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Developments in

Banking Structure, 1970-81

Donald T. Savage of the Board’s Division of
Research and Statistics prepared this article,
with research assistance provided by Patriciu
Lapczynski and Loree Bernard.

Since 1970, a number of economic and legislative
changes have had significant impacts on the
structure of the American banking system. Be-
cause of the accelerating cvolution of the finan-
cial system, even greater changes in the structure
of the commercial banking system can be expect-
ed in the future.

Concern with the structure of commercial
banking derives mainly from thc objective of
maintaining a financial system that will provide
high quality services at competitive prices. The
performance of the industry, in terms of scrv-
ices, prices, and profits, depends on its struc-
ture. Other things being equal, an industry struc-
tured toward monopoly would be expected to
provide fewer services, charge higher prices, and
earn a higher rate of profit than an industry with
many competitive firms each of which has a
small share of the market. Thus, structural
changes within the banking industry are impor-
tant because of their implications for the futurc
performance of the industry.

The first section of this review describes the
major economic and legislative forces transform-
ing the structure of the commercial banking
industry. The next section cxamines specific
components of banking structure~—chartering,
bank holding companies, and branch banking.
Finally, statistics on the concentration of com-
mercial banking are presented.

LEGISLATION ON BANKING STRUCTURE

The federal government and many of the states
enacted banking legislation between 1970 and

1981. This article discusses only the portions of
those laws that affect current or future trends in
banking structure.

l'ederal Tegislation

The 1970 amendments to the Bank Holding Com-
pany Act of 1956 and the Depository Institutions
Deregulation and Monctary Control Act of 1980
were the major federal statutes affecting banking
structure. Other significant legislation is dis-
cussed after consideration of these laws,

The 1970 amendments to the Bank Holding
Company Act extended the coverage of the act
to the 1,352 one-bank holding companies operat-
ing at the time the amendments were passed.
Before that time, a one-bank holding company
could engage in any line of business. Although
insurance and real estate were the most common
nonbank activities, subsidiarics of one-bank
holding companies were involved in a varicty of
businesses, ranging from agriculture to manufac-
turing and service industries.

The 1970 amendments provided the mecha-
nism to determine the nonbanking activitics per-
missible for bank holding companies. The Board
of Governors of the Federal Reserve System was
given the power to permit bank holding compa-
nies to engage in those nonbanking activities that
were ‘‘determined to be so closely related to
banking. . . as to be a proper incident thereto”
and that ‘‘can reasonably be expected to produce
benefits to the public, such as greater conve-
nience, increased competition, or gains in effi-
ciency, that outweigh possible adverse effects,
such as undue concentration of resources, de-
creased or unfair competition, conflicts of inter-
est, or unsound banking practices.”” One-bank
holding companies were given until Decem-
ber 31, 1980, to divest cither their subsidiary
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bank or those impermissible activities that were
not conducted by the company’s subsidiaries
before and continuously since June 30, 1968.

The issue of appropriate nonbanking activities
arose again in the late 1970s as nonbanking
financial firms began offering new financial serv-
ices that could not be offered by banks. The
desire of some banks to establish money market
mutual funds reopened the nonbanking activities
debate. Because shares in money market mutual
funds are considered to be securities for regula-
tory purposes, the controversy extends to a
general reexamination of the separation of com-
mercial banking and securities underwriting. The
legislative response to bank requests for powers
equal to those of their nonbank competitors
could change not only the process by which the
nonbanking activities of bank holding companies
are evaluated but also the traditional separation
of commercial and investment banking.

The Depository Institutions Deregulation and
Monetary Control Act, the second major federal
statute since 1970 affecting banking structure,
legalized the provision to consumers of third-
party payment services by thrift institutions in all
states. The nationwide authorization of negotia-
ble order of withdrawal (NOW) accounts, remote
service units, and share draft accounts ended the
exclusive role of commercial banks in the provi-
sion of payments services. Legislation proposed
in the Congress in 1981, but not enacted, would
have further reduced the uniqueness of commer-
cial banks by expanding the banking powers of
thrift institutions to include commercial checking
accounts and commercial lending. Thus commer-
cial banks now face increased competitive pres-
sures from thrift institutions as well as from the
money market mutual funds and other less regu-
lated providers of financial services.

The gradual elimination of the ceilings on
deposit interest rates (Regulation Q) mandated
by the 1980 legislation also raises questions
about the future structure of the banking indus-
try, particularly whether small banks and thrift
institutions can compete effectively for deposits
against larger banks. Even if the larger banks
were not permitted to expand geographically,
they might be able to attract funds out of small
banking markets by paying very high interest
rates. Payment of such high interest rates would
result in small institutions either losing funds or

incurring substantially increased interest costs.
Studies that demonstrate that small banks can
compete with much larger banks have been con-
ducted in an environment of effective ceilings on
explicit interest payments under Regulation Q.
The eventual removal of rate ceilings could
change those results, although the bulk of inter-
est-sensitive deposits in smaller banking markets
may already have been transferred to money
market mutual funds and other investments
yielding market returns.

Whereas the major legislative changes of the
past decade have had some impact on the struc-
ture of the commercial banking system, future
changes could be even morc important. The
expansion in the number of supplicrs of commer-
cial bank services and the phaseout of Regulation
Q could have a major restructuring effect.

In addition to these key legislative actions,
other statutes also have important implications
for banking structure. The International Banking
Act of 1978 (IBA) provided for federal, as well as
state, chartering of foreign bank offices and limit-
ed the future interstate expansion of domestic
deposit-taking activities of foreign banks in order
to make their powers more comparable to those
of domestic banks. The IBA subjected U.S.
agencies and branches of foreign banks with
worldwide assets in excess of $1 billion to federal
reserve requirements and interest rate limitations
and required U.S. branches of foreign banks that
accept retail deposits to obtain insurance from
the Federal Deposit Insurance Corporation. The
IBA also subjected foreign banks operating U.S.
agencies and branches to the nonbanking provi-
sions of the Bank Holding Company Act. Under
the IBA, the powers of Edge corporations were
expanded to allow them to compete more effec-
tively with U.S. agencies and branches of foreign
banks and foreign banks were, for the first time,
permitted to own Edge corporations. The IBA
also called for several reports to Congress, in-
cluding a presidential study of the current rele-
vance of existing restraints on interstate banking.
The latter study, sent to the Congress in early
1981, recommended a phased reduction of cur-
rent restrictions on geographic expansion by
banking organizations, immediate provision for
the interstate acquisition of large failing banks,
and a liberalization of rules governing deploy-
ment of electronic fund transfer (EFT) facilities.



Other federal banking lcgislation has less ex-
tensive effects on the structure of the commercial
banking industry. The Community Reinvestment
Act of 1977 required the federal financial regula-
tory agencies to assess the extent to which
institutions were mecting the credit nceds of
their entire community and to take these assess-
ments into account in decisions on applications
for mergers, branches, bank holding company
acquisitions of banks, and other structural
changes. The Change in Bank Control Act (title
VI of the Financial Institutions Regulatory and
Interest Rate Control Act of 1978) gave the
federal banking agencies power 1o approve or
disapprove proposed changes of control of banks
and bank holding companies. Agency decisions
are to be based on competitive cffects, the finan-
cial condition of those secking to obtain control,
and the experience, competence, and integrity of
the bank’s proposcd new management.

State Legislation

Several states liberalized their branching laws
during the period as the slow drift toward more
extensive branching continued. Three unit bank-
ing states authorized limited branching. In 1972,
Iowa permitted banks to establish branches in
the same county as their home office and in
adjacent counties. The statute included a home
office protection clause; a home office protection
clausc prohibits branching into a town or city if
another bank has its home office in that town or
city. Arkansas liberalized its laws in 1973 to
allow countywide branching with home office
protection. In 1980, Minnesota allowed the up-
grading of two previously permitted limited ser-
vice offices to full service branches.

Statewide branching was permitted in New
Jersey (1973), New York (1977), and New Hamp-
shire (1979). All three states included home office
protection features in their laws, although the
New Jersey and New Hampshire laws gradually
reduced the maximum size of citics subject to
protection. In 1978, Virginia, which had state-
wide branching by merger, liberalized its law
with respect to de novo branching and allowed
bank holding companies to merge their affiliates
and to continue branching from the former home
offices of the affiliates. Florida introduced
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branching within the county of the bank’s home
office in 1973 and allowed statewide branching
by merger in 1979. Statewide branching was
authorized in Ohio in 1979, but the law does not
become effective until 1989; in the interim, the
countywide branching limit was ¢xpanded to an
adjacent-county branching limit.

Other unit banking states, while continuing to
restrict branching in the full sense of the term,
have authorized various detached or drive-in
facilities. In most cases, the services these facili-
ties can offer and/or their distance from the
bank’s main office are restricted. For example,
Texas allows a drive-in facility located between
500 and 2,000 feet from the main office and
permits off-premises automated teller machines.

State legislation on bank holding companies is
less easily categorized than branching legislation
because many states have adopted unique hold-
ing company laws. Some states permit ¢xpan-
sion, but restrict the share of total state deposits
that can be held by any one holding company.
Iowa, for example, has an 8 percent limit on the
percentage of total state deposits that can be held
by any one bank holding company. IHinois limits
the expansion of bank holding companies to
subdivisions of the state, rather than allowing
expansion throughout the state.

Banks owned by out-of-state bank holding
companies continue to operate in several states
under the grandfather provisions of the Bank
Holding Company Act of 1956, but only two
states have provisions for current acquisitions of
banks by out-of-state holding companies. lowa
permits expansion by the one out-of-state hold-
ing company that owned subsidiaries in the state
at the time the law was enacted. Mainc permits
the acquisition of banks in that state by holding
companies headquartered in states extending re-
ciprocal acquisition rights to Maine bank holding
companies. Similar laws have been considered,
but not enacted, in other states. South Dakota in
1980 and Delaware in 1981 enacted laws allowing
out-of-state holding companies to form special-
purpose bank subsidiaries.

The net effect of changes in state branching
and bank holding company laws has been that
Kansas, Nebraska, Oklahoma, and West Virgin-
ia are now the only states with both unit banking
laws and no significant multibank holding com-
pany activity. Illinois, previously in this group,
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cnacted & multibank holding company law in
1981, and legislation that would allow multibank
holding companies in Nebraska is under judicial
review.

States have been slow 10 lower the barriers 1o
branching. but other developments have twended
1o reduce the importance of those barriers, Free
from branching restraints. the nonbank subsid-
iaries of bank holding companies expanded on @
multistate basis. Although unable 10 aceept de-
posits. offices of consumer finance companics
and mortgage banking companics owned by bank
holding companies have allowed the parent orga-
nization 1o enter many local markets. in some
cases on i nationwide basis. Loan production
offices were established by major banks in com-
mercial centers outside the home state of the
bank in order to service customers with large
commercial loans. Edge Act subsidiaries of
banks were permitted o branch interstate to
meet the foreign trade financing needs ol their
customers.

The development of EIFT systems is also re-
ducing the signilicance of barriers 1o branch
banking. Dcbit card systems give customers éc-
cess 10 their bank balances at terminals located
ofl the premises of the bank. As groups of banks
permit customers of cach participating bank to
use machines owned by the others in the group.
the consumer will be able to withdraw funds
from his checking account at more locations. An
eventual nationwide expansion of these shared

debit card systems would be another step toward
ull interstate banking.

SIRUCTERAL CHANGE S
IN COMMERCINL BANKING

In this examination of various aspects of strue-
tural change in commercial banking. major em-
phasis is given to entry and exit. the bank holding
company. and branch banking.

Eatry and Lxit

From 1969 to 1980, the number of commercial
banks. whether independent or units in a bank
holding company. grew from 13.679 1o 14,836
(table 1), The number of new banks organized
per vear averaged more than 240 with the highest
numbers in 1973 and 1974, Only in 1969 and 1979
did the number of exits from the industry by
merger and Talure exceed the number of new
banks formed. although the level of net new
entry trended downward from its peak in 1974,

When cach bank holding company group or
independent bank is counted as one organiza-
tion. the number of banking organizations de-
chined slightly over the period for which compa-
rable data were available (table . Thus. even
though many bank mergers and bank holding
company acquisitions took place during the dec-

L. Changes monumber of commercral bianss i the Lnited States. 1969 .80

Item 1969 J 1970 | 197 ] w12 | wn I 1974 } 1975 | 197 | 197 I 1978 l 1979 l 1980
Number of banks, beginning of
period ... ovviiiiiinens 13,679 13,662 (3,688 13,746 13,930 14,174 14,459 14.631 14,672 14,704 14,712 (4,708
New banks organized . .. 134 185 201 265 344 405 . 275 190 200 180 23 266
Reopenings ................. |
Mergers, consolidations, and
absorptions
Banks converted into
branches.............. ~128 —-127 -83  ~106 -87  ~105 -82 -~128 159 -5 217 -—I117
Other,......covvvnenn .. ~18 -23 -13 -10 ~-10 -13 ~13 -13 ~2 - 16 -16 -18
Suspensions............ .- -4 -1 -4 -2 -3 -3 o)
Voluntary liquidations .. ...... -1 -8 -3 ~2 -2 -2
Other changes ............... ~1 ~1 -3 -8 -6 -7 -2 -6
Number of banks, end of ' .
eriod .........00ihlenl 13,662 13.688 13,786 13,930 14,174 14,459 14,631 14,672 14,704 14,712 14,708 14,836
Net increase or decrease .. ... -7 26 98 144 244 288 172 41 32 8 -4 128
Number of banking :
orgunizations, end of year! n,a. n.a. n.a. na. 12,606 12,619 12,663 12,682 12,717 12,719 12,788 (2,572
Net increase or decrease ..... n.a. n.a. n.a, n.a. n.4. 13 4 19 38 2 66 -213
1. Companmes hat ate subsidianes ot other Fank ho'dime companies SOURCT  Annnad Stiosticdd Duzese 1070 8279 and 9% Board ot

are eliminated
. Notavaalalile on basis o0 holdmg company gronp.,

Governors of thie Federal Reserve Sustent. 9%



ade, new entrics have been almost numerous
enough to maintain a constant number of banking
organizations.

Bank Holding Companics

Over the period, the bank holding company
gradually became the dominant form of banking
organization. By the end of 1980, 74.1 percent of
domestic commercial banking assets were held
by subsidiary banks of bank holding companics.
Multibank holding companics held 35.7 percent
of thesc assets (an increase from 19.0 percent at
the end of 1969) and one-bank holding companies
held 38.4 percent.
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When duplications caused by multiticred bank
holding companies are eliminated, the number of
multibank holding companies incrcased from 86
in 1969 to 361 at the cend of 1980. The total
number of banks controlled by multibank holding
companics increased from 723 in 1969 to 2,426 in
1980. This increasc in the number of subsidiary
banks was concentrated in a relatively small
number of unit banking or limited branching
states. More than two-thirds of the increase was
accounted for by Texas, Florida, Missouri,
Michigan, Ohio, Colorado, Wisconsin, and Ala-
bama.

During the 1970s, 363 de novo banks were
organized by bank holding companies. The re-
maining growth in the number of subsidiary

Percent of commercial banking deposits held by multibank holding companies
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banks resulted from the acquisition of existing
banks.

The chart shows the percentage of total com-
mercial bank domestic deposits held by banks in
multibank holding companics in cach state as
well as state branching classifications. Each of
the branching categories includes states with
widely varying levels of multibank holding com-
pany activity.

In 1980, there were 2,544 onc-bank holding
companies, an increasce of 1,192 since the pas-
sage of the 1970 amendments to the Bank Hold-
ing Company Act. In many cases, the one-bank
holding company form of organization offers tax
benefits to bank stockholders because the two
organizations can file a consolidated income tax
return if 80 percent or more of the stock of the
bank is owned by the holding company. The
income of the bank is reduced tor tax purposcs
by the holding company’s intercst payments on
its debt. The one-bank holding company also
allows the organization to conduct permissible
nonbank activities within the holding company,
but outside the bank.

Since the passage of the 1970 amendments, the
Board has approved 22 nonbank activitics and
rejected 13 others that were proposed. Nearly all
of the approved activitics were permissible for
national banks. From 1971 to 1980, the Federal
Reserve System approved 1,447 applications to
engagce in these activities, In spitc of the large
number of approvals, the asscts of nonbank
subsidiaries of bank holding companies are only
about 5 percent of the assets of the commercial
banking system.

Branch Banking

As indicated, the trend has been toward more
liberal branching statutes. Despite the slow re-
moval of branching restraints, the number of
banks operating branches, as well as the number
of branches, continued to increase. At the end of
1969, 3,794 commercial banks (27.7 percent of
the total) operated 19,985 branches, an average
of 5.26 branches per branching bank. At the end
of 1980, 6,859 commercial banks (46.2 percent of
the total) operated 38,353 branchcs, an average
of 5.59 branches per branching bank.

Even the unit banking states permitted some
expansion of banking offices, but most of these
offices were relatively near the bank’s home
office, were limited as to functions performed, or
were EFT facilities classified as branches by
statc law. Except in the statewide branching
states, ncarly all branches were located in the
bank’s home office county or in an adjacent
county.

The question of what constitutes a branch
created controversy and litigation. Legal issues
arose with respect to regulatory classifications of
loan production offices and customer-bank com-
munication terminals. Litigation followed rulings
on interstate activities of nonbank subsidiaries of
bank holding companies; the most important
case centered on the interstate provision of in-
vestment advisory and trust scrvices by bank
holding company subsidiarics.

CONCENTRATION IN
COMMERCIAL BANKING

Overall, during the 1970s, the concentration of
banking resources appears to have declined.
Banking concentration data for the nation, the
states, and standard metropolitan statistical ar-
eas (SMSAs) are presented in this section.

National Concentration

On the national level, the size distribution of
commercial banks changed substantially, in re-
sponsc primarily to the impact of inflation. The
size distributions of banking organizations at
year-cnd 1969 and 1980 are presented in table 2.

The data indicate some decline in the concen-
tration of commercial banking on the national
level in terms of the proportion of domestic
deposits held by the 10 largest and 100 largest
banking organizations. As of December 31, 1969,
the 10 largest banking organizations held 20.2
percent, and the 100 largest organizations, 47.3
percent, of domestic deposits. By year-end 1980,
the share of the 10 largest had declined to 17.9
percent and that of the 100 largest had declined
to 45.4 percent.

A trend toward reduced concentration is also
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2. Size distribution of commercial banking organizations, 1969 and 1980

Percent except as noted

1969 1980
Asset size class (millions of dollars) Nu Total U.S. Total U.S.
. mber of : : Number of . s b ke
organizations commegrlglseéltéaankmg organizations cnmmegiztltf‘\nklng

[ P 4,306 2.37 821 6

b 1 3,317 4.51 1,833 .86
H0-25, e 3,192 9.18 4,210 4.33
25100, .o v e 1,539 13.01 - 4471 12.83
100-250. . ... .o 317 9.19 758 6.96
250500, ... 104 7.03 249 5.47
S00-1,000. . c0veinenirrrneiiinie, - 66 8.57 157 6.65
1,000 and over ..............o.en 72 46,16 240 62.75
Totals «ovveveericriee e, 12,913 100,00 12,739 100.00
Median size banking organizations

(millions of dollars of assets)..... 7.848 22,517

Sourcr. Consolidated report of condition, December 31, 1969, and December 31, 1980.

found when an alternative measure of concentra-
tion, the Herfindahl index, is used. The Herfin-
dahl index declined from 0.0061 at the end of
1969 to 0.0052 at the end of 1980.

State Concentration

State concentration data for 1960-80 are present-
ed in table 3. The three- and five-firm concentra-
tion ratios indicate the percentage of total com-
mercial banking deposits in the state held by the
three and five largest banking organizations. The
unweighted average change of the state five-firm
concentration ratios for all states over the period
1970-1980 shows an incrcasc of 0.9 pcrcentage
point. The largest increases in concentration (in
percentage points) took place in Alabama (20.9),
Maine (14.4), Texas (14.0), and Vermont (12.7);
the largest decreases in concentration over the
decade occurred in Oregon (13.6), Louisiana
(8.3), and Nebraska (7.8). Overall, state concen-
tration increased in 24 states and the District of
Columbia and decreased in 26 states. In a num-
ber of states, such as Oregon, the decrease in
concentration appearcd to be attributable to the
growth of branches of forcign banks.

The significance of state concentration ratios
is limited because states are not banking mar-
kets. Some banking services, such as large com-
mercial loans, are ncgotiated on a national basis,
and other services, such as small business loans
and consumer checking accounts, are produced

for local banking markets; no specific case can
be advanced that certain banking scrvices are
distributed in a statewide market. Although not
supported by consistent  empirical evidence,
some theorics suggest that statewide structure
has an impact on competitive conditions in local
markets.

Local Banking Marketys

For most banking scrvices, espectally those pro-
duced for consumers and small business firms,
the relevant market is a local banking market.
For analytical purposcs, local banking markets
are often approximated by SMSAs.

Average concentration ratios for SMSAs in
1970 and 1980 according to state branching cate-
gory are presented in table 4. As indicated,
average concentration has declined over the peri-
od in all branching catcgorics, although average
concentration ratios tend to be higher in the
SMSAs with statewide branching. The lower
concentration ratios in the unit banking states are
explained, at least in part, by the fact that the
larger banks in the central citics of unit banking
SMSAs arc not permitted to branch into subur-
ban areas.

An analysis of the six states that liberalized
branching faws carly in the 1970s indicates that,
in four of the six, state concentration had in-
creased by 1980, At the SMSA level, however,
concentration increased in only three of forty-
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five SMSAS  (excluding  fourteen  multistate
SMSAS) in the states that liberalized branching
law s,

On net. exeept for some merease in coneentra-
tion on the statewide level o the statewide

1

3oState commeraial bankig concentration, 1960 N

Pereent except s notad

branching states. the concentration of commer-
cial banking resources i the tnited States has
apparcntly decreased. This trend toward decon-
centration was evident on the national. as well as
the local. level.

! l Change (percentage points)
1360 | 1970 1980 i
] : 1980 1960-80 1970-80
State L R — —branching . fL.
3 largest i5 largest |3 largest |5 largest} 3 largest | 5 largest | law 1 3 largest 1§ Jargest | 3 largest . § largest

firms | firms | firms firms firms firms I l firms | firms firms i firms

Rhode Island......... e 928 98.1 86.3 92.4 .6 96.5 S -2.2 -1.6 4.3 4.1
evada..,... 93,5 98.6 86.4 97.5 83.5 96.1 s ~-10.0 -2.5 =29 -1.4
Arizona,..... 95.8 98.3 89.7 96.8 84.8 94.2 S =110 —-4.1 --4.9 -2.6
Delaware .... 79.8 92.3 73.1 92.3 74.2 91.6 S -5.6 -1 1.4 -7
awnii ..., . 89.2 97.2 77.2 89.8 78.4 90.8 S -10.8 -6.4 1.2 1.0
District of Columbia 74.0 87.3 70.6 86.1 71.2 §7.9 S -2.8 .6 .6 1.8
1111 PP, e 74.5 83.8 8.4 88.0 74.2 86.1 S -3 2.3 -4.2 -1.9
Alaska. .. 68.2 86.7 9.3 85.5 63.7 79.4 S -4.5 -7.3 ~5.6 -6.1
Washington 61.1 73.7 64,1 71.5 63.1 76.4 S 2.0 2.7 -1.0 -1.1
Maine .:... 34.7 49.0 0.8 59.6 48.8 74.0 S 14,1 25.0 8.0 14.4
Ctah ........ | 65.6 77.8 60.9 73.7 59.6 73.6 S -6.0 -4.2 -1.3 =.1
California . ......... ves 65.7 7.7 60.7 77.0 51.7 73.3 S -8.0 ~4.4 -3.0 -7
Oregon ... | 867 88.8 83.2 86.4 61.5 72.8 S ~252 -1l6.0 -21.7  -13.6
North Carolina .. . 46.8 56.9 50.9 67.1 51.0 65.8 S 4.2 8.9 A ~1.2
Massachusetts. . 46.6 58.5 48.3 64.1 47.4 65.3 L 8 6.7 -9 1.2
Vermont..... 25.6 35.2 38.1 501 43.3 63.3 S 17.7 28.6 5.2 12.7
Maryland .. .. 42.7 58.3 421 61.0 44.9 62.9 S 2.2 4.6 2.8 1.9
South Carolina . 42.4 51.5 45.9 58.3 45.4 62.8 S 3.0 11.3 -.5 4.5
Connecticut . .., 42.7 36.5 48.0 61.3 47.1 6.4 S 4.4 4.9 -.9 .1
Mijnnesota ..... 58.6 63.7 55.0 9.1 533 56.9 L -53 -6.8 -1.7 -2.2
Colorado. ....... Cherares 37.9 48.8 153 473 40.2 56.0 U 2.3 7.2 4.9 8.7
New Mexico . Ve 43,0 54.0 45.2 54.2 431.9 54.8 L 9 8 -1.3 .6
Alabama..... 32 40.6 pxX | 2.2 38.2 534 L 7.0 12.8 14.4 209
Montana. .. 48.9 57.6 49.2 58.4 419 517 U -7.0 ~-5.9 ~-7.3 6.7
Virginia. . 20.2 21.7 1.6 50.4 34.5 5017 S 4.3 24.0 - 1.3
Michigan. ,. 40.8 50.2 354 45.8 36.4 50.2 L —~4.4 Ki) 1.0 4.4
South Dakota 7.5 43.0 43.6 41.7 43.3 49.7 S 58 6.7 -3 2.0
New \l’ork . 40.0 55.4 40.5 56.4 130 49.2 S ~-1.0 6.2 -7.5 -7.2
Georgia...... . 40.0 50.9 13.8 43.8 39.8 47.1 L -2 ~38 6.0 33
North Dakota .. 46.2 538 41.0 50.5 8.5 47.0 U -1.7 6.8 =25 -3.5
Wyoming ............... 35.1 44,3 28.2 36.4 38.7 46.7 U 36 2.4 10.5 10.3
New Hampshire Lol 243 337 34.8 42.8 34.5 46.7 ) 10.2 13.0 -3 19
Misgouri...... 26.6 358 218 3Ll 9.5 40.6 U 29 4.8 5.7 9.8
Tenpessee . 28.7 40.9 21.7 40.2 27.8 39.2 L ~1.2 -1.7 -2 -1.0
lllinois. .... 35.5 42.2 3.0 39.4 129 38.3 u ~2.6 -39 -.1 -1.1
Florida 17.9 23.2 19.5 28.0 26.9 36,9 L) 9.0 13.7 7.4 8.9
Texas ... 21.2 279 16.0 22.7 253 36.7 u 4.1 8.8 9.3 14.0
Qhio ...... 24.2 33.1 233 329 25.0 36.5 L 8 34 1.7 3.6
New Jersey .. i 16.8 21.5 16.8 24.6 24.8 35.8 S 8.0 12.3 8.0 1.2
Mississippi.. «.......... 4.9 28.9 28.1 333 7.2 339 i 2.3 5.0 -9 6
Wisconsin. . .. 29.8 33.0 30.2 139 8.7 33.2 L -1.1 2 ~1.5 -7
Pennsylvania . 229 38.8 25.6 36.7 23.2 1.2 L ~4.7 -7.6 -4 -55
Kentucky . . 27.6 4.1 249 324 2.8 28.8 L -4.8 =53 -2 -3.6
Nebraska .. 31,6 414 250 34.3 19.4 26.5 U -12.2  ~149 -5.6 -718
Oklghoma 32.6 42.2 23.1 2.6 18.9 26.1 U -13.7  -16.1 -4.2 -6.8
Iowa .. 14.2 19.8 12,7 17.6 8.6 25.8 L 4.4 6.0 59 8.2
lndi‘gqa 23.8 29.4 22.8 27.8 17.4 21.3 L -6.4 -8.1 =354 ~6.2
Louisiana . . 29.3 38.7 22.0 28.9 4.6 20.5 L -14.7 -18.2 -74 -8.4
Arkansas .... 17.2 214 15.6 21.3 13.0 18.1 L -4,2 -5.3 -2.6 3.2
West Virginia . 17.3 22,7 12.9 17.6 8.6 12,1 L -8.7 ~10.6 -4.3 ~55
Kansas ................ 14.3 18.7 10.9 15.4 9.1 12,0 U -5.2 -6.7 -1.8 ~3.4
Y — . e e e et e e e e e o e e e en e e .

Averages (unweighted) ... | 43.0 51.9 41.7 51.8 41.6 2.7 ~1.4 8 -1 9

1S Stewnde braechimg: T lited branching, U uen banking.

Sot Rei . Corsolulated report of condition, December 310 1961,
1970, and 1980,



4. Average SMSA five-ficat concentration tatio,
1970 and 1980

Percent
Branching category 1970 1980
Statewide.......covivieinias 88.1 82.1
imil .. 85.9 83.7
81.8 76.7

SoURCE. Summary of deposits in all commercial and mutual savings
banks, 1970 and 1980 (Federal Deposit [nsurance Corporation).

* * *

During the period 1970-81, the bank holding
company form of organization increased in im-
portance and legislation established limitations
on the nonbank activities of bank holding compa-
nies. Although many restrictions on branch
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banking remain, some barricrs were reduced and
new methods were found to lessen the impact of
the remaining barricrs. The concentration of
commercial banking showed some evidence of a
gradual decline on the national and SMSA levels,
but did not show a similar trend on the state
level.

By the end of 1980, anticipated changes in the
financial system suggested an even more rapid
evolution of the structure of commercial banking
in the futurc. The removal of deposit rate ceil-
ings, the possible cxtension of commercial bank-
ing powers to thrift institutions, and possible
changes in interstate banking prohibitions, plus
competition from nonbank providers of financial
services, could all be catalysts for extensive
changes in the structure of the commercial bank-
ing industry. [l
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Industrial Production

Released for publication February 17

Industrial production declined an estimated 3.0
percent in January, reflecting continued cconom-
ic weakness as well as sharply curtailed work
schedules resulting from the severe January
weather. Industrial output has fallen for six
successive months and is now 9.6 percent below
its high in July 1981. The total index for January,
at 139.1 percent of the 1967 average, was almost
I pereent below its previous cyclical low in July
1980. Declines in January were again wide-
spread, with the largest drops occurring in the
production of autos, construction supplics, and
durable and nondurable goods materials.

In market groupings, outpul of consumer
goods fell 3.0 percent further in January. Auto
assemblics, at a scasonally adjusted annual rate
of 3.6 million units—the lowest rate in more than
two decades—were about 22 percent below the
December rate. Output of home goods declined
2.2 pereent, as output of carpeting and furniture
continued to drop. Production of consumer non-
durable goods—which through December had
declined less than 2 percent from its recent
peak—fell 2.1 percent in January, in part reflect-
ing substantial disruptions in work schedules,
particularly in the apparcl industry, because of

Mujor market groupings

winter storms. The output of business equip-
ment, which had declined by an average of 1
percent in each of the last four months of 1981,
dropped 2.3 percent in January; all of its major
components weakened further. Output of con-
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Federal Reserve indexes, scasonally adjusted. Latest fig-
ures: January. Auto sales and stocks include imports.

1967 100

Percentage change from preceding month Percentage
- e change,
CGrrouping 1981 1982 1981 1982 Jan. 1981
- to Jan.
Dec? Jan* Sept. l Oct. ‘ Nov. ‘ Dec. Jan 1982
Tota) industrial production ... .. 143.4 139.1 -1.3 1.7 -1.8 ~2.1 -3.0 -8.1
Products. total ..o L 146.0 142.3 1.0 (.1 1.2 — 1.1 -2.5 —5.1
Final products. .. .. oo 145.8 142.3 1.0 -7 -1.2 -9 -2.4 -3.7
Consumer goods ... 142.3 138.1 -1.2 -9 -1.6 -1.3 -3 —6.0
Durable.. oo o 123.7 116.9 I.s 29 -4.8 -4.6 —5.5 —16.6
Nondinable ... 149.8 146.6 -1 2 -3 - -2 =20
Business equpment 177 0 1729 -.9 - 1.2 —11 -9 - 23 =27
Detense wnd space. oo 106.0 106.1 2 1.5 .0 9 .1 5.2
Intermedrate products 146.9 142.5 1.4 2.1 - 1.5 - 1.5 - 3.0 -9.5
Construction supphes ... 128.2 122.0 - 3.0 -3.2 -34 - 1.8 -4.8 —17.8
Materials .. ... 139.3 134.1 1.7 =26 2.6 -3.7 -3.7 -12.8

p Prelimmary. ¢ bstimated.

Noi1r. Indexes are scasonally adjusted.
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Major industry groupings

1967 - 160 Percentage change from preceding month Percentage

— change,

Grouping 1981 1982 1981 1982 Jan. 198]
b e to Jan.

Dee.? Jan.® Sept. , Oct. ‘ Nov. l Dec. Jan. tos2
Manufacturing 141.9 137.1 - 1.4 2.1 1.9 2.3 14 9.3
Durable. . ... .. 131.0 126.0 -1.7 S22 2.4 2.6 3.8 10.6
Nondurable 157.6 153.2 X -1.9 - 1.4 1.9 2.8 7.5
Mining.............. ... 142.2 141.7 -7 2 [ - 1.0 4 9
Utilities. ............... 167.5 167.9 - 2.4 .2 5 8 2 2
p Preliminary, ¢ Estimated. Nott. Indexes are seasonally adjusted.

struction supplics dropped 4.8 percent—partly Production of nondurable goods materials, such
because of weather disruptions—and was about as chemicals and textiles, also was curtailed
24 percent below its peak in January 1979, In sharply. Output of cnergy materials edged up
contrast to the widespread declines, production slightly.

of defense and space equipment in January was In industry groupings, manufacturing output
about unchanged and 3.2 pereent above that of a fell 3.4 percent in January and was 9.3 percent
year carlier. below its level of a year carlier. Production by

Output of materials declined 3.7 percent again durable goods industries dropped 3.8 pereent and
in January; it has fallen almost 14 percent since that by nondurable goods producers declined 2.8
fast July, Production of durable goods malterials percent. Mining output was reduced slightly fur-
dropped almost 5 percent last month, as particu- ther. In contrast, utilitics production edged up,
larly large declines occurred in the output of  with residential usc increasing while industrial
basic metals and parts for consumer durables. demand fell.



Statements to Congress

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Joint Economic Committee of the
U.S. Congress, January 26, 1982.

[ appreciate the opportunity to appear before you
at the start of a new congressional session, We
will be facing critical decisions on economic
policy in the weeks and months ahead. Toward
the middle of next month [ will be reporting to
the appropriatc committees on monctary policy
in more detail, and this morning I will confine my
statement to more gencral considerations,

Over the past two years, we have faced up
squarely to the necessity of reining in the infla-
tion that has come to grip the cconomy over a
long period of time. There are now clear signs of
tangible and potentially sustainable progress to-
ward that objective. But the cconomy is also
caught up in recession, after several years of
unsatisfactory performance. [n a real sense, the
nation is paying the costs of the distortions and
imbalances in our economy created in large part
by the years of inflationary expericnce.

In approaching these problems, and in consid-
ering monetary, fiscal, and other policies, it
seems crucially important that we keep firmly in
mind the lesson of the 1970s—sustainable
growth cannot be built on inflationary policics.
More positively stated, the progress we are
clearly beginning to sec on the inflation front
when carried forward will help lay the basc for
recovery and much better economic perform-
ance over a long period of time.

As you know, the economy, after a burst of
growth early in 1981, leveled off, and in recent
months strong recessionary forces have taken
hold. Real consumption expenditures have de-
clined, in part reflecting an increased saving ratc.
A sustained higher rate of saving would, of
course, be healthy in a longer-term perspective,
and a number of policy measures have been
adopted to strengthen incentives for saving. But
in the short run, declines in consumption have

led to unwanted inventories, sharp reductions in
production, and postponement of some capital
spending.

These are elements of a classic recession pat-
tern, and at this point the decline in economic
activity has been of proportions comparable to
other downturns since World War 1l. What is
different and so distressing is that the reccssion
has been superimposed on a pattern of sluggish-
ness extending over some years; unemployment
was high to begin with, and now, at 8.9 percent,
stands very close to its postwar peak. Moreover,
we have been left with a legacy of extraordinarily
high interest rates and financial pressures, condi-
tions fundamentally associated with the years of
inflationary behavior and expectations.

The upward trend in unemployment in recent
years and the early onset of a new recession
reflect the difficulty both of living with infla-
tion—and of bringing it to an end. Unsatisfactory
economic performance, well below our reason-
able potential, has extended over a number of
years. The origins can be traced back at least as
far as the mid-1960s, when as a nation we failed
to accept the budgetary consequences of spend-
ing for a war and for vastly expanded social
programs at the same timec. Once started, the
inflationary process assumed a momentum of its
own, with only short interruptions in earlier
recessions. At intervals, the massive oil shocks,
and to a lesscr extent worldwide crop shortages,
ratcheted up the inflation rate, affected the real
income of most workers, and led to the necd for
large adjustments in our industrial structure,
depressing some traditional industries while
spurring others.

Through this period, one aspect of our eco-
nomic problem became increasingly obvious,
Inflation came to be viewed as a permanent part
of the economic landscape, and workers and
businessmen, savers and investors, and borrow-
ers and lenders built expectations of continued
inflation into their daily cconomic decisions.
There have becn profound cffects on financial



markets and interest rates, inhibiting growth and
investment. Higher effective tax rates became a
drag on the cconomy, and the intcraction of
inflation with the tax system tended to reduce
business profitability and to divert both business
and personal planning away from productive
effort and innovation into more speculative or
purely financial areas. It is worth recalling the
culmination of the process in late 1979 and carly
1980 when concern about the inflation and bud-
getary outlook brought interest rates to sharply
higher levels and incited a speculative outbreak
in prices of commodities and precious metals,
even as prices of long-term securitics fell sharp-
ly. Broadly recognized was that inflation was
eroding the foundations of our economy and that
strong action had to be taken to restore stability.

In the circumstances existing, that job fell
largely to the Federal Reserve and monctary
policy. As you know, we have been pursuing a
policy of reducing the pace of monetary cxpan-
sion over a period of time to rates consistent with
price stability. But monetary restraint, however
necessary, can be a blunt instrument. That is
particularly true when prolonged experience
with inflation builds in expectations that it will
continue, when inflationary momentum is built
into cost and pricing behavior, and when im-
provements in productivity are low.

For all its difficulty, monetary restraint must
be an essential part of any successful cffort to
damp inflation. Strong upward price pressures
may arise from a variety of sources not directly
related to monetary conditions—the oil price
shocks are a leading cxample. But those im-
pulses will persist and spread only if they arc
accommodated by growth in money. And, as wc
have learned, we cannot really “‘accommodate”™
inflation without damaging economic growth and
productivity.

Now, we can sec highly encouraging signs that
the inflationary tide is turning—we see it in the
data, and less tangibly, in cxpectations. The
improvement, to be sure, has been associated
with highly unsatisfactory business conditions.
Prices of commodities, in particular, are sensi-
tive to depressed demand, incentives to reduce
inventories arc apparcnt, and the weakened fi-
nancial position of many companics has led to
extraordinary cfforts to restrain wages and costs
generally.
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No successful program to restore price stabil-
ity can rest on persistently high unemployment
and depressed profitability, any more than we
can build prosperity on inflation. The obvious
challenge is to shape our policies in a way that
can permit and encourage recovery to proceed
whilc maintaining the progress we are sccing
toward greater price stability. Some of the
groundwork has alrcady been laid, or is in proc-
ess. Price expectations have calmed, and some
evidence exists that the underlying trend of costs
is slowing.

Our current inflation did not originate as a
“‘wage-push’ phenomenon. But in an economy
like ours, with wages and salarics accounting for
two-thirds of all costs, sustaining that progress
will need to be reflected in moderation in the
growth in nominal wages. The general indexes of
worker compensation still show relatively little
improvement, and prices of many services with a
high labor content continue to show high rates of
increase. But we arc all aware of recent negotia-
tions completed or in progress that seem to point
toward significant moderation.

In many of thesc instances, to be sure, the
changes reflect the most intense competitive
pressures, and the potential benefits in terms of
retaining jobs is clear. Major tests of the chang-
ing climate still lic ahcad; 1982 is a particularly
important year for wage bargaining. It scems to
me crucially important, not least for the workers
dircctly involved and for those now unemployed,
that this emerging pattern of greater moderation
be extended. The end result of moderating nomi-
nal wages should be higher real wages for work-
ers generally, for such moderation can speed and
sustain the process of recovery.

The prospect for greater price stability, at feast
in the near term, is reinforced by the outlook for
stability in pctroleum prices and for ample crops.
And looking further ahead, partly as a result of
the more favorable tax climate, we should be
able to achieve rencwed and sustained growth in
productivity as the cconomy grows,

Obviously, it is far too soon to claim victory in
the fight on inflation. To make that prospect a
reality, properly restrained and cautious mone-
tary policy will continue to be required. And at
the same time, we neced to combine that anti-
inflation cffort with policies that will encourage
and sustain the recovery process. The linkage
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lies in considerable part in encouraging favorable
developments in financial markets and interest
rates, and critical implications exist for the mix
of government policies. An inadequate balance
in policies can add to financial stress, with severe
consequences for vulnerable credit-dependent
sectors of the economy-—consequences most
dramatically reflected in homebuilding and in the
problems of many small businessmen and farm-
ers, Moreover, our necd to improve and modern-
ize our plant and equipment is evident. That need
lay behind many of the tax changes enacted last
year; but overburdening monetary policy in decal-
ing with inflation, with consequences for finan-
cial pressures in the marketplace, can work
against that very objective.

This year we will have a very large federal
deficit. To the extent that deficit is a passive
reflection of recession—which in turn reduces
other credit demands—even that deficit may be
manageable without, in itself, standing in the
way of a more favorable financing climate. The
large federal contribution to the income stream—
including the second stage of the tax cut at
midyear—should help buoy economic activity.
But during a period of rccovery, deficits ap-
proaching the current magnitude would have

quite another implication; in an environment of

limited monetary expansion and rising private
demands for credit, they would threaten pro-
longed strain and congestion in financial mar-
kets, with strongly adverse consequences for
other borrowers. And those consequences are
not merely a hypothetical possibility for the
future. That concern preoccupies the thinking of
many potential investors in the market today,
making them recluctant to commit funds for any
long period of time, fearful that interest rates
may not decline or could even risc.

You and [ may think those concerns overdone,
particularly in the light of the extraordinarily
high level of rates today in relation to the pros-
pects for inflation. But the lesson for policy
seems to me unambiguous. Fiscal action needs to
be directed toward the progressive and substan-
tial reduction of the deficit as recovery proceeds.

We know there is a deep-seated public instinct
associating large deficits with inflation, and a
great deal of history points in that direction. We
could also e¢ngagec in abstract debate about
whether budgetary deficits are inherently infla-

tionary, and the point would be advanced that,
given sufficiently severe monetary policy, they
might not be. But that would imply far higher
interest rates, lower investment, and poorer eco-
nomic performance gencrally. Paradoxical as it
may seem, action by the administration and the
Congress to bring spending and our revenuc
potential into closer balance—and ultimately into
balance and surplus—as the cconomy expands
can be a major element, through its implications
for credit markets, in promoting rccovery and
nurturing it. Credibility in the budget, through its
effects on expectations and behavior, could only
work toward lower interest rates and speeding
the disinflationary process.

In essence, the burden of my comments is that
the need for disciplined financial policics to carry
through the anti-inflation effort is not lessened by
the current recession, 1t is not just a matter of the
long run: to back away from the commitment to
deal with inflation would be a disturbing matter
for financial markets today, complicating the
prospects for early recovery.

Interest rates fell appreciably last fall, and
most have remained substantially below earlier
peaks. But in both real and nominal terms, they
remain extraordinarily high. The fact is that
markets remain sensitive, disturbed, and uncer-
tain despite the encouraging trend toward less
inflation. We cannot wish these doubts and skep-
ticism about the future away; we can dispel them
by our actions.

That, of course, has important implications for
monetary policy. As I indicated at the outset, 1
will deal more specifically with our intentions
with respect to monetary growth after the Feder-
al Open Market Committee, in the normal
course, meets next week to adopt guidelines for
the coming year. The basic thrust of policy will
remain one of encouraging continued progress on
the inflation front. With such progress, adequate
financial resources should be available to sup-
port rencwed economic growth.

Present economic conditions are those of pain
and hardship for many, In working to relieve
them, let us not forget the basic circumstances
that brought on the difficulty. l.ct us take heart
from the signs of progress in turning the corner
toward more price stability. We can build on that
progress and in doing so restore the confidence
and financial condition so critical to recovery. [



Statement by J. Charles Partee, Member, Bouard
of Governors of the Federal Reserve System,
before the Subcommittee on Securities of the
Committee on Banking, Housing, and Urban
Affairs, U.S. Senate, February 4, 1982.

I am pleased to appear before you to discuss
proposals to expand bank participation in sccuri-
tics markets by allowing banks to underwrite
municipal revenue bonds and to offer mutual
funds. These measures involve the natural exten-
sion of activitics alrcady engaged in by banks,
but the significance of these activities should not
be underestimated. They could have major ef-
fects on bank customers and competitors, and
the structural and regulatory framework within
which thesc proposals are implemented may set
the pattern for other changes to be considered by
the Congress as part of its broad reecxamination
of the laws governing our financial system. As
you know, the Treasury Department has put
forward a plan to mandate that the proposed new
powers be exercised in a separate affiliate of a
bank holding company. The Trecasury’s bill also
treats other featurcs of bank holding company
organization and regulation, but I will confine my
remarks to those aspects dealing with securities
activities of banks.

The Board favors granting banks the authority
to underwrite and dcal in most state and local
government revenue bonds. In addition, we
think that trust departments of depository insti-
tutions should be allowed to establish collective
investment funds—analogous to mutual funds—
that could be offered to the general public and
not limited to those customers who had ¢ntered
into trust agrecments, For now, we would limit
the investments of these more broadly available
funds to stocks and bonds; sponsorship of moncy
market funds by banks or thrift institutions
seems 10 us to be in effect a “*back door’ method
of deregulating deposit rate ceilings. As such, it
would undermine the authority of the Depository
Institutions Deregulation Committee (DIDC),
the body established by the Congress to oversee
an orderly phascout of these ccilings, and in the
process would tend to aggravate an alrcady diffi-
cult situation caused by erosion of the traditional
deposit base of depository institutions in favor of
investments in moncy market instruments.

Because these proposed activities are the natu-
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ral extension of services banks alrcady under-
take in various departments, we belicve that the
easiest and most beneficial method of imple-
menting the new activities would be to allow
them to be carricd out in the appropriate section
of the bank. Bank participation in these arcas
would be conducted under the same basic legal
and regulatory structure that applics to nonbank
participants, but responsibility for supervising
the new activitics would logically fall to the
agencies that now perform this task for the
related existing activities of banks. Within this
framework, we can achieve equity in regulation
between bank and nonbank entities competing to
deliver the same services, and we can protect the
public interest in safeguarding the soundness of
our financial institutions.

The Board does not see the need for requiring
that the proposed activities be donc in a separate
affiliate within the corporate structure. We be-
lieve that this approach would reduce some of
the public bencfits that could derive from entry
by banks or thrift institutions into thesc arcas,
would be unnecessarily expensive and burden-
some, particularly for smaller institutions, and
would not by itself provide effective protection
from risks to the combined organization that
these activities could in some circumstances
entail.

MUNICIPAL REVENUE BOND
UNDERWRITING

The Board has long supported legislation that
would allow banks to underwrite and deal in
municipal revenue bonds. We belicve that this
would be a logical and reasonable extension of
current bank activity in the tax-exempt market.
Revenue bonds played a minor role in state and
local government finance in the carly 1930s when
Glass—Steagall restrictions were imposed, but by
last year they had grown to around 70 percent of
tax-cxempt bond sales. The entry of banks into
this arca would allow them 1o utilize the exper-
tise of their muncipal bond departments more
fully and efficiently, and the additional competi-
tion should reduce costs for many revenue bond
issuers.

We belicve that the provisions of section 301
of S. 1720 introduced by Senator Garn in the last
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session of Congress would be sufficient to pro-
tect against a bank assuming excessive risk when
underwriting revenue bonds and against conflicts
between the interests of the bank as underwriter
and as investor or fiduciary. Banks would be
permitted to underwrite or deal only in those
issues in which they could also invest, and their
holdings of the obligations of any one issuer
would be limited to 10 percent of the bank’s
capital and surplus. Moreover, transactions be-
tween the bank’s dealer department and its in-
vestment or trust accounts would be regulated.
Indeed, we would recommend that the Congress
extend those protections to bank transactions in
general obligation municipal securities as well.

Departments already established by the banks
to deal in tax-exempt securities are now subject
to the same regulations of the Municipal Securi-
ties Rulemaking Board (MSRB) as are nonbank
securities dealers, and those regulations would
also apply to revenue bond activities. Enforce-
ment of the rules of the MSRB and the Securities
and Exchange Commission (SEC) and examina-
tion of tax-exempt bond underwriting and deal-
ing would continue to be left to the primary bank
regulator. Personnel from the banking agencies
have been specially trained to examine for com-
pliance with these rules, and they also are trained
to look closely for potential conflicts of interest
or unsound practices that may stem from the
combination of investment and commercial
banking functions.

OFFERING MUTUAL FUNDS

Stock and bond funds. Bank trust departments
are in the business of managing investment funds
for their customers and have a long and well-
developed expertise in this field. Although banks
are permitted to combine funds of some types of
accounts to realize the efficiencies of investing
them collectively, the banks are authorized to
offer this service to individual investors only if
they have established a trust relationship with
the bank.

The Board believes that the needs of smaller
investors would be better served if bank trust
departments were allowed to offer collective or

comingled funds for investing in stocks or
bonds—as do investment companies—for ac-
counts handled on an advisory basis. Offering
this service would increase the potential outlets
for the savings of small investors through partici-
pation in diversified investment funds and would
seem an especially appropriate change in view of
the broadened availability of individual retire-
ment and Keogh accounts that has just taken
place. Although thrift institutions generally do
not have trust departments, federally chartered
savings and loan associations were authorized by
the Congress in 1980 to offer trust services. The
Board believes that any institution having a trust
department should be eligible to offer the pro-
posed service, and we recommend that any new
legislation reflect this approach.

Because collective investment funds offered to
the public on an agency basis would be function-
ally equivalent to a mutual fund, we suggest that
it would be appropriate for the banks to register
the funds under the Investment Company Act of
1940 and abide by its rules. However, to protect
against special difficulties that may be associated
with bank entry into this area, the Board believes
that additional restrictions should be imposed on
the bank trust department procedures, at least
until some experience is gained with the activity.
To avoid excessive promotion of the new serv-
ices to depositors or other customers, banks
should be permitted to offer only funds that do
not involve payment of a front-end ‘‘load” or
sales charge at the time of purchase. The adver-
tising by banks of their comingled funds should
also be constrained by regulation, to prevent
undue public identification of the bank with the
performance of its collective funds.

The primary bank regulators have responsibil-
ity for supervising collective funds now adminis-
tered by bank trust departments, and this author-
ity could be extended readily to the new
comingled accounts. These regulatory agencies
have special trust examiners who are sensitive to
the potential for conflicts of interest between the
trust and commercial areas of the banks. These
agencies have adopted specific guidelines 1o re-
quire a ‘‘Chinese Wall’ between fiduciary and
other bank activities that would be used also in
connection with this new activity. Trust examin-



ers could be instructed to look for compliance
with the rules of the SEC under the [nvestment
Company Act, which provide added safeguards
against conflicts of interest. And the examiners,
of course, would be particularly sensitive 10 any
attempted use of bank resources in support of a
troubted investment fund.

Money market funds. Unlike funds investing in
stocks and bonds, collective or mutual funds
holding short-tcrm moncy market instruments
have attributes closely resembling bank deposits.
Like deposits, moncy markct funds (MMFs)
have a fixed assct value (cxcept in extreme
circumstances) and gencrally are accessible by
check or phone transfer so that they can be used
for third-party transactions. ‘The Board recog-
nizes that sharcs of MMFs have alrcady been
substituted in substantial amounts for deposits
by the public, and that many depository institu-
tions view the power to issuc moncy market
funds as an appropriate defensive response. But
this very troubling process could have undesir-
able effects on the financial system, and one that
would be greatly accelerated if MMFs were
offered by banks, given the convenicence of these
institutions and the aura of safety that sponsor-
ship by a highly regarded local banking organiza-
tion would transfer to associated MMFs. Be-
cause of its concerns, the Board is opposed to
allowing banks or thrift institutions the right to
sponsor or sell money market funds or similar
facilities at the present time.

A major conscquence of the growth of MMFEs
has been an erosion of the deposit basc of many
institutions, forcing them to cut back lending or
to replace lost deposits with funds acquired in
the open market at high interest rates. For those
institutions—like savings and loan associa-
tions—that hold longer-term fixed-rate assets,
this has resulted in a sharp erosion of carning
capacity. Concern for these institutions has con-
strained the pace at which the DIDC has been
able to procced with the phasing out of deposit
rate ceilings. But allowing depositorics to otter
money funds would in effect void the cxisting
rate ceilings, putting additional pressure on an
already deeply troubled thrift industry and con-
flicting with the intention of the Congress when it
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created the DIDC—namely, that the transition to
market-determined rates on deposits be managed
to minimize the possibility of severe dislocations
in the financial system.

The diversion of deposits to MMF sharcs also
is of concern becausc of the possible impact on
the distribution of credit. Funds are drained from
local iastitutions, where they arc available to
make loans in the service arca, and invested
instead in instruments issucd mainly by the larg-
est banks and corporations. Local lenders can
replace these funds in the credit markets or
through government agencics to some c¢xtent,
but the cost and availability of credit o small
local borrowers could well be affected by an
accclerated conversion of deposits to MMUs,
Morcover, this problem is not readily alleviated
by allowing banks to sponsor their own MMFs
because prudential rules of diversification and
arm’s-length dealing may well restrict the ability
of bank sponsors to purchase their own liabil-
ities.

The Board is also troubled by the implications
for public confidence in our financial system of
rechanneling funds trom insured deposits to un-
insured MMFs. Difficultics in one or more
MMFs, though a remote possibility, could lcad
to a more general loss of confidence in all MMFs
and perhaps other institutions—especially the
banks or thrift institutions oftering the MMFs,
Such a development could produce sudden read-
justments and disruptions in credit flows; and it
could give rise to the need for potentially mas-
sive federal action to bolster affected institutions
and borrowers.

The similaritics of MMF shares with deposits,
and the substitution of these shares for deposit
balances—including use in transactions—also
present problems for the conduct of monctary
policy. Interpretation of the behavior of the
monetary aggregates becomes more difficult, and
less confidence can be placed in any particular
monetary target in helping to achicve the na-
tion’s economic goals. Our ability to control the
monetary aggregates also may sufler. The Con-
gress structured the Moncetary Control Act so
that all transaction balances held in depository
institutions would be subject to reserve require-
ments at the Federal Reserve. MMFs obviously



94 Federal Reserve Bulletin [0 February 1982

are outside this provision, and we have therefore
requested authority from the Congress to place
reserves on MMF accounts that arc accessible
for transactions—a nced that would only be
intensified if banks were to ofter MMFs.

The problems that may be associated with
banks or thrift institutions offering MMFs in the
present environment seem to me to argue force-
fully against congressional authorization of this
activity. Deposit deregulation should remain the
responsibility of the DIDC and not be effected
haphazardly through means that may produce
undesirable shifts in deposits and credit flows,
unwind our system of federal insurance of the
public’s liquid deposit accounts, and threaten to
undermine the conduct of monetary policy.
These difficultics are directly associated with the
diversion of deposits to MMF shares, and they
could be greatly alleviated by lifting the ceilings
on deposit offering rates. The financial system
would be far better served by this straightfor-
ward approach to dercgulation, and the Board
urges the DIDC to proceed with this process as
quickly as circumstances permit.

SECURITIES AFFILIATES

The Treasury’s proposed bill joins the expansion
of powers of banks and thrift institutions with a
mandate that all securities activities be carried
out only in separate affiliates. This requirement
would apply not only to the new activitics, but
also to existing dealer functions for any banks
wishing to take advantage of the expanded pow-
ers. As I understand it, the affiliate form of
organization is proposed in order to ensure that
the securities activities of banks are subject to
the same rules, regulations, and investor safe-
guards as those of nonbanks, and to insulate the
banks from any additional risks that these activi-
ties might entail. The use of securities affiliates is
also advanced as a means to prevent abuses that
are possible when the same organization engages
in commercial and investment banking.

The Board has no objections to a bank holding
company voluntarily establishing a securities af-
filiate subject to appropriate supervisory over-
sight; we have in the past approved bank holding
company applications for just this purpose.

However, the Board views the Treasury’s pro-
posed requirement that these new activities be
conducted in such an affiliate as both unneces-
sary and possibly counterproductive. The
changes in powers are evolutionary in nature,
building on the established business and exper-
tise of the banks, and the benefits from bank
participation in the new arcas can be realized
most fully if the new activities are lodged in those
departments of the bank already engaged in the
related activities. From a regulatory perspective,
we would want to apply the same basic set of
rules to a given activity whether performed by a
bank, its nonbank affiliate, or a nonbank firm,
and the Board sees advantages in utilizing the
supervisory apparatus already in place for banks
and thrift institutions. We believe our proposals
would adequately protect the public against abu-
sive practices by banks or thrifts and would
better safeguard the public interest in maintain-
ing a sound depository system. Morcover, the
benefits of entry by banks and thrift institutions
into these activities can be fully realized without
incurring the expenses and inefficiencies of the
affiliate form of organization.

The requirement to establish a securities affili-
ate would be especially burdensome for smaller
banks that undertake only a few underwritings of
municipal securities issues each year because it
would entail separate capitalization and all of the
expenses of incorporation and independent oper-
ation. If local and regional banks were to forgo
revenue bond underwriting because of this bur-
den, a significant part of the benefits of allowing
banks into this activity would be lost. Enhanced
competition is likely to result in the most signifi-
cant savings for smaller issuers with limited local
markets—precisely those units offering securi-
ties that small- or medium-sized banks would be
best positioned to underwrite.

Even for larger banks we do not see anything
to be gained from forcing them to shift their
activities in the U.S. government and federal
agencies markets to a separate affiliate, as the
Treasury proposal would mandate for banks de-
siring to underwrite revenuc bonds. No evidence
has surfaced of problems or inequities in compe-
tition between banks and securities dealers in
this important financing area.

It is true that the securities affiliate form would



eliminate the advantage cnjoycd by banks over
nonbank dealers that results from the tax trcat-
ment of bank interest expense. But this advan-
tage has had little impact on the relative abilities
of banks and nonbanks to compete for underwrit-
ing business—positioning seccuritics is not an
important aspect of this activity, and nonbank
dealers have done a substantial share of the
underwriting of general obligation bonds over the
years. The tax advantage may be of somewhat
greater significance for trading in the secondary
market, which requires dealers to hold securi-
ties. Redressing this inequity by increasing the
tax burden on banks, however, could well reduce
their willingness to participate in the municipal
securitics markets, 1 question whether this is
desirable at a time when these markets are
already under great strain, and [ would urge the
Treasury and the Congress to scek other meth-
ods of redressing the tax imbalance.

Although the Board considers the securitics
affiliate requirement to be inferior to allowing
these new activities to be conducted in the banks
themselves, we could reluctantly accept the
mandated affiliate concept provided that it incor-
porates adequate safeguards for the banking sys-
tem. With respect to defining this last point, we
appear to differ most markedly with Treasury.

Gencrally, the Board does not view the use of
the sccurities affitiate form by itself as providing
sufficient protection for the banking part of the
organizations. Exposure of the parent to exces-
sive risk-taking in the affiliate, arising in part
from the strong prospect of public identification
of the securities atfhliate with the banking name,
means that serious problems in the affiliate
would very likely have an adverse impact on the
bank. Restrictions such as those [ have discussed
for municipal bond underwriting and the sale of
collective funds thus are necessary whether the
activity is carried out by the bank or in a separate
affiliate. It is true that putting these activities in a
separate corporation triggers statutory barriers
that limit transactions between a bank and its
affiliate—barriers that would nced to be extend-
ed by amending scction 23A of the Federal
Reserve Act to include advised or sponsored
entities to cover the collective funds. But while
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such restraints are helpful in limiting the use of
bank resources 1o support a troubled nonbank
affiliate, they have not been and are not likely to
be fully effective in convincing cither the markets
or the public that a bank is immunc to the
problems of its affiliates. The Board has seen on
several occasions situations in which ditficultics
in nonbank affiliates were quickly reflected in the
cost and availability of funds to affiliated banks
because of the close links within the banking
organization.

An important premisc of the Treasury propos-
al is that the fates of bank and nonbank affiliates
can be effectively separated, provided that safe-
guards are erected to forestall unsound transac-
tions between the two. From this premise flow a
number of provisions of the Treasury bill, includ-
ing one that the Board finds particularly trouble-
some. This proposal would deny us the authority
to examine nonbank affiliates, including the new
securities affiliate, except when the Board makes
a prior finding that the financial condition of the
affiliatc is likely to have a materially adverse
effcct on the safety and soundness of the bank.

As 1 have said, our experience is that the
public’s confidence in a bank is gencrally linked
with the financial strength of any important non-
bank affiliatc. For this reason, the Board believes
that continuing regulatory oversight of the non-
bank activities of a banking organization, includ-
ing thosc that manage investment funds and
underwrite sccurities, is critical to the mainte-
nance of the soundness of the entire organiza-
tion.

Therctore, we would urge that, if the Congress
accepts the Treasury’s concept of separate affifi-
ates, such affiliates continue to be subjected to
oversight by the bank regulatory authoritics as
provided for in existing statutes. These authori-
ties would be expected to enforce rules of the
SEC as well as their own and should also have
prompt access to any information that the SEC
generates in cxaminations or any other actions it
undertakes. But we are strongly of the view that
the particular circumstances of banking and the
special status accorded banks in our financial
system require the continuing presence of bank-
ing supervisors to protect the public interest. O

Additional statement follows.
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Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Committee on Banking, Finance and
Urban Affairs, U.S. House of Representatives,
February 10, 1982,

[ appreciate the opportunity to meet with mem-
bers of this distinguished committee to discuss
the direction of monectary policy and the pros-
pects for the national economy. | have submitted
for the record the official report from the Board
in accordance with the Humphrey—-Hawkins Act.
I would like to take a few minutes to underscore
and amplify some of the points in that report, as
well as to offer some more personal views on the
problems—and equally important, the opportuni-
ties—that arc before us.,

As you know, the cconomy has becn in reces-
sion for some months. The recession has some of
the characteristics of carlier downturns. But it
scems to me plainly wrong to think of the current
state of the economy as simply reflecting “‘anoth-
er’’ recession,

Rather, we are seeing the culmination of a
much longer period of unsatisfactory cconomic
performance extending back into the 1970s—
performance marked by poor productivity, grow-
ing unemployment, much higher intercst rates,
and pressures on the real carnings of the average
citizen and on the rcal profits of our businesses.

A number of factors have contributed to that
deterioration in our performance, not all of them
completely understood. But one pervasive ele-
ment—an element particularly relevant to mone-
tary policy—stands out: we found ourselves in
the midst of the most prolonged inflation in our
history, and that inflationary process had come
to feed on itself. Incentives were distorted. Too
much of the cnergy of our citizens was directed
toward secking protection from future price in-
creases and toward speculative activity, and too
little toward production. Increasingly depressed
and volatile capital markets reflected the uncer-
tainties. Effective tax rates incrcased as inflation
carried taxpayers into higher brackets. But in a
sluggish economy those revenucs did not keep
up with our spending plans and programs.

Against that background, the notion that we
might comfortably live with inflation—or that we
could accept inflation in the interest of strong
growth—was exposed as an illusion, I believe it

is fair to say a clear national consensus emerged
that turning back inflation had to be a top priority
of economic policy—that a stable dollar is a
necessary part of the foundation of a strong
cconomy.

Monetary policy has a kcy role to play in
restoring that stability, and our policics are di-
rected to that end. But recent developments have
confirmed again that ending an inflation, once it
has become deeply scated in expectations and
behavior, is not a simple and painless process.
The problems can be aggravated if too much of
the burden rests on one instrument of policy.
And the effort to restore stability will be more
difficult to the extent that policies feed skepti-
cism and uncertainty about whether the effort
will be sustained—a skepticism rooted in past
failures to ‘‘carry through.”” Monetary, fiscal,
and other public policies arc constantly scruti-
nized—in financial markets and elsewhere—to
detect any signs of weakening in the sense of
commitment to deal with inflation. To speed the
transition to lower interest rates and healthier
capital markets, to reduce the costly elements of
anticipated inflation built into wage and price
contracts, to permit more confident planning for
the future—to. in fact, lay the basc for sustained
recovery-——credibility in dealing with inflation
has to be carned by performance and persis-
tence.

That, essentially, is what public policy—and
monetary policy in particular—has been about
for some time, and now signs of real progress on
the inflation front have appcared. That progress
is reflected to a greater or lesser degree in all the
widely used inflation indcxes. Consumer prices
rose 8.9 percent last year, 32 percenlage points
less than the 1980 peak, and the inflation rate
seemed to be trending still lower as the year
ended. Producer prices for finished goods have
had an average increasc at an annual rate of only
about 4 percent for six months. Expectations
cannot bc so easily measured, but carlicr fcars
that inflation might rapidly accelerate have plain-
ly dissipated.

Those gains, to be sure, have elements that
may not be lasting. Some prices are depressed by
recession-weakened markets, and some by the
pressures of high interest rates on inventories
and speculative positions; exceptionally good
crops last year have held food prices down; and



surpluses have emerged in oil markets, following
the enormous price increases of earlier years.

But we also see evidence of potentially more
lasting changes in the trend of costs as manage-
ment and labor in key industries come to grips
with competitively damaging productivity and
wage trends. I am aware that this process has
just begun, and it has been centered largely in
areas where competitive pressures are most in-
tense. But as thc emerging patterns spread, we
will have succeeded in establishing one of the
major elements for success in the fight against
inflation and for reconciling, as we must, a return
to greater price stability with growth, reduced
unemployment, and higher real wages. Quite
obviously, policies that encourage that process
of cost moderation will have a large ‘‘payoff”’ in
future economic performance.

I am acutely aware that progress on the infla-
tion front has been accompanied by historically
high levels of interest rates and heavy strains on
financial markets. Those sectors of the economy
particularly dependent on borrowing—especially
long-term borrowing—have been hard hit.

The pattern of economic activity last year
shows the picture clearly. Over the course of
1981, the overall level of production of goods and
services—real gross national product—posted a
slight increase. But at the same time, home
building dropped to the lowest level in decades.
Sales of consumer durable goods—car sales in
particular—fell markedly. And now capital in-
vestment by businesses also appears to be ad-
versely affected, running contrary to longer-term
needs.

It would be simplistic to cite high interest rates
as the sole cause of the difficulties in these
vulnerable sectors. Part of the problem arises
from other, and longer-term, factors, themselves
associated with the inflationary process. In hous-
ing, for example, we have had a decade of
increases in prices of homes almost double the
rate of inflation in the economy generally and
well in excess of the rise in average family
income. ‘‘Sticker shock’’ still seems to be the
major deterrent to new-car sales as the industry
comes to grips with long-developing competitive
and regulatory problems and the enormous chal-
lenge of adapting to the higher price of gasoline.

In the best of circumstances, coping with
deep-seated inflation would pose difficulties. At
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the same time, we have had to adjust to the huge
increases in the price of energy, to meet the need
for a stronger defense, and to deal with the drag
on incentives and investment resulting from ris-
ing marginal tax rates. All of these imply massive
cconomic adjustments, the threat of a growing
fiscal imbalance, and a difficult transition period.
The high level of unecmployment generally, with
particularly distressing conditions in some of our
older industrial centers, are one symptom. Last-
ing progress toward price stability—and other
needed adjustments—cannot be built on pro-
longed stagnation, rising unemployment, and
slow growth. The relevant question is not wheth-
er current conditions are satisfactory or tolera-
ble—obviously they are not. It is whether our
policies, and our policy mix, promise to achieve
the needed results over time.

MONETARY POLICY IN 1981
AND THE TARGETS FOR 1982

Against that background I would like to review
monetary policy last year and discuss our inten-
tions for 1982.

As you know, the main responsibility for deal-
ing with inflation has fallen on monetary policy. |
would emphasize that the process of restoring
stability will proceed more easily and effectively,
with less strain on financial markets and on
credit-sensitive sectors of the economy, to the
extent that the effort is complemented and sup-
ported by other policies. But in the end, history
and theory alike confirm that no effort to turn
back inflation can be successful without appro-
priate restraint on the expansion of money and
credit. I believe the record of the past few years
amply reflects the needed monetary discipline.

The Humphrey-Hawkins Act specifically re-
quires that we translate our broad objectives into
quantitative monetary and credit targets. More
broadly, those targets have become one means of
communicating our intentions to the public in a
comprehensible way. The judgments involved in
setting appropriate targets are never simple, and
they have been increasingly complicated by the
rapid pace of innovation in financial markets.
Those innovations sometimes blur the precise
meaning of the various monctary and credit
aggregates, complicate their measurement, or
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change the economic significance of a particular
target. ln the circumstances, elements of judg-
ment are necessary in interpreting behavior of
the aggregates, particularly when their move-
ments diverge somewhat.,

The events of 1981 surely reflect those facts,
but they also scem to me to provide an unambig-
uous record of persistent monetary restraint, The
targets we set for the year pointed toward a
reduction in the growth of the monetary aggre-
gates from the rates of expansion in 1980. In our
1981 report to the Congress setting forth those
targets, we also suggested that changing prefer-
ences of the public for different types of financial
assets—influenced by regulatory developments
and new “‘products’’ offered by financial institu-
tions—might tend to push the broader aggregate,
M2, to the upper part of its specified range, and
that judgments about the course of the narrow
aggregates—M1-A and MI-B—would require
taking account of shifts into negotiable order of
withdrawal (NOW) accounts, particularly during
the early part of the year when they were intro-
duced nationwide. These expectations were
borne out, but as the year progressed the diver-
gences among some of the aggregates became
even wider than expected.

Measured by comparing fourth-quarter aver-
ages in 1980 and 1981, growth of MI-B (adjusted
for the estimated shift of funds into NOW ac-
counts!) in 1981 was 2.3 percent, a little more
than 1 percent below the lower end of the target
range specified a year ago (table 1). You will
recall that I reported to you in July that an
outcome near the lower end of the range would
be desirable.

Measured in the same way, M2 slightly ex-
ceeded the upper end of its range, after rather
closely following the upper bound as the year
progressed. The subsidiary target range for M3
was exceeded by a greater margin, refiecting in
considerable part some changes in the composi-

1. The “‘adjustment’” allowed for shifts of funds into NOW
accounts and similar instruments included in MI-B from
sources outside of M1-B. The shift adjustment was estimated
on the basis of various surveys of depository institutions and
individuals, as well as by statistical techniques. M1-B without
adjustment rose 5 percent, also below its indicated range.
While the adjustment was necessarily estimated, we believe
the ‘‘adjusted’” data are more appropriate for assessing the
trend in the money supply, particularly during the early part
of the year when shifts were large.

1. Monetary growth, 1981

Percent
Item Ranges Actual’
6 to 8% 5.0
3to 6 2.3
6109 9.4
61 to 9% ll.3’
6109 8.8°

1. Fourth quarter to fourth quarter.

2. December level used for calculating this 1981 growth rate
incorporates an adjustment to abstract from the shifting of assets from
domestic banking offices to international banking facilitics.

tion of commercial bank financing patterns to-
ward domestic sources that had not been antici-
pated, while bank credit fell within, but toward
the upper part of, its range.

In judging trends over a period of time, annual
averages may be more meaningful; growth of
MI-B (adjusted) has declined an average of 1.1
percentage points since 1978, to a rate of 4.7
percent in 1981 (table 2). On the same basis, M2
growth was steady in 1979 and 1980 but actually
rose more than | percentage point in 1981. Over
those years, both aggregates have becn affected
by institutional change. Relaxation of interest
rate ceilings applicable to time deposits of depos-
itory institutions and the enormous growth of
money market funds (both included in M2) tend-
ed to raise the trend of M2 over the period as
individuals had incentives to lodge a larger pro-
portion of their assets in these instruments. As-
sets in money market mutual funds are not
included in M1, but the enormous growth of
those funds, providing virtually immediate avail-
ability of funds and check-writing privileges,
diverted some money away from checking ac-
2. Growth of money and bank credit

Percentage changes

Item MI1-B! I M2 l M3 I Bank credit
Fourth quarter to
fourth quarter
1978............ 8.3 8.3 11.3 13.3
1979............ 7.5 8.4 9.8 12.6
1980............ 6.6 9.1 9.9 8.0
1981............ 2.3 9.4 11.3 8.82
Annual average to
annual average
978 8.2 8.8 1.8 12.4
1979............ 7.7 8.5 10.3 13.5
1980............ 5.9 8.3 9.3 8.5
198, ........... 4.7 9.8 1.6 9.4*

1. Growth rates for 1980 and 1981 adjusted for shifts to other
checkable deposit accounts since the end of the preceding year.

2. The December level used for calculating these 1981 growth rates
incorporates an adjustment to abstract from the shifting of assets from
domestic banking offices to international banking facilitics.



counts in depository institutions, which are in-
cluded in MI. Given the technical and institu-
tional changes bearing on M| and its relative
volatility, its movements need to be assessed in
the light of developments with respect to the
other aggregates. Indeed, a number of analysts
attach greater weight to M2,

Experience during 1981 also illustrates the
varicty of forces impinging on interest rates and

credit market conditions. Over long periods of

time, there should be a relationship between
interest rates and inflationary cxpectations—that
is, both lenders and borrowers might rcasonably
anticipate a small positive return on loanable
funds in ‘“‘real’”” terms, after allowing for infla-
tion. When cconomic conditions were relatively
stable in the postwar period and inflation low,
that relationship with respect to long-term inter-
est rates was fairly steady. But history is replete
with deviations for a time in cither direction, and
high levels of income taxation distort the com-
parison. Before taxes, ‘‘real” interest rates
(measured on the base of actual inflation) were
negative during part of the 1970s, but recently
have been extraordinarily high. One factor, par-
ticularly in long-term markets, appears to be
concern about whether public policy will, in fact,
“carry through™ the fight on inflation.

