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Monetary Policy Report to the Congress

Report submitted to the Congress on July 22, 1997,
pursuant to the Full Employment and Balanced
Growth Act of 1978

MONETARY POLICY AND THE
FECONOMIC OUTLOOK

The economy continued to perform exceptionally
well in the first half of 1997. Real output grew
briskly, while inflation ebbed. Sizable further
increases in payrolls pushed the unemployment rate
below 5 percent for the first time in nearly twenty-
five years. Although growth in real gross domestic
product appears to have slowed in the spring, this
slackening came on the heels of a dramatic surge in
the opening months of the year; all indications are
that the expansion remains well intact. The members
of the Board of Governors and the Reserve Bank
presidents anticipate that the economy will grow at a
moderate pace in the second half of this year and in
1998 and that inflation will remain low. Conditions in
financial markets are supportive of continued growth:
Longer-term interest rates are in the lower portion of
the range observed in this decade, the stock market
has registered all-time highs, and credit remains
readily available to private borrowers.

Since the February report on monetary policy, Fed-
eral Reserve policymakers have revised upward their
expectations for growth of real activity in 1997 and
trimmed their forecasts of inflation. This combination
of revisions highlights the extraordinarily positive
conditions still prevailing more than six years into the
current economic expansion. In part, the recent con-
fluence of higher-than-expected output and lower
inflation has reflected the favorable influences on
prices of retreating oil prices and a strong dollar. But
it may also be attributable to more durable changes
in our economy, notably a greater flexibility and
competitiveness in labor and product markets and
more rapid, technology-driven gains in efficiency. In
essence, the economy may be experiencing an
upward shift in its longer-range output potential.

Note. The charts for the report are available on request from
Publications Services, Mail Stop 127, Board of Governors of the
Federal Reserve System, Washington, DC 20551.

To the extent that aggregate supply is expanding
more rapidly, monetary policy can accommodate
extra growth in demand without fostering increased
inflationary pressures. In late March, however, the
Federal Open Market Committee (FOMC) concluded
that there was a significant risk that aggregate
demand would grow faster in the coming quarters
than available supply, which, with utilization already
at a very high level, would place the economy’s
resources under increasing strain. If such unsustain-
able growth persisted, the resulting inflationary
imbalances would eventually undermine the health of
the expansion—the all too frequent pattern of past
business cycles. To protect against the possibility of
such an outcome, the Committee tightened policy
slightly. With the softening of demand in the spring,
the Committee was able to maintain a steady pos-
ture in the money market while closely monitoring
economic developments. The ongoing objective of
monetary policy is to help the nation achieve maxi-
mum sustainable economic growth and the highest
average living standards. The Federal Reserve recog-
nizes that it can best accomplish this objective by
keeping inflation in check, because an environment
of price stability is most conducive to sound, long-
term planning by households and businesses.

Monetary Policy, Financial Markets, and the
Economy over the First Half of 1997

The rapid economic growth observed in the closing
months of 1996 continued in the first quarter of this
year, with real gross domestic product advancing
almost 6 percent at an annual rate. Consumer spend-
ing surged, fueled by a significant increase in income,
upbeat consumer attitudes, and the effects of the huge
run-up in equity prices over the past couple of years
on household net worth. Business fixed investment
was strong, and companies restocked inventories that
had become thin as sales soared. The advance in real
output provided support for considerable new hiring;
rising pay and greater job availability drew additional
people into the workforce, lifting the labor force
participation rate to a new high during the first
quarter of the year. The underlying trend in consumer
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price inflation was still subdued. Inflation pressures
were held in check by smaller food price increases,
declining prices for non-oil imports, the marked
expansion of industrial capacity in recent years, and
continuing efforts by businesses to boost efficiency.

At their meeting in late March, FOMC members
expected that the growth of economic activity would
ease in the coming months, but they were uncertain
about the likely extent of that slowing. Although the
first-quarter burst in production had owed impor-
tantly to a number of temporary factors, many of
the fundamentals underlying consumer and business
demand remained quite positive. The Committee was
concerned about the risk that if outsized gains in real
output continued, pressures on costs and prices would
emerge that could eventually undermine the expan-
sion. Therefore, to help foster more sustainable trends
in output and guard against potential inflationary
imbalances, the Committee firmed policy slightly by
raising the expected federal funds rate from around
SVa percent to around 5% percent.

The unsustainably strong pace of economic growth
in the first quarter weighed on financial markets.
Interest rates rose substantially, even before the Sys-
tem’s action, despite favorable news on inflation.
Because the policy tightening was widely anticipated,
rates were little affected by the announcement, but
they moved up a little more in the following weeks as
incoming data suggested persistent strength in eco-
nomic activity. Equity prices rose early in the first
quarter and then declined, changing relatively little
on net. The trade-weighted value of the dollar in
terms of the other G-10 currencies increased about
7 percent in the first quarter, reflecting the unexpect-
edly strong economic growth in the United States and
market uncertainty about economic performance
abroad.

As the second quarter progressed, it became in-
creasingly evident that economic activity had indeed
decelerated. The expansion of consumer spending
eased considerably, while business fixed investment
remained strong. Employment continued to climb
rapidly, pushing the unemployment rate down below
5 percent on average in the second quarter—the
lowest level since the early 1970s. Despite high
levels of employment and production through the
first half of the year, there were few signs that infla-
tion was deviating significantly from recent trends.
Although overall consumer price inflation dipped in
the second quarter as energy prices declined, con-
sumer prices excluding food and energy increased at
about the same pace in the first half of the year as in
1996.

Continued favorable price movements and the
slowing of economic growth suggested to financial
market participants that inflation might remain
damped without a further tightening of financial con-
ditions, and this belief prompted a substantial drop in
interest rates from late April to mid-July, reversing
the earlier advance. With resource utilization still at
very high levels, and with economic and financial
conditions conducive to robust increases in spending,
the FOMC at its May meeting continued to view
the risks as skewed toward the re-emergence of
inflationary pressures. But the moderation in aggre-
gate demand and uncertainty about the relationship
between utilization rates and inflation led the Com-
mittee to leave reserve conditions unchanged in May
and again in July. The drop in market interest rates in
the second quarter may also have been encouraged by
favorable news about this year’s federal budget defi-
cit and by the agreement between the President and
the Congress to balance the budget in fiscal year
2002. Spurred by lower rates and greater optimism
about the long-term outlook for earnings, the stock
market surged in the second quarter and into July.
The value of the dollar rose somewhat further in
foreign exchange markets, on balance, an increase
more than accounted for by an appreciation against
continental European currencies.

During the first half of the year, credit remained
available on favorable terms to most households and
businesses. High delinquency rates for consumer
loans encouraged many banks to tighten standards,
but consumer loan rates generally stayed fairly low
relative to benchmark Treasury rates, and consumer
credit continued to grow faster than income and only
a little below the pace of 1996. Home mortgage debt
advanced at a moderate rate, with home equity loans
expanding especially rapidly in the spring. Busi-
nesses continued to have access to ample external
funding both directly in capital markets and through
financial intermediaries. The spreads between yields
on corporate bonds and Treasury securities stayed
low or fell further, and, relative to market rates, bank
business loan rates held near the lower end of the
range seen in the current expansion.

Total domestic nonfinancial debt expanded more
slowly in the first half of 1997 than in 1996, mainly
because of a reduced pace of federal borrowing.
Trends in the monetary aggregates during the first
half of 1997 were similar to those in 1996, with M2
near the upper end of the range set by the FOMC and
M3 somewhat above its range. This outcome was in
line with FOMC expectations, because the ranges
had been set to be consistent with conditions of price
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stability, and inflation, while damped, remained
above this level. The behavior of M2 in the first part
of the year was again reasonably well explained by
changes in nominal GDP and interest rates.

Economic Projections for 1997 and 1998

After growing swiftly on balance over the first half of
the year, economic activity is expected to expand
more moderately in the second half of 1997 and in
1998. For this year, the central tendency of the GDP
growth forecasts put forth by members of the Board
of Governors and the Reserve Bank presidents is
3 percent to 3% percent, measured as the change in
real output between the final quarter of 1996 and the
final quarter of 1997. For 1998, most of the forecasts
anticipate growth of real GDP within a range of
2 percent to 22 percent. With this pace of continued
economic expansion over the next six quarters, the
central tendency of forecasts for the civilian unem-
ployment rate remains a little under 5 percent through
1998, about the average for the second quarter of this
year.

Economic activity appears to have entered the
second half with considerable positive momentum.
Households have experienced hefty gains in employ-
ment, income, and wealth, and their optimism about

1. Economic projections for 1997 and 1995

Percent

Federal Reserve governors
and Reserve Bank presidents
Indicator
Central
Range tendency
1997
Change, fourth quarter
to fourth quarter’
Nominal GDP .............coveen 5-6 5-5%
Real GDP .........cccvviiviiinnnnn 3-3'%4 3-3%
Consumer price index2 ............ 2-2% -2
Average level
in the fourth quarter
Civilian unemployment rate ........ 4%-5% 4%-5
1998

Change, fourth quarter
to fourth quarter!
Nominal GDP ..................... 4Y-5% 4145
Real GDP.......coevvniiiiininnn 2-3 224
Consumer price index? ............ 2143 214-3
Average level
in the fourth quarter
Civilian unemployment rate ........ 414-5Y 4%-5

1. Change from average for fourth quarter of previous year to average for
fourth quarter of year indicated.
2. All urban consumers.

the future is quite high. These factors seem likely to
outweigh any drag on consumer demand that might
be associated with the debt-servicing problems that
some households have experienced. Lower mortgage
rates are buttressing demand for homes. In the busi-
ness sector, healthy balance sheets and profits and a
moderate cost of external funds, along with a continu-
ing desire to install new technology, are providing
support and impetus for investment in equipment.
Meanwhile, investment in structures should follow
last year’s strong performance with further increases,
because of declining vacancy rates in some sectors
and ready access to financing.

Notwithstanding the economy’s positive momen-
tum, growth is expected to be more moderate in the
next year and a half than in the first half of 1997. In
part, this deceleration is likely to reflect the influence
on demand of the substantial buildup of stocks of
household durables and business plant and equipment
thus far in the expansion. As well, the pace of inven-
tory investment will need to slacken considerably
relative to that observed in the first part of this year,
lest stock-to-sales ratios become uncomfortably high.
In the external sector, the strength of the dollar on
exchange markets since last year could damp export
sales and encourage U.S. firms and households to
purchase foreign-produced goods and services.

Federal Reserve policymakers believe that this
year’s rise in the CPI will be smaller than that of
1996, mostly because of favorable developments in
the food and, especially, energy sectors. After last
year’s run-up, crude oil prices have dropped back
significantly, pulling down the prices of petroleum
products. Food price increases also have been sub-
dued this year, as the decline in grain prices that
began in the middle of last year has been working its
way through to the retail level. Looking ahead to next
year, the governors and Reserve Bank presidents
expect larger increases in the CPI, with a central
tendency from 2% percent to 3 percent. Food and
energy prices are not expected to repeat this year’s
salutary performance, and non-oil import prices may
be less of a restraining influence than in 1997, absent
a continued uptrend in the dollar. Moreover, there is
a risk that high levels of resource utilization could
begin putting upward pressure on business costs.

As noted in past monetary policy reports, the
CPI forecasts of Federal Reserve policymakers incor-
porate the technical improvements that the Bureau of
Labor Statistics is making to the CPI in 1997 and
1998. A series of technical changes is estimated to
have trimmed reported rates of CPI inflation slightly
in recent years, and the additional changes will affect
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the index this year and next. In light of the challenges
of accurately measuring price changes in a complex
and dynamic economy, the governors and Reserve
Bank presidents will continue placing substantial
weight on other price indexes, along with the CPI, in
gauging progress toward the long-run goal of price
stability.

The Administration has not yet released an update
of the economic projections contained in the Feb-
ruary Economic Report of the President. The earlier
Administration forecasts were broadly similar to
those in the Federal Reserve’s February report, with
Administration forecasts for growth and inflation
within or near the range anticipated by Federal
Reserve policymakers in February. Because of devel-
opments in the economy since that time, the central
tendency of forecasts for real GDP growth put forth
by the members of the Board of Governors and the
Reserve Bank presidents has moved higher, while
their forecasts for the CPI have moved down.

Money and Debt Ranges for 1997 and 1998

At its meeting earlier this month, the Committee
reaffirmed the ranges for 1997 growth of money and
debt that it had established in February: 1 percent to
5 percent for M2, 2 percent to 6 percent for M3, and
3 percent to 7 percent for the debt of the domestic
nonfinancial sectors. The Committee also set provi-
sional ranges for 1998 at the same levels as for 1997.

In choosing the ranges for M2 and M3, the Com-
mittee recognized the continuing uncertainty about
the future behavior of the velocities of the two aggre-
gates. For several decades until the 1990s, these
aggregates exhibited fairly stable trends relative to
nominal spending, and variations in M2 growth
around its trend were reasonably closely related to
changes in the spread between market rates and yields
on the assets in M2. These relationships were dis-
rupted in the first part of this decade. Between 1991
and early 1994, the velocities of M2 and M3 climbed
well above the levels that were predicted by past
experience, as households shifted substantial amounts

2. Ranges for growth ol monetary and debt aggregates

Percent
Provisional for
Aggregate 1996 1997 1998
M2 ...l 1-5 1-5 1-5
M3 ... 2-6 2-6 2-6
Debt........... 3-7 3-7 3-7

NotEe. Change from average for fourth quarter of preceding year to avérage
for fourth quarter of year indicated.

out of lower-yielding deposits into higher-yielding
stock and bond mutual funds, and as banks and thrift
institutions sharply curtailed their lending to focus
on rebuilding capital. Since mid-1994, the velocities
have been moving more nearly in line with their
historical patterns with respect to changes in opportu-
nity costs—albeit at higher levels. This recent period
of renewed stability is still brief, however, and has
occurred at a time of relatively stable financial and
economic conditions, leaving open the important
question of whether the stability would be sustained
in the future under a wider variety of circumstances.

In light of this uncertainty, the Committee again
decided to view the ranges as benchmarks for mone-
tary growth rates that would be consistent with
approximate price stability and historical velocity
relationships. If velocities change little over the next
year and a half, Committee members’ expectations of
nominal GDP growth in 1997 and 1998 imply that
M2 and M3 will likely finish around the upper bound-
aries of their respective ranges each year. The debt of
the domestic nonfinancial sectors is expected to
remain near the middle of its range this year and next.
The Committee will continue to monitor the behavior
of the monetary aggregates and domestic nonfinan-
cial debt—as well as a wide range of other data—
for information about economic and financial
developments.

ECONOMIC AND FINANCIAL DEVELOPMENTS
IN 1997

The economy has continued to perform exceptionally
well this year. Real gross domestic product surged
almost 6 percent at an annual rate in the first quarter
of 1997, and available data point to a healthy, though
smaller, increase in the second quarter. Financial
conditions remained supportive of spending. Despite
a modest tightening of money market conditions by
the System, most interest rates were little changed or
declined a bit on net during the first half of the year,
and equity prices surged ahead. With relatively few
exceptions, credit remained readily available from
both intermediaries and financial markets on gener-
ally favorable terms. The rapid increases in output
led to a further tightening of labor markets in the first
six months of 1997, and labor costs accelerated a
little from the pace of a year earlier. Price inflation
has been subdued, held down in part by declines in
energy prices, smaller increases in food prices, and
lower prices for non-oil imports that have followed in
the wake of the appreciation of the dollar. In addition,
intense competition, adequate plant capacity, and
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ongoing efficiency gains have helped to restrain infla-
tion pressures in the face of rising wages.

The Household Sector

Spending, Income, and Saving

After posting a sizable increase in 1996, real personal
consumption expenditures jumped 5% percent at an
annual rate in the first quarter of 1997. Although
the advance in spending slowed thereafter—partly
because of unusually cool weather in late spring—
underlying fundamentals for the household sector
remain favorable to further solid gains; notably, real
incomes have continued to rise, and many consumers
have benefited from sizable gains in wealth. With this
good news in hand, consumers have become extraor-
dinarily upbeat about the economy’s prospects.
Indexes of consumer sentiment—such as those com-
piled by the Survey Research Center at the University
of Michigan and the Conference Board—have soared
to some of the highest readings since the 1960s.
Despite this generally healthy picture, some house-
holds still face difficulties meeting debt obligations,
and delinquency rates for consumer loans have
remained at high levels.

Real outlays for consumer durables surged
18% percent (annual rate) in the first quarter of this
year but apparently slowed considerably in the sec-
ond quarter. After changing little, on net, last year,
consurmner purchases of motor vehicles increased rap-
idly early in the year, a result of sound fundamentals,
a bounceback from the strike-depressed fourth quar-
ter, and enlarged incentives offered by automakers.
In the second quarter, sales were once again held
down noticeably by strike-related supply constraints,
as well as by some payback from the elevated first-
quarter pace. Smoothing through the ups and downs,
the underlying pace of demand in the first half of the
year likely remained reasonably close to the 15 mil-
lion unit rate that has prevailed since the second half
of 1995. Purchases of durable goods other than motor
vehicles also took off in the first quarter; computers
and other electronic equipment were an area of
notable strength, as households took advantage of
rapidly falling prices to acquire the latest technology.
According to available monthly data, purchases of
durables other than motor vehicles and electronic
equipment moderated in the second quarter. Although
a pause in the growth of spending is not surprising
after the strong first quarter, unusually cool spring
weather, leading to the postponement of purchases of
some seasonal items, may also have contributed to
the moderation.

Growth of real spending for nondurables also
appears to have slowed considerably from a strong
first-quarter pace. Within services, weather condi-
tions held down growth of real outlays for energy
services in the first quarter and boosted them in the
second. Growth of real outlays for other services—
typically the steadiest component of consumption—
picked up at the end of 1996 and appears to have
stayed ahead of last year’s 22 percent pace in the
first half of 1997.

Consumer spending continued to draw support
from healthy advances in income this year, as gains
in wages and salaries boosted personal disposable
income. These gains translated into a 4 percent
annual rate advance in real disposable income in the
first quarter, after a significant 2% percent advance
last year. Although month-to-month movements were
affected by unevenness in the timing of tax payments,
the underlying trend in real disposable income
remained strong into the second quarter.

On top of rising incomes, further increases in
net worth—primarily related to the soaring stock
market—have given many households the financial
wherewithal to spend. In light of the very large gains
in wealth, the impetus to consumption appears to
have been smaller than might have been anticipated
on the basis of historical relationships, suggesting
that other factors may be offsetting the effect of
higher net worth. One such factor could be a greater
focus on retirement savings, particularly among the
large cohort of the population reaching middle age.
Concerns about the adequacy of saving for retirement
have likely been heightened by increased public dis-
cussion of the financial problems of social secu-
rity and federal health programs. In addition, debt
problems may be restraining the spending of some
households.

Restdential Investment

The underlying pace of housing activity has remained
at a high level this year, even though some indicators
suggest that activity has edged off a bit from last
year’s pace. In the single-family sector, housing starts
through June averaged 1.14 million units at an annual
rate, a shade below the pace of starts in 1996.
Although starts dipped in the second quarter, the
decline was from a first-quarter level that, doubtless,
was boosted by mild weather. Mortgage rates have
zigzagged moderately this year; the average level
has differed little from that in 1996. With mortgage
rates low and income growth strong, a relatively
large proportion of families has been able to afford
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the monthly cost of purchasing a home. Home sales
have remained strong, helping to keep inventories of
unsold new units relatively lean—a favorable factor
for prospective building activity. Other indicators of
demand remain quite positive. According to the latest
survey by the National Association of Homebuilders,
builders’ ratings of new home sales strengthened in
recent months to the highest level since last August.
Moreover, consumers’ assessments of conditions for
homebuying, as reported by the Survey Research
Center at the University of Michigan, remained very
favorable into July. In addition, the volume of appli-
cations for mortgages to purchase homes has moved
up recently to a high level.

The pace of multifamily starts has been well main-
tained. These starts averaged close to 320,000 units at
an annual rate from January to June, a little above last
year’s figure for starts. Even so, the pace of multifam-
ily construction remains well below peaks in the
1970s and 1980s, partly because of changes in the
nation’s demographic composition as the bulge of
renters in the 1980s has moved on to home owner-
ship. Another factor that has restrained multifamily
construction is the growing popularity of manufac-
tured housing (‘““mobile homes’), which provides an
alternative to rental housing for some households. In
particular, the price of a typical manufactured unit is
considerably less than that of a new single-family
house, making manufactured homes especially attrac-
tive to first-time buyers and to people purchasing
second houses or retirement homes. Shipments of
these homes trended up through last fall and then
flattened out at a relatively high level.

Household Finance

Household balance sheets strengthened in the aggre-
gate during the first half of 1997, but debt-payment
problems continued at a high level in several market
segments. Indebtedness grew less rapidly than it
had in 1996, and further gains in equity markets
pushed up the ratio of household net worth to dispos-
able personal income to its highest mark in recent
decades. Consumer credit increased at a 6%4 percent
annual rate between December 1996 and May 1997,
compared with 8% percent in 1996. The growth of
mortgage debt was somewhat slower in the first quar-
ter than in 1996 and, according to available indica-
tors, probably stayed at roughly the same rate during
the second quarter.

The estimated ratio of required payments of loan
principal and interest to disposable personal income

remained high in the first quarter, after climbing
rapidly between early 1994 and early 1996 and rising
more slowly in the second half of last year. This
measure of the debt-service burden of households has
nearly returned to the peak reached toward the end of
the last business cycle expansion. Adding estimated
payments on auto leases to households’ scheduled
monthly debt payments boosts the ratio a little more
than 1 percentage point and places it just above its
previous peak.

Indicators of households’ ability to service their
debt have been mixed. The delinquency rate for
mortgage loans past due sixty days or more is at its
lowest level in two decades, but delinquency rates for
consumer loans are relatively high. According to data
from the Report of Condition and Income filed by
banks (the Call Report), the delinquency rate for
credit card loans was roughly unchanged in the first
quarter of 1997, remaining at its highest value since
late 1992, when the economy was in the midst of a
sluggish recovery and the unemployment rate was
more than 2 percentage points higher than today. For
auto loans at the finance companies affiliated with the
major manufacturers, the delinquency rate rose again
in the first quarter, continuing the steady run-up in
this measure over the past three years.

Anecdotal evidence suggests that the recent
increases in consumer credit delinquency rates had
been partly anticipated by lenders, reflecting the nor-
mal seasoning of loans as well as banks’ efforts to
stimulate borrowing by making credit more broadly
available and automakers’ attempts to stimulate sales
using the same approach. During the past several
years, lenders have aggressively sought business from
people who might not have been granted credit pre-
viously, in part because of lenders’ confidence in new
“credit scoring” models that statistically evaluate
an individual’s creditworthiness. Despite these new
tools, banks evidently have been surprised by the
extent of the deterioration of their consumer loans
and have tightened lending standards as a result.
Nearly half the banks responding to the Federal
Reserve’s May survey on bank lending practices had
imposed more stringent standards for new credit card
accounts over the preceding three months, with a
smaller fraction reining in other consumer loans.
About one-third more of the responding banks
expected charge-oft rates on consumer loans to
increase further over the remainder of the year than
expected charge-off rates to decrease; many of those
expecting an increase cited consumers’ growing will-
ingness to declare bankruptcy. Rising delinquency
rates have also put pressure on firms specializing in
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subprime auto loans, with some reporting reduced
profits and acute liquidity problems.

According to the most recently available data, per-
sonal bankruptcies surged again in the first quarter of
the year after rising 30 percent in 1996. The rapid
increases of late are partly related to the same
increase in financial stress evident in the delinquency
statistics, but they may also be tied to more wide-
spread use of bankruptcy as a means of dealing with
such stress. Changes in federal bankruptcy law effec-
tive at the start of 1995 increased the value of assets
that may be protected from liquidation, and there
may also be a secular trend toward less stigma being
associated with declaring bankruptcy.

The Business Sector
Investment Expenditures

Following a fifth year of sizable increases in 1996,
real business fixed investment rose at an annual rate
of 11 percent in the first quarter. The underlying
determinants of investment spending remain solid:
strong business sales, sizable increases in cash flow,
and a favorable cost of capital, especially for high-
tech equipment. To be sure, a significant portion of
this investment has been required to update and
replace depreciated plant and equipment; neverthe-
less, the current pace of investment implies an appre-
ciable expansion of the capital stock.

Real outlays for producers’ durable equipment
jumped at an annual rate of 12% percent in the first
quarter of this year after rising 9% percent last year.
As in recent years, purchases of computers and other
information processing equipment contributed impor-
tantly to this gain. The computer sector has been
propelled by declining prices of new and more pow-
erful products and by a drive in the business sector to
improve efficiency with these latest technological
developments. Real purchases of communications
equipment also have been robust, boosted by rapidly
growing demand for wireless phone services and
Internet connections as well as by upgrades to tele-
phone switching and transmission equipment in
anticipation of eventual deregulation of local phone
markets. In addition, purchases of aircraft by domes-
tic airlines moved higher on net in 1995 and 1996
and—on the basis of orders and production plans of
aircraft makers—are expected to rise considerably
further this year. For the second quarter, data on
orders and shipments of nondefense capital goods in

April and May imply that healthy increases in equip-
ment investment have continued.

Real business spending for nonresidential struc-
tures posted another sizable increase in the first
quarter after advancing a hefty 9 percent in 1996.
Although the latest data suggest a slowing of the pace
of advance in the second quarter, the economic
factors underlying this sector point to continued
increases. Vacancy rates have been falling and rents
have been improving. Financing for commercial con-
struction reportedly is in abundant supply, especially
with substantial amounts of capital flowing to real
estate investment trusts (REITs).

Trends in construction continue to differ among
sectors. Increases in office construction were espe-
cially robust in recent quarters, as vacancy rates fell
for both downtown and suburban properties. With
office-based employment expanding, this sector has
continued to recover from the severe slump of the
late 1980s and early 1990s; even so, the level of con-
struction activity is barely more than half that of the
mid-1980s. Construction of other commercial build-
ings has increased steadily during the past five years,
and the gain in the first quarter of this year was
sizable. Since the current expansion began, the non-
office commercial sector has provided a large contri-
bution to overall construction spending. Industrial con-
struction dropped back in the first quarter after jump-
ing at the end of last year; the trend for this sector has
been relatively flat on balance in recent years.

During 1996, investment in real nonfarm business
inventories was modest compared with the growth of
sales, and the year ended with lean inventories in
many sectors. In the first quarter of this year, busi-
nesses moved to rebuild stocks, and inventory invest-
ment picked up substantially. Outside of motor vehi-
cles, stocks rose in the first quarter, with particularly
sizable increases coming from a continued ramp-up
in production of aircraft and from a restocking of
petroleum products during a period when prices
eased. Nevertheless, with extraordinarily strong sales,
inventory—sales ratios still moved down further in the
major sectors. Available monthly data suggest that
vigorous inventory investment outside of motor
vehicles continued through mid-spring, as firms
responded to strength in current and prospective
sales. For motor vehicles, inventories moved up some
in the first quarter of this year, after strike-related
reductions in the fourth quarter. In the second quarter,
the monthly pattern of motor vehicles stocks was
bounced around somewhat by strikes; cutting through
the noise, inventories of light vehicles still appear to
be in balance.
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Corporate Protits and Business Finance

The continued rapid advance of business investment
this year has been financed through both strong cash
flow and substantial borrowing at relatively favorable
terms. Economic profits (book profits after inventory
valuation and capital consumption adjustments) in
the first quarter were 7% percent higher than a year
earlier. For the nonfinancial sector, domestic profits
were more than 9 percent higher, reaching their high-
est share of those firms’ domestic output in the cur-
rent expansion. Despite abundant profits, the financ-
ing gap for these companies—the excess of capital
expenditures (including inventory investment) over
internally generated funds—has widened somewhat
since the middle of 1996. To fund that gap, and the
ongoing net retirement of equity shares, nonfinancial
corporations increased their debt 62 percent at an
annual rate in the first quarter, compared with
5Va percent during 1996.

External funding has remained readily available to
businesses on favorable terms. The spreads between
yields on investment-grade bonds and yields on Trea-
sury securities have stayed low since the beginning
of the year, while the spreads on high-yield bonds
have declined further to historically narrow levels.
Price—earnings ratios are high, implying a low cost of
equity financing. Further, banks remain accommoda-
tive lenders to businesses. According to the Federal
Reserve’s most recent survey of business lending, the
spreads between loan rates and market rates have
held about steady for borrowers of all sizes, with rate
spreads for large loans near the lower end of the
range seen over the past decade. Moreover, surveys
by the National Federation of Independent Business
indicate that small businesses have not had difficulty
obtaining credit.

The plentiful supply of credit probably stems from
several factors. Most banks are well positioned to
lend: Their profits are strong, rates of return on equity
and on assets are high, and capital is ample. In
addition, continued substantial inflows into stock and
high-yield bond mutual funds suggest that investors
may now perceive less risk in these areas or may be
more willing to accept risk. In fact, businesses gener-
ally are in very good financial condition, with the
estimated ratio of operating cash flow to interest
expense for the median nonfinancial corporation
remaining quite high in the first part of the year.
Moreover, delinquency rates for business loans at
banks have stayed extremely low, as has the default
rate on speculative-grade debt.

The increase in the pace of business borrowing in
the first half of 1997 was widespread across sources
of finance. Nonfinancial corporations stepped up their
borrowing from banks. The outstanding commercial
paper of these corporations also increased on net
from December through June, after declining a little
in 1996. Meanwhile, these businesses’ net issuance
of long-term bonds in the first half of the year
exceeded last year’s pace, with speculative-grade
offerings accounting for the highest share of gross
issuance on record.

At the same time, the pace of gross equity issuance
by nonfinancial corporations dropped considerably in
the first half of this year. In particular, the market for
initial public offerings has been cooler than in 1996,
despite some pickup of late; new issues have been
priced below the intended range more often than
above it, and first-day trading returns have been
relatively low. Net equity issuance has been deeply
negative again this year, as gross issuance has been
more than offset by retirements through share repur-
chases and mergers. The bulk of merger activity
in the 1980s involved share retirements financed
by borrowing, but the recent surge—which largely
involves friendly intra-industry mergers—has been
financed about equally through borrowing and stock
swaps. Structuring deals as stock swaps can reduce
shareholders’ tax liabilities and enable the combined
firm to use a more advantageous method of financial
accounting. The dollar value of nonfinancial mergers
in which the target firm was worth more than a
billion dollars set a record in 1996, and merger activ-
ity appears to be on a very strong track this year as
well.

The Government Sector
Federal

The federal budget deficit has come down consider-
ably in recent years and should register another sub-
stantial decline this fiscal year. Over the first eight
months of fiscal year 1997—the period October
through May—the deficit in the unified budget was
$65 billion, down $43 billion from the comparable
period of fiscal 1996. The recent reduction in the
deficit primarily reflected extremely rapid growth of
receipts for the second year in a row, although a
continuation of subdued growth in outlays also con-
tributed to the improvement. Given recent develop-
ments, the budget deficit as a share of nominal GDP
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this fiscal year is likely to be at its lowest level since
1974.

Federal receipts were almost 8" percent higher in
the first eight months of fiscal year 1997 than in the
year-earlier period and apparently are on track to
outpace the growth of nominal GDP for the fifth year
in a row, Individual income tax payments have risen
sharply this fiscal year—on top of a hefty increase
last year—reflecting strong increases in house-
holds’ taxable labor and capital income; preliminary
data from the Daily Treasury Statement indicate that
individual income tax revenues remained strong
in June. Moreover, corporate tax payments posted
another sizable advance through May of this fiscal
year.

Federal outlays during the first eight months of the
fiscal year rose 34 percent in nominal terms from the
comparable period last year. Although this increase is
up from the restrained rate of growth in fiscal 1996—
which was held down by the government shutdown—
spending growth remained subdued across most cate-
gories. Outlays for income security programs rose
modestly in the first eight months of the fiscal year,
partly as a result of the continued strong economy,
and spending on the major health programs grew
somewhat more slowly than their average pace in
recent years. Although still restrained, outlays for
defense have ticked up this fiscal year after trending
down for several years.

As for the part of federal spending that is included
directly in GDP, real federal expenditures on con-
sumption and gross investment declined 3% percent
in the first quarter of 1997, a shade more than the
average rate of decline in recent years. An increase in
real nondefense spending was more than offset by a
decline in real defense outlays.

The substantial drop in the unified budget deficit
reduced federal borrowing in the first half of 1997
compared with the first half of 1996. The Treasury
responded to the smaller-than-expected borrowing
need by reducing sales of bills; this traditional strat-
egy of allowing borrowing swings to be absorbed
primarily by variation in bill issuance enables the
Treasury to have predictable coupon auctions and to
issue sufficient quantities of coupon securities to
maintain their liquidity. The result this past spring
was an unusually large net redemption of bills, which
pushed yields on short-term bills down relative to
yields on other Treasury securities and on short-term
private paper.

The issuance of inflation-indexed securities at sev-
eral maturities has been a major innovation in fed-

eral debt management this year. The Treasury sold
indexed ten-year notes in January and April and
added five-year notes earlier this month. A small
number of agency and other borrowers issued their
own inflation-indexed debt immediately after the first
Treasury auction, and the Chicago Board of Trade
recently introduced futures and options contracts
based on inflation-indexed securities. As one would
expect at this stage, however, the market for indexed
debt has not yet fully matured: Trading volume as a
share of the outstanding amount is much smaller than
for nominal debt, and a market for stripped securities
has yet to emerge.

State and Local

The fiscal condition of state and local governments
has remained positive over the past year, as the
surplus of receipts over current expenditures has been
stable at a relatively high level. Strong growth in
sales and incomes has led to robust growth in reve-
nues, despite numerous small tax cuts, and many
states have held the line on spending in the past
several years. Additionally, the welfare reform
legislation passed in August 1996, while presenting
long-term challenges to state and local govern-
ments, actually has eased fiscal pressures in recent
quarters: Block grants to states are based largely
on 1992-94 grant levels, but caseloads more recently
have been falling. Overall, at the state level, accu-
mulated surpluses—current surpluses plus those
from past years—were on track to end fiscal
year 1997 at a healthy level, according to a survey
by the National Association of State Budget Officers
taken shortly before the end of most states’ fiscal
years.

Real expenditures for consumption and gross
investment by state and local governments increased
moderately in the first quarter of this year, about the
same as the pace of advance in the past two years.
For construction, the average level of real outlays
during the first five months of the year was a little
higher than in the fourth quarter. Hiring by state and
local governments over the first half of the year was
somewhat above last year’s pace, with most of the
increase at the local level.

The pace of gross issuance of state and local debt
was roughly the same in the first half of the year as in
1996. Net issuance turned up noticeably, however, as
retirements of debt that had been pre-refunded in the
early 1990s waned.
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The External Sector
Trade and the Current Account

The nominal deficit on trade in goods and services
was $116 billion at an annual rate in the first quarter,
somewhat larger than the $105 billion in the fourth
quarter of last year. The current account deficit of
$164 billion (annual rate) in the first quarter exceeded
the $148 billion deficit for 1996 as a whole because
of the widening of the trade deficit and further
declines in net investment income. In April and May,
the trade deficit was slightly narrower than in the first
quarter.

The quantity of U.S. imports of goods and services
surged in the first quarter at an annual rate of about
20 percent. Continued strength in the pace of U.S.
economic activity largely accounted for the rapid
growth, but a rebound in automotive imports from
Canada from their strike-depressed fourth-quarter
level boosted imports as well. Preliminary data for
April and May suggest that strong real import growth
continued. Non-oil import prices fell through the
second quarter, extending the generally downward
trend that began in mid-1995.

The quantity of U.S. exports of goods and services
expanded at an annual rate a bit above 10 percent in
the first quarter, about the same rapid pace as during
the second half of last year. Growth of output in our
major trading partners, particularly the industrial
countries, helped to sustain the growth of exports, as
did increased deliveries of civilian aircraft. Exports to
western Europe and to Canada grew strongly, while
those to the Asian developing countries declined
somewhat. Preliminary data for April and May sug-
gest that real exports rose moderately.

Capital Flows

Large gross capital inflows and outflows continued
during the first quarter of 1997, reflecting the contin-
ued trend toward globalization of financial and prod-
uct markets. Both foreign direct investment in the
United States and U.S. direct investment abroad were
very strong, swelled by mergers and acquisitions.
Private foreign net purchases of U.S. securities
amounted to $85 billion in the first quarter, down
somewhat from the very high figure in the previous
quarter but still above the record pace for 1996 as a
whole. Net purchases of U.S. Treasury securities were
particularly robust. Private foreigners also showed
increased interest in the U.S. stock market in the first
quarter of 1997. U.S. net purchases of foreign securi-

ties amounted to $15 billion in the first quarter, down
from the strong pace of 1996. Private foreigners
continued to add to their holdings of U.S. paper
currency in the first quarter, but at a rate substantially
below earlier peaks.

Foreign official assets in the United States, which
rose a record $122 billion in 1996, increased another
$28 billion in the first quarter of 1997. Apart from
the oil-producing countries, which benefited from
high oil prices, significant increases in holdings were
associated with efforts by some emerging-market
countries to temper the impact of large private capital
inflows on their economies. Information for April
and May suggests that official inflows have abated.

Foreign Economies

Economic activity in the major foreign industrial
countries has generally strengthened so far this year
from the pace in the second half of last year. In Japan,
real GDP accelerated to a 6'2 percent annual growth
rate in the first quarter, boosted by extremely strong
growth of consumer spending ahead of an increase in
the consumption tax on April 1. Activity appears to
have fallen in the second quarter, but continued
improvement in business sentiment suggests that the
current weakness is only temporary. In Canada,
growth of real output increased to 3'2 percent at
an annual rate in the first quarter. Final domestic
demand more than accounted for this expansion, as
business investment, consumption, and residential
construction all provided significant contributions.
Indicators suggest that output growth remained
healthy in the second quarter.

Economic activity has remained vigorous so far
this year in the United Kingdom and appears to have
strengthened in Germany and France. In the first
quarter, UK. real GDP grew at an annual rate of
314 percent as domestic demand, particularly invest-
ment, accelerated from its already strong pace in the
fourth quarter. Strong household consumption spend-
ing supported demand in the second quarter. Weak
demand for exports, associated with the appreciation
of the pound since mid-1996, and some tightening of
monetary conditions should moderate growth in the
current quarter. In Germany, economic expansion
revived in the first quarter and appears to have firmed
in the second quarter. After growing very little in the
fourth quarter of last year, German real GDP rose at
an annual rate of 1% percent in the first quarter, led
by government consumption, equipment investment,
and exports. Manufacturing orders and indicators of
business sentiment suggest additional gains in the
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second quarter. French real GDP grew only three-
quarters percent at an annual rate in the first quarter,
as declines in investment offset strong export growth,
but data on manufacturing output and consump-
tion suggest a pickup in activity during the second
quarter.

In most major Latin American countries, real out-
put growth remained vigorous. In Mexico, real eco-
nomic expansion slowed some in the first quarter
from its very rapid pace in the second half of last year
but remained robust. The industrial sector continued
to be the source of strength, while the service sector
lagged. A pickup in import growth has resulted in a
narrowing of the trade surplus; through May, the
trade balance of $1% billion was about half the size it
was in the same period last year. In Argentina, contin-
ued healthy economic growth in the first quarter has
brought real GDP back to its level before the reces-
sion induced by the Mexican crisis of 1995. In Brazil,
real output declined in the first quarter after three
quarters of strong expansion.

Economic growth in our major Asian trading part-
ners other than Japan slowed a bit on average in the
first quarter but appears to have rebounded in the
second quarter. Nationwide labor strikes in Korea
affected many of the country’s key export industries
and were partly responsible for weakness in first-
quarter output and a ballooning of the current account
deficit. Data for April and May show recovery in
industrial production, and the trade balance improved
in the second quarter. Real output growth in Taiwan
remains strong so far this year, though not quite so
vigorous as during the second half of 1996. In China,
real GDP continues to expand at an annual rate of
nearly 10 percent, about the same brisk pace as last
year.

Despite the pickup in growth, considerable excess
capacity remains in the major foreign industrial
countries. As a consequence, inflation has generally
remained quiescent. The increase in the Japanese
consumption tax lifted the twelve-month change in
the consumer price index to about 12 percent, but
elevation of the inflation rate should be temporary.
CPI inflation remains less than 2 percent in Germany,
France, Canada, and Italy. Only in the United King-
dom, where output growth has resulted in tight labor
markets and consumer prices are rising at an annual
rate of more than 2% percent, are inflation pressures
currently a concern.

In most major countries in Latin America, inflation
either is falling or is already low. Mexican inflation
continues to improve: The monthly inflation rate was
below | percent in May and June, the lowest monthly
rates since the 1994 devaluation. In Argentina, con-

sumer prices were essentially flat through the second
quarter after almost no increase last year. Brazilian
inflation has declined to historically low rates. In
contrast, Venezuelan inflation, though it has come
down from its 1996 rate of more than 100 percent per
year, remains near 50 percent. Consumer price infla-
tion remains generally low in Asia, including in
China, where it fell to less than 3 percent in the
twelve months through May.

The Labor Market

Payroll employment continued to expand solidly dur-
ing the first half of 1997. The growth in nonfarm
payrolls averaged about 230,000 per month; this
figure may overstate slightly the underlying rate of
employment growth in the first half because technical
factors boosted payroll figures in April. The strength
in labor demand drew additional people into the job
market, raising the labor force participation rate to
historical highs during the first half. Nevertheless, the
civilian unemployment rate moved down to 4.9 per-
cent, on average, in the second quarter.

Employment gains in the private service-producing
sector, in which nearly two-thirds of all nonfarm
workers are employed, accounted for much of the
expansion in payrolls through June of this year.
Within this sector, higher employment in services,
transportation, and retail trade contributed impor-
tantly to the gain. After advancing substantially for
several years, payrolls in the personnel supply
industry—a category that includes temporary help
agencies—actually turned down in the second quar-
ter; anecdotal reports suggest that some temporary
help firms are having difficulty finding workers, espe-
cially for highly skilled and technical positions.

Employment gains were also posted in the goods-
producing sector. In the construction industry, pay-
rolls increased substantially between December and
June. Factory employment moved somewhat higher
in the first part of the year after declining a little
during 1996, and manufacturing overtime hours
remained at a high level. Producers of durable goods
increased employment further between December
and June, while makers of nondurable goods contin-
ued to reduce payrolls. Since the end of 1994, factory
employment and total hours worked in manufactur-
ing have changed little. Even so, manufacturers have
boosted output considerably over this period, pri-
marily through ongoing improvements in worker
productivity.

Although productivity for the broader nonfarm
business sector rose substantially in the first quarter,



652 Federal Reserve Bulletin [1 August 1997

it was just 1 percent above its value a year earlier.
Moreover, output per hour changed little from the
end of 1992 to the last quarter of 1995. The average
rate of measured productivity growth in the 1990s is
still somewhat below that of the 1980s and is even
further below the average gains realized in the
twenty-five years after World War II. The slower
reported productivity growth during this expansion
could partly reflect measurement problems. Produc-
tivity is the ratio of real output to hours worked, and
official productivity indexes rely on a measure of real
output based on expenditures. In theory, a matching
measure of real output should be derivable by sum-
ming labor and capital inputs on the “income side”
of the national accounts. However, the income-side
measure of real output has increased considerably
faster than the expenditure-side measure in recent
years, raising the possibility that productivity growth
has been somewhat better than reported in the official
indexes.

Measurement difficulties may also affect estimates
of the longer-term trajectory of productivity growth.
In particular, if inflation were overstated by official
measures—as a considerable amount of recent
research suggests it is—then real output growth
would be understated. This understatement would
arise because too much inflation would be removed
from nominal output growth in the calculation of real
output growth. Indeed, productivity growth for non-
financial corporations—a sector for which output
growth arguably is measured more accurately than in
broader sectors—has been more rapid than for non-
farm business overall. In particular, productivity for
nonfinancial corporations increased at an average
annual pace of about 1%z percent between 1990 and
1996, while productivity in the nonfarm business
sector rose a little less than | percent per year over
the same period. This difference—which implies very
weak measured productivity growth outside of the
nonfinancial corporate sector—raises the possibility
that overall productivity growth is stronger than indi-
cated by official indexes for nonfarm business.! Of
course, a critical—and still unanswered—question is
the extent to which any understatement of productiv-
ity growth has become larger over time. If productiv-
ity growth were more rapid than indicated by official
statistics, then the economy’s capacity to produce
goods and services would be increasing faster than
indicated by current official statistics. But if the

. More detail is provided in a paper by Lawrence Slifman and
Carol Corrado, “Decomposition of Productivity and Unit Costs,”
Board of Governors of the Federal Reserve System, November 18,
1996.

amount of mismeasurement has not increased over
time, then the economy’s productive capacity also
increased more rapidly in earlier years than shown
by published measures. In this case, the official
statistics on productivity growth—though perhaps
understated—would not give a misleading impres-
sion about changes in productivity trends.

After changing little, on net, since the late 1980s,
the labor force participation rate turned up early last
year; it reached a record high 67.3 percent in March
of this year and remained at an elevated 67.1 percent
in the second quarter. Better employment opportuni-
ties have drawn additional people into the workforce.
Although the recent welfare reform legislation prob-
ably has not yet had a large effect on aggregate labor
force dynamics, it may generate an additional, albeit
small, boost to labor force participation rates over the
next few years. Since the beginning of 1996, the
increases in the labor force associated with a higher
participation rate have eased pressures on labor mar-
kets, as additional workers have stepped in to satisfy
continuing strong demand for labor. Nevertheless,
hiring was sufficiently brisk during the first half of
this year to pull the unemployment rate down about
one-guarter percentage point between December and
June.

Just as the low unemployment rate points to tight-
ness in labor markets, anecdotal reports from many
regions and industries mention the difficulties firms
are having hiring workers, especially workers with
specialized skills. With this tightness, labor com-
pensation costs have accelerated slightly. Although
hourly labor costs, as measured by the employment
cost index (ECI), increased only 2.5 percent at an
annual rate during the first three months of this year,
they were up 3.0 percent over the twelve months
ending in March, compared with 2.7 percent over the
preceding twelve months. These increases are smaller
than might have been expected on the basis of histori-
cal relationships, perhaps partly reflecting persistent
worker concerns about job security. In addition, mod-
est increases in employer-paid benefits have partly
offset faster increases in wages and salaries in the
past couple of years. With smaller increases in health
care costs than earlier in the decade, shifts of employ-
ees into managed care plans, and requirements that
employees assume a greater share of health care
costs, employer costs for health-related benefits have
been well contained. However, growth in employer
health care costs may be in the process of bottoming
out, as reports of rising premiums for health insur-
ance have become more common. Moreover, the
wages and salaries component of the ECI has contin-
ued to accelerate, rising 3.4 percent during the twelve
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months ending in March 1997, about one-quarter
percentage point faster than during the previous
twelve months and roughly half a percentage point
faster than in 1994 and 1995.

Prices

The underlying trend of price inflation has remained
favorable this year. In particular, the CPI excluding
food and energy—often referred to as the ‘“‘core”
CPIl—increased at an annual rate of 2Y2 percent over
the first two quarters of the year, about the same pace
as in 1996. The overall CPI registered a smaller
increase than the core CPI during the first half of this
year. Both the overall CPI and the core CPI have
been affected by a series of technicalschanges imple-
mented by the Bureau of Labor Statistics over the
past two and one-half years to obtain a more accurate
measure of price changes. If not for these changes,
increases in the CPI since 1994 would be marginally
larger.

Other measures of prices also suggest that favor-
able inflation trends continued into 1997. Measured
from the first quarter of last year to the first quarter of
this year, the chain price index for personal consump-
tion expenditures excluding food and energy rose
2 percent, the same as in the four-quarter period a
year earlier.? Similarly, the chain price index for
overall GDP—which covers prices of all goods and
services produced in the United States—and the chain
measure for gross domestic purchases—which covers

2. The price measure for personal consumption expenditures (PCE)
is closely related to the CPI because components of the CPI are key
inputs in the construction of the PCE price measure. Nevertheless, the
PCE price measure has the advantage that by using chain weighting
rather than fixed weights it avoids some of the substitution bias that
affects the CPL

3. Alternative measures of price change

Percent
1995:Q1 1996:Q!
Price measure to to
1996:Q1 1997:Q1
Fixed-weight
Consumer price indeX ................ 2.7 29
Excluding food and energy ......... 29 25
Chain-type
Personal consumption expenditures ... 20 2.5
Excluding food and energy ......... 20 2.0
Gross domestic purchases ............ 22 22
Gross domestic product .............. 22 22
Deflator
Gross domestic product .............. 2.1 1.8

Note. Changes are based on quarterly averages.

prices of all goods purchased in the United States—
increased the same amount over the year ending in
the first quarter of 1997 as during the previous four
quarters.

All of these price measures indicate that inflation
remains muted, despite high levels of resource utiliza-
tion. Several factors have contributed to the recent
favorable performance of price inflation. Energy
prices have declined this year. Non-oil import prices
also have fallen significantly, reducing input costs for
some domestic companies and likely restraining the
prices charged by domestic businesses that compete
with foreign producers. Besides being restrained by
some price competition from imported materials and
supplies, prices of manufactured goods at earlier
stages of processing have been held in check by an
expansion of industrial capacity that has been rapid
enough to restrain increases in utilization rates over
the past year. Also, to the extent that firms have
succeeded in their efforts to realize large efficiency
gains and reduce unit costs, upward pressure on
prices may be reduced. Finally, an extended period of
relatively low and steady inflation has reinforced a
belief among households and businesses that the
trend of inflation should remain muted, and conse-
quently helped to hold down inflation expectations.

Developments in the food and energy sectors were
favorable to consumers in the first half of 1997.
Consumer energy prices declined in the first half of
the year as the price of crude oil dropped back
following last year’s run-up. In 1996, the price of
crude oil was boosted by refinery disruptions, uncer-
tainty about the timing of Iraqi oil sales, and unusual
weather patterns that increased energy demand for
heating and cooling. As these factors receded this
year, crude oil prices fell. Although the downward
trend was interrupted by some transitory spikes in
prices—as in May when tensions in the Middle East
flared up—the price of crude is now roughly back to
the range that prevailed before last year’s run-up.
Since December, gasoline prices have tumbled more
than 16 percent at an annual rate, and heating oil

‘prices have fallen significantly. Natural gas prices

also fell as stocks, which had dwindled over the
winter, were replenished. Reflecting the declines in
fuel prices, the CPI for energy fell about 9 percent at
an annual rate between December 1996 and June
1997.

Consumer food prices increased at an annual rate
of only about 1 percent in the first half of the year.
Although coffee prices jumped, the prices of many
other food items were flat or edged lower. Most
notably, declines in grain prices that began in mid-
1996 have been working their way to the retail level
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and have held down prices for a variety of grain-
dependent foods, such as beef, poultry, and dairy
products. Prices of foods that depend more heavily
on labor costs have been rising modestly this year.

Consumer prices for goods other than food and
energy rose a restrained three-quarters percent at an
annual rate between December and June of this year,
a touch below last year’s pace. Declining prices for
non-oil imports helped contain prices of goods in the
CPI in the first half of the year, in part by constrain-
ing U.S. businesses in competition with importers.
For example, prices of new and used passenger cars
declined in the first six months of the year, and prices
of light trucks were essentially flat. Also, prices of
house furnishings were about unchanged, on balance,
in the first half of the year, although apparel prices
moved up after declining in recent years.

The CPI for non-energy services rose about 3 per-
cent at an annual rate between December and June, a
touch below last year’s pace. After rising markedly
last year, airfares declined, on net, in the first half of
this year. Fares fell substantially early in the year
when the excise tax on tickets expired, and even with
the reimposition of the tax in March, ticket prices
were still lower in June than in December. Increases
in prices of medical services also continued to slow
somewhat this year.? In addition, the CPI for auto

3. InJanuary 1997, the Bureau of Labor Statistics introduced a new
measure of the prices of hospital services—which account for roughly
one-third of the CPI for medical services—and this new measure
should, over time, provide a more accurate gauge of price movements
in this area.

4. Growth of money und debt

finance fell in May and June as automakers sweet-
ened incentives. In contrast, price increases in the
first half of the year picked up in some other areas;
shelter prices rose a bit more rapidly than last year, as
did tuition and prices for personal care services.

Credit and the Monetarv Aggregates
Credit and Depository Intermediation

The total debt of domestic nonfinancial sectors
increased at an annual rate of about 4% percent from
the fourth quarter of 1996 through May of this year,
placing the aggregate near the middle of the range for
1997 established by the FOMC. This pace is more
than half a percentage point below that for 1996,
reflecting significantly slower growth of borrowing
by the federal government. The total debt of the other
sectors has risen at a roughly constant pace over the
past few years, even though the growth rate of nomi-
nal output has been increasing.

Credit on the books of depository institutions rose
more rapidly than total debt in the first half of 1997,
indicating that their share of total debt outstanding
increased. Credit growth at thrift institutions eased
late last year and early this year after increasing
moderately in the first three quarters of 1996. How-
ever, commercial bank credit grew at a brisk pace in
the first half of the year, with both securities and
loans increasing more rapidly than they did last year.
Real estate lending at banks rose about 9 percent at
an annual rate between the fourth quarter of 1996 and

Percent
. Domestic
Period M1 M2 M3 nonfinancial debt

Annual’

1987 o e 63 42 5.8 10.0
1988 e e 43 57 6.3 9.0
1989 Lo e e e 5 52 4.0 79
1990 Lottt s 4.1 4.1 1.8 6.9
1991 Lo e 79 3.1 1.2 46
1992 . e 144 1.8 .6 4.7
1993 L e e 106 1.3 1.1 52
1994 L e e, 25 .6 1.7 52
1995 L e e -1.6 4.0 6.2 55
1996 .ot s —4.6 4.7 6.8 54
Quarterly (annual rate)?

(5 2 S N N -7 6.1 8.2 45

............................................ =54 4.3 6.8 n.a,

Year-to-date?

1997 -2.6 49 7.1 48

I. From average for fourth quarter of preceding year to average for fourth
quarter of year indicated.
2. From average for preceding quarter to average for quarter indicated.

3. From average for fourth quarter of 1996 to average for June (May in the
case of domestic nonfinancial debt).
n.a. Not available.
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June of this year, compared with 4 percent in 1996. In
contrast, outstanding home mortgages at thrift institu-
tions grew little in the first part of the year after a
large run-up in 1996. Home equity credit lines from
banks expanded especially rapidly in the spring, as
some banks promoted these loans as a substitute for
consumer loans. The growth of consumer loans at
banks (including loans that were securitized as well
as loans still on banks’ books) fell from about 11 per-
cent in 1996 to 3V percent at an annual rate between
the fourth quarter of 1996 and June of this year.

The Monetary Aggregates

Growth of the monetary aggregates during the first
half of 1997 was similar to growth in 1996. Between
the fourth quarter of last year and June, M2 expanded
at an annual rate of almost 5 percent; as the Commit-
tee had anticipated, the aggregate was running close
to the upper bound of its growth cone, which had
been chosen to be consistent with price stability. The
behavior of M2 over this period can be reasonably
well explained by changes in nominal GDP and inter-
est rates, using historical velocity relationships. In the
first quarter, the velocity of M2 (defined as the ratio
of nominal GDP to M2) increased a little more than
might have been anticipated from its recent rela-
tionship to the opportunity cost of holding M2—the
interest earnings forgone by owning M2 assets rather
than market instruments such as Treasury bills. M2
may have been held down a bit by savers’ prefer-
ences for equity market funds, for which inflows
were quite strong. Growth of M2 was much slower in
the second quarter than in the first quarter (4% per-
cent compared with 6 percent at an annual rate),
consistent with the slowing of the economy and
almost unchanged M2 opportunity cost. The monthly
pattern of M2 growth in the second quarter was
heavily influenced by unusually high individual non-
withheld tax payments. M2 surged in April, as house-
holds apparently accumulated additional liquid bal-
ances in order to make the larger tax payments, and
was about unchanged on a seasonally adjusted basis
in May as payments cleared and balances returned to
normal.

The correspondence between changes in M2 veloc-
ity and in opportunity cost during recent years may
represent a return to the roughly stable retationship
observed for several decades until 1990—albeit at a
higher level of velocity. The relationship was dis-
turbed in the early 1990s by households’ apparent
decisions to shift funds out of lower-yielding deposits
into higher-yielding stock and bond mutual funds. On

one hand, the “credit crunch”™ at banks and the reso-
lution of troubled thrifts curbed the eagerness of
these institutions to attract retail deposits, holding
down the rates of return offered on brokered deposits
and similar accounts relative to the average deposit
rates used in constructing measures of opportunity
cost. At the same time, the appeal of longer-term
assets was enhanced temporarily by the steeply
sloped yield curve and more permanently by the
greater variety and lower cost of mutual fund prod-
ucts available to investors. More recently, robust
inflows into stock funds apparently have substituted
to only a limited extent for holdings of M2 assets,
and M2 velocity and opportunity cost have again
been moving roughly together since mid-1994,
although velocity has continued to drift up slightly.
However, the period of renewed stability in the
behavior of M2—three years—is still fairly short,
and whether the stability will persist is unclear. Varia-
tions in opportunity cost and income growth during
this period have been rather small, leaving consider-
able doubt about how M2 would respond to more
significant changes in the financial and economic
environment.

M3 rose about 7 percent at an annual rate between
the fourth quarter of 1996 and June of this year. This
pace is a little faster than last year’s and again left
M3 above the upper end of its growth cone, which,
like the growth cone for M2, was set to be consistent
with price stability. Large time deposits, which are
not included in M2, continued to increase much more
rapidly than other deposits. Banks have been funding
their asset growth disproportionately through whole-
sale deposits, leaving interest rates on retail deposits
further below market rates than they have been his-
torically. Growth of institution-only money market
funds eased just a little from last year’s torrid pace, as
the role of these funds in corporate cash management
continued to increase.

M1 contracted at a 2%2 percent annual rate between
the fourth quarter of 1996 and June of this year.
Growth of this aggregate was again depressed by the
spread of so-called sweep programs, whereby bal-
ances in transactions accounts, which are subject
to reserve requirements, are ‘“‘swept’” into savings
accounts, which are not. Sweep programs benefit
depositories by reducing their required holdings of
reserves, which earn no interest. At the same time,
they do not restrict depositors’ access to their funds
for transactions purposes, because the funds are swept
back into transactions accounts when needed. Until
late last year, most retail sweep programs were lim-
ited to NOW accounts, but demand-deposit sweeps
have expanded markedly since then. Adjusted for the



656 Federal Reserve Bulletin [J August 1997

estimated total of balances swept owing to the intro-
duction of new sweep programs, M1 expanded at a
4%4 percent annual rate between the fourth quarter of
1996 and June 1997, a little below its sweep-adjusted
growth rate in 1996.

The drop in the amount of deposits held in trans-
actions accounts in the first half of 1997 caused
required reserves to fall about 10 percent at an annual
rate, close to the rate of decline last year. Nonethe-
less, the monetary base has expanded at a moderate
pace so far in 1997, because the runoff in required
reserves has been more than offset—as it was also
last year—by an increase in the demand for currency.
Currency growth has been a little higher this year
than last, as the effects of strong domestic spending
more than offset a slight drop in net shipments of U.S.
currency abroad in the first four months of the year.

Further reductions in required reserves have the
potential to diminish the Federal Reserve’s ability to
control the federal funds rate closely on a day-to-day
basis. Traditionally, the daily demand for balances at
the Federal Reserve largely reflected banks’ needs for
required reserves, which are fairly predictable. As a
result, the Federal Reserve has generally been able to
supply the quantity of balances that satisfies this
demand at the intended funds rate. Moreover, reserve
requirements are specified in terms of an average
level of balances over a two-week period, so if the
funds rate on a particular day moves above the level
expected to prevail on ensuing days, banks can trim
their balances and thereby relieve some of the upward
pressure on the funds rate. If required reserves were
to fall quite low, the demand for balances would
become more linked to banks’ desire to avoid
overnight overdrafts when conducting transactions
through their accounts at Reserve Banks. Demand
from this source is more variable than is requirement-
related demand, and it also cannot be substituted
across days; both factors would tend, all else equal, to
increase the volatility of the federal funds rate.

The decline in required reserves over the past
several years has not created sertous problems in the
federal funds market, but funds-rate volatility has
risen a little, and the risk of much greater volatility
would increase if required reserves were to fall sub-
stantially further. One factor mitigating an increase in
funds-rate volatility has been an increase in required
clearing balances. These balances, which banks can
precommit to hold on a two-week average basis, earn
credits that banks use to pay for Federal Reserve
priced services. Like required reserve balances,
required clearing balances are predictable by the Fed-
eral Reserve and can be substituted across days
within the two-week maintenance period. Funds-rate

volatility has also been damped by banks’ improved
management of their balances at Reserve Banks,
which in part reflects the improved real-time access
to account information now provided by the Federal
Reserve. Whether these factors could continue to
restrain funds-rate volatility if required reserve bal-
ances were to become much smaller is as yet unclear.
Also unclear is whether a moderate increase in funds-
rate volatility would have any serious adverse conse-
quences for interest rates farther out on the yield
curve or for the macroeconomy. The Federal Reserve
continues to monitor the situation closely.

Interest Rates, Equity Prices,
and Exchange Rates

Interest Rates

Interest rates on Treasury securities were little
changed or declined a bit, on balance, between the
end of 1996 and mid-July. Yields rose substantially
in the first quarter as evidence mounted that the
robust economic activity observed in the closing
months of 1996 had continued into 1997. By the time
of the March FOMC meeting, most participants in
financial markets were anticipating some tightening
of monetary policy, and rates moved little when the
increase in the intended federal funds rate was
announced. Beginning in late April, key data pointed
to continued low inflation and a slowing of economic
growth in the second quarter, and interest rates
retraced their earlier advance.

The yield on the inflation-indexed ten-year Trea-
sury note was little changed between mid-April and
mid-July, suggesting that at least part of the roughly
60-basis-point drop in the nominal ten-year yield
over that period reflected a reduction in expected
inflation or in uncertainty about future inflation, or
both. Yet, relative movements in these two yields
should be interpreted carefully, as the market’s expe-
rience in trading indexed debt is relatively brief,
making its prices potentially vulnerable to small
shifts in market sentiment. Moreover, the Treasury
announced this spring a reduction in the frequency of
nominal ten-year note auctions, perhaps putting down-
ward pressure on their nominal yields, and some
investors may have paid renewed attention to upcom-
ing technical adjustments to the CPI, which will
reduce measured inflation. Survey-based measures of
expected inflation showed little change in the second
quarter.

The interest rate on the three-month Treasury bill
was held down in recent months by the reduced
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supply of bills associated with the smaller federal
deficit. Between mid-March and mid-July, the spread
between the federal funds rate and the three-month
yield averaged about 15 basis points above the aver-
age spread in 1996. Interest rates on private short-
term instruments increased a little in the second quar-
ter after the small System tightening in March.

Equity Prices

Equity markets have advanced dramatically again
this year. Through mid-July, most broad measures of
U.S. stock prices had climbed between 20 percent and
25 percent since year-end. Stocks began the year
strongly, with the major indexes reaching then-record
levels in late January or February. Significant selloffs
ensued, partly occasioned by the backup in interest
rates, and by early April the NASDAQ index was
well below its year-end mark and the S&P 500 com-
posite index was barely above its. Equity prices
began rebounding in late April, however, soon push-
ing these indexes to new highs. Stock prices have
been somewhat more volatile this year than last.

The run-up in stock prices in the spring was bol-
stered by unexpectedly strong corporate profits for
the first quarter. Still, the ratio of prices in the
S&P 500 to consensus estimates of earnings over the
coming twelve months has risen further from levels
that were already unusually high. Changes in this
ratio have often been inversely related to changes in
long-term Treasury yields, but this year’s stock price
gains were not matched by a significant net decline in
interest rates. As a result, the yield on ten-year Trea-
sury notes now exceeds the ratio of twelve-month-
ahead earnings to prices by the largest amount since
1991, when earnings were depressed by the eco-
nomic slowdown. One important factor behind the
increase in stock prices this year appears to be a
further rise in analysts’ reported expectations of earn-
ings growth over the next three to five years. The
average of these expectations has risen fairly steadily
since early 1995 and currently stands at a level not
seen since the steep recession of the early 1980s,
when earnings were expected to bounce back from
levels that were quite low.

Exchange Rates

The weighted average foreign exchange value of the
dollar in terms of the other G-10 currencies rose

sharply in the first quarter from its level in December
and has moved up somewhat further since then. On
balance, the nominal dollar is more than 10 percent
above its level at the end of December. A broader
measure of the dollar that includes currencies from
additional U.S. trading partners and adjusts for
changes in relative consumer prices shows apprecia-
tion of about 7 percent. After rising nearly 10 percent
in terms of the Japanese yen to a recent peak in
late April, the dollar retreated; it is currently about
unchanged from its value in terms of yen at the end
of December. In contrast, the dollar has risen about
17 percent in terms of the German mark since the end
of last year.

Early in the year, data showing continued strength-
ening of U.S. economic activity surprised market
participants, raised their expectations of some tight-
ening of U.S. monetary policy, and contributed to
upward pressure on the dollar. In light of the FOMC
action in late March and the tendency for subsequent
economic indicators to suggest a slowing of the
growth of U.S. real output, pressure for dollar appre-
ciation abated. While robust economic activity in the
United States generated a rise in U.S. long-term inter-
est rates through April, market uncertainty about the
strength of output growth in several foreign industrial
countries led to little change, on balance, in average
long-term (ten-year) rates in other G-10 countries.
Since then, U.S. rates have returned to near year-end
levels, while rates abroad have moved down. Accord-
ingly, the long-term interest differential, on balance,
has shifted further in favor of dollar assets since
December, consistent with the net appreciation of the
dollar this year.

Despite indications of further recovery of output in
Japan, the dollar rose against the yen early in the year
as planned fiscal policy in Japan appeared to be more
restrictive than had been expected, and Japanese
long-term interest rates declined in response. State-
ments by G-7 officials at their meeting in Berlin
in February and on subsequent occasions suggested
some concern that the dollar’s strength and the yen’s
weakness not become excessive. The dollar moved
back down in terms of the yen in May and has since
fluctuated narrowly. The yen has been supported by
data showing a widening of Japanese external sur-
pluses and by a partial retracing by Japanese long-
term rates of their earlier decline, as indicators have
suggested that the fiscal measures may not be as
contractionary as previously expected.

The dollar also rose sharply early in the year in
terms of the German mark and other continental
European currencies. Market participants have been
disappointed that the pace of economic activity has
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not strengthened further in continental European
countries. In addition, uncertainties about the pros-
pects for European Monetary Union, including the
possibility of delay and the question of which coun-
tries will be in the first group proceeding to Stage
Three, have resulted in fluctuations in the mark and,
on balance, appear to have strengthened the dollar.
German long-term interest rates have declined some-
what on balance this year.

Short-term market interest rates in most of the
major foreign industrial countries have changed little
on average since the end of last year. Rates in the
United Kingdom have risen somewhat as the new
government increased the official lending rate one-
quarter percentage point in May and the Bank of
England raised it by the same amount in June and
again in July. Short-term rates in Italy and Switzer-
land have eased. Stock prices have risen sharply so
far this year in the major foreign industrial countries,
particularly in continental Europe.

The dollar has changed little on balance in terms
of the Mexican peso since December, as improved
investor sentiment toward Mexico, reflected in nar-
rowing yield spreads between Mexican and U.S.
dollar-denominated bonds, has supported the peso.
The trend in Mexican inflation has declined this year;
nevertheless, the excess of Mexican inflation over
U.S. inflation implies about a 7 percent real apprecia-
tion of the peso since December.

Since mid-May, financial pressures in Thailand,
which caused authorities there to raise interest rates
and have led to depreciation of the currency, have
spilled over to influence financial markets in some of
our Asian trading partners, particularly the Philip-
pines and Malaysia. Interest rates in both of these
countries rose sharply. Philippine officials relaxed
their informal peg of the peso in terms of the dollar,
and the currency declined significantly; the Malay-
sian ringgit and Indonesian rupiah have also
depreciated. a
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Industrial Production and Capacity Utilization

for June 1997 :

Released for publication July 15

Industrial production increased 0.3 percent in June,
about the same pace as in the previous three months.
The production of motor vehicles rebounded sharply
in June from the strike-reduced levels of April and
May. Continued strength in commercial aircraft and
the high-technology sector again contributed impor-

Industrial production indexes
Twelve-month percent change

tantly to the growth of output. As more seasonal
weather returned, the output at utilities increased
0.4 percent; the output at mines was unchanged. For
the second quarter as a whole, industrial production
grew 4.3 percent at an annual rate, about the same as
in the previous two quarters. At 119.9 percent of its
1992 average, industrial production in June was
3.8 percent higher than it was in June 1996—more

Twelve-month percent change
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Industrial production and capacity utilization, June 1997

Industrial production, index, 1992=100
Percentage change
Category 1997
1997 June 1996
to
Mar.” ‘ Apr.* ’ May* June? Mar.* ‘ Apr.’ ‘ May* ‘ June® June 1997
Total ..........cooovviiiiins 118.3 119.3 119.5 119.9 4 4 2 3 38
Previous estimate ..................... 118.8 119.2 119.7 4 3 4
Major market groups
Products, total2 ... 115.3 1154 1157 116.2 4 .1 3 4 35
Consumer goods ... . 112.1 112.1 1122 1126 4 0 1 3 1.7
Business equipment ...... S 134.3 1354 1359 137.0 4 .8 4 8 8.2
Construction supplies ............... 121.8 120.0 1209 120.3 1.5 -1.5 7 -4 1.7
Materals. ................ooia 124.5 125.4 125.6 125.7 3 .8 1 .1 43
Major industry groups
Manufacturing ................cccenl 120.6 120.9 121.3 121.7 4 3 3 3 45
Durable .......cooooviieniniieiinin 131.7 1322 1329 133.7 7 4 5 6 5.8
Nondurable ........................ 108.7 108.8 109.0 108.9 1 .1 .1 .0 2.9
Mining .....oooovvviveiiiiiiiies 107.5 106.1 108.2 108.1 1.1 ~-1.3 1.9 0 3.6
UtIItES oovvvvveeneee s 109.9 1133 110.3 110.7 -2 3.0 2.7 4 -29
Capacity utilization, percent Cr:;iz{i?y,
per-
1996 1997 centage
Average, Low, High, ] crl:ﬂ%"g‘ 6
1967-96 1982 1988-89 v to
June Mar.© Apr.’ May* Juner June 1997
Total ...t 82.1 a1 85.3 835 83.6 83.6 83.5 83.5 38
Previous estimate ..................... 83.6 83.6 837
Manufacturing ..ol 81.2 69.0 85.7 82.3 82.7 82.6 82.6 82.5 42
Advanced processing ............... 80.6 70.4 84.2 80.5 80.7 80.6 80.5 80.5 51
Primary processing ................. 823 66.2 88.9 86.5 873 87.1 87.4 87.0 23
Mining ......cooiiiii 87.5 80.3 86.8 91.8 94.3 93.0 94.6 94.5 6
Utilities ..........oooiiiiiiiiiiiin 872 75.9 92.6 914 86.8 89.3 86.9 87.1 1.9
Note. Data seasonally adjusted or calculated from seasonally adjusted 2. Contains components in addition to those shown.
monthly data. r Revised.
1. Change from preceding month. p Preliminary.

than half of this increase reflects gains in computers,
semiconductors, and commercial aircraft and parts.
The rate of industrial capacity utilization was
unchanged, at 83.5 percent.

MARKET GROUPS

Paced by another sharp increase in the production of
durable consumer goods, the overall output of con-
sumer goods rose 0.3 percent; the production of
nondurable consumer goods was unchanged. Among
durables, the output of consumer motor vehicles rose
4.0 percent to near its pre-strike (March) level. The
production of appliances and home computing equip-
ment also posted strong increases. The production of
nondurable consumer goods other than energy prod-
ucts was flat and little changed from its level in
March; gains in clothing and in paper products were
offset by declines in foods and tobacco and in con-
sumer chemical products. The output of consumer

energy products was also little changed, with a small
gain in residential electricity sales largely offset by a
small loss in fuels.

The output of business equipment rose 0.8 percent,
and that of defense and space equipment also posted
a strong gain. The growth in business equipment was
led by the rebound in business vehicles and by further
strong increases in the output of information process-
ing equipment and of commercial aircraft. However,
the production of industrial equipment and of other
equipment, both of which had declined noticeably in
May, slipped again in June; even so, the output
indexes for both sectors remained above March
levels.

The output of construction supplies fell 0.4 per-
cent, reversing part of the May increase; as a result,
the June index for this market group is now more
than 1 percent below its peak in March, but it is still
above its average level for the fourth quarter of last
year. The production of materials edged up 0.1 per-
cent, led by another gain in the output of durable
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goods materials. Among the components of durable
materials, the output of equipment parts, particularly
semiconductors, rose sharply, and the production of
parts for consumer durables, mainly for motor vehi-
cles, also increased. Energy materials fell 0.3 percent,
with a large decrease in coal production more than
offsetting increases in electricity generation and sales.
The output of nondurable goods materials slipped
0.2 percent.

INDUSTRY GROUPS

Manufacturing output increased 0.3 percent after
identical increases in April and May. Excluding
motor vehicles and parts, the output in manufacturing
rose 0.2 percent, or about half the rate recorded
during the previous two months. As in the past few
months, much of the strength in manufacturing
reflects the increased output of durable goods; the
production of nondurables remains little changed
from the end of last year. Gains were widespread
within the durable goods sector, with only the furni-
ture and primary metals industries declining apprecia-
bly. Increases were especially strong in electrical
machinery and transportation equipment. The produc-

tion of nondurables was flat—gains in the apparel,
printing, and petroleum products industries were off-
set by declines in the rest of the sector, especially
tobacco, paper, and leather and products.

Mining output was flat, with another big gain in oil
and gas well drilling offset by a large drop in coal
mining; utility output increased.

The factory operating rate edged down 0.1 percent-
age point, to 82.5 percent, the same level as in
December 1996. The utilization rate for advanced-
processing industries remained at 80.5 percent, which
is slightly below its long-term average. The rate for
primary-processing industries, which had risen
0.3 percentage point in May, fell 0.4 percentage
point, to 87.0 percent, well below its recent high of
89.6 percent in December 1994; the operating rates
for all primary-processing industries fell. The operat-
ing rate at mines decreased 0.1 percentage point, to
94.5 percent, while the rate at utilities increased
0.2 percentage point, to 87.1 percent.

Note: This release contains revised estimates of
capacity for selected industries for March through
December 1997. The revision increased the estimated
growth of aggregate capacity 0.2 percentage point
between December 1996 and December 1997. |
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Announcements

NOMINATIONS SOUGHT FOR APPOINTMENTS
TO THE CONSUMER ADVISORY COUNCIL

The Federal Reserve Board on June 13, 1997,
announced that it is seeking nominations for thirteen
appointments to its Consumer Advisory Council:

The council, which consists of thirty members,
advises the Board on the exercise of its responsibili-
ties under the Consumer Credit Protection Act and on
other matters on which the Board seeks advice. The
group meets in Washington, D.C., three times a year.

The thirteen new members will be appointed to
serve three-year terms beginning in January 1998.

Nominations should include the following informa-
tion about nominees:

* Past and present positions held

* Knowledge, interests, or experience related to
community reinvestment, consumer credit, or other
consumer financial services

* Complete address with telephone and fax
numbers.

Letters of nomination must be received by
August 15, 1997, and should be mailed (not faxed) to
Dolores S. Smith, Associate Director, Division of
Consumer and Community Affairs, Board of Gover-
nors of the Federal Reserve System, Washington, DC
20551.

The Board announced on June 20, 1997, that the
Consumer Advisory Council would meet on Thurs-
day, July 17 in a meeting open to the public.

REGULATIONS D AND I: AMENDMENTS

The Federal Reserve Board announced on June 25,
1997, amendments to Regulation D (Reserve Re-
quirements of Depository Institutions) and Regula-
tion I (Issue and Cancellation of Capital Stock of
Federal Reserve Banks) to define the location of a
depository institution to facilitate interstate branch-
ing. The final amendments are effective October 1,
1997.

The amendments clarify the Federal Reserve Dis-
trict where a depository institution is eligible for

Federal Reserve membership and the location of a
depository institution’s reserve account.

PROPOSED ACTION

The Federal Reserve Board on June 13, 1997,
requested comment on a proposal for the Federal
Reserve Banks to offer an enhanced net settlement
service to depository institutions. The proposed
service would combine and improve selected fea-
tures from the Reserve Banks’ existing net settlement
services. Comments were requested by August 11,
1997.

PUBLICATION OF THE JUNE 1997 UPDATE
OF THE BANK HOLDING COMPANY
SUPERVISION MANUAL

The June 1997 update of the Bank Holding Company
Supervision Manual, Supplement No. 12, is now
available. The Manual comprises the Federal Reserve
System’s bank holding company inspection pro-
cedures and supervisory guidance. This information
includes the following:

Supervisory Policy and Issues

» Revisions to Regulation O (Loans to Executive
Officers, Directors, and Principal Shareholders of
Member Banks); supervisory guidance on required
absences from sensitive positions; information on tax
payments by bank holding companies and associated
deferred tax assets and liabilities and Subchapter S
elections; risk-focused, safety-and-soundness inspec-
tions; and inspection guidance for evaluating the
management of interest rate risk.

Nonbanking Activities

* Modifications of the section 20 company inspec-
tion procedures (involving fewer Board commit-
ments), Board decisions from September 1996
through January 1997 (involving certain earnings
treatment, an increase in the bank-ineligible revenue
limit from 10 percent to 25 percent, and the elimina-
tion of the alternative indexed-revenue test [further
detailed in the March 1997 FR Y-20 report
instructions]).
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» Summaries of new nonbanking activities adopted
by Board order; a revised section on holdings of debt
previously contracted (DPC) shares; real estate and
other assets; revisions to the accounting standards
for the mortgage banking inspection procedures;
modification of the prudential limitations for riskless
principal and private placement activities; and new
sections involving Board decisions with respect to
EDP services.

Financial Analysis
» Inspection guidance on the use of certain cumu-
lative preferred stock instruments in tier 1 capital, the

Board’s adoption of the CAMELS Rating System to
include market risk (the new “S” component), and
the disclosure of the rating components (along with
the composite rating).

The revision supplement includes a more detailed
list of changes to the Manual. The Manual and
updates, including pricing information, are available
from Publications Services, Mail Stop 127, Board of
Governors of the Federal Reserve System, Washing-
ton, DC 20551 (or by fax at 202-728-5886). O



Legal Developments

FINAL RULE—AMENDMENTS TO REGULATIONS D AND [

The Board of Governors is amending 12 C.F.R. Parts 204
and 209, its Regulations D and I (Reserve Requirements of
Depository Institutions and Issue and Cancellation of Cap-
ital Stock of Federal Reserve Banks). to define the location
of a depository institution for purposes of Federal Reserve
membership and reserve daccount maintenance. These
amendments will facilitate interstate banking.

Effective October 1. 1997. 12 C.F.R. Parts 204 and 209
are amended as follows:

Part 204—Reserve Requirements of Depository
Institutions (Regulation D)

1. The authority citation for Part 204 continues to read as
follows:

Authority: 12 U.S.C. 248(a), 248(c), 371a. 461, 601, 611.
and 3105.

2. In section 204.3, paragraph (b) is revised to read as
follows:

Ed B k £ *

(b) Form and location of reserves. (1) A depository institu-
tion, a U.S. branch or agency of a foreign bank, and an
Edge or agreement corporation shall hold reserves in
the form of vault cash, a balance maintained directly
with the Federal Reserve Bank in the Federal Reserve
District in which it is Jocated. or a pass-through ac-
count. Reserves held in the form of a pass-through
account shall be considered to be a balance maintained
with a Federal Reserve Bank.

(2) (i) For purposes of this section, a depository
institution is located in the Federal Reserve District
that contains the location specified in the institu-
tion’s charter or organizing certificate, or, if no
such location is specified, the location of its head
oftice, unless otherwise determined by the Board
under paragraph (b)(2)(ii) of this section.

(i) If the location specified in paragraph (b)(2)(1) of
this section, in the Board's judgment, is ambiguous,
would impede the ability of the Board or the Fed-
eral Reserve Banks to perform their functions under
the Federal Reserve Act, or would impede the
ability of the institution to operate efficiently, the
Board will determine the Federal Reserve District
in which the institution is located, after consultation
with the institution and the relevant Federal Re-
serve Banks. The relevant Federal Reserve Banks

are the Federal Reserve Bank whose District con-
tains the location specified in paragraph (b)(2)(i) of
this section and the Federal Reserve Bank in whose
District the institution is proposed to be located. In
making this determination, the Board will consider
any applicable laws, the business needs of the insti-
tution, the location of the institution’s head office,
the locations where the institution performs its busi-
ness, and the locations that would allow the institu-
tion, the Board, and the Federal Reserve Banks to
perform their functions efficiently and effectively.

R

Part 209—Issue and Cancellation of Capital Stock
of Federal Reserve Banks (Regulation I)

1. The authority citation for Part 209 continues to read as
follows:

Aucthority: 12 U.S.C. 248, 321-338, 486, 1814, 1816.

2. A new section 209.15 is added to read as follows:

Section 209.1—Location of bank.

(a) Generul rule. For purposes of this part, a national bank
or a state bank is located in the Federal Reserve District
that contains the location specified in the bank’s charter or
orzanizing certificate, or, if no such location is specified,
the location of its head office, unless otherwise determined
by the Board under paragraph (b) of this section.

(by Board determination. If the location of a bank as
specified in paragraph (a) of this section, in the Board’s
judgment, is ambiguous, would impede the ability of the
Board or the Federal Reserve Banks to perform their
functions under the Federal Reserve Act, or would impede
the ability of the bank to operate efticiently, the Board will
determine the Federal Reserve District in which the bank is
located, after consultation with the bank and the relevant
Federal Reserve Banks. The relevant Federal Reserve
Banks are the Federal Reserve Bank whose District con-
tains the location specified in the paragraph (a) of this
section and the Federal Reserve Bank in whose District the
bank is proposed to be located. In making this determina-
tion, the Board will consider any applicable laws, the
business needs of the bank, the location of the bank’s head
office, the locations where the bank performs its business.
and the locations that would allow the bank. the Board, and
the Federal Reserve Banks to perform their functions effi-
ciently and effectively.
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FINAL RULE—AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors is amending [2 C.FR. Part 265,
its Rules Regarding Delegation of Authority, to allow the
Secretary of the Board to determine the Federal Reserve
District in which an institution is located for purposes of
Federal Reserve membership and reserve account mainte-
nance. This amendment should provide for more expedi-
tious handling of location determinations.

Effective October 1. 1997, 12 C.F.R. Part 265 is amended
as follows:

Part 265—Rules Regarding Delegation of Authority

1. The authority citation for Part 265 continues to read as
follows:

Authority: 12 U.S.C. 248(i) and (k).

2. Section 265.5 is amended by adding a new paragraph (f)
to read as follows:

Section 265.5—Functions delegated to Secretary of
the Board.

*k £ *

(£) Location of institntion. To determine the Federal Re-
serve District in which an institution is located pursuant to
section 204.3(b)(2)(ii) of Regulation D (12 C.FR.
Part 204) or section 209.15(b) of Regulation [ (12 C.F.R.
Part 209) if:
(1) The relevant Federal Reserve Banks and the institu-
tion agree on the specific Reserve Bank in which the
institution should hold stock or with which the institu-
tion should maintain reserve balances: and
(2) The agreed-upon location does not raise any signifi-
cant policy issues.

