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Recent Patterns of
Corporate
External Financing

In the period of expansion since 1970, nonfinancial corporations
have engaged in external financing at a rate that, by historical
standards, is large both in dollar volume and relative to corporate
product. Until the final quarter of 1972, the mix of financial
instruments used to raise these funds had been somewhat different
from the financing practices of earlier years, because it involved
much heavier reliance on long-term debt and equity markets than
had been common over the 196()'s as a whole.

Since the final quarter of 1972, the dollar volume of corporate
external financing has continued to be exceptionally large in rela-
tion to the level of economic activity. However, the pattern of ex-
ternal financing now has returned to one more like that before 1971.
The portion raised in long-term debt and equity markets has fallen
to about the 1969 level—or somewhat below the average of the
196()'s. This shift of emphasis back to short-term markets has
reflected mainly the general rise in interest rates since late 1972.

Despite this change, the severe stringencies in the 1969 financial
environment have not been present recently—or at least not to the
same degree. The relatively more relaxed conditions in 1973 arc
attributable mainly to changes in financial regulations and to the
financing patterns that emerged during the intervening years. The
suspension of Regulation Q ceilings on large certificates of deposit
(CD's) in mid-May 1973 has permitted banks to bid for funds more
competitively than in past periods of monetary restraint. Therefore,
bank credit in general has continued to be available in 1973,
although at increasingly high interest and other costs. In addition,
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THE COMPOSITION OF
EXTERNAL FINANCING

it appears that corporate holdings of liquid assets are much more
consistent with the volume of internal funds being generated than
they were in l%9. Finally, the balance sheet restructuring that
occurred in 1971 and 1972 has provided corporations with some-
what greater financial flexibility than before.

Changes in the volume and composition of corporate external
financing for the period since 1968 arc documented in Table 1.
As was the case in 1969, many recent financing decisions seem
to have been explained by interest rate expectations and the yield
spreads between highly substitutable instruments. Over the period
as a whole, however, two more persistent factors appear to have
exerted major influences on the structure of financing undertaken.

First, corporations entered the present expansionary period with
liquidity positions considerably eroded, following the substantial
volume of short-term financing in 1969 and early 1970. The desire
to restore these positions meant that ;i larger-than-normal share of
total funds raised in 1971 was used to fund short-term debt and
to build liquid asset balances. In fact, even in the recent period
of rising interest rates, these asset balances have been augmented
further. Second, internal funds generally have grown less rapidly
of late in relation both to gross product and to capital outlays.

TABLE 1

NONFINANCIAL CORPORATIONS: STRUCTURE OF DEBT AND EXTERNAL FINANCING

Amounts shown in billions of dollars

Period

1969..
1970..
1971..
1972..

1969..
1970..
1971..
1972..

1972—
Ql. .

?...
3 . .
4 . .

1973—
Ql. .

2 . .
3 . .

Total

Amount

518.6
555.5
596.4
655.2

54.8
41.3
52.8
68.9

56.6
59.0
66.7
93.3

92.3
103.6
105.7

Per ceni

100.0
100.0
100.0
100.0

100.0
100.0
100.0
100.0

100.0
100.0
100.0
100.0

100.0
100.0
100.0

Equity

Amount

n.a.
n.a.
n.a.
n.a.

2.9
4 .8

11.7
10.4

8.5
12.8
10.2
10.0

9.6
8.8
3.1

Per cent

n.a.
n.a.
n.a.
n.a.

5.3
11.6
22.5
15. 1

15.0
21.7
15.3
10.7

10.4
8.5
2 .9

Bonds

Amount

147.6
167.3
186.1
198.3

12.0
19.8
18.8
12.2

12.4
12.9
12.4
11.1

7.8
11.0
7.9

Per cent

Mortgages

Amount

Outstanding,

28 .4
30.1
31.2
30.3

71.8
77.0
88.5

104. 1

Funds raised

21.9
47.9
35.6
17.7

21.9
21.9
18.6
11.9

8.5
10.6
7.5

4 . 6
5.2

11.4
15.6

13.0
15.0
16.8
17.7

15.0
19.5
21.7

Per cent

Bank

Amount

end of period

13.9
13.9
14.8
15.9

97.0
102.6
107.4
120.9

during period

8 .4
12.6
21.6
22.6

23.0
25.4
25.2
19.0

16.3
18.8
20.5

11.6
5.7
4 .8

13.9

7.6
7 .2

11.8
28.7

54.8
27.0
28.2

loans

Per cent

18.7
18. 5
18.0
18.5

21 .2
13.8
9.1

20.2

13.3
12.2
17.8
30.8

59.4
26.1
26.7

Other credit
market instruments

Amount

23.1
26.3
26.3
28.8

7.1
3 .3
0.6
2 .5

1.3
4 . 6
1.6
2 .4

-10 .1
2.3
3 .2

Per cent

4 . 4
4 .7
4.4
4 . 4

13.0
8 .0
1.1
3.6

2 .3
7.8
2 . 4
2 .6

- 1 0 . 9
2.2
3 .0

Olhcr
liabilities

Amount

179.2
182.2
188.1
203.0

16.5
2.5
5.5

14.4

13.8
6 .4

13.9
23.4

15.0
34.9
41.6

Per cent

34.6
32.8
31.5
31.0

30.1
6.1

10.4
20.9

24.4
10.9
20.8
25.1

16.3
33.7
39.4

n.a.—Not available.
NOTE.—-Data from flow of funds accounts are quarterly at seasonally
adjusted annual rates; 1973 Q3 preliminary. Other credit market

borrowing consists of commercial paper and Loans from finance com-
panies and the U.S. Government. Other liabilities are trade credit,
profits tax liabilities, and miscellaneous.
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This more sluggish growth undoubtedly has reinforced the desire
of nonlinanciiil corporations to rebuild liquidity, in addition to
requiring more external financing for the investment that has oc-
curred.

While the volume of external financing that took place between
1970 and the end of 1972 was dictated by the general shortage
of internal funds relative to investment and liquidity objectives,
its composition was influenced by two further considerations. One
was the desire to fund some short-term debt as a means of
improving debt capacity in both short- and long-term markets. The
other was the desire to accomplish this restructuring in a manner
that would slow the rate of increase in debt/equity ratios. To
implement these objectives--once interest rates had retreated from
(heir peaks in 1970 and the stock market had recovered from its
mid-1970 lows nonfinancial corporations expanded their reliance
on long-term financing, particularly in market sectors where they
hail previously been inactive.

The particular instruments involved in this expanded reliance
on long-term borrowing tended to change somewhat as the period
progressed. Net bond issues, at a record $19 billion in 1971,
dropped back in early 1972 to about a SI 2.5 billion annual rate -
about the same as in most other years since 1967, even though
the total amount of debt financing was far more modest in those
earlier years. Also, in 1971 an increasing amount of corporate
long-term debt funds began to be provided through mortgages, with
the growth concentrated more in mortgages secured by commercial
properties than in those secured by residential investment. Growth
in this area was encouraged by the greatly expanded Hows of savings
into banks and thrift institutions at a time when some of the funds
previously available from the insurance sector for direct corporate
debt financing were being absorbed by other investments, par-
ticularly those in the equity market. Furthermore, the higher interest
cost of mortgage funds relative to privately placed debt was tit some
extent offset by the ability of physical collateral to substitute for
debt covenants and other restrictions on financial policy that tradi-
tional lenders might have imposed on firms at that time.

Net new issues of equity had been small during the late !950's
and 1%0's; in fact, in 1968 at the peak of the conglomerate merger
movement, nearly SI.5 billion of equities in nonfinancial corpora-
tions had been retired, much of it through exchange into convertible
debt. During the early 197()'s, on the other hand, the pattern of
stock financing changed rather dramatically. More stock was issued
(net) between 1969 and 1972 than had been issued cumulatively
in the public market during the preceding decade and a hall with
most of the expansion occurring after 1970. Much of the increase
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was accounted for by the shares of utility companies, since many
such firms had exhausted their capacity to issue additional debt,
but issues of manufacturing companies also grew substantially.

The new financing patterns that began to emerge in 1971 persisted
to some extent throughout the first three quarters of 1972, but by
the fourth quarter a changed financial and economic environment
began to reverse the heavy reliance on capital markets for external
financing. With an accelerating pace of economic activity and
continued inflationary pressures, conditions in credit markets tight-
ened appreciably; corporations more than doubled their borrowing
from banks, and also increased their other short-term borrowing.
The volume of new equity financing receded after the second
quarter, and public bond issues, particularly those of manufacturers,
dropped off considerably. An increase in mortgage financing was
the only departure from a general shift to short-term financing.

Through the first three quarters of 1973 businesses concentrated
their financing increasingly in short-term maturities. A first-quarter
surge in bank loans was partly at the expense of commercial paper
and other short-term credit market borrowing, and accounted for
60 per cent of total corporate external financing. The flow was
reduced later in the year as banks tightened nonprice terms of their
loans, whiJc the institution of the two-tier prime rate in April
allowed the price of loans—especially to large corporations—to
rise. Nevertheless, more than 25 per cent of external corporate
financing was stil! being provided by banks in the third quarter,
a share that is large by historical standards. Rising interest rates
and inflation have also led to substantial increases in other short-
term business liabilities. In periods of rising prices and profits,
tax liabilities tend to accrue faster than payments arc made, and
trade credit becomes an increasingly important source of funds in
periods of general credit stringency, especially for small business.

Despite the fact that utility firms continued to raise funds through
issues of preferred stock, the flow of business financing through
equity markets declined throughout most of the year to a level
that, in the third quarter, was only one-third as large as the year
before. The depressed level of stock prices throughout much of
the year has made equity financing more costly.

Business needs for long-term credit have continued lo be covered
to an important extent in the mortgage market and, to a lesser
extent, in bond markets. Through the third quarter of 1973 the
volume of new bond offerings dropped off to a significant degree,
particularly in public markets; in fact, for the third quarter the
volume of gross new public offerings was the smallest since the
final quarter of 1966. During most of the year, market expectations
that interest rates were likely to fall once the business expansion
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LIQUIDITY

Borrowers substitute SHORT-TERM BANK
CREDIT for commercial paper in early 1973

FLOWS, BILLIONS OF DOLLARS

1969 1970 1971 1972 1973

h'low of funds accounts data, n.c.c. Not elsewhere classified.

slowed have limited borrower demands on the bond market. These
expectations have tended to restrain advances in bond yields relative
to those on short-term instruments.

The over-all volume of corporate financing has remained strik-
ingly large this year despite the increased cost of borrowing and
the shift of emphasis back toward short-term debt. There has been
a growing deficiency of internal funds relative to capital outlays,
but in addition corporations in the past year have used the avail-
ability of short-term funds to add to their stock of liquid assets.
This situation is in marked contrast to previous periods of high
interest rates and monetary restraint when the drawing down of
liquid asset balances substituted for the funds that could no longer
be raised in credit markets.

Before 1971, holdings of liquid assets had been declining relative
lo current liabilities for many years, as rising interest rates and
better techniques of cash management encouraged corporations to
economize on liquid asset balances. The rate of decline had accel-
erated in the late 1%0's, but in 1969 and early 1970 liquidity
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2 CORPORATE LIQUIDITY RATIO continued its long postwar decline until 1971

PER CENT

LIQUID ASSETS/CURRENT LIABILITIES

RATIO SCALE, BILLIONS OF DOLLARS

300

200

100

I - I
1963 1969 1971 1973

Sl'X' end-of quarter limn, seasonally adjusted liy I-'.K. Liquid assets are (he sum of cash. U.S. Government sccuiitics, and "oil ier"
current asseis.

ratios dropped almost 20 per cent; firms both borrowed short-term
and ran down holdings of liquid assets when the availability of
eredit from banks and other short-term sources decreased. As noted
earlier, the rebuilding of liquidity positions in late 1970 and 1971
occurred both through the actual accumulation of liquid balances
and through the restructuring of external financing toward longer
maturities.

Despite the large increases in short-term or current liabilities
that have occurred this year, the liquidity ratio has remained
remarkably stable, given its long history of decline. It is, therefore,
quite likely that firms have raised the target level of liquid asset
holdings that they desire to maintain. Reasons for this arc not hard
to find. Corporations may simply wish to avoid a repetition of the
liquidity crisis of 1970. But several new uncertainties not present
in 1970 apparently have also been added.

Inasmuch as foreign currency balances arc a necessity to firms
doing a substantial international business, the fact that many

TABLE 2
COMPOSITION OF LIQUID ASSETS OUTSTANDING

End of year, not seasonally adjusted

Type of asset
In billions of dollars

1969

80.2
1.3

78.9
34.9
11.8
7 .0

25.3

1970

78.8
.9

77.8
35.2
13.5
7.3

21.8

1971

90.7
2 .3

88.4
35.9
17.1
9 .4

26.0

1972

97.6
4 . 1

93.5
36.0
20.2

7 .0
30.3

1969

100.0
1.6

98.4
43.4
14.7
8.7

31.5

In per cent

1970

100.0
1.2

98.8
44.8
17.1
9 .3

27.6

1971

100.0
2 .6

97.4
39.6
18.8
10.3
28.7

1972
i

100.0
4 . 2

95.8
36.9
20.7

7.1
31.1

Domestic liquid assets plus foreign currency....
Foreign currency
Liquid assets

Demand deposits and currency
Time deposits
U.S. Govt. securities
Other short-term assets

SOURCE.—Board of Governors of the Federal Reserve System, flow of Funds Accounts^ 1945-1972.



CORPORATE EXTERNAL FINANCING 843

3 | LIQUID ASSETS flow primarily into interest-bearing instruments

BILLIONS OF DOLLARS

OTHER SHORT-TERM
SECURITIES

1969 1970 1971 1972 1973 1969 1970 1971 1972

U.S. GOVT.
SECURITIES

1973

How nl linuls accounts data ll)73 Q.I preliminary. Other short-lam ussets consist of commercial paper, security R r s , utxl
Slalc and local .securities.

exchange rates have been floating since the general currency re-
alignments of late 1971 has undoubtedly created a liquidity demand
lor such balances over and above the bookkeeping effects of the
dollar devaluation on dollar values of foreign-denominated bal-
ances.

Furthermore, the accelerating rate of inflation, especially in
prices of raw materials, uncertainties about the future course of
the wage-price stabilization program and its impact on profits; and
actual shortages and delivery delays in the ease of many supplies
have also increased the difficulty of predicting cash flow with any
degree of accuracy. In addition, the level of profits and cash flow
has been smaller relative to corporate product than was true earlier
in the decade. For these reasons and apart from international
considerations firms may wish to have a larger liquidity cushion.

Since about 60 per cent of corporate holdings of domestic liquid
assets are accounted for by interest-bearing instruments—
principally time deposits and open market paper—some of this
accumulation of liquidity may represent a corporate response to
better investment opportunities than alternative uses of corporate
funds. Certainly the changes in the composition of these flows
indicate a great deal of rate sensitivity. The build-up of CD balances
in the past year is noteworthy, and many corporations apparently
borrowed from banks in order to acquire CD's early in 1973 when
the prime rate was well below other short-term rates. There is also
a high degree of substitufability between U.S. Government securi-
ties and other short-term market instruments. Whatever the causes of
this development, the volume of liquid assets that nonfinancial
corporations have acquired in the past year has been substantial—a
marked departure from the behavior typical of past periods of rising
interest rates and restrictive monetary policy.
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CAPITAL OUTLAYS
AND INTERNAL FUNDS

Besides being less predictable, corporate internal funds have not
grown so rapidly as corporate income since the 1969-70 recession.
During most of the period the stabilization program has exercised
some degree of restraint on price increases and thus on profits.
While opinions have varied as to the extent of the impact of Phase
II on corporate earnings, most observers feel that the present program
wil) keep profits at levels below those that would have been attained
in the absence of controls.

In addition to the stabilization program, retained income has been
negatively affected by most of the factors responsible for the
sluggish recovery of profits since 1970. These include substantial
increases in interest charges as well as in labor and materials costs
that firms could not completely pass on. Furthermore, an increasing
share of reported gains in book profits has reflected inventory profits
resulting from inflation rather than a sustainable level of operating
earnings. The inflation factor has been particularly troublesome in
1973 when the size and volatility of the adjustment for inventory
profits have made quarterly movements in earnings unusually diffi-
cult to interpret.

CAPITAL CONSUMPTION ALLOWANCES
continue to supply major part
of internal funds

BILLIONS OF DOLLARS

FOREIGN
BRANCH PROFITS

UNDISTRIBUTED
PROFITS PLUS IVA

CAPITAL
CONSUMPTION

ALLOWANCES
20

1969 1970 1971 1972 1973

I'low of funds accounts data. I'J7.1 Q.1 preliminary. IVA Inventory valuation adjustment.

Adding to internal funds, however, have been the depreciation
liberalization of the Asset Depreciation Range System and the
investment tax credit, both introduced in 1971, as well as the
substantial tax write-offs of 1970. The dividend restraint program
of the Committee on Interest and Dividends, especially before its
liberalization in June 1973, undoubtedly increased the rate of
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retention of after-tax profits. learnings repatriated from foreign
branches have also augmented the funds available to U.S. corpora-
tions with international operations. Since such earnings have been
growing more rapidly than those from domestic operations, they
have become an increasingly important source of funds.

After rising in 1971 by only 3 per cent above their level in
1970, corporate capital outlays rose by 16 per cent in 1972;
increases in the first three quarters of 1973 averaged more than
12 per cent, annual rate, even with a zero rale of growth in the
first quarter. Although until recently residential construction has
been the fastest growing component of corporate capital spending,
plant and equipment expenditures have always accounted for the
bulk of these outlays.

Growth in business fixed investment was largely concentrated
in the communications and utility sectors until manufacturing
outlays also began to increase to a significant degree late in 1972.
Inventory accumulation has been relatively modest, and inven-
tory/sales ratios have declined to unusually low levels. Firms have
reduced the number of product lines and attempted to turn stock
more often, and shortages and the underestimation of sales may
also have kept inventory levels low.

In short, for the period as a whole, internal funds have not been
so large, relative to capital outlays, as they were before the 1969-70
recession, and the gap has increased further in 1973. This develop-
ment has added to corporate demands on credit markets for funds
both to finance capital outlays and to fund the higher levels of
liquidity that firms now feel it desirable to maintain.

CAPITAL OUTLAYS, after a slow recovery,
expand faster than INTERNAL FUNDS. . .
PLANT AND EQUIPMENT outlays are especially strong

BILLIONS OF DOLLARS
120

CAPITAL OUT

RESIDENTIAL CONSTRUCTION
and INVENTORIES

1969 1973 1969 1971 1973

l-'low ol funds accounts data. ll)7.* Q.t preliminary.
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Recently, rates of capacity utilization have been high in many basic
manufacturing industries, and the number of manufacturers who
believe that more capacity is needed has grown. According to recent
survey data, manufacturing outlays for plant and equipment in 1973
arc expected to be almost 20 per cent above 1972, although the
outlook beyond 1973 has been clouded recently by the embargo
on Middle Eastern oil. While the rate of growth in business profits
has been decelerating, large increases in plant and equipment
outlays still seem to be indicated for precisely those industries
where shortages now exist.

In an effort to reduce inflationary pressures, monetary policy
moved toward restraint after the final quarter of 1972. In previous
periods of monetary restraint, as the spread between capital outlays
and internal funds widened, funds available to corporations became
increasingly tight, and holdings of liquid assets were reduced as
short-term credit became less available.. That this same pattern did
not occur in the recent period is in large measure clue to the
continuing availability of bank credit; banks have used their free-
dom from Regulation Q rate ceilings on large CD's to bid aggres-
sively for funds in this market.

However, corporate debt/equity ratios, debt structure, and li-
quidity levels now imply greater financial flexibility and consistency
with the flows of internal funds likely to be realized. Hence, the
restructuring of corporate balance sheets after 1970 contributed to
an easier transition to the higher level of interest rates necessary
to finance real expansion of plant and equipment in an inflationary
environment. fi
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This study is based on industrial production
measures and related data in real terms. The
original version was completed in July 1973
with data through midyear. In the version pre-
sented here some revisions have been made in
both text and charts, and data have been added
for the third and fourth quarters of 1973. Actual
and prospective curtailments in oil shipments
following the outbreak of the Middle East
conflict in October have had a major impact
on the outlook for U.S. and world supplies of
petroleum products for an indeterminate period
and are contributing to major changes in inter-
national policies affecting energy sources and
conservation measures.

SUMMARY

This study is designed to provide new and
current measures—in real terms and with his-
torical perspective—of the sources and uses of
energy in the United States. From this and other
studies it is evident that for some period ahead
the development of major additional domestic
energy resources or a continuing marked ex-
pansion in imports of energy will be necessary
if continued growth in consumer activities and
industrial production is to be maintained.

This conclusion seems warranted although the
present study indicates that aggregate final U.S.
consumption of energy in real terms has
not shown an accelerated rate of growth in
recent years and that industrial processing per
unit of energy has been rising again since 197/.
The latter is now 140 per cent above the figure
for 1946, although there was a slowing down
in the late 1960's when use of primary energy
accelerated. The approach in 1973 to near-ca-
pacity output levels for major materials, which
consume the great bulk of energy used for
industrial purposes, has recently been a factor
in limiting the expansion in total energy use.
On the other hand, private and public efforts
to reduce air pollution might have been expected
to increase energy requirements, but there was
no clear evidence by mid-1973 of a major im-

NOTF.. -The author, who is Chief of the Business
Conditions Section, Division of Research and Statistics,
wishes to acknowledge the assistance of Mary Hedda
Hi Hard and other members of the Section.

pact on either energy end-products or industrial
processing.

Comparisons made in this study indicate that
expansion in energy production has been more
stable cyclically than growth in total industrial
production (IP) but that the average growth rate
for each over the whole post-Workl-War-II
period has been 4.5 per cent.

During the seeond half of 1973 total industrial
production of energy—in both primary and sec-
ondary forms—has risen above a year earlier,
reflecting the pressures of aaeolowtod demands
and the higher prices for those products. Up-
ward trends in underlying data (preliminary)
indicate that over-all domestic supplies and uses
of energy reached new records in the third
quarter and changed little in the fourth quarter.

Nearly one-half of industrial energy produc-
tion represents end-products, which have grown
steadily at a 7 per cent annual rate since
1953. The remaining portion of energy produc-
tion is for materials that arc used to produce
end-products and for industrial processing.

Data indicate a growing dependence on im-
ports of refined petroleum products—largely re-
sidual oil—since 1969. The greater dependence
on crude oil has come more recently—since
1971—mainly as a result of the leveling off in
U.S. production of oil and gas and lack of more
intensive utilization of U.S. coal resources.

Natural gas accounts for an overwhelming
share of the energy used for industrial process-
ing. Petroleum accounts directly for around
one-tenth of the total energy used for this pur-
pose. Coal and electricity account for the re-
mainder.

Utility use of petroleum in 1972 accounted
for about one-fifth of total electricity generation
needs. Recent data on such uses and on utility-
stocks of oil are not yet available. Natural gas
accounts for the major part—about four-
fifths—of the total energy used by both the
electric and gas utilities. Use of coal by the
electric utilities, however, has continued to ex-
pand in 1973.

In the final quarter of 1973 use of electricity
in industries producing consumer goods and
equipment was running about one-tenth above
a year earlier. The total amount of energy con-
sumed in the capital goods industries is rela-
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tivcly small, and the further expansion in those
industries has been a major factor in the rise
in total industrial production this year.

Considerable concern about gasoline short-
ages developed during the spring of 1973, but
by midyear, data suggested an improvement in
market supplies of these and other energy end-
products. This improvement reflected mainly a
continued expansion in imports of crude oil,
which in turn provided the basis for some further
rise in petroleum refining from earlier near-ca-
pacity operations.

By autumn some further improvement in the
underlying supply of energy relative to uses was
indicated. This was not reflected, however, in
an easier market situation for several reasons,
among others: increased energy holdings by
users, shifts in the usual supply channels in
anticipation of new shortages that mighl develop
later, and prospects of public controls over the
distribution of energy supplies and of much
higher prices. U.S. imports of petroleum prod-
ucts reached new peaks in October and early
November. The announcements in October,
however, of marked curtailments in shipments
of oil from the Middle Kast were followed by
projections of import curtailments that indicated
petroleum supplies would be reduced to around
1971 levels by early 1974.

Finally, the study notes that increases in de-
mand for energy for the longer-run period ahead
may be less than the earlier projections had
indicated because of the possibility of important
economies in the use of energy and the likeli-
hood that the use of energy implied by the
projected growth rates in GNP (full-
employmcnt-potcntial) may have been too high.

ENERGY SUPPLIES

Total energy production—annual and
quarterly measures. Most earlier studies of
energy requirements have drawn on historical,
annual data for final and intermediate uses,
which have been combined and projected on the
basis of coal, oil, or thermal-unit equivalents
by several broad sectors of the economy. This
study focuses attention on current and historical
analysis in terms of both production data and
thermal units; it uses seasonally adjusted
monthly series that are grouped by industrial

stage and type of product and then averaged for
quarterly and annual intervals. The basic data
are mainly II' indexes, thermal units, and
foreign trade statistics.'

For this study a new measure of total U.S.
energy production in all industrial sectors -
mining, manufacturing and utilities -has been
developed. This measure is based on a combi-
nation of selected IP series as listed with their
relative importance in 1967 in the accompany-
ing Table I.2 Movements in this measure are
compared annually with total IP in this section.
The pattern of relative changes in the two
measures is found to be broadly parallel, but
the growth in energy production has usually
been more stable than the growth in total IP.
As shown in Chart 1, energy production in-
creased relative to IP during the intervals of
industrial curtailment or slowdown in 1970,
1967, 1960-61, 1957-58, and 1953-54, but not
in 1949 when the coal industry was of much
greater importance.1 Factors limiting the recov-
ery in IP in 1971 thai contributed to the contin-
uing gap are noted below and in 1971 Edition.

Over the whole period since the end of World
War II there has been a marked and almost
steady expansion in production of energy end-
products used for personal consumption and
commercial purposes: only during periods of
industrial readjustments affecting energy has
this expansion been interrupted.

'These data are (I) Ihe l-'ederal Reserve industrial
production index using both value-added combinations
(IP) and individual production series- Ihe latter are
represented monthly in all of the energy industries by
physical product data, which usually have been subject
to little revision (excepl for the gas utility series); (21
aggregate physical energy data in British thermal units
(Htu's); and (3) U.S. foreign trade figures in physical
product and Htu terms.

2The IP series are combined with the regularly pub
lished value-added (unduplicated) weights used in cal
diluting total II' with data compiled from official sources
and described in the Board's publication Industrial
Production—1971 Edition (referred to henceforth as
1971 lidiiion). p. SI. Two new features of the revised
II" index facilitate study of major trends in energy. One
provides for a more refined market grouping by separat-
ing all products from materials. A second is the compi
lalion of gross-value-weighled energy production series
that permit more appropriate comparisons with foreign
trade and other expenditure data.

'These data are plotted on uniformly proportioned
ratio scales for most of the charts in this paper, with
most figures for November 1973 preliminary and (hose
for December 1973 estimated.
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For the postwar period as a whole the average
rate of increase per year for both energy pro-
duction and total IP has been about 4.5 per cent.
Increases in both series were above average in
the early part of the period and again mainly
from 1964 to 1969, reflecting in part the effects
of war-related influences on demands for indus-
trial goods. In those intervals energy production

TABLE 1

ENERGY PRODUCTION IN 1967

Line
No. Grouping and scries

Total

Energy end-products..
Consumer fuel

Automotive gasoline..
Distillate fuei

6 Consumer utilities . .
7 Residential electricity.
8 Residential gas

9

10

12

13
14
15
16
17
18

20
21

23
24
25

26
27
28

29

30

31

32
33
34

35

Other energy pro-
ducts

Commercial and other
electricity

Commercial and other
gas

Aviation fuel and
kerosene

Value-added dollar
proportions of—

Total
IP

Total
energy

British thermal units

Tril-
lions

Propor-
tions of
total in
line 35

11.36 100.0

Energy materials . . .
Mineral fuels. . . .

Coal
Crude oil
Natural gas
Natural gas liquids.

Utility sales to
industry

Gas
Electricity

5.05
1.14

.85

.29

2.25
1.63
.62

1.66

1.2H

.20

.18

6.31
4.60

.70
2.95

.67

.29

Other energy
materials

Residual oil
Coke and products.
Sclf-generuted

electricity

Primary energy
Mineral fuels (14). . . .
Hydro and nuclear

power
For use in industrial

processing
Coal excluding utility

use
Direct sales of natural

gas
Gas utility sales
Electricity(21 -I 25). .
Residual oil excluding

utility use

Total final uses (2 -r
29)

1.35
.35

1.00

.36

.05

.16

.15

44.5
10.1
7.5
2.(1

19. A
14.4
5.5

14.6

11.3

1.8

1.5

55.5
40.5
6.1

26.0
5.9
2.5

11.8
3.1
8.7

3.1
0.4
1.4

1.3

24,551
14,357
9,671
4,686

5,516
1,161
4,355

4,678

930

2,078

1,670

53,124
14,174
18,100
18,753
2,097

8,880
7,221
1,659

3,778
1,735
1,692

351

56.1
32.8
22.1
10.7

12.6
2.7
9.9

10.7

2.1

4.7

3.8

55,551
53,124

2,427

19,245

7,085

2,208
7,221
2,010

721

43.9

16.2

5.0
16.5
4.6

1.6

43,796 100.0

IUI JIJUIU au«-i UUDGIII |JUWKI ait u»i

Interior and Federal Power Commission.

rose at rates somewhat less than the rates of
increase in IP.

Quarterly seasonally adjusted movements of
the annual data in Chart 1 are plotted in Chart
2 for the period back to 1954 to provide a clearer
picture of the cyclical and other short-run fluc-
tuations in production. Energy production lev-
eled off after the autumn of 1970 and then in
October and November 1971 was reduced by
a major strike in the coal industry. After recov-
ery from the strike, energy production has in-
creased more slowly, particularly since the
spring of 1972. Meanwhile, both total IP and
total uses of energy have shown a renewed
expansion since the end of 1971.

The slower rale of increase recently in energy
production has reflected an approach to near-ca-
pacity operations with existing domestic sources
and technology; on the other hand, the renewed
expansion in energy uses has reflected in part
the sharp rise in IP and a recovery in the use
of energy for industrial processing purposes.
Such a rate of rise in IP, however, could not
have been expected to continue much longer- -
even without the development of energy limita-
tions—because of both demand and short-run
industrial capacity considerations. The sharply
advanced rates of completion and occupancy of
residential, commercial, and public structures
since 1971 have also contributed to a further
rise in the use of energy end-products and these
advanced rates of increase no longer prevail.

Energy production by industrial stage.
Series on energy production-- 19 in all—ac-
count for 11.36 per cent of total IP in the
latest—1967—weight-base year.1 Since these
and other component series of IP are combined
with value-added weights, they involve no dou-
ble counting.

Value-added dollar proportions of the energy
scries have been converted to proportions of
total energy production (second column of Table
1) for the present analysis. Close to one-half
(44.5 per cent) of this new total is for end-
product uses (line 2), including final personal
consumption (automotive gasoline, home heat-
ing and lighting, and use of electricity and gas
for appliances and TV sets); commercial uses

'The scries listed in Table I includes a component
for industrial sclf-gcncration (p. 854) of electricity,
which isonly implicitly measured in total IP.
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(ofliccs, stores, farms, and for public trans-
portation purposes including aviation and diesel
fuel); and "other" electricity and gas uses
(public lighting, other public authorities, and
electrified rail transit)/' These output and uses

•"The fact that portions of automotive gasoline and
distillate oil are used for commercial purposes rather
than final consumption does not impair these compari-
sons as both are classified as end-product uses. Al best,
the various groupings in this analysis cannot yield exact

results, but do provide broad measures of change. For
example, distillate oil is classified as an end-product
in this study, but the 1967 Census of Manufactures
reported thai 65 million barrels—about 8 per cent of
total supply—were purchased by manufacturers.

The classification of aviation fuel and electricity and
gas used for commercial purposes as end-products does
not conform with the conventional distinction between
intermediate and final output used to derive GNP data.
The production measures follow the revised IP market
structure, which is more appropriate for the particular
study of energy uses.

1 ANNUAL MEASURES of INDUSTRIAL PRODUCTION

RATIO SCALE, 1967 100
140

120

100

i l l I I I I i I I I I i I I I
1947 '49 '51 '53 '55 '57 '59 61 '63 65 '67

40

Nori : . I'or notes to all churls, sec p. N7OA.

2 I QUARTERLY MEASURES of INDUSTRIAL PRODUCTION

RATIO SCALE,1967 100

ENERGY

120

i l l I I l I I I I
1955 '57 '59 61 63 '65 '67 '69 '71 '73

60
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data for the year 1967 are presented in Btu terms
in the diagram lor domestic energy flows shown
on page 853.

The remaining 55.5 per cent of total value-
added energy production is for the materials
(line 13) used to produce energy end-products
and for industrial processing. Crude oil (line .
16), for example, is used to produce such end-
products as gasoline, distillate oil for home
heating, and aviation fuel (lines 4, 5, and 12)
and also residual oil (line 23), which in turn
is used in part to generate electricity for use
by industrial consumers (line 21), as well as
for electricity use by residential and commercial
customers (lines 7 and 10).

Chart 3 presents quarterly average, seasonally
adjusted IP measures of energy end-products
and of energy materials on a 1967=100 base.
The generally sustained upward trend in the
end-products measure over the past two decades
has been at an average annual rate of about 7
per cent—as compared with 4.5 per cent for
the total—and has been a dominant influence
on production of energy materials. Output of
materials, however, has been affected periodi-
cally by changes in the amount of energy used
for industrial processing, due to cyclical fluctua-
tions in JP. These fluctuations are larger than

for the total economy, as measured by real
GNP, because production in the more volatile
sectors—business equipment, durable consumer
goods, industrial materials, and the balance of
foreign merchandise trade—accounts for a much
larger share of IP than of GNP (1971 Edition,
page 81).

Moreover, there have been intervals—espe-
cially for monthly or quarterly periods—when
stocks of coal and petroleum have fluctuated by
more than seasonal amounts. If reliable data on
the actual amounts of energy consumed were
available, they would probably show more sta-
bility than either the data for energy production
or the data for final uses. For these reasons,
and because coal production is more important
in the energy materials measure than in total
energy production, the strike in the coal industry
in late 1971 had a greater effect on the materials
series shown in Chart 3 than on the total shown
in Chart 2. More refined comparisons of the
production and use of energy materials for in-
dustrial processing are presented later.

The marked divergence between the produc-
tion measures shown in Chart 3 has reflected
two major developments. One has been the
rapid growth in electricity production. Most of
this has been in output for residential and com-

3 PRODUCTION of ENERGY by INDUSTRIAL STAGE

RATIO SCALE, 1967=100

1955



U.S. ENERGY SUPPLIES AND USES 853

PRIMARY SOURCES

MAJOR DOMESTIC ENERGY FLOWS IN 1967

| | = TRILLION BTU

PETROLEUM REFINING ENERGY END-PRODUCTS

Crude Oil

Hydro & Nuclear Power

Natural Gas and
Gas Liquids

Coal

-

y 'v

Gasoline and
Aviation Fuel
and Kerosene

Distillate Fuel

Residual Fuol

UTILITIES

Residential, Commercial,
and Other Gas

Rns ComTn & "oTheT~E7ectric

Industrial Gas

Industrial Electricity

Coke

NDUST. PROCESSINC

All Manufactured
and Mineral
Materials and
Products except
Petroleum Refining.
Coke, and Mineral
Fuels

Consumer,
Commercial,
and Government
(Including
Farm. Public

and Trans-
portation)

»-| Exports |

mercial purposes, which account for more than
half of the value-added data used for the energy
end-products measure; over the same period,
electricity output for industrial use, which ac-
counts for only about one-fifth of the energy
materials measure, has grown—but at a slower
rate than that for nonindustrial purposes. The
second major factor accounting for the divergent
trends is that the shift to foreign sources of
energy has been greater for materials than for
end-products, as will be noted later.

Btu output series. For the purpose of this
study the Btu equivalent of each of the energy
production series in IP has been compiled (third
column of Table I). It is possible to combine
these data into a gross total Btu output series,
but if that were done, most of the Btu's would
be duplicated because they are represented at
more than one stage of output. This is illustrated

in the accompanying flow diagram for domestic
energy resources in the year 1967.

The left-hand portion of the diagram shows
the major primary sources of energy and their
approximate relative importance in Btu terms.
Flows from these primary sources into interme-
diate and final uses of energy arc shown in the
remainder of the diagram. The three major in-
termediate uses are for petroleum refining, for
generation and transmission by the electric and
gas utilities, and for output of coke and prod-
ucts. (i

The right-hand portion of the diagram shows

"Three stages arc represented in the case of residual
oil produced from domestic crude oil and used to
generate electricity. A substantial portion of coal, how-
ever, is represented at only one stage. A gross dupli-
cated total of all of the Btu scries in Table I would
amount to 92.S trillion in 1967, which is nearly double
the unduplicated Btu total.
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the final disposition of energy for end-product
and industrial processing uses and the volume
of coal exported. The Btu flows for these pur-
poses (third and fourth columns of Table 1)
reflect domestic production only and are less
than total final uses by the amount of net im-
ports .

An unduplicated measure for total Btu output
can be compiled by counting the Btu's only once
in their initial state. This can be accomplished
by combining the Btu data for mineral (or fossil)
fuels (listed separately in lines 15 through 18
in Table I) with an allowance for the electricity
produced from hydro and nuclear sources (line
28). This yields a total of 55,551 trillion Btu's
in 1967.7

'These figures include the Btu'.s used by industrial
plants for self-generation of electricity and the Btu's
provided by direct sales of natural gas producers to
industrial users. The direct sales data are adjusted to
exclude the amounts of gas used for electricity genera-
tion and have been compiled mainly from reports of
the American Gas Association and the U.S. Department
of the Interior. Direct sales are in addition to the volume
of natural gas purchased for distribution and resale by
utilities. Direct sales are not separately measured in the
IP index, but are represented in the natural gas produc-
tion series.

The data for self-generation of electricity by industry
are implicitly measured in IP, and for the purpose of
this analysis a special value-added weight was derived

Such a measure of total primary energy output
in Btu's for annual and quarterly periods has
been compiled by using IP series and their Btu
equivalents in 1967.K In Chart 4 the annual Btu
output series is compared with the total value-
added production measure of energy presented
in Chart 1; both are shown on a 1946 compari-
son base to indicate more clearly the extent of
differences since then. A third series, the ratio
between IP energy production and primary en-
ergy Btu output, is designated as (A) + (B).

A considerable number of primary energy
Btu's are "lost" in their conversion to other

for use with the Federal Power Commission kwh series
for energy generated by industrial plants.

Finally, it may be noted that anthracite is combined
with bituminous coal and classified as an energy material
in Table 1, although for historical purposes anthracite
was classified as a consumer product in the 1971 Edition,
p. S-5. In 1970 use of anthracite by industry (including
electric utility generation) began to exceed use for
residential and commercial purposes.

"These calculations may be illustrated with the auto-
motive gasoline series in 1967 and 1968. The Btu figure
for that series in Table 1 is 9,671 trillion, which is
based on production of 1.843 million barrels in 1967
multiplied by 5.2 million Btu's per barrel. The IP index
for automotive gasoline in 1968 was 105.2, with
1967=100. This index number multiplied by 9,671
trillion is equal to 10,174 trillion. Similar calculations
for all end-products yield a total of 25,973 trillion Btu's
in 1968 versus the 24,551 trillion figure for 1967.

4 I ENERGY PRODUCTION MEASURES
RATIO SCALE, 1946=100

350

INDUSTRIAL PRODUCTION OF ENERGY (A).

PRIMARY ENERGY Btu OUTPUT (B)

too
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energy materials and to energy end-products.
The persistent rise in the ratio reflects mainly
two factors: the relatively larger portion of value
added for the electricity series (generation and
distribution) in the production measure and the
generally faster growth in electricity than in
other energy scries. The total weight for the
electricity series in the IP production measure
shown in Tahle I is 36 per cent in 1%7.
However, electricity provides a much smaller
portion of Btu supplies.

A second factor contributing to the slower
growth of the Btu series has been the increased
efficiency in electricity generation—mainly in
the 1948 to 1959 interval. During that period
the scale of power generation installations was
greatly increased from the average size of
prewar facilities and the amount of electricity
generated per unit of energy materials consumed
rose about 30 per cent.

The differences indicated here by the ratio
between the primary energy Btu output series
and the IP energy production measure reflect
in large part the markedly different movements
of the production measure component for end-
products, shown quarterly in Chart 3. Average
movements of the IP energy component for
materials behave quite similarly to the primary
energy Btu series—although there are a number
of differences in the series represented and in
their relative importance. Annual differences in
changes since 1954 have usually been less than
0.5 per cent, and a comparison of aggregate
differences over the 19-year period up to 1973
shows that the rise for the energy materials
series has been only 4 per cent larger than that
for Btu's. Since 1970 quarterly movements of
the former series in Chart 3 have shown little
further increase—about the same as the Btu
output series.

Data for four major components of the Btu
output series are shown separately for quarterly
intervals in recent years—including the last
business cycle peak in 1969—in the lower left
panel of Chart 6 (arithmetic scale) on page 857.
In that comparison the output data for natural
gas and natural gas liquids are combined. When
the annual totals for those series are combined
with crude oil, total coal, and hydro and nuclear
electricity, the combination is equivalent to the
primary energy Btu output series in Chart 4.

Foreign trade and new supplies of en-
ergy. Because of the continued growth in U.S.
use of energy and the pressure on domestic
capacity for energy output, there has been a shift
to foreign sources in recent years." From Table
2 it is possible to see how major components
of U.S. foreign trade in energy in 1973 compare
with those for 1967. The sizable volume of U.S.

TABLE 2

U.S. FOREIGN TRADE IN ENERGY

In trillions of Btu's

Scries

Total

Coal

Distillate oil
Aviation fuel and kerosene.

Lixports

1,725

1,381
140
84

75
25
11

1967

Imports

5,685

5
2,317

582

2 489
10H
184

Net
imports

3,960

-1,376
2,168

498

2,414
83

173

1973
Net

imports

11,950

-1 ,200
6,400
1,000

4,600
700
450

NOTI-:.—Figures for 1973 partly estimated by Federal Reserve. Basic
data reported by the U.S. Department of the Interior.

exports of bituminous coal has been mainly to
Canada, Japan, and Western Hurope. The large
increase in volume of U.S. energy imports since
1967 has been mainly in crude oil, natural gas,
and residual oil. Some other products such as
liquefied natural gas are expected to be imported
in substantial volume in the period ahead.

Total net imports of energy beginning in 1946
are shown annually in the lower panel of Chart
5 (arithmetic scale). There was a net export
balance in 1946-48 and a relatively small net
import balance until 1958, when the import
balance began to increase. Alter showing a
slow, limited growth through 1970, the rate of
growth in net imports began to rise more sharply
and in 1973 reached 12.8 quadrillion Btu's.

The upper panel of Chart 5 indicates that there
was little rise in the relative importance of net

"Where used in the accompanying churls and tables,
data for energy imports anil exports ate expressed in
Htu terms at seasonally adjusted, annual rates. The data
for Chart 6 and Table 2 are broadly equivalent and have
been compiled from reports of the U.S. Department of
the Interior and of the Bureau of Census. 1'he net import
figures used in Chart 5 have been compiled from the
annual net trade data published in U.S. lincrgy Through
the Year 2000 (U.S. Department of the Interior, De-
cember 1972). These data are more inclusive than the
ligures in Table 2.
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5 I ENERGY: OUTPUT, NET IMPORTS, and NEW SUPPLY
RATIO SCALE, QUADRILLIONS OF Btu'S

70

SO

RATIO SCALE. QUADRILLIONS OF Btu'S

70

60

I I I I I I
ARITHMETIC SCALE, QUADRILLIONS OF Btu'S

30

1947 '49 '51 '53 '55 '57 '59 '61 '63 "65 '67

imports during the period 1959 through 1970—
the change was from 6 to 8 per cent—and that
more significant increases occurred in 1971 and
1972. Then in 1973 such imports reached about
16.5 per cent of the total new domestic supply
of energy. These calculations were made by
combining net imports of all energy—including
petroleum products and the primary energy
series for crude oil and natural gas—with the
primary energy Btu output series in Chart 4.
The resulting measure for the total new domestic
supply of energy will be referred to henceforth
as the "new energy supply."111

The new energy supply series, shown an-
nually in Chart 5, is presented quarterly in Chart
6 (upper left panel). Chart 6 also shows the
components—the individual Btu output series
(lower left panel, with data for coal both as a
total and minus exports), and import series for

'"In Table 3 the production figures for 1967 are
repeated from Table 1 and combined with net imports
for that year to provide the new supply figures shown
in the final column for the various major energy subto-
tals involved in this study. For the total in 1967 the
amount is listed as 59,511 trillion Btu's (55,551 +
3,960) rather than the sum of primary energy output
and imports only in the form of primary energy (1,294).

oil products, crude oil, and natural gas in Btu
terms (middle left panel).

Chart 6 provides a broad outline of the ana-
lytical approach used by this study of the U.S.
energy situation. Thus, seasonally adjusted IP
indexes and foreign trade data in barrels (oil),

TABLE 3

U.S. NEW SUPPLY OF ENERGY IN 1967

In trillions of Btu's

Line
No.

r
2
5

12

13
14

16
17

22
23

26

29

.15

Series

Total

Energy end products

Aviation fuel and

Coal

Other energy materials.
Residua] oil

Primary energy

For use in industrial

Total final uses (2 + 29)..

Production
(from

Table 1)

(')

24,551
4,686

1,670

53,124
14,174
18,100
18,753

3,778
1,735

55,551

19,245
43,796

, Net
imports

3,960

256
83

173

3,704
1,290

- 1 176
2,168

498

2,414
2,414

1,290

1,038
1,294

New
supply

59,511

25,1107
4,769

1,843

54,414
12,798
20,268
19,251

6,192
4,149

56,841

20,283
45,080

> See note in text, page 856.
NOTE.—Sources are same as for Table 1.
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RECENT QUARTERLY MOVEMENTS
in U.S. ENERGY

NEW SUPPLY FINAL USES
QUADRILLIONS OF Btu's

I I I I I i I I
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I I I
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IMPORTS

I i I

OIL PRODUCTS

60

40

I I I I 0
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tons (coal), cubic feet (natural gas), kilowatt
hours (electricity), and therms (gas utility sales)
arc expressed in Btu's at annual rates and are
combined to provide the total new supply series
in the top left panel.

Btu data have also been used to compile two
series for energy use—one for end-products and
one for industrial processing, as described later
in this study. The two new series on energy
use are shown separately in the right panel and
arc combined to provide a total. Quarterly dif-
ferences between the latter total and the total
new supply series are plotted in the lower right
panel as a measure of "conversion losses,
etc. ," which is described on page 868.

The series for new energy supply increased
at a steady rate of about 5 per cent a year over
the 1964-70 period. This represented an accel-
erated rate of increase in new supplies and uses
as compared with the earlier post-World-War-II
period and reflected mainly the rapid increases
in industrial processing that accompanied the
unprecedented 7-year industrial expansion dur-
ing most of the Vietnam war period. The earlier,
slower growth in energy reflected in part the
previously noted increases in cfliciency in elec-
tricity generation and the deeper, recurring cy-
clical adjustments in industrial processing uses.

Visible stocks of energy. Monthly and
quarterly changes in physical stocks of energy
are largely seasonal in nature." For the most
part, annual changes in new energy supplies
appear to have been fairly close to changes in
final consumption. Although there have been
fairly large changes in the visible stocks data
in certain years, some of these changes, as
indicated in footnote 11, are of questionable
value in measuring energy consumption. It is
necessary to interpret reported changes in visible

"The compilation of detailed allowances tor changes
in energy stocks to measure energy consumption more
closely might yield more stable results than are provided
by some of the production and final uses series.
Nevertheless, such adjustments would necessarily be
incomplete and in some periods would reflect sizable
discrepancies in data. For example, see the unac-
counted-for amounts of changes in consumption of coal
from 1947 to 1948, from 1953 to 1955, and from 1964
to 1965 and of petroleum from 1959 to 1960 and for
some other years, as shown in Table 17 of U.S. Hnergy
Through the Year 2000.
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stocks of energy with considerable reservation,
mainly because of the limited sample of report-
ing industrial establishments in the case of coal
and the lack of reports on the considerable
volume of "invisible" stocks of petroleum
products. These are stocks held by distributors
and by business and government establishments
and households. Such holdings have probably
grown fairly steadily over the past several dec-
ades, in line with the increased use of petroleum
products by these groups.

During short-run periods of cyclical changes
in demands and prices in the past, invisible
stocks of goods have usually tended to move
inversely in comparison with the visible stocks
data. Hence in recent months the prospects of
energy shortages probably have influenced con-
sumers to accumulate energy stocks, while visi-
ble stocks have changed little or been reduced.
Some evidence of these increases in invisible
stocks is provided by preliminary data on the
"demand" for distillate and residual oils. Ac-
cording to those statistics, demand for the 3
months ending October was running 16 per cent
above its year-earlier level. It is unlikely that
actual consumption of those products would
have increased by more than one-third of that
figure.

7 I ENERGY: STOCKS and NEW SUPPLY

Available data on visible energy stocks have
been combined on a Btu basis in Chart 7. From
the chart it is possible to see broad movements
in such stocks over the post-World-War-II
period and to compare changes in these stocks
with the growth of new energy supplies.12 /t
may be inferred from this chart that visible
stocks in recent years have amounted to a little
more than a 2-month supply. These data, it
should be noted, relate only to fossil fuels, and
they include imported as well as domestically
produced supplies. It is also of interest to ob-
serve that these visible stocks of energy have
been declining relative to new supplies (or sales)
since the 1950's—as has been generally true for
inventories of goods as reported by business.

Since the energy stocks series is only partial
and since it includes both materials and prod-
ucts, it cannot very appropriately be used to
adjust either the new supply or final uses data.
The figures employed in this study for electricity

'-Basic stocks data arc reported for (I) natural gas
in storage reservoirs by the American Gas Association;
(2) fuel oil slocks at electric utilities by the Federal
Power Commission; and (3) bituminous coal stocks at
electric utilities, manufacturing, and mining establish-
ments, and retail dealers; and crude oil, unfinished oils,
natural gasoline, and refined products, at refineries and
bulk terminals, by the U.S. Department of the Interior.

RATIO SCALE, QUADRILLIONS OF Btu's
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and gas utility sales and industrial self-genera-
tion, however, do represent actual consumption,
and they account for nearly one-half of the final
uses total shown in Table I.

Petroleum: Oil and gas well-drilling and
output. Movements in the components of pri-
mary energy production in this country in recent
years have been quite diverse. Coal production
has been fairly stable over the past decade.
Meanwhile, the changes in output of natural gas
and petroleum have usually been wider than
those for coal—except for strike-effects in the
coal industry. Although recent reports have
noted a 4 per cent decline in coal output in the
first half of this year compared with the same
period of 1972, the current supply situation for
coal is not that unfavorable. In the earlier
period, output of coal had been at moderately
advanced levels, and since the first half of this
year it has expanded again. Meanwhile, coal
exports have fallen off in recent months so the
new supply of coal available for domestic use
has been running about 9 per cent above a year
earlier.

During the 1963-67 period there was a
marked decrease in oil and gas well-drilling
activity, and a renewed downturn occurred in
1970 and early 1971, as indicated in Chart 8.|:I

Since then there has been a sizable recovery in
well-drilling activity, however, and by the
fourth quarter of 1973 such activity somewhat
exceeded the 1969 level.

A total measure of oil and gas extraction,
compiled by combining five component IP in-
dexes with Btu weights, is shown in Chart 8
on a quarterly seasonally adjusted basis. Ex-
pansion in such extraction ended in 1970, and
a downturn occurred in the second half of 1971.
In 1972 extraction rose again as State oil-allow-
able quotas in Texas were raised to 100 per cent
of legally established maximum efficient rates.
Since then, however, increased output in that
State has been offset in part by the decreases
that have continued in other oil and gas fields.

Refinery capacity and operations. In addition
to the near-limits reached in production of do-

8 I OIL and GAS PRODUCTION
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mestic mineral fuels, petroleum-refining capac-
ity considerations have had important effects on
output of oil products from both domestic and
imported crude oil (with the sulfur content of
the available crude representing an additional
problem). Refinery capacity increased by about
one-fifth from the end of 1967 to the end of
1972. This was a higher rate of capacity expan-
sion than during the earlier part of the 196()'s,
but the further expansion—one-tenth—in refin-
ery operations since 1970 has almost entirely
eliminated the earlier capacity gap, as shown
in Chart 9 . " The lack of further expansion in
refinery capacity, which resulted from interre-
lated industry and public policies, was a factor
limiting supplies of gasoline and other major
oil products earlier this year. National levels of
refinery operations reached an average of 99 per
cent of capacity in the second quarter of 1973.

Production and imports of petroleum prod-
ucts. An over-all picture of quarterly changes
in production and imports of petroleum in recent
years is provided in Chart 10; the data are shown

'''The well-drilling scries is based on quarterly
averages of the monthly seasonally adjusted IP index
for oil and gas well-drilling activity adjusted to annual
data on the total footage of wells drilled.

"These data are based on r-ederal Reserve compila-
tions from American Petroleum Institute and IP indexes
for the oil refining total (SIC 291,9). (t may be noted
that during the past summer a number of major compa-
nies announced plans to increase refinery capacity sub-
stantially further.
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9 | PETROLEUM REFINING
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on an arithmetic scale and are expressed in
millions of barrels per day (seasonally adjusted),
which facilitates comparisons among individual
products and with crude oil. For crude oil the
series on output and imports from Chart 6 are
combined in the left panel of Chart 10 to show
total new supply and the increased dependence
on imports since mid-1971.

These crude oil supplies provide the input for
the refinery production index in Chart 9
(1967=100), which is compiled by combining
IP indexes for major products with value-added
weights. Production of the same major refinery
products is shown in the center panel of Chart
10, but here the total is expressed in number
of barrels, which results in reducing the relative
importance of gasoline. The figures in the center
panel of Chart 10 indicate the moderately
growing U.S. dependence on total imports of
refined products since 1969; this dependence
showed some acceleration in the second half of
this year.

The volume of automotive gasoline has
usually accounted for about one-half of total
refinery production, while the volume of distil-
lates—mainly used for heating and other end-
product purposes, including diesel fuel—has
accounted for around one-fourth. The step-up
in refinery operations to increase domestic sup-
plies of gasoline earlier this year is shown by

the sharply advanced levels of gasoline produc-
tion in the second and third quarters, which was
achieved in part by curtailing output of other
products. It may be noted in passing that nearly
all of the imports of aviation fuel are held in
bond for use in international traffic rather than
for domestic use.

The supply of residual oil, which has been
used mainly by the electric utility industry and
for industrial processing purposes, is dependent
largely on imports; measured in barrels, such
oil supplies account for about 75 per cent of
total imports of refined products. The volume
of residual oil used for heating purposes, which
has amounted to about 20 per cent of the total
in recent years, cannot be shown in this chart
since such data are not available separately for
domestic and import sources.

In considering the prospective effects on do-
mestic supplies of the expected major curtail-
ments in Middle East oil shipments, it may be
noted that such shipments have accounted for
only a portion of the increased volume of U.S.
imports over the past couple of years. It is
uncertain how deep and how long the curtail-
ments may be and what influences these curtail-
ments may have on alternative sources of U.S.
imports.

The following section provides a summary of
the official appraisal of the outlook.
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Domestic demand for petroleum products.
An aggregate of the major petroleum /lows
shown in Chart 10, with a summary of the
near-term total petroleum situation as provided
by recent official statements, is presented in
Chart 11. The left panel shows quarterly average
data for total domestic demand for all oils, as
published monthly by the Department of the
Interior in millions of barrels per day without
seasonal adjustment. The bottom line, called
"domestic production," represents largely
crude oil and natural gas liquids (in the data
shown in Chart 6, the latter figures were in-
cluded as a component of total natural gas and
gas liquids output). The differences between the
domestic production and the total demand data
are total imports of crude oil and of refined
products, shown separately in Chart 10.

Figures plotted in the upper curve for the
fourth quarter of this year and the first quarter
of next year in the left panel of Chart 11 show
the levels cited in the material accompanying
the Presidential statement of November 25 as
being those that demands would have reached
had petroleum supplies not been limited by the
Middle East embargoes. This chart also indi-
cates the official estimates of the amounts of
the shortfalls that were projected to develop as
a result of prospective declines in imports.
These were put at 1.4 million barrels per day
in the fourth quarter of 1973 and 3.5 million
in the first quarter of 1974. Although the last

11 DOMESTIC DEMAND for
PETROLEUM PRODUCTS
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tankers were expected to arrive from the Middle
East by late November, the latest weekly figures
available—those through December 7—indicate
little over-all reduction in total imports of pe-
troleum to that date, and fourth-quarter average
imports arc estimated to be close to their third-
quarter record levels.

The extent to which the projected shortfalls
develop remains to be seen. It is possible for
example, as was noted earlier, that in the fourth
and first quarters the expansion in petroleum and
other energy uses may not continue to increase
as much as during the earlier recovery period
from the 1969-71 recession. Moreover, other
factors may affect production and demand in.
varying degrees, depending on circum-
stances—such as the extent and direction of
variations from normal in this winter's temper-
atures, development of alternative sources of oil
supplies, amounts by which domestic and
foreign stocks of oil will be drawn down, impact
of higher prices, and effects of conservation
efforts.

The right panel of Chart I 1 shows the same
quarterly petroleum series in barrels on a sea-
sonally adjusted basis. The official projections
of the unadjusted data for the fourth and first
quarters have been seasonally adjusted by the
Federal Reserve. The problems of developing
adequate seasonal adjustment factors in a period
of limited supplies are greater than under more
usual demand and supply conditions. For these
and other reasons it is fairly uncertain what the
official projected shortfalls may be on a season-
ally adjusted basis, but should they develop in
these amounts, the volume of takings would be
at about 1971 levels.

ENERGY USES

New supply of energy relative to total
production. As noted earlier, total energy use
is a combination of (1) the fairly steady expan-
sion in energy end-products and (2) the more
volatile growth of energy used in industrial
processing. The rates of change for the second
purpose have varied considerably from time to
time, and there have even been short-term de-
creases for 6 months or so. Thus, in periods
of sharp curtailments in business inventories,
which have usually been largest in industrial
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materials, cutbacks in both production and use
of energy may be significant because such in-
dustries as basic chemicals, paper, and primary
metals are heavy consumers of energy. Such
cutbacks did not occur during the 1969-71 eco-
nomic readjustment, however, largely because
business inventories of industrial materials were
not reduced. During that period, continued in-
flationary expectations were a factor limiting the
cutback in such inventories.

During the second quarter of 1973 domestic-
production of such major materials as cement,
chemicals, paper, petroleum products, and pri-
mary metals—groups that together account for
a very large portion of total industrial energy
requirements—reached near-capacity levels. In
view of the limited domestic supplies of energy
it is possible that production of these major
materials could not have been expanded much
further even if their manufacturing capacity had
been more adequate. Also, since production of
such materials reached near-capacity, it is un-
likely that large additional increases in energy
use for those purposes will be needed until
manufacturers add to their capacity to produce
such materials.

Chart 12 provides a comparison of changes
in relationships between the total new energy
supply (from Chart 5) and industrial develop-
ments as measured by total IP. The initial year
shown (1946) is used as the comparison base
in order to limit the crisscrossing of the series
plotted; use of 1946 also provides more sus-
tainable production-consumption relationships
because there was less accumulation of primary
energy stocks in 1946 than in 1947. Moreover,
it provides a better perspective on the 1948-49
industrial readjustment and on economic devel-
opments over the following decade.

In this comparison it should be noted that IP
includes output of the electric and gas utility,
coke, and petroleum refining industries as well
as output of the energy materials used to supply
those industries. This representation affects the
movements of IP relative to energy as measured
by a ratio between the two that is designated
(A) -:- (B). Mainly because of the increased
efficiency in generating electricity, this ratio
rises about one-fourth from 1946 to 1953. Dur-
ing most of the period since then, but exclusive
of the 1965-71 period, there has been a further
irregular upward trend in the relationship of IP

12 ENERGY RELATIVE to IP and REAL GNP
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to energy supplies. As will be discussed later,
the high plateau reached from 1965 to 1969
reflected shifts in the composition of IP during
that period, which were subsequently reversed
in 1970-71.

From 1971 to 1972 IP increased 7 per cent
and then rose further by about 9 per cent in
1973. Over the past year, however, the new
energy supply increased only about 3.5 per cent.
Consequently, the ratio of IP per unit of energy
increased further in this period, following a rise
in 1972 from the reduced level in 1971, fo>ibout
5 percent.

These results, based on changes in the rela-
tionship of IP to the total new energy supply,
represent a larger proportion of the fluctuations
in industrial use of energy, and they show some
differences in trend, as compared with those in
the relationship of GNP (real GNP -r- B) to total
new energy supply.1'1 From the mid-1940's to
the 1953-62 decade the IP-based ratio was
above the GNP ratio by one-fifth or more, and
during the 1966-70 period the margin widened
to one-third. Following a marked downturn in
both ratios in 1970, the IP ratio was~«beiit
one-fifth higher them in the mid-1950's while
the GNP ratio was orrfyttbout 5 per cent above
its earlier level. If one assumes that IP will
continue its long-term growth relative to the
total economy (as compared with the GNP data
discussed on pages 81-84 in the 1971 Edition),
the rising efficiency of energy utilization since
1971 has important implications for growth in
the industrial sector and in the total economy.

Energy end-products—output, new sup-
ply, and value. The remaining charts in this
study have been designed mainly to analyze
energy uses for end-products and for industrial
processing purposes, separately as well as in
combination. Consideration is given first to the
end-product data. According to the annual data
in Chart 13, this series has exhibited a relatively
stable but marked growth for the whole period

'•"'Such calculations for the annual amounts of energy
consumption per constant dollar of GNP were made by
the U.S. Department of the Interior beginning in 1947
(Table 2 in U.S. linergy Through the Year 2000). The
data in that publication for "gross energy" Btu input
move similarly to the annual series for new energy
supply shown in Chart 12.

beginning in 1946. This series is based on the
Btu data in the third and fourth columns of
Table 1 (lines 2 to 12).1(i It is the approximate
counterpart of the value-added IP index for
end-products plotted in Chart 3 and is based on
the same lines in the second column of Table
1. Because the electricity series is relatively less
important in the Btu measure, this energy end-
product series grows much less rapidly than the
value-added production measure.

These data do not support the view that there
has been a significant acceleration in recent
years in the final (nonindustrial) use of energy
in the United States. The Btu energy end-prod-
ucts measure has grown at a fairly steady 4.5
per cent annual rate over the past two decades.
The higher rate that had prevailed in the
1946-51 interval—5 to 6 per cent—reflected in
part post-World-War-II reconversion needs.

Net imports of energy end-products are also
added to, as well as shown separately from,
domestic output in Chart 13. These imports are
mainly distillate oil and aviation fuel. It may
be noted, however, that imports make up a
much less important part of the total for energy
end-products than for energy materials. Al-
though gasoline has been in limited domestic
supply this year, relative costs and other con-
siderations apparently have not resulted in an
appreciable volume of automotive gasoline im-
ports, as was shown in Chart 10. It is apparent
from Chart 13 and other data that changes in
total production of energy end-products have
been affected only moderately by cyclical read-
justments in the economy.

The value of energy end-products in 1963
totaled $28.9 billion, according to the gross-
valuc-wcighted scries in the 1971 Edition of IP.
Allowing for increases both in prices since 1963
and in production since 1967, the value of such
output in the fourth quarter of 1973 is estimated
at an annual rate of about $85 billion, as shown
in Table 4. In addition, an estimated $21 billion

'"To represent more adequately the importance of
these uses, sales of residual fuel oil for heating, vessels,
and military purposes—amounting in 1972 to about 2
quadrillion Btu's, or 5 per cent of the total—have been
added to the end-product series in Charts 6 and 13 and
subtracted from industrial processing, as footnoted on
p. 866.
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TABLE 4

VALUE OF OUTPUT OF ENERGY END-PRODUCTS

In millions of dollars

Grouping ami scries

Total

Consumer fuel
Automotive gasoline
Distillate oil

Consumer utilities
Residential electricity
Residential gas

Other energy products
Commercial and other electricity.
Commercial and other gas
Aviation fuel and kerosene

1963

28,851

11,762
8,895
2,867

9,211
5,651
3,560

7,878
4,370
1,104
2,404

Q4 1973

1963 prices

52,530

17,640
13,570
4,070

19,580
14,240
5,340

15,310
10,320
2,090
2,900

Q4 1973 prices

85,450

36,210
26,710
9,500

25,120
18,130
6,990

24,120
13,180
2,740
8,200

NOTE.- Data for 1963 compiled from Industrial Production, 1971 Edition, Table
A-l. Federal Reserve estimates for Q4 1973 are at seasonally adjusted annual rates,
based on data from U.S. Department of the Interior and U.S. Department of Labor.

was expended in (he final distribution of these
produets, including mainly payment of various
State and local taxes on automotive gasoline.
This would makeitotal finahcxpenditures in the
fourth quarter of 1973 about $106 billion or 8
per cent of total GNP. Although these expendi-

13 I ENERGY END-PRODUCTS

tines are largely of a nondeferrable nature, of
more importance to total economic activity over
the longer-run period are the problems of ex-
panding supplies of energy materials from do-
mestic and import sources and also of expanding
petroleum-refining capacity.

RATIO SCALE, QUADRILLIONS OF Btu's
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Industrial processing and energy uses. A
new annual measure of industrial processing per
unit of energy has been compiled back to 1946,
as shown by the ratio (A) : (B) on a 1946
comparison base in Chart 14. This chart also
presents a series for industrial processing and
an energy series from which the ratio was de-
veloped. The industrial processing series repre-
sents all manufacturing, mining, and utility ac-
tivities (total II') except for the energy produc-
tion series listed in Table 1. For the most
appropriate comparison of available energy wilh
the industrial processing measure, data are ex-
cluded on energy produced for use by the utility
industries and for conversion within the manu-
facturing sector to other forms of energy, as in
the case of coke and petroleum products.17

Chart 14 indicates that industrial processing
per unit of energy has increased by about .140
per cent since 1946. There was a rapid expan-
sion from the late 194()'s to the mid- 195()'s.
Subsequently the average rate of increase

17 Tor this purpose allowances are made to exclude
the amounts of con I, oil, and natural gas used by tlie
electric and gas utilities. This is accomplished by in-
cluding only the amount of natural gas production sold
directly to nonmilily industries, as was noted on page
X54, and by excluding the quantities of coal and foul
oil (hut are reported (o be consumed by the utilities (for
the whole interval covered in addition to the 1967 base
period shown in Table I). Since separate data are nol
available on the volume of fuels consumed by industrial
self-generators, there is some overstatement in the Btu
figures available for use in industrial processing.

A4*« data Sw crude oil. natural gas, and imttrrttl gas
liquids are not included in lliis comparison of nw,
iiitffilii.il wf energy available for industrial processing
because they are used mainly in the production of more
advanced energy materials and oi energy end-products.
Coke is not included because it is produced from other
energy materials.

The energy materials (hat are combined for industrial
processing are shown in Btu terms for 1967 in the
supplementary subtotal in Table 1 (lines 29 to 34).
These data as plotted in Charts 6 and 14 arc adjusted
for exports of coal and imports of residual oil. Also,
as was footnoted on page 864. these data exclude sales
of residual oil used for heating, for \essels, and for
military purposes.

Because of the actual and prospective strike influ-
ences alt'ecting coal and steel output in 1971, data for
the coal component of (he industrial processing series
have been interpolated quarterly for 1971 on the basis
ol Department of the Interior data on nonutility indus-
trial consumption of coal ami IP indexes for materials.
Some additional adjustments were made for 1972 and
1973 to provide a better approximation of nonutility
industrial consumption of coal.

slowed to about 4 per cent per year until the
mid-1960's. Thereafter, further increases were
followed by decreases in 1967 and 1970, but
data for 1971-73 indicate a renewed rapid rate
of expansion.

The advanced level of the relationship during
the 1965-69 period reflected in part the sharply
increased levels of defense equipment in IF.
Production of business equipment, partly for
related reasons, also reached advanced levels
during that period. Production of equipment
requires much less energy per unit than either
consumer goods or the industrial materials
needed in their production (equipment repre-
sented one-lifth of IP in 1967, but only a small
percentage of total energy used by industry).

The major curtailments during the 1969-70
industrial readjustment were in production of
equipment (both business and defense); the
over-all decline amounted to 18 percent about
as much as in any other postwar period (1971
Edition, page 17). However, in contrast to ear-
lier postwar readjustments there was little cur-
tailment in either production or business inven-
tories of major industrial materials.

Industrial processing activity, as represented
by total IP excluding energy, declined by 5 pet-
cent from 1969 to 1970, as shown in Chart 14.
With the energy supply rising 4 per cent further,
a drop of 8 per cent occurred in the ratio of
industrial processing to energy. This drop was
followed by some recovery in the ratio in 1971
and sharp increases in 1972 and 1973. These
appear to have been made possible in part by
a marked increase in business equipment produc-
tion; such activity, which has been a major
factor in the expansion of industrial production,
requires relatively smaller amounts of energy, as
was previously noted. Also, much higher costs
and limited supplies of energy have apparently
stimulated major efficiencies in energy use by
industrial users.

A quarterly breakdown of the major energy
uses represented by components of the Btu
measure of energy for processing, as presented
in Charts 6 and 14, is provided for recent years
in the left panel of Chart 15 (arithmetic scale).
The gas component is by far the most signifi-
cant—with about three-fourths of its total amount
represented by gas utility sales to industrial
establishments and the remainder by direct pur-
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14 I INDUSTRIAL PROCESSING and ENERGY
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chases of industry. The latter are reported only
for annual intervals.

Coal uses for industrial processing, exclusive
of the amounts used to generate electricity for
industrial consumption, are shown in this chart
to have been of declining importance, but they
still account for about one-fifth of the total,
which amounted to about 19.5 quadrillion Btu's
in 1973 (Chart 6). Residual oil uses for indus-
trial processing showed only a small percentage
gain from 1971 to 1972, and by 1973 such uses
probably still amounted to about 5 per cent of
the total.1X

Electricity used by industrial establish-
ments—including amounts for lighting and air
conditioning, as well as for motive and proc-
essing purposes- accounts for only about one-
eighth of the Btu's consumed by industry, but
such energy serves a great many convenient and
unique production purposes. A hitherto unpub-

IH These relate only (o "industrial" uses its classified
in the US. Department of the Interior release "l-'ttel
Oil Sales, Annual. " Including all uses of fuel oil by
manufacturing and mining establishments, the prelimi-
nary Census figures for 1971 indicate u total of 268
million barrels, AtMing petrochemical and other pctro-
Itum). uses, thfc total amount was probably about 2
quadrillion Btu's.

lished quarterly breakdown of data for industrial
consumption of electricity is discussed below
in connection with Chart 16.

Some perspective on these uses of energy for
industrial processing is provided in the right
panel of Chart 15, which shows quarterly data
in Btu terms on the amounts of energy, by type,
used by the electric and gas utilities. There too,
of course, natural gas is of overwhelming im-
portance. About one-half of the total volume
of gas distributed by the gas utility industry is
shown (in the left panel) to have been sold for
industrial purposes, while the remainder is sold
for residential and commercial and other uses.

Coal use for electric utility power generation
has continued to grow strongly over the past
year. Reported data on use and stocks of gas
and oil by electric utilities since December 1972
have not yet been tabulated by the compiling
agency. By the end of last year the volume of
natural gas use accounted for about one-fourth
of the total and the amount of fuel oil use was
even less. In 1972 nearly 90 per cent of the
oil was represented by residual types.

The prospect of a strike in the steel industry
beginning August 1, 1971, affected both de-
mand for and output of industrial energy within
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that year. It was a dominant influence on coal
production because the iron and steel industry
accounts for about one-half of the coal (and
coke) used in manufacturing. Therefore, output
of energy for industrial processing was at a
relatively high level during the first half of
1971—despite the general recession in eco-
nomic activity—and then it declined in the sec-
ond half.

These recent developments for both industrial
processing and energy end-products are sum-
marized by the quarterly movements in the
upper right panel of Chart 6. The series for
"Conversion losses, etc." reflects energy losses
in conversion and transmission, output of non-
fuel products such as chemicals and lubricants
produced from energy materials, changes in
industry stocks (both reported and invisible),
and any statistical discrepancies. The series
shows a substantial, irregular growth, but its
relative movements are fairly close to the
movements of the total new supply series, as
is indicated by the changes shown in Chart 17.

FRS electric power data. A major supple-
mental source of information on current uses
of energy for industrial processing is provided
by the Federal Reserve monthly series on elec-
tricity classified separately by about 200 S.I.C.
industries. The data collected by the 12 Federal
Reserve Banks are based on a combination of
kilowatt hour sales by electric utilities (includ-
ing cooperatives and government agencies as
well as investor-owned companies) and the
number of kilowatt hours provided by industrial
self-generation (which in some districts is sup-
plemented by reports from the Federal Power
Commission).

These series are in the process of detailed
review prior to their publication for the period
beginning in January 1963. Although still pre-
liminary, the data are presented as quarterly
averages in Chart 16 (arithmetic scale) for major
industrial markets. They show the relatively
limited amounts of total electricity consumed by
the equipment industries and the large use of
electric power—about seven-tenths in recent
years—in the manufacture of industrial materi-
als.19

1969 1971 1973 "This footnote appears on page 869.
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OVER-ALL CONDITIONS
After a review of the longer-run pattern of
changes in output and in use of energy for

1:1 In [P one-hall of Atomic F.ncrgy Commission pro-
duction is assigned to materials and the remainder to

end-products and for industrial processing, a
summary of developments in the past decade
seems in order. Chart 17 provides such an

defense equipment. This is a statistical measurement
convention, which has not been employed to allocate
AKC purchases of electricity.

16 ELECTRICITY USE by MAJOR INDUSTRIAL MARKETS

MATERIALS

BILLIONS OF kwh
i t i

PRODUCTS

CHEMICAL, PAPER. TEXTILE, AND
OTHER NONDURABLE MATERIALS
EXCLUDING AEC

1963 '69 '73
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17 TOTAL ENERGY
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over-all comparison, on a quarterly basis, of
developments beginning in 1963. All of the
underlying data used for this chart are based
on Btu's at seasonally adjusted annual rates.

Total energy—new supply and uses. The
tw0TS©fie« in the top panel- of Chart 17 are the
same as those ptetted in the top panels of Chart
6. The new supply series is expressed in qua-
drillion Btu's, while the series for final uses is
expressed as an index number—with new sup-
plies in 1967 (60.6 quadrillion Btu's), adjusted
for changes in energy stocks in that year, equal
to 100. The choice of 1967 as a compari-
son-base year is advantageous because it was
a period when new supplies of energy exceeded
the amount used, and there was some accumu-
lation of stocks—typical in a growing industry.
It is also the year generally used as the compar-
ison-base period for official index numbers.

The determination of the amount of adjust-
ment needed for over-all changes in energy
stocks in 1967 is necessarily arbitrary for the
reasons discussed earlier. The adjustment
employed here is mainly a device to recognize
the differences in levels between the new supply
and the final use series in Chart 6, which repre-
sent the fossil fuel losses involved in electricity
conversion and transmission and the remaining
items mentioned above. The amounts of those
differences appear to be largely proportionate
to changes in the new supply series, as is
demonstrated by the broad similarity of behavior
of the two series in Chart 17. Except mainly

for several quarterly intervals when there were
major strikes, the two series indicate a rough
correspondence in quarterly movements back to
the beginning of 1963. Changes in visible en-
ergy stocks are also shown, in the bottom panel,
and they usually indicate no significant relation
to differences in the movements between the
series for new supply and final uses.

In recent years the new supply scries has
expanded more than the final use index. The
difference reflects in part the kege relative shifts
in the Btu's twed for ifltktfttrrai piuiiu.iiiiMg the
further sustained growth in electricity for end-
product uses (and added conversion losses re-
flected only in new supplies) aad n«fawtci' rise
m petrochemical wses. A remaining but indeter-
minant amount probably reflects the still pre-
liminary nature of the energy data for the past
2 years.20

The index for final uses shows a relatively
steady annual rate of growth—between 4 and
5 per cent—from 1963 until late 1970 when
there was a leveling off. At that time decreases
in industrial processing began to offset further
increases in end-products. The upturn was re-
newed in 1972 when IP began to rise rapidly.
Since 1969 the over-all annual rate of growth
in energy use has been about 3 per cent. From
the fourth quarter of 1971 to the third quarter
of this year, during the renewed expansion in
the economy, the rate of rise was fairly steady
at about 4 per cent. The fourth-quarter average
is expected to be off somewhat—with weekly
data indicating declines beginning in the latter
part of November.

The new supply series continued to expand
in the first half of 1971, reflecting in part a
marked accumulation of energy stocks. This
accumulation was sharply curtailed by the strike
in the coal industry during the fourth quarter
of that year. After a recovery in coal production

211 For the purposes of this study some revisions have
been made in the gas utility sales series for 1971-73
that have not yet been carried into the presently pub-
lished II' indexes, and a projection for direct sales of
natural gas to industry in the recent period has been
estimated in advance of the publication of all of the
related data. This projection is based on a comparison
of the total new supply of natural gas and sales by the
gas utility industry.
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and increases in domestic output and imports
of oil and gas, the supply series reached a new
record level by mid-1972. Subsequently there
was little change, with the margin between the
supply and use measures reaching its narrowest
point (since the 1971 strike) in the second
quarter of this year. Some expansion in the
second quarter was followed by a larger rise
in the third quarter and by a leveling off in the
fourth.

Seasonal and other considerations. All of
the charts in this study that show annual data
and those based on quarterly seasonally adjusted
series do not indicate the relatively large sea-
sonal fluctuations in consumption and output of
energy. Nor do they show the wide ranges in
the geographical dispersion of those movements
owing partly to extremes in weather and tem-
peratures. Seasonal fluctuations range from
monthly and weekly intervals to only a few
minutes in the case of regional demand peaks
for electricity.

In addition there are many major problems
relating to the proximity to, and ownership of,
sources of energy- -both within this country and
abroad. These and various other consid-
erations—such as cost-price relations, foreign
trade policies, pollution problems, and so

forth—are all factors in maintaining an adequate
flow of energy for domestic purposes.

The official projections of energy use
have assumed a full-employment growth rate
lor real GNP of 4.3 per cent a year to 1980
and 4 per cent thereafter.'-1 The actual average
rate of increase in real GNP from 1946 to 1971
was 3.7 per cent a year. If the growth rate
should turn out to be less than assumed, the
margin of prospective energy supplies may be
larger than has been indicated by those projec-
tions.

It may be noted that all of the energy-
use comparisons in this study are based on
longer-run historical relationships and that such
relationships may change in the period ahead
as a result of developing market and tech-
nological factors. For nearly all of the time
period used in these comparisons, energy sup-
plies were relatively ample and cheap. In an-
other period, such as one of higher costs and
more limited supplies, unforeseen developments
in both uses and supplies of energy are likely
to occur.

2 ' I •'mm U.S. l-Mcrxy Thmuf-li I he Year 2000, p. 14.
Higher growth rales arc projected for IP in that publica-
tion but they apparently were not used in the calcula-
tions.

NOTES TO CHARTS

General:
All qiiiiitc-rlv data (except those lor the

I I ) arc seasona l ly udjiislcd.
panel of Churl The li lu data in Chur l s 5 , 6 , 7, I t , and 17 arc at annual

ra tes .

Specific:
Chan 10

Crude oil includes lease condensate. Miscellaneous products
include lubricants.

Chart 11
Figures for louilh quarter 197.* anil !i

demand and lor projected shortfalls are
accompanying; the Presidential stateme
l')7.1.

Domestic production includes data on
some oilier items used to derive the d:
demand apart from imports.

ist quarter 1974 lor
aken from materials
t of November 25,

hanges in slocks anil
a for total domestic

Chun 1.1
For a discussion of the coverage ol ••Including residual oil."

see footnotes 17 and IS to the text.

Chart 15
Figures for residual oil are only annual.

Chan 16
Dala are quarterly averages. Figures lor Atomic Knergy

Commission purchases are those reported by the Federal Power
Commission.

Chan 17
The index for final uses is equated in 1967 to the volume

of new supplies adjusted for changes in stocks.



Treasury and Federal Reserve
Foreign Exchange Operations

Interim Report

This interim report, covering the period August
through October 1973, is the second of a series
providing information on Treasury and System
foreign exchange operations to supplement the
regular series of semiannual reports that are
usually issued each March and September. It
was prepared by Charles A. Coombs, Special
Manager of the System Open Market Account,
and Senior Vice President in charge of the
Foreign Department of the Federal Reserve
Bank of New York.

As related in the previous report, on July 10
the Federal Reserve resumed intervention in the
exchange markets and by the end of July had
sold a total of $273 million equivalent of foreign
currencies—$220 million of German marks,
$47 million of French francs, and $6 million
of Belgian francs. These operations were fi-
nanced by drawings under the swap arrange-
ments with the respective central banks. Over
the first 2 weeks of August the dollar strength-
ened as a liquidity squeeze in Germany eased,
interest rates in New York rose, and the market
responded to favorable U.S. trade figures for
June. With this shift in the international How
of funds, the Federal Reserve readily acquired
through the market the foreign currencies
needed to repay the entire $273 million equiva-
lent of swap drawings incurred in July. The only
intervention by the Federal Reserve during early
August was the sale of $4.2 million of marks,
using existing balances, when the dollar had a
temporary setback on August 7.

The dollar's rise stalled in mid-August when
market worries over price trends and political
uncertainties in the United States surfaced once
again. As more bad news generated new selling
pressure on the dollar on August 20 and 21,
the Federal Reserve rcentered the market as a
seller of German marks in order to maintain an

orderly market and moderate any serious erosion
of dollar rates. Over these 2 days and again
briefly later in the month, the System sold a
total of $54.5 million equivalent of marks drawn
under the swap line with the German Federal
Bank, while the German central bank made
modest purchases of dollars in Frankfurt. The
dollar then firmed, and the Federal Reserve was
able to repurchase in the market the German
marks needed to liquidate the swap drawings
on the German Federal Bank.

By late August and early September, trading
conditions had become more orderly, with much
narrower fluctuations in rates from day to day
as well as during trading sessions, fn this at-
mosphere of greater stability the market showed
much improved resilience in absorbing the
shocks of adverse political and economic news
here and abroad. During this period the Federal
Reserve stood ready to intervene on a number
of occasions, but operations were required only
once. On September 6, just ahead of official
announcement of the August wholesale price
figures, the dollar came under some pressure and
the Federal Reserve sold $8.2 million equivalent
of marks, of which $3.9 million was drawn
under the swap line. The dollar then quickly
rebounded, and the System was able to repur-
chase the marks needed to repay this swap
commitment.

On September 15, the Netherlands revalued
the guilder by 5 per cent against other European
Community (EC) currencies in the fixed-rate
bloc. This move came as a surprise to the
markets, and speculation soon developed over
possible revaluations or devaluations of other
EC currencies. Consequently, there were heavy
flows into the German mark and Belgian franc
and out of the French franc, leading to substan-
tial intervention by the central banks involved
in the EC "snake." Such speculation in the
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European currency exchanges soon spilled over
into the dollar market. As the dollar began to
drop, the Federal Reserve again stepped in, in
coordination with the German Federal Bank, to
moderate the decline of the dollar-mark rate.
At the same time, the Belgian and French au-
thorities took monetary and exchange control
measures to curb the pressures on the EC band.
This firm official response effectively broke the
speculative wave, and as dollar rates bottomed
out and began to rise, the Federal Reserve
continued to intervene to help along the recov-
ery. In this sequence of operations, between
September 17 and 26 the Federal Reserve sold
$156.7 million equivalent of German marks
drawn under the swap line, while the German
Federal Bank intervened in Frankfurt by buying
nearly $140 million.

The exchange markets again turned quiet
through late September and early October. Un-
derlying trade and investment Hows tended to
buoy the dollar, and as the dollar firmed, the
Federal Reserve was able to purchase sufficient
marks to repay $86.1 million of the outstanding
swap debt to the German Federal Bank. The
improvement in the dollar was again inter-
rupted, however, as short-term interest rates in
this country fell sharply, political uncertainties
heightened, and war broke out in the Mideast.
On October 10, when the news of Vice Pres-
ident Agnew's resignation hit the markets in the
early afternoon, selling pressure on the dollar
intensified. At this point, the Federal Reserve
again intervened with an unusually heavy offer-
ing of marks, of which $21 million equivalent
was sold. These sales were financed by a further
drawing under the swap line with the German
Federal Bank, bringing the outstanding swap
debt to $91.5 million equivalent. The dollar then
steadied, and no further intervention in marks
was required through the month-end.

During October, the Dutch guilder moved to
the top of the EC band. The guilder's rise
stemmed mainly from a liquidity squeeze in
Amsterdam, but revaluation rumors began to
circulate once again. In conjunction with the
Netherlands Bank's own sizable purchases of
dollars in Amsterdam, on October 23 the Fed-
eral Reserve offered guilders in New York,

selling $2.9 million equivalent drawn under the
swap line with the Dutch central bank.

Late in October, the dramatic shift in the
basic U.S. trading position was underscored by
the announcement of an $873 million trade
surplus for September. By that time, also, in-
terest rates in the United States were on the
rebound and a cease-fire had been negotiated
in the Mideast. Consequently, the dollar came
into strong demand, advancing across the board
against the major European currencies. By the

FEDERAL RESERVE SYSTEM DRAWINGS AND
REPAYMENTS UNDER RECIPROCAL CURRENCY
ARRANGEMENTS

In millions of dollars equivalent

Transactions with

System
swap

commit-
ments.

July .11,
1973

Drawings,
or repay-
ments (-)

Aug. 1
through
Oct. 1

System
swap

commit
ments.

Oct. 3 1 .
1 073

National Hank of Belgium ..

Hank of France

German Federal Hank

Netherlands Rank

Swiss National Bank
Bank for International Settle-

ments (Swiss francs)
Total

3 "6.0

47.0

220.5

565.0

600.0
1,828.4

123.H

47.0

236.1
-456.6

2.9
2.')

272.2

I 238.'
1 -630 .

565.0

600.0
1,437.2

Norii.—Discrepancies in totals are due to rounding.

end of October, the Federal Reserve was able
to purchase in the market sufficient marks and
Dutch guilders to repay fully the $91.5 million
and $2.9 million, respectively, of swap draw-
ings outstanding in those currencies. Thus, for
the period August through October, System
intervention totaled $247.5 million, of which
$238.9 million was drawn and repaid under
swap lines. In summary, since the resumption
of exchange market intervention in July, the
System had drawn and repaid a total of $512.4
million of German marks, French francs, Bel-
gian francs, and Dutch guilders. Coordinated
intervention in the dollar market by the German
Federal Bank over the same period amounted
to nearly $500 million.

In other operations, beginning in August the
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Federal Reserve resumed modest daily pur-
chases of Belgian francs in the market to repay
swap drawings outstanding from the National
Bank of Belgium since August 1971. By Oc-
tober 3 I some $1 17.8 million of those drawings
had been repaid, leaving $272.2 million equiv-
alent remaining. Combined with the $1,165
million of Swiss franc swap drawings also out-
standing since August 1971, this brought total
System swap obligations to $1,437 million at

the end of October compared with $3,045 mil-
lion outstanding on August 15, 1971.

Finally, the U.S. Treasury redeemed at ma-
turity the last of its mark-denominated securi-
ties, a $172.4 million equivalent security held
by the German Federal Bank. The Treasury also
refinanced with the Swiss National Bank a Swiss
franc-denominated security amounting to $63.6
million equivalent originally held by the Bank
for International Settlements. Pi



Statements to Congress

Statement by George W. Mitchell, Vice Chair-
man, Board of Governors of the Federal Re-
serve System, before the Subcommittee on Bank
Supervision and Insurance of the Committee on
Banking and Currency, House of Repre-
sentatives, November 26, 1973.

I am pleased to be here to present the views
of the Board of Governors on a feature of the
rapidly evolving payments mechanism in which
you have a particular interest—namely, the way
in which thrift institutions can receive electronic
wage and salary payments in much the same
manner as they now handle salary checks. At
the same time I would like to summarize recent
developments in payments technology and
Board actions bearing on these developments
and to suggest in a very general way where we
seem to be headed in the development of elec-
tronic credit and debit transfers.

The problem of immediate concern involves
a broad issue on which the Congress may wish
to provide guidance and a narrower issue of the
mechanics of money transfer. J would like to
set aside, for the moment, the broad issue—that
of the means of participation of thrift institutions
in money transfer—and clarify, if I can, a purely
technical matter of moving funds electronically.

This issue has arisen because savings and loan
associations want to be able to receive their
customers' payroll deposits as electronic pay-
ments in much the same manner they now
receive payroll checks. Commercial banks, on
the other hand, in light of their innovative effort
in developing the necessary software and legal
framework, and because they have assumed
liability for transmission errors or failures, have
sought to be satisfied that participation of thrift
institutions would not create complications that
might disadvantage them or their customers.

There is a technical arrangement for crediting
payroll checks to accounts in savings and loan
associations that could function equitably and,
I am convinced, satisfactorily for all concerned.

It can be effected quickly and can serve until
the Congress chooses to address itself to the
broader issues involving the role of thrift insti-
tutions in the Nation's financial system. Its
implementation now appears imminent. But let
me describe the development and nature of the
new system.

THE DEVELOPMENT OF THE AUTOMATED
CLEARINGHOUSE

In California and in Georgia pathbreaking tech-
nical changes are being worked out. These per-
mit the conversion of payrolls from individual
checks—each of which must be sorted, counted,
accounted for and routed by a combination of
low speed machine and hand labor, at substan-
tial cost to all parties involved—to deposit in-
structions electronically imprinted upon mag-
netic tape. The electronic instructions are passed
to banks receiving the deposits through auto-
mated clearinghouses, quickly, at very low unit
cost, and with much improved certainty and
safety. Savings institutions are now concerned,,
and understandably so, about the manner in
which they can receive electronically directed
deposits emanating from an automated clearing
system that they did not create and in which
they are not member participants.

An electronic funds transfer system sponsored
by the California Automated Clearinghouse As-
sociation began to function in October 1972.
The Georgia Automated Clearinghouse Associ-
ation started operations in May of this year. The
California association includes 111 banks in the
Los Angeles-San Francisco area, and the Geor-
gia association includes 178 banks in Georgia.
The two electronic payments associations clear
transfers among their members through auto-
mated clearinghouses in which the equipment
is owned and operated by the Federal Reserve
System, in Los Angeles, San Francisco, and
Atlanta. The automated clearinghouse is the
electronic counterpart of check-clearing facili-
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ties owned and operated by the Federal Reserve
at 43 locations in the United States.

The electronic facilities at commercial banks
linked to the Federal Reserve automated clear-
inghouses were privately developed and
equipped over the past several years, with the
advice and technical help of the Federal Re-
serve, and they now operate at private expense.
Participating banks deliver to the Federal Re-
serve electronically recorded instructions for the
transfer of funds from one institution to another.
A computer sorts the instructions and makes
deductions from the reserve accounts of banks
from which funds are being transferred, and
credits the reserve accounts of banks to which
funds are being transferred. Electronic mes-
sages, tapes, or cards with instructions for de-
biting or crediting the accounts of individual
customers are made and delivered to partici-
pating banks.

These arrangements, again, parallel electron-
ically the debiting and crediting processes that
occur in check clearing. But due to the fact that
little or no paper need be handled, the clearing
is done at a cost in terms of mills per item,
rather than the cents per item cost of paper check
handling. This results in large savings for all
participants, including the Federal Reserve.

A principal use currently being made of these
systems is payroll deposit. An employer
prepares a magnetic tape with instructions to the
employer's bank to make payroll deposits at
banks and account numbers supplied by em-
ployees. The employer's bank extracts any de-
posits being made in that bank, and sends the
remainder of the instructions on to the auto-
mated clearinghouse. There, as described
above, the pay of other employees is distributed
by electronic processing to their banks and to
their accounts. Since this means of handling
payrolls is a repetitive process, and involves
large numbers of payments, substantial sav-
ings—both public and private—can be made,
and it is thus a natural and beneficial application
of electronic transfer.

MAIN LINES OF DEVELOPMENT IN
ELECTRONIC PAYMENT

The electronic payments system now seems to
be developing in the United States along two

main lines. One is directed at meeting the needs
of business organizations and governments that
make income payments in large volume. These
payments are usually repetitive as to recipients
and are preponderantly for wages and salaries,
dividends, interest, annuities, and retirement
and welfare programs. Since the payment func-
tion is usually centralized in organizations mak-
ing such payments, conversion to an electronic
system involves a minimum of disturbance to
existing arrangements. Income crediting is op-
erational today but in very small volumes. There
are, however, active plans to dramatically in-
crease the use of this technique in 1974.

The other chief line of development serves
the needs of the individual consumer whose
payment volume is small, irregular in timing,
and does not originate at a single location, but,
more often than not, occurs at the place of
purchase of some good or service—thence, the
designation, "point-of-salc." Point-of-sale
transfer is not operational, except experi-
mentally, in the United States, but there has
been enough study and pilot experience to jus-
tify confidence in its operational feasibility.

These two emerging developments accom-
modate another payments arrangement in which
consumers agree to permit their accounts to be
electronically debited for contractual obliga-
tions, such as insurance premiums, rents, mort-
gage and instalment credit payments, and for
utility bills, credit-card purchases and similar
type payments. The income crediting machinery
is best adapted to these "pre-authorized" pay-
ments but "point-of-sale" mechanics could also
be used.

ACCESS BY A PAYABLE-THROUGH
TRANSFER
A feasible and immediately available method of
access to the benefits of electronic transfer for
savings institutions, and one that appeals to us
as being equitable and fair to all, would be an
adaptation of the "payable-through" draft.
Savings banks have been using this technique
for some time. Adapted to electronic transfer,
it can be used for credits as well as debits. To
explain:

Access by a thrift institution to electronic-
transfer of funds involving an automated clcar-
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inghouse would, in the payable-through
process, involve a number identifying the insti-
tution in an operationally feasible way. The
clearinghouse computers would be able to asso-
ciate deposits bound for a particular savings and
loan with a commercial bank through which the
savings and loan was participating in the clear-
ing and settlements process.

Specifically, an employee wishing to have his
pay deposited automatically in a savings and
loan would provide his employer with the
number assigned to his savings and loan, to-
gether with his personal account number. Using
this number, the employer would provide his
commercial bank with instructions on magnetic
tape to deposit the employee's pay in the savings
and loan. The employer's bank would send
taped instructions to the automated clear-
inghouse. There, the clearing computer would
recognize the identifying number as that of a
savings and loan clearing through a certain
commercial bank. It would credit the payroll
deposit to that bank which, in turn, would credit
it to the indicated savings and loan. This would
be accomplished in the same time span as ap-
plicable to customer deposits in a commercial
bank.

The payable-through method would operate
without inconvenience to the savings and loan
depositor: he would be dealing directly with his
savings and loan just as if he carried his check
there for deposit. The commercial bank through
which payment was made would be involved
only as an agent of the savings and loan. The
savings and loan customer would need no con-
tact with the commercial bank to effect prc-au-
thori/ed deposits in (or withdrawals from) his
account at the savings and loan.

Payable-through clearing would have a fur-
ther advantage, from the point of view of the
savings and loan and from the point of view
of a competitive financial system. It would per-
mit a savings and loan to select the commercial
bank offering it the most advantageous arrange-
ments—and to change its agent bank if it
wished—without disturbing payments arrange-
ments with its customer. The savings and loan
would merely tell the clearinghouse to repro-
gram its computers, so that the number identi-
fying the savings and loan would be associated

with Bank B instead of with Bank A. Everything
would then go on as before.

Other solutions to this problem have been
advanced. Some have advocated the assignment
of a regular bank number, thus implying that
savings and loan associations, for clearing pur-
poses, should be treated exactly as commercial
banks. Others have suggested that the home loan
banks be participants in the clearing process and
all debits and credits to accounts in savings and
loan associations should be routed through the
home loan banks.

The first of these suggestions would add to
Federal Reserve costs by increasing the number
of "end points" to which it would need to make
daily sorts and delivery. Looking ahead to the
precedent for future policy, if all thrift institu-
tions, or even the large ones were included in
this system, thousands of new end points would
be added. (There are 4,300 savings and loan
associations, 390 mutual savings banks, and
23,000 credit unions in the Nation.)

Since present channels can be used to achieve
essentially the same result, it does not seem
desirable to treat the thrift institution exactly as
commercial banks arc treated in this respect
unless they become more like banks in other
respects, or until the Congress considers the
basic questions involved in such a transition.
A similar line of thinking applies to incorpo-
rating a check-clearing function into the activi-
ties of the home loan banks. It may be that
Congress will find this to be desirable at some
point, but such an arrangement is not necessary,
in our opinion, to provide a thoroughly equitable
and equivalent treatment for savings and loans
in the receipt of payroll deposits. Thus, the
payable-through method involves minimal cost
to the Federal Reserve and imposes no unfair
burdens of cost or inconvenience elsewhere.

Considerations of equity, as well as of costs
to the Federal Reserve (and, indirectly, to the
Treasury), arc involved in the question of
access. The Board has stated its general views,
as you know, Mr. Chairman, in a letter I ad-
dressed to you on March 21 in response to
questions you had raised about the operation of
the California Automated Clearing House. I
should like to ask to include that letter in the
record of this hearing.



STATEMENTS TO CONGRESS 877

The letter noted the Board's belief that the
public system using check or electronic transfer
of funds from one institution to another should
be such as to insure that the conditions of entry
into a general clearing arrangement are fair, and
that equitable treatment is assured for institu-
tions with similar powers and responsibilities.

Let me just emphasize, in ending these re-
marks concerning the technique of access to
electronic funds transfer, some of the broader
questions invoked by that problem. All institu-
tions should have access on terms that place no
unfair burdens on any. The very great benefits
that will result from electronic funds transfer
should be equitably related to the pattern in
which the costs of electronic transfer—both
private and public costs—are borne. The even-
tual system involving all financial institutions
wishing to participate in it should offer the
maximum convenience to its users, small and
large. And that system should be such as to
preserve competition in the types of service
offered, the convenience of the service, and the
cost of it, so that the incentive to innovation
is encouraged, and the benefits of innovation
are wideJy distributed.

THE RESPONSIBILITY FOR AN EFFICIENT
PAYMENTS SYSTEM

Senator Carter Glass commented, at the time
of the passage of the Federal Reserve Act:

. . . If the Board will have the wisdom and
courage to establish . . . a comprehensive
and economical plan of bank clearings, it will
be difficult to compute the advantages that this
section of the currency bill will secure . . .
(1951 Congressional Record, Part 17, p.
563).

The Board's efforts with regard to the devel-
opment of an electronic transfer system have
been focused on general and equitable enjoy-
ment of these benefits.

More than a decade ago, the Federal Reserve,
in collaboration with the Nation's banks, took
an important step toward stretching the viable
life of the check payments system by developing
the method of magnetic ink encoding on checks
with bank account and routing numbers, to
which magnetic ink encoding of the amount of
the check is added in the clearance process.

Making this standard usage for checks made the
machine processing of checks possible. That,
I might add, required a public education task
similar to that needed now to bring to the public
the benefits of electronic funds transfer.

More recently, guidelines for regional over-
night check clearing arrangements were an-
nounced by the Board on February 3, 1972, as
an effort to squeeze as much efficiency as possi-
ble out of the check. This has now resulted in
a national network of regional clearance centers,
mostly located at Federal Reserve Banks or
branch banks, currently clearing more than half
the checks handled by the Federal Reserve on
an overnight basis.

The regional overnight clearance system was
established in furtherance of a policy statement
issued by the Board on June 18, 1971. This
called for "basic changes in the Nation's system
for handling money payments [that| are, essen-
tially, transitional steps toward replacing the use
of checks with electronic transfer of funds."

This announcement, in turn, rested upon the
fact that since 1968 the Federal Reserve had
been engaged in building up a computerized
communications network, linking the Board and
all Federal Reserve Banks and branch banks.
This network has now been brought to a high
state of operational capacity, and can be ex-
tended to direct links with commercial banks.

THE BOARD'S REQUEST FOR COMMENT
ON THE DEVELOPMENT OF ELECTRONIC
TRANSFER

The development of electronic funds transfer
systems calls for an overhaul and extension of
the Federal Reserve's Regulation J, which pres-
ently governs only the collection of checks
through the Federal Reserve. The Board one
week ago published for comment such a revision
of Regulation J, and I am submitting a copy
of it for your records. The proposed revision
suggests a legal framework for electronic funds
transfer, both the passing of credit, and the
collection of payments.

But the Board, in proposing this regulatory
modernization, recognized that the development
of electronic funds transfer involves new rela-
tionships and roles for various institutions, pub-
lic and private. The Board, therefore, went
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beyond the specifics of the rule changes it was
suggesting and asked for comment also on the
basic structure of the Nation's payments mech-
anism, and the appropriate roles in it of the
Federal Reserve and other institutions.

The range of questions on which the Board
requested comment in connection with Regula-
tion J so as to accommodate electronic transfer
delineates, in broad form, the main public pol-
icy questions arising from this technological
development. I want, therefore, to cite the main
issues on which we seek advice.

The Board asked for comment on basic issues
including:

1. The appropriate roles in the ownership and
operation of an electronic payments system—
including adjuncts thereto—of (a) the Federal Re-
serve System, (b) other public bodies, and (c)
individual or groups of private institutions, in-
cluding commercial banks, automated clear-
inghouses, credit card companies, thrift institu-
tions, credit unions, the "bank wire," and other
institutions or organizations such as those specified
in the attached proposal;

2. The extent and the conditions of access to
the electronic funds transfer system by various
kinds of depositor institutions, and of other finan-
cial institutions, as well as the terms of access;

3. How the cost of electronic funds transfer
should be allocated, including such questions as
whether the Federal Reserve should charge for the
use of its facilities; if so, against whom should
the charges be levied, whether they should cover
all costs, and whether reserves maintained by
member banks should be taken into account in any
fee schedule which might differentiate between
Federal Reserve member and nonmember institu-
tions.

We expect to benefit substantially from the
response we receive with respect to these issues,
including—perhaps I should say particu-
larly—the advice we receive from the Congress.

Policies or attitudes that inhibit participation
in the economies and added capacities that will
be provided by future electronic technological
development tie us to obsolete costs and incon-
venience. By avoiding rigidities, the policies
and attitudes of both public and private parties

to electronic transfer will give ample opportu-
nity and incentive for innovation to continue to
occur in electronic transfer facilities, and to be
put to timely use.

Technological change can alter institutional
relationships. Here also, avoidance of rigidities
in either public or private policy will permit us
to accommodate not only to technical change
but also to altered relationships among financial
institutions.

SOME CONCLUSIONS

Let me add only a few words of emphasis and
conclusion:

There are no technical barriers to the spread
of electronic funds transfer. It parallels all the
work done by the check system, and does it
better, more cheaply, faster, and at greater con-
venience to all users of the payments system.
The new payments system should aim at bring-
ing into the payments mechanism the money
transfer needs of that substantial part of the
Nation's families not now using the check sys-
tem .

The allocation of the costs of electronic funds
transfer among its vendors and its users—both
public and private—must be such that the econ-
omies realized from electronic transfer arc
spread fairly.

There should be a public presence in elec-
tronic transfer, to the extent necessary to guar-
antee that the new payments system develops
in a way that makes it capable of doing the job
of money transfer, from whatever quarter,
without unwarranted exclusions of would-be
participants. A goal of the public presence
should be provision of a maximum range of
different services—including credit cards and
other payment "concentrators"—compatible
with the degree of technological uniformity
necessary to ensure efficient operation.

The Board looks forward, in the discharge
of its segment of responsibility in this area, to
the advice and encouragement of the Congress.
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Statement by Arthur /•'. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Interna-
tional Finance of the Committee on Banking and
Currency, House of Representatives, December
5, 1973.

I am pleased to appear before this committee
to discuss recent developments in foreign ex-
change markets and in the balance of payments.

This year has been characterized by alter-
nating periods of turbulence and stability in
exchange markets. You will recall that, follow-
ing several weeks of severe disturbance in ex-
change markets, the dollar was devalued for a
second time on February 12. At that time, Italy
and Japan chose to float their currencies, thus
joining the Canadian dollar, British pound, and
Swiss franc—which were already floating. New
pressures in exchange markets developed in late
February and early March and led to a further
extension of floating among major currencies.

Over the next 2 months, the average dollar
price of 10 major currencies (those of Japan,
Canada, and eight European nations) stabilized
at a level some 20 per cent above the exchange
parities prevailing in the spring of 1970. In
mid-May of this year, however, the dollar again
began to decline sharply, so that by July the
average dollar price of these 10 currencies in-
creased an additional 10 per cent.

This further substantial depreciation of the
dollar did not seem consistent with international
price levels or with longer-term prospects for
our balance of trade or payments. Moreover,
fluctuations of exchange rates from day to day
and from hour to hour had become more pro-
nounced. In these circumstances, and after full
consultation with the Treasury and repre-
sentatives of other countries, the Federal Re-
serve began on July 10 to intervene in the
exchange market. Through the month of Oc-
tober, the System sold a total of $512 million
of European currencies, mainly German marks,
drawing on the swap lines to finance this inter-
vention. By the end of that month, enough
marks, French francs, Belgian francs, and
Dutch guilders were purchased in the market
to repay in full these earlier swap drawings.

After our intervention in July and the release
of favorable U.S. trade and payments figures,
the dollar strengthened by about 3 per cent
during the first weeks of August. There was little
further change in the dollar's value until late
October, at which time the announcement of a
large trade surplus for September triggered an-
other sharp advance, tn recent weeks the dollar
has strengthened further in relation to the major
European currencies and the Japanese yen. The
appreciation of the dollar against the yen would
have been even greater if the Bank of Japan
had not intervened in the market by making
large sales of dollars. By the end of November,
the average dollar price of the 10 major curren-
cies mentioned earlier had returned to the level
that ruled between mid-March and mid-May; in
other words, it was again some 20 per cent
above the exchange parities prevailing in the
spring of 1970—or slightly above the level in
the week following the February 12 devaluation.

Some market observers have pointed to an-
ticipations of the impact of oil restrictions by
Arab countries as a factor contributing to these
developments in recent weeks. Others have
cited the stabilizing effects of official interven-
tion by the Federal Reserve and other monetary
authorities. There is no doubt in my mind,
however, that the basic factor has been the
decisive turnaround in the U.S. balance of pay-
ments. New evidence of this fundamental im-
provement in our payments position has been
accumulating with each passing month.

Our exports have been rising at an extraor-
dinary rate this year. Measured in current dol-
lars, exports in the third quarter were 47 per
cent above their level in the third quarter of
1972. Much of this increase is accounted for
by rising prices. But even in real terms, exports
grew 23 per cent over this period. The big
increase in our agricultural exports—from an
annual rate of $9'/2 billion in the third quarter
of 1972 to some $19 billion in the third quarter
of this year—has received a great deal of pub-
licity. It is less often appreciated that nonagri-
cultural exports, which account for about three-
fourths of our total exports, have been expand-
ing at extraordinarily rapid rates as well.

Part of the strong showing of exports is at-
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tributablc to last year's poor harvests abroad and
the current worldwide industrial boom. But the
improvement also reflects a lesser rate of infla-
tion in the United States than in other industrial
countries and, far more important than this, the
cumulating effects of the depreciation of the
dollar since 1971.

The changes in our international competi-
tiveness resulting from the depreciation of the
dollar are having an effect on our imports as
well as on our exports. In real terms, imports
actually declined between the first and third
quarters of this year, despite the strength of
domestic demands. The value of imports did
increase at an annual rate of 14 per cent during
that period, but only because of increases in
their dollar price.

As a result of these developments, the trade
balance has moved from a deficit of nearly $7
billion in 1972 to a surplus at an annual rate
of $3 billion in the third quarter of this year.
The trade balance continued to be in surplus
at a substantial rate in October. It therefore now
seems likely that the United Stales will have
a trade surplus, albeit of modest si/e, for 1973
as a whole.

The balance of international flows of long-
term private capital has also moved in our favor
this year. Outflows of capital have moderated
since the first quarter and are estimated to have
slowed sharply in the third quarter. Prior to the
recent decline in stock market prices, renewed
confidence in the dollar helped to stimulate
foreign purchases of U.S. securities. Foreign
direct investment in this country has also been
substantial this year. These developments re-
flect, among other factors, the improved profit-
ability of producing internationally traded goods
within the United States compared with produc-
tion abroad.

The basic balance—that is, the aggregate of
all current international transactions and long-
term capital flows—has been strengthening
throughout this year. The improvement in the
third quarter was dramatic enough to produce
a large surplus—the first quarterly surplus we
have experienced since 1969. Net flows of
short-term capital have also been favorable to
the United States since the first quarter. As a

result, the official settlements balance was actu-
ally in surplus during both the second and third
quarters. Preliminary data for October and No-
vember suggest that the surplus has continued
into the present quarter.

Short-term prospects for the balance of pay-
ments have become clouded, however, by re-
cent developments in the oil situation. The price
of our oil imports has risen spectacularly, from
an average of $2.75 per barrel in the first quarter
of 1973 to over $5.00 currently. The boycott
by Arab producers has begun to reduce our
petroleum imports and, if continued, will reduce
our imports next year by some 3 million barrels
per day below the amount that had been ex-
pected to be available. Even so, in view of the
recent sharp price increases, our total payments
for oil imports in 1974 will probably exceed
by a substantial margin the $8 billion paid in
1973. Of course, if world trade in oil were to
resume a more normal pattern at these astro-
nomic prices, the cost of our oil imports would
rise still more steeply. However, the net impact
on our over-all balance of payments will be
substantially less or could even be favorable,
since a good part of the increased payments for
oil by the United States and other countries
would find its way back to this country, directly
or indirectly, in the form of increased exports,
or capital inflows, or income receipts.

Whatever effects the oil shortage may have
on our balance of trade and payments, a more
immediate concern is the impact on domestic
production and employment. A reduction in
imports of crude oil and petroleum products by
3 million barrels per day amounts to a shortfall
of more than 15 per cent from estimated de-
mands for this source of energy. Only a small
part of this shortfall could be made up during
1974 by increased domestic output of crude oil,
or by substitution of other fuels for petroleum
products. In the short run, there are only limited
possibilities for substituting other fuel for oil
in industrial plants, or for altering techniques
of production in ways that reduce dependence
upon petroleum products.

The President's program to conserve fuel
recognizes this basic fact and is therefore
oriented toward economizing end-product uses
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—such as reduced consumption of gasoline in
passenger cars and reduced amounts of oil for
heating homes and commercial and industrial
buildings. To keep the oil shortage from gen-
erating major economic dislocations, our citi-
zens will have to go to some trouble and put
up for a time with various inconveniences.
There is no practical alternative for the immedi-
ate future if seriously adverse effects on pro-
duction and employment are to be avoided.

At best, a prolonged embargo on Arabian oil
shipments to the United States will result in
some economic dislocation next year. The de-
mand for new cars, for tires and other auto parts,
for suburban housing, for recreational vehicles,
for restaurant meals, and for other travel-related
expenditures will be adversely affected; com-
mercial airlines will reduce their purchases of
jet aircraft; and fewer motels and vacation
homes will be constructed. These developments
will be offset in part by larger activity in other
trades—ranging from coal to blankets and
sweaters, and from drilling machinery to bi-
cycles and buses. Our inflationary problem,
meanwhile, will be aggravated by rising gas and
oil prices.

The situation in which we find ourselves is
obviously very dillicult, but I believe it is man-
ageable. The underlying strength and resilience
of our economy must never be underestimated.
Capital spending plans of business remain
strong, as do inventory demands for a host of
materials and components that have been in
short supply for many months. Our principal
asset—the resourcefulness of the American
people—remains entirely intact. As 1974 moves
on, I would expect the domestic output of crude
oil to gradually increase, electric utilities to shift
to greater use of coal, auto manufacturers to
concentrate more of their production on the
smaller cars demanded by consumers, and
thousands of other adjustments to be made by
ingenious businessmen across the land.

The longer-run economic implication of the
cutoff of Arabian oil supplies should not leave
us in any doubt. The United States can no longer
afford to lose time in working towards an inde-
pendent ability to meet its energy requirements.
We must now move forward with determination

on many fronts--nuclear energy, solar energy,
coal conversion, exploration for oil. Recent
events should teach us that, even with a relax-
ation of the current boycott, we cannot remain
so heavily dependent on oil supplies from
foreign nations.

Some months will need to elapse before the
long-run implications of the oil problem for our
balance of payments are clarified. So far at least,
the restrictions on oil supply appear to have
strengthened the world's confidence in the dol-
lar. But even before the Middle Hast conflict
erupted, the dollar was viewed with renewed
esteem. The dollar is again a strong currency,
and we can expect further support to our foreign
trade and payments from the lagged effects of
past exchange rate changes.

Continued strength in the balance of pay-
ments will require, however, a satisfactory do-
mestic price performance relative to other
countries. A year or two ago our rate of inflation
was substantially lower than that of other in-
dustrial countries. Unfortunately, a large part
of this margin of competitive advantage has
eroded in recent months. In October the con-
sumer price index was 0.8 per cent above Sep-
tember and 7.9 per cent above October 1972.
Clearly, the dangers of inflation remain very
much with us. At (he same time, as I have
already noted, the oil shortage will cause shifts
in the structure of industry and will have adverse
effects on over-all production and employment.
Economic policy in the months ahead thus faces
the extremely difficult task of contributing to the
objective of regaining price stability, while at
the same time minimi/ing the risks of any
extensive weakening in economic activity.

In the remainder of my comments this morn-
ing, I would like to share with you my impres-
sion of the recent evolution of Ihe world mone-
tary system.

In the past several months a large number
of economic, political, and military events have
occurred that have had potentially disruptive
implications for exchange markets. Despite
these disturbing events, orderly market condi-
tions and general stability have prevailed. The
official intervention that was undertaken has
given us helpful experience in managing a sys-
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tern with exchange rate flexibility in a way that
preserves orderly markets without frustrating
desirable adjustments. Although I remain skep-
tical of the long-run viability of a floating ex-
change rate regime, this experience supports the
continuance of the present exchange rate ar-
rangements for the immediate future.