Even with inflation subsiding, the threat of

prolonged large federal deficits as the economy
recovers points to a more imminent concern—
direct government competition for a limited sup-
ply of savings and loanable funds. The clear
implication is greater pressure on interest rates
than otherwise, with thosc interest rates serving
to “‘crowd out’” other borrowers. The most vul-
nerable, of course, arc homebuyers and others
particularly dependent on credit. But the consc-
quences for business investment gencrally are
adverse as well.

Monetary policy, of coursc, influences interest
rates, but the relationship has scveral dimen-
sions. As monetary restraint reduces and elimi-
nates the risk of inflation over time, it will work
powerfully toward a more favorable climate for
longer-term borrowing and in the credit markets
generally. In the short run, should inflation,
economic growth, or other factors increasc the
need and desire to hold money, restraint on the
supply of money will ordinarily be reflected in
pressures on short-term rates. However, to ac-
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cept inflationary increascs in the money supply
in an attempt to lower interest rates would ulti-
matcly be self-detfeating: even in the short run,
market sensitivitics might well give the opposite
result,

Some of these interrelationships were evident
in 1981. Short-term interest rates fluctuated over
a wide range, but generally trended down from
peak levels in the spring or carly summer, to fall
very sharply as the recessionary forces became
apparent in the fall. That was a period when
pressures on commercial bank reserve positions
were casing, consistent with our monctary and
credit targets. However, longer-term interest
rates continued to rise for months after the peak
in short-term rates, influenced in substantial part
by growing concern about prospective budgetary
deficits.

As growth in the money supply rose more
rapidly late last yecar, and a very sharp increase
developed carly in January, the reserve positions
of banks came under some renewed pressure as
Federal Reserve open market operations con-
strained the supply of reserves. At the same
time, there were scattered signs that recession-
ary forces might be waning. Short-term interest
rates have risen from lows in carly November,
although they remain well below levels prevail-
ing during much of 1981. Some long-term interest
rates—notably thosc on government securitics—
returncd close to carlier peaks, suggesting the
impact of current and prospective Treasury fi-
nancing,.

This was the setting for the decision on the
monetary and credit targets taken by the Federal
Open Market Committee last week. The sharp
increase in the money supply in January carried
the level well above the average in the fourth
quarter of 1981, the conventional base for the
new target, and somewhat above the lower end
of the range specified for 1981. A large increase
in the moncy supply, accompanicd by higher
interest rates, is unusual during a period of
declining production and economic activity.
Moreover, the composition of the increase in the
mongey supply in the past three months is heavily
concentrated in a rathcr small component of
MI—NOW accounts, which arc held by individ-
uals. That increase in NOW accounts has been
accompanied by a reversal of carlier sharp de-
clines in savings accounts—another highty liquid
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asset—and by declines in small-denomination
time deposits, which provide a less liquid outlet
for personal funds. Taken together, the evidence
suggests some short-term—and potentially *‘self-
reversing”’—factors may be at work, inducing
individuals to build up highly liquid balances at a
time of economic and interest rate uncertainty.

Taking those circumstances and others into
account, the Federal Open Market Committee
decided to adopt the tentative targets discussed
last July:

o for M1, 2'4 to 5% percent.
o for M2, 6 to 9 percent.
o for M3, 6'2 to 9% percent.

The associated range for bank credit is 6 to 9
percent.?

The M1 target is lower than the range specified
a year ago for MI-B (3%2 to 6 percent, shift
adjusted), but it is consistent with somewhat
larger actual growth than experienced last year
with the “‘adjusted’’ measure. The lower end of
the range would now appear appropriate only if
the pace of financial innovation again picks up—
for instance, a rapid spread of arrangements for
‘‘sweeping’’ temporarily excess checking ac-
count balances into money market funds or other
liquid assets not included in M1. Given the
present level of M1 and the relatively slow
growth last year, the FOMC at this time feels
that an outcome in the upper half of the range
would be acceptable, and that M1 could accepta-
bly remain somewhat above the implied ‘‘growth
track’ during the period immediately ahead.

In that connection, I would point out that an
outcome in the upper part of the range specified
for 1982 would be roughly the equivalent of a rate
of growth of 4 percent from the lower end of the
range targeted in 1981. Such a result would be
entirely consistent with the objective 1 stated to
your committee in July.

The FOMC anticipates

somewhat slower

2. While all of the monetary ranges were set, as in previous
years, on a fourth-quarter-to-fourth-quarter basis, the range
for bank credit is measured from the average level in Decem-
ber 1981 and January 1982 to the fourth-quarter 1982 level.
This adjustment in the base for bank credit is necessitated by
the opening of international banking tacilities on December 3,
1981, which led to a shifting of certain bank assets, formerly
included in the domestic bank credit data, from U.S. offices
to the IBFs,

3. Monetary growth targets, 1982

Percent

Item Target
MU 2% 10 5%
M2...... . 6to9

6% to Y%A
6to 9’

M3. ..
Bank credit

1. The objective for growth of narrowly defined money over 1981 is
set in terms of M1. Based on a variety of evidence suggcesting that the
bulk of the shift to NOW accounts had occurred by late 1981, the
Federal Reserve is publishing only a single M1 figure in 1982 with the
same coverage as the former M1-B.

2. The bank credit data after December 1981 are not comparable
with earlier data because of the introduction of international banking
facilities. Thus, the targets for 1982 are in terms of growth from an
average of December 1981 and January 1982 to the fourth-quarter
average of 1982,

growth in M2 than a year ago, when the target
was slightly exceeded. At present, an outcome in
the upper half of the range appears more likely
and desirable. Assets included in M2 account for
a significant part of individual savings. Should
total savings increase much more rapidly than
now anticipated in response to tax incentives or
other factors—or if legal or regulatory changes,
such as the wider availability of individual retire-
ment accounts, result in a substantial volume of
funds shifting into depository institutions from
other sources—growth might logically reach (or
even slightly exceed) the upper limit.

Identifiable *‘structural’” influences of that
sort on M2, or other aggregates, must appropri-
ately be taken into account in formulating policy
steps and judging actual developments. For ex-
ample, should developments in coming months
provide solid evidence that the recent exception-
al growth of M1 is indicative of some more
fundamental and lasting change—such as a de-
sire by individuals to continue to hold more
liquid *‘savings’” in the form of NOW accounts—
the FOMC would, of course, reconsider that
growth target at or before the regular midyear
review.

These technicalities should not confuse a sim-
ple message: consolidating and extending the
heartening progress on inflation will require con-
tinuing restraint on monetary growth, and we
intend to maintain the necessary degree of re-
straint. The growth ranges specified are, we
believe, consistent with an economic recovery
later this year, although we do not anticipate, by
historical standards, a sharp ‘‘snapback.”” What



is more important is that the recovery have a firm
foundation—that it be sustained over a loag
period. There will be more room for real
growth—and much better prospects for sustain-
ing that growth over many ycars—the greater the
progress on inflation.

THE COURSE AIIEAD

In approaching the future, the lessons of the past
bear repeating. We cannot buy or inflate our way
out of recession—not without ratcheting up both
inflation and unemployment over time. We can-
not turn the effort to deal with inflation ‘‘on and
oft’—not without adversely influencing the deci-
sions of those in the marketplace who commit
funds for investment, with consequences for the
recovery and productivity we want.

What we can do is sct the stage for a much
more favorable outlook—a future in which prog-
ress toward price stability, lower interest rates,
greater productivity, slower growth in nominal
wages but higher real wages, all benignly interact
to support growth and reduce unemployment.
That is a process we have not seen sustained in
this country for many years.

Today, we arc acutely aware of disturbed
capital markets, high interest rates, cconomic
slack, and a poor productivity record. But, when
the economy begins to expand, productivity
should rise; tax and other measures already in
place or under way should help reinforce a better
trend. Productivity growth, in turn, will permit
prices to rise more slowly than wages—more
modest wage and salary increases in dollars will
then be consistent with morc growth in real
earnings, cncouraging further moderation in
wage demands and sustaining the disinflationary
process. As confidence returns to securities mar-
kets, prices of bonds and stocks should rise, and
lower interest rates and more favorable capital
market conditions will in turn support the con-
tinuing growth in investment and productivity.
With appropriate budgetary and monetary disci-
pline, the process could be sustained for years.

That is not an impossible vision, We saw
something of it in the carly 1960s. As recently as
the mid-1970s, coming out of a dcep recession,
we seemed to be moving in the right direction—
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but then lost our way. Some of the essential
elements of a brighter future—as well as some of
the hazards on the way—are reflected in the
longer-term projections of both the administra-
tion and the Congressional Budget Office that are
now available to you.

From the standpoint of public policy, much of
the groundwork has been laid. 1 have spoken of
the key role tfor monctary policy, and of our
record and intentions in that regard. The tax
program cnacted last ycar can, in the right con-
text, have favorable cffects on incentives and on
investment. The excessive burden of regulation
is being addressed.

But, of course, for the process to get fairly
started we nced to resolve some large outstand-
ing questions as well—questions that hang heavi-
ly over financial markets and prospects for inter-
est rates, inflation, and carly recovery.

I have referred on many occasions to the key
importance of winding down the cost and wage
pressures that tend to keep the inflationary mo-
mentum going. The process appears 10 be start-
ing, and the faster it takes hold the better the
outlook for growth and reduced unemployment.
But clearly prospects {for early and sustained
cxpansion—an c¢xpansion that can be broadly
shared by industries now severely depresscd—is
dependent on access to capital and credit on
more favorable terms. Pumping up the moncy
supply cannot be the answer to that problem—
excessive money and the inflation it breeds are
enemies of the real savings needed to finance
investment.,

What we can do is relicve the concerns the
markets understandably have—concerns reflect-
ed so strongly in the budgetary documents before
you from both thc administration and the Con-
gressional Budget Office. Without action to cut
spending—or, if that fails, to raise new rcve-
nues—we would face the prospect of deficits
rising to unprecedented amounts, whether mea-
sured in dollars, in relation to the GNP, or as a
proportion of our limited savings and the supply
of loanable tfunds. We can debate among our-
selves just what level of deficit is tolerable in
coming years and what is not, We can be tempt-
ed to sit back and let a year pass as we discuss
what programs should be cut or where revenucs
can be raised. But 1 think we all know that,
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without action, we would be on a collision course
between our nced for new plant, cquipment, and
housing and our capacity to save—and it would
be more difficult to reconcile the requirements
for a sound dollar with our desire to grow.

One could argue that we have a little time. A
large deficit in the midst of recession should be
manageable; it indeed provides some support for
the economy in a time of stress. Also, large
potential sources of demand cxist in the private
cconomy. The latest economic indicators are not
so weak as they were. We can see we arce making
some progress against inflation, perhaps as fast
as could reasonably have been anticipated. In all

these circumstances, a degree of patience is
needed—and justified.

But delay is another matter. In my judgment,
the more progress we can sce in restraining
costs, and the more resolute your budgetary
action, the earlier we can be assurcd a prompt
and strong recovery.

The course of action we have set in the Federal
Reserve seems to me consistent with that sense
of direction and urgency. But no single instru-
ment of policy can, alone, do the job. We look
forward to working with you and your colleagues
in the weeks and months ahead to meet these
challenges constructively. O

Chairman Volcker gave similar testimony before
the Senate Committee on Banking, Housing, and
Urban Affairs on February 11, 1982,



Announcements

EARNINGS OF FEDERAL RESERVE BANKS

Preliminary figures indicate that gross income of
the Federal Reserve Banks amounted to $15.509
billion during 1981, a 21.1 percent increase from
a year earlier. Of this, more than $14 billion was
paid to the U.S. Treasury. Current expenses for
the 12 Reserve Banks and their branches totaled
$897 million, 13.4 percent above a year carlier.

Assessment for expenditures of the Board of
Governors amounted to $63 million. Other de-
ductions from current net income amounted to
$372 million. The principal items were net losses
of $124 million on sales of U.S. government
obligations and $306 million on foreign exchange
operations. The forcign exchange loss was pri-
marily due to revaluation of asscts to market
exchange rates.

Net income before payments to the Treasury
totaled $14.177 billion. Payments to the Treasury
as interest on Federal Reserve notes amounted
1o $14.025 billion; statutory dividends to member
banks, $75 million; and additions to Reserve
Bank surplus, $77 million.

Under the policy established by the Board of
Governors at the end of 1964, all net income after
the statutory dividend to member banks and
additions to surplus to bring it to the level of
paid-in capital was paid to the U.S. Treasury as
interest on Federal Reserve notes.

Compared with 1980, gross income was up
$2.707 billion, due mainly to increases of $2.072
billion on U.S. government securities and $454
million on foreign currencies. Income from
priced Federal Reserve services amounted to
$155 million, reflecting mainly the phasing in of a
program to charge for Federal Rescrve services
during the latter part of the year.

Income of the Federal Reserve System is
derived primarily from interest accrued on U.S.
government sccuritics that the Federal Reserve
has acquired through open market operations,
onc of the tools of monetary policy.

REGUILATIONS G, T, AND U: AMENDMENTS

The Federal Reserve Board has announced
adoption of several amendments to Regulations
G (Sccuritics Credit by Persons Other than
Banks, Brokcrs, or Dealers), T (Credit by Bro-
kers and Dealers), and U (Credit by Banks for
the Purpose of Purchasing or Carrying Margin
Stocks) to simplify and clarify its securitics mar-
gin requirement rules.

The Board’s action was part of a general
overhaul of its margin regulations aimed at bring-
ing them up to date with current circumstances in
the sccuritics markets, reducing the regulatory
burden, and simplifying and clarifying the lan-
guage. As part of its Regulatory Improvement
Program, the Board is reviewing all of its regula-
tions with similar objectives.

The Board adopted the amendments after con-
sidering comment reccived on proposed revi-
sions of the margin regulations published in Junc
and July. The amendments arce cifective Febru-
ary 15, except for a provision in Regulation U
concerning collateral, which is effective as of
March 31, 1982,

The Board will not complete the rewriting of
its margin regulations for some time, but adopted
these amendments—in the interests of lightening
regulatory burdens and providing flexibility
along the lines proposed by the Board—when
comments disclosed no substantial disagree-
ment.

Amendments to Regulation G permit lenders
subject to this regulation (chiefly insurance com-
panics and credit unions) to ¢xtend the scope of
their lending, give them more flexibility with
respect to collateral, and clarify the definition of
indircct security for loans.

Amendments to Regulation T relax restrictions
on the arranging of credit by brokers and dealers
to permit investment banking scrvices that may
otherwise be prohibited.

Amendments to Regulation U revise the appli-
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cability of the regulation so as to exempt bank
credit not secured by margin equity securities,
and clarify the definition of indirect security
credit, as in Regulation G.

Amendments to Regulations G, T, and U re-
move some restrictions on transactions in highly
leveraged margin accounts, thereby giving these
account holders greater flexibility in reallocating
portfolios.

MEETING OF CONSUMER ADVISORY
COUNCIL

The Federal Reserve Board has announced that
its Consumer Advisory Council met on Janu-
ary 27 and 28, 1982.

The Council, with 30 members who represent
a broad range of consumer and creditor interests,
advises the Board on the Board’s responsibilities
regarding consumer financial protection legisla-
tion. It meets four times a year.

CHANGES IN BOARD STAFF

The Board of Governors has announced the
following official staff actions, effective Janu-
ary 20, 1982.

Division of Research and Statistics.

Peter A. Tinsley appointed Assistant Director.
Mr. Tinsley, who joined the Board’s staff in
October 1965, has a Ph.D. from Princeton Uni-
versity,

Donald L.. Kohn, Deputy Associate Director,
promoted to Senior Deputy Associate Director.

Frederick M. Struble, Assistant Director,
transferred to Assistant Director in Program Di-
rection.,

Office of the Secretary.

Barbara R. Lowrey, Assistant Secretary, pro-
moted to Associate Secretary.

James B. McAfee, Assistant Secretary, pro-
moted to Associate Secretary.

The Board has also announced the resigna-
tions of Harry A. Guinter, Assistant Director for
Contingency Planning in the Office of Staff Di-
rector for Federal Reserve Bank Activities,
effective December 31, 1981, and of Robert A.
Eisenbeis, Senior Deputy Associate Director in
the Division of Research and Statistics, also
effective December 31, 1981,

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period December 11, 1981, through January 10,
1982:

Alabama

Birmingham . . . Central Bank of Birmingham
Colorado

Pueblo West ... Bank of Southern Colorado
Delaware

Wilmington. ....... Morgan Bank (Delaware)
Oregon

Corvallis ............... Bank of Corvallis

McMinnville ... .. Valley Community Bank
Virginia

Danville............ Virginia Bank and Trust

Company



Record of Policy Actions of the

Federal Open Market Committee

Meeting Held on
December 21-22, 1981

1. Domestic Policy Directive

The information reviewed at  this
meeting suggested that real GNP de-
clined appreciably in the fourth quar-
ter, after having increased at an annu-
al rate of 1.4 percent in the third
quarter, according 1o revised c¢sti-
males of the Commerce Department.
Average prices, as measurcd by the
fixed-weight price index for gross do-
mestic business product, appeared to
have risen less rapidly than over the
first three quarters of the year.

In November the index of indus-
trial production fell 2.1 percent, the
largest of four consccutive monthly
declines. The decline was broadly
based, reflecting reductions in out-
put for ncarly all major product
groupings, and was particularly
sharp for durable consumer goods
and durable goods materials. Capac-
ity utilization in manufacturing fell
2 percentage points further to 74.9
percent, equal to its recent trough in
July 1980.

Total nonfarm payroll cmploy-
ment declined by ncarly Y million in
November, the same as in October.
Employment decrcases  in both
months were concentrated in manu-
fucturing, and in November the
trade sector registered its first de-
cling since Junc 1980. The unem-
ployment rate rose an additional 0.4
percentage point to 8.4 percent,

The nominal value of retail sales,
which had declined 2.1 percent in
October, rose 0.8 percent in Novem-
ber; the level in November remained
well below the average for the third
quarter. Unit sales of new automo-

biles, although up stightly in Novem-
ber, continued at a depressed rate.

Private housing starts in Novem-
ber, at an annual ratc of about
870,000 units, changed little from the
depressed level of October. Sales of
new homes picked up in October,
while sales of c¢xisting  homes
dropped further; total sales of new
and cxisting homes were about one-
third below the pace in 1930,

The producer price index for fin-
ished goods rose 0.5 percent in No-
vember, about the same as in Octo-
ber. Food prices declined in
November while prices of cnergy-
related items, particularly gasoline
and natural gas, rose. During the
first cleven months of 1981, the fin-
ished goods index increased at an
annual rate of about 7% percent,
well below the increase of nearly 12
percent over 1980, The consumer
price index rose about 0.4 pereent
and 0.5 percent in October and No-
vember respectively; through No-
vember of this year the index in-
creased at an annual rate of about

9V percent, compared with a rise of

about 12% percent over [980. The
rise in the index of average hourly
carnings was somewhat less rapid
thus far in 1981 than during 1980.
In foreign cxchange markets the
trade-weighted value of the dollar
had changed littic on balance since
mid-November, as a decline through
the end of November was more than
reversed in carly December. Trading
conditions in the final week of the
intermeeting period were unscttled
by the declaration of martial law in
Poland. The U.S. trade deficit in
October widened substantially trom
the unusually low rate in September.
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The average for the two months was
about the same as that for July and
August, but larger than that record-
ed in the first and second quarters of
the ycar,

At its meeting on November 17,
the Committee had noted the moder-
ate shortfall in growth of M-IB in
October from the 7 percent annual
rate from Secptember to December
adopted at the preceding meeting
and had decided that open market
operations in the period until this
meeting should be directed toward
behavior of reserve aggregates con-
sistent with growth of M-IB from
October to December at an annual
rate of about 7 percent (after allow-
ance for shifts into NOW accounts)
and with growth of M-2 at an annual
rate of around 11 percent. It was
understood that somewhat more rap-
id growth of M-1B, consistent with
the objective adopted at the preced-
ing meeting, would be accepted. If it
appeared to the Manager for Domes-
tic Operations that pursuit of the
monetary objectives and related re-
serve paths during the period before
the next meeting was likely to be
associated with a federal funds rate
persistently outside a range of 11 to
15 percent, the Chairman might call
for a Committee consultation.

In the event, M-1B (adjusted for
shifts into NOW accounts) expanded
in November and early December at
rates somewhat above the October-
to-December path, as checkable de-
posits other than demand deposits
rose markedly. Nevertheless, growth
of M-1B from the third to the fourth
quarter (partly estimated) was at an
annual rate of only about 4': per-
cent; and growth over the year from
the fourth quarter of 1980 to the
fourth quarter of 1981 was about 2
percent, well below the Committee’s
range of 3% to 6 percent. Growth of
M-2 accelerated in November to the
highest rate so far in 1981, reflecting
a surge in its nontransaction compo-
nent in addition to the strength in
M-1B. Growth over the year ending
in the ftourth quarter of [981 was

estimated at about 9% percent,
somewhat above the Committee’s
range of 6 to 9 percent for the year.

Growth in nonborrowed reserves
picked up in November and thus far
in December from the October rate,
but on balance remained well below
the pace of last summer. Borrowings
from Federal Reserve Banks for pur-
poses of adjusting reserve positions
remained relatively low on the aver-
age in the five weeks of the inter-
meeting period; they were little
changed from those in the week end-
ing November 18 and were well be-
low levels in the immediately pre-
ceding weeks. The federal funds rate
declined from about 3V percent in
the days just before the November
meeting to around 12 percent in ear-
ly December and then moved up into
a range of 12 to 12% percent. On
December 3 the Board of Governors
announced a reduction in Federal
Reserve discount rates from (3 to 12
percent to bring them into better
alignment with the short-term rates
that had recently been prevailing in
the market.

Short-term market interest rates
declined about % to | percentage
point further in the latter part of
November, and bond yields moved
down about Y to ' percentage
point. Subsequently, most market
rates rose to levels close to or some-
what higher than those prevailing at
the time of the mid-November
FOMC meeting, apparently in re-
sponse to strength in the monetary
aggregates and reports of adminis-
tration estimates of substantially en-
larged budget deficits. However, the
prime rate charged by commercial
banks on short-term business loans
was reduced about | percentage
point further to 15% percent over the
intermeeting period, and the average
rate for primary conventional mort-
gages also declined about 1 percent-
age point.

Expansion in total credit outstand-
ing at U.S. commercial banks slowed
to an annual rate of about 3% percent
in November. The slowing reflected



primarily a sharp reduction in bank
holdings of Treasury securities and a
further moderation in the growth of
business loans. Short-term borrowing
by busincsses through issuance of
commercial paper rosc substantially,
however, as the spread between com-
mercial bank prime rates and market
interest rates widened. In response to
the decline in long-term interest rates,
morcover, the volume of public ofter-
ings of corporate bonds rosc in No-
vember to a record level; the pace of
offerings slowed in early December
but was still relatively large.

The staff projections presented at
this meeting suggested that real GNP
would continue to decline in the first
quarter of 1982, although at a pace
considerably slower than that esti-
mated for the fourth quarter of 1981,
and that activity would begin to re-
cover in the second quarter. The
unemployment ratc was expected to
rise somewhat further to a peak in
the second quarter of the new ycar.
The rise in the fixed-weight price
index for gross domestic business
product was projected to slow fur-
ther in the quarters ahead.

In the Committee’s discussion of
the economic situation and outlook,
the consensus was that real GNP
was declining appreciably in the cur-
rent quarter. It was suggested that
the overall reduction in output was
likely to be at least as deep as the
average decline in recessions since
the Second World War, but it was
also obscrved that uncertainty con-
cerning the likely severity of a reces-
sion typically was great at this carly
stage. Business capital spending was
one sector that scemed vulnerable to
a weaker performance than was gen-
erally being projected. The mood in
the business community, particular-
ly the industrial sector, was de-
scribed as gloomy, because of the
sluggish cconomic growth in recent
years, the currently low rates of ca-
pacity utilization, and the wide-
spread cxpectation of huge federal
budget deticits and high real interest
rates.
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It was also observed, however,
that the risk of significant further
contraction in the housing and auto
sectors appeared small. Those secc-
tors were likely to benefit from the
declines in interest rates that had
alrecady occurred. Moreover, the in-
come tax reductions alrcady legislat-
ed were generally expected to con-
tribut¢ to an upturn in cconomic
activity by the middle of 1982.

With respect to the outlook for
continued progress in reducing infla-
tionary pressures, the view was ex-
presscd that the climate appeared to
be more favorable for moderation in
negotiation of ncw labor contracts
and in pricing decisions than it had
been for many years. In some indus-
tries and regions, measures to pre-
serve jobs were coming to be viewed
as more important than improve-
ments in wages and benefits. Com-
petition from imports, morcover,
was exerting a restraining influence
on wages and prices.

At its mecting in July 1981, the
Committee had reaffirmed the mone-
tary growth ranges for the period
from the fourth quarter of 1980 to the
fourth quarter of 1981 that it had set
at its meeting in carly February.
These ranges were 3 to 5% percent
for M-1A and 3% to 6 percent for
M-1B, abstracting from the impact
of NOW accounts on a nationwide
basis; 6 to 9 percent for M-2; and 64
to 92 percent for M-3. The associat-
ed range for bank credit was 6 to 9
percent. The Committee had recog-
nized that a shortfall in M-1B growth
in the first half of the year partly
reflected a shift in public preferences
toward other highly liquid assets and
that growth in the broader aggre-
gates had been running somewhat
above the upper end of the ranges.
In light of its desirc to maintain
moderate growth in money over the
balance of the year, the Commitice
expected that growth in M-1B for the
year would be near the lower end of
its range. At the same time, growth
in the broader monetary aggregates
might be at the higher end of their
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ranges. For the period from the
fourth quarter of 1981 to the fourth
quarter of 1982, the Committec had
tentatively agreed that growth of
M-1, M-2, and M-3 within ranges of
24 to 5% percent, 6 to 9 percent,
and 6% to 9% percent respectively
would be appropriate. At this meet-
ing, the Committee began a review
of the ranges for 1982 in the expecta-
tion that at thc mecting scheduled
for carly February it would complete
the review and establish ranges for
the ycar within the framework of the
Full Employment and Balanced
Growth Act of 1978 (the Humphrey—
Hawkins Act).

In looking ahead to 1982, it had
been decided carlier to abandon as
of the beginning of the year the com-
pilation of M-1A and the shift-adjust-
ed M-IB (that is, M-IB adjusted to
exclude that portion of flows into
NOW accounts in 1981 estimated to
have come trom other interest-bear-
ing asscts rather than from demand
deposits). That decision was based
on a judgment that, after a full year
of availability of NOW accounts on a
national basis, the magnitude of ad-
ditional shifts might no longer be
significant, and that in any cvent, it
would not be possible to make reli-
able cstimates of the sources of
funds flowing into such accounts.
The remaining aggregate for M-1 in
1982 will be the one formerly labeled
M-1B, which includes the total
amount of NOW accounts.

In the near-term pursuit of the
fundamental objective of fostering
the financial conditions that would
help to reduce inflation and promote
recovery in cconomic activity on a
sustainable basis, the Committee
continued to face considerable un-
certainty about the interpretation of
the behavior of the monctary aggre-
gates. Growth of other checkable
deposits (OCD) had picked up sharp-
ly in November and carly Dccem-
ber. (Such deposits include NOW
accounts and ATS accounts at banks
and thrift institutions and credit
union share draft accounts.) More-

over, the surge in OCD was accom-
panied by a rencwal of flows into
savings deposits at commercial
banks and continuation of substan-
tial flows into money market mutual
funds, which raised growth of M-2 in
November to the highest rate so far
in 1981. Given the volatility of the
behavior of the monetary aggregates
in the short run, it seemed that the
rccent spurt might have resulted
partly from an expansion of highly
liquid precautionary balances at a
time of considerable uncertainty
about near-term economic and finan-
cial conditions, as well as a response
to the lower level of market interest
rates in carlier weeks.

The Committee decided to specify
monetary growth rates for the four-
month period from November 1981
to March 1982, because data for De-
cember were necessarily incomplete
at the time of the meecting. It was
generally recognized that a marked
slowing in monetary growth in the
carly months of 1982 from the rapid
pacc in November and early Decem-
ber was desirable. Some members
stressed the desirability of specity-
ing growth rates for both M-1 and
M-2 for the four-month period that
would be within the ranges that had
beca tentatively adopted for 1982,
partly with a view to avoiding any
possible misunderstanding of the
Committee’s objectives in the period
before completion of the review of
its growth ranges for [982. Other
members stressed the importance of
avoiding an abrupt deceleration of
monetary growth in the first quarter
of 1982, particularly if accompanied
by upward inlcrest rate pressures,
because such developments might
well hamper recovery in economic
activity. A number of members were
willing to accept relatively rapid
growth in the period ahead, to the
extent that it reflected a continuation
of the recent behavior of other
checkable deposits and thus might
reflect expansion in its sizable sav-
ings component.

At the conclusion of the discus-



sion, the Committee decided to seck
behavior of reserve aggregates asso-
ciated with growth of M-1 and M-2
from November 1981 to March [982
at annual rates of around 4 to 5
percent and around 9 to 10 percent
respectively. In setting the objective
for M-1, the Committee took ac-
count of the relatively rapid growth
that had already taken place through
the first part of December. It also
recognized that interpretation of ac-
tual money growth might nced to
take account of the significance of
fluctuations in  NOW accounts,
which recently had been growing
relatively rapidly. The intermeeting
range for the federal funds rate that
provides a mechanism for initiating
consultation ot the Committee was
sct at 10 to 14 percent.

The following domestic policy di-
rective was issued to the Federal
Reserve Bank of New York:

The information reviewed at this mect-
ing suggests that real GNP declined ap-
preciably in the fourth quarter and that
prices on the average rose less rapidly
than over the first three quarters of the
year. In November industrial production
fell more than in preceding months; non-
farm payroll employment, especially in
manufacturing, declined sharply further;
and the unemployment rate rose an addi-
tional 0.4 percentage point to 8.4 per-
cent. The nominal value of retail sales
increased, but the level was still well
below the average for the third quarter.
Housing starts remained at a depressed
level. The rise in the index of average
hourly earnings has been somewhat less
rapid this year than during 1980.

The weighted average value of the
dollar against major foreign currencics
has changed little on balance since mid-
November. The U.S. foreign trade defi-
cit in October widened substantially
from the unusually low rate in Septem-
ber, and the average for the two months
was about the same as that for July and
August,

M-1B (adjusted for cstimated shifts
into NOW accounts) expanded substan-
tially in November and early December,
but its level in November was still well
below the lower end of the Committee’s
range for growth over the year from the
fourth quarter of 1980 to the fourth quar-
ter of 1981, Growth of M-2 accelerated
sharply in November, raising its level
above the upper end of its range for the
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year. Short-term market interest rates
and bond yields continued to decline in
the latter part of November, but since
then they have risen to levels generally
higher than those of mid-November;
over the period since mid-November,
mortgage interest rates have declined
further. On December 3 the Board of
Governors announced a reduction in
Federal Reserve basic discount rates
from 13 to 12 percent.

The Federal Open Market Committee
secks to foster monetary and financial
conditions that will help to reduce infla-
tion, promote & resumption of growth in
output on a sustainable basis, and con-
tribute to a sustainable pattern of inter-
national transactions. At its meeting in
carly July, the Committee agreed that its
objectives would be furthered by reaf-
firming the monetary growth ranges for
the period from the fourth quarter of
1980 to the fourth quarter of 1981 that it
had set at the February mecting. These
ranges included growth of 3% to 6 per-
cent for M-1B, abstracting from the im-
pact of flows into NOW accounts on a
nationwide basis, and growth of 6 to 9
percent and 6% to 9% percent for M-2
and M-3 respectively. The Committee
recognized that the shortfall in M-1B
growth in the first half of the year partly
reflected a shift in public preferences
toward other highly liquid assets and that
growth in the broader aggregates had
been running at about or somewhat
above the upper end of their ranges. In
light of its desire to maintain moderate
growth in money over the balance of the
year, the Committee expected that
growth in M-1B for the year would be
near the lower end of its range. At the
same time, growth in the broader aggre-
gates might be high in their ranges. The
associated range for bank credit was 6 to
9 percent. The Committee also tentative-
ly agreed that for the period from the
fourth quarter of 1981 to the fourth quar-
ter of 1982 growth of M-1, M-2, and M-3
within ranges of 2%2to 5% percent, 6 to 9
percent, and 6% to 9%z percent respec-
tively would be appropriate.

In the short run, the Committee seeks
behavior of reserve aggregates consist-
ent with growth of M-1 and M-2 from
November 1981 to March at annual rates
of around 4 to 5 percent and 9 to 10
percent respectively. The target for M-1
no longer reflects the “*shift-adjustment’”
for conversion of outstanding intcrest-
bearing asscts into new NOW accounts,
formerly estimated in the *‘shift-adjust-
ed” M-1B series. In setting the M-I
target the Committee took account of the
relatively rapid growth that had already
taken place through the first part of
December; it also recognized that inter-
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pretation of actual money growth may
need to take account of the significance
of fluctuations in NOW accounts, which
have recently been growing relatively
rapidly. The Chairman may call for Com-
mittee consultation if it appears to the
Manager for Domestic Operations that
pursuit of the monetary objectives and
related reserve paths during the period
before the next meeting is likely to be
associated with a federal funds rate per-
sistently outside a range of 10 o 14
percent.
Votes for this action: Messrs.
Volcker, Bochne, Corrigan, Gramley,
Keehn, Partee, Rice, Schultz, Mrs.
Teeters, and Mr. Wallich. Votes
against this action: Messrs. Solomon
and Boykin.

Mr. Solomon dissented from this
action because he felt it was particu-
larly important at the beginning of an
annual target period that the Com-
mittee not formulate its directive in
terms that conveyed an unrealistic
sense of precision. In his view, the
directive language referring to the
November-to-March growth rates in
M-1 and M-2 did scem to convey
such a sensc.

Mr. Boykin dissented from this
action because he favored specifica-
tion of somewhat lower rates for
growth in the monetary aggregates
from November to March. For M-2
in particular, he stressed the desir-
ability of specifying a rate no higher
than the range of 6 to 9 percent that
had carlier been tentatively adopted
for growth over 1982, with a view to

avoiding a possible interpretation
that the Committee had implicitly
raised its objective before comple-
tion of the current review of the
growth ranges for 1982.

2. Authorization for Domestic
Open Market Operations

At this meeting the Committee
voted to increase from $3 billion
to $4 billion the limit on changes
between Committee mectings in
System Account holdings of U.S.
government and federal agency se-
curities specified in paragraph 1(a) of
the authorization for domestic open
market operations, effective immedi-
ately for the period ending with the
close of business on February 2,
1982.

Votes for this action: Messrs.
Volcker, Solomon, Boehne, Boykin,
Corrigan, Gramley, Keehn, Partee,
Rice, Schultz, Mrs. Teeters, and Mr.
Wallich. Votes against this action:
None.

This action was taken on recom-
mendation of the Manager for Do-
mestic Operations. The Manager
had advised that substantial nct sales
of sccurities were likely to be re-
quirecd during January in order to
absorb reserves that had been pro-
vided over recent weeks to meet
seasonal needs for currency in circu-
lation.

Records of policy actions taken by the Federal Open Market Committee at each meeting, in the
form in which they will appear in the Board’s Annual Report, are made available a few days after
the next regularly scheduled mecting and are later published in the BuLirTIN.



Legal Developments

AMENDMENT TO REGUILATION C

The Board of Governors of the Federal Reserve Sys-
tem has published the final version of its HMDA-I
disclosure and reporting form, required under the
Home Mortgage Disclosure Act. This format is to be
used by all depository institutions covered by Regula-
tion C for reporting their mortgage and home improve-
ment loan data, beginning with data for the calendar
year 1981. The form constitutes Appendix C to Regu-
lation C (12 CFR 203), and was effective December 31,
1981.

Copies of the form will be made available to all state
member banks of the Federal Reserve System through
the Federal Reserve Banks. The form will be made
available to all other depository institutions through
the nearest regional office of their federal supervisory
agency—the Federal Home Loan Bank Board, the
Comptroller of the Currency, the Federal Deposit
Insurance Corporation, or the National Credit Union
Administration.

AMENDMENTS TO REGUIATIONS M AND 7

The Board of Governors of the Federal Reserve Sys-
tem is deferring until October 1, 1982, the mandatory
cffective date for compliance with Regulation M (Con-
sumer Leasing) (12 CFR 213), and revised Regulation
Z (Truth in Lending) (12 CFR 226), which implement
the Truth in Lending Simplification and Reform Act.
Although the revised regulations became eilective on
April 1, 1981, compliance originally was not required
until April 1, 1982. In the interim, creditors were given
a transition period during which they could comply
with either the revised regulations or the previous
Regulation Z. On Dc¢cember 26, 1981, the President
signed into law an amendment to the ‘T'ruth in Lending
Simplification and Reform Act delaying the mandatory
effective date for six months until October [, 1982.
Pursuant to this new statutory mandate, the Board is
deferring the mandatory clfective date for compliance
with its revised regulations and continuing the transi-
tion period until October 1, 1982.

Effective December 31, 1981, the Board amends its
regulations as follows:

1. The Board delays from April {, 1982, to Octo-

ber I, 1982, the mandatory cffective date for compli-
ance with simplificd Regulations Z and M and the
expiration of pre-simplification Regulation Z (12 CFR
Part 226), appendices, supplements, Board and staff
interpretations, and state exemptions. The April |,
1981, effective date for optional compliance with sim-
plified Regulations 7, and M as described in 46 FR
20848 (April 7, 1981) remains unchanged.

2. The Board amends simplified Regulation Z
(12 CFR Part 226) as described in 46 FR 20848 (April 7,
1981) by changing the date in footnote 31a to § 226.14
and footnote 45a to § 226.22 from “*April 1, 1982, to
“QOctober 1, 1982.”

3. The Board delays from April 1, 1982, to October 1,
1982, rescission of § 226.5 (b) through (e¢), Board
Interpretations §§ 226.502, 226.503 and 226.505, and
Supplement 1 to pre-simplification  Regulation 7,
(12 CFR Part 226), as described in 44 FR 77139
(December 31, 1979) and 45 FR 56795 (August 26,
1980). The January 10, 1980, eifective date for revi-
sions 1o § 226.5 and Supplement 1, and new § 226.8 (1)
and (s) remains unchanged,

AMENDMENTS T0O REGULATION ()

The Board of Governors of the Federal Reserve Sys-
tem, acting through its Secretary, pursuant to delegat-
ed authority, has suspended temporarily the Regula-
tion Q penalty for the withdrawal of time deposits
prior to maturity from member banks for depositors
affected by severe storms, mud slides, high tides, and
flooding in the California counties of Contra Costa,
Marin, San Matco, Santa Cruz, and Sonoma.

‘This action will be retroactive to January 7, 1982 for
the designated counties and will remain in cffect until
12 midnight July 7, 1982.

Purt 217—Interest on Deposits

Section 217.4—[ Amended|

The application of § 217.4(d) is temporarily suspended
for the withdrawal of time deposits prior to maturity

from member banks for depositors affected by severe
storms, mud slides, high tides, and flooding in the
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California countics of Contra Costa, Marin, San Ma-
teo, Santa Cruz, and Sonoma.

On January 25, 1982, the Board acted to expand the
original Order to include additional counties in Califor-
nia as follows:

Effective January 9, 1982 for Solano County; Janu-
ary 12, 1982 for Humbolt County; and January 15,
1982 for the counties of Alameda, San Joaquin, and
Santa Clara.

AMENDMENTS TO REGULATIONS G, T, AND U

The Board of Governors of the Federal Reserve Sys-
tem has decided to amend portions of Regulations G,
T, and U (12 CFR Parts 207, 220, and 221) at this time
to grant relief and flexibility in areas where the com-
ments on the Board’s proposed major revision of the
regulations disclosed no substantial disagreement with
the Board’s proposals, and the amendments can be
adopted without substantial modification of the word-
ing of the existing regulations.

Effective February 15, 1982, the Board amends
Regulation G (12 CFR 207) as tollows:

Part 207

Securities Credit by Persons Other than Banks,
Brokers, or Dealers

A. Section 207.1 of Regulation G is amended by
revising paragraphs (h) and (i).

Existing paragraphs (h) and (i) are removed and the
following new paragraphs (h) and (i) are added:

Section 207.1—General rule
EJ ES # * *

(h) Purpose and nonpurpose credit extended to the

same customer.
(1) ‘The lender shall identify all the collateral used to
meet the requirements of § 207. 1(¢) (the entire credit
being considered a single credit and collateral being
similarly considered) and shall not cancel the identi-
fication of any portion thereof except in circum-
stances that would permit the withdrawal of that
portion. Such identification may be made by any
reasonable method.
(2) For any credit extended to the same customer
that is not subject to § 207.1(c) the lender shall in
good faith require as much collateral not so identi-
fied as would be required (if any) if the lender held
neither the indebtedness subject to § 207.1¢¢) nor
the identified collateral.

(i) Purpose credit secured by margin securities and
other collateral. A lender may extend credit for the
purpose of purchasing or carrying margin securities
secured by collateral other than margin securities,
and, in the case of such credit, the maximum loan
value of the collateral shall be as determined by the
lender in good faith.

* % * * *

B. Section 207.2 of Regulation G is amended by
revising § 207.2(3i) to read as follows:

Section 207.2—Definitions
* * b * *

(i) Indirectly secured. The term ‘“‘indirectly secured”’
includes any arrangement with the customer under
which the customer’s right or ability to sell, pledge, or
otherwise dispose of margin securities owned by the
customer is in any way restricted as long as the credit
remains outstanding or under which the exercise of
such right is or may be cause for acceleration of the
maturity of the credit.
The foregoing shall not apply:
(1) 1f, following application of the proceeds of the
credit, not more than 25 per cent of the value of the
assets subject to the arrangement, as determined by
any reasonable method, are margin securities;
(2) To a lending arrangement that permits accelera-
tion of the maturity of the credit as a result of a
default under, or the renegotiation of the terms of,
another credit to the same customer by another
lender that is not an affiliate* of the G-lender; or
(3) If the margin securities are held by the lender
only in the capacity of custodian, depositary, or
trustee, or under similar circumstances, and the
lender in good faith has not relied upon such margin
securities as collateral in the extension or mainte-
nance of the particular credit.

£ ok ok kK

Section 207.5—[Amended]

C. Section 207.5—Supplement, is amended by chang-
ing the existing 70 per cent retention requirement to 50
per cent in § 207.5(c) and changing the existing 30 per
cent minimum equity ratio to zero per cent in
§ 207.5(f).

Effective February 15, 1982, the Board amends
Regulation T (12 CFR 220) as follows:

*For this purpose the term “‘affiliate’” shall mean a person that
directly, or indirectly through one or more intermediaries, controls, or
is controlled by, or is under common control with the lender.



Part 220
Credit by Brokers and Dealers

D. Section 220.7 of Regulation T is amended by
revising § 220.7(a) to read as follows:

Section 220.7—Miscellaneous provisions

(a) Arranging for loans by others. A creditor may not
arrange for the extension or maintenance of credit to
or for any customer by any person upon terms and
conditions other than those upon which the creditor
may himself extend or maintain under the provisions
of this Part, except that this limitation shall not apply
to credit arranged for a customer which docs not
violate Parts 207 and 221 of this chapter and results
solely from:
(1) Investment banking services, provided by the
creditor to the customer, including, but not limited
to underwritings, private placements, and advice
and other services in connection with cxchange
offers, mergers and acquisitions, except for under-
writings that involve the public distribution of an
equity security with installment or other deferred
payment provisions; or
(2) The sale of non-margin sccuritics with install-
ment or other deferred payment provisions if the
sale is exempted from the registration requirements
of the Securities Act of 1933 under section 4(2) or
section 4(6) of the Act (15 U.S.C. 77(d) (2) and (6)).

I T
Section 220.8—[Amended}

E. Section 220.8—Supplement is amended by chang-
ing the existing 70 per cent retention requircment to 50
per cent in § 220.8(e) (1), (3), and (4) and by changing
the existing 70 per cent maximum loan value to 100 per
cent in § 220.8(g)(1) and the cxisting 30 per cent
margin to zero per cent margin in § 220.8(g)(2).

Effective February 15, 1982, the Board amends
Regulation U (12 CFR Part 221), except for the amend-
ment to exempt from quantitative limitation bank
credit which is not secured by margin stock. The
effective date of that amendment is March 31, 1982,

Part 221

Credit by Banks for the Purpose of Purchasing
or Carrying Murgin Stocks

Sections 221.1, 221.3 and 221.4—| Amended|]
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F. Sections 221.1, 221.3, and 221.4 are amended by
adding the word ““margin’’ before the word “‘stock™ in
the following paragraphs:

Sections 221.1(a), (b), and (c); 221.3(a), (m), (p), (q),
(r)(2), (s), and (1)(4); 221.4(a) and (¢) of Regulation U
are amended by adding the word ‘‘margin’’ before the
word ‘‘stock’ in every place that it appears.

G. Section 221.3 of Regulation U is amended by
revising § 221.3(¢) to read as follows:

Section 221.3—Miscellancous Provisions
® ok ok ok ok

(¢) Indirectly secured. The term “‘indirectly secured””
includes any arrangement with the customer under
which the customer’s right or ability to sell, pledge, or
otherwise dispose of margin stock owned by the
customer is in any way restricted as long as the credit
remains outstanding or under which the exercise of
such right is or may be cause for acceleration of the
maturity of the credit.
The foregoing shall not apply:
(1) If, following application of the proceeds of the
credit, not more than 25 per cent of the value of the
assets subject to the arrangement, as determined by
any reasonable method, are margin stock;
(2) To a lending arrangement that permits accelera-
tion of the maturity of the credit as a result of a
default under, or the renegotiation of the terms of,
another credit to the same customer by another
lender that is not an affiliate! of the bank; or
(3) If the margin stock is held by the bank only in
the capacity of custodian, depositary, or trustee, or
under similar circumstances, and the bank in good
faith has not relicd upon such margin stock as
collateral in the extension or maintenance of the
particular credit.

Section 221.4—[Amended|

H. Section 221.4—Supplement is amended by chang-
ing the cxisting 70 per cent retention requirement (o 50
per cent in § 221.4(¢) and changing the existing 30 per
cent minimum equity ratio to zero per cent in
§ 221.4(D).

I

'For this purpose the term “affiliate” shall mean a bank holding
company of which the bank is a subsidiary within the meaning of the
Bank Holding Company Act of 1956, as amended, or any other
subsidiary of such bank holding company, or any other corporation,
business trust, association or other similar organization which is an
affiliate as defined in section 2(b) of the Banking Act of 1933
(12 U.S.C. 221a).
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BANK HOLDING COMPANY AND BANK MERGER
ORDERS ISSUED BY THE BOARD OF GOVERNORS

Orders Under Section 3 of Bank Holding
Company Act

Banco de Columbia, S.A.,
Bogota, Columbia

Banco de Columbia, S.A.,
Panama, Panama

Order Approving Formation of Bank Holding
Companies

Banco de Colombia, S.A., Bogota, Colombia (‘‘Banco
(Colombia)’’) and Banco de Colombia, S.A., Panama,
Panama (‘‘Banco (Panama)’’), have applied for the
Board’s approval under section 3(a)(1) of the Bank
Holding Company Act (12 U.S.C. § 1842(a)(1)) to
become bank holding companies by acquiring 100
percent of the voting shares of Sabrina Properties,
Netherlands Antilles (‘‘Sabrina’’). Sabrina owns 100
percent of the voting shares of Eagle National Holding
Company, Miami, Florida (‘*Eagle’’), a registered
bank holding company by virtue of its ownership of 93
percent of the voting shares of Eagle National Bank
(formerly Central National Bank of Miami), Miami,
Florida (*‘Bank’’).

Notice of the applications, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the act.
The time for filing comments and views has expired
and the Board has considered the applications and all
comments received in light of the factors set forth in
section 3(c) of the act (12 U.S.C. § 1842(c)).!

Banco (Colombia), with total deposits of $717 mil-
lion and total assets of $1.3 billion, is the largest
commercial banking organization in Colombia and
provides a broad range of commercial banking serv-
ices through 237 branches in Colombia.? Banco (Co-
lombia) owns 70 percent of the voting shares of Banco

1. The Comptroller of Florida, by letter dated April 28, 1981,
requested that the Florida Attorney General issue an opinion as to the
applicability of section 658.29 FSA to the acquisition of control of a
national bank located in Florida by a non-United States bank.
Although the Florida statute appears to prohibit the proposed acquisi-
tion, the Florida Attorney General stated, in a letter dated July 6,
1981, that he was ‘‘unable to conclude that [section 658.29 FSA| does
in fact effectively prohibit the acquisition of ownership or control of a
national bank located in Florida by a foreign (non-U.S.) bank.” The
Board concurs with this position, and, accordingly, has determined
that section 658.29 FSA is not a bar to approval of the subject
application.

2. Unless otherwise noted, all banking data are as of December 31,
1980.

(Panama), which is the third largest commercial bank
in Panama with total deposits of $524 million and total
assets of $585 mitlion. The sole asset of Sabrina is its
interest in Eagle which in turn holds only the voting
shares of Bank. Bank, with total deposits of $56.9
million,* holds 0.5 percent of market deposits and
ranks as the 37th largest of 69 banking organizations in
the greater Miami banking market (the relevant mar-
ket).* Inasmuch as Applicants conduct no banking
operations or other business in the United States,
consummation of the proposed transactions would
have no adverse effects on existing ot potential compe-
tition and would not increase the concentration of
resources in any relevant area. Therefore, competitive
considerations are consistent with approval of the
applications.

The financial and managerial resources of Appli-
cants, Sabrina, Eagle, and Bank are considered gener-
ally satisfactory and their future prospects appear to
be favorable. Thus, considerations relating to banking
factors are consistent with approval. Although con-
summation of the proposal would not immediately
result in any change in the banking services offercd by
Bank, considerations relating to the convenience and
needs of the community to be served are consistent
with approval. Accordingly, the Board has determined
that consummation of the transactions would be in the
public interest and that the applications should be
approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not be made before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Atlanta, pursuant to delegated authority.

By order of the Board of Governors, effective
January 20, 1982.

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Teeters, and Rice. Absent and not
voting: Governor Gramley.

(Signed) JAMES MCAFEE,

[SEAL] Assistant Secretary of the Board.

3. As of June 30, 1980.
4. The greater Miami banking market is approximated by alt of
Dade and Broward Counties, Florida.



Bancomer, S.A.,
Mexico City, Mexico

Bancomer Holding Companies (Antilles) N.V.,
Netherland Antilles

Bancomer Holding Company
(Netherlands) B.V.,
The Netherlands

Bancomer Holding Company,
San Diego, California

Order Approving Formation of Bank Holding
Companies

Bancomer S.A., Mexico Cily, Mexico; Bancomer
Holding Company (Antilles) N.V. (““BHC Antilles’’),
Nethertands Antilles; Bancomer Holding Company
(Netherlands) B.V. (*““BHC Netherlands’’), The Neth-
erlands; and Bancomer Holding Company (*‘BHC
California), San Diego, California, have applied for the
Board’s approval under section 3(a)(1)) of the Bank
Holding Company Act (12 U.S.C.§ 1842(a)(1)) to be-
come bank holding companies through the acquisition
by BHC California of 100 percent of the voting sharcs
of Grossmont Bank (‘‘Bank’’), L.a Mesa, California.

Notice of the applications, affording opportunity tor
interested persons to submit comments and views, has
been given in accordance with scection 3(b) of the act.
The time for filing comments and views has expired
and the Board has considered the applications and all
comments received in light of the factors set forth in
section 3(c) of the act.

Bancomer, with total assets of $14.6 billion, is the
largest commercial banking organization in Mexico
and offers a broad range of banking services through
more than 650 branches in that country.' Bancomer
operates banking agencics in New York and Los
Angeles, and conducts no direct or indirect nonbank-
ing activities in the United States. BHC Antilles, BHC
Netherlands, and BHC California are nonoperating
wholly-owned subsidiary companies of Bancomer, or-
ganized for the purpose of becoming bank holding
companies. Upon acquisition of Bank, Applicants
would control the 72nd largest banking organization in
California with 0.07 percent of the total deposits in
commercial banks in the state.?

Bank, with deposits of about $93.1 million, is the
1{th largest of 33 banking organizations in the San
Diego metropolitan banking market and holds 1.6
percent of total deposits in commercial banks in that

l I)thk; ar;: Vus of December 31, 1980,
2. Bank data are as of June 30, 1981.
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market.’ Bancomer’s nearest agency office to Bank is
115 miles away in the Los Angeles metropolitan bank-
ing market and Applicants control no other bank that
operates in the United States. In light of these facts,
consummation of the proposed transaction apparently
would have no adverse eftects on existing or potential
competition, and would not increase the concentration
of banking resources in any relevant area. Therefore,
competitive considerations are consistent with ap-
proval of the applications.

The financial and managerial resources of Appli-
cants and Bank are considered satisfactory and the
future prospects for cach appear favorable. Thus,
considerations relating to banking factors are consis-
tent with approval of the applications. Although con-
summation of the proposal would not immediately
change the banking services offered by Bank, consid-
erations relating to the convenience and needs of the
community to be served are consistent with approval
of the applications. Accordingly, the Board has deter-
mined that consummation of the transaction would be
in the public interest and that the applications should
be approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of San Francis-
co, pursuant to delegated authority.

By order of the Board of Governors, effective
January 18, 1982,

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Rice, and Gramley. Absent and not
voting: Governor Teeters.

(Signed) JaMLS MCAFEE,

[SEAL] Assistunt Secretary of the Board.,

Dickey County Bancorporation,
Ellendale, North Dakota

Order Approving Formation of ¢ Bank Holding
Company

Dickey County Bancorporation, Ellendale, North Da-
kota, has applied for the Board’s approval under
section 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(1)) of formation of a bank holding

3. The San Diego metropolitan banking market is approximated by
the San Deigo RMA.



company by acquiring 98.3 percent of the voting
shares of The First National Bank and Trust Company
of Ellendale, Ellendale, North Dakota (‘‘Bank"’).

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the act.

Applicant, a nonoperating corporation with no sub-
sidiaries, was organized for the purpose of becoming a
bank holding company by acquiring Bank. Upon ac-
quisition of Bank, Applicant would control the 29th
largest commercial bank in North Dakota, with 0.6
percent of the total deposits in commercial banks in
the state.!

Bank holds deposits of $22.1 million, representing
approximately 7.3 percent of the total deposits in
commercial banks in the Aberdeen banking market?
and is the fourth largest of seven banks in the relevant
market.3 This proposal involves a restructuring of
Bank’s ownership from individuals to a corporation
owned by the same individuals. Applicant’s principals
are also principals of another bank, The First National
Bank of Oakes, Oakes, North Dakota, located in a
separate banking market.4 Accordingly it appears from
the facts of record that consummation of the proposal
would not result in any adverse effects upon competi-
tion in any relevant area. Thus, competitive consider-
ations are consistent with approval.

Where principals of an applicant are engaged in
operating a chain of banking organizations, the Board,
in addition to analyzing the bank holding company
proposal before it, also considers the total chain and
analyzes the financial and managerial resources and
future prospects of the chain within the context of the

2. The Aberdeen banking market is approximated by Brown Coun-
ty, South Dakota; and the town of Ellendale in Dickey County, North
Dakota.

3. The deposit data for Bank in the Aberdeen banking market are as
of June 30, 1980.

4. Applicant has proposed that the competitive consequences of
consummation of this proposal should be analyzed in two alternative
geographic markets. The first proposed market would place Bank and
First National Bank of Oakes in separate geographic markets that
would be approximated by the banks’ respective service arcas.
Although the respective service areas of the banks involved in the
proposed transaction are among the factors that the Board considers
in determining the relevant geographic market, the Board does not
consider such service areas to be dispositive. See, Welch Bancshares,
66 FEDERAL RESERVE BULLETIN 789 (1980). The second geographic
market proposed by Applicant would place Bank and First National
Bank of Oakes in the same geographic market, which would include a
fourteen county area (representing more than 9,000 square miles) of
North Dakota and South Dakota. Howcever, the Board has not
accepted this market definition because it is not supported by the facts
of record.

116 Federal Reserve Bulletin [3 February 1982

Board’s multi-bank holding company standards.
Based upon such analysis in this case, the financial
and managerial resources and future prospects of
Applicant, Bank, and the affiliated bank appear to be
satisfactory. Although Applicant will incur debt in
connection with the proposal, it appears that Appli-
cant will be able to service the debt without adversely
affecting the financial condition of Bank. Accordingly,
the financial and managerial factors are consistent
with approval of the application.

Since acquiring control of Bank in 1970, Applicant’s
principals have expanded Bank’s lending to its com-
munity. Applicant intends to assist Bank in increasing
the availability of credit in its local community. Conse-
quently, convenience and needs factors lend some
weight toward approval of this application. Based on
the foregoing and other considerations reflected in the
record, the Board’s judgment is that the proposed
acquisition is in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board, or by the Federal Reserve Bank of
Minneapolis, pursuant to delegated authority.

By order of the Board of Governors, effective
January 13, 1982.

Voting for this action: Chairman Volcker and Governors
Schultz, Partee, Teeters, Rice, and Gramley. Absent and not
voting: Governor Wallich.

(Signed) JAMES MCAFEE,

[SEAL) Assistant Secretary of the Board.

Orders Under Sections 3 and 4 of Bank
Holding Company Act

BankEast Corporation,
Manchester, New Hampshire

Order Approving Merger of Bank Holding
Companies and Acquisition of Rochester Savings
Bank and Trust Company

BankEast Corporation, Manchester, New Hampshire
(*‘BankEast’’) (formerly First Financial Group of New
Hampshire, Inc.), a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under section 3(a)(3)
of the Bank Holding Company Act (12 U.S.C.



§ 1842(a)(5)) to merge with Heritage Banks, Inc.,
Rochester, New Hampshire (‘‘Heritage’’) (formerly
Profile Bancshares, Inc.), under the charter and name
of BankEast.

BankEast has also applicd for the Board’s approval,
under section 4(c)(8) of the Bank Holding Company
Act (12 U.S.C. § 1843(c)(8)) and section 225.4(b)(2) of
the Board’s Regulation Y (12 C.F.R. § 225.4(b)(2)), to
acquire Heritage’s guaranty savings bank subsidiary,
Rochester Savings Bank and Trust Company, Roches-
ter, New Hampshire (‘‘Rochester Savings Bank’’),
and thereby engage in the activity of operating a New
Hampshire guaranty savings bank. The Board has
previously approved applications {from New Hamp-
shire bank holding companies to acquire New Hamp-
shire guaranty savings banks, determing that the oper-
ation of such an institution was closely related to
banking in New Hampshire.! However, the operation
of a New Hampshire guaranty savings bank has not
been added by the Board to the list of permissible
activities for bank holding companies in section
225.4(a) of Regulation Y (12 C.F.R. § 225.4(a)). The
Board has instecad chosen to consider whether the
operation of a guaranty savings bank is an activity
closely related to banking on a case-by-case basis.

Notice of these applications, aftording opportunity
for interested persons to submit comments and views
has been duly published. No comments have been
received and the time for filing comments has expired.
The Board has considered the applications in light of
the factors set forth in section 3(¢) of the Bank Holding
Company Act (12 U.S.C. § 1842(¢)) and the consider-
ations specified in section 4(c)(8) of the act (12 U.S.C.
§ 1843(c)(8)).

BankEast, the third largest banking organization in
New Hampshire, controls three commercial banking
subsidiaries with aggregate deposits of approximately
$216.7 million, representing 8.0 percent of total com-
mercial bank deposits in the state.? BankEast also
controls a guaranty savings bank, BankEast Guaranty
Savings Bank, Salem, New Hampshire (‘‘BankEast
Savings Bank’’), and a mortgage company. Heritage,
the thirty-first largest banking organization in New
Hampshire, controls one commercial banking subsid-
iary with $19.2 million in deposits, representing 0.7
percent of the total commercial bank deposits in the
state. Consummation of the proposed merger would
increase BankEast’s share of state-wide commercial

1. Profile Bankshares, Inc., 61 FEDFRAL RESERVE BULLETIN 901
(1975); Herituge Banks, Inc., 66 FEpERAL REsErve Butibrtin 590
(1980} (“*Heritage I'°); First Financial Group of New Hampshire, Inc.,,
66 FEDERAL RESERVE BULLETIN 594 (1980}, Heritage Bank, Inc., 66
FrDERAL RESERVE BUr LETIN 917 (1980) (**Heritage 11'").

2. Financial information as of June 30, 1981. Market share informa-
tion as of June 30, 1980,
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bank deposits by only 0.7 percent, and would not alter
its state-wide rank.

Heritage’s subsidiary bank operates in the Ports-
mouth-Dover-Rochester banking market! and is the
second largest depository organization in the market,
holding 11.1 percent of total deposits in the market.
BankEast does not currently operate in the Ports-
mouth-Dover-Rochester banking market through ei-
ther its commercial banking subsidiaries or its guaran-
ty savings bank. Thus, consummation of the proposal
would not eliminatc any existing competition between
BankEast and Heritage. Moreover, consummation
would not have any significant effects on potential
competition because the Portsmouth-Dover-Rochester
banking market is not a concentrated market, because
numerous other potential entrants exist, and because
the market is not regarded as attractive for de novo
entry or branching.

The financial and managerial resources and future
prospects of BankEast and its subsidiaries, as well as
Heritage and its subsidiaries, arc regarded as satisfac-
tory. Therefore, the Board regards banking factors as
being consistent with approval.

The proposed acquisition by BankEast will enable
Heritage to offer additional retail banking services to
its customers, through access to BankEast’'s ATM
network. In addition, BankEast intends to cause Heri-
tage to offer frec NOW accounts to senior citizens, to
provide trust scrvices to its customers, and to offer
advisory services to municipalities. Accordingly, the
Board’s view is that the considerations relating to
convenience and needs lend weight toward approval of
the merger.

BankEast has also applied to acquire Rochester
Savings Bank, Heritage’s guaranty savings bank sub-
sidiary. As discussed above, the Board previously
approved by Order applications by both Heritage and
BankEast to engage in operating guaranty savings
banks in New Hampshire. In these prior applications
by BankEast and Heritage, the Board determined that
operation of a guaranty savings bank is closely rclated
to banking in New Hampshire, stating that guaranty
savings banks offer services that are similar to those
offered by commercial banks.* In that Order, the

3. The Portsmouth-Dover-Rochester banking market is approxi-
mated by the Portsmouth-Dover-Rochester SMSA, plus the towns of
Nottingham, Straflord, New Durham, Brookfield, Middleton, Mitton,
and Wakefield, all in New Hampshire, and [.ebanon, Maine.

4, Guaranty savings banks are similar to mutual savings banks
except guaranty savings banks are stock corporations and mutual
savings banks are non-stock corporations. Guaranty savings banks
offer services essentially similar to those offered by mutual savings
bank. Morecover, cach of the main customer services oftered by
guaranty savings banks (accepting time and savings deposit, acting as
fiduciary, and dealing in real estate mortgage tinancing) are generally
offered by commercial banks.
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Board also noted that guaranty savings banks are
unique to New Hampshire, and that three of the six
guaranty savings banks in New Hampshire have his-
torically been affiliated with commercial banks. Inas-
much as there is no evidence that banking conditions
have substantially changed in New Hampshire since
the Board last considered this issue in 1980, and
inasmuch as BankEast proposes no substantial
changes in the operation of Rochester Savings Bank,
the Board confirms its finding that the operation of a
guaranty savings bank is closely related to banking in
New Hampshire.

BankEast’s proposal to acquire Rochester Savings
Bank should have no significant adverse effects, either
existing or potential, Rochester Savings Bank operates
in the Portsmouth-Dover-Rochester market while
BankEast’s guaranty savings bank subsidiary operates
in a separate market. No existing competition will be
eliminated and neither does it appear that potential
competition will be eliminated. Therefore, competitive
considerations are consistent with approval.

In the previous applications by BankEast and Heri-
tage, the Board noted the potential for serious con-
flicts of interests and possible unfair competition in the
affiliation of commercial banks and thrift institutions,
which arises from the operation of the two types of
institutions at the same location (‘‘tandem opera-
tions’’). When it approved BankEast's application to
acquire its guaranty savings bank subsidiary in 1980,
the Board found that the establishment of a guaranty
savings bank, authorized by Federal law to pay a
higher rate of interest than commercial banks, at the
same location as a commonly controlled commercial
bank, would subvert the purpose of the interest rate
differential. So far as the public’s perception is con-
cerned, these ostensibly competing institutions would
have a range of powers that neither Congress nor the
New Hampshire legislature has conferred on any
single institution. In the Depository Institutions
Deregulation Act of 1980, Congress has, in effect,
prescribed that commercial banks wait for the elimina-
tion of the differential in 1986. The Board found that a
bank holding company must present compelling public
benefits under the act in order to justify indirectly
avoiding that waiting period for its commercial bank
subsidiaries through an artificial device that, in the
Board’s judgment, will entail the clear potential for
serious conflicts of interests and unfair competition.

5. While a recently enacted state law authorizes guatanty savings
banks to offer demand deposits and make a limited amount of
commercial loans, BankEast and Heritage have assured the Board
that their guaranty savings bank subsidiaries do not presently conduct
such activities and have no intention of conducting such activities in
the near future. Accordingly, the Board has relicd on these assurances
in acting on this application under Section 4 of the act.

The Board also found that the same problem arises
when the two institutions are not paired at the same
location but when they are located close to one
another or operate in close mutual support.

Because of the Board’s concern over the adverse
effects of tandem operations, the Board imposed cer-
tain conditions with respect to tandem operations in
approving BankEast’s and Heritage’s acquisition of
guaranty savings banks. Under those conditions,
BankEast may not shift assets between, or establish
joint locations of its subsidiary bank and its subsidiary
guaranty savings bank. Heritage may not establish an
office of its subsidiary bank at the Wakefield branch of
its subsidiary, Rochester Savings Bank. In the Board’s
view, approval of the proposed merger of BankEast
and Heritage would not affect the applicability of those
conditions.

In connection with the proposal, the Board is con-
cerned that, although the present proposal would not
result in the opening of any additional offices, the
potential for expansion of tandem operations exists.
For example, BankEast’s subsidiary bank could, con-
sistent with the existing Board-imposed conditions and
without Board approval, establish a bank office at a
branch of Heritage’s guaranty savings bank, or assets
and liabilities could be shifted from BankEast’s com-
mercial bank subsidiary to Heritage's subsidiary,
Rochester Savings Bank. The Board believes that the
circumstances that caused the Board concern over
tandem operations in New Hampshire have not been
altered, and that failure to restrict tandem operations
in connection with this application might permit eva-
sion of the existing conditions restricting tandem oper-
ations.® The Board’s Regulation Q has not been re-
scinded and banks currently must wait until 1986 until
the interest rate differential is removed.

If, in fact, the question of tandem operation is
removed from consideration in this case, based on the
record, the Board believes the balance of public inter-
est factors it is required to consider under section

6. The Board notes that BankEast has indicated its belief that
certain developments have altered the adverse eftects the Board found
with respect to the circumvention of the interest rate differential. In
particular, BankEast points to a recent staft study concerning bank
holding company acquisition of thrift institutions as being inconsistent
with a policy that continues to restrict tandem operations after such
acquisition, The Board does not believe that this assumption is
warranted, and notes that although the staf’s thrift study did not
specifically address the problems of evasion of Regulation Q, it did
take note that problems in this arca might occur but could be dealt
with under existing authority. BankEast also argues that in light of
current economic conditions, maintenance of the interest rate differ-
ential may not be effective to carry out its intended purposes.
However, the Board notes that Regulation Q remains in effect and that
the conditions cited by BankEast, existed in 1980 when the Board
determined that it was necessary to limit tandem operations. Similar-
ly, BankEast’s argument that tandem operation furthers the purpose
of Regulation Q by channcling deposits into the thrift institution is not
persuasive.



4(c)®) is favorable. These public benefits, however,
are not sufficient 1o outweigh the adverse effects the

Board believes could result from the establishment of

tandem relationships between BankEast’s subsidiary
commercial banks and BankEast’s subsidiary guaran-
ty savings banks.

Accordingly, the Board’s approval of this applica-
tion is conditional on the following: that after approv-
al, BankEast will not establish any additional commer-
cial bank facilitics within the service arca of any office
of BankEast’s guaranty savings bank subsidiaries
without the Board’s consent; that BankEast will not
shift assets and liabilities from cither of its guaranty
savings bank subsidiaries to any other subsidiary; and
advertising at the Wakefield branch of Rochester
Savings Bank and the Salem Officc of BankEast
Savings Bank will mention only the services available
at these offices.”

On the basis of all facts of record, the applications to
merge Heritage with and into BankEast and to acquire
Rochester Savings Bank are approved for the reasons

7. BankEast may apply to the Board tor relief from these conditions
and any other condition imposed in the Board's 1980 Orders when the
interest rate differential is eliminated, or if the Board alters its general
policy concerning tandem operations.
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discussed above. The subject merger shall not be made
before the thirticth calendar day following the effective
date of this Order; and ncither the subject merger, nor
the acquisition of Rochester Savings Bank shall be
made later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Boston, pursuant to delegated authority. The determi-
nation as 1o BankEast’s acquisition of Rochester Sav-
ings Bank is subject to the conditions set forth above
and to the conditions set torth in 225.4(¢) of Regulation
Y (12 C.F.R. § 225.4(¢)) and to the Board’s authority
to require such modifications or termination of the
activities of a holding company or any of its subsidiar-
ies as the Board finds nccessary to assure compliance
with the provisions and purposes of the act and the
Board’s regulations and Order issued thereunder, or to
prevent evasion thereof.

By Order of the Board of Governors, effective
January 28, 1982.

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Teeters, Rice, and Gramlcy.

(Signed) JAMES MCAFEE,

[SEAL| Assistant Secretary of the Board.

ORDERS APPROVING APPLICATIONS UNDER T11E BANK HOLDING COMPANY ACT

AND BANK MERGER ACT

By the Board of Governors

During January 1982, the Board of Governors approved the applications listed below. Copies are available upon
request to Publications Services, Division of Support Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Section 3

Applicant

Bank Securities, Inc.,
Albuquerque, New Mexico
First Lafayette Bancorporation,

Lafayette, Louisiana
Mercantile Texas Corporation,
Dallas, Texas

First National Bank of Socorro,
Socorro, New Mexico

First National Bank of Lafayette,
Lafayette, Louisiana

Greenway Bank & Trust of
Houston,

Board action
(effective
date)

Bank(s)

January 25, 1982
January §, 1982

January 12, 1982

Houston, Texas

Pee Dee Bancshares, Inc.,
Timmonsville, South Carolina

Pee Dee State Bank,
Timmonsville, South Carolina

December 31, 1981
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Section 3-—Continuced

Applicam

Southwest Banceshares, Inc..
Houston, ‘Texas

Texas American Banceshares, Ine..

Fort Worth, Texas

By Federal Reserve Banks

. February 1982

Bank(s:

The Mercantile National Bank ol

Corpus Christi.
Corpus Christi. Texas
Preston State Bank.
Dallas. ‘Texis
Republic State Bank,
Houston. Texas

North Austin State Bank.

Austin, Fesas

Fitective
date

January 8. 1982

Jamuary 18, 1982
Janwary 13, 1982

January 25, 1982

Recent applications have been approved by the Pederal Reserve Banks as listed below. Copies of the orders iire
avadluble upon request to the Reserve Banks.

Section 3

Applicant

Banks Coumy Financial Corporu-
tion.
Homer. Georgii

Brighton Bancshares, Inc.,
Branson. Missouri

Camp Grove Bancorp. Inc..
Camp Grove, Hinons

Cedar Bancorp.
Hartington, Nebraska

The Chase Manhartan Corp..
New York. New York

DeKalb Bancshares, Inc..
Crossville. Alabama

Ellettsville Baneshares. Ine..
Elletsville. Indiana

I-. I Bancshares. Inc..
Shelby ville, Kentucky

I'& M Shares Corp..
Fagle Grove. lowa

Financial Dominion of Kentucky
Corporation.
Radchil. Kentucky

I'irst Coweta Corporation,
Coweta. Oklahoma

Bankisy

Bunk of Banks County.
Homer. Georgia

I'he Tirst National Bank of Brigh-
1on,
Brighton, Hlinois

Camp Grove State Bank.
Camp Grove, Hhinois

Bank of Hartington.
Harungton, Nebraska

The Chase Manhattan Bank
L SAL NAL
Wilmington. Delaware

I'he DeKalb Bank.
Crossiille. Alabamai

The Peoples State Bank.
Lllettsvilte. Indiana

Farmers and Traders Bank of
Shelbyville.
Shelbyville. Kentucky

Larmers & Merchants Savings
Bank.
Manchester. fowa

The Bank of North Hardin.
Radclifl, Kentucky

The First National Bank of
Cowela.
Coweta. Oklahoma

Reserve
Bank
Atlimta

St Louis

Chicago
Kansas City

New York

Atlanta
Chicago

St 1 ouis

Chicago

St Loms

Kunsas City

Lilective
date
January 15, 1982

January -k 1982

December 31, 1981
January 15, [9R2

January 12, [9R2

December 3L 1981
January 13, [98&2

January 15, 1982

January 14, 982

December 3. YR

January 15, 1982



Section 3—Continned

Applicant

[First National Cincinnati Corpora
tion.
Cincinnati. Ohio

Frst Olathe Baneshares. Toe..
Olathe. Kansas

First Seneca Corporation.
Oil City. Pennsylvania

Cireenview Bane Shares. Inc..
Greenview . Hlinois

Heights Bancshares. Inc..
Harker Heights, Texas

Independent Community Banks.
Inc..
Sanibel. lorida

Kilgore First Bancorp.. Inc..
Kilgore. Texas

[.eeds Bancgroup. Inc..
L.eeds. Alabama

Madison Financial Corporation.
Chicago. Hlinois

Montrose County Bank Shares
Inc..
Crawtord. Colorado
Mulu-Line. Inc..
Tampa. Florida
St James Bancorp.. Ine..
St James. Mimnesota
Spiro Baneshares, Inc..
Spiro, Oklahoma
TB&T Bancshares. Inc..
Brownsville, Texas

Telluride Bank Shares. Inc..
Crawlord. Colorado

Tonica Bancorp. Inc,,
Tonica, Hinois

Bankis

Second Nauonal Bank of Hamil-
ton.
Hamualton. Ohio

I“irst National Bank ol Olathe.
Olathe. Kansas

IFiest Seneca Bank and 1Trust Com-

piany .
Butler. Pennsyvivania

Ephrata National Bank,
I phrata. Pennsyivania

Navzerath Nauenal Bank.
Nazerath, Pennsylvania

Producers Bank and Trust € om-
piany .
Bradiord. Pennsy viania

Union Bank and Trast Company
ol Pennsy vania,
Bethichem. Pennsyivania

Greenview Community Bank.
Greenview. Hlinois

Heights Bank.
Harker Heights, Texas

Winter Park National Bank.
Winter Park. 1 lorida

Bank ol the Islands. Sanibel-Cap-
Hvit,
Sanibel, Plonida

Kilgore First National Bauk.
Kilgore, Tesas

The Citizens Bank o eeds.
[.eeds. Alabama

Madison Natonal Bank ol Niles,
Niles. Hlinois

First National Bank of Wheeling.
Wheeling. Hlimois

The Montrose County Bank.
Naturita. Colorado

Eirst Plorida Banks. Inc..
Tampa, londa

Citizens State Bank ol St. James.,
St James. Minnesota

Spiro State Bank.
Spiro. Oklahoma

Teaas Bink and Trust of Browns
ville,
Brownsville. Tevas

Fhe Bank of ‘Telluride.
I'elluride. Colorado

Jonica Stare Bank.
Tonica. Hlinois

[.eeal Developments

Reserve

Buank

Cleveland

Kansas City

Cleveland

Chicago
Dallas

Atlanta

Dallas
Atlanta

Chicago

Kansas Cily

Atlanta
Minncapolis
Kansas City

Dallas

Kansis City

Chicago

January |

I'fTecnive

date

January 21,

January 14,

January 13,

January 13,

January 1.