ORDERS ISSUED UNDER BANK HOLDING COMPANY ACT

Orders Issued Under Section 3 of the Bank Holding
Company Act

AMCORE Financial, Inc.
Rockford, Tllinois

Order Approving the Acquisition of Bank Holding
Companies

AMCORE  Financial, Inc..  Rockford, Illinois
(“AMCORE"™). a bank holding company within the mean-
ing of the Bank Holding Company Act (“BHC Act™), has
requested the Board’s approval under section 3 of the BHC
Act (12 US.C. § 1842) to acquire all the voting shares of
Country Bancshares Corporation, Mount Horeb, and its
wholly owned subsidiary. Belleville Bancshares Corpora-
tion, Belleville (collectively “*Country™), and thereby ac-

quire their subsidiary banks: State Bank of Mount Horeb,
Mount Horeb; Montello State Bank, Montello; State Bank
of Argyle, Argyle: Citizens State Bank, Clinton; and Bel-
leville State Bank. Belleville. all in Wisconsin.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(62 Federal Register 14,910 (1997)). The time for filing
comments has expired. and the Board has considered the
proposal and all comments received in light of the factors
set forth in section 3 of the BHC Act.

AMCORE is the tenth largest commercial banking orga-
nization in lllinois, controlling deposits of $1.9 billion,
representing approximately 1.2 percent of total deposits in
commercial banking organizations in the state, and is the
25th largest commercial banking organization in Wiscon-
sin, controlling approximately $192.6 million in deposits,
representing less than 1 percent of total deposits in com-
mercial banking organizations in the state.’ Country is the
18th largest commercial banking organization in Wiscon-
sin. controlling approximately $233.5 million in deposits,
representing less than 1 percent of total deposits in com-
mercial banking organizations in the state. On consumma-
tion of this proposal, AMCORE would become the tenth
lurgest commercial banking organization in Wisconsin,
controlling approximately $425.1 million in deposits, rep-
resenting less than | percent of total deposits in commer-
cial banking organizations in Wisconsin.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by section 101 of
the Riegle-Neal Interstate Banking and Branching Effi-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a state other than the home state of such
bank holding company, if certain conditions are met.> For
purposes of the BHC Act, AMCORE’s home state is
Ittinois, and AMCORE would acquire a bank in Wiscon-
sin. The conditions for an interstate acquisition under sec-
tion 3(d) are met in this case,* and the Board is permitted to
approve the proposal under section 3(d) of the BHC Acr.

. State deposit data are as of December 31, 1996, and reflect
AMCORE’s acquisition of First Nutional Bancorp, Monroe, Wiscon-
sin. which was consummated on April 18, 1997. Market deposit data
are as of June 30, 1996.

2. Pub. L. No. 103-328, 108 Star. 2338 (1994). A bank holding
company’s home state is the state in which the operations of the bank
holding company’s banking subsidiaries were principally conducted
on July 1, 1966, or the date on which the company became a bank
holding company, whichever is later.

3. See 12 US.C. §8 1842(d)(! (A} and (B) and 1842(d)2)(A) and
(B). AMCORE is adequately capitalized and adequately managed. On
consummation of the proposal. AMCORE and its affiliates would
control less than 10 percent of the total amount of deposits of insured
depository institutions in the United States and less than 30 percent of
the total amount of deposits of insured depository institutions in
Wisconsin, The subsidiary banks of Country have been in existence
and continuously operated for at least the minimum period required
under Wisconsin law. In addition. all other requirements of section
3(d) of the BHC Act would be met on consummation of the proposal.
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Competitive Considerations

AMCORE and Country compete directly in the Madison,
Wisconsin, banking market.* AMCORE operates the [8th
largest banking or thrift organization (“depository institu-
tion’") in the Madison banking market, controlling deposits
of approximately $48.8 million, representing approxi-
mately 1.1 percent of total deposits in depository institu-
tions in the market (“market deposits”).” Country operates
the ninth largest depository institution in the market, con-
trolling deposits of approximately $118.9 million, repre-
senting approximately 2.6 percent of market deposits. On
consummation of the proposal., AMCORE would become
the sixth largest depository institution in the Madison bank-
ing market, controlling deposits of $167.7 million, repre-
senting approximately 3.7 percent of market deposits. The
market would remain moderately concentrated, as mea-
sured by the Herfindahl-Hirschman Index (“HHI"), and
the HHI would increase 6 points to 1247 as a result of the
acquisition.” Numerous competitors also would remain in

4. The Madison, Wisconsin, banking market (**Madison banking
market”) is approximated by Dane County except for the townships
of York, Medina, Deerfield, Christiana. and Albion; and Dekorra,
Lowville, Otsego. Fountain, Prairie. Columbus, Hampden, Leeds,
Arlington, Lodi. and West Point townships in Columbia County, all in
Wisconsin. The Wisconsin Rural Development Center. lnc. (" Com-
menter”) maintains that the proposal would increase market concen-
tration and adversely atfect competition for loans in a four county area
in southwestern Wisconsin. Commenter presents no facts to support
lending as the relevant product market or the four county area in
southwestern Wisconsin as the relevant geographic market. The ap-
propriate product market for evaluating the competitive effects of
acquisitions of depository institutions is the cluster of products and
services ottered by such institutions. See Chemical Banking Corpora-
tion, 82 Federal Reserve Bullerin 239 (1997). The Board and the
courts also have concluded that the relevant banking market for
analyzing the competitive effects of a proposal must reflect commer-
cial and banking realities and should consist of the local area where
the banks involved offer their services and where local customers can
practicably turn for alternatives. /d. The Board has considered Com-
menter’s contentions in light of all the facts of record. and concludes
that the appropriate geographic market is the Madison banking market
as defined above. The Board bases this conclusion on an analysis of
employment, commuting data. shopping patterns, newspaper circula-
tion, advertising by financial institutions, loan and deposit data, traftic
patterns, and other facts of record.

5. Market data are as of June 30, 1995, Market share data are based
on calculations in which the deposits of thrift institutions are included
at 50 percent. The Board previousty has indicated that thrift institu-
tions have become. or have the potential to become, significant
competitors of commercial banks. See Midwest Financial Group, 75
Federal Reserve Budtetin 386 (1989 National City Corporation, 70
Federal Reserve Bulletin 743 (1984). Thus. the Board has regularly
included thrift deposits in the calculation of market share on a 50-
percent weighted basis. See, e.g.. First Hawaiian, Inc., 77 Federal
Reserve Bulletin 52 (1991).

6. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29. 1984), a market in which the
post-merger HHI is between 1000 and 1800 is considered moderately
concentrated. The Justice Department has informed the Board that a
bank merger or acquisition generally will not be challenged (in the
absence of other factors indicating anticompetitive eftects) unless the
post-merger HHI is at least 1800 and the merger increases the HHI by
more than 200 points. The Justice Department has stated that the
higher than normal threshold for an increase in the HHI when screen-

the banking market. Based on all the facts of record, the
Board concludes that consummation of this proposal would
not result in any significantly adverse effects on competi-
tion or on the concentration of banking resources in the
Madison banking market or any other relevant banking
market.

Other Factors Under the BHC Act

The BHC Act also requires the Board, in acting on an
application. to consider the financial and managerial re-
sources of the companies and banks involved, the conve-
nience and needs of the communities to be served, and
certain other supervisory factors.

A. Financial, Managerial, and other Supervisory
Factors

The Board has carefully considered the financial and man-
agerial resources and future prospects of AMCORE, Coun-
try, and their respective subsidiary banks, and other super-
visory factors in light of all the facts of record. The facts
include supervisory reports of examination assessing the
financial and managerial resources of the organizations and
confidential financial information provided by AMCORE.
Based on these and all other facts of record, the Board
concludes that all the supervisory factors under the BHC
Act, including financial and managerial resources. are con-
sistent with approval of the proposal.

B. Convenience and Needs Factor

The Board has carefully considered the etfect of the pro-
posal on the convenience and needs of the communities to
be served in light of all the facts of record. In reviewing the
convenience and needs considerations in the proposal, the
Board notes that AMCORE provides a full range of finan-
cial services through its banking subsidiaries, including a
broad range of mortgage. consumer, agricultural, and small
business loan products. AMCORE has stated that after
consummation of the proposal, it would offer these ser-
vices, some of which are not available through Country. in
communities currently served by Country. AMCORE also
has stated that it would review Country’s credit products
and retain the products that are unique to the local market,
including the development and expansion of programs that
serve rural and farm areas.

The Board has long held that consideration of the conve-
nience and needs factor includes a review of the records of
the relevant depository institutions under the Community
Reinvestment Act (“CRA”). The CRA performance
records of the institutions involved are reviewed below in
light of all the facts of record, including comments re-
ceived on the proposal.

ing bank mergers and acquisitions for anticompetitive eftects implic-
itly recognizes the competitive etfects of limited-purpose lenders and
other non-depository financial entities.
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CRA Performance Fxaminations. As provided in the
CRA. the Board evaluates the convenience and nceds
factor in light of examinations of the CRA performance
records of the relevant institutions by their primary federal
supervisor. An institution’s most recent CRA performance
evaluation is a particularly important consideration in the
applications process because it represents a detailed, on-
site evaluation of an institution’s overall record of perfor-
mance under the CRA by its primary federal supervisor.”

All AMCORE subsidiary banks received “outstanding™
or “satisfactory’” ratings for CRA performance in the most
recent evaluations by their primary federal supervisor.
AMCORE'’s lead subsidiary bank. AMCORE Bank, N.A.,
Rockford. Rockford. llinois, which controls a majority of
the deposits in the AMCORE subsidiary banks. received an
“outstanding™ rating in its most recent CRA performance
examination from the Ofhce of the Comptroller of the
Currency (*OCC™). as of August 1995 (the ““Rockford
Examination™). The six remaining AMCORE subsidiary
banks received “‘satisfactory™ ratings for CRA perfor-
mance in their most recent evaluations. In addition, ail of
the subsidiary banks of Country received cither “outstand-
ing™ or “satisfactory™ ratings for CRA performance in
their most recent evaluations by their primary federal su-
pervisor.

The Rockford Examination concluded that the bank’s
lending activitics and loan originations refiected excellent
responsiveness to meeting community credit needs and that
the bank was a leader in a number of federal loan pro-
grams. Examiners also concluded that the bank’s distribu-
tion of credit products was reasonable and significantly
penctrated all segments of the delineated community. in-
cluding low- and moderate-income (“"LMI™) neighbor-
hoods. The Rockford Examination also noted that the bank
was active in community development activities. including
providing assistance to several community development
organizations located in LMI arcas.

Comments on the Proposal. Commenter contends that
AMCORE will close branches in Wisconsin. specifically in
the Belleville community, as a result of this proposal and
requests the Board to prohibit any branch closings in
Wisconsin as a condition of approving the proposed acqui-
sition.®

7. The Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act (“Agency CRA State-
ment”) (54 Federal Register 13,742, 13.745 (1989)) provides that a
CRA cxamination s an important and otten controlling factor in
consideration of an institution’s CRA record and that reports of these
examinations will be given great weight in the applications process.

K. Commenter also contends that etforts by AMCORE and Country
1o assess and to serve the banking needs of LMI borrowers and
communities in rural and farming areas in Wisconsin are inadequate.
The Bouard recently has considered almost identical contentions by
Commenter in connection with AMCORE's application to acquire
First National Bancorp. Inc.. Monroe. Wisconsin. and Country s appli-
cation to acquire Belleville Banceshures Corporation, Belleville, Wis-
consin, and concluded that the CRA performance records of
AMCORE and Country were consistent with approval of those appli-
cations under the convenience and needs factor. See Amcore Finan-
cial. Inc.. 83 Federal Reserve Bulletin 429 (1997), and Country Bank

Federal banking law addresses branch closing by specif-
ically requiring an insured depository institution to provide
notice to the appropriate regulatory agency prior to closing
a branch.” The statute, however, does not authorize the
federal regulators to prevent the closing of any branch, and
the BHC Act does not make approval of a proposal contin-
gent on an applicant maintaining all branch offices of an
acquired institution open. The most recent CRA perfor-
mance examinations of AMCORE’s subsidiary banks,
moreover, found that AMCORE has a branch closing pol-
icy that satisfactorily addresses the steps to be followed in
case of a branch closing, and that the policy considers the
impact a branch closing would have on a delineated com-
munity.

Conclusion Regarding Convenience and Needs Factor.
The Board has carefully considered the entire record in its
review of the convenience and needs factor under the BHC
Act, including all the information provided by the Com-
menters. Based on all the tacts of record, and for the
reasons discussed above and in the Board’s previous orders
involving AMCORE and Country, the Board concludes
that considerations relating to the convenience and needs
factor. including the CRA performance records of the
institutions involved, are consistent with approval of the
application.'®

Shares Corporation. 83 Federal Reserve Bulletin 112 (1997)
(*“Country/Belleville Order™). Commenter reiterates contentions that
untair and discriminatory lending practices occur at Country’s lead
subsidiary bank, State Bank of Mount Horeb, Mount Horeb. Wiscon-
sin ("Mt Horeb Bank ™). After sampling accepted and rejected loan
applications in connection with Mt. Horeb Bank s most recent exami-
nation for CRA performance, exwminers concluded that foan denials
appeared to be reasonable and supported. The examination found no
violations of substantive provisions of anti-discrimination laws and
regulations. The Country/Belleville Order also noted that the bank’s
primary supervisor. the Federal Deposit Insurance Corporation
("FDIC™). was considering Commenter’s allegations of unfair prac-
tices, particularly in connection with agricultural lending. The FDIC
concluded that the bank did not engage in improper practices.

9. Section 42 of the Fedcral Deposit Insurance Act (12 U.S.C.
§ 1831Ir-1) (“section 4277, as implemented by the Joint Policy State-
ment Regarding Branch Closing (58 Federal Register 49,083 (1993))
(*“Jomnt Policy Statement™). requires that a bank provide the public
with at least 30 days notice and the primary federal supervisor with at
least 90 days notice before the date of the proposed branch closing.
The bank also is required to provide reasons and other supporting data
for the closure, consistent with the institution’s written policy for
branch closing.

10. Commenter has requested that the Board postpone action on this
proposal until Commenter has had the opportunity to arrange a meet-
ing between Commenter and AMCORE. The Board has indicated in
previous orders and in the Agency CRA Statement that communica-
tion by depository institutions with community groups provides a
valuable method of assessing and determining how best to address the
credit needs of the community. Netther the CRA nor the Agency CRA
Statement however, require an insured depository institution to meet
with community representatives. In reviewing an application under
the BHC Act. the CRA and the Agency CRA Statement instead
require the Board to facus on the established record of performance of
the institutions involved and the programs and policies that the institu-
tions have in place to assist in meeting the credit needs of their entire
communitics. In this case, the facts discussed above and the other
facts of record indicate that the relevant institutions have programs to
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Conclusion

Based on all the facts of record, the Board has determined
that this application should be, and hereby is, approved.
The Board’s approval is specifically conditioned on com-
pliance by AMCORE with all the commitments made in
connection with this application. The commitments and
conditions relied on by the Board in reaching its decision
are deemed to be conditions imposed in writing by the
Board in connection with its findings and decision and, as
such, may be enforced n proceedings under applicable
law.

The proposed acquisitions shall not be consummated
before the fifteenth calendar day following the cfiective
date of this order, or later than three months after the
effective date of this order, unless such period is extended
by the Board or by the Federal Reserve Bank of Chicago,
acting pursuant to delegated authority.

By order of the Board of Governors, effective June 16,
1997.

Voting for this action: Chainman Greenspan. Vice Chair Rivlin. and
Governors Phillips and Meyer. Absent and not voting: Governor
Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Bank SinoPac
Taipei, Taiwan

SinoPac Bancorp
Los Angeles, California

Order Approving the Formation of Bank Holding
Companies

Bank SinoPac, Taipei, Taiwan (**SinoPac™), and its wholly
owned subsidiary, SinoPac Bancorp, Los Angeles. Califor-
nia (“Bancorp™). have rcquested the Board’s approval
under section 3 of the Bank Holding Company Act
(12 US.C. § 1842(a)) (*BHC Act™) to become bank
holding companies by acquiring all the voting shares ol Far
East National Bank, Los Angeles. California (“Far East
Bank ™).

Notice of the proposal, atfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 69,096 (1996)). The time for filing
comments has expired. and the Board has considered the
notice and all comments received in light of the tactors sct
forth in section 3 of the BHC Act.

help serve the credit needs of their communities, and that denial or
delay of the application is not warranted.

I. Far East Banh would become a wholly owned subsidiary of
Bancorp. In connection with the proposal, Bancorp would establish an
interim national bank subsidiary that would be merged with and into
Far East Bank. Approval of this proposal is conditioned on SinoPac
receiving all required regulatory approvals.

SinoPuc, with total assets equivalent to approximately
$4.4 bilhon.” is the 26th largest banking organization in
Tatwan. SinoPac does not currently operate in the United
States. Far East Bank is the 71st largest depository institu-
tion in California, controlling approximately $447 million
in deposits, representing less than 1 percent of 1otal depos-
its i depository institutions in the state.*

Competitive Considerations

The BHC Act prohibits the Board from approving an
application under section 3 of the BHC Act if the proposal
would result in a monopoly or if the cffect of the proposal
may be substantially to lessen competition in any relevant
market, unless the Board finds that the anticompetitive
effects of the proposal are clearly outweighed in the public
interest by the probable cffect of the proposal in meeting
the convenience and needs of the community 10 be served.
SinoPac and Far East Bank do not compete directly in any
banking market. Accordingly, the Board has determined
that consummation of the proposal would not have a signif-
icantly adverse effect on competition or on the concentra-
tion of banking resources in any relevant banking market.

Certain Supervisory Considerations

Under section 3 of the BHC Act. as amended by the
Foreign Bank Supervision Enhancement Act of 1991.# the
Board may not approve an application involving a foreign
bank unless the bank is “"subject to comprehensive supervi-
ston or regulation on a consolidated basis by the appropri-
ate authorities in the bank’s home country.”™* The Bourd
previously has determined, in applications under the Inter-
national Banking Act (12 U.S.C. § 3101 et seq.) ("IBA”),
that certain Taiwan commercial bhanks were subject to
comprehensive consolidated supervision by their home
country authorities.” In this case. the Board has determined
that SinoPac is supervised on substantially the same terms
and conditions as other Taiwan commercial banks, Based
on wll the facts ot recard. the Boaard concludes that SinoPac

2. Asset data are as of December 310 19960 and use exchange rates
thew in effect.

3. Deposit data are as of June 30, 1996. Tn this context. depository
institutions include banks. savings and foan associations, and savings
banks.

4. Pub. L. No, 102-242.8 201 ¢7 xeq.. 103 Stat. 2286 (199]).

50012 US.Co§ I1842c(eH3nB). As provided in Regulation Y, the
Board determines whether a foreign bank is subject to consolidated
home country supervision under the stundards set forth in Regula-
tion K (Internationa! Banking Operations). 12 C.ER. 225 13(a)4).
Regulation K provides that a foreign bank may be considered subject
to consolidated supervision i the Board determines that the bank is
supervised or regufated in such a manner that s howme country
supervisor receives sutticient information on the worldwide operations
of the forcign bank, including the relationship ot the bank to its
affiliates, to assess the foreign bank’™s overall financial condition and
compliance with law and regulation. 12 C.ER. 21124 ).

6. See, e.g.. First Commercial Bank, 83 Federal Reserve Bullenin
315 (1997); Taiwan Businesy Bank, 81 Federal Reserve Bulletin 746
(1995); Bank of Taiwan. 79 Federal Reserve Bulletin 541 (1993).
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is subject to comprehensive supervision and regulation on
a consolidated basis by its home country supervisor.

The BHC Act also requires the Board to determine that
the applicant has provided adequate assurances that it will
make available to the Board such information on its opera-
tions and activities and those of its aftiliates that the Board
deems appropriate to determine and enforce compliance
with the BHC Act. The Board has reviewed the restrictions
on disclosure in jurisdictions where SinoPac has material
operations and has communicated with the relevant author-
ities concerning access to information. SinoPac has com-
mitted that, to the extent not prohibited by applicable law,
it will make available to the Board such information on the
operations of SinoPac and any of its affiliates that the
Board deems necessary to determine and enforce compli-
ance with the BHC Act. the IBA, and other applicable
federal law. SinoPac also has committed to cooperate with
the Board to obtain any waivers or exemptions that may be
necessary in order to enable SinoPac to make any such
information available to the Board. In light of these com-
mitments and other facts of record, the Board has con-
cluded that SinoPac has provided adequate assurances of
access to any appropriate information the Board may re-
quest. For these reasons, and based on all the facts of
record, the Board has concluded that the supervisory fac-
tors the Board is required to consider under section 3(a)(3)
of the BHC Act are consistent with approval.

Financial, Managerial, and Convenience and Needs
Considerations

In considering the financial and managerial factors in this
case, the Board notes that SinoPac’s capital exceeds the
minimum levels that would be required under the Basle
Capital Accord, and is considered equivalent to the capital
that would be required of a U.S. banking organization. The
Board also has considered other aspects of SinoPac’s finan-
cial condition, as well as the capital position and other
aspects of the financial condition of Far East Bank and the
other institutions involved in the transaction.

The proposed transaction is not expected to have a
significantly adverse effect on the financial resources of the
institutions involved. Far East Bank is well-capitalized and
all the institutions involved are expected to remain so after
consumniation of this proposal. The Board also has consid-
ered the size of the acquisition relative to the assets of
SinoPac, and the effect of this proposal on the liquidity
positions of the institutions. The Board also has considered
the managerial resources of the institutions involved in the
proposal in light of all the facts of record, including assess-
ments of their managerial resources by United States and
Taiwan banking authorities.

Based on the foregoing and all the facts of record, the
Board has concluded that considerations relating 1o the
financial and managerial resources and future prospects of
SinoPac. Bancorp and Far East Bank are consistent with
approval of the proposal. as are the other supervisory
factors the Board must consider under section 3 of the

BHC Act.” The Board also has concluded that consider-
ations relating to the convenience and needs of the commu-
nity to be served are consistent with approval of this
proposal.

Based on the foregoing and all the other facts of record,
the Board has determined that these applications should be,
and hereby are. approved. Should any restrictions on ac-
cess to information on the operations or activities of Si-
noPac or any affiliates of SinoPac subsequently interfere
with the Board’s ability to determine the compliance by
SinoPac or any affiliates of SinoPac with applicable federal
statutes, the Board may require termination by SinoPac or
by any affihates of SinoPac of their direct or indirect
activities in the United States. The Board’s approval of this
proposal is expressly conditioned on SinoPac’s compliance
with all the commitments made in connection with these
applications and with the conditions in this order. For
purposes of this action, these commitments and conditions
are deemed 10 be conditions imposed in writing by the
Board in connection with its findings and decision and, as
such, may be enforced in proceedings under applicable
law.

This transaction shall not be consummated before the
fifteenth calendar day following the effective date of this
order or later than three months after the effective date of
this order, unless such period is extended for good cause by
the Board or by the Federal Reserve Bank ot San Fran-
cisco, acting pursuant to delegated authority.

By order of the Board of Governors, effective June 11,
1997.

Voting for this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Phillips, and Meyer.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

7. Several sharcholders of Far East Bank have submitted comments
objecting to the transaction fee paid to an officer of the bank in
connection with the proposal. past compensation and benefits paid to
the bank’s officers, and the amount paid for their shares in bank. The
Board notes that the transaction fee discussed in these comments was
disclosed in the shareholder proxy materials, and that sharcholders
owning more than 80 percent of Far East Bank's stock voted in favor
of the proposal. In addition. there is no indication in the supervisory
information from the bank’s primary federal supervisor, the OCC. that
the compensation paid to bank’s management was excessive. Com-
menters also present no facts to substantiate that the compensation to
be paid ftor their shares is inadequate, and Commenters may exercise
dissenting shareholder rights under the National Bank Act if they
believe the consideration they have been offered is unreasonable.
12 US.C. § 215 and 215a. The Board notes. moreover. that the
limited jurisdiction to review applications under the specific statutory
factors in the BHC Act does not authorize the Board to consider
matters relating to stock pricing. exchange ratios, and similar matters.
See Western Bancshares, Inc. v Board of Governors, 480 F.2d 749 (10
Cir. 1973).
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Exchange Bankshares Corporation of Kansas
Atchison, Kansas

Order Approving the Acquisition of a Bank

Exchange Bankshares Corporation of Kansas. Atchison
(" Exchange”), a bank holding company within the mean-
ing of the Bank Holding Company Act (*BHC Act”), has
requested the Board’s approval under section 3 of the BHC
Act (12 U.S.C. § 1842) to acquire The Farmers and Mer-
chants State Bank, Effingham (“Farmers Bank™), both in
Kansas.

Notice of the proposal, atfording interested persons an
opportunity to submit comments, has been published
(62 Federal Register 16,579 (1997)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in hight of the factors
set forth in section 3 of the BHC Act.

Exchange is the 25th largest commercial banking organi-
zation in Kansas, controlling deposits of $153.8 million,
representing less than | percent of total deposits in com-
mercial banks in Kansas.! Farmers Bank is the 240th
largest commercial banking institution in Kansas, controi-
ling deposits of $20.5 million, representing less than
I percent of total deposits in commercial banks in Kansas.
On consummation of the proposal, Exchange would be-
come the 22nd largest commercial banking organization in
Kansas, controlling deposits of $178.8 million. represent-
ing less than | percent of total deposits in commercial
banks in the state.

Competitive Considerations

The BHC Act prohibits the Board from approving an
application under section 3 of the BHC Act if the proposal
would result in a monopoly or if the effect of the proposal
may be substantially to lessen competition in any relevant
market, unless the Board finds that the anticompetitive
effects of the proposal are clearly outweighed in the public
interest by the probable effect of the proposal in meeting
the convenience and needs of the community to be served.?

Exchange’s lead subsidiary bank, Exchange National
Bank and Trust Company, Atchison, Kansas (“Atchison
Bank ™). and Farmers Bank compete directly in the Atchi-
son County, Kansas, banking market.’ Atchison Bank is
the largest depository institution in the banking market.
controlling approximately 31.5 percent of total deposits in
depository institutions in the market (“market deposits’).

1. State deposit data are as of June 30, 1996.

2. 12US8.C.§ [842c).

3. The Atchison County, Kansas. banking market is approximated
by Atchison County and the towns of Everest, Horton, Nortonville.
and Whiting, all in Kansas, and Rushville, Missouri.

4. Market data are as of June 30, 1996. The data for Atchison Bank
have been adjusted to exclude a $4.6 million real estate tax deposit
account from the Atchison County Treasurer. This account is redepos-
ited annually in a different local bank and is no longer on deposit with
Atchison bank. Market deposits include deposits at commercial banks
and savings and loan institutions. Market share data are based on

Farmers Bank is the fifth largest depository institution in
the market, controlling approximately 7.3 percent of mar-
ket deposits. On consummation of the proposal, Atchison
Bank would remain the largest depository institution in the
market, controlling approximately 38.8 percent of market
deposits. Concentration in the Atchison County banking
market, as measured by the Herfindahl-Hirschman Index
(““HHI"’) under the Department of Justice Merger Guide-
lines (**DOJ Guidelines™), would increase by 462 points to
20985

A number of factors indicate that the market concentra-
tion as measured by the HHI tends to overstate the compet-
itive effects of the proposal. The Atchison County banking
market is a relatively small rural banking market in the
northeast corner of Kansas, and nine depository institution
competitors would remain in the banking market after
consummation of the proposal. Six of the competitors, not
including Atchison Bank, would each have market shares
of more than 5 percent, and two of them. which are
subsidiary banks of large multistate bank holding compa-
nies, would each have market shares of more than
[0 percent. The Board also notes that Aichison Bank
engages in a substantial amount of deposit-taking from,
and lending to, military personnel located outside the
Atchison County banking market.

As in other cases, the Board has sought comments from
the United States Department of Justice (*Justice Depart-
ment’) and the Federal Deposit Insurance Corporation
("FDIC*) on the competitive effects of the proposal. The
Justice Department has advised the Board that consumma-
tion of the proposal would not be likely to have any
significantly adverse competitive effects in the Atchison
County banking market or in any other relevant banking
markets. The FDIC did not object to consummation of the
proposal or indicate it would have any significantly ad-
verse competitive effects in the Atchison County banking
market or any relevant banking market.

Based on all the facts of record. and for the reasons
discussed in this order, the Board concludes that consum-
mation of the proposal would not have a significantly

calculations in which the deposits of thritt institutions are included at
50 percent. The Board previously has indicated that thrift institutions
have become. or have the potential to become, significant competitors
of commercial banks. See Midwest Financial Group. 75 Federal
Reserve Budletin 386 (1989); National City Corporation. 70 Federal
Reserve Bulletin 743 (1984). Thus, the Board has regularly included
thrift deposits in the calculation of market share on a 50-percent
weighted basis. See. e.g.. First Hawaiian. Inc.. 77 Federal Reserve
Bulletin 32 (1991).

5. Under the revised DOJ Guidelines, 49 Federal Register 26 823
(June 29, 1984). a market in which the post-merger HHI is more than
1800 is considered highly concentrated. The Department of Justice
has informed the Board that a bank merger or acquisition generally
will not be challenged (in the absence of other factors indicating
anticompetitive etfects) unless the post-merger HHI is at least 1800
and the merger increases the HHI by more than 200 poinis. The
Department of Justice has stated that the higher than normal HH]I
thresholds for screening bank mergers for anticompetitive effects
implicitly recognizes the competitive effect of limited-purpose lenders
and other non-depository financial entities.
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adverse effect on competition or on the concentration of
banking resources in any relevant banking market.

Other Considerations

The BHC Act also requires the Board to consider the
financial and managerial resources and future prospects of
the companies and banks involved in the proposal. the
convenience and needs of the community to be served, and
certain supervisory factors. Based on all the facts of record,
the Board concludes that the financial and managerial
resources and the future prospects of Exchange, Farmer’s
Bank, and Exchange’s subsidiaries are consistent with ap-
proval, as are the other supervisory factors the Board must
consider under section 3 of the BHC Act. In addition,
considerations relating to the convenience and needs of the
communities to be served are consistent with approval of
the application.

Based on the foregoing, and in light of all the facts of
record. the Board has determined that the application
should be, and hereby is, approved. The Board's approval
is specifically conditioned on Exchange’s compliance with
all commitments made in connection with the application.
The commitments relied on by the Board in reaching this
decision are deemed to be conditions imposed in writing
by the Board in connection with its findings and decision,
and as such may be entforced in proceedings under applica-
ble law.

The acquisition of Farmers Bank shall not be consum-
mated before the fifteenth calendar day following the effec-
tive date of this order, or later than three months after the
effective date of this order, unless such period is extended
for good cause by the Board or the Federal Reserve Bank
of Kansas City. acting pursuant to delegated authority.

By order of the Board of Governors, effective June 30,
1997.

Voting for this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Phillips. and Meyer.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Marshall & Ilsley Corporation
Milwaukee, Wisconsin

Marshall & llsley Bank
Milwaukee, Wisconsin

Order Approving Merger of Bank Holding Companies
and Banks and Establishment of Branches

Marshall & llsley Corporation, Milwaukee, Wisconsin
(*M&1™), a bank holding company within the meaning of
the Bank Holding Company Act (“BHC Act™), has re-
quested the Board’s approval under section 3 of the BHC
Act (12US.C. §1842) to merge with Security Capital
Corporation (“SCC”) and thereby acquire SCC’s state
chartered savings bank, Security Bank SSB (“SSB™), both

of Milwaukee, Wisconsin. M&I’s lead bank, Marshall &
lisley Bank, Milwaukee, Wisconsin (“M&I Bank™). also
has requested the Board’s approval under section 18(c) of
the Federal Deposit Insurance Act (12 US.C. § 1828(c))
(the Bank Merger Act) to merge with SSB. and under
section 9 of the Federal Reserve Act (12 US.C. § 322)
(the FRA) to establish branches at certain offices of SSB in
Milwaukee.'

Notice of the applications, affording interested persons
an opportunity to submit comments, has been published
(62 Federal Register 17.622 (1997)). The time for filing
comments has expired, and the Board has considered the
proposals and all comments received in light of the factors
set forth in section 3 of the BHC Act, the Bank Merger Act
and the FRA.

M&l, with total consolidated assets of $14.8 billion,
operates 28 subsidiary banks and one thrift in Wisconsin,
and one subsidiary bank in Arizona.> M&lI is the largest
depository institution in Wisconsin. controlling approxi-
mately $9.8 billion in deposits. representing 15.6 percent
of total deposits in depository institutions in Wisconsin.?
SCC is the sixth largest depository institution in Wiscon-
sin, controlling approximately $2.3 billion in deposits,
representing 3.6 percent of total deposits in depository
institutions in the state. On consummation of the proposal,
M&I would remain the largest depository institution in
Wisconsin, controlling approximately $12.1 billion in de-
posits, representing 19.2 percent of total deposits in depos-
itory institutions in Wisconsin.

M&I and SSB compete directly in 13 banking markets in
Wisconsin.* The Board has carefully reviewed the competi-
tive effects of the proposal in these markets in light of all
the tfacts of record, including the number of competitors
that would remain in the markets. the projected increase in
the concentration of total deposits in depository institutions
in the markets (“market deposits™), as measured by the
Herfindahl-Hirschman Index (“HHI”) under the Depart-
ment of Justice merger Guidelines (“DOJ Guidelines™),’

1. The branches are described in Appendix A. Other subsidiary
banks of M&I also have requested the Board's approval under the
Bank Merger Act and the FRA (o acquire SSB offices from M&I Bank
after consummation of the merger, and to establish branches at those
offices. The M&J subsidiary banks and branches 1o be acquired. are
also described in Appendix A.

2. All banking data are as of June 30, 1996.

3. In this context, depository institutions include commercial banks.
savings banks, and savings associations. Market share data before
consummartion are based on calcutations in which the deposits of thrift
institutions are included at SO percent. The Board previously has
indicated that thrift institutions have become, or have the potential to
become. significant competitors of commercial banks. See WM Ban-
corp. 76 Federal Rescrve Bulletin 743 (1984). Thus, the Board has
regularly included thrift deposits in the caleulation of market share on
a 50-percent weighted basis. See, ¢.q.. First Hawdaiian, Inc., 77 Fed-
erdal Reserve Bulletin 52 (1991).

4. The banking markets and the effects of the proposal in those
markets are discussed in Appendix B.

5. Under the revised DOJ Guidelines, 49 Federal Register 26823
(June 29. 1984), a market in which the post-merger HHI is between
1000 and 1800 is considered moderately concentrated. and a market in
which the post-merger HHI exceeds 1800 is considered highly concen-
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and commitments made by M&I to divest branches in
certain markets to address potential anticompetitive ef-
fects.® In light of the divestiture commitments. consumma-
tion of the proposal would not exceed the DOJ Guidelines
in any relevant banking market, and numerous competitors
would remain in each banking market.” Based on these and
all the facts of record, the Board concludes that consumma-
tion of the proposal is not likely to have a significantly
adverse effect on competition or the concentration of bank-
ing resources in any relevant banking market.

Other Factors

The BHC Act and the Bank Merger Act also require the
Board, in acting on an application, to consider the financial
and managerial resources of the companies and banks
involved, the convenience and needs of the communities to
be served, and certain other supervisory factors.

trated. The Justice Department has informed the Board that a bank
merger or acquisition generally will not be challenged (in the absence
of other factors indicating anticompetitive effects) unless the post-
merger HHI is at least 1800 and the merger increases the HHI by more
than 200 points. The Justice Department has stated that the higher
than normal HHI thresholds for screening bank mergers for anticom-
petitive effects implicitly recognize the competitive etfect of limited-
purpose lenders and other non-depository financial institutions.

6. The Board has reviewed comments contending that consumma-
tion of the proposal would reduce competition for loans and commu-
nity redevelopment in the City of Milwaukee. The comments present
no facts to support lending or community redevelopment as the
relevant product market, or the City of Milwaukee as the relevant
geographic market. The appropriate product market for evaluating the
competitive effects of acquisitions of depository institutions is the
cluster of products and services offered by such institutions. See
Chemical Banking Corporation. 82 Federal Reserve Bulletin 239
(1997). The Board and the courts also have concluded that the
relevant banking market for analyzing the competitive effects of a
proposal must reflect commercial and banking realities and should
consist of the local area where the banks involved offer their services
and where local customers can practicably turn for alternatives. /d.
The Board has considered the comments in light of all the facts of
record, and concludes that the appropriate geographic market is the
Mitwaukee banking market which is defined in Appendix B to include
the Milwaukee RMA plus portions of four counties. The Board bases
this conclusion on an analysis of commuting patterns, population
density, and other data that indicate a high degree of economic
integration in the area in which competitive dynamics are readily
transmitted and in which customers can practicably turn to alternate
providers of banking services.

7. With respect to each market in which M&l has committed to
divest offices to mitigate the anlicompetitive effects of the proposal,
M&I has committed to execute sales agreements with a competitively
suitable purchaser prior to consummation ot the acquisition of SCC
and to complete the divestitures within 180 days of consummation of
the acquisition. M&I also has committed that, in the event it is
unsuccesstul in completing any divestiture within 180 days of con-
summation of the proposal, M&1 will transfer the unsold branch(es) to
an independent trustee acceptable to the Board. The trustee will be
instructed to sell the branches promptly to competitively suitable
purchasers. BankAmerica Corporation, 78 Federal Reserve Bulletin
338 (1992); United New Mexico Financial Corporation. 77 Federal
Reserve Bulletin 484 (1991).

A. Financial, Managerial, and other Supervisory
Factors

The Board has carefully considered the financial and man-
agerial resources and future prospects of M&I, SCC, and
their respective subsidiaries, and other supervisory factors
in light of all the facts of record. The facts include supervi-
sory reports of examination assessing the financial and
managerial resources of the organizations and confidential
financial information provided by M&I. Based on these
and all other facts of record, the Board concludes that all
the supervisory factors under the BHC Act, including the
financial and managerial resources and future prospects of
M&I, SCC, and their respective subsidiaries are consistent
with approval of the proposal.

B. Convenience and Needs Factor

The Board has carefully considered the effect of the pro-
posal on the convenience and needs of the communities to
be served in light of all the facts of record. In reviewing the
convenience and needs considerations in the proposal, the
Board notes that M&] provides a range of financial ser-
vices through its banking subsidiaries, including mortgage,
consumer, agricultural, and small business loans. M&I
indicates that the combined organization could develop
new products and services, and implement products and
services shown to be feasible, more efficiently. After con-
summation of the proposal, customers of both organiza-
tions would have greater access to products and services
through an expanded network of branch offices, ATMs and
electronic banking services.

The Board also has long held that consideration of the
convenience and needs factor includes a review of the
records of the relevant depository institutions under the
Community Reinvestment Act (12 U.S.C. § 2901 ef seq.)
(““CRA”). The CRA performance records of the institu-
tions involved are reviewed below in light of all the facts
of record, including comments received on the proposal.

CRA Performance Examinations. As provided in the
CRA. the Board evaluates the convenience and needs
factor in light of examinations of the CRA performance
records of the relevant institutions by their primary federal
supervisors. An institution’s most recent CRA perfor-
mance evaluation is a particularly important consideration
in the applications process because it represents a detailed,
on-site evaluation of an institution’s overall record of per-
formance under the CRA by its primary federal supervi-
sor.®

M&!I’s lead bank, M&I Bank, received an “outstand-
ing” rating from the Federal Reserve Bank of Chicago at

8. The Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act (“Agency CRA State-
ment™) provides that a CRA examination is an important and often
controliing factor in the consideration of an institution’s CRA record
and that reports of these examinations will be given great weight in
the applications process. See 54 Federal Register 13,742 and 13.745
(1989).
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its most recent CRA performance examination, as of Janu-
ary 22, 1996 (**1996 Examination™). All of M&I’s remain-
ing insured depository institution subsidiaries have been
examined for CRA performance and received satisfactory
or better ratings from their primary federal supervisor at
their most recent examinations for CRA performance.”
Overall, insured depository institution subsidiaries of M&I
that control approximately 72.8 percent of the organiza-
tion’s consolidated assets currently have “outstanding’”
CRA performance evaluations. SSB also received an “out-
standing™ rating at its most recent CRA examination from
its primary federal supervisor, the Federal Deposit Insur-
ance Corporation, as of October 1, 1993,

CRA Performance Record of M&I Bank. The 1996 Ex-
amination concluded that M&I Bank’s efforts in ascertain-
ing credit needs and marketing of products and services
were strong. Examiners also favorably noted the bank’s
geographic distribution of applications and originations
throughout its service community. The 1996 Examination
found no evidence of illegal discrimination or practices
intended to discourage applications for the types of credit
described in the bank’s CRA Statement.

M&I Bank’s business strategy focused on commercial
lending and commercial loans represented approximately
46 percent of its loan portfolio. The bank was an active
participant in federal and local government-sponsored loan
programs, including programs offered by the Small Busi-
ness Administration (“SBA”) and the Milwaukee Eco-
nomic Development Corporation. During the period cov-
ered by the 1996 Examination, M&I Bank originated 30
SBA loans totalling $3.7 million. The bank also partici-
pated as a lender in the Lincoln Fund which was a small
business lending program operated by the Lincoln Neigh-
borhood Redevelopment Corporation.

Examiners also noted that M&Il Bank engaged in
housing-related lending through government-sponsored
loan programs directly and through its corporate affiliate,
M&I Mortgage Corporation (“M&I Mortgage™). M&I
Bank was a significant participant in a loan program spon-
sored by the Wisconsin Housing and Economic Develop-
ment Agency (“WHEDA”). Examiners stated that the bank
made 226 WHEDA loans during the period covered by the
1996 Examination.'? In addition, M&I Mortgage origi-
nated 120 loans under a Federal Housing Administration
program totalling $7.9 miltion in 1995,

Comments on the Proposal. The Board has carefully
reviewed comments contending that the proposal would
result in a decrease in lending in Milwaukee’s inner city
and to low- and moderate-income (“‘LMI”") residents of
Milwaukee.!' The Board notes that M&I has taken steps to

9. Sixteen of M&!'s remaining insured depository institutions re-
ceived “outstanding™ ratings, and 13 received “satisfactory™ ratings.
at their most recent examinations for CRA performance.

10. As noted in the 1996 Examination, the total dollar amount of the
loans was unavailable.

11. One commenter expressed concern that M&!I would not honor
the terms of SSB's agreement with the commenter on CRA-related
activities. The Board previously has stated that, while communication

assist in meeting the credit needs of LMI residents in
Milwaukee. In Milwaukee, for example. M&I Bank and
M&I Mortgage made 128 WHEDA housing-related loans
in 1995 and 81 WHEDA housing-related loans in 1996.12
Thirty-four percent of the loans in 1995, and 32 percent of
the loans in 1996, were made in Milwaukee's inner city
area. M&I Bank also provided financial support to the area
through a program started in 1993 with the Milwaukee
Innercity Congregation Allied for Hope (MICAH) called
“Partners for Progress.” As of year-end 1995, the bank had
originated $55 million in housing-related, small business,
and community development loans in Milwaukee’s inner
city area through the program.

Conclusion Regarding Convenience and Needs Factor

The Board has carefully considered the entire record in its
review of the convenience and needs factor under the BHC
Act. Based on all the facts of record, including information
provided by commenters, the responses of M&I, and the
relevant reports of examination, the Board concludes that
considerations relating to convenience and needs, includ-
ing the CRA performance records of the relevant institu-
tions, are consistent with approval.

C. FRA Factors

M&I Bank and other subsidiary banks of M&I also have
applied under section 9 of the FRA to establish branches at
the offices of SSB listed in Appendix A. The Board has
considered the factors it is required to consider when
reviewing applications for establishing branches pursuant
to the FRA and, for the reasons discussed in this order,
finds those factors to be consistent with approval.

Conclusion
Based on the foregoing and all other facts of record. the

Board has determined that the proposals should be, and
hereby are, approved.'* The Board’s approval is expressly

by depository institutions with community groups provides a valuable
method of assessing and determining how best to address the credit
needs of the community, neither the CRA nor the Agency CRA
Statement requires depository institutions to enter into agreements
with particular organizations. Accordingly, in reviewing the proposal.
the Board has focused on the programs and policies that M&I has in
place to serve the credit needs of its entire community.

12. These loans represented 11 percent of the total number of
WHEDA loans made in 1995 and 9 percent of the total number of
WHEDA loans made in 1996.

13. One commenter requests that the Board hold a public hearing or
meeting on this proposal. Section 3(b) of the BHC Act does not
require the Board to hold a public hearing on an application unless the
appropriate supervisory authority for the bank to be acquired makes a
timely written recommendation of denial of the application. The
Board has not received such a recommendation concerning this pro-
posal from any state or tederal supervisory authority. In addition,
neither the Bank Merger Act nor the FRA require a public meeting on
an application.

Under its rules, the Board also may, in its discretion, hold a public
hearing or meeting on an application or notice to clarify factual issues
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conditioned on compliance by M&I with all the commit-
ments made in connection with the proposal. For purposes
of this action, the commitments relied on by the Board in
reaching this decision are deemed to be conditions im-
posed in writing and, as such, may be enforced in proceed-
ings under applicable law.

This proposal shall not be consummated before the fit-
teenth calendar day following the effective date of this
order, or later than three months following the effective
date of this order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Chicago, acting pursuant to delegated authority.

By order of the Board of Governors. effective June 30,
1997.

Voting for this action: Chairman Greenspan. Vice Chair Rivlin, and
Governors Kelley, Phillips, and Meyer.

JENNIFER J. JOUNSON
Deputy Secretary of the Bourd

Appendix A

A. Branches to be established by M&I Bank, all in Wiscon-
sin:
Milwaukee
— 184 West Wisconsin Avenue
— 7100 West Center Street
— 6645 West Oklahoma Avenue
— 7600 West Layton Avenue
— 9049 North 76th Street
— 2701 West National Avenue
— 4534 West North Avenue
— 5555 North Port Washington Road
West Allis
— 2555 South 108th Street
— 5812 West Burnham Street
Wamwatosa
— 9210 West North Avenue
Brookfield
— 2225 North Calhoun Road
Cudahy
— 4677 South Packard Avenue

related to the proposal and to provide an opportunity for testimony.
See 12 C.ER. 225.25(a)2). 262.3(e). and 262.25(d). The Board has
carefully considered commenter’s request for a hearing or meeting in
light of all the facts of record. In the Board's view, commenter has had
ample opportunity to submit views, and has, in fact, provided a
written submission that has been considered by the Board in acting on
this proposal. The request fails to demonstrate why this written
submission does not adequately present commenter’s allegations. Af-
ter a careful review of all the facts of record. the Board has concluded
that the request tails to identity any genuine dispute about facts that
are material to the Board’s decision or any other basis on which a
hearing or meeting would be warranted. Based on all the facts of
record, the Board has determined that a public hearing or meeting is
not necessary to clarify the factual record in the proposal, and is not
otherwise warranted in this case. Accordingly, the request for a public
hearing or meeting on the proposal is hereby dented.

B. Branches 10 be established by other subsidiary banks of
M&I where bank is located, unless otherwise indicated, all
in Wisconsin:

M&I Lake Country Bank, Harland

— 326 East Wisconsin Avenue, Oconomowoc

M&I Bank Northeast. Green Bay

— 802 George Street, DePerc

— 1334 Ellis Street, Kewaunee

— 2506 Roosevelt Road, Marinette

M&I Bank of Racine, Racine

— 4100 Durand Avenue

M&I Bank Fox Valley, Appleton

— 2009 East Calumet Strect

C. Branches to be acquired by subsidiary banks of M&l
where bank is located, unless otherwise indicated. all in
Wisconsin:

M&I Central State Bunk, Oshkosh

— 347 North Sawyer Street

M&I Bank of Eagle River, Eagle River

— 633 North Railroad Street

— 624 Anderson Street. Three Lakes

M&I Bank of Racine, Racine

— 468 College Avenue

— 3215 Douglas Avenue

— 5100 Washington Avenue

M&1 Bank Fox Vulley. Appleton

— 2829 North Meade Street

Md& 1 Bank Northeast, Green Bay

— 1530 West Mason Street

— 1684 Main Street

— (087 Velp Avenue

— 234 South Adams Street

— 2120 South Ridge Road, Ashwaubenon

M&I Bank of Menomonee Falls, Menomonee Falls

— N85 W16058 Appleton Avenue

M&! Bank of Shawano, Shawano

— 401 East Green Bay Street

M&I Merchants Bank, Rhinelander

— 4 South Brown Street

M&1 First American Bank, Wausau

— 400 4th Street

— 2001 Stewart Avenue and drive-through

— 1134 Grand Avenue, Rothschild

M&I Bank South Central, Watertown

— 808 East Main Street

Appendix B

A. Wisconsin banking markets in which consummation of

the proposal would not exceed the DOJ Guidelines:
(1) Appleton: The Appleton banking market is approxi-
mated by OQutagamie County except for Oncida town-
ship: Winchester, Clayton. Neenah, and Menasha town-
ships in Winnebago County: and Harrison, Woodville,
Britton, and Rantoul townships in Calumet County, all
in Wisconsin. After consummation of the proposal, M&|
would control 22.8 percent of the market deposits and
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would remain the largest depository institution in the
market. The HHI would increase by 636 points to 1207,
(2 Green Bay Banking Market: The Green Bay banking
market is approximated by Brown County; Morgan,
Abrams. Pensaukee, Chase and Little Suamico town-
ships in Oconto County: Angelica and Maple Grove
townships in Manitowoc County; and Red River, Lux-
emburg. and Montpelier townships in Kewaunee County,
all in Wisconsin. After consummation of the proposal,
M&I would remain the second largest depository institu-
tion in the market. The HHI would increase by
117 points to 1591.

(3) Kenosha/Racine Banking Market: The Kenosha/
Racine Banking Market is approximated by Kenosha
County, Wisconsin, as well as the Rucine RMA which
consists of Caledonia, Month Pleasant, Yorkville, Dover
and Rochester townships in Racine County, Wisconsin.
After consummation of the proposal. M&I would be-
come the fourth largest depository institution in the
market. The HHI would increase by 13 points to 1408.
) Marinette-Menomonee  Banking  Market:  The
Marinette-Menomonec banking market is approximated
by Marinette County, Wisconsin, excluding Niagara,
Pembine, Beecher, Dunbar, and Goodman townships.
plus Menomonee County. Michigan, excluding Harris,
Spaulding, and Meyer townships. After consummation
of the proposal, M&I would become the seventh largest
depository institution in the market. The HHI would
increase by 5 points to 1054.

(5) Milwaukee Banking Market: The Milwaukee bank-
ing market ts approximated by the Milwaukee RMA,
plus portions of Jefferson, Racine, Walworth, and Wash-
ington Counties, all in Wisconsin. After consummation
of the proposal, M&I would become the largest deposi-
tory institution in the market. The HHI would increase
by 294 points to 1424.

(6) Oshkosh Banking Market: The Oshkosh banking
market is approximated by Winnebago County, Wiscon-
sin, excluding Winchester, Clayton, Menasha, and
Neenah townships. After consummation of the proposal,
M&I would remain the second largest depository institu-
tion in the market. The HHI would increase by 61 points
to 1779.

(7y Waupaca Banking Market: The Waupaca banking
market is approximated by Waupaca County, Wisconsin,
excluding lola and Scandinavia townships. After con-
summation of the proposal, M&I would become the
second largest depository institution in the market. The
HHI would increase by 502 points to 1240.

(8 Wausau Banking Marker: The Wausau banking mar-
ket is approximated by the southern three-tifths of Lin-
coln County, plus Marathon County, excluding Holton,
Hull, Brighton. Spencer, McMillan and Day townships,
all in Wisconsin. After consummation of the proposal.
M&I would remain the largest depository institution in
the market. The HHT would increase by 360 points to
1703.

(9) Wateriown Banking Murket: The Watertown banking
market is approximated by the southern two tiers of

townships in Dodge County: plus the northern two teirs
of townships in Jefferson County. Wisconsin. excluding
Ixonia township. After consummation of the proposal,
M&I would remain the largest depository institution in
the market. The HHI would increase by 136 points to
1310.

B. Wisconsin banking markets in which consummation of

the proposal would not exceed the DOJ Guidelines with

divestitures:
(1) Algoma Banking Market: The Algoma banking mar-
ket is approximated by Kewaunee County, excluding the
townships of Red River, Luxemburg, and Montpelier;
plus Union. Brussels. Forestville, and Claybanks town-
ships in Door County, all in Wisconsin. After divestiture
of one branch and consummation of the proposal. M&l
would become the second largest depository institution
in the market. The HHI would increase 109 points to
2265.
(2) Langlade Banking Market: The Langlade banking
market is approximated by Langlade County., Wisconsin.
After divestiture of one branch and consummation of the
proposal, M&I would remain the second largest deposi-
tory institution in the market. The HHI would not in-
crease.
(3) Rhinelander Banking Market: The Rhinelander bank-
ing market is approximated by Vilas and Oneida Coun-
ties; Forest County, excluding the townships of Alvin
and Popple River: and the northern two-fifths of Lincoin
County, all in Wisconsin. After divestiture of three
branches and consummation of the proposat, M&I would
remain the largest depository institution in the market.
The HHI would increase by 177 points to 1914,
(4) Shawano Banking Market: The Shawano banking
market is approximated by Menomonee County; plus
Shawano County, excluding the townships of Angelica
and Maple Grove, all in Wisconsin. After divestiture of
one branch and consummation of the proposal. M&l
would remain the largest depository institution in the
market. The HHI would increasc by 185 points to 2223.

National Canton Bancshares, Inc.
Canton, Illinois

Order Approving the Acquisition of « Bank Holding
Compuny

National Canton Bancshares, Inc., Canton, Illinois ("Na-
tional Canton™), a bank holding company within the mean-
ing of the Bank Holding Company Act (“*BHC Act’™), has
requested the Board’s approval under section 3 of the BHC
Act (12 US.C. § 1842) to acquire Sturm Investment, Inc.,
Denver, Colorado (“Sturm’), and thereby indirectly ac-
quire 99.4 percent of the voting shares of The Union
National Bank of Macomb, Macomb. lllinois (“*Macomb
Bank™).

Notice of this proposal. affording interested persons an
opportunity to submit comments, has been published (62
Federal Register 14,145 (1997)). The time for filing com-
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ments has expired, and the Board has considered the pro-
posal and all comments reccived in light of the factors set
forth in section 3 of the BHC Act.

National Canton is the 212th targest depository organiza-
tion in Illinois, controlling deposits of $125.2 million,
representing less than | percent of the total deposits in
depository institutions in that state (“state deposits™).!
Sturm s the 302d largest depository organization in li-
nois, controlling deposits of $85.5 million, representing
fess than 1 percent of state deposits. On consummation of
this proposal, National Canton would become the 125th
largest depository organization in llinois. controlling de-
posits of $210.7 million, representing fess than [ percent of
state deposits.

Competitive Considerations

The BHC Act prohibits the Board from approving an
application under section 3 of the BHC Act if the proposal
would result in a monopoly. or if the proposal would
substantially lessen competition in any relevant market,
uniess such anticompetitive effects are clearly outweighed
in the public interest by the probable effect of the transac-
tion in meeting the convenience and needs of the commu-
nity to be served.

National Canton and Sturm compete directly in the Can-
ton, lllinois. banking market.? National Cauton is the larg-
est depository organization in the market, controlling de-
posits of $125.2 million. representing 35.6 percent of the
total deposits in depository institutions in the market
(“market deposits™).* Sturm s the smallest depository
organization in the market. controlling deposits of approxi-
mately $9.6 million. representing 2.7 percent of market
deposits. On consummation of the proposal. National Can-
ton would remain the largest depository organization in the
Canton banking market. controlling deposits of approxi-
mately $134.8 mitlion, representing 38.3 percent of market
deposits. Market concentration. as measured by the
Herfindahl—Hirschman Index ("HHI™), would increase by
194 points to 2265 and would not exceed the Department
ot Justice Merger Guidcelines (" DOJ Guidelines™).*

1. State deposit data are as of June 30, 1996, In this context.
depository institutions include commercial banks, savings banks, and
savings associations.

2. The Canton, Illinois. banking market is approximated by the
northeastern portion of Fulton County. [linois, including the town-
ships of Fairview, Farmington. Joshua, Canton. Orion. Purman. Buck-
heart, Banner. Lewistown. Liverpool. and Waterford.

3. Market data are as of June 30, 1996. Market concentration
caleulations include deposits of thritt sttutions at 50 percent. The
Board previously has indicated that thrift institutions have become, or
have the potential to become. major competitors of commercial banks.
See Midwest Financial Group, 75 Federal Reserve Budletin 386
(1989); National City Corporation, 70 Federal Reserve Bulletin 743
(1984). Thus. the Board has regularly included thrift deposits in the
caleulation of market shure on a 50-percent weighted basis. See. ¢.g..
First Hawaiian Inc.. 77 Federal Reserve Bulletin 52 (1991).

4. Under the revised DOJ Guidelines, 49 Federal Regisrer 26,823
June 29. 1984), a market in which the post-merger HHI is over 1800
is considered highly concentrated. The Justice Department has in-

Seven depository institutions would remain in the mar-
ket after consummation of the proposal. Four of the re-
maining competitors, not including National Canton, each
control 11 percent or more of market deposits. As it has
previously. the Board also has considered the competitive
eftect of the presence in the market of one of the state’s
largest credit unions.®

The Board has sought comments from the United States
Department of Justice (“Justice Department™), the Office
of the Comptroller of the Currency ("OCC™), and the
Federal Deposit Insurance Corporation (“FDIC™) on the
competitive effects of this proposal. The Justice Depart-
ment has advised the Board that consummation of the
proposal would not be likely to have any significantly
adverse effect on competition in any relevant market. The
OCC and the FDIC have not objected to consummation of
the proposal or indicated it would have any significantly
adverse competitive effects in the Canton banking market
or any relevant banking market.

Based on the foregoing and all the other facts of record.
including the increase in market concentration as measured
by the HHI and the number of competitors that would
remain in the market, the Board has concluded that con-
sumimation of the proposal would not have a significantly
adverse effect on competition or on the concentration of
banking resources in any relevant banking market.

Other Considerations

The BHC Act also requires the Board to consider the
financial and managerial resources and future prospects of
the companies and banks involved in a proposal, the conve-
nience and needs of the community to be served, and
certain other supervisory factors. Based on all the facts of
record, the Board has concluded that the financial and
managerial resources and future prospects of National Can-
ton. Sturm, and their respective subsidiaries, are consistent
with approval of the proposal. as are the other supervisory
factors the Bourd must consider under section 3 of the
BHC Act. Considerations relating 1o the convenience and
needs of the communities to be served also are consistent
with approval.

Based on the foregoing. and in light of all the facts of
record, the Board has determined that the application
should be. and hereby is. approved. The Board’s approval
is specitfically conditioned on compliance by National Can-
ton with all the commitments made in connection with this
application. For purposes of this action, the commitments
and conditions relied on by the Board in reaching its

formed the Board that a bank merger or acquisition generally will not
be challenged (in the absence ot other factors indicating anticompeti-
tive effects) unless the post-merger HHI is at least 1800 and the
merger increases the HHI by more than 200 points. The Justice
Department has stated that the higher than normal threshold for an
increase in the HHI when screening bank mergers and acquisitions for
anticompetitive eftects implicitly recognizes the competitive effects of
limited-purpose lenders and other non-depository financial entities.

5. See Norwesr Corporation. 82 Federal Reserve Bulletin 156
(1996).
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decision are deemed to be conditions imposed in writing
by the Board in connection with its findings and decision,
and, as such, may be enforced in proceedings under appli-
cable law.

The acquisition shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the effective date of
this order, unless such period is extended for good cause by
the Board, or by the Federal Reserve Bank of Chicago,
acting pursuant to delegated authority.

By order of the Board of Governors, effective June 11,
1997.

Voting for this action: Chairman Greenspan. Vice Chair Riviin, and
Governors Kelley, Phillips, and Meyer.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Orders Issued Under Section 4 of the Bank Holding
Company Act

Commerzbank AG
Frankfurt am Main. Federal Republic of Germany

Order Approving Notice to Engage in Nonbanking
Activities

Commerzbank AG. Frankfurt, Federal Republic of Ger-
many (“*Commerzbank™), a foreign banking organization
subject to the provisions of the Bank Holding Company
Act ("BHC Act™)," has requested the Board's approval
under section 4(c)(8) of the BHC Act (12 U.S.C.
§ 1843(c)(8)) and section 225.24(a) of the Board’s Regula-
tion Y (12 C.FR. 225.24(2)) to acquire through its wholly
owned subsidiary, CAM Acquisition, LLC, Wilmington,
Delaware (“Company”), substantially all the assets of
Montgomery Asset Management, L.P. (“Partnership™). in-
cluding a membership interest in Montgomery Services.
LLC (*Services LLC™), both in San Francisco, Califor-
nia.> Commerzbank would thereby engage in the following
activities:
(1) Providing financial and investment advisory ser-
vices, pursuant to section 225.28(b)(6) of Regulation Y
(12 C.F.R. 225.28(b)(6)):
(2) Providing securities brokerage and private placement
services, pursuant to section 225.28(b)(7)(1) and (iii) of
Regulation Y (12 C.F.R. 225.28(b)(7)(i) and (iii)); and
(3) Providing administrative services for open-end in-
vestment companies or mutual funds.

. As a foreign banking organization operating branches and an
agency in the United States. Commerzbank is subject to certain
provisions of the BHC Act by operation of section 8(a) of the
International Banking Act of 1978 (“IBA™) (12 U.S.C. § 3106(a)).

2. After consummation of the proposal. Commerzbank would hold a
majority ownership interest in Company and senior employees of
Company would hold a minority interest.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(62 Federal Register 23,244 (1997)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors set
forth in section 4(¢)(8) of the BHC Act.

Commerzbank, with total consolidated assets of approx-
imately $289 billion, is the fourth largest banking organiza-
tion in the Federal Republic of Germany, and the 24th
largest banking organization in the world.? In the United
States, Commerzbank operates branches in New York,
New York; Chicago, Illinois; and Los Angeles, California;
and an agency in Atlanta, Georgia. Commerzbank also
engages in a number of nonbanking activities in the United
States.* Company would be an investment advisor regis-
tered with the Securities and Exchange Commission
(“SEC”) under the Investment Advisers Act of 1940
(15 US.C. § 80b-1 er seq.) (“Advisers Act’), subject to
the recordkeeping and reporting obligations, fiduciary stan-
dards, and other requirements of the Advisers Act and the
SEC. In addition, Services LLC would be a broker-dealer
registered with the SEC under the Securities Exchange Act
of 1934 (15 U.S.C. § 78a et seq.), and would be subject to
the recordkeeping and reporting obligations, fiduciary stan-
dards, and other requirements of the Securities Exchange
Act of 1934 and the SEC.®

The Board previously has determined by regulation that
the investment advisory, securities brokerage. and private
placement services that Commerzbank proposes to conduct
through Company are closely related to banking and per-
missible for bank holding companies under section 4(c)(8)
of the BHC Act. Except as discussed below, the Board also
previously has determined that the administrative services
Commerzbank proposes to provide through Company are
closely related to banking within the meaning of sec-
tion 4(c)(8) of the BHC Act, and Commerzbank has com-
mitted that it will conduct the proposed activities subject to
the prudential and other limitations established by the
Board in Melion.®

3. Asset data are as of December 31, 1996. Foreign ranking data are
as of December 31, 1995.

4, Commerzbank also owns a finance company, Commerzbank U.S.
Finance, Inc.. Wilmington, Delaware, and, pursuant to the grandfather
provisions of section 8(c) of the IBA (12 U.S.C. § 3106(c)). engages
in investment banking and securities brokerage activities through
Commerzbank Capital Markets Corporation, New York, New York
(*CCMC™). Commerzbank has committed that there will be no
business transactions or relationships between CCMC and Company
or Services LLC.

5. Services LLC also would provide transfer agency services to
mutual funds advised by Company (the *Funds™).

6. See Mellon Bunk Corporation 79 Federal Reserve Bulletin 626
(1993) (“Mellon™). and The Governor and Company of the Bank of
Ireland. 82 Federal Reserve Bulletin 1129 (1996) (“BOI’). The
administrative services that Company would provide to mutual tunds
include computing the fund’s financial data. maintaining and preserv-
ing the records of the fund, accounting and recordkeeping, providing
oftice facilities and clerical support for the fund. and preparing and
filing tax returns and regulatory reports for the fund. A complete list
of the proposed administrative services is included in the Appendix.
Commerzbank also would provide telephone services to shareholders
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Glass-Steagall Act

Under the Glass—Steagall Act. a company that owns a
member bank may not control “through stock ownership
or in any other manner” a company that engages princi-
pally in distributing, underwriting or issuing securities.’
The Board has found that this provision prohibits affiliates
of banks from sponsoring, organizing, or controlling a
mutual fund. The Board previously has determined, how-
ever, that the Glass—Steagall Act does not prohibit a bank
holding company from providing advisory and administra-
tive services to a mutual fund.®

Commerzbank proposes to provide marketing support to
the Funds by directly contacting broker-dealers, 401(k)
plan providers, financial planners. insurance companies,
and other financial intermediaries to recommend the Funds
and to be primarily responsible for the development of
marketing plans and the preparation of advertising and
sales literature materials for the Funds.” Although the
Board has authorized bank holding companies to provide
many different types of services to mutual funds including
assisting the distributor of mutual funds in preparing adver-
tising and marketing materials. the Board has not consid-
ered whether a bank holding company may provide the
degree of promotional or marketing services proposed by
Commerzbank,

The Board does not believe that these promotional and
marketing activities would cause Commerzbank to control
the Funds or be involved in underwriting or distribution of
the Funds’ securities to the public. The proposed promo-
tional activities involve contact only with financial interme-
diaries and are similar to activities that previously have
been approved by the Board.'®

Distribution and sales activities of the Funds would be
the responsibility of an independent distributor. Commerz-
bank has committed that no U.S. affiliate of Commerzbank,
including Company. will be obligated by any agreement to
engage in any sales activities with regard to shares of the
Funds or will enter into any distribution agreement with
the Funds without the prior approval of the Board. An
independent distributor would enter into an agreement with
the Funds under which the distributor would serve as

through a toll-free 800 number. Commerzbank has committed that
telephone service operators will not solicit callers 1o purchase shares
in particular mutual funds and will refer to the independent distributor
orders for the sale of shares.

7.12US.C. 8§ 22ta and 377.

8. See 12 C.FR. 225.28(b)(6); 12 C.ER. 225.125; and Mellon.

9. The Funds would be distributed through an independent distribu-
tor, and would not be “proprictary mutual funds™ (funds sold primar-
ily to customers of Commerzbank). See Barcluys PLC. 82 Federal
Reserve Bulletin 158 atn. 7 (1996) (" Barclays™).

10. The Board has permitted bank holding companies to present
information about the operations of mutual funds advised and admin-
istered by the bank holding company at meetings or seminars for
brokers of mutual funds. See Mellon at n.15. In addition. the Office of
the Comptroiier of the Currency has authorized subsidiaries of na-
tional banks. in connection with their brokerage and advisory services.
to provide marketing and advertising support to mutual tunds.

“principal underwriter” of the Funds."” The independent
distributor also would enter into the sales agreements with
financial intermediaries to sell shares of the Funds on
behalf of the Funds.'> Accordingly, actual sales activities
would be conducted solely by the distributor or an indepen-
dent broker-dealer for the Funds.

Commerzbank does not propose to solicit retail custom-
ers to purchase shares in particular Funds, or accept orders
for the purchase of shares, or to engage in any retail sales
activities. In addition, neither the Company nor any em-
ployee of Company would receive transaction-based in-
come or commissions in connection with Company’s pro-
motional or marketing activities.

Furthermore, white Company would have primary re-
sponsibility for preparing the advertising and marketing
materials, the independent distributor would be responsible
for placing all advertisements. The independent distributor
also would have legal responsibility under the rules of the
National Association of Securities Dealers, Inc. (“NASD™)
for the form and use of all advertising and sales literature
prepared by Company, and would be responsible for filing
these materials with the NASD or the Securities and Ex-
change Commission.*?

For these reasons, the Board believes that the promo-
tional and marketing activities proposed by Commerzbank
would not involve Commerzbank in the underwriting or
distribution of shares of the Funds for purposes of the
Glass—Steagall Act.

Commerzbank also proposes that the chiet executive
officer of company serve as chairman of the four-member
board of trustees for the Funds and that no more than three
officers or employees of Company serve as junior-level
officers of the funds.'* The Board previously has autho-
rized a bank holding company to have director and officer
interfocks with mutual funds that the bank holding com-
pany advises and administers.'” In this case, the Board
does not believe that the proposed interlocks between
Company and the Funds would compromise the indepen-
dence of the boards of trustees of the Funds, or the indepen-

11. As defined under the Investment Company Act of 1940 (1940
Act™). a principal underwriter is any underwriter who. as principal.
purchases from a mutual fund any security for distribution. or who as
agent for such fund sells or has the right 1o sell the tund’s securities 1o
a dealer and/or to the public. 15 U.S.C. § 80a-2(a)(29).

12. The Funds also may enter into distribution agreements with
intermediaries, but in no event will Company enter into such agrec-
ments.

13, See Barclavs atn. 8.

I4. These employees would serve as assistant secretary, assistant
treasurer or assistant vice president of the Funds, and would be
supervised by the board of trustees or senior-level officers. These
employees would have no policy-making authority at the Funds and
would not be responsible for. or involved in. making recommenda-
tions regarding policy decisions. No employee or otticer of Company
would serve as a senior-level officer of the Funds.

Commerzbank also may acquire up to 5 percent of the shares of
mutual tunds for which it provides administrative or advisory ser-
vices, but any such ownership may not be used in any way in
marketing or seiling the shares of the investment company. See
Mellon atn. 21.

15. See BOIL
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dent distribution of the Funds, or result in control of the
Funds by Commerzbank.'¢

Based on the foregoing, the Board concludes that control
of the Funds would rest with the independent members of
the boards of trustees of the Funds, and that the proposed
interlocks between Company and the Funds would not
compromise the independence of the boards of the Funds
or permit Commerzbank to control the Funds. Thus, the
Board concludes that this proposal is consistent with the
Glass—Steagall Act.

Proper Incident to Banking Test

In order to approve this proposal, the Board also must find
that the performance of the proposed activities by Commer-
zbank ““can reasonably be expected to produce benefits to
the public . . . that outweigh possible adverse effects, such
as undue concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound banking
practices.” 12 U.S.C. § 1843(c)(8).

The Board expects that the activities in which Commerz-
bank proposes to engage through Company would provide
added convenience to Commerzbank’s customers by offer-
ing an expanded range of products and investment manage-
ment expertise. The proposed acquisition also would pro-
vide Commerzbank with further access to U.S. markets for
its advisory services and products. In addition, the Board
previously has determined that the provision of advisory
and administrative services to mutual funds within certain
parameters is not likely to result in the types of subtle
hazards at which the Glass—Steagall Act is aimed or in any
other adverse effects. For example, as required by the
Board’s regulations, Company would provide to customers
disclosures designed to alert its customers to the relation-
ships between Company and the Funds. These disclosures
include those required by the Board’s interpretive rule on
investment advisory activities to address conflicts of inter-
ests that may be raised by the relationship between Com-
pany and the Funds.'” There is no evidence in the record,
moreover, that consummation of this proposal, subject to
the limitations noted above, would result in any signifi-
cantly adverse effects, such as undue concentration of

16. Any trustee of the Funds who also serves as an officer or
employee of Company would be an “interested person” under the
1940 Act and. therefore, would be required 1o abstain from voting on
the Funds™ investment advisory and other major contracts. In addition,
Commerzbank has committed that only disinterested persons would
vote on the contract for administrative services provided to the Funds
under the same requirements established for advisory contracts in the
1940 Act.

7. See 12 CER. 225125, The interpretive rule requires a bank
holding company that recommends to customers shares of a mutual
fund that the bank holding company advises to caution customers to
read the fund prospectus before investing and to advise customers in
writing that the fund’s shares are not insured by the Federal Deposit
Insurance Corporation, and are not deposits, obligations of, or en-
dorsed or guaranteed in any way. by any bank, unless that happens to
be the case. The holding company also must disclose in writing to the
customer the role of the company or its affiliate as investment advisor
to the tund.

resources, decreased or unfair competition, conflicts of
interests, or unsound banking practices that are not out-
weighed by the benefits of this proposal.

On the basis of the foregoing and all the other facts of
record, including the commitments made by Commerz-
bank, the Board has determined that the performance of the
proposed activities by Company reasonably can be ex-
pected to produce benefits to the public that would out-
weigh any possible adverse effects under the proper inci-
dent to banking standard of section 4(c}8) of the BHC Act.

In every case involving a proposal by a bank holding
company to engage in nonbanking activities under sec-
tion 4 of the BHC Act, the Board also must consider the
financial and managerial resources of the notificant and its
subsidiaries and the effect of the transaction on those
resources.'® The Board notes that Commerzbank meets the
relevant risk-based capital standards established under the
Basle Accord and has capital equivalent to that which
would be required of a U.S. banking organization. Based
on these and other facts of record, the Board has deter-
mined that financial and managerial considerations are
consistent with approval of this proposal.

Conclusion

Based on all the facts of record, including all the commit-
ments and representations made by Commerzbank, and
subject to all of the terms and conditions set forth in this
order, the Board has determined that the notice should be,
and hereby is. approved. This determination is subject to
all the conditions set forth in the Board’s Regulation Y,
including those in sections 225.7 and 225.23(g), and to the
Board’s authority to require modification or termination of
the activities of a bank holding company or any of its
subsidiaries as the Board finds necessary to assure compli-
ance with, or to prevent evasion of, the provisions and
purposes of the BHC Act and the Board’s regulations and
orders issued thereunder. The Board’s decision is specifi-
cally conditioned on compliance with all the commitments
and representations made in the notice, including the com-
mitments and conditions discussed in this order. The com-
mitments, representations, and conditions relied on in
reaching this decision shall be deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

This proposal shall not be consummated later than three
months after the effective date of this order, unless such
period is extended for good cause by the Board or the
Federal Reserve Bank of New York, acting pursuant to
delegated authority.

By order of the Board of Governors, effective June 16,
1997.

18. 12 C.F.R. 225.26; Barcluys; The Fuji Bank, Limired, 75 Federal
Reserve Bulletin 94 (1989). Baverishe Vereinhank AG, 73 Federal
Reserve Bulletin 155 (1987).
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Voting for this action: Chairman Greenspan, Vice Chair Rivlin. and
Governors Phillips and Meyer. Abscat and not voting: Governor
Kelley.

JENNIFER J. JOHNSON
Deputy Secretury of the Board

Appendix
List of Administrative Services

1. Maintaining and preserving the records of the Funds,
including financial and corporate records.

2. Computing net asset value. dividends, performance data
and financial information regarding the Funds.

3. Furnishing statistical and research data.

4. Preparing and filing with the SEC and state securities
regulators registration statements, notices, reports, and
other materials required to be filed under applicable laws.
5. Preparing reports and other informational materials re-
garding the Funds. including proxies and other shareholder
communications, and reviewing prospectuses.

6. Providing legal and other regulatory advice to the Funds
in connection with their other administrative functions.

7. Providing office facilities and clerical support for the
Funds.

8. Developing and implementing procedures for monitor-
ing compliance with regulatory requirements and compli-
ance with the Funds™ investment objectives, policies and
restrictions as established by the trustecs of the Funds.

9. Providing routine fund accounting services and liaison
with outside auditors.

10. Preparing and filing tax returns.

I'l. Reviewing and arranging for payment of expenses of
the Funds.

12. Providing communication and coordination services
with regard to the Funds’ transfer agent, custodian, distrib-
utor and other service organizations that render recordkeep-
ing or shareholder communication services.

13. Preparing advertising materials, sales literature, and
marketing plans for the Funds.

14. Providing information to the distributor’s personnel
concerning performance and administration of the Funds.
I5. Providing marketing support with respect to sales of
the Funds through financial intermediaries.

16. Assisting in the development of additional Funds.

[7. Providing reports to the trustees of the Funds with
regard to the activities of the Funds.

18. Providing teclephone shareholder services through a
toll-free 800 number.

Meclion Bank Corporation
Pittsburgh. Pennsylvania

Order Approving Notice to Acquire an Emplovee Benefits
Consulting Company

Mellon Bank Corporation, Pittsburgh, Pennsylvania (" Mel-
lon”), a bank holding company within the meaning of the

Bank Holding Company Act ("BHC Act™), has requested
the Board's approval under section 4(c)(8) of the BHC Act
(12 US.C. § 1843(c)(8)) to acquire all of the voting shares
of Buck Consultants, Inc.. New York, New York (“Buck™),
and thereby engage in certain employee benefits consulting
activities pursuant to section 225.28(b)(9)ii) of the Board’s
Regulation Y (12 C.ER. 225.28(b)(9)(i1))."

Notice of the proposal, affording intercsted persons an
opportunity to submit comments, has been published
(62 Federal Register 26,315 (1997)). The time for filing
comments has expired. and the Board has considered the
proposal and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

Mellon. with total consolidated assets of $42.7 billion, is
the 22nd largest bank holding company in the United
States and engages in a wide range of permissible banking
and nonbanking activities.? Buck provides ecmployee bene-
fits consulting services worldwide .

The Board previously has determined by order that bank
holding companies may provide employee benefits consult-
ing services under section 4 of the BHC Act,* and this
activity is now included in the list of permissible nonbank-
ing activities set forth in Regulation Y.5 Mellon has com-
mitted to provide these services in accordance with the
Board's rules.®

In connection with providing and designing Benefit
Plans. Buck may provide insurance-related services be-
cause a client may choose to include a life. medical, dental,
or other insurance plan as an clement of its employee
benefit program. In these circumstances, in addition to
assisting in the analysis, recommendation, and selection of
Benefit Plans, Buck may contact the selected insurer. nego-
tiate with the insurer on behalf of the client, and otherwise

. Mellon also would acquire the foretgn subsidiaries of Buck under
the general consent provisions of the Board's Regulation K (12 C.ER.
21 L5

2. Asset duta are as of December 31, 1996.

3. Buck was established in 1916 and currently has 30 otfices
throughout the United States and provides services in 16 other coun-
tries. Buck currently serves approximately 5000 clients, including
large multinational corporations. other businesses, educational institu-
tions. health care providers, state and local government retirement
systems. and quasi-governmental organizations.

3. Norstar Buncorp, 11 Federal Reserve Bulletin 656 (1985): Bank
Vermont Corporation, 12 Federal Reserve Bullerin 337 (1986):
Norstar Buncorp. 72 Federal Reserve Bulletin 729 (1986).

5. 12 C.ER. 225.28(bHYXii).

6. Buck’s services consist of providing plan actuarial consulting.
cmployee benefit consulting. and plan administration and outsourcing
services with respect to a broad range of employee benetit plans,
including pension and other retirement plans. life insurance plans.
medical and dental plans, disability plans, and compensation and
human resource management plans (collectively, ~“Benefit Plans™).
Plan actuarial consulting includes the design of Benefit Plans. valua-
tion of plan assets and habilities, allocation of plan costs. and cost
projections associated with plan implementation or modification. Em-
ployee benefit consulting services involve the design. implementation.
and analysis of Benefit Plans. Buck’s plan administration and out-
sourcing services include recordkeeping and adminstrative services
for Benetit Plans, as well as the performance ot plan feasibility studics
and plan participant education.
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communicate with the insurer concerning the client’s em-
ployee benefit needs.

In these types of projects, Buck may receive a commiis-
sion from the insurance company. In these cases, however,
Buck reduces the consulting fee charged to the client by
the amount of any commission that Buck receives from the
insurance company. Buck is, nevertheless. required to be
licensed as an insurance broker under certain state insur-
ance laws because it receives commissions from insurance
companies. These commisstons represent a small part of
the total revenues Buck derives from its employee benefits
consulting activities. Mellon proposes to continue these
insurance-related activities after it acquires Buck.

Section 4(c)(8) of the BHC Act. as amended by the
Garn-St Germain Act of 1982 (**Garn—St Germain Act™),
expressly provides that providing insurance as a principal,
agent, or broker is not closely related to banking. Mellon
argues that Buck’s insurance-related activities, while not
closely related or grandfathered in this case, are a neces-
sary incident to its permissible employee benefits consult-
ing services. The Board and the courts have held that bank
holding companies and their subsidiaries may engage in
activities that may not be closely related to banking where
those activities are incidental to other activities that are
closely related to banking.” In determining whether an
activity is an incidental activity, the Board generally has
considered whether the activity is reasonably necessary to
the conduct of a permissible activity and whether the
activity constitutes a relatively minor part of the overall
business of the company conducting the activities.®

In this case, the insurance-related activities are a minor
part of Buck’s overall business, and are necessary to the
conduct of Buck’s employee benefits consulting services.
Buck’s core activity is the provision of employee benefits
consulting services, which involves providing advice about
the design, analysis, selection, valuation. and implementa-
tion of all types of Benefit Plans, including retirement,
profit-sharing, human resource management, and health
and medical plans. some of which may involve an insur-
ance component. Buck also provides certain recordkeeping
and other administrative services with respect to Benefit
Plans. Buck generally becomes involved in insurance-
related services only when the client selects an insurance
plan and requests that Buck negotiate with the insurer on
its behalf. Buck performs all of its consulting work on a
fee-for-service basis, and offsets any insurance commission
against that fee. Payment of the fee is never contingent on
the receipt of an insurance commission or on the purchase
of an insurance policy. Furthermore, as noted previously.
insurance commissions represent only a small part of
Buck’s total revenues. and only a small fraction of Buck’s

7. See National Courier Association, 516 F2d 1229, 1239-41
(1975 (“National Courier™). See also 12 C.FR. 2252 (a)2).

8. See Letter to Patrick J. Muthern. Esq.. from Jeanifer J. Johnson
(June 19. 1989) (relating to Citicorp’s acquisition of Quotron Sys-
fems. Inc.).

consulting assignments involve the receipt of commis-
stons.?

Mellon alse maintains that the provision of insurance-
related services is necessary because Buck would operate
at a competitive disadvantage if it could not accept insur-
ance commissions and satisty the state licensing require-
ments that permit it to accept such commissions. As noted
previously, Buck offsets any commissions it receives
against the consulting tees to be paid by its clients. Mellon
has indicated that the inability to accept commissions and
pass them on to clients in the form of an offset would place
Buck at a competitive disadvantage in pricing its consult-
ing services against those of another firm that could accept
commissions, and thereby reduce consulting fees, because
it was not aftiliated with a bank holding company.'?

The Board believes the record here indicates that the
proposed insurance-related activities are incidental activi-
ties. They are necessary elements of another permissible
activity and represent a small fraction of the consulting
work performed. Accordingly, the Board has concluded,
under the unique circumstances of this case, that approval
of this proposal is not prohibited by the Garn—St Germain
Act. and that Buck may continue to perform these activities
upon acquisition by Mellon.

In order to approve the proposal. the Board also must
determine that the proposed activities are a proper incident
to banking, that is, that the proposal “can reasonably be
expected to produce benefits to the public, such as greater
convenience, increased competition, or gains in efhciency,
that outweigh possible adverse effects, such as undue con-
centration of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices.””!!

As part of its review of these factors, the Board has
considered the financial and managerial resources of Mel-
lon, its subsidiaries. and Buck, and the effect the proposal
would have on such resources.'? Based on all the facts of
record, the Board has concluded that financial and manage-
rial considerations are consistent with approval of the
proposal.

The Board expects that the proposed activities would
result in benefits to the public. In particular. Mellon would
be able to offer a broader array of products and services to
its customers. Because of the range of products and ser-
vices that Mellon provides, customers of Buck also would

9. [n addition, due to Buck's practice of offsetting any commissions
received against its consulting fee, Buck’s insurance-related services
do not provide it with any direct economic reward. Buck also has
ndicated that, in lieu of receiving commissions, it generally attempts
to negatiate an elimination or reduction of commissions, and thereby
1o reduce the premiums paid by its clients, where such arrangements
are permitted by faw.

