
27 Other loans and advances

28 Total credit market debt owed by nontinancial
sectors, domestic and foreign

11,894.5'

3.080.3
3,061.6

18.8

1.302.8
1,154.5
4.088.7
3.037.4

272.5
698.1

80.7
802.4'
672.2
107.1
686.5

4.021.4r

3.696.K
136.3

1. 122.9
2.437.6
1.095.9

313.1

146 2
23.9
77.7
65.3

12,207.6r

3,025.0r

1.720.0
443.1

1.272.0
4.8

1.305.1'
738.4'

5.4
80.5

394.3
86.6

447.9
1.272.0
1.305.1'

80.0
I 14.6
161.6
88.4

.0

.0
390.4

30.2
13.9
21.7

404.3'

15,232.6'

4,795.5
1,302.8
2.039.0'

12,537.8r

3.336.5
3J09.9

26.6

1,377.5
1.229.7
4.260.0
3.227.6

267.8
683.4

81.2
863.9'
676.0
1 17.8
676.3

4.272.9'
3.770.3

138.3
1.129.9
2,502.0
1.158.2

381.9

227.4
24.6
68.7
61.1

12.9l9.7r

13,163.0r

3.492.3
3.465.6

26.7

1.348.2
1.253.0
4.454.4'
3.430.0'

269.1
672.3

83.0
988.8'
749.0'
139.2
738.0

4.634.7'
3,921.1

141.2
1.142.0
2.638.0
1.114.8

361.6

234.6
26.1
41.4
59.6

13,524.6r

13,895.9

3.636.7
3.608.5

28.2

1.307.0
1.326.3
4.691.8
3.634.7

280.2
692.4

84.6
1.131.7

852.0
157.4
792.9

5.018.3
4.171.8

143.2
1.178.0
2.850.7
1.069.1

429.4

281.1
34.6
55.0
58.7

14,325.3

I2,965.8r

3.432.3
3,404.1

28.2

1.362.6
1,25 1.5
4.400.5'
3.374.6r

270.2
673.1

82.6
933.9'
724.9'
138.7
721.6

4.515.1'
3.885.6

143.1
1.137.4
2.605.0
1.132.8

352.4

227.6
26.3
39.9
58.6

13,163.0r

3.492.3
3.465.6

26.7

9.670.7'

1.348.2
1.253.0
4,454.4'
3.43O.Or

269.1
672.3

83.0
988.8r

749.0'
139.2
738.0

4.634.7'
3.921.1

141.2
1,142.0
2,638.0
1.114.8

361.6

234.6
26.1
41.4
59.6

13,318.3r I3,524.6r 13,716.1

3.557.9
3,531.5

26.4

1.335.4
1.266.3
4.495.8
3,465.1

269.8
677.6

83.4
989.3
782.8
149.X
762.0

4.676.5
4.002.7

138.9
1,154.5
2.709.2
1.102.2

376.8

237.9
28.2
50.9
59.8

3.583.5
3.556.7

26.8

1,331.7
1,290.9
4.563.2
3.524.4

273.3
68 1.6

83.9
1,029.7

810.6
162.9
775.8

4.784.1
4.084.0

142.8
1.163.3
2.777.8
1,096.8

387.6

250.4
29.6
48.1
59.5

13,935.9

3.603.4
3,576.5

26.9

1.309.9
1,305.8
4.641.2
3.594.0

276.8
686.1

84.4
1.077.5

825.6
163.3
781.2

4.908.0
4.122.3

144.9
1.170.4
2.807.0
1.074.1

409.9

263.4
31.6
55.8
59.0

3.636.7
3,608.5

28.2

1,307.0
1.326.3
4,691.8
3.634.7

280.2
692.4

84.6
1.131.7

852.0
157.4
792.9

5.018.3
4,171.8

143.2
1.178.0
2.850.7
1.069.1

429.4

281.1
34.6
55.0
58.7

Financial sectors

3,321.5r

1.884.1
523.7

1.355.6
4.8

1.437.4"
858.5'

8.9
67.6

393.5
108.9

528.5
1.355.6
l.437.4r

84.6
123.4
169.9
99.6

390.5
30.2
17.4
33.7

487.6'

2,172.7'
700.6

1.472.1'
.0

1.621.9'
973.5'

18.7
55.3

442.8
13 1.6

700.6
1.472.1'
1.621.9'

94.5
133.6
199.3
112.4

.5

.6
440.7

18.7
31.1
34.3

556.1'

2.377.8
807.5

1.570.3
.0

1.864.3
1.158.9

24.0
58.3

488.1
135.0

807.5
1.570.3
1,864.3

102.6
148.0
233.9
115.0

.4

.5
492.3

16.6
36.5
29.3

689.1

3,656.2r

2,093.3'
638.3

1.454.9'
.0

1.563.0'
949.5'

17.5
53.4

420.5
122.0

638.3
1.454.9'
1.563.0'

92.6
129.6
200.6
103.4

.4

.3
420.9

18.5
29.5
29.4

537.7'

3,794.6r

2.172.7'
700.6

1.472.1'

1.621.9'
973.5'

18.7
55.3

442.8
13 1.6

700.6
1.472.1'
1.621.9'

94 5
133.6
199.3
112.4

.5

.6
440.7

18.7
31.1
34.3

556.1'

3,861.4

716.:
1.479.

1.665.;
1,012.

20.
53.4

454.1
125.4

716.3
1.479.9
1.665.2

95.0
137.7
221.0
107.7

.4

.6
456.7

16.9
32.4
26.9

570.0

3,971.8

2.247.1
748.1

1.499.0
.0

1.724.7
1,056.4

21.3
58.4

462.8
125.7

748.1
1.499.0
1.724.7

99.9
142.9
229.9
105.9

.3

.6
467.2

20.6
33.7
26.8

596.8

4,093.9

2.300.1
773.5

1,526.6
.0

1.793.8
1.110.2

22.6
60.3

473.6
127.0

773.5
1,526.6
1.793.8

102.0
150.0
240.0
107.2

.4

.6
471.9

21.6
35.0
27.4

637.8

4,242.1

2.377.8
807.5

1.570.3
.0

1.864.3
1.158.9

24.0
58.3

488.1
135.0

807.5
1.570.3
1.864.3

102.6
148.0
233.9
I 15.0

.4

.5
492.3

16.6
36.5
29.3

689.1

4.094.1
802.4'
776.6
579.0
843.1

16,241.2r

5.215.8
1.377.5
2.315.6'
4.269.0

863.9'
768.2
580.0
851.1

17,319.2r

5.665.0'
1.348.2
2.461.0'
4.473.1'

988.8'
830.4'
623.5
929.1

18,567.4

6.014.6
1.307.0
2.766.3
4.715.9
1.131.7

944.9
700.4
986.6

16,974.5r

5.525.6'
1.362.6
2.428.6'
4.418.0'

933.9'
804.5'
599.2
902.2

17,319.2r

5.665.0'
1.348.2
2.461.0'
4.473.1'

988.8r

830.4'
623.5
929.1

17.577.5

5.754.1
1.335.4
2,516.5
4.515.9

989.3
864.4
654.7
947.2

17,907.8

5.830.6
1.331.7
2.597.7
4.584.6
1.029.7

898.6
673.8
961.0

18,211.5

5.903.5
1,309.9
2,679.5
4.663.9
1.077.5

917.4
692.7
967.1

18,567.4

6.014.6
1.307.0
2.766.3
4.715.9
1.131.7

944.9
700.4
986.6

14,072.1

3,717.2
3.689.6

27.6

1.304.1
1.341.0
4.748.6
3.682.6

284.1
696.7

85.2
1,123.3

861.9
173.2
802.7

5.063.2
4.224.8

140.9
1,185.0
2,898.9
1,066.9

438.5

292.4
36.8
5 1.5
57.8

4,317.1

2,416.6
816.9

1,599.7
.0

1.900.6
1. 189.6

25.4
59.1

492.8
133.6

816.9
1,599.7
1.900.6

100.5
141.6
244.6
117.8

.4
I.I

499.8
16.8
38.0
21.4

718.8

18,827.8

6.133.8
1.304.1
2.823.1
4.774.0
1,123.3

957.8
717.6
994.2

I. Data in this table also appear in the Board's Z. 1 (780) quarterly statistical release, table:
L.2 through L.4. For ordering address, see inside front cover.
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Item

CONSUMER PRICES2

(1982-84=100)

1 All items

2 Fo
3 En
4 A l
5 (
6

Hi
wP'y items
items less food and energy

Commodities
VM'vices

PRODUCER PRICES
(1982=100)

7 Fii

9 (
10 (
11

12 Ex
13 Ex

Cr
14 Fo
15 En
16 Ot

ished "oods
Consumer foods
Consumer enercv
)lher consumer goods
Capital equipment

'iinediaw materials
eluding foods and feeds
eluding energy

ulc materials
>ds

L'rgy
ler

Change
months

1995
May

3.2

3.3
3 3
3.1
1.5
3 X

T.T
2.1
I.X

7.4
7.9

-9.2
-1.4
19.2

from 12
earlier

1996
May

2.9

2.S
6.2
2.7
1.5
3 ~*

2.3
2.6
5.0
1.7
1.4

.0
-1 .0

27.9
15.9
12.5

Change from 3 months ear ier
(annual rale)

1995

June

3.5

3.6
5.8
3.0

.9
4 3

1.3
-2.5

1.5
2.9
1.8

3.9
4.2

4.0
14.6
3.9

Sept.

1.6

2.7
-10.5

2.8
2.0
3 0

1.6
8.8

-10.2
2.3
1.8

- . 6
1.5

34.8
-21.0
-17.6

Dec.

2.4

1.9
1.9
"> ~>
1.7
"> S

4.4
4.4

10.8
3.4
2.9

- . 6
-2 .9

20.X
33.9
IX.4

1996

Mar.

4.0

3.2
15.8
3.5
2.6
34

2.5
.3

17.8
.3

- .3

-1 .0
-3 .2

-3.X
3X.I

- 10.2

Change rom 1 month earlier

1996

Jan.

.4

.1
1.9
.3
.4

- . 4 r

2.4'
-.r
- . i

. i '
- . 3 '

7.7r

Feb.

2

.4

- . 1

- . 4 '
- . 3 r

- .6'
- 5 . 0 1

~ .7 r

Mar.

.4

.6
1.4
.3
.4
-)

.5

.6
2.4

.1
- . 1

.1
_ ->

.1
5.9
1.8

Apr.

.4

.3
3.2

.1

3

.4
- . 3
1 «

.0

.3
_ ~>

4.0
10.9
- . 5

May

.3

.1
1.1

.0

- . 1
.0

.1
- . 1

-)

6.3
- 3 . 8

- . 3

Index
level.
Mav

1996 '

156.6

152.0
112.9
165.1
141.7
178 4

131.0
131.3
84.4

144.1
138.4

126.0
134.2

127.4
83.9

158.0

1. Not seasonally adjusted.
2. Figures for consumer prices are for all urban i

measure of homeownership.
sinners and relied a rental-equivalence

SoiJRt'li. U.S. Department of Labor. Bureau of Labor Stalls
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J. 10 NONHNANCIAI. HUSINI'SS ACTIVITY Selected Measures

Monthly thtla seasonally adjusted, and indexes ll)K7 100, except as nuled

1 Imlusli'iul prudluliun

3 Piutlucts, total , .
1 l-iiial. lutal
1 ('oiisuinei j-oiid-. .
^ l'.|Uipiik-llt
0 Illleiiiieillatc
/ M a t e i i a l s . . . ,

Imlmlii <-</'/'/""<•>
X Manulailimiii.

9 Capacity utilization, inaiiulailuiinf? (pen i-nl)'. .

10 Consliuetitin lontiacts'

1 1 r.ona;'i Iculliual einpitiviik-nl. total1 . ,
12 (louds pruducuiu, ti.tal

14 Mauulaeliiiin-. pioihlclitin woikeis
11 SctMCC piotlllt II1J.
10 IVisonal un-tune, total
1/ Wages and salan disliuis.-meuls
IX Maiiulailiiiint' . .
19 Disposable peisonal lilcniik-1

'() Retail salfs11

/ ' / / i n "
' I ( oiisiuni-i (19X2 X4 10(1)
'3 Pindlicci hnishcil unutls I 19X3 1001 , , , ,

111.5

1 10.0
1 12.7
109 1
1 17.1
101 K
1 1 IK

1 12.1

XII.6

101.0'

10X0'
94.1
94 X
91.1

117.9
141 1
1 10.0
1 19.1
142.4
1 14.7

144.1
134.7

1 IK. 1

I 1.1 0
I IX.I
I I 1.7
175 1
107.1
132.0

1 19.7

XI.1

1 14,3

1 12.0'
91 (,
91 1
9 / 4

n o t
I4X 1
1423)
131.(1
149 1
144, K

1 IX,.'
131 1

121.')