1982

JOR2

1982

1OR?

1UR2

January b TOR?

January |

January 14,

Januay 15,

January 1K,
Janwary 15,

January 20,

).

K.

1982

198>

1982

[9R2

1082

[9R2

1982

January 7L YR

January [5,

January 18,

1982

JUR2
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Section 3 —Continued

Applicant

United Missourn Baneshares. Inc..
Kansas City, Missoun

Valley Banceshares. Inc..
McAllen. Texas

West Shore Bank Corporation.
Scottville. Michigan

Western Okluhoma Baneshares.
Inc..
LIk Citv. Oklahoma

Sections 3 and 4

Applicant

Climbing Hill Bancshares,
Inc..
Climbing HHIL Towa

Emmons Agency. Inc..
ILmmons. Minnesota

Solomon Bancshares.

Solomon. Kansas

Section 4

Applicant

Deutsche Bank, AG.
Frankfurt. West Germany

Bankis)

Climbing Hill Savings
Bank.
Climbing Hill. Towa

First State Bank of
Fmmons,
FEmmons. Minnesola

The Solomon Stale
Inc. Bank,
Solomon. Kansas

- February 1982

Reserve

Banktsy Bank

City Bancshares, Inc.. Kunsas City
Kansas City. Missouri

City Bank and Trus: Company of
Kansias City,
Kansas City, Missouri

Fhe Valley National Bank.
McAllen. Texas

State Savings Bank ol Scotville,
Scotiville. Michigan

Bank of Western Oklahoma,
LIK City. Oklahoma

Dallas
Chigago

Kansas Ciny

Nonbanking
compiny
{or activity)

Reserve
Bank
gencral msuranee Chicago
activities in a
town ol less
than 5,000 per-

NUILE

10 continue 1o ¢n-
gage in operal-
ing general in-
surimee aclivi
ties in o town of
less than S.000
persons.

to contintie 1o en-
gage in the sale
of general in-
SHEANCE in i
community of
less than 5,000
ropulation

Minneapolis

Kansas City

Nonbhanking
company
tor aclivityd

Reserve
Bank
Credit Acquisttion Corp.. Port- New York

land. Oregon
Freightliner Credit Corp..
Portland. Oregon

I'flectnive
die

January 113, 1982

January 26, 1982

December 31, 19R1

January 7L 1982

Iffective
date

January £2, 1982

January 15, 1982

December 23, 1981

F.ifecuve
date

January 20, 19K2



Section 3—Continued

Applicant

First Moore Bancshares. Inc..
Moore. Oklahoma Inc..

Moore, Oklithoma
Pacitic Southern Morigage

Old Stone Corporation.

Providence. Rhode Ishand Frust.

Bankis)

First Moore Insurance Agency.,
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Reserve .ective
Bank dine

Kansas City Jannary C0 1982

Boston January 26, 982

San Dicgo. Calilornia

Peoples Ban Corporation.
Scattle. Washington
ORDIRS APPROVED UNDER BANA MERGER AC!

By Federal Reserve Banks

Apphicant Bankisi
DB Banking Co..

Youngtown. Ohio Youngstonn. Ohio

Tellus Financial Services, Inc..
Scattle. Washmaton

I'he Dollar Savings and ‘Trust Company.

San | rancisco Januwary 220 1982

Reserve Fifective
Bank Jdie
T 198K

Cleseland Januiry

PENDING CASLS INVOIVING L BOARD OF GOVERNORS™

“This list of pending cases does not include suits
against the Federal Reserve Banks in-liicl the Board
af Governors iv not kamed a party,

Darnell Hilliard ~. Wilber: G. Cooper. filed January
1982, Superior Conrt of the District of Columbia.
First Lakefield BanCorpocation, et ol v, Board ot
Governors, filed Januwary 1982, U.S.D.C. for the

District of Minnesota.

C. A, Cavendes, Sociedad Tinanciers . Board of
Governors, liled December 1981, U.S.C ..\, Tor the
District of Columbia.

Option Advisory Scrvice, Ine. v Board ol Governory,
filed December 1981, U.S.C.AL for the Scecond
Circuit.

Option Advisory Service, Ineo s Board of Governors,
filed September 1981, ULS.CUAL for the Sceond
Circuit,

American Bankers Associaion s ederal Home Loan
Bank Board. er al.. filed August 1981, L.S.D.C lor
the District of Columbia,

The National Bank of Davis, et al. v Charles 1. Lord.
cf al.. filed July 1981 U.S.C.AL tor the tourth
Circuit.

Bank Stationers Association, Ine.. et al. v Board of
Governors, liled July 1981, 1L.S.D.C, for the North
ern District of Georgia,

Public Interest Bounty Hunters . Board ot Gover-
rors, cr al., filed June 981, 1LS.D.C tor the
Northiern District ol Gieorgia.

Ldwin 1. Gordon v, Jolin Heimann, e al.. filed Min
R U.S.CoAL Tor the Filth Cireuit,

Louis J. Rowssell . Board of Governors, liled My
[981. U.S.C.AL tor the District of Columbia,

Wilshire Qil Company of Tevas v, Board of Gover -
nors, of al, Ailed April 1981, US.C AL tor the Third
Circuit.

People of the State of Arkansas v. Board ol Gover-
nors, of al.. Afiled March 1981, U.S.C.A. (ot 1he
Western District of Arkansas.

First Bank & Trust Company v, Board ot Governors.
fifed February 1981, U.S.D.C. tor the Pastern Dis-
trict of Kentucky.

Filis I S1. Kose & James [ Sibber v, Bourd of
Governors, filed Tebruary 19810 U S.D.C. tor the
District ol Columbii.

Option Advisory Scrvice, Ine, v, Board of Governoss,
e al Ailed Pebrmay 1981, U.S.C AL Tor the Second
Circuit.
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9 to 5 Organization for Women Office Workers v.
Board of Governors, filed December 1980,
U.S.D.C. for the District of Massachusetts.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.D.C. for the
District of Columbia.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.C.A. for the
District of Columbia.

A. G. Becker, Inc. v. Board of Governors, et al., filed
October 1980, U.S.D.C. for the District of Colum-
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1.10 MONETARY AGGREGATES AND INTEREST RATES
198§ 198t
[tem
(0184 02 03’ O4r Aug.’ Sept.’ Oct.” Nov.' Dec
Monctary and credit aggregates
(annual rates of change, seasonally adjusted pz:rct:n[)l
Reserves of depository institutions
1 Total . ..ol .. 5. 4.2 40 3.2 2.5 i51 5.8 10 14
2 Required. . 6.4 5.0 3.1 3.5 9.8 IR0 1.7 11 12.1
3 Nonborrowed. . ......... ... 0 o 10.7 - 24 79 10.5 10.8 145 2.5 170 12.3
4 52 58 4.3 39 29 60 0.7 3.3 1n3
5 4.5 9.2 3 57 4.8 4,7 9.7 12 1
6 75 12.0 3.3 8.8 12.7 40 7.6 13.6 8.4
7 1.2 12.2 1.2 9.2 13.4 69 73 13.1 7.2
8 1.6 10.6 1Y n.a. 13.9 83 97 na n.a.
Time and savings deposits
Commercial banks
9 Total 16.0 1.y 18.4 8.3 20.8 98 6.2 0.8 1.4
10 Savings', . .. —28.3 - 89 27 - 119 327 224 16.8 8.5 4.6
11 Small-denomination time> . 285 16.2 243 207 30.1 237 222 17.0 - 0.3
12 Large-denomination time®. 343 19.9 36.0 53 33.0 11.2 4 5.2 1.9
13 Thrft institutions”. .. . ..., 40 3.2 2.6 27 4.4 2.5 5.1 4.2 1.3
14 Total loans and sccuritics at commercial banks®. ... ... 1.3 8.4 8.7 3.7 8.5 5.0 5.0 34 8.9
1981 1981 1982
ol Q2 03 Q4 Sept Oct Nov. Dee. Jan.
Interest rates {levels, pereent per annum)
Short-termn rates
15 Federal funds® . ....... ... 16.57 17.78 17.58 13.59 15 87 15.08 13.31 12.37 13.22
16 Discount window borrowing'' ... . 13.00 13.62 14.00 13.047 14.00 14.00 13.037 12.10 12.00
17 Treasury bills (3-month market gicld)” . 14.39 14.91 15.05 .75 14.70 13.54 10.86 10 85 12.28
18 Commercial paper (3-month)!-12 0000 L 15.34 16.15 16.78 13.04 16.09 14.85 12.16 12.12 13.09
Long-term rates
Bonds
19 U.S. government!™ ..., TR 12.74 13.49 14.51 14.14 1507 15.13 13.56 13.73 14.57
20 State and local government*! . 9.97 10.69 1211 12.54 12.92 12831 1189 12.917 13.28
21 Aaa utility (new issuc{“ e 14.45 15.41 16.82 15.67 17 21 16.94 15.56 15.20 15.68
22 Conventional mortgages!®,......... ... ..., 1510 16.15 17.50 17 33 18.30 I8 05 16 95 17.00 17.30

1. Unless otherwise noted, rates of change are caleulated trom average amounts
outstanding in preceding month or quarter.

2. Includes reserve balances at Federal Reserve Banks in the current week plus
vault cash held two weeks earlier used to satisty reserve requirements at all deposi-
tory institutions plus currency outside the U8, Treasury, Federal Reserve Banks,
the vaults of depository institutions, and surplus vault cash at depository institu-
tions.,

3. M1: Averages of daily figures tor (1) currency outside the Treasury, Federal
Rescerve Banks, and the vaults of commercial banks; (2) traveler’s checks of non-
bank issucrs; (3) demand deposits at all commercial banks other than those due
to domestic banks, the U.S. government, and forcign banks and official institutions
less cash items in the process of collection and Federal Reserve tloat; and (4)
negotiable order of witﬁdmwal (NOW) and awtomatic transfer service (ATS) ac-
counts at banks and thrift institutions, credit union share dratt (CUSD) accounts,
and demand deposits at mutual savings banks.

M2: MI plus savings and small-denomination time deposits at all depository
nstitutions, overnight repurchase agreements at commercial banks, overnight Eu-
rodollars held by U.S. residents other than banks at Caribbean branches of member
banks, and money market mutual fund shares.

M3: M2 plus large-denomination time deposits at all depository institutions and
term RPs at commercial banks and savings and loan associations.

1. M3 plus other Hguid assets such as term fiurodollars held by U.S. residents
other than banks, hankers acceptances, commercial paper, ‘Treasuty bills and other
liquid Treasury securities, and U.S. savings bonds.

4. Savings deposits exclude NOW and ATS accounts at commercial banks and
thrifts and CUSD accounts at credit unions,

S. Small-denomination time deposits are those wssued in amounts of lesy than
$100.,000.

6. Large-denomination time deposits are those issued in amounts of $100,000 or
morg

7 Savings and loan associations, mutual savings banks, and credit

8. Changes calculated from figares shown in table 1.23. December 1981 and 1981
Q4 rates reflect shitts ot foreign loans and securities trom U.S. banking ottices to
international banking tacilities,

Y. Averages ot daily effective rates (average of the rates on a given date weighted
by the volume of transactions at those rates).

10. Ralce tor the Federal Reserve Bank of New York.

1. Quoted on a bank-discount basis,

12. Unweighted average ot offering rates quoted by at least tive dealers

13 Market yields adjusted to a 20-year maturity by the U.S. Treasury.

14, Bond Buyer serics tor 20 issues of mixed guahty.

15. Weighted averages of new publicly ottered bonds rated Aaa, Aa, and A by
Moody's Investors Service and adjusted 1o an Aaa basis. Federal Reserve com-
pilations,

16, Average rates on new comniitments tor conventional tirst mostgages on new
homes in primary markets, unweighted and rounded to nearest 5 basis points, from
Dept. of Housing and Urban Development.

Noti, Reserve series have been revised to adjust for discontinuties assoctated
with changes in Regulation 1 and with the transitional phase-in of reserve re-
yuirements under the Monetary Control Act of 1980, Reserve measures from
November 1980 to date retlect a one-time increase-—estimated at $550 million to
$600 million—in required reserves associated with the reduction of week-end avoid-
ance activities of a few targe banks.

Mecasures ot the money stock have been revised to incorporate annual seasonal
adjustment and benchmark changes, as well as minor compositional changes. See
the 1.6 statistical release for Feb. 5, 1982 for more details. Reserve aggregates
data also mcorporate benchmark and scasonal adjustment factor revisions,
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS, RESERVE BANK CREDIT
Millions of dollars
Monthly averages ot
datly tigures Weekly averages ot daily tigures tor week ending
Factors
1981 1982 1981 1982
Nov, Dec. Jan. Dec. 16 Dec. 23 Dec. 30 Jan. 6 Jan. 13 Jan. 20 Jan. 27
SupPLYING Ristrve: FUNDS
1 Reserve Bank credit outstanding ... ....... 148,339 152,072 152,019 151,386 153,394 154,954 150,909 152,17t 151,063
2 U.S. government sceurities! .. - 125,247 128,505 127,473 128 459 129,574 130,905 127,323 125,853 126,143
3 Boui,ht outright. ................. 124,559 [ 127,483 | 126,112 128,459 128,455 127,586 127,323 125,437 124,791
4 Held under repurchase agreement 088 1,022 1,361 0 .19 3319 0 416 1,352
5 Federal ageney securities. .. ....... . 8,888 9,291 9,184 9,125 9,257 9473 9,100 9,105 9,103
6 l}nuigh( outright . 8,776 9.126 9,084 9,125 9,125 9,118 9,100 9,082 9,058
7 ield under repurchase dgrccmulh ...... 112 165 100 0 132 355 0 23 45
8 Acceptances. ...l N 201 35 156 0 254 217 0 60 186
9 Loans . S 695 642 1,526 398 621 1,454 1,000 950 2,47
10 Float Lo 3,320 3.608 4,207 3.569 4,016 3,632 4,135 6,694 3.544
11 Other Federal Reseive assets. ... .. .. 9,928 9,711 9,473 9 R3S 9,672 9,274 4,351 9 508 9,615
12 Gold stock . oooovv i 11,152 11,152 11,151 11,152 1,152 11,151 11,151 11,151 11,151
13 1Pcudl drawing rights certiticate account. . . 3,318 3318 3,318 3318 3,318 3318 3318 3,318 3318
14 Treasury currency outstanding . ........... 13,712 13,707 13,698 13,074 13,081 13, 87 14,141 13,693 13,700 13,705
ABSORBING REskrve FUNDS
15 Currency in circulation. .. ................ 140,553 [ 43,700 | 142,129 143,205 144,046 145,197 145,111 143,263 141 878 140,447
16 ‘Freasury cash holdings. ... ......... . .. 450 43 447 445 442 437 443 447 448 447
Deposits, other than reserves, with Federal
Reserve Banks
17 Treasury 3001 2965 4,713 2,772 3218 2912 3,747 3.069 3 712 6,147
18  Foreign .. 325 343 389 304 301 373 451 530 334 292
19 Other.. 088 605 538 578 592 574 873 480 470 448
20 Required clearing balances . 9t 110 127 110 10 115 17 128 128 131
21 Other Federal Rescrve liabilitics and
capital ... ... . 5,438 5,768 5,401 5,963 S804 5,370 5,525 5,379 5,391 5,269
22 Reserve accounts? 25,915 26,315 26,443 26,098 26,965 26,521 27,297 25,777 27 980 26,055
End-ot-month tigures Wednesday tigures
1981 1982 1981 1982
Nov. Dec. Jan. Dec. 16 Dee. 23 Dec. 30 Jan. 6 Jan. 13 Jun. 20 Jan. 27
SuPPLYING RiskrvE FUNDS
23 Reserve Bank credit outstanding .......... 149,264 153,136 151,560 153,115 158,352 156,552 152,421 152,714 157,766 155,060
24 U.S. government securities! e e 126,539 130,954 128,230 128,570 131,260 131,493 127,695 125,446 127,787 129,047
25 Bou‘%ht outright 124,743 | 127,738 1 124,967 128,570 127,247 127,990 125,496 125,446 124 872 126,541
26  Held under rz.pun.hdsc. agreements . 1,796 3,216 3,263 [{] 4,013 3,503 2,199 4] 2,915 2,506
27 Federal agency sccurities 9,448 9,394 9,192 9,125 9,604 s 9,473 9,089 9,217 9,159
28 Rought outright. . 9,129 9,128 9,058 9,125 9,125 25 9,109 9 (89 9,057 9,057
29 Ilcl(% under I'CPUTChdS a9 269 134 0 479 437 364 0 160 102
30 Acceptances 744 195 597 0 787 624 136 0 417 368
31 Loans....... . 232 1.601 2217 505 1,290 1,237 2,042 2,906 3.682 5,109
R Float ............... AP 2,177 1,762 1,635 5,682 0,183 4,168 3.649 5,346 6,579 1,732
33 Other Federal Reserve assets ..., .. 10,124 9,230 9,689 9.233 9,228 9,468 9,426 9,927 10,084 9,645
34 Gold stock .. ... o 1,152 11,151 11,151 11,182 11,152 11,151 11,151 11,151 11,151 11,151
35 %pcual drawing rights certificate account. 3318 3318 3318 3,318 3,318 3,318 3318 3,318 3,318 3318
36 Treasury currency outstanding ............ 14,441 14,480 13,705 13,679 13,687 13,687 13,690 13,608 13,705 13,7058
ABSORBING RESERVE FUNDS
37 Currency in circulation. .. 142,683 [ 145,566 | 139,667 143 886 145,032 145,517 144,353 142,921 141,450 140,354
38 Treasury cash holdings. 445 444 452 442 442 442 442 449 446 450
Deposits, other than reserves, with Federal
Reserve Banks
39 Treasury ..............oo. 3.475 4,301 8,285 3,352 2,282 3,402 2,486 3,235 3,601 7.169
40 Foreign . . 535 505 333 264 333 319 217 275 264 346
41 Other..... ....... 715 781 393 579 614 GO0 684 448 543 437
42 Required clearing balan 99 t7 135 110 110 LS 117 125 128 131
43 Other Federal Reserve liabilities
capital . ... 6,011 5,261 5,539 5,814 5,292 5.345 5,353 5.306 5272 5,044
44 ReServe acCountss . . ...l 24,213 25,111 24,931 26,818 32,404 28,908 26,929 28,122 34,176 29,303

1. Includes sccurities loaned - fully guaranteed by U.S. government sccurities

pledged with Federal Reserve Banks—and excludes (if any) securitics sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Excludes required clearing balances.

Noit.

For amounts ot currency and coin held as reserves, see table 1.12.
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1.12  RESERVES AND BORROWINGS Depository Institutions

Mitlions of doflars

Monthly averages of daily figures

Reserve classification 980 1981 1982
L Dec. May June July Aug. Sept. Oct. Nov. Dec. Jan
1 Reserve balances with Rescive Banks!, . . 26,604 26,822 26,819 27,172 27,023 24,527 25,592 25,915 26,316 26,443
2 Total vault cash (L\llllld‘td) ,,,,,, . 18,149 17,773 18,198 18,273 18.438 18,927 18,810 18,839 19,540 20,506
3 Vault cash at institutions with ru;ulrui
reserve balances?, ... . 12,602 12,124 12,396 12,504 12,585 12,966 12,881 12,956 13,550 14,197
4 Vault cash cqual to ruqulrul 1eserves at
other institutions. ..., ......., .. 704 1,310 1,350 1,319 1,364 2,041 2,054 2,011 2,126 2,229
5 Surplus vault cash at other msu(utmns 4,843 4.339 4,452 4.450 4,489 3,920 3,875 1.872 3,870 4,080
6 Reserve balances + total vault cash* . ... 44,940 45,100 45,507 45513 44,499 44,430 44,778 45843 45 883 46 965
7 Reserve balances + total vault cash used
to satisty reserve rL(]LIl(LIllLH[\“" . 40,097 40,344 40,648 41,057 41,024 40,579 40,555 40,9060 42,013 42 885
8 Required reserves (estimated) ... 40,067 40,213 40,098 40,675 40,753 40,179 40,438 40,501 41,014 42,784
9 Excess rescrve balances at Reserve Banks®® . 30 131 550 382 271 400 117 31 399 101
10 Total borrowings at Reserve Banks. , 1,617 2,154 2,038 1,751 1.408 1,473 1,149 698 642 1,526
11 Seasonal borrowings at Reserve Banks 1o 259 S 248 220 222 152 79 53 75
12 Extendedcereditat Reserve Banks. .. ... 0. n.a. n.a. n.a. 79 kit 442 178 149 197
Weekly averages of daily liguies for week ending:
Nov, 25 Dee 2 Dee. 9 Dece. Lo Dec. 23 Dee 30 Jan. 6 Jan. 13 Jan. 20 Jan, 27
13 Reserve balances with Rescive Banks! | . 26,556 26,242 25163 26,098 26965 26,521 27.297 25777 27,980 26,055

14 Taotal vauit cash (estimated) . . . 17,934 19,360 19,587

15 Vault cash at institutions with uqunul
reserve balances?. . 12,410 13,359 13,450

16 Vault cash equal to ru]uuul reserves at
other institutions . ................. 1,916 2,053 2,158
17 Surplus vault cash at other uhlnlutums 3,608 3,948 3,979
18 Reserve balances + total vault cash? . . .. 44,513 45,624 44,772

19 Reserve balances 14 total vault cash used
to satisfy reserve requitementst®. 40,905 41.676 40,793
20 Required reserves (estimated) . 40,753 41,230 40,608
21 Excess reserve balances al Reserve Banksho 152 446 18S
22 ‘Potal borrowings at Reserve Banks, ... .. 337 317 018
23 Seasonal borrowings at Rescrve Banks (] 41 30
24 Extendedcreditat Reserve Banks ... . 123 125 125

20,322 18,632 19,748 19,196 20,698 20,970 21,007
13,8601 13.087 13,862 13.515 14,330 14,447 14 483
2,251 2,023 2,104 2,00t 2,326 2,235 2,205
4,210 3,522 3,782 3,620 4,036 4,288 4,259

46.444 45,618 46, 1285 46,509 46,489 48,960 47,078

42,234 42,096 42,503 42 8K89 42,453 44,678 42,819
42,131 41,721 42,031 42,145 42,175 44,282 42,703

103 KIN) 472 744 278 396 116
398 021 BH3 L.454 1,000 950 2,47t

51 70 78 59 53 70 96
130 161 173 193 194 198 199

1 As of Aug. 13, 198 cxcludes required clearing balances ot all depository
institutions.

2. Prior to Nov. 13, 1980, the tigures shown reflect only the vault cash held by
mcmhcr banks.

Total vault cash at institutions without required reserve balances less vault

unh equal to their required reserves,

4. Adjusted to include waivers of penalties for teserve deficiencies in accordance
with Board policy, eftective Nov. 19, 1975, of permitting transittonal teliet on a
graduated basis over a 24-month pumd when a nonmember bank merged into an

existing member bank, or when a nonmember bank joms the Federal Reserve
System. For weeks for which figures are pretiminary, figures by class of bank do
not add to total because adjusted data by class are not available,

5. Reserve balances with Federal Resetve Banks which exclude requited clearing
balances plus vault cash at institutions with required 1eserve balances plus vault
cash equal to required reserves at other imstitutions,

6. Reserve balances with Federal Reserve Banks which exclude requited clearing
balances plus vault cash used to satisfy reserve requirements less required reserves,
('This measure of excess reserves s comparable to the old excess reserve coneept
published histotically.)
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1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS Large Mcmber Banks'

Averages of daily figures, in millions of dollars

1981 and 1982, week ending Wednesday
By maturity and source
Dec. 2 Dec. Y Dec. 16 | Dee. 23 | Dec. 307 Jan. 6 Jan. 13 Jan. 20 Jan. 27
One day and continutng contract
1 Commercial banks in United States ... ......... .. 51,901 57.328 55,055 51,653 52,496 57,560 58,089 55,172 50,762
2 Other dcp()silmy institutions, forcign banks and to 3]
official institutions, and U.S. government agencies . 18,296 19,289 19,235 18,500 18,126 18,375 18,181 17,889 17,455
3 Nonbank sccurities dealers ..., ... ...  ..... 3,566 4,018 4,242 3,882 3,293 3,739 3,638 4,019 4,478
4 Allother. . ... 16,630 19,834 20,479 19,910 17,905 20,502 21,715 21,558 21,889
All other muatrities
S Commercial banks in United States .. ......o.oovvns. 3,8397 3311 3,416 3,717 3,945 3,614 3,388 3,891 3,824
6 Other dcpusilury wstituttons, forcign banks and toreign
official institutions, and U.S. government agencics 7,786 7,528 7.691 8,197 8,129 7.935 7,140 7,339 7,437
7 Nonbank sccurities dealers ... ... ........... ... . 4,350 4,385 4,052 3,968 4,189 3,421 3,603 3,718 4,151
8 Allother...... . oo i 13,2897 10,943 10,000 10,3277 12,334 10,845 9,778 9,310 9,173
Memo: Federal funds and resale agreement loans in ma-
turities of one day or continuing contract
9 Commercial banks in United States .................. 19,4047 18,5757 17,3647 17,4607 18,049 22,231 18,534 18,896 17,819
10 Nonbank securities dealers . ..................... . . 3,474 4,239 3,963 3,845 4,037 4,349 4,227 4,177 3,462

L. Banks with asscts of $1 billion or more as of Dec. 31, 1977,



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Policy Instruments A7

Current and previous levels

Extended credit!
Short-term adjustment credit
Federal Reserve and seasonal credit First 60 days Next 90 days
Bank of borrowing of borrowing After 150 days
Effective date
for current rates
Rate on Effective Previous Rate on Previous Rate on Previous Rate on Previous
1/31/82 date rate 1/31/82 rate 1731/82 rate 1/31/82 rate
Boston.......... 12 12/4/81 13 12 13 13 14 14 15 12/4/81
New York. . 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Philadelphia .. ... 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Cleveland ... .. .. 12 12/4/81 13 12 13 13 14 I4 15 12/4/81
Richmond. 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Atlanta ......... 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Chicago. e 12 12/4/81 13 12 13 13 14 14 15 12/4/81
St. Louis P 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Minneapolis . . . .. 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Kansas City 12 12/4/81 13 12 13 13 14 14 i5 12/4/81
Dallas .......... 12 12/4/81 13 12 13 13 14 14 15 12/4/81
San Francisco. . .. 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Range of rates in recent years?
Range (or F.R. Range (or F.R. Range (or F.R,
Effective date /lfl‘l’cll)R B:‘f‘k Effective date \AQI\IIGI‘?)R B:‘)‘f‘k Effective date X:l\lml‘?]l, B:s)\r\k
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31, 1972.......... 414 4Vs 1976— Jan. 19........... 5Y2-6 h17] 1979 - Sept 10Ve-11 11
1973— Jan., 15 . S S 23.. 5h Sk 21 11 11
Feb. 5-5¥ h17] Nov 5¥4-51% St Oct. 11-12 (2
Mar. 7] 5 Sl Sha 2 12
Apr, S1h-5% sk
ng S¥a S 1977— Aug. SYa-SVa Sha 1980 — Feb, 12-13 13
5¥a—6 6 SVa-5% 5% 13
6 6 Sept. 5% SVa May 12-13 13
June 6-62 [17) Oct. 6 6 2 12
612 62 June 11-12 1t
July 7 1978— Jan. 661 6 n 11
Aug. 71 7V 3 62 July 10-11 10
72 7% May 627 7 10 10
7 7 Sept. 11 11
1974— Apr. 78 8 July 7--7V%4 74 Nav. 12 12
8 & July TV Vs Dec. 12-13 13
Dec. 7¥4-8 T Aug, T4 V4 13 13
TVa G Sept. 8 8
Oct. 88l ;373 1981- - May 13-14 14
1975— Jan. 6................ TVa-7%4 T4 8Y2 842 May 4 14
. L TV 7V4 Nov, 81491 914 Nov. 13-14 13
iz TVa 9l 9l Nov 13 13
634714 6% Dec. 12 12
6¥a 6Ya 1979— July 10 10
6Va-6%4 6 Aug. 0-10%2 10Y2
64 6V 10% 104
6-6%4 6
6 6 In effect Jan. 31, 1982 12 12

1. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is under
sustained liquidity pressures. See section 201.3(b)(2) of Regulation A.

2. Rates for short-term adjustment credit. For description and earlier data see
the following publications of the Board of Governors: Banking and Monetary
Statistics, 19%4—1941 and 1941-1970; Annual Statistical Digest, 1971-1975, 1972-
1976, 1973-1977, and 1974--1978.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term ad-
justment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980, throuﬁh May 7,
1980, On Nov. 17, 1980, a 2 percent surcharge was adopted; the surcharge was
subsequently raised to 3 percent on Dec. 5, 1980 and to 4 percent on May 5, 1981.
The surcharge was reduced to 3 percent effective Sept. 22, 1981 and to 2 percent
effective Oct. 12. As of Oct. 1, the formula for applying the surcharge was changed
from a calendar quarter to a moving 13-week period. The surcharge was eliminated
on Nov, 17, 198?.
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1.15 DEPOSITORY INSTITUTIONS RESERVE REQUIREMENTS!

Percent of deposits

chmhcr hl;mk rcquircm}:ms Depository institution requircments
. . . L efore implementation of the after implementation of the
Type of deposit, "‘."d deposit interval Monetary Control Act Type of deposit, and Munc{alry Control Act?
in mitlions of dollars deposit interval
Percent Littective date Percent Effective date
Net demand? Net transaction accounts®’
02, . .. 7 12/30/76 $0-$26 million ............. ... 3 11/13/80
94 12/30/76 Over 26 million.. ..................... 12 L1/13/80
1% 12/30/76
12% 12730176 Nonpersonal tume deposits®
16V 12/30/76 By original maturity
Less than 4 years. ... s k 11/13/80
Time and savings?? 4 YOArS OF MO . ..\ oeevivees e i 11/13/80
Savings ... . . 3 3/16/67
Fwrocurrency liabilities
Time* All types. ...l 3 11/13/80
0-5, by maturity
30-[79 days ©.. ..., R 3 3/16/67
180 days to 4 years . ........ 242 1/8/76
dycars or more. . .......... 1 10730775
Over §, by maturity
30179 days ... 6 12/12/74
[80) days to 4 years . 2Vs 1/8/76
A Years OF MOTC . ..o vt ieas 1 10130175

1. For changes in reserve requirements beginning 1963, see Board's Annual
Statistical Digest, 1971-1975 and tor prior changes, see Board’s Annual Report for
1976, table 13 Under provisions of the Monetary Control Act, depository insti-
tutions include commercial banks, mutual savings banks, savings and loan asso-
ciations, credlit unions, agencies and branches of toreign banks, and Edge Act
corporations.

2 (a) Requirement schedules are graduated, and cach deposit interval applies
to that part of the deposits of each bank. Demand deposits subject to reserve
requirements were gross demand deposits minus cash items in process of collection
and demand balances due from domestic banks.

(b) The Federal Reserve Act as amended through 1978 specitied different ranges
of requirements for reserve city banks and for other banks. Reserve cities were
designated under a criterion adopted effective Nov. 9, 1972, by which a bank having
net gcmand deposits of more than $400 mitlion was considered to have the character
of business of a reserve city bank. The presence of the head office of such a bank
constituted designation of that place as a reserve city. Cities in which there were
Federal Reserve Banks or branches were also reserve cities. Any banks having net
demand depasits of $400 million or less were considered to have the character of
business of banks outside of reserve cities and were permitted to maintain reserves
at ratios set for banks not in reserve cities,

(c) Effective Aug. 24, 1978, the Regulation M reserve requirements on net
balances due from domestic banks to their foreign branches and on deposits that
foreign branches lend to U.S. residents were reduced to zero from 4 percent and
1 percent respectively. The Regulation 1D reserve requirement on borrowings from
unrelated banks abroad was also reduced to zero from 4 percent.

(d) Effcctive with the reserve computation pertod beginmng Nov. 16, 1978,
domestic deposits of Edge corporations were subject to the same reserve require-
ments as deposits of member banks

3. (a) Negotiable order of withdrawal (NOW) accounts and time deposits such
as Christmas and vacation club accounts were subject to the same requirements as
savings deposits.

(b) The average reserve requirement on savings and other time deposits before
implementation of the Monetary Control Act had to be at least 3 percent, the
minimum specified by law,

4. (a) Etfcetive Nov, 2, 1978, a supplementary reserve requirement ot 2 percent
was imposed on large time deposits 0F$]()(],()()() or more, obligations of affiliates,
and ineligible acceptances. This supplementary requirement was eliminated with
the maintenance period beginning july 24, 1980.

(b) Effective with the rescrve maintenance period beginning Oct. 25, 1979, a
marginal reserve requirement of 8 percent was added to managed liabibties in
excess of a base amount. This marginal requirement was increased to 10 percent
beginning Apr. 3, 1980, was decreased to 5 percent beginning June 12, 1980, and

NOTE TO TABLE 1.16

No1E, Before Mar, 31, 1980, the maximum rates that could be paid by tederally
insured commercial banks, mutual savings banks, and savings and loan associations
were cstablished by the Board of Governors of the Federal Reserve S{stcm, the
Board of Directors of the Federal Deposit Insurance Corporation, and the Federal
Home Loan Bank Board under the provisions of 12 CFR 217, 329, and 526 re-
spectively. Title IT of the Depository Institutions Deregulation and Monetary Con-
trol Act of 1980 (P.L. 96-221) transferred the authority of the agencies to establish
maximum rates of intercst payable on deposits to the Depository Institutions De-
regulation Committee. 'The maximum rates on time deposits in denominations of
Sl%)().()()(l or more with maturitics of 30-89 days were suspended in June 1970; such
deposits maturing in 90 days or more were suspended in May 1973 For intorniation
regarding previous interest rate ceilings on all types of accounts, sec carlicr issues
of the FrpERAL RESFRVE BULLETIN, the Federal Home Loan Bank Board Journal,
and the Annual Report of the Federal Deposit Insurance Corporation.

was reduced to zero beginning July 24, 1980. Managed liabilitics are defined as
large time deposits, Eurodollar borrowings. repurchase agreements against U.S,
government and federal agency securities, federal funds borrowings from non-
member institutions, and certain other obligations. In general, the base for the
marginal reserve requirement was onginally the greater of {a) $100 mitlion or (b)
the average amount of the mzmagexf liabilitics held by a member bank, Edge
corporation, or famity of U.S. branches and agencics of a foreign bank for the two
statement weeks ending Sept. 26, 1979. For the computation period beginning Mar.
20, 1980, the basc was lowered by (a) 7 percent or (b) the decrease in an institution’s
U.S. office gross loans to forcigners and gross balances due from foreign offices
of other institutions between the base period (Sept. 13-26, 1979) and the week
ending Mar. 12, 1980, whichever was greater. For the computation period beginning
May 29. 1980, the base was incrcasedﬁy 7V2 percent above the base used to caleulate
the marginal reserve in the statement week of May 14-21, 1980. In addition,
begmning Mar. 19, 1980, the basce was reduced to the extent that foreign loans and
I)uﬁmccs declined.

S. For existing nonmember banks and thrift institutions at the time of imple-
mentation of the Monetary Control Act, the phase-in period ends Sept. 3, 1987,
For existing member banks the phase-in period is about three years, depending an
whether their new reserve requirements are greater or less than the old require-
ments. For existing agencies and branches of forcign banks, the phasc-in ends Aug.
12, 1982, All new institutions will have a two-year phase-in beginning with the date
that they open for business.

6. Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, payment
orders of withdrawal, and telephonc and preauthorized transfers (in excess of three
per month) for the purpose of making payments to third persons or others.

7. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement will apply be modified
annually to 80 percent of the percentage increase in transaction accounts held by
all depository nstitutions on the previous June 30, At the beginning of 1982 the
amount was accordingly increased from $25 million to $26 million.

8. In general, nonpersonal time deposits arc time deposits, including savings
deposits, that are not transaction accounts and n which the beneficial interest is
held by a depositor that is not a natural person. Also included are certain trans-
ferable time deposits held by natural persons, and certain obligations issued to
depository institution offices located outside the United States. For details, see
section 204.2 of Regulation D.

NoTE. Required reserves must be held in the form of deposits with Federal
Reserve Banks or vm!It cash. After implementation of the Monetary Control Act,
nonmembers may maintain reserves on a pass-through basis with certain approved
institutions,
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions

Percent per annum

Commercial banks Savings and loan associations and
mutual savings banks (thrilt institutions)
Type and maturity of deposit In etfect Jan, 31, 1982 Previous maximum In cttect Jan, 31, 1982 Previous maximum
Percent Littective Pereent Vtective Peteent I'ttective Percent Ftecuve
date date date date
1 Savings ... e St 179 5 773 5b 1T Sl "
2 Negotiable order of withdrawal accounts SVa 12/31/80 N 1/1/74 S 12/31/80) 5 H1/74
Time accounts
Fixed ceilingi rates by maturity *
3 1489 days”.. o S5hs 8/1/79 5 711173 “ X L Q) o
4 90 days to I)’LdL 5V 1/1/80 5he 773 [ 171780 S Q)
5 lto2years’ 6 W7 52 1721170 obn " SY 1721770
6 2102V years ! . - 5% 1121770 - 6 1/21/70
7 2Wtodyears! .. (3% 71173 % 1221770 52 " 6 1121170
8 4106years? .. W4 1/173 "y e e 1171773 *) e
9 6108 years ¥ .. . e 12/23/74 iz 3 % 12123174 A 1171773
10 Byearsormore® .., ... .. . . TV o/1/78 ) .. 8 6/1/78 [ TR A .
11 Issued to governmental units (all matunues) . 8 6/1/78 ™ 74 8 6/1/78 7Y 12123/74
12 Individual retirement accounts and Keogh (ILR. 10)
plans (3 years or more) U0 8 6/1/78 ™ 76077 R o/1/78 7V 716177
Special variable ceiling rates by maturtt ‘
13 6-month money market time deposits n %” Iy ”% (" ) D) 1y
14 12-month all savers certiticates. .. . 14 14 4y 14 ('Y (“g “g 14y
15 2Yyearstodyears ............... 15 (s 16y 16) (' (1 i 10y
Accounts with no ceiling rates
16 Individual retirement accounts and Keogh (H.R. (0)
plans (18 months or more) .......... ..., (&) (] (7 (' (‘7 ) (&) (&)
L. July 1, 1973, tor mutual savings banks; July 6, 1973, for savings and loan il rate or d-week Theift cetling
associations. average bill rate
2. For authorized states only, federatly insured commercial banks, savings and
loan associations, cooperative banks, and mutual savings banks in Massachusetts 7.25 pereent or below 7.75 percent
and New Hampshire were first permitted to otfer negotiable order ot withdrawal Above 7.25 percent, but below V2 ot | percentage point plus the higher of
(NOW) accounts on Jan. 1, 1974, Authorization to issue NOW accounts was cx- 8.50 pereent the bill rate or 4-week average bill rate

tended to similar institutions throughout New Lngland on Feb, 27, 1976, and in
New York State on Nov. 10, 1978, and in New Jersey on Dec, 28, 1979. Author-
ization to issuc NOW accounts was extended to similar institutions nationwide
cffective Dec, 31, 1980,

3. For exceptions with respect to certain toreign time deposits see the BuLi
for October 1962 (p. 1279), August 1965 (p. 1084), und Febroary 1968 (p 167).

4. Effective Nov. 10, 1980, the minimum notice period for public unit accounts
at savings and loan associations was decreased to 14 days and the minimum maturity
period ﬁ)r time dcp()sils at suvings and loans in excess of $100.000 was decreased
to 14 days. Eftective Oct. 30, (980, the minimum maturity or notice petiod fot
time deposits was decreased from 30 to 14 days tot mutual savings banks,

5. Effective Oct. 30, 1980, the minimum maturity or notice period tor time
deposits was decreased from 30 to 14 days for commetcial banks.

6. No separate account category.

7. No minimum denomination. Until July 1, 1979, & munimum ot $1.000 was
required for savings and loan associations, except 1 areas where mutual savings
banks permitted lower minimum denominations. This restriction was removed tor
deEOsits maturing in less than | year, cffective Nov. I, 1973,

. No minimum denomination. Until July 1, 1979, minimum denomination was
$1.000 except for deposits representing (unds contributed to an individual retire-
ment account (IRA) or a Keogh (H.R. 10} plan established pursuant to the [nternal
Revenue Code. The $1,000 minimum requirement was removed for such accounts
in December 1975 and November 1976 respectively,

9. Between July 1, 1973, and Oct, 31, 1973, certiticates maturing in 4 years o1
more with minimum denomnations of $1,000 had no ccilmg; however, the amount
of such certificates that an institution could issue was limited to 5 percent of its
total time and savings deposits. Sales in excess of that amount, as well as certiticates
of less than $1,000, were limited to the 632 percent ceiling on time deposits maturing
in 24 years or more.  Effective Nov. 1, 1973, ceilings were reimposed on certif-
icates maturing in 4 years or more with minimum denomination ot $1,000. There
is no limitation on the amount of these certificates that banks can issue.

10. Accounts subject to fixed-rate ceilings. See footnote 8 for minimum denom-
ination requirements.

11. Effective Jan. 1, 1980, commercial banks are permitted to pay the same rate
as thrifts on IRA and Keogh accounts and accounts of governmental units when
such deposits are placed in the new 2V2-year or more variable-ceiling certificates
or in 26-week money market certificates regardless of the level of the Treasury bill
rate,

12. Must have a maturity of exactly 26 weeks and a minimum denomination of
$10,000, and must be nonnegotiable.

13. Commercial banks and thrift institutions were authorized to offer money
market time deposits effective June 1, 1978, These deposits have a minimum de-
nomination requirement of $10,000 and a maturity of 26 weeks. The ceiling rate
of interest on these deposits is indexed to the discount rate (auction average) on
most recently issued 26-week U.S. Treasury bills. Interest on these certiticates may
not be compounded. Effective for all 6-month money market certiticates issued
beginning Nov. 1, 1981, dcpnsim?/ fnstitutions may pay rates of intcrest on these
depaosits mdexed to the higher of (1) the rate for 26-week Treasury bills established
immediately before the tExtc of deposit (bill rate) or (2) the average of the four
rates for 26¥week Treasury bills established for the 4 weeks immediately prior to
the date of deposit (4-week average bill rate). Rate ceilings are determined as
follows:

Bill rate or 4-week Commercial bank ceiling

average bill rate

7.50 percent or below 7.75 percent

Above 7.50 percent Vs of 1 percentage point plus the higher of

the bill rate or 4-week average bill rate

8.50 percent or above, but betow Y pereent

8.75 pereent

8.75 pereent or aboye Y4 of 1 pereentage point plus the higher ot
the bill rate or 4-week average bill rate

‘The maximum allowable rates in Tanuary for commercial banks and thits based
on the bill rate were as tollows: Jan 5, 712.698; Jan, 12, 12,532; Jan. 19, 13.056;
Jan, 26, 13.352, The maximum allowable 1ates in January tor commercial banks
and thnfts based on the 4-week average bill rate were as follows: Jan. S, 11.913;
Jan. 12, 12.291; Tan. 19, 12.594; Jan. 5(). (2.9140,

14, Effective Oct. 1, 1981, depository institutions are authorized to issuc all
savers certiticates (ASCs) with a T-year maturity and an annual investment yield
cqual to 70 percent of the average mvestment yield tor 52-week U.S. Treasury bills
as determined by the auction ot 52-week Treasury bills held immediately betore
the calendar week in which the certiticate is issued.” A maximum lifetime exclusion
of $1,000 ($2,000 on & joint 1etuin) from gross income 1s generally authorized for
interest income trom ASCs The annual investment yields tor ASCs issued in
January (in pereent) were as tollows: Jun. 24, 10,76,

15, Ettective Aug. |, 1981, commercial banks may pay intetest on any variable
ceiling nonnegotiabte tinie deposit with an original maturity of 242 years to less
than 4 years at a rate not to exceed Y ot | percent below the average 2'A-year
}/lcld tor U.S. Treasury sceurities as determined and announced by the Treasuty
Department immediatcly betore the date of deposit. Thrift institutions may pay
interest on these certiticates at a tate not to exceed the average 212 -year yield for
‘Treasury securilies ay determined and announced by the Ticasury Department
immediately betore the date of deposit. It the announced average 2V-year yield
tor Treasury securities is less than 9.50 peicent, commercial banks may pay'9.25
pereent and thrift institutions 9.50 percent tor these deposits. These deposits have
no required minimam denomination, and interest may be compounded on them,
The celing rates of interest at which they may be offered vary biweekly, The
maximum allowable rates in Januaty (in percent) for commercial banks were as
tl'(())ll(]ws: fan, 5, 13.75; Jan. 19, 14,50; and for thrift institutions: Jan. 5, 14.00; Jan.

, 1475,

.1(7.‘ Between Jan. [ 1980, and Aug. |, 1981, commercial banks, and thrift in-
stitutions were authotized to ofter variable ceiling nonnegotiable time deposits with
no required minmum denomination and with maturities of 212 years o1 more,
Effective Jan. 1, 1980, the maximum rate tor commercial banks was ¥4 pereentage
point below the average ?'icld on 2Va-year U.S. Treasury sccurities; the ceiling rate
tor thritt mstitutions was Vi pereentage point higher than that tor commercial banks
Eftective Mar. 1, [980, a temporary ceiling of 11¥% pereent was placed on these
accounts at commerctal banks and 12 pereent on these accounts at savings and loan
associations, Elfective June 2, 1980, the ceiding rates tor these deposits at com-
mercial banks and savings and loans was increased 12 percentage point. ‘The tem-
poraty ceiling was retained, and a minimum ceiling ot ‘!,25 pereent for commercial
banks and 9,50 pereent tor thntt mstitutions was established.

17. Etfective Dee. 1, 981, depository institutions were authotized to otfer time
deposits not subject to interest rate cetlings when the tunds are deposited to the
credit ot, or n which the entite beneticial interest is held by, an individual pursuant
to an IRA agreement or Keogh (H.R. 10) plan Such time deposits must have a
minimum maturity of 18 months, and additions may be made 1o the time deposit
al any time before its maturity without extending the matunty ot all o1 a porton
of the balance ot the account,

For Non- see opposite page.




A10 Domestic Financial Statistics [J February 1982

1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollars

1981
Type of transaction 1979 1980 1981
June July Aug. Sept. Oct, Nov. Dec.
U.S. GOVERNMENT SECURITILS
OQutright transactions (excluding matched sale-
purchase transactions)
Treasury bills
1 Gross purchases,.............. .o 15,998 7,668 13,899 295 1,325 1,713 1,753 241 1,765 2,170
2 Grosssales..... . 6.855 7.331 6,746 90 0 333 945 1,157 0 0
3 Exchange ... . 0 0 0 0 [t} [} ) ] 0 0
4  Redemptions ...............0 o 2,900 3,389 LyL6 0 100 0 500 200 16 0
Others within 1 year!
S Grosspurchases............. ... 3,203 912 317 0 122 0 0 0 0 80
6 Grosssales... . ... . 1} 0 23 0 0 0 0 0 0 0
7 Matunty shift. . 17,339 12,427 13,794 833 1,073 2,807 628 425 1,389 887
8  Exchange .. . O . - 11308 - 18,251 - 12,869 823 -351 -2,430 — 599 0 —3,047 —754
9 Redemptions ... .......... ... .coiiiiiae 2,600 0 0 0 0 0 0 0 0 0
1 to 5 vears
10 Gross purchases. . ... .. 2,148 2,138 1,702 0 607 0 0 4] 100 5260
11 Gross sales. ... 0 0 0 4 0 0 0 4] 0 0
12 Maturity shift e --12,693 -8.909 = 10,299 — 833 - 1,073 — 820 — 628 ~425 - 1,057 — 887
13 Exchange ....... ... ... ... .. 7.508 13.412 10,117 823 351 1,724 599 0 2,325 754
5 to 10 years
14 Gross purchases. . .. .. 523 703 393 0 64 0 0 0 0 165
15  Gross sales. . . 0 0 i} 0 0 0 0 0 0 G
16 Maturity shift. . e S - 4,646 —3,092 - 3,495 0 0 - 1,987 0 0 -332 0
17 Exchange ............. ... i 2,181 2,970 1,500 0 0 400 0 0 400 0
Over 10 years
18 Gross purchase: 454 811 379 0 182 0 0 0 0 108
19 Gross sales ., 0 0 0 0 0 0 0 0 0 0
20 Maturity shift. . A 0 — 426 0 0 0 0 0 [t} 0 0
21 Exchange .. ... ... 1,619 1.869 1,253 0 0 305 0 0 322 0
All maturities®
22 Grosspurchases...... ... ... .0 22,325 12,232 16,690 295 2,301 1,713 1,753 241 L.865 3,049
23 Gross sales. L. . 6,855 7,331 6,769 90 0 333 945 1,157 0 0
24 Redemptions ... 5,500 3,389 1.816 i} 100 0 500 200 16 0

Matched transactions
25 Gross sales .. ..
26 Gross purchas

627,350 | 674,000 589,312 51,106 69,972 54,329 52,055 58,581 42,012 54,098
624,192 | 675,496 589,647 52,607 69,309 55917 51,555 58,372 41,900 54,044

Repurchase agrecments

27 ross purchases. . ....... ... oo 107,051 113,902 79,920 3,509 23,217 7,199 0 3,902 9,505 14,180
28 Grosssales.,......... P 106,968 | 113,040 78,733 3,509 21,599 8,817 0 3,902 7,709 12,760
29 Net change in U.S. government securitics. ... ... 6,896 3,869 9.626 1.706 3,155 1,350 —-192 —1,325 3,534 4,415

FEDLRAL AGENCY OBLIGATTONS

Outright transactions

30 Grosspurchases, ... s 853 068 494 0 0 [ 0 0 494 0
31  Gross sales. ... Lo 399 0 0 0 0 i} 0 0 0 0
32 Redemptions ....... 134 145 108 26 * * 33 15 10 4
Repurchase agreements
3 ross purchases. .............. ... 37,21 28,895 13,320 691 5,182 864 0 787 1,607 1,647
34 Grosssales...... . ... e 36,960 28,863 13,576 691 4,822 1,225 0 787 1,288 1,697
35 Net change in federal agency obligations..... ... 081 555 130 ~26 360 —360 -33 -15 802 —54
BANKERS ACCEPTANCES
36 Qutright transactions, net . . .. .. » 0 0 0 0 0 0 0 0 0 0
37 Repurchase agreements, net, R 116 73 — 582 1] 433 ~ 453 0 0 744 —549
38 Net change in bankers acceptances. ........... L6 73 —582 0 453 —453 0 0 744 - 549
39 Total net change in System Open Market
Account. . ... Lo 7,693 4,497 9,175 1,680 3,968 536 -225| —1,340 5,080 3,812
1. Both gross purchases and redemptions include special certificates created No1E. Sales, redemptions, and ncgative figures reduce holdings of the System
when the Treasury borrows directly from the Federal Reserve, as follows (millions Open Market Account; all other figures increase such holdings. Details may not

of dollars): March 1979, 2,600. add to totals because of rounding.
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1.18 FEDERAIL RESERVE BANKS Condition and Federal Rescrve Note Statements

Millions of dollars

Wednesday End ot month
Account 1981 1982 1981 1982
Dec. 30 Jan. 6 Jan. 13 Jan. 20 Jan, 27 Nov Dec. Jan,
Consolidated condition statement
ASSI TS
1 Gold certificate account ., .. .. .. . .. L, I51 11,151 11,151 11,151 1,151 11,152 11,151 11,151
2 Special drawing rights cuuhmu. account.. .... .. 3318 3,318 3,318 3,318 3318 3,318 3,318 3,318
3Coin,.....ooii SN 375 367 78 392 410 400 377 422
Loans
4 To depository nstitutions .., .. e 1,237 2,042 2,906 3,682 5.109 232 1,001 2,217
S O Other........o.oo. oo L S 0 0 0 0 0 4] 0 4]
Accc&mnus
6 Held under repurchase agreements. ................ 624 136 0 417 368 744 195 597
Federal agency obhgations
7 Bought outright. .. .. cee BN 9,125 9,109 9,089 9.057 9.057 9,129 9,125 9,058
&  Held under repurchiase agreements. . ... . . ..., 437 304 0 160 102 319 269 134
U.S. government sccut
Buuﬁht outright
9  Bills....ooo 49,611 47,117 47,067 46,493 48,162 47,243 49,359 46,583
10 Notes P 59,978 59,978 59,978 59,978 59,978 59,207 59,978 59,978
11 Bonds | 18,401 18,401 18,401 18,401 18,401 18,293 18,401 18,401
12 Totall . . .. 127,990 125,496 125,446 124 872 126,541 124,743 127,738 124,967
13 Held under repurchase ag > PP . .. 3,503 2,199 0 2,915 2,506 1,796 3,216 3,263
14 Total U.S. government su,urlm.s ..................... 131,493 127,695 125,446 127,787 129.047 126,539 130,954 128,230
15 Total loans and securities. ..................... e 142,916 139,346 137,441 141,103 143,683 136,963 142,144 140,236
16 Cash ttems m process of collection ............ .. ... 10,996 11,023 11,794 14,428 6,983 7.485 8,557 8,119
17 Bank premises. ... o . 503 503 4499 500 502 497 503 502
Other assets
18 Dcnnmlnd!ul in [oru[.,n curtencies? ... e 5,128 5,194 5,194 5,196 5,200 5,998 5,129 s
19  Allother®. .. ... e N 3,837 3,729 4,234 4,388 3,943 3,629 3,598 4,076
20 Total @ssets. ...t 178,224 174,631 174,009 180,476 175,190 169,442 174,777 172,935
LIABITILIES
21 Federal Reserve notes o . . . R 132,647 131,471 130,050 128,583 127,509 129,086 131,906 126,835
Deposits
22 Depository institutions.................. . PN 29,083 27,046 28,247 34,304 29,434 24,312 25,228 25,066
23 U.S. Treasury— General account . .. 3,402 2,486 3,235 3,661 7,169 3,475 4,301 8,285
24 Porcxgn—Of icial accounts ... ... . 319 217 275 264 340 535 505 333
25 Other........ o 600 684 448 543 437 718 781 393
26 Total deposits. . ...... ... ... ... ...... e 33,404 30,433 32,205 38,772 37,346 29,037 30,815 34,077
27 Deterred availability cash items............... ...... 6,828 7,374 6,448 7.849 5251 5,308 6,795 6,484
28 Other liabilities and accrued dividendst . ... .. e 2,480 2,532 2,449 2.425 2,196 2.846 2,705 2,611
29 Total labilities............. ................. ... 175,359 171,810 171,152 177,629 172,342 166,277 172,221 170,007
CAPIIAT ACCOUNTS
30 Capitalpaidin. ... ... ... ... 1,278 1,278 1,281 1,284 1,286 1,270 1,278 1,287
3L Surplus ... . 1,203 1,278 1,278 1,278 1,278 1,203 1,278 1,278
32 Other capital accounts . .. .. 384 265 298 285 284 692 0 363
33 Total liabilities and capital accounts ......... ... .. .. 178,224 174,631 174,009 180,476 175,190 169,442 174,777 172,935
34 Memo: Marketable U.S. government securities held in
custody for foreign and international account.. .. ... 95,122 96,079 96,806 95,430 95,533 91,787 95,220 94,794
Federal Reserve note statement
35 Federal Reserve notes outstanding (issued to h.mk) BN 151,126 151,014 150,831 150,755 150,632 150,955 151,033 150,605
36 Less: Held by bank®........ ... . .. 18,479 19,543 20,701 22,172 23,123 21,869 19,127 23,770
37 Federal Reserve notes, net oo o0 L 132,647 131,471 130,130 128,583 127,509 129,086 131,906 126,835
Collateral for Federal Reserve notes
38 Gold certificate account. .. ... L 11,151 11,151 11,181 11,151 11,151 11,152 11,151 11,151
39 Special drawing rights certiticate account. . ... ... 3,318 3,318 3,318 3,318 3,318 3,318 3,318 3,318
40 Other eligible assets............... e 22 88 31 0 0 57 0 ]
41 U.S. government and agency securilies . . .. oo 1i8,156 116,914 115,630 t4,114 113,040 114,559 117,437 112,366
42 Total collateral............ S . Lo 132,647 131,471 130,130 128,583 127,509 129,086 131,906 126,835
1. Includes sceurities loaned—fully guaranteed by U.S. government sccuritics 3. Includes special investmient account at Chicago of Treasury bills maturing
pledged with Federal Rescrve Banks—and excludes (1if any) securitics sold and within 90 days.
scheduled to be bought back under matched sale-purchase transactions. 4. Includes exchange-tramslation account retlectng the monthly revatuation at
2. Includes U.S. government sccurities held under repurchase agreement against market exchange rates of mrmg,n exchange commitments,
receipt of foreign currencies and foreign currencies warchoused for the U.S. Treas- 5. Beginning chtcmbcr 1980, Federal Reserve notes held by the Reserve Bank
ury. Asscts shown in this line are revalued monthly at market exchange rates, are exempt from the collateral requirement.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Sccurity Holdings

Millions of dollars

Wednesday End of month
Type and matunty g ings
ype and maturity groupings LR} 190 181 1982
Dec. 30 Jan. 6 Jan. 13 Jan. 20 Jan. 27 Nov. 30 Dec. 31 Jan. 29
I Loans— Total ... 1,237 2,042 2,906 3,682 5,109 232 1.601 2217
2 Within 15 days. . .. 1,218 2,018 2.877 3,666 5.079 214 1,576 2,180
3 16 days to 90 days. . 19 24 29 16 30 18 25 37
4 91 daysto Lyear,. ..., 0 0 0 0 0 0 0 0
5 Acceptances—Total ... ... 624 136 0 417 68 744 195 597
6 Within 1S days. ..., 624 136 0 447 368 744 195 597
7 16days to 90 days. . .. 0 0 0 0 0 [t} 0 (0
& 9l daysto lyear....... [t} 0 0 [ 0 0 0 (
9 U.S. government secutities—Total ... . . ... ..., 131,493 127,695 125,446 127,787 129,047 126,539 130,954 128,230
10 Within 15days' ... ... ... .. 8,514 5,235 2,186 7.030 7.801 5,190 3.930 4,618
1116 days to 90 days. . 24,302 22,603 23,461 21,265 23,428 25,503 25,190 24,980
12 91 days to | year.. .. M4.132 35,446 35,388 35,081 33,407 32,101 37,417 34,221
13 Over 1 year to S years 36,159 36,028 36,025 36,028 36,025 35,632 36,025 36,025
14 Over 5 years to 10 years ... 11,752 1,752 11,752 11,752 11,752 11,587 11,752 11,752
15 Over MW years....... ... 16,634 16,634 16,634 16,634 16,634 16,526 16,634 16,634
L6 Federal agency abligations—Tatal. ... ... L 9,562 9473 9,089 9,217 9,159 9,448 9,394 9,192
17 Within 15 days'. .. ... S 697 646 181 224 243 SI8 529 276
18 16 days to 90 days. . 631 623 693 643 622 719 631 622
19 91 days to | year. 1,443 1,388 1,319 1,412 1,357 1,394 1.443 1,357
20 Over '} year to 5 yean 5.256 5,286 5,366 5,404 5,404 5,237 5,256 5,404
21 Over 5 years to 10 years 962 957 957 960 960 1,007 962 960
22 Over Whyears ... L. 573 573 573 573 573 573 573 573
1. Holdings under repurchase apreements are classified as maturing within 15
days i accordance with maximum maturity of the agreements.
120 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
1981
Bank group, or type of customer 1978 1979 1980
Aug. Sept. Oct. Nov Dec.
Debits to demand deposits! (scasonatly adjusted)
I All commerctal banks. .. .. .. .. 40,297.8 49,775.0 63,013.4 89,723.4 85.571.0 85,705.8 76,940.6 96,654.8
2 Major New York City banks ........... 15,008.7 18.512.7 25,192.5 41,8772 37.477.2 37,1443 29,1840 45,162.1
3 Otherbanks........ o 25,289 1 31,2623 37,8209 47 846.3 48,193.8 48,561.5 47,762.6 51,492.7
Debits to savings deposits? (not seasonally adjusted)
4 ATSINOWS ... . 171 433 158.4 745.0 8202 833.4 753.3 9.5
5 Busineys* ... . 56.7 77.3 93.4 118.1 122.0 117.2 96.3 117.9
6 Others® L 359.7 515.2 605.3 598.5 577.0 581.6 539.7 597.0
7 Allaccounts................. 432.9 675.8 857.2 1,458.6 1,519.2 1,532.2 1,389.2 1.618.4
Demand deposit turnover! (seasonally adjusted)
8 All commercial banks. .. .. 139 4 163.5 201.6 316.8 303.3 303.4 274.0 345.5
9 Major New York City banks .. 541.9 646.2 813.7 1,338.1 1,204.4 1,174.1 961.7 1,495.4
10 Otherbanks .......... 96 8 1133 134.3 189.9 191.6 193 6 190.7 206.6
Savings deposit turnover? (not seasonally adjusted)
7.0 7.8 9.7 13.5 14.5 14.6 12.8 14.6
5.1 7.2 9.3 13.5 14.3 141 1.7 13.9
1.7 2.7 34 39 39 39 3.6 4.0
1.9 31 4.2 6.7 7.1 7.2 6.4 7.4

I Represents accounts of individuals, partnerships, and corporations, and of
states and political subdivisions.

2. Excludes special club accounts, such as Christmas and vacation clubs.

3. Accounts authorized for negotiable orders of withdrawal (NOW) and accounts
authorized for automatic transfer to demand deposits (ATS). ATS data availability
starts with December 1978,

4. Represents corporations and other profit-secking organizations (excluding
commercial banks but including savings and loan associations, mutual savings banks,
credit unions, the Export-Import Bank, and federally sponsored lending agencics).

5. Savings accounts other than NOW; business; and, from December 1978, ATS.

Nort . Historical data for the period 1970 through June 1977 have been estimated;
these estimates are based in part on the debits series for 233 SMSAs, which were
available through June 1977, Back data are available from Publications Services,
Division of Administrative Services, Board of Governors of the Federal Reserve
System, Washington, I C. 20551. Debits and turnover data for savings deposits
are not available before July 1977.
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures
[§
Item 1978 1979 1980 1981 1981
© Dec ” Dece.” Dece.’ Dec.
Aug.’ Sept.” Oct.” Nov.’ Dec
Seasonally adjusted
MEASURLS!
1 363.2 38Y.0 414.5 440.8 4311 431.2 432.9 436.4 440.8
2 1,403.9 L,518.9 1,656.1 1822.2 1,772.2 1778, 1 1.789 3 1,809.60 1.822.2
3 1,629.0 1,779.3 1,963.1 2,I187.5 2,125.8 2,138.0 21510 21744 2,147.5
4 1,938 9 2,153.9 2,370.4 n,a. 2,559.7 2.577.3 2.598 2 na n.a.
COMPONENIS
S Currency 97.4 106.1 116.2 123.1 120.7 1211 121.3 1218 1231
6 Traveler's checks’ 3.5 37 4.2 43 43 4.3 4.3 4.3 43
7 Demand deposits. . . . 253.9 2022 2672 236 4 236.6 234.7 235.7 235.7 236.4
8 Other checkable deposits’ 8.4 16.9 26.9 71.0 69.5 71.2 7106 74.7 77.0
9 Savings deposits®. ... 479.9 421.7 J98.9 3435 3509 RERN 339.0 3409 435
10 Smali-denomination time depos . . . 533.9 652.0 517 854.6 830 8 839.7 849.8 850.7 854.0
11 Large-denomination time deposits®. ... . ..... 194.6 221.8 257.9 300 4 299.9 302.3 3022 300.6 300.4
Not scasonally adjusted
MU ASURES!
372.5 398 8 424 6 4511 430.4 4315 434.5 439.7 451.1
1,408.5 1,524.6 1,662.4 1.828.9 1,766.7 1,775.6 1,793.1 1.809.3 1,828.9
1,637.5 1.789.2 1,973.8 2,199.3 2,115.3 2,132.2 2,152.4 21753 2,199.3
1,946.6 2,162.8 2,380.2 n.a. 2,544 1 2,508.4 2,590.7 n.. na.
16 Curreney. ... 99 4 108 2 118.3 1254 1213 120.8 121.2 122.9 125.4
17 Traveler's checl o 33 35 3y 4.1 47 4.5 4.3 4.1 4.1
18 Demand deposits. .. .. R 261.5 270 1 275.1 243.3 234.7 234.6 230.6 237.5 243.3
19 Other checkable deposits’. . . 8.4 17.0 272 78.4 6.7 n.i 72.4 75.2 78 4
20 Overnight RPs and Eurodoltar: 24.1 26.3 35.0 3.1 43,1 39.6 36.2 36.9 kLl
21 Money market mutual tunds. 10.3 43.6 75.8 184.5 145.4 157.0 166.4 1760.6 184.5
22 Savings deposits®. ... ... . 478.0 420.5 398.0 3429 355.0 7.9 343.9 342.2 3429
23 Small-denomination time deposits® .. 31 649.7 748.9 851.6 822.0 832.1 847.6 851.9 851.6
24 Large-denomination time depostsf .., 198.6 2260 262.3 305.4 294.8 299.1 299.8 301.8 305.4

1. Composition ot the money stock measures is as follows,

M1: Averages of daily figures for (1) currency outside the Treasury, Federal
Reserve Banks, and the vaults of commercial banks, (2) traveler's checks of non-
bank issuers; (3) demand deposits at all commercial banks other than those due
to domestic banks, the U.S. government, and toreign banks and ofticial institutions
less cash items in the chcss of collection and Federal Rescrve tloat; and (4)
negotiable order of withdrawal (NOW) and automatic transfer service (ATS) ac-
counts at banks and thrift institutions, credit union share draft accounts (CUSD),
and demand deposits at mutual savings banks.

M2: M1 plus savings and small-denomination time deposits at all depositony
mstitutions, overnight repurchase agreements at commercial banks, overmght Lu-
rodollars held by U.S. residents other than banks at Caribbean branches ot member
banks, and money market mutual tuid shares.

M3: M2 plus large-denomination time deposits at all depository institutions and
term RPs at commercial banks and savings and loan associations.

2. L.: M3 plus other liquid assets such as term Eurodollars held by U.S. residents
other than banks, bankers acceptances, commercial paper, Treasury bills and other
liquid Treasury sccurities, and U.S. savings bonds.

3. Outstanding amount ot 11.S. dollar-denominated traveler's chiecks of nonbank
issuets,

4. Savings deposits exclude NOW and ATS accounts at commerctal banks and
thrift institutions and CUSDs at credit unions.

5. Small-denomination time deposits are those issued in amounts of less than
$100,000.

6. Large-denomination tune deposits are those sssued in amounts ot $100,000
or more and are net of the holdings of domestic banks, thrift institutions, the U.S,
government, money market mutual tunds, and forcign banks and official institu-
tions,

7. Includes ATTS and NOW balances at all institutions, credit union share dratt
bulances, and demand deposits at mutual savings banks.

R. Overnight (and continuing contract) RPs wie those issued by commercial
banks to the nonbank public, and overnight Eurodollars are those issued by Ca-
tibbean branches ot member banks to 'S nonbank customers.

Noi . Latest monthly and weekly tigures are availabie trom the Board's H.6(508)
telease. Back data ate available trom the Banking Section, Division ot Research
and Statistics, Board ol Governors ot the Federal Reserve System, Washington,
1.C. 20551,

Mcasures ot the money stock have been revised to incorporate annual scasonal
adjustment and benchmark changes, as well as minor compositional changes. See
the 1.0 statistical release tor Feb. 5, 1982 for more details,
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1.22  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!
Billions of dollars, averages of daily figurcs
1981
1978 1979 1980
Ttem Dec. Dec. Dec.
Apr. May June July Aug. Sept. Oct. Nov, Dec.
Seasonally adjusted
ADIUSTED POR
CHANGES IN RISLRVEE RI QUIREMENTS?
| Total reserves’.... . .. ... .. ... ... 38.21 1 36. 58 39.19 | 39.27 39.54 39.35 39.61 39.88 40.62 40.27 40.26 40.80
2 Nonborrowed reserves. ..o i 34341 35.11 37.50 | 37.93 37.31 37.31 37.93 38.46 39.16 39.09 39.60 40.16
3 Required reseryes 34 98 36.25 38.72 39.14 39.37 39.10 39.36 39.68 40.29 40,08 40.01 40.49
4 Monetary base® ... 1349} 14531 15821 1605 161.7] lele| 1627 16341 1640 163.9! 1647 166.1
Not scasonally adjusted
5 Total reserves® .. .. . ..... ... .. 35.66 [ 3697 | 39.66| 39.23) 139.23| 3896| 39.55| 39.39( 40.00| 40.13| 40.25{ 41,24
6 Nonborrowed reserves.. . .. . .. 34.80 | 3550 37.97| 37891 37.00| 3693] 3747 3797 3854 3894 | 3958] 40.61
7 Required reserves. .. .. 35.43 36.65 39.19 39.10 39.05 38.72 39.30 39.19 39.67 39.94 39.99 40.94
8 Monctary base* ... ... 137.4 147.9 161.0 1599 160.8 161.2 1633 163.2 163.3 163.8 165.6 169.0
NOT ADIUSTED 1OR
CHANGES IN RESERVE REQUIREMI NIs®

9 Total reserves®. ... ..... . . .. .......... 41.68 43.91 40.61 40.29 40.43 40.35 40.92 40.93 40.50 40.62 40.86 41.91
10 Nonborrowed reserves. . .............. ... 40.81 42,431 38.92| 3895 38.21 IR 3924 3951 39.05 39441 4020 41.27
11 Required reseryes. ... . .. 41.45 43.58 40.15 40.16 40.206 40.10 40.67 40.73 40.18 40.43 40.60 41.60
12 Monetary base* ... o 144.6 | 156.2 162.4 | 1616 162.61 1633 165.4 165.4 | 1639 164.3 166.3 169.8

1. Reserves measures trom November 1980 to date reflect a one-time increase---
estimated at $550 million to $600 million- -in required reserves associated with the
reduction of week-end avoidance activities of a few large ban

2. Reserve aggregates include required reserves of member ks und Edge Act
corporations and other depository institutions. Discontinuities assoctated with the
implementation of the Monetary Control Act, the inclusion of Edge Act corporation
rescrves, and other changes in Regulation D have been removed.

3. Reserve balances with Federal Reserve Banks (which exclude required clear-
ing balances) plus vault cash at institutions with required reserve balances plus
vault cash equal to required reserves at other institutions.

4. Includes reserve balances and required clearing balances at Federal Reserve
Banks in the current week plus vault cash held two weeks earlier used to satisfy
reserve requirements at all depository institutions plus currency outside the U.S.
Treasury, Federal Reserve Banks, the vaults of depository institutions, and surplus
vault cash at depository institutions.

5. Reserves of depository institutions series reflect actual reserve requirement
pereentages with no adjustments to climinate the effect of changes in Regulation

, including changes associated with the implementation of the Monctary Control
Act. Includes required reserves of member banks and Edge Act corporations and,
beginning Nov. 13, 1980, other depository institutions. Under the transitional phase-
in program of the Monetary Control Act of 1980, the net changes in required
reserves of depository nstitutions have been as follows: effective Nov. 13,1980,
a reduction of $2.8 billion; Feb. 12, 1981, an increase of $245 million; Mar, 12,
1981, an incrcase of $75 million; May 14, 1981, an increase of $245 million; Aug.
13, 1981, an increase of $245 million; Sept, 3, 1981, a reduction of $1.3 billion;
and Nov 19, 1981, an increase of $220 million.

No1E, Latest monthly and weekly tigures are available from the Board’s F.3(502)
statistical release, Back data and estimates of the impact on required reserves and
changes in reserve requirements are available from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, DD.C. 20551.



