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SECOND EDITION OF THE INDEX DIGEST.

The Federal Reserve Board has had prepared, primarily for
its own use, a second edition of the Index Digest of the Federal
Reserve Act, by Hon. Charles S. Hamlin, member of the Fed-
sral Reserve Board, the first edition of which was published
in 1915, While the edition is primarily for the use of the Board,
enough copies will be printed to supply the demand of banks
and others who may desire to purchase them. Those who de-
sire copies should at once remit $1 (bound in paper) or $1.25
(bound in cloth) to the Federal Reserve Bank of the district in
which the subscriber is resident. Copies of the edition, when
published, will be transmitted to the Federal Reserve Bank
for distribution.
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REVIEW OF THE MONTH.

On October 1, 1917, the Secretary of the
Treasury invited subscriptions
at par and accrued interest,
from the people of the United
States, for $3,000,000,000 of United States of
America 10-25 year 4 per cent convertible
gold bonds, of an issue authorized by act of
Congress approved September 24, 1917, the
right being reserved to allot additional bonds
up to one-half the amount of any oversub-
scription. Final returns received from the
twelve Federal Reserve banks, and made public
on November 9, show that the total subscrip-
tions were $4,617,532,300—an oversubscrip-
tion of $1,617,532,300, or approximately 54
per cent of the amount offered. This is a
greater oversubscription than was received in
the case of the first Liberty Loan, when
$2,000,000,000 of bonds were offered, and a
subscription of more than $3,000,600,000 was
received. It is estimated by the Treasury De-
partment that the second Liberty Loan was
subscribed for by approximately 9,400,060
individuals, and in this number 9,306,000, or
99 per cent, subscribed in amounts rang-
ing from $50 to $50,000, the aggregate of
such subscriptions being $2,486,469,350.

The fact that so large a number sub-
scribed for bonds is significant of the wide-
spread interest of the people in the purposes
of the war, and of their determined support of
the Government in all measures required for.
its vigorous prosecution. In conformity with |
the original announcement, the Treasury ac-
cepted 50 per cent of the oversubscriptions,

The second Lib-
erty Loan.

making the total issue of the second Liberty

Loan $3,808,766,150, subscriptions by Federal
Reserve districts being as follows:

:
'
. Per cent

. Total subscrip- Quote ! of over-
. tionsreceived. | v subserip-
tion.
Boston..aoeovniiie ..i 8475,950,050 ¢ $300, 000,000 59
Now YorK.ceeeoennnnnn . 1,550, 413 430 900, 000, 000 | 72
Philadelphia........... . 80, 300, 250 250, 000, 000 52
Cleveland.............. : 486, 106, 800 300, 000, 000 62
Richmond.... 201, 212, 500 120, 000, 000 68
Atlanta.... 90, 695, 750 80, 000, 000 13
Chicago... 583 853 350 420, 000, 0 39
St. Louis.. 184 280 750 120, 600, 600 54
aneapohs 140 932 650 105,000, 34
Kansas City.eeeooea.nn 130, 120, 750 120, 000, 000 25
Dallas...o.coovoiaae 77, 899, 850 75, 000, 000 4
San Franeisco......couenee. ! 292 6{1 150 210, 000,000 39
Total.eeoeeoeneaaaaa.. E 4,617,532,300 | 3,000,000, 000 54

Every Federal Reserve district, as thus
shown, exceeded its quotum of the
$3,000,000,006 of bonds offered. The full
amount of the subscription was not accepted
on this occasion just as on that of the first
loan. In speaking of the amount taken the
Secretary of the Treasury “‘Taving
announced thet only one-half of the over-
subscription would be accepted, the Gov-
ernment must, of course, fzithfully observe
that basis. Whenever loans are offered to
the publie, the banks and the public ad-
just themselves both consciously and un-
consciously to the basis of the offering, and
it would be extremely unwise to alter it after
the subscriptions have been received.” The
Secretary adds that the impression which has
prevailed in some quarters ‘‘that another
offering of Government bonds will be made in
the month of January, 1918, is without foun-
dation, as, “in view of the large oversubscrip-.
tion of the second Liberty Loan” * * *
this will not be necessary.”

savs:
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A definite plan with respect to the new war-
savings certificates, whose issue
was announced some time ago,
has now been worked out and
placed before the country in a circular issued
by the Troasury Department, under date of
November 15. The sum of such war-savings
certificates outstanding is not at any one time
to exceed in the aggregate $2,000,000,000 (ma-
turity value). The amount of war-savings
certificates sold to any one person at any one
time is not to exceed $100 (maturity value),
and it is not to be lawful for any one person at
any one time to hold war-savings certificatos
to an aggregate amount exceeding $1,000.

The certificates will be obligations of the
United States only when one or more stamps
have been affixed thereto. Iach war-sav-
ings certificate will have spaces for 20 war-
savings certificate stamps, and each stamp
will have a maturity value of $5 on January 1,
1923, which will accordingly give each such
certificate, when bearing its full complement
of such stamps, a maturity value of $100 on
that date. The details of the new issue are
furnished on page 925 of this Bulletin.

Provision has been definitely made for a plan
designed to relieve any possible
congestion or disturbance of
the money market such as
might be caused by the payment of taxes due
between June 15 and June 25, estimated to
amount to over $2,000,000,000. Under the
authority of the war loan act, approved Sep-
tember 24, 1917, the Secretary of the Treasury
announced that he would receive subscrip-
tions at par and accrued interest for a limited
amount of Treasury certificates of indebted-
ness, payable June 25, 1918, with interest
at the rate of 4 per cent per annum, from
November 30, 1917. Federal Reserve Banks
were instructed to receive subscriptions, and
certificates were issued in denominations of
$500, $1,000, $5,000, $10,000, and $100,000.
The certificates have been sold, payment
to be made upon allotment, but not before
November 30. Any Treasury certificates of

War-savings
certificates.

Certificates for
large tax payers.

indebtedness now outstanding were accepted
in payment at par with adjustmont of accrued
interest. Allotments were made in tho order
that subscriptions were received. As author-
ized by the war revenue act of October 3, 1917,
collectors of internal revenue will receive cer-
tificates of this issue at par and accrued in-
terest, under rules and regulations to be pre-
scribed by the Secretary of the Treasury, in
payment of income and excess profits taxes
when payable at or before the maturity of the
certificates, but these certificates will not be
accepted in payment of or on account of bond
subscriptions. The amount of the first issue of
certificates so sold is $691,622,000.

The certificates will be exempt both as to
principal and interest from all taxation now or
hereafter imposed by the United States, any
State, or any of the possessions of the United
States, or by any local taxing authority, ex-
cept estate or inkeritance taxes, graduated
additional income taxes (“surtaxes”), and
excess profits and war profits taxes, now or
hereafter imposed by the United States upon
the income or profits of individuals, partner-
ships, associations, or corporations. The in-
terest on an amount of bonds and certificates
authorized in the act of September 24, 1917,
the principal of which does not exceed in the
aggregate $5,000 owned by any individual,
partnership, association, or corporation, is also
to be exempt from the graduated income
taxes. After allotment and upon payment,
Federal Reserve Banks will issue interim
receipts pending delivery of definitive certifi-
cates. Qualified depositaries are permitted
to make payment by credit for certificates
allotted to them for themselves or their cus-
tomers up to amount for which each shall have
qualified in excess of existing deposits when
so notified by Federal Reserve Banks.

During the four wecks botweer October 26

and November 23 discount

Condition of operations of the Federal Re-
Federal Reserve . . o . |
Banks serve Banks, mainly incidental

to the financing of the second
Liberty Loan, continued on a large scale.
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Followmg the payment of the 18 per cent
installment (Nov. 15) temporary lquidation of
discounted bills set in, especially at the New
York bank, whose holdings of coilatersl notes
secured by Liberty bonds and certificates of
indebtedness show a decline between Novem-
ber 9 and 16 of over 92 miilions. Renewed
pressure was brought to bear on the Feders!
Reserve Banks during the following week,
as the result of the large Government opera-
tions, mainly in New York City. Accordingly,
the New York Federzl Reserve Bank's holdings
of collateral notes secured by war bonds and
certificates show an increase for the week
ending November 23 from $151,531,000 to
$299,234,000, while the total holdings by all
the banks of this class of psper went up durieg
the week from $208,229,000 to $365,492,000.
Holdings of other classes of discounts show
either much smaller increases, or else, as in

the case of collateral notes secured by com-|

mercial paper, substentisl decreases.

Acceptances on hand show an inerease for |

the period from $177,590,000 to $209,505,000,
all the banks, except those of New York (a
part of whose holdings were purchéased by
other Federal Reserve Banks) and Chicago,
showing larger holdings on November 23 than
on the last Friday of October. Aggregate bill
holdings of all the banks increased during the
four weeks from $271,712,000 to $449,474,000.
Governmeont financing accounts for most of the
discounting done by the Federsl Reserve Benks
during November.

Invecatments of the Federal Reserve Banks
in United States bonds show practically no
change for the period, while the holdings of
United States short-term securities, composed
of 1-year Treasury notes and cortificates of
indebtedness, increased from $ $55,876,000 to
+$57,850,000.

In the following table are shown the
between October 26 and November 23 in the
totals of discounted ard purchased bills held
by each of the Federal Reserve Banks, also
changes in the aggregates of other classes of
earning assets:

n

chenges

[000 omitted.]
Pederal Reserve Bank. Oct. 26. Nov. 23. Not
increase.

Boston..c.oveniiiiaiiiia $34,919 867, 808 $32, 889
New York.. 302,188 401,451 99, 263
Pluladexph.la 23, 558 48,518 24,919
Cleveland.. 27,699 61,231 33,532
Richmond.. 17,051 29, 560 12,509
Atlanta..... 14,301 17,380 3,079
Chicago. .. 59, 88 103,754 43, 866
St. Louis. 24,147 25,120 973
Minneapolis. 11,018 19,306 8,288
Kansas Clty 25,001 37,658 12,657
Dallas.... 17,287 19,193 1,896
San Francisco. 17,576 34 928 17,352
Total billS.cvevneneuannnon 574,684 865, 907 291,223
‘Potal United States socurities..... 110,042 111,812 1,770
Total municipal warrants......... 233 1,422 1,189
Total investmients held ... .. 684, 959 979,141 204,182

Whlle the increase of operatlons has reduced
the reserve percentage from 71.7 to 64.7, it is
interesting to note that the gold holdings of
Federal Reserve Banks increased from $1,503,-
436,000 to $1,604,704,000 during the same
period.

The subjoined table shows the manmner in

which the first installment of

Payments on N
second Liberty the second Liberty Loan was
Loan.

pa.id for at the several Federal
Resorve Banks

Paymenis cs of Nov. 15 on second Liberty Loan.

{000 omitted.}
[ : ! :
Federal Rescrve | Allot- | eapp | Certifi- .
ral Ro ment, | Cosh. | Credst. ; Certifi- | motal,
! J :
NS : : ‘
Boston. ..} 8108,000 ;- 874,000 I §179,000 ;. $40,006 | $203,000
New York.. . 151, 0G0 « 1‘13 060 ¢ V01,000 ;164,000 9!5 000
Philadelphia...... “‘)a 660 ! x7 006 ) 114 000 | 32,000 ?03 000
Cleveland. . }10 000 i 11‘8 0c0 ¢ J]“ 000 - /0 o0 506 000
Richmond.. 18% 090 | )4 one | ..,0 060 1$ 000 ]]S 060
Atlanta. . 83,600 ¢ ZI 00s | 42 , 800 ), > 000 bﬁ 000
Chicago. . 526,000 | 107,000 i 95000 . 63,000 | 326,000
St. Touis. 150,600 1 39,000 i 60,000 . 23,000 122 000
Minneapol 132 400 | >i 066 | zn 000 ! J(), 000 84 000
Kansas Cit -3' ., 900! 56,000 1 24000 . 10,000 90,000
PDallas.... 0 9 000 | 22, 000 ; 6, 000 37,000
San Francisco. "6‘ 000 %x) 000 ! 30,006 ;28,000 167,600
Total........ 5,500,000 | 841,000 11,477,00C | 459,000 | 2,787,000
i i

It is interesting to note from the above
statement the large extent to which the loan
was paid in full by subscribers, being 73 per cent
of the total accepted. It will further be noted
that of this amount about 53 per cent was paid
by credit. From this showing it is apparent
that a very large number of subseribing banks
qualified as depositaries, and it is largely due
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to the satisfactory arrangements made by the
Treasury with qualifying banks that a pay-
ment of almost $3,000,000,000 could be made
without creating any congestion or disturbance
in the money market. During the month
certificates of indebtedness fell due and were
redeemed by Federal Reserve Banks to the
amount of $935,197,000. There remained to
be paid on December 15 $1,385,296,000 of cer-
tificates maturing on that date, a small part of
which, however, was received in payment on
Liberty Loan account. In order to avoid the
necessity of withdrawing so large an amount on
that date the Secretary of the Treasury has
called the series of $300,000,000 Treasury cer-
tificates of indebtedness dated September 17,
1917, and maturing December 15, 1917, for re-
demption on December 6, 1917, at par and
accrued interest pursuant to the provision for
such redemption contained in the certificates.
On December 6, 1917, interest on all certificates
of said series will cease to acerue.

The series of $400,000,000 Treasury certifi-
cates of indebtedness dated September 26,1917,
and maturing December 15,1917, hasbeen called
for redemption on December 11, 1917, at par
and accrued interest pursuant to the provision
forsuchredemption contained in the certificates.
On December 11,1917, interest on all certificates
of said series will cease to accrue.

The series of Treasury certificates of in-
debtedness dated October 24, 1917, and matur-
ing December 15, 1917, will not be redeemed
before maturity but will be paid on December
15, 1917.

Between October 20 and November 23 the
59 New York clearing-house
banks reported increases of
$620,164,000 in average weekly
loans and investments as against decreases of
$226,987,000 in average net demand deposits
and $44,725,000 in average legal reserves.
Their average Government deposits show an
increase of $679,113,000, from $191,989,000 to
$871,102,000. These changes were caused

Reserve pogi-
tion of the banks.

largely by the heavy demands on the New York :

banks by both their local customers and out-of-

Government financing, including payments on

account of certificates of indebtedness and the
18 per cent installment of the second Liberty
Loan. The banks’ increases in loans and in-
vestments include both direct investments in
Government securities and amounts advanced
to their customers in connection with sub-
scriptions to the second Liberty Loan.

The reserve percentage for all clearing-house
banks, representing the ratio of net demand
deposits to aggregate cash in vault plus amounts
due from legal depositaries, including the Fed-
eral Reserve Bank, shows accordingly a decline
from 19.1 per cent for the week ending October
20 to 18.1 for the week ending November 3.
For the subsequent three weeks higher average
percentages obtain, viz, 18.7, 18.9, and 20.7 per
cent, indicating a lessening strain upon the
liquid resources of the banks.

A similar development is shown for those
banks which are members of the Federal
Reserve system, and whose reserve percentage
was figured on the basis of balances due from
the Federal Reserve Bank only (i. e., excluding
the amount of vault cash). From 16.1 per cent
for the week ending October 20 the ratio thus
figured shows a decline to 15 per cent on No-
vember 3 and an improvement to 16 per cent
for the week ending November 23. Average
excess reserves of all clearing-house banks de-
clined from $94,943,000 for the week ending
October 20 to $62,405,000 for the week ending
November 3. For the following week the
average shows a gain of over 22 millions, while
average excess reserves for the week ending
November 23 were in excess of 93 millions.

For the trust companies in Greater New
York reserve percentages, as figured by the
State Banking Department, show a somewhat
similar development, the average of 21 per cent
for the week ending October 20 declining to
20.1 per cent for the week ending November 3.
An improvement to 21.2 per cent for the suc-
ceeding week is shown, which is followed, how-
ever, by a decline to 20.3 per cent for the week
ending November 17. For the week ending

: November 23 this percentage is shown as 21.8,
town bank correspondents in connection with |

indicating a reserve position stronger than for
the initial week.
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Average excess reserves, including vault cash,
of the 11 clearing-house banks in Boston like-
wise indicate a successive decrease from
$18,527,000 to $16,853,000 for the two weeks
following October 20. For the subsequent
two weeks these averages rise, the average for
the week ending November 17, $20,318,000,
being $1,791,000 larger than for the initial
week., Excess reserves for the week ending
November 24 averaged $10,086,000, the lowest
level for the period under review.

For those Philadelphia clearing-house banks
which are also members of the Federal Reserve
system excess reserves proper (i. e., disregard-
ing amounts of vault cash) show much smaller
changes, the amounts varying between
$5,432,000 for the week ending October 20 and
$7,453,000 for the week ending November 10.
For the latter and subsequent weeks the list
of member banks includes the Girard Trust
Co., with considerable average excess reserves.
Excess reserves of these banks for the week
ending November 17 show a decline to
$6,534,000, followed by a considerable increase
to $9,5683,000 for the week ending November 24.

During the past month the Board has desig-
nated as reserve cities Buffalo, N, Y., Toledo,
Ohio, Memphis, Tenn., Peoria, Ill., Grand

Rapids, Mich., and Oakland, Cal., thus making ! Y e
banks in these places subjoct to the reserve | SeTVe system. In all, 59 institutions were ad-

requirement of 10 per cent against demand !

deposits and 3 per cent against time deposits.

In view of the extensive fiscal operations
Reports by mem- which will be undertaken by
ber banks. the Government during the
period of the war, it has been thought by the
Board desirable that those in charge of these
operations, the member banks themselves, and
the public should be able to have a clear view at
all times of the financial situation. To this end
the Board has decided that the member banks
in about 100 of the most important cities should
be requested to transmit once a week to their
respective Federal Reserve Banks a condensed
statement showing the principal items, such
as deposits, loans, investments, cash, Govern-

ment obligations owned, and loans on such:
The preparation of these state-

securities.
ments will involve but little labor and when
26416—17——2

tabulated they will reflect quite accurately the
changing conditions in money and credit.
The information given will thus be valuable
to the business community and to the banks.
It is intended that the figures be reported to the
Federal Reserve Banks at the close of business
on Friday of each week, beginning December 7.
and that a summary be made by each Federal
Reserve Bank and telegraphed to the Federal
Reserve Board not later than the following
Thursday, for publication when the Board’s
weekly statement is issued on Saturday.

As the leading State banks and trust com-
panies are now members of the system, it wiil
be possible for the first time regularly to publish
statistics which will include figures from both
the national banks and State banking institu-
tions. The necessary forms have been trans-
mitted, and each of the Federal Reserve Banks
has been requested to instruct the member
banks of those cities which are situated in its
district. Additional cities in each district will
be from time to time added upon request of the
Federal Reserve Bank of each district.

In this connection it should be noted that
a gratifying feature of the past month’s opera-
tions has been the continued movement of
strong State institutions into the Federal Re-

mitted during the month, their total capital and
surplus being $134,511,731, and their combined
assets $1,190,986,947. State institutions in all
parts of the country are manifesting a patriotic
and public spirited disposition to cooperate in
the strengthening of the banking resources of
the Nation.

At the request of the Federal Reserve Board,
governors of Federal Reserve
Banks on November 3 met
with it in Washington and dis-
cussed matters of general interest regarding
the administration of the system,

On November 19 the quarterly meeting of
the Federal Advisory Council
was held in Washington. The
meeting proved to be unusually
important on account of the significance of
the questions presented for consideration,

Meeting of
Governors.

Meeting of Ad-
visory Councii.
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prominent among which was that of rates
of discount, and the question whether the
Federal Reserve system could with propriety
be employed in any way to relieve the neces-
sities of the industrial enterprises of the coun-
try. On both points the view of the Advisory
Council was the same as that which has guided
the Board, this view being that the system
must use every effort to maintain its liquid
character and that commercial paper regarded
as eligible for discount must be of a kind calcu-
lated to provide its own means of liquidation.
Admission of long-term obligations, or obliga-
tions short-term in form only, but requiring
continual renewal and incapable of settlement
within & reasonable time by the use of funds
growing out ofe business transactions directly
financed by them, was regarded as unques-
tionably opening an avenue of danger to the
system, both because of the unliquid character
of the paper, and because of the very large
quantity of such paper almost inevitably to
be expected for discount under present condi-
tions, should paper of this character be held
admissible for discount at Federal Reserve
Banks,

The attitude of the Council with respect to
rates of discount was distinctly that they could
to advantage be increased, such advance being
called for by the growing pressure upon bank
resources, and the necessity of discouraging
unnecessary applications for discount. Dis-
cussions during the sessions of the Council
covered other questions of general importance
affecting the system which are now pending,
and resulted in recommendations to the Board
which have been taken under advisement.

As the requirements of war financing absorb
a larger share of the capital
available in the
market, there is a disposition
on the part of borrowers to put their paper into
a form available for discount at Federal Re-
serve Banks in order that it may gain a wider
field of sale, and may be enabled to take ad-
vantage of the lowest possible rate offered at
any time. It is highly desirable that the paper

Liquid bank
paper.

financial |

of the country should in every possible way be
brought into conformity with the requirements
of the Federal Reserve Act and of the regula-
tions of the Board, and that there be at all
times as large a proportion of banking dis-
counts and investments in the form of strictly
liquid paper eligible for presentation to Federal
Reserve Banks as is possible. The campaign
of education which the American Trade
Acceptance Council is now carrying on is con-
tributing strongly to this desired end. It is,
bowever, undesirable that in this process of
reshaping the commercial paper of the country
there should be developed any kind of paper
technically eligible for discount at Federal Re-
serve Banks, but in fact not conforming to the
spirit and purpose of the Act and the regula-
tions under it. During the past month the
attention of the Board has been directed to a
plan for financing corporations for approxi-
mately two years by means of a series of 90-day
notes, issued under an agreement with the bor-
rower providing for seven renewals. As state-
ments have appeared in the press that notes of
this kind are eligible for rediscount by Federal
Reserve Banks, the Board thought it best to
state definitely that renewal agreements of this
nature destroy the self-liquidating character of
the notes and render them undesirable as invest-
ments for Federal Reserve Banks. This opin-
ion is in harmony with the Board’s ruling made
about a year ago in the case of certain accept-
ance credits, in connection with which the
Board laid stress upon the point that the dis-
count market, which is intended to deal with
short term and commercial borrowings, should
not be made to exercise functions properly
pertaining to the investment market.

Changes in rates of discount at Federal Re-
serve Banks have been under
advisement by the banks and
by the Federal Reserve Board
for some time past, and after careful considera-
tion on November 26 the Federal Reserve
Board suggested to Federal Reserve Banks
that the time had come to increase their
schedules in the near future, due consideration

Rates of dis-
count.
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in fixing the proper moment being given to local
conditions. This suggestion has been generally
adopted by the banks, the schedule of rates
being approved by the Board on November
28, and resulting in the establishment of the
following rates:

Discount rates approved by the Federal Reserve Board.

]
Commercial paper maturing— '

Within 15 | Agricul-
Federal Reserve days, in- ! ;pra£‘9n§
Bank. cluding i live-stoc
momber 16 to 60 61 to 90 | paper over
bonks’ col-|  98YS. days. ! 90 days.
lateral ]
notes. :
BoStOR. .eceeeaenan..s 4 4 43 5
New York.. 3 4 n H
Philadelphia......... 4 4% 4 5
Cleveiand...ox.vnna.. 4 4% 4 3
Richmond........... 4 4% 42 13
4 4 4% 5
4 4% 5 5
: i éi-
4 4% 5 55
4 4 43 5
a : 4 4% 4% 3
San Francis 4 44 4 5

{
{
|
'
i
I

Paper secured by U, S,
certificatesof indebt-

edness or Liberty Trade acceptances

loan bonds, matur- | Mmaturing within—
ing—
-
Federal Reserve
Bank. Within 15
days, in-
cluding | o100 | 1060 | 611090
member days days, io- | days,in-
banks’ col- . clusive. clusive,
lateral
notes.
Boston... 4 4 4
New York 31 31 33
Ph)ladeiphia 4 4 4
Cleveland. . 4 4 4
Richmeond........... 4 4 4
Atlanta....ooooiiinne 4 4 4
ChiCag0..veneannnnnn. 4 3t 4
8t. Louis, 4 4 4
Minneapoli 4 4 4
Kansas City 4 4 4
alias..... 4 3% 4
San Franeisco........ 4 4 4

Norte 1.~Rate for acceptances purchased in open market 2} to 4 per
cent, except for San Franeisco, whose rate rangesirom 2} to 43 per cent.

NotE 2.—Rates for commodity paper have been merged with those
for commercial peper of corresponding maturities.

These advances in rates are in harmony with
the generally upward tendency of market rates
of interest in the country at large, and are a
recognition of the changed conditions of
demand for and supply of loan capital existing
throughout the country as a whole. It wilibe
noted that the so-called commodity rate has
for the time being been eliminated, the only
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preferential rate retained being in {avor of
paper secured by Government obligations.
The former classification under which prefer-
ential rates upon acceptances and short term
paper were established remains in effect. The
slight advances in rates now iniroduced are
likely to have their most important effect by
way of suggestion or caution to member banks
which might otherwise apply too freely for
discount during a period which should as far
as possible be devoted to timely reductions of
foans in harmony with the policy of accelerating
the absorption of Government obligations by
restriction and savings.

During the past month the organization of
the proposed branches of re-
serve banks at Pittsburgh, Cin-
cinnati, and elsewhere has been
given detailed study, and it has been deter-
mined to introduce, where conditions appear
to require such action, a new type of branch
organization. Elsewhere in this issue will
be found a draft of branch by-laws
amended to meet the requirements of the new
plan. It will be noted that the principal dis-
tinction between this plan and the old branch
organization is found in the fact that under the
new plan no distinet area or territory is to be
assigned to a branch. Consequently no theo-
retical capital will be assigned to the branch,
nor will the member banks in any specific terri-
tory be required to deal with the branch. The
branch will be established upon the theory
that it is an office of the Federal Reserve
Bank of the district, opened for the conven-
ience of such member banks as may desire
to use it. The routine operations of the
branch will be conducted by the manager
and the board of directors, subject to the
supervision of the directors of the parent Fed-
eral Reserve Bank and of the Federal Reserve
Board. A collection zone will be allotted to
each branch, and checks drawn upon banks
located in this zone may be sent to the branch
by any member bank in order to save time in
transit and to reduce float. The resulting
credit will be reported by the branch to the
Federal Reserve Bank.

Organization
of branches,

as
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The member banks will continue to send their
offerings for discount to the Federal Reserve
Bank, except that any bank located in the col-
lection zone allotted to a branch and having
signified its desire to deal with the branch may
have the option of offering its paper for dis-
count to the branch. Paper which, in the
opinion of the directors or the discount com-
mittee of the directors of the branch, is eligible,
may be passed immediately to the credit of the
member bank on the books of the branch, sub-
ject to approval by the Federal Reserve Bank.

Each member bank located in the collection
zone of a branch bank will be expected to advise
the Federal Reserve Bank as to whether it wishes
to treat the branch bank as its Federal Reserve
correspondent. If a bank so elects, it will
transact all its Federal Reserve business with
the branch, except that it may send checks
direct to the Federal Reserve Bank or to any
other branch in its district for credit of its
account with its own branch. In the matter
of exchange transfers, currency shipments and
cash deposits and withdrawals, its dealings will
be with its own branch and not with the Fed-
eral Reserve Bank.

Each Federal Reserve branch will forward to
the Federal Reserve Bank of its district a daily
transcript of all business transacted, showing
in detail credits given for loans, reserve credits
given on account of collected items, and checks
paid for member banks. The Federal Beserve
Bank will then make proper entries on its
books in order to maintain a record of the re-
serves of all member banks in its district.

During the month of November the work of
the Board in connection with the control of the
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country’s gold supply, has con- :
tinued. Certain branches of
foreign trade have found it .
necessary to ask for the release of considerable :
gold, and remedial action has accordingly been
taken, notably with respect to Mexico and Can- |
ada. A special conference with representatives |
of the Canadian bankers resulted in the Board’s ;
undertaking to release $25,000,000 of gold prior
to July 1, 1918, in amounts not to. exceed :

Movement of
gold.
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$106,000,000 in any oune¢ month. This permis-

sion has not been largely availed of, because
the action taken of itself went far toward stabil-
izing exchange. Negotiations have been in
progress with various foreign countries look-
ing to the establishment of a plan which would
result in the furnishing of exchange either
through deposits made with the Federal Re-
serve Bank in favor of such country, or through
some other means of relief. A notable example
of the purpose of these negotiations is afforded
by arrangements made by the Secretary of the
Treasury to supply to the importers of the
United States rupee exchange for the purpose
of satisfying the legitimate trade requirements
of the country. The embargo on gold exports
has made it diflcult for importers of the
United States to find remittances for their
purchases in India. The Secretary of the
Treasury has placed in the hands of the Federal
Reserve Board the administration and appor-
tionment of these rupee drafts and the Board
has taken the necessary steps so that merchants
requiring such remittances can make their ap-
plications through the Federal Reserve Bank
of their district and receive allotments to cover
their requirements. The amount of rupees
now available is estimated as sufficient to cover
immediate requirements of trade, and it is
hoped that further arrangements can be made
to take care of the future requirements as they
arise from time to time. The question of
gold export control has been given a new as-
pect by reason of the development of the larger
problem of control of foreign trade in gen-
eral with a view to discouraging the importa-
tion of unnecessary articles. Regulations re-
lating to the licensing of foreign exchange
transactions have also been worked out, and it
is expected will be put into operation at an
early date.

For the five weeks ending November 16 the
net outward movement of gold
totaled $4,101,000, compared
with $26,367,000 shown for the
immediately preceding five-week period. Gold
imports totaling $4,635,000 are credited largely

Gold imports
and exports.
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to Canada, Mexice, Coloinbia, other Amer-
ican countries, while gold exports, totaling
$8,736,000 were consigned chiefly to Mexico,
Peru, and British India. Since January 1 of
the present year the country’s stock of gold
increased through net imports by $187,332,000,
while the gain since August 1, 1914, is
$1,056,004,000, as may bhe seen from the
icllowing exhibit:

{000’s omitted.)

1 ]
! Excess of
i imports
Imports. | Exports. | ““ 0o,
| exports.
o SRR W S
Aug 1toDee. 31,1914 .............l.. $23,253 | $103,972 | 1881719
Jan. 1te Dec. 31, 1915.. ceeiee..) 4B1,055 1 31,426 | 420,52
Jamn. 1 to Dec. 31, 1916, 685,745 | 155,793 529,952
Jan. 1 te Nov. 16, 1917 549,715 | 362,383 | 187,332
TGl e e !'1,710,668 | 054,574 | 1,056,094
! LR S

* Excess of exporis over imports.
Erratum.

On pages 844-845 of the Gctober Bulletin
two diagrams appear which show the move-
ment of the price of silver for the period 1882
to September, 1917. The upper curve in either
diagram is intended to illustrate ehanges in the
price of an ounce of silver, and the lower curve
changes in the price of 371} grains of silver,
the pure silver contents of an American dollar.
In the diagram the upper curve was erroneously
marked ‘“(1)” instead of ‘“(2),” while the

tower curve was marked ““ (2)” instead of ¢ (1).” |

Attention is called to this error, so proper cor-
rections may be made in the reader’s copy.

issue goes to press is that the campaign for the
sale of the certificates will begin on December 1
or shortly thereafter.

The act of Congress of September 24, 1917,
“To authorize an additional issue of bonds to
meet expenditures for the national security and
defense,” etc., provided, among other things,
for the issuance by the Secretary of the Treas-
ury of two billions of war savings certificates.
The act provided that these certificates were
to beissued in small denominations and the Sec-
retary of the Treasury was authorized to have
stamps printed to evidence payments therefor.
The object of Congress was twofold: First, to
secure funds to meet the needs of the Govern-
ment; and, second, to make it possible for every
man, woman, and child in the country to lend
money to the Government at rates of interest
equal to those carried by Government bonds,
vet in such a way as to meet public con-
venience.

A committee, appointed by the Secretary of
the Treasury, has been working out the details
and the machinery necessary to put this law
into effect, and the general plan is as follows:

Provision is made for the issuance of the
“war savings certificates.”” The -certificate
takes the form of an engraved sheet bearing
upon its face the name and address of the
investor or owner. It is given, without cost,
te anyone who is ready to make the first in-
vestment for & large “war savings certificate

‘stamp,” which sells during this December and
i January at $4.12, and thereafter through the

imonths of 1018 at 1 cent more cach month,

War Savings Certificates.

On page 730 of the October Bulletin refer-
ence was made to the committee on war savings
certificates, of which Mr. Frank A. Vanderlip,
president of the National City Bank of New i
York, is chairman, appointed by the Secretary
of the Treasury under provisions of the act of
September 24, 1917, j

An enormous amount of detail werk has been |
required and an immense amount of printing
and engraving done; but the expectation as this |

 Each certificate is designed to carry 20 of these
 1arge stamps, and since the value of each stamp
'increases with each successive month, the cer-
' tificate, which represents the combined wvalue
. of the certificate stamps affixed to it, increases

in value each month in equal proportion. In

. other words, at the end of five years from the
, date of issue, to wit, January 1, 1923, the Gov-
‘ernment will redeem and pay for each stamp

on the certificate $5, and will redeem and pay
for a filled certificate containing 20 stamps
$100. This payment by the Government rep-
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resents the original cost of the stamps, together
with interest at the rate of 4 per cent each year,
compounded quarterly.

It is expected to make arrangements with
banks to act as custodians of certificates for
investors; and as a further protection any in-
vestor may, if he chooses, register his certifi-
cates with the stamps thereto affixed, at any
money-order post office.

To take care of the case of the investor who, .

for any reason or at any time, must ask for the |

refund of his money from the Government, |

provision is made so that on suitable notice he
will receive what he paid plus 1 cent per month
thereafter for each stamp on the certificate.
This is slightly less than the rate of increment
he would receive if the stamps were held for
their full term. This provision for redemp-
tion is made necessary by the fact that cer-
tificates can not be sold and are not trans-
ferable nor payable to bearer. At the same
time this privilege is not given in order to en-
courage redemption, for the whole purpose of
the Government in borrowing these funds is
to make a five-year loan, which purpose is
nullified if the return of the money is demanded
by the investor.

As all thoughtful people must appreciate, the
Government is appealing to all its people for
aid of one kind or another. From those who
can fight it asks for military service; from those
who can spare from their cash means (. e.,
earnings or savings, or both) it demands finan-
cial assistance, and this it takes partly in the
form of taxes and partly in the form of borrow-
ing. The difference between this method of
Government borrowing and that provided for
in the sale of Liberty Loan bonds lies in the
fact that in the latter case larger units are
dealt with and the interest is paid back to the
lender every six months, while in the case of the
war savings certificates, which bear the same
rate of interest as the last Liberty Loan bonds,
a much larger number of units are dealt with
and the interest, because it is necessarily small,
is added to the principal and the accumulated
sum paid at maturity, or at the end of five

|
years.

Thusieach’$4.12 paid in grows in value
from dayftofday;until it jbecomes worth $5 at
the end of five years.

To facilitate the accumulation by those of
small means of the price of the certificate stamp
sold at $4.12 to $4.23, provision is made for the
sale of 25-cent stamps which may be accumu-
lated upon a card and turned in as payment for
certificate stamps. This should appeal espe-
cially to school children; hence the committee
has prepared an attractive card, known as a
“thrift card,” upon which the 25-cent thrift
stamps will be affixed. Sixteen of these
thrift stamps, with the necessary small change
to bring the total up to the price of the
certificate stamp, can be turned in to pay for
such stamps.

Although the first issue of certificates and
stamps are all to be printed as of the series of
1918, provision has been made for anticipating
their sale so as to enable holiday makers and
Christmas givers to avail themsclves of the
privilege of helping the Government in its need
and at the same time make worthy gifts to
their friends and little ones. With this object
in view, it is intended to arrange for the issu-
ance and sale of the 1918 certificates and stamps
early in the month of December.

Every post office in the land will have them
on sale; all banks and many stores and other
reputable agencies will also be prepared to
sell them. Many employers of labor will offer
their employees facilities for purchasing these
war-savings certificates.

Tinally, the object of the loan in this form
is to give every man, woman, and child in
the United States the opportunity of doing his
or her bit to help win the war and aid in the
great task of bearing the torch of liberty to
every land and every home. It is believed
that the campaign of education about to be
launched will serve the country in a perma-
nent and lasting way in developing habits of
thrift in all our people.

The Treasury circular relating to war-
savings certificates is as follows:
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11917, Department Circular No. 94. (War-Savings Circular
No. 1) Loans and Currency.]}

Trrasvny DEZPARTMENT,
OFFICE OF THE SECRETARY,
Washington, November, 15, 1917,

The Secretary of the Treasury offers for
sale to the people of the United States an issue
of United States war-savings -certificates,
series of 1918, authorized by act of Congress,
approved September 24, 1917. Payments for
or on account of such war-savings certificates
must be evidenced by United States war-
savings certificate stamps, series of 1918,
which are to be affixed ‘oﬁereto. The sum of
such war-savings certificates outstanding shall
not at sny one time exceed in the aggregate
$2,000¢,000,000 (maturity value). The amount
of war-savings certificates sold to any one
person at any one time shall not exceed
$100 (raturity value), and it shall not be
lawful for any one person at any one time to
hold war-savings certificates to an aggregate
amount exceeding $1,000 (maturity value).

War-savings certificates, war-savings certifi-
cate stamps, and United States thrift stamps
(described below) may be purchased, at the
prices hereinafter mentioned, at post offices,
and at numerous banks and other agencies
to be appointed by the Secretary of the Treas-
ury. Advance sales will begin December
3, 1917. All sales of war-savings certificates
and war-savings certificate stamps made in
December, 1917, will be at the January,
1918, prics, and the date of issue of all certifllr-
cates so soid will be deemed January 2, 1918.
DESCRIPTION OF WAR-SAVINGS CERTIFICATES.