1 IK . l
121,4
1 15,1
1 i|,4
109 0
1 2 / 4

1319

H1.0

1 IK.O1

11.1.(1'
9X.3
96 9
'IX 1

1 19.5
11/.4
110.1
129.1
I17.K
112.2

15^4
127.9

19 M

Sepl.

122.»

1 19.4
122.6
116.0
IU.I
109.1
I2X.1

124.9

X2.K

120.0

I11.4'
9X.0f

9X.41

120 9'
1.1X X
157 0
129 0
159 i
111.4

153,2
127,9

(let

122.2

I1X 1
121.3
1 14 9
1115
109 2
I2X.I

124 4

XI.1

120.0

II5..V
97.9
90 /'

121.11

119.6
111.0
129.1
100.0
15.1.0

153.7
12X7

Nov.

122.6

IIK.X
121.9
1 113)
I U.4
109.1
I2X4

124,1

X2.0

I2I .0

I 15 0'
97.X
90 d l

9X I)1

121 1'
160 1
1.12.9
129.1
100.6
154.1

111.0
I2X.7

Dec.

I22.S

1 I1) 2
13.3.1
1 11 . /
I 13.3
1 10.1
I2K.4

121.X

KI3)

1 16.11'

1 IS.')'
9/9'

91.1'
121.(i1

101.1
1517
I39.K
101.7
151.3

151,5
129,1

1900'

Jan.

122.5

IIK.O
1219
1 14.0
1 11.7
I0X.5
12X5

124 5

XI.4

1 19,0

1 15 X
97.7
96 4

121 0
161.2
15 1.4
12X.4
161. /
15.5 1

114.4
129.4

l-e i.

124.2

120/
124,1
116 6
11/.1
10).1
129.4

I2(.2

X2 3

113.0

116.1
9X. 1
90 5
97.X

122.1
102 1
155.1
129 X
102.X
11X.fi

114 9
129 4

Mai .

, 2 . , , ,

120.0
123,5
1 1.1,1
1 16.7
109.4
129.2

125 3

XI.3

124,0

116.5
9X.I

122,3
163,3
115, X
1 29,1
161/1
159.3

155./
130.2

Api.

121.4

120.9
12-1.9
1 10.1
1 19.1
10X7
I29.X

126.5

Kl 9

124.0

1 10 6
9H. 1
96 7
97.4

122.1
164 0
156 0
1 II 0
102 5
159.0

1.10.1
I30.X

May

125.71

121.6
125 6
116.5
140,4
109 4
111.(I

127 2

X2.0

120.0

II 7.0
9X72
96 2
97.4

122.9
tl.a.
tl.a.
n.a.
n.il.

100.2

156.6
111.(1
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2.1 I LABOR 1'OKCIv, liMIMJ JYMIiNT, AND UNI-MI'LOYMIiNT

'I h o u s n n d s i>i [ i c i snn^ ; [ inni l l i ly t la ta se i i so iu i l ly utl juslct l

llUUM UUl Li Si KV! V DMA.1

1 (ivill.ll, l.iliti, Luce1

2 Nona^niulliual Industiies'
1 AiMiculiiiic ,

4 Nuuibi-i . ,
1 Rale (peiccnt ul tivihiiu tiltioi toicel

M l \ll[ ISIIMI \ I Sl'KVl -i' l)-\ I \

0 Niiiiajjikulluinl jiuvinll i-mployiiu-ut

/ Ma i i u l a t l i u i n -
S .VI111111 ̂  . . . ,
9 ( 'o i i l ia i t luns t i i l i l i u i i

I l l I lauspuitatioil antl publlt utilities
i l I lade . . .
13 1 malice
1 1 S i - i v n i - . . . . . .

14 (iovcini l lci l l

199 1

I2X,OK)

1 16,217
1,074

x,/ 14
0 K

110,525

IX.OOI
01 1

4,043
1,/X/

21,67.1
0, /13

10,'7«
IK.XI7

1994

1 11,016

119,011
1,409

7,990
(..1

11.1,42.1

IX.OOl
00 1

4,910
5,X42

30,102
0,7X9

1 l,X01
I9,O4I

1991

132,101

121,-100
I'-I-IO

7,404
5.0

1I6..W

IX,400
579

1,24-1
o 194

27,156
6.94X

12 7XX
19,3X7

Oil .

1 12,47 1

m.Kll)
1.414

7,229
5.5

117,749

IX.37X
171

5,20(1
6,212

27.'2X
0.X59

11,460
19,119

1995'

Nov.

1 12,471

121,719
3,17 1

7,409
5.6

11M«

IX, 35 1
109

5,311
0,2 1 1

2777X
0,K71

13,5-10
19..IIX

Dec.

1 12,352

121,656
1,125

7,171
5 d

11)1,1.16

IK, 107
170

5,723
6 349

27.X12
6.XX7

11,061
19,147

Jan

132,901

I2I.69X
1,529

1,(01
5,«

I1S.07I)

IX,109
509

5,314
0,354

77.7KO
d,X')4

11,094
19,130

le l i .

1 11,018

132,141
1,519

/, 1.15
, 5

11«,57'J

IX, U2
571

5,149
0,2/0

27.XO9
6,919

31,903
19,161

1996'

Mill.

1 11,615

122,604
I/1K7

/,104
5.0

1 IH.7.17

IK,2X2
174

5,340
6,2X9

27.X9I
0,912

14,035
19,194

Apr

1 13,101

122,726
1,10X

7,260
1 4

1IX, VIII)

IX.27X
574

5,151
0,'2KX

27,970
6,940

1-1,100
19,199

May

131,910

122,971
1,491

/,44X
5,6

11'),24X

IX,2X4
.171

5,179
6,305

7K.O22
6,900

I4.7KI
19,442

1.
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>
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'

Seasonally adjusted

1

2

I
4

5
6
7
8
9

10
I I
13
I.I

14
15
16
17
18
19

20
21
22

Tutul industry

Manataelll

Piiinaiv
Advanci

Duiabk
l.ninh
I'llin.i

h o i

N i n
Indasl
I'k'cll
Moloi
Acros

1

Nonilai.i
Tl'XllI'
Papei
Olieni

Phi
Petiol

Mining .
Utilities..

Hccliic

ihlg

piocesslng
•d piocessii

goods. . . .
a and pnx
iv nieUils .
I'.I.KI sk-cl
Humus .
mil nijidii]
ic;il nuiL'lin
vHiides a

pace mid it
imispoiialii

ihlc KIKHIS.

i

•il1'1

III.-!

ii-iy

lid"
1ISC'

m e

e mill pioiluch
ill id piodui
i d s and p
stifs nmtc'ii
lUllll piodlli

- I s .

nidi
als
.Is.

1 Total industry

2 Maniilaetiiiing

I Piiinaiy processing1.
4 Advanced p.occssiiiK1

6 I.innbei and pioduels

8 lion .mil sled
9 Niinl'ciiniis

12 Molor vehicles anil pail-,
13 Ai'iospacc and miscellaneous

liails|>on.itu)n equipment .

14 Nundinal* gixxls
5 Textile niiil pnxiucts
6 Pajiei and ptixlilUs
7 Chemicals and piixlucls . .
8 Plastics maleiials
9 Pclioleuin prixlucts

20 Milling'
21 Ilnlines
22 Hcctiic

Illgll

8').2

88.9

87 5

88.8
90.1

100.6
105.8
923)

96.4
87.8
93.4

77 0

87.9
92 It
96.9
87 9

102.0
96.7

94.4

(.)! 04

Output (198/ Kill)

21.4

12 13

1/7
36.0

II1.4
102.9

19 1
1213)

15.1
74.1

171.3
40 5

88./

114 4
1 1.7
21.2
24.0
22 9
08 0

00./
120./
20.4

19/5

Low

122.3.

124.1

117 1
127 5

133.0
101.6
118.2
121 1
1 1.1.9
I7X.9
1 /K.4
140,7

86,9

1 14,1
1 10,9
119,5
124,6
1 18,1
109.2

100.2
124.7
125.0

Pievio,

High

122.5

I24.C

1 l / . l
178 1

1 14.2
105.8
1 18 8
131 1
115 1
186 8
182.9
140.5

79.1

1 1 1,9
109/1
1 IK.I
1 26.4
131.1
107.7

98.2
124.1
131 /

scyde^

_,,,„

116.6
I ?').4

116 0
104 6
ll«.6
122.6
111.I
I'Kd
I H6.4
I 12.6

11.9

11.1..S
106.5
I 14.4
127.0
l?6.')
10').6

')8.7
126.7
I 26.4

0 4

Ciip.iiily (])i'K('iil nl l'J87 mil[>al)

I 14. I
IIS 6

IS')..'
118.7
128 I
13.'.4
122. S
200..S
I')').()
174.4

I 10.')

1.1/.I
I 10.4
1 3 1.7
IS4.7
133.8

1 12.0
134.8
I 12.1

l.iili-st I-VI.1L-'1

High

I46..I

150.2

1 15.2
157.5

161.7
1 19.8
128.8
1 12.9
12.1.3
206 1
206.3
176.8

110.1

1 17.7
131.6
1.12.8
15.5 6
1.15 4
1 16.4

1 1 1.9
135.2
137 5

May

147.7

1513)

1 16.1
159.5

164.2
1 3(1.9
129.5
Hi.1
124.(1
213.0
31 1.9
1 / ' ) . . '

139.1

138.1
1 13.8
1 1 13)
156.5
1 17.1
1 16.6

1 11 9
1 15.6
1 11.(1

14'). 1

151.5

1 16.9
161 5

166.7
1 2 1.7
1 10 1
1114
124 8
318.1
221 8
181.1

128.6

1 !').(
1 U./
1 143)
157.5
1 18.6
I I 6.X

1 1 1.9
1 16.1
11(4

Ian.

Capacity uulu

8.1.7

81 0

8/,6
81 0

82.5
86.7
1)2.9
93.1

87.0
86 0
X0 6

67 7

83.5
87 7
92.0
80.2

K.Vi

82.d

86.6
803)

83.1
87.1

80 8
86. S
7').6

66 8

83.0
84.3
')0,0
80 I
87 I

8') .s

823)

83,1)

8/ s
1)1 «
')() ')
')( 0
88 1
85 S
/8,4

61,1

83,1
83 4
88.'2
80,7
8'),,'
').' 4

87.8

Capai i ly iilili/aliuil ].tit-

72.d

/0.8

68 9
73 0

68.5
67.2
66.2
66.6
61 3

At, 5
61.8
51 I

/ I X
60.4
69.0

50.6
XI 1

X8 4
83.5
«2./

K7..I

«/ I

8<),7
86 1

863)
87 6

102 4
110,4
00, .5

8'),4
1)1,0

81,1

87.0

')4.2
«s.l

96.6
88.1
S8.3

7I.S

70.0

66.K
71 4

65 0
60.9
46 8
38.1

6 1 9
71.1

80 6
76.2
78.7

843)

85.2

92 8
95.7
88 7

84.0
S4.9
85.1

88.4

86.7
92.1
94.8
853)
97.0
88.5

86.5
92 6

773)
76.1

7 17
76.1
74.2
72 0
75 2

71.8
77 0
.56.6

78.8

80,1
78 X
86.7
79.0
74.8
84.6

86 I
81.1
W. 7

K/.8
80 K

82.1
8S.7
9 t I
91.0
91 7

87.1
86.0
79.6

67.6

81.5
87.1
<)3.0
80.2
')l.9
92.4

89.7
90.6
91.7

823)

X I 9

N6.(l
80,3

X L /
XX, I
93.6
9I.X
9 1 5

88.8
84 4
/X.4

HI.3
88.1
80.6
89.6
91.1

K/.7
93.2
91.1

82.4

81,1

M.-l
/'),7

81,1
84.8
91.5
95.6
90 7

88 8
8 I 2
75 0

6 I 8

81.4
/SO
85.1
80.8
90.8
91.1

86.8
92.4
')t.3

8-I.V
81 I

83.S
84.8
89.8
88 9
91.0

85.1
IT)

65 5

81 9
79.4
84,1
80.7
91.1
91 I

87.6

82.d

81 I

85.3
79.6

81.0
K8 1
89 6
89.1
90 3

90. I
81.8
66. /

66.1

81.6
81.6
8.5.0
80.2
92 6
1)4.0

90.4
93 9
9.12

823)

8 1.9

85.0
80 s

83.1
X9.6
90.s
90.1
91.1

89 8
8 I.I)
/'). 1

66 /

81,2
AS ')
85,1
79,/

9 1.1

89 3
93 I
9 1 . /

•ill)

82.8

8 1 . 6

85.3
80 3

81.6
85,9
91 0
91,3
90 7
8')./
84 0
712

6S.3

81 6
/9 7
84,8
80,6
91,6
91 9

88.2
91.2

an. li-li.' Mai,1 A|u Miiy'1

8.1.2

83.0

S3 5
88.9
911.3
88.6
93.1

90 0
81.0
/') I

79.4
85.8
/9.S

89. '
94 8
')/. I

al.si in Ilir u a i d \ ( l . lI. Data m Illis
the ordeiing addicss, see the inside Ininl covei. Tin- I.U
production index anil Ihe capacity titili/alioii latcs

( H 9 ) iiiiinllily stall1.!