10. Mellon also notes that, although commissions are paid only in a
minority of projects, neither Buck nor its client would know at the
commencement of a consulting assignment whether the client will
elect insurance coverage involving a commission. Therefore. the
competitive disadvantage will be present in every case in which the
receipt of commissions is a possibility. ¢ven if the client eventually
selects some other form of Benefit Plan.

1112 US.C. § 1843(c)(8).

12. See 12 C.FR. 225.26(b).
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derive increased convenience from being able to purchase
a wider range of services from a single organization. Cus-
tomers of Buck also would benefit from the operational
efficiencies of consolidating their trust and participant ser-
vice needs within one organization. Consummation of the
transaction also may enhance Buck’s ability to compete
with other firms that provide both trust services and em-
ployee benefit consulting services. In addition, there is no
evidence in the record that consummation of the proposal
would produce any significant adverse effects, such as
undue concentration of resources, decreased or unfair com-
petition, conflicts of interests. or unsound banking prac-
tices.

Based on all the facts of record, the Board has deter-
mined that the balance of the public interest factors it is
required to consider under the proper incident to banking
standard of section 4(c)(8) of the BHC Act is tfavorable,
and consistent with approval of the proposal.

Based on the foregoing and all the facts of record, the
Board has determined that the proposal should be, and
hereby is, approved. Approval of the proposal is specifi-
cally conditioned on compliance by Mellon with all the
commitments made in connection with the proposal and
with the conditions referred to in this order. The Board’s
determination also is subject to all the conditions set forth
in Regulation Y, including those in sections 225.7 and
225.25(c) of Regulation Y (12 C.F.R. 225.7 and 225.25(¢)),
and to the Board’s authority to require such modification or
termination of the activities of a bank holding company or
any of its subsidiaries as the Board finds necessary to
ensure compliance with, and to prevent evasion of. the
provisions of the BHC Act and the Board’s regulations and
orders issued thereunder. For purposes of this action, these
commitments and conditions shall be deemed to be condi-
tions imposed in writing by the Board in connection with
its findings and decision, and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of Cleveland, acting pursuant to
delegated authority.

By order of the Board of Governors, effective June 16,
1997.

Voting for this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Phillips and Meyer. Absent and not voting: Governor
Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Mercantile Bancorporation Inc.
St. Louis, Missouri

Ameribanc, Inc.
St. Louis, Missouri

Order Approving the Acquisition of a Savings
Association

Mercantile Bancorporation Inc.. and its subsidiary Ameri-
banc, Inc.. both of St. Louis, Missouri (collectively **Mer-
cantile”), bank holding companies within the meaning of
the Bank Holding Company Act (“BHC Act”), have re-
quested the Board’s approval under section 4(c)(8) of the
BHC Act (12 U.S.C. § 1843(c)(8)) to acquire Roosevelt
Financial Group, Inc. (“Roosevelt™),' and thereby acquire
Roosevelt’s wholly owned savings association subsidiary,
Roosevelt Bank, a federal savings bank (“Roosevell
FSB™), both of Chesterfield, Missouri.?

Notice of the proposal. affording interested persons an
opportunity to submit comments, has been published
(62 Federal Register 11,454 and 17,828 (1997)). The time
for filing comments has expired, and the Board has consid-
ered the application and all comments received in light of
the factors set forth in section 4 of the BHC Act.

Mercantile is the second largest depository institution in
Missouri, controlling deposits of $10.5 billion, represent-
ing approximately 14.4 percent of the total deposits in
depository institutions in the state.” Roosevelt, with total
consolidated assets of $7.8 billion. controls one bank and
one thrift in Missouri. On consummation of the proposal
and all proposed divestitures, totalling $268.4 million.
Mercantile would become the largest depository institution
in Missouri, controlling approximately 21.5 percent of total
deposits in depository institutions in that state.*

The Board previously has determined by regulation that
operating a savings association is closely related to bank-
ing for purposes of section 4(c)(8) of the BHC Act.> The
Board requires savings associations acquired by bank hold-
ing companies to conform their direct and indirect activi-

1. Roosevelt has granted Mercantile an option to purchase up 0
19.9 percent of the outstanding common stock of Roosevelt under
certain conditions. The option would terminate on consummation of
the proposal.

2. Mercantile also has requested the Board’s approval under sec-
tion 3 of the BHC Act (12 U.S.C. § 1842) to acquire Roosevelt’s sub-
sidiary bank. Missouri State Bank and Trust Company, St. Louis,
Missouri (“Missouri State Bank™). Mercantile has committed to divest
Missouri State Bank simuitaneously with the acquisition of Roosevelt
and Roosevelt FSB. Based on the foregoing and all the facts of record.
the Board has determined that the proposal is consistent with approval
under the fuctors required to be considered under section 3 of the BHC
Act and that the application should be, and hereby is. approved.

3. State and market data are as of June 30, 1996. in this context.
depository institutions include commercial banks, savings banks. and
savings associations.

4. Missouri law prohibits a bank holding company from obtaining
control of any bank if the total deposits in the bank together with the
total deposits in all banks in Missouri controlled by the bank holding
company exceed 13 percent of the total deposits in all financial
institutions in Missouri. The Division of Finance of the Missouri
Department of Economic Development has determined that the state
deposit cap would not apply in this case because Mercantile bas
committed to divest Missouri State Bank simultaneously with consum-
mating the proposal and would therefore not acquire a Missouri state
bank within the meaning of state law. See Mo. Ann. Stat. § 362915
(West 1997).

5. 12 C.ER. 225.28(bj(4)(ii).
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ties to those permissible for bank holding companies under
section 4 of the BHC Act and Regulation Y. Mercantile has
committed that it will conduct this activity in accordance
with the Board’s regulations.”

Competitive Considerations

In order to approve the proposal, the Board also must
determine that the performance of the proposed activities
are a proper incident to banking. that is. that the proposed
transaction “‘can reasonably be expected to produce bene-
fits to the public . . . that outweigh possibie adverse effects,
such as undue concentration of resources, decreased or
unfair competition, conflicts of interests. or unsound bank-
ing practices.” As part of the Board’s evaluation of these
factors, the Board has caretully considered the competitive
effects of the proposed transaction in light of all the facts of
record.

Mercantile and Roosevelt compete directly in 19 bank-
ing markets in Missouri. The Board has carefully reviewed
the competitive cffects of the proposal in these banking
markets in light of all the facts of record, including the
number of competitors that would remain in the markets,
the characteristics of the markets, the projected increase in
the concentration of total deposits in depository institutions
in the markets (“‘market deposits™),” as measured by the
Herfindah!-Hirschman Index (**HHI™) under the Depart-
ment of Justice Merger Guidelines ("' DOJ Guidelines™).#
and commitments made by Mercantile 1o divest certain
branches.” Consummation of the proposal would be consis-

6. Mercantile intends to merge Roosevelt FSB with and into Mer-
cantife’s subsidiary state non-member bank. Mercantile Bank of
Plattsburg, Plattsburg. Missouri. The merger is subject to the approval
of Fedceral Deposit Insurance Corporation (“FDIC™) under section
18(c) of the Federal Deposit Insurance Act (12 US.C. § 1828(ch).

7. Market share data before consummation are based on calculations
in which the deposits of thritt institutions are included at 50 percent.
The Board previously has indicated that thrift institutions have be-
come. or have the potential 10 become. significant competitors of
commercial banks. See WM Bancorp, 76 Federal Reserve Bulletin
743 (1984). Because the deposits of Roosevelt FSB would be con-
trolled by a commercial banking organization after consummation of
the proposal, those deposits are included at 100 percent in the calcula-
tion of Mercantile’s pro forma market share. See Nornvest Corpora-
tion, 18 Federal Reserve Bulletin 452 (1992): First Bank, Inc., 76
Federal Reserve Budletin 669, 670 n. 9 (1990),

8. Under the revised DOJ Guidelines. 49 Federal Register 26,823
(June 29, 1984), a market in which the post-merger HHI is less than
1000 is considered unconcentrated. and a market in which the post-
merger HHI is between 1000 and 1800 is considered moderately
concentrated. The Justice Department has informed the Board that a
bank merger or acquisition generally will not be challenged (in the
absence of other factors indicating anticompetitive effects) unless the
post-merger HHL is at least 1800 and the merger increases the HHI by
more than 200 points. The Justice Department has stated that the
higher than normal HHI thresholds for screening bank mergers for
anticompetitive etfects implicitly recognize the competitive effect of
limited-purpose lenders and other non-depository tinancial institu-
tions,

9. In each murket in which Mercantile has committed to divest
offices 10 mitigate the anticompetitive effects of the proposal. Mercan-
tile has committed to execute sales agreements with a competitively
suitable purchaser prior to consummation of the acquisition of Roos-

tent with the DOJ Guidelines in 12 banking markets with-
out divestitures, ' and in five banking markets with divesti-
tures.!!

Consummation of the proposal in the two semaining
banking markets—Pettis County and Phelps County'?>—
would exceed the DOJ Guidelines. The HHI would in-
crease 223 points to 2522 in the Pettis County banking
market, and 204 points to 2234 in the Phelps County
banking market. The Board previously has indicated that
HHI levels are guidelines that are used by the Board. the
Department of Justice, and other banking agencies to help
identify cases in which a more detailed competitive analy-
sis is appropriate to assure that the proposal would not
have a significantly adverse effect on competition in any
relevant market. A proposal that fails to pass the HHI
market screen may, nonetheless. be approved because other
information may indicate that the proposal would not have
a sigmficantly adverse etfect on competition.

Several factors mitigate the increases in concentration.
as measured by the HHI, in the Pettis and Phelps County
banking markets. After consummation of the proposal, six
competitors, including a large bank holding company com-
petitor with a substantial share of market deposits, would
remain in each market and Mercantile would control less
than 30 percent of the market deposits in each market as a
result of the proposal.’* In addition. the proposed transac-
tion would not reduce the number of competitors in the
Pettis County banking market because Mercantile would
divest a branch office 10 an out-of-market competitor.

The Board also has considered certain aspects of the
Pettis und Phelps County banking markets that indicate
that the markels are attractive for entry to potential compet-
itors. In both Pettis and Phelps Counties, for example. the
population has increased at a higher rate than in other
non-MSA counties in Missouri, and per capita income,
deposits per banking office, and increases in total deposits
are all greater in both counties than the same statistics are
for other non-MSA counties in Missouri. In addition, pop-
ulation per banking office in Phelps County is larger than
for other non-MSA counties in Missouri, and entry into the

evelt and to complete the divestitures within 180 days of consumma-
tion of the acquisition. Mercantile also has committed that. in the
event it is unsuccesstul in completing any divestiture within 180 days
of consummation of the proposal, Mercantile will transfer the unsold
branch(es) to an independent trustee that is acceptable 10 the Board
and that will be instructed to sell the branches promptly. BaunkAmerica
Corporation, 78 Federal Reserve Budlerin 338 (1992); Unired New
Mexico Financial Corporation, 77 Federal Reserve Bulletin 484
(1991). Mercantile has turther committed to submit to the Board, prior
to consummation, an executed frust agreement acceptable to the Board
stating the terms of these divestitures.

10. These banking markets are discussed in Appendix A.

I'1. These banking markets are discussed in Appendix B.

12. The Pettis and Phelps County banking markets are approxi-
mated by Pettis County and Phelps County, respectively. both in
Missouri.

13. Mercantile’s pro forma share of market deposits is adjusted to
account for its proposed divestiture in the Pettis County buanking
market.
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Phelps County banking market occurred as recently as
1995.

The Board sought comments from the United States
Attorney General (“Attorney General™), the Office of the
Comptroller of the Currency ("OCC™), and the FDIC on
the competitive effects of this proposal. The Attorney
General has stated that in light of the proposed divestitures,
the transaction is not likely to have significantly adverse
competitive effects in any relevant banking market. The
OCC and the FDIC also have not objected to consumma-
tion of the proposal. Based on all the facts of record,
including the proposed divestitures, the Board concludes
that consummation of the proposal would not have a signif-
icantly adverse effect on competition or on the concentra-
tion of banking resources in the Pettis and Phelps Counties
banking markets or in any relevant banking market.'*

Other Considerations

As part of its evaluation of the public interest factors, the
Board has carefully considered the financial and manage-
rial resources of Mercantile, Roosevelt, and their subsidiar-
ies, and the effect the transaction would have on such
resources in light of all the facts of record. These facts of
record include supervisory reports of examination assess-
ing the financial and managerial resources of the organiza-
tions and recent pro forma financial intormation provided
by Mercantile. The Board notes that Mercantile and Roos-
evelt, and cach of their insured depository institutions,
meet or exceed the “well capitalized™ thresholds under
apphcable law, and Mercantile is expected to continue to
do so after consummation of the proposal. Based on all the
tacts of record, the Board has concluded that the financial
and managerial resources of the organizations involved in
the proposal are consistent with approval.

14, A commenter maintains that the proposal would increase market
concentration and adversely affect competition for loans in the
St. Louis. Missouri, banking market (" St. Louis banking market™ ). As
noted in Appendix A, consummation of the proposal in the St. Louis
banking market would not exceed the DOJ Guidelines and the market
would remain moderately concentrated atter Mercantile’s acquisition
of Roosevelt. In addition. numerous competitors would remain in the
market. The comments also rely on dividing the relevant product
market in a manner that is inconsistent with the Board's precedent.
The Board traditionally has recognized that the appropriate product
market for evaluating the competitive etfects of mergers and acquisi-
tions of depository institutions is the cluster ot products (various kinds
of credit) and services (such as checking accounts and trust adminis-
tration) offered by such institutions. Sce Chemical Banking Corpora-
tion. 82 Federal Reserve Bulletin 239 (1997): First Hawaiian, Inc., 79
Federal Reserve Bullerin 966 (1993), and discussions of relevant case
law and economic studies therein. Commenter presents no tfacts to
support an alternative product market that would consider only lend-
ing. Based on all the facts of record. the Bouard concludes that
competitive considerations in the St. Louts banking market are consis-
tent with approval for the reasons discussed above. The effects of the
proposal in helping to meet the credit needs of the community are
discussed later in the order.

A. Record of Performance Under the Community
Reinvestment Act

In acting on applications to acquire a savings association,
the Board reviews the records of performance of the depos-
itory institutions involved under the Community Reinvest-
ment Act (12 US.C. § 2901 ¢r seq.) (“CRA”). As provided
in the CRA, the Board evaluates these records in light of
examinations by the primary federal supervisor of the CRA
performance of the relevant institutions. An institution’s
most recent CRA performance evaluation is a particularly
important consideration in the applications process because
it represents a detailed. on-site evaluation of the institu-
tion’s overall record of pertormance under the CRA by its
primary federal supervisor.'S The Board also considers
information on an institution’s lending and other activities
that assist in meeting the credit needs of low- and
moderate-income ("LMI") neighborhoods and an institu-
tion’s policies and practices for compliance with applicable
fair lending laws. The Board has carefully considered the
records of performance by the insured depository institu-
tion subsidiaries of Mercantile and Roosevelt, including
their CRA performance examinations and comments that
focused on the CRA performance record of Mercantile’s
lead bank, Mercantile Bank of St. Louis. National Associa-
tion, St. Louis, Missouri (“Mercantile St. Louis™).'¢

CRA Performance Exaninations. Mercantile St. Louis,
which represents approximately 34.3 percent of Mercan-
tile's total assets, received an “outstanding ™ rating from its
primary federal supervisor, the OCC, in its most recent
CRA performance examination. as of May 5. 1995 (“Mer-
cantile St. Louis CRA examination™). The Board also
considered updated supervisory information from the OCC
regarding the bank’s CRA performance. All of Mercan-
tile’s remaining insured depository institution subsidiaries
that have been examined for CRA performance received
satisfactory or better ratings from their primary federal
supervisor at their most recent examinations for CRA
performance.'” Roosevelt's two insured depository institu-
tion subsidiaries received “satisfactory™ ratings from their
primary federal supervicors, the FDIC (Missouri State
Bank) and the Othice of Thrift Supervision (Roosevelt
FSB). in the most recent examinations of their CRA perfor-
mance.

Mercantile's Lending Record. Mercantile offers various
lending programs designed to enhance its lending to minor-

15. The Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act provides that a CRA
examination is an important and often controlling factor in the consid-
eration of an institution’s CRA record and that reports of these
examinations will be given great weight in the applications process.
See 54 Federal Register 137742 and 13.745 (1989).

16. Comments on the proposal were recetved trom the Association
of Community Organizations for Retorm Now and the Missouri
Association of Community Organizations for Reform Now (collec-
tively. " Commenter ™).

17. Eighteen of Mercantile’s remaining insured depository institu-
tions received “outstanding™ ratings, and 12 received “satisfactory”
ratings, at their most recent examinations tor CRA performance.
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ities and to residents of LMI communities through each of
its depository institution subsidiaries. Mercantile St. Louis,
for example, offers several flexible home lending programs
through its Community Partnership Program (**CPP mort-
gage program’’) that focus on LMI borrowers. The Mer-
cantile St. Louis CRA examination noted that the CPP
mortgage program featured lower down payments, closing
cost grants, various fixed and adjustable-rate mortgages.
and higher qualifying debt ratios than were available for
conventional home loan products. In addition, examiners
noted that Mercantile made several changes to the CPP
mortgage program, such as increasing the debt-to-income
ratio guidelines for home improvement loans, in order to
increase the number of loans to LMI borrowers. Mercantile
St. Louis made 115 loans, totalling approximately $5 mil-
lion, through the CPP program in 1996.

Mercantile also assists in meeting the affordable housing
needs of LMI restdents throughout its delineated commu-
nity with a variety of community development programs
with government agencies, non-profit organizations, and
private developers. These programs include the Federal
Home Loan Bank Affordable Housing Programs. The pro-
grams provide down payment and closing cost assistance
through the Federal Home Loan Bank and the City of
St. Louis. The Mercantile St. Louis CRA examination
found that Mercantile St. Louis was one of the largest lenders
for several of the programs.'* In addition, examiners noted
that Mercantile St. Louis began to offer mortgage loans
through programs offered by the Federal Housing Adminis-
tration (““FHA”) and the Department of Veterans Affairs in
1994. Mercantile intends to enhance Roosevelt’s commu-
nity development efforts by carefully considering whether
additional products or services would be required to better
serve the communities and customers served by Roosevelt.

Mercantile also has designed special products to meet
the housing needs of LMI residents. For example, the
bank’s CRA examination noted that Mercantile supported
the St. Louis Equity Fund, which is a real estate investment
partnership that focus on the development and redevelop-
ment of affordable rental housing for low-income families.
Mercantile St. Louis and a subsidiary bank recently ac-
quired by Mercantile have invested approximately
$1.8 million in the fund. Mercantile St. Louis also partici-
pates with various charitable and non-profit organizations
in the Home Ownership Purchase Services program. This
program is designed to assist individuals in obtaining a
mortgage, including individuals with a history of credit
problems.

Examiners concluded in the Mercantile St. Louis CRA
examination that the bank actively solicited applications
from all segments of its community, including LMI areas.
In addition, examiners found that the geographic distribu-
tion of loans required to be reported under the Home

18. The Mercantile St. Louis CRA performance examination also
noted that the bank participated in the Missouri Housing Development
Commission's Home Improvement Loan Program which provided
state-subsidized, below market interest rates for terms of up to ten
years to LMI borrowers,

Mortgage Disclosure Act (12 US.C. § 2801 er seq.)
(*HMDA”) for Mercantile subsidiary banks in general
represented a reasonable penetration of their respective
delineated communities.

Ascertainment und QOutreach Efforts. Mercantile uses
various methods to ascertain community credit needs. in-
cluding direct contacts with public officials, neighborhood
organizations, and community groups involved in afford-
able housing, small business, economic and community
development, and minority affairs. The Mercantile
St. Louis CRA examination found that the bank’s board of
directors and management established useful contacts with
a number of groups and organizations that enabled the
bank to assess the community's credit needs. Management
was also found to have identified and as noted, responded
to several credit-related needs for LMI residents in its
community, including home purchase and home improve-
ment loans with lower down payments and higher qualify-
ing ratios than conventional loan products.

The Mercantile St. Louis CRA examination concluded
that the bank offered a full range of credit products that
were well-suited to meeting the community’s identified
credit needs, including modifying or creating products that
focused on the needs of LMI individuals. In addition,
examiners found that Mercantile marketed its products and
services to reach all segments of its community by using
advertising that was widely circulated in the local media,
including advertising that focused on residents in LMI and
predominately minority communities.

Branch Locations. The Mercantile St. Louis CRA exam-
ination stated that the bank’s office locations and services
reasonably served all segments of the delineated commu-
nity, including LMI areas. Examiners also found that when
closing branches, management used adequate branch clos-
ing policies. Examiners noted that. when deciding to close
a branch, Mercantile considered the proximity of potential
branches to be closed to other Mercantile branches, and the
location of competitors.

Comments on the Proposal. Commenter maintains that
HMDA data from 1993 to 1996 indicate a growing dispar-
ity in the volume and rates of HMDA-reported loans
originated to minority loan applicants and LMI neighbor-
hoods as compared to rates of loan originations to nonmi-
nority loan applicants and high income neighborhoods.' In
addition, Commenter contends that the ascertainment ef-

19. Commenter states that communication between Roosevelt and
Commenter has been adversely affected by the proposal. The Board
has indicated in previous orders and in the Agency CRA Statement
that communication by depository institutions with community groups
provides a valuable method of assessing and determining how best to
address the credit needs of the community. However, both the CRA
and the Agency CRA Statement require the Board’s review to focus
on the established record of performance of the institutions involved
and the programs and policies that the institutions have in place to
assist in meeting the credit needs of their entire communities. See
Fifth Third Bancorp, 80 Federal Reserve Bulletin 838 (1994). In this
case. the facts discussed above and the other facts of record indicate
that the relevant institutions have programs to help serve the credit
needs of their communities.
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forts of, and branch locations for, Mercantile St. Louis do
not adequately meet the credit and banking needs of resi-
dents in LMI and predominately minority communities.2

The 1996 HMDA data generally indicate that Mercantile
improved its record of home mortgage lending in LMI
census tracts and its record ot home mortgage loans to
Atrican-American applicants for loans. These data indicate
an increase in the percentage of loans originated to African
Americans compared to all loan applications. These data
also indicate a narrowing of the disparity between the
denial rates to African Americans compared to the denial
rates to nonminority applicants. The data reflect. however,
some disparities at Mercantile St. Louis in the rate of loan
origination. denials, and applications by racial group or
income level.

The Board is concerned when the record of an institution
indicates disparities in lending to minority applicants, and
it believes that all banks are obligated to ensure that their
lending practices are based on criteria that assure not only
safe and sound lending. but also equal access to credit by
creditworthy applicants regardless of ruce. The Board rec-
ognizes, however, that HMDA data alone provide an in-
complete measure of an institution’s lending in its commu-
nity. The Board also recognizes that HMDA data have
limitations that make the data an inadequate basis, absent
other information. for concluding that an institution has
engaged in illegal discrimination in making lending deci-
sions.

In light of the limitations of HMDA data, the Board has
carefully reviewed the record of Mercantile’s lending to
minorities, particularly African Americans, and to LMI
residents in light of information from the OCC. the primary
federal supervisor of Mercantile St. Louis, that includes the
bank’s CRA examination and other confidential supervi-
sory information. The Mercantile St. Louis CRA examina-
tion found no evidence of practices intended to discourage
individuals from applying for credit.?' In addition, examin-
ers found no evidence of disparate treatment on a prohib-
ited basis. and concluded that the bank was in substantial
compliance with antidiscrimination laws and regulations.??

20. Commenter alse maintains that the fees charged by Mercantile
St. Louis are excessive. As discussed above, Mercantile St. Louis
provides a full range of credit products and banking services that
assist in meeting the credit and banking needs ot LMI individuals. In
addition. there is no evidence in the record that the fees charged by
Mercantile St. Louis are based on any factor that would be prohibited
under law. Although the Board has recognized that banks help serve
the banking needs of their communities by making basic services
available at nominal or no charge. the CRA does not impose any
limitation on the fees or surcharges for services.

21. Commenter contends that Mercantile illegally “steers™ minority
loan applicanis to federally subsidized loan programs like the pro-
grams offered by the FHA. As noted. examiners found no evidence of
illegal credit practices in any ot the bank’s [ending programs.

22. Examiners compared a sample of Atrican-American and nonmi-
nority applicants for mortgage loans as part of the CRA examination
and found no evidence of discrimination or other illegal credit prac-
tices. Examiners also sampled denied housing-related loan applica-
tions from African-American applicants and approved housing-related
loan applications from nonminority borrowers and found no evidence
of discrimination or other illegal credit practices.

Mercantile St. Louis also has a second review process
prior to denial for loan applications subject to HMDA
reporting requirements. The process is designed 1o ensure
that all applicants. including minority applicants. receive
equal consideration in credit decisions. Auditors review
rejected minority and accepted nonminority applications to
determine if applicants are being treated differently be-
cause of their race. Moreover, Mercantile has adopted a
fair lending policy and Mercantile St. Louis’s mortgage
lending division regularly conducts fair lending classes and
testing for its staff.

Based on all the facts of record, and for the reasons
discussed in the order, the Board concludes that the record
of Mercantile St. Louis under the CRA in the areas of
lending, fair lending law compliance. ascertainment and
branch locations is consistent with approval of the propos-

al.>?
B. Conclusion Regarding CRA Considerations

In light of all the facts of record. including information
provided by Commenter, Mercantife’s responses, and the
relevant reports of examination and other confidential su-
pervisory information provided by the OCC. the Board
concludes that considerations relating to the CRA perfor-
mance records of Mercantile and Roosevelt™ are consis-
tent with approval.=*

23. The Board has provided a copy of Commenter’s submissions to
the OCC. the primary federal supervisor for Mercantile St, Louis, for
its consideration and use. The Board also notes that Commenter
submitted oral and written comments to the OCC, in connection with
the OCC’s examination of Mercantile St. Louis. that relate to the
bank’s record of CRA performance and the OCC's examination
policies and practices. In reviewing this proposal. the Board has
considered the OCC’s response to Commenter and other confidential
information from the OCC. in addition to all the comments provided
by Commenter.

24, Commenter also contends that Roosevelt has an inadequate
record of helping to meet the credit needs of predominantly minority
communities in St. Lauis. As discussed above, the Board has given
substantial consideration to the existing CRA record of Mercantile as
reflected in its performance examination, policies and programs, and
other confidential supervisory information because Mercantile will
acquire Roosevelt, In addition. the Board has reviewed Roosevelt’s
record of CRA performance in light of all the facts of record. includ-
ing its most recent CRA performance examinations.

25. Commenter has reguested that the Board hold a public hearing
or public meeting to consider the record of Mercantile in meeting its
responsibilities under the CRA. Section 3(b) of the BHC Act does not
require the Board to hold a hearing or meeting on an application
unless the appropriate supervisory authority of the bank to be acquired
makes a timely written recommendation of denial of the application.
The Bourd has not received such a recommendation. in this case. The
Board's rules also provide for a hearing on notices under section 4 of
the BHC Act to acquire a savings association it there are disputed
issues of material fact relating to the acquisition of the savings
association that cannot be resolved in some other manner. After
careful review of all the facts of record. the Board has concluded that
Commenter’s argumenis amount to a dispute with the weight that
should be accorded to. and the conclusions that the Board should draw
from. the tacts of record, but do not identity disputed issues of fact
that are material to the Board's decision.
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Public Benefits

The record also indicates that consummation of the pro-
posal would result in public benefits. The propoxal would
result in a broader financial network through which Mer-
cantile may serve its customers, and in Roosevelt’s custom-
ers having access to the increased services offered at Mer-
cantile’s subsidiary banks. Additionally, there are public
benefits to be derived from permitting capital markets to
operate so that bank holding companies may make poten-
tially profitable investments in nonbanking companies
when those investments are consistent, as in this case, with
the relevant considerations under the BHC Act. and from
permitting banking organizations to allocate their resources
in the manner they believe is most efficient. Based on all
the facts or record, the Board has detcrmined that the
Mercantile proposal can reasonably be expected to produce
public benefits that outweigh possible adverse effects under
the proper incident to banking standard of section 4(c)(8)
of the BHC Act. Accordingly, the Board has determined
that the balance of public interest factors it must consider
under section 4(c}8) of the BHC Act is favorable and
consistent with approval.

Conclusion

Based on the foregoing, and all the facts of record, the
Board has determined that the notice should be, and hereby
is, approved. The Board’s approval is specifically condi-
tioned on compliance by Mercantile with all the commit-
ments made in connection with this application. including
the divestiture commitments discussed in the order.** For
the purpose of this action, the commitments and conditions
relied on by the Board in reaching its decision are deemed

In addition. Commenter has had an opportunity to present its views,
and has submitted substantial written comments that have been consid-
cred by the Board. The request fails to show why a written presenta-
tion would not suthce. to identity specifically any questions of fact
that are in dispute. and to summarize what evidence would be pre-
sented at a hearing or meeting, See 12 C.ER. 262.3¢e). In light of all
the facts of record. the Board has determined that a public hearing or
meeting is not necessary to clarify the factual record in this applica-
tion, and is not otherwise warranted in this case. Accordingly. Com-
menter’s request for a public hearing or meeting on the application is
denied.

26. Commenter requests that the Board delay action on the proposal
until the OCC has publicly released the final version ol its most recent
CRA examination of Mercantile St. Louis and released more informa-
tion concerning the bank’s lending. investment. and small business
lending data. The Board is required under the BHC Act to act on
applications and notices within specified time periods. As noted.
moreover. the Board has considered confidential supervisory informa-
tion from the OCC and concludes that the record is complete without
Commenter’s analysis of data that may be disclosed in the OCC’s
examination of Mercantile St. Louis. In addition. Commenter has had
a reasonable opportunity to commient as provided under the Board’s
application processing procedures and has. in fact. submitted com-
ments that have been carefully considered by the Board. Based on al
the {acts of record. and for the reasons discussed above. the Board
concludes that the record is sufficient 1o act on the proposal at this
time. and that delay or denial of the proposal on the grounds of
informational insufticiency is not warranted.

to be conditions imposed in writing by the Board in con-
nection with its findings and decision, and, as such. may be
enforced in proceedings under applicable law.

The acquisition of Missouri State Bank shall not be
consummated before the fifteenth calendar day following
the eflective date of this order, and the proposal shall not be
consummated later than three months ufter the effective
date of this order, unless such period is extended for good
cause by the Board, or by the Federal Reserve Bank of St.
Louis. acting pursuant to delegated authority.

By order of the Board of Governors, effective June 4,
1997.

Voting for this action: Vice Chair Rivlin and Governors Kelley and
Phillips. Absent and not voting: Chairman Greenspan. Abstaining
from this action: Governor Meyer.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix A

Missouri banking markets in which consummation of the

proposal would be consistent with the DOJ Guidelines

without divestitures:
(1) Boone Country: Approximated by Boone County,
Missouri. After consummation of the proposal, Mercan-
tile would control |1.5 percent of the market deposits
and would become the fourth largest depository institu-
tion in the market. The HHI would not increase as a
result of this proposal.
(2) Cape Girardeau: Approximated by Cape Girardeau
County plus Kelso township in Scott County. all in
Missouri. After consummation of the proposal. Mercan-
tile would control 21.9 percent of the market deposits
and would remain the third largest depository institution
m the market. The HHI would increase 81 points to
2353.
(3) Clinton: Approximated by Henry County, plus
St. Clair County, except the area around the town of
Appleton City, all in Missouri. After consummation of
the proposal, Mercantile would control 21.2 percent of
the market deposits and would become the second larg-
est depository institution in the market. The HHI would
increase 88 points to 1801.
(4) Dexter: Approximated by Stoddard County, less the
community of Bernie. all in Missouri. After consumma-
tion of the proposal, Mercantile would control
26.6 percent of the market deposits and would become
the second largest depository institution in the market.
The HHT would increase 193 points to 2454.
(5) Joplin: Approximated by Jasper & Newton Counties,
Missouri, plus the communities of Galena and Baxter
Springs in Cherokee County, Kansas. After consumma-
tion of the proposal, Mercantile would control
31.3 percent of the market deposits and would remain
the largest depository institution in the market. The HHI
would increase 315 points to 1545.
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(6) Kansas City: Approximated by the Kansas City
Ranally Metro Area. After consummation of the pro-
posal. Mercantile would control 14.9 percent of the
market deposits and would become the second largest
depository institution in the market. The HHI would
increase 57 points to 972.

(7Y Nodaway Countv: Approximated by Nodaway
County, Missouri. After consummation of the proposal,
Mercantile would control 9.3 percent of the market
deposits and would remain the fourth largest depository
institution in the market. The HHI would not increase as
a result of the proposal.

(8) Poplar Bluff: Approximated by Butler County, Mis-
souri. After consummation of the proposal, Mercantile
would control 27.1 percent of the market deposits and
would become the largest depository institution in the
market. The HHI would increase 174 points to 1906.

(9) Sikeston: Approximated by Mississippi County, Scott
County, excluding Kelso township. plus New Madrid
County, excluding Como and Anderson townships and
the western half of Portage township, all in Missouri.
After consummation of the proposal, Mercantile would
control 25.7 percent of the market deposits and would
become the largest depository institution in the market.
The HHI would increase 206 points to 1740.

(10) Springfield: Approximated by Greene & Christian
Counties, plus the area around the community of Rogers-
ville in Webster County, all in Missouri. After consum-
mation of the proposal, Mercantile would control
21.5 percent of the market deposits and would become
the largest depository institution in the market. The HHI
would increase 178 points to 1372,

(11) St. Joseph: Approximated by the St. Joseph Ranally
Metro Area. After consummation of the proposal, Mer-
cantile would control 25.6 percent of the market deposits
and would become the largest depository institution in
the market. The HHI would increase 97 points to 1523.
(12) St. Louis: Approximated by the city of St. Louis,
Missouri; St. Louis, St. Charles and Jefferson Counties,
Missouri; plus Calvey and Boles townships in Franklin
County, Missouri; Madison, St. Clair and Monroe Coun-
ties, Illinois; plus Sugar Creek and Looking Glass town-
ships in Clinton County, Illinois. After consummation of
the proposal, Mercantile would control 31.3 percent of
the market deposits and would become the largest depos-
itory institution in the market. The HHI would increase
358 points to 1666.

Appendix B

Missouri banking markets in which consummation of the

proposal would be consistent with the DOJ Guidelines

with divestitures:
(1) Barton County. Approximated by Barton County,
Missouri. After consummation of the proposal, Mercan-
tile would control 18.1 percent of the market deposits
and would remain the third largest depository institution
in the market. The HHI would not increase as a result of
the proposal.

(2) Grundy County: Approximated by Grundy County,
Missouri. After consummation of the proposal, Mercan-
tile would control 31.1 percent of the market deposits
and would remain the second largest depository institu-
tion in the market. The HHI would not increase as a
result of the proposal.

(3) Vernon Counry: Approximated by Vernon County,
Missouri. After consummation of the proposal, Mercan-
tile would control 45.2 percent of the market deposits
and would become the largest depository institution in
the market. The HHI would not increase as a result of
the proposal.

(4) Warrenton: Approximated by Warren County, Mis-
souri, except the area surrounding the community of
Dutzow. After consummation of the proposal, Mercan-
tile would control 6.7 percent of the market deposits and
would remain the fifth largest depository institution in
the market. The HHI would not increase as a result of
the proposal.

(5) Wushington: Approximated by Franklin County, Mis-
souri, except for Boles and Calvey townships and the
area around Burger in Boeuf township, plus the commu-
nity of Dutzow in Warren County, Missouri. After con-
summation of the proposal. Mercantile would control
25.9 percent of the market deposits and would become
the second largest depository institution in the market.
The HHI would increase 91 points to 2232.

Orders Issued Under Sections 3 and 4 of the Bank
Holding Company Act

First Bank System, Inc.
Minneapolis, Minnesota

Order Approving the Acquisition of a Bank Holding
Company

First Bank System, Inc., Minneapolis, Minnesota (*"First
Bank System”), a bank holding company within the mean-
ing of the Bank Holding Company Act (*BHC Act”), has
requested the Board's approval under section 3 of the BHC
Act (12 US.C. § 1842) to acquire U.S. Bancorp, Portland,
Oregon (“U.S. Bancorp™), and its subsidiary banks listed
in Appendix A.' First Bank System also has requested the
Board’s approval under section 4(c)(8) of the BHC Act
(12 US.C. § 1843(c)8)) and section 225.24 of Regula-
tion Y (12 C.ER. 225.24) to acquire the nonbanking sub-
sidiaries of U.S. Bancorp and thereby engage in the non-
banking activities listed in Appendix B.?

1. First Bank System proposes to exchange its shares for all the
outstanding shares of U.S. Bancorp. On consummation, U.S. Bancorp
would be merged with and into First Bank System. which would
change its name to U.S. Bancorp. First Bank System also has re-
quested the Board’s approval to exercise an option to purchase up to
19.9 percent of the voting shares of U.S. Bancorp. The option would
become moot on consunmmation of the proposal.

2. First Bank System also has filed a notice under section 4(c)(14)
of the BHC Act (12 US.C. § 1843(c)(14)) and section 211.34 of the
Board's Regulation K (12 C.ER. 211.34) to acquire U.S. Bancorp’s
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Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(62 Federal Register 19,762 (1997)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth in sections 3 and 4 of the BHC Act.

First Bank System, with total consolidated assets of
approximately $36.5 billion, is the 25th largest commercial
banking organization in the United States, controlling less
than | percent of the total banking assets of insured com-
mercial banks in the nation (*‘total banking assets’’).* First
Bank System’s subsidiary banks operate in Colorado, Ili-
nois. lowa. Kansas, Minnesota, Montana. Nebraska, North
Dakota. South Dakota, Wisconsin, and Wyoming.” First
Bank System also engages through other subsidiaries in a
number of permissible nonbanking activities. U.S. Ban-
corp, with total consolidated assets of approximately
$33.4 billion, is the 27th largest commercial banking orga-
nization in the United States. controlling less than | per-
cent of total banking assets in the nation. U.S. Bancorp
operates subsidiary banks in California, Idaho, Nevada,
Oregon, Utah, and Washington, and engages through sub-
sidiaries in a broad range of permissible nonbanking activ-
ities.’

On consummation of the proposal, First Bank System
would become the 14th largest commercial banking organi-
zation in the United States. with total consolidated assets of
approximately $69.9 billion, representing 1.5 percent of
total banking assets in the United States. First Bank System
would control 1.6 percent of the total deposits in banks and
savings associations insured by the Federal Deposit Insur-
ance Corporation (“FDIC™).

Interstare Banking Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching Effi-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire a bank
located in a state other than the home state of such bank
holding company it certain conditions are met.® For pur-

subsidiary. U.S. World Trade Corporation. Portland, Oregon, an ex-
port trading company.

3. Asset. deposit, and ranking data are as of December 31, 1996.

4. First Bank System recently merged or consolidated its subsidiary
banks in Colorado. Hlinois. Nebraska. Wisconsin. and East Grand
Forks. Minnesota, certain assets of its subsidiary bank in South
Dakota. and its savings association operating in lowa, Kansas, Minne-
sota, Nebraska. North Dakota, and Wyoming into its lead subsidiary
bank. First Bank National Association. Minneapolis, Minnesota. In
addition. First Bank System also owns First Bank Montana. N.A.,
Billings, Montana. and First Bank of South Dakota, N.A.. Sioux Falls,
South Dakota.

5. The Office of the Comptroller of the Currency ("OCC™) recently
approved a proposal by U.S. Bancorp to merge all its existing subsid-
iary banks with and into its lead subsidiary bank, U.S. National Bank
of Oregon. Portland. Oregon.

6. Pub. L. No. 103-328. 108 Stat. 2338 (1994). A bank holding
company's home state is the state in which the operations of the bank
holding company’s banking subsidiaries were principally conducted

poses of the BHC Act, First Bank System’s home state is
Minnesota, and First Bank System proposes to acquire
banks located in California, Idaho. Nevada, Oregon, Utah,
and Washington. The conditions for an interstate acquisi-
tion under section 3(d) are met in this case.” In view of all
the facts of record, the Board is permitted to approve this
proposal under section 3(d) of the BHC Act.

Competitive Considerations

The BHC Act prohibits the Board from approving an
application under section 3 of the BHC Act if the proposal
would result in a monopoly or if the effect of the proposal
may be substantially to lessen competition in any relevant
market, unless the Board finds that the anticompetitive
effects of the proposal are clearly outweighed in the public
interest by the probable effect of the proposal in meeting
the convenience and needs of the community to be served.

First Bank System and U.S. Bancorp do not compete
with each other in any geographic banking market. Based
on all the facts of record, the Board has concluded that
consummation of the proposal would not have a signifi-
cantly adverse effect on competition or on the concentra-
tion of banking resources in any relevant banking market.®

Other Factors Under the BHC Act

The BHC Act also requires the Board, in acting on an
application, to consider the financial and managerial re-
sources of the companies and banks involved, the conve-
nience and needs of the communities to be served, and
certain other supervisory factors.

on July I. 1966, or the date on which the company became a bank
holding company. whichever is later.

7. 12 US.C. 8§ 1842(d)(1)A) and (B) and 1842(d)}(2)(A) and (B).
First Bank System is adequately capitalized and adequately managed.
On consummation of the proposal, First Bank Systern would control
less than 10 percent of the total amount of deposits of insured
depository institutions in the United States. [n addition, all the banks
to be acquired by First Bank System have been in existence for the
minimum period of time necessary to satisty age requirements cstab-
lished by applicable state laws. All other requirements of section 3(d)
of the BHC Act also would be met on consummation of the proposal.

8. The Board has reviewed comments maintaining that the proposed
combination of two large banking organizations would have anticom-
petitive effects and that the proposal could result in increased fees or
lower deposit rates. Commenters present no facts to support these
contentions. In order to determine the effect of a particular transaction
on competition under the BHC Act. it is necessary first to designate
the area of effective competition between the parties. The courts have
held that the area of effective competition is determined by reference
to the “‘line of commerce™ or product market and a geographic
market. The appropriate product market for evaluating the competitive
effects of acquisitions of depository institutions is the cluster of
products and services offered by such institutions. See¢ Chemical
Banking Corporation. 82 Federal Reserve Bulletin 239 (1997), The
Board and the courts also have concluded that the relevant banking
market for analyzing the competitive effects of a proposal must reflect
commercial and banking realities and should consist of the local area
where the banks involved offer their services and where local custom-
ers can practicably turn for alternatives. /d. As noted, First Bank
System and U.S. Bancorp do not offer products or services to custom-
ers in the same local banking markets.
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A. Financial, Managerial, and Other Supervisory
Factors

The Board has carefully considered the financial and man-
agerial resources and future prospects of First Bank Sys-
tem, U.S. Bancorp, and their respective subsidiary banks
and other supervisory factors in light of all the facts of
record. The Board notes that the bank holding companies
and their subsidiary banks are currently well capitalized
and are expected to remain so after consummation of the
proposal. The Board also has considered other aspects of
the financial condition and resources of the two organiza-
tions, the structure of the proposed transaction, and the
managerial resources of the entities and the combined
organization, the Board’s supervisory experience with First
Bank System and U.S. Bancorp, and examinations by the
OCC and other federal banking authorities assessing the
financial and managerial resources of the entities. Based on
all the facts of record, including all comments received and
relevant reports of examination of the companies and banks
involved in this proposal, the Board has concluded that
considerations relating to the financial and managerial re-
sources and future prospects of First Bank System, U.S.
Bancorp, and their respective subsidiaries are consistent
with approval of the proposal, as are the other supervisory
factors that the Board must consider under section 3 of the
BHC Act.?

B. Convenience and Needs Factor

The Board has carefully considered the effect of the pro-
posal on the convenience and needs of the communities to
be served in light of all the facts of record. In reviewing the
convenience and needs aspects of the proposal, the Board
notes that First Bank System and U.S. Bancorp assist in
meeting the convenience and needs of their communities
by providing a full range of financial services. including
commercial and retail banking, trust and investment man-
agement, and community development services through
various bank and nonbank subsidiaries.

9. Several commenters allege that U.S. Bancorp’s subsidiary banks
have acted improperly in ftoreclosure, bankruptcy, or other legal
proceedings arising from individual loan transactions or have breached
settlements reached in connection with those proceedings. The Board
has carefully reviewed these allegations in light of examiners” assess-
ments of the managerial resources in reports of examination for the
refevant institutions, including the institutions’ policies and proce-
dures for administering loans. The Board notes that most of the
contentions are or have been in litigation and, so far, no court has
found that any commenter is entitled to relief. The courts. moreover,
have the full authority to grant adequate remedies for all the improper
actions alleged by the commenters if they can substantiate their claims
of improper conduct by the relevant subsidiary bank of U.S. Bancorp.
The Board has provided a copy of the comments to the OCC. the
primary tederal supervisor of the banking institutions involved. and to
the Department of Justice for consideration and review. The Board
also has considered commenters™ contentions in connection with its
cvaluation of the convenience and needs tactor discussed later in the
order.

After consummation of the transaction, First Bank Sys-
tem would meet the needs of its communities and the
communities formerly served by U.S. Bancorp through a
Community Reinvestment Act (12 US.C. § 2901 ef seq.)
(*“CRA”) program that would retain the current structure
and focus of the two entities. The combined organization
would continue to have a CRA manager assigned to each
state, who would be responsible for coordinating commu-
nity reinvestment efforts in that state. In addition, senior
management and the board of directors of the combined
organization would continue to oversee CRA policy
through the Senior CRA Policy Committee and the Credit
Policy and Community Responsibility Committee of the
board of directors. First Bank System also states that the
combined organization would enhance the products and
services available to the customers of each institution. First
Bank System intends, for example. to offer U.S. Bancorp’s
small business loan program to First Bank System custom-
ers and to offer its affordable housing programs for low-
and moderate-income (“LMI”) borrowers to U.S. Ban-
corp’s customers if the programs better serve their credit
needs.

CRA Performance Examinations

As provided in the CRA, the Board evaluates the conve-
nience and needs factor in light of examinations of the
CRA performance records of the relevant institutions by
their primary federal supervisor. An institution’s most re-
cent CRA performance evaluation is a particularly impor-
tant consideration in the applications process. because it
represents a detailed on-site evaluation of the institution’s
overall record of performance under the CRA by its pri-
mary federal supervisor.'¢

All subsidiary depository institutions of First Bank Sys-
tem and U.S. Bancorp received “outstanding’ or “‘satisfac-
tory” ratings from their primary supervisors at their most
recent examinations for CRA performance.'' First Bank
System’s lead subsidiary bank, First Bank National Associ-
ation, Minneapolis, Minnesota (*‘First Bank™), with ap-
proximately 47 percent of First Bank System’s consoli-
dated assets, received an “outstanding” rating from the
OCC at its most recent examination for CRA performance,
as of July 1995 (“First Bank Examination”).'2 U.S. Ban-
corp’s lead subsidiary bank, U.S. National Bank of Oregon,
Portland, Oregon (“U.S. Bank™), with approximately
43 percent of US. Bancorp’s consolidated assets, also

10. The Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act provides that a CRA
examination is an important and often controlling factor in the consid-
eration of an institution’s CRA record. and that reports of these
examinations will be given great weight in the applications process.
54 Federal Register 13,742, 13,745 (1989).

11. The most recent CRA performance ratings for First Bank
System's and U.S. Bancorp’s subsidiary banks are set forth in Appen-
dices C and D.

[2. Asset data used in this section of the order are us of September
30, 1996, and do not reflect the recent mergers and consolidations of
other subsidiary banks and a subsidiary thrift with and into First Bank.
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received an “outstanding ™ rating from the OCC at its most
recent examination for CRA performance. as of April 1997
(“U.S. Bank Examination’). Overall, banks with more
than 60 percent of the consolidated assets of First Bank
System, and more than 70 percent of the consolidated
assets of U.S. Bancorp. received “outstanding”™ CRA per-
formance ratings at their most recent examinations. The
Board also has considered other aspects of the CRA perfor-
mance records of First Bank System and U.S. Bancorp in
light of all the facts of record, including the lending activi-
ties of their subsidiary banks in states that were specifically
mentioned by commenters.

Lending Performance Record of First Bank System

Minnesora. The First Bank Examination concluded that the
delineated community served by First Bank was reason-
ably defined and did not arbitrarily exclude any LMI areas.
Examiners also concluded that First Bank effectively iden-
tified credit needs within its community. with a particular
emphasis on the needs of LMI areas. Examiners noted. for
example, that First Bank placed special emphasis on mar-
keting its products within LMI and minority areas of its
community, and that the bank’s ascertainment efforts
through public/private partnerships had produced credit
products that assisted in meeting the credit needs of all the
communities served by the bank. First Bank actively partic-
ipated in government-sponsored programs offering
housing-related and small business loans.'*

In 1996, First Bank System originated 8,213 consumer
loans totalling approximately $73 million and 1,192 small
business loans totalling approximately $117 million within
LMI areas in Minnesota. Small business lending totalled
approximately $569 million for the entire state. First Bank
System also made 261 Home Advantage loans totalling
approximately $13.1 million to LMI borrowers.'* and 163
government-sponsored housing loans totalling approxi-
mately $13.3 million in Minnesota. First Bank System also
originated 7.062 loans to businesses and individuals in
rural areas in Minnesota totalling $176.7 million.

Colorado. According to the most recent CRA perfor-
mance examination of Colorado National Bank, Denver,
Colorado (“*Colorado Bank™), the bank’s community de-
lineation was reasonable and did not arbitrarily exclude
any LMI areas. Moreover, examiners found that Colorado
Bank had in place a strong program to identify credit needs

13. Examiners noted that, in 1994, First Bank originated 23.823
government-sponsored loans totalling approximately $220 million.
First Bank also originated 4,506 small business foans totalling approx-
imately $91.2 million to businesses and farms located in Minnesota.

14, Home Advantage allows home buyers to obtain housing thar
could not be finunced due to its age or condition by providing the
additional financing needed to renovate the property. In addition.
Home Advantage provides zero percent “gap” financing to LMI
borrowers when renovation costs exceed appraised value and zero
percent downpayment assistance louns to borrowers earning less than
80 percent of the relevant area’s median income. fn 1996, First Bank
System provided almost $800.000 in zero percent home buyer assis-
tance loans for down payments and other purposcs.

effectively in each of its delineated communities, including
LMI neighborhoods. In particular, the bank devoted special
attention to identifying the credit needs of individuals in
LMI and minority areas and developed successtul credit
products as a result of this program, including small busi-
ness loans made in conjunction with the Mainstreet Loan
Center. Colorado Bank offered both traditional and special
credit products to meet the credit needs of its communi-
ties.S Examiners also found that Colorado Bank’s credit
products were effectively marketed throughout all seg-
ments of the bank’s delineated communities, including
through marketing efforts concentrating on LMI and minor-
ity areas.

In 1996, First Bank System originated 13,381 consumer
loans totalling approximately $117.9 million and
1.630 small business loans totalling approximately $107.5
million in LMI areas in Colorado. First Bank System also
made 25 Home Advantage loans to LMI Colorado home
buyers totalling approximately $1.7 million, and
223 government-sponsored housing loans in Colorado to-
talling approximately $17.7 million. In rural areas. First
Bank System originated 5,288 loans to businesses and
individuals totalling approximately $97.1 million.

Montana. Examiners found that the delineated commu-
nity for First Bank Montana, N.A.. Billings, Montana
(““Montana Bank’’), was reasonable and did not arbitrarily
exclude any LMI areas. In addition, the geographic distri-
bution of Montana Bank’s loan portfolio was considered to
reasonably penetrate all segments of the delineated com-
munity, including LMI areas. Examiners also noted that
Montana Bank frequently participated in government-
sponsored loan programs.'®

In 1996. First Bank System made 670 consumer loans
totalling approximately $6.8 million and 243 small busi-
ness loans totalling approximately $22.4 million in LMI
areas in Montana. Small business lending for the state
totalled approximatcly $70 million. First Bank System also
originated 15,608 loans to businesses and individuals
located in rural arcas totalling approximaiely $247.1 mil-
lion.

South Dakota. According to examiners in the most re-
cent CRA performance examination of First Bank of South
Dakota, N.A., Stoux Falls, South Dakota (**South Duakota
Bank ™). the bank served a reasonably delineated commu-
nity that did not arbitrarily exclude LMI areas. and the
bank’s lending activities addressed a significant portion of
the community’s identified credit needs, including housing.
small business, and small farm credit nceds. South Dakota
Bank’s loans were considered to be geographically distrib-

15. In 1994, Colorado Bank originated 2,885 small business loans
totalling $33.2 million and 14.600 government-sponsored loans total-
ling approximately $226.4 million.

16. In 1994, Montana Bank originated more than $35 million in
such loans. The bank also made 817 small business loans totalling
approximately $24 million, including 155 loans totalling approxi-
mately $6.5 million for agricultural purposes.
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uted in a manner that reasonably penetrated all parts of its
community. including LMI areas."”

First Bank System made 3.144 loans to businesses and
individuals located in rural areas in South Dakota totalling
approximately $59.7 million in 1996. Statewide. First Bank
System originated 1.319 small business loans totalling
$99 million. Within LMI areas. First Bank System made
376 small business loans totalling $43.4 million and
952 consumer loans totalling approximately $8.9 million.
First Bank System also made 17 government-sponsored
housing loans totalling $1.2 million.

North Dakota and Wyoming. First Bank System formerly
served communities in North Dakota and Wyoming
through First Bank, tsb, Fargo. North Dakota (“First Sav-
ings Bank™"). Examiners found that the delineated commu-
nity of First Savings Bank was reasonable and did not
arbitrarily exclude LMI areas. In 1995, First Savings Bank
made 579 small business loans totalling $42 million in
North Dakota, including approximately 19 percent of those
small business loans in LMI areas.'™ In Wyoming. First
Savings Bank made 204 small business loans totalling
approximately $18.4 million in 1995, including 19 percent
of its small business loans in LMI areas in that state.

Other Bunks. First Bank System’s remaining subsidiary
banks were found by the OCC 1o have delineated commu-
nities that were reasonable and did not arbitrarily exclude
LM areas. In addition. the geographic distribution of the
loan portfolios of these subsidiary banks was found to
reasonably penetrate all parts of the delineated community,
including LMI areas. All of the subsidiary banks were
found to have a level of participation in community devel-
opment projects that was consistent with the resources of
the bank and local economic conditions.

Lending Performance Record of U.S. Bancorp

Oregon. The U.S. Bank Examination concluded that the
bank's ascertainment of community credit needs was effec-
tive and extensive. U.S. Bank identified the credit needs of
its community through community forums in rural and
metropolitan areas of the state. market research, and em-
ployee involvement in community organizations. Examin-
ers also noted that U.S. Bank took affirmative steps to
address those identified credit needs. In 1995, for example,
U.S. Bank developed and introduced the U.S. Simply Small
Business Loan Program that served businesses with credit
needs of less than $35.000. Examiners also found that U.S.
Bank’s marketing strategies for its new products were
designed to reach all scgments of the bank’s delineated
community. including LMI areas. In addition, U.S. Bank

17. Examiners noted that South Dakota Bank originated 465 mort-
aage loans, 36 small business loans. and 28 agricultural loans totalling
approximately $27 million, $1.2 million, and $900.000. respectively.
in 1994

18. First Bank System also sponsored a S300.000 Federal Home
Loan Bank Affordable Housing Program grant for the revitalization of
Little Earth of United Tribes Housing Corporatinn, a nonprofit corpo-
ration that provides urban housing owned and controlled by Native
Americans.

used comprehensive geographic analysis to develop mar-
keting strategies to reach specific segments of its commu-
nity. Based on this market research. in October 1995, U.S.
Bank introduced a pre-approved consumer installment loan
to individuals in LMI communities in Oregon. U.S Bank
also had a comprehensive advertising campaign designed
to reach the mass market through television, radio, print.
billbourd. and direct mail. and to reach particular segments
of the community through advertisements in ethnic media.
foreign language publications. and community newspapers
and on radio stations that reach farmers and other rural
residents.

From 1994 through 1996, U.S. Bank originated 20.203
small business loans for approximately $2.46 billion in
Oregon, including 3.307 loans totalling approximately
$84 million under the U.S. Simply Small Business Loan
Program. Through the Commercial Opportunity Loan Pro-
gram, U.S. Bank offers flexible collateral requirements for
businesses owned by women and minorities and businesses
in economically distressed areas. The bank originated
618 loans under the program totailing approximately
$24 million.

U.S. Bank also offers a variety ot lending products to
address the credit needs of LMI individuals. HomePartners
U.S. provides housing-related credit for LMI home buyers
through flexible underwriting criteria that include the
amount of down payment, debt-to-income ratios, credit
histories, and a waiver of private mortgage insurance.
From 1994 to 1996. U.S. Bank originated 563 HomePart-
ners U.S. loans totalling $40 million. U.S. Bank also partic-
ipates in the Oregon State Bond Mortgage Loan Program.
which subsidizes below-market lending rates for LMI
home buyers. Through this program, U.S. Bank originated
269 loans for $19 million. In addition, U.S. Bank offers
special consumer lending programs such as the Consumer
Opportunity Loan Program, which provides flexible under-
writing criteria for LMI borrowers. The bank originated
1.598 Consumer Opportunity Loans for approximately
$6.4 million.

U.S. Bank also participates in government-sponsored
lending programs. The bank originated more than
$336 million in government-sponsored loans. including
$31 million in Small Business Administration loans. $66
million in housing-related loans, and $220 million in stu-
dent loans. In addition. U.S. Bank provided $9.7 million in
loans to six Native American tribes through its Native
American Tribal Community Development Program."”

Washington. Examiners found that the ascertainment ef-
forts of U.S. Bank of Washington, N.A_, Seattle, Washing-
ton (“USBW™), were extensive and effective, and that
USBW took steps to address identified community credit
needs. For example, since implementing the U.S. Simply
Small Business Loan Program, USBW has originated 1,947
loans totalling $49 million. Examiners also found that

19. U.S. Bancorp also contributes to organizations that provide
technical assistance and support to businesses owned by Native Amer-
icans and to hospital and medical centers that provide health services
to Native Americans.
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products were introduced to the community through mar-
keting strategies designed to reach all segments of the
bank’s delineated community, including LMI areas. Ac-
cording to examiners, USBW showed a very strong com-
mitment to lending in its community by offering a variety
of loan products designed to meet community credit needs
and maintained a leadership position in community devel-
opment and redevelopment programs.

From 1994 through 1996, USBW originated 18,102
small business loans in Washington totalling $3.2 billion.
USBW also made more than $531 million in government-
sponsored loans and provided financing totalling
$68.2 million for 29 affordable housing projects with 2,136
units of affordable housing.” Since 1994, USBW has ex-
tended more than $31.6 million in community develop-
ment loans to Native Americans and Native American
organizations.

Idaho. The most recent CRA performance examination
of US. Bank of [daho, Boise. ldaho (*‘ldaho Bank™),
showed that the geographic distribution of the bank’s credit
extensions and applications reflected a reasonable penetra-
tion of all segments of its local community, including LMI
neighborhoods. Examiners also found that Idaho Bank's
community delineation met the purposes of the CRA and
did not arbitrarily exclude LM1I areas. Moreover, the bank’s
lending volume was determined to represent an effective
response to community credit needs, including the credit
needs of LMI areas.

Idaho Bank also assists in meeting the credit needs of its
communities in Idaho through lending programs that focus
on rural communities and LMI borrowers. In 1996, 1daho
Bank originated 6,379 small business loans totalling
$492 million. Of those loans, 4.046 totalling approximately
$269 million were in rural areas, and 22 percent of the
dollar volume of the bank’s small business loans was
extended to LMI borrowers. In addition, the bank origi-
nated 3,756 small farm loans totalling $261 million. Of
those loans, 3,110 totalling approximately $211 million
were made in LMI areas, and 15 percent of the dollar
volume of small farm loans was extended to LMI borrow-
ers.

Branch Locations and Closings

First Bank System does not anticipate any branch closures
as a direct result of the proposal because there is no market
overlap with U.S. Bancorp. After consummation of the
proposal, First Bank System intends to use the branch
closing policies and procedures used by U.S. Bancorp’s
subsidiary banks. The policies require consultation with
the community before making any final decision to close a
branch or to reduce the services available at 4 branch in an
LMI neighborhood. The OCC recently reviewed the effect
of branch closings under the policies in the CRA perfor-

20. Although USBW sold its mortgage subsidiary in 1994, the bank
continues 10 finance affordable housing projects through a nonbank
affiliate that specializes in community development lending.

mance examinations of U.S. Bancorp’s subsidiary national
banks. and concluded that branch closings during the eval-
uation period had not adversely affected the ability of the
banks to provide banking services to ils community, includ-
ing LMI neighborhoods.!

The Board also notes that Federal banking law addresses
branch closings by specifically requiring an insured depos-
itory institution to provide notice to the appropriate regula-
tory agency prior to closing a branch.?> Moreover, branch
closings by the combined organization may be considered
by the Board in future applications.

HMDA Data for First Bank System and U.S. Bancorp

The Board has reviewed the 1994, 1995, and preliminary
1996 data reported by subsidiaries of First Bank System
and U.S. Bancorp under the Home Mortgage Disclosure
Act (12 US.C. § 2801 er seq.) (“HMDA”). These data
reflect some disparities in the rate of loan originations,
denials, and applications by racial group. The Board is
concerned when the record of an institution indicates such
disparities, and believes that all banks are obligated to
ensure that their lending practices are based on criteria that
ensure not only safe and sound lending, but also equal
access to credit by creditworthy applicants regardless of
race. The Board recognizes, however, that HMDA data
alone provide an incomplete measure of an institution’s
lending in its community because the data cover only a few
categories of housing-related lending. Moreover, HMDA
data provide only limited information about the covered
loans.>® HMDA data, therefore, have limitations that make
the data an inadequate basis, absent other information, for
concluding that an institution has engaged in illegal lend-
ing discrimination.

In light of the limitations of HMDA data, the Board has
carefully reviewed other information, particularly examina-
tion reports that provide an on-site evaluation of compli-
ance with fair lending Jaws by the depository institution
subsidiaries of First Bank System and U.S. Bancorp. The
CRA examinations of those subsidiaries found no evidence

21. Some commenters criticized branch closings by First Bank
System. The OCC’s CRA performance examinations concluded that
First Bank System's subsidiary banks provided reasonable access to
banking services in all parts of their communities, including LMI
arcas. As part of the CRA performance examinations of these institu-
tions, examiners reviewed branches closed and did not note any
materially adverse eftects on LMI neighborhoods or other areas result-
ing (rom branch closures.

22, Section 42 of the Federal Deposit Insurance Act (12 US.C.
§ 183 1i-1). as implemented by the Joint Policy Statement Regarding
Branch Closings (58 Federal Register 49,083 (1993)), requires that a
bank provide the public with at least 30 days notice and the primary
federal supervisor with at least 90 days notice before the date of the
proposed branch closing. The bank also is required to provide reasons
and other supporting data tor the closure, consistent with the institu-
tion’s written policy.

23. These data, for example, do not provide a basis for an indepen-
dent assessment of whether an applicant who was denied credit was.
in lact. creditworthy. Credit history problems and excessive debt
levels relative to income — reasons most frequently cited by a credit
denial — are not available from HMDA data.
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of prohibited discrimination?* and found the banks to be in
substantial compliance with antidiscrimination laws and
regulations.?’

The record also indicates that First Bank System and
U.S. Bancorp have taken a number of affirmative steps to
ensure compliance with fair lending laws. For example,
First Bank System uses credit scoring in its credit under-
writing to help ensure that standards are applied uniformly
without regard to race or gender. First Bank System also
conducts, or retains third parties to conduct, periodic re-
views of underwriting guidelines and procedures, together
with comparative file reviews of similarly situated appli-
cants, to ensure compliance with fair lending laws. More-
over, First Bank System’s senior management has devel-
oped and implemented extensive written policies,
procedures, and training programs to help ensure that its
subsidiaries do not illegally discourage or prescreen appli-
cants, and First Bank System regularly assesses those
policies, procedures, and programs through internal and
external audit reviews to ensure that they are effective. In
addition, as part of its continuing evaluation of fair lending
practices and procedures, First Bank System has contracted
with an outside vendor to evaluate the treatment of pro-
spective applicants throughout its network of bank
branches.

U.S. Bancorp also has initiated policies, procedures, and
training to ensure that all loan applicants have an equal
opportunity to obtain credit. A fair lending policy has been
adopted and fair lending training is provided to all employ-
ees involved in the lending process. Other initiatives in-
clude centralizing underwriting decisions, revising under-
writing procedures, adopting an underwriting checklist.
and implementing a three-tier review structure for all hous-
ing loan applications that are declined. Finally, U.S. Ban-
corp subsidiaries have conducted a self-assessment pro-
gram, which includes ongoing quality control review,
comparative file reviews, and matched-pair testing.

Comments on the Proposal

As noted, the Board has reviewed the CRA performance
records of First Bank System and U.S. Bancorp in light of
all the facts of record, including the comments received on
the proposed transaction. Some commenters supported the
proposal on the basis of the CRA performance records of
First Bank System or U.S. Bancorp. Commenters com-

24. In the CRA examinations of the subsidiary national banks of
First Bank System and U.S. Bancorp, the OCC sampled a pool of
credit applications and performed a comparative analysis designed to
detect racial or gender bias. The reviews found no evidence of illegal
credit discrimination.

25. The most recent CRA performance examination for U.S. Bank
of California, Sacramento, California, conducted by the FDIC, as of
May 1994, noted certain violations of fair lending laws, particularly
the Equal Credit Opportunity Act. The Board has carefully reviewed
the matter in light of all the facts of record. including additional
supervisory information about the nature of the violations and the
FDIC’s conclusion that management promptly implemented compre-
hensive measures to address the issues.

mended First Bank System’s community development ef-
forts, including efforts with economic development corpo-
rations and inner-city business ventures. Other commenters
noted First Bank System’s role in establishing or providing
financing for affordable housing initiatives.

A number of commenters opposed the proposal.?¢ Those
commenters criticized the records of First Bank System or
U.S. Bancorp in assisting to meet credit needs in various
states, particularly in minority and LMI communities, in
part on the basis of HMDA data. Some commenters main-
tained that First Bank System’s efforts to meet the credit
needs of minority borrowers, including Native American
borrowers, or the credit and economic development needs
of rural areas, small cities, and LMI neighborhoods, were
inadequate.?” Other commenters commended the banking
and lending services provided by U.S. Bancorp and thought
that those services would be adversely affected by the
proposal.>* Several commenters objected to First Bank
System’s sale of its mortgage subsidiary in 1996 or other-
wise criticized the organization’s home mortgage lending
record. Other commenters criticized the proposal because
of the lending and community development record of U.S.
Bancorp, based in part on HMDA data.

After carefully reviewing all the facts of record, includ-
ing the comments received, and for the reasons discussed
above, the Board concludes that the CRA performance
records of First Bank System and U.S. Bancorp are consis-

26. During the processing of the applications, the Community
Reinvestment Coalition of Oregon ("CRCO™) entered into a private
agreement with First Bank System that addressed CRA-related issues
raised by CRCO and a number of other commenters that concurred in
CRCO’s comments. Based on this agreement, CRCO supports the
proposal. First Bank System also has agreed to designate a senior
officer in Portland, Oregon. with the responsibility and the authority to
resolve consumer complaints from Oregon residents. In this light, the
Oregon Division of Finance and Corparate Securities states that it has
no objection to the proposal.

27. Some commenters also maintained that the proposal would
result in unemployment in affected communities. The Board notes that
the convenience and needs factor has been consistently interpreted by
the federal banking agencies. the courts. and Congress to relate to the
effect of a proposal on the availability and quality of banking services
in the community. In this light, the Board previously has concluded
that the effect of a proposed acquisition on employment in a commu-
nity is not among the factors to be considered under the BHC Act. See
Wells Fareo & Company, 82 Federal Reserve Bulletin 445, 457
(1996).

28. Those commenters contended that services — particularly fees
charged, interest rates paid, and credit availability — would be ad-
versely aftected by the acquisition of U.S. Bancorp by an out-ot-state
organization. [n the Board’s view, an institution’s performance shoutd
be assessed on the basis of its actual record of helping to meet the
credit needs of its entire community. Accordingly, in reviewing the
proposal the Board has focused on the CRA performance records of
First Bank System’s bank subsidiaries, as discussed above. The Board
also notes that First Bank System provides a full range of credit
products and banking services that assist in meeting the credit and
banking needs of LMI individuals, including checking accounts with-
out monthly service charges. Although the Board has recognized that
banks help to serve the banking needs of their communities by making
basic services available at nominal or no charge, the CRA does not
impose any limitation on the fees or other charges that banks may
assess for their services.
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tent with approval of the proposal. The Board notes that the
record indicates efforts by First Bank System to assist in
meeting the credit needs of Native American borrowers
and the credit and economic development needs of rural
areas. First Bank System and U.S. Bancorp have products
and programs in place to meet the credit needs of Native
American communities. For example, First Bank System
made a $4.5 million loan to a manufacturing firm on the
Flathead Indian Reservation. Examiners found, moreover,
no evidence of illegal discrimination against Native Amer-
icans or any other racial group. The record also indicates.
for example, that in 1996, approximately 50 percent of
First Bank System’s housing-related loan applications from
Montana, North Dakota, and South Dakota came from
non-MSA areas, and that the approval rate for those appli-
cations was 71 percent.

Although First Bank System no longer has a subsidiary
mortgage company, it continues to assist in meeting the
housing-related credit needs of its communities, including
LMI areas.* First Bank System has expanded its Commu-
nity Lending Program. which provides housing-related
loans to LMI individuals, into seven new markets in Chi-
cago. lllinois; Colorado Springs. Colorado; Fargo, North
Dakota: Rochester, Minnesota; Omaha and Lincoln. Ne-
braska: and Des Moines, lowa. The program encompasses
a broad range of mortgage loan products, including Federal
Housing Administration and Veterans Administration
mortgage loans. state and local mortgage bond programs.
and First Bank System’s Home Advantage mortgage prod-
uct. The Board also notes that the CRA contemplates that a
depository institution may choose to focus on addressing
particular credit needs of the community consistent with
the bank s overall business strategy, and that the CRA does
not require a financial institution to provide any specific
type of loan product. Moreover, the CRA requires the
federal banking agencies to encourage depository institu-
tions to help meet the credit needs of their entire communi-
ties, and does not establish a statutory preference for any
spectfic type of credit.?!

29. First Bank System also sponsors Federal Home Loan Bank
Aftordable Housing Program grants through which a financial institu-
tion may apply on behalt of a nonprofit corporation for a grant to
support an affordable housing program. First Bank System has ob-
tained grants from the program to support projects in small communi-
ties in Minnesota, lowa. Nebraska, North Dakota. Montana, and
Wyoming.

30. U.S. Bancorp also sold its mortgage subsidiary in 1994, U.S.
Bank began to originate loans through its branch structure and its
aftiliate. U.S. Bancorp Home Loans. U.S. Bank also plans to continue
to assist in meeting housing-related credit needs through another
nonbank afhliate specializing in community development lending.

31. The Board has considered comments that First Bank System
favors urban areas for charituble donations and that philanthropic
contributions in Montana, North Dakota, and South Dakota are dispro-
portionatcly low. Charitable and philanthropic donations are only one
aspect of an institution’s CRA-related activities, and the CRA doces
not create a preference for a particular type of charitable donation or
grant. As discussed above, moreover. the Board's consideration of
First Bunk System’s CRA performance record has focused on all
activities 1o assist in meeting the credit needs of the community,
including lending activities.

Conclusion on Convenience und Needs Considerations

The Board has carefully considered all the tacts of record,
including the comments received, responses to those com-
ments, and the CRA performance records of the subsidiary
depository institutions of First Bank System and U.S. Ban-
corp, including relevant reports of examination from their
primary federal supervisors.’> Based on a review of the
entire record, the Board has concluded that convenience
and needs considerations, including the CRA records of
performance of each organization’s subsidiary depository
institutions, are consistent with approval of this proposal.**

Nonbanking Activities

First Bank System also has filed notice, pursuant to section
4(c)(8) of the BHC Act, to acquire the nonbanking subsid-
iaries of U.S. Bancorp and thereby engage in mortgage
banking. letter of credit, trust and fiduciary, investment
advisory. leasing and equipment financing, community de-
velopment, and credit-related insurance activities. The
Board previously has determined by regulation that each of
these activities is closely related to banking within the
meaning of section 4(c)(8) of the BHC Act.* First Bank
System proposes lo conduct the activities in accordance
with Regulation Y and relevant Board interpretations and
orders.

In order to approve this proposal, the Board also must
determine that the performance of the proposed activities
are a proper incident to banking, that is, that the proposed
transaction “‘can reasonably be expected to produce bene-
fits to the public . . . that outweigh possible adverse effects,
such as undue concentration of resources, decreased or
unfair competition, conflicts of interests, or unsound bank-
ing practices.”35 As part of its evaluation of these factors,
the Board considers the financial and managerial resources
ol the notificant. its subsidiaries, and any company to be
acquired; the effect the transaction would have on such
resources; and the management expertise, internal control
and risk-management systems. and capital of the entity

32. Commenters contended that First Bank System has unfair hiring
practices that disadvantage Native Americans. The Board has deter-
mined that its limited jurisdiction to review applications and notices
under the spectfic factors in the BHC Act does not authorize it to
adjudicate disputes between a commenter and an applicant that arise
under a statute, other than a banking statute, administered and en-
forced by a tederal or state agency (other than a federal or state
banking agency) or the courts. In particular, the Board has determined
that disputes that arise in the urea of employment discrimination are
beyond the Board’s jurisdiction. The Board also has concluded that
the managerial resources of First Bank System are consistent with
approving the proposal for the reasons discussed eatlier in the order.

33. Commenters have requested that the Board delay action on this
case. or condition approval on specified CRA-related requirements.
As discussed above, the Board has carefully revicwed the record in
this case. and based on all the facts of record has concluded that the
record is suflicient to act on the proposal at this time, and that the
record s consistent with approval of the proposal without delay or the
specific conditions requested by commenters.

34, See 12 C.ER 225.28(b)(1).(3).(5).(6). (11), and (12).

35. See 12 US.C.§ 1843(c)(8).
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conducting the activity.?® For the reasons discussed above,
and based on all the facts of record, the Board has con-
cluded that financial and managerial considerations are
consistent with approval ot these notices.

First Bank System has indicated that the proposed trans-
action would result in operational efficiencies that would
allow the combined organization to be a more efficient and
eftective competitor. The proposal would result in a broader
financial network through which First Bank System can
serve its customers. Additionally, there are public benefits
10 be derived from permitting capital markets to operate so
that bank holding companies can make potentially profit-
able investments in nonbanking companies when those
investments are consistent. as in this case, with the relevant
considerations under the BHC Act, and from permitting
banking organizations to allocate their resources in the
manner they consider most efficient.

The Board also has carefully considered the competitive
effects of the proposed acquisition of U.S. Bancorp’s non-
banking subsidiaries. The Board notes that each of the
markets for the nonbanking services are unconcentrated,
and that there are numerous providers of the services.
Consummation of the proposal, therefore, would have a
de miinimis effect on competition, and the Board has deter-
mined that the proposal would not have a significantly
adverse effect on competition in any relevant market.

Based on the foregoing and all the other facts of record,
the Board has concluded that consummation of the pro-
posal would not result in adverse effects, such as undue
concentration of resources, decreased or unfair competi-
tion. conflicts of interests. or unsound banking practices,
that would not be outweighed by the public benefits of the
proposal. Accordingly, based on all the facts of record, the
Board has determined that the balance of public benefits
that the Board must consider under the proper incident to
banking standard of section 4(c)(R) of the BHC Act is
tavorable and consistent with approval of the proposal.?”

Conclusion

The Board has considered all the facts of record in light of
the factors that it is required to consider under the BHC
Act. Based on the foregoing and a review of all the facts,
the Board has determined that the proposal should be. and
hereby is, approved.™ The Board's approval of this pro-

36. See 12 C.ER. 225.26.

37. First Bank System also has given notice of its intention to
acquire U.S. World Trade Corporation, an export trading company,
which First Bank System proposes to operate in accordance with the
Bank Holding Company Act and Regulation K. Accordingly. the
Buoard has determined not to disapprove this notice.

3. Commenters have requested that the Board hold a public hear-
ing or meeting on this proposal. Section 3(b) ot the BHC Act does not
require the Board to hold a public hearing on an application unless the
appropriate supervisory authority for the bank to be acquired makes a
timely written recommendation of denial of the apphication. In this
case. the Board has not received such a recommendation from any
state or federal supervisory authority.

Under its rules, the Board also may. in its discretion, hold a public
hcaring or meeting on an application or notice to clarify factual issues

posal is specifically conditioned on compliance by First
Bank System with all the commitments made in connec-
tion with this proposal and the conditions referred to in this
order. The Board’s determination on the proposed non-
banking activitics also is subject 1o all the conditions set
torth in Regulation Y, including those in sections 225.7 and
225.25(c) of Regulation Y. and to the Board's authority to
require such modification or termination of the activities of
a bank holding company or any of its subsidiaries as the
Board finds necessary 1o ensure compliance with and to
prevent evasion of the provisions of the BHC Act and the
Board’s regulations and orders issued thereunder. For pur-
poses of this action, these commitments and conditions
shall be deemed to be conditions imposed in writing by the
Board in connection with its findings and decision. and. as
such, may be enforced in proceedings under applicable
law.

The acquisition of U.S. Bancorp’s subsidiary banks may
not be consummated before the fifteenth calendar day after
the effective date of this order, and the proposal may not be
consummated later than three months after the effective
date of this order. unless such period is extended by the
Board or by the Federal Reserve Bank of Minneapolis,
acting pursuant to delegated authority.

By order of the Board of Governors. effective June 23,
1997.

Vaoting for this action: Chairman Greenspan, Vice Chatr Rivlin, and
Governors Kelley. Phillips. and Mever.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix A
U.S. Bancorp's Subsidiary Banks

U.S. National Bank Ot Oregon, Portland, Oregon

. U.S. Bank of Washington, N.A., Seattle, Washington
U.S. Bank of Nevada, Reno, Nevada

U.S. Bank of Utah, Salt Lake City, Utah

U.S. Bank of Idaho, Boise, Idaho

U.S. Bank of California, Sacramento, California

. First State Bank of Oregon, Canby. Oregon

Rl

~1 O\

related to the proposal and to provide an opportunity for testimony.
See 12 C.ER. 225.25(a)2). 262.3(e), and 262.25(d). The Board has
carcfully considered commenters” requests for a hearing or meeting in
light of all the facts of record. In the Board’s view. commenters have
had ample opportunity to submit views, and have, in tact, provided
numerous written submissions that have been considered by the Board
in acting on this proposal. The requests fail to demonstrate why the
written submissions do not adequately present commenters’ allega-
tions. After a careful review ot all the facts of record. the Board has
concluded that the requests tuil to identify any genuine dispute about
facts that are material to the Board's decision or any other basis on
which a hearing or meeting would be warranted. Based on all the facts
of recard, the Board has determined that a public hearing or meeting is
not necessary to clarify the tactual record in the proposal. and is not
otherwise warranted in this case. Accordingly. the request for a public
hearing or meeting on the proposal is hereby denied.
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8. Sun Capital Bank, St. George, Utah
9. Business & Professional Bank, Woodland, California

Appendix B
US. Bancorp’s Nonbanking Activities and Subsidiaries
Mortgage banking and letter of credit activities conducted
pursuant to section 225.28(b)(1) of Regulation Y:

(1) CBI Mortgage, Modesto, California; and

(2) U.S. Trade Services, Inc., Portland, Oregon.
Leasing and equipment financing activities conducted pur-
suant to section 225.28(b)(3) of Regulation Y:

(1) Island Bancorp Leasing, Inc., Alameda, California.

Trust and fiduciary activities conducted pursuant to section
225.28(b)(5) of Regulation Y:

Appendix C

(1) West One Trust Company d/b/a U.S. Bank Trust
Company, Salt Lake City, Utah;

(2) LNB Corp., Alameda, California; and

(3) U.S. Bank Trust Company, Portland, Oregon.

Investment advisory services conducted pursuant to section
225.28(b)(6) of Regulation Y:
(1) Compass Group, Inc., Spokane, Washington.

Credit-related insurance activities conducted pursuant to
section 225.28(b)(11)(i) of Regulation Y:
(1) U.S. Bancorp Insurance Agency, Inc.; and
(2) West One Life Insurance Company, both in Portland,
Oregon.

Community development activities conducted pursuant to
section 225.28(b)(12) of Regulation Y through corpora-
tions and limited partnerships in Portland, Oregon.

CRA Performance Examination Ratings for First Bank System’s Subsidiary Banks

Subsidiary Banks of First Bank System’ CRA rating Date

First Bank National Association

Minneapalis. MINACSOLL ..o e Outstanding July 18, 1995
Colorado National Bank

Denver. Colorado ..o oo Outstanding, July 18. 1995
Colorado National Bank Aspen

Aspen, Colorado ..o i Satisfactory July 18, 1995
First Bank National Association

Chicago, HHNOIS. ... o0 Satisfuctory July 18, 1995
First Nattonal Bank of East Grand Forks

East Grand Forks, Minnesota ... o Satisfactory July 18. 1995
First Bank Montana. N A.

Billings. MONNG ... oo Salisfactory July 18, 1995
First Bank of South Dakota, N A,

Sioux Falls. South Dakota ... s Satisfactory July 18, 1995
First Bank National Association

Milwabkee, WINCONSIN. ..o e Satisfactory July 18, 1995
First Bunk. tsh

Fargo, North Dakota. ... ..o e Satisfactory November 6. 1995
First Bank (National Association)

Omatir, Nebraska - Satistactary November 21, 1994

" This chart contains the ratings for the subsidiary banks ol First Bank System betore First Bank System merged or consolidated seven of its subsidiary banks and its

subsidiary thrilt with and into First Bank.
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Appendix D

CRA Performance Examination Ratings for U.S. Bancorp’s Subsidiary Banks

U.S. Bancorp's Subsidiary Banks

CRA rating

Date

Business & Professional Biank

Woodland, California.............................

U.S. Bank of California

Sacramento, California .......... .. ... .. ..o

U.S. Bank of Idaho

Boise, Idaho ...

First State Bank of Oregon

Canby, Oregon .. ...

U.S. National Bank of Oregon

Portland, Oregon. ...

U.S. Bunk of Nevada

Reno, Nevada. ..o

U.S. Bank of Utah

Salt Lake City. Usahe ..o

U.S. Bank of Washington. N.A.

Seattle, Washington .......... ... oo

Sun Capital Bank

St. George, Utah .o o

........................... Satistactory
............................ Satisfactory

............................ Satisfactory

............................ Outstanding
............................ Outstanding
.......................... . Outstanding
........................... Outstanding

............................ Outstanding

No CRA rating'

May 1995
May 16. 1994

March 31. 1994

April &, 1997
November 27, 1995
May 15, 1995
April 8, 1997

August 2. 1996

" First State Bank of Oregon. Canby. Oregon, is a special-purpose bank for purposes of the CRA because it does not grant credit 1o the public in the ordinary course
of business. The bank provides anly controlled disbursement services for commercial and governmental depositors of other U.S. Bancorp entities. and on this basis the
EDIC has concluded that it is not subject to evaluation for CRA performance.

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Office, Office of the Secretary, Board of Governors of the Federal Reserve System,

Washington, D.C. 20551.

Section 3

Applicant(s)

Bank(s)

Effective Date

Community Capital Corporation,
Greenwood, South Carolina

Section 4

The Bank of Newberry County,
Newberry. South Carolina

June 5. 1997

Applicant(s)

Nonbanking Activity/Company

Effective Date

National City Corporation,
Cleveland, Ohio

National Processing, Inc..
Louisville, Kentucky

National City Corporation.
Cleveland, Ohio

National Processing, Inc..
Louisville, Kentucky

Wachovia Corporation,
Winston-Salem. North Carolina

InTraCon, Inc.,
Burton, Michigan

MRS Jamaica. Inc.,
Houston, Texas

Macro*World Research Corporation,

Winston-Salem, North Carolina

June 12, 1997

June 13, 1997

June 19, 1997
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By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks.