A United States war-savings certificate,
series of 1918, will be an obligation of the
United States when, and only when, one or
more United States war-savings certificate
starps, series of 1918, shall be affixed thereto.
Bach of such war-savings certificates will have
spaces for 20 war-savings certificate stamps,
series of 1918, and each of such stamps thereto
affixed wiil have a maturity value of $5 on
January 1, 1923, which will accordingly give
each such certificate, when bearing its full
complement of such stamps, a maturity value
of %100 on said date. No war-savings certi-
ficate will be issued unless at the same time
one or more war-savings certificate stamps
shall be purchased and affixed thereto, but no
additional charge will be made for the war-
savings certificate itself. The name of the

owner of each war-savings certificate must be
written upon such certificate at the time of
the issue thereof.

War-savings certificate stamps, series of
1918, will be issued in 1918 at the following
prices:

Januvary.. ... ... 0 $412  July............... $4.18
February........... 4.13! August. . c..ooooL.. 4.19
March............... 4.14 ; September.......... 4,20
April. ... ... 415 " October............ 4.21
May...ooooiieian. 4.16 ' Novembeor........... 4.22
Jupe...ooilll 4.17 : December........... 4.23

The average issue price above fixed for the
vear 1918 with interest at 4 per cent per annum
compounded quarterly for the sverage period
to maturity will amount to 35 on January
1, 1923.

PAYMENT AT MATURITY.

Owners of war-savings certificates will be
entitled to receive, on January 1, 1923, at the
Treasury Department in Washington, or at a
money-order post office, upon surrender of such
certificates and upon compliance with all other
provisions thereof, $5 in respect of each war-
savings certificate stamp, series of 1918, then
affixed thereto; but no post office shall be re-
quired to make any such payment until 10 days
after receiving written demand therefor,

PAYMENT PRIOR TO MATURITY.

Any owner of a war-savings certificate, at his
option, will be entitled to receive at any time
after January 2, 1918, and prior to January 1,
1923, at a money-order post office, upon sur-
render of his certificate and upon compliance
with all other provisions thereof, in respect of
each war-savings certificate stamp, series of
1918, then affixed to such certificate, the
amount indicated in the following table; but
no post office shall make any such payment
until 10 days after receiving written demand
therefor:

Montk, 1918 | 1919 ' 1920 | 1921 | 1922
January . $4.12 1 84.24 | $4.36] $4.48 | $4.60
February 4.13| 4.251 4.37| 449! 462
March... 4.314 | 4.26 4.38| 4.50| 4.62
April.. oLl 4.15| 4.27| 43| 4.51| 4.63
MY e nenmranrnmnaneeneanannannn 4.16| 4.98| 4.40| 4.52| 464
JUD@. e teim i 4,17 4,29 ‘ 4.41 4,53 | 4.65
July..... 418| 4.30| 442} 4 54| 4.66
August.. 419 481! 443 4.55] 4,67
Septembe: 4.20| 4321 444! 4.56] 4.68
October . 4.2t 4.33] 445| 457 4.89
November.. el 422 434 446 4.58) 4.70
Decembereee. o omemneanennnns 4.23 | 4.35| 1.47) 450 4.71
I
Jan. 1, 1923, $5.



REGISTRATION.

War-savings certificates may be registered
without cost to the owners at any post office
of the first, second, or third class, subject to
such regulations as the Postmaster General may
from time to time prescribe, and payment in
respect of any certificate so registered will be
made only at the post office where registered.
Unless registered, the United States will not be
liable if payment in respect of any certificate
or certificates be made to a person not the
rightful owner thereof.

WAR-SAVINGS CERTIFICATES NOT TRANSFERABLE.

War-savings certificates are not transferable
and will be payable only to the respective
owners named thereon, except in the case of
the death or disability of any such owner.

TAX EXEMPTION.

War-savings certificates shall be exempt,
both as to principal and interest, from all taxa-
tion now or hereafter imposed by the United
States, any State, or any of the possessions of
the United States, or by any local taxing au-
thority, except (a) estate or inheritance taxes,
and (%) graduated additional income taxes,
commonly known as surtaxes, and excess prof-
its and war-profits taxes, now or hereafter
imposed by the United States, upon the income
or profits of individuals, partnerships, associa-
tions, or corporations. The interest on an
amount of bonds and certificates authorized
by said act of September 24, 1917, the principal
ogf which does not exceed in the aggregate
$5,000, owned by any individual, partnership,
association, or corporation, shall be exempt
irom the taxes provided for in clause (b) above.

THRIFT CARDS AND THRIFT STAMPS,

Payments on account of war-savings certifi-
cates may also be cvidenced by United States
thrift stamps, having a face value of 25 cents
each but bearing no interest. United States
thrift stamps, however, must not be affixed to
war-savings certificates, but only to thrift
cards, which may be obtained without cost.
Thrift stamps as such are not directly redeema-
ble in cash, but each thrift card will have
spaces for 16 such thrift stamps, and a thrift
card, when bearing its full complement of such
stamps, may be exchanged at a post office or
other authorized agency, on or before December
31, 1918, for o war-savings certificate stamp,
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series of 1918, and upon such exchange the
owner of such thrift card must pay the differ-
ence between $4 and the current issue price of
war-savings certificate stamps during the
month in which such exchange is made, as
shown by the following table:

January............. $4.12 [ July...ooooailll $4.18
February............ 413 | August. .. 101 4.19
March. .. ........... 4.14 | September.......... 4,20
April 4,15 | October.............. 4,21
May....ooveiiniis 4.16 | November........... 4.22
June................ 4,17 { December........... 4.23

METHOD OF DISTRIBUTION AND SaAlLcf.
POST OFFICES AND FEDERAL RESERVE BANXS.

On or about December 3, 1917, war-savings
certificate stamps and United States thnft
stamps (together with thrift cards and war-
savings certificates, with suitable pocket en-
velopes for such certificates) will be furnished
(1) to post offices for sale to the public and
to agents of the first class and (2) to Federal
Reserve Banks, as fiscal agents of the United
States, for distribution to agents of the second
class and also for sale to banks which are
agents of the first class; the classification of
such aéents bein% heremafter provided for.
Post offices and Federal Reserve Banks will
maintain available supplies of stamps, certifi-
cates, and cards in amounts sufficient to meet
the requirements for such distribution and sales.

OTHER AGENCIES.

Banks, bankers, and trust companies; rail-
road and express companies; department and
other retail stores; the duly authorized repre-
sentatives of labor, fraternal, and other associ-
ations; and other corporations, partnerships,
and individuals; who patriotically offer their
services without expense, either to the United
States or to purchasers, will be among those
whom the Secretary of the Treasury will in his
discretion appoint as ageuts to sell war-savings
certificate stamps and the United States thrift
stamps and to issue war-savings ceriificates
and thrift cards.

Blank forms of application for appointment
as agent, with necessary information as to
execution and filing, may be obtained from any
money-order post office, from agent banks,
or from State or local representatives of the
National War-Savings Committee. Appoint-
ments will be made only under authorization
of the Secretary of the Treasury.
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No agent shall sell any United States thrift
stamp at any price other than 25 cents for
each stamp, nor any war-savings certificate
stamp at any price other than the current issue
price of such stamp during the month in which
sold, as hereinabove specified.

CLASSIFICATION OF AGENTS.

Two classes of agents will be appointed: ;
First, agents of the first class, who may neither |

obtain nor hold at any one time in excess of
$1,000 of war-savings certificate stamps (ma-
turity value); second, agents of the second
class, who may obtain at any time or times in
excess of $1,000 of such stamps (maturity
value) for sale to the public.

AGENTS OF THE PIRST CLAAS.

Agents of the first class may obtain, for sale
to the public, from post offices, agent banks,
or other authorized agents, war-savings certi-
ficate stamps in any amount desired, not, how-
ever, in excess of $1,000 (maturity value),
together with an adequate supply of war-
savings certificates, upon payment for such
stamps at the current issue price thereof during
the month in which such stamps are thus
obtained. Similarly, agents of the first class
may obtain, for sale to the public, United
States thrift stamps, together with an adequate
supply of thrift cards, 1n any amount desired
upokix payment for such stamps at 25 cents
each.

AGENTS OF THE S8ECOND CLASS.

Agents of the second class will be required to
deposit with the Secretary of the Treasury,
or with such agencies as he may designate,
United States bonds of any Liberty Loan, or
United States certificates of indebtedness, the
aggregate par value of which shall be at least
equal to the aggregate amount of war-savings
certificate stamps, at the issue price thereof
during December, 1918, as specified above,
plus the aggregate face value of United States
thrift stamps obtained by such agents, re-
spectively. A further Treasury Dqurtment
circular will shortly be issued specilying the
terms and conditions for the deposit of such
securities, or of such other securities, the
deposit of which may be permitted by such
circular under the conditions to be therein
specified, and covering other matters of detail
particularly concerning such agents of the
second class.
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OTHER DETAILS.

War-savings certificates will not be receiv-
able as security for deposits of public money
and will not bear the circulation privilege.

The Secrotary of the Treasury reserves the
right at any time to revoke any or all ap-
pointments of agents, to withdraw war-savings
certificates, war-savings certificate stamps,
or United States thrift stamps from sale, to
refuse to issue or to permit to be issued any
war-savings certificates or thrift cards, and
to refuse to sell or to permit to be sold any
war-savings certificates or war-savings certifi-
cate stamps or United States thrift stamps to
any person, firm, corporation, or association.

The right is also reserved to make from time
to time any supplemental or amendatory regu-
lations which shall not modify or impair the
terms and conditions of war-savings certifi-
cates issued or to be issued in pursuance of
said act of September 24, 1917.

Further details may be announced by the
Secretary of the Treasury from time to time,
information as to which will be promptly fur-
nished to postmasters at money-order post
offices and to other agents,

Indorsement by Directors.

In a circular lettor, dated July 24, it was sug-
gested by the Board that in compliance with
soction 22 a resolution of the board of directors
of a member bank might be adopted, substan-
tially as follows:

Resolved, That the president, cashier, or assistant cashier
of this bank be, and he is hereby, authorized to discount
notes, drafts, or bills of exchange for , a director of
this bank, on the same terms and conditions as other notes,
drafts, bills of exchange, or other evidences of debt are
discounted for customers of the bank: Provided, The aggre-
gate amount of such notes, drafts, and bills of exchange dis-
counted for such director and remaining unpaid shall at
no time exceed the sum of $—————: Provided further, That
in any case in which any note, draft, or bill of exchange is
discounted under authority of this resolution a report shall
be made thereof at the next subsequent meeting of the
executive and discount committee of the board and such
report shall show the a%{gregate amount of labilities of
such director to this bank.

In order to remove any doubt as to whether
such a resolution would cover notes discounted
by a third party bearing the indorsement of
directors or attorneys, it is suggested that wher-
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ever this is necessary the foregoing resolution
be modified to read as follows:

Resolved, That the president, cashier, or assistant cashier
of this bank be, and he is hereby, authorized to discount
notes, drafts, bills of exchange, or other evidences of debt
executed or indorsed by , a director, or — , the
attorney, of this bank on the same terms and conditions as
other notes, drafts, bills of exchange, or other evidences of
debt are discounted: Provided, The aggregate amount of
such notes, drafts, and bills of exchange discounted for
such director or attorney and remaining unpaid shall at
no time exceed the sum of $———: Provided further, That
in any case in which any note, draft, or bill of exchange is
discounted under authority of this resolution a report shall
be made thereof at the next subsequent meeting of the
executive and discount committee of the board and such
report shall show the aggregate amount of liabilities of
such director to this bank.

Income from Liberty Bonds Exempt frem Tax.

The income from not to exceed $5,000 face
value of Liberty bonds, Treasury certificates of
indebtedness, and war savings certificates
authorized by the act of October 3, 1917, is
exempt from all income and war excess profits
taxes. The following was sent out from the
office of Commissioner of Internal Revenue,
Treasury Department, under date of Novem-
ber 8: : :

To collectors of internal revenue:

Attention is called to section 7 of the act of
Congress approved September 24, 1917, pro-
viding for the issue of 4 per cent Liberty
bonds, Treasury certificates of indebtedness,
and war savings certificates, which reads as
follows: '

That none of the bonds authorized by section one, nor of
the certificates authorized by section five, or by section six,
of this act, shall bear the ctrculation privilege. All such
bonds and certificates shall be exempt, both as to principal
and interest, from all taxation now or hereafter imposed%y
the United States, any State, or any of the possessions of
the United States, or by any local taxing authority, except,
(a) estate or inheritance taxes, and (b) graduated addi-
tional income taxes, commonly known as surtaxes, and
excess profits and war-profits taxes, now or hereafter im-
posed by the United States, upon the income or profits of
individuals, partmerships, associalions, or corporations,
The interest on an amount of such bonds and certificates
the principal of which does not exceed in the aggregate
$5,000, owned by any individual, partnership, associa-
tion or corporation, shall be exempt from the taxes pro-
vided for in subdivision (b) of this section.

You are hereby informed that holders
(whether individuals, partnerships, associa-
tions or corporations) of Liberty bonds,
Treasury certificates of indebtedness, and war

savings certificates authorized by the act of
September 24, 1917, are entitled to exemption
from all income and war excess profits taxes
upon the interest received on a principal
amount not to exceed $5,000 face value of such
obligations. If, for example, the holder owns
$5,000 Treasury certificates of indebtedness,
$7,000 4 per cent Liberty bonds, and $2,000
war savings certificates, he will be entitled to
exemption from graduated additional income
taxes and war excess profits taxes upon only
the interest received upon $5,000 of the afore-
said obligations. It is immaterial whether the
4 per cent Liberty bonds were issued to the
holder in exchange for Liberty bonds of the
first series or Treasury certificates of indebted-
ness, or whether issued upon a new subscrip-
tion. The exemption is upon the income from
$5,000 face value of the obligations issued by
authority of the aforesaid act of September 24,
1917. ’ '

-Standardizing Commercial Paper.

Progress in standardizing commercial paper
is shown by the following, which was sent out
by the clearing-house banks of Portland, Oreg.:

To our customers:

On November 14, 1917, the following reso-
lution was passed unanimously by the Port-
land clearing-house banks:

“ Resolved, That on and after Deocember 1,
1917, the banks of the Portland Clearing House
will accept commercial paper only when it is
drawn with a f{ixed maturity date and for a
period of six months or less.”

Referring to the above resolution, kindly
note that on and after December 1 next the
undersigned will not accept notes drawn “On
demand,” but will require all obligations to be
drawn with a fixed date of maturity not exceed-
ing six months. v

* Canadian Bank of Commerce, First
National Bank, Ladd & Tilton Bank,
Bank of California, Natl. Assn.
United States National Bank, Hiber-
nia Savings Bank. Northwestern Na-
tional Bank.

Use of Coin-Counting Machines.

Following is a circular letter issued on No-
vember 21 by the Federal Reserve Bank of
Philadelphia:
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To the banking instituiion addressed:

For your information your attention is again
dirccted to a letter on the use of coin-counting
machines, issued by the Federal Reserve
Board some time ago, but which is especially
appropriate at this time, reading as follows:

“The use of gold coin in machines for count-~
ing money has proved that therc is quite a
serious abrasion of the coin. This draws at-
tention to the fact that in our country, as well
as in Europe, the use of gold coin as currency
in the hands of the people is disappearing.
The public does not want to carry gold coin,
and 1ts use leads to rapid abrasion and conse-
quent loss of value. In the United States it
may be truly said that as a practical matter
coined gold is only used as security behind
gold certificates, or for foreign exchange pur-
poses, where nothing clse can be used in ad-
justing international balances.

“The manufacturers of coin-counting ma-
chines will undoubtedly make a strenuous pro-
test against the enforcement of any order for-
bidding or discouraging the use of their ma-
chines for counting gold coin, but when the
matter is explained to them they ought to see
the importance of protecting the country’s
gold supply and discouraging the wasteful use
of gold for pay volls, especially when it is re-
membered that the recipient of gold coin would
in most cases much prefor paper moncy. Of
course, it is unnecessary to say that coin-
counting machines are very valuable in count-
ing silver money, and their use in this way is
in no way objected to, silver coinage being
accepted by tale and not by weight.

“1t is suggested that the banks of your dis-
trict be invited to point out to corporations or
firms of their district using these coin-counting
machines that they should forego the slight
advantage or greater convenience derived from
the use of gold in making up their pay rolls
in view of the loss such use causes to the coun-
try by the abrasion involved and by the keep-
ing in civculation of gold, which, if held by the
Federal Reserve Banks, would add to the
greater credit power of the country.”

Exemption From Certain Taxes.

The Commissioner of Internal Revenue has
written the Federal Reserve Board that, in his
opinion, Federal Reserve Banks are not sub-
ject to the tax upon charges for telephone,

telegraph, and express service when such
charges fall directly upon the Federal Reserve
Bank.

Protection of Bank Drepositors.

The Secretary of the Treasury on November
16 issued a statement as follows:

“Among the many absurd and vicious
rumors which are bemng put into circulation
these days, probably through pro-German
influences, is one that the Government proposes
to confiscate the money on deposit in the banks.
The absurdity of the statement is obvious on
its face, but I have received letters from
several parts of the country which indicate
that this rumor is being circulated for an evil
purpose. Of course, these rumors are wholly
without foundation. In fact, the Government
has no power to confiscate the money of
depositors in banks.” .

+
Christmas Gifts.

The following circular letter, issued by a large
national bank in New York on November 16 te
its customors, affords a staternent of the poliey
that is being pursued by many institutions re-
garding the use of gold as holiday gifts. s

To our customers and friends:-. o
The use of gold coins ‘as holiday presents;
during the war pericd, is being discouraged by
the Government-—not for the purpose of abol-
ishing a timne-honored cusfom, but, to put it
P’izmin&y, to conserve its supply ot gold and thus
help win the war. : o
That o hearty'and willing response from
everyone will be forthcoming goes -without
saying. : - :
It oceurs to us that exceélent substitutes can
be found, through the use of Liberty bonds,
war-savings cervtificates, ‘and United States
thrift cards. These should not only prove te
be acceptable presents, but their use would en-
courage the further development of thrift—te
the importance of which the people of this
country are slowly awakening. ‘‘Kasy te
come, easy to go,” as the saying is, can be safely
applied to money presents. hy not intro-
duce the investment feature into vour Christ-
mas gifts? You will serve three purposes:
The spirit of the holiday time will be grati-
fied.
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The necessity for saving and for thrift will be
emphasized.
hour country will be backed in its fight for

right.

gWe will gladly furnish full details regarding
Liberty bonds, war-saving certificates, or
United States thrift cards, and are in position
to supply them at face vatue. No charge for
our services. Your cooperation in this will be
direct support to a noble cause.

Success of the Second Liberty Loan.

The Secretary of the Treasury, on Novem-
ber 8, issued the following statement:

“On October 1, 1917, in Treasury Depart~
ment Circular No. 90, the following announce-
ment was made: ‘The Secretary of the Treasury
invites subscriptions, at par and accrued inter-
est, from the people of the United States,
for $3,000,000,000 of United States of America
10-25 year 4 per cent convertible gold bonds,
of an issue authorized by actt of Congress
approved September 24, 1917; the right being
reserved to allot additional bonds up to one-
half the amount of any oversubscription.’

“1 congratulate the American people upon
the phenomenal success of the second Liberty
Loan. The final returns just received from the
12 Federal rescrve banks show that the total
subscriptions were $4,617,532,300—an over-
subscription of $1,617,532,300, or approxi-
mately 54 per cent of the amount offered.
This is a more gratifying result even than was
the first Liberty Lecan, when $2,000,000,000
of bonds were offered and a subscription of
more than $3,000,000,000 was received.

“These financial operations, greater in mag-
nitude than ever attempted by any other Gov-
ernment in the world, were not too great for
the American people. They not only absorbed
readily the full amount of the first and second
Liberty Loans, but in each instance over-
subscribed the loan by more than 50 per cent.

“It is an immensely gratifying fact that the
second Liberty Loan was subscribed for by
approximately 9,400,000 men and women of
the country. In this number, it is estimated
that 9,306,000, or 99 per cent, subscribed in
amounts ranging from $50 to $50,000, the
aggregate of such subscriptions being $2,488,-
469,350. The fact that such a vast number
subscribed for bonds is significant of the wide-
spread interest of the people in the purposes
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of the war, and of their determined support of
the Government in all measures required for
its vigorous prosecution.

“In conformity with the original announce-
ment, I shall accept 50 per cent of the over-
subscription, making the total issue of the
second Liberty Loan $3,808,766,150. Allot-
ments will be made as follows:

Subseriptions, Amount. Allotment. Amount,
Up to and including |82, 488,469,350 | 100 per cent....... $2, 488, 469, 350
850,000,
Over $50,000 up to 359, 865,900 | 90 per cent, but 323, 879, 600
and including pot less than
$100,000. $50,000 bonds.
Over $100,000 up to 242,220,800 | 75 per cent, but 181, 665, 800
and including not less than
$200,000. $90,000 bonds.
Over $200,000 up to 756,586,700 | 60 per cent, but 455, 690, 300
and including not less than
$1,000,000. $150,000 bonds.
Over $1,000,000 up to 470,425,600 | 50 per cent, but 235, 582,300
and inciuding not less than
$8,000,000. $§600,000 bonds.
Over $8,000,000 up to 249,963,950 | 41.20 per cont, but 103, 071, 200
and inciuding not less than
$30,000,000. $4,000,000 bonds.
$50,000,000........... 50,000,000 | 40.8152 per cent..; 20,407,600
Total.......... 4,617, 532,300 Total...... l 3,808, 766, 150

The subscriptions by Federal Reserve dis-
tricts are as follows:

z Total sub- Over-
1 seriptions Quota. subserip-
| received. tion.
i
Per cent.
..................... $476, 950,050 $300, 000, 000 59
1,550,453, 450 900, 000, 000 72
380, 350, 250 250, 000, 000 52
486, 106, 800 , 000, 000 62
201, 212, 500 120, 000, 600 68
......... 90, 695, 7. $0, 000, 000 13
......... 585,853, 350 420, 000, 000 39
184, 280, 750 120, 000, 000
Minneapolis. . .. 140, 932, 650 105, 000, 000 34
Kansas City.... 150,125, 750 120, 000, 000 25
Dallas.......... 77,899, 850 75, 000, 000 4
San Francisco. . 292,671,150 210, 000,000 39
Total.....o..ovnennenn 4,617,532,300 | 3,000,000,000 54

“It is to the credit of the country that every
Federal Reserve district exceeded its quota of
the $3,000,000,000 of bonds offered. The
American people may well felicitate them-
selves upon this extraordinarily satisfactory
result.

“It may be asked why I do not accept the
full amount of the subscription. The answer
is simple: The Government must never alter
the basis upon which it offers an issue of bonds
after subscriptions are closed. Having an-
nounced that only one-half of the oversub-
scription would be accepted, the Government
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must, of course, faithfully observe that basis. | uary, 1918, I desire to correct this impression.

Whenever loans are offered to the public, the | In view of the large over-subscription of the

banks and the public adjust themselves both | second Liberty Loan, I am glad to be able to

consciously and unconsciously to the basis of ! state that this will not be necessary.”’

the offering, and it would be extremely unwise !

to alter that basis after the subscriptions have l

been received. ;
“The success of the second Liberty Loan,

like that of the first, is a distinet triumph for | . o Tk chare the Qéata
the people of the United States. It not only The following list shows the State banks and

demonstrates their ability, patriotism, and ‘@ trust companies which have been admitted
resources, but augurs the certain success of | to membership in the Federal Reserve system
any future loans that may be offered by the | during the month of November:

Government.

““This great loan would have been impossible
without the loyal support and cooperation of
the people of the country, but even that sup-
port could not have been secured except for the
indefatigable, unselfish, and earnest work of

State Banks and Trust Companies Admitted.

Total

‘apital. | Surplus.
Capital Surplus. | pocources.

................. $1, 300,000 | 32,508,481 | $40,270, 626

hundreds of thousands of splendid men and 100,000 | 50,000 | 1,310,436
women throughout the United States who Pt Il s

threw themselves into the task without reser-
vation. I wish to thank all these splendid . ) o
volunteers and patriots, and I particularly | o Columbus, Obio ... 700,006 150,000 | 3,271,522
wish to thank the bankers of America, the ! Savanmn, ta... 630,000 | 570,000 | 8,415,862
T : . . . : Manufacturers Tra

Liberty Loan organizations which were formed | “ten, N. Yoo oooovvviorr oo 1,000,000 | 300,000 | 15,031,812
1 1 3 3 The Baltimore ‘I'tust Co., Balti-

in every State, city, town, and community in , i niipere T Con Balk 1,000,000 | 2,000,000 | 15,990,745
the United States, the women of America who Citizens. Saly
made a distinctive fight for the Liberty Loan | aammian to. Sow York, %V
through their own organizations throughout i Fidelity Trust Co., New York,
the country, the Boy Scouts and Girl Scouts,
the newspapers and periodicals which gave, as

1,250,000 | 1,250,000 | 18,196,063

4,000,000 | 4,000,000 | 74,532,631
2,050,000 | 4,500,000 | 82,004, 144

1,000,000 | 1,000,000 { 13,965, 146
1,000,000 | 1,000,000 | 29,443,301

500,000 | 300,000 | 6,675,523

in the first Liberty Loan, the most effective, 25,000 70 194,858
unselfish and generous support- through their |  bepot, o1 0, 000 6,000 | 339,598
columns and otherwise, the press associations, i Wgiietoqh 1 5,000,000 | 3,000,000 53,681, 743
the business houses, the various patriotic or- | bymers Ggumertsl Bk, © gy, | g 00| o, 8,005

Co., Providence, '

ganizations, cooperative and fraternal societies
and other organizations throughout the length
and breadth of the land which so generously

Indusirial Trus ) N o e
R. I 3,000,000 1 1,000,000 71,782,303

500,000 | 500,000 | 84,207,39¢

and earnestly gave their services to the great | ~Ciicago, Ul.....oo.. SN | 200,00 30,000] _ 9,20
cause. Thanks are due also to those employers . Austin State Bank, Chicago, Tl .| - 800,000 | 100,000 2, 668, 743
- s : Union Trust Co. ¥ k, "
who, in such lerge numbers, gave the fullest | New vorl, N.v.. .. > 3,000,000 | 4,500,000 | 87,043,831

: : . . United States Morigage & T
opportunity to their employees to subscribe to | Ugichbiele N 4,000,000 | 93,377, 608

Lo Y it ir | Marion Central Bank, Marion, Ala 30, 000 100, 600 497, 661

the; .loan upon terms commensurate w ith their Warion Central Bank, Marion, Ak , .
ability to make the required payments. T 5,000,000 | 124,186, 774
“‘I'should like to make special mention of the S‘msl}’;’ﬁgr;j‘iﬁ]a? oy ' we| s
soldiers and sailors of America who came for- | Sandinavian Trust Co, New | 000 . 1,500,000 | 11,359,362

: sl . York, Mo Y.eeiiiien il s

ward with subscriptions amounting to more | The c"ﬁze;is Commercial & Sa- 150’0005 iso00 | 3 435,505

per capita than those received from the civil | 5.5 sow's State ~ Bank SR S

population. These gallent men are not onl polonros M e Yager | (OO0 W00 1,627, 265

giving their services and their lives to their | “sicn.. . L 50,0000 10,000 545, 282

country, but are lending their money as well F‘};{Ef?;;iﬁn _______________________ 25,0000 500 149,002

] ; i i Ohio Banking & Trust Co., Mas- !
to strengthen t’he ‘Government in this great bl anking & Trust Co. s Mas- 150,000 3500 1,307,036
war for America’s rights and world democracy. | Kaspar'state Lank, Chicago, 1ii - 0,000 500,000 | 6,476,764
“T understand that an impression pfregaxls I | e e e Corporation. 0 10 » 386, 1

i | Atlanta, Ga...........c.e...... ! 1,000,000 ° 300,000 | 9,620,109

some quarters that another offering of Govern e e Gty of Neow 000 | ) , 620,

ment bonds will be made in the month of dJan- | “York.... oo, | 400,000 00,000 | 8 731,766
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Passaic Trust & Safe Deposit Co.

Passaio, N, J. cht’ | s200,000 ] s100,000 | $7,130,181
Utica Trust & Deposit Co., Ulics, .

Yeoeroaans o el a00,000| 200,000 { 11,850,975
Bridgeport Trust Co., Bridgeport .

oport Trusy o, Breeepo™ | soo,000 | 300,000 | 7,866,545
Kent State Bank, Grand Rapids,

L 500, 000 500, 600 9,419,740
The City Trust & Savings Bank,

‘Youngstown, Ohio......... e 200, 000 150, 000 4,752,034
Citizens Trust o. of Utica, Utica, |

B S N 500, 000 400,000 | 10,641,931
The Grafton Banking & Trust Co

Grafton, W. Va . 100, 000 30,000 1,180,082
Exchange Bank of .

Mount Sterling, X; 50,000 25,000 434,572
Enderlin State Bank,

LDakia e 50,000 10,000 395,250
Worcester Bank & Trust Co.,

Worcester, MasS..eeereeaueacens 1,250, 000 500,000 | 24,123,410
Citizens & Southern Bank, Savan-

D8N, GAunneeecrnenranaanrannnn 1,000,000 | 1,000,000 | 18,537,851
Ladd & Tiiton Bank, Portland,

8 £ S seeroen 1,000,000 | 1,000,000 | 21,427,013
Philadelphia Trust Co., Philadel-

[ T T, 1,000,000 | 4,000,000 | 26,160,684
The Union Trust Co. of Pitts- =

burgh, Pa...ooveiacienaaain. 1,500,000 | 34,500,000 | 137,516,868
The Union & New Haven Trust

Co., New Haven, Conn. 650, 000 500, 000 4,574,303
l’eopfes Bank & Trust €

Westtield, N.J e 100, 600 80,000 { 2,005,718
Oneida County Trust Co., Utics,

L O 250, 000 250,000 | 2,428,746
Westminster Bank, Westminster,

L 109, 000 25,000 453,433
Noel State Banl, Chicago, Ill..... 300, 000 75,000 2,581,716
Grand Rapids Savings DBank,

Grand Rapids, Mich............ 400,000 350, 000 8,479,169
The Brunswick Bank and Trust
t :Co., Brunswick, Ga..eecnuean... 100, 0600 72,000 1,049,176
The Citizens Bank of Norfolk, .

Va., Norfolk, Vo eeeverennennn. 600, 000 500,000 | 5,896,002

17 SO, 47,210,000 | 87,301,731 )1,100,986,947

‘One hundred and seventy-six State institu-
tions are now members of the system, having
a total capital of $179,865,700, total surplus
of $248,384,196, and total resources of
$4,275,468,908.

Membership of State Institutions.

The following letter, addressed to the officers
and directors of State banks and trust com-
panies in the State of Oregon, has been issued
by the banking department of that State under
date of November 10:

‘Since the establishment of the Portland
branch of the Federal Reserve Bank of San
Francisco, State bankers are showing con-
siderable interest in the Federal Reserve sys-
tem, and this office is receiving many letters,
asking for information and advice regarding
applications for membership.

“The amendments to the Federal Reserve
act, approved by the President June 21, 1917,

contain many liberal provisions pertaining to
membership of State banks and trust com-
panies. Prior to the enactment of these
amendments, I felt a hesitancy in recommend-
ing membership to our State institutions, but
since the privilege of retaining full charter and
statutory rights has been extended, all objec-
tions have apparently been eliminated, and I
am of the opinion that eligible banks will
find membership exceedingly advantageous.

As T view it, the matter is both a patriotic
duty and an economic expediency. Aside
from the great need at this time for an effi-
cient mobilization of the banking resources to
fortify our Nation inmeeting extraordinary war
conditions, in my opinion, membership is going
to prove very helpful in solving future prob-
lems and meeting contingencies that are sure
to arise during the readjustment period after
the war. Just now our Nation and the Federal
Reserve system needs the support of the banks;
Jater the banks are going to need the support
of the system, and now is the time to make the
alliance.

President Wilson, as you know, recently
issued a call urging all eligible State banks to
affiliate themselves with the Federal Reserve
system to the end that the financial position
of the country might be thereby materially
strengthened. The matter, therefore, is en-
titled fo the careful and thoughtful considera-
tion of every banker in the State, and if your
bank is eligible, a personal interview with the
officials of the Portland branch would seem
advisable, in order that the advantages of
membership and the policies of the bank may
be fully explained.

This department is ready and willing at all
times to cooperate with you in every way
possible.

Yours, very truly,

S. G. SArgENT,
Superintendent of Banks.

Organization of Branches.

The following is a draft of by-laws for use by
branches of Federal Reserve Banks which or-
ganize as offices of the parent Federal Reserve
Bank and not as branches assigned a distinct
capital and territory. It is expected that the
by-laws, as thus presented, will be adopted in
practically this form by all branches which are
ovganized on the new basis:
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By-Laws of Branch Bank of Federal Reserve Bank of

.

Pending the promulgation by the Federal Reserve Board
of rules and regulations, under authority of section 3, gov-
erning the operations of branch banks, the following by-
laws have been adopted by the Federal Reserve Bank of
, with the approval of the Federal Reserve Board:

ArTicLe I,

SecroN 1. Name and place of business.—This branch
shall have its principal place of business in the city
of , State of , and shall be known as the
branch of the Federal Reserve Bank of

Sre. 2. Functions.—Under the direction of the Federal
Reserve Bank, hereinafter referred to as the head office,
its functions shall be:

(1) To receive from any member bank within the col-
lection zone assigned to it under section 3, Article I, of
these by-laws, and from the United States, for credit with
the head office, deposits of current funds in lawiul money,
national bank notes, Federal Reserve notes, or checks and
drafts payable upon presentation, and for collection, ma-
turing notes and bills.

(2) When tendered by such member hanks within its
zone as may elect to deal divectly with the branch, to re-
ceive applications for rediscount under authority of scc-
tion 13 of the Federal Reserve act, and to transmit such
spplications to the head office with the recommendation
of the local board or of the discount committee sclected
by the local board.

(3) To pay checks drawn against the head office by
member banks within its collection zone out of funds
deposited with the branch by the head office for that
purpose.

(4) To act as a clearing house for member banks within
its zone and such nonmember banks as may qualify as
clearing members.

(5) To provide for the custody of unissued Federal
Reserve notes under appropriate safeguards and to deliver
Federal Reserve notes when authorized to do so by the
head office to member banks within its collection zone.

(6) To receive from any member banks or Federal Re-
serve Banks for collection and remittance, or for collection
and credit with the head office, or witk any other Federal
Reserve Banks through the hecad office, items drawn
against any bank within its collection zone.

(7) To receive from any nonmember bank or trust com-
pany within its collection zone solely for the purpose of
exchange or collection, deposits of current funds in lawfui
money, national-bank mnotes, Federal Reserve notes,
checks and drafts payable upon presentation, or maturing
notes and bills, provided, such nonmember bank or trust
company maintains with the head office a balance sufficient
to offset the items in traneit held for its account by the
head office and its branches.

branch shall
zone, and shall include the fol-

Sec. 3,—The collection zone for -
be known as the
lowing cities:

Sxc. 4. Reports.—The branch shall make a daily
report to the head office on forms to be preseribed,
showing—

(2) Amounts received on deposit for credit with the
head office.

(b) Checks paid for the head office.

(¢) Discounts recommended.

(d) Items received for collection and forwarded, and for
which credit should be given by the head office at the
expiration of the time allowed in collection schedule.

SEc. 5. Reserve account.—The balance appearing to the
credit of a member bank on the books of the head office
shall constitute its reserve, but member banks depositing
with the branch may charge the Federal Reserve Bank
with all items on day of deposit unless drawn against banks
for which allowance is provided in collection schedule,
in which case such banks may take credit at the expiration
of such time allowance. Member banks may likewise
take credit for the proceeds of discounts recommended by
the local board on the date that the local board or its dis-
count committec recommends the granting of such dis-
counts, provided, the notes, draits, or bills of exchange
offered for rediscount, or the note of the applying bank se-
cured by eligible collateral, have been actually received
by the branch. The head office reserves the right to return
through the branch any items which may be determined
to he ineligible or which, for any reason the head office is
unwilling to accept, in which case items so returned will
be charged to the reserve account of the bank receiving
credit therefor,

ArricLe II.

Section 1. Number and quorum.~—The number of di-
rectors shall be five, of whom the manager shall be one.
A majority of the directors shall constitute a quorum for
the transaction of business, but less than a majority may
adjourn from time to time until a quorum is in attendance.

Src. 2. Vacancles.—Vacancies in the membership of the
board shall be illed and successors selected in the manner
provided by law.

Sc. 3. Meetings.—There shall be a regular meeting of
the board on the Tuesday next preceding the first Friday
of each month at 10 o’clock a. m., or, if that day be a
holiday, on the first succeeding full business day. The
manager shall be empowered to call a special meeting at
any time, or shall do so upon the request of the Federal
Reserve Bank of or the written request of any two
directors. Notice of said meeting, if sent by mail, shall
be mailed at least one day prior to date of meeting, and if
given by telegraph or telephone at least two hours before
the time of meeting.
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SEc. 4. Powers.— (a) The board of directors shall super-
vise the operation of the branch under direction and con-
trol of the Federal Reserve Bank of , subject to such
regulations as the Federal Reserve Board may prescribe,
and shall exercise the functions prescribed in Article I,
section 2, of these by-lawe.

Sec. 5. Directors when present at directors’ meetings
shall receive a compensation of —— dollars per day for
each day the board is in session, and an allowance to cover
actual necessary expenses incident to attendance at regu-
lar or special meetings of the board.

SEc. 6. The directors of the Federal Reserve Bank of
shall fix the compensation of officers, clerks, and
employees of the branch, subject to the approval of the
Federal Reserve Board.

Sec. 7. All expenditures of the branch shall be subject
1o the approval of the directors of the Federal Reserve
Bank of .