For the longer run, we must rely more heavily
on rules of international law in the monetary
area. Such a reform is the objective of the
Committee of Twenty, which has been meeting
periodically throughout 1973 and will continue
its work into 1974. Considerable progress in
clarifying issues has already been made, as
evidenced by the Nairobi report of the Chairman
of the Committee of Twenty and the associated
First Outline of Reform presented by the Chair-
man of the Committee's Deputies. I expect
further clarification and further convergence of
national views in coming months.

Rut it is important to avoid unrealistic expec-
tations. Some of the reform issues are extremely
difficult, progress in reaching agreement will
continue to be gradual, and new developments
may cloud the situation—as the energy issue has
done in recent weeks.

Moreover, I have in recent months come to
think of international monetary reform as an
on-going, evolutionary process—not just as the
final outcome of formal negotiations. In view
of changing objective circumstances and con-
tinuing divergence in some official views, it is
hardly practical to think of monetary reform in
terms of a finished blueprint that is to be imple-
mented in its entirety some morning after a final
meeting of the world's finance ministers and
central bank governors. Even while discussions
continue in the Committee of Twenty and other
forums, it is both possible and desirable to
adjust some parts of our international financial
machinery.

One such step in this evolutionary process has
been the recent termination of the March 1968
agreement with regard to official gold transac-
tions. That agreement, which established the
so-called two-tier gold market, was born of the
1968 gold crisis. Developments in the private
gold market were then threatening to undermine
the international monetary system by draining

it of gold—which at the time was the world's
principal reserve asset. To deal with this
difficulty, the central banks of Belgium, Ger-
many, Italy, the Netherlands, Switzerland, the
United Kingdom, and the United States agreed
that they would no longer buy or sell gold in
the private market.

In view of the suspension of convertibility
of dollars into gold since August 1971, the 1968
agreement had become an anachronism. Its ter-
mination removes an obstacle to official sales
of gold in the private market and will thus
permit greater flexibility of action in the future.
Official sales of gold can be useful in preventing
wide fluctuations in the gold market that at times
generate instability in currency markets.

In due course, the United States and other
countries will make decisions about possible
sales in the gold market. In doing so, our
Government will comply fully with Article IV,
Section 2, of the Articles of Agreement of the
International Monetary Fund. Article IV states
in essence that no member of the IMF shall sell
gold below its official price nor shall buy gold
at a price above its official price. I am confident
that most, if not all, foreign governments will
also respect this Fund Article. Hence, while
they may sell gold, which now fetches a price
in the market that is far above the official price,
they will not buy gold either from the market
or from each other in the foreseeable future.

The termination of the 1968 agreement will
make possible a further reduction in the role
of gold in the international monetary system.
With the establishment of the Special Drawing
Rights' facility, which was not available in
1968, we now have an alternative primary re-
serve asset. It has therefore become practicable
to consider steps that may gradually move gold
out of official reserves.

Policy with regard to intervention in exchange
markets is another area in which progress is
beginning to be made in the evolution of the
international monetary system. Under present
exchange rate arrangements, authorities of
major countries are consulting and cooperating
as they make decisions on intervention. This
experience, and the experience to be gained in
coming months, will be of great value in the
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effort to establish more formal exchange rate
arrangements for the longer-run future.

At the present time, with many currencies
floating in relation to the dollar, official holdings
of U.S. dollars will only be reduced through
market intervention by foreign central banks. A
substantial reduction of dollars presently held
in foreign official reserves—the reserve liabili-
ties of the United States amount to some $70
billion—is clearly desirable as a long-run ob-
jective. Progress in this direction has been most
marked in the case of Japan, where dollar re-
serves have declined sharply in recent months.
At the end of November, Japanese official re-
serves were reported to be some $6 billion
below their level at the end of February. It
would be desirable for other countries with
excess reserves also to sell dollars gradually
when market forces are serving to appreciate
the dollar substantially against their currencies.

The controls imposed on capital flows may
be a third area of international monetary ar-
rangements where evolutionary steps can be
taken. Starting with the measures adopted in
1963 and expanded in 1965, our Government
has administered a system of restraints on capi-
tal outflows in order to protect the balance of
payments and to avoid disturbance of interna-
tional markets. These measures—the interest
equalization tax, the foreign direct investment
regulations, and the voluntary foreign credit
restraint guidelines—have been adapted over the
years to changing economic conditions, but it
has been the objective to remove them when
they were no longer necessary. Other countries
have similarly imposed new controls, or tight-
ened existing controls, to deal with capital flows
considered to be temporary or reversible.

Early this year the administration announced
its intention to phase out our controls by the
end of 1974, but noted that the timing of liber-
alizing steps would depend on balance of pay-
ments developments. In view of the recent

strengthening of the balance of payments, it may
be feasible for the agencies administering the
controls—the Treasury Department, the De-
partment of Commerce, and the Federal Reserve
System--to move forward over the coming
months with an orderly reduction of those re-
straints. Similarly, it may prove feasible for
other countries to relax some of their earlier-
imposed restraints on capital inflows.

In conclusion, I would like to note once again
that the strengthening of our balance of pay-
ments and the restoration of confidence in the
dollar in exchange markets stand out as this
year's major economic achievements. These
developments have served to bolster confidence
in our Nation's future at a time when we have
been besieged with all sorts of unhappy eco-
nomic and political news.

In fact, these foreign exchange developments
have transformed the atmosphere in which in-
ternational financial problems are being dis-
cussed. We no longer hear voices from abroad
about inflation being exported from the United
States. There is no longer so much complaining
about a world flooded with dollars. Hven com-
plaints about the "dollar overhang" have be-
come muted.

We must, of course, be careful and not exag-
gerate the extent of the dollar's recovery. There
is much unfinished work ahead of us. None-
theless, it is gratifying to be able to draw your
attention to the improvement that has occurred
in our balance of payments, and to advise you
that the dollar is today a respected currency in
financial circles both here and abroad.

Confidence in the dollar is essential both to
a healthy domestic economy and to a successful
evolution of the international monetary system.
Looking to the future, we must strive to conduct
all our economic policies—domestic as well as
international—in such a manner that they will
maintain, and indeed strengthen, that confi-
dence, n



Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON SEPTEMBER 18,1973

Domestic policy directive

The information reviewed at this meeting suggested that growth
in real output of goods and services, which had dropped to an
annual rate of about 2.5 per cent in the second quarter from rates
above 8.0 per cent in the two preceding quarters, would pick up
somewhat in the current quarter. Staff projections suggested that
growth in real output would slow slightly in the fourth quarter
and would slacken further in the first half of 1974; the rise in
prices was expected to remain rapid.

In August industrial production declined slightly as output of
automobiles and trucks was reduced sharply by shortages of parts,
hot weather, and work stoppages. Nonfarm payroll employment,
which had been stable in July, increased appreciably, although
employment in manufacturing continued to change little; over the
latest 3 months, the rate of growth in nonfarm employment was
about two-thirds of the rate over the preceding 9 months. In August
the unemployment rate edged up to 4.8 per cent. Retail sales,
according to the advance report, remained at the high level reached
in July, and the average for the 2 months was above that for the
second quarter.

Average hourly earnings of production workers on nonfarm
payrolls advanced moderately in August, but increases in June and
July were now reported to have been larger than had been indicated
by earlier data; as a result, the rise over the 3-month period was
more rapid than that earlier in the year. Wholesale prices of farm
and food products rose sharply between mid-July and mid-August,
after the temporary price freeze that had been imposed on June
13 was lifted for most foods on July 18. Later, prices of grains,
livestock, poultry, and other farm products dropped, but in general
prices of farm and food products remained far above pre-frcezc
levels. Wholesale prices of industrial commodities increased ap-
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preciably between mid-July and mid-August, although for these
commodities the freeze remained in force until August 12. Reflect-
ing the freeze, the rise in the consumer price index had slowed
markedly in July.

Staff projections for the fourth quarter suggested that residential
construction outlays would decline substantially and that consump-
tion expenditures would expand at a rate below that in the third
quarter. It was also expected, however, that both Federal and State
and local government purchases of goods and services would rise
substantially and that business inventory investment would increase
further.

U.S. merchandise exports continued to expand in July—reflect-
ing sustained gains in exports of nonagricultural goods—and im-
ports declined; the trade balance, after registering progressively
smaller deficits from the fourth quarter of ll)72 to the second quarter
of l()73, shifted into surplus. Net foreign purchases of U.S. equity
securities, which had fallen sharply in the second quarter, rose
substantially in July.

Foreign exchange markets in general had been quiet in recent
weeks, although a 5 per cent revaluation of the Dutch guilder
announced on the weekend before this meeting provoked some
speculation that other continental currencies also would be reval-
ued. The exchange rates for the dollar against major foreign
currencies—which had strengthened significantly in the first half
of August—had changed little since then. In August, moreover,
the U.S. balance of payments on an oflicial settlements basis was
in surplus, after having been in small deficit in July.

At U.S. commercial banks, business loans expanded at a very
rapid rate in August—although the expansion appeared to have
slackened late in the month—and growth in other types of loans
remained strong. Ranks continued to liquidate substantial amounts
from their holdings of Government securities, but total bank credit
increased considerably further. The prime rate that banks charged
on loans to large corporations was raised in three steps from °'/4
per cent in mid-August to 10 per cent in mid-September.

The narrowly defined money stock (Mi),' which had grown at
an annual rate of about 10.5 per cent in the second quarter and

'Private demand deposits plus currency in circulation.
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of 5 per cent in July,2 declined somewhat in August. Inflows of
time and savings deposits other than large-denomination CD's
increased sharply—reflecting in part inflows into 4-year time de-
posits in response to the higher interest rates generally being offered
on these instruments, which had been exempted from Regulation
Q ceilings at the beginning of July—and the more broadly denned
money stock (M2)

:i grew at a slightly higher rate in August than
in July. Banks raised further the rates paid on large-denomination
CD's, and the outstanding volume of such CD's expanded by a
substantial amount in August, as in July; growth in the bank credit
proxy4 was rapid. On September 7 the Federal Reserve announced
an increase from 8 to 11 per cent in marginal reserve requirements
on large-denomination CD's, effective in the statement week be-
ginning October 4 against deposits held 2 weeks earlier.

Nonbank financial institutions, like commercial banks, raised
rates after the 4-year deposits were exempted from rate ceilings,
but they experienced net outflows of total deposits in the July-Au-
gust period. In both July and August savings and loan associations
borrowed large amounts from Federal home loan banks to meet
mortgage commitments, and they sharply reduced their new com-
mitments. Contract interest rates on conventional mortgages and
yields in the secondary market for Federally insured mortgages
rose sharply further in August.

In the Treasury's cash financing of August 24, which had been
announced on August 20, $2 billion of ^ 25-month, 8% percent
note were auctioned at a price to yield 7.94 per cent. The Treasury
financed additional cash needs by selling special certificates of
indebtedness to the Federal Reserve Banks; such certificates were
outstanding on several days, and their volume reached a peak of
$443 million on September 11.

System open market operations since the meeting on August 21
had been guided by the Committee's decision to seek bank reserve
and money market conditions consistent with slower growth in

"Growth rates cited are calculated on the basis of the daily-average level in
the last month of the period relative to that in the last month preceding the period.

•'M, plus commercial bank time and savings deposits other than large-denomi-
nation CD's.

'Daily-average member bank deposits, adjusted to include funds from
nondeposit sources.
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monetary aggregates over the months immediately ahead than had
occurred on average in the first 7 months of the year. Operations
had been directed toward fostering growth in reserves available
to support private nonbank deposits (RPD's) at an annual rate in
a range of 11 to 13 per cent during the August-September period,
while avoiding unduly sharp changes in money market conditions.

Soon after the August meeting, available data suggested that
in the August-September period RPD's would grow at a rate above
the range that the Committee had specified and that the monetary
aggregates would grow at rates in excess of an acceptable range.
Therefore, the System had acted promptly to limit expansion in
RPD's, and the Federal funds rate—which had been around IOV2
per cent at the time of the August meeting—rose to about 10%
per cent in the statement week ending August 29. Later data
suggested that growth in the monetary aggregates was slowing and
that RPD's would grow in the August-September period at a rate
within the specified range. The Federal funds rate remained about
10% per cent. In the 4 weeks ending September 12, member bank
borrowings averaged $2,135 million, compared with $1,965 million
in the preceding 5 weeks.

Short-term market interest rates, especially rates for Treasury
bills, declined just after the August meeting of the Committee,
in large part because of growing expectations among market parti-
cipants that the maximum degree of monetary restraint had been
reached. However, rates rose again in association with the further
tightening of money market conditions early in the inter-meeting
period and with the September 7 announcement of the increase
in reserve requirements against large-denomination CD's. The
market rate on 3-month Treasury bills dropped from 8.79 per cent
on the day before the August meeting to 8.46 per cent a few days
afterwards, rose to a high of 9.04 per cent on September 11, and
then fell back to 8.70 per cent on the day before this meeting.

Yields on long-term securities, which had turned down in early
August, continued to decline through most of the inter-meeting
period—in part, like short-term rates, because of market expecta-
tions that the maximum degree of monetary restraint had been
reached, but also because of light offerings of new securities. The
volume of new public offerings of corporate bonds declined more
than seasonally in August, and the recovery in the volume in
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prospect for September was less than seasonal. In the week before
this meeting, long-term rates edged up.

The Committee agreed that the economic situation and prospects
called for moderate growth in monetary aggregates over the months
ahead. A staff analysis indicated that, although transactions de-
mands for money probably would expand, growth in the money
stock in the months ahead was likely to be limited in lagged
response to the rise in short-term interest rates that had occurred
in recent months. Consequently, achievement of moderate growth
in monetary aggregates within an acceptable period of time was
likely to require some easing in money market conditions. In the
current environment of unusual sensitivity of expectations in finan-
cial markets, however, signs that monetary policy was moving
toward a significant easing in money market conditions might result
in large expcctational declines in short-term interest rates and also
in further declines in long-term rates, tending to erode the existing
degree of monetary restraint.

The staff analysis also indicated that completion of the realign-
ment in consumers' holdings of financial assets—which had been
taking place in response to changes in the structure of interest
rates—was likely to slow the growth in consumer-type time and
savings deposits even if market interest rates declined moderately.
It was expected that growth in business loans, although slowing
from the exceptionally rapid pace in August, would remain rela-
tively rapid and that banks' demands for funds would continue
strong; however, expansion in the oustanding volume of large-de-
nomination CD's was likely to be tempered by the recent increase
in the marginal reserve requirement against such CD's. In large
part because of the reserves required against the expanding volume
of large-denomination CD's, rapid growth in RPD's in the Sep-
tember-October period—at an annual rate in a range of 15 to 17
per cent—was thought likely to be consistent with moderate growth
in the narrowly and the more broadly defined money stock over
the months ahead.

In view of the relatively weak behavior of the monetary aggre-
gates in August and prospects for limited expansion in the months
immediately ahead, the Committee concluded that reserve-supply-
ing operations should not become restrictive unless RPD's in the
September-October period appeared to be growing at an annual
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rate of more than 18 per cent. Specifically, the Committee decided
that operations should be directed at fostering RPD growth during
that period within a range of 15 to 18 per cent, while taking account
of deviations in monetary growth from an acceptable range and
avoiding unduly sharp changes in money market conditions. Al-
though the members recognized that pursuit of the objective for
RPD's might be associated with some easing in money market
conditions, a number of them cautioned against the risk of generat-
ing market impressions thai monetary restraint was being relaxed
significantly, and it was agreed that, in the conduct of operations,
account should be taken of domestic financial market developments.
As at other recent meetings, the Committee also agreed that account
should be taken of international financial market developments. It
was understood that the Chairman might call upon the Committee
to consider the need for supplementary instructions before the next
scheduled meeting if significant inconsistencies appeared to be
developing among the Committee's various objectives and con-
straints.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that growth
in real output of goods and services, which slowed in the second
quarter from the exceptionally rapid pace of the two preceding
quarters, will be moderate in the third quarter. Although nonl'arm
employment rose sharply in August, the average gain in recent
months has been smaller than earlier and the unemployment rate
has changed little at a level somewhat below 5 per cent. The
exceptionally rapid advance in prices was interrupted in July by
the temporary freeze imposed in mid-June. However, farm and food
prices surged after mid-July—when the freeze was lifted on most
such products—and despite later appreciable declines, they remained
far above pre-freez.e levels. The U.S. merchandise trade balance
improved further in July, and net foreign purchases of U.S. stocks
increased. In recent weeks exchange rates for the dollar against
most foreign currencies have changed little on balance after
strengthening in the firsl half of August, and the balance of payments
has been in surplus on an official settlements basis.

The narrowly defined money stock, which had increased moder-
ately in July, declined somewhat in August. The more broadly
defined money stock continued to expand as a result of net inflows
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at banks of consumer-type time deposits. Nonbank thrift institutions
experienced net deposit outflows in the July-August period. Expan-
sion in bank credit has continued at a substantial pace. On September
7 the Federal Reserve announced an increase from 8 to 11 per cent
in marginal reserve requirements on large-denomination CD's. In-
terest rates on long-term market securities declined from early
August to early September, partly because of growing expectations
that the maximum degree of monetary restraint had been reached.
Later, however, such expectations weakened and some long-term
rates turned up. Short-term rates generally remained under upward
pressure in recent weeks.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con-
ducive to abatement of inflationary pressures, a sustainable rate of
advance in economic activity, and continued progress toward equi-
librium in the country's balance of payments.

To implement this policy, while taking account of international
and domestic financial market developments, the Committee seeks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the months
ahead.

Votes for this action: Messrs. Burns, Balles,
Bucher, Daanc, Francis, Holland, Mayo, Mitchell,
Morris, Sheehan, and Debs. Votes against this
action: None.

Absent and not voting: Messrs. Brimmer and
Hayes. (Mr. Debs voted as alternate for Mr. Hayes.)

On October 1 the System Account Manager reported that signif-
icant inconsistencies had developed among the Committee's various
objectives and constraints. Incoming data had suggested that in
the September-October period the annual rate of growth in RPD's
would fall well below the range specified by the Committee at
the September 18 meeting and that growth in both M{ and M2

would fall short of acceptable ranges. In domestic financial markets,
however, short-term interest rates had dropped very sharply—al-
though the Federal funds rate had remained close to 10% per
cent—and long-term rates had continued to decline as many market
participants had become convinced that the System had relaxed
its policy of restraint and that in general interest rate peaks had
been passed.
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The Committee held a telephone meeting on October 2, in which
all members other than Chairman Hums participated. A minority
of the members—Messrs. Balles, Bucher, Francis, Morris, and
Shechan—favored proceeding to provide reserves at a rate consist-
ent with an easing in money market conditions to the degree
considered acceptable at the meeting on September 18, provided
that market conditions did not become disorderly and that growth
in the aggregates appeared to remain below acceptable ranges. The
majority of the members, however, concluded that at least over
the next few days money market conditions should be allowed to
case less than originally considered acceptable and then only if
that did not threaten to rcinvigorate the sharp rally in markets for
short-term securities. It was understood that further consultation
was likely to be desirable before the meeting scheduled for October
16.

The Committee held another telephone meeting on October 10,
in which all members participated. The additional week's data
available by then suggested that in the September-October period
growth in RPD's and the monetary aggregates would be still weaker
than had been expected earlier. Although System operations had
supplied large amounts of reserves and short-term market interest
rates had declined further on balance, the Federal funds rate on
most days through October 8 had remained near 10% per cent.
Committee members agreed unanimously that reserves should be
supplied at a rate consistent with some casing in money market
conditions beyond that decided upon on October 2 and that condi-
tions should be eased somewhat further if the recent weakness in
RPD's and in the monetary aggregates should be confirmed by
data that would become available after the meeting.

Records of policy actions taken by Ihe Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board's Annual Report,
are released about 90 days after the meeting and are subsequently published in
the Hi i i I:IITS.



Law Department
Statutes, regulations, interpretations, and decisions

RESERVES OF MEMBER BANKS

The Board of Governors has amended Regula-
tion I) to change the definition of "gross demand
deposits" to include certain "other liability" ac-
counts.

AMENDMENT TO REGULATION D
Effective November 26, 1973 S 204. l(g) of

Regulation D is amended to read as follows:

SECTION 204.1— DEFINITIONS

(g) Gross demand deposits. * * * "Gross
demand deposits" also includes any obligation to
pay a check (or other instrument, device, or ar-
rangement for the transfer of funds) drawn on the
bank, where the account of the bank's customer
has already been debited.

BANK HOLDING COMPANIES

The Board of Governors has determined to add
certain courier activities lo the list of permissible
activities for bank holding companies.

AMENDMENT TO REGULATION Y,
INTERPRETATION, AND STATEMENT

Elfective November 15, 1973 section 225.4(a)
is amended to read as follows:

SECTION 225.4— NONBANKING
ACTIVITIES

(a) Activities closely related to banking or
managing or controlling banks. * * * The fol-
lowing activities have been determined by the
Board to be so closely related to banking or
managing or controlling banks as to be a proper
incident thereto:

(11) providing courier services (i) for the internal
operations of the holding company and its subsid-
iaries; (ii) for checks, commercial papers, docu-
ments, and written instruments (excluding cur-

rency or bearer-type negotiable instruments) as are
exchanged among banks and banking institutions;
(iii) for audit and accounting media of a banking
or financial nature and other business records and
documents used in processing such media.1"1

INTERPRETATION OF REGULATION Y

SECTION 225.129 ACTIVITIES CLOSELY RE-
LATED TO BANKING

Courier activities. The Board's amendment of
§ 225.4(a), which adds courier services to the list
of closely related activities is intended to permit
holding companies to transport time critical mate-
rials of limited intrinsic value of the types utilized
by banks and bank-related firms in performing
their business activities. Such transportation activ-
ities are of particular importance in the check
clearing process of the banking system, but are
also important to the performance of other activi-
ties, including the processing of financially-related
economic data. The authority is not intended to
permit holding companies to engage generally in
the provision of transportation services. However,
the furnishing of courier services for nonlinan-
cially-related material upon the specific, unsolic-
ited request of a third party when courier services
are not otherwise reasonably available may be
regarded as an incidental activity of a bank-related
courier.

During the course of the Board's proceedings
pertaining to courier services, objections were
made that courier activities were not a proper
incident to banking because of the possibility that
holding companies would or had engaged in unfair
competitive practices. The Board believes that
adherence to the following principles will elimi-
nate or reduce to an insignificant degree any pos-
sibility of unfair competition:

a. A holding company courier subsidiary estab-

ta Applications to engage dc rutvo in providing cornier
services should lie tiled in accordance with (he procedures of
S 225.4(I)H2) rather than § 225.4(h)( I I. See also the Hoard's
interpretation on courier activities (12 CF-'R 225.129), which
sets forth conditions Cor holding company entry pursuant to
S 4(c)(H).

892
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lished under § 4(c)(8) should be a separate, inde-
pendent corporate entity, not merely a servicing
arm of a bank.

b. As such, the subsidiary should exist as a
separate, profit-oriented operation and should not
be subsidized by the holding company system.

c. Services performed should be explicitly
priced, and shall not be paid for indirectly, for
example, on the basis of deposits maintained at
or loan arrangements with affiliated banks.
Accordingly, entry of holding companies into
courier activities on the basis of § 4(c)(8) will be
conditioned as follows:

1. The courier subsidiary shall perform services
on an explicit fee basis and shall be structured
as an individual profit center designed to be
operated on a profitable basis. The Board may
regard operating losses sustained over an extended
period as being inconsistent with continued au-
thority to engage in courier activities.

2. Courier services performed on behalf of an
affiliate's customer (such as the carriage of in-
coming cash letters) shall be paid for by the
customer. Such payments shall not be made indi-
rectly, for example, on the basis of imputed earn-
ings on deposits maintained at or of loan ar-
rangements with subsidiaries of the holding com-
pany.
Concern has also been expressed that bank-a/lili-
ated courier services will be utilized to gain a
competitive advantage over firms competing with
other holding company affiliates. To reduce the
possibility that courier affiliates might be so cm-
ployed, the Board will impose the following third
condition:

3. The courier subsidiary shall, when requested
by any bank or any data processing firm providing
financially-related data processing services which
firm competes with a banking or duty processing
subsidiary of Applicant, furnish comparable serv-
ice at comparable rates, unless compliance with
such request would be beyond the courier subsidi-
ary's practical capacity. In this regard, the courier
subsidiary should make known to the public its
minimum rate schedule for services and its general
pricing policies thereto. The courier subsidiary is
also expected to maintain for a reasonable period
of time (not less than two years) each request
denied with the reasons for such denial.

STATI-Ml-NT

I. Procedural Background.
By notice published November 17, 1971 (36

F.R. 2 1807), the Board announced proposed rule-
making under § 4(c)(8) of the Bank Holding

Company Act to permit holding companies to
engage in "performing or carrying on armored car
or courier services." A hearing was scheduled to
be held before available members of the Board
on December 10, 1971. A motion for an extension
of time and for the institution of formal rulemaking
procedures was filed by the National Courier As-
sociation and the National Armored Car Associa-
tion. The Board granted the motion in part by
delaying the hearing date to January 19, 1972, but
denied the request for formal rulemaking proce-
dures conducted in accordance with §§ 556 and
557 of Title 5 of the United States Code (37 F.R.
938). Subsequently, the Board further postponed
the hearing until February 10, 1972. and desig-
nated a hearing oflicer to conduct the proceedings
(37 F.R. 1251). The Board stated that although
the hearing would not be conducted pursuant to
§§ 556 and 557 of Title 5, a more formal pro-
ceeding than originally proposed would be con-
ducted. At the same time, the Board granted a
request for separate consideration of armored car
and courier services, denied requests for recon-
sideration of the request for formal proceedings
under §§ 556 and 557 of Title 5, and denied a
request for access to infra-agency memoranda
considered by the Board in deciding to announce
its proposed rulemaking regarding armored car and
courier services. The designated Hearing Oflicer
held a prehearing conference on February 4, 1972
and postponed the scheduled hearings until Febru-
ary 29. On February 29 and March 1, 1972, a
hearing was conducted with regard to courier
services. Written statements were submitted on the
armored car activity, but no separate oral presen-
tations were made with regard to that activity.1

The Hearing Oflicer filed his Recommended Deci-
sion, and comments and exceptions thereto were
filed by the parties. The Board requested certain
additional material to supplement the record and
all parties were apprised of the request and the
replies thereto.

Among the exceptions filed were objections that
the proceedings were not conducted in accordance
with §S 556 and 557 of Title 5, that the Hearing
Oflicer failed to permit cross-examination by par-
tics, and that he erred in relying upon material
in the Board's public information file, almost all
of which had been submitted by the public in
response to the Board's November notice of
proposed rulemaking. The Board has previously
determined that its rulemaking procedures under

1 One cir:W |irevent;ition made during the courier hearing j>cr-
taincd primarily to armored car services.
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section 4(c)(8) arc legislative rather than adversary
in nature and are not subject to the procedures
of §§ 556 and 557 of Title 5. The Board has
concluded that the written interrogatories permit-
ted by the Hearing Officer in the interest of a more
complete record and the Hearing Officer's reliance
upon the Board's public (ile relating to the pro-
ceedings was appropriate to the rulemaking nature
of the hearing and consistent with the Board's
Order granting his authority. Many of the contro-
verted issues between the participants in these
proceedings, for example, the private pricing po-
licies of an individual courier affiliate, may be
more appropriately explored at the time individual
bank holding companies apply to engage in courier
activities.

Three of the participants in the courier proceed-
ings have requested oral argument before the
Board. The Board has denied those requests in
the accompanying Order because it concluded that
oral argument would be unlikely to provide infor-
mation not presently in the record. Purolator
Courier Corporation has also made a motion to
include in the record correspondence between it-
self and the Board related to permitting existing
courier subsidiaries of bank holding companies to
bid for and to be awarded contracts to provide
courier services for the Regional Check Processing
Centers of the federal Reserve Bank of Richmond.
An objection to Ihe holding companies bidding for
the courier services contracts and a request to
reopen the record were also filed by the Inde-
pendent Bankers Association of America. The
Board has denied these motions to incorporate
additional material into the record because in its
judgment such material is not relevant to the issue
of whether courier services arc so closely related
to banking or managing or controlling banks as
to be a proper incident thereto.
II. Courier Services.

A. Relationship to Banking.
When the Board announced its proposal to in-

clude courier activities as a permissible activity
for bank holding companies, the Board stated it
understood that courier services involve

. . . the transportation of important items having critical
time schedules. The items involved are generally not bearer
type instruments, and accordingly, require only the ordinary
security measures accorded any confidential business papers.
Among the most common documents and related items
carried by messenger service arc checks, drafts, money
orders, travelers checks, commercial papers, written instru-
ments and data processing material.
The record indicates that courier services in-

volve transportation of any item with a critical time
schedule, provided such items are small in bulk,
light in weight, and require only ordinary security

measures. Thus, in addition to the items listed
above, such items as human blood, exposed and
processed film, repair parts, and cut flowers are
moved by courier.

Commercial courier services as they arc pres-
ently conducted began as a means of expediting
the movement of checks, and accordingly such
services were utilized primarily by banks and the
banking community. Prior to the development of
commercial courier services, checks had been
moved by mail, bus, rail, and private carriage
(including messengers). Although in recent years
the percentage of revenues derived from courier
services performed for the banking community
appears to have declined, the banking community
remains the primary source of courier revenues.

It appears to be undisputed that courier services
for cash letters2 play a vital role in the check
clearing process. Similarly, it appears undisputed
that courier services are important to bank-related
data processing or to data processing generally.

The record indicates that a number of banks,
particularly those which operate a significant
number of branches, engage in the transportation
of such items as checks, internal memoranda and
data processing material between branches, and
that three bank holding companies, all of which
became subject to the Bank Holding Company Act
as a result of the 1970 Amendments, are engaged
in providing "for hire" courier service.

Opponents of holding company entry contend
that courier services are essentially transportation
services that require technology and expertise
having little in common with traditional banking
activities and should not be regarded as closely
related to banking or managing or controlling
banks on the basis that banks are the primary user
of such services. Those supporting entry argue that
courier services arc closely related to banking and
managing and controlling banks in the sense of
being an increasingly integral part of modern day
banking with its emphasis on high speed com-
puters and the importance of swift bank clear-
ances. They also rely upon decisions of the Inter-
state Commerce Commission which recognize the
transportation of cash letters as a distinct type of
contract carriage treating all banks as one shipper.

2 The term "cash letters" commonly refers to a closed
envelope, package or pouch sent by one bank to another bank
or clearing center containing checks, drafts. and money orders
which have been cashed or deposited in a bank by its customers
and which are being forwarded to another bunk or clearing
center for processing. The checks, drafts, and money orders
are restrictively endorsed and are tabulated on an enclosed
document.
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The Hearing Officer finds that courier service is
an essential part of the present process by which
banks effect check collections and also is essential
to the performance of data processing activities
by banks or nonbanks for banks and is thus closely
related to banking. His recommendation would
also permit the carriage of financially-related data
processing materials, such as audit media utilized
in the preparation of payrolls, for nonbank cus-
tomers. Transportation of the type afforded by a
courier service frequently is necessary to the effi-
cient and timely processing of such audit media.

Among the exceptions filed are those objecting
to the Hearing Officer's determination insofar as
any for hire courier activities are found to be
closely related to banking and those which char-
acterize the Hearing Officer's proposed definition
of permissible courier services as ambiguous.

The Board finds that the transportation of cash
letters has been so integrated into the process by
which checks arc collected as to be part of the
present payments mechanism. The transportation
of data processing materials (such as materials
utilized in demand deposit accounting) between
banks appears to be in connection with the provi-
sion of correspondent bank services and may be
in conjunction with the processing of cash letters.
The transportation of financially-related data pro-
cessing materials is related to, and supports the
provision of, data processing services of types
furnished by banks and bank-related companies.
Accordingly, the Board has concluded that courier
services of the type described above are closely
related to banking or controlling or managing
banks. The Board has revised the Hearing Of-
ficer's proposed definition of permissible courier
services for greater clarity.

B. Public Benefits Considerations.
The Courier Industry. The courier industry

provides the portal-to-portal transportation of im-
portant items with critical time schedules. The
time periods involved are of relatively short dura-
tion—usually less than 12 hours. There appear to
be only a limited number of courier firms having
substantial operations in terms of revenues and
geographic areas served, although many smaller
courier companies operate on a local basis. The
record suggests concentration in the courier in-
dustry is high, and the size distribution within the
industry highly skewed with the pioneer firm being
by far the largest firm. The relevant geographic
market for evaluating the competitive effects of
a given holding company entry would appear to
be local or regional in nature.

The economic unit of the courier industry is the
route consisting of a cluster of customers served

by the same vehicle. Kach route is limited with
respect to the number and location of customers
that can be served as determined by mileage and
time factors, traffic density, road conditions and
the proximity of customers to one another. The
record indicates there are many routes presently
served by only one courier firm.

The provision of for hire courier services may
be regulated by individual states with respect to
intrastatc transportation" and by the Interstate
Commerce Commission with respect to interstate
transportation. Some states do not regulate courier
services, and there arc numerous exceptions to the
Interstate Commerce Act (particularly with regard
to carriage within metropolitan areas) which ex-
empt courier companies from any requirement of
approval for entry.

Contentions of the Parties. The main thrust
of the arguments of those favoring holding com-
pany entry is that due to the lack of competition in
many areas of the country, the courier industry-
has not satisfactorily met all of the transportation
needs of the banking community. Accordingly,
holding company entry will increase competition
within the courier industry and lead to greater
convenience and increased efficiencies for those
utilizing courier services. Opponents of the
proposed regulation assert that the courier industry
is presently highly competitive and holding com-
pany entry is motivated by the desire to utilize
courier services as a means of furthering the busi-
ness goals of their banking subsidiaries. Accord-
ingly, holding company entry will lead to de-
creased and unfair competition as well as creating
a possibility of other adverse effects. They further
argue that holding company entry will violate State
bank branching laws and the prohibition of the
payment of interest on demand deposits.

The Hearing Officer's Views. The Hearing
Officer concluded that the record would not sup-
port a determination that all holding company
entries into the courier business would be in the
public interest. However, implicit in his recom-
mendation is a finding that holding company entry
is likely to be in the public interest in a sufficient
number of instances to justify a conclusion that
courier services, as he defines and conditions
them, are so closely related to banking as to be
a proper incident thereto. He further finds that
neither Regulation Q nor the prohibitions in many
States of branch banking constitute a real impedi-

' The Hearing Oflicer suggested that, for purposes of the
applicable transportation statutes, carriage of cash letters in-
volved interstate commerce in all instances, but il appears that
such carriage may often involve only intrastale commerce.
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merit to holding companies engaging in courier
services.

The conditions he recommends essentially re-
quire: (1) a bank holding company and its courier
alliliate shall not represent courier services as free
and shall make available to prospective users the
schedule of minimum rates and charges for the
service and policies and practices in relation
thereto; and (2) a courier subsidiary shall, when
requested by any bank competing with a subsidiary
bank of the holding company, furnish comparable
service at comparable rates to such competing
bank, unless compliance with such request is
beyond its practical capacity.

Comments and Exceptions to the Recom-
mended Decision. Among the comments and ex-
ceptions filed were objections to the lack of a
specific conclusion that courier services are a
proper incident to banking, objections as to effec-
tiveness of the proposed conditions, and objections
on the basis that the Hearing Ofiicer understated
the structural dangers and overestimated the ability
of regulatory agencies to focus upon and curtail
unfair competitive practices. Hxceptions were also
riled with regard to the Hearing Officer's conclu-
sion that neither Regulation Q nor State branch
banking statutes posed an impediment to holding
company entry.
DISCUSSION. The Board has considered the rel-
evant aspects of the courier proposal, including
the arguments of the parties, the Recommended
Decision and the exceptions and comments
thereto. With respect to the allegations of unfair
competition, the Board has concluded that adher-
ence to the following principles would eliminate
or reduce to an insignificant degree any possibility
of unfair competitive practices vis a vis other
courier firms, while at the same time permitting
the possibility of holding company entry adding
to the competitive pressures within the courier
industry. Such pressures may also result in greater
convenience for purchasers of courier services and
are likely, in certain instances, to result in in-
creased efficiencies in the processing of cash let-
ters. The principles also assure the ability of a
purchaser of courier services from a holding com-
pany affiliate to ascertain precisely the costs of
such services. The principles are:

a. A holding company courier subsidiary estab-
lished under § 4(c)(8) should be a separate, inde-
pendent corporate entity, not merely a servicing
arm of a bank.

b. As such, the subsidiary should exist as a
separate, profit oriented operation and should not
be subsidized by the holding company system.

c. Services performed should be explicitly-
priced and should not be paid for on the basis
of correspondent bank balances or other demand
deposits maintained at affiliated banks.

Accordingly, entry of holding companies into
courier activities on the basis of § 4(c)(8) will be
conditioned as follows:

1. The courier subsidiary shall perform services
on an explicit fee basis and shall be structured
as an individual profit center designed to be
operated on a profitable basis. The Board may
regard operating losses sustained over an extended
period as being inconsistent with continued au-
thority to engage in courier activities.

2. Courier services performed on behalf of an
affiliate's customer (such as carriage of incoming
cash letters) shall be paid for by the customer.
Such payments shall not be made indirectly, for
example on the basis of imputed earnings of de-
posits maintained at or loan arrangements with
subsidiaries of the holding company.

The Hearing Officer's proposed condition re-
quiring the provision of comparable courier serv-
ices to competing banks was designed to assure
that courier services would not be used as a com-
petitive tool in gaining correspondent bank depos-
its. The Board will extend this condition to apply
to any data processing firm engaged in providing
financially-related data processing which firm
competes with a banking or data processing sub-
sidiary of an applicant. Thus, the Board intends to
impose the following third condition upon holding
company entry:

3. The courier subsidiary shall, when requested
by any bank or any data processing firm providing
financially-related data processing services which
firm competes with a banking or data processing
subsidiary of Applicant, furnish comparable serv-
ices at comparable rates, unless compliance with
such request would be beyond the courier subsidi-
ary's practical capacity. In this regard, the courier
subsidiary should make known to the public its
minimum rate schedule for services and its general
pricing policies thereto. The courier subsidiary is
also expected to maintain for a reasonable period
of time each request denied with the reasons for
such denial.

The Board has considered other possible adverse
effects of permitting holding company entry, such
as undue concentration of resources, conflicts of
interest, or unsound banking practices and has
concluded that the possibility of these adverse
effects generally being significant is remote. The
question of whether holding company entry would
violate State bank branching laws and constitute
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an unsound banking practice or unfair competition
is separately discussed below as are issues per-
taining to Regulation Q.

State Branching Laws. The Hoard has con-
cluded that the operation of a courier service under
the conditions set forth above would not constitute
branch banking. The courier subsidiary would be
a separate corporation, rather than an additional
place of business of the bank. The Board sees no
reason to attribute the activities of a courier sub-
sidiary operated in accordance with the Board's
conditions to an affiliated bank or banks. Accord-
ingly, the Board does not regard State branching
laws as an impediment to the amendment of Reg-
ulation Y to permit holding companies to engage
in courier services. Furthermore, the Board has
considerable doubt that the branch banking laws
arc applicable to interbank transactions involving
cash letters, which have long been regarded in
terms of correspondent banking rather than branch
banking. The Board does nor regard either Hrst
National Bank v. Dickinson, 396 U.S. 122 (1969),
or Jackson v. hirst National Bank of Cornelia,
292 F. Supp. 156 (1968); affm'tl. 430 F. 2d 1200
(5th Cir., 1970); cert. den. 401 U.S. 947 (1971),
as controlling with regard to permitting holding
companies to engage in courier services.

Regulation Q. Another issue, raised in these
proceedings, is whether the payment by a bank
to a courier firm of the charges for transporting
incoming cash letters of correspondent banks con-
stitutes the payment of interest to the corre-
spondent banks on demand deposits held at the
bank.4 Since the payment of interest issue is
present regardless of whether or not the courier
firm is a holding company affiliate, the interest
issue is only collaterally related to the proposed
determination that courier services are closely re-
lated to banking. Nevertheless, as the interest issue
has been raised in the context of this proceeding,
the Board's views concerning the issue are pre-
sented below.

Any determination concerning whether or not
a prohibited payment of interest has been made
must be based on the specific factual circumstances
involved. Two specific factual situations are pre-
sented in the record of this proceeding. In one

'Section 19 of the 1'ederal Reserve Act prohibits member
bunks from paying interest on demand deposits (12 IJ .S.C
371(a)). but authorizes the Board to determine what shall be
deemed a payment of interest (12 IJ.S.C. 461). In Regulation
Q, the Board has stated that any payment to or for the account
of' any depositor, as compensation for the use of funds consti-
tuting a deposit, shall be considered interest (12 (T'R
217.2(b)).

situation, a bank (Bank A) gives its correspondent
banks the option of the correspondent bank making
direct payments for courier services to the firm
rendering such services, or to having payments
made by Bank A to the courier firm on the basis
of traditional account analysis. Such payments,
when made by Bank A, are paid to a separate
courier corporation and are more than nominal in
amount. While such payments are not made di-
rectly to the deposit account of the correspondent
bank, the payments are identifiably made on behalf
of the correspondent bank on the basis of deposits
maintained at Bank A. Based on these facts and
other facts of record, the Board has concluded that
such payments by Bank A to the courier on the
basis of traditional account analysis may be viewed
as an indirect payment of interest to the account
of a depositor as compensation for the use of
funds. A second factual situation presented in-
volves a bank paying the courier expense for
incoming cash letters of other banks and treating
the payments as part of its overhead expenses.
Payments for courier services are in some cases
made for banks not maintaining correspondent
balances. In this factual situation, the Board has
concluded that no payment of interest is involved.

l)e Novo Procedures. Because of the limited
number of firms providing courier services in many
markets, the Board itself desires to fully consider
the public benefits aspects of each application to
engage in courier services. Accordingly, the Board
has determined that the de novo procedures of §
225.4(b) (1) should not be utilized by an appli-
cant's seeking to engage in courier services and
that an application must be filed under the provi-
sions of § 225.4(b)(2) of Regulation Y.

Conclusion. The Board has considered whether
or not performance by a holding company affiliate
can reasonably be expected to produce public
benefits, such as greater convenience, increased
competition, or gains in efficiency that outweigh
potential adverse effects such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking prac-
tices. For the reasons stated above, the Board has
concluded that the balance of public interest fac-
tors it is required to weigh is likely to be favorable
in a sufficient number of instances to justify adding
certain courier services to the list of activities the
Board has determined to be closely related to
banking. Accordingly, the Board has concluded
that certain courier services as enumerated in §
225.4(a)(l 1) are so closely related to banking or
managing or controlling banks as to be a proper
incident thereto.
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III. Armored Car Services.
The Board has examined the record of the

proposed amendment to Regulation Y with respect
to adding armored car services to the list of activi-
ties the Board has found to be closely related to
banking and has found the evidence of record to
be inconclusive. The Board notes that the record
is virtually devoid of evidence in support of the
proposed amendment. Therefore, if at some future

time a holding company applies pursuant to §
4(c)(8) to engage in armored car services, such
holding company shall, in meeting its burden of
demonstrating that its proposed activities are so
closely related to banking as to be a proper incident
thereto, specifically address the evidence of record
submitted in this proceeding. Such evidence will
be available at the Board and at each of the Federal
Reserve Banks.

BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

THE CONNECTICUT BANCFEDERATION,
INC., NEW BRITAIN, CONNECTICUT

ORDER APPROVING FORMATION OF BANK HOLD-
ING COMPANY

The Connecticut BancFederation, Inc., New
Britain, Connecticut, has applied for the Board's
approval under § 3(a)(l) of the Bank Holding
Company Act (12 U.S.C. 1842(a)(I)) of formation
of a bank holding company through acquisition
of 80 per cent or more of the voting shares of:
1) The Guaranty Bank & Trust Company, Hartford
("Guaranty Bank"); 2) New Britain Bank and
Trust Company, New Britain ("New Britain
Bank"); and 3) Terryville Trust Company, Terry-
ville ("Terryville Bank"), all located in Connec-
ticut.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)).

Applicant, a newly-formed corporation with no
operating history, was organized for the purpose
of becoming a bank holding company. The banks
have aggregate deposits of $102.0 million, repre-
senting 1.6 per cent of total deposits in commercial
banks in Connecticut.1 Applicant would become
the twelfth largest banking organization in the
State and would hold 1.6 per cent of total com-
mercial bank deposits in the State.

New Britain Bank (deposits of $64.8 million)
operates five offices in the New Britain Standard

1 All banking data are as of December 31, 1972.

Metropolitan Statistical Area ("SMSA") and two
offices in the Hartford SMSA. Guaranty Bank
(deposits of $26.1 million) operates four offices,
all in the Hartford SMSA. The relevant geographic
market in which the competitive effects of the
affiliation of these two banks is to be adjudged
is the Hartford-New Britain banking market ap-
proximated by the combined Hartford and New
Britain SMSAs. The two SMSAs are contiguous,
and the central cities of Hartford and New Britain
are only ten miles apart. Census Bureau data
indicate that approximately 22 per cent of the
resident labor force of New Britain commutes to
the city of Hartford and seven towns surrounding
Hartford.

The Hartford-New Britain banking market is
highly concentrated, the two largest of 24 banks
therein holding 41 per cent and 37 per cent of
market deposits respectively. The third, fourth,
and sixth largest banks in the market are subsidi-
aries of the same bank holding company which
thereby controls eight per cent of market deposits.
New Britain Bank is the fifth largest bank in the
market holding three per cent of market deposits,
and Guaranty Bank, holding one per cent of de-
posits in the market ranks as the tenth largest bank
in the market. Applicant would become the fourth
largest banking organization in the market with
approximately 4 per cent of market deposits. Ap-
plicant would not thereby control an undue per-
centage of the Hartford-New Britain market, nor
would consummation of the proposed transaction
result in a significant increase in the concentration
of firms in that market.

Although the closest offices of New Britain
Bank and Guaranty Bank are only six miles apart,
their service areas overlap only in the town of
Newington (population of 26,037, according to
1970 Census of Population). Guaranty Bank does
not have an office in Newington, while New Brit-
ain Bank does maintain an office there, which
office competes with the offices of three commer-
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cial banks, two mutual savings banks, and a sav-
ings and loan association. A fourth thrift institution
has recently been approved in Ncwington. It ap-
pears that reasonable banking alternatives would
be available to the Newington community even
if competition were eliminated between New Brit-
ain Bank and Guaranty Bank. The Board con-
cludes that consummation of the proposed trans-
action would not have a significant adverse effect
on existing competition in the Hartford-New Brit-
ain market.

Terryville Bank (deposits of $11.1 million)
operates two offices, both located in the town of
Plymouth, in the Bristol SMSA, the relevant
banking market in which the competitive effects
of the acquisition by Applicant are considered. It
is the third largest of four banks in the market
and holds approximately 20 per cent of deposits
in the market. Although the Bristol SMSA is
contiguous to the Hartford and New Britain
SMSAs and although an office of Terryville Bank
is located only 15 miles from the nearest office
of New Britain Bank and 20 miles from the nearest
office of Guaranty Bank, there is little existing com-
petition between Terryville Bank on the one hand
and New Britain Bank or Guaranty Bank on the
other. Neither New Britain Bank nor Guaranty
Bank derives more than I per cent of its other
banking business from the Bristol SMSA; and
Terryville Bank does not derive more than 1 per
cent of its demand deposits, nor more than 3 per
cent of its other banking business, from the service
areas of New Britain Bank and Guaranty Bank.

The law of the State of Connecticut permits
commercial banks to establish-branch offices at any
location in the State except in towns in which a
commercial bank is headquartered. Although there
are "open" locations in the service area of the
banks that are the subject of the instant application,
it appears that New Britain Bank is the only one
of the three banks that has the resources to pursue
an expansionary branching policy into the service
areas of the other two banks. However, the towns
around Hartford that are not subject to "home
office protection" are heavily banked, and New
Britain Bank, having recently closed a branch
office after five years of unprofitable operations at
that branch, is not considered likely to pursue an
aggressive branching policy in the near future.
Consummation of the proposed transactions is
unlikely to adversely affect potential competition.

Hartford National Corporation, a bank holding
company controlling the largest bank in the Hart-
ford-New Britain market, has objected to the form
of the instant proposal and has urged the Board

to restructure the proposal, apparently by requiring
a merger of New Britain Bank and Terryville Bank
into Guaranty Bank, in order to remove the "home
office protection" granted by State law to the
Plymouth community and to assist in the removal
of such protection from the city of New Britain.
Hartford National Corporation notes that State law
effectively prohibits its banking subsidiary from
establishing a branch facility in New Britain, but
recognizes that it may lawfully form a new bank
in New Britain.

Applicant has vigorously opposed the sugges-
tion of Hartford National Corporation stressing the
affirmatively procompetitive effect of the instant
proposal, as a means, in effect, to deconcentratc
the Hartford-New Britain market. Applicant con-
tends that the proposal would be jeopardized, and
the procompetitive effect thereby lost, if New
Britain Bank and Terryville Bank arc required to
merge out of existence. As a matter of policy,
the Board opposes "home office protection" stat-
utes as devices to protect a favored few from the
rigors of fair competition,2 and, where an applica-
tion has presented significant adverse competitive
effects, or where an Applicant has recognized the
wisdom of free competition and has voluntarily
taken steps that would result in removal of "home
office protection", that removal has been consid-
ered a procompetitive consideration and a public
benefit.'1 However, where, as here, an application
presents net procompetitive effects, the Board has
not conditioned its approval upon removal of
"home office protection"/ and the Board will not
do so in this case.

2 Sec Order of January 19, 1973 approving acquisition of bank
by CBT Corporation, Federal Reserve BULLETIN 111, 112
(February, 197.3); Sec Statement accompanying Order of July
29, 1971 denying acquisition of bank by Midlantie Banks, Inc.,
57 Federal Reserve BULLETIN 684, 686 (August 1971); and
Order of February 17, 1972 approving acquisition of bank by
United Jersey Banks 58 Federal Reserve BULLETIN 296
(March, 1972).

;1 See Statement accompanying Order of February 7, 1972
approving acquisition of bank by Midlantie Banks, Inc., 58
Federal Reserve BULLETIN 286, 287-288 (March, 1972);
Statement accompanying Order of April 7, 1972 approving
acquisition of bank by Midlantie Banks, Inc., 58 Federal
Reserve BULLETIN 475, 477 (May, 1972); Order of February
17, 1972 approving acquisition of bank by United Jersey
Banks, 58 Federal Reserve BULLETIN 296 (March, 1972); and
Order of January 19, 1973 approving acquisition of bank by
CBT Corporation, Federal Reserve Bull FUN 111, 112 (Feb-
ruary, 1973).

' See Statement accompanying Order of April 17, 1970,
approving application by First Connecticut Bancorp, Inc. to
become a bank holding company, 56 Federal Reserve BULLE-
TIN 452 (May, 1970). That decision is uniquely "on all fours"
with the instant application having been found to present the
same procompetitive effects in what has become the Hartford-
New Britain banking market that the Board finds are presented
by the instant application.
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The financial conditions of Applicant and its
proposed subsidiary banks arc generally satis-
factory. Management of all three banks is gener-
ally considered good, and consummation pi the
proposed transaction should provide greater man-
agerial depth to the banks. Prospects for all arc
generally favorable in view of Applicant's inten-
tion to strengthen and develop the banking opera-
tions and services of its subsidiary banks. Accord-
ingly, banking factors weigh in favor of approval
of the application.

Considerations relating to the convenience and
needs of the communities to be served also favor
approval. There is no evidence that the banking
needs of the communities to be served are not
being adequately met. Nevertheless, consumma-
tion of the proposed transaction is expected to
enable Guaranty Bank and Terryville Bank to
expand their trust and electronic data processing
services and to offer credit card programs to their
customers. Combined programs for electronic data
processing, investment, personnel, and auditing
should improve the quality of services that the
banks presently offer. Most importantly, it is ex-
pected that the convenience and needs of residents
of the Hartford-New Britain banking market,
presently dominated by two banks, will be pro-
moted by the positive competitive elTect that the
formation of this new bank holding company is
expected to have in that market. It is the Board's
judgment that the transaction would be in the
public interest and that the application should be
approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the elective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Boston pursuant to
delegated authority.

By order of the Board of Governors, effective
November 16, 1973.

Voting for this action: Vice Chairman Mitchell and Gover-
nors Daanc, Brimmer, Shcehan, Buchcr, and Holland. Absent
and not voting: Chairman Burns.

(Signed) C H U S T E R B. F K I . D B E R G ,

[SF.AI.I Secretary of the Board.

FIRST NATIONAL STATK BANCORPORA-
TION, NEWARK, NEW JERSEY

ORDKR APPROVING ACQUISITION OI BANK

First National State Bancorporation, Newark,
New Jersey, a bank holding company within the

meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. 1842 (a)(3)) to acquire all
of the voting shares (less directors' qualifying
shares) of the successor by merger to Mechanics
National Bank of Burlington County, Burlington
Township, New Jersey ("Bank"). The bank into
which Bank is to be merged has no significance
except as a means to facilitate the acquisition of
the voting shares of Bank. Accordingly, the
proposed acquisition of shares of the successor
organization is treated herein as the proposed ac-
quisition of the shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in 8 3(c) of the Act (12 U.S.C.
1842(c)).

Applicant, the largest bank holding company in
New Jersey, controls eight banks with aggregate
deposits of approximately $1.5 billion, repre-
senting 7.6 per cent of total deposits in commercial
banks in the State.1 Applicant's acquisition of
Bank (deposits of almost $90 million) would in-
crease its share of commercial bank deposits in
New Jersey by 0.5 percentage point and there
would-be no significant increase in the concentra-
tion of banking resources in the State.

Bank operates 15 offices in Burlington County,
New Jersey; three of those offices are in the
Philadclphia-Camdcn banking market2 and the re-
maining 12 offices arc in the Trenton banking
market.'1 In the former market there are a total
of 50 commercial banking organizations which
hold combined deposits of over $12 billion. Bank
is the 24th largest organization therein and controls
deposits of approximately $41 million, repre-
senting only 0.3 per cent of total market deposits.
Applicant is not represented in this market in
which five of New Jersey's multi-bank holding
companies are present. The Board concludes that

'All banking data are as of December 31, 1972; all market
data are as of June 30, 1972, and reflect holding company
formations and acquisitions approved by the Board through
September 30, 1973.

zThc Philadelphia-Camden banking market consists of
Camdcn County and parts of Gloucester and Burlington Coun-
ties in New Jersey and Delaware County, Philadelphia County
and parts of Chester, Montgomery and Bucks Counties in
Pennsylvania.

'The Trenton banking market consists of Mercer County
and parts of Burlington, Ocean, Monmouth, Middlesex and
Somerset Counties in New Jersey and the eastern portion of
Bucks County in Pennsylvania.
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approval of the proposed acquisition would not
eliminate existing competition or adversely affect
any banking organization in the Philadelphia-
Camdcn banking market.

The Trenton banking market is presently served
by 30 commercial banking organizations holding
combined deposits of SI.5 billion; Bank is the
ninth largest therein with deposits of over $40
million, representing 2.7 per cent of deposits in
the market. Tour of New Jersey's multi-bank
holding companies, including Applicant, are pres-
ently represented in the market. Applicant's sub-
sidiary. First National State Bank of Central Jer-
sey, Trenton ("Central"), operates three offices
in the Trenton market with total deposits of $56.2
million and is the sixth largest bank with 3.9 per
cent of market deposits. Upon consummation of
the proposed acquisition. Applicant would become
the third largest banking organization in the Tren-
ton market and hold 6.5 per cent of total deposits
therein. By comparison, the first and second larg-
est banking organizations in the market would
continue to hold 31 per cent and 14 per cent of
those deposits, respectively, and 29 banking orga-
nizations would remain in the Trenton market.

The service areas of Bank and Central do not
overlap and the nearest existing offices of the two
banks are approximately eleven miles apart; there
are other banking alternatives located in the inter-
vening area. Central obtains nearly all of its de-
posits in the Trenton market whereas Bank derives
approximately half of its deposits from the Phila-
dclphia-Camden market and the remaining half
from the Trenton market. In addition, it should
be noted (hat the respective Trenton market shares
of Central and Bank arc generated from different
portions of that market; accordingly, upon ap-
proval. Applicant would develop business from a
segment of the Trenton market in which it pres-
ently is not represented. Furthermore, Bank does
not derive any meaningful business from the serv-
ice areas of any of Applicant's other subsidiaries.
The Board concludes that approval of the proposed
acquisition would not eliminate significant existing
competition or adversely affect any banking orga-
nization in the Trenton banking market.

It appears that consummation of this proposal
is likely to have only a slightly adverse effect on
future competition between Applicant and Bank
in the aforementioned banking markets. As an
alternative to acquiring Bank, Applicant could
enter the Philadelphia-Camden market by acquir-
ing one of the market's smaller independent banks,
by forming a tie nova bank, or by branching into
the market through one of its existing subsidiaries.

However, foreclosure of this competition is not
considered serious inasmuch as the Phila-
dclphia-Camden market contains a large number
of independent competitors and bank holding
company subsidiaries. Also, approval herein will
enable Bank to compete more effectively with the
much larger banking organizations already operat-
ing in this market.

Similarly, the Board does not find a strong
likelihood of significant competition developing
between Applicant (through Central) and Bank in
the Trenton banking market. Legislation recently
enacted in the State permits branching by each
bank into portions of the market served by the
other; thus. Central may now open branches in
the Burlington County portion of the market while
Bank is permitted to branch into Mercer County.
However, the potential for such competition is
small at present, as only three municipalities in
the Burlington portion of the market are presently
open to branching; such entry into the market will
be restricted until 1975 when branch office protec-
tion is removed. Furthermore, due to Bank's low
capital position and poor earnings record, it does
not appear that Bank is likely to branch into the
Mercer County portion of the market in which
Central operates. Although consummation of the
proposal would foreclose the possibility that Ap-
plicant would expand in the Trenton market
through branches of its present subsidiaries, the
proposed acquisition would not raise barriers to
entry into the Trenton market since numerous
independent banks would remain available as pos-
sible vehicles for entry. On the basis of these and
other facts of record, the Board concludes that
consummation of the proposed acquisition would
not have any significant adverse effect upon exist-
ing competition and would have only a slightly
adverse effect on future competition.

The financial condition and managerial re-
sources of Applicant and its subsidiary banks are
satisfactory and future prospects for all are favor-
able; upon consummation, Bank's financial and
managerial resources will be satisfactory in view
of Applicant's commitment to inject into Bank an
additional $2 million of equity capital. Applicant
proposes to assist Bank in offering new and im-
proved services including trust, data processing,
municipal financing, and international services as
well as an improvement in Bank's general lending
policies. Although it appears that similar services
are presently available in Bank's areas, the in-
creased and improved services would provide cus-
tomers in both markets with an additional conven-
ient source of full-service banking. Moreover,
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Bank is the principal bank serving the area en-
compassing the Fort Dix Army and McGuire Air
Force Bases. Bank's activities and services arc
very limited at these locations and Applicant plans
to appreciably increase those services. Therefore,
convenience and needs considerations are signifi-
cant and, in the Board's judgment, outweigh the
proposal's slightly adverse effect on competition.
It is the Board's judgment that the proposed ac-
quisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of New York pursuant
to delegated authority.

By order of the Board of Governors, effective
November 23, 1973.

Voting for this action: Vice Chairman Mitchell and Gover-
nors Daane and Holland. Voting against this action: Governor
Bucher. Absent and not voting: Chairman Burns and Governors
Brimmer and Sheehan.

[ S E A L !

(Signed) CHESTER B. FELOBERG,

Secretary of the Board.

DISSENTING STATEMENT OF GOVERNOR BUCHER

I cannot concur with the majority decision ap-
proving the application by First National State
Bancorporation ("Applicant") to acquire the Me-
chanics National Bank of Burlington County
("Bank"). There are, in my view, countervailing
considerations which both lessen the asserted pub-
lic benefits and increase the adverse impact of this
acquisition upon competition. On balance these
factors weigh for a denial.

As noted by the majority, Bank has service areas
in both the Philadelphia-Camden and the Trenton
banking markets. Thus, the market share data
should be evaluated through a consideration of
Bank's location at the interface of these adjacent
SMSA banking markets. My analysis leads me to
believe that Bank, a primarily retail banking
operation with fifteen branch offices, has a strong
marketing position in the growing suburban serv-
ice areas on cither side of this SMSA interface.
Thus, although the two banking markets are not
highly concentrated and Bank has relatively small

market shares in each banking market, there is
significant competitive impact by the acquisition
of Bank by the largest bank holding company in
the State.

I agree with the majority that there is a slightly
adverse effect on existing competition in the Tren-
ton banking market. However, in addition, I think
there would be a substantial elimination of proba-
ble future competition in both the Trenton and
Camden banking markets. At present Applicant's
subsidiary bank ("Central"), located in the Tren-
ton banking market, could branch or Applicant
could expand de novo into Bank's service area in
the Trenton banking market. By January 1975,
when branch office protection statutes will be
eliminated for the most part in New Jersey, Central
could then branch into Bank's Camden service
area (Burlington County). This is a short period
of time to await further expansion and would cause
little hindrance to future planning. At present
Applicant could expand into the Philadelphia-
Camden market de novo or through a foothold
acquisition.

Present market conditions should give Applicant
a strong incentive to expand into Bank's portions
of these banking markets. Burlington County is
the second fastest growing county in New Jersey.
Bank's service area appears to have substantial
long term growth prospects at the outer fringes
of two metropolitan areas now merging into one
another. These prospects also lessen the risk posed
by possible reductions at the two military bases
in the area. As might be expected in formerly rural
areas, the Camden and Trenton suburbs appear
attractive for expansion given the number of ex-
isting bank offices per capita. It should also be
noted that, in spite of its conservative practices,
Bank has grown from approximately $52 million
to near $90 million in deposits over the last five
years.

I would prefer a holding company with the
resources of Applicant to enter new market areas
either de novo or by foothold acquisition. My
study causes me to conclude that this is a reason-
able and pro-competitive alternative in this case.
Further, the presence of a large holding company
combined with Bank's existing branch network
may deter the entry of other banks into this area,
thus restricting future banking alternatives avail-
able to locally limited consumers.

Affiliation with Applicant would probably be of
some aid to Bank in strengthening its capital and
management. However, given the detrimental
competitive effects, the Board ought to consider
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alternative methods to produce these public bene-
fits. Bank's capital accumulation has lagged be-
hind Bank's rapid deposit growth. Earnings have
been below the average of similar sized banks,
primarily due to a recent large fixed investment
in Bank's new main office and to conservative
lending practices. Certainly, under these circum-
stances, a smaller holding company not already
represented in either of these banking markets
could offer the same assistance to Bank in im-
proving its overall condition. Taking into consid-
eration Bank's marketing position, solid asset
base, good growth potential and history of conser-
vative banking practices, Bank, standing alone,
has the capability to attract and compensate man-
agement talent and raise additional capital. An
additional countervailing factor is that as a con-
sumer-directed "retail" bank with deposits of
about $90 million, Bank has reached a size range
where there would be few further benefits pro-
duced by affiliation with a large holding company.

The convenience and needs of the communities
seem to be well served in the Philadelphia-Camden
and the Trenton banking markets. The proposed
services to be offered by Bank are equally avail-
able through correspondent banks or through fur-
ther internal development. Certainly I would fore-
see little need for a bank of this character to
develop highly sophisticated trust or international
banking services. Therefore, I cannot agree that
the convenience and needs criterion outweighs the
adverse competitive effects.

Given these factors, I view the acquisition of
this sizeable bank as the least desirable form of
expansion by Applicant and as only one of several
alternative methods of raising Bank's competitive
stature. I would deny the application.

GENERAL FINANCIAL SYSTEMS, INC.,
RIVIERA BEACH, FLORIDA

ORDER APPROVING ACQUISITION OF BANKS

General Financial Systems, Inc., Riviera Beach,
Florida, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire 80
per cent or more of the voting shares of: (1) First
National Bank & Trust Company of Lake Worth,
Lake Worth, Florida ("Lake Worth Bank"), and
(2) First National Bank & Trust Company, Jupi-

tcr/Tequesta, Tequesta, Florida ("Tequesta
Bank").1

Notice of the applications, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
applications and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)).

Although each of the applications has been
separately considered by the Board, because of the
facts and circumstances common to each, this
Order contains the Board's findings and conclu-
sions with respect to both applications.

Applicant controls one bank, First Marine Bank
& Trust Company, Riviera Beach, Florida ("Riv-
iera Bank"), with deposits of about $68 million,
which represents approximately 6.1 per cent of
total deposits in commercial banks in the West
Palm Beach County banking market2 and about
three-tenths of 1 per cent of all such deposits in
commercial banks in Florida. Riviera Bank is the
fifth largest of 30 commercial banks in the relevant
market. In addition, Applicant owns between 15
per cent and 24.9 per cent of eight other banks,
with aggregate deposits of about SI62 million,
including four which are located in the West Palm
Beach County banking market.

Lake Worth Bank, the second largest bank in
the West Palm Beach County banking market,
controls deposits of $84 million, representing 7.5
per cent of total deposits in commercial banks in
said market and about four-tenths of 1 per cent
of all such deposits in commercial banks in
Florida. Lake Worth Bank is located about 12
miles from Riviera Bank; and only very small
proportions of Lake Worth Bank's total deposits
and loans originate in Riviera Bank's service area.
Moreover, although some service overlap exists
between Lake Worth Bank and the other West
Palm Beach County banks, including Tequesta
Bank, in which Applicant owns voting shares, a

'Applicant presently owns 24.9 per cent of the voting shares
of Lake Worth Bank and 24.3 per cent of the voting shares
of Tequesta Bank. Such shares were acquired in 1968 and
1964, respectively without Board approval, since Applicant,
a one-bank holding company, was not then subject to the Act.
Applicant, through the instant applications, seeks Board ap-
proval for acquisitions of enough additional shares of Lake
Worth Hank and of Tequesta Bank to give it direct ownership
and control of 80 per cent or more of the outstanding shares
of each bank.

- Approximated by the upper two-thirds of Palm Beach
County. Banking data are as of December M , 1972, unless
otherwise indicated.
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significant portion of such overlap involves com-
mercial loans and real estate loans and arises, for
the most part, from loan participations between
Lake Worth Bank and such other banks. In addi-
tion, Applicant and persons associated with Ap-
plicant own voting shares in Lake Worth Bank;
and a close relationship apparently exists between
Applicant and such bank. Consummation of the
proposed acquisition of Lake Worth Bank would
increase Applicant's share of the West Palm Beach
County banking market to 13.6 per cent and cause
Applicant to become the largest banking organi-
zation in said market. Such consummation would
not, however, enable Applicant to dominate the
West Palm Beach County banking market, since
12 holding companies, including the second, third
and sixth largest banking organizations in the
State, are represented in said market. Moreover,
six of the market's banking organizations each
control between 6 and 13 per cent of total market
deposits. Accordingly, the Board concludes that
consummation of the proposed acquisition of Lake
Worth Bank would not adversely affect competi-
tion in any relevant area.

Tcquesta Bank, with deposits of $32.4 million,
is the fourteenth largest bank in the West Palm
Beach County banking market and controls 2.9
per cent of total deposits in commercial banks in
such market. Tcquesta Bank is located approxi-
mately 10 miles from Riviera Bank and about 22
miles from Lake Worth Bank. The amount of
service overlap between Tequcsta Bank and each
of these banks is, accordingly, quite small and
does not represent a substantial anticompetitive
factor. Moreover, Applicant and persons asso-
ciated with Applicant own approximately 44 per
cent of the outstanding voting shares of Tequesta
Bank. A close relationship apparently has existed
between Applicant and Tequesta Bank since the
lattcr's formation in 1963; and persons affiliated
with Applicant have always participated in Te-
questa Bank's management. Upon consummation
of the proposed acquisition of both Lake Worth
Bank and Tequesta Bank, Applicant would control
16.5 per cent of total deposits in commercial banks
in the West Palm Beach County market. However,
Applicant would continue to face significant com-
petition from numerous strong banking organi-
zations already represented in this market. Ac-
cordingly, consummation of the proposed acquisi-
tion of Tequesta Bank would not, either in itself
or in conjunction with acquisition of Lake Worth
Bank, enable Applicant to dominate the West Palm
Beach County banking market and would not
adversely affect competition in any relevant area.

It appears that Applicant has previously engaged
in certain nonbanking activities through corporate
interests which were spunoff to its shareholders
on September 30, 1972. However, certain director
interlocks and indebtedness remain with respect
to the transferee of such interests. Under section
2(g)(3) of the Bank Holding Company Act, such
relationships give rise to a presumption of control
of the transferee by Applicant unless the Board,
after opportunity for hearing, determines that Ap-
plicant is not, in fact, capable of controlling the
transferee. However, there appear to be no signif-
icant competitive factors present in considering the
possible adverse interface between such nonbank-
ing activities and Applicant's present and proposed
banking subsidiaries. Accordingly, the Board be-
lieves that the instant applications may be ap-
proved without first determining Applicant's con-
trol, or lack thereof, of said nonbanking interests;
such a determination shall be made at a later date.

Applicant has indicated that, within six months
after consummation of the proposed acquisitions,
it will make equity additions to the capital struc-
tures of Lake Worth Bank, Tequesta Bank, and
Riviera Bank. In light of this commitment and all
facts of record, the Board finds that the financial
and managerial resources of Applicant and each
of subject banks are satisfactory and consistent
with approval of both applications. Considerations
relating to the convenience and needs of the com-
munity arc likewise consistent with approval.
There are, at present, substantial Statewide bank
holding companies in Florida which represent sig-
nificant competitive factors in Florida banking; the
addition and strengthening of medium and smaller
companies, like Applicant, should produce public
benefits by enhancing competition throughout the
State. It is the Board's judgment that the proposed
acquisitions are in the public interest and that both
applications should be approved.

Based upon the record, the applications are
approved. The transactions shall not be made (a)
before the thirtieth calendar day following the
effective date of this Order or (b) later than three
months after the effective date of this Order, unless
such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

By order of the Board of Governors, effective
November 6, 1973.

Voting for the Board's action approving the acquisition of
Lake Worth Bank: Vice Chairman Mitchell and Governors
Sheehan, Bucher, and Holland. Voting against this action:
Governor Brimmer. Absent and not voting: Chairman Burns
and Governor Daane.
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Voting for the Hoard's action approving the acquisition of
Tequesta Bank: Vice C'hainnan Mitchell and Governors lirim-
iner. Sheehan, Huchcr, and Holland. Alisent and not voting:
Chairman Burns and Governor Dunne.

(Signed) C.'HI-STI R B. FUI DBI:RG,

|SI;AI | Secretary of the Board.

KNT ()(• CJOVKRNOR BHIMMTR,
CONCURRING IN PART AND DISSI:NTINC; IN PART

I would approve the application to acquire I'e-
qucsta Bank, but I would deny the application to
acquire Lake Worth Bank.

Acquisition by Applicant of Lake Worth Bank
would unite under a single parent the second and
fifth largest banks in the West Palm Beach County
market and cause Applicant to become the largest
banking organization in that market. Acquisition
of both Lake Worth Bank and Tequesta Bank
raises Applicant's share of the relevant market
from 6.1 per cent to 16.5 per cent—twice that
of all but three of Applicant's competitors and
significantly larger than the share enjoyed by the
market's second largest banking organization. On
the other hand, acquisition only of Tequesta Bank
would increase Applicant's market share to only
9.0 per cent, and it would not place Applicant
in a dominant position in the West Palm Beach
market.

In my view, the Board should not sanction the
elimination of competition between the second and
fifth largest banks in West Palm Beach County;
nor should the Board sanction the elimination of
competition between Lake Worth Bank and Te-
questa Bank. Although Applicant now owns shares
of Lake Worth Bank and additional shares of such
bank are held by officers, directors, employees,
and shareholders of Applicant, the record supports
the view that Applicant does not control Lake
Worth Bank and that Applicant's influence with
that bank, though substantial, might decline were
subject application disapproved. The record indi-
cates, for example, that banks in which Applicant
owns minority interests (including Lake Worth
Bank and Tequesta Bank) set their own service
charges and loan rates and that actual competitive
differences do prevail among these various banks.
Such differences are inconsistent with control.

There has been no showing that the anticom-
petitive effects of the proposed acquisition of Lake
Worth Bank are clearly outweighed in the public
interest by the probable effect of the transaction
in meeting the convenience and needs of the com-
munity to be served. Nothing in the record sug-
gests that the banking needs of the community are

being inadequately served at present. Moreover,
Applicant's resolve to inject equity capital into
certain banks, though commendable, should not
influence the Board's result, since one such bank
is not an object of the instant application, and
nothing in the record indicates that Applicant is
the only possible source of equity capital for the
other two.

The record in the instant case contains evidence
of acquiescence (by corporate holders of a signifi-
cant percentage of shares of Lake Worth Bank)
in management and policy decisions by Appli-
cant's representatives with respect to such bank.
It is my judgment that the facts of this case
warranted closer scrutiny by the Board of the
cooperative arrangements between Applicant and
the corporate organizations involved to determine
whether such arrangements contravene those pro-
visions of the Bank Holding Company Act prohi-
biting, without prior Board approval, direct or
indirect control of voting shares of a bank.

The application to acquire shares of Lake Worth
Bank should be denied.

ORDERS UNDER SECTION 4(c)(8)
OF BANK HOLDING COMPANY ACT

F&M NATIONAL CORPORATION,
WINCHHSTER, VIRGINIA

ORDKR I)I NYING ACQUISITION OF VIRGINIA LOAN

AND THRIFT CORPORATION

F&M National Corporation, Winchester, Vir-
ginia, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board's approval, under § 4(c)(8) of the
Act and § 225.4(b)(2) of the Board's Regulation
Y, to acquire all of the voting shares of Virginia
Loan and Thrift Corporation, Winchester, Virginia
("Company"), a company that engages in the
activities of making consumer installment loans
and purchasing consumer installment sales finance
contracts, engaging in the general consumer fi-
nance business, selling credit life and credit health
and accident insurance to borrowers, and conduct-
ing other financial activities as permitted by the
Code of Virginia as it pertains to industrial loan
associations. Such activities have been determined
by the Board to be closely related to banking (12
CFR 225.4(a)(l), (2) and (9)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 26833). The time
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for filing comments and views has expired, and
none has been timely received.

Applicant controls one bank with deposits of
$91.8 million, which represents less than one per
cent of total commercial bank deposits in the State
as of June 30, 1973. In the relevant banking
market (approximated by the city of Winchester
and the counties of Frederick and Clarke), Appli-
cant's bank, Farmers and Merchants National
Bank ("Bank"), Winchester, Virginia, is domi-
nant, controlling approximately 44 per cent of total
market deposits. The second largest bank controls
approximately 24 per cent of the market deposits;
and the remaining four banks control 32 per cent
in the aggregate. (All banking data are as of June
30, 1972, unless otherwise noted.)

Company (assets of $2.3 million as of June 30,
1973), one of only five industrial loan associations
chartered by the State of Virginia, issues uninsured
"certificates of investment" to fund the making
of consumer installment loans and the purchasing
of consumer installment finance contracts. Com-
pany also sells credit life and credit health and
accident insurance to borrowers. Its sole office is
located in Winchester, Virginia.

The relevant product markets for considering the
competitive aspects of the proposed acquisition
appear to be those for consumer loans and thrift
deposits; the relevant geographic market for these
activities is approximately the same as the banking
market in which Bank competes. Bank had out-
standing consumer installment loans of the types
made by consumer finance companies of $9.6
million, representing about 39 per cent of con-
sumer installment loans held by commercial banks
in the relevant market, and thrift deposits of $34.8
million representing 32.1 per cent of those held
by banks and nonbanks in the market. In addition
to Bank, Applicant operates two finance compa-
nies in Winchester, a subsidiary, Winchester
Credit Corporation ("Credit"), and its subsidiary,
Rouss Finance Company ("Finance"). Credit and
Finance hold about 32 per cent of the consumer
installment loans held by nonbanking offices in the
relevant market. Company had outstanding con-
sumer loans of $1.5 million representing about 25
per cent of those held by nonbanks in the relevant
market, and 1.4 per cent of market thrift deposits
held by banks and nonbanks.

The market for consumer loans is concentrated,
with the three largest lenders holding about 83 per
cent of outstanding consumer loans. Approval of
the proposed acquistion would increase this three-
firm concentration to approximately 88 per cent
and would reduce the number of competing con-

sumer loan lenders from 12 to 11. Furthermore,
existing competition between Applicant (the larg-
est consumer loan lender in the market) and Com-
pany (the fourth largest consumer loan lender)
would be eliminated, and Applicant's market share
of consumer loans would increase from 38 per cent
to 43 per cent.

The market for thrift deposits is concentrated,
with the top three firms holding almost 75 per cent
of thrift deposits. Approval of the proposed acqui-
sition would increase this three-firm concentration
to 76 per cent and would reduce the number of
competitors in the market from eight to seven.
Existing competition between Applicant (ranked
first in thrift deposits) and Company (ranked sev-
enth) would be eliminated, and Applicant's market
share would increase from 32.1 per cent to 33.5
per cent. The Board concludes that consummation
of the proposal would have a substantially adverse
effect on existing competition in both product
markets.

Virginia law prohibits the chartering of any new
industrial loan institutions, such as Company,
which can obtain funds through the issuance of
certificates of investment. While Applicant would
be effectively unable to form an industrial loan
association de novo, Applicant's bank and non-
banking subsidiaries can offer all of the important
lending services provided by Company. Appli-
cant's proposed acquisition of Company would
eliminate Company as a possible foothold acquisi-
tion by a State-wide banking organization not
presently represented in this market or as an ac-
quisition by a nonbank financial company, and
would further entrench Applicant's dominant po-
sition. The Board concludes that consummation
would have a substantially adverse effect on po-
tential competition.

Section 4(c)(8) of the Bank Holding Company
Act requires the Board to find that performance
by Company as an affiliate of Applicant "can
reasonably be expected to produce benefits to the
public such as greater convenience, increased
competition, or gains in efficiency that outweigh
possible adverse effects, such as undue concentra-
tion of sources, decreased or unfair competition,
conflicts of interest or unsound banking prac-
tices". In seeking to meet its burden of demon-
strating that the acquisition would be in the public
interest, Applicant indicates that affiliation would
strengthen Company's competitive ability. While
Company does have a problem of successor man-
agement which Applicant is capable of solving,
Company's earnings arc good and there would
appear to be less anticompetitive solutions to the
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problem than affiliation with Applicant. Applicant
also submitted anticipated reductions in rates
charged by Company. While those anticipated rate
reductions promise some public benefit, based on
the foregoing and other considerations reflected in
the record, the Board finds that the public benefits
to be derived from the proposed acquisition do
not outweigh the substantially adverse competitive
effects of the proposal. Accordingly, the applica-
tion is hereby denied.

By order of the Board of Governors, effective
November 21, 1973.

Voting for this action: Chairman Hums and Governors
Mitchell, Daane, Brimmer, Shcehan, Buchcr, and Holland.

(Signed) CHLSTFR B. FF.I.DBLRG,
[SEM.| Secretary of the Board.

FIRST VIRGINIA BANKSHARES CORPORA-
TION, FALLS CHURCH, VIRGINIA

ORDF.R APPROVING ACQUISITION or ROBERT C.
GII.KISON, INC., WASHINGTON, D. C.

First Virginia Bankshares Corporation, Falls
Church, Virginia, a bank holding company within
the meaning of the Bank Ht. ling Company Act,
has applied for the Board's appi val, under section
4(c)(8) of the Act and § 225.4(b)(. * of the Board's
Regulation Y, to acquire all of the voting shares
of Robert C. Gilkison, Inc., Washington, D. C.
("Company"), a company registered with the
Securities and Exchange Commission under the
Investment Advisers Act of 1940. Company pro-
vides portfolio investment advice on a discretion-
ary and/or advisory basis for individuals, trusts,
and corporations.' Such activity has been deter-
mined by the Board to be closely related to the
business of banking (12 CFR 225.4(a)(5)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 24933). The time
for filing comments and views has expired, and
none has been timely received.

Applicant, the sixth largest banking organi-
zation in Virginia, controls 23 banks with aggre-
gate deposits of $718 million,2 representing 6.7
per cent of total deposits in commercial banks in
Virginia. One of Applicant's nonbanking subsidi-

'Applicanl had indicated that Company neither holds nor
votes any securities and that no securities arc held in the
Company's name.

"Banking data are as of December 31, 1972, adjusted to
reflect holding company acquisitions and formations approved
through September 30, 197.1.

aries. The Trust Company of First Virginia, Fair-
fax, Virginia ("Trust Company"), provides tradi-
tional fiduciary services including, for example,
acting as trustee under private and testamentary
trusts, and, in addition, acts as investment adviser
to approximately 40 managing agency accounts
located principally in Virginia.'5 However, only 16
such accounts, representing about 3.5 per cent of
Trust Company's 1972 gross receipts, are located
in Northern Virginia in or near the Washington,
D. C , SMSA.

Company commenced business as a sole pro-
prietorship in April 1969, and became incorpo-
rated under the laws of Washington. D. C , on
January 6, 1971. The Company maintains two
offices; both are located within the Washington,
D. C , SMSA, which approximates the relevant
market. Company is small by industry stand-
ards—its 1972 gross receipts totaled only about
$64,000. Moreover, Company competes with a
large number of advisory firms and banks within
the Washington, D. C , area. Although Com-
pany's clients presently number about 155 and it
services portfolios whose aggregate value approx-
imates $37 million, a great number of its clients
are individual investors whose portfolios are not
large by industry standards. In view of the relative
size of Company, the number and size of its
competitors, and other facts of record, the Hoard
considers that the proposed acquisition would not
eliminate any significant existing competition.

There is no evidence in the record that consum-
mation of the proposed acquisition would lead to
undue concentration of resources, unfair competi-
tion, conflicts of interest, unsound banking prac-
tices, or other adverse effects. Access to Appli-
cant's data processing facilities may enable Com-
pany to improve both the quality and extent of
its services; and affiliation with Applicant will
insure continuity of management in Company
should its present officers ever become unavaila-
ble.

In its consideration of subject proposal, the
Board has considered Applicant's expression of
purpose to enter into employment contracts, each
including a covenant not to compete, with Com-
pany's two principal officer-shareholders. Cove-
nants not to compete often represent legitimate
business requirements of parties to contracts for
the purchase of a business; and the courts tradi-

"One of Applicant's subsidiaries advises a real estate invest-
ment trust; however. Company has no clients that are real estate
investment trusts. Other nonbanking subsidiaries of Applicant
engage in leasing, mortgage lending, consumer finance, and
insurance activities.
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tionally have upheld sueh covenants if reasonable
in duration, scope, and geographic area. Although
such covenants do not oil end the public interest
per se, the Board will scrutinize the facts in each
case to determine whether particular employment
contracts and accompanying covenants not to
compete are consistent with the public interest.
Applicant represents that each covenantce would
be prohibited from soliciting any client, officer,
or employee of Company for a period not to
exceed five years following said covenantee's
departure from Company. Applicant represents
further that this prohibition would not apply to
clients, officers, or employees acquired or hired
by Company after the covenantee's departure and
that, subject to the above restrictions, each cove-
nantec would be free to engage in the investment
advisory business at any geographic location at any
time. Having reviewed the details of the covenants
not to compete proposed by Applicant, the Board
finds that their provisions are consistent with the
public interest, and the existence of such covenants
does not require denial of the application.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(c)(8) is favorable. Accordingly, the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4(c) of Regulation Y and to the Board's au-
thority to require such modification or termination
of the activities of a holding company or any of
its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders issued thereunder, or to prevent evasion
thereof. The acquisition of Company shall be made
no later than three months after the effective date
of this Order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of Richmond pursuant to authority hereby
delegated.

By order of the Board of Governors, effective
November 29, 1973.

Voting for this action: Chairman Burns and Governors
Mitchell. Daane, Sheehan, Bucher, and Holland. Voting
against this action: Governor Brimmer.

(Signed) CHESTER B. FEI.DBERG,

I SEAL | Secretary of the Board.

DISSKNTING STATEMENT OF GOVERNOR BRIMMER

I would disapprove the application by First
Virginia Bankshares Corporation to acquire Robert

C. Gilkison, Inc. My decision is based on the
existence of covenants not to compete in proposed
employment contracts between Applicant and
Gilkison Company's two principal officer-share-
holders. The proposed covenants would limit
competition between these individuals and Gilki-
son Company for a period of five years after each
of them leaves the company's employ.

My reasons for disapproving covenants not to
compete have been stated fully in several Dissent-
ing Statements in the past.1 In general, I disap-
prove such covenants because they invariably re-
sult in a lessening of competition—a result that
is inconsistent with the public interest and thus
in conflict with the standards of the Bank Holding
Company Act. In acting upon an application under
§ 4(c)(8) of the Act, the Board must determine
whether the acquisition can reasonably be expected
to produce benefits to the public, such as greater
convenience, increased competition, or gains in
efficiency, that outweigh possible adverse effects,
such as decreased or unfair competition; and the
Board must deny any application in which possible
adverse effects are not outweighed by public ben-
efits.

The present case is the first in which the Board
has considered a covenant not to compete incident
to acquisition of an investment advisor firm.
However, in my judgment, such covenants are no
less objectionable here than they were in previous
cases. The lessening of competition that will result
from the proposed covenants is not outweighed
by other public interest considerations presented
in the application. Accordingly, I would deny the
application.

MANUFACTURERS HANOVER
CORPORATION,

DOVER, DELAWARE

ORDER APPROVING ACQUISITION OF CITIZENS

MORTGAGE CORPORATION

On June 25, 1973, the Board issued an order
denying the application of Manufacturers Hanover
Corporation, Dover, Delaware, to acquire sub-
stantially all of the assets of Citizens Mortgage
Corporation ("Citizens"), Southfield, Michigan,
pursuant to § 4(c)(8) of the Act and § 225.4(b)(2)
of the Board's Regulation Y. The Board issued
a statement, dated June 29, 1973, explaining its

'CBT Corporation, 1973 Federal Reserve BUI.I.KTIN 469,
471; Orbanco. Inc., 1973 Federal Reserve BUI.I.ITIN 367,
368.
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reasons for the denial of the application (1973
Federal Reserve BI;I.II:IIN 532).

On August 31, 1973, the Board granted a re-
quest for reconsideration filed with the Board by
the Applicant. The request for reconsideration,
which was died pursuant to § 262.3(g)(5) of the
Board 's Rules of Procedures (12 CFR
262.3(f)(6)), was granted because the request pre-
sented relevant facts (particularly concerning the
public benefits of the application) that, for good
cause shown, were not previously presented to the
Board and reconsideration appeared otherwise ap-
propriate.

Citizens engages in the activities of a mortgage
banking company and acts as an investment advi-
sor to a real estate investment trust. Such activities
have been determined by the Board to be closely
related to banking (12 CFR 225.4(a)(l), (3), and
(5)). Notice of the reconsideration, affording op-
portunity for interested persons to submit com-
ments and views on the public interest factors, has
been duly published (38 Federal Register 24419).
The time for filing comments and views has ex-
pired, and none have been timely received.

Applicant controls five banks with aggregate
deposits of S 10.2 billion, representing 9.4 per cent
of the total deposits of commercial banks in New
York.1 Applicant's lead bank, Manufacturers
Hanover Trust Company ("Bank"), has deposits
of $10.1 billion and is the fourth largest bank in
the United States. Bank services a mortgage loan
portfolio and originates mortgage loans. Bank, in
general, confines its origination of mortgage loans
on one-to-four family residences to local markets
within New York State while making loans on
income-producing property as well as construction
loans throughout a large part of the nation. During
1971, Bank originated $3.4 million in loans on
income-producing property, $121 million of con-
struction loans, and $8.2 million of loans on
onc-to-four family residences.

Citizens (1972 year end assets of $111 million)
primarily operates in the three midwestern states
of Michigan, Ohio, and Illinois. Citizens had a
servicing portfolio of $757 million as of year end
1972 ranking 23rd among mortgage bankers on
this basis. (The Board recognizes that rank based
on servicing volume is an imperfect measure of
the size of the firm. However, in many cases it
is the only measure available for all mortgage
banking firms in a market.) In 1971 it originated
$126 million of mortgages on one-lo-four family
residences with $101 million of this total repre-

' A l l b u n k i n g d a t a a r c a s o f D e c e m b e r ( I , 1 9 7 2 .

sented by FHA/VA mortgages. During the same
period. Citizens also originated $15.7 million of
mortgages on income-producing property and
made construction loans of $67 million. Since
December, 1968, all of Citizens' shares have been
owned by U. S. Industries, Inc., New York, New-
York, a large manufacturing conglomerate.

The Board was concerned in its denial order
with the possibility of the elimination of probable
future competition between Applicant and Citi-
zens. Applicant has been able to provide informa-
tion which would indicate that the probability of
Citizens expanding into the areas where Applicant
presently competes are very slender. Basically,
this information relates to Citizens' posture as a
subsidiary of U. S. Industries, Inc. This latter
company was reluctant to provide the capital
needed for both product and geographic expansion
by Citizens. In fact, U. S. Industries, Inc., as part
of its general program for its subsidiaries, required
a positive cash flow to it from Citizens. From 1969
to 1972, Citizens provided a net cash flow of about
$2 million to U. S. Industries, Inc. This inhibited
Citizens in expanding its operations into new
areas.2 In other words, Citizens was in no better
position than an independent mortgage banker, if
as good. This financial background with regard to
Citizens, places its size in proper perspective.

This documentation of the relationship between
Citizens and U. S. Industries has convinced the
Board that Citizens could not be considered a
probable future competitor of Applicant in the
latter's market areas. Applicant could expand into
Citizens' market areas. However, there are nu-
merous potential entrants so that the elimination
of Applicant would not have a substantially ad-
verse effect on future competition.

Another adverse factor related to a covenant not
to compete given Applicant by U. S. Industries,
Inc., which prohibited the latter from engaging in
a business substantially similar to that conducted
by Citizens for a period of five years at any
location in the United States. The Board's majority
felt that the geographic scope in this covenant was
too extensive. Applicant has now completely eli-
minated this covenant not to compete from its
agreement with U. S. Industries so that this ad-
verse effect is no longer present.

As the Board noted in its earlier denial Order,
Applicant's lead bank and Citizens do not pres-
ently compete in the same local markets for mort-

^Though Citizens opened three new offices in 1°73, Appli-
cant has established, through newly presented information, that
these were opened in contemplation of Applicant's acquisition
of Citizens.
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gages on onc-to-four family housing. Moreover,
though both do make construction loans and loans
on income-producing property, they are very small
factors in these regional or national markets so
there would not be a significant decrease in exist-
ing competition in these product lines.

The Board further notes that Citizens is in need
of additional capital to continue its present level
of operations, and more importantly, to expand
those operations both into new product lines and
geographic areas. Applicant has indicated that it
will add approximately $7 million of equity capital
to Citizens which should enable it to greatly in-
crease its existing operations. In contemplation of
the acquisition of Citizens by Applicant, Citizens
opened three new offices in the fast growing
southeastern United States area. Applicant has
stated that it will continue this type of geographic
expansion if it receives Board approval to acquire
Citizens. Applicant has also indicated it will en-
large Citizens' role in the increasingly important
field of conventional mortgages. Both these types
of expansion would be in the public interest and
constitute positive grounds for approval of the
application.

Applicant has additionally indicated that it will
lower interest fees to mortgagors either through
having Citizens warehouse mortgages until such
time as mortgage rates decline or by charging
lower servicing fees. This commitment is an addi-
tional new factor which is in the public interest
and weighs in support of approval of the applica-
tion.

There is no evidence in the record indicating
that consummation of the proposal would result
in unfair competition, conflicts of interest, or un-
sound banking practices. The extent of concentra-
tion of resources flowing from this case is not
considered undue considering the public benefits
of the proposal. Applicant has agreed that it will
liquidate Citizens Family Assurance Company, a
wholly-owned reinsurance subsidiary of Citizens,
upon consummation of this transaction. Applicant
has further agreed to dispose of an office building
in Ohio and certain land in Michigan as soon as
possible but, in no case, later than two years after
consummation and has stated it will engage in no
land development activities with regard to these
properties during the period of retention. Applicant
docs not presently engage in acting as an invest-
ment advisor to a real estate investment trust and
its entry into this activity should provide benefits
by enabling Citizens to expand the activity.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the balance of public interest fac-

tors that the Board is required to consider under
§ 4(c)(8) is favorable. Accordingly, the application
is hereby approved subject to the conditions set
forth in § 225.4(c) of Regulation Y (12 CFR
225.4(c)) and to the Board's authority to require
such modification or termination of the activities
of a holding company or any of its subsidiaries
as the Board finds necessary to assure compliance
with the provisions and purposes of the Act and
the Board's regulations and orders issued there-
under or to prevent evasion thereof.

The transaction shall be consummated not later
than three months after the effective date of this
Order unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of New York pursuant to delegated authority.

By order of the Board of Governors, effective
September 27, 1973.

Voting for this action: Chairman Burns and Governors
Mitchell, Daane, Sheehan, Bucher, and Holland. Absent and
not voting: Governor Brimmer. Governor Bucher plans to issue
a concurring statement at a future date.

(Signed) CHESTER B. FELDBERG,
[SEAL] Secretary of the Board.

MELLON NATIONAL CORPORATION,
PITTSBURGH, PENNSYLVANIA

ORDER APPROVING ACQUISITION OF CARRUTH
MORTGAGE COMPANY

Mellon National Corporation, Pittsburgh, Penn-
sylvania, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval, under § 4(c)(8)
of the Act and § 225.4(b)(2) of the Board's Regu-
lation Y, to acquire all of the voting shares of
Carruth Mortgage Corporation, New Orleans,
Louisiana ("Carruth"), a company that engages
in the activity of general mortgage banking and
acts as an insurance agent with respect to insurance
directly related to the extension of credit, including
specifically mortgage redemption insurance, credit
accident and health insurance, and credit life in-
surance. Such activities have been determined by
the Board to be closely related to banking (12 CFR
225.4(a)(l) and (9)(ii)(a)).

In addition to the activities enumerated above,
Carruth is presently engaged in the sale of hazard
and flood insurance on collateral securing exten-
sions of credit. Although originally part of the
instant application, the request to continue the sale
of hazard and flood insurance was withdrawn by
Applicant after an objection to that portion of the
Application was filed by a third party and Carruth
will discontinue selling this type of insurance upon
consummation of the transaction.
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Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 13062). The time
for filing comments and views has expired, and
none has been timely received.

Applicant's only banking subsidiary, Mellon
Bank, Pittsburgh, Pennsylvania, is the largest bank
in the Pittsburgh banking market with deposits of
$3.65 billion. (All banking data are as of De-
cember 31, 1972.) Applicant also engages in
mortgage banking activities through two subsidi-
aries: Mellon National Mortgage Company of
Colorado (doing business as Morrison and Morri-
son) with an office in Denver, Colorado, servicing
a mortgage portfolio of $82 million, and Mellon
National Mortgage Company of Ohio (formerly
Jay F. Zook, Inc.) with offices in Ohio and Pitts-
burgh servicing a mortgage portfolio of $496 mil-
lion. Applicant's subsidiaries presently rank 44th
in the nation in mortgage servicing and upon
acquisition of Carruth would rank as 27th.

Carruth, with assets of $10.7 million and a
mortgage portfolio of $161 million, operates five
offices in New Orleans and one in Baton Rouge,
Louisiana, and derives 80 per cent of its business
from these two markets. Carruth engages in ori-
ginating and servicing loans on single family resi-
dences and to a lesser extent on apartments and
commercial property.

Applicant's two mortgage banking subsidiaries
operate from offices in Ohio, Pennsylvania, and
Colorado; neither of these firms derives any busi-
ness from the New Orleans or Baton Rouge mar-
kets, nor does Mellon Bank hold any mortgage
loans from these markets. No present competition
would be eliminated by consummation of the
proposed acquisition. Moreover, due to the fact
that there are over 80 competitors in the relevant
market and that the market is over 750 miles from
its present subsidiaries, it is unlikely that Applicant
would enter the New Orleans and Baton Rouge
markets de novo. Consummation of this proposal
will not eliminate any probable future competition.
Accordingly, the Board concludes that approval
of the application, insofar as related to Carruth's
mortgage banking activities, would not have any
adverse effect on competition,

Carruth also sells credit life, credit accident and
health and mortgage redemption insurance. Due
to the limited nature of its insurance activities, it
does not appear that Applicant's acquisition of
Carruth's insurance activities would have any sig-
nificant efFect on existing or future competition.

Considerations relating to the financial and
managerial resources of Applicant, its subsidi-

aries, and Carruth are generally satisfactory and
consistent with approval of the application. It is
anticipated that consummation of the proposed
acquisition will enable Carruth to provide an in-
creased quantity of mortgage funds in those areas
where it presently operates. It will be able to
participate in additional construction and develop-
ment loans and increase the size of its loans for
these projects. These advantages will enable Car-
ruth to compete more efficiently in the highly
competitive New Orleans market. There is no
evidence in the record indicating that consumma-
tion of the proposed acquisition would result in
undue concentration, unfair competition, conflicts
of interest, unfair banking practices, or other ad-
verse effects.

Under § 4(a)(2) of the Act, Applicant has until
November, 1974, two years from the date of
becoming a bank holding company, to obtain
Board approval to retain Mellon National Mort-
gage Company of Ohio. Applicant has indicated
its willingness to separately maintain the assets of
Carruth in order to facilitate the Board's future
examination and evaluation of the application to
retain that subsidiary. Accordingly, approval of
this acquisition is conditioned on the segregation
of the assets of Carruth and Mellon National
Mortgage Company of Ohio.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under §
4(c)(8) is favorable. Accordingly, the application
is hereby approved subject to the condition that
Carruth's assets be maintained separate and apart
from those of Mellon National Mortgage Corpora-
tion of Ohio. This determination is additionally
subject to the conditions set forth in § 225.4(c)
of Regulation Y and to the Board's authority to
require such modification or termination of the
activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of the
Act and the Board's regulations and orders issued
thereunder, or to prevent evasion thereof. The
transaction shall be consummated not later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Cleveland pursuant to authority delegated here-
with.

By order of the Board of Governors, effective
September 27, 1973.

Voting for this action: Vice Chairman Mitchell and Gover-
nors Daane, Bucher, and Holland. Absent and not voting-
Chairman Burns and Governors Brimmer and Shcehan. Gov-
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ernor Bucher plans to issue a concurring statement at a future
date.

(Signed) CHESTER B. FEI.DBERU,

ISEALJ ' Secretary of the Board.

CONCURRING STATEMENT OF GOVERNOR BUCHER

I agree with the Board's decisions allowing
Mellon National Corporation to acquire Carruth
Mortgage Corporation and Manufacturers Hanover
Corporation to acquire Citizens Mortgage Cor-
poration; however, these applications confirm my
view that the Board must proceed cautiously and
that a completely unrestrictive acquisition and re-
tention policy for mortgage banking is unjustified.
In the mortgage banking industry there are several
factors which, if examined in each instance, may
provide a good analytical foundation for approval
or denial. This is the focus of my concurring
statement.

One of the fundamental issues to which the
Board must address itself in each acquisition pro-
posal is whether the consumer-home buyer will
be better or worse off if approval is given. Serious
questions can arise as to whether the public bene-
fits relating to operating efficiency, better services,
and lower cost, which are frequently ascribed to
proposed affiliations of mortgage banking firms
with bank holding companies, exist to a significant
degree, especially when larger firms are involved.
The advocacy voiced by applicants may not reflect
the actual probability of the occurrence of the
asserted benefits. Bank holding companies bear the
burden of demonstrating that their proposed non-
banking acquisition will have public benefits out-
weighing any adverse effects, inasmuch as the
basic balancing test of § 4(c)(8) requires a showing
of public benefits. This balancing test imposes a
generally stricter competitive standard than those
expressed in the antitrust laws.

Applicants also bear the burden of proof for any
other assertions of fact or analysis expressed in
applications. Many acquisitions have, to a greater
or lesser degree, adverse effects on existing or
potential competition. One major problem contin-
ually facing the Board in evaluating the competi-
tive impact of mortgage banking applications is
a lack of complete market data. For example, this
is often the case when attempting to determine the
local market shares with respect to mortgage orig-
inations. Thus, I would hope that applicants will
become more conscious of this need and will
attempt to develop and provide as much of such
data as possible so that applications can be acted
upon by the Board with full awareness of all
factors relevant to competitive considerations.

The doctrine of potential competition is crucial
to the analysis of applications by holding compa-
nies with existing mortgage banking activities.
Given the ease of entry into mortgage banking,
a holding company with or without an existing
mortgage banking affiliate may exert a beneficial
influence upon competitive conditions in a market
by threat of entry. Geographic proximity, the si/.e
and scope of the bank holding company, and
penetration prospects for a market are key factors
in assessing entry probabilities. Thus, market ex-
tension acquisitions by large holding companies
need careful analysis to avoid the unnecessary
elimination of probable future competition. Fur-
ther, given the low entry barriers, de novo or
foothold entry should be favored as a pro-compet-
itive device irrespective of the size of the entering
institution.

Therefore, in my view, greater scrutiny should
be given to the acquisition of the dominant mort-
gage banking firm in concentrated local markets
by large bank holding companies which are pres-
ently in that market, or in an adjacent market. I
would also be particularly cautious in situations
where, without strong countervailing factors, ap-
proval is sought of the acquisition by the largest
bank holding companies in the nation of any of
the remaining large national mortgage banking
firms because of the possible questions of either
undue concentration or aggregation of financial
resources. The issue of aggregate concentration
may be applicable particularly in cases where the
combination of two large firms is proposed—even
though they are not actual or potential competitors.

On the other hand, concern expressed over the
prospect of the extinction of an independent mort-
gage banking industry is, at best, premature. More
probably than not a two-tier industry structure will
emerge consisting of both affiliated and non-affi-
liated firms. Mortgage banking appears to be a
naturally local business on the "origination side"
of the business with low capital requirements and
minimal economies of scale, but does require at
least one person highly knowledgeable in local real
estate activities. On the "take-out" side some
contacts with secondary market buyers are neces-
sary, but the barriers to entry at this interface are
not unsurmountable to the aggressive entre-
preneurs characteristic of this business. Once these
business relationships are established, unaffiliated
local firms can probably operate, on balance, as
efficiently as local firms with bank holding com-
pany affiliations; and, for this reason, I cannot
foresee them as becoming an endangered species

-among financial institutions. Thus, in fulfilling the
objective of promoting competition in local mar-
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kcl.s, I see no need to construct a policy specili
cally designed to protect independent lirms. Pro-
viding alternative sources of mortgage funds to a
consumer in his market is, in my view, far more
important than preserving individual lirms or the
character of an industry.

PHILADELPHIA NATIONAL CORPORATION,
PHILADELPHIA, PENNSYLVANIA

OKOI;R DKNYINC. ACQUISITION OF HART/I IR
MORK;.\C:I: COMPANY

Philadelphia National Corporation, Phila-
delphia, Pennsylvania, a bank holding company
within the meaning of the Hank Holding Company
Act, has applied for the Board's approval, under
8 4(c)(8) of the Act and S 225.4(b)(2) of the
Hoard's Regulation Y, to acquire all of the voting
shares of Hartzler Mortgage Company, Columbus,
Ohio ("Hartzler"), a company that engages in the
activities of originating, purchasing, selling and
servicing real estate mortgage loans. Such activi-
ties have been determined by the Board to be
closely related to banking (12 CI-'R 225.4(a)( 1) and
(3)). '

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 22188). The time
for filing comments and views has expired, and
none has been timely received.

Applicant's sole banking subsidiary, Phila-
delphia National Bank ("Bank"), is the fourth
largest bank in Pennsylvania arid among the 2.5
largest in the nation. It has total deposits of about
$2 billion representing 5.3 per cent of total do-
mestic deposits in commercial banks in the State.1

Applicant engages in the mortgage banking busi-
ness through a direct subsidiary, Colonial Asso-
ciates, Inc., and through two indirect subsidiaries,
Colonial Mortgage Service Company and Colonial
Mortgage Service Company of California, both of
which are present subsidiaries of Bank.2 In terms
of volume of mortgages serviced, the two affiliated
Colonial Mortgage Service Companies ("Colo-
nial") are, combined, the sixth largest mortgage
banking companies in the nation with a portfolio
of $1.5 billion. The acquisition of Hartzler and
its affiliation with Colonial would advance Colo-

'All hanking data arc as of June 30, 1 "J7.1, adjusted to reflect
acquisitions approved through September 1. l'J73.

2 Bank acquired the Colonial Mortgage Service Companies
in l')68, and Applicant has applied to the Board under § 4(c)(X)
of the Act to transfer them from Bank to Applicant's direct
control.

nial to tilth in the national ranking of mortgage
banking companies.

Hartzler engages in the origination of I HA/VA
guaranteed mortgage loans on single-family resi
deuces and in the servicing of mortgages from its
headquarters in Columbus and a branch office in
Mansfield, 65 miles to the north. In 1972, Hartzler
originated approximately $12.2 million in mort-
gage loans and as of December, 1972, was servic-
ing a mortgage loan portfolio of $93.4 million.
Harlzler's loan originations of $4.7 million in the
Columbus market11 in 1972 represented I per cent
of total originations in 1-4 family residential loans
in that area. Hartzler's market share in 1972 of
residential loan originations in the Mansfield mar-
ket was somewhat larger.1 representing 8.4 per
cent of all I -4 family residential loans for thai area.

Colonial is Applicant's only direct or indirect
subsidiary which is in a position to compete with
Hartzler in either the Columbus or Mansfield mar-
kets. Colonial has an office in Columbus and
originated $12 million in mortgage loans, or 2 per
cent of the total mortgage originations in the
Columbus market in 1972. However, Colonial
originates only construction and commercial loans
while Hartzler deals exclusively in the separate
product market of residential loans. The proposed
transaction, therefore, would not eliminate any
direct competition between the two institutions.

There are fifteen mortgage companies (including
Colonial) with offices in the Columbus market.
Hartzler ranked eleventh among these companies
in 1972 in terms of its volume of mortgage loan
originations. Nine of these fifteen mortgage com-
panies rank among the top 100 mortgage (inns
in the nation. All nine of these firms are subsidi-
aries of a larger holding company or corporation
or are awaiting regulatory agency approval to
become so affiliated. This proposed acquisition
would eliminate one of the largest of the few
independent mortgage banking companies that re-
main in the Columbus market. In addition, the
presence of such large established mortgage bank-
ing firms, several of which are headquartered in
Ohio or the neighbor State of Indiana, has limited
the attractiveness of the Columbus market for de
novo entry. Removal of a remaining independent
mortgage banker by a significant competitor pres-
ently in the market may further restrict the ability
of an outside firm to enter the market by raising
the entry barriers even higher.

•'The Columbus market includes Franklin County plus eon
tiguous townships in surrounding counties.

'The Mansfield market includes Kichland County and adja-
cent townships to the east.
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Applicant currently has the capability and inter-
est to commence the origination of residential
mortgage loans in the Columbus and Mansfield
markets. Its interest in the Columbus market is
manifested through the presence of its subsidiary,
Colonial, which originated almost $12 million in
mortgage loans in that market in 1972. Thus,
Colonial provides an adequate base from which
Applicant may expand into the separate product
market of residential loans. Colonial already has
an established office, personnel and contacts in the
market and a demonstrated capability for further
expansion.

At present, Colonial is the sixth largest mort-
gage banking firm in the nation, based upon a
mortgage servicing volume of $1.5 billion. It
seems likely that Colonial will continue to compete
aggressively to maintain its position as one of the
nation's leading mortgage banking organizations.
It is the Board's judgment that Colonial is likely
to expand its mortgage activities de nova in the
Columbus market to include residential mortgage
lending. The Board concludes, therefore, that
consummation of the proposed transaction is likely
to eliminate potential competition in both the Co-
lumbus and Mansfield markets. The Board has
reason to believe that Hartzler has the opportunity
to affiliate with another corporation or holding
company and that such affiliation would not pro-
duce the anticompetitive effects stemming from the
present proposal.

Applicant claims that the proposed transaction
would result in greater availability of loans to the
public, improved services, operating efficiencies,
and a continuation of good management. While
the acquisition of a mortgage company by a bank
holding company could have the effect of increas-
ing loans to the public and increasing the effi-
ciency of the mortgage firm, it appears that such
increased efficiency, if it came from a bank holding
company not now competing or likely to compete
in the market, would have a substantially more
desirable impact on the public interest. The Board
concludes that such public benefits as would be
derived from the proposed acquisition do not out-
weigh the probable adverse effects on potential
competition.

Based upon the foregoing and other consid-
erations reflected in the record, the Board con-
cludes that the public interest factors the Board
is required to consider under § 4(c)(8) do not
outweigh possible adverse effects and that the
request should be denied. Accordingly, the appli-
cation is hereby denied.

By order of the Board of Governors, effective
November 29, 1973.

Voting for this action: Chairman Burns and Governors
Mitchell, Brimmer, Sheehan. Bucher, and Holland. Absent and
not voting: Governor Daanc

(Signed) CHESTER B. FEI.DBKRG,
[SEAL] Secretary of the Board.

ORDER UNDER SECTIONS 3 AND 4
OF BANK HOLDING COMPANY ACT

UNION BANCORP, INC.,
LOS ANGELES, CALIFORNIA

ORDER APPROVING FORMATION or BANK
HOLDING COMPANY

AND ACQUISITION OF UNIONAMERICA LEASING
CORPORATION

AND UNIONAMERICA COMPUTER CORPORATION

Union Bancorp, Inc., Los Angeles, California,
has applied for the Board's approval under §
3(a)(l) of the Bank Holding Company Act (12
U.S.C. 1842(a)(l)) of formation of a bank holding
company through the acquisition of 100 per cent
of the voting shares of Union Bank, Los Angeles,
California ("Bank").

At the same time, Applicant has applied for the
Board's approval under § 4(c)(8) of the Act and
8 225.4(b)(2) of the Board's Regulation Y to
engage in full-payout leasing activities and elec-
tronic data processing activities through the acqui-
sition, respectively, of Unionatnerica Leasing
Corporation ("Leasing") and Unionamerica
Computer Corporation ("Computer"), both of Los
Angeles, California. Such activities have been
determined by the Board to be closely related to
banking (12 CFR 225.4(a)(6) and (8)).

Notice of the applications, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with §§ 3
and 4 of the Act (38 Federal Register 19718). The
time for filing comments and views has expired,
and the Board has considered the applications and
all comments received in the light of the factors
set forth in § 3(c) of the Act (12 U.S.C. 1842(c)),
and the considerations specified in § 4(c)(8) of the
Act (12 U.S.C. 1843(c)(8)).

Applicant, recently organized for the purpose
of becoming a bank holding company, has no
business activities and no operating history. The
proposed transactions are part of a plan of reor-
ganization whereby Unionamerica, Inc., Los An-
geles, California, the present parent corporation
of Bank, Computer and Leasing, proposes to sep-
arate its banking and permissible nonbanking ac-
tivities from its other nonbanking activities.

Bank, with deposits of $2.7 billion, is the sixth
largest commercial bank in California, controlling
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approximately 4 per cent of total deposits in com-
mercial banks in the State. (Banking data are as
of June 30, 1973.) On the record herein, the Board
concludes that consummation of the proposal
would not eliminate any existing or potential
competition, increase the concentration of banking
resources, nor have an adverse effect on the other
banks in any relevant area.

The management, financial condition and pros-
pects of Bank are regarded as generally satis-
factory. The management of Applicant is essen-
tially the same as that of Bank, and the financial
condition of Applicant, which will depend, at least
initially, largely upon that of Bank, appears to be
satisfactory. Considerations relating to the con-
venience and needs of the communities to be
served are consistent with approval. It is the
Board's judgment that the proposed acquisition of
Bank would be consistent with the public interest,
and that the application to acquire Bank should
be approved.

Leasing, which was organized de novo by
Unionamerica, engages in the activity of leasing
personal property or equipment, or acting as agent,
broker, or adviser in leasing such property, where
the lessor recovers its full acquisition cost during
the initial term of the lease from (1) rentals, (2)
estimated tax benefits, and (3) estimated salvage
value. Leasing has primarily engaged in acting as
agent, broker or adviser in arranging such full-
payout lease transactions and, as of December 31,
1972, its gross revenues were only $1.5 million.
fn view of Leasing's limited business activity and
the fact that Applicant's acquisition of Leasing is
part of a corporate reorganization, it does not
appear that any existing or potential competition
would be eliminated upon acquisition of Leasing.

Computer, which was originally a division of
Bank, had gross revenues of approximately $4.5
million as of December 31, 1972. Computer is
primarily engaged in providing data processing
services to Bank. Upon consummation of this
proposal, Computer shall limit its activities to: (1)
electronically processing banking, financial and
related economic data, including the development
of computer programs therefor; (2) making excess
computer time available by furnishing its data
processing facility and necessary operating per-
sonnel to persons who wish to utilize such time;
(3) selling by-products resulting from the devel-
opment of programs pertaining to the processing
of banking, financial and related economic data;
and (4) providing any data processing service upon
request of a customer if such service is not other-
wise reasonably available in the relevant market.

Due to Computer's limited activities and recog-
nizing that Applicant's acquisition of Computer is
part of a corporate reorganization, the Board con-
cludes that acquisition of Computer by Applicant
would not eliminate any existing or potential
competition.

There is no evidence in the record indicating
that consummation of the proposals to acquire
Computer or Leasing would result in any undue
concentration of resources, unfair competition,
conflicts of interest, unsound banking practices,
or other adverse effects upon the public interest.
Based upon the foregoing and other considerations
reflected in the record, the Board has determined
that the balance of public interest factors that the
Board is required to consider regarding the acqui-
sition of Leasing and Computer under § 4(c)(8)
are favorable and that the application should be
approved.

As part of its consideration of the instant appli-
cation, the Board has also considered the plan of
divestiture ("plan") adopted by Unionamerica,
Inc., in order to terminate its status as a bank
holding company in accordance with the irrevo-
cable declaration filed, pursuant to § 225.4(d) of
Regulation Y, by Unionamerica that it would cease
to be a bank holding company by January 1, 1981.
The plan includes the transfer of Bank, Computer
and Leasing to Applicant, and thereafter the
transfer of all of Unionamerica's remaining assets,
including less than 5 per cent of the voting shares
of Applicant, to a new corporation to be named
New Unionamerica. As part of the plan of divesti-
ture, Unionamerica has submitted documents
dated May 14, July 23, August 28, October 4 and
October 8, 1973, to the Board that contain facts
and assurances and make certain commitments that
provide essentially as follows:1

1. A commitment by Applicant and Bank that
neither corporation will control or exert a control-
ling influence or attempt to control or exert a
controlling influence over New Unionamerica or
any of its subsidiaries through interlocking officer,
director or policy-making employee relationships
or in any other manner.