1.23 LOANS AND SECURITIES All Commercial Banks'

Billions of dollars; averages of Wednesday figures

Monetary Aggregates  AlS

1981 1981
e 1978 1979 LOK( 1978 979 1980
Category Dec. Dec, Dec. Dec Dec. Dec.
Nov. Dec.? Nov. Dec.?
Seasonally adjusted Not seasonally adjusted

1 Total loans and securities®. . .. ............ 1,013.5% 1,135.95 1,239.6 | 1,327.5 ] 1,317.76 | 1,022.54 1,145.0° 1,249.5 | 1,333.4 ] 1,327.6°

2 U.S. Treasury securities 93.8 94.5 H0.0 110.3 110.9 94.5 950 110.5 109.5 101.4

3 Other sccurities . . 172.8¢ 191.5 214.4 2312 2318 173.9% 192.0 215.7 2319 2333

4 Total loans and lea 747 41 849.95 915.1 986 G 974,96 754.2* 857.4° 923.3 992.0 82,94

5 Commercial and industrial loans 245.97 291.2} 320.8 363.5| 3585081 24777 293.0° 328 8 36491 360,658

6  Real estate loans 210.4 242,15 262.6 283.1 285.56 211.0 242.6° 263.3 284.4 286.40

7 Loans to individuals . . . 164.6 184.7 179.6 183.7 185.2 165.8 1859 180.9 184.9 186.5

8  Security loans........... 19.9 19.1 18.5 21.0 219 20.6 19.7 19,1 21.3 22.7
9 Loans to nonbank tinancial institutions 26.9° 28.7% 290 30.4 30.30 27.7° 29.5% 29,9 30.9 3.2
10 Agricultural loans . .................... 28.1 3140 31.5 32.9 33.0 28.1 30.9 314 33.2 330
11 l.ease financing receivabie 7.5 9.3 10.9 12.6 12.7 7.5 9.3 10.9 12.0 12.7
12 All other loans........ 43.6¢ 43.9 56.2 58.4 47.8 45,89 46.4 59.0 9.8 49.9

Mumo:

13 Total loans and securlities plus lonns sold>!" | 1,017.2¢ 1,138,951 1,242.3 | 1,330.3| 1,320.5% | 1,026.2% L1805 1,252.2 | 1,336.2 ] 1,330.4°
14 Total loans plus loans sold®1V. . ... .. 7507 852.95.11 917 § 988.8 [ v77.7° 757 9} 8604511 926.0 994.7 1 985.7°
15 Total loans sold to affiliates!. ... ... 3.7 3.0 2.7 2.7 2.8 37 KXURY 2.7 2.7 2.8
16 Commercial and industrial loans plus loans

soldl®. . oL 24787121 2932511 328.0 365.6 | 3607081 2409.07-12 [ 295071 330.6 367.0 | 362.808

17 Commercial and industrial loans 1912 201 1.8 2.1 2.2 1.912 2,011 1.8 2.1 22
18 Acceptances held 6.0 8.2 7.8 89 8.9 7.3 9.1 8.5 9.2 9.8
19 Other commercial and industrial loans. . . 239.3 283.0 319.0 354.6 349.0 240.4 283.9 3203 355.7 3502
20 To U.S. addressces!? . 226.1 264.6 297.6 328.3 335.0 2259 204.1 297.1 320.2 334.4
21 To non-U.S. addr I . .. 13.2 18.4 21.4 26.4 14.0 14.5 19.8 232 20.6 15.8
22 Loans to foreign banks ................. 20.9 18.3 234 233 18.9 2.6 19.6 25.1 232 20.0

1. Includes domestically chartered banks; U.S. branches and agencics of foreign
banks, New York investment companies majority owned by torcign banks, and
Edzgc Act corporations owned by domestically chartered am?, foreign banks.

. Shifts of foreign loans and sceurities from U.S. banking offices to international
banking facilities reduced the December levels for several items as follows: total
loans and investments, $23.4 billion; total loans, $23.1 billion; commercial and
industrial loans (non-U.S. addressees), $11.0 billion; loans to foreign banks, $5.9
billion; all other loans, $6.2 biltlion; and other securitics, $0.3 billion.

3. Excludes loans to commercial banks in the United States.

4. As of Dec. 31, 1978, total Joans and sccuritics were reduced by $0.1 billion.
“Other securitics” were increascd by $1.5 billion and total loans wele reduced by
$1.6 billion largely as the result of reclassifications of certain tax-exempt obligations,
Most of the loan reduction was in “all other loans.”

5. Asof Jan. 3, 1979, as the result of reclassitications, total loans and sccuritics
and total loans werc increased by $0.6 billion, Busmess loans were incicased by
$0.4 billion and real estate loans by $0.5 billion. Nonbank financial Joans were
reduced by $0.3 billion.

6. Absorption of a nonbank aftiliate by a large commercial bank added the
following to February figures: total loans and sccuritics, $1.0 billion; rotal loans
and leases, $1.0 billion; commercial and industrial loans, $.5 billion; real estate
loans, $.1 billion; nonbank financial, $.1 billion.

7. Asof Dec. 31, 1978, commercial and industrial toans werce teduced $0. 1 billion
as a result of reclassifications.

8. An accounting procedure change by one bank reduced commercial and in-
dustrial loans by $0.1 billion as of Apr. [, 1981,

9. As of Dec. 31, 1978, nonbank financial loans were reduced $0.1 billion as
the result of reclassitication.

10. Louns sold are those sold outright to a bank's own foreign branchies, non-
consolidated nonbank atliliates ot the bank. the bank’s holding company (it not a
bank}, and nonconsolidated nonbank subsidiaries of the holding company.

11 As of Dec. 1, 1979, loans sold to affiliates were rcduc«:(“fi()() million and
commercial and industrial loans sold were redueed $700 million due to correchons
ot two banks in New York City.

12. As of Dec 31, 1978, commercial and industrial loans sold outright were
nereased $0.7 billion as the result of rectassitications, but $0.1 billion of this amount
was oftset by a balance sheet reduction of $0.1 bithon as noted above,

13, United States includes the 50 states and the District ot Columbia,

No1. Data are protated averages ot Wednesday estimates tor domesticatly
chartered banks, based on weekly 1eports ot a sample ot domestically chartered
banks and quarterly reports ot all domestically chartered banks. For torcign-related
institutions, data are averages of month-end estimates based on weekly 1eports
from large agencies and branches and quarterly teports from all agencies, branches,
vestment companies, and Edge Act corporations engaged in banking,

(5.7 data have been revised to retlect new benchmark corrections for domestically
chartered banks and 1ccomputation ot scasonal factors tor both the domestically
chartered and foreign-related mstitutions. Inaddition, estimates of real estate loans
and loans to individuals have been revised to inctude amounts of such touns at
toreign-related wstitutions (previously included i all other loans™). Revised data
trom December 1972 to date are available on request trom Banking Section, Di-
vision ot Rescarch and Statistics, Board of Governors ot the Federal Reserve
System, Washington, 12.C. 20551
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!'

Monthly averages, billions of dollars

December outstanding Outstanding in 1981
Source
1978 1979 1980 Mar. Apr May June July Aug. Sept. Oct. Nov,
Total nondeposit funds
I Seasonally adjusted® ... ... L 91.2 121.1 1217 1192 112.5 120.1 123.8 122.8 124.7 122’5 119.0G i19.3
2 Not scasonally adjusted. ... ... .. 90 2 119.8 121.1 118.9 1120 124.4 124.6 123.5 127.7 126.6 1199 122.9
Federal tunds, KPs, and other borrowings trom
nonbanks?
3 Seasonally adjusted . .. ... 80.7 90.0 110.8 (2.9 (0.5 [08.8 115.5 14,6 112.2 e 2.t H3.6
4 Not scasonally adjusted. ................. .7 88.7 0.2 17 1101 [IRN 116,2 1153 115.2 1s.2 [AVAY 117.2
5 Net balances duc to foreign-related institu
tions, not scasonally adjusted ... .. 6.8 28.1 8.2 35 0.7 8.5 5.5 5.5 9.9 8.7 43 29
& Loans sold ta attiliates, not seasonally
adjusted®S L e 37 30 2.7 28 2.7 28 2.9 2.7 2.6 2.7 2.7 2.7
Mimo
7 Domestically chartered banks net positions
with own foreign branches, not scason-
ally adjusted®. . . e . 10.2 6.5 <147 S17.00 - 213 136 —146| - 146 —1021 --12.3] —154] —15.1
8 Gross due trom balance 24.9 22.8 37.5 38.8 43.0 434 425 45.0 43.7 44.5 45.5 479
9 Gross due to balances .. .. 14.7 29.3 22.8 218 21.7 29.8 27.8 30.4 33.5 2.2 30.1 328
10 Foreign-related institutions net positions
directly related institutions, not scason-
ally adjusted”... ... -~ 17.0 20,6 2.9 20,5 205 22.1 20,1 20.2 20.1 21.0 19.7 18.0
11 Gross due from balan 14.3 28.9 2.5 3Ly 338 34.9 35.6 338 339 35.0 33.8 34.1
12 Gross due to balances 3.3 50.5 55.4 524 543 57.0 55.7 53.9 54.0 56.0 53.4 52.1
Sccurity RP lmrmwin&h
13 Scasonally adjusted® . .| 45.0 49.7 65 0 68.2 08.3 65.7 72.4 71.4 68.8 67.2 69.3 69.2
14 Not scasonally adjusted. ... .......,.. 438 48.4 63.3 60.8 660.8 69.0 2.0 710 70.7 70.2 9.1 .7
U.S, Treasury demand balances®
15 Seasonally adjusted ... oo 8.7 8.9 8.4 117 12.3 142 10.9 18] 9.1 8.8 2.2 1.9
16 Not scasonally adjusted.  ....... ..., 10.3 9.7 9.0 10.3 12.1 12.3 12.4 10.7 7.4 111 13.4 9.7
Time deposits, $100,000 or more!t
17 Seasonally adjusted . ..., . .. 213.0 227.1 265.8 281.1 284.3 294.8 3.6 312.4 3219 324.7 3235 320.2
18 Not scasonally adjusted. ......... .. .. 2179 23281 2724 2859 283.7| 29360 2984 304.6| 3145 31981 3222 3240

I. Commercial banks are those in the 50 states and the District of Columbia
with national o1 state charters plus agencies and branches of toreign banks, New
York investment companies majority owned by toreign banks, and Edge Act cor-
porations owned by domestically chartered and foreign banks,

2. Inchudes seasonally adjusted tederal funds, RPs, and other borrowings trom
nonbanks and not seasonally adjusted net Eurodollars and loans to athiliates, In-
cludes averages of Wednesday data tor domestically chartered banks and averages
ot current and previous month-end data for foreign-related institutions,

3. Other borrowings are borrowings on any mstrument, such as @ promissory
note or due bill, given for the purpose of borrowing moncey tor the banking business,.
This includes borrowings from Federal Reserve Banks and trom foreign banks,
term federal tunds, overdrawn duc from bank balances, loan RPs, and participa-
tions in pooled toans. Includes averages of daily figures tor member banks and
averages ot current and previous month-end data for foreign-related mstitutions.,
After October 1981, movement in federal tunds, RPs, and other borrowmgs trom

torcign sources and Federal Reserve Banks and federal funds purchased from
federal agencies.

4. Loans mitially booked by the bank and later sold to aftihates that are still
held by attiliates. Averages of Wednesday data.

5. Asof Dec. 1, 1979 loans sold to affiliates were reduced $800 million duc to
corrections of two New York City banks.

6. Averages of daily figures tor member and nonmember banks, Betore October
1980 nonmember banks were interpolated trom quarterly call report data.

7 Includes averages of current and rrcviuus month-end data until August 1979;
hcginning September 1974 averages of daily data.

. Based on daily average data reported by 122 farge banks beginning February

1980 and 46 banks before February 1980,

9. Includes U.S. Treasury demand deposits and ‘Treasury tax-and-loan notes at
commercial banks. Averages of daily data,

10. Averages of Wednesday figures.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS  Last-Wednesday-of-Month Series
Billions of dollars except for number of banks
1981
Account
Teb, Mar. Apr. May June July Aug. T Sept. Oct. Nov. Dee.
-
DOMESTICALLY CHARTLERED
COMMERCTAL BANKS!
1 Loans and securities, excluding
interbank ....... ... 1,168.0 L1704 11887 | 11955 1,206 1 1,214.1 1,221.3 | 12425 1,239.9 1.249.4 1,266.1
2 Loans, excluding interbank. . 840.9 842.6 857.5 864.5 874 2 881 2 888.7 906.2 902.9 912.8 925.3
3 Commercial and industrial . 278 2 2798 287.8 290.3 2954 298.3 3o0L.2 30K.5 308.5 3126 0.6
4 Other............. 562.7 562.8 569.7 574.3 578 8 3829 587.5 597.8 594.3 600.2 604.7
5 U.S. Treasury securitics . 111.4 110.3 113.1 2.1 1134 113.1 111.3 109.4 1100 106.7 109 4
6 Other securities...................... 215.7 217.5 218.1 218.8 2184 2198 221.4 2269 2271 2299 231 4
7 Cash assets, total. .................... 162.8 163.9 178.1 175.9 1657 156.8 168.4 190.2 [49.8 162.8 173.1
8 Currency and coin. ................. 18.5 17.7 18.7 19.3 19.0 195 20.0 19.2 19.7 18.3 22.0
9 Reserves with Federal Reserve Banks 30.4 318 38.3 25.2 254 27.0 254 268 253 26.1 28.0
10 Balances with dcposilmty institutions . 51.8 S1.3 537 51.7 568 52.7 ol.4 68.9 49.3 52.00 54.5
11 Cash items in pracess of collection . .. 62.1 63.1 67.4 73.5 645 57.6 6L.6 75.4 55.5 66.4 68,0
12 Otherassets? .. ........cooovt oone 162.9 167.2 171.1 163.1 1722 162.8 168.3 184.5 175.5 194.4 210.7
13 Totul assets/total liabitities and cupital. . . 1,493.8 1,501.5 [ 1,537.8 1,534.4 1,544.0 1,533.7 1,558.0 1,617.2 1,565.2 1,606.7 1,649.9
14 Deposits . ., 1,131.2 11357 11812 1,169.3 1,104 6 t,160.0 1,181.3 1,224.4 11771 1,200.0 1,240.0
15 emand . 345.4 345.3 350.8 360.7 350.8 333.7 3425 378.0 3240 339.2 364.3
16 Savings .. 213.9 22011 2224 220.4 220.0 219.2 217.2 216.7 214.0 217.9 222.0
17 Time ... 571.9 §70.3 572.0 588.3 593.8 607.2 021 6 629.7 639.1 648.9 653.6
I8 Borrowings. . .................. ..., 164.1 164.8 180.4 156.8 170.3 160.4 164.4 176.9 174.5 179.3 190.4
19 Other liabilities . 80.6 80.6 8.8 82.5 818 863 89.8 91.4 89.3 95.2 91.8
20 Residual (assets less liabilities). .. 7.9 120.4 124,4 125.8 127.3 127.0 122.5 124.4 124.3 126.2 127.8
MeMO:
21 U.S. Treasury note balances included in
borrowing. ....... 5.9 7.7 16.8 5.5 17.4 7.2 6.4 153 13.9 56 13.5
22 Number of banks 14,6960 14,701 14,713 14719 14,719 14,719 14,720 14,720 14,740 14,743 14,744
ALL COMMIRCIAL BANKING
INSTITUTIONS?
23 Loans and securities, excluding
interbank ... 125460 oo o 1,201.2 1 1,297.9 |  1,306.7 Lazddl 13247 13355 1,328.0
24 Loans, excluding interbank . 922.8 955.1 960.8 969 & 9939 983 6 994.7 983 4
25 Commercial and industrial ..........| .. ... 3316 345.5 350.5 354.3 365.8 361.8 305.0 3610
26 Other..... ........ AR 913 609 8 610.3 015.5 628.1 621.8 629.1 6022 4
27 U.S. Treasury sccuritics R P 112.6 1158 115.3 113.5 116 111.9 10K.8 112.1
28 Other seeuritics . . ......ocovove | i 219.3 2204 221.8 223.4 2284 229.2 232.0 2331
29 Cash assets, total. .. ... e 1932 ... 207.5 187.8 205.2 2344 165.3 179.3 188.0
30 Currency and coin.... .... L 17.7 e 190 19.5 20.1 19,2 19.7 18.3 22.0
31 Reserves with Federal Rescive Banks 2T 20.5 28.4) 20.0 28.6 260.5 27.5 29.9
32 Balances with depository institutions . | ........ 77.8 C 94.4 8.4 95.6 109.8 02 4 66.0 67.0
33 Cash items in process of collection ., . 650 . | 075 38.9 02.9 76.7 50.0 67.4 69 6
34 Otherassets? .. .....ooooioc | 229.0 238.0 228.4 231.7 2509 244.0) 267.0 288.2
35 Total assets/total Habilities und capital. .. | ... ..... LO7TT.0 1 o] cevvinn 1,736.9 1,714.1 1,745.6 1,819.8 1,734.0 1,781.7 1,804.9
36 Peposits ..o [ L1933 | oo 1,235 8 1,221.1 1,250 3 1,299.3 1.224 6 1,254.1 1,288 4
37 Demand ... b ol oo 389.3 362.0 7R3 417.3 RS 3852.6 Ry
38 Savings P - 220.4 220.3 219.5 217.5 2169 214.3 218 1 222.3
39 Time.......... ... ...... 602 0 6259 639.7 654.5 665.0 673.1 683.4 088.0
40 Borrowings. . ... ] e 244 00 0oL 2310 2189 2235 240.4 2308 240.2 251.1
41 Other liabilitics B 140.6 145.2 147.4 153.7 146.4 153.3 135.7
42 Residual (assets less liat 13 PP 122.4 . 129.4 1289 124.4 126.3 126.3 128.1 129.7
Mui:MO:
43 U.S. Treasury note balances included n
borrowing. ... e 7.7 . . 17.4 72 0.4 15.3 13.9 5.0 135
4 Numberofbanks ...................| ... ..., IS\47 ) oo 15,188 15,188 15,189 15,189 15,209 15,212 15,213
1. Domestically chartered commercial banks include all commercial banks in the Nour. Figures are partly estimated  They include all bank-premises subsidiaries
United States except branches of foreign banks; included are member and non- and other significant majority-owned donmestic subsicharies. Pata tor domestically

member banks, stock savings banks, and nondeposit trust companies.

2. Other assets include loans to U.S, commercial banks.

chartered commercial banks ate for the last Wednesday ot the month. Data tor
other banking instituttons we for the last day of the quarter until June 1981;

3. Commercial banking institutions include domestically chartered commercial beginning July 1981, these data are estimates made on the last Wednesday of the
banks, branches and agencies ot forcign banks, Fdge Act and Agreement corpo- month based on i weekly reporting sample of toreign-related institutions and quaster-
rations, and New York State foreign investment corporations,

end condition report dati,

Revised data 1esult from benchmarkmg, to the December 1980 and Mach 1981
(guurtcrly call reports Revised data for 1980 and 1981 are available from the
Banking Section of the Federal Reserve Board
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $750 Million or More on
December 31, 1977, Assets and Liabilities

Millions of dollars, Wednesday figurces

1981 1982 Adjust-
Account t')':[‘)'l‘(!
Dec. 2 | Dec. 9 | Dee. 16 | Dec. 23 | Dee. 302 | Jan. 67 | Jan. 132 | Jan. 207 | Jan. 277 1981
1 Cash items in process of collection . ........... ... 56,090 459301 S4960( 57,533 54,879 53,6341 48,082 49,251 44,114 118
2 Demand deposits due from banks in the United
SEALES . oot v et e 8,001 6,674 7,610 8,017 8,226 7.230 6,853 7,065 6,773 190
3 All other cash and due from depository institutions .. 352591 36,6941 35576 39,135 36,154 35,604 35,130 40,636 37.002 354
4 Total loans and securities. . . ..................... 605,865 | 598,937 606,042 602,292 608,325 612,163 606,700 | 604,315] 600,360 LM
Securities
5 U.S. Treasury securities.. . . ... ..l 37510 38,0021 37,739 36,621 36.819 37.325 37,376 37.577 37,977 353
6 Trading account. . .............ooiiiiiiiie el 6,819 7.431 6,852 5925 5,947 6,604 6,664 6,599 68541 ... ..
7 Investment account, by maturity . . 30,690 30,570 30,886 30,696 30,872 30,721 30.712 30,978 31,122 353
8 Oneyearorless ... i, 9,168 9,368 9,563 9,499 9.861 9,702 9,655 9,970 10,145 110
9 Over one through five years, L 18,368 | 18,096 | 18,220 18.102 17,904 17.991 18,043 17,994 17.966 219
10 Over five years ..oy 3,154 3.106 3,104 3.095 3,107 3,028 3,014 3.014 3,011 24
11 Other sccurities...... . 8LSTI[ 79.845( 80,093 80,067 80,0861 81,293 79,968 79,267 79,290 688
12 ‘Trading account. ....... o s 5,345 3.625 3,892 3.731 3,868 4,677 3,589 3,090 3,098 6
13 Investment account. e e 76,226 76,220 76,202 76,337 76,218 76,616 76378 76,177 76,192 682
14 U.S. government ‘(guu.tcs ................... 16,397 16,431 16,365 16,297 16,300 16,515 16,539 16,383 16,292 237
15 States and political subdivisions, by maturity . 56,903 56,866 56,912 57.130 57,021 57.194 36,966 56,942 57,081 432
16 One year or less .. . 8,314 8,228 8,230 8,236 8,122 8,172 7.801 7.915 7.952 108
17 Overone year ... .....oooeoaio... . 48,589 48,6381 48,682 48,894 48 899 49,022 49,075 49,0271 49,128 324
18 Other bonds, corporate stocks and secuntics . ... 2.926 2.923 2,924 2,910 2.896 90 2,873 2,852 2,818 13
Loans
19 Federal funds sold!. ... ... ... . ..o 33,654 33,102} 35517 32,781 35,527 38,127 37,153 36,719 32,601 179
20 To commercial banks....... 234581 22,6371 24.581 22,544 25,740 26,959 25,740 26,247 22,285 179
21 To nonbank brokers and dealers in suuntlcs 8.241 R.134 8,299 7.727 7.504 8,274 8,503 7,705 7434 ...
220 Toothers ... i . 1,955 2,330 2,637 2510 2,283 2,894 2,910 2,766 28821 ... ...
23 Other toans, gross. ............. S 465,613 | 460,518 4652041 465313 468,270 467,865] 464,724 463,231 | 463,040 529
24 Commercial and mdustrial ............... .o 191,818 191,558 | 193,235| 192,456 195,462 195940] 194,621 194.851| 195,679 515
25 Bankers acceptances and commercial paper 4,757 4,758 4,989 4,537 4,295 3,989 4,130 3,628 3,085 4
26 Allother. . ... o IR87,061 | 186,800 | 188,246 187,920 191,167 191,951 190,491 191,223 | 191,694 510
27 U.S. address . . . 179,679 179922 181,421 181.034 1843951 185,142 | 184,003 1(84,868| 185,396 506
28 Non-U.S. xlddl’LS LLS P 7,382 0,878 6.825 6.886 6,772 6,809 6,488 6,355 6,298 4
29 Real estate co. e | 123512 123,553 124,160 124,151 124,444 | 125,644 | 125,744 | 125920 126,038 1,059
30 To individuals for pumnul expn.ndlturu ......... 73,758 73.850 74,159 74,722 75,164 73,781 73,640 73,412 73,294 | —1.175
‘To financial institutions
31 Commercial banks in the United States .. ....... 7721 6,991 7.302 7.248 7,069 7,420 7,218 7,280 7,124 40
32 Banks in foreign countries. . ........ 9,743 8.527 9062 8.668 8.277 8.166 7,648 7,531 7,530 .......
33 Sales finance, personal finance compani; 10,506 10,370 10,303 10,114 10,689 10,433 10,200 10,297 10,455 6
34 Other financial institutions 15879 15.745{ 15922 16,066 16,040 15,944 16,070 15,859 15,518 2
35  To nonbank brokers and dealers in sceurities 8,047 7,246 7,649 8.328 7.946 7.195 6,905 5,655 5,241 2
36 To others tor purchasing and carrying securitic 2.625 2,670 2,696 2.666 2,810 2,741 2,700 2,551 2,658 4
37 To finance agricultural production. ....... .. 5,748 5,718 5,685 5.856 5,702 5.728 5,870 5.817 5,716 28
38 Allother........ . ... e 16,256 14.288] 15,031 15.038 14,666 14,874 14,107 13,958 13,782 47
39 Lrss: Unearned Ncome  ...o.o.o. o 5.869 5.877 5,884 5.902 5.827 5.874 5.904 5.865 5.936 49
40 Loan loss reserve ... ... L 6,615 6,653 6,627 6.590 6,551 6,574 6,616 6,614 6,611 - 10
41 Other loans, net ... ... 453,130 447988 | 452,694 | 452,822 4558931 455417 452,203 | 450,752 450,492 490
42 Lease financing rucuvahlu 10,683 10,683 10,692 10,705 10,781 10,943 10,993 10,955 11,014 2
43 All other assets ....... . 105,444 | 104910 | 107,477} 108,121 108,144 | 108,440 [ 108,261 | 104916 103,714 342
44 Total @SSEIS. ... ... ... e 821,343 | 803,828 | 822,358 | 825,803 826,510 | 828,013 816,019 | 817,138| 802,977 2,717
Deposits
45 Demand deposits. ... o 186,099 | 168316 1831081 186,038 187, SIR 188,380 | 173,827 171.859( 162,035 1,145
46 Mutual savings be 647 559 572 508 762 619 579 570 .......
47 Individuals, p.mm.rsh ps and orpo 137,774 127311 1352791 138,620 140, 376 142,159 | 134,586 | 129.635[ 123,292 973
48 States and political subdivisions . e 4,985 4.260 5.174 5.202 5235 5,120 4,924 4,523 4,740 60
49 U.S. government............ . . .. 1,114 1,318 2,706 2,191 2,148 2974 1,199 3,585 2,203 6
50 Commerctal banks in the United States . 22,158 18,324 21,586 21.295 21,896 21,224 18,068 18.278 17,084 50
51 Banks in foreign countries. . ... oL 9.349 8.271 8,666 8.535 8.206 7,676 7,255 7.701 7,236 10
52 Foreign governments and ofticial institutions ... . 933 1,597 1,272 1,125 1.211 1,154 1,128 1,334 1,052 3
53 Certified and officers’ cheeks ..o 9138 6,677 7.852 8.565 7.889 7.309 6,048 6,223 5,856 44
54 Tune and savings deposits . 356,985 358823 360,216 362.092 362,502 363,114 364,230 363.8901 365,597 1,632
55 Savings .. ... L PR 70,758 76841 76937 76.739 76,971 80,813 R0,299 [ 79,706 78,178 1,137
56 Individuals and nonprofit org.ml/dlmns ........ 73,100 73,243 73.350 73.219 73,446 77,162 76.663 76,125 74,634 1,090
57 Partnerships and corporations operated tor profit 3.048 3,062 3,019 2,968 2,977 3,041 3.000 2,939 2,923 35
S8 Domestic governmental units 581 509 542 526 524 582 614 610 593 11
59 All other 29 27 26 26 24 28 21 31 28 ...,
60 Time ........ 280,2271 281,981 | 283,278 | 285352 285,531 282,301 2839311 284,1841 287.420 495
61 Individuals, p‘lrtnusmps and’ corp()rduons 245,714 247466 248,548 250,175 250,511 247.821| 249319] 249.676) 252,405 259
62 States and political subdivisions. ............... 19807 | 19778 19,783 19,901 19.849 19.671 19,957 199501 20,364 229
63 U.S. government............... 263 249 233 240 239 235 246 266 281 7
64 Commercial banks in the United States .. 9,520 9,638 9,737 9.984 9,852 9,693 9,578 9,602 97571 .......
65 Foreign governments, official institutions, and
banks. ... ... 4,923 4.849 4,977 5.052 5,079 4,880 4,831 4,690 46121 .......
Liabilities for borrowed money
66 Borrowings from Federal Reserve Banks., 200 2,960 98 660 436 1,671 2,553 3.112 40171 ...
67 Treasury tax-and-loan notes . ........ ... .. 5,118 1,294 6,351 9,096 10,013 3913 7,085 10,757 11,962 -2
68  All othér liabilities for borrowed money?. . ... ., . 141,439 | 142,248 | 141,1251 138.683 139,215} 146,354 | 142,208} 141,836 133,123 —435
69 Other liabilities and subordinated notes and
debentures ... . oL o . 77436 76,088 77,557 75.486 73,384 | 69,792 71,352 71,147 71,403 58
70 Total liabilities. .. .. ............. .. ... 767,278 | 749,729 | 768,455| 772,055 713,069 | 773,224 | 761,254 762,601 | 748,136 2,398
71 Residual (total assets minus total liabilities)* . .. .. .. 54,066 54,089 53,903 53.748 53,441 54,789 54,765 54,538 54,841 320
L. Includes sccurities purchased under agreements to resell. No11. Beginning in the week ending Dec. Y, 1981, shifts of assets and liabilities

2. Other than financial institutions and brokers and dealers,

1 Includes federal funds purchased and securities sold under agreements to
repurchase: for information on these liabilitics at banks with assets of $1 billion or

more on Dec. 31, 1977, see table 1.13.

4. Not a measure of equity capital for use in capital adequacy analysis or for

other analytic uses.

to international banking facilities (1B

E

s) reduced the amounts reported in some

items, especially in loans to foreigners and to a lesser extent in time deposits. Based

on pﬂ.llnlll’ldl’y re

orts, the large weekly reporting banks shifted $4.7 billion of

assets to their IBEs in the five weeks ending Jan 13, 1982, Domestic offices net
positions with IBFs arc now included in net due from or net duc to related insti-
tutions. Morc detail will be available later.
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1.27 LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets ol $1 Billion or More on
December 31, 1977, Assets and Liabilitics
Millions of dollats, Wednesday figuies
LI
1981 1982 Adjust-
Account [I)lv].f,?(t
Dec. 2 Dec 9 Dee. 16 | Dee. 23 | Dec. 307 | Jan, 62 Jan, (37 | Jan, 207 | Jan. 277 1981
1 Cash items in process of collection. ........... 52.922 43,344 51,852 54,252 51,553 5,210 45,225 45972 41,439 115
2 Demand deposits due from banks in the United \mlm 7.352 6,096 6,945 7,337 7,587 6,551 6,206 6.412 6,150 159
3 All other cash and due from depository institutions. 33.091 34,580 33,323 36,569 33,046 33,424 32,623 37 899 14,495 340
4 Total loans and securities ............. 565,512 558,742 565,563} 561,976 567,776 | 572,259 | 567,143 | 565,051 | 561,695] 3,347
Securities
5 U.S. Treasury secunties . .. R 34,208 M7 34,437 33,331 33,535 339741 33,999 34165 34,081 335
6  Trading account,.................. 6,701 7,319 0,741 5,828 5,887 6,522 6,580 6,513 6,790 .
7 Investment account, by maturity . 27,507 27,398 27,696 27,503 27,648 27,452 27,419 27.652 27,885 335
8 Oneyearorless.............. 8,208 8,379 8,567 8,494 8816 8,605 8,535 R.813 9,039 107
9 Over one through tive yeats ... 16,433 16,207 16,319 16,209 16,040 16,137 16,181 16.136 16,145 204
10 Overfiveyears......... ... ....... ... 2,865 2812 2,810 2,800 2,792 2,710 2,703 2,703 2,701 24
11 Other securities .. .. ... 75,103 73414 73,600 73,648 73,650 74,812 73,493 72.825 72,834 625
12 Trading account. .. .. 5.216 3,531 3,790 3,632 3,751 4,562 3,496 3,024 3,018 [
13 Investment account . . L 69,886 69,883 69,876 70,016 69,899 70,250 69,997 69,801 09,819 619
14 U.S. government Ag,um ......... 15,174 15,204 15,160 15,094 15,092 15,295 15,320 15,164 15,070 223
15 States and political subdivision, hy nmlunly 51,964 51,934 51,972 52,193 52,080 52,230 St,987 51,908 52,114 384
16 One year or less 7,495 7,371 7,360 7,392 7,284 7,325 7.040 7.063 7,101 100
17 Qver one year .. 44469 | 44,5603 44,606 | 44,800 44,806 [ 44,905 44,947 44,904 45,013 284
18 Other bonds, cmpul.m stocks and suunllu 2,748 2,745 2,744 2,730 2,717 2,724 2,690 2,669 2,634 12
Louns
19 Federal tunds sold’ . ........................ 29,339 28,875 31,205 28,902 31,671 33,301 32,587 32 444 28,878 148
20 To commercial bank e . 19,643 19,011 20,902 19,235 22,403 22,806 21,876 22,717 19,196 148
21 To nonbank brokers ‘md (l(.(ll s In securitie 7,791 7.567 7,765 7,230 7,028 7,656 7,866 7,034 6,892 .
22 Toothers......... 1,905 2,296 2,598 2,436 2,239 2,839 2,845 2,693 2,790 ...,
23 Other loans, gross ... .. 4383170 433233 437,671 437,558 440,274 1 4416281 438589 ) 437,106] 436,855 2,312
24 Commercial and industrial. .. .. 182,480 | 182211 183,774 | 182,87 185,715 186,107 | 184,857 | 185,035 185,824 480
25 Bankers acceptances and commerciat papet 4,()37 4,639 4,866 4,393 4,144 3,846 3,998 3,487 3,844 5
26 All other . . 177,842 | 177,572 178,908 | 178,485 181,571 F 182,260 | 180,859 | 181,548 [ 181,979 480
27 U.S. addres 170,541 | 170,772 | 172,165 171,085 174,876 1 175,539 | 174,433 | 175274 | 175,764 476
28 Non-U.S. addre 7,301 6,800 0,743 6,801 6,094 6,721 6,400 6,274 6,215 4
29 Realestate ... ... 116,7051 116,744 | 117,306| 117,329 117,629 1 118,670 118,736 118,893 118,990 929
30 To individuals for per sonal expenditures ... 64,560 64,028 64,891 65,393 65,765 66,417 66,294 66,060 65,953 775
To financial institutions
31 Commercial banks in the United States .. 7,564 6,834 7,142 7,060 0,801 7,227 7,038 7,120 6,967 41
32 Banks in foreign countries...... ... .. L 9,652 8,459 8,996 8,585 8,198 8,076 7,581 7,462 7,464 .
33 Sales finance, personal finance comp(uuu. ua o 10,367 10,232 10,154 9,962 10,549 10,292 103,060 10,154 14,303 6
34 Other tinuncia' institutions. .. ........... . 15,479 15,342 15,502 15,653 15,058 15,518 15,643 15,431 15,115 |
35  To nonbank brokers and dealers mn securitie 7,995 7,196 7,597 8,276 7,886 7,112 6,852 5,606 5,196 2
36 To others for purchasing and carrying secur 2,378 2,419 2,446 2,415 2,559 2,497 2,453 2,408 2,413 4
37 To finance agricultural production. . ... .. . 5,610 5,582 5,552 5,722 5,569 5,591 5,732 5679 5,572 26
38  All other.. 15,529 13,586 14,312 14,285 13,885 14,121 13,342 13,258 13,052 41
39 Less: Unearne 5,232 5237 5.243 5,261 5,189 5,234 5,266 5,227 5,293 46
40 Loan loss reseive 0,222 0,260 6,233 6,202 6,160 6,221 6,260 6,262 6,261 28
41 Other loans, net....... 426,862 | 421,736 426,1951 426,005 428920 430,173 427,064 { 425,617 425302 2,238
42 1.case financing re 10,372 1(),37"5 10,376 10,382 10,442 10,002 10,657 10,620 10,680 3
43 All other assets ..... 102,533 01,961 ] 1044151 104,940 104,903 | 105,3501 (05,140 | 101,820 100,593 36t
44 Total nssets . ..................... L 771,782 | 755,095 771,474 | 775,457 775,908 1 778,397 | 766,995 767,775| 755,052| 4,325
Deposus
45 Demand dcpml!.s .............. L 173,502 156,748 170,396 | 173,297 {74,411 174,966 [ 161,432 159,249 150,286 1,100
46 Mutual savings banks . ... oo 627 539 550 486 543 734 SO8 SO0 5551 ...
47  Individuals, partnerships, Alld corporations 127,852 1 11R076) 125492 128,822 130, W(\ 131,828 | 124,741 119,999 | 114,247 950
48  States and polmml subdivisions .......... 4,430 3,797 4,509 483 4,594 4,578 4,350 3,942 4,128 47
49  U.S. government - Y83 [,215 2,426 1,973 l,‘)4(x 2,691 978 3,008 1,891 [
50  Commercial banks in the United States ... .. .o 20,576 16,908 20,050 19,720 20,308 19,494 16,718 16,875 15,730 50
51  Banks in foreign countries. ... ... .. 9.271 8,201 8,592 8,446 8,074 7.6002 7,188 7,622 7,160 10
52 Foreign governments and otficial institutions 93] 1,5‘)6 1,265 1,113 1,200 1,153 1,126 1,331 1,034 3
53 Certified and officers’ checks 8,832 0,415 7,512 8,253 7,541 6,886 571 5912 5,541 40
54 Tlmc and savings deposits ....... 333,893 | 335,592 337,004 | 338,862 339283 [ 341,049 | 342200 341,908 [ 343,620 2820
55 70,940 70,995 TLORR [ 70,922 71,108 74,580 74,126 73.578 72,190 1,021
56 Individuals and nonprofit ur;,mnmlmns . 67,548 607,663 67,765 67,057 67,844 71,197 70,749 70,249 68,897 975
57 Purmcrshlps and Lurpomtmns operated tor pmm 2,819 2,831 2,789 2,744 2,152 2,813 2,772 2,719 2,702 15
58 Domestic govemmultdl units ... .. 544 474 S08 496 484 548 585 580 S64 11
59 All other . 29 27 26 26 24 28 20 31 28| ...
60 Time........ . 262,953 264,597 2065916| 267,940 268,178 | 260,4031 268,079 268,329 | 271,429 | 805
61 Individuals, par ips, .md cotporations . 230,618 1 232,245 233,318} 234,922 235,290 [ 234,070 235,527 235,8!4 238,416 1,576
62 States and pulmml subdivisions 18,008 17,992 18,024 IX,IM 18,136 lx,()()S 18,288 18,310 18, 6‘)7 222
63 U.S. government... .......... PPN 253 240 223 230 229 225 235 256 7t 7
64 Commercial banks in the United States ......... 9,151 9,272 9,374 9,571 4,443 9,284 9,198 9,261 9 41? .
65 Foreign governments, ofticial institutions, and
banks . ..... P 4,923 4,849 4,977 5,052 5,079 4,880 4,831 4,690 4,012
Liabilities for borrowed monLy
66 Borrowings from Federal Reserve Banks .. ... ... 200 2,960 98 045 4360 1,584 2,520 3060 3853 ...
67 Treasury tax-and-loan notes ... . 4,744 1,182 5,803 8,376 9,207 3,608 6,607 9,918 10,998 .....
68  All other liabilities for borrowed mun«,y 133.337 133,820 132,928 | 130,450 131,178 137,927| 133,593 133,295 125,328 18
60 Other liabilities and subordinated notes and
debentures. ... o 75,536 74174 75,720 73,549 71,475 67,958 04,413 69,256 69,578 52
70 Total Uabilities .. .......... ... ... 721,212 | 704,476 | 722,040 725,180 725,990 | 727,092 715,770 | 716,687 [ 703,663 4,001
71 Residual (total assets minus total liabilities)*. .. ... ... 50,569 50,619 50,434 50,276 49,917 51,308 51,225 51,088 51,389 324

1. Includes sccurities purchasced under agreements (o esell.
2. Other than financial institutions and brokers and dealers

3. Includes federal funds purchased and securitics sold under agreement to re-

purchase; for information on these I1<1h|l|t|<.s at banks with assets of $1 billion ot

more on Dec, 31, 1977, sce table 1.1

4. Not a measure of equity capital for use in capital adequacy anatysis or for
other analytic uses.
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1.28 LARGE WELEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilitics

Millions of dollars, Wednesday figures

1981 1982
Account
Dec. 2 Dec. 9 Dee. 16 Dee. 23 Dec. 30r Jan.o? Jan, 130 Jan 207 Jan, 277
1 Cash ttems in proeess of collection. ......... .. ... 17,378 14,053 16,463 17.836 17,269 13,663 14,337 13.816 12,932
2 Demand deposits due trom banks in the United
SEUCS .. o 1.641 1.337 1,356 1,279 1,361 1,237 977 1,310 1,038
3 All other cash and due from depository institutions . . 8,560 9.364 9,660 10 444 9,812 10,882 8,137 9,008 7,507
4 Total loans and securities' ... .. e 137,739 133,801 136,911 134,866 135,997 133,843 133,127 133,572 132,793
Securities
5 ULS. Treaswry sceuritics? ... .. .. ... e S e L O R P
6 Trading account® . Lo P P e B B e [ T AT IR R
7 Investment account, by matutity . 7,321 7.001 7.054 7.013 60,907 0,850 6,831 6.815
8 One yeur or less. .. ..., . 1,240 1.225 1.218 1.218 1,213 1,198 1,231 1,215
9 Over one through hvu yuus . 5,402 5,145 5,236 5.194 5,093 5,046 4,997 4,998
10 Over five years. o 679 [ix1] 001 a0l 601 607 603 602
11 Other sceurities? ... ... . Y I, P F T I L RN
12 Trading account? .. ......... G BT EDRUUURE SRR I R I T B
13 Investment account......... ... 14,816 14,739 14,786 14,862 14,750 14, 757 14 637 14,618 14,710
14 (.S, government agencies 2,360 2,360 2,354 2,352 2,353 2,348 2,352 2,303 2,274
15 States and political subdivision, by nmlunly 11,646 11,573 11,598 11.675 11,552 11,563 11,445 11,480 11,598
16 Oneyearorless. ... oo 1,983 1.907 1,933 2,020 1,904 1,998 1,956 1,990 2,066
17 Over one year . . 9,663 9,660 9,665 9,654 9,589 9.565 9,488 9,490 9,532
18 Other bonds, wrpnmu. stocks und sceurities. . 810 806 835 834 844 841 840 834 838
Loans
19 Federal tunds sold? ... 8461 7.796 9944 8,038 8,215 6,887 7.670 9,441 8,528
20 To commercial banks 3452 2,943 4,86 3,252 3.825 2,252 2977 4,845 4,047
21 To nonbank brokers and dealers m st,gunln.s 4,011 3.565 3.591 3450 3,289 3,300 3,457 2,967 2,844
22 Toothers ......... P . 998 1,288 1,492 1,329 1,101 1,330 1,435 1,628 1,638
23 Other loans, gross ... ..., 110,592 107,741 108,609 1(18,417 109,585 108,829 107,474 106,187 106,311
24 Commercial and industrial e 55,670 55,126 55.086 54,994 56,225 55,777 55,254 55,468 55,358
25 Bankers acceptances and commercial p.apu . 1,453 1,408 1,411 1,292 1,265 1,194 1.284 1,042 1,163
20 All other . 54,217 33,718 53,675 53,701 54,960 54,582 53,969 54,4206 54,195
27 u.s. uld 51,936 51,862 51.964 52,090 33.446 53,118 52,550 53,024 52,773
28 Non-U §. d(ldrcs&us 2,280 1.856 1,711 1,611 1.514 1.467 1,419 1.402 1,422
29 Realestate ........... .. ..., L 17.411 17.362 17,561 17,512 17.648 17,667 17,620 17,662 17,697
30 To individuals tor p(.rsnndl LX[)LI]dIlu[C\ . 10,884 10,950 11,012 11,096 11,150 11,160 11,122 11,084 11,030
Tao tinancial institutions
31 Commercial banks in the United States ... .. 2,258 2113 2,157 1,995 2,001 2,362 2,033 1,964 2,147
32 Banks in foreign countries. ..., . 4,754 3,738 4,256 3,632 3467 3845 3,365 3216 3272
i3 Sales finance, personal tinance wmpdnlu Lu., . 4,352 4,249 4,179 3,948 4,323 4,253 4,249 4,349 4,509
34 Other financial institutions. ................... 4,495 4,602 4,562 4,612 4,595 4,365 4 485 4,430 4,340
35  To nonbank brokers and dealers in securities . 4,904 4,329 4,640 5.240 5.090 4,271 4,272 3,138 3,113
36 To others tor purchasing and carrying suurmuJ 59§ 597 alo 612 724 685 683 67} 666
37 To tinance agricultural production .. ... N7 322 328 481 277 276 464 459 401
38 Allother ... ... 4,953 4,355 4.213 4,295 4,087 4,168 3,927 3,741 3,778
39 Liss, Uncarned wcome ..o ... 1,340 1,348 1,364 1,370 1,374 1,366 1,367 1,367 1,428
40 Loan loss reserve. 2,112 2,127 2,118 2.092 2,00 2,124 2,137 2,137 2,143
4! Other loans, net. . . . S 107,140 104.266 105,126 104,954 106,126 105,340 103,970 102,683 102,740
42 l.ease tinancing ruuvuhl(.s P 2,254 2.251 2,252 2,250 2,258 2,302 2,308 2,314 2,318
43 All other assets®. . P 45,660 42,457 42,852 43,354 43,204 44179 43,052 41,073 41.070
44 Total assets ............. ........ ... 213,238 203,263 209,495 210,029 209,961 206,106 201,980 201,094 197,658
Depaosits
45 Demand LILpUsns ............. . 53,959 45,717 51,3582 53,401 52,326 49 434 45,931 45,491 43,191
46 Mutual savings ba 318 277 265 215 208 368 313 282 284
47 Individuals, pdrlnushlpm and unpm.l(mns 34 980 29,751 32,972 35,143 34,733 34,184 32,191 30,306 29724
48 States and political subdwvisions ., . ..., 598 424 S87 494 424 610 552 522 437
49 U.S, government ... ..o 152 379 680 507 S00 808 365 942 532
S50 Conuncicial b.inks in the United Sldlu 5.391 #4044 5,309 4,824 5,434 4,122 3,883 3,8K3 3,800
51 Banks in foreign countries...... . o 7.549 6.626 6,840 6,790 6,387 5,934 5,602 0,046 5412
52 Foreign governments and othicial msmulmns 714 1.334 1,011 848 919 823 861 1,103 795
53 Certiticd and ofticers” checks ... ........ 4,287 2,883 3,688 4,581 3,661 2,584 2,164 2,406 2,207
54 Time and savings deposits . . ..., L. 66,995 67.033 67,278 67,310 66,460 65,224 63,927 65,693 66,930
55 Savings.. ..o 9,278 9,263 9,340 9.260 9318 9,707 9,648 9,540 9,357
56 Individuals and nonprotit organizations 8908 8896 8,984 K910 8.966 9.341 9.277 9185 9,005
57 Partnerships and corporations operated for
proft ... o0 oL 256 259 255 249 256 258 252 237 237
58 Domestic governmental units Lo IM 105 104 99 94 1oy 116 14 112
59 All other..... ..., e 3 3 3 2 2 3 4 3
60 Time..... . ... oo L 57, 7!7 §7.771 57,932 58,050 57,142 55,517 56279 56,153 57.573
6! Individuals, p(lrmurshlps and corporations 49 862 49,753 49,810 49 848 49,056 47,727 43,506 48,458 49 596
62 States and political subdivisions ... 2.141 2,135 2,139 2,098 2,073 1,916 1.923 1,961 2.121
63 U.S government............ooL 18 18 24 25 28 25 40 54 56
64 Commercial banks in the United States | 3.303 3,460 3,487 3573 3.504 3,462 3,420 3,408 3,508
65 Foreign governments, ottictal institutions, and
banks . ... e . 2,393 2,404 2,476 2.506 2,484 2,387 2,390 2,272 2,291
Liabilities tor borro: money
66 Borrowings from Federal Reserve Banks . 200 2,145 PR . 1.280 2317 [ 1,512
67 Treasury tax-and-loan notes ... ..o 1.338 229 1,810 2,654 2 856 954 1.832 2,902 3,021
68 All other liabilities for borrowed mnmy 41,705 41,551 40,981 39,469 42,003 45,330 41,905 42,685 39,284
69 Other liabilities and subordinated notes and
debentures. ... ... e e 32.097 29.473 31,088 30,241 29,678 26,827 20,956 26,648 26,741
70 Total labilities ........ ......... ... .. ... 196,295 186,148 192,509 193,076 193,323 189,049 184,869 184,018 180,680
71 Residual (total assets minus total Habilities)?. . 16,943 17.115 16,986 16,953 16,638 17,057 17,111 17,077 16.978

. Excludes trading account securitics.
. Not available due to confidentialty.

Bt —

. Includes securities purchased under agreements to resell.
. Other than financial institutions and brokers and dealers

other

. Includes trading account sceunities,

(v Includes federal tunds purchased and securities sold under agreements to
repurchase.
Not a measure of equity capital tor use in capital adequacy analysis or tor

analytic uses
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1.29 LARGE WEEKLY REPORTING COMMERCIAIL BANKS Balance Sheet Memoranda

Millions of dollars, Wednesday figures

1981 1982 Adjust-
Account [?4‘.?,111(1
Dee 2 Dec. 9 Dee. 16 Dee 23 1 Dee. 302 Jan. 60 Jann. 13208 Jan. 200 ) Jam, 278 1981
BANKS WIrH ASSE1S 01 $750 M1 LION Or
Mowi
1 Fotal loans (gross) and secuzities ad-
justed! L. e Lol 587,170 S81.838 586,670 584,991 587,893 590,232 586,262 583,206 583,499 1,529
2 Total loans (gross) adjusted!........ ... 408,089 463,992 468,838 468,302 470,088 471,613 468,918 466,422 466,233 488
3 Demand deposits adjusted? ., A 106,737 102,745 103,850 105,19 108,598 110,548 106,478 100,745 98,633 972
4 Time deposits in accounts of $100,000 or
MO, L o0t e 182,692 184,316 185,638 187,836 187,938 182,990 184,113 183,947 186,945 - 965
S Negotiable CDs . . o 131,737 133.340 134,933 137,021 137,490 132,238 133,022 132,654 135,492 1,382
6 Other ume deposits. ... ..., 50,954 50976 50,708 50,816 50,448 50,752 51,090 51,293 51,454 417
7 Loans sold outright to aftiliates®. .. ... .. 2,786 2,742 2,848 2,824 2,848 2,888 2,906 2,803 2,863
8  Commercial and industriat. . - 2,145 2.095 2,196 2,175 2,210 2,245 2,265 2,251 2,246
9 Other.......... ........ Ca - Odf 647 0652 649 638 643 641 042 616
BANKS wrrtl Asst:is o1 $1 BILHoN ok
Mowi
10 Total loany (gross) and securities ad-
justed! ool 549,761 544,394 348 994 547,144 549 866 553,681 549,754 546,703 547,086 3,231
L1 Total loans (gross) adjusted! .. ... ., 440,450 436,263 440,891 440,165 442 681 444,896 442,262 439,714 439,570 2,271
12 Demand deposits udjuslcd2 ............ 99,021 95 280) 96,068 97,352 100,605 102,572 98,511 93,393 91,226 035
13 Time deposits in accounts of $100,000 or
Mmore. .. ........ . . 173,074 174,618 175953 178,099 178,259 174,953 176,103 175965 {78,873 432
14 Negotiable CDs 125,285 126,820 128,436 130,473 130,940 127,240 128,045 127,733 130,512 25
15 Other time deposits. . 47,790 47,197 47,517 47,626 47,319 47,713 48,059 48,232 48,361 407
16 Loans sold outright to aftiliates®. . ... ... 2,704 2,661 2,775 2,747 2,771 2,816 2,834 2,819 2,789
17 Commercial and industrial . . . R 2,080 2,031 2,140 2,114 2,150 2,189 2,207 2,191 2,085 ... ...
I8 Other..........o.oo o . 623 630 635 633 621 627 627 628 (L8 N
BANKS INNLw York Cury
19 Total loans (gross) and secunities ad-
qusted™ .o e 135 481 132,220 133,376 133,082 133,630 132,719 131,821 130,267 130,170
20 Total loans (gross) adjusted! . 113,343 110,481 111,535 111,207 111,973 111,102 110,334 108,818 108,645 [ .. ...,
21 Demand deposits adjusted? . L 31,038 27,242 28,899 30,234 29,122 30,841 27,307 26,849 25928
22 Time deposits in accounts ot $100,000 or
MOTe, ., vooovvnn 45,341 45,324 45,504 45,636 44,708 43,005 43,708 43,527 45,028 ...
23 Negotiable CDs .. L .. 34,226 34,249 34,577 34,835 34,028 32,050 32,765 32,670 34,246
24 Other time deposits. ... ... LE 115 11,075 10,927 10,801 10,740 10,955 10,943 10,857 10,782
1. Exclusive of loans and federal funds transactions with domestic commerctal 3. Loans sold a1e those sold outright to a bank’s own toreign branches, non-
banks. consolidated nonbank atliliates of the bank, the bank's holding company (if not a
2. All demand deposits except U.S. government and dontestic banks less cash bank), and nonconsolidated nonbank subsidiaries ot the holding company.

items in process of coltection 4 Excludes trading account sceuritics,
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1.291 LARGE WEEKLY REPORTING BRANCHES AND AGENCIES OF FOREIGN BANKS Assects and Liabilitics
Miltions of dollars, Wednesday figures

1981 1982
Account
Dee. 2 Dee. 9 Dece. 16 Dece. 23 Dec. 307 Jan, 67 Jan. 137 Jan. 207 Jan. 277
1 Cash and due from dcpuslmry nstitutions 8,046 6,587 7,285 6,772 6,545 6,421 0,591 6,402 6,327
2 Total loans and securit 65,226 52,756 51,311 50,757 51,178 50,150 50,055 48,682 49 443
3 US. Trmmry securitie e 1,856 1,965 1,833 2,223 2,196 2.209 2,445 2,435 2.387
4 Other securities . J 1,045 871 863 828 801 K00 R26 811 8l6
S Federal funds suld . 4,857 4,082 4,032 4,844 5,070 5,282 4,791 4,205 5,044
6 To commercial banks in U.S. .. 4,364 3,631 3,615 4,474 4,442 4, ‘)26 4,554 4,014 4,758
7 Toothers............ e 494 450 418 370 628 355 236 191 286
8 Other loans, gross......... 57,468 45,837 44,583 42,861 43,111 41,860 41,993 41,231 41,196
9 Commercial and industrial 27,906 21,632 21,454 20,369 20,463 20,291 20,108 19,488 19,716
10 Bankers ucccptauccs and commerciat
paper . 3,593 3,586 3,798 3,606 3,791 3,835 3,644 3,591 3,453
11 All other, . 24,313 18,047 17,656 16,763 16,672 16,456 16,464 15,898 16,263
12 U.S, addresse . 14,205 13,848 14,075 13,683 13,971 13,902 13,886 13,395 13,645
13 Non-U.S. addressees ... ... 10,108 4,199 3,581 3,080 2,701 2,554 2,578 2,503 2,617
14 To financial institutions .. ....... 20,992 18,121 17,469 17,462 17,504 16,740 16,949 16,939 16,832
1S Commercial banks in U.S. . ... 13,358 13,610 13,334 13,613 13,683 12,991 13,230 13,089 13,114
16 Banks in foreign countries. . ... 7,296 4,171 3,796 3,506 3,452 3,356 3314 3,443 3,322
17 Nonbank financial institutions . .. 339 340 339 343 370 394 404 406 396
I8  For purchasing and carrymg securities .. 683 631 637 629 087 456 492 37 332
19 Al othu ........................ 7,886 5,452 5,023 4,400 4,456 4,372 4,444 4,432 4,316
12,091 12,128 12,134 12,268 12,202 11,858 12,266 12,064 12,074
- 9,770 11,914 11,872 12,124 12,639 12,903 12,660 13,183 12,917
22 Total assets, . ... .ot 95,133 83,385 82,603 81,920 82,564 81,332 81,572 80,331 80,760
23 Deposits or credit balances? .. .......... 25,297 24,358 24,486 25,085 25,292 24,061 23,554 22,940 23,135
24 Credit balances .... .. .. 348 305 372 337 320 356 37 326 292
25 Demand deposits. ... 2,501 2,490 2,415 2,628 2,379 2,459 2,008 1,943 1,972
26 Individuals, partnerships
corporations . . 873 8O0 886 #83 895 938 774 767 804
27 Other.......... o .. 1,628 1,630 1,530 1,745 1,484 1,521 1,324 1,176 1,168
28 Total time and savings . . ... 22 447 21,562 21,698 22,120 22,593 21,246 21,139 24,671 20,871
29 Individuals, partnerships, and’
cnrpumlmns ......... 18,312 18,003 18,082 18,450 18,866 17,936 17,926 17,452 17,744
30 Other. ;. oo 4,135 3,559 3,616 3,670 3, 3,310 3,213 3218 3,127
31 Burmwmbs 34,900 32,623 31,864 31,351 31,573 33,068 32,779 33,041 32,231
32 Federal funds purnh.lscd4 7,856 6,534 6,603 5,923 5,666 8,169 7,659 8,176 7,167
33 From commercial banks m U 6,87 5,729 5,746 4,922 4,568 7,410 6,777 7,250 6,265
34 Fromothers................... i 984 805 857 1,601 1,097 759 882 926 902
35  Other liabilities for borrowed money . .. 27,044 26,089 25,260 25,428 25,907 24,899 25,119 24,865 25,064
36 To commercial banks in U.S.. .. 22,741 23,138 22,743 22,756 23,242 22,428 22,596 22,395 22,553
37 Toothers ................. 4,303 2,951 2,517 2,672 2,665 2,470 2,524 2,470 2,511
38 Other liabilitics to nonrelated partie 12,395 12,172 12,090 12,331 12,306 11,921 12,472 12,216 12,237
39 Net due to related institutions . . . .. .. 22,541 14,231 14,163 13,153 13,393 12,282 12,767 12,134 13,158
40 Total liabilities. .., ....... e 95,133 83,385 82,603 81, 920 82,504 81,332 81.572 80,331 80,760
Memo
41 Total loans %mss) and securitics
adjusted®. oo 47,505 35,514 34,363 32,669 33,054 32,233 32,270 31,579 31,570
42 Tota! loans (gross) adjusted® ......... .. 44,604 32,678 31,666 29,618 30,056 29,224 28,999 28,333 28,368

. Includes sceuritics purchased under agreements to resell.

. Balances due to other than directly related institutions,

1
2
3. Borrowings from other than directly related institutions.
2 Includes sceurities sold under agreements to repurchase.

Excludes loans and federal tunds transactions with commercial banks in U.S.

Nott Beginning in the week ending
to international banking tacihties (IB?‘\) reduced the amounts repotted in some
items, especially in loans to foreigners and to a lesser extent in time deposits. Based
on preliminary reports, the large weekly reporting branches and agencies shifted
$22.2 billion of assets to their IBFs in the six weeks ending Jan. 13, 1982, Domestic
offices net positions with 1BFs are now included in net'due from or net due to
related institutions. More detail will be available later.

Dec. 9, 1981, shifts of asscts and liabilities
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1.30  LARGE WEEKLY REPORTING COMMERCIAL BANKS Domestic Classified Commercial and Industrial Loans

Millions of doliars

Outstanding Net change during
. Adjust-
Industry classification 1981 1982 1981 1981 1982 ment
bank!
Sept. 30 Oct 28 Nov. 25 Dec. 30 Jan. 277 Q3 04 Nov. Dec. Jan.?

1 Durable goods manutacturing, . .. 26,111 25910 25570 20,864 27,113 837 754 339 1,294 232 17

2 Nondurable goods manutacturing 23,400 22,060 22,190 21,713 21,589 2,782 1,688 130 —477 - 134 11

Food, liquor, and tobacco. . ... 4,431 4,310 4,282 4,190 4,148 26 -241 -29 --92 ~44 2

4 Textiles, apparel, and leather. . 5076 4,859 4,652 4,166 4,162 156 =910 — 208 -485 -5 2

5  Petroleum refining . .......... 3,955 3,722 4,769 4821 4,574 543 866 1,048 52 2471 ........

6 Chemicals and rubber ... 5,749 5,056 4,624 4,341 4,487 1,700 - 1,408 -431 -283 144 2

7 Other nondurable goods 4,189 4113 3,863 4,195 4,217 356 6 250 332 18 4

8 Mining (including crude petro-

leum and natural gas). ... ... 21,283 21,729 22,940 24,364 24,551 . 3,088 3,082 1,211 1,424 IB6| ...

9 Trade. . ............ ..o 27.004 27,486 28,180 28,008 28,106 897 1,001 694 -175 35 65

10 Commodity dealers 1,657 1,666 1,901 2,292 2,297 158 634 235 390 S|,

11 Other wholesale . .. 12,634 12,636 12,791 12,919 13,230 546 285 155 128 291 20

12 Retail................0000 0 12,713 13,184 13,488 12,795 12,579 193 82 304 - 693 -261 45
13 Transportation, communication,

and other public utilities . . .. 21,866 21,723 22,025 23,184 23.416 1,042 1,318 302 1.158 208 24

14 Transportation........ 8,465 8,416 8,288 8,019 8,738 269 154 128 331 98 22

15 Communication ., 3,534 3,573 3,701 3.954 4,029 7 419 128 253 LR

16 Other public utilitics. 9.866 9,734 10,037 10,611 10,648 THO 745 303 574 36 1

17 Construction, ......... ... ..., 7,248 7,164 7,138 7.193 7,063 204 54 - 26 55 - 173 45

18 Services. ... 25,340 25,426 25,593 26,482 26,649 794 1,143 167 890 63 104

19 All other? 15,818 15,962 16,098 17,070 17,274 641 1,252 136 972 -5 209

20 Total domestic loans . ........... 168,069 167,460 169,735 174,876 175,764 10,345 6,807 2,275 5,142 411 476
21 MeMo: Term loans (original ma-
turity more than 1 year) in-

cluded in domestic loans . . .. 86,137 84,630 83,834 85,086 85,148 2,734 1,050 —796 1,253 ~ 108 169

1. Adjustment bank amounts represent accumulated adjustments originally made
to offset the cumulative effects of mergers. These adjustment amounts should be
added to outstanding data for any datc in the year to establish comparability with
any datc in the subsequent year. Changes shown have been adjusted tor these
amounts.

2. Includes commercial and industrial foans at a few banks with assets of $1
billion or more that do not classify their loans.

Notk. New scries. The 134 large weekly rC{mrtin g commercial banks with do-
mestic assets of $1 billion or more as of Dec. 31, 1977, are included in this serics.
The revised series is on a fast-Wednesday-of-the-month basis. Partly estimated
historical data arc avarlable from the Banking Section, Division of Research and
Statistics, Board of Governors of the Federal Reserve System, Washington, D.C.
20551,
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1.31 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations!

Billions of dollars, estimated daily-average balances

Commercial banks
Type of holder 1980 1981
1977 1978 19792
Dec. Dec. Dec.
Mar. June Sept. Dec. Mar.} June* Sept.
1 All holders—Individuals, partnerships, and
corporations . ........... .. i 274.4 294.6 302.2 288.4 288.6 302.0 315.5 280.8 271.5
2 Financial business .. ....................... . ... 25.0 27.8 27.1 28.4 217 29.6 29.8 08 28.2
3 Nonfinancial business e 1429 152.7 157.7 144.9 145.3 1519 162.3 144.3 148.6
4 Consumer........ . 91.0 97.4 99.2 97.6 97.9 101.8 102.4 86.7 n.a. 82.1
5 Foreign ... e 2.5 2.7 3.1 31 33 32 33 34 31
6 Other. ... ... 12.9 14.1 15.1 14.4 14.4 15.5 17.2 15.6 L 15.5
Weekly reporting banks
1980 1981
1977 1978 19795
Dec. Dec. Dec.
Mar, June Sept. Dec. Mar.? June? Sept.
7 All holders—Individuals, partnerships, and

corporations . ............ ... .ol 139.1 147.0 139.3 133.6 1339 140.6 147.4 133.2 1313
8 Financial business............. ... 18.5 19.8 20.1 20.1 20.2 21.2 21.8 21.9 20.7
9 Nonfinancial business S 76.3 79.0 74.1 69.1 69.2 72.4 78.3 69.8 71.2
10 Consumer............ . 34.6 38.2 34.3 34.2 33.9 36.0 35.6 30.6 n.a. 28.7
11 Foreign S 2.4 2.5 3.0 3.0 3.1 3.1 3.1 3.2 2.9
120ther. ... 7.4 7.5 7.8 7.2 7.5 7.9 8.6 7.7 ‘ 79

1. Figures include cash items in process of collection. Estimates of gross deposits
are based on reports supplied by a sample of commercial banks. 'l‘gg:;cs of depositors

in each category are described in the June 1971 BULLLTIN, p. 4

4, Demand deposit ownership survey estimates for June 1981 are not yet available
due to unresolved rcpurling EITOrS,
5, After the end of 1978 the large weekly reporting bank panel was changed to

2. Beginning with the March 1979 survey, the demand deposit ownership survey
sample was reduced to 232 banks from 349 banks, and the estimation procedure
was modified slightly. To aid in comparing estimates based on the old and new
reporting sample, the following estimates in billions of dollars for December 1978
have been constructed using the new smaller sample; financial business, 27.0;
nonfinancial business, 146.9; consumer, 98.3; foreign, 2.8; and other, 15.1.

3. Demand dc&msit ownership data for March 1981 are subject to greater than
normal errors reflectin unusuarrcporling difficulties associated with funds shifted
to NOW accounts authorized at year-end 1980, For the houschold category, the
$15.7 billion decline in demand deposits at all commercial banks between December
1980 and March 1981 has an estimated standard error of $4 8 billion.

170 large commercial banks, each of which had total asscts in domestic offices
excecding $750 million as of Dec. 31, 1977, Sce “*Announcements,” p. 408 in the
May 1978 BULLETIN. Beginning in March 1979, demand deposit ownership esti-
mates for thesc large banks arc constructed quarterly on the basis of 97 sample
banks and are not comparable with carlier data. The following estimates in billions
of dollars for December 1978 have been constructed for the new large-bank panel;
finl:mcigltzausincss, 18.2; nonfinancial business, 67.2; consumer, 32.8; foreign, 2.5;
other, 6.8.




Deposits and Commercial Paper

1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

A25

1981
Instrument 1977 1978 19791 1980
Dec. Dec. Dec. Dec.
June July Aug. Sept. Oct. Nov. Dec.
Commercial paper (seasonally adjusted)
T AN dssuers. ... 65,051 83,438 | 112,087 | 123,597} 145,737 | 151,013 | 157,121 | 165,379 | 164,026 164,349 [ 164,036
Financial compdnw(s2
Dealer-placed paper’
2 Total............ 8.796 12,181 17,161 19,236 25,933 26,006 27,8131 30.213 28,909 28,745 28,613
3 Bank-related 2132 3,521 2.874 3.561 4,750 5.267 6,037 6,161 5,626 5.725 6,036
Directly placed paper*
4 Total ... 40,574 51,647 64,748 67,888 74,952 79,571 80,769 | 83,311 83,053 82,290 81,702
5  Bank-rclated . .. 7,102 12,314 17,598 22,382 24,107 26,104 25,153 | 26,426 25,397 26,224 26,901
6 Nonfinancial cump.mlcs .............. 15,681 19,610 30,178 36,473 44,852 45,436 48,539 1 SI1.855 52,064 53,314 53,721
Bankers dollar acceptances (not seasonally adjusted)
A X ) 25,450 33,700 45,321 54,744 63,427 63,721 64,577 65,048 66,072 68,749 }
Holder
8 Accepting banks ... o 10,434 8.579 9,865 10,564 11,595 10,505 9,959 1 10,022 10,511 11,253
9 Own bills . e 8915 7.653 8,327 8,963 10,207 9,437 9,214 9.040 9,522 10,268
10 Billsbought ................. ... Ls19 927 1,538 1,601 1,389 1,068 745 982 989 985
Federal Reserve Banks
11 Ownaccount ...................... 954 1 704 776 4 453 0 0 0 0 n.a.
12 Foreign correspondents . .. Lo 362 664 1.382 1,791 1,272 1,459 1,451 1,243 1,428 1,408
1I3O0thers.... ... i 13,700 24,456 33.370 41,614 50,560 51,303 53,167 | 53,783 54,133 56,089
Basts
14 Imports into United States .. . . . . 6,378 8,574 10,270 11.776 12,996 13,059 133131 13,9927 | 14,6997 14,851
15 Exports from United States ........... 5,863 7.586 9.640 12,712 13,388 13,296 13,774 [ 13,514 13,981 14,936
16 Alfother. .. ... 13,209 17,540 25411 30,257 37,043 37.365 37490 37,542 37,391 38,962 Y

1. A change in reporting instructions results in nlfscmn% shitts in the dealer-
placed and directly placed financial company paper in October 1979,

2. Institutions engaged primarily in activities such as, but not limited to, com-
mercial, savings, and mortgage banking; sales, personal, and nmr!%(q,c financing;
factormg. finance lcasmg. and other business lending; msurance underwriting; and
other investment activitics.

3. Includes all financial company paper sold by dealers in the open market.

4. As reported by tinancial companies that place their paper directly with inves-
tors.

5. Includes public utilitics and tirms engaged primarily in such activities as com-

munications, construction, manutacturing, mining, wholesale and retail trade,
transportation, and services
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1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

Effective datc Rate Effective Date Rate Month Average Month Average

rate rate
1981—May 19........... 20.00 1981—Nov, 3 .......... 17.50 13.79 1981—July 20.39
2. .. . 20.50 9 17.00 16.06 Aug. .. 20.50
June 3... 20.00 16.50- 20.35 Sept. .. 20.08
July B8... 20.50 17.00 Oct. ... 18.45
Sept. 15 . 20.00 16.50 1981-—Jan. . 20.16 Nov, .. 16.84
22 . 19.50 16.00 Feb.. 19.43 Dec. 15.75

Oct. §.. 19.00 15.75 Mar. . 18.05
B 18.00 C{pr, . 17.15 1982—Jan, .............. 15.75

1982—Feb. 2........... 16.50 ay. . 19.61

Junc 20.03

1.34 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, November 2-7, 1981
Size of loan (in thousands of dollars)
All
Item sizes
1,000
2549 50-99 100-499 500-999 and over
SHORT-TERM COMMERCIAL AND
INDUSTRIAL LoANS

1 Amount of loans (thousands of dollars)............. $25,460,901 $853,739 $639,132 $579,473 $2,158,438 $814,291 $20,421,829

2 Numberofloans..................... 627 115,558 20,039 8,992 12,122 ,275 3,641

3 Weighted-average maturity (months) 1.6 30 2.8 39 3.4 3.0 1.2

4 Weighted-average umust rate (percent per annum) . 17.23 19.95 19,19 19.65 19.13 18.64 16.73

5 Interquartile rangel ... 16.14-18.06 18.25-21.55 18 25-20.85 18.27-21.15 18.25-20.22 17.50~19.65 15.99-17.30

Percentage of amount of loans

6 Withfloatingrate ................................ 35.5 21.9 48.2 56.5 57.0 721 311

7 Made under commitment . 48.1 313 35.9 358 459 719 48.8

8 With no stated maturity 15.9 10.1 153 17.1 199 35.2 15.0

LONG-TERM COMMLRCIAL AND
INDUSTRIAL LOANS o .

9 Amount of ioans (thousands of dollars)............. $2,438.209 $317,491 $688,950 $205,534 $1,226,234
10 Numberofloans..................... 27.160 K 2, 319 391
11 Weighted-average maturity (months) .. ... .. 37.6 29.4 34.0 37.1 418
12 Weighted-average mu,rest rate (percent per .mnum) 18.94 19.6( 21.22 18.52 17.55
13 Interquartilerange! ... ... o 17.50-19.56 18.00-20.50 18.00-20.50 [ 17.50-19.75 16.72-18.90

Percentage of amount of loans
14 With floatingrate . ............ . ... o 56.3 48.0 331 85.6 66.6
15 Made under commitment ... 54.1 36.3 27.2 69.5 712
CONSIRUCTION AND
LAND DEVELOPMENT LOANS
B e g
16 Amount of loans (thousands of dollars)............. $1,420,394 $155,847 $192,683 $187,702 $425,106 $459 056
17 Numberofloans......... .. .., 23,437 12,668 SA497 2,616 2.406 250
18 Weighted-average maturity (months) ..., ... . 9.9 7.6 9.9 5.7 115 11.1
19 Weighted-average mlcrcsl rate (percent per annum) . 19.46 19.86 19.60 20.43 20.03 18.34
20 Interquartilerange’ ... .. ..o 18.54-20.75 19.00-21.00 18.77-19.90 18.50-21.74 19.56-20.82 17.12-19.90
Percentage of amount of loans
21 Withfloatingrate ... 55.3 17.6 212 452 48.5 92.8
22 Secured by real estate .. .. 82.4 959 98.5 98.9 78.9 67.5
23 Madc under commitment . 38.5 16.4 11.6 16.8 28.2 75.6
24 With no stated maturity 10.2 3.6 23 43 43 23.7
Type of construction
25 1-to 4-family 45.8 79.6 55.2 63.4 57.3 12.6
26 Multitanuly . 5.0 1.2 1.6 2.8 37 9.8
27 Nonresidential .. .. ... 49.2 19.1 43.2 33.8 39.0 77.7
All 250
sizes i-9 10-24 2549 50-99 100-249 and over
LOANS 10 FARMERS
28 Amount of loans (thousands of dollars). . ........... $1.260,648 $156,504 $179.965 $197,569 $i62,025 $301,038 $263,546
29 Numberofloans....................... 64,345 41,247 12,442 5,909 2,448 1,919 380
30 Weighted-average maturity (months) . ... .. 58 5.8 7.3 5.5 5.7 5.6 4.9
31 Weighted-average interest rate (puru.m per annum) . 18.76 18.52 18.79 18.59 18.40 19.04 18.93
32 Interquartilc range! o0 L o o 17 72- 19.56 17.72-19.44 17.72- 19.54 17.72-19.36 17.72-19.06 18.10-20.12 18.00-20.15
By purpose of loan
33 Feederlivestock ..o e 18.50 18.56 18.19 18.35 18.41 18.14 19.10
34 Otherlivestock ... i 18.66 18.23 19.50 18.77 18.05 * *
35 Other current \»pc ating exp S 18,48 18.67 19.04 18.74 18.47 19.20 19.11
36 Farm machinery and equipment ... 18.11 18.00 17.94 17.98 * * *
37 0ther ... 18.87 18.68 19.13 19.31 {8.28 19.03 18.63

1. Interest rate range that covers the middle 50 percent of the total dollar amount

of loans made.