Sxc. 8. Order of business—The following shall be the
order of business at each meeting of the board of directors
of the branch:

(1) Reading and disposition of minutes of the last regular
meeting.

(2) Report of the manager, including information con-
cerning banking and business conditions in the branch
territory, as well as detailed summary of all business trans-
acted since last regular meeting and statement of present
condition, the latter to include:

(a) Statements concerning clearing operations.

(b) All official correspondence received irom the Federal
Reserve Bank of ————.

(3) Reports of committees.

(4) Unfinished business.

(5) Approval of reports and recommendations to Federal
Reserve Bank of 3

(6) New business.

ArticLE III.
OFFICERS.

Sec. 1. The officers, who shall be chosen by the board
of directors of the Federal Reserve Bank of , shall
be a manager, who shall be one of the directors of the
branch, and a cashier. They shall hold office during the
pleasure of the directors of the Federal Reserve Bank of

Skc. 2. Manager—The manager shall preside at all di-
rectors’ meetings and shall have general charge of the
branch and shall be officially designated as ‘‘Manager,
Branch.” The manager shall, jointly with the cashier,
have charge of all moneys received or paid out on account
of the branch and shall sign all checks for the payment of
money as may be authorized by the Federal Reserve
Bank of He shall have custody of all moneys,
investments, and collaterals held by the branch, subject
to such rules as the board may adopt as to their safety.
In all cases where duties of subordinate officers of the

branch are not specifically prescribed by the by-laws or
the board of directors of the branch or the Federal Reserve
Bank of , they shall be the duties prescribed by
and the instructions of the manager.

SEc. 8. Acting manager.—In the absence or disability
of the manager, the Federal Reserve Bank of
may appoint an acting manager, who shall exercise the
powers and discharge the duties of the manager; and for
such services he shall receive a compensation to be fixed
by the Federal Reserve Bank of

SEec. 4. Cashier—The cashier shall have such joint
custody of all moneys, investments, and collaterals as
may be delegated to him by the manager, subject to such
rules as the board may adopt as to their safety. He shall
countersign all checks for the payment of money signed
by the manager. He shall keep the minutes of the board
meetings and of all committees of the board and perform
such other dutiesasmay be assigned to him by the manager,
subject to the approval of the board of direciors.

Sec. 5. Acting cashier—In the absence or disability
of the cashier, the board of directors of the branch may
appoint an acting cashier, who shall exercise the powers
and perform the duties of the cashier and shall receive
2 compensation to be fixed by the Federal Reserve Bank
of

Articre IV,

COUNSEL.

Secrtox 1. The general counsel of the Federal Reserve
Bank of — ghall act as counsel for the branch, and
shall represent the branch in such matters as may be
agsigned to him and shall approve all legal documents;
and said general counsel may appoint & local atiorney as
associate counsel, with a retainer to be approved by the
Federal Reserve Bank of

ArTIcLE V.
AUDITOR.

Szcrion 1. The auditor of the Federal Reserve Bank

of shall act as auditor of the branch.

Armicee VI,
BUSINESS HOURS,

Secrion 1. The bank shall be open for business from
9 a. m. to 2:30 p. m., on each day except Saturdays and
Sundays, or days or parts of days established as legal

holidays. On Saturdays the bank shall open at 9 a. m.
and close at 12 noon.

ArTicLE VII.

AMENDMENTS.

These by-laws may be amended at any regular directors’
meeting by a majority vote of the entire board of direc-
tors of the Federal Reserve Bank of , subject tc
the approval of the Federal Reserve Board.
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Credit Needs of Farmers.

The Bureau of Markets of the Department
of Agriculture has tabulated reports from
banks in several States upon the credit needs
of farmers which can be supplied from local
sources, and the department has furnished the
results to the Federal Reserve Board. They
are here republished, with the consent of the
Department of Agriculture, as follows:

The accompanying returns indicate that of
the total amount of capital which the farmer
needs to borrow to plant crops this fall and
next spring in the various States mentioned,
namely, Montana, Idaho, North Dakota, Scuth
Dakota, Nebraska, Kansas, Oklahoma, and
Texas, the amount available locally is inade-
quate. The extent to which available local
capital is insufficient to meet the borrowing
needs of the farmers in these States, varies
somewhat between the States and within each
of the States. Ispecially in Montana and
North Dakota, and to a less extent in Texas,
Oklahoma, and Kansas, is the insufficiency of
local capital apparent, while in the States of
Idaho, Soutir Dakota, and Nebraska, there is
little need ou the whole for drawing on out-
side capital to meet tihe farmers’ borrowing
needs for crop purposes. In Montana, the
estimated percentage of credit needs of farm-
ers, which can be supplied from local sources,
is 60.6 per cent for the fall crop 1917, and 57.6
per cent for the spring crop 1918. In North
Dakota the corresponding percentages are 74.3
per cent and 71.7 per cent, respectively. In
South Dakota and Nebraska, on the other
hand, the percentage of capital available lo-
cally to meet the borrowing needs of farmers
ranges above 90 per cent, the exact percentages
for South Dakota being 92.6 per cent for the
fall crop 1917, and 92.9 per cent for the spring
crop 1918, the correspooding percentages for
Nebraska being 90.6 per cent and 93 per cent
respectively.

The need for outside capital to meet the
borrowing needs of farmers is especially ap-
parent in some of the districts within the
States. Thus, in Montana less than one-half
of the capital needed in the north central dis-
trict is available from local sources, the per-
centage for the fall crop of 1917 being 44.1
per cent and for the spring crop 1918 being

26416—17—4

47.2 per cent. Similarly, only a little more
than one-half of the necessary capital is avail-
able locally in the northwestern and west cen-
tral districts in North Dakota, the percentage
for the fall crop 1917 in the northwestern dis-
trict being 59.9 per cent and for the spring
crop 1918 being 53.2 per cent, while in the
west central district the percentages are 56
per cent and 44 per cent, respectively. Like-
wise, in the southwestern district of Kansas
the capital available locally is 60.7 per cent
for the fall crop 1917 and 45.2 per cent for the
spring crop 1918. In the northwestern dis-
trict of Oklahoma the percentage of available
local capital for the faIFl) crop 1917 is 49.2 per
cent and for the spring crop 1918, 64.5 per
cent. It will be noted that in such States as
Montana, North Dakota, South Dakota, Kan-
sas, and Texas the districts showing the
greatest lack of available local capital for crop
purposes are located in areas having relatively
slight rainfall.

Estimated percentage of credit needs of jurmers which can be
supplied from local sources.

[Figures based on reports from banks.}

MONTANA,

Percentage  available
locally of the total
amount of money
which farmers need
to borrow—

Distriets.
To plant

To plant "
crops in S(;l)‘glxr‘lsglgf

ey

fall of 1917, 1918,

Montana....ocoiiiiiiiiiiiiiiiiaciine 60.6 57.6
L N hwest cee o iieieaeaaaan 88.7 85.1
2. Northeentral..o.oouiiiiiieiiiainenicnennn 41.1 47.2
3. Northeast..... 53.4 53.0
4. West central 77.5 1.2
4a, West central 100.0 100.0
5. Central........ 61.5 60.2
6. FEasteentral......cooiiiiiiiiiiiiiiiiiiaans 53.5 57.5
7. Southwest..... 100.0 100.0
8. South central - 88.5 £6.6
9, Southeast...c.o.vvuinevenriecicncconcanens 70.4 59.4

IDAHO

Idaho.eueuinreeeiiiiee e 89.8 89.7
1. NOrthwost. e vueniiiiiniiiiiiiiieiiineeanes 93.1 96.1
2. North central ] 100.0
4. West central. 83.8 §7.9
5. Central...... 97.0 94.9
7. Southwest... 95.0 93.7
8. Southcentral......oociieiriiiiienniiniannns 90.4 94.6
9. SoUtheast..ceuereruiemnceiannacarannenenas 86.8 88.5

|
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Estimated percentage of credit needs of farmers which can be
supplied from local sources—Continued.

[Figures based on reports from banks.}
NORTH DAKOTA.

Percentage  available
locally of the total
amount of money
which farmers necd
to borrow—

Distriets.
Toplant | T BUEY
Cropsin i gspring of
fall of 1917, 1918,

North Dakota..coveeeeerennrecnnenannss 74.3 7.7

1. Northwest...... . 59.9 53.2
2. North central.. . 87.0 79.7
3. Northeast..... aes 97.8 95.2
4, West central.. - 56.0 44.4
6. Central........ 77.4 73.3
6. East central... 100.0 96.9
7. Southwest.... 80.5 74.6
8. South central.. . 78.8 78.2
9. Southeast...ceeceiercennienviaracenanenne, 86.8 87.1

SOUTH DAKOTA.

South Dakota..eceeseeneecierencennanes 92.6 92.9

1. Northwest 68.6 7.7
2. North central 95.8 94.7
8. Northeast. 94.9 98.8
4. West centr: 87.4 88.8
5. Central.... 99.8 95.5
6. East central 96.9 96.3
7. Southwest... . 100.0 100,0
8. South central.coeveecerevreoiceconccacannss 75.8 75.4
9. Southeast...ucoeeerenereernieicennanannas 100.0 99.0

NEBRASKA,

NeDIaska...veraeesseemieroseencnsoenns 90.6 93.0

1. Northwest..oeeeceeennnnnn. teseesscsnanncans 100.0 100.0
2. North central.. 96.7 97.0
3. Northeast....... 93.8 95.9
67.3 86.3

97.0 95.8

99. 4 99.7

95.8 95,0

96.9 99.5

98.3 97.4

KANSAS,

KANSASe ceveeeernnieancensernnnnsmnsnnans 83.0 84.8

1, Northwest. .. ooviieicieniririeineieniannen 81.0 89,1
2. Northcentral.cooovivivaenacninnicnnrnaneas 92.5 95.2
3. Northeast.....occceuiievmuiiiioecnaiinnnnns 99.2 98.0
4, Westcentral..c..o.oviieiiivniianannanannes 73.5 66.1
B, Central....o.oeeniieiiieieiiiieiiiianaan. 79.0 85.2
6. Bastcentral........ooonvniiiiniiiiiiien, 98.9 99.8
7. Bouthwest...ooorniniimienransenvanvesancan 60.7 45.2
8. Bouth central.... ferecaccsanicnennn 84.7 88.1
9. SBoutheast. . ....ccoiiivriiiiiciiiiirennnnn, 95.9 97.2

OKLAHOMA.

L6245, 10 0 3 SO 88.4 811

1. Northwest. 49.2 64.5
2. North central 96.7 96.6
3. Northeast. 95.0 96.8
4, West centr: 94.3 90.4
5. Central.. .. 97.4 86.8
6. East central. . 94,1 54.2
7. Southwest....... . . 84.6 86.1
8. South central.. eveeesrceaneaan 98.3 89.4
9. Southeast...eeevviouneeieeanniiannea., 08.3 L1

Estimaled percentage of credic needs of jarmers which can be
supplied from local sources—Continued.

[Figures based on reports from banks.]
TEXAS.

3 Percentage available
locally of the total
amount of money

which farmers need
to borrow—
Districts.
Toplmt | Gropsln
. ring of
fall of 1017, | SPI0E
POXBS e veanrenrorsacenncnssonsenensnannn 8L.5 82.8
1, Northwest..oooeoocveieeiioninriirencanans 7L9 69.3
2. North central. .- 98.0 08.0
3. Northeast. . 91.8 94.2
4. West central 100.0 100.0
4a. West cent: 62.4 58.1
5. Central..... 83.3 79.7
6. East central.. 99.2 93.9
8. South central... .. 71.7 62.8
9. Boutheast. .cveniecniniiiciiinieiiaicnanee, 93.3 96.9
SUMMARY FOR IMPORTANT STATES.
Montana. c...veeeiiioiiiiiaierieiicneanaera. 60.6 57.6
ho....... 89.8 89.7
North Dakota 74.3 717
South Dakota. 92.6 92.9
Nebraska 90.6 93.0
Kansas... 83.0 84.8
Oklahoma. 88.4 81.1
L5 U R R 81.5 82.8

Coupens from United States Bonds.

The Treasurer of the United States -on
November 5 issued instructions for the handling
of coupons from United States bonds, as
follows:

Coupons from United States bonds are
actually payable only on presentation to the
Treasurer of the United States, to an Assistant
Treasurer of the United States, or to a Federal
Reserve Bank or branch thereof. When so

aid they should be canceled by punching a
Eole one-fourth inch in diameter in the middle
of the coupon and near the top thereof through
the words “United States’” or immediately
thereunder. The hole must not be punched
through the date or number on such coupon,
nor through the amount thereon. Coupons
should be arranged according to loan and
denomination, 100 of the same kind being put
under a strap. The remaining odds, arranged
by loan and denomination, should be strapped
in 100s, leaving only one package containing
less than 100. Each strap should bear a state-
ment in brief of the contents.
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The total amount of coupons paid on any
particular day should be charged in the Treas-
urer’s account of that date and listed in the
“abstract of payments” on the transcript of
the paying oflice as “United States eoupons
paid $...._..,” giving symbol number 17199,
and forwarding in support of the debit a charge
document on Form No. 6518 (if a Federal
Reserve Bank), or No. 1748 (if a subtreasury)—
“Statement of coupons paid—U. S. bonds.”
This charge document must accompany the
transcript in which the entry is made.

Coupons should be packed securely, sealed
and forwarded, by registered mail, to the
Treasurer of the United States, Division of
Banks, Loans, and Postal Savings, Washing-
ton, D.C. A statement of paid coupons (Iform
5686), properly filled out, must be inclosed
with the coupons. The date of this form must
correspond o the date of the transcript of the
Treasurer’s account in which the coupens are
charged and the total amount shown thereon
must agree with the amount charged in said
transcript.

All postal savings loans of series 1 to 6, in-
clusive, must be listed by serics on Form 5686,
while postal savings loans of the seventh and
subsequent series must be listed under the head
of “Consolidated series.”

In order to facilitate the verification of
coupons and the clearing of such items, it is
urged that cach paying agency prepare cou-
pons with care and forward them promptly
to the Treasurer the same day they are paid.

Nothing in these instructions is to be con-
strued as prohibiting the holder of United
States coupons from cashing them at any bank
or trust company that is willing to accommo-
date its patrons in this respect, or at a post
office authorized by the Postmaster General to
cash such coupons. Coupons so cashed, how-
ever, must under no circumstances be canceled
except by the Treasurer of the United States,
an Assistant Treasurer, or a Federal Reserve
Bank to whom they have been delivered for
actual payment. Coupons previously can-
celed will not be so paid.

Rank Failures.

The Comptroller of the Currency on Novem-
ber 19 made the following statement:
The national banks of the country are now

eight times as safe as they were during the 33-
year period prior to June 30, 1914, provided we

accept as a criterion the reduced proportion of
losses sustained by depositors of failed banks to
the total deposits of the national banks during
the past three years as compared with the pre-
ceding 33 years.

Records which have just been compiled show
that for the 33 years from 1881 to 1914 the
losses to depositors which arose from bank fail-
ures averaged annually during that period
twenty-eight one-thousandths of 1 per cent of
the aggregate deposits of the national banks
during those years. During the fiscal years
ending June 30, 1915, 1916, and 1917, the per-
centage of losses of failed banks to total de-
posits of all banks has averaged only about
three one-thousandths of 1 per cent, or less
than one-cighth of what these losses averaged
during the preceding 33 years.

This great reduction in losses is largely the
result of the improved system of national-bank
examination, of the greater thoroughness exer-
cised in these examinations, and of the policy
of requiring national banks to observe more
rigidly the provisions of the law intended for
their protection and the protoction of their
deposiiors and shareholders.

The figures show that if the Government or
an insurance company had been insuring de-
posits of all national banks from the year 1881
to 1914, it would have been necessary to charge
the banks an annual premium of 28 cents per
thousand, or $280 per miliion, of deposits to
cover the actual losses, but during the past
three years under improved methods of ex-
amination the losses from national-bank fail-
ures have been so greatly reduced that the pay-
ment of less than 31 cents per thousand, or less
than $35 per million, of deposits would have
been sufficient to insure the payment in full to
all depositors of all the national banks which
have failed during the past three fiscal years.

These figures were developed as a result of a
special investigation recently made by the

i Comptroller of the Currency into the subject of

national-bank failures in the United States for
the past 36 years, or since July 1, 1881, which
has just becn completed. The investigation
was not carried beyond 1881 because detailed
figures for those earlier years are not available.

The record shows that the total approximate.
loss to depositors for these 36 ycars on account
of all national-bank failures was $36,671,000,
or 18.87 per cent of the deposits of these failed
banks. The average annual loss in the 36-year
period for the entire country was thercfore
$1,018,638.
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The largest loss to depositors reported for
banks failing in any one year was for the year
ending June 30, 1897, when the losses to deposi-
tors aggregated $3,815,608, and represented
152 one-thousandths of 1 per cent of the aggre-

ate deposits of all national banks at that time.
he proportion of losses to the total deposits of
all banks for that particular year was more than
forty times as great as the average for the past
three years.

In 1897 the total deposits of all national
banks amounted to $2,515,000,000 and the
losses to dopositors from failed banks amounted,
as above stated, to $3,815,608. For the past
year, deposits amounted to $12,769,000,000, or
over five times what they were in 1897, and yot
the total losses to depositors of banks which
failed in the year amounted to only about
$369,000, or less than one-tenth of what the
depositors’ losses amounted to for banks failing
in 1897.

Of the 500 national banks which failed be-
tween 1881 and July, 1917, 36 were restored to
solvency. . Of the number that failed 11 were
located in the central reserve cities, of which 1
was restored to solvency; 63 were located in
the reserve cities, of which 6 were restored, and
426 were country banks, of which 29 were
reopened. From 1881 to July, 1917, there
were 6 national bank failures in New York
City, 4 in Chicago, and 1 in St. Louis. ‘The
{ailed banks in New York City returned to
depositors 94.26 per cent of their deposits.
The St. Louis bank paid 96.60 per cent, and
the Chicago banks paid an average of 100 per
cent, with 1.38 per cent of interest added.

~ Amoung the 54 resorve citics there are 24
cities in which there have been no national
bank failures since 1881. The reserve cities in
which thore were no bank failures for the period
named are Albany, Washington, Richmond,
Charleston, Atlanta, Savannah, Birmingham,
Galveston, Houston, Waco, Chattanooga, Clove-
land, Milwaukee, St. Paul, Cedar Rapids, Des
Moines, St. Joseph, Omaha, Muskogee, Okla-
homa City, Tulsa, Lios Angeles, Salt Lake City,
and Ogden.

- There were 15 reserve cities reporting only
1 national bank failure in this period. These
were Brooklyn, Baltimore, Fort Worth, Louis-
ville, Nashville, Indianapolis, Detroit, Dubuque,
Kansas City, Kans., Topeka, Pueblo, Seattle,
Spokane, Portland, and San Francisco.

 The only cities in which losses sustained by
depositors of failed banks aggregated in these
36 lirears as much as $1,000,000 were Boston,
Philadelphia, and Cincinnati.

1,082,

The reserve and central reserve cities in which
the depositors of failed national banks have
already received or are expected to receive even-
tually in the aggregate at least 90 per cent of the
deposits of the banks which have failed since
1881 in these cilies, are New York, Chicago, St.
Louis, Boston, Pittsburgh, Baltimore, San
Antonio, Louisville, Minneapolis, Kansas City,
Mo., and San Francisco.

The depositors of the failed banks in the
central reserve citics which failed in this
period received an average of 98.14 per cent;
i the reserve cities they reccived or are ex-
pected to receive an average of 82.65 per cent,
while the depositors in the country banks
received or are expected to receive an average
of 75.62 per cent. )

The aggregate capital of all banks which
failed from 1881 to 1917 was $77,533,000, and
the aggregate of their deposits at the time of
suspension was $194,361,000. The approxi-
mate average payment on deposits was 81.13
per cent, while the average percentage of losses
of depositors to total deposits of all national
banks each year for the period was 23 one-
thousandths of 1 per cent.

Commercial Failures Reported.

The highly favorable features which have
characterized the insolvency record throughout
this year continue in evidence, and commercial
failures in the United States during three weeks
of November, as reported to R. G. Dun & Co.,
number only 737, against 847 in the same period
last year. In October—the latest month for
which complete returns are available—there
were fewer defaults than for any October in
over a decade, with the smallest liabilities, cx-
cepting those of 1916, since 1909. The expan-
sion in the indebtedness in comparison with
last year was about $2,000,000, or from
810,775,654 to $12,812,012, but there was a
numerical reduction of 158, or from 1,240 to
Aside from the first, second, and third
districts, where there were, respectively, in-
creases of 23, 44, and 29 defaults, and in the
ninth district, where there was no change, the
number was smaller than in October, 1916, in
all of the 12 Federal Reserve districts, the de-
creases ranging from 7 in the fourth distriet to
75 in the twelfth district. As to the amount
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involved, there was more or less expansion in
every instance, except the fourth, tenth, elev-
enth, and twelfth districts.

Failures during October.

Number, Liabilities.
Districts. e e s e o e
1917 : 1916 1917 1916

First..ooiiiiiinnnniiinnian, 133 110 | $1,260, 557 $825, 361
Second 219 175 3, 067, 784 2,358, 642
Third 69 ; 40 642, 480 410, 820
Fourth 70 i 7 903, 1,030, 850
Fifth. 69 100 | 1,608,482 1,568,475
Sixth 64 119 699,113 530,163
chentn 152 169 | 2,246,269 1,438,967
Eighth.. 65 ! 71 453, 481 32, 163
Ninth. 45! 45 274,920 273, 594
Tenth. 35 61 181,995 263,128
Eleven 52 ¢ 89 392, 822 599,966
Twelfth 109 ] 184 690 200 1,143,527
Total 1,082 i 1,240 l 12,812,012 | 10,775,654

Notes Issued and Redeemed.

The Comptroller of the Currency issued on
November 20, the following statement relating
to the national-bank notes and Federal Reserve
notes issued and redeemed through his office
during the year ending October 31, 1917, to-
gether with the amount of notes of each class
in the Treasury vaults on October 31, 1917, and
the amount of notes outstanding in the hands
of the public on the same date:

Total amount of national-bank notes
and Federal Zieserve notes issued
through the office of the Comp-
troller of the Currency during the
year ending October 81, 1917....... $1, 301, 970, 430. 00

Amount redeemed and destroyed
through ofiice of Compitroller of the
Currency. during some period. .....

Total arount of notes outstanding
October 31, 1917 .. oo oiat.

Total amount new notes in vaults
October 31, 1917, . ..l u..

464, 410, 082. 50
1, 644, 520, 095. 00

996, 028, 330. 00

The large mncrease during the year ($689,-
746,860) in the amount of Federal Reserve
notes outstanding is due mainly to the issuance
of Federal Reserve notes against the deposit of
gold or gold certificates with the Federal Re-
serve Agents, amount of gold and gold cer-
tificates so held October 31, 1917, being ap-
proximately $600,000,000.

The figures as to the printing, issue, and re-
demption and amount outstanding of national-

bank notes and Federal Reserve notes sepa-
rately for the year ending October 31, 1917,
are as follows:

National-bank
notes.

Federal Re-
serve notes.

New notes printed and delivered by
the Bureau of Engraving and Print-
ingfrom Oct. 31, 1916, to Ol*t 31,1917.

Notes issued by Comptroller’s fice
Oct. 31, 1916, 1o Oct. 31, 1917........

Notes todeemed and destroyed
through Comptroller’s Oﬂice rom
Oct. 31, 1916, {0 Oct. 31, 1017........

Excess of national-bank notes re-
deemeqd and desiroyed Oct. 31, 1916,
1o Qct. 31, 1917, over amount issued

$261,705, 879. 00
325, 570,430, 00

$1, 291, 280, 006
976, 400, 000

335,679,477.50 | 128,730,605

during safne pcnoa .................
Excess of Federal Reserve nolesissued

Oct, 31, 1916, to Oct. 31, 1917, over

amount redoemed and’ destroyed,

10, 109, 047. 50

847,669,305
854, 940, 000
177,120,000
928,243,720

SAME PERIOG. ettt iaaciiinrafirerasiaeaiaenas
Total amounf of new notes in vaulf

Oct. 31, 1917_ ... il 341,088, 330. 00
Rcductmn dunng the year in national-

bank notesin vault of............... 72,889, 530.00
Increage during the same purmd in Fed-

eral Reserve notesin vaulf of ... o oainuiianaas
Total amouns of noteg ontstanding
.......... 716, 276,375.00
9,792,915.00

bank notes outstandi cree
Increase during the same perisd in
Federal Reservenotesoutstandingof.

Ameptancess to 160 Per Cent.

Since the issue of the November Burrrrin
the following banks have heen authorized to
accept drafts and biils of exchange up to 100
per cent of their capital and surplus: Massa-
soit-Pocasset Mational Bank, Fall River, Mass.;
Mechanics National Bank, New Bedford, Mass.;
Importers & Traders National Bank, New

York City; W. R, Grace & Co.s Bank, New
York City; First National Bank, Cleveland,
Ohio; Savannah Bank & Trust Co., Savannah,

Ga.; Seaboard National Bank, New York
Jity ; Franklin Trust Co., New York City; Sea-

board National Bank, Norfohx, Va.; Market
Street National Bank, Philadelphia, Pa.

Fiduciary Powers.

The applications of the following banks for
permission to act under section 11k of the
Federal Reserve Act have been approved since
the issue of the November BurreTin.

DistrICT No. 1.
Trustee, executor, administrator, and registrar of stock
and bonds:
Plymouth National Bank, Plymouth, Mass.
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Trustee, executor, and administrator:
Vermont National Bank, Brattleboro, Vt.

District No. 2.

Trustee, executor, administrator, and registrar of stocks
and bonds:

Phillipsburg National Bank, Phillipsburg, N. J.
DistricT No. 7.

Trustee, executor, administrator, and registrar of stocks
and bonds:
Tirst National Bank, Manchester, Mass.

New National Bank Charters.

The Comptroller of the Currency reports the
following increases and reductions in the num-
ber of npational banks and the capital of
national banks during the period from October
27, 1917, to November 30, 1917, inclusive:

Banks.
New chartersissued to................... 12
With capital of . ... .. ..o L. $415, 000
Increase of capital approved for. . ........ 13
With new capital of ........... ... ... 2, 070, 000

Aggregate number of new charters and
bhanks increasing capital.......... .. ..
With aggregate of new capital authorized. ... .. 2, 485, 000

Number of banks liquidating (other than
those consolidating with other national
banks)........ e eee e 8

Capital of same banks....... ... ...l

Number of banks reducing capital..._..... 2

Reduction of eapital.......ocoo ool

Total number of banks going into liquida-
tion or reducing capital (other than those
consolidating with other national banks). 8

Ageregate capital reduction......... ... ... 387, 800

The foregoing statement shows the aggregate of
increased capital for the period of the banks
embraced in statement was.. ... L. 2, 485, 000

Against this there wag a reduction of capital
owing to liguidations {(other than for con-
solidation with other national banks) and
reductions of capital of....

435, 000

52, 800

387, 800

Net increase.......coceeeeaooooo. .. 2,097,200
Principal Changes in the Condition of European
Banks Since the Outbreak of the War.

Some idea of the effect of war financing on
the status of the principal European banks of
issue may be had from the following tables and

accompanying diagrams, indicating the
changes, month by month, in the amounts of
gold in vault, notes in circulation, and, in
the case of the French and Russian Central
banks, also amounts of advances to the Gov-
ernment carried on the books of the banks.
These figures are not specified in the reports
of the Bank of England or of the German
Reichsbank, and for this reason more general
figures showing the total loans and discounts
held by the two banks were chosen. Figures
of gold reserve include amounts of gold in vault
only, i. e., are exclusive of gold, reported as
held abroad by both the French and Russian
banks.

Notes in circulation shown by the latter two
banks represent practically the entire paper
currency of the countries in question. In
Great Britain the circulation is made up at
present largely of currency notes issued by the
treasury secured to a large extent by Govern-
ment securities and to a much smaller extent
by a deposit of coin and bullion with the ex-
chequer. On October 31, 1917, the amount
of currency notes outstanding was $911,057,000,
secured by $783,950,000 of Government securi-
ties, of $138,695,000 of coin and bullion, and of
$25,737,000, on deposit at the Bank of England.
In Germany the circulation of the country in-
cludes besides the Reichsbank notes also notes
of the other four banks of issue, which, however,
have but local currency and are relatively
unimportant, about 82.8 millions of Imperial
treasury notes, and over $1,300,000,000 of
notes of the so-called war loan banks,

Figures of “advances to the Government”
and “short-term bonds’’ shown by the French
and Russian banks measure to some extent
the degree of direct assistance rendered to the
Government through the issuance of bank
notes. Advances of the Russian bank as
shown under the caption “Short-term treas-
ury bonds” indicate a practically continuous
growth since the outbreak of the war. Direct
advances to the Government are also specified
among the assets of the Bank of France, the
totals showing two considerable temporary
curtailments about the end of 1915 and 1916,
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following the consummation of the two funded
‘“rente’ loans. For the Bank of England and
the Reichsbank figures indicating the total
loans and discounts outstanding were used,
viz, total ‘‘securities,” held by the banking
department of the former, and total bills,
including treasury bills, held by the latter. Asa
matter of fact the aid given to the Government
by these two institutions was primarily through
assistance to the private banks rather than by
direct financing of the treasury. Both these
banks of course have been discounting short-
term treasury bills, but these bills are re-
deemed by the Government from the pro-
ceeds of the long-term funded loans. This
procedure is most clearly indicated by the
course of curve 3 in the diagram for the
German bank, which shows sharp declines
between March and April, also between Sep-
tember and October after the consummation
of each of the six large loans prior to October
of the present year.
Bank of England.

{In millions of £ sterling and deliars.}

i Total gold and T
. silver in is- | B, of Bug” | mofal securities
sueand bank-i ot | In banking
ing depart- lation. department,
Date. ments. *
i -
iMillions 21HOS priiyigng MIlonS iy jog Millions
i of £ dgonars. 9T €+ |doliars.| O £ {dollars.
i !
184.9 29,7 | 144.5 58.3 283.7
2AR7 35,6 173.2| 136.7 679.9
257.4 1 350 170.8 141.6 | 089.1
300.2| 35.1] 170.8] 124.3: 6049
351.4 35.3 | 171.8 | 137.6 669.6
338.2 36.1 175.7 | 121.0 5
336.8 34,7 168.9 ¢ 130.2
311.0 34.2 | 166.4 | 129.9
262.3 | 35.2| 171.3| 1816
268.6 34.7 1 168,91 197.8 |
300.3 32.9 1 160.1 | 190.3 !
254.0 1 346 168.4 0!
296.4 33.5 | 163.0
327.5 31.8 54.8
299.3 32.8 1 150.6
273.5 32.8 ) 150.6
235.5 33.3 | 162.1
250.6 35.3 | 171.8

52.21 25401 33.8; 164.5 X
55.0 | 267.7| 325! 158.2 X
56.71 273.9| 33.61 163.5 .
58.9 | 286.6( 34.1! 165.9 .
60.2 ! 203.0| 3541 172.3 X
61.4| 208.8| 3591 174.7 X
56.4 | 274.5( 36.0| 175.2 A
56.2| 273.5| 36.2| 176.2 X
53.6 | 260.8 | 36.5| 177.6 L
56.1; 273.0| 36.7| 178.6 | 144.6
56.0 | 272.5| 37.7| 18.5( 146.5
543! 264.31 3971 193.2] 163.6

Bank of England—Continued.

{In millions of £ sterling and dollars.}

Total gold and o,
silver in is- B?;lrlx(d(r)xfog?ﬁ; Total securities
sucand bank~ actual cirou- in  banking
ing depart- lation department,
Date. ments, g
Miltions MLions pipons Millions pipions Milllons
of £, of £ of £ | 4om
dollars. doliars. dollars.
56,7 275.9 30.6 1 192.7 196.1 954.3
54.83 1 264.3 38.6 | 187.8 | 199.8 972.3
54.0 | 262.8 38.3 | 186.4| 163.6 796.2
55.2 | 268.6 38.2 1 185.9| 151.9 739.2
§5.1 | 208.1 39.0| 189.8 | 160.1 779.1
57.51 279.8] 39.4 19L.7| 145.5 708.1
53.11 258.4 39.7 | 193.2] 159.5 776.2
54.3 | 264.31 40.4] 196.6| 163.4 795.2
55,1 268.1 41.2 | 200.5| 151.8 738.7
56.0 | 272.5 42.4 | 206.3 | 151.9 739.2
Bank of France.
{In millions of franes and dollars.]
" Notes in circula~- | War advances to
Gold in vaults. tion, Government.
Date.
Millions {Millions; Millions | Millions | Millions {Millions
of of of of of of
francs. |dollars.; franes. | dollars.| francs. {dollars.
1914,
July 30........ 4,141.3
Augustl. .. . .
September 1, .
October 2. .
November
December ... eeeeeeifaeneniecfeamminniifoenmieecderiinecicfonennnnn
.| 4,233.8 | 817.1{10,473.5 | 2,021.4 | 3,900.0 | 752.7
4,238.9 | 818.1]10,962.0 | 2,115.7 | 4,400.0 840.2
4,248,711 820.01] 11,176.5 | 2,157.1 | 4,700.0 907.1
4,169.0 | 804.6 | 11,58¢.4 | 2,235.8 | 5,200.0 | 1,003.6
3,913.4 | 755.3 | 11,827.9 | 2,282.8 | §5,500.0 ; 1,061.5
.| 8,927.2 | 757.9 [ 12,104.7 | 2,336.2 | 6,000.0 | 1,158.0
14,120.3 | 797.0 | 12,592.5 | 2,430.4 | 6,300.0 | 1,215.9
.1 4,266.3 | 823.4|12,050.3 | 2,499.4 | 6,300.0 } 1,215.9
.1 4,550.1 | 878.2|13,458.3 | 2,597.5 | 6,700.0 | 1,203.1
. 4,730.0 | 912.9 1 13,867.6 | 2,676.4 | 6,900.0{1,331.7
.14,835.2| 933.2 14,278.4 | 2,755.7 | 7,400.0 | 1,428.2
5,015.3 | 968.0 | 13,309.9 { 2,568.8 | 5,000.0 965.0
067.2 | 13,858.0 | 2,674.6 | 5,400.0 | 1,042.2
971.9 | 14,295.3 | 2,769.0 ! 5,700.0 | 1,100.1
966.2 | 14,952.1 | 2,885.8 | 6,700.0 | 1,203.1
927.1 1 15,278.0 | 2,948.7 | 7,200.0 { 1,389.6
913.2 | 15,435.0 | 2,979.0 | 7,500.0 | 1,447.5
867.0 | 15,805.7 | 3,050.5 | 7,900.0 | 1,524.7
871.5 | 16,000.9 ; 3,105.5 | 8,300.0 | 1,601.9
818.1 | 16,424.6 | 3,169.9 ; 8,400.0 | 1,621.2
802.5 | 16,714.1 | 3,225.8 | 8,500.0 | 1,640.5
819.7 { 16,580.2 | 3,201.7 | 8,600.0 | 1,650.8
726.6 | 16,119.5 | 3,111.1 | 6,500.0 | 1,254.5
652.9 | 16,678.8 | 3,219.0 | 7,400.0 | 1,428.2
.13,326.9 | 642.1117,328.2 | 3,344.3 | 8,100.0 { 1,563.3
.12195.91 617.0| 17,8%8.5 | 3,452.5 | 8,800.0 | 1,698.4
3,252.4 | 627.7|18,459.8 | 3,562.7 | 9,500.0 | 1,883.5
.| 8,294.5 | 635.8 | 19,009.9 | 3,668.9 | 9,900.0 | 1,910.7
.1 3,239.9 | 625.3 | 19,479.4 | 3,759.5 | 10,500.0 | 2,026.5
.1 3,253.2 | 627.9 | 19,823.1 | 3,825.9 | 10,600.0 | 2,045.8
3,263.6 | 629.9 | 20,201.7 | 3,898.9 | 10,700.9 | 2,065.1
3,274.7 | 632.0 | 20,568.9 | 3,969.8 | 11,200.0 { 2,161.6
3,282.3 | 633.5 | 20,094.8 | 4,052.0 | 11,650.0 | 2,248.5
3,280.0 | 634.8 | 21,705.3 | 4,189.1 | 12,150.0 | 2,345.0
1 No hank statements issued.
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Russian State Bank.

[In millions of rubles and dollars.)

German Reichsbank.