Section 3

Applicant(s)

Bank(s)

Reserve Bank

Effective Date

Bancorp of New Glarus, Inc..
New Glarus, Wisconsin

Bank of ldaho Holding Company,
Idaho Falls, Idaho

Bay Bankcorp, Inc.,
Gladstone, Michigan

Bedford Bancshares, Inc.,
Bedford, Texas

Bedford Delaware Bancshares, Inc.,
Dover. Delaware

Binger Agency, Inc.,
Binger. Oklahoma

Capitol Bancorp Limited.
Lansing, Michigan

Sun Community Bancorp Limited,
Tucson. Arizona

Community Bankshares, Inc..
Petersburg, Virginia

Community Financial Corp.,
Edgewood, lowa

Dunn Investment Co.,
Eagle Grove, lowa

Eagle Investment Company, Inc.,
Glenwood, Minnesota

Fannin Bancorp, Inc., Employee
Stock Ownership Plan and Trust,
Windom, Texas

The Farmers State Bank of Fort
Morgan, Colorado ESOP,
Fort Morgan. Colorado

Farmers State Holding Company,
Marion, South Dakota

Financial Services of St. Croix
Falls,
St. Croix Falls, Wisconsin
Firstbank Corporation,
Alma, Michigan

First Citizens BancShares, Inc.,
Raleigh, North Carolina

The Bank of New Glarus,
New Glarus, Wisconsin
Bank of Eastern Idaho,
Idaho Falls, Idaho
baybank,
Gladstone, Michigan
Western American National Bank.
Bedford, Texas

Midstate Bancorp, Inc.,
Hinton, Oklahoma

Valley First Community Bank,
Scottsdale, Arizona

County Bank of Chesterfield,
Midlothian, Virginia
Community Savings Bank,
Robins, lowa
Dunn Shares, Inc.,
Eagle Grove, lowa
Security Savings Bank,
Eagle Grove, lowa
F & M Shares Corp.,
Eagle Grove, lowa

Farmers & Merchants Savings Bank,

Manchester, lowa
Eagle Bank,

Glenwood, Minnesota
Fannin Bancorp, Inc.,

Windom, Texas

FSB Bancorporation,
Fort Morgan, Colorado

First State Financial Services, Inc..
Bridgewater, South Dakota

First State Bank,
Bridgewater, South Dakota

State Bank of Dennison,
Dennison, Minnesota

Lakeview Financial Corporation,
Lakeview, Michigan

Bank of Lakeview,
Lakeview. Michigan

First Savings Financial Corp.,
Reidsville, North Carolina

Chicago
San Francisco
Minneapolis

Dallas

Kansas City

Chicago

Richmond
Chicago

Chicago

Minneapolis

Dallas

Kansas City

Minneapolis

Minneapolis

Chicago

Richmond

June 11, 1997
June 12, 1997
June 2, 1997

June 26, 1997

June 26, 1997

June 3., 1997
June 5, 1997
June 3, 1997
May 22, 1997
June 18, 1997
June 26, 1997
June 5, 1997
June 5. 1997
June 18, 1997

June 16, 1997

June 19, 1997
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Section 3—Continued

Applicant(s)

Bank(s)

Reserve Bank

Effective Date

First National Community Bancorp,
Inc.,
Dunmore, Pennsylvania
GLB Bancorp, Inc.,
Mentor, Ohio
Gold Banc Corporation, Inc.,
Leawood, Kansas
Guaranty Bancshares Corporation,
Kansas City, Kansas
Imperial Bancorp,
Inglewood. California
Hohl Financial, Inc.,
Wahoo, Nebraska
InvestorsBancorp, Inc.,
Pewaukee, Wisconsin
Louisiana Bancshares, Inc.,
Baton Rouge, Louisiana
Mansfield Buncshares, Inc.,
Manstield. Louisiana

MASSBANK Corp.,
Reading, Massachusetts

Meade Bancorp, Inc.,
Brandenburg, Kentucky

Mellon Bank Corporation.
Pittsburgh, Pennsylvania
National City Bancshares, Inc..

Evansville, Indiana

NEB Corporation,
Fond du Lac, Wisconsin
PBT Bancshares, Inc.,
McPherson. Kansas
The Peoples Bank Employee Stock
Ownership Trust,
Marion, Kentucky

Peoples-Marion Bancorp, Inc.,
Marion, Kentucky
PN Holdings, Inc.,
Ann Arbor, Michigan
PN Holdings, Inc..
Ann Arbor. Michigan
Premier Bancshares. Inc.,
La Grange, Texas

First National Community Bank,
Dunmore, Pennsyivania

Great Lakes Bank,
Mentor, Ohio
Peoples Bancshares, Inc.,
Clay Center, Kansas
Bank ot Coffey,
Coftey, Missouri
Imperial Bank Arizona,
Phoenix, Arizona
Wahoo State Bank,
Wahoo, Nebraska
InvestorsBank.
Pewaukee, Wisconsin
Louisiana Bank and Trust Company,
Baton Rouge, Louisiana
Riverside Bancshares, Inc.,
Logansport, Louisiana
Bank of Logansport,
Logansport, Louisiana
Glendale Co-operative Bank,
Everett. Massachusetts
Bedford Loan and Deposit Bancorp.,
Inc.,
Bedford. Kentucky
Bedford Loan and Deposit Bank,
Bedford, Kentucky
Ist Business Bancorp,
Los Angeles, California
Bridgeport Bancorp, Inc.,
Bridgeport, Illinois
First National Bank of Bridgeport,
Bridgeport, Illinois
State Bank of St. Cloud,
St. Cloud, Wisconsin
Yoder Bankshares, Inc.,
Yoder, Kansas
Peoples-Marion Bancorp, Inc.,
Marion, Kentucky
The Peoples Bank.
Marion, Kentucky
The Peoples Bank,
Marion, Kentucky
Pelican National Bank,
Naples, Florida
Washtenaw Mortgage Company,
Ann Arbor, Michigan
Premier Holdings - Nevada, Inc.,
Carson City, Nevada
Citizens State Bank,
Hempstead, Texas

Philadelphia

Cleveland
Kansas City
Kansas City
San Francisco
Kansas City
Chicago
Atlanta

Dallas

Boston

St. Louis

Cleveland

St. Louis

Chicago
Kansas City

St. Louis

St. Louis
Atlanta
Atlanta

Dallas

May 23, 1997

May 30, 1997
June 18, 1997
June 11, 1997
May 29, 1997
June 25. 1997
June 4, 1997

May 30, 1997

June 6, 1997

May 29, 1997

June 25, 1997

June 9, 1997

June 12, 1997

June 5, 1997
June 13, 1997

June 17, 1997

June 17, 1997
June 16, 1997
June 16, 1997

May 27, 1997
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Section 3—Continued

Applicant(s)

Bank(s)

Reserve Bank

Eftective Date

Schonath Family Partnership, a
Limited Partnership,
Oconomowoc, Wisconsin

Security State Corporation,
Centralia, Washington

Shorebank Corporation,
Chicago. lllinois

Shorebank Pacific Corporation,
[lwaco, Washington

South Branch Valley Bancorp, Inc.,
Mooretield, West Virginia

Southern Security Financial
Corporation,
Hollywood, Florida

Stearns Financial Services, Inc.,

Employee Stock Ownership Plan,

St. Cloud, Minnesota
Stearns Financial Services, Inc.,
St. Cloud, Minnesota
Susquehanna Bancshares, Inc.,
Lititz, Pennsylvania
Trustcorp Financial, Inc.,
St. Louis, Missouri

United Bankshares, Inc..
Charleston, West Virginia
Village Bancshares, Inc..
Springtield, Missouri
Zions Bancorporation,
Salt Lake City, Utah

Section 4

InvestorsBancorp. Inc.,
Pewaukee, Wisconsin

Security State Bank,
Centralia, Washington

Shorebank Pacific Corporation,
[lwaco, Washington

ShoreTrust Bank,
Seattle, Washington

ShoreTrust Bank,
Seattle, Washington

Capital State Bank, Inc.,
Charleston, West Virginia

Southern Security Bank Corporation.
Hollywood, Florida

Southern Security Bank of Hollywood,
Hollywood, Florida

Arizona Community Bank of Scottsdale,
Scottsdale. Arizona

Founders Bank,
Bryn Mawr, Pennsylvania
Missouri State Bank and Trust
Company.
St. Louis, Missouri
Roosevelt Financial Group, Inc.,
St. Louis, Missouri
First Patriot Bankshares Corporation.
Reston, Virginia
Village Bank,
Springfield. Missouri
Tri-State Bank,
Montpelier. Idaho

Chicago

San Francisco

Chicago

Chicago
Richmond

Atlanta

Minneapolis

Philadelphia

St. Louis

Richmond
St. Louis

San Francisco

June 4, 1997

June 12, 1997

June 3, 1997

June 3, 1997
June 2, 1997

May 22, 1997

June 24, 1997

May 27, 1997

June 5, 1997

June 20, 1997
June 26, 1997

June 11, 1997

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Effective Date

Allegiant Bancorp, Inc.,
Clayton. Missouri

Banc One Corporation,
Columbus, Ohio

BB&T Corporation,
Winston-Salem, North Carolina

Reliance Financial, Inc.,
St. Louis, Missouri

Reliance Federal Savings and Loan
Association of St. Louis County,
St. Louis, Missouri

Banc One Capital Corporation,
Columbus, Ohio

Venture Marketing Corporation,
Columbus, Ohio

Refloat, Inc..
Pilot Mountain, North Carolina

Sheftield Financial Corp.,
Clemmons, North Carolina

St. Louis

Cleveland

Richmond

June 12, 1997

June 19, 1997

June 5, 1997
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Section 4—Continued

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Eftective Date

Cuaisse Nationale de Credit Agricole,

Paris, France

Credit Agricole Indosuez,

Paris. France

CCB Financial Corporation,
Durham, North Carolina
Commercial Guaranty Bancshares,

Inc.,

Shawnee Mission, Kansas
Commerzbank Aktiengesellschaft,
Frankfurt am Main, Germany

Concord EFS, Inc.,
Memphis, Tennessee

Dresdner Bank AG,
Frankfurt, Germany

Fitth Third Bancorp.
Cincinnati, Ohio

Fifth Third Bank,
Cincinnati., Ohio

Marquette Bancshares, Inc.,
Minneapolis, Minnesota

Mid Am, Inc.,

Bowling Green, Ohio

Monitor Bancorp, Inc..
Big Prairie, Ohio

Pinnacle Financial Services, Inc.,
St. Joseph, Michigan

Republic Bancshares, Inc.,
St. Petersburg, Florida

Summit Bancorp.,
Princeton, New Jersey

TCF Financial Corporation,
Minneapolis, Minnesota

Union Illinois Company.
Swansea. Hlinois

Indosuez Carr Futures, Inc.,
Chicago. Illinois

Dean Witter Reynolds, Inc.,
New York, New York

Dean Witter International Ltd..
London, England

American Federal Bank, FSB,
Greenville, South Carolina

To engage de novo in acting as an agent
for the private placement of securities

Commerz Futures Corporation,
Chicago, Illinois

EFS Federal Savings Bank,
Oakland. Tennessee

To engage de novo in extending credit
and servicing loans, leasing personal
or real property, financial and
investment advisory activities, agency
transactional services for customer
investments, and management
consulting and counseling activities

Suburban Bancorporation, Inc.,
Cincinnati, Ohio

Suburban Federal Savings Bank,
Cincinnati, Ohio

Offerman & Company, Inc.,
Minnetonka, Minnesota

MFI Investments Corp.,
Bryan, Ohio

The Monitor Bank,
Big Prairie, Ohio

CB Bancorp. Inc..
Michigan City, [ndiana

Community Bank. FSB,
Michigan City, Indiana

F.F.O. Financial Group, Inc.,
St. Cloud. Florida

First Federal Savings and Loan
Association of Osceola County,
Kissimmee, Florida

Collective Bancorp, Inc..
Egg Harbor City. New Jersey

Collective Bank,
Egg Harbor City, New Jersey

Winthrop Resources Corporation,
Minnetonka, Minnesota

Missouri PayDay Loan Company. Inc..
St. Louis, Missouri

Missouri Budget, Inc.,
St. Louis, Missouri

Budget Finance, Inc.,
St. Louis. Missouri

Chicago

Richmond

Kansas City

New York
St. Louis

New York

Cleveland

Minneapolis

Cleveland

Cleveland

Chicago

Atlanta

New York

Minneapolis

St. Louis

June 18. 1997

June 4, 1997

May 29, 1997

May 30, 1997
June 3, 1997

June 23, 1997

June 12, 1997

May 23, 1997

May 28, 1997

June 18, 1997

June 26, 1997

June 25, 1997

May 29, 1997

May 30, 1997

My 23. 1997
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Sections 3 and 4

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Ettective Date

I'st United Bancorp,
Boca Raton, Florida
FirstFederal Financial Services
Corp.
Wooster, Ohio

FirstFederal Financial Services
Corp,
Wooster. Ohio

Seaboard Savings Bank, F.S.B..

Stuart, Florida
FirstFederal Bank, N.A.,
Wooster, Ohio
Mobile Consultants, Inc.,
Alliance, Ohio
Summit Bancorp,
Akron, Ohio

Summit Banc Investments Corporation,

Akron, Ohio

APPLICATIONS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks.

Atlanta

Cleveland

Cleveland

June 17, 1997

May 23, 1997

May 23, 1997

Applicant(s)

Bank(s)

Reserve Bank

Effective Date

Fifth Third Bank of Western Ohio.

Piqua. Ohio
Gulf Bank,

Orange Beach, Alabama
Mercantile Bank,

Overland Park, Kansas
Old Kent Bank.

The Fifth Third Bank,
Cincinnati, Ohio

First Bank of Baldwin County.
Robertsdale, Alabama

Mark Twain Kansas City Bank,

Kansas City, Missouri

Cleveland
Atlanta

Kansas City

May 29, 1997
May 29, 1997

June 10, 1997

Old Kent Bank,
Grand Rapids. Michigan Elmhurst. Tllinois
United Bank,

Arlington, Virginia Reston, Virginia

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits ugainst the
Federal Reserve Banks in which the Board of Governors iy not
named a party.

Inner City PressiCommunity on the Move v. Board of Gover-
nors, No. 97-1394 (D.C. Cir., filed June 12, 1997). Petition
to review a Board order dated May 14, 1997, approving the
application of Banc One Corporation, Inc., Columbus, Ohio,
to merge with First USA. [nc.. Dallas. Texas. On June 16,
1997, petitioners moved for a stay pending appeal. The
motion was denied on June 27, 1997.

Vickery v. Board of Governors, No. 97-1344 (D.C. Cir., filed
May 9. 1997). Petition for review of a Board order dated
April 14, 1997, prohibiting Charles R. Vickery, Jr., from
further participation in the banking industry.

Wilkins v. Board of Governors, No. 3:97CV331 (E.D. Va.

filed May 2. 1997). Customer dispute with bank. On
June 11, 1997, the Board filed a motion to dismiss.

Patriot National Bank,

Chicago June 13, 1997

Richmond June 20, 1997

Pharaon v. Board of Governors, No. 97-1114 (D.C. Cir., tiled
February 28, 1997). Petition for review of a Board order
dated January 31, 1997, imposing civil money penalties and
an order of prohibition for violations of the Bank Holding
Company Act.

Research Triangle Institute v. Board of Governors, No. 97—
1282 (4th Cir., filed February 24, 1997). Appeal of district
court’s dismissal of contract claim.

Jones v. Board of Governors, No. CV97-0198 (W.D. Louisi-

ana, filed January 30. 1997). Complaint alleging violations
of the Fair Housing Act. The case was dismissed on
May 29, 1997.

The New Mexico Alliance v. Board of Governors, No. 96—
9552 (10th Cir., filed December 24, 1996). Petition for
review of a Board order dated December 16, 1996, approv-
ing the acquisition by NationsBank Corporation and NB
Holdings Corporation. both of Charlotte, North Carolina, of
Boatmen's Bancshares, Inc., St. Louis, Missouri. Also on
December 24, 1996, petitioners moved for an emergency
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stay of the Board’s order. The motion for a stay was denied
by the 10th Circuit on January 3, 1997; on January 6, 1997,
petitioners’ application for emergency stay was denied by
the Supreme Court.

Artis v. Greenspan, No. 1:96CV02619 (D.D.C., filed Novem-
ber 19, 1996). Employment discrimination action. On
May 30, 1997, the court granted the Board’s motion to
dismiss the action.

Snvder v. Board of Governors, No. 961403 (D.C. Cir., filed
October 23. 1996). Petition for review of Board order dated
September 11, 1996, prohibiting John K. Snyder and
Donald E. Hedrick from further participation in the banking
industry. On May 8, 1997, the court of appeals granted the
Board’s motion to dismiss the petition. Petitioners filed a
petition for rehearing or rehearing en banc on May 15,
1997.

American Bankers Insurance Group. Inc. v. Board of Gover-
nors, No. 96- CV-2383-EGS (D.D.C., filed October 16,
1996). Action seeking declaratory and injunctive relief in-
validating a new regulation issued by the Board under the
Truth in Lending Act relating to treatment of fees for debt
cancellation agreements. On October 18, 1996, the district
court denied plaintiffs’ motion for a temporary restraining
order. On January 17, 1997, the parties filed cross-motions
for summary judgment.

Clifford v. Board of Governors. No. 96-1342 (D.C. Cir., filed
September 17, 1996). Petition for review of Board order
dated August 21. 1996, denying petitioners’ motion to
dismiss an enforcement action against them. On May 6,
1997. the court of appeals granted the Board’s motion to
dismiss the petition.

Artis v. Greenspan, No. 96-CV-02105 (D. D.C.. filed Septem-
ber 11, 1996). Class complaint alleging race discrimination
in employment. On December 20, 1996, the Board moved
to dismiss the action. On June 30, {997, the court granted
the motion and dismissed the case.

Leuthe v. Board of Governors, No. 96-3725 (E.D. Pa., filed
August 16, 1996). Action against the Board and other
Federal banking agencies challenging the constitutionality
of the Office of Financial Institution Adjudication. On Janu-
ary 24, 1997, the agencics filed a motion to dismiss the
action.

Long v. Bourd of Governors, No. 96-9526 (10th Cir., filed
July 31, 1996). Petition for review of Board order dated
July 2, 1996, assessing a civil money penalty and cease and
desist order for violations of the Bank Holding Company
Act. Oral argument was heard on May 12, 1997, and on
June 30, 1997, the court affirmed the Board’s decision.

Interamericas Investments, Ltd. v. Board of Governors, No.
96-60326 (5th Cir,, filed May 8, 1996). Petition for review
of order imposing civil money penalties and cease and
desist order in enforcement case. On August 20, 1996,
petitioners” motion for a stay of the Board’s orders pending
judicial review was denied by the Court of Appeals. On
April 16, 1997, the court denied the petition for review.

Iiner City Press/Comnumity on the Move v. Bourd of Gover-
nors, No. 96-4008 (2nd Cir.. filed January 19, 1996). Peti-
tion for review of a Board order dated January 5. 1996,
approving the applications and notices by Chemical Bank-

ing Corporation to merge with The Chase Manhattan Cor-
poration, both of New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.A., both
of New York. New York. Petitioners™ motion for an emer-
gency stay of the transaction was denied following oral
argument on March 26, 1996. The Board’s briet on the
merits was filed July 8, 1996. The case was consolidated for
oral argumient and decision with Lee v. Board of Governors,
No. 95-4134 (2d Cir.); oral argument was held on Janu-
ary 13, 1997. On July 2. 1997, the court of appeals dis-
missed the petition for review.

Lee v. Board of Governors, No. 95-4134 (2nd Cir., filed
August 22, 1995). Petition for review of Board orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Trust Corporation, New York, New York,
and the acquisition of US. Trust by Chase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners™ motion for an emergency
stay of the Board's orders. The Board’s brief was filed on
April 16, 1996. Oral argument, consolidated with Inner City
Press/Community on the Move v. Board of Governors, took
place on January 13, 1997. On lJuly 2, 1997, the court of
appeals dismissed the petition for review.

11 re Subpoena Duces Tecum, Misc. No. 95-06 (D.D.C., filed
January 6. 1995). Action to enforce subpoena seeking pre-
decisional supervisory documents sought in connection with
an action by Bank of New England Corporation’s trustee in
bankruptcy against the Federal Deposit Insurance Corpora-
tion. The Board filed its opposition on January 20. 1995.
Oral argument on the motion was held July 14, 1995.

Board of Governors v. Pharaon. No. 91-CIV-6250 (S.D. New
York, filed September 17. 1991). Action to freeze assets of
ndividual pending administrative adjudication of civil
money penalty assessment by the Board. On September 17,
1991, the court issued an order temporarily restraining the
transfer or disposition of the individual's assets.

FINAL ENFORCEMENT ORDERS ISSUED BY THE BOARD
OF GOVERNORS

Donald G. Austin
New York, New York

The Federal Reserve Board announced on June 3, 1997,
the issuance of an Order of Prohibition against Donald G.
Austin, a former employee and institution-affiliated party
of The Bank of New York, New York, New York.

David A. Kuhn
New York, New York

The Federal Reserve Board announced on June 30. 1997,
the issuance ot an Order of Prohibition against David A.
Kuhn, a former bond trader and institution-affiliated party
of the New York Branch of Credit Lyonnais, Paris, France.
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Robert L. McCook
Richmond, Virginia

The Federal Reserve Board announced on June 3. 1997,
the issuance of an Order to Cease and Desist against
Robert L. McCook, a former registered representative and
institution-affiliated party of Crestar Securities, Inc., Rich-
mond, Virginia, a broker-dealer subsidiary of Crestar Fi-
nancial Corporation, Richmond. Virginia.

Michael Quinn
New York, New York

The Federal Reserve Board announced on June 4, 1997,
the issuance of an Order to Cease and Desist against
Michael Quinn, a former employee of the New York
Branch of Swiss Bank Corporation.

Zia New Mexico Bank
Tucumcari, New Mexico

The Federal Reserve Board announced on June 30, 1997,
the issuance of a Cease and Desist Order against the Zia
New Mexico Bank, Tucumcari, New Mexico. and G.A.
Poling, Jr., president of the bank.

TERMINATION OF ENFORCEMENT ACTIONS

The Federal Reserve Board announced on June 4, 1997,
the termination of the following enforcement actions:

State Bank of India, Bombay, India, and the bank’s Los
Angeles, Chicago, and New York offices

— Cease and Desist Order dated September 22, 1994;
terminated March 24, 1997.
Purdy Bancshares, Inc., Monett, Missouri, and Glen Gar-
rett
— Cease and Desist Order dated May 4, 1993; termi-
nated March 25, 1997.
Nova Ljubljanska Banka d.d., New York, New York
— Cease and Desist Order dated December 20, 1991,
terminated March 27, 1997.
Mount Vernon Bancshares, Inc., Mount Vernon, Kentucky,
and Jerry Ikerd and Brenda lkerd
— Cease and Desist Order dated February 23, 1994,
terminated May 19, 1997.
First State Bank of Maple Park and Maple Park Banc-
shares, Maple Park, Illinois
— Written Agreements dated September 7, 1995; termi-
nated June 2, 1997.

WRITTEN AGREEMENTS APPROVED BY FEDERAL
RESERVE BANKS

John Widmer
New York, New York

The Federal Reserve Board announced on June 18, 1997,
the execution of a Written Agreement by and between the
Federal Reserve Bank of New York and John Widmer, a
former officer and institution-affiliated party of the New
York Branch of Swiss Bank Corporation, New York, New
York.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

c Corrected

e Estimated

n.a. Not available

n.e.c. Not elsewhere classitied

p Preliminary

r Revised (Notation appears on column heading

when about half of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero

N Cell not applicable

ATS Automatic transfer service

BIF Bank insurance fund

CD Certificate of deposit

CMO Collateralized mortgage obligation
FFB Federal Financing Bank

FHA Federal Housing Administration

FHLBB Federal Home Loan Bank Board
FHLMC Federal Home Loan Mortgage Corporation

FmHA Farmers Home Administration

FNMA Federal National Mortgage Association

FSLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of
rounding.

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government securities” may include guaranteed issues
of US. government agencies (the flow of funds figures also

G-10 Group of Ten

GNMA Government National Mortgage Association

GDP Gross domestic product

HUD Department of Housing and Urban
Development

IMF International Monetary Fund

10 Interest only

IPCs Individuals, partnerships, and corporations

IRA Individual retirement account

MMDA Money market deposit account

MSA Metropolitan statistical area

NOW Negotiable order of withdrawal

OCD Other checkable deposit

OPEC Organization of Petroleum Exporting Countries

OTS Office of Thrift Supervision

PO Principal only

REIT Real estate investment trust

REMIC Real estate mortgage investment conduit

RP Repurchase agreement

RTC Resolution Trust Corporation

SAIF Savings Association Insurance Fund

SCo Securitized credit obligation

SDR Special drawing right

SIC Standard Industrial Classification

VA Department of Veterans Affairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. “State and local- government” also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10  RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Percent annual rate of change. seasonally adjusted’

1996 1997 1997
Monetary or credit aggregate
Q2 Q? Q4 Qt Jan, Feh. Mar. Apr” May
Rexerves of depasitory instintions’
) Towlh ... —6.6 —164 ~17.2 =83 -13.1 -123 —t7.0 -219 -10.7
2 Required . .. -5.9 -165 —18.5 —8.4 -85 -79 =207 - 18.6 —16.2
3 Nonborrowed. o =79 —17.6 ~16.2 ~7.2 -10.5 —123 -199 -245 ~10.3
4 Monetary base” . . a0 53 S 5.6 ERY 57 R 1.6 34
N -14 ~17.3 -7 -1.¥ Y —6.0 -11.3 =27
6 4.5 5.0 59 5.2 5.1 5.1 6.0 -.5
7 6.4 79 7.7 5.4' 9.0 6.8 8.6 13
8 7.3 69" 6.3 a2 ®7 70 R0 "
9 5.8 50 4.6 3.7 s 5.8 37 n.a.
Nontraiisaction components
10 I M2% 7.0 7.7 10.1 8.5 7.8 0.7 9.4 12.6 3
11 In M3 only® 129 12.8 18.5 140 6.0" 229" 12.6' 17.4 7.4
Time and savings deposits
Commercial banks
12 Savings, ingluding MMDAs .. ... oo 12.1 12.0 17.0 14.0 13.4 9.3 17.1 17.6 -4
P30 Smalitime oo - 1.0 37 4.7 RE 1.0 1.8 19 34 6.9
14 Large time™” 18.6 18.0 222 128 -3 16.7 254 347 6.3
Thrift institutions
15 Savings. including MMDAs .. . 6.5 2 8 21 4.6 29 2.3 9.7 68
16 Small time =30 -3 2 -1.7 3 1.0 =19 —4.3 38
17 Large time® =30 9.0 9.1 12.4 288 1.8 L5 7.3 -29
Money markel miinal funds
T8ROI 16.3 16.3 17.2 16.3 [3.0 139 19.9 24.5 —4.2
19 Institutiom-only ..o oo o 12.0 20.7 19.8 i5. -12.0 36.9 50 -8 kil
Repurchase agreements qnd Evrodellars
20 Repurchase l"lumu\(\“ 16.3 4.4 1.8 78 19.3' 24§ —108 1.5 -9.0
21 Bwrodotans!™ 109 8.5 40.2 280 g 144 -173 8.6 66.2
Debt components®
22 Fedeval. ... .. 4.7 3R 32 VR -0 1R 47 24 na
23 Nonfederal, . 6.2' 5.7 5.6/ 5.6' 5.2 3 s7 6.8 n.a

1. Unless otherwise noted. rales ol change are caleataied (rom average amounts outstand-
ing durin preceding month or guanter,
eures incorporate adjustmients for discontinuities. or
ILmn\ changes nreserve requirements. (See also table 1.20.)
3. The s s(m.l]]y adjusted. break-adjusted monetary base consists ol (1) seasonally
adjusted. break-adjusted total reserves (line 1), plus (2) the seasonally adjusted currency
component of the money stock. plus (3) tfor alf quanerly reporers on the
Transaction Accounts. Other Deposits and Vault Cash™ and for all weekly reporters whose
vault cash exceeds their required reserves) the seasonally adjusted. break-adjusted ditterence
butweent current vault cast and the amount applicd to satisfy carrent reseive reguiremots.

4. Composition of the money stock measures and debt is as follows:

MI: (1) currency outside the US. Treasury. Federal Reserve Banks,
depositary institutions, (23 teavelers checks of nonbank issuers, (3) demand deposits at all
commerctal banks other than those owed to depository institutions, the U.S. zovernment, and
forcign banks and ofticial institutions, less cash items in the process of collection and Federal
Reserve Hoat, and (4) other chechable deposits (OCDs). consisting of negotiable order ot
withdrawal (NOW) and automatic transfer service (ATS) accounts al depository institutions.
credit union share draft accounts, and demand deposits at thrifl insthutions. Seasonally
adjusted M1 is computed by summing currency, travelers chechs. demand deposits, and
OCDs. cuch seasonally adjusted separately.

M2 M1 plus 1) savings (including MMDAs). (2) small-denomination time deposits {time
deposits—inctuding retail RPs—in amounts of less than $ L00.000). and (3) balances in retail
money market mutual funds (money funds with mintmum intial investments of less than
$50.000). Excludes individual reticement accounts (IRAs) and Keogh balances at duposilmv
institutions and money market funds. Scasonally adjusted M2 s caleulated by summing
savings deposits. smalt-denomination time deposits, and retal money fund balances, cach
seasomally adjusted separately. and adding this result to seasonally adjusted M1,

M3: M2 plus (1} large-denomination time deposits (in amounts of $100.000 or more). (2)
balances i institutional money funds fmoney funds with mmimum i
$30.000 or more), (3) RP liabilities (overnizht and termy) issued by all depository institutions.
and (4) Eurodoltars (overnight and term) held by US. residents at foreign branches of U.S.
banks worldwide and at all banhing offices in the United Kingdom and Canada. Excludes

“hreaks.” associuted with

“Repont of

and the vaults of

al investments off

amounts held by depository institutions, the U.S. governmenl. money nurket tunds. and
foreign banks and official institutions., Scasonally adjusted M3 is calcolated by summing [
time deposits. institutional money fund balances. RP liabilities. and Euradallars, cach
scasonatty adjusted separately. and adding this result 1o seasonally adjusted M2.

M3 plus the nonbank public holdings of US. savings bonds. short-lerm Treasury
securities. commercial paper. and bankers acceptances. net of money market fund holdings of
these assets. Seasonally adjusied L is computed by summing U.S. savings bonds, shon-lerm
Treasury securities. commercial paper. and bankers acceptances. cach seasonally adjusted
separately, and then adding this resull to M3,

Debi: The debi aggregate is the outstanding credit market debr of the domestic nonfinancial
sectors—the federal sector (US government. not including governmeni-sponsored enter-
prises or federally related mortgage pools) and the nonfederal sectors (state and local
gavernments, houscholds and nonprofit orgunizations. nontinancial corporate and nonfarm
noncorporate businesses. and farms). Nonfederal debt consists ol mortgages, tax-cxempt and
corporate bonds. consumer credit. bank loans, commercial paper, and other foans. The data,
which aee derived trom the Federal Reserve Board's tlow of {unds accounts. are break-
adjusted (that s, discontinuitics in the data have been smoothed into the series) and
month-averaged (that is. the data have been derived by averaging adjacent month-cnd levels).

5. Sumvof (1) savings depanits (including MMDAs), (2) small time deposits. and (3) retail
money fund balan b seasonally adjusted separately.

6. Sum of (1) large time deponits. (2) institutional money fund balances. (3) RP liabilities
(overnight and lum) issued by depositary institutions, and (&) Eurodollars (overnight and
term) of U.S. addressees. cach seasonally adjusted separately.

7. Small time deposits—including retail RPs—ure those issued in amounts of less than
S100.000. All IRA and Keogh account balances @ commercial banks and thrift institutions
are subtracted from small ime deposits

&. Large time deposits are those issued in amounts of $100.000 or more. excluding those
hooked at international banking facilities.
ge time deposits ar commuercial banks Jess those held by money market funds,
dtp(mlmy nstitutions, the U.S. government, and foreign banks and official institutions.

10, Includes both overnight and term,

<




1.1} RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT'

Millions of dollars

Money Stock and Bank Credit AS

Average of
daily haures

Average of daily figures for week ending on date indicated

Factor 1997 1997
Mar. Apr. May Apr. 16 Apr. 23 Apr. 30 May 7 May 14 May 21 May 28
SUPPLYING RESERVE FUNDS
I Reserve Bank credit outsianding ..o 437437 448,875 448772 443,099 445.861 466.371 460923 450,194 442.274 442063
U.S. government securitics” )
2 Bought outright—System account’. ... .. .. .. 395970 400.7%6 405.099 401,182 400,720 401,462 403,380 404.852 H)5.907 406,056
3 Held under reporchase agree 738K 13.387 10,616 §.243 10,182 28,701 22850 11.330 1843 4.889
Federal agency abligations
Bought vutright 2008 1485 1970 1.984 1.984 1.972 1970 1.970 1.970 1.970
N Held under vepurchase 1387 817 680 683 730 691 872 450 99 631
6 Acceptances 0 0 0 0 0 0 0 O 0 0
Laans 1o depositosy institutions
7 Adjustment credn 95 66 51 235 e 63 16 25 R
A Seasonal credit. ... 85 176 76 5 14 140 154 183 219
9 Extended credit . ... i i} 0 0 0 0 0 0 0
10 Flow ... .. TSN 643 151 231 87 K2R Y6 62 393 50
It Other Federal Reserve assets oo RINIY 30013 30.64K 31.02% 32.4%3 350 31.359 24552 28839
12 Gold stock 11.052 11051 11.052 11.052 11052 11052 11.052 11051 11.051
13 Special drawing 9.200 9.200 9.200 9.200 v.200 9.200 9200 9.200 9.200
14 Treasuy currency outstanding 25.207' 25270 25202 25217 25.231" 25.245 25259 25273 25.287
ABSORBING RESFRAVE FUADS
15 Currency in circubiion ... oL e 443.404 346043 448,775 446,627 45820 445567 146,096 8079 48,326 450,865
te Treasury cash hokdhags 297 301 3 308 308 303 30 3o 323 327
Deposits, other than reserve balances. with
Federal Reserve Banks
170 Tresury Lo P 5.840 12996 11.513 7837 8.660 32937 23899 14.661 5.176 5053
1% Fore 202 174 175 176 164 187 175 171 166 1X6
19 S¢ 7.058 7.038 7.117 7.021 7.108 7.089' 7.152 7041 7.043 7.059
20 Other .. e 394 376 356 401 350 317 356 348 R 368
21 Other Federal Reserve liabilities and capital .. ... 14504 15.040 15132 15.032 15.026 15.243 £5.029 15.163 15.046 15.008
22 Reserve balunces with Federal Reserve Banky 11158 12.366 111904 11.152 13.887 10 1v0* 12,803 0.827 11.2%9 9.335
End-of-month figures Wednesday figures
Mar. Apr. Muay Apr. 16 Apr. 23 Apr. 30 May 7 May 14 Muy 21 May 1%
SUPPLYING RESERVE FUNDS
I Reserve Bank credit outstanding ... e 442 403 489.362 447.010 449,550 159936 A8Y. 362 463.31% 433,275 346,928 444,098
U.S. government securities” )
2 Bought outright—System account”™ ... ..., .. 395076 402513 H05.124 400,719 $01.155 402513 4126 46,500 406.087 406,293
3 Held under repurchase agseements ... 10488 SML3TR 7453 13.512 21,072 S50.37% 23,256 11.596 8,068 5213
Federul agency obhgations
4 Bought outright . 1.994 1.970 1.970 1.984 1.984 1.970 1.970 1.070 1.970 L9740
§ Held under repurch 1.096 989 1.847 785 2033 9%Y 1.924 414 1.553 827
6 ACCOPICES L §] 0 0 0 §] 0 0 0 0 0
Loans 10 depository sstiutions
7 Adjustment credit RIVARS o8 353 104 1.161 R 294 v 12 12
8 Scasonal credit ... 55 ny 219 79 107 1% 135 172 200 213
9 Extended credit .. 0 [§] 0 Q ] 0 0 0 0 0
100 Flom ..o oo . ~5IY 241 107 1.599 592 241 189 1.059 190 512
1 Oiner Federal Reserve assets 3.272 RENEN] 29938 30.708 31830 s 31,423 31545 25.848 204157
12 Gold stock L 11.030 11.051 11,051 11.052 11.052 11.051 11.052 11.051 11.05] 11,051
13 Special drawing vzhis certifi 9.200 9.200 0.2(%) 9.200 9.200 9.200 0.2410 9.200 9.200) 9.200
14 Treasury currency vutstanding .. ... ... 25173 2823 25301 25.202' 23217 25.23) 25245 25,259 25773 25087
ABSORBING RESERVE FUNDS
15 Currency w circulation ... e 444544 436,632 151,158 447,007 446.245' 446,632 34R8.20] 444,053 449,653 452381
16 Treasury cash holdings ..o oo 313 R 330 308 308 309 s 322 327 330
Deposits. ather than reserve balances, with
Federal Reserve Banks
17 TICAMIIY oo o 5.945 52215 S.74 17.884 15.863 52.215 19,700 16.838 5307 4.824
18 Foreign 9le 169 177 17% 156 169 176 158 163 223
19 Service 6945 7.089' 7.124 7.021 7.108 7.089' 7182 7141 7013 7.059
20 Other N 350 4R A28 366 323 R 345 358 370 370
21 Oher Federad Reserve liabitities and capital 14.816 14.977 16,037 14.997 14,993 14977 15,187 15.001 14.827 13,800
22 Reserve balances with Federal Reserve Banks 13.997 13.106' 12.237 7.244 20441 13.106! 17.649 9917 14.690 9.650

1. Amounts of cash held as re

ves are shown in table 1,12 Tine 2.

2. Inctudes securities loaped—tully guaranteed by U.S. government sceurities pledged
with Federal Reserve Banks—and excludes securities sold and scheduted to be bought back

under matched safe-puichise transactions,

3. Includes compensation that adjusts tor the effeets of inflation on the principal ot

ntlation-indexed seeurities.
4. Excludes required clearing balances and adjustents to compensate for Roas.
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1.12 RESERVES AND BORROWINGS Depository Institutions'

Millions of dollars

Provated monthly averages of biweekly averages

Reserve classitication 1993 1995 1996 1996 1997
Dec. Dee. Bec. Nov. Dec. Jan, Feh. Mar. Apr! May

1 Reserve baluncey with Reserve Banks?, 24.658 20440 13395 12.895 13,395 11.710 11455 11515 12,304 10.899

2 Tolal vault cash®, .. H0.378 42.094 44426 42,745 44426 47.172 43.375 42116 41.381 EINAY

3 Applied vault L.\\h4 36.682 37.460 37.84% 36.862 37.848 38.932 36.588 36029 35.571 35.059

4 Suplus \.nlll cash®. ... 3.696 4.634 6.578 5.883 6,578 8.240 6.788 6.087 5810 6,032

S Totad reserver™ Lo 61.340 57.900 51.243 49.756 S1.243 50,642 48.043 47.543 47879 45959

6 Reguired rescrves. . 60.172 56.622 49819 48.72) 49819 49419 47.012 46,383 46.869 44,744

7 Exvess reserve balances at Reserve Ban 1,168 1.278 1.424 1.035 ta24 1.223 1,031 1160 LOIG 1.214

% Total borrowings at Reserve Baoks™. 0 209 257 188 24 153 43 42 156 261 243

9 Seuasonal borrowings L. 100 40 68 19 68 9 20 37 8¥ 173

10 Extended eredit? ... o 0 0 0 0 0 0 0 0 {]

|
Biwceekly averages of daily figures for twe week periods ending on dates indicated
1997
I

Jan. 29 Feb. 12 Feb. 26 Mar, 12 Mar. 26 Apr. 9 Api. 23 May 7' May 2! June 4

| Reserve balances with Reserve Banl 10.285 11082 1187 11.341 11.269 12,620 12516 11.493 10,547 10.978

2 Total vault cash’ 48,679 45,130 41.948 42341 41.665 41.640 4() 986 41838 40.879 40,929

3 Applied vault cush? 39.078 37.673 35672 30490 35.074 15916 35551 RENA(] 35107

4 Surplus vaultcash™ oo 9.601 7458 6.276 6.351 5.991 5.724 6.2KK 6009 5821

S Total reserves” 49.363 48.724 37489 47.831 46.943 48.536 47.043 45326 46,085

6 Required reserves. L 48.142 47 688 16,493 40,593 45872 47313 45619 44.280 34,782

7 Excess teserve balnces a1 Reserve Banke? .. 1.221 1036 996 1.071 1,223 1424 1.046 ].303

& Total borrowings at Reserve Banks® 32 34 S0 194 344 219 189 336

9 Scasonal hmlomn"\ . 18 18 23 18 ol 127 169 210

10 Exiended credn” oo 0 3 0 0 8] 0 ] 0

1. Data in this table also appear in the Board's H.3 (502) weekly statstical release. For 5. Total vault cash (line 2) less applied vaalt cash (line 3).
vrdering address. see inside ront cover. Datit are not break-adjusied or seasonally adjusied. 6. Reserve balances with Federal Reserve Banks (ine 1) plus applied vaule cash
2. Excludes required clearing balances and adjusiments to compensate for float and (line 3).

includes other oll-balance-sheet “as-of™ udjustments.

3. Total ed”™ vault cash held by depository  msiitutions  subject to reserve
requirenents. Dales refer to the maintenance periods during which the vault cash may be used
Lo satisty reserve requiremnents. The maintenance period for weekly separters ends sixteen
days afier the lageed computation period during which the vault cash s held. Before Nov. 25,
1992 the maintenance period ended thirty days after the Jagged compuiation period.

4 All vault cash beld during the :d computation period by “bound™ institutions (that
s those whose required rese: od ther vawlt cashy plus 1he mount of vault cash
applicd during the maintenance period by “nonbound™ institutions (that is. those whose vauit
cash exceeds their required reserves) w satisky current reserve requirements.

1.13  SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS

Millions of dollars. averages of daily figures

7. Total reserves (line 5) less required reserves (line 6).

8. Also includes adjustiment credat

9. Consists of borrowing at the discount window under the terms and conditions estab-
lished for the extended credit program 1o help depository institutions deal with sustained
hquidity pressures. Because there s not the same need 10 repay such borrowing promptly as
with traditional short-term adjustment credit. the money market effect of extended credit is
similar to that of nonborrowed reserves.

Large Banks'

1997
Source and maturity -
Mar, 34 Apr. 7 Apr. 14 Apr. 21 Api. 28 May 3 May 12 May 19 May 26
Federal funds purchased. repurchiase agreenments. and other
selected borrowings
From commercial banks in the United States
I Forone day or utider conunuing contract ... 84553 9376} 90,054 83.347' 78170 84930 85.007 ®1.694 79967
2 Fur adt other materities .. ..o o 15956 14.756 15401 15.737 16344 16,003 15875 15.757 16.022
From uther depository institutions. foreign banks and official
institutions. andl ULS. government agencies
3 For one day or under continuing contract L., 20.31%! 22448 21.696' 16,6200 16.375 21.002 18.957 19.356 19,358
4 Forall other maturitios ..o 18.651" 18,172 14.269' 21.60%" 25.144 22328 21,528 22.576 24.369
Repurchase aereements o U.S. government and federal
HLENCY ACCHTTHes
Brokers and nonbank dealers in sccurities
5 For one day or under continuing contract 13.938 13716 13788 13927 12,193 15.162 14.325 15,144 15403
6 Forall other maturities ... o o o oo 37.965 34876 37.558 .659 41.519 39.692 39.859 X779 37.420
All other customers
7 For one day or under continuing contract ... ... .. 40.673" 44.615" 45.660 46,142 46.792 46,802 146,724 47.000 45930
R Forall other maturities ... ..o o 19,255 14231 13,506 13.8K(Y 14.201 13.704 14077 13379 13.8%1
MEMO
Federal funds toans and resale agreements inommediately
available funds in maniritios of one day or wnder
contimting contract
9 To commercial banks in the United States. ..o 76,602 bINEY) TA802 76.355 81,087 85,527 R(1548 7724} 78087
10 To all other specificd CUSlOMETs™ ..o 23.046 25 30K 23,052 24.232 23.078 24.414 22014 23.351 22179

NOTE. This table will be discontinued alter the September issue of the Federal Reserve
Bulletin as the dewtiled data necessary to produce both this table and the H.5 (507) statistical
release will no longer be availuble after July 2. 1997, Data on the repurchase agreement
Habaltties of depesitory instiations will continue 10 be provided in table 1.21 and on e H.6
(508) statistical release. “Money Stack. Liquid Assets. and Debt Measures.”

I Banks with asscts of $4 billion or more as of Dec. 310 198K,

Data in this table also appear in the Bourd™s H.S (507) weekly statistical release. For
ordering address, see inside front cover.

2. Brokers and nonbank dealers in securities. other depository mstitutions, Jovetgn banks
and official institutions. and U.S. government agencies.



.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments A’

Current and previous levels

Adjustiment eredit’! Estended credit”
Federal Reserve
Buank
7/(4)/':)7 Effecnve date Previous rate 7/(4)/'1)7 Etteetive date Previous rale 7/2;1)7 Ettective dite Previous raw
Boston ... 800 2/1/96 5.25 5.65 77397 5.00 6.15 71397 6.0
New York. ... ..., 1731196
Philadelphia ... ... 1731796
Cleveland .. .. ... 1131796
Richmond........ 2/1/96
Allanta .o 1731796
Chicago ... .. 2196
St Louis. .. ... 275196
Minneapolis . L3196
Kansas City /196
Dallas. ... ... 1731196
San Francisco. ... .00 1/3196 8.25 5.65 77397 .60 6.15 7/3/97 6.10
Range of rates for adjusiment credit in eeent years?
Range tor | FR. Bank Range or | FR. Bank Range tor | FR. Bank
Ettecuve date levely-—All of Effechve date level)— Al ot Etfcctive date level)—All of
F.R. Banks N.Y. F.R. Buanks N.Y. F.R. Banks N.Y.
hwellect Dee, 301977 .o 6 6 1981—Nov. 2 | 1314 13 TOR8—Aug. 9 ... L 6-0.5 6.5
6 . 13 13 N 6.5 6.5
1978—3an. 9 6-6.5 6.5 Dec. 4 12 12
6.5 6.5 1989—Fch. 24 ... o oL 6.5-7 7
May 6.5-7 7 1982 —fuly (1.5 27 7 7
7 7 1.5
July 7-7.25 7.28 Aug 11 1990—Dec. 19 ..o 6.5 6.5
7.25 7.25 0
Anye 21 7.5 7.75 LS 199 —Feb. 1 . 6
Sept. 22 X ¥ [¢] 4. §]
Oct. 16 8-K.S 8.5 10 Apr 30 5.5
20 .. [ RS 8.5 Oct. 9.5 May 2. 55
Novo oo X.5-9.5 9.5 9.5 Sepi 13 5
3o v.5 9.5 Noy. 9 17 ... 5
9 Nov. 6 ... 45
1979— July 21 NN 10 n Dec. 9 7. 4.5
Aug 1700 10--10.5 10.5 K5 Dee. 20 ... 35
200 1.5 10.5 R3S 24 s
Sepr. 1o, 10511 1
2 L I 1O8d—Ap. 9 . 8.5-9 9 1992 —Juty 2 .. 3-35 3
Oct X =12 12 13 .. v Y 7. 3 3
10 . PP 12 12 Nov. 20 ... K8H 8.5
RICH 8.8 8.5 1994—May 17 ... 3-3.5 s
198(0—Fchb. 12-13 13 Dec. 24 .., 8 8 (8. 35 35
12 13 Aug. 3.5-4 4
May 2 12-13 13 TORS—May 20 ... ... L 7.5-8 7.5 . 4 4
12 12 24 7.5 7.8 Novo IS5 ..o 4475 475
June 1112 11 17 o 475 475
n 11 1986—Mar. 7 ... 7-75
Juty 10-11 0 10 - 7 7 V95—Feb, 1 ... oL 4.75-5.25 5.28
. 0 10 Apr. 21 6.5-7 6.5 Qo 5.25 5.28
Sept. 26 ... n 3 23 6.5 as
Nov. 17 ... ... L 12 12 July 11 o 6 1996—Jan. 31 ... 5.00-5.25 S.00
Dec. 5.0 12-13 13 Aug. 21 .. 5.5-6 5.5 Feb. 5 .. . ... 5.00 5400
13 1R R 5.5 5.5
1981 —May 5 ... ... 13-14 14 Incllect July 41997 ..o 5.00 S0
............... 14 4 (987 —Sepe 4 L. 5.5-6 6
tl 6 6
I Available on a short-term basis o help depasitory institutions mect lemporary needs 1o of the Federal Reserve Bank. thisyime period may be shornened. Bevond this nitial period. a

funds that cammot be met through reasonable alternatve sourees, The tughest rate established
for Toans 1o depository institutions may be charged on adjustment credit loans of unusual size
hat result from a major operating problem at the barrower”™s facility.

2 Avarlable o help relatively smadl depository instieations meet regatar seasonal needs for
funds that arise Trom a clear pattern of intrayearly movements in tieic deposits and Joans and
that cannot be met through special industry Tenders, The discount rate on seasonal credit takes
o account rates caeged by market sources of Tunds and ordinardy is reesiablished on the
liest business day ol cach two-week reserve maintenance period: however. i gs never less than
the discount rate apphicable 1o adjustment credit.

My be omade available to depository insbistions when similar assistanee is not
reasanably avaifable trom ather soutces. including special industry lenders. Such credit may
be provided when exceptional circumstanees (including sustained deposit drains. impaired
aceess (o money market funds. or sudden deterioration in loan repayment pesformanee) ot
pracuees i abve only w particular institution, or 1o meet the aceds of mstitutions experiencing
ditticulties adjusting 1o changing ma conditions over a longer period (particularly at imes
ol deposit disintermediation). The discount vate applicable 10 adjustment credin ordmarily s
charged on eatended-credit loans outstanding less than thiryy days: however. at the discretion

fexible rate somewhat above rates charged on market souwees of funds s charged. The raw
ordinarily is reestablished on the first busmess day ot cach (wo-week reserve maintenance
period. but it is never less than the discount rate applicable o adjustment credit plus 50 basis
potngs.

4. For carlier data. see the Tollowing publications of the Board of Governors: Banking and
Monetars Statistics, 1914-1941 and 19471970 and the Amial Statistical Digest, 1970~
1979,

In 1980 and 1981, the Federal Reserve applicd a suecharge to short-term adjustment-credit
borrowings by institutions with deposits of $500 milfion or more tha had borrowed in
suceessive weeks or i mare than four weeks inacalendar guarter. A 3 percent surchs
inceftect trom Mar. 7. 1980, thraugh May 7. 19800 A surcharge of 2 percent was reimposed
on Nov, 17, 1980: the surcharge was subsequently raised to 3 pereent on Dec. 5. 1980, and 10
3 percenmt an May 5. 1981, The surcharge was reduced (o 3 pereent effective Sept. 220 198
and 10 2 pereent ettective Octe 120 19810 As of Oct. 1. 1981, the tormula for applying the
ged from a calendar quarter to a moving thirteen-week period. The
surcharge was eliminated on Nov. 17, 198]

was
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'

Type of deposit

Requirement

Percentage of

5 Efective date
deposits ¢

Ner pransaction accounts?,
S0 mthon—549.3 millim\; .....
More than $49.3 million

19—

3 Nonpersonal time deposits™. ...

4 Eurocurrency liabilities™. . ... ...

3 17297
10 1/2/97
( 12127790
0 12/27/90

1. Required reserves must be held in the torm of deposits with Federad Reserve Banths
ar vault cash. Nonmember institutions may maintain reserve balances with o Federal
Reserve Bank indircetly, on o pass-through basis. with certain approved instinations. For
previous reserve requirements, see catlicr editions of the Annual Report or the Federal
Reserve Bulletin. Under the Manetary Control Act of 1980, depository institutions
wctude commercial banhs, mutual savings bunhs, savings and loan associabions, credit
unions, agencies and branches of Toreign banks. and Edge Act corporations.

2. Transaction accounts include afl deposits against which the account holder is permitied
o ntake withdrawals by negotiable or tansferable instruments. payment ordes of with-
drawal. or 1elephone or preauthorized translers for the purpose of nraking paymenis 1o third
persons or others, However. accouats subject to the rules that permit no more than six
preacthorized, automatic. or other transfees per month (of which no more than three may be
by check. draft. debit card. or similar order payable direcdy to third parties) are savings
depusits, not transaction accounts.

2. The Manetary Control Act of T9R( requires that the amount al” teansaction accounts
agamst which the 3 pereent reserve requirement applies be modifted annuaily by 80 percent of
the percentage change in transaction accounts held by all depository institutions. determined
as of June 30 of cach year, Eftective with the reserve maintenance periad heginning January 2,
1997, for depository institutions that report weekly. and with the period beginning January o,
1997 tor institutions that report quarterly. the amount was decreased Trom $52.0 million to
$49.3 willion.

Under the Garn=-St Germain Depository Institutions Act ol 1982, the Board adjusts the
amount of reservahle liabilities subject to a zero pereent reserve requivement cach year for the

succeeding calendar year by 80 percent of the percentage increase in the total reservable
liabilities of all depository institutions. measured on an wnaual basis as of June 30. No
carresponding adjustment is made in the event of a decrcase. The exemption applies only o
accounts that would be subject 10 a 3 percent reserve reguirement. Effective with the reserve
maintenance period beginning January 2. 1997, for depository institutions that report weekly.
and with the period beginning January 16, 1997, for institutions that report quartarty, the
exenption was raised from $4.3 mitlion 1o $4.4 million.

4. The reserve requirement was reduced  from 12 percent 10 10 percent on
Apr. 201992, for tastitutions that report weekly, and on Api. 160 1992, tor institutions shat
report quarierly.

5. Forinstitutions that report weekly, the reserve requirement on nonpersonal time deposits
with an arigina matuyiey af less din 22 years was reduced from 3 peveent to 12 pereent for
the maintenance period that began Dee. 130 1990, and 10 zero for the mamtenance period that
began Dec. 27. 1990, For iostitutions that report quarterly. the reserve requirement on
nonpersonal time deposts with an original maturity of less than {42 years was reduced from 3
pereent 1o zero on Jan, 17. 1991,

The reserve reguirement on nonpersonal time deposits with an original maturity of 112
years ur more has been zero since Oct. 6. 1983

6. The reserve reguirement on Eurocurrency Habilities was reduced from 3 percent to zero
in the same manner and on the same dales as the reserve requicement on nonpersonal time
deposits with an original maturity of less than 152 vears (see nate 5.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions of dollars

1996 1997
Type of transaction
and maturity 1vos 1995 1996
Oct. Nov, Dec. Jan. Feb, Mar. Apr.
U.S. TREASURY SECURITIES’
Qutright transactions (excliding matched
Iransactions)
Treasury bills
1 Gross purchases. ..o 17.484 10,932 9.9 0] 6.502 0 [§] 4] 0 1006
2 Gross sales. .o 0 0 } {] Q0 [} 0 0 0 i}
3 Exchanges ... oo o 376.277 I9RA4RT 426928 38.661 33,037 34201 10,336 33997 31.770 27.895
4 For new bills 376,277 298.487 426928 3R.661 34.037 34211 40.346 33.647 31.770 27.895
S Redemptions . 0 900 4} 0 0 0 [{] 0 Q 0
Others within one year
6 Grosspurchases. ... oo oo 1.238 390 524 4] §] ] 0 818 {] {]
7 Gross sales. . . 0 Qa 0 0 0 [ 8] 0 0 Q)
¥ Maturity shifts. ( 43.574 30.512 1.623 31818 2.259 2.481 5.086 3.143 2.006
9 Exchanges .. .. —31.949" [ ~35.407° | —41.394 - 1L.770 —5.655 - 1.930 - 550 - 2864 —1.534 =2.100
16 Redemptions .. 0 1] 20158 4] 9] 4] 607 4] 0 @
One 1o five years
I Gross purchases. ..o V168 4.966 3898 0 0 0 0 1125 2.861 1924
120 G salen. L 0 0 0 ) © i\ 0 0 0 0
13 Mawniy shifts ..o P —6.004 —34.646 -25.072 —1.623 =202 -2259 - 24K ~3.926 ~3.143 —2.006
14 Exchanges ..o oo 26.45%" 26.387' 31459 1.395 2716 1,950 550 1.874 1534 1.700
Five 1o ten years
15 Grosspurchases. ... oo oo e 3818 1.239 L6 0 0 0 0 0 0 0
16 Gross sales. ... [¢] §] 0 0 0 i} 0] 0 0 [
17 Muturity shifts . -3.145 -3.093 —5.469 0 -1.716 4l [¢] 1.236 i} i
I8 Exchanges .. .. A7 7.220 6,666 375 1470 4l 4] 890 [} 400
More than ten years
19 Gross purchases. ..o .. 3,606 3122 1.655 0 0 0 ] 0 1117 )
20 Grosssales. .. 1] 0] 0 0 { 0 0 0 0 i}
21 aturily shites ~91R —2.253 =20 0 [¢] 0 0 —1.396 i} Q
22 ges L 778 1.800 3.270 0 1470 0 0 450 h) {1
All maturitic:
23 Grosspurchases oo ool .. 35314 20.649 17.094 0 6502 0 4] 1.943 3978 5.930
24 Grosssafes Lo 4] 0 a Q 4] 0 [} 0 O i
25 Redemptions .. 2337 2676 2015 {] 0 0 607 0 8} 376
Matched transactions
26 Gross purchases 1.700.836 [ 2.197.736 | 3.092.399 268304 227.577 2720147 285,667 250.867 288.373 303.056
27 Gross sales . 1701309 | 2.202.030 | 3.094.76Y 267.128 226.505 273872 2%3.240 254.741 288.073 301177
Repurchose agreements
28 Gross purchases AM.276 331.694 457.568 33.836 36.3K3 85.924 74.422 48.805 60.425 102.578
29 Grosssales .o oo .. RERR.12 328497 450.339 33.020 36.665 73501 R6.673 45,747 60.718 62.685
30 Net change in U.S. Treasury securities. ... .. 29.882 16,875 19.919" 1.993 7.293 10.669 — 10430 1.127 3.984 47.326
FEDERAL AGENCY OBLIGATIONS
Qutright transactions
31 Gross purchases oo 0 0 il 0 0 0 0 [} 0 0
32 Grosssales oo 0 [} 0 0 [} 0 0 0 0 0
33 Redempticns ..o PR 932" 103 00! 63 1Y 12 187 27 17 24
Repurchase agreements
34 Gross purchases ... .. O 52.696 36.851 75.354 12.6K3 9.264 7.796 17.668 9.795 14.300 10.178
35 Grosssales o B 52.696 36.776 74,842 11081 947! K947 17.995 9454 14.830 10.2KS
36 Net change in federal agency obligations ... ..., -942" -1.028 103 1.569 =217 — 1163 =514 314 —547 =131
37 Total et change in System Open Markel Account . .. 28.940" 15.848" 20,021 3,562 7.076 9.506 ~10,944 1,441 3437 47.195
1. Sales. redemptions. and negative figures reduce holdings of the System Open Market 2. Transactions exclude changes in compensation tor the effects of mtation on the principal

Account: alb other ligures increase such holdings. of inflation-indexed securities.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements'

Miltionx of dolfars

Wednesday End of momh
Account 1997 1997
Apr. 30 May 7 May 14 May 21 May 28 Mae. 31 Ape. 30 May 31

Cansolidated condition statement

ASSFTS
I Gold certificase account. .. .............. J N 11.051 11.052 11.05¢ L1051 11.051 11.050 11.051 11051
2 Special draw e 9.200 v.200 9.200 9.200 9.200 9.200 9.200 9.200
FCon . oo . e 610 60K 591 366 26 673 619 s}
Loans
4 To depository institutions . .. . 156 420 191 MR 6 3.908 156 571
SOther oo oo F N .. 4l 0 0 8] 0 4} 0 0
6 3] 0 0 i} 4] 4] 0 0
Federal ageney obligations
7 Bought vurright 1.970 1.970 1.970 1.970 1,970 1.994 1.970 1,970
8 Held under repurchase agreements. .o 989 1924 414 1.553 827 1096 YRy 1.847
Y Total US. Treasury securities. ............ ... ... ... 452891 427,382 418.096 414,155 411,506 405.5601 452,891 412,577
10 Bought nun\;l\lj . T FE 42512 126 406,300 406087 406,293 98070 1025143 405424
Al Bills .. e 195,034 195.659 195815 195,401 195,607 189,149 195.034 194,437
12 Notes . 156.079 156.080 157.769 157.770 157.770 154,527 156.079 t57.770
13 Bods §1.399 52.3R7 52916 52916 52916 51.399 51399 52916
14 Held under 50,378 23256 11.596 R.068 3.213 )85 50378 7453
15 Total loans and securities ............... ... .. R 456,106 431706 420,67t 417,891 414,530 412.649 436,006 416,965
16 hems i process of collection. ..o ool £.294 6.503 6.221 6.191 8.780 1.Y55 6,204 4,188
17 Bank premises .. oo e . 1.23% 1239 1,243 1243 1,244 1.249 1.23% 1241
Other assets
1% Denominated in foreign currencies™. ..o 17.420 17.381 17.288 17.295 17.402 17.950 17.420 IK.080
(AL aleer™ Lo 14.006 12946 13051 11.346 10524 11076 13,606 10.727
20 Total a88€ts ... 516,434 490.637 479416 473,853 473,257 465,803 516,434 471,985
LIABILITIES
21 Federal Reserve notes ... 0 oo oo 422329 423969 424.707 425,273 427950 420,357 422329 426718
22 Total deposits ... 73.266 45.398 34,020 27943 22.563 29.056 73,266 25,268
23 Depositony msHutions. ... . 20053 25477 16.669 2200 17.144 21845 20534 19,592
24 US. Treasury-—General account. . 52215 19.700 16.838 5.307 4824 5945 52215 5074
28 Foreign—Oflicial accounts . . R AP 169 176 158 163 223 at6 169 177
26 Other o 348 345 358 70 370 RAY) 248 AN
27 Delerred credit items. . ..., . P 6.083 5.688 5411 7.944 1.574 5.862 3.962
2% Other liabilities and acerued dividends’ . 5360 S.012 4844 4.799 1.661 5.551 5187
29 Total liabilities .. ................ ... ... ... 507.008 480810 469.427 463870 463,256 455,648 507.008 461,135
CAPITAL ACCOUNTS
30 Capital paid in...oooooL L e R 1.796 4.798 4.808 4815 4.826 4.762 L7906 4.828
3 Swiplis. oo . N . .. 4475 4.496 4496 4.496 3.396 4496 4475 J.4v6
32 Other capital accounts. .. ... P 155 533 685 672 679 YR 155 1.527
33 Total liabilities and capital accounts. . ... .. SteAM 490,637 479.416 473,833 473.257 465803 516,434 471,983
MEmO
34 Marketable ULS. Treasury seeunues held i custody for
forcign and international dccounts © ..ol 648.245 643,399 040,941 641,066 643,430 653.847 648245 643549
Federal Reserve nate statement
35 Federal Reseyve notes outstanding ¢issued to Banks) ., ... 529350 530.034 531412 533,027 F 335437 525843 529,350 536.348
36 LEsS: Held by Federal Reserve Banks. ... B . 107.022 16,065 106.705 108.654 107,336 105,486 107.022 109,630
37 Federal Reserve notes. net .o 422329 423969 424707 425273 427930 420,357 422.329 426718
Collateral held against notes, net
38 Gold cormficate account ..o L L1051 11.052 11051 11051 11.051 11.050 [1.051 11051
39 Special drawing rvights certifiviie account . Y200 9.200 9.200 Y200 9.200 9200 9,200 9.200
40 Other chigible assels ... e . . Q [} 0 0 0 0 [§]
41 US. Treasury and ageney securities. ... ... L 402077 403717 404,456 5022 H17.699 400107 302.077 406.46%
42 Total eollateral .. ... ... ... L .. 422,329 421,969 424,707 425,273 427,950 420,357 422,329 426,718
]
1. Some of the data in ths 1able also appear in the Bowrd's H.2.1 {503) weekly statistical 3. Valued monthly at market exchange rates.
release. For ordering address. see inside front cover. 4. includes special investment account at the Federal Reserve Bank of Chicago in Treasury
2. Includes seeurities loaned—tully guaranteed by U.S. Treasury securities pledged wiih bills maturing within nin fays.
Federal Reserve Banks—and meludes compensation that adjusts for the effects of inflation on S. Includes exchange-translation account reflecting the monthly aevaluatuon at market
the principal of inflation-indexed securities. Excludes securities sold and scheduled 1o be *xchange rates of foreign exchange commitments.

baught back under maiched sale—purchase transactions.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions ot dollars

Wednesday End of month
Type of holding and maturiey 1997 1997
Apr. 30 May 7 May 14 May 21 May 28 Mar. 31 Apr, 30 May 30
Potaltoans. ..o o Lo 156 430 (8]} 213 226 3,998 156 571
2 Within fifteen d.IV\ ...... 106 32 al %7 201 3977 106 466
3. Sixteen days to ninety LL\\/\ St 109 127 26 25 21 30 108
4 Total US. Treasury securities™ . .. ... ... ... 452,891 427382 418,096 414,155 411.506 405,561 452891 412,577
S Within fifteen Lles ................................ 068.444 36,028 29416 22.667 200,304 23476 68449 8778
a Sixteen days to ninety days 90.660) v1.2% 86553 87.826 03.491 92.382 90.660 100.730
7 -ome days o one 120.653 125041 126,174 127.649 121.699 F18.839 120,653 127.057
¥ o five years, 94,000 4,000 95102 94.392 94.392 92,381 94.000 94.392
9 S o ten 7.2 37.012 37746 A5le 38516 36.608 37.012 3R516
10 Mor¢ than ten vears ... 42117 13705 43,108 43,105 43,1058 42,117 42,117 43,105
11 ‘Total federal agency obligations . .............. ... ... 2939 3894 2,384 2,797 3090 2,959 3797
12 Within fificen d.l\\ ................................ 1141 1.924 414 [.860 1.201 1.37% 1.14] 2,301
13 Sinteen duys w ninety days ol 765 768 [l 434 St [{¢N) 434
-one days o one year 327 315 315 315 315 244 R 35
416 416 416 416 416 460 416 416
447 447 447 307 307 447 447 Rty
..... 25 23 25 25 25 25 as 25
B

1. Holdings under repurchase agreements are classitied as maturing within tifteen days in
accordance with maximam maturity of the agreements.

2. Includes compensation that adjusts for the eliects of inflation en the principal of
intlation-mdexed seeurities,

1.20 AGGREGATE RESERVES OQF DEPOSITORY INSTITUTIONS AND MONETARY BASE'
Billions of dollars, averages of daily figures
1996 1997
Ite JETR 1994 1995 1996
em Dec. | Dee. | Dee | Dec
Oct. Nov. Dec. Jan. Feb. Mar. Apr. May
|
ADIUSTED FOR i Seasonally adjusted
CHANGES IN RESERVE REQUIREMENTS®
| Total teserves® . 60.55 59.40 56.39 .06 50.08 4981 06 19.52 49.01 48.31 4743 47.01
2 Nonborrowed reserv 60.46 59.20 56.13 4991 49.79 49.60 4991 4947 48.97 48.16 47.17 46.77
3 Nonborrowed reserves plus 6046 S6.03 [ 4991 | 4979 | 3960 | 4991 | 4947 | 4897 | 4806 | 4707 | 4677
4 Required reserves . 50.4% . san 48.04 19,08 JK.78 3¥.64 48.29 47.9% 4715 4642 45.79
5 Monetary base® Lo 386.8% 4]8 48 | 43452 | 452,67 | 708 | 44937 | 452,67 | 45404 | 45628 | 457.62 | 458.24' | 450.53
Not seasonally adjusted
6 Total reserves” . 06237 61.13 S82 4V.78 S0.01 51.52 s0.67 47.69 48.09 46.22
7 Nonbarrowed teserves. oL 62.29 6091 57.76 49,99 4979 51.37 50.62 48, (ih 47.53 47.83 45.9%
% Nonborrowed reserves plus L\anLlL(] L[L(lll 62.29 60.92 57.76 4949 .79 S1.37 50.62 48.08 47.53 47.83 45.9%
Y Reyuired reserves’ . 61.31 59.96 56.74 BEWA 4897 SO0 49,44 47.08 46.53 47.08 45.01
10 Monclary base” L 390.59 | 422,57 | 43003 JIS3R | W20 | 386,72 | AS555 | 45256 | 45526 | 45817 458.21
NOT ADIUSTED FOR
CHANGES IN RESERVE REQUIREMENTS'

11 Total reserves!! 62.860 61.34 57.90 S1.24 49.55 49.76 S51.24 48.04 47.54 4788 4590
12 Nonborrowed reserves 62.7% 6113 57.64 5109 49.26 SLOY 48.00 47.39 | 47.62 45,72
13 Nonborrowed reserves plus extended credit 62.78 61.13 57.64 5109 40.26 SL09 48.00 47.39 47.62 45.72
13 Required reserves o R 61.80 6017 56.62 J0.82 4%.56 49.82 47.0 46.3% 36.87 4474
15 Monetary base - 397.62 | 42725 | 44445 | 40319 | 451.9] 463.49 159,64 | 46221 | 465.06' | 406517
16 Excess reserves R 1.06 1.17 1.2% 142 99 1.42 103 I.16 1.01 1.21
17 Borrowings from the Federal RONCIVE oo 0K 21 26 L6 .29 16 .04 16 26 24

1. Latest monthly and biweekly lig are available Iyom the Board's H.3 (502) weekly
statistical release. Historical data star in 19589 and cstimates of the effect on required
roserves of changes o reserve uqlnlumnh are avaikible from the Money and Reserves
Projections Section. Division of Monetary Affairs. Board ol Governurs ol the Federal Reserve
System, Washington, DC 20551,

2. Figures reflect adjustments for discontinuities. or =
changes m reserve requirements. {See also table 11k

3. Seasonatly adjusted. break-adjusted total reserves equal scasonally adjusted. break-
adjusted required reserves ttine 4) phius excess reserves (line 16).

4. Seasonally adjusted. break-adjusted nonborrowed reserves equal seasonally adjusted.
break-adjusted total reserves (line 1) less total borrowings of depository institutions I'rom the
Federal Reserve (line 17).

5. Extended credit consists of borrowing at the discount window under the 1erms and
conditons established for the extended credit program to help depository imstitunions deal
with sustained liguidity pressures. Because there is not the same need 1o repay such
borrowing promptly as with traditional short-term adjustment credi. the money market effect
of extended credit 1s similar (o that of nonborrowed reserses,

b, The seasonally adjusted. break-adjusted monetaey base cousists ol (1) seasonally
adjusted. break-adjusted total reserves (line 1), plus (2) the seasonally adjusted currency
component of the money stock. plus (3) (for ali quarterly reporters on the “Report of
Transaction Accounts. Other Deposits and Vault Cash™ and tor all those weekly reporters
whose vault cash exceeds their required rescrves) the seasonally adjusted. break-adjusted
difference between current vault cash and the amount applicd to satisty current reserve
requirements,

7. Break-adjusted totad reserves equad break -adjusted requited reserves dline 9y plus excess
eserves (ine 16).

breaks.” asocined with regolatory

8. To adjust required reserves for discontinuities that are due to regulatory changes mn
reserve requirements. a multiplicative procedure is used 1o estimate what required reserves
would have been i past pertods had current reserve requrresnents been i effect. Break-
adjusted required wes include required res S against transactions deposits and nonper-
sonal time and savings deposits (but not Iucn.)hlg HUHdeO\H fiabilities).

9. The break- ud|uslu| monetary base equals (1) break-adjusted 1otal reserves (line 6). plus
{2) the tunadjusted) currency camponent ol the money stock. plus (3} (for all gquarterly
reporters on the *Report of Transaction Accounts, Other Deposits and Vault Cash™ and lor all
those weekly reparters whose vanlt cash exceeds their required reserves) the break-adjusted
difference between current vaull cash and the amount applicd 10 satisfy current reserve
requirements.

10, Reflects actuad reserve requirements, including those on nondeposit Liabilities, with no
adjustments to climinate the effects of discontinuities associated with regulatory changes in
FeSCEVe Teguirenients,

1. Reserve halances with Federal Reserve Banks plus vault cash used 1o sausty reserve
requirements.

12, The monctary base. not break-adjusted and not seasonally adjusted. consists of (1) total
reserves (line 10, plus (2) required clearing halanees and wdgustients @ compensate tor tloat
at Federal Resceve Banks, plus {30 the currency component ol the money stoch. plus (4) (for
all quarterly reporters on the “Report of Transaction Accounts. Other Deposits and Vauh
Cash™ and for alt those weekly reporters whose viult cash exceeds thewr required reserves) the
difference between current vaalt cash and the amount apphicd 1o satisty curtent geserve
requirements. Since the introduction of contemporancous rescrve teguirements in February
1984, currency and vault cash figures hine been measured pver the computanon periods
ending on Mondays.

13, Unadjusted total reserves tlme 11 Jess unadjusted reguned reserves dine 4y,
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'
Billions of dollars, averages of daily figures
1997
Ite 1993 1994 1995 1996
cm Dec. Dec. Dec. Dec.
Feh, Mar. Apr. May
Scasonally adjusted
Measures®
1 1.129.8 1.150.7 1.129.0 1.081.0 1.080.6 1.075.2 L065.17 1.062.7
2 31486.6 3.502.4 3.655.0 R332 3.866.0 38828 39018 39662
3 4.254.4 4.328.7 4.594.8 4927.7 4987.1" 5.015.4' 5.051.2' 5.056.6
4 5.167.8 5.309.8 5.699.8 6.093.2 6.151.8" 6.187.6' 6.228.6 n.a
S Debt o 12.508.7" 13.150.9' 13.869.7" 14.622.2" 14.730.6' 14.797.9' 14.868.1 na
M1 components
6 CUITENCY . Lottt e 3222 354.4 3726 395.2 400.5 4024 403.7 406.1
7 Travelers checks?, 79 &5 89 8.6 8.6 8.5 8.3 8.2
8 Demand deposits” . 385.2 3r4.1 3911 424 404.2 402.8 395.3 5.3
9 Other checkable deposits®. ... .. . 414.5 403.8 356.5 2748 2673 261.6 257.8' 2531
Nontrapsaction components
10 I M27 2.356.8 23514 2.526.0 2.752.0 27854 2.807.2 2.836.7' 28375
P InM3only® L 767.8 816.6 930.% 1.094.6 10210 1032 1.149.3 1.156.4
Conmnercial basks
12 Savings deposits. including MMDAs 785.2 752.4 776.0 9039 921.1 934.2 947.9' 944.4
13 Small time deposits 468.3 503.2 576.0 592.0 593.4 595.8 598.5 601.7
14 Large time deposits 2719 298.4 3447 410.4 416.0 4248 437.1" 4394
Thrift institutions
15 Savings deposits. including MMDAx 434.0 397.2 361.1 367.1 369.4 370.1 373.1" 3752
16 Sl time deposits) ..o L 3143 343 357.7 3524 3528 3493 3479 349.0
17 Large time deposits’ Lo o 61.5 64.7 75.1 79.2 ®1.9 %2.0 825 823
Maoney market mutnal finds
I8 Retail oo 3549 3843 4552 536.6 S48.7 5578 569.2 567.2
19 Institution-only 209.5 198.5 2469 2993 3054 3118 36 36
Repurchase agreements qml Euwrodollars
20 Repurchase 1586 1829 (821 193.0 2001 198 3 200.2' 198.7
21 Eurodotlars ' 66.4 821 91.0 112.7 117.8 1te.} 117.9 124 4
Deht components
22 Federal debt. ..o 313233 34922 36388 3.780.4 37842 37994 3.R06.8 na,
23 Nonfederal debt. ..o oo oo 9.185.4" 9.658.7" 1023100 10.841.8' 10.946.5" 10.998.8' 11.061.3 N
Not scasonally adjusted
1.174.4 1.152.8 1.103.0 1.066.4 1.067.2 1.071.6' LOSI8
3.522.5 3.675.3 3.851.5 3.850.3 3.887.3 39188 3.882.7
4.348.8 4.614.3 49447 49783 5.022.2" 5.058.9' 5.038.4
5.340.2 ANEIR 6.1226' 6.147.0 6.204.3' 6.240.4 na.
12.510.7' 13.152.4' 13.870.2' 14.621.4' 14.691.8" 14.767.8" 14.829.4 n.a.
MI components
29 CUbenCY . 3248 3575 376.2 1979 397.7 401.0 4134 406.4
30 Travelers cth‘ksi 7.6 8.1 8.5 83 8.3 8.2 8.2 8.2
3t Demand deposits™ .. .. 401.8 400.3 407.3 418.8 394.6 396.0 396.3 387.0
32 Other checkable L|C[)0\il\(‘. . 1194 408.6 360.8 278.0 265.8 262.0 263.8" 250.5
Nontrapsaction components
WM 2.3529 2.348.1 25226 2.748.5 27839 2.820.1 2.847.2" 2.830.9
34 M3 only® . 768.2 826.3 939.0 1.093.2 1.128.0° 1.1349' 1L 140.0 1.155.7
Commercial banks
35 Savings deposits. including MMDAs ... 784.3 7517 775.3 9029 915.4 935.1 949.4' 9427
36 Small time deposits) . . . 466.8 S01.5 5738 589.8 59318 597.3 600.3 602.9
37 Large tme deposits™ ! M0 298.9 3457 4119 4143 424.0 433.0" 4416
Thrift instirutions
38 Savings deposits. including MMDAs . 4334 396.8 360.8 366.7 367.1 370.5 373.7" 3746
39 Small tme deposits” . 3133 3132 3563 3511 3531 350.2 349.0 3497
40 Large time deposits' 61.5 64.8 75.4 79.5 816 81.8 81.7 82.7
Maoney market nmtieal frunds
41 Retail . e - 355.0 3850 456.3 S38.1 554.6 5671 5748 561.1
42 Institution-only 2106 199.8 248.2 300.5 3155 3164 309.2 307.0
Repurchase uw'vumvm,\Igm{ Fuodotlors
43 Repurchase ggreements ™ ... ... 156.6 179.6 178.0 I187.8 197.4' 195.6" 199.0 2012
44 Eurodollars™ ..o oo 67.6 83.2 91.8 113.5 119.1 117.2 117.1 123.2
Debi components
45 Federabdebt ... o oo 3.3295 3.499.0 3.6459 37879 37830 38154 3K10.3 n.a.
46 Nonfederal debt. ... ... .. o i 9.181.2" 9.653.5' 10.224.2" 10.833.5" 10.908.8° 10.952.4" 1L019.1 n..

Footnotes appear on following page.
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NOTES TO TABLE .21

1. Latest monthly and weekly tigures are available Trom the Board's H.6 (508} weekly
statistical release, Historical data starting in 1959 are available from the Money and Reserves
Projections Section, Division of Monetary Athairs. Board af Gavernors ot the Federal Reserve
System, Washington. DC 20551,

2. Componition of the money stoch measures and debt as as follows:

Mi: (1) currency outside the U.S. Treasury. Federal Reserve Banks. and the vaults of
depository institutions. (2) ravelers checks of nonbank issuers, (3) demand deposits at all
commercial banks other than those owed 1o depository institutions, the U.S. government. and
Toreign banks and officia) institutions. less cash items in the provess ot collection and Federal
Reserve Hoat, and ¢4y other checkable deposits (OCDs). convisting of negotiable order of
withdrawal (NOW) and automatic transtee seevice (ATS) accounts at depositary institutions,
credin union share draft accounts, and demand deposits at thrift institutions. Seasonally
adjusted MU is computed by summing currency. travelers checks. demand deposits, and
OCDs. each seasonally adjusted separately.

M2: ML plus (1) savings deposits (including MMDAsY. (2) small-denomination time
depuosits (time deposits—including retail RPs—in amounts of less than $100.000), and (3y
budunces in retail money market matuad tunds (money funds with minimam initial invest-
ments of Jess than $30.000). Excludes individual retirement accounts (IRAs) and Keogh
badances at depository institutions and money market funds. Seasonally adjusted M2 is
calcslated by summmiing savings deposits. small-denomination time deposits, and retail money
Tund balances. cach seasonally adjusted separately, and adding this result to scasonally
adjusted M1,

M3: M2 plus (1) large-denomination time depestts Gin amounts of S100.000 or more)
sssued by 3] depository institutions, £2) hadances i insttwtional money funds fmoney fonds
with minimum inival investments of $30L000 or more). (3) RP Labilities (avernight and term}
issued by all depository institutions. and (4) Eurodollars tovernight and term) held by U.S.
residents at forcign branches of US. banks worldwide and atall banking offices i the United
Kingdom and Canada. Excludes wmounts held by depository institutions. the U.S. govern-
ment, money marker fumds, and toreign banks and official institutions. Seasonally adjusted
M3 s calculated by summing large time deposits, institutional money fund balance:
habilities. and Eurodollars, cach scasonally adjusted separately. and adding this result 1o
seasonally adjusted M2,

L: M3 plus the nonbank public holdings ot U.S. savings bonds. short-term Treasury
securitios. commercial paper. and bankers acceptances. net of money market fund holdings off

bonds. short-term
cach scasonally adjusted

these assets. Seasonally adjusted L s computed by summing US. saving
Treasury sceurities. commercial paper. and bankers acceplances.
separately. and then adding this result o M3,

Debt: The debt aggregate is the outstanding credit market debt of the domestic nonfinancial
sectors—the federal sector (U8, government. not including government-sponsored enter-
prises or federally related mortgage pools) and the nonfederal sectors (state and local
governments. households and nonprotit erganizations. nonfinancial corporate and nonfarm
noncorporate bosinesses. and farmsy, Nonfederal debt consists of mortgages. tax-exempt and
corporate bonds, consumer credit. bank loans. commercial paper. and other loans. The da.
which are derived from the Federal Reserve Board's flow of funds accounts, are hreak-
adjusted (that is. discontinuitics in the data have been smoothed into the series) and
month-averaged (that is. the data have been derived by averaging adjacent month-end levelsy,

3. Currency outside the U.S. Treasury. Federal Reserve Banks, and vaults of depository
institutions.

4. Qutstanding amount of U.S. doitar-denominated travelers checks of nonbank issuers
Travelers checks issued by depository institutions are inchuded in demand deposits.

5. Demand deposits at commereial banks and foreiga-related institwtions other than those
owed 1o depository institutions. the U.S. government. and foreign banks and oflicial instiu-
tions, less cash items in the process of collection and Federal Reserve tloat.

6. Consists of NOW and ATS account balances at all depository institutions. credit union
share draft account balances. and demand deposits at thrift institutions.

7. Sum of (1) savings deposits tincluding MMDASY (2) small time deposits. and (3) retail
money fund balimces.

8. Sumoof (1) Jarge time deposits. (2 institutionad money fund balances. (3) RP liabilities
covernight and 1ermi issued by depository institutions, and (4) Eurodoflars tovernight and
termy of US. addressees.

9. Small time deposits—inctuding retail RPs—are those issued in amounts of less than
$100.000. All IRAs and Keogh adccounts at commercial banks and thrift institutions are
subtracted from small time deposits.