2. A commitment by New Unionamerica with
respect to Applicant and all of its subsidiaries
substantially similar to the commitment in para-
graph 1.

•The facts, assurances and commitments contained in the
documents submitted by Unionamerica are set forth in more
detail in the Hoard's letter of today's date to Applicant. The
contents of the Hoard's letter, as well as the contents of the
documents described in the Board's Order and letter, are
specifically incorporated into this Order by reference
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3. A commitment by Applicant and Hank that
Applicant and all of its subsidiaries and the re-
spective officers, directors ami policy-making em-
ployees of Applicant and all of its subsidiaries,
and the spouses and minor children of such of-
ficers, directors ami policy-making employees, or
any combination of such persons, will not. in the
aggregate, own. control or hold with power to
vote, directly or indirectly. 25 per cent or more
of the outstanding voting shares of New Uniona-
nierica.

4. A commitment by New Un ionameriea on
behalf of itself and all of its subsidiaries with
respect to voting shares of Applicant, substantially
similar to the commitment in paragraph 3.

5. A commitment by Applicant and Hank that
Applicant and all of its subsidiaries will not, in
the aggregate, own, control or hold with power
to vote, directly or indirectly, 5 per cent or more
of the outstanding voting shares of New I'nion-
america ami that neither Applicant nor any of its
subsidiaries will, alter the effective date of the
plan, acquire any shares of New Unionamerica.

6. A commitment by New Unionamerica on
behalf of itself and all of its subsidiaries with
respect to shares of Applicant substantially similar
to the commitment in paragraph 5.

7. A commitment by Applicant, Bank, and
New Unionamerica that, with the exception of Mr.
R. H. Volk, the proposed president and a proposed
director of New Unionamerica, who also plans to
serve as a director of Applicant and Bank, and
Dr. H. Craven, who plans to serve as an economist
for both Bank and a subsidiary of New Union-
america, there will be no interlocking personnel
relationships between New Unionamerica or any
of its subsidiaries and Applicant or any of its
subsidiaries.

8. An affidavit from Mr. R. H. Volk which
states that in acting as a director of Applicant and
Bank: he will not be acting pursuant to an agree-
ment with or under instructions from New Union-
america and he has not been instructed by Appli-
cant or Bank to take any such instruction from
New Unionamerica; he will not be subject to
control by New Unionamerica; he will not repre-
sent the interests of New Unionamerica; and he
will make substantially similar statements with
respect to UB and Bank with regard to his service
as president and a director of New Unionamerica.
Mr. R. H. Volk's affidavit also states that in
serving as a director of Applicant, New Union-
america and Bank, he will abstain from voting
upon any matter to be acted upon by the board
of directors of any of those, corporations which

involves a conflict of interest with any other of
such corporations.

Notwithstanding the above-mentioned facts, as-
surances and commitments, the Board is con-
cerned that Applicant may be able to control or
exert a controlling influence over New Union-
america or New Unionamerica may be able to
control or exert a controlling influence over Ap-
plicant. After the effective date of the plan. New
Unionamerica will own slightly less than 5 per
cent of the voting shares of Applicant and Appli-
cant will own, indirectly, approximately 2 per cent
of the voting shares of New Unionamerica, and,
indirectly. Applicant will hold in a fiduciary ca-
pacity approximately an additional 3 per cent of
the voting shares of New Unionamerica. Mr. R.
H. Volk, the president and a director of Union-
america, and a director of Bank, plans to become
the president and a director of New Unionamerica,
a director of Applicant, and remain a director of
Bank. Fifteen other former directors of Union-
america will also serve on Applicant's eighteen-
member board of directors. Applicant, Bank and
New Unionamerica will all be located in the same
office building. Further, there are longstanding and
close associations as well as common interests
between Applicant's proposed subsidiaries and
New Unionamerica's proposed subsidiaries. In
view of these and other facts of record, the Board
regards the interlocking personnel relationship in-
volving Mr. R. H. Volk as being inconsistent with
an effective separation of banking and nonbanking
interests as required by the Act. However, in view
of the size of both Applicant and New Union-
america, and the fact that Unionamerica is taking
significant action to separate its banking from its
nonbanking interests in advance of the January 1,
1981, deadline provided in its irrevocable declara-
tion, the Board concludes, on the basis of the
particular facts of this case, that Mr. R. H. Volk's
service for New Unionamerica and for Applicant
(and Bank) for a reasonable transitional period of
time does not preclude a Board determination of
an effective separation of banking and nonbanking
interests and does not preclude approval of the
transactions herein, provided that Mr. R. H. Volk
terminates his service as an officer, director or
policy-making employee of Applicant and all of
its subsidiaries or of New Unionamerica and all
of its subsidiaries as soon as practicable, but not
later than January 1, 1977.

Accordingly, on the basis of the facts of record
and for the reasons summarized above, the appli-
cations to acquire Bank, Leasing and Computer
are approved subject to all of the referenced facts,
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assurances, and commitments contained herein
and subjecl it) the further condition that Mr. R.
II. Volk cease lo serve as an ollicer. director or
policy-making employee of Applicant and all of
its subsidiaries or New l.nionamerica and all of
its subsidiaries not later than January I, 1977. The
acquisition of Hank shall not be made (a) before
the thirtieth calendar day following the effective
date of this Order nor (b) shall the acquisition of
Bank, Computer or Leasing be made later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of San
Francisco pursuant to delegated authority. The
determinations as to Leasing and Computer's ac-
tivities are subject to the conditions set forth in
§ 225.4(c) of Regulation Y and to the Board's
authority to require reports by. and make exami-
nations of, holding companies and their subsidi-
aries and to require such modification or termina-
tion of the activities of a holding company or any

of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders issued thereunder, or to prevent evasion
thereof. Moreover, the Board's findings and action
herein are subject to amendment, revocation or
nullification by the Board should it conclude that
Applicant or any of its subsidiaries exercises con-
trol or a controlling influence over New Union-
america or any of its subsidiaries or that New
Unionamerica or any of its subsidiaries exercises
control or a controlling influence over Applicant
or any of its subsidiaries.

By order of the Board of Governors, effective
November 7, 1973.

Voting for this action: Chairman Burns and Governors
Mitchell, Daane, Brimmer, Buclier, and Holland. Absent and
not voting: Governor Sheenan.

| S K A I . |

(Signed) CHF.STI;R B. FKI.DBKRG,
Secretary of the Board.

ORDERS NOT PRINTED IN THIS ISSUE

During November 1973, the Board of Governors approved the applications listed below. The orders
have been published in the Federal Register, and copies of the orders are available upon request to
Publications Services, Division of Administrative Services, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Hoard action
(effective

Applicant Bank(s) dale)

Dawson Corporation,
Lexington, Nebraska

Forest Lake Finance Company,
Forest Lake, Minnesota

Franklin Baneorporation,
Somerset, New Jersey

Illinois Neighborhood Develop-
ment Corporation, Chicago,
Illinois

Schroder International Holdings
Limited and Schroder Inter-
national Holdings Limited, both
of London, England

The Farmers State Bank, II/12/73
Lexington, Nebraska

Forest Lake State Bank, 11/16/73
Forest Lake. Minnesota

Franklin State Bank, 11/19/73
Franklin Township, New Jersey

The South Shore National Bank of 11/26/73
Chicago, Chicago, Illinois

Schroder Trust Company, 11/29/73
New York, New York

Federal
Register
citation

38 F.R. 32176
11/21/73

38 F.R. 32848
11/28/73

38 F.R. 32974
11 /29/73

38 F.R. 33419
12/4/73

38 F.R. 33538
12/5/73
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK

Applicant
Alabama Bancorporation,

Birmingham, Alabama
Alpha Agency, Inc.,

Aztec, New Mexico and
Pierce Agency, Inc.,
Aztec, New Mexico

Bank of Virginia Company,
Richmond, Virginia

Barnett Banks of Florida, Inc.,
Jacksonville, Florida

Central Bancshares of the South,
Inc., Birmingham, Alabama

The Chase Manhattan Corporation
New York, New York

Commonwealth National Corpora-
tion, Boston, Massachusetts

Fanner City Agency, Inc.,
Farmer City, Illinois

First at Orlando Corporation,
Orlando, Florida

First Steuben Bancorp, Inc.,
Steubenville, Ohio

First Tennessee National Corpora-
tion, Memphis, Tennessee

Heritage Bancorporation,
Cherry Hill, New Jersey

Indian Head Banks, Inc.,
Nashua, New Hampshire

Mercantile Bankshares Corpora-
tion, Baltimore, Maryland

NBS Financial Corporation,
Southfield, Michigan

Southeast Banking Corporation,
Miami, Florida

Southeast Banking Corporation,
Miami, Florida

United First Florida Banks, Inc.,
Tampa, Florida

United First Florida Banks, Inc.,
Tampa, Florida

Bank(s)
Fort Payne Bank,

Fort Payne, Alabama
The Citizens Bank,

Farmington, New Mexico

Board action Federal
(effective Register

date) citation
11/15/73 38 F.R. 32841

11/28/73
11/1/73 38 F.R. 31052

11/9/73

Bank of Virginia-Petersburg,
Petersburg, Virginia

First Bank of Plantation,
Plantation, Florida; University
Bank, Broward County, Florida;
and Riverland Bank, Fort Lauder-
dale, Florida

The First State Bank of Oxford,
Oxford, Alabama

The First National Bank of Canton,
Canton, New York

Town Bank and Trust Company,
Brooklinc, Massachusetts

National Bank of Chenoa,
Chenoa, Illinois

Peoples Bank of Auburndale,
Auburndale, Florida

The Farmers National Bank of
Salem, Salem, Ohio

Mosheim Bank, Mosheim, Tennes-
see; Sumner County Bank and
Trust Company, Gallatin, Ten-
nessee; and National Bank of
Murfreesboro, Murfreesboro, Tenn.

First Charter National Bank, Monroe
Township, New Jersey

Keene National Bank, Keene, New
Hampshire

The Commerce Bank and Trust Com-
pany of Maryland, Bethcsda,
Maryland

National Bank of Royal Oak,
Royal Oak, Michigan

Peoples National Bank,
Naples, Florida

Southeast Bank of Westland,
Hileah, Florida

Boynton Beach First National Bank
and Trust, Boynton Beach, Florida

Marine Bank of Kissimmee, Kissim-
mee, Florida

11/6/73

11/1/73

11/12/73

11/12/73

1 I /6/73

38 F.R. 31470
11/14/73

38 F.R. 31052
11/9/73

11/26/73

11/5/73

11/12/73

11/1/73

11/27/73

11/15/73

11/29/73

38

38

38

38

38

38

38

F.R. 33417
12/4/73
F.R. 31565
11/15/73
F.R. 32004
11/20/73
F.R.31053
11/9/73
F.R 33536
12/5/73
F.R. 32847
11/28/73
F.R. 34027
12/10/73

38 F.R. 32003
11/20/73

38 F.R. 32008
11/20/73

38 F.R. 31471
11/14/73

11/19/73 38 F.R. 32975
11/29/73

11/12/73 38 F.R. 32177
11/21/73

11/15/73 38 F.R. 32851
11/28/73

11/6/73 38 F.R. 31471
11/14/73

11/19/73 38 F.R. 31471
11/14/73
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ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY A C T -
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Applicant

Continental Illinois Corporation,
Chicago, Illinois

County National Bancorporation,
Clayton, Missouri

Dawson Corporation,
Lexington, Nebraska

Dominion Bankshares Corporation,
Roanoke, Virginia

Fidelity American Bankshares,
Inc., Lynchburg, Virginia

First National City Corporation,
New York, New York

Forest Lake Finance Company,
Forest Lake, Minnesota

FroslBank Corporation,
San Antonio, Texas

Irwin Union Corporation.
Columbus, Indiana

Liberty National Corporation,
Oklahoma City, Oklahoma

Marine Midland Banks, Inc.,
Buffalo, New York

Zions Utah Bancorporation,
Salt Lake City, Utah

Board action Federal
Non banking Company (effective Register

(or activity) date) citation

Republic Realty Mortgage Corpora- 11/16/73 38 F.R. 32844
tion, Chicago, Illinois 11/28/73

General Mortgage Company of St. 11/16/73 38 F.R. 32845
Louis, St. Ann, Missouri 11/28/73

The Farmers State Bank, 11/12/73 38 F.R. 32175
Lexington, Nebraska 11/21/73

Fitton Insurance Agency, Inc., 1 1/12/73 38 F.R. 32005
Alexandria, Virginia 11/20/73

Columbia Life Insurance Company, 11/15/73 38 F.R. 32846
Phoenix, Arizona 11/28/73

Capital Financial Services, Inc. #21, 11/8/73 38 F.R. 31711
Portland, Oregon I 1/16/73

Forest Lake State Bank, 11/16/73 38 F.R. 32848
Forest Lake, Minnesota 11/28/73

Data Processing Center, 1 1/12/73 38 F.R. 32007
San Antonio, Texas 11/20/73

Irwin Union Credit Insurance Com- 1 1/12/73 38 F.R. 32009
pany. Phoenix, Arizona 11/20/73

Liberty Financial Corporation and 11/2/73 38 F.R. 31054
Liberty Mortgage Company, both 11/9/73
in Oklahoma City, Oklahoma

American Dimensions, Inc.. 11/27/73 38 F.R. 33537
Irvine, California 12/5/73

Central Finance Corporation, 11/29/73 38 F.R. 33539
Portland, Oregon 12/5/73

ORDERS UNDER BANK MERGER A C T -
APPLICATIONS TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS

Applicant
The Interim Bank of Oxford,

Oxford, Alabama
The Peoples Bank at Selma Mall,

National Association, Selma,
Alabama

Bank
First State Bank of Oxford,

Oxford, Alabama
The Peoples Bank and Trust Com-

pany, Selma, Alabama

Hffective
date

\\ 126/13

11/27/73

38

38

Federal
Register
citation
F.R. 33420
12/4/73
F.R ^3538
12/5/73
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ORDERS ISSUED BY FEDERAL RESERVE BANKS

During November 1973, applications were approved by the Federal Reserve Banks under delegated
authority as listed below. The orders have been published in the Federal Register, and copies of the
orders are available upon request to the Reserve Bank.

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK

Applicant
Chemical New York Corpo-

ration, New York,
New York

Central National Corpora-
tion, Richmond, Virginia

Fidelity American Bank-
shares, Inc., Lynchburg,
Virginia

United Virginia Bankshares
Inc., Richmond, Virginia

Central National Bancshares,
Inc., Des Moines, Iowa

First National Financial
Corp., Kalamazoo, Michi-
gan

Twin Gates Corporation,
Wilmington, Delaware

First Security National
Corp., Beaumont, Texas

First Security National
Corp., Beaumont, Texas

Bank(s)
First National Bank of

Greenwich, Greenwich,
New York

The First National Bank of
Yorktown, Yorktown,
Virginia

Planters Bank and Trust
Company, Chatham,
Virginia

Peoples Bank of Gretna,
Gretna, Virginia

Adair County State Bank,
Greenfield, Iowa

The Moline State Bank,
Moline, Michigan

First National Bank of Lake
City, Lake City, Michi-
gan

First National Bank in
Grand Prairie, Texas

Texas National Bank in
Dallas, Dallas, Texas

Reserve Bank
New York

Richmond

Richmond

Richmond

Chicago

Chicago

Chicago

Dallas

Dallas

Effective
date

10/30/73

11/15/73

11/8/73

11/15/73

11/1/73

11/6/73

11/13/73

11/23/73

11/23/73

Federal
Register
citation

38 F.R. 31472
11/14/73

38 F.R. 32842
11/28/73

38 F.R. 32006
11/20/73

38 F.R. 32852
11/28/73

38 F.R. 31351
11/13/73

38 F.R. 32007
11/20/73

38 F.R. 32850
11/28/73

38 F.R. 33418
12/4/73

38 F.R. 33418
12/4/73



Announcements

MARGINAL RESERVES ON LARGE CD's

The Board of Governors of the Federal Reserve
System on December 7, 1973. announced a re-
duction from I 1 per cent to 8 per cent in its
marginal reserve requirement on large-denomi-
nation certificates of deposit (CD's). This ac-
tion—which will reduce the costs to banks of
accommodating the credit needs of their custom-
ers— was laken in recognition of the moderation
in bank credit growth achieved over recent
months.

The reduction took effect on deposits in the
week beginning Thursday, December 13, and re-
duced required reserves 2 weeks later, when there
was a seasonal need to provide reserves to the
banking system. The net effect of the Board's
action was to reduce by about $375 million the
reserves required to support member bank depos-
its.

A marginal reserve requirement (the regular 5
per cent plus a supplemental 3 per cent) was first
announced by the Board on May 16 as part of
a series of actions designed to curb a rapid expan-
sion in bank credit and help moderate inflationary
pressures. An additional 3 per cent marginal re-
serve was announced by the Board on September
7, thus raising the total reserve requirement on
affected deposits to 1 1 per cent.

In recent months, the rate of growth in bank
credit has moderated, and the outstanding amount
of large-denomination CD's has dropped substan-
tially. Business loan expansion at banks has been
at a much slower pace than earlier this year, and
extensions of other forms of bank credit have also
slowed.

The marginal reserve requirement applies to
increases (beyond the amount outstanding in the
week ended May 16) in the total of (1) time
deposits in denominations of $100,000 and over
and (2) bank-related commercial paper and finance
bills with a maturity of 30 days or more. In no
case does the supplemental reserve apply to banks
whose obligations of these types total less than
$10 million.

The Board said the action also affects certain
nonmember State banks and U.S. agencies and
branches of foreign banks that have been volun-
tarily holding marginal reserves on large CD's at

the request of the Board. The special marginal
reserve held by these institutions will now be
reduced from 6 per cent to 3 per cent. The Board
expressed its appreciation to the nonmember insti-
tutions for their continued cooperation.

AMENDMENT TO REGULATION Q

The Board of Governors on December 7, 1973,
issued an amendment to its Regulation Q—
governing payment of interest on deposits- -under
which customers of member banks in Massachu-
setts and New Hampshire may write negotiable
orders of withdrawal (NOW's) against interest-
bearing savings accounts.

The amendment, effective January 1, 1974, was
adopted pursuant to new legislation permitting all
depository institutions in the two States to allow
customers to write NOW's—which function as
checks—on savings accounts. The customary type
of check may be written only against non-intercst-
paying demand deposits.

The new rules for the use of NOW's by savings
depositors in Federal Reserve member banks in
Massachusetts and New Hampshire are:

Maximum interest payable on NOW accounts
is 5 per cent.

—NOW accounts may be owned only by natural
persons (or fiduciary accounts for individuals) and
nonprofit associations eligible to maintain savings
accounts.

•--To avoid unfair competition for deposits with
institutions in neighboring States, advertising and
solicitation of NOW account deposits should be
directed toward residents of Massachusetts and
New Hampshire. In this connection, member
banks are requested to offer NOW accounts only
to permanent or temporary residents of Massachu-
setts and New Hampshire, persons who work in
those States, and current customers.

—The number of negotiable orders of with-
drawal that may be processed against an individual
NOW account may not exceed 150 per year.

The Board's rules governing the use of NOW's
in the two States were formulated following care-
ful consideration of the history of the legislation
and of all comments received on a tentative state-
ment of proposed policies issued by the Board on
September 14. The Board also consulted with the

921
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other Federal regulatory agencies through the
Inter-Agency Coordinating Committee. The Fed-
eral Deposit Insurance Corporation and the Federal
Home Loan Bank Board arc also issuing regula-
tions covering institutions under their jurisdiction
in Massachusetts and New Hampshire.

The new rules do not require the imposition of
service charges by member banks on NOW trans-
actions. But the Board suggested that each indi-
vidual bank charge a fee for transactions if its
earnings from NOW accounts do not fully cover
the cost of establishing and servicing such ac-
counts.

NOW drafts will continue to be cleared, for all
depository institutions, by the Federal Reserve
Bank of Boston through member banks.

In cooperation with the other regulatory agen-
cies, the Board—through the Federal Reserve
Bank of Boston—is establishing a system for
monitoring, on a monthly basis, the use and activ-
ity in NOW accounts. The purpose is to generate
timely information on public use and acceptance
of such accounts and to uncover any institutional
weaknesses that may arise from excessive promo-
tional schemes and activities.

The Board has written the chairmen and ranking
minority members of the committees and subcom-
mittees that considered the recent NOW account
legislation, to inform them of the reasons underly-
ing the Board's action. Following arc excerpts
from those letters:

The Board has predicated its actions on the belief
that the basic purpose of the NOW account experi-
ment is to make money transfers a feature of
savings accounts owned by individuals. The pri-
mary, but not exclusive, beneficiaries of this policy
would be those who do not have checking accounts
but keep their funds in a savings account in a
commercial bank, a mutual savings bank, a savings
and loan association or other thrift institution. The
Board does not believe that NOW accounts should
be made so available and attractive as to result in
the wholesale conversion of demand deposits into
such accounts.

In formulating its rules, the Board has given
close attention to comment it received on its tenta-
tive proposals published September 14, just before
the new legislation went into effect. The Board has
considered the views of the other Federal regula-
tory agencies concerned, and of the banking offi-
cials in the two states in which Congress authorized
the experiment in making check-like withdrawals
from interest-bearing deposits.

The Board has also sought to be guided by the
legislative history of PL 93-100 permitting NOW
transfers from savings accounts. This legislative
history indicates that the NOW account experiment
was meant by Congress to be confined to Massa-
chusetts and New Hampshire. Consequently, the

Board is requesting member banks in Massachu-
setts and New Hampshire to limit the ownership
of NOW accounts to permanent or temporary resi-
dents of those states, to persons who work in the
two states and to current customers. Similarly, the
Board has limited direct solicitation of NOW ac-
count deposits by member banks to the two states
concerned.

The legislative history also implies that eligible
holders should be limited to natural persons. Sav-
ings accounts at commercial banks arc limited to
individuals, to fiduciary accounts for the benefit
of individuals, and to certain non-profit associa-
tions. The Board has concluded that confining the
use of NOW accounts at member banks to those
who have savings accounts at those banks carries
out the intent of Congress. The Board does not
believe that Congress intended for corporations and
state and local governments to have access to NOW
accounts, and it sees no present reason for permit-
ting such access.

The Board believes that all depository institu-
tions offering this service should be permitted to
pay the same rates of interest on the deposits
supporting NOW accounts.

In its publication of September 14 soliciting
comment on tentative proposals for the use of
NOW accounts, the Board implied concern over
the possibility that NOW accounts might be offered
as a loss leader for attracting deposits. In the
interest of maintaining sound banking, institutions
in these two states should avoid predatory compe-
tition implicit in loss leader promotion.

The Board suggests that fees should be charged
where the costs of maintaining and servicing NOW
accounts, including the interest paid to the holder
of the account, are not fully covered by the bank's
earnings on the deposits supporting the account.
One reason for this concern is the fact that savings
accounts at all the depository institutions in Mas-
sachusetts and New Hampshire are small on the
average—less than $250—and that the large ma-
jority of all savings accounts in the two states is
under $1,000. Thus, a bank's opportunities for
earnings on such accounts arc limited. When one
keeps in mind the interest paid to holders of such
accounts, the costs of setting up accounts and the
servicing of transactions, it is clear that unless fees
are charged for NOW transfers many, if not most,
such accounts would be operated at a loss to the
institution offering them. This would tend to un-
dermine the viability of the experiment by under-
mining the earning capacity and ultimately the
soundness of institutions caught in a competitive
bind. The Board is reluctant to deal with this
possibility by fixing the money equivalent of the
costs of handling a funds transfer in a NOW
account, since this will vary from institution to
institution or customer to customer, or even from
transaction to transaction. The best solution, there-
fore, appears to be for an individual bank to charge
fees in the light of its own knowledge of the
relation of its costs to its earnings on NOW ac-
counts.

The NOW account may become the vehicle for
wholesale conversion of checking accounts to
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.NOW accounts unless sonic limitation is imposed
upon the use of NOW transfers. The Board has
therefore set a twelve-month limit of 150 such
transfers per account. The NOW account should
be of particular benefit to that segment of the public
that does not maintain checking accounts, and,
therefore, docs not make large numbers of pay-
ments in some form other than currency. The limit
of 150 transfers per year, consequently, seems
appropriate at the outset to serve that segment of
the public that the Board expects will derive the
primary benefit from the NOW account.

NEW PUBLICATION

Lending Functions of the I-'ederal Reserve Banks:
A History by Howard H. Hackley, formerly Gen-
eral Counsel of the Board, is available for dis-
tribution.

This study traces the legal history of the lending
(unctions of the Federal Reserve Banks: the nature
of the original statutory authority of the Federal
Reserve Banks to make loans; the reasons for
which that authority was given to the Reserve
Banks by the Congress; how and why the authority
has been changed, expanded, or modified by sub-
sequent statutes; the nature of regulations on this
subject that have been issued by the Board of
Governors of the Federal Reserve System; how
the Board has interpreted the law; and how the
law has been construed and applied by the courts.

Copies may be obtained from Publications
Services, Division of Administrative Services,
Board of Governors of the Federal Reserve Sys-

tem, Washington, IXC. 20551. The price is $3.50
per copy; in quantities of 10 or more sent to one
address, $3.00 each.

ADMISSION OF STATE BANKS TO MEMBERSHIP IN
THE FEDERAL RESERVE SYSTEM

The following banks were admitted to membership
in the Federal Reserve System during the period
November 16, 1973, through December 15, 1973:

North Carolina
Winston-Salcm United Citizens Bank

Virginia
Isle of Wight County .. Bank of Isle of Wight

BANKS IN HOLDING COMPANY GROUPS:
ADDITIONAL DATA

Statistics for banking offices, assets, and deposits
of banks in holding company groups appeared in
the June 1973 Bui.u: TIN. The table below gives
a further breakdown of totals into multibank and
one-bank classifications.

Multibank and one-bank classifications are
based on the number of banks controlled, directly
or indirectly, by the top-tiered holding company.
Holding companies that are subsidiaries of other
holding companies are eliminated; therefore, the
total number of multibank and one-bank compa-
nies is lower than the total number of bank holding
companies shown in the June Bui I I:TIN.

Classification

Total
Member
Nonmember

Multibank
Member
Nonmember

One-bank
Member
Noninember

All commercial
banks

Number of
companies

1,607

210

1,257

; Number of ofl

Banks

2,720
1,354
1,366

1,457
867
590

1,263
487
776

13,927

Branches

13,441
11,206
2,235

6,147
5,217

930

7,294
5,989
1,305

24,398

ces

Total

16,161
12,560
3,601

7,604
6,084
1,520

8,557
6,476
2,081

38,325

Assets

Millions

467,487
417,921

49,566

238,185
216,039

22,146

229 102
201,882

27,420

739,591

Deposits

of dollars

379.355
335.869
43.486

193.695
174.359
19,336

185,660
161,510
24,150

616,592



Industrial Production
Released for publication December 14

Industrial production increased by 0.2 per cent in
November, the same rate of increase that occurred
in September and October based on revised fig-
ures. The total index in November at 127.2 per
cent of the 1967 average was 5.8 per cent above
a year earlier.

Figures for both September and October were
revised downward with the revisions centered in
business equipment and industrial materials. This
lowered the total index by 0.2 per cent for Sep-
tember and 0.6 per cent for October.

Auto assemblies in November were at an annual
rate of 9.6 million units, up from the 9.4 million
rate in October. Output of most household appli-
ances and TV sets was maintained at advanced
levels in November, but production of furniture
declined. Output of nondurable consumer goods
changed little. Production of durable consumer
goods and of business equipment rose in No-
vember. These increases were partially offset by
a decline in output of industrial materials. Produc-
tion of steel was unchanged, but output of most
durable and nondurable goods materials including
the textile, paper, and chemical grouping was
down. Capacity limitations and shortages of com-
ponent parts were factors in the recent slower
growth in the total index.

INDUSTRIAL PRODUCTION
SEASON*

F.R. indexes, seasonally adjusted. Latest figures: November.

Industrial production

Total
Products, total

Final products
Consumer goods

Durable goods
Nondurable goods

Business equipment .
Intermediate products ..

Construction products
Materials

Seasonally adjusted
1967 = 100

1973

Sept. Oct.'1 Nov.*

126.8
124.3
122.6
132.4
138.2
130.1
126.5
131.0
134.9
131.3

127.0
124.5
122.8
132.9
139.1
130.7
125.8
130.9
135.0
131.2

127.2
125.0
123.1
133.2
140.3
130.6
126.6
132.0
135.0
130.7

Percentage
change from—

Month
ago

.2
.4
.2
.2
.9

- . 1
.6
.8

- . 4

Year
ago

5.8
5.4
5.8
4.6
7.1
3.7

11.6
3.4
3.8
6.4

Per cent changes, annual rate

Ql

9.7
10.1
10.7
9.1

19.4
5.1

17.0
7.6
6.6
9.4

1973

T QIII

5.S
5.3
5.0
3.7
9.3
1.3

10.9
4.6
9.8
7.0

6.1
3.9
4.3
1.8

-8.8
6.6

11.9
4.0
6.9
8.4

" Preliminary. " Estimated.
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A 3

Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

e Estimated
c Corrected
p Preliminary
r Revised
rp Revised preliminary
I, II,

III, IV Quarters
n.e.c. Not elsewhere classified
A.R. Annual rate
S.A. Monthly (or quarterly) figures adjusted for

seasonal variation

N.S.A. Monthly (or quarterly) figures not adjusted
for seasonal variation

IPC Individuals, partnerships, and corporations
SMSA Standard metropolitan statistical area
A Assets
L Liabilities
S Sources of funds
U Uses of funds
* Amounts insignificant in terms of the par-

ticular unit (e.g., less than 500,000
when the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or (3) an outflow.

A heavy verlical rule is used in the following in-
stances: (1) to the right (to the left) of a total when
the components shown to the right (left) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(3) to the left of memorandum items.

"U.S. Govt. securities" may include guaranteed
issues of U.S. Govt. agencies (the flow of funds figures

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. "State and local govt."
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

The footnotes labeled Non; (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures
are estimates; and (3) information on other charac-
teristics of the data.

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,
WITH LATEST BULLETIN REFERENCE

Quarterly
Sales, revenue, profits, and divi-

dends of large manufacturing
corporations

Semiannually

Banking offices:
Analysis of changes in number
On, and not on. Federal Reserve

Par List, number

Annually
Bank holding companies:

List, Dec. 31, 1971
Banking offices and deposits of

group banks, Dec. 31, 1972

Banking and monetary statistics:
1972

Issue

Dec.

Aug.

Aug.

June

June

Mar.
July

1973

1973

1973

1972

1973

1973
1973

Page

A-96

A-96

A-97

A -98

A-102 A-104

A-KX) A-ll-1
A-96 A-99

Annually—Continued

Banks and branches, number.
by class and State

Flow of funds:
Assets and liabilities:

1961-72

Hows:
1961-72

Income and expenses:
Federal Reserve Banks
Insured commercial banks
Member banks:

Calendar year
Income ratios
Operating ratios

Stock market credit

Issue

Apr. 1973

Sept. 1973

Sept. 1973

Feb. 1973
May 1973

May 1973
May 1973
June 1973

Jan. I97.1

Pane

A-96 A-97

A-7I.14—A-7I.28

A-70 A-71.13

A-98 A-99
A-96- A-97

A-96- A-I0S
A-106—A-lll

A-96 A-IOI

A-98 A-99

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates for individual releases

Issue Pa#e

Dee. 1973 A-104
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Period or dale

Averages of daily figures

1939 Dec . . . .
1941 Dec
1945 Dec
1950 Dec
I960 Dec

1968 Dec
1969—Dec
1970 Dec
1971_D e c

1972 Nov
Dec

1973 Jan
Feb
Mar
Apr

July

Oct
Nov.''

Week ending—

1973 Sept 5
12 . . .
19
26

Oct 3
10
17
24
31 . . .

Nov 7
14
21"
28"

Knd of month

1973 Sept
Oct
Nov "

Wednesday

1973 SeDt 5
12
19
26

Oct 3 . . . .
10
17 . . .
24
31

Nov. 7"
14K
2 | K

28"

Factors supplying reserve funds

Reserve Bank credit outstanding

U.S.

Total

2,510
2 219

23,708
20,345
27,248

52,529
57,500
61 688
69,158

71 112
71,094

72,194
72,307
74,019
75 351
76 758
75 355
77,448
76,653
76,073
78 042
78,457

77,382
74 723
75 085
76,499

77 917
77,376
78 053
78,419
78 325

78 007
77,154
79 692
78,886

77,900
80,378
79,107

75,896
75,007
74,820
76,969

78,766
73 802
78,952
79,371
80,378

77,207
79,417
80,862
79,466

Govt. secur

Bought
out-
right

2,510
2 219

23,708
20,336
27,170

52,454
57,295
61,310
68,868

70,815
70,790

71,711
72,082
73,624
74 914
76,205
75,047
76,875
76,475
75,712
77,500
77,937

76.828
74,600
75 085
76,287

76,503
76,360
77,692
78,267
78,072

78 007
76,867
78,365
78,404

« 76,469
a 78,606
« 78,203

9 75,896
9 75,007
» 74,820
9 7ft,346

» 76,657
9 73 802
8 77,849
8 78 302
* 78,606

9 77,207
9 77,406
» 78,441
* 78,507

ties >

Held
under
repur-
chase
agree-
ment

9
78

75
205
378
290

297
304

483
225
395
439
55.1
308
573
178
361
542
520

554
123

212

1,414
1,016

361
152
253

287
1,327

482

1,431
1,772

904

623

2,109

1,103
1,069
1,772

2J42I
959

Loans

8
5

381
142
94

765
1,086

321
107

606
1,049

1.1(15

-

,593
,858
721

,786
,789

.,051
,143
,861
467

1,399

2,363
1 488
1 704
2,189

1,519
1,351
1 169
1,912
1,455

1 170
1,521
1,569
1,288

1,558
2,198
1,914

1,341
1,278
2,286
4,522

1,205
705

1,536
3,167
2,198

839
3,991
1,387
1,486

I loat 2

83
170
652

1,117
1,665

3,251
3,235
3,570
3,905

2,966
3,479

3,267
2,556
2,387
2 319
2,247
2,369
3,113
2,566
2,924
2,933
2,633

1.756
3,402
1 815
2,572

2,551
3,096
3,482
3,120
2,251

2 194
2,526
2,826
3,270

2,513
2,654
1,950

2,498
3,952
4,471
3,036

3,474
4 561
3,770
3,281
2,654

2,525
2,470
3,584
3,945

Other
F.R.

assets J

2,204
1,0.12

982

1,170
1,138

1,329
1,004

839
1,043

960
942

1,180
1.018

889
1,122
1,078

781
834
901
942

990
1,041
1,109
1,198
1,198

1 281
1,378

826
871

974
1,265

916

819
865
950
996

,028
117

,170
,215
,265

,315
375
859
923

Total «

2,612
2 404

24 744
21,606
29,060

56,610
64,100
66 708
74,255

75,959
76,851

78,063
77,600
79,219
80 542
81,889
80,546
83,880
82,445
81,809
83 643
83,625

82,349
80 490
81 542
82,263

81,110
82,981
83 884
84,705
81 284

82 701
82,633
84 990
84,370

83,090
86,602
83,958

80,595
81,140
82,563
85,580

84,612
80 228
85,558
87 329
86,602

81,9.13
87,359
86,810
85,880

Gold
stock

17,518
22 759
20 047
22 879
17,954

10,367
10 167
II I05
10,132

10 410
10,410

10 410
10 410
10 410
10 410
10 410
10 410
10 410
10.410
10,410
10 933
11,567

10,410
10 410
10 410
10,410

10 410
10 410
10 410
11,567
11 567

11 567
11,567
11 567
11,567

10,410
11,567
11,567

10,410
10,410
10,410
10,410

10,410
10 410

11'567
11,567

11,567
11,567
11,567
11,567

Special
Drawing

Rights
certificate
account

400
400

400
400

400
400
400
400
400
400
400
400
400
400
400

400
400
400
400

400
400
400
400
400

400
400
400
400

400
400
400

400
400
400
400

400
400
400
400
400

400
400
400
400

Treas-
ury
cur-

rency
out-

stand-
ins

2,956
3 219
4*322
4 629
5,396

6,810
6 K41
7 14S
7,611

8 278
8,293

8,321
8 353
8,406
8 444
8 478
8 518
8,538
8,549
8,584
8 611
8,642

8,568
8 574
8 586
8,592

8 598
8 599
8 614
8,622
8 627

8 626
8,629
8 650
8,659

8,614
8,649
8,661

8,573
8,577
8,590
8,595

8,599
8 599
8,619
8 623
8,649

8,626
8,630
8,656
8,661

1 Includes Federal agency issues held under repurchase agreements as
of Dec. 1, 1966, and Federal agency issues bought outright as of Sept. 29,
1971.

2 Beginning with I960 reflects a minor change in concept; see Feb. 1961
BULLPTIN, p. 164.

8 Beginning Apr. 16, 1969, "Other F.R. assets" and "Other F.R.
liabilities and capital" are shown separately; formerly, they were
netted together and reported as "Other F.R. accounts."

* Includes industrial loans and acceptances until Aug. 21, 1959, when

industrial loan program was discontinued. For holdings of acceptances
on Wed. and end-of-month dates, see tables on F.R. Banks on following
pages. Sec also note 2.

3 Includes certain deposits of domestic nonmembcr banks and foreign-
owned banking institutions held with member banks and redeposited ia
full with Federal Reserve Banks in connection with voluntary participa-
tion by nonmember institutions in the Federal Reserve System's program
of credit restraint.

Notes continued on opposite page.



DECEMBER 1973 a BANK RESERVES AND RELATED ITEMS A 5

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

factors absorbing reserve funds

Cur-
rency

in
cir-

cula-
tion

7,609
10,985
28,452
27,806
33,019

50,609
53,591
57,013
61,060

64,543
66,060

65,274
64,564
65,072
66,068
66,726
67,609
68,382
68,394
68.592
68,909
69,927

68,499
68,955
68,716
68,343

68,366
68,886
69,156
68,970
68,787

69,061
69,834
70,181
70,502

68,217
69.043
70,258

68,965
69,071
68,658
68,453

68,703
69,331
69,188
69,077
69,043

69,626
70,156
70,522
70,655

Treas-
ury
cash
hold-
ings

2,402
2,189
2,269
1,290
408

756
656
427
453

375
350

364
382
384
414
413
386
346
344
349
622
340

343
340
343
355

371
350
354

1,522
365

364
338
333
329

361
342
334

346
347
358
372

367
355
381

,537
342

353
343
333
333

Deposits, other
than member bank

reserves,
with F.R. Banks

Treas-
ury

616
592
625
615
522

360
1,194

849
1.926

1,321
1,449

2,033
2,956
3,598
3,471
4,121
2,408
3,375
1,674

792
1,718
1,772

1,095
2

354
1,326

1,771
1,362
1,439
1,566
2,422

2,087
1.120
1,946
1,853

1,624
1,837
1,945

1,102
2

1,105
1,125

1,594
2,63X
1,124
1,252
1,837

1,557
1.530
1,404
2,001

For-
eign

739
1,531
1,247

920
250

225
146
145
290

195
272

294
302
338
275
330
266
341
300
332
266
522

271
336
364
373

252
270
276
254
279

332
580
557
651

250
426
420

284
277
411
459

239
265
286
272
426

413
552
759
516

353
495

458
458
735
728

604
631

644
645
666
666
652
698
782
838
781

5 752
5 689

787
758
859
746

713
682
764

5 950
5 655

5 662
5 696
5 722
5 684

5 798
5 719
5 672

5 741
5 776
1,010
s 670

s 612
' 654
5 743
5 673
5 719

5 654
5 697
5 662
5 645

Other
F.R.
ac-

counts3

248
292
493
739

1,029

-1 ,105

Other
F.R.
lia-

bilities
and

capitaP

2,192
2,265
2,287

2,378
2,362

2,365
2,482
2,530
2,622
2,721
2,732
2,846
2,877
2,848
2,866
2,854

3,069
2,661
2,759
2,875

2,972
2,735
2,802
2,904
3,004

2,726
2,738
2,913
2,986

3,021
3,065
3,025

3,011
2,687
2,786
2,945

3,101
2,742
2,846
2,986
3,065

2,679
2,808
2,988
3,029

Member bank
reserves

With
F.R.

Banks

11,473
12,812
16,027
17,391
16,688

22,484
23,071
23,925
25,653

25,631
24,830

26,220
25,432
25,848
26,281
26,214
25,776
27,156
27,377
27,509
28,457
28,130

27,663
26,822
27,543
27,647

28,073
28,105
28,518
29,128
28,368

28,062
27,924
28,955
27,990

28,240
31,787
27,933

25,529
27,367
27,635
30,962

29,405
23,652
30,419
32,122
31,787

27,244
31.870
30,765
29,328

Cur-
rency
and

coin6

2,595

4.737
4,960
5,340
5,676

5,813
6,095

6,463
6,031
5,856
5,824
6,007
6,086
6,274
6,296
6,402
6,371
6,378

6,346
6,591
6,205
6,385

6,515
6,606
6,413
5,899
6,496

6,479
6,720
6,015
6,292

6,515
6,496
6,403

6,346
6,591
6,205
6,385

6,515
fi,606
6,413
5,899
6,496

6,479
6,720
6,015
6,292

Total'

11,473
12,812
16,027
17,391
19,283

27,221
28,031
29,265
31,329

'31,774
31,353

32,962
31,742
31,973
32,277
32,393
32,028
33,542
33.785
34,019
34,912
34,592

34,121
33,525
33,860
34,144

34,672
34,795
35,015
35,111
34,948

34,625
34,72(1
35,054
34,366

34,839
38,367
34,420

31,987
34,070
33,952
37,459

36,004
30,342
36,916
38,105
38,367

33,807
38,674
36,864
35,704

Period or date

Averages of daily figures

1939—Dec.
1941—Dec.
1945—Dec.
1950—Dec.
1960—Dec.

.1968—Dec.

.1969—Dec.

.1970—Dec.

.1971—Dec.

.1972—Nov.'
Dec.

. 1973—Jan.
Feb.
Mar.
Apr.
May
June
July
Aug.
Sept.
Oct.
Nov.*

Week ending—

..1973—Sept. 5
12
19
26

.Oct. 3
10
17
24
31

.Nov. 7
14

28»

End of month

Wednesday

.Sept.

.Oct.
.Nov."

.1973—Sept. 5
12
19
26

. Oct. 3
10
17
24
31

.Nov. 1"

'Part allowed as reserves Dec, 1, 1959—Nov. 23, 1960; all allowed
thereafter. Beginning with Jan. 1963, figures are estimated except for
weekly averages. Beginning Sept. 12, 1968, amount is based on close-
of-business figures for reserve period 2 weeks previous to report date.

' Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. Beginning 1973, allowable deficiencies

included are (beginning with first statement week of quarter): Ql, $279
million; Q2, S172 million; Q3, $112 million; Q4, $84 million.

8 Includes securities loaned—fully secured by U.S. Oovt. securities
pledged with F.R. Banks.

» Includes securities loaned—fully secured by U.S. Govt. securities
pledged with F.R. Banks. Also reflects securities sold, and scheduled to
be bought back, under matched sale/purchase transactions.

For other notes see opposite page.



A 6 BANK RESERVES AND RELATED ITEMS n DECEMBER 1973

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

Period

1939 Dec . . . .
1941 Dec .
1945 Dec
1950 p e c

t Qfin r>ec
1965 Dec
1967 Dec
1968 Dec . .
1969 Dec
1970 pec
1971—Dec

1972 Nov
Pec

1973 Jan
Feb
Mar

May

July

Sept
Oct
Nov T>

Week ending—

1972 Nov \
g

15
22
29

1973 Anr 4
|1
18
25

Mav 2

16
23
30

13 . .
20
27

July 4

1ft
25 .

A u g - \
15
22
29 . . .

SeDt 5 . .
\2..\. .
19.
26

Oct 3
10
17
24
11 . . . .

Nov 7
14 .
21i>
28" .

AH member banks

Reserves

Total
held'

11 473
12 812
16 027
17,391

19 283
22 719
25 260
27 221
28,031
29 265
31,329

31 774
31,353

32 962
31 742
31 973
32,277
32,393
32,028
33 542
33 785
34,019
14 912
-34,592

33 704
33 694
12 132
10 539
10 728

32,619
31 759
32 624
32,398

32 504
32,246
12 963
32 302
32,226

12 218
31 597
32 302
32,224

33,328
32,507
33,723
33,827

34 051
33,455
33 827
33 600
33,796

34 121
33 525
13 860
34,144

34 672
34 795
15 015
35,111
14 948

34 625
34 728
35 054
34,366

Re-
quired

6 462
9 422

14 536
16,364

18 527
22 267
24 915
26 766
27,774
28 993
31,164

31 460
31,134

32 620
31 517
31 678
32,125
32,275
31,969
33,199
33 539
33.782
34,712
34,530

33 499
33 570
31 146
10 350
30 388

32,082
31 845
32 390
32,062

32,271
32,327
32,600
32,178
32,060

11,817
31,595
32,121
32,000

32,697
32,527
33,262
33,793

33 552
33^381
33 511
33,558
33,673

33 644
33 401
33 724
34,070

34 220
34 395
35 106
34 741
34 817

14 360
14 707
34 718
34,349

Excess'

5,011
3,390
1,491
1,027

756
452
345
455
257
272
165

314
219

342
205
295
152
118
59

343
246
237
200
62

205
124
786
189
340

537
- 8 6
234
336

233
-81
363
124
166

401

181
224

631
- 2 0
461

34

499
74

316
42

123

477
124
136
74

452

Borrowings

Total

3
5

334
142

87
454
238
765

1,086
321
107

606
1,049

1.165

-
*

,593
,858
,721
,786
,789

.,051
,143
,861
.467

1,399

555
959
494
419
572

1,754
1 502
1,845
1,646

1,875
1,484
1,814
1,689
2,401

1,664
1,700
1,930
1,848

2,402
1,680
1,720
2,081

2 095
2,006
1,914
2,133
2,561

2,363
1,488
1,704
2,189

1.519
400 1,351

- 9 1 1,169
370 1.912
131

265
21

1,455

1,170
1.521

336 i!569
17 ,288

Sea-
sonal

5
30
77

124
163
147
126
84

9

16
18
23
32
46

64
67
71
93

HI
117
117
128

141
158
148
163
185

168
145
139
150

144
131
120
125
119

93
80
85
84

Large banks 2

New York City

Excess

2 611
989
48

125

29
41
18

100
56
34
25

4
- 2 0

95
- 1 3

72
38

- 3 5
- 6 2
144
37

- 7
11
11

38
- 3 2
196

- 1 8
26

169
— 184

146
80

56
- 7 5

49
33
7

62
- 7 8

92
- 4 2

190
- 1 3 1

232
- 1 5 0

266
- 4 0

24
- 2 4
- 4 7

201
- 4 6

— 4
- 2 1

88
128

- 1 5 8
131

- 6 9

102
- 1 0 9

102
- 6 4

Borrow-
ings

192
58

19
111
40

230
259

25
35

64
301

193
324
176
146
110
145
135
109
115
74

180

2
192

1
80

144
24

306
45

222
182
123
30

144

200
31

262
107

454
115

50

90
50

172
137

143
32
91

217

43
43
26

185
72

192
262
223
94

City of Chicago

Excess

540
295

14
8

4
15
8

15
18
7
1

— 14
13

2

- 6
8
6

- 4
22

- 7
24

1
- 4 0

— 15
20
11
26

- 3 0

18
— 14

2
20

19
- 5 0

42
- 2 7

27

34
- 1

- 2 4
- 7

57
- 5 1

- 2
56

12
24

- 3
2

- 2 1

29
- 5

3
27

7
1

- 9
7

30

- 5 4
- 2 3

8
- 5 4

Borrow-
ings

5

8
23
11
85
27

4
8

19
55

108
105
102

9
12
28
67
53
62
54
29

7
31
11
15
23

8
13
2

18

6
33
9

II

47
18
9

195
28
13
24

88
41
54
36
68

117
20
15

127

41
9

58
66
81

12
61
16
29

Other

Excess

1 188
1 303

418
232

100
67
50
90

6
42

- 3 5

- 4 2

- 1 3
— 33

7
- 1 1 1
- 6 5
- 7 8
- 2 3

6
31

-11
- 8 6

19
40
91
87

— 6

99
90

— 104
11

- 6 3
- 1 3 7

6
- 4 9
- 8 9

88
- 1 0 2
- 1 1 3

60

103
- 5 2

10
- 2 6

5
- 6 8

21
- 8 4

2

29
- 3 8
— 40
- 8 0

130
10

- 8 1
40

1

— 8
- 2 9

46
- 3 3

Borrow-
ings

1
96
50

20
228
105
270
479
264

22

248
429

578
693
857
828
881
904
855
754
712
589
605

261
447
192
136
226

865
775
841
795

868
580
993
815

1,283

689
953
965

1,028

917
759
851
842

785
741
656
712
948

799
590
758
855

463
535
520
901
473

383
763
625
543

All other banks

Excess

671
804

1 011
663

623
330
267
250
177
189
174

— 5
- 1 6 0

— 1
—28
—47

45
40
37
88
98
81

115
93

163
176
60

182
— 100

79
30
18
53

49
9

94
- 5
49

45
H
54
41

169
102
109
42

114
46

162
36
77

106
101
65
36

143
177
73

108
85

141
98
96
84

Borrow-
ings

3
4

46
29

40
92
80

180
321

28
42

275
264

286
47\
723
738
783
712
994

1 227
972
750
585

285
289
291
267
243

737
690
696
788

779
689
689
844
963

728
698
694
713

836
778
856

1,165

1 222
1,134
1 154
1 ,213
1,408

1 304
846
840
990

972
764
565
760
829

583
435
705
622

1 Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql, $279
million; Q2, $172 million; Q3, $112 million; Q4, $84 million.

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks
for reserve-requirement purposes has been based on size of bank (net
demand deposits of more than $400 million), as described in the Bulletin
for July 1972, p. 626. Categories shown here as "Large" and "All other"

parallel the previous "Reserve city" and "Country" categories, respectively
(hence the series are continuous over time).

Norn.—Monthly and weekly data are averages of daily figures within
the month or week, respectively. Beginning with Jan. 1964 reserves are
estimated except for weekly averages.

Borrowings at F.R. Banks: Based on closing figures.
Effective Apr. 19, 1973, the Board's Regulation A, which governs lend-

ing by Federal Reserve Banks, was revised to assist smaller member banks
to meet the seasonal borrowing needs of their communities.



DECEMBER 1973 • MAJOR RESERVE CITY BANKS

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

A 7

Reporting banks
and

week ending-—

Total—46 banks

Oct 3 . .
10 . . . .
17
24
11 . . .

Nov 7
14
21
28

S In New York City

Oct 3
10
17 .
24
11 . .

Nov 7 .
14
21
28

38 outside
New York City

Oct. 3
10
17
2 4 .
31

Nov. 7
14
21 . . .
28

5 in City of Chicago

Oct 3
10
17
24
31

Nov 7
14
21
28

33 others

Oct 3
10.
17
24
31

Nov 7.
14
21
28

Basic reserve position

Fxcess
re-

serves ]

223
181

- 2 6
50
71

54
53

167
88

78
169

11
12

_ l

74
27
87
12

146
13
5

18
73

• 2 0
25
80
76

12
4

11
- 6
31

25
- 1
_ 2

11

131
9

17
44
19

5
- 2 4

82
65

Less—

Bor-
rowings
at F.R.
Banks

109
164
194
475
233

256
627
487
270

43
41
14

160
69

170
247
189
76

66
121
180
115
165

86
179
298
195

21

29
54
57

51

45
121
151
262
107

86
328
298
195

Net
inter-
bank

Federal
funds
trans.

7,868
10,136
11,063
9,358
9,202

11,833
12,949
12,584
11,773

3,177
3 651
4,569
1 758
3,521

5,072
4,781
4,044
3 692

4,691
6,485
6,494
5,599
5,681

6,761
8,168
8,539
8,081

2 789
3,359
3,415
2,646
2,844

3,518
3,983
4,142
3,448

1,902
3,126
3 080
2,953
2,836

3,243
4,185
4,398
4,633

N e t -

Surplus
or

deficit

- 7 , 7 5 4
- 1 0 118
-11,283
- 9 783
- 9 364

— 12 034
—13 028
- 1 2 904
-11,956

- 1 , 1 4 2
— 3 526
— 4 614
- 1 906
- 3 591

- 5 168
— 5 056
- 4 , 1 4 7
- 3 756

- 4 , 6 1 2
- 6 , 5 9 3
— 6,669
— 5,877
- 5 , 7 7 3

- 6 , 8 6 7
- 8 572
- 8 , 7 5 7
- 8 , 1 9 9

2 798
— 3 355
— 1 456
- 2 , 7 0 6
— 2 868

- 1 543
- 4 , 0 3 5
— 4 144
— 1 437

— 1 813
- 3 238
— 1 214
- 3 171
- 2 , 9 0 5

- 3 324
- 4 , 5 3 7
- 4 , 6 1 4
- 4 , 7 6 3

Per cent
of

ovg.
required
reserves

51.3
65.7
71.0
62.9
60.3

78.7
87.3
84.0
79.8

51,8
57.2
72.3
63.4
58.3

85.7
81.1
67.9
63.3

50.9
71.4
70.2
62.6
61.7

74,1
91.5
94.6
90.6

173 3
202.6
198.6
161.5
173.4

216.2
247.4
26.1.6
226.2

24.4
42.8
41.4
41.2
37.7

43.6
58.6
60.0
63.3

Interbank Federal funds transactions

Gross tr

Pur-
chases

15 915
16 541
17,698
16 728
15 985

18,939
19 861
19,131
18,265

4,533
4 391
5,367
4 989
4,211

5,679
5,707
5,093
4,787

11,382
12,150
12,331
11,739
11,774

13,260
14,154
14,038
13,478

3 580
4 053
4,080
3,561
3,586

4,254
4,504
4,943
4,371

7,801
8,097
8 251
8,178
8,189

9,006
9,650
9,095
9,107

insactions

Sales

8 047
6 405
6,635
7 370
6 783

7 106
6 912
6 547
6,492

1,357
719
799

1 211
690

607
926

1,048
1,095

6,690
5,666
5,836
6,139
6,094

6,499
5,886
5,499
5,397

791
694
665
915
741

736
521
801
924

5,899
4,972
5,171
5,225
5,353

5,763
5,466
4,698
4,474

Total
two-way

trans-
actions2

5,475

Net tra

Pur-
chases
of net
buying
banks

in.44n
4,859 11.682
4,626
4,909
4,403

4,871
5,020
5,108
5,304

1,344
739
799

1,231
690

607
926

1,048
1,095

4,131
4,120
3,827
3,678

13,072
11,819
11,582

14,068
14,842
14,022
12,962

3,190
3 651
4,569
1 758
.1,521

5,072
4 781
4,044
3,692

7.250
8.011
8.503
R.OfiO

3,713 8,061

4,264 8.996
4,093
4,060
4,208

710
673
637
810
684

652
466
717
847

3,421
3,447
3,190
2,869
3,029

3,612
3,628
3,343
3,362

10,061
9,978
9,270

2 871
3,380
3,443
2,751
2,902

3,602
4,038
4,225
3,525

4,380
4,651
5,061
5,309
5,160

5,394
6,023
5,753
5,745

isactions

Sales
of net
selling
banks

2 572
1 546
2,009
2,461
2,180

2,235
1 893
1,439
1,189

13

2,559
1,546
2,009
2,461
2,380

2,235
1,893
1,439
1,189

81
21
28

105
57

84
55
84
77

2,478
1,525
1,981
2,356
2,323

2,152
1,838
1,355
1,112

Related transactions with
U.S. Govt. securities dealers

Loans
to

dealers '

1 871
2 262
1,7.19
1 643
2 048

2 463
2 560
1 911
1,890

1,162
1 071
1,140
1 084
1,295

1,656
1 664
1,354
1 273

709
1,191

600
559
753

807
896
557
618

404
194
409
430
448

509
600
316
330

305
797
191
130
305

298
297
241
287

Bor-
row-
ings
from

dealers*

938
69.1
886
811
706

683
774

1,004
765

337
311
354
399
.176

383
421
421
195

601
381
532
411
330

300
353
583
370

81
95
95
95

95
95
54

601
300
437
316
235

205
258
528
370

Net
loans

931
1,570

853
832

1,142

1.780
1 786

908
1,125

825
760
785
684
919

1,272
1 241

933
878

108
809

68
148
423

507
541

- 2 6
248

404
113
314
335
331

414
505
261
330

- 2 9 6
497

- 2 4 6
- 1 8 7

70

93
39

- 2 8 7
- 8 2

over reserves.
2 Derived from averages for individual banks for entire week. Figu:

for each bank indicutes extent to which the bank's weekly average pu
chases and sales arc offsetting.

3 federal funds loaned, net funds supplied to each dealer by clearing

ire
ige pur-

banks, repurchase agreements (purchases of securities from dealers

by Govt. or other issues.
NOTK,—Weekly averages of daily figures. For description of series

and back data, see Aug. 1964 BULLETIN, pp. 944-74.



A 8 F.R. BANK INTEREST RATES o DECEMBER 1973

CURRENT RATES

(Per cent per annum)

federal Reserve Bank

Boston
New York
Philadelphia..
Cleveland....
Richmond
Atlanta

Chicago
SI. Louis
Minneapolis..
Kansas City..
Dallas
San Francisco

Loans to member banks—

Under Sees. 13 and 13a 1

Rate on
Nov. 30,

1973
Effective

date

Aug. 23, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 16, 1973

Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973

Previous
rate

Under Sec. I0(b)2

Rate on
Nov. 30,

1973

Effective
date

Aug. 23, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 16, 1973

Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973

Previous
rate

Loans to nil others under
last par. Sec. 13 3

Rate on
Nov. 30,

1973
Effective

date

Aug. 23, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 16, 1973

Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973
Aug. 14, 1973

Previous
rate

1 Discounts of eligible paper and advances secured by such paper or by
U.S. Govt. obligations or any other obligations eligible for F.R. Bank
purchase. Maximum maturity: 90 days except that discounts of certain
bankers' acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively.

2 Advances secured to the satisfaction of the F.R. Bank. Maximum
maturity: 4 months.

3 Advances to individuals, partnerships, or corporations other than
rncmber hanks secured by direct obligations of, or obligations fully

guaranteed as to principal and interest by, the U.S. Govt. or any
agency thereof. Maximum maturity: 90 days.

< Also effective on the same dates as the other rates shown above for
the eight Reserve Banks so designated, a rate of 7'/i percent was approved
on advances to nonmember banks, to be applicable in special circumstances
resulting from implementation of changes in Regulation J, which became
effective on Nov. 9, 1972. See "Announcements" on p. 942 of the Oct.
1972 BULLETIN and p. 994 of the Nov. 1972 BULLETIN.

SUMMARY OF EARLIER CHANGES

(Per cent per ajinum)

Iffective
date

F.R.
Bank

of
N.Y.

l'A

/4

2
2>/4
2'A

f
T
3

18
lJ /4
! 3 /4
lJ /4

2
2
2<A

directive
date

1959—Mar. 6
16

May 29,
June 12,
Sept. II,

18,
I960—June 3,

10,
14,

Aug. 12,
Sept. 9,

1963—July 17,
26,

1964—Nov. 24.
30,

1965—Dec. 6,
13,

1967—Apr. 7,
14.

Nov. 20.
27.

1968—Mar. 15
22,

Apr. 19,
26,

Aug. 16,
30,

Dec. 18,
20,

1969—Apr. 4

Range
(or level)—

All F.R.
Banks

3 i&»
314-4

314-4

' * &
3 3-3*

3 ^
3V4-4

4 -4V4
4V4

4 -41,4
4

4 -414
4'A

41/4-5

5 7 j *

514-6
6

F.R.
Bank

of
N.Y.

3

k
4
4
4
3'A

f
4
4

SB
4
4
414
4'A

58

38
6
6

F.ffcctive
date

Range
(or level)—

All F.R.
Hanks

1970—Nov. 11
13
1ft

Dec. I
4

1971—Jan. 8
15
19
22
29

Feb. 13
19

July 16

Nov. n'.;1.;;!;
19

Dec. 13
17
24

1973—Jan. 15
Feb. 26
Mar. 2
Apr. 23
May 4

is'.'.'.'.'.'.'.
June II

15
July 2
Aug. 14

In effect Nov. 30, 1973

5 -51,4

5Vi5'4i5
5'A
A-6A

6 -61,4
6*4

7 -7V4
7'/4

7'/4

F.R.
Bank

of
N.Y.

NOTE.—Rates under Sees. 13 and 13a (as described in table and notes
above). For data before 1955, see Hanking and Monetary Statistics, 1943,
pp. 439-42, and Supplement to Section 12, p. 31.
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RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

rfiective
date 1

In effect
Jan 1 1963

1966 July 14, 21 . . .
Sept. 8, 1 5 . . .

1967 Mar 2
Mar 16

1968—Jan. 11 ,18 . . .
1969 Anr 17
1970 Oct 1

(Deposit intervals are in million

Net demand 2

Reserve city

0-5
Over

5

16to 17

17 I7to

Other

0-5
Over

5

12

12
121/2

12./2

ol dollars. Requirements are in per cent ol deposits.)

Time 3
(all classes of

banks)

Sav-
ings

Other time

0-5

4

4 4

3V4 31/2

Over
5

5
6

5

TITective
date

Net demand 2 , 4

0-2

1972—Nov. ') 8
Nov. 16

1973 July 19

In effect
Nov. 30, 1973 » 8

2-10

10

10-100

12

121/2

100-400

13 i

131/2

10V, 121/, 13>A

Present legal requirement:

Net demand deposits, reserve t
Net demand deposits, other b

ity ban ks. . .

Over
400 5

Sav-
ings

I71/2 »3

18

18

•

Mini

1

3

— . .

mum

0
7
3

ime -1

Other time

0-5

• 3

Over
5 <>•'>

»5

3 5

Maximum

22
14
10

1 When two dales lire shown, the first applies to the change at reserve
city banks and the second to the change at country banks. For changes
prior to 1963 see Board's Annual Reports.

2 (a) Demand deposits subject to reserve requirements are gross de-
mand deposits minus cash items in process ol" collection and demand
balances tine from domestic banks.

(b) Requirement schedules are graduated, and each deposit interval
applies to that part of (he deposits of each bank.

(c) Since Oct. 16, 1969, member banks have been required under
Regulation M to maintain reserves against foreign branch deposits com-
puted on the basis of net balances due from domestic otliccs to their foreign
branches above a specified base and against foreign branch loans to U.S.
residents, which until June 21, 1973, were also maintained above a specified
base. The reserve-free base relating to net balances due from domestic
banks to foreign branches is being reduced gradually beginning July 5,
1973, and will be eliminated by April 1974. The applicable reserve per-
centage, originally 10 per cent, was increased to 20 per cent on Jan. 7, 1971,
and effective June 21, 1973, was reduced to R per cent. Regulation D im-
poses a similar reserve requirement on borrowings above a specified base
from foreign banks by domestic offices of a member bank. The reserve-free
base related to this type of borrowings is being reduced gradually and will
be eliminated by April 1974. Tor details, sec Regulations D and M and
appropriate supplements and amendments thereto.

3 [iflcciivc Jan. 5, 1967, time deposits such as Christmas anil vacation
club accounts became subject to same requirements as savings deposits.
For other notes see 2(b) and 2(c) above.

4 Effective Nov. 9, 1972, a new criterion was adopted to designate re-
serve cities, and on the same date requirements for reserves against net
demand deposits of member banks were restructured to provide that each
member bank will maintain reserves related to the size of its net demand
deposits. The new reserve city designations are as follows: A bank having
net demand deposits of more than $400 million is considered to have the

character of business of a reserve city bank, and the presence of the head
office of such a bank constitutes designation of that place as a reserve
city. Cities in which there are KR. Hanks or branches are also
reserve cities. Any banks having net demand deposits of $400 million or
less are considered to have the character of business of hanks outside ol"
reserve cities and are permitted to maintain reserves at ratios set for hanks
not in reserve cities. For details, see Regulation 1) and appropriate sup-
plements and amendments.

5 Reserve city banks.
6 Except as noted below, effective Sept. 20, 1973, member banks arc

subject to an 11 per cent marginal reserve requirement against increases
in the aggregate of (a) outstanding time deposits of $100,000 and over,
(b) outstanding funds obtained by the bank through issuance by a bank's
affiliate of obligations subject to the existing reserve requirements on time
deposits, and (c) funds from sales of finance bills. The 1 I percent require-
ment applies to balances above a specified base, but is not applicable to
banks that have obligations of these types aggregating less than $10 million.
For the prriod June 21 to Aug. .10, 1973, (a) included only single-maturity
lime deposits. A requirement of 8 per cent was in elicet for (a) and (b)
from June 21 to Sept. 19, 197.3, and for (c) from July 12 to Sept. 19, 1973.
For details, see Regulation I") and appropriate supplements and amend-
ments.

7 The 16Vi P^r cent requirement applied for one week, only to former
reserve city banks. For other banks, the 13 per cent requirement was
continued in this deposit interval.

« See preceding columns for earliest effective date of this rate.
() For changes to be effective Dec. 27, 1973, see "Announcements."
Noil1.—All required reserves were held on deposit with F.R. Bunks

June 21, 1917, until Dec. 1959. From Dec. 1959 to Nov. I960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov. 24, I960, they were allowed to count all as reserves. For
further details, see Hoard's Annual Reports.
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MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates July 19, 1966—June 30, 1973 Rates beginning July 1, 197.1

Type of deposit

infective date

July 20,
1966

Savings deposits
Other time deposits- • •'

Multiple maturity:2
30-89 days
90 days-1 year
1 year to 2 years
2 years and over

Single-maturity:
Less than $100,000—

30 days to I year
1 year to 2 years
2 years and over

$100,000 and over—
30-59 days '
60-89 days |
90-179 days >
I 80 days to I year
1 year or more J

Sept. 26,
1966

Apr. 19, . Jan. 21,
1968 1970

Type of deposit

51/4

l6"/4

Effective date

July 1,
1973

A

514
5J4

' 5

i 5i/<
( • ' )

(J)

/ ( • ' )

Savings deposits
Other time deposits (multiple- and single-

maturity)—
Less than $100,000:

30-89 days
90 days to 1 year
I year to 2l/i years
2-Vl years and over
4 years and over in minimum denom-

ination of$l,000
$100,000 and over

C)
( • ' )

I

Nov. 1,
1973

2 *
6V4

3

1 hor exceptions with respect to certain foreign time deposits, see
BULLETIN for Feb. 1968, p. 167.

2 Multiple-maturity time deposits include deposits that arc automati-
cally renewable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

3 Maximum rates on all single-maturity time deposits in denominations
of $100,000 and over have been suspended. Rates that were effective
Jan. 21, 1970, and the dates when they were suspended are:

30 59 days
60-89 days
90-179 days
180 days to 1 year
1 year or more

6% per cent'
61/2 per cent'
634 per cent!
7 per cent \
H/i per cent,

June 24, 1970

May 16, 1973

Rates on multiple-maturity time deposits in demonination of $100,000
or more were suspended July 16, 1973, when the distinction between
single- and multiple-maturity deposits was eliminated.

•* Between July 1 and Oct. 31, 1973, there was no ceiling for 4-year

certificates with minimum denomination of $1,000. The amount of such
certificates that a bank could issue was limited to 5 percent of its total
time and savings deposits. Sales in excess of that amount were subject to
the 6i/i per cent ceiling that applies to time deposits maturing in 2l/i years
or more.

Effective Nov. 1, 1973, a ceiling rate of iy4 per cent was imposed on
certificates maturing in 4 years and over with minimum denomination
of $1,000. There is no limitation on the amount of these certificates that
banks may issue.

NOTE.--Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
Feb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDfC, have been the same as
those in effect for member banks.

For previous changes, see earlier issues of the BULLKTIN.

MARGIN REQUIREMENTS
(Per cent of market value)

1937—Nov.
1945_Feb.

July
194fi—Jun.
1947—Feb.
1949_Mar. 30
1951—Jan. 17
1953—Feb. 20
1955—Jan.

g
Oct.

1960—July
1962—July
1963—Nov.

Period

Beginning
date

1
5
5

21
1

Apr. 23
1958—Jan. 16

Aug.
16
28
10
6

Ending
date

1945—Feb. 4.
July 4.

1946—Jan. 20.
1947—Jan. 31.
1949—Mar. 29.
1951—Jan. 16.
1953—Feb. 19.
1955—Jan. 3.

Apr. 22.
1958—Jan. 15.

Aug. 4.
Oct. 15.

I960—July 27.
1962—July 9.
1963—Nov. 5.
1968—Mar. 10.

1968—Mar. II June 7..
June 8 1970—May 5..

1970— May f> I 1971—Dec. 3..
1971—Dec. 6 I 1972—Nov. 22.

Ellective Nov. 24, 1972

For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)

NOTE.—Regulations G, T, and U, prescribed in accordance with the Securities Exchange Act of 1934, limit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 per cent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation.

Regulation G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective
Mar. II , 1968.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT
(In millions of dollars)

Period

1970
1971
1972

1972—Oct...
Nov..
Dec .

1973—Jan...
Feb...
Mar..
Apr..,
May.,
June..
July..
Aug..
Sept..
Oct.. .

Treasury bills

Outright transactions in U.S. (iovt. securities, by maturity (excluding matched sale-purchase transactions)

Others within 1 year 2 1-5 years

Gross
pur-

chases

11,074
B.896
8,522

535
393
941

1,855
1,558
1,569
1,377,

717
1,047
1,640

655
480

2,117

Gross Redemp
sales tions

5,214 2,160

Exch.,
Gross Gross maturity Gross Gross
pur- sales ;shifts, or ^ pur- salc£

chases . redemp-: chases
tions

3,642. 1,064
6,467

282
635
498

530
695
260

623:
218
495
945
401
153

2,545

150
300

99
1,036

125

42

Exch. or
maturity

shifts

5-10 years Over 10 years

Gross Gross
pur- sales

chuses

-3 ,483 848
-6 ,462 1,338

25

2,933

'360 .

789

35

-135

50 .

200
200
51

600 .
163,
60 •

456, 351
564 836

- 1 , 4 0 8

17 ..

Period

Total outright '

Gross
pur-

chases

1970.
1971.
1972.

1972—Oct...
Nov..
Dec.

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct..

12,362
12,515
10,142

652
393
941

1,855
1,754
1,569
1,584

717
1,274
1,666
1,006
1,316
2,117

Gross
sales

Rcdcmp.
tions

5,214
3,642:

6,467i

282 j
635
498

530
695
260

623
218
495:
945,
401:
153:.

2,160
2,019
2,862

150
351
135

200
200

51
600
163
60

807
1,400

1,316

- 919
-813

5,430
4,672

- 1,405

249
933
539

-411

I
3,476

123
27,

-1,316

468
-23

Exch. or
maturity

shifts

-1 ,845
685

-2 ,094

Gross Gross
pur- sales

-2 ,068

78

93
311
167

32

Exch. or
maturity

shifts

-102
150
250

32

- 7 8

"ioo

Matched
sale-purchase
transactions

(Treasury bills)

Gross
sales

Gross
pur-

chases

Repurchase
agreements
(U.S. Govt.
securities)

Gross
pur-

chases

12,177
lf>,205
23,319

2,143
2,245
4,142

I , 205
4,521.
1,941
2,101
1,105
4,630
3,405
9,632
6,981
4,735

12,177
16,205
23,319

2,143
2,245
4,142

1,205
4,521
1,941
2,101
1,105
4,630
3,405
9,632
6,981
4,735

Gross
sales

33,859
44,741
31,103

3,594
3,547
4.86.V

9,719:
2,774|
6,024
5,664
7,379
5,621
7,651
2,234
3,309
8,220

33,859
43,519
32,228

3,594
3,547
4,765

8,928

8,240
5,621
6,686
2,492
2.752
7,859

Net
change
in U.S.
Govt.

securi-
ties

Federal agency obligations

4,988
8,076
-312

220
-593

405

2,116
599

1,656
1,218

-1,367
893

2,076
-1,005

72
2,325

Outright

Gross I Sales or
pur- ] redemp-

chases tions

Repur-
chuse
agree-
ments,

net

485
1,197

166:

149

229
174

176

370

22 .
9 .

14

101
- 8 8

13

48
- 2 8

61
- 6 5
- 2 9

106
157

- 9 5
- 2 0

Bankers'
acceptances,

Out-
right

Repur-
chase
agree-
ments

I I
- 3
- 1

7

-17
-12
- 7
- 9

36

23
95

- 6 6
- 3 6 i
- 5 2 '

°

781
- 4 1

69
- 4 6

Net
change -1

4,982
8,866

272

206
-442

596

2,197
644

1,636
1,106

-1 ,470
1,085
2,416
-915

7
2,440

1 Before Nov. 1973 BULLETIN, included matched sale-purchase trans-
actions, which are now shown separately.

2 Includes special certificates acquired when the Treasury borrows
directly from the Federal Reserve, as follows: June 1971, 955; Sept. 1972,
38; Aug. 1973 351; Sept. 1973, 836.

J Net change in U.S. Govt. securities, Federal agency obligations, and
bankers' acceptances.

Norn.- -Sales, redemptions, and negative figures reduce System hold-
ings; all other figures increase such holdings.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

Find of
period

1969 Dec . . .
1970— Dec
1971 Dec

1972 Aug .
Sept.
Oct
Nov
Dec

973—Jan
Teb
Mar

July

Total

1 967
257

18

34
122
211
200
192

92
4
4
4
4
4
4
5

Poums 1 Austrian
sterling ! schillings

1 5-<
15

(In millions o U.S. dollar equivalent)

Belgian Canadian
francs dollars

1

3

i

i
«*

*

* i '

I

Danish French
kroner . francs

199

i

German
marks

60
98

2

24
85

164
164
164

67

1

Italian Japanese
lire yen

125 1
1
1

I

1
1

Nether-
lands

guilders

3
*

16
20
20

20

Swiss
francs

4
4
H

1
35
21
7
6

3
3
3
3
3
3
3
3
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday Knd ol1 month

1 tern

Gold certificate account
Special Drawing Rights certificate account

Cash
Loans:

Member bank borrowings
Other

Acceptances:
nought outright
Held under repurchase agreements

Federal agency obligations:
Bought outright
Held under repurchase agreements

U.S. Govt. securities:
Nought outright:

Mills
Certificates—Special

Other
Notes
Honds

1973

Nov. 28 Nov. 21 Nov. 14 Nov. 7 Oct. 3

11,460
400

297

1,486

11,460
400

309

1,387

11,460
400

308

3,991

11,460
400

311

839

11,460
400

315

2,198

1973

Nov. 30 Oct. 31

11,460
400

305

1,914

11,460
400

315

2,198

1972

Nov. 30

10,303
400

323

501

Total bought outright
Held under repurchase agreements.

Total U.S. Govt. securities.

Total loans and securities
Casli items in process of collection . . .
Bank premises
Other assets:

Denominated in foreign currencies.
All other

Total assets.

Liabilities

KR. notes
Deposits:

Member bank reserves
U.S. Treasurer—General account.
l-'oreign
Other:

Al l other>

Total deposits.

Deferred availability cash items
Other liabilities and accrued dividends.
Total liabilities

Capital accounts

Capital paid in
Surplus
Other capital accounts.

43
17

1,810
79

35,362

41
77

1,789
323

35,351

39
67

1,739
199

34,865

47

1,739

34,666

1,739
148

36,065

45
26

1,810
168

35,058

47
60

1,739
148

36,065

63

1,177

29,222

38,186
3,149

' 76,697
880

77,577

81,012
"9,481

221

4
698

"103,573

62,518

"29,328
2,001

516

645

"32,490

5,536
973

Total liabilities and capita] accounts

Contingent liability on acceptances purchased for
foreign correspondents

Marketable U.S. Govt. securities held in custody for
foreign and international accounts

"101,517

838
793
425

"103,573

605

26,958

38,152
3,149

l 76,652
2,098

37,374
3,428

',2 75.667
1,812

37,374
3,428

,275,468

37,374
3,428

l 76,867
1,624

38,186
3,149

' 76,393
736

37,374
3,428

l 76,867
1,624

36,681
3,598

1 69,501

78,750

82,367
"9,551

219

4
636

77,479

83,514
'9,123

218

5
1,152

75,468

78,093
"8,164

219

7
1,089

"104,946 "106,180

62,401

"30,765
1,404

759

662

"33,590
5,967
1,034

"102,992

836
793
325

"104,946

604

26,501

62,070

"31,870
1,530

552

697

"34,649

6,653
957

"104,329

832
793
226

"106,180

600

26,818

"99,743

61,557

"27,244
1,557

413

654

"29,868
5,639

916

"97,980

834
793
136

"99,743

596

26,908

78,491

82,683
8,306

217

4
1,044

77,129

81,092
'•6,636

221

4
691

78,491

82,683
8,306

217

4
1,044

104,429

60,943

31,787
1.837

426

719

34,769
5,652

986

102,350

834
793
452

"100,809

62,128

"27,933
1,945

420

672

"30,970
4,686

942

'98,726

838
793
452

104,429

589

27,230

"100,809

604

27,354

104,429

60,943

31,787
1,837

426

719

34,769
5,652

986

102,350

834
793
452

104,429

589

27,230

69,501

71,242
7,551

168

200
673

90,860

57,400

23,783
1,182

188

629

25,782
5,201

623
89,006

787
742
325

90,860

199

31,512

Federal Reserve Notes—Federal Reserve Agents' Accounts

Collateral held against notes outstanding:
66,084

2,455
64,930

67,385

65

2
64

67

,955

,455
,930

,385

65

2
64

67

,526

,415
,680

,095

65

2
64

66

,192

,415
,530

,945

65

2
64

67

,119

,415
,630

,045

66,

2
65!

67,

229

485
130

615

64

67

,119

415
,630

,045

60,

2
59,

62,

886

860

195

1 See note 8 on p. A-5. 2 See note 9 on p. A-5. 3 See note 5 on p. A-4.
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON NOVEMBER 30, 1973

(In millions of dollars)

Item

Assets

Special Drawing Rights certificate

Loans:
Secured by U.S. Govt. and agency

Other . . .
Acceptances:

Held under repurchase agreements. .
Federal agency obligations:

I leld under repurchase agreements. .
U.S. Govt . securities:

] Ickt under repurchase agreements. .

Cash items in process of col lect ion. . .

Other assets:
Denominated in foreign currencies..

Liabilities

Deposits:

U.S. Treasurer—General account . .

Other:
All o ther !

Other liabilities and accrued dividends

Total liabilities

Cnpitnl accounts

Other capital accounts

Total liabilities and capital accounts . .

Contingent liability on acceptances
purchased for foreign corrcspond-

Total

11,460

400
1,164

105

842
1.072

45
26

1,810
168

1 76 393
736

81,092

8,144
221

4
691

103,481

63,292

27 933
1,945

420

672

30,970

6,194
942

101,398

838
793
452

103,481

604

lioston

1

3

4

3

1

4

4

401

71
123

18

16
57

85

584

/762

309
42

" 2 9

707

,162

i>->6
183

16

3

,128

287
44

,621

34
34
18

707

25

New
York

1

19

21

1

76

15

7

.1

8

1

25

26

4

030

91
238

74

Ifl7
35

45
26

46?
168

48?
736

,061

,359
10

2 |

197

on

,654

,404
422
136

554

,516

,031
271

,472

214
207
120

,013

157

Phila-
del-
phia

924

23
46

3

55
48

97

4,092

4,292

359
10

35

5,692

3,988

I 200
66
19

18

1,303

247
49

5.587

42
39
24

5,692

30

Cleve-
land

5

6,

7

5

I

7,

7,

891

11
60
i<;

66

119

889

094

372
27

1
47

560

086

6N9
157
35

1

882

340
74

382

74
72
32

560

55

Rich-
mond

1

5

6

8

5

1

1

7

8

071

16
85
11

110
136

114

644

044

747
14

52

010

651

110
228

20

20

578

611
68

908

47
42
33

030

31

Atlan-
ta

570

22
181
41

106
99

99

4,198

4,502

892
15

35

6,258

3,344

1,927
105
27

12

2,071

664
35

6,114

62
55
27

6,258

42

Chi-
cago

2,033

70
65
36

120
26

289

12,205

12,640

1,061
16

1
95

16,017

10,592

3,768
175
60

11

4,014

936
148

15,690

131
124
72

16,017

95

St.
Louis

?

2

1

2

3

3

%m
15
31
?l

18
90

64

690

862

.151
14

20

8??

512

858
59
13

1

931

277
33

753

28
27
14

822

21

Minne-
apolis

175

7
19
10

10

36

1,519

1,565

415
36

19

2,246

1,130

606
72

9

2

689

361
20

2,200

20
18
8

2,246

14

Kan-
sas

City

483

15
49
35

68
84

69

2,907

3,128

546
17

23

4,296

2,465

1 156
54
16

2

1,228

482
36

4,211

35
33
17

4,296

25

Dallas

1

3

4

2

1

1

4

4

447

14
99
16

77
70

78

10?

,477

55.1
12

26

644

,394

,541
150
21

11

,725

376
40

,535

46
43
20

,644

33

San
Fran-
cisco

977

49
168
35

99
427

258

10,881

11,665

1,180
8

113

14,196

7,314

5 546
274

48

37

5,905

582
124

13,925

105
99
67

14,196

76

Federal Reserve Notes—Federal Reserve Agents' Accounts

I-.R. notes outstanding (issued to
Bank)

Collateral held against notes out-
standing:

Gold certificate account
U.S. Govt- securities.

Total collateral.

66,229

2,485
65.J.10

67,615

3,344

175
3,185

3,360

16,393

16,650

16,650

4,

3 ,

4 ,

073

350
800

150

5

5

5

,316

350
,200

,550

5

5

5

,847

750
,145

,895

3

3

3

, 596

,700

,700

10

10

11

,896

700
,400

,100

2

2

2

,625

155
,520

675

1,186

i ,266
1,200

2

2

2

,594

,700

,700

2,

2 ,

2,

579

5
630

635

7,780

8,000

8,000

' Sec note 8 on p. A-5. 4 After deducting $447 million participations of other Federal Reserve
2 After deducing $3 million participations of other Federal Reserve Banks.

Banks. ' See note 5 on p. A-4.
-' After deducting $284 million participations of other Federal Reserve

Banks.



A 14 FEDERAL RESERVE BANKS; BANK DEBITS • DECEMBER 1973

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions or dollars)

Item

Loans—Total
Within 15 days. . . .
16 days to 90 days
91 days to 1 year..

Acceptances—Total..
Within 15 days. . . .
16 days to 90 days.
91 days to 1 year..

U.S. Government securities—Total.
Within 15 days'
16 days to 90 days
91 days to 1 year
Over 1 year to 5 years
Over 5 years to 10 years
Over 10 years

Federal agency obligations—Total.
Within 15 days'
16 days to 90 days
91 days to 1 year
Over 1 year to 5 years
Over 5 years to 10 years
Over 10 years

Wednesday

1973

Nov. 28

1,486
1,428

58

60
25
35

77,577
5,895

19,139
20,359
22,953
7,469
1,762

1,889
163
85
280
665
469
227

Nov. 21

1,387
1,333

54

118
87
31

78,750
7,162
19,070
20,368
22,953
7,435
1,762

2,112
326
161
251
702
445
227

Nov. 14

3,991
3,942

49

106
76
30

77,479
8,086
17,805
18,380
22,148
9,358
1,702

1,938
202
161
252
671
425
227

Nov. 7

839
782
57

Oct. 31

2,198
2,147

51

47
11
36

107
71
36

75,468
3,604
19,455
19,201
22,148
9,358
1,702

1,739

164
252
671
425
227

78,491
7,389
18,588
19,306
22,148
9,358
1,702

1,887
148
126
290
671
425
227

End of month

1973

Nov. 30

1,914
1,849

65 '

71
31
40

77,129
4,018

20,689
20,2.18
22,953
7,469
1,762

1,978
252

85
280
665
469
227

Oct. 31

2,198
2,147

51

107
71
36

78,491
7,389

18,588
19,306
22,148
9,358
1,702

1,887
148
126
290
671
425
227

1972

Nov. 30

501
498

3

63
15
48

69,501
2,332

17,477
17,554
24,484
6,108
1,546

1,177
14
17

124
622
238
162

> Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Period

1972 Oct
Nov
Dec

1973 Jan
Feb
Mar
April
Mayr

July

Sept r

Oct .

Debits to demand deposit accounts'
(billions of dollars)

Total
233

SMSA's

13,896.7
15,154.7
14,783.7

15,444.5
16,069.5
15,954.5
15,966.3
16,447.0
16,634.4
17,218.8
17,885.3
17,914.5
18,378.5

Leading SMSA's

N.Y.

6,148.6
6,979.3
6,604.8

6,855.4
7,227.0
6,844.8
6,297.5
7,177 0
7,244.6
7,381.4
7,744.6
8,025.3
8,137.2

6 others 2

3,225.8
3,411.9
3,495.4

3,631.7
3,804.8
3,868.7
3,852.6
3,913 4
4,046.6
4,277.8
4,315 3
4,192.1
4,413.5

Total 232
SMSA's

(excl.
N.Y.)

7,748.1
8,175.3
8,178.9

8 589 1
8,842.4
9 109 7
9,038.8
9 270 1
9,409.8
9,837.4

10 140 6
9,889.1

10,241.3

226
other

SMSA's

4,522.3
4,763.5
4,683.5

4 957 3
5,037.6
5 241 0
5,186.2
5 356 7
5,363.3
5,559.5
5,825 3
5,697 1
5,827.8

Turnover of demand deposits

Total
233

SMSA's

86.7
93.5
90.7

93.8
97.9
97.1
95.7
97.8
99.9

102.6
106.1
107.4
109.4

Leading SMSA's

N.Y.

208.3
229.2
215.7

224.0
238.0
228.3
228.9
235.1
245.0
247.5
252.5
266.4
265.3

6 others 2

89.2
93.9
95.6

97.9
103.1
104.4
101.8
103 6
107.5
111.5
113.5
111 .5
116.3

Total 232
SMSA's

(excl.
N.Y.)

59.2
62.1
61.8

64 1
66.1
67.8
66.2
67 3
68.7
71.3
73.6
72.4
74.6

226
other

SMSA's

47.8
50.0
48.9

51 2
52.0
53 9
52.5
53 6
54.0
55.8
58 4
57 5
58.6

' Excludes interbank and U.S. Govt. demand deposit accounts.
2 Boston, Philadelphia, Chicago, Detroit, San Francisco-Oakland, and

Los Angeles-Long Beach.

NOTE.—Total SMSA's includes some cities and counties not designated
as SMSA's.

For back data see pp. 634-35 of July 1972 BULLETIN.
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DENOMINATIONS IN CIRCULATION

(In millions of dollars)

A 15

End of period

1939.. .
1941. . .
1945. . .
1947. . .

1950.
1955.
1959.

I960.
1961.
1962.
1963.
1964.

1965
1966
1967
1968
1969

1970.
1971.

1972—Oct..,
Nov..
Dec.

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...

Total
in cir-
cula-
tion 1

7,598
11,160
28,515
28,868

27,741
31,158
32,591

32,869
33,918
35,338
37,692
39,619

42,056
44,663
47,226
50,961
53,950

57,093
61,068

63,586
65,137
66,516

64,312
64,696
65,180
66,094
67,161
67,771
68,223
68,376
68.217
69,043

Coin and small denomination currency

Total

5,553
8,120

20,683
20,020

19,305
22,021
23,264

23,521
24,388
25,356
26,807
28,100

29,842
31,695
33,468
36,163
37,917

39,639
41,831

43,085
44,208
45,105

43,133
43,431
43,699
44,313
45,074
45,428
45,564
45,553
45,398
45,927

Coin Jl 2 i J2 J5 $10 J20

590
751

1,274
1,404

1,554
1,927
2,304

2,427
2,582
2,782
3,030
3,405

4,027
4,480
4,918
5,691
6,021

6,281
6,775

7,172
7,237
7,287

7,274
7,290
7,320
7,382
7,446
7,49«
7,542
7,577
7,597
7,644

559
6<J5

1,039
1,048

,113
,312
,511

,533
,588
,636
,722

.1,806

1,908
2,051
2,035
2,049
2,213

2,310
2,408

2,378
2,437
2,523

2,380
2,370
2,368
2,406 I
2,439 :

2,433
2,440
2,430
2,435
2,480

36
44
73
65

64
75
85

88
92
97
103

127
137
136
136
136

136
135

135
135
135

135
135
135
135
135
135
135
135
135
135

I 1,019
1,355
2,313
2,110

2,049
2,151
2,216

2,246
2,313
2,375
2,469
2,517

2,018
2,756
2,850
2,993

| 3,092

3,16i
3,273

3,209
3,305
3,449

3,218
3,213
3,209
3,234
3,302
3,309
3,301
3,288
3,288
3,333

1,772
2,731
6,782
6,275

Large denomination currency

Total

1,576 2,048
2,545 3,044
9,201 7,834
9,119 8,850

5,998 8,529
6,617 9,940
6,672 10,476

6,691
6,878
7,071
7,373
7,543

10,536
10,935
11,395
12,109
12,717

7,794 13,369
8,070 14,201
8,366 15,162
8,786 116,508
8,989 l|7,466

9,170 !l8,581
9,348 II9,893

8,438
9,136
9,326

9,348
9,531
9,983
10,885
11,519

12,214
12,969
13,758
14,798
16,033

17,454
19,237

9,334 '20,857 20,500
9,602 21,491 20,928
9,827 21,883 21,411

9,243
9,330
9,352
9,447
9,613
9,648
9,602
9,566
9,505
9,616

20,883
21,091
21,314
21,707
22,138
22,405
22,544
22,557
22,437
22,718

,21,179
;2I,266
.21,482
121,781
22,088
22,343
22,659
22,822
22,819
23,116

$50 $100

460
724

2,327
2,548

2,422
2,736
2,803

2,815
2,869
2,990
3,221
3,381

3,540
3,700
3,915
4,186
4,499

919
1 ,433
4,220
5,070

5,043
5,641
5,913

5,954
6,106
6,448
7,110
7,590

8,135
8,735
9,311
10,068
11,016

$500 $1,000

191
261
454
428

368
307
261

249
242
240
249
248

245
241
240
244
234

4,896 12,084 215
5,377 13,414 j 203

5,570 14,503
5,714 114,789
5,868 !I5,I18

5,742
5,755
5,787
5,887
5,974
6,024
6,116
6,149
6.112
6,182

15,013
15,089
15,274
15,476
15,697
15,903
16,130
16,261
16,296
16,524

194
194
193

192
192
191
190
1R9
189
188
188
187
186

425
556
801
782

588
438
341

316
300
293
298
293

288
286
285
292
276

252
237

226
225
225

224
224
223
222
221
220
219
219
218
217

$5,000

20
24

7
5

4
3
3

3
3
3
3
2

3
3
3
3
3

3
2

2
2
2

2
2
2
2
2
2
2
2
2
2

$10,000

32
46
24
17

12
12
5

10
10
10

4
4

4
4
4
4
5

4
4

4
4
4

4
4
4
4
4
4
4
4
4
4

i Outside Treasury and F.R. Hanks. Refore 1955 details are slightly
overstated because they include small amounts of paper currency held
by the Treasury and the F.R. Hanks for which a denominational break-
down is not available.

2 Paper currency only; $1 silver coins reported under coin.

NOTI-:.—-Condensed from Statement of United States Currency and
Coin, issued by the Treasury.

KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION

(Condensed from Circulation Statement of United States Money, issued by Treasury Department. In millions of dollars)

Kind of currency

Gold
Gold certificates

Treasury currency—Total

Dollars

In process of retirement 4

Total -Oct. 31, 1973
Sept. 30, 1973
Oct 11 1972

Total, out-
standing,
Oct. 31,

1973

11 567
(11 460)
65 120
8,649

767
7 271

121
289

4 85,336
"81 964
478,361

Held in the Treasury

As security
against

sold
certificates

(11 460)

• : •

(11,460)
(10 301)
(10,303)

Treasury
cash

107

152
84

II
71

2

342
161
369

For
F.R.

Banks
and

Agents

2 11,459

11,459
10,302
10,302

Held by
F.R.

Banks
and

Agents

1
4,178

313

34
278

4,492
5,081
4,104

Currency in circulation '

1973

Oct.
31

60,790
8,253

722
6,922

321
288

69,043

Sept.
30

60,011
8,206

718
6,879

320
289

- -

68,217

1972

Oct.
31

55 802
7,784

656
6 516

320
291

• —

63,586

1 Outside Treasury and F.R. Banks. Includes any paper currency held
outside the United States and currency and coin held by banks, Esti-
mated totals for Wed. dates shown in table on p. A-5.

2 Consists of credits payable in gold certificates, the Gold Certificate
Fund—Board of Governors, FRS.

3 Redeemable from the general fund of the Treasury.

4 Docs not include all items shown, as gold certificates arc secured by
gold. Duplications are shown in parentheses.

NOTK.—Prepared from Statement of United States Currency and Coin
and other data furnished by the Treasury. For explanation of currency
reserves and security features, see the Circulation Statement or the Aug.
1961 Uui.uniN, p. 9.16.



A 16 MONEY STOCK • DECEMBER 1973

MEASURES OF THE MONEY STOCK
(In billions of dollars)

Month or week

1969—Dec
1970—Dec
1971—Dec

1972—Nov....
Dec

1973—Jan
Feb
Mar.. . .
Apr
May
June....
July
Aug
Sept
Oct."
Nov.'1. .

Week ending—

Nov. 7,
14,
21 .
28,

Dec. 5,

Mi

208.8
221.3
236.0

252.7
255.5

255.4
256.7
256.6
258.2
260.5
263.
264,
263.9
263
264,
266.8

266.4
267.0
267.6
265.4

266.6

Seasonally adjusted

Af j

I

Not seasonally adjusted

M,

Composition of measures is described in the NOTE below.

Mi

392.3
425.2
473.8

519.8
525.1

527.9
530.5
532.6
536.2
540.6
545.3
547.6
550.5
552.3
557. 1
562.5

561.5
562.9
562.9
561.4

563.2

594.0
641.3
727.7

813.6
822.0

828.7
834.9
839.7
845.6
852.0
859.4
863.5
866.5
868.8

'875.4
882.6

214.9
227.7
242.8

254.3
262.9

262.6
254.0
254.1
259.5
256.0
261.2
263.2
260.7

'261.9
264.0
268.5

268.0
269.0
268 9
267.5

271.3

397.0
430.0
478.7

518.7
530.3

534.1
527.8
531.4
539.5
538.2
544.7
546.6
547.0

'550.3
'555.8
561. 1

560 7
561.9
560.8
559.9

565.1

598.4
645.6
731.9

811.2
826.5

834.6
831.6
838.8
849.8
850.2
859.9

'863.7
'862.9
'866.4
'873.4
879.8

NOTE.—Composition of the money stock measures is as follows:

A/i: Averages of daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. float; (2) foreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults of
commercial banks.

Mil Averages of daily figures for M\ plus savings deposits, time de-

posits open account, and time certificates other than negotiable CD's of
$100,000 of large weekly reporting banks.

Mv. \ft plus the average of the beginning- and end-of-month figures
for deposits of mutual savings banks and for savings capital of savings
and loan associations.

For description and back data, see "Revision of the Money Stock Meas-
ures and Member Bank Reserves and Deposits" on pp. 61-79 of the Feb.
1973 BULLETIN.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(In billions of dollars)

Month
or

week

1969 Dec
1970 Dec
1971 Dec

1972 Nov
Dec

1973 Jan
Feb
Mar

May

July

Sept
Oct ;'
Nov "

Week ending—

Nov 7 .
14
2|
28

Dec 5

Cur-
rency

46.1
49, 1
52.6

56.2
56.8

57.0
57.5
57.9
58.7
59.0
59.4
59.5
59.7
60 1
60.3
60.8

60 6
60.8
61 1
60.8

60.7

De-
mand

depos-
its

162.7
172.2
183.4

196.5
198.7

198.4
199.3
198.7
199.5
201.6
203.9
204.9
204.2
203. .1

'204.0
205.9

205 9
206.2
206 5
204.6

205.8

Seasonally adjusted

Commercial banks

Time and savings
deposits

CD's 1

10.9
25.3
33.0

41.2
43.2

44.4
48.8
54.9
58.7
61.7
62.0
64.5
67.0
66 8
63.4
61.1

61 7
60.8
60 8
61. 1

61.1

Other

183.5
203.9
237.9

267.1
269.6

272.5
273.8
276.0
278.0
280. 1
282.0
283.3
286.6

'288.9
292.8
295.8

295 1
295.9
295 3
296.0

296.6

Total

194.4
229.2
270.9

308.4
312.8

316.9
122.6
330.9
336.7
341.8
344.1
347.7
353.6
355 6

'356.1
356.8

356 8
356.7
356 2
357.1

357.7

Non-
bank
thrift

institu-
tions 2

201.7
216.1
253.8

293.8
296.9

300.8
304 4
307.0
309.4
311.4

'314.2
'315 9
315.9
316 6

'318.2
320.0

!

Cur-
rency

46.9
50.0
53.5

56.7
57.8

56.7
56 7
57.3
58.2
58.7
59.4
59 9
60.0

'60 1
60.3
61.4

61 1
61.4
61 6
61.3

61.7

Not seasonally adjusted

De-
mand
depos-

its

167.9
177.8
189.2

197.7
205.0

205.9
197 3
196.7
201.3
197.1
201.8
203.2
200.8
201 8

'203.6
207.2

206 9
207.6
207 2
206.2

209.2

Commercial banks

Time and savings
deposits

CD's >

11.1
25.8
33.8

43.3
44.3

45.1
48.6
54.0
56.1
58.8
59.3
62.3
68.4
68.8

'66.3
64.1

64.5
63.9
64 2
64.1

63.5

Other

182.1
202.3
236.0

264.4
267.5

271.5
273.8
277.3
280.0
282.2
283.4
283.5
286.3
288.4

'291.8
292.6

292 7
292.9
291 9
292.5

293.8

Total

193.2
228.1
269.8

307.7
311.7

316.6
322.5
331.4
336.1
340.9
342.7
345.8
354.7
357.2

'358.2
356.7

357.2
356.7
356 1
356. 6

257.3

Non-
bank
thrift

institu-
tions 2

201.4
215 .6
253.2

292.5
296.1

300.5
303.8
307.4
310.3
312.0
315.3
317.0
315.9
316.1
317.6
318.7

U.S.
Govt.
depos-

its >

5.6
7.3
6 .9

6 .2
7 .3

8.0
9.6

10.1
8.2
8.4
6.9
6.3
4.0
5.1
5.8
4.2

5.5
3.5
3 8
4.0

4.2

1 Negotiable time certificates of deposit issued in denominations of > At all commercial banks.
$100,000 or more by large weekly reporting commercial banks.

2 Average of the beginning and end-of-month figures for deposits of See also NOTE above,
mutual savings banks and savings capital at savings and loan associations.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
(In billions of dollars)

Period

1969—Dec
1970—Dec
1971—Dec.. .

1972—Nov....
Dec

1973—Jan
leb
Mar
Apr
May. . . .
June
July. . . .
Alii-'.. . .
Sept
Ocl
Nov."..

Member bank reserves,

Total

27.96
29.12
31.21

31.88
31.31

32.24
31.65
32.00
32.33
32.45
32.46
33.57
33.90
34.15

'34.97
34.78

bor-
rowed

26.70
28.73
31.06

31.30
30.06

30.85
29.79
29.53
30.17
30.20
30.80
32.3.1
32.00
32.60

'33.55
33.51

Re-
quired

27.73
28.91
31.06

31.54
31.07

31.98
31.44
.11.77
32.08
32.28
32.21
33.30
33.74
3.1.96

'34.71
34.58

S.A..1

Avail-
able 2

25.34
26.98
28.91

29.50
28.86

29.41
29.30
29.62
29.86
30.10
30.51
31.32
11.96
32.31

'32.76
32.54

Total

287.7
321.3
360.3

397.6
402.0

404.7
410.2
416.7
421.1
425.1
428.9
4.11.2
436.7
438.6
439.7
439.6

Deposits subject to reserve requirements J

S.A.

Time
and

savings

150.4
178.8
210.4

237.9
241.2

243.7
248.5
256.0
261.8
265.8
267.4
270.4
275.6
277.3

'276.7
276.2

Demand

Private

131.9
136.0
143.8

152.8
154.3

153.9
154.5
153.2
153.4
154.7
156.4
157.3
156.9
156.2
156.4
157.5

U S
Oovt.

5.3
6.5
6.1

6.9
6.5

7.1
7 .2
7.5
5 .8
4 .6
5.1
3.4
4 .2
5.1
6.6
6.0

Tola!

291.2
325.2
364.6

396.4
406.8

410.4
409.0
416.3
422.3
423.0
426.3
429.9
433.7
437.7
'4.19.7
438.3

N.S.A.

Time
and

savings

149.7
178.1
209.7

237.6
240.7

243.8
248.5
256.2
260.5
264.5
265.9
268.5
276.6
279.0

'278.8
276.6

Demand

Private

136.9
141.1
149.2

153.7
160.1

160.0
152.4
151.6
154.9
151.4
154.8
156.2
154.0
154.7
156.1
158.4

US
Govt.

4.6
6.0
5.7

5.1
6.1

6.6
8.1
8.5
6 .8
7 . 0
5.7
5.1
3. 1
4.1
4 .8
3.3

Total member

plus nondeposit
items*

S.A.

307.7
332.9
364.3

401.9
406.4

409.2
414.8
421.6
426.2
430.5
434,5
4.17.7
443.9
445.9
'446.5
446.7

N.S.A.

311.1
336.8
368.7

400.7
411.2

414.9
413.5
421.2
427.5
428.4
431.9
4.16.4
440.8
445.0
'446.5
445.4

1 Averages of daily figures. Member bank reserve series reflects actual
reserve requirement percentages with no adjustment to eliminate the
effect of changes in Regulations 1) anil M. Required reserves were in-
creased by $660 million effective Apr. 16, 106*), and S400 million effective
Oct. 16, 1969; were reduced by $500 million (net) effective Oft. I, 1970.
Required reserves were reduced by approximately $2.5 billion, effective
Nov. 9, 1972; by $1.0 billion, effective Nov. 15; and increased by $300
million effective Nov. 22.

2 Reserves available to support private nonbank deposits are defined
as (I) required reserves for (a) private demand deposits, (b) total time
and savings deposits, and (c) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This scries excludes required reserves
for net interbank and U.S. Govt. demand deposits.

3 Averages of tiaily figures. Deposits subject to reserve requirements
include total time and savings deposits and net demand deposits as defined
by Regulation D, Private demand deposits include alt demand deposits

except those due to the U.S. Govt., less cash items in process of collection
and demand balances due from domestic commercial banks.

4 Total member bank deposits subject to reserve requirements, plus
Furo-dollar borrowings, bank-related commercial paper, and certain
other nondeposit items. This scries for deposits is referred to as "the ad-
justed bank credit proxy."

NOTI:.—For description of revised series and for back data, see article
"Revision of the Money Stock Measures and Member Bank Reserves and
Deposits" on pp. 61-79 of the Feb. 1973 BUI.LFTIN.

Due to changes in Regulations M and D, member bank reserves include
reserves held against nondeposit funds beginning Oct. 16, 1969. Hack data
may be obtained from the Banking Section, Division of Research and
Statistics, Board of Governors of the Federal Reserve System, Washington,
D.C. 20551.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS
(In billions of dollars)

D.-ile

1968—Dec.
1969—Dec.
1970- Dec.
1971—Dec.

1972—Nov
Dec.

I973--Jan.
Feb.
Mar.
Apr.
May
June
July
Aim.
Sept.
Oct.
Nov.

3 1 . . . .
315 . . . .
31 . . . .
.11 . . . .

29
31

31
28
28
25
30
30
2 5 " . . . .
2 9 * . . . .
2 6 " . . . .
.11". . .
2 8 " . . .

Total
loans
and

invest-
ments1

390.2
401.7
435.5
484.8

549.9
556.4

564.7
575.4
583.6
5N9.6
597.7
602.0
608.2
616.0
6(8.2
621 .7
624.6

Tota l !

258
279
291
320

372
377

385
.197
405
411
417
420
427
4.15
4.18
440
44.1

?

1
7
3

y
8

8
2
8
1
4
.1
.1
:i
i
0
6

Seasonally

Loans

Plus
loa is
sold =

?81
?94
.123

:17.5
380

.188
400
409
414
4?l
421
411
440
44?
444
447.

0
7
1

4
4

4
1
0
7
1
8
1
0
7
6
9

adj isted

Commcrci;
ant]

1
industrial-1

Total

95
105

115

128
129

111
118
141
141
146
148
151
151
154
154
155

9
7
0
9

2
7

1
1
8
9
8

4
6
0
0
5

Plus
loans
sold 2

108
112
117

1?,9
131

115
140
141
146
149
150
154
156
156.
156
158.

1
1
5

8
4

0
?
8
2
0
4
0
5
i)

9
2

Securities

U.S.
Treas-

ury

60.7
51.5
57.9
60. 1

60.9
61.9

61.8
60.6
60.4
61.0
61.0
61.6
59.6
57.7
56..1
54.9
54.5

Other-'

71
71
X5

104

116
116

117
117
117
117.
119.
120.
121.
12.1.
12.1.
126.
126.

1
I

9
4

1
7

1
6
4
5
},
1
{
0
H
8
5

Total
Joans

invest-
ments •

400.4
412.1
446.8
497.9

549.9
571.4

565.6
571. 1
580.6
587.3
594.8
605.6
606.8
612.0
617.9
621.4
624.5

Total"

264
286
299
328

371
387

383
392
40!
408.
416.
426.
429.
434.
4.19.
4.19.
442.

4
1
n
3

8
3

5
6
7
3
6
6
1
6
1
9
1

Not seasonally adjusted

I'll

Loans

s
loans
soldi

290
1(1 (
3.11

374
389

.186

.19.5
404
411
420
430
4.1.!
4.19
44.1
444
446

0
<>
1

.1
9

1
7
8

1
1
1
3
X
5
4

Commerc ia l
and industr ia l 3

Total

98.4
108.4
112.5
118.5

127.6
1.12.7

132.0
136.6
141.7
144.4
146.4
150.4
151.8
152.2
154. 1
15.1.3
154.6

Plus
loans
sold 2

I I I
114
120

129
1.14

111
118
141
146
148
157
154
155
157
156
157

0
6
2

2
4

7
7
7
7
6
ft
4
1
0

3

Secu

U.S.
Treas-

u r y

64.5
54.7
61.7
64.9

63.2
67.0

65.6
61.6
61.2
60.4
58.3
57.9
56.4
54.7
54.8
55.6
57.3

itics

Other*

71
71
86

104

114
117

116
116
117
118.
119

121
127.
121
125.
125.

5
1
1
7

9
I

5
8
7
r,
9
1
4
8
<>
9
I

1 Adjusted to exclude domestic commercial interbank loans. See also
note 3.

2 Loans sold arc those sold outright by commercial banks to own sub-
sidiaries, foreign branches, holding companies, and other affiliates.

J Beginning June 30, 1072, commercial and industrial loans were re-
duced by about $400 million as a result of loan ^classifications at one
large bank.

4 Beginning June 30. 1971, I-armers Home Administration insured notes
totaling approximately $700 million arc included in "Other securities"
rather than in "Loans."

5 Beginning June 30, 1969, data revised to include all bank-premises
subsidiaries and other significant majority-owned domestic subsidiaries;
earlier data include commercial banks only. Also, loans and investments
are now reported gross, without valuation reserves deducted, rather than

net of valuation reserves as was done previously, lor a description of the
revision, see Aug. 1969 IIUI.LLTIN, pp. 642-46. Data shown in above table
have been revised to include valuation reserves.

Non:, Total loans and investments: For monthly data, Jan. 1959-
June 1973, see Nov. 1973 HLI.M-.TIN, pp. A-96-A-97, and for 1948-58,
Aug. 1968 DULLI-TIK, pp. A-94-A-97. Kor a description of the current
seasonally adjusted series see the Nov. 1973 RUU.ITIN, pp. 831-32, and
the Dec. 1971 HULLI.TIN, pp. 971-73. Commercial ami industrial loans:
For monthly data, Jan. 1959-June 1973, .see Nov. 1973 BULLETIN, pp.
A-96-A-98; for description see July 1972 UULLI TIN, p. 683. Data are for
last Wednesday of month except for June 30 and Dec. 31; data arc partly
or wholly estimated except when June 30 and Dec. 31 are call dates.



A 18 COMMERCIAL BANKS • DECEMBER 1973

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Class of bank
and date

All commercial banks:
1941—Dec. 3 1 . . .
1945—Dec. 31 . . .
1947—Dec. 31 «.

1966—Dec. 31 . . .
1967—Dec. 3 0 . . .
1968—Dec. 31 . . .
I960—Dec. 31 ?.
1970—Dec. 31 . . .
1971—Dec. 3 1 . . .

1972—Oct. 2 5 . . .
Nov. 2 9 . . .
Dec. 3 1 . . .

1973- l c h . 2 8 . . .
Mar. 2 8 . . .
Apr. 25. . .
May 3 0 . . .
June 30. . .
July 2 5 " . .
Aim. 2 9 " . .
Sept. 2 6 " . .
Oct. 3 1 " . .
Nov. 28". .

Members of
I'\H. System:

1941—Dec. 31 . . .
1945—Dec. 31 . . .
1947—Dec. . 1 1 . . .

1966—Dec. 31 . . .
1967—Dec. 30 . . .
1968—Dec. 3 1 . . .
1969—Dec. 31 7 .
1970—Dec. 3 1 . . .
1971—Dec. 3 1 . . .

1 9 7 2 — O c t . 2 5 . . .
Nov. 29 . . .
Dec. 31.

1911—Feb. 28.
Mar. 28.
Apr. 25.
May 30.
June 30.
July 2 5 . . .
A i l * . 2 9 . . .
Sept. 2 6 . . .
Oct. 31" . .
Nov. 28". .

Largo member banks:
New York City: «,«,

1941_Dcc . 31 . . .
1945—Dec. 3 1 . . .
1947—Dec. 31 . . .

1966—Dec. 31 . . .
1967—Dec. 3 0 . . .
1968—Dec. 31 . . .
1969—Dec. 31 1.
1970—Dec. 3 1 . . .
1971—Dec. 3 1 . . .

1972—Oct. 2 5 . . .
Nov. 29 . . .
Dec. 3 1 . . .

1973—Feb. 2 8 . . .
M a r . 2 8 . . .
Apr. 2 5 . . .
May 30. . .
June 30.. .
July 2 5 . . .
Aug. 29 . . .
Sept. 26 . . .
Oct. 3 1 . . .
Nov. 28.

Loans and investments

Total

50,746
124.019
116,284

322,661
359,903
401,262
421,597
461,194
516,564

561,280
574,230
598,808

599,970
608,320
616,480
622,341)
635,756
634.220
640,100
645,150
652,330
656,700

43,521
107,183
97.846

263,687
293,120
325,086
336,738
365,940
405,087

435,460
446.621
465,788

465,024
470.997
476,739
480,394
490,533
489,240
494,200
498,322
504,120
507,176

0
12,896
26,143
20,393

46,536
52,141
57,047
60,333
62,347
63,342

69,136
71,707
75,034

75,727
76,368
76,834
78,078
79,212
79,869
80,338
81,900
83,338
84,529

Loans
l

21,714
26,083
38,057

217,726
235,954
265,259
295,547
313,334
346,930

386,190
396,160
414,696

421,500
429.400
4371520
444,120
456,780
456,480
462,630
466,420
470,780
474,300

18,021
22,775
32,628

182,802
196,849
220,285
242,119
253,936
277,717

305,996
314,463
329,548

334,601
340,665
346,865
351,223
360,908
360,813
365,951
368,842
371,866
374,148

4,072
7,334
7,179

35,941
39,059
42,968
48,305
47,161
48,714

53,835
55,533
58,713

61,629
62,584
63,395
64,505
65,428
66,117
66,610
67,694
68,229
69,048

Securities

U.S.
Treas-

ury

21,808
90,606
69,221

56,163
62,473
64,466
54,709
61,742
64,930

60,930
63,210
67,028

61,620
61,180
60,400
58,330
57,877
56,360
54,720

Other
2

7,225
7,331
9,006

48,772
61,477
71,537
71,341
86,118

104,704

114,160
114,860
117,084

116,850
117,740
118,560
119,890
121,099
121,380
122,750

Cash
assets -1

26,551
34.S06
37,502

69,119
77,928
83,752
89.984
93,643
99,832

102,830
91,460

113,128

99,590
90,980
91,580
95,410

103,608
95,880
92.010

54,800123,930100.030
55,640|l25,910
57,300

19,539
78,338
57,914

41,924
46,956
47,881
39,833
45,399
47,633

43,691
45,799
48,715

43,6<>a
43,259
42,517
41,030
41,080
39,331
38,233
38,372
39,375
40,752

7,265
17,574
11,972

4,920
6,027
5,984
5,048
6,009
5,597

5,045
5,712
5,696

4,463
4,498
4,254
4,424
4,661
4,047
4,095
4,075
4,828
5,035

125,300

5,961
6,070
7,304

38,960
49,315
56,920
54,785
66,604
79,738

85,773
86,359
87,524

86,725
87,073
87,357
88,141
88,545
89,096
90,016
91,108
92,879
92,276

1 ,559
1,235
1,242

5,674
7,055
8,094
6,980
9,177
9,031

10,256
10,462
10,625

9,635
9,286
9,185
9,149
9,124
9,705
9,633

10,131
10,281
10,446

111,720
104,140

23,113
29,845
32,845

6O.73S
68,946
73.756
79,034
81,500
86,189

88,220
78,554
96,566

85,364
77,719
78,219
81,169
88,227
82,091
78,475
85,802
96,251
89,652

6,637
6,439
7.261

14,869
18,797
19,948
22,349
21,715
22,663

21,261
21,556
26,416

23,059
20,133
19,710
19,587
24,518
23,544
20,095
22,531
28,643
24,917

Total
assets—

Total
lia-

bilities
and

capital
ac-

counts4

79,104
160,312
155,377

403,368
451,012
500,657
530,665
576,242
640,255

691,880
694,050
739,033

729,670
729,250
738,741
749,470
769,908
761,871
765,200
778,070
798,550
794,420

68,121
138,304
132,060

334,559
373,584
412,541
432,270
465,644
511,353

546,642
548,333
585,125

575,322
573,564
580,412
587,722
604,414
597,607
600,202
611,359
628,710
624,258

19,862
32,887
27,982

64,424
74,609
81,364
87,753
89,384
91,461

96,657
98,990

107,603

105,571
103,402
103,622
104,550
111,028
110,392
108,141
111,675
119,283
116,040

Total >

71,283
150,227
144,103

352,287
395,008
434,023
435,577
480,940
537,946

567,620
572,160
616,037

598,520
596,690
604,570
6I1,92(
629,215
618,670
618,440
628,700
643,790
635,940

61,717
129,670
122,528

291,063
326,033
355,414
349,883
384,596
425,380

442,792
446,441
482,124

465,495
462,997
468,385
473,623
486,770
478,417
478,273
486,975
499,093
491,405

17,932
30.121
25,216

51,837
60,407
63,900
62,381
67,186
71,723

72,568
74,550
82,446

79,567
77,435
77,295
77,980
82,718
81,473
78,925
82,016
87,935
84,824

Deposits

Interbank

De-
mand Time

10,982
14,065

12,792

19,770
21,883
24,747
27,174
30,608
32,205

29,040
27,060
33,854

29,5.(0
25,960
26,220
27,770
31,047
28,710
26,500
27,720
32,830
30,130

10,385
13,576
12,353

18,788
20,811
23,519
2S.84!
29,142
30,612

27,528
25,759
31,958

28,037
24,505
24,744
26,139
29,311
27,121
24,972
26,182
31,142
28,522

4,202
4.640
4,453

6,370
7,238
8,964

10,349
12,508
13,825

12,386
12,639
15,094

14,040
11,744
11,935
11,780
15,340
13,787
12,092
13,069
16,713
14,864

240

967
1,314
1,211

735
1,975
2,908

3,760
3,920
4,194

4,170
4,530
4,880
5,250
5,590
5,830
6,620
7,190
6,820
7,010

140
64
50

794
, 169
,061
609

1,733
2,549

3,360
3,520
3,561

3,537
3,895
4,242
4,621
4,879
5,121
5.911
6,480
6,112
6,298

6
17
12

467
741
622
268
956

1,186

1,530
1,752
1,833

1,708
1,951
2,229
2,491
2,773
2,969
3,558
4,019
3,807
4,087

Other

Demand

U.S.
Govt.