[in millions of marks and dollars.}

1
; N Notes in circula- | Treasury short- - : Notes in circula~ ‘ Discounts and
Gold in vault. 3 term bonds. Gold in vault. fom advances.
Date. . . s Date. i
Millions |Millions| Millions | Millions | Millions [Millions Millions [Millions| Millions | Millions | Millions [Millions
of of of of of of of | of of of of 0
Rubles. |Dollars.] Rubles. | Dollars. | Rubles. |Dollars. Marks. iDollars. Marks. | Dollars.| Marks. |{Dollars.
1

1,601.1 | 824.6 | 1,634.1 2,909.4 692.4 | 2,283.3 543.4

1,607.5 | 827.9 | 2 431.4 4,234.9 | 1,007.9 | 4,855.0 | 1,155.5

1,613.5 | 831.0| 2,613.3 4,490.9 | 1,068.8 | 4,786.4 | 1,130.2

1,622.5 | 835.8 | 2,706.3 4,170.8 | 992.7 | 2,809.1 | 668.6

1,554.2 | 800.4 | 2,814.7 4,205.4 | 1,000.9 : 2,968.2 706. 4

1,553.6 | 800.1 | 2,863.9 5,045.9 | 1,200.9 | 3,959.4 942.3

1,557.3 | 802.0| 2,997.9 | 1,543.9 859.6 442.7 | Jan, 30....... 2,163.8 | 515.0 | 4,658.6 | 1,108.7 | 3,826.3 910.7

1,569.0 | 808.0| 3,076.8 | 1,584.6 | 1,001.0 515.5 | Feb, 27....... 2,270.6 | 540.4 | 4,862.7 | 1,157.3 | 4,138.2 984.8

1,571.3 | 809.2 | 3,198.3 | 1,647.1 | 1,13L.5 582.7 | Mar. 3l....... 2,337.5 | 556.3 | 5,624.0|1,338.5; 6,876.6 | 1,630.6

1,573.2 1 810.2 | 3,277.3 1 1,687.8 | 1,453.3 748.4 | Apr. 30....... 2,268,5 ! 539.9 | 5,310.3 | 1,263.9 3,807.2 906.1

1,574.2 1 810.7 | 3,416.3 | 1,759.4 | 1,592.0 819.9 | May 31.......12,370.5 | 566.3 | 5,317.91 1,265.7 | 4,164.4 991. 1

1,577.2 | 812.3 | 38,582.6 | 1,845.0 | 1,549.1 | 797.8 | June 20....... 2,387.6 | 568.2-| 5,840.3 | 1,390.0 | 4,933.4 | 1,174.1

1,578.6 | 813.0 | 3,831.8|1,973.4 | 1,847.2| 95L.3 | July 31....... ,400.7 | 571.4 | 5,538.2 | 1,318.1 | 4,801.6 | 1,142.8

1,585.5 | 816.5 | 4,002.3 | 2,107.5 | 2,368.7 | 1,219.9 ug. 3l....... 2,410.2 | 573.6 | 5,564.3 | 1,324.3 | 4,957.0} 1,179.8

1,590.8 | 819.3 | 4,621.8 [ 2,380.2 | 2,395.5 | 1,233.7 | Sept.30....... 2,419.4 | 575.8 | 6,157.6 | 1,465.5 | 7,483.7 | 1,781.1

1,508.3 | 823.1| 5,018.0 | 2)584.3 | 38,140.0 | 1,617.1 | Oct. 30....... ,428.8 | 578.1| 5,046.4 : 1,415.2 | 4,225.4 | 1,005.6

1,608.3 | 828.3  5,164.6 | 2,659.8 | 3,326.9 | 1,713.4 | Nov. 30....... 2,435.3 | 579.6 | 5,999.4 | 1,427.9 | 4,687.5 | 1,115.6

1,611.7 | 830.0| 5,304.6 | 2,731.9 | 3,244.6 | 1,671.0 | Dec. 3l....... , 445, 582.0 | 6,917.9 1,646.5| 5,816.2 | 1,384.3

1916.

1,616.4 | 832.4 | 5,604.5| 2,886.3 | 3,375.9 | 1,738.6 | Jan. 3l....... 2,453.5 | 583.9 | 6,502.4 1 1,547.6 | 5,294.8]1,260.2

,620.9 | 834.8 1 5,806.512,990.3 ! 3,781.4 | 1,947.4 | Feb. 29....... 2,457.1 | 584.8 1 6,554.3 | 1,560.0 5,797.2 | 1,370.7

1,625.7 | 87.2; 5,935.9 | 3,057.0 | 3,849.4 | 1,982.4 | Mar, 31....... 2,460.1 | 585.5 | 6,988.1{1,663.2 | 8,124.4|1,933.6

1,628.8 | 838.8 © 6,254.1 | 3,220.0 | 3,762.4 | 1,937.6 | Apr. 20.... .. 2,461.8 | 585.9 | 6,606.9 | 1,503.9 | 5,138.11,222.9

1,641.5| 793.9 i 6,280.2 | 3,287.4 | 3,520.0 | 1,812.8 | May 31.......| 2,464. 586.5 | 6,737.6 ; 1,603.5 ¢ 5,507.9 | 1,310.¢

1,540.3 | 793.3 | 6,443.1|3,318.2 1 3,795.2 | 1,954.5 | June 30....... 2,465.7 | 586.8 | 7,240.5 1 1,723.2 | 6,621.5 | 1,575.9

1,547.4 | 796.9 | 6,753.1(3,477.8 | 3,762.2 | 1,937.5 | July 29.......|2,467.8 | 587.3 | 7,024.4 | 1,67L8 | 6,554.7 | 1,560.0

1,551.0 | 798.8 | 6,960.9 | 3,584.9 | 3,894.6 | 2,005.7 | Aug. 31....... ,460.0 | 587.6 | 7,117.9 | 1,694.1 | 7,000.2 | 1,687.5

1,553.3 | 799.9 | 7,304.13,761.6 | 4,818.5 | 2,481.5 | Sept. 30....... ,484.8 | 501.4 | 7,370.0 | 1,754.1 | 10,769.3 | 2,563.1

1,558.8  802.8 | 7,844.9 1 4,040.1 | 5,367.8 | 2,764.4 | Oct. 3l....... 2,506.1 1 596.4 | 7,260.0 | 1,727.9 | 7,801.4| 1,878.2

1,466.8 | 755.4 | 8,235.2 | 4,241.1 | 6,073.4 | 3,127.8 | Nov. 30....... 2,518.5 | 509.4 | 7,333.7 | 1,745.4 | 8088.11,925.0

1,472.6 | 758.4 | 8,501.3 | 4,424.5 | 6,534.1 | 3,365.1 | Dec. 30....... 2,520.5 | 599.9 | 8,054.7 | 1,917.0 | 9,619.5 | 2,280.4

1917,

1,475.4 | 759.8 | 9,204.6 | 4,740.4 ; 7,126.5 | 3,670.1 | Jan. 31....... 2,524.4 | 600.8 | 7,858.5 1,870.3 | 8,190.0 | 1,940.2
. 1,474.9 | 750.6 | 9,557.214,922.0| 7,640.4 | 3,934.8 | Feb. 28....... ,527.8 | 60L.5 | 8,107.2 | 1,929.5 | 8,997.9 | 2,14L.5
.| 1,479.5 | 761.9 | 10,277.8 1 5,293.1 ] 8,339.4 | 4,294.8 | Mar. 31....... 2,530.6 | 602.3 | 8,616.0 | 2,050.6 | 13,606.0 | 3,238.2
.1 1,479.8 | 762.1 | 11,186.6 | 5,761.1 { 9,372.9 | 4,827.0 | Apr. 30....... 2,532.6 | 602,8 | 8,315.4|1,979.1 | 8,714.82,074.1
.| 1,479.5 | 761.9 | 11,765.3 | 6,059.1 | 9,053.8 | 4,662.7 | May 81....... 2,567.1 | 611.0 | £285.2 | 1,971.9 | 9,364.5 | 2,228.8
.| 1,480.9 1 762.7 | 12,592.0 | 6,484.9 | 10,193.3 { 5,249.5 | June 30....... , 457, 584.8 1 8,608.7 { 2,070.3 { 10,962.5 { 2,609.1
.1 1,201.6 | 665.2 | 13,646.1 | 7,027.7 | 11,162.6 | 5,748.7 | July 81....... 2,402.2 | 5717 | 8,852.7 | 2,106.9 | 11,127.8 | 2,648.4
.{1,207.9 | 668.4 | 14,676.2 { 7,658.2 | 12,037.4 | 6,199.3 | Aug. 3l....... 2,403.0 | 571.9 | 9,337.1| 2,222.2 | 11,364.6 | 2,704.8
.{1,205.2 | 667.015,887.0 ) 8,181.8 |...... RO P Sept. 29....... , 404, 572.2 ,204.9 | 2,428.8 ,6382.5 | 3,720.5

1,205.2 | 667.0|18,362.19,456.5 |.cveuureecfnnnnnns ¢t. 23.......| 2,404,5 | 572.3 | 10,138.7 | 2,413.0 | 11,553.1 | 2,746.6
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GOLD SETTLEMENT FUND.

Government financing, mainly payments on
account of subscriptions to the second Liberty
Loan and for the most recent issue of United
States certificates of indebtedness, apparently
account for the largely increased volume of
clearings through the gold settlement fund dur-
ing the five weeks ending November 22, 1917.
Combined clearings and transfers for the week
ending November 22 show the record total of
$1,092,920,000, total clearings and transfers for
the period under consideration amounting to
$4,352,629,000, or over 14.8 per cent of the
total clearings and transfers through the fund
since its establishment in May, 1915. Changes
in the ownership of gold in the fund amounted
to only 1.77 per cent of the obligations settled,
as against 7.42 per cent for the four weeks end-
ing October 18 and 2.04 per cent from May 20,
1915, to November 22, 1917,

As may be seen from the table showing the
changes in the ownership of gold, the New
York, Boston, and Chicago banks report a
heavy movement of funds to other Federal
Reserve districts, mainly to Richmond, At-
lante, and St. Louis. Balances in the fund,
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including amounts standing to the credit of
Federal Reserve Agents, show a further increase
and now aggregate $737,612,110, as compared
with $679,184,260 on October 18 and $272,-
320,000 at the beginning of the present calendar
year.

Below are given figures showing changes in
the fund between October 18 and November 22,
inclusive:

Amounts of clearings and transfers, Federal Reserve Banks,
Jrom Oct. 25 to Nov. 22, 1917, inclusive.

[Tn thousands of dollars.}

| Total Balances "
{ clearings. | adjusted. | Tremsfers.
Settlement of—
Oct. 25,1917, ccovneennnn... i 752,087 84,248 3
Nov. 1, 1017, ooviivnennnnn. 695,925 61,502 | 120,500
Nov. 8 1917 < nrmnennnnnnnns 685, 695 88,425 | 152,250
Nov. 15 017, 697, 862 45,923 71,490
Nov. 22 1917 e 979 920 96,800 1 113,000
Total...ccvennnnnn . ..i 3,811,489 377,078 541,140
Previously reported for 1917. . 3 ! 16, 603 006 1, 509 004 | 1, 708 365.5
Total sinee Jan. 1, 1917.... 20,414,495 1,886,082 | 2,249,505.5
Total transfers Jan. 1, 1917 to
[ 8 Ty 2,240,505.5 |..ovieoiiifiiiiiniinen
Total for 1916, including trans- |
L 1 5,633,966
Total for 1915, including trans-
fers ..i 1,052,649
Total clearings and trans- I
fers, May 20, 1915, to ;
Nov. 22, 1917, l 29,850,615.5 {.cvenerniiiiiiiiiinnnns

Changes in ownership of gold.

[in thousands of dollars.}

Total changes from
Total to Oct, 18, 1917. From Oct. 18 to Nov. 22, 1917, inclusive. 2L§a3179210 1915, to Nov.
, 1917,
Balance
Federal Reserve Bank of— to credit
1(9)1(271“ 118’ Balance, .
Decrease. | Increase. net e‘_]s Nov. 22, | Decrease. | Increase. | Decrease. | Increase.
posits of 1017
gold since
that date.
$40,407 $21,979 $16 $21,963
..... eeeend| 52, 23,604
67,499
93,993
26,626
36,843
L 11T I 70,033
St Louis. et 19, 510
Minneapolis. ..cooeenoeriioniiiiiiiiianiiiiieiiiat, 21,3811
Kansas Clty eeearierieraenaeraeanenenancrerenafoannacsarens 60,942.5
T T PRI SR 41.544.5
San Francise0...o.oeveieriiiiiineiiiieiiieerrereaaaan 97,713 ‘
Total. ceeuiiiniiiiiiiiiiie e 576,422 | 576,422 375,809.11 | 375,890.11 77,190 77,190 © 600,116 600,116

1 Debit.



948 FEDERAL RESERVE BULLETIN, DrcuMBER 1, 1917,

Gold seitlemeni fund—Summary of transactions from Oct. 18 to Now. 22, 1917, inclusive.

[In thousands of dollars.]

|
: Weekly statements from Oct. 18 to Nov.15, | Nov. 22
1. fors. )| Nov.
Balance Gold Transfers 1917. 1017, bal-
Foderal Reserve Bank of— ﬁ:ﬁftgg : - - f\fx?gz;ger
18,1017, | With- ; . . Net Total | Total Net close of
! drawn, | Deposited.} Debit. | Credit. | gozic | depits, ] credits. | credits. | business.
BoStOM. eoeeeeeneaiainaaaas $17,779 $7,000 $11,200 $19,000 |.......... 812,671 $259,876 ! $256,913 $9,708 315
New YOrk..omomvmemuennnnnss 46, 601 10,000 | 15,600 121,850 | $412, 000 ! 1,390,208 | 1,076,364 |.......... 28,507
Philadelphia ... ............ 41,847 | 59,950 | 44,965 79,000 |-l ] 357,168 | T442)717 185,549 | 33,511
Cloveland . .....vuveenennnn. 57,672.4 | 18,35L.8 | 10,489 54,000 {...0......1o il 279,308 | 341,984 | 62,676 | 58,485.6
ichmond.....coocovneeunn.. 31,021.6 i 14,702.1 | 12,382 46,000 6,000 1.......... : , 909 . 219,579 55,670 44,3715
Atlanta..eoooooiianonannns 3,793.25 | 13,050 7,620.75 ' 7,400 |71 684 94,400 | 106,182 | 13,465
ChiCAZ0.-mnvnvnrnvnaninennns | 63,38L.16 | 53,010.5 | 84,102 36,600 | 31,000 | 39,850 | 510,741 | 496,807 | 25,925 | 74,938.66
StaLouis. . vaivnieiiainniin. 20,956 12,750 2,405 15,000 10,000 798 241,367 ! 261,896 21,327 26,140
Minneapolis. - .ooveveveennnn. 000 A 27,390 |eeuiienilivnnnnns .. 116,965 - 142,051 4
Eansas City .ooonvoonemonns 40,524.45 1 7,507 6,804.9 | 49,000 | 3,300 | 2,054 150,025 | 185,930 | 38,860 | 30,217.35
DallaS..ccaecaeeacnionannnann 14, 441. 8,740.4 4,200 24,300 8,000 . _...... 85,453 . 111,056 25,603 19,204
San Franciseo............... 29,932 18,985 | 14,540 ; 05,000 | 63,350 | 5268 162 068 ; 170,000 | 13,200 | 31,060
G ) DO 377,257.26 | 233,046.8 | 231,688.65 | 541,140 | 541,140 | 377,078 | 3, 811,489 I 3,811,480 | 377,078 | 375,899.11
k) I ?
|
Federal Reserve Agents’ fund—Summary of transactions from Oct. 18 to Novw, 22, 1917,
{In thousands of dollars.]
I I
Balance | Balance :
Jast | Gold | Gola |Balance, | ok | coa | cola Bolange,
Federal Reserve Agent at— mont with- de- Nov. 22, Federal Reserve Agent at— | ment, | vith- de- Nov. 22
Oct. 18, drawn. | posited. | 1917, U Oct. 18, ! drawn. | posited. | 1917,
191 l 1917, |
BOSEOR. « v oeennernnernnennns $2,000 [ .........loe.L.l $2,000 || Minnoapolis... . .............. ! $18,500 1 85,000 | 4,000 814,500
Phlladelphla 32,089 | 832,265 | $53,950 54,624 || Kansas City e eeeeenanenaal 23,360 : 500 5, 500 28,360
Cleveland .. 20, 000 300 10,300 30,000 |} Dallas..............ooocoooo. i 9,674 | 2.300 3, 500 10,874
Richmond . 800 1.......... 6, 700 31,500 || San Francisco................ | 26,366 ; 14,850 18,985 30, 501
tlanta. . .| 31,470 6,450 13,050 38,070 X
-Chicago 90,?:58 51,889 49,010 87,479 Totaleeeoeeeiiiie 301,927, ! 117,959 | 177,745 361,713
St LOUiS e e e eciceaaanans 22,460 ‘ 1,405 12,750 33 805 | !i ;’

Operaison of the Federal Reserve clearing system, Oct. 16 to Now. 15, 1917,

Items drawn on i

Items drawn on | benksin dis- Total ~(exclusive

Items drawn on of items drawn Tiems drawn on | Num-| Num-

I
|
banks in Fed- trict outside | banks in other ” Treasurer of -
eral Reservecity | Foderal Re- districts (dmlv %ﬁliigxé)asuﬁgtgsf United States 5 gf'g,ﬁf '}fgn"_‘
(daily average). serve eity average). (daily average) (daily average). ;: ber | mem-
(daily average). ; . ‘banks| ber
_ — in |banks
; N ! . . | dis- | on par
)]Xa%?“ | Amount. ; "0 | Amount. | 1™ | Amount. l\{;é;“' Amount. b‘b%f" Amount, | bHiet | List.
! . , M M x .
|

$12,368,304| 37,3311 $4,922, 785! 3,805, $6,526,287| 43,779 $23,817,376) 2, ()18[ $1,640,008 397 241
, 360, 72,910,887 38, 592) 15 910, 259 21 870i 12, 636, 673| 6a, 812 101,454 819 la, 887 6, 610,037, 651 346
14,858| 16, 616, 966; 19, 477 3, 151, 195 10,0/1 11.910,933; 44,406/ 31,679,094| 1,605 1,543,442 628 298
1,530: 4,205,977 19,167 10, 387, 1570 1,40% 2,386,400 22,008, 16,929,534 326 237, 448 756) 565
1,253 4,302,908 20,850 6,978,7921 2,195/ 5,071,431 24,208 16,353,131 404 183, 541 526 263
| 2,006,509] 11,318 2,004,034 1,311 2,192,344 14,050 7,192,977 788 490,051 431 337
! 21,812,000 18,641 4,515,000 1,935 594,000 29,056/ 26,921,000 3,430; 1,424, 000! 1,066 2,221
2,167, 11,556,021 10,979 3,009,231 228° 2,390,804) 13,3741 16,956,146 2,933 3
2,699 6,822,141 13,274) 1,410,516 911 2,085,527 16,784] 10,268, 184} 267 64, 150| 768 1,024
2,194, 6,569,828 16,500) 6,113,469 776; 5,351,009 19,560 : 2
| 1, 432,252 13,137 2,477,420 551 1,619, 174! 14,803 5, 928 846] 224 116, 968| 633 220
3,874, 5,838,800; 13,358 2,566,352 339 375, 060' 17,571 8, 80{) 307 1,270 3,554, 297% 538 1,162

Totals: | ] i
Oct. 16 to Nov. 13, 1917. 47, 574' 166,562, 773( 232,723 64,296,210| 15, 393' 53, 089, 827% 325, 690‘ 283,938, 810, 30, 426| 17,496, 974‘
Sept. 16 to Oct. 15, 1917. 40,5911 128,271, 466) 212, 035 47,476, 204 40, 216 44 984, 581 293, 7412l 220,732, Zal’ 26, 797| 13, 518, 566
Aug. 16 to Sept. lo 1917

BoStOn ... coiieiiiiiiiinanaas 2, 64
New York..
Philadclphia.
Cleveland. . ..
Richmond..

Minneapolis
Kansas City..

36,306/ 100,331, 694] 182,191) 41,323, 621 32, 564 40,648 168' 251, 061: 182, 303, 483! 23,492/ 11,006,515 7,718 8,034

July 16 to Aug. 15, '1917. 36, 727l 98,075, 919] 175,625/ 40,353,278 31,273 37,981,022 243, 625\ 176, 410, 219‘ 19,533 9, 701, 669 83| 8,837
June 16 to July 15 1917. 38,476) 109, 722,256| 182, 622 41,004, 720} 33, 941 46 762 698! 255,039, 197,489, 674] 19,100} 11,637,.809) 7,666 8,805
May 16 to June 15 1917. 37,808 97,322, 883( 179,193 38,599,461} 33,150 38,314,303, 250,241 174,236,737 16,344 4 414,508 7,651 8,789
&pr 16 to May 15 1917, 33,767 87,370,859 171,003 36,473,163! 33, 428 36 836, 934 238, 288, 160, 680 956 15,925 3, 597, 865, 7 634) 8,926
ar. 16 to Apr. 10, 1917. 31 162] 60, 288,002| 168,607 32,666, 959| 32, ()08l 34 693, 042 231, 777| 127 648, 503‘ 12,582 2, 61‘3 408 7 625l 8,807
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INFORMAL RULINGS OF THE BOARD.

Below are reproduced letters sent out from
time to time over the signatures of the officers
or members of the Federal Reserve Board
which contain information believed to be of
general interest to Federal Reserve Banks and
member banks of the system:

Drafts Drawn “On or Before 90 Days After Sight.,”
{To a Federal Reserve Bank.)

I have your letter of November 2, inclosing
a letter from the Bank in regard to bills
drawn “on or before 90 days after sight.”

I agree with you that we should not encour-
age or countenance this practice. If the bank
accepts, it ought to accept for a definite period,
otherwise the acceptance becomes in effect a
limited demand note, or rather a certified
check to be presented within a limited period
of time. If an acceptance of this kind
passed into the hands of a third party (other
than the acceptor or the drawer), this third
party could then according to his own require-
ments present this note for payment on any day
he pleased, and probably the acceptor could not
be put in funds in time. There may be condi-
tions where the drawer—the goods being still
in course of transportation—would not
a position to cover the acceptor, even when
requested by the latter to do so.

All that 18 required, I believe, is an under-
standing with the Federal Reserve Bank that
it would permit the acceptor to take up its
acceptance before maturity under rebate, and
if a Federal Reserve Bank wants to encourage
his business there is no reason why the Federal
Reserve Bank could not make such an ar-
rangement. But any such agreement would
be a voluntary one between a holder of the
acceptance and the acceptor and could not
affect a fourth party who might happen to
become the holder of the acceptance.

NovEMBER 5, 1917.

Rediscount of Participation Ceriificate.

{To a Fedcral Reserve Bank.)

Your letter of October 24 raises the question
whether a Federal Reserve Bank may redis-
count a certificate of participation in a note,
such note itself being eligible for rediscount.

e in |

The Board, after consultation with counsel,
is of the opinion that there is no provision in
the Federal Reserve Act which authorizes &
Federal Reserve Bank to rediscount a partici-
pation certificate, because even though the
original note is eligible for rediscount, a partici-
pation certificate nevertheless is nothing more
than the evidence of an equitable interest in
that original note, and does notin any way repre-
sent a legal claim against the maker of the note.
Should a Federal Reserve Bank rediscount a
participation certificate, there would be nothin
to prevent the holder or trustee of the origin
note from selling or otherwise disposing of it to
a bona fide holder for value, in which event the
Federal Reserve Bank which had rediscounted
the participation certificate would have no
claim whatever against the maker of the origi-
nal note, and no right to its proceeds against a
holder in good faith.

Entirely apart from the risk involved, it does
not seem that those sections of the Federal Re-
serve Act which authorizes the rediscount of
notes, drafts, or bills of exchange can possibly
be construed as authorizing the rediscount of an
e?uitable interest in such notes, drafts, or bills
of exchange.

NoveMBER 1, 1917.

Public=Service Corporation Paper.
(To a Federal Reserve Agent.)

Receipt is acknowledged of your letter of the
14th instant, asking for the views of the Board
as to the eligibility of notes of certain public-
service corporations.

The Board wrote some time ago, either to you
or to the governor of your bank, that this is a
matter which it could not cover by a general
ruling. It seems to be a matter for determina-
tion by the Federal Reserve Bank after an an-
alysis of the statements rendered. If it is clear
that the notes can not be liquidated within a
short time out of current assets accruing
through ordinary earnings, and that the borrow-
ing is really for capital account, the notes should
not be regarded as eligible. But, on the other
hand, if the note is given in payment of mate-
rial or supplies which are necessary to enable
the public-service corporation to furnish goods
(light, heat, or power) which it sells the public,
and for which the public will pay at the end of
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30 or 60 day periods, the note might be re-
garded as eligible, provided the statement of
the corporation shows a satisfectory proportion
of cash and accounts receivable against current
liabilities. The cardinal test for eligibility is
undoubtedly the ability of the public-service
corporation to pay the obligation within 90
days out of collections accruing from current
earnings.

NovEMBER 17, 1917.

Tax on Promissory Notes,
(To Federal Reserve Banks.)

In December, 1914, Hon. Wm. H. Osborne,-
who was then the Commissioner of Internal
Revenue, advised the Board that the following
rulings had been made by his bureau:

“The rediscount of a note by a bank does
not involve any tax liability.

“A promissory note payable on demand is
not held to be renewed and subject to tax un-
der the provisions of the internal revenue
act of October 22, 1914, when accrued interest
thereon is paid.

“A promissory note may have interest pay-
ments indorsed thereon without becoming
subject to tax if the life of the note is not con-
tingent upon payment of the interest and is
not extended to a certain future date.

“A promissory note given for a fixed period
which, when due, is allowed to run without
suit, is not held to be renewed upon payment
of interest. This is looked upon as a forbear-
ance and not as a renewal; the holder not re-
linquishing his right for any stated period, and,
therefore, no stamp is required in such cases.”

The present commissioner, Hon. Daniel C.
Roper, advises the Board that these rulings are
deemed to be consistent with proper enforce-
ment of the existing law. This information is
given you in order that it may be transmitted
to your member banks in such manner as may
be deemed expedient.

NovemBER 28, 1917.

Stamp Tax on Acceptances.

(To a Federal Reserve agent.)

With reference to your telegram of Novem-
ber 8, reading as follows:

FEDERAL RESERVE BULLETIN.

“Are acceptances originating outside but
payable inside this country subject to stamp
taxes ?

Dsceear 1, 1917,

“Are acceptances originating inside but pay-
able outside subject to stamp taxes?”

I beg to advise that the matter was referred
to the Board’s counsel for a ruling, which he
has rendered as follows: '

“In my opinion questions should be answered
in the affirmative.”

In support of his decision, counsel cites sec-
tions 800, 801, and 802 of the act approved
October 3, 1917.

NoveMBER 13, 1917.

Eligibility of Mutual Savings Bank.

(To an individual.)

Replying to your letter of the 25th instant,
I would state that you are correct in your
understanding that a mutual savings bank
without capital stock or stockholders is not
eligible, under the law, for membership in the
Federal Reserve system.

OctoBER 30, 1917.

Siate Bank Membership.
(To a State bank.)
1 have received your letter of the 25th

instant, in which you refer to the restrictions
which disqualify your bank from membership

{in the Federal Reserve system. From what

you say, however, I am not at all sure that
your investments are of such a character as to
disqualify you, for the Federal Reserve Act
has been amended so as to allow State banks
to become members and retain, at the same
tirae, all of their charter and statutory privi-
leges under their State laws. If you are au-
thorized under your law to invest in real estate
mortgages, the fact that you have large in-
vestments of this kind would not bar your
bank from membership in the Federal Reserve
system. Of course, if you should wish to
rediscount with the Federal Reserve Bank
you would be obliﬁed to offer eligible paper,
that is, commercial paper having not longer
than 90 days to run, or agricultural paper or
paper based on live stock maturing within six
months.

OcToBER 30, 1917.

(To a Federal Reservo Agent.)

 I'havereceived your letter of the 26th instant
in reference to the inquiry of ———, as to
whether his institution can become a member
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of the Federal Reserve system as far as the re-
serve feature goes, without becoming amenable
to all of the acts. I am inclosing for Mr.
information a copy of the Federal Re-
serve Act, as amended, and would refer you to
section 9 which sets forth fully the terms, con-
ditions, regulations, restrictions, and limita-
tions of State bank membership. I think you
will agree with me that the terms prescribed by
the act are liberal enough, and that the Board
can not, if it would, waive its right to make
examinations, although it may not choose to
exercise it, nor can it waive any of the other
provisions and penalties prescribed in the sec-
tion.

If admitted as a member, the —— would
not be disturbed in the enjoyment of the privi-
leges or the exercise of the powers given by its
charter, excepting in so far as these would con-
flict with the provisions of the Federal Reserve
Act.

OcroBzEr 30, 1917.

Method of Cemputing Discount.
(To a member bank.)

In reply to your letter of inquiry dated Sep-
tember 7 there is forwarded herewith a tabu-
iated statement showing the methods used by
each of the Federal Reserve Banks in comput-
ing discount.

Aside from the fact that New York and
Boston Federal Reserve Banks figure discount
on & 365-day basis while all the other Federal
Reserve Banks use 360 days, the methods used
by the Kederal Reserve Banks do not vary.
Discount is computed on the actual number of
days the paper has to run, the date of payment
of course varying in different States in accord-
ance with the laws regarding holidays in force
in the different jurisdictions.

Differences in the number of days and the
amounts of discount shown in the above table
result from the fact that a number of banks
failed to take into consideration the fact that
March 3 was a Saturday, when notes are not
payable in some States, that July 1,1917, fell
on Sunday, also from the use of the 365-day
basis by the New York and Boston banks
instead of the 360~day basis, used by the other
banks.

OOCTOBER 29, 1917.

Deposits With Nonmember Banks,

(To an individual.)

Receipt is acknowledged of your letter of
October 30, and in reply you are informed
that section 19 of the Federal Reserve Act
provides that-—

“No member bank shall keep on deposit
with any State bank or trust company which
is not a member bank a sum in excess of 10
per cent of its own paid-up capital stock and
surplus.” '

his provision was clearly intended to apply
to State banks and trust companies which ]l;e-
come members of the system as well as to
national banks. If there could have been any
doubt on this subject it is removed by that
part of section 19 as amended, which pro-
vides that:
¥ “Banks becoming members of the Federal
Reserve system under authority of this sec-
tion shall be subject to the provisions of this
section and to those of this act which relate
specifically to member banks.”

NovemsER 3, 1917.

War Savings Certificates as Christmas Gifts,
(To a Federal Reserve Bank.)

Referring further to your letter of October
29, in which you inclose a letter from — ,
dated October 27, with reference to the use of
gold as Christmas holiday gifts, I beg to advise
you that at a meeting of the Federal Reserve
Board, held November 16, the committee to
“Ir1hi0h this matter had been referred reported
that—

“*k ® % jn view of the general opinion that
old should be concentrated, the attention of
ankers, employers of labor, and of individ-

uals should be directed to the new war savings

certificate plan as being an entirely suitable
and patriotic method otg handling the matter.

These war savings stamps will be on sale by

December 1, descriptive literature is now on

the press, and the Treasury circular will be

issued within a few days.”

This report was approved by the Board.

NoveEMBER 19, 1917.
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LAW DEPARTMENT.

The following opinions of counsel have been
suthorized for publication by the Board since
the last edition of the Bulletin:

Real Estate Loans by Foreign Branches.

A branch bank of a national bank established in a foreign
country, under authority of section 25, may make loans
on real estate located within 100 miles of the branch, pro-
vided such loans confcrm in all other respects to the pro-
visions of section 24. '

NoveMBER 17, 1917.
Sir: This office has been requested to give
consideration to the question of the right of a
branch bank of a national bank established

in a foreign country, under authority of section ; PO {
i with other local banking institutions and if it

25 of the Federal Reserve Act, to make loans on
real estate.

Section 25 authorizes national banking asso-
clations possessing a capital and surplus of
$1,000,000 or more, under regulations pre-
seribed by the Federal Reserve Board—
to establish branches in foreign countries or
dependencies or insular possessions of the
United States for the furtherance of the for-
eign commerce of the United States, and to
act if required to do so as fiscal agents of the
United States.”

functions of branches.
that national banks are to exercise through
their branches the same corporate powers that
are exercised by the parent bank, subject, of
eourse, to such regulations of the banking busi-
ness as may be contained in the laws of the
foreign country in which the branch is located.

While the branch has no separate corporate
entity and obligations assumed by it become
obligations of the parent bank, it is to all
intents and purposes a separate organization
in the exercise of its functions. It is in this
respect that it differs from an agency.

The Attorney General, in an opinion pub-
lished in the “Opinions of the Attorney Gen-

eral 29, 81, discusses at some length the differ- |

ence between an agency and a branch bank.
In the course of his opinion ke says:

“‘An agency requires no division of the capital
stock, and the details of the business are few
and’ are easily supervised by the officers of the
bank, while a branch requires, in effect, a divi-
sion of the capital, the working force is organ-
ized, and the business conducted as if it were
a separate organization, and it competes in all
branches of the banking business with other
banks in that locality the same as if it were an
independent institution.” (Citing certain au-

 thorities in suppport of this proposition.)

This would seem to be particularly true of a
branch operating in a foreign country. Such a
branch must necessarily exercise the functions
possessed by the parent bank in competition

is to meet such competition should not be
restricted in its operations to any greater
extent than the parent bank.

Section 24 of the Federal Reserve act pro-
vides that—

Any national banking association not situ-
ated 1n a central reserve city may make loans
secured by improved and unencumbered farm
land situated within its Federal Reserve district
or within a radius of 100 miles of the place in
which such bank is located, irrespective of

| el St
The act does not undertake to prescribe the | distriet lines, and may also make loans secured

It is to be assumed

by improved and unencumbered real estate
located within 100 miles of the place in which
such bank is located, irrespective of district
lines; but no loan made upon the secur-
ity of such farm land shall be made for a
longer time than five years, and no loan made
upon the security of such real estate as dis-
tinguished from farm land shall be made for a

- longer time than one year nor shall the amount

of any such loan, whether upon such farm
land or upon such real estate, exceed 50 per
cent of the actual value of the property
offered as security. Any such bank may
make such loans, whether secured by such
farm land or such real estate, in an aggregate
sum equal to 25 per cent of its capital and
surplus or to one-third of its time deposits
and such banks may continue hereafter as
heretofore to receive time deposits and to
pay interest on the same.

The Federal Reserve Board shall have power

! from time to time to add to the list of cities in
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which national banks shall not be permitted to
make loans secured upon real estate in the
manner described in this section.

It is manifest that & branch of a national
bank located in a foreign country can not be
situated within any Federal Reserve district,
all of which districts are included within the
geographical limits of the United States. Land
accepted as security for a loan could not, there-
fore, be located in the same Federal Reserve
district as the branch bank. It could, however,
be located within 100 miles of the branch bank,
and the question arises whather a branch may
make Joans on real estate located within 100
miles of its place of business if such loans com-
ply in other respects with the provisions of
section 24.

The question arises in connection with a
branch established on the Isthmus of Panama
by a national bank located in Washington,
which is not a central reserve city. The man-
ager of the branch bank makes the following
statement of local conditions:

There are a great many peopie here of per-
fectly sound financial standing, but there are
very few stocks, bonds, or other negotiahle
securities held by the moneyed classes.

-The ordinary procedure of a successful mer-
chant here is to put the vulk of his earnings
into improved real estate. These urban prop-
erties have so high a rate of yield that ordinary
bonds, etc., can not compete with them as
attractive investments. Therefore in many
cases waen we make a loan if we wish actually
to hold more than the names of the parties
who sign the document we are forced to take
a mortgage on some of their property.

It thus appears that unless this branch is
permitted to accept the security of real estate
on loans made, it will be forced to make only
unsecured loans if it is to continue business in
the country in question.

It is hardly probable that Congress intended
to require branches of national banks to
engage in the banking business in competition
with local foreign banks under restrictions
which would prohibit such branches from
obtaining the benefit of local securities, and
while the branch could not exercise any cor-
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porate powers not possessed by the payent
bank and must confine its loans on real estate
to those specifically authorized by section 24,
1t is the opinion of this office that such branches
may exercise any of the functions or corporate
powers possessed by the parent bank subject
only to the restrictions that are contained in
the National Bank Act and the Federal Re-
serve Act, and subject, of course, to the laws
of the country in which the branch is located
which regulate the banking business.

In this view, section 24 should be constiuned
as authorizing the branch bank to make loans
on real estate located within 100 miles of the
branch, provided such loans conform in all
other respects to the provisions of section 24.

Respectiully,
M. C. Eriiorr, Counsel.

To Hon. W. P. G. Harping,

Governor Federal Reserve Board.

Apnlications for DMembership by Sinte Peunks Before
Tommencing Business,

A State bank may make application for membership in
the Federal Regerve system as soon as it has been granted
a charter and is authorized to commence business.

Noveumezr 10, 1817.

Sir: The accompanying letter raises the
question whether a State bank or trust com-
pany may apply for membership in the Federal
Reserve system after organization but before
the applying bank has actually commenced
business.

Section ¢ of the Federal Reserve Act provides
vhat—

Any bank incorporated by special law of any
State or organized under the general laws of
any Stete of the United States, desiring to
become a member of the Federal Reserve sys-
tern, may make application to the Federal
Reserve Board, under such rules and regula-
tions as it may prescribe, for the right to sub-
seribe to the stock of the Federal Reserve Bank
organized within the district in which the
applying bank is located. Such application
shall be for the same amount of stock that the
applying bank would be required to subscribe
to as a national bank. The Federal Reserve
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Boa,rd sub]ect, to such conditions as it may | i not eligible for rediscount by a Federal Rexerve Bank,

grescnbe, ms;

ecome a stockholder of such ¥ederal Reserve !

Under'this language a bank would clearly :

be entitled to make an application as soon as !

it has been granted a charter and is authorized
to commence business.
provides that-—

In acting v gon such application the Federal

Reserve Boal shall constder the financial con- |

dition of the applying bank, the general char- |

acter of its management, and whether or not, Jounts this note with Bank ' B.”
the corporate powers exercised are consistent | COUIUS LIS 1Ote with bBank —b.

with the purposes of this act.

i

permit the ap}g}ymo bank to | since the proceeds were not used for an agricultural, in-

dustrial, or commercial purpose, or for the purchase of
notes or bonds of the United States.

Novemeer 1, 1917.
3ir: The attached letter presents for consid-

- eration the following case:

This section further |

Bank ““A” finds it necessary, on account of

| heavy withdrawals made to pay for Liberty

bonds, to borrow on its note. It executes a
| promissory note secured by stocks and bonds
other than bonds of the United States and dis-
Bank “B”

- subsequently offers the note of Bank ““A” to

This might seem to indicate that Congress |

intended to permit only those banks to apply
for membership which are actively engaged in
exercising their corporate powers. The pur-
pose of this provision, however, was mani-
festly to enable the Board to determine whether
the functions of the applying bank are banking
functions or whether it is engaged in a business
which is inconsistent with the provisions of the
Federal Reserve Act. It presupposes that the
applying bank possesses corporate powers, the
exercise of which would not be consistent with
the purposes of the act. If, therefore, the
charter of the applying bank does not contain
corporate powers which should not be exer-
cised as a member bank, there would seem to
he no reason why the Board should not author-
ize its merobership. In any event, there would
seem to be no reason why a bank incorporated
under a State law should not file its applica-
tion with the Federal Reserve Board for such
action as it may deem necessary.
Respectfully,
M. C. Ervrorr, Counsel.