10, Large nme deposits are those issued in amounts ol $100.000 or more. excluding those
booked ar internationad banking facilities,

L1 Large tme deposits at commercial banks fess those held by money market funds,
depository institations, the U.S. government, and foreign banks and ofhicial instintions,

12, Includes both overnight and term.
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.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured saving banks'

1096 1997
e 1993 1996
m Dec. Dec.
Sepl. Oct. Nov. Dec. Jan. Feb. Mar! Apr! May
Interest rates tannual effeciive yields)
INSURED COMMERCIAL BANKS
ottable order of withdrawat aceounts” 1.91 n.a. [10] 1.91 1.08 na. 0., n.a. n. n.
ings depasits™" 0oL 300 na, 284 285 285 n.an. n.i. . n.a. n.a,
Tserest-bearing time deposits with balances of
less than S100.000. by matirity
37109 days .. 4,03 411 401 4.03 105 3.02 4.01 407
4 9210 182 days ... 4.03 4.61 4.60 4.63 4.62 $.67 4.72 4.77
5 183 days to I year 5400 5.02 5.00 542 5.08 513 S8
6 More than | year 0 214 527 5.27 3.36 5.46 545
7 Mare than 22 years ... ... 5.52 551 5.60 5.69 S.6%
BIF-INSURED SAVINGS BANKS?
8 Negouabte arder of withdrawal accounty” 1.91 na 1.84 1.00 192 n.a n.iL . .t na na
Y Savings deposils™ Lo 2.98 n.a. 284 280 2.%2 na. na. n.a na. na. n.it
Interest-hearmyg time deposis widlt bulances of
{ess than SIO0000. by writy
7090 days L .04 167 1.66 4.75 473 4.83
119210 182 days 508 5.03 5.05 S04 5.4
12183 days o | vean 532 529 5.31 5.3 545
13 Moye than 1 vear o 244 S.00 556 5.5% 339 877
14 More than 272 years 579 5.76 577 5.7% 591
Amounts vuistanding tmillions of dollors)
INSURE D CONMERCIAL BANKS
[5 Negotiable order of withdrawal ACCOUNES ... 48417 n.a 190.033 188.803 167.503 n.a. . n.it. n.a. na.
16 Savings deposits™ L. 776466 1.t 832.336 859.524 896.820) n.a. .. n. na. Nt
17 Peesonal ..o AN als 113 . 675574 6801596 713672 I . [T . n.a.
18 Nonpersonal ..o o0 161.353 . 176.759 178928 183148 ., . i, na. na,
Tnterosi-bearing time deposies walt halances of
fess than SEIOO0O by imane ie
19 79 days .00 o 32170 32931 32,695 32428 32931 32,799 34853 34,485 32501
20920 182 days Lo 93941 92.301 V1167 OLI9s 92.503 92,301 94 955 93.804 92432 91.252
20 183 days to | oyear .. L. P S| 1833834 201449 200.008 199,397 201.281 201.449 203.336 207.006 209.267
22 More than boseario 282 years 0oL 208.601 213098 211.234 2013m2 214408 213198 214066 226.159 220.802
23 More than 22 years L. 199.002 199906 198,324 199.126 198.539 199.906 200,282 199147 198,760
24 IRA and Keogh plan deposits oo 150.067 151,275 131,309 151.276 151.389 151.275 150.442 150.356 131,931 151103 151,189
BIE-INSURED SAVINGS BANKS®
25 Negotable order of withdrawal accounts’ L [ARIE 9.838 9.93% 9.710 n.k. Nt . n.a nit.
200 Savings deposits™? OR.643 67.975 68,102 n.iL na na. n.. N
27 Persomal ool 035366 64.326 64.369 . n.. n., na. n.a. n.a.
28 Noapersonal L RPN 3277 3.649 3733 n.. n.a. n.a. na. n.a. ..
Interest-bearmyg time deposits with balaices of
less than SIO0000. by mainrity
20 7 10 91 days . 2.001 2428 2503 2408 2428 2542 1535 2.656 2098
MY 9240 182 davs 12,130 13013 13.300 Y3074 13.013 13182 3099 13377 13,463
31 183 days to ) year ., 25,680 28,792 29.659 39319 2%.792 29,503 29510 30,002 AN.076
32 More than 1 yearto 2 27.482 29,095 28.063 28573 29095 29,163 29.699 31.02% RIS
33 More than 2 years 22,866 22.254 22,150 21.823 22254 21828 21.877 28731 21,640
34 ARA and Keogh plan accounts, ..o 21,408 21.368 2oz 20983 20.627 21,365 20405 20.423 20.860 ‘ 20.860 20,683
L
1. BIE. Bank dnorance Funde Data in this table also appear in the Board's 116 (508 20 Owing to statistical difliculties assovited in part with the implemesttion of sweep
Special Supplementary Table monthly statistical release. For ordering address, see inside accounts, estimates for NOW and savings accounts are oot available beginning December
from cover, Estimates are based on data collected by the Federal Rese System from 1996.
sviniied random sample ot abour 425 commercial banks and 75 savings banks on the last day 3. Includes persanal and nonpersonal money wacket deposits.
of cach month, Data are not scasonally adjusted and imclude IRA and Keogh d-posits and 4. Includes both mutual and federal savings hanks,

Toreign currency-denominated deposits. Data exclude retail repurchase agreements and depos-
s held in U.S. branches and agencies of forcien banks
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1.26  COMMERCIAL BANKS IN THE UNITED STATES Assets and Liabilities'
A. All commercial banks

Billions of dollars

Manthly averages Wednesday foures
Account 1996 1996 1997" 1997
Muy Nov Dec. Jan. Feh. Mar. Apr. May May 7 May 14 May 21 My 28
Scasonally adjusted
Assers
1 Bank credit. ... ... L 3.005.6 37431 3.770.6 3.304.9 3RS 3861.1 3902.0 3.895.0 2RO 39024 39m3
2 Securities in bank credin .. 992.2 980.7 9501 1.005.5 102101 [KVIRN 10142 1LOIRK 10168 10110 10116
3 U.S. government seeurities .. .. .. 7i1.6 073 6.9 7.3 F TOR6 218 7217 7201 7203 7186 7245
4 Other securities ... .. .. A 28006 2734 2832 298.2 RITi ) 306.5 3109 2925 2977 296.5 2924 287.1
S Loans and Jeases in bank credit? .| 26734 27624 27805 27MS 28204 28460 28618 28877 28762 218812 2.8910.1 2897.7
6 Commercial and industeial 736.3 7750 R332 785.5 7938 798.2 8054 811.2 806K 8113 8125 813.0
7 Real estate ... 1.101.7 L1215 1127.7 1.134.4 £140.0 11535 1.1619 11722 11694 L1698 11725 1.174.2
X Revolving home equity S 09 RS2 857 86.5 879 ®9.0 9.2 89.7 899 90,00 9L0
v Other ... L0218 1425 1.048.8 10535 1.065.6 L0729 1OKR2.0 1.0799 1.082.4 1.0K3.2
"y Consumer. ..., 5040 3210 S218 209 RIEN] NS s 18] S1v2 520.1
B Seeurity'. L 76.6 787 824 839 88.2 897 4.1 889 hEN] 90.5
12 Other loans and [eases. . . 254.7 J68.5 209.7 2754 2819 287.6 2887 6.3 293.1 2973 3000
LY Interbank loans ..o . 2076 2120 2049 198.9 2047 2200 2160 286 2136 2240 AR
14 Cash assets? 2201 2326 231.0 2322 2334 2399 246.2 2438 236.5 2480 2393
1S Other assets 236.7 260.0 265.4 257.0 2657 2735 2775 2777 2755 2827 2787
16 Total assets® ... ....... 42732 4.391.2 44153 44369 4.489.2 45384 45715 43855 1.567.2 4.600.2 $603.0
Licbuditics
17 Deposits ..o . 2744 28314 28599 28719 28926 29160 29439 29309 29305 29293 20168 29425
18 Tr 756.2 721.3 719.5 7151 7051 699.8 7006 OR¥.0 6789 6867 6877 7060
19 Non 1.968.2 21100 21404 2.156.8 L1876 22162 22433 22423 22516 22426 22291 2.136.5
20 ; 4346 5008 5196 526.5 3321 548.3 567.3 S62.6 5694 563.8 S52. 562.7
24 Other ... 1.533.6 1.600.2 16208 16303 16455 16679 1.676.1 1.679.7 1.682.2 1.678.7 1.676.5 L6738
22 Borrowings ... .. o 709.2 TR S 7055 7242 7353 479 762.2 7632 7720 767.3 7770 7566
23 From batks i the US. L. . 205.5 0.4 47 3009 054 RIEY 3131 030 RGN 296.7 RIRI 2977
24 From others .. . . 4137 408.1 4007 4299 4343 4490 4621 455.1 4706 465.6 4589
25 Net due to related torcign oftices. ... .. .. 2574 238.1 2314 277 201 2117 2337 2313 2182 2404 239.7
26 Other liabilities .. ..., ..., 2147 2822 2593 2694 287.0 27RS 2713 2034 2638 260.1 2680 2615
27 Total liabilities . ... ... ... . 39057 4.030.2 4,056.5 4,087.8 4,132.6 41515 1189.0 4.193.2 4,197.6 4,174.9 4.202.2 42003
28 Resdual (assets less labiliieny™. 367.8 3610 5RO 2491 356.6 386K 3888 2.3 2RO 023 20R.1 4027
Not seasanudly adjusted
Yasels
29 Bank credit ... 3.669.1 37698 IR03.6 38344 38515 3906.6 3906.% 39045 39017
30 Securities i hank eredit 999.4 976.4 WeH 1L017.7 10177 1.023.3 10300 1261 a1
M| LLS. government securities 7139 7027 701.3 7032 713.2 7242 7257 7230 7200
2 Other securntiey - 285.5 273.6 295.6 3146 3046 299, A3 303.2 297.1
3 Loans and leases in bank credit® ... [ 26006 27934 2.806.7 1816.6 28338 2K83.3 28768 28784 28837
34 Commercial and industrial . . 7423 780.3 7832 7934 800.8 8180 8173 818.2 8IKR
kN Real estae | LwT 1.132.6 1.1364 1.136.9 L1475 1.167.8 1.165.2 1.166.2 1.167.2
R Revobving home cquity . ... ... .7 854 85.7 80.1 871 R3] 894 89.7 RO.X
37 Other 1080 1447.2 10508 LOSHR 1.O60.S 10778 1.075.8 1.076.5 10774
R Consumer 502.2 5258 5274 3218 S139 169 5154 5162 5172
29 Security*. . . 771 799 816 RS0 B7.8 89.5 89.8 89.3 90.0
40 Other loans and leases. .. ... ... 250.3 2748 278.0 198 237 2911 289.0 2885 290.5
41 Interbank toans 203.2 2142 208.7 209.1 2164 2141 2204 2085 2175 £
42 Cash assets? 2179 2470 2425 2348 2308 2416 239.1 2327 2.2 257.1
43 Other asse 238.7 2054 2576 2656 2689 280.0 2776 279.0 279.1 2308
44 Total assets™ .. L R 42720 4.405.5 4,439.8 4,456.5 44876 4515 4.568.4 45858 4,587.4 3.568.1 4.575.9 4.602.5
Liuabilities
45 Deposits .o 27148 28485 28921 28758 2X77.6 2948 2941.3 29222 2919.1 2.890.4 29338
46 Transaction. ... .. 7455 7315 7526 7265 G98.1 687.6 703.8 678.7 676.6 661.7 696.1
47 Nontransaction . 1.969.3 2170 21395 24492 2.179.5 22172 22375 22435 22288 22377
IR Large time . . . . 4384 SH0 SIK3 §25.2 5416 5484 5629 5674 S58.7 569.8
B Onher oo o 1.531.0 16129 1.621.2 16240 16379 16685 1.674.6 1.676.1 16701 1.667.9
S0 Borrowings ... 7153 6984 €97.8 718.7 7198 4 7631 749 RS0 767.0
hY) From banks in the U 2993 2942 2995 2936 3018 3119 MLt KRR 3114
31 From others ..., 416.0 39813 & 4263 426.5 4512 4638 4648 4556
53 Net due 1o related foreig N 2505 2352 2300 2327 2286 2183 2103 236.7 246.5 2518
54 Other liabikities oo .. 217.2 256.0 2557 266.6 289.0 276.7 2716 267.1 2687 2654
S5 Total liabilities ... ... S 39068 40380 40756 40938 41150 41282 4.186.3 4,200.9 41829 1.190.7 4217.7
56 Residual fassets less libilities)? . ... 3653 367.5 RIEX 3627 3726 RERR 3821 %49 ¥S2 RS2 3848
MEMO
57 Revaluation gains on off-bulunce-sheet
ems® oL n.a. 05.6 694 ®9.2 103.0 922 9.1 834 848 824 K14 79.1
S8 Revaluation Iosses on off-balane
sheet fiems® P na [SIN] 644 849 9.2 86.4 873 ’S.1 v0.0 85.7 KS4 834
L

Footnotes appear on p. A21.
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1.26 COMMERCIAL BANKS IN THE UNITED STATES Assets and Liabilities'—Continued
B. Domestically chartered commercial banks

Bilhons of dollars

Monthly averages Wednesday figures
Account 1996' 1996' 1997' 1997
May Nov. Dec. Jan. Feb. Mar. Apr. May May 7 May 14 May 214 May 2%
Seasonally adjusted
Assets
U Bank credit. ...l 3.214.1 3.248.8 3.265.5 3.289.1 33108 33387 3.360.8 3.362.0 3.357.7 3.362.1 3.365.5
2 Securities in bank credit., ..o 8455 8227 825.6 835.3 844.1 8421 854.6 3186 8433 837.1 833.6
3 LIS, government securities 6357 6202 619.3 6255 6191 6249 631X 6317 638 6314
4 Other securities ... ... ... 209.8 202.5 206.3 2098 2250 2171 206.8 2106 206.3 202.2
5 Loans and leases in bank credit® 2.368.6 2.426.2 24399 24538 2.466.7 24936 25234 25144 25251 25319
6 Commercial and industrial 548.2 566.6 5703 571.1 576.7 5821 591.4 589.2 5917 593.1
Realestate .. ... ... .. 1.068.1 1.089.1 1.095.7 1.102.6 1.108.0 1.122.0 L1416 1.138.3 1142.0 1.144.0
8 Revolving home equily . . 799 84.2 85.2 88.7 86.5 87.9 90.2 89.7 90.0 91.0
9 Other ..................... 9882 1.004.8 1.010.5 1.016.9 10215 L0341 1051.4 i.048.6 1.051.9 1.053.0
10 Consumer. .. ... 304.1 520.5 5210 521.8 5209 5185 519.0 517.3 519.2 5201
11 Seeurity’. Lo 188 41.9 425 443 44.1 48.4 45.6 433 46.3 47.40
12 Othier loans and leases. . 199.4 208.1 2103 214 2074 2228 2257 2242 2259 2278
13 lnterbank louns . .. 184.5 191.8 183.2 176.2 183.% 197.3 198.0} 204.3 2016 196.4
14 Cash assets? ... . . 1926 2018 199.8 20101 200.8 307.6 209.8 2089 214.6 216.0
15 Otherassets® ... oo 191.6 2236 2283 218.2 2239 2317 238.1 2338 243.4 239.1
16 Total pssets” .. ................... 3,726.1 3.809.7 3.820.7 3.828.7 3.863.2 3.916.3 3.951.7 3.948.6 3,965.5 3.960.8
Liabhilities
17 Deposits ..o 2.549.4 2.627.5 2.640.4 2.646.2 2.654.7 2.6734 26789 2.668.9 26743 2.674.4 26921
18 Transaction 7454 72 709.3 7048 6954 6%9.3 677.3 666.6 6757 676.8 695.t
19 Nontransaction . 1.804.1 1.916.3 1.931.1 1.941.4 1.959.3 1.983.0 2.000.6 2.002.3 1 .998.6 1.997.6 1.997.0
20 Large time . 2727 309.5 KIRR| 3133 3178 319.7 3243 225 3223 3234 3257
21 Other ... R . 1.531.3 1.606.8 1.618.1 1.628.( 1.641.5 1.664 4 1.677.3 1.679.8 1.676.3 1 1.671.4
22 Borrowings ... . 578.0 583.0 583.9 5939 592.0 6(7.8 621.4 6299 622.6 6154
23 From banks in the 260.6 267.1 2718 2726 2710 278.2 209.1 281.0 265.5 263.3
24 From others oo . 3178 315.8 321 321.3 3210 3295 3523 349.0 357.1 352.0
25 Net due to related foreign oflices . .. .. 88.5 71.0 69.1 72.0 78.2 68.0 ®¥5.0 92.4 78.1 821
26 Other liabilities .. ... L 1445 171.8 176.5 178.6 186.4 183.7 173.2 174.3 172.5 171.0
27 Total liabilities .. ... L 3.360.4 34532 3,469.9 3.490.7 35113 35329 3.558.6 3.565.5 3.547.5 3.566.7 3.560.6
28 Residual (assets less Habilities)? . .. ... 365.7 356.4 350.8 3380 3519 3835 3931 830 391.0 3988 400.2
Not seasonally adjusted
Assen
29 Bank credit .. 32164 32535 3.268.6 32005 33030 33640 3.360.6
20 Sceurives in bank credit . . 849.8 8217 818.1 8305 839.7 8428 8399
31 U.S. government securities 637.7 6207 617.6 6185 616.0 633.7 632.6
32 Other securities ... ..., 211 201.0 200.5 2120 2237 2Am.1 207.3
33 Lows amd leases i bank cred 24318 24508 24599 24633 25213 S0 28207
34 Commercial and dustrial 5649 566.9 5689 5764 SORA} 5987 5979
35 Real estate ... ... 1929 11004 11046 L1049 1.137.5 11344 1.137.0
36 Revoly 84.7 854 85.7 86.1 N0 894 89.8
a7 Other EO08.2 L5 L8y LOWE 1 (475 LIH5.0 LO47.1
R Consun 8210 5258 5274 5169 5154 5162 517.2
39 Sceurity . 432 438 435 400 46.6 4.3 46.7
40 Other louns and leases. . 2008 2136 2155 229 213 2214 ny
S Interbank loans ..o o oL 196.1 1925 186.1 [93.5 2019 1919 195.2
42 Cashassensd Lo 285 2148 208 2076 2039 1997 200.8
43 Other assets® oo 2221 2276 2196 2394 2390 237.3 239.0
4 Total assets” .. ... 17228 38238 38471 38515 3.860.9 3.948.2 39529 39351 3939.2
Liabilities
45 Deposits Lo 25395 26420 26699 26499 26428 26623 2.690.0 26087 26065 2.663.1 26469 26797
46 Transaction. 735.2 7213 741.7 716.2 688.2 6773 6934 6084} 6627 6515 685.3
47 Nontransaction ............... .. 1.804.3 19207 19282 1.933.8 1.954.7 1.985.0 £.996.6 20008 20K3.8 19954 1.994.3
48 Large time ... ... 2757 3102 3097 319 207 97 3243 kRoN| 1206 KR 289
49 Other .. 1.528.6 1.610.5 1.618.5 L6218 16340 1.665.2 16722 16737 16773 1.667.7 1.665.5
50 Borrowings .. 5838 576.3 5774 5915 S83.1 594.2 620.7 6314 636.8 6379 629.0
St From bunks in the US. 2648 2609 2058 2658 2615 268.1 2783 2776 286.2 2778
52 Fromothers ... 3190 3154 3256 320a 3260 424 3538 3516 35101
53 Net due 1o retated foreign othices . 939 68.4 736 mY 725 TER 922 98.4 96.7
54 Other diabilities ..o oL 1449 1749 176.7 185.8 1821 1789 174.2 174.8 1724
55 Total liabilities ... ............. ... 33621 34617 34918 34917 35110 3.568.4 3.567.5 35750 3.554.2 15579 35778
56 Residual (assets less habilities)’ ... .. 3607 362.2 3599 3597 369.2 3798 3713 3807 3780 3809 IBE3 3809
MEMO
57 Revaluation gains on off-balance-sheet
tems® S naL 330 3658 RYN 559 9.0 495 $2.0 7 433 42.4 RPN}
58 Revaduation losses on off-balance-
sheet items® L. na, 289 318 440 509 432 4.6 434 464 44.0 434 41.0
59 Mortgage-backed secul fn.a. 2383 2414 2440 2430 2459 2493 2497 2494 2486 2480 2474

Footnotes appear on p, A21.



- Commercial Banking Institutions—Assets and Liabilities Al7
1.26 COMMERCIAL BANKS IN THE UNITED STATES Assets and Liabilities' —Continued
C. Large domestically chartered commercial banks
Billions of dollars
Momhly averages Wednesday figures
Account 1996" 1996 1997" 1997
May Nov. Dec Jan. Feb, Mar. Apr. May May 7 May 14 May 21 May 28
Seasonally adjusted
A.\v.\(‘l\
I Banh credit. ... 1.867.6 1.858.0 1.867.7 18824 1901.3 19130 19299 19219 1.922.0 19207 1922 19226
2 Securities in bank credit . . 4399 170 4199 4259 4363 4304 4403 4239 429, 4277 4226 4196
3 US. savermment securitios 3103 2944 2032 2964 2911 2050 030 3004 Rt a2 2093 3006
4 Trading account. . .. .. PP 201 216 19.5 7.3 16.2 182 203 194 18.0 17.1 211 217
s Investment account .......... 289.2 2728 2737 279.2 2749 2764 282.7 280.7 2824 2831 279.1 2789
6 Other securtties .. .. ... 129.6 1226 126.7 1294 145.2 1354 137.3 1238 128.6 1274 1234 119.0
7 Trading account. . . .. . 594 578 0.7 [GXY) 799 69.3 719 5823 634 61.% 876 539
X [nvestment account ... ... o 702 4.8 660 649 653 66.1 654 65.3 65.2 65.6 65.8 65.1
9 Stare and Jocal government. . 210 202 204 205 211 208 207 210 209 208 210 209
10 Other ... . 49.2 M6 45.7 44.3 4.1 453 4.7 345 43 44.7 448 4.t
11 Loans and leases in bank credit? ...| 14278 143100 LH7.8 1456.6 1 465.1 14825 1. 489.6 1A98.0) 14929 L4931 14995 (.503.0
12 Commercial and industrial . . 2779 0.2 919 3922 396.1 4001 405.6 406.7 40522 4060 $06.7 408.0
13 Bankers acceptances . 1.5 18 2.0 19 1.6 1.7 16 1.5 L3 16 14 15
14 Other 3764 3883 389.9 3903 3945 398.4 404.0 5.2 403.7 4044 405.2 4064
Is Realestate ... 5810 5786 581.2 5819 582.6 SKR4 914 5978 5972 596.2 5974 5982
16 Revolving home equity . . 558 56.9 57.8 57.6 58.1 SRK 594 603 59.8 60.0 o0).0 610
17 Other ................ 5252 S21.7 5237 524.3 5245 5295 532 5375 5373 536.2 5374 537.3
18 Consume: 2869 290.7 2909 2037 2955 2542 2928 04 2033 2040 2944 294.4
19 Sccurity® HOo 370 7.7 395 RUA 432 416 H0.7 403 389 114 421
20 Federal funds sold to and
repurchase agreements
with broker—dealers. . ... .. 2.5 2t4 218 236 238 268 2358 23.1 223 216 227 250
2) Other ... . 154 15.6 159 159 15.3 la.4 18,1 176 179 174 187 17.0
22 State and local government. ..., 115 114 1.6 114 1.3 13 1.0 109 109 109 0. 0.8
23 Agricultoral ..o 86 83 R2 8.2 8.2 R2 82 ®3 83 83 K3 84
24 Federal tunds sold 10 and
repurchiane agreements
with athers . 54 5.5 S 56 4.8 57 6.7 s2 54 54 50 55
25 All ather loans . . . 63.0 60.6 61.0 609 624 64.6 63.7 644 63.0 63.7 65.3 634
26 Lease-tinancing receiva 494 S8.8 60.3 63.2 65.2 66.9 68.5 9.9 69.5 69.6 70.1 70.2
27 Interbank foans oo oo 135.7 1405 1302 1236 128.1 137.4 142.5 1434 149.7 143.0 149.0 140.3
28 Federal funds ~old to and
repurchase ugreements with
commercial banks ... 889 87.5 805 754 8.3 86.2 905 87.3 93| 83.1 928 86.8
29 Other 46.8 529 497 478 198 SLI 520 56.1 56.6 599 56.2 53.5
30 Cash as 130.7 136.2 1344 1341 1309 136.0 140.5 138.3 1388 1330 1427 1424
31 Other assets’ 145.7 1704 1737 1649 168.4 1694 1744 176.1 1745 173.0 179.5 176.0
32 Total assets” .. ... ... ......... 22425 2.268.6 22695 2,269.0 22928 23198 2,351.2 23438 23492 23338 23574 23455
Liabilities
33 Deposits ... 13706 L4090 14167 14089 1.406.% 1414.6 1426.4 L4164 LA 14131 14120 14258
34 Transaction, . . 4288 3983 397.3 3939 3840 3775 37U 367.0 3610 3660 365.1 3790
35 Nontransaction 9418 LM08 1.019.5 L0151 10227 137,10 14493 1494 10504 1.047.1 10469 10468
36 Large time . .. 1329 156.4 158.1 1564 159.3 160.1 164.2 1643 1624 162.5 164.0 165.8
37 Other .. .. 8089 8544 861.3 858.7 8634 ®77.0 885.1 §85.2 B88.0 8K46 RB2.9 881.0
38 Borrowings . . 4414 4230 427 4325 4319 4454 4579 45K8.1 4644 460).5 465.0 4518
39 From banks inthe US ..o 184.2 182.0 K88 188.1 1674 194.0 1953 183.2 1938 179.3 190, 178.6
40 From othees . L 257.2 2410 2339 2444 2445 5t4 262.6 2739 2708 2812 2750 2732
41 Net due to related (on S Lo 83.8 688 66.3 68.0) 742 oL 727 809 8.0 735 86.1 782
42 Other diabilities ..o 118.7 146.1 1509 1538 1608 156.7 151.7 1458 1474 1455 148.2 143.1
43 Total liabilities ................. .. 2,045 2.047.1 20567 2,063.2 20738 20809 2,108.7 21012 21110 2,026 20114 20989
44 Residual (assets Jess labilitiesy? ... 2280 2215 212K 205.8 219.0 2389 2425 2426 2381 2412 2460 165

Fuotnotes appear on p. A21.
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126 COMMERCIAL BANKS IN THE UNITED STATES  Assets and Liabilities' —Continued

C. Lurge domestically chartered commercial banks—Continued

Monthiy averages

Wedneschy fizures

Account Tuva! 19497 1997
May \ Naw, Dec Jan. Feb. ~ M. J Apr. \ May Muay 7J May (4 May 21 May 28
Not scasenally adjusted
Axsels
45 Bank LILdIl ,,,,,,,,, 1.870.0 18680 1.885.7 1.899.0 1.908.1 19289 19241 1923 10228 19211 19211
46 rities 1 bank 4422 4128 4226 4333 4311 4389 4262 4311 4297 4245 4210
47 SOVEIIMENT Seeuries | 3106 2019 2007 2894 2056 3031 304 M08 3(K.S 300.3 2006
48 rm(lmu .umunl ...... 203 18.2 164 164 19.3 205 9.6 181 179 213 206
49 2898 2737 2744 270 270.2 226 ONORR ™ RERHS 2700 9.1
50 ? 173.6' 176.8 177.3 178.9' 180.3" 180.2 1515 1X0.6 179.6 179.2
Sl . 1001 y7R 98.7' 9.3 w023 1006 10512 1020 w4 Y8
52 One )L.u or les. - N 264 267 258 258 8.2 26.7 276 274 26.2 257
53 Between one and five years ‘ 398 569" 54K 548" 359 552 549 S59 548 552
53 More than five years .. .. 13.8' 142 154" 167 182 187 18.7 187 18.4 189
55 Other sceurities [RING] 1209 1319 1441 1355 135N 1258 120.2 1292 1241 1214
56 Teading account. 6l.7 542 a6.5 TRE . 0.7 605 633 638 58.7 56.5
87 Ivesment account - . 099 66.7 05.4 654 637 030 63.3 .0 034 65.4 [SX}
58 State and local 'uvummnl RN 205 206 211 208 R 211 210 210 211 200
59 Other ... o 189 162 18 442 Y u2 442 40 11 443 17
60 Loans and feases in bank credit® .| 14278 14552 1463.1 1.465.5 14770 14901 14979 14972 1.493.1 1.496.6 13000
6l Commercinl and mdusteial .. ... R4 8.0 3900 396.1 J02.5 3109 4119 4133 4114 4115 4112
62 Bankers acceplances .. IS 240 19 1.6 1.7 1.6 1.5 1.5 1.6 1.4 1.5
63 Other ..o 3809 IR6Y WK1 394.5 HXY 9.4 4104 4117 409.% 4101 K7
64 Realestate .o S78.7 S439 S84 5820 5854 S| 954 594.3 93K 048
65 Revolving home u|u|l) 337 576 577 57. K3 0.0 9.7 500 599 ML
66 Other . na 3278 2640 3233 3254 3329 68 334 3341 3332
67 Commercial ., 198.5 2006 A08 2018 198.2" 1989 199.5 199.7 2006
[ Consumier ..o RESTN 2948 2984 2054 2914 290.7 2613 2921 2926 2032
69 Security” W7 387 386 EUN| 429 421 1.7 9.6 421 4y
70 Federal funds sold to and
repurchase agreements
with broker-dealers | 204 219 227 240 65 245 239 244 225 233 247
73 Other ..o oL 153 16.8 1549 16.1 164 176 174 17.3 17.1 1838 17.3
72 State and o 115 1.6 1.2 1.2 1.2 .o 109 109 e 109 109
73 Agncultaral | R6 LA bR 79 8.0 Al 8.3 8.2 R3 8.3 84
74 Federal funds sold
repurchase .\"lgullgnl\
with others . 54 45 57 56 56 6.4 53 sS4 55 48 5.6
75 All other loans. . 63 64.2 616 614 67 624 623 al7 6l¥ 628 LR
76 Lease-financing receiy .|hlu Ju3 6 4.2 659 67.2 684 6.8 (TR 6v.3 69.9 L
77 Interbank foans ... L 1349 1365 1322 1304 1338 HOS 1424 1982 1410 1467 1490.5
78 Federal tunds sald 10 ‘\nd
repurchase agrecments
with commercial banks 89.6 84.0 808 804 342 N6 882 948 839 91.9 879
79 Other ... ..o L . 454 524 sS4 s00 49.6 499 54.2 34 57.1 547 526
80 Cashassets oL 128.8 [45.7 1419 1336 1296 138,00 1364 1344 1305 131.8 147.6
KT Other assots™ Lo 1470 {723 165.2 1O6.4 {064 17458 1779 V774 176.2 178.9 1778
82 Total assets” ... ..o 22438 22859 2,289.2 22933 23020 23459 2,348 23523 23346 23425 2.350.9
Liabilities
83 Deposits .o oo 1.363.5 14328 1.404.8 LAOR.S 14280 LA 3 1407.7 13943 [418.4
84 Transaction. .. .. 4221 4183 380.8 3698 2W0O.S 3609 3610 348y 3743
85 Nontransaction . .., 9414 10143 140240 1.038.7 1375 [ (489 1.046.7 14453 1 OHLL
RO Laree time .. .. 135.2 1557 161.5 1539.3 1647 167.2 165.7 107.3 [6X.1
87 Other ... 8062 KSR.6 862.5 8794 RK2N 8816 8810 K7R.1 R75.9
88 Borrowmngs ... ... N . H6 4166 4243 4373 4589 d64.1 J64.6 46990 A90
%9 From bdnl\\ in the U. S ........ 187.4 1834 179.7 187.6 194.7 194).2 183.2 197.1 18%.1
90 From nonbanks in the U.S 2572 2332 2406 2496 2642 2739 2814 2728 2709
91 Net due ta related foretgn oftices ... 89,2 634 760 686 744 881 9.3 94.7 Y28
92 Other labilities ©.o.o o0 oo 119.5 148.7 1598 47 1519 147.0 1471 147.4 145.0
93 Total liabilities ... ... N 20168 20616 2,064.9 2469.0 2132 21090 24M8.7 2.106.3 21152
94 Residual (assets less lisbilities) .. ... 2266 2244 2244 2284 2330 2327 2357 RERR 2380 236.2 2357
MEMO
95 Revaluation gains on off-balance-
sheet items® oo ) 475 559 49.0 495 420 447 433 4200 REh
96 Revaluiation losses an afl-halaog
\hul Hems® T 3% 0 509 132 Ho 434 6.4 Ho 434 310
97 -backed see 1948 1967 196.4' 197.3 199.8' 1994 2006 1999 193.% 19%.3
98 Pass-through sccuritics . . . 1330 1352 1355 136.8' 1392 139.7 40,5 129.8 1391 1391
99 CMOs. REMICs. and other e
acked sceurities . 618" 615 09 60.5' 606 597 0.1 6.1 597 50.2
1054 NS (fosses) on
avarlable-for-sale securtties” l ‘4 R a7 27 a7 1% 2 0 2 24 2
101 Ofishore eredin o U.S, residents 79 3 37 MY KRNI KRNt 333 336 331 KR 337 335

Footnates appear on p. A21.



Commercial Banking Institutions—Assets and Liabilities  Al9
126 COMMERCIAL BANKS IN THE UNITED STATES Assets and Liabilities' —Continued
D. Small domestically chartered commercial banks
Bilhons of doll
Monthly averages Wednesday figures
Account 1996 1996 1997 1997
May Nov. Dec Jan. Feh, Mar. Apr. May May 7 My 14 May 21 May 28
Seasonally adjusied
Assery
I Bank credic. o000 1.346.5 1.390.8 1.397% 1.406.6 1.409.5 14308 1.440.1 14357 143%.4 14400 1429
2 Securities w bank credit oo 405.6 J05.7 4087 4094 407.8 4142 4147 414.2 4156 3144 4140
3 ULS. governnient seeurities 3254 3259 3261 329.0 3280 3t KXl 3312 3325 3318 3308
4 Other seeurities ... .. 80.2 9% 9.6 804 799 %3.2 830 83.0 830 829 832
S Loans and leases in bank credit®. . . ... 9408 985.1 Y921 w73 10017 1.016.6 10254 10215 10220 L0256 10289
6 Commercial and industrial ... .. 170.2 1765 1784 180.6 1832 1847 184.0 1844 I8S.0 X3,
7 Real estae . 4871 RN NEN 5254 RECA | 5438 5412 REAR 5H.5 Sa8K
8 Revolving home equity . .. 240 73 277 24 296 09 209 299 300 300
9 Other oo Jaiu 4812 4%6.8 2. 497.0 WS S139 5013 5029 5143 SI87
i Consumer. oo 2174 229% 23001 228, 2054 2054 1249 2242 224 2249 2250
11 Security .o 49 48 49 48 449 5.0 50 50 4.8 S0
12 Other laans and Teases, 615 63.6 642 64.8 63.3 66.0 67.0 67.1 66.5 oh4 675
13 Interbank loxns 489 Si4 REN| 526 587 54.5 54.5 546 540 526 Se.0
14 Cashoassets® o0 61.8 63.6 654 67.0 69.6 e 714 70.1 70.3 719 736
15 Otherassets™ L0000 oo 46.0 532 547 534 558 63.2 62.1 59.3 622 639 63.2
16 Total assets” . 14837 1.541.1 1.351.1 1559.7 15704 1L601.4 16078 1.599.5 1.604.7 1.608.1 16153
Licbilines
17 Deposits .. e {1788 1.218.5 12237 1.237.3 12478 12588 12625 1.257.5 2012 12624 1.206.3
IS Transaction, .. .. .. RIGK] 31249 3120 3109 a2 3119 RIGRS 305.6 097 3117 RIGN
1V Nontransaction ... %62.2 HO5.6 917 9264 RRIY 9469 9321 9519 EATIN] 950.7 950.2
2n Large nme AP .. 139.8 1549 1569 1585 1595 158.6 160.0 tao.| 1598 1594 1598
21 Other oo 7224 756.7 7694 778.1 7874 TRE.S yo2N 918 917 791.2 704
22 Borrowings 136.6 161.2 1614 160.1 162.4 1643 163.3 165.6 1621 161.5 163.6
2 From banks in the U 764 834 84.5 83.6 84,2 4.4 849 87.1 86.2 85.2 84.%
24 Frowm others . 60.2 782 769 76.5 781 A 784 78S 759 76.3 TR
25 Net due 1o redated foreign offices . 17 27 4.0 1.0 R 44 4.1 44 4.5 a7 39
26 Other habilities ..o 28K 256 249 256 269 208 27. 270 270 276 270
27 Total liabilities ... ... ... L339 14132 14276 14375 14320 14552 14574 14545 14549 14553 14617
28 Residual tassets less liabilities)’ . . 137.7 1349 1379 132.2 1329 1445 1461 15015 1450 1498 1529 (316
Not seasonally adjusted
Assets
29 Bank credn e 1.3346.5 13924 1400.6 14048 14040 14300 1.436.] 1439.7 14395 1H)2
30 Secuntes iy bunk credit 76 404, 4052 J07.9 4062 4165 J169 479 4154 JI15.8
3] LIS, povernment seeurities . 371 3242 287 327K 320.6 R 333h 36 3323
32 Other secueities ... 80.5 799 9.6 50.2 796 833 AR} 334 ¥3.1
33 Loans and feases mbank credit® 93KY 9RR.3 W53 W78 1.023.4 10193 L0217 1.024.1 1
3 Commetcial and indostrial . . 171.7 175.8 1779 180.3 1%6.1 1855 [¥5.9 186.4
35 Real estate 485.7 5127 1068 5224 5423 590 5414 5432 SHT
36 Revalving home equity 240 274 278 8.2 208 297 29.% 299 299
37 Other .00 617 4853 438.7 494.6 S128 3093 RIRNG) 5133 Si47
R Consumyy 2166 2305 2310 226.2 2245 2242 2241 2246 2248
9 Sceuriny? . 17 S Al S 4.8 49 4.8 4.6 4.6
40 Other loans and leases. ... ... 0.2 6.3 64R 634 658 65.7 656 65.3 68K
A1 Tnterbank Joans Lo 432 56.2 561 57K IR 537 R 18.5 8.6
42 Cash assers? 6l 6823 691 HR.L 71.2 69.0 h9.2 (RY ERKG
43 QOther assets’ 456 ST §5.3 564 ato al6 6t o2 628
41 Total assets” . ... 14794 1.550.7 1561.2 1,567.6 1.603.4 1.600.7 1,6600.5 1.5%6.7 1.607.9
Liahilities
45 Deposis oL 1.176.0 12262 1.237.4 12348 12380 12538 1.262.0 1.260.0 1.2574 12526 1.261.3
46 Transaction, ... ... 3130 3232 3147 3074 307.6 3129 3071 W52 3020 3L
47 Nontrimsachon 863.0 9139 920.1 906 946.2 949.00 9529 Us22 950.0 950.3
48 Farge lme 1540 155.6 159.2 160.4 159.6 160.8 160.7 1645 160).7
49 Onhey 7509 7645 7714 785.8 7RO 7921 LN 789.6 7898
50 Borrowmgs P 1607 1631 15K.% 156.9 1615 167 3 160.0 1679 170.0
S1 From banks i the x2d X433 K18 RO.S K35 X744 88.2 89,1 RO
82 From athers e TR3 TR 77.1 764 3 799 783 k] 802
53 Net die o celated fore athices .. 27 4.0 40 39 44 4.3 43 37 29
54 Other lubihities ‘ 2500 251 260 273 27.0 27.2 269 213 274
S5 TTotal Habilities ... ... 1412.3 14237 1427.0 14268 14420 1.455.2 1.458.5 1.456.6 LASS.5 1.451.6 1462.6
56 Residual (assets less fiabilities)” . 1384 135.5 1353 1408 1469 144.6 [45.0 1440 145.0 1454 M52
MEMO
57 Mortgage-backed securities” . ... 46.1 466 476 477 49.1 499 R 488 B 492 Al

Footnotes appear o p. A2 1L



A20 Domestic Financial Statistics [] August 1997

1.26 COMMERCIAL BANKS [N THE UNITED STATES Assets and Liabilities' —Continued
E. Foreign-related institutions

Billions of dollars

Monthly averages Wednesday figures
Account 1096 [COY 1997 1997
May Nov. Dec. Jan. Feh. Mar. Apr. May May 7 May t4 May 21 May 28
Seasonalty adjusted
Assets
I Bank credit. ... 4943 505.0 5189 530.7 5254 5337 5399 5374 53848 5400
2 Sccurities in bank credut .. 158.0 164.5 170.2 177.0 173.0 173.1 1756 1755 173.6 1740
3 LS. government seeurities 870 87.6 K1X 854 836 K74 89.9 %94 875 87.8
4 Other seeurities e 710 769 884 916 94 w2 837 6.1 6.0 86.1
5 Loans and teases in bank credit? 3362 3406 3487 3536 3524 3556 3643 3619 365.2 366.0
6 Commercial and mdustrial . . 2084 2130 2144 2171 216.1 2166 219.7 217.7 2200 2208
7 Real estate 324 320 318 320 315 306 RIX] 30K
8 Security? 350 36.2 33.1 39.8 397 435 432 45.0
9 Other loans and lea 614 593 6.3 64.7 65.1 705 700 686
10 Interbank loans 20.2 217 227 209 227 206 18.5 16,5
11 Cash assetst . 309 31 31t 329 324 127 340 359 133
12 Otherassets™ oo 363 370 3RK 8 418 399 396 376 40.3
13 Total assets® ..., ... 5815 594.7 608.2 626.0 6220 625.0 6339 629.0 628.7 634.8 642.2
Liabilitics
14 Deposits ..o 1749 2039 2195 238.0 2427 2517 2520 261.7 255.0 2424 2504
15 Teusaction, .. .. . LS 10.2 10.2 9.7 104 (0.8 11.2 123 (1.1 10.8 110
6 Noutransaction 1641 1937 2A9.3 20282 2322 246.9 2408 2493 2440 2316 2398
17 1618 191.3 206.5 2043 2287 2145 2384 2469 2416 2292 2371
I8 Other 23 24 28 4.0 36 15 24 24 24 24 24
19 Borrowings .. 1311 125.5 121.6 143.3 140.1 139.9 143.7 1421 1447 150.4 141.2
20 From banks in the U.S. ... o 349 332 330 344 353 335 339 36.0 312 36.1 343
2t From others . .. o S 96.3 923 88.6 108.9 104.8 1065 109.8 106.1 1135 1144 t06.8
22 Net due to related foreign offices [69.0 167.1 162.2 1394 141.1 1346 148.7 139.0 140.2 150.5 157.6
23 Other liabilities . . 70.2 R4 833 100.6 MR 929 90.2 R4 LYN] 92.1 X).5
24 Total Habilities .. ................. 5453 5770 586.5 597.1 6213 618.6 625.1 634.6 6321 6274 6355 639.7
25 Residual (assets less liabilitiesy . ... 1.8 45 LA 1.1 4.7 34 =01 -038 -31 1.2 —0.7 26
| [
Not scasonatly adjusted
Asaeis
26 Bank creduit oo 4939 RIKN 5313 5252 5337 5426 5424 5421 S41.1 5437
27 Securities in bank credit 1578 166.3 178.0 173.7 178.5 1805 182.1 178.5 178.2 I8L6
28 S. government securities . 87.0 82X 87.2 86.6 87.3 90.5 91.3 879 884 923
29 Trading account. .. 218 170 214 199 18.6 188 19.7 16.2 178 19.6
30 [nvestment account ....... . 65.2 65.7 65.6 66.3 68.5 713 716 7.7 706 727
31 Other seeurities ... ... 708 X346 908 8710 91.2 911 a0R XK).6 89.8 803
32 Trading account . 513 o2 66.3 613 6.0 60.2 6.2 59.7 59.5 60.2
33 Investment account . 194 233 S 259 299 30.7 306 308 30.3 29.1
34 Loans and leases in bank cr S 336.1 3468 3533 3516 355.2 362.0 360.3 363.5 363.0 362.1
35 Commercial and industrial ... ... 2082 2113 217.1 2157 217.3 22040 208.6 2209 2209 2195
36 Real estate 329 318 REA 315 309 303 30.8 305 303 300
37 Security? .. . 350 3ut 398 397 432 435 43.2 450 433 435
38 Other loans and leases. ... ... .. 600 026 644 616 638 68.3 677 67.1 685 6.2
30 Iaterbank loans o0 Lo 202 227 209 03 189 206 I8R5 16.5 n4 258
40 Cash asseis? 3Ll RIN 321 IR 38 34.0 352 330 334 340
41 Other assets? 367 %0 42.7 41.2 KL 40.6 38.6 41.6 40.0 305
42 Totalassets” .......... ... ..... 581.7 5927 603.0 626.7 620.6 622.7 637.6 6344 6330 636.7 6438
Liabilitics
43 Deposits ..o 175.3 2068 2 2348 513 2525 RELE 25440 2435 2541
44 i 0.3 102 09 9.9 104 107 .6 0.4 0.2 108
45 165.0 196.3 2113 2249 241.0 2418 2472 24306 2333 2433
46 162.7 1939 2085 2210 2386 2394 2448 2412 2309 2409
47 Other ... ... 23 24 28 39 24 24 24 24 24 24
48 Borrowings ... ... 1315 1221 1204 136.7 1424 1435 147.6 143.5 147.1 138.0
49 Fyam banks in the 345 333 336 321 317 33.5 364 309 340 330
50 From athers ... ... 97.0 88.8 86.8 104.6 108.8 110.1 13 1127 3. 144
51 Net due to related forcign oftices . 165.6 166.% 1638 159.1 148.6 1315 1444 1312 1401 1482 1547
52 Other liablivies o000 0oL 723 RO K1Y R0 103.1 927 RNY 924 911 94.(} 93.0
53 Total liabilities . ............. . ..., SH.6 5764 5883 6020 623.3 617.2 6179 6334 629.9 628.7 6327 639.9
54 Residual (assets less fiabilities)’ . ... 46 53 44 0 34 35 4.7 42 45 4.3 39 39
MEMO
55 Revaluation gains on off-balance-sheet
items® L n.in. 325 335 317 47.1 132 426 413 401 0.2 392 35
56 Revaluanon losses on ofi-batance-
shect ftems® Lo L N I 326 409 47.3 432 428 417 435 417 419 424

Footnotes appear on p. A2(.
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NOTES TO TABLE 1.26

NOTE, Tables 1.26, 1.27. and 1.2 have been revised to reflect changes in the Board™s H.8
statistical release. “Assets and Liabilities of Commercial Banks 1 the United States.” Table
1.27. " Assets and Liabilities of Large Weekly Reporting Commercial Banks,” and table 1.28.
“Luarge Weekly Reporting U.S. Branches and Agencies of Foreign Bunks,” are no longer
being published in the Bullerin. Instead, abbreviated balance sheets for both large and small
domestically chartered banks have been included in tabic 1.26. parts C and D. Data arc both
merger-adjusted and break-adjusted. In addition, data from large weekly reporting U.S.
branches and agencies of foreign banks have been replaced by balance sheet estimates of all
forcign-related institutions and are included in table 1.26, part E. These data are break-
adjusted.

The not-seasonally-adjusted data for all ables now contain additional balance sheet items,
which were available as of October 2. 1996,

1. Covers the following types of institutions in the fifty states and the District of
Columbia: domestically chartered commercial banks that submit a weekly report of condition
tlarge domesticy: other domestically chanered commercial banks (small domestic): branches
and agencies of foreign banks, and Edge Act and agreement corporations (foreign-related
institutions). Excludes laternational Banking Facilitics. Data are Wednesday values or pro
rara averages of Wednesday values. Large domestic banks constitute a universe: data for
stiall domestic banks and foreign-related institutions are estimates based on weekly samples
and on quarter-end condition reports. Data are adjusted for breaks caused by reclassilications
ol assets and liabilities.

The data for large and smatl domestic banks presented on pp. A17-19 are adjusted to
remove the estimated effects of mergers between these two groups. The adjusiment for
mergers changes past levels 1o make them comparable with current levels. Estimated
quantities of balunce sheet items acquired in mergers are removed from past data tor the bank

eroup that contained the acquired bank and put inlo past data for the group containing the
ucquiring bank. Balance sheet data tor acquired banks are obtained from Call Repocts, and a
ratio procedure is used to adjust past levels.

2. Excludes tederal funds sold to. reverse RPs with. and loans made 10 commercial banks
in the United States, all of which are included in “Inerbank loans.™

3. Consists of reverse RPs with brokers and dealers and loans 10 purchase and carry
securities.

4. Includes vauh cash, cash itlems in process of collection, balances due rom depository
institations, and balances due from Federal Reserve Banks,

5. Excludes the due-tfrom position with related toreign oftices, which is included in “Net
due to related foreign offices.™

6. Excludes unearncd income, reserves for losses on loans and leases, and reserves for
transfer risk. Loans are reported gross of these items.

7. This balancing item is not intended as a measure of equity capital Tor use in capital
adeyguacy analysis, On a seasonally adjusted basis this item reflects any differeaces in the
seasonal patterns estimated for total assets and total liabilities,

Fuir value of derivative contracts Gnterest rate, foreign ¢xchange rate. ather commodity and
equity contracts) in a gain/loss position. as determined under FASB Interpretation No. 39.

9. Includes morgage-backed securities issued by US. government agencies, U.S.
government-sponsored enterprises, and private enfitics.

10. Difference between tair value and historical cost for securities classified as availuble-
for-sale under FASB Statement No. 115, Data are reported net of tax eftects. Data shown are
restited 1o include an estimate of these tax eftfects.

1. Mainly commercial and industrial [oans but also includes an unknown amount of credit
exlended to other than nonfinancial businesses.
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1.32  COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Mithions of dollars, end of period

Year ending December 1996 1997
[tem
1992 1993 1994 1995 1996 " ) N - )
Dec. Dec. Dec. Dec. Dec. Nov. Dec. Jan, Feb. Mar, Apr.
Commercial paper (seasenally adjusted unless noted otherwise)
b Allissuers ... 545,619 555,075 595,382 674,904 775,371 766,556 775,371 804,644 813,168 836,979 838,366
Financial companics' B
2 Dealer-placed paper=, total ... 226,456 218947 223,038 275815 361,147 354 400 361,147 376.908 387.164 402.291 404.727
3 Direetty placed paper, total 171.605 180,389 207701 210.829 229,602 22K.553 229.662 238,133 239.509 246215 243,920
4 Nonfinancial companies®. ... ... 147.558 155,739 164,643 188.260 184,563 183,603 184.563 189.6(12 186.495 188.473 184.719
Bankers dollar acceptances (not scasonally udjuxlcd)i
STotal, . ... 38,194 32,348 29.835 29,242 25,754 1 1 1 1 T
By holder
6 Accepting banks ..o 10.555 12421 11.783
7 Own bills . 9,097 10,707 10,462
8 Bills bought from other banks .......... 1.458 1.714 1.321
Federal Reserve Banks®
9 Foreign correspondents .. ... L. 1.276 725 410 n.i na na n.a. n.a. n.a. n.a. n..
10 Others. ... o 26.364 19.202 17.642
By hasis
L1 Imports into United Siates . 12.209 10217 10.062
12 Exports from United States . %.096 7.293 6,355
13 Allother. . ..o o e 17.890 14,838 13417 ¥ Y 4 Y

1. Institwrions engaged primarily in commercial, savin

and mortgage banking: sales, 5. Data on bankers dollar acceptances are gathered from approximately 100 institutions.

personal, and mortgage financing: factoring. finance leasing, and other business lending: The reporhng group is revised every January. Beginning January 1995, data for Bankers
insurance underwriting: and other investment activities. dollar acceptances are reported annually in Seplember.
2. Includes all financial-company paper sold by dealers in the open market. 6. In 1977 the Federal Reserve discontinued operations in bankers dollar acceptances for
3. As reported by financial companies that place sheic paper divectly with investors, its own account.

4. Includes public utilitics and firms engaged primarily in such activities ay communica-
tions. construction, manufacturing, mining. wholesate and retail trade. transportation. and
services.

1.33  PRIME RATE CHARGED BY BANKS Short-Term Business Loans'

Percent per year

Date of change Rate Period Avicrdgc Period Av.cmge Period Avfluge

“ rate rale rate

1994—Mar, 24 .. 6.25 1994 . T.45 1995—Jan. .. 8.50 1996—Jan. . 8.50

Apr. 19 6.75 1995 8.83 Feb. 9.00 8.25

May 17 7.25 1996 . . 8.27 Mav, 9.00 8.25

Aug. 16 . 7.75 Apr. 9.00 8.25

Nov. 15 8.50 1994--Jun 6.00 May . 9.00 8.25

Feh 6.00 June . 9.00 8.25

1995—Fch. 9.00 Ma 6.06 July 8.80 825

July 8.78 Apr. 6.45 Aug 878 8.25

Dec. 8.350 May 6.99 Sept. R.75 8.25

June 7.25 Oct. 875 825

1996—Feb. 8.25 July 7.25 Nov. 8.75 8.25

1997—Mar. 2 §.50 Au 7.51 Dec. . 8.63 8.25

Scpt. 135

Ol 7.75 8.25

Nowv. 8.15 8.258

Dee 8.50 8.30

8.50

8.50

8.50

L. The prime rate is one of several base rates that banks use to price short-term business Report. Data in this table also appear in the Board™s H.15 (519) weekly and G.13 (415)

loans. The table shows the date on which a new rate came 1o be the predominant one quoted monthiy statistical releases. For ordering address, sec inside front cover.

by a majority of the twenty-five fargest banks by asset size. based on the most recent Call
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1.35 INTEREST RATES Money and Capital Markets
Percent per year: figures are averages of business day data unless otherwise noted
1997 1997, week ending
ftem 1994 1995 199
Feb. Mar. Apr. May Muay 2 May 9 May t6 | May 23 | May 30
MONEY MARKET INSTRUMENTS
| Federal funds' 24 Wi 4.21 5.83 5.30 5.9 5.39 5.5 5.50 S.61 5.58 5.49 552 543
2 Diveount window borrowing™ ., 3.60 5.21 502 5.00 5.0 5.00 500 S.00 5.00 5.00 5.00 540
Commiercial paper Leo
3 Lmonth ..o 443 593 5.43 5.39 551 5.61 5.61 5.60 5.60 5.61 5.62 5.60
4 3-month 4.66 593 541 540 5.56 5.71 5.69 872 5.70 5.69 5.70 5.67
5 6-month 4.93 593 sS4 542 s.61 5.79 5.8 5.81 579 5.78 577 575
France puper, divecily /1/”"“/l 7
6 f-month .. 4.33 5.81 531 5.39 5.51 5.53 5.52 552 5.54 5.54 5.50
7 3-month S 4.53 5.78 529 542 5.61 5.61 5.62 5.63 5.60 5.60 5.59
X Hmonth L 1.56 5.68 328 341 5.60 5.66 5.63 5.69 5.67 5.64 5.63
Banhers accephaire [T
9 Ramomth oo 4.56 5.81 S.31 2 S.44 562 5.62 sl 5.635 5.63 5.63 5.59
10 G-month oL 483 5,80 531 5.30 5.50 57 571 572 5.74 s 572 5.68
Certificates of deposit, secondary marker™
11 T-month ... . . 4.38 5.87 5.31 544 5.57 5.58 5.57 5.57 5.59 5.60 5.57
12 3-month . 4.63 592 5.37 553 ST 5.70 573 571 5.70 57 5.69
13 6-month 4.96 5.98 547 5.69 5.90 5.87 591 5.89 5.87 5.%6 5.85
14 Eurodollar deposits. 3-month™! 4.63 593 5.3% 5.36 5.50) 5.70 5.69 5.70 5.69 5.68 5.70 5.69
US. Treaswry hills
Secondary muthet
15 3-month 425 549 S.01 5.01 5.4 5.6 5.05 5.45 5.06 5.05 540 4.94
16 6-month 4.64 5.56 S.08 5.06 5.26 5.37 5.30 5.34 5.32 5.3 529 5.25
17 A-year. 5.02 5.60 $.22 5.23 5.47 5.64 5.54 5.60 5.57 5.5 5.51 5.53
Auction avel
IR 3-month 4.29 5.51 s02 S5.00 S5.14 517 5.13 522 5.14 5.08 517 5.03
19 b-mostith . 4.66 5.59 s9 505 5.24 533 5.35 543 837 5.30 538 5.26
2000 devear Lo 5.02 5.69 5.23 R 5.36 5.66 5.64 572 na n.a. .. 5.58
U.S. TREASURY NOTES AND BONDS
Constant maturities'*
21 532 5.94 552 5.53 5.80 599 5.87 593 590 5.86 SRS 5.86
21 Sv4 615 S5.84 5.90 6.22 645 6.28 6.33 6.30 6.26 6.26 6.29
23 627 6.25 599 6.03 6.38 6.6l 6.42 6.48 644 6.40 6.41 6.44
24 6.69 6.38 6.8 6.20 6.34 6.76 6.57 6.62 6.57 6.54 6.5% 6.60
25 6.91 6.50 6.34 6.32 6.65 6.860 6.66 6.72 6.66 6.62 6.67 6.69
26 7.09 6.57 6.44 6.42 6.69 6.89 6.71 6.76 6.70 6.6% 6.73 6.75
27 749 6.95 6.83 6.77 7.05 7.20 7.02 7.08 7.00 6.98 7.04 7.07
28 Al-year ... 7.37 6.88 6.71 6.69 6.93 709 6.94 6.98 6.91 6.90 6.96 6.99
Companite
29 Mote than 10 years tong-ermu ..o 7.4 6.93 6.80 6.76 7.03 718 7.00 7.06 6.98 6.96 702 7.08
STATE AND LOCAL NOTES AND BONDS
Moody's series'
30 Aaa 577 5.80 5.52 5.36 555 5.66 SA4R 558 545 5.50 5.46 543
21 Baa . - 6.17 6.10 .79 5.60 575 585 5.67 5.76 5.65 5.69 5.65 562
32 Bond Buver serses'” 6.8 595 5.76 563 5.76 SR8 570 .77 571 5.67 5.660 5.67
CORPORATE BONDS
33 Seasoned issues. all industries' .26 7.83 7.66 7.59 7.83 7.99 7.86 791 7.84 7.83 7.88 792
7.97 7.59 7.37 7.2) 7.55 7.72 7.58 7.64 7.56 7.58 7.60 764
A0S 7.72 7.55 7.54 177 703 7.80 7.45 7.7% 1.77 7.82 7.88
8.28 783 7.69 7.59 7.82 798 7.86 791 784 783 7.84 7.91
84.63 8.20 8.05 7.94 8% 8.34 8.20 ¥.26 bk 8.17 322 8.25
8.29 7.86 7.77 781 K.08 8.23 8.0t 7.98 7.97 8.00 R.07 8.02
MEMO :
Dividend=price ratn’
39 Comumon socks L. 282 2.56 219 | 1.94 1yt 1.98 1.85 1.9 1.8% 1.84 1.83 183
t. The daily efiective tederat funds rate iy a weighted average of rates on trades through 12. Yields on actively traded issucs adjusted to constant maturities. Source: U.S. Depart-

New York brokers.

2. Weekly figures are averages of seven calendar days ending on Wednesday of the
current week: monthly hgures include cach calendar day in the month.

3. Annualized using a 360-day year for bank interest.

4. Rate for the Federal Reserve Bank of New Yurk.

5. Quoted on w discount basis.

6. An average of offering rates on commercial paper placed by several leading dealers for
fiems whose bond rating is AA or the equivalent.

7. An average of offering rates on paper directly placed by finance companies,

&, Representative closing yields for aceeptances of the highest-rated moncy center banks.

9, An average ol dealer offering rates on nationally traded certiticates of deposit.

10, Bid rates for Eurodollar deposits at approximaeely 11:00 am. London time. Data are
Lor indication purpases only.

1. Auction date for daily data: weekly and monthly averages computed on an issue-dole
Dasis.

ment of the Treasury.

13. General obligation bonds based on Thursday figures: Moady's Investors Service.

14, State and local government general obligation bonds maturing in twenty years are used
in compiling this indes. The twenty-bond index has a rating roughly eqguivalent to Moodys®
Al vating. Based on Thursday ligures,

15. Daily figures from Moody '~ Investors Service. Based on yields to maturity on selected
Jong-term bonds

16. Compilation of the Federad Reserve. This series is an estimate of the yield on recently
offered, A-rated utility bonds with a thirty-year maturity and five years of call protection.
Weekly data are bused on Friday quotations.

17. Standard & Poor’s corporate series. Common stock ratio is based on the SO0 stocks n
the price index,

NOTE. Some of the data in this table also appear in the Board™s H LS (319} weekly and
G. 13 (415) monthly statistical releases. For ordering address, sec inside front cover.




A24 Domestic Financial Statistics [1 August 1997

1.36 STOCK MARKET

Selected Statistics

1996 1997
Indicator 1994 1995 1996
Sept. Qct. Nov. Dec. Jan. Feb. Mar. Apr. May
Prices and trading volume (averages of daly 1igu|‘cx)]
Conunon stock prices tindexes)
I New York Stock Exchange
(Do 311965 = S0y .. ... 25416 291.18 360.96 373.54 388.75 391.61 403.58 418.57 416.72 401.00 433.36
2 Industrial 315.32 367.40 459.69 473,98 490.60 494 .38 509.18 ? 506.69 549.65
3 Transportation . . . 247.17 270.14 323.12 332.80 348.32 352.28 359.40 366.67 395.50
4 Utility. oo 104.96 110.64 121.12 130,04 135.88 128.55 13195 126.66 140.52
5 Finance 209.75 23848 33,94 %16 32442 345.30 3s0.01 RN 364.25 392.32
6 Standard & Poor’s Corporation
(1941 —43 = 1) ... 460.42 541.72 670.49 674.88 71 .46 735.67 74325 766.22 79.39 792.16 763.93 833.09
7 American Stock Exchange
(Aug. 31,1973 = 500 .. Lol 449,49 4U8.13 570.86 S64.87 57446 58321 SX2.96 58509 §593.29 S43.64 55413 S584.06
Volume of trading (thonsands of shures)
8 New York Stock Exchange 290652 (345,720 309,740 400951 420,835 | 443,521 431.538 | 526,63 S508.199 | 496.241 | 473,094 479.907
9 American Stock Exchange 17.951 200387 22.567 19.449 18.780 22,151 13.648 24.019 21.250 19.232 19.122' 19.634
Customer financing (millions of dollars, end-of-period balancesy
10 Margin credit at broker—dealers® ... ... ... 61,160 76.680 97,400 89,300 88,740 91,680 97,400 99,460 100,000 | 100,160 | 98,870 106,010
Free credit balances at brokers®
11 Margin accounts® L. 14,095 16.250 22.540 17,940 19,890 20,020 22870 22.200 22930 22,700 22,050
12 Cashaceounts ... . ..., 28.870 34.340 40,430 35.360 36,610 36,650 41.280 40.090 41,050 37.560 39.400
Margin requirements (percent of market value and ellective datey’
Mar, 11, 1968 June 8. 1968 May 6. 1970 Dec. 6. 1971 Nov. 24, 1972 Jan. 3, 1974
13 Margin Stochs oo 70 RO 63 S8 63 S0
t4 Conventible bonds . . 50 60 S50 S0 50 50
15 Shert sales ..., oL 70 80 63 55 63 50

1. Daily data on prices are available upon request 10 the Board of Governors, For ordering
address. see inside front cover,

2. InJuly 1976 a financial group, compused of bapks and insurance companies. was added
to the group of stocks on which the index is based. The index is now based on 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60). and
40 financial.

3. On July 5. 1983 the American Stock Exchange rebased ats index. effectively cutting
previous readings in half.

4. Since July 1983, under the revised Regulation T. margin credin at broker—dealers has
included credit extended against stocks. convertible bonds, stocks acquired through the
exercise of subscription rights, corporate bonds, and government securities. Separate report-
ng of data for margin stocks, convertible bonds, and subscription issues was discontinued in
Aprit 1984,

5. Free credit balances are amounts in accounts with no unfullilled commitments 1o
brokers and are subject to withdrawal by customers on demand.

6. Scries initiated tn June 1984,

7. Margin requirements, stated i regulations adopted by the Board of Governors pursuant

1o the Securities Exchange Act of limit the amount of credit that can be used 10
purchase and carry “margin securities™ (as defined in the regulations) when such credit is
collateralized by securitics. Margin requirements on securities are the difference between the
market value {100 percent) and the maximum foan value of collateral as prescribed by the
ulation T was adopted effective Oct. 15, 1934: Regulation UL eltective May .
tion G. effective Mar, 11, 19681 and Regulation X, effective Nov, 1. 1971,
1977. the Board of Governors for the first time established in Regulation T the
initial margin required for writing options on securities, setting it at 30 percent of the current
market value of the stock underlying the option. On Sept. 30, 985, the Board changed the
required initial margin. allowing 1t to be the same as the option maintenance margin required
by the appropriate exchange or self-regulatory organizanion: such maintenance ma
must be approved by the Securities and Exchange Commission.
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1.3 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions ot doltars

Fiscal year Calendar year
Type of account or operation ‘ 1996 1997
1994 1995 1996
Dec. Jun. Feb. Mar, Apr. May
US. hudyer!
I Receipts, total .00 oo 1.25%.627 1.351.330 1.453.062 148,489 150,718 90.293 108,099 228,588 94,493
2 On-budget 923601 1.000.751 1.085.570 119.528 113,841 59.673 73869 187.997 63,146
3 Oft-budget 335026 351.079 367.492 28.961 36,877 30.620 34.230 40591 31.247
4 Outlays, total 1461731 1.515.729 1.560.330 129,666 137.354 134.303 129.422 134.650 142.98%
S On-budget .. .. 1181469 1.227.065 1.259.872 121429 110,552 104,964 10427 107.842 112,625
6 Off-budger ..., 279372 28R.004 300.458 9.237 26.802 20339 28996 26.807 30.362
7 Surplus or deticit (=) wial . —203.104 — 163,899 —107.268 18.823 13.364 43010 —21322 PAICAL - 48494
8 On-budget ... ... e — 158758 —226314 —174.302 —901 3.289 —45.29] 16,558 80,155 -49.479
9 Oft=budget ... §55.654 62415 67.034 19.724 10.075 1.281 13.7%4 985
Sowrce of financing ttotd )
1) Borrowing from the public........ .. ... ... 185,344 171.288 129.712 —12.321 —16.776 35.968 28833 —39.001 —19.054
11 Operating cash (decrease. or increase ( S 16.564 =2.007 -6.276 —6.488 -3,785 21.357 - 18274 —55.908 72532
120ther-. . o 1196 —5.3%2 — 16,168 —14 7.197 —13318 11,764 970 —~4.984
MEM()
13 Trewsury operating balance (level. end of
period) 35942 37.949 44225 32,794 36.579 15.222 335396 89,404 16.872
14 Federal Reserve Ba . e 6.848 8.620 7.700 7.742 6,770 5.258 5945 52.215 5.174
IS Tax and loan aceounts ... oL 29094 29,39 36.525 35.052 29.809 9.965 27.551 37,189 11.698
£ Since 1990, off-budget items have heen the social security trust funds (tfederal vld-uge net gain or lass for US. currency valuation adgostnent: net gain or Toss for IMF foan-
suevivars insurance and tederal disability insurance) and the U.S. Postal Service. valuation adjustment: and profit on sale of gold.
2. Includes special drawing rights (SDRs); reserve position on the U.S. quoka n the SOURCE. Monthly totals: U.S. Depatment of the Treasury, Monthiy Treasury Statement of
[onrernational Monetary Fund (IMF). loans 10 the IMF: other cash and monetary assels: Receipes and Ondlays of the US. Government: fiscal year totals: U.S, Ofiice of Management
acerued interest payable to the public: allocations of SDRs: deposit funds: miscellaneous and Budget, Budger of the US. Government

labitity {including checks outstanding) and asset accounts: seigniorage: increment on gold;
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1.39  U.S. BUDGET RECEIPTS AND OUTLAYS'

Millions of dollars

Fiscal year Calendar year
Souree or type 1995 1996 1997
1995 1996
Hl H2 HI H2 Mur. Apr. May
RECEWTS
I Allsourees .. ... 1,351,830 1,453,062 711,003 656,865 767,099 707,551 108.099 228,388 94,493
2 Individual income taxes, net 590,244 656417 307.498 292.393 347.285 323,884 36.434 134.291 30.690
3 Withheld 499,927 533,080 256916 264.177 279988 49994 45,582 48,097
4 Nonwilhheld . 175.855 212,168 45,521 162,782 53491 6.380 110,878 5.873
5 Retunds . R, 85538 88.897 11058 79.735 9.604 19955 22077 23300
Corporation income taxes
6 Gross receipts 174,422 189.055 92,132 ¥R.302 96.480 95,364 21,059 29.547 3.008
7 Refunds. . 17418 17.231 10.399 7.518 9.704 10,053 2.335 2,825 752
& Social insurance taxes and contributiony. net . . . 484.473 509414 261.837 224269 271.767 240326 44,197 54,644 50.220
9 Employment taxes and contributions™ . . . 451045 476.361 241.557 211.323 257,446 227977 43.547 50.771 39835
10 Uncemployment insurance . 28.878 28.584 18.001 13702 18.068 10,302 3t 3.532 v.963
11 Other net rcccipl.s] .................. . 4.550 4,469 2279 2.247 2.254 2245 339 341 422
12 EXCiSe XS, Lo 57,484 54.014 27.452 30014 25.682 27.016 2998 1768 4808
13 Customs deposits . .. . . 19301 18.670 8848 9.839 .73 9.294 1.315 1,492 1443
14 Estate and gift taxes | 14,763 17.189 7.425 7718 ¥.775 8.835 1.468 3308 1.412
IS Miscelluneous receipts® oo eioio 28.561 25534 16211 11.839 12.087 12.88% 1962 2.662 1.667
OUTLAYS
o Albtypes . 1,515,729 1,560,330 761,289 752,856 TBS.368 799,851 129422 134,650 142,988
17 National defense ... 272,066 265.748 135,648 132,487 132,599 138,350 19.854 21.872 26,152
18 International affair: 16,434 13,496 4.797 6.908 8,074 8.895 1094 1.654 256
19 General science, space, 16.724 16,709 8611 7.970 8.897 9.49% 1.478 1.395 1,655
20 Energy........ .. 4.936 2836 2358 1.992 1,356 K06 490 28 129
21 Natural resources and environment . S 22.078 20614 10.273 11.392 10.254 11.642 1.410 1.545 1.719
22 Agniculture 9778 9.159 4039 3065 73 10.699 26 =206 =28
23 Commerce and housing credit .. ... . —17.808 10,646 - 13471 —3947 —6.886' —6.198 —2.986 -2.314 —62
24 Transportation . . 39.350 39.565 18.193 20,725 18,290 21,208 2810 2,955 3.320
25 Community and regional development ... ... 10,641 10,685 5.073 5,569 5245 6.192 920 1.067 883
26 Education, training. employment, and
social services. ..o 54.263 52.001 25893 20212 25979 26,032 3.843 4123 3799
27 Healh [RREIE 119.378 59.057 57.12% 59989 61.466 12.47% 10439 10374
28 Social seeurty and Medicar . AN 495,701 523901 251975 251,388 264.647 269,408 43,935 46.823 JR.8R7
29 InCome SCCUTILY . oL 220493 225,989 117.190 104,847 121.18¢0' 107181 23.639 20,624 22357
30 Veterans benelits and serviees oL ... 37.890 36,985 19,269 18.678 18,140 21107 1.772 3.342 4.333
31 16216 17.548 8,051 81 9. S 9.595 1612 1.454 1.875
32 13.%35 11.892 5.796 7.60H 4.641 6.544 1447 151y 484
33 Net interest” ... . .. 232169 241,090 116,169 119348 120,576 56X 20410 20132 20162
34 Undistributed offsetting receipts®. ... —44 458 —37.620 = 17630 - 26,995 —16.716 40 -2810 —2.803 ~4128
|
1. Functional details do not sum to towal outlays for calendar year data because revisions to 4. Deposits of carnings by Federal Reserve Bunks and ather miscellancous receipts.
monthty totals have not been distributed among (unctions. Fiscal year total for receipts and 5. Includes interest received by trust funds.
autlays do npot correspond to cadendar year data because revisions from the Budger have not 6. Rents and royalties or the outer vontinental shelf, U.S. government contributions for
been tully distributed across months, employee retirement, and certain assel sales.
2. Old-age, disability. and hospital insurance. and raslroad retirement accounts. SOURCE. Fiscul vear fotals: US. Oflice of Management and Budget, Budeer of ithe 1/ S

3. Federal cmployee retirement contnbutions and  civil service  retirement and Govermnent, Fiscal Year 1998 monthly and hall-ycar totals: U.S. Department of the Trea-
disability fund. sury, Monthly Treasury Statement of Receipts and Qutlays of the US. Government.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars, end of month
1995 1996 1997
fem
Mar. 31 June 30 Sepl 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 3 Mar. 3t
1 Federal debt outstanding . ... ........ ... ... ..., .. 1,891 4,978 5,001 5.017 5,153 5,197 52600 8.357 5415
2 Public debt secuvives. oo Lo 4.864 4951 4974 4989 SR 5161 5.225 5323 5381
3 Held by public. . 3610 3.635 3.653 3684 3.764 3,739 3778 31,826 na,
4 Held by agencies 1.255 1317 1.32) 1305 1,354 1,422 1447 1.497 na.
S Agency seeurities. oL e 27 27 27 23 36 6 35 R 34
6 Heldby public. ...l s 26 27 27 28 28 28 27 27 na.
7 Heldbyagencies ..o 0 0 0 0 8 8§ 8§ 3 na.
% Debt subject to statutory limit. ... ..o 4,775 4,861 4,885 4,900 5030 5,073 8137 5.237 5,294
9 Public deht securitie 4.774 4.861 4.885 4.900 5.0 5073 5,137 5.237 5.294
10 Other debt'. ... . i} 0 0 0 3] (4] O 0 0
MEMO
L1 Statutory debt e oooo oo 4,900 3.900 4900 -4.900 5.500 5,500 5.500 5.500 5,500

1. Consists of guaranieed debt of US. Treasury and wiher Tederal agencies. specilied
participation certificates. notes to international lending orgamzations, and District ol Colum-
bia stadium bonds.

SOURCE. U.S. Depariment of the Treasury. Monthiy Statement of the Public Debt of the
United States and Treasuiy Bulletin

1.4 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars. end of period
1996 1997
Type and holder 1993 1994 1995 1996
Q2 Q3 Q4 Q!
! Total gross publicdebt ... ... . 4,535.7 4.800.2 4,988.7 53232 5.161.1 52248 §323.2 5.3809
By npe
2 Interest-bearing 45323 4.769.2 4.964.4 S.126.8 52208 §317.2 53751
3 Markctabic 2.989.5 3.126.0 3.307.2 33484 34184 34597 35044
4 Bills ... 714.6 7338 760.7 773.6 761.2 777.4 785.6
Nl Notes . 1.764.0 1.867.0 2.010.3 20258 20987 20123 24300
6 Rands .. 4959 5103 S22 53 5435 654
7 Intlation-in na. na. n n.. il 74
8 Nonmarketable- 1.542.9 16431 1.657.2 1.778.3 1.802.4 1.857.5 1.870.8
9 State andl local, government series . . 1326 1045 978 95.7 1013 104.8
10 Foreign issues ' 425 0.8 378 37.5 374 36.%
il Gavernment ., . . . . . . 42.5 0.8 . 7% 375 47.4 36.4
12 Public. ... 0 0 0 0 .0 0 0
13 Savings bonds and notes . ... 177.8 1819 (824 1838 184.2 182.4 182.6
4 Government account series” 1.259.8 1.299.6 1.505.9 1.42K.5 1.454.7 1.505.9 1.516.6
15 Non-mterest-bearing oo Lo 3.0 4.3 60 343 4.4 6.0 58
By holder®
16 U.S, Treasury and other fedeval & [,153.5 1.257.1 [.304.5 1.497.2 14224 1.447.0 1.497.2
17 Federa) Reserve Banhs . 334.2 A74 391.0 4109 REINY) 290y 3109
L& Private wavestors ... 30474 31684 12949 34112 33473 1.386.2 34112
19 Commercial banks. ... ... 3222 2904 2787 2720 280.2 2748 272.0
20 Monvey market tunds 808 67.6 71.3 921 82.1 85.2 921
23 Insurance companies 2345 240,14 241.5 2340 234.4 2345 2340
22 Other companies . e 2130 2265 288 258.5 2309 2494 2585 n.a.
23 State and locat weasuries™ 500.8 4632 2440 290.0 368 20985 290.0
Individuals
24 Savings hondw ... Lo 1719 180.5 (85.0 187.0 186.5 186.8 187.0
25 Other seeurities ..o 1379 150.7 1627 169.6 161.1 167.0 169.6
26 Fareign and mternational™ 623.0 0%%8.6 ®62.2 1.131.5 959.8 10309 1.131.5
27 Other miscellancous investors 673.3 %55.3 920.6 776.5 8955 $59.4 776.5

1. The WS, Treasury first issucd inflation-mdexed notes during the first quarter of 1997,

2. Includes (not shawn separalely ) secunties issued ta the Rural Electritication Administea-
ton, depository bonds. retirement plan bands, and individual retirement bonds.

3. Nonmarketable series denominated in dollars, and series denominated in foreign cur-
rency held by foreigners,

4. Held almost entnely by US. Treasury and other federad agencies and trust funds.

5. Data tor Federal Reserve Banks and ULS. gavernment agencies and trust tunds are actual
holdings: data for other groups are Treasury estimates.

6. Includes state and Jocal pension funds.

7. In March 1996, in a redefinition of series, Tully defeased debt backed by nonmarketable
tederal secueities was removed from “Other miscelluncous investars™ and added o Staee and
tocal treasuries.™ The data shown here have been revised accordingly.

K. Comsists of investments of foreign balanves and international accounts i the United
States.

9. Includes savings and loan associations. nonprofit institutions, credit unions, mutual
sivings banks. corporate pension trust funds, dealers and brokers. certain U.S. Treasory
deposit accounts, and tederally sponsored agencies.

SOURCE. U.S. Treusury Department. data by type of security. Manthiy Statement of the
Public Debt of the United States: data by holder, Treasnrs Bulletin.
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1.42  U.S. GOVERNMENT SECURITIES DEALERS Transactions'

Millions of dollars, daily averages

1997 1997, week endine
liem T
Feh. Mar. Apr. Apr. 2 Apr. Y Apr. 16 Apr. 13 Apr. 30 May 7 NMuy 4 May 2L May 28
OUTRIGHT TRANSACTIONS’
By 1ype of securiny
L US Treasury bills L0000 43028 51479 49.329° 57.308 48.797 56,123 41433 47.754! 37.016 35.920 43.207 50.796
Coupon securitics. by maturity
2 Fiveyearsorless. ..o 108.283 114432 104,196 T18.691 101,182 97.085 105,669 [REIRY 111,939 104,920 99280 112.463
3 More than five years ... 66967 55.743 49121 52 50.739 50914 3433 S1.203 58914 66.357 52.694 53208
4 Federal agency ..o L 36.070 36.352 K104 x 34.627 30.995 49,033 IXR.R54 37197 42299 45.390
S Mortgage-backed ..o 45373 41,420 41.984 42,243 62.772 37574 33.270 46.230 47955 29544 A7
By type of connterpuriy
With interdealer broker
6 LLS. Treasury ... 122,673 127,693 Lz (2% 4x3 113629 118.529 6dla 125120 121200 120911 116,037 (24211
7 Federal 1.33K 1117 128 80] 1.215 923 1.200 866 1.021 1.070 h% 993
8 15.872 15314 13923 17.546 17.354 12511 11.631 12,747 13.628 15.450 10.145 [1.008
[t}
9 LS. Treasury . 95.602 93961 85628 101767 RTA89 85.592 R4.124 95,652 RO.H669 R1.286 T9.093
10 Federal agency .. 34732 35.235 37,166 42.686 33412 30,072 34.803 48.168 37833 36.126 41461
B Mong; 29.501 26.105 25061 24,696 45418 25.064 22585 20,323 32602 32.506 19.398 22,009
FUTURES TRANSACTIONS
By 1xpe of deliverable security
12 US. Treasury bills 000 296 442 191 287 213 22 98 na 218 263 247 107
Coupon securities, by maturity
13 Fiveyearsorless. ... ... ... 1.797 2150 1.720 2.561 1.407 1.532 1,798 1.806 1,992 1.718 1439 2,428
14 More than five yewrs ...l 13442 14.670 12314 13,208 12417 12,617 10.399 13.467 13447 15029 14.953 12,591
15 Federal ageney .o B (] 0 0 0 0 0 0 0 0 0 0 0
16 Mortgage-backed ... o 0L 3] 1} 0 0 0 0 0 i} 0 0 0 0
OPTIONS TRANS ACTIONS?
By 1ype of underviving security
17 US. Treasury bills ... .. .. Qa §] 4] 0 0 0 [¢] 0 0 ] 0 0
Coupon sccurities, by maturity
18 Five years of oss oo 3770 3409 3195 2.2%6 3300 3475 3219 3049 1435 3659 3701 1577
19 More than five years S.196 4.649 4277 5513 4.207 3461 3.586 5.260 6.855 4412 5919 2729
20 Federal agency . . 0 0 0 0 0 0 0 () 0 0 0 0
21 Mortgage-bucked . 734 578 584 663 559 917 434 g2 589 845 393 433

1. Transactions arc market purchases and sales of securities as reported to the Federal
Reserve Bank of New York by the ULS, government securities dealees an it published list of
primary dealers, Monthly averages are bascd on the number of trading days in the month.
Transactions are assumed evenly distributed among the trading days of the report week.
Immediate, forward, and futures transactions are reported at principal value. which does not
include acerued interest: options transactions are repoited at the face value of the underlying
securitics.

Dealers report cumulative transactions for cach week ending Wednesday.

2. Qutright transactions include immediate and forward transactions. Immedtate delivery
refers 1o putchases or sales of securities (other than mortgage-backed federal agency ~ecun-
ties) for which delivery 18 scheduled in dive business days or less and “when-issued™
securities that settle on the issue date of offering. Transactions mmiediate delivery ol mongage-
backed agency seeurities include purchises and sades for which delivery is scheduled in thiny business
days or less. Stipped securizies are reponed at market value by maturity ot coupon or corpus

Forward transactions are agreements made in the over-the-counter market that specify
delayed delivery, Forward contracts for U.S. Treasury sceurities and federal agency debt
seeurities are included when the time 1o delivery s more than five business days. Forward
contracts for mortgage-backed agency securities are included when the time o delivery is
more than thirty business days.

3. Futures transactions are standardized ageeements arranged on an exchange. All tutures
transactions are included irdless of time to detivery.

4. Options transactions are purchases ot sales of put and cait options, whether arranged on
an organized exchange or in the over-the-counter market. and include options on futures
contracts on U.S. Treasury and federal agency seeurities,

NOTE. ndicates that data are not published because of insufficient activity.