HI Nuvanbi'
Revision lo lildustiial I'lodiiction and Capacity Uli l i /alion, 1991 95," I-
Iliilli'lin, vol. 82 (Jiinuiuy 1996), pp 16 25. liu a detailed descitption ol

uli'i I pi.nl...

/i')d/ He:
the indu: lal

-. anil Ilisloikal Kevisiiin,"

1. Piiinaiy inocessing include
maleiials, teinli/ei mateuals; pe
piiinaiy melals; anil labinated tni-l.i

4. Advanced pioccssmg lududes binds; lobaci
and publishing; chemical pioducts such as dings in
and inodiicls; inaclniieiy; lianspoitalton eijuijiiiien

nbbei

, appi

icals, syiithelii
clay, and glass

index, M-e "Imlnsttit!
'h'nleml Kwive Hllllelin,\ml 76(Apiil 1990), pp. 1X7-204.

2. Capacity ullli/atlon is i.ilculated as the ratio ol the beili'i.il Keseive's seasonally ad|uslcil 5. Monlhly highs, 19/8 80; m<
iildi'X ol iudustiial pioduclion to the iouL's|)iiiiiling index ill capai ily. 6. Monlhly highs, I9XX X9; uu

bies;ag,uul
infills: and i

•s, pi ailing,
als; leallu-i

nthly low-,. 1982
nllily Inws. 1990
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'

Monthly data seasonally adjusted

M<\1OK MARK! IS

1 lolal index

2 I'HMIIICIS.

1 luual ])io(Uiels . . .
4 Consume! goods, total
5 Dniahle consumei goods
d Automotive pioducls
7 Autos and liucks
8 Alllos, LOilsinuei
9 l iucks, coiisuniei . . .

10 Auto paits and allied goods
11 Olhei
12 Apph,luces, Iclcvisions, and an

coiiditioueis
1 1 < aipetiug and luimltue. .
14 Miscellaneous home goods
15 Nondiuuhle eonsumei goods
Id I'ooils and tobacco
17 Clothing
18 Chemical pioducls
19 I'iipei piodllcts
20 r.neigy
21 I'llels
'2 Residential ulililles

>.^ hqiiipnienl
24 Business cquipmenl
25 Inloiuiallou puxessing and iclaled
20 ('oinpulei and ofllce equi|nneut , ,
27 huluslii.il
28 Tiansil
29 Autos and liucks
10 Olhei .
11 lielcnse and space equipment . . .
12 Oil and pas well i lnl l iup
13 Manulacliiieil homes

14 Inteiinediale pioducls, total
15 Constiuclloii supplies
10 Business supplies

17 Malei mis
IS Dllialile poods inalenals

10 l''qlll|)ment palls
I I Olhei
12 Basle nielal inalenals
I I Nondiu.ible goodwiialcnals
)4 lexdle inufcnals
15 I'apei ntateiiuls .
Id CiiL-llllL.il inalenals
17 Olhei

48 Kneigy inalenals
19 I'liill.ii>' eneipv
50 Convened luei inatenals

SI' lctAI At,(ni l ( iA I I s

51 Total exellldlng alltos and Hacks
52 Uilal excluding moloi vehicles and pails
s i Totul e.scliiding compute! and olliee

eqllipilleiK . . .
54 Coiisuniei poods excluding alllos and liucks .

5d Business eqlupnieill excluding autos anil
l iueks. . .

57 Business equipment excluding compute] and
olliee equipincill .

58 Mntclials excliuhng eneigy

1992
pio-
poi-
tlon

HID.11

dO 0
40.1
28.0

5.0
2.5
1.0
.9
.7
9

1.(1

,7
8

1.5
2!.()
10.1
2 4
4 5
2 9
2.9

.9
2.1

177
1 1.7
5.7
1.4
4.0
2.0
1 2
1.4
1 3
.0

• - '

14.1
5.1
9.0

19.4
20 8

7.5
').?
1.1
8.9
1 1

1.8
1 9
2.1
9 /
d. 1
1 1

97 2
95.2

98.2
27.0
25 7

12.5

12.2
29.7

,995

121.')

118.3
1 21.4
115.1
1 M 2
1.10 /
131 t
101 1
181 7
127 8
118 0

1 15.5
101.8
118,2
1 17,9
1 1 1 !
94,8

1 11 1
IDdO
1 Id.5
108.S
119 0

1114
155 7
198.1
17 1.5
127,5
1 Id. 1
140.1
12 1.2
05.')
S7.I

152.7

109.0
108.2
109.0

127.4
141.5
1 18.5
101.0
120 2
125,7
1 19.8
10') 2

124.4
1 10.5
100.0
101 9
110 0

121 5
120 9

118.2
1 14.0
114 9

157(1

1.110
1 14.9

1995

May

I21..1

117.5

1
2 I 0
14.1
11 0

27 1
27 4
99.4

177 1
25.0

110 7

3 .2
101.0
118 1
112 4
111.5
90.7

127.1
106.5
1 15.S
108 2
119 0

1 10.8
154.1
19 .9
102.1
120.5
I3').d
117.8
P 1 7
00. K
90 5

148.1

108.2

1

1

00 0
19.4

,, ,

39.8

00.1
75.d
25 5

12.8'

' 0 '
10 9
)7.2
)2 1

110.9

121 (1
120,5

1178
1 I 1 1

1558

1 12,5
1 14 4

J u ne

121.4

117.9
1211
1 14.8
P ' 1
1 29.1
129.5
99.2

183 0
120.8
110.1

111 4
101 8
1180
111 1
1 I.I.I
94 d

128,(1
IOd.3
115 8
108 8
1 187

111 2
155.1
190 0
3d 1 2
120 2
140 3
139.5
P"> 0
00,8
8d,8

149.d

108,2
107.2
109 1

120 8
1 19.7

1617
124,5
121,5
120 4
109.0

1 '5 2
117.4
107 2
103.0
115 5

121.1
120.5

117.8
II 1,9
114 7

150.5

111.2
1 13 8

July

121.5

1 180
1212

PI 4
125,1
123.9
101.0
101,9
1 26.6
118.1

132.2
107 9
117.4
1 1 1.0
112.8
9 1 0

128 6
IO7.d
1 1 d. 1
108.2
119.4

H i d
155 7
197 2
171.7
127.1
1 19.8
1 19 9
P ' 6
00.5
8S.4

[48.6

108.5
107.3
109.5

12d.K
140.2
1 13.9
104.4
124.4
124 9

1(12.0

1 ^4 4
11 1.8
107.5
102.3
118.1

121 2
120.7

117. K
114.0

157 2

133 2
1 13.7

Aug. Sept.

122.7

119.2
12n 4
1 15.9
1 ' 4 0
130.7
112.0
lOO.d
IS8.2
126.6
118

115.8
104 4
1 IS.O
1 I 1.9
11 1.8
91.9

132.6
106 7
122,1
108,4
128.2

132.9
157 5
201.0
179.0
129.
118.
141.1

00.
89.5

155.)

109.4
107 0
111.<

128.
142.
138.
167.
124
121
118.8
1(19.2

1211
114.6
108.5
101.4
122.8

122 1
121 7

I I S.9
114.8
115 1

I5H9

1 14 4
1 15.

122.8

1 19.4
1 >2 0
116.0
125 8
132.9
133.1
102.0
187 7
1 10.8
119.6

139.4
IOd.9
117.8
113 7
1 1 1.0
91.4

114.0
107.1
1 19.0
1 11.4
122 2

1 l l . l
158.2
201.0
390.0
128 7
1.17.9
143.3

05.2
88 .1

158.0

109.5
108.4
110.1

128 1
144,1

10'M
I2d,8
127 0
1 17.S
100.2

117 0
121 1
115 1
105.8
101.2
115.0

122.4
121.8

118 9
1 14 9
115 7

159.5

1 14.3
1 Id. 1

(let

Index

122.2

118.3
PI 1
114.9
I'M 4
I2S.5
I2S.0
100.2
179.1
120 7
US.')

140.1
105 0
116.')
1 1 2.9
1 1 I.I
92 9

1 15.7
lOO.d
1 H.I
107.1
115.4

131.5
150.5
200 5
402.9
P8.d
122.1
1 15 7
1 '0 9
64 4
81.5

158.9

109.2
108.1
109.9

128,1
143,9
1 18,6

126.5
P 4 1
118.7
107.1

121.4
1 '2 9
114.6
105 5
101.7
IM.I

121.9
121.3

118.1
1 14.0
115 1

158.4

131.6
1 ld .2

Nov.

(1987

122.6

118.8
PI 9
1 15.9
1 24 9
130.5
129 8
100 2
182.8
130.2
119.9

145.3
104.1
1 17.6
1 13.8
110.9
91.5

115.0
108 4
121.1
1(18.2
120.6

1114
1 50.9
208.1
417.8
129.1
1 19.6
1 14.2
P 1 4
d2.9
83.1

161.8

109.1
108 7
109.9

128.4
145!
140,1
171,(1
127 9
1 '8 1
116 0
104.8

114 3
1227
114 1
105.7
100.8
115.4

122.3
121.7

118.4
1 15.0
115 1

159 t)

1 10 8
1 30.0

Dec.
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108.1
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117.8
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120.1
115?
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170.5

135.1
139.1
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Item

CONSUMER PRICES2

(1982-84=100)

1 All items

2 Fo
3 En
4 A l
5 (
6

Hi
wP'y items
items less food and energy

Commodities
VM'vices

PRODUCER PRICES
(1982=100)

7 Fii

9 (
10 (
11

12 Ex
13 Ex

Cr
14 Fo
15 En
16 Ot

ished "oods
Consumer foods
Consumer enercv
)lher consumer goods
Capital equipment

'iinediaw materials
eluding foods and feeds
eluding energy

ulc materials
>ds

L'rgy
ler

Change
months

1995
May

3.2

3.3
3 3
3.1
1.5
3 X

T.T
2.1
I.X

7.4
7.9

-9.2
-1.4
19.2

from 12
earlier

1996
May

2.9

2.S
6.2
2.7
1.5
3 ~*

2.3
2.6
5.0
1.7
1.4

.0
-1 .0

27.9
15.9
12.5

Change from 3 months ear ier
(annual rale)

1995

June

3.5

3.6
5.8
3.0

.9
4 3

1.3
-2.5

1.5
2.9
1.8

3.9
4.2

4.0
14.6
3.9

Sept.

1.6

2.7
-10.5

2.8
2.0
3 0

1.6
8.8

-10.2
2.3
1.8

- . 6
1.5

34.8
-21.0
-17.6

Dec.

2.4

1.9
1.9
"> ~>
1.7
"> S

4.4
4.4

10.8
3.4
2.9

- . 6
-2 .9

20.X
33.9
IX.4

1996

Mar.

4.0

3.2
15.8
3.5
2.6
34

2.5
.3

17.8
.3

- .3

-1 .0
-3 .2

-3.X
3X.I

- 10.2

Change rom 1 month earlier

1996

Jan.

.4

.1
1.9
.3
.4

- . 4 r

2.4'
-.r
- . i

. i '
- . 3 '

7.7r

Feb.

2

.4

- . 1

- . 4 '
- . 3 r

- .6'
- 5 . 0 1

~ .7 r

Mar.

.4

.6
1.4
.3
.4
-)

.5

.6
2.4

.1
- . 1

.1
_ ->

.1
5.9
1.8

Apr.