To Hon. W. P. G. Harping,
Governor Federal Reserve Board.

Rediscount of Bank’s Note given for Funds to Replace
Deposits Withdrawn to Parchase Liberty Bonds.

A note executed by Bank “A” and discounted by Bank
“B,” the proceeds of which were used to replace funds
withdrawn by customers to purchase Liberty bonds, is

the Tederal Reserve Bank for rediscount.
You have asked whether in the opinion of this

! office this note can be considered as eligible on

the ground that the proceeds of the original
discount were used to replace deposits with-
drawn from Bank ‘A" by customers purchas-
ing Liberty bonds.

Under section. 13 of the Federal Reserve Act
the eligibility of a note for rediscount is deter-
mined by the use of the funds derived from the
original negotiation of the note. The collateral
security of the note may indicate its use, but the
form of collateral is otherwise immaterial. In
other words, a note might be secured by rail-
road stocks and bonds, but the proceeds might
be used for an -agricultural, industrial, or a
commercial purpose, in which ovent the note
would be eligible for rediscount, although it
would not be if the proceeds were used to pur-
chase or carry the railroad stocks and bonds.

Applying this test to the case under consid-
eration, it seems clear that the proceeds of the

' note executed by Bank ‘“‘A” and discounted by

Bank ““B” were not used for an agricultural,
industrial, or commercial purpose. They be-
came a part of the general assets of the bank,
having been borrowed to replace deposits with-
drawn, and presumably were to be used to pay
depositors or to make loans to customers. If
it could be shown or assumed that these funds
were used by the bank to purchase or carry
United States bonds, the note in question would
be eligible for rediscount; but since there is no
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justification for such an assumption the note
does not, in the opinion of this office, come
within the classification of eligible paper.
Respecttully,
M. C. Ervsorr, Counsel.
To Hou. W. P. G. Harpixg,
Governor, Federal Reserve Board.

DPeduction of Federsl Reserve Bank Stock from Tax
Assessments Levied on Shaveholders of National
Banks.

The following opinion rendered recently by
Judge Sater of the United States District

Court, Southern District of Ohio, Western:

Division, holds that Federal Reserve Bank
stock which is held by a national bank can
not be deducted by such national bank in
making a return of the value of its own stock
for the purposes of taxation.

[United States District Court, Southern District of Okio, Western
Division. First National Bank of Cincinnati, Ohio, Plaintiff, v. Peter
'W. Durr, auditor of Hamilton County, Ohio, ¢t al., Defendants. No.
86. On motion to dismiss.]

Sater, District Judge: The motion to dis-
miss the bill operates as a demurrer. It
admits that, after the plaintiffs cashier had
made the return for taxation purposes of
plaintifi’s resources and labilities, with a
statement of the names and residences of its
stockholders, the number of shares held by
each and the par value of each share, the
defendant auditor delivered to his codefendant
as county treasurer the tax duplicate authoriz-
ing him to collect, as in the Ohio statutes
provided, the taxes charged against the owners
of the shares of stock in the plaintiff bank,
which taxes so charged include the sum of
$3,339.36, assessed on acount of the State,
county and municipal taxes claimed to be due
on account of the plaintiff’s ownership of
$4,320 shares of stock held and owned by it in
the Federal Reserve Bank of the district
within which Cincinnati is located. The
plaintiff claims that the provisions of section
5219, R. S, U. S. (Act June 3, 1864, sec. 41,
13 Stat. 111, as amended Feb. 10, 1868, 15

Stat. 34) are so far repealed by section 26 of
the Federal Reserve Act (Act Dec. 23, 1913,
38 Stat. 251), that the shareholders in the
plaintiff bank are exempt from taxation by
virtue of section 7 of the last-named act on so
much of its capital and surplus as is invested
m stock of the Federal Reserve Bank. A
temporary injunction issued when the bill was
filed.

Under section 5219, the States are empowered
to tax the shares of stock of national banks by
including them in the valuation of the personal
property of the owners in the assessment of
taxes. The only restriction on this power of
taxation is that taxation thereon shall not be
any greater than is assessed on other monied
capital in the hands of individual citizens of
the State imposing the tax, and that the shares
of any national bank owned by nonresidents
of any State shall be taxed in the city or town
where the bank is located and not elsewhere.
Real property of national banks is by the
same section made subject to local taxation to
the same extent as other real property.

The Legislature of Ohio, in pursuance of the
authority conferred by section 5219, has
declared that all the shares of stockholders in
an incorporated State or national bank shall
be listed at their true value in money and shall
be taxed only in the city, ward or village
within which the bank is located. Section
5408, Ohio G. C. A national bank is required
to keep at its place of business a full and correct
list of the names and residences of its stock-
holders and the number of shares held by each,
which list shall at all times during business
hours be open to the inspection of local taxing
officers. Section 5410. The cashier of such
bank is required to make a return to the county
auditor of the bank’s resources and liabilities,
with a full statement of the names and resi-
dences of its stockholders, the number of
shares held by each and the par value of each
share. Section 5411. The auditor then deter-
mines the value of the shares of such bank.
Section 5412. The taxes assessed on the
shares or their par value are made a lien thereon
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from the first Monday of May in each year
until they are paid. The duty is imposed on
the bank to collect the taxes due upon its
shares of stock from the several owners of the
shares and to pay the same to the county
treasurer. Failure to do s0 is attended with a
penalty. Section 5672. The bank, having
paid the tax assessed upon the shares held by
its stockholders, is authorized to deduct the
amount so paid from the dividends that are
due or that may become due on such shares,
and is given a lien upon the same and on all
funds in its possession belonging to its share-
holders or which may at any time come into
its possession, for its reimbursement for the
taxes so paid on ‘account of its several share-
holders, with legal interest, which lien may be
enforced in an appropriate manner.

Section 2 of the Federal Reserve Act required
every national bank to signify in writing within
60 days after the passage of the act its accept-
ance of its terms and provisions. Any bank
failing for one year to become a member of
the Federal Reserve Bank forfeited all of its
rights, privileges and franchises. The amount
of each national bank’s subscription to the
capital stock of the Federal Reserve Bank in
the district in which such national bank is
situated must be 6 per cent. of its paid up capital
stock and surplus. For the subscription thus
made, the national bank becomes a shareholder
or stockholder in the Federal Reserve Bank,
but may not transfer or hypothecate its shares,
each of which is of the facevalue of $100. (Sec.
3.) Section 7 provides that—

‘““Federal Reserve Banks, including the capi-
tal stock and surplus therein, and the income
derived therefrom, shall be exempt from
Federal, State and local taxation, except taxes
upon real estate.”

In Tennessee v. Whitworth, 117 U. S. 129,
136, Mr. Chief Justice Waite, in speaking of
taxable corporate elements, said:

“In corporations four elements of taxable
value are sometimes found: 1, franchises;
2, capital stock in the hands of the corporation;

3, corporate property; and, 4, the shares of the
capital stock in the hands of the individual

stockholders. Each of these is, under some
circu’mstances, an appropriate subject of taxa-
tion.”

By the unambiguous provisions of Section
5219, the power of the States to tax national
banks is confined to a taxation of the fourth
of the above elements—i. e., the shares of stock
in the names of the shareholders, and to an
assessment of the real estate of the bank.
Owensboro National Bank v. Owensboro, 173
U. S. 664, 669; People v. Weaver, 100 U. S.
539, 549; State, Northward National Bank v.
City of Newark, 39 N. J. 1. 380, 383; Flint v.
Board of Aldermen, 99 Mass. 141, 145; First
National Bank of Richmond ». City of Rich-
mond, 39 Fed. Rep. 309.

When the plaintiff subscribed to the capital
stock of the Federal Reserve Bank, it perma-
nently invested a portion of its capital and, it
would seem, of its surplus also. Capital is
thus defined in Bailey ». Clark, 88 U. S. 284,
286:

“When used with respect to the property of
a corporation or association, the term has a
settled meaning; it algﬂies only to the property
or means contributed by the stockholders as
the fund or basis for the business or enterprise
for which the' corporation or association was
formed.”

Capital or capital stock (the terms being
often used synonymously) is not the same
thing as the shares of capital stock. In
Farrington . Tennessee, 95 U. S. 679, 687
(quoted with approval in Powers v. Detroit &
Grand Haven Ry., 201 U. S. 543, 560), it is
said:

“The capital stock and the shares of the
capital stock are distinet things. The capital
stock is the money paid or authorized or re-
quired to be paid in as the basis of the business
of the bank and the means of conducting its
operations. * * * The capital stock and
the shares may both be taxed, and it is not
double taxation. The bank may be required
to pay the tax out of its corporate funds, or be
authorized to deduct the amount paid for each
stockholder out of his dividends.”

The Federal Reserve Act recognizes and
maintains the distinction between capital stock
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and the shares of capital stock. See Secs. 5 to
8, both inclusive. It will be further noted that
the term ‘‘capital stock,” when used in refer-
ring to a national bank, has the same meaning
&5 when applied to & Federal Reserve Bank.
The exemption from Federal, State and local
taxation, given by section 7 of such act, by
express language extends only to the banks
organized under that act, ‘‘including the capital
stock (capital) and surplus therein, and the
income derived therefrom.” The correct in-
terpretation of such an exempting clause is
gathered from Railroad Companies v. Gaines,
97 U. 8. 697, 707, in which it was said:

‘“In general, an exemption of capital stock,
without more, may, with great propristy, be
considered, under ordinary circumstances, as

exempting that which, in the legitimate opera-
tion of the corporation, comes to represent the
capital.”’

The exemption provided in section 7 does not
extend to national banks organized under the
national banking law. Had Congress intended
that their capital stock should be relieved irom
taxation, it would have said so.

The stock purchased by the plaintiff in the
Federal Reserve Bank is but a nontaxable in-
vestment of a part of its capital and surplus.
As said in First National Bank ». Albright, 208
U. S. 548, 553:

‘‘The law does not consider the nature of a
bank’s investments not taxed in fixing the
value of its stock. Palmer v. McMahon, 133
U. 8. 660.”

Whatever value the shares issued by the
plaintiff national bank possess, they are to
that extent taxable in the hands of their
owners and holders. Rosenblatt v. Johnson,
104 U. 8. 462; City, etc., of San Francisco .

Crocker-Woolworth National Bank, 92 Fed.
Rep. 273. The courts have repeatedly ruled
that in fixing the value of the shares of stock

‘of national banks for taxing purposes, the value

due to the bank’s ownership of nontaxable
United States bonds as & part of its assets raust
beincluded. See, for instance, Cleveland Trusi.
Co. ». Landers, 184, U. S. 111; Hager .
American National Bank, 159 Fed. Eep. 3986,
401, C. C. A., 6; Van Allen v. Assessors, 3 Wall.
573; Peoplew. Commissioners, 4 Wall. at p. 258;
National Bank ». Commonwealth, 9 Wall. at
p. 359; Home Savings Bank v. Des Moines, 205
U. 8. at p. 518, 519. 'The same rule applies to
nontaxable stock held by the plaintiff in the
Federal Reserve Bank.

The declaration in section 26 of the Federal
Reserve Act that all provisions of law incon-
sistent with or superseded by any of the pro-
visions of such act are to that extent repealed,
has no application to such a situation as is
presented by the bill, for the reason that the
exempting clause found in section 7 does not
relieve or purport to relieve national banks,
their capital and surplus from the taxation
authorized by Section 5219, and is therefore not
inconsistent with and does not supersede the
provisions, or any of them, of such last named
section.

The temporary injunction is dissolved and
the motion to dismiss the bill is sustained. The
same ruling may be taken in cases Nos. 87, 88
and 89, if the issues involved in those respective
cases are the same as in this, which I under-
stand to be the fact.

Other questions have been raised by the
defense, but their consideration is not deemed
necessary.
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SUMMARY OF BUSINESS CONDITIONS NOVEMBER 23, 1917.

N

District No. 3--

District No. 1— Distriet No, 2—- District No, 4— | District No. 5— | District No. 6~
Boston. New York, Philadelphia. Cleveland. Richmond. Atianta.
General business.....| Trend toward Gov- | Very active Not entirely satis- | Satisfactory; good | Good.
¢ ernment work., faciory. volume.
J1ops: !
(87571 137 11 | DN U Yield reported good|... .. do. L U Priceshigh and re- | Winter graios falr.
turns  satisfac-
. ) tory.
B2 17 T e ) Py [0 T Improved........feeveveeraeneiesanaes
Industries of the dis- | Busy .............. Very busy......... Very busy........ Engaged as fully | Running full on | Operating tall,
triet. aspractieablefor| remunerative
) ‘WA purposes, basis,

Construction, build- | Mositly on Govern. | Very quiet......... Veryduwll...._.... Decided falling off.| Private buil Vary little,

ing, and engineer- | ment work. limited; Govern-
ing. ment work in
) B ) large volume, .
KFordign trade........ Imports increased; | Volumeslightly de-! Large............d...... ... Limited by ve-! Light.
exports decreased.] creased; value strictions  and
substantially ;: . searcity of freight!
same as last year. YOOI,
Bank clearings....... Increased...coeu... Decrease...ceenn... Increass........... Increase........... Tnerease,.......... Increase.
Money rates......... Little change from | Bteady............. No change........ Firm at about 6 | Plentiful at 5 to 6 ! Stiffening.
last month. per cent, per cent, j
Railroad, post office, | Spotty............. Heavy.eereenenn... Increasing......... Increase........... Increased.......... Iacrease.
and other receipts, .

Labor conditions....; Unsatisfactory..... Labor supply less | Scarce and wages | Slightly befter....| Scarce and wages - Fair.

than demand. high. . :

Qutlook.............]. Cetemerenannaaaae Fairly good........ (€717 P, Not unfavorable...| Generally satisfac- ;. Good.

' ory. :

Remorks............ All energy devoted | #uel and transpor- | Fuel, transporta- ; General adoption { Bank deposits !

1o needs of the ; tation  serlons | tion, and labor of ‘“necessities high; collections °
Government. problerss, uosatistactory. only” = policy, good; money be-
and adfustments ing spent too .
to fulfill Govern- | freely. )
. ment require-
i ments.
{ '
Distriet No. 7— District No. §~ i District No, 9— | District No. 10— | Distriet No. 11— | Pistriet No. 12—
Chicago. St. Louis. Minneapolis. Kansas City. Dallas. San Franciseo.
general business..... Active............. Active......ouuoi.. Good ..niinnans Excellent......... Satisfactory.._.... Large volume.
TOpS:
Ié(mdii:ion ........ (e 1175 T SO H P Large yield;much { Fair....._.........
solt corn.
Outlook......... IO 1 XU SOOI S Wheat good.......|..... do........... N
Intdpcs:ries of the dis- | Generally active....| Qenerally active...) Active............ Excellent......... Very active....... Active.
rict.
Construction, build- | Very quiet......... Very quiet......... Fair coeoeiennnnan. Little building....| Ordinary building | 88 per cent less than
ing and engineer- below normal; a year ago.
ing. total operations
good, ~account
Government’s
—— Gcos L %
O [N PRSPPI SR PR ood... . rge; crease
relgn overOctober,1916,

Bank clearings....... .| Decrease.. .| Increase........... Increase.

Money rates.... . .| Veryfirm... Firm; demand | Flrmer.

ﬁood; ample
unds.

Rallroad, post office, | Post office increase. Inerease.......... Good.............n Incresse........... Very large.

_and other recefpts.

Yabor conditions....| Secarcity of labor.... Good .....c....... Fully employed; | Unusual demand | Unsettled but less
but Ilittla for skilled men menacing.
trouble, and actual short-

age. .
Quilookeen.......... Go0G.ieneeninnnnns GO0 cianieraiaanan Favorable........ Good.eee.nnn..... Situation gener- | For larger trade
ally satisfactory.| and activeindus-
ry.

Remarks..oeeieirafuancranniacaiaaann Cotton moving | Large amount of | General car short- | Scattered rains | Extraordinary re-

slowly. fall plowing ac- age; all impor- have helped sit- turns for agricul-
complished. tant labor uation; drouth tural products

troubles ad- serious in por- and  extraordi-

Justed; Govern- tions of district; nary wages to an

ment regulation
working weil.

business at
larger cities
good, at canton-
ment_points at

unusual humber
of employees
have resulted in
active trade.

record figures.
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GENERAL BUSINESS CONDITIONS.

There is given on the preceding page a sum-
mary of business conditions in the United
States by Federal Reserve districts. These re-
ports are furnished by the Federal Reserve
Agents, who are the chairmen of the boards of
directors for the Federal Reserve Banks of the
several districts. DBelow are the detailed re-
ports as of approximately November 23:

PISTRICT MO, 1—BOSTOM,

Business in general {ollows the same trend as
during the last month or two, Government
business becoming an ever-increasing factor,
and domestic business, except in necessities
and lines pertaining to war, is gradually becom-
ing less. This has been emphasized during the
past month by statements emanating from
Washington that all cur energies must be de-
voted to the carrying on of the war and all other
interests must he secondary.

The large oversubseription to the second Lib-
orty Loan io this district is due to the patriotic
efforts of banks and business men who gave un-
grudgingly of both their time and money for sub-
scriptions and to further the success of the issue.

Although the banks in this district have had
heavy demands throughout the year from their
commercial customers, still the financing of
Tiberty L.oan subscriptions during the last
rmoonth has been accomplished without any un-
due disturbance to the money market.

The securities market has been unsettled,
and this disturbance has extended to even the
highest grade of railroad bonds, which in some
cases have shown radical declines, carrying
them to a lower point than for many years.

The labor situation has been a most disturb-
ing factor not only in domestic business but
also in plants engaged on Government work.
In the latter, strikes have been in progress
during the month.

The boot and shoe industry is spotty, and
manufacturers are using a good part of their
facilities on Government orders. Retail shoe
business is somewnat duller, due to general

economy and higher prices. In men’s shoes
the lessening demand is attributed to the draft
of young men into the Army. Manufacturers,
in making comparisons of their business, find
that they are selling fewer pairs of shoes than
last year, but that their business in money
values is larger, because prices are on an aver-
age 30 per cent higher than a year ago. The
leather market continues firm, and many of the
large manufacturers are following a hand-to-
mouth policy in purchasing their requirements.

The wool market continues firm, with a ten-
dency upward. The English Government has
released 45,000 bales of Australian fine wool,
and this is reported to have all been shipped.
In fact, one small shipment has already been
received. This will be put on sale at auction
in Boston to be msed for civilian purposes.
Wool and worsted mills continue to operate at
capacity. The November 1 statement of the
National Association of Wool Manufacturers
shows a very small percentage of idle machin-
ery.

The cotton mills continue busy, although
fine and faucy goods new orders are not keeping
up with production. Buyers are still con-
servative and are not speculating on the future.
For the most part they are unwilling to pay the
higher prices necessitated by increased pro-
duction costs.

Print cloths and coarse goods are in better
demand, and in the former prices are advanc-
ing without any decrease in the demand.

Iinports through the port of Boston for the
month of September show some interesting fig-
ures, especially those from Mexico, Cuba,
Fgypt, and South Africa, which are largely in
excess of previous years. Exports during that
month to the United Kingdom and Italy
showed a marked decrease. The increase in
imports was largely in cotton, fibers, sugar,
and wool.

Money is firm, but not more so than it has
been for some time. Cotton brokers are con-
siderable borrowers, as are wool men. Choice
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mill paper is selling at 54 per cent for six
months. Money on c¢all ranges from 4% to 5
per cent. Time money is not overabundant,
with rates normally 5% to 6 per cent.

The exchanges of the Boston Clearing House
for the week ending November 17, 1917, were
$374,002,763, compared with $277,309,318 for
the corresponding week last year and $240,-
038,634 for the week ending November 10,
1617.

Building aud engineering operations in New
England from January 1 to November 14, 1917,
amounted to $183,604,000, as compared with
$183,883,000 for the corresponding period of
1916, the highest previous year recorded.

The receipts of the Boston post office for
Qctober, 1917, show an increase of $40,575.58,
or about 5 per cent more than September, 1916.
For the first 15 days of October, 1917, receipts
were about 38 per cent, or $144,338.85 more
than for the corresponding period of last year.

The Boston & Maine Railroad reports net
operating income, after taxes, for September,
1917, as $1,233,734, compared with $1,386,173
for the corresponding month of 1916. The
New York, New Haven & Hartford Railroad
reports operating income, after taxes, for Sep-
tember, 1917, as $2,287,100, compared with
$2,187,435 for the same month last year.

Loans and discounts of the Boston Clearing
House banks on November 17, 1917, amounted
to $501,874,000, as compared with $456,701,600
last month and $455,402,000 on November 18,
1916. Demand deposits on November 17,
1917, amounted to $448,815,000, as compared
with $394,376,000 on October 20, 1917, and

$369,095,000 on November 18, 1916. Time
deposits on  November 17, 1917, totaled

$25,560,000, as compared with $29,813,000 on
October 20, 1917, and $28,951,000 on November
18, 1916. The amount ‘‘due to banks” on
November 17, 1917, was $153,431,000, as com-
pared with $144,914,000 on October 20, 1917.

DISTRICT NO. 2—NEW YORK.

Current reports from banks and business
interests of the district indicate substantial
progress in war organization without serious

disruption of business or diminution of general
activity and prosperity.

Unsatisfactory transportation conditions
continue, and indicate that more rapid adjust-
ment must be made if the strain upon the rail-
roads is to be lessened and serious congestion
avoided, for despite the vigorous efforts which
the carriers are making, industries essential to
war preparations are seriously hampered,
especially the coal-mining industry and through
it practically all manufacturing.

With the exception of numerous complaints
concerning transportation and labor conditions,
the general comment from our correspondents
indicates active and prosperous business. Agri-
cultural implements are selling well at prices
substantially higher than normal. Activity in
machinery manufacture continues unabated,
supported largely by Government orders.
Demand for railway, mill, and mining supplies
is lessening slightly. Building trade materials
are purchased only for limited immediate
requirements. The absolute necessity, how-
ever, of increased housing facilities in factory
and shipbuilding centers has led to special
efforts toward construction of this character.
The volume of business in rubber produets
continues heavy, although there is hesitancy
among private buyers.

Sustained activity is the report from the
textile and clothing industries. Men’s and
women’s clothing is selling freely in spite of
sharp advances in prices. The hosiery and
underwear trades are fairly busy, with Govern-
ment orders an important factor. Manufactur-
ers of cotton textiles are hampered by difficulty
in obtaining raw cotton promptly, and par-
ticularly by the problem of labor supply.
Buying demand is excellent, with a tendency
not to question prices, buyers trading for
months ahead. Silks are selling readily and
with no sign of diminishing demand, orders
being placed ahead both for actual wants and
in anticipation of future needs. This fact,
taken with the report of active business in furs
and other clothing, appears to indicate that the
public is not stinting itself in the matter of
clothing. Further evidence of the absence of
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rigid economy is furnished by the heavy
volume of sales of jewelry and watches.

As a result of high prices and of overstocking
last year, the volume of business in men’s
shoes is not quite up to the usual standard.
A tendency on the part of retailers to order in
smaller quantities and more frequently is
noticed.

Interior decorating and house furnishing
companies are experiencing a recession of
business, with buyers cautious and conserva-
tive, and as prices have advanced to the
maximum, which it is thought the public will
pay, further advances in the cost of raw
materials will mean curtailment of business.

The paper manufacturers are having & good
volume of business, though with narrowing
profit, because of increased cost of labor, fuel,
and wood. Pulp wood now costs twice as much
as three years ago, while the cost of labor in
this industry is reported to have increased 50
per cent. There is considerable unsettlement
in the drug and chemical lines, with demand
better than supply.

Conditions in the metals trades are very un-
even. Practically all of the copper produced
in this country is now being taken by the
Government and the supply has been much
below the demand. Production of lead, on the
other hand, has outrun consumption. Exports
for last year were 225,000 tons of pig lead and
lead manufactured articles, or approximately
35 per cent of the entire production. The
exports this year have been trifling in amount,
and have been practically offset by imports
from Mexico.

The oil industry reports an upward trend
in prices of lubricating and fuel oils, but no
recent change in the price of gasoline or burning
oils. Burning oil is reported to be a drug in
the market, and fuel oils are bringing prices
as high as those obtained for the refined
product.

Conditions in relation to foodstuffs con-
tinue little changed, buying being careful and
for immediate needs only, with prices steady
at levels considered high by the trade. For

the past six weeks there has been a serious
shortage of raw and refined sugars in this
market, and although temporary relief has
been found in the distribution of supplies here-
tofore purchased for export to neutral nations
and now used to supply the home market, it
is expected that the available supply of sugar
will be very small until raw sugar from Porto
Rico and Cuba is received in large quantities.
An international sugar committee is arranging
for all purchases of foreign sugars that are to
be used both in this country and England,
France, and other allied countries.

The closing of the second Liberty Loan
showed subscriptions for this district of
$1,550,453,450, while the amount allotted was
$1,163,475,200, of which $949,239,980 has
already been paid in. Of these payments,
which included $59,051,300 realized from cash
sales of bonds, $687,741,746 were made in book
credit, $153,972,000 in Treasury certificates,
and $107,526,234 in cash. The bulk of the
cash thus paid in was at once redeposited in
banks which had qualified as depositaries, and
the entire transaction was handled without any
disturbance in the money market, which
throughout the loan campaign has been very
steady. Rates on call money have ruled close
to 4 per cent throughout the month, with
advances to 5 per cent on November 19, 20,
and 21, while the rate on commercial paper has
held steadily at 53 to 6 per cent. The re-
sources of the Federal Reserve Bank have
assisted greatly in the financing process. Its
loans and investments on November 19 reached
$456,000,000, their highest point.

DISTRICT NO. 3-—PHILADELPHIA.

Manufacturing industries throughout the
district are running at high pressure, restrained
somewhat, of course, by the great difficulties
encountered in securing supplies and sufficient
labor. The great demand for cotton and
leather, in particular, has made it very diffi-
cult for manufacturers to get a quantity
sufficient to meet their needs. In the silk
industry complaint is heard of some dullness
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due to the economies now practiced on account
of the war.

The shipbuilding industry along the Dela-
ware River continues to increase and orders
for a very large tonnage are on hand. A
number of extensive yards are under con-
struction to take care of the increasing demand
{or shipping.

Retail trade continues to be about stationary,
with minor fluctuations above and below the
general level of business. Increased wages
and the tendency to economize have been
conflicting factors with which business has
had %o contend.

The farmers have been quite successful this
year, though they were very much handicapped
by the lack of farm labor. Crops appear to
be of good size and in excellent condition.
Tobacco growers have been selling a good
portion of their crop at exceptionally high
prices.

Building operations continue to be cur-
tailed owing to insufficiency of labor and
materials. There is a pressing demand for
houses in most industrial sections, but there
is no immediate prospect of its being satisfied.

The coal situation shows no improvement
during the past month, and in fact, the shortage
is becoming a greater reality to the majority
of the people. The householders have felt
the inadequacy of the supply most of all, and
in Philadelphia it has been found necessary
to initiate a card system in order to equalize
the distribution of an inadequate supply.

Opinion throughout the district seems to
be strongly in favor of granting the increases
in freight rates that the railroads are request-
ing. It is recognized that improved transpor-
tation facilitics must be had in order that
business may be satisfactorily conducted.

The floating of the Liberty Loan in this
district was very successfully conducted. Pay-
ments thereon have been made without any
noticeable disturbance of the money market.
Loans have expanded, rates for money have
become firmer and are quoted from 514 to 6
per cent.

DISTRICT NO. 4—CLEVELAND,

The Government activities, thrift cam-
paigns, the Red Cross, and Y. M. C. A. cam-
paigns throughout this district have all further
impelled business in this district to make the
necessary readjustments to a war basis. There
is a decided tendency on the part of all business
to serve the country and toward the policy of
‘“necessities only.”

Business is not entirvely satisfactory. There
is a spotty inclination in some localities, and
transportation and labor difficulties have some
detrimental effect in certain lines, but through-
out there is no material change for the worse.

Agriculture.—Harvest yields in corn and
foodstuffs were not up to estimates, but were
good, except that a large part of corn was not
thoroughly matured and necessitated feeding
of stock or conversion into some form of manu-
factured product. Seasonable weather during
the greater part of the month has aided fall
planting materially.

In northern Ohio the increased acreage of
wheat planted is estimated at from 25 to 50 per
cent over last year.

In the burley tobacco regions the lessened
crop in pounds is more than offset by higher
prices, and the tendency is to dispose of the
crop promptly. Indications are that tobacco
manufacturers are making financial prepara-
tions for the handling of the crop, and the
prospects show that the growers will,have an
unusually large money return on this year’s
crop.

Manufacturing.—Evidences of shortage of
iron ore begin to become general, and nearly
all the steel mills are declining business other
than for Government requirements. Inade-
quate fuel supply has curtailed operations in
some of the furnaces, though on the whole the
steel industry is engaged in Government con-
tracts as fully as possible.

The pottery and glass business is very active,
and the general conditions are reported as
healthful. The manufacture and sale of face
brick have shown a marked decrease. The
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reports do not indicate any material changes
in other manufacturing lines from last month,
except such as are required by labor and fuel
conditions.

Mercantile lines.—The volume of the jobbing
trade seems to be normal, with increased
values. Some of the centers report increase
in quantity of goods and a large increase in
money value sold to countrv stores. Retail
trade shows a slight recession, but it is ahout
up to the average for the season.

COollections.—Collections are better than pre-
viously, and the percentage of slow paper is
perhaps lower than average, though some
industries report arrearages incident to de-
layed deliveries. Postoffice receipts show sub-
stantial increases over the corresponding month
of last year.

Building operations.—There is a decided
falling off in all the larger cities except one
in the number of permits and valuations for
new buildings. The demand for residence
properties in the centers is still far greater than
the supply, but the high cost of materials,
inadequacy of labor, and the approach of
winter are deterrent to increased activities.

Transportation.—The general situation is
not greatly improved, and in some parts of the
district is worse than heretofore. The rail-
roads are evidently bending all energy to
relieve congestion, but seem unable to handle
the situation satisfactorily.

Labor—The dearth of skilled mechanics
continues, and common lahorers are very
scarce. Women are being freely employed
by manufacturers, transportation companies,
and other employers of labor where it is possible
to use them in place of men. There have been
numerous wage advances in industries, and
all labor is fully employed. The uneasiness
of a month ago is not so pronounced.

Money and investments.—The banks, despite
the Liberty Loan payment, are able to meet
legitimate demands, and money, though firm,
is not denied to general trade. Rates through-
out this district are steady at about 6 per cent.
The investment markets are experiencing an

unprecedented quiet tone, with no demand
for any class of securities, even at greatly
reduced prices. Most investors seem fully
imbued with the idea of loaning to the Govern-
ment.

Clearing figures in the nine principal cities
show increases over the corresponding period
of last year.

The seriousness of our country’s participa-
tion in the war is being felt generally by busi-
ness in this district, and the outlook is for the
tacit acceptance of the situation as it develops
from time to time and determination to make
the best possible of it.

DISTRICT NO. 5—RICHMOND.

Reports in the district continue to accentuate
the disturbed conditions regarding labor, lack
of transportation facilities, and abnormal con-
ditions in many directions. Aside from these
notes of uncertainty, the unprecedented high
prices for cotton, tobacco, and other products
have kept business generally up to high-water
mark. There has been an increased production
of wheat in the southern portion of the district,
and general agricultural production has been
very satisfactory.

Trade is in good volume, retailers reporting
particular improvement, some an increase of as
much as 20 to 25 per cent, the increase being
principally due, however, to the very high
prices. Wholesalers in shoes, dry goods, no-
tions, and other lines are active, but factory
deliveries are reported slow in all lines, due pazr-
ticularly to shortage in labor and freight facili-
ties. Collections are universally reported good.
Packers are doing somewhat less owing to high
prices and difficulty in procuring supplies.
Flour mills are running to full capacity on o
profitable basis.

Building is almost at a standstill, except
Government work, but most of the canton-
ments in the district are about complete. This
will free quite a volume of labor for employ-
ment in other lines. Shipbuilding is active and
orders for military supplies continue in large
volume.
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Producers of coal emphasize particularly
difficulties in labor and transportation as being
their most serious problems, and say that but
for these the output could be made to take care
of the increased consumption. The railroads
are not able to furnish sufficient equipment to
keep pace with the increased fuel demand, and
are themselves complaining of the inadequate
supply and exceedingly high prices.

Cotton picking is about complete. Cotton
is selling freely and about as fast as the railroads
can move it. 'This is the tenor of advices from
interior points, but the ports report a disposi-
tion to hold cotton for higher prices and busi-
ness is restricted by lack of shipping facilities.
Normal freight rates to Liverpool were $1.50 to
$1.75 per bale, but are now $45 to $50 per bale.

The clothing trade seems to be a little slow in
general lines, attributable to mild weather and
the large number of men who have gone into
different branches of the Government service.

Manufacturers in all lines are running to
capacity. 'The consumption of cotton is large
even at present high prices, as products are still
yielding excellent profits. Munition contracts
in this district have been about completed and
our largest locomotive plant is now running full
time on regular work for foreign shipment.
Wagons and agricultural implements are in
strong demand, but labor is scarce and wages
have advanced 40 to 50 per cent. The volume
of business is large, owing to the high prices,
but the number of vehicles and implements
shows a decrease. Implement dealers are urg-
ing jobbers to lay in supplies now and avoid
congestion and embargoes which are likely to be
encountered during the spring.

The leather market is strong, buying active at
full prices, collections good, and trade limited
only by the obtainable volume of raw materials.
Prices paid farmers for hides are the highest
for many years.

The peanut crop is only about two-thirds of
an average. Ordinarily prices range from 3 to
4 cents per pound, but are now 8 and 9 cents
per pound. The demand for peanut butter
and other food products has stimulated the
demand, which has resulted in these high prices.

Tobacco has been selling freely and some
high grades bring unheard-of prices; in some
instances as much as $1 per pound, the average
price being 30 cents to 35 cents.

Money is readily obtainable, but the demand
is good, rates ranging from 5% to 6 per cent.
Farmers’ paper is being paid up more closely
than has ever been known and considerable
payments are being made on mortgages. Land
sales are unusually active at advancing prices.
Deposits in banks are the highest ever known,
but the demand for financing in every line has
offered ample employment for them. Clear-
ings show an increase of 35 per cent and post-
office receipts also indicate a considerable in-
crease. The latter is attributable to a consid-
erable extent to the location of cantonments in
the district and the increased rates of postage.

Crop preparations are naturally limited in
extent at this season of the year, but fertilizer
manufacturers anticipate an active demand for
their goods at remunerative prices and are urg-
ing early shipments for the coming season.

The prices realized from crops in this district
have increased its wealth and resources to a
very appreciable extent, and trade activities
are reflected in the increased volume of busi-
ness being handled by the Federal Reserve
Bank of Richmond.

The response of the people and the banks in
this district to the second Liberty Loan has
been most gratifying. The minimum appor-
tionment to the district of $120,000,000 was
about 8 per cent of the banking resources and
the maximum apportionment of $200,0600,000,
over 13 per cent of the banking resources.

The subscriptions reached the enormous total
of more than $201,000,000, the New York dis-
trict and this district being the only two in
which the subscriptions exceeded the maximum
apportionment.

DISTRICT NO. 6—ATLANTA.

Business continues good. The Sixth Fed-
eral Reserve district subscribed to approxi-
mately $90,000,000 of the second Liberty Loan,
and while $40,000,000 was paid in on bond
subscriptions on November 15, the condition
of the banks of the district proved sufficiently
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strong to enable them to finance all payments
without creating any financial strain. It is
not expected that the next installment pay-
ment due December 15 will have any material
effect on business conditions generally, nor
interfere with the ability of financial institu-
tions to care for the legitimate money or credit
requirements of the district. Bank clearings
continue to increase. There has been a no-
ticeable stiffening of money rates during the
past month.

Wholesale and retail houses report an excep-
tionally large volume of business during No-
vember, with collections better and more satis-
factory than at any time within the past
20 years. One wholesale house reports a col-
lection of 70 per cent of their entire receiv-
ables due and not due on their books October 1.
Advance orders for spring business are in ex-
cess of last year.

There is considerable congestion in railroad
_freight and passenger service and complaint is
made of delay in handling the mails. Diffi-
culty is experienced in obtaining merchandise,
it being nothing unusual for express from
New York City to require 7 to 10 days in
transit. Railroad, express and postoflice re-
ceipts continue to increase. Industrial plants
are operating at high speed, though labor con-
difions are not so bright as in previous months.
Withdrawals for Army service are beginning to
have an effect, in addition to the inclination of
a certain element of labor “laying off”” on
account of inability to withstand the influence
of a prosperous wage.

Cotton oil mills are largely employed in
crushing peanuts. On account of shortage of
cotton in certain sections and exorbitant
prices for raw products, and with an over-
abundant supply of peanuts, these mills find it
more profitable to crush peanuts than cotton
seed. The industry is proving profitable to the
peanut producer.

High prices brought about a considerable
marketing of cotton, and with plenty of freight
room it would not be long before the crop
would be in the hands of the spinners.

In the dark tobacco fields a large crop has
been housed and buyers are offering as high as
$21 per hundred, the low mark being $15.
These prices are beyond expectation, the aver-
age offered being about $18 per round.