Major changes in the report form filed by printary dealers induced a break in the dealer data
series as of the week ending July 6. 1994,
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Millions of doflars

U.S. GOVERNMENT SECURITIES DEALERS

Positions and Financing'
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1997 1997, week ending
Item
Feb. Mar. Apr. Apr. 2 Apr. 9 Apr. 16 Apr. 23 Apr. 30 May 7 May 14 May 21
Positions”
NET OUTRIGHT POSITIONS
By type of secuiity
1 US, Treasury bills oL 5.047 14.352 26.710 16,311 3724 —7.883 —2870 —6817 = 11.566
Coupon securitics. by maturity
2 Fivewvearsorless. ..o =20.140 - 22.08R -2%.635 -21.512 ~17.718 -24.724 = 24,070
3 More than five years . —28.545 —28.769 =279 ~17.057 17,115 - 18,634
4 Federal agency . 24380 27.781 31474 30.592 30.382 25764
5 Mortgage-backed ..o oL 40.292 34.737 34.286 33,090 33163 39457 38.260
NET FUTURES POSIT I(J\l54
> of deliverable securin
3 ceasury Dills oo —3437 - 2494 - 2308 -2.625 -2.870 —212325 2o L ER {464 =100y S 1.032
Coupon securities. by maturity
7 Five years or fess 851 3030 4.018 3855 4.792 4,833 4,067 2375 2,095 2798 2753
8 More than five ye — 13,153 —35.256 -5916 —2.686 - 2955 —5.794 —5.822 —9.728 ~11.944 — 145943 = 10,008
9 0 8] 4] { (] 0 0 0 a Q 0
10 [§] il 0 0 0 0 1] §] 0 1] 0
NET OPTIONS POSITIONS
By 1ype of deliverable securtty
1H US. Treasury bills . 0 0 0 0 0 0 0 0 0 0 0
Coupon securitics. by maturily
12 Five yews or less. 2518 —2332 —-2488 —2.665 —3.793 —-2.135 =3.121 —725 —693 16 1.690
13 More than five years 382 —433 —1.448 -1.515 —1.592 ~1.187 —974 - 2019 —601 776 —486
14 Federal agency ... .. .. 0 0 0 [§] 0 0 0 0 0 0 0
15 Mortgage-backed 1.383 1405 2437 2,180 2424 2439 2472 2785 2492 2259 2,368
Finnncingi
Reverse repurchase agreements
16 Overnight and continuing 98371 284.574 279.264 283120 276.493 269,801 274.540 205,122 291888 289947 322269
17 Term.oooooooo 487843 S03.687 537.456 480,771 536000 S22.910 570.364 526.746 S63.46% 597.502 SEL.002
Securities borrowed
18 Overnight and continuing . . 205,656 213214 203038 214.001 213709 211511 201.807 215.280 214.098 214,759 227.741
19 Term . ®3.514 77.877 R1.206 74.734 TRA9Y 81,905 R5.447 R1.124 R4 883 81.094 73.246
Secaritics received as pledge
20 Overnight and continuing 3.204 5937 6,499 7.356 7.588 K428 5722 4.012 4.094 4011 4.163
21 Term 43 na na aa n.a. n.a . n.a. . 184 203
Repurchase agreements
22 Overnight and continuing 603.841 599,641 595167 601847 610038 609.606 586.782 572.343 585.445 607.208 632,677
23 Term. Lo 153514 450,464 454,562 315,957 471.07% 475.738 5{5.661 5181071 548408 461055
Secawities loaned
24 Overnight and continuing ... 0.881 5795 5.207 5.289 6.535 5138 6.387 6631 7.156 6.339
23 Term oo 6.746 4430 3.585 4189 3912 4979 SA4 RAGN 713
Securities pledged
26 Overnight and continuing 57526 62775 59.877 63.301 56,67} 56443 6,220 65,106 66.523 63219 64797
27 terma 2245 2026 2.363 1,653 2359 2.570 2328 240 3.347 3945 2,757
Collateralized loany
28 Overnight and continuing . . . na. na. na. n.a. n.a. na n.a na n.a. nan n.a.
29 Term na. 1.4, na, nil Nt nL. na. na. n.it. n.a. .
30 TTotal 13457 10604 11.503 9,037 13,482 14.008 [1.298 7.927 14381 JIRAR] 12,020
N
Necuritien in
31 Overnight and contimuing 294,490 281,498 281,975 278.245 276,500 272,708 285,844 293913 304,888 292435 322439
32 Term........ e 4K7.344 487.773 §21.831 364853 515407 527,157 551947 500.093 540911 575827 490.500
Secnrities out
33 Overnight and continuing . . . 367,612 358.230 302.687 363.626 357959 363,058 363.043 364 418 364.387 363.224 379.851
34 Term 400,188 393532 418.703 359,443 407,422 09,212 448.247 426.861 451.559 480873 304,500

days of the report week are assumed to be constant. Monthly av

. Data for positions and financing are obtained from reports submitted 1o the Federal
Reserve Bank of New York by the U.S. government securities dealers on its published list of
primary deaters. Weekly tigures ace close-of-business Wednesday data. Positions for cadendar

number of calendar days in the month,

3.

2. Securinies positions are reporied a1 market value.
Net outtight positions include immediate and torward positions. Net immediate posi-
tiony include securities purchased or sold (other than morty

s are based on the

backed agency securities) that
have been delivered or are scheduled 1o be delivered in five business days or less and

4. Fulures postions refiect standardized agreements arranged on an exchange. All futures

positions are tncluded regardless of time to delivery.

5. Overnight financing refers to
next busmess day: continuing contr
business day but have no specit

ecements made on one business day that matuiee on the
s are agreements that remain in efiect for more than one
maturity and can be terminated without advance notice by

cither party: term agreements have a lixed maturity of more than one business day. Financing
data are reported e terms ol actual funds paid or recesved, including acerued interest.

6. Matched-book data reflect financial intermediation activity in which the borrowing
transactions are matched. Matched-book data are incloded in the financing break-

lending
downs

and

Swhen-tssaed” seeurities that settle on the issue date of offering. Net immediate positions [or
mortgage-backed agency secunues include securiuies purchased or sold that have been
delivered or are scheduled to be delivered in thinty business days or less.

Forward positions rellect agreements made in the over-the-counter marker that specify
detayed dehivery, Forward contracts tor U.S. Treasury seeurities and tederal ageney debt
securities are ncluded when the time to delivery is more than five business days. Forward
contracts for mortgage-backed ageney seeurities are included when the time o delivery is
more than thirty business days.

iven above. The reverse repurchase and repuichase numbers are not always equal
hecause of the “matching™ of securities of difterent values or ditterent types of coltateraliza-
fion.

NOTE. "n.a.” indicates that data are not published because of insullicient aetivity

Major changes in the report form filed by primary dealers induced a break in the deader data
series as of the week ending July 6. 1994,
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES = Debt Outstanding

Millions of dallaes, end of period

1996 1997
Agency 1993 1994 1995 1996
Nov. Dec. Jan, Feb Mar.
| Federal and federally sponsored agencies. ... ................. 570,711 738,928 844,611 925823 912,100 925,823 939,416 927,400 929.809
2 Federal Qgencion. ..o 45,193 39,186 37,347 29,380 29.90v 29380 29481 29303 2K.UX9
3 Defense Dmdlumnl 6 6 6 6 6 6 6 [ 6
4 Export-lmport Bank™ - S318 3485 2050 1447 1428 1447 1437 1437 1,363
5 Federal Housing Administration™ ... oo 255 116 97 84 84 84 144 Jdo 26
6 Government NJ[((_"‘Id' Mo Assoctation es of
pacticipation” na. n.. 0. na. n.a. na. n.a na. na
7 Postal Service® L 9.732 8073 5.765 n.a. n.a. N n.i. n.it. n.a.
8 Tennessee Valley Aulh(mly 29.885 27.536 29.429 27453 27.991 27.853 27.831 27.714 27.594
9 United Staes Ruilway Association KR na n.a. n.a. na. n.a. na n.a L
1O Federally sponsored ugu|1C|v\7 523452 699,742 807.264 896,443 882,191 896,443 909,998 893.097 900,820
[} Federal Home Loan Banks .. 139.512 205817 243,194 263404 252.86K 263.404 257085 255407 266.456
11 Federal Home Loan Mortgage Corporation . . 49.993 93279 119.961 156.980 15RSK 1S6.980 163171 161532 153,624
13 Federal National Mortgage Association ... oo 200,012 257.230 299174 331.270 324.37% 331270 333302 33046 336,174
14 Farm Credit Banks™ .. 53.123 53.175 57.379 60.053 59,797 60,053 &7.610 60,075 60,884
{5 Student Loan Macketing As<acration? | 39.784 S0LA35 47529 44763 46.991 44.763 4H.788 48707 43,108
16 Financing Corporation™ e %170 R.170 8170 ®.170 870 R.170 RA70 K070 8170
17 Farm Credit Financial As ince Colpomnon ............... 1.261 1.261 1.261 1.261 1261 L2261 1.261 1.261 1.261
18 Resolution Funding Corporation' ... ... ... L. 29.996 29.996 29.996 29.996 29.996 29.996 29,9496 29.996 19.996
MEMO ‘
19 Federal Financing Bank debt'> .. ... .. . .. .. . .. 128,187 103,817 78,681 58,172 58,921 58,172 57.635 57,623 53,688
Lending to federal u/h/ /('(qu//\ \/)ull\mul ARy
20 Export-Import Bank 5.300 3449 2.4 1431 1.822 1431 1431 1.431 1.357
21 Postal Serviee® ..o v732 RO7R 5.765 na. n.a. N n.a. na. na.
22 Student Loan Marketing Association 4,760 n.i. 1. na. n.a. n.a. n.a. n.a. n.a.
23 Tennessee Valley Authority . e 6.325 3.200 3.200 n.a. n.a. n.a. n.a. na. na.
24 United States Railwuy Association® . P . ny wa. wa na. . . 0 W
Other lending H
25 Farmers Home Administration 3%.019 33719 20018 18.325 18.325 18,325 17.875 17875 16.675
26 Rural Elecirification Admmisii 17.578 17,392 17.144 16.702 16,772 16,702 16.702 16.710 15.696
27 Other. ... .. 345.864 | 37.984 29.513 21714 22.002 21714 21.627 21.609 21317

10, The Financing Corporation. established in August 1987 to recapitalize the Federal
Saviags and Loan Insurance Corporation. undertook its first borrowing in October 1987,

11 The Farm Credit Financial Assistance Corporation, established in Jaauary 198X ta

3. On-budget since Sept. 30, 1976, provide assistance to the Farm Credit System. undertook its first borrowing in July 1988,

4. Consists of debentures issued in payment of Federal Housing Administration insuraice 12. The Resolution Funding Corporation. established by the Financial Instiwtions Reform,
claims. Once issued. these securities may he sold privatety on the securitics marhet. Recavery. and Enforcement Act of 1989, undertook its first borrowing in Octoher 1989,

5. Centificates of participation issued betore fiscal year 1969 by the Government National 13. The FFB. which began operations in 1974, is authorized o purchase or sell obhgations
Mortgage Association acting as trustee for the Farmers Home Administration. the Dey issued. sold. or guaranteed by other [ederal agencies. Because FFB incurs debt solely for the

Consists of mortgages assumed by the Defense Department between 1957 and 1963
undu family housing and homeowners assistance programs.
Includes paticipation certificates reclassihed as bt heginning Oct. 1976,

ol Health, Education. and Weltare, the Department of Housing wnd Urban Develapment. the
Small Business Admimstration. and the Veterans Administration.

6. Ofi-budget.

7. Includes outstanding noncontingent liahilities: notes. bands. and debentures. Includes
Federal Agricultural Morgage Corporation; therelore details do not sum 1o otal. Some data
are estimated.

8. Excludes borrowing by the Farm Credit Financial Assistance Corporation. which is
<hown vn Iime 17,

9. Before late 1982, the association obtained financing through the Federal Financing Bank
(FFB). Barrowing excludes that obtained from the FFB. which is shown on line 22,

purpose ol lending to other agencies. its debt is not included in the main portion of the ble 1o
avord double counting.

4. Includes FFB purchases of
guaranteed by numerous agencies, with the amounts guaranteed by any one agency
being smatt. The Farmers Home Administration entry consisis exclusively ol ag
whereas the Rural Electrification: Administration entry consists of both agency aseets mnl
guacanteed taans.

ency assets and guaranteed loans: the tatter are foans
enerably
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Miltions of dollars

1996 1997
Type of IsUC ar issuer, 1994 1995 1996
or use
Oc1. Nov, Dec. Jan. Feb. Mar! Apr! May
[ All issues, new and rel'unding' .................. 153950 | 145657 171,222 16,750 14,520 17.431 10,340 12,052 13,701 15,390 14,267
By iype of issue
2 General obligation _. ... oL 54403 56.980 60,409 5467 5434 4.755 4,160 4,287 5.491 6,224 5.725
FRevenue ... s HY9.546 RR.677 110%13 11,283 9386 12.676 6,180 7765 8210 9.166 8.542
By type of issuer
4 19,186 14.665 13,651 1,769 1.351 663 728 713 4.037 1,126 1.216
N HS K96 93.500 113,228 10923 9,091 12.315 6.306 8.34] 7.206 10,773 8.456
6 I HOR 37492 44,343 4.05% 1078 4.453 3.306 2,998 2458 3491 4.595
7 lIssues for new capital ... ... .. ... ... S| 105972 | 102,390 | 112,298 | 12,113 8.656 12,311 6,106 8,409 8,736 11,476 9,632
By use of proceeds
8 Educalion ... ... o 21.267 23964 26,851 2,693 1.530 2306 1.974 1,924 2330 3.264 2.844
9 Transportation .......... e 0836 11,890 12,324 2907 1164 736 K08 639 393 1.873 1.225
10 Utilities and conseevaton ..o 10192 9618 9.791 1.431 1402 1,006 749 a0t 954 225 1.6UR
11 Social weltare .. 20.289 19.566 24583 1,573 1.974 3,294 1.265 1.281 2.644 1.929 1.291
12 Industrial aid LN 6,581 6.287 556 460 1.084 231 481 317 768 462
13 O1her purposes ... 35.227 30771 32,462 2943 2.426 3.88% 1.079 3,183 2.008 3220 2202
1. Par amounts of long-term issues based on date of sale. SOURCE. Sccurities Duata Company beginning January 1990: Imvestment Dealer’s
2. Includes school districts. Digest before then,
1.46 NEW SECURITY ISSUES U.S. Corporations
Millions of dollars
1996 1997'
Type of twsuc. (I)H’c('ing. 1994 1995 1996
ar issuer
Sepr. Oct. Nov, Dec. Jan. Feb. Mar. Api.
1 Alssues' ... 583,240 n.a. na. 60,578 60,387 57.937 48,747 57,186 53.027 62,232 42,583
2Bonds L 498,039 572.206 n.a. 83878 47,498 44,569 39,585 44,027 44,980 54,632 26,902
By type of offering
cdomestic Lo o 365.222 408.804 386.280 44,658 319.855 38.94% 37008 35449 35,245 45.886 28,846
lacement, domesne” e 76.065 87492 n.a. na. na. n.a. na .. n.a. na n.iL
S Soldabroad . ...l e 56,755 76910 74.793 9.24% 7.643 3621 2477 8.577 9.735 8.746 8.056
By industry group
6 Manutac g oL FR 43323 HLO70 41.559 4,045 5.969 2720 5096 4.08% 4701 3060 2201
7 tal and miscellancons 40,738 0,689 34,076 3.195 5010 4.282 1.727 4,926 2,004 1.641 6.144
8 Transportation 6.867 8,430 5,101 620 436 270 k23] 360 100 324 257
9 Public utility 13322 1375t 8.161 279 1.067 713 680 R5R 1476 1185 47
1} Communication . .. RN K} 12999 (3,320 829 802 475 628 1.210 HIS 2802 500
1 Real estate and financial . 3%0.352 416.269 358.446 44.908 34215 36.049 30013 32.57% 36.204 45,619 27.663
12 Stocks® .. ... .. PR 85,188 100,573 n.a. 6,703 12.889 13,368 9,162 13,159 8,047 7.600 5.681
By type of offering
13 Public preferred. ...l 12.570 10917 33208 1.890 3855 5.656 5452 R.04R 1.510 2714 1.937
14 Common .. ... Lo R . 47.82% 57.556 83.052 4813 v.034 1712 3710 s 6.837 4 KR6 3744
15 Private pl;\cumcnl‘ ............ R 24300 32000 n.a. n.a. n.a, na. IR Nl na. na. .
By industry group
16 Manufacturmg ..o 17.79% 21545 787 1.588 1,530 899 608 2008 1.034 %83
17 Commercial and nuscellaneous [5.713 27844 3,080 5752 3974 2922 | 827 3041 2022 1.058
I8 Transpartation 2,203 804 0 42 367 54 250 258 50 ¢
19 Public utility 2214 1.936 n.a. 212 100 210 103 1.847 96 793 570
20 Cammunication . .. 494 1477 0 480 32 23 il 2% (] 22
21 Real estate and financia 46,733 47.367 2,624 4928 7219 S.6l 8.292 2575 3774 37K
1. Figures represent gross proceeds of issues nxituring in more than one sthey are the 2. Monthly data cover only public offerings
principal amount or number of units caleulated by multiplying by the ol price. Figures 3. Monthly data are not available.
exclude secondary offerings, employee stock plans, investment companies other than closed- SOURCE. Beginning July 1993, Securities Data Company and the Board of Governors of
cnd. intracorporate fransactions, equities sold abroad. and Yankee bonds. Stock data include the Federal Reserve System,

awnership secutitios issued by timited partnerships.



A32 Domestic Financial Statistics [ August 1997

1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Assets'

Millions of dollars

1996 1997
Item 1995 19%6
Oct. Nav. Dec. lan, Feb. Mar, Apr! May
| Sales of own shares” .. ... 874,415 | §,149948 92,730 R7.958 122,792 134,460 102,169 101,390 110,721 103,291
2 Redemptions of own shares ... oo oL 699,497 853.460) 72.537 65,949 87.949 96.243 73871 79.976 100,188 76,233
3 Netsales® .o 171918 296458 20,193 22,009 34843 3R.21R 28.298 20,413 10.532 27,058
4 Assets’ 2,067.337 | 2.637.398 | 2,517,049 | 2652884 | 2,637,398 | 2,752,273 | 2,772,715 | 2,700,474 | 2,782,077 | 2,944,547
S Cash® 142,572 139.396 149.937 146,044 137973 152.297 153,523 160,570 177979
6 Other ... 1.924.765 | 2498002 | 2367112 | 2506840 | 2499425 | 2599976 | 2.619.189 | 2539906 | 2.604.098

L. Data on sales and redemptions exclude money market mutual funds but include
limited-maturity municipal bond funds. Data on assel pusittons exclude both money market
mutual funds and limited-maturity municipal bond funds.

2. Includes reinvestment of net income dividends. Excludes reinvestment of cupital gains
distributions and share issue of conversions from one {und to another in the same group.

3. Excludes sales and redemptions resuliing from ransfers of shares mto or out of moncy
market mutuad funds within the same fund famity.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollacs: quarterly data at scusonally adjusted annual rates

4. Market value at end of period. less current liabilities,

5. Includes all U.S. Treasiry securities and other short-term debt securities.

SOURCE. Investment Company Institute. Data based on reports of membership. which
comprises substantially all open—end tvestment companics registered with the Securities and
Exchange Commission. Dat cettect underwittiags of newly formied companies afier theiy
initial offering of securitics.

[
1995 1996 1997
Account 1994 1995 1996
Q2 Q3 Q4 Ql Q2 o] Q4 [o]]
I Prohits with inventory valuation and

capital consumption adjustment 554.1 604.8 670.2 580.8 630.0 628.3 601.2 6721 670.1 712.8

2 Profits hefore taxes. ..o oL 531.2 59%8.9 639.9 589.6 607.2 604.2 6422 644.6 637.1 668.5
3 Profits-lax liability . ... 195.3 218.7 233.0 2142 2245 218.7 2334 236.4 2289 246.2
4 Profits after taxes . ... ... 3359 380.2 406.8 375.3 382.8 385.5 4DK.8 408.1 48.2 4223
5 Dividends. . ..., .. 201.0 2274 2442 2246 228.5 2347 2399 2431 248.7 2542

6 Undistributed profits ..o oo Lo 1248 1528 162.6 150.8 154.3 1508 1689 16351 159.5 1081
7 Inventory valuation .. ... ... i - 133 =281 -89 -9.3 —§.8 —~17.4 =110 2.0 ~9.2 -4
8 Capital consumption adjusiment 36.2 4.0 392 321 324 364 38.6 39.7 432 444

]

SOURCE. U.S. Department of Commerce, Survey of Current Business.
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1.51 DOMESTIC FINANCE COMPANIES  Assets and Liabilities'
Billions of dollars, end of period: not seasonally adjusted
1995 1994
Account 1994 1995 1996
Q2 03 Q4 Ot Q2 Q3 Q4
ASSETS
[ Accounts receivable, gl‘o.\\l ................... SSIG 614.6 658.3 SR04 594.7 614.0 021 [RIR 642.0 658.3
2 CONSUMICr. L 134.8 152.0 154.5 141.7 146.2 1520 1539 154.6 [54.8 154.5
3 Busmess..... 33706 3759 308.1 3618 362.4 3759 3809 K37 387.0 308.1
4 Real estate . 78S 86.6 1057 834 86.1 8606 891 CAN 100.2 1057
S LESS: Reserves for unearned income. ... oL S50 63.2 59.1 62.1 61.2 632 61.5 59.6 58.9 9.1
6 Reserves for lasses. oo oL 12.4 14.1 4.8 137 [RR} 14.1 14.2 14.1 14.7 14.8
7 Accounis receivable.net, Lo oL 4R35 537.3 S 3197 5373 Mo 3877 S68.4 584.4
XANother. ..o 183.4 210.7 198 1981 2107 22X 216.1 2268 2425
9 Total assets . .......... ... oo 666.9 748.0 826.9 709.2 7178 748.0 7589 773.8 795.2 826.9
FLABILITTES AND CAPITAL
10 Bank loans. ..o 212 231 278 218 20 23 235 26.2 27.5 2748
13 Commeyvial paper 184, 184.5 1929 181.3 178.0 1848 [RER 186.9 189.4 M2y
Debr
12 Owed toparent ... ..o o 623 79.2 57.5 59.0 623 623 68.4 749 79.2
13 Not elsewhere 284.7 320.0 264.4 2721 2847 2914 301.3 1S 320.0
14 All other liabilities. ... .. . 106.2 1091 2.1 1024 106.2 5.7 100.1 102.% 109.1
15 Captal, surplus, and undivided profits. . ... ... 757 87.2 v7.9 82.8 K44 8722 9L D] Y21 97.9
16 Total liabilities and capital ... ........ ... ... 666.9 748.0 $26.9 709.2 717.8 748.0 758.9 7738 795.2 826.9
L Includes tinunee company subsidiaries of bank holding companies but not af” retaters 2. Before deduction for uncearned income snd fosses
and bunks. Data are amounts carried on the balance sheets of finance companies: seeuritized
pools are not shawn, as they are not on the books.
.52 DOMESTIC FINANCE COMPANIES Consumer. Real Estate, and Business Credit!
Millions of dollars. amounts outstanding, end of period
1996 1997
Type al credit 1994 1995 1996
Nov. ‘ Dec. Jan. Feh, My, Apr.
|
Scasonally wdjusted
PTotal oo 615,618 691.616 755827 757,064 755827 762,308 763,525 767.187" 771,223
2 COMSUMEr . Lo 176.085 198861 13813 202775 213513 213504 213429 209.744' 213,705
3 Real estate” . 78910 87.077 106,300 104.776 106,300 108.476 110841 13710 114820
4 BUSINENS e 360,624 105678 126014 439.544 436014 440.325 439.255 443734 442,698
Not seasonally adjusted
STWetal. ... 620,975 697.340 761,756 757,079 761,756 761,714 764,717 769.258" 773,876
6 Consumer. .. .. 178.999 202001 216 886 214227 216.8R6 215922 213,038 208,604 211,974
7 Muotor vehicles . 61,609 70061 73,484 75304 73.484 73433 74.337 73139 707606
X Other consumer .. 73221 R.988 %Ly 77868 80984 80927 79.798 77.274 79.05%
& Securitized mator vehic 31897 33633 35.644 34177 35,044 31976 13,069 32101 360,106
10 Sceuritized othe 12,272 16.419 26774 26878 26,774 26,256 25854 26000 25944
Th Realestatem ...l TKATY R6.606 105.72% 104943 105,728 111.265 113,157 114866
12 Busmess. oo 363,497 K633 439,142 437.900 439142 430,394 447497 447.036
13 Moator vehicley 118,197 133.277 142,009 142210 142,000 148334 152,037 150,712
14 Retail loans’ 21.514 25,304 28.825 27808 28620 28.617 27.935
15 Wholesale Towns®. ..o 35037 206,427 262 32337 36.259 38840 37.165
16 Leases. oo 61.646 71.540 b X].42R 81804 82969 N3HO 84574 85012
{7 Equipment . 157953 177.297 184,942 182,229 184942 IR2.484 INT.949 IS3155 184434
18 Loans 49358 39409 60.991 60.167 60991 537.977 56.785 57.366 57,430
19 Leases. . ... R LOR.595 118,188 123951 122,062 123951 124,507 (25,164 125.789 127.014
200 Other business™ _ oo oL 61395 63363 7110 73.999 71.010 71.784 72718 74434 74,735
21 Sccuritized business asseis? 23852 32.696 41.081 39471 41,081 0.8 37.393 TR71 37.148
n Retail loans ... . 4494 4.723 5.250 5402 5.250 3,086 4778 1470 4184
23 Wholesale foans. ... .. [4.826 21327 24732 23391 24732 24,143 21,699 21247 21.874
24 LNCS . v e 6.532 6.646 L1099 10.678 §1.099 10,786 10916 ‘ 11054 11.087

1 Includes finance company subsidiaries of bank holding companies but not of 1

[NEY

and banks, Dita are betore deductions for unearned income and fosses. Data in this table also
appear in the Board's G.20 (422) monthly swatistical release. For ordering address, see inside
front cover,

2. Includes all loans seeured hy liens onany type of real estate. for example. tirst and junior

mortg

rees and home cquity Joans,

3. Includes persenal cash Joans, mobile home loans. and toans 1o purchase other types off
cansumer goods such as appliances, apparel. general merchandise. and recreaton vehicles.

. Quistanding

are no Jonger carvied on the balance sheets of the loan originator.

balarices of poaols upan which secariies have been issued: these halances

3. Passenger
6. Crednt ansing

linancing.
7. Begi

trom transactions between manuofactarers and dealers. thit s,

nning witht the June 1996 dat

been combined and are no fonger separately aviafable.
R, Includes loans un commerciad accounts reeeivable, factored commercial accounts, wnd
receivable dealer capital: small loans used primarily for business or fiem purposes: and

wholesale

ind lease paper Jor mobile homes, campers. and travel trailers.

ar tleets and conerend land vehicles for which licenses are required.

Hovr plan

relnd and wholesale business equipment loans have
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1.53  MORTGAGE MARKETS Mortgages on New Homes

Millions of dollars cxcept as noled

1996 1997
liem 1994 1995 1996
Nov. Dec. L, Feh. My Apr May
Terms and yiclds in primary and sccondary atkets
PRIMARY MARKETS
Terms!
I Puschase price (thousinds of dollars). . 170.4 175.8 InS.1 170.8 172.4 166.6 169.2 172.5 177.6
2 Amount at loan (thousands of dollars). . . L i 130.8 134.5 143.3 129.9 133.6 130.9 1321 134.8 137.7
3 Laan-to-price ratio (percenty. ... L. 788 78.6 78.40 79.3 797 0.9 80.8 Ri.l S0
SNy (ACS) L S R 27.5 277 274 275 279 2K.2 284 278 28.2
5 Fees and charges (puum of Iu.ln Amnumi’ .......... 1.29 1.2¢ 1.19 101 1.02 3.03 .99 104 100
Yield tpercent per veary
6 Contract e RPN 7.26 7.65 7.56 7.60 7.63 7.08 7.61 7.72 FR 7.85
7 Effective rae’ 7.47 7.88 7.77 7.80 7.79 781 7.78 7.8% K03 8.01
8 Cantract rate (HUD seriesyt L 8.5% .05 8.03 7.73 7.91 7494 7.94 8.25 K9 LR
SECONDARY MAKKELS
Yicld tpeveent per vear )
9 FHA morgages \Sullnn 030 e L KO8 B.AR 319 X4 8.06 {00 K. R4S K.56 B.05
10 GNMA secunities” T 796 7.57 7% 719 733 751 7.37 7.69 7.80 7.59
|
Actiaty e secondary markets
FEDERAL NATIONAL MORITGAGE ASSOCIATION
Mortzage holdimgs (end of pertod)
T Fowl. . J o] 222057 253,511 287.052 283435 288504 288,951 202115 205804 297.023
12 FH \/V/\ ||\\u|u| .............. 27.558 2%.762 30.592 30744 30352 RINRL) 30,100 30,839
13 Conventional ... oo 194,499 223749 256460 253.091 256 460 258152 25K K32 264965
14 Mortgage tansactions purchased eluring periody ... ... 62,389 56.50% 68618 6.805 6.178 4128 3.(RY 6683
Mortggge conmitments (during periodi
15 bwued” oo S DN 54,038 Sh.092 65,859 6.533 3991 43584 4407 8.299 3898 L704
16 Tosell®. o e 1.820 360 130 4 28 71 Q I 0 23
FEDERAL HOME LOAN MORIGAGE CORPORATION
Mentaage holdings tend of period
17 Folad . 72693 107.424 137,755 135,270 138,935 139.925 144558 147,190 14R.698
18 FMA/NA msured oo 276 267 220 223 216 213 208! 205 210
19 Comvenional . ..o 7241006 107.157 137.535 135.047 138.719 139.712 144350 146,985 145,488
Morigage nansactions iduring period)
20 Purchases . oo 124.697 98.470 128.566 9.198 9943 9.507 8204 7.403 8981 EREA]
21 Sales. ... TSP 17010 RS.877 119,702 8.456 9,220 9.204 10274 6.796 8.209 7.509
22 Mongage commiments contracted (during period)” ... .. 136.067 118.659 128995 9.032 9.905 v.021 7537 7.595 9.746 740K

1 Weighted averages based on sample sueveys ot mort

ges aetginated by major institu-

tonal lender groups for purchase of newly built homes: compiied by the Federal Housing

Finanee Board in cooperation with the Federal Deposit Insurance Corporation.
Includes all fees, commissions. discounis, and “points™ paid (by the borrower vr the

h
sehteid o obtam a foan.
3. Aver
HssUNLing p
40 Aver

payment at the end of fen years.

duy ol the suhscyuent manth,
5. Aver
by the Fede

ge contract rale on new conumitments for conventional tiest maor
Depariment of Hoasimg and Urban Development (HUD). Based on transa

cfiective interest rare on doans closed for purchase of newly built homes.

s from US.
ions on the lirst

ross yielkl an thirty-year, minimum-downpavment lisst mortgages insured
I Huusing Adminstiation (FHAYV (or immediate delivery in the private
secondary market. Based on transactions on fiest day of subseguent month,

6. Aveyage nel vields o nvestors o [ully aveditied pass-through seeurities backed by
mmlﬂ‘l"u .lnd ¢ ln.nnlud h\ the (in\ummnl N.c(mn.ll Mortg Associauon (GNMA),
¢ s insured by the
[ulu.l| Huuxm" Administration or :u«u anteed by the qunmun af Veterms Aflair.
7 Dovs not meode stindby commaitments assaed, but includes standly - computents
converted.

8. Includes pacticipation loans as well as whole loans,

9. Includes canventional wnd government-underwntien Joans, The Fedetal Home Loan
Mortgage Corporation’™s mortzage commiments and mortgage hansactions imclude activity
under morgage securities swap programs, whereas the corresponding data for FNMA
exclude swap acuvity




1.54  MORTGAGE DEBT OUTSTANDING'

Millions ot dollars. end of period

Real Estate  A35

—‘7 1996 1997
Type of holder and praperty 1993 1994 1995
Q1 Q2 Q3 Q4 QI
P Al helders. ... . oo 4,269,331 | 44755507 | 4.709.386" | A 788.889" | 4.882,718" | 4964.129" 5,052,167 5.113,053
By type of propetn
2 One- to four-family residences 3.232.75% 3436.677 2633779 3.700.246' 3.775.559" 3.84%8.864' 3915412 3.966.770
3 Mulufinily residences. 270.380" 275300 287.761° 202,084 297.54% 301,943 310.395 RIRMRES]
4 Nonlarm, noncesidential .. 685.015' 6R0.615 703.226 711.355 723.090" 725919 7383018 744.567
Slarm .o 81,183 82957 84.620 85.204" ¥0.526' 87.405' 88.060 8,432
By rvpe of holder

6 Major tiancial institytions 1.763.404' 181417 1,884,623 1.897. (91 1.919.622' 1945088 1.967.94y 1979.222
7 Commercial banks™ ... ... . Y1395 1.004.322 1.080.366 1.087. "(17 1.099.643 1112914 1,136,128 1149716
8 One- 1o fow-family ... ... .. X 611.391 663.613 670 7% 679, 1I7‘ 696,333 705210
b} Mulnfamily 38,657 360 13,842 37.037 47.904
10 Nontarm. nnnu\ulum.\l. . o 124413 NI 004 349.081 167.875 an
[ Farm ..ol e 20.866 23829 248383 25.231
12 Savings instituuons™. L 508.437 506,789 628.337 627.212
13 One- o tour-tanity L. 7000060 482,351 4‘)’(.3!‘)’ 513.3760 S13.003
14 Multitamily ... ... 67.367 61988 60680 61.624 60.718
15 Nonfarm, nonresidential. 60.765 52.162 2 53.007 52255
16 Farm .. 303 288 305 23] 136
17 Lile insuranee companies 224.37Y 207468 208244 203,483 202.293
b One- to Tour-lamily 8503 7.316' 7.270¢ SHI7 5412
19 Multifamily . . 23.37¢' 23435 ; 23,534 23.082 22968
20 Nonfarm, vmnn\lunlml . 180,934 167005 167.039' 167 800 1r\< on! 164.573 163.765
21 Farm ... .. 9404 Y i(ﬂ‘ 9.622 961y 9040 9.697' 10,001 10.14%
22 Federad and reladed agencies oo oo 327014 319,327 1]176(! 3129350 314.694 3)1.097 309.757 303,501
23 Geverpment Nanonal Mo 22 6 2 2 > hl 2 6
24 One- o loar-amly . 15 6 2 2 2 2 2 6
25 Multifanuly. ..o oo 7 il 0 0 { 0 0
26 Farmers Home -\dmlm\n |1|\m 41.386 41,781 41.791 31.594 41,547 41,596 41485
27 One- @ owr-tamily ... 15303 13826 12.643 11.982 1.3y L3
kb Muatutamily ... 113,930 10319 11617 11.645 11.6858 11.692
29 Nontarm. nonresidential, S406 5.670 6.248 6_3(75 6,532 6,841 6.969
30 Farm ... 9.739 10,966 11.282 11369 11.752 L1 511
3 Federal Housing md \\.l\'«ll]\ (2245 10964 LR 8052 6.244
a2 One- 10 four-tamily 5.364 4.753 KRR 3861 1524
33 Multilamuly . . 6.851 6.211 1620 4.191 2719
34 Resolution Truw C(\lpm won .. 17.284 10428 1.864 0 0
35 One- 1o tour-tamily 7.203 a9l 0 [¢]

36 Multilamily 5.327 647 0 0

37 Nonlarm. nopresidenial. ... 4.754 828 0 0

3K Farmooooooooooo 0 0 0 0
39 ledetal [)Lp\hll In\ux.mu (mpm aon .. 14112 4.303 5016 2431
i One- o four-family ... ... 2.367 840 365
41 Multifamily ..o 1426 EAN] 413
42 Nontarm, Ronresidential 1031y KRl 1683
43 Farm oo oL { 0 0
44 Federal Nanonal Mortgag 166,642 186.041 (84 445
45 One- o Tow-fomily 150310 170,372 169,765
40 MuiGtamidy . {5.332 {5, 63() 15409 14,680
47 Federal Land H«mkx 28,460 5¢ 28.891 29302 29.602 29.668
48 One- o foar-family 1.675 1.671 1.700 1.72% 1.742 1.746
v Farm . .. 26,783 26,885 27.191 27.634 27.860 27922
500 Federal Home ln ul '\1\)11 46,892 41712 43 7h| 4939 44.674 45437 43329
R One- 1o four-family ... 44345 38882 39929 J0.877 477 30,691 3% 304
82 Muliifamily. ... ... 2547 2830 3852 3.0602 4,197 4.746 502K
53 Mortgage pools or trusts” L570.606 (.72 [X61.864 1 1.963.909 2,008,229 2057873 2,100,674
54 Government National Mo 414,060 472.292 185441 497.248 505977 51353
58 One- to four-family 404,864 441 198 161447 473950 493.795 500.651
56 Multifamily . ... .. 9,202 9736 10.845 11491} 12,182 12880
S7 0 Federdd Home Loan Martgage (ulpumllun 347,147 490,851 <l< 051 536.671 545, 08 562891
58 One- 1o four-family ... 442,612 §34.238 54334 560.369
59 Mulnfamily oo e 4.535 A 2.267 4 2828
60 Federal National Mortgage Assocration 495,528 582,05 621.285 H306.362 (s‘[) /\1) 666068
ol One- o four-lamily ... 486804 569.724 606,271 19,804 033.210 635324
62 Mualtitamily . 8.721 ‘) X0 13.235 Y 019 15014 16493 17.570 18,344
A3 Farmers Home Administration® . 28 19 1 10 9 7 3 3
o4 One- (o four-family .. ... .. s 3 2 t i & 4 0
65 Multifamily . ... ... . 8] 4] { 0 0 0 0 i
a6 Nonfarm. nonresidenlial, 13 9 5 ] 4 4 0 0
67 Farm . {81 7 3 4 4 3 3 3
a8 Privaie mor 213901 254080 291,551 305 803 320.302 329,003 340853 360.579
[40] One- to Tour-1 179.730 202.987 222892 230.221 239,153 2449.700 258.000
70 Multilamily 8.701 14925 21.279 24.477 26.809 RERE] 35.40R
n Nonfarm. donresidential .. . . 25469 36.774 47.380 S04 54540 63,464 67.081
72 Farm oL e RN o 0 0 4] 0 1 0 0
T3 Individuads and others™ Cooo oo oo 608.247' 617972 649,140 673.233" 684,404 699,115 716,590 729565
74 One- o lour-Tamily 455,903 460, JI‘P' 4854064 07414 516239 329500 53259 SS544
75 Multitamily .ol 65,393 | 73492 74402 75.75%! 76,622 7%.221 | 79.230
76 Nonlarm, nnmuuknu.ll 72,943 77.346" 784317 79495 79.874 B(1LR8K R1.6l6
77 Farm oo 14.009 l’(w‘(l 12.838! 12,896 13,002 13,118 3.220 13.280

I Multilamily debt relers o loans on structures of five or more units.

2. Includes Joans hedd by nondeposit trust companies but not Joans held by bank 1rust
depactmens.

3. Includes savings banks and savings and loan associations,

4. FmHA-guaranteed seeurities sold to the Federal Financing Bank were reallocated from
FmHA morigage pools 10 FmHA mongage holdings i 1986:Q4 because of accounting
Changes by the Fatmers Home Admmisteation.

5. Outstanding principal balances of mortgage-bached ~ccurities insured or guaranteed by
the agency indicated.

6. Includes seeuritized home eguity loans,

7 Other helders include mortgage companies. real estate investmienl trusts, state and local
credi apencies, state and focal retirement funds. nomnsored pension funds. credit unions. and
finance campauues.

SOURCE. Bused on data from various institutional and government sources. Separation of
nonfarm mortgage debt by type of propeny. it not reported directly. and interpolations and
eatrapolations. w “hen lgk[ull\.d tar some guarters, are estimated i part by the Federal Reserve
Line 69 from Inside Maorlgage Sccurities and other sources.
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1.55 CONSUMER CREDIT'

Millions of dollars, amounts outstanding. end of period

1996 1997
Holder and type of credit 1994 1995 1996
Nov. Dee Jan. Feb. Mar! Apr.
Secasonally adjusted

P Total ..o oo 966,457 1,103,296 1,193,205 1,190.219 1,193,205 1.203.454 1.210.203 1,213,254 1,220,913

2 Amomobile Lo 317.182 350.848 375182 374.635 375182 376,049 376.368 375514 379481

3 Revolying. 339.337 413.894 467.854 464.267 467.854 476.261 481,288 482839 484.560

3 Other 309 919 3IXS54 350,169 I[SLAT 350.169 350044 352,540 354901 356.867

Not seasonally adjusted
STotal. ... 990.247 LI3LERI 1,225,101 1,198.107 1,225,101 1,214.650 1,206,901 1,201.976 1,209,260
By major holder

6 Commercial banks. . ............ ... .. 3462923 S07.753 330.081 522973 530081 527.210 521.292 515,186 520442

7 Finance companices . 133830 152,624 154,468 153,172 154.46% 154,860 154135 150,413 149,924

% Credit unions . . ... 119.594 131.939 144,148 143.296 144,148 144,432 143,788 144,415 145.791

9 Savings institutions 3R.46R 40,106 44.711 44786 44711 44.636 44,563 44,488 44414
1} Nontinancial busines 86.621 R5.061 79745 69.808 79745 75631 72639 74.561 71922
11 Pools of securitized assets*. ... ... 147811 214398 271.948 264.072 271.948 267.881 270484 272913 276.767

By mator tvpe of credis’

2 Automobile ..o 319.715 354,055 378791 RELIES 78791 375.740 374012 371519 374813
12 Commercial banks 14]1.895 149.094 153.983 154 817 153,983 153.256 152,311 151.186 151.556
14 Finance compan RS 61,609 70.626 73484 75.304 73484 73933 74.337 73.139 70.766
15 Pool of seeuritized assets™ ..o L 36.376 44411 NIRE 48.242 51,171 48473 47.070 46.266 50.670
16 Revolving 357.307 435.674 492.367 467,958 492367 483960 479925 476.818 477.152
17 Commercial banks. 182,021 210,298 228615 217924 22615 224953 217.7% 210.157 213108
I8 Nonfimancial business . 56.790 53.525 46.901 39.278 46,501 43900 41.813 43979 41.442
19 Pools of securitized assets? 96.130 147.934 188.712 183987 188.712 187.865 192,332 194 823 194.430
200ther ... 313.225 342,152 353.943 351.361 353643 354944 352954 353.639 357.295
21 Commer banks. .. 139,007 148.361 147483 150.212 147483 149,801 151.272 153.843 155,778
22 Finance companies ... 73.221 R1.998 80984 77 86K RO984 80.927 79.798 77274 79.15%
23 Nonfinancial business” .. 29.831 31.536 30.533 32844 31.731 30.826 30.582 30480
24 Pools of seeuritized assels 15.305 22,053 31.843 32,065 31,543 31.082 3424 31617

L
1. The Board’s series on amounts of credit covers most short- and intermediate-term credit 3. Inctudes retailers and gasoline companics.,
extended to individuals. Data in this table also appear in the Board's G.19 (42() monthly 4. Outstanding balances of pools upon which sceuritics have been issued: these bulances
statisticad release. For ordering address, see inside fromt cover, are no longer carrizd on the balance sheets of the foan originaior,
2. Compriscs mobile home loans and all other loans that are not included m automobile or 5. Totals include estimates {or certain holders for which only consumer credit totals are
revolving credit. such as loans for education. boats, trailers. or vacations. These loans may be available.
secured or unsecured.
1.56 TERMS OF CONSUMER CREDIT'
Percent per year except as noled
1996 1997
Tiem 1994 1995 1996
Oct. Nov. Deu. Jan, feb. Mar. Apr.
INTEREST RATES
Commercial banks”
I 8month new car ... S 8.12 9.57 9.05 it 9.03 n.a. n. 492 na.
2 24-month personal ..o 13.19 13.94 13.54 n.iw 13.62 n.a. na. 13.46
Credit card plan
3 Altaccounts. . ... e e 15.69 16.02 15.63 na. 15.62 N na. 15.8% n.a. na.
4 Accounts assessed interest L 15.77 15.79 15.50 i 15.52 na. na. 15.13 na. n.a.
Auto finaice companies

S Newcar ..o 9.7% .19 9.84 10.40 10.31 R.60 717 7.44 8.08 R.56

6 Usedear oo BN 13.49 14.48 13.53 13.75 13.56 13.42 1293 13.08 13.18 13.29
OTHER TERMS'
Maturity tmonthy)

7 New car ... . - 54.0 54.1 516 525 523 523 550 54.6 535 52%

8 Used car 50.2 522 sS4 Sl 50.3 49.9 515 501 SII 51.2
Loxon-tomvalue ratio

G NCW Gt oL 92 92 9| 89 90 90 92 92 9() 91

O Usedcar. oo 99 99 100 0t 2 99 99 99 99 99
Amaounit financed (dollars)

O Newear .o 15.375 16.210 16.987 17435 17.719 17.670 17.090 16837 17.198 17.620

12 Used caee oo F 10,709 11,590 {2,182 12326 12393 12.492 12362 £2.002 12194 12,195
1. The Boatd's series on amounts of credit covers most short- and intermediate-term credit 2. Data are avaitable for only the second month of ecach quarter

extended 10 individuats. Data i this wable also appear in the Board™s G.19 ¢421) monthly 3. Al auto linance companics.

statistical release. For ordering address. sce inside front cover,
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'
Billions of dollars: quarterly data at seasonally adjusted annual rates
1995 1996 1997
Transaction category or sector 1992 1993 1994 1995 1996
Q3 Q4 Q1 ‘ Q2 —‘7 Q3 ‘ Q4 Q1
Nonfinancial sectors
1 Total net borrowing by domestic nonfinancial sectors. .. .| 345.6 628.8 621.6 719.7 751.8 571.1 590.2 886.1 715.0 712.7 693.2 762.9
By sector and insirument
2 Federal government e . 304.0 256.1 155.9 1444 145.0 R6.0 59.3 2399 624 161.3 116.5 93,7
3 Treasury securibics. ..o 303.8 248.3 155.7 1429 146.6 85.6 S4.t 2422 60.2 1644 119.8 95.2
4 Budget agency securities and mortgages. oo 2 78 2 1.5 —1.6 4 5.1 -22 22 -3.1 -33 1.4
S Nontederal. ..o 241.6 3727 J65.8 5753 606.7 485.1 530.9 646.3 632.6 5514 576.7 66Y.1
By insirunient
6 Commercral ps 8.6 10.0 204 18.1 -9 8.1 141 30.3 i1.0 —16.1 13.1
7 Municipal seeurities and loans . 30.5 748 -29.3 —44.2 1.5 1072 | —126 —18.9 37.7 —76.2 26.8
& Carporate honds . 67.6 75.2 233 733 72.5 59.8 82.0 60.9 715 078 . 79.4
9 Bank loans n.e -13.7 3.6 3 Y9.5 70.2 75.0 779 40.6 75.0 1343 310 138.4
1 ()lhu loans dnd advan 101 -94 54. 59.0 38K 352 610 329 26.8 79.4 16.2 M9
" 133.5 157.0 1964 22840 334 247.7 191.0 3779 334 268.0 340.2 296,4
12 190.3 186.4 203.9 197.1 281.6 219.2 1614 3335 276.1 2484 268.5 2743
13 —10.7 -59 1.7 0.5 18.9 L6 133 147 18.3 13.4 29.1 6.3
14 Commercial —47.5 -39 =110 8.7 274 14.8 15.2 274 397 27 39.9 14.3
15 Fam ... 1.4 S 1y 1.7 34 22 1.1 23 5.3 35 2.6 1.5
16 Consumereredil ..o oo 5.0 6§.5 126,2 141.6 93.2 156.4 117.5 1225 91.2 94.2 65.0 80.2
By horrowing sector
17 Houscheld. ... e 201.0 256.5 3724 K19 403.4 413.8 334.6 4735 +20.3 3721 3914
18 Nonfinanciad business ... oo 19.5 539 133.2 2324 190.5 172.5 207.0 176.4 187.8 2409 23715
19 Corporate. . . . . . 341 47.7 118.5 197.0 146.4 1338 1749 1309 1483 2118 189.2
20 Nonfam nunu\mm.m —16.0 3.2 I 237 30.8 KK 455 324 302 5 8K
21 i 1.3 2.0 2% 1.6 33 35 —1.0 Bl 7.1 -1.2 7.2 -4
22 210 623 —39.8 -390 12.9 1013 —10.8 =36 444 =61.6 722 403
23 Foreign net borrowing in United States ... oL 237 704 —15.3 69.5 674 88.3 76.9 0.1 36.6 106.0 778 29.0
24 Commercial paper 5.2 =9.0 -27.3 136 109 237 -39 -85 9.5 3.6 BR 133
25 Bonds .. 16.8 329 12.2 48.3 460.8 55.2 727 479 N 59.7 684 17.3
26 Bank lowns 1 23 a 14 85 91 8.2 1.9 8.7 15.1 4.7 78 —.6
27 Other loans and advances -6 —42 - 1.6 -8 7 1.3 -39 1l i 3 -22 -9
2% Total domestic plus foreign. . ........................ 569.3 699.3 606.4 789.1 819.1 659.4 667.1 935.3 751.5 818.7 7710 791.9
Financial sectors
29 Total net borrowing by financial sectors .. .......... ... 240.0 291.3 467.7 447.2 5312 506.3 5743 3309 689.3 497.2 607.2 3328
By instrunient
30 Federal government-related 155.8 165.3 2875 2041 2310 2277 305.5 1378 296.0 2304 250.0 1124
31 Government-sponsored enterprse sceuritics 40.3 806 176.9 1039 904 1015 1321 34 126.9 80.0 1233 1.7
32 Mongage pool securities 115.6 847 1154 98,2 140.7 126.2 173.4 106.5 169.1 L1604 126.8 101.%
B3 Loans from US. government . .. £ 0 -4.8 0 0 0 Kil Rl £ Kl 0 0
B PrVAC. L 83.2 126.0 180.2 2431 300.t 278.6 2688 193.1 3933 2568 357.2 2203
A5 Open market pape -7 —6.2 41.6 426 92.7 437 55.1 17.8 105.7 2 162.0) 177.1
36 Corporute borcds .. 827 149.2 1184 185.6 154.3 2073 175.4 147.6 204.7 120.7 (B2 45.7
37 Bapk loans nec.. ... 22 13.0 5.6 14.5 8.2 - 1.2 25.4 238 4.1 5.0 -24
38 Orher loans and advances . -6 224 34 27.2 19 320 ~-55 48.6 339 RIR - 164
39 Modtgages oL 6 6 59 1.4 4.5 7.1 7.7 10.8 129 143 16.0
By boreowiny secton
40 Commercial banking . ... 10.0 134 2001 225 1.6 389 -9.7 —325 40.1 15.7 232 19.3
41 Savings institons . ..o ~7.0 113 12.8 26 26.0 S 313 1.0 42.4 264 247 146
42 Credit unions .. . .. D .0 2 2 ~. . A 0 -1 -2 3 Kl =2
43 Life wsurance uml]mmu . 0 2 3 { 1.1 N -4 25 3 -4 2.0 E
44 Government-sponsored enterprises 40.2 80.6 2.1 5 90.4 l(ll 5 122.1 34 126.9 80.0 1233 10.7
45 Federally B 115.6 K47 5 140.7 126.2 173.4 1065 169.1 160.4 126.% 101.8
46 Issuers of asset-backed 58.5 824 69.5 130.2 1648 187.5 137.1 131.1 101.8 150.6 52.6
47 Finance companies . ... .. -6 2 50.2 484 19.8 54.3 47.1 68.4 6.9 201 43.0
A8 Maortgage companies R0 0 —11.5 9.9 4.0 ~100 200 16.0 1.6 1.8 =26
49 Real estate investment trusts (REITS) 3 3.4 13.7 12.8 4.5 8.3 8.2 1.5 137 17.7 18.9
SO Brokers and dealers. oo oo 27 12.0 5 =20 2.4 1.7 —31.8 13.2 5.7 4.9 -29
St Funding comporations. .. ... 132 29 242 621 3v4 A L6 0.0 35.0 110.9 1061
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'—Continued

1995 1996 1997
Transaclion calegory or secton 1992 1993 1994 1995 1996
Q3 Q4 Ql Q2 Q3 Q4 Q!
All sectors
52 Total net borrowing, all sectors. . ......... ... ... 809.3 990.6 1.074.1 | 1,236.3 | 1,350.3 | 1,165.7 | 1.241.4 | 1.266.2 | L4408 | 13159 | £, 378.2 | (1247
53 Open market Paper ... ..o o v 13t -5.1 35.7 743 | 1026 85.5 65.3 396 | 1263 107.6 | 1368 | 2034
§4 US, government securities . . L] 4598 4214 4481 34%.5 376.1 37 364.8 3777 3584 401.7 366.5 206.2
S5 Municipal securities 305 74.8 =293 | -442 15| -1w72 -126 | —i8y 377 | —76.2 035 26.8
56 Corporate and for 167.1 277.3 153.9 307.2 2736 3322 2209 256.4 287.4 2482 an2.4 142.4
57 Bank louns n.e.c. -9.3 ~8.6 62.3 113.5 93.8 91.4 8.6 747 113.6 143.1 438 135.4
S8 Other loans wid ady 8.9 8.7 70.7 61.6 66.7 413 894 286 76.1 1165 458 17.9
59 Mortgages 13401 160.6 206.2 2338 3428 2522 198.7 385.6 35001 280.9 354.5 324
60 Consumer credit 30 61.5 126.3 141.6 93.2 156.4 7.5 1225 91.2 94.2 65.0 802
I
Funds raised through mutaat Tunds and corporate equities
61 Total netissues. ...... ... ... ... .. ... e 3125 4539 153.0 156.3 240.1 197.1 228.6 306.3 396.7 91.9 184.3
62 Corporate equilies ... ... 1034 130.1 24,1 —17.7 —185 —49 -159 25 53.0 | —106.3 -54.5
63 Nonfinancial corporations . 27.0 203 —449 -73% -81.2 -92.8 -71.2 —-924 =272 | —138% —84.8
64 Foreign shares puschused by US. residents S 324 63.4 48.1 50.7 57.8 88.2 574 89.8 69.7 321 47.3
65 Financial corporations . .. ... o oL 44.0 454 209 55 4.9 -3 -2.2 5.1 .5 5 —17.0
66 Mutual tund shares ... oo 209.1 237 1289 1739 253.6 200 2445 303.8 3437 1982 238.8
1. Datain this 1able abso appear n the Board™s Z.1 (7801 quarterly statistical release. tables

F.2 through F.4. For ordering address. see inside front cover.



1.58 SUMMARY OF FINANCIAL TRANSACTIONS'

Billions of dollars except as noted; yuarterly data at seasonally adjusted annual rates

Flow of Funds

A39

1995 1996 1697
Fransaction category or sector 1992 1993 1994 1995 1996
Q3 Q4 QI Q Q3 Q4 Q!
NI LENDING IN CREDIT MARKETS®
1 Total net lending in credit markets . ............. ... 809.3 990.6 | 1,074.1 12414 | 1.266.2 | 1,.440.8 | 1,3159 | 1.378.2 | 11247
2 Domestic nonfederal nonfinancial sectors ... H154 76.0 2528 6 - 824 | —1899 ~78.0 2301 | 1799 699 | -1138
3 Houschold 86.0 353 289.9 1%.1 84.6 =936 [ 1211 3105 =747 —424 | - 1878
4 Nontinancral carporate business 27.8 vl 17.7 183 bR -i29 404 399 4.5 -218 LN
5 Nontwrm noncorporate business ..o oL —.1 -1l 2 4 3 3 A4 4 4 A4 5
6 State and local governments. ..., 1.7 326 =550 =362 | — 1285 —83.7 24 —1204 =62 -7.6
7 Federal gosernment ... -9 - 184 —24.2 -9 ~243 -4 =207 —26.4 =250 - 8.7
¥ Restof the world ... 0. 98.4 129.3 1323 405.6 361.0 157.6 3400 4844 52%.5 360.3
Y Financtal sectors ., 607.4 R03.7 7132 966.0 VIL3 | L298.0 | 10238 10378 9448 RYO.K
10 Monctary authorit 279 36.2 3lS 123 —4.1 19.7 19.3 36 7.5
I Comme bankin; 95.3 1422 163.4 187.9 2448 166.2 202.0 2377 310.3
12 U.S.-chartered banks a9.5 149.6 145.1 197 227.0 18,1 123.6 149.2 2100
13 Foreign banking oflices in United States 16.5 -9.8 1.2 633 256 36.1 729 78.5
14 Bank holdir npinics 5.6 .0 9 39 —9.6 4.6 43 10,6
15 Banks in ULS.-afiliated a a7 24 3.3 jRY 1.8 74 7 -6
16 Savings iustitutions . . =79.0 ~23.3 67 199 322 —63.4 53.7 —48.8
17 Credit unions 17.7 217 28.1 25.5 1.0 19.5 20.3 24.8
IX Bank perseonal trusts and estates 8.0 9.5 7.1 v —23.7 =202 7.8 7.2
19 Lile insurance companmes .. ... 795 100.9 66.7 507 73. 531 120.1 67.6
20 Other insurance companies. .. ... oo 6.7 27.7 249 244 219 23 23 249 253
21 Private peasion funds ... 375 49.3 47.7 16.6 3949 §1.3 69.5 41.9 2935
22 Stae and local government etirement fund: . . 59 2101 30.7 345 2.6 20.2 62.1 8.0 17.3
23 Money market mutsal funds. oo oo oL 4.7 204 30.0 8RR 30.0 1254 175.0 88.5 73.4
M Mutuad funds .o 126.2 (59.5 —7.1 489 S8.0 1419 Bl.& 3.3 215
25 Closed-end Tunds oo 18.2 144 -33 9.3 16,7 132 1.9 9.0 75
26 Government-sponsored LHlLlPII\L\ . 688 88.6 1206 HYIR 50.0 186.5 334 821 137.5
27 Federally related mor 115.6 84.7 1154 140.7 126.2 1734 106.5 160.4 126.8
28 dcked seeurities issuers (ABSs) ... 537 79.9 628 105.2 154.4 1414 117.3 75.1 107.3
29 companies . 75 9.0 68.2 431 50.8 337 40.9 559 342
30 companies | 0 =240 8.2 7.3 —36.4 51.8 34 44
A Real ostate investment tusts (REITS) . 11 .6 4.7 22 3.0 1.8 34 34 34 2.0
32 Brokers and dealers . ca -1.3 14.8 —34.2 00, | 17 -5.2 1893 [ -109.0 =720 358 77.0
33 Funding corportions ... 133 ~35.6 —167 43 278 37 12.8 116.7 159 -11.9 —10.9
RELATION OF LIABILITITS
T0 FINANCIAL ASSETS
34 Net flons theough credit markets .. 809.3 990.6 | 1.074.1 | 1.236.3 | 1.350.3 [ 11657 | 1,241.4 | 1.266.2 | 1,440.8 | 1.315.9 | 1.378.2
Other financial sonrees
35 Ofticil Toreign exchange ... oL 1.6 kS —Ay 8.8 —63 9.4 -9 -9 1.6 =26.0
36 Special drawing nights certiticates =20 KU £ 22 -5 8.6 0 0 0 -18
37 Treasury curmency ... 2 4 7 .6 0 K .0 0 Q 23
3% Forcign deposits. ... 35 —18.3 540 335 477 -295 1%.2 85.0 Y 113.2
39 Netinterbunk transactions . . . 494 50.5 898 9.9 =527 =131 80.9 —90.4 <5431 ~113.0
0 Checkable deposiss and cusreney ..o oL 1135 117.3 -9.7 <128 160 —113.1 —69.3 433 4.5 107.1
Smiall time and savimgs deposits. .o =572 -70.3 —40.0 96.5 u7.0 145.60 1149 2125 —46 84.0
e time deposits -732 =235 19.6 65.6 1439 80.2 -9 55.1 83.5 182.5
43 Money market fund sl 45 20.2 433 1423 1229 151.% 2440 4. 1473
44 Sceurity repurchase ag 431 1.2 78.3 110.7 92.6 62.2 —19.3 179 =294
45 Corporate cquitics 103.4 130.1 241 =177 5 19 =159 25 330 | - 1063
Munual fund shares AM 3237 1289 739 258.6 202.0 2415 038 3437 198.2
Trade payables .. 16.6 524 ‘)L(l 102.5 743 147.0 Y8.7 62.3 137.4 =72
Security credit . 16 61.4 -1 267 N} 3201 50.1 120.6 -37.7 —43
LAC HISURICE TOSCTVeS Lo 2841 36,41 345 +.9 i 33, ®3 19.0 325 56.6
Penvion fund reserves 2338 259.1 2577 247.6 2747 2508 196.2 260.9 2383 2914
Taxes pavable ... 9.7 5.2 32 1.3 2.6 34 —i0.2 56 6.6 ~1.2
2 Investment un bank personal trusts =71 K] 178 -49.7 125 —05.8% -2 —.a 1.3 9.2
Noncorporate proprictors” equity 299 355 279 335 25.7 364 298 26.0 14.8 432 2
Miscellancous oL 267.8 3639 290.2 564.0 S500.8 510.2 890.] 596.8 329.6 424.6 6602
535 Total tinancial sourees. . ......... ... . .. .. ... ... 1.808.3 | 2.407.0 | 2,179.5 | 2.820.6 | 2,9729 | 2,613.9 | 30879 | 3,192.3 | 2,724.3 | 2,696.0 [ 3.279.2 | 3.028.5
Liabilities not identified av assers { =)
56 Treasury currency -2 -2 -2 -5 -3 —1.0 -1 =10 13 -3 3
57 Foreign deposiin. 2R =7.0 4340 26.7 56.0 9.3 627 3.3 8R.6 —639 41.6
5% Netterbank habilities. ..o —49 4.2 =27 -3 12.3 —236 109 -26.9 9.2 1.6 26.49
59 Security repurchase agr 4.7 46.1 57.3 55.1 757 309 27.2 S| ~1120 85.2 =70.1
60 Taxes payable . . e RPN NN . 11.9 11 R.6 K.7 10.3 22 —232 249 9.9 3.2 342
o Muscellancous oo =379 - 470 | —1392 -43 —45.1 246.3 | ~147.1 | —2175 -62.4 143.0 -28.5
Flours nor ncluded i assets )
62 Federal gavernment checkable deposits oo 7 -1.5 —48 —6.0 N 38 —138 8.0 - 10.5 28.0 242 -39
63 Other checkable deposite oo 0o oo oo Lo 1.6 —-1.3 —28 -3R 4.0 —-3.2 -4.7 —38 -4.2 —4.4 4.0 —41
o4 Trade credit .. T 1.3 —4.0 8.3 —273 —32.0 =433 493 451 266 —0K6 | —1N.0 -
65 Total identified to sectors as assets ............. 1.824.0 | 2.506.8 | 22110 | 2.775.0 | 3.020.6 | 2.659.7 | 2981.6 | 3.2129 | 2.786.6 | 2854 3.232.3 | 31019

1. Data in this table also appear in the Board™s Z,1 (780) quarierty statistical release, tables

F and E5. For orderag address. see inside front cover.

2. Excludes corporate equities and mutual fund shares.
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1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING'

Billions of dallars. end of period

1995 1996 1997
Transaction caiegory or sector 1993 1994 199S 1996 ’
Q3 Q4 Ql \ Q2 ‘ [oX Q4 Ql
Nonfinancial secturs
1 ‘Total credit market debt owed by
domestic nonfinancial sectors ... 125388 [ 13.166.6 | 13.886.3 | 14.638.1 | 13,7029 | 138863 | 14,0848 | 14237.3 | 144245 | 14.638.1 14.808.2
By sector and instrument
' 368 4923 363267 NEIR] 16034 16367 37172 36938 3733 17818 K298
R300Y 34656 36085 NARNI 357605 3.008.5 3.689.6 3.665.5 37057 3.755.] RR{IXR
26.6 267 28.2 26,6 269 22 27.6 8.2 274 26.6 263
9.202.3 9.074.3 10.249.6 108562 10.099.5 10.249.6 10,.367.6 10.543.5 10.691.4 10.856,3 109784
By imstrument
o Commercial paper ..o 139.2 1574 156.4 1632 1574 174.2 1817 173.0 156.4 168.7
7 Munticipal ecurities and loans 1.348.2 1.304.0 1.305.5 1.308.2 1.304.0 1.300.8 1.306.8 1.290.6 1.305.5 1.314.2
8 Corporate boads . . . 1.253.0 1.326.3 ].398.8 130588 1.326.3 13415 13594 1.376.4 1.398.8 1418.7
9 Bank Joans new. oL FE 749.0 ¥48.4 VIK.O K243 K454 856.4 8784 9063 91R.6 9331
1O Other Joans and advances F 737.8 T96.8 K35.6 TR 796.8 809.3 815.7 Bit.& 835.6 8487
11 Montgages S 44568 4.684.8 S5.016.2 4.637.6 46848 47624 4.¥53.5 49317 3.016.2 5073.0
12 Home 34367 36338 39184 35940 RXIRKR] 372 377806 ANIRY 29154 39668
13 Multifamily residen 269.1 279.6 29K.5 276.3 279.6 2833 K79 912 3001
14 Commercial . 668.1 686.8 7142 683.0 686.8 6Y3.6 7035 704.2 717.8
15 Farm . R R0 84.6 LEN 844 846 ¥5.2 &6S N7.4 884
16 Consumer credit, ..o FS 9902 11319 1.225.1 1.078.2 11319 1.123.0 1.1347.9 1.1%1.6 1.202.0
By harrowing seoton
17 Houschold. ... o000 1.287.0 1.659.0 50409 54443 49321 5.040.9 5.103.4 5.216.2 53200 S444.3 54828
I8 Noofinancial business. . .. 37571 3.896.9 4.129.3 4.319.7 4.084.3 $.184.2 12396 4.2K7.3 4.319.7 4.3v91.3
9 Corporate 24087 26208 287X 29642 2.779.6 2.863.9 29061 29450 209642
20 Nonfarm nnnunpnml | 11350 11687 1.209.5 11509 L1800 1.188.2 11952 1.209.5
2] Farm [BIN 1427 146.0 144.8 2. 140.3 J45.3 146.2 146.0
22 State and focal government t IR 10794 10923 1083 10794 10RO 1ORT.T7 10751 10923
23 Foreign credit market debt held in
United States. . .................... .. 385.6 370.4 439.9 507.2 419.83 439.9 450.8 459.6 487.1 507.2 513.3
24 Commercial paper ... ... 68.7 414 530 638 55.0 SIS 334 64.8 65.8 67.9
25 Bonds 230.1 2423 290.6 3373 2 290.6 3028 3053 320.2 337.3 3417
26 Bank foans o L 246 26.1 346 437 itea REX) 368 0.5 417 437 43
27 Onher loans and Ald\umu\ o 62.1 606 59.7 60.4 .0 §9.7 6.0 6.4 614 60.4 60.3
2R Total credit market debt owed hy nonfinancial
sectors, domestic and foreign ... ... 129243 | 13,537.0 | 143262 | 150453 | 14,1227 | 143262 | 145356 | 146969 | 149116 | 151453 | 153215
Finmncinh seaon
29 "otal credit market debt owed by
financial sectors. .. ... ... L 23217 3.794.6 42444 4,775.6 4,096.3 4244 43254 +497.8 4.619.7 4.775.6 48579
By imstitonent
30 Federal government-reluted e .. 21727 2.376.8 26079 2.300.1 2.376.8 241400 24895 25453 26079 26397
31 Government- ponsored unu-pu\c securies L 700.6 806.5 896.9 773.5 R06.5 8144 846.1 8661 89649 R99.6
32 Mongage pool seeurities ... ... P 147201 1.570.3 L7010 1.526.6 1.570.3 1.599.7 16434 1.679.2 L7150 174001
33 Loans from ULS. government | . 0 .0 0 0 0 0 0 A
34 Private ... ... 1.621.9 1.867.6 21677 1.796.2 1.867.6 1911.4 2.008.3 2.167.7
35 Open market mpx . 4428 488.0 SX0.7 1736 SRR} 4919 SI8.5 SR0.7
36 Corponate bomds ... Y738 1.139.1 13134 11120 11591 11927 1.242.4 1313
37 Bank loans newc. ... 55.3 609 754 60.3 60.9 66.7 724 754
38 Other loans and advan 131.6 135.0 162.2 127.0 135.0 133.6 145.8 162.2
39 Mongages. ... 18.7 246 60 227 246 265 292 6.0
By horrowing sector
40 Commercial banks, ..o 81.6 945 2.6 1122 {024 102.6 100.5 103.6 106.7 122 (145
41 Banh holding comparues © .. 1234 133.6 1480 13000 150.3 148.0 141.4 148.4 1491 150.0 152.0
2 Savings institutions . .. 99.6 1124 115.0 1411 107.2 5.0 L17.8 128.3 t349 141.1 1374
43 Credit wnions . . 2 3 A 4 B 4 4 2 4 4 4
H e msuranee mmpdmu A 2 6 A 1.6 6 5 1.1 1.2 1.1 1.6 1K
45 Govermment-sponsored enteiprises S28.5 700.6 800.5 RY6Y 7735 ¥06.5 8144 %40.1 860, 896.9 899.0
46 Federally velaed mo Poals 1.356.8 1.472.1 [.570.3 17110 1.526.6 1.570.3 1.599.7 o434 1.679.2 17110 174001
A7 Isers o assel-hucked secutitios (ABSs 86,7 53562 6RY.4 819.6 039.8 68U 7203 7517 7793 319.6 8294
48 Brokers and dealers L 337 343 23 273 274 29.3 204 246 26.1 273 266
OGMPANIES L 3905 340.7 4923 540.7 471.9 4923 JU9.8 Sl44 2 540.7 546.9
companies L 0.2 187 9.1 290 MEY (9.1 2400 280 290 28.3
Al Ivesment st (RETS) 174 31 37.1 499 35.0 37.1 v 4.0 49.9 546
S2 Funding comporalions, ... 169.9 199.3 2339 296.0 239.9 2339 2456 265.6 2745 296.0 326.6
All sectors
53 Total credit market debt, domestic and foreign. ... | 16,246.0 | 173317 | 18.570.6 | 19,9209 | 18219.0 | 18.570.6 | 188610 | 19.194.7 | 19,5313 | 19,9209 | 20.179.4
54 Open Mt PAPEr . e 580.0 6233 7004 803.0 692.7 7004 7176 753.6 7774 %03.0 801.1
55 Us. government securitie: 52169 5.665.10) 60136 6.389.7 5.903.5 60136 6.131.3 61832 6.278.4 6.389.7 64694
a6 ] 1.377.5 L3482 Liod0 13055 3082 13040 13008 1.306.R 1.290.6 13055 1.314.2
57 (()l‘pﬂl.m and foregn bonds . e . 23074 246K 8 27760 | 3.049.6 2.690.8 27760 2.836.7 28071 29714 20496 30816
S8 Bank founs ne.c. ..o 768.0) K304 9439 1.037.7 916.2 943.9 959.9 9914 1.021.3 1.037.7 1.070.9
59 Other |(|1II]\ ard advances 8329 929.9 991.5 969.1 9915 10029 10218 1.046.5 1.058.2 1.067.2
4.269.3 4475.0 47094 4.660.3 4.700.4 4.788.9 4.882.7 3.964.1 5.082.2 5130
8639 990.2 1.131.9 1.078.2 L3y 1123.0 1.147.9 1.181.6 1.225.1 1.202.0

J. Datain this table also appear in the Board™s Z.1 1780 yuarterdy statistical release. tables
L.2 hrougle L4 For ordering address. see inside front cover.
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1.60  SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'
Billions of dollars except as noted, end of period
1995 1996 1997
Transaction catcgory or sector 1993 1994 1993 1996
Q3 Q4 Ql Q2 Q3 Q4 Ql
CREDIT MARKE] DEBT ()l‘TSTAVD]NG:
I Total credit market assets ....................... 16,246.0 | 17.331.7 | 18,570.6 | 19,920.9 | 18,219.0 | 18,570.6 | 18,861.0 | 19,194.7 | 19,531.3 | 19.920.9 [ 20,179.4
2 Domestic nonfederal nonfinanciul sectors 2,786.5 3.069.6 29359 2.963.1 2.989.6 29359 2.891.1 29725 2.949.2 2.963.1 2911.2
3 Houschold . .......... ... .. .. ... 1.693.0 20133 1.959.1 20038 2.005.5 1.959.1 1.928.4 1.999.9 20024 20038 1.958.8
4 Nontinancial corporate business ... 2715 2892 286.8 3051 2738 286.8 273.6 285.7 2986 305.1 3013
S Nonfarm noncorporate business . . 37.0 37.2 375 379 374 375 37.6 377 378 379 38.0
6 State and Jocal governments .. ... 7849 7299 6325 616.3 6729 652.5 651.8 6494 617.4 616.3 613.0
7 Federad goveenment 2317 207.5 1861 164.2 192.2 186.1 180.8 177.0 170.5 164.2 159.5
8 Rest of the world 1.147.8 1.254.7 1.561.8 1.967.3 [ 14934 1.561.8 1.633.6 1.718.2 1.840.6 1.967.3 2.063.8
Y Financial seetors. 12,0800 | 12.799.8 [ 13.886.9 | 14826.2 | 135439 | 138869 | 141355 143269 | 14.571.0| 148262 15.045.0
10 Monctary authorit 336.7 368.2 380.8 3931 370.6 3808 379.6 386.3 380.2 3931 197.1
11 Commercial bankin . 3.090.8 3.2543 3.520.1 3.708.0 | 34732 3.520.1 35416 35908 | 36433 37080
12 U.S.-chartered banks 27218 2.869.6 | 3.056.1 37591 3.023.7 3.056.1 3.068.8 2013 31353 REFARY
13 Foreign banking oftices in United States . ..... ... 326.0 337.1 4126 475.8 4011 4126 4222 437.1 454.2 4758
14 Bunk holding companics 17.5 18.4 18.0 22.0 16.9 18.0 16.8 18.1 19.3 220
IS Banks i US.-affiliated al . RN e 258 29.2 334 344 315 334 339 343 RES] 344
16 Savings instiubons L. 914.1 92018 9133 9332 930.4 9133 9213 9320 945.4 Y3312
17 Creditumions ... oo oo 218.7 246.8 263.0 288.5 258.8 267.0 276.9 2826 288.5
1% Bank personal trusts and estates 2409 248.0 229.2 2331 2342 228.3 229.4 2313 233.)
19 Life insurance companics . .. 1.416.0 1.482.6 1.581.8 1.641.5 1.571.2 1. 1.596.2 1.596.7 1.627.0 1.641.5
20 Other insurance companies 4227 4464 468.7 4928 463.0 468.7 4745 480.2 4K6.4 4928
21 Private penston funds Lo 6114 659.2 7223 768.8 7.9 7223 739.6 751.0 7614 76%.8
22 Stue and local govemment retirement funds 4234 454.1 476.8 5113 470.6 476.8 4919 505.0 506.3 S11.3
23 Moncy market mutual funds 429.0 459.0 545.5 634.3 505.7 5455 595.6 5947 606.6 634.3
23 Mutual tfunds oo 7259 7i8.8 7713 820.2 739.2 7743 795.9 809.0 8183 820.2
25 Closed-end funds . . 820 78.7 92.0 101.3 88.7 92.0 94.8 97.2 99.5 100.3
26 Government-sponsoretl enterprises 546.4 667.0 755.0 8225 708.4 755.0 762.7 767.6 7882 8225
27 Federally refated mortgage pools ... 1.356.8 14721 1.570.3 1.711.0 1.526.6 1.570.3 1.599.7 1.643.4 1.679.2 1.711.0
28 Asset-backed securities issuers (ABSs) 4579 520.7 633.7 7389 595.7 633.7 659.7 688.5 095 7389
29 Finance companies 4828 551.0 6152 658.3 5947 615.2 621.7 633.2 642.0 65K8.3
30 Maortgage companie: 604 36.5 23.0 41.2 422 33.0 46.0 39.3 40.2 41.2
31l Real estate investment trusts ( 8.6 13.3 15.5 I8.5 14.7 15.5 16.3 17.2 18.0 18.5
32 Brokers and dealers oL o 137.5 93.3 1834 166.3 136.1 1834 156.2 138.2 147.1 166.3
33 Funding corporations ........... 117.9 109.0 1159 143.4 1183 1159 146.5 150.3 1526 1434
RLLATION OF LIABILITIES
Ty FINANCIAL ASSETS
34 Total eredit marketdebt ... ... oL 16,246.0 | 17,3317 | 18,570.6 | 19,920.9 | 18.219.0 | 18,570.6 | 18861.0| 19,194.7 | 19.531.3 | 199209 | 20.179.4
Other liahilities
35 Official foreign exchange ..o oo ooooi o 534 532 63.7 53.7 05,4 63.7 6214 614 543 537 46.3
36 Special drawing rights certilicates. . . . 8.0 8.0 10.2 9.7 10.2 10,2 1002 10.2 9.7 9.7 9.2
37 Treasury Csrency. . .ooo i 17.0 17.6 18.2 18.2 18.2 18.2 182 18.2 IR.8 18.2 18.3
3% Foreign deposits. 2718 3246 61.4 409.1 3536 3614 3827 3829 411.2 4091 4239
39 Net mierbank liabilities . . . 189.3 2%0.1 290.7 239.6 267.2 290.7 266.0 249.1 2236 239.6 204.0
4} Checkable deposits and currency 1.242.0 1.245.2 1.200.3 1.229.3 1.183.2 1.2123
41 Small time and savings deposits 21833 23767 22797 23423 2.340.1
42 Large time deposits ..o e 411.2 590.8 476.9 493.6 5111
43 Money market fund shares .. 602.9 891.1 745.3 816.9 R09.5
44 Security repurchase agrecments. 549.4 6Y8.7 54. 660, 1 660.1 692.1
45 Mutual fund shares. 14773 23424 1.782.0 1.852.% 1.997.0 24299 . 342, .
46 Sceurity eredit . o 279.0 358.1 286.1 305.7 3269 218.6 3178 358.1 3744
47 Life insurance reserves ... 505.3 590.2 540.6 0.2 555.0 S563.1 577.2 590.2 604.8
4% Pension fund reserves . ... 48484 62859 54420 5.570.8 57483 S.883.4 60132 6.285.9 6.396.7
49 Trade payables 1.139.2 L3160 1av22 1.244.7 12291 1.264.4 1.263.9 1.316.0 1.307.7
50 Taxes payable ¥8.0 91.9 91.9 89.3 94.3 90.3 92.1 91.9 93.6
ST Investment in bank personal trusts .. . 699.4 872.0 758.6 7674 7937 8117 829.0 872.0 890.4
52 Miscellaneous ..o 5.4629 62744 5.757.3 59289 6.067.5 G{189.1 6.197.3 6.274.4 6.387.6
53 Total liabilities. . .. ... ... ... o L 354518 | 37,5038 | 41,0127 | 44,584.6 | 40,075.1 | 41,012.7 | 41.914.0| 42,6320 | 43412.6 | 44.584.6 | 45.267.5
Financial assets not included in liabilities (+)
54 Gold and special drawing rights o o000 20.1 211 221 214 221 2201 224 2.0 21.2 214 209
55 Corporate equities o .. 6.280.0 6.263.3 8.389.9 10.090.0 79724 8.389.9 8.R79.K 9.170.9 QIRTA | 100900 | 10099.2
56 Houschold equity in noncorporate business . .......... 2.499.5 25918 2.702.8 27407 26577 27028 2.739.5 27625 278721 27407 2.827.2
Leabilities not identified ay asseny (—)
57 Treasury currency. . -5 —54 -5.8 -0.8 —5.6 —58 —6.3 ~6.0 —68 -6.9
58 Forcign deposits N 2326 277.8 307.6 3372 299.7 307.6 331 3532 3372 476
59 Net interbank transactions . . . .. . —4.7 -6.5 -9.0 — 103 N -9.0 —8.0 —106 — 108 - 1.8
6(F Security repurchase agreements. ... L. -1.6 55.7 09 139.8 115.4 1109 141.4 1297 139.8 1253
61 Taxes payable .. 26.8 35.4 341 45 39 4410 3R.0 41.9 ENN 31
62 Miscellancous —869.9 —959.9 —Y933 | -1.2404 - 876.3 —993.3 =1 1459 | — 11407 | —1.2404 | — 11819
Flowrs not wpcluded in assets (=)
63 Federal government checkable deposits .. 5.6 34 3.1 -6 6 3.1 .0 -34 —1.7 -1.6 -9.7
64 Other checkable deposits 40.7 38.0 342 30,1 27.3 242 296 318 231 300 256
65 Trade credn ... L —248.0 —240.7 —268.0 —299.9 ~316.7 —268.0 =212 -3297 —365.5 —2999 -367.2
66 Total identified to sectors as assets 450750 | 47,1817 | 52,903.7 | 58,444.0 | 51.444.0 | 52,903.7 | 54,.433.1| 555384 56,586.0 | 58,444.0 | 592527

1. Datain this table also appe;
L.Land LS. For ordermg address. see inside front cover.

in the Board™s Z.1 (7803 quarterly statistical release. tables

2. Excludes corporate equities and mutual fund shares
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures
Monthly data seasonally adjusted. and indeses 1992= 100, except as noted
1996 1997'
Measure 1994 1998 1996 ——
Sept Qct. Nov Dec. Jan Feh. Mar. Apr, Muay
I Industrial production' .. ... ... 108.6 1121 115.2 116.0 116.2 117.2 117.7 7.8 T84 118.8 119.2 119.7
Murket growpigs
2 Products.totad oL 106.8 109.3 112.0 1127 112.8 [REW! 1143 1142 114.8 1153 115.3 145
3 Fwabowowl oo L 1074 1099 12N 1133 Hio 1148 1183 1S 115.6 164 1164 116.6
4 Consumer goads . 107.4 108.9 [RIEN 11035 0.8 112.3 127 1.7 1o 1122 .7 1.6
bl Eyuipment ... .. 106.6 1116 116.8 118.1 1184 109.0 119.6 120.8 1226 1236 1246 125.3
6 luenmediate 6.1 07.5 1094 (e 102 Lo e tLe 2.0 [ERR [RRRY 122
7 Matenals oo 111.3 116.6 120.3 121.2 121.7 1222 1231 123.4 1241 124.5 125.5 1264
Industiv 2roupings
8 Manulacturing ..o 9.4 132 1163 117.4 117.6 11%.5 1.2 1193 1201 120.5 120.8 121.4
9 Capacity utilization, manufacturing (percent)” X3 831 821 821 82.0 R4 X2.5 824 82.6 827 82.6 827
100 Construction contracts™ . ... ... 117.3 121.5 130.3 133.0 126.0 132.0 125.0 129.0 129.0 132.0 134.0 130.0
11 Nonagrivubusal employment, ol e 17.3 1177 179 IRENY 1IR3 RO TR 1196 193 1195
12 Goods-producing, total 9069 983 99.1 99.2' 99.3 99.5' 99.6 999 100.0 100.0 100.0
13 Manufacturin v6.4 96.2 97.0/ 97.1' 971" 97.1' 97.2 97.3 97.3 97.3
14 Muanulacturing. pluduulun wmk . 978 7.5 gR 2! X3 982! 9% 4! R S YA 986 98,7
15 Serviee| pmtlllun" ................. 116.3 1233 1237 1230 124.1 1244 1249 1251 125.5 125.7
16 Persomal income. total . ..o 148.2 165.9 16K 163.2 169.3 170.5 172.5 173.5 173.6 n..
17 Wages and salary dishursements. ..o 426 159.7 16222 162.0 1634 1651 167.2 1634 168.3 n.a.
5 Muanufactiming ..o oo 1249 l?() 4 135.3 1367 136.7 137.4 139.2 139.2 140.5 140.8 n.a.
19 D|\p«)\;\h]c puxnnul income’ L 149.1 165.5 167.6 1675 168.8 169.9 171.4 172.3 1725 n.it.
20 Retail sates™ ... 1446 158.0' 150.6 1604 16015 161.3 1661 165.6 164.1 163.9
Prices”
21 Consumer (1982-84=1400) . ..., ... ... 148.2 1524 156.9 157.8 138.6 158.6 159.1 159.6 160.0 160.2 1601
22 Producer finished goods (1982 = oo 1255 1279 1313 1318 132.6 1327 132.6 1322 1322 131.6 138

1. Data in this table also appear in the Board™s G.17 (4191 monthly statistical release. Far
the ordering address. see 1he inside Ivont vover. The latest historical revision of the mdustrial
production index and the capacity wilization rates was released in January 1997, Sce
“aduostriat Production and Capacity Utilization: Historical Revisian aidd Recent Develop-
ments.” Federal Rl'\z'l‘\ ¢ Bulletin. vol. 83 (February 19973, pp. 67-92, The wticle contauns a
description of the new aggregation system for industriad production and capacity utilization.
For a detailed dcwlipllnn of the industrial production indey. see Tudustrial Production: 1989
Developments and Historicat Revision.”™ Federal Reserve Bidlerin, vol. 76 (Aprii 19904 pp.
187204,

2. Ratio of index of production to index ot capacity. Based on data fram the Federal
Reserve, DREMeGraw-Hill, US. Deparimeni of Commerce, and mher sources.,

3. Index of dollar value of total construction contracts. includmg residential. nontesiden-
tiak and heavy engineering. from MeGraw -Hill Information Sysiems Company. FW. Dodge
Division

Thousands of persons. monthly data seasonally adjusted

LABOR FORCE. EMPLOYMENT, AND UNEMPLOYMENT

4. Based on data fraa US. Departiment of Laubor, Employment and Earnings. Series covers
cmployees only. udmg personnel in the armed forees,

5. Based on data from US. Departiment of Commerce, Survey of Current Business.

0. Buased on data not seasonadly adjusted. Seasonally adjusted data for changes in the price
indexes can be obtained from 1he US. Deparniment of Labor. Burcau of Labor Statistics.
Monthiy Labor Review.