.4

.3
3.2

.1

3

.4
- . 3
1 «

.0

.3
_ ~>

4.0
10.9
- . 5

May

.3

.1
1.1

.0

- . 1
.0

.1
- . 1

-)

6.3
- 3 . 8

- . 3

Index
level.
Mav

1996 '

156.6

152.0
112.9
165.1
141.7
178 4

131.0
131.3
84.4

144.1
138.4

126.0
134.2

127.4
83.9

158.0

1. Not seasonally adjusted.
2. Figures for consumer prices are for all urban i

measure of homeownership.
sinners and relied a rental-equivalence

SoiJRt'li. U.S. Department of Labor. Bureau of Labor Stalls
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2.16 GROSS DOMESTIC PRODUCT AND INCOMI'
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7 liseil mveslmeiil
X Nuniesiile ll
9 Slilieliues .

10 I'ltiillkeis' diu.ilile equipment
1 1 Kesiilenii.il slitkluies . . .

1 ! Cliiiii:-!' In business niveiitiiiies
1 1 Nuiil.uni . ,

14 Nel e\|)iuts ul I'limls .mil seiMies
1S l-\|iinls
1' '"'is

1 / (invemnieiil eonsiini|i!n>n e\jieiuliluies iinil piuss mveslnieiit
IS h-ileiiil
19 Stale .mil luiiil .

20 1 n.il s.iles^ liil.il ' . .
21 (iomls
,'.> Din.ilile
2 1 Nimiluiiible , ,
24 SeiVkes
21 Sliik-lllli's

.'(. (li,,n(-e in liiismessiinenl,.lies
2/ Dniiilile j-iiniK
2X Numliii.ilik- IMIIHIS

Ml MI)
. " ) I d i n l < ; i ) i ' i n ( - h u i i i i ' i l I ' W 2 d c i l l i i r s . . . .

N \ I K ) V \ I INOIMI
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199 1

6,550,2

1,454.1
S 1(1. /

I.16S9
2.554 6

X7I4
XSO S
S9S.X
171,X
127,0

211,7

'(Id
26.X

d 1 9
660 0
72 4,9

| i i ,

S22 1
767 S

d,S29. /
2.-100 9
1.01 1 S
1.187 2
I,SSI.7

i47 0

20 6
IS7

1 9

6,.1S.1.S

5.W4.4

UI95 2
1X12

2.SI 1 0
/ I 12
M i l
1X0 9

120 0
IXX 1
i.'O

KL.1

•Ki-I 1
tdl 1

6 6
6 7

19X 1

1994

WI.4

4 69X /
SXO 9

1.429 /
2.6SX 1

1,01-14
954 9
667.2
ISO.'
IS/ 0
2S7 7

19 S
• IX 0

96,4
722 0
K I X 4

1,114.7
516 1
79X -1

d.S/ l S
2,514 2
1,0X5 9
1,-1-lX 1
1, /-12.-1

195 \

59.1
11 9

11, /

d,(iO4.2

,\4')5.l

1.00X 1
'..'IS.9

dO2 S
2.65 1 4

752 1
150.2

402.2

ISO 9
4 1 S >>

15.0

1 Id. d

12(,.1
12X.2

1 1 1
1 1 d

192 X

1991

7.245.S

4,924 1
dOd 4

1.-1X6 1
2.X.1I X

1.061 1
I.O2X.2

/ IS S
199 7
5 1SX
2X9 X

17 0
19 d

I02..1
SO 1.5
906 7

1.11S.1
S 16.7
X4 1 7

/ TO X
2,660 1
1,14 19
1,515 4
1.920 9

62 / d

1/(1
119

2 2

(•,7.1'J.O

5 7'M '

4.209 1
1.419 7

d2 1 7
2,797.9

/X9 S
ld.1.1
424.0

17S I
449 .1

29.0

122.2

SXS.d
600.X

2S.I
IS 9

401 0

<>l

7.I47.S

I,S.16 1
191 0

!, 17 1.6
2, / /1 .7

1,072 0
1,01 1.9

/.'. 1 6
194 S
529.0
")0 4

5X.I
60.X

1 Od.d
I'K.h
XS1 1

1,1-ld (1
.119,9
X2d,l

7.0X9 7
2 , d l 7 !
1,1 1X d
I.49X 7
1.XS2 d

dl').X

SX 1
S4 4

i /

6,701.6

5,6')7.7

1,1 II 6
1, Id 1 0

616 1
2,7-16.6

7/X6
160 X

4 1 7 7

-1/2.0
-14 1 S

2X 1

l20.d

559.1,
594.1

SI.9
1/4

401.9

19

<,)-'

7,1%.5

4.90X 7
6 0 ; o
,4X6.9

2.XI,1.9

1,050 i
1,016.1

7 Li 4
197.6
5 16 X
2SI 9

i ; n
Id 1

122.4
79(>.9
919 1

1,IS9 9
522.6
X17.1

7,Id.'.5
2.612 1
1,1.11.0
I.10N.1
1,904 1

615./

14 0
28 1

5 1

<i,70'),4

5,7.(K.')

4,178.9
1,19! 1

619 d
2,77 Id

7SVd
16 1 6

422 0

1/4 7
-1-17 1

27 6

1216

561 1
5XX 4

12.1
IS.O

402.6

(.' 1

7,2')H,5

4,96(1.0
6I5.S

1,491 4
2.S52.S

1,074 X
1,016 6

746. 1
20 >.s
54.1 S
290.1

IX 2
41 1

100 X
X12.S
91.1.1

1.16 1 S
l id./
X-47.7

/.260.1
2,6X4.5
1.162.5
1.122.1
1,94 1.2

6.12.6

IS.2
29.2
9 1

6,76K.,1

5,K4'),2

1,215 9
1,442 1

624.1
2.XIX 2

791 7
167 S
425 9

t / 9 6
451.1

2X 1

120.9

dl 19
d()9,6

9, 1
14,6

.197.X

(Jt

7..,4,,.4

1,992..1
6I2..X

1,494.X
2.SX4.7

1,064.0
1,0 16 2

/49./
204.0
S41.7
296.5

17 X
19 9

79.1
X29.9
90').2

1,16.1 5
507 X
X1S.7

7,122 6
2,697.1
1,164.5
1,112.6
1.9X 1 1

642. 1

17 X
27.1

9.4

6,776.5

5 i ) l l . l

1,2X0,2
1,4X0,1

626 9
2,S5 1 2

SOU 1
169 X

4.10 2

1X6 7
•114.9

11 X

125.8

61S f i
n i l ()

199.7

1996

O l '

7.4I7.S

5.062./
625.2

1,522.6
2,914.9

I.OdS.')
1,070.7

769.0
208 4
56(1.d
101.7

1.7
2 7

97 5
S 12 2
929 7

1.1X1.7
SIX 6
865 1

7.419 6
2,7-19.1
1,191.1
1,557.7
4,019.1

65 1 4

1.7
12.1
1 1.0

6.XI2.7

(1,001.4

4,125 /
1,521.6

614.0
2.XX/6

801 1
.175.0
429 1

499 5
461 1

18.4

1 26 9

652 0
649 0

174
20 4

19/ 1
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2.17 IM'USONAI, INCOMK AND SAVINCi

liillinns ol' cunelit dollars except as noted; quaileily data at seasonally adjusted annual talcs

I'l KSONAI INC OMI AND SAVINCi

1 T o t a l p e r s o n a l i n c o m e . . .

2 Wage and salaiy dislnnsemenls
\ Comtnodily-pioduciiig mdusliies

4 Manulactuiing
5 Distiibutive itulusliii-s
6 Seivice mdustnes
7 < ioveinnient and government enlcrpiises

H Olhei laboi income . . . . . . .
9 I'topiictois' income1 , . . . .

1 1 l ;aiin

13 Dividends
14 1'eisnnal mleresl income .
IS Tianstci payments
16 Old-age suivivois, disability- and bcaltb niMii.mie bcnclils ,

1 / 1,1 SS: I'eisonal conlnbulions I'm social insuiancc , . . . .

IK KniiAl S: I'eisonal income , . . ,

I1) U SS: 1'eisonal tax and nontax payments , .

20 lujUAl S: Disposable petsonal income

?] [,1'SS. 1'ersonal outlays . . . . . .

22 K<JUAI s: I'eisonal saving ,

Ml-.MO
I'fi tupita (dunned IWJ dolhns}

2 'i (Irofis domestic pioducl
24 1'eisonal consumption expenditures
25 Disposable peisonal income

2(» Saving late (peiceni) . . . .

GROSS SAVINC;

21 (Jruss .saving

7« ( m m p,ivate saving .

29 I 'msonal saving
10 [ Ind i s l i i l n i l ed cotpo i . i te p in tus 1

11 ( o i p o i a t e iuven to iy va luat ion aduis lmenl . . . .

Citpuat t oiiumiption ullo\v<m< c\
12 Cot|ioialc
1.1 Noncoipnialc

14 (iioss government saving ,
15 1'ederal
16 Consumption ol lixcd capital
17 Cmu-nt smplus oi deficit ( ), national accounts
18 State am! local
19 ('onsiiniplinn ol lued capital . . . . . . . .
40 ('uncut siuplus ol detiLH ( ), national accounts

41 (ii'»ss Invi'stnii-nt

42 (rioss pi ivate ilomestie investiiieiil
41 (iioss jrovcinnient investinent
44 Net loieign investment

45 Statistical disnepiiiit) . , ,

S,47').2

781,1
591 1
698 4

1,026.6
584 2

180,9
420,(1
188 1

12 0

186,8
647,1
910,7
444,4

259.6

5,4/9,2

689.9

4,789 1

4,572.9

216.4

24,724 1
16,807 4
IK,075,0

4 5

M8.4

964.5

216 4
1(H.4

d.fi

117 0
22 1.1

26.1
186 5
6K.2

254.7
160.5
65.6

'JO.1.5

8/1.1
210.6

88.2

55.1

1 ) M

5,750.2

1,741.1
825 0
621 1
7.19,1

1,074.1
602.5

402,2
450 9
415,9

15.(1

661,6
956.1
472.9

278.1

5,750.2

711.4

5,018.8

4,826 5

192.4

25,.112 7
17,150.5
18,120 0

.1.8

1,055.')

1,006,0

192 4
120.2

11.1

441.0
2.17.7

49.9
II9..1
70.6

189.9
169.2
69.4
99.7

1,087.2

1,014.4
212.1
1 19.6

.11.3

6,101.7

1.419.7
858.7
642.8
787.9

1,151.1
621.7

424.0
478 1
449.1

29.0

214 8
714 6

1,022.6
507.4

794.1

6,101.7

794.1

5,107.4

5,066 7

240.8

25,61 1.7
17,402,2
18,757 0

4,5

1,141.6

1,062 5

7.40,8
142.5

- 28.1

454.0
2.25,2

/9.I
88,8
71.8

167,9
72,9
95 (I

1,146.1

1,065,1
221,9
141,1

4.5

o l

5,')')5.5

1,161,6

641,4
76K.8

1,170,2
616,1

4 1 / 7
4/2 0
441,5

2K5

209 5
701,9

1,002,4
497,6

790 2

5,991,5

/70.0

5,225 5

4,972 2

25 1 1

75,559 1
17,280 4
18,6/7 0

4 8

1,110.5

1,0.19 9

'25 1 1
1206
51 9

444 4
220 2

70 5
99 9
/ I 5

1/1 1
170 4
71 4
99 0

1,146.7

1,0/20
219 1
144 4

.16,2

1995

w

6,0612)

3,191.1
855.0

/78/i
1,140.0

619.6

422.0
474 7
447.1

77.6

212.2
/ I 19

1,016.8
505.1

292./

6,061,9

801.5

5,260.4

5,049 0

21 1,4

25,540.2
17,191.6
18,614,0

4,0

l,0')2,.l

1,007 1

2 1 1,4
122,1

- 42,1

451,1
222,4

85,0
86,1
74,2

160,5
171,1
72.1
99 (I

1,11J.1

1,050.1

160.1

21.6

(.11

6,135.6

1,442.1
859 9
642.9
795.4

1,162.8
624.1

425.9
479 6
451.5

28 1

215.8
III 5

1,029.9
510.7

296.2

6,1 l \ ( i

/98.4

5,117.2

5,1016

2 12.6

75,69\9
17,461.4
18,794 0

4,4

1,155.7

1,076.1

7 12.6
162.0

456.9
224.7

/9.6
87.7

161 6
167.1

I'A
9 ' 9

1,150.7

1,074 8
224,7
148.9

- 5 .0

O l

6,21.12)

1,

1,

181.5
61.5

HI.5
08.9
82.2
26.9

410,2
486 7
454.9

11.8

221 /
725.2

1,041 4
516.1

298.8

6,21 1.9

80/.2

1,406./

5, 40 9

265.8

25,(68.7
17.477.5
18,926.0

4.9

1,207.')