The Florida citrus crop is possibly 40 per
cent short. Prices and demands, however, are
good. Splendid weather prevailed in Tennes-
see for planting winter crops, with something
more than an average acreage sown to wheat.
In Georgia, Alabama, and Mississippi the
weather has been unfavorable and very little
grain has been put in, though preparations
are under way for a good planting between
now and Christmas. For the first time in
many years winter grains will be planted in
the northerly section of Florida. Louisiana
has experienced an unprecedented drought, in
fact, some parts of Louisiana are over 30 inches
short of normal rainfall.  This has seriously
affected the cane crop, the cut being not over
60 per cent of a crop. Though the fertilizer
shipping season has not opened, indications
point to an increased use of approximately 15
per cent, with prices probably to range 33% per
cent advance over previous year.

The people are seriously taking up the work
of food conservation and pledge cards are will-
ingly signed by all classes of citizens. The
Tuesday ‘‘meatless days’” and Wednesday
‘‘wheatless days’ prevail largely throughout
the district, especially in restaurants and
hotels. The general trend is to a more serious
view of the war and a clearer realization of the
necessity of a more rigid economy. In this
connection the sale of Liberty bonds has had a
strikingly good effect with wage earners and
salaried people who are the more numerous
subscribers to bonds. Objection to conscrip-
tion has practically ceased, as evidenced by a
greater solidarity for winning the war.

DISTRICT NO., 7—CHICAGO.

Throughout the seventh Federal Reserve
district business involving necessities is active
with Government orders playing an important
part and labor in strong demand at high wages.
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Liberty Loan withdrawals have caused some
disturbance of banking equilibrium, but things
are adjusting themselves, and the promptness
of this adjustment in & given locality will vary
with the nature of its industries. Borrowing
in the market has been restricted practically
to short-term maturities owing to the present
abnormal market depression. During the Lib-
erty Loan flotation investment houses gener-
ally dropped their own business for that of
the Government; however, the anticipated re-
kindling of interest in securities did not
develop, and no material improvement in this
direction is now in sight.

Winter wheat looks good in some localities,
though wheat, as well as rye, was sown late
in other sections and it is too early to forecast
accurately. Soft corn is much in evidence, but
no particular hardship is reported, as this is
being fed live stock, which is bringing high
prices. The bean yield is better than antici-
pated and potatoes average well, though frosts
have had some effect. Throughout the dis-
trict increased acreage of winter wheat and
rye is reported. Money rates are expected to
remain hard for some time to come.

This is the slow season for agricultural
implement concerns, and the usual condition is
aggravated by the bad weather in October
making a late season. The labor shortage and
searcity of materials are noticeable.

The volume of pleasure automobile business
is causing manufacturers some concern, but it is
suggested that by directing their facilities into
other channels, such as truck and aeroplane
engine manufacture, hardship in this direction
will be minimized.

Building and construction are far below
normal, due to governmental restriction of the
use of certain materials. Scarcity of labor
and of all materials are equal factors.

The car situation is still to be consideredin
the coal industry and demand exceeds the
available supply. Production in Illinois has
shown some improvement in the last two weeks.

Conditions in the distilling line are far below
normal, with no new activity promising.

In dry goods advance sales are satisfactory
in dollars and cents volume. A tendency is
noted on the part of retailers to buy] more
conservatively and the demand for so-called
luxuries is expected to decrease inversely with
the increase in demand for Government
necessities. There is a scarcity of goods.
Collections are good.

Furniture manufacturers report business at
about the same level as last month, but they are
somewhat confused as to the future in the light
of rumors regarding possible Government re-
striction of loading of lumber for furniture fac-
tories. The car shortage is causing some
uneasiness. Collections are fairly satisfactory.

Scarcity of grain at terminals is mentioned as
a very unfavorable circumstance and contribut-
ing causes to the shortage are given as the
attitude of farmers who are delaying the usual
movement, also the shortage of carrying
equipment. Corn prices are working higher,
due to the unanticipated poor quality. Not-
withstanding the high prices for oats, farmers
are said to be holding out for still greater
returns, and this is keeping receipts at terminals
light.

Difficulty in securing sugar and flour is
mentioned in the grocery line and the inability
to secure these staples effected a drop in sales for
some wholesalers during the last half of Octo-
ber. Retailers are uncertain as to what stand
to take as to increasing their stocks in the face
of price fixing and the wave of economy among
consumers. The volume seems good and col-
lections are fair to good.

The hardware line appears to be in satis-
factory position, with money value of sales
generally large and collections good.

The jewelry business suffered somewhat
during October and this is attributed to the
Liberty Loan campaign. Its volume decreased
from normal as established in the past year but
expectations are for a satisfactory resumption
of sales.

The leather industry is absorbed in Army and
Navy contracts and can afford to overlook a
falling off in demand from civilians. Tanners
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are busy, jobbers are quiet, and retailers report
satisfactory business. Collections are good and
labor for the present seems satisfied.

Receipts of live stock are in good volume and
this is expected to be maintained. The soft
corn has prompted feeding to an unusual degree
and prices are high.

Lumber distribution is handicapped by
shortage of cars. Orders, however, have been
well maintained for this time of year and prices
hold up well. Retailers are rather pessimistic,
due to the continued slump in building. Collec-
tions are not as good as they might be.

Mail-order houses report an increase for this
month over the same period last year.

Piano manufacturers generally report a
good volume of business with a scarcity of
skilled labor, materials, and shipping facilities.
Collections remain good.

Shipbuilders arc still working at capacity,
with labor shortage an outstanding feature.
Steel is also at capacity. The balance of pro-
duction not required by the Government is
finding a ready market. Collections are good.
A brisk demand from domestic sources is looked
for to take care of next year’s business now that
‘the price question has been settled.

Raw wool is at top prices and difficult to pro-
cure in desirable quality. Some relief is ex-
pected from South America and Australia, and
the increased use of cotton mixed goods as a
substitute is suggested. The Government is
practically monopolizing the mills.

Clearings in Chicago for the first 21 days of
November were $1,560,000,000, being $170,-
000,000 more than for the corresponding 21
days in November, 1916. Clearings reported
by 20 cities in the district outside of Chicago
amounted to $297,000,000 for the first 15 days
of November, 1917, as compared with $267,-
000,000 for the first 15 days of November, 1916.
Deposits in the 12 central reserve city member
banks in Chicago were $837,000,000 at the close
of business November 20, 1917, and loans w:re
$594,000,000. Deposits show a decrease of
approximately $1,000,000 over last month and
Ioans an increase of approximately $24,000,000.

DISTRICT NO. 8—ST. LOUIS.

General business in this district continues
active. Ispecially is this true of those indus-
tries which are furnishing supplics to the Gov-
ernment. The requirements of the Govern-
ment have had a tendency to divert the pro-
duction of nonessentials to those things which
are needed for the prosecution of the war, and
in many instances orders of civilians and pri-
vate enterprises are being turned aside to take
carc of Government necds. The restraints
imposed by the Government have had a deter-
rent effect on some industries, and the scarcity
of supplies has retarded other lines, but on the
whole the stream of ordinary business is run-
ning freely and the present outlook is favorable.

Manufacturers of shoes end ready-to-wear
garments are especially busy, and wholesale
dry goods companies, hardware jobbers, drug
dealers, and retail stores all seem to be trans-
acting a large volume of business. There has
been & good demand for all kinds of scasonable
merchandise. A number of country mer-
chants are buying for the future, apparently
feeling that the prices will not be lower.

The prices on commodities continue high,
but are made more bearable in the country
districts by the unusually high prices the farmer
is receiving for his products, and in the city by
the full employment of labor at high wages.
Governmentreportsindicate thaton November1
the price index of all crops was 46.1 per cent
higher than a year ago and 104.3 per cent higher
than the average of the preceding five years.

Due to the prevailing high prices and the
campsaigns by Federal authorities, there seems
to be a growing tendency on the part of con-
sumers to economize and be more careful in
their purchasing. This is shown by the more
general centering of demands in the staple
classes of merchandise. Signatures tc the
food pledges have also been obtained freely,
and many restaurants as well as homes sre
now observing meatless and wheatless days.

Collections throughout the district are re-
ported good, except in a few sections where the
crop movement has been somewhat late.
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__The productlon of all crops this year in the activities during October were considerably
btates within this district is estimated to be ; below those for the corresponding month last
11 4 per cent above the average for several | year. On account of the high prices of mate-
years past. 'This year’s corn crop in the States . rials and the scarcity of labor, there is very little
within this district was estimated on November - building going on, outside of extending factories
1 to be 389,339,000 bushels more than that of i to take care of war orders and necessary places
1916. The potato crop also greatly exceeds ' of abode.
the production of last year. The winter wheat | The chief financial activities of the month
is now all planted, the acreage being consider- ; have been those involving the flotation of the
ably in excess of that of 1916. Rain is needed : second Liberty loan. The subscriptions to
in some quarters. - this loan were closed on November 1, with the

On account of the cotton in the southern . total subscriptions in this district aggregating
portion of the district having been damaged by . $184,280,750, or $64,280,750 more than the
killing frosts early in October, the crop is | minimum assigned.
considerably shorter than expected. Prices! There has not been much change in bank
are high, but the cotton is not moving as ' rates since the last report. The rate to cus-
rapidly as it usually does in a normal season. . tomers in the larger centers ranges from 5%
This is doubtless due partly to the holding of | to 6 per cent, with rates in the outlying dis-
cotton for higher prices and partly to the ! tricts slightly higher.
inability of exporters to get ocean tonnage.  Commercial paper of the best names is being

The railroads are operating to capacity, but | offered at from 5} to 5% per cent. There
there is still a considerable shortage of freight  is a fairly strong demand from country banks
cars, which is causing delays in deliveries and : for this time of the year, but the large city
handicapping ordinary business. banks, as a rule, are not in the market for

Through intercession by the Government, | cormmercial paper.
the trouble between the coal miners and the v
operators in Illinois has been settled, and the | DISTRICT NO. 5.—MINNEAPOLIS.
coal situation is improving. However, the: After a long period of very favorable fall
demand still exceeds the supply, due in great | weather, the northwestern grain territory em-
measure to the inability of the mines to get ' braced in the Ninth Federal Reserve district
cars and abnormal consumption. is ready for winter. A large amount of fall

Labor continues scarce in this district. work has been accomplished. The farmers
Trained men in the different lines are especially - have been busy throughlut the month prepar-
in demand. Unskilled laborers also find ready ' ing their fields for spring planting. In the
employment. In many industries it has been | western part of the district, where the 1917
necessary to obtain women to do the work | crop was short, there has been unusual activity,
formerly performed by men. and line elevator managers report unat the

During the past month there has been a | outlook is for an increased acreage of wheat and
decided increase over the previous month in | other small grains next year. In western
the receipt and sales of cattle, horses, and mules | North Dakota, where the serious losses on the
in the St. Louis market, with decreases in the | 1917 crop have created a serious problem,
recoipts and sales of hogs and sheep. conferences are being called, under the lead of

Postal receipts for October in St. Louis, | the State agricultural college, to prepare in
Louisville, and Little Rock show substantial | advance to meet the shortage of seed, and to
increases over the same month last year, while | consider plans of financing for farmers who
the receipts in Memphis show a slight decrease. | need assistance.

Reports from Little Rock, Louisville, Mem- | The receipts of wheat at Minneapolis and
phis, and St. Louis indicate that bulldmg Duluth terminals are considerably lighter than
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a year ago. To the middle of the month, the
total receipts were 7,000,000 bushels short as
compared with the same period a year ago, and
elevator stocks amounted to 2,607,000 bushels
as compared with 18,877,000 bushels a year
ago. The output of flour by the mills of the
district has been curtailed by the difficulty in
securing cars, and railroads are making every
efiort to induce all ficur shippers to load every
car received to its fullest capacity. Mills have
been warned that unless this is done there is
danger that some of them will have to shut
down for lack of cars.

In Minnesota, the public safety commission
has introduced war bread, which is being manu-
factured under its direction, and distributed
from licensed stores at 63 cents for a full pound
loaf. A daily distribution of 9,000 pounds in
St. Paul and Minneapolis has already been
arranged for, and the amount will be increased
as additional stores sre licensed. War bread is
not as rich and nutritious as bread ordinarily
sold, but is obtainable at a substantial reduec-
tion of price, and is in strong demand.

Busiress conditions over the distriet are
favorable. Retail trade at the larger centers
shows sume evidences of a disposition on the
part of buyers to purchase conservatively, and
to put some measure of control on the buying
of huxuries.

Retail trade at country points does not scem
to Le much affected, and is in good volume.
The outlook is generally favorable.

Construction is in fair volume, but consists
chiefly of necessary business structures and
similar work that can not be deferred. A fair
amount of residence building is in progress,
although much of that class of work has been
deferred on account of the high cost of labor
and material. Money rates are very firm and
the demand at both city and country banks is
active. Industrial conditions are favorable.
The larger concerns have ample orders ahead
and labor is fully employed.

DISYRICT NO. 10—KANSAS CITY.

Agriculture—The wheat crop of this year for
the disirict was only two-thirds that for last
year, but late estimates for corn indicate an

increase in bushels of 50 per cent over the 1916
crop. Frosts did considerable damage to the
corn, the extent of which can not yet be judged
accurately. The soft corn has created an
unusual condition in the way of a wide varia-
tion in prices bearing little relation to the
intrinsic value of the various grades. With
prices ranging from 25 cents to $2 & bushel, and
no accurate way of judging the amocunt of
moisture in the new corn, local deslers are
checking their buying rather than continue
under such hazards.

While the wheat acreage asked for may not
have been reacined, the amount planted is in
excess of that for last year. Missouri reports
an increased acreage over 1916 of 37 per cent.
Oklahoma has planted 2 per cent more. Relia-
ble reports from Kansas and Nebraska sre not
available, butindications ere for slight increases,
probably about 5 per cent, when the seeding is
finished. Complaints have been made that
dry weather east of the Rocky Mountains
injured some of the early planting, but rains
about the middle of November have restored
much of the damage.

At the local market for October, wheat
receipts were oniy one-fourth and shipments
one-eighth those for & vear ago. Corn receipts
were 40 per cent more and shipments 43 per
cent less for the same two periods. At the
end of the month the visible suppl: of wheat
was only one-twentieth that for a veer ago and
of corn four-fifths. The food administration
has been able to improve the conditions with
the mills and keep them going al aimost full
apacity.

months of the year catile receipts at the rpar-
kots reached the total of five and a half mii-
lions. This is & fourth more than were mur-
keted for the period last vear, and the move-
ment continues sirong, owing principally to the
dry weather and short pasturage in the belt
cast of the Rocky Mountains, which forces
cattle to market in thin condition. Receipts
for October were 37 per cent over the previous
month and 18 per cent over October a year
ago. The poorest grades, used for cauning
purposes, are bringing about the same price as
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a year ago, but all other classes are selling at
great deal higher, becf cattle bringing from 30
to 40 per cent more. The movement of stock
cattle for feeding purposes continues strong,
and should remain so on account of the soft
corn to be utilized in feeding on the farms.
Some difficulty is being had on account of
shortage of stock cars for shipping feeders to
the north and east.

For the 10-month period hog receipts were
more than 7,000,000, being a decrease of 11 per
cent from the figures for last year. October
marketings, while 28 per cent less than for the
same month a year ago, showed an increase of
35 per cent over last September. Prices are
about 80 per cent in advance of those for last
year. Since the food commission established
a minimum price, the demand for stock hogs
has been greatly stimulated at prices almost as
high as for fat hogs.

The movement of sheep for October increased
17 per cent over the previous month and 12 per
cent over October, 1916.

Mining.—Production of all ores for the Mis-
souri-Kansas-Oklahoma lead and zinc district
during the 10 months of the year, compared
with the same period a year ago, increased
100,000 toms, with an increased value of
$2,000,000. In spite of the lower average
price, stocks are practically three times as great,
but conditions promise no further increase in
the immediate future. Total shipments for the
month ending November 11 decreased 2 per
cent over the month a year ago. Prices for
zincwere slightly less thanfor September. Lead
prices averaged one-eighth lower, with an ex-
treme drop of one-third.

Under war stimulus, Nebraska will this year
produce $2,500,000 worth of potash, which is
eight times the value of her entire mineral out-
put seven years ago. Interest is being aroused
also in the potash beds of the Rocky Mountain
States, and official surveys of the beds are being
arranged for.

The coal situation has been serious. From
every part of the district has come the call for
fuel. Stocks are low, but owing to the moder-

ate weather and the assistance of the Govern-
ment authorities, actual want and suffering
have been avoided. The Kansas-Missouri out-
put has been lessened and threatened entirely
by an incipient strike. Colorado will this year
produce 13,000,000 tons, nearly a third more
than last year, but will not reach the maximum -
of 2,000,000 tons more, because of a scarcity of
labor and cars, which has curtailed the output
at a third of the mines. Increased develop-
ment of the mines in Wyoming is being looked
to as a partial solution, and authorities are at-
tempting to provide transportation facilities
accordingly.

Oil.—In the Mid-Continent field operators

“complain that notwithstanding the high prices

for crude oil, full development has been limited
by the cost of labor and supplies and the diffi-
culty in getting both. Yet, the number of
wells completed for October is nearly 40 per
cent greater than for September, with a slight
increase in total production. Piping from old
wells in Eastern States is being shipped in and
sold at good prices. The larger companies in
Wyoming fields have secured supplies with the
intention of drilling during the winter, there
being now in that State about 200 wells partly
completed.

The problem of waste gas at the wells in
Oklahomais being handled by State authorities,
with the result of an estimated saving aggre-
gating $500,000 a year.

Lumber and construction.—The lumber trade
is quiet. There is little local home building, as
many of those who would build have entered
the Army. High prices have eliminated the
speculator, while the question of labor acts as a
check in the larger cities. Some of the smaller
cities are notable exceptions. Owing to the
greatly increased production of oil near there,
Wichita has had a remarkable increase in build-
ing. During October Wichita, with an increase
of 661 per cent over October a year ago, is first
and Lincoln, with an increase of 517 per cent, is
second for all the cities reporting in the entire
country. The country trade is awakening, but
is not yet really active, for farmers are not yet
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used to paying the higher prices, and are busy
harvesting the corn.

Labor.—The strike record shows an improve-
ment over the past few months and the middle
of November found no strike of any conse-
quence existing or contemplated in the dis-
trict. There were ten or twelve small strikes
of short duration. During the entire month
the miners of the Missouri-Kansas-Oklahoma
coal district threatened to strike and the situ-
ation was tense. Some of the men were out
for short periods, but in the middle of Novem-
ber a conference of all parties directly interested
was called and the miners yielded to the wishes
of the Government administrators.

From nearly every locality and industry
comes the call for laborers. The lack of farm
labor is resulting in the increased use of ma-
chinery for every purpose to which it can be
adapted. The cessation of Government build-
ing will probably be offset by the increased
demands of the National Army this winter, so
that immediate relief for the situation is not at
present in sight.

Mercantile—Trade conditions are unusually
active; during the past six weeks many houses
have doubled their sales for the same period
last year. Orders for holiday goods are very
heavy. Groceries, drugs, and provisions are in
active demand at increasing prices. Garment
factories of the West are working to capacity,
there being an undersupply of men’s garments
and an oversupply of women’s ready-to-wear
clothing. There is a continued decline in the
sale of pleasure automobiles, but this is more
than made up by the increased demand for
auto trucks and tractors, while the auto acces-
sory and tire trade continues to increase.

Financial.—The unusual business activity of
the month has been reflected in the bank clear-
ings. Clearings for 14 cities in the district for
October passed the billion mark, with an in-
crease of 30 per cent over the same period last
year and were more than twice the amount
two years ago.

Money is in marked demand, rates have
made a slight advance since last report, and

credit terms are growing shorter in all lines of
business, with both wholesalers and retailers.

DISTRICT NQO. 11—DALLAS.

Were it not for the unsatisfactory reports
from the drought-stricken areas of the district
the business situation could be reported as
generally favorable, with normal activities for
the season. The unprecedented period of dry
weather has, however, curtailed activities in
the South, Southwest, and West, and our corre-
spondents there are discouraged over the out-
look. Somerain hasfallen in portions of these
sections during the latter part of the month
and has been very beneficial. It was hardly
sufficient to break the drought, and conditions
will not become normal until after heavy rains.

Agricultural conditions show little change
from 30 daysago. Thebulk of the cotton crop
has been marketed, and there is no very large
amount left in farmers’ hands, though reports
indicate scattering lots held by merchants and
others in the district. Lack of export facilities
and shortage of cars at compress points have
retarded the movement. Exporters are find-
ing it difficult to make shipments.

The outlook for the wheat crop in this distriet
is not encouraging. In some sections it has
been too dry to prepare the ground for wheat,
and farmers were afraid of losing the seed if the
grain is sown under present conditions. The
wheat already planted has failed to germinate,
on account of the dry weather, and unless rain
falls soon the areas planted in wheat will be
plowed up and putin other crops. Therice crop
has brought excellent returns and reports from
the producing sections are that growers have
sold all their crop and are unusually prosperous.
With peanuts bringing from $1.75 to $1.80 per
bushel in northeast Texas, and prices for other
commodities in proportion, conditions in that
section are good and farmers in excellent shape,
merchants are enjoying a good trade and col-
lections are excellent. North and northeast
Texas may be said to be the one bright spot in
this district from an agricultural standpoint.

A good crop of beans has been produced in
the western portion of the district, though
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growers are somewhat disturbed by the Gov-
ernment price fixing, which gives them less
than what they expected for the output. The
alfalfa crop in that section is also excollent, and
the prices received are very high.

As one correspondent reports, cattlomen
are strictly up against it on account of the
drouth.” Those who have pear flats in their
pastures are feeding cottonseed cake and burnt
pears; others arc arranging to export to Mexico,
where excellent range conditions are reported.
A recent joint conference of representatives of
the Texas Cattle Raisers’ Association and Texas
Cotton Seed Crushers’ Association was held
looking toward relief for cattlemen in the South-
west and measures taken to provide feed for the
cattle in those sections. As a result of the con-
ference & resolution was adopted fixing a maxi-
mum price of $50 per ton for loose cracked
cake, and $53.50 per ton for sacked cake, on a
basis of 43 per cent protein—this price on the
basis of f. 0. b. miils. Grass is reported as good
in most parts of New Mexico and Arizona and
the cattlemen in those sections are in boetter
condition than farther south. On account of
the car shortage sheep and cattle men have been
unable to make shipments in the Albuquerque
section. As in other parts of the range coun-
try, rain is badly nceded there and stock will
suffer unless water holes fill up before cold
weather sets in. It has been nccessary for
stockmen to buy a large amount of cottonseed
cake with which to feed during the winter
months.

Since the close of the second Liberty Loan
campaign banks of the district have boen oc-
cupied in making the second instaliment pay-

the depositary plan being used to a large extent |
and payments made by credit in Government |

account. There is a good demand for money,
and offerings with this bank continue heavy.
No advance is noted in interest rates and thoy
remain steady. Bank deposits are at good fig-
ures and continue to increase.

show some improvement with the marketing
of cotton and farm products. There has been
in some sections foolish rumors that the Gov-
ernment intended to conscript or seize all
moneys on. deposit in the banks. Effective
steps were at once taken to meet and rofute
these rumors and they have practically sub-
sided without doing any substantial injury.
The prompt and conclusive answer to these
absurd rumors given by Secretary McAdoao,
published in the daily press, did much to com-
pose the situation. It is a matter of congrat-
ulation that the banks over the district, both
State and National, are in such good condition,
and that their management, with a very few
exceptions, have met the duty of the hour so
nobly in their patriotic effort to make the sec-
ond Liberty Loan a success. Clearings show &
large increase for October over October 1916, or
36 per cent. With the close of the Liberty
bond campaign some activity is noted in bonds,
and brokers are receiving an increased number
of inquiries. In a statement issued by the
commissioner of banking of Texas under date
of October 27, attention was called to the un-
usually prosperous condition of the State banks
on the call of September 11, 1917; the State
banks reflecting a stronger condition than has
ever been shown by a previous statemont, which
indicates the prosperity existing in most scc-
tions of Texas at this scason.

Lumber manufacturers report that the car
situation has become much worse in the last
30 days, so much so that at the present time
it is almost impossible to get cars, even to load
Government ship material; this even in the

i face of the appeal of the Government Shipping
ment and closing subscriptions on the issue. .
The payment of November 15 was made with-
out undue confusion in the financial situation, :

Board to the mills to get out their material.
The demand for retail yard trade is very light,
but prices are steadier and show an upward
tendency. Were it not for the car situation
conditions in the trade would be satisfactory.

There is some evidence of restoration of

{ normal building operations in the past month,
| and with the completion of cantonment work
. and aviation contracts, thus releasing work-

Collections ;‘

men for ordinary construction, it is expected
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the industry will be more active during the
winter. Permitsissued at the principal cities—
Austin, Beaumont, Dallas, Bl Paso, Fort Worth,
Galveston, Houston, San Antonio, Shreveport,
and Waco—in Oectober, and the valuation of
the same, were larger than in September, but
show a decrease over October, 1916, the figures
being as follows: October, 1916, $1,671,469;
October, 1917, $989,034; decrease, $682,435, or
41 per cent,

Wholesale and retail trade continues in good
volume, and sales are in excess of last year.
Mail-order houses are enjoying an unusually
busy season, with collections in keeping; es-
pecially is this true at cantonment points.

All indusiries of the districi are active and
running on full time.

Skilled labor in all its braunches is well em-
ployed, and in various quarters there is con-
siderable unfilled demand for skilled workers in
certain lines. This condition, however, is not
expected to continue, as the work on canton-
ments, aviation carmps, and similar work is now
being completed, and this means that several
thousand skilled workers, such as carpenters,
painters, plumbers, and electricians, will be out
of employment.

The coal mines of Oklahoma are working to
capacity, and the car situation at the present
time is better than usual.

Drilling is unususally active in the oil fields
around Towa Park, and new pipe lines are being
constructed 'in that section. Local refineries
there are working to capacity. Drilling pipe
is hard to obtain, and operations are hampered
on account of the water scarcity. A new field
has recontly been developed near Coleman.
Two wells have already been brought in there
and pipe lines have been contracted for and
are now being laid to pipe the oil a distance of
several miles.

To summarize business conditions in this dis-
trict they may be said to be generally satis-
factory, and optimism prevails as to the out-
look. 1t is hoped that good rains will fall over
the drouth-stricken area soon, and this should
be a stimulus to all lines of trade.

DISTRICT NO. 12--SAN FRANCISCO.

The President of the United States has
appealed to all eligible State banks and trust
companies to become members of the Federal
Reserve system in order to contribute their
proportion toward fortifying the Nation to
meet present and future financial strains growing
out of war requirements. Ie urges this as a
patriotic duty, citing the solemn obligation
to the country resting upon every bank officer
and bank director, and with deep meaning
says: “The extent to which our country can
withstand the financial strains for which we
must be prepared will depend very largely
upon the strength and staying power of the
Federal Reserve Banks.”

In the twelfth Federal Reserve District there
are 1,299 State banks and trust companies,
having $148,000,000 capital and surplus and
$1,160,000,000 deposits. Those having capital
and surplus such that they are eligible for
membership are as follows, according to the
annual reports of last year, when deposits were
probably 25 per cent less than now:

Num- - Capital i

State. ber ! and o %t:il%s

oligible. i surplus. DOSLES,
Allzemna. ... 20 | 82,743,000 | 810, 583,000
CalifoTIA - ce e eneeee e ieannnnns 341 | 35,432,000 | 266,008,000
TABRO . e e e e iaaean. 53| 3,226,000 | 20,782,000
LY U 18! 2)163,000 | 13,342,000
Cregen 75 9,230,000 1 306,581,000

o) PR 60 ¢ ©,780,000 | 30,268, O
Washington...ooeoeeniiiiiiiaeaan 115 | 12,140,000 | 45,478,000

l}

Total.oveeeiia et 742 1 78,512,000 | 423,072,000

National banks, being under Federal juris-
diction, were all constituted members from the

outset. In this district there are 534 national
banks, having $931,000,000 deposits. (Comp-
troller’s summary Sept. 11, 1917. Deposits by

summary June 30, 1916, were $696,000,000.)

Thus if each eligible State bank and trust
company, whether large or small, should
respond to the President’s appeal, the strength
of the Federal Reserve Bank of San Francisco
would be increased approximately 50 per cent
both in capital and reserve deposits, and its
ability to render aid would be increased in
like proportion.
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State banks and trust companies in this
district which have become members or have
made application are as follows:

; ;
H © Capilal
INumber.. and

Deposits.
. surplus.

9| 8,738,000
13 5,950,500 |

29,208, 000
47,652,000

!

Of eligible State banks and trust companies,
those holding two-thirds of the total deposits
are in California, from which no application
has yet been received.

The State superintendents of banks in Idaho
and Oregon bave circularized banks under their
jurisdiction, urging them to join the Federal
Reserve System. Those of other States, includ-
ing California, have expressed themselves as
favoring prompt response to the President’s
appeal.

Banks, whether small or large, member or
nonmember, may further aid the desired mobil-
ization of gold by sorting out gold certificates
and shipping them to the Federal Reserve
Bank (in amounts of $1,0600 or multiples).
The Federal Reserve Bank will pay express
charges on such shipments and, if desired, will
send Federal Reserve notes, charges prepaid,
in return; or will credit upon its books or
remit to other centers for credit. Those able
to ship gold coin should also write to the Fed-
eral Reserve Bank.

The increasing use of trade acceptances is
making for sounder bank paper. Grain dealers
and millers of the Northwest adopted the use
of trade acceptances on August 1. At a
recent meeting at Portland of the West Coast
Lumbermen’s Association the use of trade
acceptances was embodied in the new terms
of sale. DBeginning November 1, drafts will
be sent out twice a month for acceptance,
no matter how small the account. To the
extent that trade acceptances are used, open

book accounts are correspondingly reduced.
An acceptance carrying the responsibility of
both scller and buyer and growing out of a
salec of goods is a more desirable and more
surely liquid investment than one-name paper
not necessarily growing out of sales of goods.

Labor conditions in this district are still
unsettled, but as this is written there are no
important strikes. Those in the copper dis-
tricts of Arizona have been settled and normal
output restored. Shipbuilders both about San
Francisco and in the Northwest have returned
to work, although dissatisfied, it is reported,
with the increase of wages granted averaging
35 per cent.

The United States Mediation Board, Secre-
tary of Labor W. B. Wilson, chairman, has re-
cently had many sessions here with various
labor organizations in the endeavor to reach
such adjustments as will result in continuous
operation of industries.

In the Northwest reduced lumber production
for the remainder of the year is anticipated.

Mining products in Arizona will exceed those
of last year, copper having an estimated value
of $200,000,000; other metals, $60,000,000.
Cotton acreage has risen to 38,850, with a
product valued at $6,000,000.

Car shortage is becoming serious, the only
immediate relief lying in better cooperation by
shippers in heavy loading and quick discharge.

The wheat crop in Washington will total
about 27,000,000 bushels, against- 45,000,000
last year. Fall planting is being hampered by
lack of precipitation.

California citrus shipments for the year end-
ing November 1, 1917, surpassed all records,
aggregating 54,361 cars, the previous high rec-
ord having been 48,548 cars in 1918-14. The
crop of navel oranges for the current season,
curtailed by excessive heat last summer, is
estimated at 25 per cent; valencias, at 80 per
cent; and lemons, at 71 per cent of normal.

The raisin crop will exceed that of last year
by 35,000 tons.

During October the shipments of petroleum
from California fields exceeded production by
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860,892 barrels, reducing stored stocks, on
October 31 to 33,795,115 barrels, being the low-
est figure recorded since February, 1911.
Fifty-six new wells were completed during the
month, yielding an initial daily production of
14,860 barrels.

Building permits in 20 principal cities de-
clined from $7,533,000 in October, 1916, to
$4,684,000 in October, 1917. Clearings show
an increase of 35.6 per cent, Ogden leading with
60.9 per cent increase and Tacoma second,
with 55.7 per cent.

The situation throughout the district is one
of great industrial and agricultural activity and
large volume of trade. The splendid response
of this district in buying $280,000,000 of the
| bonds of the second Liberty Loan evidences a
| widespread, fervent, and patriotic desire to
serve the Nation, but there is as yet little evi-
dence of an effective realization of the neces-
sity of service by curtailing individual con-
sumption of the products of labor in order
that the Nation may consume instead for war
purposes.
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During the month of October discount opera-
tions of the Federal Reserve Banks totaled
$2,681,165,854, compared with $548,164,104
for the month before, and $750,270,739 for
June of the present year, when Government
financing in connection with the first Liberty
Loan may be said for the first time to have
called into full play the discount facilities of
the Now York Federal Reserve Bank. Mem-
bers obtained accommodation just as before,
in connection with the first Government loan,
primarily through the discount of collateral
notes of the shortest maturities secured by
Liberty bonds and certificates of indebtedness,
and to a smaller extent through the discount
of such notes sccured by commercial paper.
Of the total discounts for the month,
$2,262,474,850, or over 84 per cent, represents
the amount of member banks’ notes collat-
erated by Government securities, $307,725,601,
or over 11 per cent, the amount of such notes
otherwise secured, and only $110,965,403, or
less than 5 per cent, the amount of customers’
paper rediscounted with the reserve banks.
Of the total amount of collateral notes dis-
counted during the month, over 90 per cent
represents the share of the New York bank,
which reports the discount during the month
of $2,152,680,000 of collateral notes secured by
Liberty bonds and certificates and of
$185,687,000 of collateral notes otherwise
secured.

Among total discounts for the month, trade !

acceptances (two-name paper) figure to the
extent of $4,442,261, compared with $855,834
for September and an average of $1,191,804

for the nine months of the present year; also
$1,659,491 of commodity paper, compared :

with $500,141 for September and an averago
of $779,975 for the nine-month period ending
September of the present year. The largest
increases in the monthly discounts of trade
acceptances are shown for the San Francisco
and Cleveland banks, while Atlanta reports
nearly 70 per cent of the commodity paper dis-
counted during the month.

DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS.

Discounts for the 10 months of the present
year, including collateral lpans to member
banks, aggregated $4,870,083,422, of which
$4,358,,327,401, or 83 per cent, were collateral
notes, while $15,168,499 are specified as trade
acceptances and $8,679,267 a commodity pa-
per. As compared with corresponding 1916
figures, trade acceptances discounted by the
Federal Reserve Banks increased about 366
per cent, while commodity paper discounted
by them declined about 42 per cent.

Owing to the large preponderance of day-
to-day and 15-day collateral notes among the
total discounts for the month, about 97 per
cent of these discounts is shown to have been
15-day paper (i. e., maturing within 15 days
from date of discount with the Federal Reserve
Bank), the proportion rising to 99 per cent in
tho case of the New York bank.

On the last Friday in October the Federal
Reservo Banks held a total of $397, 094,000
of discounted bills, as against $233,539,000
at the ond of Septeraber and $197,243,135 at
the end of June, following the consumma-
tion of the first Liberty Loan. Of the total,
$208,965,000 is represented by collateral notes
secured by Liberty bonds and certificates of
indebtedness, $62,922,000 by collateral notes
otherwise secured, $7,994,000 by agricultural
paper, $109,085,000 by industrial and com-
mercial paper, $6,064,000 by live-stock paper,
; and the remainder, $2,804,000, by miscella-
neous paper, including customers’ paper secured
by Liberty bonds or certificates and nonmember
banks’ paper indorsed by member banks. Over
two-thirds of the agricultural paper was held
i by the Richmond, Chicago, Minneapolis, and
Dallas banks, while over 88 per cent of the
1 live-stock paper held is reported by the Minne-
| apolis, Kansas City, and Dallas banks.
|  During the month the number of member
- banks increased from 7,751 to 7,783 largely as
l the result of accession to the system of State
; banks and trust companiecs. The number of
| discounting members shows an increase from
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|
946 in September to 1,129 in October, the | largest number of accommodated members for
Chicago Federal Reserve Bank reporting the | the month, viz, 222 banks.

Bills discounted by each Federal Reserve Barnk during October, 1917, distribuled by sizes.

H 0 ]

! To $100. Over $100 to 8250. Over $250 to $500. ‘ Over 8500 to $1,000. 0\ er 81,000 to $2,500.

Banks. , e : - e

Pieces. | Amount. | Picces. : Amount. | Pieces. | Amount. % Pieces. i Amount. I Pieces. | Amount.