2. Fewer than 10 sample loans.

Nott . For more detail, sce the Board’s E.2(111) statistical release.
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1.35 INTEREST RATES Moncy and Capital Markets
Averages, pereent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.
1981 1982 1982, week ending
Instrument 1979 1980 1981
QOct. Nov. Dee. Jan. Jan. | Jan. 8 Jan., 15 | Jan. 22 | Jan. 29
MONIY MARKLT RATES
1 Federal funds'2 ... ......... ... ..... 119 13.36 16,38 15 0K 13.31 12.37 13.22 12 54 12.98 12.42 12.96 13.98
Commercial paper®*
2 l-month............. 10.86 12.76 15.69 14.80 12.35 12.16 12.90 12.59 12.47 12.53 12.98 13.64
3 3-month ... A - 10.97 12 66 15.32 14.85 12.16 12.12 13.09 12.66 12 55 12.75 13.24 13.83
4 6-month ... ..... ... ... ... 10.91 12.29 14.76 14.72 11.96 12.14 13.35 12.78 12.81 13.18 13.56 13.87
Finance paper, directly placed®*
S tmonth.... .. 10,78 12.44 15.30 14.63 1213 11 89 12.67 12.22 12.20 12.27 12,76 13.43
6 3-month t0.47 11.49 14.08 14.04 1180 11.31 12.56 12.00 12,17 12.33 12.64 13.11
7  6-month o 10 25 11.28 13.73 13 96 11.72 11.24 12.56 11.82 12.07 12.42 12.66 131
Bankers acceptances
8  3Jmonth....... 11.04 12.78 15.32 14,78 12.00 12.13 13.06 12.63 12.43 12.85 13.29 13.68
9 n.a. n.a. 14.66 14.62 11.84 12.27 13.31 12.90 12.85 13.29 13.52 13.57
10 1103 12.91 15.91 14.97 12.45 12.27 13.03 12.64 12.57 12.67 13 08 13 80
Il 3-month...... 11.22 13.07 1591 15.39 12.48 12.49 13.51 13.03 12.91 13.22 13 66 14.24
12 6-month . ........... .. 11.44 12.99 15.77 1571 12.65 13.07 14.25 13 80 13.72 14.21 14.48 14.58
13 Eurodolar deposits, 3-month 11.96 14.00 16.79 16.34 1333 13.24 14.29 13.14 13.55 13.85 14.23 15.10
U.S. Treasury bills?
Sccondary market’
14 3-m(mt{| ................... 10.07 11.43 14.03 13.54 10.86 10.85 12.28 11.35 11.59 12.07 12.66 12.79
15 6-month . 10.06 11.37 13.80 13.82 11.30 11.52 12.83 12.25 12.37 12.85 13.13 12.96
16 1-year . 975 10.89 1314 13.62 11.20 11.57 12.77 1223 1234 12.84 13.11 12.78
Auction average®
17 Jmonth.......... ... 10.041 11.506 | 14.077 | 13.873 [ (1,269 | 10.926 12.412 1 11.690 11.658 12.121 12.505 13.364
18 6-month . ... . Lo 100017 11.374 | 13.811 14.013 1 11.530 | 11.471 12.930 | 12.448 12.282 12.806 13.102 13.530
19 lyear ..o 9817 10.748 | 13.159 | 14.580 | 14.077 | 11.504 13143 | 12500 | .. Ll N I 13.143
CArtiAL MARKET RAIES
U.S. Treasury notes and bonds’
Constant maturities!t
20 fyear ... o 10.67 12.08 1478 15.38 12.41 12.85 14.32 13.08 13.80 14.39 14.72 14.37
21 2year ... ... Lol 10.12 11.77 14 56 15.54 12.88 13.29 14.57 13,48 14,12 14.67 14.93 14.55
22 2leyear o P T EET I B . 14.00 o0 475 (... 14.55
23 J-year . ... 9.71 11.55 14.44 15.50 13.11 13.66 14.04 14.09 14.32 14.73 14.92 14.57
24 S-year ... 9.52 11.48 14.24 15.41 13.38 13.60 14,05 14 04 14.46 14,79 14.81 14.52
25 T-year ... 9.48 11.43 14.06 15.33 13.42 13.62 14.67 14 04 14,54 14.84 14.80 14.48
26 H0-year ... ... . 9.44 11.46 1391 15,15 13.39 13.72 14.59 14.07 14.47 14.76 14.73 14.42
27 20-year ... . Lo 931 11.39 13.72 15.13 13.56 13.73 14.57 14 11 14,53 14.74 14.62 14.37
28 30-year ... ... . 9.29 11,30 13.44 14.68 13.35 13.45 14 22 1378 14,15 14.38 14.28 14.09
Composite'?
29 QOver 10 years (fong-term) ... .. 8.74 10.81 12.87 14.13 12.68 12 88 13.73 13.260 13.65 13.89 13.81 13 57
State and local notes und bonds
Moody's series!’
30 5.92 7.85 10.43 1208 10.98 11.70 12.30 11.95 12.00 12.50 12.50 12.20
31 6.73 9.01 11.76 13.34 12.69 13.30 13 95 14.00 14,00 14.00 14.00 13.80
32 Bond Buyer series™, .. ... 6.52 8 59 11.33 12,83 11.89 12 917 3.28 13.30 13.36 13 44 13 16 13.15
Corporate bonds
Scasoned issues!S
33 All industries. ............. .. 16,12 1275 15.06 16.20 15.35 15.38 1605 15.69 15.86 16.07 16.16 16.14
34 PN 9,63 11.94 14.17 15.40 14 22 14.23 15.18 14,50 14.81 15.29 15.360 15.27
35 9.94 12.50 14.75 1582 14.97 15.00 15.75 15,38 15.59 15.70 15.87 15.84
36 10 20 12.89 15.29 16.47 15 82 15.75 16.19 16.00 16.07 16.16 16.25 16.27
37 10.69 13.07 16.04 7.1 16.39 16.55 17.10 16.86 16.95 17.12 17.14 17.17
Aana utility bonds'®
38 New issue.............. e 1,03 12.74 15.56 16.94 15.560 15.20 [ O Y I 15.68
39 Recently offered issues ... ... 10.02 12,70 15.56 17.24 15.49 15.18 15.88 15,05 16.04 16,12 16.00 15 59
Mimo: Dividend/price ratiol?
40 Preferred stocks ... 9.07 10.57 n.a. 13.09 12.76 12.83 (3.19 13.30 13,22 [3.16 13.26 13.13
41  Commonstocks ...... . ... 5.46 5.25 na 5.65 5.54 5.57 595 5.65 5 K0 602 599 5.98

1. Weekly and mounthly tigures are averages ot all calendan days, where the rate
for a weekend or holiday s taken to be the rate previuling on the preceding business
day. The daily rate is the average of the rates on a given day weighted by the
volume of transactions at these rates,

2. Wecekly figures are statement week avetages  that is, averages tor the week
ending Wedncsday.

3. Unweighted average of oftering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (in the case ot tinance !mpcr)‘
Before November 1979, maturitics for data shown are 30-59 days, 90 -119 diiy\‘.
and 120-179 days for commereial paper; and 30 59 days, 90-119 days, and 150 -
179 days for finance paper.

4, Yields are quoted on a bank-discount basis, rather than an investment yield
basis (which would give a higher tigure).

S. Dealer closmg offered rates lf.’()r top-rated banks Most representative rute
(which may be, but need not be, the average ot the rates quoted by the dealers)

6. Unweighted average of ottered rates quoted by at least tive dealers catly in
the day.

7. Unweighted average of closing bid rates ({m)lcd by at least five dealers

8. Rates are recorded in the week i which bills are 1ssued.

9. Yields are based on closing bid prices quoted by at least five dealers,

10 Yields adjusted to constant maturities by the U8, Treasury. That is, yiclds
are read from a yield curve at fixed matutitics, Based on only recently sssued,
actively traded securitics

1. Bach weekly figure is caleulated on a biweekly basis and 1s the average of
tive business days ending on the Monday following the calendar week The biweckly
tate s used to determine the maximum interest rate payable in the tollowing two-
week period on small saver certiticates, (See table 1.16.)

12. Unweighted averages of yields (to maturity or call) tor all outstanding notes
and bonds neither due nor callable in less than 10 years, including several very low
yielding “tlower™ bonds.

13. General obtigations only, based on tigures tor Thursday, trom Moody’s
Investors Seavice,

14, General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on tigures tor ‘Thursday

15. Daily higures from Moody’s Investors Service. Based on yields to matunty
on sclected long-term bonds,

16. Compilation ot the Federal Reserve. Issues included are long-term (20 years
or more). New-issue yiclds are based on quotations on date of offering; those on
reeently otfered issues (included only for first 4 weeks after termination of under-
writer price 1estrictions), on Friday close-ot-business quotations,

17. Standard and Poor's corporate serics. Preferred stock ratio based on a sample
of ten issues: tour public utilitics, tour industrials, one tmancial, and one trans-
portation. Common stock ratios on the 500 stocks in the price index.
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1.36  STOCK MARKET Selected Statistics

1981 1982
Indicator 1979 1980 1981
June July Aug. Sept. Oct, Nov. Dec. Jan.
Prices and trading (averages ot daily figures)
Common stock prices
I New York Stock Exchange
Dec, 31, 1965 = 5()% ................ 55.67 68 06 74.02 76 80 74.98 75.24 68.37 09 40) 71.49 71 81 67.91
2 Industrial. ........ 61.82 78.64 85.44 88.63 86.64 8672 78.07 78 94 800,86 8170 76.85
3 Transportation . 45.20 60.52 72 6l 76.71 74.42 7327 63.67 65.65 67.68 68.27 62.04
4 Utlity......... 36.46 37.35 38.90 39.23 38.90 40.22 38.17 38.47 40.73 40.22 39.30
5 Finance ....... P 58.65 64.28 73.52 79.79 74 97 73.76 69.38 72.58 76.47 74.74 70.99
6 Standard & Poor’s Corporation (1941-43 = 1)} 107.94 118.71 128.05 132.28 129.13 129.63 118.27 119.84 122,92 123.79 117.41
7 American Stock Iixchun%c
(Aug. 31,1973 = 100).. ................ 186.56 300.94 343.50 36Y.64 364.33 364.60 313.60 308.81 321.01 321.84 296.49
Volume of trading
(thousands of shares)
& New York Stock Exchange ......... . ..., 32,233 44,867 47,237 50,517 43,930 44,489 46,042 46,233 50,791 43,506 48,723
9 American Stock Fxchange . .. ... ... 4,182 6,377 5,346 6,096 4374 5,137 5,556 4,233 5,257 4,992 4,497
Customer financing (end-of-period badances, in millions of dolurs)
10 Regulated margin credit at
brokers—dealers?........ . ........... 1,619 14,721 14,321 15,126 ] 15,134} 14,5457 13,973 13,866 | 14,044 | 14,321
11 Margin stock .., .o 10,450 ] 14,5001 14,0601 14,870 [ 14,870 14270 13,710 13,600 13,780 14,060
12 Convertible bonds 167 219 259 254 263 274 263 263 261 259
13 Subscription ssues. .. 2 2 2 2 1 | S R 3 3 2 n.a,
Free credit balances at brokesy*
14 Margin-account ....... ... oo 1,105 2,105 3,515 2,350 2,670 2,645 2,940 2,990 3,290 3518
15 Cash-account ............ . . ... ... ... 4,060 6,070 7,150 6,650 6,470 6,640 6,555 6,100 6,865 7,150
Margimn-uccount debt at brokers (pescentage distribution, end ot period)
16 Total.... . .. ........ . . ... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 160.0
By equity class (in percent)s I
17 Under o 16 0 14.0 37.0 25.0 25.0 38.5 47.0 32.0 30.0 37.0
18 9 29.0 00 21.0 29.0 29.0 24.0 2.0 28.0 25.0 210 n.a.
. 270 25.0 200 21.0 22.0 15.0 13.0 18.0 21.0 20,0
140 14.0 10,0 11.0 1.0 10.0 8.0 10.0 11.0 10.0
80 9.0 60 7.0 7.0 0.0 5.0 6.0 6.0 6.0
70 8.0 6.0 7.0 0.0 6.0 5.0 6.0 7.0 6.0 Y
Special miseellancous-account balances at brokers (end of period)
23 Total balances (millions of dolars)® .. ... .. 16,150 21,690 25,870 23,700 24,460 24,760 25,234 24,962 25,409 25,870
Dustribution by equaty staties
{percent)
24 Net creditstatus . . ..o 000 0 44 2 478 S8.0 53.2 538 335 55.0 85.0 57.0 58.0 n.a.
Debt status, equity ot
25 60 percentormore .. .. ... oL 47.0 44.4 310 8.4 379 37.0 33.0 35.0 330 31.0
26 Less than 60 pereent..... . ..o 8.8 7.7 1o 84 8.3 9.5 12.0 10.0 10.0 1.0
Margin requirements (percent of market value and effective date)?
Mar L, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
27 Margin stocks. ..., .. 70 80 05 55 65 S0
28 Convertible bonds . .. .. S0 [{0] S0 50 50 50
29 Shortsales. ... ..o 70 80 05 55 [i\] S0

1. Effective July 1976, includes a new financial (%mur, banks and insurance
companies. With this change the index includes 400 indusuial stocks (formerly
425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40

financial.

2. Margin creditineludes all eredit extended mF
equity instruments and secured at least m part by stock. Credit extended s end-
of-month data for member tirms ot the New York Stock Exchange.

In addition to assigning & current loan value to margin stock generatly, Regu-
lations T and U permit special loan values for convertible bonds and stock acquired
thmuih exercise of subscription nights.

3. A distribution of this total by cquity class is shown on lines 17 22,

4. Free credit balances are in accounts with no unfultilied commitments to the
brokers and are subject to withdrawal by customers on demand.

urchase o1 carry stocks or related

S. Lach customer’s equity m his collateral (market value of collateral less net
debit balance) is expressed as a percentage ol current collateral values.

6. Balances that nmg/ be used by customers as the margin deposit required for
additional purchases. Balances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually sales pro-
ceeds) veeur.

7. Regulauons G, T, and U ot the Federal Reserve Board of Governors, pre-
scribed m accordance with the Securities Exchange Act of 1934, limit the amount
of credit to purchase and carry margin stocks that may be extended on securities
as collateral by prescribing a maximum loan value, which is a specified pereentage
of the market value ot the collateral at the tume the credit is extended. Margin
requirements are the difference between the market value (100 percent) and the
maximum loan value. The term “margin stocks” is defined in the corresponding
regulation.
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1.37 SELECTED FINANCIAL INSTITUTIONS  Selected Assets and Liabilitics
Millions of dollars. ¢cnd of period
1981
Account 1979 1980 _
Mar. Apr. May June July Aug Sept. Oct Nov. Pee ”
Savings and loan assoctations
1 Assets............... . ... 578,962 629,829 636,859| 639,827 644,603 | 646,704 | 648,793 651,986 | 654,605 657,997 659,246 662,288
2 Mortgages. ... PRI 475,6881  S02,812| 507,152 509,525 SI1.754| 514,803 | 516,527 S17.7001] SI8,379( S5I8.780| 518,683 517,637
3 Cash and investment securit 46,341 ST.572 S84e6l] 50.880| S59045| S57.616 57453 S8558| 5916l 01,125]  o(L78 62,411
4 Other. .. ... 56,933 09,445 71,246 72416( 73R04|  T4.285 TA8II} 75,727 77,065 78,092 79,585 82,240
5 Liabilities und net worth .. . . ..., 578,962 629,829 636,859 639,827 | 644,603 646,704 648,793 | 651,986 | 654,605 657,997| 659,246 662,288
6 Savings capital. .. ... . 470,004 S10.959] SI8Y90{ 516,071 SI17.6281 517,632 S14.403| 512,745 514,941 518.550] 519,043 523,546
7 Borrowed money. s ] 88232 64491 64,197 67.704] F0.025] 74,756 79,554 83287 87,296 85,0920 86,073 §8,954
8 FHIBB.................. .. ... 40,441 470450 47310 49,607 S1,064[ 53836 ST,0881 60,025 61,857 62,000 61,922 62,8358
9  Other.... - . 14,791 16,309 8097 18097 189611 20,920 22,366 23262 25439 23,926 24,151 26,119
10 Loans in process ............ PP 9,582 8,120 7.840 7.840 7.997 8,008 7.766 7,382 7.073 0,790 6,493 6,407
11 Other. ... o 11,506 12,2271 13,271 14,946] 17,089 ] 14,756 16,365]  18,067) 15,097 17,298 18,878 15,020
12 Networth? ... ... ......... 32,038 339 32,645 32.206F 31864 31,552 31005 30505 30,198 29,427 28,759 28,361
13 MiMo: Mortgage loan com-
mitments outstanding® ........... 16,007 16,102 17.374] 18552 18,740 18,020 17.224] 16,681 16,015 15,731 15,756 14,879
Mutial savings banks?
14 Assets,..................... BT 163,405 171,564 173,232| 172,837 173,776 | (74,387 174,578 174,761 | 175,20 175,693} 175,258
Loans
15 Mortgage ................ Lo 98,908 938651 99719 99,7981 99,790 99,993 1000951 99987 99944 99 903 99 879
16 Other, .............. .. . RPN 9,253 L1733 13248 12,756 13375 14,403 14,359 14.560( 14,868 14,725 15.073
Securities
17 U.S. government’. e 7.658 8.949 92013 9,262 9.296 9,230 9,361 9,369 9,594 9,763 9,508
18 State and local government. 2,930 2.390 2,359 2314 2,328 2,337 2,291 2,326 2,323 2.394 2,271
19 Corporate and other®. 37.086 0282 39236 39247 39011 348 RI74| IBAROL I8 LIS 38108 37874
200 Cash. .. 3,156 4.334 4,238 4,172 4,513 4,473 4,629 4,791 4810 5118 5,039 n.a.
21 Otherassets . ...ooooovey oo 0 aaans 4.412 5,011 5,231 S5.288 5.364 5,534 5,469 5.547 5.577 5,081 5,615
22 Liabilities ................ .. .. co.o.] 163,4051  171,5641 173,232| 172,837 | 173,776| 174,387 174,578 174,761 | 175,234| 175,693 175,258
23 Deposits ... . 14600601 1S3,S01] 154,805} 153,602] 1538911 1549261 153,757 ] 153,120} 153,412 1540061 153,809
24 cgular’ ... Lo 144,070 1S1. 4161 152,630] 151,429 151,658 ] 152,603} 151,394 150,753 151,072 1519751 151,787
25 rdinury savm[.,s 61,123 S3O7L 53,0491 52,3311 5t212] S1S94)  S0.593( 49.003% 492541  48,238] 48,450
26 Time and other . 82,947 97,4451 995811 99,008 100447 101,009 100800 [ 101,750 101,818] 103,737 126,889
27 C 1,936 2,086 2,174 2.264 2,232 2,323 28,494 270731 25769 24,806 2,023
28 Other liabilities 5.873 6,695 7.265 8,103 8,922 8,634 10,156 11,1251 [t 458 11,513 11,434
29 General reserve accounts. . ... 11,525 13681 11,1631 11.042] 109231 10827 10,665 10,5161 10 304 10,114 10,8
30 MLMo: Mortgage loan com-
mitments outstanding® .. ... .. 3,182 {476 1,379 1,614 1,709 1,577 1,401 1,333 1,218 1,140 1,207
Lite insurance companics
31 Assets. ... .. e e L. | 432,282 479,210 490,149 | 493,185 | 497,276 500,316 503,994 506,585 509,478 S15,079] 519,281
Securitics
32 Government .. ... 0,338 2378 22,775 22,603 22948 23,415 23,6091 23,949| 24,280 24,621 25,200
kX] United States? . .. 4 8RB 5.345 6,807 6,502 6,787 7AW 7.359 7.544 7.670 7.846 8,321
34 State and local 6,428 6,701 6,199 0,809 6815 6,876 0865 0,904 7,033 7,120 7.148
s Foreign™. ... 9,022 9,332 9.269 9,292 9,346 9,420 9,467 9,501 9,577 9,646 9.731
36 Business 2223321 2381131 243,996 | 245841 | 247,437 1 248,737 250,186 250,371 [ 250,315 253,976 255,632 n.a.
37 Bonds . ... 178,371 190,747 196,514 | 198,397 (99.818] 200,402| 203.016] 204,501 | 205,908 208,004 209,194
ki Stocks ... 39,757 473661 47482| 47444 47619 47335 411701 45870 44,407 45,972 46,438
39 Mortgages. . . 118,421 1310801 133,230 133,896 (34,4921 13S318| 135928] 136,510 136,982 137,736 138,433
40 Real estate . 13.007 15033 16,2441 16,464 16,738} 16,966 17,4291 17.626] 17,801 18,382 18,629
41 Policy loans ... . ... .. 34,825 41,4011 43231 43,772 44,292 44970 45591 46,2521 47,0421 47,731 48,278
42 Otherassets .................. 27,563 37021 30,673 30,6091 31,369 30910 31691 31.971F 33,058 32,633 33112
Credit umons
43 Total assets/liabilitles und
capital .. . . ... ... 65,854 70,7091 73,204 72,7831 73,565| 74,0417 73,616 73.240| 73,719 73,715| 74,402 75,238
44 Federal ... o 35,934 398001 40,024 40,207] 40.648] 40,948 40,510 402331 40,513 40,585 40,843 41,200
45 State ... 29,920 3908 32,590 32.576] 32917| 33,093 33,106 33,007 33,206 23,160 33.559 34,038
46 Loans ()uls!dndmg 83,125 47,774 47815 47.994| 48499 49,064 49,507 499761 50,169 49799 49,410 49,230
47 Federal . 28,098 25,627 25,018) 25)707| 20,038| 20422[ 26,66t 20974 27,137 26956| 26,783 26,733
48 State 24,426 22,147 22,197 22,287| 2246l| 22,642 22.846| 23,002] 23,032 22,843 22,627 22,497
49 Savings 5 64,399 65,744 65495 6SY88} 66,472 05,854 65,138 68,797 66,141 67,009
50 Federal (shares).. ... [P ATRK 36,348 36,8981 306,684| 36967 37,260 36,819t 36,373 36,671 36,910 37,229
St State (shares dn(l dcp«mt\) .......... 25,702 28050 288461 28811 20.021) 20212 29.035] 28.765] 29,102 20.126f 29,231 29,780

For notes see bottom of page A30.
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar yeat
Fiscal Fiscal Fiseal
Type of account or operation {8?‘1) %/an[rl {88‘{ 1980 1981 1981
12 11 112 QOct. Nov Dec
U.S. bml]x,'('r
1 Recepts! . ... o 463,3027 517,1127 5992727 262,152 318,899 303,903 45,467 44,317 57,407
2 Outlays'2, G e 490,997 576,675" 657,2047 310,972 334,710 360,684 63,573 54,959 76,875
3 Surplus, ar deficit (=) ........ —27.694 — 59,5637 57.932 --48,821 - 15,811 ~ 56,780 - 18,106 - 10,642 — 19,468
4 CTrust funds.......... P 18,335 8,791 7.168 —2,551 5,797 - B085 4,269 -2,352 -7,675
5 Federal tunds?. ... .. —46,069 67,752 - 65,099 —46,306 - 21,608 — 48,697 - 13,837 -8,290 - 1,793
Off—bud)g(’l entities (surplus, or deficit
6 Federal Financing Bank outlays. .. ....... —13,261 14,549 —-20,769 7,552 -11,046 - 8,728 - 638 -1,189 --727
7 Other®S ... L 793 303 -236 376 - 900 - 1,752 -5 -691 - 320
U.S. budget plus off-budget, including
Federal Financing Bank
8 Surplus, or deficit (=)... .............. —40.162 — 73,808 -78,9360" - 55,998 -27.757 - 67,260 - 18,749 -12,522 —20,516
Source or financing
9 Borrowing from the public ............ 33,641 70,515 79,329 54,764 33,213 54,081 10,374 10,972 14,274
10 Cash and nmncmrg assets (decrease, or
increase (—))%.. . —408 - 358 - 1,878 =6,730 2,873 1,11t 1,483 8,129 —3,889
It Other”........00... .. 6,929 3,6487 1,485 7.964 —-8,328 14,290 6,892 -6,579 10,131
Memo:
12 Treasury operating balance (level, end of
period) ... ool 24,176 20,990 18,670 12,305 16,389 12,046 16,335 7.796 12,046
13 Federal Rescrve Banks . 6,489 4,102 3,520 3,062 2,923 4,301 3.550 3,475 4,301
14 Tax and loan accounts 17,687 16,888 15,150 9,243 13,466 7,745 12,745 4,321 7.745

. The Budget of the U.S. Government, Fiscal Year 1983, has reclassitied sup-
plemental medical insurance premiums and voluntary hospital insurance premiums,
Frcviuusly included in other social insurance receipts, as offsetting receipts in the
health function.

2. Effective Oct. 1, 1980, the Pension Benefit Guaranty Corporation was re-
Ela;siﬁcd from an otf-budget agency to an on-budget agency in the Department of

abor,

3. Halt-year figures are calculated as a residual (total surplus/deficit less trust
fund surplus/deficit).

4. Includes Postal Service Fund; Rural Electrification and Telephone Revolving
Fund; and Rural Tclephone Bank.

5. Other off-budget includes petroleum acquisition and transportation, stiategic
petroleum reserve effective November 1981,

NOTES TO TABLE 1.37

1. Holdings of stock of the Federal Home Loan Banks are wcluded in “other
assets,”’

2. Includes net undistributed mcome, which is accrued by most, but not all,
associations,

3. Excludes figures for loans in process, which are shown as a hability.

4, The NAMfB reports that, c!jzcclivc April 1979, balance sheet data are not
strictly comparable with previous months. Beginning April 1979, data are reported
on a net-of-valuation-reserves basis. Before that date, data were reported on a
gross-of-valuation-reserves basis,

5. Beginning April 1979, includes obligations of U.S. government agencies. Be-
fore that date, this item was included in ““Corporate and other.”

6. Includes sccuritics of foreign governments and international organizations
and, before April 1979, nonguarantced issues of U.S. government agencies.

7. Excludes checking, club, and school accounts.

8. Commitments outstanding (including loans in process) of banks in New York
State as reported to the Savings Banks Association of the state of New York.

9. Direct and guaranteed obligations. Excludes federal agency issues not guar-
anteed, which arc shown in the table under “Business” securitics,

6. Includes U.S. Treasury operating cash accounts; special drawing rights; gold
tranche drawing rights; loans to International Monetary Fund; und other cash and
monctary assets.

7. Includes accrued interest payable to the public; allocations of special drawing
rights; deposit funds; miscellaneous liability (including checks outstanding) and
asset accounts; seigniorage; increment on gold; net gain/loss tor U.S. currency
valuation adjustment; net gain/loss for IMF valuation adjustment; and profit on
the sale of gold.

Sourct. “Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government,” Treasury Bulletin, and the Budget of the United States Government,
Fiscal Year 1983,

10. Tssues of foreign governments and their subdivisions and bonds of the In-
ternational Bank for Reconstruction and Development.

NoTE. Savings and loan associations: Estimates by the FHLBB for all associations
m the United States. Data are based on monthly reports of federally insured
assoctations and annual reports of other associations, Even when revised, data for
current and preceding year are subject to further revision.

Mutual savings banks: Estimates of National Assoclation of Mutual Savings
Banks for all savings banks in the United States.

Life insurance companies: Fstimates of the Amencan Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for differ-
ences between market and book values are not made on each item separately but
are included, in total, in “‘other assets,”

Credit unions: Estimates by the National Credit Union Administration tor a
group of federal and state-chartered credit unions that account tor about 30 percent
of credit union assets. Figures are preliminary and revised annually to incorporate
recent benchmark data.



1.39  U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of dollars

Federal Finance
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Calendar yem
Fiscal Fiscal Fiscal
Source or type year car car t980 1981 1981
1979 19807 {0817
H2 i 2 Oct. Nov. Dece.
Recrars
1 All sources’. ......................... 463,302 s17,112 §99,272 262,152 318,899 303,903 45,467 44,317 57,407
2 Individual income taxes, net. .. 217,841 244,069 285917 131,962 142,889 147,035 22,558 21,778 25,770
3 Withheld............. oo 195,295 223,763 256,332 120,924 126,101 134,199 21817 21,387 24,590
4 Presidential Election Campaign Fund. .. 36 39 41 4 36 5 0 4} 0
5 Nonwithheld....... ......0.......... 56,215 63,746 76,844 14,592 59,907 17,391 1,283 8460 1,602
6 Refunds................ ... 33,705 43 479 47,299 3,559 43,155 4,559 545 458 423
Corporation income taxes
7 Grossreceipts ...... ... ... 71,448 72,380 73,733 28,579 44,048 31,056 2,934 1,877 11,087
8 Refunds............................. 5,771 7,780 12,596 4,518 6,565 6,847 1,669 1,133 867
9 Social insurance taxes and contributions,
1 138,939 157,803 182,720 77,262 102,911 93,718 15,369 15,795 14,641
10 Payroll employment
contributions® . ..... ... ..., 115,041 133,042 156,953 66,831 83,8514 82,084 13,872 13,610 13,504
11 Self-employment taxes and
contributions®, ... ... ... ... 5,034 5,723 6,041 188 6,240 244 443 4] 0
12 Unemployment insurance . . . 15,387 15,336 16,129 0,742 9,208 6,355 439 1,563 221
13 Other nef receipts!4. . 34777 3,702 3,598 3,502 3,615 4,135 616 022 917
14 Excise taxes .., ..., 18,745 24,329 40,839 15,332 21,945 22,097 3,480 3,334 3,603
15 Customs deposit: 7,439 7,174 8,083 3,717 3,926 4,661 784 729 823
16 Estate and gift tax 5411 6,389 6,787 3,499 3,259 3,742 643 Su8 642
17 Miscellancous receipts® 9,252 12,748 13,790 6,318 6,487 8,441 1,365 1,341 1,679
OUILAYS
18 Al type!"" ............................ 490,9977 576,675 657,204 310,972 34,710 360,684 64,216 54,959 76,875
19 National defense . ...................... 117,681 135,856 159,765 72,457 80,005 87,421 14,722 14,205 16,258
20 International affai 6,091 10,733 11,130 5,430 5,999 4,655 1019 745 830
21 General science, space, and technology . . . 5,041 5,722 6,359 3,205 3,314 3,388 830 592 613
22 Encrgy . 6,856 6,313 10,277 3,997 5,677 4,394 1,276 173 399
23 Natural resources and environment, .. .. .. 12,091 13,812 13,525 722 6,476 7,296 1,562 955 1,289
24 Agriculture. ...l 6,238 4,762 5,572 1,892 3,104 5,181 820 1,637 2,081
25 Commerce and housing credit ........... 2,5797 7,788 3,946 3,163 1,940 1,825 1154 --243 1,051
26 Transportation............... ........ 17,459 21,120 23,381 11,547 11,991 10,753 1,727 1,559 1,871
27 Community and regional development . ., . 09,5427 10,068 9,394 5,370 4,621 4,269 990 707 688
28 Education, training, cmployment, social
services 29,683 30,767 31,402 15,221 15,928 13,878 2,655 2274 2,245
20 Health! ... o 46,9627 55,220 65,982 31,263 34,708 37,448 6,276 6,173 6,421
30 Income security® ... ... L 160,159 193,100 225,099 107,912 113,490 129,269 20,847 18,462 33,175
31 Vetcrans bencefits and services .. ......... 19,928 21,183 22,988 (L,731 10,531 12,880 3013 854 3,217
32 Administration of justice 4,153 4,570 4,698 2,299 2,344 2,290 387 371 352
33 General government. . .. 4,0937 4,505 4,614 2,432 2,692 2,311 08 R 384
34 General-purpose fiscal ass 8,372 8,584 6,856 4,191 3,015 3,043 1,314 259 28
35 Interest ... oo il 52,566" 64,504 82,537 35,909 41,178 47,667 6,157 7.869 13,081
36 Undistributed offsetting receipts’. . ... ... - 18,4887 —21,933 —30,320 - 14,769 12,432 --17,281 1,039 -1.973 7,710

1. The Bmﬁqel of the U.S. Government, Fiscal Year 1983 has reclassitied sup-
plemental medical insurance premiums and voluntary hospital insurance premiums,
ﬁreviuusly included in other social insurance receipts, as offsetting receipts in the

calth function,

2. Old-age, disability, and hospital insurance, and railroad retirement accounts,

3. Old-age. disability, and hospita) insurance.

4. Supplementary medical insurance premiums, federal employee retirement
contributions, and Civil Service retirement and disability fund.

5. Deposits of earnings by Federal Resetve Banks and other miscellancous re-
ceipts.

. Effective Oct. 1, 1980, the Pension Benetit Guaranty Corporation was re-

classified from an ott-budget agency to an on-budget agency in the Department of
Labor.

7. Consists of interest 1eceived by trust funds, rents and royalties on the Outer
Continental Shelf, and U.S. government contributions for employee retirement.

SOURCE, “Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government” and the Budget of the U.S. Government, Fiscal Yeur 1983.



A32 Domestic Financial Statistics [} February 1982

1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1979 1980 1981
Item

Sept, 30 Dec. 31 Mar. 3! June 30 | Sept. 30 | Dec. 3t Mar. 31 June 30 ) Sept. 30

1 Federal debt outstanding . ..... ..................... 833.8 852.2 870.4 884.4 914.3 936.7 970.9 977.4 1,003.9

2 Public debt securities 826.5 845.1 863.5 877.6 907.7 930.2 964.5 971.2 997.9

3 Held by public.... ... . 638.8 658.0 677.1 682.7 710.0 731.7 773.7 771.3 789 8

4 Heldbyagencies...........................o.. 187.7 187.1 186.3 194.9 197.7 192.5 190.9 199.9 208.1

S A%ency SCCUTIHES ..ot e .. 7.2 7.1 7.0 6.8 6.6 6.5 6.4 6.2 61

6  Held by public. . 58 5.6 5.5 53 5.1 5.0 49 4.7 4.6

7 Held by agencies LS 1.5 LS 1.5 1.5 1§ 1.5 LS 1.5

8 Debt subject to statutory Bmit. ......... ... ... ... .. 827.6 §46.2 864.5 878.7 908.7 931.2 965.5 972.2 998.8

9 Public debt securities ............... ... Lo 8259 844.5 862.8 877.0 907.1 929.6 963.9 970.6 997.2

10 Other debt! ... ... o i 17 1.7 17 1.7 1.6 1.6 L6 1.6 L6
11 MeMo: Statutory debt limit. ... oo 830.0 879.0 879.0 925.0 925.0 935.1 985.0 985.0 999.8

1. Includes guarantecd debt of government agencies, specified participation cer-
tificates, notes to international lending organizations, and District of Columbia
stadium bonds.

Nott. Dara from Treasury Bulletin (U.S. Treasury Department).

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

1981 1982
Type and holder 1977 1978 1979 1980
Sept. QOct. Nov. Dec. Jan,
| Total gross publicdebt. ............... ............. 718.9 789.2 845.1 930.2 997.9 1,005.0 1,013.3 1,028.7 1,038.4
By type
2 Interest-bearing debt 715.2 782.4 844.(} 928.9 996.5 999.5 1,011.9 1,027.3 1,032.7
3 Marketable......... 459.9 487.5 530.7 623.2 683.2 689.6 704.8 720.3 726.5
4 Bills. . 161.1 161.7 172.6 216.1 223.4 229.1 233.9 245.0 2501.6
5 Notes..................... 251.8 265.8 283.4 321.6 363.6 362.6 370.8 3753 3744
6 Bonds TN 47.0 60 74.7 85.4 96.2 97.9 100.1 99.9 101.6
7 Nonmarketable! ..., . 2553 294.8 313.2 305.7 3133 309.9 307.1 307.0 306.1
8  Convertible bonds?. ... ... 2.2 2.2 220 s e B T
9 State and local government series . .. 13.9 243 24.6 238 23.2 23.1 23.0 23.0 227
10 Foreign issues?. L . . 22 29.6 28.8 24.0 20.5 205 203 .0 18.9
11 Government. ... .. . 21.0 28.0 23.6 17.6 15.5 15.5 15.3 14.9 14.8
12 Public .......... 1.2 1.6 5.3 6.4 5.0 5.0 5.0 4.1 4.1
13 Savings bonds and notes e 77.0 80.9 79.9 72.5 68.3 68.0 68.0 68.1 67.8
14 Government account series® . ... ............ Lo 139.8 157.5 177.5 185.1 201.1 198.1 195.5 196.7 196.4
15 Non-interest-bearing debt ................ .. ... ..., 37 6.8 1.2 1.3 1.4 5.6 L4 1.4 5.7
By holder’
16 U.S. government agencies and trust funds e 154.8 170.0 187.1 192.5 208.1 204.9 202.1
17 Federal Reserve Banks ................ o 102.8 109.6 117.5 121.3 124.3 122.4 126.5
18 Private investors . ... .. . oo 461.3 S08.6 540.5 616.4 665.4 677.2 6R4.6
Commercial banks 1014 93.2 96.4 116.0 112.2 13 110.0
20 Mutual savings banks. . 59 5.0 4.7 5.4 5.5 5.5 5.2
21 Insurance companies .. 15.1 15.7 16.7 2001 20.7 19.2 19.4 n.a. n.a.
22 Other companies. . .. 205 19.6 229 25.7 378 38.6 34.3
23 State and local governmen 55.2 64.4 69.9 78.8 86.2 R8.3 87.5
Individuals
24 Savingsbonds .. ... o 76.7 80.7 79.9 72.5 68.3 68.0 6.1
25 Other securities . . ... .. . . 28.60 30.3 36.2 56.7 72.0 73.0 73.5
26  Foreign and international®. . 109.6 137.8 124.4 127.7 138.5 135.3 138.3
27 Other miscellaneous investors’ 49.7 58.9 90.1 106.9 127.2 138.07 144.3 4

1. Includes (not shown separately): Securities issucd to the Rural Electrification
Administration, depository bonds, retirement plan bonds, and individual retire-
ment bonds.

2. These nonmarketable bonds, also known as Investment Series B Bonds, may
be exchanged (or converted) at the owner's option for 112 percent, S-year mar-
ketable Treasury notes. Convertible bonds that have been so exchanged are re-
moved from this category and recorded in the notes category (line 5).

3. Nonmarketable doltar-denominated and foreign currency-denominated series
held by foreigners,

4. Hyeld almost entirely by U.S. government agencics and trust funds.,

5. Data for Federal Reserve Banks and U.S. government agencies and trust
funds are actual holdings; data for other groups are Treasury estimates.

6. Consists of mvestments of forcign balances and international accounts in the
United States.

7 Includes savings and loan associations, nonprofit insttutions, corporate pen-
sion trust funds, dealers and brokers, certain government deposit accounts, and
g()VEl’llll\Cll( SP()HSUTCd agencies.

Nortk, Gross public debt excludes guarantced agency sccurities.
Data by type of security from Monthly Statement of the Public Debt of the United
States (U.S Treasury Department); data by holder from Treasury Bulletin.
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1.42 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity
Par value; millions of dollars, end of period
1981 1981
Type of holder 1979 1980 1979 1980
Oct, Nov. Oct. Nov.
All maturitics 1 to 5 years
1 Allhelders . ... . .. . 530,731 623,186 689,578 704,819 89,578 197,409 213,462 227,886
2 1.8, government agencies and trust funds. .. .. ... 11,047 9,564 9,000 8,745 2,555 1,990 1,352 1,906
3 Federal Reserve Banks ..., 117,458 121,328 122,399 126,539 8,469 35.835 34,264 36,410
4 Private INVESIOTS L. ..o e e 402,226 492,294 558,169 569,534 133,173 159,585 177,846 189,570
5 Commercial banks .. 69,076 77.868 75.476 76,348 38,346 44 482 39,676 39,741
6 Mutual savings banks. . ... 3,204 3,917 4,101 3,847 1,668 1.925 1,897 1,814
7  Insurance companics .. {1,496 11,930 12,462 12,538 4,518 4,504 5,302 5.527
8  Nonfinancial corporations 8,433 7,758 5,610 5,497 2,844 2,203 1,128 1,212
9 Savings and loan associatior 3,209 4,225 4,030 3913 1,763 2,289 2,251 2,302
10 State and local governments. . .. 15,735 21,058 24,513 24,203 3.487 4,595 4,567 4,518
11 Allothers... ... i e 291,072 365,539 431,104 444,001 80,546 99,577 123,024 134,455
Total, within | year S to 10 years
12 Alholders . ......... .. ... .0 e 255,252 297,385 325,037 328,572 50,440 56,037 65,118 60,112
13 U.S. government agencies and trust tunds. ... 1,629 830 919 648 871 1,404 1,398 824
14 Federal Reserve Banks ........ ... oo 63,219 56,858 60,413 61,761 12,977 13,458 11,519 11,673
15 Private inVESIOTS ..ottt e 190,403 239,697 263,705 266,163 36,592 41,175 52,201 47.615
16 Commercial banks ........... ... 20,171 25,197 28,531 27,708 8,086 5,793 4,823 4,505
17 Mutwal savings banks. ... ... ... oo 836 1,246 1,577 1,439 459 455 253 229
18  Insurance companics 2,016 1,940 2,010 2,132 2.815 3,037 2,724 2,464
19  Nonfinancial corporations . . .. 4,933 4,281 2,775 2,436 308 357 316 298
20 Savings and loan associations . 1,301 1,646 1,628 1,509 [ 216 77 32
21 State and local governments e e P 5,607 7,750 9,083 8,789 1.540 2.030 2,805 2,724
22 Allothers. ... ... i 155,539 197,636 218,100 222,150 24,314 29287 41,203 37,365
Bills, within  ycar 10 to 20 years
23 Altholders .. ... ... ... Lo 172,644 216,104 229,061 233,905 27,588 36,854 43,098 43,062
24 U.S. government agencies and trust funds .. ..o 0 L 1 i 4,520 3.686 4,027 4,027
25 Federal Reserve Banks ... o0 o 45,337 43,971 45,605 47,661 321 5919 6,535 6,580
26 Private investors .......... . i 127.306 172,132 183,454 186,243 19,796 27,250 32,536 32,455
27 Commercial banks .. A 5,938 9,856 8,057 B,083 993 Lon 1,278 1,324
28 Mutual savings banks. ... L 262 394 398 340 127 181 22 197
29 Insurance companics 473 672 G669 673 1,305 1,718 1,564 1,548
30 Nonfinancial corporations . . 2,793 2,363 1,206 1,059 218 431 856 801
31 Savings and loan association 219 818 265 203 58 52 39 37
32 State and local governments. . o .. 3,100 5,413 6,455 6,124 1,762 3,597 4,666 4,724
33 Allothers....... oo e 114,522 152,616 166,404 169,760 15,332 20,200 23,931 23,824
Other, within | year Over 20 years
M AlLholders ........... . o e 82,608 81,281 95,976 94,667 33,254 35,500 42,863 45,187
35 U.S. government agencies and trust funds ... 1,629 829 917 647 1.472 1,656 1,313 1,340
36 Federal Reserve Banks . ......... . 17,882 12,888 14 847 14,101 9,520 9,258 9,669 10,115
37 Private inVESIONS ... .o v ittt e s 63,097 67,565 80,251 79,920 22,262 24,587 31,881 33,731
38 Commercial banks 14,233 15,341 20,474 19,624 1,470 1,325 2,041 2,198
39 Mutual savings banks 574 852 1,179 1,099 113 110 17 168
40 Insurance companies . [,543 1,268 1,341 1,459 842 730 862 866
41 Nonfinancial corporations .. .. 2,140 1,918 1,569 1,377 130 476 533 750
42 Savings and loan associations . 1,081 K28 1,363 1,306 19 21 a5 34
43 State and local governments......... .. .. 2,508 2,337 2,828 2,665 3,339 3,086 3,392 3,509
44 Allothers. ... oo e 41,017 45,020 51,696 52,389 16,340 18,838 24,847 26,208

No1k. Direct public issues only, Based on Treasury Survey ot Ownership from
Treasury Bufletin (U.S. Treasury Department).

Data complete for U.S. government agencies and trust funds and Federal Reserve
Banks, but data for other groups include only holdings of those institutions that
report. The followin fi!;ures show, for each czlth(xry, the number and proportion
reporting as of Nov, 30, [981: (1) 5,323 commercial banks, 455 mutual savings banks,

and 724 insurance companics, cach about 80 percent; (2) 410 nonfinancial cor-
porations and 469 savings and loan associations, cach about 50 percent; and (3)
489 state and local governments, about 40 percent.

“All others,” a residual, includes holdings of all those not reporting in the
Treasury Survey, including investor groups not listed scparately.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

1981 1981 and 1982, week ending Wednesday
Item 1978 1979 1980
Oct. Nov. Dec. Dec. 16 1 Dec. 23 ) Dece. 30 | Jun. 6 Jan 13 Jan. 20
Immediate delivery!
U.S. government securities . . 10,285 13,183 1¥,331 27,905 35,034 27425 27,660 23,941 26,129 29,888 29817 24,662
By maturity
2 Bulls...... ............. 6,173 7.915 11,413 17,241 18,862 16.599 16,080 13,420 18.236 19,260 18.028 15,806
3 Other within 1 year . 392 454 421 768 1,137 980 1,439 396 1,81 1,062 722 505
4 1-5 years. . 1,889 2,417 3,330 4,408 7.713 5,354 4,883 6.804 4,010 3,913 4,177 4,099
5 S5-10) years. . 965 1,121 1,464 2,903 3,534 2,265 2,611 1,058 1,041 2,008 4,373 2,208
6 Over 10 years. ..., 867 1,276 1,704 2,587 3,789 2,222 2,647 1,663 1,661 3,649 2,517 2,045
By type of customer
U.S. government securities
dealers. ... ... o 1,135 1,448 1.484 2,138 2,040 1,908 2439 1,597 1488 1,541 1,619 1,545
8 U.S. government securitics
brokers ., ... o 3.838 §,170 7,610 13,499 16,519 12,316 13,422 10,981 9,631 13,298 15,417 11,534
9 All others? .. ... 5,312 6,564 9.237 12,209 16,475 13,201 11,799 11,363 15,040 15,049 12,781 11,583
10 Federal agency securi 1,894 2,723 3,258 3,559 4,383 2,803 3,320 1947 2,647 2,694 2,602 2,500
1t Certificates of deposit . 1,292 1,764 2472 5,370 6,380 4,781 5,281 4,326 3,690 4,081 4,759 3,609
12 Bankers acceptances. . . .. 2.0R7 2,643 2,042 2,153 1,708 1,589 1872 2.210 1,697
13 Commercial paper.......... 6,989 7.512 6,782 7.190 7.311 5,640 8,021 6,834 7.852
Futures transactions’
14 Treasury bills.............. 3.828 4,905 5,024 6,917 5,340 2,990 4,074 5107 5,255
15 Treasury coupons .. . L. 1,499 2,629 1,525 1.818 1,384 K60 1.559 1115 1,037
16 Federal agency securitics. . .. n.a. n.a. n.a 195 260 218 R 192 94 169 163 172
Forward transactions*
17 U.S. government securities . . 303 569 602 343 750 Y14 389 205 503
18 Federal agency sccurities. . .. 1,437 1921 1,269 1,608 1,015 86S 994 1,354 1,368

1. Before 1981, data tor immediate transactions include forward transactions.

2. Includes, among others, all other dealers and brokers in commodities and
securities, nondealer departments of commercial banks, forcign banking agencies,
and the Federal Reserve System.

3. Futures contracts are standardized agreements arranged on an organized cx-
change in which partics commit to purchase or sell securities for delivery at a future
date.

4, Forward transactions are agreements arranged in the over-the-counter market
in which sccurities are purchased (sold) for delivery after 5 business days from the

1.44 U.S. GOVERNMENT SECURITIES DEALERS

Averages of daily figures, in millions of dollars

date ot the transaction tor government securities (‘Ticasury bitls, notes, and bonds)
or atter 30 days for mortgage-backed agency issucs.

Nn’llM. Averages for transactions are based on number ot trading days in the
period.
: Transactions are market purchases and sales of U.S, government securities deal-
ers reporting to the Federal Reserve Bank of New York. The tigures exclude
allotments of, and exchanges for, new U.S. government securities, redemptions of
called or matured securities, purchases or sales of secunties under repurchase

agreement, reverse repurchase (resale), or similar contiacts.,

Positions and Financing

1981 1981, week ending Wednesday
Item 1978 1979 1980
Oct. Nov. Dec.? Dec. 2 | Dec. 9 | Dec. 16 | Dee. 23 | Dece. 30
Pasitions
Net immediate'
1 U.S. government securitics 2,656 3223 4,306 6,384 8,592 4,111 8,175 5,976 1.873 2,010 5,423
2 ills. ... . 2452 3.813 4,103 4,781 4,920 2,308 4,489 3,200 1,333 540) 3,536
3 Other within Lyear.................. 260 -325 1 - 1062 3,235 36101 - 3915 4007 - 4042 4350 —40651 -3,048
4 1-Syears ... . ...... ~92 - 455 434 1,901 3779 3,148 3.851 3,449 2,441 3398 3,105
5 S—10 year 40 160 166 - 12 241 -80 911 342 - 200 367 --380)
6 QOver 10 years . . -4 30 665 2,947 3.264 2,650 3.032 3,127 2,650 2,505 2,210
7 Federal agency securitics ........... 606 1,471 797 2,054 2.809 32 3.001 3,516 3,934 31.877 3,762
8  Certificates of deposit ... . . . | 2,175 2,194 3.LLS 4,209 4,396 5,086 4,383 4,444 5,085 5217 5.837
9 Bankers acceptances . . 2,133 2211 2,587 2,516 2,712 2.861 2,428 2,368
10 Commercial paper ..................... 2,635 3.273 3.254 3,430 3.309 3,077 3,285 3,293
Future positions
18 Treasury bills. ... — 8,568 738 -52091 6483 | —6051| - 4347 -4569| -5506
12 Treasurycoupons............ ......... n.a. na. n.a. —3.146 3.872 —3,626 -4,1587 | —4.200 - 3.615 - 34041 —3.134
13 Federal agency securities —363 - 197 - 3719 - 278 - 305 - 336 - 435 — 469
Forwards positions
14 U.S. government sccurities. ... . .. - 560 —443 - 642 -435 RO7 - 920 - 383 --513
15 Federal agency securitics ..... ..., =362 --L045] —1.241 1.231 -1.135 - 1386 | - 1.315 --1,131
Finuncing?
Reverse repurchasc agreements®. .........
16 Overnight and continuing,.... ... 19,848 20,711 25,188 23.456 24,598 26,733 24,662 26,474
17 Term agreements . ... ... PN 37.492 44 981 51,003 47 876 49,820 50.963 52,731 53,624
RCgurChﬂSc agreementst, ..., .. ... n.a. na. n.i.
18 vernight and continuing . . .. 41,347 43,324 | 30,681 50,471 52,461 53,945 44,786 51,740
19 Termagreements ................ ..., l t 32,892 41,525  43.358 38,498 | 39,065 41,089 [ 48,533 49,607

For notes see opposite page.
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1.45 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions ot dollars, end of period

1981
Agency 1978 1979 1U8()
June July Aug. Sept Oct Nov.
| Federal and tederally sponsored ageacies! ... .. 137,063 | 163,290 | 193,229 | 208,961 213,690 218,362 223,393 226,010 226,269
2 Federab agencies .. oo oo 0 L L 23,488 24,718 28,600 29,945 29978 30,088 30,870 31,069 RIBKIG
3 Defense Department 968 73K 610 540 536 526 S16 S14 490
4 Export-Impott Bank * . . R 8,711 9.191 11.250 12,423 12,401 12,385 12,855 12,845 12,829
S Federal Housing Admimstration® ... .. PR . R 537 477 448 443 449 432 427 414
6 Government National Mortgage Assodation
participation certificates®. .. ... P 3141 2979 2417 2,715 2,715 2715 2.715 2,715 2,715
7 Postal Service? . L e 2,364 1,837 1,770 1,538 1,53K 1,538 1.538 1,538 1,538
Tennessee Valley Authority 5 C 7.460 8,997 (1,190 12,060 12,130 12,260 12.599 12,830 12,965
30 United States Railway Assoctation” ..., 356 436 492 215 215 218 215 200 200
10 Federally sponsared agencics! HI3,575] 138,575 164,623 | 179016 | 183712 188274 | 192,523 1 194,941 195,113
1t Federal fiomc Loan Banks. .. . ..., ..., 27.563 33,330 41,258 49,425 52,431 55,161 58.276 57,990 57,854
12 Federal Home Foan Motgage Corporation ... 2,262 2,771 2,530 2,409 2,408 2,408 2,308 2,308 2,608
13 Federal National Mortgage Association 41,080 48,4860 55,185 54,6587 55,3602 56,372 56.688 57,805 58,533
4 Federal Land Banks . . . ... 20,360 16,006 12,365 10,583 14,317 10,317 10 317 9,717 9,717
15 Federal Intermediate Credit Banks. ..., ..., 11,469 2,676 [&21 1,388 1,388 1,348 [ 388 1,388 1,388
16 Banks for Cooperatives . 4,843 S84 S84 220 220 220 220 220 220
17 Farm Credit Banks! ., .. e 5,081 33216 48,153 56,932 57,784 58,306 59024 00,911 00,191
18 Student Loan Marketing Association® 918 1,505 2,720 3.400 3,800 4,100 4 300 4,600 4,600
19 Other.. . .. .o 2 I I 2 2 2 2 2 2
Memo:
20 Federal Financing Bank debt™ . . ... ... 51,298 67,383 87,460 | 100,333 102,853 103,597 107,309 108,171 109,495
Lending to federal and federally sponsored
agencies
21 BExport-Import Bank*, 6,898 8,353 10,654 11,933 1£,933 11,933 12,409 12,409 12,409
22 Postal Service” . L. o 2.114 1,587 1,520 1,288 1,288 1,288 1.288 1,288 1,28k
23 Student Loan Matketing Association® 915 1,508 2,720 3,400 3,800 4,100 4,300 4,600 4,600
24 Teunessee Valley Authority 5.635 7272 9,465 10,335 10,4058 10,538 10,874 11,105 11,240
25 United States Railway AssOciation’ 356 436 492 215 215 218 215 200 200
Other Lending!
26 Faimers [ome Adnumstration, ... . .0 oo 23,825 32,050 39,431 45,691 47,396 47,171 48,821 44,571 49,029
27 Rural Electrification Adminstration 4,604 6,484 9,196 11,346 1,604 11,8601 12,343 12,674 12,924
28 Other. .. ... e 0,951 9.696 13,982 16,125 16,212 16,494 17.059 17,324 17,808

1. In September 1977 the Farm Credit Banks issued therr tirst comsolidated bons,
and in January 1979 they began issumg these bonds on a regular basis to replace
the tinancing activitics of the Federal Land Banks, the Federal Intermediate Credit
Banks, and the Banks tor Cooperatives. Line 17 represents those consolidated
bonds outstanding, as well as any discount notes that have been issued. Tanes |
and 10 reflect the addition of this {tem,

2. Consists of mottgages assumed by the Detense Department between 1957 and
1963 under family housing and homeowners assistunce programs.

3. Includes participation certiticates teclassitied as dc[n beginning Oct. 1, 1976

4. Off-budget Aug, t7, 1974, through Sept. 30, 1976; on-budget thercafter

5. Consists of debentures issued in payment ot Federal Housing Administration
insurance claims. Once 1ssued, these seeuritics may be sold privately on the se-
curitics market.

6. Certificates of patticipation issued prion (o tiscal 1969 by the Government
National Mortgage /\ssncumnn acting as tintee for the Farmers Home Admin-
istration;  Department ot Education, and  Weltare;

Health, Pepartment

NOTES TO TABLE |.44

. Immediate positions arc net amounts (i terms of par values) ot sceurities
owned by nonbank dealer titms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such sceurities that have
been sold under agreements to repurchase (RPs). The maturities of some reput-
chase agreements ate sulticiently long, however, to suggest that the sccurities
wvolved are not available tor trading purposes, Secunities owned, and henee dealer
positions, do not include secutities to resell (reverse RPs). Betore 1981, data for
immediate positions include torward positions,

2. Figures cover timancing mvotving U.S. government and federal agency seeu-
ritics, negotiable CPs, b;mtcrs‘ acceptuances, and commercial paper.

ot Housing and Urban Development, Small Business Administiation, and the
Veterans Administration

7. Oft-budget.

8. Unlike other federally sponsored agencies, the Student Loan Marketng As-
sociation may borrow tiom the Federal Financing Bank (FIB) since its obligations
are guaranteed by the Department of Health, Education, and Weltate,

9 The IFFB, which began operations in 1974, is authorized to puichase or sell
obligations issued, sold, or guaranteed by other federad agcucics. Since FEFB meurs
debt solely for the purpose ot lending to other agencies, its debt is not included in
the main portion of the table m order to avoid double counting,

10, Includes FEB purchases ot ageney assets and guaranteed toans; the lattet
contain foans guaranteed by numerous agencies with the guarantees of any partic-
ular ageney being generally small. The Farmers Home Administration item consists
exclusively of ageney assets, while the Rutal Electitticanon Adminmstration entiy
contains both agency assets and guaranteed loans.

3. Includes all reverse reputchase agreements, mcluding those that have been
artanged to make delivery on short sales and those tor which the securities obtamed
have been wsed as cotlateral on bortowings, i.c., matehied agreements

4. Includes both repuichase agreements undertaken to ﬁnancc positions and
“matched book™ repurchase agreements.

NotE. Data for positions are averages of daily tigues, in terms ot par value,
based on the number ot tradimg days in the period. Positions ate shown net and
are on a commutment basts Data for tinancing wre based on Wednesday tigures,
i terms of actual money bortowed or lent,
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1.46 NEW SECURITY ISSUES of State and Local Governments

Millions of dollars

- . . 1981
T'ype ot issue or issuer,
or use 1978 1979 1980
June July Aug. Sept Oct. Nov.
I Al issues, new and refunding! ..., . FR PN 48,5127 | 43,3657 | 48,367" 4,8867 31847 3,078 3,874" 3,977 5,137
Type of issue
2 General obhgation ... 17,854 2, 10‘) 14,100 1,389 1, l)()(: ‘Jﬁ] 567 730 1,27»
3 U.S. government loans?, . . nd 38 1 2 2
4 Revenue . ...o. oo 30,658 31, 25(\ 34,267 3,497 2. 118 2, lI7 3,307 3,247 3 xm
S U.S. government loans? n. 67 57 4 4 0 5 2
Type of 1ssuer
GState ... ol e P 0,032 4,314 5,304 58S 353 440 92 439 S1K
} Special district dnd smtumry dulhmny o 24,156 23,434 26,972 27 1.728 1,688 2722 2,404 3,326
8 Municipalitics, counties, townships, school dhtnnls A 17,718 15,617 16,080 {1,591 1,103 943 1,060 1,133 1,291
9 Issues for new capital, total. ... ... ... L AP 37,629 41,505 46,736 4812 3,174 2,426 3,868 3,890 5,109
Use of proceeds
10 Education................ T PR 5,003 5,130 4,572 641 255 272 162 195 568
11 Transportation. R 3,460 2,441 2,021 161 537 113 214 496 284
12 Utilitics and umﬁuvauun ............. 9,026 8,594 R 149 767 B8 543 1,626 095 742
13 Social welfare. ..., L] 10,494 15.968 19,958 1380 712 807 498 951 1,850
14 Industrial aid . .. .. .. . G 3,526 3,830 3,974 757 364 292 849 €21 539
1S Other purposes .. ... oo e . 6,120 6,120 5,530 1.106 425 399 519 632 1,126
L. Par amounts of long-terny issues based on date ot sale. SouRrc1 . Public Secunties Association.,
2. Consists of tax-exempt issues guaranteed by the Farmers Home Administra-
tion.
1.47 NEW SECURITY ISSUES of Corporations
Millions of dollars
. . . 1981
I'ype of issue or issuer,
or use 1978 1979 1980
May June July Aug Sept. Oct. Nov.
T AlGssues ..o . 47,230 51,533 73,688 5,457 9,536 4,133 3,062 4,637 4,345 8,518
2Ronds.......... . .o ol 36,872 40,208 53,19% 3,080 5,601 2,376 1,616 2,797 2,848 6,724
3 p 19,815 25814 41,587 2,520 4,603 1,925 u0s 2,198 2,582 6,560
4 17,057 14,394 11,612 560 998 451 711 S99 266 164
Industry group
S Manufacturing.......... ...l 9,572 9,678 15,409 1,269 1.313 600 308 452 21 2,054
6 Commercial and miscellancous . 5,246 3,948 6,088 138 5606 206 390) 201 617 949
7 Transportation, ........... . e 2,007 3,119 3,329 49 584 133 95 64 54 130
8 Public utility. .. . 7,092 8,153 9,556 1,063 996 383 360 1.012 1008 802
9 Communication . e . 3,373 4,219 6,683 56 470 767 115 471 R3 326
10 Real estate and fina S e 9,586 11,094 1,534 506 1,672 287 348 598 1,065 2,463
Ll Stocks ... . . ...l [P 10,358 11,325 20,490 2,377 3,935 1,757 1,446 1,840 1,497 1,794
Type
12 Preferred 2,432 3,574 3,632 164 188 67 14 156 141 59
13 Common. 7.526 7,751 16,858 2.213 3,747 1.690 1,432 1.684 1,356 1,735
Industry group
14 Manufactuting . ... .. . 1,244 1,679 4,839 913 382 335 160 117 193 407
£ Commercial and miscellaneous o o 1816 2,623 5.245 958 1,024 437 626 457 433 564
16 Transportation... . ... ... P .. 263 255 549 47 18 29 91 87 14 15
17 Public utility. .......... ..... . .. 5,140 5171 6,230 173 843 308 243 484 438 405
18 Communication .. 264 303 567 ... . . 1,036 73 12 369 7 &S
19 Real estate and financial . . . 1,631 12,931 3.059 296 632 574 310 325 412 318
L. Figures, which represent gross proceeds of issues maturing in more than one 1933, employee stock plans, investment companies other than closed-end, intra-
year, sold for cash in the United States, are prlnt;pdl amount or number of units cotporate hransactions, and sales to foreigners.
multiplicd by offering price. Excludes ufh.nng,s of less than $100,000, secondary

offerings, undetined or exempted issues as defined in the Sccunties Act of SOURCE Scewitics and Exchange Commission.



1.48 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

Corporate Finance

A37

1981t
Item 1980 193]
Muy June July Aug. Sept. Oct. Nov. Dee.
INVES IMENT COMPANILES!

1 Sales of own shares?. ... . e e . 15,266 20,596 1,785 1,910 1.639 1,457 1.449 1,768 1.729 2,140
2 Redemptions of own shares®. ... ... .. P 12,012 15,864 1,250 1,512 1,297 1,422 1,457 593 1,125 1,767
3 Netsales................ e . 3,254 4,732 535 398 342 35 -8 1,175 604 373
58,400 54,966 60,081 58,887 57,494 54,221 51.659 54,335 57,408 54,066

5,321 8,285 5,448 5,199 5,109 5,058 5,409 5,799 6,209 5,285

53,079 49,081 54,633 53,688 52,385 49,163 46,250 48,530 S0139 49,681

1. Excluding moncy market tunds.

2. Includes reinvestment ol investment income dividends, Excludes reinvestment
of capital gains distributions and share 1ssue of conversions from one fund to another
in the same group.

3. Excludes share redemption resulting from conversions from one fund to an-
other in the same group.

4. Market valuc at end of penod, less current liabilities,

curites,

Noiw.

5. Alvo includes all U.S. government sceutities and other short-term debt se-

Investment Company Institute data based on teports of members, which
se substantially all open-end vestment companices registered with the Se-

curities and Fxchange Commission. Data setlect newly tormed companies atter
their initial oftering of securities,

1.49 CORPORATL PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at scasonally adjusted annual rates,

1980 1981
Account 1978 1979 1980
(0] Q2 3 04 0Ol 02 Q3

1 Corporate profits with inventory valuation and

capital consumption adjustment, ... . ..., 185.5 190.8 182.7 200.2 169.3 177.9 183.3 203 0 190.3 195.7
2 Profits before tax ...... ..., .. . 223.3 2553 245 5 277.1 217.9 237.6 249.5 2570 229 0 234.4
3 Profits tax liability ..... .. ..., . A 82.9 87.6 82.3 94.2 71.5 78.5 85.2 877 76 4 78.1
4 Profits after tax. ... ......... e . 140.3 167.7 163.2 182.9 146.4 159 1 164.3 169,37 152.67 156.3
5 Dividends. ......... .. ... o . 44.6 St 56.0 53149 55.7 567 57.7 596 62.4 a4 8
6 Undistributed profits ... . ..., | R 95.7 117.6 107.2 129.0 90.7 1024 106.6 109,77 0.6 9t s
7 Inventory valuation. . ....... .. e e Co 24.3 - 42.6 - 456 -6l4 =311 417 - 484 -39.2 - 24.0 253
8 Capital consumption adjustment ... ., o 135 159 -17.2 15.4 -176 17.9 17.8 14.7 14.7 134

SOURCE. Survey of Current Busmess (U.S. Depattment of Commerce).
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1.50 NONFINANCIAL CORPORATIONS Current Assets and Liabilitics

Billions of dollars, except for ratio

1980 1981
Account 1975 1976 1977 1978 1979
3 04 Q1 2 03
T Currentassets ............o.ooiiiia 759.0 826.8 92,1 1,030.0 | 1,200,9 | 1,2549 1,28L.6 | 3202 LMT4 | 1,349.2
2Cash....ooo0 82.1 882 95.8 104.5 1161 1134 121.0 120.5 L18.5 118.3
3 U.S. government securities. . .. 19.0 234 17.6 16.3 15.6 16.4 17.3 17.0 17 7 16.0
4 Notes and accounts receivable .. . 272.1 2028 N4.7 3838 4560.8 478.7 491.2 507.3 S07.4 §19.7
5 Inventorics 3159 342.4 3748 426.9 501.7 524.5 5254 542.8 540.0 557.2
6 Other............ 6.9 80.1 89.2 98.5 10.8 121.9 126.7 133.6 133.7 138.1
7 Current liabilities .......... e o 451.6 494.7 549.4 665.5 809.¢ 850.5 877.2 910.9 908.1 951.t
8 Notes and accounts payable e 264.2 281.9 3132 7 456.3 4772 498.3 504.0 500.8 529.1
9 Other...........0 o 187.4 2128 236.2 291.7 3528 RYENY 378.9 406 9 407.2 422.0
10 Net working capital. . ... .. e . 307.4 332.2 352.7 364.6 3918 404.3 404.4 410.3 409.3" 398.1
11 Mimo: Current ratio ' o 1.681 1.672 1.642 1,548 1.484 1.475 1.461 1.450 1451 1.419
1. Ratio ot total current asscts to total current liabilities. All data in this table reflect the most curtent benehmarks. Complete data are
available upon request from the Flow ot Funds Scction, Division of Research and
No1k. For a description of this serics, see “'Working Capital ot Nontinancial Statistics.

Corporations” in the July 1978 Butre1in, pp. 533-37,
Sourct.. Federal Trade Commission.

1.51 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment

Billions of dollars; quarterly data are at scasonally adjusted annual rates,

1980 1981 1982
Industry 1979 1980 19811
04 ot 02! 03 04! ot Q2!
1 Total nonfarm business ......................... 270.46 295.63 322.61 299.58 312.24 316.73 328.25 332,06 345.46 354.83
Manufacturing
2 Durable goods industries.............. e 51.07 58.91 62.94 59.77 at.24 63.10 62.58 6473 66.26 68.34
3 N(m(luraEIc goods industries. ... 47.61 56.90 65.32 58.86 63.27 62.40 67 53 67.50 70.21 7224
Nonmanufacturing
4 MINING. ... 11.38 13.51 16.80 15.28 16.20 16.84 17 55 16,59 17.23 17.81
Transportation
5 Railroad.................0 o 4.03 4.25 428 454 4.23 4.38 418 432 4.20 5.18
6 Air.. NP . 4.01 4.01 3.81 .77 3.85 3.29 334 4.93 3.06 3.603
7 431 382 395 339 .66 4.04 409 3.96 4,53 5.08
[y 27.65 28.12 29.38 27.54 27.69 2932 30.54 29.82 30.59 31.57
9 Gas and other . 6.31 7.32 8.56 7.41 8.36 8.53 9.01 8.27 9.55 8.71
10 Trade and services . ..., . . 79.26 81.79 86.27 82.91 83.43 85.88 87.55 88.27 95.12 96.29
11 Communication and other?. ................... . 34.83 36.99 41,27 36.1 40.32 39.02 41.89 43,69 44.17 45.97
L. Anticipated by business. SouraL. Survey of Current Business (U.S. Dept ot Commerce).

2. “Other” consists of construction; social services and membership organiza-
tions; and forestry, fisheries, and agricultural services.



1.52 DOMESTIC FINANCE COMPANIES  Asscts and Liabilitics

Billions of dollars, end of period

Corporate Finance

A39

1980 1981
Account 1975 1976 1977 1978 1979
Q3 04 0Ol o2 03
ASsETS
Accounts receivable, gross
{ Consumer....... ........ 36.0 38.6 44.0 S2.6 65.7 77 736 764 79.0 845
2 Business . .. 39.3 44.7 55.2 63.3 70.3 66.9 72.3 72.7 78.2 76.9
3 Total 75.3 83.4 99.2 116.0 136.0 138.6 145.9 148.7 157.2 161.3
4 Liss: Reserves for uncarned income and | 94 10.5 12.7 15.6 20.0 22.3 23.3 24.3 25.7 277
5 Accounts receivable, net 659 72.9 80.5 100.4 1160 116.3 122.6 124.5 131.4 133.6
6 Cash and bank deposits............. 29 2.6 2.6 3.5
7 Securitics .. ..., e | 1.1 9 1.3 24.9! 28.3 27.5 30.8 31.6 34.5
8 Allother............ 1.8 12.6 14.3 17.3
9 Totalassets. ... 81.6 89.2 104.3 122.4 140.9 144.7 150.1 155.3 163.0 168.t
Liannrirs
10 Bank loans.......... e e EPED 8.0 63 5.9 6.5 8.5 1.1 13.2 13.1 4.4 14.7
11 Commercial paper................. ...... 222 237 296 Ms 433 40.5 43.4 4.2 49.0 51.2
cbt
12 Shortterm, nie.c. .. ... i 4.5 5.4 6.2 8.1 R, 7.7 75 8.2 8.5 1.9
13 Long-term, n.e.c. ... A C. 27.6 323 36.0 43.0 46.7 52.0 52.4 S51.6 52.6 507
14 Other.......... ... 68 8.1 1.5 12,6 142 14 6 14.3 17.3 17.4 17.1
15 Capital, surplus, and undivided protits............ 12.5 13.4 15.1 17.2 199 19.8 19.4 209 21.8 22.4
16 Total liabilities and capital. ................. 81.6 89.2 104.3 1224 140.9 144.7 150.1 158.3 163.0 168.1
1. Beginning Q1 1979, asset items on lines 6, 7, and 8 are combined.
Nori. Components may not add to totals due to 1ounding.
1.53 DOMESTIC FINANCE COMPANILS Business Credit
Miltions of dollars, scasonally adjusted except as noted
Changes i accounts ixtensions Repaymients
Accounts tecevable
i 1eccivable
I'ype mn‘\)tvuln;lll)ng 1981 1981 1981
19811
Sept QOct. Nov. Sept. Oct. Nov. Sept. Oct Nov
DTotal oo 80,283 -619 418 1,395 18,852 17,393 20,029 | 19,471 16,975| 18,634
2 Retail automotive (commercial VthLlCN). 11,275 99 41 188 1,022 877 1,081 423 918 893
3 Wholesale automotive 12,776 1,216 184 S34 5,203 4,804 5,275 6,419 4 620 4,74}
4 Retail paper on business, indus 27,738 07 76 510 1,446 1,352 2.091 1,139 1,276 1,581
5 Loans on commercial accounts r
mercial accounts receivable | 8,027 -352 -21 83 8,721 8,061 9,120 9,073 8,082 9,037
6 All other business credit. ... L 19,867 543 220 80 2,460 2,299 2,462 1,917 2,079 2,382

1. Not seasonally adjusted.
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1.54 MORTGAGE MARKETS

Millions of dollars; ¢xceptions noted.

1981
Item 1979 1980 1981
June July Aug. Sept. Oct Nov. Dec
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Conventional mortgages on new homes
Terms
1 Purchasc price (thousands of dollarsy ............. 74.4 83.4 90.4 94.1 95.2 98.1 89.1 89.2 84.5 88.7
2 Amount of loan gthousands of dollars) 53.3 59.2 65.2 66.8 67.7 70.3 64.8 63.5 62.7 64.4
3 Loan/price ratio {percent) 739 732 74 8 72.6 73.9 74.7 74.1 73.0 713 753
4 Maturity (years) .................. 8.5 28.2 2717 27.5 283 271.2 26.6 27.4 23.4 217
5 Fees and charges (percent of loan amount)? ., . .66 2.09 2.67 2.50 2.73 2,98 2.75 2.86 2.52 2.87
6 Contract rate (percent per annum) . .............. 10.48 12.25 14.16 14.12 14.13 14.60 14.69 15.04 15.68 15.23
Yield (percent ‘wr annum)
7 FHLBB series® ............. ...l 10.77 12.65 14.74 14.67 14.72 15.27 15.29 15.65 16.38 15.87
8 HUD sertes®. .......... ... i 115 13.95 16.52 16.40 16.70 17.50 18.30 18.05 16.95 17.00
SECONDARY MARKL1S
Yield (percent per annum)
9 FHA mortgages (HUD series)® ...............c.. 10.87 13.42 16.29 16.31 16.76 17.96 18.55 17.43 15.98 16.43
10 GNMA securitiesd, o000 10.22 12.55 15.29 15.02 15.76 16.67 17.06 16.54 15.10 15.51
FNMA auctions’
11 Government-underwritten loans. ................. 1117 14.11 16 70 16 17 16.65 17.63 18 99 18.13 16.64 16.92
12 Conventional loans 11.77 14.43 16.64 16.30 16.44 17.59 19.14 18.61 17.20 16.95
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortguge holdings (end of period)
BTatal oo s 46,050 55,104 58,675 57,657 57,979 58,722 59,682 60,489 6,949 61,412
14  FHA/VA-insured . 33,673 37,364 39,342 38,988 39,108 39,368 39,792 40,043 40,056 39,997
15  Conventional ........ ............ ..o 14,377 17,724 19,334 18,669 18,870 19,354 19,890 20,445 20,885 21,435
Mortgage transactions (during period)
16 Purchases ... ... ... .o i i 10,812 8,099 6,112 247 627 944 1,125 1,000 594 655
17 Sales ..o o 0 4} 2 0 0 0 0 0 0 0
Mortgage commitments®
18 Contracted (during 'pcriod) ..................... 10,179 8,083 9,331 1110 1,662 1,394 811 533 560 1,272
19 Outstanding (end of period), .................... 6,409 3278 3,577 3.103 4,039 4,399 3,997 3,447 3,354 3,577
Auction of 4-month conmitments to buy
Government-underwritten loans
20 Offered.............o i 8.860.41 806054 24872 237.6 319 689.5 1459 66.3 79.0 59.2
21 Accepted .. ... L 3,920.9 4,002.0 1,478.0 1271 290.4 336.6 4.1 373 34.4 27.0
Conventional loans
22 Offered............coo0 0 oo e 44953 363921 25247 307.1 306.6 862.2 120.7 432 147.7 84.4
23 Accepted..... ... 23436 17485 13923 224.0 238.2 304.3 67.9 275 63.1 48.0
FrpeRAL HOME LOAN MOR1GAGE CORPORATION
Morigage holdings (end of period)®
24 Total .................. S e 3,543 4,362 5,245 5,257 5,250 5,204 5,431 5.469 5,283 5,255
25  FHA/VA. ..... .. 1,995 2,116 2,236 2,241 2233 2,238 2,264 2,267 2,232 2,227
26 Conventional 1,549 2,246 3010 3.016 3,017 3,056 3,167 3,202 3,051 3,028
Mortgage transactions (during period)
27 Purchases .............. . 5,717 3,723 3,789 139 242 101 337 290 416 1,140
W SBales ... 4,544 2,527 3.531 94 238 44 249 244 596 1,158
Mortgage commutments'V
29 Contracted (during g:eriod) ...................... 5,542 3,859 6,974 293 866 386 365 1,834 2,0t1 203
30 Outstanding (end of period) .. ................... 797 447 3,518 1,018 R824 1,028 982 2.863 4,451 3,518

1. Weighted averages based on sample surveys of mortgages originated by major
institutional lender groups. Compiled by the Federal Home Loan Bank Board in
cooperation with the Federal Deposit Insurance Corparation.