1, 26,6

265,8
165,2

8,8

21X4

81.1
81,1
71.8
54.9
62.4
74 1
K8 1

1,173.0

1,064 0
220.1
1 1 1.0

.14.')

1996

(.)!'

6.288.4

1,57(1.2
866.2
6H.0
821.6

1,198.4
614.0

429.1
499 5
461.1

15'

226.6
774.2

1.0610
529.9

Mll.l

6.288.4

824.9

5,461.5

5,214,7

748,8

75,/47.l
17,597.7
18,988,0

4.6

1,207.5

1,1216

'48 8
1 / « , /

17.4

16.1.6
229.1

8 1.
8 1

71.
1.55
166
/I
91 )

1,168.0

1.068 9
778.8
129.8

-.10.5

1 Witli mveutoiy valuation and capital consumption adju
2. With capital consumption adjustment.

h1. U.S. Depiiilmeut ol ( \ , Staves' »! Can cm Hu.sau
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i.ll U.S. I'ORIiKiN I'KADI.;1

Millions of dolhus; monthly data seasonally udjusk'd

l tC l l l

1 (ioudsand scivkes, balaiuc
2 Meichandixe,
I Sei vices

4 Clouds and sei vices, expons
5 Meichamlise
6 Sn vices

7 (inoils .iiul seivices, impoits. . , .
X Mcichandisc
') Kei vice's

I')')!1

/.',IM/
1 12,607
60,5/0

6 12,')1.l
456,K 14
IK(>, 1 1')

/14,'MO

1 >5>W

1 'I'M'

104, IK 1
166,121
6 1,74.!

6')H,.IOI
*)l).',46?
I')5,H 1<)

H02.6K2
66K.5K5
1 .W,l»7

1')').V

105,064
171,424
()K,.16O

7H6.52')
">75,')W
.MO.S'JO

K')l,.5')l
74'), id i
142,211)

Ocl.

6.')02
1 1,10<)
6,207

67,5 14
4'),5JK
IH,0(>6

74,4 16
62,() 17
11 /TO

I')').V

Nov

6,0<)H
12,124
(1,226

d7.')')7
4'),777
IK, 220

/4,O')5
62,101
1 1 ,'W4

lu%

6,1')')
I2 , ( IOI

(i,2O2

6H,(1H8
SO, 1 JO
17,')6N

74.4K /
62,721
l l . V l i d

l.m '

'),6K6
11,505
5,KI'>

66,4') 1
4K,645
I7,N4K

/(..I/')
64. 150
12,02')

1')%

1 iMi.1

6,654
I2.7S4
(i,l l(!

6'), 16 1
SO,SHI
IH,2H0

/5.KI7
61,66/
12,151)

K,OI2
14,450
6,4 *H

d'),.'77
s().4')0
IH,7H7

11,)W
64, ')40
12,14')

A|.i.''

K/.2')
I4,()56
6,02/

d'),')4l
s 1,670
IK,271

/K, i /0
66.126
1?,.»I1

I. D a l a s h o w m o n t h l y v a l u e s will] qii.ukTly iij-iiifs in tlu1 U.S. lmLino.1 i S o u n d . . l-tVOn, U.S. l)i-|MMiiii'nt nl COIIIIIH-ILV, llmi-ail n! llic (Vnsus .iiul IlllRMti of
'(onuiiiii/ An.ilysis.

3.12 U.S. RHSKRVI- ASSHTS

Millions nt' tlolliiis, end ol pt-iiud

Assd

1 lulal

2 (inlil sK.ck, incluiliili; lAchanir
Sliiliili/utinn l-'uiur

1 Special diuwiilK ughls'1'
\ Kcscivc piisilion In Inlciiialiimal Munclaiy

l-IUHl'

l')')2

71,.12.1

1 1,016
K,50<

11, IV)
40,005

1 'W.I

7.1,442

1 1.051
'),0W

1 I.HIX
11,512

1 (W4

74..W5

11,05 1
10,01')

12,(110
41,211

del

K6.224

I 1,051
l(),')4')

14,700
4 l),524

1 ')')5

Nov.

115,755

11,05(1
1 1,(11'-

14,572
4'J,0')')

l)i-c

S5.H.12

1 1.050
11.01/

14.64')
l'J,0')o

l.li

S2.7I7

1 I.0S2
III./7K

14,112
46,575

Ivli

S4,27(l

1 1,0s 1
1 1,106

14,HI 1
47,2')8

1')%

Mai

S4.2I2

1 1,051
1 1,(14')

15,24')
4(i,«6l

Api

K.1,711)

1 1,05'
10,'Kil

15,1 1 /
•16.5 /K

May1'

«.!,4d')

1 1,052
1 1.017

IS,227
16.1 5 1

1. ( i o l d lu-ld "mldi : i c a i n i i i i k " al I c ik - i a l Kcsi- ivc H a n k s !oi I m c i ^ i i and i n k ' i n a l i o n a l

a c c i i u n l s is urn i n c l u d e d in MIL- );iild sim-k DI tin- l lmk- i l Sl . i lcs ; « r lahlc 1 1.1, 111it- I ( i o l d

s lock is v a l u e d al M 2 . 2 2 |»M line l iny o n i u c

2. Spi ' c ia l diawillf; l iyl l ls ( S D K s ) ;iu- v a l u e d a c c o i d i n ^ lo ii l ec l in iqne a d i ' p l c d by llie

In le in i mil M o n e l a i y I 'uml ( IMI- ) ill Inly l ' ) / 4 . Val iu" , a i c li .isrd (in a we iph le i l . ivc iage ol

e x c h a n g e l a t c s loi llie c i n i e n c i e s ul m e n i b e i l o i m l i i e s l- ioin Ju ly l ' )74 l l l loll^ll D e t e n i b e i

I')K(I, s i x t een c t i i i c n u i - s w e i e u s e d , Miice J a n u a i y I ' )HI, l ive e i l i i e n e i e s h a v e l ieen used . U.S

S D K h o l d i n g s anil i c s c i v e p o s i t i o n s in [he [Ml- a l so h a v e b e e n v a l u e d on t ins bas i s s ince Ju ly

I. I n c l u d e s a l l o c u t i o n s o l S D K s by the l u l e i n a l i o n a l M o n e l a i y 1'uiul on Ian. I ol llie veal

i nd i ca t ed , as l o l l o w s : l<)70 S K 6 / m i l l i o n : I ' )7I H7 17 mi l l i on ; i ' ) 7 2 V / 1 0 mi l l i on ; I'17')

S 1,1.U> mil l ion- I')KO S I , I 52 m i l l i o n ; I'M I 1.1,()') I m i l l i o n ; ]ilns nel liuusuc l ions in S D K s

4. Va lued ,lt i l l i i e n l n i a ike l e x c h a n g e l a l e s .

3.13 K)kHICiN OI'VK'IAl. ASSKTS lllil . l) AT IliDI-KAl, KI'SKRVIi HANKS1

Millions of dolkiis, L-IKI ol jiciiod

1 Deposits

H e l d III ,
> U.S. 'he;
1 liaimaiki

Asset

iis:atl\
s i l l y s e c l l i l t l e s ~ . . . . . . .

il g o l d 1

, , ) 2

205

I I 4 . 4 K I

1 1,1 IH

1 ')<) 1

.INfi

1 / ' ) , .1 ' )4

12 , .127

1'

44

' -

250

,H6( .

, 0 1 1

(let.

275

507,0/5
1 1,70')

1'

N

52.

1

,5

.v

I'M

,')50
,702

1)!

522

"

' •

.m

I/O
/02

Ian.

165

S 12,/ /6
1I./02

5 5 "

"

b.

211')

, /41
,6S')
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Mai.

I'll

571,415
l l ,5 ' )0

A

57 1
1 1

IM.

)2t
1-15

Mav1'

1611

5/H,6()K
l l . i l ' )

1. l-.xiludes deposils ,ind ti.S. l ieasuiy seciuities held to; niteinnliomd ,m\ u-fional I. I leld in loieign .aid international a u o u n l s and valued al S42. .'2 pel line tiov inn
•ii;,ini/alions " included in llie fold slock ol the I lulled Slalcs

2. Maikelable U.S. Ticasiiiy bills, notes, and bonds and ilonmaikelable U S . r icasuiy
ecllnlies. in each case measlued al lace (nol uiiukell value
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:(.i., sKLiinr.n ti.s. LIABILITIES TO I-OKHIGN OIMCIAL INSTITUTIONS

Millions ul dolhus, ni<l oi pi-iioil

I Tuf i i l 1

Kv » / « •

.' l . i a h i l i l k s i , ' | i i i i l r d b y h a n k s in Ilk' l l n i k - d S i .

! U S . T iL 'as i i iy h i l l s a n d i i -n i lu a i r s ' . .
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.t.19 BANKS' OWN AND DOMHST1C CUSTOMHRS' CLAIMS ON I'ORI.KiNLRS Reported by Hanks in I ho United Slates'
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Bank-Reported Data A57

3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks1

Billions of dollars, end of period

Area or country

I Total

2 G-10 countries and Switzerland
3 Belgium and Luxembourg.
4 France
5 German v
6 Italy ..'.
7 Netherlands
8 Sweden
9 Switzerland

10 United Kingdom
1 1 Canada
1 ~* Japan

13 Other industrialized countries
14 Austria
15 Denmark
16 Finland
17 Greece
18 Norway
19 Portugal
20 Spain"
21 Turkey
22 Other Western Europe
23 South Africa
24 Australia

25 OPEC2

26 Ecuador .
^7 Venezuela
28 Indonesia
"*9 Middle East countries
30 African countries

31 Non-OPEC developing countries

32 Aruentina
33 Brazil
34 Chile
35 Colombia
36 Mexico
37 Peru
38 Other

A.siu
China

39 People's Republic of China
40 Republic of China (Taiwan)
41 India
42 lsraei
43 Korea (South)
44 Malaysia
45 Philippines .
46 Thailand
47 Other Asia

Africa
48 Egypi
49 Morocco
50 Zaire
51 Other Africa"'

52 Eastern Europe
53 Russia4

54 Yugoslavia*
55 Other

56 Offshore banking centers
57 Bahamas
58 Bermuda
59 Cayman Islands and other British West Indies
60 Netherlands Antilles
61 Panama'1

6"* Lebanon
63 Hong Kong
64 Singapore
65 Other"

66 Miscellaneous and unallocated"

1992

344.7

131.3
.0r

15.3
9.1
6.5

.()r

2.3
4.8

59.7
6.3

18 8

24.0
1.2
.9
.7

3.0
1.2
.4

8.9
1.3
1.7
1.7
2.9

15.8
.6

5.2
2.7
6.2
1.1

72.6

6.6
10.8
4.4
1 8

16.0
.5

2.6

.7
5.2
3.2

.4
6.6
3.1
3.6

3 1

.6

.0

3.1
1.9
.6
.6

58.1
6.9
6.2

21.5
1.1
1.9
.1

13.9
6.5

.0

39.7

1993

407.7

161.8
7.4

12.0
12.6
7.7
4.7
2.7
5.9

84.3
6.9

17 6

25.6
.4

1.0
.4

3.2
1.7
.8

9.9
2.1
2.6
1.1
2.3

17.4
.5

5.1
3.3
7.4
1.2

83.1

7.7
12.0
4.7

17.8
.4

3.1

2.0
7.3
3.2

.5
6.7
4.4
3.1
3.1
3 1

.4

.7

.0

3.2
1.6
.6
.9

73.0
10.9
8.9

18.0
2.6
2.4

.1
18.7
11.2

.1

43.4

Mar.

475.7r

177.8'
7.9r

16.6
29.7
15.6
3.8
2.9
4.5

69.4r

7.8
19 6

42.0'
1.0
l.0r

1.0
3.7r

1.6
1.2

13.2
2.4
3.1
1.2

12.7

22.9
.6

4.6
3.4

13.2
1.1

94.5r

8.7
12.7
5.1

19.0
.6

2.9

.8
7.6
3.4

.4
14.1
5.2
3.4
3.0
3 1

.3r

.8

.0
1 1

3.8
1.6
.5

1.6

78.5r

13.7
8.8

17.8
3.4
2.0

.1
19.7
13.0

.0

55.9

1994

June

484.8r

172.4'
8.6

18.6
24.7
14.0
3.4
3.0
5.4

64.0r

9.9
->0 7

42.5r

LI
.8

4.6
1.6
1.1

12.6
2.1
2.8
1.2

13.7

21.6
.5

4.4
3.2

12.4
I.I

94.7r

9.8
12.0
5.1

18.6
.6

2.7

.8
7.1
3.7

.4
14.3
5.2
3.2
3.3
3 ">

.4'

.7

.0
1 0

3.2
1.3
.5

1.4

80.5'
13.3
6.5

23.8
2.5
2.0

.1
21.8
10.6

.0

69.61

Sept.