[ I : !
Boston. 15 $3,300 133 | $50,154 | 172 $152,085 | 196 | 360,427
New York........oc.o.o.. 40 ¢ 6,608 48 : 19.357 ! 66 53.640 ! 161 ¢ 303,750
Philadelphia......... 43 - 8,004 118 45.235 i 133 107,912 | 178 ! 323,378
Cleveland............ 83! 4,794 30 11,732} 42 34,305 124 238, 230
Richmond............ 69 : 12,655 172 71,277 | 406, 930
Atlanta................. ! 22,715 11’; 4:). 311 | 452,317
Chicago........... 42,277 128, 859 ‘ 1,125,156
8t. Louis..... 13,484 334,442
Minneapolis 5.063 269, 509
Kansas Ci 9,347 291, 522
Dallas.... 3,863 134,903
San Francisco.. 2,982 214, 092
Total ..... 135,672 4,454,656
Per cen 12 4.01
Membcr banks’ colateralnotes. .10 101 T Il L LI T
— |
Over $2,500 to $5,000. . Over 85,000 to $10,000. % Over $10,000. Total.
Banks. e ;
Pieces. l Amount. ; Pieces. | Amount. Pjeces. Amount. Pijeces. Amount.
Boston... 275 ¢ | $1, 236 759 ’ 115 81, 045, 798 84 $2. 892, 926 970 $5. 741,429
New Yo 1, 0! 5,283,681 ! 325 2,957, 956 471 35, 895,315 2,314 44,526,111
Philadelp 144 030. 353 | 38 314, 998 23 3, 660, 364 824 5,102,419
Clewland - 142 561,212 | 58 475, 094 60 2,754,253 489 4,079,620
1, 009 598 | 115 989, 998 50 1,248, 418 1,061 3,907,009
861, 700 | 103 833,921 81 2,207,718 1,060 4, 516,352
3.444,565 | 349 3,182,350 290 11,459, 186 2,936 19, 748, 502
1,657,852 | 169 1, 581, 167 141 4,893,928 1,100 8, 585,747
329, 125 ¢ 43 377,016 36 1, 460, 674 619 2,581,419
791, 899 f 50 422, 954 42 1,443,305 757 . 109, 584
222,327 ¢ 234,521 23 404,181 332 1,060, 738
1,817,512 | 1,459,224 161 4,438,731 935 7,976,463
17,851, 583 i 13, 874,997 1,462 72,758,999 13,397 110, 965. 403
16.06 ;.. 1256 Lo....... 65.61 1.......... 100. 09
231, 800 i 836, 462 1,192 {2, 569,082,189 1.341 ; 2,570, 200. 451
¥
— i - -

Bills discounted during the month of October, 1917 and 1916, and the 10 months

by classes.

ending October, 1917 and 1916, distribuied

§

% Member banks’ collateral i

] notes. |

. y : i Tradeac- - Commodity | Allother
Federal Reserve Bank ILSbQ:rl:re% b}:.i ! ceptances. | paper. discounts. Total.
Cao cgllrltifs Otherwise i
icatesofin- & Secured. ; :

debtedness, f I

I
Boston...... serrasasceces veren $2, 457,700 23, 586, 840 $333,710 |......... veseo| 85,407,710 $11,785,969
New York.... 2, 152,680,000 185,687,000 1,121,778 foeeeiiaean.as 43 404 338 ! 2, 382 893 111
Philadelphif..eoeerececeaeeacanenecoracnnsonanens > 002, 8,714, 811 184, 70: 16,819, 730
Cleveland.. 12, 885,000 9,331, 500 26, 296, 120
Richmond.. 1,449, 500 19, 745,000 25,101, 509
Atlanta.. 4,744,000 7,683,000 16,973,352

Chicago... 44,592, 000 31,889,462 , 229, 9

Bt. Louis... 9,411,000 7,875,000 25,871,747
MiINneapolis..ceeeseeiiirerinirieniiiiiiinnieseiionnes 5,076,900 |............... 7,058,319
Kansas City.. 15,864, 000 25, 452 334 ), 44,425,928
Dallas...... . 5,750,250 4, 910, 654 109,270 ) 11,721,642
Ban Francisco.. 4,562,000 ! 850,000 ) 218,619 7,057,175 15,388, 463
Total, October, 1917.. .l 2,262,474,850 307,725,601 4,442,261 1,659,491 | 104,863,651 | 2,681,165,854
Total, October, 1916.. . 2,076,302 414,900 2,921,100 6. 450, 598 11, 862, 900
Total January-October, 1 4 358, 27 401 15, 168,499 8, 70 267 | 487, 908 255 | 4,870,083,422
Total January-October, 1916.. . 487, 152 , 256, 14 949,600 104 557 748 126, 250, 400
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Amounts of discounted paper, including member banks collateral notes, held by each Federal Reserve Bank on the last Friday
in October, 1917, distributed by classes.

{In thousands of dollars; i. e., 000 omitted.)

Member banks’ col-
lateral notes.
Commer-
Banks Agricul- | Live-stock | cial and fn-{ S5°%red by Allother | g,
. tural paper.| paper. dustrial bonds gr Otherwise discounts. -
Paper. |y s cortif-| secured.
icatesofin-
debtedness.
Boston......ooiiiiiiniinnnnnn. eeeseiseas reeeneans 86 | 38,07 $643 26 $1,523 $10,873
k3 38,942 156, 560 17,361 6! 213,624
Philadelphia. 404 6,269 1,257 2,676 {eeennncnnns 0,

Cleveland.. 12 4 4,479 2,160 2,905 38 9,598
1,192 16 6,299 67 2,693 441 11,320
67 306 4,218 2,160 4,083 89 11,526
2,221 40 16,794 21,993 1,195 |ovnenen... 52,173
154 156 10,217 5,642 5,525 25 21,719
1,125 1,225 3,24 640 1. , 231
320 2,096 1,764 7,587 11,997 oL 23,764
836 2,039 1,051 3,242 2,282 |.... .ol 9,450
623 182 7,721 3,400 1,646 |.ooievnnnnn. 13,574
7,994 6,064 109, 065 208,965 62,922 2,804 397,004

2. 1. 27 . 15.8 0.7 100.

Distribution, by sizes, of bills bought in open market by all Federal Reserve Banks during October, 1917, and the 10 months
ending October, 1917 and 1916.

To $5,000. To $10,000. To $25,000. i To $50,000.
Acceptances bought in open market. - :
Pieces.| Amount. {Picces.] Amount. |Pieces.| Amount. | Pieces.| Amount.

Banker’s aceeplancas...verivreiiieiretinaiaariennns 1,745 43,392,215 778 $6,385,035 | 1,475 1 $28,622,639 461 $20,117,296
Trade acceptanCos...ouoereereinieiaiiieeieineninnnn. 4 149,6 46 396, 595 29 499, 253 234,608

Total, October, 1917 . ... .o oiiiiiiivaaaes 1,785 3,541,863 822 6,781,630 | 1,504 29,121,892 | 468 20,351,904
3 T O DO 4110........ T8 |eennnnen 33.5 |ceeonn 23.4
September, 1917. ... cviniiiiii it it 1,708 3,753,473 954 7,930,927 | 1,803 34,648,570 672 29,109,172
August, 1917, ccviniii it 1,153 3,031,618 864 7,108,253 | 1,164 21,217,335 426 18,089,978
July, 1917 e ceeeanannns 4,302,492 851 6,097,502 | 1,355 | 26,495,822 256 10, 722, 807
June, 1917.. 6,053,419 | 1,497 | 11,774,481 | 2,641 ] 46,144,988 793 34,140,652
May, 1917, ceevrineneann. 3,571,364 890 7,024,753 1 1,580 27,835,025 442 18,681,746
April, 1017.. 748 1,589, 086 270 2,147,380 647 13,231,002 257 11,003,120
March, 1917, 380 876, 500 i75 1,381,029 363 6,976,406 | 171 7,185,125
February, 1 819 2,175,639 777 6,324,018 | 1,248 | 22,367,962 | 401 16,483,974
Fanuary, 1917 .o reee e iaaeananaanns 300 1,023,210 483 1,708,069 300 5,238,206 | 152 6,808, 412

Total, 10 months ending October, 1917.......... 12,274 | 30,608,600 | 7,583 | 58,276,182 | 12,605 | 233,276,508 | 4,038 72,666, 890

Total, 10 months ending October, 1916.......... 3,780 11,110,586 | 3,654 29,822,811 | 4,878 83, 554,624 i 1,344 55,576, 822

To 100,000, Over §100,000. Total.
Acceptances bought in open market. q cgﬁi
Pieces.{ Amount. |Pieces.{ Amount, |Picces.{ Amount.

Bankor’s aCCoptanCes.cue e eieiieciavernencncannne 239 | 819,650,679 42 87,275,238 | 4,738 | 1885,443,102 98.3
Prade ACCODLATICES. oo v a e cecaenaaeaaeanceaneaaneeaeaneennaeemannn 3 370,976 {oncveefeaeiaaeernnnns 125 | 31,451,080 1.

Total, October, 1917, . .. ettt iaeiiicncartannacarnneas 242 19,821,655 42 7,275,238 | 4,863 86,804,182
g T R PN 22.8 fo.o..... 2% 2% R, (R
September, 1917 279 23,317,006 53 10,287,318 | 5,559 | 109,046,466
August, 1917.. 186 15,008, 823 44 7,066,795 | 3,837 72,122, 802
July, 1917.. 152 | 12,643,400 34 6,511,943 | 4,328 | 66,364,065
June, 1917 306 26,306,940 63 10,809,917 | 7,597 | 135,229,607
May, 1917.. 181 15,377,503 46 10,008,085 | 4,444 82,588,496
April, 1017 87 7,155,097 38 6,186,516 | 2,047 | 41,312,591
March, 19i7. .. 26 6,801,912 2 4,930,660 | 1,209 | 28,151,528
February, 1917 180 | 15,273,481 49 8,012,105 | 3,474 | 70,637,179
BT () & S SR 48 3,891,515 11 1,559,768 | 1,38 | 20,617,180

Total, 10 months ending October, 1917...cccvueuiierneannaanns 1,747 | 146,497,341 405 73,038,645 | 38,742 | 713,464,296

Total, 10 mounths ending October, 1916......oooooennn... ceeens 566 47,808,141 220 42,743,391 | 14,460 | 270,676,375

10f the above amount, banker’s acceptances totaling $71,275,629 were based on imports and exports and $14,167,473 on domestic trade trans-

actions.

20[ the above trade acceptances, $1,353,580 were drawn abroad on American importers and indorsed by foreign banks and $97,500 were based

on domestic trade transactions.
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Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file with the Federal Reserve Board,

or as reported by the Federal Reserve Banks on dates specified, distributed by classes of accepting institutions,

Date,

Banker’s aceeptances,

Nonmerber | Nonmem-

Member

trust ber State

banks. companies. | banks.
803,000 [vnemvrnramrnihonnrnrnns
3,653,000 | 7,820, $10, 000
5, 038, 000 8,189, 000 0,000
5,242, 000 . 516, 000 10, 000
4,342,000 5,267,000 [..........
5,350,000 | 5,407,000 20, 000
6,087,000 | 6,305,000 20, 600
9,000,000 | 4,808,000 . 132,000
8,477,000 4,331,000 253,000
12,311,000 | 5,172,000, 275,000
15,494, 000 7,160, 60O 362, 000
15, 681,000 7 6:‘3 000 %Su 000
17, 182 000 8 040 006 40‘% 000
21 000 000 13, 573, 000 413 000
21 810 000 15, 409, 066 :')853, GO0
21,680,000 | 17,025,000 | 644,000
32, 989, 000 1%, ‘)‘71 000 - 471,000
39, 695, 000 19 060 0G0 738. 000
41,413,000 20, 356, 0600 726, 000
37 408 306 21,782, 000 712,000
37,770,000 | 29,474,000 | 1,014, 000
47, 748, 000 33, 232, 000 1 (‘:.30 000
46, 803, 600 34,625,000 | 1,502,000
.)0 351, 000 23 511,000 § 972, 000
:)? 288 000 32, 518,000 1 1,000,000
4‘3 979, 000 20, 328, 000 : 689, 000
4{) 1')? 000 19, 6.';0, 090 ¢ 236, 000
69 262 000 27,611, 000 584, 000
108,597,000 | 30, 390, 000 ‘ 3,333, 000
112, 433, 000 43 107 000 | 2, ()64 000
85,148,000 | 38,087,000 | 2,177,000
94,597,000 | 32,273,000 | 2312000
108,111,000 | 28,466,000 | 2,431,000
31,9“1 000 14,987,000 | i 2, 193, 000
127,642,000 | 15,356,000 | 1,840,000
100 301 00 3 147 600 | 1,307,000

H

‘:
Private
banks.

18,224,000 |
13,775,000 |
20, 581. 000 ;
16, sao 000 |

zo 742,000 |
4,157,000 |
18, 638, 000
2,11 18, 000

21 083 000 t

Foreign
bank
‘branches
and agen-
cies,

£140, 000
3.)4 000
‘700 400

2, 105 00

Total.

18 1.)4 000

23 838, 000

68 308 600
44 290, 000

73,433, 000
74, 986, 000
70, 236, 000
80, 403, 000
98, 679, 000

121, 154,060
83 7'39 000
107, 837, 000
82,026, 000
88, 340, 000
118,773, 600
].84 785. 000
]13 973,000
140, 894, 000
149, 637, 000
161 14‘) 000
173,171, 000
169, 540, 000
177,991,000

Trade ac-
ceptances
bought in

8,234, 000
6,224,000

Total ac-
ceptances,

13,265, 000
18,154, 000

23, 838, 000
25, 838, 000
28, 503 000
39, 0‘30 000
45, 161 000

1 .)68 000
6/ (‘yi3 000
/7 6.\8 000
78, 6)9 000
72, 042 000
82, 783 000
1’)‘% 166 000

125,739, 000
92 800 000
110 3()6 000

121 78 5 000
189 445,000

1,215, 000
l4& !94 000
b-l, {7?\“, 000
]68 641,002

113 0G0
\II 774 Q00
184 216 600
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Amounts of bills discounted and acceplances and warrants bought by each Federal Reserve Bank during Oclober, 1917,
distributed by maturities.

15-day maturities.

30-day maturities.

Banks. ; i
Accent- H-
Discounts. ‘;%'iigt' ' Warrants. :  Total. Discounts. ;%Lfc]:t Warrgnts. | Total
; !
86, 770, 804 I 6,770,804 $770, 204 861,425 ©. 831,629
2, 309 046 667 §336, 151 2,359,382, 818 3,359,466 3,016,121 6,375,587
962 i 2 N P 11 962,123 509, 485 1 lm 391 1,684,876
22 77.:»,905 21,964 22 794, 869 949,270 890, 939 1, 840,209
Zl 490, 550 263,965 21 754, 515 713,285 2,557,399 3,270,684
1‘2 236, 274 673,000 1'3 909 274 964, 005 78, 1 942 062
80 684,920 |............ 80, 684 929 3, 841 465 |. . 3 84] 465
18 419 492 eeeneennnn.. 18, 419 492 3 486,396
-), 120 615 111,000 ’\ 2'%1 615 9?7 798
41, ()3‘) 057 . ol... 41 63‘) 057 3;8 504
10 682 704 ! 50,000 ... 10 ”32 704 1, 4(‘0 742
9,609 799 ; 11 185 9 626 984 2 114 224
Total 2,601,438,919 | 1,473,265 . 2,602,912,184 | 17,515,171 0 10,670,004 ............ 28,185,175
: : 94.0 1.0
I i
60-day maturities. 90-day raturities.
Banks . e e - — e i e e, J—

Discounts. Accoptances., Warrants. Total. Discounts, éAcceptances. Warrante, Total.
Boston.. ...l §1,274,029 £2,000, 844 $2,389,172 ! 54,219, 460 £6, 608, 632
New Youk 5, 302, 649 16, 658, 285 14,684,399 36, 603, 010 51,289,330
Philadelphia 71(), 249 1 Qm 125 3,629,448 l 2, 4?9 493 8,068,941
Cleveland. . .. 1,467,251 ",és2o,214 1,100, 987 ' -) 966 0
Richmond.. 1, 606, 785 ? 098, 638 1,276,167 | 2 13"1 667
Atlanta . 1 .)0(>, 045 .)8 545 1,083, 456 ? 180 420
Chicago. (3 783,203 o, /&3 293 1,138,169 : 6 &»2, 33¢
St. Louis l /36 583 1 .3() 583 "’ 1516 082 ! 2 3568, R78
Minneapolis............ 1 140 637 255, ) 637 606, 235 ol 621 405
Kansas City . coveeenen. " 826, 044 810 819 1,260, 034 15,760 1,275,794
Dallas...coovvvnnennnnn... 303,531 3, 12:3,163 337,863 628, 865 1. 966, 728
8an Francisco 1,923,762 2,433,891 1,971,197 297,825 (..., 2,268,952
TOtAT. e neenneenneneeannnns 25,177,758 | 17,790,456 , 505,823 | 44,317,193 | 34,663,069 | 54,414,621 | 170,132 89,247,822
B o 2] (1 N RPN S e, 1.6 ’ 3.2

Over 90-day maturities.

Banks. . A i
. . L : . i 1
Dis- * Accept- | War- it Taie Aceept- War- Morts cocpt— War-
counts. | ances. | ranis. I Totai. I Discounts. [ “jhces. ! rants. ! Total. ~ances. |rants . Total.
. | ;

- B i i - i I
Boston............. | 1,214,768 | 811,785,869 (85,640, 728 ; FERPCPLPPIe ! £17, 426,607 100.0
Ne}v Yol‘k.. ......... .)10 701 332 RCH 111 ’\O "IOI 095 181, 016, 524 \2 4?4 216 730 100.0
Phnladcl]:hm ....... 421 845 !x) 5\79 730 —J do.) 180 ; 10, l 2' .3.)4 910 100.0
Cl.evehmu .......... 22:‘, ,’.d' 26 2)6 120 ,3(‘1 866 1 "H 657 786 100.0
Richmond.. 814, 122 2-‘), Igl, f()q 5,620,717 30 722 226 300.0
‘thanta... 93,572 16,973,352 § 4/0 359 ! ?0 oSR 873 100.¢
Chicago. .. 1,219, 536 | 96,229,061 3,181,598 | 99, 411,062 100.0
e S REECERI R
Kansas Cily 327, 239 44, 495, 928 25 44, 456, 463 100.0
Dallas.............. 330, 80 11,721,642 | 4, 90() 497 ). 16 ('22 139 100.0
San Francisco i 20,224 15,388,463 1 10) 811 16 494 274 100.0
' Total......... 1737097 | | 2,545, 83 ; ,474 12,681, 165,854 16,504,182 | 2,769, 245, 692 160.0
Percont............ P R G2 e 100.0
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Maturities of discounts, acceptances, and municipal warranis held by each Federal Reserve Bank on Friday, Oct. 26, 1917,

{In thousands of dollars; i. e., 000 omitted.]

1 to 15 days. 16 to 30 days.
Banks. Billsdis- | A°%PE | Municipal Bllsdis | A°%P& | prunieipal
counted. bﬁg‘é‘l’fn warrants. | 201 | Gounted. b%ggft. warrants. | 1°otal
BOSEON e v e o e eeeee e e eeaneanenns 4,429 4,196 Jeunnnnnnn.. 8,625 1,854 1,643 [............ 3,407
Now York. ..ottt nienens 186, 251 13,666 . 199,917 5,056 9,258 |..cevnenn... 14,314
Philadelphia......oooiieieiiiiiaiiaiiiiina.. 5,204 3, . 9,287 632 1,380 ...l 2,012
Cleveland...oueoecieiennnencnncinianraneannnn 6,426 5,504 |, 11,930 488 3,823 i ..ouael..n 4,311
RICAMONA.« . eevieimere i areisirrennanans 5,790 1,165 |. 6,955 2,165 837 teeriaannnns 3,002
Atlanta......oooiiiiiiiiiiiiiinaas rereneans 8,044 1,044 |.
ChICAZO. ..o 34, 656 2,609 |.
St LOUIS . euei it 14,593 1,589 1.
Minneapolis. coeeuneerenneieneareeeiinennen. 5,132 840 1.
Kansas Clby .o oiier i iiieniiannns 20,623 908 |.
AHAS ... it , 686 1,508 1.
San Franciseo..eoveeeiiienneiieieaiiiennnn. 8, 146 1,099 |..ooaeo....
Total. ..o 306,070 38,121 .. .oaaan.o.
Percent.........iiiiiiiiiiiiiiieiiacceseuacieeeaeieiie e
31 to 60 days.
Banks.
Accept- : : Accept- s
Bills dis- Municipal Bills dis- Municipal
counted. bgﬂcg‘;}st. warrants. | 1oL | Counted. b?)gglst. wartrants, | Lotal-
6, 509
42,333
7,299
3,801
2,900
1,306
7,221
1,070
902
637
420
897
] Total 75,285
Pereent. ... . iiiiiiiiiiiiiiiacnereieraanlenreceneensa]ianenaianans 13.1
Over 90 days. Total. Percentages.
Banks. Bills dis-| Accept~ v Munici- Bills dis-| Accept- | Munlci- Bills Aocept-gMunici-
countes- ances | pal war-| Total. | o ioo"1 ances | palwar-} Total. dis- | ances ‘pal war- Total.
* | bought, | rants. * | bonght. | rants. counted. bought.| rants.

Philadelphia .
Cleveland..

Total...ccuvnenenennnns 177,590 233 | 574,917
3 100.0
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Total investment operations, exclusive of purchases of United States certificates of indebtedness, of each Federal Reserve Bank
during the months of October, 1917 and 1916, and the 10 months ending Oct. 81, 1917 and 1916.

" 11 1t in open market. Municipal warrants.
Bills dis- Bills bough open mar o
Federal Reserve Banks. corgx;ggefror Bankere Trad
ankers rade " A
banks. acoeptances.|acceptances. Total. City. State. [Allother.{ Total.
2105113 | PR $11,785,969 | $5,579,994 $60,734 | §5,640,728 }............
New York.. .2, 382 89‘3 1114 49, 651 540 455, 355 | 50,307,095
Philadelphia 718,819,730 | 4,365,180 4,565,180 [..." onere. .
Cleveland.... 26, 2‘)6, 120 6,945,028 Ty 361 666
Richmond. ... 25,101,509 | 5,020,717 717
Atlanta....... 16, 973 352 3,470, 558
Chicago 96,229,964 | 3,181,598
8t. Louis 25, 871,747 173,796
Minneapolis. 7,058,319 536, 000
Kansas City. 44,425,928 30,535 |.
Dallgs. ... 11,721,642 | 4,900,497
San Franeiseo..ooveeieiaeneiaeraeaaanonaa. 15,388,463 581 6563
Total, October, 1017....eoeee oo, 2, (81,165,854 | 85,443,102 1,45%,080 S(‘», 804,182 | 1,043,604 132,052 10,000 | 1,186,656
Total, October, 1916 11,862,000 | 39,195,600 | 1,699,100 | 40,894,700 | 10,030,300 2,000 | 235,200 | 10,267, 500
Total, 10 months ending October, 1917. |4, 870, 083,422 | 590,487,615 | 22,076,681 | 713,464,206 | 15,645,355 | 135,002 | 681,498 | 16, 461, 045
Total, 10 months ending October, 1916.| 126,250,400 { 258,988,000 | 11,789,400 | 270,676, 400 | 75,233,500 | 3,656,900 | 826,500 | 79,716,900
United States bonds and Treasury notes. Total investment operations.
Federal Reserve Banlks.
1-vear " Octo- iOcto-
2 per cent. | 3 per cent. | 33 per cent. | 4 per cent.| Treasury Total. O‘ifﬁber’ Oggi?(.‘)er, ber, | ber,
notes. ‘ > 1917. | 1916
Per | Per
cent. | cent.
17, VU FUS RIS S IS R S AP $17,426,607 | $2,899,800 | 0.6 4.6
New York.. $955,000 | $695,650 |2,425,212,380 | 16,640,600 | 87.9 | 20.3
Philadelphia . o .o ereeneaeameiealenseeeaniasdiiiaeaneeeiieae e deeieneeneal e e 1304,910 | 7,469,300 | .81 1L8§
Clevelatid. .zueeeenn-.- 408,000 408,200 | 34,065,926 | 5,676,360 | 1.2 8.9
Richmond...coeevevenenmaeerensfoeemenneneadoeiod 134,000 Lo eeneidonnnannnn.- 134,600 30, 856, 826 2 682,100 | 1.1 4.2
Atlanta.ceenaeiaiiias 20 a‘\l 323 0,311 00 .8 8.5
CRICAED. o vnmennennnnnnns 99,420,562 | 5,131,000 | 3.61 8.1
St Louwis. . ...oeennnns 26 015, 013 3, G(A 000 .9 5.8
é: 210 89 5 210 300 .3 5.1
....... 44,466,463 1 102 700 | 1.6 2.7
16,625,539 | 1,539,800 | .6| 2.5
San Franeis 10,505,024 | 7,205,400 | .6 1L.5
Total, October, 1917 ..oeefieennan. ... X 1,369,000 | 1,575,050 |2,770,821,742 |............. 00.0 i......
'l‘otal October, 1916. . 000 3,060 250, 000 257,060 {....oilll 03,282,160 {......: 100.0
'I‘otal 10 months on
OCtOPOT, 1017 . nennenrnns 13,997,200 | 186, 540 7,059,000 | 65,632,350 |5,665,642,013 |.....ooeeene]ounnininn...
1, 10 ‘months ending ;
ober, 1946.. ..vensn... 37,481,256 | 3,647,880 L...._....... 4,153,000 | 300,000 | 45,582,130 |.cooeenenn.. 522,225,830 |...... [
United States securities held by each Federal Reserve Bank on Oct. 81, 1917, distributed by maturities.
United States bo“?ﬁ,;:elth CITCHIBMON PIY= | {1pi{ad States securities without eirculation privilege.
1
" { 3per|,, . 4per | United Total.
2 per cent i},’g;ﬁﬂ 3 per cent | 4 per cent g’o%(lreigﬂz 2 I{fn:e(z;nt cont | 3% 4he ‘{mt cont, | States er-
consols of | ¥ 2HAL0 oanof | loanof |CUECESCR 8oy |Toan TN I Libertytificates of
1630. s | 1918, | 1ees. | BoRAsOf ) Treasury ) o Torrl | Loanof) indebied-
i Tl + | 1961, . 1942, ness.
BOSUOR. « v vneeerennennnnens 5529,000 'sz, 164,000 {...... $20,000 |........ $492,000 | $2,203, 750
New York. . 1,235,500 | 4,493,000 |.... . 1,532,750 |$25,000 :11, .ﬂl 000 | 18,937,300
Philadelphia. . 519,900 | 2,548,000 |...... 1,100 7,000 | 3,675,400
Cleveland.. . 3,378,200 i 414,800 | 3,271,000 .. ... 2,026,450 | . 15,623,710
Richmond. . s 1,669,000 {...... 43,106 5, 559, 200
Atlanta. .. 10,300 | 1,491,000 |...... 215, 900 9,834,030
Chicago. 3 427,400 | 3,368,000 | $400 | 14,000,000 25, 431, 600
8t. Louis. ., 1 .| 1,153,300 | 1,444,000 |......1............ 4,026, 400
aneapohs .......... 323,050 16, 260 0 114,800 | 1,346,000 { 500|............ 4,071,040
Kansas Cit¥eeeeonioinannnns 7,155, 850 22, 240 Q?S 000 1,784,000 {...... 10,050 11 061 640
Dallas.coooeeenenaiaeaaa, 2,450,600 1 283,500 |. 4 . 2,400 1,492 800
San Franeisco.............. 2 42‘5 750 L.l 1,500,000 |...... 10,750 J........ 3 216 000 | 7,215,500
TOtaloeeeneeennnnnn 15,784,050 11,412,600 | 7,503,840 | 5,177,450 | 6,526,400 26,832,000 | 900 | 17,912,500 | 29,650 |32,925, 000 |114, 224, 390
| ¢ 1

Total United States bonds with cireulation privilege, $29,937,940. Total United States securities without circulation privilege, $84,286,450.
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS,

Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays,
Oct. 26 to Nov. 23, 1917.

RESOURCES.
{In thousands of dollars; i. ¢. 000 omitted.]

. Phila- | . . . S San
Bos- New Rich- Chi- St. | Minne- | Kansas - - T
ton. | York. ggxe)le; | Jand. | mond. | lanta. | cago. | Louis. | apolis. | City. {P8ias. (1;11;?;2- Total.

|
Gold coin and certificates in i ;

vanlt: i '
27,546 | 281,218 | 17,623 | 21,657 | 6,219 | 6,175 | 35,210 | 4,772 | 17,878 | 5,448 | 12,225 | 25,082 401,113
Nov, 2.. 29, 547 308, 420 1b 678 ; 30 350 6,092 : 5,794 | 35,904 : 5,169 16, 6221 6,354 | 12,197 1 25,954 501,311

Nov 33,251 | 309,258 | 20,077 | 20,404 | 6,128 ' 5,770 | 36,377 | 5,260 | 15,060 | 5,038 | 12,206 | 25,581 | 507,403
Nov. 30,646 | 321188 | 20,576 | 30,647 | 6,208 ' 5,799 | 35,076 | 5,426 | 14,069 | 5,607 | 12,238 | 20,017 | 526,792
Nov. 2 31,608 | 333,776 | 21,106 ; 29,073 | 6,144 5,551 | 33,900 | 5,362 | 14,234 | 3,988 | 12)531 | 32,652 | 530,045

36,496 | 38,043 | 52,368 | 80,304 © 3,859 | 72,842 | 21,158 | 5,370 | 28,480 | 15,679 | 27,231 | 363,967
- 111,398 | 20,941 | 30,138 | 38,751 . 3,650 | 52,058 | 19,801 | 4,580 | 20,846 | 17,059 | 20,706 | 378,514
90,846 | 40,349 | 30,706 | 36,139 , 0,548 | 68,785 | 22,205 | 10,871 | 25,646 | 13.579 | 24,280 | 385,724
) 45,419 | 35,240 © 9,411 | 67,007 | 21,022 | 14,070 | 20,508 | 15,603 | 10,053 | 363,710

25,666 | 40,511 | 50,490 | 40,417 ; 13,545 | 72,007 | 25,640 | 15,804 | 30,443 | 27,504 | 35,529 |  3%6,662

18,112 | 38,6751 4,725 1,837 1,575] 7,350 | 2,100 | 2,160 | 2,625 1,838 | 2,888 52, 500

18,112 | 3,675 4,725 1,837 1,575 | 7,350: 2,100 | 2,100 | 2,635 | 1,838 2,88 52, 500

181121 3,675 4,725 | 1,87 L5T5| 7,330 2,100 | 2,100 | 2,625 | 1,838 2,888 52, 500

18,112 | 3,675, 4,725 | 1,837 | 1,575| 7,350 | 2,100 | 2,100 2,625 1,838 2,388 52, 500

18,112 | 3,675 ' 4,725 | 1,887 | 1,575 7.35G| 2,100 | 2,100 | 2,625 | 1,838 2,888 52,300

(,xold with

Agent:
Oct. 35,871 | 187,224 | 48,220 | 47,715 | 23,720 | 40,058

37,539 | 177,432 | 51,749 ° 44,293 | 98)614 | 39,027 | 74.: ;

36,182 1]7 146 | 49,785 | 47,014 | 32,061 | 36,904 | 86,231 | 33,375 | 29,477 | 30,287 | 27,772 | 30,020 616,254

31,602 | 174,325 | 50,520 | 46,192 | 31,907 | 39,892 £ ; 57 (2

30,461 | 174,058 | 50,644 15,121] 31,940 | 43,851 | 81,602 | 39,847 | 20,325 | 30,136 | 207030 | 35,784 | 623,048

Looo | s000! 9| 12| 75| &6| o] 7es| s03| s7y a8 | 11,164

992| 5000 930! 35| 664! 585] 398 766| SIl| 5151 8 31| 1317
L,000 |  5000] 930! 2l 6391 667'| 411| 762! 94| 55| 808 39| 11,49
Lo, s 030! 52| 615| 83| 431) 58] 58| 515] 96 1 11,420
1,000 5000( 950: 31 504| &73| 462 754 | 505 | 54| 1,035 4] 11,549

1
4,007 | 40,276 | 7é0| 52| w7l 281 nE6| 613! 3% 451 493 | 3871 49,506
4,368 | 41134 |  s73i 482 179 81| 1,600f 693] aA 691 521 201 50,744
5, 42134 7e7i 473 | 182|269 | 1,183 ] 625 310 62| 5] 1871 a8
42,366 | ss8 ' 500| 193] 282) 1L499| w6 | 315 581 388l 2131 320525
42,658 | 1,023 679 181 805{ 2162| 614 310 37| s, 22| 50008
i ll
568,326 |109, 271 '126,828 | 68,051 | 52,455 1199,041 | 56,486 | 61,683 | 77,735 | 57,33 | §1,098 | 1,553,012
661,496 1105, 866 119,153 | 76,137 | 50,912 172,500 | 58,620 | 56,625 | 60,723 | 55,070 | 79,019 | 1,59 819
642,496 115,643 112,343 | 76,981 | 54,742 {200,337 | 61,436 | 33,412 | 65,123 | 56,798 | 86,004 | 1,625,
698,131 1113, 820 ‘127,535 | 76,085 | 57,404 |200,837 | 69,172 | 60,496 | 59,593 | 53,950 l.ﬁdh,&;:&
602,270 |117,909 133,119 | 81,000 | 63,400 {197,573 | 73,317 | 62,458 | 67,793 | 72,475 1,658, 762

213,624 | 10,242 | 9,508 | 11,320 | 11,526 | 52,173 | 21,719 | 9,231 | 23,764 | 9,430 | 13,574 07, 004
277,754 | 11,321 | 12,636 | 11,471 | 11,877 | 60,365 | 24,815 | 14,501 | 31,0:5 | 10,335 | 15,036 6
208,062 | 9,287 | 14,923 | 9,580 | 12,320 | 63,584 | 15,642 | 13,450 | 33,024 | 10,211 | 16,376
223,297 | 16,046 | 25,386 | 10,775 | 10,157 | 76,813 | 17,181 | 13,475 | 81,900 | 10,423 | 16, 111
351,111 | 22,914 | 30,149 | 16,623 | 12,633 | 97,805 | 17,334 | 10,262 | 33,122 | "8,375 | 18,080

88,564 | 13,357 | 18,101 ¢ 5,781 | 2,778 | 7,715 2,428 | 1,787} 1,237 | 7,847
40 869 | 17,240 § 29,686 ; 6,399 | 4,205 | 7,696 20076 1,976 175,047 1 7,407 | 8
24,518 | 26,190 136,302 ! 11,740 | 4,395 | 5,700 (), 353 ! 11,357 | 5,340 1 11,595 ] 8,769 !

. 61 220 | 25,859 | 34,444 19 191§ 5,395 5,624 | 7,405 : 10,537 | 4,951 | 10,372 | 17,174 ;
Nov, 23 oO 340 | 25,604 | 31,082 12 937 | 4,727 | 5,949 7, 786 1 9,044 4 536 | 10,818 | 16,848 209, 903
United Stotes  Government ’

long-term securities:

21,007 | 2,233 | 1,960 | 8,853 3,002 2,510 54,16t

i) 2,426 1, 2% 893 ¢ 5
610 2, 302 589 1 21,007 | 2,233 1 1,860 §,851 3,9A2 2,519 | 03 &)1
610 2,973 889 : 21,007 | 2,233 1 1,866 | 8,849 | 3,672 2,455 1 53,743
610 2,044 898 21 007 | 2,233 ¢ 1,860 | 8,801 3,972 2,435 5 54,002
v 010 2,180 897 21 007 2 253 1 860 | 8,849 | 3,072 @ 2,440 53,962
bmted " States” Government | 1

short- Lprm socmlties:
3,603 2,364 8,045 | 4,948 | 1, :93 3,037 2,216 | 2,232 | 4,746 55,876

7 5 2,183 | 2,210 | 2,862 ] 4,987 45,211
2,183 1,784 | 2,285 | 3,886 42,367

187,904
57,850
()ct 233
Nov. 2 1,207
Nov. 9. 1,273
Nov. 16 1,27
Nov, 23
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Resources and labilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays,
Oct. 26 to Nov. 28, 1917—Continued.

RESOURCES
{In thousands of dollars; i. e. 000 omitted.}

Bos- | New | P} ciove. | Rich. | At | oni-

St. | Minne- | Kansas San
ton. York. ?phia. land. | mond. | ianta. | cago. i i

Dallas.! Fran- | Total.
ciseo.

Puefrom other Federal Reserve
Banks, net:

6,395 16,896

8,480 | 114 383

8 995 17,725

17 72 117,838
896 | 1 11 872

19,309 | 281,677
18,544 | 317,901
11,5640 | 271,796
0,127 067 ) 13,770 | 428,544
16,222 X 30,636 | 21, ) ; ¥ 16,898 | 11, \ . 20,957 | 302,525

Five per cent redemption tond
against Federal Reserve
Bank notes:

244,230 175,040 195,648 (108,601 9 1522,035 [111,079 | 90,666 |135,445 | 99, 33, \
1,100,512 [177,781 132,446 (118,076 | 96,782 {323,536 (113,713 {104,331 132, 964 104,328 (130,243 | 2,721,534
1,043,431 [188,800 1197, 556 {119,719 | 08,101 320,761 [111,103 | 99, 431 134,873 | 98,986 {138,146 | 2,607,170
92 (1,121,908 (211,634 245,928 (136,500 |105,558 (303, 708 {129,861 (100,350 {153, 792 [102, 479 (152,123 | 3012, 406
1,103,527 200,515 2,776 |134,973 106,730 380,244 1130, 731 |100,730 (150,021 |116,353 |168,161 | 2,956,130

23

LIABILITIES.

8,048 | 3,305 | 2,579 3,372 2,783 | 4,034 62,629
8,047 | 3,443 | 2,57 | 3,372 | 2783 | 403 es21

8 055 4,033
850 | 4t | 2581 | 3,372 | 2783 | 4033 | 66691
8,603 | 3,444 | 2,581 3,372 | 2,783 | 4,033 | 67,136

17,545 | 9,688 | 5,013 | 10,746 | 8,748 | 14,106 | 132,221
18,224 | 7,245 | 15,130 | 8,806 | 12,875 | 20,423 | 175,912
3,109 | 1,636 | 7,085 | 4,420 | 6,227 | 12130 | 59,198
25,367 | 14,438 | 14,559 | 11,303 | 3,324 | 10,236 | 218]887
40,674 | 1,705 | 7,132 | 12,753 | 11,048 | 36,300 | 196,411

156,051 | 48,537 | 30,587 | 67,612 | 38,854 | 66,742 | 1,264,323
157,244 | 47,814 | 42,028 | 66,858 | 30,785 | 63,464 | 1,372,023
083 165,717 | 48,844 | 41,753 | 71,251 | 40,578 | 67,344 | 1,406,082
y 183,756 | 48,562 | 42,917 | 74,908 | 43,450 | 78,810 | 1,480,498
) f 82,623 104,785 y , 139,931 46 682 | 41,271 69 889 46 305 ! 62,330 | 1,426,648
Due to nonmember banks—
clearing aecount:
[0 1R U PPN 25,287 {..coonnn 300 ........ 100 35,333
NOV. 2eveiiiiiiiiiiniaadinnannns 14,400 (........ 609 i........ 81 24 310
NOV. Qe iiiiiiiiiiiifanennann 24,362 f...o...n 500 i........ 137 33,866
32 1 PO P, 11,331 1........ 129 i....... 72 20,925
NOV.23euueiiiiiiiainiaefiiaannnn 10,973 |........ 8., .- 485 22 201
Collection items: ]
26.... 32,537 | 28,608 | 13,709 ; 12,831 | 10,895 174,492
49,351 | 29,072 13 680 | 14 692 3 191 811
44,251 | 30,349 12 094 13 97 | 8,222 187 022
51,196 | 31,934 20 940 | 15 971 | 10,870 240 437
52,094 [ 27,285 : 16 815 | 16 469 | 9,137 215, 169
!