44
105

1,343

4,992
5,234
5,010
5,054
7,938

10,169

7,520
7,760

10,875

11,370
11,390
10,910
5,810

10,434
6,750
3,460
8,210
5,680
4,350

1,709
22,179

1,176

4,432
4,631
4,309
4,114
6,460
8,427

6,172
6,463
9,024

9,364
9,407
9,167
4,511
8,167
5,423
2,701
6,740
4,601
3,359

866
6,940

267

1,016
1,084

888
694

1,039
1,513

1,097
1,032
1,418

1,506
1,789
1,732

521
1,115

769
310

1,073
642
373

Other

349
,921

94,367

167,751
184,066
199,901
208,870
209,335
220,375

221,440
224,990
252,223

227,190
220,290
225,170
229.050
236,953
228,310
224,450
227,880
240,390
237,650

37,136
69,640
80,609

138,218
151,980
163,920
169,750
168,032
174,385

172.615
175,739
197,817

176,525
I7O,54(
173,671
176,766
182,439
175,351
172,082
175,016
185,308
182,931

12,051
17,287
19 ,040

26,535
31,282
33,351
36,126
32,235
30,943

29,046
30,710
35,373

30,533
29,032
29,068
30,035
30,607
30,164
28,185
29,656
32,901
31,776

Time'

15,952
30,241
35,360

158,806
182,511
203,154
193,744
231,084
272,289

305,860
308,430
314,891

326,260
334,520
337,390
344,040
345,191
349,070
357,410
357,700
358,070
356,800

12,347
24,210
28,340

128,831
147,442
162,605
149,569
179,229
209,406

233,117
234,960
239,763

248,032
254,650
256,561
261,586
261,975
265,401
272.607
272,557
271.930
270,295

807
1,236
1,445

17,449
20,062
20,076
14,944
20,448
24,256

28,509
28,417
28,728

31,780
32,919
32,331
33,153
32,883
33,784
34,780
34,199
33,872
33,724

Bor-
row-
ings

23
219

65

4,859
5,777
8,899

18,360
19,375
25,912

39,680
38,350
38,083

45,480
45,420
45,830
47.360
49,299
52.580
53, 151
56,180
60,220
62,400

4
208

54

4,618
5.370
8,458

17,395
18,578
25,046

37,857
36,480
36,357

42,912
42,642
43,076
44,214
46,529
48,761
49.283
52,485
56,832
58,865

195
30

1,874
1,880
2,733
4,405
4,500
5,195

9,170
9,335
9,502

10,321
9,938
9,891

10,496
11,597
12,857
12,368
13,729
15,170
14,882

Total
capital

ac-
counts

7,173
8,950

10,059

32,054
34,384
37,006
39,978
42,958
47,211

50,700
51,160
52,658

52,780
53,330
53,750
54,240
55,740
54,900
55,310
55,570
56,440
56,640

5,886
7,589
8,464

26,278
28,098
30,060
32,047
34,100
37,279

39,824
40,219
41,228

41,276
41,533
41,806
42,096
43,098
42,539
42,807
42,972
43,618
43,759

1 648
2,120
2,259

5.298
5,715
6,137
6.301
6,486
7,285

7,756
7,944
8,042

8,142
8,047
8,093
8,137
8,287
8,212
8,220
8,231
8,413
8,491

Num-
ber
of

banks

14,278
14,011
14,181

13,767
13,722
13,679
13,661
13,686
13,783

13,911
13,924
13,927

13,952
13,974
13,998
14,018
14,046
14,067
14,081
14,100
14,132
14,132

6,619
6,884
6,923

6,150
6,071
5,978
5,869
5,766
5,727

5,699
5,701
5,704

5,688
5,683
5,695
5,703
5,705
5,706
5,712
5,717
5,722
5.722

36
37
37

12
12
12
12
12
12

13
13
13

13
13
13
13
13
13
13
13
13
13

For notes see p. A-21,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CUSS OF BANK—Continued

(Amounts in millions of dollars)

Class of bank
and date

Loans and investments

Securities

I

Large member banks (conl.)
City of Chicago: B,9

1941—Dec. 31
1945—Dec. 31
1947—Dec. 31

1966—Dec. 31
1967—Dec. 30
1968—Dec. 31
1969—Dec. 31 1
1970—Dec. 31
1971--Dec. 31

1972—Oct. 25
Nov. 29
Dec. 31

1973—Feb. 28
Mar. 28
Apr. 25
May 30
June 30
July 25
Aug. 29
Sept. 26
Oct. 31
Nov. 28

Other larKO member:
1941 —Dec. 31
1945—Dec. 31
1947— Dec. 31

1966—Dec. 31
1967—Dec. 30
1968—Dec. 31
1969—Dec. 31 '
1970-Dec. 31
1971-Dec. 31

Total

2,760
5,931
5,088

11,802
12,74.
14,27.
14,365
15,745
17,133

19.53C
20,370
21,362

21,983
22,660
22.801
23,77
24.56f
25,22
25.401
25,94*
25,48'
26,27

1972—Oct. 25.
Nov. 29.
Dec. 31.

1973—Feb. 28.
Mar. 28.
Apr. 25.
May 30.
June 30.
July 25.
Aug. 29.
Sept. 26.
Oct. 31.
Nov. 28,

All other member: >,>,>°
1941—Dec. 31
1945—Dec. 3 1 . . . .
1947—Dec. 31 . . . .

1966—Dec. 3 1 . .
1967—Dec. 30..
1968—Dec. 3 1 . .
1969—Dec. 3 1 ' .
1970—Dec. 3 1 . .
1971—Dec. 31. .

12,518
35,002
36,324

109,518
122,511
134,759
140,715
154,130
175,211

189,164
191,533
197,843

197,603
199,365
201,351
203,084
206.092
205,657
207,058
208,391
209,429

Nov. 28" 211,275

1972—Oct. 25
Nov. 29
Dec. 31

15,34
40,1 Of
36,04(

95,83
105,724
119,00
121,324
133,718
149,40

157,630
163,01
171,54'

169,71
172.604
175,75-
175,455
180,663
178,49.1
181,40'
182.083
185,864
185,09'

1973—Feb. 28
Mar. 28
Apr. 25
May 30
June 30
July 25
Aug. 29
Sept. 26
Oct. 31

Loans
1

954
1,333
1,801

8,756
9,223

10,286
10,771
11,214
12,285

15,021
15,379
16,294

L'.S.
Trcas- Other

ury 2

Cash
assets3

17,544
17,980
18,253
18,956
19.645
20.5X0
20,676
20.717
20,022
21,117

7,105
8,514

13,449

1,430
4.213
2,890

1,545
1,574
1,863
1,564
2,105
I ,782

1,435
1,597
1,873

1,384
1,470
1,414
1,564
1,715
1,364
1,322
1,683
1,621
1,504

6,467
29,552
20,196

69,464 13,040
73,571 14,667
83,634 15,036
90,896 11,944
96,158 14,700

106,361 15,912

115,642 13,699
119,961 14,734
126,661 16,316

126.893
129,9X3'
133,253;
133,519i
138,452'
137,056
140,151!
140,637
142,511
141,11"

5.89C
5,596

10,199

68,641
74,995
83,397
92,147
99,404

110,357

121,498
123,590
127,881

128,535
130.118
131,964
134,243
137.383
137,060
138,514
139,794
141,104
142,871

13,957
13,615
13,414
12,547
13,066
11,982
11,572
11.443
12,053
12,966

Total
assets—

Total
lia-

bilities
and

capital
ac-

counts4

Deposits I

376
385
397

1 ,502
1,94"
2
2

I] 067

3,074
3,394
3,195

3,055
,210
133

3,257

3,657

1,776
2,04"
2,396

13,326
17,487
20,33"
18,484
22,860
27,129

28,289
28,316
28,572

28,861
29,006
29,087
29,389
29,144
29,455
29,681
30,003
3 1,300
31,016

4,377. 2,250
26,999; 2,408
22,857 3,268

22,419
24,689
24,998
21,278
22,586
24,343

23,512
23,756
24,830

23,894
23,676
23,435
22,495
21,638
21,938
21,244
21,171
20.873
21|247

1,566i
1 ,489
1,7391

2,638
2,947
3,008
2,802
3,074
3,011

3,119
2,659
3,580

3,513
3,092
3,277
3,209
3,501
3,759
3,569
3.853
4,146
3,794

8,518
11,286
13,066

24,228
26,867
28,1.16
29,954
31,263
33,732

35,635
29,350
36,729

32,497
29,626
30,111
31,779
31,899
28,878
29,551
33,048
35,331
34,360

4,363'
7,459
6,866

14,935
16,296
18,099
17,927
19,892
21,214

23,714
24,042.
26,009

26,575
26,821
27,170
28,134
29,307
30,199
30,358
31,299
31,015
31,441

24,430
51,898
49,659

Total-!

4,05'
7.046
6; 402

12,673
13,985
14,526
13,264
15,04
16,65

17.73S
18,02
19,85

19,429
19,854
20,020
21,OSS
21,89
21,62
22,272
22.138
21,83
21,57

22,31
49,08:
46,46

123,863 108,804
136,626 120,48
151,957: 132,30
157,5121 126,232
171,733) 140,518
190,880 155,226

201,551
200,829
217,170

211,396
211,390
215,262
217,001
222,344
217,220
221,043
225,139
231,737
229,828

6,402 19,466
10,632 46,059
10,778! 47,553

18,458
22,826

19,004
20,334

26,364! 22,664
27,291 23,928
32,140 25,448
40,511 26,783

44,154
44,187
45.132

45,174
45,571
45,952
46,346
47,072
46,659
47,300
47,426
47,452
47,157

2X.2O5
24,989
29,841

26,295
24.868
25,121
26,594
28,309
25,910
25,260
26,370
28,131
26,581

158,21.
159,30:
I73.9L

165,150
165,247
168,360
170,123
173,183
169,837
171,725
174,90
178,295
174,43'

17,415
43,418
44,44."

131,338 117,749
146,052; 131,156
161,122
169,078
184,635
207,798

224,720
224,472
234,342

231,780
231,951
234,358
238,037
241,736
239,796
240,660
243,246
246,675
246,949

144,682
148,007
161,850
181,780

194,272
194,565
205,914

201,349
200,461
202,710
204,432
208,974
205,480
205,351
207,920
221,026
210,570

Interbank 3

mand

1,035
1,312
1,217

1,433
1,434
1,535
1,677
1,930
1 ,693

1,455
1,262
1,615

1,433
1,326
1,304
1,501
1,323
1,638
1,355
I ,525
1,481
1,505

4,356!
6,418
5,627

8,593
9,374

10,181
10,663
11,317
11,241

10,202!
8,844!

11,133

9,365
8,372
8,470
9,540
9. 177
8,518
8,467
8,494
9,583
8,939

792
1,207
1,056

2,392
2,766
2,839
3,152
3,387
3,853

3,485
3,014
4,116

3,199
3,063
3,035
3,318
3,471
3,178.
3,058
3,094
3,365
3,214

Time

Other
Hor-

U.S.
Govt. Other

25
21
21
15
49

168

196
217
160

224
266
333
411
392
3X9
499
504
517
459

104
30
22

127
1,552

72

310
267
257
175
282
364

192
213
509

442
461
426
154
299
226
86
303
19.
115

49
8,22

405

Time!

2,419 476
3,462. 719
4,201 913

6,008
6,250
6,542
6,770
6,663
6,896

4,898
6,013
6,171
4,626
6,117
7,530

Total
capital

233 1,633
310 1,715
307 1,88
242 1,575
592 2,547
933 3,55"

,239
,156
,173

,210
,283
,285
,324
,371
,368
,459
, 562

2,37'
2,828
3,860

3,942
3,761
4,069
1,653
2,988
2,223
1,051
2,930

,446 1,97:
410; 1,223

30 225
17, 5,465
17 43:

96
III
84
135
263

395
395
395

395
395
395
395
342
395
395
395
342
342

1 ,474
1,564
1,281
1,671
2,592
2,993

2,509
2,390
3,238

6,264
6,565
7,387

6,778
6,439
6,639
6,882
7,372
6,4X8
6,725
6,480
6,863
6,942

12,557
24,655
28,990

49,004
53,288
57,449
58,923
59,328
62,474

61,147
62,229
71,376

62,627
60,660
61,487
62,74'
64,875
61,418
60,607
61,45r
65,36'
64,717

9,631
9,764
10,179

10,552
11,362
11,318
12,140
12,511
12,886
13,607
13,326
12,782
12,556

484
383
682

1,290
1,851
I ,935

2,945
3,137
3,008

4,075
3,910
3,971
3,954
4,146
4,922
4,647
5,814
5,895
6,314

4,806
9,760

11,4231
I

10,109
24,235
28,378

56,672
61,161
66,578
67,930
69,806
74,072

76,158
76,235
83,681

474 76
396 74
940| 76
183: 77
766 79
205 77
254 76
434. 77
793 80
648 79

,587
,409
,477
105
585
281
565

49,341
55,798
62,484
54,829
66,734
77,020

1,952
2,555
4,239
9,881

10,391
14,799

83,252. 20,500
84,248! 18,629
86,372 19,39:

88,006
91,171
93,0491
94,862'
94,77l!
96,310:

100,141 i
100,456
99,930
98,145

6,258
12,494
14,560

57,144
65,569
73,873
75,170
85,930
00,600

11,725
12,531
14,483

17,694;
19,198
19,863
21,431
21,810
22,421
24,079

124,576
180 25,346
496125,870

22,434
22.175
22,606
22,183
24,03"
22,49:
23,670
24,73(
27,537
29,092

4
II
23

308
552
804

1,820
1,836
3 ,118

5,242
5,379
4,455

6,082
6,619
6,608

,581
6,753
8,490
8,598
8,212
8,230
8,577

Num-
ber
of

banks

288
377
426

1,199
1,346
I ,433
1,517
1,586
1 ,682

1,875
1,855
1,891

1,891
1,8781
1,899
1,910
1,947
1,92X
1,941
I ,946
2,033
1,973

I ,967
2,566
2,844

9,471
10,03:
10,684
11,464
12,221
13,197

14,193
14,331
14,687

14,760
14.X07
14,905
14,965
15,260
15,182
15,240
15,244
15,389
15,432

I ,982
2,525
2,934

10,309
11,005
11,807
12,766
13,807
15,114

13
12
14

II
10
9
9
9
9

9
9
9

9
9
9
9
9
9
9
9
9
9

351
359
353

169
163
161
157
156
156

156
156
156

156
156
156
156
156
156
156
156
156
156

6,219
6,476
6,519

5,958
5,886
5,796
5,691
5,589
5,550

16,000' 5,521
16,089 5,523
16,608 5,526

16,483
16,801
16,909
17,084
17,604
17,217
17,406
17,551
17,783,
17,863

510
505

5,517
5,525
5,527
,528
534

5,539
5,544
5,544

For notes see p. A-21.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CUSS OF BANK—Continued

(Amounts in millions of dollars)

Loans and investments

Classification by
I'RS membership

and I-DIC
insurance Total

Insured hiinks:
Total:

1941—Dec. 31 .. 49,290
1945—Dec. 31 . . ' 121 ,S(M
1947—Dec. 3 1 . . | 114,274

1963—Dec. 20 . . ' 252,579
1964—Dec. 31 . . : 275,053
1965—Dec. 3 1 . . 303,593

1966—Dec. 3 1 . . i 321,473
1967—Dec. 30. . ; 358,536
196S—Dec. 31 . . 1 399,566

1969—Dee. 31 ' - 419,746

1971—Dec. 31 . . 514,097

1972—Dec. 31 . . 594,502
1973—Mar. 28. . ' 606,852

June 30. . ' 630,379
Nntional member:

1941— Dec. 31.
1945 -Dec. 31.
1947 -Dec. 31.

1963—Dec. 20.
1964—Dec. 31.
1965—Dec. 31.

1966—Dec. 31.
1967—Dec. 30.,
1968—Dec. 31..

27,571
69,312
65,280

137,447
151,406
176,605

187,251
208,971
236,130

1969—Dec. 31'. 247,526

1971—Dec. 31.

1972—nee. 31..
1973_Mar. 28..

June 30..

.State member:
1941—Dec. 3 1 . .
1945--Dec. 31. .
1947—Dec. 3 1 . .

302,756

350,743
354,999
369,856

15,950
37,871
32,566

1963—Dec. 2 0 . . : 72,680
1964—Dec. 3 1 . . 77,091
1965—Dec. 3 1 . . 74,972

1966—Dec. 3 1 . . . 77,377
1967—Dec. 30. .I 85,128
1968—Dec. 3 1 . . ! 89,894

1969—Dec. 3 l? . i 90 ,0

1971—Dec. 3 1 . . , 102,813

1972—Dec. 3 1 . . 115,426
1973—Mar. 2 8 . . 117,547

June 30 . . 121,052

Nonmembcr:
1941—Dec. 3 1 . . 5,776
1945—Dec. 3 1 . . 14,639
1947—Dec. 31. . 16,444

1963—Dec. 2 0 . . 42,464
1964—Dec. 3 1 . . 46,567
1965—Dec. 3 1 . . 52,028

1966—Dec. 31. .:
1967—Dec. 30..!
1968—Dec. 3I..|

1969—Dec. 31 ' .

56,857
64,449
73,553

82,133

1971—Dec. 31..J 108,527

1972—Dec. 31 . . ' 128,333
1973—Mar. 28. . 134,306

June 30.. 139,471

Securities

Loans

Cash
assets3

I U.S.
] Treas-
; ury

Other
2

Total
assets—

Total
lia-1 hilities
and

capital
ac-

counts 4

I
21,259 21,046 6,984 25,788' 76.R20
25,765 88,912 7,131 34,292 157,544
37,583 67,941 8,750 36,926 152,733

155,261 62,723, 34,594 50,337 310.730
174,234 62,499! 38,320 59,911 343,876
200,109 59,120 44,364 60,327 374,051

217,379 55,788
235,502 62,094
264,600 64,028

48,307 68,515 401,409
60,941' 77,348 448,878
70,938 83.061; 498,071

Deposits

294,638 54,399 70,709 89.090J 527,598

345,386 64,691 104,020 98,281 635,805

411,525
428,235
452,587

66,679!116,298 111,333 732,519
178,617 89,402' 724,105

57,5.12 120,261101,716 762,250

l l ,725 ! 12,039. 3,806 14,977 43,433
13,925 51,250 4,137 20,144 90,220
21,428 38,674' 5,178 22,024 88,182

84,845
96,688

118,537

129,182
139,315!

159,257

33,384 19,218 28,635 170,233
33,405,21,312 34,064 190,289
32,347 25,720 36,880 219,744

Total *

69,411
147,775
141,851

273,657
305,113
330,323

351,438
394,118
432,719

434,138

535,703

612,82:
594,805
625,316

39,458
84,939
82,023

150,823
169,615
193,860

30,355 27,713 41,690
34.3OSI 35,348 46,634
35,300 41,572 50,953 2961594

235,996 206,456
263,375 231,374

257,884

177,435. 29,576 40,514; 54,721 313,927 256,314

206,758136,386:59,612 59,191 376,318 314,085

247,041 37,185 66,516 67,390 434,810
254,447 100,552 . 53,789] 426,035
270,188 31,651 68,018 61,336' 449,772

6,295, 7,500 2,155 8,145
8,850 27,089 1,933 9,731

11,200 19,240 2,125 10,822

46,866 15,958
51,002 15,312
51,262 12,645

54,560 11,569
58,513 12,649
61,965 12,581.

65.560! 10,257

359,319
345,341
364,129

24,688 22,259
48,084 44,730
43,879 40,505

9,855 15,760
10,777 18,673
11,065 15,934

i
11,247 19,049
13,966! 22,312
15,348 22,803

91,235
98,852
93,640,

99,50'
111,188'
116,885

14,271 24,313 119,219

78,553
86,108
81,657

85,547
95,637
98,467

94,445

71,441. 11,247 20,125 26,998 135,517, 111,777

82,889 11,530 21,008 29,176 150,697
87,421
91 ,095

30,126 24,248 148,345
9,429 20,527, 26,891: 155,017

3,241, 1,509 1,025 2,668 8,708
2,992 10,584, 1,063 4,448 19,256
4,958 10,039 1,448 4,083 20,691

5,942' 49,275
7,174 54,747
7,513 60,679

23,5501 13,3911 5,523
26,5441 13,790 6,233
30,310 14,137 7,581

33,636
37,675
43,378

13,873
15,146
16,155

51,643 14,565

67,188 17,058

81,594, 17,964
86,368

9,349
11,629
14,020

7,777
8,403j

65,921
74,328!

123.186
117,906
123,016

7,702
18,119
19,340

44,280
49,389
54,806

59,434
67,107

9,305! 84,605, 76,368

15,925 10,056 94,453

24,282

28,774
47,939

83,380

91,304! 16,452 31,716, 13,490 157,461

12,092 123,970 109,841

130,316
131,558
138,171

14,7671 147,013
11,365 149,725

Time

Interbank 3 Other

10,654 1,762
13,883 23,740

12,615 54 1,325

15,077 443, 6,712 140,702 110,723
17,664 733 6,487 154,043 126,185
18,149 923 5,508 159,659 146,084

19,497 881 4,975 166,689 159,396
21,598 1,258 5,219 182,984 183,060
24,427 1,155 5,000 198,535 203,602

26,858

31,824 2,792 10,150 219,102' 271,835

33,366 4,113
25,721 4,339

Total
capital

counts

41,298
80,276
92,975

15,699
29,876
34,882

Num-
ber
of

banks

10) 6,844 13,426
215 8,671' 13,297

6l | 9,734 13,398

695' 5,038 207,311 194,237

10,820' 250,693 313,830
„ , . . 11,322: 219,601 333,821
30,559 5,446 10,408 235,174 343,729

6,786 1,088
9,229 14,013

8,375 35 795

8,863
10.521
12,064

12,588!
13,877
15,117

146
211
458

437
652
657

16,299| 361

3,691
3,604
3,284

3,035
3,142
3,090

3,049

3,571 25.277
2,580 27,377
4,325 29,827

I
4,717 31,609
5,5311 33,916

13,284
13,486
13,540

13,533
13,510

8,675! 36,530, 13,481

18,024 39,450 13,464

25,629 46,731' 13,602

37,556 52,166 13,721
43,921i 53,529 13,766
48,413 55,240 13,842

23,262 8,322
45,473 16,224
53,541! 19,278

3,640
4,644
5,409

76,836 61,288 1,704 13,548
84,534 70,746 1,109! 15,048
92,533 85,522 2.627 17,434

96,755 93,642 3,120 18,459
106,019 107,684: 3,478 19,730
116,422 122,597 5,923' 21,524

121,719 114,885! 12,279 23,248

17,511 1,828 6,014' 128,441. 160,291

19,096
14,134
16,640

2,155
2,285
2,874

6,646 146,800 184,622
6,866 127,001 195,056
6,181 137,116, 201,318

18,169 27,065

26.706J 30,342
30,336 30,924
33,804 31,867

3,739
4,411

3,978 15

5,6551
6,486
5,390|

6,200
6,934
8,402

236
453
382

357
516|
404

9,541 248

2,295'
2,234:
1,606

1,397
1,489
1,219

1,065

13,102 721 2,412

12,862 1,406' 2,378
10,511 1,495: 2,457
12,671 2,005' 1,986

13,874
24,168
27,068

40,725
44,005
39,598

4,025!

7,986i
9,062

29,642
32,931!

34,680

41
45
47

,464
,961
,498

36
40
40

,129
,736
,945

130
9

1,795
1,372!
1,607|

1,498,
1,892
2,535,

262

559,
6581

695

709
786
908

1,017,

129
244

53
1,560

149

726
649
618

87 543
89! 588
94 691

85 924

48,030

45,945

51,017
43,377
45,322

4,162
10,635,
12,366|

23, HO1

25,504
27,528

28,471
31,004
34,615

37,561

2,246
2,945
3,055

7,506
7,853
7,492

7,819
8,368
8,536

35,560 5,116| 8,800

49,597 6,878' 10,214

55,523
60,065
61,032

9,651 10,886
12,044 10,973
12,725 11,231

3,360
5,680
6,558

19,793
22,509
25,882

29,625
34,640
40,060!

43,792!

959
1,083
1,271

72 4,234
99| 4,488
91 4,912

99
162
217

1,212 242 1,723

1,408, 552 1,796
1,076 559 1,999
1,248' 567 2,241

44,717 61,946

52,876
49,223
52,735

629 7,403,

582 9,451

73,685
78,701;
81,379

1,199
1,541
1,884

10,938
11,631
12,143

5,117
5,017
5,005

4,615
4,773
4,815

4,799
4,758
4,716

4,668

4,599

4,612
4,607
4,629

1,502
1,867
1,918

1,497
1,452
1,406

1,351
1,313
1,262

1,201

1,128

1,092
1,074
1,076

6,810
6,416
6,478

7,173
7,262
7,320

7,384
7,440
7.504

7,595

7.875

8,017
8,085
8,137

Tor notes sec p. A-21.
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(Amounts in millions of dollars)

A 21

Classification by
1'RS membership

and r n i c
insurance

Noninsured
noninonibiT:

1941—Dec. 31 . .
1945-Dcc. 31 . .
1947-Dec. 316.

Loans and investments

Securities

1963—Dec. 20. .
1964- Dec. 31. .
1965--Dec. 31 . .

1967—Dec. 30. .
1968—Dec. 3 1 . .

1969— June 3 0 ' .
Dec. 3 1 . .

1971—Dec. 3 1 . .

1972—Dec. 3 1 . .

1973- June 30..

Total nonmembcr:
1941- Dec. 3 1 . .
1945 - Dec. 31 . .
1947—Dec. 3 1 . .

1963- Dec. 20 . .
1964-• Dec. 31. .
1965—Dec. 3 1 . .

1967—Dec. 30. .
1968—Dec. 31. .

1969— June 3 0 ' . .
Dec. 3 1 . . .

1971— Dec. 31 . .

1972—Dec. 31 . .

1973- June 30..

. I ,457
•I 2,211
.1 2,009

. 1,571

. 2,3T

. 2,455

.1 2,638

.1 2,901

. 2,809

. 2,982

. i 3,147

4,865

5,915

7,233
16,849
18,454

44,035
48,879
54,483

67,0X7
76,454

80,841
I 85,115

111,674

133,198

145,386

Loans

Total '
1 lasscts—
i ! Total
I ('ash lia-

Deposits

U.S.
Treas-

455
318
474

]
]

761
,693
,280

745
1,355
1,549

l,735|
l,875j

1,800
2,041

2,224|

3,731

4,732

3,696
3,310
5,432

24,2951
27,899
3I.8581

39,409
45,253

I
50,159
5 3,683

69,411

85,325

96,036

463
483
418

429 :

321
310

239

349

345

2,270
12.277
11,318!

13,854
14,273
14,555

15,516!
16,585

Other

241
200
255

362
474
489

533
597

688
632

684

785

838;

1,266
1,262
1,703

5,885
6,707
8,070

I2.I62J
14,617

bilities
ami

capital
ac-

counts 4

To ta l '

14
14

17

18

,662
,875

,297

,313

16
16

24

29

,021
,556

,966

,559

763
514
576

374.
5781
572J

579
691

898
895

1,551

1,794

I ,892

2,283
2,768
2/43

2,029
3,033
3,200

3,404
3,789

3.<)42
4,198

5,130

7,073

8,196

3,431' 10,992
4,962 22.024
4,659 23.334

1,872
2,452
2,251

I ,463
2,057
2,113

2,172
2,519

2,556
2,570

2,923

3,775

4,438

9,573
20,571
21,591

16,797, ,12,554i

6,316! 51.304 45,743
7,752 57,780 51,447
8,085 63,879 56,919

8,983 77,732 69,279
9,997 88,394j 78,887

9,5941 92,743 81,166
10,950l 98,651 85,949

13,643 129,100 112,764

16,562| 154,085 134,091

15,381 165,657 142,608

Interbank'

De-
mand

Other

j Demand

Time :

329
181

177

190
273
277

285
319

298
316

380

488

488

457
425

439'

749
931
972

1,071
1,227

1,090
1,333

1,592

1,895

1,736

U.S.
Govt .

Time
5

I Total Num-
capital ber

ac- ol"
counts I banks

Other

185

83
86
N5

58
56'

81
41.

nr.'
81

145

190

144
I56i
168'

147
150'

160
126

359

633

712

1,291
1,905

17
23
17

15
10

15
16

55

26

672
635

603
701

765
940

1,742

1,850

2,267

26,6451
28,6491

32,085
35,981

35,500
39,120

45,990

54,406

54,514

1,392

832.
1,141'
1,121

1,081
1,366

1,430
1 ,559

1,273

1,530

I ,779

5,504 I
14,101
167 13,758

743 23,972

253
365
478

341
534
612

733
7671

731
638

1,134

1,620

2,000

3,613
6,045
7,036

20.134
23,043;
26,4951

35,372
40,827

43,652
44,430

63,081

75,305

8.1,379

13
4
4

93
99

147

246
224

290
336|

283

527

885.

18
II
12

165|
198
238.

408
441

741
965

866

1,726

2,770

329
279
325

389
406
434

457
464

502
528

480

491

500

1,288
1,362
1 ,596

4,623
4,894
5,345

6,286
6,945

7,506
7,931

9,932

1,429

2,643

852
714
783

285
274
263

211
197

209
197

181

206

204

7,662
7,130
7,261

7,458
7,536
7,583

7,651
7,701

7,737
7,792

8,056

8,223

8,341

1 Beginning June 30, 1966, loans to farmers directly guaranteed by
CCC were recjassified as securities, and F.xport-Import Bank portfolio
fund participations were reclassified from loans to securities. This reduced
"Total loans" ami increased "Other securities" by about $1 billion. "Total
loans" include Federal funds sold, and beginning with June 1967 securities
purchased under resale agreements, figures for which arc included in
"Federal funds said, etc.,'* on p. A-22.

Beginning June 30, 1971, Farmers Home Administration notes are
classified as "Other securities" rather than "Loans." As a result of this
change, approximately $300 million was transferred to "Other securities"
for the period ending June 30, 1971, for all commercial banks.

Sec also table (and notes) at the bottom of p. A-30.
2 Sec first two paragraphs of note 1.
3 Reciprocal balances excluded beginning with 1942.
4 Includes items not shown separately. See also note I.
5 See third paragraph of note I above.
6 Beginning with Dec. .11, 1947, the series was revised; for description,

see note 4, p. 587, May 1964 BULLETIN.
7 Figure takes into account the following changes beginning June 30,

1969: (I) inclusion of consolidated reports (including figures for all bank-
premises subsidiaries and other significant majority-owned domestic
subsidiaries) and (2) reporting of figures for total loans and for individual
categories of securities on a gross basis—that is, before deduction of
valuation reserves—rather than net as previously reported.

8 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes lias been based on size of bank (net demand
deposits of more than $400 million), as described in the BULLKTIN for
July 1972, p. 626. Categories shown here as "Large" anil "All other" paral-
lel the previous "Reserve city" and "Country" categories, respectively
(hence (he series are continuous over time).

9 Regarding reclassification as a reserve city, see Aug. 1962 BULLKTIN,
p. 993. For various changes between reserve city and country status in
1960 -63, see note 6, p. 5S7, May 1964 BULLETIN. (See also note H.)

1 0 Beginning May 6, 1972, two New York City country banks, with
deposits of $1,412 million, merged and were reclassified as a reserve city
bank. (See also note H..

Nori-.,—Data are for all commercial banks in the United Stales (includ-
ing Alaska and Hawaii, beginning with 1959). Commercial banks represent
all commercial banks, both member and nonmember; stock savings
banks; and nondeposit trust companies.

For the period June 1941-June 1962 member banks include mutual
savings banks as follows: three before Jan. I960, two through Dec. I960,
and one through June 1962. Those banks are not included in insured
commercial banks.

Beginning June 30, 1969, commercial banks and member banks exclude
a small national bank in the Virgin Islands; also, member bunks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged exclusively in trust business; beginning 1973,
excludes one national bank in Puerto Rico.

Comparability of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve
classifications of cities and individual hanks, and by mergers, etc.

Diitfi for national banks for Dec. 31, 1965, have been adjusted to make
them comparable with State bank data.

Figures are partly estimated except on call dates.
For revisions in series before June 30, 1947, see July 1947 BULLETIN,

pp. 870-71.
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LOANS AND INVESTMENTS BY CLASS OF BANK

(In millions of dollars)

Class of
bank und
call date

Total
loans >

and
invest-
ments

Fed-
eral

funds
sold,
etc. i

Other loans :

Total
3 , 4

Com-
mer-
cial
and
in-

dus-
trial

Agri-
cul-
tur-
al 3

For
purchasing
or carrying
securities

To
bro-
kers
and
deal-
ers

To
others

To
financial

institutions

Banks Others

Real
es-
tate

Other,
to
in-
di-

vid-
ualsJ

Other
3

Investments

U.S. Treasury
securities6

Total
Bills
and

certifi-
cates

Notes Bonds

State
and
local
govt.
secu-
rities

Other
secu-
rities'

Total:!
1947—Dec. 31 . .
1972—Dec. 31 m
1973—June 30..

All insured:
1941_Dec. 31. .
1945—Dec. 31. .
1947_Dec. J l . .

1972—Dec. 31'«
1973—Mar. 28.

June 30..

Member—Total:
1941—Dec. 31. .
1945—Dec. 31. .
1947—Dec. 31. .

116,284

599,367
636,294

49,290
121,809
114,274

594,502
606,852
630,379

43,521
107,183
97,846

1972—Dec. 3110466
1973—Mar. 28,

June 30..

.. ,169
472,546
490,908

New York City . 1 1
1941—Dec. 3 1 . .
1945—Dec. 3 1 . .
1947—Dec. 3 1 . .

1972—Dec. 3110
1973—Mar. 2 8 .

June 30 . .

City of Chicago: H
1941—Dec. 3 1 . .
1945—Dec. 3 1 . .
1947—Dec. 3 1 . .

1972—Dec. 3110
1973—Mar. 2 8 .

June 30 . .

Other large banks:"
1941—Dec. 3 1 . .
1945—Dec. 3 1 . .
1947—Dec. 3 1 . .

1972—Dec. 31 io
1973—Mar. 28 .

June 30 . .

AUother member:11

1941—Dec. 31 . .
1945—Dec. 31 . .
1947—Dec. 31 . .

12,896
26,143
20,393

75,034
76,790
79,21

2,760
5,931
5 , r ~

21,362
22,639
24,566

15,347
40,108
36,040

171,618
173,016
180,726

12,518
35,002
36,324

1972—Dec. 3110 198
1973—Mar. 28.

June 30..

.. ,156
200,101
206,404

Nonmcmbcr:
1947—Dec. 31 . . 18,454

1972—Dec. 3110 133,198
1973—June 30.. 145,386

38,057

26,662 388,593
27,652 429,667

21,259
25,765
37,583

584 385,941
931402,305
162 426,425

18,167

132,701
150,300

9,214
9,461

18,0(2

131,422

1,660

14,314

830 1,220 115

11,316 4,491
15,985 7,366 4,752

6,585 23,402 98,382 87
9,853 27,685

9,393

>8,382
108,109

5,723

,232
94,416

947 69,221

10,17167,028
11,020 57,877

9,982 6,034 53,205 5,276 3,729

89,504 27,679
91,312 29,787

1,450
1,314
1,610

14,287

614 662
3,164 3,606

823 1,190

40
49

114

4,773
4,677
9,266

4,505
2,361
5,654

21,046
132 88,912
914 67,941

988
21,526
9,676

3,159
16,045
5,918

16,899
51,342
52,347

3,651
3,873

3,333
3,258

11,166 4,460

18,021
22,775
32,628

961309,969
090 322,778

341,577

4,072
7,334
7,179

19,
19,
19,705

148,825

8,671
8,949

16,962

112,110

15,067 7,295

972
855

,046

8,495

594
3,133

811

4,727

598
3,378

,065

6,115 23,277 98,204 86

9^060 27^574 108,008 94

10,099 66,679,912

'060 10,900

5,129 3,621

89,173 27,126

57,532 90,967 29,293

39
47

113

3,494
3,455
7,130

3,653
1,900
4,662

19,539
1,057 78,338

"" 57,914839

971
19,260
7,803

3,007
14,271
4,815 45

15,561
44,807
-,295

3,090
3,254 2
4,199 3

2,871
,815
,105

812
1,674
1,394

718
1,367
1,09"

57,901
61,021
64,033

954
1,333
1,801

15,576
16,750
18,549

7,105
1,514

13,449

127,104

2,807
3,044
5,361

27,864

9,467

10,863 3,870

7*103 4*122

64,490 9,201 48,7155,783 22,026 73,131

8*634 26*258 79,840 69,006 9,953 41,080

69,640 17,884

412
2,453

545

50 7,057

169
1,172

267

841

32
26
93

2,271 6,413

123
80

HI

5,789

287
564

522
272
238

5,225 2,390

7,265
17,574
11,972

5,696

311
3,910
1,642

1,623
3,325

558

5,331
10,339
9,772

69,374

729
606
638

9,107

31,880

732
760

1,418

7,851

81

6
2
3

140

4,563

48
211
73

1,330

772

52
233
87

282

3,776 8,776

341 2,780

6,352

22
36
46

1,066

5,158 2,676

10,034

3,456
3,661
7,088

129

300
205
225

843

114
427
170

9,927 116,802 44,483 1,977 2,024
7,960122,475
9,333 129,182 50,457 2,241

313

194
1,503
484

1,707

598

4
17
15

2,716

3,558 1,146

1,527
1,459
3,147

51
149

1,138

i 1207

95

648

'-721

4,661

1,430
4,213
2,890

1,873

256
,600
367

153
749
248

1,022
1,864
2,274

7,224

182
181
213

2,820

10,172

830
629
604

,518

[966

193
204
185

375

1,715

1,508
855

1,969

6,467
387 29,552

20,196351

295
8,016
2,731

751
5,653
1 901

5,421
15,883
15,563

2,796

956
1,126
1,342

409

820
916

1,053

10,268 27,014 22,669 3,943 16,316 24,049 4,523

,415

5,890
5,596
10,199

1,676
1,484
3,096

8,504119,690 31,911
8,089 I" •'
7,882

22,531
29,813

659
648
118

6,327

20
42
23

452

1,784

183
471
227

1,040

3,603

2
4
5

455

11,440 29,705 24,357 4,181 13,066

1,823
1,881
3,827

1,528
707

1,979

4,377
359 26,999
224 22,857

110
5,732
3,063

481
4,544
2,108

3,787
16,722
17,687

24,435

1,222
1,342
2,006

4,710

1,028
1,067
1,262

34,824 7,015

5,432 1,205

6,701
7,947

78,624 20,591
88089 "88,089

614

5,819
23,196 6,518

282

20

453
263

1,253

156

622
630

657

803
1,219

2,565 39,262 35,458 2,220 24,830

2,484 42*638 38^284 2,376 21,638

33,664 11,468

2,266 1,061

1.377 25
1,427 28

250 22,741
359 25,410 1

109

969
,067

11,318

18,313
16,797

2,179 1,219 7,920

34,919

1,078

12,153

625

19,
21,939

864 9,,695
10,616

1 Beginning with June 30, 1948, figures for various loan items are
shown gross (i.e., before deduction of valuation reserves); they do not
add to the total and are not entirely comparable with prior figures. Total
loans continue to be shown net. See also note 10.

2 Includes securities purchased under resale agreements. Prior to June 30,
1967, such securities were included in loans—for the most part in loans to
"Banks." Prior to Dec. 1965, Federal funds sold were included with
"Total" loans and loans to "Banks."

3 See table (and notes), Deposits Accumulated for Payment of Personal
Loans, p. A-30.

« Breakdowns of loan, investment, and deposit classifications are not
available before 1947; summary figures for 1941 and 1945 appear in the
table on pp. A-18—A-21.

s Beginning with June 30, 1966, loans to farmers directly guaranteed
by CCC were reclassified as "Other securities," and Export-Import Bank
portfolio fund participations were reclassified from loans to "Other
securities." This increased "Other securities" by about $1 billion.

« Beginning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to the total (shown at book value) and are
not entirely comparable with prior figures. See also note 10.

Notes continued on opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK

(In millions of dollars)

Class ol"
bank and
call date

Total: 3
H)47— Dec. 31

1972—Dec. 3110.
1973—June 30 . . .

All insured:
1941—Dec. 3 1 . . . .
1945_Dec. 3 1 . . . .
1947—Dec. 3 1 . . . .

1972—Dec. 3110 .
1973_Mar. 28 . . .

June 30. . .

Member—Total:
1941 Dec. 11.
1945—Dec. 3 1 . . . .
1947_Dec. 31

1972—Dec. 31 io.
1973—Mar. 28 . . .

June 3 0 . . .

New York City:"
1941 Dec 31
1945—Dec. 3 1 . . . .
1947—Dec. 3 1 . . .

1972—Dec. 3110.
1973—Mar. 28 . . .

June 3 0 . . .

CllyolChicnqo:"
1 9 4 1 — D e c . 3 1 . . . .
1945 Dec 31
1947 Dec 11

1972—Dec. 3110.
1973— Mar. 28 . . .

June 3 0 . . .

Other large banks:>'
1941—Dec. 3 1 . . . .
1945—Dec. 31
1947—Dec. .11 . . . .

1972—Dec. 31 io.
1973—Mar. 28 . . .

June 3 0 . . .

All other member:' 1
1941—Dec. 3 1 . . . .
1945—Dec . 1 1 . . . .
1947—Dec. 3 1 . . . .

1972—Dec. 3110.
I973_Mar. 2 8 . . .

June 3 0 . . .

Nonmember:-1

1947 Dec 31

1972—Dec. 31 10.
1973—June 30 ,

Re-
serves
with
F.R.

Hanks

17,796

26,070
25,143

12,.196
15,810
17,796

26,070
27,160
25,143

12 396
15,811
17,797

2fi,070
27,160
25,143

5 105
4,015
4,6.19

5,695
5,292
4,981

1,021
942

1 070

1,496
1.435
1,512

4,060
6,326
7,095

10,085
10,958
9,345

2,210
4,527
4,993

8,794
9,474
9,305

Cur-
rency
and
coin

2,216

8,(566
7,669

1,358
1,829
2,145

8,637
8,830
7,658

1 087
1,438
1,672

6,582
6,710
5,754

93
111
151

508
562
467

4.1
36
30

152
116
126

425
494
562

2,114
2,124
1,788

526
796
929

3,807
3,908
3,373

544

2,084
1,915

Bal-
ances
with
do-

mestic
banks7

10,216

32,185
29,842

8,570
11,075
9,736

30,734
23,131
28,238

6 246
7,117
6,270

19,396
14,719
18,004

141
78
70

4,854
4,020
5,557

298
200
175

173
112
138

2,590
2,174
2,125

4,688
3,694
4,099

3.216
4,665
3,900

9,681
6,893
8,211

3,947

12,789
11,838

De-
mand

de-
posits

ad-
justed '

87,12.1

212,121
202,109

37,845
74,722
85,751

210,287
194,096
200,08.1

11 754
(54,184
73,528

158,464
145,411
148,306

10 761
15,065
16,653

23,271
21,687
20,478

2,215
3 153
1 737

5,783
5,148
5,827

11 ,117
22,372
25,714

52,813
48,856
49,344

9,661
23,595
27,424

76,597
69,720
72,658

13 595

53,658
53,803

Interbank

Do-
mestic7

11,362

29,971
26,978

9,823
12,566
11,236

29,731
22,443
26,713

9,714
12,333
10,978

28,521
21,537
25,684

3,595
3,535
3,236

12,532
9,527

12,679

1,027
1,292
1 196

1,516
1,232
1,206

4,302
6,307
5,497

10,426
7,762
8,446

790
1,199
1,049

4,047
3,016
3,353

385

1,449
1,294

For-
eign »

1,430

3,883
4,069

673
1,248
1,379

3,635
3,279
3,846

671
1,243
1,375

3,437
3,108
.1,627

607
1,105
1,217

2,562
2,292
2,661

8
20
21

99
95

117

54
110
131

707
639
731

2

?
70
83

118

55

446
442

Demand deposits

U.S.
Govt.

1,343

10,875
10,434

1,762
23,740

1,325

10,820
11,322
10,408

1 709
22,179

1,176

9,024
9, .123
8,167

866
6,940

267

1,418
1,688
1,115

127
1,552

72

509
459
299

491
8,221

405

3,860
3,767
2,988

225
5,465

432

3,238
3,409
3,766

167

1,851
2,267

State
and
local
govl.

6,799

18,588
18,166

3,677
5,098
6,692

18,459
16,111
18,016

3,066
4,240
5,504

13,544
11.732
13J25I

319
237
290

741
686
646

233
237
285

223
143
225

1,144
1,763
2,282

3,854
3,421
3,954

1,370
2,004
2,647

8,726
7,482
8,426

1 ,295

5,044
4,915

Certi-
fied
and
otli-
cers'

checks,
etc.

2,581

11,685
11,162

1,077
2,585
2,559

11,177
8,593

10,473

1 009
2,450
2,401

9,503
7,347
8,781

450
1,338
1,105

3,592
3,017
3,403

34
66
61

264
162
229

286
611
705

3,075
2,336
2,728

239
435
528

2,571
1,832
2,421

180

2,182
2,381

I PC

84,987

221,950
207,625

36,544
72,593
83,723

221,057
194,898
206,685

31 061
62,950
72,704

174,770
151,299
160,407

II 282
15,712
17,646

31,040
25,248
26,558

2,152
3 160
3 851

6,899
6,134
6,918

11,127
22,281
26,003

64,447
54,882
58,194

8.500
21,797
25,203

72,384
65,035
68,737

12 284

47,180
47,219

Inter-
bank

240

4,194
5,590

158
70
54

4,113
4,339
5,446

140
64
50

3,562
3,780
4,879

6
17
12

1,83.1
1,984
2,773

160
207
392

104
30
22

1.173
1,196
1,371

30
17
17

395
393
342

190

633
712

Time deposits

U.S.
Govt.
and

Postal
Sav-
in us

111

606
730

59
103
111

606
666
730

50
99

105

468
516
569

10
12

10
14
20

2

95
150
224

20
38
45

181
175
158

31
52
45

181
176
167

138
162

State
and
local
govt.

866

37,161
40,7.14

492
496
826

37,086
41,495
40,655

418
399
693

28,553
31,705
30,812

29
20
14

2,522
2,766
2,075

9

847
1,006

9.10

243
160
332

11,811
12,810
13,145

146
219
337

13,373
15,122
14,661

172

8,608
9,922

IPC 3

34,383

277,683
304,265

15,146
29,277
33,946

276,138
291,662
302,344

11 878
2.1,712
27,542

211,124
222,900
230,969

778
1,206
1,418

26.196
30,121
30,788

476
719
902

9,237
10,230
11,357

4,542
9,563

11,045

74,449
78,380
81,531

6,082
12,224
14,177

101,243
104,170
107,293

6 858

66,559
73,295

Bor-
row-
ings

65

38,083
40,299

10
215

61

37,650
43,021
48,413

4
208

54

30,357
42,380
48,829

195
30

9,502
9,951
11,597

3,008
3,861
4,146

2
1

10,392
22,120
24,032

4

23

4,455
6,439
6,753

12

1,726
2,770

Capi-
tal
ac-

counts

•

10,059

52,658
55,740

6,844
8,671
9,734

52,166
51,529
55,240

5 886
7,589
8,464

41,228
41,897
41,098

1 648
2,120
2,259

8,042
8,112
8,287

288
377
426

1,891
1,905
1,947

1 ,967
2,566
2,844

14,687
14,869
15,260

1,982
2,525
2,934

16,608
17,012
17,604

1 596

11,429
12,643

May 1
10]

7 Beginning with 1942, excludes reciprocal bank balances.
8 Through ] 960 demand deposits other than interbank and U.S.

Govt., less cash items in process of collection; beginning with 1961,
demand deposits other than domestic commercial interbank and U.S.
Govt., less cash items in process of collection.

9 For reclassification of certain deposits in 1961, see note 6, p. 589,
l 1964 BULLETIN.

Beginning June 30, 1969, reflects (1) inclusion of consolidated reports
(including figures for all bank-premises subsidiaries and other significant
majority-owned domestic subsidiaries! and (2) reporting of figures for
total loans and for individual categories of securities on a gross basis—that
is before deduction oi' valuation reserves. Sec also notes 1 and 6.

n Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in (he BULLETIN for
July 1972, p. 626. Categories shown here as "Large" and "All other"

parallel the previous "Reserve city" and "Country" categories, respectively
(hence the series are continuous over time).

NOIL.—Data are for all commercial banks in the United States; member
banks in U.S. possessions were included through 1968 and then excluded.

For the period June 1941—June 1962 member banks include mutual
savings banks as follows: three before Jan. 1960, two through Dec. 1960,
and one through June 1962. Those banks are not included in all insured or
total banks.

A small noninsured member bank engaged exclusively in trust business
is treated as a noninsured bank and not as a member bank for the period
June 30, 1969-June 30, 1970.

Comparability of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mercers, etc.

For other notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Large banks—
Total

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
21"

28"

New York City

1972

Nov. 8
15
22
29
1973

Oct. 3
10
17
24
31

Nov. 7"
14"
2 1 "
28"

Outside
New York City

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
21"
28"

Total
loans
and

invest-
ments

309,824
313,429
311,490
314,146

356,569
361,917
355,079
355,714
358,429

363,207
360,150
358,562
359,705

64,718
65,980
65,299
66,101

76,242
77.423
75,707
76,854
77,465

79,250
78,054
77,988
78,616

245,106
247,449
246,191
248,045

280,127
284,494
279,372
278,860
280,964

283,957
282,096
280,574
281,089

Loans

Federal funds sold, etc.'

Total

11,837
13,615
11,865
12,480

14,470
17,802
13,733
13,664
14,629

16,290
15,811
13,487
14,443

743
891
883

1,256

2,106
,573
,391
,960
.639

,060
,845

1,760
2,298

11,094
12,724
10,982
11,224

12,364
16,229
12,342
11,704
12,990

15,230
13,966
11,727
12,145

To
com-
mer-
cial

banks

10,933
11,117
10,728
11,445

13,094
13,889
12,461
12,453
13,291

14,400
14,163
12,059
12,845

709
834
697

1,240

2,011
1,451
1,266
1,839
1,507

940
1,725
1,640
2,178

10,224
10,283
10,031
10,205

11,083
12,438
11,195
10,614
11,784

13,460
12,438
10,419
10,667

To brokers
and dealers
involving—

U.S.
Treas-

ury
se-

curi-
ties

489
1,973
463
626

831
3,346

874
790
913

1,312
1,206
924

1,100

2
30
120
120
120

120
120
120
120

467
1,944
459
622

829
3,316

754
670
793

1,192
1,086
804
980

Other
se-

curi-
ties

308
353
378
284

186
159
144
132
221

349
258
289
321

308
353
378
284

186
150
144
132
221

349
258
289
321

To
others

107
172
296
125

359
408
254
289
204

229
184
215
177

12
28
18
12

95
144
114
113

266
316
249
288
192

229
184
215
177

Other

Total

216,639
218,311
217,670
218,272

261,864
262,826
260,935
260,754
261,508

263,271
261,638
261,566
262,370

49,586
50,513
49,633
49,812

60,845
62,045
60,629
61,107
61,580

63,271
61,585
61,346
61,839

167,053
167,798
168,037
168,460

201,019
200.781
200,306
199,647
199,928

200,000
200,053
200,220
200,531

Com-
mer-
cial
and

indus-
trial

88,356
88,496
88,501
88,642

108,332
108,162
107.657
107,124
106,699

107,041
107,124
107,381
107,425

24,916
25,002
24,946
24,930

.10,801
30,918
30,824
30,738
30,557

30,783
30,737
30,851
30,935

63,440
63,494
63,555
63,712

77,531
77,244
76,833
76,386
76,142

76,258
76,387
76,530
76,490

Agri-
cul-
tural

2,69')
2,712
2,730
2,745

3,345
3,316
3,328
3,346
3,379

3,406
3,402
3,403
3,422

50
49
46
46

87
88
94
96

101

107
108
109
112

2,649
2,66.1
2,684
2,699

3,258
3,228
3,234
3,250
3,278

3,299
3,294
3,294
3,310

For purchasing
or carrying securities

To brokers
and dealers

U.S.
Treas-

ury
sees.

808
1,459
1,003
1,265

694
1,340

6.14
741
547

1,445
613
628
631

677
1,268

874
1,102

588
1,223

550
653
463

1 , 3 1 8
543
534
514

131
191
129
163

106
117
84
88
84

127
70
94

117

Other
sees.

7,721
7,940
7,585
7,551

5,507
5,534
5,328
5,614
5,910

6,012
5,752
5,632
5,530

4,907
5,083
4,758
4,698

3,294
3,400
3,171
3,542
3,751

3,781
3,447
3,360
3,296

2,814
2,857
2,827
2,853

2,213
2,134
2,157
2,072
2,159

2,231
2,305
2,272
2,234

To
others

U.S.
Treas-

ury
sees.

193
190
193
203

158
159
160
152
149

138
135
143
143

42
35
35
.15

36
38
38
33
30

30
31
31
31

151
155
158
168

122
121
122
119
119

108
104
112
112

Other
sees.

2,820
2,832
2,825
2,849

2,942
2,932
2,936
2,914
2,902

2,903
2,874
2,852
2,864

669
676
665
684

681
680
678
674
679

685
662
653
652

2,151
2,156
2,160
2,165

2,261
2,252
2,258
2,240
2,223

2,218
2,212
2,199
2,212

To nonbank
financial

institutions

Pers.
and
sales
finan.
COS.,
etc.

6,614
6,707
6,507
6,539

8,970
9,023
8,461
8,410
8,578

8,612
8,450
7,991
8,307

1,874
1,863
1,738
1,800

2,688
2,838
2,635
2,641
2,780

2,934
2,835
2,542
2,766

4,740
4,844
4,769
4,739

6,282
6,185
5,826
5,769
5,798

5,678
5,615
5,449
5,541

Other

11,522
11,736
11,619
11,710

17,342
17,276
17,091
16,800
17,032

17,041
17,094
16,832
16,921

3,194
3,264
3,186
3,237

5,973
5,889
5,855
5,798
5,919

5,868
5,914
5,772
5,900

8,328
8,472
8,433
8,473

11,369
11,387
11,236
11,002
11,113

11,173
11,180
11,060
11,021

1-or notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

A 25

Real
estate

45
45
45
45

53
53
53
53
53

53
54
54
54

4
5
5
5

6
6
6
6
6

6
6
6
6

40,
40,
40,
40,

46,
47,
47,
47,
47,

47,
47,
48,
48,

065
324
545
630

117
322
603
677
877

965
208
41f
502

949
001
029
056

129
159
213
126
163

171
217
265
271

116
323
516
574

988
163
390
551
714

794
991
151
231

To commercial
banks

D o -
mes-

tic

1,838
1,839
1,924
1,970

3,485
3,356
3,412
3,386
3,531
3,463
3,526
3,790
3,818

447
458
448
463

1,364
,255
,202
,257
,365

,368
,468
,647
,661

1,391
1,381
1,476
1,507

2,121
2,101
2,210
2,129
2,166

2,095
2,058
2,143
2 ,157

1-or-
eiyn

2
2
2
2

4
4
4
4
4

4
4
4
4

1
1
1
1

1
2
1
1
1

1
2
1
2

1
1
1
1

2
2,
2
2,
2

2,
2,
2,
2,

,875
,994
,960
,929

,640
,789
655
744
523

422
495
365
529

363
441
446
430

864
048
889
982
931

930
066
972
090

512
553
514
499

776
741
766
762
592

492
429
393
439

Loans (cont.)

Other (cont.)

Con-
sumer
instal-
ment

27,287
27,363
27,438
27,548

31,922
31,968
32,038
32,132
32,259

32,292
32,385
32,439
32,523

r-or-
eitm

KOVIS.2

2,049
2,057l
2,056
2,058

2,394
2,402
2,402
2,408
2,409

2,411
2,419
2,432
2,443

25,238
25,306
25,382
25,490

29,528
29,566
29,636
29,724
29,8501

29,881
29,966
30,007
30,080

1,131
1,132
1,128
1,146

,307
,339
,313
,288,
,325

,354!
,4081
,403
,408

729
722
714
737

669
657
651
642
67(

685
748
722
728

402
410
414
409

638
682
662
646
655

669
660
681
680

All
other

Investments

U.S. Treasury securities

I

17,710
17,587
17,712
17,545

20,103
20,310
20,319
20,426'
20,797 i

21,177!
20,172
20,291
20.347

3,720
3,594
3,692
3,536

4,277
4,451'
4,427
4,517
4,762

5,200
4,390
4,456
4,440

13,990
13,993
14,020
14,009

15,826
15,860
15,892
15,909
16,035

15,977
15,782
15,835
15,907

Total

25,66'
26,31.!
26,597
27,925

22,52.
23,179
22,88"
23,108
23,195

24,18(1
24,12'
24,872
24,338

4,493
4,981
5,224
5,436

3,890
4,196
4,25.
4,361
4,587

4,890
4,83.
5.02'
4,719

21,176
21,332
21,373
22,489

18.633
18,983
18,633
18,747
18,608

19,290
19,295
19,843
19,619

Dills

3,838
3,703
4,126
5,568

Certif-
icates

3,321
3,971
3,650
3,917
3,939

5,052
5,114!
4,8371
4,43"'

1,02
93

1,245
1,565

965
,253
,205
,370
,411

,734
,797
,443
,188

2,814
2,769
2,881
4.003

2,356
2.718
2,445
2,547
2,528

3,318
3,317
3,394
3,249

Notes and bonds
maturing—

Within
1 yr.

4,369
4,268
4,288
4,458

4,384
4,428
4,457
4.494
4,454

4,416
4,429
4,075
3,946

779
782
769
766

702
736
746
728
738

1 lo
5 yrs.

14.540
15.377
15.224
15,077

12,137
12,06'
12,06'
11,98
12,03

11,90:
11,86
f 2,35.
12,43

2,39'
2,91
2,83,
2,73.

1,670
1,649
1,681
1,624
1,709

687 1,719
711, 1,659
759 1,63
664 1,681

3,590
3,486
3,519
3,692

3,682
3,692
3,711
3,766
3,716

3,729
3,718
3,316
3,282

12,141
12,462
12,389
12,343

10,467
10,420
10,385
10,358
10,328

10,189
10,206
10,720
10,750

After
5 yrs.

Wednesday

— I

2,922
2,965
2,959

2,681

29
350
375
37

553
558
622
63'
725

750
66

1,193
1,186

2,631
2,615
2,584
2,451

2,128
2,153
2,092
2,076
2,036

2,054
2,054
2,413
2,338

xr banks—
total

1972

. Nov. 8
15
22
29

1973

.Oct. 3
10
17
24
31

2,711
2,714
2,715
2,765

2,804 Nov 7"
2,7211 14"
3.6061 21 P
3,524 28"

A't'ii1 York City

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
211>
28"

Outside
New York City

1972

Nov. 8
15
22
29

1973

.Oct.

.Nov. 7"
14"
21"
28"

For notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Wednesday

Large banks—
Total

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
21)'

28i'

New York City

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
2 1 "
28"

Outside
New York City

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
21"
28"

Investments (cont.J

Other securities

Total

55,67'J
55,190
55,358
55,469

57,712
58,110
57,524
58,188
59,09

59,466
58,572
58,637
58,554

9,896
9,595
9,55'
9,597

9,401
9,609
9,433
9,426
9,659

10,029
9.790
9,853
9,760

45,783
45,595
45,799
45,872

48,311
48,501
48,091
48,762
49,438

49,437
48,782
48,784
40,794

Obligations
oi' State

and
political

subdivisions

Tax
war-

rants •'

9.087
8,833
8,828
8,769

7,578
7,515
7,391
7,604
7,678

7,152

2,692
2,605
2,583
2,583

2,183
2,156
2,218
2,267
2,333

2,311
2,368
2,247
2,248

6,395
6,228
6,245
6,186

5,395
5,359
5,173
5,337
5,145

5,438
4,980
4,933
4,904

All
other

37,909
37,594
37,772
37,878

38,648
38,875
38,524
38,562
38,883

39,187
38,666
38,970
38,894

5,669
5,395
5,387
5,395

4,931
5,027
4,801

5,070
4,803
4,975
4,878

32,240
32,199
32,385
32,483

33,717
33,848
33,723
33,852
34,144

34,117
33,863
33,995
34,016

Other bonds,
Corp. stock,

and
securities

Ccrtil".
ol

partici-
pation 4

1,662
1,741
1,712
1,763

2,113
2,238
2,173
2,213
2,241

2,212
2,230
2,193
2,295

416
501
488
536

583
649
637
622
613

611
601
590
594

,246
,240
,224
,227

,530
,589
,536
,591
,628

,601
,629

1,603
1,701

All
other5

7,021
7,022
7,046
7,059

9,373
9,482
9,436
9,809

10,295

10,318
10,328
10,294
10,213

1,119
1,094
1,101
1,083

1,704
1,777
1,777
1,827
1,974

2,037
2,018
2,041
2,040

5,902
5,928-
5,945
5,976

7,669
7,705
7,659;
7,982
8,321

8,281
8,310
8,253
8.173,

Cash
items

in
process

of
collec-

tion

32,951
29,628
28,708
29,136

31,678
32,649
31,819
33,369
34,426

36,848
36,059
31,700
31,376

12,243
10,019
9,703

11,548

9,842
10,314
10,224
13,164
13,573

16,504
13,296
9,870

11,711

20,708
19,609
19,005
17,588

21,836
22,335
21,595
20,205
20,853

20,344
22,763
21,830
19,665

Re-
serves
with
KR.

Banks

21
17
19
17

22
17
23
24
25

20
25
23
22

5
4
4
4

5
4
5
6
6

5
7
5
5

16
12
14
13

17
12
18
18
18

15
18
18
16

528
322
109
809

661
406
700
937
037

940
990
538
356

498
605
466
401

350
955
580
735
681

719
197
358
387

030
717
643
408

311
451
120
202
356

221
793
180
969

Cur-
rency
and
coin

3
3
3
4

4
4
4
4
4

3
4
4
4

3
3
3

654
836
734
402

022
229
215
378
279

955
359
021
742

457
458
418
501

487
523
489
517
480

508
511
454
539

197
378
316

3 ,.901

3
3
3
3
3

3
3
3
4

535
706
726
861
799

447
848
567
203

Bal-
ances
with
do-

mestic
banks

10,198
10,009
8,861
10.023

10,541
11,175
10,415
13,161
13,062

14,314
12,417
10,576
12,168

4,304
3,393
3,104
4,223

4,522
4,230
4,469
7,039
6,760

7,972
6,431
4,328
6,308

5,894
6,616
5,757
5,800

6,019
6,945
5,946
6,122
6,302

6,342
5,986
6,248
5,860

Invest-
ments
in sub-
sidiar-
ies not
consol-
idated

1,071
1,072
,073
,076

,331
,335
,41
,415
,340

,355
,360
,39,
,368

53'
536
537
537

641
642
644
643
648

663
662
665
668

534
536
536
539

690
693
768
772
692

692
698
730
700

Other
assets

17,492
16,946
16,716
16,871

21,054
20,825
20,610
20,217
20,999

20,599
19,883
20,033
20,36r

5,52:
5,238
5,04'
5,093

6,645
6,546
6,658
6,281
6,534

5,945
5,636
5,909
5,804

11,970
11,708
11,669
11,778

14,409
14,279
13,952
13,936
14,465

14,654
14,247
14,124
14,565

Total
assets/
total
liabil-
ities

396,718
392,242
389,691
393,463

447,856
449,536
447,250
453,191
457,572

461,218
460,218
449,825
452,084

93,279
90,229
88,574
92,404

103,729
104,633
103,771
111,233
112,141

116,561
111,787
104,572
109,033

303,439
302,013
301,117
301,059

344,127
344,903
343,479
341,958
345,431

344,657
348,431
345,253
343,051

For notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

A 27

Deposits

Demand

Total

151,842
151,763
147,861
152,024

156,014
158,087
154,106
158,685
162,115

164,691
159,60C
153,280
155,922

41,922
39,557
38,327
42,025

41,852
42,711
41,482
47,41)
47,967

52,027
45,954
40,924
44,706

109,920
112,206
109,534
109,999

114,162
115,376
112,624
111,274
114,152

112,664
113,646
112,356
111,216

I PC

106,703
110,154
108,163
108,876

110,371
112,724
111,650
110,439
112,865

112,458
112,883
111,914
112,294

22,764
23,636
23,203
24,238

23,642
23,938
23,383
23,897
24,648

25,728
23,752
23,851
24,566

83,939
86,518
84,960
84,638

86,729
88,786
88,267
86,542
88,217

86,730
89,131
88,063
87,728

States
and

polit-
ical
sub-
divi-
sions

6
6
6
6

6
6
5
5
7

6
6
6
6

6
6
6
6

5
5
5
5
6

6
6
6
5

555
931
506
483

317
291
913
931
159

800
410
450
182

394
398
406
362

552
419
352
358
821

464
366
433
344

161
533
100
121

765
872
561
573
338

336
044
017
838

U.S.
Govt.

2
3
3
4

5
2
3
3
3

2
1
2
2

2
2
3
3

4
1
2
2
2

!
1
1
1

784
200
831
824

512
363
173
677
480

200
494
424
139

536
874
789
974

074
444
610
706
603

477
150
458
363

248
326
042
850

438
919
563
97/
877

723
344
966
776

Domestic
interbank

Com-
mer-
cial

23,394
20,819
19,054
20,620

21,246
23,223
21,128
23,593
24,603

28,248
23,768
21,189
22,380

10,768
8,987
8,208

10,077

9,469
10,543
10,076
12,457
13,234

15,684
12,030
9,890

11,561

12,626
11,832
10,846
10,543

11,777
12,680
11,052
11,136
11,369

12,564
11,738
11,299
10,819

Mutual
sav-
ings

864
757
700
657

899
876
739
745
875

820
685
629
604

429
390
347
326

504
476
383
.164
389

400
346
323
311

435
367
353
331

395
400
356
M l
486

420
339
306
293

Fort

Govts.,
CtC.2

1
1
1
1

1

1

836
818
773
829

952
,114
,071
,064
,034

,021
888
954

,057

687
655
639
690

779
947
889
905
880

863
731
804
895

149
163
134
139

173
167
182
159
154

158
157
150
162

Com-
mer-
cial

banks

Certi-
fied
and
offi-
cer!)'

checks

Time and savings

Total6

3,233
2,994
3,095
2,849

3,654
3,597
3,608
3,809
3,862

3,999;
4,011
3,835
3,781

2,391
2,164
2,187
2,003

2,576
2,539
2,556
2,757
2,818

2,981
2,949
2,763
2,777

842
830
908
846

1,078
1,058
1,052
1,052
1,044

,0i
1,062
1,072
1,004

7,473
6,090
5,739
6,886

7,063
7,899
6,824
9,427
8,241

9,145
9,461
5,885
7,485

3,953
2,453
2,548
3,355

3,256
3,405
3,233
5,967
4,574

5,430
5,630
2,402
3,889

3,520
3,637
3,191
3,531

3,807
4,494
3,591
3,460
3,667

3,715
3,811
3,483
3,596

157,864
157,575
158,586
158,858

189,784
189,293
189,269
189,480
188,703

187,077
186,.W
186,46!-
186,486

27,529
27,078
27,327
27,458

34,934
34,792
34,717
34,621
34,711

34,056
34,558
34,952
34,913

130,335
130,497
131,259
131,400

154,850
154,501
154,552
154,859
15.1,992

153,021
151,780
151,516
151,573

Sav-

58,218
58,179
58,237
58,184

56,172
56,172
56,190
56,171
56,135

56,257
56,262
56,315
56,276

5,644
5,644
5,644
5,640

Other

72,462
72,271
72,916
73,103

96,585
96,153
96,187
95,969
95,432

94,098
93,623
93,872
94,017

15,285
14,966
15,184
15,202

4,948; 20,004
4,941 19,912
4,932! 20,057
4,934 19,86.1
4,939 19,732

4,966
4,977
4,961
4,961

52,574
52,535
52,593
52,544

19,110
19,456
19,699
19,694

57,177
57,305
57,732
57,901

51,224 76,581
51,2311 76,241
51,258| 76,130
51,237, 76,106
51,196 75,700

51,291
51,285
51,354
51,315

74,988
74,167
74,173
74,323

States
and

polit-
ical
sub-
divi-
sions

Do-
mes-
tic

inter-
bank

18,085!
17,785
18,007
18,008

22,598
22,575
22,399|
22,5531
22,279|

22,079
21,886'
21,670'
21,559'

2,095
1,934
1,889
1,914

2,103
2,109
1,925
1,987
1,986

2,074
2,143
2,148
2,140

15,990
15,851
16,118
16,094

20,495
20,466
20,474
20,566
20,293

20,005
19,743
19,522
19,419

2,835
2,853
2,914
2,945

6,036
5,791
5,655
5,678
5,669

5,621
5,794
5,815
5,849

1,577
1,600
1,653
1,667

4,036
3,839
3,728
3,697
3,762

3,736
3,934
4,039
4,044

1,258
1,253
1,261
1,278

2,000
1,952
1,927
1,981
1,907

1,885
1,860
1,776
1,805

For-
eign

govts.2

Wednesday

Large banks-
Total

1972

5,701 Nov. 8
5,846 15
5,869 22
5,955 29

1973

7,968 Oct. 3
8,175 10
8,347 17
8,614 24
8,691 31

8,525 Nov. 1"
8,278 14"
8,310 21"

8,280 28"

New York City

1972
2,829 Nov. 8
2,835 15
2,857 22
2,936 29

3,762
3,905
3,999
4,058
4,212

4,091
3,969
4,028
3,998

2,872
3,011
3,012
3,019

4,206
4,270
4,348
4,556
4,479

4,434
4,109
4,282
4,282

1973

.Oct. 3
10
17
24
31

. Nov. 7"
14"
21"
28"

Outside
New York City

1972

Nov. 8
15
22
29

1973

Oct. 3
10
17
24
31

Nov. 7"
14"
21"
28"

For notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Memoranda

Wednesday

1973

Oct. 3 42,191
10 1 42,733
17 : 43,403
24 • 43,508
.11 45,277

NDV. 7" i 49,546.
14" ! 51,676:

551
317

,
2,820
1,677

53 i
3,699!

2 1 ' '

.Wit1

Nov 8
15.

29

York Cir,

1972

1973

48
48

8
8
8
7

796
415

,603
,552
141

,711

970
1,025

413

270

Oct.

Nov.

Nnv

Oct

Nov.

3
10
17
24
31

7"
14"
21"
28"

Outside
New York City

1972

8
15
22
29

1973

1
10
17
24
31

7"
14"
21"
28*

9 129
9,854
9,94.1

11 122
II,491

13,092
12 516
10,286
11,097

25,833
2.1,700
24,501
23,6.14

31,062
.12,879
3.1,460
32,186
.13,786

.16.454

.19,140
38.510
37,318

10

5,813
5,660
5,827
5,727
6,028

5.K94
5,645
5,653
5.507

588
523
528
598

2,585
2,3.18
2,451

860 2,299
180! 2,419

' 2,417
1,491 2,405

3251 2,482
258 2,524

919
25

118
255

541
317

1.1IR
1,960
1,497

5.11
2,208

645
767

1,59.1
1,545
1,498
1,559

17,583
17,679
17,755
17,095
17,756

7 , S
17,22.1
I8,678i
18,654;

5,645
5,954
5,468
5,626

5,997
5,833
5,987
5,535
6,138

5,744
5,503,
6,274
6,214

10,057
9,360
9,513
9,445

3,228' 11,586
3,322' 11,846
3,376' 11,768
.1,4281 11,560
.1,609 11,618

3,477
3,240
.1,171
2,983

11,744
11,720
12,404
12,440

4,618
4,608
4,605
4,608
4,613

4,613
4,613
4,606
4,609

,228
,229
,2.14
,234

,320
,320
,323
,324
,324

,324
,323
,320
,320

2,964
2,962
2,965
2,974

3,298
3,288
3,282
3,284
3,289

3,289
3,290
3,286
3,289

71' 29,098
71' 28,983
70l 29,106
71 29.184

65 31,237
65: 31,094

31,102
31,203
31,334

.11.313

.11,359
31,309
31.401

7,351
7,336
7.447
7 462

215,705 297,053 92,713
218,970 300,473, 98,116
216,883 298,838 96,268
217,337 300,731. 97,444

259,755 3.19,990
263,383 344,672
258,795' 339,206
258,579 3.19,875
259,315 341,607

261,698
259,760
259,204
260,150

.145,344

.142,461
242,713
34.1,042

49,
50,
49,
49,

173'
1 1 2l
37P
365

6.1,
64,
64,
64,

562
688
154
398

97,578
99.852
97.986
98,046
99,610

Large negotiable
time CD's

included in time
and savings depos i t s"

Total

42,919
42,884
43,701
43,898

67,502
66,765
66,287
66,1
65,464

97,395 64,52.1
98,279 6.1,876
97,967 64,186
100,027, 64,262

18,375 14,843
19.677 14,430
191627 14,786
19,426 14,800

7,901
8,017
8,009
8,001

21,747
21,647
21,659
21,722

59,576
60,912
59,552
59,971
60,347

62,023
60,237
59,819
60,298!

166,532
168,858
167,512
167,972

23,335 200,179
2.1,309 202,471
23,234 199,243
"" ••" 198,60823,342
23,423

23,412
23,342
23,300
23,400

72,867.
74,717
73,239
7.1,758
741593

76.942
74,861
74,701
74,777

233,491
235,785
234,684
236,333

267,123
269,955
265,967
266,117

198,968' 267,014

199,675
199,523
199,385
199,852

268,402
267,600
268,012
268,265

21,467
21,410
20,572
21,084
20,557

19,362
20,478
20,706
21,071

74,3.18
78,439
76,641
78,018

21,096
20,860
20,569
20,529
20,38

20,026
20,428
20,850
20,830

28,076
28,454
28,915
29,098

76,111 46,406
78,442. 45,905
77,414 45,718
76,962 45,774
79,053 45,080

78,033
77,801
77,261
78,956

44,497
43,448
4.1,3.16
43,432

Issued
to

11'C's

Issued
to

others

27,879 15,040
27,7561 15,128
28.400; 15,301
28^462; 15,436

45,212 22,290
44,749 22,016
44,4.14' 21.85.1
44,092, 22,211
41,422 22,042

42,607
42,032
42,318
42,588

10,160
9,859

10,167
10,105

1.1,30(1
I 3,266
1.1,241
1.1,074
12,844

12,44.1
12,724
12,964
12,985

21,916
21.844
21,868
21.674

4,683
4.571
4,619
4.695

7,796
,594
,328
455
540

583
704
886

7,845

17,719; 10,357
17,897 10,557
18,233 10,682
18,357 10,741

31,912
31,483
31,193
31,018
30,578

30,164
29,108
29,154

14,494
14,422
14,525
14.756
14.502

14,33.1
14,140
13,982

29,603' 13,829

Gross
liabili-
ties of
banks

to
their

foreign
bran-
ches

1,338
1,841
1,464
1,745

1,695
I , 790
1,814
1 ,642
1,727

1,692
I ,826
2,428
2,412

974
1,515
1 ,1.16
1,344

1.344
1,277
1, .160
1,018
1,335

1,200
1,389
1,715
1,687

.164
326
328
401

351
513
454
624
392

492
437
713
725

1 Includes securities purchased under agreements to resell.
2 Includes official institutions and so forth,
3 Includes short-term notes and bills.
4 Icdcral agencies only.
' Includes corporate stock.
6 Includes U.S. Govt. and foreign bank deposits, not shown separately,
7 Includes securities sold under agreements to repurchase.

8 Includes minority interest in consolidated subsidiaries,
9 Exclusive of loans and Federal funds transactions with domestic com-

mercial banks.
10 All demand deposits except U.S. Govt. and domestic commercial

banks, less cash items in process of collection
11 Certificates of deposit issued in denominations of $100,000 or more.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions (if dollars)

Industry

Outstanding

1973

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products, , .
Other durable goods

Nondurable goods manufacturing:
Hood, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber '
Other nondurable goods

Mining, including crude petroleum
and natural gas

Trade: Commodity dealers
Other wholesale
Retail

Transportation
Communication
Other public utilities
Construction
Services
All other domestic loans
Bankers' acceptances
I oreign commercial and industrial

loans
Total classilicd loans

Nov.
2H

Nov.
21

Nov.
14

Nov.
7

I ,056 1,985
6,240 6,260
2,346' 2,354
2,326 2,362
3,729 3,736

1,990
6,202
2.320,
2,334
3,768

3,895 3,891 3,759
3,340 3,398, 3,469
1,094 I,101 I 1,117
2,470' 2,489; 2,521
2,171 2,158 2,186

Total commercial and industrial loans
of large commercial banks

3,804 3.812
1,761' 1,717
5,123 5,314
6,476i 6,470 6,524
5,7991 5,787 5,865
1,8921 1,875 1,920
5,5I8| 5,526; 5,363
5,577 5,591| 5,606

3,804
1,570
5,415

10,71 I
7,865
1,218

4,018
89,529

"107,425

10,646, 10,607
7.811 7,825
1,232 1,172

4,006 3,961
89,541 89,298

I,975!
6 . I 5 2 J
2,378
2,316
3,823

3,728
3,478
1,133
2.525:
2 :I66

3,837
1,590
5.409
6.521
5,847
1,960
5.340
5.612

10.5531
7.8631

1211 '

Ocl.
31

1,978
6,112
2,361
2,308
3,855

.1,677

.1,475
1,181
2 559
2,185

.1,889
I,425:
5,348
6,403
5,824:
2,007
5, 197
5,648
10,515
7,835
1,233

4.005, 3,996
89.422! 89,011

"1O7,.')S1 "107,124j"107,041 i"I()G,li'.l!)

See NOTI to table below.

1973

Net change during —

1973 1973 . 1972

Nov.

• 22

128
IS.
IS

• 1 2 6

218
-135
- 8 7
- 89
- 14

-85
.136

73
-25
I 15
321
•71
196
30
15

22
518

726 -

Oct.

-78
-423
- 69
10

-211

- 140
- 184
-26
• 1 5 5

-25

-148
213
84
146

- 126
- 97
84

-156
24

-1.14
158

• 5 4

-1 495

-1,534

Sept.

73
179
-77
55
162

121
15

•• 3 8

69
76

1,
- • 9 2

81
161
22
55
598
10
103
24
68

••- 1 3 9

1,355

1,386

III

18
479
272
56
290

39.1
2.15
19
48
156

II

-102
645
12
267
323

194
275
- 7
63
157

77
42 -603
41 18.1
165 457
66 283

- 131 79
7341 670
212 624
362 455
380 782
322 76

- 384 18
3,244 4.447

3,370 4,998

1

122
808
32

2.16
549

171
455
218
746
203

3.11
63
384
635
II
179
291
.104
542
972

-2.10

572
7,594

8,762

1st
half

20
1,453

64
501
872

- 2.1
730
211
809
360

3.11
- 540
567

1 ,092
294
258
961
928
997

1 ,754
• 154

554
12,041

1.1,760

2nd
half

-79
195

- 258
57
69

827
166
14

262
30

25
622
216
47.1
42
424
919
.164
494
239
100

491
4,944

6, 149

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Industry

Durable goods manufactur-
ing:

Primary metals
Machinery
Transportation equipment
Other fabricated metal

products
Other durable goods

Nondurable goods manufac-
turing:

l-ood, liquor, and tobacco
Textiles, apparel, and

leather
Petroleum refining
Chemicals and rubber
Other nondurable goods.

Mining, including crude pe-
troleum and natural gas

Trade: Commodity dealers.
Other wholesale. . . .
Retail

Transportation
Communication
Other public utilities
Construction
Services
All other domestic loans . . .
Foreign commercial and in-

dustrial loans

Total loans

Outstanding Net change during—

Nov. Oct.
28 31

1,240
2,729
1,251

902
1,741

1,466

1,036
839

1,509
1,058

2,950
135

1,171
2,226
4,199
828

3.114
1,915
4,899
2,616

2,306

"40,150

1,260
2,734
1,23.1

891
1,782

1,465

1,030
88.1

1,535
1,076

2,958
120

1,224
2,179
4,214
819

2,853
1,952
4,752
2,552

2,308

"39,820

Sept.
26

1,311
2,680
1,261

863
1,777

1,472

1,026
920

1,553
1,092

2,990
116

1,178
2,145
4,272'

857
2,829;
1,992;
4,701i
2,585!

Aug.
29

1,294
2,638
1,226

846
1 ,730

1,405

1,021
925

1,494
1,069

2,921
1151

1 ,149
2,l.36i
4,287

835
2,671
2,000
4,646
2,458

2,186] 2,292

"39,806 "39,158

July
25

1,293
2,664
1.193

861
I .720

1,410

1,003
947

1,486
1,050

3,022
178

1.118
2,0661
4,255

814
2,548
2,009
4,568
2,389

2,497

'39,091

June
27

1,328
2,641
1,1X9

869

May
30

1,314
2,560
1,168

1,690!

2,846'
123'

I ,066
2,006
4,305

785:
2,409
1,896
4,562
2,201

2,585

2,908
139

1.051
I ,979
4,161

760
2,328
1.852
4,402
2,180

Apr.
25

1,315
2,555
1,180

833' 842
1,592! 1.614

1,393 1,372 1,355

969. 942' 978
876' 885 858

1,481; 1,441 1,459
l,O63l 1.063 1,108

2,895
136

1,068
1,947
4,202

738
2,343
1,800
4,417
2,061

Mar.
28

1,335
2 ,313
1,174,

785
1,520

1,350

892
842

1,479
1,100

2,872
150

1,0351
1,823
4,234:

746:
2,234
1,709
4.3.19
1,8711

2,647 2,410j 2,567

Ml

- 1 7
39
72

- 6
87

79

57
44
72
29

144
- 7
112
139
33
72

420
96

139
384

- 399

73

I

-7
328
15

84
170

43

77
34
2

-37

-26
-27

183
71
39
175

I

67
159
-31

65
281

116

169
144
326
206

187
29
161
231
54
64
259

1972

IV

-35
249

- 102

41
51

155

12
19
-6
-24

6
14
30
148
94
121
287

•38,283j"37,577| 37,28l| 36,390 1,323!

187.
223
330

18

1,893

151
313
274

201

3,426

8
164
43]

223

1973

1st
half

60
487

- 1 6

149
451

159

246
178
328
169

161
2

172
414
125
103
434
338
536
604

219

1,498 5,319

NOTI:.—About J60 weekly reporting bunks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

For description of series see article "Revised Series on Commercial and
Industrial Loans by Industry," Feb. 1967 BULLETIN, p. 209.

Commercial and industrial "term" loans are all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement—revolving credit or standby—on which the
original maturity of the commitment was in excess of 1 year.
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS1

(In billions of dollars)

Class or bank, and quarter or month

All commercial banks:

1970 Sept
Dec

1971 Mar

Dec

1972 June
Sept
Dec

1973 Mar

Sept .

Weekly reporting banks:

1971 Dec

1972 Oct
Nov
Dec

1973 Jan
Feb
Mar
A p r
M a y

July

Sept
O c t p . . . . . .

Financial
business

17.0
17.3

18.3
18.1
17.9
18.5

17.9
18.0
18.9

18.6
18.6
18.2

14.4

14.1
14.5
14.7

15.0
14.3
14.4
14.3
13.8
14.2
14.8
14.3
14.5
15.0

Nonfinanclal
business

88.0
92.7

86.3
89.6
91.5
98.4

97.6
101.5
109.9

102.8
106.6
108.4

58.6

60.0
60.5
64.4

63.1
60.3
59.0
59.4
59.1
60.8
61.1
59.5
60.6
61.7

Type of holder

Consumer

51.4
53.6

54.4
56.2
57.5
58.6

60.5
63.1
65.4

65.1
67.3
69.2

24.6

26.2
26.7
27.1

27.8
26.3
26.5
28.6
26.9
27.1
27.3
27.3
27.2
27.3

Foreign

| 4
.3

.4

.3

.2

.3

.4

. 4
1.5

1.7
2.0
2.1

1.2

1.3
1.3
1.4

1.4
1.6
1.6
1.8
1.9
1.9
1.9
1.9
1.9
2.0

All
other

10.0
10.3

10.5
10.5
9.7

10.7

11.0
11.4
12.3

11.8
11.8
11.9

5.9

6.1
6.2
6.6

6.8
6.5
6 .4
6.4
6.4
6.3
6.6
6.1
6.5
6.6

Total
deposits,

IPC

167.9
175.1
170.9
175.8
177.9
187.5
188,4
195.4
208.0
200.0
206.3
210.4

104.8

107.8
109.2
114.3

114.1
109,0
107.9
110.4
108.0
110.2
111.7
109.1
110.8
112.5

1 Including cash items in process of collection.

NOTE .—Daily-average balances maintained during month as estimated

from reports supplied by a sample of commercial banks. For a detailed
description of the type of depositor in each category, see June 1971
BULLETIN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS
(In millions of dollars)

Class of
bank

National member
State member

Dec. 31,
1971

680
677
387
95

482

Dec. 31,
1972

559
554
311
71

381

Mar. 28,
1973

556
314
72

385

June 30,
1973

538
533
304
71

375

Class of
bank

All member—Cont.
Other large banks '
All other member '

All nonmember

Dec. 31,
1971

112
371
197
195

Dec. 31,
1972

69
313
177
172

5

Mar. 28,
1973

67
318

171

June 30,
1973

63
312
163
158

5

1 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the BULLETIN for
July 1972, p. 626. Categories shown here as "Other large" and "All other
member" parallel the previous "Reserve City" (other than in New York
City and the City of Chicago) and "Country" categories, respectively
(hence the series are continuous over time).

NOTE.—These hypothecated deposits are excluded from "Time deposits"
and "Loans" at commercial banks, as shown in the tables on pp. A-18,
A-19, and A-24-A-28 (consumer instalment loans), and in the table at the
bottom of p. A-17. These changes resulted from a change in Federal
Reserve regulations. See June 1966 BULLETIN, p. 808.

These deposits have not been deducted from "Time deposits" and
"Loans" for commercial banks as shown on pp. A-20 and A-21 and on
pp. A-22 and A-23 (IPC only for time deposits).
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS
(Amounts outstanding; in millions of dollars)

1973—Aug. 1
8

15
22
29

Sept. , 5 . . . . . .

19
26 r

Oct. 3
10
17
24
31

Nov. 7
14
21
28

To own subsidiaries, foreign branches,
holding companies, and other affiliates

Total

4,120
4,142
4,527
4,602
4,741

4,672
4,453
4,748
4,637

4,723
4,606
4,538
4,518
4,645

4,317
4,315
4,336
4,342

By type of loan

Commercial
and All other

industrial

2,479
2,443
2,723
2,708
2,895

2,816
2,713
2,841
2,877

2,893
2,784
2,782
2,825
2,857

2,591
2,540
2,656
2,655

To all others except banks

By type of loan

Commercial
and

industrial

294
380
381
327
323

326
355
356
353

356
351
351
338

••333

343
333
'1 1 1

All other

1.400

r

,415
,411
,411
,427

,417
,428
,421
,411

,404
,455
,437
,436
,435

,429
,446

329 ,448

NOTK.—Amounts sold under repurchase agreement are excluded. Figures include small amounts sold
by banks other than large weekly reporting banks.

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

F-nd of period

1965
1966
1967
1968
1969
1970
1971

1972 Oct
Nov
Dec

1973 Jan
Feb
Mar
Apr
May

July

Sept
Oct

Commercial and finance
company paper

Total

9,300
13,645
17,085
21,173
32,600
33,071
32,126

35,651
35,775
34,721

35,727
35,196
34,052
34,404
35,672
35,786
35,463
37,149
37,641
41,602

Placed hrouoh
dealers

Bank
related

" 1 * 2.16
409
495

821
876
930

911
936
993

1,044
1,148
1,173
1,207
1,350
1,353
1,319

Other 1

1,903
3,089
4,901
7,201

10,601
12,262
10,923

12,737
12,345
11,242

11 641
9,968
8,366
8,290
8,288
8,316
7,954
7,676
8,845

11,727

Placed
directly

Bank
related

3JO78
1,940
1,478

1,708
1,709
1,707

1 795
2,160
2,463
2,767
2,922
3,110
3,307
3,758
3,878
3,549

Other2

7,397
10,556
12,184
13,972
17,705
18,460
19,230

20,385
20,845
20,842

21,380
22,112
22,230
22,303
23,314
23,187
22,995
24,365
23,565
25,007

Dollar acceptances

Total

3,392
3,603
4,317
4,428
5,451
7,058
7,889

6,748
6,864
6,898

6 564
6,734
6 859
6,713
6,888
7,237
7,693
7,714
8,170
8,237

Held by—

Accepting banks

Total

1,223
1,198
1,906
1 ,544
1 ,567
2,694
3,480

2,394
2,529
2,706

2 384
2,328
2 269
2,068
2,197
2,185
2,254
1,968
2,099
2,042

Own
bills

-

,094
983

,447
,344
,318
,960
,689

,881
,995

.,006

,825
,765
,777
,641
,763
,746
,803
,598
,629
,731

Hills
bought

129
215
459
200
249
735
791

514
535
700

560
563
492
427
433
439
452
370
470
311

F.R. Banks

Own
acct.

187
193
164
58
64
57

261

70
63

106

141
233
165
136
83
66

132
84

145
107

For-
eign
corr.

144
191
156
109
146
250
254

219
199
179

198
239
282
344
384
395
496
522
548
589

Others

1,837
2,022
2,090
2,717
3,674
4,057
3,894

4,065
4,073
3,907

1 841
3,934
4 143
4,165
4,225
4,591
4,810
5,159
5,379
5,499

Based on-

Im-
ports
into

United
States

792
997

1,086
1,423
1,88-J
2,601
2,834

2,585
2,621
2,531

2 337
2,311
2,091
1,996
2,009
2,053
2,222
2,268
2,296
2,345

Ex-
ports
from

United
States

974
829
989
952

1 ,151
1,561
1,546

1,786
1,844
1 909

1 948
2,113
2 399
2,359
2,509
2,755
2,954
2 945
3,289
3,222

All
other

1,626
1,778
2,241
2,053
2,408
2,895
3,509

2,377
2,400
2 458

2 279
2,310
2 368
2,359
2,371
2,428
2,517
2 520
2,585
2,670

1 As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market.

2 As reported by finance companies that place their paper directly with
investors.

NOTE.—Back data available from Financial Statistics Division, Federal
Reserve Bank of New York.
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PRIME RATE CHARGED BY BANKS

(Percent per annum)

I-.ITcctivc dale

N<iv.

Dec.

1969—Jan. 7
Mar. 17
June 9

1970—Mar. 25
Sept. 21
Nov. 12

23
Dec. 22

1971—Jan. 6
15
18

Feb. 16
Mar. 11

19

Apr. 23
May II
July 6

7
Ocl. 20

4
K

22
29

27
31

Rale

I 7
714
m/2

8

7
61/4

6

5|/4-51/i

51/4-51/2

51/2- 6

5%

514" '

5W-5W-
51/i"

514-514"
514"

liflective date ' Rate

1972—Jan. 3
17
24
31

5-51/S-5V4-
4 V 5 5 ' 4

leb. 28 ] 4y»-41/2-

414-41/4.Mnr

Apr,

May

J line

July

Aug.

n

27

1
5

17

1
.10

12
26

1 . . . .
10

17
31

11
14
21
25

29

5.
5.-514

5«-5'/s- 51/4

5.-5V4
5-5i/4«

51/4"-5 y»
5'/4»-5J/»-

514
5'/4"-51/2
5V4--5V4-

514
5'/4«-5'/s
514"

5'/

j5
514"

Inflective date

1972- Sept. 4 S'A-S'/l*

Rate

Oct.

Nov.

Dec.

Jan.

l e b .

Mar.

Apr.

May

II. . . .
25

2
4

11. .
16

6
20

26
27

4

2
14
26 . .
27

19
26

IK
19

4
7

24
25

.-55/g

6I/2-6J/4.
6V4"

6V4.-7
7 .
7.-71/4
7-71/4.

directive date

1973—June 8.
19.
25.

July 2.
3.
9.

17.
18.
23.
30.

Aug. 6.

l.i!
21.
22.
28.
29.

Sept. 14.
18.
27.

Oct. 22.
24.

Rate

714«
714.-71/4
71/4.

714.-8
71/4-8.
8-8 1/4.

8 14-814 S

81/2-8 y4 .

9 .
9-91/4.
9 ' / 4 > 1

/ 2 / 4
9 3 / 4 .

91/4.-10
10.
9^-10.

9^-91/4-10.
9 l / 0 i / l 0

NOTI.—Beginning Nov. 1971, several banks adopted a floating prime Efl'ectiye Apr. 16, 1973,with the adoption of a two tier or "dual prime
rale keyed to money market variables. • denotes the predominate prime rate," this table sbenv.s only the "large-business prime rate." which is the
rate quoted by commercial banks to large businesses. range of rates charged by commercial banks on short-term loans to large

businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Center

All

Aug.
1973

izes

May
1973

1-9

Aug.
1973

May
1973

Size of loan (in thousands of dollars)

10-99

Aug.
1973

May
1973

100-499

Aug.
1973

May
1973

500-999

Aug.
1973

May
1973

1,000 and over

Aug.
1973

May
1973

35 centers
New York City . .
7 Other Northeast
8 North Central..
7 Southeast
8 Southwest
4 West Coast

Short-term

35 centers
New York City. .
7 Other Northeast
8 North Central. .
7 Southeast
8 Southwest
4 West Coas t . . . .

9.24
9.08
9.49
9.24
9.25
9.16
9.25

7.35
7.04
7.71
7.44
7.37
7. .13
7.25

8.95
8.93
9.30
8.21
8.85
9.10
9.67

8.05
8.05
8.36
7.70
8.03
7.98
8.31

9.25
9.32
9.51
9.02
9.07
9. 18
9.48

7.85
7.76
8.08
7.70
7.80
7.74
7.98

9.50
9.37
9.95
9.44
9.23
9.34
9.46

7.61
7.38
7.89
7.58
7.53
7.48
7.71

9.31
9.20
9.72
9.28
9.02
9.18
9.33

7.35
7. 14
7.77
7.34
7.11
7.28
7.28

9.14
9.03
9.22
9.21
9.48
9.03
9.17

7.19
6.97
7.52
7.40
7.16
7.08
7.06

Revolving credit

9.22
9.25
9.72
9.44
i.90
9.72
9.00

7.14
7.07
7.45
7.40
7.19
7.79
7.17

9.48
8.97
9.90
9.55
9.57
8.78
9.36

7.89
7.82
8.43
8.15
7.53
7.75
7.97

9.46
9.11
9.98
9.34
9.41
9.34
9.51

7.82
7.36
7.63
7.85
7.73
7.83
7.95

9.34
9.18

10.35
9.17
9.39
9.54
9.28

7.45
7.28
7.55
7.57
7.03
8.11
7.36

9.32
9.34

10.30
9.42
7.48

10.11
9.10

7.25
7.18
7.33
7.24
7.13
7.54
7.23

9.19
9.25
9.59
9.48
9.14
9.64
8.95

7.17
7.06
7.45
7.39

7.12

Long-term

35 centers
New York C i t y . . .
7 Other Northeast.
8 North Central. . .
7 Southeast
8 Southwest
4 West Coast

9.82
9.96
9.87
9.70
8.44

10.12
9.71

7.66
7.30
8.17
7.73
8.39
7.79
7.69

9.43
8.75
9.68
8.60
9.16

10. 19
9.97

8.14
7.20
8.55
8.04
7.18
8.39
8.73

I
9.60
9.69
9.79
9.54
8.97
9.61
9.58

7.77
7.45
7.68
8.04
6.92
8.20
7.95

9.45
9.27
9.56
9.99
6.12
9.76
9.57

7.93
7.55
8.12
8.22
8.50
7.66
7.66

9.48
9.63
8.68

10.00
11.25
9.71
9.25

7.74
7.70
7.95
7.57
9.39
7.68
7.57

9.94
10.03
10.24
9.63
9.37

10.40
9.80

7.60
7.25
8.28
7.65
8.58
7.82
7.71

NOTE.—Hcginning Feb. 1971 the Quarterly Survey or Interest Rates on
Business Loans was revised. For description of revised series see pp. 468-
77 of the June 1971 BULLETIN.
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MONEY MARKET RATES

(Per cent per annum)

Period

1966
1967
1968 . . . . . .
1969

1970
1971 . . . . .
1972

1972 Nov
Dec

1973 Jan . . .
Fob . . . .
Mar

May

July

Sept
Oct
Nov

Week ending—

1973—Aug. 4

18.'.'.'.'.'
25

Sept 1 . . .
8

15
22
29 . .

Oct 6
13
20
27

10
17
24

Dec. 1

Prime
commercial

paper[

90-119
days

4.67

4- to 6-
months

5.55
5.10
5.90
7.83

7.72
5. 11
4.69

5.18 • 5.25
5.40

5 76
6 17
6 76
7.11
7.26
8.00
9.26

10.26
10.31
9 14
9.11

9.95
10.15
10.28
10.30

10.48
10.50
10.50
10.43
9.85

9 58
9.47
9.25
8.66

8 55
8.88
9 18
9.28

9.25

5.45

5.78
6.22
6.85
7. 14
7.27
7.99
9. 18

10.21
10.23
8 92
8.94

9.88
10.05
10.25
10.25

10.45
10.38
10.48
10.45
9.65

9.38
9.13
9.03
8.56

8 28
8.69
9 08
9.09

9.10

Finance
CO.

paper
placed

directly,
3- to 6-
months2

5 42
4 89
5 69
7.16

7 2.1
4 91
4.52

5.13
5.24

5 56
5 97
6 45
6.76
6.X5
7 45
8.09
8.90
8.90
7 84
7.94

8.33
8.65
8.80
8.98

9.00
9.09
9.00
9.00
8.60

8 10
8.00
7.80
7.66

7 50
7.63
8 10
8.16

8.05

Prime
bankers'
accept-
ances,

90 days •

5.36
4 75
5.75
7.61

7.31
4.85
4.47

5.01
5. 16

5.60
6.14
6.82
6.97
7. 15
7.98
9.19

10.18
10.19
9 07
8.73

9.85
10.15
10.25
10.25

10.25
10.25
10.35
10.43
9.75

9 50
9.28
9.00
8.81

8 50
8.75
8.75
8.75

8.75

Fed-
eral

funds
rate1

5.11
4.22
5.66
8.22

7.17
4.66
4.44

5.06
5.33

5.94
6.58
7.09
7. 12
7.84
8.49

10.40
10.50
10.78
10.01
10.03

10.57
10.39
10.39
10.52

10.79
10.79
10.74
10.80
10.84

10.72
9.87

10.07
9.98

9.90
9.71

10.03
10.23

10.09

3-month bills'

Rate
on new

issue

4.881
4.121
5.339
6.677

6.458
4.348
4.071

4.774
5.061

5.307
5.558
6.054
6.289
6.348
7.188
8.015
8.672
8.478
7.155
7.866

8.320
8.486
8.976
8.910

8.668
8.778
9.016
8.786
7.331

7.149
7.323
7.188
6.959

7.196
8.098
8.636
7.704

7.695

Market
yidd

4.86
4.29
5.34
6.67

6.39
4.33
4.07

4.78
5.07

5.41
5.60
6.09
6.26
6.36
7.19
8.01
8.67
8.29
7.22
7.83

8.30
8.70
8.88
8.71

8.62
8.80
8.94
8.38
7.13

7.42
7.14
7.16
7.07

7 18
8.12
8.11
7.72

7.52

U.S. Government securities4

6-month bills'

Rate
on new

issue

5.082
4.630
5.470
6.853

6.562
4.511
4.466

5.079
5.287

5.527
5.749
6.430
6.525
6.615
7.234
8.081
8.700
8.537
7 259
7.823

8.476
8.650
8.943
8.856

8.577
8.735
8.921
8.832
7.661

7.584
7.259
7.242
6.951

7.261
7.987
8.381
7.805

7.679

Market
yield

5.06
4 61
5.47
6.86

6.51
4.52
4.49

5.09
5.30

5.62
5.8.1
6.51
6.52
6.62
7.2.1
8.12
8.65
8.45
7 12
7.96

8.43
8.79
8.78
8.57

8.58
8.75
8.97
8.52
7.6.1

7.59
7.32
7.24
7.09

7 43
8.06
8.30
7.85

7.77

9-to 12-month issues

1-year
bill (mar-
ket yield)'

5.07
4.71
5.46
6.79

6.49
4.67
4.77

5.20
5.28

5.58
5.93
6. S3
6.51
6.63
7.05
7.97
8.32
8.07
7 17
7.40

8.40
8.44
8.34
8.25

8.22
8.19
8.45
8.10
7.57

7.52
7.26
7.15
6.85

6.99
7.42
7.64
7.37

7.29

Other'

5.17
4 84
5.62
7.06

6.90
4.75
4.86

5.22
5.46

5.78
6.07
6.81
6.79
6.83
7.27
8.37
8.82
8.44
7 42
7.66

8.94
9.1.1
8.91
8.61

8.51
8.51
8.78
8.59
7.90

7 66
7.46
7.40
7.26

7 12
7.85
8 01
7.50

7.36

3- to 5-
ycar

issues7

5.16
5 07
5.59
6.85

7.37
5.77
5.85

6.03
6.07

6 29
6.61
6.85
6.74
6.78
6.76
7.49
7.75
7.16
6 81
6.96

8.02
8.16
7.80
7.50

7.35
7.27
7.45
7.10
6.85

6 89
6.77
6.80
6.80

6 81
7.03
7 16
6.90

6.79

1 Averages of the most representative duily offering rate quoted by
dealers,

2 Averages of the most representative daily offering rate published by
finance companies, for varying maturities in the 90-179 day range.

3 Seven-day averages for week ending Wednesday. Beginning with
statement week ending July 25, 1973, weekly averages are based on the
daily average of the range of rates on a given day weighted by the volume
of transactions at these rates. For earlier statement weeks, the averages
were based on the daily effective rate—the rate considered most repre-

sentative of the day's transactions, usually the one at which most trans-
actions occurred.

4 Lxcept for new bill issues, yields are averages computed from daily
closing bid prices.

5 Bills quoted on bank-discount-ratc basis.
<s Certificates and selected note and bond issues.
7 Selected note and bond issues.

NOTF.—Figures for Treasury bills are the revised series described on p.
A-35 of the Oct. 1972 BULLETIN.
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BOND AND STOCK YIELDS

(Per cent per annum)

Period

1963
1964 . . . .

1965
1966
1967
1968
1969

1970
1971 . .
1972

1972 Nov
Dec

1973 Jan
Feb
Mar .

May

July

Sept . . .
Oct
Nov. .

Week ending—

1973—Oct. 6 . .
13
2 0 . .
27 . .

Nov 1
10..
17
24 . .

Dec. I . .

Number of

Government bond

United
States
(long-
term)

4.00
4.15

4.21
4.66
4.85
5.25
6.10

6.59
5.74
5.63

5 50
5.63

5.94
6 14
6.20
6 11
6.22
6 12
6.53
6.81
6.42
6.26
6.31

6.27
6 20
6.27
6.28

6.27
6.33
6.35
6.29

6.27

12

State and local

Total1

3.28
3.28

3.34
3.90
3.99
4.48
5.73

6.42
5.62
5.30

5 11
5 . 1 3

5.13
5 17
5.30
5 17
5.13
5 25
5.44
5.51
5 . 1 3
5 03
5.21

5.03
4 98
5.02
5.10

5 15
5.24
5.29
5.20

5.16

20

Aaa

3.06
3.09

3.16
3.67
3.74
4.20
5.45

6.12
5.22
5.04

4.91
4.91

4.90
4.95
5.07
4.95
4.90
5.05
5.21
5.26
4.90
4.76
5.03

4.70
4.70
4.75
4.90

4.95
5.05
5.10
5.05

5.00

5

Baa

3.58
3.54

3.57
4.21
4.30
4.88
6.07

6.75
5.89
5.60

5.17
5.39

5.39
5.44
5.58
5.42
5.41
5.51
5.71
5.80
5.41
5.31
5.46

5.40
5.25
5.30
5.30

5.40
5.50
5.55
5.45

5.40

5

Aaa i

New
issue

4.21
4.34

4.50
5.43
5.82
6.50
7.71

8.68
7.62
7.31

7 09
7. 15

7.38
7 40
7.49
7.46
7.51
7 64
8.01
8.36
7.88
7.90
7.90

7.75
7.96
7.99
7.97

7.76
8.00
7.98
7.86

7.85

itiiity

Re-
cently
offered

4.51
5.38
5.79
6.47
7.64

8.71
7.66
7.34

7.21
7.21

7.37
7.42
7.54
7.47
7.50
7.64
7.97
8.22
7.99
7.94
7.94

7.90
7.8H
7.98
7.98

7.97
8.03
7.99
7.86

7.87

Total'

4.50
4.57

4.64
5.34
5.82
6.51
7.36

8.51
7.94
7.63

7 52
7.47

7.49
7.57
7.62
7.62
7.62
7.69
7.80
8.04
8.06
7.96
8.02

7.98
7.94
7.94
7.97

7.99
8.01
8.03
8.02

8.01

121

Corporate bond

By selected
rating

Aaa

4.26
4.40

4.49
5 . 1 3
5.51
6.18
7.03

8.04
7.39
7.21

7.12
7.08

7.15
7.22
7.29
7.26
7.29
7.37
7.45
7.68
7.63
7.60
7.67

7.59
7.56
7.58
7.64

7.65
7.67
7.69
7.68

7.64

20

Baa Indus-
trial

Seasoned issues

4.86
4.83

4.87
5.67
6.23
6.94
7.81

9.11
8.56
8.16

7 99
7.93

7.90
7.97
8.03
8.09
8.06
8.13
8.24
8.53
8.63
8.41
8.42

8.44
8.40
8.40
8.41

8.43
8.43
8.42
8.42

8.42

30

4.42
4.52

4.61
5.30
5.74
6.41
7.22

8.26
7.57
7.35

7 28
7.22

7.27
7 34
7.43
7.43
7.41
7.49
7.59
7.91
7.89
7.76
7.81

7.78
7.73
7.73
7.76

7 79
7.80
7.82
7.81

7.81

41

By
group

Rail-
road

4.65
4.67

4.72
5.37
5.89
6.77
7.46

8.77
8.38
7.99

7 95
7.91

7.87
7 92
7.94
7.98
8.01
s.cn8.17
8.32
8.37
8.24
8.28

8.27
8 24
8.23
8.22

8 24
8.27
8.29
8.29

8.30

30

Public
utility

4.41
4.53

4.60
5.36
5.81
6.49
7.49

8.68
8.13
7.74

7 55
7.48

7.51
7 61
7.64
7.64
7.63
7 69
7.81
8.06
8.09
8 04
8.11

8.06
8 01
8.02
8.06

8 10
8.11
8 12
8.12

8.09

40

Stock

Dividend/
price ratio

Pre-
ferred

4.30
4.32

4 33
4 97
5.34
5.78
6.41

7.22
6 75
7.27

6 93
6 92

6 85
6 91
7 03
7 11
7.13
7 25
7.35
7 43
7.38
7 18
7 40

7.19
7 10
7.08
7.27

7 24
7.31
7 35
7.44

7.51

14

Com-
mon

3.17
3.01

1.00
3.40
3.20
3.07
3.24

3.83
3.14
2.84

2 73
2.70

2.69
2 80
2.83
2.90
1 01
3.06
3.04
1.16
3.13
3.05
3.36

3.06
3.05
3.03
3.03

3.10
3.17
1.31
3.41

3.55

500

Earnings/
price ratio

Com-
mon

5.68
5.54

5.87
6.72
5.71
5.64
(i.OH

6.51
5.40

5.46

6.10

6 94

500

1 Includes bonds rated Aa and A, data for which arc not shown sep-
arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no longer an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown reflect most recent
count.

NOTE.—Annual yields are averages of monthly or quarterly data.
Bonds: Monthly and weekly yields are computed as follows: (1) U.S.

Govt.: Averages of daily figures for bonds maturing or callable in 10 years
or more; from Treasury Dept.(2) State and local govt.: General obligations

only, based on Thurs. figures; from Moody's Investor Service. (3) Cor-
porate: Rates for "New issue" and "Recently offered" Aaa utility bonds
are weekly averages compiled by the Board of Governors of the Federal
Reserve System. Rates for seasoned issues are averages of daily figures
from Moody's Investors Service.

Stocks: Standard and Poor's corporate series. Dividend/price ratios
are based on Wed. figures; earnings/price ratios are as of end of period.
Preferred stock ratio is based on eight median yields for a sample of non-
callable issues—12 industrial and 2 public utility; common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates.

Notes to tables on opposite page.'

Security Prices:

1 Through Aug. 1973 the index is based upon an initial value of 10.90—
the average price of a share of stock listed on the American Stock Exchange
was $10.90 on June 30, 1965. As of Sept. 1973, a new market-value index
with a starting value of 100.00 replaced the previous series. An index for
past periods is being calculated on the new market-value basis and will be
published as it becomes available.

NOTK.—Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. Govt. bonds, derived from average market
yields in table on p. A-34 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate bonds, derived from average yields as
computed by Standard and Poor's Corp., on basis of a 4 per cent, 20-
year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices. Average dally volume of trading, normally
conducted 5 days per week for 5'/i hours per day, or 27>/i hours per week.
In recent years shorter days and/or weeks have cut total weekly trading
to the following number of hours: 1967—Aug. 8-20, 20; 1968—Jan. 22-
Mar. 1, 20; June 30-Dec. 31, 22; 1969—Jan. 3-July 3, 20; July 7-Dec. 31-
22V4; 1970—Jan. 2-May 1, 25.

Terms on Mortgages:

l Fees and charges—related to principal mortgage amount—include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower. They exclude
any closing costs related solely to transfer of property ownership.

NOTE.—Compiled by Federal Home Loan Bank Board in cooperation
with Federal Deposit Insurance Corporation. Data are weighted averages
based on probability sample survey of characteristics of mortgages
ortffinated hv mflinr institutional lenripr ornnnc (inr\ilrtino mnrrojaDA
ouacu uii pruuuuiuiy surnpic survey oi cnaracieristics m r
originated by major institutional lender groups (including mortgage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuilders; and permanent loans that are coupled with construction
loans to owner-builders. Series revised beginning Jan. 1973; hence data are
not strictly comparable with earlier figures. See also the table on Home-
Mortgage Yields, p. A-53.
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Period

1963
1964
1965
1966
1967
1968
1969

1970
1971
1972

1972—Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Ocl
Nov

Week ending—

1973—Nov. 3
10
17
24

Dec. 1

Bond prices
(per cent of par)

U.S.
Govt.
(long-
term)

86.31
84.46

83.76
78.63
76.55
72.33
64.49

60.52
67. 73
68.71

69. »7
68.68

65.89
64.09
63.59
64.39
63.43
62.61
60.87
58.71
61.81
63.13
62.71

63.02
62.50
62.33
62.88

63.01

State
and
local

111.3
111.5

110.6
102.6
100.5
93.5
79.0

72.3
80.0
84.4
87.1
87.1

86.9
86.1
84.1
85.7
86.1
85.8
83.2
82.2
86.2
86.9
85.6

85.8
85.8
84.8
86.0

85.8

Cor-
porate
AAA

96.8
95.1

93.9
86.1
81.8
76.4
68.5

61.6
65.0
65.9

65.9
66.0

66.0
65.5
65.2
64.9
64.7
64.4
63.8
61.0
61.3
62.1
62.1

62.4
62.1
62.0
62.2

62.2

Common stock prices

New York Stock Exchange

Standard and Poor's index
(1941-43= 10)

Total

69.87
81.37

88.17
85.26
91.93
98.70
97.84

83.22
98.29
109.20

115.05
117.50

118.42
114.16
112.42
110.27
107.22
104.75
105.83
103.80
105.61
109.84
102.03

108.71
105.72
103.51
99.64

96.64

Indus-
trial

73.39
86.19

93.48
91.09
99.18

107.49
107.13

91.29
108.35
121.79

128.29
131.08

132.55
128.50
126.05
123.56
119.95
117.20
118.65
116.75
118.52
123.42
114.64

122.22
118.77
116.36
111.96

108.50

Rail-
road

37.58
45.46

46.78
46.34
46.72
48.84
45.95

Public
utility

64.99
69.91

76.08
68.21
68.10
66.42
62.64

New York Stock Exchange index
(Dec. 31, 1965 = 50)

Total Indus-
trial

32.13 54.48
41.94 59.33
44.11 56.90

42.41
45.23

42.87
40.80
39.29
35.88
36.14
34.35
35.22
33.76
35.49
38.24
39.74

38.73
40.03
40.46
39.20

39.60

61.16
61.73

60.01
57.52
55.94
55.34
55.43
54.37
53.31
50.14
52.31
53.22
48.30

51.88
50.38
48.61
47.00

45.74

44.16
50.77
55.37
54.67

45.72
54.22
60.29

62.99
64.26

64.38
61.52
60.15
58.67
56.74
55.14
56.12
55.33
56.71
59.26
54.59

58.49
56.74
55.37
53.16

51.53

43.79
51.97
58.00
57.45

48.03
57.92
65.73

68.29
69.96

70.55
67.67
66.20
64.41
62.22
60.52
61.53
61.09
62.25
65.29
60.15

64.58
62.61
61.09
58.52

56.61

Trans-
porta-
tion

48.23
53.51
50.58
46.96

32.14
44.35
50.17

47.50
48.44

45.14
42.34
40.92
40.57
36.66
33.72
34.22
33.48
35.82
39.03
36.31

38.34
37.71
36.88
35.15

34.66

Utility Fi-

44.77 44.43
45.43 49.82
44.19 65.85
42.80 i 70.49

37.24
39.53
38.48

41.81
42.28

41.72
39.95
39.13
38.97
39.01
37.95
37.68
35.40
36.79
37.47
34.73

36.61
35.81
34.92
34.02

33.40

54.64
70.38
78.35

84.57
83.45

R1.62
74.47
72.32
69.42
65.33
63.52
68.95
68.26
72.23
74.98
67.85

73.30
70.37
68.72
66.28

63.98

Amer-
ican

Stock
F.x-

change
total

index!