485.71"

182.2'
9.6

20.7
24.0
11.6
3.4
2.6
5.5

78.lr

10.2
16 5

42.5'
1.0
.9'
.8

4.2'
1.6
1.0

14.0
1.8
1.0
1.2

15.0

21.6'
.4

3.9
3.3

13.0
1.1

93.1'

10.5
9.3
5.5

19.8
.6

2.8

1.0
6.9
3.9

.4
14.4
3.9
2.9
3.5
3 4

.}
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9

3.0
1.1

1.5
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6.0
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1.7
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.1.
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65. T

Dec.
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LI
9.2
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4 7

.3
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8

2.7
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1.4

71.3'
10.3
8.4

19.9
1.3
1.3
.1

19.9
10.1

.1

66.6r
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l().2r
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->S 9
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~>4 (j
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9.0
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3.3
3.9
3 7

.4

.8r

.0
7
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13.5r

19.2
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9.4

50.0
.9

2.6
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5.6r
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11.6
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4.7
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16.4

22. lr

.7
2.7
4.81

13.3
.6
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12.9
I3.7r

6.8

17.3
.8

2.8

1.8
9.4
4.4
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19.1
4.4
4.1
4.9
4 5

.4

.7

.0
9

4.2

.3
2.8

99.5r

11.5r

6.3
32.1
9.9
1.4
.1

25.1
13.1

.1

57.4r

1996

Mar.p

568.8

201.3
10.5
17.9
31.5
13.1
3.0
3.2
5.2

84.8
9.2

-72 9

60.7
I ">
3.1

.7
5.5
2.1
1.6

17.5
1.9
3.8
1.7

21.7

21.1
.8

2.9
47

12.3
.5

116.2

12.7
17.2
6.4
"> 9

16.1
.9

3.1

3.3
9.7
4.7

.5
19.4
4.7
3.9
5.2
4 3

2
.'7
.0
7

6.2
1.4
.3

4.5

100.2
13.4
5.3

28.5
10.7

LI
1

25.6
15.4

.1

62.5

1. The banking offices covered by these data include U.S. offices and foreign branches of
U.S. banks, including U.S. banks that are subsidiaries of foreign banks. Offices not covered
include U.S. agencies and branches of foreign banks. Beginning March 1994, the data include
large foreign subsidiaries of U.S. banks. The data also include other types of U.S. depository
institutions as well as some types of brokers and dealers. To eliminate duplication, the data
are adjusted to exclude the claims on foreign branches held by a U.S. office or another foreign
branch of the same banking institution.

These data are on a gross claims basis and do not necessarily reflect the ultimate country
risk or exposure of U.S. banks. More complete data on the country risk exposure of U.S. banks
are available in the quarterly Country Exposure Lending Survey published by the Federal
Financial Institutions Examination Council.

2. Organization of Petroleum Exporting Countries, shown individually; other members of
OPEC (Algeria, Gabon. Iran. Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United
Arab Emirates): and Bahrain and Oman (not formally members of OPEC).

3. Excludes Liberia. Beginning March 1994 includes Namibia.
4. As of December 1992. excludes other republics of the former Soviet Union.
5. As of December 1992, excludes Croatia, Bosnia and Hercegovinia, and Slovenia.
6. Includes Canal Zone.
7. Foreign branch claims only.
8. Includes New Zealand, Liberia, and international and regional organizations.
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i.22 I,IAHII-ITIRS TO UNAI'TIIJAriil) I'ORIiKiNHRS Reported by Nonbankiiig Husincss Enterprises in
the United Slates
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CLAIMS ON UNAH'lUATlil) I'OKHKiNl'lRS Reported by Nonhankiiig Business linlerpriscs in
the United Slates
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4.23 TfiRMS OP IJ-NDINCJ AT COMMERCIAL BANKS Survey of Loans Made, May 6 10, 19%' Continued
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Index to Statistical Tables

References are to pages AJ A67 although the prefix "A" is omitted in this index

ACCFPTANGFS, bankeis (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (Sec also Foreigners)

lianks, hy classes, 17 21
Domestic finance companies, U
Federal Reserve Hanks, 10
Financial institutions, 25
Foreign hanks, U.S. branches and agencies, 21

Automobiles
Consumer installment credit, 36
Production, 44, 45

ISANKFRS acceptances, 10, II, 19 22, 23
hankers balances, 17 21. (Sec also Foreigners)
Bonds (See also U.S. government secuiitics)

New issues, 3 1
Rates, 23

Branch banks, 21
Business activity, nonlinaucial, 42
Business loans (Sec Commercial and industrial loans)

CAPACITY utilization, 43
Capital accounts

lianks, by classes, 17
Federal Reserve Banks, 10

Central banks, discount rates, 61
('eitilicates of deposit, 2}
Commercial and industrial loans

Commercial banks, 19, 20
Weekly reporting banks, 19 21

Commercial banks
Assets and liabilities, 17 21,64 67
Commercial and industrial loans, 17 21
Consumer loans held, by type and terms, 36
Deposit interest rates of insured, 15
Loans sold outright, 20
Real estate mortgages held, by holder and piopeity,
Terms ol lending, 64 67
Time and savings deposits, 4

Commercial paper, 22, 23, 1U
Condition statements (See Assets and liabilities)
Construction, 42, 46
Consumer installment credit, 36
Consumer prices, 42
Consumption expenditures, 49, 50
Corporations

Profits and their distiibution, 32
Security issues, 31,61

Cost of living (See Consumer prices)
Credit unions, 36
Currency in circulation, 5, 13
Customer credit, slock market, 24

DFBITN to deposit accounts, 16
Debt (Sec specific types of debt or securities)
Demand deposits

Banks, by classes, 17 21
Ownership by individuals, partnerships, and

corporations, 20, 21
Turnover, 16

Depository institutions
Reserve lequirements, 8
Reserves and iclated items, 4, 5, 6, 12

Deposits (See also specific types)
Banks, by classes, 4, 17 21
Federal Reserve Banks, 5, 10
Interest rates, 15
Turnover, 16

Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rales)

Discounts and advances by Reserve Hanks (Sec Loans)
Dividends, corporate, 32

FMPLOYMFNT, 42
Lurodollars, 23

FAKM mortgage loans, 35
Federal agency obligations, 5, 9, 10, I 1, 28, 29
Federal credit agencies, 30
Federal finance

Debt subject to statutory limitation, and types and ownership
of gross debt, 27

Receipts and outlays, 25, 26
Treasury financing ol surplus, or deficit, 25
Treasury operating balance, 25

Federal Financing Bank, 30
Federal funds, 6, 19,20,21, ?.>:, 25
Federal Home Loan lianks. 30
Federal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administiation, 30, 34, 35
Federal Land Banks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Banks

Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 5, 10, 11, 27

Federal Reseive credit, 5, 6, II), 11
Federal Reseive notes, 10
Federally sponsored eiedit agencies, 30
Finance companies

Assets and liabilities, 33
Business credit, 33
1 ,oans, 36
Paper, 22, 23

Financial institutions, loans to, 19, 20, 21
Float, 5
Flow of funds, 37 -41
Foreign banks, assets and liabilities ol U.S. branches and

agencies, 20, 2 I
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5, 20
Foreign exchange rates, 62
Foreign trade, 51
Foreigners

Claims on, 52,55, 56,57, 59
Liabilities to, 20, 51, 52, 53, 58, 60, 61

GOLD
Certificate account, 10
Stock, 5,51

Government National Mortgage Association, 30, 34, 35
Gross domestic product, 48

1IOUSING, new and existing units, 46

INCOMF, personal and national, 42, 48, 49
Industrial production, 42, 44
Installment loans, 36



Insurance companies, 27, 1">
Interest rates

Bonds, 2!
Commercial bunks, 64 6/
Consumer installment cicdit, 36
Deposits, 15
Federal Reset ve Hanks, 7
Foreign central hanks and loreign countiies, 61
Money and capital markets, 23
Moitgages, 34
Prime rate, 22

International capital transactions ol United Stales, SO 61
International oigani/ations, 52, 53, 55, 58, 59
Inventories, 48
Investment companies, issues anil assets, .!_'
Investments (See also specific types)

Banks, by classes, 17 ' I
Commercial hanks, 4, 17 21
Federal Reserve Banks, 10, I 1
Financial instiliilioiis, 35

LABOR force, 42
Life insurance companies (See Insurance companies)
I .onus (See also specific types)

Banks, by classes, 17 2.1
C'oinniercial hanks, 17 21
Federal Reserve Banks, 5, 6, 7, 10, II
Financial institutions, 35
Insured or guaiauleed by United States, 34, !5

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Margin requirements, 24
Member hanks (See also Deposiloiy institutions)

Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 45
Mobile homes shipped, 46
Monetary and credit aggiegates, 4, 12
Money and capital market rates, 23
Money stock measures and components, 4. 13
Mortgages (See Real estate loans)
Mutual funds, 32
Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 26
National income, 48

OI'FN market transactions, 9

PERSONAL income, 49
Prices

Consumer and pioducei, 42, 47
Slock market, 24

I'ritne rate, 22
Producer prices, 42, 47
Production, 42, 44
Prolits, corporate, 32

RKAL estate loans
Banks, by classes, 19, 20, 35
Terms, yields, and activity, 34
Type of holder and propeily mot I gaged, 35

Repurchase agreements, 6
keseive requirements, 8
Reserves

Commercial banks, 17
Depository institutions, 4, 5, 6, 12
Federal Reserve Banks, 10
U.S. reserve assets, 5 I

Residential mortgage loans, 34
Retail credit and retail sales, 36, 42

SAVINC,
Flow ol binds, 37 41
National income accounts, 48

Savings institutions, "(5, 36, 37
Savings deposits (Sec Time and savings deposits)
Securities (See also specijte types)

Federal and fedeially sponsoied credit agencies, 30
Foreign tiausactions, 60
New issues, 31
Prices, 24

Special drawing rights, 5, 10, 50, 51
Stale and local governments

Deposits, 19, 20
Holdings of U.S. government securities, 27
New security issues, II
Ownership ol securities issued by, 19, 21
Rales on securities, 23

.Stock niatket, selected statistics, 24
Stocks (See also Securities)

New issues, 31
Prices, 24

Student Loan Marketing Association, 30

TAX receipts, federal, 26
fin if! institutions, 4. (.SVr also Credit unions and Savings

institutions)
lime and savings deposits, 4, 13, 15, 17 21
Trade, loreign, 5 I
Treasury cash, Trcasuiy cutrency, 5
Ticasuiy deposits, 5, 10, 25
Treasury operating balance, 25

UNFMI'I.OYMFNT, 42
U.S. government balances

Comincicial bank holdings, 17 21
Treasuiy deposits at Reserve Banks, 5, 10, 25

U.S. government securities
Bank holdings, 17 21, 27
Dealer tiansaelions, positions, and financing, 29
Federal Reserve Hank holdings, 5, 10, I 1, 27
Foreign and international holdings and

transactions, 10. 27, 61
Open market transactions, 9
Outstanding, by type and holdei, 27, 28
Rales, ,'3

U.S. international transactions, 50 62
Utilities, production, 45

VLTFKANS Administration, (4, 35

WFFKI.Y icpoiting hanks, I / 21
Wholesale (pioducei) prices, 42, 47

YIFFDS {See Interest rales)
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Federal Reserve Board of Governors
and Official Staff

Al.AN (ikliliNSI'AN, C/ltlitlll'tn
AI.KT. M. RIVI.IN, Vice Chair

HOWARD W. K M i I,Y, .IK.