36,426
36,347

t Difference between net amounts due from and net amounts due to other Federal Reserve Banks,
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Hesources and lehilities of each Federai Keserve Bank and of the Federal Reserve System ot elose of business on Fridays,

Oct. 26 to Nov.. 23, 1917—Continned.

LIABILITIES—Continued.

I thousands of dollars; i. e., 000 omitted.]

;
Bos- | Wew | VM- (veve  Rich-: At- | Chi- | St. |Kansas|Mione-| . San -
i p%'i:- land. lmond.; lanta. | eago. ' Louis.| City. | apolis. | D2les. g.rsfcl' Total
! ] . ) *
g : i_— ! i__,__. - —
Federal Reserve notesin actual | : i : ‘ ‘ : I
circulation: i : i )
80,998 | 42,896 | 43,547 112,144 | 38,582 | 39,230 ; 34,588 | 42,614 | 34,560 | 847,506
: 53 074 | 44,071 ! 48,024 1]0,494 41,064 | 39,956 | 35,683 | 43,221 | 37,349 881, 001
N 6; 8§76 l 46 969 :;0 927 |123,573 | 43,197 | 43,249 | 37,851 | 44,281 | 41,359 032, 512
! 40 432 | & 48 748 a3 810 131,236 | 47,208 | 44,005 | 42,018 | 46,471 44 852 972 585
- g | 1 i 74, 681 l 3"9 i 05 574 13/ 024 | 50,932 | 45,006 | 43,599 4/ 409 4:,-70 1 015,892
¥ { i
circulation, net hahhty | : ! ! i :
t. 26 : : ! . 8,000
8,000
3,000
e
3
AT ‘other liabilities, including |
foreign Government credits: |
..................... 553 2,820 3,850
613 ! 2,479 4,186
650 2,496 4,245
oee3 | 2,706 4,383
............. 5 i 2,87 4583

..153600

| 944 230 175 940 (165,648 ‘108 691 | 97 229 532‘7 035 (111,079
i1, 1 ,012 ’177 781 192 446 118 076 ! ’ 96 782 |323 536 113 713
9 3. 1197 556 |119 719 | % 101 1329, 761 111,103

...1208,492 : ,121 908 211 684 |24o 628 1136, 500 IOo 5358 [3‘)3 708 {129, 861
............. !160,608 xl 108, 527 200 515 l231,116 ‘134 973 106 730 |‘380 244 120 781

90, 666 ||13a 445 | 99, 104
104,231 ;132 964- 104, 328
99,421 134,873 | 08,086
109,350 |153 722 |102 479

100 730

150 021 ill(i , 353

32 696 2,528,365

139,243 | 2,721, 534
138,146 | 2,69/,170
152,123 . 3,012,406
158 161 2 956,130

FEDERAL RESERVE NOTES.

Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays,

In thousands of dollars; i. e., 000’s omitted.]

Oct. 26 to Nov. 23, 1917.

|
: Phila~ | s a N < San
New i Cleve- | Rich- At- : St. | Minne- | Kansas
Boston vy, Igﬁl; ; fand, | mond. | lanta. | ChICag0-l 1 5pic apolis. | City. | Dallas. g;:‘g’ Total.
| R T Y NN SO | e
' i
Teceral Reserve notes received .
from agent—net: |
Oct. 26 ...... 315,224 | 63,320 | 64,215 } 44,313 | 47,009 | 116,632 § 41,322 | 40,421 | 37,580 | 42,006 } 39,134 | 403,387
Nov.2.. . 324 232 66 939 * 66,723 | 45,403 ; 49,509 120 831 | 44,306 | 41,287 39,7.}3 43,709 44,083 941 284
Nov. 9.. 1 70, 35:, 71,514 | 48,041 | 52,300 | 120,431 | 45,372 | 44,473 | 42,456 | 44,570 | 47,374 | 695,384
Nov. 16. .. 9,525 | 73,959 | 73,602 | 50,267 | 55,158 | 139,174 | 49,856 | 45,349 | 45,582 | 46,915 | 51,531 [1,038, 620
"\IOYR23... 77 474 | 76,621 | 53,811 | 57,758 147 592 | 54,844 | 46,321 | 46,842 48 077 | 53,688 L 102,287
Feceral Reserve notes
bank:
Oct. 3,707 | 3,207 | 1,417 1,522 ] 4,488 ¢ 2,740 1,182 | 2,007 202 | 4,574 | 55,881
Nov.2.. 3,784 | 3,649 1,832 1,48 5,337 1 3,242 1,328 4,110 538 1 6,734 60, 283
Nov.§.... ; 1. 4,279 | 3,638 | 1,972 1,373 | 5,858 | 2,175 1,224 | 4,605 280 | 6,6i5] 62,872
Nov. 16. .. 30,044 : 3,530 | 3,260 | 1,519 | 1,348 | 7,938 2,568 | 1,344 | 3,564 434 | 6,679 | 66,035
_ dNo;i RZS : 5 3, 46,711 | 4,323 | 1,934 | 2,432 | 1,184 | 10(568 ! 3,012 ! 1,235 | 3,243 668 | 6,418 | 86,355
Federal Reserve notes in actus : }
cirenlation: : i
L8707 S 47,632 | 288,798 ¢ 59,613 | 69, 98 42,896 | 45,547 | 112,144 | 38,582 ; 39,2390 | 34,583 | 42,614 | 34,560 ; 847,596
NOV. Zu - oemememaeaeanaanannn 50,644 | 290,263 63,15.» 63,074 | 44,071 | 48,024 | 115,464 , 41,064 | 39,950 | 35,683 | 43,221 | 37,345 | 881,001
NOVe Geeeencaameecameaans 52,347 | 314,807 | 66,076 67,876 | 46,959 | 50,097 | 123373 1 43,197 | 43,249 | 37,851 | 44,981 | 41,350 | 932)512
Nov. 1 153,805 319 481 /0 424 70,432 | 48,748 1 53,810 131 236 | 47,298 : 44,005 | 42,018 | 46,471 | 44,852 m? 585
Nov. (15T 604 | 331,167 | 73,151 | 74,687 | 51,379 | 56,574 | 137,024 E 50,932 | 45,096 | 43,508 | 47,409 | 47,270 1,025, 892
:30ld deposited t
of Federal Reserve Agen R o |
187,224 | 48,220 | 47,715 | 28,720 : 40,058 | 81,372 | 27,075 | 35,625 | 20,620 | 26,303 | 26,380 | 614,602
177 4°? 51,749 | 44,223 | 28,614 : 20,027 | 74871 1 30,050 | 52,491 | 30,314 | 26,485 | 30,120 | 602,433
44785 35,061 ; 36,001 | 6,231 33,375 1 24,477 | 30,287 | 27,7:2 | 36,020 | £16,254
P31,007 39,802 | 087474 38330 | 20353 | 30,200 | 27,757 | 31,127 | 629,906
i 31,940 43 851 | 81,092 : 38,847 ; 29,325 30 186 1 29,039 | 35,784 623 948
g 017,051 | 9,331 ! 35,783 14,238 | 8,836 57 i 12,076 | 203,704
Y7870 10,583 | 47,019 i 14,256 | 14,991 9,301 157,042 | 14,385 | 365,107
, .20, Zl,é?ﬁ 15,397 | 43,788 12,036 1 22,476 | 12,462 ; 21 806 ;9 79¢ 4.59 202
180,842 | 23,45¢ } "34 ! 22,966 i .),294 41,321 . 11,328 1 19,43C Ia 634 ‘20 795 26,403 i82
254,763 ' 26 1854 | 28 340 7 20,645 | 14,655 | 66,530 . 16,016 * 16,475 | 16,903 | 19, 184 | 81,879 032 411
I H 1 H
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Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, Oct. 26 to Nov, 23, 1917

{In thousands of dollars; i. e., 300’s emitted.}

New

Boston. York.

""‘TDERAL RESERVE MOTES.

Ree ewed 21(’_)1'om Comptroller:

Nov. 16.

Nov. 23
Cha'geable to Federal Reserve
Agent:
Oct. 26

Tssued to Federal Reserve Bank,
less amount returnmed to
Federal Reserve Agent for
redemption:

(81 A S,
Nov. 2..
Nov.9..
Nov. 16.
NOV. 23, vereinicniiinannans
Collateral held as security for
outstanding notes:
Gold coin and certificates on

ov. 23... .

In gold redemption fund—
Oct. 26....
Nov. 2..

 Nov. 2

Oommerclal aud bank paper,
To mtfegs minimum—1
ct.

1| 25,850

532,760
541,160
560, 960
574,960
590, 430

105,016
108, 808
109, 094
111,915
112,182

64,651
63,819

496,744
432,352
451, 856
463,045
478,208

13,400 ; 111,520
11,400 | 108,120
9,400 | 108,920
7, 400 | 113,520
10,320 | 100 420

51,251 ' 315,224
54,419 | 324, 232
55,652 | 342,946
57,612 | 349,525
61,381 | 377,878

30,599 |
32,799 |
31,509 ;
27,060

177,082
167,920
: 157,920
© 165,460
165,460

[
2,712 | 10,142

15,880 | ! 128,000
16,880 | 146,800
19,470 165, 800
25,920 | 175,200
30,920 | 203,820

315,224
54,419 | 324,232
55,652 | 342,946
57,612 | 349,525
81, 381 377,878

51,251 i
1

! .
P(}ilg_a" i Clove-

phia. ! land.

i

' 83,000

i 84,600
84,600

£ 97,880
97, 380

7,845
7,637

92, 44¢
92, 440
99,246 ,

101,950 :

109,480 |

14,080 !

_.

5
[o23
p<:3
E

‘)3 534 ¢

16 060

63,320 | 64,215

70 355 : 71 514 |
73 959 73 692
77 474 76 621

EOEOERERED (R R R
EYN mggmw
2 Xy
2B2 BEBER

28

»
A
35 %,
et

B BO N bt
P N O
n-mgu-
2888

28,500

| 64,215
9 | 66,723
. 11 514
73,959 : 73,602
77 474 y 76,621

8146 |
8,248 |
8319 |

75,155
76,663

89 561 |

15,040 1 10,940 .
10,540 | 6,040 i
4940
12,140 | 15,920 |
12,940 :

66 939 | 66 723

Rich-
mond.,

'

At o
lanta. gcmca-‘!"

g
X
o
2 et
w

o
Nt
I
[
3

. aO, 267
| 53 811

53,811

!
50,980 | 151,440
64,980 | | 185,320
66,300 | 170,480
69,100 ; 184,120
72, 28{) ! 193,720

4,908
5,229
5,709
5,756
5,828

—
2,
3
o

| 146,532
150, 091
| 164,771
£ 178,354
185, 892

29,990
29, 260
. 35,340
' 30,180
38,300 |

| ;
: i
! :

47,069 ° 116,632
49,509 | 120,831
52 300 129 431
55, 158 . 139 174 |
147,592 '

57, /58

81,070 8L47D |

i 1
7,011 | 35,260
10,482 | 46,460
15,306 | 43,200 |
15,266 | 40,700 |
13,907 | 65,000
47,060 | 116,632 ,
49,500 | 120,831 |

02 300 ; 129 431 :
05 158 ! 139 174 ¢
57, 758 | | 147, 592

. ] o
St. | Minne-| Kansas San
anolis. | Gitw | Dallas.| Fran- | Total.

Louis. | apolis. ! City. ; ciseo.

55,84 | 57,280 | 56,720 | 63,980 | 44,460 '1,337, 680
55,840 | 57,280 | 58,720 | 61,150 | 49,460 1,365,760
Al et e e
51,380 | 59,480 4,180 | 57,220 {1,484, 600
65,680 | 61,480 | 66,740 | 67,540 | 50,420 (1,540,720
7,468 | 8,569 | 10,460 | 11;294 | 5,326 | 214,003
7,484 | 8703 | 10,847 | 11,401 | 5,377 | 220,006
7,918 | 717 | 10,884 | 11,600 | 5,446 | 232856
7,934 | &84 11163 | 11,615 | 5689 | 227,505
7,046 | 6,089 | 11,198 | 11,853 | 5,732 | 220 203
48,372 | 48,711 | 46,260 | 52,686 | 39,134 |1, 122,777
48,35 | 45,577 | 47,873 | 52,770 | 44,083 1146754
9,862 | 50,763 | 50,836 i 52,580 | 47,374 (1,201,184
53,446 | 50,639 | 53,577 | 52,565 | 51,531 |1, 257,005
57,734 | 52,411 | 55,542 | 55,887 | 53,688 |1, 311,427
7,050 | 8,200 | 8,680 | 9,780 |........ 219,390
4,050 | 7290 | 8080 9,020 |..01100" 205, 470
4490 | 8,200 | 8,380 { 8010|110l 203, 800
3,590 | 5,290 | 7,995 | 5,650 |.....oo. 218, 475
2,830 | 6,090 | 8700 7,810 ].....00 209,140
" 41,322 | 40,421 | 37,580 | 42,906 | 39,134 | 903,387
44)306 | 41,287 | 39,793 | 43,759 | 44,083 | 941,984
45,373 | 44,473 | 42,456 | 44,570 | 47,374 | 995,384
49,836 | 45,349 | 45,582 | 46,915 | 51,531 {1,038, 620
' 54,844 | 46,321 | 46,842 | 48,077 | 53,688 11,102,287
2,513 | 13,102 | 2,270 | 14,480 {........ 267,166
2,513 | 137102 |...0. .. 14,480 |1110000 249, 495
2ol | 1 iy [T Tods | 545,080

13,102 |........] 14,480 |........

2,512 : 13,102 |...o. 14,080 {.o..oio0 243,111
1,502 | 2,023 | 1,990 | 2,349 | 1,985 | 33,
1,486 1 1,889 | 1,954 2,331 | 1,988 | 32,111
AR AR e 1
y Va1 5

2,030 1,728 | 1,826 | 2,435 | 1,783 | 32,524
23,060 ' 20,500 | 26,360 | 9,474 | 24,391 | 314,322
F 26,060 : 17,500 | 28,360 | 9,674 | 28,191 | 320,827
P R edy
08 | 11 :

34,305 . 14,500 | 28,360 | 12,474 | 34,001 | 348,313
AR R AET AR R &
{11,097 | 14,906 | 12,160 | 16,798 | 17,354 | 379130
{11407 | 15,096 | 15,373 | 19,158 | 20,404 | 408,714
!'13,994 ; 16,906 | 16,656 | 16,038 | 17,904 | 478,339
41,322 ' 40,421 | 37,580 | 42,906 | 39,134 | 903,387
44)306 | 41,987 | 39,793 | 43,750 | 44,083 | 941,984
iS"f;Z% S5 | 1250 | 45010 | 5031 |1, 90050

56 ' 43,34 !

51 Lty 46,321 | 46,842 | 48,077 | 53,688 (1,102,287

L For actual amounts see item ¢ Paper deliversd to Fedsral Reserve Agent” on p. 985.
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS.

Average amounts of earning assess held by each Federal Reserve Bank during October, 1917, earnings from each class of earning

assets, and annusl re

tes of earnings on the basis of October, 1517, returns.

Average balances for the month of the several classes of earning assets.
Banxs. . s
Bills Billsbought | 154009 States :  Munici
et : ¢ Municipal
drl[fgl?;‘;l::sd:, ;ﬁ;ﬁ;gﬁ seonrities.  warrarts. Total.
i
§12, 437,992 $24,030, 653 83,995,750 feneeeeneeea.. $39, 814,305
148,441,362 ,873, 71 17,298,199 $131,165 247,744, 442
9,958, 904 15,298,910 8,740,400 ° 7,419 29,005, 633
10, 977, 699 20, 146, 501 13,474,613 12,192 44,611,005
W TE| Tl we
4 3 3 9,
42,165,165 8,446,702 27,523,052 | 78,134, 019
31 : 15, 166, 20
20,337, 473 2,245, 478 11,171,187 ;. 33,754,143
7,964, 720 7,314,505 6,301,516 | 46, 2 21,627,006
12,295,106 5,856, 675 7,161,113 |.._.......L. ; 25,312,804
313,771,389 178,679,958 ‘l 110,807,956 | 934,646 , 603, 543,949
! i i
Earnings from— Calculated annual rates of earning from—
i P
Banks. Bills dis-| Bills | United | Muni- Bills dis-g Bills | United | Muni-
counted, | bought | States cipal Total coun!;ed,; bought | States . cipal Total
mem- | inopen | secur- war- g mem- | inopen | secur- | war- o
bers. | market. | ities. rants. bers. ° market. | itics. : rants.
[ e
DPer cent. | Per cent. | Per cent. | Per cent. | Per cent.
842,016 | $73,218 | $9,185 [.......... $124, 420 3.85 3.47 303 |eurennnnnn 3.56
377,336 | 237,878 49, 445 3303 , 560 3.09 3.53 3.47 | 2.6 3.20
1,328 43,065 9,738 40 84,171 3.7 3.31 3.06 4.08 3.41
34,795 56, 422 33,351 48 124,616 3.73 3.29 2.91 ; 4.62 3.29
41,834 15,121 9,248 1.......... 66,203 3.04 3.44 282 . icn.n... 3.62
2, 765 7,008 | 25,900 260 65,933 3.86 3.44 3.481 7389 3.66
128,224 23,788 74,750 foueeunnnan 226,762 3.60 3.32 8.20 fouiennnnnn 3.43
60, 545 9,432 9,855 | ..o.e.... 9, 832 3.79 3.24 2.80 c.o..n... 3.58
30,791 6,492 10,111 48 47,442 4.36 3.08 2.75 | 4.89 3.68
68,648 6,845 22,846 |.......... 98,339 3.97 3.20 2.41 ..., 3.41
31,988 19,629 13,947 159 63,723 4.82 3.22 2.66 | 4.14 3.65
2, 507 17,487 18,619 |.oeee..... 79,508 4,07 3.51 3.23 femaanens 3.70
922,777 | 516,363 | 257,906 858 | 1,727,994 3.47 3.40 3.06|  3.54 3.37
[l |
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GOLD IMPORTS AND EXPORTS.

Gold imports and exports into and from the United States.
in thousands of dollars; i. e., 000 omitted.]
Week erding— Total corre-
e it e e i e .| Totalsince| sponding
q an. 1, period
Oct, 19, | Oct, 26, | Nov, 2, I Nov. ¢, t Nov. 16, 1917, during
1617, 1917, 17, |1 | 1eIn. 1916,
O S e SIS
. iMPORTS, i
Ore and base bullion.. 13,988 11,721
Inited States mint or 11 , 009
Rullion, refined. 391,046 361,274
Tnited States co 53, 692 3,118
Foreign eoin 90, 875 119 486
B 7 PR 549,715 499, 609
HXPORTS, |
Domestie: :
Ore and base bullien................ 210 258
United States mint or 46, 594 13,736
Bullion, refned ',(‘3 y 7,003
Coin.. ; 5381 1,140 694 269, 572 71,319
TTOEAY. « e e e et e e e e naaeas 3,041 1,003 1,042 1,288 697 355,276 92,316
31 1,458
7,076 19,831
7,107 21,289
362,383 113,605
"Excess of gold imports over e\ports since Jan. 1, 1917, $187,332,
Excess of gold xrﬂportﬁ ovc; exports since Aug. l 1914 81, 0a6 094,
DISCOUNT RATES.
Discount rates of each Federal Reserve Bank approved by the Federal Reserve Board up to Dec. 4, 1917.
Maturities.
Discounts. Trade acceptances.
| Secured by U. 8. cer- ;
i tificates of indebted- .
] ; | Dossor Liberty Loan ;
ank . ] onds.
e dg |
incluging & ... p prasapbgell | 1t080 611090
member "gf%’o 6‘11:3.;90 ]“eaff(f;“l | Within 15 ( days, days,
banks’ ays. ¥8. Sepo | doys, in- | inclusive. | inclusive.
collateral | davs . cluiing © 161090
notes. | 0S| member | g 0
. banks’® | y8. i
. . collateral | H
J " rotes. l '
O SV R, - ;
Seston. . 5 43 43 5 ! 3 4 4 4
N YOFKeuteemaeamaenaeaineaaanncanns 3. § 4 3 3 ! 3% 33 33
Philadelphiteeee s oot it 4" 4% 4% 5 3 4 4 4
Sloveland. ... oo oo g 4 4L 5 3k | 4 4 4
Riehmond..... ... ol Il 4 E 43 43 3% | 4 5 | 4
Atanta.. . o 44 4% 4% 5 3% 4 4 4
I3 Y PSP RRR, 4 4% 5 51 3L 4 33 4
LAV S 4 4% 43, 5% 31 4 4 4
Minneapolis.ceeees i coioioioiiioaanaanns g 4% 5 5% 3% | 4 4 4
Hansas Clbyeeeeeenarnecennnneannas 4 4% 4% 5 3% | 4 4 4
Dallas......... 4 41 43 5 3 4 33 4
San PrenciSe0. e e et iaanns 4 41 43 B 35! 4 4 4

Nete 1.—Rage I

Note 2.

i ol anees putehased in open market,
—Rates for commodity paper have boen merged wi

23
it

H

3t
ht

0 4 per cent, cxcept for San Francisce, whose rate ranges from 24 to 4 per cent,
hose for commercial paper of carfespon&ng maturities.
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Page.
Abrasion of goid coin caused by uss of coin-counting

MAchines. ...l e 440, 930
Acceptances:

Acceptance of drafts with documents attached. 765

Advertising space, acceptances based on.... 114,116

Allied purchasing commissions, drafts drawn

for purpose of financing sale of goods to..... 878
Applications to accept up to 100 per cent, reso-
ution of Board regarding................... 658
Bankers’ acceptances—
Drawn against shipment of goods from a
corporation to its branch or agent...... 690
Growthinuseof................... 5, 6, 350, 664
Regulations of Board regarding.......... 540, 541
Report of committee of Federal Reserve
10T HL ) | DR
Bank’s own acceptance, purchase of.......... 28,691
Bills of exchange—
Drawn against actually existing value..... 195
Indorsement on.........ovai Ll 457
Payable with interest, negotiability of. ... 200
Regulation of the Board regarding. ..... 539, 54
Builicn and coin, bills drawn against......... 29
Chart showing amount held by IFederal Reserve
Banks, 1915-16. . ... ...l 56
Demand and sight bills, presentation for pay-
IR, « ot iernereaaae e 31
Differential asto.......ooviii il 28
Distribution of, by sizes, maturities, ete.. ... 63,141,

222, 319, 412, 487, 565, 641, 717, 815, 8186, 905, 977
Drafts or bills of exchange drawn for the pur-
pose of creating dollar exchange, regulation

of Board regarding. ........... ... .. ... 542
Drafts or bills of exchange drawn against ship-

ment of goods or secured by warehouse

receipts, regulations of Board regarding. ... 542
Drait drawn by purchaser of goods snd secured

bybilioflading. ...... ...l 380
Drafts drawn on or before 90 days after sight.. 949
Drafts payable on or before a certain date, eligi-

bility of, for discount.. ....... ... ... .. ... 291
Drafts payable with interest, negotiability of. . 200
Drawn to finance future importation of goods.. 527

Growing out of importation or exportation of
Lo T 28

Oi
_ 8, 350, 664
Limitations imposed by section 5200, R. S., and
gection 13 of Federal Reserve act. .......... 28,
193, 286, 528, 696, 879, 881
List of banks granted authority to accept up to

100 percent. . ..ol §59, 746, 839, 941
Member bank’s own acceptances, purchase of.. 28, 691
Place of paymentof................ ... ... 289, 379
Regulations of Board regarding.............. 539-542

Shipment of ‘goods from a corporation to its

branch or agent, eligibility of acceptance 950
drawn against..._.... .. ...l 690
(2175 11) 8 7:5: 30 1 DU A 950

Page.
Acceptances—Continued.
State laws affecting bank acceptances, abstract
of..... e 529-533

Trade—
Addresseson.........c.......... 9,10, 243-245
Amounts discounted by Federal Reserve
Banks, statements showing. . .......... ,
139, 221, 317, 408, 486, 565, 637, 716, 814, 962, 977
Bills payable with exchange and collection

charges, negotiability of . ... .......... 830
Conference of National Credit Men’s Asso-

ciation held in New York for discus-

SION Of e o e i e 243
Form of .o .oiie i,

f 37
Growth of the trade acceptance business. 157,657
Inquiry by Board into use of, by business

houses....ooovviiiiii i 657
Report of committee of Federal Reserve
agents on promoting use of............. 2

Regulation of the Board regarding. ..... 540,541
Trust receipts as security for aceceptance trans-

Y e1 0 Te’ 1 S veee 87
Warehouse receipts issued independent of the

DOTTOWEY - - - & ot e it 30
Accounting plan submitted by Federal Reserve

Board and Federal Trade Commission.......... 21,270
Act, Federal Reserve. (See Federal Reserve Act.)

Acts passed by Congress:

Bond issues... ...l 248, 345, 748
Permitting the issuance of national-bank notes

of small denominations.......... ... ... 837

Trading with enemy. .. ......... ... ... 851-860

Warrevenue acts.ccoeoneoenn.. 248, 345, 749, 868-877
(See also Federal Reserve Act, amendments to.)

Advertisements of ““clearing’’ members. .......... 879
Advertising space, acceptances based on........ 114,118
Advisory commities of member banks, status of,
under section 8 of (Mayton Act........o...oa. .. 118
Advisory Council. {See I'ederal Advisory Council.)
Agencies and branches. (S¢e Branch agency;
Branch banks; Foreign branches.)
Agricultural paper...................... 114,540, 616, 650
Method of classifying.......oooeeuenniaanni.l. 114
Regulation of the Board regarding....... 340

Statements showing amounts held by Federal
Reserve Banks. . covviiiiiiii e, 221,
317, 408, 486, 565, 638, 717, 814, 902, 978
Aiken, Alired L., report by, summarizing operation
of clearing and collection system in the Boston

QBETICE .+ - e oo e eee e reaeinee e eeeanen ... 182
Aliens, enemy, instructions of Board to Federal
Reserve Banks relating to transactions of Ameri-
can bankswith. ... ...l 431, 685
(See also Trading with the enemy.)
Allied purchasing commissions, drafts drawn for
purpose of financing sale of goods to............. 873

Allied Governments, loans made by the United
States to, April-September, 1917................ 731
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Amendments to Federal Reserve Act. (Se¢ Federal
Reserve Act, amendments fo.)
American Bankers Association:
Offering services in connection with bond issue. 438
Resolution urging amendments to State laws
permitting deposit of reserves of trust com-
'pa.mes Wlth Federal Reserve Banks......... 335
American Trust & Savings Bank, Bnmnvham, Ala.,
statement of, regarding membership in system. . 370
Annual report (1916) of the (”omptroller of the Cur-
rency, synopsisof. ... .. ...l 172
Asgsets of Federal Reserve Banks, changes in, Janu-
a,ry—September, 1917, e 758
Chart Showing. . ..ooceireennoiie e ieeaenen 759
Attorney General opinions by:
Construing section 8 of Clayton Act regarding
interlocking directorates as affecting State-
bank members. .. cceeeeiaee oo 744
Income tax on dividends made payable in
Liberty bonds. cccvueenenieaiinniooiaann 601
Augtria-Hungary:
National debt of, since outbreak of war........ 18
War loansraised DY oo eooennee i 349
Baltimore, establishment of branch bank in,
deferred. .oom v et 440
Bank failures during past 8 years compared with
preceding 33 years.......iiiiiiiiiiiiieienaans 939
Bank of England:

Foreign agency established with. .............

Statements showing condition of.234, 329, 500, 681, 94.3
Bank of Eufaula, Eufaula, Ala, statement of,

regarding membership in system. . _._..........

Bank of France:

Branch agency established with. ......_......

Statements showing condition of.234, 329, 500, 681, 943
Bank of Italy, statement showing condition of. . . .. 631

5

Bank of Japan, statement showing condition of. . 682
Bank of Lewellen, Lewellen, Nebr., statement of
regarding membelshlp insystem............... - 867
Bank of Montclair, Montclair, N. J., statement of,
regarding membership in system.......... 356
Ba.xék of Netherlands, statement showmg condition L
L 68
Bank of Spain, statement showing condition of.... 682
Bank of Wisconsin, Madison, Wis., statement of,
regardmg membership in system........ 362

Bankers’ acceptances. (See Acceptances  Bankers’ )
Belgium, loans made to, by the United States, April-
September, 1917, .o
Belligerent nations, national indebtedness of......
Bills of exchange:
Drawn against actually existing value........
Indorsement On...ooo oo
Payable w1th interest, negotiability of.........
Regulation of the Board regarding. .......... 539, 541
Bill of 12 dlng
Draft drawn by purchaser of goods and secured

by bill of lading- ...l 380
Drafts for collection......o..o.........o... .. 114
Bonds of Federal reserve agents and assistants
decreased. ....vevriiiiiiiii i 615
Bonds secured by real estate as investment by a
national bank. ..ol 456
Bonds, United States. (See Urited States bonds;
Liberty bonds.)
Branch agency at Memphis, Tenn., report on..... 168
Branch agencies, foreign, establishment of:
Bank of Engxand ............................. 5
Bank of France........ ... 175
Philippine National Bank. .................. 239

\
I
1
|
l

Page.
Branches of Federal Reserve Banks:
Branch at Baltimore, decision deferred. .. .... 440
Bylawsfor. ...l 586, 935
Directors chosen for branches at Omaha and
Spokane. ... il 586
Established at Spokane, Wash., and Omahs
Nebroooooooii L., 586
New plan for establishment of 923
Proposed establishment of, in Portland, Seattle,
and Spokane. .. ... i 339
Plcposed establishment of, in Pittsburgh and
OIneinmatl covieeiniiiiiiiieireeirannnan 923
Branches, foreign, of national banks:
Not regarded as independent corporations. .. .. 198
Real estate loans by «. .o coiiiiiiciiancnians 952
British short-time Treasury bills, statement of Sec-
retary of the Treasury regarding. ... ... ..._... 652
Broadway Trust Co., New York glty, statement of,
regarding membershlp in system............... 360
Bullion and coin, acceptances against. ............. 29
Business conditions t 1oughout the Federal Re-
serve districts. .......... ... .o ioiii.o.. 33-56,

119-134, 202-219, 293-315, 381-403, 460-482, 551—-

561, 620—6% ()98—714 796—811 883—899 958-975

By-laws for branches of Federal Reserve Banks. . 586, 935
Cable transfers, comparative rates to principal neu-

tral places in Yurope. . . ...l 582, 633
Canadian short-term credit, statement issued by

Secretary of the Treasury regardmg 603, 652

'Capltai stock of Federal Reserve Banks:

Payment of stock subscription pending appli-

cation for membership. ... ... ..o o 287
Regulation of Board regarding increase or de-
erease of . oo i 548
Surrender of, by liguidating bank............. 457
Tax on, opinion %y judge of United States
district court of Ohio regarding ............ 955
Transfer of stock fo a national bank acquiring
assets of a lquidated bank. ....._... .. ... 199
Cattle, eligibility of paper secured by loanson. ... 378,
630, 763
Cattle raisers, letter of Board regarding interest
ratesonloans to....... ..ol 659
Central State Bank, Dallas, Tex., statement of, re-
ding membership in gystem.............o... 364
Central Trust Co. of Illinois, Chicago, Ill., statement
of, regarding membership in system............ 368
Certificates of indebtedness. (See Treasury certifi-
cates of indebtedness.)
Cert;hca)tes, war savings. (See War savings certifi-
cates
Charters issued to national banks. (See National
banks, charters to.)
Charts
Annual and monthly price of silver and value
of pure silver in a silver dollar. .. _....._. 844,845

Assets of Federal Reserve Banks, changes m,
January-September, 1917. .. ............... 759
Clearing-house operations, 1914-1917; also check

collections of Federal Reserve Banks 1916-17 635
Commercial paper, acceptances, and other in-

vestments held by Federal Reserve Banks,

1915-16. e e o oi e 56
Course of dollar and sterling exchange on prin-

cipal Euro;iean neutral places............ 688, 639
Deposit liabilities, reserves held in vault and

with Federal Reserve Banks, and reserve

percentages of national banks, 1914-1016.... 232
Deposits of Federal Reserve Banks movement

of, during 1917. .. e o eiiiiiiiaiieienanen 849
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Charts—Continued. Page. | Commercial failures throughout the United States: "age
Exchange rates in belligerent, neutral, and ! Bymonths. ... i i
silver-standard countries.............. 406 113, 167, 267, 374, 440, 520, 604, 677, 747, 864, 940
Fec%elal Reserve note circulation, movement i 15 L L T 113
of, during 1917. ... .. ... ... ... 849 | ¢ 1
Federal Reserve notes issued and cover of gold Comgg:éaﬁtssﬂ?oumed by Federal Reserve Banks
and paper held by Federal Reserve Agents. 610 statements ShOWIng. ... .. ...... 5766, 135-144,
Gold holdings of Treasury, nﬂamonal banks, 220-225, 316-321, 407411, 485 _490’ 563-567,
Pederal Reserve Banks, and Federal Reserve 5 636-644, 715-721, 812-819, 900-909, 976083
Agents, 1914-1016......................ooe 233 Amounts discounted for 3 months ending—
Gold reserve of principal European banks of | MAYCH, 1917 - ee oo oo 400
issue, 1918-1936. ... ... oiiioiiiiiiaiio.n 332 .
Money in cireulation, 1914117 565 | e, 107 e 8
Note circulation of principsl European banks of Amounts held by Federal Reserve Banks each
P 158‘30 1191%1916 """" B o Bareaeas 333 month, statements showing............... 62, 140,
o sinae oothr mkcg?“}q;‘m O HIHOpeaR | a4s 221, 317, 408, 486, 565, 638, 717, 814, 902, 978
8 SINCE OULDLEAK OF WAL - =2 -e-vvs- - - - 4 Cattle PAPOr. ..oveeneeteeiaen e, 378, 690, 763
Reserve and net deposits of Federal Reserve Chart showing amounts held by Federal Reserve
Banks, 1915 and 1916....................... 56 Banks, 1915160 . ceeeeafeenrnncnsnennns.es 56
Resfer"es of 1‘13%?’“1 Reserve Banks, movement 848 ] Discount of paper for use in trading in United
of, quring 1917. ... . ..o oL 48 | ds or notes. oo
Reserves of national banks, 1815-1917... 111 I3 | E e et i
ilver movement in price Of s o] 483, 484 ? ) ore o o e ]
Silver, ’ Fifteen-day notes of member banks ‘renewal
Error in numbering charts............... 925 of L e 765
Treasury certificates, first nine 1ssu‘c>s of, allela- | Participation certificate, rediscount of......... 948
:2‘;3:3’1’;;11%& tions of the several Fedoral Re- 846 | Pu‘kfﬂlc service corporation paper, jeligibility
"""""""""""""""" ; L S
Check clearing and collection: | t-term D 7
Advertisements ot “cleating” mombers. .. ... 8791 Short term bamer, rememat of. 11111 g
Amendment to Federal Rescrve Act regarding, ‘ Standardizing, resolution of Portland, Oreg.,
1nterpretat10n Of e 657, 660 "' clearing-house banks regarding.............. 930
Attitude of a country banker on the exchange
QUEBLACT . - ooeoe e eeee o ee e eeemmeenaen s 74 | Commercial Trust & Bavings Bank, Joliet, IIl.,
Checis payable in exchange not authorized... 763 % statement of, regarding membershlp n system 361
Circular letter of Federal Reserve Bank of N ew ; Commissioner of Internal Revenue, rulings of:
York in connection with collection of matur- i Federal Reserve Banks not subject to tax upon
ing notesand bills. ... ... ... 743 | charges for telephone, telegraph, and express
Clearing-house operations, 1914-1917; alsc check ' BEIVICE. tanmaie e iaeaeiiaaaecaaaaaaanns ,981
collections of Federal Reserve Banks, 1916-17 634 %a,x on income from Liberty bonds.......... 459, ggg
Chart showing.....cooove v, 635 X ON Promissory Notes...veeeoceovaneanan..
Collection of maturing notes and bills... 656,661,743 | Commodity paper:
Circular of New York Federal Reserve ! ‘Amounts discounted by Federal Reserve Banks,
o tBanka&%&fdllig ------------------------- 733 | statements showing. ................... :; 61 1(39,7
peration of the system...................... 221, 317, 408, 486, 585, 637, 716, 814, 902, 7
In the Boston district.................... 162 Regulation of the Board regarding rediscount-
Regulation of the Board regarding. ........... 549 ugllgl of o g _____ g ___________ 540
Report gf commltlte]flof goyamors on plan for Common*vealth Trust Ce., Boston, Mass., state-
immediate availability of drafts..............
Summary of transactions, by months.......... Coﬁelgj (3‘ :(i)gfaigéngu%%ixloershlp n system........ 362
i1s5,171, 268, 354, 455 524, 6183, 680, 762, 841, 948 ; Rn’qhal report of, synoysls of 149
Christmas gifts, substitution of war—savmo's certifi- ; ball for rep orts of con(%),ltlon of national banks,
cates for gold coin for use .. .....oeelooions 931,951 ! chgrsgesli)n..........................-.....’
Ol%é‘;?és a’agdw"%i‘},‘gf;ﬁl‘};;’ ; the Federal Reserve ' E Condition of national banks as shown by calls
Citizens State Bank, Memphis, Tenn., statement of, Of ceereens et ee 161, 372, 665
regarding membership in SyStEm................. 371 ' Corn Exchange Bank, New York City, statement
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