8.52
9.81

12.05
14.67
19.67
27.72
28.73

22.59
25.22
27.00

26.18
26.50

25.35
25.34
24.59
24.02
23.12
22.44
22.89
23.03

101.88
107.97
99.91

108.28
104.60
101.23
96.46

93.59

Volume ol'
trading in

stocks
(thousands of

shares)

NYSE

4,573
4,888

6,174
7,538

10,143
12,971
11,403

10,532
17,429
16,487

20,282
18,146

18,752
16,753
15,564
13,900
15,329
12,796
14,655
14,761
17,320
18,387
19,044

17,343
17,422
21,865
19,098

18,764

AMEX

1,269
1,570

2,120
2,752
4,508
6,353
5,001

3,376
4,234
4,447

4,286
4,775

4,046
3,690
2,966
2,981
3,043
2,316
2,522
1,796
2,055
3,388
3,693

2,838
2,907
3,836
3,312

3,281

For notes see opposite page.

Period

1965
1966
1967
1968
1969

1970
1971
1972

1972 Nov
Dec

1973 Jan . . . . .
Feb
Mar

July

Sept
Oct r

Nov

TERMS ON CONVENTIONAL FIRST MORTGAGES

New homes

Con-
tract
rate
(per
cent)

5 74
6.14
6 33
6.83
7.66

8.27
7.60
7.45

7.50
7.51

7 52
7.52
7.51
7.53
7 55
7.62
7.69
7 77
7.98
8 12
8.19

Fees&
charges

(per
cent)i

. 49
.71
.81
.89
.91

1.03
.87
.88

.90

.92

1.0.1
.15
.09
.11
.05
.08
.11
.08
.19
.20
.06

Maturity
(years)

25.0
24.7
25.2
25.5
25.5

25.1
26.2
27.2

27.5
27.5

2^.7
26.8
26.6
26.6
25.9
26.3
26.3
26.7
26.6
26.1
26.1

Loan/
price
ratio
(per
cent)

73 9
73.0
73 6
73.9
72.8

71.7
74.3
76.8

77.4
78.0

76.6
78.6
78.4
78.2
77.7
78.0
78.1
76.7
77.3
76.9
75.3

Pur-
chase
price

(thous. ol'
dollars)

25 1
26 6
28 0
30 7
34.1

35.5
36.3
37.3

37.1
37.9

35.8
35.9
36.7
36.9
35 6
35.8
37.0
38.6
37.2
38.5
38.9

Loan
amount

(thous. of
dollars)

18.3
19.2
20.4
22.4
24.5

25.2
26.5
28.1

28.1
29.0

27.0
27.6
28.3
28.2
27.2
27.5
28.3
28.9
28.2
29.0
28.8

Con-
tract
rate
(per
cent)

5.87
6.30
6.40
6.90
7.68

8.20
7.54
7.38

7.44
7.45

7.53
7.55
7.54
7.55
7.62
7.64
7.70
7.87
8.10
8.35
8.40

Fees &
charges

(per
cent)'

.55

.72

.76

.83

.88

.92

.77

.81

.83

.86

.94
1.03

.95

.96

.93

.92

.91
.92
.97
.92
.94

Existing homes

Maturity
(years)

21.8
21.7
22.5
22.7
22.7

22.8
24.2
25.7

26.2
26.4

23.2
23.6
23.3
23.9
23.5
23.4
24.1
23.4
23.1
22.5
22.5

Loan/
price
ratio
(per
cent)

72.7
72.0
72.7
73.0
71.5

71.1
73.9
76.0

76.7
76.8

75.2
77.5
76.9
77.3
77.5
75.9
75.5
75.6
74.1
72.7
71.3

Pur-
chase
price

(thous. of
dollars)

21 6
22.2
24 1
25.6
28.3

30.0
11.7
33.4

33.7
34.0

30.5
29.2
29.3
30.1
30.0
31.7
33.3
32.0
32.8
31.8
32.9

Loan
amount

(thous. of
dollars)

15 6
15.9
17.4
18.5
19.9

21.0
23.1
25.0

25.3
25.7

22.6
22.0
22.0
22.8
22.3
23.5
24.6
23.6
23.5
22.6
23.0

For notes see opposite page.
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STOCK MARKET CUSTOMER FINANCING

(In millions of dollars)

End of period

1972 Sept
Oct
Nov
Dec

1973 Jan
Fob
Mar

May

July
Aug
Sept

By source

Total

9,091
9,024
9,068
9,045

8,840
r8 640
r8,347
8 165
7,650
7,287

Brokers

8,083
8,081
8,166
8 180

7,975
H 773
'7.468
7,293
6,784
6,416
6,243
6,056
5,949

Ranks

1,008
943
902
865

865
867
879
872
866
871

Margin credit at

Regulated

brokers and banks '

2

By type

Margin stock

Broker:,

7,800
7,800
7,890
7,900

7,700
7 480
7,197
7,040
6,540
6,180
6,010
5,830
5,730

Banks

937
872
831
798

796
800
813
804
802
800

Convertible
bonds

Brokers

248
250
249
254

249
248
244
232
224
215
216
210
204

Banks

54
53
52
50

48
50
48
49
47
53

Subscription
issues

Brokers

35
31
27
26

26
25
24
21
20
21
17
16
15

Banks

17
18
19
17

2!
17
18
19
18
18

Unregu-
lated 1

Nonmargin
stock

credit at
hanks

1 S71
875

,871
896

,940
954

,917
969

2,010
1,964

Other
security
credit

at banks *

I 955
151

, 396
528

,484
508

, 566
482
5(17

I'rce credit balances
at brokers 3

Margin
accts.

380
389
390
414

413
431
442
189
413
396
179
348
379

Cash
accts.

1 677
708

,828
957

,883
770

.719
536

,564
,472
,542
,462
612

1 Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dec. 1970 BULLETIN). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange. June data for banks
are universe totals; all other data for banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
counted for 60 per cent of security credit outstanding at banks on June 30,
1971.

2 In addition to assigning a current loan value to margin stock generally,

Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed on a national securities exchange
and not included on the Federal Reserve System's list of Over the Ccunter
margin stocks. At bunks, loans to purchase or carry nonmargin stocks are
unregulated; at brokers, such stocks have no loan value.

4 Includes loans to purchase or carry margin stock if these are unsecured
or secured entirely by unrestricted collateral (see Dec. 1970 BULLETIN).

3 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

Hnd or
period

1972—Oct...
Nov..
D e c

1973—Jan..
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..

(Per cent of total debt,

Total
debt
(mil-
lions

of
dol-

lars)'

7,800
7,890
7,900

7,700
7,500
7,200
7,040
6,540
6,180
6,010
5,830
5,730

80 or
more

5.5
6 . 0
6.5

5 .8
5.3
5.7
4.8
4 . 9
4 . 9
5 .8
5.0

except as noted)

Equity dais (per cent)

70-79

8.1
9.4
8.6

8.2
7.8
7.5
7 .3
7 .2
7 .1
8.8
8.4

18.9

60-69

13.6
16.6
17.6

16.8
14.7
15.9
13.4
12.7
13.2
17.7
16.4
23.9

50-59

30.8
35.1
31.9

27.8
23.9
23.1
19.8
18.7
17.5
22.7
19.6
23.5

40-49

25.0
20.5
20.3

21.2
22.5
22.7
22.4
21.9
22.1
25.3
24.2
16.8

Under
40

17.0
12.4
15.0

20.0
25.6
25.1
32.4
34.9
35.3
19.7
26.4

1 See note 1 to table above.

NOTE.—Each customer's equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percentage of current col-
lateral values.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

End of period

1972—Sepl
Oct
Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept

Net
credit
status

33.7
33.3
33.6
34.4

35.1
35.8
36.3
35.3
35.8
35.8
35.9
35.9
37.4

Equity class of accounts
in debit status

60 per cent
m more

3.1.8
53.4
54.5
52.9

51.7
49.8
47.9
46.9
45.0
43.5
46.7
45.6
53.1

Less than
60 per cent

12.J
13.3
11.8
12.7

13.1
14.4
15.7
18.0
19.1
20.7
17.4
18.5
9.4

Total
balance
(millions

of dollars)

6,000
5,950
6,140
6,100

5,850
5,770
5,790
5,660
5,670
5,750
5,740
5,650
5,740

NOTE.—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually
sales proceeds) occur.
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MUTUAL SAVINGS BANKS
(In millions of dollars)

l\nd of period

1965
1966

1967. . .
968

1969
1970
1971
19724..

1972—Sept.. .
Oc t . . . .
Nov.. .
Dec

1973—Jan.. . .
Feb . . . .
Mar. . .
Apr . . . .
May . . .
June . . .
Ju ly . .
Aug . . . .
Sept.. .

Loans

Mort-
gage

44,433
47 193

50,311
53,286
55,781
57,775
62,069
67,563

65,901
66,373
66,891
67,563

68,021
68,352
68,920
69,426
69,988
70,637
71,219
71,713
72,034

Other

862
1 078

1 203
1,407
1,824
2 255
2,808
2 979

3,604
3,482
3,507
2,979

3,624
4,030
3,970
.1,831
4,099
3,959
3 819
3,986
4,200

U.S.
Govt.

5,485
4 764

4,319
3,834
3,296
3,151
3,334
3,510

3,408
3.462
3,434
3,510

3,489
3,419
3,458
3,388
.1,376
3,346
3,190
3,037
2,945

Securities

State
and
local
govt.

320
251

219
194
200
197
385
873

822
844
871
873

935
986

1,028
1,080
1,076
1,125
1.093

999
957

Corpo-
rate
and

other1

5,170
5 719

8,183
10,180
10,824
12,876
17,674
21,906

21.569
21,513
21,664
21,906

22,190
22,389
22,509
22,598
22,615
22.562
22,68.1
22,277
21,799

Cash

1 ,017
953

993
996
912

1.270
,389
644

,362
,304
,323
,644

,319
,331
,576
,582
,629
,775
,555
,551
,491

Other
assets

944
1 024

1 138
1 '256
1,307
1 471
1 711
2 1 17

1,834
2,011
2,014
2,117

2,055
2,070
2,058
2,089
2,116
2,273
2 202
2,227
2,345

Total
assets—

Total
liabili-

ties
and

yeneral
reserve
accts.

58,232
60 982

66 165
71,152
74,144
78,995
89,369

100 591

98,500
98,990
99;. 704

100,-593

101,632
102,577
103,518
103,994
104,899
105.677
105,761
105,789
105,771

Depos-
its •'•

52,443
55 006

60 121
64,507
67,026
71 580
81,440
91 611

89,289
89,677
90.228
91,613

92,398
92.949 •
94,095
94,217
94.744
95,706
95,355
94,882
95,183

Other
liabili-

ties

,124
,114

,260
,372
,588
,690
,810

2 024

2,428
2,510
2,607
2,024

2,221
2,540
2,285
2,589
2,904
2.650
3,044
3,496
3,134

Genera
reserve

ac-
counts

4,665
4 863

4 984
5,273
5,530
5 726
6,118
6 956

6,784
6,803
6,870
6,956

7,014
7,088
7,139
7,189
7,251
7,.12I
7,362
7,411
7,453

3 or
less

742
811
584
619

1 ,047
1 591

1,740
1,667
1,624
1,593

1,569
1,729
1,816
1 ,904
1,792
1.711
1 .626
1 ,302
1,411

MortgtiKC
comm'nmr-

classified by n
(in moiul

3-6 6-9

t

1 ,034
485
322
627
711

716
718
753
713

915
862
886
888
91.1

1,020
906
840
762

452
102
461
609

583
617
63)
609

688
732
826
725
712
573
616
718
589

oan
il.sJ
aturitv
s)

Over
9

799
1 ,1 66

946
688

1,310
1 624

1,637
1,660
1,658
1,624

1,541
1,480
1,355
1 ,395
1 ,406
1.37K
1 167
1,315
1,197

Total

2,697
2 010

2 521
.1,01 i
2,467
1 931
3,447
4 519

4,675
4,662
4,666
4,539

4,712
4,803
4.882
4,912
4,824
4.683
4 515
4,174
3,959

1 Also includes securities of foreign governments ami international
organizations and nonwuaranteed issues of U.S. Govt. agencies.

2 Beginning with data for June 30, 1966, about $1.1 billion in "Deposits
accumulated for payment of personal loans" were excluded from "Time
deposits'* and deducted from "Loans'* at all commercial banks. These
changes resulted from a change in I'edcral Reserve regulations. See table
(and notes), Deposits Accumulated for Payment of Personal f.oans, p. A-30.

3 Commitments outstanding of banks in New Ycrk State as reported to
the Savings Ranks Assn. of the State of New York. Data include building
loans beginning with Aug. 1967.

4 Halance sheet data beginning Jan. 1972 are reported on a gross-of-
valuation-reserves basis. The data dilT'er somewhat from balance sheet
data previously reported by National Assn. of Mutual Savings Hanks
which were net of valuation reserves. For most items, however, the dif-
ferences are relatively small.

NOTI-:.—NAMSB data; figures are estimates for all savings banks in
the United States and differ somewhat from those shown elsewhere in
the BI;LLI:TJN; the latter are for call dales and are based on reports filed
with U.S. Govt. and State bank supervisory agencies.

LIFE INSURANCE COMPANIES
(hi millions of dollars)

lind of period

Statement value:
1965.
1966.
1967.

158,884
167,022
177,832

1968 188,636

Book value:
1966
1967
1968
1969
1970
1971
1972"

1972— Aug. '
Sept..
Oct.. .
Nov..
D e c .

1973—Jan
Feb
Mar
Apr
May
June
July
Aug

167,022
177,361
188,636
197,208
207,254
222,102
239,407

233,540
234.455
2.15,972
237,971
239,407

241,022
242,069
24.1,078
242,562
243,589
244.531
247,082
247,655

Government securities

11,679
10,837
10,573
10,509

10,864
10,530
10,760
10,914
11,068
I I,000
II ,080

11,318
125

11,132
11,193
11,080

I I ,191
II ,138
11,154
11,455
I I,434
11,359
11,427
11,416

United
Slates

5,119
4,823
4,683
4,456

4,824
4,587
4,456
4,514
4,574
4,455
4,333

4,596
4,385
4,396
4,459
4,333

4,389
4,371
4,417
4,566
4,538
4,468
4,480
4,462

State and
local

.1,530
3,114
3,145
3,194

3,131
2,993
.1,206
3,221
3,306
3,363
3,522

361
350
347
356

3,522

3,358
3,319
.1,300
3,388
3,384
3,373
3.427
3,433

Foreign

3,0.10
2,900
2,754
2,859

2,909
2,950
3,098
3,179
3,188
3,182
3,406

3,361
3,390
3,389
3,378
3,406

.1,444
3,448
3,437
3,501
3,512
3,518
3,520
3,521

Business securities

Total

67,599
69,816
76,070
82,127

68,677
73,997
79,653
84,566
88,518
99 805
112,980

109,879
110,300
111,616
113,066
112,980

14,526
115,386
115,972
115,181
I 5,897
116,15.1
118.061
117,842

Stocks

58,47.1
61,061
65,193
68,897

61,141
65,015
68,731
70,859
73,098
79,198
86,605

84,990
85,912
86,874
87,425
86,605

88,371
89,247
89,881
89,710
90,314
90,484
91,144
91,342

9
8

10
13

7
8

10
13
15
20
26

24
24
24
25
26

26
26
26
25
25
25
26
26

,126
,755
,877
,230

,536
,982
,922
,707
,420
,607
, .175

,889
,388
.742
,641
,375

,155
, 1 39
,091
,471
,583
, 669
,917
500

60,013
64,609
67,516
69,973

64,661
67,575
70,044
72,027
74,375
75,496
77,319

75,525
75,813
75,952
76,207
77,319

77,481
77,510
77,587
77,258
77,400
77,914
78,243
78,657

Real
estate

4,681
4,883
5,187
5,571

4,883
5,188
5,575
5,912
6,320
6,904
7,310

7,246
7,245
7,229
7,272
7,310

7,366
7,4.14
7,449
7,522
7,545
7.54S
7,577
7,6.12

Policy
loans

7,
9 ,

10,
11 ,

9,
10,
H ,
13,
16,
17,
17,

678
117
059
.106

911
060
305
825
064
065
998

17,691
17,773
17,854
17,922
17,998

18,080
18,166
18,288
18,420
18,533
18.673
18,841
19,181

Other
assets

7,234
7,760
8,427
9,150

8,801
II,011
11,299
9,964

10,909
11,832
12,720

11,881
12,199
12,1X9
12,311
12,720

12,378
12,4.15
12,628
12,726
12,780
12,884
12.933
12,927

1 Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development.

NOTI:.—Institute of Life Insurance estimates for all life insurance
companies in the United States.

Figures are annual statement asset values, with bonds carried on an
amortized basis and stocks at year-end market value. Adjustments for
interest due and accrued and for differences between market and book
values are not made on each item separately but are included, in total in
"Other assets."
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SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

liml of period

1967
1968
1 ijf,9
970

1971

1972 Oct
Nov
Dec

1973 Jan
ieh
Mar
Apr

July

Oct.'

Mort-
BW--S

121,805
130,802
140,232
150,331
174,385

200,554
203,266
206,387

«208,132
210,260
213 259
2lfi,250
219 500
222,801
225 4()0
228 006
229,413
230,451

Assets

Invest-
ment

secur-
ities !

9,180
njir,
10,873
13,020

Cash

3,442
2,962
2,438
3.506

21.076

24,f>48
24,750
24,491

'< 23,460
24,221)
24,019
23,94.1
24.072
23,362
22.761)
21,139
20,161
20, 809

Other*

7,788
8,010
8.606
9,326

10,842

12,457
12.6H9
12,693

<> 15,660
16,214
17,104
17,605
17,990
18,038
18,416
18,826
19,131
19,411

Total
assets'

Total
liabilities

143,534
152,890
162,149
176,183
206,303

237,659
240,705
243,571

247,252
250,694
254,382
257,798
261,562
264,201
266,675
267,971
268,705
270,671

Liabilities

Savings
capital

124,493
131,618
135,538
146,404
174.472

202.012
203.889
207;305

210,589
212,493
216,195
217,026
218,906
222,183
221 ,<>5K
220,800
222,645
223,600

Net
worths

9,916
10,691
11,620
12,401
13,657

15,485
15,992
15,326

15,557
15,925
15,825
16,133
16,505
16,315
16,640
16,986
16,872
17,157

Hor-
rowed

money*

4,775
5,705
9,728

10,911
9,048

8,327
8,503
9,847

9,171
9,415
9,958

11,336
11,756
12,766
14,295
15,703
16,324
16,509

I oans
in

process

2,257
2,449
2,455
3,078
5,072

6,086
6,067
6,225

6,076
6,095
6,326
6,548
6,727
6,770
6,702
6,464
6,078
5,540

Other

2,093
2,427
2,808
3,389
4,054

5,749
6,254
4,868

5,859
6,766
6,078
6,755
7,668
6,167
7,080
8,018
6,786
7,865

Mortgage
loan com-
mitments

outstanding
at end of
period 5

3,042
3,631
2,824
4,452
7,378

12,226
12,274
11,578

12,469
13,538
14 508
15,009
15,139
14,776
11 778
12,314
10,861
9,949

1 Investment securities included U.S. Govt. securities only through 19(57.
Beginning 1%K the total reflects liquid assets and other investment se-
curities. Included are U.S. (iovi. obligations, I-'cderal agency securities,
State and local govt. securities, time deposits at banks, and miscellaneous
securities, except stock of the Federal Home loan Bank Hoard. Com-
pensating changes have been made in "Other assets."

2 Includes other loans, stock in the Federal home loan banks, other
investments, real estate owned and sold on contract, and ollice buildings
and fixtures. See also notes I, 5, and 6.

J Includes net undistributed income, which is accrued by most, but not
all, associations.

4 Consists of advances from J-HLBB and other borrowing.
5 Data comparable with those shown for mutual savings banks (on

preceding page) except that figures lor loans in process are not included
above but are included in the figures for mutual savings hanks.

<i Beginning Jan. 1973, participation certificates guaranteed by the
F-federal Home Loan Mortgage Corporation, loans and notes insured by
the l-'armcrs Home Administration and certain other Government-
insured mortgage-type investments, previously included in mortgage
loans, arc included in other assets. The effect of this change was to reduce
the mortgage total by about $0.6 billion.

Also, GNMA-uiiaranteed, mortgage-hacked securities of the pass-
through type, previously included in cash and investment securities are
included in other assets. These amounted to about S2.4 billion at the end
of 1972.

NOTK—IHI.HB data; figures are estimates for all savings and loan
assns. in the United States. Data are based on monthly reports of insured
assn's. and annual reports of noninsurcd assns. Data for current and
preceding year are preliminary even when revised.

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

F.nd of
period

1967
1968 . .
1969
1970
1971

1972- Sept..,
Oct...
Nov..
Dec...

1973—Jan...
Feb...
Mar..
Apr...
May..
June..
July. .
Aug.. .
Sept..

Ad-
vances

to
mem-
bers

4,386
5 259
9,289

10,614
7,936

6,736
7,045
7,245
7,979

7,831
7,944
8,420
9,429

10,155
11,145
12,365
13,511
14,298

Federal home

Assets

Invest-
ments

2,598
2 375
1,862
3 864
2.520

2,184
2.591
2.850
2,225

2,264
2,421
1,938
2,087
2,702
2,516
2,126
2.016
2,908

Cash
and
de-

posits

127
126
124
105
142

106
83

107
129

91
106
108
111
95

108
103
III
102

loan hanks

Liabilities and

Honds
and

notes

4,060
4,701
8,422

10,183
7,139

6,531
6,531
6,971
6,971

6.971
7,220
7,220
8,415
9,615

10,215
11.213
12.562
14,062

Mem-
her
de-

posits

1

1

1
1
]
1
1
1
1

,432
,383
,041
332

,789

,444
,334
,380
,548

,306
,323
,291
,143
,261
,453
,18.1

1.091
1 ,178

(In millions of do

capital

Capital
stock

1
1
1
1
1

1
1
1
1

1
1
1
1
1
2
2
2
2

,395
,402
,478
,607
,618

,729
,735
,741
,756

,821
,891
943
981
991
008
035
064
089

lars)

Federal National
Mortgage Assn.

(secondary market
operations)

Mort-

Rage
/ * I(A)

5,348
6,872

10,541
15,502
17,791

19,295
19,438
19,619
19,791

19,980
20,181
20,571
20,791
21,087
21,413
21,772
22,319
22.K26

Deben-
tures
and

notes
(L)

4,919
6,376

10,511
15,206
17,701

18,939
18,724
19,041
19,238

19,252
19,402
19,985
20,056
20,225
20,364
20,843
21.186
21,537

1

Banks
for

cooperatives

Loans
to

cooper-
atives

(A)

1 ,506
1 577
1,732
2 030
2,076

2,233
2,355
2,313
2,298

2,876
2,936
2,896
2,859
2,765
2,725
2,811
2,865
2,73«

Deben-
tures

1
1
1
1

1
1
1
1

1
2
2
2
2
2
2
2
2

( I )

,253
,334
,473
755

,801

,710
.837
,905
,944

,950
,188
,188
,465
,370
,316
,365
,310
,560

1

Federal
intermediate
credit

Loans
and
dis-

counts
(A)

3,411
3,654
4,275
4 974
5,669

6,201
6,110
6,048
6,094

6,087
6,179
6,414
6,555
6,777
6,958
6,981
7,899
8,016

banks

Deben-
. tures

(L)

3,214
3 570
4,116
4,799
5,503

6,063
5,952
5,872
5,804

5,891
5,969
6,076
6,314
6,460
6,645
6,745
6.727
6,833

Federal
land

banks

Mort-
gage
loans
(A)

5
6
6
7
7

8
8
8
9

9
9
9
9
9

10
10
10
10

,609
,126
,714
,186
,917

749
,857
972
107

251
387
591
767
953
117
256
441
592

Bonds

(L)

4,904
5 399
5,949
6 395
7,063

7,798
8,012
8,012
8,012

8,280
8,280
8,280
8,836
8,836
8.836
9,377
9,390
9,388

NOTI .— Data from I-edenil Home Loan Bank Board, l-ederal National offered securities (excluding, for FHI.B's, bonds held within the FHLB
Mortgage Assn., and Farm Credit Admin. Among omitted balance System) and are not guaranteed by the U.S. Govt.; for a listing of these
sheet items are capital accounts of all agencies, except for stock of FHLB*s. securities, see table on opposite page. Loans are gross of valuation reserves
Bonds, debentures, and notes are valued at par. They include only publicly and represent cost for FNMA and unpaid principal for other agencies.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, SEPTEMBER 30, 1973

Agency, and date ot* issue
and maturity

Federal home lonn banks
Bonds:

11/27/72 - 11/27/73
1/26/70 - 1/25/74
9/21/73- 1/25/74
6/26/70 - 2/25/74
8/27/71 -2/25/74
6/25'7l -5/25/74
2/26/73 - 5/28/74
8/25/69 - 8/25/74
8/25/72-8/26/74
8/27/73 - 8/26/74
11/25/69 - 11/25/74
5/25/73 - 11/25/74
1/26/71 - 2/25/75
11/27/72-2/25/75
9/21/73 -2/25/75
8/25/70 - 5/26/75
7/27/70 - 8/25/75
4/12/73 -5/25/75
7/25/73-8/25/75
12/18/70- 11/25/75
5/25/73 - 11/25/75
8/27/71 -2/25/76
8/27/73 - 2/25/76
7/25/73 -8/25/76
6/25/71 -5/25/77
6/22/73-5/22/77
4/12/73 -8/25/77
2/26/73- 11/25/77
9/21/73-5/25/78
3/25/70 - 2/25(80
10/15/70- 10/15/80
10/27/71 - 11/27/81
4/12/73 - 5/25/83 •
8/27/73 - 5/25/83 I

Federal Home Loan
Mortgage Corporation

Bonds:
8/2/71 - 11/26/73
2/10/72 -8/26/74
5/11/72-2/25/77
11/19/70- 11/27/95
7/15/71 -8/26/96
5/11/72-5/26/97

Federal National Mortgage
Association—
Secondary market

operations
Discount notes
Capital debentures:

9/30/68 - 10/1/73
4/1/70 - 4/1/75
9/30/71 - 10/1/96
10/2/72-10/1/97

Mortgage-backed bonds:
6/1/70 - 6/2/75
3/14/73- 1/15/81
3/14/73- 1/15/81
6/21/73- 7/1/82
6/21/73-7/1/82
3/1/73-8/31/84
3/1/73-10/31/84
3/1/73 -3/1/86
9/29/70- 10/1/90

Cou-
pon
rate

5.55
8.40
9Y»
8.40
7.10
6.35
6.45
7.65

7.05
6.10

8.20
8.05
7.95
7.15
7%
6.50
7.05
7?d
8]/4
7.80
6.95
7.20
7. 15
6y4
7.60
7.75
7.80
6.60
7.30
9%

6.70
5.30
6.15
8.60
7.75
7.15

6.00
8.00
4.38
7.40

8.38
3.58
5.48
5.85
5.92
5.50
5.49
5.74
8.63

Amount
(millions

of dollars)

600
300
500
250
300
300
700
176
400
800
221

1,000
250
400
500
265
300
700
500
350
600
300
300
500
200
600
300
300
500
350
200
200
200
700

150
200
350
140
150
150

1,638

250
200
248
250

250
53
6

72
35
10
21
81

200

Agency, and date of issue
and maturity

Federal National Mortgage
Association—Cont.

Debentures:
12/10/70 - 12/10/73. . .
8/10/71 - 12/10/73
12/1/71 - 3/11/74
4/10/70 - 3/11/74
8/5/70 - 6/10/74.
11/10/71 -6/10/74
9/10/69 - 9/10/74
2/10/71 -9/10/74
5/10/71 - 12/10/74
9/10/71 - 12/10/74
11/10/70 - 3/10/75... .
10//2/71 - 3/10/75
4/12/71 -6/10/75
10/13/70 - 9/10/75
3/12/73 -9/10/75
3/10/72 - 12/10/75....
9/10/73 - 12/10/75
3/11/71 -3 /10 /76
6/12/73 -3/10/76
6/10/71 -6/10/76
2/10/72 -6/10/76
11/10/71 -9/10/76
6/12/72-9/10/76
7/12/71 - 12/10/76
12/11/72- 12/10/76....
2/13/62 - 2/10/77
9/11/72-3/10/77
12/10/70 - 6/10/77
5/10/71 -6/10/77
9/10/71 -9/12/77
9/10/73-9/12/77
7/10/73 -12/12/77
6/12/73 -6/12/78
10/12/71 - 12/11/78...
6/12/72-9/10/79
9/10/73-9/12/79
12/10/71 - 12/10/79...
2/1O/72-3/IO/8O
2/16/73 -7/31/80
2/16/73-7/31/80
1/16/73 10/30/80
2/16/737/31/80
1/16/73 - 10/30/80
12/11/72- 12/10/80....
6/29/72 - 1/29/81
3/12/73 - 3/10/81
4/18/73 -4/10/81
3/21/73-5/1/81
3/12/73 - 5/1/81
1/21/71 - 6/10/81
9/10/71 -9/10/81
6/28/72-5/1/82
2/10/71 -6/10/82
9/11/72-9/10/82
3/11/71 -6/10/83
6/12/73 -6/10/83
11/10/71 -9/12/83
4/12/71 -6/11/84
12/10/71 - 12/10/84...
3/(0/72 - 3/10/92
6/12/72-6/10/92
12/11/97- 12/10/97

Cou-
pon
rate

5.75
7.15
5.45
7.75
7.90
5.7p
7.85
5.65
6.10
6.45
7.55
6.35
5.25
7.50
6.80
5.70
8.25
5.65
7.13
6.70
5.85
6.13
5.85
7.45
6.25
41^
6.30
6.38
6.50
6.88
7.85
7.25
7.15
6.75
6.40
7.85
6.55
6.88
5.19
3.18
4.96
6.60
6.15
7.05
6.59
4.50
5.77
7.25
7.25
5.84
6.65
6.80
6.75
7.30
6.75
6.25
6.90
7.00
7.05
7.10

Amount
(millions

of dollars)

500
500
400
350
400
350
250
300
250
450
300
600
500
350
650
500
300
500
400
250
450
300
500
300
500
198
500
250
150
300
400
500
600
300
300
300
350
250

1
9
5

300
156
350
26
18
2

250
250

58
250
200
200
300
250
200
250
200
200
200

Agency, and date of issue
and maturity

Banks for cooperatives
Debentures:

10/1/70 - 10/1/73
4/2/73 - 10/1/73..
5/1/73 - 11/1/73..
6/4/73 - 12/3/73..
7 / 2 / 7 3 - 112174...
8/1/73 -2/4/74. . .

Federal intermediate
credit banks

Debentures:
1/2/73- 10/1/73
2/1/73- 11/1/73
3/1/73 - 12/3/73
4/2/73 - 1/2/74
7/1/71 -1/2/74
5/1/73-2/4/74
6/4/73 - 3/4/74
7/2/73 -4/1/74
8/1/73- 5/1/74
9/4/73 -6/3/74
1/4/71 - 7/1/74
5/1/72- 1/2/75
1/3/72-7/1/75
3/1/73 - 1/5/76
7/2/73- 1/3/77

Federal land banks
Bonds:

2/20/63 - 2/20/73-78
4/20/70 - 10/22/73..
10/23/72- 10/23/73..
7/20/72 - 1/21/74.. .
2/20/72 - 2/20174...
10/20/70 - 4/22/74..
9/15/72-4/22/74.. . .
10/21/71 - 7/27/74..
4/20/71 - 10/21/74...
2/20/70 - 1/20/75...
4/23/73 - 1/20/75
4/20/65 - 4/21/75...
7/20/73 -4 /21/75 . . . .
2/15/72 - 7/21/75. . . .
7/20/71 - 10/20/75...
4/20/72- 1/20/76
2/21/66 - 2/24/76...
1/22/73 -4 /20/76. . . .
7/20/66 - 7/20/76...
4/23/73 - 10/20/76...
7/20/73 -7/20/77.. . .
10/27/71 - 10/20/77.
5/2/66 - 4/20/78
7/20/72 - 7/20/78. . .
2/20/67- 1/22/79....
9/15/72-4/23/79.. . .
10/23/72- 10/23/79..
1/22/73- 1/21/80....
7/20/73 -7/21/80
2/23/71 -4 /20 /81 . . . .
4/20/72-4/20/82.. . .
4/23/73 -4/20/82

Cou-
pon

7.30
6.95
6.75
6.85
7.55
8.70

5.70
6.00
6.15
7.00
6.85
6.90
7.00

m
8.65
91/4
5.95
6.05
5.70
6.65
7.10

4H
7.80
5.80
5.55

fto
5.85
-.85
5.30
S%
7.15
4M
7.65
5.70
7.20

7.15

5.00
6.85
6.80
6.70

6*70
6.90
7.30

Amount
(millions

of dollars)

100
560
259
656
458
527

631
559
544
660
212
695
664
421
523
661
224
240
302
261
236

148
300
462
450
155
354
350
326
300
220
300
200
300
425
300
300
123
373
150
450
550
300
150
269
287
235
400
300
250
224
200
239

NOT E.—These securities are no! guaranteed by the U.S. Govt.; see also note to table at bottom of opposite page.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

Period

Fiscal year:
1970
1971 . . .
1972
1973

Half year:
1971—July-Dec
1972—Jan.-June...

July-Dec.. . .
1973—Jan.-June. . .

Month:
1972—Oci

Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July
Au£
Sept
Ocl

Receipt
iture a

Budget
receipts

193,743
188,392
208,649

'232,225

93,180
115,549
106,061

••126,164

••14,633
16 748
18,972

21,130
18,067
15,987
25,860
16,584
28,504
18,121
21,291
25,007
17,637

U.S. budget

•expend-
ccount

Net
ex-

pendi-
tures

194,456
210,318

110,608

Net
lend-
ing

2,131
1,107

948

Means of financing

Budget
out-
lays1

196,588
211,425
231,876
•246,526

I I I,554
120,319
118,586
127,940

'20,057
21,165
19,721

23,631
20,227
20,806
22,306
20,157
20,892
22,627
22,139
20,736
23,092

Budget
surplus

or
deficit

( - )

-2,845
-23,033
-23,227
-14,Ml

18,374
-4 ,850
-12,525
- 1 , 7 7 6

- 5 , 4 2 5
- 4 , 4 1 8

- 7 5 0

- 2 , 5 0 1
- 2 , 1 6 0
- 4 , 8 2 0

3,554
- 3,573

7,612
- 4,486

- 8 4 7
4,271

- 5 , 4 5 5

Public
debt

securi-
ties

17,198
27,211
29,131
30,881

26,001
3,130

22,037
8,844

6,000
4,301
5,051

770
4,770
3,7(i8

- 1 , 5 4 3
275
803
862

2,842
406

1,037

Borrowings from the public 2

Plus:
Agency
securi-

ties

-1,739
- 3 4 7

-1,269
216

1,117
- 1 5 0

876
- 6 6 0

24
380

- 9 3

18
- ' )
27

- 7 2 1
-4.1

68
9

301
40
29!

Less: Invest-
ments by Govt.

accounts

Special

9,386
6,616
6,813

12,029

2,803
4,010

'6,239
5.790

3,085
- 6 5 9
I ,104

- 9 0 0
7H0
584

- 56
1,968
3,414
1,258
3.137

-756
- 306

Other

676
800

1,607
•207

523
1,089
-861

654

'87
42

-343

168
119
206
49

234
-174

325
568

•173
- 2 2

Less:
Special
notes 3

IZquals:
Total

borrow-
ing

5,397
19,448
19,442
19,275

21,561
- 2 , 1 1 4
17,386

1,889

2,851
5,298
4,197

1,519
3,863
3,005

- 2,1 59
- 1 , 9 7 0

- 2 . 3 6 9
• 713
- 56.1

564
1,395

Less: Cash and
monetary assets

Troa- i
sury i

operat- ) Other
iiu:

balance

2,151
710

1,362
2,459

973
389

•956
I . 503

- 1,7H6>
305

2,795

302
408

1,152
1,220

-5.924
4.344

-5 .398
4 J 0 5
5.207
2,588

-581
- 9 7 9
1,108
1.613

80
1,028

'1.525
' • -88

' - 30
7

57

99
- 2 1 2

• 83
1,164
1,141

414
- 5 4 4

151
346
43

Other
means

of
financ-

ing,
net4

- 9 8 2
3,586
6,255

- — •1.12S

- 2 , 1 2 2

8,377
-5,430
' 1,302

'757
- 569
- 5 9 5

1,383
1.507
2J883

988
1,522
• 485
- 743
2,544

718
1,431

bnd
of

period

Fiscal year:
1970
1971
1972
1973

Calendar year:
1971
1972

Month:
1972—Oct

Nov. . . .
Dec

1973—Jan
Feb
M a r . . . .
Apr
May . . . .
June
J u l y . . . .
Aug. . . .
Sept . . . .
Oct

Selected balances

Treasury operating balance

r.R.
Banks

1,005
1,274
2,344
4,038

2,020
1,856

1,613
1,182
1,856

2,749
2,073
2,882
4,162
3,242
4,038
2,867

847
1,626
1,839

Tax
and
loan

accounts

6,929
7,372
7,934
8,433

9,173
8,907

6,051
6,786
8,907

8,317
9,401
9,744
9,683
4,679
8,433
4,203
2,217
6,582
3,781

Other
deposi-
taries'

109
139
106

113
310

309
310
310

Total

8,045
8,755

10,117
12,576

11,306
11,073

7,973
8,278

11,073

310
310
309
311
311
106
108

8
71
71

11,376
11,784
12,935
14,156
8,232

12,576
7,178
3,072
8,279
5,691

Federal securities

Public
debt

securities

370,919
39H.130
427,260
458,142

424,131
449,298

439,947
444,247
449,298

450,068
454,838
458,606
457,063
457,338
458,142
459,003
461,845
461,439
462,476

Agency
securities

12,510
12,163
10,894
11,109

11,044
11,770

11,483
11,863
11,770

11,787
11,779
11,806
11,084
11,041
11,109
11,118
11,419
11.459
11,488

Less:
Investments of
Govt. accounts

Special
issues

76,124
82,740
89,539

101,738

85,544
95,924

95,365
94,821
95,924

95.024
95,804
96,413
96,356
98,324
101,738
102,996
106,133
105,378
105,071

Other

21,599
22,400
24,023
24,093

22,922
23,164

23,579
23,506
23,164

23,332
23,451
23,632
23,583
23,817
24,093
23,968
24,536
24,362
24,341

Less:
Special
notes i

825
825
825
825

825
825

825
825
825

825
825
825
825
825
825
825
825
825
823

ticiuals:
Total
held
by

public

284,880
304,328
323,770
343,045

325,884
341,155

331,660
336,958
341,155

342,674
346,537
349,542
347,383
345,414
343,045
342,332
341,769
342,333
343,727

Memo:
Peht of
Ciovl.-

sponsored
corps.—

Now
private'1

35,789
36,886
41.044
51.325

39,860
42,640

42,633
4.1,217
43,459

43,993
45,400
45,566
47,905
49,731
51 ,325
52,780
54,409

1 Equals net expenditures plus net lending.
2 The decrease in Federal securities resulting from conversion to private

ownership of Oovt.-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, however, these conversions de-
crease the outstanding amounts of Federal securities held by the public
mainly by reductions in agency securities. The Federal National Mortgage
Association fFNMA) was converted to private owership in Sept. 1968 and
the Federal intermediate credit banks (FICB) and banks for coopera-
tives in Dec. 1968.

3 Represents non-interest-bearing public debt securities issued to the
Jnternationaj Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

4 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

3 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and Vo include previously excluded "Other deposi-
taries" (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

6 Includes debt of Federal home loan banks, Federal land banks, R.F.K.
Stadium Fund, FNMA (beginning Sept. 1968), and FICB and banks
for cooperatives (both beginning Dec. 1968).

NOTE.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL
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Period

Fiscal year:
1970
1971 . . .
1972
1971 . . .

Half year:
1971 Julv Dec...
1972 Jan June . .

1973 Jan June . .

Month:
1972—Oct

Nov
Dec

1973 Jan
Feb
Mar
Apr
May

July

Sept
Oct

Period

Fiscal year:
1971
1972
1973 r
19745

Half year:
1971—July Dec
1972—Jan. June..

July-Dec...
1973—Jan.-June'.

Month:
1972 Oct

Nov
Dec

1973 Jan
Fcb
Mar
Apr
May
June r

July

Oct

Total

211,425
231,876
246,526
268,665

111,557
120,319
118,586
127,940

'20,057
21,165
19,721

23,630
20,227
20,806
22,306
20,157
20,814
22,607
22,119
20,736
23,092

(In iiilhons of dollars)

Budget receipts

Total

193,743
188,392
208,649
232,225

93,180
115,469
106 061
126,165

'14,633
16,748
18,972

21,130
18 067
15,987
25 860
16,584
28,537
18,121
21,291
25,007
17,637

Na-
tional

de-
fense

77,661
78,336
76,027
81,074

35 755
42,583
35,350
40,677

6,305
6,501
6,135

6,633
6,265
6,963
6,417
6,401
8,015
4,878
6 772
6,095
6,607

Individual income taxes

With-
held

77,416
76,490
83,200
98,093

38,449
44,751
46 058
52,034

'7,181
8,425
7,915

8,254
8,404
8,748
8,648
8,813
9, 168
8,487
9,085
7,940
8,752

Intl.
affairs

3,095
3,78f
3,182
3,811

1 752
'2,034
1,640
1,542

259
35C
221

82
28(1
323
237
136
486
308
327
205
282

Non-

held

26,236
24,262
25,679
27,019

5,589
20,090

5 784
21,235

469
257
353

4,671
768

1,494
9,124
1,444
3,735

681
451

3,903
550

Rc-
funds

11
M
H
2

11

i

1

r
c
(

Space
re-

search

3,381
3,422
3,311
3 135

1 777
1 645
1 ,676
1,635

271
272
284

271
241
301
265
255
301
278
262
246
248

740
,5""
• l 4 1

,866

574
,5h9
688
179

61
69
61

77
104
811
1 flS
411
597
154
757
115
71

Net
total

90
86
94
10!

41
51
51
57

'7
8
8

17
8
1

1 1
1

P
8

417
7 in
717
•Mli

465
77?
154
091

590
611
706

897
067
409
5X7
875
106
814

9.279
II
9,

A g r -
cul-
ture

5,096
7,061
6,051
5 572

5 999
1 062
4,616
1,435

806
329

-146

994
431

- 7 7
368

-155
-126
2,011

440
- 3 5
503

707
230

Corporation
income taxes

Gross

ceipts

35,037
30,320
34,926
39,045

13,262
21,664
15 315
23,730

1,287
853

5,772

1,539
865

5,208
5,915
1,219
8,983
1,552

904
5,477
1,515

Nat-
ural
re-

sources

->
1

1

I
I

- I

716
759
556
661

807
329
227

- 1 7
353

- 4 0

053
710
310
174
298
118
947
571
422
416

Re-
funds

2,208
3,535
2,760
2,893

1,448
1,312
1,459
1,434

.12.1
294
140

158
193
342
258
296
188
202
209
230
462

Social insurance taxes
and contributions

Umploymcnt
taxes and

contributions1

Pay-
roll

taxes

37,190
39,751
44,088
52,505

19,643
24,445
22,493
30,013

'3,224
4,044
2,601

3,833
5.900
4,771
4,297
6,662
4,548
4.608
7,087
4.812
4,119

Self-
empl.

1,942
1,948
2,032
2,371

155
1,877

165
2,206

15

5

139
167
186

1,316
253
145

177
24

Budget outlays

Com-
merce
and

tramp.

1
1

110
.197

12,520
11,580

6 0.10

:

5,167
>,200
5,320

,056
982
829

,546
567

,072
793
907

1,434
2.104

, 090
957

,260

Com.
nun.
levc-
lop.
and
lous-
ing

3,357
4,216
4,162
4,931

2 181
2,035
2,637
1,525

244
384
414

483
368
270
243

-148
309
911
779
712
561'

Educa-
tion
and

man-
power

8,226
10,198
10,821
10 110

4 355
'5,843
5,133
5,688

800
851
960

808
904
786
788

1,066
1,3.16

777
954
661
955

Un-

insur.

3,465
3,673
4,357
6,051

1,518
4,736
2 417
3,616

'209
637

92

174
684

63
444

2,156
95

382
1.357

103
217

Other
net
re-

ceipts 2

Health
and
wel-
fare

70,607
81,5.16
91,2.10

103 709

38 I3I
'43,405
43,212
48,018

7 688
7,851
7,710

8,130
7,907
7,565
8,058
8,124
8,234
7,792
7 915
8,302
8,040

? 700
3,206
3,437
1,614

,67.1
,764
773

1.841

311
287
277

340
278
320
102
308
791
346
333
317
351

Net
total

45
48
51
64

7?
10
•>«
17

'3
4
7

4
7
5
6
9
5
5
8
5
4

Vet-
erans

9,776
10,747
12,004
11,732

5 003
5,744
5,740
6,264

896
1,2

9

1 l
,0

79
89

57
46

,064
,114
,017
866

,099
054
970

,058

798
578
914
54?

989
975
867
675

758
969
975

486
0^9
140
159
180
081
116
778
409
712

Excise
taxes

15,705
16,614
15,477
16,260

8,961
6,516
8 244
8,016

1,387
1.452
,286

417
186
744

,118
,446
,386
,538
,434
, 4.16

459

Inter-
est

70
22,
•>4

10
'10
10,
12,

1
1,
1,

1,
?
2,
7,
2,
2,
7
1
2,
2,

608
584
785
671

050
514
604
181

559
919
809

777
00?
097
P0
165
004
184
15"
392
135

Cus-
toms

2,430
2,591
3,287
3 188

1 ,838
1,449
1 551
1,617

281
284
234

289
255
278
262
280
273
276
303
218
291

Gen-
eral

govt.

1
4
5

r

n
2
2

,970
,889
,619
(P5

192
497

,870
,749

M6">
448
415

586
374
462
409
466
452
561
466
643
479

I-statc
and
tift

3,644
3,735
5,436
4 917

2,395
3,041
2 333
2 584

409
487
364

396
568
489
31(
46(
335
398
494
371
454

Gen-
eral
reve-
nue

shar-
ing

6,636
6 035

«2,617
4,019

6 2,617

2,514
9

,493
3

1,495
- 1
16

1,494

Misc.
re-

ceipts3

3,424
3,858
3,633
3 921

1 ,718
1 915
2 056
1 865

'244
383
276

244
289
360
348
264
360
409
308
597
437

Jntra-
govt.
trans-

ac-
tions *

- 7 , 3 7 6
—7 858
-8 ,378
— 9 131

--3 822
- 4 036
- 4 , 0 3 9

4,339

' 277
- 3 5 3

- 2 , 4 7 4

- 2 9 7
— 197
- 3 2 9
- 3 2 4
- 3 7 7

- 2 , 6 1 6
- 8 5 0
-670

-849
- 850

' Old-age, disability, and hospital insurance (including premiums for
uninsured effective July 1, 1973, as provided for in Public Law 92-603),
and Railroad Retirement accounts.

2 Supplementary medical insurance premiums (including premiums
for disabled effective July 1, 1973, as provided for in Public Law 92-603),
and Federal employee retirement contributions.

3 Deposits of earnings by Federal Reserve Banks and other miscellane-
ous receipts.

* Consists of Government contributions for employee retirement and
of interest received by trust funds.

s Lstimales presented in the Jan. 1974 Budifet Document. Breakdowns do
not add to totals because special allowances for contingencies, and Federal
pay increase (excluding Department of Defense), totaling SI,750 million
for fiscal 1974, are not included.

« Outlays of $6,786 million in fiscal 1973 contain retroactive payments
of $2,600 million for fiscal 1972.

NOTE.—Half years may not add to fiscal year totals due to revisions in
series that arc not yet available on a monthly basis.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

End of period

1941—Dec
1946— Dec

1965—Dec
1966—Dec
1967 Dec
1968—Dec
1969—Dec

1970 Dec
1971 Dec

1972 Nov
D e c

1973—Jan
Feb .
Mar
Apr
May

July

Sept
Oct

Total
gross
public
debt >

57 9
259.1

320 9
329 1
344 7
TS8 0
368.2

389 2
424 1

444.2
449.3

450.1
454.8
458.6
457 1
457.3
458.1
459.0
461.8
461.4
462.5
464.0

Total

50.5
233.1

270 3
273 0
284 0
296 0
295.2

309 1
336 7

347.6
351.4

153.2
357.1
360.4
158 9
357.1
354.6
354.2
353.8
354.1
355.5
360.5

Total

41.6
176.6

214 6
218 0
226 5
216 8
235.9

247 7
262 0

265.6
269.5

271 . 1
269.9
269.8
267.8
265.9
263.0
262.7
262.4
262.4
264.0
270.2

Marketabl

Bills

2 .0
17.0

60 2
64 7
69 9
75 0
80.6

87 9
97 5

100.7
103.9

104.9
105.0
105.0
103.2
103.0
100. 1
99.9

101.8
99.8

101.6
107.7

Certifi-
cates

30.0

5 9

Public issues

B

Notes

6.0
10.1

50 2
48 3
61 4
76 5
85.4

101 2
114 0

119.4
121.5

121.5
120.2
120.2
120.2
117.8
117.8
117.8
118.7
120.7
120.7
124.6

Bonds 2

33.6
119.5

104 2
99.2
95 2
85 1
69.9

58 6
50 6

45.5
44.1

44 7
44.6
44.6
44.5
45.1
45.1
45.0
42.0
41.9
41.8
37.8

Con-
vert-
ible

bonds

2 8
2 7
2 6
2 5
2.4

2 4
2 3

2.3
2.3

2 3
2.3
2.3
2.3
2.3
2.3
2.3
2.3
2.3
2.3
2.3

Nonmarketable

Total 3

8 9
56.5

52 9
52 3
54 9
56.7
56.9

59 I
72.3

79.6
79.5

79.7
84.9
88.3
88.7
88.9
89.4
89.2
89.1
89.5
89.2
88.0

Foreign
issues 4

2 4
1.5
3 l
4 . 3
3.8

5 7
16.8

21.0
20.6

20.5
25.4
28.3
28.5
28.3
28.5
28.2
27.9
28.2
27.8
26.1

Sav-
ings

bonds
& notes

6.1
49.8

50 3
50.8
51.7
52.3
52.2

52.5
54.9

57.8
58.1

58.4
58.7
59.0
59.3
59.7
59.9
60.2
60.3
60.3
60.5
60.8

Special
issues 5

7 0
24.6

46 3
52.0
57 2
59.1
71.0

78.1
85.7

94.9
95.9

95.0
95.8
96.4
96.4
98.3

101.7
103.0
106.1
105.4
105.1
101.6

1 Includes non-interest-bearing debt (of which S6I9 million on Nov.
30, 1973, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds.

3 Includes (not shown separately): depositary bonds, retirement plan
bonds, and Rural Hlectrification Administration bonds; before 1954,
Armed lorccs leave bonds; before 1956, tax and savings notes; and
before Oct. 1965, Series A investment bonds.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign currency series issues.

5 Held only by U.S. Govt. agencies and trust funds and the Federal
home loan banks.

NOTE.—Based on Daily Statement of U.S. Treasury. See also second
paragraph in NOTE to table below.

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

l-.nd ot
period

1939—Dec
1946—Dec

1965—Dec
1966—Dec
1967—Dec
1968—Dec

1969— Dec.
1970—Dec.
1971—Dec.

1972—Nov.
Dec..

Total
gross
public
debt

41.9
259.1

320.9
329.3
344.7
358.0

368.2
389.2
424.1

444.2
449.3

1973—Jan
Feb
Mar ,
Apr I
May '
June :
July
Aug
Sept
Ocl

450.1
454.8
458.6
457.1
457.3
458.1
459.0
461.8
461.4
462.5

116.2
117.1
117.9
117.9
120.1
123.4
125.0
128.7
127.8
127.4

Held b y -

US.
Govt.

agencies
and
trust
funds

6.1
27.4

59.7
65.9
73.1
76.6

89.0
97.1

106.0

116.1
116.9

F.R.
Hanks

2.5
23.4

40.8
44.3
49.1
52.9

57.2
62.1
70.2

69.5
69.9

72.0
72.6
74.3
75.5
74.1
75.0
77.1
76.1
76.2
78.5

Held by private investors

Total

33.4
208.3

220.5
219.2
222.4
228.5

222.0
229.9
247.9

258.6
262.5

261.8
265.1
266.4
263.7
263.1
259.7
256.9
257.1
257.4
256.5

Com-
mercial
banks

12.7
74.5

60.7
57.4
63.8
66.0

56.8
62.7
65.3

63.5
67.0

66.0
62.4
61.6
60.1
57.9
57.9
55.5
54.1
55.0
55.4

Mutual
savings
banks

2.7
11.8

5.3
4.6
4.1
3.6

2.9
2.8
2.7

2.7
2.6

2.6
2.6
2.5
2.5
2.4
2.4
2.2
2.1
2.0
2.0

Insur-
ance
com-
panies

5.7
24.9

10.3
9.5
8.6
8.0

7.1
7.0
6.6

6.1
6.0

6.1
5.8
5.9
5.7
5.7
5.7
5.8
5.7
5.7
5.6

Other
corpo-
rations

2.0
15.3

15.8
14.9
12.2
14.2

11.7
9.4

12.4

12.0
11.7

12.3
12.7
13.0
12.5
13.3
12.0
12.8
14.0
12.5
13.5

State
and
local
govts.

.4
6.3

22.9
24.3
24.1
24.4

25.9
25.2
25.0

27.9
28.3

29.5
29.0
28.9
28.7
28.1
28.3
27.9
27.2
28
28.0

Individuals

Savings
bonds

1.9
44.2

49.7
50.3
51.2
51.9

51.8
52.1
54.4

57.4
57.7

58.0
58.3
58.6
58.9
59.2
59.5
59.7
59.8
59.8
60.0

Other
securities

Foreign
and

inter-
national *

7.5
20.0

22.4
24.3
22.8
23.9

29.6
29.8
19.6

!77i
17.0

16.8
16.6
16.6
16.5
16.4
16.4
16.5
16.8
16.9
16.9

.2
2.1

16.7
14.5
15.8
14.3

11.2
20.6
46.9

56.0
55.3

54.2
61.1
63.1
61.7
61.1
60.2
59.7
59.2
58.5
57.5

Other
misc.
inves-
tors 2

.3
9.3

16.7
19.4
19.9
22.4

25.0
20.4
15.0

16.1
17.0

16.5
16.7
16.3
17.2
18.9
17.4
16.7
18.2
18.5
17.5

1 Consists of investments of foreign and international accounts in
the United States.

3 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also Included
are certain Govt. deposit accounts and Govt.-sponsored agencies.

NOTE.—Reported data for F.R. Banks and U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar. 1969 BULLETIN. The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous Investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt. deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value, in millions of dollars)

Type of holder and date

All holders:
1970—Dec. 31 .
1971—Dec. 3 1 .
1972—Dec. 3 1 .
1973—Sept. 30 .

Oct. 3 1 .

U.S . Govt. agencies and trust funds:
1970—Dec. 31
1971—Dec. 31
1972—Dec. 31
1973—Sept. 30

Oct. 31

Federal Reservo Banks:
1970—Dec. 31
1971—Dec. 31
1972—Dec. 3 1 . . . .
1973—Sept. 3 0 . . . .

Oct. 31

Held by private investors:
1970—Dec. 31
1971—Dec. 31
1972—Dec. 31
1973—Sept. 30

Oct. 31

Commercial banks:
1970—Dec. 31.
1971—Dec. 31.
1972—Dec. 31.
1973—Sept. 30.

Oct. 31.

Mutual savings banks:
1970—Dec. 3 1 . . .
1971—Dec. 3 1 . . .
1972—Dec. 3 1 . . .
1973—Sept. 30 . . .

Oct. 3 1 . . .

Insurance companies:
1970—Dec. 31 . . .
1971—Dec. 31 . .
1972—Dec. 31 . .
1973—Sept. 30. .

Oct. 31 . .

Nonfinancial corporations:
1970— Dec. 31
1971—Dec. 31
1972—Dec. 31
1973—Sept. 30

Oct. 31

Savings and loan associations:
1970—Dec. 31
1971—Dec. 31
1972—Dec. 31
1973—Sept. 30

Oct. 31

State and local governments:
1970—Dec. 31
1971—Dec. 31
1972—Dec. 31
1973—Sept. 30

Oct. 31

All others:
1970—Dec. 31. .
1971—Dec. 31. .
1972—Dec. 31..
1973—Sept. 30..

Oct. 31. .

Total

247,713
262,038
269,509
262,356
264,047

17,092
18,444
19,360
20,872
20,840

62,142
70,218
69,906
76,217
78,491

168,479
173,376
180,243
165,267
164,716

50,917
51,363
52,440
42,403
42,782

2,745
2,742
2,609
2,037
2,021

ft, 066
5,679
5,220
4,895
4,878

3,057
6,021
4,948
3,944
4,911

3,263
3,002
2,873
2,341
2,315

11,204
9,823

10,904
10,165
9,779

91,227
94,746

101,249
99,482
98,030

Within 1 year

Total

123,423
119,141
130,422
129,114
130,940

3,005
1,380
1,609
1,884
1,878

36,338
36,032
37,750
42,494
44,571

84,080
81,729
91,063
84,7.16
84,491

19,208
14,920
18,077
13,781
14,130

525
416
590
453
493

893
720
799
732
689

1,547
4,191
3,604
2,766
3,480

583
629
820
549
552

5,184
4,592
6,159
6,016
5,723

56,140
56,261
61,014
60,439
59,424

Bills

87,923
97,505

103,870
99,762

101,577

708
605
674
456
466

25,965
31,033
29,745
34,652
36,647

61,250
65,867
73,451
64,654
64,464

10,314
8,287

10,289
5,080
5,518

171
235
309
139
194

456
325
448
262
223

1,194
3,280
1,198
1,270
1,594

220
343
498
117
116

3,803
3,832
5,203
4,600
4,563

45,092
49,565
55,506
53,186
52,256

Other

35,500
21,636
26,552
29,352
29,363

2,297
775
935

1,428
1,412

10,373
4,999
8,005
7,842
7,924

22,830
15,862
17,612
20,082
20,027

8,894
6,633
7,788
8,701
8,612

354
181
281
314
299

437
395
351
470
466

353
911

2,406
1,496
1,886

363
286
322
432
436

1,381
760
956

1,416
1,160

11,048
6,696
5,508
7,253
7,168

1-5
years

82,318
93,648
88,564
80,576
80,535

6,075
7,614
6,418
7,016
7,005

19,089
25,299
24,497
22,619
22,821

57,154
60,735
57,649
50,941
50,709

26, (.09
28,823
27,765
22,841
22,943

1,168
1,221
1,152

820
805

1,723
1,499
1,190
1,020
1,075

1,260
1,492
1,198
1,009
1,228

1,899
1,449
1,140

988
963

2,458
2,268
2.033
1,815
1,774

22,037
23,983
23,171
22,448
21,921

5-10
years

22,554
29,321
29,143
31,103
31,102

3,877
4,676
5,487
5,452
5,448

6,046
7,702
6,109
9,391
9,376

12,631
16,943
17,547
16,260
16,278

4,474
6,847
5,654
4,716
4,640

339
499
469
342
289

849
993
976

1,278
1,278

242
301
121
90

105

281
587
605
517
513

774
783
816
930
896

5,672
6,933
8,906
8,387
8,557

10-20
years

8,556
9,530

15,301
15,317
15,269

1,748
2,319
4,317
4,879
4,888

229
584

1,414
1,522
1,530

6,579
6,627
9,570
8,916
8,851

367
555
864
808
805

329
281
274
279
292

1,369
1,366
1,593
1,326
1,309

2
16
25
64
68

243
162
226
207
211

1,191
918

1,298
1,054
1,036

3,078
3,329
5,290
5,178
5,130

Over
20 years

10,863
10,397
6,079
6,245
6,201

2,387
2,456
1,530
1,640
1,620

440
601
136
190
192

8,036
7,340
4,413
4,415
4,389

260
217
80

258
265

385
326
124
143
142

1,231
1,102

661
539
527

6
20

1
15
29

258
175
81
80
77

1,598
1,263

598
350
350

4,298
4,237
2,868
3,030
2.999

NOTF.—Direct public issues only. Based on Treasury Survey of
Ownership.

Data complete for U.S. Govt. agencies and trust funds and F.R. Banks,
but data for other groups include only holdings of those institutions
that report. The following figures show, for each category, the number
and proportion reporting: (I) 5,611 commercial banks, 479 mutual savings

banks, and 736 insurance companies combined, each about 90 per cent;
(2) 4(i5 nonfinancial corporations and 485 savings and loan assns., each
about 50 per cent; and (3) 505 State and local govts., about 40 per cent.

"All others," a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollars)

Period

1972 Oct
Nov
Dec

1973 Jan
heb
Mar

July

Sept
oct ..:

Week ending—

1973 Oct. 3
10
17
24
31

Nov. 7
14
21
28"

U.S. Government securities

Total

3,047
3,397
3,184

3,158
4,155
3 077
1 185
3,187
2,969
2 993
1 366
3,884
3,375

3 547
4 428
3 069
2,989
3,223

4 008
4 078
4 402
3,176

By maturity

Within
1 year

2,473
2,397
2,640

2,445
2,975
2,311
2,535 "
2,390
2,335
2 330
2 403
3,021
2,790

2 746
3,655
2 578
2,641
2,613

2 716
1 024
1 339
2,425

!-5
years

350
709
361

443
721
508
440
322
289
367
706
644
374

577
500
323
224
325

610
478
510
372

5-10
years

126
168
118

148
370
201
165
323
228
226
172
158
163

168
214
130

88
227

559
513
446
315

Over
10 years

99
123
65

122
89
57
46

153
118
72
85
61
48

56
60
38
36
57

123
63

107
64

By type of customer

U.S. Govt.
securities

dealers

837
835
757

793
888
713
709
661
593
581
566
583
568

530
765
469
496
578

590
675
729

U.S. Govt.
securities
brokers

420
498
352

470
808
585
636
543
622
632
874

1,182
954

1,007
1,357

981
852
729

1,206
1,226
1,315

Com-
mercial
banks

988
1,228
1,215

1,113
1,360

987
1,075
1,057

975
982

1 .044
1,142
1,072

1,207
1,378

895
900

1,125

1,180
1,166
1,295

All
other'

802
837
860

781
1,099

792
766
927
778
798
881
977
782

802
928
724
742
791

1,032
1,012
1,063

U.S. Govt.
agency

securities

561
731
472

463
645
664
714
687
732
700
771

1,048
808

822
1,024

824
852
700

506
751

1,105
569

1 Since Jan. 1972 has included transactions of dealers and brokers in
securities other than U.S. Govt.

NOTE.—The transactions data combine market purchases and sales of
U.S. Govt. securities dealers reporting to the F.R. Bank of New York.

They do not include allotments of, and exchanges for, new U .S. Govt
securities, redemptions of called or matured securities, or purchases or
sales of securities under repurchase agreement, reverse repurchase (resale),
or similar contracts. Averages of daily figures based on the number of
trading days in the period.

DAILY-AVERAGE DEALER POSITIONS
(Par value, in millions of dollars)

DAILY-AVERAGE DEALER FINANCING
(In millions of dollars)

Period

1972—Oct
Nov
Dec

1973—Jan
I-'cb
Mar
Apr
May
June
July
Aug
Sept
Oct

Week ending—
1973—Sept. 5

12
19
26

Oct. 3
10
17
24
31

U.S. Government securities, by maturity

All
maturi-

ties

3,333
4,522
4,973

4,744
3,394
2,702
2,795
2,626
2,976
1,901
I ,788
3,201
3,073

2,854
3,566
3,347
2,813

2,645
3,247
2,805
3,084
3,469

4,959
3,365
3,130
3.105
2,596
2,818
2,062
1,977
2,958
2,858

2,597
3,310
3,173
2,502

2,422
3,069
2,629
2,864
3,183

848
912
912
838
989

NOTK.—The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
contract is matched by a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of
securities. Included in the repurchase contracts arc some that more
clearly represent investments by the holders of the securities rather than
dealer trading positions.

Average of daily figures based on number of trading days perioin the d.

Period

1972—Oct
Nov
Dec

1973—Jan
l e b
Mar
Apr
May
June
July
Aug
Sept
Oct

Week ending—
1973—Sept. 5 . . .

1 2 . . .
1 9 . . .
2 6 . . .

Oct. 3 . . .
1 0 . . .
1 7 . . .
24
31. . .

All
sources

3,055
4,198
4,848

4,520
3,415
2,799
3,032
2,667
3,769
2,826
2,318
4,244
3,721

3,108
4,668
4,754
3,999

4,088
3,732
3,696
1 489
3,970

Commercial banks

New
York
City

1,227
1,538
1,695

1,346
1,063

903
935
674

1,242
725
829

1,620
1,253

1,120
2,046
1,844
1,355

1.313
i; 125
1,381
1,258
1,353

lilse-
where

406
617
808

794
455
292
513
452
690
544
327
877
918

616
883
967
874

969
992

1,006
842
847

Corpora-
tions1

490
709
944

932
490
281
311
252
431
510
386
441
328

408
459
581
413

258
291
272
283
492

All
other

932
1,334
1,399

1,449
1,408
1,323
1,273
1,291
1,406
1,047

777
1,306
1,223

964
1,280
1,363
1,357

1,549
1,324
1,037
1,106
1,278

1 All business corporations, except commercial banks and insurance
companies.

NOTE.—Averages of daily figures based on the number of calendar days
in the period. Both bank and nonbank dealers are included. See also
NOTE to the table on the left.
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, NOVEMBER 30, 1973
(In millions of dollars)

A 45

Issue and coupon rate

Treasury bills
Dec. 6, 1973
[ice. 13, 1973
Dec. 18, 1973
Dec. 20, 1973
Dec. 27, 1973
Jan. 3, 1974
Jan. 10, 1974
Jan. 15, 1974
Jan. 17, 1974
Jan. 24, 1974
Jan. 31, 1974
rcb. 7, 1974
Feb. 12, 1974
Feb. 14, 1974
Feb. 21, 1974
Feb. 28, 1974
Mar. 7, 1974
Mar. 12, 1974
Mar. 14, 1974
Mar. 21, 1974
Mar. 28, 1974
Apr. 4, 1974

9, 1974Apr,
Apr.
Apr
Apr,
Apr,

11, 1974.
18, 1974.
19, 1974.
25, 1974.

Amount

4,310
4,292

800
303
304
302
304
804
303
301

4,312
303
801
310

4,253
4,304
1,809
1,790

802
803
803

,801
,802
.803
,802
,00R
,802

Issue and coupon rate

Treasury bills—Cont.
May 2, 1974
May 7, 1974
May 9, 1974
May 16, 1974
May 23, 1974
May 30, 1974
June 4,1974
June 21, 1974t
July 2, 1974
July 30, 1974
Aug. 27, 1974
Sept. 24, 1974
Oct. 22 1974
Nov. 19̂  1974

Treasury notes
Feb. 15, 1974..
Apr. 1, 1974..
May 15, 1974..
Aug. 15, 1974..
Sept. 30, 1974..
Oct. 1, 1974..
Nov. 15, 1974..
Dec. 31, 1974..
Feb. 15, 1975..
Feb. 15, 1975..
Apr. 1975.. . . 1 V 4

Amount

,801
,800
,801
,S0l
,800
,797
,801
,999
,802
,804
,805
,802
,802
,801

2,960
34

4,334
10,284
2,060

42
5,442
2,102
4,015
1,222

Issue and coupon rate

Treasury notes—Cont.
May 15, 1975 5%
May 15, 1975.
Aug. 15, 1975.
Sept. 30, 1975.
Oct. 1, 1975.
Nov. 15, 1975.
Dec. 31, 1975.
Feb. 15, 1976.
I-'cb. 15, 1976.
Apr. 1, 1976.
May 15, 1976.
May 15, 1976.
Aug. 15, 1976.
Aug. 15, 1976.
Oct. 1, 1976.
Nov. 15, 1976.
Feb. 15, 1977.
Apr. 1, 1977.
Aug. 15, 1977.
Oct. 1, 1977.
Feb. 15, 1978.
Apr. 1, 1978.
Nov. 15, 1978.
Aug. 15, 1979.
Nov. 15, 1979.
Nov. 15, 1979.
May 15, 1980.

1,776
6,760
7,679
2,043

30
3,115
1,731
3,739
4,945

27
2,802
2,697
4,194
3,883

II
4,325
5,163

5
4,919

17
8,389

8,207
4,559
1,604
2,244
7,265

Issue and coupon rate

Treasury bondB
Feb. 15, 1974.. .
May 15, 1974. . .
Nov. 15, 1974.. .
May 15, 1975-85
June 15, 1978-83
Feb. 15, 1980.. .
Nov. 15, 1980.. .
Aug. 15, 1981 . . .
Feb. 15, 1982.. .
Aug. 15, 1984. . .
May 15, 1985. . .
Nov. 15, 1986.. .
Aug. 15, 1987-92
Feb. 15, 1988-93
May 15, 1989-94
Feb. 15, 1990. . .
Feb. 15, 1993. . .
Aug. 15, 1993 . . .
Feb. 15, 1995. . .
May 15, 1993-98
Nov. 15. 1998. . .

Convertible bonds
Investment Scries B
Apr. 1, 1975-80. . 2%

2,466
2,848
1,214
1,202
1,484
2,575
1,897

807
2,702
2,353

960
1,216
3,698

230
1,473
4,029

627
1,363

855
692

3,149

2,275

t Tax-anticipation scries. NoTb.- Direct public issues only. Based on Daily Statement of U.S.
Treasury.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

Period

1964
1965
1966
1967
1968
1969
1970
1971

1972—Sept.. .
Oct . .
Nov
D e c . . .

1973— Jan . . . .
l:cb
Mar .
Apr.. .
May
June . .
Ju ly . . .
Aug.. .
Sept.. .

Total

10 847
11,329
11 405
14 766
16^596
11 881
18J64
24,962

1,726
2 200
1 862
1,797

1,974
1 499
2 451
1 818
1 9^1
2,072
1,958
1,489
1,675

All issues (new capital and

Gener-
al

obli-
gations

6,417
7,177
6 804
8 985
9,269
7 725

11,850
15,220

663
1 662
1 147

872

1,149
768

1 227
866
820
984

1,448
950
698

Type of issue

Reve-
nue

3,585
3,517
3,955
5 011
6,517
1 556
6,082
8,681

803
533
711
653

822
711
916
944

1 091
823
503
5.17
682

HAA<

617
464
125
477
528
402
131

1,000

257

268

301

261

293

U.S.
Govt.
loans

208
170
312
314
282
197
103
62

4
5
5
4

3
I

j .

4
6
2
2

refunding)

Type of issuer

State

1 628
2,401
2 590
2 842
2,774
1 359
4^174
5,999

298
487
425
147

602
47

611
159
291
189
516
452
236

Special
district

and
stat.
auth.

1 812
1 784
4 110
4 810
5J946
3 596
5,595
8,714

1,016
689
572
754

454
561
914
712
926

1,054
319
471
645

Other2

5,407
5,144
4 695
7 115
7,884
4 926
8,399

10,246

414
1 025

866
895

919
891
924
925
701
8">8

1,121
566

Total
amount
deliv-
ered 3

10,069
11 ,518

Total

10,201
10,471
11,303
14 641
16,489
11 838
18,110
24,495

1,609
2,147
1,762
1,507

1,845
I 398
2,194
1 752
1 906
2,064
1,937
1,4.16
1,613

Edu-
cation

3,392
3,619
3,738
4 473
4,820
3 252
5,062
5,278

238
444
312
351

369
165
.17.1
305
299
533
390
262
306

Issues for new capital

Roads
and

bridges

688
900

1 476
1 254
1,526
1 432
1,532
2,642

107
162
215

21

215
63

153
12

232
101
230
28
64

Jse of proceeds

Util-
ities''

2,437
1 ,965
1,880
2 404
2,833
1 734
3,525
5,214

590
409
365
204

418
406
497
448
428
603
353
303
571

Hous-
ing'

727
626
533
645
787
543
466

2,068

270
52
56

332

117
10

347
88

222
334

3
290
390

Veter-
ans*
aid

120
50

Other
pur-
poses

2,838
3,311
3,667
5 867
6,523
4 884
7,526
9,293

404
1,082

814
599

727
553
821
900
723
494
961
552
277

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the focal authority.

2 Municipalities, counties, townships, school districts.
3 Excludes U.S. Govt. loans. Based on date of delivery to purchaser

and payment to issuer, which occurs after date of sale.
4 Water, sewer, and other utilities.

5 Includes urban redevelopment loans.

NOTE.—The figures in the first column differ from those shown on the
following page, which are based on Bond Uuyer data. The principal
difference is in the treatment of U.S. Govt. loans.

Investment Bankers Assn. data; par amounts of long-term issues
based on date of sale unless otherwise indicated.

Components may not add to totals due to rounding.
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TOTAL NEW ISSUES
(In millions of dollars)

Period

1964
1965
1966

1967
1968
1969
1970
1971

1972 Sept
Oct
Nov
Dec

1973 Jan
Feb
Mar

May
June
July
Aug. '.. . .
Sept

Total

37,122
40,108
45,015

68,514
65,562
52,496
88,666

105,233

5,635
9 505

10,987
8,210

6,523
7,325
9,029
6,567

11,225
7,943
7,643
8,019
8,012

Grosi

Noncorporate

Govt.2

10,656
9,348
8,231

19,431
18,025
4,765

14,831
17,325

474
2,530
3,590
2,553

1,199
1,603

606
564

3,353
559
490

3,097
2,432

U.S.
Govt.

agency'

1,205
2,731
6,806

8,180
7,666
8,617

16 181
16,283

650
1 141
2,134

200

993
2,261
1,826
1,640
3,442
1,706
2,471
1,600
2,100

State
and local
(U.S.)4

10,544
11,148
11,089

14,288
16,374
11,460
17,762
24,370

1,701
1 970
1,816
1,760

1.889

-
,445

.,304
,688
,870

2,046
,992
,414
,609

Others

760
889
815

1,817
1,531

961
949

2,165

90
74
70

302

116
53

359
178
17
53
48
22
15

proceeda, all issues1

Corporate

Total

13,957
15,992
18,074

24,798
21,966
26,744
38,945
45,090

2,720
3 791
3,377
3,396

2,327
1,962
3,933
2,497
2,543
3,578
2,631
1,806
1,857

Bonds

Total

10,865
13,720
15,561

21,954
17,383
18,347
30,315
32,123

1,651
2,336
2,343
2,625

1,276
957

2,116
1,739
1,721
2,757
1,870
1,382
1,312

Publicly
offered

3,623
5,570
8,018

14,990
10,732
12,734
25,384
24,775

862
1 772
1,361
1,024

989
641

1,315
938

1,049
1,358

857
792
684

Privately
placed

7,243
8,150
7,542

6,964
6,651
5,613
4 931
7,354

789
565
982

1,601

287
316
802
801
672

1,398
1,013

590
629

Stock

Preferred

412
725
574

885
637
682

1,390
3,670

305
421
154
272

137
172
833
200
187
216
226
94

115

Common

2,679
1,547
1,939

1,959
3,946
7,714
7,240
9,291

765
1,033

880
498

913
832

2,729
558
635
606
536
330
429

Period

1964
1965
1966

1967
1968
1969
1970
1971

1972 Sept
Oct
Nov
Dec

1973 Jan
Feb
Mar
Apr
May

Julyr

Aug.'
Sept

Manufacturing

Bonds

2,819
4,712
5,861

9,894
5,668
4,448
9,192
9,426

441
269
346
486

113
178
772
772
387
703
364
230
258

Stocks

228
704

1,208

1,164
1,311
1,904
1,320
2,152

162
114
79

103

63
35

125
22
12
25

169
49
78

Gross

Commercial and
miscellaneous

Bonds

902
1,153
1,166

1,950
1,759
1,888
1,963
2,272

302
192
429
343

89
118
177
237

30
133
139
149
120

Stocks

220
251
257

117
116

3,022
2,540
2,390

242
326
271
149

105
111
327
139
143
89

112
129
96

proceeds major groups of corporate iss

Transportation

Bonds

944
953

1,856

1,859
1,665
1,899
2,213
1,998

61
152
61

214

120
96

317
91

236
183
250

83
135

Stocks

38
60

116

466
1,579

247
47

420

12
8

25

1
4
6

8

1
15
2

Public utility

Bonds

2,139
2,332
3,117

4,217
4,407
5,409
8,016
7,605

649
522
322
491

529
319

1,076
150
361

1,099
651
419
334

Stocks

620
604
549

718
873

1,326
3,001
4,195

598
758
472
370

371
277

1,351
369
410
497
269
90

252

iiers

Communication

Bonds

669
808

1,814

1,786
1,724
1,963
5,053
4,227

32
313
657

34

30
58

548
258
355
303
244
320
228

Stocks

1,520
139
189

193
43

225
83

1,592

1
58

1
17

3
117
668

19
29
60

5
13

Real estate
and financial

Bonds

3 391
3,762
1,747

2,247
2,159
2,739
3 878
6,601

166
887
528

1,057

395
290

1,462
743
351
337
223
182
237

Stocks

466
514
193

186
662

1,671
1,638
2,212

66
187
202
107

509
461

1,397
228
231
181
151
136
104

1 Gross proceeds are derived by multiplying principal amounts or
number of units by offering price.

2 Includes guaranteed issues.
3 Issues not guaranteed.
4 See NOTE to table at bottom of preceding page.

3 Foreign governments and their instrumentalities, International Bank
for Reconstruction and Development, and domestic nonprofit organ-
izations.

NOTE.—Securities and Exchange Commission estimates of new issues
maturing in more than 1 year sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

A 47

Period

1967
1968
1969
1970
1971...

1972 I
IT
Ill
IV

1973 I
II

Period

1968 . .
1969
1970
1971

1972 I
II
Ill
IV

1973 I
II

Derivation of change, all issuers1

All securities

New issues

25,964
25,439
28,841
38 707
46,687

10,072
11,514
9,776

10.944

8,219
9,418

Retirements

7,735
12,377
10,813
9,079
9,507

2,691
2,389
2,212
2,932

2,806
2,470

Bonds and notes

Net change New issues

18,229
13,062
18,027
29,628
37,180

7,381
9,123
7,564

21,299
19,381
19,523
29,495
31,917

6,699
7 250
6.118

8,012 fi.'MH

5,412
6,947

A. 10

5,76
8
9

Retirements

5
5
5
6
8

2
2

2

1
I

,340
,418
,767
,667
,190

,002
,191
,603
,207

,781
,664

Net

15
13
n
2223

A
*

A
A

1
A

change

,960
,962
,755
,825
,728

,698
,050
, 5 1 5
,790

,417
,106

• Common and preferred stocks

New issues

4,664
6,057
9,318
9,213

14,769

3,373
4,264
3,659
3,946

4,020
3,648

Retirements

2,
6,
5,
2,
1,

1,

397
959
045
411
318

690
198
609
725

025
806

Net change

2,267
-900
4,272
6,801

13,452

2,683
4,066
3,049
3,220

2,995
2,842

Type of issues

Manu-
facturing

Bonds
& notes

4 418
3,747
6,641
6,585

696
704
479
116

135
632

Stocks

-1 ,842
69

870
2,534

423
851
530
290

63
- 2

Commercial
and other 2

Bonds
& notes

2 242
1 ,075

853
827

31
344
459
575

-174
119

Stocks

821
1,558
1,778
2,290

545
774
673
479

377
327

Transpor-
tation 3

Bonds
& notes

987
946

1,104
900

267
127
138
179

127
327

Stocks

-149
186

36
800

15
164
28
47

- 4 3
7

Public
utility

Bonds
& notes

3 669
4,464
6,861
6,486

827
1,844
1,410
1,056

844
1,136

Stocks

892
.353

2,917
4,206

H72
,176
,061
,735

,170
,276

Communi-
cation

Bonds
& notes

1 179
1.834
4,806
3,925

1 020
806
573
944

520
842

Stocks

120
241

94
1,600

402
464
305
89

185
562

Real estate
and financial l

Bonds
& notes

1,069
1,687
2,564
5,005

1,856
1,233
1,456
1,920

965
1,049

Stocks

-741
866

1,107
2,017

425
638
453
580

1,244
673

1 Excludes investment companies.
2 Extractive and commercial and miscellaneous companies.
3 Railroad and other transportation companies.

NOTE.—Securities and Exchange Commission estimates of cash trans-
actions only. As contrasted with data shown on opposite page, new issues

exclude foreign sales and include sales of securities held by affiliated com-
panies, special offerings to employees, and also new stock issues and cash
proceeds connected with conversions of bonds into stocks. Retirements
are defined in the same way and also include securities retired with in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Year

1960

1961
1962
1963

1964
1965
1966

1967
1968
1969

1970
1971

Sales and redemption
of own shares

Sales i

2,097

2,951
2,699
2,460

3,404
4,359
4,671

4,670
6,820
6,717

4,624
5,145

Redemp-
tions

842

,160
,123
,504

,875
,962

!,005

2,745
3,841
3,661

2,987
• ,751

Net
sales

1,255

1,791
1,576

952

1,528
2,395
2,665

1,927
2,979
3,056

1,637
774

Assets (market value
at end of period)

Total 2

17,026

22,789
21,271
25,214

29,116
35,220
34,829

44,701
52,677
48,291

47,618
56,694

Cash
position 3

973

980
1,315
1,341

1,329
1.803
2,971

2,566
3,187
3,846

3,649
3,163

Other

16,053

21,809
19,956
23,873

27,787
33,417
31,858

42,135
49,490
44,445

43,969
53,531

Month

1972—Oct.. .
Nov...
Dec . .

1973—Jan. . .
Feb.. .
Mar...
Apr...
May..
June..
July. .
Aug. .
Sept...
Oct.. .

I
Sales and redemption

of own shares

Sales i

384
387
449

535
327
519
300
285
303
364
239
330
305

Redemp-
tions

411
645
619

666
530
531
452
446
349
357
432
395
559

Net
sales

- 2 7
-258
-170

-131
-203
- 1 2

-120
-161
- 4 6

- 7
-193
- 6 5

-254

Assets (market value
at end of period)

Total 2

57,525
59,854
59,831

56,946
54,083
53,377
50,837
48,588
48,127
50,933
49,553
52,322
51,952

Cash
position 3

3,719
3,549
3,035

3,015
3,375
3,774
3,837
4,154
4,164
4,594
4,567
4,641
4,168

Other

53,806
56,305
56,796

53,931
50,708
49,603
46,464
44,434
43,963
46,339
44,986
47,681
47,784

1 Includes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realized capital gains dividends.

2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U.S. Govt. securities, and other
short-term debt securities, less current liabilities.

NOTE.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions of dollars)

Year

1966 . . . .
1967

1968
1969.
1970
1971
1972

Profits
before
taxes

84.2
79.8

87.6
84 9
74 0
85.1
98.0

In-
come
taxes

34.3
33.2

39.9
40 1
34.8
37.4
42.7

Profits
after
taxes

49.9
46.6

47.8
44 8
39.3
47.6
55.4

Cash
divi-

dends

20.8
21.4

23.6
24 3
24.7
25. 1
26.0

Undis-
tributed
profits

29.1
25.3

24.2
20 5
14.6
22.5
29.3

Corporate
capital

consump-
tion

allow-
ances1

39.5
43.0

46.8
51 9
56.0
60.4
65.9

Quarter

1971_H
Ill
IV. . . .

1972 I
II
Ill
IV

1973 r
II

Profits
before
taxes

85.5
87.0
86.9

92.8
94.8
98.4

106.1

119.6
128.9

In-
come
taxes

38.4
38.0
36.4

40.6
41.4
42.9
45.9

52.7
57.4

Profits
after
taxes

47.1
49.0
50.6

52.2
53.4
55.6
60.3

66.9
71.6

Cash
divi-

dends

25.1
25.2
24.9

25.7
25.9
26.2
26.4

26.9
27.3

Undis-
tributed
profits

22.0
23.7
25.7

26.5
27.5
29.4
33.9

40.0
44.2

Corporate
capital

consump-
tion
allow-
ances i

59.8
61.0
62.1

61 4
66.2
66.0
68.0

69.3
70.5

1 Includes depreciation, cupital outlays charged to current accounts, and
accidental damages.

NOTE.—Dept. of Commerce estimates. Quarterly data are at seasonally
adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(fn billions of dollars)

End of period

1968
1969

1970—III
IV

1971 I
[I
IN
IV

1972—I
11. . .
Ill
IV

1973—1
II

Net
working
capital

182.3
185.7

185.3
187.8

192.0
196 5
200.9
204.9

209 6
215.2
219.3
224.3

231.4
237.8

Total

426.5
473.6

484.6
490.4

494.1
498.2
507.2
516.7

526.0
534.3
545.5
561.1

577. 1
594.7

Cash

48.2
47.9

46.5
49.7

48.5
51.1
52.4
55.3

55.3
55.7
57.3
60.3

61.0
62.2

Current assets

U.S.
Govl.
securi-

ties

11.5
10.6

7.1
7.6

7.8
7 7
7.8

10.4

9 9
8.7
7.6
9.7

10.4
9.4

Notes and accts.
receivable

U.S.
Govt.i

5.1
4.8

4.2
4.2

4.2
3.9
3.9
3.5

3.4
2.8
2.9
3.4

3.2
2.9

Other

168.8
192.2

201.0
200.6

201.3
203.3
206.5
207.5

211.4
216.3
222.5
228.9

234.0
243.7

Inven-
tories

166.0
186.4

193.5
196.0

198.5
199.2
201.6
203.1

207.2
210.7
215.2
218.2

225.9
233.5

Other

26.9
31.6

32.3
32.4

33.8
33.1
34.9
36.8

38.9
40.1
39.8
40.7

42.5
43.0

Total

244.2
287.9

299.3
302.6

302.1
301.7
306.3
311.8

316.4
319.1
326.2
336.8

345.7
356.9

Current liabilities

Notes and accts.
payable

U.S.
Govt.1

6.4
7.3

6.8
6.6

6.1
5 3
5.0
4.9

4.9
4.9
4.7
4.0

4.1
4 . 5

Other

162.4
196.9

196.7
200.5

195.7
195.8
197.4
202.8

202.5
204.0
207.6
216.9

218.1
227.6

Accrued
Federal
income
taxes

14.3
12.6

11.5
11.8

13.7
12.4
13.8
14.5

15.7
13.4
15.0
16.7

18.6
16.5

Other

61.0
76.0

84.3
83.7

86.6
88 3
90.1
89.7

93.3
96.8
98.9
99.2

104.9
108.3

> Receivables from, and payables to, the U.S. Govt. exclude amounts NOTE: Based on Securities and Exchange Commission estimates,
offset against each other on corporations' books.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Period

1969
1970
1971
1972
1973 2

1971—III.,
IV..

1972—1..
II .
III.
IV.

1973—1..
II..
111.
IVi

1974—12.

Total

75.56
79.71
81.21
88.44

100.08

20.14
22.79

19.38
22.01
21.86
25.20

21.50
24.73
25.04
28.81

24.19

Manufacturing

Durable

15.96
15.80
14.15
15.64
19.39

3.40
4.12

3.29
3.71
3.86
4.77

3.92
4.65
4.84
5.97

4.87

Non-
durable

15.72
16.15
15.84
15.72
18.61

3.91
4.32

3.32
3.92
3.87
4.61

3.88
4.51
4.78
5.45

4.56

Mining

1.86
1.89
2.16
2.45
2.76

.55

.59

.58

.61

.59

.63

.63

.71

.69

.73

.70

Transportation

Rail-
road

1.86
1.78
1.67
1.80
1.94

.42

.45

.48
.48
.38
.47

.46

.46
.48
.54

.54

Air

2.51
3.03
1.88
2.4S
2.41

.39

.56

.50

.73

.61

.63

.52

.72

.57

.60

.51

Other

1.68
1.23
1.38
1.46
1.60

.37

.37

.32

.39

.35

.40

.32

.43

.44

.41

.38

Public utilities

Electric

8.94
10.65
12.86
14.48
16.25

3.35
3.60

3.19
3.61
3.67
4.01

3.45
3.91
4.04
4.85

4.14

Gas
und other

2.67
2.49
2.44
2.52
2.84

.71

.69

.44

.62

.72

.73

.50

.68

.77

.89

.52

Commu-
nications

8.30
10.10
10.77
11.89
13.03

2.62
2.84

2.72
2.95
2.84
3.39

2.87
3.27
3.19

Other i

9. 7

7.98

16.05
16.59
18.05
20.07
21.24

4.42
5.26

4.55
4.98
4.97
5.57

4.94
5.40
5.24

Total
(S.A.
A.R.)

80.75
83.18

86.79
87.12
87.67
91.94

96.19
97.76
100.90
104.94

108.16

NOTE.—Dept. of Commerce and Securities and Exchange Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.

1 Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.
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MORTGAGE DEBT OUTSTANDING
(In billions of dollars)

End of
period

1964

1965
1966
1967
1968
1969

1970
1971
1972

1971—III. .
IV. .

1972—1....
II. . .
III . .
IV. .

1973—I'...
I t . . .
Ill" .

All properties

All
hold-

ers

300.1

325.8
347.4
370.2
397.5
425.3

451.7
499.9
565.4

485.6
499.9

511.7
529.1
547.3
565.4

580.1
600.4
619.8

1'inan-
cial

insti-
tutions1

241.0

264.6
280.8
298.8
319.9
339.1

355.9
394.4
450.6

383.5
394.4

404.2
418.9
434.6
450.6

463.3
480.5
494.9

Other
holders2

U.S.
agen-
cies

11.4

12.4
15.8
18.4
21.7
26.8

33.0
39.4
45.8

37.4
39.4

41.2
42.7
44.3
45.8

47.3
49.0
53.0

Indi-
viduals

and
others

47.7

48.7
50.9
53.0
55.8
59.4

62.8
66.2
69.0

64.6
66.2

66.4
67.5
68.3
69.0

69.5
71.0
71.9

Farm

All
hold-

ers

18.9

21.2
23.3
25.5
27.5
29.5

.31.2
32.9
35.4

32.4
32.9

33.5
34.4
35.0
35.4

36.5
37.7
38.7

Finan-
cial

insti-
tutions i

7.0

7.8
8.4
9.1
9.7
9.9

10.1
9.9

10.5

9.8
9.9

9.9
10.2
10.3
10.5

10.7
11.0
11.4

Other
hold-
ers3

11.9

13.4
14.9
16.3
17.8
19.6

21.1
23.0
24.9

22.6
23.0

23.6
24.2
24.7
24.9

25.8
26.7
27.3

Nonfarm

All
hold-

ers

281.2

304.6
324.1
344.8
370.0
395.9

420.5
467.0
530.0

453.2
467.0

478.2
494.8
512.3
530.0

543.6
562.7
581.1

1- to 4-family houses*

Total

197.6

212.9
223.6
236.1
251.2
266.8

280.2
307.8
346.1

299.7
307.8

314.1
324.6
335.8
346.1

353.9
365.7
376.6

Iinan.
insti-

tutions'

170.3

184.3
192.1
201.8
213.1
223.7

231.3
254.2
288.7

248.0
254.2

259.6
268.8
279.2
288.7

296.3
306.9
315.0

Other
hold-
ers

27.3

28.7
31.5
34.2
38.1
43.2

48.9
53.7
57.4

51.7
53.7

54.5
55.8
56.6
57.4

57.6
58.8
61.6

Multifamily and
commercial properties'

Total

83.6

91.6
100.5
108.7
118.7
129.0

140.3
159.2
183.9

153.5
159.2

164.1
170.2
176.5
183.9

189.7
197.0
204.5

Finan.
insti-

tutions1

63.7

72.5
80.2
87.9
97.1

105.5

114.5
130.3
151.3

125.8
130.3

134.6
140.0
145.1
151.3

156.4
162 "i
168.5

Other
hold-
ers

19.9

19.1
20.3
20.9
21.6
23.5

25.8
28.9
32.6

27.7
28.9

29.4
30.3
31.3
32.6

33.4
34.5
36.0

Mortgage
type*

FHA-
VA-

undcr-
written

77.2

81.2
84.1
88.2
93.4

100.2

109.2
120.7
131.1

117.5
120.7

123.7
126.6
129.0
131.1

132.5

Con-
ven-

tional

204.0

223.4
240.0
256.6
276.6
295.7

311.3
346.3
398.9

335.7
346.3

354.5
368.2
383.3
398.9

411.1

1 Commercial banks (including nondeposit trust companies but not
trust depts.), mutual savings banks, life insurance companies, and savings
and loan assns.

? U.S. agencies include former Federal National Mortgage Assoc. and,
beginning fourth quarter 1968, new Government National Mortgage
Assoc. as well as Federal Housing Admin., Veterans Admin., Public Hous-
ing Admin., Farmers Home Admin. They also include U.S. sponsored
agencies—new FNMA, Federal land banks, GNMA (Pools), and the
Federal Home Loan Mortgage Corp. Other U.S. agencies (amounts
small or separate data not readily available) included with "individuals
and others."

3 Derived figures; inchnies debt held by Federal land banks and farm
debt held by Farmers Home Admin.

4 For multifamily and total residential properties, see tables below.
5 Derived figures; includes small amounts of farm loans held by savings

and loan assns.
6 Data by type of mortgage on nonfarm 1- to 4-family properties alone

are shown in table below.

NOTI-.—Hased on data from Federal Deposit Insurance Corp., Federal
Home Loan Bank Board, Institute of Life Insurance, Depts. of Agricul-
ture and Commerce, FNMA, FHA, VIIA, VA, GNMA, FHLMC, and
Comptroller of the Currency.

Figures for first three quarters of each year arc KR. estimates.

MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollars)

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

End of
period

1964

1965
1966
1967
1968
1969

1970
1971
1972

1971—III
IV

1972—1
11
Ill
IV

1973—1'
II
H I " . . .

All residential

Total

231.1

250.1
264.0
280.0
298.6
319.0

338.2
374.7
422.5

364.0
374.7

382.9
395.8
409.3
422.5

432.8
447.9
461.6

Finan-
cial

insti-
tutions

195.4

213.2
223.7
236.6
250.8
265.0

277.1
306.1
347.9

298.4
306.1

312.9
324.1
336.1
347.9

357.4
370.4
380.0

Other
holders

35.7

36.9
40.3
43.4
47.8
54.0

61.1
68.5
74.6

65.6
68.5

70.0
71.7
73.2
74.6

75.5
77.5
81.6

Multifamily i

Total

33.6

37.2
40.3
43.9
47.3
52.2

58.0
66.8
76.4

64.3
66.8

68.8
71.3
73.5
76.4

79.0
82.2
85.0

Finan-
cial

insti-
tutions

25.1

29.0
31.5
34.7
37.7
41.3

45.8
52.0
59.1

50.4
52.0

53.3
55.3
56.9
59.1

61.1
63.5
65.0

Other
holders

8.S

8.2
8.8
9.2
9.7

10.8

12.2
14.9
17.3

13.9
14.9

15.4
16.0
16.6
17.3

17.9
18.7
20.0

1 Structures of five or more units.

NOTE.—Based on data from same source as for "Mortgage Debt Out-
standing" table above.

(In billions of dollars)

F.nd of period

1964 .

1965 . . . . . .
1966
1967
1968
1969

1970
1971
1972

1971 III
IV

1972—1

Ill
IV

1973—1'
II
nil"

Total

197.6

212.9
223.6
236. 1
251.2
266.8

280.2
307.8
146.1

299.7
307.8

314.1
324.6
335.8
346. 1

353.9
365.7
376.6

Government-
underwritten

Total

69.2

73.1
76.1
79.9
84.4
90.2

97.3
105.2
113.0

102.9
105.2
107.5
109.6
111.5
113.0

113.7

1IIA-
in-

sured

38.3

42.0
44.8
47.4
50.6
54.5

59.9
65.7
68.2

64.4
65.7

66.8
67.6
68.4
68.2

67.9

VA-
guar-

antccd'

30.9

31.1
31.3
32.5
33 8
35.7

37 3
39.5
44 7

38.5
39.5

40.7
42.0
43.1
44.7

45.8

Con-
ven-

tional

128.3

139.8
147.6
156.1
166.8
176.6

182.9
202.6

196.8
202.6

206.6
215.0
224.3
233.1

240.2

1 Includes outstanding amount of VA vendee accounts held by private
investors under repurchase agreement.

NOTE.—For total debt outstanding, figures are FHLBB and KR.
estimates. For conventional, figures are derived.

Based on data from FHLBB, Federal Housing Admin., and Veterans
Admin.
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MORTGAGE LOANS HELD BY BANKS

Hnd of period

1965
1966
1967
1968
1969

1970
1971
1972

1971 IV

1972 |
U
HI
IV

1971 \T

II
III

Total

49,675
54,380
59,019
65 696
70,705

73,275
82,515
99,314

82,515

85,614
90 114
95 048
99,314

101 548
109 114
114,414

Commerci

(In mil

ll bank holdings '

Residential

Total

32,387
34,876
37,642
41,433
44,573

45,640
52,004
62,782

52,004

53,937
56,782
59,976
62,782

65 236
68 650
71,852

FHA-
in-

sured

7,702
7,544
7,709
7,926
7,960

7,919
8,310
8,495

8,310

8,360
8 477
8,515
8,495

8 482

VA-
guar-
anteed

2,688
2,599
2,696
2,708
2,663

2,589
3,980
3,203

2,980

2,999
3 141
3 118
3,203

3 211

Con-
ven-

tional

21,997
24,733
27,237
30,800
33,950

35,131
40,714
51,084

40,714

42,578
45,163
48,343
51,084

56 957

ions of dollars)

Other
non-
farm

14,377
16,366
17,931
20,505
22,113

23,284
26,306
31,751

2'6,306

27,353
28,785
30,415
31,751

33,142
35 224
37,070

Farm

2,911
3,138
3,446
3,758
4,019

4,351
4,205
4,781

4,205

4,324
4,547
4,657
4,781

4 970
5 240
5,492

Mutual savings bank holdings

Total

44,617
47,337
50,490
53,456
56,138

57,948
61,978
67,556

61,978

62,978
64,404
65,901
67,556

68,920
70 634
72,006

Residential

Total

40,096
42,242
44,641
46,748
48,682

49,937
53,027
57,140

53,027

53,733
54,758
55,889
57,140

58,169
59 397
60,282

FHA-
in-

surcd

13,791
14,500
15,074
15,569
15,862

16,087
16,141
16,013

16,141

16,184
16,256
16,130
16,013

VA-
guar-

anteed

11,408
11,471
11,795
12,033
12,166

12,008
12,074
12,622

12,074

12,144
12,325
12,463
12,622

Con-
ven-

tional

14,897
16,272
17,772
19,146
20,654

21,842
24,812
28,505

24,812

25,405
26,178
27,296
28,505

Other
non-
farm

4,469
5,041
5,732
6,592
7,342

7,893
8,901

10,354

8,901

9,195
9,586
9,951

10,354

26,328
11,178
11,666

Farm

52
53

117
117
114

(19
50
62

50

50
60
61
62

68
59
58

1 Includes loans held by nondeposit trust companies but not bank
trust depts.

NOTK.—Second und fourth quarters, FDIC series for all commercial
and mutual savings banks in the United States and possessions. First and
third quarters, estimates based on special F.R. interpolations.

MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

(In millions of dollars)

Period

1945

1964
1965
1966
1967
1968
1969

1970
1971
1972

1972 -Sept r

Oct
Nov
Pec

1973 Jan
feb
Mar
Apr
May

July

Sept

Loans acquired

Total

976

10,433
11,137
10,217
8 470
7', 925
7,531

7,181
7 573
8 802

689
718
803

1,830

711
603
670
702
774

1 101
933

1 034
944

Nonfarm

Total

9,386
9,988
9,223
7,613
7,153
6,991

6,867
7,070
8 101

645
67.1
746

1,723

649
542
573
624
694

1 009
849
947
862

FHA-
insured

1,812
1,738
1 300

757
733
594

386
322
277

29
10
28
16

16
27
37
20
22
24
26
11
23

VA-
guar-

anteed

674
553
467
444
346
220

88
101
202

12
16
13
18

20
24
24
22
21
27
19
20
17

Other 1

6,900
7,697
7.456
6,432
6,074
6,177

6,393
6,647
7,622

604
647
705

1,689

613
491
512
582
651
958
804
916
822

Farm

1,047
1,149

994
837
772
540

314
503
701

44
45
57

107

62
61
97
78
80
92
84
87
82

Total

6,637

55,152
60,013
64,609
67,516
69,973
72,027

74,375
75,49ft
77,319

75,588
75,952
76,207
77,319

77,481
77,510
77,587
77,258
77,400
77,914
78,241
78,657
79,040

Loans outstanding (end of period)

Nonfarm

Total

5,860

50,848
55,190
59,369
61,947
64,172
66,254

68,726
69,895
71 640

69 971
70,323
70,567
71,640

71,856
71,892
71,953
71,611
71,721
72 187
72,474
72 839
73,182

FHA-
insured

1,394

11,484
12,068
12,351
12,161
11,961
11,715

11,419
10,767
9,944

10,164
10,053
10,000
9,944

9,901
9,806
9,735
9,708
9,627
9 544
9,464
9,188
9,330

VA-
guar-

anteed

6,403
6,286
6,201
6,122
5,954
5,701

5,394
5,004
4,646

4,746
4,700
4,668
4,646

4,630
4,613
4,594
4,572
4,549
4,524
4,496
4,471
4,447

Other

4,466

32,961
36,836
40,817
43,664
46,257
48,838

51,913
54,124
57,050

55,061
55,570
55,899
57,050

57,325
57,473
57,624
57,331
57,545
58,119
58,514
58,980
59,405

Farm

766

4,304
4,823
5,240
5,569
5,801
5,773

5,649
5,601
5,679

5,617
5,629
5,640
5,679

5,625
5,618
5,634
5,647
5,679
5,727
5,769
5,818
5,858

1 Includes mortguge loans secured by land on which oil drilling or extracting operations arc in process.
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COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Period

1968
1969
1970
1971
1972

1971—Nov
Dec

1972 Jan
Feb
Mar
Apr
May

July
Aug
Sept
Oct
Nov
Dec

Number
of loans

2,569
1,788

912
1,664
2,132

136
133

107
122
220
200
246
268
170
178
152
159
180
130

Total
amount

committed
(millions of

(dollars)

3,244.3
2,920.7
2,341.1
3,982.5
4,986.5

288.2
290.0

198.6
423.5
530.4
381.1
399.6
683.2
421.2
515.7
354. I
343.5
371.7
363.9

Averages

Loan
amount

(thousands
of dollars)

1,263
1,633
2,567
2,393
2,339

2,119
2,181

1,856
3,471
2,411
1,906
1,624
2,549
2,478
2,897
2,329
2,161
2,065
2,799

Contract
interest

rate
(per cent)

7.66
8.69
9.93
9.07
8.57

9.01
8.96

8.78
8.62
8.50
8.44
8.48
8.55
8.56
8.54
8.58
8.65
8.63
8.64

Maturity
(yrs./mos.)

22/11
21/8
22/8
22/10
23/3

ir
22/'1
22/6
24/2
24/6
23/4
23/0
23/0
23/0
23/4
23/0
23/2
22/8

Loan-
to-value
ratio

(per cent)

73.6
73.3
74.7
74.9
75.2

75.6
74.4

73.3
73.3
76.3
76.3
76.0
75.4
74.5
74.9
75.7
75. H
74.7
74.4

Capitaliza-
tion rate

(per cent)

9.0
9.6

10.8
10.0
9.6

9.9
9.9

10.0
9.7
9.5
9.5
9.5
9.5
9.5
9.5
9.5
9.6
9.6
9.8

Debt
coverage

ratio

.30

.29

.32

.29
.29

.27

.30

.31

.31

.29

.29

.26

.29

.31

.27

.28

.29

.28

.37

Per cent
constant

9.5
10.2
11.1
10.4
9.8

10.2
10.2

10.2
10.0
9.7
9.6
9.8
9.8
9.8
9.9
9.8
9.9
9.9
9.9

NOTF.—American Life Insurance Association data for new commit-
ments of $100,000 and over each on mortgage;, for mujtifamily and non-
residential nonfarm properties located largely in the United States. The 15
companies account for a little more than one-half of both the total assets
and the nonfarm mortgages held by all U.S. life insurance companies.
Averages, which are based on number of loans, vary in part with loan
composition by type and locution of property, type and purpose of loan,
and loan amortization and prepayment terms. Data for the following are

limited to cases where information was avaiJabJe or estimates could be
made: capitalization rate (net stabilized property earnings divided by
property value); debt coverage rutio (net stabilized earnings divided by
debt service); and per cent constant (annual level payment, including
principal and interest, per SI 00 or debt). All statistics exclude construction
loans, increases in existing loans in a company's portfolio, reapprovals,
ami loans secured by land only.

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions of dollars)

Period

Loans made Loans outstanding (end of period)

1965
1966
1967
1968
1969

1970
1971
1972

1972—Oct..
Nov.
Dec.

1973—Jan..
Feb..
Mar.
Apr.
May.
June,
July.
Aug.
Sept.
Oct..

Total 1

24
16
20
21

,192
,924
,122
,983

N e w
home
con-
struc-
tion

6,013
3,653
4,243
4,916

Home
pur-

chase

21,383
39,472
51,408

4,522
4,393
4,591

3,702
3,710
4,990
4,989
5,477
5,738
5,059
4,971
3,177
2,780

4,150
6,835
8,553

761
714
667

590
614
887
886
931
903
851
801
572
53,

10,830
7,82«
9,604

11,215
11,254

10,237
18,811
26,615

2,423
2,307
2,167:

Total

110,306
114,427
121,805
130.802
140,347

150,331
174,385
206,387

200,554
203,266
206,387

1 ,970
2,019
2,685
2,762
3,141
3,469
1,079
3,059
1,838
1,548

208
210
213
216
219
222
225
228
229
2.10

,132
,260
,259
,250
,500
,801
,490
,006
,413
,451

FHA-
in-

surec

VA- Con-
guar- ! yen-

id'1 anteed 3 tional

5,145
5,269'
5,791i
6,658
7,917

10,178
13,798,
29,391

15,378 13,334
15,490: 13,544
15,639 13,764

6,398
6,157
6,351
7,012
7,658

8,494
10,848,

29,
29,
30,
30,
30,
30
30,
30,
30,
30,

581
751
045
182
296
381
270
268
632
332

98,763
103,001
109,663
117,132
124,772

131,659
149,739
176,996

171,842
174,232
176,964

178,551
180,509
183,214
186,068
189,204
192,420
195,220
197,738
198,781
200,119

1 Includes loans for repairs, additions and alterations, refinancing, etc.,
not shown separately.

2 Includes shares pledged against mortgage loans; beginning 1966, also
includes junior liens and real estate sold on contract; beginning 1967,
also incjudes downward structural adjustment for change in universe;
and beginning 1973, excludes participation certificates guaranteed by the
FHLMC and certain other related items.

3 Beginning 1973, data for these groups available only on a combined
basis.

FEDERAL HOME LOAN BANKS
(In millions of dollars)

Period

1965
1966
1967
1968
1969

1970
1971
1972

1972—Oct
Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept.'
Oct

Ad-

5,007
3,804
1,527
2,734
5,531

3,256
2,714
4,790

542
445
984

332
415
764

1,187
916

1,093
1,373
1,380
999
728

Repay-
ments

4,335
2,866
4,076
1,861
1,500

1,929
5,392
4,749

233
246
251

480
302
288
178
189
104
153
235
212
223

Advances outstanding
(end of period)

Total

5,997
6,935
4,386
5,259
9,289

10,615
7,936
7,979

7,045
7,245
7,979

7,831
7,944
8,421
9,429

10,156
11,145
12,365
13,510
14,298
14,799

Short-
term '

3,074
5,006
3,985
4,867
8,434

3,081
3,002
2,961

2,440
2,520
2,961

2,805
2,774
2,975
3,450
3,428
4,016
4,583
4,737
4,834
4,805

Long-
term 2

2,923
1,929

401
392
855

7,534
4,934
5,018

4,605
4,725
5,018

5,025
5,170
5,446
5,979
6,728
7,129
7,782
8,773
9,464
9,994

Members'
deposits
(end of
period)

1,043
1,036
1,432
1,382
1,041

2,331
1,789
2,104

1,334
1,371
2,104

1,306
1,321
1,290
1,142
1,261
1,453
1,183
1,091
1,178
1,264

1 Secured or unsecured loons maturing in I year or less.
2 Secured loans, amortized quarterly, having maturities of more than

1 year but not more than 10 years.

NOTF.—l'HLBB data.
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FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

Mortgage
holdings

Find ol'
period

Total

1968 7,167
1969 • 10,945
1970 : 15,492
1971 1 17,791
1972 19,791

1972-Oct.... 19,438
Nov... 19,619
Dec. . . 19,791

1973-Jan.... 19,982
Feb. . . j 20,181
Mar...! 20,571
Apr . . . 20,791
May. . 21,087
June . . 21,413
July.. . 21,772
Aug... 22,319
Sept... 22,831
Oct.. . . 23,348

I HA-
in-

sured

Mortgage
transactions

(during
period)

Mortgage
commitments

VA-
guar- : Pur-

anteed ; chases
Sales

5,122
7,676
11,063
12,681
14,624

14,462
14,558
14,624

14,743!
14,872
15,201
15,390
15,581
15,768
15,877:
16,085,
16,293
16.510

2,046
3,269
4,429
5,110
5,112

4,939
5,016
5,112

5,170
5,222
5,259
5,269
5,335
5,411
5,574
5,761
5,937
6,101

1,944
4,120
5,079
3,574
3,699

265
322
306

348 :
334 :
522 j
355
472 I
516
516 I
699 !
633 !
643

Made
during!
period

2,696
6,630

20 I 8,047
336 9,828
211 8,797

29

979
447

1,237

Out
stand-

ing

1,287
3,539
5,203
6,497
8,124

7,602
7,452
8,124

458
478
933

1,211
1,180
1,191
1,102
1,019

724
255

8,034
7,972
8,139
8,742
9,312
9,778
9,859
9,809
9,602
8,918

NoTr.—FNMA data. Total holdings include conventional loans. Data
prior to Sept. 1968 relate to secondary market portfolio of former I'NMA.
Mortgage holdings include loans used to back bond issues guaranteed by
GNMA, Mortgage commitment!, made during the period include some
multifamily and nonprofit hospital loan commitments in addition to I- to
4-family loan commitments accepted in FNMA's free market auction
system, and through the I NMA-GNMA Tandem Plan (Program 18).

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

bnd of
period

1967
968
969

1970
1971
1972

1972-Oct....
Nov...
D e c . .

973-Jan. . .
Feb.. .
Mar...

May. .
June . .
July...

Sept...
Oct.. . .

Total

3,348
4,220
4,820
5,184
5,294
5,113

5,203
5,152
5,113

5,117
4,984
4,663
4,439
3,980
3,908
4,156
4,455
4,429
4,338

Mortgage
holdings

I HA-
in-

sured

2,756
3,569
4,220
4,634
4,777

VA-
guar-
anteed

592
651
600
550
517

Mortgage
transactions

(during
period)

C G E . : ^les

860
1,089

827
621
393

1

Mortgage
commitments

Made
during
period

1 ,045
867
615
897

Out
stand-

ing

1,171
1,266
1,131

738
1,494

NOTK.—GNMA data. Total holdings include a small amount of con-
ventional loans. Data prior to Sept. 1968 relate to Special Assistance and
Management and Liquidating portfolios of former FNMA and include
mortgages subject to participation pool of Government Mortgage Liquida-
tion Trust, but exclude conventional mortgage loans acquired by former
FNMA.

FEDERAL NATIONAL MORTGAGE ASSOCIATION
AUCTIONS

Date of auction

Government-underwritten I Conventional home loans
home loans I

Mortgage
amounts

Offered Ac-
cepted

In millions of
dollars

1972—Dec. 26 108.7

1973—Apr. 16 . . . .
17.
30.. ,

May 14...
28 . . .

June I I . .
25. .

July 9 . . ,

Aug. 6 . .
20. .

Sept. 4 . .
17. .

Oct. I . .
15. .
29. . .

Nov. 12. . .
2 9 . . .