LAWRI;NCI ;. \i. LINDSI;Y

OEEICE OE HOARD MEM HERS

Josii'ii R. COYNI'., Assistant to the Hoard
DONAI I) .1. WINN, Assistant to the Hoard
Tin'onokh li. ALLISON, Assistant to the Hoaul jor i'edenil
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LYNN S. I'OX, Deputy Congressional Liaison
WIN I IIKOI' I'. I IAMHI I.Y. Special Assistant to the Hoard
Bon SIAIII Y MOOKI , Special Assistant to the Hoard
DiANh. li. WiiitMiKi;, Special Assistant to the Hoard
1'OKIIA W. THOMPSON, Equal Employment Oppoitunity

Programs Adviser

LEGAL DIVISION

.1. V iRcm. M A I I I N < ; I . Y , . IK. , (ieneral Counsel

Sco'i I (I. Ai VAKI/ . , Associate (leneral Counsel
R I C H A R D M. Asu I O N . Associate General Counsel
Oi.iVh.K IKI.I .AND, Associate (leneral Counsel
KAI ill II.N M. O ' D A Y , Associate (ieneral Counsel
Rom RI 1)1.V. Lull KSON, Assistant (ieneral Counsel
KAI ni'KiNi; II. W I I I - A I I IY. Assistant (ieneral Counsel

OEEICE OE THE SECRETARY

Wn 1 IAM W. Wn i s , Secretat v
JI :NNIII : I< .1. J O H N S O N , Deputy Secretary

MARMARA K. I .OWKI-.Y. Associate Secretary and Ombudsman

DIVISION OE HANKING
SUPERVISION AND REGUIAEION
R I C H A R D Si'ii I IINKO'I III-.N, Director

S n l'lii.N ('. S( in MhiUNO, Deputv Director

Wll.l.lAM A. RYIIACK, Associate Director

IllKHl-lu A. BII-KN, Deputy Associate Director

R(K;I;I< T. t ' o i r , Deputy Associate Director

.IAMI'.S I. (iAKNi'R, Deputy Associate Director

HOWARD A. AMI.K, Assistant Director

(ii UAI,i) A. liDWAKDS, ,1k.. Assistant Director

Sn-r i i i 'N M. lUniMAN, .IK., Assistant Director

J A M I S V. l l o n i ' i . Assistant Director

JACK I'. J I -NNIN(IS , Assistant Director

MICI IAI : I . ( i . M A K I I N S O N , Assistant Director

KIKKII 'K II 1*1 J<ill. Assistant Directoi

S I D N E Y M. SUS.SAN,/\.V.S7.VW/I/ Director

Moi I.Y S. WASSOM, Assistant Director
W i l l I A M S ( n N I I I U K , P r o j e c t D i r e c t o r ,

National Infoimation Center

DIVISION OE INTERNATIONAL FINANCE
KDWIN M. TRUMAN, Staff Director

LARKY .1. I'ROMISI I , Senior Associate Director

CIIAKI i-.s .1. SnciMAN, Senior Associate Director
DAI I W. III.NDKRSON, Associate Director
DAVID II. I IOVVAKD. Senior Adviser

DONAI.I) H. ADAMS, Assistant Director

T H O M A S A. C 'ONNOKS, Assistant Director

Pi.I IK I looi'i.K III, Assistant Director

KAUI N II. J O H N S O N , Assistant Direcloi

C A I H I : K I N I ' 1.. M A N N , Assistant Director

UAI IMI W. S M I I I I , .IK., Assistant Director

DIVISION OE RESEARCH AND STATISTICS
MiciiAU .1. I'm 1.1., Director
LDVVAKD V. Li I IN, Deputy Director

DAVID .1. SHK KION, Deputy Director

M A K I I I A H I . I H I . A , Associate Director

Wil l IAM K. J O N I S , Associate Director

M Y R O N L. K W A S I , Associate Director

I 'AIKICK M. PARKINSON, Associate Director

THOMAS I). S IMPSON, Associate Director

I .AWRI;NCI; Si I I M A N . Associate Director

MAKIIIA S. SCANI.ON, Deputy Associate Director

I 'M I K A. TINSI I Y, Depute Associate Director
li.iNi HRAYION, Assistant Director
DAVID S. JONI.S, Assistant Director

S n l'lii.N A. KHOADI s. Assistant Director

CilARi.i'S S. S I R I H K M I . Y I . R , Assistant Director

Ai K i P A I K K I A Win II ; , Assistant Director

JOY( I K. ZICKI.I .K, Assistant Direcloi

J O H N J. MlN(;o, Senior Adviser

Cli I.NN li. C A N N I . K , Adviser

DIVISION <)E MONETARY AEEAIRS

DONALD L. KOIIN, Directoi

DAVID L. LINDSI:Y, Deputy Director
HKIAN I'. MADKIAN, Associate Director
RICHARD I). I'ORIMR, Deputy Associate Director

VINCIN I R. Ki'.iMiMd, Assistant Director
NOKMAND R.V. BI.KNAKD, Special Assistant to the Hoard

DIVISION OE CONSUMER
AND COMMUNITY AEEAIRS

C I R I I I Mil L. ( I A R W O O D , Directoi

(ill NN li. I .ONI v. Associate Director
Doi ORI-.S S. SMI H I . Associate Director
M A U R I . I N I'. liNtii isn, Assistant Director
IKI Ni S H A W N M C N U I I Y. Assistant Director
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OFFICE OF
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S. DAVID 1'itosi, Staff Director
SIMULA CLARK, FIX) /'minims Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT
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STKIMILN R. MAI IMIKIIS. Director
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I'o KyiJNd KIM, Assistant Director
RAYMOND II. MASSLY, Assistant Director
HDWARD T. MIJLKLNIN, Assistant Director
DAY W. RADAitAiKiii, JR., Assistant Director
lil.l/.AHii Iil H. Rl(i(iS, Assistant Director
RICHARD C. SII:VI;NS, Assistant Director
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DAVID I.. ROHIN.SON, Deputy Director (Finance and Control)
l.ouiSL I.. ROSHMAN, Associate Director
CIIAKI.I'S W. BLNNLI I, Assistant Director
JACK DLNNIS, JR., Assistant Director
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JOHN II. I'ARRISII, Assistant Director
I'Loiti'.NCT, M. YOUNC;, Assistant Director

OFFICE OF THE INSI'ECTOR GENERAL

UKLNI I.. IIOWLN, Inspector General
DONAI i) I.. ROHIN.SON, Assistant Inspector (lateral
HARRY K. SNYDLK, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMIITEE

MEM HERS

AI.AN (iki:i',N.si'AN, Chairman

l i l ) W A I ( l ) ( i . B o i : i l N I .

J l . R R Y [,. J O R D A N

HOWARD W. Ki'i.i.iiv, JR.

I .AWRI.NC h H . I . I N D S I . Y

ROUI.RI P. Mr'li.iR, JR.
I .AIIKHNCI I I. M h Y I R

S U S A N M . I ' I I I I i . i i 'S

WU.I . IAM J. McPoNoi . 'd i i , Vice Chairman

Ai lev M. RIVI . IN

G A R Y H. S I K I I N

J A N K T I.. Y i n I N

A I.TERN A TE MEM HERS

.1. Ai.iRiU) KKOADDIIS , JR.

JACK G U Y N N

M K 11Ai i I I . MOSKOVV

K o m . R I I'. 1'ARRY

K R N I : S I T. I ' A I H I K I S

STAI'E

DONALD I,. KOIIN, Secretary and Economist

N O R M A N D R.V. B E R N A R D , Dc/iiity Secretary

Josi-.l'ii K. C O Y N I . , Assistant Secretary

(iAKY I*, (in.I.VIM, Assistant Secretary

J. Viiuiii. M A I I'INCM.Y, JR . , (lateral Counsel

T H O M A S ( ' . HAX I I.R, JR . , Deputy (leneral Counsel

M K H A I . I , .1. 1'RI.I.I , Economist

liiiwiN M. T R U M A N , Economist

Ru HARD W. l.AN(,, Associate Economist

DAVID H. I,INDSI:Y, Associate Economist

I'Ri Dh.uic S. MISIIKIN, Associate Economist
LARRY J. I'ROMISKI , Associate Economist

ARIIIIIR J. ROI.NHK, Associate Economist

HAKVKY ROSI:NIII,UM, Associate Economist

C'IIAKI.I'IN J. Sll-XiMAN, Associate Economist
THOMAS IX SIMPSON, Associate Economist

MARK S. SNIDI.RMAN, Associate Economist

DAVID J. STOCKTON, Associate Economist

I'l/IJK K. f'jsi II-.K. Manager, System Open Market Account

FEDERAL ADVISORY COUNC IL

WU.I . IAM M. ( 'RU/.II-.K, J R . , h'irsl Disliicl

WAI. IHK V. SiiliM.i'.Y, Second District
WAI. I I;K Iv. D A I I I;R, JR . , Third District
I 'RANK V. C ' A H O I I H I , t 'ourth District

R K M A K I ) (i.'I'n.ciiiMAN, Filth District
I-!. RK i.. Sixth Distiicl

R K I I A R I ) ( i . Tn.iiiiMAN, I'resiilent

I 'RANK V. C A I I O U I . I , Vice I'resident

RO<;I:R [a. l;i I / S I M O N D S , Seventh District

THOMAS II. JACOIISI.N, liighth District

R I C H A R D M. KOVACKVICII, Ninth District

C'liARi.iis \i. NiiisoN, Tenth District
CIIARI i:s T. DOYI.I., lileventh District
WU.I.IAM K ZUI.NDI, Twelfth District

I.RHI itr V. 1'RIM IINOW. Secretary Emeritus

J A M I S ANNAHI.I ' . , Co-Sei retarv

Wn I IAM J. KORSVIK, Co-Secretarx
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CONSUMER ADVISORY COUNCIL

KAIIIAIUNI W. M< KI.I:, Durham, Norlh Carolina, Chairman
JIJI.IA M. SIVVAKI), Kicliiiioiitl, Virginia, Vice Chuinnim

RICHARD S. AMADOU, l.os Angeles, California

THOMAS K. HUU I-.R, Rivcrwoods, Illinois
Rom HI A. COOK, Baltimore, Maryland
AI.VIN J. COWANS, Orlando, L'lorida

I'ii.l/Aiiiii'ii (J. I'l.onis, Laredo, Texas
IILRIHKRIO FLOWS, Springfield, Massachusetts

KMANULL 1'iiiiiiMAN, I'hiladelphia, Pennsylvania
DAVID C. T'YNN, Cleveland, Ohio

KOMhKI ( r . CiKI'.l'K, l l o l l s l o n , 'I'c'X.'lS

K I . N N C i II R. I IAUNI .Y , Chevy Chase, Maryland

( I A I I . K. Hiii.i.iiKANi), San Tianeiseo, Califomia

TI;KRY JORDI. , Cando, North Dakota

1'HANCINI; Ju s i A, New York, New York

KuoiiNi; I. I , I : I IUMANN, Madison, Wisconsin

LKROI.'T. Louis, Brooklyn, New York
WILLIAM N. LUND, I'almoulli, Maine

RONALD A. I'RII I., Minneapolis, Minnesota

LISA RICL-COLLMAN, 'Toledo, Ohio

JOHN R. RINLS, Detroit, Michigan

MARGOI SAUNDI.RS, Washington, D.C.

ANNL li. SIILAY, Philadelphia, Pennsylvania

KLGINAI.O .1. SMI in, Kansas City, Missouii
(ii.onci: I'. Suiuji.oN, Arkadelphia, Arkansas
(IRLGOKY I). SIJUIRLS, Milwaukee, Wisconsin

JOHN Ii.'TAYLOR, Washington, D.C.

LoiiKAiNh VANI'.I' n!.N, 'Troy, Michigan
TiliiODORi J. WYSOCKI, JR., Chicago, Illinois
LILY K. YAO, Honolulu, Hawaii

THRIFT INSTITUTIONS ADVISORY COUNCIL

li. Li,i; Hi.Aid), I la/lelon, Pennsylvania, 1'resident
DAVID T. HOLLAND, Burlington, Massachusetts, Vice President

BARRY C. BUKKIIOI.DLK, Houston, Texas

MK HAI;I. T. C'ROWLIY, .IK., Milwaukee, Wisconsin

CiiiowH'. L. IiN(ii;i KI., JR., Lake Success, New York
DOUGLAS A. FLKKAKO, linglewood, Coloiado

Huvi RLY I). HAKKIS, Livingston, Montana

CIIARLIS R. RiNi.iiARi, Irwindale, California
.IOSLI'H ('. Scui.I Y, Chicago, Illinois
RONALD W. SIIMIVSON, Memphis, 'Tennessee

LARRY 'I'. WILSON, Raleigh, North Carolina

WILLIAM W. ZIIIM'I , Spokane, Washington
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SF.RVICFS,
MS-127, Hoard of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. You may also use the publications order
form available on the Hoard's World Wide Web site
(http://vvww.hog.frh.fed.iis). When a charge is indicated, payment
should accompany request and be made payable to the Hoard of
(iovernors of the federal Reserve System or may be ordered via
Mastercard or Visa. Payment from foreign residents should be
drawn on a U.S. bank.