2. Includes all fees, commissions, discounts, and “points™ paid (by the borrower
or the seller) in order to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mortgages,
rounded to the nearest 5 basis points; from Department of Tlousing and Urban
Development.

5. Average gross yiclds on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private scc-
ondary market. Any gaps in data are due to periods of adjustment to changes in
maximum perniissible contract rates.

6. Average net yields to mvestors on Government National Mortgage Associ-
ation guaranteced, mortgage-backed, fully modified pass-through securities,

assuming prepayment in 12
the prevailing ceiling rate

¥

cars on pools of 30-year FHA/V A mortgages carrying
onthly figures are unweighted averages of Monday

quotations for the month.

7. Average gross yields (before deduction of 38 basis points for mortgage ser-
vicing) on accepted bids in Federal National Mortgage Association’s auctions of
4-month commitments to purchase home mortgages, assuming prepayment in 12
years for 30-year mortgages. No adjustments are made for FNMA commitment
fees or stock related requirements. f\Auntth figures are unweighted averages for
auctions conducted within the month.

8, Includes some multifamily and nonprofit hospital loan commitments in ad-
dition to {- to 4-family loan commitments accepted in FNMA's free market auction
system, and through the FNMA-GNMA tandem plans,

9. Includes participation as well as whole loans.,

10. Includes conventional and government-underwritten loans,
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1.55 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period
1980 1981
Type of holder, and type of property 1979 1980 1981
04 Q1 02 Q37 4
1 Altholders .................... ... ... 1,326,9167 | 1,445,8887 | 1,541,449 [ 1,445,8487 1 1,467,2407 | 1,496,845" | 1,523,504 | 1,541,449
2 1-todfamily............ .. 878,938 960,3227 | 1,018,040 960,322 9725307 9908257 | 1007595 1,018,040
3 Multifamily. . .. . 128.8507 137,1647 143,483 137,164 138,548 140,0087 141,676 143,483
4 Commercial ... . . .. 236,451 256,549 277924 256,549" 2601 8077 268.587" 274,216 277,924
SFarm ..o 82,6777 91,8537 102,002 91,853 94,3557 97,3357 100,017 102,002
6 Major financial institutions ........... .o 938,567 996,7897 [ 1,043,396 996,7897 [ 10068367 | 10233407 | 1,036,687 |  1.043,396
7 Commercial banks!. .. 245,187 263,030 286,626 263,0307 266,734 2732257 281,126 286,026
8 l-todfamily........................ ... 149,460 16(,326” 172,549 60,3267 161,758 164,8737 169,378 172,549
9 Multifamily.". . . 11,180 12,9247 14,905 12,9247 132827 13.800" 14,478 14,905
10 Commercial . 75,957 81,0817 90,717 81,0817 83,1337 86,0917 88,836 90,717
11 Farm ..... ... .. 8.590 8,699 8,455 8.099" 8,501 84617 8,434 8,455
12 Mutual suvings bank: 98,908 99,8667 100,000 99,8667 99,719 99,993 100,200 100,000
13 I- to 4-family . . .. 64,706 65,3327 65.420 65,3327 65,236 65,415 65,551 65,420
14 Mutltifamily.. . . 17,180 17.347" 17,370 17,3477 17,321 17.369 17,405 17.370
15 Commercial . 16,963 17,1277 17,150 17,1277 17,102 17.149 17,184 17,150
16 Farm ..o 59 ol 00 60 60 00 60 60
17 Savings and loan associations .. ............. 475,688 502.812 517.637 502,812 507,152 514,803 518,379 517,637
18 I- to 4-family 394,345 419,440 432,693 419,446 423,209 430,324 433,313 432,693
19 Multifamily.”. . . .o e 37,579 38,113 38,253 113 38,189 38,044 38,308 38,253
20 Commercial ........... ...l 43,764 45,253 46,691 45,253 45,694 46,435 46,758 46,691
21 Life insurance companics ..................... ... 118,784 131,081 139,133 1310817 133,231 135319 136,982 139,133
22 -todfamily .. ... oo 16,193 17.943” 17.812 17,9437 17,847 17,646 17,512 17.812
23 Multifamily.”. .. 19,274 19,5147 19,929 19,5147 19.579 19,603 19,592 19,929
24 Commercial . o 71,137 80,666" 88,232 80,6667 82 K3y 85,038 86,742 88,232
25 Farm ...... ... .... 12,180 12,9587 13,160 12,9587 12,966 13,032 13,136 13,160
26 Federal and related agencies ... .......... ... ... 97,084 114,300 126,189 114,300 116,243 120,057 122,668 126,189
27 Government National Mortgage Ass 3,852 4,642 4,650 4,642 4,826 4,972 4,382 4,650
28 - tod-family ...... .. ... ..., 763 704 705 704 696 698 696 705
29 Multifamily........... ... .. 3.089 3,938 3,945 3,938 4,130 4,274 3,686 3.945
30 Farmers Home Administration. . ................... 1.274 3,492 2,108 3,492 2,837 3,595 2,458 2108
i I-to 4-family .......... ... 417 916 809 916 1,321 1,565 393 809
32 Multifamily.”. ... .. ce. ki 610 183 610 528 489 266 183
3 Commercial . . 174 411 458 41] 479 576 541 458
4 Farm ..o 612 1,555 658 1,555 509 965 758 658
35  Federal Housing and Vcterans Administration 5,555 5,640 6.073 5,640 5.799 5.895 6,005 6,073
36 -todfamily ... Lo 1,955 2,051 2,293 2,051 2,135 2172 2,240 2,293
7 Multifamily................ ... 3,600 3.589 3,780 3,589 3,064 3723 3,765 3,780
38 Federal National Mortgage Association . . 51,091 57,327 61,412 57.327 57.362 §7.657 59,682 61,412
39 1-todfamily ..................... 45 488 51,775 55,986 51,775 51842 52,181 54,227 55,986
40 Multifamily . ......... ... o 5,603 5,552 5.426 5,552 5,520 5476 5,455 5.420
41  Federal Land Banks.......... . .......... ...... 31,277 38,131 46,446 38,131 40,258 42 681 44,708 40,446
42 1- to 4-family . . L. . 1,552 2.099 2,788 2,099 2228 2.401 2,605 2,788
43 Farm ... oo 29,725 36,032 43,658 36,032 38,030 40,280 42,103 43,058
44 Federal Home [.oan Mortgage Corporation ... .. .. 4,035 5,068 5,500 5,068 S.161 5,257 5,433 5,500
45 I-to 4-family .............. .. . 3,059 3873 4,200 3.873 3,953 4,025 4,166 4,200
46 Multifamily.. ... 976 1.195 1,300 1,195 1,208 1,232 1,267 1,300
47 Mortgage pools or Custs? o 119,278 142,258 160,450 142,258 147,246 151.374 157,246 160,450
48  Government National Mortgage Association. . 76,401 93,874 105,74 43 874 97.184 100,558 103,750 105,790
49 I- to 4-family 74,546 91,602 102,750 91,602 94 810 YR.057 101,068 102,750
50 Multifamily.. ... .. L.855 2272 3.040 2272 2,374 2.501 2,682 3.040
51 Federal Home [Loan Mortgage Corporation 15,180 16,854 19,100 16,854 17,067 17,565 17,936 19,100
52 I-todfamily.........0 ... L 12,149 13.471 15,500 13,471 13,041 14,115 14,401 15,500
53 Multifamily., ... o 3.031 3,383 3,600 3,383 3.426 3450 3,535 3,600
54 Farmers Home Administration..................... 27,697 31,530 35,560 31,530 32,095 33,251 35,560 35,560
55 I- to 4-family . . .. . 14,884 16,083 18,014 16,683 16,640 16,750 18,014 18,014
56 Multifamily. . . . 2,163 2,612 3464 2,612 2853 3,072 3464 3,464
57 Commercial . e 4,328 5271 5.826 5,271 5,382 5,531 5,826 5,820
58 Farm ..o i e e e 6,322 6,964 8.256 6,964 8.120 7898 8.256 8,256
59 Individual and others ... o0 L 171,987 1925417 211,414 192,541 1969157 22,0747 206,903 211,414
60 1- to 4-family .. 99,4217 14,1017 126,521 14,1017 117,154 20,6037 123,531 126,521
61  Multifamily. . . 23,2497 26,1187 28,248 26,1157 26,4747 27,0657 27,773 28,288
62 Commercial .. 24,128 26,7407 28,850 26,7407 27,1781 27,7671 28,329 28,850
63 Farm ...l 25,1897 25,5857 27,755 25.585" 26,1097 26,6397 27.270 27,755

1. Includes loans held by nondeposit trust companics but not bank trust de-
partments,

2. Outstanding principal balances of mortgages backmg securities insured or
guaranteed by the agency indicated

3. Other holders include mortgage companices, real estate investment trusts, state
and local credit agencies, state and local retirement funds, noninsured pension
funds, credit unions, and U.S. agencies tor which amounts are small or separate
data are not readily available.

Nott. Based on data trom various institutional and governmental sources, with
some (Huurlcrs estimated in part by the Federal Rescive m conjunction with the
Federal Home Loan Bank Board and the Department of Commerce. Separation
of nonfarm mortgage debt by tylpc of property. if not reported directly, ¢ i
terpolations and extrapolations when required, are estimated maimly by th
Reserve. Multifamily debt refers to loans on structuigs ot five or more units.
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1.56 CONSUMER INSTALLMENT CREDIT! Total Outstanding, and Net Change A

Millions of dollars

1981
Holder, and type of credit 1978 1979 1980
June July Aug. Sept. Oct. Nov. Dec.
Amounts outstanding (end of period)
LI A 273,645 312,024 313,435 318,459 320,886 324,653 328,296 328,826 328,944 333,063
By major holder
2 Commercial banks ..... .. ... ..... 136,016 154,177 145,765 143,310 144,020 144,769 145,287 145,090 144,560 146,792
3 Finance companic 54,298 68,318 76,756 82,723 83,924 86,152 8K,698 89,583 89,956 89,818
4 Credit unions. . .. 44,334 46,517 44,041 45,686 46,096 46,605 46,791 46,416 46,092 45,954
5 Retailers? ... . 25,987 28,119 29,410 27,412 27.469 27,494 21,712 28,046 28,563 30,717
6 Savings and loans ... .. 7.097 8.424 9911 SN 10,959 11,125 11,236 11,348 11,529 11,598
7 Gasoline companies . . 3,220 3,729 4,717 5,364 5.597 5,716 5,771 5.562 5,452 5,433
8 Mutual savings banks................. 2,693 2,740 2,435 2,849 2.821 2,792 2,801 2,781 2,792 2,751
By major type of credit
9 Automobile ... ... o 101,647 116,362 116,327 119,685 121,002 123,219 125,646 126.235 125,929 125,754
10 Commercial banks .......... 60,510 67,367 61,025 59,192 59,434 59,485 59,394 59,133 58,669 58,504
11 Indirect paper . . e 33,850 38,338 34 857 33,996 34,270 34,501 34,656 34,638 34,421 34,569
12 Direct loans .............. 26,660 29,029 26,168 25,196 25,164 24,984 24,738 24,495 24,248 23,935
13 Credit unions. ... . 21,200 22,244 21,060 21,847 22,044 22,286 22.375 22,196 22,041 21,975
14 Finance companies ................. 19,937 26,751 34,242 38.646 39,525 41,448 43 877 44,906 45,219 45,275
15 Revolving ..o 48,309 56,937 59,862 58,470 58,976 59,745 60,415 60.651 61,160 65,354
16  Commercial banks 24,341 29,862 30,001 29,722 29,923 30,530 30,921 31.012 31,125 33,246
17 Retalers...... - 20,748 23,346 25,144 23,384 23.456 23,499 23,723 24.077 24,589 26,675
18 Gasoline companies . ............... 3.220 379 47 5,364 5,597 5,716 5.7 5.562 5,452 5,433
19 Mobile home ................. .. 15,235 16,838 17,327 17,724 17,784 17,988 18,157 18.329 18,385 18,487
20 Commercial banks P 9,545 10,647 10,376 10,179 10,192 10,242 10,274 10.317 10,272 10,301
21 Finance companies . ................ 3,182 3,390 3.745 3,990 4,076 4,178 4,282 4,384 4,439 K
22 Savings and loans . . 2,067 2,307 2,737 3,069 3,026 3,072 3.103 3,134 3,184 3,203
23 Credit unions. ......oovvieveannnnns 471 494 469 486 490 496 498 494 490 489
24 Other. ..o e 108,454 121,887 119,919 122,580 123,124 123,701 124,078 123,611 123,464 123,468
25  Commercial banks 41,620 46,301 44,363 44,217 44,471 44,512 44,698 44,628 44,494 44,741
26  Finance companics . . 31,209 38,177 38,769 40,087 40,323 40,526 40,539 40,293 40,298 40,049
27 Credit unions 22,663 23979 22,512 23,353 23,563 23,823 23,918 23,726 23,561 23,490
28 Retailers..... ... 5,239 4,773 4,266 4,028 4,013 3,995 3,989 3,969 3,974 4,042
29 Savings and loans . .. . 5,030 6,117 7.174 8,046 7,933 8,053 8,133 8,214 8,345 8,395
30 Mutual savings banks.............. 2,693 2,740 2,838 2,849 2,821 2,792 2.801 2,781 2,792 2,751
Net change (during period)?
3 Total ..o L 43,079 38,381 1,410 1,930 1,954 2,859 2,819 1,014 342 -173
By major holder
32 Commercial banks 23,641 18,161 —8.412 014 432 185 123 -175 121 881
33 Finance companics . 9,430 14,020 8,438 570 948 2,383 2,682 1,204 462 —414
34 Credit unions ..... 6,729 2,185 -2.475 219 532 245 —134 =209 —224 —369
35 Retailers? ... L 2,497 2,132 1,201 416 265 -13 117 101 —214 - 306
36 Savings and loans ... ... . 7 1,327 1,485 45 -175 42 71 2 121 57
37 Gasoline companies ..., . 257 509 988 78 4 33 =20 72 61 9
38 Mutual savings banks................. 518 47 95 -12 -52 - 16 =20 -1 15 ~-31
By major type of credit
39 Automobile .. ... 18,736 14,715 - 35 57 1,208 2115 2,282 962 274 -91
40 Commercial banks 10,933 6,857 —-6,342 -214 199 -91 —201 —288 -70 77
41 Indirect paper . . 6.471 4,488 —-3.481 —44 274 159 63 —44 60 332
42 Direct loans . 4,462 2,369 -2.861 =170 -75 ~-250 —264 -244 -130 ~255
43 Credit unions. .. .. . 3,101 1,044 ~1,184 106 263 106 - 82 —98 -77 —200
44 Finance companies ................. 4,702 6,814 7,491 165 746 2,100 2,565 1,348 421 32
45 Revolving . ........... .. ... 9035 8,628 2,925 1,018 477 491 293 390 53 128
46  Commercial banks 5,967 5,521 139 580 156 440 171 138 178 413
47  Retailers........... Lo 2,811 2,598 1,798 360 317 18 142 180 - 186 —294
48 Gasoline companies ................ 257 s09 988 78 4 33 -20 72 61 9
49 Mobile home ..................... ... 286 1,603 488 89 67 176 175 135 58 136
S0 Commercial banks .. . 419 1,102 -2 -12 20 44 48 41 -26 74
51 Finance companics . . 74 238 355 85 81l 93 102 74 42 49
52 Savings and loans . .. L - 276 240 430 14 —-44 37 26 23 45 L5
53 Creditunions.... ................. 69 23 -25 2 10 2 -1 -3 -3 -2
54 Other... ............... ... .o 15,022 13,435 —1,968 766 202 77 69 --473 -43 —346
55  Commercial banks .. . 6,322 4,681 ~1,938 260 57 ~ 208 105 -66 39 317
56  Finance companies . . 4,654 6,968 592 320 121 190 15 -218 -1 —495
§7  Credit unions. ... ... 3.559 1,118 - 1,266 11 259 137 ~51 - 108 — 144 —167
58 Retailers......... -314 — 466 =507 56 -82 -31 ~25 ~79 -28 -12
59  Savings and loans ..... . . 283 1,087 1,056 31 - 131 5 45 9 76 42
60 Mutual savings banks............... 518 47 95 -12 ~52 -16 -20 =11 15 -31

1

. The Board's serics cover most short- and intermediate-term credit extended
to individuals through regular business channels, usually to finance the purchase
of consumer goods and scrvices or to refinance debts incurred for such purposes,
and scheduled to be repaid (or with the option of repayment) in two or more
installments.

2. Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies.

3. Net change cquals extensions minus liquidations (repayments, charge-offs and
other credit); figures for all months are seasonally adjusted,

Total consumer noninstallment credit outstanding—credit scheduled to be re-
paid in & Jump sum, including single-payment loans, charge accounts, and service
credit—amounted to $71.3 billion at the end of 1979, $72.2 billion at the end of
1980, and $78.4 billion at the end of 1981,
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1.57 CONSUMLR INSTALLMENT CREDIT Extensions and Liquidations
Millions of dollais; monthly data arc scasonally adjusted.
o8l
Holdcer, and type ot credit 1978 1979 1980
June July Aug Sept. Ot Nov. Dee
Fxtensions
Flotal ... . o .. o 297,668 | 324,777 | 305,887 29,005 28,750 28,899 29,428 20,952 27,499 26,871
By major holder
2 Commercial banks . . ..., 142,433 154,733 133,605 12,483 12,433 12,034 12,036 £1.244 12,043 13,008
3 Financecompanies . ... ... 50,505 61,518 60,801 5,254 5,439 688 7458 S.327 5,287 4,089
4 Creditunions. . ..., .. 38,111 34.926 29,594 3,137 3,299 24913 2,558 2,621 2,57 2,517
5 Retailers! ... .. ... 44,571 47,676 50,959 5,018 4,820 4,016 4,727 4.729 4,405 4.221
6 Savings and loans . . .. 3,724 5,901 0,621 649 383 537 573 553 0668 SR8
7 Gasoline companics 16,017 18,005 22,402 2,296 2,252 2,284 2,246 233 2,353 2,323
8 Mutual savings banks., ... 2,307 2,018 1,905 17 118 130 130 145 172 125
By major type of crednt
9 Automobile .................. 87 981 93,901 83,002 7,442 K178 8,573 9,176 7.0 7,748 7.156
10 Commercial banks .. 52,969 53,554 40,657 3,652 3874 3,457 3,394 2912 3,054 3,782
11 Indirect paper 29,342 29,623 22,269 2,126 2349 2,084 2078 1.627 2,189 2.344
12 Pirectloans .. 23,627 23,931 18,388 1.526 1,525 373 1.319 1,285 1,465 1,438
13 Creditunions.......... 18,539 17,397 15,294 1.553 1,663 1.537 1,337 1,308 1,342 1,345
14 Financc compames .. .. ...ou.. 16,473 22,950 27,051 2,237 2,041 3.579 4,445 2,919 2,752 2,029
IS Revolving ..... . . . ..o 105,125 120,174 129,580 12,668 12,190 11904 12,335 12,208 11,861 12,009
6 Commercial hunks 51,333 61,048 01,847 59058 5,557 5528 S.831 558 5,558 6,028
17 Retailers ........... .. S 371,715 41,121 45,331 4,467 4381 4,152 4258 3,953 3,748
18 Gasoline companies ... oo L 16,017 18,005 22,402 2,296 2,252 2.284 2,246 35; 2,323
19 Mobilehome . . .. 5,412 6,471 5,008 488 451 536 543 487 498 S00
20 Commercial banks .. . 3.697 4,542 2,942 259 282 297 302 2606 254 00
21 Finance companies 886 797 898 122 16 120 134 123 108 100
22 Savings and loans ... 609 948 1,146 93 30 105 DAl 89 127 80
23 Creditunions........... . . ... 220 184 13 14 23 14 12 9 G 8
24 Other........... o 99,150 104,231 88,207 8,407 7,931 7.826 7.374 7118 7,392 7,016
25 Commecrcial bdnks o 34,434 35,589 28,159 2,667 2,720 2,752 2,508 2511 2,580 2 RU8
26 Finance compunics 33,146 37.771 32,852 2,892 2,682 2,686 2579 2288 2,427 1,954
27 Creditunions. ... . .. o 19,352 17,345 14,187 1,570 1,613 1,362 1,209 1,304 1,220 [T
28 Retailers. . . 6,796 6,558 5,628 351 445 464 469 409 452 473
29 Savings and loans ... e 3,115 4,953 5476 556 353 432 478 404 41 2
30 Mutual savings banks .. ... 2,307 2,018 1,905 171 118 130 130 145 172 125
Liquidations
31 Total . ... 254,589 | 286,396 | 304,477 27,075 26,796 26,040 26,604 25,938 27,157 27,044
By major holder
32 Commercial banks ..... 18,7921 136,572 | 142,017 11,869 12,001 11.849 11,913 11,419 11,922 12,127
33 Finance companies . . 41,075 47 498 52,363 4,681 4,491 4,002 4,476 4,123 4,825 4,503
34 Creditunjons. . ................. 31,382 32,741 32,009 2,918 2767 2,668 2,692 2,830 2,795 2886
35 l{:.[.uh,rsX ,,,,,, 42,074 45,544 49,668 4,602 4561 4,629 4,010 4,028 4,019 4,527
36 S (\Vlngs and ltoans . 3,717 4,574 5,136 604 558 495 S 521 547 S3t
37 Gasoline conmpanics 15,760 17,496 21,414 2,218 2.248 2,251 2,206 2,261 2,292 2,314
38 Mutual savings banks.. ... 1,789 1.971 1.810 183 170 146 150 156 157 156
By major type of credit
39 Automobile . .. L o 69,245 79,180 83,037 7,385 6,970 0,454 6,804 6,177 7.474 7.247
40 Commercial hdnks ................. 42,036 46,697 46,999 3,866 3,675 3,548 3,595 3.200 3,724 3.708
41 Indirectpaper . .. ... 22,871 25,135 25,750 2,170 2,075 1,925 2,012 1,671 2,129 2,012
42 Direct loans 19,165 21,562 21,249 1,690 1,600 1,623 [,583 1,529 1.595 1.693
43 Creditunions........ 15,438 16,353 16,478 1,447 1,400 1,431 4ty 1,400 1,419 1,548
44 Finance companies . . 11,771 16,136 19,560 2,072 1.895 1,479 1,880 1,571 2,33 1,997
45 Revalving ........ e e e 96,000 111,546 126,055 {1,650 L7113 (1,473 12,042 LLRER E1.&08 11971
46 Commercial banks .. . AN 45,366 55,527 61,708 5,325 5,401 5,088 5,660 5417 5.377 5,618
47 Retailers ... 34,964 38,523 43,533 4,107 4,064 4,134 4,116 4,140 4,139 4,042
48  Guasoline companies . . . 15,760 17,496 21,414 2218 2248 2,251 2,260 2.264 2,292 2,314
49 Mobilehome . .. .. e 5.126 4,808 4,610 399 K4 360 308 352 40} 304
50 Comwmercial banks . ....... P 3127 3440 3213 271 262 253 254 05 280 226
51 Finance companies . .. K12 559 543 37 35 27 32 49 60 57
52 Savings and loans ... . HES 708 716 79 74 68 a9 60 &2 71
53 Creditunions.. .. .. .. . ..o 151 161 138 2 13 12 13 12 12 10
54 Other,.................. 84 128 90,796 90,175 7.6041 7,729 7,749 7,305 7.591 7.435 7,462
55  Commercial banks ..... .. ..., 28,112 30,908 30,007 2,407 2,663 2,960 2404 2.577 2,541 2,581
56 Finance c()mpuniuq e e e e 28,492 30,803 32,260 2 572 2.501 2,496 2,504 2.503 2,428 2,449
57 Creditunions......... .. 15,793 16,227 15,453 1,459 1,354 1,225 1,260 1.412 1,364 1,331
58  Retailers . . e 7.110 7,021 6,138 495 497 495 494 488 480 485
59 Savings and loans . T 2,832 3,866 4,420 525 484 427 433 455 465 460
60 Mutual savings banks ... 1,789 1,971 1810 183 170 146 150 156 157 156

1. Includes auto dealers and excludes 30-day charge ciedit held by travel and

cutertainment compaties.
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1.58 FUNDS RAISED IN U.S. CREDIT MARKETS
Billions of dollars; half-yearly data arc at seasonally adjusted annual rates.

1978 1979 1980 1981
‘Transaction category, sector 1975 1976 1977 1978 1979 1980
H2 HI H2 HI 12 Hi
Nonfinancial sectors
| ‘Total funds raised 211.8 | 273.6 | 336.6| 395.6| 387.0| 371.9( 404.9| 385.0| 389.0( 339.0| 404.9| 4168
2 Excluding equities. . ...... .. 200,71 2628 | 333.5| 3963 3940 357.0( 4035 3947 3933 | 330.1| 38I8| 4153
By sector and instrument
3 US. government................ e 85.4 690 56.8 537 37.4 79.2 43.4 30.0 44.7 66.5 9.9 89.0
4 Treasury securities ........ 85.8 ot 57.6 55.1 8.8 79.8 453 323 45.2 67.2 92.4 89.5
5 Agency issucs and mortgage 4 -9 -4 - 1.4 =6 19 --23 - .8 -.6 6 —-.5
6 All other nonfinuncial sectors, 1264 20467 27991 3420 3496 29271 361.5] 3550 3443 272.5| 3130 3279
7 Corporate cquities .. ...... PP o 10.1 10.8 31 - .6 -7.1 15.0 L4 - 98 -4.3 8.9 21.0 1.6
8 Debtinstruments................ .. S 116.3 193.8 276 7| 34261 356.7| 277.8] 360.1 3064.7 ] 348.6 2636 292.0] 3263
9 Private domestic nonfinancial sectors . c 114 9 185.0 266,01 308.7 3286 2634 3182 3410 3l6.1 241.3 285.6 292.6
10 Corporate equitics .. . 9.9 1S 2.7 —.1 -78 12.9 1.6 —961 -6l 6.9 18.8 9
11 Debt instruments. . ..., .. 1050 (7451 2632 3088 3364] 250.6| 316.6| 350.6| 3222| 234.4| 2668 291.7
12 Debt capital instruments . ... 98.4 | 12071 1722 1937| 2001 179.4 ¢ 202.1 [ 203.0| 197.2 177.0 [ 181.9| 1622
13 State and local ubhb‘m« s, o 161 15.7 21.9 26.1 218 26.9 26.8 20.9 22.7 21.6 32.1 278
14 Corporate bonds .. ..............00... .. 27.2 22.8 21.0 20.1 212 304 210 217 20.7 353 25.6 20.5
Mortgages
15 Home mortgages. .. ... ... .. 395 64.0 96.3 108.5 113.7 81.7 116.7 117.6 109.8 76.5 87.0 76.1
16 Multitamily residential . * 39 7.4 9.4 7.8 4.5 8.5 8.0 7.6 8.2 8.8 5.4
17 Commercid .. 11.0 1.6 18.5 2.1 24.4 22.4 20.5 23.4 25.4 248 19.9 2.6
18 Farm ............ 4.6 5.7 7.1 7.5 1.3 9.5 8.4 11.6 11.0 10.6 8.4 9.7
19 Other debt instruments 0.6 50.7 91.0 HIS L 136.3 .1 114.5 147.6 125.0 57.4 84.9 129.5
20 Consumer credit .. .. 9.6 254 40.2 47.6 46.3 2.3 47.0 50.9 41.6 =51 9.7 29.2
21 Bank loans n.c.c. ... 1.5 4.4 267 37.1 49.2 373 30.5 55.5 428 13.5 ol.2 46.3
22 Open market paper ... . . ~2.6 4.0 2.9 5.2 1.1 6.6 7.1 8.0 14.2 24.8 -LL6 16.9
23 Other..... ... i 10t 16.9 21.3 25.1 29.7 249 30.0 33.1 26.4 24.1 25.6 37.1
24 By borrowing sector. ... .. .. ... 114.9 18501 2660 3087 3286} 2634 3182 341.0] 3le.1| 241.3] 2856]| 2926
25 State and F)c'll governments. .. . 13.7 15.2 17.3 20,9 18.4 25.3 233 17.9 18.9 19.7 30.9 253
26 Houscholds. ............ . 49.6 89.6 1 139.1 164.3 170.6 [ 1017 | 173.5 179.1 1621 942 109.1 126.8
27 Farm ....... ... 8.5 102 12.3 15.0 20.8 14.5 17.1 21.2 20,4 17.9 1.t 23.0
28 Nonfarm nm\cmpnr.nc AR 1.4 5.1 2.7 15.3 14.0 158 13.0 135 14.5 1.0 20.6 16.8
29 Corporate . ... 1.7 64.3 84.6 93.2 104.8 106.1 91.3 109.3 1002 98.4 113.8 100.8
30 Foreign . ... i o 1.5 19.6 13.9 132 21.0 29.3 432 14.0 28.1 3.2 27.4 35.2
31 Corporate equitics 2 3 4 -.5 8 2.1 -3 =2 1.7 LY 2.2 K
32 Debt instruments 1.3 19.3 13.5 338 203 272 43.5 14.1 26.4 29.2 25.2 34.6
33 Bonds ....... 6.2 8.6 5.1 42 3.9 8 3.1 2.8 4.9 2.0 -4 33
34 Bank loans n.e.c. ....... 2.0 5.6 3.1 191 23 11.5 26.5 2.1 2.4 6.1 17.0 3.5
s Open market pdpu o 3 1.9 2.4 6.6 1.2 10.1 9.6 6.1 16.3 157 4.5 20.6
36 U.S. government loans 2.8 33 3.0 39 30 4.7 42 3.1 2.8 5.4 4.0 5.2
Financial sectors
37 Total funds raised . ... . .. ... ... L 9.7 234 51.4 76.8 84.3 66.7 75.2 87.8 80.8 59.8 73.5 90.9
By instrument
38 U 9 government refated. ... ... ... 10.3 15.1 21.9 36.7 48.2 43.0 39.0 3.7 52.8 44.7 41.3 8.7
39 Sponsored credit agency securitics 2.3 33 7.0 231 243 24.4 24.9 21.2 27.3 25.1 23.7 24.0
40 ortga Fc pool securitics .......... 7.1 12.2 16,1 13.6 24.0 18.6 14.1 22.5 25.5 19.6 17.6 14.7
41  Loans from U.5. gnvumnun! Y -4 -1.2 0 0 0 0 0 0 0 0 0
42 Private financial sectors, .. -6 8.2 29.5 40.1 36.0 23.7 36.2 44.1 28.0 15.2 322 52.2
43 Corporate equities ..... . .. ... ... 5 -2 2.6 1.8 25 6.2 .5 3.6 1.4 7.1 5.2 10.4
44 Debtinstruments............ .. .. - Ll 8.4 26.9 38.3 3.6 17.5 35.8 40.6 266 8.1 274 419
45 Corporate bonds 32 9.8 10.1 7.5 7.8 7.1 7.1 8.2 7.5 10.1 4.2 -1.7
46 Mortgages. .. ..... e 2.3 2.1 31 9 - 1.2 -.9 -7 3 —2.6 -58 4.0 - 29
47 Bank loans n.ee. .o =17 =37 -3 2.8 -4 -5 3.0 -1.4 .6 * 9 4.6
48 Open market paper and RPs e 11 22 9.6 14.6 182 4.6 15.0 25.4 10.9 -8 10.1 23.8
49 Loans frota Federal Home Loan Banks..... .. 40 -2.0 4.3 12.5 9.2 7.1 11.5 8.2 10.1 4.6 9.6 18.0
By sector
50 Sponsored credit agencies ...... ..., .. 3.2 2.9 58 23.1 24.3 24.4 24.9 21.2 27.3 25.1 23.7 24.0
51 Mortgage pools ........... . 7.1 12.2 16.1 13.6 24.0 18.6 14.1 22.5 25.5 19.6 17.6 14.7
52 Private financial sectors -6 8.2 29.5 40.1 36.0 237 36.2 44.1 28.0 15.2 322 52.2
53 Commercial banks 1.2 2.3 1.1 1.3 16 S L.l 1.3 1.8 8 3 2
54 Bank affiliates . .6 5.4 2.0 7.2 6.5 6.9 8.2 8.0 49 5.8 8.0 6.9
55 Savings and loan .mnualu)u .. 23 .1 9.9 14.3 1.4 0.9 1.4 1.1 11.7 1.4 15.2 17.0
56 Other insurance cnmp.mlc 1.0 9 1.4 8 .9 9 8 9 9 9 Y 9
57 Finance companies . 5 4.3 16.9 18.1 16.8 5.8 17.5 227 10.9 52 6.3 18.7
58 REITs - 1.3 ~22 23 -1 -4 -1.7 -1 -6 -2 --1.4 =20 -8
59 Open-end investment companies . ... .......... 3 2.4 4 -.5 -6 4.4 1.7 N 1.9 5.3 34 9.3
All scctors
60 Total funds raised, by instrument ... . ..... ....| 221.5] 297.0| 388.0| 472.5| 471.3) 438.6| 480.1 | 472.8| 469.7| 398.8| 478.4| S507.8
61 Investment company shares ...... ..., ... . -3 --2.4 4 -.5 -6 4.4 1.7 7 -1.9 5.3 3.4 9.3
62 Other corporate equities .............. ... o 10 9 131 53 1.7 - 4.0 16.8 3.6 -6.9 - 1.0 10.7 22.8 2.6
63 Debt instruments. .......... ... ... ... Lo 21091 28640 38234 470137 4758 417.5| 4783 479.0 472 6 3829 452.1| 4958
64 .S, government securities . 94.9 84.6 79.9 90.5 85.7 122.3 82.5 73.8 97.6 111.3 133.2 127.8
65 State and local obligations 16.1 15.7 21.9 26.1 21.8 26.9 26.8 20.9 22.7 21.6 3.1 278
66 Corporate and foreign bonds . .. 36.7 41.2 36.1 318 32.8 38.4 31.2 32.6 3.0 47.4 29.5 22.1
67  Mortgages. ... ..... ..., o 57.2 87.2 1323] 1483 1559 121.1 153.4 ] 606 1511 1142 1280 1109
68 Consumer credit .. 9.6 25.4 40.2 47.6 46.3 2.3 47.0 50.9 4t.6 -5.1 9.7 29.2
69 Bank loans n.c.c. ... - 122 6.2 29.5 59.0 51.0 48.4 60.0 56.2 45.8 19.6 772 56.4
70 Open market paper and RPs . e - 1.2 8.1 15.0 20.4 40.5 21.4 31.6 39.5 41.5 39.7 kN1 61.3
7t Otherloans ..o oo 98 17.8 274 41.5 41.9 36.7 457 44.4 39.3 34.1 393 60.3




Flow of Funds

1.59 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted; half-ycarly data are at scasonally adjusted annuat rates

1978 1979 1980 1981
Transaction category, or sector 1975 1976 1977 1978 1979 1980
H2 i H2 1141 2 H1
1 Total funds advanced in credit markets to nonfinancial
SECLOTS ... e e 2017 | 262.8| 333.5| 3963 3940 357.0( 403 394.7 | W3 | 330.1| 3838 | 4153
By public agencies and foreign
2 Total netadvances .. ... 39.6 49.8 7921 101.9 74.0 921 1027 49.6 RS 1029 813 103.0
3 U.S. government sceuritic 18.0 23.1 34.9 36.1 6.2 15.0 29.5 27.1 14.7 23.2 80 24.0
4 Residential mortgages . 158 12.3 20.0 25.7 36.7 3 301 5.7 37.8 3.3 289 208
5 FHLB advances to sa - 4.0 2.0 4.3 128 92 7.1 1.5 8.2 0.1 46 9.6 18.0
6 Other loans and securities. ............... 4.8 16.4 20.1 27.6 343 8.2 31.6 N8 358 41.7 4.8 40.3
Total advanced, by sector
7 U.S. government. . Lo 13.4 7.9 10.0 17.1 190 237 20.8 19.8 I8.3 25.4 22.1 293
8 Sponsored credit agencies .. 11.6 16.8 224 9.9 53.4 43.8 4.8 478 58.9 42.4 45.2 40.4
9 Monctary authorities ............. 8.5 9.8 7.1 70 7.7 4.5 .5 9 162 2.1y - 3.1 7.4
10 Foreign . .......... [y} 15.2 39.6 38.0 -0 20,0 67 17.2 5.1 23.0 17.0 40.8
11 Agency borrowing not meluded in ling 1 10.3 15.1 219 30.7 48.2 43.0 39.0 43.7 528 44.7 4.3 387
Private domestic funds advanced
12 Total net advances . 17241 228 1 27621 331.0] 3082 3079 3398 3889 | 347.0 2719 3510 3510
13 U.S, government sccur 76.9 6l.5 45.1 54.3 9191 106.7 5300 1010 429 88. 1] 12531 103.8
14 State and local oh]lgdnonm . 16.1 15.7 219 26.1 218 269 20.8 209 22.7 216 2.1 27.8
15 Corporate and foreign bonds 2.8 30.5 222 22.4 24.0 26.2 2.3 24.0 24.0 2.5 19.9 17.3
16 Residential mortgages ... .. 23.6 55.5 83.7 92.1 84.6 59.1 95.0 8Y.8 79.5 51.2 66.9 60.7
17 Other mortgages and loans , . 18.9 6291 10771 148.6| 155.1 9621 15421 1614 1487 831 1093] 159.4
18 Lrss: Federal Home Loan Bank advances. ... 4.01 --2.0 4.3 12.5 9.2 7.1 1.5 8.2 101 4.6 4.6 18.0
Private financial intermediation
19 Credit market funds advanced by private tinaneal
institutions . . 123.4 19141 20091 3024 29251 2703 2948 3169 20801 246.1 2944 | 3225
20 Commercial bdnkun, 20.4 9.6 87.6 1287} 121.1 9971 12467 1303 112.0 5851 1409 1014
21 Savings institutions §3.2 0.8 82.0 735 559 SK.4 69.4 9.6 52.2 35.5 81.3 43.8
22 Insurance and pern 40.6 49.7 67.8 75.0 66.4 79.8 739 72.3 6.5 89.2 703 79.3
23 Other finance............ 3 1.6 234 252 49.0 32.4 27.0 54.8 4313 62.8 1.9 47.9
24 Sources of tunds ... ... oo 123.4 191,41 26091 3024 2925} 2703 2948 3169 | 208.0| 2do.l 2944 | 322.5
25  Prvate domestic deposits 942 [ 12441 1389 (4081 14321 1711 1329 1351 1502 1587 183.0( 1969
26 Credit market borrowing 1.1 84 2069 383 3.6 17.5 35.8 40 6 20.6 8.1 27.0 41.9
27 Other sources. .......... 30.3 58.5 95 | 123.2 115.7 81.0 126.1 141.2 90.3 70.4 83.8 83.7
28 Foreign funds - 87| - 47 12 6.3 25,6 -22.3 1.8 4506 5.0 228 21.9 -5
29 Treasury balances, . 1.7 ~.1 43 68 K 2.6 12 4 5.0 4.2 23 2.8 10.6
30 Insurance and pcnsum TESCIVES ot i 29.7 34.3 501 62.2 47.8 64,1 o0 8 52.3 43.4 70.0 58.1 61.6
31 Other, net.. . . .0 o 1.0 29.0 395 48.0 419 42 4 411 8.4 45 4 4.5 504 16.7
Private domestic nonfinancial investors
32 Direct lending in credit markets. ... ... 47.9 45.1 422 67.0 109 3 S50 807 112.5 106 1 339 76.4 70.4
33 U.S. government securties . ......... . ... 25.4 16.4 24.1 35.6 02.8 32.6 378 710 54.5 19.3 45.8 34.6
34 State and local obligations. . . 8.4 33 - .8 1.4 1. 3 8 2.6 21 - 18 7.9 19.7
35  Corporate and foreign bonds . . 89 L8| -38| --29 103 3.6 * 4.6 6.0 4.8 23 12.5
36 Commercial paper. .. - 13 1.9 96 16.5 114 3.8 231 114 fe4 - 45 3.1 7.2
37 Other.. ... 6.6 1.7 13.2 16.4 23.5 19.7 191 229 24.0 16.0 23.3 21.4
38 Depostts and currency ... 1012 1334 1485 152.1 1 152.6| 18231 143.0) 1493 | 1559 167.6] 1971 202.6
39 urrency. . ... P 6.2 7.3 83 9.3 79 10.3 8.7 9.0 6.9 8.5 121 4.7
40 Checkable dt,p()sn 9.4 10.4 17.2 16.3 19.2 4.2 13.8 t6.6 219 - 1.5 9.9 29.9
41 Small time and \;lVlIl},S aceounts 97.31 1237 93.5 63.5 61.7 80.9 65.8 06.5 569 66.7 952 1.3
42 Money market fund shares 1.3 * 2 6.9 344 29.2 77 0.2 K6 61.9 340 1040
43 Large time deposits . — 140 12.0 258 40.6 21.2 50.3 40.0 a3 9.1 26,3 74.2 43.9
44 Security RPs R A o 2 23 22 7.5 6.6 65 Sl 18.5 5.3 5.3 7.8 7.7
45 Foreigndeposits ... oo 8 1.7 13 2.0 .5 9 td 52 2.3 4 13 1.0
46 Total of credit market instruments, lltposm and
CUTENCY .. ..o iave o L 149.1 | 1785 1907 | 219.1| 2609 237.5( 2237 2608, 2620 2t 273.4 | 2730
47 Public support rate (in percent) ... 19.6 19.0 237 25.7 18.8 25.8 25.5 12.6 25.0 312 21.2 248
48 Private financial intermediation (in pe . 71.6 83.9 94 4 91.3 79.4 87.8 80.8 81.5 71.1 9.5 85.6 91.9
49 Totalforeignfunds. ... ......... ... -6 1.5 40.8 443 1951 - 23 LI 8.4 0.7 2 4.8 35.6
Mimo: Corporate equitics not included above
S0 Total metissues .. ........................ 10.6 10.6 57 1.2 —-4.6 21.1 [ — 62 -29 16.0 26.3 noy
51 Mutual fund shares. . .. -3 -2.4 4 .5 -6 4.4 1.7 7 1.9 5.3 34 9.3
52 Other equitics . 10,9 13.1 53 1.7 4.0 16.8 3.6 0.9 - L0 107 22.8 2.6
53 Acquisitions by financial institutions. ... .. 9.8 12,5 7.4 4.5 10.6 17.7 6.9 7.1 14.0 10.5 249 28.8
54 Other net purchases ... .............o.o... Bl - LY to - 34] - 151 34 5.0 134 - 169 5.5 1.4 16.9

NOTES BY LINE NUMBI-R.
1. Line 2 of table 1.58.
2. Sum of lines 3-6 or 7-
6. Includes farm and cor ial mortgage

11. Credit market tunds raised by federally spnnsmul credit agencies, and net

issues of federally related mortgage pool sccuritics.

12. Linc | less line 2 plus hine 11. Also line 19 less line 26 plus line 32, Also sum

of hnes 27, 32, and 38 less lines 40 and 46,

17. Includes farm and commercial mortgages.

25. Line 38 less lines 40 and 46.

26. Excludes cquity issucs and mvestment company shates, Includes line 18

28. Foreign deposits at commercial banks, bank bortowings from toreign branches,

and Iabilities of foreign banking agencics to toreign aftiliates,

29. Demand deposits at commercial banks,

10

30. Excludes net investment of these reserves in corporate equities

31 Mainly retained carmings and net miscellancous liabilities.

32, Lane 12 less line 19 plus line 26.

33-37. Lanes 1317 less amounts acquired by private hnance, Line 37 includes
mortgages,

39 Mainly an otfset to hne 9,

46. Lincs 32 plus 38, or line 12 less hne 27 plus 39 and 45,

47, Line 2line 1.

48 Line 19/ine 12,

49, Sum of lines 10 and 28.

50, 32 Includes issues by hinanciat institutions,.

Noit.  Full statements for sectors and transaction types yuarterty, and annually
for tlows and for amounts outstanding, may be obtaumed from {Iuw of Funds
Section, Division of Research and Statisties,” Board ot Governors of the Federal
Reserve System, Washington, D.C, 20551,
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2.10 NONFINANCTAL BUSINESS ACTIVITY  Sclected Mcasures

1967 -= 100; monthly and quarterly data are scasonally adjusted. Exceptions noted.

1981 1982
Measuie 1979 1980 1981
Apr, May June Tuly Aug. Sept. Oct. Nov.' Dec.” Jan.
1 Industrial production! .. . . | 152.5 147.0 151.0 | 151.9 152.7 152.9 153.9 153.6 | 1516 149.1¢ 146.4 | 1434 139.1
Market groupings
2 Products, total. ..o L o 1500 146.7 1506 151.3 152.3 152.7 153.0 152.6 [ 151.0 149.4¢ 147.6 [ 146.0 142.3
3 Final, tota. ..., PN . 147.2 145.3 149.5 [ 149.9 151.3 151 4 152 & 1515 1500 148.9" 147.1 | 145.8 142.3
4 Consumer goods .~ . . L. 150 8 145.4 147.9 | 1489 150.7 150.3 150.7 149.6 | 1478 146 5" 144.2 | 1423 138.1
5 Lguipment. ... 142.2 145.2 ISL7 | 1514 152.1 153.0 154.1 154.0 [ 152.9 152.1" 151.2f 150.5 148.0
6 Intermediate ... oL e 160.5 151.9 1546 1563 156.1 154.9 156.2 156.8 | 154.6 151 4 149.2 1 146.9 142.5
7 Materials P .. A 156.4 147.6 1516 1529 153.4 154.0 155.3 155.2( 1525 148.5" 144.6 [ 1393 134.1
Industry groupings
8 Munufacturing. ............. L 153.0 140.7 150.4 | 152.0 152.8 152.4 153.2 15321 1511 148.2 1452 [ 1419 137.1
Capacity utilization (pcrccm)’v:
9 Manufacturing. . ... 85.7 79.1 748 79.8 80.0 79.6 79.8 79.6 78.3 76.0 74.9 73.0 70.4
10 Industrial materials industries .. 87.4 80.0 80.0 8.1 81.2 813 81.9 81.7 80.0 777" 755 72.6 69.8
11 Construction contracts (1972
100y .. 185.6 1618 na 1720 160.0 170.0 153.0 156.0 | 159.0 157.0 142.0 (72.0 n.a.
12 Nonagricultural employment, total® . 136.5 137.6 1301 [ 139.0 139.1 1392 139.6 139.7 | 139.9 139.6 139.11 13847 138.1
13 Goods-producmg, total ... ..., 113.5 110.3 110,21 1103 110 3 1oy 111.3 1113 1.2 HO 1 109.1] 107.87 106.2
14 Manufacturing, total . ... . . 108.2 t04.4 104.2 | 104.6 105.0 105.0 105.6 1054 105.4 1041 102,91 10167 100.5
15 Manufactuning, production-
worker o 105.3 99.4 98.5 99.2 99.6 99.6 100.t 99.9 99.8 98.1 96.4 94,67 93.4
16 Service-producing. . 149.1 1526 155.0 | 154.7 155.0 154.8 155.2 155.2 [ 155.6 155.7 155.6 155.37 155.5
17 Personal income, total e 8.5 342.9 3815 3736 RYAR 378.5 384.0 387.8 1 390.9 392.67 394.9 ] 395.6 n.a.
18 Wages and salary disbursements . 289.5 3147 347.3 | 3418 343.6 345.2 347.8 3514 3532 355.47 357.41 357.2 n.a.
19 Manufacturing. ............... 248.6 261.5 288.9 | 286.1 289.2 289.9 202.1 29431 2949 293.77 2920 289.9 n.a.
20 Disposable personal income® ., 299 6 3325 na 360 67 362.3 364.4 369.7 3729 37557 31947 L2 | IR na.
21 Retail sales? . 281.6 303K 3325 32481 3267 3339 RXXN1 338.5] 33RY 331t 3313 3327 3291
Prices”
22 Consumer . .. . . 217.4 246.8 272,41 2668 269.0 271.3 274 4 276.5] 2793 2799 280,71 281.5 n.a.
23 Producer timshed goods . ... .. 216.1 246.9 2098 [ 2085 269.6 270.5 271.8 2712 2701 274 0 274,51 2753 n.a.

1. The industrial production and capacity utilization seties have been revised
back to January l‘)7$.

2. Ratios of indexes of production to indexes of capacity  Based on data trom
Federal Reserve, MceGraw-Hill Economies Department, and Depattment of Com-
merce.

3. Index of dollar value of total constiuction contracts, includmg residential,
nonvesidential, and heavy engineering, from McGraw-Hill Intormation Systems
Company, F. W. Dodge Division.

4. Based on data in Employment and Farnings (U.S. Department of Labor)
Series covers employees only, excluding personnel in the Armed Forees.

5. Based on data in Survey of ('m‘rrnllifu.\inm'.s' (U S. Department of Commetrce).

2,11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Scasonally adjusted

6 Based on Burcau ot Census data published in Swrvey of Current Business.
7. Data without scasonal adjustment, as published i Monthly Labor Review.

Scasonally adjusted data for Chilll%cs in the price indexes may be obtained from

the Bureau ot Labor Statistics, U.

. Department ol Labor.

No1t . Basic data (not index numbers) for series mientioned in notes 4, S, and

6, and indexes tor series mentioned in notes 3 and 7 may also be found in the
Survey of Current Bustness.

estimated, respectively.

Figures for industrial production for the last two months are preliminary and

1981 1981 1981
Seres
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 ol 02 Q3 04
Output (1967 = 100) Capacity (percent of 1967 output) Ulilization rate (pereent)

| Manufacturing. .. .. ..., L e 151.3 152.4 152.8 74.8 189.4 | 1909 1924 193.9 79.9 79.8 79.3 74.8
2 Primary processig .. . ... . RPN 157.5 156.5 155.8 72.6 193.81 195.0 196.3 197.5 81.3 §0.3 79.4 72.6
3 Advanced processing . N 148 1 150 2 150.7 145.8 I87.0{ 188.7 190.4 192.0 79.1 79.6 79.2 764
4 Materials . .. . . . . 154.2 153.4 154.3 144.1 187.6 | 189.07| 190.37{ 191.5" 82.2 81.2 81.17| 753
S Durablegoods. ... o 150.9 152.3 152.8 140.4 19181 1929 194,27 195.3¢ 8.7 789! w7 71.9
6 Metal matenals . .. . P 1175 112.8 114.2 99.5 141.5] 141.7 1419 1421 830 06 80.5 70.07
7 Nondurablegoods. ... o 179.2 178.4 1758 tod. 4 20731 209.2 2112 213.1 86.5 85.3 833 71.2
8 “Fextile, paper, and chenucal . P 186 7 1839 182.8 1691 2171 2194 2217 223.9 86.0 848 82.5 75.6
9 Textile, . PR A 1148 1145 115.5 116.9 140.1 | 140.6 141.0 141.6 81.9 81.4 81.8 75.5¢
10 Paper. oo S 151.4 151.0 147§ 15971 1607 161 9 162.8 94 8 93.9 94 1 Y0.67
11 Chemical . . N 2327 231.6 2085 4 40| 2775 281 0 284.4 84.9 83.5 80.0 72.37
12 Energymaterials. . ... . ... T 130.9 1254 128 O IS35] 15437 1550 155 8" 853 811 84 9 82.1"
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2.11 Continued
Previous cycle! Latest cycle? 1980 1981
Series
High Low High Low Dec. May June July Aug. Sept. Oct.” | Nov.” Dee.
Capacity utilization rate (pereent)
13 Manufacturing ........ . ... ..., 88.0 69.0 87.2 749 [ na. 80.0 7906 9.8 79.6 78.4 76.6 749 na
14 Primary processing ........... .. 938 68.2 90.1 7101 na 806 79.5 80.1 79.9 7827 75.7 728 na.
15 Advanced processing. ............ 85.5 69.4 86.2 772 na 79.8 79.7 79.8 79.4 78.37 77.0 76.01 n.a
16 Materials ......................... 92.6 9.4 88.8 738 81.4 81.2 K13 BL.Y 8171 80.0 777 75.5 726
17 Durable goods . . 91§ 63.6 88.4 68.2 77.1 .2 789 79.3 79.5 773" 74.7 72.1 .0
18 Metal materials ..... . 98.3 68.6 96.0 §9.6 80 3 &0.3 78.7 79.5 83.0 79.1 73.9 70.8 05.3
19 Nondurable goods .............. 94.5 67.2 91.6 77.5 87.2 85.6 843 819 83.0 82,9 80.3 775 73.8
20 Textile, paper, and chemical . . .. 95.1 65.3 92.2 75.3 87.1 85.4 83.5 K3.2 82.3 82.1 79.1 76.1 71.6
21 Textile .. ...c...oo.o0.. 9.6 57.9 90.6 80.9 80.2 81.7 80.5 82.0 82,31 KL.3 8.8 75.7 719
22 Paper . 99.4 72.4 97.7 49.3 95.0 93.9 93.0 929 93.671 957 92.1 91.9 87.8
23 Chemical ................... 95.5 64.2 91.3 70.7 86.8 84.3 82.0 81.2 7971 792 76.2 72.7 679
24  Energy materials ... ............ 94.6 84.8 88.3 82,7 84.6 79.8 83.7 86.2 85.6| K30 82.5 82.5 81.5
1. Monthly high 1973; monthly low 1975.
2, Preliminary; monthly highs December [978 through January 1980; monthly
fows July 1980 through October 1980,
2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.
1981 1982
Category 1979 1980 1981
July Aug. Sept. Oct. Nov.’ Dec.’ Jan.
HouseHOLD SURVEY DAlA
| Noninstitutional population’ . ..., ... .. 166,9527 | 169,848" 172,272 | 172,857 172,5597| 172,758 172,9677 173,154 173,330 173,494
2 Labor torce (including Armed Forces)! .. 107,0507 | 109,042 LIE8I2 1 1108277 HHOMTRY | {10,659 11,1707 111,430 111,348 111,038
3 Civilian labor force ... ........... 1049627 ] 106,940 108,670 | 108,6887 1 (088187 | 108,494~ 09,0127 109,272 109,184 108,879
Employment
4 Nonagricultural mdustries? L 95.477" 95,9387 97,030 97,5227 97,4307 96,9007 96,965 96,400 94,404 94,170
5 Agriculture....... ... 147 33647 3368 3,342/ 34047 3,358 137 3an 329 341
Unemployment
6 Number........ .......... 6.1377 7.6377 8,273 7.8247 7.978" 8,236" 8,069 9,100 9,571 9.298
7 Rate (percent of civili 5.8 7.1 7.6 7.2! 7.3" 76 3. 83 8.8 85
8 Not in labor force . ... 59,9027 00,8067 60,460 61,558 O1,581" 62,0997 o0L,797" 01,724 61,982 62,450
ESTABIISHMENT SURVEY DA1A
9 Nonagricultural payroll employment? .. . .. 49,823 90,564 91,548 91,880 91,901 492,033 91,832 91,522 91,096 90,859
10 Manufacturing 21.040 20,300 20,264 20,538 20,505 20,496 20,241 20017 19,750 19,537
11 Mining.............. 058 1,020 1,104 1,132 1151 1,162 162 1172 1,176 172
12 Contract construction 4,463 4,399 4,307 4,272 4,275 4.272 4,259 4,229 4,191 1,082
13 Transportation and public ut 5,136 5,143 5,152 5,167 5,170 5,180 5,168 5.147 5,109 S, 108
14 Trade.............. 20,192 20,386 20,7361 20,796 20.862 20,872 20916 20,838 20,728 20,893
15 Finance 4,975 5,168 5,230 5,344 5,354 5,366 5.360 5 5,367 5,359
16 Scrvice. . 17,112 17,901 18,598 18,642 18,667 18,774 18,788 18,838 18,84% 18,842
17 Governmen 15,947 16,249 16,056 15,992 15,917 15,905 15,938 15,920 15,930 15,896

1. Persons 16 years of age and over. Monthly figures, which are based on sample
data, relate to the calendar week that contains the 12th day; annual data are
averages of muntht}' figures. By defimtion, scasonality docs not cxist in population
figures. Based on data from Employment and Earnings (U.S. Department ot Ta-
bor).
2. Includes self-employed, unpaid tamily, and domestic serviee workess.

3. Data include all tull- and part-time cmployees who worked duning, ot
eeeived pay for, the pay period that mcludes the 12th day of the month, and
exclude proprictoss, selt-coployed persons, domestic servants, unpiid tamily work-
ers, and members of the Armed Porees. Data aie adjusted to the March 1979
benchmark and only seasonally adjusted data are available at this time, Based on
data from FEmployment and Farnings (.S Department ot Labor)
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value
Monthly data are scasonally adjusted.
1967 1981 1982
Grouping pio- ‘:3:},1
or-
l;’inn age Jan. Feb, Mar. | Apr. May | June July | Aug. | Sept [ Oct.” | Nov. { Dee.? | Jan.®
Index (1967 = 100}
MAIOR MARKET
| Total index..................... 100.00 | tS50.0 | 1514 1518 | 152.1) 151.9| 182.7| 1529 | 153.9| 153.6 ( 151.6 | 149.1 | 146.4 | t43.4 | 139.1
2 Products ... o Cp 6071 1506 1499 | 15021 15071 1513 | 1523} 1522 153.0 152.6| 151.0| 1494 | 147.6 | 146.0 | 1423
3 Final products . .| 47.82] 149.5 1478 1482} 14901 14991 1503} 1514 152.1( 1515 150.0 1489 147.1| 1458 | 142.3
4 Consumer goods ............ 27.68 1 147.9 | 1469 1478 1483 1489 15071 15031 150.7( 149.6 147.8( 146.5| 14421 1423 | 138.1
5 Equipment ... .. ..., 20 14| 151.7 149.1 | 1487 150.0| 1514 152,10 153.0 154.1| 154.0] 152.9| 152.1 151.2 1 150.5 | 148.0
6 Intermediate products .. .. | 12,89 | 154.6 15751 157.7 157 1] 1563 [ 156.1} 1549 | 156.2| 1568 154.6| 151.4}| 149.2] 146.9 | 142.5
7 Materials. ... oL 39.29 | 151.6 153,81 1543 1544 | 1529 1534 154.0] 1553 | 1552 152.5| 1485} 144.6] 139.3 | 134.1
Consurmer goods
8 Durable consumer goods. 7.89 | 140.5 14011 1412 [ 143.6| 1443 1473 | 1479} 1465 | 142.5] 1404 1363 129.7] 123.7 | 1169
9 Automotive products . 283 1380 | 1304 1339 1392 | 1429 1518} 153.1| 147.6| 137.6( 1300} 1328} 1217 120.1 | 106.4
10 Autos and utility vehicles 2.03 ] 111.2 102.7 1085 11611 1202 | 129.1 13141 123.0( 107.8( 110.0] 1017 88.9| 87.5 70.4
11 Autos oL . 1.90 [ 103.4 9331 1000 1078 1132( 1200 1222 | 81| 1040] 103.3 9.5 811 781 613
12 Auto parts and allied L,u()ds . 80 [ 205.9 200,81 1984 1975 | 2008 | 20905 208.0} 210.0 | 213.1| 2129 | 211.8] 205.0 | 203.1 | 197.7
13 Homegoods... ... .... ..... 5.06| 142.0 | 1456 1452 1461 | 14501 1448 145.0| 1458 | 1453 141.1[ 1382 134.3] 125.6 | 122.9
14 Ap) f’dmu A/( and TV. | 1401 119.7 13220 12581 1291 120.2}F 1214 1200} 1236 12681 119.0]) 116.7) 107.7] 86.1 88.4
15 prlldncbs and TV........ 1331 1212 13,0 1282 1312 1226 1223 121.4| 1248 | 1289 1214 | 1187 1087 87.1 |......
16 Carpeting and furniture . .. L.O07 1 158.0 15621 1604 1602 16521 163.1[ 166.31 1632 160.1| 1586 152.6| 14801 1425 |......
17 Miscelianeous home g()()Lls 2.59| 147.5 14841 1495 1494 14971 1499 1498 150.7| 1492 1458 | 143.9| 143.0| 140.1 | 136.5
18 Nondurable consumer goods. . 1979 | 150.9 149.6 { 1505 150 1| i150.7 § 152.1| 1502 1523 | 152.5| 150.8 [ 150.5| 50.0| 149.8 | 146.6
19 Clothing ............... 42910 ...... 12021 1209 | 1189 12006 122.1| 1209] 1228 121.9 1193 | 1178 L64]......]......
20 Consumet staples . 1550 | 159.5 15751 1586 1588 | 159.0] 1603 159.6] 160.S| 161.0] 159,57 1596 | 159.31 159.5 | 157.6
21 Consumer A)mls and tobacco | 833 150.4 149.3 [ 15051 1505 | 150.2 [ 1513 149.6 1 150.5| 150.61 149.51 150.7| 150.7{ 1513 |......
22 Nonfood staples. ... ... 717 170.1 167.0 [ 168.1 | 1684 1693 1708 (713 1722 173.0| 171.1] 169.9 | 169.3] 169.0 | 167.5
23 Consumer chemical
products ............. 2.03 | 2232 213.0 | 2193 2200 224 1| 225.1 | 224.4| 226.8| 227.7| 227.5] 223.0| 2209|2205 |......
24 Consumer paper products . . 1.92 | 127.8 12791 1200 12871 1274 127.7] 129.2) 127.6] 1289 127.7) 1269 ) 12571253 |......
25 Consumer energy pmduus . 2,62 | 1478 149.4 | 14541 14371 1440 147.9] 14891 1500 1504 | 1464 | 1482 149411493 [ ... ...
26 Residential utilitics . Lds|...... 167.5 [ 1613 [ 1611 1629 1689 1704 | 172.6| 169.7| 1628 | 1662 1674 ......0.. ...
kquipment
27 Business .. 1263 1809 | 17771 177.51 1793 181.0| 182.0 18361 1848 184.8| 1827 180.5| 178.6| 177.0 | 172.9
28  Industrial ... ... 6.77| 166.4 16151 1634 1646| 1659 167.0] 169.0] 1694 1702 1689 | 166.9| 1652 | 163.5 | 160.1
29 Building and mining . . A 1.44 | 285.9 20405 2704 [ 2766 28171 286.4 | 289.7 | 2903 293.0| 293.6| 295.61 292.8| 292.6 | 289.4
30 Manufacturing . ........ ... . 3851 1279 1277 1284 1286 | 1285 | 12841 130.6 | 130.8| 130.8| 1293} 125.7] 12391 121.9 | 118.6
31 Power ... o Lo L 1.47 | 149.8 149.1 1499 1493 14991 150.8] 1512 | 15L.6| 152.7| 150.4 | 148.4| 148.0] 1459 | 142.1
32 Commercial transit, tarm. .. .. .. 586 1977 196.61 1937 1962 19861 19941 2004 | 202.5| 2009 | 1985 | 196.21 194.1| 192.5 | 187.6
33 Commercial .......... 3.26 ) 258.1 249.3 ) 2504 | 2527 2545 2580 2599 2637 2643} 2642 | 259.8 1 259.0 ] 256.9 | 251.1
34 Transit. . 1931 1253 1331 1248 127.8] 13151 1300 129.7 | 1284 1246 121.0] 120.6] 116.6 [ 1163 | 113.0
35 Farm ... 67| 1120 12291 1164 1185 HY97{ 1139 ] 149 K0 L8} 102.1| 1046 10171 991 [......
36 Defense and space . 7.51 | 102.6 1009 05| 1007 1015] 1020 1017} 102.6] 1028 103.0) 1045 105.1 | 106.0 | 106.1
Intermediate products
37 Construction supplics . ........... 6.42 | 142.1 148.4 | 1489 | 1490 | 147.9( 146.5| 143.4 | 1443 | 1440 1397 [ 1352 130.6} 128.2 | 122.0
38 Business supplies. . 047 | 167.0 166.6 [ 1664 165.1] 1647 1656 16621 168.0] 169.5] 1694 | 167.5| 167.5] 1656 |......
39 Commercial energy products . .. 11411763 175.5( 1740 1747 1752 179.0| 177.7 ) 180.0 176.6 | 174.2| 1743 | 176.0 1 176.8 |......
Materials
40 Durable goods matenials ... ... 20,35 | 149.2 150.0 [ 150.6 | 1522 151.8 | 152.8| 152.4] 153.6] 154.3| 1504 | 145.6| 140.8] 134.9 | 128.4
41 Durable consumer patts. . 458 [ 1145 | 1147 43| [184) 1197 [ 200 1231 123.21 L[ 1145 107.6 | 102.5] 93.6 [ 8.6
42 Equipment parts .. .. .. 5.44 1 191.2 189.7 | 18891 (911 1928 | 1940 1932 1938 | 194.7] 1927 190.3| 188.0] 183.9 | 178.9
43 Durable materials n.c.c. . . 10.34 1 1424 1 1447 146.6| 1467 1443 | 1451 1439 1459 1474 1441 1389 132.9] 1275 | 1221
44 Basic metal materials .. ..., . 557 | 1120 166 NB.61 1183] 138 | 1143 1128 1145 1174 1131 W65 101.6] 947 ... ..
45 Nondurable goods materials . ... .. 10.47 | 1746 1802 17991 1775 (793 | 179.0| 1769 176.5| 1754 1755 170.6 | 165.1] 157.6 | 150.5
46 Textile, paper, and chemical
materials. oo o 7.62 | 181.3 18761 1873 ] 185.1| 1868 1873 | 183.7| 1835 1824 1825] 176.4 | 1704 | 160.6 | 153.6
47 Textile materials L85 [ 113.0 114.8 [ LS. 1444 151 11491 1134 1155] 60| 1149 Ll1.6| 107.2[ 1019 |......
48 Paper materials . 162} 150.7 1505 [ 1SLO{ 1526 15221 1509 149.8 | 150.0 [ IS1.5| 155.1] 149.6 | 149.6| 1432 |......
49 Chemical materials 4.15( 2238 | 2347 2338 2295 2324 | 2339} 2284 227.1] 2241 2234} 2159 | 2068 193.6 |......
50 Containers, nondurable . . . 1.70 | 169.4 173.0] 1723 | 16871 1720 | 167.8 | 171.4 ) 170.7| 1694 | 1709 166.7( 163.5]| 1622 |......
51 Nondurable materials n.e.c. ... {14 137.6 141.01 1418 1396 1397 1405 139.6¢ 136.6{ 137.8( 136.2( 137.1{ 13191 130.6 [......
52 Energy materials .. 84811200 | 1302 131.6| 1309 12311 123.0] 1293 1333 1326 1289 1283 1285|1272
53 Prlnmry energy . 4.65 ) 114.9 1158 82| 1169] 1042 1044 t13.7] 1203 1209 | 1174 116.4] 1162 114.8
54 Converted fucl ma 3.82 | 146.1 14781 1480 1481 14611 1455] 1482 1492 1469 | 1429 14287 1434 1424 |......
Supplementary groups
55 Home goods and clothing .. ... .. 9351 131.8 1344 1341 1336 1338 1344 133.9] 1352 1345} 131.1 | 1288 126.1] 120.6 | 115.5
56 Lnergy, total Lo 1223 1374 138.5 1 1385 137.7] 1326 133.5| 138.0] 141.2| 1405} 1368 | 1369 13741 136.6 | 136.5
57 Products .. . 376 | 156.4 157.3 | 1540 1531 1541 1573 | 157.6f 159.1] 1584 | 1548 | 156.1| 157.5( 1576 |......
S8 Materials. ... 848 129.0 130.2 | 1316} 1309 (231 123.0] 1293} 13334 1326} 1289 12831 1285 127.2 | 127.5
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2.13  Continued
1967 1981 1982
. . SIC ro- 1981
Grouping code :)m— avp.
tion Jan. | Feb. | M, | Apr. ] May | June | July | Aug | Sept. | Oct.” ] Nov JDee P Jan®.
Index (1967 - 100}
MAJOR INDUSTRY
I Mining and utilitles .............. .. [ 12,05 | 18501 153.3}) 154 1| 154.8] 150.3] 152,11 15631 159, L] 158.2) 155.8] 156.1f 155.6] 154.2 | [54.1
2 Mining 60.36 [ 142.2 | 140.4| 143.1] 143 2] 135.2| 135.4| 141.7| 146.5] 146.01 145.0| 145.3| 143.7| 1422 [ 141.7
3 Utilities, 5.09 | 169.1 | 167.6[ to6.4] 167.81 167.6] 170.7 172.7| 173.1] 7191 167.8] 168.1| 168.9] 167.5 [ 167.9
4 LElectric, . . AP 388 191.0 | 189 3| I87.1] 188.9] (88.6] 1929 195.6] 196.2| 194.2( 188.3] 189.4| 190.9]| 184.3 | 189.7
5 Manufacturing. ............. 87.95 [ 150.4 } ISL 1] 151.2) 1516} 152.0| 152.8] 152.4] 153.2] 153.2] 1501 148.0 145.2| 141.9 [ 137.]
6 Nondurable . .. . PR 3597 [ 164.8 | 165.6] 166.2] 165.3] 1659 166.4[ 165 8] 167.1| 167.3] 165.9( 162.8] 160.6]| 157.6 | 153.2
7 Durable ... SLOR 1405 | 14101 14081 142.1) 142 5] 143.5) 143.2] 143.6] 143.4) 140 9] 137.8) 134.5) 131 0 } 126.0
Mining
S8Metal ... 10 SU123.0 ] 12551 13400 1301 123 1] 12500 123.5) 123.6] 124.11 1205) [19.8) 114.8] 1094 [, .
9 e 11,12 69 [ 1413 | 147 5] 159.0] 1S1.2] 759 77.0| 1229] 170.0] 167.4] 161 9| 166.9| 160.8] 145.5 | 1447
10 Oil and gas extraction . ... R 13 4,40 1 140.8 | 141.4| 14221 144.1] 140.1] 146.2] [48.2] 147 7} 148.2] 148.8| 148.9| 149.1] 150.3 [ 150.9
11 Stone and earth minerals ... .. 14 7511292 | 138.4] 140.0f 138.8] 133.7( 132.2) 1327 133.3| 128.2| 123.4| 122.0] 1167|1142 |.. ...
Nondurable manufactures
12 Foods ..o 20 875 1152.0 | 151.9f 152.5) 152.4| ISL.9) 1522 150.3[ 151 6| 151.9] 150.7] 151.4] (52.7)1520]......
13 Tobacco products . C 21 O 123.5] 125.4] 125.7] 122.2| 122.3] 1209] 121.3] 123.8] 122.4| 124.3] 124.4(.. ..
14 Textile mill produc e 22 2,68 | 135.8 | 1384 130.3] 136.2{ 138.9| I138.8] 138.3] 139.4] 140.7) 136.3] 132.5} 126.3| 1232 (... ...
LS Apparelproducts . ............... e 23 I3 123.8] 26l 120.21 121.61 122,61 12011 122,61 22,61 122,58 117.8] V14.4] .. . o
16 Paper and products ... . . e 26 321 1 185.0 | 156 5| 156.0f 157.6f 157 O 155 9| 153.4 154 9| (56.7| 158.6| 153.3] 152.3] 146.1 [ 142.9
17 Printing and publishing . ... . 27 472 1 144.4 | 1439 144.8] 142.7| 140.6] 141.3| [43.1] [44.4| 46,1 1459 145.6] 144.7] 146 3 | 143.7
I8 Chemicals and products ... .. .. 28 7.74 | 215.6 | 218,9] 219.8| 218.5| 219.8] 220.6] 218.4| 221.5| 219 2 216.3| 208.8 | 205.2 (Y8.8]...
19 Petroleum rmfucts 29 1.79 | 129.8 | 133.1F 13L.5] 130.3] 130.0] 129.8] 129.3| 128 7{ 130.4[ 129 [| 128.3] 128.2[ 1289
20 Rubber and plastic products, . 30 2.24 12743 1 2040 270.2| 269.5f 275.2] 280.3] 28511 285.3| 286 7| 282.2| 276.0| 263.5|252.0
2L Leather and products.. . ... 3l Kol 3] 6ROl 683l 68.8I 689 098] e84| 7011 el 6.7 702 08| 665
Durable manufactures
22 Ordnance, private and government .. 19.91 364 811 786] 7841 7851 79.8] 8091 8091 80.6[ 8L.8| 823 825 HIB] 853 | 859
23 Lumber and products e 24 1.64 | 188 | 127.4] 126.2] 125.61 126.3] 126.2] 122.5] 122.9] 119.1] [13.2| [09.6 104.81101.8 |. ....
24 Furniture and fixtures ... .. R 25 137 11574 | 150,00 154.3( 155 6] 158.7] 158.91 162.4] te4 9f 16331 15991 157 2] t54.5) 1S0.8
25 Clay, glass, stone products. ...........,. 32 2.74 | 148.0 | 156.8( 156.4[ [54.6] 154.3] 15L.7] 148.1) 148.7( 148.2( 147.3] 143.4] 135.8(133.4
26 Primary moetals .......... . 6.57 [107.9 [ 114.1] 114.5] 114.9] 110.6] 1119 107.4f 109.4] 113.1] 108.6] 102.3| 96.7; 88.8] 83.0
27 Iromand steel ........... 421 [ 99.7 [ 108.7] 108.4] 108.0] 103.4] 105.6/ 985 99.7] 105.1] 9921 9221 87.2| 778}.... .
28 Fabricated metal products . 593 |136.5 | 135 8| 137.6f 139.2] 139.5( 138.4] 139.3| 140.1[ 140.01 136.8 133.8] 130.5]| 126.6 | 121.2
29 Nonelectrical machinery ..., 9.15 [171.0 | 167.3] 168.3 169.2| 169.7] 172.1} 174.1| 176.7| 176.4] [73.9] 169.7{ 167.9] 164.8 | 160.0
30 Electrical machinery ... ... BO5 [ 178.6 | 177.6] 1749 177.4] 178.8] 179.9] 180.1| 180 9| 182.6] 180.0] 179.6] 176.3]172.2 | 168 3
31 Transportation equipment ... 37 927 L 16U | 117.4) 11600 119 5 120.3] 123.7( 123 4f 119.8] 11547 114.27 110.6] 106.1| (03.6 { 97.3
32 Motor vehicles and parts . ... A7t 4.50 1 122.3 ) 1200} 119.9¢ 127.1] 1307} 136.4] 137.5] 130 5] 123.1] 120.4] 113.8] 105.5/ 1007 [ 90.2
33 Acrospace and miscellaneous transpor-
tation equipment ... Lo A2y 477 (102 | 114.9] 112.6F 112.3] 1124 HE8L 110.2] 109.7] 108.2( 108.5( 107.5] 106.8] [06.4 | 103 9
34 Instruments ........ ..., kL 2101700 | 173.9] 171.1] 170.0) 170.0] 170 6] 17131 172.1] 172.3] 169.7| 168.6] 167.2| 164 0| 159.0
35 Miscellancous manutactuies 3 15111549 | 152.9] (54.9] 155.4| 157.3| 157.0} 158.8| 159.4| 158 6{ 154.21 [51.5] 151.7] 149.0 | 1423
Gross value (billions ot 1972 dollats, annual rates)
MAJOR MARKL(
36 Products,total. .. . ... el 507.4' | 612.4 | 612.9| 614.5| 618.0| 616.2| 622.2| 619.2| 621.4| 616.5| 611.5| 605.0) 598.1]593.0 | 578.0
37 Final ..o 390,90 [474.0 1 471.6] 472.8] 476 4| 476,3| 482.4] 480.5| 481.9] 476.4] 473.0] 470.1} 465.3[461.3 [ 4499
38 Consumer goods... ......... ... 277,51 | 318.1 | 316.8] 31R.8] 320 5] 320,0] 324.3] 322.1] 324.0] 319.3| 317.7| 314.3} 311.3] 3081 | 298.3
39 Fquipment e 113.41 [ 155.9 | 154.8] 154.0] 155.9] 156.3] 1SK.1| 158.5] 157.9] 157.1| 1553 155.8] 154.0{ 153.3 { 151.5
40 Intermediate ........... . C e 116,61 | 138.4 | 1412 141.,7] 141.7] 139.9] 139.8] 138.7] 139.5| 140.1[ 138.4] 134 9| 132.8[131.7 | 128.2

1. 1972 dollar value. .
NoTt, Published groupings include some series and subtotals not shown sepa-

rately, For description and historical data, see Industrial Production—1976 Revision
(Board of Governors of the Federal Reserve System: Washington, 1D.C.), Decem-
ber 1977,
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2.14 HOUSING AND CONSTRUCTION

Domestic Nonfinancial Statistics (1 February 1982

Monthly figures are at scasonally adjusted annual rates cxcept as noted.