NOTE. Basic data (not indexes) for series mentioned tn notes 3 and 5. and indeaes for series
mentioned i notes 3 and 6. cim also be Tound i the Sirvey of Cinrent Bissiness.

Figures for industrial production for the Tatest montk: preliminary. and many figures for
the three months precedme the latest month have been revised. See “Recent Developments in
fndustrial Capacity and Utilizanon.” Federal Reserve Budlenn, vot. 76 Qune 1990, pp.
411-35. See also “Industrial Production Capacity and Capacity Utilization since 1987,
Federal Reserye Bulletin, vol. 79 (June 1993), pp. 590-605.

“7 1990 ’7 1997
Category 1994 1995 1996 [—
Oct Nov. Dec. Jan Feh, Mar. Apr. May
HOUSEHOLD SURVEY DATA!
I Civilian labor (oree” oo oo 131056 132304 133,943 134.636 134,831 135.022 J35.848 135.634 136,319 136.098 136,173
Emplovnient
2 Nonagriculturad industriest o000 o000 119,651 121,460 123.204 124.167 124.290 124429 125,112 125,138 125,759 125887 126.209
30 Agriculure. oo 3409 30 33 3.450 3.354 3426 3468 3292 3386 3497 3430
Unemplovient
4 Number oo 7.996 TA 7.236 7.019 7.187 7.167 7.2068 7.205 7.144 6.714 6534
S Rate tpereent of civilian fabor forcey. .. ... 6.1 S.6 54 5.2 53 53 54 5.3 8.2 39 48
ESTABLISHMEN I SURVEY DATA

6 Nonagricultural payroll employment®. ... L4172 117,203 119,549 120,248 126,450 120,659 120,909 121162 121,344 121,667 121,808
7 Mfuulluuluring ............................. 18.321 18,468 18,442 18442 18448 [8.465 18.475 18.4%9 18491 18.486
8 Mining ... 60 580 570 571 571 574 574 572 573

9 COntiuet COMMBUCHION. .. ... 1.9860 S.458 5467 408 S5 5.542 5.604 S.609 S.599

1 rl«ln\pnlldll()n and pubhic utilines 5.993 6,165 6.293 6.303 6.288 6.351 6.376 6405 6426
11 Trade . . . 26.670 27.585 28.329 28.396 28471 18.487 28518 28.556 28.659
12 Finance 6896 G.X30 6941 H949 6.962 6071 6980 G992 7.019
13 Service .. Y879 33007 34717 34300 34.884 31990 35091 35176 35322
14 Government 19.12% 19310 9 459 19.489 19.494 19514 19.529 19.547 19,545 19.578 |9 550

1. Begmning January 1994, reflects redesign of current population survey and population
cantrols from the 1990 census.

20 Persons sixteen years of and ofder, including Resident Aimed Forees. Monthiy
tizures are based on sample data collected during the calendar week that contains the twelfth
nnual data are averages of monthly figures. By definition, seasonality does not exist in
papudation Bauees,

X tncludes seli-cmployed. unpard tamily. and domestic service workers.

4. Includes all full- and part-time employees who worked durmg. or received pay lor the
pay period that includes the twelfith day of 1he month: cxeludes proprictors, self-employed
persons. household and unpasd family workers, and members of the armed forces. Data are
adusted 1o the March 1992 benchmark. and only scasonally adjusted data are available at this
time.

SOUReE. Based on data from LS. Depaniment ot Labor, Enplovinent and Earnings.
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2,12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'
Seasonally adjusted
1996 1997 1996 1997 1996 1997
Series
Q2 Q3 Q4 Q Q2 03 04 Q! Q2 Q3 Q4 QU
Output {1992= 100 Capacity (pereent of 1992 output) Capacity utilization rate (pcr(cm)]
I Total industry ... ... L 1148 115.8 117.0 118.3 1379 139.2 140.5 141.8 833 83.2 83.3 83.5
2 Manufacturng. 1158 172 1184 12040 1410 142.5 1439 145.3 821 823 §2.3 825
3 Primary processin : 7 113.2 1139 1147 1299 130.7 1315 132.2 86.0 R6.6 86.6 86.8
4 Advanced processin 178 119.1 120.7 122.6 146.5 148.2 150.0 I51.9 80.4 RO.4 80.4 807
5 Durable goods. . ... 1254 127.2 128.1 130.6 1522 154.5 156.9 159.2 82.4 823 81.7 82.0
6 Lumber and products . 1.0 110.5 11 142 128.2 129.1 130.0 131.0 86.6 85.6 84.7 84.9
Primary metals ... 1165 118.6 19y 119.5 128.7 129.8 13).0 132 90.5 914 915 9.4
8 Tron and steel 11538 117.9 118.6 L1840 1303 131.9 133.5 1349 88.% 89.4 %8.9 87.5
9 Nonferrous . o 117.2 119.4 1211 1211 1265 127.1 1278 128.6 92.7 939 94.8 94.2
10 Industrial machinery and equipment 134.6 158.9 161.5 166.2 171.6 176.3 181.3 186.5 90.1 0.1 894 89.1
1 Elecurical machinery . FE 1623 164.5 167.2 1721 193.2 200.6 208.5 2164 840 82.0 K2 79.6
12 Motor vehicles and pasts ... 1304 1313 126.0 130.2 1749 176.1 177.3 178.2 74.6 4.5 7t.0 73.1
i3 Acrospace and miscellancous
transportation equipment ..., ..., LREN 86.7 90.4 93.5 1206 120.2 1198 119.6 69.5 722 755 78.2
14 Nondurable goods. ... oo oo oo 105.5 106.5 108.1 108.6 129.0 129.6 1304 130.6 8Ly 822 83.0 ¥3.2
15 Textile mill products ., ... 1065 107.9 107.4 107.1 129 4 1301 130.8 1313 823 829 82.1 81.6
i6 Paper and products. ... ..o 107.9 109.0 109.8 2 122.4 1229 1232 123.6 8.2 88.7 8Y.0 90.0
17 Chemicals and produc 1073 109.2 124 1129 1379 139.2 140.3 141.5 77.8 784 80.1 79.8
1% Plastics materials . . 1224 125.3 125.3 127.0 129.5 131.8 134.0 136.2' 94.3 95.1 935 933
19 Petroleum products 106.0 106.7 107.7 1081 1135 113.7 113.8 1139 934 93.9 94.6 94.9
20 Mm‘ing ............................. 1035 3.7 103.8 1058 113.7 1137 113.7 113.7 91.0 91.2 91.3 93.0
21 Utititie . 114.0 1105 1130 1109 1245 125.2 125.9 126.5 91.6 88.2 89.8 87.7
22 Electne 114.0 110.8 1124 1115 1228 1236 [24.4 1251 928 RU.6 90.4 89.1
1973 1975 Previous cycle’ Latest cyele® 1996 1996 1997
thgh Low High Low High Low May Dec. Jan. Feb! Mar.' Apr. May"
Capacity utilization rate (percenty’
1 Total industry. .. .............. 89.2 72.6 87.3 71.1 83.3 78.1 83.2 835 83.3 83.5 836 83.6 83.7
2 Manufacturing ..o 88.5 70.5 86.9 69.0 85.7 76.0 82.0 825 824 R2.6 827 82.6 827
3 Primary prm‘cs\lﬂi" ...... 912 082 K81 66.2 RE.9 77.8 859 86.6 86.2 R6.9 R7.2 87.1 87.5
4 Advanced processing” ..o 87.2 718 ¥6.7 704 84.2 76.1 R0.3 50.8 80.7 80.7 30.7 %0.6 80.7
S Durable goods . ... . 892 689 87.7 639 84.5 732 822 81.7 81.7 821 823 823 825
6 Lamber and products 887 a2 87.9 60.% 916 755 86l 820 831 855 86.2 86.6 86.9
7 Prinuwy metals. toe2 639 94.2 45.1 92.7 737 90.4 Q0.4 89.4 908 91.0 91.0 92.0
3 Tron and steel 1058 66.6 95.8 37.0 95.2 71.8 88.7 87.1 87.7 87.6 87.1 8.5 89.9
El Nonfertous. ... .. 90.8 0.8 O1.1 60.1 89.3 742 925 94.7 91.7 95.0 95.9 94,2 94.7
Ul Industeial mactinery and
equipment . 96.0 743 0932 64.0 854 724 ¥9.9 89.0 89.2 89.3 8¥.8 89.8 89.6
1 Electrical machin 89.2 64.7 89.4 71.6 840 751 83.7 80.0 78.9 79.7 8.1 80.0 80.2
12 Motor vehicles and 3.4 S13 95.0 455 891 N 740 719 741 727 423 70.3 710
13 Acrospace and miseellancous
transportation equipient . . . .. 78.4 67.6 819 66.0 87.3 .2 69.5 764 771 78.2 79.3 79.8 80.3
14 Nondurable goods. .00 o o0 LR 717 87.5 764 R7.2 X0.7 818 835 831 K3.2 832 R2.9 83.0
15 Textile mill products . 914 60.0 91.2 72.3 904 7 82.0 81.1 81.0 814 824 Bl.4 82.0
16 Paper and products - .. 97.1 09.2 96.1 80.6 93.5 85.0 88.1 90.4 89.3 89.9 90.7 89.9 90.3
17 Chemicals and products. . ... ... 87.6 607 84.0 69.9 86.2 79.3 7.7 810 80.6 79.7 79.0 79.0 79.3
I8 Plastics nuterials . B 102.0 sn.6 9.9 634 97.0 748 PR 40 93.5 u33 93.0 . ..
19 Petroleum products ... 96.7 LI 90.0 66.8 88.5 ®s.1 93.6 942 94.3 vid v4.9 95.2 97.8
94.3 K8.2 96.0 80.3 86.8 86,1 90.7 91.9 91.1 934 93.6 94.0 95.9
962 82.9 9.1 759 92.6 834 V2.0 89.3 89.3 871 868 S8.6 86.9
990 82.7 88.2 78.9 95.0 87.1 935 90.3 90.7 887 881 89.5 R7.3

1. Data in this table also appear in the Board™s G.17 (419 monthly statistical release. For
the ordering address. see the inside [ront cover. The Jatest historical revision ol the industrial
production index and the capacity utilization rates was released in January 1997, Sce
ial Production and Capacity Utilization: Historical Revision and Recent Develop-
Cederal Reserve Budletin, vol. 83 (Februaey 1997). pp. 67-92. The article cantains a
description of the new aggregation system [or industrial production and capacity utihzation.
For a detailed description of the industrial production index. see *Industrial Production: 1989
Developments and Historical Revision.”™ Federal Reserve Bufletin. xol. 76 (April 19903, pp.
187-204.

2. Capacity wilization is caleulated as the ratio of the Federal Reserve’s seasonally adjusted
index of industrial production 1o the cortesponding index ol capacity.

material

2 Prmary processing includes textiles: Jumber: paper: mdustrial chemic
Is: petraleum products: rubber and plastios: stone. clay, and glass;

ertihzer mater

primary metals: and tabricated metads.
4. Advanced processing includes foods: 1obaccor apparel: furniture and fixtures: printing

and publishin

tures,

5. Monthly highs. 1978-80: momhly lows, 1982,
0. Monthly highs, [988-89: monthly fows. [990-91.

chemical products such as drugs and tordetties
and products: machinery : ranspottation equipment; instruments;

o symbetie

vicultaral chemucads: leather
ind miscellancous manutac-
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'
Monthly data seasonally adjusted
1992 1996 1997
- TO- 1996
Group g«m ave,
tion May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb! Mar. Apr. May"
Index (1992 = 100)
MAJOR MARKETS
P Totabinden .. ... ... .. ... L 1000 | 1152 [ 1148 | 1185 [ 1155 | 1158 | 116.0 1178 | 1184 [ 1188 | 1192 | 1197
2 Products. ..o 605 [ T120 | 1114 | 1123 | 1123 [ 1122 | 1127 42 | 1148 | 1153 [ 1153 [ 1155
3 Finalproducts ..ol oo 463 | U128 | 1122 ) T3 | 1134 ] 113.0 | 1133 LS. 1156 | tled | 1164 | 1166
4 Consumer goods. total . . 291 110.5 1100 1 108 | 1107 | 1101 0.5 L7 | 116 | 1122 | HET | L6
5 Durable consumer goods . 6.1 126.2 1269 | 1299 | 1297 | 1280 | 127.1 127.3 129.2 | 131.1 1274
6 Automotive products. . . 26 | 1258 | 1269 | 130.0 | 132.1 1287 | 127.7 129.6 | 131.0 | 131.7 | 125.0
7 Autos and trucks ..o 1.7 1326 135.0 1377 145.7 1387 134.6 (387 1389 1389 127.1
8 Autos. consumer. ... 9 1202 ) 1290 | 1333 | 4378 | 1325 129.9 120.1 122.3 | 1233 116.0
9 Trucks. consumer . | 1472 1473 | 1487 [ 1613 | 1523 | t46.6 167.0 | 165.0 | 163.8 | 146.1
10 Auto parts and alleed 9[4S [ 10 | 1174 f L1244 | 1135 | 1162 1155 | 1181 119.7 | 1192
i Other ... .. s 1263 1267 1297 123.0 127.5 126.6 1255 1278 {30.6 1290 1298
12 Appliances, televisions, and air
conditioners. . ... ... 1O | 173.0 | 1720 | 180.1 811 1759 | 1742 1702 | 1795 | 183.6 [ 180.8 [ 1827
13 Carpeting and furnture. 8 1099 | 1124 | 46 | 107.0 | L1 110.5 106.0 [ 1069 | 1124 [ 108.5 110.8
14 Miscellneous home goods. 1.6 107.9 108.1 108.7 108.5 103.0 107.6 1.2 109.2 [IPA) 9.9 109.5
15 Nondurable consumer goods . . . 23.0 106.5 105.8 106.0 106.0 105.6 106.3 107.8 107.2 107.5 107.8 107.4
16 Foods and tobacco ... L 10.3 106.1 105.3 105.8 [05.9 105.4 t06.1 107.7 H08.0 108.8 107.7 107.4
17 Clothing. .. ... 2.4 95.5 95.9 95.6 95.4 95.4 95.1 94.0 93.8 94.2 94.7 93.7
I8 Chemical products . 45 | 127 | 1105 | 1106 | 1126 | 111.3 | 1135 1179 | 1162 | 115.1 116.2 | 1158
19 Paper products. .. 29 | 101 1007 | 1002 | 1014 | 118 | 1019 101.1 1015 | 1023 | 1025 | 1029
20 Energy .. .. 29 2.0 1128 1132 109.1 109.4 109.4 110.4 107.6 107.7 110.7 109.5
21 Fuels 8 106.6 106.8 106.7 6.7 t17.7 1054 105.1 106.2 1185 108.2 112t
22 Residential wtilities ... ..o 2.1 1143 | 1154 | 160 | 1099 | 1100 | 1109 1126 | 108.0 | 107.0 | 111.6 | 108.0
23 Equipment.........ooooooiooo 17.2 116.8 116.0 17.1 118.1 1179 118.1 118.4 119.0 119.6 120.8 1226 123.6 125.3
24 Business equipment 132 ] 1266 | (250 [ 1266 [ (1281 127.7 | 1283 | 1288 | 1298 | 1307 | 1321 1338 | (1344 1364
25 Information processing and refated . 54 | 1432 | 1408 1439 | 144.] 144.6 | 146.3 | 1474 | 147.1 148.5 149.6 | 1524 | 1540 156.5
26 Computer and oftice equipment . L 2920 | 279.7 | 2894 | 3017 | 3062 | 3143 | 3188 | 3235 | 327.1 | 3357 | 343.0 | 3499 365.1
27 Industrial .. ... 4.0 | 1269 | 1265 | 1263 | 1272 | 1267 | 1263 | (27.0 | 127.1 127.3 | 1279 [ 1282 | 1276 13011
2% Transit ..., 2s 100.0 97.5 1006 4.1 1030 1038 1019 106.6 7.2 109.8 e 1130 1119
29 Autos and trucks. 12 153 | 180 | 1208 | 1265 [ 1209 [ 1177 | 1094 [ 1159 | 1137 [ 1172 [ 1187 | 1183 1126
30 Other ........... 13 | 164 | 1153 | 1143 | 11RO [ 1161 TISS | N87 | 1199 | 1214 | 1234 | 1244 | 1244 129.7
3 Defense and space equipment . 33 77.0 719 77.0 717 779 7.7 77.0 76.1 76.2 74.7 754 75.6 757
2 Oil and gas wel) drilling. . .. . O | 1205 | 12700 | 1278 | 1220 | 1226 | M17.5 ] 1202 | 1207 | 1236 | 1308 | 1407 | 1539 157.8
33 Manutactured homes. ..., ............ 20 162.0 | 165.7 | 1679 | 163.0 | 1674 | 1656 | 1653 | 1598 156.3 | 163.5 | 1609
34 Intermediate products. total 14.2 109.4 108.9 109.7 108.9 110.0 110.6 110.2 1.9 1.3 (1.6 112.0 (R (A% 112,2
35 Construction supplies $.3 | 168 | 116.1 PIB3 | M17.5 | 1192 | B198 | 1177 | 1207 | 1178 | 117.0 | 1200 | 1214 | 1204 | 1208
36 Business supplies ... o 8.9 105.1 104.6 104.6 103.9 104.6 105.3 105.8 106.8 107.4 108.4 107.3 106.3 106.8 107.2
37 Materials oo 395 | 1203 [ 120t 1205 | 1208 | 1215 | 1212 | (217 | 1222 | 1231 £234 | 1240 | 1245 | 1255 | 1264
38 Durabie gowds materials. . . . 208 | 1340 [ B335 | 1340 | 1345 | 1362 [ 1355 [ 1388 [ 1365 | 137.8 | 1384 | 1392 | 1402 | 141.7 | 1433
39 Durable consumer paits . 4.0 | 1288 | 1306 | [304 | 1301 1339 | 1283 | 126.6 | 129.7 | 1303 | 1321 129.7 | 1299 | 1308 | 1311
40 Equipment parts .. .. 7.6 | 1592 | 1872 | 1589 | 15396 | 161.7 | 162.6 | 1634 | 1653 | 1679 [ 1694 | 1726 | 1756 [ 178.4 | 181.8
41 Other ... 92 g2 178 179 182 1192 {192 1200 1194 1199 1193 1198 1199 1208 1217
42 Basic metal materials . 3.1 3.1 112.2 126 1129 113.6 1147 1172 114.4 1157 1149 116.4 16.2 116.9 1181
43 Nondurable goods materials . . 89 106.4 105.9 106.2 107.4 106.5 1069 108.0 108.4 1)9.5 109.6 110.5 110.6 110.7 110.7
44 Textile materials ... ... . 1.1 106.3 106.1 106.3 109.9 1074 107 108.4 108.5 105.9 106.8 107.7 1049 105.6 1059
45 Papey materiaks 1.8 107.4 106.4 1052 1091 108.2 107.0 108.0 109 125 1S 1132 1140 1133 4.
46 Chemical matertals 39 | 1059 | 1047 | 1053 | 106.1 106.2 | 1068 | 1093 | 107.7 | 1102 | 1111 LEL2 | k2 | 1120 | 11y
47 Other .. 2.1 106.1 107.1 108.0 | 107.1 1047 | 1062 | 1039 | t06.8 | 1063 | 1053 | 107.5 | 1084 | 107.2 | 1069
48 TEY Nt 9.7 103.9 104.6 104.8 102.4 104.0 103.9 103.9 104.0 103.9 103.8 104.0 103.6 104.3 104.6
49 Primary energy . ... 6.3 2.6 3.5 3.5 101.7 103.2 102.2 10)2.0 101.6 102.6 101.6 1028 1023 102.6 1037
50 Converted fuel materials. . ... .. 33 ] 1062 | 1067 [ 1072 | 1039 | 1054 | 107.0 | 107.5 | 085 | 1063 | 1080 | 1062 | 1059 | 107.5 | 1064
SPECIAL AGGREGATEN
51 Total excluding autos and truchs 97.1 149 (144 LS 1149 1154 187 6.1 1169 ti74 174 IR0 LIRS 119.2 (9.6
52 Total excluding motor vehicles and parts .. ... .. 95.1 1146 114.0 114.7 114.6 115.0 115.4 115.9 6.6 17.2 7.1 117.8 1183 1189 119.3
53 Total excluding computer and oftice
equipment ... 9%.2 1129 1126 1132 13 1134 113.5 1137 114.6 1154 115.1 115.6 116.0 1ed 116.8
54 Consumer goods excluding autos and trucks . 274 | 1092 | 1087 | 1093 | 1089 | 108.6 | 109.2 1099 | L1LO | Tt | 1103 | 1101 0.8 110.8 110.5
55 Consumer goods excluding energy 26.2 0.2 109.6 110.4 110.9 110.2 110.6 110.8 1.8 2.8 [ty 1121 1128 18 s
56 Business equipment excluding autos and
wucks. oL 120 | 127.7 | 1257 | 0272 | 1282 | 1283 | 1293 | 1307 | 302 | 1324 | 1336 | 1353 | 1360 | 1383 | 1388
57 Business cquipment excludi
office cquipment . .. 2] TES.8 | 1147 | 1158 | 1168 | 116.1 1163 | 1166 | 1175 | 1182 | 1192 | 1205 | 1208 | 121.8 | 1221
58 Materials excluding ene 298 | 1254 | 249 | 1254 | 1260 | 1270 | 1366 | 12700 | 1278 | 1290 | 1294 | 1303 | 1310 | 1320 | 1331




Selected Measures A45
2.13 INDUSTRIAL PRODUCTION indexes and Gross Value'—Continued
1992 1996 1997
Group Sice pro- | 1996
ke por- ave.
tion My June July Aug. Sept. Oct, Nov, Dev. Jun. Feb.!' M Apr. May!
Index (1992 = 100)
MAJOR INDUSTRIES
59 Total index, . ... 100.0 | 1152 [ 1148 | 1S5 | 1185 | 1158 | 1160 | 1162 | 117.2 | 117.7 | 117.8 | 1184 | 1188 | 1192 | 119.7
o) Manufactunmg . .. .. 354 a3 1187 164 117.0 117.2 117.4 117.6 [t8.5 119.2 119.3 1204 [20.5 120.8 1204
61 Primary provessh 26.5 122 1.7 12,6 [ 113.0 ] 1131 1135 113.8 1138 [ 1140 | 1138 1i4.8 t15.5 116.2
62 Advanced provessi 589 | 184 | 1176 | 1183 1189 | 119.2 119.3 119.5 1208 [ 121.7 1220 | 1226 123.0 124.0
63 Durable poods . ... ... e . 45.0 1257 ) 1252 126.3 1269 | 127.5 1272 127.1 1284 | 1288 129.5 130.8 131.7 1324 ] 1334
64 Lumber and products .. ... 24 200 11097 1104 1124 [ 1093 | 11t4 140.7 109.2 1431 1080 [ 1086 | 1120 | 1132 1139 | (146
65 Furnjture and fixtures . ... .. 25 1.4 108.9 1103 109.5 1081 108.% L0848 1104 110.5 110.5 109.7 110.3 Y 1124 1134
oh Stone. clay, and gl
products Lo 32 2.1 1.0 109.8 11).3 1141 [RRR] 1131 s 1.3 127 F12.8 1131 114.3 1139
67 Primary metals. ... 33 3.1 117.2 116.2 117.0 11K.0 i183 1195 118.5 {188 7.8 120.0 120.5 1209 122.5
68 Ion and steel 331.2 1.7 116.4 115.7 117.1 11%.0 118.2 1174 115.9 116,7 118.0 118.2 1178 12041 12222
o9 Raw steel . I3tpPT N 122 2.9 149 [ 136 2.6 (08.7 t2.s iz 112.3 {14.2 1155 7.8
70 Nonferrous . . 333-69 1.4 118.0 1169 1168 7.9 L18.5 1218 1214 121.2 117.6 122.1 123.0 1218 1227
n Fabricated metal products . . . 330050 | 186 | 1184 | LRG| I190 | 1194 ] 1193 1194 | 1195 ] 1192 | 1195 | 1205 | 1205 | 120.6
72 [nduntrial machmery and
equipment. ..o 35 8.0 156.4 154.3 156.1 157.7 159.6 1594 15949 161.7 1629 164.7 166.6 167.3 170.9 1722
73 Computer and office
equipment, 357 1.8 296.9 284.7 2933 306.5 308 319.0 3236 R ) 3325 340.3 347.8 3547 3622 370.1
i3 Electrical machmery. . 36 73 [ 1633 | 1618 | 1640 [ 163% | 1646 [ 1652 [ 1656 [ (672 | 168K | 1686 [ 1725 | 1753 [ 1772 [ 179K
75 Transportation equipment . . . 37 9.5 he.1 106.8 107.1 109.5 1.3 107.3 105.3 [09.5 119.6 (N} Is (e 1to.6 e
76 Motor vehicles and parts 370 49 | 1269 | 1305 | 1304 | 1340 [ 1328 [ 270 [ 1212 ] 1289 | 127.9 | 1320 | 1296 | 1289 127.0
i Autos and light trucks . 371PT 260 (1246 | 12706 | 1304 1373 | 1310 | 1274 117.3 1257 | 1256 | 1288 129.4 129.5 121.3
% Acrosprace and
miscellancous
transportation
equipment. . ... ... 372-69 4.6 85.6 838 843 857 80.5 879 89.4 90.3 91.5 922 935 948 9535 96.0
7 Instruments . 38 54028 | 1024 | 1033 023 | 103.0 | 103.0 | 1034 | 1030 | 1040 103.3 | 1046 | (050 ] 1050 ] 1053
X0 Miscellaneous Lo 39 1.3 1129 122 1131 113.0 112.9 113.0 113.0 1141 116.6 116.3 117.1 et 1166 [t6.1
K1 Nondurable goods ..o 404 116.3 10S.5 105.9 106.4 106.2 106.9 107.4 107.9 108.8 1O%.3 108.6 108.7 LOX.3 108.%
K2 Foods ... .. 20 94 106.3 {us.6 106.1 6.5 {05.5 106.2 7.1 1437.6 108.2 108.2 TOK 4 T2 {081 (7.9
81 Tobacco products . 21 1.6 105.6 103.7 105.1 2.5 104,1 1049 104.0 105.4 108.9 1046 1057 1071 105.6 104.5
84 Textile mill products 22 1.8 106.6 106.1 1080 108.7 107.7 107.2 107.6 108.2 106.3 106.3 106.9 1083 107.0 107.8
85 Apparel products . 23 22 98.2 990 99.04 98.3 98.5 98.2 97.8 97.3 97.2 96.2 95K u6.d 9s.Y 95.3
86 Paper and products. 26 36 LO8.0 7.8 [08.5 110.2 1081 18.8 107.6 110.1 e AL 11 1122 111.3 1119
87 Printing and publishing. . . .. 27 6.7 98.4 97.9 97.1 97.6 97.9 99.1 99.7 100.0 99.8 100.5 1006 99.6 99.7 100.2
8% Chemicals and products .. . . 2% 9.9 t08.9 107.2 107.9 109.0 108.7 109.7 111.3 R 114.0 113.7 T12.8 12 131 1131
89 Petroleumn products. ... .. . 29 () 6.5 106.2 106.3 105.3 107.8 106.9 108.4 107.4 107.3 1074 10R.6 10K.1 1084 1.2
90 Rubber and plastic products . 30 35 (1208 [ 19X [ 1209 | 1207 | (220 | 1228 | (204 | 1207 | 12206 | 12100 1231 1240 | 1234 | 1240
9l Leather and products .. .. .. 3 3 RO.0 80.7 K10 80.0 79.5 79.4 784 713 801 78.3 77.6 8.6 76.8 76.4
92 Mining ... 69 1029 [ 1032 1044 | 1030 1045 103.4 1034 | 1035 | 1045 | 103.6 | 1063 | 1076 | 107.] 109.2
93 Metal. .. 10 5 2.0 100.9 101.7 103.1 104.0 1H15.3 105.6 102.5 106.3 105.7 105.7 105.2 103.0 to2.8
94 Coul ..... 12 1O 11059 | 080 1089 | 1027 | 109.6 [ 1062 107.5 108.8 | 109.5 106.4 9.6 | 1055 106.2 117.4
95 Oil and gas extraction . ... ... 13 4R 1003 | 0.s 101.5 1009 | 1081 100.5 00 | 1002 | 1007 100.8 103.1 1054 | 1053 1058
96 Stone and carth minerals ... 14 6 118.7 7.3 120.6 120.6 121.7 {18.5 120.0 126.2 1228 {1722 125.0 1293 1248 126.3
97 Utilities , . . . S 7.7 1128 114.6 1140 1094 o8 Ty 1Y 114.5 1126 1127 110.2 1099 1124 110.2
98 Eleciric . 491 .393PT 6.2 127 1148 1142 1104 [N 110.9 1120 1127 H126 1132 110.9 1103 11222 109.7
W Gas. oo 492 JY3PT 1o 1132 1136 [RR¥) 107.1 108.5 (e 13 (209 127 109 107.6 1084 1129 1122
SPECIAL AGGREGATES
100 Manutacturing excluding motor
nd parts ... 80.5 1157 1148 115.6 116.0 1163 11638 1173 1179 1186 118.6 1195 1200 1205 12101
101 Manutacturing excluding office
and computing machines . . R3.6 1137 1132 1138 1143 1144 1145 1147 115.5 {161 116.2 116.9 117.3 117.5 118.0
Gross value (bilhons of 1992 dollars, annual rates)
MAIOR MARKFTS
102 Products, total ... ... ... 20019 |2,258.7 | 2,255.7 | 2,274.2 | 2.276.1 | 2,272.9 | 2.273.4 | 2.270.7 | 2.303.5| 2.301.1| 2,302.9) 2.315.3| 2,327.1| 2,3199| 2.3284
103 Final .. .. P 1.760.9 | 1,761.9 | 1.775.7 | 1.782.8 | 1.773.6 | 1.771.6 | 1.771R | 17951 L7968 | 17984 LROKRL L8207 | 8I2.8] 1.810.3
14 Consuner goxdy 11622 | L1655 | 11725 [ L1706 [ L1655 | 10630 | 11647 | 10822 1823 ] L176.3] 1.177.7] 1.U855] 1.1746] 11764
105 Equipment. . . 598.0 595.7 602.4 610.5 607.4 678 606.3 6i21 613.7 6214 6304 6345 637.06 6424
106 Inlemediate ..o 498.2 494.4 499.0 4943 499.7 sn2.10 499.3 508.6 504.9 505.1 507.2 5072 SO07.8 509.7

the ordering address, see the inside front cover. The latest historical

production index and the capacity unlization rates was released in January

Data in this wable also appear in the Board's G117 (419) monthly statistical release. For
sion of the industrial
1997, See

“Incustrial Production and Capacity Utilization: Historcal Revision and Recent Develop-

ments.” Federal Reserve Bulleun. vol. 83 (February

ments and Historical Revisior
20 Standard industrial ¢lassi

19971 pp. 67-92. For a detailed
description of the industrial production index. see “Industrial Production: 1989 Develop-

*Federal Reserve Bullerin, vol. 76, (Apnil 1990), pp. 1R7-204.
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2.14 HOUSING AND CONSTRUCTION
Monthly figures at seasonally adjusted annual rates except as noted
1996 1997
ltem 1994 1993 (996
Tuly Aug. \ Sept. \ Oct. \ Now. \ Dee. Jan, Fch. Mar. Apr.
Private residentiat real estate activity (thousands of units except as noted)
NEW UNITS
t Pernits authorized. . ... L. 1,372 1432 1426 1454 1305 1349 1.391 1405 1.395 1,438 1437 a2
2 One-lamily. . ... 1.069 997 1.070 1.077 1.061 1.003 116 999 1.052 1.069 1.034 1.060
3 Two-family or more . 303 REN] 356 a7 344 : 375 406 343 369 423 3R2
4 Swurted ..o 1.457 1.354 1477 1492 1315 1. 1.486 1.353 1.375 1.554 1.479 1408
5 Onc-Tannly. 1.19%8 1.076 1.161 1164 1.222 1. 1133 1.024 1125 1.237 1142 1016
6 Two-famly or more 259 278 316 328 293 353 329 250 317 337 352
7 Under construction at end of period’ . 755 775 819 825 820 82K 815 818 821 X17 817
% One-Family, 584 554 384 593 593 384 571 573 574 36K 566
9 T\m—l'.nml',\ or e 17 221 235 232 227 244 244 245 247 249 251
1} Completed 1.346 1.319 1407 1.463 1.449 i 1.431 1.484 1.362 1572 1451 1449
o Onedamily. . ... . 1.161 1.073 1124 1.t6l 1.153 1. t.151 1.177 1.109 1267 1.152 1153
12 I'\\u—!:\u\ll‘) Qv amore (LN 246 283 02 206 280 307 253 RUR 299 296
13 Mobile homes shipped 305 341 362 366 369 354 338 239 383 353 372
Herchant budlder activity in
one-fannly wnins
4 Number sold oo 670 667 757 782 814 768 76 78K 794 812 820 836 772
15 Number for sade at end of period”. . . . . . . 340 374 326 352 343 331 330 327 312 308 300 287 286
Price of wiirs sold (thonsands
aof dedlars)”
16 Median, 130.0 133.9 [400 144.2 137.0 139.0 143.8 143.5 (449 145.0 141.8 [45.0 151.6
17 Average 1545 1587 166.4 168.4 159.7 167.4 1684 172.0 170.8 1719 1701 171.7 183.2
ENISTING UNITS tone-family)
I8 Number sold ... . .. . oL 3.967 ARz 4087 4.150 F.100 4.020 4.000 4.060 3950 39100 4.230 4,160 4060
Price of units vold (thousands
of dotlars i
(9 Median. ..o ISR [BEN? 1182 1218 1223 7.8 (lo6 (7.4 LINY 12006 1175 120.0 1207
20 Average Lo 136.8 1391 145.5 149.6 1499 1447 1436 (441 147.1 149.6 144.7 1475 150.4
Vafue of new construction smittions of doftarsy’
CONSTRUCHION
2t Total put inplace. ................. 525968 | 547.105 | 567,313 | 359312 | 564,715 | 572,262 | 582,537 | 594,043 | 588,146 | 588.889 | 602,710 | 603,063 | 596,905
22 Privawe 399427 | 10,643 | 26518 | $19.293 | 426,703 | 428361 | 437034 | 446.059 [ 5439 | 446.646 | 455.613 [ 453.677 | 450204
23 Rewd . 23831 | 236916 | 296090 | 244931 [ 246,019 | 246407 | 246935 | 249067 | 250.297 | 250,126 | 25543 | 25716 | 238246
24 Nonresidential . . 160,896 180428 | 174362 | 180.684 | 181,954 | 190.099 | 196.892 | 195142 | 196.520 | 200.172 | 195.86] 191,958
25 Industrizl hlllldll]"\ ........ 28908 29981 28,770 27.082 29.656 33,043 31.583 29413 30.395 30.176 28412 28.952
26 Commiercial buildings ., . 59.506 7001t 68.262 72.146 70.672 7453 | 77.669 75735 77996 | 79.68% 78184 73941
27 Other buildings .. .. 27.028 29.235 WS4 | 29.764 20812 30469 | 32.636 K 2 33302 34548 34975 35.646
28 Public utilities and other . 45.457 51201 48.816 | 51692 51814 52057 | 55.004 57.542 54.767 35.760 542090 | 53419
20 Public. ..ol 126,541 JHT9S | 140020 | 138082 | 143 “(H 145503 | 147983 | 142707 147.007 | V49386 | §136.70)
30 Military . 2304 2906 2439 2.307 R 2774 2.350 2423 26014 2320 2405
31 HI“h\Mly 37,127 39.399 39194 36.507 40488 39326 40160 41711 42374 43.196 43,452
32 Conservation and <Iud(\pmun, BN 6.378 3 §.793 5.660 5473 6.095 5974 5.708 5834 6.129 5519
33 Other ..o o o R(.723 92,594 Y3.538 95360 97.308 99,499 92 K65 96.578 97741 EARIUA

1. Not at annual rates.
- Not seasomatly adjusted.

Census Bureau in July 1976,

. Recent data on value of new construction may not be strictly mm[nmhk with data for
plu ious periods because of changes by the Burcau of the Census in its estimating techniques.
For a description of these Lhdngu see Construction Reports (C=30-76-5). issued by the

SOURCE. Bureau of the Census estimates for all series except {1) mobile homes. which are
private, domuestic shipments us seported by the Muanufactured Housing Inshitute and season-

Jrom 19,000 jurisdictions beginning in 1994,

ally adjusted by the Census Bureau. and (2) sales and prices of existin
published by the National Association of Realtors. All back and current fiy
fiom the originating agency. Permit authorizations are those reported 1o the Cemsus Bureau

2 units, which are
res are availuble
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Percentage changes based on seasonally adjusted data except as noted
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Change from 12
months carlier

Change from 3 mouths earlier

Cannual raey

Change from 1 month carlier

Index
Ite level,
fem 1996 1997 1997 May
1996 1997 19971
May May
June Sept. Dee. Mor. Jan. Feb. Mar. Apr. May
CONSUMER PRICES’
{(19R2-84=100)
AlGtems ..o 29 2.2 29 31 3.3 1.8 1 3 B . B 160.1
2F00d. Lo 25 3.0 4.3 5.3 34 3 -3 3 0 -2 4 156.6
3 Energy items . . O 6.2 -27 49 1.1 16.2 -2 8 3 -7 -3 -24 109.9
4 All items less food and ener 27 25 25 2.7 2.4 24 B 2 2 3 2 169.3
5 Commodities .. ......... . PP 1.5 1.1 0 1.1 9 11 N N Bl 3 Bl 143.3
6 Services ... .. F 3.2 3.2 34 34 31 27 B R) 3 3 3 184.1
PRODUCER PRICES
(1982=100)
7 23 3 25 25 4.3 -0 -3 -4 1 -6 -3 1315
8 27 27 53 1.6 24 -8 —1.4 -4 .9 -4 4 135.0
9 5.2 =31 25 7.0 26.2 -17.3 -2 =L -34 =26 =21 82.0
10 1.8 3 22 K 6 6 =1 =1 3 0 -3 144.7
1 1.2 -1 6 1.2 -6 1.2 A -1 3 -4 -2 138.1
huermediate materials
12 Excluding toods and feeds .. ... 0 -6 6 10 22 -22 2 -1 -6 -3 -2 125.2
13 Excluding energy. . ... o —1 R .0 0 -3 6 A 1 .0 0 Kl 134.2
Critde materials
4 Foods ..o 28.2 N | 474 -94 285 -3 -2 —1.6" 2.0 3.3 -3 1174
IS Encrg 151 -23 —-141 18.7 2352 —67.1 8.9 =140 —19.2 =52 34 ®1d
16 Other -124 -4 -93 -6 13 15.2 2.3 T 6 -2 1.2 1574

1. Not scasonally adjusted.

SOURCE. U.S. Department of Labor. Bureau of Labor Statistics.

2. Figures for consumer prices are Tor all urban consumers and reflect a rental-equivalence

measure of homeownership.
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2.16 GROSS DOMESTIC PRODUCT AND INCOME

Billions of current dollars except as noled: yuarterly data at scasonally adjusied annual rates

1996 1997
Account 1994 1995 1996
Ql Q2 Q3 Q4 Qv
GROSS DOMESTIC PRODEICT
I Total .............. e 6.935.7 7.253.8 7.576.1 7.426.8 7.545.1 7.616.3 7.716.1 7.867.7
By source
2 Persomal consumption espendiures Lo RN 4.70009 40249 51504 5.060.5 SH304 54054 5.240.3 5.337.3
3 Durable goods .. . SR0Y 6l16.4 632.1 6252 6376 630.5 635.2 659.5
4 Nondurable goods A . . . R 14297 1.485.9 1.545.1 15221 1.544.7 1.546. 1.566.8 1.594.9
5OServices Lo S 2.690.1 28326 29743 29132 20571 2988.5 3.038.3 3.082.9
6 Gross private domestic investiment ..., L 10144 L0633 L117.0 1.068.9 1.096.0 1.156.2 [.146.6 1.207.3
7 Fixed investment ... . 9549 1.028.2 1I01S 1.070.7 1.088.0 1.419.6 11278 11499
8 Nonresidential 667.2 7385 7901 769.0 7734 807.0 R14.5 8314
9 Structures .. 180.2 1v9.7 2143 208.4 2074 2135 ¥ 2325
1 Producers” durable equipmen 487.0 SN 5768 560.6 566.3 586.7 598.9
tl Residential structures ... ... 877 2898 3108 3017 3142 323 3186
12 Change in business mventories P A . 39.5 0 154 —1.7 8.0 36.6 8.8 37.3
13 Nonfarm ..o 48.0 39.6 17.3 27 1.3 354 19.7 56.7
14 Net exports oF goods and services ~94.4 ~94.7 —9K7 —863 —992 —-120.2 — XY\ —106.7
15 Expors A . 719.1 807.4 855.2 8395 850.0 K443 X¥7.0 904.8
16 Imports ..., .. 8135 902.0 9539 925.8 949.2 964.5 976.0 1.011.5
17 Government consumption expenditures and gross invesimeni. .. ... ... 13147 1.358.3 14064 1.383.7 14088 IRIE% ] 14183 14299
I8 Federat ... .. . S Sle4 516.6 5231 518.6 529.6 5155 SIK5 5205
19 State and local .00 oo 798.4 841.7 883.3 K65.1 879.2 8893 %¥99.8 9094
By major vpe of product
20 Final sales. total 6.876.2 7.216.7 7.56().7 7.537.1 7.697.4 7.8104
21 Goods 15344 2.662.2 2.784.4 2.782.0 2.821.1 2.867.7
22 Dutable . 1.086.2 1.147.3 12196 1.219.1 1.241.7 1.267.0
23 Nondurable . 1.448.3 1.515.0 1.564.% 1.562.9 1.579.5 1.600.7
24 Services . . S . . 37465 39269 4.105.2 4.087.0 4.183.8 42398
25 Structures Lo 595.3 627.6 671.1 668.0} 692.5 703.0
26 Change in business inventories 59.5 37.0 154 - 1.7 8.0 36.6 188 57.3
27 Durable goods ... . . . . RIRY 3y 127 123 9.9 347 ~6.0 284
28 Nondurable goods ... 277 22 27 -14.0 -19 2.0 248 289
MEMO
29 Total GDP in chained 1992 dollars . ... ... ... ... ... ... 6,608.4 6,742.2 6,906.8 6.813.8 6.892.1 6.928.1 6,993.3 7.092.1
NATIONAL INCOME
30 Total ..o e 58289 6,164.2 6,027.5 6.132.2 6.216.6 6,280.6 6.435.0
31 Compensation of employees 4448.5 4.3343 44209 44829 4.546.0 4.63%.1
32 Wages and salaries 3.630.1 3.540.2 3.600.5 3.659.6 3.714.2 3.795.0
33 Government and gov 64]1.2 6340 [RE R 6446 647.2 655.7
34 Other 19889 2.906.1 29675 REGIENE 067.0 11393
35 Supplement to wages and salaries BI18.J Sod. | 814.4 8318 R43.1
36 Employer contributions for social inst 3822 375.0 380.4 3888 397.0
37 Other labor income ... ... ... 436.2 429.1 434.0 4429 446.1
38 Proprictors” income’ . 527.3 S08.1 524.6 REIR S84
39 Business and professiona 482.6 4715 480.5 493.1 5029
40 Farm' L. e H7 RIKS) 44.1 474 45.6
41 Rental income of pcm»n\2 N 1124 1.7 115.0 1145 1124 115.2 175 1168
42 Corporate profits' S 55401 648 670.2 661.2 672.1 677.3 a70.1 716.8
43 Prolits before tas” ... . BN §31.2 SORY 639.9 6422 644.6 635.6 637.] 6723
44 Inventory valuation adjustment ~133 =281 —8.9 -17.4 ~11.0 2.0 -9.2 .0
45 Capital consumption adjustment ... 36.2 34.0 392 36.4 86 39.7 422 4.6
d6 NeLInterest ..o 3949 3.6 403.3 s EIAR l 105.6 405.7 414.9
. With inventory valuation and capital consumption adjustments. 3. For after—tax profits, dividends. and the tike. see table 1.4K.

2. With capnal consumption adjustment. SOURCE. U.S. Department of Commerce. Sum ey of Crrrent Business.
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2.17 PERSONAL INCOME AND SAVING
Billions of current dollars except as noted: quarterly data at seasonally adjusted annual rates
1996 1997
Accoumt 1994 1995 1996
QI Q2 Q3 W Q4 Q1
PERSONAL INCOME AND SAVING
1 Total personal income ......... ... ..o 5.762.0 6,112.4 6.449.5 6,304.5 6.409.6 6.498.9 6.584.9 6,702.1
2 Wage and salary disbursements oo oL 32418 3.430.6 1.630.1 35382 L6065 1659.6 371610 37930
3 Commuodity-producing industries 8249 8615 902.7 878.7 900.3 911.0 92019 935.7
4 Manufacturing 621.1 643.4 6725 654.8 671.8 678.5 685.0 693.3
5 Disiributive indus 739.2 7837 X279 810.5 8223 8324 846.5
6 Scrvice industries ... 1. 1.161.6 1.258.3 L2150 1.244.9 1.271.6 1.301 8
7 Government and government enterprises 602.5 621.7 641.2 634.0 638.9 644.6 6472
& Qther fubor income 4022 424.0 436.2 419.1 434.0 4386 4429 4461
9 Proprictors” income' 1644 486.1 527.3 S0%. [ 524.6 5356 5409 5484
10 Business and pmi'cssu)nz\l' 430.0 458.2 482.6 4705 480.5 485.5 493 502.9
11 Fam' . 343 2719 447 36.6 44.1 SO 479 45.6
12 Rental income of person 112.1 1.7 1150 114.5 112.4 1152 117.9 116.8
13 Dividends ............... 199.6 2R 230.6 226.6 2293 2315 2348 240.0
14 Personal interest income 663.7 7171 738.2 726.1 7331 7429 7505 758.3
1S Tramsfer paymems ... . 956.3 JRPARS 1.079.7 10636 10756 1ORSA JRISARY] 13203
16 Old-age survivoes, disubility, and health insuranc 4729 507.4 RREA 5299 5363 5417 5482 5623
17 LESS: Personal contributions for social insurance ... 278.1 2945 307.5 301.0 3058 309.7 3134 31209
T8 EQUALS: Personal income ... . . e 5.762.0 6.112.4 6.449.5 6.304.5 6.409.6 64989 6.584.9 6.702.]
19 LESS: Personal tax and nontax payments ... 7304 7943 RHIK 8249 R70.6 R72.5 R¥7.2 919.1
200 EQUALS: Disposable personal incame .. oo 5.030.6 Sk 5.585.7 5479.6 5.539.0 56264 5.697.7 5.783.0
2 LESS: Personal outlays oL 48323 50715 53140 5.218.1 5.300.7 53298 54075 5.506.3
22 EQUAES: Persomal SaVITE - .ottt 198.3 246.6 2716 261.5 238.3 296.6 2902 276.7
MEMO
Por capita (clianed 1992 dollars )
23 Gross domestic product Lo 25.348.8" 25,6259 26.014.5' 257514 25.988.4 26.065.0 26.251.3 265722
24 Personal consumption expenditures . .. . . s 171587 17.399.6' 17.667.3" 17.570.2 17.675.7 176579 17.764 % 179794
25 Disposable personal income oL Lo 18.362.0 15.789.0 19.158.0 19.028.0 19.053.0 19.232.0 19.315.0 19.481.0
26 Saving rate (pereent) ... e 39 4.6 49 4.4 43 5.3 S 4.8
GROSS SAVING
27 Grosssaving ... e 1,055.9 1.152.3 12759 1,2184 1,245.0 1.314.6 1.325.7 1.377.3
28 Gross Privile Saving ... 1.006.3 1.072.3 1.161.0 11343 112211 1.196.7 1.190.6 12125
29 Personal saving Lo 198.3 246.6 271.6 2615 238.3 296.6 2902 276.7
30 Undistributed corporate pmtils‘ 1478 158.7 1929 187.9 192.6 198.6 192.5 2164
31 Corporate mventory valuation adjustment ~133 —2X1 -89 —17.4 - 1.0 20 -9.2 K
Capital comsmiption allowances
32 Corporale ... e 4164 4359 4579 449.6 454.7 461.1 366.1 471.2
33 NOCOTPOTME ettt 228.3 2288 2386 2338 2365 240.5 2437 2458
33 Gross QOVEIMMENT SaVINE ..o e 496 80.0 115.0 84.1 1229 7.8 1350 1648
35 -119.6 —37.9 -54.6 82.0 —54.1 -84 -24.0 -9.6
RIS} 70.6 738 728 73.2 72.6 72.3 719 72.2
A7 Current surplus or deficit ¢ =), national accounts. - 190.2 -161.7 —127.4 —1i55.2 —126.7 -1208 - 1059 —Xi.8
3% Suate and locad 169.2 167.9 169.6 166.1 177.0 166.3 169.0 174.4
19 Consumption of fixed capital 69.4 729 76.6 75.1 76.0 77.1 TR0 79.1
40 Current surplus or deficit (=), pational accounts, .. ... ..., 99.7 95.0 93.0 91.0 101.0 89.2 90.9 RAN
31 Gross investment .. ... B 1.090.4 1.150.9 1.200.8 1.167.9 1.187.0 1.215.9 1.232.5 1.279.0
42 Gross private domestic investment ... 1.014.4 1.065.3 170 1.063.9 1.096.0 1.156.2 11366 1.207.3
43 Gross governmeat investment. . . . . 2123 2219 2134 2288 235.1 2342 2353 2340
44 Net Forei@n investment ... ... e - 1364 -136.3 —149.5 —1299 —1442 —1746 - 1494 —162.3
45 Statistical diserepancy . . ... ... Lo 34.5 -1.5 =751 —50.6 —58.1 —98.7 -93.2 —98.2

. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustient,

SOURCE. ULS. Departinent of Comunerce, Survey of Crvent Business
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310 US. INTERNATIONAL TRANSACTIONS = Summary

Millions of dollars; quarterly data seasonally adjusted except as noted'

1993 1996
ltem credits or debits 1994 1995 1996
Q4 Ql Q2 Qi Q4
I Balance on current account — 148,405 — MH8.154 —165.005 —30435 -40.593 ~47.853 -41.380
2 Merchandise trade balance” | . . . S . = 166.121 — 173424 —i87.674 -0 -47.370 —50.869 —45.308
3 Merchandise eaports ... 502463 3.940 611.669 149422 150,032 1533120 150,144 158,373
4 Merchandise imports ~668.584 9.364 —799.343 — 187348 — 193,159 *7()(1 490 —=202.013 —203.681
5 Military transactions. net. . 1.963 3.585 2809 978 489 725 515 1080
6 Other service trapsactions. net . o . . S.779 64.776 70.658 17.657 18.008 17.687 17.075 17.883
7 Investmentincome. pet. ..o . —4.159 —8.016 —8416 - LR90 3 —2.218 —1.(098 -2414
R US. government grants 15816 =10.959 —14.634 =279y —4.259 —2.364 - 2580 -5431
9 US. government pensions and other 1r; —4.544 —3.420 —4.233 =731 — 1012 -1.081 = 1.064 —1.076
1y Private vemittances and other transfers = 19.506 —20.696 —23.605 —5.624 —5.684 —5.978 —5.832 —60d
11 Change in LS, 2overnment assets other than officiad
TESEIVE USKCIN, DO UNCTCUSC. =)o . =341 —280 — 0665 - 199 —152 —353 166 —326
12 Change in LS. officiaf reserve assels Ginerease. =) ... 5.346 —9.742 6.66% 191 17 -523 7.489 —2]5
13 Gold .. e . [§] 0 4] §] [§] ( 0 1)
14 Spuml drawing righic (SDRsr . . -4 —808 370 147 =19y —133 PEA - 16
15 Rescrve position in Internation: N Monetary hmd ....... . 494 2,466 — 1280 -163 —849 =220 - 183 =28
16 Foreign currencies . ..o P 5293 —6.468 7.578 501 1.065 —170 6824 =131
17 Change m LS. private assets abroad (nerease, —) RS o] —1SST00 -297.334 - 312833 —98.206 — 068588 49.823 = RDUHR - 113454
18 Bank- reported claims’ Lo e -%.161 -69.146 —88.219 -7272 1.714 74 — 33196 —56.663
19 Nonbank-reported claims ... ..o oo oo -32.804 —34.219 S - 14278 -12 7(17 —3374 - 15.696 Lo
200 US. purchases of foreign securities, net. . B —60.270 —98.96(} — 104,533 -32539 —20.200 22933 - 26,980
21 US. direct investments aheawd. net . .. R —54.463 —95.5009 88304 —34.117 —26.175 9143 -29K]!
22 Change in Torcien official wssets in United States anerease, +00. 000 Lo 40).253 109.757 122,778 11.369 52.021 13.566 32956
23 US. Treasury seeuritios. ... 30.745 68.813 THast 12,984 55.600 =3 1X~1 33463
24 Other LS. government obligations. ... e a.77 3734 4.331 764 52 1.804
25 Othey LS. government Babilities* e P 2334 1082 1404 1249 — 156 279
26 Oiher LLS. liabitities reported by US. bhanks™ oo oo 32862 1614 — 3908 —3.264 —4.379
27 Other foreign official assets™. .o L . 7” 473 3.266 1.278 280 =2t 1.285 1.789
28 Change in foreign private assets in United States tincrease. +1 ... .. 245123 314.705 26% K7.860 47.454 KO.9K7 118,735 149.002
29 US. bank- reported habilites™ . oo 11].842 23.283 58 —35.571 1928 —1.151 RRIRU]
a0 us. nonh.ml\ reported liabilitie . —7.710 . 6.5006 20.608 .
31 reign private purchases of U.S. Treasury securities., net . 34.225 153.784 11.832 -H 4(17 67.33%
3 on purchases of other U.S. securities. net .. ..., .. $7.006 131,682 35993 31.747
EX] g direct ivestments in United Statesonet. o000 S 49760 83.950 M 6% X694 16768
34 Altocation of special drawir ¢ 0 0 [ 0 ] 0 0 0
35 Discrepancy . . . S 13.724 31548 —sx)22 29420 4522 —9.261 —21.804 =26.573
36 Due to seasona n. .. . S .. 1153 6,053 - 449 8318 2119
37 Before seasonal .I(||ll\lanl 13,724 RIBEES -5312] 28267 —2.131 ~8R12 — 13480 —28.692
MEMO
Changes in official assers
IR US. officiub reserve assets (increase. S3Ho -9.742 6.668 Wt \7 -523 7429 - 3S
39 Foreign ofticial assets in United State:
(increase, 1) 37.909 HIK.675 121374 10,1200 52177 13346 23,174 32.677
40 Change in Organization of Petroleum Exporting Countries otficial
assets in Untted States (part of hne 22y oo L 1.529 RICAL) 13,573 1435 —992 5.855 5479 3531
1. Scasonal lactors are not calculated for lines 12-16. 1820, 22-34 and 3840, 4 Associated prinily with nulitaey sales contracts and other transactions arranged with
2. Data are on an international accounts basis. The data ditter from the Census hasis dat, or thraugh foreign ofticial agencics.
shown in table 3.11 reasons of coverage and 1inung. Military exports are excluded from 5. Consists of investments v US. corporate slocks wnd i debt seeurities ol private
merchandise trade data and are included in line 5. corporations and state and local govermuents.
3. Reporting banks include all types of depository mstitutions as well as some brokers and SOLRCE. ULS. Department of Commerce. Bureau of Economic Analysis, Survey of Current

dealers. Butstness
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3.1 U.S. FOREIGN TRADE'
Millions of dollars: monthly data seasonally adjusted
1996° 1997
ltem 1994! 1995 1996
Oct Nov. Dec. Jan! Feb! Mar. Apel

I Goods and serviees, balance ... .. — 1044106 — 101,857 —111.040 7935 - 7.665 —10.601 —11474 —9.884 —7.7558 —~8,360
2 Merchandise. . —166.192 | 173560 [ ~191.470 —15320 176 —17.693 —18.148 —16.76) ~ 14877 —1510
3 Services ... 61.776 71.703 80.130 7.385 7.511 7494 6.674 6.877 7.122 6,751
4 Goods and services, exports ..o 699,646 794610 848,833 T3.08R 73.969 72444 71957 74370 78,193 78.356
S5 Merchandise. . . 502,298 S75.%71 6]2.069 257 53,209 52,133 S1.686 SR6KY 57.158 57.623
6 Services ..o 197.248 RIE WAL 236,764 201383 20,760 20301 20.271 201683 21,038 20,733
7 Goods and services, imports. .. ... —804.062 - 896,467 —950.873 —¥1.023 —81.634 —8A045 —83.434 84.254 — %5948 —86.716
8 Merchandise —668.590 —749.431 -8 23 —67.823 —068.385 60.82% —69.834 — 70448 —72.032 —72.734
9 Services oL —135472 —147.036 = 156.634 —13.200 13.249 —-13237 —13.597 —13.806 —13916 —13.982

. Data show monthly values consistent with quarterly figures in the LS,

payments gecounts.

3.12 US. RESERVE ASSETS

Millions ot dollars, end of period

balance ot

SOURCE. FT900,
Econonue Analysis.

U.S. Department ot Commerce. Burcau of the Census and

Burcau of

1996 1997
Asset 1993 1994 1995 T

Oct. Nov. Dec. Fan. Feb Mar. Apr. May®

P Total ..o o 73,442 74,335 85,832 75,558 75,444 75,090 68,200 67,482 67,222 65,873 68,054

11.053 11.05t 11050 11049 11.049 11045 11.04% 11,051 1H050 11,05} 11451

3 Special drawing rights” ' 9.039 10,039 11.637 (0,226 10.386 10.312 9.793 9.866 9.879 9.726 10.050
4 Reserve ppsibon in International Monetary

Fumd- . 11.818 12.030 14.649 15517 15.516 15435 14372 14.037 13.846 13,660 13,962

S Forcign currenvies? 41.532 41.218 40.096 38,765 38403 38.294 2087 32528 32447 31436 32991

1. Gold held “under carmark™ at Federal Reserve Banks for forergn and sernational
accounts ss nat included in the gold stock ol the Umied States: see table 3003, e 3. Gold

stock is valued at $42.22 per fine troy ounce.

2. Special drawwmg rights (SDRs) wre valued according to & techniue adopted by the
International Monctary Fund (IMF) m July 1974, Values are based on a weighted average of
exchange rates for the currencies of member countries. From July 1974 through December
1980, sixteen currencies were used: sinee January 1981, five currencies have been used. U.S.

SDR holdings and reserve posstions in the IME also have been valued on this basis sinee July

1974,

3. Includes alfocations of SDRx hy the Intermational Monetary Fund on Jun. 1 of the year
indicated. as tollows: 1970—$367 million: 1971—S717 million: 1972—$710 mitlion: 1979-—
$1.139 million: 1980—S$1.152 nullion: 1981—5%1.093 million: plus net transactions in SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'
Millions of dollars, end ot period
1996 1997
Asset 1993 1994 1995 T
Oct Nov, Dec. Jan. Feb. M. Apr. May
[ Deposits. ... ... . RE{ 250 386 i76 170 167 167 229 i6 169 176
Held in custady N
2 US. Treasury sceurities™. 379.394 4418606 522170 619987 al4i6s 638,049 ad6.130 662,375 072059 668,536 662,747
3 Earmarked g(lld1 S 12,327 12.023% 11.702 11.204 11,198 11.197 11,197 11175 11.034 10.944 10.868
L

1. Excludes deposits and US. Treasury seeurities held for internatinnal and regional

organtzattons.

2. Marketable US. Treasury bills, notes. and bonds and nonmankctable ULS. Treasury
seeurities, i cach case measured at face (ot market) value.

3. Held in forcign and international accounts and valued at $42.22 per line troy ounce: no

included in the gold stock of the United States.
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3.15 SELECTED US. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1990" 1997
Item 1994 1995
Ocl. Nov. Dec. Jan! Feb! Mar. Apr?
Plotal' e 520,934 630,918 722,761 737,524 752,618 763,068 772,026 780,907 777,545
By type S
2 Liabilities reported by banks in the Unned States” TIIRO 107.394 100995 107.071 112,182 119.6R] 116712 119920 117.377
3 US. Treasury bills and certificates™. ..o 139571 168.534 186.180 197.692 193435 188.076 191.090 191,548 183.628
U.S. Treasury bonds and notes
4 Marketable Y 254.059 293.690 363.063 366,903 380,563 388.587 398.630 405.443 413.169
5 Nommarketable™. ... e 6,409 6491 5,892 5.929 5.968 6.007 6,043 6.084 5.692
6 US. securtties other thant US. Treasury securitios 47809 54809 57631 59.929 60468 60.717 59.55¢ S7912 57.679
By areu
7 Europe! 215374 222 406 246.542 250.872 253009 262145 261.052 265,524 265300
8 17.235 19473 21.764 21.360 21,343 21,151 21.237 21983 19913
9 41,492 66.721 70481 76.977 R.R(O7 77.857 79478 80,444 77.237
236824 3006 371.26% 37531 IR3IN62 390.67) 399,082 400,264 2752
4,180 6.296 6.587 7.034 7.379 6.717 7411 7.908 7.765
5827 5.004 6.117 5.968 5926 4.825 3764 4.782 4.576

1. Includes the Bank for fnternationat Scttlements.

2, Principally demand deposits. time deposits, bankers acceptances, commercial paper,
negotiable time certificates of deposit, and borrowings under repurchase agreements.

3. Includes nonmarketable certificates of indebtedness and Treasury bills issued to official
institutions of foreign countries.

4. Excludes notes issued to foreign oflicial nonreserve agencies. Includes current value of
zero-coupon Treasury bond issues (o [oreign govermments as [otlows: Mexico. beginning
March 1988, 20-year maturity issue and beginnmg March 1990, 30-year maturity issuc:

Venezuela, beginning December 1990
1993, 30-year maturity issue.

5. Debt securities of US. government corporations and federally sponsored agencies, and
U.S. corporate stocks and bonds.

SOURCE. Based on U.S. Department of the Treasury data and on data repoited to the
department by banks (including Federul Reserve Banks) and securities dealers in the United
States, wid on the 1989 benchmuwrk survey ol fareign portfolio investment in the United
States.

. 30-year maturity issue: Argentina, beginning April

3.16 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS Reported by Banks in the United States'

Payable in Foreign Currencies

Millions of dollars, end of period

1996 1997
Item 1993 1994 1995

June Sept. Dec. Mar.
I Banks™ liabilities ... ... . oo 78.259 89.258 109713 111,651 111140 103.820 109,170
2 Banks' claims . 62.017 60711t 74.016 65.825 68,120 66.455 72,669
3 Deposits. ... 20993 19,661 22.696 20,890 24.026 22904 24706
4 Other chums 31024 41,050 S1.320 44935 44,094 551 47963
5 Claims of banks™ domestic customers 12.854 1).878 6.145 7.554 7.390 14.613 8915

1. Data on claims exclude forcign currencies held by U.S. monetary authorities.

2. Assets owned by customers of the reporting bank located in the United States that
represent claims on foreigners held by reporting banks for the accounts of the domestic
cuslomers.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States'

Payable in U.S. dollars

Millions of dollars, end of period

‘ 1996 1997
Item 1994 1998 1996
Oct Nov Dec. Jan Feb Mar, Apr.?
BY HOLDER AND TYPE OF LIABILITY
I Total, all foreigners. . ................ ... . 1,014,996 | 1,099,549 | 1,137.742" | 1,124,315 | 1.116,775 | 1,137,7427 | 1,135,728" | 1.158,707" | 1,154,162 | (,161,165
2 Banks™ own liabilites. . ......... .o oL 718.591 753.461 759.017° 757.645 740,998 | 7590177 | 765.216' 782741 782825 794.412
3 Demand deposits. . 23.386 24448 27.034 23.858 27.637 27.034 26,228 25.084" 28013 29.869
3 Time deposits” 186.512 | 192,558 [ I87.613" (97388 | 192543 | 187613 | 1R6,725'| 189.754'| 189377 | 183467
S Other Lo . . 113.215 140,165 142,842 150,302 143.690 142.842" 158.87) 161.843" 151,921 160,959
6 Own foreign offives’ ... 395478 196.290 | 401.528 386,097 377.128 | 401528 393,392 406.060" 413514 420,117
7 Banks' custadlial Labilites™ ... 296.405 346,088 | 378.725 366.670 375777 | 378725 370512 175966 371337 366,753
K US. Treasury bills and certific 162.938 197355 | 220575 214.609 225.046 | 220,575 214.727 217.817 218271 211148
9 Other negatiable_and read:
instruments 42.539 52.200 64.040 54,045 54.568 64.040 62971 59.668 55.843 59.341
1 Other . ..o o 90.928 96,533 94,110 98.016 96.163 94,110 92814 98.481 97.223 96.264
11 Nonmonetary nternational and regional organizations” . . . K.606 11.039 13864 16.666 14,772 13.864 14,849 14,626 12,192 12,053
12 Banks™ own liabilities. . .. ... R 8.176 10.347 13,355 15835 11434 13.358 (4070 14.297 11,793 11801
13 Demand deposits. .. 29 21 29 67 46 29 55 51 49 30
14 Time deposity” . . . 3298 4,656 5.784" 6.008 4906 5.784" 5.792 5.035 6.952 5.238
15 Other’ ... 4.849 5.670 7.542' 9.763 R.AR2 7.542" 8323 9.211 4792 6.533
16 Banks' custodial liabilities™ ... o L 430 692 09 831 1.338 509 679 329 399 252
17 U.S. Treasury bills and cenificates” 281 350 143 600 1.088 244 494 219 226 154
1% Other negotiable_and readily transtera
mstruments’. ... D 149 341 265 231 226 268 1RS 110 15% 98
19 Other ... .. o e . 0] 1 I 0 24 0 4] [ [N i}
20 Official institutions” 212957 275928 | 305617 296.175 304763 | 305617 307757 | 307.802 31L468 301005
23 Banks own liabilities. . ... ... 59.935 83,447 79.406' 83,706 82.714 79.406' 84,230 87.357" 90.740 86.834
22 Demand deposits. . . 1.564 2.098 1.51] 1.316 2,180 1511 1.290 1.378 2.390 2.345
23 Time deposits” 23811 30717 33377 35551 35.292 33.377 32727 34.538' 32773 33.510
hss Other” ..o ol 34 86() 50.632 44518 46839 45.242 44518 54.213 51441 55577 50479
25 Bunks' custodial liabilities® ... ... L 153.022 192,481 226.211 212469 222.049 [ 226211 219,527 220445 220,728 21407
26 U.S. Treasury bills and certiticates”. . 139.571 168.534 193,435 186.180 197.692 193,435 188.076 191.090 191.548 183.62K
2 Other negotiable_and readily transferable
instrument e e 13,245 23,603 32,350 25.085 24.000 32.350 31.291 29.008 2R.797 30.396
2% Other ... o L 206 344 426 1,204 357 426 160 347 383 147
39 Banks'" L R 678,532 691412 680.946' 678,991 667,700 68(1.946' 669.269' 683,180 687.90% 699,102
3 Banks own habilities 563.617 567.834 562935 554.577 547,106 562935 553.694' 562.690" 567 818 578910
31 Unaffiliated forcign bunks, 168,139 171,544 161407 168 480 169,978 161,407 160,302 156,630 154,304 158,793
32 Demand depoy 10.633 11.758 13.692 11.156 13.304 13,692 12.898 11.642 13.312 14.865
33 Time deposits? 11171 103471 90).384" 96.223 94,345 90,384' 89.557" %9.197" %8.260 83.092
33 Other” ... ... . . 46,335 56315 §7.331° 61.101 62.329 57.331° 57.847 55791 82732 60.836
33 Own foreign oftices?. .. 395.47K 6,200 [ 401,528 386,097 377128 | 401528 393392 106.060" 413514 420,017
36 Banks' custadial lisbilities® . . 114915 123,578 L8011 124416 120,594 118011 1155758 120,490 120,090 120.192
17 U.S. Treasury bills and certifica 11,264 15472 13,886 16.865 14.227 13.%86 13.969 13.289 13996 14177
3% Other negotiable_ and readily trunsferable
mstruments”. ... ... .- 14.506 13,035 12,321 12,453 13.295 12.32§ 11,442 11.210 11.204 12,169
v Other ..o o 89.145 94,671 91.804 95.096 93,072 91.804 90.464 95.99¢" 94,890 93.846
40 Other foreigners ..o 114,901 121,170 137,315 132,481 129.540 137.318 143,853 153.099' 142.594 149.005
41 Banks™ awn tiability 86.863 91.833 103,321 103,527 97.744 10132 109,22 118.397 112,474 116867
42 Demand deposits F1.160 10571 11,802 11.319 12,107 11,802 11.985 12,013 12.262 12.629
43 Time deposits” 48,532 53714 58.068 59.609 58,000 58.068 58.649' 60),984' 61.392 61.627
44 Other 27.171 27.548 33451 32599 27.637 33451 38.48R 45.400 38820 42611
45 Banks custodial babilities™ ... ... ... 28.038 29.337 33.994 28.954 31.796 33.994 34.731 24,702 30,120 32.13R
46 U.S. Treasury bills and certificates”. .. ... ..., 11.822 12.599 13.010 10,964 12.039 13.010 12,188 13.219 125 13,189
17 Other negotiable and readily transferable
IDSIFUMICAIS . 14.639 15.221 19,004 16274 17.047 19.104 20,383 19.340 15,684 16,678
X Other . ... t.577 1517 I NH() 1.716 2710 1.880 2.190 2143 1935 2271
MEMO
49 Negotiable time certiticates of deposit in custody for
foreigners. ..o 17.895 9.103 9.934 11.657 10.540 9934 9033 8.745 9.332 10.658

I Reporting banks include all types ot depository institutions s well as some brokers and
deaters. Excludes bonds and notes of maturities fonger than one year.

2. Excludes negatiable time certificates of deposit, which are included in “Other negotia-
ble and readily transferable instruments.”

3. Includes borrowing under repurchase agreements.

3. For U.S. bunks. includes amoums vwed to own foreign branches and foreign subsidiar-
tes consolidated in quarterly Consohdated Reports of Condition filed with bank regulatory
agencies. For agencies, branches, and majority-owned subsidiaries of forcign banks. consists
principally of amounts owed to the head oftice or parent foreign bank. and to forcign
branches. agencies, or wholly owned subsidiaries of the head office or parent toreign bank.

5. Financial cluims on residents of the United States. other than long-term sccurities, held
by or through reporting bunks for foreign customers.

6. Includes nonmarketable centiticates of indebtedness and Treasury bills issued 10 ofticial
institutions of toreign countries.

7. Principally hankers acceptances. commercial paper. and negotiable time certiticates of’
deposit.

8. Principally the Inicrnational Bank for Reconstruction and Development. the Inter-
American Development Bank, and the Asian Development Bank. Excludes “holdings of
dollars™ of the Imernational Monctary Fund.

9. Foreign central banks, foreign central governments. and the Bank tor International
Settlements.

10. Excludes central banks. which are included in ~Official institwions.™
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States'—Continued

1996 1997
ltem 1994 1995 1996
Qct. Nov. Dec. Jan, Feb Mar. Apil
AREA
50 Total, all foreigners. ... .......... ... . ... ..., 1,014,996 | 1,099,549 | 1,137,742 | 1.124.315 | 1,116,775 | 1,137,742" | 1,135,728" [ 1.ISR, 707" | 1,154,162 | 1,161,165
51 Foreign countries ... . ..... ... ... N 1,006,390 | 1,088,510 | 1,023.878"| 1,107,649 | 1,102,003 | 1.123,878" | 1,120.879" | 1,144.0817 | 1,141,970 | 1,149,112
S2EUNOPC . . 390.869 362819 | 368352 74418 381204 | 368352 379,630 379.556 374993 375061
53 Ausiia PR 3.588 3.537 5.101 6.816 6,250 5.0t 3.794 4.010 4.58%9 3.069
54 Belgium and Luxembourg .. ... o 21.877 24.792 23,576 23232 21.006 23.576 22.842 23,537 22,106 18764
55 Denmark 2.884 2921 2,450 1.801 2.790 2,450 2213 1.594 1691 1.647
56 Finlund. . 1436 2.831 1.463 1.509 1.557 1.463 1328 1.017 1.747
57 France . 44,365 39218 34.365 . 30021 34.365 35457 34.860 40.22%
58 Germany 27.109 24,035 24,554 23512 24,554 24.142 25.400 25.691
39 Greece .. 1,400 24H4 L8O 1.666 1.810 1.930 2392 1.740
60 Maly...... .. ..., 10.885 1868 10,701 12.793 10,701 10610 8.674 9408
6l Netherlands 16.033 13,745 10,995 12,017 10,995 10.946 11,005 11,971
62 Norway ... 2338 1.394 1.288 1,552 1.288 1.538 1.891 1.387
63 . 2.846 2.761 1.865 1,388 1.863 L661 1.756 1,993
64 2.726 7.948 7.571 5.602 7.571 6.819 7.771 7.863
65 Spain........... . 14.675 10.011 16.922 17.665 16,922 17.963 18.789 17.673
66 Sweden oL N 094 3246 1,291 1424 12914 V527 192} 2224
67  Swazesland ... ... 40.724 43,625 44215 32,541 44,215 46,681 43319 41802
68 Turkey............. . . 3341 4,124 6.723 K019 6,723 6.749 7177 6.585
69 Unied Kingdom ... ... 163,733 139,183 151.385 159,878 151.385 157.265 154211 156.741
700 Yugoslavia' oo oo e 245 177 206 2t6 206 23y 248 27t
7t Other Europe and other {ormer USS.R! o 27770 26,389 2187 20431 21.871 25550 26,176 24.290
72 Canadda. ..o e B 24768 30.46% 38011 35,047 33,038 RENEN 34830 33985 RYRIL 39.572
73 Latin America and Caribbean . ........ .. S 323,847 440213 463.709' 434,847 438,574 465,709 455.458" 472.601' 464,170 475,523
74 Argentina.. ... e . 17.203 12,235 13.794 11.701 13.860 13.794 16475 17018 16,739 14,021
75 Bahamas . 104,014 94,991 88.304" 101414 91,494 88.304" 90.460 98.120' 89417 104.847
76 Bermuda 8424 4897 5.299 4910 6443 5,299 5103 8.803 8.196 7.197
77 Brail. .. R 9.145 23.797 27.663 24.083 26.920 27.663 22,108 23,859 23,694 23419
78 Bruish West Indics . . 229.599 239.083% 250,761 229493 ? 250,761 244.633 248.571 253,685 249,007
79 Chile ..., 327 2826 2915 2,767 2 2918 2987 3459 3.278 KNRE
80 Colomba 4.615 3.659 3.256 2968 2838 3256 2791 2.855 2.807 KREN
&1 Cuba ... 13 ¥ 21 17 18 24 19 19 19 52
82 Ecuador. 878 1314 1.767 1.383 1.574 1.767 a7 1.633 1.484 1469
83 Guatemala . 1121 1.276 1.282 1.207 1.235 1.282 1.348 1.410 1.378 1514
84 Jamaica ..o 529 481 628 580 564 628 576 576 REN] 528
85  Mexico.. ... 12.327 24.560 31.230 27.673 27981 31230 27139 27.442 26.594 27718
86 Netherlands Aniilles . . 5217 4673 5,977 5076 4437 5977 6.401 a6.083 3474 3334
87  Pamama ..o .. 4.55) 4.264 4077 4.056 4,002 4077 1849 4138 3.847 37110
88 Peru. ... 90Ny v74 834 1.024 042 834 967 17 926 ®&1
89 Uruguay. 1.597 1.836 1. 888 1.841 1,753 1.888 1.915 1.857 (843 1.756
90 Venezuela . . . . 13.986 11,808 17.361 16,369 17.377 17.361 18,119 18.125" (4,454 18.968
O Other ..o 6.704 7.531 8.652 8,285 7.906 8,652 R.591" 7717 7.750 8.805
D2 ASRU. .ot 154.346 240,595 | 236,716 2346 233304 | 236716 236418 244509 250,688 242323
China

93 Mainland . ... oL 10.066 33.750 30.441 26,90K 29411 30.441 27917 31634 31374 2K.582
94 Taiwan. . 9.844 11714 15.990 15,449 16,613 15.990 16.682 15.621 15.797 14.617
95 Hong Kong .. 17.104 20.197 18,742 17,052 18712 18.742 19.873 20.065 20,105 18,990
96 India. ... 2.338 3.373 3936 309 3832 3.936 4.329 4.752 5.435

497 Indonesia 1,587 2,708 2.297 2436 240 2.297 2159 2473 2,671

B8 Israel .. 5.157 4.041 6,042 7162 5723 6.042 6.597 6.197 5.955

99 Japan 62,981 109,193 107.014 112,602 103,680 107014 106,421 118.705 116,054
100 Korea (Southy | 5324 5,744 S973 5.548 5.897 5473 6048 6.276 6.533
10t Philippines. . . . 2,714 3092 3,378 3191 3.264 3378 2340 2437 2389
102 Thailand 6,466 12279 10,912 11,972 12,729 10912 9.873 10,752 9,394
103 Middle Eastern ot . 15,494 (5.582 14.303 13.032 13.145 14.303 12,924 12,767 13.408
104 Other ... 15471 18917 17.688 20,268 18.397 [7.688 21.255 22,8301 21.572
105 Africa. .. .... 6.524 7.641 8.063 7.058 7.671 8.063 R.3443 S8.110 8.536 9414
106 Egypi 1.879 2,136 2012 1904 (.901 2012 1,933 2033 2,001 2089
107 Morocco 97 104 112 74 66 112 11 y7 107 129
108 South Afr 433 73 458 435 641 458 610 720 827 783
109 Zuwye ... 9 1) 10 It 10 10 5 7 9 5
110 Oil-exporting countries 1.343 1.797 2.608 1,940 2384 2,608 3,095 2467 2931 3344
1 Other............ ... 2,763 2.855 2,863 2,694 2.669 2.863 2,689 2,786 2.661 2.694
2 Other oo e 6.036 6.774 6927 6.763 7718 6,927 6.100 5.320 6.467 7619
13 Australia . §.142 5.647 5468 1,786 0.196 5468 4866 4.072 5096 6,370
14 Other. ..o 894 1.127 1,459 1,977 1519 1459 1.234 1.248 1.371 1.249
LIS Nonmonetary international and regional organizations. . . £.606 11,039 13.864 16,666 14,772 13.864 14,849 14.626 12,192 12053
116 International . 7.537 9.300 11,991 14.887 12974 L1991 13.230 13.000" 10.272 10.685
| IZ l(‘)ulin Americur|17 regional'® . . . K 893 1.339 1.304 1.172 1339 1103 1.220° 1459 1.050
" ther regional ' ..o 456 Rde 334 478 626 534 sl6 406 461 RIS

_ ]

1. Since December 1992, has excluded Bosnia. Croatia. and Slovenia.

12, Includes the Bank for International Settfements. Since December 1992, has
inciuded all parts of the former U.S.S.R. {except Russia). and Bosnia, Croatia, and Slovenia.

13. Comprises Bahrain. [ran. Iraq. Kuwait. Oman, Qatar, Saudi Arabia, and United Arab
Emirates (Trucial States),

14. Comprises Algeria. Gabon. Libya, and Nigeria.

“holdmgs of dollars™ of the International Monetary Fund.

Tor Interaational Settlements, which is included in ~*Other Eusope.”

5. Prncipalty the International Bank for Reconstruction and Development. Excludes

16, Principally the Inter-American Development Bank.