BOOKS AND MlSCFl.lANEOUS PUBLICATIONS
Till', FEDERAI RESERVE SYSU.M — PURPOSES AND FUNCTIONS.

1994. 157 pp.
ANNUAL REPOKI,
ANNUAL REPORT: BUDGEI REVIEW, 1994 95.
FEDERAL RESERVE liin.i 1.1IN. Monthly. $25.00 per ye;iv or $2.50

eaeh in the United States, its possessions, Canada, and
Mexico, Flsewhere, $115.00 per year or $3.00 each.

ANNUAL STATISTICAL Diciiisi': period covered, release date, num-
ber of pages, and price.

1981 October 1982 239 pp. $ 6 . 5 0
1982 December 1983 266 pp. $ 7 . 5 0
1983 October 1984 264 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89 March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00
1994 December 1995 190 pp. $25.00

SELECTED IN IEREST AND FXCHANCM; RAIES — WEEKI Y SLKILS OF
CHARTS. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada, and Mexico. Flsewhere,
$35.00 per year or $.80 each.

'I'm; FEDERAL RESERVE ACT and other statutory provisions affect-
ing the Federal Reserve System, as amended through August
1990. 646 pp. $10.00.

REGULATIONS (IF nn; HOARD OF GOVERNORS OF THE FLDLKAL
RESERVE SYSTF.M.

ANNUAL PERCENTAGE RAH; TAIILES (Truth in Lending—
Regulation '/) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. 116 pp. Fach volume
$2.25.

GUIDE io THF: FLOW OF FUNDS ACCOUNTS. 672 pp. $8.50 eaeh.
FEDERAL RESERVE REGUIAIORY SKRVK T:. l.oose-leaf; updated

monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per year.

Monetary Policy and Reserve Requirements Handbook. $75.00
per year.

Securities Credit Transactions Handbook. $75.00 per year.
The Payment System Handbook. $75.00 per year.
Federal Reserve Regulatory Service. Four vols. (Contains all

four Handbooks plus substantial additional material.) $200.00
per year.

Rates for subscribers outside the United Suites are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.
Fach Handbook, $90.00 per year.

FF.DFRAL RESERVE REGUI ATORY SFRVICI; FOR PERSONAL

COMPUTERS. Diskettes; updated monthly.
Standalone PC. $300 per year.
Network, maximum 1 concurrent user. $300 per year.
Network, maximum 10 concurrent users. $750 per year.
Network, maximum 50 concurrent users. $2,000 per year.
Network, maximum 100 concurrent users. $3,000 per year.
Subscribers outside the United States should add $50 to cover

additional airmail costs.
THF: U.S. FCONOMY IN AN INTERDEPENDENT WORLD: A Mui.n-

COUNTRY MODFL, May 1984. 590 pp. $14.50 eaeh.
INDUSTRIAL PRODUCIION— 1986 FDHION. December 1986.

440 pp. $9.00 each.
FINANCIAL FUTURES AND OPTIONS IN THF. U.S. KCONOMY.

December 1986. 264 pp. $10.00 each.
FINANCIAL Sue TORS IN OPEN FCONOMIES: FMPIRICAI. ANALY-

SIS AND POLICY ISSUES. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamplilets suitable for classroom use. Multiple, copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small

Businesses
Series on the Structure of the Federal Reserve System

The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Hanks
Organization and Advisory Committees

A Consumer's Guide to Mortgage Lock-Ins
A Consumer's Guide to Mortgage Settlement Costs
A Consumer's Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right

to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know

About Home Fquity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies anil papers on economic and Jinmwiul subjects that are of
general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may lie sent to
Publications Services.

Staff Studies 1-157 are out (if print.

158. Tun ADEQUACY AND CONSISTENCY HI MARGIN REQUIRE-
MENTS IN TIN: MARKETS FOR STOCKS AND DERIVATIVE
PRODUCTS, by Mark J. Warshawsky with the assistance of
Dietrich liarnhart. Scpteinher I W . 23 pp.

159. NEW DATA ON HIE I'1'.KI'OKMANCI'. OI NONHANK SUBSIDI-
ARIES OF BANK HOLDING COMPANIES, l>y Nellie Liang and
Donald Savage. February 1990. 12 pj).

ld(). HANKING MARKETS AND THE USE OF LINANCIAI SER-
VICES IIY SMAI.I. AND MEDIUM-SI/1'.D BUSINESSES, by
Gregory li. lilliehausen and John D. Wolken. Sejitember
1990. 35 pp.

161. A REVIEW OI COKI'ORATE RESTKUC TURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21 pp.

162. EVIDENCE ON THE SIZE oi: HANKING MARKETS FROM MORT-
GAGE LOAN RATT.S IN TWENIY CITIES, by Stephen A.
Khoades. 1'ebruary 1992. I I pp.

163. CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KITS, by Patrick Parkinson, Adam Gilbert, limily Gollob,
Lauren 1 largraves, Richard Mead, Jeff Stehin, and Mary
Ann Taylor. March 1992. 37 pp.

1()4. THE 1989 92 CREDIT CRUNCH I OK R I A L I 1ST ATE, by
James T. hergus and John I,. Goodman, Jr. July 1993.
20 pp.

165. THE DEMAND IOR TRADE Cm,mi: AN INVESTTCIAITON OF
MOTIVES FOR TRADE CREDIT' USE HY SMALL BUSINESSES, by
Gregory li. lilliehausen and John 1). Wolken. September
1993. 18 pp.

166. Tin; I ECONOMICS OI H I E PRIVATE PLACEMENT1 MARKET, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
Januaiy 1994. I II pp.

167. A SUMMARY OF MERGER PERFORMANCE STUDIES IN HANK-
jN<i, 1980-93, AND AN ASSESSMENT OF THE "OPHHAJING
PERFORMANCE" AND "IWENT STUDY" METHODOLOGIES,
by Stephen A. Rhoades. July 1994. 37 pp.

168. THE ECONOMICS OF1 THE PRIVATE: HOUITY MAKKI/T, by
CJeorge W. h'enn, Nellie Liang, anil Stephen Prowse. Novem-
ber 1995. 69 pp.

169. HANK MERGERS AND INDUSIKYWTDE STRUCTURE, 1980 94,
by Stephen A. Khoades. February 1996. 32 pp.
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Maps of the Federal Reserve System

12
i SAN FRANCISCO 10

9 1
MINNEAPOLIS • 9 BojL roN

CHICAGO. • 3 B " N ™ Y O R K

CLEVELAND PHILADELPHIA

4 ^
RICHMOND

KANSAS CITY I

ST. LOUIS

8

11 ATLANTA

DALLAS

ALASKA
HAWAII

LEG UN i)

Both pages

• Federal Reserve Bank cily

• Hoard of Governors of the Federal
Reserve System, Washington, D.C.

NOTI;

The Federal Reserve officially identifies Districts by number
and Reserve Hank city (shown on both pages) and by letter
(shown on the facing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Hank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Hank serves the Commonwealth

Federal Reserve Branch city

Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San
Francisco Hank serves American Samoa, Guam, and the
Commonwealth of the Northern Mariana Islands. The
Board of Governors revised the branch boundaries of the
System most recently in December 1991.
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New Orleans
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Jacksonville
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Miami
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PlIILADKLPHIA

7-G

4-D
Pittsburgh

•Cincinnati

CLEVELAND

5-E
Baltimore

• Charlotte
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RICHMOND

Detroit •

CHICAGO

8 H
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• Helena

• "7%
J Louisville

MO r1

AR h . -
c! • M e m p h i s

Little)
Rock ( MS

ST. LOUIS

10-J

MlNNF.APOLIS

Denver

Omaha*
>̂ M O

Oklahowa City

KANSAS CITY

ll-K

San Antonio *

DALLAS

Salt Lake City

•Los Angeles

SAN FRANCISCO
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Federal Reserve Banks, Branches,
and Offices
ITIDHRAI. RI'SKKVL HANK Chairman
hranch, or Jai ilily /.ip Deputy Chairman

BOSTON + ~ 02106 Jerome Tl. (iiossman
William C. Braiiiard

NLW YORK1 10045 JohiiC. Whilehead
Thomas W. Jone.s

Buffalo 14240 Joseph J. Casliglia

PHILADELPHIA 19105 Donald J. Kennedy
Joan ('alter

CLEVELAND1 44101 A. William Reynolds
(i. Watts Humphrey, Jr.

Cincinnati 45201 John N. Taylor, Jr.
Pitlshutgh 15230 John T. Ryan III

RICHMOND1 2.1219 Claudine B. Malone
Roherl L. Strickland

Baltimore 2120.1 Michael R. Watson
Charlotte 2X230 James (). Roherson
Culpeper 22701

ATLANTA «U0.i Hugh M. Brown
Daniel E. Sweat, Jr.

Birmingham 15283 Donald I!, Hoomershine
Jacksonville 32231 loan D. Rulliei
Miami 13152 R. Kirk l.andon
Nashville 57203 I'aula 1 .ovcll
New Orleans 70161 Lncimaiian Roberls

CHICAGO1 60690 Robeil M. Healey
Lester H. McKeever, Jr.

Detioit 4X231 vacancy

ST. LOUIS 63166 John K McDonnell
Susan S. Llliott

Little Rock 72203 Janet M. Jones
Louisville 40232 John A. Williams
Memphis 3X101 John V. Myers

MINNEAPOLIS 554X0 Jean 1). K'msey
David A.'Koch

I Iclcna 59601 1 ,ane W. Basso

KANSAS CITY 6419X Herman Cain
A. Drue Jennings

Denver X02I7 Peter I. Wold
Oklahoma City 73125 Barry L. Eller
Omaha ' 6X102 I.eRoy W. Thorn

DALLAS 75201 Cece Smith
Rogei R. llemininghaus

LI Paso 79999 Patricia /.. I lolland-Uranch
Houston 77252 Issae II Kcnipnei III
San Antonio 7X295 Carol L. Thompson

SAN IRANCISCO 94120 Judith M. Runstad
James A. Vohs

Los Angeles 9(1051 Anita L. l.andccker
Poitland 9720X Ross R. kunkel
SallLakeCity X4I25 Gerald R. Shenatl
Seattle 98124 George K Russell, Jr.

: Additional otlkcs ol these Hanks aie located at I.ewrslon, Maine 04240; Wind1

New Yoik 1175.1; Ulica al Oliskany, New York I.U24; Columbus, Ohm 432
Des Monies. Iowa .SO.lOn; Indianapolis, Indiana 46204; Milwaukee. Wisconsin 5.1202;

1. Senior Vice l'lesiclenl.
2. Assistant Vice 1'iesidenl.
1. Executive Viee President

President
l'irst Vice Presided

Cathy L. Minehau
Paul M. Connolly

William J. McDonough
Ernest T. Patrikis

Ldward (i. Boehne
William H. Stone, Jr.

Jerry I.. Jordan
Sandra Pianalto

J. Alfred Broaddus, Jr.
Walter A. Varvel

Jack Ciuynn
Patrick K. liarron

Michael H. Moskdw
William C. Conrad

Thomas ('. Mel/er
W. LeGrande Rives

Gaiy 11. Stein
Colleen K. Strand

'Thomas M. Hoenii;
Richard K. Rasdall

Rohert D. Mc'Teer. Jr.
Helen Ii. lloleoml)

Rohert T. Parry
John p. Moore

Vice President
in charge ol hranch

Carl W. Turnipseed'

Charles A. Cerino1

Harold J. Swart1

William J. Tignanclli1

Dan M. Bechter1

Julius Malinowski, Jr.

James M. Mckee'
I'red R. Heir1

James I). Hawkins1

James T. Curry III
Melvyn K. Purecll
Robert J. Musso

David R. Allardice1

Robert A. Hopkins
'Thomas A. Boone
John P. Haiungartner

John I). Johnson

Carl M. (iambs'
Kelly J. Dubbert
llaiokl L. Shewmaker

Sannnie C. Clay
Robert Smith, III
James L. Stull'

Mark Mullinix1

Raymond H. l.auience1

Andrea P. Wolcotl
Gordon Werkcma'

sor Locks, Connectieut OMWCi; li;
Id; Coluinhia, Soulh Carolina
and I'eoiia, Illinois (i 1607.

si Kulheiloicl, New Jersey (17016; Jericho,
!')2II); Charleslon, West Virginia 25.MI;