1981
Item 1979 1980 1981
June July Aug. Sept. Oct. " Nov.’ Dec.
Private residential real estate activity (thousands of units)
New Units
I Permits authorized ................... 1,552 1,191 970 1,167 963 913 865 850 722 723 807
2 I-family ‘4. 981 710 558 654 567 528 494 453 398 40 458
3 2-or-more-family 571 481 413 513 396 385 I 397 324 22 349
4 Started, ... 1,745 1,292 1,087 1,158 1,039 1,047 941 916 867 863 978
5 1-family . 1,194 852 706 764 688 704 606 645 510 569 579
6 2-or-more-family .............. ..., 551 440 381 394 351 343 335 271 357 294 399
7 Under construction, end of pcriod1 ..... 1,140 896 n.a. 894 853 822 788 7627 729 M7 n.4a.
8 lfamily................ . 639 515 n.u 506 482 462 438 4237 408 401 n.a.
9 2-or-more-family............. ... 501 382 n.4. 388 n 361 349 340 321 316 n.a.
10 Completed ... (o 1,855 1,502 n.a. 1,273 1,377 1,324 1,226 1,1977 1,255 989 n.a.
11 Ifamily. .. ... .. . 1,286 957 n.a. 875 877 864 804 776" 714 652 n.a.
12 2-or-more-tumily 569 545 n.a. 398 500 460 422 4217 541 337 n.a.
13 Mobile homes shipped................ 277 222 n.a. 255 246 268 230 235 207 208 n.a.
Merchant builder activity in 1-family
units
14 Number sold .................. .. 709 530 425 478 402 408 349 2 359 395 438
15 Number for sale, end of period! 402 340 271 322 310 303 300 295 282 274 267
Price (thousands of dollars)?
Median
16 Unitssold... ............ ..., 62.7 649 69.0 71.2 68.7 69.6 72.8 65.8" 9.4 715 69.9
Average
17 Untssold................ ........ 1.9 76.6 82.9 83.7 4.7 82.7 87.3 81.47 81.7 85.7 83.5
ExIsTING UN115 (1-family)
18 Numbersold ......... .............. 3,701 2.881 2,346 2,500 2,660 2,520 2,260 2,050 1,970 1,920 1,950
Price of units sold (thous. of dollars)?
19 Median ... 55.5 62.1 66.2 66.3 67.7 67.5 68.1 67.1 66.0 65.9 66.9
20 Average .......... o i 64.0 727 78.0 78.6 79.9 79.6 80.5 .1 76.6 71.5 78.6
Value of new construction’ (millions of dollars )
CONSTRUCTION
21 Totalputinplace .................... 230,781 | 230,273 | 236,312 | 235,907 | 233,998 | 233,862 | 229,844 | 230,892 229,857 | 231,631 229,261
22 Private. ... 181,690 1 174,896 [ 182,816 | 184,077 [ 181,811 | 182,288 | 180,576 | 178,649 178,245 179222 177,250
23 Residential . ... .. Ce 99,032 87,260 85,720 89,719 85,971 82916 80,535 78,503 78,202 78,100 78.876
24 Nonresidential, total 82,658 87.636 97,096 94 358 95,840 | 99,372 | 100,041 | 100,146 100,043 1 101,122 98,374
Buildings
25 Industrial ..................... 14,953 13,839 16,839 15,503 16,243 | 17,182 18,295 18,344 18,558 18,373 17,210
26 Commercial .. ... .. 24,919 29,940 33,308 32,391 N442] 4,028 33,721 33,412 33,046 34,506 33,781
27 Other ... .. 7.427 8,654 9,358 8,903 9,735 9,241 9.367 9,402 9,553 9,193 8,784
28 Public utilitics and other 35359 35,203 37,591 37.561 37,420 38,921 38,658 38,988 38,886 39,050 38,599
29 Public ... ... 49 088 55,371 53.496 51,830 52,1861 51,574 49,268 52,243 SL611 52,407 52,011
30 Military . 1,648 1,880 1,956 2,065 2,254 2,091 2,105 2,065 2,116 1,960 1.877
31 Highway 11,998 13,784 13,143 12.419 13,338 | 13,203 12,227 12,537 11,515 12,478 11,348
32 Conservation and development .. 4,586 5,089 5.268 4,894 4,912 5,233 4,717 4,910 6,978 4,868 4,912
33 Othero.ooooiii 30,856 34,618 33,129 32,452 31,682 | 31,0477 30,2197 32,7317 31,002 33,101 33,874

1. Not at annual rates.

2 Not scasonally adjusted

3. Value of new construction data in recent periods may not be strictly comparable
with data in rnur periods due to changes by the Buicau of the Census in its
estimating techtiques. For a description of these changes see Construction Reports
(C--30-76-5), issued by the Burcan in July 1976.

Notr, Census Bureau estimates for all series except (a) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing Institute
and seasonally adjusted by the Census Bureau, and (b) sales and prices of existing
units, which are published by the National Association of Realtors. All back and
current figures arc available trom originating agency. Permit authorizations are
those reported to the Census Bureau from 16,000 junssdictions beginming with 1978,
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on scasonally adjusted data, except as noted
12 months to 3 months (at annual rate) to I month to
Index
leve!
hem 1981 1981 Dec.
( . 1981
1980 {981 1967
Dec Dec. ( 1(1(‘))'
M. June Sept. Dec. Aug,. Sept. Oct. Nov. Dec. -
CONSUMLR Pracrs?
I Allitems .. .......... ..., 124 8.9 9.6 7.4 13.5 53 8 1.2 4 5 4 281.5
2 Commodities ......... . . ..., 11 6.0 8.9 2.1 92 38 6 9 4 2 K 258.4
3 Food.... 10.2 4.3 2.1 -1 10.9 3.8 B Lo 3 2 4 271.8
4 Commodit 1.5 6.7 12.3 31 8.6 3.6 5 8 4 2 3 240.5
5 Durable... .. . ....... ... 10.7 57 7 9.0 12.4 2.6 1.0 7 0 i 4 233.7
6 Nondurable . 12.5 7.9 29.8 - 2.0 3.6 2.8 3 5 3 2 .l 261.1
7 Services. ... ... 14.2 130 10.3 15.1 19.5 73 1.2 15 4 8 .5 3218
8  Rent. 9.1 8.5 7.0 7.7 10.2 9.0 1.2 8 8 7 7 216.5
9  Services 149 13.7 10,9 16.1 209 7.1 1.2 1o 4 9 4 3428
Other groupings
10 Al items less food . ......0 L 12.9 9.9 1.7 9.0 14.1 5.4 8 1.2 4 5 4 280.8
11 All items less tood and cnergy 121 9.6 58 1.8 15.2 5.7 ] 12 4 .5 S 267.9
12 Homeownership ... 16.5 10.1 3.t 16.9 213 4 1.1 1.6 3 2 2 367.8
Provucer Prces
13 Finished goods. ............ . ... . 1.8 7.0 13.3 0.8 2.8 54 2 1 N .5 3 275.3
14 Consumer. . o 1.9 6.5 13.6 6.1 2.1 4.5 a 1 4 S 2 275.6
15 Foods. ... ... . 75 1.5 1.6 1.8 56 - 2.5 Rl -3 2 5 . 253.0
16 Excluding foods. ........ 14.2 8.4 18.6 7.9 7 7.4 0 2 7 8 2 282.8
17 Capital equipment. . 1.4 9.2 12.0 98 5.7 9.4 [ .1 9 8 ) 2741
18 Intermediate materials® ... ... 12.4 74 143 77 4.3 3.5 N 2 .0 4 4 3151
Crude materials
19 Noufood .. ............. ....... 191 10.4 397 9.5 21 4.9 Y% T 8 -6 N 479.1
20 Food ... oo Ll 8.6 -14.0 231 8.0 12.1 - 252 1.0 2.5 2.5 - 21 2.5 233.7

I Not scasonally adjusted.

2. Figures for consumer prices are those tor all urban consumers

3. Excludes intermediate materials tor tood manutacturing and manufactured

animal feeds.

SourcE. Bureau ot Labor Statistics
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Domestic Nonfinancial Statistics () February 1982

1980 1981
Account 1979 1980 19817
04 Ql (674 [OK] OQ4r
GROSS NATIONAL PrOpUCT
TTotal oo e 2,4139 2,626.1 2,922.2 2,730.6 2,883.0 2,885.8 2,965.0 2,984.9
By source

2 Personal consumption expenditures. ... ........ ... .o 1,510.9 1,672.8 1,858.1 1,751.0 1,810,1 1,829.1 1,883.9 1,909.5

3 Dumblc%oods .............. . 2123 211.9 232.0 2233 238.3 227.3 236.2 2264

4 Nondurable goods . . 602.2 6757 743.4 703.5 726.0 735.3 7513 760.9

S SeIVICES. L 096.3 785.2 882.7 824.2 845.8 866.5 896.4 922.2
6 Gross private domestic investment ... 415.8 395.3 450.6 397.7 437.1 458.6 463.0 443.6
7  Fixed investment....... ....... . 398.3 401.2 432.4 4151 4327 4353 435.6 426.0

8 Nonresidential .. ... oo 279.7 296.0 327.1 302.1 3159 3246 335.1 3326

9 Structures . ... 96.3 108.8 125.0 ST 117, 123.1 128.3 131.4
10 Producers’ durable equipment . 183.4 187.1 202.0 190.7 198.7 20L.5 206.8 201.2
11 Residential structures e 118.6 t05.3 105.3 113.0 116.7 17 100.5 93.4
12 Nonfarm...... ... i 113.9 100.3 9.8 147.6 4 1054 94.9 81.7
13 Change in business inventories. ..., oo . 17.5 -5.9 18.2 - 17.4 4.5 233 27.5 176
14 Nonfarmi....... ... ... oo 13.4 —-4.7 15.9 —14.0 6.8 21.8 2341 12.2
15 Net exports of goods and services .. . 134 233 2138 23.3 29.2 20.8 29.3 16.0
16 Exports......... .............. . 281.3 3398 366.7 346.1 367.4 368.2 368.0 363.0
17 IMPOrts ..ot e e 267.9 316.5 342.9 322.7 3382 3475 3387 3471
18 Government purchases of goods and services ... ... . ........ 473.8 534.7 589.6 558.6 576.5 577.4 S88.9 615.7
19 Federal 167.9 198.9 228.6 212.0 21.6 219.5 226.4 246.7
20 State and local 305.9 335 8 Jol.1 346.6 3549 357.9 362.5 369.0

By major type of product
21 Finalsales, total 2,396.4 2,632 0 2,904,0 2,748.0 2,848.5 2,802.5 2,937.6 2,967.3
22 Goods.. ... 1,055.9 1,130 4 1,271 2 1,169.0 1,247.5 1,257 0 1,298.3 1,282.0
23 Durable................ 451.2 458.6 507.0 476.7 S01.4 5169 §25.2 484.7
24 Nondurable . 604.7 671.9 764.2 692.2 746.1 740.1 773.0 797.4
25 Services..... ... . Lo . . 1,097.2 1,229.6 1,370.3 1,285.3 1,317.1 1,344.7 1,390.5 1,429.0
260 SHUCIUTES . ...ttt e it . 260.8 266.0 280.7 276.4 288.4 284.1 276.3 273.9
27 Change in business inventories 17.5 -5.9 18.2 -17.4 4.5 233 27.5 17.6
28 Durablegoods 1.5 --4.0 9.0 7 - 4.2 18.5 18.6 3.1
29 Nondurailegoods 6.0 - 18 9.2 —18.1 8.6 4.8 8.9 14.6
30 MEemo: Total GNP in 1972 dallars .. ................. . ..o .. 1,483,0 1,480.7 1,509.6 1,485.6 1,516.4 L510.4 1,515.8 1,495.6
NATIONAL INCOME

T 1,963.3 2,121.4 2,343.7 2,204.8 2,291.1 2,320.9 2,377.6 n.a.
32 Compensationof employees.......... ......... .. ... 1,460.9 1,596.5 1,711.7 1,661.8 1,722.4 1.752.0 1,790.7 1,821.7
33 Wauges and salarics e 1,235.9 1,343.6 1,4%2.9 1,397.3 14429 1.467.0 1,498.7 1,522.9
34 sovernment and government enterprises. ........... 2359 253.6 2739 263.3 267.1 270.5 274.7 283.3
35 ORET. e e 1,000.0 1,090.0 1,208.9 1,134.0 1,175.7 1,196.4 1,224.0 1,239.5
36 Sugplcmcm to wages and salaries ... ..., 225.0 252.9 288.8 264.5 279 5 285.1 2920 298.9
37 mpl(){cr contributions for social insurance . 106.4 115.8 134.7 121.0 1315 133.2 135.6 138.4
38 Other labor income ............... 0 o L 118.6 137 1 154 2 143.5 148.0 151.8 156.3 160.5
39 Proprictors’income!, ... ... .., .. 131.6 130.6 134.4 134.0 132.1 134.1 137.1 134.1
40 Business and professional! . .. 100.7 107.2 112.4 ti.6 113.2 112.5 112.4 1115
40 Farm! ... 308 234 22,0 22.5 18.9 2487 247 22.7
42 Rental income of persons? ..., ... oo e 30.5 31.8 33.6 324 327 3313 339 34.5
43 Corporate profits’. .. ... ..o 196.8 182.7 189.0) 183.3 203.0 190.3 195.7 n.a.
44 Profitsbefore tax®. . .............. . 255.4 245.5 230.2 249.5 2570 229.0 234.4 na.
45  Inventory valuation adjustment . .. o -42.6 —45.7 -29.3 - 484 -39.2 —24.0 -25.3 -20.9
46 Capital consumption adjustment ...... ... o - 159 17.2 -134 \7.8 -147 147 13.4 -12.8
47 Net dnterest ... oo e e 143.4 179.8 215.0 193.3 2008 2110 220.2 228.1

1. With inventory valuation and capital consumption adjustments,
2. With capital consumption adjustments.

3. For after-tax profits, dividends, and the fike, sce table 1.49.

SOURCE. Survey of Current Business (Department of Commerce).



2.17 PERSONAL INCOMLE AND SAVING

National [ncome Accounts

Billions ot current dollars; quarterty data are at seasonally adjusted annual rates. Exceptions noted.

AS3

1980 1981
Account 1979 1980} Y81y b —
(1) (o]} 02 3 Q4
PRRSONAL INCOME AND SAVING
1 Total personal income. . ....... . ... 1,943.8 2,160.2 2,403.6 2,256,2 2,319.8 2,368.5 2,441.7 2,484.4
2 Wage and salary disbuiscments .. 1,236.] 1,343.7 1,482.8 1,397 8 1. 442.9 [.467.0 1.498.5 1.5229
3 Commodity-producing industiie 4379 465.4 512.7 484.0 501.3 5081 202 521.2
4 Manufactuting , L . 333.4 350.7 R7.4 30:4.0 1774 386,7 RORRY] RVITIR)
5 Disuibutive industries .. . L e e 303.0 3289 3611 340.6 iS1Y 3578 3653 369.5
6 Scrvice industries .. 259.2 295.7 RENN 310.0 1228 3305 A38.5 3488
7 Government and government m\upmu 236.t 253.6 2739 2613 2674 2708 2745 2834
8 Othet tabor income . e e 1R.6 137.1 154.2 143 5 148,10} 1518 156.3 160 5
9 Proprictors” mcome! ... 1316 130 6 134 4 1340 1321 1341 137 1 [REN
10 Business and professional! .0 0 0 0 oo o0 o 100.8 107.2 1i2.4 O 132 112.5 1124 1115
1 LFarm! o0 e e e 08 234 22.0 22.5 18.9 217 24,7 227
12 Rental income of persons 305 38 33.6 32.4 2.7 33 339 M5
13 Dividends .. ...... . . . . . 48,6 54.4 01.3 5.1 80 60,2 63.0 [(EN]
t4 Personal interest meome . e e 209.6 250.3 308.0 209.7 288.7 300.9 3157 129.0
15 Transicr payments 249.4 2942 3329 339 319 6 3242 422 W57
16 Old-age survivors, Lhmhllllv, and health i insuiance |)LllL|ll\ 13t 8 153 8 1803 165.3 10Y.8 1720 I8R.S 191.1
17 Less: Personal contiibutions tor social insutanee ..o oooonn 80.0 879 104.2 9.2 102.3 1031 1050 106.5
18 Fouals: Personal income . ... 1,043 8 2,160 2 2,403.6 2,256.2 23198 2,308 5 2.441.7 2,484 4
19 Tass: Personal tax and nontax payments . o0 oo 2.0 338.5 388.2 359 2 372.0 829 399 8 J98.0
20 Louals: Disposable personal meome. o0 e 1,641 7 1,821 7 RANIRINY 1,897.0 1.947.8 19%5 6 2,042.0 2,080 4
21 Liss Personal outlays . . . E 1,555.5 1,720.4 1,908.8 1,794.4 1,858.9 1.879.0 1,935 1 1,962.3
22 BQuArs: Personal saving ... . . . .. R6 2 101.3 106.6 947.0 889 106.0 106.9 1241
Mi Mo
Per capita (1972 dollars)
23 Gross national product, .. ... . P 0.588 6,503 6,507 0499 6,019 0,581 0,583 0,482
24 Personal consumption pruuhluu\ ..... 4,135 4,108 4,172 4142 4,191 3,162 4,184 4,153
25  Disposable personal income ... R 4,493 4,473 4,528 488 4,511 4,517 4,535 4,538
26 Saving rate (pereent) o 52 S0 53 S 40 54 5.2 60
GROSY SAVING
27 Gross saving. . .. . . e e e 412.0 401.9 453,60 406.7 442.6 465.3 469.4 nat
28 Gross pnvate saving. ... ... . . L 398.9 432.9 477 6 436 4 4511 4753 480 2 n..
29 Personal saving .. ... . L . 80,2 101.3 106.6 076 B89 W6 6 1069 1241
30 Undistributed cotporate pmms . e e 59.1 443 49.5 40.4 55.7 52 52.8 n.d.
31 Corpomate inventory valuation .qdjusnnun 426 45.7 293 48.4 V2 240 253 2009
Capiral mmum/num allowances
32 Corporate. ... RN L e 155.4 175.4 197.7 183.2 187 > 194 6 2011 2077
33 Noncorporate 98 2 118 123.7 1158 L9 0 1221 125.4 128.4
34 Wage accruals fess disbursements . 4} 0 .0 S 0 0 3} 0
35 Government surplus, ot deficit (), natonal income and product
ACCOUMS L . .. s 't g R2RY 251 0.8 9.7 12 17.9 i
36 Tederal 4.8 61.2 - 616 -67.9 46.6 472 857 .
37 Stateandocal. T 20.7 29.1 36.5 371 36.9 RIS 37.8 ..
38 Capital grants 1eceived by the United States, net .~ e 11 1.1 ] [ [ 11 11 11
39 Gross investment . .. 414.1 401.2 452.9 400.1 446.0 458.3 469.6 437.6
40 Gross private domestic, . . . e e e 4S8 3953 450 6 397.7 437 1 438.0 403 0 4430
41 Netforegn, oo o o o . P 1.7 5.9 23 2.3 8.8 2 0.5 0.1
42 Statistical discrepancy S e 2.2 ~.7 -0.8 - 6.6 34 —-6.9 2 ni.
1. With mventory valuation and capital consumption adjustments SOURCE. Swrvey of Current Business (Depantment ol Commercee)

2. With capital consumpuon adjustment.
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3,10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data arc scasonally adjusted except as noted.

1980 1981
Item credits or debits 1978 1979 1980
Q3 Q4 (6] Q2 Q3»
1 Balance on current account. .. . ... e — 14,075 1,414 3,723 4,975 1,390 3,263 1,142 2,100
2 Notscasonally adjusted ... 000 Lo s e 1,149 3,244 3,546 2,438 — BR6
3 Merchandise trade balance?. —33,759 -27,346 25,342 -2,902 -5,570 — 4,677 6,910 —7,042
4 Merchandise exports. .. ... 142,054 184,473 223,966 56,252 57.149 61,008 60,477 58,037
S Merchandise mlpk)n' s —175,813 —211.819 --249,308 —59,154 -62,719 -65,775 | --67,387 | —65,079
6 Military transactions, net.. 738 — 1,947 - 2,515 -'455 --715 —568 —698 —72
7 Investment income, netd. ... ..., . . P 21,400 33,462 32,762 8,154 8,257 9,053 8,733 9,490
R Other service transactions, uct 2,613 2,839 5874 1,681 1,762 982 1,535 1,618
9 Remuttances, pensions, and other transfers . 1,884 —2,0587 -2,397 -591 - 720 — 550 — 553 - 602
10 US, government grants (excluding military) . . . 3,183 —3,536 - 4,659 912 - 1,624 -977 -965 -1,292
11 Change in U.S. government asscts, other than official re-
serve assets, net (inerease, - ) .. e . 4,644 - 3,767 —5,165 - 1,427 --1,004 1,395 -1,485 -1,242
12 Change in U.S. ofticial reserve assets (muwsc ) e 732 —1,132 --8,155 = 1,109 ~-4.279 - 4,529 —905 -4
13 Gold........................ e PP - 05 —65 0 0 0 4] 0 0
14 Special (lr.l\\'lllE rl@,hts (SDRs) ... L . 1,249 1,136 —16 -261 1,285 1,441 -23 —225
15 Reserve position in International Monetary Fund. ....... 4,231 — 189 —1,667 -2494 —1,240 =707 780 —647
16 Foreign currencies ... . ... oo L. —4.,683 257 —6,472 —554 —4,324 —2,381 102 868
17 Change in U.S. private assets abroad (increase, -)* ... - 57,158 -57.739 —71,456 - 16,766 ~22.622 - 16,473 --19,581 | - 16,758
18 Bank-reported clain -33,667 -26,213 —46947 - 12,440 -13,139 —11,241 15,6271 —14 808
19 Nonban rcpmlc(l claims. . —3,026 -2,653 343 -2,005 —-3,192 2,470 n.a.
20 U.8. purchase ot forcign sceurities, net —4,552 -3,310 — 818 —356 —488 1,479 —517
21 U.S. direct investments abroad, nut‘ - lh ()iﬁ —23,948 - 18,546 ~3,851 -7.122 - 1,552 -4, 1945 - 1,433
22 Change in foreign official assets in the United States
(increase, +) ... .. e 33,561 13,757 15,492 7,686 7712 5,503 2,779 —5,847
23 U.S. Treasury sccuritics. .. ...... 23,555 -22,435 9,683 3,769 6,911 7.242 ~ 2,069 —4,632
24 Other U.S. government ()hhbdlll)l 666 463 2,187 549 587 454 536 545
25 Other U.S. government liabilitics®. . 2,359 - 133 630 80 205 —112 177 — 162
26 Other U.S. labilities rcpunul by U S. hanks ..... L. hN 7,213 - 159 1,823 - 460 - 2,910 - 2,070 -2.572
27 Other foreign official assets®.. 0.0 1.4530 1,135 3,145 1,465 469 829 647 974
28 Change in toreign 1‘pnv(\lu ts in the United States
(increase, +) 30,187 52,703 34,769 3,965 16,157 1,637 15,667 20,903
29 US bank-re orlul Imhnlmcs AU 16,141 32,607 10,743 916 7,737 — 3,889 7,916 16,720
3 US. nonbanl? reported liabilities .. ........... ... . 1,717 2,065 5,109 373 3,228 - 820 -293 ..
31 Forcign private purchases of U.S. Treasury sccuritics, net 2,178 4,820 2,679 - 254 893 1,405 733 —~523
32 Foreign purchases ot other U.S, securities, net. ... ... 2,254 1,334 5,384 241 2,240) 2,454 3,472 758
33 Foreign dircet mvestments in the United States, netd . .. 7,896 11,877 10,853 2,689 2,059 2,487 3,839 3,948
34 Allocation of SDRs, ........ .. .. 0 1,139 1,152 0 4] 1,093 0 0
35 Discrepancy . . .. 11,398 21,140 20,640 2,676 2,736 10,901 7.941 848
36 Owing to seasonal dd]uslmu)ts ............ JR P U I ~-3,291 2,139 —340 1,222 —2,592
37 Statistical discrepancy in recorded data before scasonal
adjustment ..o Col 11,398 21,140 29,640 5,967 597 11,241 6,719 3,440
MEMO.
Changes in official asscts
38 U.S. otficiul rescrve assets (increase, ).o............... 732 - 1,132 —8,155 -~ 1,109 -4.279 - 4,529 —905 -4
39 Foreign official asscts in the United States
(Increase, +) oo e 31,202 —13,024 14,856 7,606 7.507 5,615 —2.956 — 5,685
40 Change in Organization of Petroleum 1 xporting Countries
offictal assets in the United States (part of line 22
AbOVE) . L e - 1,137 5,543 12,744 4,115 1,024 5,446 2,676 3,028
41 Transfers under mlllldry gr.ml programs (excluded from
lines 4, 6, and 10 above) ..., . ... oo 236 305 635 125 211 192 214 120
[. Seasonal factors are no {onger calculated for hines 12 through 41, 4. Primarily associated with military sales contracts and other tratsactions ar-
2. Data arc on an international accounts (IA) basis. Ditters from the Census ranged with or through foreign official agencies.
basis data, shown in table 3. 11, for reasons of coverage and timuing; mulitary exports 5. Consists of investments in U.S. corporate stocks and in debt securitics of
are excluded from merchandise datu and are included in line 6. private corporations and state and local governments,

3. Includes reinvested carnings of incorporated aftiliates.
No1 Data are from Bureau of Economie Analysis, Survey of Current Business
(U.S. Department of Commerce).



3.11 U.S. FOREIGN TRADE

Millions of dollars; monthly data are scasonally adjusted.

Trade and Reserve Assets  ASS

1981
Item 1979 1980 1981
June July Aug. Sept. Oct Nov. Dec.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments .. .. ... .o 181,860 220,626 233,677 19,870 19,264 19,050 19,655 19,044 19,118 18,821
2 GENERAL IMPORTS including mer-

chandise for immediate consump-

tion plus entrics into bonded

warchouses...................... 209,458 244,871 261,305 21,975 19,807 23,528 21,229 23,234 22,522 19,516
3 Trade halance ... -27,598 | -—-24,245| -—27,628 —-2,105 -542 —4,478 -1,574 —4,190 —3,404 — 695

Note, The data in this table are reported by the Buieau of Census data on a
frec-alongside-ship (f.a.s.) value basis—that is, value at the port of export. Begin-
ning in 1981, foreign trade of the U8 Virgin Islands is included in the Consus
basis trade data; this adjustment has been made tor all data shown o the table.

The Census basis data differ from merchandise trade data shown in table 3.10,
U.S. International Transactions Summary, for reasons of coverage and timing On
the export side, the largest adjustments are: (a) the addition of exports to Canada
not covered in Census statistics, and (b) the exclusion of military sales (which are
combined with other military transactions and repotted separately in the “service

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

account” in tuble 3.10, tinc 6). On the import stde, additions arc made tor gold,
ship purchases, imports of electiicity trom Canada and other transactions; military
payments are excluded and shown separately as indicated above

Sourct. FT900 “Summary of U.S. Lxport and Import Merchandise ‘Irade”
(U'S. Department of Commerce, Bureau of the Census).

1981
Type 1978 1979 1980
July Aug. Sept. Oct, Nov. Dec.” Jan.

1 Totall ... ............ 18,650 18,956 26,756 28,870 29,265 29,716 30,248 31,002 30,075 30,098
2 Gold stock, including Exchange Stabuli-

zation Fund! ... BN 11.671 11,172 11,160 11,154 11,154 11,152 11,152 11,152 11,151 11,151
3 Special drawing righ\s“ . . N 1,558 2,724 2,610 3.717 3,739 3,896 3,949 4,108 4,005 4,176
4 Reserve position in International Mone-

taryFund? ..o 1,047 1,253 2,852 4,157 4,341 4,018 4,736 5,009 5,055 5,237
5 Foreign currencies™® ... 4.374 3,807 10,134 9,842 10,031 10,050 L4l 10,732 9,774 9,534

1. Gold held under carmark at Federal Reserve Banks for {oreign and inter-
national accounts is not included in the gold stock ot the United States; see table
322

2, BcginninF July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries,
From July 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position
in the IMF also are valued on this basis beginning July ]9%4.

3. Includes allocations by the [nternational Monctary Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. |,
1972; $1.139 million on Jan. 1, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, [981; plus net transactions in SDRs,

4. Beginning November 1978, valued at current market exchange tates.

3. Includes U.S. government securitics held under repurchase agreement agaimst
receipt of toreign currencies, it any.
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3,13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data
Millions of dollars, end of period

148¢
Asset account 19781 1979 1980
May June July Aug. Sept. QOct. Nov. P
All foreign countrics
1 Total, all currencies ............. ..., 306,795 364,409 401,135 417,187 422,946 433,238 433,242 450,234 444,654 462,559
2 Claims on United States ... ...... . 17,340 32,302 238,460 38,645 35,217 43,074 41,533 46,3697 41,554 44,612
3 Parent bank 12,811 25929 20,202 28,012 24,311 30,994 20,782 322497 26,833 26,592
4  Other..... 4,529 6,373 8,258 10,633 10.906 12,080 11,751 14,1207 14,721 18,020

5 Claims on foreigners.............. .. 278,135 317,330 354,960 359.531 368,644 370,938 372,378 | 3844077 383,463 397,421
6 Other branches of parent bank .. 70,338 79,662 77.019 76,224 79,814 82,128 83,171 R4,6277 83,597 89,244
7 Banks ..o oo 103,111 123,420 146,448 148,988 154,682 154,760 152,286 f 159,637 156,833 161,411
8 Public borrowers? . 23,737 26,097 28,033 27,806 27872 28,728 29,270 29,9277 30,211 30,088
9 Nonbank foreigners ................ 80,949 88,151 103,460 106,513 106,276 105,322 107,651 1102167 112,822 116,678

10 Otherassets ... . ... 11,320 14,777 17,715 19011 19,085 19,226 19,331 19,458 19,637 201,526
11 Total payable in U.S. dollars... ...... 224,940 267,713 291,798 312,683 320,308 330,758 328,784 | 343,067 336,817 348,991
12 Claims on United Stutes 16,382 31,171 27,191 37.403 33,963 41,873 40,250 45,1167 40,370 43,322
13 Parentbank .......... 12,625 25,632 19,896 27,709 24 041 30,742 29,490 31,991 26,639 26,399
14 Other...................... NN 3,757 5.539 7.295 9,694 9,922 11,131 10,760 13,1251 13,73t 16,923

15 Claims on foreigners. ................. 203,498 229,120 255,391 204,263 275,185 277,354 276,935 286,367 284,590 293,591
16 Other branches of parent bank ...... 55,408 61,525 5 S8.711 62,696 04,725 65,477 66,2797 65 859 6 917
17 Banks ... 78.686 96,261 121,858 128,048 127,469 124,504 | 131,5247 127,944 131,478

18 Public borrowers? A 19,567 21,629 23.273 23,554 24,333 24 410 24,709 25,199 25,182
19 Nonbank foreigners ................ 49 837 49,705 S(x 07 60,421 60,887 60,827 62,544 63,855 65,588 07,014
20 Otherassets ...l 5,000 7.422 9,216 11,017 11,160 11,531 11,599 11.584 11857 12,078

United Kingdom

21 Total, all currencies .................. 106,593 130,873 144,717 146,640 149,704 148,774 150,161 | 154,096 153,615 161,494
22 Claims on United States .............. 5,370 L7 7,509 10,382 9,050 9,130 9,995 11,167 9,608 9,315
23 Parent bank . . R 4,448 9,338 3 7,660 7.098 6,167 7,189 7.842 0,354 5,163
24 Other....... 922 1,779 2716 2,552 2,963 2,806 3,325 3.317 4,152
25 Claims on foreigners. . .. ............ 98,137 115,123 131,142 130,200 134,092 133,626 134,034 137,056 137,879 145,847
26 Other branches of parent bank ... ... 27,830 34,291 34,760 34,834 35914 37,035 38,035 39,1171 38,799 41,467
27 Banks ............ . RN 45,013 51,343 58,741 57.611 60,261 59,639 58,362 58,9807 59,307 63,044
28  Public borrowers? ... ... L L. 4,522 4,919 6,688 6,720 0811 6,822 6,665 7.112 7,305 7,463
29 Nonbank foreigners ................ 20,772 24,570 30,953 31,038 31,106 30,130 30,972 31,841 32,468 33,873
30 Otherassets .. ... ...l 3,086 4,633 6,066 6.058 5.962 6,018 6,132 5.873 6,068 0,332
31 Total payable in U.S. dollars. .......... 75,860 94,287 99,699 104,959 108,854 107,961 109,008 113,014 112,064 117,454
32 Claims on United States .............. 5,113 10,746 7,116 9,932 9,160 8,028 9,552 10,703 9,201 8.811
33 BN . 4,386 9,297 5,229 7.611 7.059 6,110 7128 2.779 6,299 5.1
34 727 1,449 1,887 2,321 2,101 2,518 2424 2,924 2,902 3,700
35 Claims on foreigners. ................. 9,416 81,294 89,723 91.632 96,230 95,832 95,837 98,011 YR,u34 104,734
36 Other branches of parent bank ... .. 22,838 28,928 28,268 28,527 29,725 30,789 31,710 32,8457 32,698 34,898
37 Banks ..o 31,482 36,760 42,073 42,7860 45,631 44,488 42,957 43,6057 43,345 46,463
38 Public borrowers? .. o 3,317 3.319 4,911 4,967 5,123 5,176 5.006 5,281 5,485 5,500
39 Nonbank foreigners .............. 11,779 12,247 14,471 15,352 15,751 15,379 16,214 16,880 17,406 17,873
40 Otherassets ................ o 1,331 2.247 2,860 3,395 3,464 3,501 3.569 3,700 3,929 3,909
Bahamas and Caymans
41 Total, all currencies . .......... ....... 91,735 108,977 123,837 133,594 135,081 145,290 142,087 147,904 142,687 148,557
42 Claims on United States . 9,635 19124 17,751 24.531 21,812 29.80% 27,131 29,8967 26,741 29,908
43 Parent bank . .. . . 6,429 15,196 12,631 17,511 14,477 21,654 19,303 20,372 16,717 17,665
44 Other....... . 3,206 3,928 5,120 7,020 7.335 8,154 7.828 9,524" 10,024 12,243
45 Claims on foreigners. .......... .. .. . 79.774 86,718 101,926 104,197 108,477 110,584 T09.888 | 113,048 110,781 113,487
46 Other branches of parent bank .. 12,904 9,689 13,342 12,235 13.569 13,788 13,909 13,174 13,066 13,983
47 Banks ............. oo 33,677 43,189 54,861 §7.073 59,705 00,748 59,316 62,9467 60,220 61,337
48  Public borrowers? .. . e 11,514 12,905 12,577 12,169 12,038 12,471 12,610 12,431 12,637 12,730
49 Nonbank foreigners ................ 21,079 20,935 21,146 22,720 23,165 23.577 24,053 24,497 24,858 25,437
50 Otherassets .. ... 2.326 3,135 4,160 4,866 4,792 4.898 5.008 4,960 5.165 5,162
51 Total payable in U.S, dollars, ... .. ... 85,417 102,368 117,654 127,969 129,438 139,514 136,054 142,053 136,854 142,632
1. in May 1978 the exemption level for hmnuht,s required to report was increased, cluding corporations that are majority awnced by toreign governments, replaced

which reduced the number ot repotting branche

s the previous, more narowly detined claims on Loteign ofticial institutions
2. In May 1978 a broader category of claims on toreign public borrowers, in-
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3.13  Continued

1981
Liabuity account 19781 1979 1980
May June July Aug. Sept. Oct. Nov.”
All toreign countries
52 Total, all currencies ................. 306,795 304,409 401,135 417,187 422,946 433,238 433,242 | 450,234 444,654 | 462,559
53 To United States. ... 58,012 06,689 91,079 105,343 109,322 118,093 116,190 [ 124,096" 120,039 128,124
54 Parentbank ... .. 28,054 24,533 39,286 41,039 44,327 43,069 44,010 48,5927 45,909 49 428
55 Other banks in United Stz 12,169 13,968 14,473 16,301 16,136 17,578 15,686 17,6577 16,436 17,110

56 Nonbanks . 17,189 28,88 37.275 48,003 48,859 57,446 56,494 57,8477 57,694 61,586

57 To foreigners . . oo 238,912 283,510 295411 296,462 298,169 299,240 300,081 306,785 7 305,040 315,349
58 Other branches 01 pdlult bank .. 07,490 77,640 75,773 75,815 79,033 81,387 80,991 83,3306’ 82,038 87,543
59 Banks . ... 97,711 122,922 132,116 133,707 131,854 129,290 125,563 | 127,794 128,536 132,012
60 Official msmu(mm 31,936 35,668 32,473 27,479 26,316 25,682 28,209 28,7157 27,685 24,541
61 Nonbank foreigners 41,769 47,280 55.049 59401 60,966 62 881 05,318 06,940 60,781 71,253
62 Other liabulities .. e e 9,871 14,210 {4,690 15,382 15,455 15,905 16,971 19,353 19,575 19,086
63 Total payuble in U.S. dollars. .. .. 200810 | 273,857 | 303,280 | 324,479 332,284 | 343,947 | 341,590 | 3550307 | 349,602 | 360,928
64 To United States. . ... ... . 55,81t 64,530 88,157 102,971 106,740 115,481 113,526 121,130 117,362 125,144
65 Parentbank ... . o 27,519 23,403 37,528 39,6004 42,822 41,620 42 481 46,766 44,170 47,482
66 Other banks ln Unllul Sl.lt\.s e 11,915 13,771 14,203 16,175 15,945 17,391 15,529 17,4797 16,285 17,011
67 Nonbunks . e 16,377 27,356 136,426 47,192 47,973 56,470 55,516 56,8857 56,907 60,651
68 To torcigners. ... . . L. Lo 169,927 201,514 200,883 211,915 215,931 218,178 207,239 | 221,000* 219 818 224,278
69 Other branches of |wun bank . 53,396 60,551 58,172 59,108 62,292 64 8R4 64,338 66,2567 65,160 69,542
700 Banks ... o . 63,000 80,691 87,497 89,875 89,909 88,554 83,842 84,6707 84,552 84,091
71 Official institutions ..., . . 26,404 29,048 24,097 21,355 20,853 20,108 22,056 22,8367 21,948 18,911
72 Nonbank foreigners .. ......... ce 27,127 31,224 36,517 41,577 42,877 44,632 47,003 47,328 48,158 51,134
73 Other liabilities . ... o000 5072 7.813 8,241 9,503 9,613 10,288 10,831 12,810 12,422 11,506

United Kingdom

74 Total, all currencies .. ... . . . 106,593 130,873 144,717 146,640 149,704 148,774 150,161 154,096 153,615 161,494
75 ‘o United States 9,730 20,986 21,785 20,088 29,598 30,383 31,408 34,1437 32,960 360,315
76 Patentbank ..... ... o 1,887 3,104 4,225 4,376 4,371 4,138 4,189 5,370 3.542 4,044
77 Other banks in United ¢ 4,189 7,693 5,716 5973 0,172 5,804 5,040 06,3967 6,054 7,102
78  Nonbauks.. .... L 3,654 10,189 11,444 16,339 19,055 20,381 21,573 22,3717 23,364 25,169
79 To toreigners . . . oo 93,202 104,032 117,438 114,655 115,099 113,560 113,191 13,8627 114,415 118,361
80 Other branches of p.\u.m bank ...... 12,786 12,567 15,384 14,169 14,996 15,103 15,255 (S.121r 15,544 16,050
81 Banks ... ... . 39917 47,620 50,262 56,209 55923 54,351 51,532 51,830 53,634 56,239
82 Othcial mstitutions . ..., .. C e 200963 24,202 21,412 18,508 17,197 16,352 17.860 18,087 17,442 15,089
83 Nonbank foreigners . ... . .. .. 19,536 19,043 24,380 25,769 26,983 27,754 28,538 28,224 27,795 30,983
84 Other habilities . . . . 3,661 5,855 5,494 5,297 5,007 4,831 5,562 6,091 6,240 6,818
85 Total payable in U.S, dolars. . ... ..., 77.030 95,449 103,440 109,209 113,427 113,247 114,191 | 117,920 017,346 122,362
86 To United States . e 9328 20,552 21,080 20,221 28,858 29,606 30,661 33,4047 32,408 35,708
87 Parentbank ........ 1.836 3,054 4,078 4,306 4,277 4,054 4,132 5,309 3,484 3,955
88  Other banks in United Sldlu ,,,,,, ERI 7.051 5,026 5,919 0,094 5,768 5,594 6,317 5.976 7,001
89 Nonbanks . ..., . ... 3.391 4 Rd7 11,376 15,996 18,487 19,784 20,938 21,838 22,948 24,689
90 To torcigners................ A 60216 72,397 79,036 79,713 81,544 80,400 79,948 80,6387 81,260 82,757
91 Other branches ot pulu!l bank ...... 9.635 8,440 10,474 4,327 10,289 10,566 10,943 10,7477 11,4121 11,448
92 Banks . . 25.287 29,424 35,388 35,870 36,701 35,789 12914 33,010 34,312 35,141
93 Otficial mslllu[mns . 17.09t 20,192 17,024 14,851 14,000 13,133 14,244 15.514 14,415 12,133
94 Nonbank torcigners [4.203 14,335 16,750 19,663 20,554 20,912 21,887 21,367 21,412 24,035
Y5 Other halulities ., e 1.486 2,500 2,724 3,275 3,025 3,241 3,542 3818 3,078 3,900
Bahamas and Caymans
96 Total, all currencies L 91,735 108,977 123,837 133,594 135,081 145,290 142,087 | 147,94 142,687 148,557
97 ‘To United States. . PR 39431 37,719 59,606 09,048 69,407 77,147 73,924 77,533 75,991 80,161
98  Parentbank . .. . . . .. L. 20.482 15,267 28,181 29,583 32,160 31,034 31,265 33,282 33,387 36,060
99 Other banks in UllllLd \lx\lu. A 6.073 5,204 7.379 9,279 8,822 10,517 8,938 49,9647 9,321 8,071
00 Nonbanks ... . ... L . 12.876 17,248 24,106 30,168 28,425 35,646 33,721 34,287 33,283 35,124
101 To foreigners .. 50,447 08,598 61,218 6l,170 02,470 64,491 04,565 066,627 672,795 64,462
102 Other branches ul [mum bank ... . 16.094 20 875 17.040 17,950 19,484 20,989 20,318 22,393 20,521 23,307
103 Banks . . . . . 23.104 33,631 29,895 28,846 28,326 28,056 27,538 27,983 25,396 24,712
14 Otlicial msmmmns ..... A, 4.208 4,866 4,361 3,666 3,085 3,934 4,605 4,028 4,078 3,381
105 Nonbank forcigners . .. e 7041 9.226 9,922 10,708 10,975 11,512 12,107 12,223 12,800 13.062
106 Other habitities ... ... oL 1.857 2.6060 2,953 3,376 3.204 3,002 3,598 3,744 3,901 3.934

107 Total payable in U.S, dollars. . ... . . 87,014 103,460 119,657 129,811 131,120 144,241 137,754 143,507 138,094 144,034
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1981
Uew 1978 1979 1980
May June July Aug. Sept. Oct.? Nov.”

LTetallc oo 162,775 | 149,697 ) 164,576 ) 165,414 ] 167,069 ) 166,986 ) 162,391 ) 161,586 | 159,796 | 164,418

By bipe .
2 Liabilitics reported by banks in the United States? . 23,326 30,540 30,381 23,575 25,234 25,937 22,934 22,865 20,928 23,189
3 U.S. Treasury bills and certificates® .., ........... 67,671 47,666 56,243 57,858 57,719 55,659 52,924 50,179 48,867 49,644

U.S. Treasury bonds and notes

4  Marketable
5 Nonmarketable* ...... ... ... .
6 U.S. securities other than U.S. Treasur

35,894 37,590 41,455 45,625 46,605 47,402 48,934 50,311 51,943 54,066
20,970 17,387 14,654 13,202 12,802 12,402 12,402 12,402 12,191 11,791
14,914 16,514 21,843 24,062 24,309 25,186 25,197 25,829 25,867 25,728

By area
7 \Jestcm Europel. ..o 93,089 85,633 81,592 71,467 71,130 70,557 65,960 64,409 61,086 62,971
8Canada ...................... . 2,486 1,898 1,562 1,365 1,248 664 1,603 1,366 1,073 2,248
9 Latin America and Caribbean . . . 5,046 6,291 5,688 5,526 6,103 5,584 5,968 5,429 5,088 5,008
10 Asia.. oo e 59,004 52,978 10,782 81,014 83,124 85,845 84,641 87,331 89,188 91,314
11 Africa .... . 2,408 2,412 4,123 3,927 3,190 2,645 2,840 2,090 2,149 1,792
12 Other countries® ........................, c 742 485 829 2,116 2,275 1,691 1,379 961 1,212 1,085
1. Includes the Bank for International Settlements. 5. Debt securities of U.S. government corporations and federally sponsored
2. Principally demand deposits, time deposits, bankers acceptances, commercial agencies, and U.S, corporate stocks and bonds.
paper, negotiable time certificates of deposit, and borrowings under repurchase 6. Includes countries in Oceania and Eastern Europe.
agreements.
g3‘ Includes nonmarketable certificates of indebtedness (including those payable Notk. Based on Treasury Department data and on data reported to the Treasury
in foreign currencies through 1974) and Treasury bills issued to official institutions Department by banks (incfuding Federal Reserve Banks) and securities dealers in
of foreign countrics. the United States.

4. Excludes notes issued to foreign official nonreserve agencices. Includes bonds
and notes payable in foreign currencies.

3.15 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Forcign Currencies

Millions of dollars, end of period

1980 1981
Item 1977 1978 1979

Dec Mar, June Sept

1 Banks’ own liabilities ............... ... o 925 2,406 1,918 3,748 3,298 3,031 2,870

2 Banks’ own claims!, . 2,356 3,671 2,419 4,206 4,257 3,673 4,132

3 Deposits . . ... 941 1,795 994 2,507 1,779 2,052 2,423

4 Other claims................... . 1,415 1,876 1,425 1,699 2,478 1,621 1,709

5 Claims of banks’ domestic customers? ................ o] Lo 358 580 962 444 347 247

1. Includes claims of banks’ domestic customers through March 1978, NoTe. Data on claims cxclude foreign currencies held by U.S. monetary au-

2. Assets owned by customers of the reporting bank located in the United States thorities.
that represent claims on foreigners held by reporting banks for the accounts of
their domestic customers,



3.16 LIABILITIES TO FOREIGNERS
Payable in U.S. dollars

Millions of dollars, end of period

Reported by Banks in the United States

Bank-Reported Data

AS5Y

1981
Holder and type of hubility 1978 1979 1980
May Sune July Aug. Sept. Oct. Nov #
1 All foreigners . .. ...... ....... ... ... 166,842 187,521 205,295 213,487 208,799 | 213,677 208,044 [ 216,113 197,963 | 206,908
2 Banks' own liabilities ...... . o000 oo 78,661 117,196 124,789 132,167 127,947 131,903 130,980 142,213 123,507 131,206
3 Demand deposit e 19,218 23,303 23,462 22,193 23,174 21,401 22,072 23,592 19,061 21,118
4 Time deposits'. 12,427 13,623 15,076 16,059 16,641 16,457 17,250 17,313 17.465 18,135
5 Other?........ . .. 9,705 16,453 17,581 12,359 14,090 13,327 11,242 13,608 11,225 14,051
6 Own foreign oftices’. ... 37,311 63,817 68,670 81,556 74,042 80,717 80,416 87,699 75,757 77,001
7 Banks' custody liabilities® .. .. 88,181 70,325 801,500 81,320 80,852 81,774 77,065 73,900 74,456 75,703
8 U.S. Treasury bulls and certificates 68,202 48,573 57,598 59,597 59,7458 57,550 54,846 52,368 51,281 52,004
9 Other negotiable and readil
able nstruments®, ... 17,472 19,396 20,079 17,392 17,023 17,805 17,999 17,295 18,257 18,256
W Other. ..o o e 2,507 2,356 2,832 4331 4,084 6,359 4220 4,238 4,919 5,442
L1 Nonmonetary international and regional
organizations”. .. . ..... R 2,607 2,356 2,342 1,813 1,777 1,798 1,650 1,826 1,981 2,317
12 Banks’ own liabilitics .. ... . 906 714 442 509 357 363 436 398 303 555
13 Demand deposit i 330 260 146 147 224 222 233 249 185 388
14 Time deposits'. 84 151 85 80 75 75 59 60 58 74
15 Other?............ 492 303 211 281 S8 65 145 89 60 93
16 Banks' custody liabilties? 1,701 1,643 1,900 1,304 1,420 1,435 1,214 1,428 1,678 1,762
17 U.S. Treasury bills and certiticates . ...... ..., 201 102 254 213 289 247 84 96 184 142
18 Other negotiable and readily transte
able Instruments® ... 1,499 1,538 1,646 1,091 1,132 1,188 1,130 1,332 1,494 1,621
19 Other... ...... ..... e e 1 2 0 0 0 0 0 0 0 0
20 Official institutions® . ......... 90,742 78,206 86,624 81,434 82,953 81,596 75,858 73,044 69,796 72,833
21 Banks' own liabilites ... ........ 12,165 18,292 17,826 13,478 13 818 14,460 13,482 13,051 11,869 13,978
22 Demand deposits. . .......ooo00 L 3,390 4,071 3,77 3,444 3,975 3,134 3,714 2,697 2,608 2,459
23 Time deposits! . 2,560 3,050 3,612 2,654 2,563 2,090 2,021 1,981 1,692 1,854
24 Other?.. ........ 6,215 10,571 10,443 7,381 9,277 9,236 7,747 9273 7,509 9,605
25 Banks’ custody liabilities* . ... ... 78,577 59,914 08,798 67,955 67,138 67,136 62,376 59,093 57,927 58,856
26 U.S Treasury bills and certiticates® ... .. ..., 67,415 47,666 56,243 57,858 57,719 55,659 52,921 50,179 48,867 49,644
27 Other negotiable and 1eadly transferable
instruments®. ... 00 o 10,992 12,196 12,501 10,014 9,340 9,396 9,400 8.659 9,013 9,16t
28 Other............. ..o oo oo 170 52 54 83 73 2,081 RN 255 46 51
20 Banks®.. . ... 57,423 88,316 96,415 | 108,542 | 101,464 | 107,806 [ 107,448 | 117,630 | 102,232 | 107,273
30 Banks' own liabilitics . .... ... ... .. 52,626 83,299 90,456 | 100,442 93,250 98,880 98,350 1 108,618 92,032 96,442
31 Unaffiliated f()rcig,n banks. . 15,315 19,482 21,786 18,886 19,208 1K,168 17,933 20919 16,275 18,541
32 Demand deposits. .. ... 11,257 13,285 14,188 13,394 13,628 12,929 13,255 15,199 11,346 12,910
33 Time deposits’. .. ... .. 1,429 1,667 1,703 1,685 1,728 1,573 1,680 1,880 1,631 1,955
34 Other? .. o 2,029 4,530 5,895 3,808 3,852 3,666 2,993 3.840 3,298 3,676
35 Own foreign offices’ ..o 37,311 63,817 068,670 81,556 74,042 80,717 80,416 87,699 75,157 77,90t
36 Banks’ custody liabilities ... o 4,797 5,017 5,959 8,100 8,214 8,921 9,099 | 9,01230 10,200 10,831
37 U.S. Treasury bills and certiticates .. 300 422 623 945 1,170 1,069 1,217 1,439 1,574 1,584
38 Other negotiable and readily transterabte
instruments®. ... ..o . o 2,425 2,415 2,748 3,053 3,178 3,732 4,014 3,889 4,091 4,169
39 Other............ ..... ... 2,072 2,179 2,588 4,102 3,866 4,119 3,862 3,084 4,535 5,078
40 Other foreigners ....... ......... ....... 16,070 | 18,642 19,914 | 21,698 | 22,605 | 22,477 ] 23,088 | 23,613 | 23,955| 24,485
41 Banks' own liabilitics 12,964 14,891 16,065 17,737 18,525 18,195 18,712 19,246 19,303 20,231
42 Demand dcpnsi!s ............. 4,242 5,087 5,356 5,209 5,346 5,116 4871 5,447 4,862 5,361
43 Time deposits. . . 8,353 8,755 9.676 10,995 12,275 12,719 13,483 13,393 14,084 14,252
4 Other?.......... 368 1,048 1,033 889 903 360 158 406 358 618
45 Banks’ custody labilities® ... ... oo 3,100 3,751 3,849 3,961 4,080 4,283 4,376 4,367 4,652 4,253
46 U.S. Treasury bills and certiticates . ...... ..., 285 382 474 581 508 575 624 654 656 634
47 Other negotiable and readily transter-
able Instruments®. .. Lo L 2,557 3,247 3,185 3,235 3,367 3,548 3,450 3414 3,659 3,300
48  Other., ....... e e e 264 123 190 145 144 159 302 300 337 313
49 MeMo: Negotiable time cettiticates ot
deposit in custody for foreigners ... . ... 11,007 10,984 10,745 9,653 10,176 10,091 9961 9,459 9,424 9978

1. Excludes negotiable time certiticates of deposit, which are included in “Other
negotiable and readily transterable instruments,” Data for time deposits before

April 1978 represent short-term only,
2, Includes borrowing under repurchase agreements.

3. U.S. banks: includes amounts due to own foreign branches and foreign sub-
sidiaries consolidated in “Consolidated Report of Condition™ tiled with bank reg-
ulatory agencies, Agencics, branches, and majority-owned subsidiaries of foreign
banks: principally amounts due to head office or patent toreign bank, and torcign
branches, agencies o1 wholly owned subsidiaries of head otfice or parent foreign

ank,

S. Includes nonmarketable certiticates ot indebtedness and Treasuty bills issued
to official mstitutions of foreign countries

6. Principally bankers acceptances, commercial papet, and negotiable time cer-

titicates of deposit.

International Settlements.

4 Financiul claims o residents of the United States, other than long-term se-

curities, held by or through reporting banks,

7. Principat y.lhc lntcrnut_imml Bank tor Reconstruction and Development, and
the Inter-American and Asian Development Banks.,
8. Foreign central banks and toreign central governments and the Bank tor

9 Excludes central banks, which are included i Oftficial institutions ™
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3.16  Continued
1981
Area and countiy 1978 1974 19803
Muy June July Aug. Sept Oct. Nov.”

U Total . .. ..o L L0 L 166,842 187,521 205,295 | 213,487 | 208,799 | 213,677 ) 208,044 | 216,113 197,963 | 206,908

2 Foreign countries. ... ... . .. ... .. 164,238 185,164 | 202,953 211,674 | 207,022 | 211,880 | 206,394 | 214,287 195,983 | 204,591

3 Burope ..o 0 L0 L oo 85,172 90,952 90,897 87,209 86,789 85.418 81,547 K5.087 77,665 82,275
4 Austria . .. Lo o 0 513 413 52 493 540 610 H12 591 583 596
5 Belgium-L uxunhumg 2.550 2375 4,019 5,469 5,056 4,759 4,240 4,852 3,644 3.989
6 Denmark ... . 1,946 1,092 497 526 415 430) 239 163 232 306
7  Finland 346 398 455 280 305 204 220 198 187 196
8  France. .. 9,214 10,433 12,125 11,367 11,515 11,058 9,235 7.637 7.125 7,385
9  Germany...... 17,283 12,935 9,973 9472 9,631 9,072 7.3 8,410 6,555 7,211
10 Greece. K20 635 670 S13 s507 533 492 578 496 428
o Qtaly.......... 7.739 7,782 7,512 3,014 4,020 6,134 6,374 6,264 5,687 5,656
12 Netherlands ... .. 2,402 2337 2,441 2,176 2,133 1,792 1,751 2,240 2,173 2,351
13 Norway 1,271 1.267 1,344 1,648 1,743 1,289 1,228 1,008 1,449 1,642
14 Portugal ... 330 557 374 336 454 448 460 486 424 358
15 Spain................ 870 1,259 1,500 1,678 1,199 1,329 1,409 1,189 97§ 954
16 Sweden ... .. 3,121 2,005 1,737 2.5 2,180 1,864 1,667 2,102 1,609 1,508
17 Switzetland.. ... 18,225 17,954 16,089 15,810 15,844 16,320 16,426 16,083 17,116 18,949
18 Turkey. ............... 157 120 242 182 194 356 208 234 252 197
19 United Kingdom ... ........... 14,272 24,700 22,680 25 485 24,428 23,220 24,194 26,335 23,U85 24,258
20 Yugoslavia 254 266 a8l 270 312 408 43 366 265 380
21 Other Western Ewope! 3.440 4,070 6,939 5.616 5323 5177 4,804 S5.010 4,472 5.354
22 USSR............ 82 52 68 85 41 46 34 28 42 72
23 Other Bastern 1 umpc 330 302 370 288 351 281) 310 414 396 486
24 Canada .. oo o0 o0 L 6,969 7.379 10,031 11222 10,208 9.249 9R71 10,119 8,934 10,091
25 Latin America and Caribbean .. . ... .. 31,638 49,686 533,170 60,096 56,156 63,979 63,791 66,363 58,582 59,923
20 i 1,484 1,582 2,132 1,800 1,991 1,980 2,043 1,979 1,929 2,012
27 6,752 15,255 16,381 20,153 17,760 24,476 24,209 25,108 20,206 21,5684
28 428 430) 670) 802 698 646 700 806 721 624
29 1,125 1,005 1,216 1,347 1,412 1,145 1,282 1,301 1,265 1,282
30 5974 1,138 12,706 14,892 12,834 14,024 13,239 14,456 10, 472 9,489
31 398 408 460 526 508 566 §538 491 504
32 1,756 2007 3477 2,828 2,827 2,784 2,708 2,527 2 7‘5‘) 2,778
33 13 13 6 7 7 7 7 L] 6 7
34 E 322 425 371 391 403 392 355 394 403 5o
35 Guatemala® ... .. 416 414 367 413 399 412 399 476 419 444
36 Jamaica® ... ... 52 76 v7 132 80 122 290 92 147 96
37 Mexico L 3467 4,185 4,547 4,948 5,351 5,532 6,352 6,021 5,717 6,031
38 Netherlands Antilles. . . 308 499 413 438 495 487 092 67 2,771 2,896
39 Panama 2,067 4,483 4,718 4, 847 4,615 5,004 4,019 4,964 4,599 4,904
40 cru. . 363 RiK) 403 RXE) 450 363 398 380 369 473
41 Uruguay 231 202 254 334 322 243 206 259 249 266
42 Venesucla, 3,821 4,192 3,170 3,924 3,548 3,671 3,621 3982 4,044 3,971
43 Other Latin America and ( (lrlhhulll ....... 1.760 2,318 2,123 l,‘)7() 2,398 2,125 2,073 2.362 1,969 2,049
d4 Asta. .. Ll e 36,492 33,008 42,420 46,156 47,279 48,073 40,192 48,722 460,844 48,631

Ching
45 Mainland 67 49 49 54 102 84 74 76 85 200
46 Taiwan ... 502 1,393 1,602 1781 1,936 2,008 2,177 2,188 2,182 2,140
47  Hong K(mg 1,256 1,672 2,548 3,001 3,151 3,446 3.956 4,002 4,158 4,090
48 India .. 790 527 416 4S8 408 394 455 491 433 51
49 Indoncsi 449 S04 730 707 582 1,309 732 809 1,269 98S
50 I\rucl . 088 707 883 404 47K 387 482 412 418 475
51 Japan. 21,927 8,907 16,281 19,803 19.563 19,475 19.757 20,747 20,204 19,987
2 Korew .. . 798 493 LS 1397 1,334 1,282 1319 1,434 1291 1,322
53 Phili )pmu S 044 795 919 802 1,049 992 868 832 691 736
S4  Thailand ... 427 277 404 338 422 436 371 392 274 409
55 Middle-East oil- gxpmtmg countrie 7,534 15,300 14,453 14,728 15,129 14,909 12,396 13,293 12,196 13,603
56 Other Asta...... 1414 1,879 2,487 2,684 3,129 3,385 3,007 3,985 3,643 4,172
57 Afnea ... .. 2,880 3,239 5,187 4,513 3,907 3,173 3,201 2,561 2,535 2,381
58  Egypt . 404 475 485 308 289 293 355 433 343 328
59 Moroceo .. o 32 33 3 54 41 77 59 43 28 37
60 South Atrica........... 168 184 288 RG] 253 257 296 244 282 202
6l Zaire......... . o000 L 43 110 57 RES 181 84 4] 76 44 56
62 Qil-exporting countries’, 1.525 1,635 3,540 3.004 2,388 1715 1703 1,040 1,168 830
63 Other Ahica . . .. .00 L0 o 75 K04 K3 764 755 747 746 725 672 929
64 Other countrics ., ... 1,076 904 1,247 2,477 2,683 1.987 1,792 1434 1,423 1,261
65 Australia . . Lo 838 684 950 2,276 2,398 1,770 1,568 1,174 1.212 1,065
66 Allother, . . ... .. 211 26
67 Nonmonetary mtetnational and regional
organizations . . Lo 2.607 2.356 2,342 1,813 1.777 1,798 1,650 1.826 1,981 2,317

a8 Internationad ... o0 L oL 1.485 1.238 1,156 751 747 099 524 631 945 1,128
69 Latin Anmm.m rugmn‘ll ...... 808 806 890 729 n 765 747 750 724 797
70 Other regional®. .. ... ... RIE 313 296 RIS a7 333 379 445 312 391

Includes the Bank for International Settlements. H%mmn& Amit 1978, also
mcludu Liastern European countries not listed in line 2

2. Beginning April 1978 comprises Buigaria, ¢ /uhmluvukin‘ the German Dem-
mmm Republic, Hungary, Poland, and Romanix.

Included in “Other Latin Ametica and Canibbean’™ through March 1978

4 Comprises Bahrain, lran, lrag, Kuwait, Oman, Qatar, Saudi Arabia,

United Arab Lmitates (Trucial States).

5. Comprises Algeria, Gabou, Libya,

and

and Nigeru.

!hu "Bank tor International Settlements,

. Astan, African, Middle astern, and Buro,

Lurope.™

which is included in

ﬁ)mn reglonal mgdmldtmns cxeept
“Other Western



Bank-Reported Data

3.17 BANKY ()WN CLAIMS ON FOREIGNERS Reported by Banks in the United States

Yayable in U.S. Dollars

Millions of dollars, end of period

Aol

198t
Areca and country 1978 1979 1980 —
May June Tuly Aug Sept Okt Noy 7
[ - }__A — S S,
I Total ... ... e .. 115,545 133,943 172,592 187,139 197,312 196,860 198,878 210,086 196,428 207,909
2 Forveign countries. ............. . . . 115,488 133,906 172,514 187,092 197,264 196,800 198,827 210,031 196,385 207,869
Jbwrope oo L B . 24,201 28,388 32,108 REIRTIX] 37,338 35,198 33,0065 40,8760 34,250 9,253
4 Austria ... . . . 140 284 236 149 166 157 185 430 138 179
5 Belgum-L uxunhmug R B 1,200 1,339 1.621 2012 2,796 2087 2,373 2,025 1,755 2,023
6 Denmark. Co . . 254 147 127 162 125 132 166 158 186 207
7 Finland . . 308 202 ol 299 368 343 352 346 97 Sto
8  France . .. 3,735 2,058 3104 3,200 2.Ko1 3407 3.351 2,563 3,282
9 Gemmany.... 0 o o 845 1,179 948 1,140 1,099 1,259 L 144 1.207 841 90
10 Greeee Lo 164 154 256 242 24y 292 214 287 238 258
I Italy.... . . e e e 1,523 1,631 3,304 2981 1879 3923 3,997 4,016 4,322 4,559
12 Netherlands | e 677 S14 575 604 627 497 541 569 S6d 607
13 Norway o . .. 299 276 227 173 172 167 249 300 230 281
14 Portugal . . 171 330 131 263 383 IRY 350 328 REX) 3960
15 Spain... 1,420 1,051 993 1,720 1,769 1,726 1,804 170 1,627 1,683
16 Sweden .. Sx7 542 TR 996 794 730 672 93() 871 1,333
17 Switzerland S . . . 1,283 1,165 1,440 1,708 1,690 1,871 1,708 1,948 1,471 1,961
I8 lurkey . . e e s e PPN 300 149 145 172 147 137 159 144 153 |44
19 United Kln;,(]mn - . 10,147 13,795 14,917 15835 16,675 15,454 14,832 19,380 15,638 17,855
200 Yugoslavia ... o .. 363 ol1 853 904 ORK 992 948 932 054 1,016
2L Other Western b uln;u] P 122 175 179 147 182 16t) 200 185 148 197
22 USSR .. . o Ce R 2068 281 254 302 245 252 232 203 248
23 Other E aslu‘u I um]‘m~ . 057 1,254 1,410 1,539 1,752 1.776 [.800 1,733 1,608 1606
24 Canada ... .. o L. . 5.152 4,143 4810 6,008 7.024 7,001 6,353 7.962 7.342 6,922
25 Latin America and Canbbean ... ... - 57.505 67,993 92 992 99 964 103,375 105,302 108,706 (11,50t 107,799 112,865
26 Argentma.. ... o . .. 2,281 +,389 5,089 5,659 5822 5,742 5,702 577 5,885 0,044
27 Bahamas................... C . 21,558 18918 29,419 33,285 34,753 35,552 30,084 38,123 36,026 39,386
28 Bermuda. P . 184 496 21K 481 404 1l 340 490 335 255
29 Bradl....... ..... G 6,251 7713 10,496 9,927 1,014 v,781 10,214 Yv.801 10,374 10,823
30 British West Indics e 9,694 9818 15,663 17,312 18,313 18,001 17,846 19,006 17.08G 17,745
31 Chile...... P . . .o . 970 [ 1,951 2019 2174 2,203 2,321 2,514 2,567 2,643
32 Colombia .. L S 1012 Lold 1.752 1.580 1,533 I, 48() 1,429 1487 1,529 L.601
3 Caba.. ... o0 0L o . 0 4 3 3 3 14 3 4 0
34 Ecuador 7058 1,025 1,190 1,239 1,285 I, l(l7 1,318 1,298 1,282 1,328
35 Guatemala® ... L e . 94 134 137 t04 104 95 118 1o 126 123
36 Jamaicad . .. 40 47 36 N 38 39 40 08 39 45
37 Mexico .o . 5479 9,009 12,598 13,351 14,066 15.568) 17,391 17,245 17148 18,498
38 Nethetlands /\nllllu ,,,,, . 273 248 821 756 874 vl 804 809 928 Yd6
39 Panama . . . .. R 1098 6,041 4,974 6054 6,210 0,029 0,167 6,607 5791 5.045
40 Peru...........o Lo . 918 652 80 K71 818 803 79 TH8 795 705
41 Uruguay .. . . . . . 52 105 137 100 it to2 107 142 166 148
42 Veneruelao... o000 0 oL PR 3474 4,657 §.43% 5,438 5,295 5,436 5.529 5,325 5,272 5,129
43 Other Latin All\LllLd m(l ( unhlxmn AP 1,485 1,593 [,583 1,751 1,675 1,821 1.800 1,885 1,846 1,794
44 Asia. . . ... L PR 25,3602 30,730 39,078 13,020 46,027 44,999 44,934 45,504 43,134 44912
China
45 Mainland. . +4 RN 195 204 208 188 180 153 148 210
46 Taiwan ... 1,499 182 2,469 2414 2,474 2,380 2548 2,476 2,359 2,202
47 Hong Kong. . 1,479 1804 2,247 2 808 3,328 3208 3.347 3716 3,775 3,924
48 India ....... S 92 142 170 132 106 135 144 176 179
49 Indonesta 143 (R 248 268 257 27 254 063 267 129
S lsrael ... fiatd 990 1,172 .86 1.309 [, 178 1,108 1086 1.200 1,325
51 12,646 16,911 21,361 24,195 25 995 25,954 25,382 25,300 22,746 23,785
52 2,282 3,793 5,697 6,023 0,678 0,426 0,479 6,486 6,555 6,671
53 . . . 680 737 989 1,024 1,192 vt 1,402 1,530 |48 1,621
54 Thailand ......o000 o0 L 758 933 876 98 661 S 527 549 559 340
55 Middie Fast o LXpl)llll\), wuumu ,,,,, . 3,125 1,548 1,432 1,474 1,017 {288 1,473 1,394 1,381 1,569
56 Other Asta. ..., . 1.804 1,934 2,252 2,465 2,181 2.20) 2,129 2,367 2,520 2,495
57 Africit ..o L 2,221 1,797 2,377 2,530 2,422 2,518 2,715 2957 2,795 2,803
58 Egypt.... 107 114 151 120 155 128 148 145 147 137
59 Morocco . 82 103 223 R7 71 848 204 273 209 243
60 South Africa PR 860 445 370 068 058 O8Y 787 917 852 904
61 Zaire ... ... co . o 164 144 94 98 98 100 87 102 98 100
62 Oil-cxporting COUNIes™. . oo L 4S2 91 805 8035 672 726 713 684 534 531
63 Other..............o... 0 . 556 600 734 752 769 789 777 83t 896 BEY
64 Other countries. . ..., .. B PN 98K 835 1,150 1,040 1,078 1121 1,054 1,110 1,059 11
65 Australia ... . 877 673 859 898 939 KR 982 954 902 9RY
66 Al other 1 182 290 142 139 133 102 152 97 125
67 Nonmonctary mtetnational and regronad
organizations® ..o o 50 30 78 A7 48 ol 51 55 4]J 41)

les the Bank for International Settlements Bepinning April 1978, also
tern Huropean countries not Listed in fine 23
ning April 1978 comprises Bulgaria, Crzechoslovakia, the German Dem-
()cmtm ,f{c bublic, llung,‘ny Poland, and Romania
3. Included in **Other Latin America and Caribbean” through Match 1978,
4. Comprises Bahraw, Tran, Iraq, Kuwint, Oman, Oatar, Saude Arabia, and
United Arab BEmirates (Trucial States).