216.6

66.3

190.7

261.2 185.9

258.3
212.4

184.5
199.3

539.3
351.4

458.5
525.0

187.7
140.0

142.2
118.7

244.8
181.4

201.9
223.8

551.0 : 288.9
138.1 ! 107.9

32.5
24.8
28.2

29.3
24.9

24.1
16.6
21.6

23.1
20.9

Average',
yield ;

(short-
term

commit-
ments)

1

per cent

7.69

7.89

•7.') 2'

7.96
8.00

8.04
8.09

8.38
8.54

8.71
8.95

9.27
9.37

9.11
8.97
8.94

8.87
8.81

Mortgage
amounts

Offered

In

111
128

117
113

110
95

108
119

154
171

118
48

9
18
17

24

nill
dol

0
9

6
3

1
0

4
0

.3

.3

6
.6

.1

.6

.4

.1
31.0

_

Ac-
cepted

ons of
ars

88
88

84
73

74
69

72
61

77
77

61
46

7

4
2

4
9

|
4

5
7

4
2

5
8

1
16.2
9

16
22

4

7
1

Average
5"eld

(short-
term

commit-
ments)

per

8
8

8
8

8
8

8
8

8
i)

9
9

9
9
9

8
8

n
cent

17
23

31
39

44
51

67
79

98
27

53
68

43
10
01

94
90

NOTE.—Average secondary market yields are gross—before deduction
of 38 basis-point fee paid for mortgage servicing. They reflect the average
accepted bid yield Cor home mortgages assuming a prepayment period of
12 years for 30-year loans, without special adjustment for I;NMA commit-
ment fees and FNMA stock purchase and holding requirements. Since
Oct. 18, 1971, the maturity on new short-term commitments has been
4 months. Mortgage amounts olVered by bidders are total bids re-
ceived.

GNMA MORTGAGE-BACKED SECURITY PROGRAM

(In millions of dollars)

Pass-through securities

Period

1970
1971
1972

1972—Oct.,
Nov,
Dec.

1973—Jan..
Feb.
Mar.
Apr.
May
June
July.
Aug.
Sept.
Oct..

Applications
received

1,126.2
4,373.6
3,854.5

237.8
226.4
440.9

515.7
167.2
339.4
467.8
563.3
243.1
215.7
174.0
533.8
825.7

Securities
issued

Bonds
sold

452.4
2,701.9
2,661.7

164.1
138.2
299.8

323.3
216.8
119.9
182.1
338.8
315.3
384.7
191.3
380.0
234.0

1,315.0
300.0

. . .

NOTF.—GNMA data. Under the Mortgage-Backed Security Program,
GNMA guarantees the timely payment of principal and interest on both
pass-through and bond-type securities, which arc backed by a pool of
mortgages insured by FHA or Farmers Home Admin, or guaranteed by
VA and issued by an approved mortgagee. To date, bond-type securities
have been issued only by FNMA and FH1.MC.
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HOME-MORTGAGE YIELDS
(In per cent)

Period

1968
1969 . .
1970
1971 .
1972...

1972—Nov
Dec-

1973 Jan
leb
Mar
Apr
May
June
July
Aug
Sept
Oct. '
Nov

Primary market
(conventional loans)

H I LI) It series
(effective rate)

New
homes

6.97
7.81
8.44
7.74
7.60

7.64
7.66

7.68
7.70
7.68
7.71
7.71
7.79
7.87
7.94
8.17
8.31
8 36

lixisting
homes

7.0.1
7.82
8.35
7.67
7.52

7.57
7.59

7.68
7.72
7.69
7.70
7.77
7.79
7.84
8.01
8.26
8.50
8 56

nun
series

New
homes

7.12
7.99
8.52
7.75
7.64

7.70
7.70

7.70
7.75
7.80
7.90
7. 95
8.05
8.40
8.85
8.95
8.80

Secondary
market

Yield
on KHA-

insured
new-
home
loans

7.21
8.29
9.03
7.70
7.52

7.57
7.56

7.55
7.56
7.63
7.73
7.79
7.89
8.19

9.18
8.97

NoTi-.—Annual data arc averages of monthly figures. The
Mousing and Urban Development (FHA) data arc based on
opinion reports submitted by field offices on prevailing local
conditions as of the first of the succeeding month. Yields on
I'HA-insured mortgages are derived from weighted averages of
private secondary market prices for Sec. 20.1, 30-year mortgages
with minimum downpayment and an assumed prepayment
at the end of 15 years. Any gaps in data are due to periods of
adjustment to changes in maximum permissible contract in-
terest rates. The HUD (FHA) interest rales on conventional
first mortgages in primary markets are unweighted and are
rounded to the nearest 5 basis points. The FHI.RB effective
rate series reflects fees and charges as well as contract rates (as
shown in the table on conventional first-mortgage terms, p.
A-35) and an assumed prepayment at end of 10 years.

GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE

(In millions of dollars)

I HA-insured VA-guaranteed

Period

1965
1966
1967 .
1968
1969

1970
1971
1972

1972—Oct...
Nov..
D e c .

1973—-Jan...
Feb..
Mar..
Apr. .
May.
June.
July..
Aug..
Sept..
Oct

Total

8 689
7 320
7 150
8,275
9 129

11 982
14 689
12 320

847
985
964

834
710
969
620

'589
650
559

'537
'485

Mortgages

New
homes

1 705
1 ,729
1 369
1 ,572
1 551

2,667
3 900
3,459

255
261
190

254
162
195
151
158
153
143
100
90

Kx-
istinR
homes

5 760
4 366
4 516
4 924
5 570

5 447
6 475
4 608

343
331
245

324
235
268
223
228
229
250
195
177

Pro-
jects1

591
583
642

1 ,123
1 316

3,251
3 641
3,448

155
296
444

197
262
440
172
122
207
100

'167
'134

Prop-
erty
im-

prove-
ments2

634
641
623
656
693

617
674
805

94
97
85

59
52
65
74
81
61
66
75
84

Total*

2 652
2 600
3 405
3 774
4 072

3,440
5 961
8 293

720
790
715

681
592
596
621
634
646
666
569
565
652

Mortgages

New
homes

876
980

1 143
1 430
1 493

I 31 1
1 694
2 519

204
246
220

218
187
185
187
198
182
204
193
184
221

Ex-
isting
homes

1 776
1 618
2 259
2 143
2 579

2 129
4 267
5 754

516
544
495

463
405
411
434
436
464
462
376
381
431

1 Monthly figures do not rellect mortgage amendments included in annual
totals.

2 Not ordinarily secured by mortgages.
3 Includes refinancing loans, mobile home loans and also a small amount of

alteration and repair loans, not shown separately; only such loans in amounts
of more than $1,000 need be secured.

Non:.--FHA and VA data. IMA-insured loans represent gross amount
of insurance written; VA-guaranteed loans, gross amounts of loans closed.
Figures do not take into account principal repayments on previously insured
or guaranteed loans. For VA-guaranteed loans, amounts by type are derived
from data on number and average amount of loans closed.

DELINQUENCY RATES ON HOME MORTGAGES

(Per 100 mortgages held or serviced)

FEDERAL HOME LOAN MORTGAGE
CORPORATION ACTIVITY

Hnd of period

1965.
1966.
1967.
1968.
1969.

1970.
1971.
1972.

Loans not in foreclosure
but delinquent for—

1971—11
Ill
IV

Total

3.29
3.40
3.47
3.17
3.22

3.64
3.93
4.65

3.27
3.59
3.93

1972—1 3 .16
II 3.27

3.82
14.66
(4.65

III

IV 1.. .

1973—1
II
I I I . . . .

'I

3.63
3.84
4.36

30 days . 60 days 90 days
or more

2.40
2.54
2.66
2.43
2.43

2.67
2.82
3.42

2.36
2.54
2.82

2.21
2.38
2.74
3.41
3.42

2.52
2.81
3.10

.55

.54

.54

.51

.52

.61

.65

.78

.53

.62

.65

.58

.53
.65
.79
.78

.68

.64

.78

.34

.32

.27

.23

.27

.36

.46

.45

.38

.43

.46

.37

.36

.43

.46

.45

.43

.39

.48

Loans in
fore-

closure

.40

.36

.32

.26

.27

.33

.46

.48

.38

.41

.46

.50
.48
.52
.50
.48

1 First line is old series; second line is new series.

NOTI:.—Mortgage Bunkers Association of America data from
reports on 1- to 4-family FHA-insurcd, VA-guarantced, and con-
ventional mortgages held by more than 400 respondents, including
mortgage bankers (chiefly), commercial banks, savings banks, and
savings and loan associations.

lind of period

1970
1971
1972

1972—Sept
Oct
Nov
Dec

1973—Jiin
leb
Mar
Apr
May
June
July
Aug
Sept

Total

325
968

1.789

,545
,631
,743
,789

,761
,677
,718
,784
,906
,029
,158

.,307

.,423

(In millions ol

Mortgage
holdings

KHA-
VA

325
821

1.503

,408
,439
,491
,503

,517
,535
, 589
,646
.695
,716
,714
,728
,729

Con-
ven-

tional

147
286

137
192
253
286

244
142
128
138
211
313
444
579
694

dollars)

Mortgage
transactions

(during period)

Pur-
chases

325
778

1,298

66
102
128
143

76
76

119
126
147
154
140
161
126

Sales

64
408

13
9

10
87

99
150
68
51
17
21

Mortgage
commitments

Made
during;
period

1,606

136
189
89
93

142
166
141
193
187
159
139
208
143

Out-
slaml-

iny

182
198

318
371
293
198

226
300
295
343
344
316
278
291
288

Noil..—l'HLMC: data. Data for 1970 include only the period beginning
Nov. 26 when the I HLMC lirsl became operational. Holdings, purchases,
and sales include participations as well as whole loans. Mortgage holdings in-
clude loans used to back bond issues guaranteed by ONM A. Commitment data
cover the conventional and Govt.-underwritten loan programs.
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TOTAL CREDIT

(In millions of dollars)

End of period

1940
1945
1950
19S5
] 960

1965
1966
1967 . . . .
1968
1969

1970
1971
1972

972 Oct

Dec

1971 Jim
Feb
M ar

July

Oct

Total

8,338
5,665

21,471
38,830
56,141

89,883
96,239

100,783
110,770
121,146

127,163
138,394
157,564

150,576
152,968
157,564

157,227
157,582
159,320
161,491
164,277
167,083
169,148
171,978
173,035
174,840

Total

5,514
2,462

14,703
28,906
42,968

70,893
76 245
79,428
87 745
97,105

102,064
111,295
127,332

122,505
124,325
127,332

127,368
127,959
129,375
131,022
133,531
136,018
138 ,212
140,810
142,093
143,610

Auto-
mobile
paper

2,071
455

6,074
13,460
17,658

28,437
30,010
29,796
32,948
35,527

35,184
38,664
44,129

43,162
43,674
44,129

44,353
44,817
45,610
46,478
47,518
48,549
49,352
50,232
50,557
51,092

Instalment

Other
consumer

goods
paper

1,827
S16

4,799
7,641

11,545

18,483
20 732
22,389
24 626
28,313

31,465
34,353
40,080

37,216
38,064
40,080

39,952
39,795
39,951
40,441
41,096
41,853
42,575
43,505
44,019
44,632

Home
improve-

ment
loans i

371
182

1,016
1,693
3,148

3,736
3 841
4,008
4 239
4,613

5,070
5,413
6,201

6,124
6,174
6,201

6,193
6,239
6,328
6,408
6,541
6,688
6,845
7,009
7,120
7,235

Personal
loans

1,245
1.009
2,814
6,112

10,617

20,237
21,662
23,235
25 912
28,652

30,345
32,865
36,922

36,003
36,413
36,922

36,870
37,108
37,486
37,695
38,376
38,928
39,440
40,064
40.397
40,651

Noninstalment

Total

2,824
3,203
6,768
9,924

13,173

18,990
19 994
21,355
23 025
24,041

25,099
27,099
30,232

28,071
28,643
30,232

29,859
29,623
29,945
30,469
30,746
31,065
30,936
31,168
30,942
31,230

Single-
payment

loans

800
746

1,821
3,002
4,507

7,671
7 972
8,558
9 532
9,747

9,675
10,585
12,256

11,717
11,917
12,256

12,204
12,409
12,540
12,686
12,817
12,990
12,968
13,111
13,088
13,145

Charge
accounts

1,471
1,612
3,367
4,795
5,329

6,430
6 686
7,070
7 193
7,373

7 968
8,350
9,002

7,780
8,010
9,002

8,357
7,646
7,702
8,036
8,319
8,555
8,479
8,605
8,335
8,590

Service
credit

553
845

1,580
2,127
3,337

4,889
5,336
5,727
6 300
6,921

7,456
8,164
8,974

8,574
8,716
8,974

9,298
9,568
9,703
9,747
9,610
9,520
9,489
9,452
9,519
9,495

1 Holdings of financial institutions; holdings of retail outlets are in-
cluded in "Other consumer goods paper."

NOTE.—Consumer credit estimates cover loans to individuals for house-

hold, family, and other personal expenditures, except real estate mortgage
loans. For back figures and description ofthe data, see "Consumer Credit,"
Section 16 (New) of Supplement to Banking and Monetary Statistics, 1965
and BULLETINS for Dec. 1968 and Oct. 1972.

INSTALMENT CREDIT

(In millions of dollars)

End of period

1940.
1945.
1950.
1955.
1960.

1965
1966
1967
1968
1969

1970.
1971.
1972.

1972—Oct..
Nov..
Dec.

1973—Jan..
Feb..
Mar..
Apr..
May.
June.
July.
Aug..
Sept..
Oct..

Total

5,514
2,462

14,703
28,906
42,968

70,893
76,245
79,428
87,745
97,105

102,064
111,295
127,332

122,505
124,325
127,332

127,368
127,959
129,375
131,022
133,531
136,018
138,212
140,810
142,093
143,610

Financial institutions

Total

3,918
1,776

11,805
24,398
36,673

61,102
65,430
67,944
75,727
83,989

88,164
97,144

111,382

108,405
109,673
111,382

111,690
112,630
114,190
115,727
118,165
120.450
122,479
124,823
126,040
127,307

Com-
mercial
banks

1,452
745

5,798
10,601
16,672

28,962
31,319
33,152
37,936
42,421

45,398
51,240
59,783

58,266
58,878
59,783

60,148
60,5«2
61,388
62,459
63,707
64,999
66,065
67,381
67,918
68,627

Finance
compa-
nies i

2,278
910

5,315
11,838
15,435

23,851
24,796
24,576
26,074
27,846

27,678
28,883
32,088

30,970
31,427
32,088

32,177
32,431
32,750
33,078
33,859
34,367
35,020
35,634
35,993
36,365

Credit
unions

171
102
590

1,678
3,923

7,324
8,255
9,003

10,300
12,028

12,986
14,770
16,913

16,556
16,742
16,913

16,847
16,973
17,239
17,455
17,832
18,269
18,517
18,961
19,207
19,339

Mis-
cellaneous
lenders >

17
19

102
281
643

965
1,060
1,213
1,417
1,694

2,102
2,251
2,598

2,613
2,626
2,598

2,518
2,644
2,813
2,735
2,767
2,815
2,877
2,847
2,922
2,976

Retail outlets

Total

1,596
686

2,898
4,508
6,295

9,791
10,815
11,484
12,018
13,116

13,900
14,151
15,950

14,100
14,652
15,950

15,678
15,329
15,185
15,295
15,366
15,568
15,733
15,987
16,053
16,303

Auto-
mobile

dealers 2

167
28

287
487
359

315
277
287
281
250

218
226
261

257
259
261

263
266
272
278
284
289
293
296
297
300

Other
retail

outlets

1,429
658

2,611
4,021
5,936

9,476
10,538
11,197
11,737
12,866

13,682
13,925
15,689

13,843
14,393
15,689

15,415
15,063
14,913
15,017
15,082
15,279
15,440
15,691
15,756
16,003

1 Finance companies consist of those institutions formerly classified
as sales finance, consumer finance, and other finance companies. Mis-
cellaneous lenders include savings and loan associations and mutual
savings banks.

2 Automobile paper only; other instalment credit held by automobile
dealers is included with "Other retail outlets."

See also NOTE to table above.
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MAJOR HOLDERS OF INSTALMENT CREDIT

(In millions of dollars)

A 55

End of
period

1940
1945
1950
1955
1960

965
1966
1967
1968
1969

1970
1971
1972

1972—Oct...
Nov. .
Dec.. .

1973—Jan.. .
Feb. . .
Mar...
Apr...
May..
June..
July. .
Aug...
Sept..
Oct. . .

Commercial banks

Total

1,452
745

5,798
10,601
16,672

28,962
31,319
33,152
37,936
42,421

45,398
51,240
59,783

58,266
58,878
59,783

60,148
60,582
61,388
62,459
63,707
64,999
66,065
67,381
67,918
68,627

Automobile
paper

Pur-
chased

339
66

1,177
3,243
5,316

10,209
11,024
10,972
12,324
13,133

12,918
13,837
16,320

15,996
16,180
16,320

16,464
16,680
16,951
17,327
17,716
18,138
18,439
18,771
18,886
19,123

Direct

276
143

1,294
2,062
2,820

5,659
5,956
6,232
7,102
7,791

7,888
9,277

10,776

10,534
10,674
10,776

10,889
10.977
11,216
11,436
11,680
11,866
12,023
12,190
12,160
12,262

Other consumer
goods paper

Mobile
homes

4,423
5,786

5,590
5,690
5,786

5,839
5,932
6,035
6,163
6,321
6,473
6,629
6,825
6,956
7,106

Credit
cards

v
232
114

1,456
2,042
2,759

4,166
4,681
5,469

1,307
2,639

3,792
4,419
5,288

4,782
4,868
5,288

5,311
5,283
5,243
5,290
5,360
5.502
5,603
5,792
5.909
5,991

Other

5,387
6,082

7,113
4,501
5,122

5,053
5,063
5,122

5,135
5,158
5,289
5,401
5,538
5,688
5,815
5,923
5,978
6,012

Home
improve-

ment
loans

165
110
834

1,338
2,200

2,571
2,647
2,731
2,858
2,996

3,071
3,236
3,544

3,555
3,557
3,544

3,527
3,515
3,538
3,581
3,635
3,700
3,774
3,863
3,903
3,950

Per-
sona]
loans

440
312

1,037
1,916
3,577

6,357
7,011
7,748
8,958
9,780

10,616
11,547
12,947

12,756
12,846
12,947

12,983
13,037
13,116
13,261
13,457
13,632
13,782
14,017
14,126
14,183

Finance companies '

Total

2,278
910

5,315
11,838
15,435

23,851
24,796
24,576
26,074
27,846

27,678
28,883
32,088

30,970
31.427
32,088

32,177
32,431
32,750
33,078
33,859
34,367
35,020
35,634
35,993
36,365

Auto-
mobile
paper

1,253
202

3,157
7,108
7,703

9,218
9,342
8,627
9,003
9,412

9,044
9,577

10,174

9,914
10,026
10,174

10,177
10,267
10,419
10,617
10,872
11,121
11,365
II,583
11,721
11,859

Other consumer
goods paper

Mobile
homes

1

6
1,4
2,5

4,3
4,9
5,0
5,4
5,7

2,464
2,561
2,916

2,862
2,899
2,916

2,928
2,909
2,943
2,991
3,025
3,081
3,132
3,187
3,235
3,269

Other

59
*0
)2
•8
53

t3
15
S9
24
75

3,237
3,052
3,589

3,430
3,476
3,589

3,644
3,752
3,796
3,831
3,985
4.002
4; 103
4,194
4,265
4,316

Home
improve-

ment
loans

193
62
80
42

173

232
214
192
166
174

199
247
497

412
452
497

528
562
581
611
656
694
733
771
809
847

Per-
sonal
loans

673
606

1,386
3,240
5,006

10,058
10,315
10,688
11,481
12,485

12,734
13,446
14,912

14,352
14,574
14,912

14,900
14,941
15,011
15,028
15,321
15,469
15,687
15,899
15,963
16,074

1 Finance companies consist of those institutions formerly classified as
sales finance, consumer finance, and other finance companies.

See also NOTE to table at top of preceding page,

INSTALMENT CREDIT HELD BY OTHER
FINANCIAL LENDERS

(In millions of dollars)

NONINSTALMENT CREDIT

(In millions of dollars)

Tnd of period

1940
1945
1950
1955
I960

1965
1966
1967
1968
1969

1970
1971
1972

1972 Oct
Nov
Dec

1973 Jan
Feb
Mar

May
June
July . . . .

Sept
Oct

Total

188
121
692

1 ,959
4,566

8,289
9,315

10,216
11,717
13,722

15 088
17,021
19,511

19,169
19,368
19,511

19,365
19,617
20,052
20,190
20,599
21,084
21,394
21,808
22,129
22,315

Auto-
mobile
paper

36
16

159
560

1,460

3,O3fi
3,411
3,678
4,238
4,941

5,116
5,747
6,598

6,461
6,535
6,598

6,560
6,627
6,752
6,820
6,966
7,135
7,232
7,392
7,493
7,548

Other
con-

sumer
goods
paper

7
4

40
130
297

498
588
614
771
951

1 177
,472
,690

,656
,675
,690

,680
,698
,732
,748
,785
,828
,853
,893
,920
<n<>

Home
improve-

ment
loans

13
10

102
313
775

933
980

1,085
1,215
1,443

1,800
1,930
2,160

2,157
2,165
2,160

2,138
2,162
2,209
2,216
2,250
2,294
2,338
2,375
2,408
2,438

Per-
sonal
loans

132
91

391
956

2,034

3,822
4,336
4 799
5,493
6,387

6 995
7,872
9,063

8 895
8,993
9,063

8 987
9 130
9,359
9,406
9 598
9 827
9,971

10,148
10,308
10,394

NOTE.—Other financial lenders consist of credit unions and miscel-
laneous lenders. Miscellaneous lenders include savings and loan associa-
tions and mutual savings banks.

End of period

1940
1945
1950
1 9 5 5 . . . .
I960

1965
1966
1967
1968
1969

1970
1971
1972

1972—Oct. . . .
Nov. . . .
D e c . . .

1973—Jan....
Feb . . . .
Mar.. . .
Apr. . . .
May. . .
June. . .
July. . .
Aug
Sept....
Oct.. . .

Total

2,824
3,203
6,768
9 924

13,173

18,990
19 994
21,355
23 025
24,041

25,099
27,099
30,232

28,071
28,643
30,232

29,859
29,623
29,945
30,469
30,746
31,065
30,936
31,168
30,942
31,230

Single-
payment

loans

Com-
mer-
cial

banks

636
674

1,576
2 635
3,884

6,690
6 946
7,478
8 374
8,553

8,469
9,316

10,857

10,339
10,527
10,857

10,825
10,989
11,074
11,237
11,359

Other
finan-

cial
insti-

tutions

164
72

245
367
623

0R1

11,520 .
11,491 '
11,655
11,608
11,654

026
,080
,158
,194

,206
,269
,399

,378
,390
,399

,379
,420
,466
,449
,458
,470
,477
,456
,480
,491

Charge accounts

Retail
outlets

1,471
1 612
3,291
4 579
4,893

5,724
5 812
6,041
5,966
5,936

6,163
6,397
7,055

5,794
6,081
7,055

6,402
5,735
5,825
6,129
6,387
6,544
6,424
6,475
6,229
6,554

Credit
cards >

76
216
436

706
« 7 4

,029
,227
,437

,805
,953
,947

,986
,929
,947

,955
,911
,877

1,907
1,932
2,011
2,055
2,130
2,106

,036

Service
credit

553
845

1,580
2 127
3,337

4,889
5,336
5,727
6,300
6,921

7 456
8,164
8,974

8,574
8,716
8,974

9,298
9,568
9,703
9,747
9,610
9,520
9,489
9,452
9,519
9,495

i Service station and miscellaneous credit-card accounts and home-
heating-oil accounts. Bank-credit-card accounts outstanding are included
in estimates of instalment credit outstanding.

See also NOTE to table at top of preceding page.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of dollars)

Period

1972—Oct..
Nov..
D e c .

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...

1972—Oct...
Nov..
D e c .

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...

1965
1966
1967
1968
1969
1970
1971
1972

Automobile paper

S.A.I

Other consumer
goods paper

N.S.A. S.A.i N.S.A.

Home improvement
loans

S.A.I N.S.A.

Personal loans

S.A.' N.S.A.

Extensions

12,404
12,846
12,627

13,304
13,434
13,852
13,465
13,932
13,646
14,542
14,294
13,691
14,149

78,661
82,832
87,171
99,984

109,146
112,158
124,281
142,951

12,337
12,806
13,643

11,923
11,214
13,681
13,661
14,792
14,608
14,812
15,099
12,624
14,454

3,504
3,620
3,763

4,006
3,972
4,001
3,822
3,989
3,762
3.930
3,968
3,939
3,912

27,208
27,192
26,320
31,083
32,553
29,794
34,873
40,194

3,663
3,505
3,195

3,393
3,407
4,164
4,101
4,409
4,313
4,177
4,252
3,476
4,196

4
5
4

5
5
5
5
5
5
5
5

,971
,118
,876

,282
,245
,349
,563
,504
,505
,943
.961

5,537
5,911

22,857
26.329
29,504
33,507
3S.332
43,873
47,821
55,599

4,831
5,202
6,171

4,949
4,252
5,169
5,378
5,698
5,678
5,753
6,065
5,217
5,894

335
327
351

329
364
406
365
374
400
433
408
410
415

2,270
2,223
2,369
2,534
2,831
2,963
3,244
4,006

347
32!
280

259
300
377
372
431
450
472
471
420
439

3
3
3

3
3
4
3
4
3
4
3
3
3

,594
,781
,637

,687
,853
,096
,715
,065
,979
,236
,957
,805
,911

26,326
27,088
28,978
32,860
35,430
35,528
38,343
43,152

496
778
997

3,322
3,255
3,971
3,810
4,254
4,167
4.410
4,311
3,511
3,925

1965
1966
1967
1968
1969
1970
1971
1972

1965
1966
1967
1968
1969
1970
1971
1972

1972—Oct..
Nov..
D e c .

Repayments

10,908
11,128
10,964

11,355
11,437
11,808
12,061
11,941
12,034
12,544
12,399
12,332
12,449

70,463
77.480
83,988
91,667
99,786

107,199
115,050
126,914

11,025
10,986
10,636

11,887
10,623
12,265
12,014
12,283
12,121
12,618
12,501
11,341
12,937

3,041
3.023
2,977

3,097
3,145
3,225
3,218
3,261
3,253
3,334
3,293
3,406
3,427

23,706
25,619
26,534
27.931
29,974
30,137
31,393
34,729

3,145
2,993
2,740

3,169
2,943
3,371
3,233
3,369
3,282
3,374
3,372
3,151
3,661

4,354
4,444
4,341

4,649
4,627
4,755
4,963
4,917
4,955
5,141
5,168
5,072
5,149

20,707
24,080
27,847
31,270
34,645
40,721
44,933
49,872

4,360
4,354
4,155

5,077
4,409
5,013
4,888
5,043
4,921
5,031
5,1 35
4,703
5,281

263
271
263

267
275
286
294
290
300
308
298
322
308

2
2
2
2
2
2
2
3

,112
118
,202
,303
,457
.506
,901
,218

272
271
253

267
254
288
292
298
303
315
307
309
324

3,250
3,390
3,383

3,342
3,390
3,542
3,586
3,473
3,526
3,761
3,640
3,532
3,565

23,938
25,663
27,405
30,163
32,710
33,835
35,823
39,095

3,248
3,368
3,488

3,374
3,017
3,593
3,601
3,573
3,615
3,898
3,687
3,178
3,671

Net change in credit outstanding 2

8,198
5,352
3,183
8,317
9,360
4,959

,496
,718
,663

,949
,997

2,044
,404
,991
,612
,998
,895
,359
,700

9,231
I 16,037

1,312
1,820
3,007

36
591

1,416
1.647
2,509
2,487
2,194
2,598
1,283
1,517

463
597
786

909
827
776
604
728
509
596
675
533
485

3,502
1,573
-214
3,152
2,579
-343
3,480
5,465

518
512
455

224
464
79 J
868

1,040
1,031
803
880
325
535

617
674
535

633
618
594
600
587
550
802
793
465
762

2,150
2,249
1,657
2,237
3,687
3,152
2,888
5,727

471
848

2,016

-128
-157
156
490
655
757
722
930
514
613

72
56

62
89
120
71
84
100
125
110
88
107

158
105
167
231
374
457
343
788

75
50
27

-8
46
8S>
80
133
147
157
164
111
115

344
391
254

345
463
554
129
592
453
475
317
273
346

2,388
1,425
1,573
2,697
2,720
1.693
2,520
4,057

248
410
509

-52
238
378
209
681
552
512
624
333
254

1 Includes adjustments Tor differences in trading days.
2 Net changes in credit outstanding are equal to extensions less re-

payments.

NOTE.—Estimates are based on accounting records and often include
financing charges. Renewals and refinancing of loans, purchases and

sales of instalment paper, and certain other transactions may increase
the amount of extensions and repayments without affecting the amount
outstanding.

For back figures and description of the data, see "Consumer
Credit," Section 16 (New) of Supplement to Banking and Monetary
Statistics, 1965, and BULLETINS for Dec. 1968 and Oct. 1972.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of dollars)

Period

1965
1966
1967
1968
1969
1970
1971
1972

1972—Oct

1973 Jan . . .
1 cb
Mar

Julv

Oct

Total

S.A.I N.S.A.

12,404
12,846
12,627

11 104
1.1,414
13,852
13,465
11 912
11 646
14,542
14.294
131691
14.149

78,661
82 832
87 171
99 984

109,146
112,158
124,281
142 951

12,117
12,806
13,64.1

11 921
11.214
13,681
1.1.661
14 792
14.608
14.812
15,099
12.624
14,454

Commercial banks

S.A.I

5 227
5 413
5,313

* 762
5 664
5,85.1
5 644
5 859
5 684
5 976
6,195
5.809
6,060

N.S.A.

29,528
30 073
11 382
17 395
40,955
42,960
51,237
59 319

5 224
5.059
5,096

5 246
4,826
5,890
5,973
6 1V>
6.219
6.232
6,518
5.376
6.169

Finance companies

S.A.I N.S.A.

Extensions

3.114
3,434
3,355

1 517
3,557
3,654
J , 5 «
1 820
.1, 584
3,824
1,685
3.602
.1.62.1

25,265
25 897
26 461
30 261
32,75.1
31,952
32,9.15
18 464

.1,348
3,58 1
3,766

1 031
2,972
3,598
.1,576
4 027
3,817
.1.9.11
3,877
3,189
.1.765

Other financial
lenders

S.A.I

1.705
,792
,791

706
, 964

.,131
,792
868

.978
2. 1 11)
1 ,94.1
2.019

,951

N.S.A.

9,438
10 368
11 218
13 206
15,198
15,720
17,966
20 607

1,679
1,704
1,642

1 ,509
1 ,71 1
2,08.1
I .832
2 060
2,211
2,2.1.1
2,194
1,912
1 ,968

Retail

S.A.I

2,13«
2,207
2,168

2 119
2,249
2,214
2,474
2,185
2,400
2.6.12
2,471
2,261
2,515

outlets

N.S.A.

14,430
16 494
18 090
19 122
20,240
21,526
22,143
24 541

2,086
2,462
3,139

2 115
1 ,705
2,110
2.280
2 149
2.361
2.416
2,510
2.147
2,55?.

Repayments

1965.
1966.
1967.
1968.
1969.
1970.
1971.
1972.

1972-Oct..
Nov..
Dec..

1973—Jan...
1'eb..
Mar..
Apr..
May.
June.
July. .
Alia..
Sepl..
Oct.. .

1973- Jim...
leb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...

1965
1966
1967
1968
1969
1970
1971
1972

1972—Oct..
Nov..
Hec..

10,908
1 I , 128
10,964

II,355
I 1,4.17
I I,808
12,061
11.941
12.034
12,544
12,399
12.332
12,449

70,463
77,480
83,988
91 ,667
99,786
107,199
115,050
126,914

11.025
10,986
10,636

11,887
10.623
I 2,265
12,014
12.2S3
12,121
12.618
12,501
I I . .141
I2.9J7

4,881
4.392
5,084
4,902
5.108
4,927
5. 166
5,202
4,8.19
5,460

2.1,056
24,952
26,681
28,763
30,981
31,705
31,730
35,259

.1,028

.1, 124
3,105

2,944
2,718
3,279
3,248
3,246
3,309
3,278
.1,263
2,830
.1 193

Net change in credit outstanding

,550
.578
,561

,532
,625
,665
.693
,612
,694
,771
,7.18
,757
,703

8,311
9,342
10,337
11,705
1.1,19.1
14,354
16,0.13
18,117

1,572
1,505
1 ,499

I ,655
1 ,459
I ,648
1 ,694
I ,651
1,726
I ,921
1,780
1 ,59 I
I .782

,496
,718
,663

,949
,997
,044
,404
,991
,612
,998
,895
,359
. 700

8,1 98
5,352
3,183
8,317
9,360
4,959
9,231
16,037

1,312
1,820
3,007

36
591

1 ,416
1.647
2.509
2.487
2. 194
2,598
I . 283
1,517

3,865
2,357
1 ,8.1.1
4,784
4,485
2,977
5,842
8.543

2,209
945

-220
1 ,498
1,772
-168

819
882
828

1,028
980
983
725
883
794
864

I ,049
642
848

700
612
905

365
4.14
806
,071
.248
.292
, 066
,316
517
709

.111
37.1
403

484
527
513
304
720
343
512
444
458
336

1 ,205
3,205

320
457
661

89
254
319
32K
781
508
65.1
614
359
.172

155
214
230

174
3.19
466
99
256
284
339
205
262
248

I ,127
I ,026
901

I ,501
2,005
I ,366
1,93.1
2,490

107
199
143

-146
252
4.15
118
409
485
.110
414
.121
186

1,927
1,958 !
1,966 ;

2,056 ;
2,098 I
2,132
2,198
2,25.1
2,209
2 149
2,274

264
2,247

211
249
202

26.1
151
82

276
1.12
191
28.1

1.1,4.13
15,470
17,421
18,588
19,142
20,742
21,892
22,742

1.901
1,910
1,841

2,407
2,054
2,254
2,170
2,278
2, 159
2,251
2,256
2.081
2.302

997
1,024

669
534

1 ,098
784
251

1,799

185
552

1.298

- 2 7 2
- .149
- - I44

110
71

202
165
254
66

250

1 Includes adjustments for dilferences in trading days.
2 Net changes in credit outstanding are equal to extensions less re-

payments, except in certain months when data for extensions ;ind repay-
ments have been adjusted to eliminate duplication resulting IVom large
transfers of paper. In those months the differences between extensions
and repayments for some particular holders do not equal the changes in

their outstanding credit. Such transfers do not affect total instalment
credit extended, repaid, or outstanding.

NOTE—Other financial lenders include credit unions and miscellane-
ous lenders See also Norr. to preceding table and footnote 1 at bottom of p.
A-54.
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MARKET GROUPINGS

(1967 = 100)

Grouping

Consumer goods

Auto parts and allied goods

Appliances, TV, and radios

Clothing

Consumer foods and tobacco....

Consumer chemical products..
Consumer paper products
Consumer fuel and lighting...

Equipment

Building and mining equip

Intermediate products

Materials

Textile, paper, and chem. mat

Supplementary groups

Gross value of products
in market structure

(In billions of 1963 dollars)

1967
pro-
por-
tion

100.0

62.21
4S.95
28.53
20.42
13 26
37 79

7.86
2.84
1.87

.97

5.02
1.41

.92
49

1.08
2.53

20.67
4.32

16.34
8.37

7.98
2.64
1.91
3.43
2.25

12.7 A
6 77
1.45
3.85
1.47

5.97
3.30
2.00

.67

7.68
5.15

5.93
7.34

20.91
4.75
5.41

10.75

13.99
8.58
5 41
2.89

9 34
1.82

1972

age

115.2

113.8
111.9
123.6
95.5

121.1
117.4

125.7
127.7
112.7
156.5

124.5
124.6
144.5
87 5

132.6
121.0

122.8
122.8
109.7
117.5

131.3
I44.6
I14.8
139.5
147 8

106.1
102 5
104.8
92.7

125.6

110.3
118 4
96.8

110.5

77.9
80.1

120.8
121.3

113.5
113.8
99 3

120.6

122.5
129.2
1119
120.9

117 7
129.7

1972

Ocl.

119.2

117.3
115.3
127.0
98.9

124.7
122.3

129.1
132.3
118.9
158.0

127.3
124.1
147.9
79.4

137.6
124.7

126.2
113.5
129.5
119.5

140.0
149.1
118.6
144.7
153.0

111.6
109.1
108.3
101.0
131.2

114.4
123.9
96.8

120.3

77.9
79.4

125.6
123.9

120 2
119 0
107 5
127.2

125.3
132.9
113 1
123.2

120 9
133.2

430 0
331.6
231 1
98.5
98.3

Nov.

120.2

118.6
116.3
127.4
100.7
127.6
122.8

131.0
138.3
126.6
160.6

126.9
121.7
141.9
83.9

137.6
125.2

126.0
114.8
128.9
119.9

138.3
145.1
119.3
143.7
152.5

113.4
110.4
108.7
102.6
132.9

116.6
125.5
101.9
116.3

79.6
81.5

130.0
125.9

121.4
120.5
109.7
127.7

124.6
132.9
111.8
122.6

121.1
134.1

435.7
334.7
234.4
100.2
100.8

Dec.

121.1

119.1
116.8
127.7
101.5
127.7
124.4

135.0
142.9
133.9
160.0

130.5
133.3
151.1
99.9

139.0
125.3

125.(1
112.2
128.4
119.1

138.1
143.9
119.3
144.1
153.6

114.4
111.5
112.3
102.5
134.1

117.6
126.5
101.7
120.0

80.1
81.8

128.7
126.9

123.5
123.6
112.0
129.2

126.4
136.0
111.4
119.5

122.0
135.0

437.3
336.3
235.9
100.6
101.3

1973

Jan.

122.2

120.7
118.6
129.8
102.9
128.4
124.5

136.0
138.6
130.2
155.0

134.5
140.7
153.2
117.4
142.1
127.5

127.4
115.1
130.7
121.1

140.9
148.8
119.1
147.1
156.5

116.9
113.0
113.0
104.7
134.6

121.4
128.8
110.0
118.3

79.8
81.0

129.6
127.4

124.1
123.9
111.6
130.6

126.3
136.0
110.9
120.6

125.5
137.1

442.8
340.5
237.6
103.0
102.2

Feb.

123.4

121.5
119.3
130.2
104.1
129.5
126.7

137.8
141.7
131.5
161.4

135.8
137.8
153.8
108.0
145.0
130.9

127.3
115.2
130.5
121.5

140.0
149.9
119.4
144.0
154.4

118.2
114.5
115.1
106.1
135.5

122.4
129.9
111.8
117.6

80.6
82.0

130.3
128.9

126.6
125.4
113.0
134.2

127.7
136.5
113.9
122.7

126.3
138.8

445.7
342.7
238.2
104.6
103.0

Mar.

123.7

121.7
119.6
130.8
104.1
129.4
127.0

140.4
144.1
130.8
169.9

138.3
143.0
156.9
116.8
145.7
132.7

127.1
115.4
130.3
120.9

140.1
151.1
118.7
143.8
153.5

118.6
115.6
116.0
107.5
137.1

121.9
130.6
110.2
114.6

80.1
81.5

130.7
128.3

127.6
125.9
114.6
134.9

127.1
136.3
112 7
122.6

127 6
145.2

446.9
343.9
239.5
104.5
102.7

Apr.

124.1

122.0
120.0
130.9
104.7
129.3
127.7

140.5
141.7
128.1
167.5

139.8
149.7
157.6
135.C
146.7
131.4

127.2
114.5
130.6
121.0

140.7
151.5
119.0
144.4
152.3

119.6
117.4
118.1
109.4
137.6

122.2
131.3
107.5
120.9

80.0
81.0

132.2
127.0

127.9
129.0
113.8
134.7

128.5
138.8
112.2
122.1

128.1
139.1

446.2
343.7
238.9
104.8
102.3

May

124.8

122.9
120.8
131.8
105.7
130.5
128.3

141.5
142.6
129.8
167.0

140.9
148.0
157.8
129.6
147.8
134.0

128.0
114.2
131.7
120.9

143.1
154.9
121.7
145.6
152.1

121.3
119.1
118.8
112.0
138.2

123.7
131.6
109.8
126.5

79.7
80.1

132.2
129.2

128.6
125.7
118.0
135.3

128.9
139.4
112.3
122.9

128.6
138.0

449.7
346.6
241.1
105.6
103.1

June

125.6

123.7
121.3
131.9
106.6
132.0
129.0

141.8
142.6
132.6
161.9

141.3
147.2
154.1
134.3
148.9
134.7

128.1
116.0
131.4
119.6

143.7
153.5
121.7
148.2
155.4

122.5
119.8
119.1
113.1
138.3

125.4
134.1
109.7
129.3

80.1
80.0

135.9
128.9

129.2
128.8
118.2
134.9

129.4
140.2
112.3
125.3

129.7
141.4

451.8
347.8
241.3
106.6
104.3

July

126.7

124.2
122.1
132.8
107.3
132.5
130.9

142.4
141.7
134.0
156.7

142.9
147.8
156.0
132.8
155.4
134.7

129.1
116.5
132.5
121.3

144.1
153.0
122.5
149.2
157.8

123.0
120.5
119.6
113.9
138.5

125.8
135.9
109.0
126.4

81.1
81.1

134.5
132.7

131.7
126.9
124.5
137.6

130.4
142.2
112.1
126.9

130.7
135.1

452.9
347.7
241.0
106.6
104.8

Aug.'

126.5

123.7
121.4
131.2
107.6
132.1
130.9

134.0
121.1
103.9
154.2

141.1
146.3
153.3

154.2
132.9

130.2
117.0
133.6
121.9

145.8
155.6
124.1
150.4
160.0

124.6
122.5
123.0
115.1
141.0

127.0
137.0
108.4
132.8

79.7
79.0

135.3
129.6

131.8
128.6
122.3
138.0

130.6
142.4
111.7
126.3

130.0
140.5

446.2
341.9
235.4
106.6
104.6

Sept.r

126.8

124.3
122.6
132.4
109.0
131.0
131.3

138.2
129.8
118.4
151.8

143.0
150.2
159.5

153.3
134.8

130.1
118.0
133.4
122.5

144.8
153.4
124.4
149.7
160.9

126.5
124.4
124.2
117.3
143.7

128.8
140.2
109.6
129.4

79.8
79.1

134.9
128.1

132.5
129.9
122.1
139.0

129.8
141.2
112.0
128.7

131.5
139.8

450.5
346.9
239.2
107.8
103.5

Oct.

127.0

124.5
122.8
132.9
108.6
130.9
131.2

139.1
132.5
122.5
151.5

142.9
150.3
159.4

153.9
134.1

130.7

134.5
123.2

146.5
156.5
124.0
151.2
161.2

125.8
124.2
125.2
117.2
141.1

127.7
138.4
109.4
129.4

80.0
79.2

135.0
127.1

133.0
128.7
123.4
139.6

129.3
140.5
111.5
127.6

130 5
137.8

453.4
350.0
242.4
107.8
103.4

For NOTE see p. A-61.
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INDUSTRY GROUPINGS

(1967 = 100)

Grouping

Utilities

Durable manufactures

Aerospace and misc. trans, cq...

Ordnance, private and Govt

Clay, glass, and stone products

Miscellaneous manufactures

Nondurable manufactures

Leather and products

Printing and publishing

Chemicals, petroleum, and rubber....

Rubber and plastics products

Foods

Mining

Metal, stone, and earth minerals

Coal

Utilities

Gas

1967
pro-
por-
tion

88.55
52.33
36.22
11.45
6.37
5.08

12.55
6.61
4.23
5.94

32.44
17.39
9.17
8.22
9.29
4.56
4.73
2.07
.1.69

4.44
1.65
2.79

2.90
1.38
1.52

6.90
2.69
3.33

.88

7.92
1.18
4.74

11.92
7.86
1.80
2.26

9.48
8.81

.67

1.26
.51
.75

5.11
.69

4.42

3.91
1.17

1972
aver-

age

114.0
108.4
122.1
124.1
108.8
143.4

113.9
113.1
107.1
114.8

103.5
107.5
105.7
109.6
99.0

123.1
75.8

120.2
86.0

120.0
122.4
118.6

122.7
113.5
131.1

108.1
117.4
105,7
88.9

116.1
128.2
107.9

137.8
139.6
120.6
145.5

117.6
118.6
103.7

107.3
120.9
98.1

109.2
104.2
110.0

149.4
123.4

Oct.

118.5
113.8
125.2
126.6
110.2
147.1

121.3
122.1
118.4
120.4

108.2
114.0
113.5
114.7
102.7
128.7
77.6

125.0
85.2

124.9
127.3
123.5

126.9
117.6
135.4

112.1
123.2
109.5
88.0

119.9
131.1
112.4

141.6
143.9
123.8
148.4

118.5
119.0
111.8

110.4
122.8
102.0

110.1
100.8
111.5

154.2

1972

Nov.

119.5
115.3
125.6
126.7
109.7
148.2

122.6
122.9
119.2
122.2

110.1
115.7
115.3
116.1
105.0
132.3
78.7

125.1
87.3

124.5
126.8
123.1

126.6
118.5
134.0

113.0
125.7
110.1
85.9

120.0
131.3
112.6

142.0
143.2
124.4
151.5

119.0
119.4
112.5

112.6
124.7
104.4

109.0
102.6
110.0

155.2

Dec.

120.4
116.3
126.2
126.1
108.2
148.5

124.0
125.4
120.0
122.3

111.2
116.8
114.4
119.6
106.6
135.9
78.3

126.6
87.8

123.7
122.7
124.3

127.7
120.3
134.5

113.2
124.2
111.1
87.4

120.3
113.6
111.3

143.8
144.7
125.5
154.7

118.5
119.7
102.5

113.7
128.1
104.0

106.8
98.6

108.2

155.6

Jan.

121.4
117.5
127.0
127.3
108.5
151.0

124.3
123.1
118.6
125.7

112.5
118.4
116.3
120.8
107.6
139.3
77.1

130.1
87.0

126.4
125.8
126.8

130.3
119.1
140.5

113.4
125.3
112.3
81.3

120.0
131.8
112.1

145.5
146.4
127.3
157.1

119.6
120.5
107.9

116.4
130.3
106.9

106.5
99.1

107.7

159.1

Feb.

122.7
118.7
128.4
128.0
110.2
150.5

125.4
124.7
120.0
126.2

113.7
119.1
117.3
121.2
110.0
141.5
79.7

131.9
87.6

127.3
128.5
126.6

132.8
122.3
142.4

114.4
126.1
112.6
85.1

121.5
134.1
113.0

146.3
147.2
124.1
160.4

122.0
122.9
110.3

117.6
131.9
107.8

108.4
103.9
109.1

158.3

Mar.

123.4
119.9
128.6
127.3
109.5
149.6

125.8
123.5
117.5
128.4

115.1
121.4
119.0
123.9
110.3
141.0
80.8

133.8
87.1

129.1
129.5
128.9

133.4
122.8
143.0

114.6
127.1
112.4
85.0

122.4
137.1
112.4

146.3
146.8
123.5
163.4

121.5
121.8
118.1

117.0
127.8
109.4

107.6
105.7
107.9

157.4

Apr.

123.8
120.6
128.4
126.6
109.0
148.7

127.3
125.8
119.7
128.9

115.7
122.6
121.5
123.8
110.0
140.1
81.1

134.7
86.4

129.9
129.1
130.4

133.1
123.8
141.6

114.0
126.1
111.7
86.8

120.8
133.6
112.2

147.9
147.8
126.9
165.1

120.7
121.3
112.9

116.8
128.5
108.8

107.1
99.9

108.3

156.2

1973

May

124.9
121.8
129.3
127.0
109.1
149.5

128.1
126.1
119.8
130.3

117.3
124.7
124.0
125.4
111.0
140.9
82.2

138.9
85.4

130.3
127.5
132.0

136.0
126.5
144.5

113.3
127.2
110.0
83.0

122.0
135.1
113.2

150.2
150.2
128.5
166.8

121.5
122.4
111.2

116.2
127.0
108.8

107.3
100.9
108.4

156.8

June

125.6
123.0
129.3
128.2
109.5
151.5

128.7
124.5
119.9
133.4

118.8
126.9
126.1
127.8
112.2
143.3
82.2

140.2
86.7

129.2
126.6
130.5

135.4
126.5
143.6

115.0
129.2
111.0
86.6

122.8
134.6
114.8

149.8
150.4
129 7
163.9

119.5
120.3
108.1

111.8
121.6
105.2

108.9
108.0
109.1

159.7

July

126.5
123.8
130 5
130.4
111 0
154.8

130.6
128.1
120.9
133.5

119.3
127.6
127.1
128.0
112.1
144 1
81.3

140.8
86.7

129.8
125.4
132.3

135.9
127 5
143.5

114.5
128.9
112 1
79.2

123.8
135 3
116.0

151.8
152 0
129 1
168.8

121 3
122.4
105.3

116.9
128.4
109.1

109 5
109 0
109.5

164.0

Aug.r

126.1
122.6
130 9
130.7
111 5
154.8

129.5
125.6
118.5
133.8

117.7
128 5
128.9
128 2
105.7
131 0
81.3

140.9
83.8

129 2
128.4
129.6

137 5
129 5
144.9

115.4
129 0
113 6
81.0

124,5
137 0
116.2

151.0
151 4
128 2
167.9

122 0
122 9
110.1

120.6
131.4
113.1

109 2
104 0
110.0

163.8

Sept.'

126.4
123.4
130.7
131.4
112.0
155.8

129.8
128.4
122.0
131.5

118.9
130.0
130.0
130.0
107.3
133 9
81.7

141.5
83.7

128.8
128.9
128.8

138.2
130.4
145.3

117.2
129.4
115 4
86.4

122.1
134 8
113.6

150.7
152 7
126 0
163.6

122 6
123 5
109.1

120.3
136.2
109.5

110 0
110 0
110.0

165.1

Oct.

126.4
123.9
130 1
131.4
112 1
155.6

131.5
130.2
122 9
132.7

118.9
129 0
128.6
129 5
109.2
116 1
83.2

140.9
83.5

130 4
131.1
130.0

136 0
128 7
142.8

116.2
129 3

83.1

120 6
133 1
112.1

151.2
151 1
129 2
162.1

121 6
122 6

120.9
137.9
109.2

110 0
104 9
110 8

164.6

For NOTE see p. A-61.
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MARKET GROUPINGS
(1967 = 100)

Grouping

Total index.

Products, total
Final products ,

Consumer goods
Equipment

Intermediate products
Materials

Consumer goods

Durable consumer goods
Automotive products ,

Autos
Auto parts and allied goods.

Home goods
Appliances, TV, and home audio.

Appliances und A/C.
TV and home audio.

Carpeting and furniture
Misc. home goods

Nondurable consumer goods
Clothing
Consumer staples

Consumer foods and tobacco.. . ,

Nonfood staples
Consumer chemical products.
Consumer paper products.. . .
Consumer fuel and lighting. .

Residential utilities

Equipment

Business equipment ,
Industrial equipment ,

Huilding and mining equip.
Manufacturing equipment
Power equipment

Commercial, transit, farm eq,
Commercial equipment
Transit equipment
Farm equipment

Defense and space equipment. _
Military products

Intermediate products

Construction products
Misc. intermediate products.

Materials

Durable goods materials
Consumer durable parts
Equipment parts
Durable materials n.e.c

Nondurable goods materials
Textile, paper, and chem. mat.,
Nondurable materials n .e .c . .

Fuel and power, industrial

Supplementary groups

Home goods and clothing.
Containers

1 9 6 7

100.0

62.21
48.95
28.53
20.42
13.26
37.9

7.86
2.84
1.87

.97

5.02
1.41

.92

.49
1.08
2.5}

1972 1972 197.1

| Oct. Nov.

115.2 122.7 120.4

20.67
4.32

16.34
8.37

113.8
111.9
123.6
95.5

121.1
117.4

125.7
127.7
112.7
156.5

124.5
124.6
144.5
87.5
132.6
121 .0

122.8
109.7
126.2
117.5

7.98 135.3
2.64 144.6
1.91 114.8
3.431 139.5
2.251 147.8

5.93
7.34

20.91
4.75
5.41

10.75

13.99
8.58
5.41
2.89

9.34
1.82

120.8
121.3

113.5
113.8
99.3

120.6

122.5
129.2
111.9
120.9

129.7

121.9 118.5
119.7. 116.1
133.2 126.8
100.8 101.I
130.1 127.5
124.0 123.5

140.2
147.
135.6
168.9

136.3
142.7
164.9
101 .2
139.7
131.3

134.8
141.9
132.9
159.0

130.8
129.1
143.5
102.2
140.8
127.6

130.6 123.7
1 1 8 . 0 1 1 1 2 . 5
1 3 . 1 . 9 ! 1 2 6 . 7
1 2 5 . 9 1 1 9 . 3

142.2
157.4
124.9
140.1
146.4

114. .5
III .2
111.7
102.0
134.6

118.3
126.0
104.0
123.2

78.0
79.1

131.0
129.3

121.3
120.5
107.2
128.7

128.2
135.7
116.4
123.3

127.8
141.3

Dec.

117.3

114.2
112.0
120.2
100.5
122.2
122.5

125.1
123.9
109.8
150.9

125.8
122.0
134.6
98.4
140.0
121 .9

118.4
103.0
122.5
111.6

134.4 134.0
145.0 133.8
118.5 113.2
135.1 145.8
139.4 154.5

113.7i 112.0
l l l . 2 | 110.6
113.0
102.3
132.9

116.5
125.2
104.6
109.0

80.2
81.7

I 28.3
126.9

121.0
122.1
108.7
126.7

127.1
135.6
113.7
123.6

114.3
101.7
130.2

113.6
122.3
99.2

113.2

81.5
82.4

121.9
122.5

121.8
126.8
111.0
125.

123.9
131.8
III .4
120.3

122.3 115.3
133.3 125.0

Jan.

118.9

116.6
115.3
125.3
101.4
121.2
122.8

Feb.

123.6

120.6
119.1
129.2
104.9
126.1
128.6

Mar. Apr.

124.6 124.5

May June

125.6 128.9

121.8
120.0 118.9
130.8 129.2
105.0 104.6
I 28.5 129.6
129.2; 129.9

121.2 122.4: 127.3
120.01 125.1
130.3 136.4
105.5 109.2
131.4 135.2
130.9 131.4

133.3
138.5
134.8
145.7

130.3
139.7
153.7
113.6
141.0
120.4

122.2
105.9
126.5
113.8

139.9
139.9
112.4
155.3
168.5

114.4
111.6
I 12.0
103.4
132.7

117.6
123.0
108.1
118.9

79.8
81.2

120.5
121.7

121.6
126.H
110.8
124.7

124.5
133.7
110.0
122.6

119.0
129.4

140.6
149.1
144.6
157.7

135.8
142.6
157.0
115.7
150.2
125.9

July I Aug . '

122.4 126.7

121.6
118.9
128.6
105.2
131.8
123.7

125.1
122.2
134.
105.7
135.5
129.2

Sept.' Oc(.

131.11 130.7

130.7
128.8
141.9
110.3
137.6
131.8

129.5
127.6
140.2
110.0
136.7
132.6

123.3 123.2 122.9
127.8 (26.9' 129.1
114.8 114.9 110.8
126.2! 129.7l 128.2

80.5
81.9

128.0
124.5

80.4
81.8

131.9
125.7

128.8 130.7
129.3 129.4
114.7 117.5
135.7 137.9

129.2
139.6
112.8
124.5

140.5

128.2
139.0
111.2
123.2

130.2

79..5
80.8

135.0
125.2

131.2
130.0
117.4
138.7

124.7
131.6
112.0
128.6

79.6
80.3

136.4
127.4

132.2
128.8
118.7
140.6

129.4 130.7
140.9 142.2
111.1 112.6
122.3 122.7

129.2
142.6, 139.4

128.6
140.9

130.7
140.1
113.8
134.9

80.7
81.3

140.7
130.7

132.8
130.5
120.7
139.9

130.8
142.2
112.7
123.9

133.8!
145.8

123.5
139.3
102.6
108.2

80.0
80.5

131.6
131.9

124.4
120.4
116.3
130.3

123.4
132.1
109.7
119.9

119.2
131,2

122.9
140.4
96.8

113.9

78.8
78.4

136.0
135.0

128.9
122.9
I 19.4
136.3

131.5
144.7
108.0
136.3

79.9
79.0

139.8
135.9

133.5
128.7
123.3
140.8

130.1 130.1
141.3 141.2
112.4 112.4
126.6 127.9

132.5 139.2,
144.6 142.91

I

130.5
140.8
115.1
125.9

80.0
78.9

140.8
133.3

133.5
130.4
123.0
140.2

132.3
143.5
114.5
127.9

138.6
146.2

For NOTE see p. A-61.
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INDUSTRY GROUPINGS

(1967 •-. 100)

Grouping

1967 ; , „ , .
pro-
por-
tion

1972 1973
aver-
age

Oct. Nov. : Dec. I Jan. Feb. Mar. Apr. '• May June j July Aim.1 Scpl.' Oct.

Manufacturing, total \ 88.55 114.0 122.2 120.0 116.J; 117.6
" • • 5 2 . 3 1 , I O N . 4 1 1 6 . 4 I I S . 3 1 1 3 . 3 : 1 1 4 . 9

. 1 6 . 2 2 ! 1 2 2 . l l 1 3 0 . 6 ' 1 2 6 . 7 1 2 0 . 6 1 1 2 1 . 5
D u r a b l e
N o n d u r a b l e

Mining and utilities
Mining
Utilities

11.45 124.1
6.37 I OK.K
5.08 143.4

Durable manufactures

Primary and fabricated metals
Primary metals

Iron and steel, subtotal
l-abricated metal products

Machinery and allied goods
Machinery

Nonelectrical machinery
l-llectrical machinery

Transportation equipment
Motor vehicles arid parts
Aerospace and misc. trans, eq. . .

Instruments
Ordnance, private and Govt

12.55 IIJ.V
6.61 I M.I
4.23 107
5.941 1 14.8

Lumber, clay, and glass
Lumber and products
Clay, glass, and stone products. . . .

Furniture and miscellaneous
J-urniture and fixtures
Miscellaneous manufactures

Nondurable manufactures

Textiles, apparel, and leather
Textile mill products
Apparel products
Leather and products

32.44 ItlJ.S
17.39 107.5
9.17 105. 7
8.22 109.6
9.29 99 .0

123.1
75.8

120.2
86.0

4.5fi
4.7.1
2.07
3

071
69

4.44, 120.0
l.fi.V 122.4
2.7') 118.6

2.90 122.7
1.38 11.1.5
1.52 131.1

6. <)O
2.69
3.33

126.5
I 1 I . 1
145.5

119.4
113.4
123.0

111.3
117.I
114.3
120.3
107.2
137.5
78.0

128.9
84. h

IM).')
133.0
1 29.7

131. I
I 18.8
142.2

I2J.K
I 10.6
140.5'

131). 3
I 17.1
110.9
123.9

lit).6
115.0
I 1.1. I
1 17. I
108.0
13K.3
78.9

126.5
87.4

124.5
124.8
124.3

125.2:
109.2
145.4

12.0.5
118.9
114.2
122.3

109.0
1 14.6
112.5
117.0
1 03.2
1 29.2

78. I
125.3
88.2

128.6
107.0
155.7

120.4
118.5
112.3
122.6

111.8
1 16.'J
I 14.0
120.2
108.7
142.6
76 .0

126.3
87.5

123.2
121 .0
I 26.3
12.7.5
109. 2
150.6

131). I)
131.3
125.8
I 28.5

124.6
122.5
127.7
125.0
107. ft
146.8

133.8
128.3
130.1

I16.tr 117.1
I2I.81 123.3
121.2' 122.2
122.4' 124.5
113.5 114.0
148.6 147.3
79. A1 82 .0

124.7
122.4
I28.(V
122.7'
108.5
140.5

131.7
133.9
I 28.5
1 29. .1

/16. 7
1 2.1..«
122.3
1 24.8
112.8
I 44.9

81 .f

125.X
123.2
I 29.5
123.6
I 10.7

128.9
125.8
1.13.3
128.2

117.9
I 25.6
133.0
108.3

139.9 149.9' 164.1

I

125.3 130.3 130.4
119.3 126.1 126.8
133.9 Lift. .1- 135.6
137.2 137.2 132.0
112.3 1 1 2 . 7 ,

131
131.7
1 25.8
130.7

I

2 I3O.5\ 121.6
127.7
121.I
13.1.7

128.1, 1.11 .5 130.5
87.';: 87. 8 86.4

115.4 115.3: 123.2 127.2' 131).V
I I I . 9
117.5

115. 6
15.1

131.3 127.(i 126.1
122. I 121 .5. 121 .[>
139.6 1.13.2; 130.2

.88

Paper and printing 7.92
Paper and products 3.18
Printing and publishing 4.74

Chemicals, petroleum, and rubber
Chemicals and products
Petroleum products
Rubber and plastics products

Foods and tobacco
Foods
Tobacco products

Mining

Metal, stone, and earth minerals
Metal mining
Stone and earth minerals

Coal, oil, and gas
Coal
Oil and gas extraction.

11.92
7.86
1.80
2.26

9.48
8.81

.67

1.26'
.51
.75

108.1 115.3 112.0
117.4 125.7' 125.1
IO5.7i 113.0, 108.2
88.9 92. I1 86.5

116.1. 126.3 122.3
128.21 137.9' 133.7
107.9 118.5 114.7

103.9
117.0.
98.
83.

5.11
.69

4.42

Utilities

lilcctric 3.91 149.41 152.0 145.3
Gas 1.17 12.1.41

137.8
1 19.6
120.6
145.5

117.6
118.6
103.7

107.3
120.9
98.1

109.2
104.2
110.0

145.6
146.8
125.8
157.2

126.4
126.9
120.4

114.4
123.2
108.5

110.5
107.8
110.9

143.0
14J. 2
124.3
157.0

120.5
121 .0
113.4

110. It
115.0
107.9

113.8
123
107

140.3
139.5
125.2
155.0

106.4
117.8
10.1.9
80.6

113.2
130.2
101.71

141.1
140.5
123.9
156.8

I 28. 4 I 30.5 1.11
120.1 125.3 130.7

/ . (• / . . ) 133.9: 132.4
128.7 I 2 7 . . i i 124 .2
139 .4 139 .9 139 .9

115.4
126.1
113.7
88.7

118.7
137.5
106.0

144.8'
I 43.8
120.9
167. 3i

118.2
129.6
I 16. I
89.9

120.4
138.9
107.9

/16. 9
128.7
115.6
85.8

117.9
1 24.9
124.0
125.9
113.4
I 45.6
82.4

137.5
85.6

116.4
112.7
I 27.5

132.8
128.6
135.3

129.4 122.2
129.6 122 9
129.2 121.4
116.3: 104.0
151.2!

82. 7j
I 4 3 . I i
87.1

129.0
79.8
140.8
86.0

168.4

125.5
121 .6
117.1
I 29.8

113.0
125.8
126.3
125.2
94.0

108.5
80. 1

143.9
82.8

1.1. 1
168.0 155.8

131.5
129.9
124.9
1.13.3

121.2
13.1.1
132.2
134.2
108.3
1.15.2
82.4

147.4
83.4

135.r- 128.9 134.<> 134.5
132 .3 ' I 2 ! . i 1.12.8| 114 4
136 .8 ' 1.12.3 136. V 134 .6

132.5 137.2 127.6 I3H.9 142.9
1 2 3 . 0 1 2 5 . 7 1 1 4 5 1 2 8 . 7 , 1 3 1 . 7
1 4 1 . 2 , 1 4 7 . 6 1 . 1 9 5 1 4 8 . 2 1 5 3 . I

113.8
129.1
I 10.0
81.3

121.4 122.8
137.6 138.5
H0.fi 112.2

145.6 147.6' 150.6
145.0 148.8
119.5 121.3
168.3 164.4

113.8 114.9' 117.4
115.9 115.4! 117.7
86.0 107.7 113.5

I OH. 7
115.0
104.4

lit).5 109.3
104.9. 98.0

103.4
114.0
96.2

107.9
98.0.

109.5

105.7
120.6
95.5

118.1
I 18.1
118.3

109.0
118.7
102.4

117.I
I 17.8
108.0

152.2
I 27.0
164.0

120.0
120.7
I I 0.1

116.4\ 125.7
127.2! 143.4
109.0 113.6

110.1 107.2 106.5
104.2 104.3 101.7

1.0 107. ft

165.1 158.5 153.8

107.2

I 45.4

107.0
102.9
107.7

120.4
135.0
I 17.4
87.1

125.7
138.4
117.2

153.8
155.5.
132.8'.
164.6

102.0
112. I
102.6
68.7

120.0 121.4
133.6: 1.12.4
118.1 121.7
85.5 86.7

121.H 128.4, 127.1
127 6 136.71 133.0
117.9 122.8 12.1.1

131.2
127.3
117.7
135.6

122.5
132.6
I 29.5
136.0
114.0
145.5
83.6
145.3
82.9

136. 7
137.0
136.5

140.4
1.10.0
140.9

119.5
1.11 .9

87! 6

127.0
140.0
118.2

147.1 151-3 154.6 155.3
150 !• 152.6 156.7 156.2
1.12.K:. 13.'.2. 1.10.4: HO.')
147 4l 161 .2' 166.5 171.7

123.1 1,9.2
IM.7 121.
115.6 93.9

125.3' 119.0
144.0. 111.9
112.6! 108.9

107.3 105.6
103. 2 89. 3
108.0 108.1

.126.6
127.2
118.5

125.5
139.7
115.8

109.0
110.8
108.7

I

132.0, 129.6
133.2 130.6
115.9

126.0
143.0
114.4

109.4
112.9
108.8

144.6 : 157.5 175.91 181.5,' 181.0

125.1
138.3
116.2

110.1
112.I
109.8

164.9

NOTK.—Pages A-58 and A-59 include revisions stemming from changes lications Services, Division of Administrative Services, Hoard ofGovernors
in seasonal adjustment factors, and pages A-60 and A-6T include re- of the |;ederal Reserve System, Washington, D.C. 20551.
visions in some series that are not seasonally adjusted, beginning in Published groupings include series anil subtotals not shown sepa-
March 1972 in both instances. Data for the complete year of 1972 are rately. Figures for individual series and subtotals are published in the
available in a pamphlet Industrial Production Indexes 1972 from Pub- monthly [Business Indexes release.
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SELECTED BUSINESS INDEXES
(1967= 100, except as noted)

Period

1954

1955
1956
1957
1958
1959

I960
1961
1962
1963
1964

1965
1966
1967
1968
1969
1970
1971
1972

1972 Oct
Nov
Dec

1973 Jan
Feb
Mar
Apr
May..
June
July

Sept...
Oct
Nov.".. . .

Industrial production

Total

51.9

58.5
61.1
61.9
57.9
64.8

66.2
66.7
72.2
76.5
81.7

89.2
97.9

100.0
105.7
110.7
106.7
106.8
115.2

119.2
120.2
121.1

122.2
123.4
123.7
124.1
124.8
125.6
126.7
126.5

'126 8
'127 0
127.2

Market

Total

51.8

56.6
59.7
61.1
58.6
64.4

66.2
66.9
72.1
76.2
81.2

88.1
96.8

100.0
105.8
109.7
106.0
106.4
113.8

117.3
118.6
119.1

120.7
121.5
121.7
122.0
122.9
123.7
124.2

'123 .7
'124.3
'124 5
125.0

Products

Final

Total

50.8

54.9
58.2
59.9
57.1
62.7

64.8
65.3
70.8
74.9
79.6

86.8
96.1

100.0
105.8
109.0
104.5
104.7
111.9

115.3
116.3
116.8

118.6
119.3
119.6
120.0
120.8
121.3
122.1

'121.4
M22.6
'122 8
123.1

Con-
sumer
goods

53.3

59.5
61.7
63.2
62.6
68.7

71.3
72.8
77.7
82.0
86.8

93.0
98.6

100.0
106.6
111.1
110.3
115.7
123.6

127.0
127.4
127.7

129.8
130.2
130.8
130.9
131.8
131.9
132.8

'131.2
'132.4
'132 9
133.2

Equip-
ment

47.9

48.9
53.7
55.9
50.0
54.9

56.4
55.6
61.9
65.6
70.1

78.7
93.0

100.0
104.7
106.1
96.3
89.4
95.5

98.9
100.7
101.5

102.9
104.1
104.1
104.7
105.7
106.6
107.3

'107.6
'109.0
'108.6
109.0

Inter-
mediate

55.1

62.6
65.3
65.3
63.9
70.5

71.0
72.4
76.9
81.1
87.3

93.0
99.2

100.0
105.7
112.0
111.7
112.6
121.1

124.7
127.6
127.7

128.4
129.5
129.4
129.3
130.5
132.0
132.5

'132.1
'131.0
'130 9
132.0

Mate-
rials

52.0

61.5
63.1
63.1
56.8
65.5

66.4
66.4
72.4
77.0
82.6

91.0
99.8

100.0
105.7
112.4
107.7
107.4
117.4

122.3
122.8
124.4

124.5
126.7
127.0
127.7
128.3
129.0
130.9

'130.9
'131.3
'131 2
130.7

In-
dustry

Manu-
factur-

ing

51.5

58.2
60.5
61.2
56.9
64.1

65.4
65.6
71.4
75.8
81.2

89.1
98.3

100.0
105.7
110.5
105.2
105.2
114.0

118.5
119.5
120.4

121.4
122.7
123.4
123.8
124.9
125.6
126.5

'126.1
'126.4
'126 4
126.9

Ca-
pacity

tion
in mfg.
(1967

output
= 100)

84.1

90 0
88 2
84 5
75.1
81.4

80.1
77 6
81.4
83.0
85.5

89.0
91.9
87.9
87.7
86.5
78.3
75.0

'78.6

1
81.5

J
82.8

'83.3

83.3

Con-
struc-
tion
con-

tracts

86.1
89.4

93.2
94 8

100 0
113 2
123.7
123.1
145.4
165.3

171.0
177.0
163.0

181.0
191.0
193.0
177.0
173.0
183.0
175.0
206.0
182 0
191 0

Nonag-
ricul-
tural
em-
ploy-

ment—
Total i

74.4

76.9
79 6
80 3
78.0
81.0

82.4
82 1
84.4
86.1
88.6

92.3
97 1

100.0
103 1
106.7
107.2
107.3
110.5

111.7
112.1
112.4

112.7
113.5
113.8
114.0
114.4
114.7
114.6
115.0

'115.3
115 8
116.1

Manu-
facturing 2

Em-
ploy-
ment

89 6

92 9
93 9
92 2
83.9
88.1

88.0
84 5
87.3
87.8
89.3

93.9
99 9

100 0
101 4
103.2
98 0
93 9
96.7

98.4
99.1
99.6

99.9
100.7
101.0
101.5
101.7

'102.1
101.8
102.1
102 1

'102 9
103.0

Pay-
rolls

55.1

61.1
64.6
65.4
60.3
67.8

68,8
68.0
73.3
76.0
80.1

88.1
97.8

100.0
108 3
116.6
114.1
116.3
130.2

136.1
139.0
139.3

139.8
142.9
142.6
144.8
144.9
145.3
146.3
146.7

'149 8
'151 8
154.4

Total
retail
sales'

54

59
61
64
64
69

70
70
75
79
83

91
97

100
109
114
120
122
142

149
148
151

156
158
160
157
160
157
164

'162
'162

165
165

Prices *

Con-
sumer

80 5

80 2
81 4
84 3
86.6
87.3

88.7
89 6
90 6
91.7
92.9

94.5
97 2

100 0
104 2
109.8
116 3
121 2
125.3

126 6
126.9
127 3

127 7
128.6
129 8
130.7
131 5
132.4
132.7
135 1
135 5
136 6

Whole-
sale

com-
modity

87.6

87 8
90 7
93 3
94.6
94.8

94 9
94 5
94 8
94.5
94.7

96.6
99 8

100 0
102 5
106.5
110 4
113 9
119.8

120 0
120.7
122 9

124 5
126.9
129 7
130.7
133 4
136.7
134.9
142 7
140 2
139 5
141.8

• Employees only: excludes personnel in the Armed Forces.
2 Production workers only.
3 F.R. index based on Census Bureau figures.
* Prices are not seasonally adjusted. Latest figure is final.
NOTE.—All series: Data are seasonally adjusted unless otherwise noted.
Capacity utilization: Based on data from Federal Reserve, McGraw-

Hill Economics Department, and Dept. of Commerce.

Construction contracts; McGraw-Hill Informutions Systems Company
F.W. Dodge Division, monthly index of dollar value of total construction
contracts, including residential, nonresidential, and heavy engineering;
does not include data for Alaska and Hawaii.

Employment and payrolls: Based on Bureau of Labor, Statistics data;
includes data for Alaska and Hawaii beginning with 1959.

Prices: Bureau of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS
(In millions of dollars, except as noted)

Type of ownership and
type of construction

1971 1972

Sept.' Oct. Nov. Dec

1972 1973

Jan. Feb. Mar. Apr. May June July Aug. Sept,

1'otal construction 80,188

23,927
56,261

By type of construction:
Residential building > 34,754
Nonresidential building 25,574
Nonbuilding i 19,282

By type of ownership:
Public
Private 1

Private housing units authorized...
(In thousands, S.A., A.R.)

1,925

91,183

24,084
67,098

45,123
27,082
18,982

2,399

8,047

2,041
6,006

4,027
2,338
1,682

2,366

8,225

1,668
6,557

4,298
2,384
1,544

2,318

7,248

1,785
5,462

3,663
2,184
1,402

2,226

6,464

1,650
4,814

3,120
2,215
l|l32

2,399

6,795

1,918
4,877

3,195
2,420
1,180

2,233

6,839

1,717
5,122

3,277
2,229
1,333

8,644

2,046
6,599

4,643
2,707
1,294

2,209 2,129

8,814

2,071
6,743

4,512
2,634
1,668

1,939

9,428

2,359
7,069

4,754
2,629
2,045

1,838

9,910

2,995
6,916

4,612
2,976
2,322

2,030

9,228 10,303

2,581
6,647

4,224
2,991
2,013

1,780

2,968
7,335

4,233
3,241
2,828

1,750

8,151

2,328
5,822

3,638
2,719
1,794

1,591

1 Because of improved procedures for collecting data for 1 -family homes,
some totals are not strictly comparable with those prior to 1968. To im-
prove comparability, earlier levels may be raised by approximately 3 per
cent for total and private construction, in each case, and by 8 per cent for
residential building.

NOTE.—Dollar value of construction constracts as reported by the

McGraw-Hill Informations Systems Company, F.W. Dodge Division.
Totals of monthly data exceed annual totals because adjustments—
negative—are made in accumulated monthly data after original figures
have been published.

Private housing units authorized are Census Bureau series for 14,000
reporting areas with local building permit systems; 1971 data are for
13,000 reporting areas.



DECEMBER 1973 • CONSTRUCTION

VALUE OF NEW CONSTRUCTION ACTIVITY

(In millions of dollars)

A 63

Period

1962 3
1963 *
1964

1965
1966
1967
1968
1969

1970
1971
1972

1972 Oct
Nov
Dec

1973 Jan
Feb
Mar

May

July . . .

Sept r

Oct

Total

59 965
64 563
67 413

73 412
76,002
77 503
86,626
93,368

94 167
109,238
123 836

128 513
126 831
131 550

135 503
136*148
137 960
135 511
136 453
135 878
118*434
118 164
137 234
134,654

Private

Total

42 096
45 206
47,030

51,350
51,995
51,967
59,021
65,404

66 071
79,367
93 640

96 201
97 506
98 450

101 801
103 860
104 331
102 951
104 104
104 906
1061939
107 112
104 341
102,720

Resi-
dential

25,150
27 874
28,010

27,934
25,715
25,568
30,565
33,200

31,864
43,268
54,186

56,361
57 167
57,545

59 112
61 219
61 240
59 851
59 849
60 116
60,238
60 087
58,917
56,099

Nonresidential

Total

16,946
17,332
19,020

23,416
26,280
26,399
28,456
32,204

34,207
36,099
39,454

39,840
40,339
40,905

42 689
42 641
43,091
43 100
44,255
44 790
46,701
47 025
45,424
46,621

Buildings

Indus-
trial

2,842
2,906
3,565

5,118
6,679
6,131
6,021
6,783

6,538
5,423
4,676

4,345
4,617
4,765

5 292
5 180
5 479
5 287
5,338
5 928
6,340
6 687
6,324
6,516

Com-
mercial

5,144
4,995
5,396

6,739
6,879
6,982
7,761
9,401

9,754
11,619
13,462

13,720
13,607
13,865

15,001
14 873
15,071
15 473
16,118
15 704
16,110
15 800
15,111
15,554

Other
build-
ings '

3,631
3,745
3,994

4,735
5,037
4,993
4,382
4,971

5,125
5,437
5,898

6,197
6,235
6,220

6,002
6 145
6,179
6 282
6,251
6 383
6,492
6 122
5,742
6,189

Other

5,329
5,686
6,065

6,824
7,685
8,293

10,292
11,049

12,790
13,620
13,418

15,578
15,880
16,055

16,394
16,443
16,362
16,057
16,547
16,775

r17,759
18,416
18,247
18,362

Public

Total

17,869
19 357
20,383

22,062
24,007
25,536
27,605
27,964

28,096
29,871
30,196

32,312
29 325
33,100

33 702
32 288
33,629
32 560
32,349
30 972
31,495
31 052
32,893
31,934

Mili-
tary

1,266
1 179

910

830
727
695
808
879

718
901

1 ,080

1 .076
,200
,188

221
422

,303
158

,277
162

,341
run
972

1,053

High-
way

6,365
7 084
7,133

7,550
8,405
8,591
9,321
9,250

9,981
10,658
10,448

10,642
10,585
11 ,045

Conser-
vation

&
develop-

ment

1,523
1 694
1,750

2,019
2,194
2,124
1,973
1,783

1 ,908
2,095
2,172

2,205
2 042
2,065

1 999
1 712
2 490
1 675
2 291
1 870
1,658
1 833
1,859
1,956

Other 2

8,715
9 400

10,590

11,663
12,681
14,126
15,503
4,822

4 832
4,820
4 996

18,389
15 498
18,802

> Includes religious, educational, hospital, institutional, and other build-
ings.

2 S

4 Beginning 1963, reflects inclusion of new series under "Public" (for
State and local govt. activity only).

2 Sewer and water, formerly shown separately, now included in "Other."
5 Beginning' July 1962, reflects inclusion of new series affecting most NOTF.—Census Bureau data; monthly series at seasonally adjusted

ivate nonresidential roups annual rates
B g g y 6 ,

private nonresidential groups. annual rates.

NEW HOUSING UNITS
(In thousands)

Period

1963
1964

1965
1966
1967
1968
1969

1970
1971
1972

1972—Oct
Nov
Dec

1973—Jan
Feb
Mar
Apr
May.

July

Sept.r

Oct

Units started

Total

,603
,529

,473
165

,292

I',467

1,434
2,052
2 357

2 446
2,395
2,369

2,497
2 456
2,260
2 121
2,413
2 128
2,191
2 094
1,761
1,613

North-
east

261
254

270
206
215
227
206

218
264
330

172
353
486

348
166
297
292
267
370
225
287
279
251

Private (S.A., A.R

Region

North
Central

328
340

362
288
337
369
349

294
434
443

469
400
330

599
571
415
387
595
474
487
481
400
380

South

591
578

575
472
520
618
588

612
869

1,057

1,125
1,106
1,080

1,086
1,087
1,142

890
999
837

1,063
841
723
654

West

430
357

266
198
220
294
324

310
486
527

480
536
473

464
434
406
554
552
447
416
485
359
328

Type of structure

1-
family

1,012
970

964
778
844
900
814

813
1,151
1,309

1,315
1,324
1,207

1,450
1,372
1,245
1,202
1,271
1,124
1,247
1,125

977
945

2- to 4-
family

5
108

87
61
72
81
85

85
120
141

153
134
128

163
123
123
131
162
129
151
111
96
68

5-or
more-
family

89
450

422
325
376
527
571

536
781
906

978
937

1,034

884
961
892
790
980
875
793
858
688
600

Private and Dublic

Total

1,635
1,561

1,510
1,196
1,322
1,546
1,500

1,469
2,084
2,379

218
187
153

147
140
201
205
234
203
203
200
146
147

(N.S.A.)

Private

,603

,473
,165
,292
,508
4K7

1,434
2,052
2,357

217
186
151

147
138
200
205
234
201
203
197
145
144

Public

32
32

37
31
30
38
33

35
32
22

2
1
2
1
2
1

il
3
1
2

Government-
underwritten

Total

292
264

246
195
232
283
284

482
621
475

14
29
48

19
21
27
27
29
27
20
23
15

(N.S.A.)

I-'HA

221
205

197
158
180
227
233

421
528
371

25
21
42

12
14
19
18
18
17
12
14
10

VA

71
59

49
37
53
56
51

61
93

104

9
8
6

7
7
8
9

11
8
8
9
6
6

Mobile
home
ship-
ments

(N.S.A.)

151
191

216
217
240
318
413

401
497
576

54
50
38

41
43
57
62
57
57

-•50
54
45

NOTE.—Starts are Census Bureau series (including farm starts) except
for Govt.-underwritten, which are from Federal Housing Admin, and
Veterans Admin, and represent units started, including rehabilitation

units under FHA, based on field office reports of first compliance inspec-
tions. Data may not add to totals because of rounding.

Mobile home shipments are as reported by Mobile Homes Manufac-
turers Assn.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

Period

1967 . .
1968..
1969..,
1970..,
1971..,
1972..,

1972—Nov.,
Dec..

1973- •Jan
r-cb
Mar
Apr
May
June
July
Aug
Sept
Ocl
Nov

Total non-
inslilutional
population

(N.S.A.)

133,319
135,562
137,841
140,182
142,596
145,775

146,709
146,923

147,129
147,313
147,541
147,729
147.940
148,147
148,361
148,565
148,782
149,001
149,208

Not in
labor force

(N.S.A.)

Total
labor
force
(S.A.)

52,527
53,291
53,602
54,280
55,666
56,785

57,309
57,486

59,008
58,2.18
57,856
57,906
58.050
55,417
55.133
56,129
57,484
56,955
57,040

80,793
82,272
84,240
85,903
86,929
88,991

89,454
89,707

89,325
89,961
90,629
90,700
90,739
91.247
91.121
90,958
91,694
92,053
92,235

Civilian labor force (S.A.)

Total

77,347
78,737
80,734
82,715
84,113
86,542

87,023
87,267

86,921
87,569
88,268
88,350
88,405
88,')32
88.810
88,651
89,403
89.764
89,952

Total

74,372
75,920
77,902
78,627
79,120
81,702

82,525
82,780

82,555
83,127
83,889
83,917
84,024
84.674
84,614
84,434
85,127
85,695
85,688

F.mploycd1

j In nonagri-
cultural

industries

70,527
72,103
74,296
75,165
75,732
78,230

78,969
79,130

79,054
79,70.1
80,409
80,606
80,749
81 ,271
81,098
80,991
81,757
82,224
82,052

In
agriculture

3,844
3,817
3,606
3,462
3,387
3,472

3,556
3,650

3,501
3,424
3,480
3,311
3,275
3,40.1
3,516
3,443
3,370
3,471
3,636

Unem-
ployed

2,975
2,817
2,832
4,088
4,993
4,840

4,498
4,487

4,366
4,442
4,379
4,433
4,381
4.258
4,196
4,217
4.276
4; 069
4,264

Unemploy-
ment
rate 2

(per cent;
S.A.)

3.8
3.6
3.5

5.2
5. I

5.0
5.1
5.0
5.0
5.0
4.8
4.7
4.8
4.8
4,5
4.7

1 Includes self-employed, unpaid family, aiul domestic service workers.
2 Per cent of civilian labor force.
Non-:. Uureau of Labor Statistics. Information relating to persons 16

years of age and over is obtained on a sample basis. Monthly data relate

to the calendar week that contains the 12th day; annual data are averages
of monthly figures. Description of changes in series beginning 1967 is
available from Bureau of Labor Statistics.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

Period

1967
1968
1969
1970
1971
1972

SEASONALLY ADJUSTED

1972—Nov
Dec

1973 Jan . . .
Feb
Mar

July

Sept
Oct '*
Nov."

NOT SEASONALLY ADJUSTED

1972—Nov
Dec

1973—Jan
Feb
Mar
Apr

July

Sept
Oct J)

Nov.''

Total

65,857
67,915
70,284
70 591
70 645
72,764

7.1,835
74 002

74,252
74 715
74,914
75 105
75,321
75,526
75,491
75,747
75,961
76,275
76,476

74,449
74,778
73,341
73,724
74,255
74,861
75,404
76,308
75,384
71,686
76,2.18
76,827
77,114

(

Manufac-
turing

19,447
19,781
20,167
19 349
18 S29
18,93.1

19,312
19 402

19,463
19 586
19.643
19 727
19,782
19,856
19,804
19,861
19,882
20,007
20,05.1

19,414
19,423
19,279
19,420
19,521
19,586
19,667
20,002
19,729
20,018
20,132
20,160
20,160

n thousands of persons

Mining

613
606
619
623
602
607

608
607

610
612
610
608
608
629
631
634
613
639
640

607
603
598
598
598
603
608
642
644
648
641
640
639

Contract
construc-

tion

3,208
3,285
3,435
3,381
3,41 1
3,521

3,524
3,459

3,498
3,594
3,604
1,571
3,620
3,654
3,680
3,676
3,700
3,689
.1,708

3,630
3,373
3,155
3,184
3,294
.1,442
3,616
3,837
3,934
3,981
3,944
.1,918
3,819

Transporta-
tion & pub-
lic utilities

4,261
4,310
4,429
4,493
4,442
4,495

4,549
4,558

4,574
4,580
4,580
4,591
4,593
4,597
4,598
4,617
4,629
4,670
4,647

4,554
4,558
4.510
4,507
4,539
4,559
4,593
4,661
4,653
4,659
4,671
4,679
4,652

Trade

13,606
14,084
14,639
14,914
15,142
15,683

15.911
15 946

16,013
16,114
16,163
16 217
16,256
16,262
16,294
16,352
16,188
16,472
16,540

16,162
16,669
15,865
15,776
15,880
16,088
16,200
16,335
16,262
16,279
16,367
16,522
16,800

Finance

3,225
3,382
3 564
3,688
1 796
3,927

3.981
3 991

3,995
4,014
4,024
4 Oil
4,044
4,049
4 048
4,064
4 078
4,089
4,090

3,965
3,971
3,959
3,978
4,000
4,019
4,040
4,089
4,1 13
4 121
4,082
4,077
4,074

Service

10,099
10,623
11 229
11 612
11 669
12,309

12.497
12 537

12,621
12 682
12,716
12 746
12,776
12,820
12 828
12,906
12 995
13,035
13,087

12,472
12,474
12,406
12,530
12,627
12,771
12,865
12,999
12,982
13 009
12,982
13.048
13,061

Govern-
ment

11,398
11,845
12,202
12,535
12,858
13,290

13,453
13,502

13,478
13,533
13,574
13 614
13,642
13,659
13,610
13,637
11,656
1.1,674
13,711

13,645
13,707
13,571
13,7.11
13,796
13,793
13,815
13,743
13,067
12,971
13,419
13,783
11,909

NOTE.—Bureau of Labor Statistics; data include all full- and part-
time employees who worked during, or received pay for, the pay pe-
riod that includes the 12th of the month. Proprietors, self-employed

persons, domestic servants, unpaid family workers, and members of
Armed Forces are excluded.

Beginning with 1970, series has been adjusted to Mar. 1971 bench-
mark.
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PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES

(In thousands of persons)

A 65

I

Industry group

Total.

Durable goods
Ordnance and accessories
Lumber and wood products
lurniture and fixtures
Stone, clay, and glass products
Primary metal industries

Fabricated metal products
Machinery
r.lcctrical equipment and supplies
Transportation equipment
Instruments and related products
Miscellaneous manufacturing industries.

Nondurable goods
food and kindred products. . .
Tobacco manufactures
Texlilc-inill products
Apparel and related products.
Paper and allied products

Printing, publishing, and allied industries.
Chemicals and allied products
Petroleum refining and related industries..
Rubber untl misc. plastic products
Leather and leather products

Seasonally adjustedl

1972

Nov.

1973

14,175

8,20(1
102
535
419
539

1,025

1.075
1.298
1.288
1.294

287
338

5,975
1,171

57
887

1 , 176
546

659
589
119
513
258

Sept. Oct."

14,609

8,599
96

544
434
554

1.082

1,123
1,398
1 ,386
1 ,332

311
339

6,010
1,157

57
8l>9

1,160
558

661
606
120
538
254

14,717

8,679
96
544
434
561

1 ,006

1.132
1.413
1.415
1,332
314
342

6,0.18
I , 169

59
902

1,160
563

661
609
120
542
253

Nov.'1

14,7.15

8,678
93
545
434
565

I ,099

1,131
1.431
1,418
1,306
317
339

6,057
1.1K8

63
904

1,150
564

664
607
122
540
255

Not seasonally adjusted'

1972

Nov.

14,281

8,248
103
535
425
542

1.010

1,087
1,289
1,304
I . 3 I I
289
353

6,03.1
1 195

62
891
,189
550

663
587
118
518
260

Sept.

14,841

8,681
98
555
437
568

1,072

1,135
1,396
1,404
1.350
312
355

6,160
1.274

69
901

1.171
561

660
606
122
543
253

1973

Oct."

14,864

8,729
96
551
440
569

1,075

1,143
1,405
1,426
1,348
315
362

6,1.15
1,236

69
902

1,174
563

664
607
121
546
252

Nov."

14,842

8,728
94
545
441
569

1,083

1,143
1,421
1,436
1,323
318
354

6,114
1,212

68
909

1,163
568

668
605
126
545
256

i adjusted to 1971 benchmark. No IK.—Unreau of Labor Statistics; data cover production and related
workers only (full- and part-time) who worked during, or received pay for,
the pay period that includes the 12th of the month.

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Industry group

Total.

Durable goods
Ordnance and accessories
Lumber and wood products
Furniture- and fixtures
Stone, clay, and glass products
Primary metal industries

Fabricated metal products
Machinery
Electrical equipment and supplies
Transportation equipment
Instruments and related products
Miscellaneous manufacturing industries.

Nondurable goods
l;ood and kindred products
Tobacco manufactures
Textile-mill products
Apparel and related products
Paper and allied products

Average hours worked1

(per week; S.A.)
Average weekly earnings'
(dollars per week; N.S.A.)

Printing, publishing, and allied industries.
Chemicals and allied products
Petroleum refining and related industries .
Rubber and misc. plastic products
Leather and leather products

1972

Nov.

40.8

Sept.

40.8

41.4
42.5
40.7
39.7
42.2
42.7

41.5
43.0
40.4
41.1
40.9
39.1

.19.8
40.6
37.9
40.9
35.9
42.8

38.0
42.0
42.5
41,0
38.4

1973

Oct."

40.6

41..1
42.4
40.3
39.5
41.9
42.6

41.5
42.8
40.0
41.6
40.8
3X.6

39.7
40.7
40.0
40.5
35.8
42.6

37.8
41.9
42. I
40.9
38.0

1972 1973

Nov." I Nov. Sepl. Oct." Nov."

40.6 1159.49

41..1
42.7
40.3
39.6
42.2

17.1.05
175.II
139.06
127.39
167.60Ql.l. ;I6/.61>

42.5 1203.04

41.7
42.8
39.9
40.9
40.9
38.9

39.7
40.8
42.0
40.6
35.6
42.8

38.0
41.8
42.2
41.2
38.0

169.72
187.03
153.71
206.98
152.97
125.06

141.20
147.86
133.32
115.93
97.55
174.50

174.65
180.18
213.35
151.46
103.09

169.3.1 168.50

183.06
185.73
150.51
133.87
181.48
220.85

179.74
198.23
I 58.75
212.16
161.52
129.42

150.00
159.01
143.52
123.82
101.96
183.61

182.31
190.26
227.47
159.42
107.35

181.75
185.27
148.96
133.60
180.62
216.82

179.71
197.27
157.18
215.27
160.74
128.43

149.27
I 58.32
155.63
123.02
101.67
182.33

169.32

182.16
190.03
146.71
134.00
181.04
218.50

181.41
199.06
157.58
211.77
162.31
131.26

150.42
159.51
162.89
125.05
102.32
184,04

179.17 180.59
189.81 190.23
223.55 :222.()8
158.67 !160.24
107.54 1109.73

Average hourly earnings l

(dollars per hour; N.S.A.)

1972

Nov.

.1.89

4.14
4. 13
3.40
3.13
4.00
4.80

4.07
4.38
3.74
4.87
3.74
3.15

.1.5.1 i
3.66
3.49
2.78
2.68
4.03

4.56
4.29
5.02
3.68
2.72

1973

Sepl. Oct." Nov."

4.1.1

4.39
4.37
3.68
3.33
4.26
5.16

3.31

3.75
3.85
3.68
3.02
2.84
4.26

4.76
4.53
5.29
3.86
2.84

4.14

4.39
4.38
3.66
3.34
4.27
5.15

4.32
4.62
3.91
5. 15
3.93
3.31

3.76
3.89
3.75
3.03
2.84
4.26

4.74
4.53
5.26
3.87
2.86

4.15

4.41)
4.44
3.65
3.35
4.28
5.19

4.34
4.64
3.92
5.14
3.93
3.34

3.77
3.90
3.86
3.05
2.85
4.28

4.74
4.54
5.25
3.88
2.88

' Data adjusted to 1971 benchmark. Nori:.—Bureau of Labor Statistics; data are for production and related
workers only.
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CONSUMER PRICES

(1967 - 100)

Period All
items

51.3
38.8
44.1
53.9
88.7
94.5

97.2
100.0
104.2
109.8

116.3
121.3
125.3

126.6
126.9
127.3

1973—Jan 127.7
Feb 12S.6
Mar 129.8
Apr 130.7
May 131.5
June 132.4
July 132.7
Aug ; 135.1
Sept I 135.5
Oct | 136.6

1929
1933
1941
1945
1960
1965

1966.
1967.
1968.
1969.

1970.

1972!

1972—Oct..
Nov..
Dec .

48.3
30.6
38.4
50.7
88.0
94.4

99.1
100.0
103.6
108.9

114.9
118.4
123.5

124.9
125.4
126.0

128.6
131.1
134.5
136.5
137.9
139.8
140.9
149.4
148.3
148.4

Housing

Food
Total

53.7
59.1
90.2
94.9

97.2
100.0
104.2
110.8

118.9
124.3
129.2

130.4
130.8
131.2

131.4
132.0
132.3
132.8
133.3
133.9
134.2
135.2
136.6
138.1

Rent

I

Home-
owner-

ship

76.0
54.1
57.2
58.8
91.7
96.9

98.2
100.0
102.4
105.7

110.1
115.2
119.2

120.3
120.5
121.0

121.5
122.1
122.6
123.0
123.5
123.9
124.3
125.0.
125.4
125.9

86.3
92.7

96.3
100.0
105.7
116.0

128.5
133.7
140.1

141.8
142.0
142.6

142.6
142.9
143.2
143.6
144.2
145.0
145.2
147.0
149.2
151.5

Fuel
oil
and
coal

40.5
48.0
89.2
94.6

Gas
and
elec-
tricity

Fur-
nith-
ings
and

opera-
tion

Apparel
and

upkeep

81.4
79.6
98.6
99.4

97.0 99.6
100.0 100.0
103.1 I 100.9
105.6 102.8

110.1
117.5
118.5

118.1
119.3
119.4

120.7
127.2
127.8
128.3
129.3
131.6
131.7
132.8
133.6
141.1

107.3
114.7
120.5

120.9
122.2
122.5

124.1
124.5
125.0
125.5
125.7
125.4
125.5
125.8
126.5
127.4

93.8
95.3

97.0
100.0
104.4
109.0

113.4
118.1
121.0

121.8
122.1
122.3

122.2
122.6
123.0
123.6
123.9
124.7
125.0
125.3
126.1
126.7

Trans-
porta-
tion

48.5 .
36.9 i.
44.8 I
61.5
89.6 !
93.7

96.1
100.0
105.4
111.5

44.2
47.8
89.6
95.9

97.2
100.0
103.2
107.2

Health and recreation

Total

116.1
119.8
122.3

124.3
125.0
125.0

123.0
123.6
124.8
125.8
126.7
126.8
125.8
126.5
128.3
129.6

112.7
118.6
119.9

121.2
121.4
121.3

121.0
121.1
121.5
122.6
123.5
124.6
124.8
124.5
123.9
125.0

85.1
93.4

96.1
100.0
105.0
110.3

116.2
I?2.2
126.1

127.2
127.4
127.5

127.8
128.1
128.6
129.2
129.6
130.0
130.3
130.5
131.1
132.1

Med-
ical
care

37.0
42.1
79.1
89.5

93.4
100.0
106.1
113.4

120.6
128.4
132.5

133.9
134.1
134.4

134.9
135.3
135.8
136.2
136.6
137.0
137.3
137.6
138.3
140.6

Per-
sonal
care

41.2
55.1
90.1
95.2

97.1
100.0
104.2
109.3

113.2
116.8
119.8

120.8
121.0
121.5

121.8
122.4
123.1
123.8
124.4
124.9
125.3
125.7
126.3
127.3

Read-
ing
and

recrea-
tion

47.7
62.4
87.3
95.9

97.5
100.0
104.7
108.7

113.4
119.3
122.8

124.0
124.1
124.0

124.1
124.3
124.5
125.2
125.6
125.9
126.2
126.1
126.8
127.2

Other
goods
and
serv-
ices

49.2
56.9
87.8
94.2

97.2
100.0
104.6
109.1

116.0
120.9
125.5

126.4
126.4
126.5

126.7
127.1
127.6
128.2
128.5
129.0
129.5
129.4
129.9
130.3

NOTE.—Bureau of Labor Statistics index for city wage-earners and
clerical workers.

WHOLESALE PRICES: SUMMARY

(1967 = 100, except as noted)

Period

1960
1961
1962
1963
1964

1965
1966
1967
1968
1969

1970
1971
1972

1972—Nov..
D e c .

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July.,
Aug..
Sept..
Oct..
Nov.,

All
com-
modi-

ties

94.9
94.5
94.8
94.5
94.7

96.6
99.8

100.0
102.5
106.5

110.4
113.9
119.1

120.7
122.9

124.5
126.9
129.7
130.7
133.5
136.7
134.9
142.7
140.2
139.5
141.8

Farm
prod-
ucts

Pro-
cessed
foods
and
feeds

97.2
96.3
98.0
96.0
94.6

98.7
105.9
100.0
102.5
109.1

111.0
112.9
125.0

128.8
137.5

144.2
150.9
160.9
160.6
170.4
182.3
173.3
213.3
200.4
188.4
184.0

Industrial commodities

Total

89.5
91.0
91.9
92.5
92.3

95.5
101.2
100.0
102.2
107.3

112.0
114.3
120.8

123.1
129.4

132.4
137.0
141.4
139.8
145.0
151.8
146.5
166.2
156.3
153.1
151.9

95.3
94.8
94.8
94.7
95.2

96.4
98.5

100.0
102.5
106.0

110.0
114.0
117.9

119.1
119.4

120.0
121.3
122.7
124.4
125.8
126.9
126.9
127.4
128.1
129.6
133.5

Tex-
tiles,
etc.

99.5
97.7
98.6
98.5
99.2

99.8
100.1
100.0
103.7
106.0

107.2
108.6
113.6

115.1
115.6

116.6
117.4
119.0
120.8
122.3
123.7
124.2
125.2
126.8
128.5
130.0

Hides,

90.8
91.7
92.7
90.0
90.3

94.3
103.4
100.0
103.2
108.9

110.1
114.0
131.3

144.0
142.2

143.9
144.9
143.5
145.0
142.2
140.9
141.4
143.0
143.8
143.8
143.0

Fuel,

96.1
97.2
96.7
96.3
93.7

95.5
97.8

100.0
98.9

100.9

105.9
114.2
118.6

121.3
121.9

122.2
126.0
126.7
131.8
135.5
142,8
142.8
142.9
144.8
150.5
179.2

Chem-
icals,
etc.

101.8
100,7
99.1
97.9
98.3

99.0
99.4

100.0
99.8
99.9

102.2
104.2
104.2

104.7 109.8
104.8

105.1
105.6
106.7
107.7
109.3
110.4
110.8
111.0
III.5
112.7
113.5

Rub-
ber,
etc.

103.1
99.2
96.3
96.8
95.5

95.9
97.8

100.0
103.4
105.3

108.6
109.2
109.3

109.8

110.0
110.1
110.3
110.6
111.5
112.6
112.9
113.1
112.8
114.0
114.8

Lum-
ber,
etc.

95.3
91.0
91.6
93.5
95.4

95.9
100.2
100.0

Paper,
etc.

98.1
95.2
96.3
95.6
95.4

96.2
98.8

100.0
113.3 [101.1

1 '104.0125.3

113.7
127.0
144.3

149.4
149.8

151.0
161.0
173.2
182.0
186.9
183.1
177.8
178.8
181.9
180.3
184.7

108.2
110.1
113.4

115.0
115.1

115.8
116.5
118.3
119.8
120.7
122.0
122.3
123.3
124.4
125.8
127.6

Met-
als,
etc.

92.4
91.9
91.2
91.3
93.8

96.4
98.8

100.0
102.6
108.5

116.7
119.0
123.5

124.1
124.4

125.6
126.9
129.2
130.5
131.7
132.5
132.8
133.7
134.4
135.9
138.5

Ma-
chin-
ery
and

equip-
ment

92.0
91.9
92.0
92.2
92.8

93.9
96.8

100.0
103.2
106.5

111.4
115.5
117.9

118.5
118.6

118.9
119.4
120.0
120.8
121.5
121.9
122.0
122.3
122.6
123.1
123.8

Furni-
ture,
etc.

99.0
98.4
97.7
97.0
97.4

96.9
98.0

100.0
102.8
104.9

107.5
109.9
111.4

112.3
112.4

112.6
113.1
113.5
114.1
115.1
115.2
115.2
115.9
116.0
116.6
117.2

Non-
me-
tallic
min-
erals

97.2
97.6
97.6
97.1
97.3

97.5
98.4

100.0
103.7
107.7

113.3
122.4
126.1

127.3
127.4

128.2
128.4
129.0
130.0
130.5
131.1
130.0
130.0
129.9
130.9
131.5

Trans-
porta-
tion

equip,
ment'

100.8

104.5
110.3
113.8

113.0
114.2

114.1
114.2
114.5
114.9
115.1
115.0
115.0 120
115.1
114.5
115.9
116.

Mis-
cella-
neous

93.0
93.3
93.7
94.5
95.2

95.9
97.7

100.0

109.9
112.8
114.6

115.0
115.1

115.8
117.1
117.9
118.6
119.5
120.2

.9
121.0
121.1
121.0
121.3

' Dec. 1968-100.
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WHOLESALE PRICES: DETAIL

(1967= 100)

Group

Farm products:

Fresh and dried produce.
Grains
Livestock
Live poultry
Plant and animal fibers..
Fluid milk
Eggs
Hay and seeds
Other farm products

Processed foods and feeds:

Cereal and bakery products
Meat, poultry, and fish
Dairy products
Processed fruits and vegetables....
Sugar and confectionery
Beverages and beverage materials.
Animal fats and oils
Crude vegetable oils
Refined vegetable oils
Vegetable oil end products
Miscellaneous processed f o o d s . . . .
Manufactured animal feeds

Textile products and apparel:

Cotton products
Wool products
Manmade fiber textile products
Apparel
Textile houscfurnishings
Miscellaneous textile products

Hides, skins, leather, and products:

Hides and skins
Leather
Footwear
Other leather products

Fuels and related products, and power:

Coal
Coke
Gas fuels
Electric power
Crude petroleum
Petroleum products, refined

Chemicals and allied products:

Industrial chemicals
Prepared paint
Paint materials
Drugs and Pharmaceuticals
Fats and oils, inedible
Agricultural chemicals and products.
Plastic resins and materials
Other chemicals and products

Rubber and plastic products:

Rubber and rubber products
Crude rubber
Tires and tubes
Miscellaneous rubber products.

Plastic construction products (Dec.
1969 = 100)

Unsupported plastic film and sheeting
(Dec. 1970=100)

Laminated sheets, high pressure
(Dec. 1970=100)

Lumber and wood products:

Lumber
Millwork
Plywood
Other wood products.

1972

Nov.

141.8
11.1.6
13'J.5
102.8
112.2
I 2.1.5
123.1
124.6
134.0

118..1
127.9
121.8
123.8
121.7
119.4
134.9
93.7

104.6
121.6
116.1
130.5

124.2
107.1
IO'J.5
115.9
109.9
118.7

287.0
162.6
128.5
127.1

201.2
157.0
119.0
123.0
114.7
111.5

100.9
118.2
105.1
103.6
123.2
92.4
89.6

114.1

114.6
100.8
109.7
122.0

93.3

98.6

97.9

166.8
130.9
133.3
130.2

Sept.

149.0
231.5
207.4
226.5
267.9
158.7
191.5
304
153.2

147.7
187.3
137.2
130.0
136.9
121.6
264.7
195.2
164.8
160.1
128.1
190. I

153.1
133.7
126.7
119.5
112.3
121.4

257.3
162.8
130.3
130.4

222.6
167.3
132.2
130.9
133.3
146.1

104.3
121.2
116.2
104.7
279.5
95.9
93.1

118.3

118.4
113.4
110.4
125.8

94.0

100.9

98.5

216.9
149.0
138.2
155.9

1973

Oct.

162.1
229.0
185.5
189.2
266.5
168.2
177.7
211.1
154.7

150.5
170.2
139.6
135.0
139.8
123.0
308.8
223.0
180.5
167.6
129.3
184.5

155.5
130.2
127.7
121.5
115.2
127.0

256.3
160.7
131.0
130.5

224.1
167.3
133.4
132.1
133.3
156.6

105.3
126.0
116.8
104.7
273.0

95.9
92.4

121.2

120.2
1 11.4
115.1
126.4

94.7

101.1

97.7

214.5
149.4
134.6
158.2

Nov.

168.2
220.8
180.0
154.4
234.0
177.2
181.2
194.3
152.6

156.2
165.0
13'). 9
136.3
143.8
123.8
247.8
164.7
1 59.1
164.8
129.4
183.3

161.2
128.9
128.6
121.9
119.1
132.0

239.8
160.4
131.')
130.1

239.0
167.3
133.1
133.5
139.3
210.9

105.4
128.1
117.1
104.9
241.8
104.9
93.1

122.1

121.2
113.9
116.3
126.8

94.4

101.4

99.5

211.1
149.5
169.9
159.0

Group

Pulp, paper, and allied products:

Pulp, paper and products, excluding
building paper and board

Woodpulp
Wastepaper
Paper
Papcrboard
Converted paper and papcrboard...
Building paper and board

Metals and metal products:

Iron and steel
Steelmill products
Nonferrous metals
Metal containers
Hardware
Plumbing equipment
Heating equipment
Fabricated structural metal products
Miscellaneous metal products.. . .

Machinery and equipment:

Agricultural machinery and equip...
Construction machinery and equip..
Metalworking machinery and equip
General purpose machinery and

equipment
Special industry machinery and

equipment
I'lcctrical machinery anil equip
Miscellaneous machinery

Furniture and household durables:

Household furniture
Commercial furniture
Floor coverings
Household appliances
Home electronic equipment
Other household durable goods. . .

Nonmetallic mineral products:

Flat glass
Concrete ingredients
Concrete products
Structural clay products excluding

refractories
Refractories
Asphalt roofing
Gypsum products
Glass containers
Other nonmetallic minerals

Transportation equipment:'

Motor vehicles and equipment
Railroad equipment

Miscellaneous products:

Toys, sporting goods, small arms,
ammunition

Tobacco products
Notions
Photographic equipment and supplies
Other miscellaneous products . . . .

1972

Nov.

115.3
III .5
1.16.9
117.3
106.8
115.6
107.2

129.0
130.2
117.2
131.1
121 .4
120.8
119.2
123.1
124.9

122.9
126.3
121.3

123.3

124.5

Sept.

124.8
133.3
230.5
121.7
116.7
123.8
115.9

136.5
134.3
138.5
135.6
126.8
127.2
120.7
128.7
131.4

1 25.6
131.4
126.6

127.6

132.6
110.6 112.8
120.6 125.0

I

118.1
123.4

99. 1
108.0
92.5

126.9

122.5
128.5
127.3

118.8
132.1
131.2
115.0
136.4
127.3

117.0
130.2

115.0
117.5
112.9
107.0
116.9

124.4
132.8
102.6
109.0
91.5

130.5

118.2
131 .7
132.5

123.9
136.3
136.3
122.0
137.1
127.3

118.3
136.1

118.3
122.5
113.6
108.6
129.5

1973

Oct.

126.1
145.7
252.9
122.3
118.0
123.8
117.7

138.6
135.3
140.7
134.8
127.7
127.8
120.8
129.6
132.2

127.5
132.5
127.5

128.4

132.9
113.0
125.2

125.2
133.6
103.3
109.1
91.5

131.3

118.2
131.9
133.6

124.6
136.3
136.8
122.4
143.5
127.3

120.0
136.2

119.2
122.7
115.5
108.6
127.8

Nov.

127.9
146.2
291 2
124.7
119.7
124.4
118.8

141.6
135.3
144.9
134.8
128.2
129.1
121.1
130.9
133.8

128.9
132.7
128.0

130.3

133.3
113.3
125.6

126.6
133.9
103.4
109.5
91.5

132.0

120.6
132.0
1.14.1

124.6
1.16.3
1.19.7
122.0
143.5
127.7

120.1
1.16.7

119.9
122.8
117.1
108.7
128.2

1 Dec. 1968 = 100. NOTE.—Bureau of Labor Statistics indexes.
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GROSS NATIONAL PRODUCT

(In billions of dollars)

Item 1929 1933

Gross national product 103.1
Final purchases 101. 4

Personal consumption expenditures
Durable goods
Nondurable goods
Services

77.2
9.2

37.7
30.3

Gross private domestic investment
l-'ixed investment

NonresUlentiat
Structures I
Producers' durable equipment

Residential structures I
Nontarm '

Change in business inventories
Nonfarm

Net exports of goods and services
Exports
Imports

Government purchases of goods and services..
Federal

National defense
Other

State and local

Gross national product in constant (1958)
dollars

16.2
14.5
10.6
5.0
5.6

1.7

i .8 ;

I . I
7.0
5.9
8.5
1.3

55.6
57.2

45.8
3.5

22.3
20.1

1.4
3.0
2.4
.9
1.5
.6
C

- K 6
-1.4

.4
2.4
2.0

8.0
2.0

7.2l 6.0

203.6 141.5

1950 1968 1969 ! 1970 1971 1972

i

124.5 284.8 864.2 930.3' 977.11,055.51,155.
120.1 278.0 857.1 922.5 972.6 1.040.41,141).

80.6
9.6

42.9
28.1

17.9
13.4
9.5
2.9
6.6
3.9
3.7
4.5
4.0

1.3

4! el
1

24.8!
16.9
13.8
3.1
7.9

191.0 536.2 579.5 617.6 667.2| 726.5
30.5 84.0 90.8 91.3; 103.6
98.1 230.8 245.9 263.8 278.7
62.4 221.3. 242.7 262.61 284.9

54.1
47.3
27.9

18.6
6.8
6.0

126.0
118.9
88.8
30.3
58.5
30.1
29.5

7.1
6.9

139.0 136.3
131.1' 131.7
98.5 100.6
34.2 36.1
64.3
32.6
32.0
7.8
7.7

64.4
31.2
30.7
4.5
4.3

263.7

1.8 2.5 1.9 3.6
13.8 50.6 55.5 62.9
12.0 48.1, 53.6 59.3

37.9 199.6 210.0 219.5
18.4 98.8 98.8 96.2
14.1 78.3 78.4 74.6
4.3 20.5: 20.4 21.6

19.5 100.8 111.2 123.3

355.3, 706.6 725.6 722.5

117.4
299.9
309.2

1972

IV

1973

11 I III

,166.5 1,199.2:1,2-1!!.5 1,272.0 1,304. 5
,157.81,191.0 1,2,1?.* l,i>C?. S\l,299.8

734.1 752.6
120.2 122.9
302.3 310.7
311.6 319.(1

153.2 178.3
147.1 172.3
104.4, 118.2
37.9
fili. 5
42.7
42.2
6.1
4.5

41.7
76.5
54.0
53.5
6.0
5.6

.8 - 4 . 6
66.3 73.5
65.5 78.1

234.3
98.1
71.6
26.5

136.2

255.0
104. 4
74.4
30.1

150.5

745.4 790.7

181.5
172.9
118.3
41.3
77.(1
54.5
53.9
8.7
8.4

- 3 . 8
74.0
77.7 '

254.7
102.3
71.9
30.4

152.4

779.4 795.6 816.0
132.2 132.8 132.8
322.2 330.3 341.6
325.0 332.6; 341.6

189.4 194.5 198.2
181.2 189.9 193.7
124.3' 130.9 134.1

45.3 47.2
85.5
59.0
58.4
4.6
4.4

43.0
81.2
56.9
56.4
8.2
7.9

- 3 . 5
79.7
83.2

86.9
59.6
59.1
4.5
4.4

.0 2.8
89.7 97.2
89.7 94.4

260.7 268.6 275.3
102.7 105.5 107.3
72.4 74.3 74.2
30.3 31.2 33.1,

158.0 163.0 168.0

796.7 812.3 829.3 834.3

202.0
197. i
138.0
49.5
88.6
59.2
58.6
4.7
3.2

7.6
104.5
97.0

279.0
106.8
74.2
32.7

172.2

841.3

NOTE.—Dept. of Commerce estimates. Quarterly data arc seasonally
adjusted totals at annual rates. For back data and explanation of series,

sec the Survey of Current Uusinesst (generally the July issue) and the Aug.
1966 Supplement to the Survey.

NATIONAL INCOME

(In billions of dollars)

Item

National income

Compensation of employees.

Wages ami salaries
Private
Military
Government civilian

Supplements to wages and salaries
Employer contributions for social in-

surance
Other labor income

Proprietors' income
Business and professional.
Farm

Rental income of persons

Corporate profits and inventory valuation
adjustment

Pro/its be/ore tax
Profits tax liability
Profits after tax

Dividends
Undistributed profits.