17, Astan, African, Middle Eastern, and European regional organizations, except the Bank
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States'
Payable in U.S. Dollars
Millions of dollars. end of period
1996 1997
Arca or country 1994 1995 1996
Oct. Nov. Dec. Jan. Feb. Mar. Aprl

1 Total, all foreigners. .......... ... ... .. ... . ... 485,432 832444 600,692 563,454 §74.920 600,692 608,506 634.694" 637,597 641,924

2 Foreign countries ..o 480,84) 530.513 598,088 560,325 573,447 S98.084 606,734 632.439" 636,091 639,636

3 Europe . 124,124 132150 166501 165.634 168.794 166,501 179.495 194.236 205803 184,159
4 Austria . 692 563 1,662 1197 1.097 1,662 1.643 1.284 1911 1.541

5 Belgium and Luxembou 6923 7.624 6.727 6.828 6.403 6.727 7611 6.855 8.439 8.054

6 Denmark ... 1129 403 492 480 651 492 678 571 546 888

7 Findand ... .. .. ... 512 1.0S5 97} 1.068 1.22% 971 1.144 976 1.684 LJo%

8 hrance ... 12,149 15,033 15.246 12,792 12.19% 15.246 RN 20,576 24.929 15,306

9 Germany . 7.623 9.263 8472 8.546 7.195 8472 9.659 9.077 11.971 9.537
v Greeee ... .. 604 469 563 426 571 568 636 530 755 4453
11 haly ..o oL 6.044 5370 6437 5.007 5.957 6.457 5419 5.587 6.427 6.119
12 Netherlands 2.960 5.346 7.0%0) 7.386 7.350 7.080 8.119 8.65% 7616 8.900
13 Norwa 504 665 ROK 1617 1894 KO8 1.058 766 1.226 846
14 Portu - 938 88Y 418 517 341 41% 420 310 42) 326
15 Russia .. 973 660 1.669 1413 1.533 1,669 1.673 1.704 2028 1.799
la  Spuin 3.536 L.166 3200 3885 4,181 Ry 6.507 5.407 6633 6,301
17 Sweden 4,098 2,080 2673 2919 2882 2.673 3.028 RICEK} 3320 2.966
1% Switzerland 5,747 7474 19.798 16,110 18.071 19.798 21,457 25,258 20.855 21.301
19 ¥ 878 803 1,109 962 1,131 1.109 1.029 1,224 1.233 1.216
20 66.863 67.784 85.057 89.961 92143 85.057 R6.711 96.988 99.130 90.948
21 Yugoslavie. ..o P T 265 147 hs 118 112 115 it 107 R7 78
22 Other Europe and other former USSR, ... 1.686 4.355 3968 4402 3.856 3.968 44384 S.038 6.587 6.382
23 Camads oo 18.490 20.874 26.436 23,066 22.013 26.436 26,348 27881 KR K] 33569
24 Larin America and Caribbean ... 224229 156.944 274027 243,634 253.761 274,127 271.654 | 275255 261,138 282264
25 Argentina 5.854 6.439 7.400 7.057 7.212 7400 6,987 6.952 6.995 6,869
26 Bahamas 66410 SRRIR 7187 61,991 64911 71871 62.679 66.771 67.727 68.219
27 Bermuda 8.533 5.741 4.103 4438 5009 4.103 4444 5980 6.216 8125
28 Brazil ......... 9.583 13.297 17.259 15417 16141 17.259 17.620 17,758 17,752 17.429
29 Brtnsh West Tidies 96.373 1240037 105.510 105.891 105.234 AT 108.643 110,143 98.762 114.236
M Chile ... 3820 4864 5,136 4.28¢ 4.554 5.036 5.500 5.602 5.784 3.636
k1! Colombia ..... .. 4,004 4.550 6,247 4811 4,960 6.247 6.166 6.033 6.099 6.026
32 Cuba [t} [§] 0 [} 0 0 0 4] 4] 0
33 Ecuador . 682 825 1,031 957 952 1,03} 1.079 1.134 1,155 995
33 Guaemala 366 457 620 546 568 620 612 634 629
35 Jamaica .. 258 323 362 365 345 336 336 366
36 Mexico oo 17.749 18,024 17,742 17.993 18,425 18323 18.297 19516
A7 Netherlands Anulies 1.404 9.229 9.406 15.074 35200 27.675 24250 18.926
38 Panuma .ol 2,198 3008 2354 2,621 2.7%6 2.796 2911 RNR]
39 Peru ... 997 1829 2,563 2.629 2720 2.867 2944 2510
40 Uruguay . 503 466 547 551 589 623 766 741
41 Venesueta ... 1.832 1.661 1.636 1,626 1.702 1.599 1452 1.516
42 Other ... 3.663 3.376 3.628 3.351 374 3.696 3292 133
A3 AN 107.800 115,336 122,538 120.007 120.285 122,538 121.362 127103 124.299 129.442

China

+4 Maintand . %36 1.023 1401 1.420 1,292 1401 2,035 1.766 1.456 2418
45 Taiwan . . 1.448 1.713 1.894 1.305 1413 1.894 1.249 1.201 1.709 1.276
46 Hong Kong 9222 12.821 12,802 12984 13.550 12802 t1.764 11.877" 14.147 13348
47 India ... 994 1.846 1.546 2,181 2,027 1.946 1.824 1.957 2,194 2,147
3K Indenesia 1.472 1.696 1.762 1.577 1.636 1.762 1.749 1.896 20081 2,182
P lvrael 68K 739 633 L0117 624 633 692 617 635 542
SO Jupan L 59.569 61,468 59,967 59343 59.886 594967 59,443 64,199 56449 59,063
St Korea (South) 10.286 13.975 1896t 16.947 t8.080 18961 0214 20.054" 19943 20.863
52 Philippines .. .. 663 1.318 1.697 1.335 1519 1,697 1,492 1.794 1.600 1.746
53 Thailand ... . . L [ 2,902 2612 2.679 2,699 2.820 2,679 3,003 2092 3441 3245
54 Middle Eastern oil-cxporting countries® 13982 9.639 10424 11,372 10311 10,424 8.582 R.XK9 10,078 11.320
S5 Other ... S.738 6,486 8372 7.827 7427 8372 8915 9.761 10,606 11.292
SO Afnca ..o 3,053 2732 2.777 2638 2.557 2777 273 2772 2.735 3,282
57 Eaypt .. 225 210 217 204 212 247 26 245 24 23
53 Morocco . 429 514 524 543 587 524 489 522 473 47%
59 South Alrica . 674 465 5%4 614 5514 584 572 564 470 452
00 Zaise ... 2 1 4] 1 0 0 4] 0 0 |
6 Oil-exportir 856 552 420 414 427 420 408 474 605 1.177
62 Other ... 867 1.000 1.an2 862 780 1002 1,016 967 943 943
63 Other 3145 2.467 5.709 5.346 6.037 5.709 5.144 5192 6,343 6,920
64 Australia . . . P 2192 1622 4577 3.798 4.336 4,577 3,743 3,176 4.1 5.000
63 Other ..o 953 845 132 E.54R 1.701 1.132 1.401 2.016 2242 1.920
66 Nonmonetary international and regional organizations® . . . 4.591 1.931 2.604 3129 1473 2.604 1.772 2.255 1.506 2,288

1. Reporting banks mclude all types of depository inshiutons as well as some brokers and

deaders.

2. Since December 1992, has excluded Bosnia, Croatia. and Slovenia.
3. Includes the Bank for International Settlements. Since December 1992, has included all

parts of the former U.S.S.R. (except Russia), and Bosnia, Croatia. and Slovenia.

4. Comprises Bahrain, Iran, fraq. Kuwait. Oman

Emirates (Trucial States),

5. Comprises Algeria, Gabon, Libya. and Nigeria

. Qatar. Saudi Arabia, and Uniled Arub

6. Excludes the Bank for International Settlements, which is included in “Other Europe.”
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3.19 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the United States'
Payable in U.S. Dollars

Millions ot dollars, end of period

1996 1997
Type of claim 1994 1995 1996
Oct. Nov. Dec. Jan. Feh.' Mar. Apr
Plomabo oo 601.814 655,211 744,136 NN L. 744,136 o S 799.569
2 Banks' claims. ... ... oo 485,432 532444 600.692 563.454 574.920 6(0.692 608.506 634.694 637.597 641924
3 Foreign public borrqwers. 23416 22518 22220 25.185 20.420 26.039 24,755 28,464 29,176
4 Own foreign offices” ... 28305 7427 230.377 335089 361,573 261.360 363485
5 Unafiilinted foreign banks . ... . 110410 [01.595 108,701 107.928 2 118,074 118,344 16,178
6 Deposits ... 59.368 37.771 36.142 32420 33841 38.155 37.286 34.594
7 Other........................ NN 51.042 61824 72.559 75.508 79.6%82 79919 RLI5R 81,584
& All other foreigners 68.591 100,904 99,191 111483 122,438 130,292 128,929 133,085
9 Claims of banks' domestic customers® ... .. 116382 122767 143,444 . L 133,444 .. .. 161972
10 Deposits oo . 64,829 S0 77.650 oL - 77.650 . L 95.147
It Negotiable and
instruments 36,011 44161 50.659 o S 50,659 R o 49518
12 Outstanding collections and other
choms L. B 15442 20087 15,135 R S 15,438 . . 17.307
MEMO
13 Customer liabilily on acceptances. . ..o.... .. R.427 §.410 9.624 L. . 9,624 Lo s 11.247
14 Dollar depasits in banks abroad. reported by
nonhanking business enterprises in the
United States™ ..., ... 32.79%6 0717 42.679 40326 41.581 42,679 43,452 47.270 38.426 39.721
1. For banks’ clains, data we monthly: for claims of banks™ domestic customers, data e principatty of amounts due from the head office or parent foreign bank. and from foreign
for quarter ending with month indicated, branches. agencies, or wholly owned subsidiaries of the head office or parent foreign bank
Reporting banks include all types of depository institution as well as some brokers and 3. Assets held by reporting banks in the accounts of their domestic customers.
dealers. 4. Principatly negotiable time certficates of deposit. bankers acceptances. and commercial
2. For LS. banks, includes amounts due from own foreign branches and foreign subsidiae- puapey.
ies consolidated in quarnterly Consolidated Reports of Condnion liled with bank regulatory 5. Includes demand and time deposits and negottable and ponnegotiable certificates of
agencies. For agencies, branches. and majority-owned subsidiaries of foreign banks, conststs deposit denominated in U.S. dollars issued by banks abroad.

3.20 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States'
Payable in U.S. Dollars

Millions of dollars. end of period

1996 1997
Maturity. by bosrowet wnd arey” 1992 1994 1998
lune Sept. Dec. Mar.”
PTolal oo 202.566 202,282 224,932 228,534 232,997 257,935 276,136
By horrower
2 Muurity of one year or less oL 172,662 170414 (78857 183881 189,047 277 223838
3 Foreign public borrowers ... .. ... 17.82% 15.435 14.995 14.982 16.003 15.390 19.876
4 All other foreigners ... ... 154,834 154.976 163.862 170.899 173,044 196.327 203.962
5 Maturity ol more than one year 29.904 31871 46,075 42.653 43.95() 46.218 52.29%
6 Foreign public borrowers . . s 10,874 PR 7522 K126 6922 6.815 ER I
7 Allother torcigners. ..., oo 19.030 24,033 38.553 27028 w403 43437
By area
Muturity ol one year or less
8  FEurope .... 537413 56.381 55.622 57.138 38,545 75.019
9 Canada .. 7727 6,690 6,751 6.806 RRI1 10.404
10 Latin Am 60490 59,583 72.504 78.622 79.622 96.375
IRl Asia 41418 1,567 40.296 3R078 37199 36.500
12 Africa 5 1.820 1.379 1,295 1,279 1.320 1.451
13 All other 3.794 581t 2.389 3958 3550 3.589
Maturity of more than one y
14 Ewrope 5310 4.358 4,995 K193 7017 6.963 9483
15 Cuanada .. 2581 3.505 2,751 3.689 3.533 2,648 2.956
16 Latin Ameri 14,025 15717 27.681 10.564 21382 24917 26,786
(7 Asia. 5.600 5.323 7941 9.201 9808 9391 10785
18 Africa. 1.935 1583 1421 1.410 1.349 1.361 1.204
19 All other® 447 1,385 1.286 396 761 941 1.084
L
1. Reporting banks tnclude all types of depository mstitutions as well as some brokers and 2. Malurity is time remaining until maturity.

dealers. 3. Includes nonmonetary international and regional organizations.
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321 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'
Billions of dollars, ¢nd of period
1995 1996 ‘ 1997
Areior country 1993 tov
Mar. June Sept. Dec Mar. June Sept. { Dec. Mar?
Llotal. oo 409.5 499.5 545.0 5319 5353 5519 574.6 6128 586.0 645.0 657.0
2 G-10 countries and Switzerdand ..o [T ) 191.2 21210 26,5 203.0 200.0 2269 2200 RALN] 2399
3 Belgium and Luvebourg 7.4 7.2 14 9.7 [RRY] 136 4 H.a 0.7 14.3
4 France. .. 12,0 19.1 199 19.9 (8.0 19.4 8.0 17.4 16.6 20.6
5 Germumy. .. 12.6 24.7 3.2 RieX)} 27.5 273 R 39 29.8 323
(ST |1 I - 7.7 1.8 10.6 10.7 12.6 1.5 4.9 15.2 6.0 4.6
7 Netherlands ... ... 17 36 35 43 4.5 37 4.7 S 39 4.7
R 27 27 EN| 31 29 27 27 A0 26 3.4
v 50 5.1 57 6.2 6.6 n.7 6.3 6.2 53 6.3
Hy - United Kingdom ..o R4 LAR 9. K71 R4 R2.4 101.6 90 8 1046 105.7
Ll Canada . . 6.y (a0 10.8 1.3 129 103 12.2 14N 140 L6.4
X Japan ool 7.6 N 267 244 26.6 RN 236 207 236 210
13 Other industriadized countries oo o o oo 26.5 45.7 44.4 433 5.8 50.2 5585 62.1 05.7 66.9
14 Austriae........... 7 1.1 9 v 1.2 9 1.2 1.0 [ 1.9
IS Denmark. . 1.0 1.3 1.7 | 1.8 2.6 3.3 1.7 1.5 1.8
it Finland 4 9 11 S 7 R G 6 RS 7
V7 Grecee 32 15 v 5.0 S 587 ) 6. n7 fH.3
I8 Norway. . 1.7 2.0 24 [R] 23 32 23 30 K0 AR
19 Portug: X 1.2 1.0 1.2 1.9 14 L6 1.4 9 1.0
20 Spain . e . .. v.Y 13.6 14.1 13.0 13.3 I.a 13.6 16.1 13.2 4.5
21 Turkey ..o 21 1.6 1.4 1.4 2.0 1.9 23 2R 27 27
22 Other Western Furope. . ... .. 32 32 28 29 33 4.7 34 48 1.7 6.3
23 South Africa. ... ..., 1.1 1.0 1.5 1.3 1.3 1.2 2.0 1.7 2.0 2.0
24 Austradia. .. 23 154 12.6 14.3 17.4 16.4 19.6 RRN 240 244
B3 OPECT ... 17.6 244 19.5 20,3 227 220 212 2001 19.2 19.7 219
26 Ecuador ... 5 5 5 7 N N X 9 9 [.1 1.1
27 Venezueha. 5.1 37 is 35 3.0 2.7 20 23 23 24 1.9
2K Indones . 33 3% 4.0 4.1 4.4 4.8 4.7 4.9 54 8.2 4.9
29 Mikdle East countries ... 7.6 15.3 0.8 115 139 13.3 12.3 1.5 11 0.6 13.2
My African countyies L. 1.2 9 i K 6 6 6 s A4 A 7
3 Non-OPEC developing countries - .o coo oo 832 90.0 Y85 1037 104.1 1126 118.6 1264 1241 1301 1289
Latin America
32 ATEENMIINI s . 7.7 1.2 1. 12.2 10.9 12,9 12.7 IEN] 15.0 4.3 144
33 Brazil ...... 12.0 8.4 9.2 HLO 136 13.7 18.3 21.7 17.8 20.7 224
34 Chile..... 47 6.1 6.4 7.1 6.4 6.8 6.4 0.7 6.6 70 6.8
35 Colombia 2.1 2.6 2.6 26 2.9 20 29 Y 3l 4.1 37
36 Mexico. 7.9 154 1749 7.6 (6.3 17.3 101 i54 i6.1 16.2 17.5
37 Peru ... . 4 5 6 8 7 8 R 1.2 13 1.6 L&
A OIRCT L RN 27 2.4 26 2.6 RE} 31 30 3.0 33 35
Anta
China
9 Mainland ... ... 20 1.1 1.1 1.4 17 1.8 33 20 26 28 27
40 Taiwan . 7.3 5.2 8.5 .0 9.0 9.4 9.7 LA 10.3 0.2 0.2
41 landia. . .. 32 4.2 38 4.0 4.4 44 4.7 4.2 Rt 4.3 19
420 dsraed ool S 4 .6 ) 5 3 N K A5 S 7
43 Korea (South) 6.7 16.2 169 18.7 18.0 19.1 19.3 07 219 215 14.6
44 Malaysi. ..o 14 3.1 39 4.1 4.3 44 5.2 5.3 55 5.9 6.0
45 Philippine 3.1 33 30 3.0 33 4 39 4.7 54 5.8 6.0
46 Thailand . N . KR 2.1 3.3 38 39 19 5.2 S54 4.8 57 6.8
47 Other Aaa . oo 3 47 4.9 35 37 4.5 4.3 18 R 4.1 4.2
Africa
4% oypt 4 3 4 4 4 -+ 5 3 6 7 9
49 M N 6 .6 o 9 7 7 8 7 7 K
S0 Zaire. . A 0 .0 0 0 kil 0 i 0 B .0
S Other Africa 8 R 7 6 8 9 X 8 1.0 9 9
52 Eastern Europe. ... oo L oo L 3.2 27 23 1.8 24 4.2 6.3 N 5.2 HhY 93
33 Russiat. . L6 ¥ 7 4 6 10 1.4 1 LY N7 37
S Other Lo 1.6' 1.9 1.7 1.3 2.8 3.2 4.9 41 s 32 5.0
55 Ofishare banking centers 73.5" 729" 887" 83.8' 875 0y, 2 101.3 106.2" 105.3 133.4 130.6
6 Buhamas. .. 109" Ok 12,8 8.4 126! Ty 17.3 142 10 200
57 Bermuda. ... F PN . S 8.9 8.4 87 8.4 6.1 6.3 5.1 ENE 4.0 4.5' 6.7
S8 Cayman Ilands and other Brinsh West Indies .. 184 214" 207" 25.3" 251" Ry 288 261" 24 72 330
59 Netherands Anulles ... .. 2R 1.6' 1.2f 2K .7 0.3 1 R n7 26.4° 1.9
6 Panama® . ... 14 1.3 L 1.2 1.3 8% 1.6 1.7 1.7 2.0 ()
61 Lebanon ... . A A A v A s 1 & I RE N
62 China, Hong Kong 18.8' 20.0¢ 23 30" 237 2500 25.3" 27.% 262 281 30.8
63 Singapore . .2 1.1 19.2" 14.8' 13.3f [ENN 154" 15.9' 15.4' 16.7' 17.9
63 Other®. ... P N nk 0 Ao A )" A Bl 1 Bl N
65 Miscellaneous and unallocated? 33.6' 66.9' 825 720 64.2' ST 62.6' 727 50.0' 508 59.8

The banking otfices covered by these data include US. altices and toreign branches ol
LS. banks, including U.S. banks that are subsidiaries of toteign banks. Oflices not covered
uiclude US. agencies and branches of Foreign banks. Beginming March 1994, the data include
Luarge foreign subsidiaries of U.S. banks. The data also include other 1ypes of TLS. depository
nstitutions as well as some types of brokers and dealers, To eliminate duplication. the data
are adjusted o exclude the claims on torergn branches held by a U.S. oflice or another foreign
branch of the same banking institution.

These data are on « gross claims hasis and do not necessanly reflect the ultimate countey
risk or exposure of .S banks. More complete data on the country risk exposure of U.S. banks
are available i the quarterly Country Exposore Lending Survey published by the Federal
Financial Jastitutions Examination Council.

2. Organizatson of Petroleum Exporting Countries, shown mdividually: oter members of’
OPEC (Algeria. Gabon. Iran. lraq. Kuwait, Libya, Nigeria, Qatar. Saudy Arabae and United
Arab Emirates): and Bahrain and Oman (not formally members of OPEC)
Exciudes Liberia. Beginning March 1994 includes Namibia.

3.

4. As of December 1992, excludes other republics ni the former Soviet Union.
- Includes Canal Zone.
. Foreign branch claims anly.
- Includes New Zealand. Eabetiac and mternatonal sod eegional organizatons.

T
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in

the United States

Millions of dailars, end of period

T 1995 (996
Type of liability. and wrea or country 1993 1994 1995
Scpt. Dec. Mar. June Sept.! Dec.
UTotal L. 50,597 54,309 46,448 47673 46,348 49,907 48,990 51,695 54,822
2 Payable indollars ... . 3RT2R 38208 33,903 33908 33.903 36,273 35,385 36,465 39.003
3 Payable in foreign curtencies H1.R6Y 16,011 12.545 13.765 12,548 13.634 13.603 15.230 15819
By npe
4 Financial habilities ... oo o 29.226 32954 2424 26.237 24249 26.570 24,844 25.492 26,089
5 Payable i dollass . P 18,5458 IRRIR 12903 13X72 124903 13831 12212 149 11374
6 Pavahle in foreign currencies ... 10,681 14,136 11.338 12.365 11,338 12.739 12,632 14,173 14.715
7 Commercial liabilities .............. P 21,371 21.355 22207 21.436 22207 23.337 24146 26.203 28,733
¥ Trade payables ..o Lol e 8,802 10.005 11.013 10,064 11013 10815 11084 11,7914 12,720
9 Advance receipts and other habilities ..o L0 12,569 11.350 11194 11.375 11,194 12,522 13,065 14412 16,013
10 Payable indottars ..o S| 20083 19.480 21,000 20,036 21.000 22442 23173 25.146 27.629
L1 Payable in foreign cusrenuies .o o 1.188 1.878 1.207 1400 1.207 RCA 973 1.057 1104
By ared or couiry
Financial liabitities
12 Europe ................ IRKI0 21703 15.622 todin 15.622 16,950 16434 16.133 16.242
13 Betgium and Luxembo 175 495 369 347 369 483 498 547 632
14 France S 2539 1.727 999 1,365 999 1.679 Lo 1,220 1,091
15 Germany ... 975 1961 1,974 1670 1974 2.161 1850 27276 1834
16 Nethertands . 534 582 4606 174 466 479 444 s819 556
17 Switzerland . . . B 634 688 895 948 895 1.260 1.156 R30 699
% United Kingdom ... 0o 13332 15,543 10,138 10518 10,138 10,246 10,790 .8%4 10.224
19 Canadat .o 859 629 632 797 632 1.166 951 973 1.401
200 Latin America and Cartbbeun ..o o o oL 3.359 2034 {.783 1.904 1.783 1.876 969 1.169 1.668
21 Babamas ..o o e 1.148% 101 39 79 59 7% K] 50 236
22 Bermuda . 0 80 147 144 147 126 28 25 50
23 Brazil .... .. e 18 207 57 1 57 57 8 52 78
24 British West Indies .. ..o oo 1,533 Y98 866 930 866 Y46 826 764 1.030
25 Mexico ... P 17 0 12 3 12 16 11 13 17
26 Venezueln L. o 5 5 2 3 2 2 1 | i
27 AsIa L 5956 8.403 5988 6.947 5988 6.390 6.351 6.969 a400
28 Japan ... B T 4887 7314 5436 6.308 5.436 5980 6.051 6.602 S5.846
29 Middie Eastern otl-exporting countries’ ... ... L. 23 35 27 25 27 26 26 25 a5
A0 Attica 113 135 150 149 150 121 7 152 KH]
31l Qil-exporting countries 123 123 122 122 122 122 6] 121 0
320 AN L 109 50 66 19 66 57 a7 95 340
Commercial liabilities
3 Europe ... oo 6.827 6.773 7.700 7.263 7.700 8.425 7916 8702 9.767
34 Belgium and Luxembor 239 241 33t 149 331 370 326 427 479
35 France .. . 655 728 481 528 481 ({8 678 657 680
36 Germany ... 684 604 767 660 767 867 839 959 1.002
37 Netherlands . . 688 721 500 566 500 659 617 HOK 7606
3% Switzerland . 375 a7 413 254 413 428 Sté N 624
39 United Kingdom 21039 2444 3.568 3.351 1.568 3825 3.266 3.664 4,303
40 Canada ... 879 1,037 1.040 1.219 1,040 959 998 [.145 1.090
41 Lain Amenci and Caribbean ..o oo oL 1.65% 1.857 1.740 1.607 1.740 2,110 2301 2,396 2574
42 Bahamas 21 19 | | 1 2% 35 33 63
43 Bermuda . 350 345 205 2 205 574 sy 355 297
44 Brasil R . 214 161 OR 143 9% 12% Ly 203 (96
45 British West Indies ..., .. .. 27 23 56 5 56 10 1o 1S 14
46 Mexico ... 481 574 416 357 416 468 475 451 665
47 Venezuela ... o oo 123 276 221 175 221 243 283 341 328
AR ASI L 10.980 10,721 100,421 10.275 10,421 10,474 11,389 13.422
49 Japan 4314 4.555 3315 3.475 2315 3.725 3.943 4614
50 Middle Eastern oil-cxporting countri 1,534 1576 1912 1647 1912 1.747 1,784 2,168
51 Africa 453 428 619 589 619 TOR 924 1.040
52 Oll-exporting Countries™ ... ... 167 256 254 24t 254 254 462 532
S3oOmhert L 574 519 687 K3 67 661 618 02 K40
1. Comprises Bahrain, Iran, brag, Kuwad, Oman. Qatar. Sawdi Arabia, and United Arab 2. Comprises Algeria, Gabon, Libya. and Nigeria.
Emirates (Trucial States). 3. ncudes nonmonetary internationat and regional organizations.
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323 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in

the United States

Millions of dollars. end of period

1995 1996
Type of claim. and arca or country 1993 1094 1995
Sept. Dec. Mar. June Sept.! Dec.
Pilotal oo 49,159 578488 52,509 53,424 52,509 55,406 60,1957 59,048 63,604
2 Payable indollars .. ... oL 45,161 53,805 48,711 49,696 48,711 51.0007 55.35() 53.KR4 58.592
3 Payable iy lovcign currencies oo oo o 3.00% 4083 3.79K 3,728 3798 4.399 4.845 Sd6d S082
By nvpe
4 Fimancial claims .o o oo 27771 33897 27398 29,891 27.398 30.772 38251 34.200 35.268
5 Deposits .. (5717 18.507 15.133 17.974 15133 17.595 19.507' 19.877 21.404
6 Payable in dollars 15.182 18,026 14.654 17.393 14.654 17.044 19.069" 19,182 20,631
7 Payable in foreign currencie 535 481 479 581 479 S5t 438 695 773
8 Other linancial claims 12,054 15390 12265 11917 12.265 13177 15.744' 14323 13.864
9 Payable in dollars . ... 10.862 14.306 10.976 10.689 10976 11.290 13.347' 12.234 12,069
10 Payable in forcign currencies 1.192 1.084 1.289 1.228 1,289 1.887 2397 2,089 1,795
TE Commerewal elaimix .o, 21388 23,991 25011 23,533 25011 24,634 24.044" 24,848 28.336
12 Trade recevables N 18.425 21,158 22,998 21409 22.998 22,123 12353 22410 25713
3 Advance payments and other claims 2963 2833 2,113 2424 2,113 2511 2.591" 2438 2.623
14 Payable indollars oo o 19117 21473 23081 20,614 23081 22,673 22,934 22,468 25.892
15 Payable in foreign currencies ... 2274 2518 2.030 1919 2.030 1961 2010 2.380 2444
By area or cownry
Frnanciad claims
160 Europe ... 7.299 7.936 7.609 7.840 7.609 8929 10498 9.777 9.282
17 Belgium and Luxembourg .. ... oL 134 86 193 160 193 159 151 126 185
18 France . 826 8OO 803 753 803 1015 679 7323 694
19 Germany 526 54() 436 0] 436 320 296 272 276
20 Netherlands ... .. 502 429 517 522 517 486 488 520 493
21 Switzerland ... ., 530 523 498 530 498 470 461 432 474
22 United Kingdom 3.585 3649 4303 4924 4.303 S.56% 7.426' 6,603 6,119
23 Canadit ... 2,032 3.581 2.851 3.526 2.851 5.269 4773 4.502 3445
24 Latin America and Caribbean ..o L 16.224 19.536 145000 15.345 14500 13.827 17.644 17.24] 19.577
25 Bahamas . .. . 1,336 2.424 1.965 1.552 1.965 1538 2,168 1.746 1.452
26 Bermuda . 125 27 81 35 81 77 84 113 140
27 Brasl 654 520 K30 ¥51 K30 1.9 1,242 1438 1,468
28 British West Indies 12,699 15.22% 10.393 1L.816 10393 10100 13024 12.809 15,182
29 Mexico ... 871 723 554 487 554 461 392 413 457
30 Venezuela ..o 161 35 32 50 32 40 23 20 31
kI ASIL Lo [.657 1871 1.579 2,160 1.579 1.890 t.571 [.834 222
32 Jupan .. 892 953 871 1404 871 1171 852 1001 1.035
33 3 141 3 4 3 13 9 13 22
34 99 373 276 188 276 277 197 177 174
35 ! 0 5 6 5 5 5 13 14
36 AN . 460 600 5K3 B2 5X3 SK0 56K 669 569
Commercial claims
37 BUIOPC .« 9.105 9.540 9.824 8862 9.824 9.776 9,842 9266 10424
38 Belgium and Luaembourg . e . 184 213 23] 224 231 237 239 213 225
39 France 1,947 1 881 1.830 1.706 1.830 1.803 1.659' 1,532 1.644
40 Germany ... 1.018 1.027 1.070 997 1.070 1410 1,335 1.240 1,336
41 Netherlands ... ... 423 RiNS 452 338 452 442 481 424 561
42 Switzerland ... 432 557 520 438 520 579 6(12 590 642
43 United Kingdom 2377 2.556 2,656 2479 2.656 2.607 2,658 2518 2946
44 Canada ... 1.781 1.988 1951 1971 1.951 2.045 2074 2,082 2,165
45 Latin Amer 3274 4.117 4364 4.359 4.364 4,151 4347 4.399 5.264
46 Bahamas ... ... 1 9 30 26 30 30 28 4 35
47 Bermuda ... 182 234 272 245 272 273 264 250 275
4% Brusil 460 612 89K 745 98 809 833 903 1.291
49 British West Indies ... .. . e . 71 83 79 66 79 106 103 1y 190
50 MEXICO Lo 990 1.243 993 1.026 993 R70 1.021 911 1128
51 Venesuela oL 203 248 285 325 285 308 313 K 357
52 AN L 6.014 6.982 7312 6.826 7312 7.100 6.939' 7.278 8372
53 Japan .. P 2.275 2.655 1870 1,998 1.870 2010 1877 1918 2,003
54 Middle Eastern oil-exporting countries! 704 708 974 775 974 1.024 903! 045 971
55 Africa ... oL e 493 454 654 544 654 667 688 731 745
56 Oil-exporting countries” ... o 72 67 87 74 87 107 83 142 166
57T Othert . e 721 910 1006 97 100G 89S L0534 1092 1366

1. Comprises Bahrain. Iran. Iraq, Kowait, Oman. Qaiar. Saudic Arabia, and United Arab
Emurates (Trucial States).

2. Comprises Algeria, Gabon, Libya. and Nigeria.
3. Includes nonmonetary international and regional organizatons.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES

Miliions of dollars

1997 1996 1997
Transaction, and area or country 1995 1996
tan, - . , . X R e »
Apr. Oct. Nov. Dee. Jun. Feb. Mar. Apr.
LLS. corporate secuniies
STOCKS
I Foreign purchases ..o oL 462.95(0 623.760 284,748 57.758 65.571 57.051 73.003 73.051' 68,450 70.244
2 Foreign sales 451.710 610.332 271.900 56,751 G3.436 56.629 701132 69,191 68.153 64,424
3 Net purchases, or sales (=) ... 11,240 13,428 12,848 1,007 2,135 422 287 3.860" 297 5.820
4 Foreign countries .. ... ..o Lo 11,445 13,502 12,861 1,013 2,138 451 2872 3.860" 289 5,840
5 EUIOPC Lo 4912 6.546 17.514 447 270 —229 3.238 5.486' 2116 6.674
6 France ... —1.099 —2.354 1.329 =219 —248 —1.064 532 427 309 679
7 Germany ... —1.837 1104 3.392 116 -5 R 959 1.086 699 648
8 Netherlunds L. A507 1.389 —132 162 160 a2 —334 378 378
9 Switzerland ... —~2.283 2.710 144 686 —470 289 784" KL 803
10 United Kingdom 8.066 L1119 Y 658 1.487 -167 2.950 492 3.270
Il Canada —1.517 742 704 -9 422 308 373 139
2 Lanin Amen 3814 -633 9bd 9Y4 1.364 405’ -1.433 —1.982
13 Middle East —337 15 —53 -7 2¢' 10 203
14 Other Asia 2.503 S11 267 -232 —2.549" —804 729
IS Japan ... P —2.725 313 —579 —343 =500 —253 1.294
16 Afnea .. . 2 5 —23 10 RH 96 -7
17 Other countries o8 -54 9 - 76 12¢' 21 84
18 Nonmonetary international and
regional organizations ... ... ... ... .. —205 ~74 -13 -6 -3 =29 d | 0 R -20
Bonps®
1O Foreign purchases ..o oo . 421474 182843 40,668 46,440 33.054 48,555 47.977' 43,693 42.218
20 Foreign sales ..o 206951 294.536 143586 30,277 34235 32825 36.603 37.087" 38.104 31.792
21 Net purchases, or sales (=) ... o0 86,582 126938 39,257 10,391 12,208 19,229 12,352 10.89¢" 5.589 10,426
22 Foreign countries ... . ... ... . 87.036 126,767 39,238 10,406 12,215 10,229 12,356 10,877" 5,575 10,430
70318 74997 25126 6.279 5578 4.770 6.620 R.934 J.R10 4762
1143 5174 1118 . 713 7 252 73 103 340 6(12
5938 s.064 233 =260 237 ~-27 —274 184 493 —170
1.463 2440 634 93 533 148 37 125 105 67
27 Switzerland .. 494 B2 40 59 =132 —30 ~ S8 — 189 98 189
28 United Kingdom 57.591 54.644 22124 5316 4.232 4498 6.443 8.738" 2987 3.956
29 Canada e 2.569 +.197 2.440 181 402 391 379 1.055 2390 6l6
30 Latin Ameoca and Caribbean ..., 6141 22901 2.67% 2954 2940 1189 - 627 —2434 2550
31 Middle East' 1.86Y 1.637 1.667 211 412 480 691 50) 16
32 Other Asia 5.659 22.765 6416 787 1.634 1.661 405 2,165 2,185
33 Japan ..o 2.250 13.694 3.74%8 1.037 1.395 1.597 =291 1.213 1.229
LA 234 ao0 569 45 79 89 243 47 190
35 Other COUNTIIES L. Lo 236 —330 342 =51 =7 62 176 117 Lt
36 Nonmonetary international and
regional organizations ... O —454 171 19 —15 -10 1] -4 13 14 -4
Foreign securilies
-50.291 —S58.606 — 15933 —2473 2,161 —5.902 - 3.643 —3.827 -41t0
335540 156.826 194,713 40,188 46.838 41850 47.084 47.780 49.710
395.83) 515.432 2106046 42.65K 48.999 47,752 50,727 51607 53.820
- 48,405 —3K8.793 &RY —5.948 2973 A =710 —2.979 6.203
889,531 118,678 469.284 117032 104.662 99.0935 109.567 131,453 117.754
937946 1167471 468.396 122980 107.635 10042 110,277 t12.136' 134,432 1HLA51
43 Net purchases, or sales (—), of stocks and bonds ..., | —98,696 | —107.399 | —15,045 -8.421 —5,134 ~16.849 —4.353 ~5.979" —6.800 2,093
44 Forcign countries .. .. N -97.891 — 106,528 | ~15.255 —8.443 —5.166 — 16838 —4401 —6,061" —6.872 2079
45 Ewrope ... .. -48.125 —57.432 1.447 -6318 =374 = 10,740 741 —2.030 ~3.005 5.741
46 Cm!;\dLl S U - 7812 -6.279 2,032 —042 667 —2.269 326 | —t10 -239
47 Latio Ame and Caribbeagy -7.634 9.502 —8.006 RO ST =200 —2.264 -3 -1.574 -8
—34.056 —27.745 | —10.256 —796 -4.135 -773 —2.829 —2.284 -1.517 --3.626
—25.072 —5.888 —5.624 696 —633 2218 —332 —2.269 -674 -2.349
5 e 327 —1.529 —16% 468 -115 36 E¥! -7 74 -121
ST Ohher coumries L [ - 040 —234 -1.08 - 616 —1.072 600 178 —592 1135
52 Nonmonetary international and
regional organizations. ... ... . —R05 ~871 200 22 32 =11 48 82 66 4

1. Comprises oil-exporting countries as follows: Bahrain, fran, Irag. Kuwait, Oman, Qatar. 2. Includes state and local government securities and securities of US. government
Saudi Arabia, and United Arab Emirates (Trucial States). agencies i corporations, Alsa ineludes issues of new debl securities sold abroad by U.S.
corporations orgamzed to timnee direct investments abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions'

Millions of dollars: net purchases. or sales (—) during period

1997 1996 1997
Area or country 199s 1096
Jan.~ N . . - o
Apr. Oct. Nov. Dec. Jan, Feb, Mar. Apr.
U Total estimated ... ... ... . L T 134115 | 244725 93,703 24,321 21283 | 47.662 22,225 | 25561 24,988
2 Foreign countiics ... o 133676 | 246.507 93411 23.784 22475 46.519 22.691 24653 24,528
3OEwope Lo e . 49.976 118.345 37.056 12.992 9.312 14778 4.410 11,368 9.409
4 Relgium and Luxembo e R 591 1.486 1.701 335 370 38 659 937
s Germany ... . 6.136 17.647 | —5.275 3.024 1.499 556 | —1.227 —1.480
6 Netherlands . .. . R . 1.891 -~ 582 1.6360 —423 676 855 —671 546 1412
7 Sweden ... 358 2343 | - 1268 169 -5 26 —255 —346 —86
X Swirerland . -472 327 K28 ~599 -207 -517 244 992 1.033
Y United Kingdom ... .. . 34754 63,381 28,824 10,421 801 7.265 2914 7.828 5579
1 Other Europe and former USSR, ..., . . . 6718 31743 10,616 1,231 4735 5280 i.587 2913 2014
L Canada oo oo AP 252 2389 682 -1.744 =23 =780 667 -92' 322
12 Lann Amenca and Caribbeat ..o 0oL 48.609 25.379 7.842 1.479 12745 15.228 10,243 - 503" 1.389
13 Venezuela .o .. -2 -9 68 -29 ~68 212 -3 6y -R
&1 Other Latint Ame 25.182 13,026 9.460 926 2715 5.292 6.461 1.834 =2.649
15 Netherlands Antilles . P 23,459 12,422 | —1.686 582 HL098 9.724 3785 | —2.408 4046
16 Asi . 2467 9%.001 48.865 9.RRY 1.337 16.744 8.540 14.34R8" 13439
17 Japan . 16,979 41.390 19.555 6.629 1219 7.593 4264 6.528 6,700
IX  Africa 1464 1.085 48 =13 -12 =2 29 hy -6
19 Other ..o 908 1368 | —1.382 1181 — 884 551 = 1.198 —320 —15
20 Nonmonetary international and regional orgaizations .o 439 —1.842 5492 537 —-1.192 1,143 —466 SN =310 460
21 International .o 9 = 1390 129 338 —1.146 773 —484 S30 — 384 467
22 Latin American regional ..o 261 -779 465 —4 -2 252 -1 362 80 24
MEMO
23 Foreign CoUuNtrios ..o Lo 133676 | 246.567 93 [H1 23,784 22475 16,519 22,691 24,653 21.239 24528
24 Official instimlions ..o o 29631 86875 32.604 4.838 3.840 13.662 8.022 10,043 6.813 7.726
25 Other foreign ... L L] 93045 | 159,692 60.507 18.946 18.635 32857 14.609 14.610' 14.426 16,802
Off-cxporing countiies
20 Middle Bast™ oo 1075 1).227 9.286 - 1.876 332 2.279 1.242 2519 2,536 2989
27 ATICE L 2 1 0 0 0 0 0 -1 U |
[ Ofliciad and private transactions in marketable US. Treasury securities having an 2. Comprises Bahrain, Tran. trag. Kuwait, Oman, Qatar. Suudi Arabia, and United Arah
ariginal mawrity of more than ane year. Data wre bused on monthly transactions yeports. Enmnrates (Teucial States)
Excludes nonmarketable U.S. Treasury bonds and nates held by official institutions of foreign 3. Comprises Algeria, Gabon, Libya, and Nigeria.
countries,
326 DISCOUNT RATES OF FOREIGN CENTRAL BANKS'
Percent per year. averages of daily figures
Rate on June 30. 1997 Ratc on June 30, 1997
Country Country
Percent M”\”.“T Pereent Month
ctfective cltective
AUMIT . v e 2.5 Apr. 1996 Germany . 2.5 Apr. 1990
Belgium. ... o 25 Apr. 1995 Italy .. .. 6.25 June 1997
Canada. . 35 June 1997 Japan . 5 Sept. 1995
325 Nov. 1996 Netherlands . 25 Apr. 1996
3l Lan. 1997 Switzerland 10 Sept. 1996
1. Rates shown are mainly those at which the ceniral bank cither discounts or mihes 2. Since February 1981, the rate has been that at which the Bank of France discaunts
advances against cligible commercial paper or government seeurtics For commereial banks or Treasury bills for seven to ten days.
brokers. For countries with more than one rate applicable o such discounts or advances. the
rate shown i the ane at which it is understood that the centeal bank transacts the largest
proportion of its credit operations
327 FOREIGN SHORT-TERM INTEREST RATES'
Percent per year, averages of daily figures
1996 1997
Type or country 1994 1995 1996 I
Dec Jan. Feb. Mar. Apr. May June
I Eurodollars. ..o oo o 4.63 593 538 543 544 5.50 S0 5.69 5.66
2 United Kingdom .. 5.45 6.63 5.99 6.31 6.2% 6.17 6.35 6.41 6.03
3 Canada, ..o 557 7.14 4.49 36 308 325 349 3358 3.30
4 Germany, . .. 525 4.43 321 KA K 303 316 314 309 3.05
S Switzerland .. 4.03 294 1.92 1.99 1.72 1.77 1.76 151" 1.25
G Netherfands . 509 4.30 a9 2,99 294 32 s 318 314
7 France 572 6.43 REJ 333 323 326 3.3 337 330
8 ltaly ... K45 10.43 8.79 7.22 7.21 7.40 6.85
9 Belgium ... .. 5.65 4.73 39 3m 300 340 323
10 Japan ..., .. RS 1.20 58 S 53 58 .60

1. Rates are for theee-month interbank toans, with the fotlowing exceptions: Canada.
finance company paper: Belgium, three-month Treasury bills: and Japan. CD rate.
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3.28 FOREIGN EXCHANGE RATES'

Currency units per dollar except as noted

1997
Country/currency unit 1994 1995 1996
Jan. ’7 Feb. Mar. —l Apt. May Juae
1 ffdollar L 73.161 74.073 7%.283 77.756 76.768 78747 77.46% 77.510 75422
2 sehilling 11.409 10,076 101.589 11.2%9 V1.78S 14.932 12,080 11.99% 12,158
3 Belgium/ivanc . 33426 29.472 30.970 33.087 34.556 33.96] 35.328 35088 35.659
4 Canada/doltar ... .. . 1.3664 1.3725 1.3638 1.3394 1.3556 1.3725 1.3942 L3804 1.3842
5 China, PR /yuan . . 8.6397 8.3700 8.3389 8.3260 83227 8.3258 8.3257 8.3229 %3224
6 Denmark/kronc 6.3561 5.5999 5.8003 61199 6.3%67 6.462% 65226 6.4926 63804
7 Finland/markka 4.3763 45948 4.7766 4.9792 50632 51375 5.1444 S.0794
8 France/franc. . . 5.5459 4.9864 S.1158 54145 5.6536 5.7154 5.7672 5.7482 5.83007
9 Germany/deutsche mark ... .. .. . 1.6216 1.4321 1.5049 1.6047 1.6747 1.6946 17119 1.7048 1.7281
W Greece/drachma. ... . oL RV 24250 23168 240.82 251.54 262.42 266.K0 27058 271.95 27383
11 Hong Kong/dotlar. ...................... 7.7290 7.7357 7.7345 7.7397 7.7474 7.746() 7.7483 7.7431 7.7445
12 Indiafrupec. ., ..ol . 31.394 32418 35.506 35.904 35891 35885 35828 35.825 35820
13 Ireland/pound 149.69 160.35 159.95 163.11 158.60 156,57 155.05 1511 150.60
14 Taly/lira. .. 1.611.49 1.629.45 1.54276 1.567.91 1.655.00 1.691.21 1.694.52 1.684.33 1.694.99
15 Japan/yen. . 102,18 93.96 108.78 117.91 122.96 122.77 125,64 119.19 114.35
16 Malaysiw/ringgit .. 26237 25073 25154 2.4900 24866 24773 2.5028 25070 25167
17 Netherlands/guilde 1.8190 1.6044 1.6863 1.8023 1.8812 1.907t 19256 19173 1.9443
18 New Zealand/dollar- . . 59.35% 65.625 68.765 70.088 69.084 69.789 69.220 69.097 68.713
19 Norway/krone . . . .. . 7.0553 6.3355 64594 6.4589 6.6323 6.7915 6.9932 7.0797 7.2240
20 Postugalfescudo. ..o 165.93 149 88 154.2% 160.53 168.24 170.33 V7177 17172 174.56
21 Sigaporefdollar ... 14171 1.4100 1.4061 1.4193 14378 14417 1.4368 1.4271
22 South Africafrand . . 3.6284 4.3011 4.6402 4.4557 14319 44417 4.4668 4.5005
23 South Korca/won 77269 805,00 854.07 BOR.39 BR2.62 895.57 RU4.67 891.40
24 Spain/peseta. . . .. 124.64 126.68 134.79 141.85 143.72 144.48 143.93 145.98
25 Sri Lanka/rupee 51.047 55.289 57.278 57873 S8.826 58.862 SR.531
26 Sweden/krona ... 7.1406 6.7082 7.0692 7.6502 7.6942 7.6856 7.7518
27 Switzerland/franc 11812 12361 1.3013 14634 14618 1.4331 }.4427
28 Twwan/dollar. . 26.495 27.468 27.477 27.551 27.629 27.791 27.903
29 Thattand/baht. .. ... 25.161 24.921 25359 25.726 25.959 26.064 25751 24.534
30 United Kingdom/pound- 153.19 157.85 156.07 165.83 160.96 162,93 163.22 164.47
MEMO
31 United Statesfdollar™. ... ..o 91.32 84.25 87.34 91.01 94.52 95.60 96.39 95.29 95.44
1. Averages of certified noon buying rales in New York for cable transfers. Data in this 3. Index of weighted-aver: ge value of U.S. dollar against the currencies of 1en
table also appear in the Board's G.5 (405) monthly statistical release. For ordering address. industrial countries. The weight for cach of the ten countries is the 1972-76 average wortd
seq inside front cover, teade of that country divided by the average world trade of all ten countries combined. Series

2. Value in US. cents. revised as of August 1978 (see Federal Reserve Bulletin, vol. 64 (August 1978), p. 70(h.
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SPECIAL TABLES—Data Published Irregularly, with Latest Bulletin Reference
Title and Date Issue
Assets and liabilities of commercial banks
Iy B U B R LT Y S November 1996
JUNE 30, 1996 . ot e November 1996
SePIEmDEr 30, 1996 ... i. ittt e e e et et aeneat February 1997
DeCembDEr 31, 1906 .o .ttt e e e aaaan May 1997
Terms of lending at commercial banks
May 1996 ..ot e August 1996
AUGUSE 1996 .o e e et November 1996
NOVEMDET 1996 ... .ottt e et et e e r e e e e et e e s e et et e re e February 1997
February 1007 e e May 1997
Assets and liabilities of U.S. branches and agencies of foreign banks
JUNE 30, 1996 ..o it November 1996
September 30, 1996 .....ooiii February 1997
I LT 101l e B TR B 1 Y PP May 1997
MaAECh 31, 1007 i ittt e ettt August 1997
Pro forma balance sheet and income statements for priced service operations
MaArCh 31, 1006 ..ottt e e e e e July 1996
JUNE B30, 1006 ittt e e e e e e October 1996
September 30, 1996 ... i January 1997
March 3L, 1097 Lo e et July 1997
Assets and liabilities of life insurance companies
June 30, 1991 ..o B s December 1991
September 30, 1991 ... s May 1992
DeCembEr 31, 190 Lo ittt e et aaa s August 1992
September 30, 1992 ... i s March 1993
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R S OO September 1995
1995 ittt e e e et aaaaas September 1996

Page
AT2

Page

A9%6
A100

A64

Ab4
A104
A68
A68

A108
AT2
AT2
A64

A64

A64
Ab4

AT9
AB1
A83
A7l

A68
A68



A64 Special Tables [J August 1997

430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, March 31, 1997'
Millions of doltars except as noted
All states? New Yark California linois
liem Total IBFs ) '.I'om»] IBFA . "Foluvl IBFs T(»lu_l IBFs
mdudlnn only? including onl including onl including only
IBFs' Y BFs 4 BFs Y iBFs y
| Total assets’ ... ... 862,812 275,074 677,364 229,559 65,181 19,367 73.637 14,913
2 Claims on nonrelmed parties 7500457 140,737 382825 115917 60.88K 8.346 66.607 9.336
3 Cash and balances due from deposi institutions . . 110.898 802.460 98,237 70,463 1.82% 1,218 8839 7.504
4 Cash items in process of collection and unposted deb 2.508 ¢} 2434 0 12 O 54 0
5 Cumency and coin (US. und foreign). . . S 24 M 14 LER 2 na. i 0.,
6 Balances with depository institutions in United States . ...... .. ... 6(0.284 38.599 54.946 35.360 1.32] 780 3,295 2.247
7 U.S. branches and agencies of other foreign banks
(inctuding IBES). o oo 56,014 37.200 51.345 34020 1133 T80 3.004 2,197
8 Other depository institutions in United States (including 1BFs) .. .. 4274 1.399 3.601 1.340 188 0 291 50
9 Balances with banks in foreign countries and with foreign central
banks oL 47,555 41.861 41400 35.103 461 439 5471 5.258
10 Foreign branches of US. banks ... .. 1.621 1223 1.156 776 4] 4] 443 443
11 Other bunks in foreign countries and foreign centraf banks ... .. .. 45934 41,638 39.244 34328 461 439 5027 4814
12 Balances with Federal Reserve Banks ..o oo oo 530 n.a. 442 n.i. 33 na. 19 n.it.
13 Total securitiesand loans . .......... ... ... . ... .. .o ... 473,376 49,437 339,347 36,961 53,616 5,552 43,771 1421
14 Total securities, book value H617) 8,330 107.240 7200 3442 719 5.095 362
15 US. Treasury . 34,334 na 32,884 na. 591 na 726 na.
16 Obligations of U.S. government agencies and Lorpm.mom ......... 35.139 n.a. 34.234 n.it 364 n.a. 396 n.a
17 Other bonds, notes, debentures. and cor poraie stack (including state
C: 36.699 3330 40,122 7200 2147 719 3973 362
18 15888 3927 14.718 3479 584 200 491 203
19 30811 4.403 25404 3721 1.603 520 3.482 159
20} Federal funds sold and securities pu
resell 52,609 8185 46.597 6.246 1.848 1.382 3.330 274
21 US. branches and agencies of other foreign banks 14,130 43.284 12.647 376 48R 1%2 09 256
22 Commercial banks 1n United States 4926 8 4451 8 69 0 109 0
230 OMter Lo 33.553 3.892 29.499 2462 1.290 1.200 2512 I8
24 Total loans. gross. 357.451 41,124 29772 300,528 4.835 38.682 1059
25 LESS: Unearited income on loans. . . . . . 246 17 h 55 2 6 0
200 BQUALS: LOans. ReL ..o ou e 357.205 41,107 232, l()7 29761 50474 4.833 38.676 1.059
Total louns. gross. by category
27 Real estate Toans ... oo 30.035 166 19.501 RD) 7.740 126 1319 O
28 Loans to depository institutions . . . 36,593 23031 24962 14906 1812 33717 913 649
29 Commercial banks in United States (including IBFs). ., 12,244 6,213 8301 4085 31100 1.907 306 150
30 U.S. branches and agencics of other forcign banks. .. 1).884 6.010 7079 3.882 3.064 1.907 236 150
3 Other commerciat banks in United States .. ... ... 1.360 203 1.222 203 36 0 D 0
32 Other depository institutions in United States (including 1BFs) 152 138 152 13K 0 0 4} 0
33 Banks in foreign countrics 24.196 16. 78] 16.509 10,682 1.702 1470 608 499
34 Foreign branches of U.S. banks 651 534 519 432 0 0 0 0
25 Other banks in foreign countries .. .. . . 23,546 16. 747 15.990 10271 1.702 1.470 608 499
36 Loans to other financial institutions . ... o L 45.034 L2 37.602 815 2921 159 3.835 48
37 Commercial and industrial loans . 224312 13.490 132177 11912 34,120 1.139 31.528 360
38 U.S. addressees (domicile) . 191,731 150 108,260 104 31.144 45 30,081 0
39 Non-US. addressecs ldomnulLJ . 32581 14,340 23917 11.808 2976 1.094 1447 360
40 Acceptances of other banks . 585 42 333 42 93 0 141 0
41 US. banks ....... 29 0 17 0 3 0 0 0
42 Forcign banks .. .. 556 42 316 42 90 0 141 0
43 Loans 10 foreign governments und U“lLIJ\ institutions tincludin
foreign Contial BANKS) oo e 3.280 1.949 2.791 1.840 252 34 68 3
44 Louns for purchusing or carrying securities (secured and unsecured) ... 11.603 182 10.443 182 244 0 65 0
45 Allather loans. co oo 5.692 52 4100 36 316 \] 794 0
46 Lease linancing receivables (net of unearned income) 317 298 0 0 18 0
47 US. addressees (domicile) .. 3N 293 Q 0 18 0
48 Non-U.S. addressees (domicil 5 5 0 0 0 [}
49 Trading assets 78.401 69.559 320 3 8.614 2
50 All other assets . 35173 29,085 1.926 19t 24053 134
Si Customers’ ]l.lhl]lllL\ on acceptances oulstanding R.H7Y 6.19% n.a. n.a 492 n.
52 U.S. addressces (domicile) 4.380 na. N 320 na
53 Non-U.S. addressces (domicile) ... ..., 1817 n.a. na. 172 n.a.
5S4 Other assets including other clabms on nopre Q288K 1926 191 1.561 134
55 Net due from related depository instiutions™ . . . ... 113642 11,020 7.030 5.578
56 Net due from head office and other related depository m\mulmns 94.f ?L) n.a. n.a 7030 n.a
57 Net due tfrom establishing ¢ntity, heuad oftice. and other related
depository institutions™ ... oL na. 134.337 n.a. 113.642 n.i 11.020 n.a 5.578
S8 Total liabilities® ... ... 862,812 275,074 677,364 229,559 65,181 19,367 73.637 14913
39 Liabilities to nonrelated parties. ... ... o oo 714.648 248850 617.664 212312 35427 18.458 40.828 9.297
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ASSETS AND LIABILITIES of U.S. Branches and Agencies of Forcign Banks, March 21,

Millions of dollars except as noted
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1997' —Continued

All siares” New York California Ilinois
fem Totad IBFs, Total IBFs Tonal IBFs Toul 1B,
excludipg | excluding aly excluding - excluding ol
1BEs" onty IBFs onty . oy Fs oy
60 Total deposits and eredit balances ... oo 238,450 193,232 208403 179.044 6.015 2975 15,342 4.643
6] Individuals, partnerships. and corposations . 175,703 131914 149913 L XNy 3,389 68S 13.327 65
a2 U.S. addressees (domicile) . . 151.637 830 132.54] 822 2460 1) 12.630 [
63 Non-U.S. addressees (domicile) . 24.066 12,361 17.373 7.834 1.923 685 697 64
61 Commercial banks in United States Gncludi . 34180 39,562 32.077 37.849 431 888 1352 684
68 U.S. branches and agencies of other foreign banks .. 16,492 35880 15,679 34.365 11 812 641 598
66 Other commercial banks in United States ... 17.687 36K 16.398 3485 a3 76 al 86
67 Banks 10 foreigi countrics . . 11,423 107.061 10.125 10 831 245 822 216 2623
68 Forcign branches ol U.S. bunks . 3838 4739 4.191 835 125 is 424
o9 Other hanks in foreign countries .. 7.588 102322 97.640 9 697 X1 2,199
70 Focign govermments und offical institutions
(including foreign central banks) 5.661 33353 4913 30.644 213 530 395 £.270
71 All other deposits and credit balances . S V1168 65 11,100 63 1o 0 44 !
72 Cerutied and otticial cheeks oo oo RIR 273 % 4 Y 1
73 Fransaction accounts and credil balances (excluding 1BFa) .00 8.490 6853 410 R
74 Individuals. partnerships, and corporations . o 6.552 5,048 152 M2
75 U.S. addressees (domiciley ..o 4429 3.795 236 306
76 Non-US. addressees (domicike) o000 2,123 1352 17 o
77 Commercial banks in United States (ululu«luw IBF\| 312 306 3 ()
8 U.S. branches and agencies of other I(nu"n banks . 288 287 0 0
79 Other commercial banks i United States 24 18 3 0
80 Banks w forciga countries .. 734 6l6 20 2
81 Foreign branches of US. banks .. .. 4 13 o 4]
82 Other baithy i torcign countries . 720 603 20 2
%3 Foreign governtments and official insttations
tncluding Soreign central bunksy 383 336 6 2
84 Al other deposits and credit badances B 192 174 U] 2
85 Cemilicd and oftheiab checks oo 315 273 1% 9
&6 Demand deposits Ginchuded in ansiction accaunts
and eredit balances). ... 8014 6.67 307 RIN
87 Individuals. parinerships, and corporitions ..o 6169 5035 262 300
bt LS, addressees (domictley L. 4.321 3748 196 294
89 Non-ULS. addressces (domicile) oo 1.848 1.287 66 6
O Commer banks in United States 308 304 ] 0
91 WS, branches wnd agencies of otber Toreign hanks . 28K na 87 na Q N [t} Lt
92 Other commercial banks in United States o000 0L 19 16 0 0
93 Banks m Joreipn countries . . 710 594 19 2
94 Foreign branches of US. ha ks 1 10 0 0
95 Other banks in forcign countries ., .. .. J N 69% 583 19 2
96 Foreign governmuenis and oflic) inditutions
llmludm" Toreign central banks) RYA 332 6 2
97 All other dcpn\ih and crediv balances . (BN 133 1 2
98 Certificd and ofticial checks © oo oo RIN 273 I8 9
99 Nontfransaction accounts (including MMDAs excluding 1BFs) ..o 229,960 201.549 5.600 15015
100 individuals, partnerships, and corporations .. ..., 169,151 144.766 4.036 rxars
101 U.S. addressees (domicitey ... ... 147,208 128746 2.230 12,124
102 Non-11.S. addressees {domicile) 21943 16,021 1.806 {02
103 Commercial hanks in United States (| 33.808 772 438 1.351
104 U.S. branches and agencies of other for 16.204 15.39( 118 61l
s Other commercial banks in United States 17.664 16,380 20 710
106 Buanks in forcign countres . 10.689 v.509 925 24
7 Forcign branches of U.S, 3824 2034 835 35
108 Other banks 10 forvign umnlnu 6,865 6.375 70 179
109 Foreign governments and ofticral instiutions
(including foreign central banks)y ... 5.278 3577 206 19}
110 Al other deposas and credit balances 10,975 10926 ] 42
T ABE deposit Nabilities oo oo 179.044 24975 4.643
L2 Iadividuals, pactnerships, and corporations ..o . 3191 8.657 683 65
13 U.S. addressees (domicile) . 830 822 U |
114 Non-1LS. addressees (d(\mullu 12361 7R3 [ 64
115 Commerctal buoks in United States (mdudl 39562 27,899 8XY 6%
(N4} LS. branches and agencies of other fi 35.8K0 31.365 X2 598
17 Other commercial banks in United Sl.llu . 3.682 . 3485 na 76 n.a RO
(1% Banks in foreign countries 107.061 107.831 822 2623
9 Foreign branches of U.S. banks ... 4739 3.19] 125 424
120 Other banks in foreign countries 102322 97.630 ~O7 2,199
121 Foreign governments aud oflicial institutions
(ncluding foreign central banksy ., . RN 33.353 30,644 SK() 1.270
122 Al other deposits and eredit balances oo 63 v 63 0 t

Foomotes appear at end of wble.
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430 ASSETS AND LIABILITIES of U.S. Branches und Agencies of Foreign Banks, March 31. 1997'—Continued
Millions of dollars except as noted
All states” New York Calitornia hinois
liem Touwl (BE ) '!'(»l;ll IBES Tol:ll IRF« T«!l;l] IBF
including only including oy includmg only including oniy
1BFs E 1BFs / IBFs i IBFs 7
123 Federal funds purchased and sccunties sold under agreements 10
repurchase . R 93103 11,932 83.254 9.208 4456 1915 4.665 594
124 U.S. branches and agenc 1523 ERIES 11908 RAEA 2184 1.2%0 9L 285
125 Other commercial banks in United States ... ... 11421 319 8021 252 1.264 +7 857 13
126 Other ........ 066,751 7800 62.426 6KXSS 1.007 588 2.89R 296
127 Other borrawed maney . 947,670 J0.835 6383 2143 18.9%0 13,404 10.704 3977
128 Owed 10 nonrelated Lommuu.\l banks i Uniied Staten Hnuludn
Foy oo .. 24.845 9.857 13.550 4248 7.365 4,074 2535 902
129 Owed to ULS. oftices of nonrelated US. banks ... o L 8.841 L1to 5.346 624 1829 356 1176 67
130 Owed 10 1S, branches and agencies o) nonrelated
forcign banks .. ... Lo 16.004 8.741 8.204 3624 5.536 1818 1,59 &35
131 Owed to n«mlLLnui banks in foreign countries 31083 28.147 17.038 t5.093 Y074 8847 1066 1060
132 Owed 1o foreign branches of nonrelated UGS, lmnl\\ 1601 1.394 036 S43 RSO 784 n 22
133 Owed to foreign offices ol nonrelited toreign banks 29.482 26,753 17.002 14.550 K219 RA5K 2044 34038
134 Owed toothers ... L 41.742 2831 32.625 2,089 2540y K3 5103 15
135 Albother Babilives. oo ooo o u2.i93 2851 83,151 2542 3003 164 5473 %3
136 Branch or ageney liability an uuupmmo exceuted and
aubstnding. oo 9,442 na. 6618 nat 2.0606 n. 495 N
137 Trading liabililies. .o L 60.985 103 56935 100 148 2 3x91 0
138 Other Gabilities w0 nonrelated p.ullu S 21766 2.748 19.598 2442 787 162 1.087 83
139 Net due 1o related depository institwtions . L] 1RG4 26.225 59.700 17.247 RCNAS] YUR 32809 5.616
1400 Net owed (o head othiee and other velated dqnml()l\ inshitutions™. . | 148,164 na. 59.700 na. 29754 na 32.809 n.a,
141 Nel owed o establishing ¢ntity. head office. and other related
epostory insutiens L 0. 26.225 na 17.247 N 908 i, S.616
MEMO
142 Nop-interest-bearing halances with comaerctal banks
i Unjed Stales .o 734 0 346 0 72 0 74 0
143 Holding of own .ILLLmeLL\ mLIudul in commercial and
industrial loans. ... .. 5.087 3.596 1.221 164
144 Commercial and mdusirial Imm \\nh remning mnun(\ of one ¥
or less texcluding those in nonacerual statusj 72538 18.950) 18,739
145 Predetenmined interest rates . B R . na d5.al6 na 10.055 n.a. 13.797 .
146 Floanng imerest rales o000l L. JK (1.8[) 20922 R.KYS 4.543
147 Commercial and industrial Imm\ with |an|n|nﬂ I]Lllulll) ol more
than one year texcludmg those in nonacerual status) . gu 16l S8.919 15.068 12, 405
(48 Prodetennmed erest 5aies oo 21734 14346 2447
149 Floating Inferest Tales ..o 77427 44573 12.621
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, March 31, 1997'—Continued

Millions of dollars except as noted

Al states? New York California 1Hinois
Item . . i
Total IBFs Total IBE Total IBF« Total 1BF-
excluding 3 cxcluding X excluding excluding
IBES - only IBFs only IBFs onfy IBFs only
150 Components of total nontransaction accounts,
included in 1otal deposits and credit balances of
nontransaction accounts. excluding 1IBFs ..., 225482 na. 200216 n.a. 3591 na. 14.910 n.a.
IS1 Time deposits of $T00.000 or more .. 214425 na. 189.225 na. 3484 n.a. 14.727 .l
Loy me
152 Tmme CDs in denomnations of $100.000 or more
with remaining maturity of more than 12 months. ... ... ... 11358 na. 10,991 na. 107 n.a, 183 N,
All states” New York California Hlinois
~ Total IBFs ) "l'oluvl IBFs ) '\I"olu‘] IBFs ) Total IRFs
including ) including ) inciuding ) including
IBEs only 1BFs only IBEs only IBFs Unl)
153 Immediately available funds with a maturity greater than one day
included in other borrowed money 53.347 na RINALG n.i 15.604 n.a. 3976 .
154 Number of reports liled” 476 0 240 0 103 0 i3 4]

1. Datare aggregates of categories reparted on the guarterly form FFIEC 002, " Report off
Assets and Liabilities of US. Branches and Agencies of Foreign Banks.”” The form was tirst
used tor reporting data as of June 30. 1980, and was revised as of December 31, 1985, From
November 1972 through May 1980, U.S. branches and agencies of foreign banks had tiled a
monthly FR 886a report. regate data from that report were available through the Federal
Reserve monthly statistica case G 11 Jastissued on July 10, 1980, Daa in this tahle and in
the GL L1 tables are not strictly comparable because of differences in reporting panels and in
definitions of balance sheet items.

2. Includes the District of Columbia,

3. Effective December 1981, the Federal Reserve Board amended Regulations D and Q 10
permit banking offices located in the United States 1o operate internationad banking facilities
(IBF+). Since December 31, 1985, data tor [BFs have been reported i a separate column.
These data are cither included in or excluded from the total columns as indicated in the
headings. The notation “n.a”™ indicates that no [BF data have been reported for that item.

either because the Ttem is not an ehgible IBF asset o iabitity or becaose that tevel of detail is
not reported for IBFs. From December 1981 through September 1985, IBF data were
included in all applicable items repored.

4. Totul assets and totad liabilities include ner balances. if any. due from or owed 1o related
banking institutions in the United States and in foreign countries (see note 5). On the former
monthly branch and ageney report. available through the G.LT monthly statistical release.
gross balances were included in total assets and total Habilities. Therefore, total asset and total
Tiabitity figures in this table are not comparable 10 those in the G.T1 tables.

5. Related depository institations includes the forcign head office aind other U.S. and
lorcign branches and agencies ol « bank. a bank’s parcat holding company. and mujority-
owned banking subsidiaries of the bank and of its parent holding company (includi
subsidiaries owned both directly and indirectly).

6. In some cases two or more offices of a foreign bank within the same metropolitan area
file a consolidmed report.
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Index to Statistical Tables

References are to pages A3-A67 although the prefix “A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Assets and liabilities (See also Foreigners)
Commercial banks, 15-21
Domestic finance companies, 33
Federal Reserve Banks, 10
Foreign banks, U.S. branches and agencies, 64-67
Foreign-related institutions, 20
Automobiles
Consumer credit, 36
Production, 44, 45

BANKERS acceptances, 5, 10, 22, 23
Bankers balances, 15-21, 64-67. (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 31
Rates, 23
Business activity, nonfinancial, 42
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 43
Capital accounts
Commercial banks, 15-21
Federal Reserve Banks, 10
Central banks, discount rates, 61
Certificates of deposit, 23
Commercial and industrial loans
Commercial banks, 15-21
Weekly reporting banks, 17
Commercial banks
Assets and habilities, 15-21
Commercial and industrial loans, 15-21
Consumer loans held, by type and terms, 36
Deposit interest rates of insured, 14
Real estate mortgages held, by holder and property, 35
Time and savings deposits, 4
Commercial paper, 22, 23, 33
Condition statements (See Assets and liabilities)
Construction, 42, 46
Consumer credit, 36
Consumer prices, 42
Consumption expenditures, 48, 49
Corporations
Profits and their distribution, 32
Security issues, 31, 61
Cost of living (See Consumer prices)
Credit unions, 36
Currency in circulation, 5, 12
Customer credit, stock market, 24

DEBT (See specific types of debt or securities)
Demand deposits, 15-21
Depository institutions
Reserve requirements, 8
Reserves and related items, 4, 5, 6, 11
Deposits {See also specific rypes)
Commercial banks, 4, 15-21
Federal Reserve Banks, 5, 10
Interest rates, 14
Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 32

EMPLOYMENT, 42
Eurodollars, 23, 61

FARM mortgage loans, 35
Federal agency obligations, 5, 9, 10, 11, 28, 29
Federal credit agencies, 30
Federal finance
Debt subject to statutory limitation, and types and ownership
of gross debt, 27
Receipts and outlays, 25, 26
Treasury financing of surplus, or deficit, 25
Treasury operating balance, 25
Federal Financing Bank, 30
Federal funds, 6, 23, 25
Federal Home Loan Banks, 30
Federal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administration, 30, 34, 35
Federal Land Banks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 5, 10, 11, 27
Federal Reserve credit, 5, 6, 10, 11
Federal Reserve notes, 10
Federally sponsored credit agencies, 30
Finance companies
Assets and liabilities, 33
Business credit, 33
Loans, 36
Paper, 22, 23
Float, 5
Flow of funds, 3741
Foreign banks, assets and liabilities of U.S. branches
and agencies, 64-67
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5
Foreign exchange rates, 62
Foreign-related institutions, 20
Foreign trade, 51
Foreigners
Claims on, 52, 55, 56, 57, 59
Liabilities to, 51, 52, 53, 58, 60, 61

GOLD

Certificate account, 10

Stock, 5, 51
Government National Mortgage Association, 30, 34, 35
Gross domestic product, 48, 49

HQUSING, new and existing units, 46

INCOME, personal and national, 42, 48, 49
Industrial production, 42, 44
Insurance companies, 27, 35
Interest rates
Bonds, 23
Consumer credit, 36
Deposits, 14
Federal Reserve Banks, 7
Foreign central banks and foreign countries, 61
Money and capital markets, 23
Mortgages, 34
Prime rate, 22
International capital transactions of United States, 50-61
International organizations, 52, 53, 55, 58, 59
Inventories, 48
Investment companies, issues and assets, 32
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Investments (See also specific types)
Commercial banks, 4, 15-21
Federal Reserve Banks, 10, 11
Financial institutions, 35

LABOR force, 42

Life insurance companies (See Insurance companies)

Loans (See also specific types)
Commercial banks, 15-21
Federal Reserve Banks, 5, 6, 7, 10, 11
Financial institutions, 35
Insured or guaranteed by United States, 34, 35

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Margin requirements, 24

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 45

Mobile homes shipped, 46

Monetary and credit aggregates, 4, 11

Money and capital market rates, 23

Money stock measures and components, 4, 12

Mortgages (See Real estate loans)

Mutual funds, 12, 32

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 26
National income, 48

OPEN market transactions, 9

PERSONAL income, 49

Prices
Consumer and producer, 42, 47
Stock market, 24

Prime rate, 22

Producer prices, 42, 47

Production, 42, 44

Profits, corporate, 32

REAL estate loans
Banks, 15-21, 35
Terms, yields, and activity, 34
Type of holder and property mortgaged, 35
Repurchase agreements, 6
Reserve requirements, 8
Reserves
Commercial banks, 15-21
Depository institutions, 4, 5, 6, 11
Federal Reserve Banks, 10
U.S. reserve assets, 51

Residential mortgage loans, 34, 35
Retail credit and retail sales, 36, 42

SAVING
Flow of funds, 37-41
National income accounts, 48
Savings institutions, 35, 36, 3741
Savings deposits (See Time and savings deposits)
Securities (See also specific types)
Federal and federally sponsored credit agencies, 30
Foreign transactions, 60
New issues, 31
Prices, 24
Special drawing rights, 5, 10, 50, 51
State and local governments
Holdings of U.S. government securities, 27
New security issues, 31
Rates on securities, 23
Stock market, selected statistics, 24
Stocks (See also Securities)
New issues, 31
Prices, 24
Student Loan Marketing Association, 30

TAX receipts, federal, 26

Thrift institutions, 4. (See also Credit unions and Savings
institutions)

Time and savings deposits, 4, 12, 14, 15-21

Trade, foreign, 51

Treasury cash, Treasury currency, 5

Treasury deposits, 5, 10, 25

Treasury operating balance, 25

UNEMPLOYMENT, 42
U.S. government balances
Commercial bank holdings, 15~21
Treasury deposits at Reserve Banks, 5, 10, 25
U.S. government securities
Bank holdings, 15-21, 27
Dealer transactions, positions, and financing, 29
Federal Reserve Bank holdings, 5, 10, 11, 27
Foreign and international holdings and
transactions, 10, 27, 61
Open market transactions, 9
Outstanding, by type and holder, 27, 28
Rates, 23
U.S. international transactions, 50-62
Utilities, production, 45

VETERANS Administration, 34, 35

WEEKLY reporting banks, 17
Wholesale (producer) prices, 42, 47

YIELDS (See Interest rates)
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Federal Reserve Board of Governors

and Official Staff
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JosePH R. COYNE, Assistant to the Board
DoNALD J. WINN, Assistant to the Board
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DaviD H. HOWARD, Senior Adviser
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PETER HoopER III, Assistant Director

KAREN H. JOHNSON, Assistant Director
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CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director
JoycE K. ZICKLER, Assistant Director

GLENN B. CANNER, Senior Adviser

JOHN J. MINGO, Senior Adviser

DIVISION OF MONETARY AFFAIRS

DonaLD L. KouN, Director

Davibp E. LINDSEY, Deputy Director

BriaN F. MADIGAN, Associate Director

RICHARD D. PORTER, Deputy Associate Director
VINCENT R. REINHART, Assistant Director

NorMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

GRIFFITH L. GARWOOD, Director

GLENN E. LoNRY, Associate Director
DoLoRes S. SMITH, Associate Director
MAUREEN P. ENGLISH, Assistant Director
IRENE SHAWN MCNULTY, Assistant Director
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LAURENCE H. MEYER

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. Davip Frost, Staff Director
SHEILA CLARK, EEO Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

Davipb L. SHANNON, Director

JoHN R. WEIS, Associate Director
JosePH H. HAYES, JR., Assistant Director
FRED HOROWITZ, Assistant Director

OFFICE OF THE CONTROLLER
GEORGE E. LIVINGSTON, Controller

STEPHEN J. CLARK, Assistant Controller (Programs and Budgets)
DARRELL R. PAULEY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES

ROBERT E. FRAZIER, Director
GEORGE M. LOPEZ, Assistant Director
DavIp L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES

MANAGEMENT

STEPHEN R. MaLPHRUS, Director
MARIANNE M. EMERSON, Assistant Director
Po KyunG KiM, Assistant Director
RAYMOND H. MASSEY, Assistant Director
EpwarD T. MULRENIN, Assistant Director
DAY W. RADEBAUGH, JR., Assistant Director
ELIZABETH B. RIGGs, Assistant Director
RichArD C. STEVENS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
AND PAYMENT SYSTEMS

CLYDE H. FARNSWORTH, JR., Director

DavID L. RoOBINSON, Deputy Director (Finance and Control)
Louiske L. ROSEMAN, Associate Director

JAack DENNIS, JR., Assistant Director

EARL G. HAMILTON, Assistant Director

JEFFREY C. MARQUARDT, Assistant Director

FLORENCE M. YOUNG, Assistant Director

OFFICE OF THE INSPECTOR GENERAL

BRENT L. BOWEN, Inspector General
DonALD L. ROBINSON, Assistant Inspector General
BARRY R. SNYDER, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

MEMBERS
ALAN GREENSPAN, Chairman WiLLIAM J. McDONOUGH, Vice Chairman
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CONSUMER ADVISORY COUNCIL
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. You may also use the publications order
form available on the Board’s World Wide Web site
(http://www bog frb.fed.us). When a charge is indicated, payment
should accompany request and be made payable to the Board of
Governors of the Federal Reserve System or may be ordered via
Mastercard or Visa. Payment from foreign residents should be
drawn on a US. bank.

BOOKS AND MISCELLANEOUS PUBLICATIONS

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1995-96.

FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or $2.50
each in the United States, its possessions, Canada, and
Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAL D1GEST: period covered, release date, num-
ber of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December 1983 266 pp. $ 7.50
1983 October 1984 264 pp. $11.50
1984 October 1982 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89  March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00
1994 December 1995 190 pp. $25.00
1990-95 November 1996 404 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES — WEEKLY SERIES OF
CHaRrTs. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada. and Mexico. Elsewhere,
$35.00 per year or $.80 each.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TaBLES (Truth in Lending—
Regulation Z) Vol I (Regular Transactions). 1969. 100 pp.
Vol. 11 (Irregular Transactions). 1969. 116 pp. Each volume
$5.00.
GuIDE TO THE FLOW OF FUNDS ACCOUNTS. 672 pp. $8.50 each.
FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per year.
Monetary Policy and Reserve Requirements Handbook. $75.00
per year.
Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year.

Federal Reserve Regulatory Service. Four vols. (Contains all
four Handbooks plus substantial additional material.) $200.00
per year.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $90.00 per year.

FEDERAL RESERVE REGULATORY SERVICE FOR PERSONAL
ComPUTERS. Diskettes; updated monthly.
Standalone PC. $300 per year.
Network, maximum | concurrent user. $300 per year.
Network, maximum 10 concurrent users. $750 per year.
Network, maximum 50 concurrent users. $2,000 per year.
Network, maximum 100 concurrent users. $3,000 per year.
Subscribers outside the United States should add $50 to cover
additional airmail costs.
THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY MoDEL, May 1984. 590 pp. $14.50 each.
INDUSTRIAL ProODUCTION— 1986 EDITION. December 1986.
440 pp. $9.00 each.
FinaNciaL FUTURES AND OpTioNs IN THE U.S. EcoNoMy.
December 1986. 264 pp. $10.00 each.
FINANCIAL SECTORS IN OPEN EcONOMIES: EMPIRICAL ANALY-
sis AND PoLicy ISSUES. August 1990. 608 pp. $25.00 each.
Risk MEASUREMENT AND SYSTEMIC RisK: PROCEEDINGS OF A
JOINT CENTRAL BANK RESEARCH CONFERENCE. 1996,
578 pp. $25.00 each.

EDUCATION PAMPHLETS

Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

A Guide to Business Credit for Women, Minorities, and Small
Businesses

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer’s Guide to Mortgage Lock-Ins

A Consumer’s Guide to Mortgage Settlement Costs

A Consumer’s Guide to Mortgage Refinancings

Home Mortgages: Understanding the Process and Your Right
to Fair Lending

How to File a Consumer Complaint

Making Deposits: When Will Your Money Be Available?

Making Sense of Savings

SHOP: The Card You Pick Can Save You Money

Welcome to the Federal Reserve

When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies and papers on economic and financial subjects that are of

general interest. Requests to obtain single copies of the full text or

to be added to the mailing list for the series may be sent to

Publications Services.

Staff Studies 1-157 are out of print.

158. THE ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
ProbucTs, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September 1989. 23 pp.

159. NEw DATA ON THE PERFORMANCE OF NONBANK SUBSIDI-
ARIES OF BANK HOLDING CoMPANIES, by Nellie Liang and
Donald Savage. February 1990. 12 pp.

160. BANKING MARKETS AND THE USE OF FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SIZED BUSINESSES, by
Gregory E. Ellichausen and John D. Wolken. September
1990. 35 pp.

161. A REVIEW OF CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21 pp.

162. EVIDENCE ON THE SIZE OF BANKING MARKETS FROM MORT-
GAGE LoAN RaTes In TweNTy CITIES, by Stephen A.
Rhoades. February 1992. 11 pp.

163. CLEARANCE AND SETTLEMENT IN US. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992. 37 pp.

164. THE 1989-92 CrEDIT CRUNCH FOR REAL ESTATE, by
James T. Fergus and John L. Goodman, Jr. July 1993
20 pp.

165. THE DEMAND FOR TRADE CREDIT: AN INVESTIGATION OF
MoTIVES FOR TRADE CREDIT USE BY SMALL BUSINESSES, by
Gregory E. Elliehausen and John D. Wolken. September
1993. 18 pp.

166. THE ECONOMICS OF THE PRIVATE PLACEMENT MARKET, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
January 1994. 111 pp.

167. A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, 1980-93, AND AN ASSESSMENT OF THE “OPERATING
PERFORMANCE” AND “EVENT STUDY” METHODOLOGIES,
by Stephen A. Rhoades. July 1994. 37 pp.

168. THE EcoNOMICS OF THE PRIVATE EQUITY MARKET, by
George W. Fenn, Nellie Liang, and Stephen Prowse. Novem-
ber 1995. 69 pp.

169. BANK MERGERS AND INDUSTRYWIDE STRUCTURE, 198094,
by Stephen A. Rhoades. February 1996. 32 pp.

REPRINTS OF SELECTED Bulletin ARTICLES

Some Bulletin articles are reprinted. The articles listed below are
those for which reprints are available. Beginning with the Janu-
ary 1997 issue, articles are available on the Board’s World Wide
Web site (http://www.bog.frb.fed.us) under Publications, Federal
Reserve Bulletin articles.

Limit of ten copies

FamiLy FINANCES IN THE U.S.. RECENT EVIDENCE FROM THE
SURVEY OF CONSUMER FINANCES. January 1997.
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Maps of the Federal Reserve System

LEGEND
Both pages
B Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

NoTE

The Federal Reserve officially identifies Districts by num-
ber and Reserve Bank city (shown on both pages) and by
letter (shown on the facing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

Facing page
¢ Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San Fran-
cisco Bank serves American Samoa, Guam, and the Com-
monwealth of the Northern Mariana Islands. The Board of
Governors revised the branch boundaries of the System
most recently in February 1996.
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Federal Reserve Banks, Branches,

and Offices

FEDERAL RESERVE BANK Chairman President Vice President
branch, or faciliry Zip Deputy Chairman First Vice President in charge of branch
BOSTON* ...l 02106 William C. Brainard Cathy E. Minehan
Frederick J. Mancheski Paul M. Connolly
NEW YORK* ............... 10045 John C. Whitehead William J. McDonough
Thomas W. Jones Ernest T. Patrikis
Buffalo ................... 14240 Bal Dixit Carl W. Turnipseed'
PHILADELPHIA ........... 19105 Donald J. Kennedy Edward G. Boehne
Joan Carter William H. Stone, Jr.
CLEVELAND* ............. 44101 G. Watts Humphrey, Jr. Jerry L. Jordan
David H. Hoag Sandra Pianalto
Cincinnati ................ 45201 George C. Juilfs Charles A. Cerino!
Pittsburgh ................ 15230 John T. Ryan, Ul Harold J. Swart!
RICHMOND* .............. 23219 Claudine B. Malone J. Alfred Broaddus, Jr.
Robert L. Strickland Walter A. Varvel
Baltimore ................. 21203 Rebecca Hahn Windsor William J. Tignanelli!
Charlotte .................. 28230 Dennis D. Lowery Dan M. Bechter!
ATLANTA .................. 30303 Hugh M. Brown Jack Guynn
David R. Jones Patrick K. Barron James M. Mckee
Birmingham .............. 35283 D. Bruce Carr Fred R. Herr!
Jacksonville .............. 32231 Patrick C. Kelly James D. Hawkins'
Miami ...l 33152 Kaaren Johnson-Street James T. Curry III
Nashville ................. 37203 James E. Dalton, Jr. Melvyn K. Purcell
New Orleans ............. 70161 Jo Ann Slaydon Robert J. Musso
CHICAGO* ................. 60690 Lester H. McKeever, Jr. Michael H. Moskow
Arthur C. Martinez William C. Conrad
Detroit ...t 48231 Florine Mark David R. Allardice!
ST.LOUIS .................. 63166 John F. McDonnell Thomas C. Melzer
Susan S. Elliott W. LeGrande Rives
Little Rock ............... 72203 Robert D. Nabholz, Jr. Robert A. Hopkins
Louisville ................. 40232 John A. Williams Thomas A. Boone
Memphis ................. 38101 John V. Myers Martha L. Perine
MINNEAPOLIS ............ 55480 Jean D. Kinsey Gary H. Stern
David A. Koch Colleen K. Strand
Helena .................... 59601 Matthew J. Quinn John D. Johnson
KANSAS CITY ............. 64198 A. Drue Jennings Thomas M. Hoenig
Jo Marie Dancik Richard K. Rasdall
Denver ............c..e.t. 80217 Peter I. Wold Carl M. Gambs !
Oklahoma City ........... 73125 Barry L. Eller Kelly 1. Dubbert
Omaha .................... 68102  Arthur L. Shoener Bradley C. Cloverdyke
DALLAS .................... 75201 Roger R. Hemminghaus Robert D. McTeer, Jr.
Cece Smith Helen E. Holcomb
ElPaso ................... 79999  Alvin T. Johnson Sammie C. Clay
Houston .................. 77252 1. H. Kempner, III Robert Smith, III!
San Antonio .............. 78295 H. B. Zachry, Jr. James L. Stull!
SAN FRANCISCO ......... 94120 Judith M. Runstad Robert T. Parry
Gary G. Michael John F. Moore
Los Angeles .............. 90051 Anne L. Evans Mark L. Mullinix!
Portland .................. 97208 Carol A. Whipple Raymond H. Laurence!
Salt Lake City ............ 84125 Gerald R. Sherratt Andrea P. Wolcott
Seattle .................... 98124 Richard R. Sonstelie Gordon R. G. Werkema?

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Utica
at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311; Des Moines, lowa 50306;
Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peoria, lllinois 61607.

1. Senior Vice President.
2. Executive Vice President