Western Eutope.”

NoT

5. Comprises Algeria, Gabon Libya, and Nigena .
6 Fxcludes the Bank for International Settlements, which is included i " Othet

Data tor persod poor to April 1978 include claims of banks' domestie
customers on toreigners,
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3.18 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the

United Statcs
Payable in U.S. Dollars

Millions of dollars, end of period

1981
Type of claim 1978 1979 1980}
May June July Aug Sept. Oct. Nov.»
PTotal ..o oo o e 126,787 [ 154,030 | 198,698  ........ 1,076 | ool e pZ LN Y. 725 U A
2 Banks' own claims on foreigners ... ..., ... 115,545 | 133,943 | 172,592 | 187,139 | 197,312 [ 196,860 1 J98&78 | 210,086 | 196,428 | 207,909
3 Foreign public borrowers. . . 10,346 15,937 20,882 21,541 22 825 24,020 24,414 25,021 25,435 26,313
4 Qwn foreign otfices!. ......... .., 41,605 47,428 65,084 75,441 BO,22K 80,673 80,373 88,214 78,858 84,835
5 Unatfilated foreign banks 40,483 40,927 50,168 52.236 55,212 54,204 55,364 53,409 54,749 57,605
6 Deposits .. .0 5,428 6,274 8,254 10.743 11,342 11,278 11,678 12,685 12,273 12,783
7 Other.............. 35,054 34,654 41,914 41,493 43,870 42,926 43,686 45,784 42,477 44 822
8 All other toreigners ... . 0 Lo 23,111 29,650 36.459 37.921 39,047 37,963 38,727 38,382 37,390 39,157
9 Claims of banks' domestic customers? . 11,243 20,088 20006 . ..., 3764 | ... RATERT (N I,
10 Deposits oo o 480 955 885 743 992
11 Negotiable and readily transterable instruments? . . 5,396 13,100 15,5741 ..., 235140 0 L. WAy .
12 Outstanding collections and other claims® ... ... ... 5,366 6,032 9,648 | ... .. 9507 ..., 9,373
13 Memo: Customer liability on acceptances . ........ 15,030 18,021 227t o 27457y ... 27,628
Dollar dcpos‘l!s in banks abroad, reported by non-
banking business enterprises in the United
States® .o 13,558 22,042 24,100 34,883 33,102 37.354 34,175 36,038 39,519 n.a.

1. U.S. banks. includes amounts duc from own toreign branches and toreign
subsidiaries consolidated in “Consolidated Report of Condition™ filed with bank
regulatory agencics. Agencies, branches, and majority-owned subsidwries of foreign
banks: principally amounts due from head office or parent foreign bank, and toreign
branches, agencies, or wholly owned subsidiaries of head office or purent foreign
bank.

2. Assets owned by customers of the reporting bank located 1 the United States
that represent claims on foreigners held by reporting banks for the account of their
domestic customers.

3. Principally negotiable time certificates of deposit and bankers acceptances.

4. Data for March 1978 and for period before that are outstanding collections
only
5. Includes demand and time deposits and negotiable and nonnegotiable certit-
icates of dcp()sn‘dcnnmmulcd in U.S. dollars issucd by banks abroad. For deserip-
tion of changes in data reported by nonbanks, sce July 1979 BuribiiN, p. 850.

Note. Beginning April 1978, data for banks' own claims are given on a monthly
basis, but the data for claims ot banks’ own domestic customers are available on
a guarterly basis only.

3.19 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

1978 1979 1980 1981
Maturity; by borrower and arca
Dec. Dec. Sept Dec Mar. June Sept
Potal oo 73,635 86,181 99,022 106,857 107,276 116,251 122,050
By borrower
2 Maturity of Lyearorlesst. ... ... ... o 58,345 65,152 76,231 82,605 83,471 90,819 94,603
3 Foreign public borrowers. ... . ... .0 o 4,633 7,233 8935 10,036 10,734 11,619 12,970
4 All other foreigners ... .. s37n 57.919 67.296 72,628 72,737 79,200 81,633
5 Maturity of over | year! 15,289 21.030 22,791 24,193 23,808 25,431 27.447
6 Foreign public borrowers.... ... oo 5,395 8,371 9,722 10,152 10,250 11,012 12,296
7 Altother foreigners ....... .. . Lo o o 9,864 12,659 13,069 14,041 13,555 14,419 15,151
By area
Matunity of 1 year or less!
8 Furope ... 15,169 15,235 16,940 18,762 18,681 20,718 22,749
9 Canada ..................... 2,670 1,777 2,166 2,723 2,743 3.196 3,799
10 Latin America and Caribbean . 20,895 24,928 28,097 32,034 31,329 32,911 35,509
L ASIL o e 17,545 21,641 26,876 26,748 28,363 31,448 29,448
12 Africa 1,496 1,077 1,401 1,757 1,624 1,770 2,324
3 Allother? ... ... 569 493 75t 640) 730 776 774
Maturity of over 1 year!
{4 Europe .... 3,142 4,160 4,705 5,118 5.585 6,277 6,403
{5 Canada .. 1.426 1,317 1,188 1,448 1,180 1,316 1,347
16 8,464 12,814 14,187 15,075 14,841 15.448 17.423
17 1,407 1,911 2014 1.8GS 1,530 1.680 1,571
18 Afnea .., 637 655 567 507 S31 551 548
19 All other? 214 173 130 179 138 159 155

. Remaining time to maturity.
2. Includes nonmonetary international and regional orgamzations.
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3.20 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'
Billions of dollars, end of period
1979 1980 1981
Area or country 1977 | 19782
Sept. Dec. Mar. June | Sept. Dee. Mar. June | Sept.?
LTotal ..o 240.0 [ 2662 | 2940 3038 308.5( 328.7( 339.1( 3509 3709 382.2| 398.2
2 G-10 countries and Switzerland. ... . o 116.4 | 12471 1357 1384 1412 1542 IS88| 102,11 1684 1683 | 171.8
3 Belgium-Luxembourg. ............... oo L 8.4 9.0 10.7 11.1 10.8 13.1 13.6 13.0 13.5 14.2 14.0
4 France..............oviii i 11.0 12.2 12.0 1.7 12.0 14.1 13.9 141 14.5 14.7 16.0
S5 Germany..............oe e, 9.6 13 12.8 12.2 1t.4 12,7 12,9 121 13.2 12.1 12.7
6 Italy....... 6.5 6.7 6.1 6.4 0.2 6.9 7.2 8.2 7.7 8.4 86
7 Netherlands ....... ............... .. ... ... 3.5 4.4 4.7 4.8 4.3 4.5 4.4 4.4 4.6 4.1 3.7
8  Sweden... .. 1,9 2.1 2.3 2.4 2.4 2.7 2.8 29 3.2 31 34
9 Switzerland. .. ... 3.6 5.3 5.0 4.7 4.3 33 14 5.0 5.1 5.2 5.1
10 United Kingdom .......... .......... 40.5 473 S3.7 56.4 57.6 64.4 60.7 67.4 68.2 66.7 08,6
1 Canada................ 6.4 6.0 6.0 63 6.9 7.2 7.7 8.4 88 10.8 11.5
120 Japan...... .. o Lo 18.8 20.6 22.3 22.4 25.4 258 26.1 20.5 29.6 289 28.2
13 Other developed countiic: 18.6 19.4 19.7 19.9 18.8 20.3 20.6 217 23.5 24.8 26.3
14 Austria ............ . L3 1.7 2.0 2.0 1.7 1.8 1.8 1.9 1.8 21 2.4
15 Denmark. 1.6 2.0 2.0 22 2.1 22 22 23 2.4 23 2.5
16 Finland ................... ... ... 1.2 12 1.2 1.2 L1 1.3 1.2 1.4 1.4 1.3 14
17 Greece. .. 2.2 23 2.3 2.4 24 2.5 2.0 2.8 2.7 3.0 2.9
18 Norway .. 1.9 2.1 2.3 23 2.4 2.4 2.4 26 2.8 28 3.0
19 Portugal . 6 .6 7 N 6 .6 7 .0 K} 8 1.0
20 Spain.... 3.6 3.5 33 35 3.5 3.9 4.2 4.4 5.6 5.7 5.8
21 Turkey......... ..... .S 1.5 (4 [.4 14 {4 1.3 1.5 1.5 1.4 1.5
22 Other Western Europe 9 13 .S 1.4 1.4 1.6 1.7 L7 1.8 1.8 1.9
23 South Africa.......... 2.4 2,0 17 1.3 1.1 1.5 1.2 k1 L5 19 2.8
24 Australia, 1.4 14 1.3 1.3 12 12 1.2 1.3 1.4 1.7 1.9
25 OPEC countries®. ... ... i e 17.6 22.7 234 229 218 209 21.4 22.7 217 22 23.4
26 Ecuador ..... 1.1 I6 1.6 1.7 1.8 18 1.9 2.1 2.0 2.0 2.1
27 Venczucla 5.5 7.2 7.9 8.7 7.9 7.9 8.5 9.1 83 8.7 9.2
28 Indonesia 2.2 2.0 1.9 19 19 1.9 1.9 IR 2.1 2.1 25
29 Middle East countri 6.9 9.5 9.2 8.0 78 6.9 6.7 64 6.7 6.8 71
30 African countries. . .......... 1.9 2.5 2.8 2.6 2.5 2.5 2.4 2.8 2.6 2.6 26
31 Non-OPEC developing countries. ...« ..., 48.7 52.6 58.9 62.9 63.7 67.6 728 77.2 81.8 84.6 89.8
Latin America
320 ATgentina ... 2.9 3.0 4.1 5.0 5.5 5.6 76 7.9 9.4 8.5 9.2
33 Brazl.... 12.7 14.9 15.1 15.2 15.0 15.3 15.8 16.2 16.8 173 176
34 Chile .. 9 1.6 2.2 2.5 2.5 2.7 3.2 3.7 4.0 4.7 5.5
35 Colombia 1.3 1.4 1.7 2.2 21 2.2 2.4 2.6 2.4 2.5 25
36 Mexico 1.9 10.8 11.4 12.0 121 13.6 14.4 15.9 17.0 18.2 20.0
37 1.9 1.7 1.4 1.5 1.3 1.4 [ 1.8 1.8 17 1.8
38 Other Latin America ..... ... 2.6 3.6 3.6 3.7 3.6 3.6 39 39 4.7 38 4.2
Asta
Chirna
39 Mainland. ... ... ... ... 0 0 N A i | B 2 2 2 2
40 Taiwan .. 3.1 29 3.5 34 3.6 3.8 4.1 42 4.4 4.6 51
41 India .. .. ) 2 2 2 2 2 2 3 3 3 3
42 Israel.......... ..... 9 1.0 1.0 13 9 1.2 1.1 [ 1.3 1.8 1.5
43 Korea (South) . 39 39 5.3 5.4 6.4 7.1 7.3 7.1 7.7 8.7 8.5
44 Malaysia ... ... N K 7 9 8 9 9 1.0 10 1.4 1.4
45  Philippine: 2.5 2.8 3.7 4.2 4.4 4.6 4.8 5.1 4.8 5. 5.6
46 Thailand , 1.1 1.2 1.6 1.5 1.4 1.5 1.5 1.6 1.6 1.5 14
47 Other Asi 4 2 4 5 .5 .5 5 6 S 7 8
Africa
48 Ligypt.... 3 4 ) .6 7 8 b 8 8 7 i.0
49 oroceo . .5 3 .S 6 5 5 .6 7 .6 .5 7
50 Zaire.... 3 2 2 2 2 2 2 2 2 2 2
51 Other Africa* 7 1.4 1.6 1.7 1.7 1.9 2.1 2.1 22 2.1 2.2
52 Eastern Europe 6.3 6.9 7.2 7.3 7.3 7.2 7.3 7.4 77 77 7.7
53 SSR...... 1.6 1.3 9 7 .6 .5 .5 4 4 5 4
54 Yugoslavia . Lo 1.1 1.5 18 1.8 1.9 21 2.1 2.3 2.4 2.5 2.5
55 Other,................... . 37 4.1 4.6 4.8 4.9 45 4.7 4.6 4.8 4.8 4.8
56 Offshore banking centers, ... ... 26.1 31.0 38.6 40.4 42.6 44.3 44.6 47.0 53,1 59.0 60.9
57  Bahamas............ 9.9 10.4 13.0 13.7 13.9 13.7 132 13.7 152 17.7 20.8
58  Bermuda. .6 7 N 8 K .6 .0 0 7 7 9
59 Cayman Islands and other B 3.7 7.4 9.5 9.4 1.3 9.8 10.1 10.6 1.7 12.4 1.7
60 Nctherlands Antilles. .. ... 7 8 1.1 1.2 9 1.2 1.3 2.1 2.3 2.4 2.2
61  Panama®.......... . kB! 3.0 3.4 43 49 5.6 5.6 54 6.5 6.9 6.7
62 Lebanon ... 2 .1 2 2 2 .2 2 2 2 2 2
63 Hong Kong. 3.7 4.2 5.5 0.0 5.7 69 7.5 8.1 8.4 10.3 10.3
64 Singapore .. 3.7 3.9 4.9 4.5 4.7 59 5.0 59 7.3 8.1 8.0
65 Ohers® ... i 5 S5 4 4 4 .4 4 3 9 3 .1
66 Miscellancous and unallocated” . ........ .. .. ... 5.3 9.1 1.6 1.7 13.1 14.3 13.7 14.0 14.9 15.7 182

1, The banking offices covered by these data are the U.S. offices and torcign
branches of U.S.-owned banks and of U.S. subsidiaries of forcign-owned banks.
Offices not covered include (1) U.S, agencies and branches of foreign banks, and
(2) foreign subsidiaries of U.8. banks. To minimiz¢ duplication, the data are ad-
justed to exclude the cluims on foreign branches held by a ULS. office or another
foreign branch of the same banking institution. The data in this table combine
foreign branch claims in table 3.13 (the sum ot lines 7 through 10) with the claims
of US. offices in table 3.17 (excluding those hield by agencies and branches ot
foreign banks and those constituting claims on own {oreign branches). However,
see also footnote 2,

2. Beginning with data for June 1978, the claims of the U.S. offices
in this table include only banks’ own claims payable in dollars. For carlier dates

the claims of the U.S. offices also include customer claims and foreign currency
claims (amounting in Junc 1978 to $10 billion).

3. In addition to the Organization of Petroleum Lixporting Countrics shown
individually, this group includes other members of ()I'l",}‘ (Algeria, Gabon, [ran,
Irag, Kuwat, Libya, Nigerta, Qatar, Saudi Arabia, and United Arab Emirates) as
well as Bahrain and Oman (not formally members of OPEC).

4. Excludes Liberia.

5. Includes Canal Zone beginning December 1979,

6. Foreign branch claims only.

7. Includes New Zeatand, Liberia, and international and regional orgamzations.
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3.2l MARKETABLE U.S. TREASURY BONDS AND NOTES  Foreign Holdings and Transactions

Millions of dollars

1981 1981
Country o1 arca 1979 1980
Jan.
Nov# May June July Aug. Sept Oct. Nov 7
Holdings (end of period)!
1 Estimated total?.. . . .. N 51,484 51,549 | .. 62,967 64,263 64,668 66,468 67,039 68,519 70,543
2 Foreign countries?. .. ... C 46,055 529611 . .. 58,168 59,289 59,658 61,579 62,369 04,067 66,035
3 Europe 24,964 24408 1. 24641 25,000 24,573 25.090 24,334 24,531 24,952
4 [g,lum l uxunlmurb 60 77 . 131 173 163 370 372 384 329
5 (ycrnhmy 14,056 12,327 . . 11,940 12,588 13,226 13524 12,830 13,029 13.226
6 Netherlands ... 1.466 L8| . 1.813 1,781 1.756 1.760 1,756 1,784 1,889
7 Sweden 647 595 . . 872 SK2 606 623 646 661 645
8 Switzerland? | .. P 1,808 L85 | 0 1,535 1,600 763 848 876 8ot 833
9 United Kingdom .......... PPN - 6,376 7,323 A 7.414 6,976 0,709 6.030 6,409 0,446 6,693
10 Other Western Europe . e 491 Ty 1.236 1,304 1,350 1.334 1,385 1,367 1,337
11 Lastern Europe.. ........ ... ... R (1 . . 0 0 0 0 0 ( 0
12 Canada .. o oo 232 486 184 504 514 528 547 508
13 Latin America and Caribbean ... .0 466 99 ... 849 606 724 818 854 788 761
14 Venezuela. ..., 103 202 L 287 287 287 313 294 28Y 306
15 Other Latin Ametica and Caribbean .. ... ... 200 285 1 . 430 217 260 32t 313 317 289
16 Netherlands Antilles. ... ... o . . 163 21 . . 132 162 177 184 246 182 165
17 A.sm ....................... S e 19,805 20,112 . e 31047 31,997 32,716 34,008 35,506 37,052 38,774
18 Japan.. P el e 11,175 9479 9,600 9,778 9,786 9,890 10,102 111,094 10,732
19 Africa .......... L P 591 919 |. B 1,140 1,139 1,139 1,140 1,140 1,141 1,037
20 All other ., -3 [ £ R 0 3 6 8 8 8 3
21 Nonmonetary international and regional
OTgANIZAtIONS L. ... L 5.429 4588 .. ... 4,799 4,974 5.010 4,889 4.670 4452 4,508
22 International ... e 5,388 4,548 | . . 4,791 4.906 5,008 4,887 4,007 4,450 4,493
23 Latin American tegional . e e e 37 RIS AP | 1 t 1 1 1 !
Transactions (net purchases, ot sales () dwing peiod)
24 Total2, ... . ........ ... e e e PPN 6,537 6,066 12,994 721 1,297 405 1,799 57t 1,480 2,024
25 Foreign countries? 6,238 6,906 13,073 694 1,121 369 1,920 791 1,698 196K
26 Official institutic 1647 3.805 12,6011 21 980 798 1,532 1,376 1,633 2123
27 Other forcign? . 4,543 3,040 462 373 141 429 I8y SKS 65 155
28 Nonmonctary international and rq_.,londl
organizations . e e e 300 - 843 78 26 176 36 - R0 220 217 56
MiMo: Ol cxpurtu\g, countries
29 Middle Bast? 1.0t4 7.672 139 84 565 059 1,204 1,354 1,442 1,250
30 Africa?, - 100 327 117 0 0 1] 0 4] 0 - 102
1 Estimated official and private holdings of marketable U.S. ‘Treasury secutities 2 Beginnmg December 1978, mcludes US. Treasury notes publicly issued to
with an original maturity of morce than [ yeat. Data are based on a benchmark puvate foreign residents denominated in tareign curiencies
survey of holdings as of Jan, 31, 1971, and nmnthl( transactions reports. Excludes 3. Comprises Babrain, Iran, liag. Kuwait, Oman, Qutar, Saudi Arabia, and
nonmarketable U 8. Treasury bonds and notes held by official institutions ot toreign United Arab Emirates (‘Lrucial States).
countries. 4. Comprives Algena, Gabon, Libya, and Nigena

3.22 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

1981
Assets 1978 1979 1980}

June July Aug, Sept Oct. Nov, Dec #

1 Deposits .o 367 429 411 338 285 255 419 547 534 RUA

Assets held in custody
2 U.S. Treasury securiti

117,126 95,075 102,417 107,884 | 105,064 102,197 101,068 101,068 103,894 1 104,680

3 Farmarked gold? ... ] 1saed ] 15069 | 149es | 1aw7i | 1amsa ] 1am33| MBI3| 1480 14m02] 14804

L. Marketable U.S, Treasury bills, notes, and bonds; and nonmatketable U.S. Notr, Excludes deposits and U.S. Treasiry secunitics held tor international and

'l'rr::deury securitics payable in dollars and in foreign currencies. regional organizations, Earmarked gold is gold held for toreign and interational
The value of earmarked gold increased because of the changes i par value accounts and is not included 1 the gold stock ot the United "fmm

of IhL U.S. dollar in May 1972 and in October 1973.
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3.23  FOREIGN TRANSACTIONS IN SECURITIES

Millions ol dollars

1981 1981
Transactions, and arci o1 country 1979 1980 T -
;\;::\ May June July Aug. Sept. Oct. Nov, #
U'S corporate seeuritics
————— N —_
STOCKS
| Foreign purchases. ..o .., . 22,743 40,273 37,5605 4,076 4, 384 3,182 2,847 2,839 2,688
2 Yorewgn sales ... ... o oo 21,104 34,852 32,084 2,800 3,417 3,200 2,322 2,792 2,493
3 Net purchases, or sales (—) e o 1,679 5421 5,481 1,217 967 198 —54 52§ 47 195
4 Foreign countries, FE 1,662 5,403 5,457 1,207 962 190 -4y 531 53 206
5 Bwtope ... PN L 237 3110 3381 764 308 R0 74 38 46 10y
6 France Lo G L 137 490 880 393 45 48 29 10 21 7
7 Gemany..o. oo R 215 172 22 20 13 28 28 48 [ 4
8 Netherlands ... . ... - B 71 328 R4 31 29 41 28 3 13 i
9 Switzerland, oL PR . 519 08 194 84 0 19 1 08 97 0
10 Uunited Kingdom .. .. e Y04 2,523 2,035 218 371 147 85 132 L 96
11 Canada ...... e 552 887 742 143 104 77 39 44 47 7
12 Latin America and Canbbean ... . P 19 148 4 9 120 126 51 - 81 7 54
13 Middle Bast! ...... ... - . e 688 1,206 1. 164 223 33 105 30 497 to4 45
14 Other Asia . L e . 21 16 206 71 187 37 20 29 17 7
15 Atnea . ..o 14 1 7 1 + -1 0 0 0 t
16 Other countries 7 38 47 -4 ! 21 17 4 2 3
17 Nonmonetary international and regional
organizations . . .. P . 17 8 24 14 5 8 -5 -5 -6 —12
Bonns?
18 Foreign purchases NI . e 8,871 15,425 15.857 897 1,793 1,894 1,171 1,306 1,106 1,099
19 Foreign sales e PP 7,592 9,964 t1.012 (669 1.319 820 894 1,051 1,203 1,303
20 Net purchases, or sales (~-) ... 1,279 5,461 4,846 228 474 1,074 277 258 - 36 — 204
21 Foreign countries PP R 1,376 5,520 4,791 246 473 1,067 278 243 -27 -212
22 Eutope ... . e L . o7t 1.576 1182 3 179 122 176 5 - 106 112
23 France........... . A . 56 129 4 17 10 5 9 4 5 4
24 Germany....... e . B 59 213 798 28 | 68 105 64 43 67
25 Nethertands . . 02 o5 57 4 O 0 2 2 3 9
26 Switcerland. ... e . L 118 S4 Y 34 20 22 22 23 7 10
27 United Kingdom . ... ... 814 1,257 120 87 4 1] 4s 53 164 174
28 Canada ... .. P 80 135 4 18 H 23 2 12 35 29
29 Latin Amet A . 1 1BS 18 9 \2 21 N 7 12 4
30 Middle Fast! ... ... 424 3,499 3,527 192 359 853 Sl 252 84 72
31 Other Asia.. .. ... R K8 17 17 29 71 49 24 -9 43 1
32 Africa . e . 1 N 1 1] 0 0 0 0 0 1
33 Other countries . e e .. ! 10 -0 4] 1 0 0 -1 1] 2
34 Nonmenetary international and regional
organizations . ... ... . . -9 —65 55 — 18 1 7 -1 12 - 10 9
Foreign seeuritics
35 Stocks, net purchases, or sales (- ). .. L. 817 2,139 63 32 1 108 A 191 30 70
36 Foreign purchases. ... . . . 4,017 7.887 4,499 353 891 891 835 794 588 625
37 Foreignsales ... . oo . 5,434 10,026 8,561 K21 1,005 TH3 784 603 617 695
38 Bonds, net purchases, or sales ()., L 3Vl2 1,013 4,500 194 479 417 -32 258 (54 - 2,024
39 Forcign purchases R . e 12,662 17,073 15,839 1,292 1,509 1,708 1,078 1,023 1,553 2,293
40 Porcign sales ... .. s e .o Co 16,573 18,086 20,339 1,487 1,988 2,188 1,10 1,281 1,706 4,316
41 Net purchases, or sales (~), of stocks and bonds . .. —4,729 - 3,152 ~ 4,563 —162 —592 =309 19 —67 — 183 -2,003
42 Foreign countries . . ... ... ... -3,979 | -—-4,029 | -—4,527 - 162 ~592 - 6019 62 —81 —356] —1,505
43 Larope . . e P [ 1,105 809 75 41 147 55 76 45 504
44 Canada ..... .. ..., o . 2,601 1,959 3.006 S 507 858 -74 326 250 W6
45 lLatm Amcrica and Cartbbean e 343 80 175 S 10 24 02 I St -6
40 Asia. .. .. e . e e 15 1,147 Rib4 174 104 141 [R31 " i 148
47 Alrica .. . [iX] 24 ol) 3 [ 2 3 6 1 1
48 Other countric 25 TH 84 29 75 23 1 R) 0 57
49 Nonmonetary
organizations e R =750 876 —36 0 0 k1L ~-43 14 173 — 588
[ Cowmnprises 0il-cxporting countuies as follows: Bahtwn, Tran, Trag, Kowat, 2. Inclucdes state and local government sceutitics, and seeuritics of U.S. gav-
Oman, Qatar, Saudi Arabia, and Untted Arab Fmirates (Trucial States). crnment agencies and corporations. Also includes 1ssues of new debt secunities sold

abroad by U S, corporations organized to tinance direct investments abroad
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3.24 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'
Millions of dollars, cnd of period

1980 1981
Type, and area or country 1978 1979 1980
June Sept. Dec. Mar. June
T Total ... e e . 14,956 17,170 21,644 18,760 18,778 21,644 21,681 21,182
2 Payablein dollars, . .......... .. 11,527 14,095 17,935 15,320 15,441 17,935 18,156 17,997
3 Payable in foreign currencies? ... 3,429 3,075 3,709 3,439 3,337 3,709 3,528 3,185
By type
4 Financial liabilities .. ... . 6,368 7,477 11,122 8,528 8,441 11,122 11,492 11,386
S Payable in doliars........... e e . 3,853 5,207 8,350 5,907 5,954 8,350 8,860 9,053
6 Payable in forcign currencic 2.515 2,270 2772 2,621 2.487 2,772 2,633 2,333
7 Commercial liabilities ................ . ... .. S 8,588 9,693 10,521 10,232 10,337 10,524 10,188 9,796
8  Trade payables ............ ... .. 4,001 4,421 4,708 4,296 4377 4,708 4,781 4,400
9 Advance receipts and other liabilities 4,587 5272 5,814 5,936 5,960 5,814 5,407 5,396
10 Payableindollars............ ... ... P, 7.674 8,888 9,585 9413 9,487 9,585 9,296 8,044
11 Payable in foreign currencies. ... 914 805 936 819 850 936 892 852
By areqa or country
Financial Jiabilities
12 Europe............. .. 3,97t 4,655 6,314 5,464 5,321 6,314 6,011 5.926
13 lz,lum Luxcmbourb . 293 345 484 437 432 484 553 527
14 Fl’dnLC 173 175 327 347 360 327 324 362
15 Gcrm.my 366 447 582 657 557 582 498 477
16 Netherlands . 391 829 663 799 781 663 544 700
17 Switzerland ., . .. . P e . 248 170 354 233 224 354 315 321
18 United Kingdom. . ............ oo 2,167 2,46 3,769 2,824 2,836 3,769 3,665 3,419
19 Canada.. ... s 247 532 958 641 642 958 1,090 978
20 Latin America and Caribbean . . .. 1,357 1,483 3,103 1.641 1,734 3,103 3,483 3,592
21 Bahamas. .................. .o Lo . 478 375 964 429 407 964 1,217 1,272
22 Bermuda . . s 4 8l 1 2 1 | L 1
23 Brazil . 10 18 23 25 20 23 19 20)
24 British Wcsl Iudlc 3 . B Lo 194 514 1,452 714 708 1,452 1,458 1,534
25 Mexico ........... P NN 102 121 99 101 108 99 97 98
26 Venezuela ... 49 72 8t 72 74 81 85 91
27 784 799 723 757 712 723 880 861
28 api 717 726 644 683 618 644 766 741
29 Middlc Fast oil- -exporting countries? ... . ... e 32 31 38 3t 7 38 S1 29
30 AFTHCA . . oo e 5 4 {1 10 ql {1 6 5
31 Oil-exportng countrie 2 1 1 i 1 1 1 0
32 All other®. 5 4 15 15 21 15 23 24
Commercial liabilitics
33 Eumr ................................................... 3,047 3,636 4,197 4,036 4,074 4,197 3,814 3,894
34 elgivm-Luxemboury . . . . 97 137 90 133 109 90 83 72
35 France............... . 321 467 582 485 S0t 582 563 564
36 Germany . 523 545 679 724 686 679 639 615
37 Netherlands . . . 246 227 219 245 276 219 246 225
38 Switzerland . .. .. e S 302 310 493 462 452 493 385 375
39 United Kingdom........... ... o0 Lo 824 1,077 1,017 1133 1,047 1,017 880 949
40 Canada......... ... i e A 667 868 806 591 591 806 749 661
41 Latin Ameriea. . ... .. e e . 997 1,323 1,244 1.271 1,361 1,244 1,287 1,156
42 Bahamas. . .. NP . 25 69 8 26 8 8 1 4
43 Bermuda . . ... 97 32 73 107 114 73 111 72
44 Brazil ........ . . R 74 203 i 1514 156 1t B4 54
45 British West Indi e 53 21 35 37 12 as 16 34
46 Mexico .. ...... . . A 106 257 326 272 324 326 421 327
47 Venezuela . ... e 303 301 307 210 293 307 253 290
48 2,931 2,905 3,008 3.091 2,909 3,005 3,071 2,788
49 448 494 82 418 502 /602 /10 867
S0 1,523 1,017 894 1.030 944 894 955 852
51 L. 743 728 814 875 1,006 814 828 675
52 Oil-exporting countries 312 384 514 498 633 St4 519 392
53 AN OtherS. . 203 233 456 367 396 456 440 622
1. For a description of the changes in the International Statistics tables, see July 3. Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and
1979 BULLETIN, p. 550. United Arab Emirates (Trucml States).
2. Before December 1978, foreign currency data include only liabilities denom- 4. Comprises Algeris, Gabon, Libya, and Nigeria.

inated in foreign currencies with an original maturity of less than one year. 5. Includes nonmonetary international and regional organizations,
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3.25 CLAIMS ON UNAFFILIATED FOREIGNERS  Reported by Nonbanking Business Enterprises in the

United States!

Millions of dollats, end of period

1980 1981
Type, and arca o1 country 1978 1979 1980 .
June Sept Dec M June
1 -
Y Total oo o . 28,004 31,286 34,489 32,449 32,048 34,489 37,661 35,186
2 Payable 1n dollas PN e 25,001 28,004 31,503 29,329 28712 31,503 34,603 32,307
3 Payable i foreign curtencies? . . . 3,003 3,193 2,926 3,119 3,336 2,926 2,999 2,879
By type
4 Financlal claims .. . . o000 0 16,044 18,431 19.812 18,932 18,6033 19,812 22,203 20,133
S I)L}mslls ..... 11,201 12,797 13,978 13,006 12,574 13,978 16,474 14 487
6 Payable m (|U]l(ll\ . 10,133 H 881 13,203 12,192 11,361 13,203 15,679 13,761
7 Payable m forcign currencies . 1,068 916 775 904 1,213 75 795 725
& Other financial claims . 5,443 5,034 5,834 5,836 6,059 5,834 5,729 S 646
9 Payable in dollars . . .. 3,874 3,808 4,152 4,108 4,404 4,152 4,082 3,992
10 Payable i foreign curlcncicx [.569 1 .826 1.683 1,728 1,655 1,683 1,646 I,(155
1 Commercial claims . 11,360 12,859 14,677 13.517 13,418 14,677 15,458 15,053
Trade reccivables . R . R 10,802 12,161 13,957 12,795 12,714 13,957 14,657 14,222
13 Advance payments and othet clams . L 559 694 720 722 702 720 801 830
14 Payable in dollass. ... e 11,994 12,405 14,208 13,209 12,947 14,208 14,901 14,554
15 Payable in foreign currencies. ... .. Ce e 366 450 408 488 469 468 557 499
By area or country
Financtal claims
16 Lurope................ .. . R 5,225 6,163 6,044 S X‘)‘) 5,092 6,094 6,098 5,212
17 Belgium-Luxembourg e P 4% 32 195 t7 195 170 174
18 France................ . 178 177 334 &ll7 409 334 411 377
19 Germany 510 409 230 195 168 230 213 139
20 Netherlands . . 103 53 2 377 30 32 42 34
21 Switzerland . .. o o o 98 73 39 96 -+ 59 90 96
22 United Kingdom ............... P e 4,031 5,107 46,098 5,212
23 Canada.......... Lo P P . 4,549 4,984 5,057 4,968 4,948 5,057 0,611 0,108
24 Latin America and Caribbean.......... ... 5714 6,282 7,682 60,962 6.812 7,682 8,552 7,882
25 Bahamas. ........ .. . .. .. RO 3,001 2,757 3,424 3,008 2.845 3.424 3,947 3,231
26 Bermuda . 80 30 135 25 05 135 13 33
27 Brazil .......... 151 163 96 120 Ha 96 2 20
28 British West Indies 1,29 2,007 2,681 2414 2,342 2,681 3,398 3,396
29 Mexico | .. . . . 162 157 208 177 192 208 168 162
30 Veserwels .. ... .. T . 187 143 17 139 128 137 13t 143
I Asta . L L 920 706 710 7RI 853 710 091 618
32 J(Ipdn . . . 305 199 177 276 331 177 191 107
3 Middle Last oil- gxpomng countries” o 18 16 20 16 20 20 17 19
34 Africa. .. ... 18] 253 238 256 260 238 214 216
35 Qil-exporting countnes® . 10 49 20 35 29 26 27 30
36 Al otherS. .. oL A e A S8 44 12 6S [t 32 36 ¥
Commercial claims
37 FEurope A . . e . 3,983 4,909 5,511 4,880 4,709 5511 5,822 5,449
38 Bcrgi\n 144 202 233 259 230 233 277 235
39 France e e 609 721 1,129 H06 710 1,129 918 782
40 Germany .. L S . 399 589 591 514 hral 591 597 570
41 Netherlands. ... ... .00 L e . 267 298 3¥ 297 289 318 347 308
42 Switzerland | . ... e e e e 198 272 351 434 339 351 461 474
43 UnitedKingdom. ........ . L e e 824 901 932 909 494 932 1,187 1067
44 Canada..... ...... .. ... 0. e e 1.094 849 899 904 934 899 1,037 987
45 Latin America and Caribbean . ... . .. 0 A 2.546 2,853 3,791 3,291 3,389 3,791 3 812 3,766
46 Bahamas. .. .. e . . 109 21 21 19 53 21 29
47 Bermuda PN 245 197 148 133 81 148 l7(| 192
48 Brazl ... co P 628 645 861 696 712 861 799 R23
49 British West Indics. . e ceee 9 16 34 9 17 34 15 34
S0 Mexico . ...... . P P e 505 698 1,080 4931 992 1.000 1,081 1,1
51 Venczuela 291 343 407 395 388 407 436 417
520 Asia. oo . e e e 3112 3,450 3,507 3,627 3,443 3.507 3,763 3,721
53 pi L i 1006 1,175 1.045 1,191 1,135 1,045 1,294 1,171
54 Middle Fast oul- exporting countries® . . . e 716 766 821 830 837 821 925 956
55 Africa...... ... ... . - 447 554 651 566 069 651 678 701
56 Onl-exporting countries . . - 136 133 151 11s 135 151 143 137
57 All other>. ... ... I 178 240 3R 249 272 318 327 409
1. For a description of the changes 1 the International Statistics tables, sce fuly 3. Comprises Bahirain, han, Irag, Kuwait, Oman, Qatar, Saudi Arabta, and
1979 BULLLTIN, p. S50, Unmited Arab Emitates (lruunl States).
2. Prior to December 1978, torergn currencey data include only liabilities denom- 4 Comprises Algeria, Gabon, Libya, and Nigeria

inated n foreign currencies with an onginal maturity of fess than one year.

5. Includes nonmonetary intetnational and regional orgamzations.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAIL BANKS

Pereent per annum

Rate on Jan. 31, 1982 Rate on Jan, 31, 1982 Rate on Jan. 31, 1982
Country Country — Country o
Per- Month Per- Month Pet- Month
cent clfective cent cttective cent cffective
_‘l__
Argentinac, 187.535 Jan. 1982 Franee! .. 00 L 17.5 Oct. 1981 Sweden L. 1.0 Oct. 198}
Austria . ... ... 6.75 Mar. 1980 Germany, Fed Rep. of .. 7.5 May 1980 Switzerland. .. ... 60 Sept. 1981
Belgium. 4.0 Jan. 1982 [taly ... e 19.0 Mar. 1981 United Kingdom R e
Brazil. . 49.0 Mar. 1981 Japan 5.5 DPec. 1981 Venesuehe. ..o 140 Aug 98]
Canada . 14.59 Jan., 1982 Netherlands 8.5 Jan 1982
Denmark 11.00 Oct. 1980 Notway .. .. ... ....... 9.0 Nov. (979
discounts ot makes  advances against  cligible  commeteral  paper and/or

L. As from l-'chru:n‘{ 1981, the rate at which the Bank of France discounts
0

Treasury bills tor 7 to 10 days.

2. Minimum lending rate suspended as of Aug, 20, 1981

Nogr- - Rates shown ate mainly those at which the cential bank  eithes

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

government

commercial

banks o1 Dbrokers

For  countnies with
more than one rate :np]icuh[c to such discounts ot advances, the rate
shown is the one at which it is understood the cential bank transacts the
targest proportion of its credit operations.

1981 1982
Country, or type 1979 1980 1981 —
July Aug. Sept. Oct. Nov., Dee. Jan.
I Ewodollars. . ... e .. 11.96 14 00 1679 18.50 18.79 17.80 16.34 13 33 13.24 14.29
2 United Kingdom ......... ... 13.60 16.59 13.86 13.63 1402 H60 16.27 15.03 15.31 15 14
3 Canada P . . 1191 13.12 18.34 19.07 21,84 20,42 I8 84 16 53 15.97 15.01
4 Germany. ... 6.04 9.45 12.05 12,92 12.87 12,48 .72 1105 10,72 10.43
5 Switzerland. ... 2.04 579 915 9.76 905 10 56 1).85 PR 9276 853
6 Netherlands ..o 0 . 933 10 60 152 12.38 1354 12.90 12.57 1170 1103 10 49
TFrance ... ..o o 9 44 12,18 15.28 17.34 17 40 17.68 16.47 15 35 15.30 15 07
8 Maly, ... .. 1185 17.50 19.98 20,78 20.94 2107 21.00 2112 21,24 2138
9 Belgium . e . 10,48 14.00 15.28 16.16 16.00 16.00 15.83 1528 15.48 15.09
10 Japan ..o o 0.10 1145 7.58 7.16 7.22 726 7.3 715 6.75 041
NoiL. Rates aie tor 3-month interbank {oans except for Canada, tinance compuny paper; Belgium, 3-month [1casury bills, and Japan, Gensaki rate.,
328 FOREIGN EXCHANGE RATES
Cents per unit of forcign currency
1981 1982
Country/currency 1979 1980 1981
July Aug Sept. Oct. Nov. NDee Jan.
1 Australia/dollar ... ... 11.77 114.00 114.95 114,27 113.99 114.86 11455 113.39 111,41
2 Austria/schilling. . 7.4799 7.7349 6.2936 5.8225 5.6968 6.0554 6 4022 6.3088 6.2243
3 Belgium/trane . . 3.4008 34247 2.7007 2.5027 2.4466 2 5978 2.6724 2.6115 2.5623
4 Canada/dollar. ... . ... .. 85.386 85.530 83.408 82.601 81.766 83.275 84,238 84.382 83.850
5 Denmark/krone ... L 19.040 17 766 14,080 13.074 12,732 13.552 13 944 13.661 13.337
6 Fland/markka .. ... . . 27732 26.892 23,159 22.045 21.607 22.225 22.601 23.020 22.902 22.710
7 FraneeHrane . ... 23.504 23.694 18,449 17.253 16.720 17.769 17.762 17.782 17.502 17.153
8 Germany/deutsche mark 54.561 55.089 44.362 40.977 39.Y88 42.545 44.370 44,862 44.293 43,596
9 Indiafrupec... . ... ... 12.2658 12.686 11.548 1£.229 11.038 10,971 10.948 10.947 10.952 10,926
10 Treland/pound ... ... .. oo 204658 205.77 161.32 149.40 146,04 155.04 157 50 158 95 157.30 153.97
1 Italy/lira ... . P 12035 1694 .ORg42 08233 {08038 08424 08374 (8392 82490 08142
12 Japanfyen ... ...... BRI 45834 44311 45432 43055 2881 43582 43198 44843 45675 44483
13 Malaysia/ringgit. ... ... 45.720 45.967 43.400 42.519 42,119 42.527 43.500 44 323 44,489 44.297
14 Mexico/peso .. A . 4.3826 4,3535 4.0785 4.0650 4.0301 39859 39371 38878 38358 3.7780
15 Netherlands/guilder. .. ....... 49 843 50.369 40.19] 36.833 36.009 38.329 40.151 40915 40.435 39.769
16 New Zealand/dollar .. ... cooa] 102,23 97.337 86.848 83.771 82.331 82.644 82,355 83,104 82,784 81.399
17 Norway/krone ... ... 19.747 20.261 17.459 16.387 16.177 16.779 16.897 17.194 17.302 17.058
18 Portugal/escudo. ... 2.0437 1.9980 1.6275 1.542¢ 1.4999 15268 1.5458 1.5534 1,5304 1 5039
19 South Afri 118.72 128.54 114.77 108.46 105,27 108,56 4.0l 103,82 103,10 103.46
20 Spain/peseta. ., .. 1.4896 1.3958 1.O86Y 1 0248 Y9864 1.0407 L0416 1.0483 1.0313 1.0167
21 S Lanka/tupee. ... ... .. . 6.4226 6 1947 5.2928 5.3491 S.1932 §.0056 4.8372 4 8020 4.9362 4 9436
22 Sweden/krona . e 23.323 23.647 19.860 19 293 18.870 18.435 18.023 18.217 18.049 17.792
23 Switzetland/franc. ... ... L N 00,121 59.697 51.028 47.667 46,091 451t 53,080 56,000 55,098 54 224
24 United Kingdom/pound. ... .. | 212.24 232.58 202.43 187 37 182,03 131 46 184.07 190.25 190.33 148.60
MiMo:
25 United States/dollart . .. 0] 88.09 87.39 102.94 109.87 112.29 107.98 106,34 104 53 105.21 106.96

i Index of weighted-average exchange value ot U S, dollar nsuin\‘! cur-

rencics of other G-10 countrics plus  Switzerland.
of the 10

Weights are  1972-76 global tade of cach

March 1973

countries.

= 100,

Series

revised as ot August [978, For deseription and back data, see “Index ot

the Weighted-Average Exchange Value of the U.S Dollart Revision™ on page
700 of the August 1978 BUt1 11w,

Noit-. Averages of certitied noon buying rates in New Yok for cable transfers.
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Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE 1O TABULAR PRESENTATION

Symbols and Abbreviations

¢ Corrected

¢ Estimated

p Preliminary

v Revised (Notation appears on column heading when more
than half of figures in that column are changed.)

Amounts insignificant in terms of the last decimal place
shown in the table (for example, Iess than 500,000 when
the smallest unit given is millions)

#

General Information

Minus signs are used to indicate { 1) a decrease, (2) a negative
figure, or (3) an outflow,

“ULS. government sccuritics” may include guaranteed
issues of U.S., government agencics (the flow of tunds figures
also include not tully guarapteed issues) as well as direct

B

STATISTICAL RELEASES

0 Calculated to be zero

n.a. Not available

n.e.c. Not ¢lsewhere classified

IPCs Individuals, partnerships, and corporations
REITSs Real estate investiment trusts

RPs Repurchase agreements

SMSAs Standard metropolitan statistical arcas
------ Cell not applicable

obligations of the Treasury. ““State and local government™
also includes municipalitics, special districts, and other politi-
cal subdivisions.

[n some of the tables details do not add to totals because off
rounding.

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates tor periodic releases ...

SPECIAL TABLES

1ysue Puage
June 1981 A78

Published Irregularly, with Latest Bulletin Reference

Commercial bank assets and labilitics, September 30, (980

Commercial bank assets and linbilitics, December 31, (980 ...,
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1981 ...
Commercial bank assets and liabilitics, March 31, 1981 .........

Commercial bank assets and labilities, Juane 30, 1980 .........
Commercial bank assets and liabilities, September 30, (981

February 1981 A68
April (981 AT72
January 1982 A76
July 1981  A72
Oclober 1981 A74
January 1982 A70
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Federal Reserve Board of Governors

PAauL A. VOIL.CKER, Chairman

OFFICE OF BOARD MEMBERS

JosePH R. COYNE, Assistant to the Board

DonNaLD J. WINN, Assistant to the Board

ANTHONY F. COLE, Special Assistant to the Board
WiLLIAM R. MALONI, Special Assistant to the Board
Frank O'BRIEN, JRr., Special Assistant to the Board
JAMES L. STULL, Manager, Operations Review Program

LEGAL DIVISION

MICHAEL BRADFIELD, General Counsel

ROBERT E. MANNION, Deputy General Counsel

J. VIRGIL. MATTINGLY, JR., Associate General Counsel
GILBERT T. SCHWARTZ, Associate General Counsel
MicHAEL E. BLEIER, Assistant General Counsel
MARYELLEN A. BROWN, Assistant to the General Counsel

OFFICE OF THE SECRETARY

WiLLiaM W, WILES, Secretary

BARBARA R. LOWREY, Associate Secretary

JAMES MCAFEE, Associate Secretary
EPHEODORE E. DOWNINGTTIR., Assistant Secretary

DIvisION OF CONSUMER
AND COMMUNITY AFFAIRS

JANET O. HART, Director

GRIFFITH L. GARWOOD, Deputy Director
JERAULD C. KLUCKMAN, Associate Director
GrenN E. LoNEY, Assistant Director
DoLores S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

JouN E. RyaN, Director

FREDERICK R. DAHL, Associate Director
DonN E. KLINE, Associate Director
WiLLiAM TAYLOR, Associate Director

Jack M. EGERTSON, Assistant Director
ROBERT A. JACOBSEN, Assistant Director
ROBERT S. PLOTKIN, Assistant Director
THOMAS A. SIDMAN, Assistant Director
SaMukeL H. TALLEY, Assistant Director
Laura M. HOMER, Securities Credit Officer

HENRY C. WALLICH
J. CHARLES PARTEE

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL POLICY

STEPHEN H. AXILROD, Staff Director

Epwarp C. ETTIN, Deputy Staff Director

MURRAY ALTMANN, Assistant to the Board

STANLEY J. SIGEL, Assistant 10 the Board

NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

JAMES L. KICHLINE, Director

JOSEPH S. ZEISEL., Deputy Director

MICHAEL J. PRELL, Associate Director

JARED J. ENZLER, Senior Deputy Associate Director
DoNALD L. KonNn, Senior Deputy Associate Director
ELEANOR J. STOCKWELL, Senior Deputy Associate Director
J. CorTLAND G. PERET, Deputy Associate Director
HeLMuT F. WENDEL, Deputy Associate Director

MARTHA BETHEA, Assistant Director

JOE M. CLEAVER, Assistant Director

ROBERT M. FISHER, Assistant Director

DAVID E. LINDSEY, Assistant Director

LAWRENCE SLIFMAN, Assistant Director

FREDERICK M. STRUBLE, Assistant Director

STEPHEN P. TAYLOR, Assistant Director

PETER A. TINSLEY, Assistant Director

LEVON H. GARABEDIAN, Assistant Director (Administration)

DIVISION OF INTERNATIONAL FINANCE

EpwIN M, TRUMAN, Director

RoBERT F. GEMMILL, Associate Director

CHARLES J. SIEGMAN, Associate Director

LARRY J. PROMISEL, Senior Deputy Associate Director
DALE W, HENDERSON, Deputy Associate Director
SAMUEL PizER, Staff Adviser

RALPH W. SMITH, JR., Assistant Director



and Official Staff

NANcY H. TEETERS
EMMETT J. Rick

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

JouN M. DENKLER, Staff Director

EpwARD T. MULRENIN, Assistant Staff Director

JoserH W. DANIELS, SR., Director of Fqual Employment
Opportunity

DIVISION OF DATA PROCESSING

CHARLES L. HAMPTON, Director

BrUCE M. BEARDSLEY, Deputy Director

ULvess D. BLACK, Associate Director

GLENN L., CUMMINS, Aussistant Director

NEeaL H. HILLERMAN, Assistant Director

C. WILLIAM SCHLEICHER, JR., Assistant Director
ROBERT J, ZEMEL, Assistant Director

DIVISION OF PERSONNEL

DAviD L. SHANNON, Director

Joun R. WEIS, Assistant Director

CHARLES W, Woob, Assistant Director
OFFICE OF THE CONTROLLER

Joun KAkaLEC, Controller

GEORGE E, LIVINGSTON, Assistant Controller
DIVISION OF SUPPORT SERVICES
DoNALD E. ANDERSON, Director

RogerT E. FRAZIER, Associate Director
WALTER W. KREIMANN, Associate Director

*On loan-fronnthe-Federal Reserve Bank of Chicage:
+On loan from the Federal Reserve Bank of New York

AT\

LyLe E. GRAMLEY

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Stuff Director

DivISION OF FEDERAL RESERVE
BANK OPERATIONS

CrLyYpE H. FARNSWORTH, R., Director
LoRriN S. MEEDER, Associate Director
WALTER ALTHAUSEN, Assistant Director
CHARLES W, BENNETT, Assistant Director
RIcHARD B. GREEN, Assistant Director
EArl, G. HAMILTON, Assistant Director
Evviort C. MCENTEE, Assistant Director
Davip L. ROBINSON, Assistant Director
P.D. RING, Adviser

THowARD F. CRUMB, Acting Adviser
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FOMC and Advisory

FEDERAL OPEN MARKET COMMITTEL
Paul A. VOLCKER, Chairman

[LLyLr E. GRAMLLY
Steas KinnN

EpwWARD G. BOEHNE

RoBERT H. BOYKIN

E. GERALD CORRIGAN
EMMETT J. RICE

STEPHEN H. AXILROD, Staff Director

MURRAY ALTMANN, Secretary

NORMAND R. V. BERNARD, Assistant Secretary
NANCY M. STELLE, Deputy Assistant Secretary
MicHAEL BRADFIELD, General Counsel

JaMes H. OLTMAN, Deputy General Counsel
RoserT E. MANNION, Assistant General Counsel
JaMmes L. Kichnng, Economist

J. CHARLES PARTLE

Councils

ANTHONY M. So1 oMON, Vice Chairman

Frentrick He Scuutrz
Nancy H. Teernrs
Henry C. WALTICH

Josten E. Burns. Associate Leonomist
RICHARD G. DAVIS, Associate Economist
FDwArD C. FUTIN, Associate Economist
DONALD J. MULIINY AUX, Associate Economist
MICHAEL T, PreLY, Associate Fsconomist

KARL L. SCHELD, Associate Feonomist

EDWIN M. I'RUMAN, Associadte Economist
JosFeu S, ZEISLL . Associate Fconomist

Prirr D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account
SaM Y. Cross, Manager for Foreign Operations, System Open Marker Account

FEDERAL ADVISORY COUNCIL.

DonaLD C. P1 a1 TEN, Second District, President
Rosere M. Surpam, Scventh District, Vice President

Witriam S. Epcrra y, First District
JouN H. War THER, Third District
Joun G. McCoy, Fourth District
VINCENT C. Burky, Jr., Fifth District
ROBERT STRICKLAND, Sixth District

RoNALD TrERRrY, Eighth District
CrAareNct G, Frame, Ninth District
GORDON F, WL11s, Tenth District
T. C. Frosr, Jr., Eleventh District
Josert ). PiNot A, T'welfth District

HersirT V. PrOCUNOW, Scecretary
WiLLiaM J. KORSVIK, Associate Secretary

CONSUMER ADVISORY COUNCIL.

Caarrori H. Scorr, Charlottesville, Virginia, Chairman
MARGARET RilL1 Y-PLTRONE, Upper Montclair, New Jersey, Vice Chairman

ArTHUR F. Bouton, Little Rock, Arkansas
Juria H. Boyp, Alexandria, Virginia

ELLEN BROADMAN, Washington, D.C.

GERALD R. CHRISTENSEN, Salt L.ake City, Utah
JoserH N. CuGiNg, Westerly, Rhode Island
RICHARD 8. I’ AcosTiNO, Philadelphia, Pennsylvania
Susan PrersoN D Weer, Springfield, [linois
JoannNE S. FauirknNeR, New Haven, Connecticut
MEREDITH FERNSTROM, New York, New York
ALLEN J. FisnBrIN, Washington, D.C.

E. C. A. ForsBERG, SR., Atlanta, Georgia
[.utHeER R, GATLING, New York, New York
VERNARD W. HENLEY, Richmond, Virginia
JuaN J, tinoJOsA, McAllen, Texas

Suirt Fy ‘T, Hosor, Los Angeles, California
Grorat S, Irvin, Denver, Colorado

Harry N. Jackson, Minnecapolis, Minnesota
F. ‘Tuomas Justr g, Ann Arbor, Michigan
RosEr1 J. MCEWEN, S. J., Chestnut Hill, Massachusetts
STAN L. MuLaRrz, Chicago, lllinois

Witliam J. O'ConnNor, Buftalo, New York
Wit arD P, OGBURN, Boston, Massachuselts
JaNET J. Ratnr, Portland, Oregon

RENE REIXACH, Rochester, New York

Prrer D. ScHer ik, Washington, D.C.
NANCY 7. Seint MaN, Los Angeles, California
CrinToN WaRNE., Cleveland, Ohio
FrEDERICK T, WLIMER, Chicago, Illinois



Federal Reserve Banks,

FEDERAL RESERVE BANK,

branch, or fucility Zip
BOSTON' ..o 02106
NEW YORK* ............ 10045
Buftalo ....ccooovoiiinns 14240
PHILADELPHIA ... 19105
CLEVELAND* ... 44101
Cincinnati «.............. 45201
Pittsburgh ... 15230
RICHMOND* ............ 23219
Baltimore ............... 21203
Charlotte «..ovvevniinnee 28230

Culpeper Communications

aund Records Center 22701
ATLANTA ................ 30301
Birmingham ............35202
Jacksonville ............32231
Miami .........ooo00ll 0 33152
Nashville ................ 37203
New Orleans ........... 70161
CHICAGO* ... 60690
Detroit ..ooveeniin. 48231
ST. LLOUIS ............... 63166
[.ittle Rock ............. 72203
Louisville ....40232
Memphis .o 38101
MINNEAPOLIS ........55480
Helena ..o 0059601
KANSAS CITY ......... 64198
Denver .....ooooeiin 80217

Oklahoma City ..
Omaha

73125
68102

DALLAS 75222
El Paso oo, 79999
Houston ........ 77001
San Antonio 78295

SAN FRANCISCO ... 94120
Los Angeles ........... 90051
Portland ... 97208
Salt Lake City ... 84130
Secattle ..oooeeiininl 98124

Chairman
Deputy Chairman

Robert P. Henderson
Thomas [, Atkins

Robert H. Knight, Esq.
Boris Yavitz
Frederick 1D, Berkeley, M1

Jean A. Crockett
Robert M. Landis, Esq.

J. L. Jackson

William H. Knoell
Clifford R. Meyer
Milton (i, Hulme, Ir.

Steven Muller

Paul E. Reichardt
Edward 1. Covell
Naomi G. Albancse

William A. Fickling, Jr.
John H. Weitnauer, Ir.

William H. Martin, 111

Copeland D. Newbern

David A. Rush

Cecelin Adkins

IL.eslic B. Lampton

John Sagan
Stanton R. C'ook
Russell (;. Mawby

Armand C, Stalnaker
Hadley Grithin
Richard V. Warner
James 1. Thompson
Donald B. Weis

William G. Phillips
John B. Davis, Jr.
Lirnest B. Corrick

Paut H. Henson
Daoris M. Drury
Caleb B, Hurtt
Christine H. Anthony
Robert G. Lueder

Gerald D. Hines

John V., James
A. ). Losee
Jerome [.. Howard
Pat l.cgan

Caroline 1.. Ahmanson
Alan (. Furth
Bruce M. Schwaegler
John C. Hampton
Wendell J. Ashton

John W. Lllis

Branches,

President

First Vice President
I'rank . Morris

James A, Mclntosh

Anthony M. Solomon
Thomas M. Timlen
Edward G. Bochne

Richard I.. Smoot

Willis J. Winn
Walter H. Machonald

Robert P, Black
Jimmie R. Monholion

William F. Ford
Robert P. Forrestal

Silas Keehn
Danicl M. Doyle

Lawrence K. Roos

Donald W. Moriarty, Jr.

[, Gerald Corrigan
Thomas E. Gainor

Roger Guftey

Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

John J. Balles
John B. Williams

and Offices

Vice President
in charge of branch

John 1. Keane

Robert E. Showalter
Harold J. Swart

Robert D, McTeer, Ir.
Stuart P, Fishburne

Albert D. Tinkelenberg

Hiram J. Honea
Charles D, East
1. J. Craven, Jr.
Jetfrey J. Wells
James D. Hawkins

William C. Conrad

John F. Breen
Donald 1.. Henry
Robert E. Matthews

Betty 1. Lindstrom

Wayne W, Martin
William G. Evans
Robert D. Hamilton

Joel 1.. Koonce, Jr.
1. 7. Rowe
Thomas H, Robertson

Richard C. Dunn
Angelo S, Carella
A. Grant Holman
Gerald R. Kelly

*Additional offices of these Banks are located at Tewiston, Maine 04240; Windsoi Locks, Connecticut 06096; Cranford, New Jersey 07016
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 292105 Charleston, West
Virginia 25311; Des Moines, fowa 50306; [ndianapolis, Indiana 46204; and Milwaukee, Wisconsin §3202,
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Room MP-510, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, remittance should accompany request and be made

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FuUNC-
TIONS, 1974, 125 pp.

ANNUAL REPORT.

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or
$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. [914-1941. (Reprint
of Part 1 only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970. 1976.
1,168 pp. $15.00,

ANNUAL STATISTICAL DIGEST
1971-75. 1976. 339 pp. $5.00 per copy.

1972-76. 1977. 377 pp. $10.00 per copy.
1973-77. 1978. 361 pp. $12.00 per copy.
1974-78. 1980. 305 pp. $10.00 per copy.
1970-79. 1981. 587 pp. $20.00 per copy.
1980. 1981. 241 pp. $10.00 per copy.

FEDERAL RESERVE CHART Book. Issued four times a year in
February, May, August, and November, Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

HisToricAL CHART Book. Issued annually in Sept. Subscrip-
tion to Federal Reserve Chart Book includes one issue.
$1.25 each in the United States, its possessions, Canada,
and Mexico; 10 or more to onc address, $1.00 each.
Elsewhere, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS. Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE AcT, as amended through December
1976, with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 307
pp. $2.50.

REGUIATIONS OF THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS. 1968. 102
pp. $1.00 each; 10 or more to one address, $.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RESERVE STUDY
OF THE U.S. GOVERNMENT SECURITIES MARKET. 1969,
48 pp. $.25 each; 10 or more to one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE GOV-
ERNMENT SECURITIES MARKET; STAFF STUDIES—PART
1. 1970. 86 pp. $.50 cach; 10 or more to one address, $.40
each. PART 2, 1971. 153 pp. and PArT 3, 1973. 131 pp.

payuable to the order of the Board of Governors of the Federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons are not
accepted.

Each volume $1.00; 10 or more to onc address, $.85
cach,

OPEN MARKET POLICIES AND OPERATING PROCEDURES—
STAFF STUDIES. 1971, 218 pp. $2.00 each; 10 or more to
one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT MECHA-
NisM. Vol, 1. 1971, 276 pp. Vol. 2. 1971. 173 pp. Vol. 3.
1972, 220 pp. Each volume $3.00; 10 or more to one
address, $2.50 cach.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
LNCE, October 30-31, 1970, Washington, D.C. 1972, 397
pp. Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one
address, $3.60 each.

FEDERAL. RESERVE STAFF STUDY: WAYS TO MODERATE
FrucTuAaTiONS IN HOUSING CONSTRUCTION. 1972, 487
pp. $4.00 each; 10 or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE BANKS.
1973. 271 pp. $3.50 each; 10 or more to one address,
$3.00 each.

IMPROVING THE MONETARY AGGREGATES: REPORT OF THE
ADVISORY COMMITTEE ON MONETARY STATISTICS,
1976. 43 pp. $1.00 each; 10 or more to one address, $.85
cach.

ANNUAL PERCENTAGE RATE TaBres (Truth in Lending—
Regulation 7Z) Vol. I (Regular Transactions). 1969, 100
pp. Vol. II (Irregular Transactions). 1969, 116 pp. Each
volume $1.00; 10 or more of same¢ volume to one
address, $.85 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTiL1zAaTiON. 1978, 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THe BANK HoOLDING COMPANY MOVEMENT TO 1978: A
COMPENDIUM. 1978, 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

IMPROVING THE MONETARY AGGREGATES; STAFF PAPERS.
1978. 170 pp. $4.00 each; 10 or more to one address,
$3.75 each.

1977 CoNsUMER CREDIT SURVEY. 1978. 119 pp. $2.00 each.

FLow OF FUNDs ACCOUNTS. 1949-1978. 1979. 171 pp. $1.75
each; 10 or more to one address, $1.50 each.

INTRODUCTION TO F1L.oW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PunpLic PoLicy AND Capital. FOrRMaTION. [981. 326 pp.
$13.50 each.

NEw MONETARY CONTROL PROCEDURES: FEDERAL RE-
SERVE STAFF STUDY, 1981.

SEASONAL ADJUSTMENT OF THE MONETARY AGGREGATES:
REPORT OF THE COMMITTEE OF EXPERTS ON SEASONAL
ADJUSTMENT TECHNIQUES. 1981. 55 pp. $2.75 each.



FEDERAL RESLRVE RI GULALORY SErvICE. Looseleaf; updat-
ed at least moathly. (Requests must be prepaid.)
Consumer and Community Aflairs Handbook. $60.00 per
year.
Monetary Policy and Reserve Requirements Handbook.
$60.00 per year.
Securitics Credit T'ransactions Handbook. $60.00 per year.
Federal Reserve Regulatory Service. 2 vols. (Contains all
three Handbooks plus substantial additional matevial.)
$175.00 per year,
Rates Jor subscribers outside the United States are as
follows and include additional air mail costs:
Federal Reserve Regulatory Service, $225.00 per year.
Each Handbook, $75.00 per year.
WELCOML TO THE Fi.DE RAL RESERVE, December 1980,

CONSUMER EDUCATION PAMPHILETS
Short pamphlets suitable for classroom use. Multiple
copies available without charge.

Alice in Debitland

Consumer Handbook to Credit Protection Laws
Dealing with Inflation: Obstacles and Opportunities
The Equal Credit Opportunity Act and . . . Age

The Equal Credit Opportunity Act and . . . Credit Rights in
Housing
The Equal Credit Opportunity Act and . . . Doctors, Law-

yers, Small Retailers, and Others Who May Provide
Incidental Credit
The Equal Credit Opportunity Act and . . . Women
Fair Credit Billing
Federal Reserve Glossary
Guide to Federal Reserve Regulations
How to File A Consumer Credit Complaint
If You Borrow ‘To Buy Stock
If You Use A Credit Card
Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Monetary Control Act of 1980
Truth in L.casing
U.S. Currency
What Truth in [.ending Means to You

AT5

STALE STUDIES: Stummaries Only Printed in the
Bulletin

Studies and papers on cconomic and financial subjects
that are of general interest. Requests ta obtain single copies
of the full text or to be added to the mailing list for the series
may be sent to Publications Services,

PERFORMANCE AND CHARACIERISTICS OF EDGE CORPORA-
ttons, by James V. Houpt, Peb. 1981, 56 pp.

BANKING STRUCTURE AND L REORMANCE AT 111 STATL
LEVEL DURING THIL 19705, by Stephen A Rhoades. Mar.
1981. 26 pp.

FEDERAL RESERVE DLCISIONS ON BANK MERGERS AND AC-
QUISITIONS DURING I111 1970s, by Stephen A, Rhoades.
Aug. 1981, 16 pp.

Tae Ust oF CONTINGENCHES AND COMMEIMENTS BY (COM-
MERCIAL Banks, by Benjamin Wolkowitz et al. Jan.
1982, 186 pp.

MutrisaNnk Hot DING COMPANIES: RECENT EVIDENCE ON
COMPETITION AND PIRFORMANCE IN BANKING MAR-
Kr1s, by Timothy |, Curry and John T. Rose. fan. 1982.
9 pp.

REPRINTS

Most of the articles reprinted do not exceed 12 pages.

Revision of Bank Credit Series. 12/71.

Rates on Consumer Installment Loans, 9/73.

Industrial Electric Power Use. 1/76.

Revised Series for Member Bank Deposits and Aggregate
Reserves. 4/76.

Federal Reserve Operations in Payment Mechanisms: A
Summary. 6/76.

Perspectives on Personal Saving. 8/80.

The Impact of Rising Oil Prices on the Major Foreign
Industrial Countries. 10/80.

Federal Reserve and the Payments Systene: Upgrading Elec-
tronic Capabilitics for the 1980s. 2/81.

U.S. International Transactions in 1980, 4/81.

Survey of Finance Companies, 1980, 5/81.

Bank l.ending in Developing Countrics, 9/81.
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Index to Statistical Tables

References are to pages A3 through A68 although the prefix “A’ is omitted in this index

ACCEPTANCES, bankers, 10, 25, 27
Agricultural loans, commercial banks, 18, 19, 20, 26
Assets and liabilities (See also Foreigners)
Banks, by classes, 17, 18-21
Domestic finance companies, 39
Federal Reserve Banks, 11
Foreign banks, U.S. branches and agencies, 22
Nonfinancial corporations, 38
Savings institutions, 29
Automobiles
Consumer installment credit, 42, 43
Production, 48, 49

BANKERS balances, 17, 18-20
(See also Foreigners)

Banks for Cooperatives, 35
Bonds (See also U.S. government securities)

New issues, 36

Yields, 3
Branch banks, 15, 21, 22, 56
Business activity, nonfinancial, 46
Business expenditures on new plant and equipment, 38
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 17
Federal Reserve Banks, [
Central banks, 68
Certificates of deposit, 21, 27
Commercial and industrial loans
Commercial banks, 15, 17, 22, 26
Weekly reporting banks, 18-22, 23
Commercial banks
Assets and liabilities, 3, (S, 17, 1821
Business loans, 26
Commercial and industrial loans, 15, 17, 22, 23, 26
Consumer loans held, by type, 42, 43
L.oans sold outright, 21
Nondeposit funds, 16
Number, 17

Real estate mortgages held, by holder and property, 41

Commercial paper, 3, 25, 27, 39
Condition statements (See Assets and liabilities)
Construction, 46, 50
Consumer installment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures, 52, 53
Corporations
Profits and their distribution, 37
Security issues, 36, 65
Cost of living (See Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, §, 17
Currency in circulation, 4, 13
Customer credit, stock market, 28

DEBITS to deposit accounts, 12
Debt (See specific types of debt or securities)
Demand deposits
Adjusted, commercial banks, 12, 14
Banks, by classes, 17, 18-21

Demand deposits—Continued
Ownership by individuals, partnerships, and
corporations, 24
Subject to reserve requirements, 14
Turnover, 12
Depository institutions
Reserve requirements, 8
Reserves, 3,4, 5, 14
Deposits (See also specific types)
Banks, by classes, 3, 17, 18-21, 29
Federal Reserve Banks, 4, 11
Subject to reserve requirements, 14
Turnover, 12
Discount rates at Reserve Banks and at foreign central
banks (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 37

EMPLOYMENT, 46, 47
Eurodollars, 27

FARM mortgage louns, 41
Federal agency obligations, 4, 10, 11, 12, 34
Federal credit agencies, 35
Federal finance
Debt subject to statutory limitation and types and
ownership of gross debt, 32
Receipts and outlays, 31
Treasury operating balance, 30
Federal Financing Bank, 30, 35
Federal funds, 3, 6, 18, 19, 20, 27, 30
Federal Home Loan Banks, 35
Federal Home Loan Mortgage Corporation, 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal Intermediate Credit Banks, 35
Federal Land Banks, 35, 41
Federal National Mortgage Association, 35, 40, 41
Federal Reserve Banks
Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 4, L1, 12, 32, 33
Federal Reserve credit, 4, 5, 1, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 35
Finance companies
Assets and liabilities, 39
Business credit. 39
L.oans, 18, 19, 20, 42, 43
Paper, 25, 27
Financial institutions
Loans to, 18, 19, 20
Selected assets and liabilities, 29
Float, 4
Flow of funds, 44, 45
Foreign banks, assets and liabilities of U.S. branches and
agencies, 22
Foreign currency operations, 1
Foreign deposits in U.S. banks, 4, 11, 18, 19, 20
Foreign exchange rates, 68
Foreign trade, 55
Foreigners
Claims on, 56, 58, 61, 62, 63, 67
Liabilities to, 21, 56-60, 64—66



ATI

GOL.D REAL estate loans
Certificates, 11 Banks, by classes, 18-20. 4t
Stock, 4, 5§ Rates. terms, yields, and activity, 3, 40
Government National Mortgage Association, 35, 40, 41 Savings institutions, 27
Gross national product, 52, 53 Type of holder and property mortgaged, 41
Repurchase agreements and tederal funds, 6, 18, 19, 20
HOUSING, new and existing units, 50 Reserve requirements, 8
Reserves
INCOME, personal and national, 46, 52, 53 Commercial banks, 17
[ndustrial production, 46, 48 Depository institutions, 3, 4, 5, t4
Installment loans, 42, 43 Federal Reserve Banks, [
[nsurance companies, 29, 32, 33, 41 Member banks, 14
I[nterbank loans and deposits, 17 U.S. reserve assets, 55
Interest rates Residential mortgage loans, 40
Bonds, 3 Retail credit and retail sales, 42, 43, 40
Business loans of banks, 26
Federal Reserve Banks, 3,7 . .
Foreign central banks and foreign countries, 68 S[‘;\I/olvr\vj((;t funds. 44, 45

Money and capital markets, 3, 27
Mortgages, 3, 40
Prime rate, commercial banks, 26
Time and savings deposits, 9
llltcl'nzllit)llell cupim'l tl‘g\llsaclimls of United States, 56-67
[nlcmzlllpnyal organizations, 56-61, 64-67 Foreign transactions, 65
Inventories, 52 New 1ssues. 36
Investment companies, issugs and assets, 37 P”.ccs,‘ e
l"{ﬁ;ﬁﬂ‘f“ﬁ; (See also specific types) Special drawing rights, 4, (1, 54, 55
L T State and local governments
Commercial banks, 3, 15, 17, 18--20 Deposits, (8, 19, 20

Federal Reserve Banks, 11, 12 . R -
(oAl bl v 0 v Holdings of U.S. government sccurities, 32, 33
Savings institutions, 29, 41 New security issucs, 36

National income accounts, 53

Savings and loan assns., 3,9, 29, 33, 41, 44

Savings deposits (See 'Time deposits)

Securitics (See also U.S. government seeuritics)
Federal and federally sponsored credit agencies, 35

L.ABOR force. 47 ()yvncrsh‘ip of securitics issued by, 18,19, 20, 29
Life insurance companics (See lnsurance companices) g‘géﬁl([::,l?l'(;c%g“'cs' 3
L.oans (See also specific types) p p '

Banks, by classes, 17, 1821 Stocks (See also Securities)
Commercial banks, 3, 15, 17, [8-21, 22, 26 {:J'“Wl“zlg““ o

Federal Reserve Banks, 3,4, 5,7, 11, 12 rees,

Insured or guaranteed by United States, 40, 41

Savings institutions, 29, 41 TAX receipts, federal, 31
Time deposits, 3,9, 12, 14, 17, 1821

MANUFACTURING I'rade, foreign, 55

Capacity utilization, 46 Treasury currency, ‘Treasury cash, 4

Production, 46, 49 Treasury deposits, 4, L1, 30
Margin requirements, 28 Treasury operating balance, 30
Member banks

Borrowing at Federal Reserve Banks, 5. 11 UNEMPLOYMENT, 47

Federal funds and repurchase agreements, 6
Reserve requirements, 8
Reserves and related items, 14

Mining production, 49

U.S. balance of payments, 54
U.S. government balances

Commercial bank holdings, 18, 19, 20
8 oot Member bank holdiags, 14
m‘:hl“;l?om?yTB‘!::E:”?’ l’? Treasury deposits at Reserve Banks, 4, 11, 30
M( nelary ‘i‘Eél & L rarket rates (See Interest U.S. government securitics

()11]&2/{(;1:}( capital markcet rates (See Interes Bank holdings, 17, 18-20, 32, 33
Money stock measures and components, 3, 13
Mortgages (See Real estate loans)
Mutual funds (See Investment companics)
Mutuoal savings banks, 3,9, 18-20, 29, 32, 33, 41

Dealer transactions, positions, and financing, 34

Federal Reserve Bank holdings, 4, 11, 12, 32, 33

Foreign and international holdings and transactions, 1,
32, 64

Open market transactions, 10

N standing >y srshi 2
NATIONAL defense outlays, 31 5{)\1‘1‘:: n}sdng%,, by type and ownership, 32, 33
National income. 52 Savings institutions, 29
OPEN market transactions, [0 Utilities. production, 49

PERSONALIL income, 53 VETERANS Administration, 40, 41
Prices
Consumer and producer, 46, S| WEEKLY reporting banks., (8-23

Stock market, 28
Prime rate, commercial banks, 26
Production, 46, 48
Profits, corporate, 37 YIELDS (See Interest rates)

Wholesale (producer) prices, 46, S1
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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