Inventory valuation adjustment.

Net interest

1929

86.8

51.1

50.4
45.5

.3
4.6

.7

.1

.6

15.1
9.0
6.2

5.4

10.5

10.0
1.4
8.6
5.8
2.8

.5

4.7

1933

40.3

29.5

29.0
23.9

.3
4.9

.5

.1

.4

5.9
3.3
2.6

2.0

- 1 . 2

1.0
.5
.4

2.0
- 1 . 6

- 2 . 1

4.1

1941

104.2

64.8

62.1
51.9

1.9
8.3

2.7

2.0
.7

17.5
11.1
6.4

3.5

15.2

17.7
7.6

10.1
4.4
5.7

- 2 .5

3.2

1950

241.1

154.6

146.8
124.4

5.0
17.4

7.8

4.0
3.8

37.5!
24.0
13.5

9.4)

37.7

42.6
17.8
24.9
8.8

16.0

- 5 . 0

2.0

1968

711.1

514.6

464.9
369.2
17.9
77.8

49.7

24.3
25.4

64.2
49.5
14.7

21.2

84.3

87.6
39.9
47.8
23.6
24.2

-3.3

26.9

1969

766.0

566.0

509.7
405.6
19.0
85.1

56.3

27.8
28.4

67.2
50.5
16.7

22.6

79.8

84.9
40.1
44.8
24.3
20.5

-5.1

30.5

1970

61.9

29.7
32.2

66.9
50.0
16.9

23.9

69.2

74.0
34.8
39.3
24.7
14.6

-4 .8

36.5

70.5

33.7
36.6

68.7
51.9
16.8

24.5

80.1

85.1
37.4
47.6
25.1
22.5

- 4 . 9

42.0

I
1972 L

1972

I

941.8

707.1

627.3
493.3

20.3
113.8

79.7

39.0
40.7

74.2
54.0
20.2

24.1

91.1

98.0
42.7
55.4
26.0
29.3

- 6 . 9

45.2

III

949.2

713.1

632.5
497.5
20.0

115.1

40.5

39.3
41.3

74.1
54.3
19.8

24.9

91.5

98.4
42.9
55.6
26.2
29.4

- 6 . 9

45.7

IV

978.61,015.01,038.2

731.2

648.7
510.9
20.1

117.7

82.5

40.2
42.3

77.1
55.3
21.8

24.9

98.8

106.1
45.9
60.3
26.4
33.9

- 7 . 3

46.6

1973

757.4

666.7
525.

20.
120.

90.8

24.7

104.3

119.6
52.7
66.9
26.9
40.0

- 1 5 . 4

47.9

774.9

682.3
538.7
20.5

123.1

92.6

48.3
44.2

81.5
57.1
24.4

24.6

107.9

128.9
57.4
71.6
27.3
44.2

-21.1

49.4

111"

1,067.8

794.0

699.3
553.2
20.4

125.7

94.7

49.4
45.3

85.0
57.9
27.1

25.3

112.4

129.4
57.9
71.5
28.1
43.5

- 1 7 . 0

51.1

NOTK.—Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. See also NOTE to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollar?,)

1929

Cross national product I

Less: Capital consumption allowances
Indirect business tax and nontax lia-

bility
Business transfer payments
Statistical discrepancy

Plus: Subsidies less current surplus of gov-
ernment enterprises

1 <|iinls: National income

1933 ; 1941 1950 1968 1969 1970 i 1971 1972

i
1972

103.1 55.6 124.5 284.8

7.9 7.0 8.2 18.3

1 11 .3 3 3 . V
7, . 5 . f

.6 -4 1.5

7.0j 7 .

•si •

Less: Corporate profits ami inventory valu-
ation adjustment

Contributions for social insurance. . . .
1-xcess of wage accruals over disburse-

ments

.7

- . 1

86.8

10.5
.2

864.2 930.3 977.11,055.1.1,lira.2 1

74.5 81.6 87. .V 93.8 102.4^

78.6 85.9 93.5i 102.4 109.5
3.4 .1.8 4.0 4..1 4.6

- 2 . 7 - 6 . 1 - 6 . 4 | - 3 . 4 - 1 . 5

1 9 7 . '

II i I I I "

,166.5 1,199.21,242.51,272.01,301.5

102.3 105.1 106.9 109.0 110.6

110.5: 112.8 115.6 I I7.2J 118.5
4.7 4.7 4.8 4.9 5.0
1.6 0.2 1.1 3.2 3.3

40.3

. 1 , .2 .7 1.0 1.7i 1.2 1.7

11)4.21 241.1 711.1 766.0 800.5 859.4 941.8

- 1 . 2 15.2 37.7
.3. 2.8 6.91

84.3
47.1

79.8
54.2.

69.2
57.7.

80.1
64.6.

91.1
73.7

fins: Ciovernmcnt transfer payments....
Net interest paid by government and

consumers 2.5,
Dividends 5.8

Business transfer payments .6'

Equals: Personal income 85.9.

/.CM; Personal lax and nontax payments . . . . 2.6

Equals: Disposable personal income - 83.3

Less: Personal outlays 79.1
Personal consumption expenditures. 77.2
Consumer interest payments 1.5
Personal transfer payments to for-

eigners
Kquals: Personal saving

2.6 14.3 56.1 61.9 75.1: 88.9 98.3

1.6
2.0

.7

2.2
4.4

.5

Disposable personal income in constant (1958)
dollars

4.2

47.0 96.0

7.2
8.8

.8

227.6

1.5 3.3 20.7

45.5. 92.7 206.9;

46.51 81.7
45.8 80.6

.5 .9

.2

• . 9

.2

11.0

193.9
191.0

2.4

13.

150.6 112.2 190.3 249.6

26.1
23.6

3.4

688.9

97.9

591.0

551.2
536.2

14.3

.8

39.8

28.7
24. 3|

3.8

750.9

116.5

634.4
596.2
579.5

15.8

.9

38.2

31.0
24.7,

4.0|

808.3

116.6

691.7:

635.5,
617.6

16.8

I.O:

56. 2I

31.0
25. I
4.3

863.5

117.5

746.0;

685.8

667.2

17.7

1.0.

60.2

32.7
26.0

4.6

939.2

142.2

797.0

747.2
726.5

19.7

1.0

49.7

1.8

949.2

91.5
74.5

- . 2 ,

96.4!

32.9
26.2.

4.7!

943.7

142.8,

800.9

755.1
734.1

20.0

1.0

45.8

2.2 .9 .4 .6

978.61,015.01,038. 21,067. 8

98.8
75.8

.0

107.3

33.7
26.4

4.7

976.1

147.4!

828.7

774.3,
752.6
20.7

1.1

54.4

104.3 107.

89.31 90.

.0 - .

108.8; 110.

34.7 36.
26.9 27.
4.8 4.

,9 112.4

9 93.0

3! .0

8 113.7

1 38.0
3 28.1
9 5.0

996.61,019

145.1 149

851.5 869

801.5' 818

779.4' 795
21.2 22

1.01,047.1

,3 156.0

"1 891. I

,7 840.1
.6 816.0
.0. 23.0

1..0 1.1

50.0: 51.0 51.1

499.0 513.6 534.8' 554.9 577.9 579.31 595.1 603.9| 604.81 609. 5

NOT!:.— Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. See also NOTI-: to table at top of opposite
page.

PERSONAL INCOME

1 tern

Wage and salary disbursements
Commodity-producing industries. .

Mutuifacturitw only
Distributive industries
Service industries
Government

Other labor income

Business and professional
larm

Rental income

Dividends

Personal interest income

Transfer payments

Less: Personal contributions for social
insurance

Nonagricultural income
Agricultural income

1971

863 5

573.3
206.3
160..5
138.3
104.7
123.9

36.6

68.7
51.9
16.8

24.5

25.1

73.0

93.2

30.9

839.8
23.7

1972

939 2

627.8
226.0
175.9
151.5
116.1
134.2

40.7

74.2
54.0
20.2

24.1

26.0

78.0

103.0

34.7

911.5
27.7

Oct.

967 (

643.8
232.8
!Hl.6
155.2
119.2
136.7

42.0

75 9
55. 1
20.8

25. 1

26.3

79.6

109.7

35.4

938.8
28.2

(In billions of doll

1972

Nov.

977 6

648.4
235.0
183.8
155.6
119.8
138. 1

42.3

77 5
55.1
22.4

24.7

26.3

80.4

113.7

35.7

947.7
29.9

Dec.

983 6

654.0
236.8
1S5.6
157.2
121.3
138.7

42.7

77 9
55.6
22.3

24.9

26.5

81.1

112.6

35.9

953.6
30.0

Jan.
• • " •

989 1

661.7
239.2
187. 1
158.7
122.9
140.9

43.0

80 1
56.1
24.0

24.8

26.8

81.9

112.5

41.7

957.4
31.8

irs)

1 eb.

997 4

667.2
242.2
1X9.6
159.3
124. 1
141.6

43.3

80 6
56.3
24..1

24.8

26.9

82.6

11.1.8

41.9

965.3
32.1

Mar.

1 003 1

671.1
243.5
190.6
160.6
124.9
142.2

43.6

81 0
56.4
24.6

24.6

27.0

83.4

114.5

42.0

970.9
32.4

Apr.

1 Oil 6

677.6
245.9
192. V
162.2
126.4
143. 1

43.9

81.0
56.8
24.2

24.3

27.3

84.5

115.3

42.4

979.5
32.0

1973

May

1 018.7

682.0
248.3
194.7
163.2
126.8
143.7

44.2

81.5
57.1
24.4

24.6

27.3

85.7

115.9

42.5

986.4
32.2

June

1 026.6

688.2
251.7
197.0
164.5
127.7
144.4

44.5

81 9
57.3
24.6

24.9

27.4

86.5

116.0

42.8

994.2
32.4

July

1 035.6

693.2
253.4
197. V
165.3
129.4
145. 1

44.8

83.7
57.8
25.9

25.0

27.6

87.8

1/6.9

43.4

1,001.8
33.8

Aug.

1,047.3

698.9
254.8
198.7
167.1
130.8
146.2

45.3

85. 1
58.0
27.1

25.3

28.2

89.0

119.0

43.6

1,012.1
35.2

Sept. Oct."

1,058.6 1.067.7

706.0
257.8
200.8
168.7
132.5
147.0

45.8

86.4
58.1
28.3

25.5

28.3

90.3

120.2

43.9

1,021.8
36.7

712.3
260. 1
202.7
169.6
133.4
149.2

46.2

86.5
58.2
28.3

25.6

28.5

91.2

I2 | .4

44.0

1,0.10.8
36.9

NOTE.—Dcpt. of Commerce estimates. Monthly data are seasonally
adjusted totals at annual rates. See also NOTI-: to table at top of opposite
page.
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SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector 1966 1967

i
1968 1969 1970 1971 1972

1971

HI H2

1972

HI H2

1973

HI

Funds raised, by type and sector

Total, households and business
1 Total capital outlays'
2 Capital consumption 2

3 Net physical investment

4
5

6
7
8

9
10
11

12
13
14

15
16
17

18
19
20

21
22

Net funds raised
Excess net investment J

Total business
Total capital outlays..
Capital consumption
Net physical investment. . .

Net debt funds raised...
Corporate equity issues..
Excess net investment 3 . .

Corporate business
Total capital outlays.
Capital consumption....
Net physical investment.

Net debt funds raised...
Corporate equity issues..
Excess net investment 3..

Households
Total capital outlays.
Capital consumption....
Net physical investment.

1 Total funds raised by nonfinancial sectors
2 Excluding equities

3 U.S. Government
4 Public debt securities
5 Budget agency issues

6 All other nonfinancial sectors
7 Corporate equities
8 Debt instruments

9 Debt capital instruments
10 State and local government securities
11 Corporate and foreign bonds
12 Mortgages
13 Home mortgages
14 Other residential
15 Commercial
16 Farm
17 Other private credit
18 Bank loans n.e.c
19 Consumer credit
20 Open-market paper
21 Other

22 By borrowing sector
23 Debt instruments
24 Foreign
25 State and local governments
26 Households
27 Nonfinancial business
28 Farm
29 A'on/arm noncorporate
30 Corporate

31 Corporate equities
32 Foreign
33 Corporate business

Totals including equities
34 Foreign
35 Nonfinancial business
36 Corporate
37 Memo: U.S. Govt. cash balance

Totals net of changes in U.S. Govt. cash balances
38 Total funds raised
39 By U.S. Government

190.6
118.5
72.21

56.5
15.7

96.4
54.2
42.3

32.8
1.1
8.4

76.5
38.2
38.3

24.3
1.1

12.9

94.2
64.3
29.9

Net funds raised 22.6
Excess net investment -1 7.3

67.7
66.9

3.6
2.3
1.3

64.1
.8

63.3

38.9
5.6

11.0
22.3
11.7
3.1
5.7
1.8

24.4
10.7
6.4
1.0
6.2

64.1
63.3

1.6
6.3

22.6
32.8
3.1
5.4

24.3

- . 3
1.

1.3
33.9
25.4
- . 4

68.
4.0

82.2
80.0

13.0
8.9
4.1

69.2
2.2

67.0

45.7
7.8

15.9
22.0
11.5
3.6
4.7
2.3

21.3
9.5
4.5
2.1
5.1

69.2
67.0
4.0
7.9

19.0
36.0
3.6
5.0

27.4

1.1
.1

2.2

4.0

1.2

81.1
11.8

94.6
95.9

13.4
10.3

3.1

81.2
- 1 . 4
82.6

50.6
9.5

14.0
27.1
15.1

3.4
6.4
2.2

32.0
13.1
10.0

1.6
7 . 2

81.2
82.6

2 .9
9 .8

29.6
40.2

2.8
5.6

31.8

- 1 . 4
.2

- 1 . 5

3.1
38.7
30.3

- 1 . 1

95.7
14.5

91.4
88.0

- 3 . 6
- 1 . 3
- 2 . 4

95.0
3 . 4

91.6

50.6
9 .9

13.0
27.7
15.7

4.7
5.3
1.9

41.0
15.3
10.4

3.3
12.0

95.0
91.6

2 .9
10.7
32.2
45.9

3.2
7.4

35.4

3 . 4
.5

2 .9

3 .3
48.8
38.3

.4

91.0
- 4 . 0

97.5
92.6

12.8
12.9
- 1

84.7
4 .9

79.8

57.7
11.3
20.6
25.7
12.8

5.8
5.3
1.8

22.1
6 .4
6.0
3.8
5.9

84.7
79.8

3 . 0
11.4
22.9
42.5

3.2
5.3

33.9

4.9

4^8

3 . 0
47.3
38.8

2.8

94.7
10.0

146.7
135.0

25.5
26.0
- . 5

121.2
11.7

109.5

83.2
16.6
19.7
46.8
26.0

8.8
10.0

2.0
26.3

9.3
U . I
- . 9
6 .6

121.2
109.5

5.7
17.0
38.3
48.5

4.1
8.7

35.7

11.7
*

11.7

5.7
60.2
47.4

3 .2

143.5
22.3

166.1
156.1

17.3
13.9
3.4

148.8
10.0

138.8

92.4
11.9
13.2
67.3
39.7
10.3
14.8
2.6

46.4
21.8
19.2

- 1 . 6
7.0

148.8
138.8

3.8
12.3
63.2
59.5
4.9

10.4
44.2

10.0
- . 4
10.4

3.4
69.9
54.6

.5

165.6
16.8

134.7
123.8

22.7
24.2

- 1 . 6

112.0
10.9

101.1

79.5
17.9
22.3
39.3
20.6

8.5
8.5

21.7
5.1
8 .9

- 1 . 0
8.7

112.0
l O t . l

5 .3
17.9
30.0
47.9

4.0
9.3

34.6

10.9
.4

10.5

5.7
58.4
45.1
- . 2

134.9
22.9

158.7
146.1

28.4
27.8

.5

130.4
12.6

117.8

86.9
15.4
17.2
54.3
31.5

9.1
11.5

30.9
13.5
13.6
- . 8
4 . 6

130.4
117.8

6.1
16.1
46.6
49.0

4.2
8.1

36.8

12.6
3

12i9

5.8
61.9
49.7

6.6

152.1
21.7

145.2
134.7

12.4
10.5

1.9

132.8
10.4

122.3
87.3
12.0
14.4
60.9
35.6

9.1
13.5

35.0
14.5
15.8
- . 3
5 .0

132.8
122.3

3.4
11.9
56.2
50.9

4.4
9.5

37.0

10.4
- . 2
10.7

3 .2
61.6
47.7

- 3 . 0

148.1
15.4

187.3
177.8

22.2
17.2
4 .9

165.1
9.5

155.6

97.6
11.9
12.0
73.7
43.7
11.5
16.0

58.0
29.3
22.5

- 2 . 8
9 . 0

165.1
155.6

4 .3
12.7
70.5
68.2

5.3
11.6
SI.2

9.5
- . 6
10.1

3.7
78.3
61.3

4 . 0

183.3
18.1

183.9
175.1

11.2
7.5

71.9
84.5

7.3
13.4
63.8

- . 4
9.2

197.4
13.5

Private domestic net investment and borrowing in credit markets

188.1
128.4
59.7

207.6: 226.7
140.4 154.3
67.2 72.4

57.3' 68.3
2.4| - 1 .

93.4
58.5
35.0

36.0
2.2

- 3 . 2

97.9
63.2
34.7

40.2
- 1 . 5
- 4 . 0

71.4 75.0
41.5 45.1
29.9| 29.9

27.4
2.2

.3

94.6
69.9
24.7

19.0
5.7

31.8
- 1 . 5
- . 4

109.7
77.2
32.5

29.6
2.9

81,0
- 8 . 6

108.9
69.5
39.4

45.9
2.9

- 9 . 4

83.7
49.8
33.9

35.4
2.9

- 4 . 4

117.8
84.8
33.0

32.2

224.2
166.0
58.2

70.2
- 1 2 . 0

108.0
74.6
33.5

42.5
4.8

-13 .8

252.5
179.0
73.5

98.5
- 2 5 . 0

116.6
80.3
36.3

48.5
11.7

- 2 3 . 9

84.0 86.7
53.6 57.7
30.4 29.1

33.9
4.8

- 8 . 4

116.2
91.4
24.7

22.9
1.8

35.7
11.7

- 1 8 . 3

135.9
98.7
37.2

38.3
- 1 . 1

291.1
193.4
97.7

133.1
- 3 5 . 4

133.3
87.6
45.8

246.3
175.8
70.5

88.4
- 1 7 . 9

115.8
78.8
37.0

59.51 47.9
10.4 10.5

-24.1 -21 .4

100.7
62.8
37.8

44.2
10.4

-16 .8

157.8
105.9
51.9

63.2
-11 .3

86.5
56.7
29.8

34.6
10.5

- 1 5 . 3

130.4
97.0
33.5

258.7
182.2
76.6

108.5
- 3 2 . 0

117.3
81.7
35.5

279.9
190.3
89.

117.
- 2 8 . 0

127.4
86.2
41.

49.0 50.9
12.9 10.7

-26.4-20.4

87.0
58.7
28.3

36.8
12.9

- 2 1 . 4

141.4
100.4
41.0

30.0! 46.6
3.5 -5.61

96.0
61.8
34.

37.0
10.7

- 1 3 . 5

152.6
104.1
48.5

56.2
- 7 . 6

302.3
196.6
105.7

148.8
- 4 3 .

139.3
88.9
50.4

68.2
10.1

- 2 7 . 9

105.4
63.8
41.5

51.2
10.1

- 1 9 . 8

163.0
107.7
55.3

70.5
- 1 5 . 2

178.2
112.9
65.3

71.9
- 6 . 6

201.0
192.1

17.1 3
15.8 4

1.3 5

183.9 6
8.8 7

175.1 8

92.3
7.4

10.0
74.9
41.4
14.1
15.1
4.3

82.8
54.0
24.7

- 3 . 4
7.6

10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30

31
32
33

10.8 34
93.7 35
73.0 36
3.6 37

323.8 1
205.5 2
118.3 3

165.6
- 4 7 . 4

145.6
92.7
53.0

84.5 9
9.2 10

- 4 0 . 7 11

108.6 12
66.5 13
42.1 14

63.8 15
9.2 16

-30 .9 17

18
19
20

21
22

1 Capital outlays are totals for residential and nonrcsidential fixed
capital, net change in inventories, and consumer durables, except outlays
by financial business.

2 Capital consumption includes amounts for consumer durables and
excludes financial business capital consumption.

3 Excess of net investment over net funds raised.
NOTE.—Full statements for sectors and transaction types are available

on a quarterly basis and annually for flows and for ainounts outstanding.
Requests for these statements should be addressed to the Flow of Funds
Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C., 20551.

Funds raised by type and sector. Credit flows included here are the
net amounts raised by households, nonfinancial business, governments,
and foreigners. All funds raised by financial sectors are excluded. U.S.
Government budget issues (line 4) are loan participation certificates
issued by CCC, Export-Import Bank, FNMA, and GNMA, together with
security issues by FHA, Export-Import Bank, and TV A. Issues by Federally
sponsored credit agencies are excluded as borrowing by financial institu-
tions. Such issues are in U.S. Government securities on p. A-71, line 11.
Corporate share issues are net cash issues by nonfinancial and foreign
corporations. Mortgages exclude loans in process. Open-market paper is
commercial paper issued by nonfinancial corporations plus bankers'
acceptances.
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector

1 Total funds advanced in credit markets to
nonfinancial sectors

By public agencies and foreign
2 Total net advances
3 U.S. Government securities
4 Residential mortguges
5 FHLB advances to S&I.'s
6 Other loans and securities

By agency—
7 U.S. Government
8 Sponsored credit agencies
9 Monetary authorities

10 Foreign
11 Agency borrowing not included in line 1

Private domestic funds advanced
12 Total net advances
13 U.S. Government securities
14 State and locul obligations
15 Corporate and foreign bonds
16 Residential mortgages
17 Other mortgages and loans
18 Less: FHLB advances

Private financial intermediation
19 Credit market funds advanced by private financial

institutions
20 Commercial banking
21 Savings institutions
22 Insurance and pension funds
23 Other finance

24 Sources of funds
25 Private domestic deposits
26 Credit market borrowing

27 Other sources
28 Foreign funds
29 Treasury balunces
30 Insurance and pension reserves
31 Other, net

Private domestic nonfinancial investors
32 Direct lending in credit markets
33 U.S. Government securities
34 State and local obligations
35 Corporate and foreign bonds
36 Commercial paper
37 Other

38 Deposits and currency
39 Time and savings accounts
40 Large negotiable CD'S
41 Other at commercial banks
42 At savings institutions

43 Money
44 Demand deposits
45 Currency

46 Total of credit market instr., deposits, and currency.

47 Public support rate (in per cent)
48 Private financial intermediation (in per cent)
49 Total foreign funds

1 Total net issues
2 Mutual fund shares
3 Other equities
4 Acquisitions by financial institutions
5 Other net purchases

1966

66.9

11.9
3.4
2.8

.9
4.8

4.9
5.1
3.5

- 1 . 6
4.8

59.8
5.4
5.6

10.3
12.0
27.4

.9

45.4
17.5
7.9

15.5
4.5

45.4
22.5

3.2

19.8
3.7

- . 5
13.6
3.0

17.6
8.2
2.6
2.1
2.3
2.3

24.4
20.3
- . 2
13.3
7.3

4.1
2.1
2.0

42.0

17.9
75.9

2.1

80.0

11.3
6.8
2.1

- 2 . 5
4.9

4.6

2.0
- . 6

68.1
5.7
7.8

16.0
13.0
23.1

- 2 . 5

63.5
35.9
15.0
12.9
- . 3

63.5
50.0
- . 4

13.9
2.3

.2
12.0
- . 6

4.2
- 1 . 4
- 2 . 5

4.6
1.9
1.7

52.
39.3
4.3

18.3
16.7

12.8
10.6

2.1

56.3

14.1
93.2
4.3

1968

95.9

12.2
3.4
2.8

.9
5.1

4.9
3.2
3.7

.3
3.5

87.2
13.3
9.5

13.8
15.5
35.9

.9

75.3
38.7
15.6
14.0
7.0

75.3
45.9

8.5

21.0
2.6

- . 2
11.4
7.2

20.3
8.0

- . 2
4.7
5.8
2.

48.3
33.9
3.5

17.5
12.9

14.5
12.1
2.4

68.7

12.7
86.4
2.9

1969

88.0

15.8
-.9

4.6
4.0
6.3

2.9
9.0
4.2

- . 3

80.9
4.6
9.9

12.5
15.7
42.2
4.0

54.9
18.2
14.5
12.3
9.9

54-9
2.6

19.1

3.1.3
9.3

•
10.4
13.5

45.0
16.8
8.7
7.4

10.2
2.0

5.4
- 2 . 3

-13.7
3.4
8.0

7.7
4.8
2.8

50.5

18.0
67.9
9.1

1970

92.6

28.0
15.7
5.7
1.3
5.2

2.8
9.9
5.0

10.3
8.2

72.8
5.4

11.3
20.0
12.8
24.6

1.3

74.9
35.1
16.9
17.3
5.7

74.9
63.2
- . 4

12.1
- 8 . 5

2.9
13.1
4.5

- 2 . 4
- 8 . 3
- 1 . 1
10.1

- 4 . 4
1.4

66.6
56.1
15.0
24.2
16.9

10.5
7.1
3.5

64.2

30.2
102.8

1.8

1971

135.0

41.3
33.4
5.7

- 2 . 7
4.9

3.2
2.8
8.8

26.4
4.3

98.0
- 3 . 5
16.6
19.5
29.1
33.7

- 2 . 7

111.4
50.6
41.5
14.1
5.3

111.4
90.8
9.2

11.3
- 3 . 2

2.2
9.6
2.7

- 4 . 2
-13.0

- . 1
8.2

- . 6
1.3

94.2
81.2
7.7

32.9
40.6

13.0
9.6
3.4

90.0

30.6
113.7
23.2

1972

156.1

16.9
7.3
5.2

*
4.3

2.3
6.0

.2

1971

HI H2

123.8

38.6
32.9
4.2

- 5 . 5
7.1

4.3
1 A

8.4
6.2

145.4
16.3
11.9
13.2
44.6
59.5

*

150.2
69.7
48.7
16.0
15.8

ISO. 2
97.8
20.2

32.2
5.1
.7

11.3
15.1

15.4
4.1
2.1
4.9
3.7
.6

102.2
85.7
8.7
31.0
46.0

16.5
12.1
4.4

117.7

10.8
103.3
13.5

27.3
.9

86.1
-9.2
17.9
22.1
24.8
25.0
-5.5

112.2
53.2
45.4
12.5
1.2

112.2
107.7
2.6

1.9
-7.2
-.8
7.7
2.2

-23.5
-22.4
-2.7
8.6

-7.3
.3

110.6
92.6
3.4

44.0
45.3

17.9
15.1
2.8

87.1

31.2
130.3
20.1

146.1

44.0
34.0
7.1

.2
2.7

2.2
7.0
9.3

25.5
7.7

109.9
2.

15.4
16.8
33.4
42.3

.2

110.6
48.0
37.5
15.7
9.4

110.6
73 .9
15.9

20.8
.8

5.3
11.5
3.2

15.2
- 3 . 5

2.6
7.7
6.0
2.3

77.9
69.8
12.0
21.9
35.9

8.1
4.1
3.9

93.0

30.1
100.7
26.3

1972

HI H2

134.7

19.7
12.7
6.2

- 2 . 4
3.2

1.5
7.5
4.5
6.2
7.4

122.4
7.

12.0
14.2
38.4
48.3

- 2 . 4

130.5
57.2
48.4
14.1
10.6

130.5
97.9
16.4

16.2
5.5

- 3 . 6
8.4
5.9

8.3
- 3 . 3

.9
4.5
6.7

- . 4

103.3
S8.8
2.1

38.9
47.8

14.5
9.1
5.5

111.7

14.6
106.6
11.6

177.8

14.1
2.0
4.3
2.5
5.4

3.
4.5

- 4
10.6
5.0

168.6
25.3
11.9
12.1
50.8
71.0
2.5

170.1
82.4
48.9
17.8
21.0

170.1
97.9
24.0

48.2
4.7
5.1

14.1
24.3

22.5
11.5
3.4
5.2

.8
1.7

101.3
82.6
15.3
23.2
44.1

18.7
15.3
3.4

123.8

7.9
100.9
15.3

1973

HI

192.1

42.6
21.4
5.0
7.8
8.5

.5
18.7
12.0
11.5
17.6

167.1
13.4
7.4
9.7

50.4
94.0

7.8

188.0
100.8
49.9
23.1
14.2

22.2
112.5

16.4

Corporate equities not included above

4.6
3.7

.9
6.0

-1 .4

5.3
3.0
2.3
9.1

-3.8

5
—
10

.1

.8

.7

.8
-5.8

9.5
4.8
4.7
12.2
-2.7

9.5
2.6
6.9
11.4
-1.9

14.7
1.2

13.5
19.2
-4.6

12.

12.
15.
-3.

0

6
6
6

13

12
23

-10

.0

.3

.7

.4

.4

16
2
14
15
1

.3
, |
.2
.0
.3

12.
—,
13.
17.
-5.

4
8
3
6
1

11
—
12
13
2

5
4
0
6

9.6
- 1 . 7
11.3
12.4

- 2 . 8

19
20
21
22
23

188.0 24
103.0 25
36.9 26

48.1 27
5.0 28

- 1 . 4 29
16.5 30
28.0 31

16.0
11.3

1.3
1.6

- . 4
2.2

109.0
99.0
27.3
33.9
37.9

32
33
34
35
36
37

38
39
40
41
42

10.0 43
3.9 44
6.0 45

125.1 46

47
48
49

Notes
Line

1. Line 2 of p. A-70.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and commercial mortgages.

11. Credit market funds raised by Federally sponsored credit agencies.
Included below in lines 13 and 33. Includes all GNMA-guarantecd
security issues backed by mortgage pools.

12. Line 1 less line 2 plus line 11. Also line 19 less line 26 plus line 32.
Also sum of lines 27, 32, 39, and 44.

17. Includes farm and commercial mortgages.
25. Lines 39 + 44.
26. Excludes equity issues and investment company shares. Includes

line 18.
28. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign af-
filiates.

29. Demand deposits at commercial banks.
30. F.xcludes net investment of these reserves in corporate equities.
31. Mainly retained earnings and net miscellaneous liabilities.
32. Line 12 less line 19 plus line 26.
33-37. Lines 13-17 less amounts acquired by private finance. Line 37

includes mortgages.
39+44. See line 25.
45. Mainly an offset to line 9.
46. Lines 32 plus 38 or line 12 less line 27 plus line 45.
47. Line 2/line 1.
48. Line 19/line 12.
49. Lines 10 plus 28.

Corporate equities
Line 1 and 3. Includes issues by financial institutions.
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1. U.S. BALANCE OF PAYMENTS

(In millions of dollars)

Line

1
2
3

4
5

6
7
8
9

10

11

12

13

14

IS

16

17
18

19
20
21
22
23
24
25

26

27
28
29
30

31
32

33

34
35
36
37
38
39
40
41

42

43

45

51

52

Credits+ , debits —
I

1970 I 1971 1972
1972

111 IV

197.1

I I "

Merchandise trade balance ] ,
Lxporls
Imports

Summary—Seasonally adjusted

Military transactions, net
Travel and transportation, net.

Investment income, net 2

U.S. direct investments abroad
Other U.S. investments abroad
Foreign investments in the United States.

Other services, net

Balance on goods and services •'

Remittances, pensions, and other transfers..

Balance on goods, services, and remittances

U.S. Government grants (excluding military).

Balance on current account

U.S. Government capital flows excluding nonscheduled
repayments, net *

Nonscheduled repayments of U.S. Government assets
U.S. Government nonliquid liabilities to other than foreign

official reserve agencies
Long-term private capital Hows, net

': U.S. direct investments abroad
foreign direct investments in the United States
i-oreign securities
U.S. securities other than Treasury issues
Other, reported by U.S. banks
Other, reported by U.S. nonbanking concerns

Balance on current account nnd long-term capital 4 .

Nonliquid short-term private capital flows, net
Claims reported by U.S. banks
Claims reported by U.S. nonbunking concerns.. .
Liabilities reported by U.S. nonbanking concerns.

Allocations of Special Drawing Rights (SDR's)
Errors and omissions, net

Net liquidity balance.

Liquid private capital flows, net
Liquid claims

Reported by U.S. banks
Reported by U.S. nonbunking concerns

Liquid liabilities
To foreign commercial banks
To international and regional organizations .
To other foreigners

Official reserve transactions balance
Financed by changes in:

Liquid liabilities to foreign official agencies
Other readily marketable liabilities to foreign official agen-

cies 5

Nonliquid liabilities to foreign official reserve agencies re-
ported by U.S. Govt

U.S. official reserve assets, net
Gold
SDR's
Convertible currencies
Gold tranche position in IMF.

Memoranda:
Transfers under military grant programs (excluded from

lines 2, 4, and 14)
Reinvested earnings of foreign incorporated affiliates of

U.S. firms (excluded from lines 7 and 20)
Reinvested earnings of U.S. incorporated affiliates of

foreign firms (excluded from lines 9 and 21)

2,176!
41,964

-39,788 •

- 3 , 3 7 4
- 2 . 0 1 3

(i,260
7,920
3,506

-5,166

581

3,630

-1,481

2,150

-1 ,734

416

-1,829
244

- 4 3 3
1,429

-4,410
1,030
-942
2,190:

178'.
526|

- 2 , 6 9 8
42,768

-45,466

- 2,918
-2,288

7,972
9,456
3,443!

-4 ,927

739

807

- l , 5 5 3 j

-745;

-2 ,045;

-2 ,790

-2 ,117
225

-467
-4 ,401
-4 .943

-115
-966
2,269
-862

216

-3,031 -9 ,550

-482!
-1,0231

- 361!
902

867J
-1 ,205 '

-3 ,851

-5 ,988
252

- 9 9
351.

-6,240:
-6,508]

181
871

-9 ,839

7,637

-810

535

2,477
787

-851
2,152

389

-2 ,347
-1 ,802

-530
- 1 5

717J
-10,784

-21 ,965

-7,788
-1,097
- 566
-531

-6,691
-6,908

682
-465

3,542
-1,234

-742
-492
4,776
3,862
104
810

-29,753

27,615

-551

341

2,348
866

- 2 4 9
381

1,350

-6.912
48,769

-55,681

- 3,558
-2,853i

7,862
10,433
3,492

- 6 , 063

850

- 4 , 6 0 9

- 1,570

-6 ,179

-2 ,174

-8 ,353

-1 ,714
137|

238!
- 1 5 1 1

-3 .404,
1 fit)!

-614
4,335

-1 ,120
492

-9 ,842

-1 ,637
-1 ,495

-315
.73

710
-3 ,112

-13,882

2,586 3,153

2,948 3,192

434, 498

-10,340

9,720

399

189

32
547

-703
35

153

4,200

(.<•)

- 1 , 7 7 4
11,539

-13,313

-954
-691

1,791
2,450

820

- 1 , 4 7 9

202

-1 ,426

-375

-1,801

-563

-2 ,364

-245
17

133
604

-183
183

-346
956

-263
257

-1 ,855

310
206
62
42

178
-940

- 2 , 3 0 7

1,456
109
246

-137
1,347
1,136

- 7 0

281

-851

1,057

27

- 2

-231
-171
-245

185

920

-1 ,573
12,362

-13,935

- 8 4 6
- 6 7 9

1,950
2.6001

8761

- 1 , 5 2 6

209

- 9 3 9

- 3 7 3

-1 ,312

- 581

-1 ,893

- 1,745
13,213

-14,958 •

-864
-730

2,232
2,991

875

-1 ,634

234

- 8 7 0

- 4 2 9

-1 ,299

--452

-1 ,751

-542
7

169
- 3 9 3

-1 ,148
178
209
553

- 4 2 6
241!

- 2 , 6 5 2

-430
-267
-122
- 4 1

177
- 1 , 6 2 6

- 4 , 5 3 1

7
-410
-274
-136

417
295

- 3 2
154

-4 ,524

4,467

34

78

- 5 5
3

-177
134

- 1 5

-960
15,320

-16,280

-825
-608

2,309
3,152
1,006

-1 ,849

237

150

-397

- 2 4 7

- 345

-592
I

- 2 3 0
16,747

-16,977

- 7 2 7
- 7 4 2

2,071
3,210
1 ,056

-2 ,195

244

616

-381

235

- 5 4 9

- 3 1 4

- 6 2 7
26 i

I .V
781

• 771
160

• 4 0
1,768
- 4 4 2

106
I

- -1 ,556

- 9 8 2
• 8591

-250
127'
I 7 7 I1,490

3,851

2,367
-131
- 7 7
- 5 4

2,498
1,995

181
322

1,484

1,645

117

167

-671
III

224
- 19

-2,025
273
51

1 ,745
-102

39

• -947

-1,793
-1,796

-32
35

-3,921

-6,661

- 531
174

451
-562

-1,158
455

- 128
512

-293
50

-782

- 1,054
-1,327

263
10

229

-1,607

-3 ,838
- 1 , 9 3 9
-1,296

-643
-1 ,899
- 1 , 9 1 6

10
7

-10,499

9,121

1,202

-•44

220

1,983
815
839

- 2 4
1,168

734
73

361

376

-820

259

168

17

-177
82

- 1 6
2331

- 1 3

1,189 949

(6) («) I («)

(6) ((,) (6)

716 832

For notes see end of table.
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1. U.S. BALANCE OF PAYMENTS-Continued

(In millions of dollars)

Credits -f, debits — 1970
1972

111 IV

Balances excluding allocations of SUR's—Seasonally adjusted

Net liquidity balance
Oflicial reserve transactions balance

4,718
- 10,706

-22 ,682 -14 ,592 --2,485
• 30,470 - 11 ,050 : - I ,029

4,
4,

708
701

— 4,
- 1 ,

028
661

- 6 ,
- 1 0 ,

1
661
499

1,607
376

Balances not seasonally adjusted

Balance on current account and long-term capital 4

Balances including allocations o l 'SDK 's :
Net l iquidity
Official reserve transactions

Balances excluding allocations o f SDK's :

.1,6.10
2,150

416
3,031

- -1 851
- 9,839

— 4 718
- 1 0 , 7 0 6

- 2
- 9

~>\
— 29

-n
-3<

807
-745
,790
,550

965
,753

682
,470

• 4

• f .

- 8
- 9

- 1 1
I I I

- 1 - 1
I I

,609
,179

153
,842

882
, 340

592
,050

1,489
1 ,87.1

--2 471
- 2 , 3 1 0

— 1 014
741

- 1 014 .
• 741 !

_ i

.. 2
- 1

4

. 5
— 5

- 5
• 5

,409
,796
,333
,052

, 299
,590

,299
,590

168
-26.1

- 6 9 8
34.1

- 1 197
- - ! ,503

1 197
- 1 ,503

8i<;
448

74
-865

— 6 286
9,995

— 6 286
•9,995

721
1.12

- 2 4 9
965

— 2 009
804

- 2 009
804

1 Adjusted to balance of payments basis; excludes transfers under
tnilitary grants, exports under U.S. military agency sales contracts and
imports of U.S. military agencies.mporis oi u .» . military agencies.

2 Includes fees and royalties from U.S. direct investments abroad or
Tom foreign direct investments in the United States.

3 liqual to net exports of goods and services in national income and
product accounts of the United States.

fro

Pi

" INOI avananie.
NO'IT:.—Datii are from U.S. Department of Commerce, Hureau of lico-

nomic Analysis. Details may not add to totals because ol" rounding.

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions of dollars)

Month:
Jan
Jcb
Mar
Apr
May
June
July
A

Quarter:

I I . .
HI.
IV.

lixports !

1970 1971 1972 1973

Sept I
Oct
Nov
Dec

Year 3

3,406
3,546
3,375
3,410
3,661
3,727
3,704
3,59!
3,553
3,688
3,499
3 569

10,327
10.798
10,848
10,756

42,659

3,601
3,695
3,790
3,631
3,746
3,672
3,573
3,667
4,487
2,669
3,196
3,881

11,086
11,049
11,727
9,746

43,549

4,074
3,824
3,869
3,820
3,882
3,971
4,074
4,197
4,176
4,316
4,473
4,55N

11,767
11,673
12,447
13,347

49,208

4,977
5,065
5,380
5,487
5,603
5,778
5,869
6,004
6,448
6,432

1970

3,222
3,279
3,219
3,262
3,367
3,265
3,254
3,346
3,423
3,498
3,428
3,401

9,720
9,864
10,023
10,327

Imports 2

1971

3 599
3,564
3 628
3,774
3,908
4,037
3,832
3,913
4,179
3,469
3,456
4,169

10.792
11,719
11,924
II,094

39,952 45,563

1972

4,415
4,473
4,515
4,417
4,486
4,468
4,565
4,726
4,612
4 738
5.148
5,002

13,403
13,370
13,903
14,888

55,555

1973

5,281
5,541
5,432
5,291
5,761
5,794
5,762
6,021
5,575 !
5,905 |

16,254
16,846
17,358

1970

184
267
156
148
324
462
450
245
130
190
71
168

607
933
816
425

,707

Trade balance

1971

2
130
160

- 1 4 3
- 1 6 1
- 3 6 5
- 2 5 9
- 2 4 7

308
- 8 0 0
- 2 6 0
- 2 8 8

294
- 6 7 0
- 1 9 7

- 1 , 3 4 8

- 2 , 0 1 4

1972

- 3 4 1
• 649
- 6 4 7
• 596
- 6 0 4

497
- 491
- 530

436
421

— 675
• 444

1.637
- 1 , 6 9 7
- 1 , 4 5 6
- 1,540

- 6 , 3 4 7

1973

- 3 0 4
- 476

- 5 3
196

-158
16

106
- 17
873
527

833
22

963

1 lixports of domestic and foreign merchandise; excludes Dept. of
DefcH.se shipments of grant-aid military equipment and supplies under
Mutual Security Program.

2 General imports including imports for immediate consumption plus
entries into bonded warehouses.

3 Sum of unadjusted figures.

Noii:.—Bureau of the Census data. Details may not add to totals be-
cause of rounding.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales [ — 1 or net acquisitions; in millions of dollurs at $35 per fine troy ounce
until May 8, 1972, and at $38 per fine troy ounce thereafter)

Area and country

Western Europe:

Italy

Total

Latin American republics:

Brazil

Asia:

AM other

1963

- 8 2

-518

-130

329

1

— 399

30
72

-11

32

25

- 1 3

12

- 3 6

- 3 9 2

- 3 9 2

1964

- 5 5
40

- 4 0 5
225
- 1
200

60
- 3 2
— 81
618

- 6

— 88

54
10

- 9

36

— 11

20

- 6

3

- 7

- 3 6

- 3 6

1965

- 1 0 0
83

- 8 8 4

- 2
- 8 0

35
- 1 8 0

— 50
150

- 3 5

— 1 299

25
29

• 21
- 1 3

17

— 10

*

- 1 4

- 2 4

- 1 6

- 1 , 3 2 2

«-225

-1,547

1966

- 2 5

-601

- 2
- 6 0

- 2
80

- 4 9

-659

200

39
— 3

7

- 6

- 4 1

- 4
- 5 6
- 1 1

- 1

- 1 4

- 8 6

- 2 2

- 6 0 8

177

- 4 3 1

1967

- 2
- 8 5

- 3 0
-879

16

-980

150

1
- 1

11

9

- 2 1

— 1

- 2 2

— 4 4

3-166

-1,031

22

-1 ,009

1968

58
600

- 5 2
-209

19

- 5 0
-835

- 4 7

-669

50

25
•

- 4 0

- 6 5

- 4 2

— 95
- 3 4

9
50

- 8 1
- 7 5

-366

3-68

- 1 , 1 1 8

- 3

- 1 , 1 2 1

1969

4

325
500
41

- 7 6

- 2 5

200
U

969

25

*

- 2 9

- 5 4

40

11
- 9

42

- 1

957

10

967

1970

- 1 2 9

2

50
51

— 50

- 2 9

— 204

28
23

— 1

- 8 0

- 1 3 1

— 119

- 4

2-9]

— 213

- 8 1

" — 631

- 1 5 6

- 7 8 7

1971

110
- 4 7 3

25

175

- 1 3

—796

- 5

- 5

35
- 1 0

2

30
39

- 3 8

- 6

- 8 4 5

- 2 2

- 8 6 7

1972

- 3

- 3

- 3

- 5 4 4

- 5 4 7

1972

IV

1973

I II III

1 Includes purchase from Denmark of $25 million.
2 Includes purchase from Kuwait of $25 million.
3 Includes sales to Algeria of $150 million in 1967 and $50 million i

1968.

to the IMF. The country data include U.S. gold sales to __
in connection with the IMF quota payments. Such U.S. sales to countries
and resales to the United States by the IMF total ¥548 million each.

i Includes IMF gold sales to and purchases from the United States,

U.S. payment of increases in its gold subscription to IMF, gold deposits
by the IMF (see note 1 (b) to Table 4), and withdrawal of deposits. The
first withdrawal ($17 million) was made in June 1968 and the last with-
drawal ($144 million) was made in Feb. 1972.

IMF sold to the United States a total of $800 million of gold ($200
million in 1956, and $300 million in 1959 and in 1960) with the right of
repurchase; proceeds from these sales invested by IMF in U.S. Treasury
securities. IMF repurchased $400 million in Sept. 1970 and the remaining
$400 million in Feb. 1972.

< Payment to thelMF'of $259 million increase in U.S. gold subscription
less gold deposits by the IMF.

Notes to Table 5 on opposite page:

1 Represents net IMF sales of gold to acquire U.S. dollars for use in
IMF operations. Does not include transactions in gold relating to gold
deposit or gold investment (see Table 6).

2 Positive figures represent purchases from the IMF of currencies of
other members for equivalent amounts of dollars; negative figures repre-
sent repurchase of dollars, including dollars derived from charges on
purchases and from other net dollar income of the IMF. The United
States has a commitment to repurchase within 3 to 5 years, but only to
the extent that the holdings of dollars of the IMF exceed 75 per cent of
the U.S. quota. Purchases of dollars by other countries reduce the U.S.
commitment to repurchase by an equivalent amount.

3 Includes dollars obtained by countries other than the United States
from sales of gold to the IMF.

4 Represents the U.S. gold tranche position in the IMF (the U.S.
quota minus the holdings of dollars of the IMF), which is the amount
that the United States could purchase in foreign currencies automatically
if needed. Under appropriate conditions, the United States could pur-
chase additional amounts equal to its quota.

5 Includes $259 million gold subscription to the IMF in June 1965 for
a U.S. quota increase, which became effective on Feb. 23, 1966. In figures
published by the IMF from June 1965 through Jan. 1966, this gold sub-
scription was included in the U.S. gold stock and excluded from the
reserve position.

« Includes $30 million of Special Drawing Rights.
7 Represents amount payable in dollars to the IMF to maintain the

value of IMF holdings of U.S. dollars.

NOTE.—The initial U.S. quota in the IMF was $2,750 million. The U.S.
quota was increased to $4,125 million in 1959, to $5,160 million in Feb.
1966, to $6,700 million in Dec. 1970, and revalued to $7,274 million in
May 1972 and $8,083 million in Oct. 1973 as a result of changes in par
value of the U.S. dollar. Under the Articles of Agreement subscription
payments equal to the quota have been made 25 per cent in gold and 75
per cent in dollars.



DECEMBER 1973 D U.S. RESERVE ASSETS; POSITION IN THE IMF A 75

4. U.S. RESERVE ASSETS
(In millions of dollars)

End ol
year

1959 . . .
1960 . . .
1 9 6 1 . . .
1 9 6 2 . . .
1 9 6 3 . . .
1964 . . .

1 9 6 5 . . .
1 9 6 6 . . .
1 9 6 7 . . .
1 9 6 8 . . .
1 9 6 9 . . .

1970 . . .
1 9 7 1 . . .
1 9 7 2 ' . .

Total

21,504
19,359
18,753
17,220
16,843
16,672

15,450
14,882
14,830
15,710

'16 ,964

14,487
812,167

13,151

Gold stock'

Total 2

19,507
17,804
16,947
16,057
15,596
15,471

6 13,806
13,235
12,065
10,892
11,859

11,072
10,206
10,487

Treasury

19,456
17,767
16,889
15,978
15,513
15,388

613,733
13,159
11,982
10,367
10,367

10,732
10,132
10,410

Con-
vertible
foreign
curren-

cies

i i e '
99

212
432

781
1 ,321
2,345
3,528

72,781

629
"276

24.

Reserve
position

in
1MF3

1.997
,555
,690
,064
,035
769

6 863
326
420

1,290
2,324

1,935
585
465

SDR'si

851
1,100
1,958

End of
month

1972
Nov. . , .
Dec

1973

Feb.. . .
Mar
A p r . . . .
M a y . . .

July. . .
Aug
Sept
Oct
Nov.. ..

Total

13,307
13,151

13,054
12,926
12,931
12,904
12,916
12,914
12,918
12,923
12,927

11)14,367
14,373

Gold stock

Total*

10,487
10,487

10,487
10,487
10,487
10,487
10,487
10,487
10,487
10,487
10,487

•011,652
11,652

Treasury

10,410
10,410

10,410
10,410
10,410
10,410
10,410
10,410
10,410
10.410
10,410

1011,567
11,567

Con-
vertible
foreign
curren-

cies '

403
241

140
8
8
8

16
8
8
8
S
8
8

Reserve
position

in
IMF-1

459
465

469
473
478
460
464
470
474
479
483

10541
547

SUR's 4

1 ,958
1,958

1,958
1,958
1,958
1,949
1 ,949
1,949
1 ,949
1 ,949
1,949

102,166
2,166

> Includes (a) gold sold to the United States by the I M F with the right
of repurchase, and (b) gold deposited by the IMF to mitigate the impact
on the U.S. gold stock of foreign purchases for the purpose of making
gold subscriptions to the IMF under quota increases. For corresponding
liabilities, see Table 6.

2 Includes gold in Exchange Stabilization Fund.
' The United States has the right to purchase foreign currencies equiva-

lent to its reserve position in the IMF automatically if needed. Under ap-
propriate conditions the United States could purchase additional amounts
equal to the U.S. quota. See Table 5.

4 Includes allocations by the IMF of Special Drawing Rights as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; and $710
million on Jan. I, 1972; plus net transactions in SDRs.

> For holdings of F.R. Banks only, see pp. A-12 and A-13.
6 Reserve position includes, and goto! stock excludes, $259 million gold

subscription to the IMF in June 1965 for a U.S. quota increase which
became effective on Feb. 23, 1966. In figures published by the IMF from
June 1965 through Jan. 1966, this gold subscription was included in the
U.S. gold stock and excluded from the reserve position.

7 Includes gain of $67 million resulting from revaluation of the German
mark in Oct. 1969, of which SI 3 million represents gain on mark holdings
at lime of revaluation.

a Includes $28 million increase in dollar value of foreign currencies
revalued to reflect market exchange rates as of Dec. 31, 1971.

9 Total reserve assets include an increase of $1,016 million resulting
from change in par value of the U.S. dollar on May 8, 1972; of which,
total gold stock is $828 million (Treasury gold stock $822 million), reserve
position in IMF $33 million, and SDR's $155 million.

10 Total reserve assets include an increase of 51,436 million resulting
from change in par value of the U.S. dollar on Oct. 18, 1973; consisting
of $1,165 million total gold stock, $1,157 million Treasury gold stock, $54
million reserve position in IMF, and S217 million special drawing rights.

NOTF.—See Table 24 for gold held under earmark at F.R. Hanks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

5. U.S. POSITION IN THE INTERNATIONAL MONETARY FUND

(In millions of dollars)

Period

1946 1957
1958 1963
1964 1966

1967
1968
1969
1970
1971
1972

1972 Nov
Dec

1973 Jan
Feb
Mar
Apr

July

Oct

Transactions affecting IMF holdings of dollars
(during period)

U.S. transactions with IMF

Payments
of

subscrip-
tions in
dollars

2,063
1,031

776

1,155

7 541

7 754

Net
gold
sales

by I M F 1

600
150

22
6712

Transac-
tions in
foreign
curren-
cies 2

1,640

- 8 4

150
1 362

200

IMF net
income

in
dollars

- 4 5
60
45

20
20
19
25
28

- 4 7

- 6

- 4
5
c

18
•4

A

5
- 4

4
- 5

Transactions by
other countries

with IMF

Purchases
of

dollars 3

- 2 , 6 7 0
— 1 666

- 7 2 3

- 1 1 4
— 806

- 1 , 3 4 3
— 854

24

Re-
purchases

in
dollars

827
2 740

6

268
741

40

Total
change

775
2,315
1 ,744

- 9 4
- 8 7 0

- 1 ,034
1,929
I 150

694

- 4
- 6

- 4
5

- 5
18

- 4
6

—4
- 5
- 4
750
- 5

IMF holdings
of dollars

(end of period)

Amount

775
3,090
4,834

4,740
3,870
2,836
4,765
6 115
6,810

6,816
6,810

6,806
6 801
6,796
6,814
6,810
6 804
6 800
6,795
6.791
7,541
7,536

Per cent
ot

U.S.
quota

28
75
94

92
75
55
71
91
94

94
94

94
93
93
94
94
94
93
93
93
93
93

U.S.
reserve

in IMF
(end of

period) 4

1,975
1 035

5326

420
1,290
2,324
1,935

585
465

459
465

469
473
478
460
464
470
474
479
483
541
547

For notes see opposite page.



A 76 INTL. CAPITAL TRANSACTIONS OF THE U.S. c DECEMBER 1973

6. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions of dollars)

Lml
ol

period

1962 »

1961 9 . . .

1964 »

1965

1966 9

1967 9

196H 9

1969 9

1970— Dec. 9

1971 Dec ."

1972 Oct

Dec.'

1973—Jan.'
1 -eb.'
Mar.'. . .

Mayr

J u l y . . . .

Sept ' ' . . .
Oct."

Total

24 268

,'26,433
1,26,394

/29 .313

29,569

131,145

,'35,819
135,667

(38.687

'»(45,755
(45,914
147,009
\46,960

/67,6«1

81 420
82,373
82,883

82,048
87,854

1290,884
1 '90 580

92.085
92 185
9? 212
92 '69
92 101
93, 1 21

Liquid
liabili-
ties to
1 Mi-

arising
from
gold

trans-
actions 1

800

800

800

834

1,011

1,033
1,033
1.030

1,019

566
566

544

Total

12,914

14,459
14,425
15,790

15,826

14,841

18,201
18,194
17,407

"'15,975

23,786
23,775

51,209

60,931
61,127
61,520

60,796
68,475
171,331
70 748
70,915
70 693
71,019
70 511
69,775
69,691

Short-
term

liabili-
ties re-
ported

hy
banks

in
U.S.

11,963

12,467

13.224

13,066

12,484

14,034
14,027
11,318

11,054

19,333
19,333

39,679

40,266
40,045
19,994

38,534
45,413
46,924
45,949
46,112
45 705
46,129
45 714
45,172
45,201

Liabilities to foreign countries

Official institutions2

Liquid
- • -

Market-
able
U.S.

Treas.
bonds

and
notes3

751

1,217

1,125

1,105

860

908
908

529

346

306
295

1 ,955

4,457
4,834
5.236

5,798
6,377
6,917
6,914
6,934
6 934
6,934
6 906
6,914
6,929

Nonmar-
kctablc

con-
vertible

U.S.
Trcas.
bonds

and
notes

703

1,079

1,201

256

711
711

701

1 D 555

429
429

6,060

12,097
12,098
12,108

12,110
12,110

•'12,128
12,245
12,245
12 245
12,245
12 119
12,319
12,319

Nonmar-

vcrtible
U.S.

bonds
notes4

200

63

204

334

328

741
741

2,518

•02,515

3,023
3,023

3,371

3,651
3,651
3,639

3,780
3,627
3,617
1 611
3,628
1 805
3,705
3,555
3,355
3,233

Other
readily
market-

able
liabili-
ties'

9

158

120

913
913

1,807
1 ,807
2,341

1,505

695
695

144

460
499
543

574
948

1,745
1 989
1,996
2 004
2,006
2 019
2,015
2,009

Liquid
liabili-

ties
to com-
mercial
banks

abroad <>

5,346

5,817
5,817
7,271

7,419

10,116

11,209
11,085
14,472

23,638

17,137
17,169

10,262

14,173
14,776
14,785

14,767
12,791
12,955
11,052
14,274
14 500
15,420
1 5 204
15,219
16,092

Liquid liabilities to
other foreigners

Total

3,013

3,397
3,387
3,730

4,059

4.271

4,685

5,053

4,464

4,676
4,604

4,138

4.822
4,745
4,952

4,892
4,968
4,960
5,149
5,147
5 121
5,257
5 122
5,490
5,518

-

Short-
term

liabili-
ties re-
ported

by
banks

in
U.S.

2 565

3,046
3,046
3,354

3,587

3,743

4,127

4,444

3,939

4,029
4,039

3,691

4,416
4,322
4,527

4,467
4,596
4,584
4,750
4,763
4 940
4,883
4 987
5,14.1
5,144

— • •

Market-
able
U.S.

Treas.
bonds

and
notes3 '7

448

351
341

376

472

528
528

558
558

609

525
525

647
565

447

406
423
425

425
372
376
199
384
381
374
135
347
374

Liquid
liabili-
ties to
non-

mone-
tary
intl.

and re-
gional
organi-
zations 8

2,195

1,960
1,965
1,722
1,722
1,431

906
905

691
677

725

659
663

844
846

1,528
1,523
1,494
1,725
1,626

1,593
1,620
1,638
1 611
1,749
1 669
1,516
1 510
1,617
1,820

1 Includes (a) liability on gold deposited by the IMI to mitigate the
impact on the U.S. gold stock of foreign purchases for gold subscriptions
to the IMI under quota increases, and (b) U.S. Treasury obligations at
cost value and funds awaiting investment obtained from proceeds of sales
of gold by the IMI-' to the United States to acquire income-earning assets.

2 Includes BIS and liuropean lund.
3 Derived by applying reported transactions to benchmark data;

breakdown of transactions by type of holder estimated 1959-63.
4 Excludes notes issued to foreign oflicial nonreserve agencies.
5 Includes long-term liabilities reported by banks in the United States

and debt securities of U.S. l-ederally-sponsorcd agencies and U.S. cor-
porations.

6 Includes short-term liabilities payable in dollars to commercial banks
abroad and short-term liabilities payable in foreign currencies to commer-
cial banks abroad and to "other foreigners."

7 Includes marketable U.S. Treasury bonds and notes held by commer-
cial banks abroad.

8 Principally the International Bank for Reconstruction and Develop-
ment arid the Inter-American and Asian Development Hanks, hrom Dec.
1957 through Jan. 1972 includes difference between cost value and face
value of securities in IN-11•" gold investment account.

9 Data on the two lines shown for this date difler because of changes
in reporting coverage, Figures on first line are comparable with those
shown for the preceding date; figures on second line are comparable with
those shown for the following date.

1 0 Includes $101 million increase in dollar value of foreign currency

liabilities resulting from revaluation of the German mark in Oct. 11)69 as
follows: liquid, $17 million, and other, $84 million.

11 Data on the second line dilfer from those on first line because cer-
tain accounts previously classified as "oflicial institutions" are included
with "banks"; a number of reporting banks are included in the series for
the first time; and U.S. Treasury securities payable in foreign currencies
issued to official institutions of foreign countries have been increased in
value to reflect market exchange rates as of Dec. 31, 1971.

12 Includes 515 million increase in dollar value of foreign currency
liabilities revalued to reflect market exchange rates.

'-'Includes $147 million increase in dollar value of foreign currency
liabilities to oflicial institutions of foreign countries revalued to reflect
markel exchange rates as follows: short-term liabilities, $15 million; non-
marketable convertible U.S. Treasury bonds and notes, $113 million; and
[ionmarketable nonconvertiblc U.S. Treasury bonds ami notes, $19 million.

NOTI:.—Uasetl on Treasury Dept. data and on data reported to the
Treasury Dept. by banks and brokers in the United States. Data correspond
generally to statistics following in this section, except for the exclusion
of nonmarketable, nonconvertiblc U.S. Treasury notes issued to foreign
oflicial nonreserve agencies, the inclusion of investments by foreign
oflicial reserve agencies in debt secu-ities of U.S. Federally-sponsored
agencies and U.S. corporations, and minor rounding differences. Table
excludes IMF "holdings of dollars," and holdings of U.S. Treasury letters
of credit and non-negotiable, non-interest-bearing special U.S. notes held
by other international and regional organizations.
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7. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

hind of period

1967
1968 3

1969 -1

1970 3

1971 5

1972 Oct

Doc . .

971 -Jan.r

l e b
Mar

MaV

July'

Oct."

Total
foreign

countries

18,194
/17,407
1 17,340

, '415 975
<• 15,998
1 ;23,786

123,775
/51.209
,50,651

60,931
61.127
61.520

60 796
68,475

'• 71 ,331
^ 70.748

70,915
70,69.1
71,019
70,513
69 775
69,691

Western
Tiuropc l

10,321
8,070
8,062

4 7,074
7,074

13,620
13,615
30,010
30,134

35,078
34,608
34.197

34,146
40,773

<> 45,229
' 45,608

46.646
46,967
47.140
47.260
47,099
47,515

Canada

1,310
1,867
1,866
1 624
1,624
2,951
2,951
3,980
3,980

4.468
4,289
4,279

4,201
4,290
4,221
4,157
4,104
4,11 1
4,043
.1,836
1,759
3,851

Latin
American
republics

1,582
1,865
1,865
1 888
1,911
1,681
1,681
1,414
1 ,429

1 471
1,444
1 711

1 728
1 ,895
1,749
1,915
1.901
1.998
2.072
2.014
1 860
1.927

Asia

4,428
5,043
4,997
4 552
4,552
4,713
4,708

14,519
13,823

16,805
17,372
17 573

17 011
17,907
16,564
15,415
14,425
13,727
13,686
13,631
11 289
12,601

Africa

250
259
248
546
546
407
407
415
415

616
694
777

673
809
823
839
940
992
928
738
769
7.15

Other
countries 2

303
303
302
291
291
414
413
871
870

2 491
2,720
2 963

1015
2,801
2,745
2,814
2,897
2,898
3 150
3 014
2 999
3,062

1 Includes Rank for International Settlements and European I'und.
2 Includes countries in Oceania and Eastern Furope, and Western Luro-

pcan dependencies in Latin America.
3 See note 9 to Table 6.
4 Includes $101 million increase in dollar value of foreign currency

liabilities resulting from revaluation of the German mark in Oct. [969.
5 Data on second line differ from those on the first line because certain

accounts previously classified as "Official institutions" are included in
"Hanks"; a number of reporting banks are included in the series for
the first time; and U.S. Treasury liabilities payable in foreign currencies
to official institutions of foreign countries have been increased in value by
$110 million to reflect market exchange rates as of Dec. 31, 1971.

(l Includes SI5 million increase in dollar value of foreign currency
liabilities revalued to reflect market exchange raies.

7 Includes $147 million increase in dollar value of foreign currency
liabilities revalued to reflect market exchange rates.

NOIL—Data represent short- and long-term liabilities to the ofliciaJ

i M U L n v k t u r L V i i ^ ' i v n I . I O M ^ W i w l u i b i ^ u VJJIIVI14I l l \ , . . k . . . - . . — * v o * . . . » . * . , , * , . . u . . .

vestments by foreign official reserve agencies in debt securities of U.S.
Federally-sponsored agencies and U.S. corporations.

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

1 ml of period

1969
19707

1971 »

1972 Oct
Nov. r

Dec.'

I 9 7 i — j a r l r
1 cb '
Mar . '
Apr. ' '
May
June'
July

Oct.'1

l o r notes see the fol

Total I

40 199
(41,719
141,761
155,404
\ 55,428

60,136
60,654
60 719

59 148
64 218
65 889
65.180
66,729
66 714
67.919
67 389
67,085
68,204

Total

19 770
41,351
41,393
55,018
55,036

59,598
60,112
60,222

58 622
61 705
65,141
64,596
66,157
66 070
67.312
66,779
66,424
67.628

owinK page.

To all foreigners

Payable in d<

1 )eposits

Demani

20 460
15,785
15,795
10,399
6,459

7,071
7 011

Time 2

6 959
5,924
5,961
5,209
4,217

5,146
5 179

8,288 ' 5 6?9

7 4S2
7 786
7.606
8,118
8,164

5 511
5 595
5,612
5,654
5.714

9 111 5 829
8.9S8 i 5,876
8 415 6 119
8,779
9 076

6,139
f, 760

liars

U.S.
Treasury
bills and

certifi-
cates 3

5 015
14,123
14,123
33,025
33,025

3.1,071
32.774
31,850

10 1 14
16 522
37,947
16,440
35,965
14,911
34.556
34,257
33,702
32,869

Other
short-
term
liab.4

7,116
5,519
5,514
6,385

11,335

14,310
14,948
14,455

15.504
13,801
14,175
14, 18.1
16,114
16,197
17,892
17,948
17,804
18,92.1

Payable
in

foreign
cur-

rencies

429
368
368
386
392

5.18
54.1
496

526
511
548
584
572
644
607
61 1
660
577

1 M [••
IfOld

invest-
ment 5

800
400
400
400
400

Total

611
820
820

1,372
1 ,367

1,281
1,512
1,412

1 , 180
1,418
1,426
1,429
1 ,579
1 ,569
1,486
1,485
1,550
1,767

To nomnonetary internaiiona
ami regional organizations6

Ue

Demanc

62
69
69
73
73

63
95
86

1 18
1 11
114
119
141
155
206
178
80
70

osits

'Time2

83
159
159
192
192

210
242
202

172
144
1.14
112

1.14
1 14
116
98
9.1

U.S.
Treasury
bills am

certifi-
cates

244
211
211
210
210

204
380
326

279
287
260
221
148
169
116
61
62

173

Other
short-
term
III). 4

221
381
381
H96
892

804
794
799

81 1
854
918
976

1,172
1,1 10
1,049
1 , 1 29
1,311
1,430
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

End of period

1969
19707

19718

1972 Oct
Nov
Dec.r

1973 Janr.
Feb '
Mar r.

July'

Sept.*1

Oct."

End of period

1969

1970'

1971«

1972—Oct
Nov
Dec.' . . . .

1973—Jan.'
Feb.'
Mar.'..

May'
June'
July
Aug
Sept."
Oct."

(Amounts outstanding; in millions of dollars)

To residents of foreign countries

Total

38.786
40,499
40,541
53,632
53,661

"iS 855
59,143
59,306

57 768
62,800
64 463
61,751
65 149
65 145
66 412
65,905
65 514
66,437

Total

11 700
21,166
21,208
13,953
14,643

18,589
1Q f)Q7
19 312

19 234
17 387
17 539
17,801
19,037
19,440
20,303
20 191
20,362
21,236

Payable in dollars

Deposits

Demand

20,397
15,716
15,726
10,326
6,386

7,008
6,915
8,203

7,333
7,653
7,492
7,999
8,223
8,958
8,781
8,257
8,699
9,006

Time2

6,876
5,765
5,802
5,017
4,025

4,935
5,137
5,427

5,361
5,450
5,478
5,542
5,596
5 695
5,761
6,023
6,042
6,666

U.S.
Treasury
bills and
certifi-
cates 3

3,971
13,511
13,511
32,415
32,415

32,867
32,394
31,523

29,855
36,235
37,687
36,219
35,817
34,762
34,440
34,196
33,640
32,696

Other
short-
term
liab.4

7,113
5,138
5,133
5,489

10,443

13,506
14,154
13,657

14,693
12,948
13,257
13,407
14,942
15,087
16,843
16,819
16,494
17,493

Payable
in

foreign
cur-

rencies

429
368
368
386
392

538
543
496

526
513
548
584
572
644
607
611
660
577

To banks 11

Total

23 419
16,917
16,949
10,034
10,721

13,805
14,404
14 460

14 413
12 449
12 579
12,654
13,889
14,042
15,003
14,720
14,686
15,642

Deposits

Demand

16 756
12,376
12,385
7,047
3,399

3,798
3,938
4,649

4,155
4,084
4,144
4,335
4,645
5,053
4,957
4,806
5,096
5,219

Time2

1,999
1,326
l|354

850
320

434
481
525

415
483
518
514
535
404
432
491
603
651

U.S.
Treasury
bills and
certifi-
cates

20
14
14
8
8

3
5
5

7
5
5
7
8
8
8

10
8
7

Payable

Other
short-
term
liab.4

4,644
3,202
3,197
2,130
6,995

9,570
9,981
9,270

9,835
7,877
7,912
7,799
8,701
8,577
9,605
9,413
8,979
9,765

Total

11,077
19,333
19,333
39,679
39,018

40,266
40,045
39,994

38,534
45,413
46,924
45,949
46,112
45,705
46,129
45,714
45,172
45,201

n dollars

Total

4,064
4,029
4,039
3,691
3,694

4,417
4,322
4,527

4,467
4,596
4,584
4,751
4,764
4,941
4,883
4,987
5,143
5,145

To official n.stitutions 1 0

Payable in dollars

Deposits

Demand

1.930
,652
,652
,620
,327

,335
,271
,589

,405
,756
,543
,714
,719
,940
,934
,575
.631

1,810

Time2

2,942
2,554
2,554
2,504
2,039

2,569
2,643
2,876

2,875
2,841
2,832
2,916
2,945
3 117
3,185
3,348
3,226
3,8.16

U.S.
Treasury
bills and

certifi-
cates 3

3,844
13,367
13,367
32,311
32,311

32,794
32,315
31,453

29,779
36,147
37,620
36,137
15,736
34 684
14,160
34,118
31,554
32,61.1

To other foreigners

Deposits

Demand

1 711
1,688
1,688
1,660
1,660

1,875
1,706
1,954

1,773
1,813
1,805
1,951
1,859
1,965
1,890
1,876
1,972
1,977

Time2

1 935
1,886
1,895
1,663
1,666

,933
2,014
2,026

20,70
2,127
2,128
2,113
2,116
2,174
2,144
2,183
2,213
2,179

U.S.
Treasury
bills and
certifi-
cates

107
131
131
96
96

70
75
65

69
83
63
75
73
70
72
68
77
76

Other
short-
term
liab.4

2,159
1,612
1,612
3,086
3,177

3,398
3,645
3,905

4,303
4,497
4,757
4,996
5,525
5,777
6,461
6,545
6,634
6,815

Other
short-
term
liab.4

312
325
325
274
271

538
528
481

555
573
588
611
716
732
776
861
881
912

Payable
in

foreign
currencies

202
148
148
158
165

171
171
171

171
172
172
187
187
187
189
127
127
127

To banks
and other

foreigners
Payable in

foreign
cur-

rencies

226
220
220
228
228

368
372
325

155
341
176
398
385
457
418
483
533
449

' Data exclude "holdings of dollars" of the IMF.
2 Excludes negotiable time certificates of deposit, which are included

in "Other."
3 Includes nonmarketable certificates of indebtedness issued to official

institutions of foreign countries.
4 Principally bankers' acceptances, commercial paper, and negotiable

time certificates of deposit. See also note 8(a).
' U.S. Treasury bills and certificates obtained from proceeds of sales of

gold by the IMF to the United States to acquire income-earning assets.
Upon termination of investment, the same quantity of gold was reac-
quired by the IMF.

• Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Bank.

Includes difference between cost value and face value of securities in
IMF gold investment account.

7 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

» Data on second line differ from those on first line because (a) those
liabilities of U.S. banks to their foreign branches and those liabilities of

U.S. agencies and branches of foreign banks to their head offices and
foreign branches, which were previously reported as deposits, are included
in "Other short-term liabilities"; (b) certain accounts previously classilicd
as "Official institutions" arc included in "Banks"; and (c) a number of
reporting banks are included in the series for the first time.

9 Includes $15 million increase in foreign currency liabilities to official
institutions of foreign countries revalued to reflect market exchange rates.

LOForeign central banks and foreign central govts. ami their agencies,
and Bank for International Settlements and Huropcan Fund.

1 ' Excludes centra] banks, which arc included in "Official institutions."

NOTE.—"Short term" refers to obligations payable on demand ox having
an original maturity of 1 year or less. For data on long-term liabilities
reported by banks, see Table 10. Data exclude the "holdings of dollars"
of the International Monetary Fund; these obligations to the IMF consti-
tute contingent liabilities, since they represent essentially the amount of
dollars available for drawings from the IMF by other member countries.
Data exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Bank and the International Development Association.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(lincl of period. Amounts outstanding; in millions of dollars)

Area and country

Europe:
Austria
Belgium-Luxembourg,.,
Denmark
Finland
France
Germany
Greece
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Turkey
United Kingdom
Yugoslavia
Other Western Europe1

U.S.S.R
Other Eastern Europe..

Total.

Canada

Latin America:
Argentina
Bahamas ?
Brazil
Chile
Colombia
Cuba
Mexico
Panama
Peru
Uruguay
Venezuela
Other Latin American republics...
Netherlands Antilles and Surinam.
Other Latin America

Total.

Asia:
China, People's Rep. of (China Mainland
China, Republic of (Taiwan)
Hong Kong
India
Indonesia
Israel
Japan
Korea
Philippines
Thailand
Other

Total.

5,558

Africa:
Egypt
Morocco
South Africa.
Zaire
Other

Total.

Other countries:
Australia
All other

Total.

Total foreign countries. . . .

International and regional:
International 3
Latin American regional.
Other regional4

Total

Grand total.

19,131

939

3,027
51

3,077

59,306

1,412

60,719

1973

Jan. '

268
974
321
152

4,434
5,034

210
1,085
1,356

973
439
231

1,189
2,924

109
5,5!O

82
1,464

14
71

5,356

17,867

Feb.'

267
1,165

364
158

4,483
10,494

224
1,041
1,762

995
498
222

1,403
2,845

94
4,546

78
1,502

21
65

32,227

3,306

Mar. '

281
1,253
400
142

5,000
12,990

223
968

2,532
1,018
518
256

1,483
2,901

105
4,657

58
1,619

14
71

Apr.r

292
1,245

406
168

5,167
12,701

175
1,020
2,543
I ,035

502
250

1,682
2,959

118
4,741

69
1,772

8
71

36,488 36,924

3,293 3,600

689
263
648
136
218
7

800
201
167
138

1,051
827
84
237

5,463

.17
783
319
134
96
146

4,733
210
453
187
897

687
20(
671
143
184
6

788
171
172
132
948
804
76
21f

5,197

49
816
337
114
89
137

12,344
227
513
170
869

5,478

43
831
330
125
90
144

10,415
214
520
166
940

M a y

301
1,373

502
244

5,327
12,161

219
1,171
2,427
1,046

511
325

1,787
3,272

71
5,899

73
2,164

9
66

38,949

3,796

730
502
768
137
219
7

843
192
170
150
967
778
64
269

5,796

44
832
368
145
117
142

9,056
231
575
177
873

12,560

67
8

120
45

786

10,25

2,961
60

3,022

6,5149

1,132
345
102

1,579

66,729

Junc r July

297
1,376

489
194

5,406
12,003

219
1,072
2,369
1,049

500
334

1,905
3,268

75
6,317

66
2,360

II
74

39,383

3,327

727
462
770
140
200
10

925
186
180
180

1,054

i

40,621

3,392

750
796
920
134
200
7

919
194
190
128

1,066

Aug. Sept.'1

305
1,456
477
165

5,452
12,837

240
870

2,029
1,082
477
282

1,951
3,310
102

6,457
66

2,965
18
81

302
1,378
437
153

5,246
12,912

236
1,506
1,945
1,055
472
237

1,871
3,226
115

5,943
57

3,015
17
90

292
1,377
409
145

5,301
13,256

215
1,140
2,022
1,024
459
259

1,835
3,309

72
5,593

58
3,099

16
114

40,212

3,786 3,720

7K.t
68
648

6,323

41
846
341
110
155
161

8,458
226
544
175
883

11,940

29
II
155
17

904

1,118

2,985
71

3,056

65,145

1,149
329
89

1,569

66,714

6

8

11

I,

3,

3,

66,

,

1,

67,

744
78
408

532

38
790
289
141
176
159
126
219
545
146
958

588

29
15
169
21
803

037

202
61

263

432

097
309
81

486

919

800
563
732
126
168
7

975
217
177
126

1,078
791
61

402

6,224

43
810
356
103
140
146
,003
217
541
140
, 139

11,640

41
10
100
27

683

862

3,124
57

39,994

3,181

65,905

1,123
289
72

889
589
700
127
167
7

1,044
204
178
114
941
791
65

463

6,279

40
813
349
99
254
173

7,680
213
482
143

1,165

11,412

34

132
19

765

962

3,106
61

3.168

65,534

1,181
298
71

1,485 | 1,550

67,389 67,085

Oct."

204
1,410
470
135

4,135
14,162

280
1,095
2,534
999
467
284

1,787
3,320

83
6,403

69
3,423

40
96

41,393

3,811

765
457
745
137
207
7

1,029
231
152
115

1,130
742

70
529

6,317

37
779
363
105
169
278

7,061
198
480
161

1,138

10,769

34
10

103
26

747

920

3,169
59

3,228

66,437

1,402
299

66

1,767

68,204

For notes see the following page.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued

(Lnd of period. Amounts outstanding; in millions of dollars)
Supplementary data 5

Area and country

Other Western Europe:

Other Latin American republics:
Bolivia

Haiti

Other Latin America:

1971

Apr.

7
10
29

59
43
90
72
80
97
19
44
19
47
15
14

38

15
35

3
2

67
7
3

Dec.

2
11
16

55
62

123
57
78

117
18
42
19
50
17
10

<2>
32

19
21
10

•>

59
10

2

1972

Apr.

2
9

15

53
70
91
62
83

123
23
50
32
66
17
15

2.1

17
18
5
2

88
9
2

Dec.

3
9

17

87
92

114
121
76

132
27
58
41
61
22
20

36

25
24

2
3

9.1
10
4

1973

Apr.

9
12
22

65
75

104
109
86

127
25
64
32
79
26
17

127
100

19

114

4

Area and country

Other Asia—Cont.:

Ryukyu Islands (incl. Okinawa) '

Other Africa:
Algeria
Ethiopia (incl Fritrea)

All other:

1971

Apr.

36
2

60
28
28
39
41
43

4
3

161

13
12
6

13
21
91
25

2
1

10
6
5

14

22

Dec.

20
3

46
23
33
29
79
35
4
4

159

21
II
8
9

23
274
46

2
I
6
9
3

13

23

1972

Apr.

16
3

60
25
58
53
80
45

6
6

185

11
29
11
14
25

296
56
2
5
ft
7

10
7

27

Dec

39
2

55
54
59

344
77

5
4

135

32
57
10
23
30

393
85

2
1

11
10
7

28

30

1973

Apr.

36
3

55
59
93

236
53
6

39
98

51
75
28
19
31

(7>
1
3

16
11
19

34

1 Includes Bank for International Settlements and European Fund.
2 Bermuda included with Bahamas through Dec. 1972.
3 Data exclude "holdings of dollars" of the International Monetary

l u n d but include I M F sold investment until Feb. 1972, when investment
was terminated.

4 Asian, African, and European regional organizations, except BIS and
European Fund, which are included in "F.urope."

5 Represent a partial breakdown of the amounts shown in the "other"
categories (except "Other Eastern F.uropc").

<• Included in Japan after Apr. 1972.
7 Not available.

10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

End of period

1969
1970
1971

1972 Oct
Nov
Dec 2

1973 Jan.'
Feb '
Mar.'
Apr r

Mayr

July

Oct.*1

Total

2,490
1,703

902

1,068
1 051

/ I , 000
11,018

1,044
1,276
1,406
1,399
1,379
1,467
1,527
1,532
1,504
1,473

To
intl.
and

regional

889
789
446

615
600
562
580

617
61.1
697
686
688
769
770
111
760
735

Total

1,601
914
457

453
450
4.19
439

427
663
709
713
691
697
757
755
744
738

ro forcigr

Official
institu-
tions

1,505
695
144

97
94
93
93

74
304
328
329
313
311
.11J
322
318
312

countric.

Hanks'

56
165
257

269
269
259
259

257
258
269
274
274
274
305
305
302
305

Other
foreign-

ers

40
53
56

87
88
87
87

96
100
112
111
104
111
141
127
123
122

Ger-
many

110
164

165
165
165
165

165
164
164
164
164
164
164
165
165
165

United
King-
dom

46
42
52

68
68
63
63

61
59
66
68
68
68
68
68
68
68

Country or area

Other
Europe

7
26
30

37
17
32
32

30
233
214
239
2.11
213
265
265
263
265

Total
Latin

America

239
152
111

135
114
136
136

127
118
111
128
115
125
145
143
145
140

Japan

655

3

0
1
1
1

1
1
1
I
1
2
2
2
2
2

Other
Asia

582
137
87

32
32
32
32

30
71
96
98
96
94
93
95
84
81

All
other
coun-
tries

70
62

9

16
14
10
10

13
16
16
16
16
10
19
17
18
18

i Excludes central banks, which are included with "Oflicial institutions.' 2 Data on the two lines shown for this date ditfer because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(End of period; in millions of dollars)

1'u rope:
Belgium-Luxembourg..
Sweden
Switzerland
United Kingdom
Other Western Europe.
Eastern Europe

Total .

Canada

Latin America:
Latin American republics.
Other Latin America

Total.

Asia:
Japan
Other Asia.

Total

Africa

All other

Total foreign countries.

International and regional:
International
Latin American regional

Total

Grand total.

1972

Oct.

6
35
45

308
79

5

478

479

4,863

186
27

5,076

Nov.

f.
85
45

326
79

5

545

"559

4,003
10

4,013

133

5,257

186
28

214

5,471

Dec.

6
85
45

327
79

5

547

558

4,380
10

4,391

1.13

25

5,6(i I

1973

186
28

5,874

Jan.

6
III)
45

327
79

5

572

558

4,867
10

4,877

183

25

6.223

186
28

214

6,436

Feb. Mar,

6
135
44

276
79

5

544

559

1
6

7

5,421
10

5,431

183

25

6,749

176
26

(
135
43

278
79

5

546

561

1
6

7

5.961
10

5,971

183

25

7,293

186
26

Apr.

202 | 212
I

6,951 j 7,505

6
135
44

300
79

5

569

561

May

6
135
43

281
85

5

555

560

June

6
135
43

280
85

5

554

560

5,978 5,977
10 ! 10

5,988 '• 5,988

183 i 183

25 25

7,318 : 7,317

142 !

27 I

169

7,487

72
27

100

7,417

July

6
135
42

275
85

5

547

560

4
3

7

5,977
9

5,987

183

25

7.308

1
28

29

7,337

Aug.

5

5

7

7

6
135
37

236
85

5

504

560

8
3

11

949
9

959

183

25

241

1
45

46

287

Sept.'1

7
165
37

247
85

5

546

560

9
3

12

5,950

5,961

158

25

7,261

21
45

Oct."

7
165
37

290
85

5

588

560

9
3

12

5,950
II

5,961

158

25

7,303

6
47

53

7,356

NOTE.—Data represent estimated official and private holdings of mar-
ketable U.S. Treasury securities with an original maturity of more than 1

year, and are based on benchmark surveys of holdings and regular monthly
reports of securities transactions (see Table 16).

12. NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF
FOREIGN COUNTRIES

l-nd of period

1969
,970
971

1972—Nov
Dec

973- Jan . . . .
I-cb
Mar
Apr
Mav

July

Oct

Total

" 3 181
1,561

5 9,657

15 872
15,872

16 016
15,863

<> 15,870
"16,015

16 012
16 189
16,089
16 015
15 813
15,691
15 692

Total

1 411
2 480
7,829

14 34?
14,333

14 474
14,474
14,464
14,459
14 456
14*611
14 533
14 181
14 1S1
14 233
14,233

(In ni

Bel-
gium

12
12
32

12
20

20
20
20
20
20

llions ol dollars or dollar equivalent

1'

Can-
ada 1

1 129
2 289
2,640

2 840
2,840

2 840
2*840
2,840
2,840
2 840
^ ' 840
2 840
2 690
1 490
2 540
2,540

lyable in dollars

China,
Rep. of

(Taiwan)

0()

20
20

20
20
20

20
10
5
2

Ger-
many

5,000

11 315
II ,315

II 471
111471
11,471
11,471
1 1 471
1 1 670
1 1 670
1 1 670
1 1 670
1 1 670
11,670

Italy 2

115
25
22

22
22

22
22
22
22
22
22
22
•>2
T)

22
22

Korea

15
15
15

15
15

Thai-
land

100
100
100

100
100

100
100
100
100
100
100

Payable in foreign currencies

Total

4 | 7*:n

5

6

081
,827

5^8
",539

542
'389
,407
, 55ft
556

*556
556
611
611
458
i5'l

Ger-
many 3

4 1 084
542
612

306
306

306
15.1
153
172
172
172
172
17 '
172

Italy

125

Switz-
erland

541
541

1,215

1.T22
,233

216
,236
,254
,384
184

,384
,384
458

.458
,458
.459

1 Includes bonds issued in 1964 to the Government of Canada in connec-
tion with transactions under the Columbia River treaty. Amounts out-
standing end of 1967 through Oct. 1968, $114 million; Nov. 1968 through
Sept. 1969. $84 million; Oct. 1969 through Sept. 1970, $54 million; and
Oct. 1970 through Oct. 1971, S24 million.

2 Notes issued to the Government of Italy in connection with mili-
tary purchases in the United States.

1 In addition, nonmarkctablc U.S. Treasury notes amounting to $125
million equivalent were held hy a group of German commercial banks from

June 1968 through Nov. 1972. The dollar value of these notes was increased
by $10 million in Oct. 1969 and by SI8 million as of Dec. 31, 1971.

4 Includes an increase in dollar value of S84 million resulting from
revaluation of the German mark in Oct. 1969.

5 Includes $106 million increase in dollar value of foreign currency
obligations revalued to rellect market exchange rates as of Dec, 31, 1971.

» Includes $15 million increase in Mar. and $145 million increase in
Apr. in dollar value of foreign currency obligations revalued to reflect
market exchange rates.
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(End of period. Amounts outstanding; in millions of dollars)

Area and country

Europe:

U S S R

Total

Latin America:

Chile

Cuba

Asia:
China, People's Rep. ol'(China Mainland)

Thailand

Africa:

Zaire
Other

Other countries:

Total

Grand total

1971

Dec.

11
57
49
115
263
235
30
160
105
67
12
70
118
145
3

559
19
12
28
37

2,114

1,627

305
262
4.15
139
380
13
934
125
17ft
41
268
374
18
26

3,494

1
109
70
21
41
129

4,280
348
138
172
252

5,560

1(1
4

156
21
96

288

158
28

186

1.1,269

3

13,272

1972

Dec.i

8
120
59
118
330
.121
29
255
108
69
19
207
156
125
6

849
22
20
41
49

2,911

1 897

179
476
649
52
418
13

1 202
244
145
40
383
388
14
36

4,417

1
194
93
14
87
105

4,158
296
149
191
300

5,589

21
4

143
13

124

304

291
40

3.10

15,468

3

15,471

8
120
59
118
330
321
29
255
108
69
19

.207
164
125
6

967
22
20
41
49

3,037

1,914

379
476
469
52
418
13

1,202
244
145
40
383
388
14
36

4,437

1
194
93
14
87
105

4,158
296
149
191
300

5,5«9

21
4

143
13

124

304

291
40

330

15,611

3

15,614

1973

Mar.'

9
100
60
131
424
371
29
269
118
70
20
282
24.1
152
5

1,032
18
22
54
52

3,462

2,481

406
461
740
51
380
13

1,320
212
1.12
40
404
369
17
03

4,646

2
231
111
16
127
142

5,568
301
140
205
274

7,U«

20
7

155
11
13.1

325

244
47

291

18,323

1

18,324

Apr.'

9
87
63
134
451
345
32
288
129
66
30
238
246
186
5

918
20
29
61
60

3,396

2,305

396
505
759
45
401
13

1,343
183
143
36
401
382
24
85

4,715

2
238
122
14
127
126

5,665
331
150
197
296

7,269

22
5

151
13
137

327

249
50

299

18,311

2

18,312

May'

9
73
69
140
447
356
19

327
115
67
17
360
267
190
6

984
11
21
50
69

3,599

2,400

408
409
851
40
398
13

1,343
190
147
31
440
383
.15
74

4,762

5
216
132
19
97
116

5,536
338
139
194
324

7,116

25
4

166
13
136

343

232
47

280

18,501

2

18,502

June '

12
94
69
141
389
399
19
326
109
65
19
387
234
245
9

999
12
29
56
73

3,684

2,034

408
399
891
43
412
14

1,399
218
169
34
454
380
38
66

4,925

3
200
204
21
94
111

5,756
347
144
173
354

7,407

34
4

163
42
145

388

260
46

305

18,744

1

18,745

July

10
96
56
1.14
4.14
349
28
278
101
79
18
Til
224
208
7

1,061
12
20
56
84

.1,526

2,168

431
495
965
36
420
13

1,376
223
180
34
454
373
48
71

5,119

7
198
218
18
91
131

5,753
348
134
188
352

7,441

44
5

150
43
149

391

271
40

310

18,956

2

18,957

Aug.

18
107
67
125
368
281
20
278
155
70
14
251
184
206
ft

1,346
10
21
42
83

3,654

2,186

442
454
915
50
422
13

1,338
262
176
35
441
394
38
89

5,069

6
18.1
116
17
77
133

5,791
316
129
185
350

7,321

41
5

151
49
17.1

419

230
41

271

1,9821

1

18,922

Sept."

14
190
52
114
413
313
16
242
144
67
18
183
166
234
6

1,304
10
26
46
97

3,654

1,907

455
617
879
40
423
13

1,122
252
178
39
430
409
31
90

5,176

7
141
128
19
81
145

5,801
143
121
179
361

7,325

43
11

157
48
144

403

218
36

254

18,719

1

18,720

Oct."

14
150
50
97
461
371
26
282
127
74
23
18.1
155
242
8

1,236
8
34
49
87

3,677

2,210

468
686
817
80
421
15

1,388
273
208
45
436
411
23
136

5,449

15
136
121
14
89
145

5,745
372
105
206
349

7,296

38
4

150
51
161

404

224
36

260

19,295

1

19,297

1 Data in the two columns shown for this date differ because of changes
in reporting coverage. Figures in the first column arc comparable in
coverage with those shown for the preceding date; figures in the second
column arc comparable with those shown for the following date.

2 Includes Bermuda through Dec. 1972,
NOTK.—Short-term claims are principally the following items payable

on demand or with a contractual maturity of not more than 1 year: loans

made to, and acceptances made for, foreigners; drafts drawn against
foreigners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreign currencies held
by U.S. monetary authorities.
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14. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

End of period

1969
1970
1971 2

972—Oct
Nov .
Dec ^. .

1973_Jan'
Feb '
Mar. '

May
June'
July

Sep."
Oct u

Total

9 680
10 802

/13.17O
113,272

13,845
14 419

(15,471
115,614

15,172
17,973
18,324
18 312
18,502
18 745
18,957
18,922
18,720
19,297

Total

9,165
10,192
12,328
12,377

13,069
13,649
14,625
14,768

14,347
16,902
17,374
17,494
17,649
17,907
18,095
18,036
17,943
18,436

Total

3,278
3,051
4,503
3,969

5,138
5,306
5,674
5,682

5.437
6.460
6,534
6,842
6,931
7,285
7,015
6,964
6.815
6,998

Payable in dollars

Loans to—

Official
institu-
tions

262
119
223
231

146
157
163
163

142
162
141
146
163
205
162
176
151
206

Banks•

1,943
1,720
2,613
2,080

2.666
2,700
2,975
2,975

2,814
3,674
3,683
3,931
3,812
4,037
3,916
4,021
3,912
3,994

Others

1,073
1,212
1,667
1,658

2,326
2,448
2,535
2,543

2,480
2,624
2,711
2,765
2,956
3,043
2,936
2,767
2,752
2,798

Collec-
tions
out-

stand-
ing

2,015
2,389
2,475
2,475

2,987
3,1 30
3,269
3,298

3,280
3,608
3,751
3,834
3,844
3,901
3,891
3,967
4,088
4,119

Accept-
ances
made

for acct.
of for-
eigners

3,202
3,985
4,243
4,254

2,953
3,129
3,204
3,204

3,103
3,283
3,464
3,464
3,602
3,963
3,899
1,694
3,697
3,755

Other

670
766

1,107
1,679

1,991
2,085
2,478
2,584

2,527
3,551
3,624
3,354
3,271
2,758
3,290
3,411
3,344
3,563

Payable in foreign currencies

Total

516
610
842
895

776
770
846
846

825
1,071

951
819
854
838
862
886
777
861

Deposits
with for-
eigners

352
352
549
548

408
412
441
441

443
596
524
460
499
552
561
488
459
510

Foreign
govt. se-
curities,
coml.
and fi-
nance
paper

89
92

119
173

209
219
223
223

253
313
262
207
237
140
151
151
143
187

Other

74
166
174
174

159
139
182
182

128
162
165
152
118
147
151
247
175
163

1 Excludes central banks, which arc included with "Official institutions."
2 Data on second line differ from those on first line because (a) those

claims of U.S. banks on their foreign branches and those claims of U.S.
agencies and branches of foreign bunks on their head offices and foreign
branches, which were previously reported as "Loans", are included in

"Oiher short-term claims"; and (b) u number of reporting banks are included
in the scries for the first time.

3 Data on the two lines shown for this date differ because of changes
in reporting coverage, figures on the first line arc comparable in cover-
age with those shown for the preceding date; figures on the second line
are comparable with those shown for the following date.

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

fcnd of
period

1969
1970
1971

1972—Oct..
Nov.
D e c '

1973- -Jan. ' .
Feb. ' .
Mar.'
Apr.' .
May'.
June ' .
July...
Aug...
Sep. ' .
Oct.".

Total

3,250
3,075
3,667

4,649
4,702
[4,954
15,014

5,017
5,126
5,270
5,413
5,514
5,605
5,626
5,521
5,392
5,565

Type

Payable in dollars

Loans to—

Total

2,806
2,698
3,345

4,323
4,378
4,539
4,539

4,536
4,625
4,763
4,917
5,010
5,096
5,116
5,009
4,865
5,009

Oflicial
institu-
tions

502
504
575

796
819
833
835

835
836
883
903
932
978
957

1,002
1,010
1,041

Uanks>

209
236
315

412
432
430
430

442
477
496
544
545
550
554
514
511
537

Other
foreign-

ers

2,096
1,958
2,455

3,114
3,127
3,276
3,274

3,258
3,311
3,384
3,469
3,532
3,568
3,605
3,492
3,345
3,432

Other
long-
term
claims

Payable
in

foreign
curren-
cies

426
352
300

292
291 I
375
436

440 '
449
460
448
456
464
456
466
457
476

United
King-
dom

67
71
130

139
143
145
145

144
135
121
122
131
131
128
137
131
130

Other
F.urope

411
411
593

658
658
704
701

724
763
851
904
923
980

1,029
1,007
975

1,011

Country or urea

Canada

408
312
228

340
360
406
406

403
434
453
477
511
523
517
404
418
491

Latin
America

,329
,325
,458

,897
,880
,996

2,006

1,967
1,987
978

2,000
2,000
2,003
1,983
1,964
1,924
1,958

Japan

88
115
246

305
305
319
348

353
342
336
337
331
311
310
304
252
258

Other
Asia

568
548
583

828
863
881
901

918
930
987

,031
,059
,096
,123
,158
,192
,203

All
other

countries

378
292
429

481
493
503
509

508
535
544
544
558
561
535
548
501
514

1 Excludes central banks, which are included with "Official institutions."
2 Data on the two lines shown for this date differ because of changes in

reporting coverage. Figures on the first line arc comparable in coverage

with those shown for the preceding date; figures on the second line arc
comparable with those shown for the following date.
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of dollars)

1970
1971
1972
1971 Jan - Oct ''

1972 Oct
Nov
Dec

1973- Jan.T

Feb r

Mar
Apr . . .
Mav

julv

Oct ."

Marketable U.S

Total

1,672
3,316
1,482

356
395
404

562
5IS
554

31
- 4 8
— 71
- 79
- 5 1

40
29

Treas. bonds and

Net purchases

Intl.
and

regional

- 2 5
130
57

- 1 6 1

1

" ' - 1 2 '
10

- 9
- 3 3
- 6 9
- 71

17
20
13

Total

H2
1,542
3,258
1,643

356
395
404

562
527
544

40
- 1 5

1
- 9

- 6 8
20
42

or sales

Foreign

Official

- 41
1,661
3,281
1,692

140
377
403

562
579
540

16
*

- 2 8
8

15

notes [

Other

123
- 1 1 9

- 2 3
- 4 9

17
18

I

•

52
3

23
- 1 5

— 1
9

- 3 9
12
27

U.S. corporate
securities 2

Pur-
chases

11,426
14,573
19,073
15,251

1.353
,927
014

,852
,761

.,220
,564
,141
,097
,320
,343
,172
.779

Sales

9,844
13,158
15,015
10,672

1.045
,295
375

,116
,045
,111
.040

101
899
841
819
962

1,735

Net pur-
chases or

sales

1 582
1,415
4,058
4,579

309
632
639

736
716

1,109
523
40

108
477
524
210
45

I

Pur-
chases

1 ,490
1,687
1 ,901
1,216

154
1.36
243

191
145
144
1 17
139
125
94
96
67
97

oreign bonds

Sales
Net pur-

chases or
sales

2,441 —951
2.621
2,961
1 ,927

207
171
465

323
144
125

- 9 3 5
- 1 , 0 6 0

- 7 1 1

- 5 3
- 3 5
-222

132
1

19
292 - 1 7 5
150 - 1 1
103
194
157
101
336

22
100

- 6 1
- 34

- 2 3 9

Foreign stocks

Pur-
chases

1,033
1,385
2,532
1,414

188
192
'31

161
194

Sales

998
1,439
2,123
1,232

1 19
110
178

158
145

211 • 114
121 112
137
121
107
117
115
129

125

107
125
105
111

Net pur-
chases or

sales

35
- 5 7
409
182

69
82
55

3
49
97

9
12
12
*

— 8
10

• • • 2

1 Includes nonmarketable U.S. Treasury bonds and notes issued to
ofliciiil institutions of foreign countries; see Table 12.

2 Includes State and local govt. securities, and securities of U.S. CJoyt.
agencies and corporations. Also includes issues of new debt securities

sold ahroad by U.S. corporations organized to finance direct investments
abroad.

Non;.—Statistics include transactions of international and regional
organizations.

17. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY
(In millions of dollars)

Period

1970
1971
1972
1973 -Jan.-Oct."

1972—Oct
Nov
Dec

1973—Jan. '
F e b . '
Mar
Apr
May
June
July
Aug
Sen.'-. •. •
Oct."

Pur-
chases

8,927
11,626
14,361
10,399

,005
,560
,464

,401
,282
,144
866
777
766
880
972
947

1,366

Sales

8,301
10,894
12,173
8,010

846
1,070
1,114

924
835
793
728
898
632
564
6.11
734

1,271

Net pur-
chases or
sales ( - )

626
7.11

3,188
2,389

159
490
350

477
446
.150
1.19

- 1 2 1
134
316
341
213

94

France

58
87

372
303

65
85
48

.12
25
35
21

- 2

67
53
6.1

6

Ger-
many

195
131
-51

- 3 4

6
44

- 3

29
5
8
9

-4.1
- 2 3
- 1 9

I
6
7

Nether-
lands

128
219
297
253

24
55
42

46
67
47
-8

-14
7

25
60
18
5

Swit/.er- United
land I King-

dom

110
168
642
680

83
61
59

14.1
150
148
53

- 2 2
52
80
57
52

-34

- 3 3
- 4 9
561
320

-89
150
132

108
82
21

- 1 6
-V)

15
28
40
15
66

Other
Lurope

24
71

137
261

19
53
19

21
42
29
46

1
21
28
34
14
24

Total I
Tumpe • Canada

482
627

I ,958
1,782

109
449
297

380
.171
288
105

- 1 1 7
74

210
245
167
60

- 9
- 9 3
- 78
125

8
13

1

25
37
25
34

- 7
8

19
10

Latin
America

47
37

- 32
12

2
25

8

- 2 0
11
5

• 1 0
- 1 6

11

Asia

85
108
256
4.15

29
- 8
42

85
44
21

5
1 1
55
11

27 |
17

Other .

21
52
83
35

II
12
4

8
5

II
4
9

•• 2

5
- 6
- 3

4

1 Includes international and regional organizations.
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18. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY
(In millions of dollars)

Period

l<J70
1971
1972

197.1—Jan.. Oct.

1972—Oct
Nov.. . .
Dec

197.1—Jan
I eb
Mar.. . .
Apr
May. . . .
June . . . .
July
Aug
Sept.". .
Oct ." . . .

Total

956
684

1 ,871

150
142
289

260
270
759
.185
161
64

161
183
- 2

- 5 0

35
15

336

36
2

56

Cjcr- Nether- Switzer-
many | lands laud

48
35
77

46

37
- 1
74

- 2 1

12
6

45
3.1

1
6
*

.11
2

5.1

*
4
.1
2

- 4
- 3

2
46

*

7 1
30 27
30 •

- -2
2

- 2 2

134
197
135

217

35
- 1
14

United
Kingdom

118
327
357

165

34
46
49

29
30

- 7
65
76

3
13

- 5

21

49
46

- 3
— 96
120
- 9

- 1 5
72
14

- 14

Other
I'.urope

91
39

315

54
42
60

73
60

158
94
22

- 2
7

10
12
1

Total
Luropc

464
612

1,293

1.031

168
147
210

161
149
174
9 8 •

215
- 1 0

3
154
26
62

L'auada

12«
37
82

70

5
- 6

8

1
36

16
7
7
1
1
1
4

Latin
America

25
19
22

25

3
1
3

6
1
4
4
1

- 1
1
4
1
1

Asia

28
- 2
323

980

2
1

29

31
110
623
199

2
+
I
2

it
i

Africa Other
countries

Intl. and
regional

324
39
148

73

-28
*
38

60
-26
-42
68

-63
59
150
24

-39
118

Non:.—Statistics include State and local yovt. securities, ami securities
of U.S. Ciovt. agencies ami corporations. Also includes issues of new

debt securities sold abroad by U.S. corporations organized to finance di-
rect investments abroad.

19. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions of dollars)

Period

1970
1971
1972

1973— Jan.-
O c l . " . . .

1972-Oct
Nov.. . .
Dec.. . .

1973— J a n . ' . . .
l eb . . . .
Mar
A p r . . . .
M a y . . .
J u n e . . .
July
Aug.. . .
Scpt . ' \ .
Oc t . " . . .

Total

- 915
—992
— 651

- 529

16
47

- 1 67

- 1 2 9
49

116
- 1 6 6

- 1
34

- 100
69
25

- 2 4 0

Intl.
and
re-

gional

- 254
- 11 0

•90

79

16
11
9

')
- 2
2.1
16
11
7
3
S
4
4

Total
foreign
coun-
tries

— (>(>2
- 6 8 2

- 5 6 1

- 6 0 8

*
36

- 1 7 6

- 1 3 S
51
9.1

- 1 8 2
- 1 0

27
- 1 0 3

75
- 2 8

- 2 4 4

Tu-
rope

50
31

492

- 50

46
39
7

7
- 3
24
22

- 2 2
10

- 1 4
- 21
- 28
- 2 5

Canada

— 586
- 275
- 6 5 1

- 4 7 8

-7.1
• 4

- I 5 H

-<>7
41
34

- 1 9 3
- 13

6
- 1 0 0

44
8

-148

Latin
Amer-

ica

— 11
— 46
— 69

- 8 6

2
8

- 2 6

- 1 0
- 1 6

8
- 6

6
13
*

-4
• 8

- 8

Asia

—129
— 166
- 2 %

- 3 0

2.1
- 8
- 2

- 9
29
27

- 5
6

- 1 3
9
8

- 1
- 64

Af-
rica

— 6
— 57
-66

1

*
2

+
*
*
*

- 1
1
*
*
*
1

Other
coun-
tries

20
J2
29

35

2
*
1

*
*
1
*

14
9
3
3
2
1

20. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounls outstanding; in millions of dollars)

F.nd of
period

1970—Sept
Dec

1971—Mar
June
Sept
Dec

1972—Mar
June
Sept
Dec

1973—Mar
June
Sept.'-

Credit
balances
(clue to

foreigners)

291
349

511
419
333
311

325
312
286
372

310
316
290

Debit
balances

(due from
foreigners)

203
281

314
300
320
314

379
339
336
405

364
243
255

Non:. Data represent the money credit balances and
money debit balances appearing on the books of reporting
brokers and dealers in the United States, in accounts of
foreigners with them, and in their accounts carried by
foreigners.

Notes to Tables 21a and 21b on following pages:

1 Total assets and total liabilities payable in U.S. dollars amounted to
$15,439 million and $15,765 million, respectively, on July 31, 1973.

NOTE.—Components may not add to totals due to rounding.

For a given month, total assets may not equal total liabilities because
some branches do not adjust the parent's equity in the branch to reflect
unrealized paper profits and paper losses caused by changes in exchange
rates, which are used to convert foreign currency values into equivalent
dollar values.
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21a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Location and currency form

IN ALL FOREIGN COUNTRIES
Total, all currencies

Payable in U.S. dollars..

IN UNITED KINGDOM
Total, all currencies

Payable in U.S. dollars.

IN THE BAHAMAS
Total, all currencies.

Month-end

1970— Dec 47,363
1971—Dec 61,334

Total

1972—July 69,963
Aug 72,856
Sept 74,906
Oct 74,796
Nov 76,241
Dec : 80,034

81,200
87,989
91,646
90,98
92,994
98,756

103,66"

1970—Dec 34,619
1971— Dec 40,182

1973—Jan
Fob
Mar
Apr
May
June
July

1972—July 45,034
Aug.
Sept
Ocl
Nov
Dec

47,175
48,704
48,986
49,631
54,058

1973—Jan 54,197
Keb i 57,633
Mar I 58,745
Apr • 57,515
May 58,019
June 61,84'
July 64,034

1970—Dec i 28,451
1971—Dec 34,552

1972—July..
AUK. .
Sept..
Oct..
Nov..
Dec .

1973—Jan
l'eb
Mar
Apr
May
June
July

1970—Dec.
1971—Dec.

1972—July
Aug
Sept
Oct
Nov
Dec

1973—Jan..
Kcb..
Mar..
Apr..
May.
June.
July.

1970—Dec.
1971—Dec.

1972—July
Aug
Sept
Oct
Nov
Dec

1973—Jan..
Feb..
Mar..
Apr..
May.
June.
July.

39,463
40,596
42,053
41,649
41,600
43,684

44,347
48,533
49,696
49,181
49,080
51,415
54,203

22,574
24,428

26,680
27,185
28,204
27,978
27,865
30,381

30,652
32,746
32,658
31,833
30,906
32.864
33,437

4,815
8,493

10,329
11,515
11,914
12,017
12,330
13,091

13,065
13,559
13,764
13,653
14,730
Id,184

'17,086

Claims on U.S.

Total

9,740
4,798

4,058
4,504
4,95:
4,967
4,456
4,735

4,926
4,327
4,296
3,917
4,218
4,955
5,403

9,452
4,541

3,H11
4,263
4,685
4,669
4,173
4,473

4,59:
3,987
3,988
3,589
3.93C
4,602
4,799

6,729
2,694

1,876
2,117
2,350
2,409
1,939
2,234

2,585
1,945
2,052
1,662
1,744
1,876
2,500

Parent
bank

7,248
2,311

1,514
1,759
2,243
2,239
1,824
2,124

2.327
1,565
1,988
1,672
1 ,926
2,333
2,505

7,233
2,305

1.4S8
1,741
2,222
2,216
1,803
2,102

2,303
1,534
1,957
1,645
1.899
2,285
2,469

5,214
1,230

810
1,078
1,253
1,386
907

1,138

1,466:
848'

1,130
794
910

1,012
1,492

7^59?
2,585
1,791
2,036
2,264
2,307
1,846
2,146

2,468
1,814
1,953
1,539
1,654
1,784
2,193

Other

2,491
2,486

2,544
2,745
2,709
2,728
2,632
2,611

2,600
2,762

2,898

2,219
2,236

2,324
2,523
2,463
2,453
2,371
2,371

Claims on foreigners

Total

36,221
54,752

63,941
66,268
67,60'
67,599
69,425
73,031

74,007
81,106
84,370
84,091
85,577
90,207
94,460

24,642
35,06.

40,523
42,18.
43,141
43,556
44,66.
48,768

2,289 48,829
2,452 52,718
2,0311 53,752
1,9441 52,871
2,031. 52.871
2,317 55,885
2,330 57,75"

1,515
1,464

1,066
1,039
1,097
1,023
1,032
1,096

1,118
1,097
922
868
834
864

1,008

1,173
1,282

1,409
1,530
1,612
1,739
1,586
1,496

1,387
1,461
1,211
1,407
1,498
1,917
1,929

455
505

110
118
221
251
221
225

182
83
90
293
272
410
350

717
778

,298
,413
,391
,489
,365
,272

,206
,378
,121
,113
,227
,507
,579

21,121
30,996

36,741
37,538
38,606
38,201
38,643
40,430

40,796
45,487
46,520
46,332
46,001
48,031
50,129

15,655
21,493

24,494
24,734
25,463
25,244
25,579
27,787

27,778
30,423
30,183
29,778
28,666
30,386
30,521

3,583
7,119

8,786
9,846

10,150
10,120
10,577
11,419

11,496
11,860
12,283
11,988
12,888
14,002
14,862

Other
branches
of parent

bank

6,887
11,211

11,622
11,655
11,335
11,343

Other
banks

16,997
24,550

30,419
31,821
33,395
33,098

11,350 34,203
11,717: 36,738

11,946
12,273
12,458
12,787
13,490
13,528
15,298

4,213
6,659

7,260
7,320
7,048
7,391
7,439
8,083

8,094
8,551
8,438
8,426
8,548
81493
9,211

36,797
42,206
44,268
42,976
42,746
46,277
47,454

13,265
18,006

21,666
22,717
23,840
23,555
24,123
26,907

26,764
29,831
30,568
29,498
28,677
31,261
31,715

3,475 11,095
5,690 16,211

5,742
5,688
5,651
5,751
5,490
5,659

5,637
5,887
5,783
5,437
5,725
5,279
6,274

2,223
4,135

4,097
4,013
4,004
4,169
4,049
4,326

4,184
4,568
4,324
4,034
3,943
3,900
4,042

20,946
21,411
22,559
22,157
22,671
23,983

24,333
28,473
29,148
29,255
28,394
30,348
30,769

Offi-
cial

insti-
tutions

695
1,16'

1,407
1,566
1,539
1,549
1,577
1,665

1,621
1,747
1,965
2,081
2,004
1,900
2,035

36:
864

984
1,063
,105
,084
,083
,128

,063
,097
,124
,108
,140
,129
,220

316
476

546
595
650
630
584
609

574
585
663
651
614
607
649

9,420
12,762

15,589
15,768
16,609
16,249
16,399
17,976

18,069
20,219
20,033
20,119
18,848
20,413
20,164

2,119
3,798

4,924
5,682
5,929
5,836
6,209
6,965

6,754
7,189
7,520
6,726
7,242
8,206
8,802

Non-
bank
for-

eigners

11,643
17,823

20,492
21,225
21,338
21,610
22,295
22,910

23,643
24,881
25,679
26,247
27,337
28,501
29,674

6,802
9,536

10,613
11,085
11,148
11,526
12,019
12,651

12,908
13,239
13,622
13,839
14,506
15,003
15,612

6,235
8,619

9,507
9,844
9,745
9,662
9,898

10,179

10,252
10,542
10,926
10,989
11,268
11,797
12,436

4,012
4,596

4,808
4,953
4,851
4,827
5,132
5,485

5,526
5,637
5,827
5,625
5,874
6,073
6,316

1,464
3,320

3,863
4,164
4,221
4,284
4,368
4,454

4,742
4,671
4,764
5,262
5,647
5,796
6,060

Other

1,403
1,785

1,965
2,084
2,346
2,230
2,360
2,268

2,267
2,555
2,980
2,979
3,199
3,594
3,804

525
577

700
728
879
761
793
817

777
929

1,005
1,055
1,218
1,356
1,478

601
862

847
941

1,097
1,040
1,018
1,020

966
1,102
1,124
1,188
1,336
1,508
1,575

323
350

395
415
476
427
439
447

405
508
522
515
587
694
724

59
92

134
139
152
157
167
175

181
238
271
258
343
265
295

For notes sec p. A-85.
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21b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

A 87

Total

47,354
61,336

69,963
72,855
74,905
74,795
76,239
60,035

81,200
87,989
91,646
90,987
92,994
98,756
103,667

36,086
42,033

47,460
49,436
51,092
51,326
52,139
56,375

56,405
60,890
62,430
60,915
61,427
64,660
66,224

28,451
34,552

39,463
40,596
42,053
41,649
41,600
43,684

44,347
48,533
49,696
49,181
49,080
51,415
54,203

23,005
24,845

27,130
27,625
28,589
28,477
28,558
30,933

30,926
33,966
33,929
33,050
32,148
33,584
33,851

4,815
8,495

10,329
11,515
11,913
12,017
12,329
13,091

13,065
13,559
13,765
13,653
14,730
16,184
117,086

Total

2,575
3,114

3,212
3,263
3,303
3,255
3,233
3,559

3,414
3,967
4,137
4,095
4,548
4,578
4,484

2,334
2,674

2,754
2,800
2,833
2,789
2,753
3,104

2,995
3,466
3,613
3,562
4,005
4,035
3,886

1,339
1,660

,497
,49R
,497
,465
,481
,456

,501
,844
,858
,970
.,028
.957
,«68

,208
,412

,294
,271
.269
,245
,270
,276

,335
,661
,676
,735
,809
,731
,655

Tf U.S.

Parent
bank

•

716
669

736
680
728
716
802
,000

836
,132
,218
,044
,122
.009
.211

657
511

611
549
605
582
651
848

693
954
,038
886
955
868
,045

116
111

150
153
137
136
132
113

107
264
235
165
170
122
163

98
23

103
100
86
80
92
72

72
226
195
119
138
102
I4K

542
750

,043
,121
,137
,053
934

1,220

1,137
,186

1,303
1,126
1,404
1,480
1,374

Other

1 ,859
2,445'

2,476
2,583
2.575
2,539
2,432
2,559

2,578
1,835
2,919
3,05 1
1,426
?. 569
1,273

,677
2,163

2,143
2,252
1.227
2,207
2,102
2,256

2,302
2,511
2,575
2.676
1.050
?, 167
2,841

.222
,550

,347
,345
.360
, 32')
,349
, 343

, 394
,58O;
,624'
,805
,857
,835
,705

,110
,389

,190
,171
,184
,165
,178
,203

,264
,436
.481
,616
,671
,629
,507

To foreigners

Total

42,81
56,124

64,712
67,392
69,340
69,198
70,513
73,842

75,273
80,886
84,066
83,345
84,655
90,133
94,825

32,509
38,083

43,634
45,463
47,055
47,305
48,082
51,811

52,114
55,815
57,127
55,604
55,636
58,781
60,381

26,520
32,128

37,075
38,165
39,517
39,225
39,149
41,232

41,933
45,628
46,750
46.075
45,792
48,145
50,918

21,495
23,059

25,393
25,887
26,788
26,759
26,778
29,121

29,091
31,714
31,655
30,782
29,730
3 I.278
31.603

4,183
7,557

9,126
10,238
10,620
10,793
11,230
11,703

11,761
12 144
12,195
12,138
12.981
14,370
15,381

Other
branches : Other
of parent ; banks

bank

6,426 24,829
10,773 31,081

11,283
11,510
11.123
11;204
11.146
11,344

35
37
39
38
39
42

.860
1327
.328
,470
,324
,531

11,746!
11,901!
12,219
12,638
13,284
13,315
15,026

4,079
6,653

7,507
7,660
7,401
7,706i
7.74P
8,178

8,400'
8,783
8,735
8,657
8.810
8,774
9,611

2,320 16,533
3,401' 19,137

3,464
3,423
3,139
3,060
2,928
2,961

21,720
22,236
23,739
23,001
22,769
24,776

3,277 23,959
3,157 27,038
3,164
3,397
3,614
3.321

28,119
27,796
27,168
29,332

3,883 30,978

1,548 13,684
2,164; 14,038

2,197' 15,000
2,140 15,217
1,926 15,959
1,942 15,597
1,959
2,008

15,383
17,478

2,234
2,188
2,128
2,318
2,225
2,234
2,316;

488
1,649

1,633
I.S85
1,935
1,928
1,982
1,964

1,875
2,223
1,855
1,977
2,238
2,579
3,002

16,205
18,360
18,334
17,672
16,982
18,390

Ofli- Non-
.1 ' bank

insti- for-
tutions eigners

42,260
46,373
48,520
47,874
48 ,536.
53.388!
55,608|

19,816
22,069:

24,76ft)
25,861
27,133!
26,770'
27,241:
3O,253:

I
29,234
32,024
33,131
31,970
32,2751
35.470
36.187

4,180'
5,513

7,176
7,841
8,208
8,236
8,401
8,486

9 236
9,388
9,454
9.538
9,331
9.59.1
9 ,676

3,737
4,433

5,777
6.252
6,490
6,567!
6,7341
6,9131

7,680
7,809
7,771
7,743
7,361
7 354
7.092

3,119
4,464

5,565
6,007
6,272
6,309
6,340
6,453

7,285
7,517
7 388
7,509
7,324:
7 585:

7,8171

2,859
3,676

4,641
4,981
5,117.
5,216.
5.280
5,349

6,162
6 394
6.251

897.
990

5.N6K

2,872
4,784

6,169
6,890
7,192
7,415
7,862
8,395

8,503
8,394
8,803
8,505
9,259

10,410
10,762

7,377
8,756

10,393
10,714
10,680
11,287
11,642
11,483

12,032
13,224
13,873
13,294

Other Month-end

13.505
I.1.S37
14.515

4,877
4,928

5,584
5,690
6,031'
6,262.
6,3651
6,467

6,800
7,200
7,489
7,234
7,190
7.183
7,490

4,548
5,126 |

6,326
6.499
6,367
6.854
7,112
7,042

7,412
7,915
8.078
7,373
7,685
7,907
8.241

3,404
381;

3,554
3,549
3,787
4,004
4,155
4,287

4,490
4,771
4,942
4,546
4,626
4.663
4,736

823
I ,124

1,323
1,455
1,493
1,450
1,386
1,344

1.383
1 ,527
1,537
1,656
1.483
1,381
1,616

1,967 1970—Dec.
2,098 1971—Dec.

2,039 1972—July
2,200 Aus.
2,263: Sept.
2,342: Oct.
2,493! Nov.
2,634 Dec.

2,513 1973—Jan.
3,136 I'eb
3,443 Mar.
3,547': Apr.
3,792 May
4,044 June
4.358 July

.243
,276

,072
,173
,204
,232
,305
,459

1970- -Dec.
1971—Dec.

. 1972—July
Ann.
Sept.
Oct.
Nov.
Dec.

,297 1973—Jan.
,609 Feb.
,691 Mar.
,750 Apr.
,786 May
,844 June
,957 (uly

592 1970—Dec.
763 1971—Dec.
892 1972—July
933 Auk.

1,039 Sept.
959 Oct.
9691 Nov.
997 Dec.

913 1973-Jan.
,062 Feb.
,088' Mar.
, I 36
,260
.313
,417

302
374

444
467
531
473
510
536

500
591
598
533
608
575
594

90
188

160
156
156
171
166
168

167
230
267
389
345
3.14
331

Apr.
May
June
July

.1970—Dec.
.1971—Dec.

1972—July
Aug.
Sept.
Oct.
Nov.
Dec.

.197.1—Jan.
Feb.
Mar.
Apr.
May
June
Inly

.1970--Dec.

.1971—Dec.

1972—.July
A us.
Sept.
Oct.
Nov.
Dec.

1973—Jan.
Feb.
Mar.
Apr.
May
June
July

Location and currency form

IN ALL FOREIGN COUNTRIES
.. .Total, all currencies

. . .Payable in U.S. dollars

IN UNITED KINGDOM
.. .Total, all currencies

.Payable in U.S. dollars

IN T1IK I1A11AMAS
.Total, all currencies

For notes see p. A-85.
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22. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES
AND FOREIGN BRANCH HOLDINGS OF SPECIAL U.S.

GOVERNMENT SECURITIES

(Amounts outstanding; in millions of dollars)

23. MATURITY OF EURO-DOLLAR
DEPOSITS IN FOREIGN

BRANCHES OF U.S. BANKS

(F.ntJ of month; in billions of dollars)

940
1,266
1,242
1,521

J;m. 26
Feb. 23
Mar. 29

4,920
6,202
7,104
6,039

Mar. 27
June 26
Sept. 25
Dec. 31 (1/1/69) Apr. 26

May 31.
June 28.

1,766
1,664
2,146
2,086July 26.

Aug. 30.
Sept. 27,9,621

13,269
14,349
12,805

Mar. 26
June 25
Sept. 24
Dec. 31

Jan. 31
Feb. 28
Mar. 28Mar. 25

June 24
Sept. 30
Dec. 30

11,885
12,172
9,663
7,676

1,011
1,203
1,19.1
1,123

Mar. 31
June 30
Sept. 29 1 2,475
Dec. 29 i 909

Maturity of
liability

Overnight
Call
Other liabilities, maturing

in following calendar
months after report
date:

1st
2nd
3rd
4th
5th
6th
7th
8th
9th

10th
I l t h
12th

Maturities nf.rnorc than 1
year

Total 51.27

1973

June

2.57
3.0<*

15.47
• 7.61
6.55
3.96
3.67
3.08

.54

.82

.96

.54

.36

.32

1.92

51.27

Jjfly

3.19
3.16

13.38
8.14
7.49
4.20
3.45
3.55

.89

.98

.72

.38
. 3 4
.76

1.88

52.50

Aug.

2.45
2.55

13.56
8.90
6.89
3.89
3.73
3.56
1.02

.74

.53

.36

.82

.66

1.89

51.54

24. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR

FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

25. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

End of
period

1970
1971

1972—Nov...
Dec . . .

1973—Jan....
Feb. . .
Mar...
Apr. . .
May. .
June. .
July.. .
Aug...
Sept...
Oct.. . .
Nov...

Deposits

148
294

188
325

310
455
327
328
289
334
280
259
250
426
420

Assets it

U.S. Treas.
securities1

16,226
43,195

51,874
50,934

50,118
56,914

'59,389
358,255
58,015
57,545
57,054
55,855
55,407
54,766
52,998

custody

F.armarked
gold

12,926
13,815

215,530
15,530

15,526
15,522
15,519
15,513
15,511
15,486
15,464
15,455
15.437

417,122
17,104

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarketable U.S.
Treasury securities payable in dollars and in foreign
currencies.

2 Increase reflects principally change in par value of the
U.S. dollar in May 1972.

3 Includes$15 million increase in Mar. and $160 million
increase in Apr. in dollar value of foreign currency obliga-
tions revalued to reflect market exchange rates.

< Increase reflects change in par value of the U.S.
dollar in Oct. 1973.

NOTE.—Excludes deposits and U.S. Treas. securities
held for international and regional organizations, l-ar-
marked gold is gold held for foreign and international
accounts and is not included in the gold slock of the
United States.

F.nd of
period

1968

1969 2
1970

1971—Dec.2 ,

1972—Sept...
Oct.. .
Nov...
Dec. 2.

1973—Jan.. .
Feb...
Mar...
Apr...
May..
June..
July. .
Aug...
Sept...

Total

1,638
/I,319
11,491

1,141

/I,648
\1,507

2,101
2,033
2,058

'1,965
12,219

2,369
2,901
2,963
2,938
3,063
3,109
3,153
3,238
3,052

Payable in dollars

Deposits

1,219
952

1,062
697

1,092
1,078

1,527
1,472
1,493
1,446
1,758

1,861
2,155
2,191
2,175
2,309
2,457
2,387
2,477
2,403

Short-
term

invest-
ments 1

87
116
161
150

203
127

170
171
167
169
55

74
149
139
110
113
67
118
65
67

Payable in
foreign currencies

Deposit

272
174
183
173

234
234

359
332
343
307
338

342
373
408
414
430
451
473
481
413

Short-
term

invest-
ments '

60
76
86

121

120
68

45
57
55
42
68

93
225
225
238
211
134
175
214
169

United
King-
dom

979
610
663
372

577
580

685
681
635
702
868

915
1,010
1,093
1,033
996

1,054
1,060
1,059
1,029

Canada

280
469
534
443

587
443

604
551
587
485
506

655
,042
914
840
940
835
898
874
830

1 Negotiable and other readily transferable foreign obligations payable on demand
or having a contractual maturity of not more than 1 year from the date on which the
obligation was incurred by the foreigner.

2 Data on the two Ijncs for this date differ because of changes in reporting coverage.
Figures on the first line are comparable in coverage with those shown for the preceding
date; figures on the second \inc are comparable with those shown for the following date.

NOTE.—Data represent the liquid assets abroad of large nonbanking concerns in
the United States. They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and arc included in the figures shown in
Tables 26 and 27.
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26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(l:.nd of period. Amounts outstanding in millions of dollars)

Area ami countr\

IMHO|V:
Austria
H,.:h:iuin-1 uxenihouru

k
I inland
I ranee
(ienuarn. led, Nep. of
(i recce
ll.uy
Scllhriands
Norway

OH.I
Spain
Sweden
Su.l/erland
Turkey
L.nilcd Kineuom
Yugoslav ia
()[))(•/ Western lurope
laste; n I urope

Total

Cana

I atin America:
An'eiuiiv.i
l ira/i l
Chile
Colon-.hi-.i
Cti ha
M i : \ io
Panama
I'IMII
Uruguay
Vcncy.ich
Other I .A. republics
Hall.mi.is 2
Nelll. Antilles and Surinam.
Olher I .a:in America

Total.
I

Sept.

.1
145
1.10

14
I OK
79

63
14

119
2

943
5

1.7.1.1

18.1

24
17
6
I

21
5
5
2

17
3D

293
9
6

453

I iability to 1'oreiLMiei-s

Dec.:

China, People's Republic
of (( hina Mainland)

China, Rep. of ( Taiwan)....
Hon.; Roue
India
Indonesia
Israel
Japan
Korea
Philippines
Thailand
Other Asia

Total.

South Miica.
Zaire
Other Africa.

Other couriffies:
Australia
All other

Total

Intern.itional and regional

(irand total

28
26
12
7

22.!
If)
5

451

1
17

.17

57

46
II

57 I

2,9.13

75

24
I IK
102

')
4

79
12

122
1

949
7

I ,830

.15
18
8
I

27
K
5
6

17
.15

119

514

.12
28
12
7

14')
20
15
5

117

7
I

5V

47
1.1

7
4

167
156

15
l?l
I (I')

14
4

«l
12

1(16
4

I . 0(W
7

211

2')
,15
1«
7
I

27
IH
4
7

21
45

3(>f)
10
4

SK')

.12
26
12
7

W>
1.1

160
20
15

5
152

458

.12
K
I

61

46
1.1

5')

.1.324

1
75

X
4

161
146

19
107
100

14
5

22
127

.1
857

16

6

I , 758

267

M)
42
17
K

34
17
4
5

23
4f)

2HS
10
S

.12

.H
12
7

16
16

i'J4
l>)
25

5
!56

51.1

.17
6

54
II

* I
3,256

June"

SI
14
4

165
165
2-1

10.1
111)

l . i
4

72
2.1
K5

702
17

21

1,617

24(i

47
I 1

.18
18

47
.182

19

6.1 S

12
7

15
9

2.14
18
I')
6

M0

20
6

12
67

II

82

3.21.1

Sept.

15
61
19
16

188
200

30
174
71
19
20

I.K)
45
57
X

992
I I
II
47

2,1 17

996

•p
161
.13
39

I
154
20
36

7
74
96 :

5 19 I

23 '

1,226 •

I
51

16
12
18

452
57
6!
14

171

9 18

7
45

7
64

92
18

I 10

5

5,495

C laims on forci.umTs

Dec. i Mar.

20
62
2K
2.'.

221)
176

.19
194

7H
17

137
56
79
-17

1,0-14
12
14
42

2.309

59
175
33
41

1
180
19
40

4
89
91

520
12
23

1,289

67
24
.13
11
.11

456
6.1
49
15

201

972

7
53

5
75

94
20

I 14

I

5.723

19
73
29
25

230
194
.15
202
81
16
19
157
57
82
47

,155

14
106
**(>
21

290
242
36

204
96
17
19

1 59
45
85
T1

1.385

42

2.489

930

7S
168
34
40

I
1S.1
67
36

4
92
94

547
13
35

I , 390

65
12
.14
11
.11

467
6.1
48
22

203

999

16
52

8
79

155

84
21

105

I

f i , 068

14
•)

40

2,831

I.30S

74
170

195
72
.1.1

5
106
95

514
12
44

1,410

61
31
31
3X
34

509
47
47
25

INS

I . 012

25
55
11,
7H

82
22

104

17
91
?.O
21

11 S
27(1

40
199
97
19
25

140
49
S9
15

I , .160
18
9

91

2,890

1,256

62
176
29
16

1
205
72
.14

5
99

101
740

91

1,661

10
76'
14
28
.15
27

*(>(>
40
47
24

203

I , 024

2.1
52
15
84

174

77
21

100

I

, 106

i Data in the luo columns shown for this date diller because of changes
in repoiIijiL- coverage. 1 iyures in the liisl column are comparable in
coverage with those showr. lot the preeedinij date: lii.mres in the second
column are comparable with lliose shown for the following dale.

^ Includes IJctmuda.

Ntn'i:. — Reported by exporters, importers, and industrial and com-
mercial concerns and other nonhnnkine, institutions in the United States.
Data exclude claims held through U.S. banks, and intercompany accounts
between U.S. companies and their foreign alliliates.
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27. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amounts outstanding; in millions of dollars)

Lnd of period

li>69 June . . .
Sept
Dec 1

1970—June

Dec

1971 Mar

Sept
Dec '

1972—Mar

Sept
Dec '

1973—Mar

Total

1 613
1 797

' 1,786
i 2,124

2,387
2 512
2,677

2 437
2,375
2 564

/ 2,704
\ 2,763

2,844
2 925
2,933

f 3,115
i 3,324

3,256
3,213

Liabilities

Payable
in

dollars

1 263
1 450
1 ,399
1,654

1,843
1,956
2,281

1 ,975
1,937
2.109
2,229
2,301

2,407
2,452
2,435
2,630
2,825

2,743
2,652

Payable
in

foreign
currencies

350
346
387
471

543
557
496

462
438
454
475
463

437
472
498
484
499

513
561

Total

4 023
3,874
3,710
4,159

4,457
4,361
4,160

4,515
4,708
4,894
5,185
5,004

5,177
5,331
5,495
5,723
6,068

6,839
7,106

Claims

Payable
in

dollars

3,316
3,222
3,124
3,532

3,868
3,756
3,579

3,909
4,057
4,186
4,535
4,467

4,557
4,685
4,833
5,074
5,394

5,945
6,249

Payable in foreign
currencies

Deposits with
banks abroad
in reporter's

name

429
386
221
244

234
301
234

232
303
383
318
290

318
376
432
411
393

458
502

Other

278
267
365
383

355
305
348

374
348
326
333
247

302
270
230
238
281

436
355

1 Data on the two lines shown for this date differ
because of changes in reporting coverage. Figures on
the first line are comparable with those shown for the

preceding date; figures on the second line urc compa-
rable with those shown for the following date.

28 . LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Mnd of period

1969—June
Sept
Dec. 1

1970—Mar

Sept
Dec

1971 Mar

Dec '

972 Mar

Dec '

1973 Mar

Total
liabilities

1 325
1,418

/ 1,725
\ 2,304

2 358
2 587
2 785
3,102

3,177
1 172
2,939

/ 3,159
; 3,138

3 093
3,300
3 448

I 3,540
( 3,858

1 988
3,963

Total

1 952
1,965
2,215
2,363

2 744
2,757
2 885
2,950

2,983
2,982
3,019
3,118
3,118

3,191
3,255
3,235
3,369
3,472

3,604
3,662

United
Kingdom

168
167
152
152

159
161
157
146

154
151
135
128
128

129
108
128
162
179

144
157

Other
Europe

368
369
433
442

735
712
720
708

688
687
672
705
705

713
713
695
715
755

808
819

Canada

447
465
496
562

573
580
620
669

670
677
765
761
767

787
797
805
833
870

884
894

Claims

Country or area

Urazil

195
179
172
177

181
177
180
183

182
180
178
174
174

175
188
177
184
187

165
146

Mexico

76
70
73
77

74
65
61
60

63
63
60
60
60

60
61
63
60
63

62
64

Other
Latin

America

216
213
388
420

458
477
586
618

615
625
597
652
653

665
671
661
659
698

781
797

Japan

142
143
141
142

158
166
144
140

161
138
133
141
136

137
161
132
156
134

124
138

Other
Asia

229
246
249
271

288
288
284
292

302
312
319
327
325

359
377
389
406
394

409
412

Africa

72
71
69
75

71
76
73
71

77
75
85
86
86

81
86
89
87
80

102
105

All
other

40
42
42
46

47
54
58
64

72
74
75
85
84

85
93
96

109
111

125
131

1 Data on the two lines shown for this date difter because of changes
in reporting coverage. Figures on the first line are comparable with those

shown for the preceding date; figures on the second line are comparable
with those shown for the following date.



DECEMBER 1973 • EXCHANGE RATES

FOREIGN EXCHANGE RATES

(In cents per unit of foreign currency)

A 91

Period

1968
1969 .
1970
1971
1972 .

1972 Nov
Dec

1973 Jan . . .
Fcb
Mar . . .

May

July

Sept
Oct .

Period

1968 . . . . . .
1969
1970
1971
1972

1972 Nov . . .
Dec

1973 Jan
|.'cb
Mar
Apr

Julv

Sept
Oct
Nov

Period

1968
1969
1970
1971
1972

972—Nov. . .
Dec

1973 Jan . . . .
Fcb
Mar

May

July

Sept
Oct . . .

Australia
(dollar)

111.25
111.10
111.36
113 61
119.21

119.09
120.74

127.16
135.46
141 29
141.50
141 .50
141.58
141 78
141.48
146 83
148.22
148.22

(iermany
(Deutsche

mark)

25 048
25.491
27.424
28.768
31.364

31.215
31.262

31.288
33.273
35.548
35 ^52
35.841
38 786
42.821
41.219
41.246
41 428
38.764

New
Zealand
(dollar)

111.37
111.21
111.48
in 71
1 19 35

119.45
119. 51

119.52
126.87
132.21
132.99
132.34
132.40
135 02
1 35.33
14* 07
148.64
147.74

Austria
(schilling)

3.8675
3.8654
3.8659
4 0009
4.3228

4.3064
4.3172

4.3203
4.8582
4.8759
4.8330
4.9082
5.2408
5 8124
5.5917
5 5695
5.5871
5.2670

India
(rupee)

13 269
13.230
13.233
13.338
13.246

12.540
12.467

12.494
12.910
1.3.260
13.255
1 3.340
13 751
13.605
11.220
12.987
12 918
12.767

Norway
(krone)

14.000
13.997
13.992
14.205
15 180

15.144
15.187

15.128
16.038
16.954
16.428
17.196
18.192
18 932
18.145
18 048
18.285
17.872

Belgium
(franc)

2.0026
1.9942
2.01:19
2 05<i8
2.2716

2.26M
2.2670

2.2665
2.3981
2.5378
2.48V5
2.53.'6
2.66*-3
2.81*1
2.70:5
2.70(19
2.73::H
2.58f:2

Ireland
(pound)

219 :5
239.01
239..'9
244.^-2
250.08

235.05
234.^-8

235. f.2
242.'5
247. ZA
248.;7
25 3. ('5
257. (2
253.15
247.57
241.i3
242 S2
238."0

Portugal
(escudo)

3.48C4
3.5013
3.4978
3.5456
3.7023

3.7140
3.7248

3.7280
3.85f:2
4. IOCS
3.9563
4.0050
4.2175
4 4624
4.3243
4 2784
4.3014
4.1155

Canada
(dollar)

92.801
92.855
95.802
99 021

100.937

101.279
100.326

100.071
100.440
100.333
99.928
99.916

100.160
100 049
99.605
99.181
99.891

100.092

Italy
(lira)

16042
.15940
.15945
.16174
.17112

.17109

.17146

.17079
.17421
.17604
.16971
.17100
.16792
.17200
.17423
.17691
17656

.16904

South
Africa
(rand)

139.10
138.90
139.24
140.29
129.4.1

127.52
127.57

127.55
134.91
141.4.3
141.70
141.65
148.07
148 61
148.52
148 50
148.54
148.45

Ceylon
(rupee)

16.678
16.741
16.774
16 800
16.057

15.026
14.936

14.904
15.407
15.774
15.777
15.883
16.5.18
16.411
15.948
15.768
15.481
15.503

Japan
(yen)

27715
.27903
.27921
.28779
.32995

.33224

.33196

.331.16

.36041

.38190

.37666

.37786

.37808

.37801

.37704

. .17668
37^47

.35941

Spain
(peseta)

.4272

.4266

.4280

.4383

.5559

.5753

.5751

.5755

.6355

.7183

.7217

.7224

. 7229

.7385

.7553

.7610

.7576
7479

Denmark
(krone)

13.362
13.299
13.334
13 508
14.384

14.510
14.601

14.536
15.386
16.275
16.099
16.241
17.130
18.041
17.521
17.480
17.692
16.744

Malaysia
(dollar)

32 591
32.623
32.396
32.989
35.610

36.124
.15.531

35.523
37.679
39.922
40.307
40.333
40.865
43.121
41.859
43.361
43 641
41.838

Sweden
(krona)

19.349
19.342
19.282
19.592
21.022

21.076
21.080

21.092
21.935
22.582
22.161
22.567
23.746
24.732
24.070
23.769
23.942
23.019

Finland
(markka)

23.761
23 774
23.742
23 758
24.022

24.022
24.000

23.986
24.728
25 628
25.872
25.277
26.731
27 202
27.314
27.042
27.202
26.894

Mexico
(peso)

8.0056
8.0056
8.0056
8.0056
8.0000

8.0000
8.0000

8.0000
8.0000
8.0000
8.0000
8.0000
8.0000
8.0000
8.0000
8.0000
8.0000
8.0000

Switz-
erland
(franc)

23.169
23.186
23.199
24.325
26.193

26.346
26.526

26.820
29.326
31.084
30.821
31.494
32.757
35.428
33.656
33.146
3.1.019
31.604

France
(franc)

20.191
19 302
18 087
18 148
19.825

19.839
19.657

19.671
20.987
22 191
21.959
22.341
23.472
24 655
23.527
23.466
21 718
22.687

Neth-
erlands

(guilder)

27 626
27 592
27.651
28 650
11.153

30.964
30.962

31.084
33.119
34.334
33.890
34.488
36.582
38.700
37.596
38.542
40 Oil
37.267

United
King-
dom

(pound)

239.35
239.01
239.59
244.42
250.08

235.05
234.48

235.62
242.75
247.24
248.37
253.05
257.62
253.75
247.57
241.83
242.92
2.18.70

NOTH.- -Averages of certified noon buying rates in New York for cable
transfers. For description of rates and back data, see "International Fi-
nance," Section 15 of Supplement to Hanking and Monetary Statistics, 1962.
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Country

IJrazil

Ccvlon
Chile . . ,
China, Rep. of (Taiwan)....

Heuador

Germany, Fed. Rep. of

India

Iran

Italv

Peru
Philippine Republic

Switzerland

Turkey
United Kingdom

Rate as of
Nov.

Per
cent

18.0
5.5
4 5

18.0
4.75

6.5
7 0
9. 25

14.0
5.0

7.0
8.0
5.0
4.(1
6.50

7.75
7.5
4.5
8.0
6.5

4.0
5.25
6.0
6.0
7.0

7.44
4.0
6.0
4.25

13.0

4.5
3.50
4.0
6.0
4.50

4 5
6 0
9.5

10.0
f 75

6.0
5 0
5 0
3.75
5 0

5 0
9.0
7.5
5.0

18 0

30, 1972 !
. 1972

Month ;
cIVective : Dec.

l-'eb 1972
Nov 1972
Nov 1972 5.0
Feb. 1972 •
Oct. 1971

Jan 1970
Jan 1972
Mav 1971
Mav 1970
June 1966

Oct 1972
Jan. 1970 1
May I96"1 1
AUK 1964 '
Aui; 1970

Jan. 1972
Nov 1972
Nov. 1972
July 1971
Sept. 1969

Feb. 1966
Jan 1966
Jan 1971
May 1969
Oct 1969

Od 1972
Apr 1972
June 1972
June 1972
Jan 1972

June 1942
Nov. 1951
Nov. 1972
Mar. 1972
June 1968

Sept 1969

Sept. 1969

Sept 1966
Sept. 1970
Oct. 1972 | 9.0
Oct 1970 1
Sent 1970

Jan.

5 0

7 0

4.50

' 8.-75'

Changes during the last

Feb. Mar. Apr.

i

! 5 . 2 5

M a y

5.50

5.75

5.5

8.0
8.5

5.6

•'

6.0

7.0

5.5

'Y. 75'

1973

June

6.25

7.0

5.0

1. 50

12 months

July

6.0
6 0

10.5

Aug.

6 5

6.75

8.0

9.25
8 50 9 5

6.0

6.0

7.0

6.5

6 0

a 0

11.50

!

Sept. Oct. Nov.

Rate
as of

Nov. 30,
1973

18 0
6 0

7 . 7 5 ! ; 7 7 5
1 • 18.0

'10.75

j

11.0

1

6 75

6 5
7 0

10.75
8.0
5 0

x n
8.0
5 0

• 4 0
6.50

: 9.25

j

7.0 •

' 1

11 0
7.0
8 0
6.5

4.0
5 25
7 0
6 0
7 0

7 44
4 0
7 0
7.0

1 1 0

4 5
3 50
7 0
6.0
4 50

4 5
H 0
9.5

10.0
4.0

5.5
6 0
5 0
4 50
5 0

5.0
X.75 8.75

i f 1 1 . 5 0
5.0

1
18.0

NOIT.— Kates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper and/or
(?ovt. securities for commercial banks or brokers. For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations. Other rates for some
of those countries J'ollow:
Argentina 3 and 5 per cent for certain rural anil industrial paper, de-
pending on type of transaction;
Hrazil 8 per cent for secured paper and 4 per cent for certain agricultural
paper;
Chile-— Various rates ranging from 1 per cent to 17 per cent; 20 per cent
for loans to make up reserve deficiencies.
Colombia- -5 per cent for warehouse receipts covering approved lists of
products, 6 and 7 per cent for agricultural bonds, and 12 and 18 per cent
for rediscounts in excess of an individual bank's quota;
Costa Rica-—5 per cent for paper related to commercial transactions
(rate shown is for agricultural and industrial paper);
Ecuador—5 per cent for special advances and for bank acceptances for
agricultural purposes, 7 per cent for bank acceptances for industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;
Ethiopia- 5 per cent for export paper and 6 per cent for Treasury bills.
Honduras—Rate shown is for advances only.
Indonesia —Various rates depending on type of paper, collateral, com-
modity involved, etc.;
Japan Penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank's quota;

Morocco Various rates from 3 per cent to 4,6 per cent depending on type
of paper, maturity, collateral, guarantee, etc.
Peru 3.5, 5, and 7 per cent for small credits to agricultural or fish produc-
tion, import substitution industries and manufacture of exports; 8 per
cent for other agricultural, industrial and mining paper;
Philippines—6 per cent for financing the production, importation, and dis-
triburiojj of rice and corn ami 7.75 per cent for credits to enterprises en-
gaged in export activities, ['referential rates arc also granted on credits to
rural banks; and
t United Kingdom—On Oct. 9, 1972, the Hank of Lngland announced:
"With eliecl from Friday October 13th the Hank's minimum lending rale
will until further notice be the average rate of discount for Treasury bills
established at the most recent tender plus one half percent rounded lo the
nearest one quarter percent above. Although the rate will therefore be
automatically determined by this formula it will for convenience be made
known each Friday afternoon concurrently with and in the same manner
as the results of the Treasury bill tender. The regular weekly bank rate
announcement will be discontinued from now on." Therefore, the mini-
mum lending rate as of last Friday of the month will be carried in place of
Bank rate.
Venezuela—2 per cent for rediscounts of certain agriculture paper, 4l/z
per cent for advances against government bonds, and 5l/i per cent for
rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies.
Vietnam—10 per cent for export paper; treasury bonds are rediscounted
at a rate 4 percentage points above the rate carried by the bond; and
there is a penalty rate of 24 per cent for banks whose loans exceed quan-
titative ceilings.



DECEMBER 1973 u OPEN MARKET RATES; ARBITRAGE

OPEN MARKET RATES
(Per cent per annum)

A 93

Month

1971
1972

l')72—Nov
Dec

1971--Jan
Fell
Mar
Apr
Vtav
I u ne
July

Oct

Canada

Treasury
bills,

3 months'

1.62
3.55

3.61
1 66

1 79
1.91
4 28
4.73
5.08
5 40
5.67
6 47
6 41
6.56
6.48

Day-to-
day

money2

1.76
3.65

3.71
1 71

1 72
1.93
4.21
4.5.1
4 67
5 00
5.28
5 87
6 11
6.54
6.56

J'rime
bank
bills,

3 months^

6.41
6 . 0 6

7 . 2 8
8 . 0 8

8 . 7 6
9 . 3 4
9 . 7 6
8 . 6 4
8 . 3 5
8 . 1 4
9 . 0 6

1 2 7 8
1 2 . 1 2
I I . 3 7
1 1 . 1 8

U n i t e d K i n g d o m

T r e a s u r y
h i l l s ,

3 m o n t h s

5 . 5 7
5 . 0 2

6 . 8 8
7 . 7 6

8 . 4 9
8 . 1 4
8 . 1 6
7 . 8 7
7 . 4 5
7 . 1 2
8 . 3 5

1 0 9 8
1 1 1 7
1 0 . 7 5
1 1 . 7 6

D a y - t o -
d a y

m o n e y

4 . 9 3
4 . 8 3

5 . 7 0
6 . 2 3

7 . 6 6
8 . 3 1
7 . 5 2
7 . 2 0
8 . 2 9
6 . 6 6
5 . 8 9
9 7 0
9 . 1 1

1 0 . 5 . 1
8 . 8 0

C l e a r i n g
b a n k s '

d e p o s i t
r a t e s *

3 . 8 4
3 , 8 4

5 . 2 5
5 . 5 7

6 . 5 5
7 . 3 0
7 . 5 0
7 . 2 5
7 . 1 1
6 , 5 5
6 . 2 5
8 . 9 9
9 . 5 0
9 . 5 0
9 . 5 0

F r a n c e

D a y - t o -
d a y

m o n e y 5

5 . 8 4

6 . 3 3
7 . 3 2

7 . 2 3
7 . 7 1
7 . 4 9
7 . 4 6
7 . 7 1
7 . 4 6
8 . 5 0
9 1 5

1 0 . 2 2
1 1 . 1 3
I I . 0 8

( i e r m a n y ,
1 e d . K e p . o f

T r e a s u r y
b i l l s ,

6 0 - 9 0
d a y s '

4 . 5 4
3 . 0 4

. 1 . 7 5
4 . 2 5

4 7 5
5 . 7 5
5 . 7 5
5 . 7 5
5 7 5
7 0 0

D a y - t o -
d a y

m o n e y 7

6 . 1 0
4 . 3 0

5 . 7 1
6 . 6 9

5 . 5 8
2 . 1 8

1 1 . 3 7
! 4 . K 4

7 . 4 0
1 0 9 0
1 5 . 7 8
1 0 6 1

9 7 6
1 0 5 7

N e t h e r l a n d s

T r e a s u r y
h i l l s ,

3 m o n t h s

4.34
2 . 1 5

3 . 1 3
1 . 1 2

3 . 1 6
2 . 3 3
1 . 5 1
1 . 2 2

2 . 8 9
3 5 9
5 . 5 8
5 9 2
5 6 7
5 . 2 5

D a y - t o -
d a y

m o n e y

1 . 7 6
1 . 9 7

3 . 3 1
3 . 2 0

2 7 8
1 . 5 5

.61
. 7 7

1 . 8 8

5 . 6 5
7 M
7 9 7
7 . 9 3

S w i t z e r -
l a n d

P r i v a t e
d i s c o u n t

r a t e

5 . 2 4
4 . 8 1

4 . 7 5
4 . 7 5

5 0 0
5 . 0 0
5 . 0 0
5 . 0 1 1
5 0 0
5 0 0
5 . 0 0
5 2 5

1 IJa.sed on average yield of weekly tenders during month.
2 Hased on weekly averages of daily closing rates.
3 Data, for 1968 through Sept. 1971 arc for bankers* acceptances, 3

months.
4 Data for 1%8 through Sept. 1971 are for bankers' allowance on

deposits.

5 Kate shown is on private securities.
<• Kate in elfect at end of month.
7 Monthly averages based on daily quotations.
u Hill rates in table are buying rates for prime paper.
NoTii. -For description and hack data, see "International Finance,'

Section 15 of Siipphnwnt to /iankitiff tint/ Monetary Statistics, 1962.

ARBITRAGE ON TREASURY BILLS

Date

1973

8
15
22
29

July ft
13
20
27

Aup 1
10
17
24
31

Sept. 7
14
21
28

Oct. 5. .
12.. . .
19
26

Nov. 2
<i

1 6
2 3
3 0

(l'er cent per

U n i t e d S t a l e s a n d U n i t e d K i n g d o m

T r e a s u r y b i l l r a t e s

U n i t e d
K i n g d o m

( a d j . l o
U . S .

q u o t a t i o n
b a s i s )

7 0 6
7 0 6
6 . 9 . 1

, 6 . 9 0
fi.86

6 . 7 6
6 . 8 5
8 . 2 6

1 0 . 7 4

1 0 . 6 . 1
1 0 . 7 6
1 0 . 7 8
1 0 . 8 3
1 0 . 8 2

1 0 . 8 4
1 0 . 8 0
1 0 . 8 3
1 0 . 7 9

1 0 . 7 4
1 0 6 7
1 0 . 5 6
1 0 . 5 4

1 0 . 4 6
1 0 . 5 7
1 2 2 4
1 2 1 1
1 2 . 2 8

U n i t e d
S t a t e s

6 8 7
7 . 0 2
7 . 0 7
7 . 1 6

S p r e a d
flavor

of
London)

. 19

.04
- . 14
- .26

7 . 2 9 ; - . 4 3

7 8 7 • 1 . 1 1
7 . 5 9
8 . 0 5
8 . 1 5

8 . 1 8
8 7 6

- . 7 4
.21

2.59

2.45
2.00

8 . 4 7 2 . 1 1
8 . 4 5 2 . 3 8
8 . 5 3 2 . 2 9

8 . 7 7 2 . 0 7
8 . 7 5 2 . 0 5
8 . 0 0 2 . 8 . 1
6 . 9 4 3 . 8 5

7 . 3 6 3 . 3 8
7 0 8 1 5 9

Premium
(+>or

discount
( - ) <>n
forward
pound

-1.4.1
- 1 . 4 1
- 1. .18
- 1.40
- 1 . 6 8

- 2 . 3 6
- 2 . 2 2
- 2.13
- 3 . 5 5

- 2 . 9 7
- 4 . 6 0
— 4.55
- 4 . 8 8
- 4 . 4 5

- 4 . 5 5
- 5.49
- 4 . 8 4
- 4 . 5 2

- 3.7.1
- 1 56

6 . 9 8 3 . 5 8 3 . 6 8
6 . 9 0 3 . 5 5 - 4 . 0 8

7 . 3 9 . 1 . 0 7 ' - 3 . 7 9
8 . 0 1 2 . 5 6 : - 3 . 5 4
7 5 1 4 . 7 1 ' - 5 1 1
7 7 4 4 . 5 7
7 . 3 2 4.76

- 5 . 9 2
— 5 50

Net
incentive

(favor
of

London)

- 1 . 2 4
- 1 . 1 7
- 1 . 5 2
- 1 . 6 6
- 2 . 1 1

3.47
- 2 . 9 6
- 1 . 9 2
- . 96

- . 5 2
- 2 . 6 0
— 2.24
- 2 . 5 0
- 2 . 1 6

- 2 . 4 8
- 3 . 4 4
- 2 . 0 1
- . 6 7

- . 35
01

- . 1 0
- . 5 3

- . 7 2
- . 9 8

18
- 1 35

- .54

innum)

Car

As
quoted

in
Canada

5 . 1 9
5 . 2 5
5 . 4 4
5 . 4 6
5 . 4 8

5 . 6 2
5 . 6 2
5 . 7 1
5 . 7 4

5 . 8 2
5 . 9 9
6 . 0 5
6 . 1 2
8 . 3 8

6 . 2 2
6 . 4 2
6 . 4 8
6 . 5 0

6 . 6 8
6 5 1
6 . 5 3
6 . 5 1

6 . 5 3
6 . 5 2
6 4 7
6 . 4 7
6 . 4 3

U n i t e d S t a t e s a n d C a n a d a

T r e a s u r y

a d a

A d j . t o
U . S .

q u o t a t i o n
b a s i s

5 0 7
5 . 1 1
5 . 2 9
5 . 3 1
5 . 3 3

5 . 4 7
5 . 4 7
5 . 5 5
5 . 5 9

5 . 6 6
5 . 8 2
5 . 8 2
5 . 9 5
6 . 0 0

6 . 0 4
6 . 2 5
6 . 2 6
6 . 2 9

6 . 2 6
6 2 9
6 . 1 0
6 . 3 0

6 . 3 0
6 . 3 . 1
6 2 5
6 2 1
6 . 2 2

b i l l r a t e s

U n i t e d
S t a t e s

6 8 7
7 0 2
7 . 0 7
7 . 1 6
7 . 2 9

7 . 8 7
7 . 5 9
8 . 0 5
8 . 1 5

8 . 1 8
8 . 7 6
8 4 7
8 4 5
8 . 5 3

8 . 7 7
8 . 7 5
8 . 0 0
6 . 9 4

7 . 3 6
7 08
6 . 9 8
6 . 9 9

7 . 3 9
8 . 0 1
7 5 1
7 7 4
7 . 3 2

S p r e a d
(favor

of
Canada)

--1.80

-

,91
1.78

.85
96

- 2 . 4 0
-2.12

- 2 . 5 0
2.56

- 2 . 5 2
- 2 . 9 4
— 2.65
- 2 . 5 0
- 2 . 5 3

- 2 . 7 3
- 2 . 5 0
- .74
- 0 . 6 5

- 1 . 1 1
— 7"
— .68
- . 69

- 1 09

_

.68
26
51
10

Premium
(-l-)or

discount
( - ) o n
forward

Canadian
dollars

1 12
.18
.48
.60
.58

.70

.68
2.27
2.48

2.64
2.88
2.69
2.64
2.58

2.26
2.06
1 .89
1.37

1.41
46

.08
- . 7 0

- . 2 8
- .06

18
.22
.30

Net
incentive

(favor
of

Canada)

-- . 68
- . 5 1
- . 30
- .25
- . 3 8

- . 70
- . 4 4
- .23

.08

.12
- . 0 6

.04

.14

.05

- . 4 7
- . 4 4

.15

.72

.30
- 13

.60
- 1 . 3 9

- 1 . 3 7
--1.74
• 1.08
- 1.29

- . 8 0

.Treasury bills: All rates are on the latest issue of 91-day bills.
U.S. and Canadian rates are market ofler rates II a.m. Friday; U.K.
rates are Friday opening market offer rates in London.

Premium or discount on forward pound and on forward Canadian dollar:
Rates per annum computed on basis of midpoint quotations (between
bid and offer) at 11 a.m. Friday in New York for both spot and forward
pound sterling and for both spot and forward Canadian dollars.

All series: Uased on quotations reported to F.R. Bunk of New York
by market sources.

For description of series and for back figures, sec Oct. 1964 BULLETIN,
pp. 1241-60. For description of adjustments to U.K. and Canadian
Treasury bill rates, see notes to Table 1, p. 1257, and to Table 2, p. 1260,
Oct. 1964 BULLETIN.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereafter)

End of
period

Esti-
mated
total

world'

Intl.
Mone-

tary
Fund

United
States

Esti-
mated
rest of
world

Algeria Argen-
tina

Aus-
traliu

Aus-
tria

Bel-
gium Brazil Burma Canada Chile

1965.
1966.
1967.
1968.
1969.
1970.
1971.

1972—Oct..
Nov..
Dec.

1973—Jan...
Feb...
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct.".

243,230
43,185
41,600
40,905
41,015
41,275

'41,160

'44,890

'44,880

44,865

'"44]895

Jl,869
2,652
2,682
2,288
2,310
4,339
4,732

5,777
5,778
5,830

5,830
5,830
5,830
5,830
5,826
5,831
5,826
5,826
5,826
6,474

13,806
13,235
12,065
10,892
11,859
11,072
10,206

10,487
10,487
10,487

10,487
10,487
10,487
10,487
10,487
10,487
10,487
10,487
10,487
11,652

27,285
27,300
26,855
27,725
26,845
25,865
'26,220

'28,575

'28,565

28,545

"28,580

6
6

155
205
205
191
192

208
208
208

208
208
208
208
208
208
208
208
208
231

66
84
84
109
135
140
90

152
152
152

152
152
152
152
152
152

223
224
231
257
263
239
259

282
282
281

281
281
282
281
281
281
281
281
282
312

700
701
701
714
715
714
729

792
792
792

793
793
793
793
793
793
793 i
793 I
793 ;
881 I

,558
,525
,480
,524
,520
,470
,544

,636
,642
,638

,621
,603
,603
,603
,603
,603
,603
,603
,603
,781

63
45
45
45
45
45
46

50
50
50

50
50
50
50
50
50
50

50

1,151
1,046
1,015
863
872
791
792

834
834
834

834
834
834
834
834
834
834
834
834
927

44
45
45
46
47
47
47

End of
period

1965,
1966.
1967.
1968.
1969.
1970.
1971.

1972—Oct...
Nov..
Dec.

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct.".

China,
Rep. of
(Taiwan)

Co-
lombia

55
62
81
81
82
82
80

87
87
87

87
87
87
87
87
87
87
87
87

35
26
31
31
26
17
14

16
16
16

16
16
16
16
16
16
16
16
16
18

Den-
mark

97
108
107
114

89
64
64

69
69
69

69
69
69
69
69
69
69
69
69
77

Egypt

139
93
93
93
93
85
85

92
92
92

92
92
92
92
92
92
92
92

Fin-
land

84
45
45
45
45
29
49

53
53
53

53
53
53
53
53
53
53
53
53
59

France

4,706
5,238
5,234
3,877
3,547
3,532
3,523

3,826
3,826
3,826

3,834
3,834
3,834
3,834
3,834
3,841
3,835
3,835
3,835
4,261

Ger-
many,
Fed.

Rep. of

4,410
4,292
4,228
4,539
4,079
3,980
4,077

4,436
4,436
4,459

4,468
4,468
4,468
4,468
4,469
4,462
4,469
4,469
4 469
4,966

Greece

78
120
130
140
130
117
98

132
132
133

1.13
133
133
133
133
133
133
133
133
148

India

281
243
243
243
243
243
243

264
264
264

264
264
264
264
264
264

Iran Iraq Ire-
land

146
130
144
158
158
131
131

142
142
142

142
142
142
142
142
142
142
142
142
158

110
106
I 15
193
193
144
144

156
156
156

156
156
156
156
156
156
156
156
156
173

21
23
25
79
39
16
16

17
17
17

17
17
17
17
17
17
17
17
16
19

Israel

56
46
46
46
46
43
43

42
44
43

41
41
41
41
41
41
41
41
41

End of
period Italy

2,404
2,414
2,400
2,923
2,956
2,887
2,884

3,130
3,130
3,130

3,134
3,134
3,134
3,134
3,134
3,134
3,134
3,134
3,134
3,483

Japan

328
329
338
356
413
532
679

801
801
801

801
801
801
801
802
802
802
802
802
891

Kuwait Lob-
anon Libya Malay-

sia
Mexi-

co
Moroc-

co
Nether-
lands

Nor-
way

Paki-
stan Peru Philip-

pines

1965
1966
1967
1968
1969
1970
1971

1972—Oct...
Nov..
Dec.

1973—Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct."

52
67
136
122
86
86
87

94
94
94

94
94
94
94

182
193
193
288
288
288
322

350
350
350

350
350
350
350
350
350
350
350
350
388

68
68
68
85
85
85
85

93
93
93

93
93
93
93
93
93
93
93
93
103

2
I

31
66
63
48
58

63
63
63

63
63
63
63
63
63
63
63
63

158
109
166
165
169
176
184

188
188
188

188
188
188
188
188
186
184

1,756
1,7.10
1,711
1,697
1,720
1,787
1,909

2,078
2,059
2,059

2,059
2,059
2,059
2,059
2,059
2,063
2,063
2,065
2,065
2,294

31
18
18
24
25
23
33

36
36
37

.17
37
37
37
37
37
.17
37
37
41

53
53
53
54
54
54
55

60
60
60

60
60
60
60
60
60
60
60
60
67

67
65
20
20
25
40
40

41
41
41

41
41
41
41
41
41
41
41

38
44
60
62
45
56
67

72
71
71

71
71
71
50
50
40
40
40
40
45

For notes see end of table.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued

(In millions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from

lind of
period

1965
1966
1967
1968
1969
1970
1971

1972 Oct . .
Nov

1973 Jan .
Ixb
Mar . .
Apr

July

Sept
Oct »

Portu-
gal

576
643
699
856
876
902
921

1 071
,021
,021

,022
,022
,022
,022
,022
022

,022
015

.016

Saudi
Arabia

73
69
69

119
119
119

'108

'117
'117
'117

'117
'117
'117
'1 17
'117
'1 17
'117
'117
116
129

South
Africa

425
637
583

1 ,243
1,115

666
410

636
662
681

706
711
714
720
721
724
734
740
7.18
820

Spain

810
785
785
785
784
498
498

541
541
541

542
542
542
542
542
542
542
542
542

Sweden

202
203
203
225
226
200
200

217
217
217

220
220
220
220
220
220
220
220
220
244

Switzer-
land

3,042
2,842
3,089
2,624
2,642
2,732
2,909

3,158
3,158
3,158

3,162
3,162
3,162
3,162
3,162
3,162
.1,162
1,162
.1,162
3,512

Thai-
land

96
92
92
92
92
92
82

89
89
89

89
89
89
89
89
89
89
89
89
99

May 1972-Sept. 1973, and at $42.22 thereafter)

Turkey

116
102
97
97

117
126
130

122
122
136

136
116
1.16
136
136
136
136
136
136

United
King-
dom

2,265

Uru-
guay

155
1,940 : 146
1,291 140
1,474 133
1,471 165
1 349 ' 162

775 148

800
800
800

810
810
810

169
169
133

1.1.1
131
m

810 111
810
810

: : : : : : : :

133
113
133
113
133
148

Vene-
zuela

401
401
401
403
403
184
391

425
425
425

425
425
425
425
425
425
425
425
425
472

Yugo-
slavia

19
21
22
50
51
52
51

56
56
56

56
56
56
56
56
56
56
56
56
61

Bank
for
Intl.

Settle-
ments 4

558
- 4 2 4

624
— 349
- 4 8 0

282
310

267
255
218

218
214
214
214
199
205
204
205
213
227

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts. of countries listed in
this table, and also of u number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R,, other Hastcrn Luropcan coun-
tries, and China Mainland.

The figures included for the Bank for International Settlements are
the Hank's gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves of individual
countries.

2 Adjusted to include gold subscription payments to the IMF made by

some member countries in anticipation of increase in I-'und quotas, except
those matched by gold mitigation deposits with the United States and
United Kingdom; adjustment is $270 million.

3 Excludes gold subscription payments made by some member countries
in anticipation of increase in Fund quotas: for most of these countries
the increased quotas became effective in Feb. 1966.

4 Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities.

NOTE.— For back figures and description of the data in this and the
following tables on gold (except production), see "Gold," Section 14 of
Supplement to Banking and Monetary Statistics, 1962,

GOLD PRODUCTION

Period

1966
1967
1968
1969 .
1970
197|p
1972i'

1972—Sept
Oct
Nov
Dec

1973 Jan
Feb
Mar

July

Sept

(In millions

World
produc-
tion l

1,445 0
1 ,410 0
1,420.0
1,420.0
1,450.0

if dollars

South
Africa

080.8
068 7

,088.0
,090.7
,128.0
098 7

,109 8

93.9
94 2
91.5
84.3

88 2
86 5
88.5
86 6
86.0
87.6
88.3
89 4

; valued

Africa

Ghana

24 0
26.7
25.4
24.8
24.6
24 4
27.5

at S35 per fine ounce through 1971

Zaire

5 6
5 4
5.9
6.0
6.2
6 0
5 .1

United
States

63.1
53.4
53.9
60.1
63.5
52 3
54.3

North and South

Can-
ada

114.6
103.7
94.1
89.1
84.3
79 1
77.2

6 .3
6 3
6 .0
6 .3

6 2
6 1
6 3
6 2
6 8
6 4
5.6
5 7
5 7

Mex-
ico

7 5
5.8
6.2
6.3
6.9
5 3
5.6

.4-
4

.5

and at $38 per hnc ounce thereafter)

America

Nica-
ragua

5.2
5 2
4.9
3.7
4.0
3 7
3.0

Colom-
bia

9 . 8
9 .0
8.4
7.7
7.1
6 6
7.1

.6

.5

.7

.5

.8
5

.5
ft
5

India

4.2
3.4
4.0
3.4
3.7
4 1
4.0

.3

.3

.4

.3

. 3
3

.4
2

Asia

Japan

19.4
21.7
21.5
23.7
24.8
27 0
32.2

3.1
2.7

Philip-
pines

15 8
17.2
18.5
20.0
21.1
22 2
21.0

Other

Aus-
tralia

32 1
28.4
27.6
24.5
21.7
23 5
28.7

2.3
2.1
2.0
1.9

2.4
1.8

All
other'

62.9
59.4
61.6
60.0
54.1

1 Estimated; excludes U.S.S.R., other Hastern European countries,
China Mainland, and North Korea.

2 Quarterly data.
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SALES, REVENUE, PROFITS, AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS

(In millions of dollars)

hutusti y

Tolal (170 corps.):
Sales
Total revenue
Profits before taxes
Profits after taxes

Memo: I ' M i inui l i . ' . .
Dividends

1969 1972

!

299,5.13 .105,.171) ..1.14,957 .171,946
.10.1,2.57 309,5.1:. '.U9, 134 376,604
34,311 29.266 .15,771 . 41 ,164 '
18,830 16,.556 19,146 21,75.1

16,4.16 18.020 21,2.1.118,3.15
9,962

Nondurable goods industries
(86 corps.):2

Sales
I otal revenue
Profits before taxes
Profits after taxes

Memo: PA I unadj.1..
Diiidemls

10,024

138,621 147,808
140,837 1150,312
17,404 I 16,9.15
10,22.1
9,529
5,386

Durable i:ooils industries (84
corps.):1

Sales
'1 otal revenue
Profits before taxes
Profits after taxes

Memo- I'M unadj.'
Dividends

Selected industries:
r-ooj and kindred prod.

(28 corps.):
Sales
Tolal revenue
Profits before taxes
Proiits after taxes

Memo: PAT unadj. ' . . . .
Dividends

Chemical and allied prod. (22
corps.):

Sales

9, 64')
9,591
-5.56O1

10J04 i 10,538
I

160,97) 176,329
163,448 ,178,915

I '1,900 : 21 ,799
10 490 I I , 154
10,085 ! 10,859
5,664 5,780

JI60.9I2 ,157,562 17.1,985
162,420
16,907
8,607
8,806
4,577

159,220 175 686
12,3.12 15,871
6,908 8 656
6,845 7,935
4,464 4,440

I
28 962 I .11 ,966
' " •• 32,3')3

3,1 22
1,571
1,540

812

29,341
2,845
I , 364
1 ,266

764

Total
Profits before taxes
Profits after taxes

Memo; PAT unadj. *
Dividends

Petroleum refining (15 corps.):
Sales
Total revenue
Profits he'orc faxes
Profits after taxes

Memo: PAT unadj. '
Dividends

Primary mcttils and prod.
(23 corps.):

Sales
Toial revenue
Profits he fore tuxes
Profits after taxes

Memo : PAT unadj.'
Dividends

Machinery (27 corps.):
Sales
Total revenue
Profits before taxes
Profits after taxes

Memo: PAT unadj.'
Dividends

Motor vehicles and equipment
(9 corps.):

Sales
Total revenue
Profits before taxes
Profits after taxes

Memo: PAT unadj. '
Dividends

34,584
35,090

1 172
I ,114
I ,644

862

29,961 31,086
30,308 .11,490
4,123 3,86.1
2,180 2,111
2,206 2,137
I ,262 . I ,298

56,411 61,360
57,770 62,826
8,490 8,509
5,630 ! 5,158
4,987 | 5,131
2,836 2,917

.1.1 005 36,638

.13,388 37,05.1
4,12.1 4,853
2,290
2, I 67
1 ,332

2,672
2,671
I , 395

30,460
30,928
2,721
I ,544
I ,731

890

44,858
45,314

5,281
2,593
2,596
I , I 65

30,769
31,288
2,072
1,316
1 ,371

913

46,486
47,028
4,885
2,566
2,477
1,327

68,534
69,90.1
10,835
5.624
5,519
2,952

31,441
31,808
I ,517

74,662
76,133
11,461
5,562
5,325
2,992

34,359
34,797
I ,969

969 ! 1 ,195

53,996
54,248
5,315
2,644
2,638
1,750

48,905
49,1 08
2,153
I , 306
I ,301
1,434

739

49,206
49,846
5,277
2,884
2,560
I ,450

61 ,481
61,804
5,648
2,948
2,952
1 ,433

I , 109
653

55,615
56,348
6,358
3,522
.1,388
1,497

70,653
71,139
6,955
3,626
3,640
I ,762

1971 1972 197.1

195,618
197,690
19,365
10,599
10,374
4,758

37,624
38,091
3,573
1 ,845
I , 805

893

80,916
82,017
7,893
4,29.1
3,950
2,509

40,188
40,928
4,940
2,672
2,625
1,417

40,727
41,090
2,953
I ,621
I , 325
I ,092

IV

87,214
88,317
9,709
5,0.11
4,37.1
2,581

41,887
42,382
5,438
2,672
2,409
I ,442

45,327
45,9.15
4,271
2,359

, I,964
I 1,139

9,073
9,206

863
446

8,717
8,831

898 .
453 i
448
216

8,344
8,42.1
I ,060
580
573
336

16,805 : 18,007
17,291 18,154
2,590 j 3,138
1,421 1,418
1,396 1 , 3<)0
7.14 755

7,144
7,232

52
50
41
180

12,170
12,317
1,290 !

702
4.15
364

13,621
13,670

696
385
381
359

7,335
7,445

254
189

-213
162

13,368
13,561
1,453
806
786
366

16,109
16,308
1,598
831
849
359

88,349
89,452
9,715
5,212
5,1 62
2,538

42,254
42,930
5,043
2,67.1
2,625
I ,447

46,095
46,522
4,67.1
2 5 39
2,537
I ,091

8,824
8,941
794
414

8
8
1

218

,432
,574
,0.11
586
494
342

8
8
1

two

221

,779
,868
,172
652
649
3.17

18,269
18,695
2,684
I ,384
I ,356
76.1

7,848
7,931

386
247
260
162

12,939
13,102
1,416

781
774
373

17,273
17,353
2,017 ;
1,037 •
1,034

359,

IV

93,853
95,271
10,467
5,674
5,687
2,598

43,395
44,273
4,998
2,682
2,625
I ,430

50,458
50,999
5,469
2,992
3,062
1 ,168

9,229
9,371

880
454
452
222

9,167
9,265
1,184
667
626
341

18,169
18,756
2,433
1,270
1,273
742

8,886
8,984
581
372
465
161

13,796
13,993
1,550
854
848
374

18,953
19,105
2,290
1 ,186
1,178
439

89.550 100,194 .102,379
90,80.1
8,978
4,9.16 5,931
4,490 . 5,894
2,525 2.877

43,865
44,689
5,278
2,852
2,574
I ,427

101,078 103,586
12,003 I 12.695
" "' 6.801

6,754

46,815
47,023
6,479
2,946
3 035
1 ,476

I
45,685 I 5.1,379
46,115 ' 54,055
3,697 5,524
2,083 2,984
1,916 2,859
1,097 1,401

9,531
9,665

940
486
492
223

9,099
9,196
1 ,216
683
684
340

18,298
18,8.17
2,628
I ,398
1,119
741

8,525
8,629
413
274
128
162

13,862
14,050
1,583

870
865
375

14,703
14,735

628
34.1
337
365

10,0.19
10,115

960
490
452
227

9,59.1
9,723
I ,280

669
712
378

19,925
19,845
3,717
1 ,509
I ,578

74d

9,099
9,25.1

589
302
256
168

15,018
15,203

1 ,810
1 ,017

902
375

19,725
19,946
2,019
1,060
1 ,091

599

2,646

46,966
47,706

6,487
3,41 I
3,348
1 ,487

55,413
55,880

6,208
3,190
3,406
1, 1 59

9,561
9,711

890
470
453
237

109,598
111,065
14.063
7,5.14
7,375
2,738

49,857
50,799

7,173
3,699
3,587
1,485

59,741
60,266
6,890
3,8.15
3,788
1,253

10,183
10,346

989
509
490
2.10

10,153
10,264
1,487

838
8.14 I
346

19,924
20,339
3,514
1,760
1,737

777

9,635
9,733

618
383
397
200

14,828
14,997

1,705
933
931
389

21,616
21,710

2,716
1,405
1,429

369

10,693
10,849
1,615

900
884
359

21,323
21,876
3,889
1 ,903
1,888

772

10,784
10,891

888
545
538
178

16,033
16.228

1,883
1,037
1,019

401

22,256
22,361
2,704
1,446
1.436

474

1 Profits after taxes (PAT) as reported by the individual companies. In
contrast to other profits data in the scries, these figures reflect company
variations in accounting treatment of special charges and credits.

2 Includes 21 corporations in groups not shown separately.
3 Includes 25 corporations in groups not shown separately.

NOTI—Data arc obtained from published reports of companies and
reports made to the Securities and Exchange Commission. Sales are net

of" returns, allowances, and discounts, and exclude excise taxes paid di-
rectly by the company. Tolal revenue data include, in addition to sales,
income from nonmanufacturing operations ami nonopcraling income.
Profits are before dividend payments and have been adjusted to exclude
special charges and credits to surplus reserves and extraordinary items not
related primarily to the current reporting period. Income taxes, (not
shown) include federal, State and local government, and foreign.

Previous series last published in June 1972 BULLETIN, p. A-50.
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BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM

ARTHUR F. BURNS. Chairman

J. DEWEY DAANF.

JEFFREY M. BUCHF.R

ANDREW F. BRIMMER

GEORGE W. MITCHELL, Vice Chairman
JOHN E. SHEEHAN

ROBERT C. HOLLAND

OFFICE OF MANAGING DIRECTOR FOR
OPERATIONS AND SUPERVISION

DAVID C. MELNICOFF. Managing Director
DANIEL M. DOYLE. Deputy Managing

Director
GORDON B. GRIM WOOD, Assistant Director

and Program Director for
Contingency Planning

WILLIAM W. LAYTON. Director of Equal
Employment

BRENTON C. LF.AVITT. Program Director
for Banking Structure

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS

RONALD G. BURKE, Director
E. MAURICE MCWHIRTLR, Associate

Director
WALTER A. ALIHALSHN, Assistant Director
HARRY A. GUINTF.R, Assistant Director
JAMES R. KUDLINSKI, Assistant Director
P. D. RING, Assistant Director

OFFICE OF BOARD MEMBERS

*ROBF.RT SOLOMON, Adviser to the Board
ROBERT L. CARDON, Assistant to the Board
JOSEPH R. COYNE, Assistant to the Board
JOHN J. HART. Special Assistant to the Board
FRANK O'BRIEN. JR., Special Assistant to the

Board
JOHN S. RIPPF.Y, Special Assistant to the

Board

LEGAL DIVISION

THOMAS O'CONNF.I.L, General Counsel

JOHN NICOLL. Assistant General Counsel
ROBERT S. PLOTKIN, Assistant General

Counsel
BALDWIN B. TLITTLE. Assistant General

Counsel
ANDREW F. OEHMANN. Special Assistant

to the General Counsel

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHARLES PAR TEE. Managing Director
STEPHEN H. AXILROD, Adviser to the Board
ARTHUR L. BROIDA, Assistant to the Board
MURRAY ALTMANN, Special Assistant to the

Board

DIVISION OF RESEARCH AND STATISTICS

J. CHARLES PARTEE. Director
LYLF. E. GRAMI.EY, Deputy Director

TAMES L. PIERCE, Associate Director
PETER M. KEIR, Adviser
STANLEY J. SIGEL. Adviser
MURRAY S. WERNICK, Adviser
KENNETH B. WILLIAMS, Adviser
JAMES B. HOKERT. Associate Adviser
ROBERT J. LAWRFNCE. Associate Adviser
JOSEPH S. ZEISEL, Associate Adviser
EDWIN C. ETTIN. Tiyrhtmrt Adviser
ELEANOR J. STOCKWF.IL, Aeshtanlr Adviser
STEPHEN P. TAYLOR. Assistant Adviser
Louis WFINER. Assistant Adviser
LF.VON H. GARABL-OIAN. Assistant Director



DIVISION OF DATA PROCESSING OFFICE OF THE SECRETARY DIVISION OF INTERNATIONAL FINANCE

JEROLD F. SI.OCUM. Director
CHARI.F.S L. HAMPTON. Associate Director
Gi.r.NN I-. CUMMINS, Assistant Director
HKNRY W. MFF.T/.E. Assistant Director
WARREN N. MINAMI. Assistant Director
RICHARD S. WATT, Assistant Director

DIVISION OF PERSONNEL

KEITH D. ENGSTROM. Director

OFFICE OF THE CONTROLLER

JOHN KAKAI.EC. Controller
JOHN M. DENKLER, Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES

WAI.TFR W. KREIMANN, Director
DONALD E. ANDERSON. Assistant Director
JOHN D. SMITH, Assistant Director

CHESTER B. FEI.DHIRG, Secretary
THEODORE E. ALLISON, Assistant Secretary
NORMAND R. V. BERNARD, Assistant

Secretary
HI.I7.ABF.TH L. CAR.MICHAEL, Assistant

Secretary

DIVISION OF SUPERVISION
AND REGULATION

FREDERIC SOLOMON. Director
BRFNION C. LEAVITT. Deputy Director
FREDERICK R. DAHL. Assistant Director
JACK M. EGERTSON. Assistant Director
JANET O. HART, Assistant Director
JOHN N. I.YON. Assistant Director
JOHN T. MCCLIMOCK, Assistant Director
THOMAS A. SIDMAN. Assistant Director
WILLIAM W. WII.F.S, Assistant Director
GRIFFITH L. GARWOOD. Adviser

RALPH C. BRYANT. Director
JOHN F. REYNOLDS. Associate Director
ROBERT F. GEMMILL. Adviser
REED J. IRVINE. Adviser
SAMUEL I. KATZ, Adviser
BERNARD NORWOOD, Adviser
SAMUEL PIZER, Adviser
GEORGE B. HENRY. Associate Adviser
HELEN B. JI .NZ. Associate Adviser

••'NORMAN S. FIEI.EKE. Assistant Adviser

loan from the Federal Reserve Bank of Boston.

>:On leave of absence.

>

CO
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FEDERAL OPEN MARKET COMMITTEE

ARTHUR F. BURNS, Chairman

J O H N .1. BAI . I .LS

A N D R I W F. B R I M M L R

JI : ITRI :Y M. BUC III;K

.1. I)iAVLY DAANI;

DARRYL R. FRANCIS

ROHMRT C. HOLLAND

ROHIRT I'. MAYO

AI IRI'D HAYI s. Vice Chairman

Cii'OKCii: W. M n c i n i i

[•'RANK H. MORRIS

JOHN H. SIILLHAN

ARII IUR [.. BKOIDA, Secretary

MURRAY AI.TMANN. Assistant Secretary

NORMAND R. V. BKRNARD, Assistant

Secretary
THOMAS J. O 'CONNHI .L , General Counsel

KDWARD G. G U Y , Deputy General Counsel
JOHN NJCOI.I., Assistant General Counsel

J. CIIAKI.I'.S PARTI-I-:, Senior Economist

STI-I'HI-N H. AXII ROD, Economist

(Domestic Finance)

|!ROHI:RT SOLOMON, Economist

(International Finance)
Li'ONAi.i. C. ANDI:RSI.N. Associate Economist
RALPH C. BRYAN'I . Associate Economist

RoMMR'i W. Risi;NMi-N(ii:R. Associate F.conomist

(ii:oR(ii' GARVY, Associate Economist
I.YI.I-: E. CIRAMI.MY, Associate Economist

JOHN R. RI;YNOLDS, Associate Economist

KAKI. A. S( n i l i). Associate F.conomist

Ki'.N'i O. SIMS, Associate Economist

ALAN R. HOI MI S. Manager, Svstem Open Market Account
CHARI I S A. (."ooMii.s. Special Manager. Svstem Open Market Account

Pi 11 R IX S n KM K;H i . Deputy Manager. System Open Market Account
DAVID H. BODNIR, Deputy Special Manager. System Open Market Account

FEDERAL ADVISORY COUNCIL

G. MORRIS DORRANCI:, JR . , THIRD ITDKRAL RI-SLRVH DISTRICT. President

HARRY HOOD BASSKTT. SIXTH I;I:DI;RAL RI:.SI;RVI; DISTRICT, Vice President

JAMI;S F. FINCII.ISH, JR . , I-IRST ITDELRAL

RI:SI:RVF. DISTRICT

GAKRII.I HAU(;I: , SI:COND

II:DI;RAI. RKSI-RVH DISTRICT

CI.AIR Li. FUI .TZ, IOURTII FI:I)I;RAI

RCSI-RVi; DISTRICT

T H O M A S I . S T O R R S . I - I I ' I H I I - D I - R A I

RI'SKRVI- DISTRICT

AI . I . I ;N F'. S T U I . T S , S I : V I : M H I I :DI :RAL

RliSI-RVI- DISTRICT

D A V I D H . M O R K Y , i - i d i n n I - I ' D I - R A I .

RI-SKRVi; DISTRICT

ClIP.STKK C . L l M ) , N I N T H 1 -T-Dl-RAI.

RI:SI;RVF. D I S I R I C I

M O R R I S F. M I I . I I : R , II N H I I I;DI:RAL

RI'SI-RVI- DISTRICT

I . L W I S H . B O N D , I ; I I ; V I : N I H I L D I K A I

RI'SIiRVH DISTRICT

I I . A . ROGF.RS, TWKI.ITH I'L-IDMRAI

RI:SI:RVI- DISTRICT

HICRUI-RT V. PROC HNOW, Secretary

WILLIAM J. KORSVIK, Assistant Secretary

*On leave ol absence.
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FEDERAL RESERVE BANKS AND BRANCHES
Federal Reserve Hank.

branch, or facility

lioslon

New York

Butlaio

Philadelphia

Cleveland

Cincinnati
Pittsburgh

Richmond

Baltimore
Charlotte

/.ip code

....02106

... 10045

....14240

. . . j y i o i

44101

....45201

.. .15230

... 23261

....21203

. . . . 2X2111
('ulpi'pcr Communications

(enter

Atlanta

Birmingham
Jacksonville
Nashville
\ c \ \ Oilcans ... .
.\/ni»ii Ollid'

( hicago

Detroit

St. I.ouis

Litt le Rock
I.Ollisville
Memphis

.Minneapolis

Helena

Kansas City

Denver
Oklahoma City ....
Omaha

Dallas

l-l I'ilSO
Houston
San Antonio

San Francisco

Los Angeles
Portland
Salt lake Cit> ....
.Seattle

....22701

.. .30303

15202
... .32203

17203
.. 7Ol«i l

. . < . < ; . ' 2

...60690

... 48231

. .63166

... .72203

....40201
...3X101

....554X0

.. .5960!

...6419X

....XO2I7

. . . . 7 3 1 2 5
. .6X102

IS'?1

.... 79999
77001

....7X295

... .94120

....90051

... 972OX

... X41 10
9X124

Chairman
Deputy Chairman

James S. Duesenherry
Louis W. (abol

Koswcll I., (iilpatrie
Frank R . M i l l i k e n

Rupert Warren

John R. Coleman
Kdwurd J. Dwycr

Horace A. Shcpard
J. Ward Keener

( j r ahan i [I. M a r x
Robert E. Kirby

Rolx.'rt \V. Law son. Jr.
Stuart Shumate

Jolm II. Ivttins:. Jr.
Charles W. Deliell

John C. Wilson
H. (!. Pallillo

David Malhew-
lleniA Ci;iu;j
Jaitie-. W . 1 oil'.1

l-red A d a m s . J r .

William H. Franklin
Peter B. Clark

WAI. Deloe

Frederic M. Peiive
Sam Cooper

Roland R Remind
William H. Slroulv
Ah in Minimal). Ji

David ,V1. Lilly
Bruce H. Dayton

William A. Cordinjjlev

Robert W. W'agstall
Robert T. Person

Maurice B. Milcheil
Joseph 11 Williams
A. James Lbel

Chas. L. Jones
John Lawrence

Herbert M Scliwurt/
M. Steelc Wright. Ji.
Irvine A Maihews

0 . Meredith Wilson
Joseph K. Alibrandi

Edward A. Sloan
Frank Anderson
Theodore C. Jacobsen
Thomas T. Hirai

President
l'irst Vice President

Frank li. Morris
James A. Mclnlosli

AIIred Hayes
Ricliaid A. Debs

David P. i-a.slbuni
Mark H. Willes

Willis J. Winn
Walter 11. MacDonald

Robert P. Black

Monroe Kimbrel
Kyle K. lvossum

Robert P. Mayo
In nest T. Baughman

Darryl K. I'rancis
lingerie A. Leonard

Bruce K. MacLaury
M. II. Strothman, Jr.

(ieorge H. Clay
John T. Boysen

I'hilip li. Coldwell
T. W. Plant

John J. Dalles
JohnB. Williams

Vice President
in charge of branch

A. A. Machines, Jr.

Fred (). Kiel
Robert D. Du.Hijait

H. Lee Uoatwright. Ill
Jimmie R. Monhollon
.1 (iordon Dickerson, Jr.

lliram J. lloneii
lidward C. Raiiiev
Jellrey J. Wells
George C. Guynn
W. M. Davis

William C. Conrad

John F. Breen
Donald I... Henrv
L. Terry Britt

Howard L. Knous

George C. Rankin
William G. Kvans
Robert D. Hamilton

Frederic W. Reed
James L. Cauthen
Carl H. Moore

Gerald R. Kelly
William M. Brown
A. Grant Holman
Paul W. ("avail
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FEDERAL RESERVE BOARD PUBLICATIONS
Available from Publications Services, Division of Administrative Services, Hoard of Governors of the l:cderal
Reserve System. Washington, D.C 20551. Where a charge is indicated, remittance should accompany request
and be made payable to the order o] the Hoard of Governors of the l-'ederal Reserve System in a form collectible
at par in I'.S. currency. (Stamps and coupons are not accepted.)

ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $6.00 per
year or $.60 ouch in the United Suites and its
possessions, Bolivia. Canada, Chile, Colombia,
Costa Rica, Cnha, Dominican Republic, licuador,
Guatemala, Haiti. Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay. Peru. Ill Salvador.
Uruguay, and Venezuela; 10 or more ol same issue
lo one address, $5.00 per year or $.50 each. Filse-
uhere. $7.00 per year or S.70 each.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthh . Subscrip-
tion includes one issue ol Historical Chart Hook.
$6.00 per year or $.60 each in the United States
and the countries listed above; 10 or more ol same
issue lo one address, $.50 each. lilsewhore, $7.00
per year or $.70 each.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes one
issue. $.60 each in the United Stales and countries
listed above; 10 or more to one address. $.50 each.
Hsewhere. $.70 each.

THE FEDERAL RESERVE ACT. as amended through
December 1971, vviih an appendix containing pro-
visions of certain other statutes aflecting ihe Federal
Reserve System. 252 pp. SI.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of June 30. 197.!. $2.50.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
1959. l-t-l pp. $1.00 each; 10 or more to one-
address. $.85 each.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary System.
l%2. .15 pp. $..15. Sec. 2. Member Hanks. 1967.
59 pp. $.50. Sec. 5. Bank Debits. 1966. 36 pp.
$.35. Sec. 6. Bank Income. 1966. 29 pp. $.35.
Sec. 9. l-ederal Reserve Banks. 1965. 36 pp. $.35.
Sec. 10. Member Bank Reserves and Related Items.
1962. 64 pp. $.50. Sec. II . Currency. 1963. II
pp. $.35. Sec. 12. Money Rates and Securities
Markets. 1966. 1 82 pp. $.65. Sec. 14. Gold. 1962.
24 pp. $.35. Sec. 15. International I'inance. 1962.
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1965. 103 pp. $.65.

INDUSTRIAL PRODUCTION—1971 edition. 383 pp.
$4.00 each; 10 or more to one address, $3.50 each.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. I964. 260 pp. $1.00 each; 10 or more to
one address, $.85 each.

BANKING MARKET STRUCTURE & PERFORMANCE IN
METROPOLITAN AREAS: A STATISTICAL STUDY
OF FACTORS AFFECTING RATES ON BANK

LOANS. 1965. 73 pp. $.50 each; 10 or more to
one address, $.40 each.

THE PERFORMANCE OF BANK HOLDING COMPA-
NIES. 1967. 29 pp. $.25 each; 10 or more to one
address, $.20 each.

THE FEDERAL FUNDS MARKET. 1959. I 1 I pp. $1.00
each; 10 or more to one address, $.85 each.

TRADING IN FEDERAL FUNDS. 1965. 116 pp. SI.00
each; 10 or more to one address. $.85 each.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 each; 10 or
more to one address. $.40 each.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 each; 10 or more to one
address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 each; 10 or more
to one address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. SI.00 each; 10 or
more to one address, $.85 each.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968.
321 pp. $1.00 each; 10 or more lo one address,
.$.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKET. 1969. 48 pp. $.25 each; 10
or more to one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET:
STAFF STUDIES—PART 1. 1970. 86 pp. $.50 each;
10 or more to one address, $.40 each. PART 2.
1971. 153 pp. $1.00 each; 10 or more to one
address, $.85 each.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00;
10 or more to one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. I. 1971. 276 pp. Vol.
2. 1971. 173 pp. Vol. 3. 1972. 220 pp. f-ach
volume $3.00 each; 10 or more to one address,
$2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 30 3 1, 1970, Washington,
D.C. Oct. 1972, 397 pp. Cloth ed. $5.00 each:
10 or more to one address, $4.50 each. Paper ed.
$4.00 each; 10 or more to one address. $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION, Dec. 1972, 487 pp. $4.00 each; 10
or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BANKS: A HISTORY, by Howard H. Hackley. 1973.
271 pp. $3.50 each; 10 or more to one address,
$3.00 each.
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STAFF ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general interest in the field of economic
research.

Summaries only printed in the BULLETIN

(Limited supply of mimeographed copies of lull
text available upon request for single copies)

EXAMINATION OF THE MONEY STOCK CONTROL
APPROACH OF BURGER, KALISH. AND BABB, by
Fred J. Levin. March 1973. IX pp.

OBTAINING THE YIELD ON A STANDARD BOND FROM
A SAMPLE OF BONDS WITH HETEROGENEOUS
CHARACTERISTICS, by James 1.. Kieliline. 1». Mi-
chael I.aub, and (iuy V. (!. Stevens. May 1973.
30 pp.

THE DETERMINANTS OF A DIRECT INVESTMENT
OUTFLOW WITH EMPHASIS ON THE SUPPLY OF
FUNDS, by Frederic Brill Ruckdescliel. June 1973.
171 pp.

MORTGAGE COMMITMENTS ON INCOME PROPER-
TIES: A NEW SERIES FOR 15 LIFE INSURANCE
COMPANIES, 1951-70, by Robert Moore Fisher and
Harbara Negri Opper. Aug. 1973. 83 pp.

Printed in full in the BULLETIN

(Staff Economic Studies shown in list below.
Except for Staff I'apers, Staff Economic Studies, and

some letulbifi articles, most of the articles reprinted do
not exceed 12 panes.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. 6/41.

SEASONAL FACTORS AFFECTING BANK RESERVES.
2/5S.

LIQUIDITY AND PUBLIC POLICY. Stall Paper by Sle
phen I I . Axilrod. 10/61.

SEASONALLY ADJUSTED SERIES FOR BANK CREDIT.
7/62.

INTEREST RATES AND MONETARY POLICY, Staff
Paper by Stephen I I . Axilrod. 9/62.

MEASURES OF MEMBER BANK RESERVES. 7/63.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. 3/65.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan
Smith. 4/66.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Kconomic Study by Frank de l.ocuw with
Frank F.. Hopkins anil Michael I). Sherman. I 1/66.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. 2/67.

THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. 7/67.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. 8/67.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. 4/68.

FEDERAL FISCAL POLICY IN THE 1960's. 9/68.

BUS/NESS FINANCING BY BUSINESS FINANCE COM-
PANIES. 10/68.

HOUSING PRODUCTION AND FINANCE. 3/69.

THE CHANNELS OF MONETARY POLICY. Staff Kco-
nomic Study by I rank dc I.eeuvv and Filwaid
(iramlich. 6/69.

REVISION OF WEEKLY SERIES FOR COMMERCIAL.
BANKS. 8/69.

EURO-DOLLARS: A CHANGING MARKET. 10/69.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. 3/70.

SDR's IN FEDERAL RESERVE OPERATIONS AND
STATISTICS. 5/70.

MEASURES OF SECURITY CREDIT. 12/70.

MONETARY AGGREGATES AND MONEY MARKET
CONDITIONS IN OPEN MARKE1 POLICY. 2/71.

BANK FINANCING OF MOBILE HOMES. 3/7 1.

INTEREST RATES, CREDIT FLOWS, AND MONETAHY
AGGREGATES SINCE 1964. 6/71.

TWO KEY ISSUES OF MONETARY POLICY. 6/71.

SURVEY OF DEMAND DEPOSIT OWNERSHIP. 6 / / 1 .

BANK RATES ON BUS/NESS LOANS—REVISED
SERIES. 6/7 I.

INDUSTRIAL PRODUCTION—REVISED AND NEW
MEASURES. 7/71.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71

PLANNED AND ACTUAL LONG-TERM BOHROWING
BY STATE & LOCAL GOVERNMENTS. 12/7 1.

ASSETS AND LIABILITIES OF FOREIGN BRANCHES
OF U.S. BANKS. 2/72.

WAYS TO MODERATE FLUCTUATIONS IN THE CON-
STRUCTION OF HOUSING. 3/72.

CONSTRUCTION LOANS AT COMMERCIAL BANKS.
6/72.

SOME ESSENTIALS OF INTERNATIONAL MONETARY
REFORM. 6/72.

CHARACTERISTICS OF FEDERAL RESERVE BANK
DIRECTORS. 6/72.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURN-
OVER—REVISED SERIES. 7/72.

RECENT REGULATORY CHANGES IN RESERVE RE-
QUIREMENTS AND CHECK COLLECTION. 7/72.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF
U.S. BANKS. 10/72.

REVISION OF CONSUMER CREDIT STATISTICS.
10/72.

SURVEY OF FINANCE COMPANIES, 1970. I 1/72.

ONE-BANK HOLDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12/72.

EVOLUTION OF THE PAYMENTS MECHANISM. 12/72.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK RESERVES AND DEPOSITS. 2/73.

DEVELOPMENTS IN U.S. BALANCE OF PAYMENTS.
4/73.

STATE AND LOCAL BORROWING ANTICIPATIONS
AND REALIZATIONS. 4/73.
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YIELDS ON RECENTLY OFFERED CORPORATE
BONDS. 5/73.

FEDERAL FISCAL POLICY, 1965-72. 6/73.

SOME PROBLEMS OF CENTRAL BANKING. 6/7.1.

OPEN MARKET OPERATIONS IN 1972. 6/7.1.

CHANGES IN BANK LENDING PRACTICES. 1972. 7/7.1.
BANKING AND MONETARY STATISTICS. 1972. Se-

lecled scries ol hanking anil monetary statistics lor
1972 only. 3/73 and 7/7.1.

CAPACITY UTILIZATION IN MAJOR MATERIALS IN-
DUSTRIES. K/73.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. ')/7.1.

CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. lV7.v

RATES ON CONSUMER INSTALMENT LOANS. 'J/73.

BALANCE OF PAYMENTS ADJUSTMENT SINCE 1971.
10/73.

CHANGES IN TIME AND SAVINGS DEPOSITS, APRIL-
JULY 1973. 10/73.

NEW SERIES FOR LARGE MANUFACTURING COR-
PORATIONS. 10/73.

FINANCIAL DEVELOPMENTS IN THE THIRD
QUARTER OF 1973. H/73.

U.S. ENERGY SUPPLIES AND USES. 12/73.
TREASURY AND FEDERAL RESERVE FOREIGN EX-

CHANGE OPERATIONS, INTERIM REPORT. 12/73.

ANTICIPATED SCHEDULE OF RELEASE DATES FOR PUBLIC PERIODIC RELEASES-
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

Weekly releases

Aggicga te Reserves and Memlier Bank Deposits (H .3 i

Appl icat ions and Reports Rece ived , or Acted on . by the Uoaid
i H . 2 l

Assets and Liabili t ies ol All Commerc ia l Hanks in the United
Stales 111.8)

Development's (H. 16)

Changes in Stale M e m b e r l ianks (K .3)

Commerc ia l and Industrial Loans Outs tand ing In Industry i l l . 12)-

Condit ion Report ol L a m e Commerc ia l l ianks in New York and
Chicago (H .4 .3 )

Condi t ion Report of Large C o m m e r c i a l Hanks and Oomesl ic Subsid-
iaries (11.4.2)'1

Depos i t s . R e s c u e s , and Borrowings of Member Banks (11.7)

Factois Aflecting Bank Reserves and Condi t ion Statement of Federal
Reserve Banks i H . 4 . 1 )

Money Slock Measures IH .6)

Reserve I 'osilions ol Major Reserve City Banks (11.5)

Selected Interest and F u h a n g c Rales foi Major Countr ies and the
l.'niled Stales (11.13)

Weekly Foreign F x c h a n g e Rales I . H . I O I

Weekly S u m m a r y ol Banking and Credit Measures (II.M)

Weeklv U . S . Gove rnmen t Securitv Yields and 1'iiees i l l . 15)

Approximate
release day

Tuesday

Friday

Wednesday

Monday

Tuesday

Wednesday

Thursday

Wednesday

Wednesday

Thursday

Thursday

Friday

Thursday

Monday

Thursday

Date or period to
which data refer

Week ended previous
Wednesday

Saturday

Wednesday. 2 weeks
earlier

Week ended previous
Friday

Week ended previous
Saturday

Wednesday, 1 week
earlier

Previous Wcdncsdav.

Wednesdav, 1 week
earlier

Week ended 3 Wednes
days earlier

Week ended previous
Wednesday

Week ended Wednesdav
of previous week

Week ended Wednesday
ol previous week

Week ended previous
Saturday

Week ended previous
Friday

Week ended previous

Monday

J . i i i - IIH

Wednesday: and
week ended Wednes-
day of previous week

Week ended previous
Salurdav

" I

Ik'in.i! ;ikLi IIMIM .ml i c ip^ i l i ' i l

' C u i i M i n . i m m i l l i h Jl )_'!> H' I IS-

' ' C i i l l K l i l l s k ' v h f i l I I . I . 1 i l : i t , i .
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Semimonthly and bimonthly releases

Finance Kales anil Oilier Terms on .Selected Categories of Consumer
Instalment Crcilil I-Aiemletl by Finance Companies i.l.M

Keseareh Library Kecem Aei|iiisilions I.I.2)

2()lh of month

1st and I (nh
of month

2nd month previous

Period since lasl release

Monthly releases

Assets and Liabilities of All Member Hanks by Districts ((1.7.1 1.

Automobile Loans by Major finance Companies iG.25)

Automobile Instalment Creilil Developments i(j.26)

Bank Debits. Deposits, and Deposit Turnover (G.dl

Changes in Status of Hanks and Branches ((1.4.5)

Commercial and Industrial Term Loans Outstanding by Industry
(H. 12b) Available only as attachment to weekly 11.12 release

Consumer Credit i d I'))

Consumer Instalment Credit at Commercial Banks (G.IN)

Finance Companies (G.20)

Finance Kate and Other Terms on New and Used Car Inslalmenl
Credit Contracts purchased from Dealers by Major Auto Fi-
nance Companies (G. I I)

lnde\ Numbers of Wholesale Prices ((i.Xi

I n d u s t r i a l P r o d u c t i o n (Ci. 12 .3 )

l.Similar data also available annually, see p. A IO61

Interdislrict Seltlcmenl Fund iG . lM

Interest Kales Charged on Selected Types ol Bank Loans lG.10)
Maturity Distribution of Furo-Dollar Deposits in loreiim Branches

o f ' l ' . S . Banks ( ( i . l7 i

Maturity Distribution of Outstanding Negotiable Time Cerlilieates
of Deposits (G.y.l

Monthly Foreign Fxchange Kates (G.5l

Open Market Money Kales and Bond Prices (G.LVi

Stale Member Hanks of Federal Reserve System and Non-member
Hanks that Maintain Clearing Accounts with Federal Reserve
Banks (G.4l

(Also annual)

Summary of l-lquitv Security Transactions (G.16)

U.S. Government Security Yields and Prices (G.14)

14th of inon

7lh working day
of month

dlh working day
of month

25th of month

25th ol month

2nd \Vedncsda\

of month

l id working
day of month

4th working dav
of month

5th working dav
of month

30th of month

20th of month

I5lh of month

I5lh of month

15th of month

1st of month

24th of month

1st of month

6th of month

1 si week of

month

1st week ol
February

Last week of
month

4th of month

Last Wednesday of
previous month

2nd month previous

2nd month previous

Previous month

Previous month

Last Wednesday of
previous month

2nd month previous

2nd month previous

2IM.\ month previous

Previous month

Previous month

Previous month

Previous month

2nd month previous

Last day of 3rd month
previous

Last Wednesday of
previous month

Previous month

Previous month

Previous month

Fnd of previous vear

Release date

Previous month

Quarterly releases

Hank R a t e s on Shor t Term B u s i n e s s L o a n s ( 1 - 2 )

Capacity Ut i l izat ion in Manufactur ing (L .5 )

ISth of March.
June. September.
December

21st of January.
April. July.
October

1st 15 davs ol 1-'chiiian .
May, August, No-
vember

Previous quarter
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Quarterly releases (cont.)

Flow of Funds:
Seasonally adjusted and unadjusted (Z.I)
Seasonally adjusted only (Z.la)

Volume and Composition of Individuals' Saving
(Flow of funds series) (E.8)

Sales, Revenue, Prolits, and Dividends of Large Manufacturing Corpo-
rations (E.6)

Approximate
release day

15th of February,
May, August,
and November

IOth of April,
June, September,
December

Date or period to
which data refer

Previous quarter

2nd quarter previous

Semiannual releases

Assets and Liabilities of All Commercial Hanks, by Class of Bank
(E.3.4)

List of OTC Margin Stocks (E:.7)

Assets, Liabilities, and Capital Accounts of Commercial and Mutual
Savings Hanks—Reports of Call (Joint Release of Federal De-
posit Insurance Corp., Board of Governors of Federal Reserve
System, and Office of Comptroller of the Currency. Published
and distributed by FDIC.)

Annual releases

Bank Debits to Demand Deposit Accounts Hxcept Interbank and U.S.
Government Accounts (C.5)

End of Month Demand Deposits Except Interbank and U.S. Govern-
ment Accounts (C.5a)

Federal Reserve Par I.isl (G.3)

(Also monthly supplements)

Industrial Production and Related Data
(Available upon request, after being announced)

Member Bank Income (C.4)

May and No-
vember

June 30, De-
cember 31

May and No-
vember

Approximate
release day

March 25

March 25

Early November

5th of month

November

F.ml of May

lind of previous De-
cember and June

Release date

Fnd of previous De-
cember and June

Date or period to
which data refer

Previous year

Previous year

Previous September M)

Period since last release

Previous year

Previous year
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INDEX TO STATISTICAL TABLES
(lor lisi of lables published periodically, but not monthly, see page A-3)

Acceptances, bankers'. II. 31, 33
Agricultural loans of commercial bunks, 22. 24
Arbitrage, 93
Assets and liabilities (See also Foreigners):

Hanks, by classes, 18, 22, 23, 24, 37
Federal Reserve Banks, 12
Nonlinancial corporations, current, 48

Automobiles:
Consumer instalment credit, 54, 55, 56
Production index, 58, 59

Bank credit proxy. 17
Bankers' balances, 23, 26

(See also Foreigners, claims on, and liabilities to)
Banks for cooperatives, 38
Bonds (See also U.S. Ciovt. securities):

New issues, 45, 46, 47
Yields and prices, 34. 35

Branch banks:
Assets, foreign branches of U.S. banks, 86
Liabilities, U.S. banks to foreign branches, 28, 87, 88

Brokerage balances. 85
Business expenditures on new plant and equipment, 48
Business indexes, 62
Business loans (Sec Commercial and industrial loans)

Capacity utilization, 62
Capital accounts:

Banks, by classes. 18, 23. 28
Federal Reserve Banks, 12, 13

Central banks, 92, 94
Certificates of deposit, 28
Coins, circulation. 15
Commercial and industrial loans:

Commercial banks. 17, 22, 31
Weekly reporting banks, 24, 29

Commercial banks:
Assets and liabilities. 17, 18, 22, 23, 24
Consumer loans held, by type, 55
Deposits at, for payment of personal loans, 30
Loans sold outright, 31
Number, by classes, 18
Real estate mortgages held, by type, 50

Commercial paper, 31, }}
Condition statements (See Assets and liabilities)
Construction, 62, 63
Consumer credit:

Instalment credit, 54, 55, 56, 57
Noninstalment credit, by holder, 55

Consumer price indexes, 62, 66
Consumption expenditures, 68, 69
Corporations:

Profits, laxes. and dividends, 48
Sales, revenue, prolits, and dividends of large manulac-

luring corporations, 96
Security issues, 46, 47
Security yields and prices, 34, 35

Cost of living (See Consumer price indexes)
Currency and coin, 5, 9, 23
Currency in circulation, 5. 15, 16
Customer credit, stock market, 36

Debits to deposit accounts, 14
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, commercial banks, 14. 17, 23
Banks, by classes, 18, 23, 27
Ownership by individuals, partnerships, and

corporations, 30
Subject to reserve requirements, 17
Turnover, 14

Deposits (See also specilic types of deposits):
Accumulated at commercial banks tor payment of

personal loans, 30
Banks, by classes. 18. 23, 27, 37
liuro-dolfars, 88
Federal Reserve Banks, 12, 13, 88
Postal savings, 23
Subject to reserve requirements, 17

Discount rates (See Interest rates)
Discounts and advances by Reserve Banks (Sec Loans)
Dividends, corporate, 48, 96
Dollar assets, foreign, 75, 81

Earnings and hours, manufacturing industries, 65
Employment, 62, 64, 65
Kiiro-dollar deposits in foreign branches of U.S. banks, 88

Farm mortgage loans, 49, 50
Federal agency obligations, II, 12, 13, 14
Federal linance:

Receipts and outlays, 40, 41
Treasury operating balance, 40

-ederal fund's, 7, 22, 24, 28, 33
•'ederal home loan banks. 38, 39, 51
•cderal Home Loan Mortgage Corporation, 53
•ederal Housing Administration, 49, 50, 51, 52, 53
•ederal intermediate credit banks, 38. 39
•ederal land banks, 38, 39

Federal National Mortgage Assn., 38, 39, 52
Federal Reserve Banks:

Condition statement, 12
U.S. Oovt. securities held, 4, 12, 14, 42, 43

Federal Reserve credit, 4, 6, 12. 14
federal Reserve notes, 12, 13, 15
Federally sponsored credit agencies, 38, 39
Finance companies:

Loans, 24, 54, 55. 57
Paper, 31, 33

Financial institutions, loans to, 22, 24
Float, 4
Flow of funds, 70
Foreign:

Currency operations, II, 12, 13, 75, 81
Deposits in U.S. banks, 5, 12, 13, 23, 27, 88
Exchange rales, 91
Trade, 73

Foreigners:
Claims on. 82, 83, 88, 89, 90
Liabilities to, 28, 76, 77, 79, 80, 81, 88, 89, 90

(.old:
Certificates. 12, 13, 15
Earmarked, 88
Net purchases by United States, 74
Production, 95
Reserves of central banks and govts., 94
Slock, 4, 75
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c

t

1

(iovornnionl National Mortgage Assn.. 52
Gross mitional prculiict. 68. 69

Hours and earnings, manufacturing industries. 65
Housing permits, 62
Housing starts. 6.1

Income, national and personal. 68. 69
Industrial production index, 58 6 1 . 62
Instalment loans, 54, 55, 56, 57
Insurance companies. 37. 42. 4.1, 50, 51
Insured commercial hanks. 20, 22. 30
Interbank deposits, 18. 23
Interest rates:

Business loans by hanks, 32
Federal Reserve Banks, X
Foreign countries. 92. 93
Money market rates, 33
Mortgage yields. 51 , 52. 53
Prime rate, commercial hanks. 32
Time and savings deposits, maximum rates. 10
Yields, hond and slock, 34

International capital transactions of U.S. . 76 91)
International institutions, 74, 75. 92. 9-
Inventories, 68
Investment companies, issues and assets, 47
Investments (.SVe also specific types of investments):

Hanks, hy classes, IK, 22 . '25 , 26. 37
Commercial hanks. 17
Federal Reserve Hanks. 12, 14
Life insurance companies. 37
Savings and loan assns., 38

Labor force. 64
File insurance companies [Set' Insurance conipsinics)
loans (.Sec also specific types of loans):

Hanks, hy classes. 18, 22. 24, 37
Commercial banks. 17, 18, 22. 24, 29, 31 , 32
Federal Reserve Hanks, 4, 6, 8, 12, 13. 14
Insurance companies, 37, 50, 51
Insured or guaranteed hy U.S.. 49. S(). 51. 52, 53
Savings and loan assns.. 38. 51

Manufacturers:
Capacity utilization, 62
I'roduction index. 59. 62

Margin ret|iiiienients, 10
Member hanks:

Assets and liabilities, by classes. 18. 22
Horrowings at Federal Reserve Banks. 6. 12
Number, by classes, 18
Reserve position, basic, 7
Reserve requirements. 9
Reserves and related items. 4. 6, 17

Mining, production index. 59. 61
Mobile home shipments. 63
Money market rales {See Interest rales I
Money slock am) related data. 16
Mortgages [See Real estale loans and Residential mortgage

loans)
Mutual funds {Sec Investment companies)
Mutual savings banks, 27, 37. 42. 43 . 50

National banks. 20, 30
National defense expenditures, 41 , 68
National income. 68. 69
Nonmember banks. 20, 22, 23, 30

Open market transactions, 11

Payrolls, manufacturing index, 62
Personal income, 69
Postal savings. 23
Prices:

Consumer and wholesale commodiiy. 62. 66
Securitv. 35

Prime rale, commercial banks, }2
Production, 58 -61 , 62
Prolits, corporate, 48, 96

Real estate loans:
Banks, by classes, 22. 25, 37. 50
Delinquency rates on home mortgages. .H
Mortgage yields, 35. 51 . 52. 53
Type of holder ami properly mortgaged. 49- 53

Reserve position, basic, member banks. 7
Reserve requirements, member banks. 9
Reserves:

Central hanks and govts., 94
Commercial hanks. 23, 26, 28
Federal Reserve Banks, 12, 13
Member banks. 5, 6. P . 23
I ' .S . reserve assets, 75

Residential mortgage loans, 35, 49. 50, 51 , 52, 53
Retail credit, 54
Retail sales, 62

Sales, revenue, prolits. and dividends of large manufacturing
corporalions. 96

Saving:
Flow of funds series, 70
National income scries, 68

Savings and loan assns.. 38, 43 . 51
Savings deposits [See Time deposils)
Savings institutions, principal assets, 37. 38
Securities {See also U.S. Ciovl. securities):

Federally sponsored agencies. 38. 39
International transactions, 84. 85
New issues, 45, 46, 47
Yields and prices, 34. 35

Silver coin. 15
Special Drawing Righls. 4, 12. 13. 72. 75
Stale and local govls.:

Deposits, 23. 27
Holdings of l.'.S. Ciovt. securities. 42. 43
New security issues, 45, 46
Ownership of securities of. 22, 26. 37
Y'ields and prices of securities. 34. 35

Stale member banks, 20, 30
Stock market credit. 36
Slocks [See also Securities):

New issues, 46, 47
Yields and prices. 34, 35

Tax receipts. Federal, 41
Time deposits, 10, 17, IX, 23, 27
Treasury cash. Treasury currency. 4. 5. 15
Treasury deposits, 5. 12. 13. 40
Treasury operating balance, 40

Unemployment, 64
U.S. balance of payments, 72
l.'.S. (iovt. balances:

Commercial bank holdings, 23, 27
Member hank holdings. 17
Treasury deposits at Reserve Banks, 5. 12. 13. •)()

I ' .S. Govt. securities:
Bank holdings, 18, 22, 25. 37, 42. 43
Dealer transactions, positions, and financing. 44
Federal Reserve Hank holdings, 4, 12. 13." 14. 42. 43
Foreign and international holdings. 12, 81 , 84, 88
International transactions. 81 , 84
New issues, gross proceeds. 46
Open market transactions. I 1
Outstanding, by type ol securitv. 42, 43 , 45
Ownership. 42, 43
Yields and prices, 34. 35

United Stales notes. 15
Utilities, production index. 59. 61

Veterans Administration. 49. 50. 51. 52, 53

Weekly reporting banks, 24

Yields [See Interest rates)
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'A" pages)
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tables

I0X-109
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Pages
Acceptances made h\ Suite member hanks, annum! lim-

itations, imerpieialion 450
Air Force, join! experiment with Ircasury and Federal

Reserve lo anlomalc (JDVI. payroll* 608
Alexander. Ki i l lc). director. Memphis Branch, appoint

menl 47
Alibrandi, Joseph I1.. Class (' direcloi and DcpuH C'haii-

inan. San Francisco, appomlmenl 42
Allison, Theodore F.. Assislanl Secretary of the Hoard,

appointment 47X
Altmann. Murray. Special Assislanl lo the Board. Ollice

of Managing Direcloi loi Research anil Fconomic
Policy, appoinlinenl S3 I

Andersen, Harold \V., Class (' direcloi. Kansas City,
appointment 41

Annual Report. 1972, Board of Governors *X0
Articles.:

Bank lending practices. 1972. changes 501
Capacity ulili/alion in major materials industries ... 564
Consumer instalment loans, rates 641
Corporate homls. yields on recent!) ollercd bonds 336
Corporate external financing, recen: palleins 837
Corporations, large manufacturing, new series 731
Credil-eard. clicck-cicdit plans at connncrcial hanks 616
Federal fiscal policy. 1965 72 '83
financial developments, quaitcrh reports to Congress:

Q--4. 1972 ' 51
Q 1. 1973 -17
0 2, 1973 551
Q 3. 1973 779

Industrial production, expansion 611
Member bank income, 1972 '29
Money stock measures and member hank leserves ami

deposits, revision ol series 61
Mortgage, construction, and real estate markets . . . . 4X1
1972: A year ol acceleraling recovery I
Open market operations in 1972 105
Price developments, recent 129
Stale and local borrowing anticipations and realizations 257
Time and savings deposits, -.iirveys . . .261 . 493. 724
Treasury and Federal Reserve foreign exchange opera

lions, reporls I 12. 506. 622. X7I
U.S. balance of payments, developments, and adjusl

menl since 1971 243. 7] 3
Assets and liabilities, loreign branches, member banks 710
Automobile credil statistics. I960 72. re\ision 240
Axilrod. Stephen I I . . \dviser lo Board. Ollice of Man-

aging Director lor Research and Fconomic I'oiicy,
appointment S31

Balance of payments l.S'cv U.S. balance ol payments)
Dalles. John J.. Steering Committee member for foreign

banking smdv. announcement 12.1

Pages
Bank holding companies (F or orders issued lo individual

companies under the Bank Holding Company Act.
see Bank Holding Company Act):

(iroups. banking offices, assets, and deposit'- of banks
in addlional data 921

Regulation Y.
Amendments 19. H.'\\ X92
Interpretations and statement 833. K92

Bank Holding. Company Act:
Board elimination of equal oiler to all stockholders as

criterion for Reserve Banks' consideration of appli-
cations under, amendment ol regulation XII

Board review under grandfather proviso in:
Alaska Baneshares. luc 211
Alexandria Shares Corp 224
Amalgamated Associates Co 224
Amalgamated Investments Co 221
Bankshares of Indiana. Inc. iformciK Indiana In-

dustries. Inc.) 225
Barclav's Bank. Ltd.. London. Lngland 225
Charles Stewart Moll Foundation 225
Chicago City Bancorporalion. Ine 108
Columbia l.'nion Baneshares 225
Contract Leasing Corporation and Clayton Bank

shares Corporal ion 215
Coronado Financial Corp 225
I). I I . Baldwin Company 536
Delia Loan & Finance Company 225
Doyle. Frank P. Trust. Article IX 224
Financial (ieneral Corp 225
Financial Investments Corp 224
Financial Network Corp 224
First Baneorporalion 224
First Highland Corp 224
First National Bank in Dallas 219
First National Bank of Cicero Corp 224
First Nalionald Bank Voting Trust 211
First Oklahoma Baneorporation. Ine 217
First Railroad & Hanking Company of Georgia .. 220
llong Konu and Shanghai Bankine Corporation,

Hong Kong " 224
llopeton Holding Corp 224
Houston National Co 225
Independent Bancorporalion 225
Industrial Hank of Japan, I.Id.. Tokyo. Japan .. 225
International Equities. Ine 224
Investment Securities Corp 22 1
Keystone Consolidated Industries. Ine 222
Marine Baneorporation 224
Memphis Tiust Company 225
Mercantile Commerce Co 225
Mil l ik in. James, listale of, deceased 225
Minnesota Small Loan Company 225

A 109
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Pages
Bank Holding Company Act—Continual

Hoard review under grandfather proviso in—com.
National Bank of Greece, S.A., Athens, Greece . 225
Patagonia Corporation 539
Perpetual Corporation and Pierce National Life In-

surance Company 218
Potomac Securities Corp 224
Republic National Bank of Dallas 600, 768
Royal Bank of Canada, Montreal, Canada 225
Scaly & Smith Foundation for the John Scaly Hos-

pital 225
South St. Louis Investment Company or Hampton

Bankshares Corporation 225
Southeastern Shares Corp 225
Sumitomo Bank, Ltd., Osaka, Japan 224
Swiss-Israel Trade Bank, Geneva, Switzerland;

Beaver Securities Co. Inc., New York, N.Y.; and
Exchange Place Corp., New York, N.Y 771

Tennessee Shares Corp 225
U T Securities Corp 225
Virginia Bankshares, Inc 224
Wasatch National, Inc 225
Western and Southern Life Insurance Company . 225
Whitney Holding Corporation 371
Zachary Taylor Life Insurance Company 225
Zions IJtah Bancorporation 213

Orders issued under:
ASB Investment Company 706
Affiliated Bankshares of Colorado, Inc 682
Alabama Bancorporation 120, 372,

583, 602, 828, 918
Alabama Financial Group, Inc 311, 543, 603, 775
Alpha Agency, Inc 418
American Bancorporation 311
American Bancorporation, Inc 544
American Bancshares, Inc 708
American FTetchcr Corporation 476, 544
American National Holding Company 23. 32, 774
Associated Hank Corporation 828
Atlantic Bancorporation 685, 776
BancOhio Corporation ...32, 120 ,372 ,475 ,543 , 830
Bancorporation of Montana 543
Bank of Virginia Company > 12, 918
BankAmerica Corporation 544, 592, 687
Bankers Trust New York Corporation .364, 543, 694
Barnett Banks of Florida, Inc 299, 311,

372, 475, 476, 602, 706, 828. 918
Berkshire Bancorp Inc 603
Boonc County Insurance Agency 121
CUT Corporation I l l , 469
C-M Company, Inc 31, 33
Cambridge Agency, Inc 120, 122
Cegrove Corporation 676
Central Bancompany 829
Central Bancorp., Inc 461
Central Bancshares of the South, Inc. . .372, 543, 918
Central Mortgage Company, Inc 475, 476
Central National Bancshares, Inc 828, 829, 920
Central National Corporation 776, 919
Central Texas Financial Corporation 705
Centran Bancshares Corporation 471, 544
Century Bancorp, Inc 121
Century Bancshares, Inc 31, 33
Charter New York Corporation 311, 372
Chase Manhattan Corporation 475, 918
Chemical New York Corporation 121, 698, 919
Citihanc Group. Inc 31
Citizens Agency, Inc 310, 312
Citizens and Southern Holding Company, Inc. .. 707
Citizens Bancshares Corporation 705
Citizens Commercial Corporation 828
ClevcTrust Corporation 602
Commerce Bancshares, Inc 32, 311, 603, 829
Commonwealth National Corporation 918

Pages
Bank Holding Company Act—Continued

Orders issued under--Com.
Connecticut BancFederation, Inc 898
Continental Banksystem, Inc 597
Continental Illinois Corporation 919
County National Bancorporation 312, 919
Crocker National Corporation 476
I). H. Baldwin Company 750. 752
Dawson Corporation 917. 919
Dearborn Financial Corporation 372
Deposit Guaranty Corp 593
Dominion Bankshares Corporation 373, 543, 707. 919
Doraco, Inc 311
FJlis Banking Corporation 300, 311. 828
Elmer Crosley and Sons Investment Corporation 31
Eiquitable Bancorporation 121
Exchange Bancorporation, Inc 708
F&M National Corporation 905
F & M Operating Company 117
Farmer City Agency, Inc 918
Farmers & Merchants Insurance Agency. Inc. ...372, 373
Federated Texas Hancorporation, Inc 110
Fidelity American Bankshares, Incorporated . .32, 33,

774, 919
Fidelity Corporation of Pennsylvania 373, 472
Fidelity Financial Corporation of Michigan 120
Fidelity Union Bancorporation 373
Financial Data Systems, Inc 774
Financial General Bankshares, Inc 677, 678
First Alabama Bancshares, Inc 372, 584.

756, 757. 828
First Amtenn Corporation 122, 373, 475, 706
First & Merchants Corporation 587, 603. 829
First Arkansas Bankstock Corporation . . 2 8 , 4 7 6 , 828
First at Orlando Corporation 302, 311, 918
First Bane Group, Inc 774
Frist Bane Group of Ohio, Inc 828
F'irst Bancgroup-Alabama, Inc 542
F'irst Bancorp, Inc 311
F'irst Bancorporation of Texas. Inc 603
F'irst Bancshares of Florida, Inc. .. 545, 603.829, 830
First Bankshares Corp. of S.C 829
First Chicago Corporation 604
First City Bancorporation of Texas. Inc 105, 107.

451. 475, 543, 603
First Commerce Corporation 604
First Commercial Banks Inc 20, 118, 776
First Continental Corporation 32
First Finance Company and Mid-Continent Banc-

shares 602. 604
First Financial Corporation 121. 543
First Florida Bancorporation 121, 183, 543, 603
F'irst Georgia Bancshares. Inc 542
F'irst International Bancshares. Inc 453. 529

543, 603, 775, 812, 813. 814, 828
First Jersey National Corporation 373
First National Agency of Aitkin, Inc 705, 707
First National Bancorporation, Inc 360. 543
F'irst National Hank in Dallas and F'irst National

Securities Company in Dallas 32
First National Bankshares of Florida, Inc 362
F'irsl National Boston Corporation 758, 759
F'irst National Charter Corporation 311, 603, 605
First National City Corporation 27, 114,775. 919
F'irst National Company ot Missouri Valley, Inc. 209
F'irst National Financial Corporation 121, 373, -175, 920
First National Holding Corp 203. 210, 373, 775
First National State Bancorporation 210, 900
First New Mexico Bankshare Corporation . . . 5 8 9 , 706
F'irst Newton Bankshares, Inc 705
First Pennsylvania Corporation 33. 477, 544, 604
First Piedmont Corporation 456
First Pioneer Bancorp, Inc 542
F'irst Railroad & Banking Company of Georgia .. 25
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Pages
Bank I Inkling Company Act Continued

Orders issued under—Com.
First Security Corporation '2 . 455. 603
1 'iist Security National Corporation 373. 543. 920
First State Hunt-shares Corporation 31
First Steuben Bancorp, Inc 121. 918
Firs! Tennessee National Corporation 20, 373,

544. 775. 918
First Texas Bancorp, Inc 829
First Union, Incorporated 210, 543, 603
First United Rancorporution. Inc 373, 543
First Valley Corporation 829
First Virginia Bankshares Corporation ..202, 475, 907
First Wisconsin Bankshares Corporation 191
First Wyoming Bancorpnration 705
First York Ban Corp 542
Florida Bancorp, Inc 816
Florida Bankshares, Inc 372
Florida National Banks of Florida, Inc 210
Forest Lake Finance Company 917, 919
Fort Worth National Corporation 311, 706, 775
Fourth Financial Corporation 208
Franklin Bancorporation 917
Frisco-Dillon, Inc M
Frost Realty Company 311
FrostBank Corporation 919
General Financial Systems, Inc 706, 903
Geneva Investment Company 475, 477
Globe Corporation 373
Great American Corporation 122
Great I.akes Bancorp, Inc 706
(ireat Lakes Holding Company 706
Greater Jersey Bancorp 543, 544
Hamilton Bancsharcs, Inc 109.544, 817
Hathdel Inc 602
Hawkeye Bancorporation of Des Moines 706
Heldenfels Brothers 122
Heritage Bancorporation 918
Illinois Neighborhood Development Corporation . 917
Indian Head Banks Inc 210, 918
Industrial National Corporation 206
Iron City Fagle Coal. Inc 602
Irwin Union Corporation 919
Jackman Management 311
Jacob Schmidt Company and American Bancor-

poration, Inc 829
Landmark Banking Corporation of Florida 543, 775, 830
I .iberty National Corporation 919
Maine Bancorporation 604
Manufacturers Hanover Corporation 32, 121,

311, 532. 543, 775, 908
Manufacturers National Corporation 209
Marine Bancorporation 707
Marine Midland Banks, Inc 919
Mark Twain Bunt-shares, Inc 476
Marshall & Ilsley Corporation 22
Mellon Nationul'Corporution 775, 910
Mercantile Bancorporation, Inc. . .603, 776, 828, 830
Mercantile Bankshares Corporation 476, 918
Merchants National Corporation 312
Michigan Financial Corporation 542
Michigan National Corporation 819
Mid-America Fidelity Corporation 706
Midlantic Banks, Inc 707
Midwest Bank Shares, Inc M
Moody Foundation 604
Mountain Banks, Ltd 312
Mullibank Financial Corp 679, 776
NBS Financial Corporation 918
NCNB Corporation U)5
National Rant-shares Corporation of Texas 210
New Lngland Merchants Company, Inc 459. 476
New Jersey National Corporation 312
North American Mortgage Corporation 32

Pages
Bank Holding Company Act—Continued

Orders issued under- font .
North Shore Capital Corporation 31
Northeast Banksharc Association 828
Northern Virginia Bankshares Incorporated 33
Northwest Bancorporation . . . 194 , 477, 701, 706, 762
Northwest Iowa Bancorporation 310
Oakland Banshares, Inc 209, 210
Old Kent Financial Corporation 544, 776. 823
Orbaneo, Inc 367, 604
Palmer Bank Corporation 182
Pan American Bancsharcs, Inc 605. 707
PanNational Group Inc 544. 603
Patagonia Corporation 369, 544, 604
Peninsular Holding Corporation of Michigan . . . . 209
Peoples National Corporation 776
Philadelphia National Corporation 545, 775. 913
Piedmont Carolina Financial Services, Inc 766
Pierce Agency, Inc 918
Poplar Insurance Agency, Inc 31, 33
R. R. Donnelley ife Sons Company 477
Redwood Bancorp ' 122, 604
Republic of Texas Corporation 827
Rock County BanCorp and Jackman Management 310
Schroder International Limited and Schroder Inter-

national Holdings Limited, London, England 917
Security National Corporation 32, 122. 468
Security New York State Corporation 476
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